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1r. ioert .	 iai, hi_ 
Operation Control & St*ti5ticb 


Prom:	 Iron *nd Ferro-&lloys Diviior 


Subject: Removal of docket troni active 
Docket No. D1W 7Ol	 Tung8tc.'. 
L. C. Harria 
Eagle Point claiL 
Hidalgo County, ': 
Popr	 Cn4yr'af 


the active files. All eope of the propoei contract 
which the applicant returned to the Field Team have no; 
been received in Washington. 


The applicant avie in his letter of Jwi. iJ, 
1955, that a Mr. 3. A. Johnson had taken over operation 
of the Eagle Point Tungsten C1aim; no applIcation h been 


T)T :;'	 3hnsOr.


Tioa.	 Chapman,	 t.:Lu, ..:1i:f 
Iron and Ferro-A11oa Divisio: 


CC: Docket 
Code kOO 


1. i/2/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


WASHINGTON 25, D. C. 


C;


RET' :r


H 


Miurand 


To:	 Chairn of the Operating Comittec 


From:	 Executive (ficer, DIA Field. Teari, ±eion Ill 


Subject: Docket EA-37O1 (Tuxgsten), L. C. .ri'.::ic 
C.>urrty,	 C . !4.e.::cj 


in compii.nce wl.th jur te1eipc :ecu.c 


June 22, 1955, returned, herewith are the GoverL..nL	 :; Dvis1on copii. 


Field. Team Copy, Docket Copy, Finance fice Copy, ami 


u Cc,	 .	 '.xis i.tJ contc;	 thc &U'UC	 '. cu. 


nc1osures	 W. M. Prc: .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIrJITFAT!c:


WASHINGTON 25, D.C. 


224 New Cutanhoue 
)enver 2, Colorado r 1)	 jc. •-'_..]	 _.J, 


iiorax1u: 


To:	 J. h, 


Fron:	 Executive	 •:•	 .a,	 1Oi iI 


3 ubject: 11A-37Ol (Tungaten), Contract Icte.E783, L. C •	 (i, j
Point Thncr st,en claiis), T 1daio Connty, Tew icxio 


..c..	 o-	 o	 2., i9..	 €acii 
the Field Teaia copy of the aubject contract which . J. A. Johnac 
Tyler, Texas apparently has in his poesas8ion 	 are holding the c2.. 
:'ive coTies of the contract pending receipt of the one Mr. Johno 


lU. 0 p1:i:.;c ai	 ip	 c o:.al. 
Mr iiarri or directj.y iron Mr. Johnson. 


V. U. Travr 
W1'ff :sr 


cc Subject 
Harshman 
Faick 
Townsend 
Sec. Op. Comm. (2) 
Chron











JLJ?I2 


Interior eartiIa t 
Defense $in.raia	 .Lo ict


Adalinistratlo 
iki44i(oi) eYolvin:	 rid


Defense Production Act, 
Interior Allocated !orkin 


ftc:-	 p 
TLZTTP 


Nr, W. N, Traver, £zecut s.r .iLLcr. 
DKM Plaid Team1 Re1Ofi 
22* New Cuatoahous 
Denver 2, Colors'


Rurlet	 :.	 ..	 . 
tUgston Ol*j$e Ridallo COIUItI, New Mexico. 


If Narria baa surrendered his lease interest 	 - 
please have his r.turnjpropos.d contract unsin.d. if Johnaos wishes 
to have DMA contract, reqaest him apply to us suittiag evidence o 
his interest in the land. In that event, consents to lien will also 
be required.


George C1 Seift 
Ck*irn, Operatin Coitte* 


cc: Docket 
Code kOO 
Oper. Committee 
Adm. Read. File 
Thor Kiilegaard, USGS 
Robt. Holliday, USBM 
FT, Reg. 3 - confirmation 


WSMartin/ls 
6/22/55







:1







k
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
224 New Custonthouse 
Denver 2, Colorado June 20, 13 


Chairman, Operating Conimittee, U4EA 


From:	 Executive Officer, Th4EA Field Te, heiri III 
Subject: Docket 1)IEA-3701, L. C. aarria Eagle Point 


tlidalgo County. New Mexico - Pro7oBed Exp1orati 	 Ci	 I.--T ij 


tI 
JLI1e i(, 1	 £rua Supeiiuteneut, Southwest Exper1ent Station aid an 
iached letter from L. C. Harris dated June 15. 1955 relative to noss 


-eu	 ei lx,.iu	 ,in Con	 IJ .-E [L 


L€	 AI	 € SL) ±i	 H.	 i1:,	 . 


L) . 
W. 14. Traver
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SOuTH WEST EXPERIMENT STATION 
Box 4097


UNIvERsrry STATION


S	 0 
UNITED STATES	


i DEPARTMENT OF THE INTER 


BUREAU OF MINES
TUCSON, ARIZONA Q f


1955 


: W 0 N raver &ecutive Officer, DMEA Field Team 
Rc10 III 


From	 Sujperinendst Southwest Experiment Station, 	
2 Subject	 DME Contract Idi=k783, Docket DNEA-37Ol, 


L 0 . arri	 ag1e Point Tungsten Claims, 
HiLdal county, N. Mex. 


Today we received a letter from Mr. L. C, Harris 


(copy attached) in answer to ours of June 3, As you will note, 


J A, Johi son has taken over the claims and may wish to have 


the contract a&ined to hiria, 


Nr Johnson c1l and is interested in having the 
contract trf'r to hirn should Harris sign it, then ask that 


If Johnson i zot interested, we will ask 


rri to returi the originJ. and. all copies of the contract 


unsigned0


Walter IL, Storms 
CC t10 4, Traver 


J 1k O Jaick 
DMEA37Ol 
DF







S	 L. C."LaTy" Marrjs 
P. 0. Box 6657 


Roswefl, New Mexico 


June 15, 19$5.	 Telephone 3230 


U. S. Dept. of the Interior, 	 RE: DMEA Contract Ida-E--783 
efense Miiera1s Exploration Ada., 	 Docket DMEA-3701 


P. 0. Box 4097,	 Eagle Point Tungsten Claims 
Tucson 5, Arizona	 Hidalgo, County, N.M. 


Attn. Mr. Walter ft. Storms: 


Dear Mr. Storms; 


ferenc i made to your letter of June 3rd in connection 
with	 coatract for governiient assistance on the Eagle Point 
Tsen Claims near iachita, New Mexico. 


. j . A. JoKn3on has taken over the operation of these 
olaina and in talking with Mr. Johnson today, he advises that 
he would probably like to take over the exploration contract 
from e if it is possible to do so from the governeants point 
of VOWG 


I have sent a copy of the contract to Mr. Jhnctn for study 
and have asked him to contact you relative to what	 is doing
and what be plans to do with the Eagle Point Tungsten Claims aa.d 
you should hear from him in the next few days. 


In the meantime, if it is satisfactory with you, I will 
hold the unsigned contract in my files, if not, kindly advise 
and I will return them to you. 


Thanking you kindly for past courtesies in this matter, 
Iremalirt


Yours very truly, 


L. C. Harris 


cc Mr. J. A. Johason 
200 E. Dobbs 
Tyler, exas
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Southweøt Experiient Station ,,,., 
P. 0. Box 4097	 , 


Tucson 5, Arizona


\çsç. 
June	 , 19 ;	 7:I1\\ j 


Air 


Kr. L. C. Harris	 Re: DEA Coiitract Id7) 
P. 0, Box 6657	 Docket DNEA-3701 
Roiwsil, K. Mex.	 1fa1e Point	 stci 


Hida1go County, k3 • 


My dear Mr. Harris: 


On April 28, 1955, we sent you by	 itod ai 
the original and four copies of DNEA ixp1oraton Pojcct 
Contract No, 14*4783 for your aignature, Thio coxtzct 
pr.vid.d for Governaent assistanc, in exploring the Point ClLt*1 near Hachita, New Mexico. 


Will you please return this contract (ori4nI and four copies) to me as soon as possible? I you do 
not oars to si it, p1aase return it o it riay be 1s hear that the £a4e Point claims have been sold to a 
Kr, Jo-maon of Txaon, so possibly you do not care to o an with the exploration project. 


Sincerely yours, 


Waiter R StorrLi% 


Cc - W. N. Traver 
J. N. Paick 
DMEA-3710 (3276) 
DY 


WRS/wrs


Walter It. Stor 
Suptr1stcndent 
Southwest Experiment 


Station 







MEMORANDUM 


Tot	 Frank E. Johnson, £)eputj Administrator, DMEA 


From:	 Iron and hrroA11oys Division 


Lbject: Region III dooket 


This Division has a total of tour docketa that refer 
to applications from Regior III. A suimuari of each foUowei 


LW2A 3701 - L.C. arr 
/	 Formerly DNEA 1476 denied Ju1 1951,, and denial reaffirmed 


October 29, 11. 
0 	


Formerly DMEA 3276 - denied April 15 195*. 


