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. UNITED STATES .
~* DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

 OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA No. %Z*

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in thls

manners:

‘Left Side _ ,

Certificate of Audit (¥Final).

Interim AUdit(S)w
tjggggrt of Review.

Closing Aetter

Termination Notice or Agreement.

Recision Notice.

Assignment of Contract.’
Contract Amendments (latest on

top).
LAPERONAL oF DRILLING ;C@M‘E

ontract with all exhibits and
annexes.

- Owner's Conseﬁt to Lien.
-Subordination Agreement;
Leases and assignments of leases.
*’ﬂgglication and attachments.
Schedule of Collecticns.

Vfg;;ator 's monthly reports and
all attachments: (latest on top).

If additional folders are required ‘because of volume of records,

Right Side
Avfggjact summany.
;/Wg;k completed analysis.

A11 other material is filed in
chronological order with corre-

spondence including the following

‘reports as checked:

_P’fq;él Fiéld.Team.Répbrt. .(Tab)
LIU;:fator!s Fihal Repbft;
Interim Repofts.
bfﬁ;;site Exam Report(s). (Tab)

Settlement Sheets.

show folder numbers and contents below.

Maps in foldar number

,Operator's‘Monthly Reports in folder number

: M‘Jfﬁ’
Reviewer'° Inltials ’

Vo5

1913






<3 L~ 4/

I have revieved the Monthly Meports of!

Black Bewk Gonsolidated Nines €o.
P, Q. Bex 21
Siliver city, Nevw Nexieo

pertaining to Bxploration ’mm Gontmt o, Doaket IMA
967X, and including smendmsnt ¥o. 1 coverimg a project for explovetion
of Gobalt<Uranium, for the period April i1, 1952 to Decsmber 31, 1932,

wmmmxm.nmmmctmmmwn Form
W-10k) and supporting doouments sitached thereto, oomparison of Gosts
slaimed vith the contrast and pertiment schedules, comsaliation vttt
the Government reprwsentative vhe visited snd examined the project; sad
a deteramination of the reesonablensss and propristy of the costa.

me:mmulusuofcﬁmmzto:mm
m'a wmmunwmmmmm:?mu

1, e Mnintmiw cost to the Governmeat of aan M&t
would ds extessive ian relation %o the estimsted smount
of possihle disallovances thereundsr.

2. The mejor portion (§15,961.75) of the sost covered dime
, muanmum smifm in sh spproved sub-.
oontrast.

3. mmmwnmswnwtcdbywmmmt
ortumnmmmmmm , ‘ o

'!hm reviev disclosed the :m:.ng facts in rcoml to the -
mtmao@mupu&tumtmwr: :

Total cost aa billed by fomtractor | N;697-69
Rxceptions: | Co
By IMRA Pinamce Officer Nons

Rerevith (Bchedule tttncb&d) Fone
Total Accspted Coet .

The contract calls for & 90 pomt. p‘ﬂieimmn of explora~
tion expenses by the United States Qovermment. Therefore, payment to -
the contractor by the Govermsent in the amount of Sixteen Thoussnd
Eight Hundred Tventy-Seven Rollars aad ﬁMyam/wo

- - ‘16,8@7092 -
1- comtdnm mm and propcr‘

" Date: June 12, 1953
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- UNITED STATES o 3
DEPARTMENT OF THE INTERIOR Z,/Z{ *

\(

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

WL 22 1953

e Ire Lo Wrisht, Vies Fresident

Black Hawk Cosolidtated Y4 806 [T
Po Go T2 E—
Silver Cliy, lew Yordeo

cwm 550. W?’@ [

Leny Pre xlibte

itis im wvith referemoe to the sulject ‘wploretion Coarirect
botvecn: your comany md the Uoveenmnt,

e flal audit of the eontesct exponditores and the final
repopts of the sernbor and of the Fleld Tesn have Mesn ressived and
acoepted Ly U.is Mol nistretien. Gtthhhlamtofﬁw
" approved mder the ﬂamat*lw-@m
pereent of which, or 81&, 292 vepreesnted tiw Covermomt's m.
There uere nNo wmged matc mw«wwu
atmmmmwﬁumwmmw
wroloretion vk was corpledtad in 3 satisfocioey ssnner,
' - Uoceupe the resiite of te exploretion were unfevorshle, it
A8 et our Antention to mmke & certificetion of disconsy ar develop
nant wiiieh vo X\ ovente & lien zgalret the el joct properlye. o ate,
terelore, eloelng onr books and recoris vith reepect t0 this project,
Ty sttention is called, however, to Artiede 11 af the Camtract 2:.iob
reu ires the ‘berrtor te "Leen and mrescrve gsid records and sceounts
”wet!wt3;mamugc@hmwmmm«ﬁnm

tion of ti:ip comtract.”

: Your intercrt 3 ihe Ixplaretion Progren of the Lefonee
Vicerals Faplorstdon rduitietrtlon and your wiilingnese to perticirets
theav L are arrmeeiateds

Simerely [ re,
C. 0. Mittendorf/

ﬂMe/rla/db _ hebn rigtrator
72353 i
ot 20t idm, Aa.,cmw e
: Sereting Cirrditec
L‘ac&et T
Upeeras AoFoutlor, Ires Tame 2207, CA
;!nqhmted, e 3210’ A
Useluiper, Yr, 360
iyve nga
S 11 N
£ HFleld Term, erlon IV {2)
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' No. 1

AMENDMENT OF CONTRACT: No., Idm-E289
Contract Docket No. DMA 967X, dated April 11, 1952, between the
United States of America and Black Hawk Consolidated Mines Company 18
hereby amended as follows, effective as of the date of said Contract:
Referring to "EXHIBIT A" attached to Exploration Project Con-

tract Form MF-200, under caption "Operating Equipment", sub-
heading "To be remted”, delete the word "None" and ineert the
following: . _ . .

1 - Tractor bulldozer @ $10.00 per hour, plus transportation
~ to and from the project. Estimated total cost - $100.00. :
' Payment for the above will be effected from funds allocated to

"Labor a.nd Supervision®.

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Govermment
may pay or the percentage of the costs which the Government ma.y pey under

- the prov:la:lone of- Article 13 of the contract form.

. Dated June 12 » 19520

‘BI.ACK HAWK conrsomm-:n MINES ,compm UNITED STATES CF AMERICA

NO

Execu"b:lva Ofsué;‘r - DMEA
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
May 20, 1952

22/, New Customhouse
Denver 2, Colorado

Memorandum
To: C. 0, Mittendorf, Acting Administrator
- Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV
Subjéct: Approval of Diamond Drilling Comtract between Black Hawk
". Consolidated Mines Company and E. R, Matheny, Docket DMA
° 967K, Contract Idm-E289, '

Enclosed are the original and two copies of approval of the

diamond drilling contract between Black Hawk Consolidated Mines Company
Also enclosed are three copies of the contract.

and E, R, Matheny.
Coples of the coniract and the approval have been given to
and copies have been re-

the Operator, the Fiscal Officer, Region 1V,
tained for our files.

\

2O M
W, H, King

Enclosures

RECEIVED

MAY 28 950

GENERAL Ccou
NS
DEFENSE mingg Afé‘
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Contract Noe Ion~E289
Docket Nos 967X

Contract dated January 29, 1952, between the Black Hawk

‘Consolidated Mines Co. and E. R« Matheny, Diamond Drill Contractor,

for carrying out certain specified work under the provisions of
Erxploration Project Contract Docket Nos DMA-96TX between the United
States of America and the Black Hawk Consolidated Mines Coe is
hereby approveds :

This approval shall not be construed to increase the estimated
total cost of the project, the aggregete total amount which the Govern-
ment may pay, or the percentage of the costs which the Government may
pay, under the provisions of Article 13 of the contract form.

Dated May 20 , 1952

UNITED STATES OF AMERICA W

. -/

sy 0. fﬁm?
Executive Officer, DMEA
Field Teamy Regior IV ‘
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eaa?:ﬁis:Nroa DAM SITES, METALS, NON-METALLIC, COAL OR OIL
D BUILDINGS STRAIGHT CONTRACT, RENTAL

OR COST PLUS BASIS

E. R. MATHENY, DiaMmoNnDp DRILL CONTRACTOR
DIAMOND CORE DRILLING
512 West 7th Street

SILVER CITY. NEW MEXICO

January 29, 1952

Mr. Irq L. Wright
108 VWest Yankse
Silver City, New lMexico

Dear Mr. Wright:

After our telephone conversation of this
morning concerning The Black Hawk Mine of The Black
Hawk Consolidated Mines in the Bullard Peak Mining
District, Grant County, New Mexico, I have arrived
at the following cost report on approximately 3,000
feet of drilling AX size cores. It being understood
that the company would work over about 300 feet of
0ld road.

I would furnish everything complete in-
cluding water haul and use 2 diamond drills if re-
quired. The company is to furhish core boxes and
sludge boxes for the samples.

0 feet to 700 feet eeeee. $5.00 per ft.
700 feet to 1000 feet eee.e. $5.25 per ft.

Yours very truly,

‘/&.ﬁl?ﬂ/é%,

E. R. Matheny

ERM:ip

U. 3. BUREAU OF miyre
., MINING Divisigy

JAN 311959

/% A, 7/&?,2% fein Brcidedds TUCSON, ARiZo






MF-200 .
(une 19515~ . ‘ Docket No. DMA _9.613_5-_.
g ) Commodity __CODaLE

N s s - . W 4 Commodity . MY¥ZRX
o - o
‘ UNITED STATES OF AMERICA Uranium
DEPARTMENT OF THE INTERIOR Idm-E289
DEFENSE MINERALS ADMINISTRATION
GOVERNMENT'S COPY
EXPLORATION PROJECT CONTRACT'!
It is agreed this ... 11th_____ day of April , 195?_-, between thé United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * e

Black Hawk Consolidated Mines Coe . S

Sil ver-.Giizy:,-Nm;Maxico e R
J

hereinafter cglled the “Operator,” as follows: ' :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
............ New Mexico _________ Countyof .. _Graab ________________ described as follows:® ..o
_______ Black Hawk claim Nos_ 36l; Silver Glance claim No. 3668; Surprise claim No. 367A;.. ..
...... Chicago claim Noa. 7713 Little Rhody. claim No. 36543 Kent County claim No.. 7783

S Comucopia claim Noe..770; Extension claim Noe 772; a1l located in Sece 21, Te 18 Sa,
______ Re.16 We_in_the Bullard Peak Mining Distrdet . . ___

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _..___.________________________

() - :
3. Exploration project. The Operator, within ___ y.-(éQ) ____________ days from the date of this contract shall commence
work on a project of exploration for® .__Cobalt.and . Uranium ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of °® ________eigh_t.-_e_ﬂ)_-mgm_iha __________________ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. -

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the, estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhi,bi’ti"“A”; attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage valué'thereofi at :the .conclusion of the work, shall be charged as a cost of the
project to .which the Govexlgnent has contributed its Agro’ Trata'share./

6. Operating equipmfeﬁ't."’ Any operating equi‘prgent‘“to be rented,;ﬁil:chased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation,ras the-case may ke, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project] the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value ‘at the coriclusion of the work shall be charged as a cost of the project

to which the Government has contributed its pro rata sh’are.l SR .

R 4 b E
1 If sufficient’space is not provided in any blank, use an extra sheet of paper and refer to ?t in the blank.
2 State name, address, and nature of organization if any. = - 7, " 7

8 Give legal description or enough to identify the property. -~ * .. oy

¢ Strike out the provision not applicable. Tt N

5 Name of mineral. T P S

¢ Not in excess of 2 years. e N . 16—64066-2
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EXHIBIT &

Exploration Project

The roject consists of drilling four or more diamond drill holes:
having an estimated total depth of 3,200 feets Holes Noe 1 and 2 will be drilled
from points approximately 200 feet southeast ef the outcrop of the veins FEach
hole will be drilled on & bearing that is approximately normal to the strike
of the vein and the inclination of each hole will be such that the vein will
‘be intersected at sbout 650 feet vertically below the outcrop of the vein,

. The location, number, direction and depth of all drill holes subsequent to drill
holes Nos 1 and 2 are tentative and may be changed dependent upon the results of
holes Noa 1 and 2; provided that the locations, directions, and depths of all
subsequent drill holes are acceptable to thc DMEA representatives

The approximate locations of drill holes No, 1 and 2 and the tenta-
tive locations of drill holes Nose 3, L and 5 are showmn on the attached MaPa
Also attached is a claim map and a map showing a cross-~section of the vein

- at drill hole No. 1.
~The estimated working time is five monthse

The follow:mg costs are estimated:

Labor and Supervision o $3,400,00
Contract diamond drilling 16,100,00
Supplies S - 500,00

Totgl estimated cost of project = $20,000,00

Fixtures and Improvements

None

Operating Equipment
To be rented: |
None
" To be purchased:

None

" To be furnished by operator:

None





.
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Labor and Supervision

3 Laborers at $1.50 per hours $ 300400
1 Engineer at $L00,00 per month 2200,00
1 Supervisor, half-time, $150400 per month 750,00

: #The above hourly wage is based on an 8-hour day, Seday weeke.
‘I‘:I.ne and one—half is allowable for overtlmec

Compensation, insurance, payroll taxes $150,00
Estimated Labor and Supervision $3400.00

Contract Diamond Drilling

Drilling from O to 700 feet;
2800 feet @ $5400 per foot , $1);,000,00

Drilling below 700 feet; _
L4OO feet @ $5:25 per foot 2,100,400 .

Total estimated cost of diamond drilling  $16,100400

Supplies
Core boxes, sludge boxes - , $200,00
Assaying 200,00
Small tools 100,00
' Bstimated cost of supplies o $500.,00

Rehabilltation and Repairs

None
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l“(‘;{;irfgsllo)s . . ,S"P ARTMENT OF THE IN IOI' g;‘;%ztvalugzﬂesoe-:ao-sl.
DEFENSE MINERALS ADMINISTRATION o

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO Docket No. @7{}7 /4" 76/ 7 >(

MINERAL ORDER 5, UNDER Date received .. ‘7’/ 0 "'/
DEFENSE PRODUCTION ACT OF 1950 - |puiyicipation

r » 1
Black Hawk Consolidated Mines Co.
735 North Water Street
Milwaukee 2, Wisconsin

Name and
. : : address of
L ’ —J : applicant
Date ¢ July 5, .1951
FILL IN THIS BLOCK
Date of application ______ March .5, 1951 - Estimated cost : $2O Py 000.00
Mineral or metal ___.____. Caobalt _and Uranium Percentage of Government participation 90%
Location of mine ._____Bullard!s_Peak Mining District
e Grant. County, New. Mexico
Date of filing MF-100 ____April 14, 1951 . . DMA Docket Number, if available 967 /)1,(/
INSTRUCTIONS ' : 4
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with ap ?gplo‘ratlon project contract on Form MF-200,
your name and address on each sheet of the application and for your mgnﬁg il L @F THE 1 JYER ion
all accompanying papers. If any question is inapplicable, or 58 [ 1hicral; Aeminie: "
[y .a
RECEngy —on
THE APPLICANT JUL 1
*1. Is applicant an individual, partnership, or corporation? Lanp, 0
*2. If a partnership, state names and addresses of partners. ON F STRWEL

*3. If a corporation, state names and addresses of officers, directors, and five largestfs!
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person 6r persons who will-manage the
project,
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, -en=
. cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
~ contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

¥_%——
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THE PROPERTY . . ’
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the prOJect must be limited to that area or to
work necessary to perform ‘the exploration in that area. .

#11. State the present and former names of the property, if any. ,‘

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.

. ‘State amount of power to be used, rate pér hour or other cost, and source.

*14, Describe any existing useable facilities, equipment, bulldmgs, or structure now on the property that will be devoted to the
exploration work. .

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previbus exploratxon, development ope‘ratlon, and productxon of property,

with reasons for any past suspensions of operations. B

(b) State briefly the known history. and production of adjoining and nelghborlng propertles - :

. (¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons

n.-. .. recommended exploratlon and development and metallurg'lcal investigations, -

*17.:Production:

(a) If mige is in productlon, furmsh the followmg information: .
U ARBRN VIR ENY L 7«:J«t.~“1.3 # -(».m > e, ;;’ s RS

B = S Y radeor e ‘ ’ Netvalue
Tons per day analysis - -- Ce Cost per ton per ton

i o

(1) Mining
(2) Milling
(8) Shipped
or sold . N . :

#18. Ore or mineral reserves: (If property is of‘has been operating.) : : S
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and .assay data. .. :

. (¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the_fgregoing questions.

THE EXPLORATION

, 20. For what mineral or minerals and for what types of depos1ts and ores will the exploratmn be conducted"
E 21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

l NOTE.—The Government will not participate in a project that will requlre more than 2 yéars to complete

92. Furnish statement of the geological basis of the project with particular emphasxs on factors leadmg the éperator to expéct the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE 'REQUIREMENTS AND COSTS: ’ CT R

98, Tabulate in the form of an itemized statement with.a sum for each 1tem the estimated requirements and costs of the project so
) that the total will give the estimated cost of the project in which the Government will participate, as follows

(a,) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.
" . (b) Supervisors, by numbers and pdositions, with salaries of each.

. . - «» (€): Cost of necessary repairs to existing. facilities, structures, and buildings.

(d)” Cost df necessary installatich’ 6F ¢onstractior 6f addltlonal“faclhtleﬁ strietures;raid bulldl‘ngs; TERLGTT N e
(e) Cost of lﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work
(k) Cost of materials and supplies, including items of equipment costing less than $50 each i
() Cost of power, water, utilities, and any other items not provided for above. :
24.- Furnish a time schedule of the project, stated in terms of months after project is approved showmg progress expected to be
accomplished and the money expected to be spent. . S

CERTIFICATION :

The undersigned company, and the oﬁimal executmg this cert1ﬁcat10n on its behalf hereby certify that ‘the mformatlon con-

tained in this formand accompanying papers is correct and complete to the"best of thei k ledge belief.

(Date) (Title)
le’ S. Code (Crimes), Section 1001, makes it a eriminal oﬂ‘ense to: make a w:llfully false statement or representation to any department or agency
of the Umted States as to any matter within its :unsdlctmn

% 16—84067-1 U. S. GOVERNMENT PRINTING OFFICE

*Same as footnote on page 1.






Questions Form MF-103
To be answered on separate typewritten sheets.
THE APPLICANT

The following guestions were answered on Form NSRB-146:
1, 2, 3, 4 and 5,
6. No liens are against the property,
7. Not a Lessee.
8. Answered on Form NSRB-146,
9. $2,000.00
THE PROPERTY
10. (a) See 1ist of mining claims and accompanying claim map.

(b) Exploration will be condueteu within the boundary of the
Black Hawk property.

11, 128, 13 and 14, Answered on Form NSKB-146,
15. Unable to answer,
16 and 17. Answered on Form NSRB-1486.

18, See accompanying report by Walter Harvey Weed and sketch maps
of underground workings.
19, Answered on Form MF-100. _
THE EXPLORATION
20, Answered on Form MF-«100,-

2l., We regard drilling results as not very satisfactory but as a
-~ preliminary step will be willing to contribute £2,000.00 or 16%
of the cost of a drilling program of $20,000.00, Suggest this
be done under the supervision of Mr, Gillerman of the U, 8. G. &,
who 1is now making a study of the area, The drilling could probably
be completed in six months, - ' ' '

22, ©See Weed!s report. Also reports sent in with MF-100, The U. 8.
Bureau of lfines has obtained evidence of uranium from pieces of
ore on dumps at Black Hawk shaft, outerop of vein near shaft and
specimens of high grade ore from the Black Hawk shaft,
' THE RECUIREMENTS &ND COST
23. The most practical way of getting the drilling done will be by
"~ contract., It is believed drilling can be contracted at about
¥4.50 per foot. An additional 50¢ should be allowed for engineering
inspection, sampling and logging. It is believed an expenditure
of ¥<0,000.00 will pay for approximastely 4,000 of «rilling.

NCTE: It is stated here that while the Black Hawk Company is willing to
- spend its share of the cost of urilling the property, noet to exceed
10% of 20,000 or $2,000, it docs not obligate itself to spend its
share of sinking a shaft and doing lateral work which wmight cost in
the neighborhood of $200,000 even should the corcs obtained from

| L






NOTE: (Continued) | ~ Page 2.

drilling be considered favorable by government geologists.
This does not mean that it will not cooperate in such develop=-
ment, but that it does not wish at this timé to commit itself
in regard to further expenditures after results of drilling
are obtained.






NAME OF MINING CLATM

Cornucopia
Kent County
Black Hawk
Little Rhody
Silver Glance
Surprise
Chicago
Extension

Total Acres 90,12

SURVEY NO.

770
778
4644
364
364A
267
771
7z





WALTER HARVEY WEED
Gtolo§1st an¢ Mining Englneer
9 Broadway '
New York City

REPORT Qi THE PROPERTIES
of the |
BLACK HAWX MINING AND MILLING CO.
SIZVER CITY, NOW MEXTCO
R | ; |
Walter Harvey Weaci; E.¥e
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Geologist and Mining Engineer

¥ew York cily
REPORT ON THE PROPERTIES
of the
MINING & MILLING CO.

yor Oit ow Moxiso

Prefatory Notesie A

- The following report is based upon an examination of the Black
EHawk Mining sand Milling Co.'s properties near Silver (City, ¥ew Nexieco
made in October, 1918 and 1s written after revisiting old workings

" of the Black Hawk No. 1 shaft which had then been unwatered for my

inspection down to the Oth lsvel. I alse saw the new work in the

~ Nee. 2 shaft neardby and for the first time saw the Xo. 3 Blaeck Hawk,
. or Silver Cell shaft. o ,

formey pro.uminary'roporﬁ being based upon mmnn data

- oy
and written without seeing the deeper workings 1s entirely superseded

by this report. . '

The property of the Black Hawk Mining &.mnng_ Co. gonsists of
t wo separate groups of claims kndwn as the Black Hawk and Silver 90}.1

~ tracts respectively and about tkirty miles apart. Each group is
 described separstely in this report. .

TEE BLAGK HAWE GROUR

~ The Black Hawk group is situsted in the Bullard Peak mining o
district, about 20 miles west of Silver City end 12 mlles from Tyrone,
Grant County, Wew Mexice. The plece is ascessible by sutomobile rosd
from both places, the mine bcing about five milez up Ssddlercck Canyon
from the main Mogollon-Silver City stage road, A branch line of the
Santa Fe ralilroad ends at Silver City and the El Paso & Southwesterm
runs te Pyrone, the Phelps-Dodge mining samp,

Beonomie Qonditionsi-

.mning eonditions inelude an idesl climate, fair water supply,

proximity to Deming end Bl Paso | general mining supplies and good

local merkets, Iabor is avallable at the nesrest towna. Thers is no
local fuel supply and oil is hauled from the rallway by trucks. The

‘claims contain osk timber, but it is only useful for demestic fuel and
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mine timbers. Transporsation by aute truck is over a hilly road no
better or worse tham the average meuntain road of the Southwest.

The heavy thunderstorms of summer produce floods, or so-csllsd sloud-
‘bursts of vnri brief Quration. The slevation is about 6,000 feet but
there 1s little snow and no really severely cold weather,

The country is hilly - fart of an eroded plateau whose main driine
age way, Saddlerock CGanyom, is abeut 300 feet lower than the summit.
The mine ¢amp is alongside a Ioed"Wask, or oreek channel and the xmine
1s on the alope B0 feet or so above 1t. Bullsrds Peak, the deminant
z:rt of the region is about three miles sway and Twin Peaks, two prom-

. inent hilltops, lie immediately west of the eanmp. : ,

 geslogys-

The region 1s an outlier of the Burro Mountain ares and shows a-
broad expanse of rolling hills formed by an eroded plateau cut in a
ecoarsely porphyritic gneiss whose big pink feldspar crystals end ground-
mass of dark blotite are sharscteristic. This rock is out by a multitudse
of aplitic dikea of pale pink feldspsr and quartsz grading into z;gmntito.
- An extensive Intruszion of wmonsonite por forms the White Hill with

. spurs and dikes of the same rock near the mine.

o A pink granite and & dark colored quartsz dierite occur near the Black

- Hawk mine, the former rock eovering s considerable aresa in the higher
ground to the south where it is bordered by a very prominent dike of

- white, dense, asldic rock, probably rhyolite, but devoid of phencerysts
‘and weather with a sgurfece resembling weood, -

N At and in the mine 1tself both monzonite porphyry and gnelss oeour,
.. The veins cut through both rocks but soc far as known are only ore-bearing
- in the gneiss. The general geologic relations are shown on the aketch

. map présented herewith . (Plate I% ' '

- Ore Oscurrencei=

- The Black Hawk i{s & silver mine. The ore ocours &s native silver,
or as argentite, or silver glance, associated with niekel and cobalt
minsrals, a rather rare occurrence outside of Cobalt, Ontario. The
- native silver was particularly abundant in the oxidised gone, dut
- extended downward where niccolite and other sulphide minersls ocour.
The gange is spar, mostly dolomite, but largely impure, e&nd containing
- 4ron and other impurities and alwsys more or less quarts.

f This sllver ore, notable because of its richness and nickel-sobalt
. content; occurs in well defined fissure veins., The Black Hawk is but
. oné of many small veins with rather inconspicucus suterops They run in





l . 0 .
.

s

various diregtions and are found ever an ares of perhaps four square
miles. Galcite, dolemite and probably ankerite occur associated with
erystalline quarts, a dull; cherty quarts and a pele greenish, wax-like
materisl resembling the adularis quartz of the Ostmn-Gold Roeds
district of Arisona. :

The veins are all f1lled fissures in which wall replacement has
played but a miner part. Included fragments of the coumtry roek are
- ecamen bul orusta about such fragments sre rarely observed, As a rule
the outsrop mmterial shows only tiny specks of galence and pyrite and
assays but an ocunce or two in silver, At the three productive mines -
of the diatrict, viz., the Rose, Alhambra snd Black Hewk, niskel and
cobalt minerals cscwr and in the ore itself little, if any, gelens is
observable. Pyrite is cemmon in the waste, but not {n the ore and in
fact the ere is remarkably simple.

Yeinss-

B ¥he claims show several veins. Near shaft No. 1, which is sunk
on the Black Hawk vein, this and the Copper vein intersect, The mine
workings were driven to develop the Black Hawk vein, there bel ng but
ani egrsacut {on the 200-foot level) to the Jopper vein which preved
velusless, ,

The Black Hawk vein ¢an be traced on the surface for sbout 400
feet east of the working (no.l) shaft., It has been opened by four
shafts snd by surface trenching, but eammot be definitely identified
more than 700 feet east of the main Wo. 1 shaft, West of the working
shaft 1ts apex 1s not in my opinion definitely established, but unless
its course is very materially altered it must cross the slopes and pass

"<Abonoath the sands and gravel of the big oreek bed opposite shaft No. 2,

- its course taking 1t for one quarter of a mile or 0 aleng and up the
- ereek wash, o :

~ . The Black Hawk is s small fimasure vein with central line of spar
and querts and a few inches of altered reck slengside. Its thickness
“is slight, varying frow an ineh or less to a feot save where it widens

- oul into oresheots where the width shown by the timbers and open stopes

varies from three to ten feet, It is probable that the vein iz not. one

single line of fracture but rather a mineralizstion showing sleng one

. or more of several fissures running in a general North 45 degree to 80

 degree Bast divestion. Spur veins may be intersecting fractures, but

the fasts indlicste irregular fracturing anslogous to & split in a board.

The Congentration of ore is in the larger open spaces. In these shoots

the high grade ore oscurs in streaks and bunches so that even in the

- oreshoot such low grade material is of milling grade, but the amount is
hardly large eno to warrsant more then a amall nili.






Developmenti-

The Blsek Hawk group is developed by two shafts known as No,l
anid 'No.8, ths foruer being the main working sheft of the mine. There
- are slse three other shafts, no lenger secessible, sunk en the vein
and the Hueker shaft, an inéline, sunk in the footwall eountry.

The Black Hawk shaft Ne. 1 extends from the surface down to the
8th level of the mine, a total depth of 407 feet on the vein, or 450
feet vertically. The shaft follows the vein and is vertical for 110
fest, then dips northwardl at an angle of 60 degrees. Below the 8th
level & winge 150 fset Auep ham been sunk en ore, giving & total ver-
ticel depth of 595 feet with the despest level -~ the tenth « fifty
feet higher. The firat, or uppermest level is &8 feet below the sur-
face and the other levels sre about 50 feel ypart down to the sixth, -
the seventh being 74 feet lower and ths 8th level one hundred feet
below the seventh, measured on the vein. This is shown in the sross
‘section accompanying my report. :

The character of the shaft 1s unfavorable for speedy and economie
- eal working, belng Vertical for 110 feet and then &n incline and a
' bucket 1s used dragging on a skipway on the ineline. The inflew of
water is heavy and eannot be ecemomically handled by the bucket. Below
the 8th level all wgste had to be tramed a long way to the shaft and
‘then holasted while tbhe extra hoist sapd pump involved much extra labor.
In thls reaspect the plant ls very inefficient despite the excellent
surfsace equipment. This is why I recommend Lmt for the present the
company should suspend work a4t the Rlack Hawk property and consentrate
its expendlitures and energy st shaft No. 3 st the Silver Cell group.

