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MME Form 7 
(10-58)


I Wr ff" ro; NM 
IVA, rI


OFF7rTAf. FILE COPY 


Hector ftning Company 
c/o *. Burdette Thomas 
Route 1 
Spruce Pine, North Carolina


Ret Docket No. 
Hector Mining Company 
Ed Sparks Property 
Tancey Ccnmty, North Carolina 
Contract !o. Ida-11213 


Gentlemen:


Reference is made to your terminated exploration contract 
with the Government. 


We sincerely regret that the work perforid did not result 
is a certficatton of discovery or development under the pro-visions 
of the contract. In the absence of such certification, the Govern 
ment retains no claia or lien against the property subject to the 
contract or any future production therefrom. We, therefore, are 
elosng our books and records on this project. !our attention, hov.- 
ever, is called to the provisions of the contract which require the 
Operator to keep and preserve certain records for the period indicated. 


We appreciate your interest and participation in the D!EA 
exploration program which has now been succeeded by the Office of 


.serals Exploration program.


Sincerely yours, 


'I gned) FRANK E. JOHNSON 


Acting Drqor 


JA1t:gad 5/22/59 
Copy to Dir. ,R. File 


Audits 
Field Team, Region V 
Mr. Kiilsgaard, USGS 
Mr. Irving, USBM 
Mr. and Mrs. Ed Sparks


.	 .. 


MAY 25 1959


43693 
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MME Form 7 
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Nr. and Ws. Ed Sparks 
Route 2 
Burnsville, North Carolina


Im, I 9N m 


01-1^= 
-	
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^75 


4369 3


OFFICIAL FILE COfl 


Re: Docket ¶o. DWA-49304.ca 
Hector Mning Company 
Ed Sparks Property 
lancey County, Worth Carolina 
Contract ito. Idi-E1213 


Dear t. and Its. Sparks. 


Enclosed is a copy of a self-explanatory letter of today 
to the Operator under the above-cited contract. 


This correspondence relates to the Consent to Lion and 
Subordination Agreeaent signed by you on January 27, 1958, under 
the DA program ,which has now been succeeded by the Office of 
)ftnerale 3xploration program.


Sincerely yours, 


(signed) FRANK E. JOHNSON 


Acting Director 


Enclosure 


JWA1t :gad 5/22/59 
Copy to: Dir. R. File 


Region V
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,rFICIAL FILE COP\' 
0. M.E . Governinen RCfI?5 


NOV24 1958. 


TERMINATION AGREEMEN 


It is agreed this ].1th day 
between the United States of America, 	 t 
Department of the Interior, Office of. 	 er is Expi ra

hereinafter called the "Government", and He or 
Company, hereinafter called the "Opera or 
that certain Exploration 
Docket No. DMEA-4930, dated June 20, 1958, hereinafter 
called the 'Contract", that: 


1. Effective September 23, 1958, the Contract and 
all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and are 
hereby terminated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said 
effective date. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account. 


b. All rights of the Government respecting 
certification of discovery or development, percentage 
royalty and liens to secure payment thereof, reports 
(including preservation of Operator's records), accounts, 
audits, and the right to recover any overpayment, are 
hereby preserved. 


5. The Operator, hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise 
provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


HECTOR MINING COMPANY
	 op	


e I ^ - 
Exploration 


Title_______________


1


Oft. 


8,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG

KNOXVILLE 21 TENN. 


Juno 30, 195 


emorandwix 


To co,	 Operating Committee, DIP. Washington 


Executive Officer s DPA Region V Knoxville ., Tenn. 


Subject Signed Contract s flIA4930 Idml213 (mica) 
Hector iining Company. The Cox 1iine on the 
Ed Sparks Property Yancey Count1y, N. 00 


Transmitted are the Government and Audit copies 


of the subject contract received signed in this office to day. 


The usual distribution of the other copies has 
been made0


/ 


- J1	 5 
fiTh


Ro2 e'16
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0 Government's copy 


NITED STATES OF AMERICA 
PARTMENT OF THE INTERIOR 


MINERALS  EXPLORATION ADMINISTRATION 


XPLORATION PROJECT CONTRACT 
(Short Form) 


Contract No.	 County	 State 
Idm–E 


4930	 Mica	 1213 Yancey	 North Carolina 


It is agreed between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is
Spruce 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------JUL 2-j-495g--- -----, and, subject to the ---- 
provisions of Article 7 and Exhibit A, shall complete the work within------------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $5,.53.Q0------------. The Government will 
contribute i5 percent of the fixed unit cost of the work performed, not exceeding $152..0Q-------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 
------------------------------------------------- literestsof1wners 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, 	 f 
– 


optionor, etc.) are attached, as follows: -----------------toLieu.andSabordina-- 
---of  -he - landowners,----(See -Ann--1) 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—,(a) Operator's responsibility.—The work shall be per-
formed diligerrtly efficiently, epertly, ii a oikman like manner- ­ánd in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified . in Article 1 (a). 


(b) Government may ins6tiL.JThe Operator shall dnsult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means bf access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and theGoveinment is 
finally audithd and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contibution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit 
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three yeaEr 
after any obligation to pay royalties to the Government has terminated. The Government may inspèct---
and audit said records and-accounts at anytime, either by itself or bya certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator.. 


(b) - Progressjeportfl and )ouchers.---The Operator shalL	 ii povide the Govèrment with five copies 'Of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show- 
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate eñnering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from sñch work, complete assay data, adequate geological and engineering maps or sketches, 


---a-a--s-umary of the work performed and the unit costs thereof. 
(d) Report of sales.—The Operator shall provide the Governmentwith suitable accounting and doe-


1 tntt3r vidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


'.3 •	 .	 .	 S	
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and-payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the, form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby i granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the stt1ement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, 


e	
Defense Minerals Exploration Administration, or his successor, and 


his estimate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-


tion on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on' the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations atahy time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting.-


(b) If in the opinion of the Government the Operator is in any manner in default under the-terms of 
the contract, the Government may give the Operator written notice of such default with a speciction of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit .—No member of or delegate to Congress or resident commis-
sioner shall be, admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 S







.	 . 


Executed in sextuplicate the day and year first above written. 


HECTOR MINING COMPANY
THE UNITED STATES OF AMERICA 


By 
tartner	 Administrator, Defense	 erals 


By Exploration Administration 


(Partner_	 - 
it ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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ELORAT ION PROJECT CONTRACT 
HECTOR MINING CONPANY 
DOCKET NO. DMEA-4930 


ANNEX I 


The land 'referred to in Article 2 of the contract form 
is known as The Cox Mine on the &1 Sparks Property. It is situated 
in Crabtree Township, Yancey County, North Carolina, on the north 
slope above the North Toe River, 0.77 miles N. 70 degrees W. from 
Bench Mark 2402 Boonford, Yancey County. 


The land consists of a tract described by metes and 
bounds as follows 


Beginning at the center, marked Cox Mine on the attached 
Figure I. which is the site of the proposed shaft; thence 
north 300 feet to a stake; thence west 300 feet to a stake; 
thence south 600 feet to a stake; thence east 600 feet to a 
stake; thence north 600 feet to a stake; thence west 300 feet' 
to a stake enclosing an area 600 feet by 600 feet square, or 
not less than 8.26 acres. 


The Operator represents and undertakes that it is in 
possession of the land pursuant to a lease dated January 27, 1958, 
from Ed Sparks and wife, Mary, for a period of 5 years, renewable.







MF-205 


(Co'inbines and supercedes ME.=2	 MF-203) 


June 1956	 - 8 


, RICEIVE0


ONSENT TO LIEN 


and 


ORDINATION AGREEMENT / 


To the United States of Am -ia.


ernment's Use Only 


EXPLOW.Lw' PROJECT CONTRACT 


Operator....	 -



Docket No, DMEA—______________ 


Contract No. Idm—E_________________ 


Contract Date Rh .H!I 148	 --


Referring to that certain land in the County of 	 Yancey	 , State of 


North Carolina	 . describes follows: '/ Located in Crabtree Township Yancey County 
BEGINNING on an iron stake Bteka Ii4heast corner of Ahheville Mica. Company operty; / 
thence South 75 degrees West 200' to a stake; thence due West 100' to a stake; thence 
North 15 degrees West 100' to a stake; thence North 47 degrees West 100' to a stake; 
thence North 37 degrees West 100' to a. stake:; thence North 70 degrees West 100' to a 
stake; thence North 37 degrees West 100' to a stake; thence )5FJi 82 degrees West 150t 
to the shaft site.; thence due North 300' to a. stake; thence due West 3001 to a. stake; 
thnce due isouth 6w' to a stake; thence due East 6w' to a, stake; thence clUe worth 
600' to a, stake; thence due West 300' to a stake. 
which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States •of America, hereinafter, called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter. into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government.may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim'of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights 'of the Government under the contract with respect 


to royalty on production and liens to secure same;  


4. Represents and , undertakes t,hat there is no 'claim, lien,'' or Qncu1br4nce upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none's insert the word "none." Do not leave lines blank.) 


None............... ________________ 


./ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to: the Government. 


2/ Either (a) insert the legal description of the land,' or (b) , strikeout the words "as follows" 


and inse,rt "in a lease [or contract, deed, or,other document] dated  


and recorded in Book. _. 	 '	 : :.	 said county." If (b) 


is used, the book and.:page of recordation. cannot , e. dispensed ..with. : If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: .	 None	 (State "None" or "See Annex No.") 


	


Dated this 27th day of	 JaflUal7	 , 1958. 


&[Seal] Route 2, Bürnsvifle, N. Co	 [Address] 


)i7
	


[Seal]	 Route 2, Burnsville, N, C:,	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the -  


'(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corpOrate 
powers,


•	 •,•.•	 1•_'•


[Corporate Seal] 
•	 ..•	 .	 ....	 •	 ••	 •;	 ••	 •	 ••	 ••	 •.•.	 :... 


H.:	 •'•	 .•	 S


•	 :-


	


1•.	 .	
.•	 1•• 


INT.-DUP. SEC., WASH., D. C.	
.	 5172
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EXPLORATION PROJECT CONTRACT 
HECTOR MINING COMPANY 
DOCKET NO, DMEA-4930 


RYT-TTRTP A 


General Provisions: 


The objective of the project work is to explore at depth 
a strategic mica-bearing pegmatite exposed at the surface. 


The shaft and drifts (or crosscuts) shall be timbered as 
necessary, and shall have cross-sectional dimensions of not less 
than 5 feet by 7 feet in the clear of timber. The shaft shall have 
two compartments. 


The shaft and drifts (or crosscuts) shall be sunk and/or 
driven along the pegmatite, or as close thereto as is practicable. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


Description of the Work: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage maazine, minimum dimensions 4 
feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from un-
finished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall be 
exposed; and the doors shall be equipped with the equivalent 
of a 5-tumbler jarproof lock. 


2. (a) Prepare a shaft site on the exposed pegmatite 
shown on the attached map, Figure I,at a location approved by 
the Government. The Government will contribute to the cost of 
excavating not more than 173 cubic yards of material. 


(b) At the shaft site, (item (a)) sink a shaft to a 
depth of not more than 50 feet.







3. Within 5 feet of the shaft bottom, drift (or cross-
cut) easterly and westerly, aggregating not more than 100 feet, 


ESTIMATED COST OF THE PROJECT



- Fixed Unit Cost 


173 cu, yds, shaft site excavation 
@ $0.40/cu, yd. 


Construct:	 Toolhouse.i/	 $75.00 
Powder magazineL'	 25.00 


Exploder magazineL'
, 
	 15.00 


50 ft. two-compartment shaft © $I3.00/ft. 


100 ft. drifting and/or crosscutting


$	 69.00 


115.00 


2,150.00 


C5,	 2 9 00/It,	 3,200,00 


Estimated Total Cost of the Project (rounded to) $5,536.00 
Government Participation @ 75%	 $?j,152,00 


7 The completed item constitutes the unit.
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Is 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
- 


DEFENSE. MINERALS EXPLORATION ADMINISTRATION  


W JA ROW	 I 
KNOXVILLE 2, TENN. r	 -


C-Ei 
Lj 


January 28, 1958	 I,	 ' 


ti 


Memorandum 


To:	 Operating Committee, DNEA, Washington 


From:	 Field Team, DIA, Region V 


Subject: Application from Hector Nin±ng Company, Spruce Pine, N. C. 
Ed Sparks property, Yancey County, North Carolina (Mica) 


Enclosed are the original and two copies of the subject 


application which was received at this office, with the original 


and four executed copies of the Consent to Lien, and the original 


and two copies of the lease, 


We are keeping the fourth copy of the application for our 


use..


ObertA, L ence 
Executive Officer 


V. . gq F4 r be 
U.S. B Nines 


Enclosures 11







LOCATION OF PROPERTY 
Name	 County	 State 


Ed Sparks	 North Carolina 


Mineral(s) for which you wish to explore 
Mica 


Estimated Cost of Project 
$ 5980.'.00


Form MF-103 UNITED STATES	 Budget Bureau No. 42—R1035.3 
Revised Oct. 1957 öDEPARTMENT OF THE INTERIOR • Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed) 


HECTOR MINING COMPANY 
. Burdette Thomas  


Route 
Spruce fine, North Carolina 


APPLICANT NOT TO USE THIS BLOCK 
Docket Number 


::D-n'E,4-- £LJ3 
Date Received


1/'O1a5' 
Government 
Participation 
Region 


Division Code


(,,OO
BUSINESS ORGANIZATION 



(Check one) 


Individual 
Corporation 
Partnership 
Other (Specify) 


State in which firm is 
organized


151 CORPORATE OFFI RF- A fNES HERE, IF APPLICABLE 
Name	 tdress	 Title 


Jim Cox, Route 1, Spruce Pine, N. C. 	 Partner 
Howard Sparks, Route 1, Spruce Pine, N. C. 	 Partner 
Thrdette Thomas,. Route 1, Spruce Pine, N • G. 	 Partner 
R. C. Thomas, Route 1, Spruce Pine, N • C. 	 Partner 


GENERAL INSTRUCTIONS 
Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Revised, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 
To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 
this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 
delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 
Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 
name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 
described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on 	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or	 or with the nearest DMEA Field Office. 


