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UNITED STATES -	 -' 
tA DEPARTMENT OF THE INTERIC R	 copy 


OFFICE OF MINERALS EXPLORATION
RECEIVED No V, 	 1.59 


3 ROOM 2-B POST OFFICE BLDG. DATE INITLALS	 CooE 
KNOXVILLE 2, TENN.,


 
October 29,


I! 


Operating Coitt.e, O14	 Washington 


'te14 Team,aeeov. V	 nii1le, Teinetsee 
ubjet: Q60li4 Cotact No.ZQJdca)	 Geo. D, Dorroh 


and 14.	 . M;Cbrmick,a	 tnr.	 Ed Robinson property, 
Mitchll Couut, 1ortb (aroiina. 


The shaft location on the Operator's map is 
incorrect, as we reported in our memo to 14r.	 *1bert 
ye*terday.


The southeast corner of the shaft is *bout 160 
feet N60°W foi the cemetery or'nr. 	 The heattng of the 
northeast drift is 12 feet from the east property line. 


These locations will show on the niap in the Field Team report, 


which will be cap1eted *s soon as we receive Mr. Talbert's 


Roan,, of Review.


Robert A. Laurce, Executive Officer 
OME Pield team, Region V 


V. J. Lynch	 I4ember 
U. 3. Bureau of Mines







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


October 28, 1959


FOFFICIAL FILE COPY 
0. M. E. 


RECEIVED OCT 30 1959 
DATE iNLT[iL 


ìØô (I 


Memorandum 


To:	 Mr. E. D. Talbert, Acting Chief, Contract Admin. and 
Audit Division, ONE 


From:	 ONE Field Team, Region V - Knoxville, Tennessee 


Subject:	 ONE-6011, Contract No.2001(mica). George D. Dorroh 
and N. N. McCormick, Lexington, Ky. 
Ed Robinson property, Mitchell County, N. C. 


All workings done under the contract are more 


than 125 feet from the exterior property lines. The main 


drift was stopped when it reached a point 125 feet from the 


line. Please note the enclosed map,which was prepared for 


the Field Team report. This was made from plane-table surveys 


and is accurate. The 100-foot line shown on the Operator's 


final report is incorrect.


Robert A. Laurence 
Executive Officer, ONE 
Region V 


4oMines
V. J 	 Member 
Bure











UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


i


ROOM 11 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


October 22, 1959 


Memorandum 


IAL FILE COPY 
OM.E. 


RECEIVED OCT 26 1959 
DATE	 INITIALS 


/


To:	 Contract Administration & Audit Division, OME 


From:	 Acting Executive Officer, ONE Field Team, Region V 


Subject: Docket No. ONE-60U (Mica) 
George D. Dorroh and N. N. McCormick, Partners 
Ed Robinson Property 
Mitchell County, North Carolina 
Contract No. 2001 


Work under the subject contract was completed 
September 30, 1959- 


The units of work completed by the Operator and accepted 
by the Field Team are as follows: 


1	 100 feet of shaft sinking 
2	 100 feet of drifting and/or crosscutting 


M acceptable final engineering and geological report 
has been received. 


A total of 3,275,00 has been paid to date to the 
Operator, 900,O0 having been withheld pending final audit and 
review.


Report of Review, in lieu of final audit, is in order 
and requested.
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Form MV -104 (Rev.)	 S UNITED STATES(" (April
DEPARTMENT OF THE IN-TEFthR


PAID ON .. 
DEFENSE MINERALS EXPLORATION ADISTRAö1YM 


OPERATOR'S MONTHLY REPORT	 VOUCHER 


Month of	 , 195	 Docket 
Operator's Name'- Q*?O& •	 Cormtck 


Address 511i1	 8IIc.	efltu 
Contract Amount, 	 Government Participation:


i. 


dget Bureau No. 42-R1036.5 


1UIER AND SCHEbU 


2001 
t No. 
3 


Amount, $ZI?3?•°IIIIIIII 
FOR OPERATOR'S USE 	 S.	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 	
•-. Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported 	 Monthly Total Previously Reported 	 To Date 


(1) Independenti iContracts: Short Form j	 .. 
Drilling------------------------------------------------- 
Bulldozing


-- ------- 


(4) Operating Equipment: 
Rental	


--------------- ------------- 


------ 


Dnftrng0 Iain.I'oot L8OO. 0 1800.0 (3&J0.O ,'rn	 ,'po 
tnking ehaft 1C) f"'t.	 4- _750; 	 47g0.0	 q2J—v 


(2) Labor and Supervision:	 .	 •. 


Labor------------------ - - -. ------------------------------- 


Supervision----- -', - -	
--- - - - - - -	 ------------------------------- 


-	


- 


------------------------------------------------. 
Technical Service&: ---------------------------------- ---------------------------------------------------- 


(3) Operating Mat'ls and Stipp lies: 
Timber	


l	 .• ,..	 . 


Explosives----------------------------------------------------------------------------------------------------------------------- 
Pipe----------------- ---------- -------- - --------------- -- ---- -------------------------------------- ----------------------- 
Track--- --


- 
-------------------------------------------------------------------------------- 


Purchase------------------------------ -------- ------- ------------- - ------------------------------- -- --------- 


Depreciation---------------------- pairs- --------------- 
(5) Initial Rehabilitation and Re..-------- 
(6) New Bldgs., Improvements, etc------- ----------- -- -------------------- - ----------------------- --- 
(7) Miscellaneous 


Repairs to Equipment------------------------------------------------------------------------------------------------------------------- 
Sampling and Analysis..L_ 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):. 


ALS........


e-l1Lis. coprt.,and just Andthat nament therefor has not 


1 ------ ̂__	 v 1:9?ee :i 
Per ----------------------------------------------Title 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
D


oe Cog,
	 per John Smith, Secretary," or "Treasurer," as the case may be. 


.- NOTE.—Title it, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willibily 
false statement or representation to any department or agency of lbs United States as to any matter within its 
JurisdictIon.


(Instructions on reverse)


e'	 /''jZ1 Co 


Pursuant to authority -vested in me, I certify 
that this account is correct ' -and proper for pay-
ment in the ámöunt of: 


Signature
(Authorized Certlfyii?ng06^oer) 


	


Date NOV ------ Vou. No.	 (^;


 -------


 other side)







.


	


. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiogkd-istra   ion protect u r Contract No. ?'2P------in accordance with the te s of the contract;' 
LOGISTV U.	 AV Signature	 Title 


APPROVAL DMEA EXECUTIVE 0 FICER OR ALTERNATE	 EXECUTIVE OFFICER	
GV 


A	 i.
	 FIELD TEAM,	


6.. 
Signature	 Title	 Date 


MONTHLY REPO 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 •. ''' 


(a) Form MF-104--Operator's Monthly Report and 
• Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit. Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be. furnished . as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are.to.be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.;'	 •	 •' ,..	 . 


The items of costs, are , arranged in the order they appear. 
in Article 6 (a) of Form MF400 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if'the contract 
is a sub-contract under Form. MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision 'and technical 
services incurred for the exploratory. operations.' Do not 
include labor, . supervision and technical services used for' 
work performed under items (5) and (6). 	 • 


Under Item' (3) 'include the costs of' material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-.. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a'


tT OF OPERATOR  
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).  


Item (6) includes , the labor, supervision, technical services, 
materials, etc., used in the installation or'construction Of new' 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation. 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, 'liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
'under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included 'in' the 
other seven categories..  


The original of Form MF-104'wh6n' submitted' for reim-
bursable expenses incurred , unde contract Form . MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived.:by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy' (or Transcript)",' followed by'appro- 
priate signature. If the Executive Officer of t the Region 
determines that 'a contract under Form MF400 should have 
an "on-site" audit,' that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofequipment 
purchases whose individual costs exceed, $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 


Form MF-104 submitted, for reimbursement under fixed, 
price contracts ,on Form MF-200 (A), however, are not re 
quired to be supported by. documentatiOn of any kind. The 
Operator will submit his 'claim under item (1) of 'Form 
MF-104 by deleting as stated above the word " Independent" .'' 
and by showing the number of feet or other units immediately 


• after the appropriate descriptive word, such as, drilling, bull- 
• dozjng, osscuttjng, , ,difting,; et., the "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be 'filled' in. •. • • 


GPO 872893







Bureau No. 42-R 1151.2 
tk pril


UNITED STATES 
DEPARTMENT OF THE INTEFR	 195 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 M E 
OPERATOR'S UNIT COST AND PROG 	 REPORT 


Month of obep1959	 Docket	 nttt No.2001. 
Operator's Name fljpt 	 Minerals	 tj 


Address	 tt4zen Tn1on nak dgii-, .x1ngton,


AUTHORIZED BY CONTRACT 


CO 


OPERATION
I TJ	 TO I TJn CosTs II COSTS 'I'HIS I TJs Pals II 


UNIT II	 MONTH	 I MONTE	 Coars TO DATE I	 DATE	 I TO DATE
'Units	 I	 Unit Costs 


Drifting-----------------------------
Crosscutting 
Raising-------------------------------
Shaft ----------------------- - -------- 
Wi nzes---------------------------


Drilling: Core ------------------------
Churn ------------------- 
Auger -------------------- 


Stripping............................
Trenching---------------------------





Test Pits............................ 
Roads and Trails------------------


TOTAL DISTRIBUTED C


----------- ----- ------------ --------------- 
----------- ----------------- ---------------


1,800.1 I(L$0-------3EL00.OG-----300 .i 30 	 --10O--36.-00---- 


7$0.-00-- 4o--:1 -47J-------100-- 1^ I


TOTAL COSTS


- 4-7 w 510 - 
---- ------	 ----------- ----------- ---- 


DSTS----------raoo,-oi 	 5)	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------------------------------------------------- 
New Buildings, Improvements, etc--------------------------------------------------------------------- 


TOTAL COSTS -------------------------- - - --- ------------------------------------------- 


gplete


 undersigned company, and theofficial executing this certification on its 
hereby certify that t e information contained in this report is correct and REMARKS.---------------------------------------------------- 
totheLt	


native rt 


ad 
-- Date	 tO1L3O Operator --	 ----cGoric.k ---------- ------------------------------ ------------------------------------- 


	


Per----- - - - -------------------------------------- 	 Title ------------------------------------------ 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to snake awSifufly 


false statement or representation to any department or agc ucy of the United States as to any matter within 
Ito jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--0perator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is .desired have been outlined in the 
form. Theie are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are pot to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and 'Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-404 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the-various phases, onman days of labor charged to such 
phases, or on some other cquilable bsis. "Operating Equip'ment", "Initial Rehabilita-
tion and Repairs", and 'New Buildings Improvements etc.",will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











• 	 . .V , 	 . •". ' 	 . V 	 ' V 	


V 	 1 
	


'V 	 W"• 
V 	 •, 	 ,• 'UNITED STATES--


DEPARTMENT OF THE INTERIOF 
OFFICE OF' MINERALS EXPLORATION. 


rftch 
4 


3	 •	 ROOM 213 POST OFFICE BLDG. 
V 	


•	 KNOXVILLE 2, TENN.,	 V 


October 12, 199 


eorge D._Dorr21


EXTRA COPY 
V 	 'OME	 . 


'RECEIVE	 OCT_'14 1.959 
DATE 1Rif IE	 :o 


U. C4 .zens 1301 WL LZ. ..	 '.	 .	 V 	


' ' 	 : 	


V 


•: ,' 
V 	


, 	 Lexington, Kentucky
'V 	


V 	 , 	


V 	 V 


Re: OM6011Mica 
V 	 V 	 V 	 : ' 	 .. 	 . 	


' 	 Ed Robinson Property.' 	 V V


htcheU County, N,C. 
Contract No, 2001. 


Dear 1r.	 rroh: ,	 .	 V 	 ' 	 V 	 V 	 ' 	 . 	 V 


V 	 . Your	 éptember voizeher: and . narrative report 
has been received.	 As this is your final- report, we' cannot' 
process it for payment until we have your final engineering 	 V 
and geologic report, a	 required by Article. 5e of the	 ,. 
contract.	 Please send me. this .report at your earliest 
convenience.


As it did not become necessary to amend the 
V	 V	 ••	 •


 
contract to provide for percussion drilling,.' please retux	 V 
to Me .unsige4., , a1I the copies of the proposed amendment 
No.1 which. I sent you on August 31.0. 	 If this 'i	 returned 
ignei, we can approve pay*ent for the entire 100 feet of	 ''	 V 


drifting; if signed we can pay for only 9	 feet.	 •	 V 


Very	 V	 ••	 V.	 ,	 V 	 V 


Robert A	 Laurence 
' ' V	 •	 '	 .	 '•	 V.	 '	 ,	 .	 .	 V -	 •	 '	 V


 
Executive 'Officer, OME	 •	 "	 " ' 
Region V 


8LLfzz
i 


Opr	 4'	 ' .'	 .	 •..	 '	 V 
V 	 •,	 '	 Xnch	 .	 ' V V	 .	 V	 V '" •, V	 V	 •	 V V







ForpiMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052)	 0	 0 
DEPARTMENT OF THE INTERIOR PkIDON VOUCHER &SCHEDuL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS 
f . 1/ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----AUUa------------, 195....9	 Docket-.No. 	 6Qfl tL	 IContract ç1. 


Operator's Name	 OrrO1L&QQ.-------------------------------:
	 Minerals 


Address 11 Ptt Z? S Bank Bg. ,Iexington I(Z. 
Contract Amount, $ 84G4eQ-O$:  Go'vriinent Participation	 Aoiit, $A!L9q1------- 


FOR OPERATOR'S USE	 :. • •- FOR-GOVERNMENT USE ONLY - 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approvied Totals	 Approved Totals To	
Reported	 Monthly Total Prevously Reported 	 To Date 


(1) Independent1	 - 


	


. .	 Contract;:	 .	 .	 .	 .. 
Short Form 	 -	 - 


Drilling-------------------------------- - --- -- ----	 : 
Bulldozing 
Crosscutting	 1 


Drifting 50 Lt .Pt . 2 800 , Q(	 Ofl	 41800000   
Sha't .Sinki.ng	 4,?5O.00 4,75Q.00 


(2) Labor and Supervision
1	 t	 , Labor 


Supervision	
J	 -. 


Technical Services 
(3) Operating Mat Is and Supplies:' 


Timber 	 I


ExpLosives 
Pipe	 -	 I


Track------------------------------- -- --.--:; 
.	 ' 	 .	 .	 ,	 :	 •	 :	 -:- • r	 :	 J.	 ' 


' 


(4) Operating Equipment 
Rental 


	


Purchase	
i'_ I I 


Depreciation 
(5) Initial Rehabilitation and Repairs..---.':t:.: -------------- 


(7) Miscellaneous


— 
(6) New Blçlgs Imp ro'vem*en"ts  etc	


ç 


Repairs to Equipment	 1	 r i	 1 


Sampling and Analysis 
Payroll Taxes	


I 


Liability Insurance 


(8) Contingencies (specify)	
11 


AALS	 1aQO.cO11475OTh bbbQ,QQ//ij 


ti
has not that this	 Y',v6sted in


 proper for's 
fe,-AZ.a il, ]e /	 ment in the amount of 


2?ge D. Dorrob & t. IL. ILcoormiok 
Per	 Title 


*Whena voucher is signed or iecolted inth&namc.of á companyor corporation, the name of the person s'rlting  
the company or corporatenam'e,,.as wellás the .capacity In. which hestgns;must appear. For exathple:'ThIohn 1	 ..... . , 
Doe _Company per John Smith Secretary or Treasurer as the case may. be 	 5ignatur


Cer 


	


(Authorized 
 - 	


'	 Wythg Officer) .-10 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 	 SEP	 9 1959) jurisdiction.	 ,	 Date ------------Vou. No. 


(Instructions on reverse) 	 (See other side)----- //- 


	


-	 fa9 


ITEMS OF COSTS







(For Govs,nmset via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE; 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher Is operating a Defense Mijiersia 


Exploration A	 N)rtionpr6Ject under Contract No..... d 1 he terms of the contract. 


Signature---------- Title	 QEJill'JJ9 Date	 -------- 1 


APPR0V;A._.. 1 X,MEA. I&CE IVE OFFICER oR ALTERNATE'	 EXECUTIVE 


Title	 Date	
1959 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
re88 Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress' made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and 'Voucher. Wherever possible, 
the narrative is to be illu8trated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form S MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the, costs of material and supplies 
used in. the projeót other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment. belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be' reported under "Purchase". 'The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in. the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor,' supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,. should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as. 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part 'of payroll taxes, , liability insurance and 
workmen's compensation which are paid by the operator 
should be' reported under item (7). The share paid by 
the employee as a payroll deduction is to be' included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.-  


The original of Form MY . 104'when submitted' for reim-'-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase' orders, payrolls or transcripts ofpayrolls 
unless such documentation has been waived by the Regiona 
'Executive Officer.. This certification may be stated thus, 
"Certified True, Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,' a Government auditor should 
make an. audit, of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any"kind.-., , The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above,the word "Independent" 
and by showing the number of feet or other units immediately 
after the-appropriate descriptive word such as, drilling, bull.. 
dozing, crosscutting, drifting, etc. an4 giving the "Monthly 
TotalT amount due. '"Totals Ereviousiy Reported", and 
"Totals to' Date" columns should also be-filled in. 
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'lôj,rnM1-1O4A	 Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month ouut	 195 .9	 Docket No 
Operator's Name DMcCoi.k -------------------------------- 


Address gy 


	


OPERATION	 UNIT	 CosTs Tais UsTms	 Com To DATZ	 Urnrso


Contract No. ..20.Oj.. 
Minerals jij.. 


AUTEOBIZID By CONTRACT 
tJ?nT CosTs 


To . DATZ	


'Units	 TJnt Costs 


100 ----- -6QQ------------ 


IOc1---- ---..50------------ 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails


.. "iSOQO 18000L .360Q.- 


..FL----
-----------------


. --------


----------------
-- 100----- 1o0--------so-- -4 7.


UTAL '..uaTa 


TOTAL DISTRIBUTED CosTs ------
	 AUTHORIZED BY 


Operating Equipment Purchased... .................. .................................. ..


	


Initial Rehabilitation and Repairs........ 	 ................. ................ .......... .. . ... 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------1200...0--------------- Rgrl nn 


Ch ndersigned company, and theofficial executing this certification on its 
al hereby certify that the information contained in this 	 orrectnd 


lete th the	 w1dgea4ef 


t 	 AUgU 	 -------------------------------------------------------- 
George D. D—x'roh &f	 M McC	 k .	 ormic 


Per --------------------------------- ------.- ----Title............................. 


NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wiUfuTly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


ff.
t4jINING NG 


ØA 0'


REMARKS:


t.
0.	 a---raR


----
spoxt 


tchad..	


- 







•	
INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unitdost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important, 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which m'ay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Forth MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 •


GPO 872894











Form bf Y-404 ()	 UNITED STATES	 9teureau No. 42-R1036.5 
k (April 1952)


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINI 	 T1&4	 j(N	 CHER & SCHEDULE 


OPERATOR'S MONTHLY REPORT A VOUCH PA 


Month of ----- -A1y------------------, 195..9	 Docket No.	 Cont'ract	 .2001.. 
Operator's NameQr1'OhtMcCormick ...... ---------------------------------------Minera---Mica - --------------- 


Address 511QitizeUion.Bank....BgLaxingt 
Contract Amount, $,464 ,00----- - Goventnient Participation: .50..%	 unt, $-4.2-32,00---:711---- 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USEONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


(1) Independenti	 I 
Contracts: 


Short Form j 
Drilling 
Bulldozing------------------------------- 
Crosscutting--------------------------- -- 


SMftSinking	 199.0C 2,802,O Li,797.S0	 J'7 to	 J' -, 
(2) Labor and Supervision: 


Labor-----------------------------------------
Supervision---------------------------------------
Technical Services--------------------------------------- 


(3) Operating Mat'la. and Supplies: 


Pipe..................... ...... ... 
Track----------------------------- 


(4) Operating Equipment: 
Rental 


(7) Miscellaneous: 
Repairs to Equipment- 


(8) Contingencies (specify): 


Purchase 


Payroll Taxes--------
Sampling and Analysis-_--,


(5) Initial Rehabilitation and RepaIrs
Depreciation	


.. ...... ......... 


Timber 
Explosives------------------------------------------------- 


........... 


... 
(8) New Bldgs., Improvements, etc......... 


---------------- 
--- -- 


--------------- 
Liability Insurance...................... 


-	 -	 - 


TOTALS	 1-%9- aO 2&02j 4797j0 ifc74 172A'o2 5 
I certify that the above billie correct and just And thatazut therefor hae.not 	 Pursuant to authority vest€ been received.	 L-i-. C_ir. ,7,__\	 V	 that this account-iso?ect-ax 6')	 9 	 ment in the amunt of 


AL 
T7


II7ThoIc,I1 


d in me, I certify 
- proper for pay-


-T..- - 
When a voucher is signed or receipted in the name of a conpany or cOrporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in vhich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer,'( as the case may be. 
—4" NOTE.—Title 18. U. S. Code (Crimea), eection1001, makes it a criminal offense to make a willfully 
faite statement or representation to any department or agency of Ike United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date AUG17 195	 No. 
--	 -(See other side)  


z







• 	 ..'	 . .., ...


	 .5..	


5,.	 .__ 


S	 -.	
•5	


- .5' 


.(For Government use only) .


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:S 


•S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 tion p sect under Contract No.	 in accordance with the terms of the contract 
MINIJ\JGENGINER	 -	 ..	 AUc..1O 1959.;, 


Signature'------------------------------Titl	 B.LL2.	 ...Date.-- -------------------- - ------- - 


APPROVAL BY MA EuvE OFF ER OR ALTERNATE ,	 EXECUTIVE OFFICER 
/	 .	 .	 .	 ..	


• OME FIELD -TEAM .	 UG 10 159 
Signature	 , Title - - - REGION--V—Date


.	 MONTHLY REPORT OF OPERATOR	 . S S


	 , 	 • 	 . 


The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 
required to ' make a monthly report to the Government paid or duly obligated for payment for the purchase 'of equip-
through the Regional Executive Officer.	 This report con- ment will be reported under "Purchase".	 The amount of 
sists of three parts as follows:	 '	 .	 S • . expenditures due the Operator to reimburse himfor deprecia-


. . tion of equipment owned will be reported under " Deprecia-• (a) Form MF-104—Operator's Monthly Report_ and tion".	 •	 .	 .	 S 


. Voucher.—This form details expenditures and cnsti- . . 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, -8upervision 1 technical	 . -.. 
Government's share of costs; 	 . services, materials, etc., which are used-in the initial rehabili- . 


(b)	 and
. tation and repair of existing buildings, 'istallations, fixtures 


Form MF-104A--Operator'8 Unit Cost 	 Prog- and equipment. 	 These costs, therefore, should not be reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; '	 .	 .	 ....	 .	 . 
and	 . Item (6) includes the labor, supersision, technical services, . materials, etc. used in the installation cn construction of rw ' 


.	 •	 (c) Narrative.—A	 concise	 narrative, description	 of	 • buildings, fixed improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual '	 These costs, therefore, 'should not be reported under items 
difficulties encountered must be furnished as 'an attach- (2) and (3). 
.ment to this Report and Voucher.	 Wherever possible,  
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 


showing formations penetrated and location and assays 	 ' payroll taxes, liability -insurance, workmen's compensation 
of samples taken as well as advances in workings.	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown 'on a map; workmen's compensation which are paid by the operator 
'logs and assays also are to be submitted. '	 should be reported under item (7). 	 The share paid by	 --


the employee as a payroll, deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the '	 -. 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 '	 '	 .	 .	 , other s%ven categories... 	 ..	 ...	 ...	 .	 S 


Preparation of Form MF-104—Operator'8 Monthly Report The 'original of Form MF-l04 wheri-'subrñitted for' reim-
and Voucher.—All .the applicable spaces in Form MF-104 bursable expenses incurred under, , Qontract Form: : M.F-200' 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


'
copies 'of purchase orders, payrolls or transcripts' of payrolls,' 


documentation has been 	 by the Regional unless such	 waived form. the	 ,"	 ,.	 '	 '
Executive Officer.	 This certification may, be stated thus, 


The items of costs -are arranged in the order they appear '"Certified True Coy (or Transcript)",- followed by appro- 
in Article 6 (a) of Form MF-200 (Revised February 1952), 	 , priate signature.. 	 f)f the Executive Officer of, ,the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 ' an "on-site" audit, that is,, a' Governm'ent auditor' should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract '	 the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word . .	 original or certified documents except in cases of equipment 
"Independent" if	 is	 Form MF200 the contract reported 	 on purchases whose individual costs exceed $50.00.. ,.In these 
(A).	 Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase Order or 
tract Form' TvfF-200 as though it were performed under an invoice should be attached to the' Monthly Voucher.	 N. B.—
independent	 contract.	 '	 ' . Only the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and ,tech nical - thus supported.  


services incurred for 'the exploratory operations. •Do not 
include labor, supervision and technical . services used fOr '	 Form MF-104 sUbmitted for reimbursement .undr, fixed,. 
work performed under , items (5), and (6).,..''	 ,	 : ,: price, contracts, on Form, M.F5-290. (A), however, are not re., 


quired to be supported by dOcumentation of any kind.	 The -' 
Under Item (3) include. the costs. of material and supplies Onerator will submit his claim undçr item (1) of Form 


used in. the project other' than that used under items (5) M-F-104	 '-'Indepcndent'. ' by deleting as-stated abOve the word 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word such as, drilling, bull- 
Under Item (4) appear the three types of operating. equip-. .... ...dozjng,crosscut.tin.g,,4rifting etç.,, ancigiving	 he" Monthly 


ment expenditures, that is, rental, purchase and depreciation. , - Total	 - amount due. , '.',Tàtls, Previously Reported", aiid55., 


The expenditures made for renting equipment belonging , to a	 ' "Totals	 DatO"lolumns.sliould,also be filled in. , .,
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COSTS THIS NIT	 MONTH
UNITS 


THIS 
MONTH Ii COSTS TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT CosTS  


TO DATE	
'Units 	 Unit Costs 


OPERATION


--F-b---- 1-99E.00 .J4.7.$( 1.00----


Drifting ------------------------------ 
Crosscutting --------------------- ...
Raising-- ------------------------------
Shafts --------------------------------- 
Winzes------------------------------- 
Drilling: Core ----------------------


Churn -------------------
Auger--------------------


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails..................


4791.50------101 


FormMF-104A	 i) Budget Bi? (N 42-R1151.2 
(April 1952)	 ,. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 40	 W 


, t4l 
OPERATOR'S UNIT COST AND PROGRESS REP


JI' 
Month5 of .Juiy------- 1959. 	 . Docket No.	 OMIL6O1I. . Oontra	


1O%
o^


U
O01-------------- 


Operator's Name fl 	 e..D.OrrLoh&.NM.MeCornnick----------- Minerals ..Mtea -------------------- 


Address $1 ttizenaUntonBkLdgLex.tng.ton, Kerituoky ------------ - ---------------- 
I	 II	 I	 Ii	 I	 It 


TOTAL DISTRIBUTED COSTS---------- 1995.Q ----- 1424L797JO. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ----------------------------------------------------


AUTHOIUZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jeat of their knowledge and belief. 


C	 'c?)	 attaehed 
Date 1y 31 19519 Operator .fO---- 


-&M•M MCCOZ'nito- 


NOTE.—Title 18. U. S. Code (Crimea). section 001. makes Its criminal offense to make a willfully 
false statement or representation to any department or aEcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


6c?// A7 


IX


(For Govenment use only) 
,c c f 67 r,y	 -







INSTRUCTIONS 


Preparation of Form MF-1044—bperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc riot to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New . Buildings, Improve-
ments, etc." The reason for not distributing these. items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circunstances causing excessive or 
disproportionate unit costs. 	 .
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.•


RRAPTVT}:? p o' 


1cnth of July, - 19S9	 - a4	 6011	 Contract No. 2001 


r'ncp:; P.	 D0RR0I & M.M. McQORMICK 


11 Citizens Union Bank T3ldg, Lexington,Kentucky,,, 


July 1959 
Work aøoompllshed - Lowered the chart to a depth of 23 1/2 


feet dkring the t1rt half ofJuly and 18 1/2 feet during tki	 seoond 
hair  of July. Ttrnber1ri	 down to 65 feet on 16th arid down to 67 te.t 
on July 319 Lost	 WO days due to rain &nd tour part d9ys dte to 
mechanical failures to hoist arid to compressor, Also 3 hour delay to 
broken mast pole, Bought 300 teet of boxing 3	 L, X'4. k12 and 8 
2 x L4, x 12. Down 67 1eet with timbeirig, Stairway down 90 feet, Ittt 


feet of piginatite a	 62 feet deep arid also at 68 feet. ?1 matite 
was 14 feet thick on NF corner, Dowr, with 5 x 7 feet shaft 101 reet. 
Total feet shaft was lowered daring July 	 L2 feet, 


July 1 c hootin, drilling and making all shift, 
2 The saie as aboite 
3 Cutting and fitting timber in shaft all shift 


11	 4 No work 


6 Timbering- , &nd drilling 
7 Working on compressor !rst of shift	 some drilling 
B	 Drilling, shooting and mucking all shift 


U	 9, Reparirig hoist part of shift 	 mukir	 remainder 
")0 Mucking, dz'illing and shooting all shift 


"	 13 Mucking and hoisting all shift 
P.	 114 Drilling shooting and nuokin 


15 The shaft is down (5x7) 82 1/2 feet as of to day 
"	 16 shooting and mucking all shift 


17
 


awing timber and fitting same in shaft 


20 Tixrbz'ing shaft a&1 shift 
21 qhooting and mucking all shift 
22 Drilling ,,#. shooting and mucking all shift 


"	 23 Repairing .compressor and rruoking 
"	 214 Mucking and drilling 


"27 '-,hooting and mucking 
"	 23 3oxing An shalt and making stairway 
"	 29 Bailing water, drilling arid shooting 
"	 30 !'ucking most of shift. PegruaIt. In NF cor'rier of shaft. 
"	 31 IDrilled 18 toot test hole In north saide of shaft a4 


drilled through 10 feet of pematite, shaft dowt 10]. feet.







V	 !	 W4 


th*.. eoir*ct 


Payiint 1. bolra asd* t.7 j	 *t ot *fl3.?$, imiob 


is )% Of t *PpXØIId t*tsl at	 Iistt oiatift lI4tad t 


	


) ts.% by oontr*øt, th*r.tor* oots* a34041id -00 1 	 by root. 


Aft


DW taw* 


opt to &. L *nes 


. . a]bert 
rL. tiles


)(MA copy. 
M. E. 


ECEIVED AUG 19 1959	 • . 
• • .	 DATE	 INITIALS	 CODE







04 (Rev.)	 UNITED STATE(> 
DEPARTMENT OF THE J 'ERIOJ , .3 ID O 


	


DEFENSE MINERALS EXPLORATION 	 IN1t ATION OF PA 


	


OPERATOR'S MONTHLY REPO	 QIKHER


Budget Bureau No. 42-R1036.5 


VOUCHER &	 &U=s 


NTS	 /. 


qt NO. QQL_ 


Address	 itzenB Iaik iUg. ,Loxin,ton  
Contract Amount,	 Goveritmnt Participation: 50 	 Amount, $ 4232 .00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously.	 Totals To Date	 Approved 
ivivuuiy juuu 


(1) Independent i Contracts: 
Short Form j 


Drilling---------------------------------------------------------------- 


niz 


Bulldozing----------- 	 --- ----------------- ---- 


Crosscutting -------------------------  ----------------------------- 


 


'flZ.5( Q90O0 Z8OLSO 
(2) Labor and Supervision: 	 -	 - 


Labor 
Supervision---------------------------------------
Technical Services-------------------------------------


(8) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental---------------------------------


fl 
Purchase 
Depreciation-------------------------- - ---- 


(5) Initial Rehabilitation and Repairs.---- 
(6) New Bldgs., Improvements, et&---- - 
(7) Miscellaneous:	 - 


Repairs to Equipment 
Sampling and Analysis-------------- - 


Payroll Taxes------------------------- 
Liability Insurance 


(8) Contingencies (specify):':


----------------------- II:4


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


-------------- 


b 
	 biIbs c -.J1iu,st pm thpae	 fe1jhaa not	 Pursuant to authority vested in me, I certifyAA i


proper for pay-
ment in the a* ougf' 


Per	 Title	 ,'_ç---- 


	


W hell a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature---. ____________ 
—10- NOTE.—Title 18, U. S. Code (Crimes), section tOol, makes ISa criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its


	 AL.1 7jurisdiction. 	 Date	 -----1ni 
s
Vou. No. 


(Instructions on reverse) 	 - '	 (See other side)







•	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals, 


Exploration Administr on project under Contract No.	 gLL. in accordance with the terms of tTar
.


 tt.	
59 1:9 


Signature	 T1tl3EOLOGIST U S G S Date 
	 8 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
ACTING 


Signature	 'fE-REc1oNV	
01-FICER 


JUL 8	 1959 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 


• Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 


• which shows costs for the various types, of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 


• of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation.of Form MF-104—Operator 8 Monthly Report 
and Voucher.—All the applicable spaces -in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they-appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is-a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, re'port work paid for on a unit basis under con- 
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and. technical 
services incurred for the, exploratory operations. Do not 
include labor, supervision and technical - services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs ofT, material and supplies 
used in. the project other than that used, under items (5) 
and (6). 