Wp of the Workingsy- -

The composite map of the mine workings given herewith is in part
ecmplled from compsss surveys and in psrt from the records furnished
aes Though somewhat Lnacourate; 1t is the only mnpngiving even the
‘spproximate relations of the different ore bodies sud levels, the pub-
“lished section of the mine being neither a horizontal nor a vertical
gection, but a projection of the workings on the plane of the veiny
As will be asen on the composlite mep, the workings are Iirregular and
~not always on the vein. o . '

. The vein is definitely opened and exposed for about 425 feet
- easterly. It 1s not positively i1dentiflable westward on the surface,
. but 1s disclosed by drifts on the 2nd, 3rd, and 4th levels for B0
Ieset or s0 west of the ghaft where an ore chimmey has bsen stoped.
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Ore s&s indicated by the stoped part of the vein was practically
continuous on the second level for 434 feet, this being the gone of
greatest surface enrichment where the nugget and larger masses of
hative silver would naturslly be forwmed. The third level whieh only
ran for 33 feet east of the shaft when the present management reopensed
the niine, has been extended to a total of 118 feet east snd for 225
fest west of the shaft. Although approximstely on the vein and dire¢tly
beneath the underhand stops that is but. 37 feet above 1t on the second
level, no ore has yet been found and it is thought probable that the
grift is on a parallel seam in the footwall and not on the ore~bearing
fissure, : : : o

- The vertlcal cross gection of the mine given herewith ashows the
persistence of the vein downward to the 8th level and discloses the
marked changes in dip. A flat fault displsces the vein, the sghift
being about 30 feet to the south, the vein below the fsult dipping -
south., This fault has produced an overlapping of the fsulted ends of
- the vein on the 800 foot level, giving the appearsnce of two separate
veins. There are two nearly persllel veina on the 700 foot level,
but only the northernmost, the Blagk Hawk, ias mineralized.

" . The cross téotion glxézshowd‘that the aéinion expresaed in wy -
preliminary report ia wwroneous snd that the deeper workings sre on the
Black Hawk vein 1itself beneasth the fault. :

The future of the mine must be deduced from the underground ex-
posures and the record of past preductlion, The open stopes of the mine
are 8 record of materisl mined, but not of or¢ produced. The volume in-
dicates a very considerable tonnage taken out, mest of which went te the
. mine dump since only very high graede ore eould be shipped - and this
occurred In bunches and apreaks in the oreshoots.

. The mine workings show thaj hile the oresghoots of the upper level
are not persistent downward, thst new shoots with blind apex come in

- and’ that not only does ore extend dowmward to the deepeat workings but

" the length of the shoot and .the thickmeszs of the ore are as great, if
not greater than in any of the higher stopes. If faulting is taken into
consideration the two stopes which are 84 and 104 feet long respectively
on the 7th level, show ore from near the 800 foot down to the 10th level,
& verticalr ange of 200 feet or ovey 300 fest on the dip of the vein.

4 . The thieknesa or'width of the vein varies from an inch or two in
the barren places to ss much aa ten feet in the oreshoots. In general
-1t is wider in the deepest levels but the ore cannot be eatimatad at

. over two feote. :
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Underground observation showsse

1, The oreshoots do not occur in the Pﬁr?n .

2. Oreghoots occur wheres the vein shows torleeting fracture,
the ore oscurring in North 45 degree Bust fissures, showing a dip of
about 60 degrees; mnc ore occurs where the dip is either nmuch stesper or
is much fletter as shown on the 700! level. Oreshoots have blind apex
and do not extend upward to the surface nor to the oxidiged sone,

Por; oscurs in 3 mass of considerable but unknown extent in
the upper levels (¥os. 1l to 4), but st greater depths is found only
as a nearly vertieal dike running transverss to the vein., &t is of
esrlier sge and is cut by the vein, Ore ocours as bunches of high .
grade in rather low grade material of merely milling grade, hence much
vein matter has to be stoped and serted to gst ihipping ore. 7The dump
shows fragments of high grade ors in the waste. :

-Ora Resarvegi-

: The mine has no actusl reserves, . The unworked bledks betwesn

: atopoa are too low grade to mine aa shown by sasay. It is true, high
grade materisl can be found snd & selected sample will carry a high
value. Such samples are viciously misleading. A sample of fairly good-
looking ore left in the 400! stope ahowa only 8 or, silver from a sample
" taken by me, though it would be easy to melect su 80 os. sample,
Experisence at Cobslt, Ontario, has shown that the oreshoots shade off
nesr their ends into rather riech~looking nigcolits - ore-csrrying but
low silver content and this may be the -xplunatlon of the low grade

of the ore left in the old stops. The exposures accessible at the Black
Hawk are ingufficient end the data 1s too scanty to use as a basls for
any positive conelusion.

| In view of the favorable conditions in the botitom of the mine 1
consider thet the property warrsnts reopening by sinking the vertieal

- shaft 480 feet deeper. The present shaft If extended downward 230

feet on the incline would reach this same level - giving a baok of 100
feet of new vein, but 300 feet of crosscut would be needed, or a total of
530 feet of work compared with 480 fest of shaft sinking and a much

loss eostly holst charge and maintenaneo.

This new work would give a bloek of ore whose dimanliona ¢an only
. be estimated from the data suppllied by My, Lidstone, since the bottom
workings are under water, According to this information the oreshoot.
. on the 10th level i3 72 feat long and averages 4 feet thick, With a
back of 100 feet this is equivalent to 2400 tons. The sctual average

- yalue of this ors is unknown, but if it is assumed to be $20 net, it

is equivalent to $48,000, but it might be many times that figure since
‘the samples :houn me are very much higher grade.
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Detailed Notes on Mine Workingsi-

Careful inspection of the different levels was limited by the
unsafe ocondition of the stopes and the fagt that the first snd second
levels are caved shut, On the 3rd level, the enly ore sc far found
is a short shoot west of the shaft that extends dowmn to the 500!,

The only ore found on the 4th level 1s this safe shoot which is
‘again out on the 5th level, the ore chimmey coming to the shaft bew
- low the 5th level but not extending down to the 8th. Two other stopes,
no longer accessible on the Sth level east of the shaft, testify to '
orebodies, but these shoots if such they were, do not go down to the
level below nor reach upwsrd to the 4th level. ,

¥o ore has besen found on the 6th level., Detailed sampling shows
some payable, though lew grede materisl at two points and stoping
might develop some mill ore at these places.

. Above the 700! level two stopes west of the shaft have been mined
~outs As they are no longer safe their extent and width is only known
from the records and testimony of Mr. ridatone, but it is evident that
- the easternmost stopes, 100! long, extended upwsrd in two peaks almost
. to the 800' level and downward to the 800V drift. :

- _The 800T level 1s very irregular. The east drift from the shaft
discloses a 2 to 4 inch quarts stringer that dips northward st ¢5° and
- extenda to a porphyry dike 20f wide {A which no vein was sgeen, Dayond
this dike s small fault vein runs obliquely across the level dipping
20° to the south. Beyond this another one or two inoh quartz veinlet
dipping south at 80° and corresponding to the Blmok Hawk is exposed.
Its course takes 1t diractlg scross to the northerm drift of the 800!
level whose stopes run North 38° east snd connect upward with
the 7th level stopes. Thess stones are 4! wige and the Adip is 68°
northerly, or about normel, Thig oreshcct hes been stoped eastward
for 125'. The west face exposed in the old hoist ohamber weat of the
winge 1y lean as shown by sample No. 70 asgaying but 5,76 ounces. It
1s quite prabab}e-that this 18 ths lean intervsl between orebodies
seen on the 700" and that the downward continuation of the sghoot 4 of
the 700! level lies in the ground between this drift and the main
orosscut to the weat., A sample ocut aoroes a 2' vein in the roof of
,,t?i 8th level north dirft near the underground shaft assays 5.14 os.
#A1LIVOT e o

South of the vein as opened on 800' level, there is a flat
fault running North 780 East (true meridian) and dipping at 260
northerly. This shows in the northwest corner of the holst chamber
(south drift) and in the diagonal orosacut bstween the 800! stopes.
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It cuts and displaces the vein go that the two parallel drifts of
the 800! lewvsl are on different segments of the same vein. The
northerly 4rsft is adove the fault and the ores does not go down but
10f to 25' or so below the level, whereas on the south drift the

stopes zo up but 20¢ or so until the fault 1s reached.

Another and similar fault ias seen on the 900' level east of
the winge, the c¢oursé being parallel snd the dip 38° north. MNeither
of the above faults show in the upper levels as the flat dip carrie
the faults too far souths. :

~ As the 10th level and the winze below it wers still fllled with
water at the time of my visit, I am obliged to rely upon the testi-
mony of others as to the occurrence of n%ccolite ore carrying silver
in the deepest levsl of the mine and in the winze 50! deeper, I
have perfect confidence in Mr. Isach's testimony that such ore was
obtained by him in ths winze and thet it was over two inches thick.
Mr. Lidatone has also given me ore obtained by himself from the winze.
As the water had been in the 900" level until the morning of nmy visit
the wir was very bad, the walls alimy and observation difficult. A
samples cut from the roof of the stope east of the winze across a 12
inch face was assayed for me by I, L. Wright of Silver City, and carriled
60.1 0z. silver per ton which 1s in sccord with the above testimony.

Nurber Two Shafts-

The No. 2 Black Hawk shaft is sunk on one of the lesser veins
of the group which may for convenience be ocaslled the Powder House

" .vein, as & short adit driven on the vein is used az 2 powder house,
The sheft is 100' deep and in sinking it s small bunch of very high

grade ore was cut,

The vein 1s eorrelated with the Copper vein by your manager, but
i1ts apex lies south of the projected apex of the Black Hawk and there
13 no reason to assume that it crosses that vein. At the bottom of
the shaft this nearly vertical vein is exposzed in an 18! drift that
rung Yorth 47° esst, starting on the rorth side of the shaft. A cross-
cut driven North 120 west for SO' frem the shaft passes through this
Powder Fouse vein end & zecond vein 18' from 1t shows a 24 Inch fault
veln with a8 6 inch stringer of spar end quarts, carr¥ing pyrite and
galena but no silver; it runs North 48° east. At 45' from the shaft
the crosscut is deflected 20! to the lef't, more nearly at right angles:

- to the strike of the veins and the face shows quartz filme and s 1little

rock alteration.
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Ten fest south of the shaft a third veln is cut that runa North
350 East and dips 782 northward. The vein is exposed by a drift 10!
long showing it ot be 2§' thick, formed of crushed (?) with one to three
inch stresk of quarts and gpar on the hanging wall and & good selvage
and wall. A third vein on the opposite or south wall 5' away, is
similar end has an 80° northerly dip. o

Thia work end the exposures in tho shaft are not especlally
promiging, and, despite the high grade bunch encountered in sinking,
hardly warrant further work wére it not expected that the reel Black
Hawk Vvein will be cut a fey yarda, probably not over 50%, father
norths It 18, of course, possible that the veins cut on the 100!
level are the frayed ends of the Black Hawk, but this 1ls opposed to
the evidence seen of a vein about 50t north of the shafi.

Resommendstionst-

Daspen the shaft 480' to a point 645' vertically beneath the sur-
tace, corresponding to the 1llth lsvel, 84' verticdly beneath the
lowest or 1l0th level. A crosscut 30' long will reach the vein (pro-
~ vided 'the dip is the mame as it is between the 8th and 10th levels).

Clean out second level of Black Hawk No. 1 sahsft and meke a trens-
it survey of this and of the third levels so as {0 drive an upraeise
to the bottom of underhand stope below gecond level. -

Drive crosscut 30' or 20 north from third léﬁel face to ses if
‘the main ore-bearing Iissure does not exist to the north.

Drive croascut north from fourth leval at point 200' from shaft
) go look for psrallel fissures. Drive east on veln cut in face of 4th
avel. - o A .
‘ On sixth level the vein, though wide, stbong and well-def'ined, 1is .
"~ low grade. It does not go rarlcnough.easg to catch the posaible
upward extension of stope B of the 7th level, A flat fault between :
the 6th and 7th levels may cut and displace the oro., Observatlions show
that st the west end of stope A and on the 7th level, the veln goes
out in the henging well. 7The shoot may be the result of two fractures
_uniting, for the ladderway from the 6th to the 7th lsvels proves the
-ddentity of the vein. Hence oposscut from the sixth levsl,

At the Black Hawk mine, the only hope of profit lies in deep work.
‘At Cobalt the rich ore ends suddenly, the ore being niccolite with low
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S8ilver values at the side and bottom of shoots. As yet, tﬁere is
1o sign of such impoverishment, and thers 1s no such change of rocke

Therc is good niccolite ore in the bottom of the winge and the
ocreshoot on the 10th level 1a as long and at leest as thick as on
the level above. ' : '

- The water is the really serious problem, but this would be an
© assst 1f a2 small mill were put up. : ‘

In estimating the valuc of the Black Hawk property some importe
ance must be given to the history of the camp and the record of the
Rose and Alhambra mines which are about a mile or so to the south,.
Therc properties produced very rich silver ore quite similar to that
of the Black Hawk and were worked but a few hundred feet deep and
closed down when the low price of silver combined with the high cost
of transportion made mining unprofitesle despite the very rich contents
of the ore, shipments of 2,000 o0z. ore being frequent.

_ At the Dlack Hawk the mine produced much mass silver and the
total productior ia given ss $650,000. In the last year or two of
1ts operations the decper levels ylelded quite as hizh grade ores as
any part of the mine. S

THE SILVIR CULL CROUVP

‘ (Description of thiq group hLas been omitted here as it 1s not
 =itusted in Black Hawk dlstrict,) :

Conclusicnes-

In view of the history of the two properties and of the
Tavorsble conditions which 2 re saic to exist in the very lowest part
of each mlpe, I consider that the compeny 1s warrantod in reopening
- both proirerties, provided the expenditure ie confined to certain
speclfic work dlrected by a disinterested engineer, and the money
not dlssipated in exploraticn werk at various places or in cleaning
- out old worklngs and ir pumping expenses.

. S A(aigned) Watler Harvey T.eed
- Hew York City o S
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u No. 42-R1036.3.

(Apf% 19553 K IL. Lo 3 L.Apprevabexbires 6-30-53. )
.y D RTMENT OF THE INTERIOR E - B
) DEFENSE MINERALS EXPLORATION ADMINISTRATION o S semy
Supplemental OPERATOR'S MONTHLY REPORT AND VOUCHER =~ "~~~ _
Month of .December 1052 Docket No. DMEA 967X Contract No, 1dm E=289
Operator’s Name .. Black Hawk Consolidated Mines Co, Minerals GOP&LY
AddressBox 231, Silver City, N. Mex. -~ Ur anium e
Contract Amount, $204000 Government Participation: 9_9_-_% Amount, $]:8!ooo ..............
FOR OPERATOR'S USE ° FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ) j
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(l)v ;zz:?i:t}Contmcts:
Drilling.. ... ooooooeeoeoo o N TR 15,261,759 . .15,261,75.| . 15,261.75
Bulldozing... ... .. e e
Cr‘osscutting__-_‘______--_____,__-_- ______________________________________________________________________________________________________________________________
Drxftmg ___________________________________________________________________________________________________________________________________________________________
(2) Labor and Supervision: /
Labor e I (U
Supervision_ ... 87500 _____________________________ 875,00 | ... 875.00
Technical Serviees.........——_|-—. oo | oo 2417692 || . 2.176,92..|-....2,176.92
(3) Operating Mat’ls. and Supplies:
Timber . ot e e e e
Explosives. o e e e e
Pipe e e e e e
U 7Y R IS (N H R | N A
Core Boxes. .. . ...l 24908 ) 249.,08--|--- - 249,08
(4) Operating Equipment:
Rental .. | #B0 || 81,60 | ... 81.60
Purchase | e e e
Depreciation ...l e |t e
(5) Initial Rehabilitationand Repairs. | ... | e e
(6) New Bldgs., Improvements (51 70 S PR RO | PSS (SRS N, R,
(7) Miscellaneous:
Repairs to Equipment .| e e B -
Sampling and Analysis..___. .| ... | ... . 4, ‘50 _____________________________ 4450 4.50
Payroll Taxes................|. .11 20| 3_7. 64' e 8B.84 N, s -y TN PO 372.64-| - 48.84
Liability Insurance_ ... | o e e -
(8) Contingencies (specify)
TOTALS. .o | Ll A 18_, 697469 31.00-----18.686.49--|-- - 697-

I certify that the above bill is correct and just and that payment therefor has not Pursuant to au{hority vested in me, 1 certify
been received. that this acocount is correct and proper for pay-
Date .. Mar .3, '53+*PayeeBlack Hawk Cons. Mines Co. . ment in the amount of:

Per .. M*W b Tine Nice President . . s/0- 07

*When a voucher is signed or receipted in the name of a company or cerporation, the name of the person writing 4
the company or corporate name, as well as the capacity in whxcb he signs, must appear. For example: ““John
Doe Company. per John Smith, Secretary,” or ‘'Treasurer,” as the case may be. Signatu Rt i Omcer)
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction. Date]/f (D3 2@ ______________

(Instructions on reverse) (See other side)
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K S e .
Form MF:1044. . Budget Bureau No. 42-R1151
, (April l%?), ‘ ) ‘ . Approval expires 6-30-53.

A UNITED STATES e
. DEPARTMENT OF THE INTERIOR . ' W
DEFENSE MINERALS EXPLORATION ADMINISTRATION RS
OPERATOR'S UNIT COST AND PROGRESS REPORT e s
Month of ___December 1952 . Docket No. DMEA 9 g ______ Contract No. Idu=E289 ___ _____
Operator's Name . glack- siawk- Consolidated lifnes G- 5T Minerals
Address ... Box 231, Silver City, N. bMex. - -Cobalt - Uranimm . _______
- . o c AU‘!'BQBIZKD BY CONTRACT
OPERATION Une || CQmS THB | UNIS THIS || Gogrg 10 Date Daaa® ) .fo"m‘;;m‘ — ——
Drifting - OO IS .. P
Crosscutting A i : - :
Raising .| N o e
Shafts . I - . i e -
Winzgs ___________ : AU R
Drilling: Core...—................ Foot.|..26.40 | Neme | 18,567.39|3,007...|..6.18.(2800...|5.00. ...
Churn - . i .400...| . 5.28
Auger___________. SR | N 3
Strippihg_‘_ .....
Trenching . -
Test Pits '
Roads and Trails__._____._________ Jab | SRRSO | 118.10
' . : Tg TAL Cosrg
Torav DisTriBuTED COSTS...... 25‘-40 e 184.586949 nggzgrm ?
Operating Equipment Purchased~
Initial Rehabilitation and Repairs i R
New Buildings, Improvements, etc
Torar Costs , E -40 _ ....... :3],8,685.49-- 20,000

The undersigned company, and the official executing this certification on its REMARKS:Thi’ N!Ol‘t covers

behalf, hereby certify that the information contained in this report is correct and roll ¢t s for 3rd qQu ter,

complete to th S their knowl ief. | PRY.TOoil Taxes i0or ora quarter,

picte o thebester iedee and beliet 1052, 1.8% of 51650, the total

/ ‘ 42&1__9_.11-.Z_t.&__!.a.,.-_‘.\I&tmsg-_mé-.&.-_-.,.-_---

Date ./ // O[3 Operator Black Hawk Consolidated MinesSimon, plus 0.1% for N. Mex.
iy ' Co. - EBnployment_Sec. Com.

Per _.__M L IAAAAD Titloe Vice President

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
" Its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0peraior’s Unit Cost and Progress Report ——Apphcable
‘places on Form 104A should be filled in by the Operator The. purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for _any one
month-or peridd short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.. ‘“Operating Equipment”, “‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






de‘é&pfgﬁ?z)mev.) UNITED STATES £~ .. ™ rBudget Bureau N& 42—5?1036.3. .

., ¥ ‘.Approval'expires 6-30-53.
2 : D TMENT OF THE INTERIOR SN SNNE

3

© DEFENSE MINERALS EXPLORATION ADMINISTRATION T
OPERATOR'S MONTHLY REPORT AND VOUCHER.._ [ _ ---.
. . h
Month of December 1952 Docket No DMEA 967  Contracy No14R=B289

Contract Amount, $ WV Government Participation:g.?_-:% Amount é@.@’m’% ...........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ]
Monthly Totals Previously Totals To Date Apg{oved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent
( )"Snﬁ'! p: . }Contracts: )
Drilling__.. . 35,251.75 _____ 1 5,%1.75 ___________________________________________________________________
“Bulldozing. ... e . el e L
Crosscutting. ... ..o | e e e s
" Drifting o e e e
(2) Labor and Supervision:
Labor 875.00 875.00
5 - Y T2, X76.92 | 2,176,927\
UPerVISION. oo oo L A e e e
Technical Serviees .| e e
(3) Operating Mat'ls. and Supplies:
Timber I R S E U | E S

(4) Operating Equipment:

Rental . . ). 8_1'60 _____________ 31 60 | I S S

Purchase ... .||l ,,_ e

Depreciation. .| e e R U BT
(5) Initial Rehabilitation and Repairs..|._._. S B (NS UUURUR | R DUV, A
(6) New Bldgs., Improvements, ete_{ ... e | SR
(7) Miscellaneous: . ’ ‘

Repairs to Equipment.__......__| ... | ... U B | IO N

Sarlrjlpling am(i1 Aialysis 4.50 4.0

Payroll Taxes.....c..o.__......._. ?6"0 _ﬁ““ ............. 37 “6‘,.,- .. IS U, B mmen

Liability Insurance...._.____ SR S e [ E SR | S SO IS S S

ToraLs - .2

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authoﬁ},y vested in me, I certify
been received. ! that this account is correct and proper for pay-

Date -/./1.4 (4.3 . *Payee ___{;‘Tff"fi""{ :ANK CONSOLIDATED R'mm CUe|| ment in the amount of:
W VICE PRESIDENT 237

Per . L CAS At Ll GA/)). Title

*When a voucher is signed or receipted in tHg name of a company or corporation, the name of the person writing

-the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John A 4
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. S]gnatu .
y (Authori: ‘ertifying Officer)
——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageuncy of the United States as to any matter within its l J:; \_5':§/
Jurisdiction. Date/ /. L2/ "~ __ ! 4 I~y Sl
(Instructions on reverse) (See other side
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorationmmion projectunder Contract Nom.@m. in a.ccgrdanée with the terms of the contract.

..... M’M iitlemf

Signature _.

/L /9573

APPROV
1

BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Titls Executive Officer

‘/. g’ﬂ”m{ Date
7 7

sigmaee L1, IO

Date JUL_3....1953

\/MONTHLY ‘REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator.for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-~

ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and aSsays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and. the Operator or his
?Eenft should sign the certification in the lower left corner of

e form. . .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical .

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such_ as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should, be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of ﬁayrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

Under Ttem (3) include the costs of material and supplies
use(:id((iir)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

GPO 83-38476
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Fbralp?ﬁ‘;}z())u . . . ggg:: Smggo 42—81151
. . - . {“-'PN LR
. UNITED STATES ) E B
DEPARTMENT OF THE INTERIOR -~ ™ ey L e T,
. A DEFENSE MINERALS EXPLORATION ADMINISTRATION L. P
] . va . . !
- OPERATOR'S UNIT COST AND PROGRESS REPORT R U
Final tey
Month of __D.!s.?_f.ﬂhQ?_ 987X :
Ormais N ETuck S ConsonPARELN DM Sol- fﬁiﬁi‘;ﬁ: Svazt———
Address BOX 231, SiIver City, No Hexy 3 frantt
. ) 5 N AUTHORIZED BY CONTRACT
OPERATION Unir (| CQrs Tms | . UNims TS| Gogrg 70 Date B | o pane
v Units Unit Costs
Drifting.. oo 08 | AR RN | SR DOUUU R | R
Crosscutting..._._ M
Raising .| -
Shafts ..M
Winzes, I o pcanaomne NP 55 Y S
Drillihg: Core g@@t n.'Z-C":ROne ....... 5‘78- 59 ’%‘307 .18 gge ---é:?ﬁ ----------
Churn . d /e
Auger IS S | I i -
Stripping
Trenching_ ... ________________| ____. [ P | R -
Test Pits. oo |l e -
Roads and Trails Job 119,16 ;
R y Q TortaL Cosrts
TorarL DistriBuTED COSTS.__... _Z._/,;-._.:__/ ___________________ 3_._8.’___6._'.7:.6«? ég;,:::gfm o
Operating Equipment Purchased_________ _—
Initial Rehabilitation and Repairs_._..._||....._.__________|[_.__
New Buildings, Improvements, ete
T G =

This ropori 1* mxppw-
E‘%uﬁ; vU eﬁlub ma.‘.&uu BUL

. | Deesrbery 1952 Lo show pay
| FoIT tazas Tor-Sra-gunrter-

03952, This report 3uoTs pay

The undersigned company, and ‘theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date ... 118x e 3419593 operator -..B..lac}' Houlk Cons. fines Yol -trane "'"’fOI'I'ﬁC*U r_L e
o/t Vice Prasident “Hevenlsr s FLmYTesorton

re e W """" e Y16 AFLITIN FoSUTts Teronpented
Petsbar="lovaner TeneTtyTTTT

w3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a eri 1 offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
" its jurisdiction, .

(Instructions on reverse)

(For 'Govemmem use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

_furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable ‘basis. “*“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






WIWING VIVISTUs
Kbl ¥V

January 12, 1585

viemorandun

o ¢ Wwe o Hing, Chief, iiining Div., Wegion IV

From s Crief, liiring tethods Ir., liining biv., Region IV
Subject : becember 1952 Progress iieport, bocket D.JA-967X, Contract

IGm-E289, Dlack ihawk Consolidated iiines Co., Grant
County, N. lex.

Enclosed in quintuplicate are:

(1) Gureau of iines Engineerfs report;

(2) Forms [iF-104 and 1044 with documentation.
Also enclosed are two extra copies of our engineer's report.

As tiiese cost items are in accordance with the terms of the
contract, I recommnend that the Government's share be paid.

As no progress was made, the operator has subtmitted no
narrative report. If one is necessary, I would suggest that you write

directly to lir. Ira L. Wright in Silver (ity, . lex.

Walter R. Storms
Walter R, Storns
CC . li. Kiag (5)
U:A-967X
By

WRStorms:frj
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SINENG DIVISION
RuGION IV

Jjanuary 12, 1953

riemorandum

To : Walter R. Storms, Chief, liining lethods Branch,
aining Vivision, Region IV '

Froii : Joun . Soule', Mining kngineer, Tucson, Arizona.

Progress report for December 1952, Docket DiiA-867X,
Contract Idm-E289, Black Hawk Consolidated ifines Co.,
slack iawk Silver-Uranium~Cobalt {iine, bullard

Peak liining District, Grant County, Lew viexico.

Subject

o

This report is to accompany the foras sukmitted by the
operater claiming payroll taxes that were paid after cessation of
the project work but pertained to salaries paid during 'che operation
of the project.

Total salaries paid during the montiis of july, August and
Septeaber were $1,650.00. the Federal tax on the above amount
is 1.5 percent and the New iiexico tax is 0.1 percent of the above.
This anounts v $26.40, the amount entered on Form .£-104. “his
entry is documented and approved. -

There remains $11.20 taxes yet to be claimed for salaries
paid for the months of October and par:: of November.

% # %;cé
John #. Soule, Liining Engineer.

Hining licthods Branch
Hining Division, Region IV
CC W. H. King (Orig. v 6)
DiiA~967X
or

JHSoule! :_f!‘j






MINING DIVISION

Regien IV
March 5, 1953
Hemorandum :
Te "7t W. H. King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Branch, Minimg Div., Region IV
Subject January-Febrwary 1953, Docket DMA-967K, Comtract

© ee

' 1dm-E289, Black Hawk Consolidated Mimes Co., Grant
County, N. Mex.

Enclesed in quintuplicdte are the follewing items for the
above 'repert: “ o

(1) Bureau of Mines engineer's report;

(2) Porms MF-104 and MF-104A with documentatien.
Alse enclosed are two extra copies of our engimneerts repart.

