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H&A Form 7 o Date | Surname Code
(12-56) | ‘ (2 /75 o) 600
. ‘2)’1/ /IM 600
600 37 @W&é;soo

o 140
MRY 1o
Mitchell Luaber Company, Inc. 9
o e 3
INTERIOR DEPT, ~ Be: Docket No. am&-«&mﬂ
MIR3 - “ | Mitchell Lumber Co., [Inc. 80
1959 : g ‘ Banmer Mine ~
S o Mitchell County, Nerth Car nz :
SOUCIT OR;« ntlemens - ' - Contract xllg?n gm-mcz ﬂar%i /50

Enclosed is @ certificatiom of discovery or development % %

under Contract No. Idw-E1202 on & v Mo geve
ﬁorthﬁaro}.iu, C S the mr Mine, iﬁtchell My,

By the terms of the Expiaratim Projeet Comtract, all
ainerals wised or produesd from Juse 10, 1958, to June 10, 1968,
are subject to the Government's percentage royalty as set forth
;:n :hc eontract untll the sum of §1,739.25 is vepaid %o the Govern-

1s the royalty bes been paid in full,the Govermmemt mo - .
?;;gg;: ?Z‘n a &mtf'vem production from the property. Your e oo
nterss orimer DMEA progrem and participation thereia
rully appreciated. . progm nd par cpaienthcremare

Sineerely yours,

Frank E. Johnson < %4}3_

Acting Director
Enclosure
WCAnderson:gad 3/2/59 , ' ,
Copy to: Dir, R. File ' Mr. Lamb, USBM
Operating Committee -~ Field Team, Region V
Mr. Johnson - Mr. Houk ’

Mr. Chambers
Mr, Kiilsgaard, USGS

R™CEL(VED
R

A.-._:DUV Wi JUn

MINERAL . .LSOURCES

8623

Date of expiration of roya.fl.r'c,y-—Iraaymer;gg~ 6/10/68 9423
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Date Surname Code

M (ocdonare| 600

' iy ek | 600

600 -2V b} 800

] Leng | 140
| Sl | 1o

CEETIFICATION BY THE WNITED STATRS OF AMRTGA 2} 130
OF 4 DISCOVERY (R DRVELOPWERT VIR '}!“- 7 110
AN EXPLORATION PROJEST DONIRAOT s
Tor  Mideld Luwber Gerpmy, Xno. . < a
Spress Pius, Nerth Carelime S éwf"
- a
Puvsunat o the of Project Contrest (/38

wni the Dnited Statan of Amerisa, deveimnfior eonlisd the 5
e astaditsh and fix the Severunend s -
tiom and its Jien thavefon aed om the deseribed in the contaast,
MMMM o ped

. ande hns yaeulbed Trom the

‘ e atuim of said dinsomay s dovelepmend is deseribed

Bated ‘MAR 6 1959 -
WCAnderson:gad 2/217/59

Dir. R. File Field Team, Region V

Operating Committee , Finance Officer

Mr. Chambers - Mr. Kiilsgaard, USGS

Mr. Johnson : Mr. Lamb, USBM

Mr. Clarence A, Fredell,GSA - Mr. Houk

Mr. and Mrs. Bryan Robinson , Paid in full

Mr, and Mrs. E. L. Silver Amt. of Govern. participation $1,739.25

Date of expiration of royalty payments 6/10/68 623





SRTC 3411 JA

Davell aman s

o~ -

.

s o _Jo-am g e t....,._,,.
EXSEE B |
S, N

A T A

RSN S

L.—-.x-.-.m—-’. ey s o Rt d

-

S

H

LA S

ok

é

: L.._m.m;o-v—..,m..-,......

S VAP . RO,
.

.
.« e
‘N
' Wy
i
&
It
-
L.
. :
TR o
a e T PR
‘o - voR “~ Ery

(3-813

P 1
.
. -
o
¥
;
T <
i










. Government's copy OFFICHER FILE COPY. ' ;70

\ V. E
| RECEWVED JAN 15 1959

' NTTALS | COPE | 7 A

TERMINATION AGREEMEN

It 1s agreed this _ 5th _ {ay of| January —
1959, between the United States of Kmérica,|acting Harough

y

]

the Department of the Interlior, Office-—ef—Minerals Explorat
tion, hereinafter called the "Governmuﬂﬁiuihr: ; el
Lumber Company, Inc., hereinafter cal gflﬂﬂﬂ L operutly,
parties to that certain Exploration Project Contract
Idm-E1202, Docket No. DMEA-4901, dated June 10, 1958,
hereinafter .called the "Contract," that:

1. Effective October 22, 1958, the Contract and
all obligations of the parties thereunder, except as
otherwise herein expressly provided, shall be and are
hereby terminated.

2. The Government shall contribute only to the
fixed unit costs of work performed prior to said effective
d&te*.

3. The Operator shall promptly perform all
winding-up and.settlement actions provided for 1n the
Contract, including the rendering of the final report and
final account. '

4. A1l rights of the Government respecting
certification of discovery or development, percentage
royalty and liens to secure payment thereof, reports (in-
cluding preservation of Operator's records), accounts,
audits, and the right to recover any overpayment, are
hereby preserved. -

5. The Operator. hereby releases and agrees to
save. the Government harmless from all claims or demands
under or arising out of sald Contract, except as otherwlse
provided in this termination agreement.

IN WITNESS WHEREQOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

e
TNCORPORATED Exploration

P VoL 7o
b4

. . \ . o
Title_ e e fre F
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Ys TECEIVES oy E958

£ TI;ZvME-;SSAms) CODE -
sl
e .QG_& ' UNITED STATES OF AMERICA
: DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
 EXPLORATION PROJECT CONTRACT
(' ‘.‘ ; ' (Short Form)
DW No Commodity ' Contract No. County State
CEC Idm-E
‘“1901 Mica | Mitchell North Carolina —

ok 1202

07
, between the United States of America, acting through the

nrg dt is agr eed 5 qgRg
Department of the %WrerlogL Def qge Ml&erals Exp101 tion Adm1 str%thonchere fter called the ov-

ernment,” and Micheli ........................ ompany,nc., ........................................ na' corporat ........

_,el,naftel called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
;T‘\he,pl oject work is a search for indicated or u&ﬁﬁ lgp?d“gsg)sns of the commodity designated above.
’];he(Opel ator shall begin the work on or before .o$¥3 & ¥ = , and, subject to the
p1,0v151ons of Article 7 and Exhlblt A, shall complete the work within ...._. 8 ............ m onths from the date
01‘:1 the contract.

.(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of dnlhng, per foot of drifting, \per hour of operations, etc.) are hereby agreed upon as specified in
Exh bit A. The estimated total cost of the project work is $9Q 864.00. ... The Government will
Eéﬁtnbute ..... T5.. percent of the fixed unit cost of the work performed, not exceedmg $7:39°O ........ ,
n aqcox dance with the provisions of Articles 4 and 5.

“(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

‘;ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
%lgpts of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title- or interest is subject only to the following claims, liens, or encumbrances: interests of the.
1essors

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
( !f the Operator does not hold the legal title) the Consent tg Lien of any holder of the legal title of the

[and_ (lessor, seller, optionor, etc.) are attached, as follows: consents "to Lien and
Subordination Agreements of Lessors, See Annex I

. (¢) The Operator shall preserve and-maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
p1 oUernents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Ope1 ator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
pe1 Hit nor suffer any clalm ]1en or encumblance thereon, without expressly 1efe11mg to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed' dlllgently, efﬁmeﬁ‘tly, expertly, in a workmanhke manner, and 1n accordance AW}th good mining
The Operator shall provide suitable and adequate equlpment facilities, materials, supplies, and ]abor
to complete the work, as specified in Article 1 (a).

€b) "Government may inspect.—The Operator shall consult with and inform the. Governm,ent on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited-and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the ‘Govern-
ment may have an interest; and shall preserve those with respect to work performed for at leést three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and- accounts at any:time, either-by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, “until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—~The Operator shall prov1de the Government. Wrth five copies of
monthly progress reports in three seétions as follows : (1) Operator’s Monthly Report ‘and Vouchér show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work3*and (3) a Narrative Report of the work performed
during the reporting perlod including adequate engineering-geological maps or sketches drill hole’ logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with-suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

i - ..' .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (l4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may-be, as above pro-
vided in this Article.





o,

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on-the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus- .
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys/ con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shal] not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. ) W

THE UNITED STATES OF AMERICA
MITCHELL LUMBER COMPANY, INC, | W

(Operator) .

By . ‘
Administrator, Defense Minerédls
Exploration Administration

2 . , certify that I am the
of the corporation named as Operator herein;
...................................... Ajmeesngereeeeeemeeeeeeeeee ceeeeeeeeeeeoooy, WHO Signed this contract on behalf of the
LML o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is withinthe
scope of its corporate powers.

*

Mt ze///crﬂfémé}/ﬂc -

CORPORATE |- /
SEAL ’

Z i 2: v :
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069 ;






EXPLORATION PROJECT CONTRACT
MITCHELL LUMBER .COMPANY, INC.,
.. DOCKET NO. DMEA-4901.

ANNEX I

The land referred to in Article 2 of the Contract
consists of two contigous tracts known as the Banner Mine,
situated on the southeast slope of a low hill 0.5 miles
N. 35 degrees E. from the Bandana Post Office, Mitchell
County, North Carolina, and is described as follows:

Silver Tract

Beginning on a sourwood stump, an old corner,
and runs S. 45 degrees W. 862 feet to an old
cherry wood corner; thence S. 37 de%rees 30 minutes
E. 380 feet to a stake; thence N. 50 degrees 30
minutes E. 80 feet to a stake; thence N. 50 degrees
55 minutes E, 205.5 feet to a stake in W, A. Robinson's
line; thence N, 21 degrees E. 275 feet to a stake;
-thence N, 30 degrees 30 minutes E, 191 feet to a
stake; thence N. 38 degrees 45 minutes E. 171 feet
to a sourwood; thence N. 38 degrees 50 minutes W.
237 feet to the Beginning, consisting of 6.4 acres.

Robinson Tract

Beginning on a stake 347 feet N. 15 degrees E.
from the apple tree corner in Erastus Silver line;
thence N. 15 degrees E. 643 feet with sald line to
a Spanish oak corner now down; thence S. 54 degrees
E. 24 poles to a bunch of chestnut trees; thence
S. 62 degrees 30 minutes W. 573 feet to the Beginning.

The Operator has possession of the property by
virtue of leases from the respective owners: L, E. Silver
and wife, Hurtha Silver, dated July 24, 1957; and Bryan
Robinson and wife, Grace Robinson, dated April 23,. 1958. .
The terms of both the leases are for five years, renewable,

The Silver property is shown on Map No. 2,
entitled "Map of Mining ILease Lands".

‘Attached are copies of Consentsto Lien and Sub-
ordination Agreements, signed by the owners of the two
described properties. :
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MF-205 FQ
+« {Combines and supercedes M 1l and MF-203)

-gnd- -superior-to-any-adverse..right-or.clain..of, the

PSP (X S % ¢ CeR Sk
Government's Use Only
E_)E;&ION PROJECT CONTRACT
Opsrator
Docket No. DMEA-__4901

June 1956

ontract Date iﬂ JUN 1958

S

To the United States of America:

Referring to that certain land in the County of _Mitchell , State of

North Carolina , described as follows: 2/

Beginning on a stake 347 fte Ne 15 Ee from the apple tree corner in
Erastus Silver line, thence N. 16 Ee 645 it. with said line to &
Spanish oak corner now down, thence S~54 E 24 poles to a bunch of
chestnut trees, thence S 62 degrees 30 mlnutes West 573 £t to the
beginninge gRB6TE I 9asy

AT i )G RO S e A VSN ST S SRS ET S 0 YE T e Y Lo aeewneir s S aterauzai o

’

.is the subject of a proposed exploration project contract, hereinafter called the "contract,"
¥ th the Unlted States of Amerlca, herelnafter,called the "Government " ip con31derat10n oq the

contract and aswan 1nducement,tomthe,Government to enter to 1t, the under51gned hereby——

Y

oy - g b e e
s i e e e --mUndertakes and agree; tha; property 1n whlch the Government may. . acqulre an-.

or equity under-the.. contraet .may. be.. dlsmantled severed from the 1and and removed 83, may. be..pro—
vided in the contract; and the Government s interest and equity in such property shall be prior
JunderSLgned,m,,.,,.m. e e e et e e

'ﬁiqw«enn}

s eeecrr2 e Grants—to.-the-.Government ..a.. llen upon .all .of.the..undersigned!'s..right,. tltle, and
interest in the land and upon any productlon of mlnerals therefrom, to secure the payment to “the
‘Government.-of- a -percentage.-.royalty--on. -p.noduct-;,g%qu -may be provided. for.by..the.Contract; .,

£

: smenne o B - Subordinates--the.- unders:.gned— &, rlght title,.--¢laim, ~or.-interest..in.or. agalnst the
land and in_any production therefrom to the rlghts ’of the Government under the contract wrth respect

to-royalty-on- production-and--liens-to. secure 1snmei e T T i.‘
‘ N Azee T3

T TR e uwRepresents -~and--undertakes that there is no -claim,-.lien, -.or encumbrance. gupon thev
undersigned's right, title, claim, or interest in or against the land other than the follow:.ng
(If "none'j inseri the-word-'none." Do not leave.lines blank.) ...

ToR

None = . . L e o

1/ Mlnlng or productlon from the land is not requ1red and J.n bhe absence of productlon there ‘1s no
fo. Lhe, Government R i
descrlptlon of the‘ land or (b) strlke ~out, the words "as follows“

S

L county ", IF (b)
¢ Space proyided. .is

1nsuff1c1ent use ‘an Annex, and refer to the Annex in the Space





5. Undertakes and esgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, -encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and-

é. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and‘undertakes and agrees .that this Agreement shall extend and

apply thereto.

7,._Added provision: __ Hae ' (State "None" or "See Annex No.

Dated this _m7_ day of ' M

] , 195_g
@44——%%——— [sea1] ﬁ 5{ EM %é‘/‘ [Address]
&74 2.0 & Zé Lo t@pz g [Seal] () L /  [address]

")

[sea1] [Address]
[sea1] ' [Addaress]
[sea1] ‘ [Aadress]
[sea1] ’ [address]
I, : certify that I am the
(Secretary, etc.}) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers, .

[COrpofate Seal]

Coooonen oo, L N - o BRI

* ® 5172

fa7.-D0P, SEC., WASH., D.C. . .
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stake in W A "Robinson's line; thence N 21 .degrees; E 275 ft, to a stake-
80 min., E 191 ft. to a steke; thence N 38 desrces 45 ming

N

o’

MF-205 ' ‘:Q . ﬂvernment‘s Use Only
,c(Combines and oupercedes M wnd MF-203) _ EXPLURATY PROJECT CONTRACT _

June 1956 " Operatorf?'

Docket No. DMEA-

Contract No. Idm-E

Contract Date n 0 JUN1§§a,fq~—\\

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:
Referfing to .that certain land in the County of Mitchell

BEGINNING on & Sourwood stump$.)dn
» described as follows: 2/corner, and runs soutl 45 degrees W 862

North Carolina

ft. to an old Cherry corners thence S 37 degrees 30 mime E 380 .ft. to & stake; thence

56 de ees 30 min, B 80 ft. ko a shakes thence N 50 dprrne_g 55 _mine- Qﬁv\A ftp—bo—g—

38 degrees 50 mine W 237 £+, to the beginning. .
With the right to follow and.work the. mica. Vej.n_und.ﬁn_hn.s_a.d.gah lands,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United -States of America, hereinafter called the "Government;" in consideration.of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes anq)aggées that property'inwwhich the, Government may acquire an interest
or equity under the contract may bevdismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the wundersigned; B

2. Grants -to the Government a ‘lien .upon all of the undersigned'é right, tltle, and
interest in the land and upon any production of minerals therefrom, to secure the. payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates the undersigned'sjright, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; : . C

4. Represents and  undertakes that'there is no claim, lien, or -encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word.'"none." Do notﬁ}e?ve lines blank.)

none:

f

1/ Mining or production from the land is not required, and in the absence of production there is no
obllgatlon to pay royalty-to the Government. .

2/ Either (a) insert the legal description of the 1and -or (b). strike out .the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . ,
and recorded in Book __ . - . ., Page e iy Official records of sald county " If (b)
is used, the book. and .page.-of recordatlon cannot.be dispensed with. If the space provided is
insufficient, use an Annex, and refer to “the Annex in the space. o

thence ‘N 30 dege
E 171 ‘F‘"" +a o q“‘“"“’-@-@d—;—“&l&éﬁce

2 we





5. Undertakes and azgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; ‘.’&’nd (b) to give advance notice of the Government's rights
under this Agreement to any subsequﬁ‘ﬂt transferee, mortgagee, encumbrancer or lessee of any of the
undersigned's right, title, olalm, or interest in or against the 1and or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

1 0.cT- Added provision: i (State "None" or "See Annex No.

—")

Dated tliis day of

[Address]

MSM [sea1] “___ e v tf [Address]

. [sea1] . _ _ [address]
[sea1l : _ [Aadress]
S e : .
. [Se‘ai] [Address]
[Seal] [Address]
I, . e certify that I am the
o (Secr‘etar\"y, etc.) of the corporatiog named herein; that
who signed this agreemem was then (President

or Vlce—Presment, eto.) of said corporatlon that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

Coe . - ” . L. - LN - r ~ o
B S L I — s [ R LS ] R T ¢ C
~ T T e DR ORI P |Corporate Seal
) RO O HCC e o Lo LT A TAT ro < cor s TC
N - bl .. . ~
& T R S T A AV A0 o0 oD IR O 5 ek
) . T ~ i - - 4 -
" oanp \GL\'I,"CQ ‘ + ™ - A+ ) -\2 . o ~ g 1,00 ) 3 j\ SDQJ _7‘: {:‘O o
N R .
R Y N
AR <y - ¢ o coop oy ) N PO T ¢a
b - e - A ~r=-
0% T v LC co. . L L eTT v o
- =}
- o "o L0 BT oT¢C

* INT.-BUP. SEC., WASH., D.C. 5172





EXPLORATION PROJECT CONTRACT
MITCHELL LUMBER COMPANY, INC.
. DOCKET NO., DMEA-4901 .

 EXHIBIT "A"

Description of the Work

Exploration for concentration of strategic mica
shall be performed in the area indicated on the attached
map No. 1, entitled "Banner Mine, Mitchell County, North
Carolina, DMEA-U4901,(mica)", as follows: _ ,

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(b) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, minimum
dimensions 2 feet by 13z feet by 1 foot.

The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering;
and shall be equipped with lock and key.

The powder and exploder magazines shall be
boxed on all sides; shall be made from 2-inch hard-
- wood or 3-inch softwood lumber, and shall be '
braced at the corners. No metal shall be exposed;
and the doors shall be equipped with the equivalent b
of a 5-tumbler jarproof lock. A
. ¢ N
2. Sink from the bottom of the existing Banner shaft, :V\(
shown on the attached map No. 1, a vertical shaft to the o
fgotfwall of the Banner zone for a distance not to exceed
100 feet. . ' .

3. Explore the pegmatite by driving from or near the
bottom of the shaft, drifts and/gr crosscuts not to exceed
an aggregate of 150 feet.





The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall be not less than 5 feet
by 7 feet in the clear 1n cross-section.

All of the work shall be performed on the pegmatite
or in as close proximity thereto as possible.

The locations, inclinations, directions, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs
1. Construct |

Poolhousel/ ' $75 oo
Powder magazine_/;/

~ Exploder magazinel $ 114,00
2. Stnk 100 feet of shaft @445.00/ft, $4 ,500.00
3. Drive 150 feet of drifts and/or M

. crosscuts @$35.00/ft. $5,250.00
Estimated total cost of project $9,86M4 .00
Government participation @75% %7,398.00

1/ The completed work constitutes the unit.
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UNITED STATES AR
. DEPARTMENT OF. THE INTERIOR¢ :

T

DEFENSE MINERALS EXPLORATION ADMINISTRATION * l

RUOM 13 POST OFFICE BLDG. = —ius T 0 7 g
KNOXVILLE 2, TENN., SR S
) . ‘ 4' L '— | - ,{ TE s av e _’;E ewzm e .
CApril 28, 1958 T T

Mamurandﬂm'
T?* 3 Oparating Committoo ~ DMEA - Utahington
Froms  Executive Officer, DMEA G- Region V - Knoxvilla
Subject:  Supplementment to ms-agm (mica)
, ' tchell Lumber Com Spruce ?ine, KeCa

Barner Mine, Mitchell COnnty, NeCo

?nclosed are three coplen of & lettar from
Frank W, Phillipa, 5 copies of the Ownerts Consent to
Lien and 3 copiss of the Mining lease pertaining to the
aubject app&ication, inclwding a log of Hole No.8,

The nin Lng lease and Gonsent to Lien is for a
: tract of *and to be addad to the praposed axploration gres,

Robert‘Ag‘Laurence

w:./m |

?ggaa
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e 20, 1088 \"’r""‘ i

Mr. Rebert A, Laurence, Executive Officer
Us So Dapartment ef the Interior

Knoxville 2, Tennesseo ‘

| N :
Dear Mr. Laurencs: . z’——JDWJ—«m

Res. Banner Mine, Hole # 8

_ Defenss Minerals Expleorstion Administration I e ﬁ
&

I am enclosing additional lease and sonsent to leim which we have obtained
from Mr. Bryan Robinsone You will note that 4t joins the E. R, Silvers
property on the North¥st end of the Banner Veinm. .

In Hole No. 8 we drilied through what wo think to both the Benner and the
Sink Hole veins, and they were two of the best ccres we have gotten., In
the Banner vein we drilled through ene (1) 13" block, tw (2) 9" blooks,
one (1) 7" block, and one (1) 4" block in addition to all the emall pieces
of mioa we cut. The Sink Hole vein also was very rich and contains gernets
and other minerals exaotly like the Sink Hole mine is taking out.

Hole no. 8 was gwiitwst collared N. 25 E. 186 ft. from the collar of holu
Nose 1 and 2, and was drilled N, 66 W, directions Following is the log

of this holes
0.0 = 40.6 Surface
40,56 70,6 Vein
0.8 & 74,5 8late
7%.86 = B8040 Vein |
8040 » 15144 Slate
161.4 = 152.8 Vein
152.8 = 153,8 Slate
153.8 = 154.4 Vein
1644 = 158,0 Slate
158,0 « 198,7 Vein
19807 - 202.0 813@‘ .

Thank you very much far your consideration and further attention to our
epplication for assistance in connection with Banner Mine,

Very truly youwrs,
MITCHELL LUMBER COMPANY, INC.

\@Eumuw S 0 VAL
Frank W, Phillips, President
| APRD 81958 ‘

| olm
5 ) mbm
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. ) TBATE TS | €00
Aprid 28, 19858 - L8 ] GO0
L I
¥rs Roberts A+ lLawence, Executive Offloey {’ -
Ue S, mgmi of the Interior . , I ' |
Defense Hinerals Exploration Administration ; » |
Knoxville 2, Tensessee ‘*J——*JM :

Desr ¥r. Laurenees .
Res Bamer Nine, Hols # 8

1 em enclesing edditionsl lesse and ecnsent to leix which we have cbtained
fros Mre Bryen Robinsess You will note that it jolus the E. R Edlvers
preperty on the Northilst end of the Bannmer Voim. ‘

In Hole Foe 8 we drilied through what we thiek o hoth the Senne and the
Sink Hole veins, and they were two of the best coree ve Bave gottens In
the Banner vein we drilled through esns (1) 13" dlock, two (2) 9" bleeks,
ene (1) 7" blook, and ene (1) 4" dleok in sdditicn %o all the mmall pleces
of mien we oub, Xbe Eink icle vein also was very rioh and eontelins garnets
and other mimerals exactly like $he Sink Hole mine §s taking outs
Hele no. 8 was fxtXing cellaved ¥, 23 2, 185 ft, firem the sollar of holes
Koss 1 and 2, and was drilled N, §6 W, directions Follewing i# the leg
of this holes . , ,
, ' O « 405  Surfase o

40,6 & T8 75’.. W

Tl & T4oH $late

7&.5 e  §0.0 V’i&

8040 = 1Bleé Slate

1616 « 1BR,8  Vein

15848 » 168.8 Blste

18848 = 15448 Vein

164eh = 183,0  Slate

168.0 « 198.7  Vedn

19847 = 20240  Slate

Thank yeu very mueh far your consideration snd further attenticn to owr
application for assistence in ecmneetion with Bamner Mires

BN
S

S - Very truly yours,

MITCHELL LUMBER CUMPANY, INC.

P WY A A

Frank We Phillips, President
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¥y Redort &¢ lauremse, Exeeutive Offiew

Ue B Dapartasnt of the Interte

Defense iitaeraln Lxylorstion Adminietratien

Fsoxville B, Tennssses
Desr ¥eo Laurenees

\.

B
1 ' (950 oY l
) oo =T ,

d "' DMEA \

RECEVER ppR 30 M
: | GODE

TORTE | b 3ALS

|
—

,
=

|

b 1

Res Bammer Nise, Hole # €

I ax enclosting adéssiensl leses and sompent to letn vhieh ve dave obtained
from Xpe Bryan Reblawon, You Wil note that 48 Jolne the K. B, Silvers
proporyy en the Nerthaat ond of thw Rauner Vein.

In Hele Nos 8 wo drilied through what re think 4o heth the Senpar and the
Sink Nole velws, anid they were two of 2he best cores wo Rave gotten. In
the Banner vein we drilled threugh ems (1; 13* biesk, two (2) £* Bloeks,
e (1) 7 wleock, and ene (1) 4° dlosk i addition S0 1l the mmall pleces
of mien wo owt, ¥bs Sink Gicle vein also wes very rich end sontatns garasts
and other ninwrals exastly like the Siuk keole mims S¢ taking eut.

Bele noe § was gntdind gollavred ¥, 23 B, 188 Py, fyem tke sellar of holes

Bone J snd 2, and was drilled 5. 56 ¥,

of this holes

0& - ‘ﬁﬂ»f’
58 0.3
Touh & Thel
b = 300
80,0 « 1514

3’510‘ - 1“.‘
158,80 » 185,08
168,08 » 18644
1548 « 1068.0
16%.0 » 188.7
198.T = S0%.,0

&irestim, Peliswing is the log

Lwriace
Vel

£lats
Yelin
£lste
Voia
Blate
Vein
Slabe
VYeoin
Blave

Thank yeu very much fer your esnsideratien and further attenticn to cwr
application for essistanse in sonpection with Usiner #ixg,

e

APRS 81958 1

¥Erftm | 0. 6. Geoloalcal Svrvay
ki Cas'emic Divition
Bg:}gwﬂi“&. Teza.

Very truly yours,
RIZCUBLYL LIMBRR COHPIRY, THC.

Preak ¥, vhillips, President
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STATE OF NORTH CAROLINA |
COUNTY OF MITCHELL i_«,_.n_.m..

e oom i)

: THIS MINING LEASE, Made this the 23rd day of pri%1~i95%, betwﬂanA~;~b
BRYAN ROBINSON end wife, GRACE ROBINSON, parties of the first ptrt and heﬂein- !

after called RESSORS, to MITCHELL LUMBER COMPANY INC., a corporation charteded
under and by virtue of the laws of the State of North Carolina, with its prin-
cipal office at Spruce Pine, Mitchell County, Narth Cerolina, party of the second

pert and hereinafter called LESSEE: o

WIINESSETH:

Thet the said Lessors, for and consideration of the performance
of the conditions and agreeménta and the payment of rqyaltz}as(hereinafter sot
forth by the Lessee, have bargained and leased and by these presents do bargain
and lease to the Lessee for a period of FIVE YEARS from the date hereof, for
mining purposes a certain tract ar parcel of land in Mitchell County, North
Carolina, more particularly described as followss

Beginning on a stake 347 ft. Ne 15 E fram the apple

tree corner in Erastus Silver line, thence N. 15'#.£?

643 fto with said line to a Spanish oak corner now
down, thence S. 54 Es 24 poles to a bunoh of chestnut

™ trees, thence S, 62 degrees 30 minutes West 573 fte
b*k&\ to the beginning.
ki 0 '
9q With the right to follow and wark the mica vein under his
Q\ » adjoining lands. .

TO HAVE AND TO HOLD said minerals in said lands unto the said
Lessee, for mining purposes, for the aforesaid period of FIVE YEARS from the
date hereof, upon compliance with the following terms and conditionss

ls The rental or royalty under the terms of thds lease
shall be as followss

(a) One-eight royalty of the gross sale price of all mica mined
and sold from said landsg

(b) Seventy-five ($.75) per ton of 2240 pounds for all feldspar
mined and removed fram said landsg and

(¢) One=tenth of the gross sale price of all other minerals
that may be mined and sold from said lands by the Lessees





2e

3e

4,

Se

6e

Te

8e

9e

That the Lessee shall upon the signing end delivery of
this lease pay to the Lessors the sum of $50.00 md a
like sum of $50.00 on 1 June 1958, a nd $50,00 on
the first day of each month thereafter during the life
of this lease and such payments shall be treated as minie-
mun royalty and credited as a oredit on the aforesaid
regular royalty for minerals mined and sold from said
lands during the month following each of said payments
with the understanding that said payments are not acocum=
ulative but shall be charged as a credit against roegular
royalty on minerals sold during each 30 day period follow=-

ing each of said psymentse

‘That the Lessee shall furnish to the Lessors with each

royalty payments the shipping weights, sale weights and
sale price invoices, which shall determine the weights
and prices on which royalty payments are madee

That the payment of rental or royalty, except minimum
royalty, shall be made onthe 10th day of each month for

any minerals mined and sold from said lands during the
previous calendar month; that the minimum royalty herein- -
above provided shall be made in advance as hereinabove
provided under paragraph 2.

That the Lessee shall keep the mines operated by it on

the leased lands free from all such muck or waste as it
mey blast a dig loese in sdid mine or mines, ther being
no back=filling unless agreed to by the lessors in writing.

Thet the Lessee shall not dump any waste from any shaft or
mine operated by it upon cleared lands; that the Lesses
shall, if it becomes necessary to cut any timber on lands
covered by this lease, cut and remove said timber in a
manner agreeable with the Lessorsg That the Lessee shall
surrender all right to said muck and wastey and the same
shall became the property of the Lessors with the right
to reclaim and process from seme any and all mineralss
That the Lessors shall have the right for a trucking road
over said lands from the mine to proper dumping grounds
over which waste can be hauled,

That the Lessee shall not permit water pumped fram sny mining
operation upon said lands to overflow upon said lands so as
to run over and wash over the lands of the Lessors, but shall
convey said water through pipe lines buried under the ground
80 &8 to not bother cultivation fram said mines over the above
described property.

That the Lessee shall take care of the water lined over the
above described lands conveying water to the residence of the
Lessors and that they shall immediately repair any damage it
mey do to said water line in its mining operation and at the
expense of the Lessee. '

That the Lessee shall sheet or wark all mica mined frem
the above described lands upon said lends unless the
Lessors give their consent in wrifing to wark and sheet
sald mica at some other place and wherever said mica is
worked, the Lessors shall have the right to inspect said
mioa and the books of the Lessee as to the sale of all
mica, from said landse





10,

11.

12.

13.

14,

le

Se

4.

5e

6o

Te

. ‘ .

None

That the Lessee shall not sublet, sub-lease or attempt
to sub-lease or make assigmment, of any interest in said
minigg lease without the written consent of the Lessors
and any assigmment or attempted assigmment or sube-lease
of same without the said written consent of the Lessors
shall be void and of no effects

That the Lessee shall ocarry on the mining sad warking
of said lands in an arderly manner and accepts this
lease with the understanding that there will be no
drinking or intixicant licquors or the unlawful use of
said property in ary way by the Lessesse

That the failure of the Lessee, or its agents or servants
and employees to make the mimimum monthly payments ar ‘
payments of regular royalties as herein set our or failure
to perform any of the provisions hereinabove provided

shall render this lease null and void at the option of

the Lessorse

That the Lessors shall not be liable for wages, personal
injuries or in any manner to the employees of the Lessee,
or for any demage to adjoining land owners caused by the
mining operation of the said Lessee. -

AND THE LESSORS AGREE THAT THE LESSEE SHALLs

Have a right to dig, quarry, or in any other manner search
for and obtain mica, feldspar, aor any other minersla on
said lands.

Have a right, in the case of core drilling on said lands
by the Lessee, for a water line over said lands.

Have a right or ingress and egress to such minerals on
said lands, by using the present roads, or by making aidd
maintaining roads over the above described lands in such
location or locations as may be agreeable with the Lessarse

Have a right to construct buildings or machinery and equipe=
ment on said lands reasonably necessary for operations under
the terms of this lease and for the right to remove the same
from the lands at any time provided all royalty has been
paid including minimun royaltye.

Have a right for power lines and telephone linés and weter
kines over said lands reasonably necessary for said opemation.

Have a right to renew this lease for an additional five
years at the end of the first five year pericd on the
same terms and conditions as herein set forth by giving
written notice to the Lessars 30 days immediately before
the ending. of the first five year period, provided that
the Lessep complied with all the terms and conditions
of this leases

Have a right to cancel this lease upon 90 days written
notice to the Lessors provided all royalties, including
minimum royalties, are paid in full during the 90 day
period and on further condition that all the terms and:
provisions of this lease have been fully complied with:
by the Lessee. i





o | - @
4

IN TESTIﬁONY WHEREOF, Bryan Robinson and wife, Grace Robinson
as Lessors, have hereunto set their hands and affixed their seals the day
and year £irst above written, and Mitchell Lumber Campany, Inc., as Lessee,
has caused these presemts to be signed by its persident aﬁd attested to by A
its secretary and its corporate seal to be placed hereon in attestation hereof,

all by order of its board of directors in regular session duly given as of
the day and year first above writtens

Briran Robinson

4@6 e /4) /% £2.C4] pASEAL)

Grace Robinson!

LESSORS

'MITCHELL LUMBER COMPANY, INC.,

- - BY.Z:&#-%y/”i @EAL)
~-. (Carporate Seal Here) President

ATTEST:

| Oregl - - - g
\i ISP e A
{

<
- o
=





STATE OF NORTH CAROLINA

COUNTY OF MITCHELL

I, William C; McKinney, Jr., Notgry?ublio in and for the
aforesaid State and County, do hereby certify that Bryan Robinson end
wife Graoce Robinson, named as Lessors, personally appeared before me end
acknowledged the due execution of the foregoing Mining Lease for the purposes
therein expressed. |

Witness my hand and Notarial Seal this 23rd day of April, 1958,

%M&W ( M%ﬂ{g

Notary Public

My commission expires 9/17/59

e
: | | L
STATE OF NORTH CAROLINA j '
COUNTY OF MITCHELL ' }
i -
This 23rd day of April, 1968, personally came5$efore[Lme, T e

Williem C. McKinney, a Notary Public in snd for said County and State,

Sem We Thampson, who, being by me duly sworn, says that he knows the

common seal of Mitchell Lumber Company, Inc., snd is acqueinted with

Frank W. Phillips, who is predident of said corporation and that he, the
seid Sem We. Thompson, is secretary of the said corporation and sew the

sald cammon seal of said carporation affixed to said instrument by said
president, and saw the sald president of the corporetion sign the foregoing
instrument, end thet he, the said secretary, signed his mame in attestetion
of the execution of the said instrument in 4the'presence of said president of
said qorporation:.