Under Item (4) appear the three types of operating- equip-
ment expenditures, that is, rental, purchase and depreciation. ' 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of-equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion .  


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).  


Item (6) includes the labor, superyision, technical services, , 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).  


Item (7) covers miscellaneous types of expenditure such. as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid' by the operator, - 
should be reported under item (7). The: share paid by': 
the employee as a payroll deduction is to be included 


- under, item (2) as labor costs. 	 - 
Item (8) includes any unforeseen costs not included in the 


other seven categories. ,' 	 .	 •	 - 
The original' of Form MF-164 when - submitted for rèim- - 


bursable expenses incurred under • contract - Form MF-200 -' - 
must be supported by original documentation or by certified - 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may, be stated thus, 
"Certified True Copy (or Transcript)", "followed by 'appro 
priate signature. If the Executive Officer of 'the - Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that' is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 


- original or certified documents except in cases of equipment 
purchases whose individual costs exceed, $50.00. In these -' 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required- to be docu-
mented; The four copies of Form MF-104 are not to be 


'thus supported.----------  
-Form MY-404 submitted for- reimbursement under' fixed,, - 


price contracts- on Form M-F-200 (A), however, are not re-
quired 'to be' supported by documentation of any kind. The - 
Operator will submit his claim under item' (1) of Form 
MF-104 by deleting-as stated above the word , "fndepcndent" -. 
and by showing the number of feet or other units immediately - - 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, -etc., and giving, the" Monthly	 -. 
Total", amount- due. "Totals Previously Reported", and 
-"Totals to- Date"-columns should also l?e filled-rn.' - - - 	 - -- -' 
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___ 	
9	 get Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERI R'


J U L 20 i15Q 
DEFENSE MINERALS EXPLORATION ADMINIST 	 ON	 ' 


OPERATOR'S UNIT COST AND PROGR REPRLE. :j) 
OHE 


Month	 NA9: 
Operator'sAd: -
	 tttions arr rnc1.,	 ngir Icy.	 S-------------------------------  


AUTHORIZID BY CONTRACT 


OPERATION	 UNiT	 COSTS THIS	
MONTH	 COSTS TO DATH	


UNITS TO	 UNIT COSTS _______
MONTH	


'Units	 Unit Costs 


Drifting--------------------------------	
-


--- 
Crosscutting------------------ 


Winzes------------- 
Drilling: Core--- 


Churn--- 


Trenching------- ---------- - 
Test Pits------------------- 
Roads and Trail------------


- ---- - 


---- 


-- 


----- 


------------------- -------- 


Stripping------------- ------ - -------- 	


.	 •	 •	 ? 


------------------------- 
------- 


----------------------- 
Auger--------------------------- 
--------- 
---------------- 
----------- 


&..   ----------- 


TOTAL DISTRIBUTED COSTS	 ?12 .50	 15	 802 .50 


&----------------------------------- 
Initial Rehabilitation and Repairs ....... --------------------------------


---------------------------------------- Operating Equipment Purchase
.... ............ .....	 .... ........ .. ..... 


New Buildings Improvements etc 


TOTALCOSTS--------------------------------------------------------------------------------------------------------------------------------- 


The undersigned company, and theofficial executing this certification on its	 SOC Narrative 
behalf, hereby certify that the information contained in this report is correct and 	 aehEd.
complete totheJissoftir4noleja 
aorge lap 
Date5T10 30, 19	 Operator	


Title	 - 


NOTE.—TItIel8. U. S. Code (Crimes). eeEtion 1001, makes its cnn na1offenfieO make a willfully 	 -s 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


GEOLOGIST, U. S. Q. So







.	 . 


INSTRUCTIONS 


Preparation of Form ,MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future kise. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are. blank lines, howev; for those unusual phases which may need to be 
reported for a particular project.' It will be necessary for the Operator to distribute his 
costs amongthe' applicable phases reported with the exception of three itemsthe costs of 
which are not to be-distributed by the Operator. These,thre items are: "Operag Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improie 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
èlear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract 'period. 


Form MF-104A has been designed to tie in with Form MF-404 for both monthly and 
cumulative costs: The' "Total Costs" on Form' MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MY-7104. This is also true of the "Total 
Costs To Pa. t&'.  


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a'number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other, equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "Neiv Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last..two columns headed "Authorized 'by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.. A space for remarks has been provided for 
the use of the Operator to call attentibn to any unusual circumstances causing excessive or 


' .	 disproportionate unit .costs.


•'s	 .--
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MV-104 (Rev.)N&M(April 1952) W UNITED ST, S 
DEPARTMENT OF - IN1IOJJ 


-	 DEFENSE MINERALS EXPLORAT - DNISON 


OPERATORS. MONTHLY R	 ANDVO 
May 18 to June 15,  


Month of	 , 19	 D&ket No	 / 


Operator's Name JDO3xQ ...ax. ...L1Q Qra------------------------ 
Address 511 Ct.zens Bank Bldg .,Letntofl, ICy. 


Contract Amount, A	 Government Participation: L%


Budget Bureau No. 42-R1036.5 


ON VOUCHER & SCHEDULS 


AYMENTS K—, / 


!Contract No 
Minerals 


Amount, $ zzz?!?•I°ciII1Izi: .! 
YOU OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent Cth 
Short Form J	 S 


Drilling ------------------------------- -------- --- - 
Bulldozing ------------------------------......................  
Crosscutting -------- ----------------- 	 - ------------- 
Drifting---------------- 	 - - - 


- - - 
------------ 


- btmk.ng-—(AM- .1 00---------- 
(2) Labor and Supervision: 


Labor.................................................... . 
Supervision.............................................. 
Technical Services------------------------- 


(3) Operating Mat'ls. and Supplies: 	 - 
Timber 


• Explosives 
Pipe.................................................... . 


• Track 


(4) Operating Equipment:	 - 
Rental 
Purchase---------------------------- — 
Depreciation 


(5) Initial Rehabilitation and Repairs..... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------- 
Payroll Taxes........................ 
Liability Insurance---------- 


(8) Contingencies (specify): • 	 -


jjjj ----------- 


TOTALS IIIiiiiiiiiiiIIII	 I.Izz 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 •• 	


- 	 that this account is correct and proper for pay- 


(--Z ^e	


_t, ,06Q ckr D,Dorro Iment in the amunt;f 


*When a voucher is signed or receipted In the name of a compan or corporation, the name of the person Wit 
the company or corporate name, as well ss


,^be ,^tpaclty In whicK be signs, must appear. For example: del 
Doe Company, per Jobn SmItb, Secretary, or Treasurer," as the case may be. Signature Jé'  


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlllfhfly	 JUN 2 6	
1?orized Certifying Officer) 


fib's etatementorrepresentation to any department oragency of the United States as to any inatter within its 
Jurisdiction.	 Date ------------------------Vou. No. ................. (Instructions on reverse)	 (See other side) 


/O1OO







.(FotGovsrnmsnt use only) 


CERTIFICATION B y . GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this . voucher is operating a Defense Minerals 


Exploration Administra	 project under Contract No	 in accordance with the terms of the coiict
.... . . 


Signature	
U S G S. 


Date	
IN 2 519 


APPROVAL BY DML 1 EXECUTIVE OFFICER OR ALTERNATEACTING EXECUTIVE OFFIOR 
O, 


i le 
-'REGION vJuK2 199 


Signature	 Date --------------
:	 V	


f ...	


0• 


MONTHLY REPORT OF OPERATOR 	 .	 .. 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 


required to • make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con-	 . ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows:	 . expenditures due the Operator to reimburse him for deprecia-


tion of . equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator'8 Monthly Revort and tion".- 


Voucher.—This form details expenditures and 6onsti- .	 .	 . 
tutes a voucher for reimbursing the Operator for the Item (5) comnrises costs of labor, supervision, technical 


in	 initial services, materials, etc., which are used 	 the	 rehabili-Government's share of costs;
tation and repair of existing buildings, installations, fixtures 


Form MF-104A—Operator's Unit Cost	 Prog- (b)	 and and equipment.	 These costs, therefore, should not be reporteci 
ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; '-
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or cohstructioñ of new 
(c). Narrative.—A	 concise	 narrative	 description	 of . buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by' the operator 
logs and' assays also are to be submitted.	 ' should be reported under item (7).	 The share paid by. 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of : Item (8) includes any unforeseen costs not included in the 
the month following.	 ' other stven categories. 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-1O4'whefi'Ubmitted for réim-
and Votic'hèr.—All 'the -applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 


documentation has been	 the Regional the form.	 ' ,unless such	 waived -by 
Executive Officer.	 This certification may. be stated thus, 


The items of costs are arranged in the order they appear "Certified True 'Cony (or Tianscript)",fol'lowed by .apprO 
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 - an "on-site" audit, that is, a Government auditor 'should 


make an,audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 	 ' original or certified documents except in cases of equipment 
"Independent"	 is	 Form MF200 if the contract reported	 on purchases whose individual costs exceed $50.00. 	 In- these- 
(A).	 Also, renort work paid for on a unit basis under con- cases the original or a certified copy of the ourchase order or 
tract Form' IVIF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. 	 N. B.—
independent	 contract. Only the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision .and technical 	 . thus supported. 


services incurred for the exploratory operations.	 Do not  
include labor, supervision and technical services used for 	 - .	 Form : MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 ,	 -. price contracts on Form MF-200 '(A), however, are not re, 


quired to be supported by documentation of any kind.. The 
Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form - 	 - 


used in. the project other than that' used under items (5) "Independent" MF-104 by deleting as stated above' the word 
and (6). and by showing the number of feet or other units immediately 


-. after the appropriate descriptive word, such as, drilling, bull 
Under Item (4) appear the three types of operating. equip-  .dozing, crosscutting;. driftjng,etc.,,and.ghing the "Monthly 


amount depreciation., ment expenditures, that is, rental, purchase and Total"	 due..	 "Totals Previously. Reportd',.:and ..	 - 
The expenditures made for renting equipment belonging to a "Totals toDate". columns, should. also be filled in.	 .	 .-


-	 --- -.	
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..A11O4.A 
(April 1952) 


T 0	 Budget Bureau No. 42-R 115 1. 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Mon	
to	


Docket No	 Contract No 2001 
Operator's Name	 o'ge 1. trrob and M. M. McCornuck	 Minerals 


Address --------------------- ------------------------------------------------------- --- -- -	 -------------------------------------------


AUTHORIZED BY CONTRACT 
UNIT	 COSTS THIS	 UNITS THIS	 Cosm TO DATZ MONTH	 MONTH


UNITS To UNIT CoSTS _________________________ 
DATE	 TO DATE


- 'Units	 Unit Costs 
OPERATION 


Drifting ------ -------------------------- 
Crosscutting 
Raising............................... 


Shafts-------------------------------- Wi nzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1&..


iiz	 ji;	 iii	 iziz4iziz _147-6--9 


TOTAL DISTRIBUTED COSTS ------ --- 2Q9Q,C 0----------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


-------- TOTAL COSTS-------------------------- -------0--------QQ.PQ


AUTnORIZZD BY 
CONTRACT 


The undersigned company, and the-official executing this certification on its 
behit" hereby certify that the informion contained i is coçect and 


4 plete to the .les of eir knowlee..a 44 e 


.#4trroh . 4? o o VC 
Da 45, 7 Oper or-------------------------------------------------------- 


er ------------------------ -------------------- Titlo


REMARKS: e -Report 
attached 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Zr-


GEOLOGIST, U. S G S 


JUN 25 1959







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in. the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arenbt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MP-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will, be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circuinstances causing excessive or 
disproportionate unit costs.
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IiMFormi4. 
Sept. 1958	 Contract No.  


-	 14-23) 


Docket No  
MME)	 G1' 


Date of Action
iç3 


DE?ART4ET OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


• OBLIGATION DOCUNENT 


Chief, Aceounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


•	 Please enter the 'amounts shown below on the accounts of 
• the Office of Minerals Exploration. 


Name and. Address of Contractor: 


V1,C0 	 CI 
tz) rt	 Lb., 


• - 


Date of Contract 	 Re.on	 •	 State	 • Commodity 


fl	 •2: 


Reserve	 •	 •	 •	 •'	 • Obligation 


Prior Amount	 0 


Increase	 0	 •	 •	 •	 •	 S


0 


Decrease.	 •	 • •• 


G Revised. Amount 


• Reinarlçs:	 •







mmig 
Sept. 1958	 ContWct No


i1-j)i)9Ij 4UUI 


	


S 	


Docket No..;	 S 


Date of Action 


•


	


	 ted Càntrc.ct 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


• OBLIGATION DOCUMENT 	 0 


To:


 


..Chief.* Accounts Section, Finance Branch,. Bureau of Mines 


• From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts: shown below. on the accounts of 
• the Office of Minerals Exploration.	 S 


Name and Address of Contractor: 0eOe 1¼ Dorroh sM 
M, M, cCorn1ok 
5U 0itzerw 8tanThiUd4tng 


•	 Loctgton ...	 S 


Date of Contract	 Region. • State	 •	 Commodity 


•	 ril$,19$9	 V 
• 	 S 


Reserve •	 Obligation 


• Prior. Ainount	
0; 	


4023240	
5 	 5 	


•	 0 


Increase	 0	 42321600 


Decrease	 •	 422JJO •	 •• 


Revised Amount	 0	 4,232,00 


• Reuiar1s:







MME Form 51 
Feb. 1959


A1t's copy 
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
•	 (Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


PAL 
OME	 Wc*..	 '....	 .. ... .]A-23-09O- 2001	 *tcIU	 tarth 


It is agreed ....... APR .........:, between the United States, of America; acting through the 
(Date)	 . 


Department of the Interior, Office of Minerals Exploration, hereinafter called.. the 'Government,' and 


	


Oo*'g* D. orr an4 L MeCoralok, 	 t. 


whose mailing address is __ 1iC.tt1*o	 $nk i11thg L*I . : flt ØtUOk' 
hereinafter called the "Operator, 	 follows:  


ARTICLE I Authority and scope -- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 611 _6I6), consists of this form, the 
attached Annex I(land description), E*hibitA (work andcosts), and 1the mapsand documeritslistéd., 
The work is a search for new or unexplored deposits of the-commoaity the-commodity designated above .The;Operator 


JUN i15g	 •	 . .	 .; 
shall begin the work on or before , .	 , and, subject to the provisions of .Article 7 


(Date)	 .•..	 .	 . 


and Exhibit A, shall complete the work within . 8 months from the date of the contract. 


(b)The description of the. ,-work and the' èfixed cost for each unit of work tobeérforméd (per 
foot of drilling, per foot of drifting, per hour of ope'atibns, etc.) are hereby agreed upon as speci-


fied in Exhibit . A.' The estimated total cost of the work Th	 The Gcvernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not In excess of 


in accordance with the provisions of Articles ) and 5 


(c) Interest computation.--Simple interest computed annually at the rate of_s.percent 77


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


$*ø A:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, arid hall devote the land and all existing Improve-
ments, facilities, buildings, installations, and" appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing In 
the instrument of conveyance, lien, or encumbrance for 'tlie,,preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such Instrument shall be fur-
nished to the Government. If the Go.vernnent' s . rights to royalty. as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) 6hall become inapplicable. 


ARTICLE 3. Performance of the work.--(a)' Operator's responsibility.,--The work shall be performed dili-
gently, efficiently, In a workmanlike manner in accordanôe with good mining 'standards, and in compliance with 
State laws governing health, safety, and-liability insurance covering employment. 'The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as It progresses. -The Government may. enter at all reasonable times to Inspect'the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable' means 'of access for such inspections. 


ARTICLE Ii-. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but' all payments by the Government'are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its'interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. Th •e Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) 'Operator's records.--The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government S may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a crtifIed public accountant. The Comptroller General of the 
United States or his representative, until the expirétlon of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers ., and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five, copies of monthly reports in 
three sections as follows:  


(1) Operator's Monthly Voucher claiming costs for work performed;  
(2) Operator's Progress Report showing the number of units of the various types of wok performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate-engi-


neering-geological maps or sketches, drill hole lbgs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2') above will be provided by the' Government.') 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to cost-s, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final mon-tilly report). This final report shall Include a 'geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay . data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government' royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the-work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or Incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification,-If the Government considers that mineral or 
metal production from the land covered.by  the contract may be possible as a result of the exploration work, it 
shall so certify In writing to the Operator at any time not later' than six months after a sufficient final 
report and final accounting (see Article 5) have been. furnished. 
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notietain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government Is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.-r(l) The Government's royalty shall be five percent of the OpMOUMX gross 
proceeds (including any bonuses, premiums, allowances or other benefits) from the production sold , in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions In arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term Is here 
used.


The term "treatment processes" means those processes (such as milling ) concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it Is extracted from the ground to put it Into a commercially marketable form. 


() The Government's royalty shall be computed and paid-currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance If it Is stockpiled), the 
Government, at its option,, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production In the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes Its election, the Government's 
royalty on such production shall be computed on the value thereof in the form In which and at the time It is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever Is greater. 


(e) Lien for payment,--To secure the payment of royalty (see 'Article 6(b)), the Operator hereby grants 
to the Government a ' lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser topay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the ro yal ty may be estimated by the Govern- 
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. - -Nothing  in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced froih the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator Is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work hot per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may.also avail itself of any other remedy the law may provide' for breach of contract, In-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address •stated in this contract. If mailed, 
notices are deemed to have been delivered five days after. the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis- 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with,a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex- 
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dIspute arising under this contract which is not disposed of. by agree- 
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 day& from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director .. Office of Minerals Exploration,." as used herein includes his duly authorized 
rCpre 5 entative. 


ARTICLE 12. Eight-Hour Law of 1912-- Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (li.O U. S.- Code 32 )4-326) and is 
not covered by the Walsh-Healey Public Contracts Act (141 U. S. Code 35_145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by. this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation'is paid to such laborer'or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every calendar day in which such employee is required or permitted to labor 
more than eight hours upon said wôrk without receiving compenma.tibn computed: in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Qopeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of thSecretary 
of Labor applicable to cOntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (140 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714 are made a part of this contract by reference. The OperatOr will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the, submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide, for reasonable limitations ) variations, tolerances, and exemptions.







ARTICLE 14. Changes and added provisions.--


• Executed in quintuplicate the day and year first above written.	
0 


TBE iJNITFD STATES OF AMERICA 


*ct$ng $rec$ Ot*ioa ot 
__________ tr*øs 1Ørstton 


0 	
'• 	 ' 	


, certify that I an the 
(Name)	


0 	 0 	 0 


secretary of the corporation named as Operator herein, that 


•, who signed this contract on behalf of the Operator, was then 
(Name)	


0• 	 • 	 0 	 • 	


• 


•	 of said : corporation; that said contract was duly signed for 
0 	 (Title)	 • 	


0 	


• 	 0 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. • 	


0 	


0 • •	 0 •


	


•. 	
0 	 • 
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MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MENERALS EXPLORATION 


GEORGE D. DO'PROH
ATCRNEY AT LAW


511 CITIZENS-UNION BANK BLDG, 
LEX5P9GTON, KENTUCKY 


LIEN AND SUBORDINATION AGREEMENTS—/ 


To the United States of America: 


That certain land in the County of NAtchall


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME— (5, 


Contract No. 
11_23O9O	


/ 
Contract Date 


State of 1O1'tZ1 


described as follows: 	 Of 6e*0ript1	 rto *ttaobed. rtod ftcft 


obtns 'snd iit:*bóth 'Obtrts	 John Jo C. Hauerreord.d1 in 
':tce* .'ook O2. " aftto. af the	 of '!a tiw .ttohiU 


akiwrii Csriti*h 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract","b'etwëèn"the United States of America, hereinafter called the "Government" and 


flaore 1e c'rcb d 4. lie • o4ordok 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
Upon all of his right,"title, and interest in the land and"üpon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or, terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


'(b) "Béig'theholder of a 'àlai, lien, or encumbrance against the 'land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same-1/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under' 'the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned.  


3- -" Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed'srigt, title, claim, or interest in or against the land other than the following (If "none" 
insert the word "none's'.' Do not leave blank.) 


j Production from the land is not required, and in the absence of production there Is no obligation to 
pay royalty to the 'Government.  


J Either (a')' insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert 'tin a lease ,Lr contract, 'deed, or other 'documen/ dated. 	 ' , ,	 , and recorded in 
Book	 _, Page.-, ., official records of said county".' •If':,'(,b) is used, the book and page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to theAnnex in' the' space.  


J'Inse,rt, name exactly as it appears in the Application MME'.Form IiO. 


J Subparagraph 1(a)' ,does not apply' to 'the holder of a. -claim, - lien,., or encumbrance.







li. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without, notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 (State "None" or "See Annex No.".) 


Dated this 2k 	 day of Yth


(city Q 
(Seal)


*y .tity tfltUe1ty State 


(Street) 


(/2' & (Seal) 'CU)t 	 fentucky.	 State 


£nd CaudsI
(Street) 
(City &) 


(Seal)	 (State 


(Street) 
(City &) 


(Seal)	 (State ') 


(Street) 
(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State ) 


__,certify that I am the________________________________ 
(Name)	 (Title.—Secretary, etc.) 


of the cororation named herein; that 	 '.	 ,. .who. signed this agreement 
(Name) 


was then	 ________________of said corporation, that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 '-	 ...,	 - 


in behalf ofsaid corporation byauthorityof its governing body,-.and was within the s .çqpe of-its 
corporate powers.	 - 


(Corporate Seal)


'INT.-DUP. SEC.. WASH., D.C. 48694 


________	
•.
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51,1 CITIZ 


LIEN AND 'SUBORDINATION AGREEMENTS! ! wu 


I. 
UNITED 


DEPARTMENT OF 
OFFICE OF 'MINER 


G


VM 


E npiOH 
T LAW 


IJNIOM BAN$4


GOVERNMENT USE ONLY 
Qperatoi 


Docket No. 
ONE - 


Contract No. 
14-23-090 - 


Contract Date 


• MME Form 52 
Jan. 1959


To the United States of America: 


That certain land in the County of	 Mitchell	 State of vorth. C&r34t 


described as follows :	 *97 Of Qt LICA Ptim hcroto attca. Doed from  
'c •;,.


11abth 'onon to Jb C. t4por recoro. in i cod 


121, vazd 502,P trice or Rettr r	 toe- flt11 Cout, 
..1zwvtfle,' lNorthi Cwolth0. 


hereinafter called the "land",' is the subject of a proposed exploration contract, hereinafter called 
, the "Contract"Thëtié'éh the United Stàtés of America, hereinafter, called the "Government" and 


orc	 and . ?. KeCer1ck 
hereinafter called the "Operator". In consideratiOn for and as an inducement to the Government execut-
ing the Contract, the undersigned:  


X 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
Gon.àll 'f 'his right; title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


Bè'thgthe holder of a claim,-lien, orencumbrane against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigljts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the-Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in , such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
i'gnêd's right,' title,claim, or interest in or against the land other' than the following: (If "none" 
insert the word "none". Do not leave blank.) 


)j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty o the 'Government.  


.g/zither '(a,). insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert ,"in a' lease for contract, deed, .or other,.documen/ dated,	 _, and recorded in 
Book __, Page., officialrecords of saidcouiity".. If (b) isused, the book and page of 
reeordät'ion must be inserted above. If the space provided is insufficient, use an Annex and refer 


the:Annex in, 'the' space.  


/..Inser 'name,exactly as it appears in, the Application I€ Form 	 , 


/ Subparagraph.1(),:.does not apply to.thebolder,of aclaim,,, i:ei, or encumbrance.







J.. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee,. mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. Or any production therefrom, 
furnishing the Government. with two true copies of such notice; and 


5. Consents to all amendments - (includi-an agreement of termination) and assignments of 
the COntract without-notice thereof, and undertakes and agrees that this agreement shall extend and 
'e.pply thereto.	 5	


S 


6. Added provisions 	 (State "None" or "See Annex No. 	 ".) 


Dated	 Ilith, day of	 , 19 9.


(Street) 
(city Q 


	


•	 (Seal)..	 (Sthe 


,ffonn . uer, oi oer , of 1	 rofr&3. to In.tt arecnt 
30 Allow unced Stret) 


•	 unaln, Indtana	 City & 


__________________________------------•-,-----------State 


(Street) •	 -	 ••	 (City &) 


(Seal)_- .-.	 (State ) 


(Street) 
-	 (City &) 


-_S 	


(Seal) tate 


5	 - 	 ( Street) 


-	 (City &) 


-	 (Seal) -	 S (State 


(Street) (City &) 


•	 (Seal).	 (State ) 


,certify that I am the _______ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then_____________- _-- __-_____of said OO*tion; Oat ' said agreement. was duly- signed for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing.body, and was within the scope of its 
corporate powers.	 •	 -. 


-	 (Corporate Seal) 


rCu.
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MME1 Form 14 
Sept. 1958 .	 .	 Contra No. •)___________ 


Docket No.	 .	 . 
MME) Oki 


Date of Action	 '29 $9 
pprovØd contract 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


• •	 OBLIGATION DOCUMENT 	 S 


To: . 	 Chief, Acqounts Section, Finance Branch, Bureau of Mines 


From:	 Director,'Division of Operations Control and Statistics 


Please enter the amounts shown below.' on the accounts 'of 
the Office of Minerals Exploration. 


Name and Address of Contractor. OØD2gO D, Darroh cxd 
M tt, UtCo4ck 
5U Ctte fl* ut3.db,g 
Le$gton, Ky, 


Date of Contract Region* 


Aii	 ].9 V 


Reserve 


Prior . Amount •	 , 0 


Increase	 , '2*00 


Decrease 0 


Revised- Amount


State
	


Comniodity 


•t'h .C."r'.':


Obligation 


0 


'Remarks: 


cc: 800	


93"I 210 





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053






loTaiber 6, l9$ 


owwOus 


	


Too	 Be, D. Talbort, OUt.. of *nsrals *xplOrstien, Zalerlor 
Buildia, isshigton  Iw 


Adrnt*istrstiv* Assistant, isrris, tfl*waOe. 


$*j.etz Montb report sad ,,Iter 


o are ezcZesthg two espies et the, oUowiai aontklj report. 


sad Tougher 


WOW No*
3Lt-23O-20O1 .rrok-McC3ratek 


5t sad St*]. psaent — wnth of September


	


•	 Cosp2.tiezt Date, •9u'4X)-59 
Aaoint $900.00 


Attacliwats 


I. A. Zaur.n' 
V. J..Xjb 
lorris ftUs 
De7 files


e3*a ft. ltilllr


EXTRA COPY 


RECEIVED tQV 9 
_^AT E


r, 7en
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Form ()	 .	 V	 UNITED STATES H (April 1952)


DEPARTMENT OF THE INE 
DEFENSE MINERALS EXPLORATION ADMLN 


OPERATOR'S MONTHLY REPORT At 


Month of	 195	 Docket No.!	 0U	 Contract 
Operator's Name VQX?Qh


	 41959.--- Docket
	 Mioa 


Address S1LCi%iXeflS.8flk.	 !n.UOY	 ---- 
Contract Amount, $ 81Ji61i..00	 Govenimnt Participation	 %	 Amount, $ t1 232.00 


FOR OPERATOR'S USE .	 .	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 . Totals To Date	 Approved 


Total	 Reported	 .. ., Montly Total 


(1) Independenti .	 . Contracts:  
Short Form 	 .	 ..	 . . 


Drilling---------------------------------------------------------- 
Bulldozing----------------- ----------- 


Supervision----	


---------- 


n Dt115d Li.Peet i1800. 0 18OO.O	 3600.0 i/ 
tktng Iaft 1CO ft.	 lO.O	 470.0 


(2) Labor and Supervision
---- ------------------ 


Labor
-----------------------------------------------. 


Technical Services---------------------------------------------------------------: 


(3) Operating Mat'la and Supplies 
Timber --------- ------------------------ ------------ - -------- --- ------------  
Explosives --------- - ------ ' 
Pipe................................................................................... ....... 
Track------------------------ -. - -------------------------- 


(4) Operating Equipment: . 	 . .. 
Rental 
Purchase ------------ ----- -.-.------------------------------ ---------------------------- ------------------------ _- -.- - -  
Depreciation --------- ---------------- ----------------------- ----- ---------- 


(5) Initial Rehabilitation and Repairs.. - 	 — — ----------- — -------------------- --------------- - -------- . 
(6) New Bldgs., Improvements, etc -- — — — — — — ------------------------------- ----------------------- -- 
(7) Miscellaneous:,	 .	 ..	 .	 .	 .	 .	 . 


Repairs to EquipmeUL.J------------------------ -------- ---------------- 


Sampling and Analysis 
Payroll Taxes --------------------- ------ -------------------.  ----------------------- -----   


Liability. Insurance 	


- 


(8) Contingencies (specify) 


'TOTALS 


Approved Totals
Previously Reported


Approved Totals
To Date 


D_ ----- 
therefor has not 


Per -----------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of theperson writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a wiIIthlIy 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


- .	 (Instructions on reverse)


Pursuant to authority .vested in me, 'I certify 
that this account;is. correct andpropnr for pay-
ment in the amount of: 


"Z ----- X^uihc^r_iCzield Certifying 0 eer) 


dO	 . 


Date J\LQV----
%eIH


ou. No. 
ther side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 S 	 . ..• 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adstration pr&e et uxer Contract No. . L.: in accordance with the terms of the contract 


Signature	 4	 ---v<-----	 TOLOGlST, U S G a Date NOV 6 iJb9 


APPROVAL BY DMEA EXECUTIVE OFFICE OR ALTERNATE:	 EXECUTIVE.: 	 S 


OME FIELD TEAM N1)V 6 9b9 
Signature	 'RE.IONV	 ---------Date


-- ------------------------ 


MONTHLY REPORT OF OPERATOR-
The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount required to ' make a monthly report to the Government 


through the Regional Executive Officer. 	 This
paid or duly obligated for payment for the purchase of equip-


report. con- 
sists of three parts as follows:	 S


"Purchase". ment will be reported under 	 The amount of 
expenditures due the Operator to reimburse him for deprecia- 


S 	 S 	 S 


(a) Form MF-104—Operator s Monthly Report and tion of equipment owned will be reported under " Deprécia- 
tion".	 S 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 	 . :. Government's share of costs; 	 . S services, materials, etc., which are used in the initial rehabili- 


(b) Form MF-104A—Operator's Unit Cost and Prog- tation and repair of existing buildings installations, fixtures 
and equipment. These costs therefore should not be reporte' This ress Report. 	 is a statistical report of expenditures , 
under items (2) and (3).	


5 


S S	 which shows costs for the various types of operation;  
and	 S Item (6) includes the labor, superyision,..technicalrvices, 


(c) Narrative.—A	 concise	 narrative	 description	 of
materials etc. used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
These costs therefore should not be reported under items -	 'S 


ment to this Report and Voucher. 	 Wherever possible,
'and (2)	 (3). 


-	 S 


the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, 'liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and' analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a- map; 	 . workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share, paid -by	 - 


S 


The Monthly Report of Operator should be prepared in the employee as a payroll deduction is to be included 
under item (2) as labor costs. an original and four copies all of which must be sent to the 


Executive Officer of the Region not later than the 15th of :	 Item (8) includes any unforeseen costs not included' in the 
the month following. other seven categories.  


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-04 ' *hen' submitted "for reim-' 
and Voucher.—All the applicable spaces in Form MF-104 .	 bursable expenses incurred under contract Fqrm. ME7200' 
should be filled in by the Operator, and the Operator or his must be supported by original documentation orby certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 
the form.. 	 S unless such documentation has been waived by'the Regional 


The items of costs are arranged in the order they appear - 
in Article 6 (a) of Form MF-200 (Revised February 1952),.


