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MF-205 Q : ' or Government's Use Only
(Combines and supercedes MF-#91 and MF-203) EXP TION PROJECT CONTRACT
June 1956 Operator '

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/
To the United States of America:

Referring to that certain land in the County of Mitchell

Ngzth Carolina described as follows: 2/ BEGINNING on & stake, the Saki A%,
located East 50 feet from what is known as the Chuck Prospect and runs thence East 250
feet to a stake; thence South 29 Wegt 900 feet to & stake; thence North 46 degrees 30 min,
West 300feet to a stake on the East bank of North Toe River; thence up and with the East
bank of North Toe River a Northeasterly direction 962 feet to an iron stake; thence South
30 deg.30 min. East.250 feet to a stake, the point of closing, The Northeast corner of the
above lands as described herein being located North 85 deg. East 387 feet from the P.& He
Mine, The said Chuck Prospect is located West 325' from Mile Post #180 of'?ﬁ""CIif_ETIeld
?Al ro d. s PrOSGCt ' ""_ <7 ”, 'l . ;.‘ : 7.;“ ;Y. “-"" :: a5 {s%ry.

whéch is the subject of a proposed exploration project contract herelnafter called the "contract "
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that pfOperty in which the Government may acquire an interest
or equity under the -contract maj be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; -

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned’'s right title, claim, or interest--in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
to royalty on production and liens to secure same;

4.- Represents .and- undertakes. that there is. o’ claim; -lien, qr..encumbrance upon the
undersigned's right, tltle, claim, or interest in or agalnst the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty. to the Government, .

2/ Either (a) 1nsert the legal descrlptlon of the 1and or (b) strike. out-the words "as follows"
and insert "in a lease [or contract deed, or. other document] dated

’

and recorded in Book . — Page : s Official records. of..said county." If (b)
is used, ‘the book and page of recordatlon cannot. be. dlspensed with.. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agfeement; and (b) to give advance notice of the Government's rights
under this Agreehent to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's righ£,~title,’claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provisioﬁj; _ Y et (State "None" or "See Annex No.____ ")
Dated this __ /&% day of | wyA—& - , 1958,
< C%A/ %{/Z% [Seall L%VM& /A{, // é’ [Address]
[Seal] [Add;ess]
[Seal] ' [Address]
[Seal] ' [Address]
[éeal] ' [Address]
[sea1l [Address]
I, A ~ certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

PP . . .
: O . . . I . v . . o T \

[Cbrborate Seai]

.

INT.-DUP. SEC., WASH., D.C. o 5172






MF-205 : g v N or Government's Use Only
(Combines and supercedes MF-201 and MF-203) : o EXP TION PROJECT CONTRACT

June 1956 ' Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

-

To the United States of Americ@:' o v

Referring to that certaln land in* the County of _‘ ‘&@tﬂh‘ll. g

Vorth Coweldns - - gescribed as follow's 2/ 8 ﬁfr ) Oﬂ ﬁs emke, thaye ,
lovated Fest 5O i’eet m vhat io kzown a0 the Chuek Frospect axd runs thexcelide?) 250
fest to o steke; thazce Couth 29 Vieet 900 feet to o stake; thence Dorth 45 62@00@ 30 »in.
Weot 300fest to G amkotmmmmketmm oo [Mvar; thence up exd wvith the Zast
tark of Dorth Tos Uiver e [orthessterly direction 962 fest to en iron stzke; thence South
30 Gup,J0 nin, et 250 fest to & otoks, tho pemt. of closicg, 1he Lorireest corier of the
adove hmﬁu as eumntcﬁ ﬁmm Mag cheteﬁ erth es é!og. m 38‘7 foot frem u:o Pod 8.
488, The aaid Ubusk TTCHpes 1 To8t 4150 of the Uline
drogd. This, Prospect {s 1‘*@@ §0. 830sat RiL E e 08 "“ GO ””’ﬁ pers. o gt%,?
whlch is the sﬁbgect of a proposed exploratlon pro;ect contract herelnafter called the “contract "
with the United States of Amerlca, herelnafter called the "Government in consideration of the

contract and as an inducement to the Government to enter into it, the under31gned hereby--

1. 'Undertakes and agrees that property in.which the‘Gevern@ent’may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
‘vided in the contract and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersxgned o i

2. Grantst to the Government a 11en upon all of -the under51gned s right, title, and
interest in the 'land and upon any productlon of minerals therefrom,: to secure the payment to the
Government -of a percentage royalty on production as may be provided for by the Contract;

3. - Subordinates the’ undersigned's right,: tltle, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty-on production and liens to secure same;

4.  Represents:and undertakes that there ie,no claim,”lien, or encumbrance ..upon the
undersigned's right, title,  claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. oo