The amount shown om Ferms MF-104 and MF-104A is for
payroll tames paid for the qmriér, October-becember 1952.
However, as Soule' states, I recommend that only $10.50 of this
amount be appreved as documentatien is not attached for the New
Mexico taxes, amd that it not be paid until the operator's finmal

report has beem received.

| Walter R. Storms

Valter R. Storms

¢ W. H, King (6)
DHA-967X
oF

 WRStorms:frj






MINING DIVISION
REGION IV
| March 5, 1953

Hemorandum

Teo Waltar R. Sterms, Chief, Mining Methods Br., Mining

Biv., Region IV, Tucson, u-i:_.
Frem : Je H. Soule?, Mining Engineer, Tucson, Arisona

Pregress Report for jamuary~February 1953. Docket DMA-967X,
Contract Idm-E289, Black Hawk Conselidated Mimes Co.,

Black Hawk Silver-Uranium-Cebalt Mime, Bullard Peak

Mining District, Grant County, New Mexico

(2]

Subject

*e

, All werk en the subject project was completed on Nevember
5, 1952. This report is te accompany supplemental Ferms MF-104 and
104A in which claim is made for payroll taxes en salaries paid in
the gquarter, October-Becember 1952.

Wages paid for supervision and techmical services durimg
the Qetober-Decamber gquarter totalled $700.00. The payrell taxes
on this swm are paid at a rate of 1.5 percent for Federal taxes amd
0.1 percent fer New Mexico taxes. These amount te $10.50 and $0.70,
respsctively, tetalling $11.20. The Federal tax of $10.350 is
documented amd therefors, approved. There is 20 documentatiom for
the New Mexice taxes and the $0.70 sheuld be suspended.

Approval is giveun to $10.50 of the $11.20 entered on
Supplemental Form MF-104 a3 being within the terms of the contract.
It is recommended that psymsmt of this sum be withheld wmtil receipt
of the operater's fimal geelogic amd engineering repert. : ,

R | 7 jobn H. Seuler
CC W¥. H. King (orig. & 6)
 BMA-967X
2

. JHSoule?:frj






Form, MF-7204"(Rev,)
= (April 1059) i

UNITED STATES

RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER - ~ i--=

Ewavw B I et P |
. v

'J

t_

bl ssticus atagsl

N )

" . Budget Burdau No. 42-R1036.3.
\ Approval expires 6-30-53.

o5 TP e gD i
Month Ofqutf)hq{i;g@ﬁ:?? Dacket Ng. DMEA@?%“ ________ Contract No. &€ <
Operator’s Name e iy ixy. praely LaNBG 18e 0 Miperals ...
. s;ﬁ‘i; C?»%i ¥ y’ L 3 M 4% lg‘x% T
Address 3&{2@5}“‘}?.: ______ e G0 CSUIRAUe: RN
Contract Amount, $-~ ¥ Government Participation:?.>.___ % Amount, &=#V4Y

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously Totals To Date

Reported

A\pproved- Approved Totals

Monthly Total

Previously Reported To

ate

Ai)provgi Totals

1) Independent} Contracts:
Short Form e
“Drilling....o .
Bulldozing___.._____________________
Crosseutting...__...__.___________

Drifting.___________ .

(2) Labor and Supervision:
Labor
Supervision_._._____________________
Technical Services

(3) Operating Mat'ls. and Supplies:
Timber...________
Explosives
Pipe

{4) Operating Equipment:
Rental ___._____________________ .
Purchase
Depreeciation.___._._....__.________
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc._
(7) Miscellaneous: i
Repairs to Equipment._________.
Sampling and Analysis__....__..
Payroll Taxes......_.....______...
Liability Insurance......._______.

, S 13

- T certify that the aboye bill is correct and-just and that payment therefor has not
been redSWgl 3:}, 52 3 ] or '

ak - lavic Gonoe 'Bnos Co.

Date oo *Payee

Per Q_& NI __ YL

Title

Vieo rociaons

*When a voucher is signed or receipted in thk name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear.

For example: ‘‘John

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageucy of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount 9f :

w2092 75

Signature

(See other side)

%thoﬂzed ' tifying Officer) --
DateZé-/é.:i V"m—.‘?&{ =7






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense .Minera,ls

ExploratiozZistration roject lfmder Contract No. l&m-.E.ZE?. in accordance with the terms of the contract.

Signature

APPROV#{ BY DMEA ExEcuTive OFFICER OR ALTERNA

Signature __w ‘ -_X' .

vingltacneglS gticcr. Due Lo LR52...
. 7 v K

Title . EXECUtive Officer_ Date . JUL3....-1953.......

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;

and

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

- tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.Iglgex;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useczld< é;: the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR |

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”()f equipment owned will be reportéd under ¢ Deprecia-
tion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, -
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. ’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢ Certified True.Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the "Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
‘cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher, N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 206678
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Fdf,m MZF-io«fA ’ ' Budget Burean No. 42-R1151
(Apnl 1952) Lt Approval expires 6-30-53.
ot UNITED STATES [ .
" DEPARTMENT OF THE INTERIOR o -

L DEFENSE MINERALS EXPLORATION ADMINISTRATION o r_ w e
OPERATOR'S UNIT COST AND PROGRESS REPORT. ... _

Gcto'beye

Month of _lovenher 1952 Docket No. DMEA . 6?3: ..... Contract No. __ L% _2=289
Operator’s Name Black. I eﬁk__ccnspndateg__:;mgs__,,g_. ____________ Minerals ...
Address 2 Ql.,--ﬁ;lvﬂ}'.-.@; y 98 ’.-__xj},‘x_g ________________________________ ggb.@?:_té:g?g?_&m ---------
' A‘UTHORIZED BY CONTRACT
oPERATION | vwr || Oggatms | UwmTms | Gosryro pucs | UTHFe | U
! ) : Units Unit Costs
Drifting......._____ oM e Y (O | NN E
Crosseutting_.___ & |\ Mo e e
Raising________________ ; e S IS U N
Shafts. ... W e
Winss.oo RN W = P e B I T 0 ) Mo R VA R e
Drilling: Core..__._........: ...__[... POCY 230260 L9 ) 150499 Ue? _______ Sed 8 ey Cevsis
Churn.eoeoee e —ee e R ﬁ.‘@&“___fé PRy
Auger ... .| ... R I IS Y R | NN S
Stripping .o M e e e e
Trenching_________ ... ________. SRR | SRR FOR O | RN MU R, --
Test Pits - . [ | IS NN M | H R
Roads and Trails 1] T I L P X4 N O | N S
;n T g AL CosTs
v AL Y
ToraL DistriButep CosTs...... 2ARSJRN ACL000 Conmaace > ©
Operating Equipment Purchased._..._.___||______ N N | O (N FO
Initial Rehabilitation and Repairs - I O S
New Buildings, Improvements, ete______{[..__________ | N e
Toran CosTs __EQ.}QthﬂG
The undersigned company, and the official executing this certification on its R uZ"il‘,'ﬁ,ﬁ’? Sl saunti h sped
behalf, hereby certify that the information contained in this report is correct and EMARu VS CUNLAPCY . eV reon
complete to the best of their knowledge and belief. i;’l(‘ “{;( 35 }4;"3 \‘q‘: S s
AR XL Lth Latoba &
£a9F 3 ves oaiy S0V drille
i Teverbor
=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction,
(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

- Preparation of Form M F-104A—Operator’s Unit Cost and Progress ‘Report. —Appllcable ’
"places. on Form 104A should be filled in by the Operator. The purpose of this form is’

twofold as follows: (1) to furnish the” supervising engineers ‘and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operabmg Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution m]ght well overstate the- cost for any one
month or period short of the entire contract period. :

Form MF-104A has been; designed to tie in with Form MF—104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will-be  necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -....

that these items were reported active for the month.” Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such. ...

phases, or on some other equitable basis.  “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases.of the project by the Washington Office of DMEA at the-close-of the project
if determined necessary. .The last two.columns headed. ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual mrcumstances causmg excesswe or

disproportionate unit costs. LT ‘

U. $. GOVERNMENT PRINTING OFFICE 205676 L ’ ’ t






Docket No. DVBA 967X Contract Yo, Idm E-289

WARRATIVE REPORT
For
UCT ODKR~ “OVE%BER 1952

Drill Hole - was disconinued on Nov. th abt & QB“EU o 17041, Turee
gan;l3s Lrien of tis core from-a depth of 641* te -b;' ascsay=d as
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'UNITED STATES

DEPARTMENT OF THE INTERIOR - ..
DEFENSE MlNERALS EXPLORATION ADMINISTRATION AR :;x

_ ' - WASHINGTON 25,D.C. ,

204 New Custombouse ' July 2, 1953.

“Tor 1. A. Christemsen ‘ |
From: = Bescwtive Officer, SMEA Field Teem, Region IV

b Docket. No. SMA96TK (Cobalt-Ursmimm), Contract Ta-2209, Mack
S uwmm Compessy, Sremt County, New Mexico.

: mmmmnﬁ<mm¢hnﬁ-mtmd
Torm MF-10h4 with swppertisg data, sai the Gperater's sad Ingineer's
te form cne regort for the purpese of effecting the fiaal setilemest undex

1. m%mmmmmwmm
2. Opavater's Supplementa) Meport for the momth of Decesber
| mnc;mawwmwmm
opexations. A _ »
lﬁheiﬁndmmm&tuprmm'

cperations. _

The Operator has complied with the ferms of the esmtract, md there were
m%ﬂwmmwmmdmmm

. 3‘

?Mmtoﬁem wkor wnisr the texms of the coutract is
recommanied ca the following Bsais which $s in cosformmos with the Final
mdmwmwmmwtmm,m
June 12, 1953, which was relessed to this office Jely 2, 1933.

Basis for Pinal

Review * .

' ' ' h,700.36






Beocenciliistion with the stteched reaperis

's oledm fov Graeber wnd Bevesber 1990
Opaveher's slain fur Deander 1958 ;

Opevedaw's clein for Jamseny wnd Pdwewry 1953
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m to the Oper. Comm. (2)
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iemorandum
To H
From :

Subject

e

HINING DIVISION
REGION IV
December 2, 1952

W. H. Ring, Acting Chief, Mining Div., Region IV

Chief, Arizona-New liexico br., Mining Div., Region IV

October-November 1952 Progress keport, Docket DiA-967X,
Contract Idw~5289, Black Hawk Consolidated iiines Co's.
Black iliawk Silver-Uranium-Cobalt mine, Grant County,

K. E‘iex-

Enclosed in quintuplicate are the following items for
the above progress report:

(1) Gureau of Mines engineer's report;
(2) Operatorts narrative report;
(3) Form iF-104 and 104A with documentation.

Also enclosed are two extra copies of our emgineer's report.

As
I recommend

all work is in accordance with the terms of the contract ,4
that the Government's share of the costs be paid wien

the operator subtmits his final report.

‘Walter R. Storms

Walter ii: Storms; Chiel
Arizona-New lMexico Dranch
Mining Division, Region IV

CC W. f. King (6)
0iiA-967X

¥

WRStorms:frj
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MINING DIVISION
"REGION IV
vecember 1, 1952
Femorandum

To ¢ Walter R. Storms, Chief, Arizona-[iew liexico Granch
[lining Division, Region IV

From John . Soule?, lfining ingineer, Tucson, Arizona

.7

L

Subject Progress ieport for October-Kovemter 1952, Docket
D¥A-967X, Contract Idm-L289, @lack Hawk Consolidated
tiines Co., DBlack liawk Silver-Uranium-Cobalt Mine,

bullard Peak Mining Uistrict, Grant County, Kew iiexico.

the Ulack liawk iine was visited on November 4, 1952 to
inspect the progress made on the project for the month of (ctober.
At the time of the visit, iicle No. 3 was at a depth of 995 feet.
As only a few more feet were to be drilled, the hole was completed
at a depth of 1,004 feet on November 5, 1952. Approval is given to
the total of 309 feet of drilling dome on the project during the
month of Uctober and the first part of November. The hole was
advanced from 695 to 1,004 feet.

ANALYSIS OF ENTRIES ON FOIi bF-104

Item 1. Independent Contracts. According to the contract
and the approved sub-contract, drilling is allowed at a rate of
$5.00 per foot for depths under 700 feet and at a rate of $5.25 for
deptirs in excess of 700 feet. The following table will show the
derivation of the drilling costs for the period:

from 1o Feet Rate_ amount
695 700 5 $5.00 $25.00
700 1,004 304 5.25 1,596.00

Total  §1,621.00

The above total of $1,621.00 is approved and is documented
by copies of the drill contractor's invoices.

Item 2. Technical Services. This item is allowed by the
contract at $5400.00 per month and onc and one fourth were charged to
the project. This makes the total $500.00 which is approved. Both
this item and the preceding are documented by copies of tic payrolls.

CC W. fI. King (orig. & 6)
DiA~-967X
or

WRStorms:frj
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Item 7. Miscellaneous. %he only charge to this item was
a bill for assaying. Three samples of core from Hole No. 3 were
assayed for silver. The total cost was $4.50 and this is approved
and documented by a copy of the assayer's invoice. Qualitiative
tests on the above samples were performed by the bureau of liines.
There was no uranium, cobalt or nickel in the samples.

According to Form F-104, $2,325.50 was spent on the
project during the period. This expenditure is approved. This
nakes the total spent to date, $18,660.09, which is approved.

DISCUSSION OF FORM MF-1044

All of the $2,325.50 expended on the project during
October and November are charged to core drilling. This brings
the total drilling costs to $18,540.99. For the total of 3,007
feet drilled, this indicates a unit cost of $6.17.

This is the last set of }MF-104's to be submitted as the
project has been completed. Article 14 of the contract states
“iUpon completion of the project or terizination of this contract,
the operator shall provide the Covernment with a comprehensive
geologic and engineering report, including an estimate of ore
reserves, to the best of his ability". By the above, it is
recommended that payment of this voucher be withheld until the

required final report is received.

John {. Soule!, Mining Engineer
Arizona-New lexico branch
Mining Division, Region IV
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DEPARTMENT OF THE INTERIOR " ,; S
DEFENSE MINERALS EXPLORATION ADMINISTRATION v .
WASHINGTON 25, D. C. VI I waw

22 New Customhouse July 20, 1953.
Denver 2, Colorado o

Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region IV

Subject: Form MF-104%, Docket No. DMA-967X (Cobalt-Uranium), Contract
Idm-E289, Black Hawk Consolidated Mines Company, Grant County,
New Mexico. ,

Enclosed are two copies of the Operator's Monthly Progress
Report, Form MF-104 and MF-104A, Operator's Narrative Report, Inspecting
Engineer's Narrative Report, and other supporting data for the following
periods, pertaining to Docket No. DMA-96TX (Cobalt-Uranium), Contract
Idm-E289, Black Hawk Consolidated Mines Company, Grant County, New Mexico:

1. Operator's Progress Report for the months of October and
November 1952.

2. Operator's Supplemental Report for the month of December
1952 in claim of payroll tax relative to prior months’
. operstions.

3. Operator's Supplemental Report for January and February
1953 in claim of payroll tax relative to prior months'’
operations.

There were no material or supplies remaining unexpended on
completion of the project work in which the Govermment would have an in-
terest.

Final payment was made in conformance with the Final Report
of Review by the Contract Administration and Audit Division, dated June 12,
1953, which was released to this office July 2, 1953.

Total payment under the coniract amounted to $l6,827.92.

w ] Ht Kin.g
Enclosures





Gt 2 I‘ UNITED STATES CEFLATIENR! ”",gey&ws
-t = DE TMENT OF THE INTERIOR ziense Eimaraﬂs {eainistration
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECENED
OPERATOR'S MONTHLY REPORT AND VOUCHER Moy o o2
Month of -_;th ........ , 1952._.  Docket No. DMEA Sbia Contract No. _2Ua f‘*‘ﬁg
Operator’s Name gk i:awk wonsoiidated Ines wos

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

(2) Labor and Supervision:

Supervision_ ...
Technical Services................
(3) Operating Mat’'ls. and Supplies:

Timber

(4) Operating Equipment:
Rental.._. .
Purchase..... ...
Depreciation..._..__..._.________

(5) Initial Rehabilitation and Repaira_.

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment..________.
Sampling and Analysis..___.....
Payroll Taxes. ...
Liability Insurance........_...._.

LabOran . . )

Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
To Reported ) Monthly Total | Previously Reported | To Date
(1) Independent
P Contracts:
Short Form § o e se
Drilling.... ... "’&32‘& 3‘:23%' €3 1 193'73 .................................................................
Bulldozing...____.___ ..
Crosseutting......._............____ . M e
Drifting o e

.-16,334.59.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date 95_‘}_’/__2_!?}_9_@2 *Payee ﬁiaﬁk 41@,& Em. ul 8 5@0-

Per Cﬂzzﬂ/‘zl

{
..

Titl

. ¥ice rresident

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: ‘“John

Doe Company, per John Smith, Secretary,” or *

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

easurer,’’ as the case may be.

(Instructions on reverse)

Signaturé

Pursuant to authority vested in mle, T certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

(Authoriz

rtifying Officer)

Date /0/30 éIZ Vot . 53"05#

(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

‘ Yl

I certify that to the best of my knowledge and belief the contractor submitting this voucher is dpemting a Defense Minerals

_E___Z_S_ﬂ in accordance with the terms of the contract.

Exploration injstration projectpunder Contract No. /{41
_ Signature _ZZ-ZLY -_-.% < M .....................

APPROVA/BY DMEA Executive OFFICER OR ALTERNATE:

\ P
Signature __@e_’___;‘.-_ A~ ‘___ ............................

Lpmere vuel A7 220952

g

N ‘ A
L)/ MONTHLY REPORT OF OPERAT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(®) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Qperator or his
al%enft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, xi{?)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory "operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

oAt & Date/@--_z. TS 2
[2

N4

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-
tion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,

" materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pald by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of Rzyrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priateé signature. If the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an ‘““on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
% rator will submit-his claim under item (1) of Fong
F-104 by deleting as statetl above the word * ‘Ix}depengient
and by showing the number of féet or other units immediately
after the appropriate descriptive word, such-as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476¢
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' | UNITED STATES CESERTCIENT 67 THE LTERIOR
- DEPARTMENT OF THE INTERIOR Defense [inerels [Cainfsiratiza
. DEFENSE MINERALS EXPLORATION ADMINISTRATION ,N;EEMID:.WO

OPERATOR'S UNIT COST AND PROGRESS REPORT e

Month of S¢pteaber 1_95.""!"___. Docket No. DMEA.; @7‘ ________ " Contract No 1da-r.259
Operator’s Name ¥kack siawk wonsolidated iines vo. - Minerals _“obast-LrdiiGs
Address 50X 231, siiver City, New.sexico
- AUTHORIZED BY CONTRACT
OPERATION Unrr || O9ems TEm | UNmS THIS | Gogre 10 Dare Unirs ro | Unar Costs
Units Unit Costs

Drifting U | IO (N --
Crosscutting ‘ [ | IS . -
Raising RO | IR I | N M .
Shafts - ISR [ | S 3 -
Winzes ... | . - -|--
Drilling: Core Fool | 2,193.24 3% |'56,215.40 | 2,698 | 6.00 | 2,69 5.0

Churn | N [ X ¥) 3. 40

Auger . i - -
Stripping.eeeeeooo | N : ) S
Trenching. .. ... _________ e I S -
Test Pits __‘T__ - e - -
Roads and Trails % 149,10 e

i ' ToralL CosTs
Torar DistriBuTED COSTS.._._ -.z’igs'%____..g_ - &6’ 334.59 ég:r;gf;gn >
Operating Equipment Purchased N
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc - :
Torar CosTs . €293 10,334,359 e

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Remarks:

mei.oner ;A L%pmm Giack liawk Cons. [.docs WOe
| Tie vACe aresident

Per- LG LV _.c__ L _SAAAL L

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat torrep tation to any department or agency of the United States as to any matter within
" 1ts jurisdiction,

‘(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineerihg costs may have
- to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. -‘“Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES Delense ki .x_‘"':'_y ‘nisiration
DEPARTMENT OF THE INTERIOR QD
L DEFENSE MINERALS ADMINISTRATION vl e
| m ’, g@] 3 WASHINGTON 25, D. C.

Po1 Secretary to the Operating Committee
Yrom: Executive Officer, Field Team, Region IV

Subject: Ferm MP-1Ok, IMA Docket 967X, Comtract Iam-3269, (Cobalt
and Ursaiuwm) Nack Kawk Consolidated Mines MW, Grant
County, Kew Mexico

Raclosed are two copies of the Cperator's Menthly Progress
Report MF-104 and MP-104A, Opsrator's Narretive Repert, Yuspecting
Enginesr's Narrative Repert, and otber supperting data for the month
of Baptender, 1984, pertaining te IMA Docket 967X, Coutract Iam-RES5H,
Rlack Navk Consolidated Mines Ocepany.

/60(}(_
¥. R. King
Enclosures , .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

/Mew Customhouse,
/ EFENSE MINERALS ADMINISTRATION
2, Colorado

WASHINGTON 25, D. C.
October 28, 19%2
Memarandum
To: T. A. Christensen

From: Executive Officer, IMEA Pield Teem, Regiom IV

Subject:  IMA Docket 967X, Cemtrect Idm~-E289, (Cobalt snd Uranimm)
Black Hawk Comsolidated Mines Compeny, Grant County, New
Hexioo - Oparator's Nomthly Progress Beport for the period
of Saptenber, 1952

Enclosed are the originel and four coptes of Form MF-10%
and Form MP-10hA, Barrative Report, snd Rugimeer's Beport fowr the
shove ypericd.

Work has besa sccomplished as anthorized iz the contract
and payment 1s recomsended for 90 percent of the amount as reported
on Form WF-10h, comtingent om your verificetion of the correctness
of spplicabls rstes sod aritimetical accuracy of cosputatioms.

2o A f

W. B. King
Enclosures
JWT:0c
cc: Centract | /
Secretary to the Operating Committee (2)
WRStorns : . ,
Chron. '

AHl.cschmann (Bé






MINING DIVISION
RECION IV

October 22, 1952
Mem@randnm
fo 3 W. . Sing, Denver, Colorado
From ¢ Chief, Arizona-New liexico Branch, ilining Div., Region IV

Subject

.0

September 1952 Progress Report, Docket 11iA-967X, Contract
Idm-E289, Black ilawk Consolidated ifimes Co., Grant County,
N. Mex.

Enclosed in quintuplicate are the following items for the
above progress report:

(1) Bureau of iines engineer's report;

(2) Operator's narrative report;

(3) Forms :iF-104 and 104A with documentation.
Also enclosed are two extra copies of our engineer's report.

As all work is in accordance with the terms of the contract,
I recommend that the Covernment'!s share of the. costs be paid.

walter R. syorms

Walter R, Storms
CC: W. H. King (6)

UAA-967X
DF

WRStorms:als






MNINING DIVISION
KEGION IV

October 22, 1952

riemorandum

To ¢ Walter k. Storms, Chief, Arizona-New ilexico kranch,
Mining Division, kegion IV

From : John k. Soule?, Mining bmgineer, Tucson, Arizona

Subject ¢ Progress Report for September 1952, Jocket LiiA-967X,

Contract Idm-£289, Black dawk Consolidated iiines Co.,
black fawk Silver-Uraniuwa-Cobalt liine, bullard Feak
Hining District, Graat County, [ew iexico.

The Ylack liawk mire was visited on Uctober 11, 1952 to
check the project progress made during the month of September.
At the time of the visit, hole No. 3 was at a depth of 787 feet so
approval is given to the 695-foot depth reported on Uctober 1, 1932.
As iiole Ko. 3 was 377 feet deep on September 1, 1952, a monthly ad-
vance of 318 feet for this hole is indicated and approved.

iiole Fo. 1 was advanced from 994 to 1,002 feet during the
monthi. This advance of 8 feet is approved and this makes the dril-
ling done on the project for the month of September total 320 feet.

Kothing of importance was noted in the bottom 8 feet of
liole No. 1. The geology of hiole No. 3 was similar to the otker
Holes, the rock being pre-Cambrian gneiss with a little monzonite.
Around 650 feet, a heavy sulfide impregnation was noted. %here
was no response to the Geiger counter, showing that no uranium
minerals were present. %ests on three samples from this area were
negative when tested for cobalt and mickel.

ANALYSIS OF EWTLIES ON FORM MP 104

Item 1. Independent Contract. Core drilling,done.for the wmonth of
September totalled $1,632.00 which sum is approved. fihe Lreakdown
follows:

fiole No. 1, 994 to 1,002 feet, 8 feet & $5.25 § 42.80

fole Ko. 3, 377 to 695 feet, 318 feet u $5.00 $ 1,890.080 -
Total $ 1,632.60
¢C: W. . King (Orig. & 6)
BHA_967X
¥
JHSoule':als






This item is documented by the originals of the drill contractor's
invoices.

Item 2. Labor and Supervision. Labor, or rather technical services
amounted to $400.00 for the month. Supervision totalled $150.00.
Both of these items are in accord with the terms of the coatract,
are approved, and are documented by the payroll report.

Item 7. Payroll Taxes. This item amounted to $il.24 and embraces
the per period of llay-june, or the quarter ending on july 1, 1952.
This entry is approved and is broken down as follows:

May-june salary, E. H. Simon, $476.92

Federal Tax (1.5%) $7.:5
State Tax (0.1%) 0.48

May-June salary, Ira L. Wright, $225.00
Federal Tax (1.5%) 3,38
State Tax (0.1%) _0.23
Total $11.24

The above entry is documented.

A total of $2,193.24 was spent on the project for the
month of September, This expenditure is approved. To date, a
total of $16,334,59 has been spent on the project which does not
include disallowances made for payroll tax items withheld until
proper documentation is received. The form has been corrected
to show only the approved costs.

DISCUSSION OF FORM 1044

All of the September costs of $2,193.24 are charged to
core drilling. This brings the total costs for this part of the
project to $16,215.49. For the 2,698 feet drilled to date, a unit
cost of $6.01 is indicated. This form has been corrected to con-
form with the accompanying Form MF 104,

ohn #H. Soule, Mining Engineer
Tucson, Ariz.
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DMEA DOCKET KO, 967X CONTRACT 10. Idm=E-289

o~

BLACH, T30 CGIDCLITATED uINES Co.
PARUATIVE T W80 T .’ZZ"-t'I‘;,@a’E,-EB,l?F?

prill Hole #1 was discontinued at u depth of 1002', gommeroially
valuable mineral was found but consddarable irocn pyrite showed in
Lie sore. During most of the drilling of this hole th2ro was good
core recovery but sone oaving was experienced and 2 driil hits

ware lost by the driller,

Drill jiole .0 shows senewhat more chntg?rxbo than di¢ holes :
51 and #7, it a depik of Galt to HZ3' the gore showed scatuarad f
s»uoks of a blsck minaral in a gougud canfgscd lergely of quarts |
and barite, tho usual veln material in this district. The core -

was split and 3 sanples taken for assay for silver and testing
for oobalt, The Geiger cownter did not show the presenca of |

urﬂniw » /

S
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e UNITED STATES i ‘ S
. DEP. MENT OF THE INTERIOR . ;
: - , DEFENSE MINERALS EXPLORATION ADMINISTRATION CooLh
R OPERATOR'S MONTHLY REPORT AND VOUCHER e : B} @3:2
Month of &”&ui _______________ , 1952 . Docket No. DMEA -}J_ _________
Address _Z«.--_;i-_e._.)l;-.s..l_lm_.gi_.“‘l,__ss_e__gi@_&s ................... _
Contract Amount, $.._ 204060 Government Participation: 209, Amount, $--.1«7;___ ............
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
. Monthly ’I‘otals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
@ :;iif?iiﬁt}Contracts: . ‘ -
Drilling. ... 3?253 9293;75 __12.,016;2! . .................................................
Bulldozing.... .. | | i
Crosscutting ______________________________________________________________________________________________________________________ [ U
Drifting .| ST I Ao et
(2) Labor and Supervision
Labor...... .
Supervision, Re1% 3 o7 5.3 » ‘ .
Technical Services............._.|._____ 4‘} ek 0?61_‘,531?}“3953&} _________________ .............................
(3) Operating Mat’ls. and Supplies: :
Timber . e e EEC U . - e
Explosives_ ... oooooooeeoeee o e e e
Pipe e e I R
U 7T U FS R S SR | I IS I
..... fore Lpvon 53.12_-_..;‘3\:%35 e ?‘_49..& U (R (R
(4) Operating Equipment: .
Rental ... ... .| El‘éﬂ ____________ 31.6(» ..............................................................
Purchase..___ . . - J (RS SR [
Depreciation......o | e S S PO
(5)- Initial Rehabilitation and Repairs__|_.._. U B | U | RO FU N RO
(6) New Bldgs., Improvements, ete..| ... R
(7) Miscellaneous: '
Repairs to Equipment____.______ e e e NS [
Sampling and Apalysis._.._.._.. | ... | e
Payroll Taxes. .| & 4'_175 ......... 569.34- ......... 81 .07 SO +. + TS IS S 5 693& ......
Liability Insurance ... .| ... | .. U . I .
(8) Contingencies (specify)
- TOTALS. e —-3392e 7 19,»87?.-;?--1§3231234

I certify that the above bill is correct and just and that payment therefor has not Pursuant to %Qg,on v V&ted indme, I Gertify

been received that this acoount is correct and proper for pay-

Date ---Q.@tnlg’.__sa?ayee Hl&&.,ﬁﬂ?ukcm‘_ idnags Co, . | ment in the amount of:
cﬂw){ %ﬁ Title _Vice Prosidont $a77 753/

*When a voucher is signed or receipted irg the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the cu’lgacny in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature

pd (Authorized Certifying Officer)
=73 NOTE.—Title 18, I’Ji S. Code %Crimes) s:ection 1001, Tfl‘:esuh a :lnénlnal oﬂetl.}se to make a willllfuzly . / J'
falue statement or representation to any department or agency of the United States as to any matter within its 4 g - g
Jurisdiction. Date .{0 .-./._.5.__‘.5..2 Vou. ..& _-_-_--.é__. A
(Instructions on reverse) ~ (See other slde)

- . # Previous disallowances





’,

(For Government use only) A )

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor suEmitting this voucher is operating a Defense Minerals

Explomtiwtmtion projgtt under Contract Nold.lq_E.z:m_.' .
Signature 2 % 0%& Tit] Ll _.éme@fbste MZQ-/?Q z

4

accordance with the terms of the contract.
- -

i 12 - — —
Appno% BY DMEA Execurive OFFICER OR ALM%ﬁ (

Title ._____. Date ...