Executive Officer.	 This certification may, be stated thus, 
.	 "Certified True CoDy (or Transcript)"; followed by 'áppio 


If the Executive Officer of the -Region priate signature. 
however, this form is readily adaptable for use in reporting determines that a contract under Form MV-200 should have activities under other contract forms. an "on-site" audit, that is,' a Government auditor should 


-	 - 
Under Item (1) delete words "Short Form" if the contract


make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200


original or certified documents except in cases of equipment 
purchases whose individual costs exceed, $50.00. 	 In' these: (A).	 Also, report work paid for on a unit basis under con- 


tract Form MF-200 as though it were performed under an
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 	 N. B.—


independent	 contract.	 .	 . Only the original of Form MF-104 is required to be docu-


Under. Item (2) include labor, supervision and technical - -
mented.	 The	 pies four co	 of Form MF-104 are not to be 
.thus. supported............... 


services incurred for the exploratory operations.	 Do not - 
include labor, supervision and tehnicál services used for ....... S 


Form MF-104 submitted for. reimbursement under fixed 
work performed under items (5) and (6).. , -.	 '	 .-	 ' .	 .'.' - price contracts on Form.. MF-200 (A) ., however, are not re- .- 


S 	 .....
'Item


ouired 'to be supported by documentation of any kind. , The 
Under	 (3) include the costs of material and supplies Operator will submit his claim under item (1) of- Form 


used in. the project other than that used under items (5) 'MF-104'by deleting as stated above-the word "Independent" 
and (6).	 '	 S and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- dozing	 g	 ftig,tc crosscuttin	 drin	 e	 and giving the "Monthly 


ment expenditures that is, rental, purchase and depreciation.. ... Total'.' amount due. , ,', Totals ,.Previously. Reported, and,5.,.. 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in 
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trm iot 
(April 1952) OKI


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATORS UNIT COST AND PROG


Bureau No. 42-R1151.2 


IR ) 


TION
--


Month of ---oember195--9--	 Docket	 eotrctNo.2	 ----------------- 
Operator's Name Dop'laCopmjck---------------------- Minerals-----  


Address _ 	 y'--------------------------------------- 
AUTE0vZID BY CONTRACT 


OPERATION	 UNIT	 COSTS Pals UrnsTms	 Cosm TO DATE	 UNITS TO	 UNIT COSTS  
MONTH
	


MONTH	 DATZ	 :To DATZ	
JnIts	 Unit Costs 


Drifting ------------------------------ ----- pt-. --i,SOO.J 0---$O--------3600,0G-----100--ti ---340z	 --1O0-- 
Crosscutting........................ ..... 


Winzes-------------------------- 	


)CONTRACT 


Operating Equipment Purchased _------	


.. 


Churn------------------- 
Auger-------------------- 


Test Pits............................ 	


. 
Raising-.;


TOTAL COSTS 


- 


Shafts-- ----------------------------7O-OG---- --100--ti 4-7-.50--------100-- 
------------ 


Drilling: Core-------- --------------- ---- 
----- 
------ 


------------------------------------------- -- 


Stripping---------------------------- -------- 
Trenching--------------------------- ----- 


........ 
Roads and Trails------------------ -------- 


- --18OO.Oi 80000-54D ------- -
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------


---- -- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ------------------------------S,-3G,-e '------------------------------------------------------------------- 
,he undersigned company, and the-official executing this certification on its 


)o(ehIIf, hereby certify that e informationc ontained in this report is correct and 


'00	 ^_4 
Fiete


 Operator	 ---------- 


Per ---------------------------------------------Title 


' NOTE.—Title 18. U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a wflthiUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


------- esxiarrati-ve.-.report- -- 
attached-.---------------------------------------- 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Oprator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filleo, in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. 'Thei'e are blank lines, howev, for those unusual phases which may need to be 
reportedfor a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitble basis. "Operating Equipfnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
sévetal phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contrict"ill be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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O.M.E. 
RECEIVED OCT 16 1959_ 


ThATE INiTIALS CODEJ 


0 


	


a I 	 _____ 
_g_c2 


•	 - 


Meiw,randu*	 L 1 


To:0peràtin Corrnnittee, O• Wathington 


From*.	 Executive Offcer O. Region V - noxri11e, Tenn. 


Subject: Uarrative portion of Mthly 90ports,, 


Because processing of these 'outhers is being 


suspended for a variety, of reason's, I aa sending you 


herewith, one copy of the narrative monthly report for 


• each of the following: 


•	 50Qg, I.1204, SptMrnbOr 1959 


OW, .60c3, Contract 2005, August-$epteber 1959 


•On 60O6, Contract 2004, AugustSeptember. .1959 


•	 :6011 Contract 2001, 3eptember, (final) ó' 


ItF.104 and 104A. has been:detacbed from these 


reports and will be forwarded through regular channels 


when processed for payxnónt. 


Robert A. Laurence 


iAL/sm	 . 


J







.	 I 
OFFICE OF MINERALS EXPLORATION 


INTERIM REPORT 


(Mica) 
6011, Contract QOl	 ROBINSON PRO 
— iVIitchè11 County, oNorth Carolina


OFFICIAL FILE COPY
O.M.E.


RECEIVED OCT 5 1959 
DATE INITIALS	 CODE 


_N71 


Operator: George D. Dorroh and M. M. McCormick, k'arthers 
511 Citizens Bank Bldg. Lexington, Kentucky. 


Location: On the steep southwest slope of a low ridge about 
OO feet north of Bandana Post Office, Mitchell 


County, North Carolina 


The drift to the southwest has been driven nine feet 


starting in the crosscut about 25 feet from the shaft and 


completing the contract work. The pegmatite in this drift 


is sheared. It is composed of fine to coarse-grained 


plagioclase, perthite, quartz, muscovite, biotite , and garnet, 


Locally iron sulfides stain' the feldspar green. The muscovite 


is generally small and of scrap quality, Only a few pounds 


of clear ruby sheet mica were recovered in the first few feet 


of the southwest drift. 


Production from the entire contract work is about 


200 pounds of generally poor quality mica, This represents 


much less than 1 percent of the rock mined. Certification 


will not be recommended, 


Inspected: September51959


Frank G. Lesure, Geologist 
Geological Survey -OME 


Z







OFFICIAL. FILE COPY. 
0.M.E.


RECEIVE[ SEP 30 1959 
DATE INTiLS	 coDr 


V1 	 - 


OFFICE OF MINERALS EXPLORATION 
REGION V


INTERIM REPORT	 L, 
OME= 6011 Contract No.2001 9 ED ROBIN ON P1  


Mi tchell County North Carolina __i,, -a.&  
(mica)  


Operators: George D0 Dorroh and M0M0 McCormick, ^artne s 
511 Citizens Bank Building, Lexington, Y. 


Location: On the steep southwest slope of a low ridge about 
00 feet north of Bandana Post Office ., Mitchell County N0C0 


The drift to the northeast along the footwall of 


the pegmatite has been advanced 36 feet for a total of 92 feet 


of crosscut and drift, In the first 25 feet of the new drift 


the footwall of the pegmatite trends east-west and dips about 


35 ©S0 About 10 feet from the face the footwall turns and strikes 


N55°E0 and dips 60°E0 At the face the mica gneiss of the 


hanging wall was intersected striking N45°E and dipping 55°E0 


Throughout the new work the pegmatite is sheared. It is composed 


of fine to' coarse-grained plagioclase, perthite, quartz, 


muscovite, biotite and garnet About 150 pounds of mine run 


sheet muscovite up to 5 11 x 6' was recovered in the last 25 feet 


of workings. This mica is ruby but not of strategic quality. 


It is heavily stained with biotite, pyrite and iron-oxides. 


Most of the books are ruled, bent, and way.  


At the time of the inspection the mine foreman, 


Mr0 George Howell, had started a drift to the southwest along 


the footwall in the crosscut about 25 feet from the shaft, Mica 


recovered from this part of the pegmatite during crosscutting was 
not stained and of better quality than the mica recovered in the







ONE 
page-2. interim-MM-6011. 


northeast drift0 The foreman intends to use the remaining 


footage to test this area where the mica was better* 


Frank G, Lesure 5, Geologist 
Geological Survey (ONE) 


zm







OFFICIAL FILE COPy
0. M. E. 


/	
1	 RECEIVED SEP 4 1959 


/	 OFFICE OF NflERA)S EXPLORATION	 DAT —IN iTIALS 


/INTERIM REPORT 
/


%E 6OUCtt No 20	 OThTSONPROPERTY(	 17__5 
Mitchell County, North Carolina 


Operators: George D. Borroh and N. Me McCormick, partners 	 4 


	


511 Citizens Bank Building, Lexington 3, Kentuck	 I - 


Location: This property is on the steep southwest slope of a lo rid 
about 800 feet north of Bandana Post Office, Mitchell County, 
North Carolina. 


The crosscut has been driven an additional 22 feet M. 15 E. 


and has reached the footwall of the pegmatite. The footwall strikes 


N. 1400 E. and dips 45° to 650 SE parallel to the foliation of the coarse 


mica-gneiss wall rock. The pegmatite cut in the last 22 feet of crosscut 


is medium- to coarse-grained and composed of plagioclase, perthite, quartz, 


muscovite, biotite and garnet. About 30 lbs of muscovite in books up to 


5"x6" was recovered in the last few feet of the crosscut. 


The pegmatite still appears to be somehat fractured and 


sheared. Along the right wail of the crosscut fine- to medium-grained 


biotite fills fractures in medium-grained plagioclase. A shear plane 


striking N. 50 6 E., dipping 140 0 SE and filled with late quartz and small 


gamete cuts the left wall of the crosscut about 10 feet from the face. 


Locally abundant iron sulfides fill fractures in the pegmatite and stain 


the feldspar green. 


The Operator intends to drift to the northeast along the'-,,,, 


footwall.


Frank G. Lesure, Geologist 
U. S. Geological Survey 


ected: September _ 1,. 1959







OrniLF-104 (Rev.)	 • Ii UNITED STATES	 S 0	 Budget Bureau No. 42-R1036.5 (April 1952)


DEPARTMENT OF THE INTERIOR	
PAID O VOUCHER & SCHEbULE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
OF PAYMENTS W- 


OPERATOR'S MONTHLY RkPORT AND VOUCHER 


Month ' N
	 '	


j01ocket No	 Contract 
dAffOpera	


• ,Lex ton, 
Contract Amount;	 Goernment Participation:	 - Anont',' -- 


Totals To Date 
ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


-Bulldozing-


 


Drilling ------------------------------ -.
-------	


---: _ L_ 


---------------------- 


Crosscuttib	 flone rjnft S4 An 


(2) Labor and Supervision: 	 -.:	 •-.: 
Labor


------------------------------ ------- 


Pipe---- 
Track---- ----------------- 	 ---------- 


(4) Operating Equipment 
Rental 
Purchase---------------------------- 


Technical Services ------------ ---------. -- 
(3) Operating Mat'ls. and Supplies: 	 - 


Timber------------------------------- 
Explosives 


-------------------------- -- -- - ----------------- -- ------  - 
------------------ 


-- 


Depreciation-------------------------.- 
(5) Initial Rehabilitation and Repairs..--- 
(6) New Bldgs., Improvements , etc:--- 


Sampling and Analysis 


(7) Miscellaneous 
Repairs to Equipment 


Payroll Taxes 
• Liability Insurance------------------ 


(8) Contingencies (specify) 


TOTALS	 s)iSOO. • 00 


,v 1h	 j	 h not 
bo 


LLF 


George .	 rro ••	 6-B, . ioorick 
Per ----------------------------------------------Title 


Wheii a voucher Is signed orrecetptéi in the naiiie of a comany or crporàtiàn; thoame of the pér'so 	 itieg 
the company or 'corporate name, as welt as tbecpacity In which he signs; must appear. For example:"John 
Doe Company, per JohnSmith,.Secretaryt'or "Treasurer,"as the case may be; 	 .• -, 
—b. NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signat: --- 


- 


•	 (Authorized Certifying Officer) 


P SE	 9195 Date ----------------Vou. No. ................
(See other side)







0 • '	 - .	 . S	 . •-:' 
.	 .	 (Far Govsvnm.nt us's OflIy)	 •	 :	 .	 .	 . 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad 


Signature -	 7L;	 proct under Contract No.	 .. ..$?J. ______in accordance with the terms of 	 tct.
EP 


. 
MINING ENGINEER	 •	 . .. 


TtleU.JU F. ff4	 Date 


	


OFFICER -:--;::;;;;:	 EXECUTIVE OFFICER 


	


•fQ	 - Title-------- Date-------------------- 


'APPROVA
. ÔME FIELD TEAM	


SEP 8 1959 


MONTHLY REPORT OF OPERATOR 	 .	 . . 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under " Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip 
through the Regional Executive Officer. This repo$ con- . ment will be repoited under " Purchase". The amount of 
sieth of three parts as follows:	 .	 .	 expenditures due the Operator th reimburse him for deprecia-


tion of equipment owned will be reported under" ' Deprecia-


	


(a) Form MF-104i--Operator'8 Monthly Report and	 tion"..	 . 
Voucher.—This form details expenditures and consti-


	


tutes a voucher for reimbursing the Operator for the 	 . Item (5)comprises costs of labor, supervision, technical 
Government's share of costs; 	 services, materials, etc., which are used in the initial rehabili- 


tation and repair of existing buildings, installations, fixtures 


	


(5) Form MF-1 04A—Operator's Unit Cost and Prog-	 and equipment. These costs, therefore, should not be reportei 


	


rese Report.—This is a statistical report of expenditures	 under items (2) and (3). 
which shows costs for the various types of operation;. 
and	 .	 .	 .	 . Item 1 (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
(c) Narrative.—A' concise narrative description of . .buildings, fixed improvements etc., necessary for the project. 


	


progress made, results accomplished, and any unusual'	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach-	 (2) and 
ment to this Report and Voucher. Wherever possible, 


	


the narrative is to be illustrated' with maps or sketches	 Item (7) covers miscellaneOus types of expenditure such as 


	


showing formations penetrated and location andassa ys	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. tn 	 insurance repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator, 
logs and assays also are to be submitted.


	


	 . should be reported under item (7). The share pa id by
the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared III	 under item (2) as labor costs. 
an original and four copies all of which must be sent to the: 


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following..	 .	 other seven categories. 


	


Preparation of Form MF-104—Operator'8 Monthly Report	 The original of Form MF-104 when submitted for reim-


	


and Voucher.—All' the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form 'MF-200 


	


should be filled in by the operator, and the Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 '	 copies of purchase orders, payrolls or transcripts of payrolls 
the form.	 '	 unless such 'documentation has been waived by the ltegionál 


Executive Officer. This certification may be stated thus, 
" 


	


The items of costs are arranged in, the order they appear 	 Certified True Cony (or Transcript)", followed by appro 


	


in Article 6 (a) of Form MF-200 (Revised February 1952),. 	 priato 'signature. If the Executive' Officer of the Region 


	


however, this form is readily adaptable for use in reporting	 determines that.a contract under Form MF-200 should have 
activities under other contract forms. 	 . '	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract'	 the Operator' need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 original or certified documents except In cases of eauipment' 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed $50.00. In these 


	


(A). 'Also, report work paid for on a unit basis under con- 	 cases the' original' or a certified con y of the purchase order or 


	


tract Form MF-200 as though it were performed under an 	 invoice should be attached to the Monthly Voucher. N. B. 
independent contract.	 Only the original of Form MF-104 is' required to be docu- 


mented. The four copies of Form MF-104 are not to be 


	


Under Item (2) include labor, supervision and technical	 , thus supported. 
services incurred for the'exploratory operations. Do not 


	


include labor, supervision axd technical services used for	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6)'. 	 price contracts on Form MF-200 (A), however,, are not re- 


auired to be supported by documentation of any kind. The 


	


Under Item (3) include the costs of material and supplies 	 Onerator 'will submit his claim under 'item (1) of Form 


	


used in. 'the project other than that used under items (5) 	 MF-104 by deleting as stated above the word "Independent"' 
and (6).


	


	 . and by showing the number of feet or other units immediately' 
'after the appropriate descriptive word, such as, drilli, bull- 


	


Under Item (4) appear the threetypes of operating equip- 	 dozing, crosscutting, drifting, etc., and giving the" onthly 


	


ment expenditures, that is, rental, purchase and depreciation. 	 ' Total' , amount due. " Totals Previously Reported", and 


	


The expenditures made for renting equipment belonging to a	 "Totals to Date" columns should also be filled in. 
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UNIT COSTS 
TO DATE


'Ijufta	 Unit Costs 


Qo--3_eQq------------ 


IaIIzI iIIIIIIIIZIIIII 


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1952)	 - 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month oUUCt	 195	 Docket No
	


Contract No. 
Operator's Name Oh - ioniok


	
Minerals 


Address 5i1tt Qflk


AUTHORiZED BY CONTRACT 
II  


UNIT	 Coars This I UNITSTHIS Cosre To DATE	 UNITS TO 
MONTE	 MONTH	 DATH


Lo------- 


-- 
-----------


----------------- 


----------------


---- 


---------------


---- 


-----------------------


--- 3-00 ------ 
---------------


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts-------------------------------- 
Winzes 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails ------------------


TOTAL COSTS 
AurRonhzzD BY 
C0NraAcr TOTAL DISTRIBUTED COSTS	 s -I3Q-QO----


Operating Equipment Purchased______ .----I--------------------------------------------------------------- 
Initial Rehabilitation and Repairs -------  	 --------------  -


 	


-  ---------------------------------------------  
New Buildings, Improvements, etc ------ 	 --------------  	 ---------------------------------------------


 


 


r r'	 ri 
TOTAT CosTs -------------------------- ILj&d3 --------------- -------------------------------- -------- - ---------- - --------- - -------------


 Theundersigned company, and theofficial executing this certification on its 
beb , hereby certify that. e information contained in this 	 is correct and 
C	 I e t ce t o t hn e jp) es t o f 	 ir	 led	 11)^	


< 


Da -------------------------------------------------------- 
cOorrp D. oroh 7J. . UcCorjiok 


Per ------------------------------------------- -Title


REMARKS:
4O ITrrttvo Ropox't------- 
tt3ched. 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wfllfufly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	


WJIWI? AE11 j	 R 
U. S. BUREAU OF MINES 







. • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical inforiiation necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unuual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New BUildins, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract, period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative, costs. The "Total Costs" on Form ]v1F-104A for each rñonth' should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".  


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided' 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vali'ous phases, on, man days of labor charged to such 
phases, or-on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs , and New Buildings Improvements etc will be distributed to the 
several phases of the project by the Washingtoif Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.' This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use 'of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,	 * 


*	 .	 .
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DMEA FORM 6	 REFERENCE SLIP 
REV. 12-56 DE'ESE MINERALS EX 	 ON 


TO: 


1.


2.


3.


4.


ADMINIST! ATION 


INITIALS DATE 


FROM:  


FOR: Check items for action desired 


- Action - Reply for signature of_________ 
Approval	 Investigate	 - Surname 


- Comment - Recommendations - Signature 
- Conference	 Rewrite	 File 


Instructions	 Your information 
REMARKS: 	


4.	 Ilk 


INT.-DUP. SEC. • WASH. • D.C. 	 PA25803
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OFFICIAL FILE COPY 
0 AA E. 


RECEIVE MUb 21 1959 


OFFICE OF MINERALS EXPLORATION DATE INITIALS CODE 


INTERIM REPORT
11 


	


OIV1E6011 Idm-E2001 mica ED ROBINSON 	 TY  


	


Mitchell County, North Car	 - 


Operators; George D. Dorroh and M.M. McCormick, trs, 511 Citi na_ 
Bank Bldg., Lexington, Kentucky. 	 OO 


Locatiôn'	 This property is on the steep southwes 	 ow
ridge about 800 feet north of Bandana Post Offices 
Mitchell County, North Carolina. 


The Operator has driven a crosscut ia feet N35E from 
the north corner of the shaft. This work was all in pegmatite. 
The pegmatite is medium to corse-grained and consists of plagio-
clase, perthite, quartz and biotite with some small books of 
muscovite.	 Minor amounts of apatite and garnet are also 
exposed. The pegmatite is fractured and sheared. A prominent 
set of closely spaced joints striking N60 ©W and dipping 75°NE occur 
in the pegmatite throughout the length of-the crosscut. The 
haxxing wall of the pegmtite, exposed near the shaft, strikes 
N70 E and dips 55°SE. The footwall of the pegmatite has not yet 
been reached.	 - 


Because this pegmatite was not too promising the 
Operator has also started a drift on the parallel pegmatite 
exposed in the shaft and reported in the last interim. This 
pegmatite is separated from the target pegmatite by one to two feet 
of gneiss. The Operator has driven a drift 16 feet NO°E on 
this pegmatite. The pegmatite is coarse-grained and composed of 
perthite, plagioclase, quartz and biotite. Books of biotite up to 
1-foot in diameter but only 1/4 to 1 inch thick are present in the 
face.


The Operator was urged to aban.on the drift on the 
hanging wall pegmatite becauiThffle general unfavorable appearance 
of the material. It was suggested to the Operator that he 
continue the crosscut to reach the footwall of the pegmatite and 
then drift northeast along the footwall. 


Mr. R. A, Laurence and Mr. Ft. W. Johnson of the 
U, S. Geological Survey accompanied the Field Examiner on the 
inppection 


Inspected: August l. 1959.	 Frank G. Lesure, Geologist 
Geological Survey, O1V 
Region V 


Z







OFICIAL FILE copy 
O.M.E. 


RECEIVED AUG 10 1959 
IT 


OFFICE OF MINERALS EXPLOR4 DATE Y Th	 CO 
QN 


INTERIM REPORT  


OME .6011, IdME . 200)1, ED ROBINSON  
Mitchell County, N. C4'L. 	 rc'o 


Operators: Dorroh & McCormick, 


The shaft has been sunk 101 feet; one foot at the 
Operator's expense. A ixteen-foot percussion drill hole was 
drilled N30°W in the northwest wall of the shaft at the 97-
foot level.- It interesected in succession 2 feet of gneiss, 
10 feet of pegmatite, and 6 feet of gneiss. This pegmatite is 
probably the target pegmatite. A pegmatite is exposed in the 
shaft along the northeast and northwafls but is separated from 
the target pegmatite by about 2 feet of gniess. The exposed 
pegmatite is corase-grained and composed of perthite, plagio- 
clase, oàua rtz and biotite. The footwall strikes N65 °E and 
dips 75 '3E. 


Along the southeast and southwest wall of the shaft the 
wall rock is interlayered mica and hornblende gneiss containing 
pegmatite and quartz lenses, 0,1 to 0.5 foot thick. Layering 
strikes N40 0E and dips 60°SE, The fault reported in the 
previous interim has been followed down in shaft. At the 
eastern corner of the shaft the fault strikes N60°W and dips 
5CNE The fault surface curves westward and intereects the 


western corner of the shaft making the general strike about 
east west. 


The Operator plans to crosscut the pegmatite from about 
the 97-foot level leaving about 4 feet of shaft for a water 
pump. Drifts will then be driven both northeast and southwest 
along the pegmatite. 


- August h., 1252


D. H. Amos, Geologist 
U. 8, Geological SurveyONE 


F. G. Lesure, Geologist 
U. 8, Geological SurveyO1vjE 


z
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Form 1iO4'Re%.) 
(April 1052)


•0	 UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION, ADM INISTI 


OPERATOR'S MONTHLY REPORT AND


U'5.2 .9 9et r u No. 42-R1036.5 


NA-ENTS
ON VOUC & SCHEDULE 


.	 •. 


:HER 


Month of	 Q1y ---------------- -. -, 1959W	 Docket No. 19M9W*fl6011	 áj.2G01---------------
Operator's	 --------------------------	 Minerals 


Address 11.Citizefl& flnion.J Dank .B1dg.,.. Lexington, K,-------------------.. 
Contract Amount, $ ..a 4614, OO ------ .	 Government Participation: 5O..% 	 Amount, $4,23•ocj: 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly.	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved


Monthly Total
Approved Totals 


Previously Reported
Approved Totals


To -Date 


(1) Independenti


	


	 .	 .	 .	 ..	 ,.. Contracts: 
Short Form j 	 .. 


Drilling 
Bulldozing 
Crosscutting ----------------- ----------	 --. 


SW Sinking	 I99.00 2,302.50 797,50 
(2) Labor and Supervision:.,1 	 .. . . 


Labor 
Supervision 
Technical Services------- 


(8) Operating Mat'ls. an18upplies:: . .•	 .	 ..	 . .-.... . 


Timber-------------------''------------------
 Explosives
--------------- 


Pi	


- 


jlO------------------ ------- ------ -------------------------- 
Track-----------------------, -------------------------------- 


(4) Operating Equipment:	 . ..	 . 
Rental 
Purchase 
Depreciation.........................


	 ----- 7 ----------- 


(8) Contingencies (specify)


.... 
(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Impiovernent8, etc........ 
(7) Miscellaneous:	 . . 


Repairs to Equipment- 	
. 


------ --	
. .	 .	 .	 ..	 .	 .,	 . 


-----. -- 
Sampling and Analysi&.. .... . .... 


Liability Insurance-	


.. 
Payroll Taxes 


•	 --------------------- 


/ _ 	 . .  
TOTALS------------------------ (i. .i995Q.qf ^ffo2.S.Q1 J7.97.SO)... iq'24


V 


I certify that the above bill is. co?e$-affdit nd4hat-pa4ienkhereforhas<ot 
been received.	 .	 .	 - .	 .....- .	 . 


P Per - r- ----------------------- 
When a voucher Is signed or receipted in the name of a compa-iy or corporation, the name of the person writing 


the company or corporate name, as well as the cpacIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—a.. NOTE.—Title 18. U.. S. Code (Crime.), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of lb. United States as to any matter wilbin Its 
Jurisdiction.


(Instructions on reverse)


f73• --


Pursuant to authority vested in me, I certify 
that this account is-ccirrect..and proper for pay- 
mént in the amount of: 


•	 -- 
Signatur'	 2z	 - 


(Authorized Certifying Officer) 


Date AUG - -7.j959 Vou. No. ------
(See other side)







•	
,'••-•,• 


(Fos Gov.rnmsnt'vs. oIy)." " . 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExplorationAd	 tion	 ject under Càntract No. F..4?!?J 	 c\fj9rcJI with the terms of the contTet
O-


: 


Signature	 -	 TitleV S BUEkU QF Mll1ES Date AUG- 1959 


APPROVAL	 EA EXEC L5 0 CER OR ALTERNATE	 EXECUTIVE OFFICER 


Signat


	


	 Title	 Date 	 10 1959 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the' various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,' 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the' 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's 'Monthly Report 
and Voucher.—All the applicable spaces in , Form MF-104 
should be filled in by the Operator, and the Operator or his, 
agent should sign the certification in the lower left corner of 
the form	 . 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract, reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under eon'- 
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory, operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the ,costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating , equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The 
LL


amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported • under ." Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
.tion of equipment owned will be reported under "DepreCia-
tion".  


Item (5) comprises costs of labor, supervision, technical, 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not he reported 
under items (2) and (3).  


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.  


Item (8) includes any unforeseen ' costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under 'contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts' ofpayrolls, 
unless such documentation has been. waived,' by the Regional 
Executive Officer. This certification, may be stated thus, 
"Certified True Copy' (or Transcript)", 'follOwed' by appro 
priate signature. If the Executive ' Officer of.. the Region 
determines that a contract under Form MF-200 should have 
an


 
It  audit, that is, 'a Government auditor should 


make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus'supported.  


Form MF-104 submitted 'for reimbursement Under 'fixed. 
'price'contracts on Form, MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his' claim under item (1) of Form 


.F:-104.  deleting as stated above the word "Indepcndent' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing-, crosscutting,4r.if.ting,etc,..and.giving the,.' onth1y 
Total". amount' due. ,,"Totals: Previously Reported", and 


-' "Totals
 


to Date" columns should also.be  filled.rn.-'''-'' 


-	 ''	 ''''''	 -	 '	 '	 :'	 '	 '•'	 ".'-- ,l_.,,,,	 _',,',	 ':
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Form MF-4A
(April 192) 


1


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR/ 


DEFENSE MINERALS EXPLORATION ADMINISTRAT/ 


OPERATOR'S UNIT COST AND PROGRESS IE 


Month of--- Jul	 1959	 Docket No. DMO PA Mra.-6-01-1 
Operator's Name flgD.QIZOh&MM.11CCOzifliDk------ -


Address 111ttizen&JJnthnnkJidg.LXi34tCb,


Budget Bureau No. 42-R 1151.2 


R


© jfLE.	 IzJ 
)fltract No.  


era1s-4i 


AUTHORIZED BY CONTRACT 


OPERATION
	 II COSTS THIS I UNITS T= 	 COSTS	 I UNITS TO I UNIT COS"UNIT II	 MONTH 	 MONTH	 COSTS TO DATE I	 DATE	 TO DATE	


'Units I	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising------------------------------
Shaft-------------------------------- 
Wi nzes-------------------------------
Drilling: Core...................... 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails.................. 


TOTAL DISTRIBUTED COSTS----


1995QO	 4?97,SO	 Ja.s 100 


199.QLi2 J797O


J47.5O--------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
------------------------ 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


TOTAL COSTS 
AuinoiuzaD BY 
CONTRACT 


Operating Equipment Purchased............................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.......................... 


TOTAL Cosrs	 1995,0	 4797.50 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the Jest of their knowledge and belief. 


--------------------------------------------- - ------- flaa!e1'PcWt----- 
(— —  --------- -atta- ------- -----------------   


Date J 1	
------------------ 


j 31959 Operator '2- 
----  D. 	


O°'°----------------------------- 


18. U. S. Code (Crimes). section 100, makes It a criminal offense to make a wfllftfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


'// ,	 ñ 


7p-cz/







S	 - 


INSTRUCTIONS 


Preparation of Form MP-104A-6perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on miningcosts for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator: These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vlF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurstances causing excessive or 
disproportionate unit costs.
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.:	 r	 •'-- F---	 •	 •	 •,	 •:	 •	 •	 .	 .	 .	 :	 •	 •	 • 	 • 


Month of July ,	 1959	 Yr 6011	 Contract No. 2001 


1X rt?OH &	 i.i. Mc COW ICK 


5:LI	 1ttzns TJnlon Bank 3Idg, Lextnton, Tntucky. 


Ju17 1959 
. ,: Work ace on,pithe4 . towered the shaft to a depth of 23 )./2 


feet dthrthg	 he f'rst	 a1t of Jtily and 18 1/2 feet during the second 
:	 .	 halt -of July,. T tmbertngdwn to .6 feet on 16th and. dowt to 67' foot,... 


on July 31. Lost two day	 due, to rain and .. fow part days dthe to . . 


mechantoal fatlures to iø1st and to compressor. Also 3 hour delay to 
broken mast polo.	 3ouht 300 teet of boxing 3 • L, x	 c 12 and .,, 8 . 
2 x 14 x 12.	 )own 67 feet with timbering.	 tairwy kwn 90 feet. Hit 
$ reet of :irn&tite at 62 feet deep and alsO at 68 feet. r'iiatite 
was 14 feet thiok on )ff corner. Lown with. 5 x 7 feet shaft 101 feot* 
ota1 feet sbift was lowered dikring July 	 142 feet. 


3iy 1 hootLir, drilling	 nd mucking all shift. 
2 The saze as above 
3 Cutting arid fitt1ng timber •tnsh.Stt all shift, . 
it Noworc 


6 Timbering end drilltng 
7 Tot'kthg on co7ppres or , r, ost of !hitt	 some drilling 
8 trilling,	 sho,oting and raudking all shift 


ft	
.	 9 eparing hoist :p*rt of shift	 nucking remainder	 . 


"	 10 Mucking, drU],thg an	 shooting all. shift 


"	 13 Vsioking and hot sting all shift 
2	 114 t'i1lthg shooting and mucking 


15 The shaft, ía. down (5x7) :e2 1/2, feet as of to day. 
".	 16 •.	 hooting	 3nd. ruoking all	 shift	 .	 :	 . ..	 . ... 
"	 17 Sawing timber and fitting sarrie in shaft 


"	 20 Tirberthg shaft all, shift 
21 'hooting and	 iiq*ing all shift 


"	 22 t'i1ling , shooting and mucking all shift 


"	 23 epairing oompr'essor and mucking 


214 Mueking and drilling 


"	 27 hoottng and nucking 


"	 28 !loxing in shaft and making stairway 


"	 29 Bailing water, drilling and shooting 


"	 30 Mucking most of shift, Pegniaite in V corner of shaft. 
t	


31 Jri11ed 18 toot test hole in north saide of shaft and 


drilled through l0 feet of pegrnatite. Shaft down 101 f..t._
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OFFICE OF MINERALS EXPLORATION 


INTERIM REPORT 


ED ROBINSON 
- County,o


IAL1LTopy 


RECEIVED 
JUL 29 19 


DA EIN1TALS 


4Mi a 


Operators: George D. Dorroh and M. M. McCormick, partners, 
511 Citizens Bank Bldg. Lexington, Kentucky 


Location: This property is on the steep southwest slope of 
a low ridge about 800 feet north of Bandana Poet 
Office, Mitchell County, North Carolina. 


The shaft has been sunk 81.5 feet and timbered to 


a depth of 67 feet. A pegmatite body has been exposed along 


the northwest side of the shaft from 77 feet to the bottom. 


The hanging wall of this pegmatite strikes N65E and dips 


60 0SE; the footwall is not exposed. The pegmatite is perthite 


rich and highly sheared. It contains minor amounts of mus 


pegmatite along the northwest shaft wall. A second pegmatite 


about 0.5 foot thick and 5.5 feet out in the hanging wall is 


also cut by the same fault along the northeast side of the shaft. 