2/ Either (a) insert the 1egal'd°sor1pt10n of the.land, or (b) strlke out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated . : .
and recorded in Book, : - Page e .. official records of said county " If (b)
is used, the book.and page of recordatlon cannot ‘be .dispensed with, If the space provided is
insufficient, use an,Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: N e o s (State "None" or "See Annex No.____")
Dated this __// % - day of =Fr - , 195 _
‘%J% f%ﬁ ’ [seat] ‘%/W%% i [Address]
[Seal] ' [Address]
[Seal] [Address]
[sea1l - ' [Address]
[seai] | [address]
[sea1] [Adaress]
I, certify that I am the

(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President
or Vice-President, etc.) of said corporation;. that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. )

[Corporate Seal]

‘ v‘

INT.-DUP. SEC., WASH., D.C. R 5172






MF-205 Fq R or Government's Use Only
(Combines and supercedes MF=201 and MF-203) EX ATION PROJECT CONTRACT

June 1956 ' Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN-
and
SUBORDINATION AGREEMENT 1/

To the United States of America:.
Referring to thatvcertain land'inwthé County of

Torth Covoline -~ ' | described as follows 2/ @mnsnme on e seeke, the # m
located East w foet fwm nhat ie !mm a9 the Chuck Prospeot ard runs thence ENmt
£ iouth £ st 900 feet to o stuke; thence Forth 46 degrees 30 min,
West 300fest to & a‘mm on thu l»zwt hank of Corth Toe River; thence up end with the Zast
bank of [lorth Toe iiver a Uortheasterly direction 962 feet to en iron stake; thence South
30 deg.30 min, Fast 25G fent %o a staks, the poirt of closing. The flortheast corner of the
above lands as describcd herein being located North 85 degz. tast 387 mt from the P& H,
Im. “The aas.a Ghuek Prospect 1s lccated Hest W Tile Tost : eld
: d. : m L&, J Jt‘s 3 85D ﬁr Au ak. e, 0% Bn& d" ‘.‘ (‘; :‘ e . 0

" L P e o a3 N S N
B.igrey . rv‘w - e vt Qb2 .~"v LEE N | 2 = [ ]

Wthh 1s the subJect of a proposed exploratlon project contract herelnafter oalled the "contract " '
with the United States of, Amerlca,'herelnafter called the "Government " in consideration of the
contract and as an inducement to the. Government to enter 1nto it, the under51gned hereby—-

1. Undertakes and agrees ‘that property in Whlch the Government may acquire an interest
or equity under the contract may be dismaritled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. . Grants'to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersignedfs right title, claim, or interest. in or against the
land and in any productlon therefrom to the rights of the Government under the contract with respect
to royalty on productlon and liens to secure same;

4, Represents and undertakes that there is no olalm, .lien,. or encumbrance upon the
under51gned s rlght tltle, clalm, or interest in or agalnst the land other than the follow1ng
(If "none" insert the word "none." Do .not leave lines blank )

Rene

1/ Mining or'production'from the land is not required, and in the\absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) lnsert the legal description of the land or (b) strlke out the words "as follows"
and insert "in a lease [or oontract deed, or other document] dated _ ,
and recorded in Book — Page s OfflClal reoords of said county." If (b)
is used the book and page of recordatlon cannot be dlspensed w1th If the space provided is
1nsuff101ent, use an Annex and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consenté to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision: A (State "None" or "See Annex No.__ ")
Dated this __ s/ &4 day of oFf ol , 195.8.
| <ffZé§:Z,eZZ;*a§?7;5252;i£2€f [sea1] g e ”gézi”f 27.&. [Address]
[Seal] [Address]
[sea1] [Address]
[Seal] » | : [Address]
[Seal] : [Address]
[sea1] "[Address]
I, certify that I am the.
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers, y

[Corborate Seal] C

INT.-DUP. SEC., WASH., D.C. : 5172






MF-205 . & e - afor_Government's Use Only
(Combinses and superoedes MF=201 and MF-203) EX ATION PROJECT CONTRACT

June 1956 . ‘ . Opsrator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/
To the United States of Amerioa; SR e |

Referrlng to that certaln land 1n the County of 'f Mitch.ll

located East 50 fcet frem what 1e lmm.m as the chuck Prospect and ‘runs thenco East 250
futmmmmwmw; thence North 46 degrees 30 min,
West 300fest to a steke on the East bank of North Toe River; thence up and with the East
bank of North Toe River a Northcasterlx direction 962 feet to an iron stake; thence South
30 deg.30 min. East 250 feet to & stake, the point of closing. The Northeast corner of the
above lands as described herein being located North 85 deg. East 38‘7 feet from tho P.& H,
Minl ‘l'he sald cmxok Proapect ia located West 325 rom Mile Post _ ) old

whlch is the subJeot of a proposed exploratlon prOJeot contraot herelnafter called the "contract " X
with the United States of America,. hereinafter called - the "Government;" in consideration of tha

contract and as an inducement. to the Government to enter into it, the under51gned hereby—- -

p \ . _

1. Undertakes and agrees that prOperty 1n wh1oh the Government may acqulre an interest
or equity under the contract may. be dlsmantled, .severed. from the land, ‘and removed, as may be pro—
vided in the contraot and the Government's .interest and equity in such property shall be prior

.and superior to any adverse right or claim of .the undersigned;

2. Grants .to .the Government a. lien ‘upon all of the under51gned‘s right,. title, and
interest in the land and’ upon any production of mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right title, claim, or interest in or against the
land and in any production therefrom to the rlghts of ‘the Government under the contract with respect
to royalty on productlon and llens to secure same;

. 4.‘ Represents and undertakes that there is(no. claim, lien, . or .encumbrance -upon the
under51gned's right,. title, claim, or interest in or agalnst the land other than the following:
(If "none" insert the word "none." Do not leave lines blank )

A ‘.