7	 October k, 195k L. C. 1arrie called Division oftice to 
denial. 


November 1, 195k AdvIsed Field Team of L. C • Harris' 
conference and requetd aciditional data. 


November 8, 195*' Field Team will make exam. 
February 2t3 1955 Fie'ic Team report received. Contract ' 


reó omended. 
March Ik, 1955	 Rouhthaft of contract aen to Legal. 
April i*, 1955	 Contract sent.to field for execution, 


DMJTh C1esen k.otner a d ? 1 ?.. Qt	 ' 
Februar 7, 1955 Application received in Wsehinton. 
March 3, 1955 	 Application referred to Field Team tar 


fi1d ezamination. 


Mn*	 Coraion at 'isoi	 .. .. 
Deoembr 17, 1955 Application r.o.ivód tn Washington. ' 
December 29, 1955 Application referred to Field Team for 


field examination,	 ' 


DP2EA 5k6 Mosc,	 sud Moich ('egion IV docket) 
December 16, .195* 71*14 Team requests permission to' release 


wsatrn 300 feet o.t Steel Piste o • I 
cIa1*, Contract Jo. IiE5*, to referenced 


'*pplieant.	 . 
January 5,, 1955 We t11 Field Team suh a relsaee e Dot 


in the best interest øt the (overnment. 
January 2, 1955 Pield Team requesta decision.







January 26, 1955 We ask for copy of Field Thaa report. 
January 21, 1955 Field Team rport received. 
February t, 1955 We ask Field Team it applicants would 


be interested in eia1ler project on 
Bi	 Cameron cl&im only.	 Field Team is. •
advised that any production made from 


• adjoining Stoel Plate Ito. I claim would 
be subject to royalty under Contract 
No. IdmE5k. 


February 3, 1955 One at applicants asks that app1icatio 
for exploration assistanc, be cancelled. 


February 7, 3.955 Same applicants ask that above request •
be deleted. 


February 10, l9 Field Team tells applicants that docket 
• will be, kept in line tar further pro.. 


cessing. 
February 11, 1955 Field Team asks applicants it they will 


be interósted in project confined to 
Big Cameron claim. 


March 25, 1955 Field Team advises Washington that it 
r'*couaends *pplication be held active 
for at least 30 days. 


March 22, 1955 Alvin Mosch and' hans Mo*ch advise DMA 
• that' they have accepted from Itta Irown 


• all of his interest in th Big Cameron 
•	 '. cl*ia. Thy now propose to sink the 


hg Cameron shaft 100 t.t and drive a 
drift from the bottol of shaft 300 feet


• in a soutIiwe*t*r1y cirection. 
March 28, 3.955	 Field Team advises W*ahington that it 


• will subsUt supplemental report. 
April k 1955	 We advise Field Team that application 


• '	 • •	 will be held in abeyance until its • •	 • 
•	 report is received. • 


•	 •	 • P • A. Rutledge, La ting Chief 
• • •	 • • •	 Iron and ?erroAfloys Division 


cc; Mails & Files	 • • 
''odekC0 


•	 Adni. Read. Pile,	 ', •	 • • 


Rut1edge/1e'	 •	 •.	 •' • •• •;	 '	 • 


•	 •	 •	 •	 •;	 ••	 •	 • 
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APR 1 4 195


Utv 
Mr. 1. M. Traver, Executive Officer 
DMEA Pield Team, Eejon III 
22 New Custom House 
Denver 2, Colorado


Re	 )ocket No. D?1A 7Ol-Tlin.st 
(ForInerlyA 3276) •	 L. C. Harris 


Eagle Point Claims 
]t2 


A)ear Mr. Traver 


2nclo8Cd are the original and five copies of 
the abovereferenced exploration contract, signed by the	 for the Government, together with 
Annex I (i page), Exhibit "A' (2 pages), and figures 1, 2, and3,


If any part of this contract does not have 
either your approval ox' that of the Operator, and cannot be altered within OUx' delegated authority, the original and all copies of the contract are to be returned to 
this office, together with the proposed changes fox' Consideration. 


It. will be neos$ar to obtain, as requested in our letter of March 29, the Owner's Consent to Lien and attach it before execution of the contract. 


Sincerely iours, P.E Based upon result of shaft. 
work, it ay be appropriat, to amend 
contract for deeper drilling on oom	 Settrdg p].etion of two or more shafts.	 GeOrC . 


Chairman, Operating Cojttee 


cc Docket 


FT,. Reg, 3 -- Denver 3. H. Hedges	 Adm.jead, File 
Mber,ux'eau o? Ninee	


Thor Klllsgaard, USGS 
Robt. Hol].iday, USBM 


Thor I. Eiilsga 


)lier, Geological	 ,,an/ls







UN! TED STATES	 L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 


WASHINGTON 25, D. : 


22)4 New Custonhouse 
enver 2, Colorado	 Aoril 6, l9 


ir. L. C. Har1s 
'. 0. Box 667	 S 


1%oswell, New Mexico 
•	


Re: DockGt No. 	 A 370lThngsn 
(?orrer1y IEA 3276) 
Eagle Point Mine 
flidalgo County, New Mexico 


Iar Mr• Harris: 


Enclosed are seven copies of Form MF-. 203, Owner's Consent 
to Lien, øn the Eagle Point Nos. 1, 2, h and mining claims. Vii1l 
you please have the owners sign all coties and return the original 
and five cooies to this office. 


Jill you please advise the present status of the Eagle 
Point )o. 7 ClaIm. We should like to know the ownership of the 
1agle oint No. 7 Claim; and if this claIm is leased, the na*s of 
the lessee, since it is noted that this claim is not included in 
your lease and option agreement dated rcember l, 1953. 


rours very truly, 


W M TRAVEI, 
L .. Traver' • 
Executive Officer, DM]A 
Field Team, Region III 


Eacs.	 S 	 S 	 •• 
HMC :bh 
cc - Administrator, DA (2) 


Subject	 • 
Chron.,







r.. i, !. Trevez', zeutive Officer 
DkA Pield Teas, Reiou Ut 


• 22i New Custom aoua. 	 ..	 . 
Denver 2, Colorado	 .	 . .	 .	 . ; 


• .	 .	 h	 £ciet )3o, L)A 3701 unsten 
(Pormer1 DMEA 32Th) •	 .	 . .	 . £. C. darns 


ale Point Mine 


ar r. TxEi von:	 . 


•	 . .	 This will ac wlede receipt ot 
f iarch 1&., i95, to our request of .rch 11, .1955,• fcr Owner' a . Consent to Lien for the subject property. 


•	 e note your' cuient that w had not re 


	


•	 viously *se4 ou for an Ownér'B Coflsent to LITA to 


	


•	 this	 erty, In this instance the application was 
eubnmitted to us through your o.ttiee under dab. of )arch 4, 


In those eases where the appIic*tton is submitted. 
t1irou!h your office and you intend to recommend a pry' 
ject, you s1ou1d request Ut the . applicant .supplj an • .	


. Owner's consent to Lien. •	 . • .	 • 


e note also that you, did not;	 p 
of the lease when you transmitted the appUcatton to	 . . 
us • We are, therefore, sttachin a copy of the lease 
for your riles.	 • .	 . 


•	 The above-mentioned lease osits ntion of 
•


	


	 the a1e Point W • • claim. Therefore, unless you • 
report some reason to the contr'ary, we shall osit tM 
claim from. the proposed contrect,	 .	 . 