Witness my hand aend Notarial Seal, this 23rd day of April, 1958

L 2

Notery Publie

My commission expires 9/17/68





STATE OF NORPH CAROLYNA
COUNTY OF MITORRLY,

SRYAY ROBINSON and vm-‘. GRAGE: ROBINSOE, Mﬁls of m first part and hereins
nt?m' oalled LEROOAR, o mcxmw, LXEBER COUDANY, ING,, gx sorparetion enartered
under and by virtue of the laws of the State of Werih Carolims, with ite prine
sipal effice et Spruce Pine, Hitohell County,. North emnu. mrty of the sesond
part and hereimafter cslied LBESEE: | |
EiIZEESSEIE

That the said !agawg; far and &n-m‘znam«ut&m'uf the rerformance
of the aondisions snd nwm_ﬁi and the payment of royslty e hereinafier set
forth by the Lesses, bave bargained andt leassd amd by these presents do bargeln
and lasss %o the Lassee for & period of FIVE YEARE frem the date heresf, for
aining purposes a sertain traot o parcel of land in Hitohell County, Nerth
chlm. ma m%calotly described as folliwss \ |

3egim&ng o8 & stake 347 £6. N 16 E, Cram the @ple

sree oorper in Erastus Silver 1ine, thenoe B, 18 X,

643 £4, with #ald 1ine 0o & Spanish enk cerner now

down, thence £. 54 B. 24 poles to a Bunch of chestawd

trest, Shencs S, &2 aoym 50 minutes Wect $78 fe.

_ %o the deginning,

' With the right to follow and mk the miea velnm under his
sdjoining lands.

TO HAVE A¥D T0 EOLD said minerals in enid hndt shte the sdd
!.nau, tw aining purposes, for the aforsssl @ nariod of FIVE YRARE from the
date heveof, upon eomplisnce with the Collow ng tewms md ooudiY onie -

"de The remtal er royalty usder the terms e:’ this lesee
ehall be as £o)llowes . ‘

{s) Oneweigth regmny of the gren ulc ;;rﬁac of ﬂsl mion mined |
apd #0ld from sadd lends;

{®) $muky-ﬂw (6.78) per Som 6f 2240 pounds for ol 1 feldepar
nined and romoved from said lacds: amd

(s) Omsetonth of the gross esle price ef all sther mimerals
that may bs mined and sold fro: said lands by the Lessee.





‘That the Lesses shall vpan the signing ‘and a-umy of
this leass pay 4o the Lessces the sum of $60.00 md &
13ke sum of $80,00 on 1 June 1966, and $60.60 oa ‘
the first dey of esch menth thereafter during the iifs
of this lease and such psyments shall be treeted as minie
mos mum royally and oredited as e aredit on the eloresaid
roguler royelty for minerals mined and wold from said
fands déping the month foliowing each of smid payments
with the understanding that said payments ere not secume
nlabive but shall be charged as s oredit against regular
poyellty on minersls sold during esech 30 day wto& follows
ing eaeh of said payments.

%o That the Lesseo shall furnish to the leasors with each
royeaity payment the shipping weighte, sale weights end
nale price inveises, which ehall deteraime the uig;hw
end prioes on whish royal by payménts are made,

4 That the paymeat of rental or royelty, excspt minimum

~ ‘roysliy, shall be pade on the L0th day of esoh menth fer
ARy minerals mined mé eold from eaid lande during the
previcus calendar monthsy thet the minimum royalty hereine
above provided shall be nade im uvamn as herefuabove
provided under paragraph . .

6. That the Lescwe ehall Kooy the mines operated by 1t e
tie lenved lands free from all sush muck or waste «e¢ n
may blast of fdlg losse 1in said nine or mines, there heing
ae back-rilling unless sgreed to by the lessors in witing.

L mu the Lessaee ehai) mot dump my waste fros any shaft o
nins operated by it uoon eleaved lande; that the lLesses
shall, Af 4¢ beoomes nesessary te out any timber on lands
otvered by tals leass, eut md remeve sa3d tinber in o
manner sgresable with the Bessors; dhmt the lessse shall
surrender all rirm to enid muck snd maste, and Gio sane
#2811 beecus the preperty of the Lessers with the right
to reslainm and process from eame any and o1l minerale;
That the Lossors shall have the right fer & Srusking road
ovar #ald lends from the mine to & proper Gumping grm:
over which waste éan be hsuled,

e mz the lesses shall not nermit water pwaped fram any misiag
. peratien wpon seid lande to sverflow uosn sid isnds so o8
to run over and wash over the iands of the lLessors, dut shall
., eenvey eatd water through pipe limes buried unlder the ground
s0 a8 to mot bother gultivation frae #eid mines over the sbove

desorived propevty.

6, That the lewses shall task care of the water lines over ths
above desorided lands acuveyine water So tharesidence of ths
imscors and that they shmlil immediately repsir any Qomnge 3%
may do to suld water line Sn 4ts mining eperstion and at the
expanse of thé iweses,

9 That the Lesses shell sheet or werk all miea mined fren
the above duseribed lands upen #aid lends uniess the
lssscrs give their consent &n writing t¢ work and sheot
#sid mion at sane other place and wherever ssid mice is |
worked, the lessors shsll have the right to inspect said
mim snd the bcdw of the Lesses as to the sale of all





-

S e

10,

1.

12,

None

That the Lessee shall not sublet, subelease or attempt
to subeloase or make assignment, of any interest in said

wmining lease without the written consent of the lLessars

end any aseigmment or attempted essigmment or subeloase
of same without the said written. consent of the Lessors
shall be void and of no effect, _

Tiat the Lessee shall carry on the mining and working

- of sakd lands in an orderly menner and acoepts thie

18,

_lease with the understanding that there will be ne

drinking of intoxicant licquars or the unlewful use
of sald propwey in any wmy by the lessee.

?hat the feilure of the Loueo. cr its ugon'bs o servanty
end employees to make the minimum monthly pgyaonﬁe o
payments of reguler royalties as herein set cut or failure
to perform sny of the provisions hereinabove provided
shall render this lease null md void at the option of

~ the Lessors. '

14.

That the Lessors shall not be liable fer wages, poruonul :
injuries or in eny manner to the employees. of the Lessee,

_ ar for éhy damage to adjoining land owners caused by the

mining operation of the seid lesses,

| AND THE LESSORS AGREE THAT THE LESSEE SHALLs

" Yo

Re

Se

4e

5e

8.

1.

Have a right to &ig. quarry, c’rv in eny e‘bhei? manner aou‘v;ah
for end obtain mioa.. foldspw. or any cher minerals on
said lands. .

,Blw;- a right, in the oase of cero.,érin&ag on said lands
by the Lesees, for a water line over said lands.

Have a right of ingress and egress to such minerals on
said lande, by ueing the present roads, or by making and
maintaining roads over the sbove described lends in such
location or lecations as may be agreeable with the lessors.

Have a u;m to construst buildinge or machinery aid cquip-
ment on said lands ressonably necessary for cperations under
the terms of this lemse and for the right to remocve the same
from the lands at any time provided all royalty has been
paid inoluding minimum royel ty,

Have a right for power 1ines add telephons lines and water
1ines over said lands reasonadbly noeuury for said operation.

Have & right to renew this lense. for an additional five
yenrs at the end of the first five yesr periocd on the

¢ame terms and conditions as herein set forth by giving
written notice to the Lessers 30 days immediately befare
the ending of the first five year pericd, provided that
tho Lessee has oamplied with a1l the terzs apd conditionw
of this lease, . :

Have s right to canéel this lease upon. 90 days written
notice to the Lessors provided all royalties, including
minimums royslties, are paid in full during the 90 day
period and on further condition that all the terms snd
provisions of this lease have been fully ccmplied with
by the lLesaee. , -
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'STATE OF NORTH CAROLINA

COUNTY OF MITCHELL

m\*-:‘ﬁ

THIS MINING LEASE, Made this the 23rd daﬁr of Ap][il, 1958,|betwaenl

= \mwr

BRYAN ROBII\TSON and wife, GRACE ROBINSON, parties of.U thefirst part aLd hereil.n—
after called LESSORS, to MITCHELL _LUMBER COMPANY, INC., a corporation chertered
under and by virtue of the ;aws of the State of North Carolina, with its pris-
vipal office at Spruce Pine, Mitchell County, North Carolina, party of the second

pert and hereinafter cel led LESSEE:

That the said Lessors, for and in consideration of the performance
of the conditions and agreements end the payment of royalty as hereinafte’r set
forth by the Lessee, have bargained and leased end by these presents do bargain
and. lease to the Lessee for & period of FIVE YEARS fram the. date hereof, for |
mining purposes e certain tract or parcel of lend in Mitchell County, North
Carolina, mare particularly described as follows:

Beginning on a stake 347 ft. N. 15 E, frmm the gpple
tree corner in Erastus Silver line, thence Ne 15 E,
643 ft. with said line to a Spanish oak corner now
down, thence S. 54 Ees 24 poles to a bunch of chestnut
trees, thence Se 62 degrees 30 minutes West 573 fte
to the beginninge

With the right to follow and work the mice vein under his
adjoining landse

TO HAVE AND TO HOLD said minerals in said lends unto the ssid
Lessee, for mining purposes, for the aforessi d period of FIVE YEARS from the
date hereof, upon campliasnce witht he following terms end conditi ons:

le The rental or royalty under the terms of this lesse
shall be as followss

(a) One-eigth royalty of the gross sale price of all mica mined
and sold fram said landsj

(b) Seventy=five (§$.75) per ton of 2240 pounds for el 1 feldsper
mined and removed fram ssid landsji and

(¢) One~tenth of the gross sale price of all other minerals -
that may be mined and sold from said lands by the Lesseee





2

mum

3e

4.

Se

6e

Te

8.

9e

2

Thet the Lessee shall upon the signing eand delivery of
this lease pay to the Lesscrs the sum of $50400 end &
like sum of $50.00 on 1 June 1968, and $50.00 on

the first day of each month thereafter during the life

of this lease and such payments shall be treated as mini=
»um royelty and credited as a credit on the aforesaid
regular royalty for minerals mined end sold frem said
lands didring the month following each of said payments
with the understending that said payments are not accum=
uletive but shall be cherged as e credit against regular
royalty on minersla sold during each 30 day period follow-
ing each of said paymentse

That the Lessee shall furnish to the Lessors with each
royalty peyment the shipping weights, sale weights end
sale price invoices, which shall determine the weights
and prices on which royslty payments ere madee

That the peyment of rental ar royalty, except minimum
royalty, shall be made on the 10th day of each month for
any minerals mined end sold from said lends during the
previous calender month; that the minimum royalty herein=
above provided shall be made in edvance as hereinabove
provided under paragraph 2e

That the Lessee shall keep the mines operated by it on
the leased lands free fram all such muck or waste as it
mey blast of dig loese in said mine or mines, there being
no back=filling unless agreed to by the Lessors in writing.

That the Lessee shall mot dump any waste from any shaft or
mine operated by it upon oleared lands; that the Lessee
shall, if it beccames necessary to cut any timber on lands
covered by this lease, cut end remove said timber in a
manner agreeable with the tessorss that the Lessee shall
surrender all right to said muck and waste, and the seme
shall became the property of the Lessors with the right
to recleim and process from seme eny and all minerals;
That the Lessors shall have the right for s trucking roed
over said lands from the mine to a proper dumping grounds
over which waste can be hauled,

That the Lessee shall not permit water pumped fruom eny mining
operation upon said lands to overflow upon sed lands so as

to run over and wash over the lands of the Lessors, but shall
convey seid water through pipe lines buried under the ground
so as to not bother cultivation from said mines over the above
described propertye ‘ '

That the Lessee shall taek care of the water lines over the
above described lands conveying water to theresidence of the
Lessors and that they shall immediastely repair any demage it
mey do to said weter line in its mining operation and et the
expense of the Lessee, '

That the Lessee shall sheet or work all mica mined fram
the above described lands upon said lands unless the
Lessors give their consent #n writing to work and sheet
seid mica at some other plece and wherever said mica is
worked, the Lessors shall have the right to inspect said
mica and the books of the Lessee as to the sale of all
mice, from said lendse





10.

11.

12.

13,

14.

1l
2o

Se

4

S5e¢

6e

Te

None

That the Lessee shall not sublet, sub=lease or attempt
to sub-lease or make assigmment, of any interest in said
mining lease without the written consent of the Lessors
and eny assigmment or ettempted assigmment or sub-lease
of seme without the said written consent of the Lessors
shall be void end of no effecte

That the Lessee shall carry on the mining end working
of sekd lands in an orderly menner and accepts this
lease with the understanding that there will be no
drinking of intoxiecant licquars or the unlewful use
of said property in any way by the Lessees

That the failure of the Lessee, or its agents or servants
end employees to make the minimum monthly payments or
payments of reguler royalties as herein set out or failure
to perform any of the provisions hereinabove provided
shall render this lease null snd void at the option of
the Lessorse.

Thet the Lessors shall not be liable for wages, personal
injuries or in any menner to the employees of the Lessee,
or for any demage to adjoining lend owners caused by the
mining operetion of the said Lessee. '

AND THE LESSORS AGREE THAT THE LESSEE SHALL:

Have a right to dig, quarry, or in any other manner search
far and obtein mica, feldspar, or eny other minerals on
said landse.

Have a right, in the case of core drilling on seid lends
by the Lesses, for a water line over said lands.

Have a right of ingress and egress to such minerals on
said lands, by using the present roads, or by making and
mainteining roads over the above desoribed lands in such
location or loecations s may be agreeable with the Lessorse

Have a right to construct buildings or machinery afdd equip=
ment on seid lands reasonably necessary for operations under
the terms of this lease and for the right to remove the same
from the lands at any time provided all royalty has been
paid including minimum royel tye '

Have a right for power lines add telephone lines and water

lines over said lands reasonably necessary for said operation.

Have a right to renew this lease for an additional five
years at the end of the first five year period on the
smme terms end conditions as herein set forth by giving
written notice to the Lessors 30 days immediately before
the ending of the first five year period, provided that
the Lessee has camplied with all the terms and conditions
of this lease.

Have e right to candel this lease upon S0 days written
notice to the Lesscors provided all royalties, including
minimum royalties, are paid in full during the S0 day
period and on further condition that all the terms end
provisions of this lease have been fully camplied with
by the Lessees
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W. B. ELlis' line; thence North 17° East with Ellis' line 16 poles to the
Beginning. Containing 7 acres more or less. ' »
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SYATE OF HORTH CAROLYNMA e T qf
COURTY OF MITCHBLL

N [;

TEIS MINING LEASE, Made this the RSed dsy of April, 1909, between
BRYAF ROBINSON end wife, GRACE ROBINSON, parties of the first mrt and hereine
after called LESSORS, te MITCHELL LUMBER COMPANY, IRC., & ecrporation charteded

under and by virtus of the laws of the State of Korth Caroliss, with its priu-

oipsl office st Spruse Pine, Witchell Ceunty, North Carolina, party of the second
part and m-zmtew annod LESSERs
MITNEESETHS

‘That the said Lessors, for and consideration of the. yor?wm«
of the eondisions and agree ents and ths payment of royslty as hereinafter set
forth by the lssses, have bargained and leased and by these presents do bargedn -
and lense to the lesszes for a pericd of PIVE YEARS from the dete hnnﬂ‘. tor
nining purposes a oertasin tract o paresl of land $n Mitohe!l Gmby. North,
Carolim, more wt&miwly described as followss

Beginning on & stake 347 ft. N. 16 B from the apple

tree corner in Erastus Silver lime, thence ¥, 15 §.

. 648 £t. with said 1ins %o & Cpanish cak corner now

‘down, thomoe S. 54 E. 24 poles to a buneh of ehestuut

trees, thenoe 8. 62 degress S0 minutes me 878 fe.

to the beginning.

Wish the right to fol ow end work the mios vein under Mt
sdjoining lands,

20 HAVE AND 10 BOLD said ninerals in satd lends unto the said
Lesses, for mining purposes, for the aforesaid pericd of FIVE YEARS from the
date hereef, wpoa ompnmo with the followinmg terms and conditiocnss

1. 7The rextel or raysity under the mmc of thés lease
shall be as followss

(a) Oneesight royalty of the gross sale price of all ales mined
and sold from seid lends)

{v) Svnncy-ﬂw ($.78) per ten of R840 pounds rer all toldtpw
mined and removed fron said landeg and

- (8) Onsetenth of the gross sale price of all other nminerals
- that may be mined and sold from eaid lends by the Lesaes.





¢ Tat the lesses shall upon the signing maéd delivery of
this lease pay to the Lessors the sum of $50,00 md a
1ike sum of $50.,00 e 1 June 19568, a nd 50,00 on
the first day of esch menth thereafter during the 1ife
of this lease and sush payments shall be treated as minie
num yoyalty and eredited as a credit on the afcressid
regular royalty for minerals nined end sold from said
lands during the month follewing each of said payments
with the understanding that said poyments ere not acoume

ulative but shsll be shurged av a oredit against roguley

royalty cb minerals seld during nob 80 W wtad followe
fag ench of said psyments. _ :

8o That the Lesses shall furnish to the Lessors with sach
royalty payments the shipping weights, ssle weights and
. #ale price invoices, which shall deternine the weightse
and prices on which vmxty pmaau sre mnde,

& That the payment of rental or reyalty, exoept minimum
- royalty, shall be made cnthe 10th day of sash month for
sy sinersls mined and sold from sald lands dwring the
- previous oalendar monthy that the minimum royelty hereine
above provided slall de mds in sdvance es hereimabove
provided under paragreph 8.

Se That the Lesses ehall kesp the mines operated by it on
the lensed lends fres from all such muok o waste as it
may blast or dig losse in sdid mine o mines, ther being
5o daek+Tilling unless egreed to Ly the lessers in weitinge

. G w&tthahnmahtnmmwmurvmwahmw :

nine operated by it upen cleared lundss that the lesses
shall, 42 4t Leocmes nesessary to cut any timber on lands
covered by this léase, sut end renove said timder in e
sapner agresadle with the lesscrsy That the Lossse shall
surrender all right o said muek and westeg and the sme
shail beooms the property of the Lecsors with the right
to reelatm and process fros ssme any end all minerslsg
Thet the lessors shall have the right for a truckinmg road
over said lands from &8 mine to proper dumping grounds
over which waste can be hauled,

7« ZThat the lesaee shall not permit water puaped from my nining
~ operation upon said lands to overfiow upen ssid lends se es
. e run over and yash gver the lande of the Lsssors, but shall
convey said water through pipe. lines buried under the ground
80 a8 to not bother cultivation from sald wines over the above

dessrided property,.

8s That the iesses shall take csre of the water lined over the
atove dosarided lands sonveying water to the residence of the
lassore and that they shall lsmediately repair any damsge it
ey 4o to snid water line in i¢s asuiag; cperation and a$ the
sxpense of the Lesses, :

9 Thet the Lesces shall shest or mk. all mica ained from
the above describved lands upon said lande unless the .
Lessors give their consent in writing to work and sheet
said mios at some other place and wherever said aisa is
worked, the Lesscrs shall have the right to inspect sald
mion and the bdooks of the lesees as to the ssle of all
nien, fron said lands,





10¢ m

il. !'ht the lesses siall m sublet, subslease ¢r attespt
to subslenss or make assigmeent, of any isterest in seid
ninigg lease without the written consent of the Lessors
ard any assigment or attempted assigument er subelease
of same without the said written consent of the buwn ‘
shall be void m‘! of as effect.

13+ That m Lessen tra.u cefry on the mining md wk&ag
of sadd lands in an erderly menner and aecepts this
lsase with the understsnding that thers will be ne
drinking or intixieant lloguors e the unlawful use of
#0834 precerty sn any wy by the Lessese .

1% That the failure of Ghe Lesses, o 188 agents or servante
and employses to make the mimimum monthly peyments o
peymonts of regular reyalties ss herein set our or failure
to perform any of the provisions hereinabove provided
ohall render this lesse null ms vold at the opbicn of
the h&m.

14, Thet ﬁha Leszors shall not be 1Sable for wages, personal
injuries or 1u any manner to the employess of the lesses,
o for any dsseps o sdjoining land owners osused by the
a&nm opwatﬁon of the said lLesses,

mrmmmgmwmmmsmawm -
1. Bave & right to dig, quarry, o in any other menner uwoh
' i‘::éuxﬁm cbiain mioa, Mdopw, & any wm ninersla on
e

2. Have s right, in the case ef core drilling on said lards
by the Lasses, for a water line over satd mm.

$. fave s x-i;hb or snmu and egraas to such uﬁw;h oh
satd lande, by using the pressat roads, or by making isd
waintaining roads over the above deseribed lands in such
Roostion er looatiocns es may bu sgrecable with the lessors.

4s Have a right to construst mmm or mashinery and equipe
- ment on ssid lands ressonadly necessery o operatioms under
the terms of this lease and for the right to remcve the sane
from the lands at any time provided all royslty hes besn
‘patd dnoluding winimwe royalby.

8o Have a right for powsr lines and Selephone lines and water
Iines over 6aid lends ressonably nevessary for said cpemation,

8. Have a piglt to renew this lease for an additiomal five
yours ot the end of the firet five year peridi os the
sane terms snd oonditions as herein set forth by giving
witten noties to the Lessors 30 deys immediately before
the ending of the first five yesr period, provided Shat
the lesses has oamplied with all the terms and conditiocns
of this lease,

T Eave a right to cancel this lesse upon $0 days written
notioe to the lesscrs provided sll royalties, ineluding
minioum royalties, ere paid in full dwing the 90 day
psrliod and on further condition that all the terms and

provisions of this luu have been fally amplloﬂ with
by the lessee,





V)

.. (Corporate Sea} Here)

- .

N TESTIMONY WHEREOP, Brysa Rebiuson end wife, Orace Rebinsem
os Lossors, have hereunte set their hands and sffixed their seals the day
and year firet ebove writtes, snd Kitehell Lasder Company, Tace, os Lessee,
has esused theu#@u‘nté €0 be signred by 1bs porsident and attested to by
168 secretery and fte ocrperate seel to be placed hereen in attestaticn hereof,
o1l by order of 1ts board of directers in i@qgu).w sessicn duly given as of
the day and yesr £irst sbove written.
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STATE OF NORTH CAROLTNA = . . - o ‘\»— L -
cc«mwmml, o o 1_[‘\* |

I, ¥illMen Co WoRlomey, Jre, Hotary fublic i and for the |
aforensid State and County, G0 hereby sertify that Bryus é;;;m -d
wife Crece R&iisen. nemed as Lessers, psrscnally appeared before ms sad
acknowledged the dus exeoution of the feregoing Kining Lesss for the purposes
~ therein expresced, . | | | . '

Witness sy bend and Noterisl Sesl thie 28rd dey of Aprsl, 1958,

/R '
. .
. .
i Ve ol ANePy R 9

Ny ocaalsston expires 0/17/89

BYATR OF NORYH C2ROLINA
COUNYY OF MIRCHALL

This 23rd day of April, 1988, personally cuse befere me,
¥illten €, HoRinney, @ Hotary Fedblie in ad for sald @gx&sﬁy ané Gtate,
Sua Wo Thampoon, who, belng by me duly eworm, ws tﬁtﬁ he knows tho -
comaoh seal of Mitchell Laober Company, Ince, and s aequainted with
Frank W Phil‘liﬁy. w_hn_ is p&dﬁamt oi' eaid corporstion and Lhat he, ihe
sald Sem Wo Thompaon, is eworetary of ths said oorporation and saw the
said camon geal of um.qwmﬁim sffixed to 3aid instruzent by eaid
president, aud ssw the uﬁ g:nsi&c&e of tho serporation sign the foregoing
instrument, and that he, the said secrstary, signed his namo iz sttsstation
of the txow%é& of the said mwmm i the ‘-pvow_n« at eatd president of
eald corparations ' |

Fitness uy hand eand Whl 8001. this 23rd Quy of April, 1988

STATE OF NORTH CAROLINA %nty. v \ 5
vl 215y e s S ‘
The foregoing certificate of M W @ . 7 S W -’ '
]
t a Notary Public of %W County, State of North Carolina, is

[

‘ adjudged to be correct. Let the instrument, with the certificates, be r

Witness my hand and official seal, this ;2 f @Gf

)

Clerk Superior Court.






e e houks

e g meeh UETaagy Ao e L e e e o County aforesaid,
SUNRPU < -3

| Township, Mitchell
and more panxcularly descrlbed and defined as follows: Lying and being in Snow Creek Township,

to a stake in the old line; thence North 6'?°30'West ‘with the old line 33 poles

to the beginning, contaming 12 1/4 acres more or lesse.

Ftled for Registration on the_ J 14 <.
1.5 at\j I Docloct_
(he ofhce of the Razic

dy of ..«
A2 M. and Regostéred fn
ster of Veeds for Mitcheyy
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DEPARTMENT OF THE INTERIGR™ 7y %%Z\
| 0E

DEFENSE MINERALS EXPLORATION ADMINISTRATION. [ T [ —
ROGNSIINGSPORRIGERIDG, | | T
KNOXVILLE 2, TENN, T ’

December 20, 1957

Memorandum | B
To: Operating Committee, DMEA - Washington
From: Acting Executive Officer, DMEA - Region V -

Subject: DMEA Application - Frank W. Phillips, Spruce Pine, N.C.
Banner Mine (mica) Yancey County, N.C.

Transmitted are three copies of the subject
application together with: ~

1 copy of the mining lease
6 copies of the Consent to Lien
3 copies of the property map

One copy has been retained by this office for

I

our usee.
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(Revied Aoei 1952) UNITED STAYES DEPARTMENT OF THE INTERIQ B BTt o siossa,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

k Not to be filled in by applicant

\y “’\\)
APPLICATION FOR AID INYANSH
EXPLORATION PROJECT, PURSHANT: Td :;Z::ftommgme'ﬁ 490]

e |
DMEA ORDER 1, UNDER THE EFEI\QE 3/ Date Received ... 1.2.]. 2.3 ‘157 _________

Estimated Cost _.1_30 __3 lo- "%
Participation (Government %) ...........__._..._..

INSTRUCTIONS
1. Name -of applicomt.—(a). State here your full legal name, in the form in which you will wish to contract, and your
Banner Mlne, Spruce Pine, M. Cs

mailing address:
Mitchell Lumber Co., Inc. (incernornted in state of W, C.) Spruce Pine, N. C.

Frenk W, Thillips, president, Spruce Pine, N. C.
Som We Thempson, 'sec. & treses., Spruce Pihe, N. C.

(b) If other than an individual, add to your name above whether a corporation, parthership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application ‘and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. ‘Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which.it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. '

3. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

see_lease
(b) State any mine name by which the property-is known. Benner Mine L
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or qt}\camlse 135533
=7 A

(d) If you are not the owner, submit with this application a copy/ Lot the 1 as o qétr;ct or other document under which
you control the property.

"(e) If you own the land, describe any liens or encumbran}bs oﬁ% ‘\@ﬁh 3

(f) If the land consists of unpatented claims, add to the descrlptlon abo& the boo and page numﬁers for each recorded

location notice. _ s

4. Physical description.—(a) Describe in detail any mining or exploratlon operatlons whlch have been or now are being
conducted upon the land, including existing mine workings and productlon facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.’

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report,.assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence

points. 12 miles from Fruce Pine, W, Co, 200 ft. from graveled road
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





Y

5; The exploration p'rojet’(a) State the mineral or minerals for which‘l wish to explore
nion

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start thhm _--_IQ_-__ days and be completed within - D months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed éstimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (slms per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supe/rvision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants . g

(¢) Operating matemals and supplzes —-Furmsh an) 1te1;_mzed list, mcludlng 1tems of equlpment costmg less than $50 ea_ch,

" and power, water and fuel.. o

. (d) Operating. equipment.—Furnish an itemized list of any operatmg equ1pmen¢~to be rented purchased*or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested .use-allowance based on present
value, as the case may be.

(e) ‘Rehabilitation and repairs. ——Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmens compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NorE.—No ‘items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs.
7. (&) Are you prepared ‘to furnish your share of the cost of the proposed project in accordance w1th the regulations on
Government partlclpatlon (Sec 7, DMEA No. 1)"

(b) How do you propose to furnish your share of the costs? 7 of oon

Dv Money E Use of equipment owned by you D Other

Explain in dc{cai} on acompanying paper.
Jw e oa N -

) CERTIFICATION

The undersigned, whether as an 1nd1v1dua1 corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set i’for‘ch-«m thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief. F

Dated P e / (,L’_ B ,195.2
A ]4444//( A/x{%é e A%c,‘
/}é/é{x.//
7

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represenfcmon to any depart-
ment or agency of the United States as to cny matter within-its jurisdiction.. D S S ~oa i ST

L

v s "GOVERNMENT pnnmu ornc: 16—66551-1





The Bamner liine . c/% Frenk W. Phillips, Spruce Pine, N« C.

Patterson Howell found the Bammer vein of the Sin't Hole Mine in 1890. He was
sledding mine timbers to be used in the old worzings of the Sink Hole Iine
vhei his sled rummer ccught and pulled from the ground a large block of mica.
He sold his finding or discovery to Jim Tolley for $5.00.

Jim Tolley then gave Morgan Pittman and Sam Silver (who ovmed an interest in the
lend end minersls) an interest in the mine to get them to help him work it. As
socn os vhey started digging a hole the water begon rising. This woter problem
frightened Jim Tolley and he sold his one third interest to his two partuers for
425,00,

. N J ‘,’v
Horgan Pittman aud Sem Silver worked this mine until 1894, They had o small mica
house vhere they rifted the wica. There was very little trimning to do at that
time. During thisz year, eccording to several of the old miners and citizens now
living, they staclked the mica along the side od the smell mica housc as they would
stek wood, and at one time they remewbered se.ing as much as eight cords of nica
hy this houue.

lorgan Pittman sold his one-helf interest to R. I, ‘Bamner (from whom the mine got
its neme) for §2500,00. Later Sam Silver sold his hsolf interest to Renmner for
134000,00,

Bamner cane here from New York and shipped his mica back to New York in the block.
‘The lerge oncunt of royclty he paid is unkuiiowm. Yewever four lerse femilies lived
o this iucone for several yners, Bauner hod so rch tater trouble in o nwiber
cf ghefts he tricd to sinl: below o depth of 35 feut taht he sold out to J. Ce
Abernothy in 1900. '

Aberncthy sold his mica o Ashemille licc Company. He paid to Mrs. Harmon
Eousley (the former lirs. Billy Silver, mother of Sem Silver and Will Silver) be-
wrreen 31200.00 end 31400.00 royalty before the wtaer ran him out of the mine.

There was 10 nore work dome until Coloniol Mica Compeuy was buying mico. During
this poriod L. 3. Silver, from whom we obtiined our lease, decided to try working
the —ine by sinking a theft farther on the Forth-ioast end of the old workings.

He voriked three meun for 28 deys, sunk a shaft 20 feet and scld 4200.00 worth of -
mica., water end mue wos about to bluff him when the mica buying progran closed.

The counvcry rock which underlics this soil aud seft mico chist, according to our
four dizmond corc drill holes, seems to be as flat as a teble top and holds this
lake of chist and water over it.

n drilling all four holes for the Bamner vein we found thema all th- scme. ihen
we got to within about 30 feet of the country rock our #ish-teil bit would sink
as fost os the hydraulic cylinders on the emredrill would let it. In hole Fo. 1

5
Thon we put in the cesing, the water floved out the top for over 24 hours and coutinucs

to stond within 7 feet of the top.

vil. FILE COPY

—_—
. e . - | oFEw
The recson for this mine not having besn lcased end worked earlier fund@r Eﬁii
Gov.rmment lfica Frogrom ves due to the fact thot Will Silver (fathdr of L. L.“§J§é!r) )
vihe woned an interest iu this dend and mineral, has been meutally siREKEHHEKb@Qﬁ&ﬁE%B195/
years cnd L. &, Silver was uncble to omm o clear title to the propdrik lgtilwgﬁ%y'w Cuut
A i ~ . ATI_ RS
of this year, . KRR -
A
)
|
!






BANNER MINE A c/b Franlk W, Phillips, Spruce Pine, IC

Tie believe there is a possibility that the Bomner Mine vein will produce more mica than
the Sink Hole vein, due te the fact that it has never been worked to an average depth of
more than 35 feet -and the Sink Hole vein was worked 170 feet. Proof in sddition to the
core drill leg on the four holes, is that the Banner vein has been worked over 300 feet
N-E of core drill holes No. 1 and 2, It also shows, in perfect line, in the Bink Hole
creek approximately 400 feet S-W from hole No. 4.

The reasons for not drilling hole No. 4 any deeper cre : (1) At o depth of 300 feet in
the Sink Hole there are ploces the vein is 20 feet wide and so necrly vertical that it
would be possible for a 60 degree hole to stay in the vein 50 or 60 feet. (2) Longyeoer
Diamond Coredrill Company sent one of their men with a box of diamond bits to try to
learn what kind of bits would cut this rock the best, especially the vein. He used four
bits in the 54 feet of vein, all were worn dovn to the point where they would not cut
another inch under high pressure. Longyear is now having bits made especially te try
QEgaIN.

Figures from the U. S. Government Mica Purchasing Depot in Spruce Pine, N. C., shew that
they heve bought from Sink Hole iMine, between the periods of August 11, 1952 and
November 27, 1957, $663,847.29 worth of mica. This does not include a few thousand
dollars worth of punch and scrap mice sold.

T/e are now working at a depth of 300 feet and approximately 325 feet in each direction
fram the shaft in the Sink Hole Mine. The old workings extend 160 geet further S and
150 feet over our present level. Coredrill hole No. 5 is 480 feet fram our shoft in the
N-E end. Yo old worliings show over our tumnnel after a distance of 200 fect H-% of eur
shoft. Our water hole is 25 feet deeper (325 feet) than our working level, &hd spill
contains o good vein.

Our Sink Hole loan was to cover 90% of the cost. Instaed we spent almost as much other
money os we did of the DMEA loan in sinking the shaft. One of our partners (Roy Grind-
stoff) gave it up sud we others came very nearly doing the same. This is a big, cont-
inous and regular produéing mine, but is vhat is cnlled a poor ome, An average of
twonty men work on two shifts per day and have obtained an average of 2500 pounds of
block mica per week from the beginning of operctions until the present time.