Signature .___._..____._____ ' - --

L4 7

MONTHLY REPORT OF OPERATOR.

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(x;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise nparrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s .Monthl%/[Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

. Under Item (3) include the costs of material and ‘supplies
us%d«iix)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under * Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, techrical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% ator will submit-his claim under item- (1) of Form
NPfe‘:lm by deleting as stated above the word !‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 83-38476





"2 - omaren- - Budget Buréad No_ 2-R1151
ril 19}52) i Appmva.r expires'6-30-63.
’ . ~ DRI

M ' UNITED STATES : R
- o DEPARTMENT OF THE INTERIOR S
- : DEFENSE MINERALS EXPLORATION ADMINISTRATION oTT Y Lok

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . AUZUSS. 1053 Pock ¢ No. p EA. 578 . Contract No. FG0=i~289
Operator’s Name _ :uI%le “é ik A58 ‘4'"3? Minerals ‘ jba 2A
- Address _box 231, r:;»il“re. City, : . ;‘;\:‘3‘. Urandwx
AUTRORIZED BY CONTRACT
OPERATION Uwe || CQgSTHS | UNims THS | Gogrso Dare | UNIe O | UNI® Costs .
Units Unit Costs
Drifting i . |- g - -
Crosscutting. ‘ [ | S —
Raising SN K MU | RS S -
Shafts. ... L -
Winz,es TeRTE T e CTE AR £ - S ST SCNC TRt FoF| Rt :ww‘-"Ei ------ NESBTE VY R FIIyTTTTTTTT
Drilling: Core e B vl L R KT I YA 5’.2%’5 gi}\i Gekid
Churn I G0 LY
Auger. ———- — ' -
Stripping. M. - . :
Trenching —— --
Test Pits . SR | ISR .
w7 BT R
Roads and Trails. L5 o cedlima s
) TorarL CosTs
Torar DistriButep Costs._.. || 3 -‘_-._Q-}; Ef,i“’ m)”sé**u )_&.-_‘.S?_é_‘* Conmnace> BT
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Torarn Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date. 6€D5e 15,352 Operator wlael Hovk ﬂ:ﬁﬁé o e Gl

per M M Tite_ Vi€ ivositent

Y
i‘m{ﬁh
=——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat t or rep tation to any department or agency of the United States as to any matter within
" its Jurisdiction.

(Instructions on reverse)

; (For Government use only)
1 5.22
2 MQ’MG”
3) 14,141.35






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which ,permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR

2/ DEFENSE MINERALS ADMINISTRATION
284 New Custombouse WASHINGTON 25, D. C.

October 20, 1952

To: Secretary to the Oporating Commitiee
From: Executive Officer, Pield Team, Regiom IV

Subject: Tors WP-10k, INA Docket 967X, Contract Iom-30689 (Cobalt,
Vraniwn) RKack Bewk Consolidated Mines €o., Grant Coumty,
Rev Maxico :

Bnclosed are two coplies of the Operater’s Monthly Pregress
Peport MF-104 snd MP-104A, Opsrator's Nerrstive Report, Inspecting
Engineer's Barrative Report, and other supporting dats for the month
of hugust, 1952, pertaining to DMA Docket 967X, Comtract Tdn-BG9,

W. K. King

Mclmm )






UNITED STATES ‘

: DEPARTMENT OF THE lNTERIOR
' BUREAU OF MINES

Ootcher 2, 1958

701 a-. A. Ohristensen
m:_ Acting Chief, Mining uum, Me- Iv

BSubjest: IMA Docket 967X, Contract Tam-2999 (Cobalt, vm)m

: ek Consolidsted Mines Co,, Gramt Coumty, New Nexioo -
W'smmmmm mmmu -
Augass, 1958

mmmmmmmm«mnm
m-m,muum,mwsmmmm

immuuwmamwm .
~ paymeat swummwmmzodm
| mmummn&@mammm

Total Meparted - $3352.87
:.m-»wmmnww , :
-GOMMiew = 90 percestt mﬂ

mmmmmmaﬂs.ﬁmmmww

- the drilling swboocwtwactor for footage over MO0 at 4rilling depths grester
- tha 700 fest. As amplained inm our transmivtal letter attached to the
July report, this office {xtarprets the ocentract not as stipulating the

500 feet at $5.85 per foot s » meximm, dut rether, interprets this oaly
u;pm,ecmmnu«mwmmwmw ‘
mtofthem,mnm,

© The emount charged for cure bozes i sllowsdle in thet ihe -
lotal set forth in the comtract 1s agia culy n estinte, and if need be,

Dy be exoesded, The operstor should have, dowever, shown currest and
ce: Contract Y
3§§§§“‘” fo Operating Ccmittee /“’9 f‘: ’}( ‘//( '
e T v
' Chron. : ' ' R S
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LINING DIVISTIUL

WRSTON IV ‘
Septenver 24, 1952
fiemor andum
10 ¢ We ii. Wing, Acting Chief, liining viv., Legion IV

Frow ¢ L. &e Stewart, for Chief, Arizona-.ew iiexico bBr.,
Jdning viv., Kegion IV

subject: August 1952 Progress iieport, LA Locket 967X, Contract
Idm-£289, black hawk Consolidated iiines Co., Crant
Cbunty, L\z L] a‘;‘ex-

knclosed in quintuplicate are the following iteus for tie
above report:

(1) iureau of lines engineert!s report;
(2) Operator's narrative report;
(3) Porus ii-104 and 104-4.

Also enclosed are two extra copies of exanining engincer's report., It
will be noted that Soule' has indicated the following questionable
itens in the account:

Contract drillimg - an apparent overcharge of $40;
~ Core boxes - excess over allowable contract item, $49.08;
Payroll taxes - documentation pending, $24.75.

iwo of these items were similariy questioned in last iomth's
report, and as we hiave mot yet received tue answers, we are passing
this on for action by benver.

in the absence of [ir. Storas, and subject to app:pval or
delction of all or part of tle above questioned sums by tue field Tcam,
i reconmend that thie Government's 90 percent share of the costs be

Zt f Ll

Lincola 4. Stewart, lLining ELngineer
for walter k. storas, Chief
Arizona=-iew iiexico Dranch

{4ining Division, wegion IV

- U:A-90TX
o

LAStewart:frj






SINING BIVISION

AWEGIUN IV September 23, 1952
demorandum
io ¢ Walter . Storus, Jhiel, Arizona-lew ..exico
usranchy, :ining bivision, wegion IV
_ ¥rom s Jobn i. 56121@' s tidning Engineer; Tucson, Arizona
Subject Progress report for August 1952, Docket wiia 907X,

. L1

vontract Idm-t289, Zlack .awk Consolidated ..ines
0., Black hawk sSilver-Uraniwi-Cobalt .idne,
bullard Pealt Nining District, Lrant county, .. .ex.

ihe Llack nawk wmine was visited on September 4, 1952 to
inspect tie progress .ade there during tic montii o1 August. 4t the
tiue of tue visit, .:.ole Xo. 1 was stopped at a depth of 1,002 feet.
The reported depth at first of August was 853 feet and at tue Zirst
of September was 994 feet indicating an advance of 1li feet for tie
aionth of August. This footage is approved.

iiole [o. 2 was bottomed at 1,001 feet during the woanth
and as it was 902 feet deep on ugust 1, an advance of 49 feet is
indicated and approved.

: twole do. 3 was started upon the completion of dole lo. 2
and was about 415 feet deep at the time of the visit. 4s tie
reported depti on Septenler 1 was 377 feet, this advance is approved.

ihe total footaze drilled on the project for the wmonth
-of August was 537 feet whica is approved as noted above. iwost of
the driliing was done in tie pre-Casirian ;meiss with occasional
nasses of uonzonite. lothing of iuterest in the way of mineralization
was encountered.

AVALYSES CF wiviing O Plc: b-104

. Item 1. Contracts, Diamomd Drilling. She i’ei}ﬂ.owimg
tabulation siows tue derivatioz of thoe contract costs for tine uonth.

W. k. King (Oris. u 6)
DA-G67X
o

~ JHSoule':frj
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Hole
No, FRGE - 10 Advance Rate Amount
1 883 994 ni $5.25 $382.75
2 952 1,001 - 49 5.25 257.25
3 0 377 377 5.00 _1,885.00

Totals 537 $2,725.00

As the 400 feet allowed by the contract at the higher
rate was used up during the previous month, approval is given for
537 feet at the $5.00 rate or a total of $2,685.00 instead of the
§$2,725 as entered on Form [iF-104 and as shown above. The costs
for this item are supported by documentation.

Item 2., Supervision. Supervision is allowed by the
contract at $150.00 per month., This is the sum entered on Form
}if-104 and is approved.

Item 2. Technical services. This is allowed by the
contract at $400,00 per month: and as this is the auount entered on
Form /iF-104, it is approved. This and the preceding item are
supported by documentation. :

Item 3. Operating liaterials and Supplies. Additional
core boxes were purchased during tiie monti. The total amount for
the boxes was $50.00, which with $3.12 freigut males a grand total
of $53.12. Perhaps the freight iteu sihould be entered separately
under item &, but no provision was wade in the contract for contingen-
“ cies. The above item is documented.

A note on tie above item. According to the contract,
$200.00 was allowed for core boxes., The total spent for core boxes
including freight now amounts to $249.08 which exceeds the contract
allowable of $200.00 by $49.08. Subtracting the freight which
totals $16.18, there is still a deficit of (32,90 in this account.
Approval of this item is passed to Denver,

Item 7. Payroll Taxes. A total of $24.73 is entcred
for this item. As there is no docusentation, approval is witiheld
until such documentation is received. Such documentation should bo
received sometime during the month of October,

A recapitulation of the above costs is shown as follows:






® i

Entry on
Form Amount Amount Reason for
Item yiF-104 Approved Visapproved Lisapproval
i $2,725.00 $2,685.00 $40.00 Rate too high
2 150.00 150,00 ‘
2 400.00 400,00
3 53,12 4.04 49,08 txceeds contract
aliowable.
7 24,75 ' 24,75 ho documentation
Totals 93,352.87 $3,239,04 $113.83

An approved total of £3,239.04 was spent during the month

- which total will be increased by $24.75 upon receipt of documenta-
tion of tke payroll taxes. This total may be further changed
pending Denver?s decision on questioned items. The total spent to
date is approximately $14,000,00, thic exact amount depending upon
Yenver's action on the costs submitted for july.

DISCUSSION OF FORi 1P-1044

All of the costs for the month of August were charged to
diamond drilling. based upon the figures entered on the form,
this unit cost is $5.25. iiowever, as some changes will protatly
be made on Form [iF~104, tliese clianges will be reflected on Form

o gk

" John §i. Soule!, Nining Engineer
Arizona-ew liexico Branch
Hinipg Division, kegion IV
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BLACK HAWK COYSOLIDATED WX¥E3 CO,
WARRATIVZ REPORT FOR AUGUST, 1952

Pocket Yo. DHEA 967X Contraet Wo. Idme2i

wule ¥2 was discomtimued at a depth of 1001'. Most of .: COra was ,
neiss dut somo _ was penetrated, All ths gnsiss carried , ;
_ pyrite-perhaps § % no cobalt of uranium was found. Core . ;
reacvery was high and the cores are stored in boxes, ‘ :

Hole #) gave the drillers a great danl,of trcuble, especially
neks iha 940! depth whers & bit wus 108t and had $o ba drilled out
or around it. That was the sscond bit Lo be loat in this hols,

Hole #;313 being drilled 85' nearar nhe@ﬁlaek.ﬁhwk'ﬁhaft and at !
)

winue 530, st this weiting thoe cors is much ths smic cf vhat in
whe Qﬁhﬂl’ €20 Noles. :

o i bt
& L, Wright, Viae Prasident
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BLACK IIAWI. CONSOLIDATED RIS CO.
PAY RO DG wladuk 1952,
Surkat lo. LILA QE7XN Contract Wo. IdmeE-20¢

TAME T FOREED RATL SRR

2ot YWE

i

B.H.54ron 1 Month TEC0LC SACTL LD WL, 1E000 £394,00

'
. i

LAy o i
N |

Ira L, wrist 30 -

Lo

1 hsre%w et UADY that Shh sharvs Ls eavract asd the avount due has
p' ‘. t'l »

[§ 5

Ve . S
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UNITED STATES L B e s
”RTMENT, OF THE lNTERlO"
DEFENSE MINERALS EXPLORATION ADMINISTRATION » Dt

. OPERATOR'S MONTHLY REPORT AND VOUCHER - 4. -

Month of ______" J n}y 1958 80 ket No. DME 967X _______ Contract No. Idm"E"aag
Operator’s Name LTack Pawk Congoli atc &133309 ___________ Minerals .___Cobalt
Address BOX 231 SIIverCI_iy,Ti.E_.ie_. _______________________ U, U ranlun
Contract Amount, $202 ................. Government Participation: 99__% Amount, $11°°° ...........
FOR OPERATOR’S USE FOR q6VERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Mont! yTo;al [Previously Reported To Date
@ ;iiz?i:t]()ontracts: ] . :
Drilling. . ..o 3623'75 5670'00 ______ 9293'75 _ﬁ;mﬂj _____ 5,670,00. 9,283,758 ..
Bulldozing............. e e
Crosseutting ... {.______ Y R | AN FENUUUUUUSOSRRRRRR RSEUSSUUR
Drifting oo e

(2) Labor and Supervision: : .
Labor..__.. ... SN I I S I
Supervision.....______._____________ 19@‘83 %?500% )"'7 QO :

- Technical Services ‘ H

Operating Matfls. and Supplies: )

Timber......._..... - N (A I | RS IR NN

@

~

(4

v
o
=]
(]
-
o
-+
£
=]
o
=
o)
[~
£,
kel
|
[«

. B
by

Depreciation ‘ :
{5) Initial Rehabilitation and Repairs.. |-\ i S SO R R
(6) New Bldgs., Improvements, ete__|._.___.._ P D I, SR | SR S FO .
(7) Miscellaneous: ’ !

(8) Contingencies (specify):-

_______________ . e gnrh o P g | - - s | R P I I
TOTALS . weoeoooe | l. f'_'..E..5..‘?..E.:';.__.__6,__5.-_1_-_’_»5 _ ___ ¥ 30 bl R4 *216,163,75 ﬁ! ______ '
I certify that the above bill is correct and just and that payment therefor has not Pursuant ték%?o’kg vested }pgl

been rece'ﬂﬁh 9’ (] 52 .

D 7:% 7- S S Payee .. . T

Per _&M_M_ Title __ Vi.ea-Pregﬁgie nt ﬁjp?l_%z--

*When a voucher is signed or receipted inghe name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be. . ignature < T2 .
—_— | . N ' (Authorized Certifying Officer)
= NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willf

false statement or representation to any department or agency of the United States as to any matter withjf its / m -
jurisdiction, Date J/RR/H2... Vo < .55 =35
(Instructions on reverse) ) ﬂ& (See other side)

- # Disallow FeXeCeAs for month of Juns
\

A ¥ &afy
ﬁlack ﬁﬂﬂk cnns. mnes co.__ that this account is correct and proper for pay-

ment in the amount of:






- 0@

(For Government yse only)

CERTIFLCATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledgeland belief the contragtor submitting this voucher is operating a Defense Minerals

‘ APPRbVJ‘;Yi DMEA Execumive OFFICER OR ALTE&%

Signature

Title Date

7

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con- .
sists of three parts as follows: .

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(6) Form MF-104A—Operator’s Unit Cost-and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an :

(¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.~—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}tl,zertl_t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in‘the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usscald in the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR -

i
third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount ; of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under * Deprecia-
tion”. . i

Item (5) comprises costs of labor, supervision, technical
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). Lo

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

. Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,

Only that part of payroll taxes, liability insurance and.

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. .This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of .the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a_Gpvernment auditor should
make an audit of the Operator’s bdoks and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quulpment
purchases whose .individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), howéver, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Forrg
MF-104 by deleting as stated above the word ‘“Independent
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the “ Monthly
Total” amount due. *‘‘Totals Previously Reported”’, and
“Totals to Date” columns should also be filled in.

U. $. GOYERNMENT PRINTING OFFICE 208675

Exploratiowistration yct under Contract No.| wt & 299 _in accordance with the terms of the contract. EEERNRTE
Signature 2724 ’% Mé / Titlm o Date@‘(/‘i /2957
= 7
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UNITED STATES

Fo MF‘ ;’
l'g&l’pril 1952)

L DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Contract No. .. Idm=2«289._.

' iy &+
Month of _ JULY 1952 Docket No. DMEA 397X ____.
- Y 3 1 » #1 .
Operator’s Name _BA8ck Hawi Conpolidated [fines 8o. Minerals ...__Cobalt ... ...
Address . BOZ 23, Silver Cify, . dede . > Uranfum .-
. . AUTHORIZED BY CONTRACT
OPERATION Uwr || O3t THIS | UNUS THIS | Gogrg o Dare Uy to | Uiz Costs
. Unit Costs
Drifting - e N
Crosseutting..____________________ 4\ ________ W ... A+ oot B S | IS S
Raising . _ . R | Y N [ | M
Shafts N I | S I | S [N N | W AU
Winzes I S — I DU S | N
rre 3 e o " Ty e - 3
Drilling: Core A o0t 42@9)_&3__}._@4_{2 ______ _:LQ;"]_QQ._QZ” 33_ : ﬁ.ﬂg ____:‘?‘_QG_ _________
Churn B S FU | N M N ____5_._2_};; _________
Auger..__.__..__________ O R | IR, -- -
Stripping_. . : N I I R R A
Trenching.... .o M - I
Test Pits o e e --
Roads and Trails...__..__.__...__ B ECTE N ) R i 118.1n I AL TN : ¢ S
" s T g TAL CosTs
™, & 0] & Y
ToraL DistrisuTED CoOSTS 400,08 B JQ_}_,?({ 257 Comrasce .
Operating Equipment Purchased. .|| | N e
Initial Rehabilitation and Repairs...__ || . | W e e
New Buildings, Improvements, ete..___|[.._______________
Toran Costs 20900
The undersigned company, and the official executing this certification on its R LD ye e
behalf, hereby certify that the information contained in this report is correct and qEMﬁPKS&Ja iy 5 N,i,; *::r: - -
complete to the best of their knowledge and belief. %‘f’ RPIESFAN S Y Ln:; f;@“‘: % Al Moo
LA0C_nor ancd Sen L. lodght
_Bunerviser GO pen 1 0e..
o
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only)





" INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report’ —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators -with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of .
which are not to be distributed by the Operator. These three items are: “Operating Equip- _
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless

- clear to the ‘Operator, since such distribution might well overstaté the cost for any one

‘month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will-be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equ1table basis. ‘‘Operating Equ)pment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
dlsproportlonate umt costs. . : '

U. $. GCOVERNMENT PRINTING OFFICE 205676

!





- Septesber 19, 1952
"~ - - Progress Report
 duyagse
Black Hawk Consolidated Mines Co.
Ps Os Box 231 »
8ilver City, New Mexico

7'.‘\ KR Tl VR T — "', TN
S ToRC ,\ 3 50¢ “,“‘,; o A’Mﬂ.)o,:dl,h) AN IR TON

FelsCiAs previcusly paid tor Jdune Disallowed until doc- o
umentation s received, £21.06

Drilling Contractor overcharges
Stmingpeintahcmuﬁéfmmroumhﬂo ‘
been shown as 538 fest. 2 foot @ $5.00 —:X ]

$66434

j\nj soedaning <?©”¢> Quursulenn madl ALETO Lo 0D LUaaT U L
ClTiiink LS FORS :

27 Form Nos 4 Audit Section
> .
.





UNITED STATES

. -
<o ® ®
- —
//‘,_,j\ \ ‘
. /‘,' v ! PN
/ i

DEPARTMENT OF THE INTERIOR ~
OFFICE OF THE SECRETARY A
TS88% New Custombouse WASHINGTON 25, D. C.

Deuver 2, Colorado
. Beptember %, 1952

Tot - Secretary to the Op_efating Custonhouse
From: Executive Officer, Field m;ftosioa b4 4

Subject:  Form MP-108, INA Docket 967, Contract Tm-RS89, (Cobalt &
:::ni:i K eQn”uétt'd - . _ : Grant C s
JRack Tk Nines Company County

Eaclessd are two copies of the Operstor's Nonthly Progress
Beport Form MP-10%, Operator's Barrative Report, Inspecting Bagineer's
Rerrative Report eand other supporting date for the month of July, 1952,
port:mng to IMA Docket 967, Comtract I1dm-%269, Black Hawk Comsolidated

| Euclosures






Y X | - Y
' ‘UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Wh,m

 fes . 2. A. Gristensen
 Trom Actimg Chiaf, Mining Divisienm, Regien IV
Subjeoh: DNA Dooket 957X, Contrast Idm-E289 (Cobalt & Uramius) Blask

Hamk Consolidated Mines Company, Gramt County, New Mexice =
&?mumwmm&uwm;émc July,
Enclesed are $he original end fewr copies of Fars M-10k
m-mm Report, aad Enginesx's Report fex the abeve period, g

. Work sccomplished is in accordance with the centrsct and
~ peyment iz recommended as follows: o

Disallowanoes: - ) - .0.’
. F.I-Uol. & !’.U.ﬂ.l. ) . ) )
Jume Repert | | 921,06

Jaly Repows . 38,38
Overchargs en drilling osmtrssters S
inveiee (explained in enginsers
repert) - Lo _305.00

- :'Mtpwﬁ‘ewuu-wpmmA\ 372802

o 0 An apditer has been conmulted on the questiiom of F.UTA. and .
.~ e 'suggests What the detal ameunts claimed for both F.I.Cudke ol P.UTA.
for June and July be disallowsd until such time as the eperster swbuits

- s documestatien copies of his quarterly reports te swdstanciste thess

| . Amounts.  The operater should de so informed in the disallswazoe steteswmt,

%;nb:ontrww for footage over LOO at drilling depths greaser than






oo _ This office interprets the contrast not as stipulating
the LOO feet at $5.25 per foot as a maxiwum, but rather, interprets
this as part of the computations s0 as to arrive at the tetal »
estinated cost of diamond drilling. The wording of Exhibit A and
our approval of the drilling subcontrsct verify this. _

MI.
IID:oe

ce: Contract o » -
Secretary to the Operating Committee (2)i~" -
WRStorms SR
Chrone

Koschmann (2)






NINING DIVISION

REGION IV August 26, 1952
lizmorandum
%o $ We li. Bing, Acting Chief, liining Div., Rkegion IV
From : Chief, Arizona-iew iexico Ur., lidining Div., iegion IV

Subject @ July 1952 Progress ilepoit, L.id Docket 967X, Contract
Idu-£289, Slack iHawk Jonsolidated tlines Co., Oraut
County, . iex. :

Enclosed in quintuplicate are the following itcus for the
above report: ‘

(1) Sureau of iines engineer's report;
(2) Uperator's narrative report;
(3) Forms i\iF-104 and 1044

Also enclosed are two extra copies of our engineert's report.

Soule' has ppinted out several possible errors in his report.
Un page 2 of kxhibit A of Contract Idu-i:289, it states under Contract
Uiamond Drilling: "irilling below 700 feet; 400 feet U $5.25 per foot -
$2,100.00", Soule? points out that to August 1, over 400 feet Lad been
drilled below the 700-foot point. Iwo feet of driliing aiso are included
twice; in hole Wo. 1 the driller's statement is from 7536 to 700 feet®,
vhile the actual distance siiould have been 538 to 700 feet”. There also
is some question about payroll taxes on the supervisor's salary wien le
actually is a vice-president of the company. Ko document Las been submitted
siiowing that payroll taxes have been paid, so I would suggest that this
amount be wititheld until payroll tax receipts are submitted. XNo drill hole
logs nor any maps are attached to Form [F-104.

Subject to approval of these items by the Field Team, I
recogpamend that tiie Covernment's 90 percent share of the costs be paid.

Valeer R. Storus
GC We He Ring (6)
WiA-967%
by

WRStorns:frj
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August 20, 1952

viemorandun

To ¢ walter k. Storms, Chief, Arizona-iew llexico iLranch,
Wining bivision, hegion IV

fron 3 John L+ Soule', lining Lngineer, Gucson, Arizona.

oubject : Progress ieport for 3131? 1952, vocket LiA-907X, .

vontract ida-t-289, Jlack iiawk Consolidated ijines
V0., Ulack wawk silver-Uraniwi-Cobalt :iine, iuli-
ard Peak .ilning vistrict, Grant County, ivew iiexico.

“ue uviack Uawk mine was visited on August 5, 1952 to inspect
the progress being made on tie project. uUn the date of tie visit,
lole Lo. i was 903 feet deep and iiole io. 2 was 1,001 feet deep. ‘ihese
footages are in excess of tie amounts subwitted on Form liF-1044 and in
tic macrative report when uole 0. 1 was reported to be 683 feet deep
and liole Jo. 2 was reported to Lave reaciied a depth of 952 feet. ikis
progress is approved. The total footage for tie mouth was 701 feet.

08t of tue drilling was in the pre-Cambrian gneiss occasion-

ally encountering small wonzonite dikes. 4 nwuber of small fault zomes
were encountered but nothing suggestive of the ulack fiawk vein was moted
in the cores. dccording to the meagre geology and maps of the under-
ground workings, tue vein stould bave been encountered before the present
~depths were attained. A check of the cores by mewbers of the U. S.
Geological Survey with a Geidger counter revealed no uranium minerals. &4
study o the cores by the same persomnel and Ly tiie applicant's engineer
failed to disclose any cobalt mineraligation although a swall anount of
ggléexfm was reported in the sludge fron cne of the holes at depth of alout

AALISLS OP LNIATLS GF FOMI [F-104

dten 1. CTontracts - Eiémonﬂ Upilling. liole ho. 1 was 883 feet

Geep at tac end of July. Lole Lo. Z was 952 feet deep at thie saue tiac.
e costs are caiculated on the following Lasis, /

€ W. L. Ring (Ordg. @ 6)
Qiﬁ&-@ﬁ?ﬂ

Ly

JHSoulet:frj
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Hole No.  krom 1o Advance  Hate  Acount
i $38 - 700 162 $5.00 $810.00
i 900 883 183 5,25 960.75
2 586 700 104 5,00 520,00
2 700 952 = 252 8,25 _ 1,323.00

Total 793,613.75

It will Le noted tihat the above total is $10.00 less than the
amount eatered on Yorm lir-104, This is due to an error in the drill
contractor?s invoice where the starting point of tole No. 1 is given as
-536 feet. This is a 2-foot error as the starting point sikould have been
538 feet. As a check, 538 plus 596 equals 1,134 feet, the advance reported
last mwonth, and this multiplied by the $5.00 rate equals $5,670.00, the
amount entered on the forms for the month of june.

Attention is brought to anothier question. According “o the
engineer's interpretation of the contract, only 400 feet of drilling is
allowed below 700 feet at the increased rate of $5.25. Adding the advance
in’second and fourth lines above we find a total of 435 feet. 7This is 35
feet in excess of the 400 and it is felt that this excess footage should
be paid at the $5.00 rate. This will reduce the above $3,613.75 ©o
$3,605.00. Approval is given this latter amount. OUriginal invoices
covering this item accompany Form )iF-104.

Item 2., Supervision is allowed at $150.00 per mom:h and this
sun is approved as entered on Form iF~104. This item is documented by
a certified copy of the payroll. :

Technical services consist of one engineer at $400.00 per month.
This amount is approved as being within the terms of the contract and is
supported by a certified copy of the payroll.