•	 .	 •	 •	 .•.•	 • 


	


•	 •











S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


AR i.L* 


Meaorsndw*


The Maintstrstor. tNZA •	 Attiitton: W, S1 Nartin 


Froa:	 Aot1n Assist*nt Solicitor, Det*ns* Msras 


Subjsctt Docket No.	 A.3701 (1unj.teu), L C. larris, 
Esga. o1nt Cisias, &tds10 County, New *exieo 
tursuant to Mr. Mart In 'a asasrsn4i* ot March l 


we have prepared th atts4hed oontrsct, th* execution ot 
which is sub3ect to th attachasot ot the Consent to Lien 
or the lessors ,i the maps, Yis. 2 sxd , zetsrr.d to 
In EXhibit a


J. L. Hotflund	 • 
Acttrg Assiltant Solicitor, 
Dafenas Minerals • 


At tachasrit 


1CRubin:gJb	 •.	 •.	 • 


3/23/55	 •	 •	 • 


Copy to: DMEA Docket 
Sol. Docket	 ;	 • 
w. S. Martin (2) 
J. 7,. I4ottlund 
H. C..Rubin	 • 
Chzlon. Pile







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
•	 '221k New' Customhouse	 ' 


Denver 2, Colorado	 7 C) 1	 March i8, 1955 


Meraun	
/ •	 To:	 Secretary to the' Qerating Ootntttee, Z)ME&	 •' 


Executive Off	 Th4EA. Field Team, 'Region XU 


Subject: I4k Docket ey6(*ungaten), L. C. Harris, Eagle.Point 
Mine, Eureka Mining District,' idalo County, New Mexico 


Reference is made to 'letter dated. March U, 1955 fr02u 
Acting Chairman, 0erating Conmittee reqxesting Owner's' Consent to 
Lien" fozius for the subject. docket (listed as Docket No. DME& 3701 
in your letter. )	 '.	 '	 '	 ••	 ' 


An examination of' our files reveals that your letter of 
March 11, 3,955 was the first recest we have received for Mt-203 
forms for this property. As is. true in xaost cases' our 'office files 
do not contain, sufficient ifonnation to enable us to execute this 
Owner's Consent to 'Lien. form with the accuracy required for contract 
purposes. 'Our copy of the applicatioü doe's not contain a cow of 
• the. operating lease; therefore, we do not know what added provisions 
should be included in form 141-203. Or records do indicate that 
rainiutwu ionthly royalty payments are rejiired to prevent cancellation 
of lease but we are unable ' to ' verify this fact without obtaining a 
copy of the 'lease which is a part of the Washington office' a copy 
of the application.. Provisions for non-cancellation should be 
incorporated in forms NF2O3 before they are forwarded for 
signature.	 '	 '	 '.	 • 	 ' 


• ' '


	


	
'	 age 4 of the engineering portion of the. Report of 


Examination states that. the property consists of five claims held' 
•	 under lease and option by L. C. Hi.rris,) while form MF"103 of the 


•	 application lists only four cla1m. 


Based on the above we believe this reoj4z'ed forms should 
• be prepared directly by Washington Office, personnel' incorporating 
appropriate legal considerations end additions. This office will 
forward them to the applicant for signature If you óø desire. •	 '• 


ie recoamend that. in the future one 'copy of al rejuired 
Owner 's Consent to Lien form be prepared in the Washington Off ice











•S
1z*, 


?'taror 1k, 1355 


M0PAND1J? 


•	
To:	 Act1n Assisiant Solialtor, Defense Unerals 


Prom;	 Iron and Frr..A11o5 Division, DKA 


'Subject: Preparation of ontraet • 	 •	 •
Docket No. I*A 3701 Tung3ten 
L. C. 1iar'x'is 
'ag1e Point C1airn •	


•	 Hidalo Countr, New 4exico 


1ransm1tte'd 1erew±th i a rough'draft of a 


rpocd coitxact for jour 5e in preparim the final 


• for.	 , ,	 '	 '	 ' •	 ' 


çf	 1t 


. . ?artin, Chief 
IrQn and ?erroAl1oys Divis!o 


Attehent 


•	 cc:	 Docket	 •	 '	 '	 ' '	 '	 ' 
Mm. Read. File	 •	 •	 •	 '	 ' 
Code kOO 


' 3/1'V55
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MF-200A
(Revised June 1954)


•	 Docket No. DMEA 


Commodity 


Contract No. Idm—E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADMINISTRATION 


EXPLORATION PROJECT 
(Short Form) 


It is agreed this--------------------------------------------day of --------------------------------------------------, 195....., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ---


whosem--II
...... 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of --------------- , County of ----- - i2JLa1ç.O. ............... 
and is described in Annex J3 


• (b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 ------------------------------- of 


in the land, in possession and entitled to possessic 	 . all of the purposes of this contract, under 
and by virtue of Lofle, 1tL'd Lc? .1 7'fcrded in Book	 , page 
official records of said County; and 	 • •. . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 tOT1 


(c) The Subordination Agreement of the holder of any claim; lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.)., are attached, as follows:------ -


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.)	 S 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owiie.r," "lessee;" "contract purchaser," "locator," etc. 	 •	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 S 


Insert "deed," "lease," "contract," "location notice,' ? 'patent," etc. 
If not regorded, 80 th4cate by iu8çrting "un." . 	 ...	 .. .	 .	 .	 - i7OOi8i







- 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of	 -	 The work to be performed 
is described in Exhibit "A." The Operator on or before ----- -Ju1.ii9.------------ shall commence 
the work, and on or before -----------------------------------------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the, work. 	 . . 


ARTICLE 4. Performance of the work.—(a') Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 3 . X'fU.00	 The Government will contribute 7^ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of--------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government' may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10' percent of the estimated 
total cost of the work. The Government will make its contribution, on the basis of the monthly vouchers 
ref e,rred to in Article 6(b), but all payments by the Government are provisional oniy, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
exéesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than 'to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able recOrds' and accounts of the units of work performed and of any 'p ,roduction in which 'the Govern-





ment may have an interest; and shall preserve 'those with' respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The 'GOvernment may 


, inspect and audit said records and accounts at any time, either by itself, or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and , the right to examine any pertinent books, documents, papers, 
and records of the Operator. All Of the' Operator's vôuchers and' records 'and 'accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment'until final audit by the Government. 


(b) Progress repQ'rts and vouchers.—The Operator shall provide the.Government with 'five copies 
of monthly progress reports in three sections as follows: (1) Qperator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work 'performed 'during the reporting 
p'eriod;.and the fixed unit costs incurred for each type of work; and (3) . a Narrative .Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government. any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and finalaccount (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess Of five (5) percent of such amounts. 	 10-70018-1







I. 
(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-


half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,cploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as impOsing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails .to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member Qf or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


4-
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I.	 S. 
J


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By__________________________________________________________________________ 


By----------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CORACT 
L C. HARRIS	 1' 


DOCICET NO. DMEA-3701 


ANNEX I 


The land referred to in Article 2 of the contract form 


is described as follows' 


Four unpatented lode mining claime located in the Eureka 


Mining District, Hidalgo County, New Mexico, in s.c. 22, T. 29 5., 


R. 16 W., New Mexico Base Meridian. The location notices of the 


claims are on record at the our't House in Lordsburg, New Mexico, 


as follows: 


Name of Claim	 Book No.	 Page No. 
•	 Eagle Point No. 1: 	 2	 593 


Eagle Point No. 2	 2	 593 
Eagle Point No. k	 2	 59k 
Eagle Point No. 5	 2	 638 


The owners of the property, J. H. Winslow, C, L. Bushcirk 


and wife, Gela Bushklrk, Lessors, by a lease and option, dated 


December 15, 1953, gave L. C. Harris, Lessee, the right to explore, 


develop, and mine any ore found within the boundary of the aforesaid 


claims as shown on "Figure 2", for a period of ten years, or unt&1 


such time as the lease and option is terminated by purchase or' for 


other reasons.







S.	 •S 
EXPLORATION PROJECT CONTRACT


L. C. HARRIS
X0CKET NO. DMEA.3O7l 


EXHIBIT "A" 


Description of the Work 


Figures accompanying this exhibit are as follows: 


Figure 1, Shows loeation of property 


Figure 2, Shows cialin outlines and points of work 
on claims 


Figure k., Showing approximate locations of diamond 
drill holes in Stage 1. 


The work is divided in two stages as follows: 


Stage I 


Make a topographic and geologic map of the mineralized 


area.


Drill eight diamond drill holes, approximately at points 


and on courses indicated on Figure k and dipping minus 30 degrees, 


to out the tactite zone at a depth of approximately 30 feet. 


When the above holes are evaluated, the Operator and 


Field Team will pick a location for two holes to be drilled at an 


approximate dip of minus 60 degrees to out the tactite zone at an 


approximate depth of 150 feet. 


The total allowable for the th'illing in this stage is 


1,300 feet. 


All coreS through the mineralized tactite area are to be 


split and assayed.







	


I.	 S. 
Stage II 


If, in the opinion of the Government, the results of 


Stage I warrant further work, Stage II shall be performed if 


approved by the Government in advance. 


About 20 shallow diamond drill holes to be located by 


the Operator with the concurrence of the Field Team are to be put 


down between holes drilled in Stage I and on extensions of the 


mineralized zones. The total allowable for these holes i.s 1,600 


+	 feet.	 .•	 ++ 
•


	


	 . Dependent on the results of above holes, six deep holes 


to be located by the Operator with the approval of the Field Team 


will be put down to cut the tactite zone at depths of 150 to 200 


feet. The total allowable forthes. holesis 1,500 feet. 


All cores through the mineralized tactite zone are to be 


split and assayed. 


