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The records contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


Left Side	 Right Side 


Royalty Audits	 'Project summary (final) 
Certification of Discoveryl 	 JWork Cotnoleted analysis (final) 


• Closing Letter	 J	 All other material filed in 
Cost Audits	 chronological order including the 
Termination Notice or AgreemenCj	 following reports if checked: 
RecisionNotice	 J	 DFie1d Team Semi-Annual Report for 
Assignment of Contract 	 Certified Project 
Contract Amendments	 Final Field Team Report (Tab) 


, Contract with all exhibits and 	 Operator's Final Report (Tab) 
annexes	 Interim Field Team Reports 


Owner' s Consent to Lien and	 Oerator's monthly reports and all 
Subordination Agreement	 attachments 


Application and attachments 	 On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Additional Folders: 


- Left Side	 -	 Right Side 


Folders No.	 : Reports	 flField Team Semi-Annual Report for 
fl Analysii? Semi-Annual	 Certified Project 


Inspection Reports	 Field Team Interim Reports 
0 Project Summary (Interim) by ]}]EA	 Operator' s Monthly Reports with 


Engineers	 transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


FOlders No.	 : Drill Logs 


Folders No.	 : Royalty material
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OFFU2IAL FUR Ct)PV 


IjI11i i'iForm 7 
(12-6)


*tcheU babE? Cca, 
0/0 *. Prank 1. PbiUipa 
Spruce Pina, North o1Lna 


•'11tItJI L)EPT.	 b Docket Ito. D€90. 
*tckeU Lvber Co. M43 ica	 :	 m. 
*tchell Con it,, North C8Z'Oii $oLrcnoj 1	 Contract No. I41202	 O 


Enclosed is a certificatio. of discovery 0! 4iop*t ,5' 
ianer Coutrat No. Xdrn-E1202 on the knar ne, ItcheU 
North Ca*'ols,


4r4ft9 


ay the tez'as. of the Ep1or'atioa Project Contract, all *inertla ai*ed or produes fro* J*ne 10, 1958, to June 10, 1968, are subject to the Ooiernn.nt 'a percentage re)r*1t7 as set forth 
in the eontract nntil. the su of 41,139.25 is repaid to the GOvern. 
asat.


s the z'ya]ty has boon paid in A42,tho Gevernant 
longer baa a data upon production fran the property. !our 
interest in the forr DA progro. a*i participation therein are Th11 appreciajod.


SirM,r.1y! yours, 


Frank E. Johnson 


Acting Mrectoi, 
Eaclosre 
1OAnderson :gad 3/2/59 
Copy to: Dir. R. File 


Operating Committee 
Mr. Johnson 
Mr. Chambers 
Mr. Kiilsgaard, USGS 


CEWED 
-	 J3 


1 


MINERAL


Mr. Lamb, USBM• 
Field Team, Region V 
Mr. Houk


9623 


IDate of expiration of royalty payments 6/10/68 	 0*23 
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CAnderson:gad 2/27/59 
cc: Dir. R. File 


Operating Coinniittee 
Mr. Chambers 
Mr. Johnson 
Mr. Clarence A. Predefl,GSA 
Mr. and Mrs. aryan Robinson


Field 1am, Region V 
Finance Officer 
Mr. Kiilsgaard, USGS 
Mr. Lamb, USBM 
Mr. Houk


Paid in full 


Mr. and Mrs. E. L. Silver	 Amt. of Govern, participation $1,739.25 


Date of expiration of royalty payments 6/10/68 
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G9vernment' S C
	 FILE coPY. 


WM. E. 
RECEiVED %;IM'4 I 


TERMINATION 


It is agreed this	 th	 ay of 
1959 , between the United States of Am Ca, 
the Department of the Interior, Off ic 
tion, hereinafter called the "Governin 
Lumber Company, Inc., hereinafter cal d 
parties to that certain Exploration Project 
Idm-E1202, Docket No. DA-L9Ol, dated June 
hereinafter called the "Contract," that:


ac
S cp10 


Contract 
10, 1958, 


1. Effective October 22, 1958, the Contract and 
all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and are 
hereby terminated. 


2. The Government shall contribute 'only to the 
fixed unit costs of work performed prior to said effective 
date.


3 The Operator 'shall promptly perform all 
winding-up and. settlement actions provided for in the 
Contract, including the rendering of the final report and 
final account. 


k. All rights of the Government respecting 
certification of discovery or development, percentage 
royalty and liens to secure payment thereof, reports (in-
cluding preservation of Operator's records), accounts, 
audits, and the right to recover any overpayment, are 
hereby preserved. 


5. •The 0perator hereby releases and agrees to 
save..the Government harmless from all claims or demands 
under or arising out of 'said Contract, except as otherwise 
provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


MITCHELL LUMBER COMPANY, AcTNi' r 	 , 


INCORPORATED,	 Exploration 


Title______________________







S Government's copy 
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_____ DEFEN


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
E MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT

(Short Form) 


odity	 Contract No.	 County	 State 
Idm–E 


Wbi	 Mica	 Mitchell	 North Caolina------
1202 


-jt is agree	 -------, between the United States of America, acting through the

Department of the TntPi% Defense Minerals Exploition Admiuistr tion_ hereinafter called the "Gov-
einment," and Mitchell Lumber Company, Inc., a or n ,aroilna corporation 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------


tyr-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------


vhpernai1ingaddre---i 


-------------------------------------


:RTIcLE 1. Authority and project—(a) This contract is entered into under the authority of the 
liefense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
'lerpro.ject work is a search for indicated or 	 of the commodity designated above. 
'ie1 Operator shall begin the work on or before 	 ------------------------------------------- , and, subject to the 

p19'jsions of Article 7 and Exhibit A, shall complete the ork within ------ 8--------------months from the date 


1the contract. 
( (b) The description of the work and the fixed cost for each unit of work to be performed (per foot 


Ôdri1ling, per foot of drifting, 'per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is 9,86k .00	 The Goverment M ill 


iribute -----75 percent of the fixed unit cost of the work performed, not exceeding 7i39° .09- ------- -
iaccordance with the provisions of Articles 4 and 5. 
- 1 .(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.-_---(a) The Operator represents and undertakes that 
Aipx I correctly describes the land which is the subject of this contract and the nature of the Operator's 


of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
tit'le, or interest is subject only to the following claims, liens, or encumbrances: 
lessors 
V'	 (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 

('f, the Operator does not hold the legal title) the Consent to Lien of any hol er of the legal title of the 


lâñd (lessor, seller optionor, etc.) are attached as follows: cts--tO------n-d--------------
Subordination Agreements of Lessors, See Annex I 


(c) The Operator shall preserve and-maintain his right, title, and interest in the land and his right 
lohe possession thereof for the purposes of this contract, and shall devote the land and all existing im- 	 7 


4ments, facilities, buildings, installations, and appui.tenances to the purposes of this contract. The 
O5èrator shall neither transfer, convey, nor suirender the land nor any right, title, or interest therein, nor 


nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing ( 


/ 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance' of the work.—(a) operator's responsibility.—The work shall be per-
formed diligently, efficie'Hy, expertly, in a workmaillike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability in'surice coVering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


eb)- 'Government may inspect .—The Operator shall consult with and inform the .Gvcrnnient Qfl all 
phases of the work as it progresses. The Government may enter at all reasonable tithes' to ihspeët the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional onjy, subject to audit, and until the account between the Operator and th G.oveinment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall kep suit-
able records and accounts of the units of work performed and of any production in which the/Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at anytirne,•eitherby itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reportsand vouchers.—The Operator shnjl provide the G.,over.nrnent.withi1v 9pes Q 
monthly progress re'p' rts in three seCti'on as fllows: (1)' Operàtor'sMonthiyReport'anè1 V 6 uchér show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of woland (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological thãps or sketches, drill hlQ' logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1') and (2) above will be provided by the Government.) 


(c) Final report.-_-IJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—_The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making orcompletion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government \ Tithout inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or .paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case maybe, as above pro-
vided in this Article.


\







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty. 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on . the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to bui.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for b3each 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 	 .	 1 


(c) The giving of any notice by the Government under the provisions of this Article 7 hal1 not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate, to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


S. S.


	 S.







.	 .


SoIp/ 


ByY. 
Administrator, Defense Miner s 
Exploration Administration 


Tit1e 


1,	 -	 --------------,certifythat Jam the 
---------------------------secretaO of the corporation named as Operator herein; 


that ---------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is withinthe 
scope of its corporate powers.


2iLL4	 ----------------------------- -
r CORPORATE -1 L SEAL	 A 


li S. GOVERNMENT PRINTING OFFICE: 19560383069 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


MITCHELL LUMBER COMPANY INC. 
-	 (Operator)	 -


A
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EXPLORATION PROJECT CONTRACT 
MITCHELL. LUMBER COMPANY, INC.. 


DOCKET NO • DNEA -14901 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of two contigous tracts lmown as the Banner Mine, 
situated on the southeast slope of a low hill 0.5 miles 
N. 35 degrees E. from the Bandana Post Office, Mitchell 
County, North Carolina, and is describe4 as follows: 


Silver Tract 


Beginning on a sourwood stump, an old corner, 
and runs S. 145 degrees W. 862 feet to an old 
cherry wood corner; thence S. 37 decrees 30 minutes 
E. 380 feet to a stake; thence N. 56 degrees 30 
minutes E. 80 feet to a stake; thence N.50 degrees 
55 minutes E. 205.5 feet to a stake in W. A. Robinson's 
line; thence N. 21 degrees E. 275 feet to a stake; 
thence N. 30 degrees 30 minutes E. 191 feet to a 
stake; thence N. 38 degrees 145 minutes E. 171 feet 
to a sourwood; thence N. 38 degrees 50 minutes W. 
237 feet to the Beginning, consisting of 6.14 acres. 


Robinson Tract 


Beginning on a stake 3147 feet N. 15 degrees E. 
from the apple tree corner in Erastus Silver line; 
thence N. 15 degrees E. 6143 feet with said line to 
a Spanish oak corner now down; thence S. 514 degrees 
E. 214 poles to a bunch of ôhestnut trees; thence 
5. 62 degrees 30 minutes W. 573 feet to the Beginning. 


The Operator has possession of 'the property by 
virtue of leases from the respeótive owners: L. E. Silver 
and wife, Hurtha Silver, dated July 214, 1957; and Bryan 
Robinson and wife, Grace Robinson, dated April 23,. 1958. 
The terms of both the 1eaes are for five years, renewable. 


The Silver property Is shown on Map No. 2, 
entitled "Map of Mining Lease Lands". 


' Attached are copies of Consentto Lien and Sub-
ordination Agreements, signed by the owners of the twp 
described properties.
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EXP	 TION PROJECT CONTRACT 


Operator___	 - 


Docket No. DMEA- 4901 


ontract No. Idm-E_____ _______ 


ontract Date	 fl UJN i9S 


and 


SUBC 


To the United States of America: 


Referring to that certain land in the County of Mitchell	 , State of 


North_Carolina	 described as follows: / 


- Beging on a stake 347 ft. N. 35 E. froni the apple tree corner in 
frastus Silver line, thence N. 15 B. 643 1iTh si Un to a 
Spanish oak corner now down, thence 8-54 B 24 poles to a bunch of 


chestnut trthonce S 62degrees 30 minutes West b7 fto the 
beginning. 


vhçh.is the subject of a proposed exploration project contract, hereinafter cal1d the "contract," 


vith.. the,.Unite..,	 tates o.f,,A9ric.a.,	 1e	 qvipieit;, " in consetiono	 the 


contract nd as, an ç inthceIDeu1t to te Gceriment to ente ino it the undersigned (hereby 


i: 
l..-..Undertake.s adagr 	 t,prppery	 ceQyrme	 may, cqu.i.re...ain.e.r.est



or equity under the contrac.t may be dismantled severed from the lanq and removed as may be pro-


vided in the contract; and the Government's interest and equity in ' suóh property hall be prior 


...	 ..... ........ 


...Gr.anisto4.he....Go.ve.nme.bt ..a.-•..l 	 upon.. all.	 title ,. and



interest in the land and upon any productiorr "of ñinerals therefrom, to secure the paymentto t1ie 


Gvernment•-of.a .peroentage..rcy.aityon p,r.od.uct-ipnas...may be..p.rov.ided. f.o.r.-by....th.e....Con.t.rac.t.; 	
;: 


. ..	 3.. -Subordina4es .-theunde.rsigned-' 5"..	 ti-t.l-e ..o.1.a.im.,....or. inter.as .t in.or—aga.in,s.t, the



land and in any production therefrom to tle rights of the Government under the contract with respect 


	


secureef;	 .	 . ................. -.. ... . ....... 	 ...,,..,. 


•........................4..... . --Represen4sand....unde.r.take.s:that.,1t1re. is no ciaim...l4en, or e.ncumb.rance. '.,tPcL.he. 
undersigned's right, title, claim, or interest n or against the land other than the following: 


(If "none'ir9r, t,	 e...wo.rd... . nox.'	 not . lea .ve...lines blank...)... .., 


None ........•	 ,.,.	 ______________ ----.------.----'---


'.'rrc.	 , 
-	 •..;	 . .,: .'.	 •.,:.	 a.:,.	 ,,, 2. ,; -



1/ Mining or production from the land is not required, and in the absence of' production there is no 


..pb. tgat ion4 to pa ro4raLy4o.. heqove. n ,ext	 •.	 .	 . 
ea/th1,;() i.nse,rt.the..1e.gaLdes.cription. of te, ,1and, or. (b). st.r,.ke out 


i	 [q	 oeçt,. , eed. ,	 otr	 ..._.____________ 
anc r.corded in Book ________ , Page -- 	 offl.,c;al eco'ds of said cointy " If (b) 


is used,.	 caWo.tbe dispen,d	 ..	 .spa.ce p,ro,de,d. 'is 


insufficient, use an Annex, and refer to the Annex in the space.	 ,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee,encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 $	 (State "None" or "See Annex No._") 


Dated this $1	 day of __________________________, 1954 


/1iwL4	 [Seal] / 3	 [Address] 


-"tZ4J!-O..f 	 r	 1	 [Address] 


	


[Seal]	 - [Address] 


	


_____________________________________________ [Seal]	 [Addressj. 


	


_________________________________________________ [Seal]	 .	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


I,	 .	 certify that I am the - 


_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal]


j j 
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;(Combines and supercedes M 	 '1	 d MF-203) 


June 1956


______	 !QL.QflAY 
EXPL A..	 PROJECT CONTRACT 


Operator. ____________________ 
Docket No. DMEA-______________ 


Contract No. Idm-.E__________________ 


Contract Date	 ,	 JUN 1_--i-------.. 


CONSENT TO LIEN
	


v-	 - 
and 


SUBORDINATION AGREEMENT )J 


To the United States of America: 


Referring to that certain land in the County of	 M1+ih1l	 \	 State	 ' 


BEGINNING on a Sourwood. stum North Carolina	 , described as follows: V corner, and runs sout 45 deg'ee-s 862 
ft. to an old Cherry corner; thence 8 37 degrees 30 mirn. E 380 ft. to a stake; thence 
N 56 derees 30 min.j	 ft. to a stake; h nLEQA.gr	 5 mi	 2O5 ft to t stake in ' ARobjnson's line; thence N 2ldecreos B 275 ft. to a stake;.thenceN -30 de 
30mm. B l91 ft.to a stake: thenpe N 38 deee 45 mm,	 I 71—.ft. to a Sotwo-od; thee 


de"ees 50 mm. W 2.37 ft. to the beginning. 
ith the right to follow andwork themcevein underhis adjnin 1. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the 'Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the. Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned'& right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the. payment to the 


Government of a percentage royalty on production as may beprovided for by the Contract; 


3. Subordinates the undersigned's.right, title, 'claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the controt with respect 



	


to royalty on production and liens to secure same;	 '	 ..... . . 


4. 'Represents and undertakes that there is no claim, lien, or encumbrance uppn the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word.."none." Do not .leave lines blank.) . 


none	 ,	 5	 , 	 . 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the .G.overnment. 


a! Either (a') insert the legal description, of the land,. or (b) strike out the words"as follows" 


and insert !'in a lease [or contract, deed, or other document] dated ., 	 ___________ 


and recorded in Book; .'	 , Page	 .	 official records of said county" If (b) 


is used, the boqk.and.page.'of .recordation . canno..t. .be dispensed with.. If the spac provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; 'nd (b) to give advance notice of the Government's rights 


under this Agreement to any subseqtt tiansferee, mortgagee, encumbrancerkor lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


	


Added provision:	 (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, 195__. 


__________________________ iseaii Rd	 XV	 [Address] 


'D"t..	 [Seal]	 "	
..	 [Addressl 


-	 [Set].J	 .	 - [Address] 


	


_______________________________________________ [Seal]	 lAddressl 


	


______________________________________________ 
[salJ	 IAddressl 


--	 [seaij	 [Address] 


________________________________________________ certify that I am the _________ 
_______________________ (Secretary, etc.) of the corporatio named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


-	 .	 .	 .-


T	 : -'	
-	 •.•	 [corporate Sealj	 - 


-'	 .	 OC	 .O..CC 


: :': I::	 .9 (O 


20	 .,	 •--	 .	 .	 32 ' 	 :,.	 o 


9$	 •	 c	 -	 . .	 :c.	 cc.	 :.	 9	 ,'	 ..; 
-.	 ,C . -:' C:' fl9 


	


-.	 .	 o	 oc-


..


	 •O 
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EXPLORATION PROJECT CONTRACT 

MITCHELL LUMBER COMPIN. INC. 



DOCKET NO. DMEA-490l 


EXHIBIT "A"



Description of the Work 


Exploration for concentration of strategic mica 
shall be performed in the area indicated on the attached 
map No. 1, entitled "Banner Mine, Mitchell County, North 
Carolina, DMBA-k901 ,(miCa ) tt ,. as follows:: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions L feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum 
dimensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from, unfinished lumber, with protective roof covering; 
and shall be equipped with lock and key. 


The powder and exploder magazines shall be 
boxed on all sides; shall be made from 2-inch hard-
wood or 3-inch softwood lumber, and shall be 
braced at the corners. No metal shall be exposed; 
and the doors shall be equipped with the equivalent 
of a 5-tumbler jarproof lock. 


2 • Sink from the bottom of the existing Banner shaft, 
shown on the attached map No. 1, a vertical shaft to the 
foot wall of the Banner zone for a distance not to exceed 
100 feet.	 - 


3. Explore the pegmatite by driving from or near the 
bottom ofthe shaft, drifts and/or crossouts not to exceed 
an aggregate of 150 feet.







S.	 S 


The shaft and the drifts and/or crosseuts shall 
be timbered as 'necessary and shall be not less than 5 feet 
by 7 feet in the clear in cross-section. 


All , of the work shall be performed on the pegmatite 
or in as close proximity thereto as possible. 


The locations, inclinations, directions, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit' Costs 


1. Construct 


ToolhouseV	 $75.00 
Powder magazine/	 25.00 
Exploder magazine/ lk.00 	 $ llk.0O 


2. Sink 100 feet of shaft @$k5.00/ft. 	 $4,500.00 


3. Drive 150 feet of drifts • and/or 
crossouts @$35. 00/ft .	 $5,250.00 


Estimated total cost of project	 $9,864.00 


Government participation @75%	 $7,398.00 


/ The completed work con$titutes the unit. 


2
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UNITED STATES

DEPARTMENT OF THE INTERIOR! 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EhiOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN	 - 


April 2, l98 


Mendum 


TO:	 Operating Com2dttse DMEA. - Washington 


Execut4ve Officer, DMEA Q Region V Knrviile 
Subjict: $upplementment to fl4EA49Ol (mica) 


MitcheU Lumber Company, Spruce Pine, 
Banner Mine, Mitchell Count)', N,C. 


Enciosed are tbrea copiea of a )ettr from 
prank W. Phillips, 5 copies of the Owner t s Coneent to 
Lien and 3 copies of the Mining Lesee pertaining to the 
subject application, including a log of Hole No.8. 


The iiinin. lease and dorisent to Lien is for a 
tract of land to .be actcted to the proposed exploration azea 


cc 
Opr Com.3 
Lyncb 
1lea
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April 2, 1951	 _	 _H 


Mr. Robert A. Zaurano., Executive Officer 
U. S. Dspsrt*ant of the Xntertcr 
Defense Minerals Exploration Administration 
Knoxville 2, Thnnessee 


Deer Mr. Laurenoss


Rs. Banner Mine 1 Hcls # 8 


I am •nolost*g additional lease and consent to Isim Wtiob we have obtained 
frmt Mr. Bryan Robinson. Tou 11 noti that it joins the E. H. Silvers 
property on the Nortbst end of the Banner Vein. 


In Ho]• No. 8 we drilled through what we think to both the Bernie' a*d , the 
Sink Hole veins, and they were two of the best cores we have gotten. In 
the Banner vein we drilled through one (1) ].55 block, t (2) 9" blocks, 
en. (1) 7" block, and one (i) 4" block in addition. tO ill the eaall pieces 
of mica we out. The Sink Hole vein also was very rich and contains gamete 
and other minerals exactly like the Sink Rol. mine is taking out. 
Hole no. 8 was de±±±* Øollared N. 23 E. 186 ft. frcra the collar of holes 
Hoe. 3 and 2, and was drilled N, 56 W. direction. Following is the log 
of this holes 


0.0 0.5 Surface 
40.5k 70.5 .	 Vein	 .. 
70.5 * 74.5 Slats 


• 80.0 Vein 
80.0 - 151.4 SIste 


181.4 - 382.8 VS* 
152.8 165.8 Slate 
353.8 =• .354.4 Vein 
154.4 15$..0 Slat• 
158.0 398.1 V.th 
198.7 • 202.0 Slate


Thank you very much for your consideration and fUrther attenton to our 
app1oation for aesstanoo in connectIon with Banner Mine. 


Very truly yours, 


MITCHELL LUMBER COMPANY, INC. 


APR958
	 Frank W. -Phillips, President 
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Aprti i0 10$ 


*•. Rebert A. Zs**.., Ex..uft Ott to 
U. 8. Dsp*tt***t at tho Z*t.rtcr 
D.t.as. 1in.,s&1a zp itt* A4$nt.trnti.* 
Xn.xvjll. 2 T.*M.s. 


Di*r *.


c i; 


ae* flaUsr MM1 Uolø, # 0 


I en .*s2.stag d4tttc4 1ei* s*d es**e*t to Ion Wtieh w, M* 
fr	 . vyea !othsen. Ye LU zLet* thst It 3.th. the . 9. ft1ea

prsp.rt at the IertbWst eztd of the flannir Vein. 


bi Hele o.$ . 4rUe4 thruh titt s thiak to beth the aanir s** the 
8isk	 th	 ra tie of the best cores * b. gettan. * 
the Baimer vsi* dritl.d through eon (1) 11" 	 t (2) " bleka

ate (I) 7' blook, s*d ens (1) 4" bleak in *ddt4io to .11 the e*sl1 pieses 
of am we out. )* $ink bole .io also wu iory r.h and eortabs grnetI 
aM other ni*.rsls exactly ]Ike the StZ* 1e1e tin, is taking out. 
•l. a.. $ ies ***t$a cohered *. U!, IN ft. frat the collar of holes 


u.s. I	 . riu. i, U W. dirsetten. Fdlqwt*g to the I.;

of this si's 


• 0.0 . 4$ Surfase 
40,5 m Vein 
Toss • ?4.$ flat* 
45 . ao.o Y.$* 


50.0 . 101.4 Sinte 
sa.s Vein 


s iZtt 
* U4.4 *Ia 
* 185,0 Slate 


ase.o. iss. Vein 
*9R,7..202.( Slate


?hs&r	 isry. **eh t your ,onsU.ratta* sad t't. at eutLøn to c: 
•ppttcsti* for as*4stano. in ocueetton Ith vwtner I4rn. 


truly 7*trc 


\


	
UZTCiELL	 Cflfl INC. 


U	 !*k W. ?bt11ips Pr.std.*t 
'i 


FWPIhst \\
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pXft U. 1*50 


*, ert A.	 ?*s*u%m Ortt.ir 
. B. Dspsrts*t st the X*t.rier 


Dste*s iiNv*1P 1st2e* i4str*ttE 
gaaz,tll. $, ?*s*se 


Ds*P W.


*•, $**er IUas .Uae 


I ss1o***g dtttc*i lse*. *s s .*t t, 1i* iteb vt 1** 
tPcs' *, p* $0Uaean. ?t *U nate thst tt o* the . *. tftvsrs 


* t. 1ert$t o*** ef tiw Pssasr Vets.


tt1* 
1* ea vt*s, e*d they re twø c th best crei w 1r	 t.*. 1* 


tbe ****wr v.i* drtU*d t,et,tb .. (1) 12* fle	 () 0 
ass (1) bleak, sid as. (I) 4 bleak $* ttfttta t itIt Uw 11 pt.ass 
ot ites e ost. Tho	 t.Z* YSI* *1., $*0 ?*V7 t'S4%I e soit*t** garasts 
.* thev M*.s1s .*s.t17 like the StDk 13.1. s1* t tetlag ast. 
*01* *•. ass *t* collared *. U £. Us ft. fr t. a.11ir . hc1.s 
4o. I szd .*4 ias drtUad 5. *1 . êtresUas. ?U,t*g is tb. 1e 


this hole.
0.0 • 40.4 tss 


70$ !M5 
$0.0 T*$* 


$0.0 • 1*1.4. BItte 
1*1.4 • 1*2.0 't•i* 
1*2.5. 1*1,1 si't, 
ZN. 0 * .154.4 V.$ 
154.4 - 1*5.0 I.te 
1*2.0 * 15$.? V,1* 


soi.o
*taoh t .w' ..*sid.r*t(as	 furt. ttcn to 


.ppltoatt* fa sssi*ts*a. ir se*eott.* ettb smer tta. 


ruj 


•uc*u. iai. CP&*!1 lIC 


APR	 958
	


Prsnk t hiIflps, !ro dent 


. ec!o& flTVI7 
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STATE OF NORTH C.AROLIHA 


COUNTY OF MITCHELL


H_ 
TKES MINING LEASE, Made this the 23rd day of 4pri.li4961i-bot4e* 


BRYAN ROBINSON and wife, GRACE ROBINSON, artiss of the irstrtandhezein-


after called LESSORS, to MITCHELL LDBER COMPANY, INC., a corporation oharteáed 


under and by virtue of the laws of the State of North Carolina, with its prin-


cipal office at Spruce Pine, Mitohell County, North Carolina, party of the second 


part and hereinafter called LESSEE: 


W ITNE S S E T H 


That the said Lessors, for and consideration of the performance 


of the conditions and agreeraents and the payment of royalty as çhereinafter set 


forth by the Lessee, have bargained and leased and by these presents do bargain 


and lease to the Lessee for a period of FIVE YEARS from the date hereof, for 


mining purposes a certain tract or paràel of land in Mitchell County, North 


Carolina, more particular]y described as follows: 


Beginning on a stake 347ft. N. 15 E fran the apple 
tree corner in Erastus Silver line, thence N. 15 0. 
643 ft. with said line to a Spanish oak corner now 
down, thence S. 54 Eo- 24poiss to a bunch of chestnut 
trees, thence S. 62 degrees 30 minutes West' 573 ft. 


'\ /	 to the beginning. 


/ 
Ct	 With the right to follow and work the mica vein under his 


adjoining lands. 


TO HAVE AND TO HOLD said minerals in said lands unto the said 
Lessee, for mining purposes, for the aforesaid period of FIVE YEARS from the 
date hereof, upon compliance with the following terms and conditions * 


1. The rental or royalty under the terms of this lease 
shall be as follows: 


(a) One-eight royalty of the gross sale price of all mica mined 
and sold from said landsj 


(b) Seventy-five (v.75) per ton of 2240 pounds for all feldspar 
mined and removed from said lands; and 


(c) One '-4onth.of the gross sale price of all other minerals 
that may be mined and sold from said lands by the Lessee.
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2. That the Lessee shall upon the signing and delivery of 
this lease pay to the Lessors the sum of $50.00 aid a. 
like sum of $50.00 on 1 June 1958,and $50.00 on 
the first day of each month thereafter during the life 
of this lease and such payments shall be treated as mini-
mum royalty and credited as a credit on the aforesaid 
regular royalty for minerals mined and sold fran said 
lands during the month following each of said payments 
with the understanding that said payments are not accum-
ulative but shall be charged as, a credit against regular 


royalty on minerals sold during each 30 day period follow-
ing each of said payments. 


3. That the Lessee shall furnish to the Lessors th each 
royalty payments the shipping weights, sale weights and 
sale price invoices, which shall determine the weights 
and prices on which royalty payments are made. 


4. That the payment of rental or royalty, except minimum 
royalty, shall be made onthe 10th day of each month for 
any minerals mined and sold fran said lands during the 
previous calendar month; that the minimum royalty herein-


above provided shall be made in advance as hereinabove 
provided under paragraph 2. 


5. That the Lessee shall keep the mines operated by it on 
the leased lands free from all such muck or waste as it 
may blast or dig loose in sLid mine or mines, ther being 


no back-filling unless agreed to by the lessors in writing. 


6. That the Lea see shall not dump any waste from any shaft or 
minó operated' by it upon cleared lands; that the Lessee 
shall, if it becomes necessary to out any timber on lands 
covered by this lease, cut and remove said timber in a 
manner agreeable with the Lessors. That the Lessee shall 
surrender all right to said muck and waste; and the sane 
shall become the property of the Lessors with the right 
to reclaim and process fran seine any and all minerals; 
That the Lessors shall have the right for a trucking road 
over said lands from the mine to .proper dumping grounds 
over which waste can be hauled. 


7. That the Lessee shall not permit water 'pumped front any mining 
operation upon said lands to overflow upon said lands so as 
to run over and wash over the lands of the Lessors, but shall 
convey said water through pipe lines buried under the ground 
so as to not bother cultivation fran said mines over the above 
described property. 


8. That the Lessee shall take care of the water lined over the 
above described lands conveying water to the residence of the 
Lessors and that they shall nmiediately repair any damage it 
may do to said water line in its mining operation and at the 
expense of the Lessee. 


9. That the Lessee shall sheet or work all mica mined fran 
the above described lands upon said lands unless the 
Lessors give their consent in wriSing to work and 8heet 
said mica at sane other place and wherever said mica is 
worked, the Lessors shall have the righf to inspect said 
mica and the books of the Lessee as to the sale of all 
mica, from said lands.
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10. None 


11. That the Lessee shall not sublet, sub-lease or attempt 
to sub-lease or make assignment, of any interest in said 
mining lease without the written consent of the Lessors 
and any assignment or attempted assignment or sub-lease 
of same without the said written consent of the Lessors 
shall be void and of no effect. 


12. That the Lessee shall carry on the mining aid working 
of said lands in an orderly manner and aoeepts this 
lease with the understanding that there will be no 
drinking or intixioant licquors or the unlawful use of 
said property in arj way by the Lessee. 


13. That the failure of the Lessee, or its agents or servants 
and employees to make the mialmunt monthly payments Cr 
payments of regu]ar royalties as herein set our or failure 
to perform any of the provisions hereinabove provided 
shall render this lease null and void at the option of 
the Lessors. 


14. That the Lessors shall not be liable for wages, personal 
injuries or in any manner to the employees of the Lessee, 
or for any damage to adjoining land owners caused by the 
mining operation of the said Lessee. 


AND TEE LESSORS AGREE THLT THE LESSEE SH&LLz 


1. Have, a right to dig, quarry, or in any other manner search 
for and obtain mica, feldspar, or any other miner sla on 
said lands. 


2, Have a right, in the case of core drilling on said lands 
by the Lessee, for a water line over said lands. 


3. Have a right or ingress and egress to such minerals on 
said lands, by using the present roads, or by making add 
maintaining roads over the above described lands in such 
location or locations as may be agreeable with the Lessors. 


4. Have a right to construct buildings or machinery and equip-
ment on said lands reasonably necessary fer operations under 
the terms of this lease and for the right to remove the same 
from the lands at any time provided all royalty has been 
paid including minimum royalty. 


5. Have a right for power lines and telephone lines and water 
lines over said lands reasonably necessary for said opeaation. 


6. Have a right to renew this lease for an additional five 
years at the end of the first five year period on the 
same terms and conditions as herein set forth by giving 
written notice to the Lessors 30 days immediately before 
the endin of the first five year period, provided that 
the Lesse/a IIk,anplied with all the terms and conditions 
of this lease.? 


7, Have a right to cancel this less e upon 90 days written 
notice to t he Lessors provided all royalties, including 
minimum royalties, are paid in full during the 90 day 
period and on further condition that all the terms and 
provisions of this lease have been fully canplied vith 


by the Lessee.
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IN TESTIMONY WHEREOF, Bryan Robinson and wife, Grace Robinson 


as Lessors, have hereunto set their hands and affixed their seals the day 


and year first above written, and Mitchell Lumber Canpany, Inc., as Lessee, 


has caused these presents to be signed by its persident and attested to by 


its secretary and its corporate seal to be placed bereon in attestation hereof, 


all by order of its board of directors in regular session duly given as of 


the day and year first above written.


(SEAL) 


4-e	 IhisEAL) 
Grace Robinson 


LESSORS 


MITCHELL LUMBER COMPANY, INC., 


BYJ ' 
(Corporate Seal Here) 


ATTEST:


-
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STATE OF NORTH CAROLINA 


COUNTY OF MITCHELL 


I, William C. MoKinney, Jr., NotaryPublic in and for the 


aforesaid State and County, do hereby certify that Bryan Robinson and 


wife Grace Robinson, named as Lessors, personally appeared before me and 


acknowledged the due execution of the foregoing Mining Lease for the purposes 


therein expressed. 


Witness my hand and Notarial Seal this 23rd day of April, 1958. 


4i44/ (5/ 
My ooiimission expires 9/17/59


	 Notary Public


I 


STATE OF NORTH CAROLINA 


COUNTY' OF MITCHELL	 S 


This 23rd day of April, 1958, personally oameflTefojnie, 


William C. MoKinney, a Notary Public in and fox' said Couty and! State, 


Sam W. Thompson, who, being by me duly sworn, aays'that he knows the 


common seal of Mitchell Lumber Company, Inc., and is acquainted with 


Frank W. Phillips, who is predident of said corporation and that he, the 


said Sam W. Thompson, is secretary of the said corporation and saw the 


said cmnon seal of said corporation affixed to said instrument by said 


president, and saw the said president of the corporation sign the foregoing 


instrument, and that be, the said secretary, signed his same in attestation 


of the execution of the said instrument in the presence of said president of 


said corporation. 


Witness my hand and Notarial Seal, this 23rd day of April, 1958 


My commission expires 9/17/59







,.	 2B4 


SThTh 0?	 cou 


O 1TCHU


.


j


i53 


ir	 ao and vth GAC R0$O, ert.s d th ftret *it ez h*rst*. 


sttr oeed	 to •V CRLL WJ CP&1 tE. a pr€tin etrtsrd 


%*M end b virtue of ths Zsis et ttt* St.t* of Kortb CsrOitss, wttb tts . prt* 


it 8prws Ptue, MItái4l Cout. Crtb C.roit** 1*Pt7 of the $.sood 


pert *nd Mit1. or oá Od. 


eit tt* *etd 1***e t so41L t	 rtd'sttu f the. *tflri*0e 


of the 'oonditon* and eeroe:ts end the	 of rqyetty eel r.Suefter ut 


forth b .t)* s*es have bars1ne4 and leased and by these r.esta 4. brii*. 


end 1ea*• to the .sses for * orto4 of iZV Y1	 fea tt* dits hereof, for 


urpcmss a certain tract or paro.1 of land ta 4tt,hel1 Csi*ety', Jsrth 


C.rol$*a, *srs i*tiøi4sr*y 4eeerhed s t$lGir* s 


1iMn ci a st&e 547 ft. . 1$ . fipm the ipZ* 
tree .or*.r ta eot*a tttier i*.. th**ee . 1$ *. 
145 ft. with **t4 1ns to a	 .mk oerner ornr 
down, thense B. 64 5. 24 4,s to a b*rnoh of .hsst*i*t 
tress, thou. 8. 6* derese $0 ein,tes 1eot 67$ ft. 
to the b!i.	 S S 


14th the rtmb to toll.c end k the e ve* under his 
leads. 


