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MME Form 7
(10-58)

~Gentlemen:

. . . OFFICIAL FILE COPY
: Date Surname Code

m_w_éoo

Shs| Jbrod | 600
" - 1 800

600

- | 120
MAY 25 1959

A c - |220

Hector Mining Company

¢/o Mr. Burdette Thomas
Route 1

Spruce Pine, North Carolina

‘Ret Docket No. DMEA-4930-MiTx
Hector Mining Company
Fd Sparks Property
Yancey County, North Carolina
Contract No. Idm-E1213

Reference is made to your terainated exploration contract
with the Goverament.

We sincerely regret that the work performed did not result
in & certification of discovery or development under the provisions
of the comtract. In the absence of such certification, the Govern-
ment retains no claiw or lien against the property subject to the
‘contraet or any future production therefrom. We, thersfore, are
elosing our books and records on this project. Your attention, how-
ever, ia called to the provisions of the contract which require the
Qperator to keep and preserve certain records for the period indicated.

We appreclate your interest and participation in the DMEA
Exploration program which has now been succeeded by the Office of

Minerals Exploration program.
Sincerely yours, 9>T\

rmigned) FRANK E, JOHNSGN ‘

Acting nir%igér |

JWwAlt :gad 5/22/59
Copy to: Dir. R. File
 Audits
Field Team, Region v
Mr. Kiilsgaard, USGS
. Irving, USBM ‘
Mr. and Mrs. Ed Sparks

W3e83






MME Form 7
(10-58)

600
MAY 25 1989

% . and Mrs. ©d Sparks
Route 2
Burnsville, North Carolina

OFFICIAL FILE COPY

Date’ Surname Code
L,éz, 47 |5
qﬂszgkﬁﬁnﬁl 8&0
{800}

120

o5
/

’/%"

110

G

220

Lso ‘

Re: Docket No. DMEA-4930-Mica
Hector Mining Company

¥d Sparks Property

Yancey County, North Carolina
Contract No. Idm-E1213

Dear Mr. and Mrs. Sparks:

Enclosed is a copy of a self-explanatory letter of today

to the Operator under the above-cited comtract.

This eorrespondence relates to the Consent to Lien and
Subordination Agreement signed by you on January 27, 1958, under
the DMEA program which has now been succeeded by the Office of

Minerals Exploration program.

Sincerely yours,

(signed) FRANK E. JOHNSON /Q)‘\

Acting Direetor

Fnclosure

JWAlt :gad 5/22/59
Copy to: Dir. R. File
Region V
Audits
Mr. Kiilsgaard, USGS
Mr, Irving, USBM

HJ&PJ
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' 1;ICIAL FILE COPY,

| NOV 24 19t
| | DATE T INITIATS ™" ch

1pp'd.

TERMINATION AGREEMEN

It 1s agreed this 1lth day ( {ombes

19

between the United States of America, = f
Department of the Interior, Office of'Minerals Explqgra
hereinafter called the "Government®, and Hegtor
Company, hereinafter called the "Operator™;j-

that certain Exploration Project.Contfazt-Tém~E12]
Docket No., DMEA-4930, dated June 20, 1958, hereinafter
called the "Contract™, that:

1, Effective September 23, 1958, the Contract and
all obligations of the parties thereunder, except as
otherwise herein expressly provided, shall be and are
hereby terminated, '

2. The Government shall contribute only to the
fixed unit costs of work performed prior to said
effective date.

3. The Operator shall promptly perform all windin

e
o

g-

up and settlement actlons provided for in the Contract,

including the rendering of the final report and final
account,

4, All rights of the Government respecting
certification of discovery or development, percentage
royalty and liens to secure payment thereof, reports
(including preservation of Operator's records), account
audits, and the right to recover any overpayment, are
hereby preserved,

5. The Operator. hereby releases and agrees to sa
the Government harmless from all claims or demands unde
or arising out of sald Contract, except as otherwise
provided in this termination agreement,

IN WITNESS WHEREOF, these parties have execut
this agreement as of the day and year first above writt

THE UNITED STATES OF AMERICA

S,

ve
r

ed
en,

HECTOR MINING COMPANY % : Cp f; —
B h
ACTING Director, Office”of Minera

Exploration

BXéﬁ§;44QZZ A%%iwﬁguﬁ/

TMtle St .

1s

L. 0ff,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

June 30, 1958

Uemorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V = Knoxville, Tenn,

Subjects Signed Contract, NMEA-4930, Idm-E1213 (mica)
Hector u1n1nw Company . Lh@ Cox Mine on the
Bd Sparks Prop@rtyD Yancey County, N. C.

Transmitted are the Government and Audit copies
of the subject contract, received signed in this office to day.

The usual distribution of the other copies has

been made,

BATET MW © [ CCOE

RECEIVE JU/L jﬂ?% f Rote T flanence /%

— fy
. ) &
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i h OFFiGiAL FILE copy .
: N

. .DME2 Government's copy
RECEIVE 740
EEIVE JuL 3.71958
: Rmﬁfgﬁ%gwu_ o el _
N UNITED STATES OF AMERICA
S e DEPARTMENT OF THE INTERIOR
———;;_ DEFENSE MINERALS EXPLORATION ADMINISTRATION
T EXPLORATION PROJECT CONTRACT
T * (Short Form)
I‘BMEAM%:\VLQQ@;@QJ ity Contrg‘ct No. .‘ County State
- Idm~ v
4930 Mica 1213 Yancey North Carolina
It is agreed ... 20 JUI 27 , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

| whose mailing address is .¢/a. Mr,. Burdette. Thomas, Route 1 .. S
_________________________________________________________ Spruce Pine, North Carolina

hereinafter called the “Operator,” as follows:

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ............_...s Jd ULZG].ng ............... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ____..._.- h months from the date
of the contract. ‘

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.55.536.00........ The Government will
contribute ... T5._. percent of the fixed unit cost of the work performed, not exceeding $._.4.,l52,.0.0 ....... ,
in accordance with the provisions of Articles 4 and 5. ‘

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

1 |
} ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
|

|

\

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .............cocoeooieeneeaeencas

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ...... Consent %o Llen _and Subordina--
.tion Agreement of the landowners, . (See Annex I). . . . .

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently; eﬁici"e'ntly, exXpertly, in a workmanlike fmanner; dnd in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employmernt.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified.in Article 1 (a). _

(b) Government may inspéct.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations 'and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTIQLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the.Govexnment is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimiated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without cont‘ribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-"

able records and accounts of the units of work performed and of any production in which the Goverg-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three yeaérs

after any obligation to pay royalties to the Government has terminated. The Government may inspéet——

and audit said records and-accounts at any-time, either by itself or by.a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Qperator. - » . ..~ . -+ .

(b)” Progness reports and vouchers.~The Operator shall.provide the Govérnment with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and

the fixed unit costs incurred, for each type of work; and (3) a Narrative Report of the work performed

~

during the reporting period including adequate enginéering-geological maps or sketches, drill hole logs

and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,

- - ————and-g-summary of the work performed and the unit costs thereof.

(4) Rf;eport pf sales.—The Operator shall provide the Government with suitable accounting and doc-
urrentagy v1dencg covering all production to which the Government’s percentage royalty relates, such as

cgpies'o‘f smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. ’

. | ® @






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it se remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and. payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the, form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. _

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dol]ars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1Y%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons as the case may be, as above pro-
vided in this Article.






(g) Lién for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Goverfnment a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at'ahy time have failed to achieve anticipated results that indicate the probability of
making a worthwhlle discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obhgatlon to pay on account of units of work not then performed, and the Operator shall be
free of all fu1 ther obligation to prosecute the work other than such as may be necessary and 1nc1dental to
winding up, reportlng, and accounting.-

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specificition of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of o
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The | giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

I

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-

sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this pr ov131on shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

HECTOR MINING COMPANY

THE UNITED STATES OF AMERICA

dministrator, De ¢
Exploration Administration

.................................................................................................................................... , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
At e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069






EXPLORATION PROJECT CONTRACT
- HECTOR MINING COMPANY
DOCKET NO. DMEA-4930

ANNEX I

The land referred to in Article 2 of the contract form
is known as The Cox Mine on the Ed Sparks Property. It is situated
in Crabtree Township, Yancey County, North Carolina, on the north
slope above the North Toe River, 0.77 miles N. 70 degrees W. from
Bench Mark 2402 Boonford, Yancey County. '

The land consists of a tract described by metes and
bounds as follows:

Beginning at the center, marked Cox Mine on the attached
Figure I, which is the site of the proposed shaft; thence
north 300 feet to a stake; thence west 300 feet to a stake;
thence south 600 feet to a stake; thence east 600 feet to a
stake; thence north 600 feet to a stake; thence west 300 feet
to a stake enclosing an area 600 feet by 600 feet square, or
not less than 8.26 acres.

The Operator represents and undertakes that it is in
possession of the land pursuant to a lease dated January 27, 1958,
from Ed Sparks and wife, Mary, for a period of 5 years, renewable.






MF-205 ”ernment's Use Only
(Combines and supercedes ME=2Sgc 4 EXPLO ® PROJECT CONTRACT
‘ ; Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date_2 g .JIIN 1988

ONSENT TO LIEN

To the United States of Am

Referring to that certain land in the County of Yhncey

, State of
North Carolina , described as follows: 2/Iocated in Crabtree Township ancey C?Mnty
BEGINNING on an iron stake stake east cornmer of Abheville Mica Company oper Y3

thence South 75 degrees West 200! to a stake; thence due West 100! to a stake; thence
North 15 degrees West 100! to a stake; thence North 47 degrees West IOOY to a stake;
thence North 37 degrees West 100! to a stake; thence North 70 degrees West 100! to a
steke; thence North 37 degrees West 100Y to a stake; thence North 82 degrees West 150°
to the shaft site; thence dus North 300! to a stake; thence due West 300! to & stake;
tlience due Bouth 600Y to & stake; thence due Easi'EUUT"ﬁﬁ'E"§fEKé, thence dus North
600t to a steke; thence due West 300! to a stake.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the Unlted States - of America, hereinafter called the "Government;" in consideration of the
contract and as an 1nducement to tlie Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim-of the undersigned; :

2. Grants to the Government a-lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, c¢laim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; - A T,

4. -Represents and undertakes that there is no claim, llen ‘or encumbrance Aupon the
undersigned's right, title, claim, or interest in or agalnst the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

None.

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royaliy to-the Government. .,

2/ Either (a) insert the legal description of the-.land, -or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, | or .other document] dated .
and recorded in Book . ., Page . wo .y Official,records:of .said county." If (b)
is used, the book and. page of. recordatlon cannot be. dispensed .with. . If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '

’
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provgsions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production thererrom
furnishing the Government with two copies of such notice, and

6. Consents to all amendments (including an agreement of termination) and assignments of

the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.?

7. édded provisions - None (State "None" or "See Annex No.;___")
bDated.thls 27th __ day of January , 1958 . ’ ;
é /m [sea1] ___Route 2, Burnsville, N. C, [Adé‘ress]
)27% /—S/OW/id s [sea1] Route 25‘ Burnsville, N. GC. [Adaress]
; o [seai1] [Address]
3 [Seal] : [Address]
3 [Seal] [Address]
@ [Seal]' [adaress]
I, 1 - certify that I am the |
1 (Secretary, etc.) of the corporation named herein; that !
E who signed this agreement was then (President

or Vice—President etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

<

|
Y
L ot S B SR ¢

(]
(¥
o

b s SN L g

. 1[' R fJ'R‘ S . [corporate seal] = v

|

. | 3
. , oo o0
INT.-DUP. SEC., WASH.“, D.C. 5172
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EXPLORATION PROJECT CONTRACT
HECTOR MINING COMPANY
DOCKET NO. DMEA-4930

' EXHIBIT A

General Provisions:

The objective of the project work is to explore at depth
a strategic mica-bearing pegmatite exposed at the surface.

The shaft and drifts (or crosscuts) shall be timbered as
necessary, and shall have cross-sectional dimensions of not less
than 5 feet by 7 feet in the clear of timber. The shaft shall have

two compartments.

The shaft and drifts (or crosscuts) shall be sunk and/or
driven along the pegmatite, or as close thereto as is practicable.

The location, inclination, direction, and extent of all
work are subject to the approval of the Government.

Description of the Work:

l. Construct:

(2) A toolhouse, minimum dimensions 7 feet by 8 feet
by 10 feet.

(b) A powder storage magazine, minimum dimensions 4
feet by 3 feet by 25 feet.

(¢) An exploder  storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on all
s8ides; shall be made from 2-inch hardwood or 3-inch softwood
lumber; and shall be braced at the corners. No metal shall be
exposed; and the doors shall be equipped with the equivalent
of a 5-tumbler Jjarproof lock.

2. (a) Prepare a shaft site on the exposed pegmatite
shown on the attached map, Figure I,at a location approved by
the Government. The Government w111 contribute to the cost of
excavating not more than 173 cubic yards of material.

(b) At the shaft site, (item (a)) sink a shaft to a
depth of not more than 50 feet. ,






3. Within 5 feet of the shaft bottom, drift (or cross-
cut) easterly and westerly, aggregating not more than 100 feet,

ESTIMATED COST OF THE PROJECT

. Fixed Unit Cost

173 cu, yds, shaft site excavation

@ $0.,40/cu, yd. $ 69,00
Construct: Toolhousel/ . $75.00

. Powder magazinea/ . 25,00

Exploder magazine—/ 15,00 115,00
50 ft, two-compartment shaft @ $43,00/ft, 2,150,00
100 ft, drifting and/or crosscutting
@ $32 00/ft. 3,200,00

Estimated Total Cost of the Project (rounded to) $5,536,00

Government Participation @ 75% $4,152.00

1/ The completed item constitutes the unit,
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UNITED STATES
DEPARTMENT OF THE INTERIOR .. .
DEFENSE MINERALS EXPLORATION ADMINISTRATI?})N D s / f\ e
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January 28, 1958

SS—

‘ I
Memorandum s I =

To: Operating Committee, DMEA, washington,[.:
From: Field Team, DIMEA, Regioh_V ee———

Subject: Application from Hector Mining Company, Spruce Pine, N. C.
~ Ed Sparks property, Yancey County, North Carolina (Mica)

Enclosed are %he original and two copies of the subject
application which was receivéd atﬂthié office, with the original
and four executed copies of the Consent to Lien, and the original
and two copies of the lease. |

We are keeping the fourth copy of the application for our

use.,.

~Enclosures 11





4
)
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¥ Form MF—103

“

Revised Oct. 1957

UNITED STATES
WWDOEPARTMENT OF THE INTERIOR

Budget Bureau No, 42—-R1035.3
Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

HECTOR MINING COMPANY

% Burdette Thomas

Route 1,

Spruce Pine, North Carolina

APPLICANT NOT TO USE THIS BLOCK
Docket Number

DINEA- 4930
Date Received ’! 3 o '{S" ?

V

P X=Xeo)

Government
Participation %

Region

Division Code

S HERE, IF APPLICABLE

BUSINESS ORGANIZATION] LIST CORPORATE OF FIGERS DR-PARTRE
(Check one) Name %ﬁ dress Title
Individual Jim Cox, Route 1, Spruce Pine, N, C, Partner
Corporation Howard Sparks, Route 1, Spruce Pine, N. C, Partner
Partnership Burdette Thomas, Route 1, Spruce Pine, N. C, Partner
Other (Specify) R. C, Thomas, Route 1, Spruce Pine, N. C, Partner
State in which firm is
organized
Mineral(s) for which you wish to explore LOCATION OF PROPERTY
Mieca Name County State

Estimated Cost of Project

$ 5980,00

Ed Sparks Property, Yancgy, North Carolina

‘GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order-I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
Identify each attached
If an item

maps,
described on the back of this form.
statement by the item number to which it applies.
does not apply to your application, show the item number on
your statement and after it write ‘“not applicable.’”” Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4. When this information is not
too complex, all of it may be shown on one map or sketch,
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

ot
A

127058 ¢ (D [ 1} U @ K

in this form and accompanying papers
to the best of his knowledge

mation set forth
is cotrect and complete,
and belief,

7

% . 2

e

Da\% \@3 @ \_Y) U ‘ BY (Signature)
JAN 29 1858 Partner
) Title
. & Gﬁfﬁ?ﬁgg

A wilfully false statement or certification'ts.

U. S. Code, Title 18, Sec}5 1001. .

gjﬁ}’l’)f’ggtmeab—or Agency of the United States Government is a criminal offense.
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MF' 103 Continvation Sheet,

1, (a) Legal description given on attached lease,
(b) Ed Sparks property.

(c) Lessee. S
(d) No liens or other encumbrances on property. ——
2, (a) New prospect, some bulldozing done,. o ———

(b) Present applicants done bulldozing, T

(e) Records of production are on file at; Government fiica Degot, |

Spruce Pine, N, C.

gd) Ses (e)

e) Map attached, :

(f) We believe mica exists, Present out cropping shows mica existing.

3. Property is accessible for exemination, Mr, Burdette Thomas will accompany
DMEA representative to site, ’

A11 applicants live within few miles radius of mine, Supply and shipping
points near.