Item 7. The payroll taxes are entered as $35.28 wxuch includes
a $10.53 under charge in June. Lvidently, the revigsed figures include
payroll taxes derived from the supervisory item and to rectify a 40-cent
error made in june. The calculations are shown as follows:

Tax Item npgrv;sxen xechmeai servigces

and rate Jun §225 00 July 5150.00 jun 3476 92 u&,@,@;@;@

Soc. Sec. 1.5% $3.375 $2.25 $7.15 $6.00

Fed. Unemp. 0.37% 0.675 0.43 1.43 1.20

State Unemp. 2.7% 6,078 _4.05 _12.88 _10.80

Totals 310.13 75675 $21.46 $18.00

21.46

6.75

- _10.13

‘Grand Total $56.34
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The above grand total is entered in column 3 of Form NF-104.
This amount, minus the june entry of $21.06, equals $35.28 which is
entered for July on the form. Approval is given the payroll taxes of
$39.46 derived from the engineer's salary but the taxes derived from
supervigion are questioned. They may be in order but special emphasis
is given to the State Unemployment item wiiere the taxes cease wien
$3,000.00 is earned during the calendar year. As the supervisor is
vice president of the applicant company, his earnings may be in excess
of the amount. Approval of this iten is left to Denver. As these
payroll taxes are remitted quarterly, the above amounts for the lL.ay-Jjune
period should have been paid in july while the taxes for July will be
remitted in October, Final approval from the field depends upon documen-
tary support of payment of the above items.

According to the Form .{F-104, $4,209.03 was spent on tie .
project during July bringing the total to date to $10,879.57. Suggested
changes are lightly pencilled on the last carbon copy of Fora iif-104.

This makes the total spent for July, $4,173.40, and brings the totals
to date to $10,843.94. Approval is given the corrected totals aad entries.

DISCUSSION GF FOidl MF-1044

All of the costs incurred during july are to be charged to
core drilling. Corrections are shown on the last carbon copy of the form
in light pencil. Approval is given this form with the corrections as
noted. The unit costs to date per foot of drilling is $5.84, a

Ykl Sl

John ii. Soulet!, ilining Lnginecr
Arizona-New liexico Branch
Hianing Division, Region IV
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BLACK HAWK CONGCLIDATED YINBS CO,
PAY ROLL TR JULY, 1952

Doaket o, DMEA 967X Contract Wo. Idm=E-239

TAME TIUE RATE RARNINGS 85 PR DUE ?
| WORKED A TAXES
E, H, 8tmon 1 Mo, $400,00 $400,00  §6,00 12,00 394,00
Ira L, Wright 1 Mo, 150.00 % §‘§§ ﬁ‘?% %
;xdd $10.;3 error in raportmz for :une | %
[ [ 3
CRRTIFICATION | o

haeredy corufy that the above s a true copy of the July pay roll
or this contraat. |

ﬁiﬂ fo é;gagé i E;OQ Proes.

el
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" the Plack Hawk shaft parallel:o No.s ;

‘Manth of July, 199 Docket Yo, DUBA 967X . Contract Mo, Ida-a
mmrm REPORY

- m-i.u halc f admc:ed from a depth of 536! to 883* or A total
- of 347t, B, H., 8imon, ongineor, checked the wowe congtantiy snd
* pafined fhe sludge for signs of mineral, Core recovery sveraged 90%
or more. Ahout twice sech weck ifr, Klliot Gillerman or ong of his
 asgistents frcm the Silver City office of the USG6 visited the
© drills witha Geigsr counter and tested the svres , Host of ths core
Y mi.uc in appearance but short distances ve.r-l drilled in a
© 34ght colored porphyry, tgo bably quarts monzonibes, A very little
7 gelena was pannhed from udge around the 800' legvel, Yhere
- was no-indication of ccbalt; or urmim mimral m ﬂthnr the '

, “,_mo or sludge.

,?nriu hole #2 was. ;dm 4 zrm 2 dcpt.h of 596* to 952%
remarks may be msde of Hola #2 a5 ebpve in régerd to fiole #1. !’hwo

m robably mmrordtyd the gore as there ws ms of the

Yv o
Ity ‘be mm hat, batn of t.herse Holas nave bait ar:m od mpor oLy
m was ovigiog. " % sxpeoted that the vein memt
01‘756' butwhcnthn drills pad e

'mxunem*dcth}.t & Y eonferri wi 1 tha gad
BN il el sy tetie P e G
'orluaaa mgqnﬁmmmuwadapeh 1000'@“ ‘aatey
WmNacmdumthofloai*iMbuMWmﬁ-
f ?'w:!.y oy wlu b‘gegigﬁ hemig huhdmt e drim vg mnsgg e

a &ﬁmtatndmzn |






_I‘NM (Rev.)
¢ » (A9a2)

UNITED STATES Rbpaval sxpres o-atis
¢ A D‘RTMENT OF THE INTERIOR .
} DEFENSE MINERALS EXPLORATION ADMINISTRATION
' OPERATOR'S MONTHLY REPORT AND VOUCHER 2D
(7 I V) 4
Docket No, DMEA 9.6% ..... Contract N&O%ﬁiﬁg .....
i kil }3‘1518320 ......... Minerals “Opanfwy
Address . Po_Os._dox O30y GAAVGR CiCyy o i@ie =~ ¢ 'Iﬁm ............
Government Participation: #%._9, Amount, $. ¥V
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly 'I‘otgl Previously Reported To Date .
NI
@ Sziif?i:t}()ontracts:
Drilling | %m’d@ ____________________________________________________________________________________
Bulldozing ... e e
Crosseutting ... .| M e
Drifting___..._._'__v __________________________________________________________________________________________________________________________________________________
(2) Labor and Supervisidn: .

" Labor.
Supervision

- Technical Services

(3) Operating Mat’ls. and Supplies:
'Tif_nbm- ) )

" 'Explosiﬁes i

4) Operating Eqﬁipment:
. Rental -
Purchase

Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc__
(7) Miscellaneous:

Repairs to Equipment...._.____.

. Sampling and Analysis

""" e S

Payroll Taxes

" Liability Insurance

-.6670454.

I certify that the above bill is correct and just and that payment therefor has not

been recglved. g Baei Pavlc Conne Lidacs
Date'-_?%‘ﬁgﬁ_é’_i_-ﬁ*Payee _6}?‘:?@@% ks - _-_‘.-_-_Mﬂg.?.-.?n.
y Tisa Dhocidont
Per J {hod VIAMLY I Title Qwﬂ&?k@ﬂz .

*When a voucher is signed or receipted {n the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity -in which he signs, must appear.. For example: ‘“John
Doe Company, per John Smith, Secretary,” or *“ T'reasurer,” as the case may be.

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
!’alse‘istt:tement or representation to any department or agency of the United States as to any matter within its
jurisdiction. .

ment in the

(Instructions on reverse)

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

5043”%7

(See other sid

Signaturé /¢ R -
(Authorized Certifying Officer)

Date f/.?é,/&?__ Vou. N@%@sjé;g é

e)
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(For Government use only)

CERTIFICATION BY (GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerﬁls

Exploration Administraiiyyojeét under Coﬁtract ‘No MEjf.?l

Sign ature% W

Coctl Y,

7 =\]

accordance with the terms of the contract.

ArPrOVAL BY DMEA ExEcuTriveE. OFFICER OR ALTE

Signature ___.

Title Zpttet et/ d
S o03.¥7
Title ; » Date

Loyaticty vue (L2 7. (252
g / I

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—Operator’s Monthly Report ‘and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) . Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;.

and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
‘however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form’’ if the contract
is_a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. “'Do’ not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies -

used in the project other than that used under items (5)
and (6). .

Under ITtem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

4

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *Purchase”. The amount;of
expenditures due the Operator to reimburse him for deprecga—
tion of equipment owned will be reported under *“ Deprecia-

tion”. . LTV

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor‘teci

under items (2) and (3). o N S

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such'a.s
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regionai
Executive Officer. This certification may be stated thus,
“Certified True Copy-{or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)pe‘ra,tor will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘ Independent”
‘and_ by showing the number of feet or other units immediately

" - -‘after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

Y. 8. GOVERNMENT PRINTING OFFICE 20_5675






*z‘r&pzjlsxu ® ® R e
T UNITED STATES
- . DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT o

Contract No. I.%Mga ......

5. ~_Docket No. DMEA 9673 .
Operator’s Name _&2801¢ LEEE Consollidated Mnan Co, Minerals Cobadt
tye Ue UoRe . Ur; ' S
- c AUTHORIZED BY CONTRACT
. N ST
oPERATION oo | OSTRET | USRI | comroman | VI | MO |
Drifting ... . TS N I | F
Crosscutting R | R NS | U M SN | T SO
Raising. = I | T PUSTT I N
Shafts...... oMW _
Winzes........._____._____ _ B | S N SRR, I . SR | O S
Drilling: Core.............____.___|.. foot C591.44 1134 555_1,44 ______ AX34 | 8478/ 2800 | . 5400
Churn ) NN SRS ISR | SR S 400 | 529
Auger.. . | . _____ T | I - I
Stripping....o....__._. U | N ISR | A MU S T e
Trenching
Test Pits. oo, -
Roads and Trails
ToraL CosTs
Torar DisTrRIBUTED CoOSTs._.. .. 56’7:6!2611_34 6:6?935&.“ égﬁﬁgrm B
Operating Equipment Purchased s | A A A
Initial Rehabilitation and Repairs_.____||. ... | e
New Buildings, Improvements, ete_.__{| ... | Mo e
ToraL CosTSoceeo || . VW N 2 LI OO 2™ |

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and o
4T )

REMARKS! A

P . }:

complete to the best of their knowledge and belief.

al

i > ] !;'Q ga;

Wrdght

TASC _por mongh

porvigor Tesinndas iy 16%h

=3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction. |
’ (Instructions on reverse)

(For Government use only)

g





_ INSTRUCTIONS

Preparation of Form MF-104A—0perator’s Unit Cost and Progress Report.—Ap:plicaISIe_
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
- clear to the Operator, sincé such distribution ‘might well overstate the ¢ost for any one

month or period short of the entire contract per1od :

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and éngineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided . .

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8, GOVERNMENT PRINTING OFFICE 205676
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- UNITED STATES

DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES

22l Hew Customhouse

Denver 2, Colorsdo
August 18, 1952
Memorandums
Tor Te A, Christenpen |
JFrom:s . Acting Chtef, lintng Division, Reglon IV

Subjects irA Docket 967X, Contract Idm-E269, (Cobalt snd Uraniun),
- Elack Hawk Consolidated Hipes Co., Grant County, liew
Mexice-Operator's Monthly Pro:ress Report, for the period

o _ Enclosed are the original and four copies of Forg HF-10h,
Narrative iieport, and Engineer's Report for the above peariod.

Viark accomplished is in accordance with the contract aud
payment is recomnended for the smount of $0003.49 which is 90 percent

.~ We are approving this report although the ‘operator failed
to attach a certified copy of his payroll, The Operator's Narrative hag
given an aceount of the ti.e that the superviser and engineer spent at

o the project, but he will be informed th:t all coats, including salaries .

ad wazes must bo documented on future reports. This is based on a
ruling from the Contract Pdministration and Audit Division, '

' - Actually the freirht costs ;»tor_ the core toxes should have
~been shom aa tra~sportation or freight under iten (8). .

X Ny
W. H. King = [y

- Lnélosurca






HINING DIVISION

RLGION IV
Angust 8, 1952
Sewiorandun
To P OW, ke ng, Acting Chief, liining Div., Region IV
From : Chief, Arizona-New lexico Br., ilining Uiv., Region IV
Subject : Hay-june 1952 Progress report, D:A Docket 967X,

Contract Idm-£E289, Glack niawk Consolidated liines
Co., Grant County, . liex,

As requested in your memorandum of july 16 we have had
“re Ira L. Wright of tiie above company change his forms i-104

and 1044, Enclosed are tlie revised forms,

Walter R. Stormg
walter K. Stomus
O W, ti. King (6)
1ia-967X
ur

WRStorms: fr j






LINIRG BIVISION

KREGION IV July 10, 1952
iiemorandui
To i W H. Hing, Acting Chief, liining Div., Region IV
Fron ¢ Chief, Arizona-liew ilexico Ur,., riining Div,, RRegion IV
Subject ¢ lay-june 1952 Progress lieport, biiA Pocket 907X,

Contract Idu-E289, [lack ilawk Consolidated iiines
@O., Gt‘am Cﬁunty, f;i. I;‘ex.

inclosed in quintuplicate are the following items for the
above report:

(1) Bureau of .iines engineer!'s report;

(2) Operator's nmarrative report;

(3) Form [iF-104, witk original supported
by documentation.

Also enclosed are 2 extra copies of our engineer?'s
report.
As all costs in tihis report conform to the contract,

I recomrend that the Covernment's share, or 90 percent Le paid.

| Lyl M B

Walter R. Storms, Cndef
Arizona-kew cexico Lranci
Mining biv,., veglon IV
O W. u. King (6)
2A=967X
vy

WRStorms: frj






HINING DIVIS ION

RLGION IV July 10, 1952
To ¢ walter R. Storms, Chief, Arizona-iew ilexico Lr.,

l.iniag Viv., Region IV, Tucson, Ariz.

From Jo ko Soulet, :ining Lngineer, Tucson, Ariz.

e

¥rogress iieport for .ay-june 1952, Docket 1hiA-967i,
Jontract Idm~i289, Black llawk Consolidated .iines Co.
tlack Hawk Silver, Uranium, Cobalt iiine, Lullard
Peak liining bistrict, Grant County, Kew jiexico.

e

Subject

The Ulack tiawk mine was visited on lay 15, june 4 and
July 9, 1952, At the time of the july 9 visit, both drill Loles were
in excess of the footage reported on form liF-104. About 800 feet
of road was repaired and drilling had started on the june 4 visit.
lo work was done on tie i.ay 15 visit althiough the road work was
reportedly started soon ti:ereafter.

ANALTSES OF ENRIES ON B (iF-104

Atem 1. Contracts - Viamond Drilling, iiole lo. 1 was reported to
ve 538 feet deep and iiole ho. 2 was reported to be 3596
feet deep on july 1. This is a total of 1,134 feet. According to
the contract, $5.00 per foot is allowed and the total of $5,670.00
is entered on (F-~104. This sun is approved and tiree supporting
vouciiers are attaciied to the original of 1F-104.

contrasts——ulldezing. According to ammendment No. 1,
$100,00 was allowed for this equipment in repairing the
- road. f%be bill subnitted was for $81.G0 which was for ome job of
road building., The road is satisfactory and reaches from ilack iawk
Canyon to the drill sites. .

Item&.

' ihis suu is approved and the supporting voucker is attached
to tie original (4-104.

iten 2, Supervision. 7%his is allowed by the contract at $150,00

per month. As the supervisory time started uiay .6, 1y sionths
(second half of :ay and all of June) are submitted on ii-104. This
auounts to $75.00 plus $150,00 or a total of $225.00. this sua is
approved. Of the $75.00 entered for May, one half ($37.50) is charged
to road building and one half to diamond drilling.

GG W, [, King (orig. & ©)
BA=-967X
bF

JHSoulet:frj

..
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Iten 2, Technical Services. fThis is allowed at $400.00 per noatu
and the total of $476.92 is approved. Tiie breakdown is
as follows: » .

vay 5/26  x 400 $76.92
June 1 mo., x 400 400,00
fotal $470.92

item 3, vore iLoxes. Core boxes were purchased., The purchases
totalled $195.96. f%hey are detailed as follows:

nay 23 7 core boxes & $5.00 $35.00
June 21 29 core boxes & 5,00 145.00
Jday 23 Sales tax & 2 70
June 21 Sales tax o 2% ) 2.90
Freigit - Total, both shipments, including tax 51;33%_
906,66

As only 3195.96 was entered on Hf-104, it is evident tuat
the applicant failed to include one item of $0.70 for sales tax on
the say 23 Lill. The sum of $195.96 is approved and the supporting
bills are attached to the original l.#-104,

Item 7. Payroll taxes. fThis item totals $21.06 and is detailed as:
follows. Labor subject to payroll taxes, $476.92.

Social Security @ 1.5% $7.15

State unemployment tax O 2.7% . 12,88

Federal unemployment tax  0.3% 1.43
$2L.46

There is evidently a 30-cent error in the above and
the smaller sum ($21.0G) as entered on iiF~104 is approved.

the jiay-june total for tiis project is $6,670.54 and is
approved. Payuent to the applicant of £6,003.49 is approved., Ghis

latter suin is 90 percent of the preceding.

i He Soule!, iiining Lnginecer
Arizona~liow [lexico sranch
sdning bivision, Region IV
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iten 2. Technical Services. fThis is allowed at $400.00 per monti
and the total of $476.92 is approved, Tiie breakdown is
as follows: ‘ A

vay 5/26  x 400 $76.92
June 1 mo. x 400 400,00
Total $476.,92

“dtem 3, Jore iLoxes. Jore boxes were purch:ased, The purchases
totalied $155.96. f%hey are detailed as follows:

ay 23 7 core boxes « $5,00 $35.00
June 21 29 core boxes & 5.00 145,00
Jay 23 Sales tax & 2% <70
June 21 Sales tax v 2% 2.90
Freighit - Total, both shipments, including tax —13.06
$1906.60

As only $195.96 was entered on if-104, it is evident tuat
tiie applicant failed to include one item of $0.70 for sales tax on
the liay 23 bill. 9he sum of $195.96 is approved and the supporting
bills are attached to the original ::#-104,

Itew 7. Payroll taxes. This item totals $21.06 and is detailed as:
follows. Labor subject to payroll taxes, $476.92.

Social Security & 1e5p $7.15
State unemployment tax v 2.7% . 12.88
federal unemployment tax « 0.3 1.43

$21.46

There is evidently a 30-cent error in the above and
the smaller sum ($21.00G) as entered on /iF~104 is approved.

the liay-june total for tiris project is ¥0,070.54 and is
approved. Payment to the applicant of %6,003.4Y is approved, Ghis

latter sua is 90 percent of the preceding.

it ¥, Soule?, liining Engineer
Arizona-New iiexico sranch
Gaining bivision, ilegion iV






July 1,1952

, FARRATIVE REPORT .
Dccket No. DMEA 967X Contract No. Idm-E-289

y Liuas Ira L. Wright went to Black Hawk mine to see about best
- way Lo get road repaired to drill sites for Wo.'s 1 & 2
holes. Decilded best to have bulldozer do the work,

Dl Tads x%ité, Contractor,'repairad road at cost of $31.60

21st: Elliot Gillerman of the U.8.G.8, snd Ira L. Wright located |
ill holes as follows; '

ey 1 SREOE 280! Ivom Black Hawi shaft to he drilled
0% minus 709 :

To.2 883% 330" froa 3lack Hawk shaft to be drilied
09 minus 709

May 32d: Drilling started at both holes.

e id. Siuon employed &8 englnesr to check on sludye and !
sez that cores properly marked and kept in core boxes
provided for that purrose. Ira L. Wright and Blliot Gillerman\
vigit operation from tims to time to inspect corss.

Core recovery has been nearly 100%.

June 3Ctht: Depth of Yole No. 1 538! gt which depth water was lest
aind hole had to be cemented. tost of the rock drilled
las paeea gneiss carrying considerable Iron pyrite. Some
porphyry drilled through but it did not have much iron, .
Yo, indication of cobalt or uranium or silver mineral. \

Dopth of Hole Ho. 2 996' angd in porphyry which may be
dike on hanging wall side of Black Hawk vein whia is
expected to be at depth of around 650'. Roek drilled
through 1n this hele has been similar to that in No. 1.

Ira L. ggght, %ice Pres. ‘
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\ SLACA AL CUTLOLITECID MITES COMPANY
PAY HoLs Iul JUE, i5%2.
Doaket No. DMBA 967X - Contract %o. Idm=E-209
HAME PINE RATE EARNINGS S8 PR Due
#ORKED | TAXES
E, H. Simon 5726 Yo, #ay  $400,00/mo. 76.92 1,19 1.16 75.77
Be He S4mon 1 No, Junc 400,00/mo, 400,00 6,0C 6,00 394,00
Ira L, Wright 3 lo, May 150.,00/m0. 75,00 1.13 1. 1¢ 93,87
Ira L, Wripght 1 Mo. June 150,00/m0, ; iszg 4
R 3 0. 3 .
Wﬂ.

I horeby certify that the above is a true copy of the Juns Fay Roll
for this contrsct. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

SUMMARY
Rare and Misce. Metals Division
MEA

Contract No. Idm=-E289 (finalized by Region IV)
Docket Nos IBMA-967X

Contract dates  April 11, 1952

Dommodity: Uranium, mssseek, and cobalt
Contractor: Black Hawk Consolidated Mines Coe
Location of property: Grant County, New Mexico
Contract amouht: $20,000,00

Govermment participation$18,000,00 (90%)

Audit Certificate: Dated June 12, 1953
Total Accepted Cost:  $18,697469
Govermment share-=90% $16,827492

Work was started on the project in May, 1952, and completed
November 30, 1952. Three diamond drill holes were drilled, each to
a depth of 1,000 feet, or a total of 3,000 feet of drillinge All
cores were logged geologically and radiometrically as the drilling
progressede In addition, in February 1953 the holes were checked
radiometrically by means of a Barnaby gamma-ray logging outfite

The Operator's final report, dated May 25, 1953, was
transmitted to the Washington Office by memorandum dated May 27
The Field Team!s report, composed of final reports by the Geolo-
gical Survey and Bureau of Mines representatives gf the Field Team,
was transmitted to Washington on July 2, 1953, Yhe Exploration work
did not result in a significant discovery; therefore no certificate
of a discovery or development was recommended by the Field Teame

The major portion ($15,261475) of the cost covered diamond
drilling at rates specified in an approved subcontracte.

The Operator complied with the terms of the contract and
final payment was procedsed by Region IV on July 2, 1953

Accordingly, a "completion" letter was prepared by this
Division on July 22, 1953, .

o

Fe Lo Knouse
For: Ernest Wme Ellis, Chief
Rare & Misce Metals Division
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UNITED STATES
ATOMIC ENERGY COMMISSION
Division of Raw liaterials

Address reply to:

U. S. Atomic Energy Commissicn

Division of Raw liaterials

Denver Exploration Branch

P.0. Box 7647, Lakewood Branch

Denver 15, Colorado

and refer to: DEB:WBM:btm August li, 1953

Mr. We Po Williams, Executive Officer
U. S. Department of the Interior
Defense Minerals Administration
Washington, De Co.

Dear Mr. Williams:

Please refer to DMEA Application 292ly (Uranium), Lee D. Uto,
Willard I. Knox applicants and lessees, Thayer, Kansas; parts
of Sec. 8, T. 22 N., R. lj E., Pawnee County, Oklahoma. If this
application has been approved we would like to receive.a copy
of the DMEA Docket covering this loan.

Also in regard to the revised drilling pro%ram for the Black

Hawk Mine, Grant County, New lMexico, DMA 967X (Uranium), if a
final report has been prepared covering the results of the revised
drilling program we would appreciate receiving a copy.

Very truly yours,
/s/ W. B. leek

Ve Be. Meek, Chief
c Reconnaissance Section
o}

p

y =
(Original in Docket DMEA-29%&%gust 19, 1953. Mr. J. 0. Hosted,

AEC representative in office. A copy
of this letter was zlven to him, to
which he will reply to lir. Meeke.

EVE
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0]7566‘ Mema’amg%m e UNITED S%TES GOVERNMENTM/%

Gefense Mperys sEmpisination
T© ¢ E, Wm. Ellis, DiFA Member S DATE: guly 16, 1953
. Uranium Commodity Committee Jhoz iibd :
OM " grthur P. Butler, Jr., USGS lember

SUBIECT. OUranium Commodity Committee
JECT: Final Field Team Reports, Docket 967X (uranium cobalt), Contract
Idm-E289, Black Hawk Consolidated Mines Co., contractor, Grant,
New Mexico; Black Hawk mine, Sec. 21, T. 18 S., R. 16 W., Grant
County, New liexico

I have reviewed the final geologic and engineering reports
prepared as a result of the completion of the exploration contract
on the property as identified in the subject above,

Results and Comments

None of the 3 holes drilled to a depth of 1000 + feet each
to intersect the Black Hawk vein intersected ore grade material.
Only one hole intersected vein material of any kind.

The field team concludes that no certifiable discovery
of ore was made.

Recommendations

I concur in the Field Team's conclusions,

Copy to E. Wm. Ellis (2)
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DEFENSE MINERALS EXPLORATION ADMlNlSTRAleN_ : .
WASHINGTON 25, D. C. L8
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22); New Customhouse

Denver 2, Colorado July 2, 1953

Memorandum Egig
>

To: Secretary to the Operating Committee, DMEA n{:
=°

From: Field Team, DMEA, Region IV

Docket No. DMA-967X (Cobalt-Uranium), Contract Idm-E289,
Black Hawk Consolidated Mines Co., Grant County, New

Mexico « Final Reports

Subjects

Relative to an inquiry from the Chairman, Operating Com-
mittee, dated June 26, 1953, we are enclosing the following final reports

relevant to work performed under the subject contract.,

a)kﬁﬁ &;Jik l.e Original and one copy of the Operator's final ..
T ﬁﬂ%}%-—§7 Narrative Report

Original and threé copies of the final geologic
report by the Geological Survey

.

Original and three copies of the final engineefing

3
report by the Bureau of Mines.

One copy each of the geologic and engineering reports have
been forwarded to Charles E. Towle of the Atomic Energy Commission.

The exploration project involved a total expenditure of
$18,697.69 in which the Government participated to the extent of 90
percent, or to the amount of $16,827.92.

The operator has complied with the terms of the contract and
final payment was processed by this office July 2, 1953.

The exploration work did not result in a significant dis-
covery; therefore no certification of a discovery or development is
recormendeds

Reviewed by
DMEA OPERATILG COMMITTEE

- 7~/§'-§3
- (date)

————

Enclosures
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,)‘% UNITED STATES jf/

\4\4 DEPARTMENT OF THE INTERIOR
BUREAU OF MINESfining Divicion
ot Daie Rac'd TucsoN, ARIZONA
UNN:;xl‘r:o;T’Aﬂou MINING DIVISION
RECION IV 1/ 17 100

tYY NS May 27, 1953

SUREAL &
oUSEAL OF mMii

o]

Memorandum ~

A : Leaver, Coloreae.
To ¢ W. H. King, Chief, Mining Division, Region IV
From ¢ Chief, Mining Methods Br., M:mmg Div,, Region IV
Subject : Operator's Final Report, Contract Idm-E289, Docket

DMA-967X, Black Hawk Consolidated Mines Co,., .Grant
County, New Mexico,

Enclosed in quintuplicate is final report on the above
property which we finally were able to get from the company's vice
president, The report is brief but seems to cover the essehtia.l

points,

Vrlr NNt

’ Walter R, Storms

CC W. H. King (4)
DMA-967X
DF
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PIFAL RarCaT
by
5LaCK EAWK CONSCOLIDATED [IIISS O
on
BLPLCRATICY PaldJ !CT COITHACT
DilA 267X : 1d.:-E259

QfllC”t;OH for funds to pay for diexnond driliinz on the
rozerty of =Zlszck Hewx Coasolideted Lines Co, in the Eulicrd's
erk Ilininz District vias mede in 1951 Tfor the purrose of trying
o intersect the Black Hawk véin and determins 4he esount of
cotalt ~nd urznium in the orec vhkich uizht be in the vein 2t the
zoint penetrated hy the drili. The resson it seemed rrobable
thet ore CPijln~ cobalt and ursniuam occurred:in the vein iies
that ieczs of hish grade silver ore from the Black Havk mine
showeé the presence of uranium by the Geipger counter and an
analysis of a saﬂblc of ore faken from & winze sunk bOlow the
8th level of the mine showed 907 of cobalt and 3. 92 nickel.,
The Geiger counter showed the nresence of uranium in Lhe outciop
of the veln near the Black Fawk shaft on the Black Hawl cleim 2nd
in prieces of ore found in the mine dump both uraniva anéd cohalt
minerals were identiried by U. S. G. S, and U, S. Buresu of Lines
geologists., Also samples of ore from the Alhambre nine in uhe
seme district showed a high percentage of uranium by the Geiger
counver., After due consideration by DIl officiesls contract

Docket 1o, Diid 967X Idm-E289 dated lprll 11th, 1952 was signed
by J. H, Bast, Jr. Regional Director, Region IV U. S. Bureau of
kines and Ira L. Vright vice-President, Black Hewk uoqcolloeted
Lines Co., The comtract provided that COH off the cost of the
exploretion was to be paid by the U, S. Government =2nd 10% by
Black dswk Consolidated liines Co.