CERTIFICATION 
The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 
officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge 
and acting for the applicant, certifies that the infor- 	 and belief. 


l7
çDa	 \	 fl /	 BY (Signature) 


A wilfully false statement or certificaipnto.Dej 
U. S. Code, Title 18, SecS 1001.


Partner 
Title 


Agency of the United States Government is a criminal offense. 
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' 103 Continuation Sheet, 
1. (a) Legal description given on attached lease, 


(b) Ed Sparks property, 
(c) Lessee. 
(d) No liens or other encumbrances on property. 


New prospect, some bulldozing done9 
Present applicants done bulldozing. 
Records of production are on file, at, Government 
Spruce Pine, N. C. 
See (c) 
Map attaohed1. 
We believe mica exists..Present out cropping shows mica existing. 


3. Property is aecessible for examination, Mr. Burdotte Thomas will accompany 
U'A. representative to site. 	 - 


All applicants live within few miles radius of mine. Supply and shipping' 
points near. 


4. (a) We propose to bulldoze away overburden for proposed shaft site, 
lower a shaft approximately 50 feet to reach vein, then drift or 
crosscut a distance of 100 feet. 


(b) No accessroad necessary. 
(o) Work will begin immediately if contract granted. Five to six 


months work should complete contract. 


5. Each applicant is experienced in mining, having done extensive mining 
work in this area. Work will be supervised by Howard Sparks, partner. 


6 9 Estimate of costs: 


Bulldozing, 8 Hrs.. @ $10.00 per hr. ----------$ 80.00 


50' Shaft (@$45.00 per ft. -------------2250.00 


100' Drift $35.00 per ft.	 3500,00 
lO t x 12' Tool House ----------------100,00 


Powder Magazine -------------------25.00 


Explosives Magazine -----------------25.00 


Total EStimated Cost	 $5980,00 


7. Applicants prepared to furnish their share of costs. Will furnish 
cash and equipment, 


2. (a) 
(b) 
(0)


(d)
(e) 
(f)


0	 0







é
MINING LEASE 


State of North Carolina ---------------------------------------- 81I_y	 ----------- -	 County: 


This indenture made this.27tbday of----------------------------------- 	 195 8 
and wife . Mary between ----------- '4'------------------------ 


of ----------------- -  County and State of North Carolina as a --Of6tirstart and known 


as lessor, and ----- Jim Cox Howard Sparks * Burdette Thomas and Ro Go 'Thoia ____ 


of -------------------- Yancey ---------------------- County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the part__.. of the first part in consideration of One Dollar In hand received and 'hereby acknowl-
edged by the lessor, and In consideration of the agreements hereinafter contained, on the part of the party. of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: , k L 	 Located in Crabtree Township, Yancey County, N • C. 


BEGINNING onan iron stake Nth-eao vfl.1e&qpgperti,/thenceSouth 
75 degrees West 200 1 to a stake; thence due Went 100' to a stake; thence North 15 degrees: 
West- -=t - tu -w -stskuT - theuce- -North- -47- -dagrems- Must -10W -to- -a - utak.e-.,-- -th-encre -Nortir-37 -clegreem-
We .t 100--toata thence Joxth 70 de.gre es L1PQ! g.. ake thence North degrees 
West 100' to a stake; thence North 82 degrees West 150' to the shaft site; thence dw North 


due East 600 t to --stake ; thence due North 600' toastake thence due West OO t to  stake. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right 'to erect such buildings as he needs to carry on suchmining operations during the 
period ' of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of'the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
he lessee.) And it Is hereby agreed that the party of the second part, the lessee, is to have the right-of-way of Ingress and 


egress to said mines or land upon which exploration Is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part._ of 


the first part, or his or their heirs or assigns, a rental royalty of. -------------- one-eighth 


on the minerals taken 'and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from theInte of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any min-
ing operation then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
It is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and Interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ---------------, said purchase price to be paid in full within three years from the date 
of this instrument and It is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the 'total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy


-alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor..__. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 
Subscribed and sworn to before me this 


Wg7etj41 day of January, 1958	 ---------(Seal) 


x6y
(Seal) 


My comm. expires: 1-18.-60 	 1'	 - (Seal)


/j
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Project Summary Report 


By: J. W. Alt	 !vy 14, 1959 


1. Docket No. DMEA-4930-Mica 
Contract No. Idm-E1213 
Ed Sparks Property 
Yancey County, North Carolina 


Application: Form MF-103(October 1957) received January 30, 
1958. 
Work proposed by Applicant: 


Preparation of shaft site - 
bulldozing 8 hz's @ $10/hr.	 $80.00 


50 feet of shaft sinking @ $45.00/ft. 2,250.00 
100 feet of drifting @ $35.00/ft.	 3,500.00 
10 1xl2' toolhouse	 100.00 
Powder magazine	 25.00 
Explosives magazine	 25.00 


Total estimated cost	 $5,980.00 


Operator: Hector Mining Company 
do Mr. Burdette Thomas 
Route 1 
Spruce Pine, North Carolina 


Operator's property rights: 
Five year mining lease from Ed Sparks and wife, I4try, 
consisting of 8.26 acres, dated January 27, 1958. 
Consent to Lien and Subordination Agreement, dated 
January 27, 1958. 


2.	 Contract:	 Form 2QOA (April 1956) dated June 20, 1958. 
Work authorized: 


173 cu.yds. shaft site excavation 
@ $0.40/cu.yd.	 $69.00 


Construct: Toolhouse, powder and 
exploder magazines 	 115.00 


50 ft. tw-compartment shaft @ 
$43.00/ft.	 2,150.09 


100 ft. drifting and/or cross-
cutting @ $32.00/ft.	 39200.00 


Estimated total cost of the project	 $5,536.00 
(rounded to)	 $4x 


Government participation @ 75% 	 $4,152.00 


Amendments:	 None 


Work completed: 
92 feet of drifting @ $32.00/ft. 	 $2,944.00 
57 feet of shaft sinking* @ $43.00/ft. 	 2,150.00 
Shaft site excavation 173 cu.yds. @
• 0.40/cu.yd.	 69.00 


New buildings	 115.00 
Total cost	 $5,278.00 


* 50 feet sunk under terms of contract, 7 feet at the expense of Operator. 







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA 	 Date received by P.E.D.  


Metals or Minerals involved,  


Length of Contract (preproductiOn plus production)  


Amount of Metals, or Minerals, in tons, units or pounds  


Floor price or Guaranteed prióe and whether or not escalated  


Maximum Government Commitment'.  


Comments on Contiact:  


Date sent to Legal Division 


Date of Recommendation to D.P.A. for Certification  


Date Certification sent to' G.S.A. by D.P.A.  


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


Interior—Duplicating Section, Wa8hing , D. C.
	 Signed	 0







2•	 S 


Work was started on July U. 1958, and the contract was 
terminated by mutual agreement, effective September 23, 1958. 


Final Field Team report was received December 23, 1958. 
Operator's final report received November 24, 1958. 
No equipment was purchased under the contract. 
Three hundred pounds of mine-run mica of poor quality was 
recovered during contract work. 


3. Audit: Report of Review issued December 2, 1958. 
Total accepted cost	 $5,278.00 
Government participation © 75%	 $3,958.50 


4. Certification of discovery: None issued. 


5. Comments: 
How conducted: All of the work in which the Government 
participated was acceptable. 
Operation: The work was done quickly and efficiently. 
The Operator was cooperative and followed the suggestions 
of the Examiner. 
Engineering: Operators reports contained only meager 
information. 
Geological premise: The excellent pegmatite surface 
exposure did not continue down. 
Geological criteria upon which work was based: 
1. A pegmatite lens at least 60 feet long and Ito 7 


feet thick was well exposed in a recent bulldozer 
trench. 


2. Mica - good grade. Books up to 12 by 12 inches. 
Most of the books ranged from 4 by 5 inches to 
6 by 8 inches. 


3. Production from trenching,a recovery of 5 tons of 
block mica sold at $540.00 a ton. Total value 
$2,700.00. 


Criteria developed duririgproject: 
1. The pegmatite which looked promising at surface 


with 65 feet of strike length and a prominent 
quartz core, the body thinned, lost its core, 
and finally fingered out at the drift level. 


2. Mica - 300 pounds of mine-run mica of poor quality 
was recovered from the upper part of the shaft. 


Future possib1lit1es: The pegmatite is too small and 
the mica too poor quality to justify mining or any 
additional exploration. 


Recommendations: The Division of Nonmetallic Minerals concurs in 
the Field Team's recommendation that no certification be made. 


. W. Alt 
Division of Nonmetallic Minerals







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Addres  


Name of Mine and Location 


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involved  


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds  


Floor price or Guaranteed price. and whether or not ecálated 


Maximum Government Commitment - 


Comments on Contract:  


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification  


Date Certification sent to G.S.A. by D.P.A. - 


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


l .	 S 
Intertor—Pupitoating Section, Waa1tngton, D. C. 	 Signed
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.Audited	 WOti ANALYSIS SHEET 	 DI€A
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PROJECT	 . Actual Cost 


7	 Certified	 Analysis as of	 /1 - 7-	 - Agreed . Unit Costs 


,
	


Inc 1. Voucher for 
me	 70r	 cci. Docket No 	 -	 / 


pate )\/o Cp/ Na Commodity Idm-E No. /2 


AUTHORIZED COMPLETED
- -	 - OPERATION NET COST tlnits. Cost	 Units 1	 Cost 


sifting & Crosscutting / 6 


sing 


fts  


zes 


fling 
ecify) 


face Excavation 


ergrouiid Excavation  


ds and Trails  


(rating Equipment Purchased  


face.Rehabilitatjon &Repairs  


rroundRehabilitatiori  


Building, •Improvements ., etc. /JPP ! L4I! 


r (Specify)


Totals	 - 5C 


Prepared by  


-
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UNITED STATES



DEPARTMENT OF THE INTERIO 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration. 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- 14.930 (mica) 


Applicant: Hector Mining Co. 


Name and Location of Property: Ed. Sparks Property, Yancey County, N. C. 


Contract Number: Idxn-E 1213 


Date of Field Team Final Report: 12/17/58 


Date Rec 'd. by Branch of Ceramic and Fertilizer Materials: 12/22/58 


Field. Teem Recommendation: Recommend that no certification be issued.. 


Comments:
1. Contract work consisted. of 57 feet of vertical and inclined 


shaft sinking and 92 feet of drifting. 
2 • The pegmatite body thinned out at the drift level. 
3. Three hundred pounds of mine-run mica of poor quality 


was recovered during contract work. 
ii. . No,significant reserves were outlined. 
5 . Expenditures - 


Total approved ----------------------------- $5,536.00 
Total cost --------------------------------- - 5,278.00 
Gov't. share of the cost ------------------- 3,958.50 
Value of production during operation-------


Recommendation: 


I concur with the recommendation of the field team that 
no certification be issued.


- -- ̂ - k, ;-z C, & ̂e, ^, ̂ Z 


W. F. Dietrich







Memorandum


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


ROOM 2-13 POST OFFICE BLDG. 


KNOXVILLE 2, TENN. 
December 17 195 


Operating Committee s OME Washington, D®C0 


From:	 OME Field Team, Region V Knoxville Tennessee 


Subject: Final Field Team Report DMEA44930 Idmo.El213comica 
Ed sparks Property, Yancey County N. C. 


Enclosed are the original and two copies of the 


subject final report with maps attached® 


The Field Team concurs with the recommendation of 


the Field Examiners that no certification be issued. 


ve	 Lyn	 Act Acting 
Exe tiv Officer s OIYIE 


Region V 


>4 4IL 4 
Prank G. Lesure Geologist 
Geological Survey 


Reviewed by

OMEOPrI:; cOLaTTw 


/
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FILE CO 


oM:E; 


DEC 19 1958; 
UNITED STATES 


DEPART1VJENT OF THE INTERI
	


Nil 


OFFICE OF MINERALS EXPLORAT 


FINAL REPORT 


DYJEA-U.,Ip Idm-E1213(mica) ED SPARKS PROPE RTY
 Yancey County, North Carolina 


Frank G Lesure, Geologist 
Uo So Geological Survey 


and 


stanley A, Feitlér, Mining Engineer 
U, So Bureau of Mines 


December 17 9 1958
Reviewed by 


OE OPEIaTiG ciz 
-


11\1t
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OMCPAL FLTE COPY 


FINAL REPORT	
RECEIVED DEC 1 1958 


DA EXPLORATION PROJECT 


D1V A4 0. IdmE123 ED SPARKS PROP 
(Cox Mine) mica, Yancey County, N 4 C 


Operator: Hector Mining Company, c/o Burdetto 
Spruce Pine 0 North Carolina. 


U1VIIARY 


The Ed sparks property was explored by sinking 57 
feet of vertical and inclined shaft and driving 92 feet of 
drift. Although the pegmatite looked promising at the surface 
with 65 feet of strike length and a prominent quartz core, the 
body thinned lost its core, and finally fingered out at the 
drift level, The only production was 300 pounds of mine-run 
mica from the upper part of the shaft. No significant reserves 
were outlined. We recommend that no certification be made. 
No further exploration is warranted. 


INTRODUCTION 


Location: The Ed sparks property is on a north facing slope 


above the North Toe River, 0,77 mile N70W of bench mark, 


2402 at Boonford, Yancey County, North Carolina (center of 


Micaville, N.C.Quad., TVA l24.,OOO), The mine can be reached 


by truck or 4-wheel-drive vehicles on a rough dirt road 1.2 


miles long that leads off N. C. state Highway 80. 