In the Banrer Mine we need to install o better head-frome, shaft and slide; cor track
with car and electric hoists thi¥ we have in the Sink Hole Mine. Thot is if we expevt
to get #bd of the mica from this mine during this program and mcke a living for ourselves.
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BANNTR MINE ¢/o Frank W, }Qllips, Spruce Pine, I ¢

8., Estimate of costs:
Bulldozing ond leveling off for shaft site, head frome, hoist house,

to0l house and road to dumpdng ground ==--seesm——e—eeece—————— --== & 200.00
Tool house, powder magazine, explosive house =-=-eewmemeecmom—e- ————— 116.00
Buildiny hifh head “rome with attached hoist house, dumping bin and
chute connected ==-rs—memmmmm———— e e oo - e ——— 2.000.00
Sinking shaft 250 feet © $80,00 (size 5' X 8') ==memmmemccrmmecne e 20,000.00
Crosscutting omd/or drifting @ 340.00 (size 5! X T') =-=-==w-wm- -=-==  8,000.00
200 feet

Tobal costs =mmmmmmcmccm e -= {330,316.00

Reasons for asking for the above amount:

Ve want to get through anproximately 70 feet of woter and mud to solid slote when we
begin, without being "run out of this hole broke". We have hnd experience sinlking shafts,
includins the shoft ot Sink Hole lMine, but from old miners reports cbout the number of
nen who were driven from this Banner Mine by water and mud, and what we have lsarned by
coredrilling ~- we have not, (and I would say, very few miners have), ever succeeded in
sin%ing a shaft through ~nything exactly like this.

We intend to use 2 inch toozund fnd grocied ot for cribviag Aoy so sonid salete,
1.1l rails ~nd slide =8 v [ o dovie Shaft is to ke 5! x 8' including man-way, with
8 foot side being parallel with the vein. We would like to cross the vein at approx-
imetely 250 feet deep. '

From what we have learned ebout the quanity of woter we will need to imstall a 3 iach
screw pump, (same type being used successfully in Sink Hole lfine =-- which we installed
at o cost of $2300.00, after losiug several thousrud dollars experimenting to {iad the
right type of pupp) As we go dowm with the sheft, this nump will be lowered by adding
on ten-foot sections of pipe, bearings and shoaft. It will operated by a ten horsepower
electric motor, and will pull wotor from a large barrel which will swiag in shaft and
into which woter will be discharged from a small self-priming pump from bottemm of
workings. After we reach the required depth, the screw pump will pull water from a
water hole uandcr the floor at the bottom of the shoft.





3 .
»

~

' 'LOGS FOR HOLES DRILLED FOR ’ BANWE2 VEIN

Hole No, 1 was drilled on o 45 degree angles

Q0 -= 88 feet surface R A
88 ~- 143 ® slate THRTE o e | CORE
143 =~ 146 " pegnetite: r"“"”}’""'— '
146 -~ 147 " slate - -t
147 == 152 " pegmatite | J
152 -- 162 " slote L
L %

Hele No. 2

wes drilled on o 67 degree ongle:

RCEIVE!

Vitd

Y N
=023 1997

‘ !
0 ==~ 70 feet surface -Q ;+ I
70 == 207.,5 " slate ‘! [ R
207e5 == 211 n ?egﬂlﬂ.tite hﬁ !{’ T o o b
211 -- 218 % slate U S SOOI N
214 -- 220.5 " pegmatite
slate

220,5 -- 225 "

Hole Yo. 3 wos drilled on o 70 degree angles

0 -~ 110 feet surface

110 -~ 117 " slate

117 -- 118 " pegmatite

118 == 152 " slate

152 -= 152" pegnatite
16313 - 157" slote
15718" ~ 16212" pegmatite
16212" ~ 164'8" slate
164t8" - 17318" pegmatite
17318" ~ 182 geet slote

Eole No. 4 was drilled ou a 60 degree
from collar of hols Wo. 3

0 -~ 80 feet  surface
80 -= 176 " slate
176 -~ 180 " pegmatite
180 == 2711t8" slcte
27113" - 327 feet pegmatite

327 feet quit hole in good pegmatite,

Hole Nos 5 was drilled on a 43 degree argle, for Sin't Hole vein

was collared N 34 dcgrees U 10l feet from collar of Hole No. 3, drilled Mdrth 43 degrees W

0 =~ 142 feet  surface
142 -~ 172 % slote
172 --173 " vein
173 ~- 218 % slate
218 =~ 225 " vein
225 == 319 %

slate

14

angle; and collored S 34 degrees 7T 150 feet

Bit cost too high and we were satisfied

I certify that the above informetion is correct.

o A L S

%\





0 l ' 3

| % ‘. @ré"” b‘&‘ &SL‘E o A :3
. / ' | WESEIVE ’?m Cocoeow |

E N B T N
; ﬂ‘nu‘;,« T

.
A T R, T8 T et

B s, LU

[ LAt s S o ppia - I

SLly OF NRTH CARDLINA oL
COUNTY OF MITGHILL | Y

| r!m vmm L7 5™ . Mada s me Utk t’“,y of Jm,n .,95'1, batween
;L. Eu QILVFR m wi!'e, H!Vfrhﬂ. SIIVIR, mrt; es ot the t‘imt part and hsmmafur
enlled IBS70TS, to MITTNFLL LINER ook ‘Y "'ﬁt‘., a e 3r*~*rntmn chartrred tmd.r
and by virtue of the lm of the btntn of North kuna, with ite prtncipnl |
office af Spruee Pim, sutcmn county, 3orbh Cmmlim, nrty of the scscond pn*t
am\ he reins fter ol led u;fm; a

That the sam Laaam-n, fop md in comidnra&ion of the pwrormm -
of the conditiana md agx‘eemr&a end the vayment of mypalty as h*mimftez- set
forth by the Tesces, )mvo burgained nnd lessed snd br thcs@ presente do hargah
‘ and Jease to the Lessas zor & “*r*er! of - rm 3. 3 frma the data ha“eor, for
‘unm; pwpoaos A gertsin traét or *:ar::-sl of land in Mitc kell County, Horth

| Carolisa, mre prrticularly ammm. as fonmsz

. BRGINNING on ‘A’ Sowrwood &tump, an o4 ..arnw. 4% runs
-20ubR 43 ceogroes wevt 862 Peef to en old Cheriy commer;
thonoe =outh 37 -iagraet ¢ ainutes east JE0 foet to
slike; Lier o mon b 5C depress 50 minutes cuus §J et

- to a uta}ce vwierce north 50.degrene §5 mxm&tsa st ”0513
fect Lo & smho in W, . doblason'e ; thence north «i
degraes wast 275 feut tu o siske; mumv mrbh 30 degremss
0 wdnubes cart 191 foot Lo o stoks; shonce nmorsh 38 de-
grses L5 mimuaa savt 171 foct to o Sourwdod; thencs north
-138 degrwc 50 Jinutes - 't SAT e e.t to e boginning.,

C Yith the r.,mt, %o follow and work the mior
. adjoining l-nds,

© TO HAVY AND %0 HOLD said mm. in srdd lands unto the said
Loun, tor Mni.n' parpous, ror the afomsid miod of ?IVE YRARS from the

min under hia |

date hmqﬂ upon campliaaoo with the following tayms rd c-:mit.im.
i. T™e retitsl or royalty under the Mrm of this lesss shall

.. ‘be es followes
N \ N
} (a)  Omeleighth royalty of the Erory sale prica of all micaf'.uimd
| }1 ancl\-om from s-3d lands; '
EPRY (%) Sonniv—ﬂw (8 .75) per ton of 2240 pounds for all fcld.
. . m.r sined )m removed from s-.dd lawis; amd
: \ (e) 'Ouutcnth of the gross sals price of all other minerals
o ,thah w:h rdned and sold from aai.d lﬂms Ly the Lum.
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Hs.

2,.

‘!ha.t the Lou» ahau upon the aignins and daliwty of
this lease poy to the lLessers the sua of $50.00 ard a
ks suz of $50.00 on 1 Septembar 1937, and $50.00 on
the first day of each month Shereaftsr during the life .

. of this lease and such payments shall be tressted as mini-
" MR royal.ty and credited as a credit on the afaoressid

regular royalty for minerals mined and sold from said
luexis during the month fellewing sach of said peyments

© with the understanding thet said paymemts are not aceum- |
- ulative Wut shall bs charged as a credit against regular
‘royalsy on nminorals sold dur’ng each 30 day period rol).ow- ;

o . ing e&-ch of auld ;mnts.
s
: . reyalty peyment the shipping weigits, sale weights and

l‘hnt tha hsaee shail Lurnish Lo the Losaors -d.th each
sale price involces, which shall deteruine the weighte

- -and pri.ues on wh*ch royalty paymnt- are uado.

. 1&.

Thut the W of rental or rayalty, oxaeph minim
royalty, shiall Ye made on the 10th day of each senth for

' »wmruauimd-Mmldfrunidlmdndwinp the -

previous calendsr month; that tiw mivlaum royalty hurein- -

"~ above provided shall be made in a.dvnnce ar homimbm

.“5.

pmvi.dcd under parugrwh 2.
‘i‘!nt the Lusae snall kesp ile minel opar: ».t.ed bm' ib on

the lessed lands free from sl) such muck ar waste as 4t

. may wlast or dig loose in esid mine or miiws, there being

 "5.‘

no b&ak-»fin:lng unless agrud to by the Lessors .’m writing. -

‘_ﬁnt the !mmce shall not dumn my waste from any shaft or

wine oper:tad by it upon sald lands eccapt same iy ha dew'
posited in a hollow above the barn of the Lessers on said

" lands, anid duaping ground being agreed upon bobween the

partles barctos that all muck and waste from any wine wpon

" said lende shail be houlad by truck or other convayance to

‘said dasigmted Buaping ground and after sadd wasts or muek :

Js domped in sald designated spot in the hollow above the

bern, the Lossee shall surrender sll »ignt to s2id muck anmd
wasto ard the saws enalld twooms Lhe propurty Sf the Lessors
with the right to reclaim snd srocess from sume sny and all

winerals; Thut the lLessors shall huve the right for a trucke

1.

8.

- ing woad cvor sald lands Prom ths mins to said dmpi.n; gronnd -
over wilch aai:.f waste dan be haul.od ,

That the Losace ‘shall not ,Jm-:d.t, water pumped from any mining
opemtion wpon said lands to overflow uvon said lands se as

- %0 Tun over and wash over the laniw of the Lessors, ot shall

convey said water through vipe lines buried under the grownd
so as to not bother cultivauon from sald mines cver the abeve
4.931*11:«2 pmpoz‘ty.v ‘ A

ms the Lessee shall takc care or the water lines ovsr the
ahvve dercribed lands conweying water to the residence of the

" Lessors and that they - shall immedistely Prepair any damage it

B my de te sald water lns 1:: its mining ﬁpemtiou am &t it!

9

own expense,

That tho Lessee ﬂnll QArry 6n -aM -i.uing opcrution in &
woriosalike manner and shall do no unoscesssry damage to

. the landle and :hcndomdmgototho buildings of the

- Lessers located upen: or neay sald lands; that the barm of

the Lessors is located upon the above tract and the resi-

~ demoe on ar adjoining tract and tiw Lesses shall be liable

- for any damage that it may do hy blasting or otherwise teo

 the residenté of the Lessors and any damsge thst it mey do

to uu barn of tho I.ouou located upon sald lande.
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| Tnav.Ahe Lewses shall sheet or work all mica mined . . -
. fyom the above described lands upom said launds wnle

" the lessors give their consent in writing to work .:a a

" mica is worked, the Lessors shall have the mm:
as

sheot sald mica at some other place smd wherever s

ingpech said miea and the books of the Lesses

the sale of all mica, from sald lamds. "
| That the Lesses shall m'miot.-,'nnb-loiu or attempt

to sub-lease or make assigmwst of axy interest im sald

‘mining lease without the written comsent of the Lessors

al any assignmrt or or attempted assigmment or sub-

" lease ¢f same without the said written consent of the

Lessors shall be void snd of ne effest. '.
That the Lesses shall carry on the dnihgahdwom

of said lands in an erderly mamner nd accepts this
lease with the understanding that there will be ne

.- drinking of intoxicant liquors or the unlawful use of

B

s,

C sald property in sny wvay by the lesses. .

That ibe fadlure of the Lasaee, its age'nﬁ .or servants

 and eupleyess %o make the miniswm monthly paymests or L
. pagmsents of regular royalties as heroiam set out or failure
. to perform awy of the provisions hereinabove previded ~

shall render this lease mull md woid at the eptiom of

the Lessors.

#hat Lhe Lessors shell not be liakle for wages, personal

injuries or in agy manmer to the emplayees of the Lessee,

" or for any damage to adjoining land owners caused hy the
mining operation of.the said Lesses, , S
That the huou resarve the right %o cultivate ad use

" the sbove described lands and use the barm located upen

same 3¢ long as such use shall not iuterfors with mining

' operations upon ssid lands md should the Lesses in carry-

- 'ing on the mining eperation teir down the barn and reseve
sane, then it shall be responsible for ssid barn and shall

negotiste with the Lessors defore actually removing sald
barn from its present fowndatlon, - } .

. AND THE ISSSORS AGKEE THAT TRE LESSIE SHALL: |

1.

 Have & right =t.o'dig; quarTy, or in any other marmer search
for ani cbtaim mice, feldspar, or any other minersls on

- eatd lamte.

a

‘l!;io. 8 rulit, in the case or core mum on seid lands

by the lesses, for a water line over sald lands.
Have u,: rlglt:- of ingress viad egross to such mlnerals oa

said lands, Yy using the presemt rond below she residence

of . L. 8llver, to and from the above described lands with

the right as hereimabove provided to make and salotadn a

__road over sald lands in hauling the waste and muck to the

.~'.

designated dumping growd on suid lands.

Have a right te oomtm buildings or machinery and squip- ‘.

syt on sald lanis reasomably necessary for eperations under

. the terms of this lease and for the right to remove sams

pqﬂ.d including ninim,rqy@w. o

from the lanis at axy $ime previded sll royally has bosn






. -y
o

5, Havea ﬂgw for power lines sd telephons lines
- ond water lines over said lande ruwmbly ne cessar,r
for uam opov-at!m. ,

8., Have a risht to renew this lease for an s,dditioml tiu
~ 7 Fyears at the end eof the firat five year period on the
-sme terne mnd conditioms as herein set forth by giving
written metice to the Lessors 30 days Limsediately before
the ending of the first five year period, provided thnt
the lesces hag- c-uupuf-d with a1l t.hc toras v ecmit
of this 1ease. _ :

7. Have & right to cnnml this leass upon 90 dpys written B
© petice to the Lessors provided d.l royalties, including
A raan mya}.tua, are pald 4n full during the 90 day
Cperdod and on Jurther condition that all the terms and
yrwisicms of thia lease have boon fulla caml&ed with
by the ilessen, - -
ﬁa‘l“ﬁ&ﬂ!’ xmr: TR, L. B Si),wr nd w&ta s *iurbb.n Silvw, as
Lcsms, have hwmnt;o ot hhn!.r hando. ant afﬂm their seals tho day and -
| yesr ﬂmt abnw mtten, am Mitshel)l Lusbw Ocmpa £ Im., us lessee, hao
chused these presents to m na.g,md By 1ts p»emem and nttested $o by its
ucntary and 4ts ccm'mmta aml to be lecd heraon in attestation hamof
all hy order of its board ot dirwmw 4n regnlar nssina duzy givm as of

B the day - yuar first above m%cn. _ S : .
| "ffiw«_ R T

. Gl cd . (SEAL)

. {Corporste 3e~l here) A ke  Progident

4 sncntary o
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-Z!AM £. ﬁ%‘tls not.ary Pnbnc in and for the

o afomviﬂ State cnd wm:y. fio nf"r'e*';y oe rtii'y that L. E. S&lver and his vife,

'Hwi:.ha Silv: r, nmd as Lossors, pm: mmlly appeared mhm me and acwv:hd;ﬁ

the dua execution 0’? 'tﬁs for:;gelag ﬂi.r-.img; Lense i‘or‘ m ptzrpcaol thnrd.l o~ |
prunec_!.f | ' | ' T I o E . _ ' ’ |
| v o "-.’»iitmfaﬁ. ‘!’ﬁ" P mdlwutl-arié;l Seel,‘ this A ZZ%’ day of | é }_C'__/__ / 3

agsp e e UL ED e e

"HOTARY Ful

Hy omeiasion axdress

M=a-se 8

(Wotarial deal wﬂumd here) - |
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42 dvd L‘*zi/ .1957,pcmmnycau‘

before me, / / ’ " ry'Publlc in and for said County

. and State, :’»u_-' ] Attt oo, being by me duly swoen, says that
he lowows 4 ;Z'. f/l teh ﬁﬁmbcr Compary, Inc., and 18 acquainted
with A 4/ '/ / %o is president of szid corporation and that
he, uu ma e ) 2# [l secretary of the s:id sorporation
and saw th' tnid pﬂtim sign thc fox-e;om inet runent and saw the said -

' commen nal of mn norporahio ~affixed to said instrusent Yy uid pnnidm
and that he, the -a:ld ZZ«M " . -mgd Ms uul. :ln Q.ttntntion |
of the execution of'the satd iuatmdm u*m préunco of caid pni&dom of |

~ sald corporation. ‘
| | Witmess g hand and Notartal Sel, wnts | 4 [ day of _ %’j "

o7l

(Wotarial Seul to be impwessed hers)
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Project Summary Report

" By: Walter C. Anderson February 27, 1959

‘1. Docket No. DMEA-4901-Mica
Contract No. Idm=E1202

Banner Mine
Mitchell County, Nbrth Carolina

AppliCationﬁ Forn NF-lOB (April 1952) received December 23, |

1957.
Work proposed by Applicant. S
Bulldozing - $200.00
Toolhouse, powder & exploder magazines 116.00
Headframe _ 2,000,00
250 ft. of shaft @ $80/ft. 20,000.00
. 200 ft. of drifts and/or crosscuts S
@ $40/ft ' 8,000, 00
. Total requested - $30,316.00
' : Operator: Mitchell Lumber Company, Inc.
\\ . Spruce Pine, North Carolina
} ‘ Operator's property rights. Five year mining lease on the
i ‘ 4 _ L. E. Silver property consisting of 6.4 acres,
5 ‘ dated July 24, 1957. Consent to Lien and Sub-

ordination Agreement undated.

2. Contract: Form MF-200A (Aprll 1956), dated June lO 1958
, Work authorized:
\ : o . Construction - Toolhouse, powder

and exploder magazines $114.00
100 ft. of shaft @ $45/ft. 4,500,00

150 ft, of d;ifts and/or cross- -
cuts @ $35/ft. : 5,250,00
Estimated total cost of project $9,86/,.00
Government participation @ 75% - $7,398.00

Amendments.. None






5.

® o

Work completed:
Construction - Toolhouse, powder

and exploder magazines $114.00

49 ft. of shaft @ $45/ft. 2,205.00
Total accepted cost _ $2,319.00
Government participation $1,739.25

Exploration work began June 18, 1958, and was stopped by
the Operator before completion early the following August.
Terminated by mutual agreement, effective October 22, 1958.
Field Team final report received January 26, 1959.
Operator's final report not yet received.

No equipment purchased under contract.

Audit - Report of Review issued January 16, 1959.
Total accepted cost $2,319.00
Government participation $1,739.25

Certification of discovery, dated
Production during contract up to date of final Field
Team examination -- 170 tons of mine-run mica valued
in excess of $200,000.00,

Ore reserves: Tons of mine-run mica Value
Indicated -~ about 90 tons . $54,000.00
Inferred -- 125 tons - 75,000.00

Total 215 tons $129, 000,00

Comments : |

How conducted: All of the work in which the Government
participated was acceptable. Although the exploration
at the Banmer Mine has been very productive, the Operator
did not perform diligently to complete the contract with-
in the time limit set in the contract. Progress in

shaft sinking was very slow, and the costs were excessive.

Operator did not cooperate very well with the Examiners.

Because of financial difficulties, the Operator for most

of the contract period concentrated on stoping to produce

mica, rather than fulfill contract obligations.

Operation: The operation of shaft sinking was slow and

expensive.

Engineering: The Operator did not give enough attention

to reporting. His final report has not yet been submitted.

Geological premise: The exploration work justified the

inferred potential of the pegmatite.

Geological criteria upon which work was based:

l. Pegmatite - Ranges from 3 to 5 feet in thickness.
Consists of plagioclase, quartz, and muscovite.
Country rock is a feldspathic muscovite-biotite
schist. Both schist and pegmatite are deeply

2





weathered to a depth of approximately 80 feet.

Data indicates a strike length of at least 250

feet and a dip continuity of more than 150 feet
below the old workings.

2. Mica - Similar to that produced at the adjacent
Sink Hole Mine, which was of good strategic quality.

3. Past production.

Geological criteria developed during project:

1. Pegmatite -~ Thick tabular body generally concordant
with interlayered mica and hornblende gneiss country
rock. Varies from 7 to 30 feet in thickness and is
mica-rich along a strike length of more than 100
feet. Composed of very coarse-grained perthite,
plagioclase, quartz and muscovite, with accessory
minerals consisting of fine-to medium-grained biotite,
beryl, garnet, and iron sulphides.

2. Mica - Ruby, of average to good quality, much of it
in large books, much is stained. . Bending, ruling,
and edge cracking are common.

Future possibilities: As has been done since the con-

tract period, mining of mica should continue for some

time. Royalty has already been paid in full. Additional
reserves may be present in parallel pegmatites which

are not yet fully explored.

Recommendation: The Division of Nommetallic Minerals concurs
in the Field Team's recommendation to certify the
project.

MZZ(?MM’
Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:gad 2/27/59

Copy to: Dir. R. File
Mr. Johnson
Mr. Houk
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Underground Excavation

Roads and Trails

Opérating Equipment Purchased

Surface. Rehabilitation & Repairs

Underground Rehabi]ita‘tion |

| o /¥, a1
New Building, Improvements, etc, : /7 4’00 _ uled / sz
'Other (Specii‘y) - o | 1 ~ : \' g | B
| Totals S Fgpten 131900 234
—

Prepared vy J(EL (G

71626
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: ) . Date Surname Code

Bl s | 600
o . : : '»'1%"/ Vaid 600
R | 600 R WNEE
. e el
: :hm«l M«h and mw Mﬂsim . 220
Befense Meterials Service it 9 193 -
General Services Admimistration
6018 G54 Muilding ) | __’g | B30
¥ashingben 25, D. C. S »
| ’ Re: Dosket Mo, nmm«.& Kelbtor /(12

Michel]l Luxber Corey Ine,
Banner Nige }
Miehall County, North Carolise
‘Mmt Be. IAm-B1202

M . M«:‘JJ

' I am enclosing ome copy of a cartification of dimeovery
or d-wlamk rciat:lag to the swbleet comtract.

The exploration contrest was signed on Juse 10, 1958,
with the Govermmal participating to the extent of 75 pereent of
”,&6‘.00 o ‘Vimnm' m Wﬁm w “M 18’ 19583
and wvas termimated Ooctober 22, 1958, after the sxpenditure of
$§2,319.00, wkich iz the total sccepted sost aceording to the imdit
Bivisien. The Government paid 75 percent of the tolal mecepled
eost, or §1,739.25.

Centraet work perforsed on this projeet conslisted of
sinking 49 feet of shaft. The werk sxposed a tabular, someordant,
mica-boaring pegmeiite. Miming work carried om during the eomiruet
pericd snd to the present tims s Tesulted in ihe preduction of
170 tens of mime-run xiea. The following ore reserves still remain-
iag in the depcait have besn esleniated: :

Indiented ~ 90 tone of mins-run mice
Inferred +~125 toms of mimm-yun miea.

The OME comcurs 1n the Fleld Tean's svalmtion of the
wvork perferwed and has, therefore, certified that a disecovery or
developmsat has resulted from the vork wader the scmirast.

M. Kiilsgaard, USGS

Field Team, Region V

Mr, Houk

Operating Committee
Lamb, USBM

Mr.

Dir. R. File
Mr. Chambers
Mr. Johnson

Stncerely yowrs,
Frank E. Johnson (Jb”*-*v\) |

j

Copy to:

Acting Director
WCAndersonsgad 3/2/59

8623
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€A Form 7 o ) : Date’ Surname Code

(12-56) | | ' 6, | Gwo|
7-6 A Soo

;Zé %ﬁj%b‘ 3o

Bag

3

Route 3 oo
Wmﬂh, lorﬂx Carolina _ - /M{
’ ‘Res Docket Ne, DMEA-)9U1-Nisa
. NHitchell Jamber Co., Ine. 7 %J"“\/&&?
: Baxwey Mine ’

Hitehell County, Worth Cavelina
‘Ceontrect ¥o. Idn-E1202

Dear ¥r, and ¥rs. Si]mm

Waduaemwaearﬁﬁmﬂmdﬁwmw

develogment and 3 self-explasnatory letier of today to the
W under the sbove-ciled contract,

m:wmmmuawmmmemzu
mmmmmsmwwwymmmm
pmmmmmmmwmmmu of Rinsrals
WWM.@&W

Frank E. Johnson ( ),L&,,:)

m:inmeuz

WCAnderson:gads: esi‘ 3/ 6/59
Copy to: Dir. R. File
: Mr.. Chambers

Mr, Lamb, USBH
Mr. Kiilsgaard, USGS
Field Team, Region V
Operating Committee
Mr. Houk

8623





(12-56)

- Copy to: Dir. R. File

‘ ’ ‘ OFFICIAL FILE COPY
Date Surname Code

3z

Ww

600

1 1

600

C’Mﬁsoo

52

130

2

Re: Docket No. DMEA~4901~ltea
) !ﬁt@hﬂll,nﬁﬂbﬂf Ce., Ine.
Benner Mins ’

Coxtract Fo. Hdn-Rl262

Emh«d a capy of & eortif.iutien of Mmmry or
dovclopuwh and a sel{-explametory Jetter of teday to the

! NN
% s

This amcsp ence rolatu to the Consent to Lien

and Sukmlmuen Agreendg?t sigud by you sad-yowr-wife,Nurthe

Silver; under the DMEA proy
the &ffies of Ie.mrala Bxpl

Enclosures 2
WCAndefson:gad 3/2/59

‘"Mr. Chambers

Mr. Lamb, USBM

Mr, Kiilsgaard, USGS
Field Team, Region V
Operating Committee
Mr., Houk = 4

. Mitehell Genn’ky, larth :malim

8623






MEA Form 7
R 12-56)

’ S . OFFICIAL FILE COPY

. |or borr 600
({0 Y
U-L W?ﬂe
¥r. and Nre, Brymn Rebinson |
Route 3

ﬂaharmv1lln Harthuslrolima | - | S : :
‘. s .. o | ;aé: g : ‘/20

Re: TDecket Ko, IMEA-J9OL-Mich
Mitchell Lwber Co., Ino. . 9/
Bavmer Mine
Mitehell County, North Carelisa
Contract Bo, Ida-¥3202 .

Enclosed is & Wpy of & certifieoation of dimr; ar

ammtm:mwlmwmmﬁm to the
Operator under the above-cited cm’sawt.

m: emme relates to the Consent %o uon
msmwmmmt signed by you on April 23, 1958, under
mmmmmmmmmmwmeﬁina

| M m:’wraﬁoa mm

Sincerely yours,
Frank E. Johnson ( /&ﬁ,rv)

. 'j/

WCAnderson:gad:esz'3/6/59"

Copy tO: Diro RoFile "

Mr., Chambers
Mr. Lamb, USBM .

- Mr, Kiilsgaard, USGS
Field Team, Region V.
Operating Commlttee
Mr. Houk :

8623
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- Date Surname

Code
/2 (Dyulonone |5
2y | A |600
32\ (W 4800
o 130
N o £ ljé;l
~},%F% ' ] o 2 O
&-.lryamaehia:«m
Route 3 - ‘ SR
Bakersville, North camlim : o
N e
ftohell County, North Carolima

A | Aontract ¥o. In-81202
Dear We. Robimsoms - f

and ¢ . aigud by youm m&._m
 Bohdnsap. on April 23, 1948, under the DMEA program vhich has
- now Been suscesded by il offies of Minerals Expleratica program.

Sineersly yours,
Aeting Director
Euclosures 2 | )
WCAnderson°
Copy to:

Mr, Chambers
Mr. Lamb, USBM. .

Mr. Kiilsgaard, USGS
Field Team, Region V
Operating Commlttee
Mr. Houk :

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION "7~ _’_" ‘ - —
OFFICIAL FILE COPY

ROOM 2-B POST OFFICE BLDG. | ' "~ '[:thrf Y
KNOXVILLE 2, TENN, C. M.

. e CN S
P DRGETED J:/;\r\.r: /_Q\'m ‘S“)Ej"

s

January 23, 1959

Subject: . Field Team Final Report, DMEA-4901, Idm-E1202-mica.
Mitchell Lumber Company, Spruce Pine, N.C.
Banner mine, Mitchell County, N.C.

Enclosed are the original and two copies of the
Field Team final report on the subject project, Although
the Operator has already repaid the entire amount of the
Government's 75% contribution, we recommend certification.AV/
It is interesting to note that an earlier
application by a different Applicant (DMEA-3139) on this
Same property was_denied, because the Applicant submitted
no reliable evidence in support of the proposal, and was

unwilling to contribute the required 10% of a_suggested

3-drillhole project under a DMEA contract. The present
Operator, five years later, spent about $11,000 of its

- ovn money in diamond drill%&g before requesting DMEA aid.

obert A.,” Laurence

Executive Officer, OME
Region V

Member
Bureau of Mines

-‘i ~a :‘1_ Y,‘.\Q-r

~

ONE O‘f""e‘i e COM‘.‘IITTEE
/-30-5
=2 y A

(date)

"

}

-

Lo ol
- VAT /30
Memorandumv/ I 2g}'i” C - (2301
PER }él@:eq
. Tos Operating Committee, OME - Washiﬁg$@a;197w€7*vw~ o
From: . Field Team, OME - Region V - Knoxville, Tennessee
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EINAL-REPORT
FIELD TEAM- REGION V

DMEA-4901, Idm-E1202 (mica) BANNER MINE

Frank G. Lesure, Geologist
Geological Survey

Wm. A, Beck, Mining Engineer,

Bureau of Mines . Reviawed by

@ QP ALINE CoMNITARY
S. A. Feitler, Mining Engineé@b 0 -—
Bureau of Mines /- 80-859g
' (date)






DMEA EXPLORATION PROJECT
FINAL REPORT

DMEA-4901, Idm-E1202(mica) BANNER MINE
Mitchell County, North Carolina

Operator: Mitchell Lumber Company, Inc., Spruce Pine, N.C.
-
SUMMARY

The Banner mine is the most successful recent dis-
covery of strategic mica in the Spruce Pine Hica District.
Although only 52 feet of a 90-foot shaft were sunk under DMEA
contract the mica pegmatite intersected by this shaft has
yielded 170 tons of mine-run mica. Sales of trimmed mica
worth about $200,000 have already been made. The indicated

reserves are about 90 tons of mine-run mica and the inferred
reservées 125 tons. (e recommend that a certification of

discovery be made. Royalty payments paid in full the
Government's share of the contract in November., The Operator
is continuing mining and exploration.

Location: The Banner mine is on the southeast slope
of a low hill 0.5 miles N35°E of the Bandana Post Office,
Mitchell County, North Carolina (Micaville, N.C. Quad., TVA
1:24,000). The Banner shaft is about 800 feet northeast of
the main Sinkhole mine shaft and 90 feet southeast of the
Suzy Belle shaft. Access to the mine is good at all times.

| History: According to Mr. Frank Phillips the Banner
pegmatite was found by Patterson Howell in 1890. Morgan
Pittman and Sam Silver worked the mine in several shallow
shafts until 1894. The mine was sold to R. M. Banner of New
York, who worked it until 1900 when he sold it to Je Co
Abernathy. L. E. Silver worked the mine in a shallow shaft

during the Colonial Mica Program. All this work was in





page-8. Banner-final

weathered pegmatite to a depth of 35 to 80 feetf The large
amount of ground water was a serious problem and forced the
abandonment of the shallow shafts. In 1957 Frank Phillips
started core drilling in the area. A total of%/ine drill holes
wés completed before the DMEA contract was let. At least two
additional drill holes were drilled in December 1958, north-
east of the Banner shaft, In May 1958 Mr. Phillips started
sinking two shafts, the Banner and the Suzy Belle (see fig).
Both are vertical 5' x 7' shafts with timbered manway. Both
shafts have a headframe. The Banner shaft has wire rope guides.
CONTRACT WORK

Work on DMEA-4901, Idm-E1202 began June 18, 1958 and
was stopped by the Operator early in August so that mining
could be carried on. At the start of the contract the Banner
shaft had been sunk 38 feet. Between June 18 and August 10
the Operator sank an additional 52 feet for a total of 90 feet,
Only 49 feet of shaft was claimed, however, in the three
monthly vouchers submitted. On August 10, 1958 the Operator
turned off at the 86-foot level and started a crosscut at his
own expense in order to see what the pegmatite looked like.
A rich deposit of strategic mica was found. From this cross-
cut the Operator has opened a large stope and is continuing
mining operations.

While the contract shaft was being sunk a second shaft

’

which was intended to intersect the "Sinkhole vein," was
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was started 90 feet to the northwest. This second shaft, the
Suzy Belle, has been sunk 180 feet. A crosscut connects this
shaft with the 86-level workings of the Banner mine, and a
second crosscut is now being driven toward the Banner pegmatite
60 feet below the first.

During the contract work shaft sinking went slowly,
partly because of hard wet ground and partly because of a

lack of supervision. The Operator did not cooperate very wel;

with the Examineps. Oﬁly after repeated warnings of the dangers

involved was the manway completed to the bdttom Qf the Banner
shaft. |
GEOLOGY

The Banner pegmatite is a thick tabular body more or
less concordant with the interlayered mica and hornblende -
gneiss country rock. This pegmatite is one of many pegmatite
bodies in a rich pegmatite zone that includes the Sinkhole
and Silvers pegmatites. Pegmatite bodies in this zone trend
northeast and dip steeply southeast. Both the hanging wall
and the footwall of the Banner pegmatite contain numerous small
rolls. Near the shaft the Banner pegmatite is 15 to 30 feet
thick but it pinches to about five feet at the face of the
northeast drift and to seven feet in the face of the south-
west stope. About 100 feet southwest of thé present stope
heading DDH# 1 cut a pegmatite zone eight feet thick with a

septum of gneiss one foot thick near the hanging wall,





@ @
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The Banner pegmatite is composed of very coarse-grained
perthite, plagioclase, quartz and muscovite. Fine-to medium-
grained biotite, beryl, garnet, and iron sulfides are the
principal accessory minerals. Large books of muscovite one
to four feet long, and one-half to two feet wide and up to one-
half foot thick are concentrated near the footwall in a mica
zone one to eight feet thick. The mica is associated with
coarse-grained perthite and quartz and minor amounts of
medium-grained plagioclase. Although the pegmatite is not well
zoned, it contains more plagioclase near the hanging wall and
more mica and perthite near the footwall. Plagioclase becomes
more abundant throughout the pegmatite towards both the south-
west and the northeast of the stoped area. The mica-rich zone
has been mined along strike for over 100 feet and stoped above
the 86-level for 15 to 35 feet. According to the miners the
mica is in shoots that plunge steeply to the southwest.
Locally mica is concentrated in rolls along the footwall. The
entire mica zone contains an estimated 15 to 20 percent mus-
covite; the individual shoots within the zone would contain
more. The mica zone appears to be pinching towards the south-
west and has pinched entirely out northeast of DDH No.9
intersection. Mica is present for 60 feet along the roof of
the southwest stope and for 110 feet along the floor of the
stope from near the intersection of DDH No.9 to the southwest

face,





@ | @
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The mica is ruby and of average to good quality. Muéh
of it is in large books, but much is also air stained. Post--
pegmatite deformation has deformed many of the. books; bending,
ruling and edge cracking are common.