4Le (a) We propose to bulldoze away overburden for proposed shaft site,
lower a shaft approximately 50 feet to reach vein, then drift or
crosscut a distance of 100 feet,
(b) No access road necessary.
(¢) Work will begin immediately if contract granted, Five to sixz
months work should complete contract,

5¢ Each applicant is experienced in mining, having done extensive mining
work in this srea. Work will be supervised by Howard Sparks, partner.

6, Estimate of coats:

Bulldozing, 8 Hrs. @ $10,00 per hry = = = = = = = = = $ 80.00'
50t Shaft @ $45.00 per fte = = - - - — - — - - - 2250,00
100! Drift @ $35.00 per fe = = = == 0 o m o - = - 3500,00
10t x;izt Tool HOUSE = = = = = = = = o = e o e == - 100,00
Powder Magazing = = = = = = = - o e m e - = - o= = - 25,00
Explosives Megazing = = = = = = - - e e - - - - 25,00

Total Estimated Cost $5980,00

7. Applicants prepared to furnish their share of costs, Will furnish
cash and equipment,
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A
MINING LEASE >

%o
State of North Caroling__ oo ___________________ Yancey. e ‘% »_ County:
This indenture made this__27%bday of ___________ J @IL‘!QH ______________________ _1:- — //7%2_-__, 195 8
between - Ed_Sparks and wife, M@!’X-SB%!‘JS@L--__-____________________,\\_ _;,,;_»_\___ //)\/ .
O YamoOyY County and State of North Carolina asp\ag;ﬁ gﬂ}t}%\e&iﬁt{m and known
as lessor.._, and_.____Jim Gox, Howard Sparks, Burdette Thomas and Re C..Thomes
[ S Yancey . County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part.._ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor--., and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State Iirst above written fo wit:, Iocated in Crabtree Township, Yancey County, N. C,
BEGINNING on_an_iron stake Nersheast corner of Asheville Mice Company property,/thence South
75 degrees West 200"‘/ to a stake; thence due West 100! to a stake; thence North 15 degrees:
West-100%-to-a-steke;ythence North 47 degrees West 100! to =w-stake; thence North-37-degrees:
West_100' to_a stake; thence North 70 degrees West 100! to a_steke; thence North 37 degrees

West 100! to & stake; thence North 82 degrees West 150' to the shaft site; thence Hue North
300%-to-a-stake;--thence -dus-West-300%to a-stake;-thence -due-South-600+-to-a--steke;-thence--

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
fo this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operations during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
‘the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have the right-of-way of ingress and
egress to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part___ of ‘

the first part, or his or their heirs or assigns, a rental royalty of._ . -__________ one-eighth

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.

The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any min-

ing operation then being conducted. The lessor.__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of thisvlease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
- option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this
lease for a total purchase price of . __________ , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
pars of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. ’

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

one time, unavoidable accidents excepted.
WITNESS our hands and seals the day and year first above written.
Subscribed and sworn to hefore me this é A

witddh day of January, 1958

My comm, expires: 1-18-60
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Project Summary Report
J. W. Alt My 14, 1959

Docket No. DMEA-4930-Mica
Contract No. Idm-E1213

Ed Sparks Property

Yancey County, North Carolina

Application: Form MF-103 (October 1957) received January 30, \\\\\
19580
Work proposed by Applicant:
Preparation of shaft site -
bulldozing 8 hrs @ $10/hr. $30.00
50 feet of shaft sinking @ $45.00/ft. 2,250.00
100 feet of drifting @ $35.00/ft. 3,500,00

10'x12' toolhouse 100,00
Powder magazine o 25,00
Explosives magazine 25.00

Total estimated cost $5,980.00

Operator: Hector Mining Company
¢/o Mr. Burdette Thomas
Route 1
Spruce Pine, North Carolina

Operator's property rights:
-Five year mining lease from Ed Sparks and wife, Mary,
consisting of 8.26 actes, dated January 27, 1958.
Consent to Lien and Subordination Agreement, dated
Jamuary 27, 1958, ,
2. Contract: Form 2004 (April 1956) dated June 20, 1958.
Work authorized:
|

173 cu.yds. shaft site excavation

@ $0.40/cu.yd. " $69.00
Construct: Toolhouse, powder and

exploder magazines 115.00
50 ft. tw-compartment shaft @

$43.00/ft. 2,150.00
100 ft. drifting and/or eross-

cutting @ $32.00/ft. 3,200, 00
Estimated total cost of the project $5,536.00

(rounded to) AAEIRD
Government participation @ 75% $4,152.00

Amendments: None

Work completed:

|
|
l

92 feet of drifting @ $32.00/ft. $2,944.00

57 feet of shaft sinking* @ $43.00/ft. 2,150.00

, Shaft site excavation 173 cu.yds. @

- $0.40/cu.yd. 69.00

New‘buildings 115,00

| Total cost $5,278.00

* 50 feet sunk under terms of contract, 7 feet at the expense of Operator.






DEFENSE MINERALS ADMINISTRATION ' o723

'PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - . " Date received by P.E.D.

Metals or Minerals involyed _

Length of Contract (preproduction plus production)

Amount of Metals or Minerals.'in ions, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Coﬁtféct:

Date sent to LegaliDivision

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

1

Additional Remarks:

NOTE: If applicétion‘is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks. '

|
.
N

Interior--Duplicating Seotien, Waqhznz!n. D. C. Signed






Work was started on July 11, 1958, and the contract was

terminated by mutual agreement, effective September 23, 1958.
Final Field Team report was received December 23, 1958.

Operator's final report received November 24, 1958.

No equipment was purchased under the contract.

Three hundred pounds of mine-run mica of poor quality was

recovered during contract work.

3. Audit: Report of Review issued December 2, 1958,
Total accepted cost $5,278.00
Government participation @ 75% $3,958.50

b Certification of discovery: None issued.

5. Comments: .

How conducted' All of the work in which the Government

participated was acceptable.

Operation: The work was done quickly and efficiently.

The Operator was cooperative and followed the suggestions

of the Examiner.

-Engineering: Operator's reports contained only meager
information.

Geological premise: The excellent pegmatite surface -

exposure did not continue down.

Geological criteria upon which work was based:

A pegmatite lens at least 60 feet long and 1 to 7
feet thick was well exposed in a recent bulldozer
trench. A

2. Meca - good grade. Books up to 12 by 12 inches.
Most of the books ranged from 4 by 5 inches to
6 by 8 inches.

3. Production from trenching,a recovery of 5 tons of
block mica sold at $540.00 a ton. Total value
$2,700.00.

Criteria developed during project:

1. The pegmatite which looked promising at surface
with 65 feet of strike length and a prominent
quartz core, the body thinned, lost its core,
and finally fingered out at the drift level.

2. Mica - 300 pounds of mine-run mica of poor quality

' was recovered from the upper part of the shaft.

Future possibilities: The pegmatite is too small and

the mica too poor quality to justify mining or any

additional exploration.

Recommendations: The Division of Nonmetallic Minerals concurs in
the Field Team's recommendation that no certification be made.

%U,,a.w.

. W. Alt
Division of Nonmetallic Minerals






Date of Recommendation to D.P.A. for Certification

. Interior—-Duplicating Seotion, Waébington, D. C. Signed

! DEFENSE MINERALS ADMINISTRATION

: PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address .

97023

Name of Mine and Location

Docket No. DMA - _ . bDatevreceived by P.E.D.

Metals or Minerals involved

Length of Contract‘(preﬁroduction pius production)

Amount of Metals or Minerals in tons, units or pounds _

Floor price or Guafanteed pricefaﬁd whether or not escalated

Maximum Government:Commitment

Comments on Contract:

|

i -

Date sent to Legal Division

Date Certification sent to G.S.A. by D.P.A,

Date signed into Contract by G.S.A.

i

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

o @ | ®
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Analyols as of -
Incl. Voucher for AZ”; 2 ()%?

WORN ANALIQLS SHFFT - DMEA PROJVCT
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Actual Cost

ﬁ Agreed Unit Costs
Docket Moo 4/230

Late /&A; [2f®/€fﬁ? Commodity /”4ZCZ¥ Idm-E No. __Jigiffi;;-
— . AUTHORIZED COMPLETED
OPERATION Tnits CosT Units Cost NET COST
| ifting ttd & ' L -
K 1ng & Crosscu ng o A 2 20000 'y 2 dp 29Uk 00
Lsing
fts ., _ _ . ) ”
30 A, 2 /50.0v 2.6 215800,  2]5000
zes
111ling _ - '
fecify)
face Excavation ,q;f/c,dwéz- et | &l.m & ﬁOO 64.58
erground Exoavation -
;ds and Trails _ !
}ratlng Equipment Purchased >(
tface Rehabilitation & Repairs
' lerground,Rehab:i]it‘ation | :
\Building, Improvement's, etce /1572] _/ [2.00 ./ _U‘rb
\r (Spécify) ' | } .
o  Totals s 55 2218 521860

Prepared by ///a,{/ﬁ'; / %aﬁwﬂ‘@»

Tl626






o 9\’ T OFFICIAL FILE COPY |
UNITED STATES . 0. M. E

DEPARTMENT OF THE INTERIOR o DEC 30 1958 |

DATE INITIALS
BUREAU OF MINES : /f’
WASHINGTON 25, D. C. /)I’l/ 5/ C

Defember 43, 1958

Memorandum

To: Nonmetallic Minerals Division
Office of Minerals Exploration .

From: Chief, Branch of Cerasmic and Fertilizer Materials
Subject: DMEA-4930 (mica)

Applicant: Hector Mining‘Co.

Name and Incé.tion of Property: Ed Sparks Property, Yencey County, N. C. |

Contract Number: Idm-E 1213

Date of Field Team Finel Report: 12/17/58

Date Rec'd. by Branch of Ceramic and Fertilizer Materisls: 12/22/58

Field Team Recommendation: Recommend that no certification be issued.

Comments s
' 1. Contract work consisted of 57 feet of vertical and inclined

shaft sinking and 92 feet of drifting.

2. The pegmatite body thinned out at the drift level.

3. Three hundred pounds of mine-run mica of poor quality
was recovered during contract work.

4, No significent reserves were outlined.

5. Expenditures -

Total approved-----=---mecccceccmcccmacaoa- $5,536.00
Total COst===mm-emmemmcm e . 5,278.00
Gov't. share of the cost---=---cececccaaaa- 3,958.50
Value of production during operation------- ?
Recommendation:

I concur with the recommendation of the field team that

no certification be issued.

W. F. Dietrich






UNITED STATES

KNOXVILLE 2, TENN,
‘ December 17, 1958

o Memorandum
Tos Operating Committee, OME - Washingtom, D. C.
Froms ~ OME Field Team, Region V - Knoxville, Tennessee

e AN
‘.

DEPARTMENT OF THE INTERI®R
DEFENSE MINERALS EXPLORATION ADMINISTRATI

ROOM 2-B POST OFFICE BLDG.

OFFICIAL FiLE COPY,

0. M. E.
IRECEIVED DEC 19 1958
m@ﬁ?ﬁf INITIALS ™1 CODE™

12
/

2y £
4

g

Subject: Final Field Team Report - DMEA-4930, Idm-El213-mica.
Ed Sparks Property, Yancey County, No C.

Enclosed are the original and two copies of the

subject final report with maps attached.

The Field Team concurs with the recommendation of

the Field Examiners that no certification be issued.

Region V

ing
tiv¢/ Officer, OME

Frank G. Lesure, Geologist
Geological Survey

Reviewed by

OME OPLRATING COLLITTER

/R-23.55

{date)






GRRCIAL FILE COPY

o.M E
rcEvED DEC 19 1956

UNITED STATES (! T INATALS. | CODE.
DEPARTMENT OF THE INTERI T B 1 139)
ittt 2 204
 E )

ﬂ";’

OFFICE OF MINERALS EXPLORATION

FINAL REPORT

DMEA-4930, Idm-E1213(mica) ED SPARKS PROPERTY
Yancey County, North Carolina

Frank G, Lesure, Geologist
Uo S« Geological Survey

and

Stanleg A, Feitler, Mining Engineer
e 9o Bureau of Mines

December 17, 1958

Reviewed by
OME OPERATING COMYITTRT

/2-23_5§¢ .

(date)
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OFFICIAL FILE COPY.
0. M. E.
| RECEVED DEC 1D 1958

DATE | INITIALS | CODE™

FINAL REPORT
DMEA EXPLORATION PROJECT

DMEA=4930, Idm-F1213., ED SPARKS PROPERTY
{Cox Mine) mica, Yancey County, N{C.

Operator: Hector Mining Company, ¢/o Burdette Themas R,
Spruce Pine, Neorth Carolina.

SUMMARY
The Ed Sparks property was explored by sinking 57-

feet of vertical and inclined shaft and driving 92 feet of
drift. Although the pegmatite looked promising at the surface
with 65 feet of strike length and a prominent quartz core, the
body thinned, lost its core, and finally fingered out at the
drift level., The only production was 300 pounds of mine-run
mica from the upper part of the shaft. WNo significant reserves
were outlined. We recommend that no certification be made.
No further exploration is warranted.

INTRODUCTION
Location: The Ed Sparks property is on a north facing slope
above the North Toe River, 0,77 mile N70°W of bench mark.
2102 at Boonford, Yancey County, North Carolina (center of
‘Micaville, N.Co Quad., TVA 1:24,000), The mine can be reached
by truck or L-wheel-drive vehicles on a rough dirt road 1.2
miles long that leads off N. C. State Highway 80.

Historys The Operator in 1957 opened an exploration trench
100 feet long, 10 to 25 feet wide and a maximum of 15 feet deeps
He r@eoveﬁed five toms of green mica which he sold as hand-
cobbed mica under the name of "Cox Mine,*® |
CONTRACT WORK
Work under DMEA-4930, Idm-E1213 was started July 11,
1958 and terminated September 23, 1958, A shaft site was





page-2. DMEA-4930-final report.

prepared by cutting back the steep southeast bank and Eribbing
up 10 feet from the bottom of the trench. Backfill was placed
around the cribbing. A toolhouse, powder magazine, and
exploder magagzine were built. From the floor of the trench a
shaft was sunk 5 feet vertically and 52 feet inclined at 4L0°
to 50°s Seven feet of shaft were at the Operator's expense.,
From éhe bottom of the shaft a drift was driven L7 feet north-
east and 45 feet southwest, along the stiike of the pegmatite.
The pegmatite at the drift level is discontinuous and work was
terninated with no pegmatite in the working faces.

The work was done quickly and efficiently. The
Operator was cooperative and followed the suggestions of the.
Examiners.

| GEOLOGY

The Ed Sparks pegmatite is a partly discordant
tabular body about 65 feet long and 5 feet wide at the surface.
It fingers out into discentinuous pods and lenses at the DMEA
drift level, 50 feet below the cribbed shaft collar. The peg-
matite body trends northeast and dips 40° to 65° southeast, It
is intruded into muscovite schiste. B@th“schist.and pegmatite.
are weathered down to the drift level,

At the surface the pegmatite is zoned. It contains a
massive quartz core up to three feet in thickness and wall zones
of plagioclase, perthite, quartz, and muscovite. Books of flat
"A" green muscovite up to a foot in diameter were recovered in

the surface bulldozing but the mica becomes less abundant and





page=3. DMEA=L930-final report.

smaller with depth. The quartz core narrows to 6 to 12 inches
about 30 feet below the shaft collar.

Because the pegmatite flattened rapidly the hanging
wall was not followed all the way dowm in the shaft and the
amount and size of muscovite present along it are not knowm.
Production from the footwall mica zone in the upper part of the
shaft was about 350 pounds of mine-run mica in books up to
L x 6 inches. This represents a mica concentration of one per=
cent or less in the footwall zone.,

At the DMEA drift level the pegmatite fingers out
into discontinuous lenses, pods and stringers of weathered
feldspar, quartz and scrap mica. The largest lense is near the

bottom of the shaft and is only 18 feet long,

PRODUCTION AND RESERVES

Production during the contract was 350 pounds of
mine-run mica found mostly along the footwall im the upper part
of the shaft. The Operator reports that this is of non=-strategic
quality, .

No significant reserves of mica were outlined, Pro-
bably not more than five tons of mediecre green‘muscovite are X
present in the pegmatite above the DMEA drift level. This

represents both indicated and inferred reserves.





page=Le DMEA-4930-final reports

RECOMMENDATIONS AND CONCLUSIONS
We recommend that no certification be made. No

significant reserves of mica were outlined. The pegmatite is
too small and the mica too poor quality to justify mining or
additional exploration. The pre=-contract production from the.
open trench undoubtedly came from a core-margin mica zone where
the pegmatite was five feet or more thick. At depth where the
pegmatite thinned or where the core pinched out the mica was

poorer quality and smallex.,

EXPENDITURES
Total approved $5,536900
Total cost of project 5,27800-
Government's share 39958750
Government's share unexpended 193;50
Value of production ?

December 17, 1958
Fo G. Lesure, Geologist
Geological Survey - OME

Se A. Feitler, Mining Engineer
Bureau of Mines, OME
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Form MF-104 (Rev.)