The pegmatite intersected along the present shaft 


bottom is probably not the target pegmatite. Shaft sinking will


be continued to 100 feet. 


inspected: July 22 l9


D. H. Amos and Frank Lesure, 
Geologists, Geological Survey(OME) 







OFFICE OF NINERALS EXPLORATION 


INTERIM REPORT 


O603.1 Contract No, 2001 .4 ED ROBINSON PROPERTY 
Mitchell County, North Carolina 


Operators: George D. Dorrob and N. N. NcCoriidck, partners 
ll Citizens Bank Building, Lexington 3, Kentucky 


Location: This property is on the steep southwest slope of a low ridge 
about 800 feet north of Bandana Post Office, Mitchell County, 
North Carolina 


The shaft is down 70 feet. Timbering has been completed to 


67 feet. About 3 feet of muck is in the bottom of the shaft. The shaft 


is in layered biotite and hornblende gneiss. Foliation strikes N. 70' E. 


and dips 70 SE. A prominent set of joints striking N. 25 0 E0 and 


dipping 50 0 SE makes the rock blocky. A pegmatite stringer several inches 


wide was intersected at about the 65$oot level at the northwest corner 


of the shaft. Progress on the contract is good. 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUL 15 1959 
DATE	 INITIALSCOL 


____ CQP' ôoc


pected: July 10]959


Dewey H. Amos, Geologist 
U0 S. Geological Survey 


Frank G. Lesure, Geologist 
U. S. Geological Survey 







Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


40,


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


2LTh 
'orm?fl1O4(Re.)	 UNITED STATES 


_jApril 1052)


DEPARTMENT OF THE INTERIOR f 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATORS MONTHLY REPORT AND vd 
Month	 5--LO 	 --, 1.9	 Docket No. DMEA --------------- 
Operator's Name OrO1 L. 1cCol4c 


	


Address U OOflC	 I1	 ,!OVtQ L<. 
Contract Amount,	 Government ParticipationL%


• Budget Bureau . 42-R1036.5 
AID ON VOUCHER	 CI-1EDUL, 


(OFAIMIt^* / 


HER.0 M .E. 
tract No. 
$ I,-


Amount, 


Volt OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling............................... 
Bulldozing--------------------------
Crosscutting 
Drifting............................. 
-----------------


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------- ------------ 
Explosives --------------- ........... 
• Pipe ---------------------------------- 


•	 Track................................. 


(4) Operating Equipment: 
Rental ------------------------- ---------
Purchase --------- ------ - ---- - ---------- 


Depreciation 
(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc_ 
(7) Mi8cellanêous: 


Repairs to Equipment........... 
Sampling and Analysi&.. 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-----------------------------


----------------- ----------------------- ----------------- ----------------------- ----------------------- -------------- --------- --------------- 	 ----------------------- ----------------------- 
•j— £Qa.) 


---- ----------------- 


 7/ S'o	 ô, aZ-i 1iJo	 p ----------------------- ---------- W ------------
I certify thaçp	 btlJ is	 jut nd that PaYjyeIó5has not	 Pursuant to authority vested in me, I certify, b d received.	 .	 "	 --!	 '	 ' '	 '	 that this account iscorrectand proper for pay- fun0	 re c	 ment in the amount of: 


When a voucher Is signed or receiptedthenaine of a company or corporation, the name of the person writing 
s the, company or corporate name, as well the ca_parity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may	 Signatu- '-'____


ying  
_


ificer
________ 


) 
.-


 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 (Authorized Certif 
felt's statement or representation to any department or agency of the United States as to any matter within its 	 JUL17 195 jurisdiction. 	 Date ----------wou. No. ............ 


(Instructions on reverse)	 •	 (See other side)	
......


 


3r- )J-







•	 .,..,	 •


a


	


(For Government use Only)	 :. 


CERTIFICATION BY GOVERNMENT REPEESBN'rATIVE: 


I certify, that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis at n project under Contract No	 in accordance with the terms of the contract 


Signature	 .-I--'	 T1OL° 1ST, U S G S Date 
J U L 8	 1959 - 


APPROVAL BYEh EXEC TIVE OFFICER OR ALTERNATE: 
ACTING EXECUTIVE OFFICER 


Signature
	 Th:JLQtOiLV. ------------  -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an ,explora on project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond' drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th , of 
the month following. 


Preparatio,iYdf'Forin' MF-104--Operator's Monthly Report 
and Voucher.—All the '&pplicable spaces inForm MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is. a sub-contract under Form. MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-, 
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under.items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation;' 
The expenditures made for renting equipment belonging to a'


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount •f 
expenditures due the Operator to reimburse him for deprecia-' 
tion of equipment owned will-be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, ,theref ore, should not be reported 
under items (2) and (3).  


Item (6) includes the labor, superyision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under, items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance' and 
workmen's compensation which are paid by the operator 
should be reported under item (7). .The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in' the 
other stven categories.  


The original of Form MF-104 when sübnuitted for reim-
bursable expenses incurred under... contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or trapscriptsof payrolls, 
unless such doumentation has been '.aivedr:b the Regional' 
Executive Officer., This certification be stated thus, 
"Certified True Copy (or Transcript)",', followed by appro- 
priate signature. If the Executive Officer of,-the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the urchase order or 
invoice should be attached to the Monthly V


p
oucher. N. B.—


Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported." 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'Form MF-200 , (A), however, are' not re-
quired to be supported by documentation of any kind. , , The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abovethe word "Independent".' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive ,word, such as, drilling, bull,- 
dozing,:crosscutting, drifting,. etc., and. giving: the. "Month1y 
Total" amount. due. "Totals Previously Reported", and 


'"Totals to' Date" columns should also be filled in. 
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Forrn,M144A
(April1962) do UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMJNISTR* 


OPERATOR'S UNIT COST AND PROGRES 
o. 


MontIJ	 19	 Docket No 
Operator's NameQ1O 


Address	 (tOfl Y, 
I	 II	 I	 II	 :1 


J77a.,Breau No. 42-R1151.2 


jUL 20 59
CA 


OPERATION


AUTHORIZED BY CONTRACT 


'rJnits	 Unit Costs 
UMT II Cosvs This I Ilirirs This II 


coSTs TO DATE	
UNITS TO I UNIT COSTS 


MONTH	 MONTH 


II	
DATE	 TO DATE 


• Drifting--------------------------------- 
Crosscutting--------------------- - -


CONTRA 


Operating Equipment Purchased


----


CT 


 ------ 


Winzes--------------------------- 


Raismg


----------- 
Drilling: Core--------------- ------


-----


I- --A


Churn------------------	


- 
--------- 


uger--------------------
Stripping------------------------


TestPits----------------- -------- -
Roads and Trail


TOTAL COSTS 


•	 &.


---------- 
----------------------- 


----
Trenching----------------------------


-- ............................................. 


-
------ 


'V. 


TOTAL DISTRIBUTED COSTS---'I	
AUTHORIZED BY 


_------------------------------- 
Initial Rehabilitation an	


------------------------ 
and Repairs.... ... .................... ... 


New Buildings, Improvements, etc 


TOTAL COSTS	 t 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information coned in this report is correct and 
complete to the Jest of their knowledge and	 lief.	 ----' -------------------------------------------------------------- 


N 


-Jim NOTE,—Title 18, U. S. Code (Crimes), section iOOi. makes It a criminal offense tO make a wfllfufly 
fuse statement or representation to any deparhuant or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gov.nment use only) 


V 	


• 	 •V• • 	 V 	 • 	


V 	 GOLGIST, U. S. G. S.







S
	


L_7^ 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The. more important 
phases of operation on which permanent infOrmation is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 


• " reported for a particular project. It will be-necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not tobe distributed by the Operator. These three items are: "Operafirg Equip-
ment Purchased', 'Initial Rehabilitation and Repairs and"New Buildings Improve 
ments etc The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since uch distribution might 'well overstate the cost for any one 
mon.th,oi period short of the entire contract period. 


Form MF--104A has been designed to tie in with Fbrn MF--104 Tor both monthly and 
cumulative costs. The "Total- Costs" on. Form MF-104A for each month should equal' 
the monthly "Total Costs" as reported on Form MY-404. This is also true of the "Total, 
Costs To Da'te 


In preparing Form M7-104k it will be necessary frequently to distribute certain 
costs over a number of items. For instance, suerv•isory'and engineering costs may have 
to be distributed over several phases, such as, drifting, , crosscutting, raising, .etc;' providd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varioUs phases, on man days of labor charged to such, 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs",.and "New Buildings Improvements; etc."; will be-distributed to the' 
several phases of the project by the Washington Office of DMEA at the 'close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will' be 
filled in by the. Operator if such information is found in the contract. This information is 
usually a part of.Exhibit"A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


C
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S 
OFFICE OF MINERALS EXPLORATIQNN 


INTERIM REPORT 


OME-6011 Idrn=E2001 - mica 
ED ROBINSON PROPERTY, Mitchell County, N.C. 


The shaft is down 57 feet. The wall rock is layered 


hornblende and biotite gneiss. Foliation strikes N. 55°E and 


dips 6°SE0 The wall rock contains abundant pyrite and small 


quartz stringers0 Although most of the wall rock is hard at 


this level, small fractures and soft areas make the ground 


unsafe and the shaft is timbered to the 50=foot level0 


Progress on this contract is good0 


Date Examined 
June 26, 1959


F. G. Lesure, Geologist 
Geological Survey 


D. H. Amos, Geologist 
Geological Survey 


OFFICIAL FILE COPY 
•	 0.M.E. 


RECEIVEC JUL 1 199 
DATE	 INiTiiLS







i 


Form MF-104 (Rev.),	 UNITED STATES' SY (AprIl 1952)	 .	 C 


DEPARTMENT OF THE INIERIQ 
DEFENSE MINERALS EXPLORATION AD1ISJATI 


	


OPERATOR'S MONTHLY REPORT 	 V
- —1 t Juno 15 


MontIf ------------------------------
 -- -


	


---7i95O	 Docket No.	 Ot%, 
Operator's Name	 --------------------------- 


Address 4$	 i	
- 


QW 121 L lijLO 


Contract Amount, $4Q144-41401-------Government Participation: 	 ..%


s'-'	 V1. Budget Bureau No. 42-R1036.5 


PAID 1 VOUCi-	 &	 bUiA. 
OF P EMTS K 


CHE/ 
act No. J01 -- ----- - 


merals	 -----------------------


Amount,	 ------


YOU OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported •.	 Monthly Total Previously Reported	 To Date 


(1) IndePendent}c	 I 
ShortForm 


Drilling -------------------- ------------ ------- , - - - --- - - - --- -------------------------
Bulldozing-------------------------------
Crosscutting---------------------------------- - 
Drifting---------------------------------- 


)h.tt £1tin	 (QO.O— ..	 .• (2) Labor and Supervision:  
Labor 
Supervision 
Technical Services---------------------------------.:........ 


(3) Operating Mat'ls. and' Supplies: 	 . 
Timber-------------------------------------------------- 
Explosives 
Pipe---------------------------------- 


Purchase----------------------- -------------- --


	


---- 


-------, ---------- ------- 4 ---------------- 
Track 


(4) Operating Equipment: 
Rental	


. . '  


--------- 
Depreciation------------------ ---- 


(5) Initial Rehabilitation andepairs 


Sampling and Analysis 
Payroll Taxes	


-


------------	


$(	 d 0 


'When a voucher is signed or receipted in the name of a company or corporation, the name 


----- 


------ 


(6) New Bldgs., Improvements, etc	
, 


-------,------- 
(7) Miscellaneous: 


Repairs to Equipment----------- 
.	 .	 . .	 •'	 .	 .	 . . .	 . 
----- 


---- 


Liability Insurance----------------	 -. 


(8) Contingencies (specify): 	 - 


TOTALS.--------------------------------QtQOi F-' -----------------	 2yo 


been received. 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify --------''!IT!:!!!! 


of the person writing 
the company or corporate name, as well as the capacity in which.he signs, must appear. For example: "Iolm\ 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be.	 .	 . Signature------ 
—+. NOTE.--Title 18, U. S. Code (Crimea), aectlan 1001. makes Its criminal offenee to make a willfUlly	 ,	 (Authorized Certifying 0 cer) 
fah.e statement orrepresentation to any departmeneoragency of the United States as toanymatter within Its	 iii	 2 6 1959 jurisdiction.	 Date	 ---------Vou. No. ----- /------------- 


(Instructions on reverse) 	 (See other side)







ob	 sh 
• 	 . . 	 S 	 ••	 .•	 S 


(For Government use only) 	 •. : ' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administra o project under"Contract No '4 / in accordance with the terms of the contract 


Signature	 Date 2 


APPROVAL BY 1M,	 EXE' UTIVE OFFICER OR ALTERNAAE.:TII. EXECUTIVE OFFIUR' 


Signature	 iti2Yi	 Date UN 2; 1959 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an 'original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's' Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the'certification in the lower left corner of 
the form.	 S 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 5Do not, 
include labor, supervision and technical services' used for 
work performed under items. (5) and (6). 


Under Item (3) include, the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip-'. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations,fixtures 
and equipment. These coits, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision,, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	


5 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven 'categories. 


The original of Form MF-104 'when' ubmitted' for reim- 
bursable expenses inci.irred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification, may . be stated, thus, 
"Certified True Copy' (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed '$50.00. In these 
cases the original or a certified copy, of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of. Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported:' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim , under item (1) of Form 


• ' MF-104 by deleting as stated abó'e the word "Indepandent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., .and:.gi.ving the,,," Monthly 
Total" . .amount due. "Totals Previously, Reported", and 


• "Totals to Date" columns should also be filled in. 
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T FLA I (April 1952)	 me
Budget Bureau No. 42-R 1151.2 


UNITED. STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT..... 


Mon1I	 '	 Doket No IEA OQ1	 Contract No DOt 
Operator's Name GQ.0 j)	 2Oh nua	 12. 1CZniZ	 Minerals L1 


Address -------------------------------------------------------------------------------- ---------------------------------,----------


AVTE0R1ZZD BY CONTRACT 


OPERATION	 UNIT	 CosvsPrns	
MONTH	 Coals TO DAII	 UNITS TO	 UNIT COSTS  


	


'Units	 Unit Costs 


Drifting------------------------------ -- ---------- . ------------ 
Crosscutting-------------------------------- 
Raising------------------------------- --- 


New Buildings, Improvements, etc------ 	


------ 
Shafts	 St. OQOC	 44 
Winzes-------------------------------	


100 
------------ 


Drilling: Core---------------------- ---------- 


Stripping............................ 


Test Pits---------------------------- 	


-- 
Churn ------------------- ------------ 


Auger ............ 


Trenching ------------ 
Roads and Trails------------------------------- 


TOTAL COSTS 


TOTAL DISTRIBUTED CosTs---------	 0	 AUTHORIZED BY
CONTRACT 


Operating Equipment Purchased............................ ..... .................. 
---------------------------------------------
.. .................... .. 


Initial Rehabilitation and Repairs	
-------------------- --------------------------------------------- -- 


'	 '4MI'4 TOTAL COSTS	 , $1 ..t U	 - 


The imdersigned company, and the—official executing this certification on its


' . 
j..- 


REM;E& o1  
104


..f-- 


Ver------------------------------------- ------- 	 Title ------------------------------------------ .---------------------------- .--------------------------------------- 


—b NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflltufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


hS U. 


25







INSTRUCTIONS 


,Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator.. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other adiinistrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on' mining costs for future use. The more important: 
phases of operation on which permanent information is desired have been outlined in the 
form There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will beñecessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arenot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly 'basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period., 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cost's may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v.arious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distribbted to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual 'circumstances causing excessive or 
disproportionate unit costs.
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0E603,1 ED ROBI1'J0I\T FJOTY 
Mitchel] County, N. 


Operators: G fl )orroh and FJ0 Ii McCormick 


The Ed Robinson property was vi,sted on Iiay 2A. ]95Q 


Neither florroh nor McCormick were present but three local 


ners have subcontracted the shaft sinking, An untimher 


5? x 71 s}'aft has been sunk 15 feet within 10 fee f of th s1 


suggested by the Field	 aniiners0 To date all work has	 r 


in soft weathered country rock but hard rock ig heinr'i	 1 


appear j.n the bottom of the shaft0 Work on the contract 


started May l, 1959 Progress has been slow hecaflse of 


frequent	 ins. 


L1r0 R0 A0 Laurence accompanied the ield Exariner on t 


in spec t&on0


F0 •G0 Lesure, Geologist. 
Geological Survey 


p.jJayi 1959
OFFICIAL FILE COPY


O.M.E. 
RECEIVED JUN 1 1959 
)ATE 1INITIALS	 CODE 


c01(L a.	 ___ 


L?iT-	 co-
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fl'IFJ Form 9 
Rev.


UNITED STA'ES 
DEPAR1MEIT OF TF 	 INTERIOR 


Office of NineaiS Ebçploration 
OFFICIAL DOCKET FILE IdH-E	 O.Q_O]	 çx,OME&)ll 


14-23-090-2001 
ApDlication	 Contract 


n
Denied	 Terminated - Not Certified 	 Cancelled 


2Terminated	 ]Royalty_Agreement Withdrawn	 - Certified 
The records contained in this file are marked (x) and arranged in this order: 
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MME Form 51	 . '..'	 UNITED STATES OF AMERICA 
Feb. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


O}' 6011	 Mica	 11423090 2001	 Mitchell	 North Carolina 
It is agreed 2 9 APR 1959	 , between the United States of America, acting through the 


(Date) 
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


George D. Dorroh and M. M. McCormick, partners 


whose mailing address is 511 Citizens Bank Building, Lexington, Kentucky 
hereinafter called the "Operator.' "as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 611 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The. work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before JUN 1 199	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 8	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work is 8 9464.00. The Gç)verriment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $4,232.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.--Simple interest computed annually at the rate 	 .	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None	 .	 . 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I.







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this ontract';'andshELll devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender.the land.,nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such in 	 shall be fur-
nished to the Government. If the Government's rights to.royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) 6hall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The-work shall be performed dili-
gently, efficiently, in a.workmanhike manner in accordance with good mining 'standards, and in compliance with 
State laws governing health, safety,. and liability insurance , covering employment. The Operator. shall provide 
suitable and adequate equipment, facilities, materials, supplies, and.labor tocomplete. the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall, consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at. all reasonable times to inspect the work under the 
contract and production operations during the period that royalty . is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 11. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in. Article 5(b),. but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in 'excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time,, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Qperator. 


(b) Monthly reports.--The,Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 	 .	 .	 . 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including, adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.') 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to cosis, the Operator, shall furnish, theGovernment with five, copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof'. 


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or, completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification.--le the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall, so certify in writing to the Ojerator at , any . time not later 'than six months after a ufficient final 


'report and final accounting (see Article 5) have been furnished.., 


.	 S
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
• either transfers or does not'retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the ,Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 	 gross 
proceeds (including .àny bonuses, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal; or equivalent); at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible In arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it Is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or 
used in jntegrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it Is stockpiled), the 
Government, at its option,, as long as It so remains, may' require the computation and payment of its 
royalty on the value of such production in the form (ore; concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to,pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production; whéthér the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from-the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of 'work not then per- 
formed; and  


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for 'breach of contract, In-
clüding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be, delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis- 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10.. Nondiscrimination.--In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin'. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days' from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
Or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
répre s entative. 


ARTICLE 12. Eight-Hour Law of 1912-- Overtime compensation.--This contract, to the extent that it 
is of a. character specified in the Eight-Hour Law of 1912, as amended (10 U. S. Code 32I_326) and is 
not covered by the Walsh-Healey Public Contracts Act (141 U. S. Code 35_15), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to an other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by. this coritract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that 'compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause' a penalty of five dollars shall be imposed for each 
laborer or mechanic for every-calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part A. made pursuant to the Copeland 
.Act as amended ( 1 0 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of this contract by reference. The Operator will complywith these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 


' Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


11.


0







ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


lz;ie *_ 
C . 


Acting Dire	 Office of artneA)	 Minerals allopration ___•
certify that I am the 


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said, contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rC0RP0RATE1 


L SEAL J 
5


IWT.-DUp. SEC., WASH., D.C. 52375
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OFFIC,A1 FILE COpy 
0. M. . 


RECEIVED ('111W 141959 
DATE INJIALS
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• EXPLORATION PROJECT CONTRACT 
GEORGE D. DORROH AND M. M. McCORMICK 


DOCKET NO. OME-6011 


ANNEX I 


The land referred to in Article 2 of the Contract 
is known as the Ed. Robinson Property and owned by John C. 
Heuer, consisting of 9.2 acres. This property is on the 
steep southwest slope of a low ridge about 800 feet north 
of Bandana Post Office, Mitchell County, North Carolina. 


The Operators are in possession of the, land 
pursuant to a mineral lease from E. M. Robinson and his 
wife, 'Elizabeth, September 26, 1957, recorded in the 
Office of the Register of Deeds in Mitchell County, North 
Carolina, Deed Book 20, Page 25, On May 15, 1958,. E. M. 
Robinson and his wife, Elizabeth conveyed the property 
under lease and subject to the lease of Robinson to Dorroh, 
Smith and Caudell, to J. C. Heuer. The property is described 
as follows: 


Being located in Mitchell County, North Carolina and 
conveyed: to John C. Heuer by E. M. Robinson and wife, 
Elizabeth Robinson on May 15, 1958, and recorded in Book 121, 
Page 502 in the office of the Register of Deeds for Mitchell 
County, North Carolina and further described as follows: 


Being located in Snow Creek Tp., Mitchell County, 
North Carolina adjoining the land of W. B e Ellis, 
J. H e Davis, Selma Livingstone, E. M. Robinson 
and Silver Chapel Church, and 


BEGINNING on a stake in the Cemetery fence north 
• of Silver Chapel Church, corner between E. M. 


Robinson. and W. Be Ellis, and runs thence north 
12 degrees 15 minutes west 252 feet to a stake 
on top of ridge in Ellis' line; thence north 
24 degrees-30 minutes west 250 feet 6 inches 
to a stake in Ellis' line on top of ridge; 
thence north 20 degrees 30 minutes west 
224 feet k inches to a stake in Ellis' line 
on ridge; north 22 degrees 30 minutes west 
78 feet 14 inches to a stake in Ellis' line 
on top of ridge; thence north 30 west 229 feet 
to a large Spanish Oak, common corner to We Be 
Ellis, J. H. Davis and E. M. Robinson; thence







-.0 


south 28 west 226 feet 3 inches to a stake In 
fence; thence south 31 west 225 feet to a stake 
in fence; thence south 32 degrees 30 minutes. 
west 112 feet 8 Inches to a Dogwood, Selma 
Livingston's corner; thence south 32 east 
152 feet to a stake In fence; thence south, 
48 east 223 feet 8 inches to a Spanish Oak, 
Selma Llvingstone's corner; thence south 
hi west 170 feet to a Wild Cherry tree at, 
Gouges Creek, Selma Livingstone's corner; 
thence up and with said Creek and into' 
meanders 427 feet to a stake on the west side 
of said Creek, E. M. Robinson's corner; thence 
with a new line north 


75 
degrees 30 minutes 


east 202 feet to a stake in field; thence 
continuing with said new line south 23 east;,' 
67 feet 6 inches to a stake in fence; thence 
north 55 east 190 feet 2 inches to a stake 
in Cemetery fence; thence north 25 degrees. 
30 minutes west with said Cemetery fence to' 
a stake, the northwest corner of said Cemetery; 
thence north 63 degrees 30 minutes east with 
said Cemetery fence to the point of beginning, 
containing nine and two-tenths (9.2) acres, 
more or less. 


The attached map shows the approximate location 
of the proposed work and the property lines in regard to 
metes and bounds. 


A Lien and Subordination Agreementdated 
February 14,1959, and signed by John C. Heuer, is attached. 


A Lien and Subordination Agreement5 dated 
March 24, 1959, and signed by Earl Smith and Arnold Caudell, 
is attached.
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MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 
GEORGE D. D(RRCH 


ATTORNEY AT LAW
811 CItIZENS-U 3N BANK BLDQ,,


LEXINGTON,, KENTUCKY 
LIEN AND SUBORDINATION AGREEMENTSI/


ERNNENT USE ONLY 
Operator 


Docket No. 
OME— toiI 


Contract No. 
11_23_090_	 oo/ 


Contract Date 


To the United States of America: 


	


That certain land in the County of Mitohel].	 ,, State of North Car]. onja 


described from 


-go 5020


- 


Tnüty' N'thrinia,. '(Bakervill, North Carl onia), 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract",'. between the-United States of America, hereinafter called the "Government" and 


George D'"Dorr'oh and 1 Mi, MGormick 
hereinafter called the "Operator". In 'consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all 'of his' right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


"''(b) 'Being 'the holder of a claim, lien., or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig 	 of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be 'dismantled, severed from the land, and-removed-as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


	


:.	 € Ré±e,j'and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's 'right, title; 'claim, or interest-in-or  against..th 1iother. than, the following: (If "none" 
insert the word "none". Do not leave blank.) ' 	 " '	 ''"'' 


	


•T	 :123
t	 . 


)j Production from the land is not required, and in the absence of production there is no obligati 
pay royalty to the Government.	 o :'  


j Either' ('a) insert the legal description of the land, or Ib) strike out the words "as follows" a 
.insert "in a lease	 contract, deed, or other, documen/ dated , , . 	 and recorded in 
Book, Page •., ,,official records of said county". If -(b) is used, the 'book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and re 
to.'the'Am,ex in the.,space.....	 .": . . 


/. Insert name exactly as it appears in the Application 	 Form IO. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







14. Undertakes and agrees (a) neither to commit any act nor assert any claim in confli 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of t 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 _ (State "None" or "See Annex No.I ".) 


Dated this ;>4	 day of	 March	 , 19.9_;	 - 


VII 


L/&4 V	 eit4	 (Seal) (lAX: City, Kentucky	 - (- t.te 


Earl Smith
•	 (Street). 


(Seal) Pamptong Kentucky	 State 


Arnold Caudell
(Street) 
(City &) 


(Seal)	
(State 


(Street) 


(City &) 


(Seal)	
(State ) 


(Street) 
(City &) 


(Seal)	 (State ) 


(Street) (City &) 


-	 •.• - -(	 .	 ($e	 (State 


I,	 ,certify that I am the__________________________________ 


	


(Name)	 (Title—Secretary, etc.) 


	


dfthePcorporation named-herein;- thai 	 --	 ..-i	 '- -2.	 - C, wo)signed this agreement 
(Name) 


was then.- T -T C __ )-of said. corortion; thasi--agreement w&s-'dulr-signed±or ail 


(Title—Pres., Vice-Pres., etc.) 
•	 _-.	 •	 _(	 h'	 )-	 ( (	 T 


in behalf of said corporation by!  authority of its governing body, and -was within' the s-cope of -its 
corporate powers.


_-_) )	 •	 •	 .•.	 r	 ,	 yr '	 ç	 Lt) 


i 


(Corporate Seal)


INT.-.DUP. SEC., WASH.. D.C. 
48 694 


-	 •.	


•	 •&	


•







•	 which	 S 
Description of property up.n /app) cation for assistance is made is 
described as follows: 


Being. located in Nitchel]. County, North CaXliia and coweyed to 
John Ca Honor.; by E. 14. Robinson and wife, Elizabeth Robinsen, on 
Mw 15,v-1958 and recorded in Book 121, Page 502 in the óffloo of 
the Register of Deeds for MLtckeil County, North Caro li na and. 
further described as foiews: 


Being located in Snow Creek Tp., Nitohéll County, 
North. Carolina ádjóining the land of W. Be Ell4as J H. 
Davis, Selifia Livingstone, E. N. Robinson and Silver 
chapel Church. and 


BEGINNING on a stake; in the Cémeter fence north of 
Silver ChapeI Church,. corner between E. N. Robinson 
and W. Be M, i{, and runs thence north 12 degrees 
15 minutøs west 252 feet to a stake on top of ridge 
in	 e'lirie; thence north 214 degrees 30 minutes 
west 250 feet 6 inches to a stake in IM, Ws' line on 
top of ridge; thence north 20 degrees 30 minutes west 
2214.. feet 14 inches to a stake i 	 3ie. on ridge; 
north 22 degrees. 30 minutes west 78 feet Ii inches to a 
stake in mus T line on top of ridge; thence north 30 
west 229 feet to a large Spanish Oak,. common corner to 
W. Be Ril{ J. H. Davis and E. N. Robinson; thence 
south 28 west 226 feet 3 inches to a stake in fence; 
thence south 31 west 225 feet to a stake in fence; 
thence south 32 degrees 30 minutes west 112 feet 8 inches 
to a Dogwood, Selma Livingston' a corner; thence south 32 
east 152 feet to a stake in fence; thence south 148 east 
223 feet 8 inches to .a Spanish Oak, Seima Livingston's 
corner; thence south Ii west 170 feet to a Wild CheiTy 
tree at Gouges Creek, Selma Livingston' a corner; thence 
up and with said Creek and into meanders 427 feet to a 
stake on the west side of said Creek, E. 14. Robinson's 
corner; thence with a new line north 75 degrees 30 
minutes east 202 feet to a stake in field; thence-con-timing 


with said new line south 23 east 67 feet 6 inches 
to a stake in fence; thence north - 55-east 190 feet 2 
inches to a stake in- Cemetery fence; thence north 25 degrees 
30 minutes west with said Cemetery fence to a stake, the 
northwest corer of said Cemetery; thence north 63 degrees 
30 minutes east with said 0, eaetoi. fence to; the. point of 
begthntng, containing nine and two-tenths (9.2) acres, 
more or loss. (kIthe4 her+am 4R	 vyiif Abe'W ppiatt)
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Jan. 1959	 DEPARTMENT  


OFFICE OF NINE 


AT14W4YJ...Id%W	
14-23-090—	 0 0 H 


operato	
VERNIvENT USE ONLY 


Docket No. 
—ONE 


Contract No. 


Contract Date 
LIEN AND SUBORDINATION AGREEMEVNTS	


CITIZENS-UNION BANK BLE  
LEXINGTON, KENTUCKY	 g S. C7 


To the United States of America: 


That certain land in the County of	 Mitchell	 , State of North Carolina 


described as follows:' nmy of dirnription hereto attached. Deed from 
iox. r


1] i beth Robirisón to John C 'Hi
 . 
auer  rec orded in Deed 


dok-121,Page502, office of R&ist	 of Deds for Mitchell County, 


North; -)Gar- alina i  ( Bak ersvl he, Nôrth CarOlina). 
hereinafter called the "land", is thesubject of a proposed exploration contract, hereinafter called 
the "Contract'	étweh thé United States of America', hereinafter called the .."Government" and' 


ovgeD —Dorrohand'M. N. McCormick 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 .. . 


X 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
üoriâlI 6f1iiffghttitle; and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at.any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


..........(b Bè1gthhoIdèr Of a claim, lien, or encumbrance ãgäinst the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigjts of 
the Government under the Contract with respect to royalty .on production and liens.to .secure same:.4! 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
ffrider the Contract may be dismantled, •severed from the land, and removed as may be provided in 


the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 ......-


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
i hëd'si ght;' titIë c1E'im, or interest in or. aganst . the land other than the following: (If "none" 


insert the word "none". Do not leave blank.)


i one 
I 


/ Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to :the Government.............................


	 . .	 . 


/.Either.(.a.) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert :"in a, :Iease .rcontract, deed,, or. other .documenJ dated______,. and. recorded in 
Book 	 Page r ...,, official records Of. said. "county". . If. (bT is..used,.the book and page of 
record.äti


__


on must be inserted above. If the space provided is Insufficient, use an Annex and refer 
. tothe-Armnexin.the . space. 


J Insert-namè exactly.as it appears in the Application-MME Form4O. .....; 


•/ Subparagraph() .does•.. not apply to the holder of a claim, ;lien, or encumbrance.







. Undertakes and agreea.(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice-of the Government's rights 
under this agreement to-any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
'e.pply thereto..


6. Added provisions	 None	 -	 ( State "None" or "See Annex No. 	 ".) 


	


Dated this 14th day of February	 '	 ,19 c1f 07


(city Q 


	


__ (Seal)	 '  


/Address:
okn C. Helier, Sole owner of land referred to In this agreement, 


 310 Willow Road	 -.'	 _( Street) 
Muncie, Indiana	 '	 City & 


	


(Seal)	 '	 -	 -	 -	 -' ' ' State 


(Street) 


(City &)


	


(Seal)'	 '	 (State ) 


(Street)


(City &)


(Seal) '.' ' (State ) 


(Street) 
'(City &)


	


(Seal)	 _-	 (State ) 


(Street) 
(City &) 


'(Seal) _____-	 ' (State ) 


,certify that I am the___________________________________


	


(Name)	 ' '	 (Title—Secretary, etc.) 


of the corporation .naied herein;, that , ,...


	


	 _',.-,,, who signed this agreement 
(Name) 


s'then	 ---- __	 ofaaid èootioff; thät i'd agreemen 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, 'and was within the sope of its	 - 
corporate powers.	 - -


(Corporate Seal) 


-r,


INT..-DUP. SEC., SASH.-, D.C. 48694 


ft-







.	 S
In 


EXPLORATION PROJECT CONTRACT 
GEORGE D. DORROH AND M. M. McCORMICK 


DOCKET NO. oME6oll 


EXHIBIT "A" 


Desc42tion of the work 


Exploration for concentration of strategic mica 
shall be performed in the area indicated on the attached 
map entitled "OME-6011, Ed. Robinson Property, Mitchell 
County, North.Carolina", as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions 11 feet by 3 feet by 2 feet. 


(c) An exploder storage maçazine, minimum 
dimensions 2 feet. by 11 feet by l-foot, 


The toolhouse may be unfloored; shall be made from 
unfinished, lumber, and protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be securely 
locked with the equivalent of a 5-tumbler jarproof lock. 


