Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


**

DMA Fort & "v - , . D

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT
é%%z?ﬂ7~

DMEA  BMX Docket No. 2316
At"tw’/

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reportis and
Records Branch. Actions taken that affect
status of the case must also be reported.

This dooumept has been recorded as

EX?TORALICH PROJECT
Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip
~ (ONE COPY TO U.S.G.S. & ONE 10 U.3.B.M.)
To: CODE 700 Km. LO70-A Date _ 1-5-52

To: (i%;@t‘."@m‘“‘"‘“wﬂajgg&éd e fﬁw
To: ?ﬁﬂifmﬂ;ﬁ‘ate

Tozﬁ@?ﬂ%ﬁm
To: d222%429‘*;2l9§¥2;2:__lzife
To: &P_@/A/ Date &-Yd-S =2

To:

fo:

To:

' To: “

To: /96?00"’” Date 1—55 -—§‘2’_
To: Date

To: Date

To: Date

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868





N~

Material sent to Field Team
to help in Field Examination.

¥ Copy of a letter written vy
Jack Payne to C, E. Degner

1 Land Survey Map
1 Form MF-1C0
1 Form MF-103

1 Report by Waldemar M. Ervih,
Engineer

1 Plan of Workings on Red Cloud
prospect.,
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A_ UNITED STATES o we
DEPARTMENT OF THE INTERIOR =~ Schiuecald
. [DEFENSE MINERALS EXPLORATION ADMINISTRATION v/ S
. WASHINGTON 25, D.C. ‘ | “
L 3119521

&'a wc ﬁo un&

T o ¥recutive Officer, ﬂosien 1%
. DREX ¥isld leam ’ ‘ }
' 22h Hew Customiouse !&uﬂding _ '
3 J’hmr 2, wlorado . Ret ,Bockut w-zam (cowm-n..u(L)---------_-__-..-__.-
' - S . -~ Xew Hexico Copver Corpearstien
Larrisorc, New Mexico

',Z"vanr *St. &:mn

e Enelossd n}.un ri nid 1otu-r t‘rﬂm Co b f)eg*wr, Pnudnnt
‘ ot Kew Mexico Covper Corporatien of July 23, 1952. 'r; e lnttor is
,t‘mﬁd to- yw rolaly for vour. mfomtim. '

s in wcordam with ¢ our mlep one cmvnrsaum of July 1k,
» '195 2, , this orfioe s prepared Yor & stowing o inlerest to be taken
in this metter Yy sonre }?eprtmnwuw of the Sirte of New Mexico. We
velieve it posaibls that ', Degner mey ‘e wmis'.sken in some of his
“atatements snd we aleo reliewe in the snility and conseientious
. work of our Field Tcnm. +@ will teke & definite eimnd om that
'mtw. ' : - X

o ’ *s'o wore pl«»s-ad to learn over the telephone from you that
"~ wa will have yeur complete cooperation, tared on an understanding
of the nwuniuu, 1f thir office sonsiders a re-examination advisale
for respons that do not in an;r uy unecx o the nhiuty of your
, Fhld 'rmm. , o

- : e shell emtimm t.o foruard any cmﬁcauons aoncorning o
: 1.‘113 mtter to you in order s;‘mt yom w; follow any mrt‘»r d«nlopc- : 1
) . :a;i;morsl? m:s, : } 4)
L (-signéd) "FRANK. E. JOHNSON

- Chsimn, f'mn ir*g Cmitteo
_imlotm

FSSchmidt/Jem  7/26/52
0 “!&G‘!Dt o ) . “Qc tot‘/gg.:}.mi‘mﬁng File
o e s Hedges @ﬁ L Mesers. CuJohnaon-aéel :
Venier, muu of Kines e Ned Nelson-L216 GSA
o 4. P, Thayér (JW) | ‘Ellis Schaddt

L Field Team, Region IV
| mﬁ:-r, Bnlagiul ..umy Qe -
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T UNlTED STATES = 700
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

3 WASHINGTON 25, D.C. /é/

JUL 311952,

Mr. Co b Jegoer, rresident
“saw Mexico Copper t,orpwnt:i.en _ ‘ . )
A bardzaza, uew Nexico - o
‘ S ' Im Docket um~2316 {c apnar-’nld)
. Kew Yexico (oprer (erporstion
. Laprritoue, New Lexieo