(;.&pru 1052) N
Month of __.__ September

Operator’s Name ..

Address

1958 .

Docket No. DMEA 4930

Hector Mining Compeny  _  —  — ~

Government Participation: 75%

Amount, $.

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved ’I‘otals.
Previously Reported

Approved Totals
To Date

€Y

(2

®

(4

~

(5)
(6)
)

8)

Independent
Short Form
Drilling ...

} Cdntracts :

Bulldozing.................o.o...
Crosscut,;in%___
Drifting 2 @32008

Shafting

Supervision_....._... S
Technical Services........c......
Operating Mat’ls. and Supplies:

Timber..... .

Operating Equipment:
Rental .. .. ..l

Purchase_ ... ... oo, '

Depreciation._................_..
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment..__...._.

Sampling and Analysis._....._..

Payroll Taxes......oo.o........__.
Liability Insurance ___.__...._._.

I certify that the above bill is correct and just and that payment therefor has not
been received. .

*Payee

Title ___. Partner

W

the

77

n a voucher is signed or receipted in the name of & company or corporation, the name of the person writing

mpany or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

— NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve slnl(cment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

T g3

(Instructions on reverse) y

L 26 e

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

DEGC

e

8 1958

(Authorized Certifying OffiG )

Vou. No. .__.....__ G. :K--r

(See other sidef





(For Govemment usg only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

\

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. £.242/e7____ in accordance with the terms of the contract.
. ' MINING ENGINEER T 3
Signature -«ﬂ: Wty /. e SN0 Titley..-g--geimearrre-srrarea D8t CT.g" 1958
4 ’ N

4
Yﬂ)MEA ExecuTivE OFFICER OR ALTERNATE:

rd

Al Title

EXECUTIVE OFFICER
OME FIELD TEAM
REGION--¥rrooeeoee

=

MONTHLY REPORT

The Operator (Contractor) of an exploration project, is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: 6

(a) Form MPF-104—Operator’'s ‘Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

»

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expendityres due the Qperator to reimburse him fot deprecia-
zion ’of equipment owned will be reported under ‘“ Deprecia-
fon”, % '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

* Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

" the employee as a payroll deduction is to be included

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104 -
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a8 sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

under item (2) as labor costs.

Ttem (8) includes an
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable "expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

y unforeseen costs not included in the

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1)-of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals. to Date” columns snould also be filled in.

‘

GPO 872893






WJ -1044A.
"(Aprll 1052)

Month of . September 1958 Docket No. DMEA __4930. . &
Operator’s Name ________. Hector_ Mining Co m_g_@!;%
Address 3 Burdette Thomas, Route 1, Spruce Pine, N, C. B
) AUTHORIZED BY CONTRACT
OPERATION U || CQgrs TH | UM THIS | Cosrsto Dare | UNTSTO | UNim Costs
‘Units Unit Costs

Drifting I s .23Q40m.. ..... 72 ... 29 00 . -._.9.2. ....... ...320.0.0_- __..100 ---32100 .....
Crosscutting. Powder- Mag (- IOUUUUUUUURUN RSS! | N 25,00 ... b N .. 2500 . X . 259,00
Rgising__TDthQm - - 1N DU | I 75 00 1 . |...115.00 1 75,00
Shaftd ) ) 215000 50 .| .A3.00] 50 | 43.00
Winzee_Exploder Mag | . SRR NS 15.00 |1 L.A5.00) X ...15.00
Drilling: Grae.Bulldoging - S el 69600 X723 | 6900 273 | . 0a40._ .

Churn e U | IS : N 3

Auger . --
Stripping . e ——-
Trenching .. .. - - -
Test Pits el e W e
Roads and Trails e S | I

: ' ToraL CosTs
ToraL DistriBurep Costs..... || 2304600 |72 __|...5278,00 .. SonmmagD BY
Operating Equipment Purchased S e e e | e
Initial Rehabilitation and Repairs___.__. .
New Buildings, Improvements, ete O O | Y R [
Torar CosTs 230,00 | |..5278,00.... . P

The undersigned company, and the” official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

e3> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falge atat t or rep: tation to any department or agcncy of the United States as to any matter within
ts Jurisdiction. .

(Instructions on reverse)

(For Gévcmmeni use only)

Vegopre il

MINING ENGINEER
U. S. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined .in the
form. There are blank lines, howevaer, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs amoﬁg the applicable phases reﬁorted with the exception of three items the costs of
which are riot to be distributed by the ‘Operator. These three items are: “Operating Equip-
ment‘Purc‘hased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etcs” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for ‘any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To. Date”. )

In preparing Form MF-104A, it will be necessary frequently to distributé certain
costs over a number of items. For instance, supervisory and engineering costs rriay have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days "of labor, charged to such
phases, or on some other equitable basis. “Operating Equipment”, *““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstsnces causing excessive or
disproportionate unit costs. )

GPO 872894





OPERATOR'S MOIRHLY PROGRESS REPORT
MONTH OF SEPTEMEER, 1958

DEA 4930
Iin B 1213

WORK ACCOMPLISHED:

September 1 « 5§  Drilled, blasted and mucked - advanced 21 fect
September 8 « 12 Drilled, blasted and mucked - advanced 18 feot
Septonber 15 = 19 Drilled, blasted and mucked - advanced 16 feet
‘September 22 = 26 Drilled, dblested and mucked - advanded 17 feet

Test holes wero drilled a% intervals of 15 feet. We got about 350 pounds of
non=govermment quality mica and discontinued furtber work on adviss of field
team, ’ .






JMEA Form 7
(12-96)

. F . OFFICIAL FILE COPY
Co ‘ ' . | Date| Surname | Code

oo | Tabb 300
yg[‘i‘ ¢ |220

i

Mt‘ E’bbgrt é’i Lmirence - DEC 2 1358

itxscutive (fficer

TME Field Tear:, Region V
Room 2-¥F, Post Office Building

Knoxville 2, Teunessee

Fe: Docket No. UMEA-4930 {Mica) -
Hector Mining Company
Coatract Lo, Wm-£1213

Jear Mr. i.aurence:

In accoridance with the reguest in ymir Novemher 21
memorandum and the reconfirmation of the work by your

Novewmber 238 memorandum, a Report of Review on the refer-

enced project has been prapared. ‘rhe mxgmnl and three «;opxes

- are enclosed,

IS 13 you concur with the facts as stated, pleasa make
the usual distribution. If for any reason you do not concur,
please return all copies to this Division with your comments,

The parenthetical statement in my November 25
letter that the Operator had claimed 97 feet of drift was an
error. The dparatcr claimed only 92 f“t. Any confusion
caused by this error is regretted, : :

Sincerely yours,
(Signod) J. L. Ghambery

Jay i,, Chambers
Contract Administration
‘and Audit ﬁwumn

oy ‘ c’cﬁ Dockete=—" .

S Rn r :

xf Q.h”“ e Director's Readmg File
EDTalbert/GMcC. Mr. Chambers

December 2, 1958 e Mrs, Helen R, Mi}ler

8623






Hoﬂmbar {2’8, 19!

/4 Jay L. Chambers, Ctht Adninistration and
Y Audit Divis: mm Washington
From: Acting Executive Ofricar, OHE - Regien ¥V « Knoxville

Subject: DMEA-4930, Idm~E1213-mica. Hector Hining Co.
Ed 3parks Pmperty, Tancey Caunty, NeCs

, ?hi#via in reply to your memorandun of November 25;
in regard to work completed under terns of the subject contract.
The Field Examiners visited the project on Sept. 23
and measured a total of 92 feet of drift work which had been
completed previous to that date. This ammmt is verified in
their interim ramt of Septamber 23.
¥r. Laurence verified a total of 92 feet of drifting
in his mmorandmz of November 21 to you mwutiug a Report. of
 Review, ' ' | |
‘We have nothing to indicate that the Operator
claimed 97 feet of drifting, lHis narrative #t&ting that work
continued until ueptembar 26 is incorrect.

wifas " V4 d. lynch






MR Forn 7 e e T
(12-56) " » | L 1l T o £, 1800
e ¢ Jez0
[} o

o NOV 25 1958
Mr. Rohert A, Laurence S
Executive Qfficer

OME Field Team, RegionV =
"~ Room 2-B, Post Qffice Buﬂding
- Knoxville 2, Tennessee

f{e. Docket No. DMI:.A-&‘)SO (Mica)
o Hector Mining Company
Contract No. mm-z;zx;

Dear Mr. a\zrence'

By memorandum dated Novcmber 21, l95°% you
forwarde& the enclosed final {September 1958) MF-104, MF-1044A,
and narrative of the referenced Operator and requested a Report
of Review in lieu of a final audit. The review has been made and
. a report has been drafted, but release is being withheld pending
_ verifxcation of the last date on which pro_;ect work. was performed.

The termination agreemem provides that the Govern-

ment shall contribute only to the fixed unit costs of work performed %
. Erior to September 23, 1958, The Operato ‘

final narrative,
however, indicates that 17 feet (of the total(; feet of drift

claimed) were advanced during the period of September 22 té 26,

It does not seem: likely that 17 feet of drift were completed in one
day, that is Geptember 22, 1958,

Your confirmation of the total footage of drift 'c‘:o'mpleted
through ;eptetrber 2z, 1958, -would be apprecaated.

Sincetely yourﬂ,
(Si‘g,na@ 5, |, Shambers

Jay L. Chambers o
Contract Administration

. T and Audit Division
EDTalbert/GMcC ‘ o o
November 25, 1958

Enclosures

cc: Docket--- . _ o
© Director's Reading File
Mr, .Cha_.‘mb'ers '
.. Mrs. Helen Miller -

8623






UNITED STATES

DEPARTMENT OF THE INTERIOR r‘m“*m”*

OFFICE OF MINERALS EXPLORATION |  OFFICIAL FILE copy
ROOM 2-B POST OFFICE BLDG. 0. M. E,
KNOXVILLE 2, TENN. RECEIVED Oy 24, 1958
. ber 21. 1958 DATE | INiTliLy  CoigE
ovember f T P
| " SUANAN Y
660 _
Memorandum
Tos Operating Committee - OME - Washingtdm .
Froms Executive Officer, OME - Region V - Knoxville, Tenn.,

Subject: Operator?'s Final Report - DMEA=-4930,,-Idm=E1213=mica°

Ed Sparks Property, Yancey County, N. C.

Attached are the original and two copies of the

subject report.

. &,

4‘%/@%%

Robert A. Laurence

zm





OFFICIAL FILE CCPY

Q. M E.
RECEIVED j 2

NOY 24 195811%%6 1, Spruce Pine, N. C..
DATE 1 i ”1/"" ) t/ULN’é smber 19, 1958

o owme e v R

== ¥

Mr. Robert A. Laurence
Executive Officer
Office of Minerals Expleration
Room 2-B Post Office Blgg.
Knoxville 2, Tennessee

DME&~4930 - Idm-E1213 - Mica
Final BEngeneering Report

B

Dear Mr, Laurence:

Work was commenced on this project July 11, 1958, the shaft site was excavated
and machinery moved in, the shaft was sunk to a depth of 50 feet..

From the bottom of the shaft we drifted 47 feet in a Northeasterly direction,
then in a Southwesterly direction 45 ?eet following pegmatite which varied
from 12 inches to 4 feet wide all the way down., At 15 foot intervals test
holes were drilled to a depth of 6 feet in each wall.

We obtained about 350 pounds of mica in this operation, which was of non-
government quality. We are making an effort to sell this mica at the
highéet price.
We wish to express our sincere thanks to the field team for their coopera-
tion on this subject. If you should need further information please contact
us.

Very truly yours,

HECTOR MINING COMPANY

7 LY P

Burdette Thomas, Partner

DEBEIVED |
NOV 2 0 1958 .

©. 8. Gealesled) Oy
Eoslgle Ditry
Recovitts, T,






UNITED STATES R

OFFICE OF MINERALS EXPLORATION

' KNOXVILLE 2 TENN

.Hdnornndﬁml‘g“
Toti,«‘* Gyerating Guunittoo GKK - ih:hingtcn -
P;-p-t . Executive Officer, oxm Region Ve Knoxvilh, Tenn,

R mﬂs ?mmy, !ancey Coauty, N. C.

Attachod are thc original and tuo eopies of tha

‘ :ubject report. o

© Robert A, Laurence

-
Lynch

Files

| DEPARTMENT OF THE INTERIOR | "4\ -
“ROOM 2-BPOST OFFICEBLDG. '~ %

. Hovewber 21,1958 i . . To

'_"Aammt: mam»v: Final Report - DMEA-4930, Idn—llﬂlB»nica. S





Route 1, Spruce Pime, &&’. C.
Novembey 19, 1958
—e

EXTRA COPY

¥

1 0. % E.

meeco 24 05
Y. Robort 4. L ibate s !; CODE; A
Exeoutive Officer L ,,;:Jt,,m‘ ,,,,,, |
Office of Mineyals Exploration I R
Room 2-B Fost Office Bldg. R
Enogville 2, Tonnesses T e, e

Dear !fr. Laurencet

Work was commenced on this project July 1, 1958. the shaft site vas excavated
and machinery moved in, the shaft was sunk to a dopthof 50 feet.

From the bottom of the shaft we drifted 47 feet in a Northeasterly direction,
then 4in a Southwesterly direction 45 feet, following pegmetite which varied
from 12 inches to 4 feet wide all the way down. At 15 feoct intervals test
holes were drilled to a depth of 6 feet in each wll,

We obtained about 350 pounds of mica in this cpevation, which wes of none
gowerment quality. We are making sn effort to sell this mica at the
‘highist price.

We wish to express our sinvere thanks to the field team for their eocopera-

tion on this subject. If you ghould need further informetion please contaot
s,

Very truly yours,
m' R MINING COMPANY

amz-dotta 'rhem, Partner

JONPEES

| REGELVED
NOV 2 01958

@ 0. Extectedt SRy !
Ctogie DD
Recotiia, T,






- UNlTED STATES ’
DEPARTMENT OF THE lNTERlOR
o OFFICE OF MINERALS EXPLORAT!ON RN . _ .

ROOM 2-B PUST OFFICEBLDG, -~~~
© KNOXVILLE 2, TENN, S IR

mn 1958

 Tot . Opmtiu coud.tm m I‘nbin;ton B
Frems M&iﬁ QIﬁm, m Roxim ? Kuoxvilh, 'wm. -

Subjets omawu Pinal Beport - DMEA-4530, Wca..‘ |

y, Mccy cmty, l. Cns

| | #ttachod are tht urigiml and m eopiu of tbe
mbjact rcport;. R

: Rﬂhn“ti. Leurence

<c
l'





foute I, Spruce Pins, f. C.
Fovenber 19, 1958

Hro ?@M& A, Laurernce

xeoutive Officer
Office of [inerels Ixploration
Room 2<B fost Office Bldg.
Enaxville 8. Tonesses

Work was mmaﬁmmswojm Nidy 13, 3958, the shaft site wes exvavated
and mechinsry noved 4n, the shaft was sink ¢o a depth of 50 feet.

Fron the botton of tho ehaft we drifted 47 feet in o [brtheasterly direction,
then in a Southwesterly divedtion 45 fest, following pegnatite shioh varied
from 12 inches to 4 feet wWide nll the wiy down. 4% 15 foot inteérvals test
holes were drilled to a depth of 6 feet in each wall,

We obtained about 350 pounds of wica in this operation, which was of 1ofe
M&qu&l&cy. mmmmmmmm@m“aﬁm
higrdat price,

Wamhmmucwmmmmmmmwmirmm

tlon on this stbjeot. If you should need furtber informstion pledse contact
Whe .

CIOR [ENING CXPARY

ot Az

Burdette Thomas, Fertpey

BEGtiveD
NOV2 0 1958

T. 8. Geotostent erey
CooloTie Divtrm
Rronwilie, Teo,






DEPARTMENT OF THE INTERIOR 0. M. E.

0ffice of Minerals Exploration
ROOM 2-B POST OFFICE BLDCT.

DATE iINITIALS™

UNITED STATES | oFFicIAL FiLE copy,

JDEEERSE MIRERAISEXPILORATIONCAR NINISERATION | RECEIVED NOY 24 1958

CODE

KNOXVILLE 2, TENN, ‘ B

November 21, 1958

A0
L8O

Memorandum
Tos Operating Committee, OME, Washington, D. C,
Froms Executive Officer, OME, Region V, Knoxville, Tenm.
Subject®: Termination Agreement - Docket No., DMEA=L930
Contract No. Idm-E1213 (mica), Hector Mining Company
Ed Sparks Property, Yancey County, North Carolina
Transmitted are the Govermment and Audit signed copies
of the subject Termination Agreement.
The usuel distribution of the other copies has been

made,.