2. Sink from the surface at the approximate location 
indicated on the attached map, a vertical shaft to a depth 
not to exceed 100 feet. 


3. Explore the pegma1ite by driving from or near the 
bottom of the shaft, drifts and/or crosscuts not to exceed 
an aggregate of 100 feet. 


The shaft and the drifts and/or crosscuts 8hall 
be timbered as necessary and shall be not less than 5 feet 
by 7 feet in the clear in cross section. 


Level work shall be performed on the pegmatite 
or in as close proximity thereto as possible. The Government 


P2_5 
iot cotri te to 	 cost of any work thaTwtthin-- 


 feetfanyexterior property boundary. .....







Si


. 	 . 


The locations, inclinations, directions, and 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs 


1. Construct: Toolhouse.!/ / $75.00 
Powder magazine-if 25.00 
Exploder magazin 1 1400 


2. Sink 100 feet of shaft @ $47.50/ft. 


3. Drive 100 feet of drifts and/pr cross-
cuts @ $36.00/ft. 


Estimated total cost of work 


Government participation @ 50%


$ :114.00 


4,750.00 


3, 60000. 


$8,464.00 


$4, 232.00 


/ The completed workconstitutes the unit.
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t.atr itol tr - unty or	 $ttOhll
	


worth C.roltis 


1ecrL as t'oUowe:- &f7 Cf dii'tptii hereto attpoh.d. Deed froa  


&t	 n F11z1bth R6bjnito. jokm O IIiu.r rqdd In D..d 


!3ook 121 0 Pege 502 office of R•gt rtr of Deids for M itshell_Coty 


North Carolina, (Rsk.ravt lie, North Carolina).  
hereinafter called the 'lj1", Ic the auject of a prcpoaei exploral 1n 	 ntrect, h're1na!ter called 
the	 bter, the Urlte	 tates of America, hereinafter cal!*	 lcverni ,t" ar 


George D. I)orro and re t. P%oCoraiok	 ____ _____ 
ereiria.tter called the Operet	 Ii, 'or I.1ere'ior.f' ,tnj as an tn cme.t t. tb .'	 1m:It exc,,:ut.-
Ing the Contract, the unders,;-.i: 


1.	 tOe vr'i:i ax	 In l	 the and, hre	 .ra.......tJe	 a	 len 
upon a	 of 'his right, title, 't Interest In te land erni pyj, any prcdu t'n	 mtr.raJs therefrom to 
secure the payment to the Govern-ment of the royalty co production provldo:I f.r by the Contmc l t. an 
agrees If the Operator's interest should be surrendered or terminated at any time prior tc the expira-
tion of the right, of the United .aes under said Cortract to pay roveitv to the riment 'cordIng 
to the terms of said 'ortrac.; 'r 


(b) Reir	 the h aer,d'a claim, lien, orercumhrance 	 :irtth1ani, ........	 sul cr, 111 r,ates 


NZA 


to the Government. 


insert the legal. . crIption of the tend, or ,h) strike out the worto as follows and 
a lease r ccntreC, deed, or other ducuaer j dated , end recorded: in 


Page, official records of said ccnty'. It (b) Is used, the took and page of 
must, te Inserted anove. If the space provided is tnsuffl 'Ien, use an .nnex and reter 


x in the space.







I.	 g..e "ace nu :0	 " 
sferee,	 rtgagee, encui	 :ee of any of the 


)t, title,	 Mret in or against the lend	 -tion therefrom, 
-	 Gove rnnt vi .	 copies of such notice; and 


5. Consents to all amendments (including an agreement of terelneuon) sod essignnta of 
the Conti4et without notice thereof, end undertakes and agrees that this agreement shall extend and 
epply thereto.


6. Added provisions	 ___________(State "Bone" or 'c-& Annex	 . 


Dated thM_th day orPsbriisry	 ,


(Street) 


(City &) 
(Signed) John C. Heuser 	 (Seal)	 (3tate 


John C. fl.uw, Sol* owner of land referred to in this agreements 
Address: 310 Willi Road.	 (Street)


Nu1., Indta*s (City & 


(seal)______________________________________


(Street) 


(CIt: 


Ses.l)	 (.;tnte 


(Street) 


(City & 


(seal)	 (3tate 


(Street) 
(City &) 


(s.&i)	 _(State 


(Street) 
(City &) 


(seal)________________________________________ (State 


I,


	


	 certify that I en the__________________________________ 
(sae) (Title—Secretary, etc.) 


of the corporation named herein; that_____________________________, who signed this agreement 


(Na) 


then	 of said corporation; that said aV4ww0k was duly signed for .nd


(Title—Pre.., Vice-Pres., etc.) 


in behalf of said corporation by authority of Its governing body, and was vtthth the scope of its 
corporate powers.







AT LAW 
S1 . CITIZE •JMcztj LANK BLDG 


LEXINGTON, KENTUCKY 


NORTH OAROLINA, MItchell County. 


THIS DED, Made This I 15th day of May, A.D. 1958, by E. M. 


Robinson' and viife ,, Elizabeth Robinson, of Mitchell County and 


State of North Carolina, parties of the first part, to John C. 


Heuer of Delaware County and State of Indiana, party of the 


second part: 


WITNESSETH, That said parties of first part in consideration 


of Ten Doliará, and other valuable considerations, to them paid 


by party of second part the receipt of which is hereby acknowledged, 


have bargained and sold, and by these presents do. grant, bargain, 


sell and convey to said John C. Heuer and his heirs and assigns, a 


certain tract or parcel of land in Snow Creek Tp., Mitchell County, 


State of - .North Carolina,. adjoining the lands of W.B. Ellis 	 H. 


Davis, Selma Livingstone, E. M. Robinson and Silver Chapel Church, 


and others and bounded as follows, viz.: 


BEGINNING on a stake in the Cemetery fence north 
of Silver Chapel Church, corner between E. M. Robinson and W. B.EIa, 
and runs thence north 12 degrees 15 minutes west 252 feet to a stake 
on top of ridge in Ellis' line; thence north 24 degrees 30 minutes 
west 250 feet 6. inches to a stake in Ellis' line on top of ridge; 
thence north 20 degrees 30 minutes wes.2	 feet 4 inches to a stake 
in Ellis' line on ridge; thence north 22 degrees 30 minutes west 78 
feet 4 inches to a stake in Ellis .' line on top of ridge; thence. north 
30 west 229 feet to a large Spanish Oak, common corner to W. B. Ellis, 
J. H. Davis and E. M. Robinson; thence south 28 west 226 feet 3 inches 
to a stake in fence; thence south 31 west 225 feet to . a stake in fence; 
thence south 32 degrees 30 minutes west 112. feet 8 inches to a Dog-
wood, Selma Livingston's corner; thence south 32 east 152 feet to a 
stake in fence; thence ,, south 48 east 223 feet 8 inches to a Spanish 
Oak, Selma Livingstone's corner; thence south 41 west 170 feet to a 
Wild Cherry tree at Gouges Creek, Selina Livingstone's corner; thence 
up and with said Creek and its meanders 427 feet to a stake on the 
west side of said Creek, E. M. Robinson's corner; thence with a new 
line north 75 degrees 30 minutes 'east 202 feet to a stake in field; 
thence continuing with said new line south 23 east 67 feet 6 inches. 
to a stake in fence; thence north 55 east' 190 feet 2 inches to a 
stake in Cemetery fence; thence north 25 degrees 30 minutes west with 
said Cemetery fence to a stake, the northwest corner of said Cemetery; 
thence north 63 degrees 30 minutes east with said Cemetery fence to 
the point of beginning, containing nine and two-tenths (9.2) acres, 
more or less,


And for the considerations aforesaid, the parties 
of the first part herein do hereby grant unto the party of the second 
part herein and unto his heirs and assigns the right to use and main-
tain a road not to exceed 18 feet ' in width located parallel to and 
adjacent to Silvers Chapel Church and Cemetery and extending from N.C. 
Highway No. 80 to the southern boundary line of the hereinabove de-
scribed tract.	 '	 '	


.







This conveyance is made subject to that certain 
mineral lease of date September 26, 1957, from E. M. Robinson, 
et • ux., Elizabeth Robinson, to Earl Smith, Arnold Caude]. and 
George D. Dozr asappears of record in the office of Register 


•	 of Deeds for Mitchell County, N. 0., in Book No._	 on page 


The lands above described being a portion of a 
larger tract of 12 acres, more or less, conveyed by that certain 
deed of date January 31, 1918, from M. A. Robinson, et ux., 
Matilda Robinson, to E. M. Robinson recorded Book of Deeds No. 72 
page 6 Mitchell County, N. C., registry. 


TO HAVE AND TO HOLD the aforesaid tract or parcel of land, 


and all privileges and appurtenances thereto belonging, to the said 


party of second part and his heirs and assigns, to their only use 


and behoof forever, subject to condition mentioned above. 


And the said parties of first part : 	 themselves and their 


heirs, executors and administrators, covenant with said party of 


second part and his heirs and assigns,, that they are seized of 


said premises I.n fee and have good right to convey in fee simple; 


that the same are free, and clear from all encumbrances and that 


they do hereby forever warrant and will forever defend the said 


title to the same, against the claims of all persons whomsoever. 


IN TESTIMONY WHEREOF, the said parties of first part have 


hereunto' set their hands and seals, the day and :year first above 


written.


	


. M. Robinson	 (Seal) 


/8/ Elizabeth Robinson •	 -	 .(Seal)


Attest: 


STATE OF NORTH CAROLINA, 	 • County., 


r	 , Clerk of the Superior Court, hereby 


certify that -•	 personally appeared before 


me this day and acknowledged the due execution of the annexed deed 


of conveyance.	 • 


Let the instrument, with this certificate, be registered. 


Witness my hand and official seal, thisday of_________ 


A, D. 19


Clerk Superior Court.







STATE OF NORTH CAROLINA, Mitchell County. 


1, .NelI Bradebaw, Notary Public, do hereby certify that 


E. M. Robinson and his wife, Elizabeth Robinson, personally 


appeared before me this day and ack'nowledged the due execution 


of the annexed deed of conveyance. 


Witness my hand and notarial seal, this 21.. day of May, A. D. 


1958. 
(Notarial Seal here) 


My commission expires 10/29/59.	 /8/ Nell Bradshaw, N. P. (Seal) 


STATE OF NORTH CAROLINA, Mitchell County. 


I, Nell Bradehaw, Notary Public, do hereby certify that 


E. M. Robinson and his wife, Elizabeth Robinson, personally 


appeared before me this day and acknowledged the due execution 


of the annexed deed of conveyance. 


Witness my hand and notarial seal, this 21 day of May, A.D. 


1958. 
(Notarial Seal here) 


My commission expires 10-29-59 /s! Nell Bradshaw, N.P. (Seal) 


STATE OF NORTH CAROLINA, Mitchell County. 


The foregoing certificate of Nell Bradshaw, a Notary Public 


of Mitchell County, State of North Carolina, is adjudged to be 


correct. Let the instrument, with the certificates, be registered. 


Witness my hand and official seal, this 22 day of May, A.D. 


1958.	 - 


_/s/ R. P. Greene 
- Clerk Superior Court. 


(Recorded in Deed Book 121 - page 502 
..Office of Register of.Deeds- for 
Mitchell County, N. C.).







GEORGD DOcpO 
ACy AT LAW


511 CJTZES iMar eANç BLDG. 
LEXINcx 	 tENTuc(y 


March23 199 
Lexington, entucky 


I, M.M.McCorrnjck, of Lexington, 'ayette County Kentucky 
do hereby affirm that the following amUi : 
true.. and correct	 my assets and liabilities: 


_ASSETS-	 LIABILITIES 


Cash on hand 
( First National Bank)	 $39100.00 


Second mortgage on real 
estate, payable to M.M., 
and Beatrice M6.ormick	 21800900 
Real estate (deeded jointly	 2j 500900
to M.M.Mc Cormjck and Beatrice 
McCormick with surviorship 
clause) 


Oil tease	 1 3,000.00 


$800.00. 


16,900.00 


$33 ,.	 $1 770O0 400 00	 0 


Miscellaneous bills 


Mortgage on home


$33,400.00 
-.1177700.00 


15,700.00	 Net wolth


Signed'T. q m
 M.M.McCor ek











	


-	 S	 2	 $r:cr17. tn4 tOH 
.ATTc	 T LAW 


5*1 CLTZEIC Wj 3ANK BL 
DC 


NORTh OA1QLSfl(A , Witohell County.	 L()UNGTCN, KENTUCKY 


-6
	


THIS.	 1684e This 15th clay o: May, L1,. :L53, by E. 1 
(	 ot4ueon ud w.fe, £1izbeth Bobirion, ot iitce1I Oount ai 


(a


	


	
State 01 iorti Oar1tna, puties of the first part, to john Q, 


H,ier of Delaware. County nd tte of Indiana, party of the 


?	
•OQUd part: 


____••'\ I


	


	 That s4i;a parties .-.of'' firt part in oonsderaUon 


of Ten oonara, and other valuable conderations to theuipsLd 


by pszty, Qf second part the receipt ot wioi iø heety acknow1ee4, 


.-	
bays bargaiuea and eoId, and by t1e@ pesøts do grant, baraiu, 
øi1  and convey to sid 3ou C. Hei.zr and big heirs ua ziatgus, a 


certin tract or parcel 
Of 


land u uow Creek Tp ., Utohell Oounty, 


State of North Carolina,,*, a4otning the ''lands of i. . 1ts 


v 1 Selma,T4viiisto Ia to-,"t. i. Robtheon iud $31ver Ohpe1 Qiiurab, 


&d othero ent bounded as f o110wø, v1zt 


GI1INQ on, a staker in the Cemetery fenoe oth 
.... . . ,o S.1.VerQbape1QhUrOh,:OOrZAerbtWeeU Z. t. Robinson ax4 i.' LjiIis, 


and runs thence oth 12 degrees 15 minutea west 25 feet to a stake 
on top o:f r.Lde iu Ellis' line, ttø4ce torth 24 - degree s 30 mtnuIes 
west ::5O±eet 6 inches to ...a-, stake, in E1Ue' i4ue oti top of ridge; 
thenoe north 20 degrees 30 m.mde treat 224 feet 4 inohea to a stake 


u .	 :	 ,'•E11is' 'hue on ridge; thenae 'north 	 ogree	 o "minutes wee*. 78 
feet 4 ncbes to a stake ui E11is' Itne oz top ,of, ridge; thence north 
30 weSt 229 feet to a large Spa.nisb Oak, common .corner to W B. Ellisjo 
J ii. 2Jvia nd . . 4bnson; thenoo south 28 west 228 feet Inches 
to 'a stake in fenoe, thence south 31 seat 225 feet to .a stake in fence; 
thence south 32 de,rees 30minutes. west 112 test 8 in0h,041 to a Dog-
wood, Selma,Livingstonls corner; thence south 32 et 152 feet to a 
stake i fence; thence south 48: ,eaet 223 !eeb 8 inches to a panisb 
Oak, Selma l3Ying stone 's corner; thence south 41 west 170 feet to a 
YL1d Cherry tree at ouges Creek, 8e1ma Lvingetone's oorner, thence 
up-and with said Creek and its meandee 427 feet to a stake on the 
preet side of ad Creek, Z, . Robinson's corner, thence with a new 
line north 75 decrees 30 minutes east 202 feet to a stake in fie1, 
thence cant&nuing with ei&ne•wltne south 23.east67 feet 6 inches 
to a stake in fene thence north 55 east 190 feet 2 inches to a 
stake in Cemetery fence; thence north 25 degrees 30 minutes west with 


.,said Cxnetery fence to a stake, the northwest corner of said Cemetry 
thence north 63 degrees. 30 minutes east with said Cemetery fence to 
the point of beginnin,coñtaining'nine'snd two-tenths ($02)aoree, 
more or lea.


And for the considerat.ons aforesaid, the parties 
of the first part he±eindo hereby grant unto- ','the pr.ty of the second 
part herein and unto his heirs and assigns the right to use and matzw 
tam n e road not to exoeed 18 feet in width, located parallel to and 
ad3acent to-Silvers Chapel Church and Cemetery and. extending from EC. 
'Highway No. 80 to the 9outhern boundary line of,the here inabove. de-
scribed tract.















..


511
XTo 


March 23, 1959 
Lexington, Kentucky 


I, M. M. McCormick, of Lexington, Fayette County, Kentucky, 
do hereby affirm that the following statement is true and 
correct showing my assets and liabilities: 


	


: ASSET$	 LIABILITIES 
1 Cash on hand	 . 


	


(First National Bank) 	 .	 3,100000 


Second mortgage on. real	 . 
estate, pauable to M. M. 
and Beatrie MoCormich 	 2,800.00 


/ Real estate (deeded jointly	 24,500.00 
to M. M. Mc0ormich and Beatrice 
McCormick with surviorship 
clause) 


Oil Lease	 .	 31000.00 


Miscellaneous bills	 $ 800.00 
Mortgage on home 	 16,900.00 


	


$ 332400900	 $ 17,700.00 


$33,400.00	 S 


—17, 700.00 


15,700.0O	 Net worth


Signed:./s/ M. M. McCormick 
M. M. McCormick
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Memorandum


0 
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ROOM 2 POST OFFUCIE BLDG. 
KNQ2WULL 


February 25, 1959 


To: 


From:	 Field Team, OIVIE, Region V, Knoxville, Tennessee 


Subject: Application from George D. Dorroh and N. N. McCormick 
511 Citizens Bank Building, Lexington, Kentucky 
Ed Robinson Property (Mica), Mitchell County, N. C, 


Enclosed are the original and twcr copies of an application 


received in this office toi opies of the Lien and 


Subordination agreement are attached. 


Robert A. Laurence 
Executive Officer 


V. 
Men er,	 eau of Nines 


Operating Committee, OIVIE, Washington, D. c. 


OFFCAL FILE COP 
0. M. E0 


RECEWED	 2	 1951 
DATE _L


Enclosures 3







GEORGE 0. DORROH 
ATTORNEY AT LAW 


204 CITIZENS BANK BUILDING 


LEXINGTON 3, KENTUCKY 


•OFncrAt FILE covi 
OS. 


RECEWED FEB 27 tS9 


TELEPHONE 3616 


February 23, 1959 


District Manager 
U.S. Dept.of the Interior. 
Office of Minerals Exploration 
Knoxville, Kentucky 


Dear Sir: 


Attached hereto is application Form ME 40 and 
HIiE Form 52 and all other documents required in 
submitting application for a loan for mica mining 
i itchell County, North Carolina. 


The application is submitted on behalf of the 
writer and 14. M. McCormick ., operating as a partnership. 


Ve;uly yours, 


or3e  


P.S. Also attached hereto is fifth copy of 111E Form 52.
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April 27, 1959 


OFFICE OF MINERALS EXPLORAT ION 


Revised Report on Exploration Assistance Application 


pplicant: 
George D. Dorroh and 


N. N. MDormick 
511 Citizens Bank Bldg. 
Mitchell County, North Carolina


Docket No. OME-6011-Mica 
Application dated February 2, 1959 
Application received February 25, 1959 
Ed. Robinson Property 


Proposed Exploration and Estimated Cost 


280 feet of shaft and 100 feet of drift 
Estimated cost -- $27,110.80 


The Field Team recommended approval of the contract for 100 feet of shaft and 100 
feet of drift and/or crosscut for a total cost of $9,255.00. The Division of 
Nonmetallic Minerals concurs and recommends reduction of cost to $8,464.00. 


Financial eligibility: 


Six bank reply letters state that $15,000.00 was requested, one did not mention the 
amount. None of the letters give the date of the loan request nor the terms requested. 
Two of the bank reply letters indicated that the Applicants' request for funds were for 
mica mining, five of the bank reply letters indicated the funds were for mineral explora-
tion. 


The partnership financial statement indicates that no line of credit would have been 
advanced because of the relatively poor financial position of the Applicants. Talbert's 
analysis of April 7, 1959, shows that the Applicants would have been unable to finance 
the $272 110.80 project by refinancing their real property. He indicates that $14,000.00 
in cash might be made available for the project by refinancing the two homes, as the 
Field Team recommended reducing the total cost of the project to $9 2 255.00 the Applicants 
now are in a position to furnish their share of the recommended cost of the work through 
refinancing their homes. No applicant should be required to mortgage his home, business, 
or any fixed asset. 


Available collateral $12,000 home) Available cash in banks (Savings) $2092 


	


2,000	 3,100 


	


$14,000	 Applicants share of cost $4; 232 .00 $5,492 


Based on financial information, It appears that funds are not available from commercial 
sources on reasonable terms for exploration.







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location 


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involve1	 - 


Length of Contract (preproduction plus production)  


Amount of Metals or Minerals in tons, units or pounds  


Floor price o:r Guaranteed price and whether or notescalate.d  


Maximum Government Commitment  


Comments on Contract -	 - 


Date sent to Legal Division	 - 


Date of Recommendation to D.P.A. for Certification  


Date Certification sent to G.S.A. by D..P.A•. - 


Date signed into Contract by G.S.A. - 	 - 


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


Iutértor—Duplicating Seottón, Washington, D, Ci 	 Signed







TI 
Both partners 


/have certified that they would not undertake the exploration work under the present 
conditions and circumstances at their sole expense. 


The Bureau of Mines and the Geological Survey concur with the Field Team's 
recommendation that a contract be written. The ONE recommends a contract be granted. 


a. Geologic Probability. 


The partnership,at their own expense, have drilled two diamond drill holes to 
intersect a possible, extension of the Sinkhole pegmatite at depths of-150 and 200 
feet, about 350 feet/ southwest of the most southwesterly head of the Sinkhole pegma-
tite. The Field Team reports the muscovite in the drill holes of similar color and 
quality to the Sinkhole, and points out that the productivity of the Sinkhole and 
the Banner pegmatites indicate the chances of the Ed. Robinson property are good. 
The pegmatite exposed in the drill holes may be a parallel pegmatite to the Sinkhole 
and about 100 feet southeast of it. 


b. Estimated cost to explore the target. 


The Applicantsf requested $27,110.80 to sink 280 feet of vertical shaft and drift 
100 feet. The Field Team recommends 100 feet vertical shaft and level work of 100 
feet for a total cost of $9,255.00. The Division of Nonmetallic Minerals recommends 
100 feet of shaft and 100 feet of drift and/or crosscut for a total cost of $8,464.00. 
Over half the shaft will be in weathered rock and will require no drilling and blasting. 


NOTE: The Sinkhol! shaft 230 feet at $50 per foot, 541 feet of drifting at $30 per 
foot. The unit cost of the 100 feet of shaft at the Banner was $45.00, and drifting 
at $35.00. The unit cost at the Ed. Robinson for shaft sinking at $47.50 and drifting 
at $36.00 seems equitable. The Applicants' labor costs are high because they are 
based on union wags. The Field Team has set up costs in line with local practice 
and in this the Division of Nonmetallic Minerals concurs. This Division has increased 
the Field Team's estimate of 1.5 foot per shift to 1.6 foot per shift for shafting, 
and from 2.0 to 2.,2 foot for drifting. 


c • Plan and method of conducting exploration. 


The Field Team states that they prefer a vertical shaft to an inclined one because 
two definite pegrnatites intersections provide a definite target in depth, and second 
a deeply weathered terrain. The Division of Nonmetallic Minerals prefers an inclined 
shaft in the pegmatite but defers to the judgment of the Field Team. The Field Team 
has not stated whther their reduced program is agiâ6ab1e to the partnership. 


d. The proj!ect area is accessible for exploration and mining work throughout 
the entire year.i There are no underground workings on the property. 


e. Applicaiits background and experience. 


Mr. MCormipk, one of the partners, is a mining engineer with 25 years in opera-
tion planning and engineering in coal mining, and as State Mine Inspector for the State 
of Kentucky. Neither Applicant has had previous participation in the DNEA program. 


\'.







DEFENSE MINERALS ADMINISTRATION
	


97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT. APPLICATIONS 


Name of Company and Address 


Name of Mine and Location -


Docket No. DMA - L.Dte received by P.E.:D.. 


Metals or Minerals involved  


Length of Contract.(preproduction p1us production)  


Amount :ofMetals or Minerals in tors,:units or pounds 


Floor price or G'uáranteed priàe and whether. or not escalated 


Maximum Goiernment Commitment  


Comments on Contract:.  


Date sent to Legal Division 	 * 


Date of Recommendation to D.P.A. for Certification - 


Date Certification sent to G.S.A.. by. D.P.A.  


Date signed into Contract by G.S.A. . 	 --	 . .•. 


Additional Remarks;.	 S 


'NOTE If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks. 


Iutertor—Duplicating Section, 	 J. C.	 Signed	
/ 







f 
f. Applicants'tit1e and right to possession of the land. 


The partnership together with Earl Smith and Arnold Caudell leased the property 
from Robinson and wife. Caudell and Smith subsequently assigned their interest in 
the lease to Dorroh,j retaining 4 of the minerals removed from the land and a lO 
interest if the property was sold. Dorroh made an assignment to McCormick of 1/2. 
Subsequently the property was sold to John Heuer subject to the lease of Robinson 
to Dorroh. We have Liens and Subordination Agreements signed by John Heuer, the 
present owner, and copies signed by Earl Smith and Arnold Caudell. 


The Field Teamhave checked the boundary corners in the field and found them 
to be as represented, and the Applicants have provided us with a copy of the latest 
deed transferring the property from Robinson to Heuer. 


3







	


DEFENSE MINERALS ADMINISTRATION 	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involved  


Length of Contract (preproduction plus production)  


Amount of Metals or Minerals in tons, units or pounds - 


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment  


Comments on Contract:	 --


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification  


Date Certification sent to G.S.A. by D.P.A. 	 -1 


Date signed into Contract by G.S.A.  


Additional Remarks:  


NOTE: If application: is denied, .or. if it is-recommended for change into 
exploration, etc., please state under additional remarks. 


40 
Interto;—Duplicatingsection, 	 . C.	 Signed







OFFICIAL FILE COPY 


OFFICE OF MINERALS, EXPLORATION 


RepQTrt on Exploration Assistance Ap2l1caton 


Applicant:/	 Docket No. O€-601114ica 
George D. Dprroh and	 Application dated 
M. M. McCo9nick	 February 2, 1959 
511 Citizens Bank Bldg. 	 Application received 


Mitchell Couxty, North Carolina	 February 25, 1959 
Ed Robinson Property


tI4EA liorm 7 
'(126)


Date	 Surname	 Cod] 


1 


Pr posed Exploration and Estimated Cost 


280 feet of shaft and 100 feet of drifts 
Estimated cost -- $27,110.80 


1. FinanciIal Eligibility 
A - Bank letters of decline.


Reason for 
Applicant-'-	 -- 'Name -ofBank	 ''Purpose	 Refusal  
G. D. Dorroh	 First National Bank &	 Mica Mining Policy,  


Trust, Lexington, Ky. 	 long -diatance 
M M MCormick "	 'I 	 Mineral Explor	 fl 


y G. D. Dorroh	 Northwestern Bank \)	 it - H	 Ti 


Bakersville, N.-C. ( 
M M McCormick	 Vt	 Vt	 TI	 rtt	 H	 4 


G D Dorroh	 Northwestern Bank 
Spruce r	 Pine, N. C. I /L4f'. --'k M. M. McCormick	 It
	 It	 ft	 II	 ft 


G D Dorroh	 Citizens Union National Mica Mining /utcofStae 
Lexington, Ky...	 '. '•	 ' 


In each case the 'request was for $15,000.00. 


B Financial Statement - none submitted with the application 


Comments 


The analysis indicates ' that the Applicants' are unable to receive' 
loans for mica exploration from any of four banking institutions 
contacted. 
-able 7 frnr	 based on available 


2 Reviews Comments 


By Bureau of Mines --Deposit appears to have possibilities for 
development of strategic mica, however, estimated cost is too 
high Recommends. -field referral


8623
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0	 I 
By Geological Survey - Recommends field referral. 
By Office of Minerals Exploration, Division of Nonmetallic 
Minerals: 
(a) Geological probability - Mining is being done at the 


Sinkhole property 320 feet away from the Robinson 
property. A mica bearing pegmatite has been cut by 
two drill holes at depths of 150 and 250 feet, showing 
characteristics similar to the Sinkhole deposit. 


(b) The target is very good since this pematite appears 
to be the extension of the nearby Sinkhole and Banner 
pegmatites where extensiveamounts of mica are being 
presently produced. The chances are good that the 
target is large enough to support the Applicants' 
proposed plan of exploration. 


(c) The Applicants' plan of exploration is standard practice 
for peginatites of this type and occurrence. However, 
their estimate of costs is approximately $10,000 too 
high. An inclined shaft in the vein may prove to be 
more economical and better exploration than a vertical 
shaft. 


(d) The project area is accessible the year around. Examina-
tion can be made any time. 


(e) Mr. M. N. MCormick, who will be in charge of operations, 
is a mining engineer with 25 years of experience. 
Approximately 50% of this time underground. Experience 
included manager of mines for private concerns and State 
Mine Inspector for the State of Kentucky. The Applicants 
have had no previous participation in DNFA program. 


(f) Applicants have a five year mining lease on 9.2 acres of 
ground. 


3.	 Action: 


Referral to Field - The examining engineers and the Applicants 
should agree on a fair cost of exploration, which should be 
considerably less than estimated by the Applicants. Also, 
20 feet of shaft sinking appears high. If a contract is 
recommended, the Applicants should be advised to furnish a 
financial balance sheet and net worth statement for each 
partner. The Field Team should check property corner in the 
field closest to the work site. They should also check the 
latest recording of the deed transferring the ownership to 
Heuer. , They should provide the Applicants with Lien and Sub- 
ordination Agreements to be signed by Earl Smith and Arnold 
Caudell for their 4% over-riding royalty. The Applicants 
should be required to provide an instrument conveying the 
property from Robinson to Heuer. 


WCAnderson :gad 3/12/59
Division of Nonmetallic Minerals







MME Form 40 
De,ç.l958	 . :


Budget Bureau No. 42—R1368 
UNITED STATES	 Approval	 Dec. 31, 1963 expires 


DEPARTMENT 'OF THE 'INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION. . 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)\\ Cn 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) .APPLICANT	 NOT USE THIS BLOCK 


DOCKET NUMBER 


GEORGE B • DORROR . and	 11.  M. McCORMICK O ,i E	 0 '11 
ING, LEXINGTON, KY DATE RECEIVED lnCITIZEIK


REGION 


DIVISION CODE 


BUSINESS	 I3.ANIZAQ6N LIS	 RPORATE OFFICERS ORPARTNERS HERE, IF APPLICABLE 
(Ch c,,?'?e) / ADDRESS	 TITLE 


George B. Dorroh	 511 Citizens Bank Bldg, 
INDIVIDUAL


Lexington,
-	


Kentudcy	 - 
CORPORATION


and 
PARTNZRSHIP	 X 
OTHER (Specify)


M. M. McCormick	 680 Providence Road 
Lexington, Kentucky 


a partnership 
STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 ' PROPERTY	 LOCATION. 
Mi ca NAME	 '	 COUNTY	 STATE 


Ed. Robinson- Propert^Ra%d c R61y : 9 '	 C or 
Ltn 


ESTIMATED COST OF PROJECT 


s 27,110- 80 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To 	 workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item S. When this information is not too complex, 
applicable material and information specified on the back 	 all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom- 	 become the property of the Government and will not be re-
panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. . Each item of information, maps, 	 leases, contracts, and other documents which are an essen- 
and reports required as a part of this application is described 	 tial part of your business records. 	 File this application 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he woul6 not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth undy/'current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn- 	 epse. 


Co-partner 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu- 
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration '	 cost. 


2. Applicant's Rights in Land: 
(a) State -your interest in the land and mineral rights, 


whether owner, lessee, purchser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of 'owner) under 
which you control the property. Describe 'all liens, mort-
gages, or other encumbrances 'on the lnd and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists ofunpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land., Include existin g mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of , ettlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the-geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you , propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicati'ng Ohether you require 
their return. 


4. Accessibility , of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


-'work. :' Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds j contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be' built, show the' proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. 'Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed , in 5(a) under the headings listed 
belowwith a total for each,.. hading and the estimated total 
cost of the work. Costs fcfr any work to be performed -by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of ,drifting, per 
hour of bulldozer operations, or per cubic yard. of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
iñg and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item' is to be acquired—i.e., rented,purchased or 
provided by the applicant. If rented âr purchased, s'tate' the 
estimated rental or purchase price. , If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. 
'
Describe the type and 


the cost of initial rehabilitation or repair ofe, xisting buildings, 
fixtures, ' installations (exclusive of mine workings), and-' 
movable operating equipment now owned by the applicant 
which will be used in the exploration work." 


(f) New buildings, fixtures, installations. Describe each 
buildirt, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type' and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs 'that do not fall within 
the previous categories. [Note—The Government" will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) àcquirin, 'ujng, or'possess'ing 
land and any existing improvements facilities buildings n 
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general ' overhead1 coxorafe'management, 
interest and taxes (other than payroll and sales taxes) () in 
surance (other than employee's" liability insurance); and 
(4) damages to persons or property (other than authorized 
repair 'to or replacement of, equipment or other property used 
in he work).]