At least one large and five small pegmatite bodies were
also cut by the crosscut to the northwest between the Banner
and Suzy Belle shafts. These parallel pegmatite bodies are
medium-to coarse-grained and consist mostly of plagioclase
and quartz with minor perthite and muscovite. Little or no
strategic mica has been found in them. A thick pegmatite cut
at depth in DDH No.8 has been intersected by the Suzy Belle
shaft, but no strategic mica has yet been found in it,.

PRODUCTION AND RESERVES |

Production from the Banner mine between August l9§§
and January 1959 has amounted to about I;Offﬁns of mine-run
mica. Sales amounting to over $200,000 h;§e been made to date
and as of the middle of January about 100 tons of mine-rﬁn mica
were on hand‘to be processed. Approximately 100 persons are
now employed in mining and processing Banner mica.

The following sales have been made to date:

Pounds Value
Sheet mica 12,123,28% $154,149.50
Punch mica 48,564.00 | 1,993.32
Scrap mica 94,000,00 1 « 50
154,687.28 $157,596.32

* Includes 14 sales amounting to 6,176.43 pounds on which final
settlement has not yet been received. '

6
(A
"





page-6. DMEA-4901l-final

In the same period 85.157 long tons of feldspar have
been sold for $659.98.

Mica reserves are probably present to the suuthwest
beyond the present stope face and above and below the stoped
area. Taking an average of 15 percent mine-run mica in the
mica zone and projecting the zone 10 feet above the stope,

20 feet in advance of the stope and 10 feet below the stope

the indicated reserves are 90 tons of mine-run mica. The pro-

jection of the mica zone can be inferred an additional 10 to

15 feet and the inferred reserves are calculated to be 125 tons

of mine-run mica. Additional reserves may be present in the

parallel pegmatite bodies which are not yet fully explored.
RECOMMENDATIONS AND CONCLUSIONS .

We recommend that a certification of discovery be made.
Production to date is about 170 tons of mine-run mica. Indicated
reserves of 90 tons and inferred reserves of 125 tons can be
calculated from the exposures in the mine. Ltse

The excellent reéults show that large deposits of good
quality mica are still présent in the Spruce Pine Mica District.
A combination of knowledge of the areg, wildcat drilling and
luck seem to have aided the Operator in the present discovery.
Continued exploration near other large former producers would

seem to be warranted.





page'7,
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DMEA-4901-final

EXPENDITURES
Total approved $9,864.00
Total cost 2,319.00
Government share of cost 1,739.25
Government's share unexpended 5,658.75

Value of production- in excess 200,000.00

Royalty (paid in full 11/14/58) 1,739.25

1959.

Frank Ge. Lesure, Geologist

Geological Survey

Wme A. Beck, Mining Engineer

Bureau of Mines

3. A. Feitler, Mining Engineer

Bureau of Mines
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SNV RD\RECEVED FER S @59
=< e gNLT@“TED STATES
DEPARTMENT OF THE INTERIOR

=g N BN 0_  |230BUREAU OF MINES
(-6 WASHINGTON 25, D. C.

January 30, 1959

Memoirandum

To: { Npnmetallic|Mineralls Division
QQ» 1ce of Minerals Exploration

From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA - 4901 (mica)
Applicant: Mitchell Lumber-Co.

Name and Location of Property: Banner Mine

Mitchell County, N. C.
Contract Number: Idni-E 1202 '

Date of Field Team Final Report: January 23, 1959

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: January 29, 1959

Field Team Recommendation: Reéommend that certification of discovery
. be made.

Comments:

l. Fifty-two feet of a 90-foot shaft were sunk under DMEA contract.
2. Mica pegnmatite 1ntersected by DMEA financed shaft has yielded
170 tons of mine-run mica. ;

3. Indicated reserves of mine-run mica are 90 tons and inferred
reserves are 125 tons. :
Lk, Government's share has been paid in full.
5. Expenditures - ” o
o Total approved $9,864.00

Total cost . 2,319.00
Gov't. share of the cost 1,739.25

Value of production - over  200,000.00
Royalty (paid in full ' ’
11/1L/58) 1,739.25

Recomuendation:

i'éoncur with the recommendation of the field team that

certification be made.
¢

W. F. Dietrich
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UNITED STATES OFFICIAL FILE COPY,
DEPARTMENT OF THE INTERIOR | 0. M. E.
OFFICE OF MINERALS EXPLORATION RECEIVED JAN 28 1959
ROOM 2-B POST OFFICE BLDG. —DATE | INiTIALS | "CODE |
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January 26, 1959 [//2{ M £L00
Memorandum
To: Operating Committee, OME, Washington, D. C.
From: Field Team, OME, Region V, Knoxville, Tennessee

Subject: DMEA-L490L, Idm-E1202 (Mica)
Mitchell Lumber Go., Spruce Pine, N. C.
Banner Mine, Mitchell County, North Carolina
Reference is made to your letter of January 20, 1959:
Both E. L. Silver and Bryan Robinson have the same

mailing address, Route 3, Bakersville, North Carolina.

M’W‘

Robert A. Laurence
Executive Officer

V. J.
Member, Bureau of Mines





Operator:

Location:

Mitchell Lumber Co., Spruce Pine,[N:Cs
1

On the SE slope of a low hill, 0.5 mile_
from the Bandana Post Office, Mitghell

Mitchell County,

DMEA EXPLORATION PROJECT
INTERIM REPORT

N.C.

.
n

A e

; S N T
‘ 7 CrrGikl,

) (/(\ '\

A
- RECEIVED

MDAWS»;

wiaN®

INITIALS ) cofe=

FLEoRY |

% M. E,
JAN 1O 1959

T RmEmat

e

;f“i o

Termination Agreement has been signed on this contract.

Mining is continuing in the southwest stope where

from 3 to 5 tons of "mine-run" mica is produced daily,

From

December 9, 1958 through January 12, 1959, 181,932 pounds of

mine run mica was recovered.

Sales amounting to over

$200,000.00 have been made to date and over 200 tons of mine-

run mica is on hand awaiting to be processed,

The Suzy Belle shaft has been sunk to a depth of 174-

feet,

A cross cut is being turned off to the southeast and

northwest at the 162-foot level. The southeast crosscut to

intersect the Banner pegmatite and the northwest cross cut in

the hopes of picking up the Sinkhole pegmatite, A raise will

be driven up to intersect the present Banner shaft,

Inspected: January 13, 1959

Bureau of Mines (OME)

Frank G. Lesure, Geologist
Geological Survey (OME%

/-

Wms A. Beck, Mining Engineer
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/, [,,L 600
a |- _ | 600
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¥r. Robert A. laurence T [ U ¢ 60

Executive Officer, OME

Ficld Team, Reglon V

Roem 2-5, Post Office Bldg.
Encxville 2, Tenmesses

- Res Doeket Ne. W?Ol-m
m mm
Mitehell cm Mh Careline
o Contreact ¥o. Ide-R1202
Desar Wr. :mm‘ : ' e
: The ConsentSto Lien and Subordiration Agresments atiached
¢ the sudject comtract were sigmed by Bryan Robinson and Grace

Robinsom for the Robinscm Tract, and hy R. L. Silver amd m M.
‘8ilver for the Sﬂvor Tract.

We sre lacking the a&&msm of the above lesam and
reques’ that you furnish them at your mliut comnvenience.

81m1; yours,

| | | George C. Selfridge |
y | | . Chairmen, Oper&ting Comltiee (’“‘/
C. T. BAROCH | /D‘ﬁ —/
Wenber, Bureaw of Mines

l\‘l. E. Iieléon w

mr,' Geologisal Survex

' WCAnderson:gad 1/14/59
- Copy to: Dir. R. File .
 Operating Committee
‘Mr. Kiilsgaard
Mr. Dietrich
Mr. Houk

8623
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AN 16188 T
| ir,.w.t.m
zmuwo:m ‘
Booe 2.8, Poet Mlﬂiﬂg

Enoxville 2,!‘%

m mtc. DEA-3901 (m}
Mitohell Inmber Compswy, M»
Comtraet No. Mla&

. m1Mmmm1wmmaummw
Mw,umm by Mr. m&m IT memoresndon .,

ummv&ﬁbmmuumtdh%m,
plmnh%umwm If for sy reaspom you 4 mot

soneny, pmmmmmzmmmsﬂﬁww
4o tiie niﬁnm. ‘

Sm yours,
| (Signeé) 1, L; Shambef§
‘Jey L. Chunbers
 Cantyeed Admintptretion
- ond Andit Diviaden
GMcCarthy/GMcC .

Jenuary 16, 1959

ees Docket

-Director's Reading Flle
Mr. Chambers

Mrs. Helen R, Miller
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OFFICIAL FILE COPY
UNITED STATES o o
DEPARTMENT OF THE INTERIOR | rReceiveD JAN 15 1959
oo oo [OETNTICS T oe
KNOXVILLE 2, TENN, s | C o 20|
O
January 13, 1959 | QLQ‘ :
Memorandum -
To: Bperating Committee, OME - Washington
From: Executive Officer, OME - Region V - Knoxville,

Sub ject: Termination Agreement - DMEA-4901, Idm-E1202-mica
Banner Mine, Mitchell County, N.C.

Attached are the original and audit copy of
the subject termination agreement signed by the President

of the Mitchell Lumber Company, operator of the project.

229,'9 AL o

obert A. Laurence





. . . . . OFFICIAL FILE COPY
. \ . Ceode

IMEA FO!'D 7 : B ' ) ‘ Dn:e Surname
(12-56) . . - , | Ve ainead 50
‘ s ‘ 60
‘ | o (14 )EWL/ 0
JAN 5 1950 600 D20l niyed 2%
ﬁ% 4! . 110
, ' : . f 198)
Wr. Robert A, Lauremos . T
Executive Officer, OMD . s o 239
Room 2-B, Pest Offiee Bldg. - F a
Knexville 2, Tennessee T ] \
. . Re: Docket No. DMEL-{901-Niea \
- Mitohell Lumber Co., J:m. \\
Banuer Mine - t\\
Mitchell County, Korth wolm Lo
’ , Comtract ¥No. Ids-B12R ‘< \
Daar Mr. ;"r‘am.a ] ' ; \%} §
Pursuant to the Fisld Team's recommendation iﬁ mﬁ\t <\\
of Octobsr 29, 1958, we have prepsred the emelesmed crigimal and \
four coples of a proposed teraimation agresment signed by the N

hoting Dirsctor fer the Govermment. Iwo extra copies are enclosed.
for the use of the Field Teaa.

If the proposed termimation agreemsnt meets with your .
approvel, present it to the Operster for executiom. If amy part of
this agresment doss nct have sither your approval or that of the
St L Operater, and eanmot be smended within youwr delegated auibority,

ther the wigimluﬁﬁle&phsmtohmtwm&h%oﬁﬂu,
together with the proposed changes for mi&mﬁm.

After execution of the termimation wm, the aepdn
are to be distributed im the uswal manner.

Yomber, Gu&egioal w Operating Committee
Mr. Kiilsgaard, 5222

Baclosures 7 o : - Mr. Dietrich, 3061
: . - Mr. Houk

‘SM yours,
Approved: B W S. 'Mﬁrhn
G- . BArocH () KTiNcChalraan, Operating Conmtttes V2
Meuber, Bureau of )(ia.b
N. E. Nelson - WCAnderson:gad 11/19/58.
. /\.ﬁ ) Copy to: Dir. R. File
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"’ ' - 0. M. E,

Eﬁﬂxm%@ REC 17 1358

“BATE | INITTALS™ | CODE

DMEA EXPLORATION PROJECT r
SN V2 VAN M Y Y
INTERIM REPORT " 172 |
L& ifa% | Lo |

:5a¢>:_ )

Operator: Mitchell Lumber Co., Spruce Pine, Jorth Carolina

Location: On the SE slope of a low hill, O.51mEhrTB3‘n from
the Bandana Post Office, Mitchell County,-N.C.

No work has been done on the contract since the
August 11 inspection. The southwest stope has been advanced
18 feet. In the noggpeast stope a drift has also been driven
30 feet northeast along the hanging wall from the heading as
of October 21 in order to leave a pillar around D.D.H. No.9.

“ Production from November 17 thréugh December 8 was h%i§70 lbs. Aé/
of mine-run muscovite. Total production through December 8
is 104,663 pounds.

The Suzy Belle shaft has been sunk about 60 feet
below the 86-foot level and is now about lgéyfeét deep.
According to the mine foreman, the Operator now plans to deepen
the Suzy Belle shaft another hgafeet and then crosscut to the
Banner pegmatite.

In the southwest stope the footwall mica zone is
two to four feet wide, Exceptionally larg%:books of muscovite
are concentrated above large irregular rolls in the footwall,
One book measured 2.3 feet long, 1.5 feet wide and 0.5 feet
thicks Many of the books are badly ruled and some are badly

" bent. Air stalnlng is very common and has kept the average

R





page-2. Interim - DMEA-4901,

priée about $I§L99 a pound., Sixty-two trimmers and twenty
rifters are employed in Spruce_fine to process the Bannei mica,.
About 200 pounds of full trim are produced each day.

Mr. Frank Phillips was not at the mine or at his
office in Spruce Pine at the time of the inspection.

Mr. R. A. Laurence, Executive Officer, Rggion V,

OME accompanied the Examiner.

Inspected:

December 10, 1958

Fe Ge. Lesure, Geologist
Geological Survey-OME





o ® r OFFICIAL FILE Copy

0. M. E,
RECEIVED NOV 21 5958
DMEA EXPLORATION PROJECT DATE T INIALS | €501
INTERIM REPORT*™ Yol | ¢ %
[ f‘féi/ /10

5 /’1/ f ‘} T ;mm"“;.
DMEA-L90Ol, Idm-E1202(mica BANNER.MINE f/)ﬁy" |:§é7 1200

Mitchell County, North Carolina

A Peealidone T

Operator: Mitchell Lumber Co., Spruce Pine, North ?arbliaa

Location: On the SE slope of a low hill, 0.5 mile from i
the Bandana Post Office, Mltchell County, N.C.
No work has been done on the contract since the‘
August 1l interim. Stoping has been continued on both‘headings
in the Banner pegmatite from the 86-foot level crosscuts The
southwest heading has béén advanced about 18 feet; the north-
east heading about 23 feet. The southeast stope has been mined
about 20 feet above the crosscut level; the northegst heading
is benched and is about 25 feet high.

At the time of the examination the southeast face
contained a mica zone along the footwall. This zone was about
L feet wide and contained about 12§:muscovite in books 1l to 2
feet in diameter., Many of the books are;?uled and a few are bent,
Much of the mica is air stained.

Abowe the footwall zone the pegmatite is a coarse-
grained mixture of perthite and quartz with minor plagioclase.
Plagioclase becomes more abundant near the hanging wall. Garnet,
biotite, and iron sulfides are accessory minerals,

The northeast face did not contain much mica, It is
in the coarse-grained perthite-quartz zone. The miners reported,

however, that mica was encountered in drill holes in the face





page-2. interim DMEA-4901.

and in the bench below. This is near the end of DDH#9 which
cut large books of mica.

The mica is present in shoots along the footwall.
These may plungeégpeeply to the southwgst and afe separated by
areas with little mica. Between Octher 24 and November 17,
the production from the Banner pegmatite was 61,393 pounds of
mine-run muééuite. This was abouteébpercent of the total rock
mined. The individual-shozps probably contain 15 to 20 percent
muscovite,

During the interim the Suzy Belle shaft was
deepened to about 135 feet. A large air compressor is being
installed and the Operator reports that this will enable them |
to run at least 4 headings a£ once. Shaft sinking at the

Banner shaft is supposed to begin again in‘the near future,

Inspected: November 17, 1958

Frank G. Lesure, Geologist
Geological Survey (OME)
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| Yoyl ek 1690 |
, , 1120v
. 600 ﬁfu % % an.
N LWQJ a 220
Nov 21 1958 / Y

c/e Mr. Yrank W. Phillips
Spruce Pine, ¥orth Carolina

Be: Docket Xo. m—wox-hu
mf-ehell mr Gco’ Inc.
Baaney Mine
Mitchell County, Rowrth Carolima:
Coatract ¥o. Idm-K1202

Gentlonsn:

Reference is made to the subject contract and to the
suspsnsion of ths eontraet werk since early im Aupust.

We are not in & positior to sutharize indefinite sus- -
pension of the comtraet work. Please advise this office, immedi-
ately, if you intend to resums the sonmtraet work or if you desire

- o terminste the comtract by sutual agreement. The contract em—
plstion date is Pebruary 27, 1959.

We are pleased that the expleratioa at the mr Nine
has been so productive; however, the comiract requires that the
vork be performed diligently so as to complete it within the time
limit et im the comtract. .

Sincerely yours, |

£
Acting Dir

LGHouk :gad 11/20/58

Rewritten

FEJohnson/LGHouk :gad 11/21/58

Copy to: Dir. R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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We are pleased that % exploration at the Banner Mine
has been so productive, however,“the contract. requires that the
work be performed diligently so as to complete it within the time
limit set in the contract. . '
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» . ’ Date Code

Surname
”',_'% #/w{: 600
A . ' 220
600 | ~ 220
' a4 24
11 Lumber Co., me.
c/e\Mr. Pramk ¥W. Phillips
Spruce Pims, Worth Carolina : :
,\K | o . Re: Docket Ho, DNEA-4 991 -M1
A S o . mtchell Lumber Ge., Im.
%, : - : o mtmn comty Em'th fhrolim
Gentlemen: “g
R&l‘oi-em:o is m&o to ths subject comiract and %o the
‘fb sagpeasion or the eontract work sine' ea.r :
W/bM We are mt in & pesition to authorisze naiem ot

t}ao contract work.. Please advise this offiee, dietely,

whid resume the contraet work or thed you deuim to tamimte
th comtract by mutual agreement, 'l‘he c%‘r&et conpletion date
is bernﬁxy'37, 1959~ .

: We are pleassd that the axplorahon at the Banmr Mine

Simcersly yours, -V LovAx 4
_ vﬂwﬁhqx ‘
[
: : '@C@@c «6/:4/94‘ Q-
- Acting Director c R »f{x w1 0, bt
LGHouk:gad 11/20/58 = | o A i,
Copy to: Dir. R. File , ~ : g e
: Field Team, Region V : : ' ﬁt& twwe
Mr. Kiilsgaard, 5222 _ : M e /2/
Mr. Dietrich, 3061 R m
W(v Ho.uk . - v ,’c\ 2 (*’\“/L\

8623





" UNITED STATES - % OFFICIAL FILE: cow

DEPARTMENT OF THE INTERIOR| .. 0. M.E
;. OFFICE. OF MINERALS; EXPLORATION RECE!VED NOV 20 1958

ROOM 2-B POST OFFICE BLDG, WW R
Knoxwu.e 2, TENN. : [ CODE™

3 Eoveuber 17,, 1953 Pl el L00

"'KmrMm

| 7‘%2 ?imca foim, hgim v (m) ﬂo‘rris, '!m‘ o
S Fxm’:f Rxmﬁm wfieer, onE - Segim ¥ xnmm,e, T.nn,
. Sub, eet!: - DMEA~4901 IMleiel.
8 _j | ng i -

tchell Coun:
ﬁiwhell m g%g Wg;n o

" nucmd are uﬂlm& shoets for aiea mld -
. from the im;’h ect mine in the amomat of &5,01@1;66 and
‘sheir eheck in tiée amount ef W.a for reyaliy | |

“Phis oheck is for the balauca of Gammt o
pmicipmm on the pmjm as of this dabeu Sl o
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FORM APPROVED BY

o MR YEL ST GENERAL senwc!«gmmsvmnon P‘R‘AM DATE PORCHRASED
MARCH t5. 1987 .

) FINAL SETTLEMENT - MICA PURCHAS T

T E %Lw;cmt.“ﬁﬁﬁ"bﬁﬁ“
MICA PURCHASE DEPOT - ___% N M _E. 23648

FERTIFICATE AUTHOR! ZATION NUMBER LCY NUMBER VYOUCHER NUMBE BER

: MW 3 Jip Iy R T RECEVED Nov 2¢ igﬁé -
‘ EVALUATION DATIACATE mlTl/» CONE
RUBY T
M ALF TRIM Eucngpiemmcizn= JT RTF M-
QUALITY
POUNDS PRICE PER LB. AMOUNT POUNDS L&_ng_;__&_g&&;..u; ....oMMOUNT
‘ 700D STAINED AND BETTER
; GRADES NO. 3 AND LARGER ¢ ) ¢ 00 ~1E S 378,90
GRADES NO. 4 AND § ! i Jo§. 20
| GRADES NO. 5¢ AND 6 ﬁ; B 137613
: STAINEC | T '
GRAGES NG, 3 AND LARGER J 2.0 . ~ o1, ¢ ' 46096
‘ GRADES NO. 4 AND * ! 50 1 . i | yot-3l
i GRAGES NC. 5t AND 6 ! 3. 0C 79.56 7.8 [,ol’va
FEAVY STA NED |
; GRADES NO. 3 AND LARGES f |, 00 L.06 14. 80 1$:49
GRAFES NG. 4 ANC € i i : 2,37 5. 8% 16729
‘. GRADES NC. S§ AND 6 _—r-—:_. 00 1 L1626 by-2*
TOTAL 3 \ RN
o ‘ NONRUB.Y
; GOCD STAINED AND BETTEP i T
| GRADES NO. 3 AND LARGER _lf ¢ ¢ .00 |8
i Sioes o dmos T oo T i R ey N
‘ ——t —— 4 ——_——— .__L. J U S 4 - —
| GRADES NO. Sy AND S R SV AU SRR S O SR
| STAINED : ! ' r
! GRADES NO. 3 AND LARGER I
GRADES NO, 4 A;D‘;- T T
st wo siaws L
: HEAVY STAINEC ,
j GRADES NO. 3 AND LARGER L e ]
{ GRADES NO. 4 AND 5 —i e
E GRADES NO. St ANC 6 T ‘
TOTAL vi-LD AND VALUE ﬂﬁcav ] wowRuBY (Half trimplus full trim) ~183.c6 Les. & JCT5. 49 30784%
ADJLSTED vALLE WHEN LESS TRAN 18% G & B (ASOVE Va i § X = 18) ¢
FOR PPNGRAW B. TEDLCT $4.0C FER ©OUNC FOR RIFTING 20D TRIMMING
FINAL 3ASIS FOR PAYMENT § K Io,h 30744

1 LFSS-  INITIAL PAYMENT VOUC-E2 NU.MBER CHEN_LE NUMBER l(’vlo";‘.s.fi ,lo‘l’"lj
- i » *

T — | ,ou
BALANCE DUE t_“__szuev el ST ERNMENT 437
N AND LOCATION OF MvNE

PROCESSED FOR
B, vireuedt Coomy, T C- | es |13

R Shen PROCESSED - NO |
. PAYMENT (LBS.) |
| THINS

ts,
DMEA- 490/ e
| B . Stained)
SELLER S NAME AND ADORESS (Type or prinf) o UNDERS 1 2ED a4
- 2078 49 PROCESS ING LOSS| oI
. 4 . TOTAL POUNDS .
| 497297 wa |95
i i Rell taont e 1,756.37 APPROVED
; -y 2018.73 DEPOT SUPERINTENDENT
L tpruce lam, do .. 321512
Jo-24 5%

: 18504168 w——&m————
i L | b -
{
’ 3SA WASH O C 56-3177 | 7501&9— Gsa Form 10130
i \ SEPTEMBER 1987
| |

|\~-NM\AA A A AP S AL ASSAS S AR A AAAAAN]
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FINAL SETTLEMENT - MICA PURCHASE

[ e ePOaY SR
Y Y GENERAL SERVICES ADMINISTRATION

&

1657

URCHASED

V20 195§ #a-%8

) K]
. N A A INI COLE ".3_3& {
RICA FURCHASE DEPOT . _ MM #1084, s " bl
LFFTIFICATE AUTHORIZATION NUMBER LOT NUMBER VOUCHER ENUMB ER SCHEDULE HNUMBER
re e e hitl A REOE S § I
] EVALUATION DAJT A
~ RUB Y _ '
HALF TRIM P, ———
QUAL ' TY
} POUNDS PRICE PER LB, AMOUNT AMOUNT
w05 ATAINED AND EETTER . 8
GHADES NO. 3 AND LARGER $ ¢ LA ) V) » O~

o e

e oy o
H

GCRANES MO,

SRATES NO, 4 AND S
CRATES NGO, 5¢ ANMC €
VAR

3 AND LARGER

RACET N,

4 AND S

SRADES NG,

St AND 6

TTUALS

AT

oo

A ES T, Sy ANL €

TMT, 4 AND B

ANT SETTER

.3 AND LARGER

. - [PENNEEUI R S

40, 4 ANL 3

TTALL

TRD

JaLut

—ﬂ:"a' | S—

NONRUBY 7Half trimplus full trim)

JALUE we N LI5S THAN 13% 65 & B (ABOVE - ALUE § X I & — a1
e _ y ; - ~ 279 7 ;
CGELLTT 84 .0 PER FTUNC FOR @IFTING AND TRIMMING ff?z-e{ “zz-.f:l.z{.

TAYMENT $ \ ‘
~— - — M"“—gsl()”’
FAMENT VOUCH: R N _MEF @ SCHEDULE NUMBEK

:_Icmf_nwan

é‘;’;w, “ erladll Loy, 2

PPOCESSED FOR
PAYMENT (LBS.) |
'

PROCESSED - NO |
PAYMENTY (LES.)
- o

367.50

. Ak
N R Y8 ] Ts, ]
sp % Lpsray 6,72
Stained)
2Ts LlEF TR 'S FType ot print) T o UNGEXS 128D 8
PROCESS ING LOSS]
TOTAL POUNDS »7.%0
PURCHASED
. - 1 A
‘,A,f..i-'&u‘i’mm s APPROVED
Cirgvess calidly e e DEPOT SUPER INTENDENT
DATE ‘
T GsA Form 10130

P, rim . CTOAEY





FORM APPROVED BY

BAYE PURCHASED

FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR f;'lFTlNG AND TRIMMING

FINAL BASIS FQR PAYMENT

LESS: INITLAL PAYMFN®

VOUCHER NUMBER

SCHEDULE NUMBER

BALANCE DUE

MSLLLER [: GOVERNMENT

SELLER"S NAME AND ADDRESS (Type or print)

v'. .

NAME AND LOCATION OF MUNE
%ﬂzmﬁi Ly, e b

3R AT

PROCESSED FOR
PAYMENT (L8S.)

PROCESSED - NO
PAYMENT (LBS.)
THINS

BLACK (Dotas,
Spots,
Stained)

e

~
st atakd saser .
PEInR PLan,
[
G9A WASH D 6 K= yi] )

DO T e A AW T T €%

UNDERSIZED

PROCESSING LOSS

'y 2

TCTAL POUNDS
PURCHASED

IV

l
i
{
RET

N e

APP R0
DERIY SUPER VL TENOLR

Lo _.,..‘--...,"

.

ot

COMP, GON. U,S. GENERAL SERYICES ADMINISTRATION PROGRAM
MARCH, 25. 1957 mmw
FINAL SETTLEMENT - MICA PURCHASE AL ACCFPTANCE NUMBER
MICA PURCHASE DEPOT - L QTN Fively G ve [Je et a JBX &
ERTIFICATE AUTHORIZATION NUMBER LOT NUMBER VOUCHER NUMBE SCHEDULE NUMBER
e o 0 5 R sl L3
EVALUATION DATA
RUBY
HALF TRIM FULL TRIM
QUAL I TY
: POUNDS PRICE PER LB, AMOUNT POUNDS PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER $ & .20151?» 70.00 [ 284G 152.0
GRADES NO. 4 AND S ) LS I 40.00 m—'445'2"
GRADES NO. S{ AND 6 Ge 17.70 WS (/454 K
STAINED
GRADES NO. 3 AND LARGER 12.00 31.90 ‘sg‘l /.S'" 2]
GRADES NO. 4 AND 3 5. 00 18. 25 AILIY 453')5
GRADES NO. S{ AND 6 3. 00 it
HEAVY STAINED
GRADES NO. 3 AND LARGER 8. 720
GRADES NO, 4 AND 3 4,00
GRADES NO. S} AND 6 2.00
TOTALS ;
GOOD STAINED AND BETTER
GRADES NO, 3 AND LARGER ¢
GR‘ADES NO. 4 AND 5 R
GRADES NO. 5% AND 6
STAINED o
GRADES NO. 3 AND | ARGER G. "0
GRADES NO. 4 AND 5 i S 4—.OO ‘
GRADES NO. 5t AND 6 B T 2.40
HEAVY sTAINED 7 7T ' S el B
GRADES NO. 3 AND LARGER 6. 40 =
GRADES NO. 4 AND 5 | T -_—"5:_2_0 I
GRADES NO. 5§ AND 6 1. 60
ToTas T 7 A
TOTAL YItLD AND VALUE +5|RUBY NONRUBY (Half trim T
ADJUSTED VALUE WHEN LELS THAN 18% 6S & B (ABOVE VALUE bs. -

33
,0’7-77

i
i

1





fFomu ;- «OVED BY

COMP, *GEN., U.S.
MARCH 25, 19%7

FINAL SETTLEMENT -

GENERAL SERVICES ADMINISTRATION
MICA PURCHASE

LEN

e

PROGRAM

DATE PURCHASED

R v

E 1
Je

ACCEPYANCE NUMBER

el Batds

MICA PURCHASE DEPOT - Y
ERTIFTCATE AUTHORTZATION NUMBER TOT NUMBER VOUCHER NUMBE SCHEDULE NUMBER
v e Yo Ll NS P
' EVALUATION DATA
RUBY
HALF TRIM =TV OFULL TRIM
QUALITY %
POUNDS PRICE PER LB. AMOUNT POUND'S PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER ’ ;
GRADES NO. 3 AND LARGER $ $ B2 $ 70.00 (¢ 57.40
GRADES NO. 4 AND 5 B 16,63 40.00 | ©66.00 '
GRADES NO. 5§ AND 6 M-ﬁ 17.70 4'5‘053 '
STAINED
GRADES NO. 3 AND LARGER 12.00 5.66 31.90 180,55
GRADES NO. 4 AND 3 5. 00 / mwﬁ%
GRADES NO. St AND 6 3, 00 e e
HEAVY STAINED
GRADES' NO. 3 AND LARGER 8.00
GRADES NO. 4 AND 5 - R ~s.00 |
GRADES NC. 5% AND 6 TTeo0 |
TOTALS i
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER ¢ ¢ o
GRADES NO. 4 AND 5 - T : o F
GRADES NO. St ANDS | : }E@E”VQﬁ N@y
STAINED - oy e 4
GRADES NO. 3 AND LARGER 9. 60 DA'T? WYY wbgﬁ 1 z0.957 |
GRADES NO. 4 AND 5 T 4000 | 14560 )
GRADES NO. 5t AND 6 2.40 - m—f —r YA D
HEAVY STAINED
GRADES NO. 3 AND LARGER
GRADES NO. 4 AND &
GRADES NO, 5t AND &
TOTALS
TOTAL YIELD AND VALUE mnusv NONRUBY (Half}trim

ADJUSTED VALUE WHEN LESS THAN

18% 6S & B

(ABOVE VHLUE $

FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING

FINAL BASIS FOR PAYMENT

LESS: INITIAL PAYMENT

VOUCHER NUMBER

SCHEDULE NUMBER

BALANCE DUE SELLER

[:] GOVERNMENT

ATION OF MINE

Drmped s

Abt. wdid

»W,’. e @

P M
o bl

PAYMENT (LBS.)

PROCESSED FOR

PAYMENT (LBSH
TH INS

Sp,ota,
,sumad) ;

SELLER 'S NAME AND ADDRESE (Type of

s

peint)

N

unpsns;

-

‘.-_moc:,,sm_sj

—.66 R

e o e o e

=y

Y-.:r s s w6

T’)T AL POUND§
SURCKASE D] '

|
N

5
Fa
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DATE P
Cours'Gine, U.s.  GEMERAL SERVICES ADMINISTRATION PROGRAM URCRASED
MARCH 25, 1957 e e 5B

FINAL SETTLEMENT - MICA PURCHASE
MICA PURCHASE DEPOT - __3; do

m A ACCEPTANCE NUMBER
[ Je

ARy a9 . m,

CERTIFICATE AUTHORTZATION NUMBER ) LOT NUMBER - VOUCHER NUMBER SCHEDULE NUMRER
S 30244 A : SeAim Iy 1)
’ EVALUATION DATA
RUBY
HALF TR IM FuUuLlLL TRI M
QUALITY
POUNDS PRICE PER LB. AMOUNT _POUNDS PRICE PER LB. AMOUNT

GOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER $ $ . 240 ﬁ:ﬁ» 70.00 |4 L6B.00
GRADES NO. 4 AND § §.81 40,00 W ‘

GRADES NO. 5t AND 6 TReI7 17.70 mvl .

STAINED
GRADES NO. 3 AND LARGER 12.00 572 31. 90 182,42
GRADES NO. 4 AND 5 5.00 B.5 18,28
GRADES NO. St AND 6 3.00 Wﬁ 7.55 352,88
HEAVY STAINED I R B )
GRADES NO. 3 AND LARGER 8. 00 ) .7‘ 14. 80 l‘..u
GRADES NO. 4 AND § 4.00 o ~m~_-‘ A’G._ng-»_u
GRADES NO. 34 AND 6 2.00 808 ,00 3312

TOTALS

GOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER ¢ 70.00 ¢ ~j
GRADES NO. 4 AND 5 40.00 |
norA !

GRADES NO. 5% AND 6 i A Qo .
STAINED {

GRADES NO. 3 AND LARGER 25.55 !

GRADES NO. 4 AND 5 14. 60

GRADES NO. St AND 6 ) B B . oo e sk et i A . 6. 55
HEAVY STAINED ‘ L [ e

4 i s i SR T
GRADES NO. 3 AND LARGER .40 " L 11.85
— —— —— - e i PR - i . - ',’f?"f“:l B - pogpey - f e - e
GRADES NO. 4 AND 5 0 ; 5. 45
GRADES NO. 5t AND 6 ‘ ot - [P R A 4. 00
TOTALS i e ] . 4 24A : |

TOTAL YIELD AND VALUE & |rusy NONRUBY (Half tritplus full tr] , LBs. ¢ W.’! 12618.73
ADJUSTED VALUE WHEN LESS THAN 18% 6S & B (ABOVE VALUE $ X <+ 18)

FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING
FINAL BASIS FOR PAYMENT § WWTY ol 773
LESS: INITIAL PAYMENT VOUCHER NUMBLR =CHFDULE NUMBER T —)042.7
BALANCE DUE SELLER L] Government $ Rgidl I qsl.02

. TION OF MINE

PROCESSED FOR

) ) PAYMENT (LBS.) M”

’m&'g muw‘ V"m‘)xb n‘ Yom PROCESSED - NO
W . . ) PAYMENT (LBS.)
Nl kv Eledb TH INS
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Spota,
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- —{ PROCESSING &

TOTAL POUNDS m”
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UNITED STATES LRECEWEC: N@V &2 1958
DEPARTMENT OF THE INTERIO

BT ALS | CODE
OFFICE OF MINERALS EXPLORATION W-T ”\”Tl
ROOM 2-B POST OFFICE BLDG. 0, ol ¢ R0
KNOXVILLE 2, TENN. R/ M 1600
November 10, 1958 I e
Memorandum
To: Operating Committee, OME - Washington
" From: DME Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4901, Idm-E1202 (mica) Mitchell Lumber Co.,
P.0. Box 725, Spruce Pine, North Carolina.