History: The Operator in 1957 opened in exploration trench 
100 feet long, 10 to 25 feet wide and a maximum of 15 feet deep. 
He recovered five tons of green mica which he sold as hand
cobbed mica under the name of 'Cox Mine.' 


CONTRACT WORK 


Work under DIV A4930, IdmEl213 was started July 11, 
1958 and terminated September 23, 195, A shaft site was 







.:•	 S 
Page-2e DA4930final reports 


prepared by cutting back the steep southeast bank and ôribbing 


up 10 feet from the bottom of the trench, Backfill was placed 


around the cribbing, A tooJLhouse, powder magazine ,, and 
exploder magazine were builto From the floor of the trench a 
shaft was sunk 5 feet vertically and 52 feet inclined at 40© 
to 50 © . seven feet of shaft were at the Opertors expense. 


From the bottom of the shaft a drift was driven 47 feet north-
east and 45 feet southwest, along the stike of the pegmati, 
The pegmatite at the drift level is discontinuous and work was 


terminated with no pegmatite in the working faces. 


The work was done quickly and efficiently, The 


Operator was cooperative and followed the suggestions of the 
Examiners,


GEOLOGY 


The Ed Sparks pegmatite is a partly discordant' 
tabular body about 65 feet long and 5 feet wide at the surface. 
It fingers out into discontinuous pods and lenses at the DMEA 
drift level, 50 feet below the cribbed shaft collar, The peg-
matite body trends northeast and dips 40 © to 65 © southeast, It 
is intruded into muscovite schist. Both schist and pegmatite 
are weathered down to the drift level, 


At the surface the pegmatite is zoned, It contains a 
massive quartz core up to three feet in thickness and wall zones 
Of plagioclase, perthite, quartz, and muscovite. Books of flat 


green muscovite up to a foot in diameter were recovered in 


the surface bulldozing but the mica becomes less abundant and







1•.	 . 
1 page-3. DA4930fina1 report0 


smaller with depth0 The quartz core-narrows to 6 to 12 inches 


about 30 feet below the shaft collar. 


Because the pegmatite flattened rapidly the hanging 


wall was not followed all the way down in the shaft and the 


amount and size of muscovite present along it are not known. 


Production froth the footwall mica zone in the upper part of the 


shaft was about 350 pounds of mine-run mica in books up to 


4 x 6 inches, This represents a mica concentration of one per-


cent or less in the footwall zone. 


At the DNA drift level the pegmatite fingers out 


into discontinuous lenses, pods and stringers of weathered 


feldspar, quartz and scrap mica e The largest lense is near the 
bottom of the shaft and is only 18 feet long, 


PRODUCTION AND RESERVES 


Production during the contract was 350 pounds of 


mine-run mica found mostly along the footwall in the upper part 


of the shaft, The Operator reports that this is of nonstrategic 
quality 


No significant reserves of mica were outlined, Pro 
bably not more than five tons of mediocre green muscovite are
present in the pegmatite above the D1VA drift level. This 
represents both indicated and inferred reserves, 







S 
page-4o DP Ad 930cfinal report. 


RECOMMENDATIONS AND CONCLUSIONS 


We recommend that no certification be made. No 


significant reserves of mica were outlined. The pegmatite is 


too small and the mica too poor quality to justify mining or 


additional exploration. The pre-contract production from the 


open trench undoubtedly came from a core-margin mica zone where 


the pegmatite was five feet or more thick, At depth where the 


pegmatite thinned or where the core pinched out the mica was 


poorer quality and smaller, 


EXPENDITURES 


Total approved	 $5,536.00 
Total cost of project	 527.00 
Government's share	 3,958,50 


Government's share unexpended	 193,50 


Value of production 


December 17, 1958
F. G. Lesure, Geologist 
Geological Survey O€- 


. A. Feitler, Mining Engineer 
Bureau of Mines, OME 


ri
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Approved Totals 
To Date 


69,00 


640,00.......


69,00 


2944.Q0 
2150.00 


-- - U5.O0----- 


Form MF-104 (Rev.)	 UNITED STATES 
(April 1052)


DEPARTMENT OF THE INTERI4S 
DEFENSE MINERALS EXPLORATION ADMINISTR 


OPERATOR'S MONTHLY REPORT AND 


Month of 1958	 Docket No. DMEA -49-30
Operator's Name 	 -- -I4itiing--0xLx 


	


Address	 ette ho ,Route 1, Spruoe
 


Pine	 C. 
Contract Amount, $	 600	 Government Participation:	 % 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independent 1 Contracts: 
Short Form 


Drilling----------------------------------- 
Bulldozing-------------------------------- 
Crosscutting----------------------------- 
Drifting72


-
---- 32.00--23O4,0 


Shaf-- 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services................................. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................................... 
Pipe.................................................. 
Track................................................ 


(4) Operating Equipment: 
Rental--------------------------------- 
Purchase----------------------------- --- 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS ------------------------------- - - 2304.00


CEIV 


	


J,	 u No. 42-R1036.5 


I	 :• 


	


(HER	 11 


a	 .	 E-12]3 
Minera S ---- -!(ioa 


Amount, s..4152.O0 


FOR GOVERNMENT USE ONLY 


Approved 
Monthly Tote 


29'74.X----5278.00----3Oo--- 724'e-- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay- 


Date	 *Payee ----- 1T0RJINIaJX&1R&NZ ------------------- - - ment in the amount of: 


Per ------------------------------- 
Wkit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


thee 6m pony or corporate name, as well as the capacity In which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ---
X^	 ffir) —*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized CertifyingO 


false statement or representation to any department or agency of the United States as to any matter within Its 8 1195 jurisdiction.	 Date - DE C ------------You. No.



	


(Instructions on reverse)	 (See other side) 


9/is	 -







I certify that to the best of my knowledge and belief the contractor submitting this 'voucher is operating a Defense Minerals 


Signature


in accordance with the terms of the contract. 
ENGINEER	


* 
flPT 2 Title pL	 i-r-7r,,--- Pate	 -------------- 


Date 


MONTHLY REPORT OF OPERATOR	 I 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's 'Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of' 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Ak, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third' patty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditires due the Qperator to reimburse him foi deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents' except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1)–of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals, to Date" 'columns should also be filled in. 


GPO 8 72 893







Drifting.............................. 
Crosscutting.Pwder..g.. 
Raising...TOD1hQUB8.......... 


Shafts-------------------------------- winze!xp1oder1g---- 
Drilling: 03B313 idozing 


Churn-------------------
Auger 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails 	 ............. 


OPERATION 9 COSTS THIS I UNITS THIS II	 I UNITS TO UNIT Ii M0Nla i MONTE	 Co8Ts TO DATE	 DATE


29h4. X) -----------
-


92 2304.00-- - ----- 72-----------
25	 - ------ -- --1--------- 


--75.QO----- ---- I--------- 
--mat 	


----- -
50 ----415.OQ--......... 3. -- ----------69.


--
-


17.3....


Bureau No. 42-R 1151.21 


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROC


•_fi 
TECE!VEO 


R 


TION 


S REPO


F-1OA 
(Apr11 1952) 


I


rtNo. .lCb&!3213...... 
Minerals ------ -Mioa......... 


Month of Septernber. 195....8..	 Docket No. DMEA 4930 
Operator's Name --- QtQJiniflg gapy 


Address --ette—Thomas---Route 1, Spruce Pine,j!, C.


AUTHORIZED BY CONTRACT 
UNIT Coers  


TO DATE
'Units 


32O.0-------


....... 


---- I------- 


I----


....... 


50- 


--- J,5OO 3 !


69.0-- -- 173 ------ ....


Unit Costs 


.25.00---------


•75QO......... 


04Q---------


IL527a..00----
TOTAL COSTS 


AUTHORIZED BY TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc..... 


TOTAL COSTS......................... 2304JXJ--------------- ---5278.Q---------------- ----------- ------------ ----------


REMARKS: 


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wfflfbliy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date-.	 " 58-----------Operator


Title	 Partner-


MINING ENGINEER 
U. S. BUREAU OF MINES 







0


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit C 


places on Form 104A should be filled in by the Ope 
twofold as follows: (1) to furnish the supervising uu uii;r aurnlnlsLraLors Wltfl 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To, Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days oflabor, charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space fOr remarks has been provided for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







OMTOF'S DHL1 PROGSS R120RT 


WONM OF $EP, 1958


PlI& 4930 
3213 


September 1 5 Drilled, blasted and mucked . advanced 21 feet 


September 8 12 Drilled* blasted and muckedadvanced IS feet 


8eptcxir 15 - 19 •)rLUed, blaeted and mucked - advanced 16 feet 


September 22 - 26 Drilled, blasted and mucked - advanced 17 feet 


Test holes were drifled at intervals of 15 feeto lie got about 350 pounds of 
non..goveriunent quality mica and discontinued furtber work on advice of fie14 
team.


CT 3 /958 
T. a


e fxv^ ac7c 2tz1







FFICIAL FILE COPY 


. . Date	 Surname	 Cei] 
800 


(u.:	 220 


O!EA. For. 7 
(12.6)


Mr. FObCrt.4. aurence	 DEC 2 1958 


kxecutivs Officor 
F)M-E fltld Teii, Pegion V 
Rom 23, Past Office &Udin 
'lnovflie 2, Tennessee 


Ve J)tcket o. MA490 (!vftca) 
Hector Minirt Compny 
Contract ?. jtIrrl213 


iear Mr. Jf.wureaec 


In accrdate with the teqte8t n yciu' i4 ovezD6er Zi 
ndu and the reconfi atton of the work by your 


Noeber 2$ rn*niorandumo a Report of Reviow on the refer 
enced project has been prepared The orinat a*d three ropioa 
are enclosed. 


Ir y concur with the facts as stated, please xrake 
the usual distribution, It for any reason you du not concur, 
please return all copies to this Division with yoni. coxnrnent. 


The parenthetical statement In my ove.rher 25 
letter that the Operator had claimed 97 feet of drift was an 
error, the Operator claimed only . 92 fs.t. Any confusion 
caused byths error is regretted, 


sincerely yours, 


(SgnoI) J, L Chamher 


Jay L. Chambers 
Contract Adnniet'atiun 
and Audit Division 


cc:	 Docket-taiclo*.r*s Director's Reading File 
EDTalbert/GMcC	 Mr. Chambers 
December 2, 1958	 Mrs. Helen R. Miller


9623







November 28, 


.. Chathbers Contract Administrittion and 
udit )ivs4on OM-Washington. 


Acting Executive Ofier, 01 - 1C*n V - InozviUe 


V4A.493O,. iL12i3.rnica. Rector iiinirig Co. 
Ed Sparks Propertro Tanc*y Coimt, p.C. 


/
Prom: 
3tzbject:


•Tbi Z As in reply to your DZetaOr$n4UIR of November 25, 


in regard to work c$c ted under ter..s of the eub3ect contract.. 


• The Zleld Em3,ner* visited th. project on Sept. 23 


and mea..d a tote... of 92 test. of drift work which had been 


completed prous to that date. This amount is verified in 
their interim repot of September 23.. 


Mr. Leur ce verified a total of 92 feet of drifting 
In his memorandum of November 21 to you r.questirg a Report of 
Review.


We bave not,dng to indirAto that the )peratcr 
cXaixd 97 feet of drifting. IUS narrative stating that work 
coutrmed until September 26 is incorrect. 


VJL/*	 V. J. Zncb 


Opr, Co.
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FFICIAL FILE COPY 


I !rTrl
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LEEA Form 7 


(126)


NOV 25 1958 
Mr. Robert A. Laurence 
£xecutive Officer 
OME Field Team,Region V 
ROOfl 2B'Post Office i3uiiding 


noxvi1Ie 2, Tennessee 


Re: Docket No. DMEA49.30 (Mica) 
Hector; Mining Company 


\.	 'Ctact No. .IdrnE1213 


Dear Mr. Laurence: 


By memorandum dated November'21, 195, you 
forwarded the enclosed final (september 1953) MFI.04, MF404A, 
and narrative of the referenced Operator and requested a Report 
of Rsv*ew in lieu of a final audit. The review has been made and 
a report has been drafted, but release is being withheld pending 


verification of the last date on which project work was performed. 


The termination agreement provides thtt the Govern 
rnent shall contribute only to the fixed unit costs of work performed ( 
pilorto ,eptenber 23, 1958. The Operator final narrative, 
however, indicates that 17 feet (of the total3 feet of drift 
claimed) were advanced during the period of September 22 to Z6. 
• It does not seem likely that 17 feet of drift were completed In one 
day, that is 3epternber 22. 1959. 


Your confirmation of the total footage of drift con.. pieted 
through ,eptember 22, 1958, would be appreciated. 


lncerely yours, 


S


 


J. .. 


Jay L. Chambers 
Enclosures	 S 	


Contract Administration 
and Audit Division 


EDTalbert/GMcC 
November 2.5, 1958 


cc:	 Docket:	 . 
Director's Reading File 
Mr. Chambers 
Mrs. Helen Miller 86 23
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 
ROOM 2-13 POST OFFICE BLDG. 



KNOXVILLE 2, TgNN. 


November 21 9 195


OFFICIAL FILE Copy

0. M. E. 


RECEIVED 
NOV 24 1958 


DATE	 tNuiIi_:; 


rriii	 .IeL 
,2 Jç 


Memorandum 


To	 Operating Committee OME Washingt *.i 


From oo 	 Executive Officer, OME Region V Knoxville, Tenn. 