None L

v

1/ Mining or prodnotion'from the land is not required,- and in the absence of production there is no
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or (b) strlke out .the. words  "as follows"
and insert "in a lease [or contract, deed, or other document] dated - ,
and recorded in Book N s Page s » Officizal records of said.county." If (b)
is used, the book and page of reoordatlon cannot ‘be dispensed with, ..If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. ‘ '






5. Undertakes and agrees (a) neithe; to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b). to give advance notice of the Government's rights
under this Agreement to any subsequént transferee, mortgagee, encumbrancer, or lessee of any of the
Aunder51gned s right, title, claim, or interest in or against the land, or any productlon therefrom
rurnlshlng the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision: \7"-4*4*—4\ (State "None" or "See Annex No.___ ")
. Dated this _//€&. day of oFede . , 1958.

‘%/4 (é(\/w?’/ ‘ [Seall M%«-ﬂ %’?ﬂ‘; ZE. [Address]
[sea1] [Address]
[Seal] [Address]
[Seal] | [Address]
[Seal] [Address]
[Seal] [Address]

I, : certify that I am the

(Secretary, etc.) of the corporation named herein; that

who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers, ’

1

[COrborate Seal] ]

INT.-DUP. SEC., WASH., D.C. ' . 5172






Form MF-103
Revised Oct. 1957

. ‘) UNPTED .STATES ’
EPARTMENT OF THE INTERI .

A Y .

Budget Bureau No. 42—R1035,3
Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Sam L, Phillips
Spruce Pine, N.C,

APPLICANT NOT TO USE THIS BLOCK

Docket Number L)L_q ) ¢ ‘2
) m R;te Received ,zl// 3// < ?

0 bemment
=4
‘cipatjon Yo

Regipn

=

-

P
IRivision Code
?7‘ 00
Busme(éi&ﬁiﬁs)'m'w LI;‘Lm(iORPORATE OF FICERSY ARFNERARERE, IF APPLICABLE Titte
\;_J.—/ -
Individual Ed Huskins, Rt. 3, Bakersville, N.C, Partner
Corporation Cecil R. Phillips, Rt. 3, Bakersville, N.C. "
Partnership John M, Phillips, Spruce Pine, N.C. "
Other (Specify) Sam L, Phillips, Spruce Pine, N.C. - n
State in which firm is
organizeq N.C. .
Mineral(s) for which you wish to explore LOCATION OF PROPERTY
Mica Name‘ County State
Estimated Cost of Project 1/2 mile N.E. of Pendland, Mitchell, N.C.
$ 7,000,00 "Chuck Prospect"

GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects,”’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
maps, and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and afte!r it write ‘“not applicable.’”’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4. When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C.,

or with the nearest DMEA Field Office.

CERTIFICATION

The undersigﬁed, whether as an individual, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

2-11-58

mation set forth
is correct and complete,
and belief.

in this form and accompanying papers
to the best of his knowledge -

Dated

BY (Signalure)l

Partner

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a c¢riminal offense.

U. 8. Code, Title 18, Sec. 1001.
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MF - 103 (Continuation Sheét) e : :Rscgm, Foo13 v
» | : : B T
(a) Descriptlon on lease. - el
(b) Prospect will be known as the "Chuck Prospect"h ' LT
. ) P : ) ' fr—
(c) Lessee 3"\1'" R S R
| (d) ‘No lien, L S |
2. (a) ‘This is a new ﬁrospect, no prev1ous operationst me
(b)’ No prev1qus,ope rations. T
(e) :No past production.
(d)i. There appears to be a s1gn1ficant amount of strateglc grade mica -
o showing in the ve1n material.
'(é.)“ ' Pegmatite vein.
(£) There is an out—cropping of'Veln on the. surfaée, and‘we‘believe
' that with exploratlon work that\ylllrecover some good quallty
non ruby mica. - oover
- 3. (a) Project is accessible to ioad.A Edeuskins; will meet D.M.E.A.
- representatives at Sam L. Phillips Office in Spruce Pine, and-
-go with them to the mine, which is located one~half mile North~
east of Penland, North Carolina. ) :
(v)- g»Progect is accessible to roads and shipplng, manpower,vequipment
} : and supplies are available. o : :
4. (a)  We propose to sink a 5! X 7t shaft to a depth of 60t then arift
I with vein for a distance of 100’ - A
.(b) No road to be built.
(e) Work can begin within 15 days after contract is teceived,’and
' project can be completed within-six months, :
5,  Now ofi file with D.M.E.A. "
6o - Estimated cost of“projeét: |
60" Shaft.@ $50,00 per £oot + 4 s e o » e o e s §3000,00
1oofant@$40,00per R R 4000,00
Total estimat_ed'cost of projec_t: | L f S $ 7000,00
7. (a) Wil share cost of proposed prqjecf.
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QSTATE OF NORTH CAROLINA