Pl ST A m e

Robert A. Laurence

Enclosures 2






- . R ' CFFICIAL FI'T COPY

: UNITED STATES O B

| DEPARTMENT OF THE. INTERIOR mmrm 4 5g
' OFFICE. OF MINERALS EXPLORATION S ST an

4 ROOM 2-B POST OFFICEBLDG SDRTE e s

'omtr 21. 1953 ool

B R T ¢ e i

o &L. Chambors, Contract Adaind
7 mdse divieide, ONF - Vash

_ From: - vaoeutive ornm», m nogion V- Knomno \
‘ ‘sabjactt an for Report of Review, MM% Idm-mu,

nica, Hector Mining Cempany, P1ine n.c. .
B4 apurka l’roparty, l’mcoy imty. K. C. ’ :

: Vark on the Jmt mmtt hu ﬁumdd "

by m&ul agreement, :‘t?ntin S:pt.onbcr 23, 195&. -
The mll units of work Nmo been acsamhly |

porformed as mmi 'hy our 1&14 Examiners: :

1) Construction or mlhoun, powd-r uguim aod oxplodtr
‘magaxine, . _

2) m stte mmuoa - 173 eu. yda. of -am-ul mmm. :

3} Shaft sunk %o a depth of 57 fat, 50 rm. of uhich mc
A - ander contraah S |

S A mm of 92 fnt of Mfting. cmpleua;
. An&d tc Mx‘ md 1 iul nm

| received Oqua m inx zooos rm |
‘ : Are oranmn «tod l'iul MP-104,~1
att port M Olw ouu
= . . Bobert A, Laurence
O, Come2”

| 5
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/g/za Nvodleragw©00
N\W B 600
600 | o 1301
4/ i
At/ Q. |20
N 7 /

Mr. Robert 4. Iaurence _ "QUV Lz uuw@ /(’M,_ZIW 8(00

Exscutive Officer, OME —= L&D

Field Team, Region V ’ 4

Room 2-B, Post Office RBldg.

Knoxville 2, Tennesses :

fe: Docket No. DNEA-4930-Miea
Hector Mining Company
Ed Sparks Property
Yancey County North Carolina
Dear Mr. laurence: ~ Contrsct No. Idn-E1213

: ?mnt to the Fleld Tean's recoumendstion in
nenorandum of October 1, 1958, we have prepared the enclosed
origisal and four copies of a proposed terminatiom agreement
signed by the lcting Director for the Covermment. . Two exirs
gopies are enclosed for the use of the Field Team.

. 1If the proposed termination agreement meets with your
-approval present it to the Operator for execution. If agy pert
of this agresment does not have either your approval or that of
the Operator, and cannot be amended withinm your delsgated author-
ity, then the original and all copies are £o be returmed to this
offigs, tagcthnr with the proposed changes for consideratiom.

After exscution of the termimation agresment, the
copies are tc be distribated in the usual manper.

Sincerely yours,

Approved S .
Richard H. Mot&@ ' ’ " Qeorge C. Selfrjdge
Nembex', Puresu of
. N. E. Ne;;)ﬁl ACTING mm, ﬂperatins ties
Nember, “”1"815%'"’ - WCAnderson:gad 10/20/58
Enclosures 7 ' Copy to: Dir. R. File

Operating Committee
Mr. Kiilsgaard

Mr. Dietrich

Mr. Houk

T 8623 i
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220

November 10, 1958

Memorandumn”
To: Mr. Frank E. Johnson, Acting Director
From: Lawrence G. Houk, Chief, Division of Nonmetalllc

Minerals

Subject : Justlficatlon - Termination Agreement.
. ~ Docket No. DMEA-4930-Mica
Hector Mining Company
‘Ed Sparks Property
Yancey County, North Carolina
Contract No. Idm-E1213

Contract work completed
1. Shaft - 57 feet of which the bottom seven feet is
at the Operator's expense.
2. Drifts ~ At the 55 foot level in the shaft 47 feet
driven northeast and 45 feet southwest, both along
strike of pegmatite. Total 92 feet.

Pegmatite: .
The excellent surface exposure, 60 feet long by one

to seven feet thick,did not continue down. Between

the 47 foot level and the bottom of the shaft it

pinched from six feet to two feet and finally fingered
out completely. Consists of soda feldspar, quartz, and
scrap muscovite in pods and lenses along the drift level.

Mica: About 350 pounds of mine-run block recovered during
project, most from near the surface in the shaft.

Comments: The Field Team recommends termination because the target
pegmatite has been adequately explored. However, we
believe it could have been more adequately explored if
shaft sinking was stopped at the 47 foot level instead
of going below the pegmatite. Also,we believe that the
chances for discovery would have been better if drift-
ing was done at the 40 foot level instead of the 55 foot

- level. . i

e

Walter C. Anderson

WCAnderson:gad 11/10/58
Copy to: Dir. R. File
' Mr. Houk

8823





UNITED STATES
DEPARTMENT OF THE INTE
OFFICE OF MINERALS EXPLORATI
ROOM 2-B POST OFFICE BLDG
KNOXVILLE 2, TENN.

October 28, 1958

——
F e
IOR " ICIAL FILE copy
0. M. g

T 31 1959
DATE | iNiTs - CCoE
j A —"

Memorandum

Tos Operating Committee, OME - Was ;iéigg@’D:ﬁt‘

Froms OME Field Team, Region V - K;%_‘io;év Tei-Tennaas
Subjects DMEA-4930, Idm-E1213 (mica) Hector Mining Co.,
Spruce Pine, N.C, Ed Sparks Property, Yancey County, N.C.
Reference is made to your letter of October 24,
Enclosed are 2 copies of a plan and section showing
work done at the Cox mine on the Ed Sparks property.
Betwemn the i?»foot depth and the bottom of the shaft,
the pegmatite pinches from six feet to two feet, and finally
fingers out completely, as shown in the section. The pegmatite

consists of soda feldspar, quartz and Scrap muscovite in pods

and lenses along the drift level. Drifting was done at the 55-

Y S avik ot
Ré?eé%l.éﬂr‘ T

foot level in the shafto

ence
Executive Officer, OME-Reg, V

Lyncl, Member
Bureau of Mines
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DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION V
ELECTROTECHNICAL P. O. BOX 217
EXPERIMENT STATION NORRIS, TENNESSEE

October 24, 1958
Memorandum

Tos Jay L. Chambers, Oftice of Mineral Exploration, Interior
Building, Washington 25, D. C.

From: - Administrative Assistant, Norris, Tennessee
Subject: Monthly report and voucher
We are enclosing two copies of the following monthly report
and vouchers
Idm-E1213 Hector Mining Company
Docket No. DMEA=4930
1lst payment = months of July & August

Starting Date: 1/11/56
~ Amount $2230.50

Ul P2l

Helen R, Miller

%&;tachmmts
bm ) E COPY
Copies to R. A. laurence OFF‘ClgL iSl‘LE |
vg JQ Imn 58
Norris files RECEWED 0eT 27 19
Day files “T INITIALS COUE |
-0 Raud
s
Cbey !

e "
i
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1 LT S , 1958 ..

FaTao
Address Burdetle. Thomas, ...
"Contract Amount, $.253b.co ..

........ Hecrar .. M _\:TJ:LQ%

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K=, YT

OPERATOR'S MONTHLY REPORT AND VOUCHER

: Glzocket No. DMEA 4930
6 Ruie),  Spevee. fde DG

Government Participation: 75..9,

Budget Bureau No. 42-R1036.5

Minerals ... Mwca

Amount, $.4152.00 . .

PAID ON VOUCHER & SCHEDULE

7 QY

Contract No. Jdm E -~ 1213

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly
Total

Totals Previously
Reported

Totals To Date .

Approved
Montgly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling._ ..o
Bulldozing L73.augd.@. 0404 |. .
Crosscutting..___.....
Drifting.20/.@. 3222 £4. ...
Suarrine. G0’ (D £A3°° F4.
(2) Labor and Supervision:

}Contracts :

Supervision_____.____..___.....
Technical Services....._._........
(3) Operating Mat'ls. and Supplies:
Timber. .

(4) Operating Equipment:
Rental..... ... ... ...
Purchase.............. .

Depreciation.._..._......_._____..
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc__|.....
(7) Miscellaneous: .
Repairs to Equipment.__....._._| ...
Sampling and Analysis__._____..
Payroll Taxes ._..................
Liability Insurance_..............

291400

2474 .00

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... 18321~ S8..... *Payee ....Hggx.e.g..ﬂm.in%.-gp N )
Per)daz&-;_%é@ Title .~ Pocine s i
7

*When a voucher is signed or receipted in the name of a companﬁ or carporation,
the company or corporate name, as well as the capacity in whic

Doe Company, per John Smith, Secretary,” or * Treasurer,” as

the case may be.

the name of the person writing
he signs, must appear. For example: “John

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

743D

Jurisdiction.
(Instructions on re

‘ ’BM

verse)

Pursuant to authority vested in me, I certify

that this account is correct

ment in the

amount of:’

‘and proper for pay-






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify thet to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explor&}tioxﬁ&st)mti
Signature & X 4

project under Contract No. :F__’../:.Z.{.Z---. in accordance with the terms of the'coniract.

MINING ENGINEER -

0CT 23 1958

Title 1L..S..BUREAU-OF--MingEg Date 1. iv .

ArrrovaL BY DMEA EKEcUTIVE OFFICER OR ALTERNATE:

- Signature 7 V&L ﬁv ______

EXECUTIVE OFFICER ‘
OME FIELD TEAM |

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for -the various types of operation;
and -

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on. a map;
logs and assays also are to be submitted. -

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. .

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear.
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies -

used in the project other than that used under items (5)
and (6). '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
z}on”of equipment owned will be reported under ‘ Deprecia-
ion”’. .‘ '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

. the employee as a payroll deduction is to be included

under item (2) as labor costs. ‘

Item (8) includes any unforeseen costs not included in the
other stven categories. ‘

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁgyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification ‘may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Foucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . -

Form MF-104 submitted for reimburtement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((‘1) rator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in. .

GPO 872893






Form MF-104A . Budget Bureau No. 42-R1151.2
(April 1952) . . )
- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of . July. & Aug, 195.8 . Docket No. DMEA ABO. Contract No. ¥dm B 1213
Operator’s Name ___..Hegtor 1iining Company et Minerals ______... Mea
Address §_Burdette Thomas, Route.l, Spruce Pine, fl. C,. S —
- AUTHORIZED BY CONTRACT
OPERATION U || CQgS TEB | UNimS TEIS || Gogrg 0o Dare Uims ro | Unir Cosme
. ‘Units Unit Costs
Drifting eoeeeeeeeeeeeeeenen.. B « S 640,00 .20 || . 640,00 | 203200100 . 32.00 ..
Crosscutting_.Powder Mag( 1. { . 25,003 .. 2500 . |..... 1 . |.2500 (1 . .. 25,00
Raising. Toolhouse ... cd 75,003 |l 75,00 | . b - 75,000 25,000 .
Shafta 84| 2150400|.-.50....... 2150,00. .| 50 .| 43.00 50 .| 43,00
Winzes. Bploder-1ag--- |- L--omr---o- 15400]-d-recereer o 15,00 | 135,001 |- 25400ooc.
Drilling: Core. oo oo el e e e B e
Churn.. e M
Auger. e e e e M e
Stripping...cecoeeoe ) N (SRR IR JRRN | R emmemmm————————
Trenching--BDllleing.--- .Gllyd ....... 69‘69 173 69,00 | . 173. ______ 040 17.3 _____ .-Q;AQ .............
Test Pits oo e e e e Ml
Roads and Trails v--’ ________________________________________________________________________________
-“"“"“'“- — ToralL COSTS_
Torar DistriBuTED CosTS._.. . _--mwﬂ --.246. ..... 29.7[»&& ..... 63;’;22&“ .
Operating Equipment Purchased.______||.. S RO N M A
Initial Rehabilitation and Repairs_ .|| |l
New Buildings, Improvements, ete._._.{| ...\ N e
" Torar. Cosms 7N I Iy 7oy N —
‘ The undersigned company, ‘and theTofficial executing this certification on its .
| behalf, hereby certify that the information contained in this report is correct and REMARKS:
| complete to the pest of their knowledge and belief.
Date ... 10w21e88 ... Operator ... HEGTOR MINING. COMPANY ...
Per: ---M %F’( Titlo oeoo.o.. Pertiney
w3 NOTE.~Title 18, U: S. Code (Crimes), 1001, makes it a criminal offense to make a willfully
falge atat: t or rep! tation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

; . MINING ENGINEER
; U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form M F—104A—Operator s Umt Cost and Progress Report —Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

. phases of gperation on which permanent information is.desired, have been outlined in the
form. There are blank lines, however, for those unusual phases-which may need to be
: reported for a particular project. It ‘will be necessary for the ‘Operator to distribute his
i costs amorrg the applicable phases regorted with the exception of three items the costs of
. which are not to be distributed by the Operator. These three items are: “Operating Equip-
. ment Purcbased” “Initial Rehabilitajion and Repairs”, and ‘“New Buildings, Improve- S
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
. cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
N the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total '
' Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vazious phases; on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be’
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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OPERATOR'S MORTHLY FROGRESS REPORT
MONTHS OFs July & .Awgust, 1958

DMEA 4930

TORK ACCOMPLISHED s
July 11 - Excavation of shaft site starded

July 14 « 18 - Completed excavation of shaft site, and moved in scme
mmnﬂry.

July 21 - 25 - Pinished moving in machinery, ecmpleted powder magasine
and exploder magazine,

July 28 « 31 - Started two-compertment shaft, timbered - advanced 20 feot, Sy
Suge 1 - = Drilled, blasted and mucked, timbered - advanced 3 feet |
Auge 4 = 8 = Drilled, blagted, mucked and timbered - advanced 15 feet >/

Auge 11 = 15 = Drilled, blasted, mucked and timbered -~ advanced 6 feet,
and completed tool housge,

Luge 18 = 22 = Completed ahaft, drille&,blasted, mucked and timbered -
advanced 6 feot.

Auge 25 - 29 - Started drifting, drilled, blasted and rucked, advanced
% feet. 2 /'/;/" :"} e

/

N

Test holes were. drilled in each wsll $o & depth of é fest, at intervals
of 15 feet, The shaft followed pegmatite all the way down, In sinking
shaft ve got about 300 pounds of miece up to a size of 4 x 6, and about
100 pounds in the 20 feot of drifting,

I}E@m IED

T 0. @cclorteny
pimoes |
| Remeits % Vi

LT





IMEA Form 7
(12-56)

. ¥ield Team, Ragion V

o o '@ OFFICIAL FILE COPY

Date Surname

‘Code

W 2 1301

| %
600 e 1 ) Q- |?220
. % "M

¥Mr. Robert A. laurence

Executive Officer, OME

Room 2-B, Post Office Bldg. 0CT 24 1958

Knoxville 2, Tennenssee

Re: Docket No. DMEA-4930-Mica
. Rector Mining Company
B4 Sparks Property
Yancey County, Nerth Carclins
Contraet Yo. Idwm-E1213

Desr Mr. Iaursnce:

Reference is made to the September 23, 1958, Interim
Report and the recommsndation for tminatim by mtaal agrsepent
with no corbifieatien. '

Before & termination agreoment can be preparsd, we must
have some additional informatiem nct coversd in the interim
reports. Will you plesse give us a dotailed description of the
pegmtite between the 4{7-foot depth and the bottom of the shaft.
At what eolevations were the drifis driven?

When the answers to the above questions have besn received,
we will further consider your recomspdation for terminstion by
nutual :gromnt.

Sincerely yours,

. George C. Selfridge \
ACTING Gh&imau. Opsrating Comitmé‘ ;é

R - GCSelfridge:gad 10/22/58 .
Richard.H. Motd; | (D«M‘j . Copy to: Dir. R. File

Lp;xfmods

Member, Puresu of Mines Operating Committee -

| . , ' Mr. Kiilsgaard
N. E. Nelson : ( J . . Mr. Dietrich

Member, Geologieal Survey ' Mr. Houk

8623
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INTERIM REPORT & AT 0
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DMEA=-4930, Idm-E1213 (mica) ED SPARLFS"‘?"'QPE ;
Operators Hector Mining Company, SprucePineg%Ngnz% Carolina

N e
—

Location: 0,77 mile N70°W from B.M. 2402 at Egonford, Yancey ...——
County, N.C., center of Micavili@quéaﬁéhglee

The shaft has been sunk 57 feet of which 7 feet is at )
the Operator®’s expense.

A drift was driven 47 feet northeast along the strike.
The pegmatite consisted of discontinuous pods with sparsely

scattered scrap muscovite, No pegmatite is seen in the face,

A drift was driven 45 feet southwest from the shaft
exposing discontinuous pegmatite less than one-foot thick,
except for one pod five feet thick. No pegmatite is exposed
in the face. A round had been drilled in the southwest heading.

The Operator was prepared to blast this round if the Examiners
considered it worthwhile,

The Examiners agree with the Operator that the

pegmatite has been adequately explored and additional exploration
would be wasteful. — '

Only 350 pounds of mine-run block muscovite were
recovered in the course of the exploration. Most of this was
from near surface in the shaft. -

The excellggt surface_showing does not continue down
and‘certification will not be recommended.

Drifts driven along strike for 92 feeﬁ adequately#

explore the target pegmatite. Termination by mutual agreement
is recommended.

. Work done under the contracts Site'preparation 173 ©w. yds.
$69,00, Structures (3) %115.00; shaft 50 feet,.$2,150.003
drift 92 feet-42,944,00. Total 35,278,00.