The total allowable drilling for the project is k,kOO feet. 


Estimated Cost of the Project 


Fixed Unit Costs 


Stage I 


Topographic *nd geologic mapping	 $ k50.0O 
"Diamond drilling, 1300 feet ® $7./rt. 	 9,100.00 
50 samples at $5.00 each 	 - 250.00 


•	 Total cost of Stage I 	 .	 . +$ 9,800.00,


Stage II 
Diamond drilling, 3100 feet © $7./ft. $21,700.00 
100 samples at $5.00 each	 500.00 


rotal cost of Stage II	 $22,200.00 


Total cOst of project	 $32,000.00 
Government participation at 75 %	 $2k,000.0O







Mr. W. Pt. Traver, Executive Officer 
DMEA Field Team, iegion III 
22k New Custom House 
Denver 2, Colorado


Re: Docket. No, .DMEA 3701 Tungsten •	 L. C.Harrie	 0 


Eagle Point Mine 
Ridalo County, 'New Mexico 


1)ear Mr. Traver: 


In reviewing the Field Team's reports on the 


sulject property, we find no mention of "Owner'a Consent 


to Lien.'1 We would appreciate receiving f'toh conaent at 


your earliest convenience so that we nay prepare a draft of 


a contract. 


•	 Sincerely yours,	 • 


W. S. Martir 


ACTING Chairman, Operating Committee 


Approved:


cc Docket 
•	 . H. Hedges	 FT, Reg. 3 


Bureau of Mines	 Adm. Read. File 
Ope'r', Committee 


0 '


	


, 	 T. Kiilsgaard, USGS 
/ Thor H Kiilsgaard	 FL Holliday, USEM 


MiábIr, cieolojioal Suvey 


'LChapman/l s 
/1o/55	 • 	 S
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FIGURE 2 CLAIM MAP, EAGLE POINT CLAIMS, HIDALGO COUNTY, N. MEXICO
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As11928 


To the Heads of Departments and Independent Establishments 


The following General Accounting Office Credefltial 
Card has been reported as lost in the Washington area; 


•	 EiOn Date 


Nary W.' Thompson	 CAB..21'62	 Good until revoked 


The lost card should not be recognized and if present.. 
ed should be taken up and forwarded to this office. 


It is requested that the loss of $uch credential 
card be bulletjnecj with advice hat it should not be 
honored.


." Administrative Officer 
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2, Colordo	 December 2, 19514 


Meinoranduin 
_7	 S 


To:	 Chairman, Operating, :coinmit)e 
/ 


From.	 Executive Offi.cer, 11	 Field Team, Region IV 


Subject: Docket No. tIA 327 (Tuxigsten),L.C. Harris, Eagle Point 
Claims, Hidalgo County, New Mexico 


Enclosed are two copies of a memorandum prepared by 3. N. 
Faick, Geologist, U S Geological Survey The Field Team requested 
this information after receiving your letter dated November 1, 19514 
It now appears that a field examination should be made and a formal 
report prepared. 


We have in this office one copy of an application dated 
March 8, 19514 , submitted by L C Harris, a photostat of a Lease axid 
Option on the Eagle Point Claims; and a report by Harrison Schmi4t, 
Geologist, dated March 19514. 	 5. 	


0 	 * 


Please advise us if we should proceed with the field exaza 
ination 


Enclosure	 5 	


0
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)z 1i1 Uiv!ersity $tatiorL 
2on, Arzozs


*ve*er 23, 1951 
.fltWIL 


Toi	 A. L Oscbr2n	 ?' c'4'# 9n4-


J. 1. Puck, .okist, Thcson, Ax'izoan 


8zbeot:	 cket ho.	 j4 276 (Twasten) L. C. lIarria, 
ZaZ]. IQint C3si*	 iii1 Co4mti, ' Jew **xioo 


This La. to	 e3^*dge reoeipt of the held ?e's	 ran4Ji
dated. Novibe: 5, 195*, in ihich it t. reqtasted tt I v:Lstt t above 
*uboet c&ai to 4eterine ±1 fioiezft M&ttional 1itor'ti La 
ei*ilab).. to *rr*nt a 11 1icattha ft*r reeeivth t above 


>rsMs I Mve zvimet s1l of the avsi1abz datm sat *ve discuuet 
t prart with Marrte oha1tt, Coaulti U.oiat, id 
the ,'e.rty for tb* &licant. I bave zt found tia. to visit t 
Zagle t*tnt elaia, but ster revie4zg the Aat a ooAvizssed that w •	 iald be juatttied in ,**I,ig a regu.*r exsaz*tion of 1 


The .gle iut tuag5tn property was t subject of an 
eerliz' plicatioa b7 $.3&P Mining Ccszipsn, *4kist o Iai it6. 


• I irna in obarge of tbo aizntion tb8t was ma4 at that tiw en was 
senior e*thex of the resort by J. N. 1c n4 . A. Maiiifln, Oeo10 
gista, LLGeoiogioai ur'ra, thich was su1itted October *), l51, 
and wbic± resulted in a 4saia1 of	 reoted assistunc • ent*3.
at that tia. 's earned -= the Xsct that the ore, .tdab ccourre th 
*mverea &teonaeeted bedies, was very low gra&te, eXfl$1VS tO *aiAS, 
aM isolMed fr	 ucttou ai1ittea. Tb' project was rt feaøibl 
st that tia.. I reorted a production of 665 tia of ore oaataini 
O.I ,orc*rit	 wici wa aold to t Xirerab ReGarre Corporation 
Ospot in Desing, m Ibxac*, but tZ.	 e'rer proc*sd. The '* 
reserves re istitad to be 82,000 t containing about O.iO percent 


	


s about 100,000 s containing about 0.25 perent 	 or lees.
I &w believe these ce reserve sstii*tes arc on the optimLatie el3e, 
but othcr feitors have t e that ke the dapoatt apper sca.what 
*?C t&'Orsb34 nE1er present oonUtioxis. 


• • farrison Schettt says ss*ral trenches ware dug acress 	 • 


the 4spc*tt site the oral pLtcatioA but before the *ooad eçp 
• •	


• pUettion iss. **ttted. Je .us tse trenches sod a ataUzsd 
ze aboct feet thick, ithit Ln aee $uQes contains about 0.5 
ereunt *, ard be believes the aw re.bs reveaThd e*ugb tusten 


to be of possible ecreial vezs.







	
V 	


V 


• 	 . 


There is little doubt that onsidmreble res*rv54 t 
rsdi tutezIN4s*iz ticitte sr*	 on the	 sz4 t 


I *t be prsv.I bj sd4ittL e1ar.t1.	 pri$O2)*l ilaiw 
i*vol,it q.sr to be that of drntsflithi the	 ds of *in 


V 


in *z FoK**i tha ers, **tin s feasibility of Øerstiets. 
These are not r tAiUy problsea fw a lISA elcstj rsfe X 
bU*n it is best that tha LisatLozi be seAt to tarn tie4 eQ that 


	


V ** sieaer said * olLst ir be ueigi to .zaiaiae tha poet	 V V V 


in th. usa1l airner. 


In order that a aitabla eza*iziatiou an repsrt sea he 
tted, w'uld 'ou 3am have tha sij.at qUeatiea fi*vsz.d either 


V 	


V 	


V 	


V 


J.LPstck 


V 	


cso(a)	 •V	 V 	


V • 	
V 	


V 	


V 	


V 


V3t.	
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V
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UNITED STATES
DEPARTMENtF THE INTERIOR 


•	 DEFENSE MINERALS EXPLbRATION ADMINISTRATION 


2214 New Custoi1iouae. WASHINGTON 25, D. C. 
Denver 2, Colorado	 Novembex 8, 195k 


Memorandum	 ". 


To:	 Chairaan, Operating Coin1ttee 


From:	 Executive Officer,'ThA Field Team, Region IV 


Subject Docket No DEA 3276 (Tungsten), t C Harris, Eagle Point 
CLaims, Hidalgo County,• New Mexico. 


Reference is made to your letter dated November 5, l95i, 
requesting information regarding the Eagle Point claims. 


The Field Team has requested the Survey Geologist stationed 
at Tucson to visit the property to determine if sufficient additional 
information can be obtained to warrant a DMEA application. 


The Denver office of the General Services Administration 
states that the Metals Reserve purchased a aivall amount. of tungsten 
from this property. They were given contract nimber NSP..18. Accord. 
ing to thei.x' records they received 180 short tons, of o:re assaying 
.36 per cent W03.