POUNTY OF MITCHELL | |

%i ' THIS MINING LEASE made this the 10th day of February, 1958,
%y and between 'CHARLES E. SMITH, of the County of Mitchell and Staté
of North Carolmna, herelnafter referred to as party of the first
}@art or lessor, and SAM L. PHILLIPS, JQHN M. PHILLIPS, CEQIL R.
PHILLIPS and ED HUSKINS, all of the County of Mitchell and State of|
3Nef£hACarolina;vhereinefter referred to as parties of the second
part or lessees:

| EEIE§§§§2E

| FOR AND IN CONSIDERATION OF the sum of ONE DOLLAR ($1.00) and

iother good~aﬁd'vaiuaﬁie ceheideretion in handApaid S&qthe-parties

of the second part to the party of the first part, receipt of which

is hereby acknowledged and the further consideration of full com-
pliance with the agreements hereinafter set forth, including the
payment of royalties, the lessor has bargained and leased and does

by these presents bargain and lease unto the said lessees, their

heirs and assigns, for mining purposes, the exclusive right and pri
vilege of mining and removing minerals from that certain tract or
parcel of land situate in Grassy Creek Township, Mitchell County,
North Carolina, adjoining the lands of Charles E. Smith and others
and more particularly described as follows:

BEGINNING on a stake, the same being located East 50 feet
' ‘ from what is known as the Chuck Prospect and runs thence
—_ . - .. East 250 feet to a stake; thence South 29 West 900 feet
“Lf*Ay;;g%**”V to a stake; thence North 46 degrees 30 minutes West 300
BrER eet to a stake on the East bank of North Toe River; thence
GEGENE gty ‘Qbtj dp and with the East bank of North Toe River alortheasterly
T r i 'direction 962 Feet to an iron stake; thence South 30 deg.
2 S -30 minutes East 250 feet to a stake, the point of closing.
- | The Northeast corner of the above lands as described here-
: i “" in being located North 85 degrees East 387 feet from the
— by T & H Mine. The said Chuck Prospect is located West 325
* ﬁeet from Mile Post No. 180 of the Clinchfield Railroad.
This Prospect is located ap proximately one-half mile North-
east of Penland, North Carolina and being part of the lands
—~described in a certain deed recorded in Book 118, page 99,
M%tchell County;, North Carolina Registry.

Yo s -The terms and conditlona of this lease arb as follows. -~

| 13 There is excepted from the terms of this lease all mine::
idumpe now located on said lands which shall remain the property of
{lessor.‘ ) 7 . . . _

2. This lease shall be for a pefiodAof ten (10) years from

this dafe'provided the terms and conditions of said iease are fully

LAW orrices
FOUTS & WATSON

SPRUCK PINE, N. C. complied withe






LAW OFFices
FOUTS & WATSON
SPRUCE PINE, N. C,

.
‘ ‘ ? g '

3 Full mining rights and privileges are hereby leased; in-
cluding tﬂe right to explore, mine and market any and all minerals
on said lands, gubject to the terms and conditions of this instrument.

Le On the beginning of mining and marketing minerals.from ﬁhe
property herein leased_theré shall be paid to the 1éssor; his heirs
or assigns, for all minerals mined énd removed from said propérty
royalties as follows: on sheet mica:f 12é%jéf_the sales price; on
feldspar - 50¢ per long ton of 2240 poﬁndé; on all other minerals
the royalty to be paid shail be ﬁhe customary and'prevailing royalt;

)

"at the time of sale.
on such minerals in this area/At‘the time of payment of royalty

duplicate ssles slips shall be furnished to lessor showing the amoung

()

of minerals sold from said property and the price obtained therefor

5. The royalties to be paid under this lease shall be paid to
the lessor on or before the 10th day of each calendar month for all
minerals, mtals or fossils mined and removed from the premises during
the preceding calendar month.

6. The lessor shall have the right at all times to inspect
the propefty herein leased and likewise have the right and privilege
of examining any records pertaining to the production and sale of [
any minerals ffom the said property.

7. The lessees, their heirs or assigns, agree to carry on all
mining opéeations by approved methods and upon the surrender or
abandonment or termination of this lease the mines or openings there-
of shall be left in a reasonably clean and safe condition and shall
leave the remaining premises in good order. All roads now located
on said property shall be left in as good condition as the same afe
at this time. All operations on said property shall be carried on
by lessees in ahgood and workman-like manner.