Banner Mine, Mitchell County, N.C.
Reference 'is made to your letter of November 4.
The Operator gave no;girect answer when asked if he
would be agreeable to a mutual termination agreement but

implied that he would sign such an agreement if presented to

Eoe TA o

Robert A. Laurence

Executive Officer, OME
Region V

U527 e

Wm. A. Beck for V. J. Lynch
Member, Bureau of !Mines

him.





. ' , g ‘ : OFFICIAL FILE COPY
’ o . Date Surname Code
”/* M 600

Nl 2222
77 C

600 1% %
. ”{}{! a 220

fero
Mr. Robert A. iswrence . ’
Execwtive Officer, (ME . i
Pield Team, Region V - ’ NOV 4 1‘858
Room 2-B, Post Office Rldg.
Enoxville 2, Tenmesses
: v Re: Docket No. DM A-4901-Mica
' Hitchell Lumber Co., Ims.
Banner Mine :
Mitchell County, North Caroliaa
Contract No. Ida-El202
Dear Mr. lawrence: '
Rorerm is made to yowr memorandum of Octebn‘ 29, 1958;
recommending termination by sutual agreemeni effective October 22, -

i958.

We note the Opernfor is nining to repey & bank loan and
that a signilicant discovery has been made. Please advise if the

Operator is sagreeable, and we will prepare a termination by mmitwal
agroement in this officn.

"~ Sincerely yours,

George C. Selfridge

" Chairman, Operating Coumittee

Rickard H. Moty
Wwber, Buresu of Mines
B, E. Nelson

Weaber s Geolegienl Survey

LGHouk :gad 11/4/58

Copy to: Dir. R. File
Operating Committee
M. Kilngaard, 5222
Mr. Dietrich, 3061
Mr. Houk :

8623





UNITED STATES
DEPARTMENT OF THE INTEI
" OFFICE OF MINERALS EXPLORA

Memorandum
Tos Operating Committee, OME - Washiﬁgﬁdﬁj“
From: Field Team, OME - Region V - Knoxville, Tennessee

Subject: DMEA-4901, Imd-E1202 (mica) Mitchell Lumber Co., Inc.
Spruce Pine, N.C. Banner Mine, Mitchell County, N.C.

Enclosed herewith are the original and two copies
of the latest interim report on this project.

It will be noted that no_work authorized by the
contract has been done ‘since early August. The Operator has
shown no inclination to resume the contract-authorized shaft
sinking even though this could be done without interferring
with the stoping on the 86-foot level.

Royalties have already returned about 16 per cent of /
the entire authorized Government contribution, and even if shaft
sinking is resumed, it seems likely that monthly royalties due
will equal or exceed the Government's 75 percent share of
contract expenditures. Unless work on the shaft is resumed
soon, it is unlikely that authorized work can be completed by
February 10, 1959,

. A significant_discovery has already been made and LQx//ﬁ
certification can be recommended. Therefore, we recommend -
termination of the contract by mutual agreement effective ,
October 22. = S s e e
B’)a(_.&,& Loey ‘g‘-aﬁc “ e,
| 2227/ ' 6.4#:;/LA/(_€/LAw i
: “{/02ﬁ54~ -
Robert A, Laurence

Executive Officer, OME
Region V

Ve Jo 2%2&5;7;:;§:§i/
Bureau of Mines
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DMEA EXPLORATION PROJECT

v
INTERIM REPORT

Operator: Mitchell Lumber Co., Spruce Pine,

the Bandana Post Office, Mltchell

J R RECEIVED 00T 31 1958

6rth d;ar__fm I
A [ D

Location: On the SE slope of a low hill, O, 5=m;le,N3€°F from

ST

OFFICIAL FILE COPY
0. M. E.

INITIALS CODE

Com}t‘y’, NeCo

No work has been done on the contrLct*since4the~*~~-——-

|

August 11, interim. When visited by the Examiners the shaft

was measured and found to be 90 feet to the bo

Thirty-eight feet of the sinking was done at
expense before the contract was signed, thus 5
work.,

A crosscut has been turned off on t

ttom of the sump.

the Operator's

2 feet is contract

he 86 foot level

and drifting‘and stoping is being carried on on the footwall

in aN45°E and Sh5°W direction. They have drif
and 20 feet SW, and have stoped to a héight of

dlstagce of 30 feet. About 20 to 25 tons of m

ted 17 feet NE
16 feet for a

ine-run mica have

been recovered since the start of this work. Government royalty

in the amount of $1,218.22 has been paid on the sale of 1346.92

pounds of sheet, 9,718 pounds of punch and 7,205 pounds of scrap

mica.
During this interim the Operator ha
with a crosscut from the Suzie Belle shaft whi

cellent ventilation. He is continuing to sink

s holed through
ch provides ex-

the SuzigﬂBelle

and was down 15 feet below the level when visited.





page-2. DMEA-4901l. Interim

Frank Phillips a partner in the organization was

asked why he did not continue sinking thg Banner shaft. He

stated the bank was after them for repayment of a loan and they
wanted to sell as much mica as possible in order to get money.
He also said it cost them $90 per foot to sink. When asked
why the costs were so high, he stated they had considerable

pump trouble and the rock was exceptionally hard.

Inspected: October 21, 1958

Wm. A, Beck, Mining Engineer
Bureau of Mines (OME)

Fe Ge. Lesure, Geologist
Geological Survey (OME)
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BDATE PURCHASED

COMP. OEN. U. GENERAL SERVICES ADMINISTRATION PROGRAM
MARCH 28. 1987 Gelie28
‘ FINAL SETTLEMENT - MICA PURCHASE El- ACCEPTANCE NUMBER
MICA PURCHASE DEpoT . __ UpSS0 IAS, H. <. ) NieR22imy
CAYE AUTHORTZATTON NUMBEW ToT NUMBER VOUCHER NUMBE SCHEDULE NUMBER
M3 A sPin2E2 ()
EVALUATION DATA
RUBY
HALF TRIM FULL TRIM
QUALITY -
POUNDS PRICE PER L8B. AMOUNT POUNDS PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER $ $ 5.a8 $ 70.00 |$ 39,60
GRADES NO. 4 AND 8 M. 06 40.00 366,400
GRADES NO, S¢ AND 6 25 17.70 436,63 |
STAINED ’ )
GRADES NO. 3 AND LARGER 12.00 146 31.90 7.42 q
GRADES ¥O. 4 AND 8 5. 00 0.0 Foe &) 8. 25 Y0 |9z
GRADES NO. 5% AND 6 3.00 751.4“ 7.5% m— sa4q n
HEAVY STAINED
GRADES NO. 3 AND LARGER 8,00 )
g 61
GRADES NO. 4 AND § 4.00 4r
GRADES NO. 3¢ AND 8 2.00 71776
TOTALS
GOOD STAINED AND BETTER ‘ =WTE:
GRADES NO. 3 AND LARGER $ AL EAL0 [\ A
GRADES NO. 4 AND S ——
GRADES NO. 5§ AND 6 Psides ]
STAINED -
GRADES NO. 3 AND LARGER 9.60 [emersTR e
GRADES NO. 4 AND 8 4,00 e
GRADES NO. B} AND € 2. 40 e
HEAVY STAINED i H
GRADES NO. 3 AND LARGER 6. 40 ;‘@“; T
GRADES NO. 4 AND 8 .20 s [
GRADES NO. St AND 6 1. 60 e - ]
TOTALS o : e $. SEL W Jsve32t
TOTAL YIELD AND VALUE l!lnusv NONRUBY (Half trimplus full trim) g Les.|® Ld
ADJUSTED VALUE WHEN LESS THAN 18% 6S & B (ABOVE VALUE $ X = 18) ®
FOR PROGRAM B, DEOUCT $4.00 PER POUND FOR RIFTING AND TRIMMING v
FINAL BASIS FOR PAYMENT 3 WOEXY {3y 7
LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDULE NUMBER m_‘/ G22.48
BALANCE DUE ERNMENT $ W};‘UD'S"
Panent (Los) | XSALAP 214.07
Ssate, WAShell Coumty, N C, PROCESSED - NO
! “ & ‘ :‘.. PA::EI:;' (LBs.)
BLACK (Dots,
on St
SELLER"S NAME AND AODRESS (Type or print) 28499 UNDERS | ZED
r r %’ 2 ‘2 ('_7)) g g : - PROCESS ING 1.033] <) § A
130174 B vl B L PO
wmm 8’95660 APPROVED ¥
gl Maws, By s 4,27746 DEPOY SUPER I NTENDENT -
| 1480436 |
I ——] T T e -~}
L -- 10756

rramaa e o 1o cank W STRGRI X8 0 B 3 I TV Qu-\c"umf“:!o:s.m 3
FSh B C BReTL}T cuah oM Qi3
GSA W/§ 5B~ 117 FEpteanip $937






O T

2

"I:L BERERCT e iours uu§};!‘

d

"

o AETROTE) By CENERAL SERVICES ADNINISTRATION PROGRAM ;7 "eACHETETTT o
MARCH 25. 1987 b
FINAL SETTLEMENT - MICA PURCHASE e RCTETYANE R e ey
MICA PURCHASE DEPOTY - *PBHLE PLlM, o 30 e ©T ey
KERYTFTCAYE AUTHORTZATTON NUMSER [TOT NUMBER ) VOUCHES WUNSLR TENERCTTETE G “"‘"“‘“?
e o A0S 4 e il ey 5 ﬁ
EVALUATION DATA m,“:.,m,_i,¢ﬂ.u;
RUBY - e e L
HALF TRIM FULYL TR i
QUAL T TY = . e e
POUNDS PRICE PEQA L8, AMOUNY PUUNDS PERICKR PIR LB AMBURY i
GGOD STA:NED AND BETTER T ‘ a
GRADES NO. 3 AND LARGER $ $ 4% | n0.00 |§ 33460
GRADES NO. 4 AND 8 I 40, 00 & W Te)
GRADES NO. 5 AND 6 ag ,ﬁ% 17,70 YA
STAINED
GRADES NO. 3 AND LARGER 12.00 T B2 31. 90 _580@90 o
GRADES NO. 4 AND 8 5. 00 %&5 18, 25 KT X8
GRADES MO, 3¢ AND 3,00 i 7.55 K
HEAVY STAINED
GRADES NO. 3 AND LARGER 8.00 <55 14, 80 9.é6
GRADES NO, 4 AND § 4.00 53,,571 6.85 A, 85
GRADES NO, 5t AND 8 2. ﬁm ] 4,00 o8 . 2%
TOTALS 1 ,_-“$
S A )
GOOD STAINED AND BETTER ) :
GRADES NO. 3 AND LARGER $ 1 %Lﬂ o /{ e N 70.00 |%
GRADES NO, 4 AND 8 MEAETE ST e 40,00
GRADES NC. 5% AND 6 il ’”’TJ e B 1 e | 17. 70
STAINED BN S P RS |
GRADES NO. 3 AND LARGER 9.60 .| _ . : - 28. 55
GRADES NO. 4 AND S 4.00 . . . 14. 60 _
GRADES NO. 5§ AND § 2,40 - | © . 6. 55
HEAVYY STAINED ) - - R - ]
GRADES NO. 3 AND LARGER 6. 40 ‘r; T P - ——1+"  11.85 _
GRADES NO. 4 AND 8 3.20 it T AP raes o) 5.45
GRADES NO. St AND 6 1.60 {7 [
TOTALS Ml . >
TOTAL YIELD AND VALUE RUBY NONRUBY (Malf &k LBS. 1% *;l_‘__*‘;, '
ADJUSTED VALUE WHEN LESS THAN 18% 65 & B (ABOVE VALUL sm— —_’lfvlin 18 § HITTHE Y
FOR_PROGRAM B, DEOUCT $4.00 PER POUND FOR RIFTING AND TRIMMING o
FINAL BASIS FOR PAYMENT [ 42?7'% )
LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDULE NUMBER '“"""‘M‘_'?_MW’Z’WJ'."J
BALANCE DUE [ f8lsuiien T Toormnen: e m:u 185558
OO MIN ; ,.
demmaeer, WGt coegigt, e oo 29781 .
"ﬁ‘- ¢ A %’}‘45&.’?‘"
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Bought of 170NELY LuwBER Co R (LR B
Semer PIEGH.C ,_ B R
Name of Mmesm“ Located.... HiTONELL Coun ”:;’L ' f - f-*
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T — =T . ==
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cour. eon. 0.5,  GENERAL SERVICES ADMINISTRATION PROGRAM JDITT PURCHASED G055
MARCH 28, 1987 %1"'.)&
FINAL SETTLEMENT - MICA PURCHASG m:]‘ ACCEPTANCE NUMREH
MICA PURCHASE DEPOT . _ SOOWNS s Bt [Je W7 ey
R LOT NUMBER - VOUCHER NUMBER SCHEDULE NUMBFR
08 A SR B0/ (A}
EVALUATION DATA
RUBY - .
HALF TRIM F
QUALITY —— ur:r TRIM -
POUNDS PRICE PER LB“.__‘-_ . AMOUNT R FOU!‘D\ | PBJ(:_E_"‘.ER Le AMOUNT
GOOD STAINED AND BETTER 3¢c.80
GRADES NO. 9 AND LARGER ¢ "G.00 |% 3N.00
GRADES MO, 4 AND B TR0 ] R (e
ORADES NO. 8¢ AND ¢ BRYACE TTE5ATO
STAINED -
ORADES MO. 3 AND LARGER 1. 9C 109.7%
GRADES MO, 4 AND § L0 ‘m’"“‘j’,‘lf‘fs/
GRADES NO. 3§ AND & T T T BTG 129609
HEAVY STAINED o ’ .
GRADES NO. 3 AND LARGER 14. 80 .13 “535
SRADES NO. 4 AND § 685 | .88 | 9y
GRADES NO. 34 AND 6 400 YO0 ] 9.0
. ) e * ] i
TOTALS T 4
GOOD STAINED AND BETTER T T T
GRADES NO. 3 AND LARGER ¢ 70,00 |
GRADES NO. 4 AND 3 B M:—"” T s 00 T T T
GRADES NO. 3¢ AND ¢ i 17.70
STAINED o T
GRADES NO. 3 AND LARGER oL 55
@RADES NO. 4 ANO 3 o 14,60 i .
GRADES NO. 81 AND ¢ o Foto
HEAVY STAINED T T
GRADES NO. 3 AND LARGER 11.8D
— — : - .-
GRADES NO. 4 AND 3 5. 45 ]
GRADES NO. 5¢ AND ¢ T T 4.0 . T
TOTALS 7 T e - v
TOTAL YIELD AND VALUE RUSY nomunv (Nelf trimplus full tn-) LBS. Im’« ’6 130”’4’
ADJUSTED VALUE WHEN LESS THAN 18% G5 & B (ABOVP VAl (;&'i”“ T T T T ey ¢
FOR PROGRAM B. DEDUCT $4.00 PER POUND FOK kit TiN. ANL TRIMMING T " Vsetemy
= e o f ]
FINAL BASIS FOR PAYMENT ) -
LESS: INITIAL PAYMENT VOUCHER NUMBER SCHFDULE NUMBFR ST LL Y15
BALANCE DUE SELLER :IQOVERN%M 4 A Ty 636.76
PROCLSSED FOR 3.9
Semee, Meshall Os., A C. PanEnT (LoS. ) s3.1n ¥
S@es SN T B
- PAYMENT {1 8.,
: THINS
' “eacy (Botel | - B
. Spota,
}E_ Onnnen e S | Stained) .J
TLER'S NAME AND ADORESS (TYpe or print) "' . T T B IR ‘,,m,,,s,“;{' T T Tt T
~ -1 MROCESTING LOSH m 31
R [_T; s PPUNTS &q.w yq,’,fﬁ’-
PURCAASI D
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ookl ranhey vl AL B
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TOTALS

mwmm -‘% % - '::J;;t gisa
EVA\.UAT\GN DATA
. RUBY ~ e
QUAL ETY HALF TRIM FuLi
POUNDS 1 PRICE PER LS. AMOUNT PoUNDS
GO0D STAINED AND BETTER
GRADES NO. 3 AND LARGER $ $ Pt A &8 $ 70.00 w ] Feof. ¢o
GRADES NO. 4 AND 8 g.¢ 2 »8 30,00 w1 384.%°
GRADES NO. 3% AND 6 i 7:5¢ :m 1%7.70 34 5'3’[’
STAINED »
GRADES NO. 3 AND LARGER TR 1n.N | 231,90 90,04 370. b“‘f?
ot vo 41w ? — | 5® —— 5T T6.25 586 %)
GRADES MO, 51 AND 6 .00 L3.63 7,955 (§9°
HEAVY STAINED
GRADES NO. 3 AND LARGER 14.80 iy 14
GRADES NO. 4 AND 8 :17_,5’5/
GRADES NO. St AND € Y 7.20¢

GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER
GRADES NO. 4 AND 3
GRADES NO. St AND ]
STAINED

GRADES NO. 3 AND LARGER
GRADES NO. 4 AND -]
GRADES NO. 51 AND ()
HEAVY STAINED
GRADES NO. 3 AND

NO. 4 AND 3

LARGER
GRADES
GRADES NO. 11
TOTALS
TOTAL YIELD AND VALUE

AND €

FOR PROGRAM

ADJUSTED VALUE WHEN LESS
s, DEOUCT $4.00 PER P

.;:_

RUBY

NONRUBY (Half

trimplus fill trim)
THAN 18% 65 8 B (ABOVE VARUE s
OUND FOR RIFTING AN

FINAL BASIS FOR PAYMENT

LESS: INITIAL AYMENT

VOUCHER NUMBER

SCHEDULE NUMBER

(I

ERIGENT

PROCESSED FOR
pAVMENT (LOS. )

PROCESSED * MO
PAVMENT (wes.)
THINS

F—SLACK (DoL8
Spots,
Stained)

VDERS 126D

e

-~ PROCESSING

TOTAL POUNDS
)

A
wa

’%')ff/ !/

APPROVE D .
SEPOT SUPER INTERDENT

GSA WASH D ¢ 58=-31117
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FORM APPROVED -BY
COMP. GEN. U.S.
MARCH 25. 1957

GENERAL sn.ces ADMINISTRATION
MICA PURCHASE

FINAL SETTLEMENT .

MICA PURCHASE DEPOT -
FERTIF ICATE AUTHORZATION NUMER

i K

BATE PURCHASED

P ad” o]
ACCEPTANCE NUMBER

YOUCHER NUMBES

SCHEDULE NUMBER

EVALUATION DAT

RUBY

QUALITY

HALF TRIM

FULL

TR IM

POUNDS

PRICE PER L8, AMOUNT

POUNDS PRICE PER LB.

AMOUNT

JGOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER

$ $ 3.6t

§ 70.00

25629

GRADES NO. 4 AND 8

(L g0

40.00

GRADES NO. 5S¢ AND 6

24.97

17.70

STAINED
GRADES NO. 3 AND LARGER

JO P2

GRADES NO. 4 AND 8

5%358”

GRADES NO. 5t AND 6

F0.L9

HEAVY STAINED
GRADES NO. 3 AND LARGER

. 4O

GRADES NO. 4 AND 5

il g

GRADES NO. St AND 6

| G 26

TOTALS

GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER

GRADES NO. 4 AND §

GRADES NO. 5% AND 6

STAINED
GRADES NO, 3 AND LARGER

GRADES NO. 4 AND $

GRADES NO. St AND €

HEAVY STAINED

GRADES NO. 3 AND LARGER

GRADES NO. 4 AND S

GRADES NO. 3% AND 6

TOTALS

TOTAL YIELD AND VALUE

RUBY

ADJUSTED VALUE WHEN LESS THAN 18% 6S & B (ABOVE VA

FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING

FINAL BASIS FOR PAYMENT X586, 6O
LESS: INITI{AL PAYMENT. VOUCHER NUMBER SCHEDULE NUMBER Jt2 583
BALANCE DUE LLER /3 30,7

e

PROCESSED FOR
PAYMENT (L8S.)

PROCESSED - NO
PAYMENT (L9S,)

El!‘

CcK 8,
Spots,
Staived)

N s

Ve

R N N LI TR

aeld

[SELLER S NAME AND ADDRESS (Type or print)

PR B
Spous By Be

PO ST A S Y MATIIIA SV TDAVE I S YRR
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~f PRocESSInG Lose|
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R
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DMEA EXPLORATION PROJECT V/'D /é @ a0
INTERIM REPORT A m// fou )

DMEA-L901, Idm-E1202 (mica) BANNER Mi[NE,f',_g.,
Mitchell County, N. C. !

2

i i

|

Applicant: Mitchell Lumber Company, Spruce iiﬁ'; S T S

Location ¢ On the SE slope of a low hill. 0.5 mile N35°E
from the Bandana Post Office, Mitchell County,
North Carolina.

No work has been done under the contract since
the August 11, 1958 interim. Since that time the Operator

has been driving a crosscut from naear the bottom of the
shaft and stoping mica.

About 1100 pounds of trimmed mica have been sold.
Returns on the first lots indicate an average of $18 per
pound. On the order of seven tons of mine-run mica have
been recovered to date. Only part of this has been trimmed.

The crosscut was inaccessible to the Examiners as

the manway ends 14 feet from the bottom and no ladder was
available.

The Operator gave the Examiners no estimate of when
contract work would be resumed. Abundant available mica is
a powerful deterrent to progress in exploration. It was

suggested that shaft sinking could be resumed without inter-
fering with the mining.

The companion shaft 80 feet north of the contract
shaft is reportedly 105 feet deep.

Inspected: Sept. 22, 1958

S. A. Feitler, Mining /Engineer
Bureau of Mines

F. G. Lesure, Geologist
Geological Survey
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W iBe Je ki o

(0T NUMBER
“PLe Ll e

J VOUCHER NUMB ER

SCHEDULY

NLwAER

Comp. Lok TBEY GENERAL SERVICES ADMINISTRATION PROGRAM [PATE PURCFASED ]
MARCH 2% 'igs55 e S G
FINAL SETTLEMENT - MICA PURCHASE m‘ mmm\-\““
MICA PURCHASE DEPOT . PERsiiay PAH®y e il 5 $ ImLTR 4
,ERTIFI(’.‘TE ﬂlfYF'G‘?'ZATION NUMBE &

EVALUATION DATA

T ———e —
F00D STA NES ANC BETTER

GRADES NG,
———

GRADES N,

STAINED i

GRADES NO, 2 AND LARGER
—————

GRADES NO, 4 AND S
———
GRADES No, St anD 5

HEAVY STAINED T

GRADES NC. 7 anp LARGER .1 !

" e
“RADES NO, 54 anD 6 ]

RUBY
_\\_N\_,

HALF TR | M
——
PRICE PER LB,

}-—_A\.‘.—_.\
GOLC STAINED AND BETTER

GPADES NO, 3 ANp LARGER
- X —
GRADES NO. 4 aND &
GRADES NO. %§ AND 6
e T ——
STAINED

GRADES NO, 3 AND LARGER

e TTER

GRADES NO, 4 AND §
—_—

GRADES NO., 5¢ AFG

HEAVY STAINED

GRADES NO. 3 AND LARGER

GRADES NO, 4 AND &

GRADES NO. St anp 6
TOTALS

TOTAL YIELD AND VALUE

ADJUSTED VALUE WHEN LESS THAN

uey NONRUBY (Half trim pPlus full trim)

8% ¢S & g (ABOVE VALUE $

FOR PROGRAM B. DEbuCT $4.00 PE

S
R POUND FOR RIFTING AND TRIMMING

FINAL BASiS FOR PAYMENT

LESS: INITIAL PAYMERT VOUCHER NUMBER SCHEDULE NUMBER W“ZI/JI/JM
BALANCE DUE SELLER (ol GOVE RMEN T § TR & 1107. 6§
HOCATION OF MTNE PROCESSED FoR
PAYMENT (L5, ) 287.9%
m. tiieohmll Smty. ‘ta e PROCESSED - NO
PAYMENT (Lpgs, )
THINS
a o & & l'B.GS ' BLACK (Dots,
Spotes,
- N 57 Sta.ined)
SELLER™S NAME XND ADDRESS (Type o7 print) e — 16391 C UNDERS 1 260
~ 3) 3 4 8 2 2 PROCESSING LoS -W
. TOTAL POUNDS , .
o 4.'..1'_ .; g g (8)_ PURCHASED i, 53
Ltoboll Leder compamy Dok T " APPROVED
@pw Qm. No e 7,49 Vs 4 1 3 DEPOT SUPER INTENDENT
. 7 M -
X
(.

SSA WASH D C sgu3i7y

GSA ForRM 10134
CEFPTECMBIE 1A





v e

pEE——— e N =
FORM AFEROVED BY  GENERAL SERVICES ADMINISTRATION PrOGRAM |PHTF PURENATED
MARCH 25. 1957 : Sewgt w00

FINAL SETTLEMENT - MICA PURCHASE (EA ACCEPTANCE NUMBER
. ‘ Da

MICA PURCHASE DEPOT - il ‘e RIS &I
RTIFICATE AUTHOR|ZATION NUMBER LOT NUMBER YOUCHER NUMBER SCHEDULE NUMBER

e dedhitv. Shnneho gl

EVALUATION DATA

RUBY
HALF TR I M FuUuLL TR IM
QUALITY -
POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LU- AMOUNT
GOOD STAINED AND BETTER T T
GRADES NO. $ AND LARGER $ ¢ Ted |& 70.00 P LA L0
GRADES NO. 4 AND § D SN Y] 40.00 FYDPY1Y)
GRADES NO. St AND 6 T ALY 17.70 Crie g0
STAINED T -
GRADES NO. 3 AND LARGER 12.00 FATYY 37.90 Ty IREK
GRADES NO. 4 AND § =AA T T ‘A el 189,25 ¥y b
GaossNo. s a0 s Lot I TS I B O Y 17 ¥
HEAVY STAINED 1
GRADES NO. 3 AND LARGER . 8,00 37 14.80 5ot
GRADES NO. 4 AND 5 Lol A.85 ilevy
GRADES NO. St AND 6 PN 4,00 ¥e 36
TOTALS T 1T
GOOD STAINED AND BETTER -
GRADES NO. 3 AND LARGER ¢ ¢ ¢ 70.00 |
GRADES NO. 4 AND L] B ) T _4'0. OO
GRADES NO. 5t AND 6 ) i I REREE
STAINED ) T I ) T - N ) DR
GRADES NO. 3 AND LARGER ) | 9.60 | I D B cio T '
GRADES NO. 4 AND 5 A ' 4.00 ) '__ —_— - R W i4.6C_ Voo
GRADES NO, 5§ AND 6 N T T ela0 | ) ] 6,55 | )
HEAVY STAINED s S - : R T o Sk “ﬂ
GRADES NO. 3 AND LARGER 6. 40 J 1.85H ]
GRADES NO. 4 AND L] - - N o o o ae T
GRADES NO. 51 AND 6 b )
TOTALS T -k sk
TOTAL YIELD AND VALUE RUBY NONRUBY (Half trimplus full trim) AN L.BS. 3{’33‘1«2&03:
ADJUSTED VALUE WHEN LESS THAN 18% 65 & B (ABOVE VALUE [} % ERNTE +
TOR PROGRAM B, DEDUCT 84 GO FER POUND Fult RIFTING AND Cetat T T N T
FINAL BASIS FOR PAYMENT T T e i Jiulede
LESS: INITIAL PAYMENT VOUCHER NUMBER TTTECHEDULE NUMREK P31 Ty 4
BALANCE DUE SELLER [ | covernmenT .‘ﬁ‘_“lbl-;:ﬁ
ATTON OF MINE PROCESSED FOR g -
PAYMENT (1.85.} 174’:05(’*
Sanner, Mitoboll .oumiy, 7. te PROCESSED - NO T
’ Gb h B ”.u . P‘\::f;:; {LBes.)
BUACK (Dofs’
Spots,
. T —— Stained)
SELLER S NAME AND ADDRESS (TYpe or print) . UNDERS 1 ZED L
- . — PROCESSING LOSS| e iy
oot | 173450

APPROVED
DEPOT SUPERINTENDENT

HAohBid LeeDEr 8% B0y
UpTuee 2 dRm, e e

- ot : .

DATE

L ' | Yals-H8

Gsa Form 1013a

GSA WASH D C 58=-3177
SEPTEMRLR 1957
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BANFER MINB o BCRAP MICA BALES
Septeber 28, 19089

Date _ LPurchasep 1bse Prioce |

9/1/50 Charles Benfield L $ 2.60

9/8/66 Charles Benfield 108 4.24

9/18/58 Leo Ledferd | 123 4,92

8/18/68 Carpenter & Phillips Mica Ce. 4,350 _ 152426
$ 183,90

I cortify that this s a samplete resord of all nica scrap

s0ld as of this date, ‘ /-/ 7~/7C
e (f/fm 1 /7 oA

/i

/

——— .
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MITCHELL LUMBER CONPAKRY
SPRUCE PIFG, Ne Co

BAKRER MINB LOT NO. SPAR=1LTS (&)

T oertify that the rollowing Guuntities of miea sold in this lot

wore frea 8ink Hele Mines

Grade No, 4 4,898 1bse @ $40.00  187.98
Grade Yo, § 54742 1bse B 1E.28 104. 72
Orade Ne. 5% 5+510 lbse @ 17.70 99,430
Grade ¢ ¢ 11390 1bes @  7.58 85.99
274840 478,00
S
o Sl Liad SRR,





| OeIAL I E GORY
o SIVRENR ]
' RECEVEDG D & 1958
T DATE [ UTALS TCOBE™
DMEA EXPLORATION PROJECT  |4-9 | C_ R0
& Vilna/00
INTERIM REPORT . v

2
| ﬂ%[g@m,” 1860
DMEA-4901, Tdm-E1202 (mica) BANNER MII q/ﬂw / 80
| s QL Y

Mitchell County, North Carolinﬁuywrf#:« Mﬁgzqrghgzw

=

}

oo e o B N e

Applicant: Mitchell Lumber Co., Spruce Pihe, N.Ce.
Location : On the SE slope of a low hill, 0.5 mile N35°E from
the Bandana Post Office, Mitchell County, N.C.

The shaft ha27§een deepened during the interim. The
Operatof is driving a crosscut N38°W. It is 14 feet long and
exposes coarse muscovite in books ét least 18 inches long.

The muscovite is in coarse perthite buﬁ is immediately
surrounded by fine to medium-grained quartz and plagioclase. The
coarse muscovite is in three parallel streaks, striking N25°E
from 1 to 2 feet thick and 2 to 3 feet apart. The mica streaks
appear to plunge southwest and to be confined to the area of
coarse perthite. The latter is overlain by fine-to medium-grained
plagioclase, quartz pegmatite with scrap size muscovite.

The Operator was advised to resume contract work and

install the manway to provide access to the bottom.

Inspected: August 26, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
Geological Survey (DMEA)
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Form MF-104 (Rev.)
(April 1952)

Month of

Contract Amount, $___.__..___.._

'OF THE INTERIOR
XPLORATION ADMINISTRATIO(SJF

,'» LY REPORT AND ‘VOUCHER

.Operator’s Name ....Kiithﬂll-.Itm 03 -Wg-.I.BQQ----__--____-.__, _________
' Address ___,P.__Q.-.Bnm-.mﬁ.--SprnQe.-EMQ; Ne C

Government Partm;patlon.

Budget Bureau No. 42-R1036.5

PAID ON VOUCHER &, SCHEDULE
PAYMENTS K-

J_‘.LL

L T L T i apu.

Amount, $1

ITEMS OF COSTS

FOR OPERATOR'S

USE

POB GOVERN_MENT USE ONLY

Monthly -
Total

Totals Previously
Reported -

Totals To Date

Approved
Monthly Total

oved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..
Bulldozing. ...,
Crosscutting....._..........._..__.

Drifting..Shaf_ ...

]C ntracts:

22 fte © 45,00 | 9

(2) Labor and Supervision:

Supervision..__.._._........_.___.
Technical Services.......... S
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ...
Purchase ... ...
Depreciation.......................
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) ‘Miscellaneous:
Repairs to Equipment.___. ...

Sampling and Analysis,.........|

Payroll Taxes. oo
Liability Insurance._._..__.._.___

.......................

.......................

.......................

.......................

.................

.................

.......................

.......................

.......................

--15215400....

Q13/7 Qo

ANA ST T

I certify that the above bill is correct and just and that payment. therefor has not |

been received.

Date Ang. 13,--1953Payee

Mitchell Lumber Coe, InCe . ...
Progident

the company or corporate name, as well as the ca|
Doe Compnny, per John Smith, Secretary,” or“

easurer,’

%;mle _
*Whena vouchcr is sugned or reoe!pted in the name 6 a company or cnrporatlon the name o! the parson w rnlng N
aclty in whicb he signs, must appear. For example:
’ as the case may be.

‘John

— NOTE ~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or repreeenhllon to any depnrunent or agency ol the United States as to any matter within ‘it

Jurisdiction.

(Instructions on reverse) .

224D 50

7

Pursuant to authority vested in me, I certify
:that thxs account is correct and proper for pay-

ment in the amount-of:~—.

(Authorized Certifying Omcer)

Date -.A.UG;25._1958VOU No. ... L

..... g T s v

‘(See other side)





REP O

A R ~ 'A'4.1
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

r LT 7

3

. (For Govemment use §nly)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals --

Signature .__.

©
.

. B . - - i N . LI
Exploration Administration. projec under Contract ,No%-é’/é—._?._".-'in accordance

ant . . v B
“MINING 'zENGtﬁ%fEFYh"‘ terms of the contract.

ADOMEA ExEcuTly,

1,

OFFICER OR. ALTERNATE:

Title

Title .- BUREAU..OF MINEE. Date AUG].91958

EXECUTIVE OFFICER
DMEA FIELD TEAM
REGION_V

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Esxecutive Officer. This report con-
sists of three parts as follows: ’

(a) Form MPF-104—Operator’'s Monthly: Report and:
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s -Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

" which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region riot later than the 15th of
the month following. X

Preparation of Form MF-104,—Q0perator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁﬁl}t should sign the certification in the lower left corner of
the form. - i ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting .

activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, v‘silpervision and technical .
gervices incurred for the exploratory operations. Do*not

include labor, supervision and technical services used:for

work performed under items (5) and'(6)." "

L

Under Item (3) include the-costs of material and supplies

used in the project other than that used under items 5) .

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation, _

The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. TheAar.nount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”’. The amount of

" expenditures due the Operator to reimburse him for deprecia-

“tion of equipment owned will be reported under ‘‘ Deprecia-
-tion”.” t o St f o

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3). o ERS

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . .

Ttem (7) covers miscellaneous types of expenditure such as.
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

. under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim- .
bursable expenses incurred under contract' Form "MTF-200 .
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

. “Certified True Copy (or Transcript)’”’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

- an ‘‘on-site’”’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,

" the Operator need not support his monthly voucher with.