Inspected; Sept. 23, 1958,

S. A. Feitler, Mining Engineer

.y Bureau of gines
A
v LN
MOER F. G. Lesure, Geologist

z Geological Survey
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UNITED STATES E OFFIGIED T 72
DEPARTMENT OF THE INTERIOR o, i, E
OFFICE OF MINERALS EXPLORATION proeiveD OCT 3 1958

ROOM 2-B POST OFFICE BLDG. %& ~TTTIALS CODE
KNOXVILLE 2, TENN. j g

October 1, 1958 /0//5 ¥~ - /50‘”
‘ | 680
Memorandum” ! :
a ]
To: Operating Committee, OME - Washington
From: - OME Field Team, Region V - Knoxville, Tennessee

Subject: Request for Termination on DMEA-4930, Idm—ﬁl213=m1cao
oo Ed Sparks Property, Yancey County9 N.Co
Attached is the latest interim report on the
subject contract. The Field Examiners, for reasons stated
in the report, recommend termination of the contract. The
Field Team agrees with their recommendation. If you concur

please prepare the necessary papers to terminate the contract

by mutual agreement. Effective date of termination Sept. 23, 1958.
Cgrtification will not be recommended.

obert fgurence

Executlve Officer, " OME
Field Tqam, Region V
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NMEA EXPLORATION PROJECT |
TNTSRIN REPORTY ‘

f
MEA=L930, Idm-FE1213 (mica) ED SPARKS PROA
;

T s X NP SO S
Operator: Hector Mining Company, Spruce Pine, North Tarolinma ~N—»J

Location: 0,77 mile N70°W. from B.M. 2,02 at Boonford, Yancey
County, No Co center of IMicaville Quad,

The shaft is 47 feet deep below the 10 feet cribbed up
from the original collar, The angle of dip has been flattened
gradually and the shaft is a smooth arc below the vertical section,

The pegmatite exposed in the face contains Wéathered
plagioclase, perthite9 guartz and muscovite., The hangi ngw&ll is
not exposed, and the footwall strikes N30@E and dips 55° SEo
Scattered, small hooks of muscovite are found near the footwall, a
few are up to 2 x 3 inches.,
ness is exposed and a drill hole has penetrated the hanginé wall
16 inches beyond the hanging wall of the shaft,

Holes drilled 6 feet into the hangihg'wal} of'the shaft
at 30-foot and LO-foot depths were all in\ pegmatite,

The Operator will sink to 50 feet and drift east and

west alonw the pegmatite,

Inspecteds Ausust 26, 1958 Stanley Ao Feltlﬁr Minire Bngr,
Bureau of Mines (DMEA)

: Fo G, Lesure, Geologist
% Geological Survey (BMEA)
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DATE | TRTALY @C“ﬁ

7 La @Qr@;
DMEA EXPLORATION CONTRACT |_ o/ % 2y

v ” ‘ vz
INTERIM REPORT ‘ . QH,JP?o_m
DVEA-L930, Idm-BE1213 (mica) ED SPARKS PR doo_
Yancey County, N. C. _
¥ I )
Operators Hector Mining Company, Spruce Pine, N, C“~hmTMi~;:5::x:L::::n

Locations 0,77 mile N70°W from B.M, 2402 at Boonford9 Yancey
County, N. C., center of Micaville Quad.,

Work under the contract started July 11, 1958, A good job
was done on site preparation. More than 173 cu. yds. was excavated
from the wall of the cut, Some drilling and blasting was done,
Cribbing was built up 10 feet and backfill placed around it,

The shaft is vertical for 15 feet including the 10 feet
of surface cribbihg or a net vertical depth of 5 feet. Then the
shaft was sunk 20 feet at minus 55° along the pegmatite. |

The pegmatite is narrow but ﬁas a 6 to 12 inch quarts é@re
with mica on both sides of the quartz but most is concentrated
on the hanging wall side.

About 200 pounds of mica up to 4 x 6 inches was recovered /(

in the shaft,

Inspecteds AuguSt 12, 1958

So Ao Feitler, Minin Englneer
Bureau of Mlnes %D

Fo G. Lesure, Geologist
Geological Survey (DMEA)
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DIfEA EXPLORATION PROJECT 2 Come 00
INTERTM REPORT y %’ 8
$/¢ 00 |
MEA-493Q, Idm-E1213 (mica) ED SPARKS PR bigry L0
2 22 Yancey County, North Carolina ‘*ﬁﬁj:j~z~4’~wQChgn

Operator: Hector Mining Company, Spruce Pine, N9§§@16é5511ﬁ% Tﬁ::j

Location: 0.77 mik N 70°W from B.M. 2L02 at Boonford, Yancey
eoabie County, N. Co, center of Micaville Quad.

Shaft site preparation as provide@ in the contract
was not done completely because the Operator misunderstood the b///
discussion during the examination 3 months ago. Instead of
cutting back the bank to prepare the shaft site, he deepened

the strike trench.

The problem was discussed and the shaft site will
be prepared as planned,

Inspecteds July 21. 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
Geological Survey (DMEA)
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‘ Date Surname Cede

600

' 6

600 : é
. : ‘Ir

5
]

(12-56)

| 1 o0 1958
Mr. Robert A, lawrence  JUN 20 133
Fxecutive (fficer, L}EA : : ; £
Tteld Team, iezion V' ) » -20 .1} 30
aoom 13, Tost Uffice Bldg. : ‘ A & /
imoxville <, Tennessee ' /90 /39
Re: Docket No, NMIA-4930-Miea (&0

~ Hector Mining Company

4 Sparks rroperty :
. Xancey County, Morth Carolina
Jear Mp. laurence: ' '

znelosed arc the orisinal and four copies of a
irosesed chori-form contract between the Government and the
subject Apylicant, signed vy the Admintstrator. The contract

: consists of Form MF-RUCA; Annex I (ome page); one Comsent to .
, ) ilen and Lubordination Agreement; ixhibit A (tuo pages); amd
‘ one wap (Figure I). Also, enclosed for the uge of the #ield
Team, are two extra copies of Annex I, Exhibit A, and the map
(F igur'e I ) . :

IT you and the Applicant find the contract satisfactory,
it is ready for the ipplicant's signature after the startine date
of the contract work ie inserted in Article 1. when the contract
is sicned, piease make the usual distribution of the document.

Gincerely yours,

~ George C. Selfridge ~ =~ \
 Chairman, Operating Cmittpeé{é)
Approved s _ -
y : /0 o ~ PLKnouse:gad 4/28/58
/ﬁsé:/”‘w ML(::W Copy to: Admr. R. File

Bursau of Mines Operating Committee
Mr. Kiilsgaard, 5222

/5/@or H Kiflegaad [ /8) Mr. Dietrich, 3061
Menber, Geological Survey. . ‘Mr. Houk

1 ~+ Enclosures 11

PeS. Copies of memoranda dated April 7 and 10, 1958, by .
Mr. W, ¥, Nelson, USGS, and Mr, W. F. Dietrich, USBEM,
respectively, relating to the project are enclosed. If you
mail the contract to the Applicant for execution, advise it
that the envelope returning the executed contract must be
postmarked prior to midnight, June 30, 1958,

8623





EXPLORATION PROJECT co§§§ﬁé§

HECTOR MINING COMPANY
.DOCKET NO. DMEA-493”

ANNEX I

The land referred to in Article 2 of the contract form
is known as The Cox Mine on the Ed Sparks Property. It 1s situated
V/ in Crabtree Township, Yancey Coudty, North Carolina, on the north
slope above the North Toe River/“0.77 miles N. 70 degrees W. from
Bench Mark 2402 Boonford, Yancey County. -, ‘

The land consists of -2 tract described by metes and bounds
v/ as follows: S T -

Beginning at \an iyon stake - southeast corner of the
Asheville Mica Company, Propg»ty,'thence S. 75©° W, 200 feet
to a stake; thence W./100 feet to a stake; thence N, 15°
W. 100 feet to a stake; thence N. 47O W. 100 feet to a stake;
thence N. 370 W. 100)feet/ to a stake; thence N. 70° W. 100
feet to a stake; thehde N. 37° W. 100 feet to a stake; thence
N. 820 W, 150 feet fo the shaft site; thence North 300 feet
to a stake; thence ﬁESQ 300 feet to a stake; thence South
600 feet to a stake; thence East 600 feet to a stake; thence
North 600 feet to a stakégxthence West 300 feet to a stake
enclosing an area ?Q/feet\py'600 feet square, or not less

than 8.26 acres.

| . The\iénd 1s fhown on thé. attached map-entitled "Figure
I - DMEA-4930 Cox Mine/, Yancey County, N. C." ‘ .

The Operatoy represents and undertékes that it is in
possession of the lanfl pursuant to a lease dated January 27, 1958,
'L// from Ed Sparks and.wife, Mary, for a period of 5 years, renewable.






6/18/58

U. S, Department of the Interior
Defense Minerals Admin.
Washington 25, D. C,

Gentlemen: RE: Docket No. DM EA-4930-Mica
Hector Mining Company
Ed Sparks Property
Yancey Co., N. C,

We are inclosing map of the Ed Sparks pro-
perty containing Hector Mine # DMEA-3216 and Cox Mine
# DMEA-4930,

Yours very truly,

HECizgéyINING COMPANY

Burde
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Hector Mining Company

c¢/o Mr. Burdette Thomas
Route 1 _
Spruce Pine, North Carolina

Re: Docket No, DMEA~L93C-Micd
Bector Mining Company

Ed Sparks Property ,

" Yancey County, North Carolina

Gentlémn :

Reference is made to our letter of April 18, 1958,
requesting additional information concerning the subject
application for explaoration assistance,

We wish to cooperate with you fully in allowing
ample time to supply the requested informstion; however, we
cannot indefinitely postpone acticn on an application,
Therefore, if we do not receive the reguested information

‘within 30 days from the date of this letter, we will assume
‘that you are no longer interested in procesding with your

application, and we will consider it as having been withdrawn,
Sincerely yours,

. . Al
- C.q. Mittendorf ( ),/ﬂ 2 \}

/

strator
FLKnouse:rsi 5/26/58
Copy to: Admr. R. File
' Field Team, Region V
Mr. Kiilsgaard, 5222 : . ' -
Mr. Dietrich,, 3061 S - _ ~ :

. Houk
Tr., Knou

8623
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- | : | Ly oere | 60
o 7€ Fnt |Goo

i . | 774200
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i l
Heetor ¥Mining Company
c/o Mp. Purdette Thomas

Route 1 \ :
Spruce “ine, North Carclina

| Re: Tocket Ho. L115=1930=Fica
| {lsctor Mining Company

1‘\ ‘ *d Sparks Property

| Yancey County, North Carolina’
| , .

Centlemen: \

.He.t‘c&e we can continue the nrecessing of your arplication
we require a boundary map of the entire Ld Sparks Froporty which
shows the loca‘q:icn of the leased areas included in {1) T'iA=3216,
(Hector Mne), and (2) 73444930, (Cox Mne). The bock and page
of recording aid the total acreage should Le shown on the map,
The iron stake which is the bo:ndine sontheast corner of the fcheville
fica rroperty should be clearly marked ¢ the propert; map.

1

The mep should be sent soon to prevent a delay in the

processing of arrlication.

| |
\ Sincerely youre,

I

|

o Lawrence &, Houk, Uirector
\ Tivision of Konmetallic Minerals

|

LGHouk:rsi u/17/§8

Copy to: Admr. R. File
Field Team, Region V-
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr, Houw‘k

e ——

‘ ' ‘ 8623





UN ITED STATES

EVEEnoR T | 336

- @BEPARTMENT OF THE INTERIOR
' oL SUREAU OF MINES .

NASHINGTON 25,D.C.

April 10, 1958

From:¢

Subject:

Applicent:
Name and Iocation of Property:

mnetallic Minerals-Division
fense Minerals Exploration Administration

De

Chief, Branch of Ceramic and Fertilizer Materials

DMEA-14930 (mica)
Hector Mining Co.

o

Ed Sparks Property, Yancey County, N. C.~

Date of Fi

Jld Team Report: 4/1/58

Date Rec'd

by Br. of Ceramic & Fertilizer Materials: 4/8/58

Field Team

Recammendations

Comments:

feet thick

of green mus

from tren

is green a

large.

Recommenda!

1

Recanmend that exploration assistance
be granted ,

ﬁ/&é”‘@/gfj

5@/@’}

A pegmatite lens at least 60 feet long and 1 to T 4P

was well exposed in a recent bulldozed trench. /

2. Applicent claims to have recovered and sold 5 tons |
covite in large flat "A" books for $540 per ton,

ing work.

o« Field examiners stated that muscovite in pegmatite

nd flat "A," and that some of the books are exceptionally

.

L

tion:

assistance|.
the pegmat.

I concur with the field team in recommendation for DMEA
in sinking a 50 foot shaft and drifting 100 feet in

W. F. Dietrich






UNITED STATES

DEPARTMENT OF THE INTERIOR ~*/* " 5 °

DEFENSE MINERALS EXPLORATION ADMINISTRATION - e e
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: I
TR T T
Memorandum"”’ Lﬁ:i::L1~ -ﬁ—~"v4
Tos Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V = Knoxville, Tennessee

Subject: | Field Examination Report, DMEA-4930, -

Hector Mining Co., Spruce Pine, N.C.

Ed Sparks Property (Cox Mine) Yancey County, NC.
Enclosed are the original and two copies of the
subject report, with one copy of the Applicant's property

map and seven extra copies of the geologic map.

We believe a good exploration target exists here,

and recom&end approval of a contract, as outlined in the reporte.
If approved, we believe the Applicant's property map should

be used in the contract instead of the report's géol¢gica1 maps
It should be ﬁoted that the Applicant's property map
is not tied to a corner of the Sparks property,4although the
"southeast corner of the Asheville Mica Co., property" may be

a common corner with the Sparks property. The Appliéant should

be requested to submit a satisfactory tie-in to a property

corner, and a description pi’éﬁﬁmgggggs property, if a contract

is approve grIEA OPERATING COMEITEER R

j. o Q
‘ 7t s _(aske), %&W :
Robert A. Laurence Vo J. Lynchf Member
Executive| Officer, DMEA Bureau of m%nes B

Region V






UNITED STATES
DEPARTMENT OF THE INTERIOR 4/7 .34,@

/5c5
) . a2zd
DEFENSE MINERALS EXPLORATION ADMINISTRETION @
EXAMINATION REPORT, FIELD TEAM
REGION V
DMEA-4930, ED SPARKS PROPERTY,(Mica)
. fancey County,. North Carolina
By
Frank G. Lesure, Geologist
U. S. Geological Survey
and .
Reviemed by

Stanley A. Feitler, Mining Englneer @ COHIR:

U. S. Bureau of Mines 5/‘7 sy

April 1, 1958





® ® .
DMEA Exploration Project

FIELD EXAMINATION REPORT

DMEA-493O (mica) ED SPARKS PROPERTY:xL:» &:x~mn»¢::v
Yancey County, North Carolina | L

Applicant: Hector Mining Company, c/o Burdette Thomas, R#l, + .
Spruce Pine, North Carolina

SUMMARY"

A pegmatite lens at least 60 feet long and 1 to 7 feet
thick was well exposed in a recent bulldozer trench. Although
subsequent caving has now covered much of the pegmatite the dump
material and exposures remaining support the Applicant's state=-
ment that five tons of green muscovite in large flat "A" books
was recovered. It is recommended that exploration assistance be

granted in the form of a 50-foot shaftﬁgggi%ggwgggfﬂzékigéggigg12%%2:
INTRODUCTION F27ev. v ctmnvodoe oz 0/tem, |
Location: The Ed Sparks property is on a north facing slope above
the North Toe River, 0.77 mile N70°W from Qggggfgggg»ggngat
Boonford, Yancey County, North Cabolina (center of Mica&iiﬁe, N.Cs,y,
Quad.,TVA, 1,24:000). The mine can be reached by truck or 4-
wheel-drive on a rough dirt road 1.2 miles from N. C. State High-
way No.80, |

Examination: An examination lasting 2 hours was made of the Ed

Sparks property March 4, 1958, Messrs. H. Burleson, Jim Cox,
R. C. Thomas, and Burdette Thomas accompanied the Examiners.

Previous Operations: Mine workings on the Ed Sparks property.
consist of a bulldozer trench 100 feet long, 10 to 25 feet wide,

and a maximum of 15 feet deep. A small trench, about 100 feet NE
of the large trench, is 20 feet long, 8 feet wide and 8 feet deep.
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page-2. DMEA-4930,

The Applicant did this work during 1957 and reportSa recovery offy
5 tons of block mica which was sold for $540 a ton at the GSA
Depot in Spruce Pine, N.C.

The name "Cox Mine"™ shown on the Applicant's property
map is an alternate name for the mine and may have been used for
the mica g;les.

At the time of the examination there was no equipment or
buildings on the property. Water is available for-drilling and
electric power is within a half-mile,

The mine area is uphill and more than 600 feet west of
the Hector Mine (DMEA-3216, Idm-E&65).