8. The lessees agree to commence mining operations on said
property within ninety (90) days from the date of this instrument.
If lesseesshall cease t& cérry on bona fide mining operations on
éaid éroperty in good faith for a period of ninety (90) days in
consecutive order during the term herein provided fér ihen the party
of the first part may at his opbion give written notice to the par-
ties of the second part that the said ninety day period has expired.
If the parties of the second part, their heirs or assigns, fail to

resume mining operations within a period of ten days after receiving






LAW OrFricks
FOUTS & WATSON
BPRUCE PINE, N. C.

such notice then the party of the first part may at his option de-

clare this lease null and void and may re-enter and retake possession

\
'of said premises.

: 9. All minerals mined under the terms and conditions of this
,$ease are“qot to be and will not be stored, shipped or sold or in
??ny way’mixed or confused with minerals of other properties. '
| 10. The exceptence of royalty by lessor under the provisions é
EPf this leése is to be a credit in behalf 6f the lesseés but is not
H%o be taken or considered as a waiver for any damages lessor may be

entitled to recover from lessees for any breach or breaches that

lessees may make of any duty or covenant expressed or reasonably im-

iplied in this lease or as estoppel against lessor in this respect.

li. It is agreed that the lessor will have a first and valid
lien on all minerals mined under the terms of this lease and upon all
plants and equipment of the lessees until lessor's royalties have been

paid in full and all other provisions of this lease complied with.

1z2. It is further agreed the lessor is in no sense or in any

way to be éonsidered or held liable for any operations under this

lease and in no event and under no circumstances is lessor to be

liable in any way for any debt, tort or other liability of lessees,

their agents or employees.

13, If the lessees, their heirs or assigns, shall fail to coms:
ply with aﬁy of the conditions or provisions of this lease then thi$
shall thereupon become null and veoid at the option of lessor and all
‘rights granted hereunder shall cease; then and in that event the

party of the first part, its successors or assigns, may re-enter

|
\
|
|
i

said property without any action at law to declare said lease void.

”*essor shall have the right to terminate this lease at any time for

breach of any of the conditions or provisions of this lease set forth

above if the lessees shall neglect to comply with the same within

ten days after notice of such breach. The lessees may terminate thig

lease at any time by giving notice to lessor and upon payment of all

|

royalties due to the date of termination as set forth in such notice,

with royalties accruing through said termination date.
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IN WITNESS WHEREOF, the parties hereto have hereunto set thei:
hands énd'ééals'thé day'and year first above written. Executed in

duplicate originals.

L s ﬁ?Qﬁéiﬁz%/ (SEAL)

L Lessor .
(SEAL)
lessee A
(SEAL)
| Lessee R
- (SEAL)
e Lessee -
| - (SEAL)
Lessee cel

*STATE OF NORTH CAROLINA
HCOUNTY OF MITCHELL o

- Charles E., Smith,
Personally appeared before me this dax/Sam L, Phllllps, John

M. Phlllips, Cecil R, Phillips and Ed Huskins, to me well known’to
‘be,the persons who éigned the foregéing Mining Lease and who ack-
mowledged the due execution of said instrument By themselves for the
purposes therein expressed.

Witness my hand and notarial seal this the /Z°  day of Feb-
ruary 1958. - )

: ' - S
My commission expires:__ ¢, ‘zj,l‘f/$ /.

T oEFi EFM&Q%W
DMEA .
ECEWVE gr 13 958
-Qy S \y@@ga

LAW Orricas
FOUTS & WATSON
SPRUCE PINE, N. C.

|





IMEA Form 7
(12-56)

Memorandum

Subject:

Mica:

Pegmatite:

Workings:

OFFICIAL FILE COPY

Code

‘ . ) T ‘ Date Surname

S | et

600

May 8: 1958

Mr. C. O. Mittendorf, Administrator

Lawrence G. Houk, Director, Division of
Nonmetallic'Minerals

Evaluation of application and field examination report

Docket No. DMEA—4942-M1ca
- Sam L. Phillips, et al
Chuck Prospect
Mitchell County, North Carolina

Denial of application is recommended.

Green and flat "A", some of it is stained Books
up to 6x8" were seen.

Composed of coarse—grained plagioclase, perthite,
quartz, and muscovite with accessory garnet and the
enclosing rock is a medium- to coarse-grained "alaskite".
The dike is a fracture filling in the alaskite. The
pegmatite dike has a thickness of 12 feet and length
of 45 feet exposed in a single cut

A small open cut at river level about 30 feet long,
10 feet wide and about 18 feet deep.

Past production: About 25 pounds of mine run block mpscovite.

Applicants' proposal:

Shaft 60 ft. @ $50/ft. $3,000.00

Drift 100 ft. @ $40/ft. - 4,000,00
Total - $7,000,00

Recommendations: The Field Team reoommends denial because of the

limited extent of the target pegmatite and the nearness

of the pegmatite dike to the lease boundary. The Division
of Nommetallic Minerals and the Commodity Members of the
Bureau of Mines and the Geological Survey concur in the
Field Team's recommendation.