" Dewp #re Degner:

S mi: e ta nckawvsmpo mcoipt af wur lstter of July 23,
1952, - & regret that ihis letter does not add anything to the

. previvug corrsepondence. . ve ara iterefore unsble, sas stated in
_our letter of July 21, 1952, to find }. sti!‘ication Tor having a
re~exsmination mads of the propcrty ot the New Mexico Cepper
Corpout,ian. ,

It ir notmi thet yoo plm Lo atrrt snwe oce r‘ﬂnmnts
at an esply dete. Tt 1 mugresated thot efier soue \mductioz:
har reen made which me); change the reolo;ical ghawlng: o the
nroperty to » sigmif cant extent, t.zt rou »ri oW ch 1aforme
ation to the athnticn of thim office.

g '“ncemly ,,n By %§

o C.0. Mxttendorf(%%

F‘ ch‘ﬁdt/ j‘n . ’ . o : ﬁatiﬁ” + .bﬁitli!‘bx’aﬁﬁr ) v
/?8/52A - ‘ . |

 e¢ tor Adm. Read;ng 'ile

Docket "

 Messers, C. H.Johnuon-Bézl ,

o Ned Nelson-L2¥ G&A '

o Ellis Schmidt '

Field Team, Region Iv (2)
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: SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C.

© JuL29193 B

Hen, John J. Démpeey
House of Representatives
Washington 25, D. C, _ _ R

My dear Mr. Denpseyi L O —

This is in response to your telsphons request of July 22,
1953 for a swmary report of the actions taken on the applicstion
of the 12“ Mexico Copper Mining Company, designated as dosket
DMA-2316.,

- An application for Government financial aseistance was
received from the subject company on Janusyy 5, 1952, A preliminary
review of the application was made during January and early February
by commodity specialists of the DMEA, the U.S. Geclogical Survey, and
the Bureau of Hines in Washington; which resulted in the meed for
additional data and clarification of that submitted. The applicant
resporded to our roquest for additlonal information.

Since it appesred that the total Government participation
in the proposed project would not exceed §25,000, if approved, the
application was referred to the Gxecutive Officer of Regien IV,
Denver, Colorade, for processing to complstion under the authority
wvhich has been delegated to that Region. Ths Field Tean, consisting
of 2 member each of the Bureau of Mines and the U.S. Geologloal Survey,
examined the property during april of 1952 and as a result of their
findings the application was denied because #a careful study of the
property and data aveileble revealed that the probability of disolos-
ing minsble reserves by the proposed exploration program was not con«
sidered sufficiently prowising to justify Government psrilcipstion.®

The applicant appealed the decieion to the Washington office,
who carefully rveviewed the case and conturred in the action teken by
the Field Tean.

There has bean no further correspondence with the applicmmt

since sugust L, 1952, I trust the foregoing adequately answers your

SMQW yours,

COMit tendort/fw , o o

7/29/53 ‘ C. o Mittendorg ("g""}‘%

cc: Admr Reading File - ]

. Mails & Files Lo Administrator | 6'

Field Team, Reg. IV (2) : :
Rare Metals Dive. - : C 4
Mr. C..H. Johnson, Rm.3621 o _ o
Mr. Ned Nelson, Rm.4216 GSA . - :





July 21, 1953

Mr.Schmidts:

. ‘zfﬁ‘%‘
Mr. Shuart, of Congressman Dempsey's office (NMexico),
wants to find out what happened in the denial case of

New Mexico Copper Corp. - DMEA-2316.

He doesn't care who calls back, so long as the person
knows the facts and so long as you know of his inquiry.

|
(Mr. Ellis is on leave.) Do you want someone else 1
to call back?) i
|

\

Sehormidt Gpo Arndie. |

5 g A2l e
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o Coppper Mining Company

" METAL MINES — OPERATIONS — MINERALOGICAL DEVELOPMENTS — EXPLORATION & GENERAL ENGINEERING

OFFICE OF C. E. DEGNER, PRESIDENT — CARRIZOZO, NEW MEXICO

Aygust 4,1952

: Re: Docket DMA-23I6
Mr.C.0.Wittendorf : Copper. New Mexico Copper
Acting Administrator Gorporation,Carrizozo,N.M.
U.S. Department of the Interior
Defense linerals Exploration
Washington 85, D.C.

