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Assignment of Contract.'
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. Operator's monthly reports and
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Operator s Final Report.
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- CONJRACT BEFORE WORK IS BEGUY

.Idm-zzz'r, Docket No. DMA: 15-" '

Department of “the. Interioi* 'Défenle hineral; Exploration
- Adminisiration, hereby termindtés dnd reseinds t.he above-
: mentioned contracu--‘ <ol the: i‘ollow:lng munde*

\

(b) ‘In tha npi nian of’ ‘ohe GoVernment, yo\z

+of the contract;

; ‘dn that you have failed to porfégm
any work_a,t a.ll“

'Operator undex" Exploration Praject Contract No. :

failed to prosacute ‘opérations ‘pursuant to the. ﬁermsi'«"

HWIOE OF TERHINATIGN AND RESCI§SION oF 'EYPIDRATION T’ROJEGT

L (a)v T aﬂura'to comhence: wov'k within amy (60% L
P days from,the date of the contract, &nd ?\:‘ o ~"’,,
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. (June 1951) . Docket No. DMA ______.
P . Commodity _____0_21.).01_‘..

/o _ UNITED STATES OF AMERICA Lost to Y =

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT .

It is agreed this ... 18th - day of December , 195_]:., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and *
...................... Charles F. Williams and Charles.L,.Bradbury, Partners

110 Camino.De.Ya Pena: . ....ccooeeceee ;
...................... Santa. .Fe,. New. Mexice '

hereinafter called the “Operator,” as follows: S s .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulatibns Governing Government Aid in Defense Exploration Projects.” .

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
...................... New--Mexieo---------, County of . _Santa-Fe------------------ described as follows: *

TS EEE R Sections-21,-22,-27-and-28;;-T.12N,-,-R.7E,--in-the -New-Placers -Mining -
---------------------- Distrioty-known as-the-San-Pedro -Copper-Mine - ' :

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in 'possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

----- None

(b) : T4t 38 5 b4 bl 91 EREnmnmnhinenhndinain aEennnes iarg Y

3. Exploration project. The Operator, within -__S_ixty.-.(~6_0.) ______________ days from the date of this contract shall commence
work on a project of exploration for*® _.__] Copper ... . .--; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _Fourteen (14) months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding ‘possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional

. facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings.in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. ’

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 5 . . N
3 State name, address, and nature of organization if any. . . t
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable, *
8 Name of mineral, ’ B
¢ Not in excess of 2 years, 16—64066-2

\

\
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= ‘7. Title to and disposition of p'ro’/ All facilities, buildings, fixtures, equipmgor other items costing more than $50
_each, paid for or purchased with fundS®8ntributed jointly by the Operator and the Gov®ment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowablke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes,.or any other indirect costs not expressly ‘allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall-bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved (by the ‘Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 50 . percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $--53,2QQ.50._--_,

which is ... 990 ______ percent of the agreed estimated total cost of this project, $_167.”_+Q1‘QQ .......

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. R

15. Repayment by Operator. If, upon the completion of the exploratipn project or termination of the contract, the Govern-
ment considers:that a discovery or development has resutted from the work from whichtcommercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly desgribing-and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( ‘ g)f net stmelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

134) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development;-in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
- -is not to be-construed as-imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . T

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator:fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

& Charles Lo Bradmry, A/ Z oD
N y

tor) ) & Al
IS
Acting Administrator,
--------------------------------- Defense Minerals Exploration
U. 5. GOVERNMENT PRINTING OFFICE  16-—84066-2 Administration.

Charles L, Bradbury, Partner,
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Docket No, IMA - 15

Charles F., Williams and
Charles L. Bradbury, Partners
Exploration Project Contract

EXHIBIT “A"

" Description of Work

The purpose of this project is to explore the San Pedro Mine. The proposed
program will consist of the following work:

Dewater the mine, »

Rehabilitate the incline shaft and trestle.

Approximately 500 feet of drifting as shown on the accOmpanying map.

Approximately 3,455 feet of diamond drilling and approximately 305 feet
of long-hole drilling as shown on the accompanying 2 maps.

Approximately 600 feet of raises and winzes .

Approximately 200 feet of crosscutting and drlftlng.

The 600 feet of raises and wingzes, and'the 200 feet of crosscutting
and drifting shall include the raising, drifting,and crosscutting
necessary for drill stations. Any additional raising, winzing, :
drifting, and crosscutting than that needed for diamond drill stations
may be done only with the approval of the Government and to the
maximum as specified in items 5 and 6 above.