LGHouk :gad 5/8/58

Copy to:

Admr. R, File
Mr. Houk

8823






IMEA Form 7
(12-56)

. OFFICIAL FILE COPY
’ . . : ‘ Date Surname Code

sli¢| 600
A 600
TAY 14 s
Vr. Sam L. Phillips _ . : -]
| i 223
Spruce Pine, Horth Cerolina :
' Re: Docket No. DI*MA-A%L’-%

- Sam L. Phillips, et al.
Chuck Prospect
Mitchell County, North Carolina
Dear Mr. Phillips:

Your application for aid for an exploration project
and other reports available to us in Washington relating to the
subject property have been reviewed.

Projects approved by the Defense Minerals Exploration
Administration must, in ite judgment, show definite promise of T
yielding materials of acceptable grade in quantities that will
significantly improve the mineral supply position for the National
Defense Program.

Careful study of all our informetion indicates to ue

" that the probability of disclosing significant reserves of mica

1s not sufficiently promising to justify Government participa=
tion. We regret to advise you, under these circumstances, that
your application for exploration assistance is denied.

We wish to thank you for your interest in the Defense
Minerals Program and for bringing your property to our attention,

Sincerely yours,

G. 0. Mittendorf] (ﬁé@&;>

Administrator

LGHouk :gad 5/8/58

Copy to: Admr. R, File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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UNITED STATES

- DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

W 13, 1958
| OFFIGIAL FiLE ooy
o DMEA |
Memorandun RECEIVER;
4 MAY 13 1958 .
Tos:: Nommetallic Minerals Division DATE T v, CUE™
. Defense Minerals Exploration Administration L
_ ’ 775 C Jaav
Froms Chief, Branch of Ceramic and Fertilizer Materials LoC

- o

Subject: DMEA-LOL2 (mica) /

e
Applicents Sam L. Phillips, et al. | /(\

Neme and lLocation of Property: Chuck Prospect, Mitondii

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/5/58

Date of Field Team Report: 4/30/58

Field Team Becoﬁmendationx Recammend denial of application.

Comments ‘ ' ‘
l. An open cut exposes a pegmatite dike with a thickness
of 10-12 feet for a length of 45 feet.

2. Although sbout 25 pounds of mine-run—block mica was
recovered from a small open cut the productive pegmatite shoot
probably plunges to the southwest under & river and out of the ares
of the applicants lease.

3. The limited extent of the target does not warrant
IMEA exploration assistance.

Recanmendation:

I concur with the reconmendation of the field team in .

denial of the application.

W. F. Dietrich





. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 5, 1958

Memorandum” . |
Tos L. G. Houk, Defense Minerals Exploration Administration
Froms T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of Examination Report, DMEA Docket 4942 (Mica)
Chuck Prospect ’ Mitchell Cmmty, North Carolina

Field Examiners report that an open cut on the Chuck
Prospect exposes a pegmatite about 45 feet long, having a maximm
thickness of 12 feet., This pegmtite has been explored by a
small open cut from which about 25 pounds of mine run block
muscovite has been recovered. The examiners report that mica
shoots in nearby productive pegmatites plunge to the southwest
and they assume the Chuck pegmatite also may plunge in that dir-
ection. If this is so, any mica shoot on the Chuck prospect ,
that’ might be mined would be under the North Toe River and beyond
the limits of the applicant!s lease.

Examiners recommend denial of the application because
of the limited extent of the target and the nearness of the target
to the east boundary. I concur with their observations and
recommend denial of the application.

ﬂ/éz’ﬁoga@_

 OFFICIAL FILE CORY | . H. Killsgeard
BRIEA

RECEVECjnY @ 1998
BATE | i¥lThi.. | wwed
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UNITED STATES | .
DEPARTMENT OF THE INTERIOR|
DEFENSE MINERALS EXPLORATION ADMINISTRATION

THGAL FILE CQRY
DBEIEN

Y 2,

ey g

ROQM 13 POST OFF S = e
OSTOFFICEBLDG  [Z 5 (T

[KNONVILLE 2, TENN. e B / 34 |

April 30, 1958

Memorandum - = -
Tos Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Svbject: Examination Report, DMEA=LOL? (Mica)
S. L. Phillips, et al., Spruce Pine, North Carolina
Chuck Prospsct, Mitehell County, North Caroline

Enclosed are the original and two copies of the subject

examination report.

The Field Team agrees with the Examiners in their

recommendation for denial of the application.