S._DUP.' SEC., WASH., D.C. 48O
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Application for Financial 
Assistance in Exploration of 


Mica Mining in Mitchell. 
County, North Carolina 


1. Financial Eligibility: 


a. Application has been filed on behalf of the 


loan through the First National Bank and Trust Company, Lexirrgon, xn1uccy, ior a. 


loan on behalf of each applicant for the exploration of 
I


Mica Mining ' in Mitchell 


County, North Carolina, and, attached are letters from said bank showing its refusal 


to make the loan. The two applicants have also made applications for a loan thiough 
'and Spruce Pine 


the Northwe-st= Bank, Bakersvifle% North 'Carolina, for the purpose stated and the.; 
and Spruce Pine 


are hereto attached letters from the Northwestern Bank, Bakersvifle% North Carolina, 


also refusing to make the loan. 


Applicant, George D. Dorroh, has made application to the Citizens Union 


National Bank and Trust Company, Lexington, Kentucky, for a loan as above stated and 


attached is a letter from that , bank refusing the loan. 


The loans were not offered. under any 'terms nor in any amount. These 


applicants have no Other source through which financial assistance for the purpose 


desired can be obtained. 


b. This is an operation to be worked solely by the two applicants, George 


D. Dorroh and 1-,. M. MOOrick, without any assistance frqrn any other interested party 


or parties.


c. Through the refinancing of real property now olAined by each applicant 


and by the use of the limited funds now in the hands of the applicants. 


2. Applicant's Rights in Land: 


a. Applicant, George D. Dorroh, together with Earl Smith and Arnold Caudell, 1 


procured a mineral lease on the property to be explored from E. H. Robinson and his 


wife, Elizabeth Robinson, on September 26, 1957, a copy of which is hereto attached 


and the original of which was recorded in the office of the Register of Deeds for 


Mitchell County, North Carolina, in Deed Book 20 on page 25 as of Odtober 2, 1957. 


GEORGE D. DOPROH 
ACPY AT LAW


511 ClTl71S-J43CN BANK BLDG. 
LEXINGTON, KENTUCKY 
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On November 8. 1958 , 
Earl Smith and Arnold Caudell made an assignment of their interest 


in said lease to George D. Dorroh with 'a royalty retained of 41/9 of the minerals 


removed from the lands. Attached is a copy of said assignment. 


As of February 2, 1959, George P. Dorroh made an assignment to H. H. 


McCormick, his co-partner herein, of a one-half interest in and to the rights of the 


said George D. Dorroh. Attached is a copy of said assignment. 


George D. Dàrroh and H. H. .McCorruck now hold a lease on the land for 


mining purposes subject to a 12% royalty to the land owner and a 4% royalty to 


Earl Smith and Arnold Caudell. 


b. Eleven acres, more or less, on Gouges Branch in Snow Creek Township and 


beingthe same property conveyed to E. H. Robinson by H. A. Robinson and Matilda 


Robinson' on January 31, 1918, and recorded in Deed Book 1 D, page 6, office of the 


Register Of Deeds for Mitchell County, North Carolina. 


'There are no leases against the property. 


b. On May 5, 195, E. N. Robinson and Elizabeth Robinson, his wife, 


conveyed the property under lease and subject to the lease of Robinson to Dorroh, 


Smith, and Caudell, to John, CJuer and said deed is recorded in Deed Book 121, page 


50W, office of the Register of beeds for Mitchell County, North Carolina, and the 


property is described as follows:'.


DESCRIPTION 


Being located in Snow Creek Tp., Mitchell County, North Carolina, adjoining the land 


of W. B. Ellis, J. H. Davis,,Selma Livingston, E. H. Robinson and Silver Chapel 


Church, and  


BEGTh1NThJG on a stake in the Cemetery fence north of, Silver Chapel Church, corner 


between E. M. Robinson and W. B. 'Ellis, and, runs thence north 12 degrees 15 minutes 


west 252 feet to a stake on top of ridge in Ellis' 'line; thence north 24 degrees 30 


minutes west 250 feet 6 inches to a stake in Ellis' line on ridge; north 20 degreee: 


30 minutes west 24 feet 4 inches to a stake in Ellis' line on ridge; north 22 degrees 


30 minutes west 78 feet 4 inches to &take in Ellis' line on top of ridge; thence 


north 30 west 229 feet to a large Spanish Oak, common corner to W. B. Ellis, J. H. 


Davis and E. N. Robinson; thence south 28 west 226 feet 3 inches to a stake in fence; 


2. 
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thence south 31 west 225 feet to a stake in fence; thence south 32 degrees 30 minutes 


west 112 feet.S inches to ,a Dogwood, SeL;:a Livingston' s;comer; thence south 32 east 


152 feet to a stake in fence; thence south 45 east 223 feet 5 inches to a Spanish Oak, 


Selma Livingston's corner; thence south, 41 west .170 feet to a Wild Cherry tree at 


Gouges Creek, Selma Livingston's corner; thence up and with said Creek and into 


meanders 427 feet to a sthke on the west side of said Crk, E. M. Robinson' s corner; 


thene' with a new line north 75 degrees 30. minutes east 202 feet to a stake in field; 


thence continuing with said new line south 23 east '67 feet 6 inches to a stake in 


fence; thence north 55 east 190 feet 2 inches to a stake in Cemetery fence; thence 


north 25 degrees 30 minutes west with said Cemetery fence to a stake, the northwest 


corner of said Cemetery; thence north 63 degrees 30 minutes east with said Cemetery 


fence to the point of beginning, containing nine and two-tenths (9. 2 ) acres, irore 


or less.


The applicants do not on nor control any adjacent lands to the land to 


be explored. 


c. Attached are five copies of Form NME52 executed by John C. Heuer. 


3. Physical Description:. 


a. Does not apply. 


b. Does not apply. 


c. Does not apply. 


d. Drilled two 1 1/5" core holes through the sink hole vein. No. 1 hole 


was drilled 250 feet deep on 60 degree angle, This hole went through 12 feet of mica, 


bearing material similar in formation to the sink hole vein. 


No. 2 hole was drilled 150 feet deep on SO degree angle.. This No. 2 hole 


also went through 23 feet of mica bearing material the same as above. 


The mica bearing material that was drilled through, showed all of the 


characteristics of sink hole vein, which is now being mired within 320 feet of the 


two core drill holes mentioned above. (See. Map). 


e. See 3-D 


Y. Refer to 3-D 


g. Copy of maps herewith attached. 


4. Accessibility of Property:..  


a Property is located in Mitchell County, North Carolina, near 


3.
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Bandana Post Office on State road No. 80 adjoining Silver Chapel Baptist Church 


property.


Representative of 0. M. E • will be met by Dorroh or McCormick by appoint-


ment. Property joins highway No. 80. Proposed workings are to be located 4C0 feet 


north of Baptist Chruch on the graveiroad. 


b Located approximately ten miles from Spruce Pine, North Carolina. 


Government Mica Buying Station. 


5. Exploration Work:. 


a. Propose.to sink one shaft 280 feet deep on south side of the sink hole 


vein. This shaft is to intercede the vein at 280 feet below the surface. The shaft 


size is to be five feet by seven feet after lining is in place. 


The lining of the shaft will be constructed of a good grade of 11hite Oak 


lumber. The first 60 feet of the shaft will be of soft to hard red clay with some 


flint and other stone mixed with the clay. The next 200 feet consists of hard, 


black, sandy slave and the laat 20 feet should be in vein material. Also two entries 


are to be driven horizontal off shaft for 50 feet each entry. 


b. Road has been constructed. 


c. If an O.M.E. contract is executed, work will be started immediately 


upon receiving the notice. 


As to the length of time required to complete the job, I would estimate 


three months to complete the shaft. 


The progress of sinking the shah will vary due to the three types of 


material to be executed from the shaft. Also, weather conditions and niechancical 


delays will have some bearing on future progress. 


6. Experience: 


Associate H. H. McConnôk, who will bein charge of operations, planning, 


and engineering, has had a total of 25 years- mining experience with approximately 50% 


of this time underground. He has served ag Ditrict Nihinglingineer for seven years 


for Pittsburh Consolidated Coal Company.,( 1934, to 1940) He served as Superintendent 


4.
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of Nines and Manager of IThes for 15 years. He has also serves as State Mine 


Inspector, for state 'of Kentucky (Department of Mines). 


7. Estimate of Costs:	 ., 


a. No independent contracts to be used. 


b. Labor and Supervision on' Two-Shift Basis 


No.	 Hours	 Rat.	 Rate 
Men	 Per Day Per Hopr	 Per Day 


2	 Foremen	 S 	 8	 2.90	 46.40, 
4	 Muckers	 8	 2.10	 67.20 
4	 Drillers & Shooters	 8	 2.25	 72.00 
2	 Hoistmen	 .8	 '1 2025	 36.00 
2	 Truck Drivers	 8	 2.10	 33.60 
1	 Repairman	 8	 2.35	 18.80 


Dozer Operator	 8	 2.80	 22e40 
l6	 Total Daily Labor	 296.40. 
Sixty-five work days to complete job. 	 :	 65 


148200 
•	 .	 .	 177840


All the above services are available.'  


c. Operating Materials and Supplies 


No. of Items	 Item	 Price 


500 Drill Tips	 . 48.60 
4 Picks . 12.00 
6, Shovels 18.00 
2 Drill Hose	 S 	 •• 29.00 
4 ' Drill Connecters . 13.20 


200 feet One-inch Pipe	 . 40.00 
20 One-inch Pipe Connections 8.60 


200 1 1/4-inch Pipe	
S 44.60 


20 1 1/4-inbh Pipe Connections 9.90 
2 dozen Light Bulbs, 14.20 
1 dozen Light Sockets (Weather Proof) 2.60 


1 11by 12' Lumber	 •: 50.00 
100 feet .


S 


Wire Rope	 .	 . 47.00 
4 Pry Bars 7.80 
2 Pump Suction Hose 26.00 


Misc. . Office Supplies	 •	 •	 , 10.00 
3 Kegs . Nails •	 24.60. 
3


• 
Hammers 7.50 


2 :3 Saws 8.70 
2 Shooting Cables	 . 7.50


5's. 
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D..	 To be Purchased  


Timber and Material for Shaft 310.00 
Materials for Shaft Head House 415.00 
Install Power Lines to Location of Shaft 300.00 
Electricity for Use 310.00 
Gasoline and Oil 10..0.0 
Explosives (Powder) 950.00• 
Electric Exploders 360.00 
Drill Steel (80) 190.00 
Blower Fan and Tubing 350.00 
Two Jack Hammers 520.00 
One Electric Pump Low Head lT 220.00 
One Electric Pump High Head l 360.00 
350 feet High Pressure Rubber Hose 210.00 


5,315.00 


Rental of Equipment 


Air Compressor '	 .	 . 50.00 per mo. 150.00 for 3 mo. 
Sing1	 Drum Hoist with Controls 100.00 per mo. 300.00 for 3 mo. 
Dump Truck	 • 100.00 per mo. 300.00 for 3 mo. 
bull Dozer'	 V 250.00 per mo. .750.00 for 3 mo. 
Pickup' Truck	 . 100.00 per mo. -300.00 for 3 mo. 


Total 1,800.00 


B.	 None	
. 


F.	 New Buildings and Fixtures 


TooiHouse	 . 225.00 conplete. 
Magazine for Explosives 	 ' 50.00 coplete 
Magazine for Detnators ' V 25.00 couplete 


1 . Total	 300.00 
Total Cost of Items "B", "C", "D", and O F" under No. 7 
Estimate' of Cost V


Item(B)Labor-and Supervision' total V 	 $ 19,266.00 
Item(C)Operating Materials and Supplies' 	 V 	 429.80. 
Item(D)To be Purchased 	 V 	 V 	


V 51315.00 
Item(D)Bental of Equipment	


V 	


V 	 15800.00 
Item,(F)New Buildings and Fixtures 	 300.00 


Grand Total Cost 	 '	 27,110.80 
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RECEIVED FE 27 1959 


Lexington, Ky.. 
ExECUTIVE VICE PRESIDENT


February 16, 199 


Mr. George A. Dorroh 
Sll Citizens Bank Building 
Lexington, Kentucky 


Dear Mr. Dorroh: 


This is to advise you that your application made today 
for a loan in the amount of $15,000.00,to be used for the 
purpose of financing mica mining in Mitchell County, North 
Carolina, was not approved by our committee. 


It has not been the policy of this bank to go into 
that type of financing, particularly, when it. is being 
carried on such a long distance from Fayette County. 


Yours very truly 


V Vice President. 


JBB/b
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First National Bank and Trust Co 


CREDIT DEPARTMENT
NEILAN THURMAN,


AS ST. CASHIER


ORGANIZED 1865


CAPITAL $ 1,250,000.00 


Lexington, Ky.


OFFICIAL FILE COP
O.M.E 


RECEiVED FEB 27 1959 


FEBRUARY 
Four 
19S9


V 
Mr. M. N. McCormick 
680 Providence Road 
Lexington, Kentucky 


Dear Mr. McCormick: 


This is in reference to your application for a line of credit 
to finance mineral explorations on property you have leased in 
Mitchell County, North Carolina. 


It is the policy of this bank not to extend credit for this 
and allied purposes, which would come under the category of 
venture capital. This, of course, is no reflection upon your. 
credit standing, but is rather a policy matter under which 
this bank determines the allocation of its funds for certain 
purposes. 


We appreciate your contacting us in regard to this matter. 


Yours very truly, 


; 


Assistant Vice President 


NT:ABP
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THE NORTHWESTERN BANK 


HOME OFFICE a NORTH WILICESBORO. N. C. 


BAKERSVILLE, N. C.
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V 
Mr. George D. Dorroh 
Lexington 
Kentucky 


Dear Mr. Dorroh' 


We are in receipt of your appJ4cation for 1oan44n 
amount of $15, 000 . 00 to explore mining property in 
Mitchell'County, North Carolina near Bandana, North 
Carolina.. 


As we do not make loans of this type, we will be unable 
to make the loan.


Very truly yo 


Cashier 


EHP:eac
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= 
Mr. M. M. McCormick 
60 Providence Road 
Lexington 
Kentucky 


Dear Mr. McCormick: 


We are in receipt-of your application for 
amount of 15,000.00 to explore mining 
Mitchell County, North Carolina near Bandana, North 
Carolina. 


As we do not make loans of this type, we will be unable 
to make the loan.


W


Vertruly, 


Cashier	 V 
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W. H. LEE 
CASHIER 


JAMES DALE 
ASST. CASHIER
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BOARD OF MANAGERS 
DR. C. A. PETERSON 
EDWARD FORTNER 
CHARLES S. GIJNTER 
DAVID G. BLEVINS 


.	 . 


cWze nort4western Oanh
CAPITAL & SURPLUS $3.100,000.00 


Spruce lAne, 17. C 
February 20, 1959


OFFICIAL FILE COPY 
0.M.E. 


RECEiVED FEB 27 1959 
DATE INiAtT -- - 


Mr. George D. Dorroh 
Lexington 
Kentucky 


----	 a..-.	 rt.. 


	


.uear iir	 •	 ._.


We are in receipt of your application for 
loan in the amount of 15,000.00 to explore mining 
property in Mitchell County, North Carolina near 
Bandana, North Carolina.: 


• We will be unable to make the loan requested 
because this loan would be to explore for mica and my 
loan committee do not think this would be a sound loan. 


Yours very truly, 


Cashier. 


WHL:bgd
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cJAe nort4western OanA 
CAPITAL & SURPLUS $3,100,000.00 


Spruce IPtrze, fl. e 


February 20, 1959
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DAVID G. BLEVINS 


Mr. M. M. McCormick 
680 Providence Road 
Lexington 
Kentucky 


Dear Mr. McCormick: 


We are in receipt of your application for loan 
in the amount of 415,000 . 00 to explore mining property 
in Mitchell County, North Carolina near Bandana, North 
Carolina.


We will be unable to make the loan requested 
because this loan would be to explore for mica and my 
loan committee do not think this would be a sound loan. 


Yours very truly, 


Cashier. 


WHL:bgd
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LEXINGTON - KENTUCKy 


February 16, 1959 


Mr. George. D. Dorroh1'. 
Citizens. Union: National B,a-k Bldg. 
Lexington, Kentucky	 - 


Dear George:


OFFICIAL FILE COPY
O.M.E. 


RECEIVED FEB 27 1959 
OD 


E;."  


Your appli.c'ation:fo-r .a bàn, of $15,000,. the pro-
.cee-ds: -of which. were to: be- u:â:ed in-, Mica, -Mining' in. Mit.c:he'il 
County, North Carolina, w.aw disapproved by our Discount 
Committee., 


It. is: contrary to the policy- of this. bank to make 
lo,n..fQr'- the- purpose 'st.,ae:d. and also. for- Operations Of 
any kind kind in- another-state. 


.1 'am. sorry that. we could not, approve thi 'ap-. 
plic.ati.o'n,.


Sincerely, 


Vice- Pr-e-sident. -and Cashier - 
JWB:o
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MINING LEASE	 511 CITIZENS-UNION BANK BLDGj 


LEXINGTON, KENTUCKY 


State of North	 ltchelL  


This Indenture made this.26....day of ---- -SQp Qh?1..12S1 ---------------------------------- ---------------- , 195 


between ------------ 


of ------------ -------------------------------County and State of North Carolina as party	 d known


as lessor, and -------'_/'--- 


of 
B.eqette  -	 ----------------	 p	 f the secdpart an 'own 


	


c	 , 
as lessee.	 '4	 •'ê' 


	


WITNESSETH, That the part_!_ of the first part In consideration of One Dollar In ha 	 elvedI hereby cac owl-
edged by the lessor-S-, and In consideration of the agreements hereinafter contained, on the p	 the party o t second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and 	 inA	 , for the 
period of five years from the date of this agreement, the following described real property, for minIn 	 e	 the County
and State first above written to wit:


__________________________________ 


in 
D,• Be 1. D, page 6, office of the Register of Deeds for Mitchell 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the. 
aforesaid period of five years in compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining" operations- during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as.'vheñ received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party oI the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the partyof the second 
part may need to carry 'on said mining operations or which may be needed to carry on the addition ;- to ' existing buildings 'or 
to' erect new buildings or sheds on said lands. (Timber of high or special market value Is excepted and shall not be used,by 


'the lessee.) And it Is hereby agreed that the party of the second part, the lessee, is to have the right-Of-way of Ingress and 
egress to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part--- of 


the first part, or his or their heirs or assigns, a rental royalty 


Pr±LQn.1aspar----------------------------------
on the minerals taken 'and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew' this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any min-
ing operation then being conducted. The lessor--- reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it 1s agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, 'his heirs or assigns, Is hereby given an 
option to purchase all the right, title and Interest, legal and equitable to and In the real estate described and set forth in 'this 
lease for a total purchase price of -------, said purchase price to be paid in full within three years from the date 
of this Instrument and it is agreed that 'all rental royalties paid to the party of the first part shall apply • toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of ro y-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness: Li.binsrn ---------------------------- (Seal) 


E1iabehRobp ----------------------(Seal) 


..AarL..Smith. ---------------------------------(Seal) 
(over)	 Arnold Caudell 


George D. Dorroh
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'GEORGE 
D.DOAROH 


ATTORNEY AT LAW 
$11 CITIZENS-UNION SANK £LDQ. 


LEXINGTON, KENTUCKY 


It is . agreedby and between' the parties hereto that Arnold Caudell 


and Earl smith have bargained and sold and do hereby, for and in ... -consideration 


of the payment of $10.00 cash in hand, sell, convey and transfer unto George D. 


Dorroh all of their right, title and intrest in and to that certain mineral 


lease on the property in Mitchell County, N. C • on what is known as the Ed 


Robinson property 'at Bandana,' N. C., part of which property has been conveyed 


to John Heuer by Ed Robinson and his wife, subject, however, to a royalty of 


four (L%) percent on all minerals removed and sold from said property, and it 


is further agreed, that if after a core drill by Dorroh and his associates, they 


should sell said lease, they Caudell and Smith are to receive a total of' 10% of 


the sale price, equally devided between Smith and Caudell, 


It is further understood and agreed that Caudell and Smith are to re-


tain a L% interest in the sale of minerals removed' from said property should 


the lease be sold by Dorroh and his associates.. 


It is agreed that the percentages above referred to is to be on the 


gross sale of all minerals removed from said property 


WITNJS OUR SICATURES, at Lexington, Kentucky, 
8th day of November, 1958 	 _________________________ 


(s j	 1 Smith 
EARL SMITH 


(s)	 Th Zarr. ob- 
GEORGE D. IORROH 


I certify that the foregoing is a true copy of the sale and assign-
ment of 'a mineral lease between Earl Smith and Arnold Caudell to George B., 
:Dorroh.


wit:	
't ness my signature and seal of of • c1hi1 Febr	 2, 1959 at Lexington, Kentucky.


CW 
NOTZ1RYUBLIC, FME JE OtJNTY, ENTtII 


My commission expires December 7, 1960	 '
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This &i&nJaent 4 id* ai entered rita tL I dar


'	
by and bctiioan Geoxje D, DdhrpTrtr3a:8tp&rt, and 11. L cCcxrck, 


p&rty of th* 000cuid pat both parties be1z	 7&y*te County


entucky;


WZNEU' 
(1	


i1uA8, Goze D. bo'ch 1 Fwl Smith szd Arnold CautøU obtains & 


m4u,m:L 100e from Z, M. Robinor . 4nd Ztabeth Rob1sn, his 41'., on 8etn1er 


'_\ I	 26, 17, '100,foring proprtr 100$ti in }ittheU Count North Caro1in* 4 \; \
 


being U	 ox iss, on touis Urath tn ov Crook Township arid 


)	 the same property convoyed to L M. Robinson by A. Robinwt and Htfld 


/	
brA*c crL Jsit*r i,	 e, and . the 4ee4 to oald prøpezty boing r"ordedl , In 


Deed Book w, page 6,0 otice of ti. Rester of )eed* 'ox' 1itceU County-, 


North Caro1a, and, 


Uh1'41.4A8, Zai Sidth arid Arnold CatdeU iade a*i aesjgnrsnt to G.cge 


I), )o*roh on November 8, 195$ to their intexest i n ea4 1ea0 0 however, hid 
&siRJ1*eflt Was niacle subject to #.'4% rQaXtr ÔA t1eza16 reno'ved froTt said 


propert, øxd


L i. Robinsø and iZLiZabet Robin son his wfe eold, ueot 


to the ator.eaid lease, to Jom C. eusr9,2 acres o the above meutjcned1 


)


	


	 txaot o 'and oi ay 5, 19, and satd 4e6d i recorded n said Re 4ter' o*'tio, 


in rowed Booc 121, pae 5QW, and 


(eor&e D, otz'oh now the soLe oine of tM aforeuid 


mineral 10.400 to	 ve the abo etioned 3r0pert7 eujct, hoivsr, t a 12$ 


on the r4x,ra1s to be r*oved tr the Property and 50 cents per t)n 
royalty


 


on e1dspsr, payable t the oier of said property and '& 	 rora1t7 on 


the in.ra1s re'toved, paab1e to £Ear'I Ltth and-Arnold Caudsli. 
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•	 4. Send Surplus Envelopes to Supply Room for Reissue 


N


N\4 STOP 


STOP 


STOP


1


STOP 


STOP 


STOP 


NOUN- STOP: 


STOP


I	 I 


Use other side first 


p







U.S. Government Messenger Envelope 
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STOP 
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Uge other side 


Use STOP only when messenger service between Government buildings in Washington, 0. C, is required or wherever a STOP s 
Your mall room has STOP information. 0'	 t
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1 •	 Docket No. ONE-60fl (Mica)'*
	


V 	 V 	


V 


V 	


V 	 Contract No. 2001	 V VV 


V 	


V V 	


V 


Operator George D Dorroh end M N McCormick, partners 
511 Citizens Bank Building	 V 	


V 	


V 


V 	 Lexington, Kentucky'— , •V	


V 	
V 


Property:. Ed. Robinson Property	 V 


V V V


	 V 	 V 


V 


V 	


V 


V 	


V 	 Mitchell County, North Carolina 	
V 	 V 


V 	 Operators' property rights - lessee	 V 	
VV 


V 	
V V 


V V


	


Lease E. M. Robinson and his.wlfe - dated May 15, 1958.	 V 


V 	


Lien and Subordination Agrements - dated March 24,. 1959. 
V 	


Lien and Subordination Agreements - dated February 14, 1959. V 


2.	 Contract, Form V 	


V 51 (Feb. 1959), dated April 29, 1959. 
V 


V Work to start on or before June . 1, 1959. Work to be completed within 	 . 
,8 months.-	 V 	 . V.	


V 


V 


Description of the Work V V 	


. 	


V 	
V 	 V 


. 	


The purpose of the project is to explore for concentration of 


V 	


strategic mica.	 .	 V 


V 	 . . . 	 V 	 V V 


V 	


1. Construct toolhousè, powder and exploder storage -
magazines.	 V 	


V 	 V.	 V 	 V 


\ V	


2. Sink from surface a vertical shaft to a depth not'. 	 V 


to exceed 100 feet.,	 V 


3., Explore the pegmatite by driving from the bottom of	 V 


V 


the shaft, drifts and/Or Vcrosscuts not to exceed an	 .	 V 


	


V 	


aggregate of 100 feet,	
V 	 V 


Fixed Unit. Costs 	 V 	


V 
V 


V 	


V 	 V 


1. Construct: Toolhouse	 $75.00	 V 	 V 	 V 


V 


Powder magazine	 25.00	
V 


	


V 	 V 	 Exploder magazine 	 14.00	 114.00	 V 
V 


2. - Sink 100 feet of shaft @ V k7.50/ft. V 	 4,750.00	 , V 


\	 3. Drive 100 feet of drifts and/or 	 V .
	 V 


V 


crosscuts @ 36.00/ft.	
V 	 ________ V 	


V 


V 	


V 	
V 	


V.	


V 	
V 	 V V	


..: 	 3683







61 


3.


4. 


5. 


L\


..ø 


cost of work	 $8,464000 
Government participation @ 50%	 :	 $4,232.00 


Amendments 


None 


Work completed: 


100 feet of shaft sinking @ $47.50/ft.	 $4750.00 
100 feet of drifting, and crosscutting 


	


@ $36.00/ft.	 3600.00 
Total cost of project	 $8,350.00 


Final Reports: . 
Operators' final report -not dated, received October 23, 


1959. Field Team' s. final report dated :November 6, 1959, received 
November 12, 1959 


Work on the project under the terms of the contract began 
May 18, 1959,and the work was completed: September 30, 1959. 


Audit Report of Review, made, in lieu of final audit, dated 
November 2, 1959. 


Total cost billed by Operators 	 $8,350.00 
• Exceptions	 -.0-. 


Total acceptable cost	 $8,350.00 
• Government participation @50%	 $4,175.00 


Certification of discovery: None issued. 


Comnients:	 • 	


0 


The shaft sinking, drifting and crosscutting were: done 
efficiently and well. The shaft was timbered to  depth of 67 
feet because of fractured gneiss which would not hold well. 


A thin stringer of peginatite was intersected at the 65-foot 
level-and a larger lens 'of pegmatite at 77feet. The target 
pegmatite was intersected near the bottom of the shaft. An 18-
foot percussion drill hole in the northwest side of the shaft at 
the 97-foot level intersected 10 feetof pegmatite. From the 97-
foot level a crosscut was driven to the northeast tointersect 
the footwall of the target pegmatite. ' A short drift was also 
driven from the shaft about 14 feet to the northeast along a thin 
pegmatite overlying the target pegmatite. The crosscut intersected 
the footwallof the main (target) pegmatite about 40 feet from the 
shaft. The footwall was followed for about 39 feet to the north-
east and about 9 feet to the southwest,	 : • 


.;0







ft. .o	 S. 
• Production from the contract work amounts to about 200 


pounds of fair to generally poor quality muscovite. About 150. 


pounds of this mica is heavy stained and much of the rest is 
small size. No reserves can be estimated. 


•	 The pegmatite is not only mica-poor but also contains a 
high percentage of stained mica. 


The Field Team states that a certification of a discovery 
is not recommended. 


Additional exploration work on this property with Govern-, 
ment financial assistance is not warranted. 


flr.w. Alt •	 • 


JWA1t :gad 12/8/59 


Copy to:	 Dir. R. File 
Mr. Alt	 • 
Chron 


• 	
0 •







Certified 


• • OFFICE OF MINERALS EXRATI• 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare in duplicate. 


17 
59 


/Operatorc ii A di#4 £r4P/d4 


State jp i/ /i	 I	 A1. 
fl/pr/I' tb'I///241	 1//ti., 


Final Iport	 Commodity. 
of Audit  
Final Report  
of Review A i4'4*781frL'iS/


Actual Cost. 


Agreed Unit 
Cost	 X 
Docket No	 ItI// 
Contract No. 


Authorized by Completed Net cost aft-


Type of Work Contract and and er sale of 


Use these categories only) Amendments Paid for Gov't. Propert; 
Units Cos/ Units Cost/  


Drifting & Crosscutting
S 


Raising 


Shafts ix': 7V. X 
\I1nzes 


Drilling S 


(Specify)  


Surface Excavation 


Underground Excavation
I 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 	 S 


New Building, Improvements, etc.*  


'Other (specify)


Totals  


LI 
Round off to dollars. 
Net cost total must agree with final report of audit or review. 


0/0"A'


Prepared by	 Dat*// 
6 
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p_vfJ 1rie 
911 00, _... 4 MAK.., A -LM' 


I dFuNNAM,


•twormsdtua .	 .	 . 


	


.-•.-•-.	 .	 IIA	 b.r4a... 
To:	 UtLYC UItLCt ur ra..	 it4L V 


From	 c1h^4.M's, Operattitg Coitte, c.MB 


Subject:	 c.c)ct rko. 01fl..6Ofl (i) 
reorge 1J, trroh m.d ti, H. NeCortick., Partners 
Ed Rob&ftso ".rop e_ rty 
tttu c!ty, Mirth-,	 1ttta 
Con-tract No. 2301 


The ittachd letter dated ?ebruary 23 9 1960., and a copy of the letter 
to }tflRMS. Cco	 ). Thr)h and . M. M.	 irick, partrers, ere sent 
to Mr. Arnom, Cde1i, who it a les5or of the cited proicrty. They 
were retrned to the VAshington office because they were unclai*ed. 


qe would apprcite it if you coiid obtain Mr. 'aidalt's a4dress and 
send his the enclosed letters,


George C. SIfridge 


P. F. Yope 


Mesiber., !hire.eu of Mines
JWA1t/fw-3/16/60 


	


W. P. Williams	 )	 cc:>Ycôket 


	


*bar, c1og3.e1	 .'	 Operattng Com'te 
Dir.Read.File 
Mr. Kirkerno, USGS


	


•	
Mr. SkOW, USBM 
oce 500 


(Jhron.


1i3 683 
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MME Form T-
(10-58)


EB 2 


Messrs. George D. DorroI  
and II M McCormick, partners 


511 Citizens Bank Building 
texington, Kentucky


Re: Dcc1e.'t i.' C•'6011 (Mtca)
George V. Dorroh and 
X. M. McCormick, partners 
Ed Robinson Property 
Mitchell County, North Carolina 
Contract No. 2001 


Gentlemen; 


Reference is made to your completed exploration contract with the 
Goveraent. 


We sincerelyregret that the work performed did not result in a 
'certification of possible production under the provisions of the 
contract. In the absence of such certification, the Government 
retains no claim or lien again't the proptrty subject to the 
contract or any future production therefrom We, therefore, are 
closing our books and recordo on this contract	 Your attention, 
however, is called to the provisions of the contract which require 
the operator to keep and preserve certain records for the period 
indicated. 


We appreciate :our interest, and 'participation in the OHR explo-
ration program..