• TO	 T( OLD said a&uralà tt seid . IMO	 the i4 
tsese, for **n4n 	 ease, for the aforea 4 neriod of flVE 15AB fr* the 
dote hereof, upoa eonpliatee with the tolZo*n ter*s end oadtt$ oM 


'1. Tb. *t4. or rqstty under the tras. Qt this I.s.o 
shall be a. fllowss 


(a) Oeeua.i,Jk rslt7 of the iosa sat. piriee . of all ate* **ed 
sad sold tPc* sa4 ZanOj 


(b) $.iwnty.ttv. ($.11) per. t it 2*40 poi. for at I Sóldsp*r 
end rcmved. trout i.44 l.nds end 


(i) Ons.tenth of the roe. sole price it .11 other utasrate 
that ee be idasi *nd sold fro said lends by th. tesis..
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i. Tht the Lisse* shell po the ij*th s dettsr7 St 
thts le*ss pe to the Ls*s the s* St $60.00 4 s 
ilke eu* of $60.00 cn I Juae Z58 and $60.00 ca 
th ftrct	 r eceb meeth th.re*ttr durtu the Utø 
of thie lou. *d such py*ents hett be ttid cc *tnL. 


rqr4tjy ud crodtted cc c iwedtt en the cfaess4I 
r.*ler rcclt tcr *ln.rcts 4ncd $rad sold fr	 td 


the *oth f*1tqi4n eiøb of s d *iti 
with the undorot4tdtsg tbct utd p*y*cnts are not **o* 


bst shall be ebarid as credit c*tnst rl*r 
*tIIeI'*I* *old d*te each 30	 period follow. 


of *atd pywmt*. 


1. thai . thø *4.U*e Odil furnich to the 4s*ers pith ouh 
re1elt7 pay.*t the .htppth w.thts, sale iwsiht* and 
**ie price t*w.te.*4 **40h shell 4.ter*I*S the weights 
end	 which rey,lt psy*onts *r aids. 


4. That the psy*ent of rental €r cstt • except *tlsin%* 
shalt be sade so the 10th da of each iseath fer 


a' sisarsie sissd *td sold fr* said 3sMa duis the 
rewious calendar *enth thet the stidisum rcyaltyr heroin. 


above provtdcd shell be sade to t*asa. as hereinabove 
ro$id t4ar parospb *, 


$. ?het the L*st shell keep the	 opa:atad b it so 
te teased lands tree frcs all suob seek	 ste as it 
sq blast of di leee is acid st ør sd*es, there b.tn 
se b *.fttti* unless ajree* to by the lmsscra in writini. 


1. That the Im* shall sot dump .s nets trso ai shaft cr 
sine parsted by it wx* cleared lsndsj that the Lsss 
shill, it it b*ses sassseswr to out s ttmbr en lands 
oovred by t4* teas., sut sod rous esid 4tb*' is a 
sinner srpnble with the usiwsa that the Lessee shall 
.twrsnder ati rtht to said suck sad nets, aid tLe sass 
s4a11 beesos the prspsrt7 of the Lssss with the right 
to realais and process fr.* acne an and sit st*erals 
Thet the Zm.scrs shall have the riht for a truakht read 
over said leads frea the sine to a proper dwapt* P*ts 
over which nets can be hauled. 


1, ?het the L*saee shalt not n.zdt watr vsped frea s* oi*t*j 
oncrattas *pen said land, to ov.rtlov spoa s lands so as 
to run over and wash over the lands of the Zmssars1 but ehst I 


said water through pte lines buried tader the round 
so as to ict bother anittiattea fr* **id sines over the abois 
described property. 


0. That thi Z5s0 shall taøk sari of the water hiss ever the 
above described land* eonveytn water to thsr.sidenoe of the 
Lescrs and that thai shell loudiately repair *ny de*a. it 
say do to said water line to its *iels eperattos tad at the 
expense of the Zesses. 


0. Tht the lssse shall sheet iw werk all *toa stied tree 
the bbove deserthed leads upee said lands untss* the 
Zmsscra Stiwe their consent ** ertti* ta work and sheet 
said aisa at scas other plea. and wherever cud ales is 
worked, the Lessors shall hate the right to inspect said 
alas end the beak* of the Loose. as to the sat. of all 
alas, trso Said lands.
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11. That the Lessee sha11 not sublet, eub*lease er att.pt 
to sub4eass or make asaigmuent 1 of ..r interest in said 
mining lease without te rittan consent of th Lessors 
and any astgnment or attespted assignasat or subleasi 
of sea. without tit. said written consent of thi Lessors 
shall be woid and f no effect.. 


12. That tb Lessee shall carry on the, mining and workti 
of sakd lands in en orderly manner' and teoepta this 
lease with tbø understanding that there wil). be no 
drinking of intoxicant ltquors or the unlawful use 
of Raid property in any wsy by tit. L**se.. 


13. That the failure of the Lessee, or its agents or servants 
end wnplcvees to make the min1* monthly payments or 
payments of regular rralt1es as herein set out or failure 
to perform any of the provisions bereinaboiw provided 
shall render this lease null d void at the option of 
the Ia sorS.	 :.. 


14. That the Lessors shall not be flable for wages, personal 
injuries or in any manner to the amployees of the Lessee, 
or for any damage to adjoining land owners caused by tit. 
mining operation of .th. said laseei, 


AD ThE LE$0RS MREE T)AT THE LESSEE SHALL. 


I, Ha0 a right to dig. quarry., or. ina*.y other manner sesroit 
for and obtain mica, feldspar, or any ether minerals on 
said lands.	 .. 


.2. Uav.•a right,: in the $ee of ccre..;drilllag on said lands 
by the Le.see*, far a water line over said lads. 


• 3.. Have a right of ingresé and egress to such minerals on 
said land., by using the preent roads, or by making and 
maintaining roads over thø above described lands in such 
leostion or locations as may be agreeable with the Lessors. 


4. l ye a right to constrüet hut1dins. or: machinery a*d equip-
ment on eat d lands reasonably necessary for operations under 
th. terms of this lees. and for the right to ramove the sane 
from the lands at any tine provided all royalty has been 
paid inoludng minimum roy4ty. 


5, Have a right for power lines .44 telephone ltnøs and water 
lines over said lands reasonably necessary for said operation. 


6. Have a right to rsnàw this lease for, an sddttional five 
years at the end of the first five year period on the 
same terms and conditions as herein set forth by giving 
written notice to the L.se.rs 30 days lznediet.ly before 
the ending of the first five year period, provided that 
the	 has oc.nplted with all tio tsr*s and oonditioz* 


• of tbi 1*ase.	 . •	 : 


7.. lfvo a right to csn$l thiø lease upon 90 days written 
notice to the Lessors provided cli royalties, including 
minim royalties, are paid in full during the 90 day 
period end on further condition that all the terms d 
provisions of this lease have been fully oaaplied with 


•	 bytbelsasse.	 .•







.


	


• 


l__	
J 


STATE OF NORTH CAROLINA. 


COUIY OF MITCHELL 


THIS MINING LEASE, Made this the 23rd
	


958,bet 


BRYAN ROBINSON and wife, GRACE ROBINSON, parties 


after called LESSORS, to MITCHELL LJMBER COMPANY, INC., a corporation chartered 


under arid by virtue of the laws of the State of North Carolina, with its prii-


zipal office at Spruce Pine, Mitchell County, North Carolina, party of the second 


part and hereinafter cal. led LESSEE: 


W I T N B SS E T H 


That the said Lessors, for and in consideration of the performance 


of the conditions arid agreements and the payment of royalty as hereinafter set 


forth by the Lessee, have bargained and leased and by these presents do bargain 


arid lease to the Lessee for a period of FIVE YEARS fran the. date hereof, for 


mining purposes a certain tract or parcel of land in Mitchell County, North 


Carolina, more particularly described as follows: 


Beginning on a stake 347 ft. N. 15 B. frnn the çple 
tree côrñer in frastus Silver line, thence N. 15 B. 
643 ft. with said line to a Spanish oak corner, now 
down, thence S. 54 B. 24 poles to a bunch of chestnut 
trees, thence S. 62 degrees 30 minutes West 573 ft. 
to the beginning. 


With the right to follow and work the mica vein under his 
adjoining lands. 


TO HAVE AND TO HOLD said minerals in said lands unto the said 
Lessee, for mining purposes, for the aforesaid period of FIVE YEARS fran the 
date hereof, upon compliance withtbe follovtng terms and conditions: 


1. The rental or royalty under the terms of this lees e 
shall be as follows: 


(a) One".'eigtb royalty of the groas sale price of all mica mined 
and sold fran said lands; 


(b) Seventy-five (.75) per ton of 2240 pounds for el 1 feldspar 
mined and removed fran sai d lands; and 


(o) One-tenth of the gross sale price of all other minerals 
that may be mined and sold from said lands by the Lessee.
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2. That the Lessee shall upon the signing and delivery of 
this lease pay to the Lessors the sum of $50.00 and a 
like sum of $50.00 on 1 June 1958, and $50.00 on 
the first day of each month thereafter during the life 
of this lease and such payments shall be treated as mini-


mum ntmi royalty and credited as a credit on the aforesaid 
regular royalty for minerals mined and sold fran said 
lands dring the month following each of said payments 
with the understanding that said payments are not accum-
ulative but shall be charged as a credit against regular 
royalty on minersia sold during each 30 dayperiod follow-
big each of said payments. 


3. That the Lessee shall furnish to the Lessors with each 
royalty payment the shipping weights, sale weights and 
sale price invoices, which shall determine the weights 
and prices on which royalty payments are made. 


4. That the payment of rental or royalty, except minimum 
royalty, shall be made on the 10th day of each month for 
any minerals mined and sold from said lands during the 
previous calendar month; that the minimum royalty herein-
above provided shall be made in advance as hereinabove 
provided under paragraph 2. 


5. That the Lessee shall keep the mines operated by it on 
• the leased lands free from all such muck or waste as it 


may blast of dig loose in said mine or mines, there being 
no back-filling unless agreed to by the Lessors in writing. 


6. That the Lease. shall mot dump any waste fran any shaft or 
mine operated by it upon cleared lands; that the Lessee 


• ball, if it becomes necessary to cut any timber on lands 
covered by this lease, cut and remove said timber in a 
manner agreeable with the essors; that the Lessee shall 
surrender all right to said muck and waste, and the same 
shall become the property of the Lessors with the right 
to reclaim and process from same any and all minerals; 
That the Lessors shall have the right for a trucking road 
over said lands fran the mine to a proper dumping grounds 
over which waste can be hauled. 


7. That the Lessee shall not permit water pumped frsi any mining 
operation upon said lands to overflow upon sc1 lands so as 
to run over and wash over the lands of the Lessors, but shall 
convey said water through pipe lines buried under the ground 
so as to not bother cultivation fran said mines over the above 
described property. 


8. That the Lessee shall task care of the water lines over the 
above described lands conveying water to theresidenee of the 
Lessors and that they shall immediately repair any damage it 
may do to said water line in its mining operation and at the 
expense of the Lessee. 


9. That the Lessee shall sheet or work all mica mined from 
the bove described lands upon said lands unless the 
Lessors give their consent in writing to work and sheet 
said mica at some other place and wherever said mica is 
worked, the Lessors shall have the right to inspect said 
mica and the books of the Lessee as to the sale of all 
mica, fran said lands.


/
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10. None 


11. That the Lessee shall not sublet, sub-lease or attempt 
to sub-lease or make assignment, of any interest in said 
mining lease without the written consent of the Lessors 
and any assignment or attempted assignment or sub-lease 
of same without the said written consent of the Lessors 
shall be void and of rio effect. 


12. That the Lessee shall carry on the mining and working 
of sakd lands in an orderly manner and accepts this 
lease with the understanding that there will be no 
drinking of intoxicant licquors or the unlawful use 
of said property in any way by the Lessee. 


13. That the failure of the Lessee, or its agents or servants 
and employees to make the minimum monthly payments or 
payments of regular royalties as herein set out or failure 
to perform any of the provisions hereinabove provided 
shall render this lease null and void at the option of 
the Lessors. 


14. That the Lessors shall not be liable for wages, personal 
injuries or in any manner to the employees of the Lessee, 
or for any damage to adjoining land owners caused by the 
mining operation of the said Lessee. 


AND THE LESSORS AGREE TEAT TEE LESSEE SHALL: 


1. Have a right to dig, quarry, or in any other manner search 
for and obtain mica, feldspar, or any other minerals on 
said lands. 


2. Have a right,, in the case of core drilling on said lands 
by the Lessee, for a water line over said lands. 


3. Have a right of ingress and egress to such minerals on 
said lands, by using the present roads, or by making and 
maintaining roads over the above described lands in such 
location or locations as may be agreeable with the Lessors. 


4. Have a right to construct buildings or machinery and equip-
ment on said lands reasonably necessary for operations under 
the terms of this lease and for the right to remove the same 
from the lands at any time provided all royalty has been 
paid including minimum royalty. 


5. Have a right for power lines a.d telephone lines and water 
lines over said lands reasonably necessary for said operation. 


6. Have a right to renew this lease for an additional five 
years at the end of the first five year period on the 
sane terms and conditions as herein set forth by giving 
written notice to the Lessors 30 days immediately before 
the ending of the first five year period, provided that 
the Lessee has complied with all the terms and conditions 
of this lease. 


7. Have a right to oarie1 this lease upon 90 days written 
notice to the Lessors provided all royalties, including 
minimum royalties, are paid in full during the 90 day 
period and on further condition that all the terms and 
provisions of this lease have been fully complied with 
by the Lessee.
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8?AT$ OF NORTh CAROLiNA 


cousei OF MITIMLL. 	 T1fH 


TRX8 *XW2E UtA8, i.4. this the 2k4 dsy of April 0 19O hetwsa 
1AN ROBINSON end tf, GRAcE RODINSON 1 *,tt.s of the first rt end herein. 


sfter Qafled &8$O*8, to NITCUEL WNSER CCVIAI, INC. 0 s sorporittos chsrtsd 


*nder and by iptee of the laws of the $t*t. of North Caroline, with Its prin* 


otpd office *t prurne Pine Nitehell County. North Ceroltr*, party of the asoond 


part and br.tnettw .sll.d S8EEs 


* IT	 S - - - .- - 


mm the said Lessors, for end oonstdsrattcn of the perforosnos 


of the sondttons and sgr..'ants arid the payaent of royalty as hereinafter set 


forth by the lasses', have bsZ'gstnsd *nd Isased and by these presentS 40 b*r*ai* 


end lease to the Zmsi.* for a pricd of FZY$ TRANS trot the date hereof, for 


sindog pwp.sas * aSPtsin treat or pareel of land in. Kttoh.1l C i*ty, North 


Csrolini wore psrtin1sriy dsaortb a. foflowss 


iNtuniw one st*ke 347 ft. N. 15 N from the apple 
tr.eornsr in atasStiverline,theneej. 15$. 
MN ft. with said Ito. to a panish oak corner mow 
down, tbos S. N 1. *4 poles to a buneh of chestnut 
treec, thence 5. 5* ders.* $0 miniates Wst 57$ ft. 
to the betn*ts. 


With the rtht to tot ow end work the mica vein under his 
adjoining tends. 


TO IAV1 .ND A) *)LZ) **id minerals in said lends unto the laid 
Leøse., for miming purpom, for the aforesaid \portcd of FIV* TEA*$ from the 
dats hereof, upom ocaptiarie. with the following terms end ecndtttons. 


1. The natal or royalty under the terms of this teas. 
shall, be as followsi 


(a) Oo..ight royalty of the gross sale price of *11 *is* nimed 
and sold from asid landsj 


(b) $.i*nty.fti. (1.76) per ten of 2*40 pounds for all feldspar 
wined and romoved from said lendsj and 


•	 (s) One'.tenth of the groes ste price of all other 
that may be mined and sold from said lands by the L.s*.
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1. Thet the LeasH shell upon the silng *d d.ltery of 
this lease pvy to the Lessors the s* of *50.00 **d 
ithe sa of $50.00 *lJia. l$$$sM $50.00 on 
the first sy of sash asath thereafter durta the life 
of this leus and suok psaints shall be tristsd as atni. 


•	 ** PIlt7 and orMttsd as a *WSdtt on the sfcrssstd 
r.jul*r rc*lt7 for atnerals Moed ønd sold fron said 


•	 lands d*srtz the aceth foliseta sash of said paynests 
itb the aderetaMth that said pquats at. not soei. 


but shalt be Shsrd as a eredit spiut r u1at 
roys1y on aiserals Old 4urtai sash 30 4*y patiad folios. 
is sash of ss$A pqa.nts. 


5. That the Zu.s shall ttwnish to the Lessors tk sash 
royalty pqtsts the hippiag ihts sale wighti and 
sale price tnvot*i stitch shall detra4ne the seighti 
sad prtois on thtsh Poysity psysent. ve de. 


4. That the psynont of raDial or rqsity, except atninia 
royalty, shell be *ade oaths 10th day of SOCh *omth for 
s atearals aSned and sold frca said lands 4erm* the 
previous calendar aeath that the aisi*a rcyalty hePein-


abov provided shall be **d* in advanc, as hiuretsabove 
provided un4 psragrapb 5. 


3. That 4 the Lesesi shall heip the nines operated by it .* 
the leased lands free fron all such nuok mate as it 
sq blast or dig bus in stidnia. or nines, thor being 


•	 no b.iek4tlU*. unless agreed to by the lessen in srttsg•. 


4. ThattheLsssessbaflnotdtzpsnywsst.froaanyshaften 
mine cratsd y it upon olitrid Isadap that th Liaise 
shall, if it beocaSs necessary to out sq tiMber on lands 
covered by this ISass, out and ronove ss4 timber in * 
ssner *eesbbe With the Leescrip That the Lessee shall 
surrender all right to said auck *nd wstq and the aus 
sha1l beec*s the propwt of th Lessors With te right 
to reelata and proosse fron same sq and all atherslsp 
That the lessor. shall have te right for a trucking road 
over said lands fron t e mm. to proper duuiptag grounds 
over ehieb ussts ass be hauled. 


7. That the L55 ihall not pernit water puspsd fron any sitning 
op.r*ttc*_upon said lands to overflow upon said lands as as 
to run over and wash ever th. lands of the Lessors, but shall 
oorvq said water through pipe lines bi*ted under th. ground 
so as to not bother cultivation free said nines over th. above 
desonibed propsr. 


5. That the hues shall tat. care of th. water lined over the 
sbcs* desaribed lands eonvqtmg water to the residence of the 
Lessors and that they shall mediately repair sq damage it 
may do to said waist lii. in its aiming operation and at the 


5. that. the h..e a aU sheet or work. all atea aimed fra 
the abeve d.s.ptbed lands upon said lands unless the 
Lessors give their eonaet in isiting to Work and sheet 
said nict at some other place and wherever said atsa is 
worked, the Lessors *hslt have the right to inspect øaid 


and the books of thu Lessee as to the sat. 0? ill 
ates, free' atd landi.







..


*1 


E:J 


10. $o 


U.. T)*b t. Lsss ssfl nit sublet, sab4sss 	 nttapt 
to siLbdeui er osk. s4*e*t, it s* interest to sold 
nb4g l.sse tthout the wrttt.o osnoent ot the Loseers 
**d o*' astnt or attespt.d assti.nt a, sub4ease 
at sen. without the sold tttsn oonsst of the Lessors 
shall be void sod at so attest. 


•	 a. .t the; Louse shall oerr3r ethe stt	 d. *orkio 
of sold bode to on crdsrl7 *ennsv sod sosepte thIs 
lesse with the undarstoading that these will be no 
drinktn or tatizissot Itoqucr. or the unlawful uSe of 
isid prcerty to aw sy bi the I#*..ø. 


1$.. That the tUore of the 15*1*,, tt* *tI; Sr u*'vsate 
and S*p1ses to wake the ni*t*t* wcntb1y pejaints or 
paents at regular ra1ttis as herein set o' er fetlurs 
to perf*'* ssnj of the provisions hereinabov, provided 
shall r..r this lesso nufl sod void at the aptton f 
th Lessors. 


14. That the Lea, abol I nit be liable for wages, perseosi 
inj*iis or Sn *ror wanner to the eapl*.s of the Lesse., 
or for .zw denste to tdathin tend oers asue.d b7 the 
wining operation of th. said Leassi. 


*HD TIS Z$$ S AGREE TU*T Th LSSE3 SHLUj 


1. Esvosrihttodig,	 * toazotheraorrnsrses*sh 
tar end obtain wios, feldspar, or ur other atoersie ci 
said lands, 


$. 2ave *. rtht, tn the ease t oore drIlling on Said lends 
bj th* Lesss, for * water Une over utdlsM*. 


1. ve * PIght or ingress snd egress to suob winerals en 
aetd lands, b using th. present roads, or by aski*g eM 
wointatning roads over th. above deseribed lands to suek 
boo*ttou a, loostico. as a be *gr.*bl. with the Lessors. 


4, flv a right to aenetruet beUdiags or *Oehin*P7 and iqtaip. 
nest on said lends ressonably nous*ry for operations under 
the tons of this lea*e end for the right to roneve the sane 
ften the lands at any $4*e provided all royalty has been 


• paid tooluding wininun rqyelty. 


1, sve a right for povar lines and telephon. lines sad. water 
li*es over said lands reasonably zisossear. tar said. cpsttà. 


S. liave $ rt to renew this lean. for en additional five 
y.srsatthsendotth.ftrstfiveyssrp.rtcd oath, 
son. teza and oondttions as herein set forth by giving 
erittenootte. to th. Lesars 30 days iaaidtst.ty before 
th. ending of the first five yar period, provided that 
the Less.. has o*plied with all the tons *sd conditione 
of this lease, 


. Ban a right to saseal this Ieee upon .0 days oritten 
ottsi to the Zmssors provIded all royalties, insluding 


aSoin* roy*lties, sri paid to full during the $0 day 
period and on forther oonditto* that alt the tess and 
provisions f this less. hav bein fully oc*plted itith 


by the Liai*i.







r
S


. wit. Oraø* 


$$ £mss&.. *,. pI**P UUt. **t t5t1' )E!*6* *fld ift**i* th*t: 1*Is ths d*y 


sad yssr first boi.'*'itts*, sad itøbm11 Vber Camp*	 s. Lassoe 


has ssuasd thIse presents to be sie4 by its persideat and. sttest44 to by 


its s.oretsrp and its. scrp w.ts seal to be placed .rie in abt.ststton hrot, 


alt by d.r øt its ba, of d*retors i rfu1sr seseica du1 tven *5 øf 


te day ttd yesr first. *buvl *ttt.*.
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. 


	


5	 -. 


81ATI 01 OUTU	 rtTT 
C3U1I? OP *flEU	 L	 L	 L - 


2, WilUem C. *oEtuy, Jr., Notsiry tb1t tne* t the - 


etcr.sel4 St*te nd Comt, do hrxeby eEti4: tZt Bryan 	 nsoe d 


wtte Greoe Robt*een, t**ed s. Lee,, persous11 epsered b.tcre *e *td 


knei4edgod the due x*cuticn or the triot Ktith Letse for th purpos.e 


th*.in .xpireaeeit. 


Witn.es, 7 bend end Retertsl Seel thts 23rd dsy ot £prU, 1933. 


ubi U M ociss*o zptres a/)iA3a 


6TATt OF Oli OCLUA 


corn


ThS 23rd dear of *prfl, 15e 1 person*U! oM betorø a*, 


Wjflsa C dtm1. 0t*9 Ub1LG ifl &id tC *&t4 C8Ut7 S*Ld tt• 


Ssa *. Th• eon, Who being bi ise duty sworn, says thet he zz the 


occr isal of ttoh.1l Ltaib.r Cpsnj, Zno, 1 and is aequstht.d. with 


rs* W. Phillips, who is '.dtdent of eid rporst$.o and that be, the 


said 8em W. Tb*psoa, is saor.tsr of the said oor cretton *ud saw the 


said eon 30*1 of .ini corporation affixed tø said instru t t said 


pr•dderzt, and saw the said esident' of the oorporattoe sip the tcreoi. 


instrt*e*t, and that be, the smd seorstsry', sipled his ni In attutaticn 


of the s*esntion of the said Inetnaont In the prison., of iii pr*stda*t of 


said oton. 


1t*eis r bend and lotsrint Seal, this 23rd dey of iprti, 1933 


STATE OF NORTH CAROLIN 


The foregoing certificate 


a Notary Public of	 County, State of North Carolina, is 


adjudged to be correct. Let the instrument, with the certificates, be r 	 er d. 


Witness my hand and official seal, this__________


Clerk Superior Court. 


- -	 --







.


Uouuty aforesaid, 


S.fl(1 more pai ucularly described and defined as fo11os	 Lying and being In Snow Creek Township, Mitchel 


County, North Carolina, adjoIning Jibe lands of Fred Silvers, Rass Silvers and others 


and deseribd asfoflows: BEGINI!ING on a hickory and poplar on a branch an. old corner 


and runs South 45 Vest with the old line 17 i/a poles to a spanish oak stump; thence 
South 26 West 26 poles to an appletres at a ditch;; thence South 58 West 12 1/2 poles 
toan appletree; thence South 20 West 13 poles to a stake in the road; thence South 


Clyde 


- -	 -	 outh36 Eas- -12 poles; South 82Eas-----poles 


to a stake at Clyde Robinson's corner; ithence with said line North 23 East 83 poles 
to a stake in the old line; thence North 6?°30'West with the old line 33 poles 
to the beginning, containing 12 1/4 acres nre or less. 


---------------------------------------------------------------------


Filed fOr P. èg!ttfj On fhL


M.,and Regisee tn offjáe of the	
ds for MIthê1l C. this c,?Jy 


'cIockQM 
ir Bf^' 


of Deeds, on Pag. 


Rgt, . 
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UNITED STATES 
W2iJ°J	 DEPARTMENT OF THE INTERIRL4 (T	 4J 


I DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
I 


RO0 DG	
- I KNOXVILLE 2, TENN. 


December 20, 1957 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Acting Executive Officer, DMEA - Region V - 


Subject:	 DMEA Application - Frank W. Phillips, Spruce Pine, N.C. 
Banner Mine (mica.) Yancey County, N.C. 


Transmitted are three copies of the subject 
application together with: 


1 copy of the mining lease 
6 copies of the Consent to Lien 
3 copies of the property map 


One copy has been retained by this office for 
our use.


V. . Lynch







MF-103	 UNITED STS DEPARTMENT OF THE (Revised April 1952)
DEFENSE MINERALS EXPLORATION ADMINISTRATION I


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID 
EXPLORATION PROJECT, PUF 
DMEA ORDER 1, UNDER TH 


PRODUCTION ACT OF 1950, A


(AtØ 
ANLId 


EE 
ENDED.


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ---------
Date Received 
Estimated Cost	 4..3J1 
Participation (Government %) 


INSTROCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailinw address: 
irçoic


p______ --------------------------------------------------------------------------------
Spruce Pilie N. C 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the, names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application 'and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'roperty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


see lease 


(b) State any mine name by which. the property' is known. BU1fler Mine' 
(c) State your interest in the land, whether owner, lessee, 'purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copyof the 1eas citract, or other document under which 
you control the property.	 ,	 ;, 
•	 (e) If you own the land, describe any liens or encumbranc\s	 ---------e.


\\ 


(f) If the land consists of unpatented claims, add to the description abo', the book and page num)ers for each recorded 
location notice. 	 -':. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not neèessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 12 miles from Spruce Pine, 'N, C	 200 ft from raveled road 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration proje(a) State the mineral or minerals for whichWi wish to explore ---------------------------------------
------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ..iQ----days and be completed within	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (s 1js per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labär, supervision and engineering and geological consultants 


(c) Operating materials and supplies —Furnish an iteiuzed list, 'including items of quipment costing less tha $5f each, 
and power, water and f1el	 0	 1 


(d) Operating.,equipment.—Furnish an itemized 'ist of any operating equipment-to be' reiitéd purchsd-or which is owned 
and will be furnished by the Operator, with the estimated rntai, purchase price, uggested .use-allowance bftsed on present 
value, as the case may be. 


(e) 'Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—Nó items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes 


(b) How do you propose to furnish your share of the costs?	 - , I c 


	


Money	 Use of equipment owned by you 	 Other 


Explain in detail. on acompanying paper. 
I


CERTIFICATION 
The undersigned, whether as an individual, corporate officer,. partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set fortht in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 •. 1, 


Dated	 /,.Z - Id2-	 , 195 2


ByZ ---


• Title 18, U. S. Code (Crimes), Section 1 . 001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States s to any matter within its ju,kdi,ctiofl.. 	 , .	 , •. ±	 -	 . - -r T	 - I 


........•	 -	 •	
•	 0. 8.GOVERNMENT PRINTING OFFIC!E 	 16-66651-i







O 
The Banner Mine	 c/o Frank W. Phillips, Spruce Pine, N. C 


Patterson Ho;rell found the Banner vein of the Sink Hole Mine in 1890. He as 
sledding mine timbers to be used in the old workings of the Sink Hole Mine 
when. his sled runner caught and pulled from the ground a large block of mica. 
He sold his finding or discovery to Jim Tolley for 35.00. 


Jim Tolley then gave Morgan Pittman and Sam Silver (who ovaied an interest in the 
land and minerals) an interest in the nine to got thom to help him work it. As 
soon as they started diging a hole the water began rising. This water problem 
frihtencd Jim Tolley and he sold his one third interest to his two partners for 
325.00 


Morgan Pittman and San Silver worked this mine until 1894. They had a small mica 
house where they riftod the mica. There was very little trimming to do at that 
time. During this year,. according to several of the old minors and citizens now 


living, they stacked the mica along the side od the smalJ. mica hou;o as they woui.d 
stck wood, and at one time they remembered seing as much as eight cords of mica 
by this hou:o. 


Jiorgan Pittman sold his one-half interest to R. H. 1 Bamier (from nhoin the nine got 
its name) for 2500.00. Later Sam Silver sold his half interest to Penner for 
34000.00. 


Banner cane here from Now York and 
The large aucunt of royrity he pci 
o:. this income for several yaers. 
of shafts ho tried to sink below a 
Abcrnabhy in 1900.


ship;'ed his mica back to New York in the block. 
t is unkno"na. TicvIever four large families lived 
Banner had so much water trouble in a nu,bcr 
depth of 35 foot thht ho sold out to J. C. 


hernathy sold his mica to Ashoille Mica Company. He paid to Mrs. Harmon 
Honsloy (the former Mrs. Billy Silver, mother of Sam Silver and Mill Silver) be-
tween 31200.00 end 314-00.00 royalty before the wtaer ran him out of the mine, 


There was no more work done until Colonial Mica Company was buying mica. During 
this period L. L. Silver, from whom we obtained our lease, decided to tryv;orking 
the 'iiie by sinkiig a :haft farther on the orth-at 9nd of the old workings. 
He worked three men for 20 dys, sunk a. shaft 20 feet and sold 34200.00 worth of 
nba.	 atcr and. mu was about to bluff him when the mica buying progron closed., 


The country rock which underlies this soil and soft mice chist, according to our 
Cour diemond core drill holes, seems to be as flat as a table top and holds this 
lake of chist and water over it. 


In drilling al l four holes for the Banner vein we found themi all th sane. Mhon 
we got to within about 30 feet of the couil';ry rock our fish-tail bit would sink 
as fast as the hydraulic cylinders on the ere drill would let it. In hole No. 1 
7hon we put in the casing, the water flowed out the top for over 24 hours and continu,s 
to stand within 7 feet of the top. 


The reason for this nine not having been leased end worked earlier 
Govirinnent Mica Program vies duo to the fact that Mill Silver (fatli 
who wonod ai interest in this ;lend and mineral, has been mentally 
years end L. . Silver was unable to own a clear title to the prop 
of this year.	 -


Y
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/
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. 
BAiTh1ER MINE
	


c/o Frank W, Phillips, Spruce Pine, NC 


1e believe there is a possibility that the Banner Nine vein will produce more mica than 
the Sink Hole vein., due t. the fact that it has never been worked to an average depth of 
more than 35 feet and the Sink hole vein was worked 170 feet. Proof in addition to the 
core drill l.g on. the four holes, is that the Banner vein has been worked over 300 feet 
NE of core drill holes No. 1 and 2. It also shows, in perfect line, in. the Sink Hole 
creek approximately 400 feet 54! from hole No. 4. 


The reasons for not drilling hole No. 4 any deeper are : (1) At a depth of 300 feet in 
the Sin.k Hole there are places the vein is 20 feet wide and so nearly vertical that it 
would be possible'fox' a 60 degree hole to stay in the vein 50 or 60 feet. (2) Longyear 
Diamond Coredrill Company sent one of their men with a box of diamond bits to try to 
learn what kind of bits would cut this rock the best, especially the vein. He used four 
bits in the 54 feet of vein 9 all were worn down to the point where they would not cut 
another inch under high pressure. Longyear is now having bits made especially t. try 
again. 


Figures from the U. S. Qovernnient Mica Purchasing Depot in Spruce Pine,' N. C., sh.w that 
they have bought from Sink Hole Mine,between the periods of August 11, 1952 and 
November 27, 1957,	 663,847.29 worth of mica. This does not include a few thousand 
dollars worth of punch and scrap mica sold. 


e are now working at a depth of 300 feet and approximately 325 feet in each direction 
from the shaft in the Sink Hole Mine. The old workings extend 160 eet further S-W and 
150 feet over our present level. Coredrill hole No. 5 is 480 feet from our shaft in the 
N-E end. No old wori:ings show over our tunnel after a distance of 200 foot N- of .ur 
shaft. Our water hole is 25 feet deeper (325 feet) than our working level, ñd skill 
contains a good vein. 


Our Sink Hole loan was to cover 90% of the cost. Instaed we spent almost as much, other 
money as we did of the D!WA loan in sinking the shaft • One of our partners (Roy Grind-
staff) gave it up id we others came er nearly doing the sane. Th1 is a big, cent-
incus and regular produirig mine, but is vthct is called a 	 rone. An average of 
twenty men work on two shifts per day and have obtained an av'of 2500 pounds of 
block mica per week from the beginning of operations until the present time.. 


In the Banner Mine we need to install a better head-frame, shaft and slide; car track 
with car and electric hoists thwe have in the Sink Hole Mine. That is if we expect 
to get	 of the mica from this mine during this program and make a living £ on ourselves.







BPiNN1R MINE c/o S	 øllips, Spruce Pine, M C Frank W, 


. Estimate of costs: 
Bulldozing and leveling off for shaft site, head frame, hoist house, 
tool house and road to duinpng ground ------------------------------- 	 200.00

Tool house, powder magazine, explosive house -------------------------116.00 
Buildin high head :cLme with attached hoist house, dumping bin and 
chute connected -------------------------------------------------------2.000,00 
Sinking shaft 250 feet 0 38000 (size 5' x 8') ----------------------20,000.00 
Crosscutting and/or drifing ( 40.00 (size 5' x 7!) ----------------8,00000 
200 feet


Total costs ---------------------30,31600 


Reasons for asking for the above amount: 


Vie want to Get through approximately 70 feet of water and mud to solid slate when we 
begin, without being "run out of this hole broke". Tie have had. experience sinl:iag shafts, 
includUi: the shaft at Sink Hole Mine, 1ut frosi old miners reports c'c out the number of 
neil who were driven fro.n this Banner Mine by water and mud, and what we have learned by 
coredi'illing -- we have not, (and I would say, very few miners have), ever succeeded in 
sinking a shaft through a±in exactly like this. 