&ibject g Operators Final Report DMEA4930 9 IdmE1213.=mica0

Ed Sparls Property, Yancey County, N. C 


Attached are the original and two copies of the 


subject report0


Robert A Laurence 


zm
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fl 
OFFICIAL FILE COPY



0. M E. 
RECEIVED NOV 24 195k 
-=AE	 'I ^*U


1,, Spruce Pine, N. Co 
ber 19, 1958 


LI


Mr. Robert A. Laurenc 
Executive Officer 
Office of Minerals Ex
	


tion 
Room 2-B Post Office 
Kiioxvifle 2, Tennessee


RE Do DNEE -4930 - Idm-E1213 Mica

Finalngeneering Report 


Dear Mr. Laurence: 


Work was commenced on this project July 11, 1958, the shaft site was. excavated 
and machinery moved in, the shaft was sunk' to a depth of 50 feet., 


From the bottom of the shaft we drifted 47 feet in a. Northeasterly direction, 
then in a Southwesterly direction 45 feet, following pegmatite. which varied 
from 12 inches to 4 feet wide all the 'war down. At 15 foot intervals test 
holes were drilled to a depth of 6 feet in each wall. 


We obtained about 350 pounds of mica in this operation, which was of non-
government quality. We are making an effort to sell this mica at the 
highthst price. 


We wish to express our sincere thanks to the field team for their coopera-
tion on this subject. If you shou]fl need further information please contact 
use


Very truly yours, 


HECTOR I"IINING COMPANY 


Burdette Thomas, Partner 


NOU 0 1J95 


1Z3. 


LIcc,











S
	 I 


1'


*. Robert A. Laurence 
Exsoutie Officer 
Office of MLnerals ploratiQn 
Roca 24 Post Ofiice Bldg. 
InoxviUe 2, Tenneisse


ftutis 40 pruoe Pine, T. C. 
Zv&nber 


9.390 


EXTRA COPY 
O..E.


1^ CODE 
24 1958 


TT 


Dear t'. Zauren.st 


Work was coarnenoed on this project Jzir U, 1950, the shaft site vas excavated 
and machinery inoived in, the shaft was sunk to a depth of 50 feet. 


Vroa the bottom of the shaft VO L drift. 47 tct in a Northeasterly direction, 
then in a Southwesterly direction 4$ feet, folloving pegmatite vUeh vari.d 
from 12 inches to 4 feet wide all theway down. At 15 f.t interval. test 
holes were drilled to a depth of 6 feet in each vall . 


We obtat .d about 50	 I Of MLft4 in th$ CeettOn, aioh we of norim 
goierzrient q*lity. WS are making an effort to sill this mica at the 
bigb*t p4cs. 


We wish to .ipress our 4*acere tha: to the field team for their oopera-
tion on this subject. If you should need further information please contact 
We


Very trair youra, 


TOB Wfl. MP.ANY 


Biir•tte Thoias, Partner 


n  D


OV 2 0 1958 


C1. DVLJ 
•i=3.











.4 


I'


*•Robort A. VUfl* 
tw, autktve tee, 


ftc o It, 100 .6  
4 st Qttie. flag. 


Znøx,flle at rnuesas


out.1 
bv*ber T9' i2. . 


E\A'T R ̂ A^ 
0.E. 


RECEtVED NOV 24 '95B 
NITIAL	


coo 


—'sQ DATC F t-


. k.: 


Work vs c*Mnd 0* tMf. $e	 U.,. $5, t e	 sLts us **ted 
and rwthther aovsd in, the sheft s ew* to e dth of $0 , feet. 


ftm. the bottom of Qo &aft va Mned 47 Loot in a	 torly UreCt&on, 
tI*n n a 3outhwsstorZy I1rootion 4 feet, toUti4ng psitit iticth vzted 
frog U. *nobes t 4 test i*4 aU the t down. it 15 feat interveia test 
IVies were driU*4 to a depth at 6 test in each *U. 


Wa obt*izsd sbo*	 ) po1a aL *106. I-A this OØmt or., *tch .; of *' 
givem*ent qtnlity. We am asking an ettcwt to sell this pica at the 
higbet -. 


We to ft" i ot	 tbø to te Sie24 tftn ftr their, 
tton on thas sb3ect. It io*z shou34 nood, turthr tnor*tiou please ocrntaøt 


Vr	 ;:


NOVA 0 1958 


tJ.


 


U.
Dfz 


Ilt.
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S 
UNITED STATES



DEPARTMENT OF THE INTERLO 


Office of Mnerals Exploration 
POO 2 POST OFFICE BLOC. 


OXVLLE 2, TENN. 


November 21 1958


I	 OFFICIAL FILE COPY 
O.M.E. 


RECEIVED NOV24 1958 
LDATnINIT1AL ' I COD 


Memorandum


Operating Coiiittee, O, Washington, D C 


Fromo	 Executive Officer, O'E, Region V, IoxwiU, Tenn 


Subject' Tenination Agreement Docket No. D1A4930 
Contract No. IdmE1213 (mica), Hector Mining Compwy 
Ed Sparks Property, Yancey County, North Carolina 


Transmitted are the Governnent and Audit signed copies 


of the subject Termination Agreement, 


The usual distribution of the other copies has been 


Robert A. Laurence 


Enclosures 2











7
0 


W. Robert A. iam".nee 
Executive OL'tic.r,. ONI 
Field Tea*, Region V 
bce 2.B, Post Off Lee BUg.. 
KnoxvtUe 2, eusa.s 


Dear It'. Lauree


OFFICIAL FILE CcIPY 


• !rrrI


I FA 
FIA;P^ P, -M.W^wI M1. 


rJ


Re: Docket No. D*A.4*9301-Uca

Hector Mining Ccpai 
d Sparks Property 


lancey Cowity North Carolina 
Contract No. 1dm43223 


. 


DV 


?wsuant to the ?'1.34 Team's roe ou.xdatios in 
nemcrsadm of October 4 1950, we have prepared the enclosed 
original and tow copies of a proposed termination agreement 
signed by the Acting Director for the Goverasat. Two extra 
copies are enclosed for the se of the Yield Team. 


If the propoead termination agrea.sn't asets with your 
approval present it to the Operator for execution. If si r part 
of this agresnent doss not have .iths your approVal or that of 
the Operator, and cannot be anez*ed within yoir delegated author. 
ity, then the original and eli copies are to be returned to this 
office, together with the preposed changes tar cons Iiratto. 


After ezecuttce of the terainetion agreee.nt, the 
copi.* are to be distributed in the usnnl.nenner. 


sinc*relr yours, 


George C. Se1frdge 


ACTING Ohaizi**, 


WCAnderson :gad 10/20/58 
Copy, to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard 
Mr. Dietrich 
Mr. Houk


Approveds 


iiari n. Mot/ 
I*s*bsz', DWI san of 


N. E. NeisØii 
*nbsz', OsoI 


JaclosnT'*$?


8623 
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Form  
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OFFICIAL FILE COPY 


I!rTrI	 11 I JiT1t 


November 10, 195 


Memorandum 


To:	 W. Frank E. Johnson, Acting Director 


From:	 Lawrence G. Houk, Chief, Division of Nonmetallic 
Minerals 


Subject: Justification - Termination Agreement 
Docket No. DMEA-4930-Mica 
Hector Mining Company 
Ed Sparks Property 
Yancey County, North Carolina 
Contract No. Idm-E1213 


Contract work comnieted: 
1. Shaft - 57 feet of which the bottom seven feet is 


at the Operator's expense. 
2. Drifts - At the 55 foot level in the shaft 47 feet 


driven northeast and 45 feet southwest, both along 
strike of pegmatite. Total 92 feet. 


Pegmatite:
The excellent surface exposure, 60 feet long by one 
to seven feet thick, did not continue down. Between 
the 47 foot level and the bottom of the shaft it 
pinched from six feet to two feet and finally fingered 
out completely. Consists of soda feldspar, quartz, and 
scrap muscovite in pods and lenses along the drift level. 


Mica:	 About 350 pounds of mine-run block recovered during 
project,. most from near the surface in the shaft. 


Comments : The Field Team recommends termination because the target 
pegmatite has been adequately explored. However, we 
believe it could have been more adequately-explored if 
shaft sinking was stopped at the 47 foot level instead 
of going below the pegmatite. Also,we believe that the 
chances for discovery would have been better if drift-
ing was done at the 40 . foot level instead of the 55 foot 
level.	 !


Walter C. Anderson 
WCAnderson :gad 1-1/10/5 
Copy to: Dir. R. File 


Mr. Houk
- 9023







S	 I 
	


UNITED STATES	 I

DEPARTMENT OF THE INTEFOR CIAL FILE 


OFFICE OF MINERALS EXPLORATIJOjCF,
	


0. M. E. 


	


ROOM 2-B POST OFFICE BLDG 1 	 -L 
OCT31 1958 KNOXVILLE 2,TNN 


October 28, 195 Ii J' 
/ 


Memorandum 


To	 Operating Committee, WE Was hngtonD-c0— 
1' 


From oo	 OME Field Team s, Region V 


Subject g DMEA 4930, IdmE1213 (mica) Hector Mining Co, ., Spruce Pine s, NC0 Ed Sparks Property, Yancey County, N0C0 


Enclosed are 2 copies of a plan and section showing 


work done at the Cox mine on the Ed Sparks property0 


Between the 47 -foot depth and the bottom of the shaft, 
the pegmatite pinches from six feet to two feet, and finally 


fingers out completely, as shown in the section. The pegmatite 


consists of soda feldspar, quartz and scrap muscovite in pods 


and lenses along the drift level. Drifting was done at the 
55 


foot level in the shaft0


Robert	 Lau ce 


	


A	 6rj^c4 e 
Executive Officer s, ONE-Reg, V 


V0 Jo Lynai, Member 
Bureau of Mines







Attachmt 
/hbm 
Copies to R. Ae Laureme 


Ve J. Inch 
Norris files 
Day files


OFFICIAL FILE COPY

O.M.E. 


RECEIVED	 7

ATE 4XITALS


ELECTROTECHN ICAL

EXPERIMENT STATION


S	 UNITEb STATES 10 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION V
P. 0. BOX 217



NORRIS, TENNESSEE 


October 24, 195 


Memorandum 


To:	 Jay L. Chambers, Office of Mineral Exploration, Interior 
Building, Washington 25, D. C. 


From:	 4dznietrative Asaletant, 1'orrie, Tennessee 


Subject: Monthly report and voucher 


We are enclosing two copies of the following monthly report 


and voucher: 


Idiu-'E1213	 Hector Mining Company 
Docket No. DEA.'4930 
1st payment - months of July & August 
Starting Date: •i/u/5 
Amount 2230.50 


HZ44ller 







(1) Independent i Contracts: 
Short Form 


Drilling ------------------------------ 
Bulldozing1ati&--Q-4- 
Crosscutting ------------------------ 
Drif tin gZ/_------ 


-------------------
(2) Laor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


t4o.& ................... 
2,.Gci	 ................... 


----------------- ----------------------- 
----------------- ----------------------- 
----------------- ----------------------- 
----------------- ----------------------- 


I]Sao...-----------------------


?^n
April 


5 O 	 UNITED STATES	 Budget Bureau N, 42-R1036.5 JI


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SUHWULL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Mo	 , 195.8-	 Docket No. DMEA 
Operator	 e	 i4Co... 


Address u1i1'inrn ------- 
Contract Amount,	 ---------	 Government Participation: 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly

Total


Totals Previously 	 Totals To Date - 
Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals 

To Date 


0 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 .	 that this account is correct and proper for pay- 
Date	 1^I-4B----- 5Payee 	 ment in the amount of: 	 - 


Title	 C1DeS ---------------------------
'Whe 'a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature  
—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to m 	 (Authorized Certifying Officer) 


	


make a willfully 	 A 
195 false statement or representation to any department or agency of the United States as to any matter wilhin Its	 ' jurisdiction.	 Date - -- ----- -- Vou. No. 


	


(Instructions on reverse)	 (See other side)







S	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 4i iDistrati project under Contract No.	 3 in accordance with the terms of the 'contract. 
MINING ENGINEER	 OP-	 - '2 ' iq 


Signature --------Title S BUREAU OF M+NES 


XE	


Date -- ----------
g


----- 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	
ACLUI1V JrrICER 
OME FIELD 


signatt rei5t —Title --------	 Date	 l9.5L



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on. a. map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form 1'vF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete, word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items. (5) 
and (6). 


Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and, records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed. $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF- .104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re 
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under 'item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, sqch as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April 1952)	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of iTu]& Aug. 195....8	 Docket No. DMEA
	


Contract No. 
Operator's Name ----- H,otormntngmr	 Minerals --------- fl.t 


Address


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 7)3m	 UMTS TIUS	 UNITS TO	 UNIT COSTSCosTs TO DATE MONTE	 MONTE	 DATE	 TO DATE 


Drifting 
Crosscuttingi4i!ag 
Raising OO]JiOtII.-----------
Shafts 
Winzesp1.odep44ag---- 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching- BU11dO$iflg---- 
Test Pits 
Roads and Trails 	 -----------


'Units Unit Costs 


640.00 ---20 -------- - ------ ------ 20- ------ 032.O 10Ü ----- 32.00 
1. 25.00 i ---------- ------- —	 -------


---- - 
---25.O0 1 --------- 25.00----------- 


75.00 -	 ---------- 75.ofl-----


-1


—	 ----------- 
-


(X—- 1----------75.00 
--
- 


---ft---- 2350.00 ---50- -------- ----- 2150.00- ----- ---4.00 5Q ------- -43.00----------- 


----------


--
15.00


-640.00
-25.00


-1
--


---3.---------


69400


---3.-------------


---


154)0.------- 
--


173--------- Qh0 --. 173 -----


--


--0.40 


TOTAL	 COSTS


TOTAL DISTRIBUTED COST 	 —2971"0101 24b-----------2974,flQ	
IUU DI
NTRACT 


Operating Equipment Purchased _........ --------------- ... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------- 


The undersigned company, 'and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,est of their knowledge and belief.