In order to select the location of the diamond drill Loles
all avallable reports and meps vere stucdied hy Tlliott Gillerman,
U, S. G. S. =zeolozist, Join id. Soule, engineer witl. thc U. S. Bureau
of liines Tucson ¥ranch, W, R. Storms in charge,and Ira L. Zricsht
vice-President plack Hawk Consolidated isines Co. The following
rezorts 2id maps were studieds

neport on thz PrO“PTtie° of the Dhlwck Hawk ilinins and 1illine Co.
Silver City, Hew uexzico by Walter Harvey Weed, E. i, Wov, 10, 1918,
SHPP1°MPnbal Report by &. D. Lidstone on black Hawk iiine Iiar, 13,1917.

Report on thc Zeolozy of the Bluck Hawk iiine by A. kL. Leach,
Harch 9th,1G917.

Assay re.ort on 100 1lbs. sample taken from hottom of winze 150
feet below eigth level of the Black Howk mine submitted hy

E. D. Lidstone, Saith, &mery & Company, Engineers & Chemists,
San Francisco,
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,ap Froperty of the Black dawk linin- & :7illin- Co. Zullsrd's
Feak lining District, Grant County, lew Lexico.

aorizontal FPlen of Black ZawKk ine Leavels December 1, 1910,

norizontel ¥lan (mPJG“%s to be vertical Zr 3?c+1gn°) of Zlack
Hevk liine, Dec=iber 1, 1916, e

»lso talked wiul: &. A, Leach, seolo:rist, wiho still lives
nesr Silver City =nd remembers the workinge in the Black Eavk
mine., He owns the :lhambra uine referred to above.,

ATter due consideration of all the above information it was
decicded to try vo cut thes Black Hawk vein a short Cistance = less
than 50 fe2t - below the level of the winze which was reported
to be in high grade silver ore carryins values in cobalt and
nicksl at the bottom 150' below the 8th level with the first two
drill holes., hccordingly a road was sradzd to the prorosed sites
and Hos. 1 and 2 noles were loceted and drilled as follous:

Hole #1 & 85° E  280' from Black Hswk shaft Drilled I 20° %W -70°
Hole #2 5 83° E  330' from Black Hewk shaft Drilled 3 200 & -70°

The arnproximate locations of these 2 drill holes may be seen
by reference to maps and sketches accompenjln the contract
asrsement., It was thought the Black Hawk vein would be penetrated
at not more than 8CO! depth but when no sign of vein had been
found down to that depth it was considered best to continue the
holes with the hope of cutting the vein at lower depth hut at
1000' both holes were discontinued without having disclosed any
ore or whst looked like vein material. The sludge was constantl
panned and core recovery vas better than 90%, liost of the core
was cranite gneiss carrying 5 to 104 iron nyrlte but some narrov
monzonite dykes were nenetrated - Urobably not preater than 10!
normal width., Hole #1 was stonped at 1002' Sept. 2nd, 1952,

72 Hole at 1001' guzust 5th, 1952,

Since drill holes 1 and 2 had used up more funds than hed been
estimated it was realized there would be left only enoush to
vernit one morsz hole 0 Le drilled under the contract. Accordingly
izole #3 wes locertead and drilled as folloviss

S 75° B 200" from Bleck Hawk Shaft Drilled 1 200 9 -63°
e granitic gneiss as holes 1 ané 2

it
te but at dentn 641' to 653' the core
ied Tine gresined granice carryinz small

This izole showed auch ©the s
and short patches of monzon

was quartz or nishly silicifr
specks of a black nineral,

ai
i
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3 samples ierce assayed with results as followss

Denth Silver Uranium

641! - 646! «32 0z$. Yone (Tested by U. S. 2.0l.)
6451 - 6491 .12 ozs. one (Tested by U. S. B. k.)
649! - 6531 .50 ozs. Ilone (Tested by T. S. Z. )

ihe hole was continued to & depth of 1004' reached Tov, 5, 1952,
Yo further sizn of mineral other than iron nyrite was found.

As insufficient funds remained for the co.pletion of =ziovier
hole drilling was discontinued and tne cores left in the trays
at a roint on the zroperty where they are aveilable for inspection.

While these ¢érill hceles dia not disclose cobalt or ursnium
minerels the possibility of their occurrence in a:greciable
cuantity is not disproved. The high grade silver ore viag extremely
erratic in occurrence in the vein end I was ot very optimistic
in expectihg rfood results of the dizwond drilling., It would be
more satisfactory to ojen the Black Hawk shaft, »umap out tre nine
and zet at the faces wheie ore is rerorted to be exposed. It
is recognized that this district is one of a type where uranium
ninerals may occur. The whole Burro Zountain area 1s Pre-Cambrien
cranite snd the zneiss at Black Hawk is yrobably a metamorphosed
form of that granite. The high srade silver ore accompanied by
cobalt and nickel is very similar to the pitchblende ore of

Great Bear Lake in Canada,
ard Wt h

Ira L, Wlright, Vice President
Black Hawk Consolidated liines Co.

Ut
ar
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

200 New Customhouse
Denver 2, Colorado

March 27, 1953

Memorandum
To: DMEA Field Team, Region |V
From: A. H. Koschmann

Sub ject: DMA Docket 967X, Contract |dm-E289, Final Report, Black Hawk
Mine, Grant County, New Mexico. (Uranium-Nickel-Cobalt)
Enclosed are || copies of a memorandum report by Elliot Gillerman
of the U. S. Geological Survey covering the above docket.
As no significant ore was penetrated in this program, it has been

recommended that no certification of discovery be made.

4
67%%/f’ A. H. Koschmann
Supervising Geologist

Colorado-Wyoming

enclosures (11)

Reviewed by
DMEA OPERATIRG COXMITTER
. 9-)5 =53

——

(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

- GEOLOGICAL SURVEY
P.0.Box 4126, University Station
Tucson 5, Arizona

March 24, 1953

Memorandum
To: A. H. Koschmann, Denver, Colorado
From: A. F. Shride, Tucson, Arizona

Subject: Final Report, idm-E289,.Black Hawk Mine, Grant County,
 New Mexico (Uranium-Nickel-Cobalt)

Enclosed are 11 copies of a memorandum by Elliot Gillerman
of the Geological Survey on the results of the above DMEA exploration
project.

As no significant ore was penetrated in this drilling

program a certification of discovery should not be made.

PEY

A, T'. Shride
Acting District Supervisor
Arizona-New Mexico

Enclosures 11

Revi
Pl eweq by
ORERATIEG GOMMITTEE

TS
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Co ' UNITED STATES
P DEPARTMENT OF THE INTERIOR
Y GEOLOGICAL SURVEY

Silver City, N. M.
March 17, 1953

Memorandum
To: Mr. A. I's Shride, Tucson, Arizona
. From: Mr. Elliot Gillerman, Silver City, N. Mex.

Subject: TFinal Appraisal of Exploration Program, Docket DMA-C6TX,
Black Hawk Mine (uraniuvm-nickel-cobalt), Grant County,
New Mexico

With reference to Docket DMA-96TX and Contract Idm-E289,
exploration for uranium, nickel, and cobalt at the Black Hawk mine,
Grant County, New Mexico, the drilling at this project was completed
Nov. 30, 1952. Three diamond drill holes were drilled, each to a
depth of 1,000 feet, or a total of 3,000 feet of drilling. All cores were
logged geologically and radiometrically as the drilling progressed.
In addition, in February 1953 the holes were checked radiometrically
. . by means of a Barnaby gamma-ray logging outfit.

No radioactivity was noted either in the drill cores or the
holes. No vein material was noted in holes ngs. 1 or 2 and they
apparently did not pass through the Black Hawk vein. Hole no. 3 passed
through vein material, probably the Black Hawk vein, but possibly
a parallel vein, at depths of 641 feet to 651 feet in the hole. The
vein material consisted of carbonate gangue containing small grains of
metallic minerals. This material was assayed for cobalt and nickel by
the U. S. Bureau of Mines and for silver by the Black Hawk Consolidated
Mines Company. No nickel or cobalt was noted and the results of the
analyses for silver are as follows:

Hole No. 3 - 641'-646' .32 oz/ton
1 " "o 6)46[_6)4_9’ '12 1t 1{]
r} 1" r‘v - 611-9'—653' .50 1t v’r

The failure of holes nos. 1 and 2 to pass through the vein may
have been due to deflection of the hole, but more probably was due to
the inaccurate location of the underground workings, as these were
plotted from old admittedly inaccurate maps - the only ones available.
Thus the failure of the drilling program to find commercial quantities
of nickel, cobalt, or uranium should not be a condemnation of the
property. As set forth in the report on the examination of this
property, drilling was not the best method to explore this deposit.

Reviewed by
DMEA OPERATIEG COMITTER /s / Elliot Gille:

. 7-$-53
- 7\/@“9) /t/ Elliot Gillerman
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< : . Dave ReC
UNITED STATES

; 3
DEPARTMENT OF THE INTERIOR  JAN 14 1%

BUREAU OF MINES BUREAU OF MINES
ST ooy T MINING DIVISION Denver, DotB6RT ARIZONA
UNIVERSITY STATION . RmION ‘ Iva» -
. January 12, 1953
Memorandum _ '
Tos 'W. H. King, Chief, Mining Div., Region IV

From:  Chief, Mining Methods Branch, Mining Div., Region IV
Subject: Final Report, Docket DMA-967X, 'Contra_,,_c.:t In-E289,
. . Black Hawk Consolidated Mines Co's. Black Hawk Mine

(Uranium-Cobalt), Bullards Peak Mmmg District,
Grant Coutny, N. Mex.

Emclosed are original and 8 copies of the final report on
the above‘project by Je He Soule! of the Bureau of Mines. The
company's final report will be submitted as soon as all payroll
tax recéipts have been received.

This report has my approval.

Yl AN G |

Walter R, Storms
CC W. H. King (8) i
. A,o Fo Shride -
DMA-967X
DF_

7

Reviewed by
DMEA OPERATIKG COMMITTEE

705 -353

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV.

DMA-967X, Contract Idm-E289

Blaék Hawk Consolidated Mines Co's.

Black Hawk Mine 5

Bullards Peak Mining District
Gramt County, N. }iex.

Uranium~-Cobalt

John H. Soule!, Mining Engineer
. U. S. Bureau of Mines

January 1953

Revieweq b
)2
DA OPERAIIEG COMMITTEE

—S =55
(

date)
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DMA-967X, CONTRACT Idu-E289,
BEACK HAWK CONSOLIDATED MINES CO!S.
S . BLACK HAWK MINE,

BULLARDS. PEAK. MINING DISTRICT

.. GRANT COUNTY, .N. MEX. .

' URANTUM~COBALT
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SUMMARY

The old Black Hawk mine in the Bullard Peak Mining District
of Grant Counfy, N. Mex. was discovered in the 1880's and was worked
for a few years. It has been idle since 1917 when ;ttempts were
made to reopen the.property. High-grade silver-ores were produced
from the operation. Cobalt, nickel and uranium minerals were reported
in the ores in addition to the silver. Because of these critical
minerals, the owner of the property, the Black Hawk Consolidated
Mines Co.,, applied for Government assistahce to'explore the mine
under the Defense Production Act of 1950, as amended. The application ,
Docket DMA;967K,vwhs approved-after an examination of the property,
and a cénﬁract, Idm-E289, was executed.

Work was started on the project in May 1952 and completed in
November of the same year. Three diamond core drill holes were completed
to approximate depths of 1,000 feet for a total of 3,007 feet of drilling,
The approximate cost of the project was $18,697.69.
| The mine was developed to a depth of 600 feet by a shaft and
winze with 10 levels extending therefrom. Maps of this old work are
not in agreement and the data derived from them seems to indicate
that some of the drill holes may not have reached their objective.

No ore minerals were noted in the cores from the drill holes

and no ore reserves can be calculated for the property.






INTRODUCTION
The old Black Hawk mine was visited several times in the 1940's
by engineers of the'Burean of Mines with a view to a possible nickél-
cobalt development project, Later in the decade, the possibility of
uranium minerals added furthe; interest to this property, as well as
others in the district.

All of the underground workings were inaccessible during the
examinations and much reliance was placed upon old reports and con-
versations with persons acquainted with the property. Slight radio-
activity was observed in some of the dump material and nickel-cobalt
minerals were noted on a nearby mine dump.

The owners of the property decided to request Government aid to
explore the mine for cobalt and uranium minerals. The application,
Docket DMA-967X, was submitted and approved. A contract, Idm-E289,
ﬁas issﬁed to the Black Hawk Consolidated Mines Co. and work on the
pProject was started in Méy 1952,
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LOCATION, TOPOGW AND PHYSICAL FEATURES

The Black Hawk mine is situated in the Bullard Peak Mining
District about 21 miles by road west-southwest of Silver City, N. Mex, ,
and some 2 miles northeast of Bullard Peak, in Grant County, .N. Mex,
The mine is situated near the éenter of sec. 21, T, 18 S., R, 16 W,
(see figures 1 and 2).

M To reach the Bl;.ck Hawk mine, travel westerly from Silver City on
U. 8. Highway 260 for 14 miles, then just 0,5 miles beyond the junction
of thié highway with State Route 25, turn left or southerly through

a cattle guard and across the Mangas Valley, thencde westerly down the
Mangas to the mouth of Black Hawk Canyon. Follow up this canyon, past
Saddle Rock Canyon on the rigilt, to the mine at the end of the road

in Black Hawk Canyon. It is about 7 miles from Highway 260 to the
mine, All(§ of the road ﬁp the canyon is in the bed of the creek and
becomesmdifficultly passable when not used continuously or after heavy
rains (see figure 1).

The topography‘is moderately rugged at the mine, becomes more so
to the west and south, 'and less so to the northeast, The altitude is
approximately 6,000 feet above sea level, |

The region is covered with scattered junipers and small pines,
with scrub oaks and other brush on the loﬁer slopes., Large cottonwood
trees grow in spots along Black Hawk canyon. No perma;lent streams are
found nearer than the Gila Riv&; some 7.5 miles to the northwest. A

small amount of water may be developed in Black Hawk canyon by digging
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shallow wells; Annual precipitétion amounts to about 17 inches with
heavy rains duriﬁg the sumer months and a small amount of snow
during the winter,

HISTORY AND PRODUCTION

The initial boom in the Bullard Peak (sometimes called the Black
Hawk in early publications) mining district was started in 1881 when
high-grade silver float wa; discovered on the surface at the preseat
site of the Alhambra mine, Subsequent prospecting soon led to the
discovery of the nearby Black Hawk mine.

The district is repbrted to have produced from $1,000,000 to
$1,500,000 from the time it was discovered in 1881 until 1893, when
xﬁost of the work ceased due to the decline of the price of silver and
the depletion of most of the bonanza ore, Production from the Black
Hawk mine is estimated to be from $600,000 to $650,000, Nearly all
6f this production has been high—gfa.de silver 6re which probably was
sold to mills and smelters, then operating in the Silver City area.
Shipments of ore assaying as high as 15,000 ounces of silver a ton
are reported from the district., No nickel~cobalt nor uranium ores
have been produced, |

OWNERSHIP AND EXTENT

The Black Hawk m'iné is '&a.l\éd”b)-‘r the Black Hawk consolidated Mines

Co., of Milwaukée, Wis, Ira L. Wright of‘ Silvei' City, No Mex. is

General Manager. The proﬁert;;r consists of 8 patented claims and fractions,
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Hawk
the Black/(M. S. 364), the Silver Glance (M. S. 366A), the Chicago

(M. S. 771), the Surprise (M. S. 3674), the Extension (M. S. 772), the
Little Rhody (M. S. 3654), the Kent County (M. S. 778), and the
Cornucopia (M: S. 770)..‘The a.p-proximate aréa covered.by these claims
is 72.9 acres (see fiéure' 2).

" DESCRIPTION OF THE DEPOSITS

The Black Hawk “mine.i‘iés wnhm a.lé.rgé‘mass of pre-Cambrian
crystéllihe rocks that are common to western Grant County, N. Mex.
East of the mine, these rocks are covered with late Tertiary and
Recent gravels and to fhe north a few miles are covered with Tertiary
volcanic rocks. A large intrusive mass of monzonite porphyry, extending
easterly and westérly, is a short distance north of the mine,

The pre-Cambrian rocks are coarse-grained, dark-colored gneiss,
intruded by pink granite, quartz diorite, and rhyolite in addition
to small dikes and sills of the monzonite porphyry that comstitutes
the large intrusive to the north,

The Black Hawk vein is one of numerous well defined fissure veins
of the districtl It strikes about N, 55° E, and dips, averaging
probably steeply, fo the northwest (see figure 3). Many intersecting
fractures occur, some of which are i;iineralized. ‘The ‘oreshoots are
very narrow and irregular although on occasion widths up to 10 feet

were encountered,
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Native silver was reported to be the economic mineral of the
oxidized zone. Argentite, associated with niccolite and cobaltite,
was more common in the primary zone., Copper was unimportant and
lead was minor in quantity. The gangue was largely carbonate ranging
from calcite to siderite, |

MINE WORKINGS

The Black Hawk mine was developed by a shaft, vertical for 110
feet,'thex‘z inclined for nearly 400 feet, and .a. 150~foot winze from
the lowest shaft level, The total vertical development is nearly 600
feet, Lateral workings extend from thé shaft and winze, and reach
maximum distances of about 415 feet east of the shaft and about 230
feet west of it, Other shallow shafts and mine workings develop the
vein to a minor extent (see figures 3 and 4),

There are a number of old maps of vari;us parts of the mine,
Stndying these reveals that there are some serious discrepancies and
maps of" the same workings do not check. Two level plans are shown in
Figure 4, It seems that those marked D%:ta-A are more reliable than
those marked Data-B. Cross sections ba..sed on both sef:s of data are
shown in figure 5,

PROJECT WORK

The contract, Idu-E289, for the Govermment assisted exploration
of the Black Hawk mine was dated April 11, 1952, The work was to
consist of drlllmg four or more diamond core drill holes to an esti-
mated total depth of 3,200 feet, Five months was estimated to be the
‘time necessary to complete the project and $20,000 was the estimated

cost.
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Work was started on May 12, 1952 when the operator visited
the project site. Road repairs were made on May 18, 1952 and the
drill sites for the first two holes were locatéd on May 21, 1952,
The drill contractor moved to the area and started drilling omn
May 23, 1952 and continued until hole No. 3 was completed on NOvember
S, 1952, a little more than the 5 months estimated in the contract.
Two drill machines worked one shift per day as long as two holes were
in progress, Only three holes were drilled instead of the 4 or 5
estimated in the contract, Hole No. 1 bottomed at a depth of 1,002
feet, No.l2 at 1,001 feet, aﬁd Hole No. 3 at a depth of 1,004 feet
for a total of 3,007 feet. Coré recovery was generally excellent.
The final costs are estimated to be $18,697,69 and are detailed in
Table I, The distribution of these 6osts is shown in Table II.

Unit césts'of $6.18 are indicated for the drilling.





TABLE I, - Cost Details,

sLabor :_Labor and supervision:Insurance : Contract : ¢ Core :
Period : : ineer :Supervision:and taxes : 0-700 ft. : : : 2
Estimated :_ 2 s $150.00 :$14,000.00 : : H
May-Jyme : . 81.60 : . 476.92: .225.00 : . 11.24 :. 5,670.00 :. $.195.96 :
July . H s 400,00: 150.00 : 1,330.00 : 2,283.75 : :
August : : 400,00: 150,00 : : 1,885,00 : 840.00 : 53.12 :
September : : 400.00: 150.00 : : 1,590.00 : 42.00 : -
July-Sept;: : : : 20,40 : : H
Oct.~Nov. 2 s 500.00: 200,00 : : 11,201/ 25,00 : 1,596.00 ¢+ = s 4.50
Totals : $81.60 : $2,176.92: $875.00 : $48.84 £$10,500,00 :$4,761.75,2$249.08_: $4.50
Balance2/ : $218.40 : . $23,08:($125.00)3/::$101.16 :.$3,500.00 ($2,661.75 (.$49.0§§’ 1$195,50
1/ Not yet applied for, o

%; Does not include $100.00 allowed for small tools and not spent. ©
3/ Red. .

TABLE II. - Cost distribution.

sLabor :_Labor and supervision:Insurance : Contract : Core : .2
Item :(Bulldozer)® Engineer :Supervision:and taxes : drilling : boxes t _Assaying : Total
Roads $.. $81G60 .3 :. $36.91 : $00.59 B T : $119.10
Drilling = . :$2,176.92 : 838.09 : .48.25 : $15,261.75: $249.08 : $4.50
Totals :  $81.60 :$2,176.92 : $875.00 : : : : $4.50

$48.84 $15,261.75: $249.08

Rz @
| ®
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. PROJECT RESULTS

The results derived froni the dnilmg were very disappointing.
N;thihg of interest was noted in any of the holes. It may be that
the holes intersected the veins at tight places where mineralization
was lacking although this seems unlikely for the three holes. A
better explanation is found by referring to Figure 5. There, it is
noted that Héle No. 1,Section BB, (B-B), was the only one properly
pPlaced to intersect the vein near the i:;rget area. It also is noted
that this applies only to the information derived frém Data-A. A
deviation of the drill h§1e greater than normal or a slight flattening
of the dip of the vein towards the north would tend to make an inter-
section improbable. Based on Data-B, Section A-A, the intersection of
the drill hole and the vein was ver} unlikely unless some abnormal and
unknown condition prevailed. A little galena was reported from the
~ sludge obtained near 800 feet but nothing was noted in the core.

Using either Data-A or Data-B, and allowing for a normal
deflection of Hole -No. 2 as shown in section C-C, figure 5, intersec-
tion of this hole with the vein was improbable with either set of
data.

Hole No. 3 was drilled at a flatter dip (-63° instead of -70° as
for holes 1 and 2) and this hole could have intersected the vein
between 350 and 400 feet with either set of data. This is far above
the desired target. No vein was noted in the cores at the above depth.

However, some mineralization was noted at a depth of 650 feet.





. ¥
.' ‘ . a ' ’ D . .

Rgferring to Section A-A, figure 5, it seems that this mineralization
is too far to the north to be con sidered the Black Hawk vein unless
the flat fault reported by geologists (1917) near the Sthrlevel

has a very small throw., This is not b(:rne éut by Sect'ions B-B and C-C.
The mineralization at 650 feet was sampled and contained no' sﬁvu s
cobalt nor uranium.

It is repeated here that discrepancies exist in old maps and that
their .a.ccura.cy is questioned. The infomation put forth under Data-A
seems more reliable than that of Data-B. ‘

The cores were periodically e;xamihed and logged by members of
the U. S. Gological Survey who tested them with a Geiger counter.

No radio-activity was reported from any of the core.
ORE RESERVES

No ore was encountered in any of the drill holes, therefore no

ore reserves can be calculated for the Black Hawk mine.
_ 'CONCLUSIONS

The following conclusiéns”wéx‘*e derived from data pertaining
to the Black Hawk mine and from old reports and maps, as well as
the recént dﬁlling:

1. O0ld maps of the mine are in disagreement., Most of the project
planning'seems to have béen done with a map based on Déta-B. Study
seems to indicate a greater reliability for those w:i.tl; Dat‘a,:-A.

2. No cobalt nor uranium minerals were noted in any of the cores.

3. No ore reserves can be calculated for the data derived from

the drilling.
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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUN 2 6 1953
Yp, Yo He Zdng
sxecutive Jfficer
54 Field Team, fegion iV
22} tew Custorhovse Iullding
Denwwer 2, Colerado

Rat Docket lo. 1MA=067X (Cobalt st irarTiver)—
Contract (o Lim289
1lack Hewk Congslidsted “inee Compeny

Zxput County, ow Nexigo

Lesar Mr. King:

e note in your mn'tb.ly re; ot for &-ﬁcm’ 15’52’ on
operating projects, that tie work under the ceplioned contract
vae corploted and that no Jiscov. ry waz -wde. 7owever, to dats
we have not recoived the final roport of the Uperator nor t e
Cicdd Tean's eng'neering reports e underetand ot e final
avdit of tle accountes har “een viade.

te vrdd popreclate being advized wheir you vill forward
these reporte te Yighiagten. ’

Yincersly yo re,

George C. Selfridgs’ w( ™,

kalrme , Toriiieg Commid

’ % 57

Jo H. Hedges / ﬁﬁ ) \ , ‘ {
{ - EVE1lis/db | L,Zb |

Yerhery Turrav of T Lwk

Messrs:H.l.feiser, Rm. 3641
A.P.thar, Jr., Rm.3206,$.&
Ellis

6w25=53
‘ A R Ki , ce to: Adm. Reading File
| e, . ,. Operating Committee
TEGCTs LCOL hol i Ivey - Docket
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_ . "UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION ///

_ WASHINGTON 25, D. C.

JUN2 1983 0

Mr, Doreld T.FlBed e
WFA puoddter e
22/, Few Custenhouse Tuidng =0z 0000 |l
Denver 2, Coloredo :

Desr ¥y, Fineh:

Tieferenco 1s mede to your letter of Jume 18, 1953,
trenamidtting Report of Review for Elack Hevk Congolidated Y:ines
Compeny, Contreat Yo, Idn-3289, Docket Ho, IMA-OGTX, The rewimed
Report hes been sccepted snd mey be distributed in the vevel

- DERNSY,

Your lotter slso deted June 18, 1053, trenamitting Auddt
Cortifientes and fudit Reports for Fureks Turgsten, Contruct Ho.
lan=53, Docket Fa, DA=156TX, has beer received asd the FPeport
end Certificctes have boen asceepted for distribution,

Sincerely yours,

(Signed) J. ,L Chambers ﬁ ‘ 43

36§ 1. Chambers, Chief 2k
Contract finintstretion 6~
prd 204t vision

WBorovics/ub
June 26, 1953

Copy tos Docket (2)— LMEA 96
- Adnr. Recding File ,
ir. Chanbers
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SUR‘eHE:
UNITED STATES
DEPARTMENT OF THE INTERIOR r—

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

A
e T. Finch oo L Brgn.. e
IMEA Auditor ,
224 Now Costombouse Bulldtng  f—

......................

Dexver 2, Colersdo

Re: I8n-E209, DMA-967X
Blosk Nawk Comselideted

Kines Campeiy
Dear Mr, Finebs ‘

The Report of Review sovering the referensed project, as
tranmdtied Yy your lstter of Numw 12, 1953, i3 returned bereuwith
for insertion of the following sdditional resson for review in liew
of sndit;

" "he sinirdigtretive cost to the Coversment of sn
it would be emessive in relatisn to the estizated
smoumt of possidle disallovences theveunder.®

This resson should alwys be inelunded 4n all Reports of
Review eovering projeet eemiructs on sn actual ocst besis. In the
reviows of smmtrects of relatively small valne the additional words
*the value of the mwmuwwwuh
lowing the words *in relatiom %%, '

The Reports of Reviev eovering IDM-E326, DMEA-Z320, coum.m-"
snd Bemdorsom, and Idw-E473, IMEA-2005, x-uh Asbestos Corporation
. have been accepted for distribotion,

SM yours,
(Signed) J. L Chambers

Jay L. Chambers, Chief
Contyeet Administyation
_ and Audit Divisiom | {
Enclomre | , M (6/
EDTalbert/ud =~ B I !
June 16, 1953 -~ |

Meils & Files ‘/

~ Admr, Reading File
Mr, Chambers

- Copy to






@ @
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado March 2, 1953
Nemorandum ‘ pE R O T rsrepgy
i 188 .h'zll ‘ﬂ.?:.‘“ re
REZEpvep i
To: W. H. King), Executive Officer, IMEA L v 135
From:  Doneld T. Pinch, Auditor oM~ 17

Subject: Report of Review ~ Black Hawk Mining Co. E2§2 ‘

Py .
The documentation submitted by the Operator to support
the costs inourred in connection with Bxploration Contract No. E289
has been reviewed,

The total costs have been reconciled with the Engineer’s
Report.

On Pebruary 23, 1953, Mr. Soule, Engineer, and I conferred
at 8ilver City, New Mexico with Mr. Joseph B. Turner, Accountant for
the contractor. '

As the matter now stands, it appears ths operator will file
a final MF-10h4 Report for $11.20 of Payroll Taxes applicable to the
months of Qctober and November, 1952. Mr. Turner was advised that
-1t would be necessary for the operator to file a final engineering
mport.

The issuance of a report of review will be deferred until
the final reporting is received from the contractor. .

<

Donald T. Finch

DIF:es
JL Chambers‘/

Chron.
Subject

cc:
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DEFENSE MINERALS EXPLORATION ADMINISTRATION.
WASHINGTON 25, D.C.