We intend to use 2 inch tongud and brocvd or: for Ci1'):J1	 dor. tO SOli. a1ate	 aid 
I ta.11 rails :ci slide as	 o doin. Shaft is to bo 5' x 8' including luan-way, with 
8 foot side being parallel with th.e vein	 e would like to cross the vein at approx-
imately 250 feet deep. 


From what we have learned about the quanity of water we will need to inst1l a 3 inch 
screw pump, (some type being used successfully iii Sink Hole Mine - which we installed 
at a cost of )2300.00, after losing several thoueand dollars experinenting to find the 
right type of pu) As we go doi: :it1 the shaft, this ump will be lowered by adding 
on ten-foot sections of pipe, bearings and shaft. It isill operated by a ten horsepower 
electric motor, and will pull water from a large barrel which will swing in shaft and 
into which water will be discharged from a small selfprizniiag pump fran bottiEm of 
workings. After we reach the required depth, the screw pump will pull water from a 
water hole undcr the floor at the bottom of the shaft.
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LOGS FOfl HOLES DRILID FORE B!NI'T VEIN 


Hole No. 1 was drilled on a 45 degree a'igle 
o -- 88 feet surface 


88 - 143	 " slate 
143 146	 " pegaatite 
146 147	 1 slate 
147 152	 " pegmatite 
152 162	 " slate 


II.le No. 2 vrs drilled o a 67 degree angle: 
o 70 feet surface 


70 207.5 " slate 
207.5 - 2].].	 " egmatite 


211 -- 2].	 " slate 
214; - 220.5 " pegmatite 


220.5 - 225	 " slate 


Hole No. 3 was drilled on a 70 degree angle; 
O 110 feet surface 


110 -- 117	 " slate 
117 -- 118	 " pegmatite 


-- 152	 ' slate 
152 - 152'j" pegmatite 


153 1 3" 157" slate 
157 t r 162 1 2" pegmatite 
162'2" - 164'8" slate 
164 1 8" 173'8" pegmatite 
173'S" - 102	 eet slate


Hole No. 4 is drilled eu a 60 degree angle; ar?.d collared S 34 degrees .T 150 feet 
from collar of hole No. 3 


0 -- 80 feet	 surface 
80	 176 "	 slate 


	


176 -- 180 "	 peaatite 


	


180 - 271'8"	 slate 
271 1 3" 327 feet pegmatite 


327 feet quit hole in good peg:aatito. Bit cost too high nd we were satisfied 


Hole No. 5 ws drilled on a 43 degree angle, for Sink Hole vein 
was collared N 34 degrees V 101 feet from collar of Hole No, 3, 


0 - 142 feet	 surface 


	


142 -- 172 "	 slate 


	


172 --173 "	 vebi 
173	 218 "	 slate 
218	 225 "	 vein 


	


225 -- 319 "	 slate


0 


I certify that the above inforrrtation is correct.


cl.rilled örtb 43 degrees W 
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H TJ 
rii; p!! 1p& i: 4t;r 14i t'iit the 4th (7 Of	 191, bf'tw•fl



L a t* bIJVP1t a*i wife , MJ T rhA fl VJt, p trt a of t?* t rt p rt a hertnftep 


c1nlle4 LO , tr	 -' Y, ThC. , t rr'ton ch-irtra4 undi 
ani l:y vtrtu. ', the Is of the tnt of forth riina, wttli its prtiatp4 


•ftic. .1Z Snrut Pinø, to1fl Coartty, lorth Cro1inr, p-rtr of t. sond ut 
aM hereintte' oUed LES1Z; 


•wI?fl'?R: 


	


rh8t th* said Løef;ore frnl 4 In	 ot thEe prf3raMtee 


of th i;on4iUos rid *t,ei*ztB 44 tbe V'tt f rY!1t as hinftr' e*t 


torth b the	 hiv. bvxe4 t ru i3.Md nd ty th.s preceritè do br*ts	 • 


Li Is t$It to the Leei for' t ri*d M FI !' 3 troi tho te h "ett, r 


*1.ning pw'poe.i a rtdri tr4% or p&rcel ot1&ii tn )&jt:tU county, Xort* 


CroltD, R.)ri p4rt1cL1tr] c1crtbt s 


8 ;:G%t;XME cn	 itw,	 1 .1	 rntr 
$t* 4	 *t	 et	 e.n i' C'er cmr;

theno. euti Si -reee .0 4nnWs *et ^C oe to 
eLk, t	 5t	 ntte	 t ze; 
to a etk - e.e north 50 d grene 5$ rn%t	 *t 't)5 


5	 obi' J1i; thenci north 
degrees eist 275 fst t e ske; thuric, north 30 dsree, 


.t91 I- t	 s1k; tbrr* Uorth 8 
gre.. 45 4n4, east 171 tu't to '	 ruod;	 north 
30 degre 50 ânuts	 '7 £t t V binin. 


the r ;ht to t11o:	 wrk the mi. vin vr his 
a4jojr4nL 2in4e, 


'.t'o avv E ?0 E7LD crtd *tn,'n1s Sn e4d sands unte the *td 
Less.., tO! tnt puPposes, to' the	 r'.tti period 'f FIV !LUt from the 
dste h.r.iP , upon compltnoe 1th th foUo4ng terms	 cnottions: 


1. mm i'ex,ti4 or ro7!I1t7 WYJ er the tez' of this lease stzU 


(a)	 ishth rora1t of the	 ,Ue price of U iiies. dn.d

f'Q! 8i 1*Z$53 


" (b) S.*n*ftv. ($ 75) per to of 22O pound* for .11 feld 
sr Mined	 ri.d from sid 24wi5; ezj 


(a) (.'t.ntb of the gross sale rio. o aU other sinerals 
1 rd.ned and o4 froa .id4 is q the







.	 S 
rr:w 1 


2. Th&t th. Lese.* sbaU pim h. aigidng and d.liver7 o .	 .	 .	 .	 .	 . this leass	 to th. Lessors th• s* of $5O.X azvl 	 0 


0	


• 	 0••	 • u*u;oç$5o.oQQni3epte*bor1957;n4$5o.000* 	 ..	 •0.	 • 


0	 0 • th.	 ir.t d*7 of •**ch	 tb.r'.att*r diwin • UbS 1if	 . 0 


. 


. 	 00	 00	 • 	 • 	 •


•0•	


f	 3$a$e9nd auah T*yiet1 •&%*Ube treated as *tnt-	 •	 • 
0	 • 	 • 	 000	 0	 0	


• 	 •


0 a	 C7*itq7P J4 Ct*ditSd U * cr.dit on Ui,	 .•	 0 


0 	 • 	 • 	 0	 • 	
•


• 	 •0 r.u1nr royalty for	 uida aited n4	 3A	 ro* s**4 
0	 • 	 0	


, 	 . 	
0	 • 	 ,


• 


1&* du'tz)g the antb tQ11.WiJ	 .&ch	 fF 	
0	


• •	 • 	 0• 


. 	
0	


• 	 ,


• 4tb :th	 u ór$t4.xinj that said p *ts ar	 ot *c.'i*. 	
0 


0	 • 	
0	


:
bAt *1iaiU b* chargsd u a cr.dit ag*nst r.gialar •	


. 0 


0	 • 	


0	 • 	 • 	


0
r-aI1	 (Ifl TIM 1$ $034 d	 fl	 eaeh	 O ty pe11Od. foUo* ••	 0 
i(	 ot 4i4id TayI1tb. 


•'	 • •	 ' . .	 .. Tht:.%Iø Lsii*ie	 4. £iainLsn	 e	 Im&øors o4t	 . 0	 0.	 0 0	 •	 •	
•	 0	 •	 •	 0


. 
rcyity peDie1t the &1pptng wethts, sale wetØts iwt	 •	 •	 . 0 0	 •	


•	
0	 •	


0	 •	 •
*:tc 1*'i0c	 twoice,, wch shall d&t*'d3t; th	 weigkte	 .	 .	


0	 •• 
,g prices on	 oh rayalt7 pq1Mnt. are i*ad.. 


0	 •	 0	 •	 • 4• 0 Thtt t h*	 of r.nt*1 or rys1ty, exe$	 0 • 
0	 •	 •


i'oyüt	 NL:1MU	 g	 .	 0	 • 
.	 0	 •	 0	 ,	 •	 , •	 *tMrala 4fleI	 d .	 4 fr	 .	 *jj	 o	 • 


0	 0	
,	 0


• 
prøvus	 nth;	 t	 rit	 0	 •	 • 0	 •	


0 •	 •	 • bov* provtd.d .sMU b	 nide in &dvzrice	 ineibo*	 .	 0 0 0	 •	 •	 •	
.	


0	
• proviti•d under p*ragr	 2•	 •	 0	 •	 ,	 •	 0 


0	 •	 ••	
, 5• 0 Th4tt 0	 lassee at!LU keep t:	 on.	 . .0:	 .	 0


tS1*$$d ]j	 f	 •	 zok.tir,wste as it 	
0 


7 ot (W	 1OOtØ	 J1 ø$t r'd.n. o'	 *rt. ooit* 
0	 •	 '	 0	 •	 •	 •	 ,


no b!o .øftUiflg ni1.;a	 r..d to br the Lsasrs . in writing. . 	 . 0 


0	 •	 •	 0	 ••	 •	 •	 .	 '! •
OØ43	 shfl not	 ay,	 wast. froa ai	 hft or	 ; 


.	 .	 0 •
uttue c'pur td t	 tt upon si	 I nds ecpt	 am	 ;;y be deS. • . .	 0 


0	 '	 0	 •	 • postt4 in a hol:L!w	 bQVU th. btrn '.ot the Lesser. on add 
0	 0


0 
landa, e$d dwaj4nj groun'1 beim 	 upon between the 0	


:. psrtt,a barto; that aIX	 ck	 waet	 from ar	 tne uiøn •	 •	 •	 0	 •	 •• •	 jfl(	 1* hi1ad	 ' truck or oth.	 convynoe to	 0 0 •	 0	 •
• sdt dssigm ted 1iaping ground 	 &ftir std wiste or mzek •0 0


	 0 • 


0	
•	 0	 •	 0	 • in aat d	 th*	 Uaw above the 


0	 •••	 0	 •	 • bsrr, 0 th	 Losses sU surrender	 tL 'tnt t	 4d mck iM 
0	 0	 •	 •. itast	 mi4 tI)	 5h]	 ths	 )t t*	 z'*	 0 0	


•	 •• ttb the rtt to, rec1aim	 xx1	 rocse from	 a• iM	
• 


•	
••	 0	 •	 • 4nora1si That the Leuors shU. have the right for 	 trek 


•	 0	 • ing roi4	 vir • i&1	 lani	 from this am. to said duing jroaid 
•	 0	 0	 • over whi	 taii	 t*t	 rt b	 at*ls.	 0	 •	 0 


0	 0	 •	 •	 •	 7. That the Lessee haU not	 rzatt wtr puapd frois afl 1iini*g •	 0
operation upon. st*4 land a to o,erf2mir uon a14 lands as as 


•	 0	 0
to run	 vr a* wash over the lrLIu of the Lessors, 	 shall	 • 
ooflY$ said water tht'ómgh *tpe lines buried under the ground 


•	 0	 • 0 0 so as to rst bothtr	 Itivatton tom said nines over the above 
•	 •	 •.:	 • deesrtb.d property. 	 0	 •	 . 


• 0	 •	 •	 1. That the Lessi. shall take cir of the uat.r lines over 'the	 • 
•	 0	 '0	 .000 &v.	 escribcd lands coi*'ying• wtsr to the res14ene 'of the, 	 • 


•	 •	 :	 •	 '. t**$Ø and that theahaU iiwdid.3	 repatE' .at	 d**g. it	 . 
do to sa$4 water liii. in 	 t* itning opea*io* az1 at its 0


oim eons..	 .	
• 


•	 0	 •	 9.. That the Lesse. shall .., carry em, said sining opertiort in a 	 • 
•	 •	 •,	 •	 0	 0 


•
and shall do r . ui**ces.&i7 damag. to .	 • 


•	 •	 •	 • 0 • the tandØ az	 shall do no danag. to the buildins of the • •	 0 Lessor, located upon or 'near saul lands; that the bax	 of	
•	 0 


0 
0	 "	 •	 0	 ,	 •	 • the L.siors is located vpon th. above tr*ct and the r..L 	 0 


0	 •	 0	 0	 , demos on aü adjoining tract and tbo Lesdes shall be liable 	 • 0	 •	 •	 • 	 •	
. for any dage'that.it 	 .do	 "blasting or otherwiss to 0	 0	 •	 0	 ,	 '	


. the r.sidenb of the Lsssor and sz	 dssge that it n.j do 
•	 0	 •	 •	


0	 •	 •'	 •.	 • to the b&I'fl of th. Lessors 1octed upon said 1u4. 	 •	 0	 0	 '0







'L #3.
o 


S 


10, Thd th. L*s sh*U shist .i work all *Lea sdn.d 
tro* the *bov* described 	 -r *44 1&ii* un3su 


.	 .	 .	 . t)i. La.$o?a : giy. their' conuent Lit wr.ttti; to W01k	 M	 •	 •. 
.	 . . sh.et isid aica si 10g. atl*T pl*C*	 d i*PV** •d4	 °	 ,. . 


S 	 • 	 . 	 . 	 .
*te* is woeksd, the L.e.ars shall h*ve tt* rtj)* . to	 . 


:	 .	 •	 .	 . tnct .siid ate. aid t4i bokø Gf t)ii Im$IH LI t•	 • 
.	 : ,.th.•i*1. if &1]. atca,.'i$*	 *U liMs..	 . 


;	 .	
U. T$t thi I4$Hs $I*U Mt s*iblet,sub4eas. or &tt	 . 


:	 •	 . to itbøa*	 or aiks sa4jni	 of .xq tntsr.st i* add .	 • • •
.	 .	 .	 ,. Jd147* L•*$• .withoist th* '*'ittsn ó.ni.* of ths L.ssore 


.	 0	 ,	 :•	 • *• aw &sein*i* w or attetd *$$igzRrn 01' sub-.	 .	 .	 . 1.as* of ssii w.tho%Lt th. sd4 Wrttt.n oonsex	 of the 
.	 : Ise*or'e eh11 )	 !void . fld .f ,* .tf.&t.	 ..	 .	 .	 ,. .	 : 


.	 .	 :	 .	 • . : *ht	 L.ea	 sMU csirr' on Ut.	 ing snd wo*!ki*g	 • .t .	 . 
:	 •	 .	 .	 . ot satd .s*t$ in n ..rd.T:I7 ar *d ucspts this	 •	 .	 .. 


.	 .... ..	 :	 •	 •• vith th..uxtder$tadiz	 thet there will b.	 .: .].sae .
.	 .:	 •	 .	 • irinkin	 of • intoxic*itt ltq'*ors, or Ui. ualasful u.s of


. ,	
;	 .	 . : said ropsrt7.in.*	 ifs, by th. Zm*s*i	 :•	 •	 •	 . : 


.	 .	 .	 ,	 33. Th&t the tjr,. at thó lass.., tt$ ajZtt . O2' *ryant$	 .	 . 
.	 .	 . srd .ZqiO t* *aI the *tst* *nth3	 P*i iw*s	 ..	 . . . 


pqiStsOf r.*1ar royatties uksrei* set otort4i*r* 
•	 •.	 .,• to p.rfor* a	 et the poiisios t*retflsb4 5S: ir*vid.d	 S 


•	 . shaiU •	 r*4.r Usia jeaee n*U	 d !Oid st the	 ptton of 
the Lessors. 


1. Tt . thsLesaors shell not be 1L3* fcr . wages, perionel 
injuries or in a	 si*r to the ,mplcqes. of the Lessee, • r• far	 da*1** to doiLng l 	 ners oeueed .	 the •	 S	 • sathing operAi* at Vi. said	 •	 .	 5	 5	 • 


• • t	 Le.S	 the right' to msttivat. S •	 5	 5 	 •	 • S 	 •	 • the above described laMs 	 d us. the bars located' vpin 	 • .	 • •	 S 	 •	 • sa	 ee l°n& as such use shall nat iutertor. with røinii	 , 
• 


S	 •	 • •	 •.: operatio*s upon sit :ii.	 d aoulcI. the Less.. in carry.. • 


S	 •	 • ing on the atning 5Pe1%tiOII t* ;i 	 dowA the barn nnd reaavs . •	 S • 
• 5	 5	 5	 • •	 5 ease, tbe*.it isU be responsible for wdd barn .xI shall


• 
5 


•	 '•	 5'	 .	 S	 • negotiate wth the Lessors before act*l2	 relw,dng said, 


•	 S	 •	 S	 •	 S barn, frc	 ts present . todatio*.	 S	 '	 .	 S 	 '. 


A)ND	 1E 1Z35O5 AG1ZE ThAt	 Z85	 $)I&U.s 


S	 , •.	 ] 4, q*rry, erin .	 other maimer esarek 
• 


•	
5	 5	 5	


•. for	 nd obtain nice, f1Uspar, or axq other ainsrs]s on 


S	 '	 S	 •'	 •	 •• •	 •aid lands.	 ',	 •	 5	 5	 5	
5	


5	 5	 5 


•	 5	
5	 ''	


2. Have, a right, in th. case or core drilling on said' i51g. 
•	 .5.,	 .	 S	 •	 5'	 ", by tbe Lessee, for a	 at.r tin, over sai4 lsnie,	 . 


S	 •	 •	 •	 •	 •	 •	
'	 . Have a right: f ingress rnd egress. to suck ninersis on 


5'	
, 5 5, said lands, by using the present road belew the residence	 S 


' of Z. L. Silver, to and fros the abos do3cribed lands with 
S • •	 :	 •	 . the rigit as horeinebove provided to make azid saietd* a , 


•	 5	 '	 5	
•	 5	 •, 5' 'road over said lands in hanling tb waste atd aick to the 


' 
• 


5	 '	 '
5	


5	
''•, 


5
S	 •	 : designeted dpt	 ofl Said lands. 


. Have a right tø aonstrset beildings or machinery and 
•	 S	 •	


• sent on ss14 lante 'reasonabay .eess*ry for operations under 	 ' 


the tSrm*$ oE this. lease end Ar the' right to rV. saim	 • • 
5	 ''	 ••	 •	 e	 • 5, fron the lands at a	 tia	 prmrid.d alt roTslt 'has been 


• piid inolading	 flii	 : •	 ,..	 ,	 5 5	 5	 •• 5 


I4







#4 4	 .	 . 


,. ltaipø Ti)t tc7' pGYIs 3jJ** 4 
£r watw :UM$ owz" si IrdI rsa,ioa&bly n cesr 
for .SA Opør*ttiOfl, 


6. aLve * rii* to r'enw this 1eas for an tidttini1 tti. 
at th. ,ii cf' the fjr3t fl'Pt ytr p.r&od on the 


e, teris	 c4r*Uttce$ t$ her.ia set torth	 tving j 
. . : : •	 °	 .	 wrtt*n iiee to Ue	 30 4ie Le*t.3 before . .	 : •	 . .	 the etinØ of :th* ttr;t tV y;r pcztod, provtdid th&t • . 


t! !4Uee	 t*pUed 4th aU the t'r*ø anti l3oflcitttOfl* 
of this 1... 


7. Nave rtht to crtnoel tht 1ase tapoz 90 dpy written 
x*eti to the 143O'$ pZ'0Vi4e4 all. roy*1tieb, Lic1tding 
!dni1P r r,711ttee, stre pid in tU duri the % dq 
'wi4 tt on	 tr n 4 n	 z ters.a utI 
rovtsione this 1ee have bess tuUy cop1is4 sith 


br thc ,esee. 


	


ZN	 *1 P L. ?r. $Uvz' IAI wtte, 3h*rthft 3ilvsr,



Lsss's, h*ve hrvnti t thiz' 'ide AI *ffixed their ,a1s the dq ad 


y.a' tt.t abv. written, rE3 Mtt'*11 Lrbit' Oo'ipr, Inc., AS Lessee, ha. 


cused ths. pres'ntB te be signed b iti prestd.* .ud itte!te 4 to b its 


scrtr7 T4 its rvztfi fti1 ts') b. cito er,o in ittestatiou hsreof, 


all by crtlsr of ts bor of d witore in etbtr s.t'* tu1y given as of 


th. d*' s yea' fir't above ritt.n.


__J	 ) 
L. F. 9tiver


1.4,.jZAL) 
Hurtha 8ivr


1SS8 


CL LV 2	 , 


(cr'te e-'3. here)	 ?rcsident
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Project Summary Report 


By: Walter C. Anderson	 February 27,. 1959 


1. Docket No. DI4EA-4901-Mica 
Contract No. Idni-.El202 
Banner Mine 
Mitchell County, North Carolina 


Appliàation:	 Form NF-l03 (April 1952) received December 23, 
1957. 
Work proposed by Applicant: 


Bulldozing $200.00 
Toolhouse, powder & exploder magazines	 116.00 
Headfrarne	 . 2,000.00 


•	 250 ft. of shaft @ $80/ft. 20,000.00 
200 ft. of drifts and/or crosacuts 0 


@ $40/ft. a,000.00 
Total requested $30,316.00 


Operator:	 Mitchell Lumber Company, Inc. 
Spruce Pine, North Carolina 


Operator's property rights; 	 Five year mining lease on the 
L. E. Silver property consisting of 6.4 acres, 
dated •July 24, 1957.	 Consent to Lien and Sub-
ordinatiOn Agreement undated. 


2..	 Contract:	 Form MF-200A (April 1956), dated June 10, 1958. 
Work authorized:	 . 


Construction - Toolhouse, powder 
and exploder magazines $114.00 


100 ft. of shaft © $45/ft.. 4,500.00 
150 ft. of drifts and/or cross-


cuts @ $35/ft.	 . 5, 250.00 
Estimated total cost of project $9,864.00 
Government participation @ 75% $7,398.00 


Amendments:. None


/ 
2	 Sf23 







0• 


Work completed: 
Construction - Toolhouse, powder 
and exploder magazines 	 $114.00 


49 ft. of shaft @ $45/ft.	 ,205.0O 
Total accepted cost 	 $2,319.00 
Government participation	 $1,739.25 


Exploration work began June 18, 1958, and was stopped by 
the Operator before completion early the following August. 
Terminated by mutual agreement, effective October 22, 1958. 
Field Team final report received January 26, 1959. 
Operator's final report not yet received. 
No equipment purchased under contract. 


3. Audit - Report of Review issued January 16, 1959. 
Total accepted cost 	 $2,319.00 
Government participation	 $1,739.25 


4. Certification of discovery, dated 	 -. 
Production during contract up to date of final Field 
Team examination -- 170 tons of mine-run mica valued 
in excess of $200,000.00. 


Ore reserves: • Tons of mine-run mica	 Value 
Indicated -- about 90 tons	 $54,000.00 
Inferred --	 tons	 75,000.00 


Total	 215 tons	 $129,000.00 


5. Comments: 


How conducted: AU of the work In which the Government 
participated was acceptable. Although the exploration 
at the Banner Mine has been very productive, the Operator 
did not perform diligently to complete the contract with-
in the time limit set in the contract. Progress in 
shaft sinking was very slow, and the costs were excessive. 
Operator did not cooperate very well with the Examiners. 
Because of financial difficulties, the Operator for most 
of the contract period concentrated on stoping to produce 
mica, rather than fulfill contract obligations. 
Operation: The operation of shaft sinking was slow and 
expensive. 
Engineering: The Operator did not give enough .ttention 
to reporting. His final report has not yet been submitted. 
Geological premise: The exploration work justified the 
inferred potential of the pegmatite. 
Geological criteria upon which work was based: 
1. Pegmatite - Ranges from 3 to 5 feet in thickness. 


Consists of plagioclase, quartz, and muscovite. 
Country rock is a feldspathió mnuscovite-biotite 
schist. Both schist and pegmatite are deeply 
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weathered to a depth of approximately 80 feet. 
Data indicates a strike length of at least 250 
feet and a dip continuity of more than 150 feet 
below the old workings. 


2. Mica - Similar to that produced at the adjacent 
Sink Hole Mine, which was of good strategic quality. 


3. Past production. 
Geological criteria developed during project: 
1. Pegmatite - Thick tabular body generally c oncordant 


with interlayered mica and hornblende gneiss country 
rock. Varies from 7 to 30 feet in thickness and is 
mica-rich along a strike length of more than 100 
feet. Composed of very coarse-grained perthite, 
plagioclase, quartz and muscovite, with accessory 
minerals consisting of fine-to rnedium-grained biotite, 
beryl, garnet, and iron suiphides. 


2. Mica - Ruby, of average to good quality, much of it 
in large books, much Is stained. Bending, ruling, 
and edge cracking are common.' 


Future possibilities: As has been done since the con-
tract period, mining of mica should continue for some 
time. Royalty has already been paid In full. Additional 
reserves may be present in parallel pegmatites which 
are not yet fully explored. 


Recommendation: 	 The Division of Nonmetallic Minerals concurs 
in the Field Team's recommendation to certify the 
project.


4a c 
Walter C. Anderson 
Division of Nonmetallic Minerals 


W'CAnderson :gad 2/27/59 
Copy to: Dir. R. File 


W. Johnson 
Mr. Houk
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' Audited	 ORF ANkLYIS SH T T DA PPOJE 


Certified	 Anatsis as f	 ' 1 
,ii ;•	 Inc 1. Voucher for


I O 


State	 ,,	 Conadity4


Actual Cost 


Agreed Uni Costs 


Docket No. -4L9/ 
Idm-E No.	 /2-—


OPERATION
AUTHORIZED 


—
COLJiTD


- NET COST --Tñits.	 - Cos€ Units '	 Cost 


Drifting & Crosscutting 


Raising 


shafts 


nlinzes 


Drilling 
(Specify.)


,' 
/' ______ _______ _____ 


3urface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipnent Purchased 


urface.Rehabilitatjon &.Repairs 


Jnderground Rehabilitation 


ew Building, •Inprovements, etc. 


)ther (Specify)	 S


S 


S


____________ __________ _____________ 


_____________ ____________ __________


-_— ____________ ___________


_____________ - ___________


S 


___________ 


_________ ___________ __________


Totals	 _________	 _?_ / ' ±!LT 23 If' ! 


Ppared by	 ____ S'


71626 
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tls*sral orices Ad 
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liaaldagtos 25, D. C 


0.-I


0 a) 4) .4) 


00 0t) H	 OD •r 0 0 


• atcr 
0-P t)'- Cd 


•
S • fl) •


.r W. Fre.Us 
z ** •**1osio one e. of a c.rtifiostio* of da.oysr$ 


or dses3.opes x'e1atin to th s*b3.ct ac*tzsct1 


Th, .zplorstto* eo*tr*et 	 sig*si on u 10, 195$, 
with the Oevsra.t *rtieipati to the extent of 7 peresst of 
$,N4CO or $,39&OO. The project u start. os 1 1*, 195$, 
aM vas t.r*ited October 22, 195$, att.r the sxp.Mtt'er. .t 


which is the total accepted soot scecTdi* to the it 
Misi*. The O*l0*: at& 75 percent of tho total neosptM 
aesi, or $1,739.25. 


Centract york perforned. on this prj.ot consisted of 
aiuki 49 test at *b*tt. The verk .zased a t*b*1&r, saneerdeat, 
*ica.becrl*1 pegestit.. **tag work carried on during the costrect 
period aM to the .aent ties baa resalted iz *0 prMtieo of 
170 tnes of 4esrsa aLes. The following ore reserves still re*ei* 
ing in the deposit have been es1eastod; 


Indicated . - 90 tone of ati*'re* Moe 
Inferred -22 teen of aies-r *14a. 
The 0* concurs in the Plaid ?au's .*a: & of the 


work per1esd end has, therefore, certified that * dtssever a 
development baa resulted fren the york under the sontreet. 


Sinøeral ycers., 
0 4) 


0 C)


Frank E. Johnson 


toting Director 


l CAnderson :gad 3/2/59
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Dssx Mr. .d lire. $iverz	 V 


	


Z1oasd is a ec.. ot a eert4ftestion o	 oe*r r 
and a t-.x$storj lstt.r or tedq to the 


Operal.:	 e2 ibs ab.V.. itM soniract. 


	


Tbs cor. ,I	 .1atos to the nxtd*ted. Co*sent to 
I4a and $bordinaUrna rseat *igned b yc ieidsr tM BNZA 
program iidek Ms ow be6n ec*eded by the Ottce ot Jir*a 


ration pr.gt.	 .	 .	 V. 
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V	


... 


Frank E iohnsofl 
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• Aet1nDirector 


1c3.oses 2	 . 
ndersbn:gad:eSf 3/659	 V 
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Mr. Chambers	 V V 


Mr. Lamb, USBM	 .	 .	 V 
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Operating Coitmittee	 V 
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Date	 Surname	 Code AFor7	 600 (1246)	 ___ ________ ___ 
\v -'c(A	 600 


600	 L	 20 
•	 130 


N	 ___ 


W.LL.ilver	 •, 
*outs3 \	 ____ 


rsiriUe,\Iorth refl 	 • 
Re: Docket We. t*4 .4902. ftcz-


*t.haU ir C.., .1o. 
ker 
*tcheU Cot7, Worth Csrolir* 


tsar *. SU.y.r: 


Eaelea.d $ ce ot * certifieatie of discovery 
4,v.L.p*snt az a as explustozy Zettor of today to the 
Op.rat.	 bs *bs. cite4 eetrast.	 ( 


This correspotenos relates to the tonset to Lie* 
sad borditio* 4greeat sig4 by yo s*1-ye -vf.,-*trthft 


ad.r the D1* prdra* i&tch has nr be. s*ee.M*d 
the Offlas of Mi*rals R*p1r*ti. progral 


•	 aiecere34i	 rs, 


Atg Director 
Zeiosnrea 2 


WCAnderson.:gad 3/2/59 
• • Copy to: Dir. R. File 


• Chambers 
Mr. Lamb, USBM 
Mr. Kiilsgaard, USGS 


•	 Field Team, Region V 
Operating Committee	 • 
Mr. Houk


•	 8623







•	
/•— 1) UJ.(-,'O 
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ir. aM**. *7ezi 
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	 Ia: Dt Ia. a-o3mcs

!Ltcb.0 ib.r Ce., Dxc. 


tteheU Co*iM, lorth Care1!a 
C@ract Ia. 1L202 


).*1s	 4	 • Jj 


•	 *1osed to *:	 of a eertUtotti of dieo	 or 
de1eeot aM a a 2-.xp**atory ettr at tcdq to the 
OpaTator wear. t aboi-cited conta.ot. 


This	 *dea. z1ats to the Coms% tts 
aM S*brd1nati.n Are*stt sigrod by c AprU 2, IS5, aMer 
the I1& progr *thiek has av been sese4sd by' the Otfie. St 
ZinLo *3mraticn	 •	 : 


•	 :cee	 ?UTi, 


Irank E Johnson 


Ac$ng Dirootc 


*e1,ure. 2 


• Anderson:gad:esf 3/6/9	 ' • ' 	 S 


Copy to: Dir. R.'File: ,	 •	 • •	 •	 •	 •••. 
• •	 Mr. Chambers •	 •	


0 


•	 •	 Mr. 'Lamb, USBM	 •	 •	 • 
Mr. Kiilsgaard, USGS	 •	 • 
Field Team, Region V • 	 •	 • 
Operating Conmittee 
Mr. Houk
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/, 
*'. yaz kohtaon. 


EskeatU., North GaroU*
_ii -t,_	 .	 - -	 ..	 --.------- -	 -	 -	 - 


Bar *i* 
$tehII Caiaty, North Caro1iii - 4\\'.	 otrsc4 No. a]2 


Dear JSr. obi*eeaz	
/ 


Jo1eeed is *	 ef -4rtitieatio* of dt*eovei7 or 
4.v.lop*e*t aa * se1t.-exp1ast$y lettar of to&* to the 


r*tor isr the *b.veu.4it.c4mtract. 


mi eorrespoen, relates to the Coes.*t to Lie* 
aM $bordinatio* £greei% sigd 1 7O	 mrLeJam. 


sa Api'il 23, 1S$, .r the DNU progra* i#hiok has 
sea **eessdM b t4 Of t1. at $asra1s ]-. atin progr*a. 


$i*5*z'.) yours, 


Leti*tg Director 


*asioss .2/ 


WCAnderson(ad 3/2/9 
Copy to: )ir. R. File 


/Mr. Chambers 
/ Mr. Lamb, USBM. 


/ Mr. Kiilsgaard, USGS 


	


/	 Field Team, Region -V 


	


/	 Operating Coinnittee 


	


•	 Mr. Houk	 .	 -
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OFFICE OF MINERALS EXPLORATION T 


ROOM 2-B POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


January 23, 1959 


T:iemorandum / 


To:	 Operating Committee, OME - 


From:	 Field Team, OME Region V


'.L 


WashiF)	 -----


Knoxville, Tennessee 


Subject: Field Team Final Report,. DNEA-49O1, Idm-El202-mica. 
Mitchell Lumber Company, Spruce Pine, N.C. 
Banner mine, Mitchell County, N.C. 


Enclosed are the original and two copies of the 
Field Team final report on the subject project. Although 
the Operator has already repaid the entire amount of the 
Government's 75% contribution, we recommend certification. 


It is interesting to note that an earlier 
application by a different Applicant ( DMEA-3139) on this 
same property was denied, because the Applicant submitted 
no . reliable evideñe in support of the proposal, and was 
unwilling to contribute the required 10% of auggested 
3-drillhole project under a DMEA contract. The present 
Operator, five years later, spent about U,OOO of its 
om money in diamond drilling before requesting DMEA aid. 


aurence 
Executive Officer, OME 
Region V 


2Vc414 
V. J.	 7/Member 
Bureau of Mines 


ev 1	 1'? 
OKL or -:. :


T 2 0Oi1TT 


(date)
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UNITED STATES	 //a	 /&O 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


?NAL-REPORT

FIELD TEAJVI__REGION V 


DMEA-49O1 Idm-E12O2Lijca) BANNER MINE 


Frank G. Lesure, Geologist 
Geological Survey 


Wm. A. Beck, Mining Engineer. 
Bureau of Mines	 by 


3. A. Feitler, Mining Enginee	
•C CQL1 


Bureau of Mines	 _____	 $ 9 
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DMEA EXPLORATION PROJECT



FINAL REPORT 


DMEA_9Ol, Idm-E120?(mica) BANNER MINE 

Mitchell County, North Carolina 


Operator: Mitchell Lumber Company, Inc., Spruce Pine, N.C. 


SUJVIMARYV 


The Banner mine is the most successful recent dis-
covery of strategic mica in the Spruce Pine Mica District. 
Although only 52 feet of a 90-foot shaft were sunk under DMEA 
contract the mica pegmatite intersected by this shaft has 
yielded l7Q tons of mine-run mica. Sales of trimmed mica 
worth about 200,O0O have already been made. The indicated 
reserves are about 90 tons of mine-run mica and the inferred 
reseriès 125 tons. e recommend that a certifictioxfof 
discovery 5è made. Royalty payments paid in full the 
Government's share of the contract in November. The Operator is continuing mining and exploration. 


kocation: The Banner mine is on the southeast slope 
of a low hill 0.5 miles N35°E of the Bandana Post Office, 


Mitchell County, North Carolina (Micaville, N.C. Quad., TVA 


1:24,000). The Banner shaft is about 800 feet northeast of 
the main Sinkhole mine shaft and 90 feet southeast of the 


Suzy Belle shaft. Access to the mine is good at all times. 