REMARKS: 


Date ..J----------Operator 


Per-


-b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wIUI'alIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove.mment use only) 	


.0001pk 
MINING ENGINEER 
U. S. BUREAU OF MINES 







+


S
	


o 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permançnt information isdesired 4have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It "Will be necessary for the Operator to distribute his 
costs among the applicable phases rejiórted with the exception tf three items the costs of 
which are not to be distributed by the Operator. These three item's are: "Operating Equip-
ment PurcJased", "Initial Rehahilitajion and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true, of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently . to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaióus phases; on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 *
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S 
OPAR I$ NONTMI PPM MS HORI' 
MONTMB OF; July & igust, 1958


Oft 4930 
dmE 1233 


WORK ACCOLISEi: 


July U	 — Excaiation of shaft site started 


July 24 18 — Completed excation of shaft site, and moved in some 
machinery. 


July 21 - 25 - inished moving in machinery, completed povder magasine 
and exploder magazine. 


July 28 31 — Started two.-co1nparrLent shaft, timbered • advanced 20 feet. 


Aug. 1.	 Dxi2i.ed, b1sted and Muckeds timbered — advaimd 3 feet 


Mig. 4 • 8	 Drilled, blasted, mucked and timbered. - advanced 3.5 feet 3 


Aug. U - 15 -'Drilled, asted, =eked and timbered - advanced 6 feet, 
and completed tool house. 


huge 18 — 22 — Copleted ahaft, drilled,blasted, mucked and timbered — 
advanced 6 feet. 


Aug. 25 29 - Started dWtings drilled, blasted and irnzcked, advanced 
20 feet. 


'Test holes: vere, dz'il ad in each wU to aL depth of 6 feet, at intervals 
of 15 feet* 5MG shaft followed pegmatite all the way down. In sinking 
shaft ve got about 300 pounds of mica up to a size of 4 x 6, and about 
l() pounds n the 2Ofeetodrifting,


no


GCT 3 98 


0. cj 
cz1	 -:2::3


i)







OFFICIAL FILE COPY 


Wo Rd 


rV4i
600 


OCT 2:4 1958 


GCSelfridge:gad 10/22/58 
Copy to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard 
Mr. Dietrich 
Mr. Houk


&


IIIEA Form 7 
(126)


S


W. Robert L.. laurence 
Executive Officer, C 
flild Tea*, Region. V 
Roos 2B Post. Offee B'dg. 
KnoviUa 2, Tess"


Ret Docket No. flMA4930-MLca 
•	 Hector Mining Cosipsny 


d $rks Property 
*ncey Ccwuntl, toz'th Cer11us 


•	 Cctraot 1364 tcbe..FI213 


Ds..x' Mr. Laurena.i 


Reference is made to the Septeber 2, 1958, Iflteri* 
Report std the recc*sud*tin for teraination by ita1 egr*.n,e*t 
with no cartUieation. 


Before a ter*ii*tion sgree*.*t cen bet prepsred, vs must 
have #me sutiz1 inforti.n not covered in the tnter1m 
reports. Viii you pis&s. give us a dtai1sd deseriptice of the 
peg*etite betw$en the 47-foot depth and the bottos of the shaft. 
At what .Iav*tiams ISr* the drUts driven? 


When the anxv.rs to the sb questions have been z'eceiv.d, 
we will f'nrther cois1der your recz1aton for ter*natici by 
mutual agreement.


L3incereI7 yom', 


George C. Selfridge 


ACTING chairm, Oper*ting COMM" 


Rchard;H. Moi1	 (4) 
berftrsauot M: 
N.E. Nelson	 I i.


8623 
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DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DA E12lmicjED SPAO?E	 oO 


	


Operator g Hector Mining Company Spruce Pine 	 0 I na-


Location o, 0,77 mile N70°W from B.M. 2402 atbf1d apcey - 
County, N.C., center of 


The shaft has been sunk 57 feet of which 7 feet is at 


the Operators expense, 


A drift was driven 47 feet northeast along the strike0 
The pegmatite consisted of discontinuous pods with sparsely 
scattered scrap muscovite. No pegmatite is seen in the face, 


A drift was driven 45 feet southwest from the shaft 
exposing discontinuous pegmatite less than one-foot thick, 
except for one pod fiv feet thick0 No pegmatite is exposed 
in the face. A round had been drilled in the southwest heading, 
The Operator was prepared to blast this round if the Examiners 
considered it worthwhile0 


The Examiners agree with the Operator that the 
pegmatite has been adequately explored and additional exploration 
would be wasteful. 


Only 350 pounds of mine-run block muscovite were 
recovered in theEourse of the exploration. Most of this was 
from near surface in the shaft. 


The excellent surface---showing does not continue down and certification 'h 'not be recommended, 'I
Drifts driven along strike for 92 feet adequately 


explore the target pegmatite. Termination by mutual agreement 
is recommended. 


Work done under the contract Site preparation 173 	 yds. 69,QO, Structures (3)	 115,00 shaft 50 feet,,29l5Q.00o drift 92 feet .=2,944.00, Total X278.00. 


Inspected o Sept, 23, 195


S. A. Feitlex, Mining Engineer 
Bureau of Mines m v'


F. G0 Lesure, Geologist z	 Geological Survey







S 


Memorandum 


C 
Too


.


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO 


ROOM 2-13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


October i s, 195 


Operating Committee s, ONE Washin 


From:	 OME Field Team s, Region V Knoxville ., Tennessee 


Subject: Request for Termination on DMEA44930 s, Idm.-E1213mica0 
Ed Sparks Property, Yancey County, N0C0 


Attached is the latest interim report on the 


subject contract0 The Field Examiners ., for reasons stated 


in the report s, recommend termination of the contract. The 


Field Team agrees with their recommendation. If you concur 


please prepare the necessary papers to terminate the contract 


by mutual agreement0 Effective date of termination Sept0 23 9 195 
Crtification will not be recommended. 


Ao ert	 aurence, 
Executive Officer s, OME 
Field Teams, Region V


Bur1
Mlemb̂ er 


u of'lines
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flI'flA EXPLORATION PROJECT 


INTRfl'T REPORT


H 
rq	 QJ HI a	 ,L0JL 


JUL !'/qj	 Loc2J 
DA493Q, 1dm 121 (mica) ED SPARKS PRO 


Operator oo Hector Mining Company Spruce Pine 


Location 077 mile N70°W from B.M. 2402 at Boonford Yancey 
County N o C. center of I"iieaville Quad. 


The shaft is 47 feet deep below the 10 feet cribbed up 


from the original collar0 The angle of dip has been flattened 


gradually and the shaft is a smooth arc below the vertical section0 


The pegmatite exposed in the face contains weathere$ 


plagioc1aseperthit.e quartz and muscovite. The hangingwall is 


not exposed and the footwall strikes N3 0 E and dips 55SE0 


Scattered small books of muscovite are found near the £ootwafl a 


few are up to 2 x 3 inches, 


In the north end of the shaft s 5reet of pegatito thick-


ness is exposed and a drill hole has penetrated the hag 	 wall 
16 inches beyond the hanging wall of the shat. 


Holes drilled 6 feet into the hanging wal] of the shaft 


at 30foot and 40foot depths were all in\pe.gmatite0 


The Operator will sink to 5 0 feet and drift east and 
west along the pegmatite0 


jpcted: Augut26l Stanley A0 Feit1er, Minir.: Engr0 
Bureau of.Mines (DA) 


F0 G0 Lesure Geologist 
Geological Survey (DIA)
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DMEA EXPLORATION CONTRACT 


INTERIM REPORT	 j	 I 


0g&-k930_,1 ,IdmE121 mica ED PARK PR 
Yancey County, No Co 


Operator oo Hector Mining Company, spruce Pirt N0CL 


Location 077 mile N709i"from B0M0 2402 at Boonford Yancey 
County, No C center of Micaville Quad. 


	


Work under the contract started July 11 9 195	 A good job 
was done on site preparation, More than 173 cu0 yds was excavated 


from the wall of the cut0 some drilling and blasting was done0 


Cribbing was built up 10 feet and backfill placed around it., 
The shaft is vertical for 15 feet including the 10 feet 


of surface cribbing or a net vertical depth of 5 feet0 Then the 
shaft was sunk 20 feet at minus 55 0 along the pegmatite. 


The pegmatite is narrow but has a 6 to 12 inch quarts core 
with mica on both sides of the quartz but most is concentrated 
on the hanging wall side0 


About 200 pounds of mica up to 4 x 6 inches was recovered 
in the shaft0


S0 A. Feitler 9 Mining Engineer

Bureau of Mines (DA) 


F0 G0 Lesure 9 Geologist 
Geological Survey (DMEA)
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DA EXPLORATION PROJECT	 1/( C-1 


INTERIM REPORTL	 i/O 
ED PARK PR' 


Yancey County, North Carolina	 00 


Operator: Hector Mining Company, spruce Pine, NohC'L: 


Location: 0®77 mi2eN 70°W from B.M. 202 at Boonford, Yancey 
County, N. C0 9 center of Micaville Quad® 


Shaft site preparation as provided in the contract 


was not done completely because the Operator misunderstood the 


discussion during the examination 3 months ago0 Instead of 
cutting back the bank to prepare the shaft site, he deepened 
the strike trench® 


The problem was discussed and the shaft site will 
be prepared as planned,


S. A. Feitler, Mining Engineer 
Bureau of Mines (DMA) 


F® G® Lesure, Geologist 
Geological Survey (DMEA)







J  20 25 'Z 


Re: oeket To. YMA.-493Ou.Mic* 

Hector	 in company  
1 parkM xrojerty 


lancey Court, 'Torth Carolina 
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600


- rm 7	 . 
(l2-.6)


r. Robort A. Laurence 
xecutive Cfflcor, 1*34 


Field Team, gion V 
ooi 13, Toot tf ice 1dg. 


toxviUe 2, ?emneaee 


Dear Mr. Iain'eice:


Iticlose3 are the oric'inal and four ofieE	 a 
rroosed hort .form contract between the Oovcriment, and the 
:ubject p1icant, signed ty. the Administrator. The contract 
consists of iorm ?2OJA; Annex Z (one page); one, Consent to 
4cn and ubordination reetent, Zxhibit i. (to pages); and 
one zap (Figure 1). Also, enclosed for the use of the Aold 
Team, are two extra copies of Annex I, Exhibit A, and the map 
(Figure I). 


If you and the Applicant itnd the contract satisfactory, 
it lo reacy for the Apptcant 'c signature after the s'tartii' date 
of the contract work is inserted in Article 1. en the contract 
is signed, please make the usual distribution of the doctnent. 


3incerely youre, 


George C. Selfridge 


d	
Chairman, Operating 0cittee 


Approve *  


Bureau of Mine 


A/00F. netam 
er, Geological surve7' 


Enclosures :ii 


?.$. Copies of ae*oranda dated April 7 and 10, 3.958, by. 
Mr. !i. . Nelcon, USGS, and We W. P. Dietrich, tLSBM, 
respectively, relating to the project are enclosed • If you 
mail the contract to the Applicant for execution, advise it 
that the envelope returning the executed contract must be 
Postmarked prior to midnight, June 30, 1958. 


FLKnouse :gad 4/28/58 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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EXPLORATION PROJECT CONTACT 
HECTOR MINING COMPANY 
DOCKET NO. D1VEAL1.9ø 


ANNEX  


The land referred to in ticle 2 of the contract form 
is known as The Cox Mine on the E,ç Sparks Property. It is situated 
In Crabtree Township, Yancey Courty, North Carolina, on the north 
slope above the North Toe River '1'0.77 miles N. 70 degrees W. from 
Bench Mark 2402 Boo,iford, Yanc,rC4ount. 


The land consists o -a tract described by metes and bounds 
/ as follows:	 . 


I' 
Beginning at \n in sta,ke - southeast corner of the 


Asheville Mica Com any /Propety, thence S. 750 W. 200 feet 
to a stake; thence \T./l00 f'6et to a stake; thence N. 150 
W. 100 feet to a sta\*; thence N. 470 W. 100 feet to a stake; 
thence N. 370 W. 100eeto a stake; thence N. 700 W. 100 
feet to a stake; the ièe P. 370 W. 100 feet to a stake; thence 
N. 820 W. 150 feet o 1e shaft site; thence North 300 feet 
to a stake; thence es \300 feet to a stake; thence South 
600 feet to a stak; tence East 600 feet to a stake; thence 
North 600 feet to stake- thence West 300 feet to a stake 
enclosing an area b09'feet\by 600 feet square, or not less 
than 8.26 acres. 


The land Is shown on thèattached nàpentit1ed 1gure 
I - DIVJEA -4930 Cox. Mine 	 County., N.. C •" 


The Operato represents and undertakes that it is In 
possession, of the lanji pursuant to a lease dated January 27, 1958s 
from Ed Sparks andwijfe, Mary, for a period of 5 years, renewable.







*HECTOR MINING COMPANY  


Rt. 1, Spruce Pine, N.C. 


6/18/58


FL 


c_	 P 
1 /g 


U. S. Department of the Interior 
Defense Minerals Admin. 
Washington 25, D. C. 


Gentlemen:	 RE: Docket No, DM E44930-Mica 
Hector Mining Company 
Ed Sparks Property 
Yancey Co., N. C. 


We are inclosing map of the Ed Sparks pro-
perty containing Hector Mine # DNE-3216 and Cox Mine 
# DMEA-+9300


Yours very truly, 


HECTOR)INING COMPANY 


BY:
Burde te homas 


PA
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r -


MAY 27 


ctor Mining Cctpan 
do 1k'. Surdette Thom*s 
Route 1 
Spruce Fine, North Carolina


Re: Docket. No.	 93C-L 
Hetur Mining Conzpair 
Ed Sparks Property 
!ancey County, North Carolina 


Gentlemen:


Reterence is made to our letter of AprU 18, 19&,, 
requesting additional information concerning the subject. 
application for exploration assistance. 