- 8ir:

In reply to your letter of July 3Ist. Your department does
not add anything to all the previous letters we received
from you, or state any justification why our loan was turned
down. You did not send any reputable Hining Engineers to
examine the property. The once you sent here admited they
did not know armgthing gbout the geology. Therefore we
classified them ag amateurs. :

Pleage remember this property was Okayed by the U.S.Bureau

and State of New Mexico Bureau of mines engineers while they

were in the District in developing fluorspar and etc. Also ™~ -
highly recommended by one of the outstanding Mining Engineers

and Geologist of the United States Corps of Engineers, that

.recommended that several hundred thousand dollars be spent in

development of these mining properties.

Our loan application was an Exploratory loan, gnd not as you
state if we are shipping ore I should advise you. We would
not ask for a loan if we were shipping ore.

Had your Department sent a MINING ENGINEER to examine the
property, and not cow punchers| this controversy would be
un-necessary. But as it stands I am going to the bottom of
this ignorance in your field department.

Yours Truly,

ced:H
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METAL MINES — OPERATIONS — MINERALOGICAL DEVELOPMENTS — EXPLORATION & GENERAL ENGINEERING
OFFICE OF C. E. DEGNER, PRESIDENT — CARRIZOZO, NEW MEXICO

Re:Docket DMEA-R316
July 23, 1952

Mr. Frank E. Johnson
Acting Administrator e
United States Department of the Interlor _ gl
Defenge lMinerals JuL 9k

Exploration Admlnlstratlon ’ »
Washington 25, D. C.

Dear Mr. Johnson.

In reply to your letter of July 21 I am quite disturbed over your
‘action. : 4

Personally, I am a mining engineer myself. I do not wish to
engage in any controversy with you but I will take issue with your
field engineer. They were very incompetent in their examination
First, they asked me what character of rock the dyke thataisiuc
outcropplng close to the main shaft workings. I told them it was
lime. Well, they stated to me they should know - that they were
suppose to oe geologists. Then tney called a monzonite a
porphyry, etc. They further stated that they were unfamiliar .

- with the geology of tne district and stated if they could read up
on some books of the distréct tney might be able to acquaint them-
selves,

I did not go down into the shaft with them as I had been on the
sick list - therefore our hoistman lowered them down into the
shaft for examination. Had they examined the ore body on the
118 foot level they could nhave taken samples of commercial ore
in the entire widbh of the shaft which vein dips 80 degrees to the
south.

We expect to start ore shipments from this property at an early
date. I personally am far from satisfied with such examination
made by your so-called field men. I am tak&ng this matter up

at an early date with our Representative in Congress of our State.
why such engineers alécallowed to condemn properties without just
cause. I have been, personally, out with many mining engineers
in my time and it usually takes a few days or more to make an
examination of a mining property and abt thirty-five minutes as

your field men have done. 4///
' Yours truly 8 = 2
. E. D er, Pres
. New Mexi Copper Corporation
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(' MO0k e copy
B ' .. SURNAME:

UN l TED STATES

DEPARTMENT OF THE INTERIOR S
 DEFENSE MINERALS EXPLORATION ADMINISTRATION 1 o
WASHINGTON 25, D.C. AN, ..
F *.mL211%ﬁ |- Ad, |~

Hre 33- LA ﬁ!gxur. !rnidnm g R . B 2
tiew soxico Copper Cwomtim SRR 6 jj . 7

nrruoso. Kew exieo (o

" Rer Docked is:Ae2516 (aop;.y.m} e
Hew .exico Co, ey Corporation ‘

ierisop, tew ienise

ear “re Veinert

(‘o;zlol af .vO"il‘ letser 2" Juns 3, 1952, tw ur. Yo He

' ixm», ';xeuuuw Gfflcer of Req il IV, Lenver, yo:y letter of

June 1, 1952, te . r. Joknn Xeel, Vice iresideng of lew ioxlce

(o, yer Corioration, and 4180 & oopy ar tre letter of #z, Juok

Fa.ne ta you of June 17, 1952, nave caused us 390 jlive renewed
attent .n to toe ‘KA Fleld mau‘a axnmu:lon of t.& subject
prupcrty. .