// John F. Shaw 


6' forW H King


U
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TELETYPE 


DN 235 BUREAU MINES	 4-8..54	 4-10 PM 


G. C. SELFR.IDGE, DNE& 


REURTEL APRIL 7, U. S. GEOLOGICAL SURVEY OPINION CI DOCKET I)IE& 


3276, OR DMk 1476, EAGLE POINT CIA]1, HIDALGO COUNTY, NEW MEXICO 


IS..-. THERE IS NO REASON TO CHANGE RECOMMENDATION 0! OCTOBER 16,1951". 


W. H. ICING







DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


4i 3	 WASHINGTON 25, D.C. 


March 31, l9 


Illemorandum 


To:	 W. S. artin, IA 


From:	 L. L ewcomb, USGS 


Subject:	 P4ecoimiiendation for denial 
cket	 4.3276 (1A.l176)	 GSTN 


ag1e PoInt Claims 
Hidalgo Co., New Iexico 


The applicant requests assistance on a 2-stag project 
involving 12S feet of diamond drilling, 210 feet of shaft sinking, 
1000 feet of drifting and 230 feet of raising. 


The applicant's property baa previously been considered 
for tunsten exploration assistance. The field team examiners' report 
and the coinodity reviewers r'ecoiznended that the property be denied 
Government exploration assistance. 


The field team report of October 17, l9Sl stated that the 
inferred reserves were about 70,000 tons averaging O.f percent W03. 
In order to profitably mine this grade of ore there should be a mill 
on the propertr. However, a very large tonnage of ore would be 
required to justifj the cost of a mill. The known ieo1or of the 
iag1e Point claims does not indicate that a substantial amount of 
xninable ore will be found by the proposed wozc. 


There is no new information in this application which 
makes exploration more attractive now than at the time of the field 
team examination in l91. 


I recommend the application be denied. 


. L. Newco2nb 


(3) W.S. Martin
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March 23, l9L 


Memorandum 


To: •'	 Mr. Martin, Iron . & Ferro. Alloys Division, DMEA 


From:	 Mr. Adams, Operations Control & 'Statistics Division, 
DMEA 


Subject:	 DMEA-.3276, L. C. Harris, Rosswell, New Mexico 


On Monday, March 22, l9li, I received a long-distance 
telephone call from Mr. Hárriá Schmitt, Silver City, New Mexico., 
who identified himself as a consulting geologist for Lawrence 
Harris,. applicant in docket DNFA-3276 for tungsten. 


The only question he seemed , to 'require an answer to 
was the length of time it might take for this application to be 
processed. I informed Mr. Schmitt that it could take from one 
to two months, depending on the completeness of information 
available, the results of the Field Team examination,' if any, 
etc. He seemed to be satisfied with these answers and suggested 
that the field team examination probably would be handled by 
Mr. Storms of the Tucson office. His last remark was that he 
hoped the application could. be processed as soon as possible. 


Robert E. Adams 
Chief, Operations Control 
and Statistics Division
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 dL 2 5 


22) New Custojuhouse	 .	 .	 ..	 March 8, l9. 
Denver 2,. Colo'ado.


(0 


Menioran4um


Secretary to the Qperáting. Coittee, DME 


l'rozv	 Field Team, Region IV 


Subject: (1\.ingsten) Application of L. C. Harris, Eagle Point 
Claims, Ridalgo County, New Mexico. 


Enclosed are tbree copies of the subject application 
in the amOurr of $160,267.08. One . copy of the application is 
being retained in this office


W H. King( 


•	 .•	 ,.	 •	 .•	 •	 (	
// 


J4/A. H Koscbinaxrn 


• Eaclosures •	 . .	 .	 •







	


(Revi& 1952)	 UNITTATES 'DEPARTMENT OF THE IRIOR 
•	 .	 '	 DEFENSE MINERALS-EXPLORATION ADMINISTRATION. 


'	 .	 '	 '


Form pproved. 
Budget Bureau No. 42-a1035.2. 


APPLICATION FOR' AID IN 'AN 	 ' 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, .UNbER THE ' DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ---------327 --------
Metal or Mineral -----'tçfl...d.----
Date Received ---------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address 	 LL	 ftetr-& 
•------------------------------------------------------------------------Pti 	 -------------------------------------------------------------------------
•--------------------------------------------------------------------------


----------------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or 'otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of. all partners. ' 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application,. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name 'and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the' instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington' 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.—(a) State the legal description of the land upon which you wish tO explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 tt4	 ------


12,..4	 --	 , - '-----
Cony	 IØI -2,. p	 6	 $&3.43. 


(b) Sta	
eøt, 


(c) Stateyintestintheland, whether owner, lessee, purchaser under contract, or otherwise 	 ------


(d) If you are not the owner, submit with this apjilication a copy of the , lease, contrast, or other document under which 
you control the property (eeeo ttsoe cOpy ot 2eaee afl option) 


(e) If you own the land, describe any liens or encumbrances on 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 '	 '	 '	 '	 ,	 •:	 ,	 • - 


4. Physical descripzion.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing' mine workings and production facilities.' State your interest, if' any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 
• (b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necesari1y as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 '	 '	 '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power 	 1-661 1







5. The exploration project.— (a)	 ate the mineral or minerals for which you wis 	 explore	 ____________________ u.uø 'eu&i 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such 'features as contacts, 
veins, ore-bearing beds, etc.	 -	 . 


(c) The work will start within	 days and be completed within .months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation . to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the peHormance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot "Of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 -	 - 


(c) Operating materials and supplies.—Furnish an itemized list, iiicluding items of equipment costing less than $50 each, 
and power, water and fuel. 	 .	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish . a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the costof any necessai-y buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec...7, DMEA No.. 1)?. 	 ..	 . 


(b) How do you propose tc- furnish your share of the costs? 	 .-..	 .	 ............'.. 


•	 Money -	 Use 'of equipment owned by you	 -	 Other 


Explain in detail on acompanying paper. 	 .	 .	 .	 - 


	


CERTIFICATION -'-5- 	 ....................-. 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for. 
the applicant, certifies that the information set forth in this form and accompanying papers. iscorrect and complete, to the, best 
of his knowledge and belief. 	 .	 - -, -	 - - 


Dated-----------------------


i--------------------7
By


	


-	 cMTt' 
• ------------------


	


- C©tchu	 S i€z1wm ROa	 - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilIfuUy false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 	 . 


-	 - U. S.. GOVLRNrSENT PRINTINS OPFIC( - 16-66551-1 -	 -
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STAT14ET PPNDD 1) JP 103 


4. Physical deecz'iption 


a, paratLons to date ave said to have been hatted to the production of 


tungsten ore. This wa eold to the U. 8. Qovernaent and shipped to Deniag, New 


Mexico. •Xt ieiuppose4toetill be n stock pLhiat'Deming. macre wasained 


from a single open cut. 


There are no production taetlitjes now on the ground. Activity these past 


few *anthi has been lisited to the digging of trencheS for sampling access. h. 


new trenches tot1 215 lineal feet. There are a number of addition1 older 


trenches, prospect holes and bu11dozer cuts. 


The property can be easily reached hy oar from Hachits, New Mexico, by 17 


miles of improved arid. unimproved gravel road. It is located southwest of Haohita 


in the Litt1 HatOhet otrntaine, 


b. Past production is said t have been 1100 tons of tungsten ore which 


ssssyed .63% W03. There is no current production. 


o. Please see	 ands& geological and .rgin..rLng report br Harrison Schmitt 
p a - 6, 


d. 1itto pp 1 2 


a. Ditto pp 1 Z 


. b, Please see Harrison ohaitt's resort pp 6 8 and appended asp. 


c Project No. 1 should take about three months and Pro.ct No. 2 about 
siX montha. 


d. Applicant is experienced in oil operation.. eropoaes to hats R*rriaon


Schmitt or other experienced person or persons direct exploration and lay out mininj 


method, etc. In this area a number of experienced operators are available for 


mining and milling operationa particularly no. that the itno mLnse are shut down. 
6. Estimate of costs 


Please seøt .apea4ed report pp 8 - 11 


a. All work wiU be done by contract except that tor Project No. 2 tho 
operator wui erect the head tram., build a bout and. compressor housa snd ins:
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EAGLE POINT
Tung*t.0 Mine 


Harxison Schntitt
March - 1954


.i. 
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OD1TAUC 


Reference: Lasky, 


We have b..n informed that a 'high line' a few miles to 
I 
the 


__-. eugh powar fo 


U&A.	 WWL	 £ UI W7 JLL}7 WUV	 W	 - - 


probably could be developed in the Hachita and Play4 V511e7tr --r--
as indicated by a teat on one of th railroad me) 	 -. - 
from which over 100 gallons a minute was pumped 
during a test run of 42 hours. Pumping for 12F, 
gallons a minute lowered the water level 12 t 
695 feet deep and cute four water-bearing horime 	 _--


A few miles to the south of Playas Valley wter is bsin paf tor
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miles distant. A pump and three miles of pipe line would be reqiired. The 


difference in elevation is 32feet, For a 100 ton mill about 5 0 tone of water 


would be need.d daily or 82 GPM. The total needed then includin camp require .-


meats would be about 100 GPM. 