We wish to coopoz'ate with you fully in alloying 
ample time to supply the requested information; however, we 
cannot indefinitely postpone action on an application.. 
Therefore,. if we do not receive the requested infornation 
within 30 days from the date of this 1etter we will assume 
that you are no longer interested in proceeding with your 
application, and we will consider it s having been withdrawn.. 


Sincerely yours, 


C. . Mittendor 


mtnitsrator 


FLKnouse:rsi /26/8 
Copy to: Adinr. R. File 


Field Team, Region V 
Kiilsgaard, 5222 


Mr. Dietrich, 3061 
Mr. Houk 
1r.. Icncie-'. 


IL
	 .7


8623 
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Ca 
c/o }r. Frdette Thomas 
Route, 
Spruce ine, Voith CsrGiins


OFFICIAL FILE COPY 


• 'rt :p i	 yi.t-


APR 18 Me 
600, 


Tie: ! ocket o. i93O}ica

!Iectoz, 1Lning Contpai 
Ed Sparks Property-
Yance


y
 County, North Carolina' 


tent1eien:


Ref o'e ye can continue the !recssir1c cf your alication 
we require a b*undaxy snap of the entire Ld sparks Property which 
shovs the 1ocaion or the teased areas irioludod in (1)	 A321, (}!ector i!tne), arid (2) 	 93O,(Coc irie). The lock srti page of recordin4' &d the total acreage sciid c shown, on, the n, 
The iron sta.e thich is the bo'ndin' so'tthcast corner o the ! theil1e 
,Ica rroperty ohould be clearly narked c. t1c propert:T rnap. 


The man should 'be sent soon to prevent a delay in the 
processing of yiur ajç1icaton.


sincerely yotirc, 


Lawrence G. Honk, 4rcctor 
:1. ivision of 1orietaUjc Ninerals 


LGHouk:rsi 4/17/ 
Copy to: Adxnr. 


Field 
Mr. Ki 
iir. Di 
Mr. Ho


8 
,. File 
earn, Region •V 
lsgaard, 5222 
trich, 3061
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-UNITED S TATES 
UA


INTERIOR 


REAU OF MINES


April 10, 1958 


To:	 Nonmetallic Minerals Division 
Dfense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: t4EA- 14930 (mica) 


pplicánt: Hector Mining Co. 


Name and I:cation of Pro	 : Ed Sparks. Property, Yancey County, N. C. 


Date of Fi1d Team Report: 14/1/58 


Date Rec I d.1 by Br. of Ceramic & Fertilizer Materials: 14/8/58 


Field Team Recommendation: Recommend that exploration assistance

be granted 


Comments:
iL. A pegmatite lens at least 60 feet long and. 1 to 7 '	 /Z 


feet 


thic1covite 


as well exposed in a recent bulldozed trench.	 f '" 
Applicant claims to have recovered and. sold 5 tons


of green 	 in large flat "A" books for $5140 per ton, 
from trenc$ing work. 


3. Field examiners stated that muscovite in pegmatite 
is green and flat "A," and that some of the books are exceptionally 
large.	 I 


Recommendation: 


I concur with the field teem in recmnendation for I4EA 
assistance, in sinking a 50 foot shaft and drifting 100 feet in 
the pegnatlte.


W. F. Dietrich
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UNITED STATES



DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2 TENN,


-U-7-7 April 1, 1958	 L12O 


V L 


Operating Committee, DMEA Washington 


DEA Field Team, Region V Knoxville, Tennessee 


Field Examination Report, DMEA449309 
Hector Mining Co., Spruce Pine, N.C. 
Ed Sparks Property (Cox Mine) Yancey County, NC. 


To: 


From: 


Subject:


Enclosed are the original and two copies of the 


subject rport, with one copy of the Applicant's property 


map and s4ven extra copies of the geologic map. 


We believe a good exploration target exists here, 


and recomniend approval of a contract, as outlined in the report. 


If approvd, we believe the Applicant's property map should 


be used ir the contract instead of the report's geological map. 


It should be noted that the Applicant's property map 


is not tid to a corner of the Sparks property, although the 


"southeast corner of the Asheville Mica Co., property" may be 


a common corner with the Sparks property. The Applicant should 


be requested to submit a satisfactory tie-in to a property 
corner, 


is approv 
T1 


Robert A. 
Executive 


Region V


I a description of	 property, if a contract  
OPIATIUQ cX3 


Laurence	 V J.	 ember	 p Officer, DMEA	 Bureau of nes
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 4/77 


DEFENSE MINERALS EXPLORATION ADMINXSTRTION. 


EXAMINATION REPORT, FIELD TEAM

REGION V 


DMEA-490D SPARKS PROPERTY.(Mica)

Yancey County,. North Carolina 


By 


Frank G. Lesure, Geologist 

U. S. Geological Survey 


and 


Stanley A. Feitler
'
 Mining Engineer 


U. S. Bureau of Mines 


April l 1958
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DMEA Exploration Project 


FIELD EXAMINATION REPORT 


DA-490Jca ED SPARKS PROPERTY. 
Yancey County, North Carolina 


Applicant: Hector Mining Company, c/o Burdette Thomas R#!,, 

Spruce Pine, North Carolina 


SUMMARY 


A pegmatite lens at least 60 feet long and 1 to 7 feet 
thick was well exposed in a recent bulldozer trench. Although 
subsequent caving has now covered much of the pegmatite the dump 
material and exposures remaining support the Applicant's state-
ment that five tons of green muscovite in large flat "A" books 
was recovered. It is recommended that exploration assistance be 
granted in the form of a 50-foot shaft and 100 feet of driftingd 


r	 ' 
INTRODUCTION	 oee4	 - 


Location: The Ed Sparks property is on a north facing slope above 


the North Toe River, 0.77 mile,N70°W from ber1cIjmark2402 at 


]3oonford, Yancey County, North Carolina (center of Micaville, N.C.,, 


Quad.,TVA, 1,24:000). The mine can be reached by truck or 4-. 


wheel-drive on a rough dirt road 1.2 miles from N. Co State High-
way No,O. 


Examination: An examination lasting 2 hours was made of the Ed 


Sparks property March 4, 195. Messrs. H. Burleson, Jim Cox, 


R. C. Thomas, and Burdette Thomas accompanied the Examiners. 


Previous Operations: Mine workings on the Ed Sparks property 


consist of a bulldozer trench 100 feet long, 10 to 25 feet wide, 


and a maximum of 15 feet deep. A small trench, about 100 feet NE 


of the large trench, is 20 feet long, 8 feet wide and 8 feet deep.
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page-2. DMEA-49300 


The Applicant did this work during 1957 and reportsa recovery of,., 


5 tons of block mica which was sold for $540 a ton at the GSA 
Depot in Spruce Pine, N.C. 


The name "Cox Mine" shown on the Applicant's property 


map is an alternate name for the mine and may have been used for 


the mica/ales. 


At the time of the examination there was no equipment or 


buildings on the property. Water is available for drilling and 
electric power is within a half-mile. 


The mine area is uphill and more than 600 feet west of 
the Hector Mine (DMEA-3216, Idrn-E665). 


PROPERTY 


The Applicant's lease is a 600-foot square, as shown on 
the map 6.ubmitted with the application. The shaft site nn that 


map and the shaft site on the geologic map accompanying this report 


may be used as a tie point between. the two maps. 


If a contract is to be prepared, we suggest that the 


Applicant be requested to submit a map showing boundaries of the 


Ed Sparks property in relation to the leased square and to the 
leased square of the Hector Mine (DMA-3 216). This information 
was not available at the time of the examination. 


It should be noted that the present Hector Mining Co., 
consists of a different group of partners from the Hector Mining 
Company of DMEA.-3216.
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GEOLOGY 


The Ed Sparks pegmatite body is a lens-shaped mass in-


truded along a fault in muscovite-biotite schist. The hanging 


wail of the pegmatite is concordant with the foliation of the 


country rock but the footwall is discordant, 


Both pegmatite and schist are deeplyweathered. At the 


time of the examination the southeast wall of the cut had raved, 


concealing most of the pegmatite. The outline of the pegmatite 


shown on the map was made from limited observations at the SW end 


of the cut and from descriptions given by the Applicants during 


the examination. 


The pegmatite lens has an indicated exposed length of at


NO


 least 60 feet and ranges from 1 to 7 feet thick. It trends N65°Ef 
and dips about 65 0SE. Small folds along the hanging wall plunge 
25 0SW and the lens may do the same. The Applicants believe that 


the pegmatite is more or less Continuous as a thin vein from the 


northeast end of the large cut to the pegmatite exposed in the 


small cut to the NE (see map). The strike and dip of the two 
bodies are similar but trenching.. o prove continuation has not been 
done,


The Ed Sparks pegmatite consists of coarse-grained plagio-


clase, quartz and muscovite. Pieces of massive quartz up to 3-


feet in diameter were observed in the dump. These may represent 


a discontinuous quartz core, although the pegmatite exposed at the 
SW end of the cut was not zoned, 


Muscovite in the pegmatite is green and flat tAtt. Some
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of the books are exceptionally large; one measured 12" x 12" x 3" 
and larger ones were reported, Most of the books range from 


4" x 5" to 6" x s". Mica was found both in the plagioc1ase-quartz.. 
pegmatite and along the edges of the massive quartz blocks. 


L 
RECOMMENDATIONS 


We recommend that exploration assistance begranted. 
About 5 tons of good quality green muscovite is reported to have 
been recovered from the open cut in a pegmatite at least 60 feet 


long and 1 to 7 feet wide. We recommend a 50-foot inclined shaft 


and 100 feet of drift to explore this pegmatite. Trenching 
between the large cut and the small cut to the NE is not considered 
necessary for the present exploration program. 


ESTIMATE OF COSTS 
Prepare Shaft Site: 


Bulldoze 173 cu-y. @ 400/c.y.	 ..........,. $	 69.00 
Construct:


Too].house $75.00 Powder Magazine 25.00 
Detonator Magazine j.00 .15000 


Sink 50 feet of two-compartment shaft 5' x 7' in cross section (34 shifts) 
q4Dment (rent): 


1 - Compressor @ $150/Mo. 
1 - Hoist @ $50/Mo. $262.50 ,jJ 


a7.50 1	 Rock	 if/hose - drill 
@ $40/Mo. 70.00 11 


1 - Sump pump @ $40/Mo. 70000 
Total equipment rental....,, 4490.00-
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Labor:


1 Foreman-Miner $14/shift 
1 - Hoistman	 12 shift 
I Laborer	 s/shift



Per 8 hour 
C6Ø 


Total labor	 shift @ $34/shift.....



Supplies Tax & Insurance 


Gasoline and oil 	 $112.50 
Explosives	 175.00 
Drill steel	 90000 
Timber, 2 M. b.f.	 130.00 
Small tools & Misc.	 100000 


• Sales Tax	 18 .00

Social Security,' 
and insurance	 -1-3-9-.-OO



-I


Estimated cost of shaft..,..,, 
g 2,	 p	 •	 /fl 
Estimated cost/foot shaft 4=2T 


Drift and/or crosscut 100 feet 
from or near the shaft bottom, 5' x 7' in 
c s section (50 
^U?PX 2,S10 itWl 4,?. Z3L. 
Equipment (rental): 


1 - compressor @ $150/Mo. $375.00 
1 -• Hoist @ $50/Mo. 125.00 
1 - Rock drill w/hose 


@ $40/Mo.	 100000 
1 -'SUMP pump @ $40/Mo 	 100000 1 - Jackleg @ $25/M6.	 67.50



Total equipment rental 


Labor: -


f,020.. 


H7. q-0 


4;) ^p 
1k) 


 IV  cof 


L1WVL/


767.50 


1 - Foreman-Miner 	 $14/shift 
1 - Hoistman	 12/shift 
1 - Laborer	 8/shift



Per 8 hour shift....,. 7,T75hift 


Total labor W shift @ $34/shift 


* 5e
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SuDlies Tax and Insurance: 


Gasolire and oil	 j225.00 
Explosives	 350.00 
Drill steel	 140.00 
Small tools and Misc. 	 200.00 


Sales 'Tax	 27.00 
Social Security and  


I	 Insurance	 - 2O40  7 "	 Total supplies, etc...... 


Total estimated cost of drift $ 36I3!c!I' 
Estimated cosj /foot drift 6.lL1.. 


/	 I 
I Summary of Estimated 


Shaft site preparation 
Construction 
Shaft 50 feet 
Drift 100 feet 


Estimated Total Cost......


4 69.00 
115.00 


_3-630 


4&2oeo= 


March 21, 1958


Frank G. Lesure,Geoloist 
Geological Survey 


Stanley A. Feitler, Mining Engineer. 
U. S. Bureau of Mines 


z







t%A T Or	 IN REPLY REFER TO: 


/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
rch


WASHINGTON 25, D. C. 


=4= -__-L
April 7, 1958 
Re: DMEA 4930 


Hector Mining Company 
Ed Sparks Property (Cox Mine) 
Yancey County, N. C. 


I	 Appl. Est. $5,980.00 
Rec'd " $6,208.00 Mica 


Memorandum 


To:	 L. G. Houk,'Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring a 
pegmatite by shaft sinking and drifting. Recent bulldozing has 
uncovered the pegmatite for at least 60 feet and a width of 1 to 
7 feet was revealed. In the course of the work, according to 
the applicant, 5 tons of green muscovite in large flat "A" 
books was recovered. 


The examiners recommend work consisting of shaft 
sinking, 50 feet, and 100 feet of drifting. 


I concur with the recommendation. 


N. E. Nelson 


1
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Hector Mining Compar' 
0/0 Mr. Burdette Thos*8 
Route 1 
Spruce Pine, North Carolina


. 