- purchases whose individual costs exceed $50.00.

original or certified documents except in cases of equipment
n these

" cases the original or a certified copy of the ‘?urchase order or

after the appropriate descriptive word, such as, drillin

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sgpportied. L .

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
%)erawr will submit his ‘claim under item (1) of .Form

F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immedisi)telly
, bull= .
dozing, crosscutting, drifting, €tc., and giving the ‘1 )
Total” amount due. ‘‘Totals Previously Reported’”, and "’
“Totals to Date’’- columns saould also-be filled in. .

GO0 872893

onthly “" " ~





Ir.l Form MF-104A

(April 1952)

Month of _August...

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlo(CV“’{

OPERATOR'S UNIT COST AND PROGRESS REPORT

1958 ..

Operator’s Name ___Mitchell . Lumber_ C

UNITED STATES

Docket No. DMEA _ 4801 _____.
ro--INGe
Address .._P,. Qo Box-725,-Spruce Pine, H. Cs

\

Conl f‘act‘ No m-E-JZQz ....... |
Minerals ... Mios ..

AUTHORIZED BY CONTRACT
OPERATION Uwr || OQets THm | Unms THIS | Gogrero Dare | UNESTO | Uit Costs
‘Units Unit Costs

Drifting L | T TR | K R - BN PO
Crosscutting..____._________ e R | FO Y PR P S A I,
Raising : U | S, SR | IR _— R
Shafts hfﬁ. . 990400 | .22 R,R00600 | 49 | |
Winzes . DN | SN IR P
Drilling: Core. SRS U | RS N R | N S FUSUSNNUURRUITN NURREUUUUUUUUUNN | EUURUU ESTUUSUNURRURRUR

Churn..ooooo.. S (S | I - -

Auger.. e -
StrIPPING. oo e e | -
Trenching e e . JUURSRN IS -
Test Pits. oo e e e - -
Roads and Trails. .1 e e e

ToraL Costs
Torar Disteisutep Costs._ |l .|| 68122'1?.“ B
Operating Equipment Purchased.._______[[._.._____________| _________ Y F
Initial Rehabilitation and Repairs_..____||.._.________._.__|[.__._.. ] SRR
New Buildings, Improvements, etc. X e
Tortan CosTs 980,00..|.... 2. . 25208500 . | .|
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Dato - Auguss--13,--1958 Operator Miteholl--Iumber--Covy - Ince-

=3 NOTE.~Title 18, U. 9. Code (Crimes), I offense to make a willfully

1001,

ita erh

false statement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instrﬁctions on reverse)

40{#474}"

(For Govenment use only)

4// 74 @‘7
For Wew za,éf,yf TiFal Coshs o heuldbe ¥23/700

y//// 00 /

5’/05/249%

MININ
L4

/7

[, Gl

U 8 BUREAU OF MJNES

Cshs 7 A2l

(- ¢

(’/mo

AUG 19 1958





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Umt Cost and Progress Report. —Apphcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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‘ o
FRANK W. PHILLIPS, Pres. ' ALBERT L. CANIPE, Vice Pres. SAM W. THOMPSON, Sec’y-Treas.

MITCHELL LUMBER COMPANY

INCORPORATED
D . . ‘ l e
" 'SPRUCE PINE, N. C. .
August 13, 1968 .
Dooket Noo 4901 o
Contrach Noo BOM<E<1202

Mitohell Limber Company, Iaia;s
Spruce Pine, Ne Cé ;

. BARRATIVE RERORE . .. ... ..

Y Mining cperation has been oar)

ded on as fast as possible; ms.ag

m phiﬁhs totaling 64 manhours per day, eix dayé per wesk ainoe the

last report & We cut a streak of nonsmios bearing pegmatite at approxe
68 £t This streak continued down the shaft, crossing from the north
eide to the south side; We returned then, Yo very hard country rook

to & depth of epprox. 81 ft. when we ecut mica bearing pegmatites .

This vein yeilded 50 1bs of anall blesks of mica of good qmlity.

We have continued to ensounter water in incressing quantities during a

this pertods Ue have had no breakedowns, and consider the progvou .
satisfactary under the condii;ians encountereds . ... . . ,

 MITCHELL LUMBER COMPANY, INCs

Foenit 107 O 2T

Frenk We Phillips, President





Lo PS [ ] OFFICIAL FILE covi%‘

A\ DMEA }
RECEIVEDAUG 21 195& ‘,
DMEA EXPLORATION PROJECT | DATE | INITIALS 4 CODE |
INTERIM REPORT %L , 7 Xadi
| . YO Ivk 1 £0.0

. "
DMEA-4901, Idm-E1202(mica) BANNER MI} LTI
Mitchell County, N. C. EE7

Z L2 |
b2 ﬂw_ézz,

Applicant: Mitchell Lumber Company, Spruce Pine, [NTTS

Location ¢ On the SE slope of a low hill 0.5 mile N35°E from
the Bandana Post Office, Mitchell County,-N.C.

The shaft is now 87 feet deep of which 49 feet has
been done under the contract. During the 3 weeks interim the
advance was 22 feet working two shifts per day, six days per
week. Cribbing and manway have been installed for 50 feet.

In the last 20 feet; the shaft has cut pegmatite which
is either a succession of lenses or the undulating hanging wall
of a steeply dipping body. The pegmatite is medium to coarse-
grained and contains plagioclase; perthite, quartz; and scattered
muscovite up to 2% x 2%,

The Operator reported recovery of 50 pounds of mine- /

run muscovite in small sigzes.

Inspecteds:s August 11, 1958.

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
Geological: Survey (DMEA)
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UN lTED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION V
ELECTROTECHNICAL

EXPERIMENT STATION

P. O. BOX 217
NORRIS, TENNESSEE

Auvgust 1, 1958

Memor anduin

To: Jay L. Chambers, Defense Minerals Exploration Administration,
Interior Building, Washington 25, D Cs

Froms Personal Assistant, Norris, Tennessee
Sub jects Monthly reports and vouchers

We are enclosing two copies each of the following momhly

reports and vouchers: , Gy FICIAL FiLZ GOP BY \A

DMEA '
EOEVEB R 4 1958

Idm=E1202 Mitchell Lumber Company, Inc
e Docket No. DMEA-L901
1st payment = month of July

E o EEEEN
Starting Dates 6/18/58 JVE | v O e a_l
Amount $996.75 /78R XN ‘i;?ﬂéi ,

S oo

Idm=-E1215 B. H. Putnam g/ 5 . e AN Lt \{
Docket Noo DMEA=5026 ' I

1st payment = month of July E\ \

Starting Dates /5/58 4_}\ \\

Amount $1892.41 W%

Uik

Helen R. Miller

Attachments

/hom

Copies to R. A, Laurenc@
Ve Jo LynCh
Norris files
Day files





8.‘ L UNITED STATES

WA

Form(%ﬁ}_} o &i@{?\\q% 5 . Budget Bureau No. 42-R1036.5
= e & AR \PEPARTMENT OF THE INTERIOR  ,,1p oN VOUCHER & SCHEDULE
ﬁf = ENSE MINERALS EXPLORATION ADMINISTRATION

OR'S MONTHLY REPORT AND VO

OF PAYMENTS K-
UCHER.

W

Month of [...3 aNae 0 Contract No, 2VH%5 s&V6
Operator’s Na o3 Lumber Company, Imoe .. Minerals. Miea. . .
Address .. Pe Ue Box 725 Spruce Pine, Ne Co g .
Contract Amount, $9’BM'00 __________ Government Participation: 75% Amount, $..._ ... ...
FOR OPERATOR'S USE i FOR GOVERNMENT USE ONLY
ITEMS OF COSTS > ' ‘ T :
M’ggtthly ) Tots{zsel;;x;gusly Totals To Date Approved Aprroved Totals vApp'rIg:gIB;I;ota?s

(l) ndependen »
Contracts:
Short Form on

Drilling .o
Bulldozing............_.........
Crosscutting..........ccoo.o..o....C

Bultipng

Supervision
Technical Services.....ccoeoo—_.
(3) Operating Mat’ls. and Supplies:
Timber. .

Purchase ... ...
Depreeiation........oiiccoeeeaee.

(5) Initial Rehabilitation and Repairs..|... 400 ranf

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..__..._.__
Sampling and Analysis___.......
Payroll Taxes._......._............
Liability Insurance___........._.

.......................

memaposncrqessprrsnrees|

Monthly Tota)

.................

Previously Reported

.......................

.......................

.......................

P

.......................

.......................

I certify tha't the above bill is correct and just and that payment therefor has not ‘ Pmu#n-t t;o autﬁori.t-y vested. in: me, I certify

sorrect. and proper for pay-

been regeiyed.
e Uiy 22, 1958,

Payee

MITCHELL LUMBER CO., INC.

et U D

*When a voucher is signed or receipted in the name ol a company or corporation, the name of th}-perébn v‘rltin}
the company or carporate name, as well as the capacity in which he signs, must appear. For example: ‘““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

—3» NOTE.—Title 18, U. S, Code (Crimes), sec(ion'l(}ol. makes It a eriminal offense to make a willfully
false atatcment or representation to any department or agency of the United States as to any matter within its .

Jurlsdiction.

J| Sigpatur

that this account is

‘ment in the amount-6f:

(s

Date AUG

72425

~

& 22l

1

(Authorized Certifying Officer)

,1958 ‘Vou. No. .......... j.ﬂ-.i_.{_

- \\% (Instructions on reverse)

\N“m

(8ee other side)

\W 332, 247





RRIEN AR L

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

i

G370 " (For Government use only) T o

\

1 certify that to the best:of my knowledge and belief the contractor submitting this vdﬁchgx{ is ope}atiﬁg a Defense Minerals

Exploration Administfg tioy project under Contmj:t‘Nq,E

MR

Signature _____-¢

) oy b . . ' : *
V4 Z:QP- in accordance wétélnthe terms af the gontract.

MINING ENGIN

T

APPROVAL B

Signatur

PN P NEEY B N .
EA ExEcuTivE OFEICER- OR' ALTERNATE:

Title _...._... BECHN -\

e Titley, s BUREAU.OF MINES DateJUL_3.1.1958 -

'EXECUTIVE OFFICER

DMEA FIELD TEAM
Date .. = e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . . .

.
(a) Form MPF-104—Opérator’s Monthly “Report and ‘

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; - o ;

() Form MF-104A—Operaor’s Unit Cost-and Prog-
ress Report.—This is a statistical report of expenditures
thi10h shows costs for the various types of operation;
an . :

(¢) Narralive—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-*
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four eopies all of ‘which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised: February 1952),
however, this form is readily adaptable for use'in réporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-.
tract Form MF-200 as though it were performed under an
independent contract. S : .

Under Item (2) include labor, supervision and teéchnical
services incurred for the exploratory operations. Do not .
- include labor, supervision and technical services used for
work performed under items:(5) and (6).* = -
Under Item (3) include the costs of material and. supplies
us%d(ir)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-" "~

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment. belonging to a

third party will be reported under ‘‘ Rental”.

- ment will be reported under ‘“Purchase’.
-expenditures due the Operator to reimburse him for deprecia- :
‘tion of équipment owned will be reported under ‘‘ Deprecia-

" unless such documentation has been waived by the

. thus supported. - *

) The amount -
paid or duly obligated for payment for the purchase of equip-
The amount of

: »
tion”. A »

Item (5) comprises costs of labor, supervision, technical -
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,.
and equipment. These costs, therefore, should not be r'eport,ed_ ‘
under items (2) and (3). : CT ’

Item (6) includes the labor, supervision, technical services;
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such:as-
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item {(2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ea.yrolls, .

egional -
‘Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

. the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
‘purchases whose individual costs exceed $50.00. In these

. cases the original or a certified copy of the ‘Furchase order or

invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
N ,

.'Form MF-104 submitted for reimbursement under fized

" price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
((1)‘ rator will submit his eclaim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
‘and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, "(:rosscu’? 3 ] :
Total” “amount due. “Totals Previously’ Reported”, and .
“Totals to Date’’ -columns snould :also. be filled in. -

GPO 872893

ting, "drifting, etc., and giving the ‘‘Monthly ™





‘ »

i -

Form MF-104A , '
{April 1962) = . ! .

Budget Bureau No., 42-R1151.2

UNITED STATES
DEPARTMENT OF THE INTERIOR

4901 . Tdn~B 1202
E 9, i ¢ Docket 1}}10. DMEA -0 .. Contract NO'IA@- ______________________
AT \ 1 er n . ce
NierrHifoell lmber Sampany, Incy T Minerals . Miea T
Address... Pa-Us Box 725, Spruce v, . Uy . e '
AUTHORIZED BY CONTRACT
OPERATION Umr || CQgrs THB | UNms THS || Gogre ro Date Ugirs-to | Une Ooems
- s L% . fl Units Unit Costs -
Drifting . I IR | E T VS [N | [N SR
Crosscutting I SRR ISR | N S SR I (SO IO
Raising . [ S IS M . .
Shafts Foe || 1,215,006 27 | 1,215,00 | 2% | 49400 | 100 | 45,00
Winzes . - I . | ¢ U (R | IS PO U | R
Drilling: Cofe..oeeeee oo . - S | K N, B DN | N O,
(0] 111, VRS AU | ORI SR | R ORI SUSN | I
Auger. - N FSS RN RS (RS | TS
Stripping. e - IS S, i I
Trenching. oo e e .- . - . .
. Test Pits S IS IS . e M [
Roads and Trails IR A | ORI NS NUSTRUR | S N
. TXTAL CosTts
i - ~ [} Y
Torar Distrisutep Costs.... | 12240000 |l 1,215400 | . , Conthacr ~
Operating Equipment Purchased..._.__{|....____. S O S S eemmmmmean
Initial Rehabilitation and Repairs_ . [l oo e | e e
New Buildings, Improvements, ete 114.00 i I | 114400 SR T 1 1.430_0_0.,
Toran CosTs 1,955e00 | L43aYe00 e S PR
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date Suly 22, 1953 Operator HMITOMNLL LIBIR Cley IiCe | .
R . ZE
Yy NOTE.—Title 18, U. S. Code (Crimes), fon 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govemment use only) M

MINING ENGINEER
U. S. BUREAU OF MINES






INSTRUCTIONS S

Preparation of Form MF-104A—Qperalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases,rcportéd with the exception,of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the Various phases, on man days of ldbor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two "columns headed ‘“Authqrized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

%)

GPO 872894

for





-July: 22, 1958

EARRAZIVE REPOR?

DMEA Hoe 4%0% = Miea. =~ .
Contrect Noi ldmeB 1202 .
Mitcholl Lumber Cos, Ince
Spruce Pine, ¥, Co

-Construction of the tool house, powder storage magerine, md
exploder storage magasine hes been.campleted in sccordance with the
specifioations set forth in the contracte A suitsdvle head freme .
squipped with new type dumping tipple end other mechanicsl conveniences
has been campleted. Excavation of the sheft was begun using substentiai
timbars until solid material was reachedy a second shift has been added
gince timbering was completed, - Ccnsiderably mere water than was originslly
snticipated, and extremely hard material nas held progress demn to & ‘
low level, It is noted that our costs in sinking the shaft to the present
levsl have averaged more then $90+00 per loot,

N— -

T bt PG, P
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RECEIVED (] 53] JJJL

DATE | TWITIALS T 60BL

DMEA EXPLORATION PROJECT
INTERIM REPORT

DMEA-4901, Idm-E1202 (mica) BANNER MINE-2/°. .
itchell County, N. Ce ‘

Applicant: Mitchell Lumber Company, Spruce Pine}vm*_s4__ﬁfm_ |

Location: On the SE slope of a low hill 0.5 mile N35°E from
the Bandana Post Office, Mitchell County, N.C.

The shaft is now 65 feet deep of which 27

feet was

sunk under the contract (19 ft during the three week interim).

Foliation of the gneiss strikes N55°E and

dips 80°SE.

Medium-to coarse-grained pegmatite 5 feet lgng and L feet high

is cut by the north wall of the shaft. The exposure extends up-

ward from 3 feet above bottom. This may be a roll in the hanging

wall pegmatite of the two closely spaced parallel
dicated by the drilling. A handful of locky mica

bodies in-

up to 2 x 3
inches was recovered. The pegmatite contains plagioclase,

perthite, quartz, muscovite, sulfides, and garnet,

Inspecteds July 21, 1958

S. A. Feitler, Mining Engineer
Ue S. Bureau of Mines (DMEA)

Fe Go Lesure, Geologist
b Geological Survey (DMEA )





\ . .
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DMEA EXPLORATION PROJECT
" INTERIM REPORT

DMEA-&QOIQ Idm-E1202 gmica% BANNER MINE
. itchell County, N. C.

Applicant: Mitchell Lumber Company, Spruce Pine, N. C.

Location: On the SE slope of a low hill 0,5 mile N35°E from
the Bandana Post Office, Mitchell County, N.C.

The shaft is down 46 feet timbered to 8 feet from
the bottoms The depth was measured at 38 feet when the
contract was delivered to the Operator's office for his
signature on June 17, 1958, Advance bétween June 17 and June 30
was 8 feet. bek was delayed by repairs to the hoist during
the interim, |

‘Two shifts are being worked and good progress is
expected. A headframe has been erected and wire rope guides
will be used.‘

A hole drilled 6 feet into the northwest wail of the

shaft penetrated pegmatite at 5 feet, 8 inches.

. inspected: June 30, 1958

« ‘ S. A. Feitler, Mining Engineer
- pTER qujpéﬁﬂ’ ‘ Bureau ofMines (DMEA)

D. H. Amos, Geologist
Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR. OEIVE.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Do~

H e s 4

2195

e N

ROOM 13 POST OFFICE BLDG. 2 R ;;;i’_
KNOXVILLE 2, TENN. _ .20,
w . =y 435..,,
June 25, 1958 @/@ﬁ; Jqéaffgz 60
Memorandum
To? Operating Committee, DMEA - Washington
From:¢ Executive Officer, DMEA - Region V - Knoxville, Tenn.,

Subject: Signed Contract - DMEA-4901, Idm-E1202 (mica)
Mitchell Lumber Co., Inc.
Banner Mine,Mitchell County, North Carolina
Transmitted are the Government and Audit copies
- of the subject contract,
The usual distribution of the other copies has

been made by this office.

obert A, Laurence






IMEA Form 7
(12-56)

vPlease have the Examining Team measure the depth of the Banner shaft before the

contract is executed.

P.S.

- Approved s

: , , < - OFFICIAL FILE COPY
. . ’ . h Date | - Surname Code

“ 4 %. ,600
/(u ‘0 N ! 600
b=t g o ffunh 56
€00 P 110
o } . ) & 1
| JuN 91958 S 1 e 52
Mr. Robert A, laurence o S - l',
Executive Officer, TMZA : ) .
Ficld Team, Hegion V - -7 , M 1301
Roox 13, rost (ffice Bldg. : ' : 7%— =
Knoxville 2, Tennessee ¢ oo

fe: Dcckét No. DMEA~4901-Mica
itchell Lumber Co., Ine.
annc.r Mine

hitchell County, Horth Carolim

Deaxr Mr. I.aurence: v

Enclosed are the original and four copies of a

. proposed short-form contract .aigned Ly the Administrator for

the Government. It consists of the fo:m, Ammex I {1 page),
two Consents to Lien and Subordination igreements, Txhibit A
(2 pages), and two maps. Also enclosed are two exira copies
of Annex I, Txhibit 4, and the maps for Field Team use.

If the proposed contract meets with your approval,
present 1t to the Applicant for execution. Coples of the
executed contract are to be distrituted in the usual manner.
If any part of this proposed contract does not have either
your approval or that of the Applicant and cannot be amended
within your delegated authority, then the original and all
copies of the contract and the two extra copies of Amnex I,
Exhidbit A and the maps are to be returned to this office,
wgother uith the propoué changes for consideration.

Copies of memoranda dated April land 7, and May 23,
1958, by Mr. N. E. Welson, USGS, and Mr. V. F. Dietrich, USEM,
ruspmtivoly, relating to the project ‘are anelogod-.

Sinceroly yours,

.F’rank B. Lamb. | 9/—1‘)

_ George C. Selfrldge
¥emwber, Bureau of Mines

S

Thor H. Kiilsgsard ( _Wimn, Operating CommitteeS —

WCAnderson :gad 6/6/58

Member, Geological Surve
» Geolog A  Copy to: Admr. R. File

Ynclosures 13 . : ' Operating Committee
: S : Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Mr. Houk

- 8623





UNITED STATES
RTMENT OF THE INTERIOR e

\ |
\ BUREAU OF MINES
WASHINGTON 25, D. C.

May 23, 1958

e

T

) s T
Vo iz el

To: Normetallic Minerals Division
Defense Minerals Exploration Administration .

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-490L (mica)
Applicant: Mitchell Lumber Co.

Name and Location of Property: Banner Mine, Mitchell County, N. C.

Date of Field Team Memorandum: 5/16/58

Date Rec'd. by.Br. of Ceramic & Fertilizer Materials: 5/21/ 58

Field Team Recommendation: Recommend approval of contract with
' revisions.

Comments

1. Field team had recommended DMEA assistance at . this
mine. '

2. Field team has examined core samples which indicate
good mica. _ :

3. Applicant has started work without waiting for contract
to be issued. _

Recommendations

I concur with the recommendation of the field team for
granting assistance under the revisions outlined in their memorandum
of May 16, 1958.

W. F. Dietrich





May 20, 1958
Mr. L. G. Houk calling Mr. R. 4. Lewrence in Knoxville, Tenn.
Mr. W. C. Anderson also talked.

Re: Docket No. DMEA-4901-Mica
Banner Mine

Mr. Anderson: ‘h,

Discussed the shaft location. Discussed the program
and decided to sink 100 feet of shaft and we would pay for no
headframe. The shaft would be sunk in the location ti&p the
appXikzxkk applicant has started. The applicant has glsa started

a shaft on the Sinkhole vein.

Mr. Houk: -

A contract will be written for not more than 100 feet
of sinking and 150 feet of drifting and/or chéscutting on the
Banner pegmatite zone. We will participate in the costs of the
exploration from the date the contract is signed at the dépth
on that date to thé point where the shaft intersects the foot

wall of the Banner vein zone.

S
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, UNITED STATES
DEPARTMENT(N’THE[NTER'«'iiib e
DEFENSE MINERALS EXPLORATION ADMINISTRAT[@ ﬂ? @/ 120

ROOM 13 POST OFFICE BLOG. | S)1d Wk (L0

KNOXVILLE 2, TENN, {

§ y
H o [

IR
BRI RZI=Y

May 16, 1958 E“Ma: SN
.
,‘mJt ]
MemorandumV/ J T W*“*ﬁ"
To: Operating Committee, DMEA - Washingﬁgﬁwf T
// Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA=4901 (mica)., Mitchell Lumber Co., Inc.
‘ Spruce Pine, No C. Banner Mine, Mitchell County, N.C,

The following information was received from the
Applicant today, by telephone:

Hole No.9, -75°: 10 ft N56°W from Hole No.8.
Overburden- O to 22.L-
"Slate® 22.4 to L1l.6
"Yein® L1.6 to 81,0
"Slate™ 81.0 to 8L.6
"Jein® 8L.5 to 88,7
Bottom of hole 88,7

The Applicant has alread started sinking two vertical
shafts: one to interesect the Banner pegmatite is collared Ll ft.
S53°W from the collar of hole 9, and 5 ft higher; another to
intersect the supposed Sinkhole vein is 117 ft N56°W from the
collar of hole No.8, and 11 ft higher. .

The following was written by Mr, Feitler and Mr. Lesure,
after inspecting some of the drill core last weeks:

We went to the Mitchell Lumber Cornany office to log
core on Tuesday lay 6, 1958, Log of available core from DDH No.8
is attached. Several boxes of core from holes 6 and 7 were
available but useless as they were not adequately identified,
Some og the pegmatite in these latter boxes is medium- to coarse=
grained.,

{
i

) lir, Phillips informed us he is not_waiting for a contract,
\ but is setting up a headframe and starting to sink immediately.
However, he is locating the shaft near the collar of DDH 8 which






. . . | .
page-2., memo-4901- :

is described below. He stated his reason for locating there was
because solid rock is only 12 feet (40 ft according to the log)
from the surface,

We logged the pegmatite intersections of DDH No.8 which
was drilled at -45°, The collar is 200' N48°E of the proposed
- shaft site and 186-ft N23°E of the collar of-DDH Nos. 1 and 2
near the creek bottom,

Only core containing pegmatite was available for in-
spection:

40e5 to 66,1  True thickness 22 ft. :
Med-coarse - Plag., perth., qtz., musc., bilotite, and
apatite.

One book greater than 2 x 3 x 1" cored in 3 ft hanging-
wall mica zone. In this zone two 9" core losses ‘
attributed to mica by driller as cutting were described
as "all mica.™ '

66,1 to 70.1 mica schist.
70+1 to 70.6 med.-grain pegmatite :
(at 70.8 is musc. greater than 2" diameter x 2 to 3%
thick)
71.6 to 72.L mica schist
724 to 75,9, med.-coarse pegmatite, plag., perth., qtz.,
musc.,
759 to 83.9 (90,6 by driller) Med-grained peg. plag.,
pberth., qtz., musce v
9006 - 9600 mica SChiSt
96,0 to 99.0, fine-med. pege. plag., perth., qtz., musc.
99.0 to 1019, mica schist
101.9 0 102.4, fine-gr. peg. plag., qtz., mica
102.4 to 107.6, mica schit
107,6 to +19.4, (110.0 by driller), biotite schist inter-
layered hornblende schist
110.0 to 117.5, mica schist
137.5 to 151.4, "slate™ mica schist
1514 to 152,8, med-gr. peg: plage, perth., qtz., musc.,
biotite, .
152.8 to 156.L, muscovite schist
15644 to 160 (2t core) fine-med-grained peg. plag., perth.,,
quartz, musc,, biotite., garnet.
160.0 to 183.0, fine-medium grained peg., plag., perth.,
' qQtz., musce., garnet and biotite.
183.0 t0 198.7, log - pegmatite - No core
19847 to 202, log "slate., No core.

S sl sl st stz sl steale slosteals stostosls sloals of do ale afs
A8 SRECIIIRB RNk skl st
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page-3., memo-DMEA-L90L

This changes the picture somewhat, and necessitates a
revision of the recommendations of the examination report. We
do not consider two shafts necessary for exploration; a single
Banner shaft with crosscuts to explore the Sinkhole and other
"yeins" would be preferable. The new location of the Banner
shaft is acceptable, and we recommend approval of a shaft 100 feet
deep with 150 feet of drift and/or crosscuts at that site at
estimated unit cost of $45 per foot for sinking. Drifting cost
estimate to be unchanged. As the shaft will be only_100 feet deep,
a headframe will not be required. Any footage completed before
execution of a contract will, of course, be at the Operator's own
expense, with DMEA contributing only to the footage required to
reach 100 feet at about which point the footwall should be cut.

_ Accompanying this memorandum is a revision of the
examination map, showing the work done since the original exami-
nation, and a section showing the proposed Banner shaft.,

Réég%ééﬁfvzgjzegggiib(’1“e’~A_"Q\\

Executive Officer, DMEA - Region V

Vo

Wme. A, Beck for V. Jo Lynch
Member, Bureau of Iines
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May 16, 1958

Mr. Frank Phillips telephoning Mr, Lawrence G. Houk fram
Spruce Pine, North Carolina

Re: Docket No. DMEA-4901—Mica
Mitchell Lumber Co., Inc.
Banner Mine
Mitchell County, North Carolina
Mr. Phillips asked if they could go ahead and sink
the shaft on their own and we could pick up the sinking from
the date of the exeéution of the contract, if a contract were
written. I told him that we did not have the Field Team's
recommendation on the modified program and could do nothing
until we had their recommendation. I told him if they wished
to start on their own they could at their own risk. He is

anxious to get started as he has idle crevs.

Note: We can write the contract for shaft sinking to begin
at the surface or continuation of the shaft being>sunk by the

applicants.





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

97023

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A. _

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

| '

Interior—Duplicating Seotion, Washingtos, D. €. Signed
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May 16, 1958

Mr. Frank Phillips telephoning Mr. Lawrence G. Houk from
Spruce Pine, North Carolina.

Re: Docket No. DMEA-4901-Mica
Mitchell Lumber Co., Inc.
Banner Mine
Mitchell County, North Carolina

Hole 9 drilled
Jey -- advance 10" N 56 W Frem @@K/‘M v
Drill 75° -~ 22.4' surface

22.4 -- 41.6 Slate

" 41.6 —— 81.6 Vein

81.6 — 84.6 Slate

84.0 — 88.9 Vein

for pumping water #9

N
Feitler and Lesufe say -ylbe wet no sinking a?% W@ U""’tf’&é é’
O ey it 2T at Lo ot L
Banner shaft -s 53 W. 411 from cgllar Mot <5 P
Rete—jo

Sinkhole Shaft N 56 W 117' from collsr Hole #8

Going to sink 2 shafts -- If loan only on one

(Frank wants Banner) reduced
costs





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

. PROCUREMENT APPLICATIONS

Name of Company and Address

97023

Name of Mine and Location

Docket No. DMA -~ 4 Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

‘Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent.to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—Duplicating Seotion, Washingtos, D, C. Signed
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Memorandum Jj,kd B I N
T T T
To: Operating Committee - DMEA - Washington
From: Executive Officer, DMEA ©- Region V - Knoxville

Subject:  Supplementment to DMEA-4901 (mica)
Mitchell Lumber Company, Spruce Pine, N.C.
Banner Mine, Mitchell County, N.C.

Enclosed are three copies of a letter from
Frank W. Phillips, 5 copies of the Owner's Consent to
Lien and 3 copies of the Mining Lease pertaining to the
subject application, including a log of Hole No.S8.

The mining lease and Bonsent to Lien is for a
tract of land to be added to the proposed exploration area.

obert A. LaEfEé;:/L/LQ,V\.x,AN
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FRANK W. PHILLIPS, Pres. S\ .ALBERT L. CANIPE, Vice Pres. ; ’ SAM W TI-SOMPSON Sec yTreas.
' ’ RECEIVEL
! ﬂ
‘@@ 30 1958

MITCHELL LUMBER COMP‘ :>NQ[, ST | vk

INCORPORATED

o
SPRUCE PINE, N. C.
April 28, 1958

Mr. Lawrence G, Houk, Director
Division of Nonmetallic Minerals, USDI ;
Defense Minerals Exlporation Administration . SN
Washington 25, D¢ Co

—e
e

Re: Docket No. DMEA=-4901-Mica
Mitchell Lumber Co., Inc.
Banner Mine '

Mitchell County, Nerth Carolina

Dear Sir:

] I am enclosing for your information and files a recorded copy of

’1 ' our lease with Mr. Bryan Robinson in connection with the above

\ ' referenced application. Also enclosed you will find the calls for
two tracts, one of them being the tract from which the leased area
is carved, and both covering lands under which we have rights under
the lease; and a copy of the log of Hole No. 8.

We appreciate very much your cooperation with us in connection with
the subject application. With kindest regards, we remain,

Very truly yours,

MITCHELL LUMBER COMPANY, INC.

P : /f}

o E P A VA //h i
Coico i el 4 ol Ed

Frank W, Phillips, President °

FWP/bm

Enclosures (3)





FRANK W. PHILLIPS, Pres. : . ALBERT L. CANIPE, Vice Pres. ‘ SAM W. THOMPSON, Sec'y-Treas.
| } OFFIGIAL FILe Cuy

MITCHELL LUMBER COMPANY Dbwuea !

INCORPORATED ) REGEWVE. nm-= 28 258 y

- @ © DAY

SPRUCE PINE, N. C. ‘3;29@7; Qo aal
April 26, 1958 Jv§ i LA Lo !

Mr. Lawrence G, Houk, Directer ' i
Division of Nommetallic Minerals, USDI e 5
Defense Minerals Exploration Administration

Washington 25, D. C.

R . |

Re: Docket No. DMEA-449l:M§9§mwﬁwwﬂwm N ’
Mitchell Lumber Co., Inc. T
Banner Mine
Mitchell County, North Carolina.

Dear Sir:

Replping to your letter of April 15th, attached you will find a certified
copy of the metes and bounds description of the L. E. Silvers property
(42.37 acres) from which the leased 6.4 acre tract is carved, and showing
the book and page number of the recording.

You will note that in the calls of this tract there seems to be two
tract descriptions. I am attaching a roughly scaled plot of the tract
which will help to clarify this apparent discrepency. It appears that
an error has been made in copying the metes and bounds fram earlier
deeds, and that the phrase which I have encircled in red should be
deleted since the final two calls are necessary to close the lines.

I have checked with Mr. Masters and find that the deed was probated and
recorded exactly as shown on this copy of the metes and bounds.

We trust that this information will enable you to continue the processing
of the above captioned application.

Very truly yours,

MITCHELL LUMBER COMPANY, INC, -
oy

éZfi; W. Phillips{ President

e/t

Enclosures





® ®
Bill Masters

MITCHELL COUNTY REGISTER OF DEEDS

Buakersville, North Garoling

BEGINNING on a stake, the Fred E, Silver corner in the W. A,

Robinson line and running N 19-25 E, 1812, 2 ft. with the Fred

E. Silver line to a stake; thénce N 63-00! W, 561,0 Ft., to a sour-
wood tree, thence S 00-40' E, 363.0 ft. to a chestnut Pree, thence

s 87-00 W; 675.0 ft. to a rock in the Garrett Buchanan line; thence
$L 3-30' W, 1423,0 ft. to an iron peg, thence S 44-00' W. 852.0 to

a Cherry Trée, the W. B, Ellis corner; thence S. 38-00' E. 569.0 ft.
to an apple tree; the branch N 15° E 60 poles to the spanlsh oaﬁ/tﬁ%;>

Beglnnlng Corner and W, A, Rébinson 's ¢orner near a small Eﬁfing s

(i?gﬁfalnlng B2 2/3 acres more or- légé?\thence N, L45- 30" E; 285, 5 ft.
N
to a hickory andpoplar; henceS 68- 40 E., 325. ft. to a stake the

beginning corner containing 42.37 acres more or less.

STATE OF NORTH CAROLINA

MITCHELL COUNTY"

. I, Bill Masters, Register of Deeds, for Mitchell County,
North Carolina, do hereby certify that this is a true and correct
copy of the description of the L, E. Silver Ppoperty; recorded in
Book #96 gt page 422, Mitchell County Registry,

Withess my hand and seal this 22 day of April, 1958

~

s 1
R 88 ; Réégﬁter‘ef Deeds.

|
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April 29, 1958
2:30 P. M.

Mr. Frank Phillips of the Mitchell Lumber Co., Inc., telephoned
Mr. L. G, Houk from Spruce Pine, N, C.

Re: Docket No. DMEA-490l1-Mica
Mitchell Lumber Co., Inc.
Banner Mine
Mitchell County, North Carolina

Mr. Phillips telephoned in regard to modifying his
program for exploration assistance and Mr. Houk advised him
to contact the Field Team, Region V, in Knoxville, Tenn.
Mr. Houk advised Mr. Phillips that we would process his applica-
tion as quickly as possible.