If, in the opinion of the Government, the drifting, diamond drilling,
and long-hole drilling indicates favorable ore possibilities, then an
additional 3,245 feet of diamond drilling and 1,695 feet of long-hole
drilling may be drilled. The location and direction of the holes shall
be mutually agreeable to the Operator and to the Government.





Estimate oficdéi

Summary

)

Dewatering the mine - labor only

Rehabilitating incline shaft and trestle -
labor only :

500 feet of drifting @ $20, OO/ft.

3,455 feet of diamond drilling by contract

@ $7.50 per foot : $ 25,912.50-

305 feet of long-=hole . ,

drilling @z$3.oo/ft.' o 915,00 -
$26,827.50-

600 feet of winzes & raises
@ $24,00/ £t,

200 feet of drifting and
crogscutting @ $20,00 .
3,245 feet of diamond drilling - a
by contract 8 $7.50/ft.  $24,337.50,

1,695 feet of long-hole )
drilling @ $3.00/ft. 085,00.
$29,422.50.

Construction of Compressor
and Shop Building .
Rehabilitating Bunk and
Cookhouse, Office and Laboratory, Warehouse
Equipment and supplies to
be purchased
Labor and Supervision as scheduled (does not
include labor for drifting, crosscutting,
raising, winzing and long-hole drilling)
Preliminary work, labor, for installing
pipe, ties, rail and cleaning up rock falls
Ingtallation and freight on eqnipment and
supplies
Mine road maintenance
Truck operating expense

Total estimated cost

Details

Fixtureg and Improvements:

Compressor and shop building

'$ 405.00.

763.00.
10,000.00 .

26,827.50 .
14,400,00 .

k,000.00 .

29,422,50.

1,500.00 -
5,400.00.
46 ,402,00-

19,500.00.
2,581.00 -
5,000.00.

500,00
__700,00.

- $167,401,00/

$ 1,500,007





Operating Fquipment:

To be rented:
None

To be purchased:
Estimated Cost

"1 Diesel compressor, 450=550 cfm $  10,600.00.
1 Air hoist, 2000 -1b, rope pull including

600 ft., of cable 2.664.0q.
1 Battery locomotive and charger 6,338.00
4 Mine cars @ $325.00 . 1,300.00.
1 Driftér, 4 in, and column ‘ : 875.00 .
1 Drifter, 3% in. and column 760.00.

. 2 Jackhammers, 55-1b, @ $330,00 : 660,00.

1 Stoper, 96 1b, 610.00.
1l 2-ton skip for incline o : 400.00.
1 Air receiver ’ 900.00
1l Air hoist, '5 h. p. single drum , 540,00
5 Pressure Tanks @ $75.00 ' 375.00-
Drill steel and bits ' RS 1,500.00.-
8 Fifty-ft. lengths air hose with couplings : 416.00.
8 Fifty-ft. lengths water hose with couplings 300.00.
4000 ft. 30-1b, rail, splice bars, bolts, spikes, fies

ties S 3,367.00.
Timber, spikes and bolts to rebuild trestle 500.00.
Wall and floor cable rollers, incline shaft, 8

@ $7.50 60.00.
Pipe, 2000 ft,, 3 in, black . 1,260,00.
Pipe, 2000 ft., 2 in. black X 600,00.
Pipe, 2000 ft., 1 in. black 300,00.
Pipe, 1500 ft., 1 in, galv. ' 300,00.
Pipe fittings and valves 750,00-
1 Deep-well pump, gas driven, 25 gpm against 400 f£%, 1,500,00.
1 Booster pump, 25 gpm against 400 ft., head’ 2,000.,00.
1 AMlr pump, 162 gpm, 125 psi working pressure 510.00 .
1 Diesel-electric generating unit, 8-10 KW' 2,250.00-
Miscellaneous hand tools, shop equipment, ete. 1,500,00-
1 Pickup truck, 3/4 ton, including license 2,167.00.
Beplacement parts and repairs, mining end surface

equipment : . 500,00
'0il and fuel 600,00 -
Total cost of equipment to be purchased $ 46,402.00

Equipment furnished by Operator:

None.





Labor and Supervision:-
Superintendent @ $500,00 per month - ' $ 6,000.00.

Part time engineer-geologist, 100 days @ $25.00/day 2,500.00 .

Part time bookkeeper, 140 days @ $10,00/day 15400,00-

General utility, sampling, etc., 2 men @ $250/month 6,000.00 .