J-iistory: According to Mr. Frank Phillips the Banner 


pegrnatite was found by Patterson Howell in 1890. Morgan 


Pittman and Sam Silver worked the mine in several shallow 


shafts until 1894. The mine was sold to R. M. Banner of New 


York, who worked it until 1900 when he sold it to J. C. 


Abernathy. L. E. Silver worked the mine in a shallow shaft 
during the Colonial Mica Program. All this work was in







••.	 . 


page-2. Banner-final 


weathered pegmatite to a depth of 35 to ao feet. he large 


amount of ground water was a serious problem and forced the 


abandonment of the shallow shafts. In 1957 Frank Phillips 


started core drilling in the area. A total ofne drill holes 


was completed before the DNEA contract was let. At least two 


additional drill holes were drilled in December l95, north-


east of the Banner shaft. In May l95 Mr. Phillips started 


sinking two shafts, the Banner and the Suzy Belle (see fig). 


Both are vertical 5' x 7' shafts with timbered manway. Both 


shafts have a headframe. The Banner shaft has wire rope guides. 


CONTRACT WORK 


Work on DMEA-4.90l, Idm-E1202 began June l, 195 and 


was stopped by the Operator early in August so that mining 


could be carried on. At the start of the contract the Banner 


shaft had been sunk 3 feet. Between June ia and August 10 


the Operator sank an additional 52 feet for a total of 90 feet. 


Only . 4.9 feet of shaft was claimed, however, in the three 


monthly vouchers submitted. On August 10, l95 the Operator 


turned off at the 6-foot level and started a crosscut at his 


own expense in order to see what the pegmatite looked like. 


A rich deposit of strategic mica was found. From this cross-


cut the Operator has opened a large stope and is continuing 


mining operations. 


While the contract shaft was being sunk a second shaft, 


which was intended to intersect the "Sinkhole vein," was
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was started 90 feet to the northwest. This second shaft, the 


Suzy Belle, has been sunk lO feet. A crosscut connects this 


shaft with the 6-level workings of the Banner mine, and a 


second crosscut is now being driven toward the Banner pegmatite 


60 feet below the first. 


During the contract work shaft sinking went slowly, 


partly because of hard wet ground and partly because of a 


lack of supervision. The Operator did not cooperate very well 


with the Examins. Oily after repeated warnings of the dangers 


involved was the manway completed to the bottom of the Banner 


shaft.


GEOLOGY 


The Banner pegmatite is a thick tabular body more or 


less concordant with the interlayered mica and hornblende 


gneiss country rock. This pegmatite is one of many pegmatite 


bodies in a rich pegmatite zone that includes the Sinkhole 
and Silvers pegmatites. Pegmatite bodies in this zone trend 


northeast and dip steeply southeast. Both the hanging wall 


and the footwall of the Banner pegmatite contain numerous small 


rolls. Near the shaft the Banner pegmatite is 15 to 30 feet 


thick but it pinches to about five feet at the face of the 


northeast drift and to seven feet in the face of the south-


west stope. About 100 feet southwest of the present stope 


heading DDH# 1 cut a pegmatite zone eight feet thick with a 


septum of gneiss one foot thick near the hanging wall.
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The Banner pegmatite is composed of very coarse-grained 


perthite, plagioclase, quartz and muscovite. Fine-to medium-


grained biotite, beryl, garnet, and iron sulfides are the 


p±incipal accessory minerals. Large books of muscovite one 


to four feet long, and one-half to two feet wide and up to one-


half foot thick are concentrated near the footwa].l in a mica 
zone one to eight feet thick. The mica is associated with 
coarse-grained perthite and quartz and minor amounts of 
mediuni-grainect plagioclase. Although the pegmatite is not well 
zoned, it contains more plagioclase near the hanging wall and 
more mica and perthite near the footwall.. Plagioclase becomes 
more abundant throughout the pegmatite towards both the south-- - 
west and the northeast of the stoped area. The mica-rich zone 
has been mined along stri1ce for over 100 feet and stoped above 
the 6-level for 15 to 35 feet. According to the miners the 
mica is in shoots that plunge steeply to the southwest. 


Locally mica is concentrated in rolls along the footwall, The 


entire mica zone contains an estimated 15 to 20 percent mus-


covite; the individual shoots within the zone would contain 


more. The mica zone appears to be pinching towards the south--- 
west and has pinched entirely out northeast of DDH No.9 


intersection. Mica is present for 60 feet along the roof of 
the southwest stope and for 110 feet along the floor of the 


stope from near the intersection of DDH No.9 to the èuthwest 
face.
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The mica is ruby and of average to good quality. Mu&h 


of it is in large books, but much is also air stained. Post--


pegmatite deformation has deformed many of the books; bending, 


ruling and edge cracking are common. 


At least one large and five small pegmatite bodies were 


also cut by the crosscut to the northwest between the Banner 


and Suzy Belle shafts. These parallel pegmatite bodies are 
medium-.to coarse-grained and consist mostly of plagioclase 
and quartz with minor perthite and muscovite. Little or no 
strategic mica has been found in them. A thick pegmatite cut 


at depth in DDH No. has been intersected by the Suzy Belle 
shaft, but no strategic mica has yet been found in it. 


PRODUCTION AND RESERVES 
Production from the Banner mine between August l9 


and January 1959 has amounted to about 170 ttons of mine-run 


mica. Sales amounting to over $200,000 have been made to date 


and as of the middle of January about 100 tons of mine-run mica 
were on hand to be processed. Approximately 100 persons are 


now employed in mining and processing Banner mica. 


The following sales have been made to date: 


Sheet mica 
Punch mica 
Scrap mica


Pounds 


12,123 .2* 
4, 564.00 
94.00O.00


Value 


$l54,l49. 50 
1,993.32 
l,k53.50 


l54,687.2	 $157,596.32 


* Includes. 14 sales amounting to 6,176.43 pounds on which final 
settlement has not yet been received.
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In the same period F5.l57 long tons of feldspar have 


been sold for 659.9F. 


Mica reservres are probably present to the suuthwest 


beyond the present stope face and above and' below the stoped 


area. Taking an average of 15 percent mine-run mica in the 


mica zone and projecting the zone 10 feet above the stope, 


20 feet in advance of the stope and 10 feet below the stope 


the indicated reserves are 90 tons of mine-run mica. The pro-


jection of the mica zone can be inferred an additional 10 to 


15 feet and the inferred reserves are calculated to be 125 tons 


of mine-run mica. Additional reserves may be present in the 


parallel pegmatite bodies which are not yet fully explored. 


RECONNENDATIONS AND C0NCLUI0NS 


We recommend that a certification of discovery be made. 


Production to date is about 170 tons of mine-run mica. Indicated 


reserves of 90 tons arid inferred reserves of 125 tons can be 


calculated from the exposures in the mine. 


The excellent results show that large deposits of good 


quality mica are still present in the spruce Pine Mica District. 
A combination of knowledge of the area, wildcat drilling and 


luck seem to have aided the Operator in the present discovery. 


Continued exploration near other large former producers would 


seem to be warranted.
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EXPENDITURES 


TOtal approved	 $9,64..00 


Total cost	 2,319.00 


Government share of cost	 1,739.25. 


Government's share unexpended 5,65.75 


Value of production- in excess 200,000.00 


Royalty (paid in full 1l/l4/5) 1,739.25 


January	 1959.


Frank G. Lesure, Geologist 
Geological Survey 


Win. A. Beck, Mining Engineer 
Bureau of Mines 


S. A. Feitler, Mining Engineer 
Bureau of Mines
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OFFICLL FiLE CO?Y



O.ME. 


FEB 3. 959 
Thi[	 biJ1 JITED STATES 


DEPIRTMENT OF THE INTERIOR 


iii	 L.	 O BL REAU OF MINES 


/,j-fl WASHINGTON 25, D. C. 


I	 January 30, 1959 


To:	 N nnieta1licMinera4 Division 
1. ice of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - i-i-901 (mica) 
Applicant: Mitchell Luniber-Co. 


Name and. Location of Property: Banner Mine 
Mitchell County, N. C. 


Contract Number: Idfl-E 1202 


Date of Field. Teain Final Report: January 23, 1959 
Date .Rec'd. by Br. of Ceramic & Fertilizer Materials: January 29, 1959 
Field Team Recommendation: Recommend that certification of discovery 


be made. 
Comments:


1. Fifty-two feet of a 90-foot shaft were sunk under DMEA contract. 


2. Mica penatite intersected. by DMEA financed. shaft has yielded 
170 tons of mine-run mica.	 - 


3. Indicated reserves of mine-run mica are 90 tons and inferred. 
reserves are 125 tons. 


L1., Government's share has been paid in full. 
5. Expenditures -


Total approved	 $9,8611..00 
Total cost	 2,319.00 
Gov't. share of the cost 1,739.25 
Value of production - over 200,000.00 
Rcyalty (paid in full 
U/ l14j58 )	 1,739.25 


Recommendation: 


I concur with the recommendation of the field. team that 
certification be made.


7çz zi 
W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 28 POST OFFC DOO 


KNOXVILII '1'EO 


January 26, 1959 


Memorandum 


To:	 Operating Committee, ONE, Washington, D. C. 


OFFICIAC FILE COP$ 
O.M.E. 


RECEIVED JAN 28 1959 
1DATE ThT1ALSCODE


From:	 Field Team, ONE, Region V, Knoxville, Tennessee 


Subject: DNEA ..L.9O1, Idm-E1202 (Mica) 
Mitchell Lumber Go •, Spruce Pine, N • C. 
Banner Mine, Mitchell County, North Carolina 


Reference is made to your letter of January 20, 1959: 


Both E. L. Silver and Bryan Robinson have the seine 


mailing address, Route 3, Bakereville, North Carolina. 


Robert A. Laurence 
Executive Officer 


Member,	 au of Mines







•	 ;': ' .11	 i 


U. 
INTERIM REPORT	


.r(? 
DMEA.-4901. IdmE12O2 (mica) BANNER MINE, 


f	
i1& 


Mitchell County, N.C. 


Operator:	 Mitchell Lunber Co., Spruce Pine,LN.C. .c....... 


Location: On the SE slope of a low hill, O.5j p e J3E 
from the Bandana Post Office, 


Termination Agreement has been signed on this contract. 


Mining is continuing in the southwest stope where 


from 3 to 5 tons of t mine_run mica is produced daily. From 


December 9, l95 through January 12, 1959, ll,932 pounds of 


mine run mica was recovered, Sales amounting to over 


$200,000.00 have been made to date and over 200 tons of mine-


the hopes of picking up the Sinkhole pegmatite, A raise will 


be driven up to intersect the present Banner shaft. 


Inspected January l3959


Wm. A. Beck, Mining Engineer 
Bureau of Mines (O€) 


Frank G. Lesure, Geologist 
Geological Survey (oiJ
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W. Zobert A. laurence 
Jxee*tis Otfleer, C 


Tiu, legion V 


leest 2-11, ?est Ctftoe 1dg. 
iaoxviUe 2, Thae.


Re; Doeket lo.. DA49OI.4 
1UtcbU.b.r Co., iRe. 
bs*.r pin. 
MttOU C*ty, Zorth :-
Cotrsot Jo. e-ZU 


W. laurence t	 • 


The Caaeent5to Lien ad Sibcrdintioe 	 suta attaebad 
te tba subject eonizsct we sied by 'yan Robiason si	 eee 
lobincos tar the Zobims r*ot, ,mi by I. t. $Uv.r aM lwthe K. 
Silvi: tar the ilv.r 1Dact. 


We ss lackiuE the . Weae of the si ea.s'* a*i 
r.qaet tnt you.. .tumis thei at y - erlt.st. oosw.ieuce. 


sin0.T*:L ys, 


George C. 8e1fridg 	 .	 - 


izn, -er.ati Co*ttt.e 42 
Ar	 - 


C 1. BAROCH 


ia-1-
N. E. Nelson 


T' IfrlT'L_LI L - 1'	 fL.L	 -.1 


J4*ber, Geologissi 


WCAnderson:gad 3/14/59 
Copy to: Dir. R. File 


Operating Committee 
•	 Mr. Kiilsgaard 


Mr. Dietrich 
Mr. .Houk 


OFFICIAL FILE COPY 


Date Surnome Code 
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Lfl4J2 u 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 

KNOXVILLE 2, TENNI 


January 13, 1959


OFFICIAL FILE COPY

O.M.E,



RECEIVED JAN 15 1959 
DATE	 mALSS 


cEiiT 


Memorandum 


To: 


From: 


Subject:


Operating Committee, ONE - Washington 


Executive Officer, OME - Region V - Knoxville, 


Termination Agreement - DMEA-4.901, Idm-El202-mica 
Banner Mine, Mitchell County, N.C. 


Attached are the original and audit copy of 


the subject termination agreement signed by the President 


of the Mitchell Lumber Company, operator of the project. 


en ce
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A1d.


JAN 5 1950	 600


W. Rob.rt A. Iawenoe 
Ixeettiw fic.t, m 
rie	 £*io* 1 


2 ?otOffi.eB14. 
,


fl 
EPIEA Form 7 
(12-6)


M Dacket o, D1L-49OItea 
idteMU Luab Co. Iss. 
8snasr1Uis 
cttchaU Cont,. rth c'o1ins 


Coetract lo. Id*V2( 
D.a *4 Z**ra*s*i 


Prt to the ?i.i4	 r...ndatioe i* iiizand. 
of Cotober 29, 195$, we have prepared the .ee2aeed crig*I*1 aM 
four eopi.s of a epoco& ter*t*ti *grset sigeed br the 
hctiag Dicotor for the Grmaiet. wo extra copies are e,s1osed 
for the eec of the P1e14 .?.m.. 


jf the proposed tarsiaatioa agree*ant *ests with your 
qpreva, pr.s.at it to the Operator for exesutios. It a pert of 
this a seetat toes cot have either your approval or that of the 
Operata, and caeeot be aconded within oar delegated authority, 
then the crigins3 aM all cpies arc to be mte*cd to this office, 
tog.thar with the proposed ehasges for ctdsrstiou.. 


After oz*citios of the torcicatios sgre.nt, th. copies 
are to he disrit is the us.i *az'n%er. 


Sincerely your., 


W. S. Trt,fr., 


ACTlNGs1rs, Operatteg 


WCAnderson:gad i]J19/58. 
Copy to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


Appred: 
C T BAROG1I 


r	 r kcs 
!T	 !	 ?T1rri &. au.	 r 
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)Sber, Gealogiesi 
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DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DMEA-4901. Idm-.E1202 (mica) BANNE 1tII 
lVIitchell County, North Caroina—	 0 


Operator: Mitchell Lumber Co., spruce Pine, ¶ortharo1ina_____ 


Location: On the SE slope of a low hill, 0.5 1rn±11b°f 
the Bandana Post Office, Mitchell County,-N.C. 


No work has been done on the contract since the 


August 11 inspection. The southwest stope has been advanced 


l feet. In the northeast stope a drift has also been driven 


30 feet northeast along the hanging wall from the heading as 


of October 21 in order to leave a pillar around D.D.H. No.9. 


Production from November 17 through December was 43,270 lbs. / 


of mine-run muscovite. Total production through December 


is 104,663 pounds. 


The $uzy Belle shaft has been sunk about 60 feet 


below the 6-foot level and is now about 145 feet deep. 


According to the mine foreman, the Operator now plans to deepen 


the Suzy Belle shaft another 40 feet and then crosscut to the 


Banner pegmatite. 


In the southwest stope the footwall mica zone is 


two to four feet wide. Exceptionally large books of muscovite 


are cDncentrated above large irregular rolls in the footwall, 
One book measured 2.3 feet long, 1.5 feet wide and 0.5 feet 
thick. Many of the books are badly ruled and some are badly 


bent. Air staining is very common and has kept the average
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price about 4l5.O0 a pound. Sixty-two trimmers and twenty 


rifters are employed in Spruce Pine to process the Banner mica. 


About 200 pounds of full trim are produced each day. 


Mr. Frank Phillips was not at the mine or at his 


office in Spruce Pine at the time of the inspection, 


Mr. R. A. Laurence, Executive Officer, R egion V, 


OME accompanied the Examiner. 


Inspected: 
December10 1 195L


F. G. Lesure, Geologist 
Geological Survey-OME


z 
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DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DMEA-49O1. Idm-E1202(mica) BANNER MINE


OFFICIAL FILE cY

0. M . 


RECEIVED 
NOV 2i 959 


TEIN1TIAL1tI 


/10 


Mitchell County, North CaroliiiiI 
Operator: Mitchell Lumber Co., Spruce Pine, North 


Location: On the SE slope of a low hill, O..5 mile 
the Bandana Post Office, Mitchell County,N.C. 


No work has been done on the contract since the 


August 11 interim. Stoping has been continued on both headings 


in the Banner pegmatite fr9m6he 6-foot level crosscut. The 


southwest heading has been advanced about l feet; the north.-
east heading about 23 feet. The southeast stope has been mined 


about 20 feet above the crosscut level; the northeast heading 


is benched and is about 25 feet high. 


At the time of the examination the southeast Lace 


contained a mica zone along the footwall, This zone was about 


4 feet wide and contained about l 5%muscovjte in books lto 2 


feet in diameter. Many of the books are ruled and a few are bent, 


Much of the mica is air stained. 


Above the footwall zone the pegmatite is a coarse-


grained mixture of perthite and quartz with minor plagioclase, 


Plagioclase becomes more abundant near the hanging wall. Garnet, 


biotite, and iron sulfides are accessory minerals. 


The northeast face did not contain much mica. It is 


in the coarse-grained perthite-quartz zone. The miners reported, 


however, that mica was encountered in drill holes in the face
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and in the bench below. This is near the end of DDH#9 which 


cut large books of mica. 


The mica is present in shoots along the footwall. 


These may plunge steeply to the southwest and are separated by 


areas with little mica. Between October 24 and November 17, 


the production from the Banner pegmatite was 61,393 pounds of 


mine-run muvite. This was about 6 percent of the total rock 


mined. The individual shoots probably contain l5to 20 percent 


muscovite.


During the interii the Suzy Belle shaft was 


deepened to about 135 feet. A large air compressor is being 


installed and the Operator reports that this will enable them 


to run at least 4 headings at once. Shaft sinking at the 


Banner shaft is supposed to begin again in the near future. 


Inpected: 9vember 11. l9


Frank G. Lesure, Geologist 
Geological Survey (Oiv)
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•	 Date	 Surnøme	 Code 


	


• ,,J	 600 
______ l20 


600	 ii_O 
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N0V211958	 _____ __ 
tcheU Lber co., . 


do *r. 7rnk V. Phillips 
Spruce Pin., Worth aro)ina


s. Docket We. D$*49Ol.4* 1 
WitcheU Tha r Co., nc. 
Bannr Mine 
MItoMU Couni1 y, Worth Carolina 
ccntract No. 


G.ntleasa


Reference ta aade to the subject ocetract &a to the 
enspension of tb contract work	 søly in *gust. 


We	 ot in a position to authorize indefinite sun-
pension of the eontract work. Please athise this office, edi'. 
at.ly, U' you intend to r,s*. the eontz'act work or if you desire 
to tertin&t. the contract by nutn.l agr.eent. The contract con-
pletion date is lebrua 27, 1959. 


We are pleaaed that the exploration at the r.r Mine 
has been so productive; hoitever, the contract riquiree that the 
work be perfor*d diligently o as to coeplete it within the tine 
Unit set in the contract. 	 . 


3incere3 yos, 


LGHouk :gád U/20/5B 
Rewritten 
FEJohnson/LGHouk :gad 1l/21/5a 
Copy to: Dir. R. File 


Field Team, Region V 
•	 Mr. Kiilsgaard,.5222 


Mr. Dietrich, 3061 • •	 Mr. Houk


0623







We are pleased that te expldration at the Banner Mine 
has been so productive, however,the contract. requires that the 
work be performed diligently so as to complete it within the time 
limit set in the contract.
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Lumber Co., 1nc. 
Freak W. ?hiUips 
i, iorth Carolina


Is: Docket No. D1A-4 
Mitchell Lber 'C


OFFICIAL FILE COPY 
I


1e!

e.,, Inc. 


Banner 
Nitebell county, Jorth Oarolina 


Isfer.ne. is nade to the zubj.ct eoract az 'o the 
ar-1ibut	 aupsn*i,n of the eentract vcrk sines ear	 ugust. 


We are ot in a pot&ition to authori%* pup.naion of 
Sø contract w'k.', Please advise this office, lanediatel)', it 


yw+rswA tb .iontract work or tyon desir. to 'ts'ainat. 
th contract ' zxthal agr..eir. The coiraet cctp1etion date 
is J'ebruay 2?, 1959.	 I 


W are pleased that the exploration at the Banner Wine 
hes been o ;odu'tivs,ut It, 4a- s w1*'tktbeik pregraa 


LGHouk:gad 11/20/5a 
Copy to: Dir. R. File 


Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Nr Houk 


. ww*iiw


I	 )	 -4 


ineer.]y yours, ' 	 -t4 i 


Acting Director	 0 
4 A47L 


--4 
"Cs /jtL,


I,


8623











GENERAL SERVICADMINISTRATIOP4 	
—;;•;;;-- DATE PURCHASED 


MARCH	 5.	 1957 
FINAL SETTLEMENT - MICA PURCHASE 


NICAPURCHASEDEPOT	 pZi	 i	 ________	 M	 r. 
prI(	 AUTHORIZATIOt	 NLIER LC	 N)J4BEP	 VOUCHER NUER	 Sc	 N19 BER 


RCIVF1)NOV2 


EVALUATION	 DATADAT	 ui•	 CÔ	 _____ 


RUBY ______ ________ ______ ______ 


k A L F	 I R	 M	 _-	 -Rt M-
UA1ITY


POUNDS PR I CE PEP LB. AMOUN I	 – ____!..P!. L ,	 4OIJNT 


GOOD STAINED AND BETTER
t'U.O( !i GRADES NO. 3 AND LARGER * 


GRADES NO. 4 AND S . _______- —4&€ _ _____________ If3 GRADES NO. 54 AND 6 -_____________ _______—	 _____________ ___________ -...Pl-1. 


STA)NEU 


GRADES	 O. 3 AND LARGER I	 :2.Jo ___________________ ________


_________
_________ 


GR AD ES NO. 4 A ND . CO _j —J . 36 


GRADES NC.ft AND 6 -	 ________	 3.00 _______	 79.56 . 55._. 
P-EAVY 3TA4ED 


GRADE	 NO. 3 AND LARG Of	 __________	 t.Qd 14. 8J ____________ 


r	 . X	 ____________	 2.3? 5. 6.23 GRArES NC. 4	 5


2. Of	 _________________ 
________ _______	 ______	 __________—	


— 4,00 ct44. 
GRADES NC. 54 AND 6


H ON R U BY	 _____	 ________ ______ 


GOCO STAINED AD	 ETTEP	 !	
-J	


-_______ 


GRADES Ni'.	 AND LARGER	 -	 .!!	 -	 —	 . ..	 -	
:x	 •1 


GRADES	 o.4AND	 ___-	 .	 —	 -- ..	 . 


GRADES NO. '	 AND 6
I-.	 .	 . .-----1 


GRADES NO. 3 AND LAR'EP	 l.	 ______	 _____2.. :	 ____________________ 


GRADES NO. 4 AND 5	 4.	 .	
I-


GRADES NO. 51 AND 6 	 2. 44::)	
t 


HEAVY STAtNED	 I 


GRADES NO.3 AND LARGER	 .	 .1	 ._--_-	 -	 .4::,	 .	 _	 ..	 -	 ..P	 € 


GRADES NO. 4 AND S	
s 4	 _________________ 


GRADES NO. St .thC 6	 Z. 60	 4.C) 
----------------4-----------.--- "---------— -4— - ------ .._. -- ..---. -. -	 --


r.	 .D	 -'	 1	 TIR'	 r 1NoNRuR ,	 (Half trim plus lull 	 trlo7)	 LBS. 


ADJLSTF)	 *LEN	 LESS T)-AN	 )5	 G	 B	 ABOVE	 S.LE	 $ ___________	 1) 
-	 -	 S . S	 .5 —	 L__Y	 .__J	 - --- - -	 - -	 -	 -	 ________________________________ _____________________ 


FOP °OGRAY B,	 DEDLCT $4.OG PER	 FOR RI C T 1	 TRP.*.iING	 _____________ 


3ASIS FOR PAYMENT	 ________________	 ____________ $ 


INITIAL PAYMEN T	 MBER	 --	 CHE	 L r NUYBER	 - 


BALANCE DUE	 SLLE	 -	 -_-	 L_.-


4iE ANb LÔCAflON OF %INE PROCESSED FOR 


MTh' L 2o ' y	 fl C..	
LBS.) 


PROCESSED - NO I 
PAYMEN T (LBS.) 


THINS 


i4t	 4?i/	
BLACK (Dots, 


______	 Stained) 


SELLERS NAME AND ADDRESS ( Type orpTt)	 UNDERSIZED	 __________________ 


r	 3,0 7 8.4	
– SiNGLOSSf 


4972.97	 PURCHASED 


1,756.37	 APPROVED 
2,0 1 8.7 3	 DEPOT SUPERINTENDENT 


*.,	 .•	 .	 .	 3,2 1 5.1 2 


1 5 C 41.68	 — 


L	 — 


C	
-	 GSA FORt4 1013a 


SEPTEJER 1957


74. 


t ;. 
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GENERAL SERVICES ADMINISTRATION E1Ftj rTEURCHAS!D	


4 FINAL SETTLEMENT - MICA PURCHASE 
MtCA URCHASE DEPOT -	 $1M	 tfl* - (*4 


1FIATALTNOR(7ATION NUEER LOT NLNBER - VOUCHER NUMBER SCHEDULE - UMBER 


____________I 
EVALUATIONDATA 


- ____


_____ ___ 


_______


_____ 


____	 _______ RUBY 
HALF	 TRIM 


____________ - - _____
ruLL—T-nLi 


POUNDS 'PRICE PER LB. 
-_________


AMOUNT 
______________


- P0(11 S


______ 


_PRJEIE P	 IR.


__________ 


AMOUNT 
TA(\f	 AND EETTER - S 


I - L AS ?O. 3 AO LARGER (U	 u 


R4ANDS _____ _____ - 


______ _____ _______ _______ i53r 77 
"S


_________ 


AE	 *O. 3 AND LARGER 12.00 190
5 


_


--


__00 ___________ 3_25 
St AND6 3.00 ____________


_______ __________ 
_____


- ___________
____________ 
________________ 5TANC' 


PA'5 N. 3 AND LARGP
-_____


'V 8
- 5


-


________ 


2.00 4,00 ___ __ ______ 


P4OPIRUB Y 


AETTERE -____ _________ ______ --______________ 


CSN. 3ANDLAR'ER S	 5 5	 TC.00 .5 


___ 40.00 _____ _____ __________ 


.AHC LARGIP t1 .60[
J_ __________ 


4AN:	 s 4.00 j :4.60 
ff


___________ 
. 2.40 I	 R _____ 1 -------


______________ 
Th 


NC	 " L*3q . 40 ITL. 8 
2C t


_______________ 
c±5	 -_____ 


T	 1.60	 ' 4. -	
- ;•:,,


-_______ 


".D	 A1	 E Lu __L__ _NONPLB'	 _Halftricipluafujitra)
______


LBS 
S	 •ALE	 W '	 LEY	 41	 G	 B	 (Aso'F	 -.ALUE	 $ _____________X ______+ 


E TP 4	 __C_PEc	 ___uN'_ DRF T INGAND	 __4.4)4I,, - ___________ 
____________-


S	 -'r)(	 'k4)J	 V')uCH	 'YE - - -
-----_- _------5------- 


SC-4EDULE	 NUMBEk
__________ 


L	 GORNMLN 
________	 ________________________________________________________-


-


_____________ 
PROCESSED FOR 
PAYNT	 (LBS.) 


ROESSED . NO 
PAYMENT (LES.) 


trTh 
siit .&*ex 6.12. 
St. mod) ______ 


'a-.- _-__-


__________________ 


uNtE4S)ZEO ______________ 


PROCESSINGL -


TOTAL POUNDS 
PURCHASED 


,.ssw
A P P R 0 V E D 


'-h4t...	 '*	 ' DEPOT SUPERINTENDENT 


DATE


-S	 S:,..:j1	 -
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.
GENERAL SERVICES ADMINISTRATION PROGRAM	 JDATE PURHAstD 


MAR(H. 25.	 ISS) _____________ 
FINAL.	 SETTLEMENT. MICA	 PURCHASE ' ,	 FPTANCENBER 


MICA PURCHASE DEPOT - D 8 
.ERtIFICAtE AUTHORIZATION NUMBER


______________________ 
101 NL*.$BER VOUCHER NUMBER	 SCHEDULE NUMBER 


.


EVALUATION	 DATA 
____________ RUBY 


QU A LITY
_______ HALF	 TRIM FULL	 TRIM 


POUNDS PRICE PER LB. AMOUNT POUNDS


__________ 


PRICE PER LB.


_____________ 


AMOUNT 
________________________________ 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER _______ 2.l 70.00 
GRADES NO. 4 AND S — ______________ _________1.I-J - .io oo —__________________ 


—	 GRADES NO. 5+ AND 6 __________


- 


_________


______________


17. 70 
STAINED 


GRADES NO. 3AND LARGER _____ 12.00_— _____________ 31.90 
GRADES NO. 4 AND 5 5. 00 _________________- I 8. 25 331T 
GRADES NO. 5* AND 6 3.00


_____________
7.55 


HEAVY STAINED
___________ ____ ______________ 


GRADES NO. 3 AND LARG&R 8. 30 14. FT) 
GRADESNO.4ANDS ______ 4.00 ________ 6.85 
GRADES NO. 5+ AND 6 2.00 _______________


_____
4,00 1W 


TOTALS
___________ 


___________	 ____	 _____ WONRUBY 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 0 00 •1 
GRADES NO. 4 AND 5 0— 4 
GRADES NO. 5+ AND 6 RCfVEJN V-2O19 3 7. 70 


STAINED	 --.
_______ 


GRADES NO. 3 AND I ARGER 9.	 0 '- —I 5. 55 
4. 60 GRADES NO. 4 AND 5 4.00 ________	 - 


2. 40 6. 55 GRADES NO. 5+ AND 8 


HEAVY STAINED --' 


CRADES NO.	 AND LARGER 6. 40 - 1. 85 
GRADES NO. 4 AND 5


3. 20 __________ - - — . 45 


1 60 00 
GRADES NO. 5* AND 6 


TOTALS
L
__ ___________ 


TOTAL YIELD	 AND VALUE	 BY


____________


trjn.
________ ______ 


• 


.
________________ 


ADJUSTED VALUE WHEN LE.S THAN 	 18% GS & B	 (ABOVE VALUE


_____


$ 
4-	 —	 -- 


FOR PROGRAM B.	 DEDUCT 14.00 PER POUND OR	 RIFlING	 AND	 TRIAMING 
FINAL	 BASIS	 FOR	 PAYMEtfl 


LESS:	 INITIAL.	 PAYVF	 VOLJCI-iER	 NUMBER	 SCHEDULE	 NUMBER * 
BALANCE DUE	 SELLER	 GOVERNMENT 


AND LOCATION OF N	 E


3	 -.aIt4,
PROCESSED FOR 


PAYNT (Los.) 1.07.4* 


PROCESSED	 NO 


4 '
PAYMENT (Las.) 


TN INS 


BLACK (Dot..
_____________ 


Spot.. 
_____________________________________________


—


St ain.d) 
SELLERS NAME AND ADDRESS (Typo or print)


_________________________
___________________ 


UNDERSIZED 


—	 PROCESS INGL 


.L.: t#p	 --


____ 


TOTAL POUNDS 
PURAFD


___ 


b:T	 $jF"


/ 52. &O



9S.5 7-D




q '1 


21 


p ie e).1s5 


sf 


7V, 


lO 7" 4 


33 


0 q, jl 


I—






S5 **S'I 0 (. ic c — iii: 
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GENERAL SERVICES ADMINISTRATION PROGRAM PURCHASED 


MARCH 25.	 l9!7 k1wilsj' 
FINAL SETTLEMENT - MICA PURCHASE j,, ACCEPTANCE NUMBER 


MICA PURCHASE DEPOT - JB 


ER11FICAtE AUTHOR7ATION NUMBER LOT NUMBER VOUCHER NUMBER SCHEDULE NUMBER 


*4i*	 • -	 ;:1	 .	 j _______________________________ - .	 EVALUATION DATA 
RUBY ____________________________ 


.
__________ 


HAL F	 TR I	 N ______ - FUL L	 TR	 M 
QUALITY


POUNDS
I PRICE PER LB. AMOUNT


-----T--::--
POYNDS PRICE PER LB . AMOUNT 


GOOD STAINED AND BETTER
JZ. 70.00 51.ç+s GRADES NO. 3 AND LARGER 


GRADES NO. 4 AND s 40. oo 


GRADES NO. 5* AND 6 _______________ ___________ 17.70 431.53 
STAINED


________ ___________ 


12. 00 5. 31. 90 j96JY GRADES NO. 3 AND LARGER ________________ 


GRADES NO	 4 AND 5 5 00 iL.31 LFJ U29.13 
GRADES NO	 ft AND e


-
3 00


_____________ 
______ fl.34 ".. s '	 543.69 


HEAVY STAINED


_____ 


GRADES NO	 9 AND LAP GE P 8 00 14	 O 84. 3( 
6 ___________________ 


- 
GRADES NO	 4 AND 5


- -*


- - 4 00__ 


00


- -	 - 


________ 


______	 ______


______ 


GRADES NC	 5+ AND t9. b 
-


4 , 1I&48 


TOTALS 4 


NONRUBY ________ _____	 ___________ ____________________ 
GOOD STAINED AND BETTER


-______ 


GRADES NO	 3 AND LARGER
-


r:ov O


70 OQ 


4O 01
$	 _____________ 


GRADES NO	 4 AND 5 


GRADES NO	 5+ AND 6 - 


ST A I NED .... 


L S NO3ANDLRGEP


4.00
_!!! ___- _________ ___


GRADES NO. 4 AND 5
--.—


I ____________ 


GRADES NO. 5 + AND 6


_________


2. 40


______ 


_________


______
- 


HEAVY S TA I NED _______ 


GRADES NO	 3 AND LARGER 640 -	 ]1 85 - 


3. 20 ______ ________ ___ 
- 


GRADES NO. 4 AND


-- -	 -
45- _______________ 


GRADES NO 5+ AND8	 - - 1 60 -Tii_ ______ _ 4 00 ______________ 


TOTALS
:;== r 


TOTAL YIELD AND VALUE	 JRUBYNONRUBY(Ha1 trim ZI4 L1U' 
ADJUSTED VALUE WHEN LESS THAN 	 18% GS & B	 (ABOVE V LUEJ. )	 ''-


FOR_PROGRAM_B,_DEUUCT S4.00 PER POUND FOR RIFTING AND TRIMMING _______________ 


FINAL BASIS FOR PAYMENT
$ 3ZL.I.Z 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER SCHEDULE NUMBER 


BALANCE DUE	 SELL R	 c1ERNM(NT ____________ 
RALIEXND LOATtON OF MINE


•	 .• PAYhENT (LBS.) 22.229
- PROCESSED 


-• PAYMENT (LBs%-r; 
THINS _________ 


-________ BLACK 
Spot.., 


UNERSZEP 9EL.ER S NAME AN') ADDRS	 (type or print)


PCE5SING 


TTAL POUKZ'i
A


--'v :u	 - 


1.i4-I-	 7I'I.t.	 IA a. 