Sincerely your., 


ed) FRANK E JOHNSON 


Acting Director 
Copies to: 
Mr. Earl Smith, Clay City, Kentucky' 
Nr. A. id Caudell, Campton, Kentucky 
Mr. John C. Heuer, 310 Willow Road, Muncie, Indiana 


GLAu1t/a 2-18-60  
cc to:	 Director's Reading File 


Operating Committee  
CA&A Division  
OME Field Team, Region V (2) 
M. L. Skow, USBM  
Harold Kirkemo, USGS 
Code 500	 Docket	 Chron


43693







Cte D. 
L *Cozaick, portts 


511 Cft .iz. 3AW )uUdia. 
t*_, *_


Re: Docket No. OM-6011 (Mica) 
rge D. flo*rob at 


U.S.  MGtá, p*ttsieta 
Ed *øbiamn Ptçerty 
Mitchell Co*iey, *ztb CaxgtL*a 
Cotzast Mo. 


in	 to your ccrLeted zplorstmt coutrt. with the 
0Dvsti**t.	 S 


Vs si*eer.ly rer.t th*t tbe wftt pxZer*d did not t*su1t. I*,* 
tertificatien of possible d1e1*kt uz*4er the provLsie* of the 
coJtract. Za the abssace at aucb tUlssttaa, th vsset 
rotatse no c1*x* or t1rn s1it tk px'operty suket to the 


or *r futu* $rdhtth* therefr. %30, t)tezetore, ore 
elosift O	 nos aa this centrort	 bur mttentt 
bv*r1 is oral 1*4 to the ev*aiu of the contract vhieb reqtdx* 
the eestor to keep mod Pseeerva certain records for the period 


Wo 


idisatod. 


proctste YOW teterest akt perticlpation ia the a 
ration prora
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Wo , 


statarely yors 


Actift Director 
Copies to: 
Mr Earl ttb, Clay City, Zentucky 
Mr. Arnold Cau411, C*ton, Zantuc1c 
Mr. JOhn C. Vsi*r • 310 Willow Lost, **aci, Indiana 
GLAu1t/a 2-18-60 
cc to:	 Director's Reading File 


Operating Committee 
CA&A Division 
ONE Field Team, Region V (2) 


•	 - M. L. Skow, USBM 
Harold Kirkemo, USGS 


• Code 500	 S 


• 	


S 	


-. 	 Docket	 Chron


43683
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NME Foil 7


E ES 23 1C 
Mt. Earl Smith, 
Clay City, Kentucky	 S 	


:. 	 110 


and	 .•	 v-	 q-L 225 
Mr. Arnold Caudell.--  


Campton, Kentucky  


Re Docket No OME-6011 (Mica) 
GeorgeD.. Dorroh and 
M. N. McCormick, partners 
Ed Robinson Property 
Mitchell County, North Carolina 
Contract No. .2001	 . 


Gentlemen: 


Enclosed is .a copy of a self .explanatory letter of today to the 
Operator under the above-cited-contract.  


This correspondence relates to the Lien and Subordination Agree.. 
rnentsigned by you on March .24, 1959, under the ONE program. 


Sincerely yours, 


fs1.7ned FRANK E JOHNSON	 (2Jii) 
Acting Director	 S 


Enclosure
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DID im 


M^M
-


titon, i*ttuCky


org**Dorrsband  
K X. *ccor*tck, paTtDsrs 
Z ZebLnso* rop.rty 
Mitchell Coty, North Caro1i 
Contract .e. 2001 


Inclend is * opry of a self'.zplanatory letter of today to the 
OP*r*tOr under the .bovsctted contract. 


This co sp0i4ence relates to th. Lien and Subordination Are*, 
aent sige4 by you on March 24, 1959, uader the OW program. 


Sincerely yours, 


Astiag Direc.tor 


G LAult/a 2-18-60 
cc to:	 Director's Reading File 


Operating Committee -ONE Field Team, Region V (2) 
Code 500 
Docket 


•	 Chron


43693 
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Re: Docket. NO. C(E.'601I '(Mica)
George D. Dorrob and 
L M. McCormick, partners 
Ed Robinson Property 
NLtchell County, North Carolina 
Contract No. 2001 


Dear Mr Heuer: 


Enclosed is a copy of a ae1E .explanatory letter of today to the 
Operator inde the above-cited contract. 


This corzespondeüce relates to the Lien and Subordination Mree.. 
ment sited by you, on February 14, '1959,. under the OM program.. 


Sincerely yours, 


(signed) FRANK E JOHNSON 


Acting Director 


Enciosurt 


GLAü1t/a 2-18-60' •' 


cc to:	 Director's Reading File 
•	 Operating Committee	 .' 


• 	 ' QME Field, Team, Region V (2)	 '	 •' 
Code 500	 •.	 ' 	


': ' 


Docket 
Chron	 •


43693 
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Dote	 Surname 


2/1k	 I	 t 


• 310.W111DW ROad 


Kuncie, Indiana


Re: GeorgeD. Dorroh and 
N N. McCormick, partners 
Ed Robinson Property 
Ititcheil County, North Carolina 
Contract. $o. 2001 


Dear M. Heuer 


EnClosed is a copy of a se1 .expian*tory Letter of today to the 


Operator under the above.ctted contract. 


This cor:espondence relates to the Lien and Subordination Agree. 
lent stgied by you on February 149 1959, under the. CE program. 


Sincerely yours, 


Acting Director 


Enclosure 


GLAult/a 2-18-60	 0 


cc to:	 Director's Reading File  
Operating Committee 
ME Field Team, Region V (2) 
Code 500 
Docket 
Chron


43693
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UNITED STATES
DEPARTMENT OF THE INTERIO 


BUREAU OF MINES 


WASHINGTON 25, D. C.
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RECEIVED NOV 19 1959 
ET1NITIALS CO 


Lgai' 'f is	 6ZIiL h- o 


Memorandum 


To:	 Division of Minerals 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: OME-6011 (mica) 


pplicant: George D. Dorroh and M. M. Mc Cormick 


Name and Location of Property: Ed Robinson Property 
Mitchell County, North Carolina 


Contract Number: Idm-E 2001 


Date of Field Team Final Report: November 9, 1959 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: November 13, 1959 


Field Team Recommendation: Recommend that no certification be made. 


Comments:


1. Contract work consisted of 100 feet of shaft sinking and 100 feet 
of cross-cutting and drifting. 


2. Some large-diameter books were recovered but all were thin. 
3. Although some good quality mica was recovered no reserves were 


outlined.
4. Expenditures - Total approved 	 $8,464.00 


Total cost	 8,350.00 
Gov't. share of the cost	 4,175.00
Value of production during 


operation 
Royalty	 None 


Recommendation: 


I concur with the recommendation of the field team that no 
certification be made.


Donald R. Irving
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UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


November 9, 1959 


Memorandum


.' 
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RECEIVED NOV 12 1959 


DATE	 INITIALS cobr 


/-30 


i&7	 - 


11	 c-' (/0 
it/f?


ro


To:	 Operating Committee, OME - Washington 


From:	 OME Field Team, Region V - Knoxville, Tennessee 


Subject: Field Team Final Report - OME-6011,Contract 2001. 
Ed Robinson Property, Mitchell County, N.C. 
Dorroh & McCormick, Operators. 


The original and two copies of the subject report 


with maps attached, are enclosed. 


The Field Team concurs with the Field Examiners 


that certification is not warranted. 


,rCDA 
Robert A. Laurence 
Executive Officer, ONE 
Region V 


Rev1e\ea by 
OLE OPERTIQ COMITT


V. ?L Memb Member 
Bureau of Mines 
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O.M.E.


RECEIVED NOV 12 195 


DATE	 INITIALS	 c. 
ii	 ._


FINAL REPORT 
FIELD TEAM, REGION V 


OME=6011 Contract 2001,-mica 


ED ROBINSON PROPERTY 
Mitchell County, N.C. 


By 


Frank G. Lesure, Geologist
U. S Geological Survey 


November 6, 1959


'I."Reviewed br ....- -• 
WE 0?EATI COilTT 


44
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OFFICE OF MINERALS EXPLORATION


FINAL REPORT 


O vLE ... 6011Contract 2001. mica. 


ED ROBINSON PROPERTY 
1Mitchell County, N.C. 


SUMMARYV 


A tabular pegmatite body on the Ed Robinson Property has 
been explored by sinking 100 feet of vertical shaft and cross-
cutting and drifting 100 feet. Two micapoor peatites were 
found. The target pegmatite consrsts of fine- to coarse-grained 
plagioclase, perthite, quartz, muscovite, biotite, and garnet. 
Production from the contract work was about 200 pounds of 
generally poor quality heavy stained mica. Certification is not 
recommended. No additional exploration' is warranted. 


Introduction 


Location: The Ed Robinson property is on the steep southwest 


slope of a low ridge about 800 feet north of the former Bandana 


Post Office, Mitchell County, N9rth Carolina (Micaville, N.C.Quad, 


TVA, 1:24,000). The prospect is about 900 feet southwest of the 


well known Sinkhole mine. A dirt road turning off N.C. State 


Highway 80 at Silver Chapel leads to the property. 


History: Extensive prospecting has been carried on at the Ed 


Robinson property over a number of years. Prospecting on the 


target pegmatite before the OME contract work consisted of three 


small cuts and two diamond drill holes. 


Contract Work: Work on the Docket No. OME-6011, Contract 2001 


began May l, 1959. A two compartment vertical shaft was sunk 


for 101 feet, one foot at the Operator's expense. A thin stringer 


of pegmatite was intersected at the 65-foot level and a larger
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lens of pegmatite at 77 feet. The target pegmatite was intersected 


near the bottom of the shaft. An l .-foot percussion drill hole 


in the northwest side of the shaft at the 97-foot level inter 


sected 10 feet of pegmatite. From the 97-foot level a crosscut 


was driven to the northeast to intersect the footwall of the 


target pegmatite. A short drift was also driven from the shaft 


about 14 feet to the northeast along the thin pegmatite overlying 


the target pegmatite. The crosscut intersected the footwall of 


the main (target) pegmatite about 4.0 feet from the shaft. The 


footwall was followed for about 39 feet to the northeast and 


about 9 feet to the southwest. 


The work was done by Mr. George Howell of Bandana. The 


shaft was timbered to a depth of 67 feet because of fractured 


gneiss which would not hold well. The shaft and level work were 


done efficiently and well,


Geology 


Two pegmatite bodies were partly explored by the contract 


work. These are generally tabular bodies conformable with the 


foliation of the interlayered biotite-muscovite and hornblende 


gneiss country rock. The first and smaller pegmatite was inter-


sected in the shaft at about 77 feet. It ranges from 4 to 10 


feet. in thickness. The pegmatite strikes northeast and dips 


generally southeast. The southwest end appears to be faulted 


where the pegmatite ends against a strong fault that is exposed 


in the shaft from at least the 75 .-foo t level to the bottom.
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The pegmatite is composed of fine-to coarse-grained perthite, 


plagioclase, quartz, and biotite. Books of biotite up to a foot 


in diameter but only 1/4 to 1-inch in thickness are present in 


the pegmatite. 


The second and larger pegmatite is probably the target 


pegmatite intersected in the precontract drilling and poorly ex-


posed in the three surface cuts. This pegmatite is 5 to 20 feet 


thick. It also strikes northeast and dips from 30° to 55° SE. It 


is composed of fine to coar.se-grained plagioclase, perthite, quart, 


muscovite, biotite, and garnet. Iron sulfides are common in 


fracture zones in the pegmatite. 


The pegmatite' is poorly zoned. It seems to be more 


perthite-rich near the center where it consists of medium to 


coarse-grained perthite, plagioclase, quartz, and biotite. The 


biotite is finer grained and occurs as thin layers in fractures. 


Toward the footwall the pegmatite contains more plagioclase and 


sheet muscovite. Very little sheet muscovite was found near the 


hanging wall. 


Muscovite recovered near the footwall near the end of the 


crosscut about 30 to 4.0 feet from the shaft is of fair quality. It 


is ruby and free of specks. The books are generally small but 


some are as large as 4 11 by 5'. Ruling and bending are the 


principal defects. Muscovite obtained along the footwall to the 


northeast is heavily stained with iron oxides and iron sulfides. 


Books as large' as 6 by 811 were recovered but this mica ia not 


strategic quality.
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Both pegmatites contain evidence of post-pegmatite 


deformation. Large feldspar crystals have been crushed and books 


of sheet muscovite commonly bent or shredded. Shearing has 


produced a distinct foliation with small flakes of muscovite and 


fine grains of plagioclase wrapped around larger grains of pethite, 


Fine grains of garnet and seams of quartz are also present along 


some shear planes. Near the shaft there is a prominent set of-


joints striking northwest. These are apparently associated with 


the fault exposed in the shaft. The iron sulfides which stain 


some of the feldspar grains green may have been introduced during 


faulting.


Production 


Production from the contract work amountto about 200 lbs0 


of fair to generally poor quality muscovite. About 150 lbs of 


this mica is heavy stained and much of the rest is small size. 


No reserves can be calculated. 


Conclusion and Recommendations 


It is recommended that no certification be made. Although 


there was some good quality muscovite in the turface pits and a 


little recovered from the level work no mica shoots were found 


and no reserves of mica outlined. The sheared pegmatite found 


at the drift level is similar to areas of sheared pegmatite seen 


in the nearby Banner mine. The Ed Robinson pegmatite, however, 


is not only mica-poor but also contains a high percentage of stained 


mica. No further exploration is warranted.







.
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Expenditures 


Total approved0 0 0 0 • 0 0 0 •	 • • • • •	 . . . 


Total cost of project.,.......,..0000000 


Government's participation...• • 


Government? s share unexpended. GO • • 00 


Value of production9 O• SO • • • 0 0 0• 0 


Royalty. 0 0 Io a 0 • • 0 0 0 0 0 • • • e • e 0 Q 0 0 0 0 0 0 0 0 0


89464-00


8o350- 00 


4.,l75.00


57000 


none 


November 6. 1252_


Frank Lesure, Geologist 
U. S. Geological Survey (OJVIE) 


z
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Meeorandtiaa 


Tot	 erntiTe Officer, OME Y014 Te1, RegIot V 
114	 (Signed) 'E; D. Talbert


OFFICIAL FILE CO1 


Date Surname Code 


1220 •


4 £ M!	 J*	 4	 .AhLA	 'LZ1 


Contract Aintstrztio@ and dit Diriór 


$i&jeoti Docket No. OM ...6011 (Mica) 
George 1). krroh & M. M. Nb4t'*tck, psrtners 
Rd 1oineon Ptoperty 
)tte*U County, north Caretia 
Contract 10. 2001 


The oriinai and thr*s . pies of a løport of Review, in 
1iet of a final strut of the etibject pro act, are attached. Your 
ixp1*natoy a t*andie doted October PB, 	 answered the on1y 
qisstici raised In the audit revi, 


If	 with the' facts as stated in this Report. of 
Review, please wtke the normal distribution. It tar ay reason 
you do, not concur, please return the original and all cotes to 
this Mvisim with Imr c'cments. 


Atttnts 


EDTalbert/ania 
November 2, 199  


Copy to Docket 
Director's Reading File 
CA & A Division 
Mrs. Helen R. IUer


I.36B 
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UNITED STATES 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIOI 


ROOM 11 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


October 29, 1959


POFFICIAL FILE COPY
O.M.E. 


ECEIVED NOV 3 1959 


)ATE X


NITIALb.  
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Memorandum	 - 


To:	 Operating Committee, ONE - Washington 


From:	 OME Field Team, Region V - Knoxville, Tennessee 


Subject:	 OME-6011 0 Contract No.2001(mica) Geo. D. Dorroh 
and M. M. McCormick, Ptnrs. Ed Robinson property, 
Mitchell County, North Carolina. 


The shaft location on the Operator's map is 


incorrect, as we reported in our memo to Mr. Talbert 


yesterday.


The southeast corner of the shaft is about 160 


feet N60°W from the cemetery corner. The heading of the 


northeast drift is 125 feet from the east property line. 


These locations will show on the map in the Field Team report, 


which will be completed as soon as we receive Mr. Talbert's 


Report of Review.


r Lr 
obert A. Laurence, Executive Officer 


01€ Field Team, Region V 


t7 
V. JtNBur, Member U. S.au of Mines
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UNITED STATES	 (XTRA COPY 


DEPARTMENTOF THE INTERIQ	 0. M. E
OFFICE OF MINERALS EXPLORATION RECEIVED OCT 30 1959 


	


ROOM 2-B POST OFFICE BLDG	 DITE INITIALS	 CU&.)L 


KNOXVILLE 2, TENN.	 c' qa4 -yvc 
October 2, 1959	 çlJ 


Memorandum 


To:	 4r. Be, D. Talbert, Acting Chief, Contract Adam. and 
Audit Division, OME 


From:	 O)M Fie' ld Team, Region V 1nxyi1le, Tennessee 
Subject*; OMQ12, Contract No02001(mica}, George D,, Dorroh 


and M. N. McCor*iik, Lexington, Ky. 
EdRóbinsouprtperty, MitcheUCounty, N.. C. 


All workings done under the contract are more 
than 125 feet from the exterior property lines. The main 
drift was stopped when it reached a point 125 feet from the 
line. Please note theen1o3e•d map, which was prepared for 
the Field. Team report. This was made from p1ane'tabie surveys 
and is accurate.. The IOG..foot line shown on the Operators 
final report is incorrect.


Robert A. Laurence 
Kxecutiye Officer, ONE 
Region V 


V. J. Lynch, Member 
Bureau of Mines 


8 C 


RA4fs* 


r. 
Lynch
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.I4ói'nd	 ., 


To:	 *zscutiveOiCer, OW Yield T, Region V 


Frot:	 Chsixin, Op.tating Cosaittee, 


Subject: Docket No. OME"601 I. (Mica) 
George D. Dorrob and N. K. l4cCoriaLck, Partners 
Ed. Robinson - Property 
Mitchell County, North Carolina 
Conttact No. 2001	 •.	 I.


OFFICIAL FILE COPY 


• !rTTI i


®r 
BRAP d 0 OVMIA 


M^MI


With reference to . the Operator's f Last report for 
the cited contract, we note on the sap attached to this report 
that the shaft was sunk 100 feet from the cemetery corner • As 
stipulated in Exhibit "A" of the contract, the Govenaent will 
not contribut, to th. cost of any work that is within 125 feet 
of any exterior property oundary . 


Pleas* advise. us if the location of the shaft as 
shown on the Operator's asp is correct *",if this is not 
Correct, pleax* give us the proper location of the shaft with 
relation to the property boundary. 


We would appreciate receiving this information at 
your earliest convenieáce.. 	 V 	 .. . 


A / 


George C. Selfridge
() 


APftOVED: 
Frank B. Lamb


Meaber, Bureau of Mines 


Barold Kirkemo
Neaber, Geological. Survey


JWA1t/gla 10-27-59 
cc to:	 Director's Reading File 


• Operating Committee 
M. L. Skow, USBM 
Harold Kirkemo, USGS


8623 
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Date	 Surname j Code 


220 


'oiJ IY 


." 
/rm7 
-58)


Tot	 .c*tive Ofjcsr, OM Field T 	 Region V


Frmt	 E. 2). Talb.rt, Acting	 (Signed) E. D. Talbert 


Contract Administration and Ait Di,ijn 


Subject; Docket 1. CI.6oU (Mica) 
George D. florrob and M. X. $oCoaick 
Ed Robinson ftporty 
Mitchell County, Iorth Carolina 
Contract No, 2bbi 	 ,•	 S 


A rssted by your October 22 meorsaua a review in 
lieu of a final az4it baa been made of the referenced coritreot. 
Ioi.ever, preparation of a Report of R.,tev is being 'withheld pei4m 
tog clarification of the specific location of the vorkings in r 
lation to the property 1ira. 


bibit 1'A". of the contract provides that The Goorn*ent 
will not ce4trjbut, to the cost of ww work that is within 12 fet 
at an extorlor pty botnc1sry4 . The map submitted by the Opt. 
orator with bis final narrative report speciftcallv Indicates that 
the proeet shaft is loc*t.d 100 Not from an exterior roper'ty 
3me atcks.


final (September 19) W4014, thich vu sit*ntted 
with your ae*orsnth*, is retvxoed herewith. Payment of the bsl 
snee dw the Operator should net be made mtU this ratter of the 
location of the wci1ings is settled and a Report of Review is red. 
leased. 


• Attachmant •	 • • 


EDTalbert/ama • 
October 26, 1959 


• Copy to: Docket 
Directors Reading File 


• CA & A Division 
Mrs. Helen R Miller 


• • Mr. Talbert	 S


43693 •











DMEA FORM 6 
REV. 12-211L DEFENSE N 


1.


2.


3.


4.


REFERENCE SLIP 


	


3 EXPLORATION ADMIN 	 ATION_ 


	


d/// INITI	 DATE 


5. 
FROM: 


FOR: Check items for action desired 
- Action	 Reply for signature of_______________ 
- Approval - Investigate 	 - Surname 


Comment - Recommendations - Signature 
- Conference	 - Rewrite	 File 


Instructions --Your _information  


REMA4cS: '000,^^	


A90 1.


• izLi iip 1'/h. 2 
L/.—DUP.	


(4 


SEC. • WASH. • D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


ROOM ii POST OFFICE BLDG-





 


KNOXVILLE 2, TENI 


October 21, 19S9 
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Memorandum'


To:	 Operating Committee, 01€, Washington 25, D. C. 


From:	 Acting Executive Officer, 01€, Region V, Knoxville, Tenn. 


Subject: Docket Moe ONE-6011, Contract No, 2001 (Mica) 
George D Dorroh and M. L McCormick, partners 
Ed Robinson Property, Mitchell County, North Carolina 


Enclosed are the original and two copies of the final 


engineering and geologic report pertaining to the subject contract. 


Also enclosed are the unsigned original and six copies of 


Amendment No.1 to the subject contract. The Operator preferred to 


use the money for drifting rather than long hole drilling and, 


therefore returned the Amendment unsigned. 


(I 'Op 
15 


Enclosures 2
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NARRATIVE RORT 


TGThT'Th'G AND GJOGIC R.ORT 	 OME -6011-Mica 
as required by Art. 5c of contract	 Ed Robinson Property 


Mitchell County, N. Co 
Dorroh - McCormick.	 .	 Contract No. 2001 
.511 Citizens Bank Bldg 
Lexington, Kentucky 


FINAL RF;PORT	 Work began May 18 ,, 159 -.Contract completed 
September 30, 1959 


Began sinking 5 x 7 
sinking shaft until 
faces The shaft was 
65 feet 4 There were 
leading down and th 
muck, etc.


feot shaft 
reaching a 
lined with 
two compar 
other for


on May 18, 1959, and continued 
depth of 100 feet below the sur-
sawed oak ]iimber for a depth of 
ments to the shaft, one with steps 
the opeeration of the bucket for


r 


The shaft complied with all government and state regulations in 
construction, 


or the furst 30 to 35 feet we enco'3ntered soft material, such 
as clay a ' rock and for the remainder of the 100 feet we were 
in b1acksandy shale, 


After the shaft was completed we drove a 5 x'7 foot entry to the 
N. E. i4 feet from the bottom of the shaft, No mica was produced, 
(See map attached). We then drove an entry 31 feet on a NW course 
of about 20 degrees through vein material and came in contact with 
the north slate wall. In this we did not produce any 'rica of value-
only about 3Oor 40pthunds of very badly stained iiica. 


On reaching the north wall we then t'rned north about 45 degrees E 
or a distance of 45 feet, going parallel to the north wall. This 


was all in vein material but no mica of any value was produced. 


The last 10 feet was driven in the oosi' direction of the above 
mentioned entry from the foot of the shaft. There was no mica found 
in this entry,,. 


The 100 feet of entry was completed on September 30, 1959 and 
together with the 100 foot of shaft as above mentioned complete 
the contract without any favorable results. 


Attached is a sketch showing the location of the shaft and the 
entries, marked in red, which were run in the bottom of the mine.
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EXPLORATION CONTRACT 
GEORGE D. DORROH AND N. N. McCORMICK


DOCKET NO. ONE-6011 


AMENDMENT NO. 1 


It is agreed this	 28th	 day of August	 V] 


1959, between the United States of America, acting through 
the DepartmePt of the Interior, Office of Minerals Explo-
ration, hereitafter called the "Government," and George 
D. Dorroh and	 M. McCormick, partners, hereinafter 
called the "Qpéator," that Exploration Contract No. 2001 
(Docket No, OME-6011), dated April 29, 1959, hereinafter 
called the "Contract," is hereby amended, effective the 
date of the contract. 


In Ethib'it "A," under Description of the Works 
Item 3, delete the figure "100" and substitute the figure 
UQ O U IJ.


Add Item 4:. \. 


From the 4nderground workings drill not 
more than three percusion drill holes into the 
footwall to determine the presence or absence of 
a favorable pegmatite dikes The total amount of 
drilling shall not exceed72 feet. 


Under Fixed Unit 
figure 11100" and substitute 
the figure 11 $3,,600.00 11 and


Costs, in Item 3, delete the 
the figure "98," and delete 


substitute 11$3,528,00." 


Add Item 4: 


Percussion drilling, 72eet @ $1.00/ft. 
$72.00


This aaendment shall not be construed to increase 
the estimated total cost of the project, the aggregate







.	 . 
2 


amount which the Government may be required to contribute, nor 
the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written


THE UNITED STATES OF AMERIC& 


By#S#olt  
Actinirector 


Minerals Exploration 


George D. Dorroh (Partner) 


N. N. McCormick (Partner)







August-28,1959 


EXPLORATION CONTRACT 
GEORGE D. DORROH AND N. N. McCORMICK 


'DOCKET NO. OME-6011


V 
JUSTIFICATION FOR MIENDMENT NO. 1 


We concur with the Field Team that the Operator be 


allowed to drill three percussion drill holes into the footwall 


from the underground workings to determine the presence or 


absence of :a favorable 'pegrntite in that area. Di.ie to faulting 


and shearing, it has been difficult to locate the original target. 


j J. W. Alt







UNITED STATES
DEPARTMENT OF THE INTERIOI 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG
KNOXVILLE 2, TENN 


Octbor 12, 1959 


tlr. G'3ore D. Dorrob. 
511 itiens l3ank Bldg. 
1r4n'irwt


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED OCT 14 1959 
---DATE	 TFÜTIALS	 CO1i 
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244'' /b/i ,2th çi


Re: 06Ol1ica 
d TtdSTh son Property


Mitchell owity thC. 
Contract. No, 2061. 


Deer T'lr. i)or'roh: 


Your eptembet voucher and narrative report 
has been received. As this is your f,zial report, we c*nnot 
process it for paymen -t until we have your final engineering 
and geologic report, aa required by Article 50 of the 
contracts Please send me this report at your earliest 
convenience.


As it did not become necessary to amend the 
contra-at to provide for percussion drilling, please return 
to me unsigned, aU the coptee of the proposed aiendment 
N6.1 which I sent you on August 314,If this is returned un 
signed, we can


.
an approve payment for the entire 100 feet of 


driftutg; Ir signed we can pay for only 98 feet. 


Very truly yours, 


Robert A, Laureic 
Zxecutive Officer, OME 
Ieion V 


L' nab 
Qpr, Co*w.2:







OFFICIAL FILE COPY 
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MP I 'A y


Subject Docket o 0ME6011 ()hca) 
Ceorge D. Dorrob and 'M. .M McCor*itk, Partners 
Ed Pobinon Property. 
Mitchell County ,, North Carolina 
Coutrdct go. 2001 


With reference to your menorsnckus, dated August 31:, 
1:959, regarding the cited contract, e wish to advje you that 
the 98 feet of drifting and the $3 s528.00 are now aaizus Si set rrtb In Israendaent No 1 X d .ou have stated that you a1reay 
have authorized the Operator to do 20 feet of percussion drill -
ins at a cost of $20.00, therefore, there u1d oc only 02.00 
left to do additional drifting berond the 98 feet now aUowe4 In order to do this additional drifting, an anentent would h*v to be prepared to *llov this iork We cannot see that this 
stall 4tmo'nt of additional drifting vould warrant the preparation of an snandeent 


Unfortunately, the 1959 funds were granted as * eiug1e year appropriation and expired for ob1igaUei purposes on June 30, 
1959 however, the 1:960 appropriation is * continuing *,pto 
priation and will be available for oblig*ti.n purposes after June 30, 1960; therefore, we will not h*V4 this probl with 
future contracts. Under the Mki progrsn we operated under a 
siiiil*r coatinuig fund mnd, ther€fore, could 1acra5e the Snount 
of the contract in a later fiscal year.


	


W B Griswold	 (Ic) 


Afl0VZD	 JWA1t/gla 9-4-59 
,- cc-to:	 Director's Reading File 


Frank D Larfl3
(')	 Operating Committee 


Menb.r, )ur**u of MLne	 M L Skow, USBM 
Harold Kirkemo, USGS Harold Kirkemo


wj, Docket wy 
Member, Geological S 	 Chron


	


-	 8623 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Room 11, Post Office Building
Knoxville 2, Tennessee 


August 31, 1959


OFFICIAL FILE Copy
O.ME 
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Memorandum 


To:	 Operating Coim.ttee, ONE, Washington 25, D0 C. 


Fom:	 Field Team, Region V, Knoxville, Tennessee 


Subject: ONE-6011, Contract No. 2001 (Mica) 
George D. Dorroh and N. M. McCormick, parthers 
Ed Robinson property, Mitchell County, North Carolina 


We have forwarded the proposed Amendment Noe 1 to the 
Operator for execution. 


However, our intention in requesting this amendment was 
to authorize drill holes, if they should be needed after completion 
of the drifting (except for one, already drilled at our suggestion). 
Thus, if it appears that the holes are not needed, is it then 
permissible to do more than 98 feet of drifting, or are 98 feet and 


3528 now maximums? 


Is this a new ONE regulation, that the amount cannot be 
increased in a later fiscal year? Under DNEA., we had several 
contracts on which the original amount was increased in a later 
fiscal year, and we assumed that the 60 for this drilling could be 
added to the original amount.


Robert A. Laurence 
Executive Officer 


VL'' 
Member,	 eau of Nines
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To	 Executive Officer,. (VIE fteIt1ae,kegionY 


From: ACTH airman, 0perstng Cittee, OW-


c..ksa.....	 I#L4' lift rng,_rn1 Ai4


rolu 
I.!rTT


Otte 


a  


Ym


George D Dorrob and M L bicCor*tck, partrs 
Ed. Iob-iizaon Property	 . 
Mitchell County, North Carolina -
Contract No. 2001  


1* COm4U*UCe with your	 ranchus of ust. 19, 1959, 	 /! 
wo bays prepared s proposed *endaeut N. I for the cited contract. 


Attscbe4 are the original and four copies of a proposed 
hnandeent No. 1 (2 pages), signed by the Acting Director for the 
Goverzueut Also *ttached are .two extra copies for the use of the 
Field Tom. . 


AU 0rUC1 Q (Ufl.7 WAL[ yLL	 UL W. WW .UV 


Operator to do percussion drilling, we. h*ve reduced the auount 
of drifting to 98 feet. The aiuntef the original contract was 
obligated out of fiscal year 1959 funds and cannot be increased; 
therefore, we CU*Ot add £117	 K1fl7 tO: the COfltV*ct. 


If the proposed aa,*shi*nt meets with your approval, 
present it to the Operator for ezeuUou. Copies of the executed 
aaandant ar4i to be distributed in the ti*ai manner. If say pert 
of this proposed msendaent does it have either your approval or 
that of the Operator sad cannot b* amended within your delegated 
authority, the original and all copies of the aussiieet are to be 
retured to this office, t*getbr with the proposed cbtiie* 


R. Grfswold .	 ( 6) 
Enclosures	 . JWAlt/glá 8.2859 
APPROVED: cc to:	 Director's Reading File 


Frank D. Lamb 
...	 .	 Operating Coittee 


bU**U of mines	 N. : L. Skow, IJSBM 
Harold. Kirkemo, U...S 


Harold Klrkerno 


aabar, Geological Survey	 .	 .


43693 
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Government's Copy 


EXPLORATION PC0NTRACT 
EORGE D. DORROH AND .M. M. McCORMICK 


DOCKET NO. 0ME-6o].1 


• AMENDMENT NO, .l 


It	 agreed this 	 day of  
1959, between t1 United States of America, acting through 
the Department 	 the Interior, Office of Minerals Explo- 
ration, hereinaftèç called the "Government," and George 
b. Dorroh and M. M.\McCormick, partners, hereinafter 
called the"0perato" that Exploration Contract No. 2001 
(Docket No. .OME-6O11 dated April 29, 1959, hereinafter 
called the "Contract,.\is hereby amended, effective the 
date of the.00ntract..\ 


In Exhibit "A\" . under Description of the Work, 
Item 3, delete the figure\"lOO" and substitute the figure 
"98"


Add Item 4: 


From the unde round workings drill not 
more than three percussio drill holes into the. 
footwall to determine the • esenceor absence of 
a favorable pegmatitedike. The total amount of 
drilling shall not exceed 72 feet. 


Under Fixed Unit Costs, n Item. 3, delete the 
figure "100" and Y substitute the figu\'e "98," and delete 
the figure 13,600.00" and substitutè\"$.3)528.O0." 


Add Item 4:	 .	
. 


Percussion drilling, 72 eet @ $1.00/ft. 
$72.00	 - 


This amendment shall not be conçrued to increase 
the estimated total cost of the project, the\aggregate 


\







S


Pit. 7 


amount which the overnment may be required to contribute, Appla.soL Off, 


nor the fixed unit ost of any item of work. 


Executed 1 , quintuplicate the day and year first 
above written. 


•	 HE UNITED STATES OF AMERICA 


By 
•	 •	 ct ih.0 Director, Of ice of 


•	 Mineals Exploration 


George D. Dorroh (Partner) 


M. M. McCormick	 (Partner)
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August 25 2 1959 


Memorandum 


To:	 Associate Solicitor 
Dtvison of Mineral Resources 


W. R. Griswold,. Chief 
Division of Minerals 


Subject: Preparation of Amendment. No 1 
Docket No. OMZ . 6011 (Mica) 
George D Dorroh and H,-M  McCormick, partners 
Ed. Robinson Property 
Mitchell County, North Carolina 
Contract No. 2001 


Will you. please prepare. Amendatent No 1 for the cited 
contract. A draft of the proposed endsent is attached to 
this memorandum... 