DEFENSE MINERALS ADMINISTRATION ' 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS ' 3

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Conpract:

Date sént to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remafks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—Duplicating Seotion, Washingtom, D. C. Signed






_ I OFFICIAL FILE COPY
. ' ' K Date | ‘Surname | Code
- | 4)IL| (Bonstpsen] 600
o] ok, |00
1304
APR 1¢ (L0600 . z///b; M 1io
dhgl . 220

Mr, Robert A, laurence . (I o
Exgcutive Ufficer, DMEA .

Field Team, Region V
Room 13, Post Office Bldg.

Knoxville 2, Ternnessee

Ret Docket No, DMEA-4901-Mies
Mitchell Inmber Co., Ins.
Barner Mine ‘
Mitehall County, North Carolina

Dear ¥r. Laurence:

We note in your memorandum of April 10, 1958, that the
subject applicant has supplted information from sdditional drill
holes and requested certain cheanges in the original spplication,

: The information gained from the two additional holes
already drilled indicates that the picture may have changed
somewhat. Also the two other proposed holes, mumbers 8 and 9,
mxy further alter explerstion planning. .

we will defer further action on the application te
the time we receive the information on holes, musbers & and 9.
Heanwhile, we have requested information from the applicant on
the 42.3 acre Silver Property from which the leased ares is

carved.
Sincerely yours,
~ George C. Selfridge
~ Chairman, Operating w“ﬁij
WCAnderson:rsi L/16/58

Approved: -
: : Copy to: Admr., R, File
. b ’ Operating Committee
o - éé) Mr. Kiilsgaard, 5222
8 Mr. Dietrich, 3061
' Mr, Houk -

Fouber, Pureau of

8623





April 16, 1958

DMEA~490L

s T

6 The Applicant has asked for a delay as he is drilling holes
and 9, ‘

The Applicant drilled 1215 ft. in 5 diamond drill holes

" on the southwest portion of this six acre tract. The Sinkhole

adjoins this tract to northwest. Three pegmatites (3' - 5' thick)
were encountered and the footwall pegmatite shows good minéralogic
and textural enviromment for mica deposition. The Field Team says
the mica encountered in the diamond drill holes is of good quality.
This property has a reputation as a good producer but there are

no reliablé statistica on production. The principal difficulty

in the past has Been heavy ground and large volume of surface
water, The dépth to ﬁnwe&thered rock is between 80 to 100 feet.
The Field Team believe the heavy ground and water problem will be
solved. An application on, this property was denied (DMEA-3139),

" The pegmatite to Be explored is not considered a strike extension

of the Sinkhole pegmatite but a hanging wall pegmatiﬁo. The zone
here 1s not as wide as is the Sinkhole.

The lease states that the pegmatite may be followed
into the adjoining ground of the E. L. Silvers tract. We should
require the 42 acre tract in its entirety.

The Field Team recommends a 150 foot shaft and 160 feet

of drifting for a total cost of § 15,932.00 .





DEFENSE MINERALS ADMINISTRATION - 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - - - Daté received by P.E.D:

Metals or Minerals involved

Length of Contract (préproduction plus production)

Amount of Metals or Minerals in tons, units or pdﬁndé

Floor pribe or Guaranteed priéeianéjWhetﬁef of not escalated

Maximum Governmernt Commitment -’

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. ‘for Certification

Date Certification sent to’G.S.A. by D.P.A. _

Date signed into Contract by G.S.A."

Additional Remarks::

ey

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

| ® o

Y
Fatersor—Duplicating Seotion, Washiagtom, D. C. Signed






S
I

Size,of target.
Assuming a 5 ft. width - 4% mica recovery.

- Block 1 - 50 above drift level with 250 ft. strike
Block 2 - 50 below " " " n n
250x50x5 = 5,200 tons

250x50x5 = 5,200 tons
10,400 tons

10,400x4% = 416 tons of mica

416 tons @ $600.00 = $250,000 value of target

$250,000 x 5% royalty = $12,500 potential royalty return.

The applicants drill hoies on the property have established
the premise of pegmatite of minable width and good environment.
Therefore a contract of a 150 ft, hanging wall shaft and 100 feet
of drifting is fecommended

The 60 g p hupumped by Sinkhole from 300 ft. should aleviate
the heavy water inflow. If the shaft proves to be difficult to
hold a three shift operation 7 days a week may prove effective.

The applicants request for a delay should be given
favorable consideration in view of the good production record from
Sinkhole, bétter environment for shaft possibly in the vein. Cores

should be examindd and reappraisal made.





DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT. APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproductlon plus produotlon)

Amount of Metals or Minerals 'in’ tons unlts or pounds

Floor priCe'of'Guafantéed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal ‘Division

Date of Recommendatlon to D P.A. for Certlflcatlon -

A > oA

Date Certification sent to G.S.A. by D:P. A.

ety
i i

Date signed into Contract by G.S. A

Additional Remarks:

-

NOTE: If application.is denied, or if it is recommended for change into
exploration, ét'., please state under additional remarks.

o ® [

A 3

Interior—Duplicating Section, Washington, D. C. Signed
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‘ . Date Surname Code
' 1,%)’ (Boesteerom| 600
/s

APR 15 1958 600 )

N

Mitchell Lumber Company, Ine.
¢/o Mr, Frank W. Phillips
Spruce Fine, KNorth Garolina

Re: Docket No. DMEA-{901-Mica
- mtehall mmber JGO-’ Iﬁ@.
Banner Mine ' ~
Mitehell County, North Carolina

Gcntlenam

Flease be advised that we are unable to continue ths
processing of the subject application until we receive the
following informetion,

Please submit to this office a metes and bounds
domiption of the L. E, Silver property (42.37 acres) from
whigh the lsaszed 6.4 acre tract 1s carved. Also state the
book and page nuxber of the recording in the County records.

As soon as we receive the requested information,
we will continue the processing of your appliestion.

Si:wérnly yours,

lawrence &. Houk, Director :
Bivision of Konnetall_ic Minerals

WCAnderson:rsi 4/15/58

Copy to: Admr. R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
‘Mr. Houk v

8623
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To: Operating Committee, DMEA - Washington o
From: DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4901 (mica) Mitchell Lumber Co, Inc., Spruce Pine, N.C

Banner Mine, Mitchell County, North Carolina

Enclosed are the original and two copies of a letter
from the Applicant, supplying information from additional drill
holes and requesting certain changes in the original application.

_ Although we have not studied these later cores in
detail, we do not consider that the picture changed.. We do not
consider that a 250-foot shaft is justified. Therefore, we |

reaffirm the recommendations presented in the original report.

obert A. Laurence

Executive Officer, DMEA

Wm. A. Beck, for V. J. Lynch
Member - Bureau of Mines
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. FRANK W. PHILLIPS, Pres. . ALBERT L. CANIPE, Vice Pres. K SAM W. THOMPSON, Sec'’y-Treas.

MITCHELL LUMBER] CQMPANY

)= At Iy
INCORPORATED E}M} TN ((

®  RECEIEE
SPRUCE PINE, N. Goypg T I ﬁmn‘ﬁfﬁ “ 1%%8 -

c
e f
April 7, 1958 __a_\’L ‘\,479’01 |

Mr. Robart A. Laurence, Executive Officer” - B
Ue Se Department of the Interior .
Defense Minersls Exploration Administratioch
Knoxville 2, Tennessee /

Doar Mr. Laurénce:

We are enclosing an application for amendment to the Banner Mine applications
We would greatly appreciate it if you would consider this and also if you do
pass on one or both, delay the sheft locations until we drill two mare holes,
nmumber 8 and 9

Since filing our Banner Mine application we heve drilled two other holes,
numbers 6 and 7 for the Sink Hole veine These holes were collared 150 *

N 48,00 E of hole Noe 5S¢ This hole is shown on your Banner Mine mepe

Hole Noe 6 was drilled on an angle of 45 degrees and in N 38,00 W’directiqn.
Following is the log of this holes

106? Surface

106* «108¢ Vein

108! «135¢ Slate

135' =152t Vein

152' &=170¢ Sleate

170 =172¢ Vein

172' =176t Slate

176t =177t Flint and Feldspar
177 <2720 Slate

Hole Noe 7 was drilled on an engle of 60 degrees and in N 38,00 W direotion.
Following is the log of this holes

76* Surfece
76' = 81° Slate
8l!' « 84¢ Vein
‘84t = 98tg™ Slate
986" =100t . Vein
100t . «135¢ Slate
135! «140¢ Vein -

140* 1657 Slate

165¢ w51 Vein — W
205! 215! Slate J E g U@ ,&f





. IR Wi " ‘

Page # 2

4901

We believe the vein from 135! to 140' is the side vein that lies above

the hanging wall of the old Sink Hole vein as this side vein was always

very rich with micas In the fiwe feet of vein we cut we only pulled three b
feot of short_pieces of feldspar full of micas The balance of the mica

did not coree We ars pleased and satisfied with the results of our diamond -
core drilling and would be willing to sink a shaft on either: vein, but

for the following reasons we are going to drill holes No. 8 ad 9:

1, We would like to mow if the two veins continue in this direction.
2¢ If one or both do continue, and we cut the pegmatite, the hole or holes
will be reamed for a 4" pumpe The pump will then be lowered to the pege

matitee They will be_collared 185! N 234,00 E fram holes 1 emd 2, and

drilled on angles of 45 degrees and.75 degrees respectively in N 56,00W
direction.

Thanking you fer any assistance you may consider giving us, end we will send
you the logs on hole No. 8 and 9 as soon as they are availables

Very truly yours,

MITCHELL LUMBER COMPANY, INC.

fz:mbé e, /%

Frank We Phillips, Prose

FWP /om





BANNER MINE _
MITCHELL LUMBER COMPANY, INC.
SPRUCE PINE, NORTH CAROLINA

ESTIMATE OF COSTS

4901

Estimate of cost, figuring no water, with hard and dry surfaces

Bulldozing for shaft site and connecting roads

High head freme, hoist house, dumping bin with

chute, sheave, and cable _
Sinking 5' X 8' Shaft 250* ® $50,00
Crossoutting and/or drifting 200! @ §35.,00

Total Costs

10000

2,000408
12.500000' :

7,000600

$ 21,600400
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| UNITED STATES %7~ g 1958
DEPARTMENT OF THE INTERIOR  "V& - . | CODE

DEFENSE MINERALS EXPLORATION ADMINISTRATION »‘H % i W"ZE:C_
- fie - 113 » ST OFFICE BLDG, o T Ty

KNOXVILLE 2, TENN, - y—

April 3, 1958 [ e N N

Mr. R. Glenn Snipes, C.P.A.
P.0, Box 361%
Asheville, Noérth Carolina

Dear Mr, 3:3ipeat ‘

Mr. Frank W. Phillips of Spruce Pine, North Carolina
has requested this office to furnish you a statement showing
all moneys loaned, all repayments through royalty and the PMe o
outstanding balance of such loans for any operations involving® '™ -
Frank W, Phillips, Sam W. Thompson, or Mitchell Lumber Company, L/l?Q
Incorporated. : : . “ N 3 o /
We wish to point oup that the amounts paid by the
Government are not loans but the Government's share of the
costs of exploratlon contracts which 18 repaid by royalty only
if there is any production from the properties involved.

On the attached list, Idm-E77, DMEA-1377: Idm-E311,
DMEA-2377; Idm-E659, DMEA-3229 and Idm-E831, DMEA-3774, your
clients were not the original contractors but acquired the
properties after some or all the work had been completed and
some of the repayments had been made. :

.. On Idm-E902, DMEA~3908; Idm~-E1085, DMEA-43883
Idm-E1077, DMEA~454) and Idm-E1104, DMEA-4683 the Government -
did not certify that a Discovery or Development had been made,
80 no royalty 1s due other than on production made from the
date of the contract until six months after the Operator turned
in his final engincering and geological repert.

Some royalty is still due on Idm-E1085, nMEAg§%§§__;
a8 the six month period was not up until February 28, 1958, and
it is known the mine was in operation during that time, Sales -

of hand cobbed mica were made on Decembeyr 6, 1957 and January 17,
1958 on which the final gettlement had not been made when last





in?egtig‘b‘a‘

' We hope thu is the information you need and if
zlge? is nnrehing else you roquiro, weo will be glad to give
e you. )

Very truly yours,

. Rﬂb'rt At L‘mnc‘ -
Executive Officer, | |
~ Pleld Team, R‘g 10:: VBME‘

WAD/wn

» M“'f“'ﬁ' [T
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FRANK W. PHILLIPS, Pres. . ALBERT L. CANIPE, Vice Pres. . SAMW..THOMPSON, Sec'y.Treas.
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MITCHELL LUMBER COMPANY v - »
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INCORPORATED o V1900
SAYE o elET

A o bl o i'gvm;&
SPRUCE PINE, N. C. SRS S

March 27, 1958 1

Mr., Robert A. Lawrence
Executive Officer

DMEA Field Team, Region V
Knoxville 2, Tennesses

Dear Sir:

In connection with an examination of our records and complete audit
of all our operations, we request that your office please furnish

at your earliest convenience, statements showing all moneys loaned,
all repayments through royalty, and the outstanding balance of such

loans for any operations involving Frank W. Phillips, Sam W, Thompson,
or Mitchell Lumber Company, Inec.

Upon completion of such statements they should be mailed directly to
the following address:

Mr. R. Glenn Snipes, C.P.A.
P. 0. Box 30156
Asheville, North Carolina

Your usual fine cooperation will be very much appreciated in this
instance.. With kindest personal regards, I remain,

¥ery tnuly yours,

e -

T it I
Frank W. Phillips 2

i\‘”‘ - TN T
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EDS

Amounts paid by
Bovernment

Repayments

by Operator Balances

Idm=E77 DMEA-1388 Gaston
Strategic Minerals Co.,

Spruce Pine, North Carolina

Idm=-E311 DMEA-2377 Piedmont
Minerals, Inc., Spruce
Pine, North Carolina

Idm=E36l; DMFA-2379 Frank .
Phillips, Spruce Pine,
North Carolina

Idm=E659 DMEA-3229, Willis &
Snyder Mining Company,
Rostic, North Carolina

Idm=E831 DMEA-377L John Lewis
Biggerstaff, Spruce Pine,
North Carolina

Idm-E902 DMEA=3908 Stevenson Mine,
Frank Phillips, Spruce Pine,
North Carolina

Tdm=E977 DMEA=L337 Hawk Mining
Compeny, c¢/o Frank Phillips
Bpruce Pine, North Carolina

I1dm-E1085 DMEA-L388 Arnold Young
Mining Co., Spruce Pine,
North Carclina

Idm=E1077 DMFA-LSh1 - Charlie
Blanton Mining Company,
c¢/o Frank Phillips, Spruce
Pine, North Carolina

DMEA-4683
Tdn-E110L/ Frank W. Phillips and
Ramey Beam, Spruce Pine

L4
North Carolina -

8 5,0L0,00

6,277.50
23,810.1h
S,%}8,7S
1,630,31
3,881.7L

li,351.28

5,285, 90

3,742,405

125,10

$ 5,0L0,00

1,732.63
23,8101k
1,104 .07
1,630,231

26;65

511,89

313.25

L, 5Ll .87

!!,, [;71-1-068

-

0

3,8L2.39

?

‘h'y 95\3'65 ’





29 ' UNITED STATES
R _‘:JD!-:PARTMENT OF THE INTERIOR
== AL BUREAU OF MINES

20N

WASHINGTON 25, D. C.

April 7, 1958

1 e e e e

H " Nommetellic Minerals Division
Defense Minerals Exploration Administration

From: Chief , Branch of Ceramic and Fertilizer Materials
Subject: DMEA-490L (mica)
Applicent: Mitchell Lumber Co.

Neme and Location of Property: Banner Mine, Mitchell County, N. C.

Date of Field Team Report: March 28, 1958

Date Rec'd. by Br. of Ceramic & Fertilizer Mtls. April 1, 1958

f‘ield Team Recommendation: Recommend that exploration be granted

Comments :
. 1. This is an 0ld mine with workings extending at least
35 and possibly 80-100 feet deep.

2. Recent drilling by the epplicant has outlined two
continuous pegmatite veins 2 to 5 feet thick with a strike length
of over 250 feet extending at least 200 feet down dip.

3. Geologic conditions are favorable for the occurrence
of good quality mica. '

-4, This deposit eppears to have possibilities for the
development of strategic mica.

Recommendation:

I cdncur with the recommendation of the field team that
exploration assistance be granted. ‘

G R Geo ik

W. F. Dietrich





g
‘ ' IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
IR 'GEOLOGICAL SURVEY
WASHINGTON 25, D‘C

Re: DMEA 49Ol

, Mitchell Lumber Co.

| T Banner Mine

, ey Mitchell County, N. C.
— I Appl. Est. $30,316.00
‘ Sam I Rec'd " .15,932.00

Yot I LT Rec?

Yt April 1, 1958

N

Memsrandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in exploring by
shaft and drifts a pegmatite which, though near the Sinkhole
mine, has been but partially explored, due largely to unfavorable
topography and water trouble. Diamond drilling has established

the probable downward extension of the pegmatite and shown it to
carry some strategic mica.

In the opinion of the examiners and the Field Team,
the inferred potential of the pegmatite is such as to justify
the larger than average expenditure on the comparatively deep
exploration and they recommend that a 150-vertical shaft be
sunk to the pegmatite and 160-feet of drilling be done.

I concur with the recommendation.

N. E. Nelson '
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UNITED STATES ST D 82,1 39%8 1
DEPARTMENT OF THE lNTERlOR ‘ ) p@@@,
DEFENSE MINERALS EXPLORATION ADMINISTRATION i J[ e [L Vg
ROOM 13 POST OFFICE BLDG. 5 #_;;d AT E%
KNOXVILLE 2, TENN. f%&“a/ 2“2‘_‘“3
SR (L0
March 28, 1958 ' kB
gli_“““‘t‘"‘::rl&_,nm ‘F 1o
Memorandum U | :ff
To: Operating Committee, DMEA - Washington
From: DMEA Field Tgam, Region V - Knoxville, Tennessee

Subject: Field Examination Report - DMEA-4901 (mica)
Mitchell Lumber Co., Spruce Pine, N.C.
Banner Mine, Mitchell County, North Carolina

Transmitted are the original and two copies of
the subject examination report with maps attached and
(seven? extra copies of the geology and topography map.

The Field Team concurs with the Examiners in

recommending exploration aid on this project. -

%74 -
Robert A., Laurence

Executive Officer, DMEA
Region V

Ve Jo Lynch, Member
U. S. Bureau of Mines

Revigwed by
TA OFSL D

/./ 7.5 ?
(datse), ..

Bk ' sa I
! E;wv -y
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UNITED STATES :4%7
DEPARTMENT OF THE INTERIOR __2=m‘U
DEFENSE MINE RALS EXPLORATION ADMINISTRA&LQMT' ‘
U DR NS
I S T

FIELD EXAMINATION REPORT - REGION V

ON

DMEE-4901 (mica) BANNER MINE
itchell County, North Carolina

By
Fe G. Lesure, Geologist
Geological Survey

and

S. A. Feitler, Mining Engineer
Bureau of Mines

£
March 28, 1958 ;

Reviewed by _ !
DEEL OPERATLAC ORI S

_A//—‘Q«é-‘fm

~ (date).
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FIELD EXAMINATION REPORT ’ T [

ON e _,_“;JT}aﬁz,g,

DMEA-4901 (mica) BANNER MINE e

Applicant: Mitchell Lumber Company, Spruce Pine, N?rthfﬂﬁrolirﬂ. L—~—~?

SUMMARY N T

Drilling by the Applicant_has outlined pyq#q@ptinuous
pegmatite veéins 2 to 5 feet thick with a st¥iké length over 250-

feet and~a ‘'dip dimension of 90 feet between drill hole intersections.

Mineralogy and texture of the pegmatite core are favorable for
the occurrence of strategic. muscovite, Surface workings, pro-
bably on the same vein, are reported to have been productive. The
Field Examiners recommend that exploration assistance be granted.
INTRODUCTION

Location: The Banner Mine is on the southeast slope of a low
hill 0.5 mile N35°E from the Bandana Post Office, Mitchell County,
North Carolina (Micaville, N.C., Quad.TVA, 1:24,000). Access to

the mine is good at all times.

Examination: An examination of part of the drill core of the

first four diamond drill holes mentioned in thelﬁbplication was
made February 5, 1958, and several hours were spent discussing the
application with Mr. Frank Phillips in his office in Spruce Pine,
Because the mine area has few outcrops and is familiar to both

Examiners, no on-site examination was made.

Previous history: The Application contains the most extensive

history and production data concerning the Banner mine available

and is probably about as accurate as any previous reports.





page 2. DMEA-4901-Banner Mine
Mr, Phillips does rdport, however, that the average depth of the '

old workings was 35 feet, but according to J.M. Parker, IIT (1943,

Sinkhole and Banner mica mines, unpublished U.S.Geol. Survey

' v manuscript) the Banner was reported to have at least one shaft 100-

feet deep with 80 feet of drift. In their report of 1953, the

DMEA Field Examiners (R. A. Laurence, K. H. Teague, and L. E.
Shirley; Report of Examination on DMEA-3139, Banner Mine) give

the greatest depth as "about 80 feet." The mine has therefore
certainly been worked at least to 35 feet and possibly to 80 to 100-
feet. No work was apparently done in unweathered rock. No pro-
duction figures other than those given in the Application are
available.

No buildings or mining equipment were on the property
when last visited in August 1957. Both water and electric power
are available nearby. At present the Applicant has a 5 H.P.
pump in Drill Hole #2 which was reamed out to 4 inches to a depth
of 70 feet.

GEOLOGY

The drill hole data supplied by the Applicant has been
plotted on a geologic map compiled from mapping done by the
Geological Survey in 1943 and 1957. The data indicateg that the
Banner pegmatite zone has a strike length of more than 250 feet
and a dip continuity below the old workings of more than 122 feet.
Three point plotting of the footwall of the pegmatite zone shows a

strike of N52°E and a dip of 77°SE. The pegmatite zone is generally

-concordant with the regional strike and dip of the country rock.
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The pegmatite exposed in the creek to the east of the Banner
workings, mentioned in the 1953 examination report (DMEA-3139), is
probably not the same as that intersected by the Mitchell Lumber
Company drill holes.

Thé intersections of the Banner pegmatite zone in drill
holes 1, 2; and 3 were examined at the Mitchell Lumber Company
office in Spruce Pine (see attached partial logs of Banner Drill
Holes). The intersection of the Banner zone in drill Hole No.4,
176 to 180' (see Mitchell Lumber Co., log in Application), was
not examined and the large pegmatite intersection, 271.7' to 327!,
is probably thé same or a similar body of alaskite as cut by the
adit north offthe old Banner shafts and mentioned by Parker (1943
report) (see attached map). Drill hole No.5 was collared near the
outcropvof the Banner zone and if it intersected the Banmner zone
did so in the deeply weathered zone. Drill Holes Nos. 1 and 2 cut
two pegmatite veins separated by 1 to 2 feet of schist forming a
zone 7 to 8 feet thick. Drill hole No.3 cuts three pegmatite veins

separated by 1 to 2 feet of schist forming a pegmatite zone 12 feet

wide. The corresponding pegmatites of holes Nos. 1 and 2; and the
lower two pegmatites in hole No.3 are similar in mineralogy and
grain size suggesting the presence of two continuous pegmatite

veins separated by a thin layer of schist or as the mica miners

call it a "center slate." Sections A-Ar and‘BB' through drill
holes 1 and 2 and 3 indicate that the Banner pegmatite zone is
probably the down dip exteﬁsion of the pegmatite worked in the old

Banner shafts.
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The upper pegmatite in the Banner zone is fine (less than
l-inch) to medium-(1 to 2‘inches) grained. It is compbsed mostly
of plagioclase; quartz and muscovite with some accessory garhet.
In drill holes 1 and 2 this pegmatite is about 2 feet thick; in
drill hole 3; where it is the middle of veins cut between 152 and
174 feet; it is almost 3 feet thick.

In all three of the cores studied, the lower pegmatite in
the Banner zone is the more favorable. Generally this pegmatite
is thicker; when corrected for dip and strike it is 3 1/2 feet in
hole l; about 3 feet in hole 2 .and 5 feet in hole 3. The pegmatite
ranges from medium (2 to 4 inches) to coarse-(more than 4 inches)
grained. It consists mainly of plagioclase; quartz, and muscovite.
Although no complete intersection of a large book of muscovite was
made in any of the drill holes; incomplete intersection of largé
books contain light brown muscovite of good quality. This mica is
very similar to that produced in the nearby Sinkhole Mine.,

As shown by the drill logs; the country rock in the area
of the Banner Mine is a feldspathic muécovite-biotite schist with
some garnet. Foliation of the schist strike generally hortheast
and dips steeply southeast.

Both schist and pegmatite are'deeply weathered in this
area. As shown in section C-(C!? depth to hard rock is about 60 to
70 feet in the mine area. As pointed out by the Applicant and by
the previous DMEA Examiners a high water table and a larggisupply

of grouggawater has prevented previous attempts to explore this

pegmatite at a greater depth. The Applicant has installed a pump
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in Drill Hole No.2 in an attempt to drain water away from the
proposed shaft site. The hole was reamed about 70 feet to solid
and L4-inch casing installed. Only the fifst Zafeet of casing was
perforated. A time switch operates the pump ongaminute everyt}5— ;

minutes and the Operator reports that about one gallon is pumped %

each cycle.

o It is probable that water percolates slowly through the
weathered schist and will give little trouble, if it is not allowed
to rise and wash the sides of the shaft. The pegmatite, on the
other hand; is probably more permeable, and, being-fed by a large
area of the weathered schist; would if pumped continuously; draw
down the water in the surrounding schist.

| RECOMMENDATIONS
The Examiners recommend that exploration assistance be

granted. Diamond drilling by the Applicant has established the
presence of a pegmatite zone with good continuity down dip from the
former Banner workings and with a strike length over 250 feet. Al-
though the pegmatite veins are not thick; good production in the py
immediate area has come from veins of similar thickness (i.e R. B.
Phillips, DMEA-3422). The mineralogy and texture of the lower peg-
matite vein are favorable for the occurrence of strategic mica, and
muscovite present in the core is of good quality. The voiume of .

pegmatite established by the recent drilling is large enough to
Justify a program of exploration greater than usual in mica explora-

tion to establish the present of minable quantities of muscovite.
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It is proposed that a vertical shaft be sunk 150 feet
deep to intersect the pegmatite zone near the intersection made by
drill hole No.2. At about this depth it is recommended that 160-
feet of drifting be done both northeast and southwest along the
pegmatites. |

Because of ground water conditions in the area of the
proposed shaft the Field Examiners considered the advisability of
pumping tests to determine if the level of the water table can be
lowered. To do this three holes would have been drilled; hole No.l
(W#1 on map) located near the proposed shaft would have been reaméd
out; and cased with 4 inch casing. Hole No.2 and 3 (W#2 and 3 on
map) would have been located approximately 50 and 100 feet uphill
from the proposed shaft and cased with BX casing. The pump would M
have been in Hole No.l and the level of the water table measured in
holes 2 and 3. |

Since the first examination interview; the pump has been
in operation and the results (about 1 gallon every 15 minutes) in-

dicate that the volume of water in the weathered schist will not

ey

V{?éffect shaft sinking. The Operator has agreed to use shaft sets

and is aware of the result of periodic flushing when a shaft is in
weathered ground. |

In the weathered schist, false cribbing outside the sets

may be necessary to prevent sloughing until the next set is placed.

As this would involve little more material than regular lagging,

- no special provision has been made.
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The schist seems to be a poor aquifer but the pegmatite is
apparently permeable. The nearby Sinkholg}mine is Rept dry by
pumping 60 ge.pem. continuously. If a contract is approved, the
Operator will be encouraged to drill into the pegmatite below the
proposed mine level and pump from there. This will probably have
little effect on the water content of the weathered schist, but it
would unwater the pegmatite and forestall flooding when the shaft
enters it.

COST ESTIMATES

Constructe:
Hoist and toolhouse $100.00 -
Powder magazine 25,00 '
Detonator magazine 15.00 A
Head frame - 30 feet 7w
high, with mechanical A7
dump, hopper (see detail) _850.00 ~

Total constructioNeee. $990.00

Sink 150 feet of two-compartment shaft
5' x 7' inside dimension, timbered with 6" x 6%
sets and lagged as required. Timbering is to be
essentially as shown on attached drawing titled
"timber set for 5' x 7' shaft (110 shifts).

Labob:s
1 - foreman-Miner, $14/shift

1 - hoistman 12/shift
1l - timberman-miner 12/shift

Per 8 hr. Shiftooooo$38/
Total labor 110 shiftSeescess $4,180,00
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Equipment (rentallﬁﬁfwwmw»~

1 - Compréssor @ $150/Mo. $825,00
1 - Hois¥ @ $50/Mo. 275.00
1 - RocK drill w/hose

$40/Mo. 220,00
1 - Sump pump @ $40/Mo. 220,00
1 - Eled¢ric pump @ $20/Mg. 110.00

4
Supplies, tax, and Insurandéifz} /

o

Gasoline and oil 345,00
Explosives ' ' 375,00
Drill steel g 135.00
Timber, including framing, - '
hardware, etc. 1,338.00
Small tools & Misc 300.00
Sales tax 71.00
Social Sec. & insurance 502,00

Total supplieSeececscces

o

"#1,650.00

(%75 v

3,066.00

Total estimated cost of shaftese. §,896.00

TN .
Est. cost/ft.shaft '55:31. A 5 b 7~f?/>k%

Drift 160 feet 5' x 7' in cross

section from or near the bottom of shaft (80 shifts)

Equipment (renta

1 - Compres or4@ lSO/Mo. 600,00
1l - Hoist \\ 200,00
1 - Roc drlll w hose )
$ao /Mo /  160.00
1- pump @ $40/Mo. ~/{ 160.00
1 - EYectric pump @ § ZO/MO. 80,00
1- J ckleg @ $25/Mo. 100.00.
otal equipment e7tal...........
Labor : <
1 - Foreman-Miner $14/shift
1 - Hoistman 12/shift
1 - Laborer 8/shift

Per 8 hr. shift
Total labor 80 shifts @ $34/Shlftoooooooo

F L2l oD

3oo oo“\
W@

/

2,720,00
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Sugplles, tax & Insurance

Gasoline and oil $4,00,00
Explosives 600,00
Drill steel 200,00
Timber, 2 m.b.m. 130,00
Small tools and Misc, 320,00

Sales tax 50,00

Social Sec. & Ins., 326,00
Total, Supplies, etC.oooooo,( ,> @2,026000

Total estimated cost Qf driftooooooo _)L6,046.00

Wﬁ}b}-/ﬁﬁ T v b
SUMMARY OF ESTIMATES :

Construction ‘ $990,00
Shaft - 150 feet $8,896.00
Drift - 160 feet 6.046.00

Totaleeoeooceoe $l§,2§2.00
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Detail No. 1
Head frame
Material and Labor

Braces 2 oak logs 12" tip x 25! 50 l.f.
Posts L4 oak logs 12" tip x 30' 120 1l.f. @ $1.00..$120,00

Top:
L pcse L x 6 x 6! L8 bef.
L pcse 4 x 8 x 6! 6L, "
Upper Panel:

Diage 8 pcs. 4 x 6 x 12° 192 w
Girts 4 " L x 6 x 8. 6L, n
Lower Panel: |
Diage 8 pcse 4 x 6 x 14 224 "
Girts. 4 ™ L x 6 x 9 72 "
Dump hopper: | | '
Posts 2 " 8 x 8 x 18! | 192 »
Frame 2 " 8 x8x 6'. 64 "
Frame 2 " 8 x 8 x 14° 150 n
Frame 4 " L x 6 x 8'. 6L n
Bottom 1htx 6'x 4© 336 n
Front 8t x 6 x 3@ 1L, ®
Bides 50 sq.fte x 2" x 2 200 "
1,814 "

Use 2 }f b.fe @ $65/M - $130,00

Dump and door 50.00

Sheave and hardware 50.00

Labor 350,00

Concrete footings (6) 100.00

Totaleee : 850000





page 1l. DMEA-4901, Banner

Material and Febrication
Plan attached

SHAFT SETS
Material - Oak @ $65/ B.F. Cost / fte
Wall plates-- 2 pc. 6 x 6 x 8! L8
End plates 2" 6 x 6 x 6! 36
Divider 1" L x6x 53 11
Guides 2" Lx6x6" 2L
Corner posts L" 6x6x 5%' 66
Divider " 2" L x6x 5% 22
Blocking 0" 8x8x1l1 53
Wedges 30" 1x4x1t 10
6.5¢/6" 270 $2.93
Labor- Cutting, framing & drilling $4/6° ' .67
5/8" hanging rods - 8 pcs. 4'x1.04 lbs x 14¢ ~ $4.66
5/8" cast washers - 8 pcs @ 10¢ \ .80
5/8" nuts - 8 pcs @ 5¢ .40
Guide bolt - 1/2" x 9" w/nut and washer 20
Guide bolt 1/2" x 11" §/nut and washer .25
Threading and bending' ' 1.00
Nails —1
7.56/6' 1,93
Shaft SetSessss 5053
Lagging and cleats 2% bef,
. 70% lagged 38 bl.f.
anway partition 5 b.f.
| L3 b.f. @ $. 065 2.80
Platform & ladder 12' on £_
Sides - 2 x 4 x 32' = 22 b.f.
Rungs 1 x 4 x, 20' = 7 b.f.
Platform 2" x 23' x 311 g bef.
Joists-3pc. 2xhx3' bef
076 = 9 b.f. @ $.065 59

Total est. cost material and fabrlcatlon...... $8.92





page l2-Banner
Partial logs of Banner Drill Holes, February 1958

Hole No.l
Core
Depth-Feet feet Descrj;ption
143 - 146 3 Pegmatite, medium to fine-grained, consists
of plagioclase, quartz, muscovite and
accessory garnet. 4
146-147 1 Muscovite-biotite schist, medium-grained
feldspathic and garnetiferous.
147-152 5 Pegmatite, coarse-grained, consists of plagio-

clase, quartz and muscovite with accessory garnet.

Hole No.2 (The intersections were taken from chalK’ numbers on the
core and differ slightly from Mitchell Lumber Co. log).

199-200 1l Pegmatite, fine-to medium-grained, consists
of plagioclase, quartz, and muscovite.
200-200.3 0.3 Muscovite-biotite schist.
200,3-203 2.7 Pegmatite, fine to medium-grained, consists of
plagioclase, quartz and. some muscovite.
203-206.2 362 Muscovite-biotite schist, fine-grained.
206,2-211.9 5.7 Pegmatite, medium-to corase-grained, consists

of plagioclase, quartz and muscovite with
accessory garnet; graphic texture in lower
foot

Hole No.3 (Changed slightly from Mitchell Lumber Co. log).

158-159.3 1.3 Pegmatite, fine-to medium-grained, consists of
Plagioclase, muscovite and some quartz.

159.3 =163.3 4 Pegmatite, fine to medium-grained consists of
quartz, plagioclase, and muscovite with accessory
biotite.

163.3-165.4 2 Muscovite-biotite schist, medium-grained,

feldspathic and garnetiferous.
165.4=167.1 1.7 Pegmatite, medium-grained, consists of plagio-

‘ clase, muscovite and quartz with accessory EXaAXREL
garnet. Several small muscovite-biotite schist
inclusions.