.	 . 
FORM APPROVED BY 
COMP? GIN. U.S.	 GENERAL SERVICES ADMINISTRATION	 PROGRAM bATrPURHASED 
MARC H 25. 957 


FINAL SETTLEMENT	 MICA PURCHASE	 ACCEPTANCE NUMBER 


MICA PURCHASE DEPOT- 	 ' '1 
-ERTIFICATE AUTHORtZA7ON NUMBER	 ILO NUMBER	 VOUCHER NUMBER	 JSCHFDULL NUMHER 


I___________________ ___________________________ 
EVALUATION DATA 


__________________	 RUBY	 - ____
--	 -- --	 -------


QUALI TV
____ 1AL	 IIM 


--______ ____________ ________________ FULL	 TRIM ______ 
________________________________ POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 2.40 70. 00 
GRADES NO. 4 AND 5 - 40. 00 
GRADES NO. ft AND 6 ___________ 17. 70 .uqt 


STAINED - 


GRADES NO. 3 AND LARGER 12. 00 ________-_______ 5.12. 31. 90 
GRADES NO. 4 AND 5 5• 00 i8. 25 
GRADESNO.5+ANO6 _____ 3.00


_____________


7.55 
HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 .74 14.FO 
GRADES NO. 4 AND 5 -	 - 4.00


-________


6 ------
GRADES NO. !f AND 6 2.00 J334I2 


- _____________ --


4,00 
TOTALS =


_____


it ________________________ N 0 P4 R UB Y - 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER J 70.00 . 
GRADES NO	 4 AND 5 _______ _______ - r: 


2O i!. + ._._ _O_pQ - - 
51 AND6 ______


I ]7
- 


STAINED
- 


GRADES NO. 3 AND LARGER
--60 - 2. 55 


GRADES NO. 4 AND 5 A 14. 60 -- 
______ 


GRADES NO. 51 AND 6 Q--- 6. 55
- 


HEAVY STAINED
1	 t ______ 


GRADES NO. 3 AND LARGER J. 40 , 1] . P5 
GRADES NO. 4 AND 5 ç-o


______ L	 - - - - 5. 45 
GRADES NO. ft AND 6 :lL—)----- ---	 -- --- -	


-- 4. 00 


UaJft j TOTAL YIELD AND VALUE LBS 
ADJUSTED VALUE WHEN LESS THAN l8' GS & B	 (ABOVE VALUE $	 - x	 ^ 18)


________ 


FOR PROGRAM B.	 DEbUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 
FINAL	 BASIS	 FOR	 PAYMENT -______________________ 


LESS:	 INITIAL	 PAYMENT VOUCHER NUMBER	 (H1DULE NUMBER S 
BALANCE DUE	 SELLER -	 IOVERNMENT 


AND LOeATIN OF MINE
PROCESSED FOR 


-	 -	 -
•


PAYNE NT (LBS.) 1IIP 34L 
b PROCESSED	 NO 


-	 . PAYMENT (LBS.) 


$.73 


2O1 f.73 
ii'7I 


BLACK (DTT 
Spot a 
Stained) 


UNDERS I ZED


___________________ 


PROCESSI z4f 


TOTAL POUNDS 
PURCHASED


ROV ED _____AP 
DEPOT StjPHI p r2NN-


5LLLERS NAME AND ADDRESS (I)'P• Or prin 


r
:	 1I&&'	 , 


** -	 t*r, L


.. 
-	 --	 :-	 .. 
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•	 UNITED STATES	 •CIVEt Q\I 12 1958 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
ROOM 2-B POST OFHCE BLDG. 


KNOXVILLE 2, TENN.	 /,,	 -7.' 


November 10, 195 


Memo randum'' 


To:	 Operating Committee, OME - Washington 


From:	 DME Field Team, Region V - Knoxville, Tennessee 


Subject: DDJIEA-49O1, Idm-E12O2 (mica) Mitchell Lumber Co., 
P.O. Box 725, Spruce Pine, North Carolina. 
Banner Mine, Mitchell County, N.C. 


Reference is made to your letter of November L1.. 


The Operator gave no direct answer when asked if he 


would be agreeable to a mutual termination agreement but 


implied that he would sign such an agreement if presented to 


him.


I .-r4 )6 
fr€4 /1 


Robert A. Laurence 
Executive Officer, ONE 
Region V 


/	 '2 ' 
Wm. A. Beck for V. J. Lynch 
Member, Bureau of Mines
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[Ditte I Surname	 Code 


600 


Li1A	 130 


220 


*.Robert A.
NOV4 1958 !'te14 Teas, Region V	 - 


less 2- ?ost Office *ldg. 
nezvil1s 2, esssea


Be: Docket !o. 
tttom11 Lusbe' Co $ me. 


ztir lithe 
Mitchell County, North Oaroliaa 
Contract 14o. ia-Z12O2 


Dear ?'. Laurenoe 


lsr.r.c. is. i4. to your ssorauth* of Ostober 9 1958, 
r.cundt t.r*Zi*tion by tta1 agresacut effective October 22, 
1958.


We nets the Operator is ainiig to repey & hexik 1o. * 
that a signirioant discovery ha bean aede. Please advIse it the 
Op.zitoz' i agreeable, and we will prepar. a terainatioa by 
agreeeent in this office.


3iaoereiy sours, 


Approved: 


jicd H. Mo 
isbr, WbU of th.s 


E. Ne1so 


sr, G.o1eiea1 Sm?v.y 


LGHouk:gad 11/4/58 
Copy to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mx. Dietrich, 3061 
Mr. Houk


George C. Seifridge 


£&fran, Operating Cmitte


9623







V 
Memorandum


UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORA 
ROOM 2-B POST OFFICE BLOC 



KNOXVILLE 2, TNN 


October 29, l95


I...


1 : /qn I 


'T T/j/ 
¶fc 5v !go 


To:	 Operating Committee, OME 


From:	 Field Team, ONE - Region V - Knoxville, Tennessee 


Subject: DNEA-49Ol, Imd-E1202 (mica) Mitchell Lumber Co., Inc. 
Spruce Pine, N.C.	 Banner Mine, Mitchell County, N.C. 


Enclosed herewith are the original and two copies 
of the latest interim report on this project. 


It will be noted that nowork authorized by the 
contract has been done since early August. The Operator has 
shown no inclination to resume thcontract-authorized shaft 
sinking even though this could be done without interferring 
with the stoping on the 6-foot level. 


Royalties have already returned about 16 per cent of 
the entire authorized Government contribution, and even if shaft 
sinking is resumed, it seems likely that monthly royalties due 
will equal or exceed the Government's 75 percent share of 
contract expenditures. Unless work on. the shaft is resumed 
soon, it is unlikely that authorized work can be completed by 
February .10, 1959. 


A significant discovery has already been made and 
certification can be reommended. Therefore, we recommend 
termination of the contract by mutual agreement effective 
October 22.	 ii	 . 


'M 


Robert A. Laurence 
Executive Officer, 01€ 
Region V 


V.Z' 
Bureau of ines
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DIVIEA EXPLORATION PROJECT



INTERIM REPORT 


DNEA-4901, Ith .-El202 (mica) BANNER N 
Mitchell Countyç North Caro


OFFICIAL FILE COP'Y

O.M.E, 


RECEIVED OCT 81 1958 


Operator: Mitchell Lumber Co., Spruce Pine, öith 


Location: On the SE slope of a low hill, 
the Bandana Post Office, Mitchel1Couritr,N.C. 


No work has been done on the contr 


August 11, interim. When visited by the Examiners the shaft 


was measured and found to be 90 feet to the bottom of the sump. 


Thirtyeight feet of the sinking was done at the Operator's 


expense before the contract was signed, thus 52 feet is contract 


work.


A crosscut has been turned off on the 6 foot level 


and drifting and stoping is being carried on on the footwall 


in af445°E arid 545°W direction. They have drifted 17 feet NE 


and 20 feet SW, and have stopedto a hight of 16 feet for a 


distance of 30 feet, About 20 to 25 tons of mine-run mica have 


been recovered since the start of this rork. Government royalty 


in the amount of l,21.22 has been paid on the sale of 1346.92 


pounds of sheet, 9,71 pounds of punch and 7,205 pounds of scrap 


mica.


During this interim the Operator has holed through 


with a crosscut from the Suzie Belle shaft which provides ex-


cellent ventilation. He is continuing to sink the Suzie Belle 


and was down 15 feet below the level when visited.


r
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Frank Phillips a partner in the organization was 


asked why he did not continue sinking the Banner shaft, He 


stated the bank was after them for repayment of a loan and they 


wanted to sell as much mica as possible in order to get money. 


He also said it cost them 9O per foot to sink. When asked 


why the costs were so high, he stated they had considerable 


pump trouble and the rock was exceptionally hard. 


Inspected: October 21. l95


Win. A. Beck, Mining Engineer 
Bureau of Mines (OME) 


F. G. Lesure, Geologist 
Geological Survey (OME)


z
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POMAPROVtDI'!	 GENERAL SERVICES ADMINISTRATION 
MARCH 25. 1557 


FINAL SETTLEMENT - MICA PURCHASE 


MICA PURCHASE D!POT.	 I*	 •Na	 '


PROGRAM DATE PURCHASED	 V 


V 


D
ACCEPTANCE NUI4BtR 


:ERTIrICATE AUflIORIThTION NUMER	 ILOT NL*4BER VOUCHER NUMBER	 SCHEDULE NUMBER 


I _______________________ 


EVALUATION	 DATA 
RUBY	 __________________________ __________________ 


QUALITY
HALF	 TRIM FULL	 TRIM 


POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT 


GOOD STAINED AND BETTER 
ADE5 NO. 3 AND LARGER $ $ 3s3$ $	 70.00 


-	 GRADES NO. 4 AND 5	 .
_________


40 00 
QPADESNO.s+ANDS ____________ ___J 17.70 


STAINED 
GRADES NO. S AND LARUR


________ _____
V 


12.00 t1,4$ 31.90 p7.41 - 
•AD(S NO. 4 AND S


________ 


_________ 5.00
___________


50,L.i 18.25 
QRADCSNO.S*AND6 3.00


-____________ 


___________ ________ 7.55 
HEAVY STAINED 


GRADES NO. 3 AND LARGER


________


8.00 •U 14. €0
5.. L. 


S. 
GRADES NO. 4 AND 4.00


_______________ 


_______________ ___________ 6. 85 _______________ 
GRADES NO. 5* AND 6 2.00 ______________ __________ 4,00 


TOTAL S _____________ _________ 3 •..j.-.V..-..:.._______ _________ _________ 


_____________ _____ NOIRUt
- _____	 _______________ GOOD STAINED AND BETTER 


GRADES NO	 S AND LARGER $
. 


___________


,
4 * 70 00 $ 


4AN:5


________


V


V_VV_V


-_ ________ 
STAINED 


GRADES NO. 3 AND LARGER


______ ______ 


9. &)
I1 VVVt


25. 55 _____________ 
GRADES NO. 4 AND 5 4.00 - ------ -b 14. 60 _______________ 


GRADES NO. 5* AND 6
___________


2.40 . 4. J, 6. 55 ______________ 
HEAVY STAINED 


GRADES NO. 3 AND LARGER
--


6. 40 -____________
_t


11. 85 __________________ 
V	 GRADES NO. 4 AND 3. 20


_________


: 5. 45 _________________ 
GRADES NO. 5* ANUS 10 _____ ____ ____________ 


TOTALS _________ _.	 _ w.-.-_-. _____________ 
TOTAL YIELD AND VALUE UBV


__________ 


NONRUBY (Half trIm plus full tria) LBS. ______________ 


ADJUSTED VALUE WHEN LESS THAN 18% GS & B (ABOVE VALUE $ ____________ X ______^	 18) 


FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 


FINAL BASIS FOR PAYMENT 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 . VEQOVERHbNT 
u	 Aim LOCATiON	 IkE


UI	 UII	 C. 
IISÔ $	 *


V 
V 


iitLcRsN	 AND ADDRESS (TvP. Orprint)	 --	 20 
2, 5 2 (.) .2 8	 - 63.29 
1, 3 0 1 .7 4	 V 


2 956.60	 V 


4277.46 


1480 43 6
-


. 
PROCESSED FOR 
PAYP4NT (LBS.) 


OCE S ED - NO 
PAYMENT (LBS.) 


BLACK (Dot.. 
Spots, 


Staisi.d) ________ 


UNDERSIZED


- 


______________ 


PROCESSING L(3 


TOfAL POUNDS 
PURCHASED 


-.	 A PP ROVED


/


Ii 


'7'? 7 " 


1,1 


.2' 4 







.	 . 


GENERAL SERVCES ADMINISTRATION 
MARCH	 1957 


FNAL SETTLEMENT - MICA PURCHASE yj 
Ut CA PURCHASE DEPOT 	 ______ 


RiJFCATE ALIIHORIZAtION NUkmER ti 7 
_____ I VALUATION	 DATA 


_____ ______	 RJDY I 
QUALITY HALF	 TRIM 


____________	 POU$	 'C_PE	 La.	 AMOUNT______ PuUriD	 PZ	 UI. 
GOOD STh;ND AND SETIER 


GRAJ>ES NO. 3 AND LARGER	 _________ I	 I
70, 00 


GRADEs NO. 4 ND 5 


GRADES NO. s4 AND e


___________
40.00 


____________ _____________
17. 70 STAINED 


GRADES NO. 3 AND LARGER 12. 00 
500


_________ 
___________


31._90 
18 25


.5Bó
- 


(WADES NO	 4 AND 
GRADES NO 54 AND 6 __________ 300


____________
755 


HEAVY STAINED
______________ ________ 


GRADES NO. 3 AND LARGER_- ___________ -	 8. 00 -_____________ 14.80 
GRADESNO.4ANDS ________ 4.00 -6.85	 -ar--
GRADESNOS4AP4D6 I ______ ______ ____ ___ 


__________________ -_____ 
GOOD STAINED AND BETTER


_____ _____ 


____________ 70:00 - ___________-
-


I' __


_________ GRADES P40	 54 AND 8 
STAINED


___ - _____ 


- GRADESNO.3ANDLARGER 9.6Q - --	 25._55 	 _____________ 
14.60 GRADES NO. 4 AND 5-


__________ 


___________ 4.00 
GRADESNO.ftAP6 ____________ __2.40- - 6.__55


_____ 


HEAVYSTAINED ____________- 


GRADESP40.3ANDLARGER- 6.401[ - ].1.85 
ORADESPIO.4AND5 ________


_
5,45


___________ 


GRADES _NO.5kAND6


-


___________ 1.60
___ - ---H-----.4.00


___________
-


TOTALS
________ 


__ r
______ 


TOTAL YIELD AND VALUE	 NONRUBy(Waif	 a) 
ADJUSTED VALUE WHEN LESS THAN	 18% GS & B	 (ABOvE VALuC$vI71tflt ls) 


______ ___


LBS.
4é i 


FORPROGRAMB.DEOUCT $4.00 PER POUNC FOR RIFTP .	 AND TRIaIINC 
FINAL BASIS FOR PAYMENT 
LFSS	 INITIAL PAVMNT	 VOUL'IER NUMBR	 SCHCO,I	 ABE	 -


- 


't.::


- - - - -	 /z-vi-ti 7,-zC)	 - -	 - -	 - -	
- 


r 







•	 S r	 •. 


UCT 16 i 


UIL DING PRODU 


NA1,
ON4


GYPSU	 -U COM	
Ny 


3, ,,cy 


•	 j__c 


OWEN WHSyt0 N. 
p't'ttiVe 


4SVi0, N.0







cL	 - 
()' IcJj4(r LLL'JL.J CiJ kk? LLTJ) 


L-L	 L	 -	 , i. H - 


S


Bought
SpmiOZ PtUN.C. 


Name of


Total 
Quality 


Sacks 


Boxes 


Bbls.


IIIIIIIIIII1!o..o.!7..._ 


1%. 4.SIt.d bereby .,rtttIes tb*t	 —	 .t 	 *1I	 ro b7' tkt3 bill tbtl bwce 


ousplied wlt 	 laiv L&bG? $th*d*V tft t 15S $	 a*d .td bR,ThleWa tbs AJbe.,lIe 


Mie* C.. .g*1t aY
.—......... ._..	 .... (Seller)
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GENERAL SERVICES ADMINISTRATION PROGR#M ____ 
ACH ii.	 fl7 


FINAL SETTLEMENT - MICA PURCHASE J,, 
_ . I' c B


£i.;1 " I 
MICA PURCHAUDEPOT-	 _


tERTIICATI Mm4oIzATtøN P[UIIR LOT NIM9EP VoUCHER	 tJMBtR SCHFDL1E 


I
Ia


I _
EVALUATION	 DATA 


____________________ ____________	 RUBY ____ 
HALF	 TRIM FULL	 TRIM 


QUALITY	 --- -.	 -r----
POUNDS	 PRICE PER LB.	 AMOUNT POUNDS PRIC1	 PER LB. AMOLJPT 


GOOD STA$NED AND BETTER 


AO($NO.$ANOL ANLP o.00 _______ 
•AO(SNO.4A1*DS-


____ 


$;' 
(•J SADE$WO _ HANDS	 _____ 


STAINED 


SNADCS _ o.s _AND i.*cu -12.00
-


3 . 3. ]O9.74 _____ 
NDAN(1 NO. 4 *N0S -- -- ;t7.Z - 00 __________ 
aAD(s NO. ft AND. 3.00 -- 7. 5 


HEAVY STAINED
J.33 


SNAD(SNO. $ANDLAG1N 8.00 c	 •Q 14.)X) - ________ 
•ADISNO.4ANDI g 4.00 
SRADES NO ft ANOS 200 - - - 


TOTALS ____________ ______ 
___________________________


-- -
P4)


________ 
P4 R


- - GOOD STAINED AND BETTER 
ONADESNO 1AI10LAND(


!


.


..t - 


SNADES NO 4 AND 5	 -	 - I.A.j 4()	 Q 
AD(SNO. ftANDS 7 70 


STAINED 
•ADIS NO I AND LAGEN 9 6( 


•ADE$NO 4*110 S	 - 4 O( .j 4
) 


HEAVYSTAINED


--


SPADES NO. $ ANt) LARGEN (• 4(_ 1] 


SNAQIS NO. 4 AND S -__.__IO.I*I 1.	 4


----	 SPADES NO	 S tAND S -	 1t( 4----i -
V TOTALS _________ -L __________ _____________ _______ 


TOTAL YIELD AND VALUE	 rRU	 NONPURY (H a l f trl.plu. lull fri.) LBS. _____ 
ADJUSTED VALUE WHEN LESS THAN	 18% GS & B	 )ABOVI VA) ui	 I ________ _: 8)


[ 
FO	 PROGRAM	 B.	 DEDUCT	 $4.00	 PER	 Pfl'*4()	 FO'	 I) 1IN	 ANL	 lRI4.4)NL, 


FINAL BASIS FOR PAYMENT	 --
- 


..--	 ----.-
T-flr--


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHFPIJLI NUMBIR 


BALANCE DUE	 - ________ 
,IMWl.00A1ION	 IkE T


FOR
83,11 


IITf• NI.t 00..	 W C 1PAYhENT	 (LR.) 


I•eI
PAYMENT	 it A 


114 INS 
i;p	 )) 5	 -. -.	 - 


Spc'ta. 
Sta in. (I) 


$tLLU e S*d AND ADOPESS (Trp.77ThT5
-- .31 


r - riI 


TC a	 pto. 
UNCn &1I 


- . 


............ 


.	 ..------....-	 -...-".,-.	 -...-...... ,.,.	 -.-,-.......... ,,..	 -.	 .-	 ,....,.,,







-S 


a,'


-
POT SUPER INTENDENT


çSA FO II LL 
GSA 3A5$ o C


- 


E V	 t.
- -------------- ----


HALF TRiM	


FULL TRiM 


QUAL I TV POUNDS	 PRICE P(R LI. 	
AMOUNT	 POUPS	 pRICE PER L$.	 AMOUNT 


GRADES NO. S AND LARGER	
$	 $	 ö.M	 $ 70.00 $ 1 


GOOD STAINED AND BETTER 40.00 


GRADE5 NO. ft AND 6	


/ 7. /	
17.70	


3/ 


GRADES NO. 3 AND R'ER 	
12.00	 /	 0	


31.90 
STAINED 


GRADES NO. AND 3 	
.00	 3J. /3	


i 25 


GRADES NO. 3* AND 6	
3.00	 3. 3	


7. 55 


GRADES NO. 3 AND LARGER 	
8.00	


14.	
' 


HEAVY STAINED 


GRADES NO. AND s	
4.00	


6. 85 


GRADES NO.5* AND6	
2.00	 ,, 'iS	


4q00 


TOTALS	 - P4ON RU B Y 


GOOD STAINED AND BETTER 	 ___	 - 


GRADES NO. S AND LARGER	
$	 $	 ,	 /	 -	


-. $0S 00 $ 


GRADES NO • 4 AND 5	


40.00 


GRADES NO. 3* AND 6	


17. 70 


STAINED 
GRADES NO 3 AND LARGER	


9 60	 -	
25 55 


GRAD ES NO. 4 AND 5	
4 00	


-	 14. 60 


GRADESN0.S*6	
2.40	


---	 6.55 


HEAVY STAINED 


GRADES NO S AND RG	
6 40	


ii 85 


GRADES NO. 4 AND s	
3.	


5. 4 


GRADESNO.3*ANOS	
1.60	


4.00 


TOTALS	


I - 


TOTAL YIELD AND VALUE	
RU	


(Half frlaplUa ll trl)	 LBS



ADJUSTED VALUE WHEN LESS THAN 18% 65 & B (ABOVE VA UE 


FOR PROGRAM B. DEDUCT $4.00 
p ER POUND FOR RIFTING AN
	 . 


iESS INITIAL AENT
	


VOUCHER NUMBER	
SCHEDULE NUMBER 


FINAL $ASIS FOR PAENT 


BALANCE E	


T	


) / 


LL1	
I0	


I S 


pitoct$$ID $0 


a. 


SELLERS	 M 4D0U55	 or pr a
TOTALP01	 USiA 


s4 


r __..,taCfl 







GENERAL SECES ADMINISTRATION WOGRAM DATE PLmCHASED 


MARCH25.1957


SETTLEMENT. MICA PURCHASE A 


MICA PURCHASE DEPOT . 	 Jp4 1P C] ' 
ERTIFICAVt AUTHORI1ATION NLM)ER	 f10T' NUMBER 


I_________________ 


VOUCHER NUMBER SCHEDULE NUMBER 


EVALUATION DATA 
__________________ RUBY 


_______ HALF	 TRIM


__________________________ 
FULL	 TRIM 


QUAL I TV
POUNDS PRICE PER LB. AMOUNT


_______ 
POUNDS PRICE PER LB. AMOUNT _______________________________ 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER _________ $ a. &dP 2,11 $	 70.00 $ $%J 
GRADES NO • 4 AND s 	 - _____________ ______________ /	 . .. C) 40. 00 
GRADESNO.5+ANDB ________ ________ 2/.'?7 17.70 ___________ 


STAINED 47 
GRADES P40. 3 AND LARGER 12.00 I(.7I_ 31.90 
GRADES NO. 4 AND S	 - __________ 5.00 5 -.	 .r 18. 25 
GRADESNO.S4ANDB _______ 3.00 gc..9' ,Ø. 7.55 __________ 


HEAVY STAINED 


GRADES NO.	 AND LARGER 8.00 q 0 14.	 ) $fl g 
GRADES P40. 4 AND 5 4. 00 1711 i


__


6. 85 / 
GRADES P40. 5* AND 6 __________ 2.00 /	 , 4q00 ______________ 


TOTALS ____________ ____________ _________________


__________


$ 
N 0 4,Y.


___________ 


- 


GOOD STAINED AND BETTER
- 


GRADES No. 3 AND LARGER
(.	


r
A


70.00 ____________ _____________ 


:::::: 
ST A I NED


___________ ___________ ______________ 


4J4 ,	 -


__________ 


.	 -


_________ _______________ 


GRADESNO.3ANDLARGER _________ 960 1	 _25.55 _____________ 
GRADES NO. 4 AND 5 4.00 14.60 _____________ 
GRADES NO.5* ANDB


_________


2.40
_____ 
_____ 6.55 ______________ __________ 


HEAVY STAINED
_______


-4hh14 I 


GRADESNO.3ANDLARGER ________ 6.40 11.85 ___________ 
GRADES NO. 4 AND 5 3,	 ) T 5• 45 
GRADESNO.5*ANDS 1.60


1 4.00
__________________ 


TOTALS ________ ______
____________ 


________ 


TOTAL YIELD AND VALUE	 RUBY NOU8Y(IIaiL? LBS. 
ADJUSTED VALUE WHEN LESS THAN 18% GS & B (ABOVE '__ 


FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIING 


FINAL BASIS FOR PAYMENT 


LESS:	 INITIAL PAYMENT.	 VOUCHER NUMBER SCHEDULE NUMBER 


BALANCE DUE	 c:i QIWIR*IINT / 3 
lAME AMO LOCATION	 tNt


P*OCESSED FOR 
PAYMENT (Lu.) 


- ____ ______ 


ACK(DS1ti 


__________________________________________________________________________ Staii) - 
SELLER'S NA	 A3	 ADDRESS (7p. .r print)


p.---: - 
P$hISSL r


7*TM. POINmS ____ ___	 f 
IMBCNASCD 


A PP R 0 V E D 
____ DEPOT UPEiIièENT 


-------------------..	 ..	 ..	 -.... - .,
•	 lI% Jr.64 


'rpIif. ST 


S i 1ij, 1'J 
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DMEA EXPLORATION PROJECT 	 - 
EL.-


INTERIM REPORT 	 /	 O 0 
-	 S	


,,	 .-€/ 


/i() 


DI'A-49Ol, Idm-E1202 (mica) BANNER MbI' 
Mitchell County . C	 4_ 


Applicant: Mitchell Lumber Company, Spce 


Location : On the SE slope of a low hill. 0.5 mile N35°E 
from the Bandana Post Office, Mitchell County, 
North Carolina. 


No work has been done under the contract since 
the August 11, l95 interim. Since that time the Operator 
has been driving a crosscut from naear the bottom of the 
shaft and stoping mica. 


About 1100 pounds of trimmed mica have been sold. 
Returns on the first lots indicate an average of $l per 
pound. On the order of seven tons of mine-run mica have 
been recovered to date. Only part of this has been trimmed. 


The crosscut was inaccessible to the Examiners as 
the manway ends lL feet from the bottom and no ladder was 
available.


The Operator gave the Examiners no estimate of when 
contract work would be resumed. Abundant available mica is 
a powerful deterrent to progress in exploration. It was 
suggested that shaft sinking could be resumed without inter-
fering with the mining. 


The companion shaft O feet north of the contract 
shaft is reportedly 105 feet deep. 


Inspected: $ep.	 l9


S. A. Feit,ler, Mining /Engineer 
Bureau of Mines 


F. G. Lesure, Geologist 
Geological Survey 


z











9 __ _	 ._ 


GENERAL SE RVICES MARCH 2.	 ______ 


FINAL SETTLEMENT - MICA PURCHASE 	
ACrrPTANCEN 


___ M1AP	


B 


____ 
.ERTIIcATr 


ATHORI7tON	


LOT NUMBER	
VOUCHER NUMBER	


SCtIEDLLI Mrrc 


	


HALF	 TRIM	
FULL	 TRIM o


GADpc NC.	 AND LARGFP	 .	
.R. CQ	 /	


14. F3 


• ..........:'	 • 


HONRUBY S A NFS 3 AtO BE ITER 
GRADES NO. 3 AND LARGER	


70.00	 $ 
GRADES NO. 4 AND 5	


40.00 


—_ 
GRADES NO. * AND 6	


17. iO

STAINED 


GRADES p O. 3 APD LARGER	
9 5	


25. 55 
GRADES NO. 4 AND 5	 T	 4. 00	


14. 60 HEAVY STAINED 
GRADES NO. 5 * AND 6	


2. 40	
6. 55 GRADES NO. 3 AND LARGER	


6.40	
11.85 


GRAD(5 NO. 4 AND 5	


3. 20	
5. 45 


GRADES NO. 5 * AND 6	


1.60	
4.00 


	


_______ TOTALS
	 -	


.28 


	


TOTA[7D AND VALUE	 uev	 NOfØU8Y (Half triapJu. full tn.)	
LBS. 


	


ADJUSTED VALUE WHEN LESS THAN 18% GS & B (ABOVE 
VALUE $ ____________	


+ 18) 
FOR PROGRAM B. DEbUCT $4.00 PER 


POUND FOR RIFTING AND TRIW1ING FINAL BASEs FOR PAYMENT 


	


LESS: INITIAL PAYMENT	 VOUCHER NUMBER	
SCHEDULE NUMBER	


243q1i. 


	


AND LCA1)0N	 MINE 


	


BALANCEDUE _SELLER	
GOVERNMENT	 ________	


•U	 /'7o1b 
PROCESSED FOR Ltdisll At1	
PROCESSED NO 


PAYNT (LBS.) 


PAYMENT (LBS.) 
TN INS 


	


4	 l.G5	
BLACK (Dot. 
Spot., 
Stained) 


	


3 9 1	 UNDERS Z ED 3,3 4 8 .2 2	 PR550 LOS 


4,1 4 2 2 8	 IOTAL POUNDS 


	


478Oo—	 PURCHASED 


APPROVED .	
. 7,	 7 (.4 I	 DEPOT SUPERINTENDENT 


L


DATE 


	


3SA WASH D C 8 — 177	


GSA FORM 1013 


	


-	 SFPTuD i,.







	


GENERAL SERVICES ADMINISTRATION	 _2G1 DATE PURCHA5ED 


FINAL SETTLEMENT - MICA PURCHASE	 ACCEPTANCE NI)M3ER 


MICAPURCHASE DEPOT - 
tWTIFICATE AUTHORIZATION NUMBER 	 LOT NUMBER	 VOUCHER NUMBER	 SCHEDULE NUMBER 


-


	


EVALUATION DATA	 ________________ 
RUBY	 ____ 


	


T JOOPRIcERLBFAUOUNT	 POS	 PRICE ER LU .	 AMOUNT 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER	
70.00 


GRADESNO. 4 AND5	 ______t_	 -	 ____	 - 
- ;-ij_	 40.00 


GRADESNO. 54AND6	 ---	
__0 I _____ 


STAINED	 I 
GRADES NO. 3 AND LARGER	


31.90 


GRADESNO. 4ANOS - 


GRADES NO. ft AND6	 :.	 . _L 


HEAVY STAINED	 1	 1 
GRADES NO. 3AND LARGER 	 ____	 8.00 f	 .31	 i4.	 ___________ 


QRADESNO. 4 AND5	 T	 4.00 f	 ____ 
GRADES NO. 54 AND 6	


________ 


TOTALS
HON RUBY 


GOOD STAINED AND BETTER	 T 
GRADES NO. 3 AND LARGER 	


I,.	 Lt	 'o.0o j 


GRADES NO. 4 AND 5	 J	 .00 


GRADES NO. 54 AND 6 	
17. 70 j 


STAINED 
GRADES NO. 3 AND LARGER	 9. 60 -	 25. 


GRADES NO. 4 AND 5	 4 Q()	 14. 60 
................---------------.---.--	 ---.	 .....--	 .t--.-- -


.......- ........ 


GRADES NO. 54 AND 6	 2. 40	 6. 55 


VY STAINED	
1	 -	 I 


GRADESNO.3 RG_	 - .... . 6.4O	 ..	 .. .	 1. - 
GRADES NO. 4 AND 5 	 3. 20	


5. 45 
----- - -.-------.-- .-.----t.-. .-.--- .. ..- -- .-.--.	 I 


GRADES NO. 54 AND 6 	 1. 60 - 1 ..	 .	 .	 4.00 


TOTALS	 --	 -	
* 


TOTAL YIELD AND VALUE	 RUBY	 NONRUBY (Hal f trsmplua full trim;t	 LBS.	 ____ 


ADJUSTED VALUE WHEN LESS THAN 18% GS & B (ABOVE VALUE $
__X 


FOR PROGRAM B. DEbUCT 34 00 EER ROUND uf 1IFTN( AN'	 .)MMI	 ____ 


-.	 -----------...----...--.,	
-- ........----.-.. ..................-.-.--	 --


FINAL BASIS FOR PAYMENT	 • 


LESS:	 INITIAL PAYMENT	
VOUCHER NUMBER	 HDI.J.NUMRE}<	 - 


BALANCE DUE	 SELLER	 OVERNMENT 


NE AND LOCATION OF MINE	 -- IPROLSSED FOR 
PAYMENT (L.R'.) 


KttcbiL	 . .. 


* O	 b 10.17	
.	 PAYMENT (LBS.) 


Spots. 


	


Stained)	 __________ 


R . SNAANDADDRESSThpeo	 -	 - 
-	 __ 


	


T OT AL POUNDS	 L'?)	
F, -



PURCHASED 


	


hei	 igi 


L_	


.	 DATE 


GSA WASH DC58 111


	


	


FORM O3u

SEPTEMRLR 1957







.


3AU	 $ • $AP *CA 8AL 


$sptaisr U, iNS 


__________ 
Charl•s 8.ntid4 $4 S	 2.50 


Charles Benttid 100 4.24 


1*. lmdf*d 1*3 4.92 


Carpenter	 *flhIS Ii. Ca. 4,380 15Z.26 


$ l3.*1


I aertify that this is s scupt.ta reaerd at eli mioa sp 
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DJ€A EXPLORATION PROJECT
/ 0 


INTERIM REPORT 


DMEA-1.9Ol. Idm-E1202 (mica) BANNER 


Mitchell County, North 


Applicant: Mitchell Lumber Co., Spruce Pine, N.C. 


Location : On the SE slope of a low hill, 0.5 mile N35°E from 
the Bandana Post Office, Mitchell County, N.C. 


not 
The shaft has/been deepened during the interim. The 


Operator is driving a crosscut N3°W. It is 14. feet long and 


exposes coarse muscovite in books at least 1 inches long. 


The muscovite is in coarse perthite but is immediately 


surrounded by fine to medium-grained quartz and plagioclase. The 


coarse muscovite is in three parallel streaks, striking N5°E 
from 1 to 2 feet thick and 2 to 3 feet apart. The mica streaks 


appear to plunge southwest and to be confined to the area of 
coarse perthite. The latter is overlain by fine-to medium-grained 


plagioclase, quartz pegmatite with scrap size muscovite. 


The Operator was advised to resume contract work and 


install the manway to provide access to the bottom. 


Inspected: Aug1st 26, 195


S. A. Feitler, Mining Engineer 
Bureau of Mines (DNEA) 


F. G. Lesure, Geologist 
Geological Survey (DMEA) 
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Form MF-104 (Rev.) 

(April 1952)


' C:ptci	 \ v	 \ • 27j rUJS.FD STATES	 udget Burøu No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
PAID ON VOUCHER & SCHEDULE DEFENSEMlNERAL5-EXPLORATION ADMINISTRATIO, 


PAYMEFS K—	 L L 


JOR'S MQ4IHLY REPORT AND VOUCHER 
Month of	 \jket No. DMEA 41- - ---- -
;Operator's Name 


Address	 ------------------
Contract Amount, $------------------------	 Government Particjpation: 	 % 


FOR OPERATOR'S USE 


ITEMS OF COSTS


- Contract NoPE42O2. 
Miiera1s M& -----


4rnoun't, .. ------------
FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Total.s To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 


$o.00-------i,215.OQ. 