PROPERTY

The Applicant's lease is a 600-foot square, as shown on
the map sabmitted with ﬁhe application. The shaft site on that
map and the shaft site on the geologic map accompanying this report
may be used as a tie point between. the two maps.

If a contract is to be Prepared, we suggest that the
Applicant be requested to submit a map éhowing_goundaries of the
Ed Sparks property in relation to the leased square and to the
leased square of the Hector Mine (DMEA-BZlgB. This information
was not available at the time of the examination.

It should be noted that the present Hector Mining Co.,
consists of a different group of partners from the Hector Mining

Company of DMEA-3216.






page=3. DMEA-4930,
GEOLOGY

The Ed Sparks pegmatite body is a lens-shaped mass in=-
truded along a fault in muscovite-biotite schist. The hanging ¥ @?
wall of the pegmatite is concordant with the foliation of the
country rock but the footwall is discordant._ | i§

Both pegmatite and schist are deeply weathered. At the
time of the examination the southeast wall of the cut had cgved,
concealing most of the pegmatite. The outline of the pegmaﬁite
shown on the map was made from limited observations at the SW end
of the cut and from descriptions given by the Applicants during

the examination.

Jh?ﬂ/ﬁ7ﬂQéé§ZCgC52;Z;k
“v omw.j P oy @/Aﬁ%

The pegmatite lens has an indicated exposed length of at

and dips about 65°SE. Small folds along the hanging wall plunge
25°SW and the lens may do the same. The Applicants believe that |

the pegmatite is more or less continuous as a thin vésn from the /L{

A

northeast end of the large cut to the pegmatite exposed in the

least 60 feet and ranges from 1 to 7 feet thick. It trends N65°E |
(e
e |

small cut to the NE (see map). The strike and dip of the two

bodies are similar but trenching 3o prove continuation has not been

done.

(7 A E L9

The Ed Sparks pegmatite consists of coarse~grained plagio-
clése, quartz and muscovite. Pieces of massive quartz up to 3-

febt in diameter were observed in the dump. These may represent

M loeeca céoz¢£;t,

MM‘L; 2

a discontinuous quartz core, although the pegmatite exposed at the

SW end of the cut was not zoned.,

Muscovite in the pegmatite is green and flat "A"., Some
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page-4. DMEA-4930,

~

of the books are exceptionally large; one measured 12" x 12" x 3%
and larger ones were reported. Most of the books range from
LM x 5" to 6™ x 8", Mica was found both in the plagioclase-quartz-

pegmatite and along the edges of the massive quartz blocks.,

RECOMMENDATIONS
We recommend that exploration assistance be granted.
About 5 tons of good quality green muscovite is reported to ha;e
been recovered from the open cut in a pegmatite at least 60 feet
long and 1 to 7 feet wide. We recommend a 50-foot inclined shaft
and 100 feet of drift to explore this pegmatite. Trenching
between the large cut and the small cut to the NE is not considered

necessary for the present exploration program.,

ESTIMATE OF COSTS
Prepare Shaft Site:

‘Bulldoze 173 CUsVe @ ho¢/c.y. eeccv0cecoseoe $ 62.00
- Ceanstruct: |
Toolhouse $75.00
Powder Magazine ) 25,00
Detonator Magazine - _15.00 115.00

Sink 50 feet of two-compartment shaft
5" x 7' in cross section (34 shifts)

Equipment(rental):

1l - Compressor @ $150/Mo. 262.50
1 _ Hoist @ $50/Mo / ¢ 87.50 %4"%
1 - Rock drill w/hose . MZZM )
@ $4,0/Mo. 70.00 7y et ?
1 - Sump pump @ $,0/Mo. 70,00 » 398,00

Total equipment rental...,..

L]
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pake-5. DMEA-L930 . Costs cont'd.,

-

Labor:
1l - Foreman-Miner $14/shift
1 - Hoistman 12/shift -
1 - Laborer _ 8/shift p
Per SJ%iiﬁsé%g'?%/mﬁ?% s0 gl 3 /020 @
' Total labor 3% shift @ $34/shiftessss $15356700
* Supplies, Tax & Insurance
Gasoline and oil $112.50
Explosives 175.00
Drill steel 90.00
Timber, 2 M. b.f. 130.00
-Small tools & Misc. 100.00
Sales Tax 18.00 p
Social Security ' . ¥ /zz ¢® 7¢7.7
and insurance ¥ 139,00 — 26550~ -
Y S L0200 = ' o ﬁ'g. 2¢ '?0
e %/;% ol Estimated cost of Shaftooooo_oo m-

Estimated cost/foot shaft $48v217

Drift and/or crosscut 100 feet
from or near the shaft bottom, 5' x 7! in

: . O e . ’ ‘ .
SEO%8 E5TH B R S et | P
Equipment (rental): ‘ %gﬁ%ﬁ

-
Total labor ?ﬁ’shift @ $34/Shift eeeecccoes 1;766+060

. ; ZMC? o
1 - compressor @ $150/Mo.  $375.00 @ b0
1 - Hoist @ $50/Mo. 125.00 $259"" y°%
1 - Rock drill w/hose Wﬁﬁ‘
@ $,0/Mo, 100,00 i’
1 - Sump pump @ $4,0/Mo 100,00 - , 50
1 - Jackleg @ $25/Mo. 6750 562
Total equipment rentalecececess 76750
Labor:
1 - Foreman-Miner $14/shift
1 - Hoistman 12/shift
1l - Laborer 8/shift
Per 8 hour Shiftoooooo shift i
-&-/f¢ﬁﬂa.a“?

%-Saaxk4€§ﬂﬁwu





page-6. DMEA-4930. costs cont'd.

Supplies, Tax and Insurance:

Gasoline and oil ' - $225,00
Explosives 350,00
Drill steel 140,00
Small tools and Misce. 200.00
Sales Tax ' - 27.00
Social Security and o# [79.57> g e
{-A%/éf/ggé &W‘ir? Insurance . % POk500— AL
5= Total supplies, €tCeesese $-3514600—
3’/50 O =
Total estimated cost of drift $ 361350
Estimated co%; /foot drift §36.1
V316029 3, 80/47 . T3z, V4
| / ' Bummary of Estlmated
Shaft site preparation $ 69.00
Construction . 115.00
Shaft - 50 feet . 2,416:50— 23 24. 9
Drift - 100 feet - 3/ 6®.0%
' : : £53¢. 0
Estim.ated Total CoSteceses X 0

March 31, 1958

Frank G. Lesure, Geologist

Geological Survey

Stanley A. Feitler, Mining Engineer

U. S. Bureau of Mines
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"1 UNITED STATES -
T DEPARTMENT OF THE INTERIOR
i i3y GEOLOGICAL SURVEY
e n 'R'R |V
I WASHINGTON 25, D.C.

S— April 7, 1958
Re: DMEA 4930
Hector Mining. Company
= Ed Sparks Property (Cox Mine)
S | N Yancey County, N. C.
| Appl. Est. $5,980.00

Rec'd "  $6,208.00 Mica
'Memorandumvy 4 .
To: L. G. Houk,’befense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in exploring a
pegmatite by shaft sinking and drifting. Recent bulldozing has
| uncovered the pegmatite for at least 60 feet and a width of 1 to
T feet was revealed. In the course of the work, according to
the applicant, 5 tons of green muscovite in large flat "A"
books was recovered.

The examiners recommend work consisting of shaft
sinking, 50 feet, and 100 feet of drifting.

I concur with the recommendation.

- A, S Aotoon)

N. E. Nelson
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Date Surname Code
Al | Frete |50
/] 130 |
22 XA | 22°
) 130
| 7 110
| FEB 12 1958 v p/ ;20
Hector Mining Company . : D)3 & ‘
¢/o Mr. Burdette Thomas L0
Route 1 . 4

Spruce Pine, North Carolina
. Re: Docket No. DMEA~4{930-Mica
 Heetor Mining Company
Ed Sparks Property
Yancey County, North Carolina
' Gentlement ’

Your applieation for asais’cance in oxploring the
aubject property has been reviewed by the Division of Nommetallic
Minerals of the Defense Minerals Exploration Administration and
has been referred to Mr. Robert A, laurence, Executive Officer,
DMEA Tield Team, Region V, Room 13, Post Office Building,
Knoxville 2, Tenneazsee, for further comideration and poas:lbly
a field examination. .

The Regional Office will contact you at an early date
if an examination is to be made. Any assistance you may give
the members of the Field Team during the examination will be
appreciatcd.

Sincerely yours,

C. O. Mittendort (fj

Administrat or

LGHouk:gad 2/11/58

Copy to: Admr, R. File
Field Team, Region V
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





'IMEA Form 7
(12-56)

.m-. Robert A. lLaurence

. OFFICIAL FILE COPY

Date Surname

Code

A | Mk,

600

130}

600

;7}@%%

ll(ﬁ
| 100
220

Executive Officer, DMEA

Pield Team, Region V
Room 13, Post Office Bldg.
Knoxville 2, Tennessee : :
o Re: Docket No. DMEA-4930-Mica
- Hector Mining Company
Ed Sparks Property
Yancey C’ounty, ¥orth Carolina

| Dear Mr. laurence:

Pleuo reviev the snbject application and arrange for
a fleld exanmination if you deem it nscessary.

Coples of memoranda dated Jamuary 31 and February 7,
1958, by Mr. N. E. Nelson, USGS, end Mr. W. F. Dietrich, USHM,
reapectively, relating to the project are enclosed. There is
alsc enclosed a copy of the application for the use of the Field

Tean.

Sincerely yours,

George C. Selfndge ,
Ohaimn, Operating cmittao%y

Approved :

Frank D. Lamb % )

Manbor, Bureau of Mima
Thor H. Kiilsgaard %

Menber, qulagiéal Sm‘hjr

Enclosures 5

LGHouk :gad 2/11/58
Copy to: Admr. R. File .
: Operating Committee
Mr. Kiilsgaard, 5222
Mr., Dietrich, 3061
Mr. Houk

8623





UNITED STATES

DEPARTMENT OF THE INTERIOR

, o e BUREAU OF MINES
\
' 0' d/ | o b WASHINGTON 25, D. C.

1 bo,o ~
N February 7, 1958
Memcgrandtm\/ _ t‘ ;,fai*
To: i = : ; cms Division
Fj‘_ww _ 6 rals-Exploration Administration

From:  Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-4930 (mica) ‘

AN - -
Applicant: Hector Mining Compeny (Burdette Thomas)

Neme and Location of Property: Ed.mSpa.rks Préperty; Yancey County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/30/58
Comments : ‘ '

l. Applicant wishes DMEA assistance to bulldoze, sink
& 50 foot shaft, and drift 100 feet in a vein in which he states
mica is showing in outcrops.

2. Applicant states this is a new prospect and also says
production records are on file at Govermment Mica Depot.

3. This is probably a part of a pegmatite that has been
partly explored.

4, Note: Map shows prospect as Cox Mine.

Recommendation:

‘It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis. -

W. F. Dietrich





. . IN REPLY REFER TO:

‘. Li’/\f\‘l’ [I’ulti"b \/\O\ ’ N
D o @ ﬂ . UNITED STATES

EO\ PARTMENT OF THE INTERIOR
/d 7 GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

; | % E; E&O January 31, 1958
.,_,{}__ ~ 1600 Re: DMEA 4930

e . Hector Mining Co. (Partnership)
f o - Ed Sparks Property.

— ,”,,,,;,,, _ Yancey County, N. C.

S $5,980 - Mica

f”“ﬁl"(e_mum i '}

v L. G. Honk Defense Minerals Exploration Administration

To:
From:  N. E. Nelson, U. S. Geological Survey

S\lbject: Revievw of application

The applicant requests assistance in doing shaft
sinking and drifting on a *new prospect! in which mica is
believed to exist. Probably the new prospect is a part
of a pegmatite that has been partly explored as the appli-
cation says mica has been produced.

Referral of the application to the Field Team is

. E. Nelson






. ¢

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

January 30, 1958

—— ' \‘ —1
'Hector Mining Company :

¢/o Mr, Burdette Thomas

Route #1

Spruce Pine, North Carolina

(Gentlemen: | Subject: ~ DMEA=4930

Your application fér exploration assistanée, dated -
January 27, 1958 submiﬁted to our office at Knoxville, Tennessee
has been assigned Docket Number DMEA=4930 and- i‘eférred to the
Normetallic Minerals Division in the Washington office.
Kindly identify all future correspondence relating to your
application by this Docket ﬁ11mber. |

Sincerely yours,

Allen S, Dakan, Director

Operations Control and

Statistics Division
Copy to:

\ Region V
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rd Form No. 65 (Rev. 1/46) l/ . Write clearly.
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“ : con'rnmt mumxsnmxox Ann Mrmr mvmox ,
AR azmx or n:vmw

t bmu ruuvud th. umh!y lnpo:h of

Hcdbr Kiaing Cumptny

- ¢l Burdette Thomas
' . Rowtel
S,un Pine, North Ctrouu

- “puuiain; to Exploutiun Proj«t Con;uct No. ‘1am. m :mn No. 4930 tm-
~ July 1938 to September 1958, inclupive, modn; auka pro}ott o m. Ed Spuh .
'Proporty. !muy Gam)r Horthﬁnﬂ:hn. s s }.-"ﬁ,: \

o My nﬂw huludld as dxmh.ﬂoa of the uonmr jtp-tu tfverms
. Ml‘~ lﬂ) and supparting decemaents, compariess of the claimed coute with the
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abhsuu aaé pnpri‘ty of ﬂn auw. s A _ ‘
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‘and ncotdt for th m»l that:

Al uf tM coou \vm mcr s contmt previain hr paymm
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. :-pv.r(orm.d.
The findmgs nt m rml«r tro auud in m fcuovhg .ummam
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Encptiom I
‘ Prior te this rovitw -8 a0-
Klr“ith » S, 50-”
,Acccp«dcnlt o o |
i ; ‘l"hn tmﬁmt e-“n- for'a ?5 porcut coutribn:ion o( the cnawabh ecats B _;
e by tho Gmmnmt Tharsfore, if the projlct is othérwise nccopted as havimg =
mﬂ tho nms Qi the: cmut. Wn u touom ttl um m prépen SR
uy;mmum.am B 83,988,850 - o
!hluc‘ dm opnuor
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OME Field Team, Region ¥
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ns: Mct ibto. Dﬂ“%%ﬁ {hﬂcn)
lhmr muing*cgmpw 3
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}' nuc un Lmrm : K f? !

- Ia morﬁuec vith ttu fumn in yeur ﬁtmhr ax
L mmraadnm and the reconfirmation of (ke work by your .
- Nevamber 28 memorandem, » Repert of Revisw an the reler-
_— oneod project has. bnn prmrod., m arigim m thrn coptn
: urgmlud., o e . _ :

i! you cmut ﬂﬁ e!u tm u Mod. phue makc»

" the venel di-tributhn If for aby reanson you do ot comcur, .
plau retura m covic- » m. mmuu wiih yous cou\m:‘ R

The ptnnw ltttamcnt i- my mumhcr 25

, B ltmr that the Oparator had clatened 97 feet of drift was ap
~ervor. The Opsrator cluimed oaly !2 foat, - Any coamm
"cum by tbu errov is mrmtd. R

R Shun!y youu,

Saggeé)l 1, Ghamber; o

. J.yx.. Ghmma A
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and Audit mmm ‘

!ncloluru S ccs - Docket :

. Director's Reading Fil_e
EDTalberthMcC ~ -7 Mr, Chambers """
Debem\b,er 2,°1958 . Mrs,’,Heﬁle‘n R, Miug,r'
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UNITED STATES OFFICIAL FILE coPY
DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION RECEIVED BEC 1 1958
RUU&;&C&T}T?E&?‘-D& DATE | TNITIALS ] CODE
S [ | & b0
November 28, 1958 / U
lemorandum
Tos Jay L. Chambers, Contract Administration and
Audit Division - OME - Washington
Froms Acting Executive Officer, OME - Region V - Knoxville

Subjects DMEA-L930, Idm-E1213-mica. Hector Mining Co.
Ed Sparks Property, Yancey County, N.C.

This is in reply to your memorandum of November 254

in regard to work completed under terms of the subject contract.

The Field Examiners visited the project on Sept. 23
and measured a total of 92 feet of drift work which had been
completed previous to that date., This amount is verified in

their interim report of September 23,

3

Mro. Laurence verified a total of 92 feet of drifting
in his memorandum of November 21 to you requesting a Report of
Review, |

We have nothing to indicate that the Operator

claimed 97 feet of drifting. His narrative stating that work

continued until September 26 is incorrect.





NOV £5 1958

Mr. Robart A, Lluﬂmcc L
Executive Officer - =~
OME Fisld Team, Regien V .
Room 2-B, Fost Office Bnilding
Knoxv:llo 2, ’x‘cnnuue ) :

ﬁo* Dockct No. DMEA~4930 {Mica)
Hector Mming Company
Contract No, Jdm- Ej2})3,

.Dear Mr. L.aurnc« o BEN .