Acting Executive Officer- ¢

o

W ) SIS
Helmuth Wedow, Jr.
Geologist
U. S. Geological Survey

Enclosures 3

Ruvaouua 3y

DilA OXSRACIEG COMMIRS "vz,
S - 5-8F
(éate), ...
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i - OBl FILE COPY
UNITED STATES

TED ST 15 BIEA , ..

| £ < ‘ - P
DEPARTNENT OF THE INTERIR RE@E@ﬂaﬁwwxv-EE“ngzﬁi:

T DATE BWQALS CODE

oA 2ZERVEL

] :' 0
DEFENSE MINERALS EXPLORATION ADMINISTRATION 22

i i
E

e e e s = e

FIELD EXAMINATION REPORT, REGION g-

DMEA-49}2 (mica) CHUCK PROSPECT
Mitchell County, North Carolina

Fo G. Lesure, Geologist
U. S. Geological Survey

-~ Reviewed by
S. A. Feitler, Mining Engineer DMEA OPERATING COMMETET:
U, S. Bureau of Mines 5 — S—sv5

April 30, 1958






FIELD EXAMINATION REPORT

DMEA=UOl2 (mica) CHUCK PROSPECT
Mitchell County, North Carclina

Applicants: S. L. Phillips, et al., Spruce Pine, North Carolina

SUMMARY ™~

A pegmatite dike with a thickness of 10 feet and an exposed
length of L5 feet is exposed in a single cut on the Chuck prospect. .This
dike is a fracture, filling in "alaskite". Although the pegmatite contains
some good_guality muscovite the limited extent makes it a poor geologic
target. It is recommended that exploration assistance be denied.

INTRODUCTION

Locatién

The Chuck prospect is a small open cut in the old Deer Park
Mines area on the east bank of the North Toe River and just west of the
Deer Park No. 1 Mine (Olson, 194}, Economic Geology of the Spruce Pine
Pegmatites District, North Carolina, North Carolina Department of
Conservation and Development, Bulletin No. 43, pl. 3). The prospect
can be reached by car by driving to Penland, Mitchell County, North
.Carolina, crossing the bridge to the southeast side of the river and
turning left onto a dirt road. Follow this road for 0.7 mile. The prospect
is northwest of the rxoad on the river bank.
Examination

The examination of the Chuck prospect was made on April 2,
1958, and lasted one and one-half hours. Mr, S. L. Phillips accompanied

the Examiners.
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Past qperati@qg ‘ !

The Chuck prospect consists of a small open cut at river N
level. It is about 30 feet long, 10 feet wide, and about 18 feét deep.,

No data are available as to when the cut was made or the production from -?
the cut. Some recent slabbing done in 1957 along the mortheast end has
partly filled the cut with muck. About 25 pounds of mine run block
muscovite was recovered by the Applicants from this muck.

There are no buildings or equipment on the property. Water
is available in the nearby river and electric power about 300 feet across
the river at the "I" cut which is being operated by the Applicants.

Frqm.the property description in the Application, it is
apparent that the lease line runs glong the river bank near the Chuck
property. Most of the lease includes old workings of the Dser Park No. ?

open cut and No. 1 mine (see Olson's maps).

GEOLOGY

The open cut at the Chuck prospect exposes a pegnatite dike
about\gglfeetllong. Coarse-grained pegmatvitic material on the east bank
of a small island\across the river from the cut suggests a possible length
of 110 feet. The dike strikes N. 80° E. and is nearly vertical. It |
apparently pincﬁes out before reaching a similar pegmati%é striking .
N. 40° E. that was mined in the No. 1 mine to the southeast. The Chuck
pegmatite has an obéerved maximum thickness of 12 feet. It is composed Ae
of coarse-grained plagioclase, perthite, quartz,'and muscovite with
accessory garnetf’ The enclosing rock is a medium- to coarse-grained

"alaskite" with a foliation striking northeast and dippimg southeast. 1/





The dike is a fracture filling in the alaskite. Olson (pe 52)4?

reports that most of the pegmatite dikes in the Deer Park mine area plunge
to the southwest and the Chuck pegmatite may plunge in that direction,
Muscovite recovered from the muck is of good quality. It is

green and flat "A"., Some of it is stained. Books up to 6" x 8" were seen.

RECOMMENDATIONS
We recommend that exploration assistance be denied because
of the limited extent of the target pegmatite and the nearness of the
pegmatite dike to the lease boundary. Because of the regional southwest
plunge any mining at the Chuck pegmatite would probably be under the river

outside of the lease area.

F. G. Lesure;, Geologist
U. S. Geologiecal Survey

S. A. Feitler, Mining Engineer
U, S. Bureau of Mines
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IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. | | . Date Surname Code

Yol 600

el [
N

110

600

FEB 28 1958 | L 32

Mr. Robert A. Laurence
ixecutive Officer, DMEA
Field Team, Region V

Room 13, Foet Office Bldg.
Knoxville 2, Tenncssee

Re: Dorket o, DVEA-4G42-Mica
Sam L. Phillips, et al.
Chuck Frospect ’
Mitchell County, North Carolina
Dear Mr., laurence:. ‘

Flease review the subject application snd arrence
for a f!eld examinetion if you deem it neccseary.