The nearest housing is at Haohlta. There are no buildings n the propertfr. 


At this time there is idle ex perienced mining labor In southwes rn New Lexic 


because of the recent shut—downs of the zinc properties in Gran County. A1s more 


supervisory personel is available than in the recent past. in g materials and 


supplies can be obtained at Lordsburg, Deming and Silver Cit7. 


The property consists of four unpatented claims which are f record in tbe 


office of the county clerk of Hidalgo County, New Mexico, to wi : 


Name	 Book	 Page 
(:_)	 Eaglepoint#1	 2	 593 


'#2	 2	 593 
N	 N	 #4	 2	 594 


'#5	 2	 638 


The geologic setting is one of a sass of intrusive rook ed by Laalcy 


serists porphyritic granite that is about 1 1/2 mUSs in disas Sr. The west and 


south boundaries are in contact with massive white marble o± C etaceous age.	 There 


ax. come impur. beds.	 Immediately at the contact there is a a ns of brown g$rnet, 


probably andradit. that varies from a few feet to forty feet w de. 	 There ar 


minor amount, of other minerals in the zone including epidote, pyroxene (7), pyrite, 


quarts, calcite, sheelite and a few others not identified. 11 amounts of 


sheslite ar. revealed by ultraviolet light scattered through or most of the 


garnet which in g.n.ral has an average sassy of about 0.15% WO .	 A few samnp].ea 


assay up to 0.75% W03. 


d Som, of the best concentrations of aheelite are associat with rissurd and 


broken garnet,	 The sa1ing and tests by ultraviolet light a gest that th	 beet











the foot—wall marble to the hanging wall granite. 


Trench No, 1 


Sample No. 


la & 32 * 


lb & 33 
ic & 34 


35


True 
width, Ft. 


- 
3,6 
5.0 
5.0 
6.0


% W03 


0.12 & o.o€;
0.11 & 0.25
0.05 & 0.19


0 • 54


zone is a trench (Trench No. 1) that exposes the full width f the tactite( 


zone). Tere the zone dips north and four samples were cut nfrrnal to the dip from 


The resu]. a are as foil. was 


haractea' 


Marble 
Marble nd massive py$ite 
Crubiy garnet


N	 N 


Granite 


* Samples 32-34 are recute for checks o* the
	


samplea . 


The garnet zone in this eastern section can be fol1owd for about 


______________ : ______ 


of Trenóh Jo. 1.











2000 tons and the dump measures 670 tons. The balance 1330
	


may be compared 


with the 1100 tons said to have been shipped out. Six orig 1 samples an some 


rscuts for checks were taken, Of these only the one taken
	


the bottom of the 


open cut exceeded 0.1 103. The results are tabulated bel 


Adja ant to and north of 4 
. -	 Garnet. Adja cut and north of 5 


6	 0.33	 Floor pillar Bottom of ma.n open cut 


light and appear t be of a bettOr grade 


should be deepened land sampled.











15	 5	 0.25 


17 


19	 5	 0.21. 
20	 5	 0.15 


26	 5	 0.07	 Garnet and 
27	 5	 0.35	 0







.	 S







where they are we].l excoed. The assays vary frov 0.10 to O.2O 


Obvioue].y the sample data are incomplete. The trenches should have be n 


placed at more regu1tr intervals and they should have been completed. The arts 


of the garnet contact zones yet to be uncovered are at critical places, th is, 


next to the granite and in the area of contact garnet between Trench No, 4 and the 


main open cut. The latter area covers a "jog" in the contact and could re resent 


a faulted section. Such pre-mineralization faulting should be favorable f r the 


location of an ore body. 


On the whole the trenchir.g was not very satisfactory as a means of ex s&ng 


the mineralized zone. The near-surface grourd is broken and covered and c mcnted 


by a blanket of caliche. In only a few cases could regular channel outs made. 


8a.pling had to be done by picking out chunks of spoil at regular interv a along 


the trench. This material was not float, however, 


Th. fine]. end more complete sampling as well as much of the explorat Ofl C 


beat be done by drtlling shallow diamond drill holes. Preferably AX bits should 


be used. Deeper holes should be drilled in places that show the most pro ise. 


The preliminary sampling holes should not be more than 25 ft. apart along the 


strike and should normaliy be put down at angles of about 45 degrees. Tb prolimi-


nary lotia b6h1øutb such oroposed drilling campaign is shown on Ui appended 


map. It is understood that the results obtained from the first holes dri led will 


govern the placing of the last seven deeper holes. The first holes coul be at 


50 ft. intervals. The intermediate ones at 25 ft. could be drilled prog essive].y 


as good value. bhow up in the first holes, 


It is, of course, premature to try to estimate tonnages and grades rom an 


engineering standpoint, but an indication of the geologic possibilities hou].d help 


us Judge the value of the prospect. At three places exposed and sampled adjacent 


to the granite contact we had the following results; at trench No. 1 a a ' foot
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vertical foot or 35,000 tons er vertical 100 ft. Say then, there is 


mineral is in crystals that vary from about 1/16 inch or amall.r up to 1/2
	


in 


diameter. The gangue is largely clean andradite. 


At $63.00 a unit of W03 the outcome would be about as follows: 


63.00 () X 0.50 (grade)	 31.50 .. $31.50 per ton 
31.50 ($) X 0.60 (recovery) 18.90 .'. $18.90 


This 18 the value of recoverable sheelite in ore per ton at the mill. The trstmant 


and freight costs are unknown to me, but where the concentration ratio is so kigh 


would not amount to much per ton of raw ore. Let us say that the raw ore woud 


return about $18.50 at the mill. 


Considering the good ground, fair widths, shallow depth and presently a]4gbtly 


better labor efficiency in the Southwest it should be possible to mine five tène 


of ore per man 5hlft when all the men employed at mining are 3zsed a. a 


This would amount to about $3.00 per ton for labor.
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. 
Th. total direct coats not including ainortisation and royalties should not exceed 


$12.00 to $13.00 


At 100 toni a day 70,000 tons of ore would last two years. 


I think with the present outlook, that is, the presently fair showings along 


the main contaet where exposed, th. four year guarantee4( $63.00 price per unit, 


and the prospect of a 75$ subsidy on development that the prospect is worth of 


further development. In order to finally prove or disprove the value of the ground, 


about 4425 ft. of .X diamond drill hole will be needed.	 This will cost not over 


*4.50 a foot." A building for office and living quarters will be needed and other 


expense is indicated.
PROJECT NO. I 


7 Cost for preliminary exploration 


45	 75 ft. holes, AX core, total 3Y75 ft. @ $4.50 * $15,187.50 
7	 350 ft. holes, AX core, total 1050 ft. @ $4.50 4,725.00 


Engineering and geological services 
a.	 Geological and engineering consultant 20 days 


@ $100 2,000.00 
b.	 Surveyor, 10 dayi @ $30 300.00 
o.	 Expense for Geol. and Eng. services 500.00 


Office, sleeping quarters and core shed 
3-'rooa building 14' X 36' @ $6.00 ** per sq. ft. 3,024.00 
leda, stoves and Misc. 500.00 


Sampling and assaying (± 200 samples) 1,000.00 
35 core boxes	 $5.00 175.00 


Contingencies 1. 000.00 
$28,411.50 


*	 Offered bid by local contractor. 	 Includes 
( water hauling, cementing, casing, drilling 


platforms and living expense. 


0*	 -3--











called Proj sot No. 2. In order to carry this out the tollavir4 it 


1. A vertical shaft 210 ft. deep (3 ooapartniente, 4.5' 1 4.5' inaiö. 
to start on or near the outcrop of the or.. The botto* wouLd be * 2.0 


- - ___ 


timbered throughout but would not need to be lagged. Most of this preliinery work 


could beat be done by contract with the contractor to furnish only drilla,1oa4.r 


and efl tools. The operator would erect the head frame and set up the hoist a*d 


compressor.


PROJECT NO. 2 


a.


Hoist (used) double drum, 700 ft. per fin., electric, 150 hp 
Hoist - freight on (estimated) 
Compressor (new) rated 570 (500 effective) Cu. tt. per mm.,


$ 9,500.00 
500.00







fl







(-.







S	 S







The undezground development work should take not over six 
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THIS AGREEMENT, Made this 15th day of Decernber, 


1953, by and between J. H. WINSLOW, a single man, C. L. 