3 : By momormdum dated ho'nmb-z u l?S& you ,
forwarded the enclosed final (Septevaber IQSB} MF-104, MF-1044,
- amd Barrative of the referenced Opsrator and requestad a Report
. of Review in lieu of a final audit.  The review has tesn mads and
. a report has heen drafied, but rclnn 1a baing withluid pending

- v”iﬁmion of thc last date on wluc!t pmjoet worh wu pcrlormcd

: The tcrminaﬁon agreemgnt pmvxdn ﬂu.t thc Govern-
ment shall costribute. only to the fixed uait costs of work performed
prioy to September 23, 1938, The Operator's final narrative,
Kowever, indicates that 17 feet (of the total(9T)feet of drift
claimed) were advenced during the period of ihptcmber 22 to 26.

. It does not seem likely that 17 feet of dri!’t were completed in one
dxy, that is September 22,. 1958 '

' Your coufarmation of the total foou;gn of drift complctcd
. throm .‘.wptembﬂ 22, 1958. muid bc appuciuud. _ :

"’hcculy yours,
T (Signed) o L. Shambry
L A.Ja.y L. Chambers :
‘ En:'clokéu ‘”»‘ - Conmtract Admiuhtutinn
R 'and Audlt Biviuion -
EDTalbert/GMcC o |

November 25, 1958;

- ce: Docket '
‘ Director's’ Readmg File
‘Mr, Chambersmie
Mrs, Helen Miller
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® ' r.Othtc&AL‘ FILE COPY
UNITED STATES 0. M. E.
DEPARTMENT OF THE INTERIOReCEVED gy 24 1958
OFFICE OF MINERALS EXPLORATION | e oo oo o
ROOM 2-B POST OFFICE BLDG. DATE | INITIALS | COULE

KNOXVILLE 2, TENN. i Cr |20
/ X &0
November 21, 1958
Memorandum
To ¢ Jay L. Chambers, Contract Adming Forr-ar
Audit Division, OME - Washingéses
From: Executive Officer, OME = Region V - Knoxville

Subjeét: Request for Report of Review, DMEA-4930, Idm-E1213,
' mica. Hector Mining Company, Spruce Pine, N.C.
Ed Sparks Property, Yancey County, N. C.

Work on the subject contratt has been terminated
by mutual agreement effective September 23, 1958,

. The following units of work have been acceptably
performed as verified by our Field Examiners:

1) Construction of toolhouse, powder magazine and exploder
magazine,

2) Shaft site preparation - 173 cu. yds. of material excavated.

3) Shaft sunk to a depth of 57 feet, 50 feet of which was
nnder contract. -

L) A total of 92 feet of drifting completed.

An adequate engineering and geological report has
been received, , '

A report of Review is requested. Final MF-104=10L4A is

attached.
437%:v4?6;4"fiiiAx/b&/vb<4§_

Robert A. Laurence






Form MF-104 (Rev.)

, (April 1052)

N

Month of

Operator’s Name
Address
Contract Amount, $

OPERATOR'S MONTHLY REPORT AND 'VOUC

UNITED STATES

DEPARTMENT OF THE INTERIOR,

- S/
DEFENSE MINERALS EXPLORATION ADMINISTRIAJ'TPN

7

—

............... p..Lid ‘
Government Participation:

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Dste

(1) Independent
Short Form
Drilling....

Bulldozing

Crosscuttin,
Drifting?.g..__

S

....... hafting |

Labor and Supervision:

(2

~

Contracts:

Supervision._..l..o..
Technical Services......c..coc....

(3) Operating M

at’ls. and Supplies:

Timber. .. ..

4)

Operating Equipment:

Rental. .. ... ... ...
Purchase. ... .. oo

Depreciation ..o ...oooiooceeeeee-.

5)
(6)
4!

Repairs to

Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc_.
Miscellaneous:

Equipment___...._.._

Sampling and Analysis_......_...

Payroll Ta

D (1. T

Liability Insurance......_.:.__...

®

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date

*Payee

Pe AR A ALl rrte-”_  Title .____ % R
*Whef) a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the c

Doe Company, per John Swmith, Secretary,” or * Treasurer,”” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statecment or representation to any department or agency of the United States as to any matter within its

‘Jurisdiction.

calr

(Instructions on reverse)

pany or corporate name, as well as the capacity in which he signs, must appear. For example: “John

‘5’7{. 00

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

. (Authorized Certifying Ofcer)
pEC 8 1998 67
.................... Vou. No. ____....R2.L___.

(See other side)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

\
-~

. ;} ~ (For Govemment use only)

|

I certify that to the best of my knowledge and belief the contractor submi'tting this voucher is operating a Defense Minerals

Exploration Admw i
Signature R AY . o W7 V. Zec.

n project under. Contract No. ;::/f?f‘aMf M%W{%?\?E‘Eﬁh the terms‘l of the contract.q
Tithh S. BUREAU_OF Mings.. Date 00T 2.5 1958

APPROVAL

ICER OR ALTERNATE:

Signature

Title

EXECUTIVE OFFICER
OME FIELD TEAM
REGION. v

0CT 23 1958

Date

The Operator (Contractor) of an exploration project, is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

.

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; .

(b) Form MF-104A-—0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in’
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MPF-10,—Operator’s Monthly Report

" and Voucher.—All the applicable spaces in Form MF-104
* should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

* the form.

The items of costs are arranged in the order they appear

_in Article 6 (a) of Form MF-200 (Revised February 1952),
 however, this form is readily adaptable for use in reporting

activities-under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word

“‘Independent’’ if the contract reported is on Form MF-200 -

(A). Alro, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) incluﬂe the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment. belonging to &

\__‘
MONTHLY REPORT OF OPERATOR

third party will be reported under “‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expendityres due the Operator to reimburse, him for deprecia-
:}on .Of equipment owned will be reported under ‘“ Deprecia-
ion’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). S :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc. necessary for the project.
These costs, therefore, should not: be reported under items
(2) and (3). ) '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

. insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes; liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ‘ :

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable ‘expenses incurred under jcontract Form M¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support hi§ monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy'of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104. is required to be docu-
mented. The four copies of Form' MF-104 are not to be
thus supported. ;

’

Form MF-104 submitted for reirnbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date” columps saould also’ be filled in.

\

GPO B72893






Po (Aprll 1962)

Month of _Septembam 195 8. Docket No. DMEA __4930.__._.. Contra.ct. No. . Ituimd2l3
Operator’s Name H@Qt@&.’-é-@ﬂiﬁg“&}ﬂm _________ Minerals ___.__tdca
Address te Thomas, Loute 1, LOFUCe DAns, i e
. AUTHORIZED BY CONTRACT
OPERATION Unmr C%?:Ngm Umn'gm " Costs 10 Darte U%Tum U,..’g'gi‘ﬂ”
‘Units Unit Costs
Drifting : 06 230400 | T2 || 20%hX I 22,00 100 | 32490
Crosscutting. POMARE JAE-- |-l oo ool 2580 L2500 (X g%l.m .........
Raising_‘Toolhouga -- e 59 .G@ N L.75480 )2 75400
Shafts SRRSO SOOI SO 25065 | . 50| 43,00 50 | . 43,00
Winzee._Lxploder ag. .. TS I 15,00 | X1 15,000 1 1.1 PLL.1
Drilling: Gre.Bulldozing il 6900 [ 172 69001 373 | (VA B
Churn S | Y I R
P-\VT-0) SNSRI AU | ISR R | IS RNV JoN
Stripping -
Trenching...ccocoeooomee oo [l eeeee B O | ) S --
Test Pits PRSI | SO SRR | SN I --
Roads and Trails_
L o ) TXTAL Costs
ToraL DistriBuTep Costs 230400 (... T2 | 5278.,00.. Contract .~ "
Operating Equipment Purchased. .|| ... | e -
Initial Rehabilitation and Repairs e L
New Buildings, Improvements, eto...._{[ ... | e e R
Torar, Costs P @Y 21 —— 2y 72 P e W IO SO S
The undersigned company, and the”official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief."
........... Operator ... J03 »@”@’1 ISR GO UN S
M.%ﬂﬂ&.j Titlo ........ FETENOT
a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge statement or representation to any depanment or agcncy of the United States as to any matter within
its jurisdiction.,

(Instructions on reverse)

(For Govemment use only)

MINING ENGINFER
U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—~A}b)plicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

" phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
.costs among the applicable phases reported with the exception of three items the ‘costs of
which are not to be distributed by the ‘Operator. These three items are: “O

N

perating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve- ‘

ments, etc” The reason for not distributing these items on a monthly basis is dbubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ;

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute \lcertain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., pﬁovided
that these items were reported active for the month. Such distributions should bé made
on the basis of time spent on the various phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-.
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed ito the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causin

g excessive or
disproportionate unit costs.

|

'

GPO 872894
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 OPERATOR'S MDITHEE PROGRESS RUPORT
IO O SEPIIANR, 3058

A 4930
Iin B 1219

TORK ACCOMPLISEID

September 1 = §  DpAllad, losted and nucked - advanced 22 fect
Seoptenber § - 12 Drilled, bilrostod ord pusked - advanced 18 foob
Septcabor 15 - 29 Drillcd, hissted ond nvcked - cdvenced 16 feot
Boptember 22 - 26 Prilled, hlestcd and nusked = advoneed 17 feot

Test loles wero Grillci at intervals of 15 Lect. Ve got sbout 350 pownds of
mon=goverment cuality nmica and discontimed further work on advico of field
team.
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UNITED

STATES .’

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K-

OPERATOR'S MONTHLY REPORT AND VOUCHER

MENT OF THE INTERIOR PAMON VOUCHER & SCHEDULE

T
5

o e ,1958...  Docket No. DMEA 4930 Contract No. ldna E - 1213
Beeror  Mining . .Q XU S Minerals .. (lea, ...
Address Yo Rordetle. Tnont s.),__Q:o:{e_.L_-__Spr_uce--.@ne,____‘_‘3_~_C_. e e e e
Contract Amount, $.£93bco .. Government Participation: 73...%, Amount, $..4152.00 ... ...
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Montgly Total | Previously Reported To Date
(1) Independent Contracts:
Short Form
D) 411111 SR — e LT B B PRt | AR URSSIN [ U
Bulldozinglfl&.cu.l'd.@.QﬁD ........ 77/ XXX I SR 230 N I N
CrossCubbing. el e
Drifting 20'@. 3222 4. ... U2 . 7 Y- IO U oo |
SwrFIma =G (R AB. At | 21000 || 2 /50:.00

(2) Labor and Supervision:

Supervision._...... e
Technical Services.
(3) Operating Mat'ls. and Supplies:
Timber. ...

Depreciation____._._........._..
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete..
. (7) Miscellaneous: .
Repairs to Equipment_._.___.__.
Sampling and Analysis._....
Payroll Taxes.................._.
Liability Insurance_._......._.._.

.2&2:’.‘:@9...

.292%20

I certify that the above bill is correct and just and that payment therefor has not

been received. , Pursuant to authority vested in me, I certify

.. that this account is correct and proper for pay-
Date ......10: %! =5\ *Payeée ... i:f.gc_::_aa....tith.ag- Qo ment in the’amount of:
Per}%.-_%z&&&z Title Par-l—n e .. :tg_?_eg_g_f—‘_:_‘{”— g ¥
[ 4

*When a voucher is signed or receipted in the name of a compang
the company or corporate name, as well as the c%pacity in whic|
Doe Company, per John Smith, Secretary,” or *

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;al.-;:dsmllcmenl or representation to any department or agency of the United States as to any matter within ita
urisdiction.

or corporation, tho name of the person writing
he signs, must appear. For example: ‘‘John
reasurer,”’ as the case may be.

Ul (O ot

Signature 7 P s
(Authorized Certifying Officer)

5

(See other side)

(Instructions on reverse)
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(For Govemment use only) . ' : ' v

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

'
s

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatif;g a Defense Mineralé

Exploration Adp#mistration progect under Contract No. & £25/=. in aeco hoe ‘with the terms of the cont act.
| 4 Z/ Q % w1 1R AEEOENRR S Lt Oé”-’rmzc 3 1958
Signature " ,/M’, Titld-_S. BUREAU OF.Mingg- Date . )
v j N

7
Aprprovar BY DMEA Exmuné OFFICER OR ALTERNATE:

~Title . Date

EXECUTIVE OFFICER !
OME FIELD TEAM

Sig_nature

DTN ]

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

() Form MF-104—O0Operator’'s Monthly Report and

Voucher.—This form details expenditures and consti-

. tutes & voucher for reimbursing the Operator for the
Government’s share of costs;,

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
- which shows costs for the various types of operation;
“and

(¢) Narrative—A concise narrative description of
" progress made, results accomplished, and any unusual
_difficulties encountered must be furnished as an attach-
‘ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
-showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
‘the case of diamond drilling or churn drilling, the loca-
‘tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the tmonth following. :

Preparation of Form MF-104—Operator’s Monthly Report
and 'Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a8) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

| .

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
indepéndent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
"work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Reéntal”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgon,of equipment owned will be reported, under ‘‘ Deprecia-
ion’’. ’ :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). X

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be réported under items
(2) and (3). : - :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction'is to be included
under item (2) as labor costs. :

Item (8) includes any.unforeseen costs inot included in the
other stven categories. ‘

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

" must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site’’ audit, that is, a Governmént auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in ¢ases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.  N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . . ‘

Form MF-104 submitted for reimbursément under fixed
price contracts on Form M¥-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled 1n.

'

i GPO 872893






~ -
Form MF-104A .
(April 1962) . - ‘

: UNITED STATES
‘ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No, 42-R1151,2

Month of : My..& fiuge 195.8 . Docket No. DMEA 4930 . Contract No. Xdm B 1213
Operator’s Name --.--.Heatnn-iﬁrﬁng_.mm ...................................... Minerals Hoa -
Address §. Burdette Thomns, Route 1, Coruce. Hng, Ha Ca - - S

AUTHORIZED BY CONTRACT
UNITS TO Unir_Costs

OPERATION Unr || Cogms TEm | Unirs Trs Dare 10 DatE

Monta MoNTH

Costs 10 Date
‘Units Unit Costs

Drifting . o S 6’.@ L0 20 | .. é&ﬂ.@ ___________ 20 . 32.80. 150 3310'? ........
Crosscutting_.. oW ifag B | L P03 N A | 2559 | X .. 2500 EBAQQ ...........
Raising Toolhouse ... I SH 75,001 OO 781+ WO I b .-..75¢€X3.- B Y B LN ¢ 2 S
Shafte 26| 2150,00--50....... 215000 | 50 | 43,00 80 4300
Winzes. Rynloder-lag-- -3 A5 3 | 15.00 | b S S L4 o 1| S— A500.

Drilling: Core e ool | e OSSN | IS SN,
Churn SRS I R | SO | A " e ———————
Auger..___... .. [N | U U (RSN | N [

Stripping...ceeeemeeoo. R S | IR e mmmeee I | ISR F

Trenching_-mmm-__- m’d 69400 1513 6906@ .......... 173 LY 3:7.3 ....... @.IIO@ ............. ‘

P CE T o X SO U | IS R e IR A |

Roads and Trails 1 .- S | IS AN HEUUPRTR | RN M ‘

ToraL Costs

TotaL DisTrIBUTED CoSTA...... 2974.?}9?46 ...... @7‘;@@ ..... ég;';::&m B

Operating Equipment Purchased._______J|.___..__.________| ______ IS | K PR ) I ‘
Initial Rehabilitation and Repairs_____.J|....____.___.___| |l e eetem e | e |
New Buildings, Improvements, ete O S

Torar, Cosrs 2L .. .. 2074.00 .. [ (R

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARES!:
complete to the best of their knowledge and belief. e e e e e e e

P> NOTE.—Title 18, U. S, Oodo (Crimes), section 1001, makes it a criminal offense to make a willfally -

falge statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Govenment use only) %
MINWKG ; NEER

U. 8. BUREAU OF MINES






INSTRUCTIONS ' \

Preparation of F orm M F—104A—Operator s Umt Cost and Progress Report. —Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other admlmstrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of gperation on which permanent information is. desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It ‘will be necessary for the ‘Operator to distribute his
costs amorng the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating EqUIp—

ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘‘New Buildings, Improve- :

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one ‘

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both month]y and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently  to distribute certdin

costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to suc¢h
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabxllm-
tion and Repairs”, and “New Buildings 1mprovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attentlon to any unusual circumstances causing excessive or'

disproportionate unit costs.

t
|
{
GPO 872894
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© OPERLSGRYS (ONGTRY 1ROE ‘
HIHES 0P July & Just, 1958

PEB 4930
T 1213

VIRE AGEUPLINTD
Juily 13 = xeavetion of sbaft site gtarted
July 14 « 18 - Gomploted excavation of ohaft site, oud noved in scme
rachiners

July 41 - 25 « Pinishod maving 4n machinery, exploted powder marnuine
and exploder magazine,

Sk 8 = 3 - Ctorted Suwowcorpaptnont ghafb, Yirdered « olvenced 20 feot,
fuge 1 - pifled, tdasted cnd ruckad, Sinhoped] - olvanced 3 foot
Ouge 4 = & = Priilel, blosted, oucked cnd timbored « advaneed 15 feot

Luge 11 - 36 = [rdiled, ticated, oweked ond Guvered - advanend O Loty
8l éerpdeted tool house.

edvenced 6 foot, '

[xge 83 = &) = %@gﬁ% Opifting, drilicd, bleasted ond muelnd, edvinced
20 Racte |

Yest hioles wore @ldicd 4o each @il Yo o depth of 6 fest, of istervols
of 15 feots “he shefd £o2l0wed pogsatite all o wy Cowe In sloking
ghadt vo got ehowd 50 pounds of lea W to o gign of 4 x 0y oot ehotd
100 pounds 3n the 20 feeb of Grifting,.