	


-	 .1,215.Oi - -22Oi	 ---
I certify that the above bill is correct and just nd that payment therefor 1a8 flQt	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date Ug..i3,l95OPayee -----Mitche1iLbQrQQQ..---------------mfltinthearnunt-of:--... 


	


Pe	 Oi4It	 - 
When a voucher is signed or receipted in the name	 company or corporation the name of the person s riling 	 i 


the company or corporate narne,as well as the cajaclty in which he signs, must appear. For ciample: "J9hn 	 •	 ,	 j//4 Doe_Company per John Smith Secretary or Treasurer as the case may be 	 Siatu	 _.i,___ ' 


(Authorized Certifying Officer) -.4. NOTE.-.-Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense tornke $ wiliasHy 
false statement or representation to any department or agency of the UnIted States as to any matter wtthip 'Its	 iu it' o c inr.	 - Jurisdiction.	 Date	 ''"----- -i.,jvou. No. ---------------(Instructions on reverse)	 (See otherside) 


(1) Independenti
jContracts; 


Short Form 
Drilling... 
Bulldozing---------------------------
Crosscutting........................ 
Drifting$haft----------------
---------------------


(2) Labor and Supervision: 
Labor................................. 
Supervision......................... 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe---------------------------------
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS


..2,2O5.QO------	 .	 -----


Approved Totals 

To Date







	


/	
(For Government u only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the be8t tf tny knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdministrationproJec under Contract No 	 J&in accordance .the terms of the contract. 	 : 


Signature	 Title MINI
	


EN1 OF MINES Date AUG L 1958 


APPROV	 Y MEA EXECUTIV OFFICER or. ALTERNATE:	
EXECUTIVE OFF IL 


I)	 '.	 DMEA FIELD TEAM	
15 


Signa /
	 - .
	 ;L:;	 t&	 ------- Title	 RJQN..Y------- - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable' spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Feb,ruary 1952), 
however, this form is readily adaptable for use' in reporting 
activities under other contract forms. 


Under Ite,m (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, upervision and technical'. 
services incurred for the exploratory operations. Do* not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the 'costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.. 
The expenditures made for renting equipiient belonging to a


third party will be reported under "Rental". The. amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount 'of 
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under "Deprecia-
tion"."	 t	 '	 '	 ' 


Item (5) comprises costs of labor, supervision; technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 •' 


Item (6) includes the labor, supervision, techniéal services, 
materials, etc., used in the installation or constructi9n of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as. 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any 'unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract' Form' 'M'F-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of,payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 


• an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with, 
original or certified documents except in cases of, eQuipment 


• purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sipported. 


Form MF7-104, submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to 'be supported by documentation of any kind. The 
Operator will submit his claim under item () of ,Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-, 
"dozing, Crosscutting, driftin'g 'Ctô., aiid giving thO "Monthly 
Total" amount due. "Totals Previously Reported",.. and' 
"Totals to Date" columns should alsobe filled in.	 . , 
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'r'im.MF-1o4A 
(April 1952)


•'ô
7


• /c\-
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONTI 


OPERATOR'S UNIT COST AND PROGRESS REPORT


\	 42-R1151.2 


'	 1? 


, 


Month of .Auguat	 195t	 Docket No. DMEA .49.01 


Operator's Name XitoheflLbeCanpany,..1nc. __________________________ 	 Minerals J.MiO& 


Address --- 5prue .-C.___________________


AUTHORIZED BY CONTRACT 
OPERATION	 Urr	 CoSTS Tais 


MONTH
I UNITS THIS II 
I MONTH	 Coers To DATE


UNITS TO UNIT CosTS 
DATE	 TO DATE


'Units Unit Costs 


.990.00 


Drifting 
Crosscutting----------------------..... 
Raising 
Shaft8---------------------------------Z'ft.


 Winzes........................................... 
Drilling: Core--------


Churn 
Auger 


Stripping. 
Trenching 
Test Pits 
Roads and Trails.


22-----------2205.0O---------49________


AUTHORIZED BY 


22---------2205jO1X 


TOTAL DISTRIBUTED Cosvs------II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------990.0c-.. 


The undersigned company, and the'offIcial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date Aug' t-13, 1958 Operator Mj4ehe11--Lb.r--Ce,-1---Ino---
-	 -P-eaidont----------------------


. NOTE.—TltIe 18, U. 13. Code (Crimes), section 1001. makes It a criminal offense to make a w1HfUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Mh''-; L.G N 


U S BUREAU OF MJ1'C 


/II .% g,7r '//a ,,	 7 


ç(	 23/fa


AUG 19 1







.•• 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items the costs of 
which are not to be distributed by the Opeator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be di$tributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FRANK W. PHILLIPS, Pres. 	 ALBERT L. CANIPE, Vice Pres.	 SAM W. THOMPSON, Sec'y-Treas. 


MITCHELL LUMBER COMPANY 
INCORPORATED 


SPRUCE PINE, N C 
AuguSt 3$ X9$* ..	 .	 S 


Dcckot No. 4901. ..........	 •.	 ..	 ..

Contract No. IDM..E4202 
Witohe1] Ztaber Ccmtpsziy, ma, 
••••••••••••• •••••••••••••••••••••• 


•.•.••,•	 •NARLlV.E REPORT. - - N	 S 


Mining operation }ac been. osr*ied on as east *0 po*sft$,, using 
two bifts tcta34zig 64 asnmhours jer dew, six dJI per peek sino the 
last report • We cut a streek of non.ni* bearing enatite a appr, 
68 ft. This streak ccntinu4 do'sn tb, shaft, croeeing from t1s ncrth 
ei4 to the south ste., We returned then, t0 uozy hard countrr rook 
to a depth of' spprcx. 83 ft. hen * cut idea tiesrng psatite. 
This vein yeildsd 50 lb. ot' small btoeka of mica of good cuatity. 
We have continued to encounter water in increasing quantities during 
this perod. tVe have had no bX'e*idoWns. and consider the progress 
satefactar. U..d : th eo4iticn* encourtered. ...............••	 .. 


CoM?ANY, iNO, 


$raik W. Phil a, Presi4et 


5, 	 .







•	 LE 
DMEA 


RECEIVEDAUG_21 198



	


DMEA EXPLORATION PROJECT	 D7E iNITiM _____ 


INTERIM REPORT	 fi/ jlj . 
1'	 //' 


DMEA-4901, Idm-El202 (mica) BANNER Mu Bi _______ _____ 


	


Mitchell County, N. C. 	 1' 
Applicant: Mitchell Lumber Company, Spruce Pine, 


Location : On the SE slope of a low hill 0.5 mile N35°E from 
the Bandana Post Office, Mitchell County, N.C. 


The shaft is now 7 feet deep of which 4.9 feet has 


been done under the contract. During the 3 weeks interim the 


advance was 22 feet working two shifts per day, six days per 


week. Cribbing and manway have been installed for 50 feet. 


In the last 20 feet, the shaft has cut pegmatite which 


is either a succession of lenses or the undulating hanging tall 


of a steeply dipping body. The pegmatite is medium to coarse-


grained and contains plagioclase, perthite, quartz, and scattered 


muscovite up to 2' x 2t. 


The Operator reported recovery of 50 pounds of mine- / 


run muscovite in small sizes. 


Inspected: August 11. l95.


S. A. Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey IDMEA) 


z







t' 


ELECTROTECHN ICAL 
EXPERIMENT STATION


.	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



REGION V 


August 1, 1958


P. 0. BOX 217

NORRIS, TENNESSEE 


Memorandn 


To:	 Jay L. Chambers, Defense Minerals Exploration Administration, 
Interior Building, Washington 25, D. C0 


From:	 Persona]. Assistant, Norris, Tennessee 


Sithject: Monthly reports a vouchers 


We are enclosing two copies each of t he following monthly 
reports and vouchers	 -. 


IdmE]22	 Mitchell L.mber Company, Inc 
Docket No. DMEA44901 
1st paynent month oX July 
Starting Dates 6/18/58 
Mount 99675 


I.E1215	 B. H. Putnam 
Docket No0 DMEA5O26 
let pamient month of July 
Starting Dates '(/5/58 
Mount l92.L.1 


Helen IL Miller 


Attachments 
/km 
Copies to IL A. Laurence 


V. J. Lynch 
Norris files 
Day files







Monthly 
Total 


(1) n epen en 
Contracts: 


Short Form 
Drilling------------------------------






Bulldozing----------------------------






crosscutting-------------------------






fng$haft_____________

----------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


1,2,5,c,


,<LLL,.>\
•	


r 
FormMF lot (Re).) '.	 UNITED STATES	 Bu4get ureau No. 42 . R1036.5 (April 19523.. .1	 -	 ..	 -_ 


L	 \2DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULE _	
bEFENSE MINERALS EXPLORATION ADMINISTRATIQN 


OF PAYMENTS K-


r OPERAVOR'S MONTHLY REPORT AND VOUCHER 


Month of	 6	 Docket No DMEA 4901	 Contract No IDM*E 1202 
Operator's NanuA.. MJ	 UEkO!COZnPanY--mo---------------------


	 Mireça1s...Mjcs ____________________ 


	


Address -.	 9'OX --725----


Contract Amount, s! 0----- -.	 Government Participation: !%	 Amount, $-------------------------


FOR OPERATOR'S USE
	


FOE GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Tota' Previously Reported 


T1,215o00-------------------------------------------------


Approved Totals 

To Date 


(4) Operating Equipment: 
Rental------------------------------------
Purchase 
Depreciatjon----------------------------


(5) Initial Rehabilitation and Repairs.
113 (6) New Bldgs., Impcovements, etc----------


(7) Miscellaneous:	 - 
Repairs to Equipment------------------


Payroli Taxes------------------------------
Liability Insurance 


Sampling and Analysis------------------


(8) Contingencies (specify): 


iIT.IZ1IIIIIIIIIIIIIIIIiiII 1I,2i!i.00 t1IIIIffII I .tX1II 	 r;' 
I certify that he above bill is correct and just nd that payment therefor has not 	 Pirsuant to authority vetd in me, I certify 
: e 1 22, 195Payee	 LUMBER CO., INC.	 18 corect nd proper for pay-


Pe (	 ltIe	 (yy y 
When a voucher is signed or receipted In the name o a company or corporation, the name of the person writing	 --


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "JpJn 
Doe Company, per John Smith, Secrtary," or Treasurer," as the case may be. 	 5jg 
'-.+. NOTE.—Title 18, U. S Code (CrImes), section 1001, makes It a cñmlnal offense to make a willfUlly : 	 (Authorized Certifying Officer) 
falwe statement or representatlo teeny department or agency of the United States as to any matter wI*hln its	 -i	 I jurisdiction.	 Date tWi --------LO Vou.• Io. ----------.4L 


\ (1ntructions on reverse) 	 (See othe side)







S 
(For Government us only) 


,,	 .i..	 ',..,,	 ,,	 ',. ', .	 -	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beétf myknow1edge and belief the contraftor subiiitting this voucher is operating a Defense Minerals 


Exploration Administ tioz pro ct under Contract No /2Q ' in accordance wthe terms of the contract 


Signature	 T1t1eS3UREALlOE MINES DateJUL 31 '1958 


APPROVAL B	 EA EXECUTIVE Or ICER- OR ALTERNATE:	 EXECUTIVE OFFICER 


DMEA FIELD TEAM	 JUL 3 11958 
Signatur	 -	 -	 Title	 RtO"V-Date 


MONTHLY REPORT OF OPERATOR 
third party will be reported under "Rental". The amount' 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


• -expenditures due the Operator to reimburse,hirn for deprecia-
• 'tion of êquipment owned will be reported under "Deprecia-


tion'.	 .	 * 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci,' 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).' 


Item (7) covers miscellaneous types of expenditure such as' 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by, 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The 'original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
'Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases w'hose individual costs exceed $50.00. In these 
'cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


- thus supported. 	 '	 ' 
Form MF-104 submitted for reimbursement under fixed 


priée contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The, 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate 'descriptive word, such as, drilling, bull- - 	 -' 
dozing crosscutting, drifting etc and giving the 'Monthly 


- Total" "amount due. "Totals' PreviOusly' Reported", and 
"Totals to Date" 'columns biiouldalso..be filled in. 	 • ,.	 - •, - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to , the Oovernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--OpératQr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised--February '1952), 
however, this form is readily adaptable for use' in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item '(2) include 'labor, supervision • and tethnical 
services incurred for the exploratory operations. . Do . not.. 
include labor, supervision .nd technical services used , for 
work performed under items (5) and (6) 


Under Item (3) include the cOsts of-material and. supplieA 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operatiii'eqüip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipmen$. belonging to a


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-104A

(April 1952)
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.	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TOR'S UNIT COST AND PROGRESS REPORT


idni'E 1202 Contract No. 
Minerals-----ca 


MonthL Y	 Docket No. DMEA 
Operator'9 !


AUTHORIZED BY C0NTRAcr 
OPERATION	 UNIT	 CosmTnis 


Drifting 
Crosscutting


zi: 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1s.... 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------4•O0 


TOTAL Cosm------------------------------OO 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief.


REMARKS: 


UnmTais	 DATE	 UNITS TO UNIT CoSTS


	


Units
	 Unit ('nets 


	


2T7,--------- -45.O0---------)O
	


45.00 


TOTAL COSTS 
AUTHORIZED BY 


	


&.OQ
	


IIL4ILOO----- -


Date	 iP----Operator 


Pe	 it10 


- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes lie criminal offense to make a willihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)
,-. 


MINING ENGINEER 
U. S. BURAU OF MINES







.


	


. 


$NSTRUCTION I 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amog the applidable phases,repored with the'exception 1of thiee items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for, the month. Such distributions should be made 
on the basis of time spent on the Tariou phases, on man da 7s Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tvo -columns headed "AuthQrized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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4


Ji.4yr: 22,. 1908 


- -.. — - -N — . -N


1fO 4a01 
COfltt'ftOt No 2	 12*2,;, 
1ttche11 Luzbe Cop, The, 


N. 0. 


Construction of the tool boue# powe stoi'ago magazine, tnd 
exp1oter etoage magazine has been ecrp1eted tt aocor4nnc. with the 
specifications set forth in the contract. sUtable head fz's*o 
equipped with ne tjpe dumping tipple azid other mechanical conveniences 
has been completed. Exc*ation ot! the ehatt was beu* using substantial 
tiabrs until solid mater tal was reached, a econd ehUt ha* been added 
sines timbering wae ocmploted, Ccnstderablp ntoe witer than was originathj 
anticipated, &nd extremel bard material. ias hel d proese down to a 
low Zeel It is noted that our cote in snkig be shaft to the present 
1eeI ha?Ø averaged more than 09o.00 er toot.


,1,	 c4 


E...	 ---
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DMEA EXPLORATION PROJECT
Li Jci'it-


INTERIM REPORT	 /j flQ 
DMEA-4901, Idma..E1202 (mica) BANNER 


Mitch11 County, N. C.	 (oU 


Applicant: Mitchell Lumber Company, Spruce PineJJLQJ 


Location: On the SE slope of a low hill 0.5 mile N35°E from 
the Bandana Post Office, Mitchell County,N.C, 


The shaft is now 65 feet deep of which 27 feet was 


sunk under the contract (19 ft during the three week interim). 


Foliation of the gneiss strikes N55E and dips O°SE. 


Medium-to coarse-grained pegmatite 5 feet long and l feet high 


is cut by the north wall of the shaft. The exposure extends up-


ward from 3 feet above bottom. This may be a roil in the hanging 


wall pegmatite of the two closely spaced parallel bodies in-
'N


	


	 dicated by the drilling. A handful' of locky mica up to 2 x 3



inches was recovered. The peginatite contains plagioclase, 


perthite, quarts, muscovite, sulfides, and garnet. 


'nspected July 21, 195


3. A. Feitler, Mining Engineer

U, 3. Bureau of Mines (D1VA) 


F. G. Lesure, Geologist z	 Geological Survey (D1VEA)
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DMEA EXPLORATION PROJECT 


IN2RIM REPORT 


DEA-49Ol Idm-E1202 (mica BANNER MINE 

1Iitché]i County, N. C. 


Applicant: Mitchell Lumber Company, Spruce Pine, N. C. 


Location: On the SE slope of a low hill 0.5 mile N35°E from 
the Bandana Post Office, Mitchell County, N.C. 


The shaft is down 46 feet timbered to feet from 


the bottom. The depth was measured at 3 feet when the 


contract was delivered to the Operator's office for his 


signature on June 17, l95. Advance between June 17 and June 30 


was feet. Work was delayed by repairs to the hoist during 


the interim.


Two shifts are being worked and good progress is 


expected. A headframe has been erected and wire rope guides 
will be used. 


A hole drilled 6 feet into the northwest wail of the 


shaft penetrated pegmatite at 5 feet, inches.


cL i)° 


flpected: June30 l95


S. A. Feitler, Mining Engineer 
Bureau ofMines (DNEA) 


1
D. H. Amos, Geologist 
Geological Survey







UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


800M 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN.


.


27 15 


ii 
June 25, l95 


Memorandum 


To:	 Operating Committee, DMEA Washii 


From:	 Executive Officer, DMEA Region V Knoxville, Tenn. 


&thject: signed Contract DA. 49Ol, Idm. El2O2 (mica) 
Mitchell Lumber Co., Inc. 
Banner Mine,MitcheU County, North Carolina 


Transmitted are the Government and Audit copies 


of the subject contract. 


The usual distribution of the other copies has 


been made by this office.


obert A. Laurence
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OFFICIAL FILE COPY 


I !rTT	 P1,Ti1t 


1tAA


o 


coo


tt4EAFor7	 . 
(l2-6)


Mr. Robejt A. Laurence 
Executive Officer, 1A 
Ficl Tearn, Region V 
R0OL 1, Tot Office Bldg. 
Inoxville 2, Tennessee


e: tocket No. DA49Ol}ica 
Jdtche2l Lumber Co., Inc. 
iinncr Mine 
atcbell Cotmty, ortb Carolina 


Dear Mr. Laur'encez	 '. 


Enclosed are the ori€ina]. and four copies of a 
proposed 3hort-for contract signed by the Administrator for 
the Government. It ôónsist of the form, )nnex I (1 page), 
two Consents to Lien and subordination Agreements, 1xhibit L 
(2 pages), an two maps. Also enclosed are two extra copies 
of &nuex I, thibit A, and the maps for Field Team use. 


It the proposed contract meets with your approval, 
presint it to the Applicant for execution. Copies of the 
executed contract are to be distributed in the usual manner. 
If any part of this proposed contract does not have either 
your approval or that of the Applicant and cannot be aaerd.d 
within your delegated authority, then the original 	 all 
copies of the catract and the two extra copies of Anzx 1,. 
!xhtbit A and the mapi ar to be retutned to this office, 
together with the proposed changes for consideration. 


Copies of aezorarda dated April 1 and 7, aM Miy . 23, 
I), by Mr. N. E. Nelson, USG&, and Mr. . F. Dietrich, TJSBM, 
respectively, relating to the project are enclosed. 


Sineerei yours, 
Approed i 


Frank 13. Lamb	 .. 
- r	 George C. Seifridge 


)*eaber, Bureau of Mizs 
Thor U. ..Kiilsgaard	 ()	 eratin Co&itt.. 


tezber,	 WCAnderson gad 6/6/58 
Copy to;. Adinr. R. File 


Encloasrea is;.	 .	 Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
M.Houk


B23 
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UNITED STATES 
OF THE INTERIOR L-n\ BUREAU OF MINES 


\f-	 WASHINGTON 25, D. C.


May 23, 1958 


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration. 


From:	 Chief, Branch of Ceramic aM Fertilizer Materials 


Subject: t1'1EA-li.9Ol (mica) 


Applicant: Mitchell Iamiber Co. 


Name and Location of Property: Banner Mine, Mitchell County, N. C. 


Date of Field Team Memorandum: 5/16/58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/21/58 


Field Team Recommendation: Recommend approval of contract with 
revisions. 


Comments:


1. Field team had recommended DMEA assistance at thia 
mine.


2. Field team has examined core samples which indicate 
good mica.


3. Applicant has started work without waiting for contract 
to be issued.. 


Recommendation: 


I concur with the recommendation of the field team for 
granting assistance under the revisions outlined in their memorandum 
of May 16, 1958.


W. F. Dietrich







y 20, l95 


Mr. L. G. Honk calling Mr. R. A. Laurence in Knoxville, Tenn 
Mr. W. C. Anderson also talked. 


Re: Docket No. DMEA-4901-Mica 
Banner Mine 


Mr. Anderson: 
Discussed the shaft location. Discussed the program 


and decided to sink 100 feet of shaft and we would pay for no• 


headfranie. The shaft would be sunk in the location t 	 the 


r*oEt applicant has started. The applicant has also started 


a shaft on the Sinkhole vein. 


Mr. Honk:


A contract will be 'written for not more than 100 feet 


of sinking and 150 feet of drifting and/or crdsscutting on the 


Banner pegmatite zone. We will participate in the costs of the 


exploration from the date the contract is signed . at the depth 


on that date to the point where the shaft intersects the foot 


wall of the Banner vein zone.


I
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UNITED STATES	 9 
DEPARTMENT OF THE INTERRT 
DEFENSE MINERALS EXPLORATION 


ADMINISTR1TIa 1I? .. 


ROOM 13 POST OFFICE BLDG. . 	 14b4, 
KNOXVILLE 2, TENN. 


May 16 195	 . .	 _____ 


iiemorandurn" 


To:	 Operating Committee, DMEA Washington 


From:	 DNEA Field Team s Region V - Knoxville, Tennessee 


Subject: DNEA49O1 (mica). Mitchell Lumber Co., IflC, 
Spruce Pine, N0 C. Banner Mine, Mitchell County, N.C. 


The following.information was received from the 
Applicant today, by telephone: 


Hole No.9,	 1'

Overburden- 0 
2'Slate'	 22.4 
"Vei&'	 41,6 
"Slate s'	 l.O 
"Vein s'	 45

Bottom of hole


D ft N56°W 
to 22,4 


to 41.6 
to lO 
to 4.6 
to	 ,7 


.7


from Hole No,a, 


The Applicant has airead started sinking two vertical 
shafts: one to interesect the Banner pegmatite is collared 41 ft. 
853°W from the collar of hole 9, and 5 ft higher; another to 
intersect the supposed Sinkhole vein is 117 ft N569 from the 
collar of hole No,, and 11 ft higher, 	 - 


.) 


The following was written by Mr. Feitler and Mr. Lesure, 
after inspecting some of the drill core last week: 


1Te went to the NItchell Lumber Co r any office to log 
core on Tuesday May 6, l95	 Log of available core from DDH No, 
is attached Several boxes of core from holos 6 and7 were 
available but useless as they were not adequately identified 
Some of the pegtite in these latter boxes is medium to coarse 
grained,


Mr. Phillips informed us he is not waiting for a contract, 
but is setting up a headframe and starting to sink irined±ately 
-iowever he is locating the shaft near the collar of D.DH which







. 
page-2. memo-4901 


is described below. He stated his reason for locating there was 
because solid rock is only 12 feet (40 ft according to the log) 
from the surface. 


We logged the pegmatite intersections of DDH No, which 
was drilled at -45°. The collar is 200' N4°E of the proposed 
shaft site and l6-ft N23°E of the collar of-DDH Nos. 1 and 2 
near the creek bottOm, 


Only core containing pegmatite was available for in-
spection:


40.5 to 66.1 True thickness 22 ft. 
Med-coarse - Flag., perth., qz., muse,, biotite, and 
apatite. 


One book greater than 2 x 3 x 1" cored in 3 ft hanging-
wall mica zone, In this zone two 9" core losses 
attributed to mica by driller as cutting were described 
as "all mica," 


66.1 to 70.1 mica schist, 
70.1 to 70.6 med.-grain pegmatite 
(at 70. is muse, greater than 2" diameter x 2" to 3" thick) 


71.6 to 72,4 mica schist 
72,4 to 75.9, med,-coarse pegmatite, plag., perth., qtz. musc, 
75,9 to 3,9 (90.6 by driller) Med-grained. peg. plag., v+1i	 I+•r, 


.r'-	 "'	 , 


90.6 - 96.0 mica schIst 
96.0 
99.0


to 
to


99.0, 
lO3,


fine-med. peg. plag., perth., qtz., muse, 
mica schist 


101.9 o 102,4, fine-gr. peg. plag., qtz., mica 
102.4. to 107.6, mica scht 
107,6 to .19.4, (110,0 by driller), biotite schist inter-


layered hornblende schist 
110.0 to 117.5, mica schist 
17.5 to 151.4, "slate"	 mica schist 
l51.L. to 162..F•	 ,	 prcn,, qtz., muse., biotite, 
152. to 156,4, muscovite schist 
156.4 to 160 (2' core) fine-med-grained peg. plag., perth., 


qurtzmusc,, biotite., garnet. 
to 183.0, fine-medium grained peg., plag., perth., 


qtz., musc., garnetand. biotite, 
l3.0 to l9,7, log - pegmatite - No core 
l9.7 to 202, log "slate, No core. 


** :c** :*	 * 
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This changes the picture somewhat, and necessitates a 
revision of the recommendations of the examination report. We 
do not consider two shafts, necessary for exploration; a single 
Banner shaft with crosscuts to explore the Sinkhole and other 
"veins" would be preferable. The iew location of the Banner 
shaft is acceptable, and we recommend approval of a shaft 100 feet 
deep with 150 feet of drift &nd/or crosscuts at that site at 
estimated unit cost of 45 per foot for sinking. Drifting cost 
estimate to be unchanged. As the shaft will be on1yj00 feet deep, 
a heacrazne will not be requi,ed. Any footage completed before 
execution of a contract will, of course, be at the Operator's o1n 
expense, with DUA contributing only to the footage required to 
reach 100 feet at about which point the footwall should be cut. 


Accompanying this memorandum is a revision of the 
examination map, showing the work done since the original exami 
nation, and a section showing the proposed Banner shaft. 


Executive Officer, DA - Region V 


Wm, A, Beck for V. Jj. Lynch 
Member, Bureau of Mines







y 16, 1958 


Mr. Frank Phillips telephoning Mr. Lawrence G. Houk from 
Spruce Pine, North Carolina 


Re: Docket No. DMEA-490l-Nica 
Mitchell Lumber Co., Inc. 
Banner Nine 
Mitchell County, North Carolina 


Mr. Phillips asked if they could go ahead and sink 


the shaft on their own and we could pick up the sinking from 


the date of the execution of the contract, if a contract were 


written. 1 told him that we did not have the Field Team's 


recommendation on the modified program and could do nothing 


until we had their recommendation. I told him if they wished 


to start on their own they could at their own risk. He is 


anxious to get started as be has idle crews. 


Note: We can write the contract for shaft sinking to begin 


at the surface or continuation of the shaft being sunk by the 


applicants.







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address ______________________________ 


Name of Mine and Location _________________________________ 


Docket No. DMA - _____________ Date received by P.E.D. - 


Metals or Minerals involved __________________________________ 


Length of Contract (preproduction plus production) - 


Amount of Metals or Minerals in tons, units or pounds _______ 


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment ____________________________ 


Comments on Contract: -_________________________ ________ 


Date sent to Legal Division ______________________________________________________ 


Date of Recommendation to D.P.A. for Certification --


Date Certification sent to G.S.A. by D.P.A. ________________________________ 


Date signed into Contract by G.S.A. ___________ _____________________________ 


Additional Remarks:	 --


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


. 
Itortgr—Pup1icating Seotio, Wa5hingtoc, D. c.	 Signed -







. 


May 16, 1958 


Mr. Frank Phillips telephoning Mr. Lawrence G. Houk from 
Spruce Pine, North Carolina. 


Re: Docket No. DNEA-490l-Mica 
Mitchell Lumber Co., Inc. 
Banner Mine 
Mitchell County, North Carolina 


Hole 9 drilled 


-- advance 10' N 56 W Cv. ifl DDA/ 


Drill 75° -- 22.4' surface 
22.4 -- 41.6 Slate 
41.6 -- 81.6 Vein 
81.6 - 84.6 Slate 
84.0 -- 88.9 Vein 


for pumping water #9 


Feitler and Lesure say 	 et no sinking s2 
r: 44M 4-L' -/4*-k	


U	 0 


Banner shaft - 53 Y. 41' from cllar 444 


Sinkhole iaft N 56 W 117' from col1r Hole #8 


Going to sink 2 shafts -- If loan only on one 


(Frank wants Banner) reduced 
costs







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address _______________________________ 


Name of Mine and Location - 


Docket No. DMA - _____________ Date received by P.E.D. 


Metals or Minerals involved -_______________________________ 


Length of Contract (preproduction plus production) __________ 


Amount of Metals or Minerals in tons, units or pounds _______ 


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment - 


Comments on Contract: 


Date sent to Legal Division ________________________________________________________ 


Date of Recommendation to D.P.A. for Certification - 


Date Certification sent.to G.S.A. by D.P.A. ________________________________ 


Date signed into Contract by G.S.A. _________ ______________________________ 


Additional Remarks: 


NOTE: If application is denied., or if. it is recommended for change into 

exploration, etc., please state under additional remarks. 


. 
Iteo;—Dup11oating Seotion, !abington. . C1	 Signed
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UNITED STATES	 ©b::. 
DEPARTMENT OF THE INTERIOR	 , : 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Qi*' 
HUOM 13 POST OFFICE BLDG. 


KNOXVILLE 2, TENNU 


April 2, l95 


Memorandum	 L. 1J_ 1I 


To:	 Operating Committee - DNEA - Washington 


From.:	 Executive Officer, DMEA Q- Region V - Knoxville 


Subject: Supplementment to DMEA-4901 (mica) 
Mitchell Lumber Company, Spruce Pine, N.C. 
Banner Mine, Mitchell County, N.C. 


Enclosed are three copies of a letter from 
Frank W. Phillips, 5 copies of the'Owner's Consent to 
Lien and 3 copies of the Mining Lease pertaining to the 
subject application, including a log of Hole No.. 


The ming. lease and 6onsent to Lien is for a 
tract of land to be added to the proposed exploration area. 


A.Laurence







W SAM . TJtO1PSP N , Sec'y•Treas. 


12


FRANK W. PHILLIPS, Pres.	 ALBERT L. CANIPE, Vice Pres. 


MITCHELL LUMBER COM 
INCORPORATED 


0 


SPRUCE PINE, N. C. 


April 2, 1958 


Mr. Lawrence G. liouk, Director 
Division of Nonmetallic Minerals, USD1 
Defense Minerals Exiporation Administration 
Washington 25, D. C.


Re: Docket No. DMEA-4901-Miea 
Mitchell Lumber Co., Inc. 
Banner Mje 
Mitchell County, N.rth Carolina 


Dear Sir: 


I am enclosing for your information and files a recorded copy of 
our lease with Mr. Bryan Robinson in connection with the above 
referenced application. Also enclosed you will find the calls for 
two tracts, one of them being the tract from which the leased area 
is carved, and both covering lands under which we have rights under 
the lease; and a copy of the log of Hole No.. 8. 


We appreciate very much your cooperation with us in connection with 
the subject application. With kindest regards, we remain, 


Very truly yours, 


MITCHELL LUMBER COMPMJY, INC. 


p	 a 
i-	 - 
Frank W. Phillips, President 


F'iVP/bm 


Enclosures (3)







FRANK W. PHILLIPS, Pres. 	 •	 ALBERT L. CANIPE, Vice Pres.	 SAM W. THOMPSON, Sec'y.Treas. 
• 


MITCHELL LUMBER COMPANY 
INCORPORATED	 58


I.. SPRUCE PINE, N. C. 


April 26, 1958 


Mr • Lawrence U • Houk, Direct or 
Division of Nonmetallic Minerals, USD1 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-4ijo& 
Mitchell Lumber CoInc. 
Banner Mine 
Mitchell County, North Carolina. 


Dear Sir: 


Replying to your letter of April 15th, attached you will find a certified 
copy of the metes and bounds description of the L. E. Silvers property 
(42.37 acres) from which the leased 6.4 acre tract is carved, and showing 
the book and page number of the recording. 


You will note that in the calls of this tract there seems to be two 
tract descriptions. I am attaching a roughly scaled plot of the tract 
which will, help to clarify this apparent discrepancy. It appears that 
an error has been made in copying the motes and bounds fran earlier 
deeds, and that the phrase which I have encircled in red should be 
deleted since the final two calls are necessary to close the lines. 
I have checked with Mr. Masters and find that the deed was probated and 
recorded exactly as shown on this copy of the metes and bounds. 


We trust that this information will enable you to continue the processing 
of the above captioned application.


Very truly yours, 


MITCHELL LUMBER COMPANY, INC. 


ank W. Phillips President 


End osures







S	 . 


iu aater 
MITCHELL COUNTY REGISTER OF DEEDS 


!akrtiW,	 rtIi QIar1izta 


BEGINNING on a stake, the Fred E. Silver corner in the W. A. 


Robinson line and running N 19-25 E, 1812. 2 ft. with the Fred 


E. Silver line to a stake; thence N 63-00' W, 561.0 Ft. to a sour-


wood tree, thence S O0-kO' E, 363.0 ft. to a chestnut Tree, thence 


S 87-00 W, 675.0 ft. to a rock in the Garrett Buchanan line; thence 


3-30' W, 1k23.0 ft. to an iron peg, thence S kk-oo' W. 852.0 to 


a Cherry Tree, the W. B. Ellis corner; thence 5-. 38-00' E. 569.0 ft. 


to an apple tree; the branch N 15° E 60 poles to the spanish 


nning Corner and_. ns's corner near a a iiiiig / 


ontaining k2 2/3	 more or-1ess; thence N. 	 0'E2&5.5 ft. 


to a hickory andpdplar; enceS 68-ko E., 325. ft. to a stake the 


beginning corner containing k2.37 acres more or less. 


STATE OF NORTH CAROLINA 


MITCHELL COUNTY 


I, Bill Masters, Register of Deeds, for Mitchell County, 


North Carolina, do hereby certify that this is a true and correct 


copy of the description of the L. E. Silver Property; recorded in 


Book #96 at page k22, Mitchell County Registry, 


Withess my hand and seal this 22 day of April, 1958 


-	 Register of Deeds. 


iHE
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April 29, 1958 


2:30 P. N. 


Mr. Frank Phillips of the Mitchell Lumber Co., Inc., telephoned 
Mr. L. G, Houk from Spruce Pine, N. C. 


Re: Docket No. DMEA-4901-Mica 
Mitchell Lumber Co., Inc. 
Banner Mine 
Mitchell County, North Carolina 


Mr. Phillips telephoned in regard to modifying his 
program for exploration assistance and Mr. Houk advised him 
to contact the Field Team, Region V, in Knoxville, Tenn. 
Mr. Houk advised Mr. Phillips that we would process his applica-
tion as quickly as possibló.







DEFENSE MINERALS ADMINISTRATION	 S 	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address - 


Name of Mine and Location - 


Docket No. DMA - _____________ Date received by P.E.D. - 


Metals or Minerals involved __________________________________ 


Length of Contract (preproduction plus production) _________ 


Amount of Metals or Minerals in tons, units or pounds ______ 


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment _______________________-


Comments on Contract: --


Date sent to Legal Division ______________________________________________________ 


Date of Recommendation toD.P.A for Certification ____________________________ 


Date Certification sent to ..S.A. by D.P.AS. __________________________________ 


Date signed into Contract by G.S.A. _________________________________________ 


Additional Remarks: - 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


Iutorior—Dup1Qati g Seot1.o, Usbtngtop, . C.	 Signed
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/


Ni'. fiobert A. L*irenee 
ucutiie Officer, D!4EA 


Field Team, Region V 
Ro* 13, Post Office $4g. 
nxviUe 2, eaneases


Ue tocket No. DNEA49Ql.iNica 
JU.tchell txaer Co., lac. 