BUSKIRK and GELA BUSKIRK, his S wife, of Darning, Luna County, 


New Mexico, hereinafter for convenience designated as Lessors, 


parties of the first part, and L. C. HARRIS, address P.O.Box 


6657, Roawell, New Mexico, hereinafter for convenience desig-


nated as Lessee, party of the second part, 


WITNESSETH: 


That said Lessors in consideration of the sum oi Five 


Hundred Dollars (5OO.00) to them in hand paid by the Lessee, 


the receipt whereof is hereby acknowledged, and in considera-


tion of the mutual covenants and agreements hereinafter con-


tained, do hereby demise and lease and agree to sell and ;conve 


unto said Lessee, upon the terms and conditions hereinafter set 


forth, all of those certain unpatented lode mining claims in 


the Eureka Mining District, Hidalgo County, New Mexico, descried 


as follows, the location notices whereof are of record in the 


office of the County Clerk of Hidalgo County, New Mexico, to-wi: 


Name	 Book	 Page 


EAGLE POINT #1	 2	 593 


EAGLE POINT #2	 2	 593 


EAGLE POINT #4	 2	 594. 


EAGLE POINT #5	 2	 638
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.1 p.!4oiotonjyiarssndsolongthdreaft.*Lt	 , 
or other mineral ores, are being produced from said property 


in commercial quantities, subject to the termination of this 


lease by purchase of the property or of abandonment and for'-


feiture as hereinafter provided. 


1. Lessors warrant that they are the owners of all 


of said claims and that the same are valid and subsisting ian-


patented lode mining claims; that they have the right to leaeó 


and sell said claims; that the claims are free and clear of aav 


valid former grants, sales or subsisting leases or option agree-


ments, and Lessors guarantee to the Lessee quiet and peaceable 


possession of all of said property and will defend such posses 


ion against the claims of all persons whornsoever. 


2. Bald Lessors shall, from the date hereof and duriig 


the life of this agreement, have the right to possess all of 


said property and the right to explore, develop, mine and work 


the same, and to extract, ship, smelt, mill, or otherwise dis-


pose of the metals, ores and minerals taken therefrom, and to 


construct thereon such workings as may be useful or convei.utj, 


for the use of said property as a mine, and make all 
-	 -	 -







.	 .
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shall have the privilege of requesting, and the Lessors agree 


to furnish an abstract of title brought up to date and permit 


the Lessee to have the same examined. Lessors agree that the' 


will. orrect all defects which constitute serious objections II 


to the title in the opinion of Lessee's attorney, and specificl1y 


will cause to be released of record all prior leases and opti 


agreements affecting said claims within a reasonable time afte' 


written notice from Lessee's attorney of the nature of such 


defects. Lessors shall, also upon request by the Lessee,, execite 


and place in escrow at the Mimbres Valley Bank of Deming, New 


Mexico, a mining deed, proper in form and executed by the Lesscrs,


	


conveying said claims to the Le*__th 	 f± - 
_______	 said deed until fuL	


-f--


and then deliver the same to the Lessee, or according to his 


order. Said instructions shall also provide for necessary revenue 


stamps to be affixed at Lessors' expense. 


4. Lessee agrees to pay a minimum royalty during the 


term of this lease as follows: *250.00 on the 1st day of February, 


March, April, May and June, 1954, and thereafter *500.00 on the 


let day of each and every month. Lessee agrees to pay an earne 


royalty of ten per cent (10%) of the utli or smelter returns 


from all ore after deducting *2.00 per ton for smelter or millin 


costs or charges. Lessee agrees that all mill concentrates shalL 


be made to equal or-exceed the government minimum specifications. 


Lessee shall promptly furnish Lessors with a copy of settlement
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and operations conducted in or upon said premises. 


8. Lessee shall promptly pay for all labor, srvic. 


and materials done, performed and furnished to or for said 


premises or for the work done therein, and shall not allow an 


claim of lien for any such thing to be effectually made or as-


serted against said premises or the Lessors, and shall keep 


said premises at all times posted with notices against itens 


in accordance with the statutes of the State of New Mexico in 


that behalf.


9. Lessee shall have the right to acquire additionali 


mining claims, but any additional claims acquired by Lessee 


within the distance of one mile from any part of the claims 


covered by this agreement, shall be acquired in the name and 


for the benefit of the Lessors, and shall be deemed to be a 


part of the property included herein. 


such obligation shall be suspended when the failure shall 


result from an act of God, governmental order, rule or 


tion, bank holiday, Inability to obtain materlals,s 


formed on said unpatented claims, Lessee agrees to do such 


at his sole expense and to cause proof thereof to be filed in 


the office of the County Clerk of Hidalgo County, New Mexico, 


on or before May 1st of the year for which s.ich work is requ%red. 


12. It is understood and agreed that if the Lessee shall 


be in default in the performance of any of the terms hereof, 


-5-
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Lessee by registered mail, stating that unless such default 


is corrected within thirty (30) days this agreement shall be 


cancelled. Upon service of such notice and the failure of 


Lessee to correct such default within 30 days after receipt 


of notice (unless the default is excused under the provisions 


of paragraph 10 hereinabove), this agreement shall be can-


celled, and all rights of the Lessee to the possession of the 


property and to purchase the same shall be forfeited, and all 


sums of money previously paid hereunder shall be the property 


of the Lessors as liquidated damages and as rent. It is ex-


pressly understood that this agreement is an option, and 


Lessee shall not be subject to any liability for his failure 


to perform any of the conditions hereof, except that the agree-


ment may be cancelled and all money paid may be forfeited for 


default as hereinabove provided. The Lessee agrees that in 


the event he should decide to cease mining operations on this 


property he will promptly furnish the Lessors with a written 


cancellation or release of this agreement. Cancellation of 


this agreement for default or voluntarily shall not relieve 


Lessee of liability for accrued and unpaid royalties. The 


failure of Lessors to cancel this agreement by reason of 


any default shall not be deemed a waiver of their right to 


do so for any subsequent default. 


13. It is further understood and agreed that any 


equipment, machinery, tools and supplies placed upon said prem-


ises by said Lessee which are movable shall during the life 


hereof and ninety days thereafter, remain the property of the 


Lessee, and in the event of termination of this lease, Lessee 


may, within 90 days thereafter remove such property, but this 


privilege of removal upon termination shall not apply to any 


ladders, timbers, pipes, ties or rails in place beneath the 


surface of the ground, and provided, further, that Lessors 
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U. 1.. 1uS1c1rK 


-	 -


COUNTY OF LUNA 


On this ,g'day of December, 1953, before me personallfr 


appeared J. H. Winslow, a single man, C. L. Buskirk and Gisla 


Buskirk, his wife, to me known to be the persons described in 


and who executed the above and foregoing instrument as Lessors, 


and acknowledged that they executed the same as their free act 


and deed.


WITNESS my hand and Notarial Se*1. 
the day and year in this cert1cat] 


aforesa •	 4 h
Notary Public 


My commission expires:
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FIELD TEAM 
copy 


(Revil1954)	 Docket No. DMEA 


Commodity _5t — 


Contract No. Idm–E 783 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 EXPLORATION PROJECT CONTRACT' 
(Short Form) 


• It is agreed this day of ----------Apj].-----------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government;" and 2 


il .zzzzzzz.. 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ................ , County of IIiJ .................... 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 Z	 of	 44 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of.a 6 , - recorded in Book --------- , page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


________________________________________________________________________________________________________________ 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed" "lease," "contract," "location notice" 'patent," etc	 .	 - If not recorded, so in4iete by inç1jng "Un." 	 ? •• •	


•	 ..







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing.in the instrument of conveyance, lien, or encumbrance for thepreservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1),


exploration project.—The project is a search for indicated or undeveloped deposits 
of -------- . - he work to be performed 
is described in Exhibit "A " Tle Ojeratori or before 	 'I	 II	 shall commence 
the work, and on or before 	 ----------------- (unless the Operator's obligation to complete 
the work is terminated—see Article8) shall complete the work. 	 .	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in. Exhibit "A" in connection with the estimated, total cost of the project in the sum 
of $	 - The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 13,G5O. Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with -
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay sqch excesses for his own account without con-
tribution by the Government. The Governnient (may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operatbm's records.—The Operator shall keep suit-
able records and accounts of the units of. work performed 'and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have' access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records 'and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 


of monthly.progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units .of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various, types 'of work. performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . . 