600	 A// 


12 1958 


Re: Docket No, 	 4930-Mica

Hector Mining .Cpany 
Ed Sparks Property 
Tancey county, North Carolina 


Gentlemen:


your application for assistance in exploring the 
subject property has been reviewed by the Division of Nonmetallic 
Minerals of the Defense Minerals Exploration Administration and 
has been referred to Mr. Robert A. Laurence, Executive Officer, 
0MM Field Team, Region V, Room 13 9 Fost Office Building, 
Knoxville 2, Tennessee, for further consideration and possibly 
a field examination. 


The Regional Office will contact you at an early date 
it an exaain*tion is to be aade. Any assistance you may give 
the members of the Field seam during the examination will be 
appreciated..


Sincerely yours, 


I 
C 0. Mittendorf  


Administrator 


LGHouk:gad 2/11/5 
Copy to: Adinr. R. File 


Field Team, Region V 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623 
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Mr. Robert A. Zaurenes 
Executive Officers, D)EA 
Field Team, Region V 
itoc 13 Post Office Bldg, 
Knoxville 2, .enneseee 


Dear Mr • Laurence:


Re: Docket 'so. DNEA-4930-.ica

Hector Mining Ccpai 
Ed Sparks Property 
rancey County, north Carolina 


Pleue review the subject application and arrange for 
a field eaeii*ton if you dean it necessary. 


Copies of iemoranda dated 3anuar7 32 and February?, 
195, by W. No E. Nelson, USG3, and Mr. W. F. Dietrich, USE)!, 
respectively, relating to the project are enclosed. There is 
also enclosed a cow of the application for the use of the Field 


Sincerely yours, 


Gerge C. Selfridge 


Chairman, Operating (;ommittee) 


Approved: 
Frank D Lamb 


Member, BtuIeaii of Mines 


,Thor U. Kiilsgaard 4, ) 


Member, Geological Survey 


Enclosures 
LGHouk:gad 2/11/58 
Copy to: Adxnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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UNITED STATES 


DEPA1rMENT OF THE INTERIOR 
- - - BUREAU OF MINES 


'	 WASHINGTON 25.D.C.


Febry 7, 1958 


un 
if 


To:


	


	 Division 
nae=Mr1s-TEplQration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: rEA- 4930 (mica) 
N	 - 
Applicant: Hector Mining Company (Burd.ette Thom s) 


Name and Location of Property: Ed. Sparks Property, Yancey County, N. C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 1/30/58 


Comments:


1. Applicant wishes 1I'1EA assistance to bulldoze, sink 
a 50 foot shaft, and drift 100 feet in a vein in which he states 
mica is showing in outcrops. 


2. Applicant states this is a new prospect and also says 
production records are on file at Government Mica Depot, 


3. This is probably a part of a pegmatite that has been 
partly explored.. 


i. Note: Map shows prospect as Cox Mine. 


Recommendation: 


It is recanunended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


l'ü 
W. F. Dietrich 


A.
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IN REPLY REFER TO: 


IL 


DD	 UNITED STATES 
Jo	 DEPARTMENT OF THE INTERIOR 


R] cJ10,
0


GEOLOGICAL SURVEY 
F[_J_1jii i	 WASHINGTON 25, D.C. 


	


3J_I__J0.	 January 31, 1958 


	


._/__ -_J=ao	 Re: DNEA 4930 
Hector Mining Co. (Partnership) 
Ed. Sparks Property, 
Yancey County, N. C. 


$5,980 - Mica 


TO: V	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in doing shaft 
sinking and drifting on a 'new prospect' in which mica is 
believed to exist. Probably the new prospect is a part 
of a pegmatite that has been partly explored as the appli-
cation says mica has been produced. 


Referral of the application to the Field. Team is 
recommended.


LA
N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


January 30, 1958 


Hector Mining Company 
do Mr. Burdette Thomas 
Route 1jl 
Spruce: Pine, North Carolina. 


çent1emen:	 j	 Subject:	 DEA-4930 


Your application for exploration assistance, dated 


January 27, 198	 submitted to our office at Knoxville, Tennessee 


has been assigned Docket Number D1EA"4930 and referred to the 


Nonmetallic Minerals Division	 in the Washington office.. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: 


Region V	 •	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


November 2, 195 


Memorandum


-_ 
OFFICIAL RLE COPY 


O.M.E. 
RECEIVED DEC 1 1958 


M121


To	 Jay L. Chambers, Contract Administration and 
Audit Division ONE Washington 


From	 Acting Executive Officer, OME Region V Knoxville 
Subject DMEA-4930, Idm-E1213-.mica. Hector Mining Co. 


Ed Sparks Property, Yancey County, N0C0 


This is in reply to your memorandum of November 259 


in regard to work completed under terms of the subject contract. 


The Field Examiners visited the project on Sept, 23 
and measured a total of 92 feet of drift work which had been 
completed previous to that date, This amount is verified in 
their interim report of September 23 


Mr. Laurence verified a total of 92 feet of drifting 


in his memorandum of November 21 to you requesting a Report of 


Review0


We have nothing to indicate that the Operator 


claimed 97 feet of drifting. His narrative stating that work 


continued until September 26 is incorrect, 


VO7WLyn







S


NOV 1958 


Mr. &otmrt A L*ureuce 
Executive Officer 
OUS fteld Team,'eam Region V 
Room Z.B, Post Office Ru1dn9 


• 	 S


 


Knoxville 2, Tennessee	 ••	 • 


e: Ducket No. DMAw4934'(Mi*)	 0 


Hector Minug Company 
Contract. No.' m. zu13. 


Dear Mr. Laurence 


ey, Oi0worta4um dated Novembar U, I9Si, you 
• forwarded the enclose final 4Spt*r Z.$S8)M? . 104, MF404.A, 


ed narrativ, of the r.fence4 Operator and rsuested a Report 
of Rev*w 1* Usit of a final e&dlt The rsvlenv baa been made and 
a report ha been draltad, but releas Is being witbbsld pending 
verification of the last data on winch praject work was performed. 


The titminattOn agee'ent provides that tb. Govern 
rnent shall contribute only to the fixed- ualt costs of work performed 
pr1te September 23, I9%. The Operator's final narrative,,	 - 
honorer, ladseates that 17 feet (of the total((eet of drift 
cim•d) were advcCd during the period of 3e$emb.r22 to 26. 
It dO* not seem likely that 17 feat of 4r'lftwere completed In oe 
• d*y, that is September 22,.. 195&. 	 • 


Your confirmation of the total footage of drift completed 
t) rougb September 22, 1958, would be appreciated. 


Sincerely yours, 


(Sg4sd) J. I. h*mb.r 


Jay L. Chambers •	 • '•	 '•	 Contract AdininiltrAtion ncloau;es 	 and Audit Division

EDTalbert/ GMcC 
November25,' 1958.1- 0 	 0 	 ,, 	


• 	 ' 


cc:	 Docket	 ' S 	 S 


Director's Reading File 
Mr.. Cbabers--	 S 	 • 	 S 	 • 


•	 Mrs. Helen Miller	 S •	


• 	 S







Memorandum 


To


a
UNITED STATES 


DEPARTMENT OF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


November 21, 195 


Jay L. Chambers, Contract Adrnii 
Audit Division, OME Washing 


OFFICIAL FILE COPY 
O.M.E. 


ECEIVED	 24 1958 
ATE	 Ub 


21L 


_•_J


From:	 Executive Officer, OME Region V Knoxville 


Subject: Request for Report of Review, DMEA-. 4930, Idm=.E1213, 
mica0 Hector Mining Company, Spruce Pine, N0C0 
Ed Sparks Property, Yancey County, No Co 


Work on the subject contrast has been terminated 
by mutual agreement effective September 23, 1958 


The following units of work have been acceptably 
performed as verified by ou-r Field Examiners: 


1) Construction of toolhoue, powder magazine and exploder 
magazine0 


2) Shaft site preparation 173 Cu0 yds0 of material excavated. 


3) Shaft sunk to a depth of 57 feet, 50 feet of which was 
under contract0. 


4) A total of 92 feet of drifting completed0 


An adequate engineering and geological report has 
been received, 


A report of Review is requested., Final MF J04.J04A is 
attached0


Robert A. Laurence 







(JL/ (aa2K14 cç 
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UcHER? 
Coi*ct No. 
Minerals 


-


ireau No. 42-R1036.5 


2 


FOR GOVERNMENT USE ONLY 


................................................. 29LA.QO  23J4.Q	 4O.c


Form MF-104 (Rev.)	 UNITED STATES1052) 	 0 (April


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTR?I 


OPERATOR'S MONTHLY REPORT AND ,^-Yi 


Month of ---- -!P3mbe------ 19 	 Docket No. DMEA	 o - 
Operator's Name	 ctoz' Lnt2 


Address 
Contract Amount, 	 ---------	 Government Participation: 75 --- % 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved I Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------


-


	


	 Crosscutting------------------------ 

Drifting72 


•	 haft1 	 ----------- ------- 
(2) Labor and Supervision: 


Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------- 
Purchase ---------------------------- 
Depreciatidn....................... 


(5) Initial Rehabilitation and Repairs_ _ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS--------------------------------- 2344 	 4T------a3	 9--- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this ai2


i


roper for Day- 
Date lOuu21ø5	 *payee	 ment in th  


---	 Title ----------------------------- - - __2_^_ -7 ------ J_ 
voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the cdThpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


utho 0 ce —*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 c	 2 (A	 rizedg	 r) 
false statement or representation to any department or agency of the United States as to any matter within its	 2


- - Jurisdiction.	
• 	 Date ----------Vou. No. 


-	 (Instructions on reverse)	 (See other side) 


I1I1







(Fos Govrnnient use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminigi 


Signature ---------------


under Contract No. E1L2-L ,ua accordance wjt,h the terms of the contract. '1 tI'JjII\jE 
Tit&	 coENuNES Date QQL2-------958 


APPROVAL a1NDMEA EXECU	 R OR ALTERNATE:
	


IVE OFFICER 


Signature
	


Title 


OME FIELD TEAM 


 1Qi	 nate PPI?L1958 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results' accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances' in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in' 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Alrj, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
,independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
'include labor, supervision and technical services used for 
work performed under items (5) and (6).' 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditqres due the Operator to reimbursehim foi1 deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrollsr transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support hi4 monthly voucher with 
original or certified documents except in cases ofeQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified co of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reithbursement under fixed 
price contracts on Form MF-200 (4), however, are not re-
quired to be supported by documentation of any kind. The 
Operator' will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Preyiously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8 72 893







UNIT	
COSTS Pais II .	 I	


I 
Urrs re Uwr COSTS 


I Ii Mowra	 MONTH	
COSTS TO DATE	


DATE 	 TO DATE 
OPERATION


AUTHORIZED BY CONTRACT 


'tjnita	 I	 Unit Costa 


• 
(AprU 1952)


UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMnns 
\. 


OPERATOR'S UNIT COST AND PROGI


Bureau  No. 42-R 1151.2 


OR 


RATIO 


SREPORT 


Month of eptomb	 195.A..	 Docket No. DMEA 410	 Contract No. .1ct21 
Operator's Name P1'	 Minerals-- 


Address J3UI'd -otto 


Drifting------------------------------


Raising USB--------- -
Shafts--------------------------------
winzeei1adezJg--= 
Drilling:	 -B1M0z1ng 


Churn 
Auger 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Trails ...--------------- 


. ......... 2.AX 5 


. .?5_.!	 ----- 1


. ..... 43•
4 .Q  ......... ----------I 1OO


---


----------


.	 ----------- 


173 


..
.1---------


--------- 
-----------


17


TOTAL DISTRIBUTED Cosvs	 234.	 52?L® I	 I 
AUTHORIZZDBY
CONTRACT 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS------------------------------5278.00------------------------------------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to theest of their knowledge and belief. 


Date 	 Operator 


7--,a  Per	 Title---------


-0 NOTE.—TltIe 18. U. S. Code (Crimes). section 1001. makes Its criminal offense to make a wfflftfly -------------------------------------------------------------------  
Wee statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction. 	 ----------------------


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 


U. S. BUREAU OF MINES 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of this' form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; a4d (2) to 
furnish more permanent information on mining costs for future use. The more inportan t 
phases of operation on which permanent information is desired have been outlinel in the 
form. Thçre are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the'Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc)' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should b6 made 
on the basis of time spent on the various phases, on man days of labor charged t,o such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Reháhilita-. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed I to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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\	 UNITED STATES	 Budget Bureau No, 42-R1036.5 
'i (APMThj 's'	 \	 - 


DEWTMENT  OF THE INTERIOR PA ON VOUCHER & SCHEDULE 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K- 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


, 195&	 Docket No. DMEA 43n	 Contract No. id13 
Opei'átoi	 N:amc nit	 -------------------------------------------Minerals J!1L----------------------



Address 
Contract Amount, $ffL.o	 Government Participation: 7---%	 Amount, $L2oo 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------- 


- Crosscutting----------------------- 
N 


--------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, e1c 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


	


______ ____	 77e-------------------E.75'-
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 .	 that this aecouiit is correct and proper for pay- 


Date -------'P	 *payee ment in the'amount of: 


Per	 Title 
*When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 -



the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
--lop NOTE.—Titla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 OCT 2 4 ia Jurisdiction.	 Date --------------------- - fY Von. No. ------------5. 


(Instructions on reverse)	 (See other side) 


OQ 


6 1i'







(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad iiBttiWprct under Contract No. t !'.3 in Accordance with the terms of the contract. MiI\jiJ(, ENGINEER	 '	 1 
Signature ---- --- -


	


Titld•	 U.aEAu..o	 .. Date 
-OCT----------- 2 


------ --8 ------ 


APPROVAL BY D EA EXECUTI4'E OFFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature	 Title	 Date __L
2 	 ---56 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and - 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;, 


(b) Form MF-104A-0peiator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to 'the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) • Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepndent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical, services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs 'of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear .the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimb4rse him for deprecia- 
tion of equipment owned will be reported, under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be , included 
under item (2) as labor costs. 