167.1-173.9 6.8 Pegmatite, medium-to corase-grained, consists
of plagioclase, quartz, and muscovite.
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UNITED STATES RECEVE: J4N 2 1958
DEPARTMENT OF THE INTERIORBATE i | cone-

DEFENSE MINERALS EXPLORATION ADMINISTRATION _/& kg
RUAKSHIRGIDIOEE) 6 BLDG. 1 FEY)
KNOXVILLE 2, TENN. é &0
December 30, 1957
NERR :
Memorandum : .
) ;L-ﬁ
To: - Operating Committee, DMEA - Washington
From: Acting Executive Offiicer, DMEA - Region V - Knoxville

Sub ject: Application on Banner Mine, Yancey County, N.C.
Our Memo dated December 20, 1957.

Please attached this map to the application
sent your office December 20, 1957. This map was received

today from Frank W. Phillips, the applicant.

Tz
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OFFICIAL FILE COPY

IMEA F T . - ‘ Date Surname Code
(12-56) o ’ - | 1/2. | [Ddtonond 600
' ' 130

Y

. 600 ‘ '// 4 ‘
' 10
e JAN 6 1958 j—MZ%gggﬁ
Mitchell Lumber Co., Inc.
e/o Mr, ¥rank W. Phillips
Spruce Pine, North Carclina ,
| Re: Docket No. DMEA-4901-Mica-

Mitchell ILumber Co., Inc.

Banner Mine

Mitchell County, North Carolins
Gentlemen: .

Your application for assistance in exploring the
subject property has been reviewed by the Division of Non-
metallic Minerals of the Defense Minerals Exploration Admin-
istration and has been referred to Mr. Robert A. laurence,

- Executive Officer, DMEA Field Team, Region V, Room 13, Post
Office Building, Knoxville 2, Tenness=e, for further considera-
tion and possibly a field examination. '

The Regional Office will contact you at an early date
if an examination is to be made. Any assistance you may give
the members of the Field Team during the examination will be
appreciated.

Sincerely yours, .

C' O. Mittendort (M

Administrator

WCAnderson:gad 1/2/58

Copy to: Admr., R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





IMEA Form 7
(12-56)

- Room 13, Post Office Bldg.
‘Knoxville 2, Tennsssece

. Approved :

OFFICIAL FILE COPY

’ ) ‘ : Date Surname

Code
/2 600
/2 130:{

600

Mr. Robert A. Laurence JAN 6 958
Exacutive Offlicer, DVEA -

Field Team, Region V

Re: Tocked Yo. NDMRA-4L90 l*n_c&
Mitchell Lumber Co., Inc.
" Banner Mine
’ Mitchell County, North Carolina
Dear Mr. Lau_rencex

: Plaase review the oubject application and arranre
Tor a fiald examination 1f you deem 1t naucessary. ‘e have
indicated the property as being in Mitchell Count ty as the
lease, Consent to Lien and Oubordination Agresment, and man

‘so state,

Ciopies of mamoramlz da*nd Dacember 26 and 30, 1957,
by M. Y. E. Melson, UGS, and Mr. Wlfsrd L. “kow, USDYM,
respectively, relating to the projeot are enclosed. Thare 1e
also enclosed 2 copy o*’ the arvlication for tha use of the
Field Team.

Sincerol:r yours,

George C. Selfmdg‘e

Chairman, Operating Cmitteeé“y

WCAnderson :gad 1/2/58
P, F, Yopes . / Copy to: Admr. R. File -
: Operating Committee
Member, Bureau of Mines Mr. Kiilsgeard, 5222

Jhor H. Kiilsgansrd Mr. Dietrich, 3061

 Fomber, “GesTogieal Savey ) M. Houk

Enclwms 5

" 8623





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. .
December 26, 1957
Re: DMEA 490l
Frank Phillips
Banner Mine

Yancey County, North Carolina
$30,316.00 - Mica

IN REPLY REFER TO:

Memora.ndtm\/ -
To: L. G. Houk, Defense Minerals Exploration Administration
" Frem: N. E. Relson, U. S. Geological Survey
Subject: Review of application
The applicant requests assistance in exploring by shaft
a pegmatite reported to be mica-bearing, but which due to water
has been but partially explored. The property adjoins the Sink
Hole Mine property, and the pegmatite is probably a parallel or
en echelon occurrence. :

A Four diamond drill holes have been drilled into the
pegmatite, but no estimate is made of the mica_content.

Referral of the spplication to the Field Team is

- A A rn

N. E. Nelson






$ B
UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Decenber 23, 1957

T it ohell Iumber compw, Ine, |
Spruce Pine, ¥, C, '

. _Gemtlemems |  Subjects DMEA-4O0L .

Your application for exploration assistance, dated
ﬁaom’bsr 18 R 195'7 . submitted to our office at Knaxvino » 'renneeueoi
ha.s been ass:Lgned Docket Number- nm"‘l*%l and rei‘erred to the
“"WM" ﬁmm’»’ Division in the Wa.shi.ngton office.

Kindly identify all future correspondence relata.ng to your '

aopllcation by this Docket Number.

Smcerely yours R

~Allen S. Dakan, D:Lrector a
~ Operations Control- and
' Statistics Division
Copy to:
Reglon V





e

BUREAU OF MINES
WASHINGTON 25, D. C.

December 30, 1957

From: Acting Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-490L (mica)
Applicant: Mitchell Lumber Co. Inc.

Nemé and Location of Property: Banner Mine, Yancey County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls. 12/24/57

Comments ¢

1. This is an old prospect with a production history dating
back to 1890.

2. Apparently the mine has not been extensively worked as
the deepest workings are at 35 feet and drilling shows pegmatite as
deep as 327 feet. =

3. Applicants wish a $30,316. 00 loan which is somewhat
higher than equivalent DMEA projects.

4. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

Vv’

?2) <Z\':\
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For Certificate of Deposit No. 39, dated November 18, 1958,

giving royalty payment of $640.21, see E-98,





TRIPLICATE )
ARD FORM 201 (Formerly Cert. of Deposit, Form 1)
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

-

STAND

-

THIS DEPOSIT IS NOT SUBJECT TC CHECK Qal

S 'Iz!sg dge - ({0
© ( 1e, txtle, and disbur'sing 5‘?&2% ation symbo?of accounﬁ%e 0 ci) km' ‘{Jéea{‘f&
ille, Tennessee ..

For credit

deposited with -.___Hamilton. ua,w _______________ 5
P Name and e)catlon of depositar, $ ?)‘0.22
for accounts listed below. SCHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

Uxhlox IanmE1202 Mitchell tumber Co. (Rayalty Payment)

$71:0.22

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address)

I certify that the above amount has been received for credit in the

Wm“ malﬁ E@M&ﬁm matr_‘h:;ﬂ account of the Treasurer of the United States on the date shown,

hlrezm of Nines, Depte of Intericy

subject to nd!u:ment for uncollectlble xte;s included therein.

len Re Miller, Nersonal Agsistant

(Author\zed signature)

LP 0o Box 217

e T , (Date of credit in Treasurer's account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b~1 GPO





E-1202

For Certificate of Deposit No, 28, dated September 30, 1958,

giving royélty payment of $358.82, see E-977.
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" UNITED STATES | oFFicIAL FILE coPY
DEPARTMENT OF THE INTERIOR 0. ME
OFFICE OF MINERALS EXPLORATION RECEIVED JAN 15 1959
ROOM 2-B POST OFFICE BLDG. T DATE | INITIALS | CODE
E 2, TENN. 2]
January 13, 1959 ' | 800
Memorandum
To: Jay L. Chambers, Contract Administ and ‘
Audit Division, OME - Washinf 'P.—Gi
From: Executive Officer, OME - Region V - Knoxville, Temn.

Subject: DMEA-4901, Idm-E1202(mica) Mitchell Lumber Co.,Inc.
' Spruce Pine, N.C. Banner lMine, Mitchell County,
North Carolina.

Work on the subject contract was suspended by
the Operator in August, in order to concentrate on mining
a rich mica shoot encountered in the exploratory shaft.
This was so successful that the Operator abandoned the
exploratory shaft and started a new one for development and
mining purposes. Accordingly, the contract was terminated
January 5, 1959, effective October 22, 1958. The Operator's
August voucher, which we forwarded for payment on August 19,
thus became the final voucher for the project. We have not
yet received the Operator®s final engineering and geologic
report, but the Operator has been asked to submit it.

Sales of mica from the Banner mine have already
exceeded 10 times the cost of the exploratory work; there-
fore the entire’amount of the Government'®s participation
was repaild by November 17, 1958. »

The following units of work were verified by our
field examiners:

Shaft sinking--=—ecee-- L9 feet.
Construction of toolhouse
Construction of powder and exploder magazines.

A report of review is requested.

gobert A.ngﬁ%énée
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““"“(%Fu"é’s‘z)‘*“” . UNITED STATES S . "Budget Buieau No. 42-R1036.5
DEPARTMENT ‘OF THE INTERIOR PAD-ON VOUCER & SCHEDULE
DEFENSE MINERALS EXPLORATION-ADMiNISTRATiON OF P AYMENTS K~ - L
OPERATOR'S MONTHLY . REPORT”ANb VQU HZER
Month of ..__Auguet 108 Docket No. DMEA -ﬁ.’.Ql ..... T Contract th‘g'm ________
Operator’s Name .. ni'b@h‘llmc ....... 0_..1.!‘.9.? .................. LT ~Minerals . *4%%
Address .. Pe Qs Bax. ﬁ&. !!9.9.-2.1.59_‘_!.!-.G.Q----.-;:--__----;-.. e S
Contract Amount, $._..........._......_.__ Government Partlclpat:on A _Amount, $..______
' ' ' . Fou OPERATOR'S USE, ' o ron'covmnmzur USE ONLY
ITEMS OF COSTS N T
°§z‘axy T°°Sx'§e§£?fe'3“s” | :“f‘»“’ To Date Momﬁfg"'ﬁgw prev&"'ns‘i;dn'ﬂﬁi?'fed AR Bate ™
(1) Independent) . ' ‘ , ' ‘
Short Form Contracts:
Drilling..ooooooooo
Bulldezing......_..._...___........

Crosscutting.....................__
Drifting._m ................

22 fte @ 48,00 | 99

(2) Labor and Supervision:

Supervision.._..._..__._......._..
Technical Services......._....___.
(3) Operating Mat’ls. and Supplies:
Timber ...

(4) Operating Equipment:

Rental ...
Purchase...__.__._..__. emeeememennn
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..___..._._ | ... ... TSR] PR SR | E I RS A
Sampling and Analysis_____.._._|........_....._|. ) PO | I memeean

- Payroll Taxes........ .| U S

Liability Insurance...............|............_. U [N SRS | SR

Rt Tt Rt T MU PR SR

TOTALS. - eoemoemaeemeeeoeeeen - 990400.|...1,835400 3.865990 % :
I certxfy that the above blll is correct and just and that payment: therefo; has not - Pursuant to authonty vested in me, I certify
been received. thit this secount is éorrect and ’
proper for pay-
Date .. Auge. 15, 1968ayce ___ MAtchall jamber Cee, Iee . fdent in the amount.of: . .
per%/ ,._%ne _Presidemé A ( /2. 5 é__ __)/
*When a voucher is 5|gned or receipted in the name ofa ¢ompany or corporation, the name of the person ing || i
the company or corporate name, as well as the c?lpacity in whicb he signs, must appear. For examiple: “Jobn [/ . - 4,/ // :/
Doe: Company per John Smith, Secretary,” or * Treasurer,’” as the case may be. - Signature . % / //b
—> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offerise t6 maké & wiilfiilly || AUG ““‘b"“’ed Certitying Officér)
falve statement or representation to any department or agency of the Unjted States &s to any matter within its . 195§ . .
Jurisdiction. ' Date -__ciovnc s “Vou. NoO. oo, S
(Instructions on reverse) - | (See oﬂ\er side) T
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'; 't. fa e ‘f AT
CEBT!F(CATION BY GOVERNMENT REPRESENTATIVE:

ety

.

I certify that to the best;of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration p

¥pject under Contmcthqﬂa‘:_ifél

Signature <.__. - e =

- Title . -5.-BUREAU-OF -MINES Date

0.7:: in accordance with the terms of the contract.

AUG-19 1958

MINING ENGINEER

Y DME

T et

oo f

A- EXECUTIVE OFFICER OR ‘ALTERNATE: -

EXECUTIVE OFFICER
DMEA " FIELD TEAM
Date * 0 = .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the -Government
through the Regional Executive ‘Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and:
Voucher.—This form details' expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

. (¢) Narrative~—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetratéd and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and asSays also are to be;submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ' -

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucher.—All the applicable ‘spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form. : . : o o

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. N

Under Item (1) delete words ‘‘Short Form” if the contract )

is & sub-contract under Form MF-200; and delete word
“Independent’ iif the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it ‘were performed under an
independent - contract. - '

Under Item (2) include labor, supervision and “technical
gervices incurred for the exploratory operations. D¢ not

include labor, supervision and téchnical services used. for

work performed under jtems (5):and (6). -

Under Item (3) include the ‘costs of material and supplies
used(in the project other than that used under items (5)
and (6). ’

Under Item (4) appear the ‘three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" dozing, erosscutting, drifting; et¢., dnd giving the *
“Totals Previously Reported”, and - '

_third party will be reported under “Rental".- The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

Eion of equipment owned will be reported under ‘ Deprecia-
ion” . t * L +

Item (5) comprises costs of labor, supervision, technical ’

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i'

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

materials, etc., used in the installation or construction of new-

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as.
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated -thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should

. make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. "In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

"mented. The four copies of Form MF-104 are not to be

thus supported.
t

. Form MF-104 submitted for reimbursement under fized
price contracts on ‘Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
2) rator will submit his ‘claim under item (1) of ,Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

Total’”” amount due.
“Totals to Date” columns snould-also: be filled 1n.

GPO 872893
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" 104A

- Fo (April 1052)

‘ Ved g 0o
Y
. UNITED STATES . " N R /\,.\
DEPARTMENT OF THE INTERIOR ~ 7 \i\- -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ W
OPERATOR'S UNIT COST AND PROGRESS REPORT -
/ 5 . N
. . \<“\ N
» N2/ N .
Month of _, e 195@ Docket No. DMEA __490).------ @@:{Z?Ct No. 1 \.g.;gga ______
t} i ) . N \
Operator’s é‘(‘i 8106 4% ohel}--Lumber-Company; - Ino - Minerals ... g og----------------
1688 --—-Pi-Os Box-788; Spruce-Pine; Be-Oy------om oo
: AUTHORIZED BY CONTRACT
OPERATION Umr || CQums TH | UNITS TS || Gogrg 70 Date Upirs To | Unr Costs : -
‘Units Unit Costs
Driftingoooooeo e S | SR O RS - e
Crosscutting JESOREURUUUIN | OO (NSRRI | SRR (R RO | MU SO
Raising u.g ..... T | U P -
SR L B e L e e
Winzes - SR N | KRN (RN F, S
Drilling: Core. oo oo -
Churn e e | |- S F
Auger . e e[ O SRR (R | RN -
517780 ¢117: U FUUUUUU | JUUUUN S | I SN I IR | AU S
Trenching el e R
Test Pits. oo e oo e I P -
Roads and Trails N | SUURRY [ I J P,
T g-ru. CosTts
ToTtaL DISTRIBUTED CoOSTS_ .o ||-ocoeooooe | s Conmaacr > =¥
‘Operat.ing Equipment Purchased ... |l | e |
Initial Rehabilitation and Repairs__.....{| . . | ... .|l S FUS -
. New Buildings, Improvements, ete. . __||-. o il et e e mmeme | cm e
Toran CosTs PV .Y S D T D (S
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
- - - tor . e e oo eeee | -
Date - pvugust-1S; 1968 P\ Nivchsll Liuiber Coi, Tbss
S 7
3 NOTE.~Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(i"or Govemr‘nent u;e only) %‘

MINING ENGINEER

//:ura?ff‘ /4/%/ )5 eniér ’6/%/00 / _
For- ’W?W Bbié'/d{’;ys"‘f //079/(45)(._5_ 54«/4’ Jev IQB/% 20

AUG 1
W -

U. 8. BUREAU OF MINES

b Coshs H Anie Z Jot ez

1856





INSTRUCTIONS

Preparation of Form M F—104A—0;)eralor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iterhs are: “@perating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
_costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ““Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

o

O, .;_\‘ .
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porm( z}rﬂ.}%); .‘ , UNITED 'STATES ‘ " ‘Budget Bureau No. 42-R1036.5
. Y REPARTMENT OF THE INTERIOR -

.NSE MINERALS EXPLORATION ADMINISTRATION ALD ON VOUCHER & SCHEDULE

5 ENTS K= £
R‘S MONTHLY REPORT AND voEfcﬁW ;
Month of ._ ¥ ’ . Docket No. DMEA . 480% _° .Contract No, IDM=E 1208
Operator’s NameS(l i . Anee S Minerals m .....................
Address ___F g 4! ?25..391'\16! Pin@,.--llo.-ﬁp ................... - e —cmmmm e e e e
Contract Amount, $-§¢@5§!__ ............. Government, Partxclpatlon w-.-% Amount, $...._ ... ...
' FOR OPERATOR'S USE o '?OR'GOV‘ERNMENT‘USEONLY‘
ITEMS OF COSTS M . Totals Preclous] r i ’ )
on 0f Previ T !
Tm.aly Rsepgrteg v otsls To Date Montglgv’?‘gm PrevPr &‘iﬁi%ﬁ?‘&d Approov %ia’l;omls
[BIL2 . ' | ' ‘
Short Form Contracts: . . ’
Driling oo R T T | SRS P FO O
Bulldozing. ..o e B SO PR
Crosseutting........ oo
fting. ... g e o eeenee - S PR P - B | ) P N
Sinlifug amacy I0,216,00) e 1RI6R00] o R
(2) Labor and %upervxslon : T
Labor. . e B T E TP | KUY R I
Supervxslon------_-.---‘,-7..,----.. S U FU I SN | R DN N
Technical Serviees. .. oommmeeee | e
(3) Operating Mat’ls, and Supplies: .
Timber .o MU | A | ISR NS e
Explosives . s SRR | TN SOOI IO UR ORI
Pipe. e ] [T SR URURS U H
Traek . o e

(4) Operating Equipment:

" Rental ...
Purchase ... ...
Depreciation__........ eepenm—————n

(5) Initial Rehabilitation and Repalra._
(6) New Bldgs., Improvements, ete..
. (7) Miscellaneous:

Repairs to Equipment_____......|........_.___.._ B R IS
Sampling and Analysis_.___._ .|l R S P
Payroll Taxes. ... f._....... ) B SRR |
Liability Insurance.........._....| ... ..l N (N

.................

NLB2Fed | Ld2L-es
b 1 cert;xfy that the above bill is correct and just and that pay ment therefor haa not Pursuant to aut;mnty vested in me, I certify
een received t.ha.t( this account is correct and’ propoi‘ for pay-
Date ,;;.‘_!}x-.g.g&.-.l.g_ml’ayee ..... l.ﬁ Tmlebhmm CG.. INCe ment in the amount of . — )
e M/gme N 27. zbf
' ‘When a voucher is signed or reoeipted in thename ol a compang or corporat.ion tho name of the person w rltlng 4 ,h/’f *
the company or corporate name, as well as the ca) ,IP“C“Y in whxc he signs, must appear. For example: *John " / MJ
Doe Cqinpany, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature .

——% NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully || (Autborized Certifying Ofticer)
falue statcment or representation to any department or agency. of the Unuod States as toany. matter within its Au G 1 1958
Jurisdiction, ' Date ..... poeramanepamony

(Instructions on reverse) ' : i (See other side) T 7&2/

Zz:”ézm//
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N

"7 ' (For Govemment use only)

I certify that to the best’of my‘knowledge and belief the contractor submitting this voucher is ope}ating a Defense Minerals

Exploration Administratign proj ct under Contract NOE-_/_-.?:ZQ%' in accordance with the terms of the gt;ntmct.

Signature

" MINING ENGINEER

- Title '[T"S"RT’R?KY"'@'F"M(‘NES Date :’JuL.B..l.--!?g_k_{.’-

ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

o

Signature _._...._...___. e mmmmmemmmmenes e

"EXECUTIVE OFFICER
DMEA ‘FIELD TEAM

Title _______.] REGION..M_ . Date JUL31]9,58 .

MONTHLY REPORT OF OPERATOR

. The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; - .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and -

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’

Preparation of Form MF-104—Operator’s Monthl%dlﬁeport
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁrer}t should sign the certification in the lower left corner of
the form. - Lo T

The items of costs are arranged in the order-they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use'in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical -

services incurred for the exploratory operations. Dd not

include labor, supervision and technical services used for

work performed under items’(5) and -(6). ** o
Under Item (3) include the ¢dsts of ‘material and supplies
useéd(in. the project other than that used under items (5)
. and (6). - )

Under Item (4) appear the three types of operatiig e:qui'p- T

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment.belonging to a

~

third party will be reported under ‘““Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-.

ment will be reported under ‘Purchase”’. The amount' of

expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owred will be reported under ‘‘ Deprecia-
- tion”, :

+* k]

Item (5) comprises costs of labor, supervisiori,' technical

services, materials, etc., which are used in the initial rehabili- .

tation and repair of existing buildings, installations, ﬁxturea:i

and equipment. These costs, therefore, should not be reporte

under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as’

payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and .

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

other stven categories. . .

The original of Form MF-104 when submitted.for reim-
"bursable expenses incurred under contract Form MF-200
rust be supported by original documentation or by certified .:
copies of purchase orders, payrolls or transcripts of ﬁayrqlls,.

unless such documentation has been waived by the Régional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In ‘these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

‘Only the original of Form MF-104 is required to be docu-

thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts 6n Form MF-200 (A), however, are not re-

mented. The four copies of Form MF-104 are not to be

%uired to be supported by documentation of any kind. The -
rator will submit his claim under item (1) of Form'

F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull- "
. dozing, crosscutting, drifting, etc., arid giving thie ‘“Monthly - -

Total’”” amount due. ‘Totals Pre'viouslg Reported”, and
“Totals to Date’’ columns snould alsa be filled. in. :

GPO 872893
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rm MF-104A Budget Bureau No, 42-R1151,2

'(April 1052) S i ’
A ‘/‘\ - UNITED STATES
) . ., < \EPARTMENT OF THE INTERIOR
\37\)\/&%% \ -
\\a } < DEFEN-S‘Z MINERALS EXPLORATION ADMINISTRATION
e opzni&ron' UNIT COST AND PROGRESS REPORT
o , :
- Month of ____¢W& 3 \Z\@ _____ % / Docket No. DMEA 4801 Contract No xﬁf{@ﬁ_{_l@g ........
" . Operator’s Name __ R ,, mee . o Minerals % ae .

. AUTHORIZED BY CONTRACT
OPERATION U || CQEms THB | UNiws THIS || Gogrg 1o Dare Unire To | Uniz Cost ~
i ] ‘Units Unit Costs
Drifting SRR FRN | B SN R | AU PSSR SR | SN SRRSO
Crosscutting - ISR NS | NSO N U MO | IS R
Raising (OSSO | AR (AR | NSRRI RSN SIRNE JI R | R H O
Shafte. ... - 100 | 4500
Winzes. . : SN R | IS SR | RSSO NN N | I SU
Drilling: Core .- i B U | I A N | I A
Churn.oe e U ARSI RS .
Auger. e N R AU | S R
Stripping i | SR AUUSRNUUUUTUY SUUUUUUNUURTT | U, i e
Trenching.ooooooo . [ | - SN P— : S
Test Pits SO | - ' - -
Roads and Trails. | FRSRRR | WO P SNSRI SUROUIIIIN (NSRRI | RSP
. TotaL Co0818
ToraL DisTrIBUTED CoOsTs..__. LeZ18e00 I -1 423800 Sovmmace” "

Operating Equipment Purchased . S | S SO YUY U
Initial Rehabilitation and Repairs I D | B - J O
New Buildings, Improvements, ete.....| 334,00 | [l ] 114400---- SUSR 3314400
" Torar Cosra 1,829,001 ... - 1,888600----—--- SR F N

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

 REMARKS:

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false Ata or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Govemment use only) ' % m
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itegns the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported.on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various:phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be'distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such infofmation is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to,any unusual circumstances causing excessive or
disproportionate unit costs.
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It is agmd tm: w 7
1959, between the United 8 aﬁ'igmrﬁuﬂe 2 T
~ the Pepartment of the Interior, Office of [in
Son. Parcinafter oalled ¢he "dovernment, “snd Witoh
Lusber Company, Ine., hersinafter called YW —Opwywtor;*|——)
‘ ien to that certain Rxplorstion Projest—Owat 2
Iam-E1308, Docket Ne. DMEA-E901, dated June 10, 1958,
lwn fafter cslled the "Contraet,” that:

L 1. xffective Ootcber 22, 1988, the Contmt and
111 ob), igations of the parties theraunder, sxzept as
otherwise herein mmaly pmvaud, :hnn be and are
'hcreby mtcﬁ |

) 2. e ﬂovermmt shtll contribuw only to the
gga unit costa of work performed prior to sald Qrfcotin -

3. nm :mx pmny pcmm m
winding~-up m utt ement astions pmvxm for in the
Contract, mclwnng the mrmg tht final mport uad :
final aoceunt. | |
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rovalty snd liens to seeure paymsnt thersof, reports (in-.

aXuwding preservation of dperetor's resords) . sooounts,
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5, The Opoutcz- muby re).omu mﬂ agrens so0
save t:hn Governsent harmlass from all claims or demands
under oy arising out of ssid Contreet, exewpt as atmwm
provided in this termimation agreement .
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~ MME Form 1h ® | o o

Sept. 1958 ;g 2
DOCket NO: : DIA-E»A') . g\u'?‘};l- )
Date of Action .
of Act! ssofss

- DEPARTMENT OF THE INTERIOR -

" OFFICE OF MINERALS EXPLORATION Forminatod contrach

OBLIGATION DOCUMENT

,»To:;‘ Chief, Accounts Section, Finance Branch Bureau of Mines

. From: Director, Division of Operations Control and Statistics

Please enter the amounts shown below on the accounts of
‘the Office of Minerals Exploration.

Name and Address of Contractor:  pjtehadl Lusbep Gomgany, !nc.
: S.wece Pino
' Jerﬁh.ﬁaralxﬂa

Date of Contract Region © State - | Commoditx

 June 10, 1958 v §b$th_caiolin§‘ Hiea
| | Reserve ~ Opligstion
© Prior Amount - 0 | . 7,398.00
'“Incféaéé | 0 | o
Decrease - a___; ’ o | o5155§1€ﬁk‘.
":Revised Amount e R 1,739.25
‘Remorks:‘
ec: 8OO _
20 43auy





DMEA Form 1k ‘ I ' ' B o Con‘ct No. Idm-E 1202

Docket‘No._hQQl‘

DEPARTMENT OF THE.INTERIOR Executed contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

. Obligation Document

"~ TO: Chief, Finance Section,'Budget and Finance Bfanch, Bureau of Mines
Piease make the following entry on the records of the
. Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract - Region. State o Commodity

June 10, 1958 v ‘North Carolina Hica
Neme and Address : ‘ A v
of 0perator. : Mitchell Lumber Company, Incs
Spruce Pine
North Carolins
s _Reserve Obligation
/ 4 ) : -
(j " Prior Amount 7’ 398000 : -0
"// ) K . ’ .
'/~ Increase: 0 75398400
/o . '
L ~"Decrease 5 ' 7,398.00 0.
;//' "'Revised Amount O. 7,398;00

‘Remarks: .

ALLEN S. DAKAX

(Name

Allen S. Dakan, Chief
Operasions Control and
| Statistdce Division

(Title)

Date delivered to Bureau of Mines, Washington 6/30/58
o ' o 22048
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- . la OFFivial Fliin i’
‘/ : Audit's copy @ ME &
CRév. April 1956) v RECEIVEC j 27 1958
v T ’_@ :v\.: &9&)
& UNITED STATES OF AMERICA ” L o

DEPARTMENT OF THE INTERIOR

Lo DEFENSE MINERALS EXPLORATION ADMINI‘QSTRP,\T ON

EXPLORATION PROJECT CONTRAC] .

e 4 (Short Form) . J

DMEA No. Commodity Contract No. Coulty. Siate - h .

5T Idm-E ! | S '

j;{‘f{ti;s)z Wice 1202 MILETETIT Norta Caroline
L0 %0 JUk 1956 , , ,

1R It is agleed ................................................ , between the United States of America, acting through the

Dy tment of t Def M ]s Expl Ad d the “Goy-
conment and - HLESHEEY T4 fm& __________ WY AR Yottt

herelnaftel called the “Operator,” as follows:

o s ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), -and the maps and documents listed therein.
The -pr oject work is a search for indicated or undegmoped depow of the commodlty designated above.
The Operatm shall begin the work on or before . @iy & ( Ve - , and, subject to the
p10v151ons of Article 7 and Exhibit A, shall complete the work within B ........... months from the date
of; g;he contract.

((b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drlllmg, per foot of drifting, per hour of operations, etc. % hereby agreed upon as specified in
Exhlblt A. T?gestlmated total cost of the project work is $. Jt ............................. The %ergms?’t will
contribute ... &< percent of the fixed unit cost of the work performed, not exceeding $.,....ﬁ. .......................
1n accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obhgatlon thereunder
without the written consent of the Government.

a i _ARTICLE 2. Opemtm s property mghts——(a) The Operator represents and undertakes that
. Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
ughts of property and possession therein (whether as owner, lessee, or otherwise), and that such rlght
t&le or oli‘lt‘erest 1s subject only to the following claims, liens, or encumbrances: .#%% t’ rests of t e

( b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(ff ‘the Operator does not hold the legal title) the Consent t%aieg 0 fgyéoldi&&f the lgal title of the

bRV NS S Ltk i e T

- ...(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to. the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Ope1 ator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permlt nor suffer any claim, lien, or encumbrance thereon, without expressly referung to and providing

\





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of workyand (3) a Narrative Report of the work performed
during the reporting period-including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

-«





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

-

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may. make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. )

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1¥%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement. sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

" (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opirjion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such, rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or partfof this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘

ARTICLE 10. Changes and added provisions.—





- .
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. ‘

" Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

MITCHELL LOMBER COMPANY, INC.

that ... freante / '{é/’ ............................................... , who signed this contract on behalf of the
Operator, was then /cw// _________________________________________ of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is w 1th1n the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





| EXPLORATION PROJECT GONTRACY
. MTTCHELL, LUMBER CONPANY, INC.
" pockEe No. DemA-Agly T

ANMEX I

' e land referrad to in Article 2 of the Contrast
consists of two contigous treots nown as the Banner Mine,
situated on tre southesst zlcpe of & lew hill 0,3 miles

M. 35 degrees X, from the Pandana Post Office, Mitchell
County, Merth Carclins, snd is deserided as followss

ailwr‘ Tragt

: Beginn on & sourwood atump, &n 0ld corney,
- and rans B, degrees ¥, 862 fest to an old
. eherry weod corasr; thence 3, 37 ress 30 minutes

. 380 fast toa s } thenoe M. %5 degrees 30
minutes X. B0 feet te & stale} thence N. 50 degrees

. %% minutes B. R205.5 feat £o0 & stake in W, A, Robinson's
line; thence N, 21 s E, 275 feet to & stales}
thence ¥, 30 degrees minutes X, 161 feet Co &
atake; thence N, 38 degrses 4% minukes B. 171 feet
to & sourwood; themee N, 38 degrees 50 minutes W,
237 feet to the Beginning, consisting of 6.8 aores,

Robinson Tract A
Beginning on & stals AT feet N, 15 degreen X,
. from the appie trws corner in Brestus Silver line;
 thenos WN. 18 degrees X, 543 feet with said line to .
a Spanish osk corner now dowmj thence 3, 5A dagrees
) polas to & bunsh of shestnut trees; Shence
8. 62 Gegrees 30 winutes W. ST3 feet to the Baginning..

: The Operstor has possession of the property by
virtue of lesses from the respeotive owners: L, K. Silver
and wife, Burthe Silver, dated July 8%, 19573 and Brymn
The terms of boll the lesses are tor five yoars, renswable.

. %ng Silver property is shown on Map No. 2
sntitled "Map of Mining lease Ml?:n '

, Attached are copies of Consent ko Lien and Sub-
ordination Agreesents, signed by the owners of the two
~ desorided properties, _ , ,





MP-205 2 F overnment's Use Only

. (Combines and supercedes MF—Z‘d MF-203) EXPLO‘N PROJECT CONTRACT

June 1956 ) ! Operator \
: Docket No. DMEA~

Contract No. Idm-E
Contract Date____-

.

CONSENT TO LIEN
; and [
SUBORDINATION AGREEMENT: 1/

To the United States of America:
b

Referring to that certain land in the County of

o PECTNBING on ® Brorront :x%rsg TN
Fartl Jaro)ian , described as follows: 2/ GRIRGAP, 08 I205 B 43 Wm‘ﬁ E
Lte 0 an 610 Choory covne®y Shanan & 57 dugrase 20 sdme N m fh 2 g a Wakey '&wa
¥ ’ﬂt&ﬁ!ﬁ»%ﬁﬁ&ahﬁ%; thinon B L0 deires ‘
% n T 3 Mobimian’a 189y hanop ¥ B) degrans & BYR fo, mn mm Shenes % m dq.
wm. E 18) £0. 4o o ateke) thwcow ¥ 85 desrens 46 w9, B 17 £%. S0 & Sowrwwod) ¢ :
mmmx W‘h‘h m‘T‘“‘m i e@ smg, mm«;ﬂg@. _

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the "

contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the. Government may acquire an interest
or equity under the contract may be dismantled, severed from ‘the land, and femoved, as may be pro-
vided in the contract; and the Government's interest and equity in such propertiy shall be prior
and superior to any adverse right or claim of the undersigned; : ’

2. Grants to the Government a lien upon all of ‘the -undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on productionvasﬁmay be provided for by the Contract;

a

‘3. - Subordinates the under51gned's right, otitle, claim, -or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on'production and liens to segure sameﬂ . - S :

* 4.~ Represents and -undertakes ‘that there is no claim,” lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do-not leave-lines blank.)

§

1/ Mining or production from the land is not requigédj and \in the‘abgence of production there is no

. obligation to pay royalty-to the Government. , /. e

2/ Either (a) ‘insert the .legal -description.of théwland, or (b). strike out the words "as follows"
and insert "in a lpgsen[orvcontract,_deed.'or other dooument] dated, . . ,
and recorded in: Book . . ,rPage .. . . . official. records of .said county." If (b)
is used, the book. and page. of. recordatlon cannot . be dlspensed w1th If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes 'and agrees that this Agreemen&\?hall exyend and

apply thereto. .
AN
7. Added provision: . (State "None" or "See Annex ﬁoi____")
Dated this day o.f> : , 195__. . N
[sea1] [Address]‘
Mostha, O, Sliase.  [seal] [Address]
[sea1] _. [Address]
[Seal] [Address]
[sea1] ' [Address]
[sea1] [Address]
I, ___certify that I am the
(Secretary, etc.) of the corporation named herein; that ‘
who signed this agreement was then - (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[cOrporate Seal] .
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