0CT9 195,

tive Audit Differemce Stataments attached
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or in a peparate nsmerendun supporting the monthly Fows WR-104.
8ince all profects sre subject to final sdit or Teview, end

Itisrmmmt mmwutmm
_Mnofmﬁadim e

Sinesrely youre,

(Signed) J. L, Chambers

. . {
EDTalbert/d . ,”\
October 9, 1952 o D |

o 0
' Copy 'tas Admr Reading Fi.le ‘ : \ '

' Mails & Files -
Mr, Bailey

Mr, Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22y New Customhouse

Denver 2, Colorado September 2, 1952

Memorandum

To: Acting Administrator, Defense Minerals &xploration
Administration

From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No, 1, Contract Idm=E289 (Lead=Zirc =Copper ),
' Docket No. TMA-§67X, Black Hawk Consolidated Mines Coe

The contract provides for leborers on a hourly wage to
repair roads to the drill sitess The operator stated that this
work could be done theaper with a bulldozere Accordingly we pre=
pared Amendment Noe 1, which provides for rental of a bulldozere

A copy of a letter from the operator requesting this

' amendment is attached,

0, Koo

We He King

Enclosure
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N BLACK HAWK CONSOLIDATED MINES COe
i Pe Os Box 231
Silver City, New Mexico
Ira L. Wright

General Manager

Defense Minerals Administration,

22y New Customhouse

Denver 2, Colorado ,
Attention: Mr. W, He King

Gentlemens

Reference is made to Explration Project Contract
Idm=-E289, Docket DMA 967::.

Under the heading Labor and ervision, the item 3
laborers at $1.50 per hour= = = $300. f% was allowed as the estimated
cost of repairing the road to the drill holes No's 1 & 2 locationse
Yesterdsy Mr. Matheny, diamond drill contractor and I went out
there with a dozer man and he estimated that he could do the
work at about one half what had been estimated as the cost of
doing the work with ptck and shovel so if it is agreeable with
you I will have the repairs made with the dozer. He told me he
‘could do.the job not later than next Sundaye If there is any
 objection to this change please telephone me collecte

Mr. Matheny is ready to start work as soon as the road
Tepairs are madee v

Yours very t.rti]y,

/ Ira L. Wright
right

Copy to Mre We Re Stoms
Us Se Bureau of llines,
Box 4097,
University Station,
Tucson, Arizona
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado June 12, 1952

Memorandum

To: C. 0. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Amendment to Contract Idm-E289, Docket DMA 967X, Black Hawk
Consolidated Mines Company

Enclosed are the original and two copies of an amendment to
Contract Idm-E289, Docket DMA 967X, Black Hawk Consolidated Mines Com~
pany.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for our

files.
w’ -
W. H, King
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

s

22} New Customhouse:

Denver 2, Colecrado
May 13, 1952

Memorandum

Tos Secretary to the Operating Committece, Defense Minerals
Exploration Administration « Attention: Code 210

Froms Field Team, Region IV

Subject: Final Report and Supplemental Repdrt, Black Hawk Mine,
Grant County, New Mexico, DMA-967X (Uranium)

Enclosed are three copies of the final report and 3 copies:
of a supplementery memorandum report with revised maps covering the
application of the Black Hawk Mine, DMA=967X. The mine workings are
inaccessible, and the original recommendations were based on old
reports and maps submitted by the applicante A comparison between
these maps and maps in the possession of the Geological Survey and
Bureau of Mines showed certsin discrepancies in the dip and direction
of the lower portion of the veine The maps in the possession of the
Government are believed to be correct, and a revised drilling program
was proposed on the basis of these mapse

A contract based on the revised proposal has been prepared
and is now in forces
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
200 Kew Custoxhouse
Denver 2, Colorade

Fovember 86, 16561

Hemorandum
To: DMA Field Team, Revion IV
From: A. H. Xoschmann

Subjeet: DMA Docket 987X, Black Hawk Nine (Uraniume-Cobalt), Grant Coumty,
How Mexieo

Enclesed mre the original amd 10 coples of the geologie report
by Elliot Gillermam of the U. &. Geological Survey coverimg the above DA
Dooket. It has boon recomwended that the loen be approved.

The U. S. Bursau of Mines will not submit a separate repors.

The broehure is suclosed.

A./ﬁ:. Koschmsnn
Supervising Geologist

Colorado-Wyoming
Enclosures (12)
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Byza OPERATING COMMITTEE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P.O.Box 4126, University Station
Tuesen, Arisons

Noveuber 20, 1951

Ysmorandus
Tos Field Tean, Fogion IV, Deaver, Colorado
: Throngh: Mr. A. H. Koschmenn

Froms Mr. 4. ¥, ?W’, w. Ariscns
Subject: Black Hawk Mine (Ursnium-Cobalt), Grant County,
: Fev Mexico

Enclesed are the original end 10 oopies of the above
roport by Elllot Cilleyman of the Ceelogical Survey. One ocpy is
for L. F. Page as per Prossdural Instroction #5, and 2 copies are
::ra?am?omacmmuuwmmrmum

| This report amd the reccemendations that s £20,000 emplera~
tien lomn de granted for dismond drilling have my spproval. It is
believed prefersdle to prepare s contract with the eost estimates
itemised, if pomsible, as in this report in order to allow flaxibility
in the project. The spplicant and the drill comtrastor can be
depended en to comduct the projest in & workman-1ike manner,

The Buresn of Mines vill not subeit & separate report,
The brookure is enclosed. |

i. F. Shride
Asting District Swpervisor
Arisons-New: Mexico

Eoclosures 12
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INTROBUCT ION

The Black Hawk Mine was exsmined by the writer in connection
with the epplication for exploration assistance by the Black Hawk
Consolidated Mines Company for uranium and cobalt., This epplication
is docketed as DMA 967X.

A reconnaissance of the surface geology was made, but the present
condition of the mine eliminates the possibility of obtaining firsthand
information underground. Thus no reserves can be estimated. Because of
the inaccessibility of the mine, much of the information on mineralogy,
ore habits, and other data has been dravn from older reports,

Although not of direct concern to the Defense Mineral Administration,
it may be pertinent to note that the Reconnaiseance Unit of the Geological
Survey is at present starting a detailed geologic study of the district
within which the Black Hawk mine lies. Thie study was inaugurated because
of favorable conditions for the possibility of a commercial deposit of
‘urenium at the Black Hawk, Aihambre, and other mines in the area.

I0CATION, ACCESSIBILITY, TOPOGRAPHY, CLIMATE

. The Biack Havk mine is in the center of Sec, 21, T. 18 S.,
R. 16 W., in the Bullard Peai: (Black Hawk) mining district, Grant County,
New Mexico (see Fig, 1), It is 20 miles by road west of Silver City, and
2 miles northeast of Bullard Peak (Bullard Cone), a prominent landmark.,
The mine is accessible by road from Silver City, although the last 7
miles may be difficult at times, A branch line of the A.T. and S,F.R.R.
ends at Silver City,

The mine is reached from Silver Cit.y by travelling westward
on paved U, S, Highway 260 for about 14 miles or.5 miles beyond the

1
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junction with the Mangas Valley rosd; thence southward along an unimproved
road across the Mangas Valley and up Black Hawk Canyon for 7 miles to the
mine, The road up the canyon may be impassable for short periods after
heavy rains or snows, In dry weather the deep sand in the canyon bottom
mskes travel difficult at times, ‘

Tﬁe mire lies in the northeastern feothills of the Burro
Mounteins at an altitude of 5,600 feet above sea level. Scattered
junipers, small pines, scrub oak, and other brush cover the slopes
around the mine, The country is hilly, and the mine is on the hillside
about 50 feet above the bed of Black Hawk Canyon, which has cut its
vay 200-300 feet below the summit of the dissected upland, Black Hawk
and Saddle Rock Canyons, which drain the area, are intermittent, They
flow north toward the Mangas River, which in turn enters the Gila River
9 miles downstream from the mouth of Black Hawk Canyon, The Gila River
is the only permanent stream in the area. Anmual precipitation is

- about 1€ inches afb Silver City, with heavy rains in July, August, and
September.,
EQUIPMENT AND SUPPLIES

Ne buildings or equipment are situated at the mine, The
nearest available water is at a well 5 miles down Black Hawk Canyon,
although water for mining could probably be obtained by digging a |
shallow well in the Ganyon near the mine, Water is found in the
canyon bottom a short distance above the mim. No suitable mine timber
is availsble on the claims, Supplies for mining can be obtained at
Silver City. o
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HISTCRY AND PRODUCT ION

High-grade silver float was found on the surface at the
Alhambre mine (3 mile southwest of the Black Hawk mine) in 1881, and
subsequent prospecting soon led to the discovery and opening up of the
Black Hawk deposit. The district boomed until 1893, when work ceased
due to the decline in price of silver, probably coupled with the .
depletion of much of the bonanza ore and increased mining cost, Nearly
all the production has been high~grsde silver ore, and shipments as |
high as 15,000 ounces of silver per ton are reported.

There was no further actiﬁty in the district until 1917, when
the Black Hawk mine and a group of contiguous claims were sold to the
present owners, the ABlack Hawk Consolideted Mines Company. The workings
were unwatered and sufficient rehabilitation work done to gain access to
the lower workings, where undeveloped ore was reported (Iidstone]-{
Leach?'{ Weed3/ ) » W. H. VWeed, consulting geologist, and A, A. Léach,
then rqsidept geologist for Phelps Dodge of Tyrone, examined the mine
at the time, and both recommended further work, Ilate in 1917, one car
of ore, produced from development work, was shipped, but after that
all work ceased, No work has been done in the district since, and all
workings are inaccessible. ' ‘

' . Production from the Black Hawk mine is reported to have been
from $600,000 to $650,000, and th.)e‘ district as a whole to have produced
between $1,000,000 and $1,500,000,fron 1881 to 1893, The Alhambre is
reported to have produced $400,000 and the Rose mine $140,000,

1/ Lidstone, E, O,, The Black Hawk Mine, supplemental report (private
.. rgport) 1 4 1917‘ . ‘
2/ Leach, A. A., Geology of the Black Hawk Mine (private report), 1917.
3/ Weed, W, H., Report on the Properties of the Black Hawk Mining and
~ Milling Co., Silver City, N, Mex, (private report), Nov., 1918, -
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OWNERSHIP AND EXTENT

The Black Hawk mine is owned by the Black Hawk Consolidated
Mines Company of Milwaukee, Wisconsin, Ira L. Wright of Silver City
‘is General Manager. The property consists of 8 patented claims and
fractions: the Black Hawk (M.S. 364), the Silver Glance (M.S. 366A),
the Surprise (M.S. 367A), the Iittle Rhody (M.S. 365A), the Chicago
(M.s. 771), the Kent Countyv (M.S. 778), the Cormucopia (M.S. 770),
and the Extension (M.S. 772). The Black Hawk mine is on the Black
Hawk, Surpriée, and Silver Glance claims (see claim map accompanying
application for ioan)._ |

| | GEOLOGY

The Black Hawk mine is within the large mass of pre-Cambrian
crystamne rocks that erop éut over about 400 square miles in western
Grant County, New Mexico » and stretchs from south of the Burro Mountains
to north of the Gila River, The southern extremities of the mass are
overlain byv’Tertiary and Recent gravels, and the northern part is
covered by Tertiary volcanic rocl;s. In the vieinity of the Black Hawk
mine the dominant rock is a co&se grained, darkf-cdiored gnéiss, which
is intruded by pink granite, quartz diorite, monzonite porphyry, and
rhyolite, Numerous fissures, trending in numerous directions,cut the
igneous complex within an a;rea of 4~5 square miles, principally where
they traverse the gneisé and monzonite Iﬁox'phyz'y. The velns f£ill the
fissures and the fissures can be traced for cénsiderable distances,
although the veins are narrow and show inconSpicuous cutcrops (see
Fig. 2).

The gneiss, which is the main host rock for the ore, is a dark
coarsely-porphyritic rock with big pink feldspar crystals and a groundmass

4
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of dark biotite. The rock contains fragmeqts of pre-Cambrian schist,
and is cut by a network of pale pink aplites which grade into quartz-
feldspar pegmatites, The rock is probably the metamorphic equivalent
of the coarse-grained granites found to the south in the Burro Mountains.

The medium grained pink granite intrudes the gneiss and is
probably also of pré-Cambrian age.. It crops out extensively in the
higher ground south of 'Ehe Black Hawk mine, '

A large body of monzonite porphyry intrudes the gneiss, and
possibly also the pink granite, This rock forms the two prominent
hills known as Twin Peaks just west of the Black Hawk mine, and also
crops eut north of the mine. Small épurs and dikes of this intrusive
‘ocour near the mine, and a small mass of the monzonite porphyry is
present on the southeast side of the Black Hawk vein at the Black
Hawk Number 1 shaft., The monzonite porphyry may be related t;o similar
rocks in thé Silver City, Santa Rita-Hanover, and Tyrone districts to -
the south and east, and if so, is late Cretaceous or early Tertiary in
age. |

Dikes of quartz diorite cut the gneiss, and dense white
rhyolite dikes cut the gneiss a.nd'gra,nite.
' Within the mine both gneiss and monzonite porphyry eccur,
and the vein cuts both rocks, Weed reports that~ as far as is known
the ore occurs only where the veins cut the gneiss,

The Black Hawk vein is but one of numerous well-defined fissure
veins of the district, It strikes N, 550 E, and dips about 60° SE, but
Weed states that it is not a simple filed fissure but rather an
imbricating network of many veins which vary in strike N. 45-600 E.

and which are analogous to a split in a board, The mineralized zone,






or vein, can be traced on the surface for 400 feet east of the Black
Hawk Number 1 shaft, About 400 feet further east a shaft has been
sunk on what appears to be the continuation of the vein, West of the
Black Hawk Number 1 shaft the vein can be followed for about 200 feet
but slightly beyond this it dips under the bed of Black Hawk Canyon
and is covered by the sand and gravel in the bottom of the wash. The
trend of the vein would take it about one quarter mile up this large
sand~filled wash. Underground the vein has been followed about 400
feet east and 250 feet west of the shaft and to a vertical depth of
600 feet.

The vein has been opened up by four shafts, and 10 levels
have been driven with considerable stoping, particularly in the upper
parts (see Fig, 3). Tﬁe mine, however, is at present inaccessible and
consequently the older reports by Weed, Lidetone, and Leach must be
relied upon for much of the ini‘ormation regarding mj.neralogy, ore
deposits, mineral associations, tenor of ore, and other data not now
obtainable,

According to Weed and leach, the ore occurred as native silver
or argentite associated ﬂth nickel and cobalt minerals, The native
silver was more sbundant in the oxidized zone s but extended downward
where it was associated with nicollite and other sulphides. The nickel
occurred as nicollite and millerite, and the cobalt as cobaltite and
smaltite, Other nickel and cobalt sulphides, arsenides, and sulpharsenides
were present, Additional metallic minerals included tetrahedrite, galena,.
chalcopyrite, ephalerite, and pyrite. The gangue was pz;incipally a
carbonate ranging from calcite through dolomite and siderite to
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’rhodochrosite s with quartz and some barite, In places the gangue
was altered to a fine-grained cherty-looking material by silieification,

Native silver was identified by the writer in 2 specimens
reported to have come from the Black Hawk mine, Both these specimens
were also radiocactive, though no uranium minerals could be identified,
However, 2 small fragments of ore picked up‘by the author on the Black
Hawk dump during a recent inspection of the property also showed native
silver, and in addition a very radioactive black mineral identified
as pitchblende. This is the first authentic record of pitchblende in
the area although it had been reported earlier by Lea.ch."/ The vein
outcrop of the shaft was also radioactive as were specimens picked up
on the dumps of two other shafts on the property, one along the Black
Hawk vein, and one along the intersecting copper veiin.b No minerals
could be identified at these localities. Radioactive material was
also picked up at shafts on the Alhambra and Good Hope claims in the
district and secdndarj uranium minerals recognized,

The similarity of the mineralogy of the Black Hawk mine with
that at Joachimstahl, Czechoslovakia, and Grest Bear leke, Canada is
to be especially noted., The m:l.nerél assemblage is almost identical,
and is a strong point in the argument that' there may be a commercial
deposit of uranium at this locality, |

The ore produced was mined for its silver content and although
the presence of cobalt and nickel were known there is no record of
their being recovered, Uranium was first reported in 1920, but was
not positively Aidentified until recently,

A 100 pound sample of ore taken by E. O, Lidstone in 1917
from the bottam of the winze 150 feet below the 8th 1.eve1 (the deepest

4/ leach, A, A,, Radium discovered in the White Signal dist. » New Mexico,
E. and M, J. vol. 109, p, 989, 1920, .






part of the mine) was analyzed by Smith, Emery and Co, of San Franeiso,
This showed 2,542,00 ounces of silver per ton, 8.92% Ni, and 0.90% Co.
The sampie was not analyzed for uranium., This may have been a picked
sample, but other report§ describe high-grade silver ore in the lower
workings of the mine, associated with lower grade ore on the order of
20-30 ounces of silver per ton, Weed states that although he did not
see thé nickel or cbbalt ore in place, he was told that they occur

in the deepest workings of the mine,

The ore occurs as filled fissure veins with only minor replace-
ment of the wall rock., Included fragments of country rock are common,
but ecrusts of ore arou#d these fragments are rare, The vein is narrow, -

-an inch to a foot wide, with a central core of carbonate and quartz and
a few Inches of altered wall rock, but it opens suddenly to widths of
three to ten feet in which the ore is concentrated, In these shoots
the ore is largely altered gneiss netted with tiny veinlets of ore

'minérals. The high grade ore occurs in streaks and buncﬁ?, principally

‘along footwall bands, Much of the low-grade material in the ore shoot
is of milling graﬁe.

No attempt can be made to calculate any ore reserves at the

| Black Hawk mine, Weed in his report estimated 2,400 tons with an
assumed value (for the silver only) of $20 per ton net in the ore shoot
on the 10th level, This is merely for one single ore shoot, He states,
however, that the mine has no actual reserves that could be measured,
as the exposures accessible are insufficient and the data too scanty
to use as a basis for any positive conclusion,

PROJECT PRCOPOSAL

The Black Hawk Consolidated Mines Company proposes a drilling

program to consist of 4 holes, each 800 feet deep, or a total of 3200
8






feet of drilling resulting in AX cores. They have estimated costs

at $6,00 per foot, which would total $19,200 for the 3200 feet. Since

the total cost of the exploration program is set at $20,000 this allows
$800 leeway. The sketch submitted with the proposal indicates that

the first hole is to be drilled from a point 200 feet northwest of the
outcrop of the vein; and is to intersect the vein at a point 600 feet
vertically below the collar of the shaft and approximately 200 feet north-
east of the shaft. Drill holes numbers 2 and 3 are tentatively located at
100 foot intervals northeast of drill hole No. 1, and drill hole No., 4,
300 feet southwest of drill hole No, 1. The alignment of the drill holes
parallels the strike of the vein, and they are inclined to the southeast.
The statement is made that the locations of all but the first drill hole
are tentative, and subject to change pending results from drill hole No. 1,

The writer, after examining the property, concurs with the
proposal of the Black Hawk Consolidated Mines Compaﬁy in its outline
of the drilling program, but wouiﬂ like to emphasize that with the
exception of hole No. 1, the location, number, and length of the holes
- should be reéarded as extremely tentative.

The location of hole No, 1, so placed that it will intersect
the high-grade ore described in early reports, is satisfactory., This
hole will be approximately 800 feet deep. The location, number, and
depth of the subsequent holes should depend upon the results obtained
from this first hole. It may be advisable to shift the location of
holes Nos. 3 and 4, to drill two short holes which wouldvintersect the
vein at shallower depths, or to drill one long hole to intersect the
vein at greater depths. This can only be determined as drilling

progresses, and the proposal should be flexible enough to allow for it.
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The manager of the Black Hawk Consolidated Mines Company,
Ira 1. Wright, will supervise the exploration program. Mr. Wright is
a vell-known mining engineer in the southwest, and has many years of
successful experience behind him, He is thoroughly capable and
reliable and I believe that the choice of drill sites, number of holes,
end depth of holes, after the first hole is drilled, should be left
to his judgment,

Although drilling is recommended as a means of testing the
Black Hawk deposit, another method of accamplishing the same result
would be rehabilitating the old mine, In the writer's opinion this would
be a much more satisfactory method of ascertaining the existence of
commercial quantities of nickel, cobalt, and uranium, The description
of the mine, as gleaned from old reports, indicates that the ore shoots
are spotty, thus drill holes might miss ore, and reveal nothing but
barren vein material, This should be remembered s should the drilling
results be negative, Rehabi_litatibn of the mine, however, would probably
entail sinking a new shaft, since the present one 18 céved and filled,
- This new shaft would need to be a vertical shaft 600 feet deep. In
addition, considerable timbering would be necessary in the drifts and
stopes, since undoubtedly much of these old workings are caved, The
cost of a new shaft and the rehabilitation of the mine would be in
excess of $200,000. In light of the fact that this is a "long shot"
project, and that the exploration is justified primarily on geologic
premises, $200,000 seems to be an excessive amount to risk. Thus
perhaps it is wiser to concentrate on a relatively inexpensive drilling
program which may give positiw}e results, and perhaps pave the way for a

more extensive program of future exploration and development,

10
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PROJECT CCST

 Prilling costs are estimated at $6.00 per foot of drilling,
broken up as follows: actual drilling to be contracted out, $5.00 per
foot; supervision end miscellaneous expenses to be paid by the Black
Hawk Consolidated Mines Company, $1.00 per focot., At $6,00 per foot of
drilling, end a tentative schedule of 3200 feet of hole to be drilled,
the total cost of the project is estimated at $19,200.00. This leaves
a margin of $800,00., Ten percent of the total cost of $20,000 will be
furnished by the applicant.

The drilling is to be contracted to E. R, Matheny, drilling
contractor, of Silver City, New Mexico, who has agreed to do the
drilling for $5.00 per foot to a depth of 700 feet, as per letter |
att.a.éhed. This is to include all expenses connected with the drilling,
'inclﬁdin_g' welt,é_r_ haﬁlage, excépt the repair of 300 feet of road which
will ‘give access to the drill siteé. The Black Hawk Consolidated Mines
Company will repair this sectibh of road and ﬁu supervise the drilling.
Supervision will include locating the holes and sampling the core

(vhich vill be eplit if desirable), One man will be detailed to do
this work. Analyses will be mede by a comnercia]_. assayer, The $1.00
per foot which the Black Hawk Consolidated Mines Company will pay
will include cost of supervision, analyses, road repair, and also any
excess charges in drilling made by Matheny by reason oi’ drilling in
excess of 700 feet per hole,

Drilling will proceed at the rate of one shift per day.

One drill rig will be used at the start, but a second may be brought
in after the first hole is drilled. Footage is estimated at about
20 feet per day. The first hole should be completed within 2 months,
and the entire project within 4-6 months depending upon whether one

or two drill rigs are used, |
1
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JUSTIFICATION FOR EXPLORATION

The presence of nickel, cobalt, and uranium minerals with the
silver in the Black Hawk mine is well established, but whether they
exist in commercial quantities is still unknown, Weed states that
there is good nicollite ore in the bottom of the winze, and this
appears to be substantiated by the sample which Lidstone had analyzed,
Weed also says that the length éf the ore shoots and the thickness of
the ore is as great, if not greater, in the lower levels of the mine
as in the ﬁpper workings. Information from other reports also
indicate high-grade silver ore in the lower levels, The high nickel
and cobalt values seem to go with the high silver values, so that if

" there is good silver ore left in the mine the nickel and cobalt should
be present in commercial quantities also. Since no mention is made of
uranium in the earlier reports, nothing is known of the concentration of
the uranium minerals,

These facts in themselves perhaps are not enough to justify
the drilling program, Coupled with them, however, is the knowledge
that geologically the deposit is unique in many wé.ys s in the United
States, and is very similar to two of the three largest known uranium
deposits in the world,

At Great Bear lake, Canada, and at Joachimstahl, Czechoslovakia,
vhich are two of the three leading uranium producing areas in the world,
the uranium occurs as pitchblende associated with native silver, and
nickel and cobalt sulphides and arsenides, ‘This same mineralogical
assoclation is found at the Black Hawk mine, and the Black Hawk district
is perhaps the only locality in the United States where this unique
assemblage of minerals i§ found, At Great Bear lake and at Joachimstahl
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the native silver is richest near the surface » and sulphides and
pitchblende increase in amount with depth, as the silver decreases.

At the Black Hawk, the native silver is also richest near the surface,
and with depth the sulphides, and the nickel and cobalt minerals
increase in amounts. Perhaps the pitchblende does also, as at
Joachimstahl and Great Bear lake. The geologic setting of the ore
deposits in the three districts is also very similar, the ore of the
Black Hawk occurring in fissu.re-_ veins in pre-Cambrian rocks, as is
also the case at both Great Bear _Iaké and Joachimstahl,

The chances for another Eldorado or Joachimstahl are remote »
but the geologic and mineralogic similarities of the Black Hawk mine
with the deposits of the se localities indicate that a commercial
deposit of nickel, cobait, or uranium in the Black Hawk district is a
distinct possibility, Geologically, an exploration program is
entiire]y Justifiable, In_ fact, it is primarily because of the
mineralogical and geologic similarity of the Black Hawk distriet to
the Great Bear lake and Joachimstahl uranium deposits, that the
Reconnaissance Unit of the Geological Survey is undertaking a detailed
study of the area. This program is already under way and will include
mapping the entire Black Hawk district which includes the Alhambra and
Rose Mines, as well as the Black Hawk. The program would be aided by
any drilling that might be done in the area,

RECOMMENDAT IONS

The Black Hawk Mines Consolidated Company state in their
application that they are making no commitments at this time as to
future work at the mine, even should drilling results be considered

satisfactory, Their position can be understood when it is realized

13
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that it will cost around $200,000 to sink a shaft and rehabilitate the
mine so that hining could be started, and an expenditure of this amount
based on results obtained from a few drill holes is still a risk. They
‘do not state that they will not mine the ore, merely that they wish
to reserve judgment on the question of future expenditures until later.

Notwithstanding these statements, and the possibility that the
exploration loan will not be repaid to the Government, it is the opinion
of the writer that the loan should be granted, The mere fact of proving
the existence of minable quantities of cobalt, nickel, and uranium,.
will be of immeasurable value to the Government, particularly should
there be appreciable quantities of the latter metal., And as stated
above, this is a very good possibility. The Government today is itself
| sPeﬁding considerable sums trying to locate new sources of supply of
this important metal, and the Atomic Energy Commission is conducting
numerous exploration projects of its own, It is highly probable that
should the drilling of the Black Hawk be considered favorable, the AEC
would be interested in continuing the exploration progrem. If the mine
were opened up by the AEC, undoubtedly the owners would start mining,
and their cooperation with AEC, aside from the question of further
expenditures, could be counted on, The possibilities are good that
they may be willing to cooperate financially if satisfactory arrange-
ments can be made,

Mention was made above that the Reconnaissé.nce Unit of the
Geoiogical Survey is at present starting detailed geologic work in
the Black Hawk district. If this work supports the opinions gathered
from preliminary studies it is highly probable that recommendation
will be made that the AEC do some drilling and possibly eventual

1






shaft sinking and mine rehabilitation in the area. If this present

loan is granted, and the drilling done now, the results of the drilling,
if successful, would put the recommendations to the AEC on a firmer
footing, and they would be that mch further ahead in an exploration
program,

The limits of property subject to the Government lien should
be mentioned hére. Mr, Wright, manager of the Black Hawk Consolidated
Mines Company has agreed that should mining be inaugurated, as a result
of the drilling on any of the eight patented claims mentioned in the
application, all minerals mined will be subject to the lien to pay
off the loan, The company expects to receive the greatest financial
returns from the silver mined, and proceeds derived from this metal,
and all other metals mined, as well as the cobalt, nickel, and uranium,

are to be utilized in payment of the Government loan,

15
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E. R. MATHENY, DIAMOND DRILL CONTRACTCOR
Diamond Core Drilling
512 West 7th Street

Silver City, New Mexico

September 25, 1951

Mr, Ira L, Wright
108 West Yankee
Silver City, New Mexico

Dear Mr, Vrights

: "After going over the property known as Bullard

. : Peak mine, I have arrived at the following cost
report on 3,000 feet of drilling AX size cores. It
being understood that the company would work over
about 300 feet of old road.

I would furnish everything complete including
water haul and use 2 diamond drills if required. The
company is to furnish core boxes and sludge boxes
for the samples,

- Figuring the depth of the holes from O feet to
700 feet at the following price per foots

0 feet to 700 feet——=-=-m=wm= $5.00 per foot

Yours truly,
E, R. Matheny /s/
E. R. Matheny /t/

ERM:ip
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UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C.

200 Kew Customhouse
Denver 2, Colorade

Mareh 4, 1952

Hemorandum
To: DHMEA Field Tcam, Region I’f
From: = A, H. Xoschmann o
Subject: DMA Docket 967X (Urenium), Black Hawk Comsolidated Mines Co.,
' (Ira Wright), Grant County, New Mexieo
." ' | Enclosed ‘“‘ 10 copies of the supplementary msmorandum and
revised maps covering the shove docket., The revised program has beeu
~ reviewsd by Gillerman of the U. S, Geological Survey and Eomslo of the
U S Burea\? of ¥ines. It has been recommended that the revised program

be ap;arowd.