Nitchell Cowty, North Carolina 
Dear ftr. Laurencet 


Wo note in your eeorandua of April 10, 1958, that the 
ebject applicant has supplied uitormation froa additional drill 
holee and requested certain changes in the original application. 


i ormation gained from the two additional holes 
already drilled indicates that the picture may have changed 
eom*hat. Alec the two other proposed boles,	 era 


further alter ezplor'stion planning. 


ie will defer ftirther action on the application to 
the time we recetve the infozation on holes, mibere 8 end 9. 
Ne*nvhile, we have requested information frc the applicant on 
the 12.3 acre $ilwer property trcei which the leased ares is 
caxed.


Sincerely yours, 


George C. Seifridge 


Chairmen, Opgrmting 


Apprcveth 


Frank L Lamb 


.Ku1!..4	 ^) Ier, Geo1ogcal urvy


WCAnderson:rsi I./l6/S8 
Copy to: Adxnr. R. File 


Operating Corrrniittee 
ir. Kiilsgaard, S222 
l'r. Dietrich, 3061 
Nr, Houk


8623 







I 
April 16, 1958 


DMEL-4901 


8 
and 9. The Applicant has asked for a delay as he is drilling holes 


The Applicant drilled 1215 ft. in 5 diamond drill holes 


on the southwest portion of this six acre tract. The Sinkhole 


adjoins this tract to northwest. Three pegmatites (3' - 5' thick) 


were encountered and the footwali pegmatite shows good mineralogic 


and textural environment fci' mica deposition. The Field Team says 


the mica encountered in the diamond drill holes is of good quality. 


This property has a reputation as a good producer but there are 


no reliable statistics on production. The principal difficulty 


in the past has been heavy ground and large volume of surface 


water. The depth to tmweathered rock is between 80 to 100 feet. 


The Field Team believe the heavy ground and water problem will be 


solved • An application on. this property was denied (DMEA-3139). 


The pegmatite to be explored is not considered a strike extension 


of the Sinkhole peginatite but a hanging wall peginatite. The zone 


here is not as wide as is the Sinkhole, 


The lease states that the peginatite may be followed 


into the adjoining ground of the E. L. Silvers tract. We should 


require the 42 acre tract in its entirety. 


The Field Team recommends a 150 foot shaft and 160 feet 


of drifting for a total cost of $ 15,932,00







DEFENSE MINERALS ADMINISTRATION 	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address _______________________________________ 


Name of Mine and Location 	 ' 


Docket No. DMA - - - Date i'eceivedby P.E.D; _________ 


Metals or' Minerals involved ___________________________________ ______ 


Length ofCóntràct (prèprodudtion plus production) ________________ 


Amount of Metals or Minerals in tons, unIts or póuñds 	 " 


Floor price or Guaranteed priceand Whetliel' oI'not escalated ______ 


Maximum Government Coniniitment 	 .	 - 


Comments on Contract:	 - 


Date senttO Legal Division _______________________________________________ 


Date of ReOornmendatioii to D.P.A. fôr Certification' _ 


Date Certification sent to' G.S.A. by' D.P.A.	 '	 H 


Date signéd'intoContract by G.S.A. 	 . 


Additional Remarks: 	 '	 -	 --	 -•'	 -	 -	 '-	 - 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


. 
tQrl.Qr—DupliQatiug Sootiox, Waehtngto, D. c.	 Signed







I 
Size, of target. 


Assuming a 5 ft. width - 4% mica recovery. 


Block 1 50 above drift level with 250 ft. strike 


Block 2 50 bel	 "	 " 


250x50x5 : 5,200 tons 


250x50x5	 5200 tons

10,400 tons 


l0,400x4% 416 tons of mica 


416 tons @ $600.00	 $250,000 value of target 


$250,000 x 5% royalty $12,500 potential royalty return. 


The applicants drill holes on the property have established 


the premise of pegmatite of minable width and good environment. 


Therefore a contract of a 150 ft. hanging wall shaft and 100 feet 


of drifting is recommended 


The 60 g p m pumped by Sinkhole from 300 ft. should aleviate 


the heavy water inflow. If the shaft proves to be difficult to 


hold a three shift operation 7 days a week may prove effective. 


The applicants request for a delay should be given 


favorable consideration in view of the good production record from 


Sinkhole, bitter environment for 5haft possibly in the vein. Cores 


should be examiz4d and reappraisal made. 


___







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT. APPLICATIONS 


Name of Company and Address -________________________________________________ 


Name of Mine and Location _______________________________________________________ 


Docket No. DMA -	 - Date received by P.E.D.	 __________________ 


Metals or Mineräis involved ___________________________________ ____________________ 


Length of Contract (preproduction plüsprbduction) ___________________________ 


Amount of Metals or MIne'rals in tons, units or pound______________ 


Floor priôe or Guaranteed price and whether or not escalated _________________ 


Maximum Government Commitment	 . 


Comments on ContraOt:	 ...	 . 


Date sent to Legal Division _______________________________________________ 


Date of Recommendation io D.P.A. for Certification -_________________________ 


Date Certification sent toG.S.K. by D:?.A; 	 -. 


Date signed into Cotraô by G.S.A. _________________________ __________ 


Additional Remarks;	 . .. 


NOTE: If application.4s denied,. or if it is recommended for change into 

exploration, ètá., 'p1ease state under additional remarks. 


. 


Interior—P p1,ioting Seotion, aetiinton, . c.	 Signed -







OFFICIAL FILF Ct)PV 


Re: Docket No. DA-490l-1 
Mitóhefl Iirniber Co., Inc. 
Banner 
Mitchell County, North Carolina 


APR15 1958 600 


•1IT I j,yi 


--
,rIjJI


,2 i Form 7 ..	 . 


Mitchell bmber (ompan)', Inc. 
c/a . i'rank 1. Itillips 
Spric. Pine, North Carolina


Gentleni


Please be advised that we are unable to eontnue the 
processing of the subject applieaton until we recsie• the 
following inforastion. 


Please aubit to this office a aetes and bounds 
description of the L. L Silver property (42.37 acres. ) frc 
which the leased 6.4 acre tract 8 caryed. Also state the 
book and page nuitbor of the recording in the Connt7 records. 


As soon as we receive the requested information, 
we will contnu. the processing of your application. 


Sincerely yours, 


Lawrence G. Houk, Director 
Division of Nonastalite Minerals 


•	 WCAnderson:rsi .4/15/58 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


•	 Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION * 


ROOM 13 POST OFFICE BLDG.

KNOXVILII 2, TENN. 


April 10, 195a	 1 
Memorandum	 L 


ii	 It:: 
To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subiject: DMEA-490l (mica) Mitchell Lumber Co, Inc., Spruce Pine, N.0 

Banner Mine, Mitchell County, North Carolina 


Enclosed are the original and two copies of a letter 


from the Applicant, supplying information from additional drill 


holes and requesting certain changes in the original application. 


Although. we have not studied these later cores in 


detail, we do pt consider that the picture changed.. We do not 


consider that a 25Q-foot shaft is justified. Therefore, we 


reaffirm the recommendations presented in the original report. 


obert A. Laurence 
Executive Officer, DMEA 
Re ionV 


Wm. A. Beck, for V. J. Lynch 
Member - Bureau of Mines







FRANK W. PHILLIPS, Pres. 	 ALBERT L. CANIPE, Vice Pres.	 SAM W. THOMPSON, Sec'yTreas. 


MITCHELL LUMBER 
INCORPORATED



. 


SPRUCE PINE, N. 


April 7, 1958


14 1958J 


Mr. Roba't A. Laurence, Executive Officer 
U. S. Department of the Interior 
Defense Miner4ls Exploration Administrati 
Knoxville 2, Tennessee 


Dear Mr. Laurenoes 


We are enclosing an application for amendment to the Banner Mine application. 
We would greatly appreciate it if you would consider this and also if you do 
pass on one or both, delay the shaft locations until we drill two more holes, 
number and 9. 


Since filing our Banner Mine application we have drilled two other holes, 
numbers 6 and 7 for the Sink Hole vein. These holes were collared 150 ' 
N 48.00 E of hole No. 5. This bole is shown on your Banner Mine map. 
Hole No. 6 was drilled on an angle of 45 degrees and in N 38.00 W direction. 
Following is the log of this holes 


106' Surface 
106' 1O8' Vein 
108' -135! Slati 
135! -152;! Vein 
152' -170' Slate 
170' -172! Vein 
172! -176' Slate 
176' -177' Flint and Feldspar 
177' -272' Slate 


Hole No. 7 was drilled on an angle of 60 degrees and in N 38.00 lv dfreotion. 
Following is the log of this holes


76' Surface 
76' 81' Slate 
81' 84' Vein 
84' - 98t6t Slate 


98'6" -100' Vein 
100'.. -135' Slate 
135' -140' Vein-
140' -165' Slate 
165' .Z5' Vein-
205' -215' Slate


PR	 1958 







.	 .
4901 


Page 2 


We believe the vein from 135' to 140' is the side vein that lies above 
the hanging wall of the old Sink Hole vein as this side vein was always 
very rich with mica. In the five feeb of vein we out we only pulled three fö 
feet of short ;ieces of feldspar full of jaica. The balance of the mica 
did not core. We are pleased and satiofied with the results of our diamond 
core drilling and would be willing to sirk a shaft on ober: vein, but 
for the following reasons we are going to drill holes No. 8 ad 9* 


1. We wou'd like to know if the t veins continue in this direction. 


2. If one or both do continue, and we out the pegniatite, the hole or holes 
will be reamed for a 4" pp. The.pinp will then be lavrered to the peg'. 
matite. They will be.00l]ared 185''N 23.00 E from holes 1 aid 2, and 


drilled on angles of 45 degrees and.75 degrees respectively in N 56.00W 
direction. 


Thnking you for any assistance you may consider giving us, id we will send 
you the logs on hole No. 8 and 9 as soon as they are available. 


Very truly yours, 


MITCHELL LUMBER C0PANY, INC. 


-4' e ' 
Frank W. Phillips, Pros. 


FWP/
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49q 


BANNER MINE 
MITCBELL LUMBER COMPANY, INC. 


-	 SPRUCE PINE, NORTH CAROLINk 


ESTIMATE OF C0STS, 


Estimate of eosi, figuring no water, with hard and dry surface. 


Bulldozing for shaft site and connecting roads 


High head frame, hoist house, dumping bin with 
chute, sheave, and cable 


Sinking 5' X 8' Shaft 250' ($50.0O 


Crosscutting and/or drifting 200' @ 435.00 


Tatal Costs


ioaoo 


2,0O0.O 


12,500.00 


-, ,opp.oc_ 


$ 21,600.00


PR958 
-
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'0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


r...'i3rSTOFFICEBLOQ. 
KNOXVILLE 2, TENNU


E


7 1958 


April 3, l95 


Mr. . Glenn &itpes, C.P.A. 
P.O. Box 3015 
Asheville, Nrth Carolns 


tear Mr. Snipes:, 


Mr. r*nk W. Pbillps of Szce Pine, North Carolina 
h*s requested this office to furnish you a statement showing 
all moneys loaned, all repayments through royalty and the 
o.itstanding ba)ance of auch loans for any operations involving '' 
Frank V. PhiUipt, S*m I. Thompson or Mitchell Lumber Company, 
Incorporated. 


We wish to point out that the amounts paid by the 
Government are	 loans but the Government's share of the 
cote of exp1oratou contracts which is repaid by royalty only 
it there ±8 any production from the prcperties involved. 


On the attached lilt, Zdm..E77 I3MEA . 1377; Idm-"E311, 
D4IL .2377; Xdrn .4659, D)EA29 and Idm. Ebl, DMEA'3774 your 
clients were not the original contractors but acquired the 
properties after some or all the work had been completed and 
some of the repayments had been riade. 


On 1thn4902, DMEA.39O8; Zdmi.E1085 D438; 
Idm.. lO77,	 As.454J and Idm41104, DMEA.i46& the Government 
did not certify that a Discovery or Development had been made, 
so no royalty Is due other than on productIon made from the 
date of the contract until *ix months after the Operator turned 
in his Lizial engineering and geological report. 


Some royalty is still due on Idin.E1085, i* 
as the six month period was not up until February 28, 195 , and 
it is known the mine was in operation during that time, Sales 
of hand cobbed mica wer. made on December 6, 1957 and January 17, 
1958 on Which the fin1 settlement had not been made when last







investgst.d. 


We hope this is the infor*stion yoa need end if there is *n)rthi.ng eLs. you require, we will be glacL to give it to


V0z7 truly yours, 


Robert A. L*urencs 
Eze,utive OfTioer, EA 
?ih*ld Dèm, R.gioü V 


cc	 -. 
Opr. orn.-2 
Fin*s Otioa 
FrikW, PhiUips 
Lynch 
UI..







FRANK W. PHILLIPS, Pres. 	 ALBERT L. CANIPE, Vice Pres. 	 SAM..W.,JhLGM.PSON, Sec'y:Treas. 
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MITCHELL LUMBER	 nIc/	
b8) INCOHPOFIATEI) 	 - 


.	 -—y. 


SPRUCE PINE, N. C. 


March 27, 1958	 _____ 1 


Mr. Robert A. Lawrence 
Executive Officer 
DMEA Field Team, Region V 
Knoxville 2, Tennessee 


Dear Sit* 


In connection with an examination of our records and complete audit 
of all our operations, we request that your office please furnish 
at your earliest convenience, staternent8 showing all moneys loaned, 
all repayments through royalty, and the outstanding balance of such 
loans for any operations involving Frank W. Phillips, Sam W. Thompson, 
or Mitchell Ltnber Company, Inc. 


Upon completion of such statements they should be mailed directly to 
the following addresst 


Mr. R. Glenn Snipes, C.P.A. 
P. 0. Box 3015 
Asheville, North Carolina 


Your usual fine cooperation will be very much appreciated in this 
instance.. With kindest personal regards, I remain, 


Very tnuly yours,


7. 


Frank W. Phillips


M R2 ' 8 1958 
/	


' '''KkI I4ØLI L4, 1'.
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Amounts paid by	 Repayments 
Government	 by Operator	 Balances 


IdmE77 DA1358 Gaston 
Strategic Minerals Co., 
Spruce Pine, North Carolina 


Idin..E3fl DMEA-.2377 Piedmont 
Minerals, Tnc., Spruce 
Pine, North Carolina 


Idm-E3614 DMEA..2379 Frank W. 
Phillips, Spruce Pine, 
Northh Carolina 


Idm-E659 DMEA-.3229, Wiilis & 
Snyder Mining Company, 
Bostic, North Carolina 


Idzn-.E831 DMEA.-3771 John Lewis 
Biggerstaff, Spruce Pine, 
North Carolina 


Idni..E9J2 DMEA-3908 Stevenson Mine, 
Frank Phillips, Spruce Pine, 
Noxh Carolina 


:tdm-E977 DIv1EA.4.337 Hawk Mining 
Company, c/o Frank Phillips 
Spruce Pine, North Carolina 


1din-E1085 DMEA-J388 Arnold Young 
Mining Co 0 , Spruce Pine, 
North C;roIjna


5,O)Ooo
	


5,0L0e0O	 0 


6,277	 1,73263	 )4,'iL87 


23, 810 .Th
	


23,81o.iI	 0 


5,7] 8,75	 1,1t1)4•07	 !,5711.68 


1,630.31	 1,630.31	 0 


3, 881 7L
	


26.65	 3$.-


Li,394028	 5U.89	 3,81i2039 


) 
c,a& c	 33.25 


Idm-E1077 DTf'A-)3)ji - Char] ie 
Blanton Mining Company, 
c/o Frank Phillips, Spruce 
Pine, North Carolina 


DMEA.-46 3 
Idm..Efl01J'rank W. Phillips and 


Ramey Beam, Spruce Pine, 
North Carolina


O 


	


3,7L2,o5	 0


0 


	


125.10	 0
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UNITED STATES 


1\'4	 Jo!	
-DEPARTMENT OF THE INTERIOR' 


BUREAU OF MINES 


7'	 WASHINGTON 25, D. C. 


I	
,	 April 7, l9 


Nonmetallià Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ]DMEA- Ii9Ol (mica) 


Applicant: Mitchell Iannber Co. 


Name and Location of Property: Banner Mine, Mitchell County, N. C. 


Date of Field Team Report: March 28, 1958 


Date Rec'd.. by Br. of Ceramic & Fertilizer Mtls. April 1, 1958 


Field Team Recommendation: Recommend. that exploration be granted 


Comments:
1. This is an old mine with workings extending at least 


35 and possibly 80-100 feet deep. 


2. Recent, drilling by the applicant has outlined. two 
continuous penatite veins 2 to 5 feet thick with a strike length 
of over 250 feet extending at least 200 feet down dip. 


3. Geologic conditions are favorable for the occurrence 
of good quality mica. 


I. This deposit appears to have possibilities for the 
development of, strategic mica. 


Rtommnd.ation! 


I concur with the recommendation of the field. team that 
exploration assistance be granted.


? 


W. F. Dietrich 


0







1
IN REPLY REFER TO: 


• •-	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
-	 WASHINGTON 25 D C 


-	 --	 April 1, 1958 
LL	 Re DMEA -i90l 


•	 Mitchell Lumber Co. 
- - -	 Banner Mine 


•	 Mitchell County, N. C. 
Appl. Est. $30,316.00 
Rec'd	 .15,932.00 
Mica 


Memrathiim 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring by 
shaft and drifts a pegmatite which, though near the Sinkhole 
mine, has been but partially explored, due largely to unfavorable 
topography and water trouble. Diamond drilling has established 
the probable downward extension of the pegmatite and shown it to 
carry some strategic mica. 


In the opinion of .the examiners and the Field Team, 
the inferred potential of the pegmatite is such as to justify 
the larger than average expenditure on the comparatively deep 
exploration and they recommend that a 150-vertical shaft be 
sunk to the pegmatite and 160-feet of drilling be done. 


I concur with the recommendation. 


N. E. Nelson
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UNITED STATES	 L8 
DEPARTMENT OF THE INTERIORH.H	 ___ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 //	 _____ 
ROOM 13 POST OFFICE BLDG



KNOXVILLE 2, TEN N 


March 2, l95 


Memorandum 


To:	 Operating Committee, DIVIEA - Washington 


From:	 DMEA Field Taxn, Region V - Knoxville, Tennessee 


Subject: Field Examination Report DNEA-4901 (mica) 
Mitchell Lumber Co., Spruce Pine, N.C. 
Banner Mine, Mitchell County, North Carolina 


Transmiited are the original and two copies of 


the subject examination report with maps attached and 


(seven7 extra copies of the geology and topography map. 


The Field Team concurs with the Examiners in 


recommending exploration aid on this project. 


Ro ert A • Laurence 
Executive Officer, DNEA 
Region V 


V. J. Lynch, Member 
U. S. Bureau of Mines


/-


a?\ Qp	 TC


/ 
(date))







Reviee1 b3t



OPE(' (i'! 


- 
(date).


-	 .	


JU 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST 


FIELD EXAMINATION REPORT - REGION V 


ON 


D1V1E_49O1 (mica) BANNER MINE 
Mitchell County, North Carolina 


By 


F. G. Lesure, Geologist 
Geological Survey 


and 


S. A. Feitler, Mining Engineer 
Bureau of Mines 


March 2, l95
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DMEA-4.901 (mica) BANNER MINE 


Applicant: Mitchell Lumber Company Spruce Pine, Nórt;h4rol4na.4===== 


SUARY 


p fl1ing bythe4ppiic.ant.has outlined two continuous 
pegmatite vin 2 to 5 feet thicic	 st±flThngth over 250-
feet ancF a dip diriension of 90 feTiiétween drill hole intersections. 
Mineralogy and texture of the pégmatite core are fávöx'able for 
the occurrence of strategicmuscovite. Surface workings, pro-
bably on the same vein, are reported to have been productive. The 
Field Examiners recommend that éxplorat ion assistaricé be ranted. 


INTRODUCTION 


Location: The Banner Mine is on the southeast slope of a low 
hill 0.5 mile N35°E from the Bandana Post Office, Mitchell County, 
North Carolina (Micaville, N.C., Quad.TVA, 1:24,000). Access to 


the mine is good at all times. 


Examination: An examination of part of the drill core of the 


first four diamond drill holes mentioned in the pp1ication was 
made February 5, 195, and several hours were spent discussing the 


application with Mr. Frank Phillips in his office in Spruce Pine. 


Because the zine area has few outcrops and is familiar to both 


Examiners, no on-site examination was made. 


Previous history: The Application contains the most extensive 
history and production data concerning the Banner mine available 


and is probably about as accurate as any previous reports.







S 
page 2. DMEA-4901-Banner Mine 


Mr. Phillips does rdport, however, that the average depth of the 
old workings was 35 feet, but according to J.M. Parker, III (1943, 


Sinkhole and Banner mica mines, unpublished U.S.Geol. Survey 


manuscript) the Banner was reported to have at least one shaft 100-


feet deep with 0 feet of drift. In their report of 1953, the 


DMEA Field Examiners (R. A. Laurence, K. H. Teague, and L. E. 


Shirley, Report of Examination on DMEA-3139, Banner Mine) give 
the greatest depth as "about O feet." The mine has therefore 
certainly been worked at least to 35 feet and possibly to 0 to 100-. 


feet. No work was apparently done in unweathered rock. No pro-
duction figures other than those given in the Application are 
available. 


No buildings or mining equipment were on the property 


when last visited in August 1957. Both water and electric power 


are available nearby. At present the Applicant has a 5 H.P. 
pump in Drill Hole #2 which was reamed out to 4 inches to a depth 


of 70 feet.


GEOLOGY 


The drill hole data supplied by the Applicant has been 
plotted on a geologic map compiled from mapping done by the 
Geological Survey in 1943 and 1957. The data indicate/that the 


Banner pegmatite zone has a strike length of more than 250 feet 
and a dip continuity below the old workings of more than 150 feet. 
Three point plotting of the footwall of the pegmatite zone shows a 


strike of N52°E and a dip of 77°SE. The pegmatite zone is generally 
concordant with the regional strike and dip of the country rock.
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page 3, D1V1EA. 49Ol_Banner Mine. 


The pegmatite exposed in the creek to the east of the Banner 


workings, mentioned in the 1953 examination report (DMEA-3l39), is 


probably not the same as that intersected by the Mitchell Lumber 


Company drill holes. 


The intersections of the Banner pegmatite zone in drill 


holes 1, 2, and 3 were examined at the Mitchell Lumber Company 


office in Spruce Pine (see attached partial logs of Banner Drill 


Holes). The intersection of the Banner zone in drill Hole No.4, 


176' to lO' (see Mitchell Lumber Co., log in Application), was 


not examined and the large pegmatite intersection, 271.7' to 327', 


is probably the same or a similar body of alaskite as cut by the 


adit north o1he old Banner shafts and mentioned by Parker (1943 


report)(see attached map). Drill hole No.5 was collared near the 
outcrop of the Banner zone and if it intersected the Banner zone' 
did so 'in the deeply weathered zone. Drill Holes Nos. 1 and 2 cut 
two pegmatite veins separated by 1 to 2 feet of schist forming a 
zone 7 to feet thick. Drill hole No.3 cuts three pegmatite veins 


separated by 1 to 2 feet of schist forming a pegmatite zone 12 feet 


wide. The corresponding pegmatitesof holes Nos. 1 and 2, and the 


lower two pegmatites in hole No.3 are similar in mineralogy and 


grain size suggesting the presence of two continuous pegmatite 


veins separated by a thin layer of schist or as the mioa miners 


call it a "center slate." Sections A-A' and BB' through drill 


holes 1 and 2 and 3 indicate that the Banner pegmatite zone is 


probably the down dip extension of the pegmatite worked in the old 


Banner shafts.
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The upper pegmatite in the Banner zone is fine (less than 


1-inch) to medium-(l to 2 inches) grained. It is composed mostly 


of plagioclase, quartz and muscovite with some accessory garnet. 


In drill holes 1 and 2 this pegmatite is about 2 feet thick; in 


drill hole 3, where it is the middle of veins cut between 152 and 


174 feet, it is almost 3 feet thick. 


In all three of the cores studied, the lower pegmatite in 


the Banner zone is the more favorable. Generally this pegmatite 


is thicker; when corrected for dip and strike it is 3 1/2 feet in 


hole 1, about 3 feet in hole 2 and 5 feet in hole 3. The pegmatite 


ranges from medium (2 to 4 inches) to coarse-(more than 4 inches) 


grained. It consists mainly of plagioclase, quartz, and muscovite. 


Although no complete intersection of a large book of muscovite was 


made in any of the drill holes, incomplete intersection of large 


books contain light brown muscovite of good quality. This mica is 


very similar to that produced in the nearby Sinkhole Mine. 


As shown by the drill logs, the country rock in the area 


of the Banner Mine is a feldspathic muscovite-biotite schist with 


some garnet. Foliation of the schist strike generally northeast 


and dips steeply southeast. 


Both schist and pegmatite are deeply weathered in this 
area. As shown in section C-C' depth to hard rock is about 60 to 


70 feet in the mine area. As pointed out by the Applicant and by 
the previous DMEA Examiners a high water table and a large supply 


-C-
 of ground water has prevented previous attempts to explore this 


pegmatite at a greater depth. The Applicant has installed a pump
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in Drill Hole No.2 in an attempt to drain water away from the 


proposed shaft site. The hole was reamed about 70 feet to solid 


and 4-inch casing installed. Only the first 5 feet of casing was 


perforated. A time switch operates the pump one minute every l5 


minutes and the Operator reports that about one gallon is pumped 


each cycle. 


It is probable that water percolates slowly through the 


weathered schist and will give little trouble, if it is not allowed 


to rise and wash the sides of the shaft. The pegmatite, on the 


other hand, is probably more permeable, and, being fed by a large 


area of the weathered schist, would if pumped continuously, draw 


down the water in the surrounding schist. 


RE COMMENDATIONS 


The Examiners recommend that exploration assistance be 


granted. Diamond drilling by the Applicant has established the 


presence of a pegmatite zone with good continuity down dip from the 


former Banner workings and with a strike length over 250 feet. Al-
though the pegmatite veins are not thick, good production in the 


immediate area has come from veins of similar thickness (i.e iL B. 


Phillips, DMEA-3422). The mineralogy and texture of the lower peg-. 


matite vein are favorable for the occurrence of strategic mica, and 


muscovite present in the core is of good quality. The volume of 


pegmatite established by the recent drilling is large enough to 


justify a program of exploration greater than usual in mica explora-. 
tion to establish the present of minable quantities of muscovite.
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It is proposed that a vertical shaft be sunk 150 feet 


deep to intersect the pegmatite zone near the intersection made by 
drill hole No.2. At about this depth it is recommended that 160-


feet of drifting be done both northeast and southwest along the 


pegmatite S. 


Because of ground water conditions in the area of the 


proposed shaft the Field Examiners considered the advisability of 


pumping tests to determine if the level of the water table can be 
lowered. To do this three holes would have been drilled; hole No.1 
( W#1 on map) located near the proposed shaft would have been reamd 


out, and cased with 4 inch casing. Hole No.2 and 3 ( W#2 and 3 on 


map) would have been located approximately 50 and 100 feet uphill 
from the proposed shaft and cased with BX casing. The pump would )l 


have been in Hole No.1 and the level of the water table measured in 
holes 2 and 3. 


Since the first examination interview, the pump has been 


in operation and the results (about 1 gallon every 15 minutes) in-


dicate that the volume of water in the weathered schist will not 


Q	 jffect shaft sinking. The Operator has agreed to use shaft sets 


and is aware of the result of periodic flushing when a shaft is in 


weathered ground. 


In the weathered schist, false cribbing outside the sets 


may be necessary to prevent sloughing until the next set is placed. 


As this would involve little more material than regular lagging, 


no special provision has been made.
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The schist seems to be a poor aquifer but the pegmatite is 


apparently permeable. The nearby Sinkhole mine is kept dry by 


pumping 60 g.p.m. contiuously. If a contract is approved, the 


Operator will be encouraged to drill into the pegmatite below the 
proposed mine level and pump from there. This will probably have 


little effect on the water content of the weathered schist, but it 


would unwater the pegmatite and forestall flooding when the shaft 


enters it.


COST ESTIMATES 


Construct: 


Hoist and toolhouse	 $100.00 
Powder magazine	 25.00 
Detonator magazine	 15.00	 ( 
Head frame - 30 feet 	 / 
high; with mechanical 
dump, hopper (see detail)	 5O.O0 


	


Total construction.,,, 	 0.00 


Sink 150 feet of two-compartment shaft 
5' x 7' inside dimension, timbered with 6" x 62t 
sets and lagged as required. Timbering is to be 
essentially as shown on attached drawing titled 
"timber set for 5' x 7' shaft (110 shifts). 


Labo


1 - foreman-Miner, $14/shift 
1 - hoistmari	 12/shift 
1 - timbermanrnjner1/shift 
Per	 hr. shift..,..$3/ 


Total labor 110 shifts,,.,,,,	 $4,l0.00
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Eguiprnejal) 


1 - Cornp$sor @ $150/Mo\ 	 $25.00 
1 - Hois @ $50/Mo.	 275.00 


i - /	
w/ose	


220.00 
1 - Surthp pump @ $40/Mo.	 /	 220.00 
1 - Ele tric pump @ $20/Mci.	 ll0.00


çl0) 


Supplies, tax, and Insuran 


Gasoline and oil	 345.00 
Explosives	 375.00 
Drill steel	 -	 135,00

Timber, including framing, 


	


hardware, etc.	 l,33.00 
Small tools & Misc	 300.00 


	


Sales tax	 71.00 
Social Sec. & insurance -	 502.00 


	


Total supplies........	 3,066.00 - 


Total estimated cost of shaft....j96.00 


Est. cost/ft.shaft 	 V7 0l/)/	 1, 2.J '1) 


Drift 160 feet 5' x 7' in cross 
section from or near the bottom of shaft (0 shifts) 


Equipment (rental) 


1 Compres,s6r1150/Mo.\	 600.00	 \. 
1 - Hoit/ $50/Mo.	 200.00

1 - Roclç/drill w/hose 


, $40/Mo.	 1	 160.00 
1 &yip pump @ $40/Mo. /	 160 • 00 1 - E ectric pump @ $20/1Yo. 	 0.00 
1. J ckleg @ $25/Mo. '	 - 100.00. 


otal equipment erta1.. ......... (300.0O) 


Labor	 ' 
1 - Foreman-Miner 	 $14/shift 
1 - Hoistman	 12/shift 
1 - Laborer	 a/shift 


Per a hr. shift	 34 
Total labor 0 shifts @ $34/shift........	 2,720.00
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Supplje tax &Insurarjce 
• Gasoline arid oil	 400.00 


Explosives	 600.00 
Drill steel	 200.00 
Timber, 2 m.b.m.	 130.00 
Small tools and Misc. 	 320.00 


Sales tax	 50.00 
Social Sec. & Ins.	 - 326.00' 


Total, supplies, etc....... 	 $2O26.00_ 
Total estimated cost o.f drift....... 	 _________ 


SUNMItLRY OF ESTIMATES 


Construction	 99O.00 
Shaft 150 feet	 $,96.O0 
Drift - 160 feet	 6,046.00 


Total..,..,. l5,,,932.00


I
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Detail No. 1 
Head frame 


Material and Labor 


Braces 2 oak logs 12" tip x 25' 
Posts 4 oak logs 12" tip x 30'


50 l.f. 
120 l.f. @ 41.00..$120.00 


48 b.f. 
64 " 


192 " 
64 " 


224 " 
72 " 


4 x 6 x 6' 
4 x 8 x 6' 


8 pcs. 4 x 6 x 12' 
4 1?	 4x6x8' 


8 pcs. 4 x 6 x 14' 
4 1 4x6x9' 


4 pcs. 
4 pcs. 


Upper Panel: 


Diag. 
Girts 


Lower Panel: 


Diag. 
Girts. 


Dup hopper: 


Posts 
Frame 
Frame 
Frame 


Bottom 


Front 


sides


2 It	 8x8x 
2 "	 x8x

2 " 8x8x 
4. " 4x6x 


14'x 6'x 


8' x 6' 


50 sq.ft


18'	 192 " 
6' .	 64" 
14'	 150 " 
8' .	 64" 


4"	 336 


x3"	 144" 


,x2"x2	 200" 


1,814 
Use 2 $ b.f. @ 65/M 	 130.00 


Dump and door	 50.00 
Sheave and hardware	 50.00 
Labor	 350.00 
Concrete footings (6)	 100.OcL 


Total...	 850.00







.
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Material and Fabrication 
Plan attached 
SHAFT SETS 


Material	 Oak @ $65/'t B.F. Cost / ft. 
Wall plates-- 2 Pc. 6 x 6 x ' 
End	 plates	 2 " 6 x 6 x 6' 36 


Divider	 1 4 X 6 x 51' 11 
Guides	 2 4 x 6 x 6' 24 


Corner posts	 4 " 6 x 6 x 5' 66 
Divider	 t	 2 t 4 x 6 x 52' 22 


Blocking	 10 " x x 1' 53 
Wedges	 30 " 1 x 4 x 1' 10 


6 .5^/6' 270 $2.93 


Labor- Cutting, framing & drilling $416 ' .67 


5/ott hanging rods - pcs. 4'xl.04 lbs x .l4 $4.66 


5/s" cast washers pcs @ lO .O 


5/s" nuts	 - pcs @ 5 .40 


Guide bolt - 1/2" x 9" w/nut and washer .20 


Guide bolt	 1/2" x 11" i/nut and washer .25 


Threading and bending 1.00


Nails	 .05 


7.56/6' 1.93 


Shaft sets.,,..	 5.53 


Lagging and cleats53_b.f. 
70% . lagged	 3S b.f. 


Manway partition 	 5_b.f. 
43 b.f. @ $.o65 	 2.0 


Platform & ladder 12' on L 
Sides-2x4x32'22b,f, 
Rungs 1 x 4 x 20'	 7 b.f. 
Platform 2" x 21' x	 b.f. 
Joists-3pc. 2x4x3'	 6b.f


- 9 b.f. @ $.O6	 .59 
Total est. cost material and fabrication.,,,,. 
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Partial logs of Banner Drill Holes, February l95 


Hole No4


Core 
Depth-Feet feet	 Description 


143 - 146	 3	 Pegmatite, medium to fine-grained, consists 
of plagioclase, quartz, muscovite and 
accessory garnet. 


146-147	 1	 Muscovite-biotite schist, medium-grained 
feldspathic and garnetiferous. 


147-152	 Pegmatite, coarse-grained, consists of plagio-
clase, quartz and muscovite with accessory garnet. 


Hole No.2 (The intersections were taken from chal numbers on the 
core and differ slightly from Mitchell Lumber Co. log). 


199-200	 1	 Pegmatite, fine-to mediuxn-grained, consists 
of plagioclase, quartz, and muscovite. 


200-200.3	 0.3	 Muscovite-biotite schist. 


200.3-203	 2.7	 Pegmatite, fine to medium-grained, consists of 
plagioclase, quartz and some muscovite. 


203-206.2	 3.2	 Muscovite-biotite schist, fine-grained. 


206.2-211.9 5.7	 Pegmatite, medium-to corase-grained, consists 
of plagioclase, quartz and muscovite with 
accessory garnet; graphic texture in lower 
foot 


Hole No. (Changed slightly from Mitchell Lumber Co. log). 


l5-l59.3 1.3	 Pegmatite, fine-to medium.-grained, consists of 
plagioclase, muscovite and some quartz. 