Coples of memoranda dated February 14 and <6, 1938,
by ¥r. M. ©. Nelaocn, U3GS, and Mr. W. F, Dietrich, USEY,
regpectively, relating to the project are enclosed., There is

also enclosed a copy of the appiication for the use of the Field
Team. ’

Sincerely yours,

Gem C. Selfridge

Chairman, Oporatirg 'committedé@

Approved:
Frenk D. Lamb [545 LGHouk :gad 2/28/58
; » - Copy to: Admr. R. File
Member, Bu{?tu oféﬂinaé' Operating Committee
Shgt}i.ﬁhﬂsgaar . Mr. Kiilsgaard, 5222
= M,,.) Mr. Dietrich, 3061
Member, Geologiecal Survey\ Mr. Houk

Enclosures 5

8623





' : OFFICIAL FILE COPY
IMEA Form 7 . . . Date Surname Code
(12-56)

FEB %8 1938

Mr, Sam L. Phillips

Spruce FPine, North Carolina

" Re: Docket No. DMEA~4942-Mica

- Sam L. Phillips, et al,
Chuek Prospect

Mitchell County, North Carolina

Dear Mr. Phillips;

Your applieation for assistance in exploring the
subject property has been reviewed by the Division of Nonmetsllie
Minerals of the Defenge Minerals Exploration Adminigtration and
has been referred to Mr. Robert A, lLaurence, Executive Officer,
DMEA Field Team, Region V¥, Room 13, Post Office Building,
Knoxville 2, Tennessee, for further consideration and possibly e
field examination, '

The Regional Office will contact you at an early date
if an examination is to be made. Any asaistance you may give the
members of the Fleld Team during the examination will be appreciated,

Sincerely yours,

[ B2 NI . ,

o Lo IS5 don ( ,\éﬂ;":}
Vs
[%

Administrator

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

LGHouk:rsi 2/28/58

Mr, Houk

|
\
|

. 8623
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JE | il SepaEBEMENT OF THE INTERIOR
‘ . UREAU OF MINES
-«-____,5_8@; WASHINGTON 25, D. C.

- CEVECEER ony 1958.UNITED STATES

February 26, 1958

Tos Nommetallic Minerals Division
Defense Minerals Exploration Administration

" From: Chief, Branch of Ceramic and Fertilizer Materiels

Subject: DMEA-hoh2 (mica)

Applicant: Sem L. Phillips et al.

Neme and Location of Property: Chuck Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls. 2/13/58
Comments ¢ |

1. Applicant stetes this 1s a new prospect with no
previous operation.

- 2. Applicant requests DMEA assistance to explore for
strategic mica in a pegmetite vein by shaft sinking and drifting.

3. Exploration proposed by epplicants is consistent with
locel practices and in line with unit-cost estimates for other IMEA
projects. ,

Recommendation:

It is recommended that the field teem visit this mine
when in that vicinity to ascertain if an exploration project is
Justified. If so, the field team and applicant should agree on &
definite plan of exploration on a unit-cost 'basis.

el Qe LA,

W. F. Dietrich






R . . {N REPLY REFER TO:
9 I

=0 ﬂg?igu&rrso STATES
. DEPARTMENT OF THE INTERIOR

" 93 GEOLOGICAL SURVEY
. 6 y “WI}SHINGTON 25,D.C.

, February 14, 1958
E Re: DMEA Lgk2
: SIS R . Ed Huskins et al
R 1 E Chuck Prospect
j

i ‘) B Mitchell County, N. C.
| T 000 - Mica
,’ﬁ_.\_»i,, L g | ¢ '$7’ :

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The applicants request assistance in exploring, by
shaft sinking and drifting, a newly discovered pegmatite in
which "there appears to be a significant amount of strategic
grade mica", and as usual, the applicants "believe with
exploration work good quality non-ruby mica will be recovered".

Referral of the application to the Field Team is
recommended.,

2. 10 2L e

A~or N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

I~ , : M
Y. Sam L. Thillips o
Spruco Pino, North Carolima

L. - N Subject: DiEA4942
Deap ¥y, Phillipss

Your application for exploration assistance, dated
Fobruary 11, 1958 submitted to our office at Hashingtons D, Ce.
has been assigned Docket Number pyEA.4943 and referred to the
Non Ifatallies Minorals Diviegon in the Washington office.. .-
Kindly 'iden'bii‘y all future corre3pond¢nce relating to your

application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

Copy to: Ragionm ¥
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. CHUCK PROsSPECT. .
- . BOUNDRY CONTAINS 6 79. ACRES 3
M// DA RECORDED Il ?z""r':”?‘f%’?'~c PALCE 5.
T s I BAKERSVILLE MITCHELL Co, NG
// - PRQSPECT LOCATED APPR- L5 MILES.

- NEETQECPENLAND . NG
CSCALE, TVZL00"
.7 TDATE, FEB. 11353,

o B — e B “ = - G s = e o LR s e B e SR i A S S e WS Saadiie S e e de R R SR T e BT can B L YL ANLAT At S, a2t B A

P I






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		151561_001