A. H, Xoschmami
Supervising Geologist
- Colorado-Fyoming -

| ) Enolosures "(D)‘






UNITED STATES
DEPARTMENT OF THE INTERIOR

GE G AL SURVEY
.G.Bu ﬁg, Statin
r:lu..

Fodwuayy 33, 1952

Manorsadun ‘
Tos A, B, Keschmgnn, Dexvey, Colapado
Fyom A. 7. Shride, Tuceen, Avisoas

Subjests DML 967X (Oraniwm), Black dawk Comselidated Minee ¢ .
(Ire Wright), Graut Comnty, Nov Maxico .-

It hee doen dissoversd Lhat mawe reliabls infeymation
ists oa vhich %o base the progren fer the shove
doskesed sppliestion, Yeu remuber that the syiginal
ressmmoniatisn vas daged mainly en old yeperts. The enelesed
mmrm‘mmmmm
mmmﬂﬁ&omnﬁohﬂhde

tuwmummmneumn

the Survey and Romsls of the Duress. The sm-\u
Wy Remsls ave based en this pregrem, b . hand

This revised progran hins ny sppreval.

1umotoum'.mm-mm the
m“!. mmmwmuat.rmmm
AXC 1f puoh m

A ¥, SW‘

Aeting Distrist Superviscy






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P.0.Box 4126, University Statien
Tueson, Arizona

February 25, 1952

" Memorandum
Tos ‘A, F, Shride
Froms | Elliot Gillerman

Subjects Revised Drilling Program for the Black Hawk Mine,
Grant County, New Mexieo, BMA 967X (Uranium)

) In rechecking the drilling proposal submitted previously,
Mr, Wright, General Manager of the Black Hawk Consolidated Mines
Company, discovered that old maps of the underground workings of the
Black Hawk mine in his possession showed certain discrepancies with
similar maps in possession of the U, S, Geological Survey and the
Us S, Burean of Mines, A comparison of the two sets revealed a
discrepancy in the direction and amount of dip of the lower portien
of the vein, The two sets were compared with old reports, and all
indications point to Mr, Wright!s set of maps as being in error.

To further verify this, Mr, Wright consulted with Mr, 4, A. Isach
who had mapped the Black Hawk mine and written a geologic report
in 1917, when the mine was last accessible, Mr, Ieach verified
the fact that the set of maps in the possession of the U, S,
Geological Survey and the U, S, Burean of Mines was cerrect,
Because the location of the drill holes was based on information
obtained from the incerrect set of maps, the program was revised
by Mr, Wright in accordance with the new infermation,

The new dril.‘l.i.ng program, a3 set up by Mr, Wright, has
the writer's approval. The new locations of the drill holes are
inked on copies of Figure 2, which accempanied the earlier report.

The Black Hawk Consolidated Mines Company proposes a
drilling program to consist of 4 holes, each 860 feet deep, or a
total of 3200 feet of drilling resulting in AX cores,

As will be noted from the sketeh (Fig, 2), the locatien -
of 5§ drill sites are shown, Holes Nos, 1 and 2 are to be drilled
at or near the sites shown, subject only to slight changes in order
to take advantage of local topography, Holes Nos, 3, 4, and 5





however, are only tentatively located and these sites are subject to
change depending upon the results cbtained in holes No, 1 and 2,
Although tentative sites are shown, probebly only two of these will
be drilled, The cholce of which two will be drilled will be made
after holes Nos, 1 and 2 are completed, It is possible that entirely
new sites will be chosen, : :

Hele No, 1 is to be drilled from a peint about 200 feet
southoast of the outerop of the vein, It is to be inelined about
70° N, 20° W,, which is normal to the direction of strike of the
vein undergreund as shown on Figure 3 of the original report, This
hole will intersect the vein about 650 feet below the collar of the
shaft, and about 50 feet directly beleow the bottom ef the winze

downward frem the eighth level (Fig., 5). This is
imndiatoiy below the high- grade ore reported, by Messrs, Lidstone,
Leach, and Weed, as ocourring in the bottem of the winze,

Hole No. 2 will be drilled from a site 50 feet N, 70° E,
of hole No, 1 and will parallel it, It will ecut the vein 50 feet
northeast of hele Ne, 1 and at the same depth, Heles Nes, 3 and 4
are tentatively located 75 feet S, 70° W, of hole Ne, 1, and 75 feet
N. 70° E. of hole Ne, 2, respectively, They will parallel these
holes and will intersect the vein at approximately the same depths,
but southwest and northeast aleng the strike of the vein frem heles
Nes, 1 and 2,

The tentative location marked hole No., 5 is about 200 fest
northwest of the outerop of the vein at a point abeut 300 feet
northeast along the vein outcrop from the Black Hawk shaft, This
hols, if drilled, will be a veértical hole about 600 feet deep, As
will be noted from an examination of Figure 4, a low-angle merthwest-
dipping fault cuts the vein at about the eighth level, Belew the
fault the vein, slong whieh the winze has been sunk, dips in a
reverse direct.ion from the dip of the vein above the fault, The
possibility exists that the vein below the fault is not the same vein
as that above the fanlt, but an entirely different vein, and that
the lower part of the vein lying above the fault has been displaced to the
northwest along the fawlt, Thus it may exist belew the fault, and
northwest of the veins showm, This hypothesis is suggested by
infermation cbtained from Mr, Leach, who states that the character of
the vein mined on the ninth and tonth levels is entirely different
from that of the nerthwest dipping vein mined en the wpper levels,

He believes the lower vein to be a different vein, He also
believes that the lewer part of the vein mined im the upper levels
has been displaced to the northwest below the fault, This dis-
placemsnt to the northwest is not believed to be great, and it is
this unknewn segment of the vein that hole Ne, 5, if drilled, will
be probing fer,





It should be re-emphasized that the location ef all but

_ holes Noa, 1 and 2 are extremely tentative, and that they are

subject 1o change of location, depth, target, and number, pending
the results obiained from holes No., 1 and 2,

Elliet Gillerman
Geolegist
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UNITED STATES

DEPARTMENT OF THE INTERIOR ' 7,
DEFENSE MINERALS EXPLORATION ADMINISTRATION | " AMA,
WASHINGTON 25, D.C.

LR

. J. H, hut, Jr. ' N
Executive Ufficer, Region IV 4 o

DMiA Field Team
224 New Customhouse Building Rﬂ Docket No, D.’ﬂ-9671
Denver 2, Colorado , (Cobalt and Uranium)
Contract Xo. Ium-L2B%
Dlaek Hawk Consolidated Hines Co,

desr Mr, Last:
| Referring to your memorandum of lxpril il, 1952, forward~
. 5.?:{81: coples of the contract in the abou-ceaptiémd application
for 'asaignment of 2 contract number, we are returaning the Dpera'tor's
and Field Team copies of the signed contract herewith. Kindly .
tranemit one copy to ‘the Uperator.
‘;iucerqu yours,

G. O. Mitkendor? 3 ?}Q 5

\

heting fdministrater 7
Defense iinerszls Lxplor: tion

; g Mminiatration

Enelorures 2

nlhs/nul'b/gem

5/1/52

ce -to; Adm, F’ea‘hng File

Docket -~

Messrs. H.W.Davis, km. 3519 .
T.P.Thayer, Em. 5216 GS
- &llis
Field Team, Reg. IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22y New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

REGISTERED MAIL xprgil?"fii?;"“l'%a; T
- CRETS Lu ey,
/%/ AP 141957
Memorandum
To: Ce O¢ Mittendorf, Acting Administrator
From: Executive Officer, Field Team, Region IV

Subject: Contract Docket 967X, Black Hawk Consolidated Mines Coe

Enclosed are six copies of a contract between the Government
and Black Hawk Consolidated Mines Coes All six copies have been signed
by an authorized official of the Black Hawk Consolidated Mines Coey
the corporate seal affixed, and all six copies have been signed by
the Regional Director, Region IV. Kindly assign & contract number and
return the required number of contracts to this office.

o Ho East, -ir. /,\

Enclosures,

RECEIVED

APR 16 1¢E?

EL

GENERAL COUNS

DEFENSZ MINERALS
ADMINISTRATION
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UNITED STATES

FILE COPY
SURNAME:

DEPARTMENT OF THE INTERIOR

Mr. Robert E. 2, Gode March-26,..1952
- ofeeRs: ARG S vsTRATION arch-26,-15
Iron and Yerro-Alloy DHANUUETOMMED.- C. D

Removal from active file of: Docket ¥o.DK3A 967X -~ Cobalt-Uranium
N Black Hawk Consolidated Mines|(Co,

Black Hawk &ines | ]

Grant County, New Mexico

s are returning the subject docket to be placed in the ina¢tive files

‘because it is being processed and will be processed to completion by the Field |

Team of Region IV. -

Canrae 0. Selfricae A

> 3\”
G. C. Selfridge, Chief
Iron and Ferro-Alley Division

Attachment

GCSelfridgetls.-

P
&
cC: P/tgcket
: Admn.Reading File
6. C. Selfridge
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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr. J. H. Bzsst, Jr.
Executive Officer, Region IV
Purenu of Mines e
224 Wew Customhouse Bullding

Denver 2, Colorade

Re: JUocket xo.LIjL 967X -
Cobali-Uramium
Black Xawk Mines
Orenite County, New Nexico

Dear Nr. Rast:

Roclesed is a copy of a letter dated Narch 10, 1952, from
Mr. Ira L. Wright to Mr. €. O, Mittendorf, subjeet above.

In ehecking vith DMPA we were sdvised that DMPA has no
spplication from the Black Eawk Consolideted Mines Company. We have
the sbove docket here snd would appreciste learnimg the status of
the fleld examination request dated August 13, 1951.

8s.nccroly yours,

Q. 0. Mlttendorit ( 7&‘% '3\9'

Acting Administrator :
RS —— i Defonse Minerals Exploration
Administration

Enclozure

- GCSelfridge:ls 3/20/52 .

cec: Admn. Reading File
. Pocket _
Field Team, Region 4
"y Gs C. Selfridge
~ B. W. Davis, USBM
T. P. Thayer, USGS

vy

_ -






- L M@ awk CONsouDATLQ Mes co.

P. O. BOX 231

SILVER CITY, NEW MEXICQ ’/é; B
IRA L. WRIGHT (:,) };V
GENERAL MANAGER ///
March 10,1952. CEPINTCET CF TRE faigaioa
Dofease [Tz [ iickation
Mr. C. 0. Mithendorf, MAR 131952

Acting Administrator,
Defense Minerals Exploration,Administration,
Washington 25, D. C.

Dear Mr. Mithendorf;

' Our Milwaukee office had forwarded to me a copy of

your letter of lMarch 5,1952 in which you state that no reply

has been received from a letter dated January 25,1952, from

Mr. G. C. Selfridge requesting additional information necessary

to process our application No. DMA 967X-Cobalt-Uranium. I did

not reply to that letter for the reason that the Tucson office
.of DMPA was working on the application at that time and I was
giving them the required information. I have now learned that
all papers containing the necessary information have been for-
warded to the Denver office of DMPA. I believe the Tucson office

has recommended approval of the loan.

It is probable that the Denver office of DMPA has not
had time to analyze the information and send its recommendation
to you in Washington but I believe you should havé: it in a few
days.

Yours sincerely,

Copy to Milwaukee Office






OFFICE OF THE ADMINISTRATOR’ . ./ .
eNZ o N UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22]; New Customhouse

Denver 2, Colorado March 20, 1952
Memorandum
To: C. 0. Mittendorf
Froms J. H. East,Jr., Bxecutive Officer, Field Team, Region IV
Subject: DMEA Docket 967X - Black Hawk Mines, Grant County, New Jgj&f;ﬁiy@
Mexico ngff?éf” -
% (=t W

We have a copy of your letter of March 5/ to Mr. Ira L.
Wright, Black Hawk Mines, 735 North Walter Street, Milwaukee 2,
Wisconsin, requesting additional information in connection with his
application for assistance.

The examination of this property has been completed, and
a report submitted. The exploration contract is in the process of
preparation amd should be sent to the operator in a few days.

[

W M. S

W. H. King, for

J. H. East, Jr.
Executive Officer
Field Team, Region IV






’. : ' Q. FILE COPY
, B . SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

B 5 195¢

Mr. Irs L. Vright e
Black Eawk Comsolidated Mines Oo. I I

© 735 Yorth Valter Strest
Milwaukes 2, Wisconsin

Re: Docket N¥o. DMA 967X - Cobalt-
Uranium
Nack Bawvk Nines

Dear Mr. Wright:

, A reviev of your spplicasien of Marsh 5, 1951, for a $20,000
exploration Contragt reveals that a letter dated Jamuary 25, 1952,
Mr. G. C. Selfridge, Ohief, Iron and Ferre-Alley Division of Defense
Ninerale Zxploration Admintstretioa requestis additionsl information
nedsssary to process your application. We have not received an ansver
from you and we assume that you no longer desire to procesd with the
application. .

¥e wish $o sooperate with you in the matter of alleving awple
time, but 1{f Ahe needed dnts have not been received by Nay 1, 1952, we
will then remove your applisation from the astive file and consider ke
matter closed. ‘

Sinserely yor

6. 0. wisentest )

' Acting Mmintstrator
Defense Minarals Exploration
Aﬂ.niniltut;on

. g/,/é;z‘

GGGentry!lnm

3/4/ 52

cc: Admn. Reading File

. »»Docket :

H. W. Davis, USBM
T. P. Thayer, USGS
Field Team Rege. IV
G. C. Selfridge
G. G. Gentry ..






UNITED STATES

” . " FILE COPY -
- ) SURNAME:

koo

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

W 2 g, f

Mr. Ira L. Vridlt . I S
s/o Black Hewk Oonmolidated Mines Co. [

735 Norsh Valter Street
Milwaukes 2, Wisconsin

Ret Desket ¥o. DMA 967X - Codalt-Ursnium

Blask Hawk Mines

, Grend Ogualy, Nev Mexico
_ Dear Mr. Wri@t: '

Our files on the above noted spolication shew that a request
for 1ntomtion. relative to the details of your prepesed diamond

driliing program, wes sent to you om July 23, 1951, and that no ansver

has yet Deen received,

1f you wish to proseed with this application, please favor
us with the requested information. If you do not desire to complete
your apnlisation, a letter to this effeet will enadle us %o withdraw
your aprifeation, without prejwiice. ,

" Sincerely yours,

G. c. s.uridso. Mﬁng Ohief
Iron and Ferro-Alloy Division

GGGentry!lm
- Yj2k/s2.

cc: Admn. Reading File
Docket
H. W. Davis, USBM
~ T, P. Thayer, USGS
Field Team Reg. IV
G. C. Selfridge
G, G. Gentry






v' QFII—:’ICE OF THE ADNISTRATOR . . . .
" SN\ | UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
22} New Customhouse

Denver 2, Colorado

DEPAET#?EET OF THE 1y

efoise Mingrats Aduiy TEill) December 3, 1951

istratisy

REGEIVED
OEC 101959
Memorandum
Attention: Code 210
Toe Executive Secretary, Defense Minerals Administration

From: DMA Field Team, Region IV
Subject: DMA Docket 967-X, Final Report, Black Hawk Consolidated

Mines Co., applicant; Black Hawk Uranium Cobalt Mine,
Bullard Peak Mining District, Grant County, New Mexico

The subject report hé.s been approved by us and an explor-
ation loan of $20,000 is being processed.

Your'copies of the report and the brochure are being
held here until the execution of the exploration project contract.

Attached are the original and one copy of Form 3b.

Paul T. Allsmen, Alternate

@

A, H. Koschmann

y/ -é//q/._faz ot






“Dhea Form 3b. [ X ( N

DEFENSE MINERALS ADMINISTRATION

CONTROLLED DOCUMENT
Revised Abstract

DMA Docket No, 967-X

Change:  From Io
I 1[] I 1]]
I 2[] I 2[]
I 3% I 3
I 4[] I 4[]
1 5[ I s
I 6[] I 6[]
11 1[] ” IIT 1 [x] 12/3/51
1 2[] 111 2 [
1 3 [] 111 3 [
1 4 [J B & « R

Add:

ITr 7 $_ 20,000

ITI 8 $_ 20,000

II 8a % 90

Initials of person preparing sheet W,D.M,

Date sheet prepared 12/3/51

INT.-DUP. SEC., WASH., D.C.968587 .
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‘ ‘ FILE COPY
SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR’

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C. o

Mr, Ira L, “right

Black Hawk Consolicated Mines Co, '

735 Nowrth .ater otreet e
Milwaukee 2, wisconsin

Re: Cebalt
DMA decket 967x

Dear Mr, 4right:

. Your application, Docket DHA-967x, fer an exploration
project in the amount of $20,000, has been received by the illnor and
Hare Metals Branch of the Supply Division,

Before a decision can be reached on your request we find
it is necessary to sbtain additional information on your property. Your
application therefore is being referred te the office of the Executive
Officer of DMA field _gog_;*!,%_%r{:_ H. East, Jr., 224 New Customhouss
Building, Denver 2, Colorade, The request that the needed informa=
tion be supplied to us,

Yours very truly, 3/ |
5/SIGNED “1/*

Tem Lyon, Director
Supply Division

iGordon/mh  § - 9-51
cc: adm. Read. file
Reports and Records
on
Field Team IV

Bourret ,
BMA docket file e






DEP. PQZLZTZ‘ SF TP ERERIOR
DETIIL.D LOUERATS 210 TR0

GJ’L;PA‘,UUJ“A“ s wo

AUG 13 1951

IMre Jo He Fast
2ely liow Cuctanhouse Eddg,
Bonver 25 Colorndo

’

Dogw Siwe

e @tmgm "Review of é&np,zi@ dom for Bmplerat o1 Assistence”

oms
Dacket ¥o,_ L
Cormpdity . . Cobalgm e S,

x R RT3 ST e, = = 3

Sppliemt | Bloek Howl: Conoolidated Hine

Plaass expedite the comsideration of this applicaticn with
perticuler reference to the pefuts °¥ <2d 4n the adtechcd URevLc, ©

Yexy Grudy FouFs,

Tem Iyon, Cheiwmen
Cooxdinzfdng Comittes

-

Por Bureem o 1haar .

For Geologicel Survey






: 6/5/51
) Defense Minerals Administration @%/ g /f;f?/

Review of Application for Exploration Assistance

Docket. No \DM/L) ?57)(
Commodity//iuﬁf [ 4nlT (Lo oo
Total Amountjylo,ff oG
Govt. Participationy /&, 290
1. Name and Address of Applicé.ntBLﬁé!{ HAawK ['o,,sp,\,pgmﬁ Miwvis (O
‘igp/?§ﬁ7%’k4h757?a5>fb/}Zu»mﬂwwafé‘;”_14/155&uv¢;gr
2. Location of Property /7 Flses Weiv o~ Sthwrz Cory WEwMERED s
31”*““?35 /“z:.%i{f"i”ym/{; T'i.:rsmf,f’? 795, g & PAnT [p,‘,,;,ﬁ/

E
S

3. Mineral or metal Y1, {v, U, Is it listed in Section 9 of MO-5? V<3

If not, application will be reJected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor.
¢) None

d) Don't know-—needs field examination

D Kito s

e) Is there an alternative and favorable project?
(If so, attach an explanation) :

P
e

5. Is the applicant s right to the property clearly stated?

(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached? h/;

Does the lease have sufficient time to run to cover a future

-2

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages






A 3

Are subordination agreements necessary?___ (/. T /(i

-~

a) , MF-201?

] &
b) MF-202 Ei

From the data presented, does the.proposed project appear feasible from -
the point of view of:

a) Available manpower YA

-

b) Equipment and supplies_7- =

(Question 14 plus general knowledge of availability)*

AV
F & 3

c) Accessibility (question 12)*

d) Water (question 13)*__ /.-

e) Power (question 13)*_Jz ..

Is a field check needed on any of these points? Vg

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* \/ﬁig

Is a field check needed on this point? /v

. Exhibit A. (questions 21 and 22)*

‘a) IS the project adequately described? % -

If not, are there sufficient data given so that you can describe

the project? Y If so, attach a draft.

b) 1Is there an adequate map or sketch of the proposed work? Ve

¢) 1Is the proposed work "exploration" under the definition of

N/ -
Section 8, M0-57 £ 5

If not, what part of it is?

Page 2 of 4 pages






11.

12.

13.

d)

e)
£)

g)

a)
b)

c)

~Is this part a worthwhile exploration project?

Is a field check needed?

c )

[ Ao O Y /T A | e IR
L i, AT b e T RE T L

Are the cost estimates detailed?

Can they be summarized, as on page 2 ggfgggcegpgglpiﬁ§£§9&5%ﬂn(?Qgg ;g%yb

' £ lpid o
from the available data?_l” © If so, attach a drart./” " 275
7

N . -
~3

Are the cost estimates reasonable?

Mo

Should more information be requested from applicant?

Ly
HE

Is a field examination necessary to complete Exhibit A?

‘Exhibit B (question 23-d)#%

Is it applicable? /yiy

If so, are sufficient data furnished? If so, attach a draft.
| o

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable? Ao

Sufficient data? If so, attach a draft.

Are rents and charges reaéonable?

Ne

Is a field check needed?

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? >Q:;;

Is the schedule adequate for the work proposed? Ve s
' s

Is the schedule excessive for the work proposed? i
Ve

£L

Are the proposed wages and salaries reasonable?

N
Is a field check needed? o

Page 3 of 4 pages






14,

15.

16.

17.

o e

‘Exhibit E (question 23-c)*

1]

a) Is it applicable? Yo

b) ~Sufficient data?

c) Reasonable?

d) Field check needed? /i ¢

In ydur judgment, can the proposed work be done in the proposed

time? N cwoiiris: {roprns

(A1l exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

4 j - o P 7". -y
question? ' Y s =T S [0 AL ETTE sy Lot L T EATHT Y &

Vol : " .
bz myioirs Furl LK s

-

-t s ' N, - ~ ” i Bl ‘ N
_g.ﬁ";ﬂqa b B ETHER ,,/,,; RN LIRS ,,(,;- ALED, e

. . R z ) e saan g e V LS B
DA/ T ANERATES T O PTr0 s RS S ES R T A EREEME T

Reviewed by:

Page 4 of 4 pages INT.-DUP. SEC.. WASH., D.C.' 99009






e 000 FILE CoPY

L' ' . SURNAME

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION “"é
WASHINGTON 25, D. C.

d ul:f 23 » 1951 ----------------------

e Iva bricat e
Black Hawk Consolii:ted (ines Ca,

worth alter uteeet
- wilwackee 2, wisconsin

Re: Cobalf « Llack Hawk iMines
I8 doeket 90Tx

Leor dre urights

Xour applichtion for an exploration project, DIt <Cocket 9eTx,
in the cum of ;20,000 nus been received by the linor and iv.re letals liranch
of the Supply Livisions '

he note thi's ou 4o not outline the propoged dlawond ¢rilling
pro_ram of aporo.ianately L,J00 feet of drilling, inferring that you think
that Mr, dilleraan mi ht do so, However, we sug_est that you draw up the
details of the dril:ing proyran and svbait saze to this office, together
with mups showin; approximate location, -‘epth =nd inclinetion of the holes,

Upon receipt of the abovewre.uested cata, we may subuit your
oroject to the field tean for their com.ients wnd, if they deen it ad-
vigeble, uhedr visit to the property.

Yours very iruly, . _ o
Tom Lyon .
Yom Lyot, Lirecior : : G
Supply Division - N
WBourret/mh '
EGordon/mh
cc: Adm. Read. File
Reports and Records
Thayer, USGS
Field Team III
Bourret
Files
. \ r})'
;/\?\x é\
| ¢
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Juty 29, 1951

-

Mool Hewl Crngoliiotad Dines

o 1, thier, See, Traspursr

7355 Sriter Strest
*{lvanes 2, Uisconsin

Tarr Ur, Tthicrs

dn venly to your letder of July 13, 1951, we cr o ped

tu encloss berewith: severs® oo dcs of the fomns resuccte, srmely
form E-193, ¢0=8, snd contract fora ¥=200.
‘v oglen anelosn cony of cress relesso of July i1,

¥..re very truiy,

Genton B et, (hief

Cinor and nare elsls lreoch

“nelesuye

IBrupret fhfa a

e Fdm, Verling File
Demorty M Ueossde
Tyon :
Bopmret
3 320
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‘ . . SURNAME:
. ' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 14, 1951

madlack Bavk Consolidated Mines .
735 M. Water Btyees T
Milwaukee, Wiseonsin N

Dear My, Wright:

Tour request for a goverament losn, Yorms NSRB-146 and
NF-100 dated April 1%, 1951, has been received by the Minor asd
Bare Netals Branch, Supply Division. It has deen sssigned docket
number IMA-967, to which please refer henceferth.

‘ Before your spplication can be processed further, it will
be necescary to provide us vith more infermation, as listed on form
WF-103, five copies of whieh are emclosed. I wonld sugzest that
Yyou 11l out and return promptly four of these forms, retaining oae
for your files. It is particulerly desirable that these guestioas
Ve answered in the fullest detail possidle on separate typevritten
sheels,

For your future information, I snclose copy of NO=5 snd
contract form 200, which I sugzest you study closely, as the de-
talled exhibits requested in the latter are necessary defore final
approval aay be considerséd. Unlese $the variocus sxhibits referred
%o (Bxhibits A %o B inelusive) are complete in all desails, im-
cluding maps, soms delay may result. I therefore request ihat you
Prepare six coples of this material and forward same %0 my office.
Please contact Mr. J, E. Eest, Jr. of the Denver Field Office DMA
if you are in doudt regarding any of the points coversd in the
contract,

Where fully sdequate information has been given on the
" forms you have alresdy submitted, it will not De necessary to repeat,
but reference to same shouid de mads in your replies to the auestions,

I 2leo sugzest thot you consider the feasibility of, s pre-
liminery ~rogram of drilling as a first stage upon which the second
st~ge, reovening the old shaft etc., may be predicated.

Yours very truly,

WBourret [bf o
cc: Adm. Reading File
Strobel - o |
Bourret _ ‘ig:ggg .‘camfet A
Field Team V Minor and Rare Metals

Thayer, U. S. G. S.

/ﬂf/s“‘w PRI
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' , SURNAME :
UNITED STATES “

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION T
WASHINGTON 25, D. C.
‘Mr. Ira L, Wright, Vice President
Havk Consolidated Mines Co.  Subject:
735 North Jater Street , . Re: Loan - Bl
Milwaukee 2, Wiseonsin " Hawk Mine (New Mexiao)

PRI

My dear Mr, Wright:s ‘ ]
 Receipt 1s acknowledged of your appﬁc;tion and

attachments of May 5, 1951 from the BLACK HAWK CONSOLIDATED
MINES COMPANY for a Govermment loan under the Defense
Produstion Act of 1950.

The application was assigned Docket Kumber 96‘7
and referred to Mr. Weston G. Bourret, Acting Chief,
Minor and Rare Mstals Branch, on May 14, 1951,

In any future correspondence relating to your
application, ki’ndly-refer to DMA-D67.

Sincerely yours,

.i‘Q/

LANDON F. STROBEL Q

_ : o Landon ¥. Strobel
e Executive Seeretary

——

LFSTROBEL'aec

ccs Strobel-2 ..

© .. Fllesyr il
t Mr, v‘BOliI‘I"Gt
_Mr. Lyon

. 3
X

N
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P ,‘
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STEEP ROCK IRON MINES LIMITED
STEEP RocK LAKE, ONTARIO

M.S.FOTHERINGHAM
PRESIDENT & GENERAL MANAGER

N,.EDMONSTONE
SECRETARY-TREASURER

April 27, 1951

Mr. Landon F, Strobel
Executive Secretary

Defense Minerals Administration
Department of The Interior
WASHINGION 25, D, C.

Dear Mr, Strobel: Subject: DMA-967

Thank you for your letter of
April llth acknowledging our letter of April 4th
and the report on the production potential of Steep
Rock Iron Mines which was attached thereto, It was
not our intention to have this information construed
as a loan application, Actually it was filed with
your department at the request of officials of the
National Security Rescurces Board and of the Department
of Interior, after we had met with these officials in
Washington at their request,

We will be glad to supply whatever
additional information with respect to the production
potential of Steep Rock which you may require,

Sincerely yours,

L 94 g

MSF: AA
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SECTIoON B8 ~-B : SECTION C-C
D.D. HOLE NO.1I D.D. HOLE NO.2

/
r"’
/“ 2 LEVELS

SECTION A -A
D.DOHOLE NG:3

2
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PFOUNE 8 08 SECTIONS THROUGH UL S HOLES






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027
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		00000029
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		00000031

		00000032

		00000033

		00000034
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		00000037

		00000038

		00000039
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		00000043
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		00000045

		00000046

		00000047

		00000048
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		00000050

		00000051

		00000052

		00000053

		00000054
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		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062
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		00000109
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		00000112
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		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122
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		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154
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		00000159
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