159.3 -.163.3 4	 Pegmatite, fine to medium-grained consists of 
quartz, plagioclase, and muscovite with accessory 
biotite. 


163.3-165.4 2	 Muscovite-biotite schist, medium-grained, 
feldsathic and garnetiferous. 


165.4-167.1 1.7	 Pegmatite, mediurn-grained, consists of plaglo-
clase, muscovite and quartz with accessory gaxuk 
garnet. Several small muscovite-biotite schist 
inclusions. 


167.1-173.9 6.	 Pegmatite, medium-to corase-.grained, consists 
of plagioclase, quartz, and muscovite.
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Memorandum


UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


uWjRi4)(LDU.

KNOXVILLE 2, TENN. 


December 30, 1957 


_\ 


To:
	


Operating Committee, DMEA - Washington 


From:
	 Acting Executive Officer, DMEA - Region V - Knoxville 


Subject:
	


Application on Banner Mine, Yancey County, N.C. 

Our Memo dated December 20, 1957. 


Please attached this map to the application 


sent your office December 20, 1957. This map was received 


today from Frank W. Phillips, the applicant. 


zm







QFFTcTAf. FILF CJPY 


tI4F1A Form 7 
(l2..6)


I


iiI
Mitcbe:Ll	 lcr Co., Inc.

/o !4r. 'rank W. Phillips 



spruce Pine, Torth Carolina 


Gntlexien:


Re: Docket No. DA-4901-
Mitchell Li.miber Co., Inc. 
Banner Nine 
Mitchell County, North Carolina 


0	 0 
600	


//. 


JAN 6 1958 


!our application for assistance in exploring the 
subject property has been reviewed by the Division of on-
metallic Minerals of the Defense Minerals Exploration Admin-
istration and has been referred to hr. Robert A. laurence, 
Executive Officer, D .EA Field Team, Region V, Room 13, Post 
Office building, Knoxville .2, Tennessee, for further considera-
tion and possibly a field examination. 


The Regional Office will contact you at an early date 
if an examination is to be made. Any assistance you may give 


*	 the members of the Field Team during the examination will be 
appreciated.


3incerely yours, 


C. 0. itte.doi 


Administrator 


1CAnderson :gad 1/2/58 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilagaard, 5222 
Mr. Dietrich, 3061 
Mr. Honk


8623 
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• rii 'Itt1EAForm7
	 0 


(12-.6)


Mr. iobert A. Luurence
	


AL6 
ixecutivo Off ic*w, !A 
F'ield	 aeion V 
Roca 13, Poet Office 31g. 
Inoxvillø 2, T.tut.ss.


Re: Dck*it "b. mA.'.49c1-.Mtc 
Mitchell Lumber Co., Inc. 
Banner Mite 
MiteheU County, North CaroUns 


Dear Nr. Laurence: 


PLiaso viEw tho thjeot a 11oatin fld: r'fl 
ror a fi1d eamirtation if you deei it nctr. •e have 
iioated the prorty a being in Mitchell County as the 
1eae, Conet to Lien arid uborinaton ?grement, and 
so state.


Copies o ar morary	 it	 cober26 &nd 30, 1957, 
by r. L E. ¶elson,	 nd	 fllford . 11ow, flBMI

repectivre1y, relatin2 to the rojcot are e-icloscd. The 
also enclosed . copy of thv	 p1iction fr 'r th w of ihc

Field Team.


cerel:y yo.tus, 


George C. e1fridge 


Chairman, Operating cenittei2 


.Approrred: 


F. Yope 
Member, Bweau of Mine 


ior H. Kulsgar * .r ,r- r 
i4eab.r, Geological Surve 


nc1osures


WCAnder son :gad 1/2/58 
Copy to Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


92J 







0 F 7	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


December 26, 1957 
Re: DAl.9O1 


Frank Phillips 
Banner Mine 
Yancey County, North Cao1ina 


•	 $30,316.00 - Mica 


MmorandnV 


To:	 L. G. Rouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Surrey 


bject: Review of application 


The applicant requests assistance in exploring by shaft 
a pegmatite reported. to be mica-bearing, but thLch due to water 
has been but partially explored.. The property adjoins the Sink 
Hole Mine property, and. the pegmatite is probably a parallel or 
en ehe1on occurrence. 


Four d.jemond. drill holes have been drilled. into the 
peuatite, but no estimate is made of the micaontent. 


Referral of the a:pplication to the Field Team is 
reconunend.ed..


N. E. Nelson 


I


7r0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Uecbr 23, 957 


tcheU Lumber (opay, Xnc. 
Spruce Ptne, N, C.


j.	 Subject:	 IA493I.: 


Your application for exploration assistance, dated 


CtlibW	 3.9fl submitted to our office at KncxviUe, Tenneeee 


has been assigned Docket Number 	 and referred to the 


NOflMte3,241C nerz1s DividOn	 in the Washington office. 


Kindly identify. all future correspondence relating to your 


applicátiàn, by this Docket Ntmbör. 


Sincerely yours, 


Allen . S. Dakart, Director 
Operations Controland 
Statistics Division. 


• Copy to: 


• iiton V







UNITED STATES 


o 


DE/fl4 cI I -.	 I


ARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


December 30, l957 


:	 ioet4lic Minerals Division 
JDefensi Minerals Exploration Administration 


From;	 Acting Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DMEA- 14.901 (mica) 


Applicant: Mitchell Lumber Co. Inc. 


Name and. Location of Property: Banner Mine, Yancey County, N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Mtls. 12/214.157 


Comments:


1. This is an old. prospect with a production history dating 
back to 1890.


2. Apparently the mine has not been extensively worked. as . 
the deepest workings are at 35 feet and. drilling shows pegniatite as 
deep as 327 feet. 


3. Applicants wish a $30,316.00 loan which is somewhat 
higher than equivalent IIvIEA projects. 


14. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


It is recommended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field team and applicant should. agree on a definite plan 
of exploration on a unit-cost basis.
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		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000237

		00000238

		00000236

		151539_001

		151539_002

		151539_003

		151539_004






E-.1202 


For Certificate of Deposit No. 39, dated November 18, 1958, 


giving royalty payment of $640.21, see E..98.
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F	
THIS DEPOSIT IS NOT SUBJECT TO CHECK O4t _____________ 


deposited with -----


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 I	 AMOUNT 


I4Y U	 iitCLU Vi,er c0. (RraftV P'r*rit	 $ThO.22 


(Depositor will insert below his name, title. Department or Agency concerned, 
and his address) 


F.Zns MLnra	 1raticm Aii3trtL 
ire a ina, Dent. 


isir &. JiUer1 1ørsona1 iiat*nt P.O.cx2i? L	 —


SPACE BELOW TO BE USED BY DEPOSITARY ONLY - 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to ad a ment for uncollectible ite s included therein. 


(Authorized signature) 


(Date of credit in Treasurer's account) 	 - 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59086b-1 GPO







.	 . 


E-1202 


For Certificate of Deposit No. 28, dated September 30, 1958, 


giving royalty payment of $358.82, see E-.977.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


January 13, 1959


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JAN 15 1959 


Memorandum 


To:	 Jay L. Chambers, Contract Adminis 
Audit Division, OME Washi 


From:	 Executive Officer, ONE - Region V Knoxville, Tern. 


Subject: DMEA-4901, Idm-E1202(mica) Mitchell Lumber Co.,Inc. 
Spruce Pine, N.C.	 Banner Mine, Mitchell County, 
North Carolina. 


Work on the subject contract was suspended by 
the Operator in August, in order to concentrate on mining 
a rich mica shoot encountered in the exploratory shaft. 
This was so successful that the Operator abandoned the 
exploratory shaft and started a new one for development and 
mining purposes. Accordingly, the contract was terminated 
January 5, 1959, effective October 22, l95. The Operator's 
August voucher, which we forwarded for payment. on August 19, 
thus became the final voucher for the project. We have not 
yet received the Operator's final engineering and geologic 
report, but the Operator has been asked to submit it., 


Sales of mica from the Banner mine have already 
exceeded 10 times the cost of the exploratory work; there-
fore the entir& amount of the Government's participation 
was repaid by November 17, l95. 


The following units of work were verified by our 
field examiners: 


Shaft	 feet, 
Construction of toolj-iouse 
Construction of powder and exploder magazines. 


A report of review is requested. 


obert A. . Laurence







99.00------1,215.00 2.205,00	 1°'	 -


FormMF 104 (Re..)	 UNITED STATES	 Budget Bureau No 42 R1036 S (April 1952)	


DEPARTMENT OF	 -f	 VOUCHER & SCHEDU1 
DEFENSE MINERALS	 OF PAYMENTS K—


OPERATOR'S MONTHLY REPRTANb VØucFIER 
Month of AU?WIt	 , 191	 Docket No DMEA 4*01 =	 Contract NDM*EI42O2 
Operator's Name	 -------------------------- Mineá1s 


Address	 .-' 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S US	 F'SERNMENT USE ONLY 
ITEMS OF COSTS	 - 


Monthly	 Totals Previously	 -Tdtals To nate	 Approved	 Approve4 Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 -, To Date 
(1) Independent]


Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------
Crosscutting 
Drifting3h*ft 22t.S45.O0-------- -


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe. 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


- Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS	 990,00 1,215.00 2,205,00 9fi /5z' oct' 


	


I certify that the above bill is correct and just nd that payment therefo has not 	 Pürsuaxt to ühori i'ested in me, I certify been received.	
that this acottht is dorre and proper for pay-


Date .Aflg.i$,i*5$ayee	 et te a6ünLóf: ---. 


Pr.a141*i# 
'When a voucher is signed or receipted in the name o aéompany or corporation, the name of the persodwiiting 	 '-i - 


the company or corporate name, as well as the cnpacity in which he signs, must appear. For example"John	 -.	 1 f	 ,3fr? /4 Doe Company per John Smith Secretary or Treasurer as the case may be 	 SsgAature	 3	 P 


--* NOTE.- .Title 18. U. S. Code (Crimes), section 1001. makes It a C minaloffense 16 make willfUlly	 (Authorized Certifying oincerc 
fal.e statement or representation to any departznet or agency of the UnitOd . States as o any matter WtthIp itS	 rev u	 1952 Jurisdiction.	 Da1e -----------------Vou. No-----------------


(Instructions on reverse) 	 -	 (See ótker side) 
24'7 . 5c	 0 







'S 


•''	 __________ 


,	 ':. (For Govs,nment uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify. that to the béstofIny knowledge and belief the contractor.submitting this voucher is operating a Defense Minerals 


Exploration Administration p ject under Contract No.l!Z in accordance with the terms of the ontract. 
MINING ENGINEER	 1UG 1.9 1958 


Signature ' ----------------------------------------------------- Title 	 Date 


APPR0V4YflDMEA' EXECUTI OFFICER OR 'ALTERNATE:	 EXECUTIVE OFFICER 


J2/	 j	 DMEA FIELD TEAM	 UG 9 195k' 
--- --Title REGION---V--------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the 'Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Repont and 
Voucher.—This form details' expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of. diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be.submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 . 


The items of ccsts are arranged in the order. they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use. in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reportd is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent' contract. 


Under Item (2) include labor, supervision and 'technical 
services incurred for the exploratory operations. D not 
include labor, supervision and technical services used for 
work performed under items (5) :and (6) . 


Under Item (3) include the 'costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equiprnsit. belonging tO a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".'	 .	 '1 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision,technical services, 
materials, etc., used in the installation Or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as. 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories, 


The original of Form MF-104,when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript). ", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have' 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
• Form MF-104 submitted for reimbursement under 'fixed 
price contracts 'on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (;1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-


• dozing, crosscutting', 'drifting etC., dnd "giving the "MontMy 
Total" amount due. "Totals Previously Reported", 'and 
"Totalsto Date" columns siiouldalsobe filled in. 


GPO 872893







PO1RMF-1O4A	 BudgetBureati No. 42-R 1151.2 
(April1952)	


/ 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I 


OPERATORS UNIT COST AND PROGRESS REPbRT 


\g 
Month of	 195	 Docket No. DMEA	 €tract No. 
Operator's Name	 ----------------------Mthèr1s 


Address	 ____ 


OPERATION •	 UNIT	 COSTS Tars 
MONTE


I UNITS THIS 1 
I Morrs	 Cowrs TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT CoSTS _________________________ 


TO DATE
UnIts	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shaft--------------------------------	 -990.00-
Winzes 
Drilling: Core--------


Churn 
Auger 


Strinninu 
Trenching 
TestPits----------------------------------------------------------
Roads and TraiIa. 


TOTAL DISTRIBUTED COSTS------II


22 ----------- 22OB.O --------49------ -


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOPA T (OSTS	 - -	 --- ----.	 - ---------------------------------w--IL2OI 	 I 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.est of their knowledge and belief. 


Date	 _____ 


••	 ..................... 


- NOTE.—TItle 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wflhftilly 
false statement or representation to any departoient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


MINiN • ENGINEER 
•	 I 	 U. S. BUREAU OF MINES 


/ q,)	 i'? 


/ca<, .chci/4' e 23/ 


REMARKS: ....................................................







.	 . 


INSTRUCTIONS 


Preparation of For?n MP'1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by he Operator. These three items are: "operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\JF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst ,ances causing excessive or 
disproportionate unit costs.


6P0 872894
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FRAN K W. PHILLIPS, Pres.	 ALBERT L. CANIPE, Vice Pres.	 SAM W. THOMPSON, Sec'y-Treas. 


MITCHELL LUMBER COMPANY 
INCORPORATED 


SPRUCE PINE, N C 


*1*110 


Coflt?*ø Ie *44*O* 
Mitc.tt Zm*w	 1*. 


Pt 1,


:ZZ1 
• • Mthifl op*sfla La tei eLttM i *5. t&*t i pOSdb1e, U$i*g. 


t *htft$ ttk*1th 14	 t* W PI 1W$S1 IthoS th 
lust r.pt ,1• C* t strk of *cn'dø b.r1	 *tite *1 pr*. 
18 ft. This str*k	 tei th sbtt GrQsethg frc the north 
ai t the xt)t side, te r't$ thii, te vcr hrd otattb7 rosa 
tos dspth it appr*. 11 ft. beti 	 *iO* bs*r'S* p.ttW. 
This ath yEW.4 50 lb. f .E*11 bios. of i$e of good p*flty. 
Yb bare eontizw.4 to	 *ter iter th flO*t5*flfj qUaAttbtis dt*'thg 
4b pi6. . M* h*d u bk'4cs, sz oasider the protfle$$ 
•tt.faotory d' the e*tdtiws eneoizted. 


ii! E	 ZU(o 


¶7. 1?hUI*ps, *.14*b
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UNITED STATES	
•	


84get Bureau No 42 R1036 5 


(	 \ 4	
J'AID	 & CHDUL 


\	 .	
PERR'S MONTHLY REPORT AND V:Oef&f 	 . 


Month of	 . Docket No. DMEA .49O	 . Coitract No. A*'E.I&O2 
Operator's	 Z1O	 Muera1s Mio 


Address Pr1 '225 aprio hnø. N, C 
Contract Amount, $164S00------.-	 Government Participation; 	 :%	 AmQuit, $-------------


FOR OPERATOR'S USE	 ?OR GQVERNMENT USE ONLY 
ITEMS OF COSTS	 -. 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Toti PrOvfously eorted	 To Date 


(1) Contracts:	 - ___________________________________ ______________________________ _________________ 
Short Form 


Drilling 
Bulldozing--------------------------------------------------------------
Crosscutting-----------------------------------------------------------


(2) Labor and upervision: 
Labor 
Supervision--------------------------------------------------------------------------
Technical Services-----------------------------------------------------------------


(3) Operatiflg Mt'l. and Supplies: 	 -	 - 
Timber------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation----------------------------------


(5) InitialRehabilitation and Repairs--------
(6) New Bldgs., Improvements, etc--------IM.00------------------------P.4.00 
(7) Miscellaneous:	 - 


Repairs to Equipment 
Sampling and Analysis--------------------------------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 	 - 


IiIi.IIiiiiiiiiiiiiiiiiI	 t 1111111ffff 1Z9.00IJI	 IIIiIIiI1IIIII 1II2IjIi.Z 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


i7Li95SPayee	
correct nd proper for pay 


When a voucher is signed or receipted In the name a company or corporation, thoname of the personwrlting 
the company or corporate name, as well as the ca_parity in which he signs, must appear. For example: "Ipbn. 
Doe Cçinpany, pe John Smith, Secretary," or "Treasurer," as te case may be. 	 Sigpature __ 


-	 (Authorized Certifying 0 cer) —* NOTE.—TItIe 18, U. 5, code (Crimea), section lOOt, makes Ii a criminal offense to make a willfully 
false statement or repesetatlon to any department or agency of the United States ae to any matter within Its	 ituG	 1. 1958 Jurisdiction.	 Da1e-------------Vou. No. ----------------


(Instructions on reverse) 	 (See other side)







(For'Governmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best'of myknowIedge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration AdministratiQ, 1 pro S ct under Contract No	 in accordance with the terms qf the contract. 


Signature	
Title MINING ENGU'JEER 	


Date JUL 3). 
APPROVAL BY DMEA ExEcUT;vE OFFIcER OR ALTERNATE:	 EXECUTIVE' OFFICER 


.	
DMEA 'FIELD TEAM 


Signature	 Title	 REG.LQN--V ----------Date JUL3:.58..



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration, project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and ' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of saniples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inálination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be' sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. '	 , 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the.contract 
is a sub-contraCt under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor,' supervision and technical 
services incurred for the exploratory operations. Dd not 
include labor, supervision and technical services used for 
work performed under items' (5) and (6)'.' 


Under Item (3) include the cdsts' Of'material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operatfñg equip-
ment expenditures, that is, rental, purchase and depreciátioñ. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-, 
ment will be reported under "Purchase". The amount' of 
expenditures due the Operator, to reimburse him for deprecia-, 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, ' technical 
services, materials, etc., which are used in the initial rehabili-. 
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 ' ' 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


and (3). 
Item (7) covers miscellaneous types of expenditure such as' 


payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and. 
workmen's compensation which are paid by 'the ,operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 '	 . 


The original of Form MF-104 when submitted for reim-
• bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified.: 
copies of purchase orders, payrolls or transcripts of payrolls,. 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases , of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be 
thus supported. 


Form MF-104, submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are 'not re-
quired to be supported by documentation of any kind. The' 
Operator will submit his claim under item (1) of Form' 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, 'drifting,' etc., and 'giving' the "Monthly' 
Total" amount due. "Totals' PTeviously Reported", and 
"Totals to Date" columns aiiould alsQ be'fihled.in. 


GPO 872893







UNITED STATES 
ARTMENT OF THE INTERIOR 


MINERALS EXPLORATION ADMINISTRATION 


UNIT COST AND PROGRESS REPORT 


Docket No. DMEA 401
	


Contract NoL!!P. ________ 
Minerals -----Ztv'-------------------


, --	
/7 


7

(	 ,')


DE 


• 9!!RT 


195L..A


Budget Bureau No. 42-R 1151.2 Form MF-104A

(April 1952)


Month of 
Operator's Name --


Address --


OPERATION 


Drifting 
Crosscutting---------------------- - - 
Raising 
Shafts 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Trails_-------------


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CaSTE I ____________________ UNIT	 CoSTS Tais I UNITS THIS II CosTS o DATE	 DATE	 TO DATE	


i 
MONTE	 Morre 


Ft, 1,2Z6,00 - ----------- -------1.216,00 	 46.00 


TOTAL DISTRIBUTED CosTs
	 AUTTIO1UZED BY 


Operating Equipment Purchased............................................................ 
Initial Rehabilitation and Repairs........................................................... 
New Buildings, Improvements, etc---------fl4 	 ------------------------------------------------------------------- 114.00 ----


' TOTAL Cosrs---------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DateJJ4Z*i58.... Operator 


PeC.e - 1	 -	 tlo	 1tES,-----------------------------


-* NOTE.—Tltta 18, U. S. Code (Crimes), sectlofl 1001, makes It a criminal offense to make a wfllfufly 
false, statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govvnment use only)


MINING ENGINEER 


U. S. BUREAU OF MINES 


REMARKS:







r. 


.	 ' , 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with the exception of three ites the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF–JO4A for each month should equal 
the monthly "Total Costs" as reported.on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the con1ract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toany unusual circumstances causing excessive or 
disproportionate unit costs.
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1'	 Audit' S COPY	
OFFICIAL1 FILE COP'V 


O.M.E. 
RECEIVED JAN 1 1959 
b	 ITRL 


MINAflON AGEE*ft -	 --	 _____ 


It is *greed thU cth d*y ___	 i

1959 , btween the T*dted Stat4á' 1rtci -_-
the .psrtnt of the Xnteror Ottice of nsri Is x1 
tton, hereinatte called the "&oiant, sn LTFJ1T - 
Iabr Con&nr, Xnc4, her.instter es1*d 


• tO that Certain Zpierstion Ptoje -Isi 4 4-- - 
XjOt )oob3et Jo. EA49O1, dat*d Ja* 1*, 1938, 
boreThi.fter called the "Ctrs*t, * that i 


1. Lftective October t2, 1938, the Contraet and 
aU obi igatiens of the prties thezstdei', exeept u 
otherwise herein e*pressl7 provided, shall be and are 
hereby terminated. 


2 The Oovetuiaitt shell oGntx'ibute .n3i to the 
fixed unit eota of work performed prior to ss,td effective 
d*te.


3, The Operator shall proitly pertova *11 
win	 and settle* t a.tii*s provided for in the 
Contract, ini1udtng the rendering of the final report and 
final *a*it 


k, All rights of the Government r.spect;ir 
c*rtttistian of disesiery or devs1ont, percent*e 
ro*1ty and U*ns to assure pa'msnt therso, reports (j 
aiding preservation at Operator' a resorde), ueounts, 
*tits, and the right to reoovev si ovez*7nsnt, are 
hereby preserv*d 


5. The_Operator hereby releases and 	 to 
save the Goperi g*nt hari4*ss tram all cisims or deizends 
mdsr or arising out of id Centz'aet exeept as otherwise 
provided in this torainztian agreement. 


ZN WiS$ W}fZ1I0V, these parties hsve exeøutd 
this agreement as of the dey sad year first above written. 


Tt IIThD $'VAU3 AJSICA 


MZTCHI1 LUIS&R CO*PANY, 
•	 •	 INOaPOaA*	 •• • •	 • 


1t1 


?jtl•_f',ZE5, I) A1 
•	 •	 **u%.*LriTuru,. r • r	 r ut%	 tJWTU*tJ T1$	 • •	 •







MM Form l	
•	 Conlct No. Idm-E) _ Sept. 1958


Docket No.	 DA)	 ' 


Date of Action ______________ 


DEPARTMEIT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATIONDOCU 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations. Control and: Statistics 


Please enter the amounts sboin below: on the accounts of 
the Office of Minerals Exploration. 


Name and Mdress of Contractor: 


Date _ofContract 	 Re.ón
	 State
	 Commodity 


Jnne iO,958	 V	 (th Crol$aa 


Reserve
	 Obligation 


Prior Amount	 o 


Increase	 o
	


0 


Decrease	 -	 ø 


Reyise4. Amount	 0
	


i,Z39 .25 


ReinarIs: 


cc: 800 
210







	


DMEA Form 11i	 Conct No. Idm-E 1202 


	


•	 w 
Docket 'No.901' 


DEPARTMENT OF THE INTERIOR	 ExecUted ccntract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	 Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Coirnnod.ity 


	


June 10, 1958	 V	 North Carolina	 ca 


Name and: Address 


	


• of Operator:	 .tcbeU Lwber Company, Inca 


	


•	 spruce pine 


	


•	
•'•	 North Carolina 


/	 Reserve	 Obligation 


/1. 
Prior Amount'.	 7,398.00	 •	 • 0 


	


Increase'	 0	 •	 7,398.00 


	


1 1	 Decrease	 7.398.00	 p 


/ //	 'Revisd Aniount	 0	 7,398.00 


•	 • Remarks: 


•	 '	 •	 LLLE S. DAA1 


11en . 
0pez'aions Control and 


	


•	 • 'H. H'	 .' ."	 •	 ' jj 
• •	 •	 •.	 •	 •	 (Title) 


Date', delivered to Bureau of Mines, Washington	 6/30/58 


	


•	 .	 •	 .	 •	
228
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/	 Audit's copy 


MF-2OOA 
(Rev. April 1956)


UNITED STATES OF AMERICA±L 
DEPARTMENT OF THE INTERICR 


DEFENSE MINERALS EXPLORATION ADMINI 


EXPLORATION PROJECT CONTRA 
(Short Form) 


DMFJA No.	 Commodity	 Contract No. 
Idm–E 


1202 
J 1958 


It is agreed --------------------------------------, between the United States of America, acting through the 
Departmentof t er 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
iheproject work is a search for indicated or undeiq1oped deposi of the commodity designated above. 
The Operatoi shall begin the woik on or before , and, subject to the 
pvisions of Article 7 and Exhibit .A, shall complete the work within ------------------months from the date 
ofhe contract. 


(b) The description of the work and the fixed cost for each unit of work tQ be performed (per foot 
f drilling, per foot of drifting, per hour of operations, etc.)	 e hereby agreed upon as specified in 


]xhibit A Testimated total cost of the project work is $ 	 ill 
contiibute	 1 percent of the fixed unit cost of the -rork peiformed, not exceeding $ 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


.ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes- that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise) and that such right, 


'tlor interest is subject only to the following claims, liens, or encumbrances: 


., (b) The Subordination Agreement of he holder of any claim, lien, or encumbrance listed above and 
( the Operator does not hold the legal title) the Consent t 	 e	 f the. I al title of the 


D fl 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
tote possession thereof for the purposes of this contract, and shall devote the land and all existing im-
p'overnents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
peiñit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The: Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to, in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator, and the Government is 
finally audited and settled and the Operator's' final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs Or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of wórk and (3) a Narrative Report of the work performed 
during the reporting period, including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples 'taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report._—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the 'Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—.--The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.







S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may. make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government \ TjthOut inter-
est is fully repaid, whichever occurs first. 


(c) Basis for com.putation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in 'the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article..







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement, sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding uon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any rriinerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the Work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such , rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or partof this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


4


.







S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 44( V	 IlOr$ti4*Z ALzd$t*t1cn 


1,	 certify that I am the

•--------------------------------------------se etary of the corporation named as Operator herein; 
that	 i/rh' I,4--------- - , who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L	 SEAL	 •	 'S 	 - 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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____*	 U - 


A1XI 
JSTUL	 IftI 


Wd referred to in Article 2 of the Cutract 
consists at two cDnti$as tracts kn as the Isnnsr )in•1 
stt*sted on t• ecnzthut slops of a low hill 0.5 *1les 
N. 35 digress E. rea tx* Indmn& Post Offie., Mttcte31 
Cow%ty, North rolirui, end is descrtbd sa t.Uouts 


811isr TreQt - 
•	 Bsginnin on a sourwood stuip, sn old eorner, 
eM %$ 3, 145 digO$ N. 862 feet tO *11 old 
*haPa7 wood cornerj thence $. 37 dex'ess 30 sinut*s 


• E.. 380 t**t to ii $t*IPJ th*noe L 5 degrees 30 
sin*ts 1. 80 tet to a stsM*; thence *1. 50 dsgree* 
55 s*imztss 2. 203J fast to a stso in N. A. obtsson'$ 
111*1 thence N. 23 degrees 2, 275 test to a stsk; 
theacs N, 30 digress 30 minutes 1. 191 tst to a 
stslNJ thence I • 38 degrees 45 athutos * • 171 test 
to a sourwood; then.. N. 38 degrees 50 minutes N. 
231 feet to the leginning, consisting of. 6.4 acres, 


obin$Qn ?r*Gt -Jr. JJ rfl_,4* 


Isginning oi a sts*e 3*7 t*t N. 15 degrees I. 
tram the apple tree crnr in lx*stUs $tler line; 
thence N. 35 degrees 2, 643 test with said line to 
a $pzUah oak corner new down; thence 3, 54 digress 
1. 24 poles to * bwtsh of chestnut trees; thanes 


• 2. 61 degrees 30 minutes N. 5T3 test to the Bginnii.. 


The Operator has passaic ton of the property by 
virtue of leases tram tt* reØesttvo *ners * L. I • Silver 
end site, }ur'th& 3Ur, detM July $, 1951; aM Brysn 
Nobinson sr wits, Iva.e R in*am, dated April 23, 1958. 


• Th terms • of both th leases are for five years 1 reneisbi.. 


• • Ts $ilvsr proprty is shi o )p No. 2, 
entitled "tp of Mining Xmasa Lands 


• • • Att*eI*4 are sopiss of C.snt to l4sn end $b 
ordination Agreenmnte, stgn*d by the owners of the two 
desaribed prepertiss,	 •	 •
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M-2cJ5	 _____F 


.(Combines and supercedes MF-2	 d MF-.203)
	


EXPLO	 N PROJECT CONTRACT 


June l96
	


Operator_........... 	 -



Docket No. DMEA-________ 


Contract No. Idm-E	 _______ 


Contract_Date1 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of,America:
	 /'	 1-


Referring to that certain land in the County of _________________________, State of' 


, described as follows: 2/r	 I4 'i 
C?	 ? 


* 0 *.*i	 E1	 II1 f* t 


$ø**** * 1* to $*i th I 4aWU $	 * lit ft t 


tt *b rhi. *	 ak ... *L	 MO	 **L* 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, hereinafter called the. "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the. Government may acquire an interest 


or equity under the contract may be dismantled, severed from -the land.,. and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production asmay be provided for by the Contract; 


3. ... . Subordinates the undersigned's, right, otitle, claim, or interest in or against the 
land and in any production terefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;t 	 . . . 


4. Represen4s and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 	 . 


*0*4.	 ______	 ..........•..	 ______________ 


'I 


/ Mining or production from the land is not required, and in, the 'absence of production there is no 


obligation to pay royalty- to the Government.	 A' 


2/ Either (a) insert the legal description of the,. land., or (b).. strike out the words "as follows" 


and insert "in a ie.ase[o,r contract, deed, or other document] dated	 ____________ 


andrecorded in Book . .. 1 official recordsof.said . county" If (b) 


is used, the bqok ...and page- of rec.orda,tion cannotbe dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes 'and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No_") 


	


Dated this _________ day of ____________ 	 ______________ 195_.	 \ 


	


- [Seal]
	


[Address] 


$j tZLi,r dn	 - [Seal]
	


[Address] 


	


[seal]
	 - [Address] 


	


[Seal]
	


[Address] 


	


[Seal]
	


[Address] 


[Seal] __________________________________________ [Address] 


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
-________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corpo'rate 


powers. 
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_______	 described as follows: / 


*tsi.


Is.'._Csrt*i 


j	 ..'.,, 
F-2O5 


(Combines and supercedes MF- 	 and MF-203) 


,Juie 1956 


To the United States of America:


Governmen'sUse Only 


EXPL	 ION PROJECT CONTRACT



Operator__ 


Docket No. DMEA.-________________ 


Contract No. Idm-E___________________ 


Contract Date	 UN 1J 


Referring to that certain land in the County of
	


State of 


arfl*r 1* 


. 14	 4 polot to s 
- *beitM -tre, t** t- * d*r** ) ii1Øt	 it 1fl14. to o 


which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract,". 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest. 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided 'in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants. to the Government a lien upon all of the undersignea's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;' 


3. Subordinates the undersigned's . right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to roalty on production and liens , to secure same; 


4. Represents and undertakes that there is no claIm, lien, or encumbrance upon the 


undersigned's 'right:, title, claim, or interest in or against the land other than the following: 


(If "none" insert the worrd "none." Do not'eaye lines blank.) 


/ Mining or production from the land is not required, and in the absence of' production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike iout the 'words "as follows" 



and insert "in a lease [or: contract, deed, or other document] dated _______ 	 ____________ 


and recorded in Book ' ' ' , Page ___________ , official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refert'o the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination), and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 . . . 


7. Added provision:	 Nono .	 (State "None" or "See Annex No._") 


Dated this 23rd	 day of	 April..	 , 195.. 


	


_i^fr3J	 [Seal]	 -	 IAddress] 


4i14_f14'c /fi,s'&47/7	 [Seal]	 .	 [Address] 


[seaiJ __________________________— [Address] 


- [Seal]	 .	 [Address] 


-	 .	 [seal]	 [Address] 


[seaiJ	 [Address] 


I,	 .-	 certify that I am the __________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,	 -	


/ 


[Corporate Seal]


K 
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1xplDtiOn tar nosutretton ot str$tI$t atsa 
s*U be psz'toid in the ares iMisatd o the attamhed 


p Ne 1, entitled Bazutr Mine Mi$o1*U Co'aty, 1th 
Csrolina 1 is- goi, tsr, as himm 


i. cstrit* 


(a) A toihoi, aini	 dinsion$ 7 test 
• 	


0 	
by8eetby1Q.Zeet 


(b) A poWdr storais pziae, zniWz 
dli*.nsiona 4 test by 3 Zest by 2 £et. 


(a) An exploder stomgs	 *tx*, miJ%I 
dtneions 2 .t by 1* test by 1 toot. 


'r* toolhoue imy be uttfloosdj ssU b *i 
from unfinished 1*er, with protottv* root oosring 
and shsll bs equipped with look and key. 


e powder and exploder .issiais shall be 
boxed on all stda$j shall be MI frc* 2izh ha 
wood or 3.ineh softwood lber, snd eh&ll be 
lxra**d at the oors • No x*t*l shall be exposodj 
and the doors *ball be equipped with the e$vslent 
of 5tulzf j*z!proOt ioo. 
2. Sink frol the tegtto* of the existing Banner shift, 


shn on the $ttach*d ap No • 1, a vertloal shift to the 
toot wall of the asnner soz for * distance not to xcsa4 
100 test. 


• 3. !xplore the psp*tit. by driving tro or near the 
bottoni of t* shaft, drifts and/or erosasuts nt to exceed 
•sn *rosts or 150 test.







S	 . 


Th shaft and the drifts. *M/or crosseuts sheU 
be tiamred as ne•aury snd sh*11 be not less than 5 feet 
b	 7 1.et in the ci	 1* ..ross45.tion. 


AU of the york shell be paz'tormcd. on the psitit. 
or in. as olos prcuti*tty thereto U possible. 


The loostloiM, tnelinaticns, directions., and extant 
at aU wont en subject to the sppronl at the 


izsd th%it	 o*ts _*LJ	 .-	 J	 - 


•	 1. Construct 


•	 .	 Toolhoue*/	 $75.00 
PoIer ,*gssts*1/	 23.00 
Ixploder sa$a*Lr)&V	 4,00 $	 1114,00 


• 2, $tnk 100 toot of #hatt $43 .00/ft. $14,500.00 


3.	 ive 150 t.*t ot drtfts and/or 
•	 •crossauts $35.00/ft.


-	 .
$3,250.00 


1sti&ted 'total coat of project	 .
J—s(r-L.. . 	 wsirr ,Ur.j1T 


$9,8614,00 


•	 GQV*XIInt p*rtioip*tion *13% $1,398.00
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DMEA Form 114.	 •	 Contt No Idm-E 1202 


Docket No. Ji901 


ucd Contract 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of'Contract	 Region	 State	 Commodity 


June 10, 19S8	 V	 North Carolina	 Mica 
Name and Address 
of Operator: Mitchell Lumber Company, Inc. •	


Spruce Pine, North Carolina 


	


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 7,398.00	 0 


Decrease	 0	 0 


Revised Amount	 7,398.00	 0 


Remarks: 


•	 (Name) 
Alien S • Dakan, Chief,. Ope rations 
Control and Statietica Division 


(Title) • 


Date delivered to Bureau of Mines,, Washington 6/1Q/j8
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