SOLICITOR 


AUG 25 1959 K 'CEIVED 
i- 59 INTERIOR uu'L. 	 4UG2 


ASSOC. (YICITOp 
MINERAL SOURCES 


Attacbiaent 


J1t/g1a	 - 
cc to:	 Docket 


Chron 


/


-	 ..- 143683
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


BOOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


August 19, 1959 


OFFICIAL FILE COPY
O.M.E. 


RECEIVE AUG ;41 1959 
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MemorandunY 


To:	 Operating Committee, OME Washingtoñ,.D. Co 


From:	 ONE Field Team, Region V, Knoxville, Tennessee 


Subject: OME .6011, Contract No.2001 (mica) George D. Dorroh 
and M. M. McCormick, Lexington, Ky. 
Ed Robinson Property, Mitchell County, N.C. 


At completion of the shaft on this project, there 
was some uncertainty as to whether the pegmatite intersected 
there was the main target dike. Therefore, at the suggestion 
of our Field Examiner, the Operator drilled a 20-foot 
per cussion hole into the footwall, revealing a larger peg-
matite dike. At present, a crosscut is being driven through 
this pegmatite but its composition, structure, and lack of 
muscovite suggest that it too may not be the originararget. 
The piture Is omp11cated by fau1iing and shearing which 
cannot be detected in surface exposures, Therefore, it was 
suggested to the Operator that one or two holes be drilled 
into the footwall from the footwall drift, to determine the 
presence or absence of a favorable pegmatite dike in that area. 


No such drilling Is authorized in the contract. It 
is estimated that it will cost about l per foot. We consider 
these holes to be justifiable additions to the project work, 
and we think it is in the Government's interest to authorize 
and contribute to this additional 60 expenditure. 


Therefore, we recommend preparation of an amendment 
to authorize three 20 .-foot percussion drill holes from the 
underground workThgs, at $1.00 per foot. Effective date of 
the amendment should be the same as that of the contract, in 
order to authorize the one already drilled at our suggestion. 


Robert  A.Laurenc e , Executive Officer 
ONE Field Team, Wgion V 


ve J,	 ember 
U. S. iu^reOauof IV4nes
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 


KNOXVILLE 2, TENN.


p OFFIJAL FILE COpy 
M.. E. 


RECEIVED 
MAY 14 1959 


I Uu 


Ct 


May 12, 1959 


morandwn 


To:	 Operating Committee, ONE, Washington 25, D. C. 


Acting Executive Officer, ONE Field Team, Region V 


Subject: Signed Contract No. 1J4-23.-090-2001, Docket No, ONE-6011
George D. Dorroh and N. N. McCormick, partners 
511 Citizens Bank Building, Lexington, Kentucky 
Ed Robinson Property (Mica), Mitchell County, North Carolina 


Enclosed are the Government and Audit copies of the 


subject signed contract. 


The usual distribution of the other copies of this 


contract has been made by this office. 


Acting Ebc utive Officer 
ONE Field Team, Region V 


Enclosures 2







DMEA Form.20  


March 1958 '	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration
Washington 25,D.. C. 


MEMORANDUM OF CONGRESSIONAL CALL 


TO:	 Director, Division of Legislation (DL) 


FROM: Administrator,' DMEA  
Signature
	


Date 


'Call 	 Date	
t from	 7V('/)	 4Lof call	 I 7Time 3l L3dP ?1i, 


State below subject' of call an conclusions or action taken. 


(	 )	
2	 "	 27 ô-


&_J4J J	 LJ4 


•	 '	 ______ 
Call received by • 	 Date 


Prepare in auplicate when call is received. Send both copies to Administrator 
who will send original to'DL and copy to DMEA Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 


3403
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?bo'andua	 S. 


To:	 !ecutive Otfieer, O€ Field Team, Region V 


hatrnian, Operating Co**ittee, O


Subjeot: Docket No. Qm .6031 (Mica) 
Gsrge i. Dorrob and 14. 14. tCorick 
Ed. RObitsOn Property 
Mitchell County, ortb Caroline. 


Attached are the original and four COiSS of a proposed 
•shorts-form contract signed by the Acting Director for the Govern— 
rnont, it consists of the form, Annex 1 (2 pages), exhibit 
(2 pages), two Lien and ubordine.tion Agreements forma, aid one 
imp. Also attached- are to extra copies of lauiax I and Exhibit NA" 


for Field Team use. 


lease advise the Applicants that the 6% interest accrues 
from the date the money is aade available, and like the principal 
is repayable only from the royalty an production. 


If the ropoe contct wcts with your approval, çrcent 
it to the Lplicanta for ocuin. Copies of the executed contract 
are to be diatributcd in the usual mnner. If any part of this 
proposed contract does not have either your approval or that of the 
Applicants and cannot be amended within your delegated authority, 
then the original aid all copies of the contract and the two extra 
copies of Annex I and. Exhibit "" are to be returned to this office, 
together with tho proposed changes for consideration. 


Copies of memoranda dated April 13 and 16, 1959s, by 
W. Donald E. Irving, USM, and W. W. P. Williams, tGS, z'espeeu 
tiv.ly, relating to the project are attached. 


S 	 George C. Sektrige 


Approved: 
,(sgd.) G. W. Josephson 


a , Bureau of Mines 


N. EL NØLSOZZ 
sber, Geological Surve 


Attachments U	
S


LGHouk:gad 4/27/59 
Copy to: Dir. R. File 


Operating Committee 
'k".. Kiilsgaard 
W. Skow, 3425


AW'12


1.3693 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


April 23, 1959 


Memorandum" 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. OME-6011 (mica)' 
George D. Dorroh and M. M. McCormick, 
Partners, Ed Robinson property, 
Mitchell County, North Carolina 


•	 We have drafted in final form the subject contract 
which you submitted to us on a routing slip dated April 16 
on which Mr. Anderson asked for our "comments and sug-
gestions. No doubt the latter request arises out of the 
fact that this is the first contract submitted to us under 
the new program. 


The draft submitted 
entirely satisfactory, but we 
may also be useful for future


by Mr. Anderson is in general 
do have these comments which 
reference: 


-1-


The act and the regulations under which we, are now 
operating require the applicant to furnish evidence that 
funds for the work are unavailable on reasonable terms from 
commercial sources. We assume that this requirement will 
often involve statements of assets, liabilities, and net 
worth; and representations that banks and


,
other lending 


institutions have declined to lend money. No doubt the appli-
cant can always furnish some "evidence" for the purpose; 
it is the sufficiency of the evidence that may be in question. 


•	 We think that the sufficiency of the evidence is a 
matter for administrative rather than legal determination. 
This office does not have auditors and accountants to weigh







if	 S


	 40 


the evidence in this respect. Moreover, we think the suf-
ficiency and acceptance of the evidence is athatter of 


\ administrative discretion in the exercise of which this 
office can afford small aid, and which is not subject to 
question or attack. 


Please advise us whether you agree with our ideas 
on this point. If you do, our action on proposed contracts 
submitted by you will always assume a finding .by you that 
the applicant has submitted the required evidence and that 
the proposed contract is unobjectionable in this respect. 


1 We think that the file in each case should contain a finding 
by you to this effect for the sake of the record. 


- 2 - 


The rate of interest in-Article I (c) should be 
42 U'	 inserted in the blank provided for that purpose. 


-3-
When there are no claims, liens, or encumbrances, 


the word "none" should be inserted in the blank for that 
purpose in Article II. 


The application application shows that the applicants are 
partners, and we have therefore inserted the word partners 
after their names in the preamble. 


-5-
We ordinarily accept land descriptions submitted to 


us without question, as we think the accuracy of the land 
description is a matter for engineering determination. How-
ever, in the current case, there appears to be some discrepancy 
between the metes-and-bounds description and the attached 
plat, which has been discussed with Mr. Anderson, and which 
we understand he will correct if necessary. 


*ol/undj , L.  


Attachments







UNITED STATES
DEPARTMENT OF THE INTERIO 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April


IN REPLY REFER TO: 


OFFICI,L 


0, M. E


1959 


Memorandum V 


To:	 L. G. Houk, Office of Minerals Exploration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Examination Report, ONE 6011 (Mica) 
G. D. Dorrah and M. M. McCormick, Ed Robinson property, 
Mitchell County, North Carolina 


The examining team report that geologic conditions on the 
applicant's property are favorable for the presence of undiscovered 
strategic mica reserves. 


Previous exploratory work on the property consists of 
three small open cuts and two diamond drill holes. The work out-
lines a pegmatite that is 15 0 feet long and at least . 111.0 feet 
deep.


/ 
Hard, ruby, book mica of good quality is exposed at the 


surface. The property is located near the Banner and Sinkhole mines. 
Those two mines are-among the best in the district. Geologic re-
lations suggest that the pegmatite on the applicant's property may 
be either an extension of the Sinkhole pegmatite or may be closely 
related genetically. 


I agree with the recommendations of the examining team 
for approval of the application. Chances for success appear to be 
good.


W. P. Williams







T O'er


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 13, 1959 


Memorandum' 


To:	 Nonmetallic Minerals Division' 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ONE-6o11 (mica) 


Applicant: George D. Dorroh and N. N. McCormick 


Name and Location of Property: Ed Robinson Property 
Mitchell Co., N. C. 


Date of Field Team Report: April 7, 1959 


Date Rec' d. by Branch of Ceramic & Fertilizer Materials: April 13, 1959 
Field Team Recommendation: Recommend approval of an exploration contract. 


Comments:
1. Exploration by open cut and diamond drill holes has outlined a 


pegmatite zone with a strike length of over 150 feet and a down dip 
dimension of over lO feet. 


2. This pegmatite contains good-quality mica, and is in a zone of 
productive pegmatites (Sinkhole and Banner). 


3. Proposed exploration outlined by the field team is consistent 
with good engineering practices and estimated costs are in line with other 
ONE projects. 


Recommendation: 


I concur with the field team in re 
be granted.


Donald H. i


	


I ECI	 0, 1W,	
Cops, 


-' 


1t1?tcL 
f-----	 f. 
I	 I


1.
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UNITED ST 
DEPARTMENT OF T 


OFFICE OF MINERALS 


ERIcT (F'i


1959 


Memorandum 


To:	 Operating Committee, ONE, Washington, 


From:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Field Examination Report, ONE6011 (Mica) 
G. D. Dorroh and N. N. McCormick, Lexington, Kentucky 
Ed Robinson property, Mitchell County, North Carolina 


Enclosed are the original and two copies of the subject 
examination report. 


We consider this prospect to have an excellent chance of 
providing a significant discovery, and we agree with the field 
examiners in recommending approval of a contract as outlined in 
the report. The revised proposal ., as presented in this report, is 
preferable to the original proposal of the Applicants. 


A vertical shaft is preferred to an inclined one because 
of (i) two definite pegmatite intersections providing a definite 
target in depth and (2) the deeply , weathered terrain. 


The position of the project area with relation to the 
lease boundaries was verified in the field by a Brunton - and tape 
line run from drill hole no, 2 to the northwest corner of the 
cemetery, which is identified in the property description. Hole 
no. 1 is approximately 12 feet N. 10 E. from this corner and 
hole no, 2 is approximately 16 feet N. 45 * W. from hole no. 1. 


a..vrI4 
OE OPERATI COMt Robert A. Laurence 


Executive Officer 


V. 
Memb4.B u of Mines 


Enclosures 3







410
	 .	 S 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Region V
	


pit


1sg 
FIELD EXAMINATION REPORT L 


ONE6011 (mica) ED ROBINSON PROPERTY 
Mitchell County, North Carolina 


F. G. Lesure, Geologist
Geological Survey 


Tn. A. Beck, Mining Engineer
Bureau of Mines 


April 6, 1959
bY 


Ofl 
OPERkTI COMMITTIE
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FIELD EXAMINATION REPORTS 


OME6011(mica) ED ROBINSON PROPERTY 
Mitchell County, No. Carolina. 


Applicants: G. D. Dorrah and M. M. McCormick 
511 Citizens Bank Building, Lexington, Ky. 


Summary 


Three small open cuts and two diamond drill holes out-
line a tabular pegmatite with a strike length of at least 
150 feet and a down-dip dimension of more than 140 feet. This 
pegmatite is parallel to the nearby Sinkhole pegmatite and 
contains muscovite of similar color and quality. Because of 
the extent of the pegmatite and its occurrence in a zone of 
productive pegmatites (the Sinkhole and Banner mines) the 
chances for a significant discovery of strategic mica seem 
good. We recommend that exploration assistance be granted. 
The Applicants proposal of 2Q feet of shaft is much too 
ambitious, and we recommend lOQ feet of shaft and 100 feet of 
drift.


Introduction 


Location: The Ed Robinson property is on the steep southwest 
slope of a low ridge about 800 feet north of Bandana Poet 
Office, Mitchell County, North Carolina (Micaville, N.C. Quad., 
TVA, 1:24,000). The prospect is about 900 feet southwest of the 
well known Sinkhole mine, A dirt road turning off N. C. State 
Highway 80 at Silver Chapel leads to the property. 


Examination: An examination of the Ed Robinson property was 


made March 25, 1959. The Examiners, accompanied by JIr. Dorrah 


and Mr. McCormick, spent about four hours on the property 


mapping several surface pits and logging the core of the two 


diamond drill holes. 


His 	 Extensive prospecting has been carried on at the Ed 


Robinson property over a number of years. At the north end of 


the property numerous shallow open cuts, small pits and several 
shallow shafts f0m the George mine ( DMEA-3144). According to
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to the Applicants, J. C. Heuer prospected the hill slope west 


of the old George workings with a bulldozer in 1958 . He also	 >' 


sank a shallow shaft. The amount and quality of the mica re-


covered are unknown. 


At the south end of the property near where the Applicants w 


wish to explore, there is an old caved cut about 50 feet long 


near the bottom of the western hill slope. This cut is 


probably the Willis mine shown on Olson's map (1944, Economic 


Geology of the Spruce Pine Pegmatite District, North Carolina: 


N. C. Dept. of Consev, and Devel. Bull-43, plate 2). No 


history of this operation is available. 
According to the Applicants the two small prospect pits 


above the Willis mine were dug by J. C. Heuer in 195. These 


pits are in weathered pegmatite that is probably the same peg-


matite body explored in the Willis cut. Some mica was re-


covered from both cuts but the amount and quality are unknown, 


In December 195 the Applicants drilled two diamond drill 


holes naar the southeast corner of the property. Hole No. 1 


was drilled 250 feet at -60 0 N35W; hole No.2 was drilled 150L 


feet at -0°. Both holes intersected pegmatite that is 


probably the downward extension of pegmatite exposed in the 


nearby open cuts. 


Facilities:	 There are no buildings on the property. Water 


and electricity are available nearby. The Applicants have no 


equipment. They intend to employ some local labor and also
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some outside miners, Mr. McCormick is a mining engineer with 


experience in coal mining.


Geology 


The three open cuts at the south end of the Ed Robinson 


property expose pegmatite along a strike length of 150 feet. 


Exposures in all three cuts are deeply weathered. The pegmatite 


appears to be a	 striking northeast and dipping 


steeply southeast. It ranges in thickness from 6 to 12 feet. 


The crest of the body, exposed in the upper cut, plunges about 


5 0 to the northeast. The country rock, also deeply weathered, 


is layered muscovite-biotite gneiss. 


In the exposures the pegmatite is medium-to coarse-grained 


and is oomposed of kaolinized feldspar, quartz, and muscovite, 


Mica in books up to 9 inches across is present but is generally 


3 by 4 inches. The mica is ruby, hard, and of good quality. 


Some of it is loeky, somewhat wavy and cracked. There is a 


minor amount of black specks. The mica at the 'surface has a 


little clay stain. 


The pegmatite in the drill logs (see attached logs) is 


fine-to coarse-grained. Near the walls the pegmatite is crudely 


foliated and sheared, similar to the pegmatite at the northeast 


end of the nearby Banner mine, 


The pegmatite exposed in the open cuts and that cut by the 


drill holes seem to form a tabular body that may be an extension 


of the main Sinkhole pegmatite as suggested by the Applicant.
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A projection of the Ed Robinson pegmatite down to the present 


level of the Sinkhole workings, however, suggests that the Ed 


Robinson may be another body parallel to the Sinkhole pegmatite 


and about 100 feet to the southeast of the Sinkhole. 


Drill Hole Logs 


DDH No * L-250' at .600 


Feet	 Description
 


0.43	 Reported to be weathered gneiss 
63-112	 Layered muscovite-biotite gneiss 
112-115	 Pegmatite, fine-grained, shear, 'd. Composed of plagi-


clase, quartz and biotite. 
115-121	 Pegmatite medium-to coarse-grained. Composed of, 


plagioclase, perthite, quartz and muscovite. / 
121-122	 Pegmatite, weathered, sheared, Composed of plagio-


clase, quartz and muscovite 


122-125	 Weathered biotite gneiss, 
125-133.5 Layered muscovite - biotite gneiss - 


13395-135.5 Pegmatite, fine-to medium-grained. Composed of 
plagioclase, quartz and muscovite. 


135.5	 Layered granitic gneiss - remaining core not logged. 
No pegmatite reported to bottom at 250 feet. 


D.D.H. No.2	 150' at00 
0=63	 Reported to be weathered gneiss - 
63-129.5	 Layered muscovite-biotite gnei.ss - 
120.5-124,5 Pegmatite, fine to medium-grained. Composed of 


plagioclase, quartz, perthite, scrap muscovite 
and garnet. 


124.5 -133.0 Pegmatite medium-to coarse-grained. Composed of 
perthite, plagioclase, quartz and muscovite with 
accessory biotite and garnet, 


133.0-144	 Pegmatite1 fine-to medium-grained, sheared. Composed 
of plagioclase, perthite, quartz and muscovite. 


144-150	 Gneiss
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Recommednations 


We recommend that exploration assistance be granted. 


The surface exposures and two drill hole intersections suggest 


the presence of a tabular pegmatite with a strike length of 


over 150 feet and a down-dip extension of more than 140 feet. 


Although no full intersections of sheet mica are present in the 


drill holes, good quality mica is present in the surface cuts. 


The closeness to the Sinkhole and Banner pegmatites and the 


presence of mica of similar color and quality suggest that a 


significant discovery might be made. 


The Applicants proposal of 20 feet of shaft is not 


justified as an exploration program because the deepest drill 


hole intersection is only 140 feet below the surface. As an 


alternative plan we recommend sinking 100 feet of vertical shaft 


dbout 160 feet N60°W of the northwest corner of the cemetery 


mentioned in the lease. From the bottom of this shaft 100 feet 


of drift would be driven to explore for mica concentrations, A 


vertical shaft instead of an inclined one is believed best 


because of the deep saprolite present in the drill holes, 


The Applicants cost estimates are higher than the average 


cost of DI€A projects in the district because they are based on 


union wages.


Alternate ONE 6Ofl Q!iicaJEstimated Co sts 


Construct:	 Hoist anoolhouse	 $100.00 
Powder Magazine	 25.00 
Exploder Magazine	 JQQ 


Total construction.,,..,,.	 $ 140.00
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Sink 100 feet of two-compartment shaft 5 x 7 feet inside 
dimension (67 shifts). 


Equipment Rental:


@ $150/Mo, $500.00 
Hoist @ $50/Mo. 167,00 
Rock drill w/hose @ $40/Mo. 


2


ipressor


133.00 
Sump Pump@ $0/Mo.. 


t-
133.00 


Electri cc Pumps @i$20/Mo. each 133,00 
- Electric blower, 5 HePe @ $50	 9 167900 


Total equipment r,	 a1..,.... =$ 


Labor:	 P0/.MOI = 


1	 ForémanMiner	 $14.00/shift	 (7 
1	 Hoistman	 12900/shift U. 	 ) 1	 Laborer	 .0O/shift 


Per a hour shift	 $34.00 


Total labor@)shifts @	 34/shift.... (7IP9) 
Supplies, Tax, and Insurance: - 


Gasoline and oil $230.00 
Electric power 150.00 
Explosives 300.00 
Drill steel 150,00 
Timber, 5 H b.f. 325900 
Air, water, pump column and 


ventilation pipirg 210900 
Small tools and Misc. 200.00


Sales tax	 42.00 7 
Social Sec. and Ins. 


Total supplies, etc.,.	 (1,680'.00 
Total estimated cost of shaft,.,, c9ioo 


Estimated cost/foot of shaft	 9ltq7ô, 


Drift and or crosscut 100 feet, 5 x 7 feet in cross-section 
from or near the bottom of the shaft (50


/
 hi ts). 


2.12. 
Equipment-Rental: LAie  


ii Compressor @ $l5O/i-N	 $375.00 / 1 - Hoist @ $50/Mo,	 N	 125,00 
( 1 Rock drill w/hose @ $4O/Mo,\ 100000 


2 Electric pumps @ $20/Moje ea. 100.00 
1 - Electric blower-5 h.p. 	 $50) 125.00 
1 Jack1e © $25/Mo.	 _-'	 65.00 


Total equipment rental........ 	 ('890eOO"/ 


L	 O 
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Labor* 1 Foreman-miner, 14/shift 
1 Hoistman	 12/ 
1 Laborer	 87 ! 
Per hr. shift,. $34- x(9) shifts,.. . 


Supplies, tax. and Insurance:  


Gasoline and oil 	 $2500O 
Electric power	 100000 
Explosives	 325.00 
Drill steel	 125.00
Piping, track, ventilation 
tubing, small tools, and misc. 300.00 


Sales tax	 0
Social Security & Ins. 20400 


Total supplies, etc---- 


Total estimated cost of drifts and or crosscuts 	 $32924900 


Estimated cost/ft of ±evel wor1(3,2L) 
1Jp 


_Summary of Estimated 


Construction	 140.00 
Shaft, 100 ft.	 50191000 
Level work, 100 ft. 	 J924.00 


Total cost..,,.	 9,255.00


Government participation @ 50%..... .4,627,50 


F..G. Lesure, Geologist 
Geological Survey 


Win, A. Beck, Mining Engineer 
Bureau of Mines







Memorandum


S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25 9 D. C. 


APR 7 1959 


To:	 L. G. Houk 
Chief, Division of Nonmetallic Minerals 


Prom:	 E. D. 
Acting Chief,	 o Contract Xdministration 
and Audit 


Subject: Financial Eligibility Docket No. OiE.-6011 (Mica) 
George D • Dorroh and M. M. McCormick 
Ed. Robinson Property  
Mitchell County, North Carolina


dVi2V 
The applicants submitted seven letters from three banks 


denying a requested loan of $15,000 for exploration purposes. None '\ 
u these .wiiuers snow irit aate of ine .Loan request or tne terms re.- 
quested, as required by item 1(a) of the application form. Further-.	 4ç' $1 . 
more, as copies of the applicants' requests were not submitted with 	 7 )	 9 
the application, there is no evidence that collateral was 
However, the application states in item 1(c) that the applicants' 
50% share of the costs in the proposed $27 2 110.80 project will be 
obtained principally by refinancing real property now owned by the 
applicants.


The financial statement dated March 31, 1959, of Mr. Dorroh 
shows a net worth of $36,497.44, including a $32,750.00 equity in two 
parcels. of real estate, one of which is the applicant's home. This 
real estate is listed at an aggregate value of $52,500.00 against 
which are mortgages of $19,750.00. Refinancing might produce about 
$12,000.00 in cash. 


Practically all other assets, including cash, stock and 
life insurance,, have been used as collateral for bank loans. In 
fact, one loan of $7,500.00 inexplicably is. secured only by a $2,300.00 
portion of a savings account; therefore, it is surmised that this is 
a character loan. 


Mr. McCormick's March 23, 1959, balance sheet indicates a 
net worth of $15,700.00, including a $7,600.00 equity in his home. 
The balance of the net worth consists primarily of a second mortgage 
of $2,00.00 and a $3,000.00 oil lease, both of which are probably 
of negligible value as either liquid or collateral assets. Refinancing 
of his home might produce about $2,000.00 in cash.







•.	 S. 


In summary, it appears that refinancing of the real property 
held by these partners, together with the small amount of presently 
unencumbered cash, will not provide the funds required for financing 
a $27,110.80 project in its entirety.







To:	 uivision or uontract :Am1n1strat1on and Ault 


From	 Chief, Division of Nonmetallic Minerals 


Subject: Financial eligibility Docket No. or.-6Oii (Mica) 
George D. Dorroh and M. M. MCormick 
Ed. Robinson Property 
Mitchell County, North Carolina 


Please review the attached financial statements of. 
Messrs. M. M. MCormick and George -D. Dorrob and comment on 
their financial eligibility. . 


Attachment 


LGHouk gad 4/6/59 
Copyto: Dir. R. File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 a E. 


OFFICE OF MINERALS EXPLORATION	 RECEIVE	 I ROOM 2-13 POST OFFICE BLDG.	 j	 ..: 
KNOXVILLE 21 TENN. IQ,!


 April 3, 1959	 ..-' 


.-


Memorandum 


To:	 Operating Committee, OFM Washington , D. C. 


From:	 Executive Officer, ONE - Region V. Knoxville, Term. 


Subject: Docket No. OME-.6011 (mica) George D. Dorrah and 
M. M. McCormick, Applicants. 
Ed Robinson Property, Mitchell County, N.C. 


The enclosed data concerning the subject docket 


was received to day. It includes the following: 


5 copies of Lien and Subordination Agreements 
(MME-.Form 52) 


4 copies of property description 


4 copies of deed to property 


1+ copies of financial statement of M.1VL,McCorrxiick 


4 copies of financial statement of Geo. D. Dorrah 


This is in response to your letter of March 13 


The Field Examination report on this docket is in 
prepration and will be forwarded within the next few days. 


2Lr?1 . 
Robert A. Laurence
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Date	 Surname	 Code 


1•	 i 


	


rr,	 cizten,vpeTatng O*!L1ttee, 


Siects t)Ocet No. EOU 
Gorge D. Dcrroh *%d J. K. Xecomtck 
14. Robison ProDert' 


V 	
V 	 MitbL1 C o=ty, North Caro33.a 	 V V 


Please-review the gubject appilcatioii sad.,.arrane for 
V 	 $ fields, oxftAnatlon if you dam it MOOSSax7o V V 	


V 


Copies of zswranU datet Rareb 2 and , 1,992
e1s.n, USGS, *d xre V. . M.tiich, U$1, 


tiv.1-, rolatin to the project are enclosed* There is also en 
clwwd a cor of The &MVxcattaa for the um of the fle1d Taa. 


• U the fjj4 emaination IndIzatas tTt & 1O. Cfl be:	 V 	 _____ 
iccrnded, the applicants; shot1d be reqited to submit a reet 
4etailci atatent showing the *saets and 1iebi1its of the par 
n*z'sip and statets of each partner 3ho&g his met worti, ex 
eadxg his interest in the p&rtneZahIp. The Ør.at*ge of interest 
held b7 aach in the p*rthersthip stou4 1eo be giYex.. The fle4 
shoi24 provide the ap1icamts itth Ltim 8z1 $bordbatirnt Agre*eta 
to be stged by ?leeere * Nwl .. with sad Arnold Caudell for tizir J4 
*erriding rya1t. The spplies*ts aotz14 be required to poitft in 
th*trmnt conreying th property' fro* Robinson t fleeor. h. Pie24 
!ei WhOvId óh s* thol n.*reat eoz'*r to the ic* eLte and gtv. a Us 
to it and the reoring of the deed in Iiteh.13. Ceiunty' reed )oo 121, 
Par. 5020 V	 VV	 V	 •	 V 	 V 	 :	 V 


G&oge €. Se1frx	 () 


	


' G Iverson	 •	 /	 V 7	 V	 ;V V 
V	 ij.pj	 VGHouk/GCSelfridge/gi/e5f - 3113159


ur"U of min" Copy to Dir • R. File 
Operating Committee' 


,	 -	 Mr. Kiilsgaard, USGS 
Mr. Dietrich, USBN -T1 W_ft1Mifff9 'yd*
Mr. Selfridge. 


*zclosuz'es 


	


V	 V 	 V 	 •	 V	 V; 	 V	 V 	 V•	 VV	 8623







Subject: Dock. No. c*IE'..6011 (Mica' 
Georg. D. )orroh and M. L kCoraick 
Ed. Rinson Property	 / 
Mttch.A County, North yIoLAM 


Please rtew the 4ect application and arrange for 
fi.]4 ,xaination 1f you die it neo.asaiy. 


Copies of meor$d& dated March 2 and 9, 1959, by 
Mr. N. E. Nelson, USGS,\kd Mr, W. F. Die trich, 1J3(, r.sp.ctive3y, 
relating to the projecVàre .nclo'.d. There is also anclo&.d a 
oopy of the *ppliaatiQ fó the use of the Field 'teem. 


Of a co act is rleonended each partner should subait 
it net iorth statetnt and * prit and loss stat ent for the 
calendar year l9, and the re1itive interest of each of the 
partners in th./psrthersbip) Th	 ld Tea* should Provide the 
Applicants idt Lien 'and 3v.bordinaion. Agreeaents to be signed by 
Messrs. Earl Sith nd Arnold Caudèl for their ILZ overriding 
royal tiy. i Applicants should be rcuired to provide an instrti.m 
.nt cor&vetng th. property *0* Robil%son to Ucuer. The Field 


Teem, thou chat* the nearest corner +t the work site end give a 
tie to i% and the recording of the deed n Mitchell County Dsd 
Book 12, page O2. 


.Appr •di 


Meaber, Bi&rean of Mines 


Moab or Geological 40.mmr 


Enclosures 


LGHouk: gad: fw-3/1359 
• Copy , to: Dir. R File 


Operating Committee 
Mr. Kiilsgaard, USGS 
Mr. Die trich, USBM 8623
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Ing M 


600' 


•0	 . " 77 )asrs. George D. Dor.roh and	 4R 13 19 
N. N. )bCornick  


511 Citizens Bank uilding 
Lexington, Kentucky  


Re: Docket No. oE'6011 
'George D. tiorrob and 


	


•	 M. No, *Corniick 
:i. RObinsonX'roperty 


.tcheU County, North Carolina 
Gentlen:


The application for assistance in exploring your property, 
under the captioned docket number, has been reviewed by the Division 
of Nonmetallic )nerala of the Office of }9.nerale Exploration. It 
has been referred to W. Robert A. Laurence, Executive Officer, 0 
Field Teen, Region V, Room 2 .B, Post Office Building, Knoxville 2, 
Tennesee..	 ..' '	 '	 ••	 '	 '	 •'	 ' 


The Regional Office viU contact you in regard to your 
project if additional information is required. A4y assistance you 
may give thi ambers of the Field : Teen vU be appreciated. 


Sincerely yours, 


Frank E J&mso (e 


Acting Director 


LGHouk :gad 3/12/59  
Copy to: Dir. R.' File	 , ''	 - 


Operating Committee	 ' •	 • 
It. Ku lsgaard, USG$ '	 • •	 • 
I. Dietrich, USBM	 •	 ••	 • 
Field Team, Region V •	 '	 •


8623
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1959 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25, D. C.


March 9, 1959 


LLTc=Nen'nete.1lic Minerals Division 
Office of Minerals Exploration 


010 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ONE 6011 


4p1icant: George D. Dorroh and M. M. McCormick 


Name and Location of Property: Ed.. Robinson Property 
Mitchell County, North Carolina 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls.: 2/27/59 


Comments:
1. Applicants claim to have drilled two holes, one 250 


feet and one 150 feet, both intersecting the "sink hole" vein; the 
first penetrating 12 feet of mica bearing material and the second 
23 feet.


2. This deposit appears to have possibilities for the 
development of, strategic mica. 


3. The estimated cost in the amount of $27,110.80 for 
280 feet of shaft and 100 feet of drift is approximately 60 percent 
higher than for equivalentwork in the area under DIvIEA. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich
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M E. UNITED STATES 


$AR 3 1959 DEPARTMENT OF THE INTERIOR 
4TIACC L)i GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


March 2, 1959 
Re:	 6ou	 'S 


1 George D. Dorroh & 
- M. N. McCormick 


Robinson Property 
Mitchell Co., N. C. 
$27 9 110.80	 Mica 


Memorandum


IN REPLY REFER TO: 


To:	 L. G. Houk, Off iceof Minerals Exploration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in sinking a vertical 
shaft, 280 feet deep, to intersect the apparent extension of the 
Sinkhole vein. 


The vein is said to have been cut in 2 drill holes, at 
depths of 150 and 250 feet. Mining in the Sinkhole Mine is 
being done, 320 feet from the line of/insonpróerty. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson 







Hr. Coorgo Dorrob and !r. I, Comic 
511 Citizens nk z!1dtrg 
Lexington, kothtcr


3ubjcct: •.O1i 


Gent1eeifl


Your a lt"atin for o 1rittón twit:nce, dated 


Februtry 6 1)59 sta1rittec1 to our office at oxvi11o, Terrioee 


rne been assigned Docket Nmbar (Y1-6011 aix? refozred to the 


"'on eta11io 1'linorals Divicjon in the Watldngton Office. 


Kindly identify all future corresrondence rolating to your, 


rinplication by this Docct uviber.


Sincreiy yur, 


11on SDI. Dian, Chief 
•Pnarationz Control and 
Ctatbtic Division 


. 7'
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