' o 1n e eation ‘aich xmr fm'twa:- review of this w.ole
matser, inoludin: all published litorature, we ;ave rececived
reports fron the Heslonml offtce, and also 'z fleld en: lneers,
comearning the sietails and elrcuatances atitendiin; this

- examin@tion. In the 1i.hbt of % ia inveati ation we are uwnavle
0 :moemonﬂ & yve-exanipatl .. of the rripersy.

: % Mmt. uxr&ur the olmxm:anoea, t.L.a% there is
wab in  fart: o wo oan d0 at ;ressni. In tie svent L.ab mi'
future work zii:uld reveal smething of reatey prmiu - v 11

~ be pl@und 113 ,aahg i1t fall eon uimmblm.

'. QOP’ ot ’ e LV g Y dsam.nmw

M xxeam iy v:sut's,

(signed) FRANK E. JOHNSON {Q.‘). )&%\\69’

Nre JonB Je x«l. k’im-: ﬂé:idﬂnﬂ ﬂ
kew Wexico Copper Car-oratlon
3121 Fast Cagltol Gtreet vFSSnbmidk/gln 7-:16«5%11
: ,&ag{u. %t,&g 3,;‘”. VG' ‘v g o “60 to: %}.mileau ng @
cy el .- Hessrs. C.H.Johnson=3621
Lo b TR ' . Ned Nelaome[216 oA
e L Ellis
IR T cehmidt

" DMEA Field Tesm, Region IV -(a)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado July 7, 1952
Memorandum
To: Frank E. Johnson, Chairman, Operating Committee

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2316 (Copper Lead), New Mexico
Copper Corporation, Carrizozo, New Mexico

Your letter of June 30 concerning Docket No. DMEA-
2316 and the attached copy of letter from Mr. John Keel, Vice
President of the New Mexico Copper Corporation, has. been reviewed
in this-office. Your attention is directed to the memorandum
of this date with the coples of attached information by the ex-
amining engineers.

The Red Cloud property mentioned in your letter of
June 30 is 1700 feet northwest of the property under consider-
ation in DMEA Docket No. 2316. There could very well be fluorspar
ore on the Red Cloud property.

After a review of the information subhitted, this

office does not consider it advisable to request a re-examination
of the property at this time.

o Moy
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Telephone onversation 7/14 /52
with Wr¥.King Denver New Mexico Copper Co

¢

King ‘reports that they do not have good opinion of
Degner and that we can take his reports with
suspicion, However that if we fot in a jam here
with political pressure a nd it came to the worst that
he woyld have a reexamination made but that if he did
so it would be merely for effect amd not because he
had any doubts about the present reports.

I assured him that we would not ask for reexamination
unless we felt it imperative -

Schmidt

Degner claims the engineers epent only 35 minutes on
tye propertye Farmham says they spent 5 hours in the
area including neighboring mine of which ha 1f or 2.5
hours were speht ©h the applicant propertye A

Faick agrees with thiss,
They took two samples at 135 ft depth in shaft whlfh
alone should take the 35 minutes.

I regard Degner as discredited by his repeated
statement of 35 minutes and this discredits just abouy
eYerything else, His original data showed gross ignorance
contradictions etc until I got him to straighten them

out,
Ochmidt





- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse

Denver 2, Colorsado July 7, 1952
Memorandum
To: Frank E. Johnson, Chairman, Operating Committee

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA-2316 (Copper Lead), New Mexico
Copper Corporation, Carrizozo, New Mexico

Your memorandum of June 19 regarding the examination
of the New Mexico Copper Corporation property near Carrizozo,
New Mexico, was forwarded to Mr. W.R. Storms, Chief of the
Arizona-New Mexico Branch, Bureau of Mines, with a request
that he investigate the situation.

Attached are four copies of Mr. Storms' reply. To
each copy of Mr. Storms' memorandum there is attached a memo-
randum from L.L. Farnham, Mining Engineer, Bureau of Mines, who
accompanied the Geological Survey Engineer on the examination
and prepared the Bureau's report.

Alsb attached are four copies of Mr, John M, Faick's
memorandum to Mr. Koschmann concerning this matter, '

It would‘ seem that the information presented by these
engineers is sufficient for all purposes.

ot

Enclosures