- UNITED STATES ] :
DEPARTMENT OF THE lNTERlOR
~ OFFICE OF MINERALS-EXPLORATION
WASHINGTON 25, D. C. 600

MAY 25 1959

‘mw mninxcm »
 alo W Burdette Thoms
apmﬁu. wmm R

- Rey baebt No. nm»o-ma
o -, Heetar Mining Cowpary
'  Yemsey Oewrty, Mmolim :
L e mwm W&
- Gendlemen: .

o Wermo is nade to ycmr tanimw uplmtim aw
with t.b Wt‘ : _ _

B : wcsimroly remﬁ that ths work. poﬂoruddﬁwtrﬂﬂt
in a sertification of dissavery or developmesnt wader the provisicns
‘of the eombtrecgt. h&omdomknmzfmﬁa,%m
'nﬂummcMwnumimttMprMMjwtmth
coutrect or axy Miure predustion thewefrom. We, therefore, sre -
-closfag our booke and records dn this project. Yowr atknum, how
_ever, in eallsd to the pravisions of the eemizest which require the o
‘mwmmmmmnmmtwwmaauum-

. wwumu&wswmmnnmmmm
mtmnmvhiohhomh«s\mmddwmmmd
&nuhlxplan%m :

Siwmlq ym.

(gigned) ._FRANK‘-E. JO!_-mSQN( o

ALt sgan 5/22/59 _
Copy tos Dir: R. File )
S Aditet '
 ‘Field Team, Regien v
. M. Kiilsgaaerd, 08684

. .Me, Irving, USBM :
: Mr and Mrs. Ed Sparks





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION .
WASHINGTON 25. D C. ECVQ :

MAY 25 1959

K. nul m. I’:d pu'ks

L Reute 2

_aurmuh,mmoxm N _

" Res . Docket %o. m-mao-m' L

o -nwmmuxucmv -
Y4 Sparks Property

Tanoey Gounty, Torta Gwroline

| | - | “-"eumm.mn

Dur . and. i!'a. S]I-rkl. | o '
" Enslosed 1s & eopy of a self "

uwmtwmm.m-aw me,h “r“m" |

= " This cnruapoadom nmn te m COmat t u and '
'Subordimum Agreemsnt signed by you on Jammary 27, 1;58.”
.,thnmlumwhiohmmbuusmdndbym Ofﬂuof

‘ lmh xxplmttm prognn. . . :

o ain«roly ym,

A(sig’n.ed) FRANK E. Jouusan
o m.iu ns.r.ow .
| JWATtsgad 5/22/59

- Copy toa Dir. R. File
: ‘Region V ,
Auditsi-
T M. Irving, BBB)(






OFFICIAL FILE COPY, .

Audit'sicopy o M g
i RECEIVED Ny 24 1958
- - \
;
1

DATE | INiVIALS | Gonde ™

TERMINATION AOQREENENT T —— s e
- 1t 1s agreed this day of
~ between the United States of Ameriea, ael
Department of the Interior, Cffice of MingPi
hereinafter called the "Goverrnment”, and Needs
Company, hersinafter called the "Operator®, partie
that certain Exploration Project Contract| Idm-E]212.
Docket No, qux&~hgao‘ dated June 20, 1958, hereinalt
salled the "Contract”, that: .

1, Effective September 23, 1953, the Contract and
8ll obligstions of the parties thersunder, ezeept as

- otherwise hereain expressly provided, shall be and are
heredby terminated, :

2. The Government shall contribute only'to the
fixed unit costs of work performed prior to said
effeotive date, - ‘

’ 3. The Operstor shall promptly perform all winding-
up and settlement actions provided for in the Contract,
inocluding the rendering ef the finsl report and final
aseount, : ‘ , .

Lk, All rights of the Uovernment respecting N
certiflication of diseovery or develupment, percentage
royalty and lienz to seoure payment thereof, reports -
(including preseryation of Operator's records), aecounts,
audits, and the right to recover any overpayment, are
hereby preserved, : :

: 5. 'The Operator hereby releases and agrees to save
" the Oovernment harmless from all olaims or demands under
- or arising out of said Contract, except as otherwise

provided in this temmination agreement, :

 IN VITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written, .

_THE UNITED STATRES OF AMERICA
MECTOR MINING COMPANY e

ACT rectoy, o nerais
.- Exploration

4

e by
-}

iy . PR
Cmitle Sl






'MME Form 1k | . [ o .
Sept. 1958 . . Contr No. -Idnx-Eg ’_&ﬁgg_]_@ S
Dockot No. . DMEA) L1930 -

| 22/22/38
Terminated contract

. Date of Action
- DEPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT
Chief, Accounts Section, Finance Bra.nch, Bureau of Mines

' Tos.
' From: Director, Division of Opera.tions Control and Stat:lstics

Please enter the ‘amounts shown below on the a.ccounts of
the Of:f'ice of Minera.ls Exploration. A

Neme and Address of Contractor: Beetor Hining Compony
. ' ¢/c Burdotte Thomas .

._R@m@ l [
8pruss ?ine. ‘North Qarolina

State, = Commod1 ty

Date of Contract Region ' :
 Juae 20, 1958 L Horth'Cajoling  Miea
| | L * Obligstion

Reserve
Prior Amount 8| T \"\ : 14,152.60
' . ' ! ' ! ! \ .
L ‘ ! _
Increase ¢ | C 9
Decrea.se : o ‘/ ] - 193.50
: ] i ‘ |
‘ Revised Amount ‘ 0 ! 3 3,958.60
I { :
‘ \
| | a’f i
‘Remar]g.s: ' | I
I P
A i
/i [
[ [
',' \\ ;s : .jﬁ \\l
.i/ : \ | .5\4":
A il
. ' z
: / ! | b !
_ Pl 3 1
~ec: 800 - o % o
210 I-" , ’ ‘ ) C o wlayw
) i! /!I E I
oL i






DMEIA Form iy o ® . : Con‘ct No. Idm-;E;g» 13

© TO:

Docket No. m

DEPARTMENT OF THE INTERIOR Executed contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

‘Chief s Fipance Section, Budget and Fin&nce Branch, Bureau of Mines

Please make the following entry 6h the records of the

. Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

‘Date of Contra‘.ct : .Region;- --State - Commodity
June 20, 1958 , V. Forth Carolina = ldca
Name and. Address .- ‘ :
. - of Operator: Hector ﬁ\ﬁning Oompaxm
o ¢/o Burdette Thomas
Route I

" 8pruce Pine, ‘North Garolina

- Reserve - | Obligation
Pri'br_“Amoupt , ’4,125.00 - 6]
inc'réase« 27.00 1;,153.00
"‘Decrease N ' ___g,_],sg_,go - _0__
B "Revised Aziount 0o 4,152.00

" Remarks: .

' m.len Se Daksgn, C’l)nef

Operations Control snd
Statistics Division
(Titxe)

Date delivered to Burésu 'of,M:‘Ln'e‘s"_, Washington . 6/30/58 .
L : ‘ . : 22848






Lo aewi’, FLJ Qo v . : ’ | Audit copy

m I\w F 2 A |
NS
aeelive JUL 11—] 1955 I
{ {JuK
TR fMF" poo !
(Rev A)ﬁ-llllgaﬁ)d e } ey fi !

iazm R

- WAL*

e I —__UNITED STATES OF AMERICA
| 'DEPARTMENT OF THE INTERIOR

«ztuc%’;;::;QEFENSE' MINERALS EXPLORATION ADMINISTRATION
WJ‘M-‘~ EXPLORATION PROJECT CONTRACT
e S N B (Short Form)
’“7::*:7 e '
-DMEA 'No. MI Commodity Contract No. County State
C = Idm-E
4930 o Mica ﬁ Yancey North Carolina

20 JUN 1958

whose mailing address is _¢/0.” M. Burdette Thomas, Route 1
SDS‘“QG _______ tkorthcmnn& ..............................................

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .....__.._. ' % ......................... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete work w1t n ........ & ......... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $. 553600 ............. The Government will
contribute .. 75 percent of the fixed unit cost of the work performed, not exceeding $ ..... - 152.00 ..,
in accordance with the provisions of Articles 4 and 5. '

(c) The Operator shall not transfer or assign this contract or any right or obligation ther eunder
without the written consent of the Government. -

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise),; and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .............coooooeiiieeeoceeecncn.

terests of landowners

. (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent. to.Ilen and Subcrdina-
ticn Agreement of the landowners.  (See Annex X) ... . ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right

. to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






|
|
|
|
1

in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. . If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efﬁc1ently, expertly, in a workmanlike manner, and in accordance with good mmlng
standards and State regulations governing health, safety, and liability insurance covering employment:
The Operator shall ‘prov1de suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). |

(b) Gooe'rnment may inspect.—The Operator shall consult with and inform the Government on all

. phases of the work /as it progresses. The Government may enter at all reasonable times to inspect thé

work under the contract, and also after certification of discovery or development, to inspect productlon
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. : !

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government aré
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as 1t sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces+
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contributioh by the Government. The Government will not contribute to the cost of any work
performed prior to'the date of this contract. The Government may make payments for the account of
the Operator dlrectly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. [Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit+
able records and accounts of the units of work performed and of any production in which the Governt
ment may have an interest; and shall preserve those with respect to work performed for at least threé
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall haveccess to and the right to examine all pertinent books, documents, papers, and records
of the:Operator, | .

(b) Progress reports cmd vouchers. —The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress ‘Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reportlng period including adequate engmeermg-geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground
(Forms for reportrng under (1) and (2) above will be provided by the Government.) |

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi+
tion to the final progress report and voucher). This final report shall include a geological and englneerlng
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches
and a summary of the work performed and the unit costs thereof.

(d) Report of | 'sales.—The Operator shall provide the Government with suitable accounting and doc—
umentary evidence ¢overing all production to which the Government’s percentage royalty relates, such as

copies of smelter on concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production

|
|
|
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
"Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contrlbuted by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course.of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ( $10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment —To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any productlon
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers —The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to -pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator. !

(i) No oblzgatwn to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator|or the Operator’s successor in interest to engage in any production operations. ;

) Governmen‘t not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. j

ARTICLE 7. Termmatzon of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at dny time have failed to achieve anticipated results that indicate the probability of
making a worthwhil:e discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Governmept may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obhgatlon to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. ‘

(b) If in the or]nnlon of the Government the Operator is in any manner in default under the terms of
the contract, the Goyernment may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon!the Government shall be relieved of all obligation to pay on account of units of
work not perfor med when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, mcludmg the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The g1v1ngu of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent;
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. O}ﬁcmls not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision s}}all not be construed to extend to this contract if made with a corporation for its
general benefit., ’

ARTICLE 10. | Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

HECTOR MINING COHPANY

THE UNITED STATES OF AMERICA

By .. & & F el e e

Mm&nistmtor, Datense Mnef'a’
xxplomtion Administratim

g et e ottt e e et eee e men , certify that I am the
secretary of the corporation named as Operatm herein;

.......................................................................................... ey WHO signed this contract on behalf of the
Operator, was then. ... R .of said corporation ; that said contract
was duly signed for and in behalf of said corporatlon by authorlty of its governing body, and is within the
scope of its corporate powers. : :

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





R
RXPLORATION PROJECT GONTRACT v\
KECTOR MINING COMPANY AL
DOCKET X0, DMBA~4930 E o

| The lamd referred %o & Article 2 of the mtmi_ forn.
ia kuown as The Cox Mine on the E2 Sparks Property. It is sitwated
in Crabtree Towmship, Yanssy County, Nerth Carolims, on the movth '

‘alope abeve the Korth Tos River, O.77 miles K. 70 degress W, frea v

Bemeh Mark 2402 Boonford, Yamsey Cownty. \ o
-
The land consists of a tract described Ly metes m\
bounds as fellowss 1\
Boginning at the unw, marked Oox Mine om the ttuM
Pigure I, which &s dhe site of the proposed ahaft; thense .
north 300 feet to a stake; themce west 300 feet to a ouk*;
thenoe scwth 600 feet o a stake; thence sast 600 feet
stake; themos morth 600 feet to a stake; thenee west 300 M
30 a stake snclosing sm ares 600 feed by 600 feet square, or
not less then 8.26 acves, ‘ )

The Operator reprounh and undertakes that it is 13‘ "

posasssaion of the land pursuant to a lease dated Japwary 27, 1953‘ :
from B4 Sparks and wife, Mary, for a puiod of 5 years, ramblc.‘_





MF=<205 - , r ernment's Use Only
Combines and supercedes MF—‘ MF‘-203) EXPL PROJECT CONTRACT

June 1956 Operator
Docket No. DMEA-

Contract No. Idm—E
Contract Date & {j oull 1958

To the United States o

Referring to thq\\zikrjjgggg d in the County of ﬁ&ﬁiké? ' , State of
Lopth Gogulfen = descrm; follows: 2/Ppm- Shng aky
[CRELIED o0 cu &mam el e e s 2 & ﬁ' 225% M %&ﬁ»&m Lﬁ ?7?@ C‘E%@?

Urango Eoulh 99 aface ma% 29 80 O pnliog Chsago @to u;;% &Q@ﬂi’;@a Q{;, 0f
E“r%éuo@ww TOSs dL08 o O GBng Lhaneo (.ﬂ'%z@ RGEL R TILI G :
tanee Dot 57 dagroes Usat 260 %@agmrﬁg DG200

sTITEE CooneD Lokl 27 Gopace xm ; ‘Ww ;
‘%o the Ewu% oﬁt@gz ﬁ Zuse) c?m Uoptl So@ﬁ to a) 6‘%" g e
TR 3 W etz I, iy T GL

.«n Soiatl e i i ’ A 3
¢aoh e o om:ag uo:m & Tent §ﬂ° & 0 @%J:aa.

- which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of. America, hereinafter called the "Government " in cons1derat10n of the
contract and as an inducement to the Government to enter into it, the under51gned hereby-~

1. Undertakes ahd.agreas thét property in which the Government may acquire -an-interest
or equity under the contract may be dismantled, severed fromthe land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. -Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on product;omias may be provided for by the Contract;.

3. -Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to ‘royalty on production and liens to secure same;.

- 4. - Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert. the'word "none." Do -not leave lines blank.)

etz

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to-.paysiroyaliy. :ito the Government.. s

2/ Either (a) -.insert:the-legal-: description of -the. land or (b) strike out the words "as follows"

+ and insert "in a lease: [or contract, deed, or other document] dated ,
and recorded -in Book'.__ :: . : Page . . ;v Official . records of. sald county " If (b)
is used, the book and-page of recordatlon cannot be dlspensed with, Ir th space provided is
insufficient, use an Annex, and refer to the Amnnex in the space.

'

/






|
1
5. UndertaLes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transraree, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, Witle, claim, or interest in or against the land, or any pgodﬁction therefrom
furnishing the Government with two copies of such notice; and

6. Consent$ to all amendhents'(including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. 3 '

: !
7. Added provision: L350 : (State "None" or "See Annex No. ")
. t |

Ty,
' 1 (\’1'1'\ gty V .
Dated thig | 274%  day of Qe , 1950 .
R Y2 :
é’ d /Vj ‘ - [sea1] D20 8y Clenovilidcy e Go [Address]

e 3 R o 4 3 s (4

) [sea]_] Roiwie] 29 «;’.LLMJJ&QO Lo Yo [Address]
| [sea1] [rddress]
I , - : j
b o [seal} ' : , [Address]
i : ' '
I ’ . i
| [Seal] [Address] ;

i . .

! ' !
! . [sea1] ; [Address] |
! . {
I, | certify that I am the ‘
(Secretary, etc.) of the corporation named herein; 'that 3

who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly'signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate '

powers,

.[COrporate Seal] v .

.

w— -

INT.-DUP. SEC., WASH., D.C 5172

t
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DEED Recorde d  JUNE 12, 1958
Br S.G. HALL
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DMEA Form 14 ° _ . , Cont‘ No. Idm-E 3213

Docket No. L9130

4 Approved contract
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION '\N‘

Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under .the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State Commodity
June 20, 1958 ¥ North Carclina = ldce
Name and Address

of Operator:

He¢tor Mining Company
¢/o Burdette Thomas
- Route I
Spruce Pine, North Carolina

. Reserve : Obligation
Pribr Amount 0 0
Incredse : h,125600 o
Decrease ' 5} 0
Revised Amount 4,125.00 0
"Remarks:
& (Name )

{kllen S. pakan, Chief Operations

‘Control and Statistics Division

(Titxe)

Date delivered to Bureau of Mines, Washington 6/20/58

22848
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