Compressor operator @ $300,00/month _ 3,600.00 -
4 $ 19,500.00

Labor Clagsification - Hourly Rate

Laborer ' $ 1.1

Mucker : ' . 1.49

Tool Nipper . : 13583

Track Drive : ' 1,53

Machine Helper - : : 1.53

Track Helper . 1.53

Machine Man ' _ 1,74 .

Trackman ’ - 1.74

Motorman’ 4 - o 1. 74

Pumpman ' O 1.7h

Steel Sharpenr- NS 1,84

Hoistman ' S '1.84

Rehabilitation:

Bunk and cookhouse - $ 2,000.00:

Office and laboratory : 2,400.00 -

Warehouse - . 1,000.00-

Total rehabilitation ' " $ 5,800.00.

The cost per foot of drifting, crosécutting end winzing to include all
labor, powder, fuse, caps and all coste necessary to_pomplete this work.

The diamond drilling is to be done by contract and is to include all expenses
necessary to complete the drilling, cost of core boxes, core gplitter and

assaying,





MAP
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¢ | UNITED STATES OF AMERICA
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EXPLORATION PROJECT CONTRACT!

It is agreed this ...........__.___. day of , 195___, between the Ui
through the Department of the Interior, Defense Minerals Adninistration, hereinafter called th”*Government,” and® ._________.....

ceeteMr._ Charles F. Williams, San Pedro.Cdpper Mine, 110 Camind de la Pena, ...

____________ Santa Fe, New Mexico R

hereinafter galled the “Operator,” as follows:

1. Authority for contract. This agreement-is entered into undgr the authoritf of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Régulations Governing Government Aid in Dgfense Exploration Projects.” '

2. Operator’s property rights. The exploration project shall Be conduct
__________ New Mexico ., County of _Santa-Fe.....\.....____/ . described as follows:?

claims, liens, or encumbrances as to each of which the subordin
None

3. Exploration project. The Operator, within .___. 1 '
work on a project of exploration for® Gopper. S
workmanlike manner, in accordance with good mining sfandards, with suitable and Yadequate equipment, materials, and labor, all

properly designed to bring the project to completion wjthin a period of ® one_ye from the date
of this contract. The exploration project and the woyk to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, igmade a part of this contract. .

4. Performance of the work. The work shall fe performed by the Operator, undéy his sole direction and control: Provided,
That with the consent of the Government and its yritten approval of the contract or cpntracts, all or any part of the work may
be performed by the Operator through contract or fontracts with independent contractory. The Government shall have the right
to enter and observe and inspect the work at all feasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may cgnsult with and advise the Operator on a|l phases of the work.

5. Fiztures and improvements. The Operatgr shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of th¢ exploration project without any allowancefor the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, of holding possession thereof. Any additiond] facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Opefator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listedfin Exhibit “A” attached hereto. The differente between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contribfited its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate Readings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed jro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall belcharged as a cost of the project
to which the Government has contributed its pro rata share. \

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. \
3 State name, address, and nature of organization if any. \
8 Give legal description or enough to identify the property. |
¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years. 16—64066-3 -
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7. Title to and disposition of pfrop’“ All facilities, buildings, fixtures, equipmel‘r other items costing more ‘tha.n'($50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon’the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the .project. No items of general overhead, corporate
management, interest, taxes, or.any other indirect costs not expressly allowed by these provisions, or work performed- or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government ~with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear thecertification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18, Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of __5Q _. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $...24,045.00...,

whichis .90 percent of the agreed estimated total cost of this project, $..148,090,00..._..

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. ' - )

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work fronf which commercial production of oré may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

) ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

(11%) percent. . '

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this elaim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. -

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator.fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and .the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : o

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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e, S O Fﬂrrar, Mmger . SEP 42 wﬁ:,

. Mining Division =

.. iidndus Corpor:.rbion I.mited

..+ -10th Floor - 217 Bay Street
e Toronto, Canada -

L @,__' ‘ - Ret mn&us Gorporatmn, Itd S
TSRO e ,'f - San Pedro liine' N
T oo Tl ST T ‘Sants Fe Gounty, ﬂew uexico ,
7

Doty 0o (Formerly Docket Lo WiA=15,
Lm0 Gontract No, Tdn-E227)

f"‘Dear m. Farrar:.
_ te have your letter of eptemner 13 in which you state you
‘are planning an exploration progran at the Cen Pedro mine,s Inasmuch
as the previous contract LL.S temina'ted, yeu should sm:.t a ney
apphc tion to: ’

Mro V. H. King, Executlve officer

 DMBEA Field Team, Region IV
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