Item (8) includes any\unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waivd by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Offler of the Region 
determines that a contract under Form MT-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in ases of eQuipment 
purchases whose individual costs exceed , $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other tmits immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 I UNIT 


._j•----- 
Drifting-------------------------------- 


Winzes1dg. -i---- 
Drilling: Core 


Churn 


RaisingJOO1$-------------1---- 
Shafts--------------------------------- 


Auger....................... 
Stripping............................... 
Trenching.Et311dQaiflg------
Test Pits....................................... 
Roads and TrallE ------------------ ------------


TOTAL DISTRIBUTED COSTS ------


Form MF-104A
	 Budget Bureau No. 42-RI1S1.2 


(April 1952)


W UNITED STATES 
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 &fiUg. 195..0-...	 Docket No. DMEA 4S3)	 Contract No. 
Operator's Name-- ---fl,rJtngtni --------------------------------------Minerals 


Address


AUTEOBIZZD BY C0N'raAcr 
Cosrs 'rEin I UNITS Pals II 	 I UNITs TO I UNIT CosTs ii 


MONTE	 Mom	 COSTS TO DATE 


J 
DATE	 TO DATE


Unit Costs 


64.o0)---------- 


-2150.00 50	 2504X	 43.(X1 


25.(Li-------------1.----------- 


6P_171 ----- --- 


?.OQ1.	 I ------------7$4	 i 
-5.QO---i ---------- - --25.	 --------I ------- ----aS..001


25.00 ----------- 


.43.00 ----------- 
j5.QC)----------- 


TOTAL COSTS 
AUTHORIZLD BY 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs....... ................. 
New Buildings, Improvements, etc......I. ................ . 


TOTAL COSTS--------------------------- 


. 


-- -2fl4.------------------ . — 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date	 --------- Operator


--- Title 


-' NOTE.—Tltla 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiUfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove rnment use only)


___'W ^N MI EER 


U. S. BUREAU OF MINES 







.4 


INSTRUCTIONS 


Preparation of Form MF-104A--Opera(or's Unit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by thç Operator. The purpose of this frm is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impOrtant. 
phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need io be 
reported for a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception tf three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitaion and Repairs", and ','New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- 
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information i 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided fo* 
the use of the Operator to call attention to any unusual circumstances causing , excessive or 
disproportionate unit costs.
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I
FILE 0 


Audit 'scopy 'a a E. 


RECEIVED NOV 24 1958 


rJtMINATZON AOREtEW 


	


It is agreed th	 d* Of	 jov f1	 L9 between the United States of Meziu, sang UI oughh 
Dspartant of the Xnt.rior Cttice of iititr I5i1 
2ier'sin0tar called the .'Gcvernmsnt', arid !e*ber *ning 
Compmy, hi retnar tar called the *op.nrrs &r tes t 
that certain Explorstion ?roJ•ot Contract j4 
Docket No,	 dated June 20, 198, her's u&ttsr 
sailed. the Contreot , thstt 


1. EfTeative September 23, 18, the ContrAct and 
all obltstions of the parties thereunder 1, except as 
otherwise herein expressly provided, ohall be arid are 
hereby teriraatd. 


2. The Government shall contribute only to the 
fixed unit costs of work perforad prior to said 
•tteoti'vs date.' 


36 The Operator shall promptly pertont all wtnin$ 
UP and settlement Actions provided for in the Contract, 
including the rendu!thg of thi final report and final 
account, 


14 • All rtahta of the .Oovernmex-tt respecting 
oertifioatin of discovery or development, percentage 
royalty and liens to secure 'pant thereof,. reports 
(including preservation Gt Operator's records), aaoounts, 
**dits and the right to recover any overpayiment, are 
hereby preserved, 


• The Operator hereby ' releases and agrees to save the Gavernntsnt harmless from all claims or demands under or arising out of said Contract., except as otherwise provided in this termination' areenent. 


IN WITNESS WflflOY, these parties have executed 
this agreement as of the day ani y0ear first *bove written. 


ThE UNI?D 3TA?3 O1 AMERICA 


HECTOR MINING COMPANY 


T1 t leNP'	 -	


ACT







mmg Form li	 S 
Sept. 1958	


Contr	 No. Idrn-E)121J 


Docket No 	 D€A) 


Date of Action	 12/22/58 


DEPARTMENT OF THE INTERIOR 	 . Terrntnste4 contract 
OFFICE OF MINERALS EXPLORATION. 


OBLIGATION DOCUMENT 


To:.	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below, on the accounts of 
the Office of Minerals Exploration. 


Name and Address of Contractor: B :ctthi , 4n 
c/c irdott Thzwas 


$pz'e Pe, kzti Carolina 


Date of Contract 


Jae EQ,. 


Prior . Amount 


Increase 


Decrease 


Reyise4• Amount 


Remarks;


Region 


V 


Reserve 


0 


o/


State\


JI 'l 
it


Commodity 


Mca 


Obligation 


h,l2 .O 


'0 
1930O 


I	 ' 


1H 


cc': 800 
210	 432414







DMEA Form 14	 COn*ct No. Idm-E 1213 


L)ocKet'No. lL90 


•	 DEPARTMENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region'	 State ..	 Commodity 


June 20, 1958	 .	 ' V,' .	 .11orth .Croina	 '	 ica 
Name and. Address	 •.' : 	 , '	 . '.,' 


	


'ot.'Operator:'	 Hector thiiuc.Coxipa4 
0/0 Bux'dette, Thomas	 . 
RuteI  
Spruce Pine, Dlorth.Carolina 


Reserve •	 Obligation 


Prior. ' Amount .	 13,125000.	 0 


Increase'	 27.00	 4452900 
Décreasé; • 812.00 


Revtsd Amount	 0	 13,152.00


0 


Remarks:


• • .	 .	 .	 i•	 .	 .	 .	 •	 ( Name) •	 .	 ,	 '	 ,,	 •	 .  
Allen ,. Dakan, Chief 
Operations Control and 
Statistics Diviion 


•	 ..	 ,	 '(Title) 


Date': delivered to Bureau of Mines, Washington . 6/30/58
28
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..
200A £ 


(Rev Ap)i1196) U L


Audit copy 


UNITED STATES OF AMERICA 
EPARTMENT OF THE INTERIOR 
MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT

(Short Form) 


n 
DME-A:Lo.	 iGommo4ity	 Contract No.	 County 


Idm-E 


4930	 - 	 1211 Yancey 


o


State 


North Cio1ina 


It is agreed --------------------------------------------------between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment and	 liSetor JUning Coanr, a partnerel4p caprieed of Jim 
Cox, Haard Spark, Burdette Thoe, and L C • ctas 


whose mailing address is------- - !t Burdette Thanas, Route I 
Spruce fle Worth CarQlina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ---------VL-2-O-4	 ----------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete	 work wifhin ---------4 months from the date 
of the contract.	 - 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per loot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 5536 ,00 The Government will 
contribute - --- -75 percent of the fixed unit cost of the work performed, not exceeding $4t,I52.O0------ 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise); and that such right, 
title, or interest is subject only to the following claims liens or encumbrances: 


Inteiste of landowners 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows Ccnaent to Lien -and Subordina- 
Ucn Agreement of the Iendowners. (See Annex- I. 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished th the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of. the work.--(a) Operator's responsibility.—The work shall be per 
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and Stateregulations governing health, safety, and liability insurance covering employment 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a).	 I 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason 
able means of access for such inspections. 


ARTICLE 4. iContribution by the Government.—The Government will make its contribution or 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government i 
finally audited and settled and the Operator's final report has been rendered, the Government may with 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directlSr to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. lReports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit 
able records and ac ' counts of the units of work performed and of any production in which the Govern 
ment may have an iterest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or . by a certified public accountant. Thç 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall havecaccess to and the right to examine all pertinent books, documents, papers, and records 
of the.Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reportin period including adequate eñginering geological maps or sketches, drill hole logs 
and locations, and'assay reports on samples taken concurrent1y with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi ll


 to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shallprovide the Government with suitable accounting and doc 
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter orconcentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







S	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course. of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 11/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to urchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Govrnment and to furnish the Government with copies of the settlement sheets. I 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by Others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligatipn to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operatoror the Operator's successor in interest to engage in any production operations. 


(j) Governme9t not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern 
rnent operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall, 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be: 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the orinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereuponthe Government shall be relieved of all obligation to pay on account of units of 
work not performedwhen the notice was given, and the Operator shall be free of all obligation to prose-
cute the work otherl than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including, the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Govrnment under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent, 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,: 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefi t .—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;: 
but this provision shall not be construed to extend to this contract if made with a corporation for its: 
general benefit., 


ARTICLE 10. Changes and added provisions.—  


H.	 .







• 


Executed in sextuplicate the day and year first above written. 
HEcTOR IXNXNO'COMPANY


THE UNITED STATES OF AMERICA 


,I By	 Exploration Administration tier, 


(Parthez!1 __--
 ------------------------------------------------------ .----------------------------------------------------------------------------- , certify that I am the 


....................................................................................... secretary of the corporation named as Operator herein; 
•	 that ..................................................................................................., whO signed this cohtract on behalf of the 


Operator, was then , ---------------------------------------------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • •


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I9560-383069







PLORIT 101 FROM 0ONTRACT	 ' \

*EC* MINING COU'AN! 
DOCZI? 10. DMA-4930 


•	
t 


•	 : ' • 


The land referred to in ArUol. 2 of the contract tori 
is kwvn as The Co* 111** on the Ed $parks Property. It is dtssted 
In Crsbtre* ?evnshtp, luisey County, Worth GaroliM, on the north \ 
slops above the Worth T.* River, 0.77 nilis We 70 degrees W. frcis 
• eaak )Zk 24C2 $oosord, ruc.y Con%y. 


The land consists of a trast described by aetis and \ , 
bounds as tsUows: 


Beginning at the eanter, narked Cox Mine cn the *tt*ad 
Pigure 1, i*4ch is the site of the propoeed shaft; thonw 
nsa'th300 foot toa stake; ths.aevest 300festtoaat*k; 
ths*s. scnth 600 fast to $ stake; thence east 6(X) test t a 


•	 stake; theses srtb 60 feet to a stake; th.ne. unit. 300 *0% 
to a stake enclosing ** area 600 feat by 400 feat square, r 


•	 not lass than L26 asi'.., 


The Operator represents and uMertakes that It is in 
possession of the laid parsusat to a lease dated January 27, 
from Ed Sparks and wits, u*y, for a period of 5 years, rensvabls.







MF2O5 


iCombines and supercedes MF_•MF_203) 


June 1956


	


r	 _eQn1y 


EXPLQW1W PROJECT CONTRACT 


	


Operator	 - 


Docket No. DMEA-________ 


Contract No. Idm-E__________________ 
Contract Date 


To the United States


SB 


c_ 


ne rio a':


NT TO LIEN 


and 


TION AGREEMENT / 


Referring to
	


in the County of	 , State of 


d	 follows: escrib 	 2/23 


EDO / 
to	 tO ci ok	 o 1 W o Cl 


C3 AM— J (2e	 c	 zcr Z jircjt i'	 ci 
i ? 	 o ci	 oc	 ©	 t ci 


to	 010;, tQ 	 3 


which is the subject of a proposed exploration project contract, hereinafter call  the "contract," 
with the United States of. America, hereinafter called the "Government;" in consideration of the 


contract and as an.inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes aid. agrees that property in which the . Government, may acquire an interest 


or equity under the contract may be dismantled, severed from the land., and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;. 


3. Subordinates the undersigned's right, title, claim, or interest , in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect



	


to 'royalty on production and liensto secure same';. 	 ..	 .	 . 


4'. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert.the'word "none." Do-not leave . lines blank.) 


_/ Mining or production from the land is not required, and in the absence of production there is no 



	


obligation to.payir.oyal.ty.to. the Government... 	 . .' 


/ Either (a)'. insert, th"legaldescription of the land, 'or (b) strike out the words "as follows" 


and insert "in. a le:as,e:.[or"cont,ract, deed, or other document] dated  


and recorded 'in Bopk'./.	 Page ....	 •' .	 official records. of said county" 	 If (b)



is used, the book and'-page of recordation cannot .be dispensed, with, If the ,space provided is 


insufficient, use an Annex, and ref,r to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Govern pent with two copies of such notice; and 


6. Consenth to all amendments (including an agreement of termination) and assignments of 


the contract without 'notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Addedprovision:	 (State "None" or "See Annex No._") 


Dated thi	 day of 	 195. 


[Seal]	 o	 iT L	 [Address] 


)'y	 p [Seal]	
Cbt2Q 2	 7o CO	 [Address] 


[seal]	 -- [Address] 


[seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


I, 


or Vice—President, e 


of said corporation 


powers.


certify that I am the - 


- (Secretary, etc.) of the corporation named herein; 'that  


who signed this agreement was then  (President 


C.) of said corporation; that said agreement was duly signed for and in behalf 
y authority of its governing body, and was within the scope of its corporate 


[Corporate Seal] 


•.' 
INT.-DUP. SEC., WASH., D.C.	 5172
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DMEA Form	 .


	
Contl* No. Idm-E_____________ 


Docket No.	 13930 
Approved contract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



ObligationDocument 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


DateofContract	 Region	 State	 Commodity 


June 20, 198	 V	 North Carolina	 mica 
Name and Address



of Operator:
Hector 1-lining Company 


•	 c/o Burdette Thomas

Route I 


•	 Spruce Pine, North Carolina 


Reserve	 Obligation 


Prior Amount	 o	 o 
Increase	 4,12.O0	 0 
Decrease  


Revised Amount	 Li,l2.0O	 0 


Remarks:


(Name) 
jJLen S. Dakan, Chief Operations 


•	 '4ntrol and Statistics Division 


(Title) 


Date delivered to Bureau of Mines,. Washington 6/20/56
228%
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