•(e) Compliance with requirements.—If in the opinion of the Government any ôf the Operator's 
reports, records, or accounts. are .jnsufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such: with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) hasbeen rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the 'Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the, form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. poiht). ; eidèpt, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost.'of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold; and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore,. cOncentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows:. 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-718-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half. ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, ther is herby ganted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to .purchas&rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any productioi and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


L. C... HA!II3 
(Operator)


THE UNITED STATES OF AMERICA 


Adnistrator, D*tense in.ra1a Ep1cration dndniatrstien 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 . 


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16700181
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the W' 


•	 •	 Maps aecp*p*nyin this exhibit are as fo1Iws: 


Figure 1, Loatien Map, showing rel*tvs .ocation, 


of proper't, 
•	 Figure 2, Claim Map, Eagle Pont Claiss., 


•	 tigurs 3, Proposed lxploDStiOfl agle Point rungsten 


Deposit.


The work consists of shallow shafts and d.iamond. 
drilling (not lees than kX size), in three suocasive stages, 
as follows	 S 


Stage I 


Make a tpographio and geologic ap of. the mineral-
ized area,	 • 


Sink four 3 foot Shatts, approximately at points 
Indicated in areas X, !, ai Z on ?igure 3. These shafts will 
be approximately 3 feet by 6 feet in rock seetion. These 


•	 shaftS shtll be iertical or incline, depinting on the dips 
•	 .. of the forition.	 : : 


Crosscut and/or drift approximately 20 f..t froa 
• the bottom of each shaft, or a total of 80 feet. Thi.s work. 
• shall be depend*flt on the indtcste4 ain.raliiation and shall


	


'Snot be less th 3 feet by 6.teet in size,	 •: 


Stage U 


If, in the opinion of the Government, the results 
of Stige I waran.t further work, *0 auch .of the work set forth 
under this 3tage U shall be ptrtermed as. is approved in advance 


•	 • by the Oo,.rn**nt.	 •	 • 5:	 • •	 • • • •	 • •







Drill twol'vs diswonI drill s1ms s pø'oitsly at 
potato an o ei iis*ts4 o Pige	 dipping $but 


50 dr.., to sin the tastite soi* at * depth et sbsut 
S f.t. Those boles ssll be a'sqdast*1y 120 f*t in lasgth, 


with a total lsegtlt sot emusdij 1,*40 t.et 


Zt, to the opini*ot the	 rnisnt9 tl* resulti it 
St.10 U wonsnt twther 	 so i.* at work set tazth r 
Otags UI aboll be pertcOm,d $0 it *pWcSd in. *d1IMf b $bo 


Drill .n MdLttos*3 1,560 toet of 4tn4 drill holes, 
at points aps.4 by the 0omxsnt, to intorsost t .tsstit. 5aM 


£11 work to atheraJisod sei*s &*U be s1es and 
uuyd•t*'W03.	 .. 


Topop'spItis ant selogto pping V. $	 •QQ 
3**ft eid*g, 320 tt *t $60,00/ft. 	 7,200,00 
Drtfti*a si*d/*' eresasuttiag, 0 tsot 


at $35.00ftts	 2,800.00 
3uupltn $ad u yinij, 0 ssp1.s at 


OOf.s4b	 . 
IstiMitod .tat*1 east at $t*e I $30,600.00 


Diaind.driU& 1*40 tOOt *t $y.00fto80.00. si$ .$:. 


Extiasted total east t Stag. U	 30,200,00 


Estiastad total east of Itags UI	 U00 
Esttod total soot of ajeet 	 $33, 800,00 
Oovorsnt psz'tieip*ttan at 75 persons 	 *23, 85000 


-	 rir--	 -	 • J	 ...jI. - - jut ..t--1-	 Ui LJrf JL1J **JL	 1	 --	 ri .Tluw-


)J Tho *ooP1t work *0*0*155*0 the unit. 
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EXPLORATION PROJECT CONTRACT 


Operator	 t. U'i'i 


Docket No. DMEA- .3?O] 


Contract No. Idm-E 78 
ContractDate j5 


4


MF-23 


V Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 fli , State of 


1O _	 described as follows:i/ 


,	 tho CountyClo* o2	 ico. 
which is the subject of a proposed exploration project contract, hereinafter called the "c'x'tract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, •the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtilre an Interest 


or equity under the contract may be dismantled, severed from the, land, and removed, as may be pro 


vided in the contract; and the Government's interest and equity' in such property shall be prior., 
and , superior to any adverse right or claim of the undersigned;	 -' 


2. • ' Grants to the Government a lien'upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the 'payment "tO the 


Government of a percentage royalty on production as may be provided for by the contract;/ 'and ' 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the ].and prior to that hereby gEanted to the Government other than 


tha ro11owing:/	 .	 ' '	 ' 


None	 . 


3. Undertakes and agrees neither to commit any act nor ássért any claim in' conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Governrnents rights 


under this Consent to Lien to any 'subsequent transferee, mortgagee, encumbrancer, or lessee of' any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________________ 


and recorded in book:. -	 page ______________ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "nn" if 'hat.is the cas, Pc	 .ines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this _________ day of /#PTi /	 , is.j 


	


.	 . 
___________[Seal] 


I,	 . ,	 certify that I am the ____________ 


(Secretary,etc.) of thecorporation named herein; that _______________ 


____________________ who signed this agreement was thön _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signod for andin behalf 


of said corporation by authority of' its governing body, and was within, the scope of its corporate 


powers


-. - 


[Corporate Seal] 
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Division Copy 


(Revil1954)	 Docket No. DMEA 


Commodity................... 


Contract No. Idm—E	 . 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this ----------------------114th.-------------day of 	 , 195$.., between the 
United States of America, acting through the Department of the jeor, 	 Minérals Exploration 
Administration, hereinafter called the Government, and 2	 ------ -


PO*65To*fl,--NeWMe*LeG, ----------------------------------, 
whose mailing address is-----------------------------------------------------------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
195Q, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property right(ø '4nd which is the subjectçtract (here-
inafter called "the land") is in the State Of--------------------, County of -----------------------
and is described in Annex I. 


(b) The Operator represents 
(1) The Operator is the 4 ------- of ................................ 


in the land, in	 possession for all of the purposes of this contractunder 
and by virtue of a 6 ---------------------- recorded in Book------------,page----------------
official records of said County; and 
•	 (2) The Operator's right, title, or interest (whether sner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien p any holder of the leLtle 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 'an*ent to Lien 
Jhe-owners


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal 'description or enough to identify the property, particularly 


excluding any areas from which the production is not to be 'subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 ,	 ' ' 
"Insert "the entire interest," "the mineral rights," "an undivided' one-third," etc, 	 : 'Insert "deed," "lease," "contract," "location notice,""p nt," etc. 	 •	 - 
'f not recorded, so indicate by iertizg "un." :	 ,	 •.•	 ''







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


AgThe exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------- 	 .	 he work to be performed 
is described in Exhibit "A" or before shall commence 
the work, and on or before Y------------------------(unlessthe Operator's obligation to complete 
the work is terminated—see Article8) shall complete the work. 


ARTICLE 4. Performance of the. work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government On all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. - The operator shall provide the Government with all reasonable 
means of access. for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set for . in Exhibit "A" in connection with the estimatedptal cost of the project in the sum 
of $ 31, .00 The Government will2ntrute L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of---------------------: Provided, That until the 
Operator has rendered to the Government his final repOrt, a.nd any final auditing required by the -Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total .cost of the work.. The Government will make its .contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of ariyoduction in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by. itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouëhèrs and records and accounts relating thereto 
and the Govérnment's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—Thè Operator shall provide the Government with five copies 
of monthly progress reports in three sections• as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of unite of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
peio4 ,aid the fixed unit costs incurred for each type of work; .ancli3) a Narrative Report of the work 


1G-7061e-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hOle logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 
. (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


.(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . 


(e) Compliance with requirernents.—If in the opinion of the Government any.;of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitableattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Cert ification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment,. at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point ;. except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it. is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its rOyalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Percefltages of royalty.—The percentages oi the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amQunt$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in. integrated operations, as the case maybe, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers —The Operator shall give notice of the Government's claim for royalty 
- to any purchaser of - the production, äñd shall authorize and direct such purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereQf shall be final and binding upon the Operator. 


,	 (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on thEJperator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed a.s imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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THE UNITED STATES OF AMERICA 


By 


L.. .C. *: 
(Operitor)


Executed in sextuplicate the day and year first above written. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of. said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENt PRINTING OFFICE 	 16-70618-1











*Xfl4ATIOJ PROJICT COPTh*C?
L.C.IMX1


NJt*T JO. IIIA370l 


ot 


Maps so*opaiqlng this e*hibtt sre sa followsi 


Itgir 1, Zmestien Map, showing re2atim location 


of p1repsY1. 


?tgure 2, dais Map, Zagle Point Claiss. 


Figure 3, Propos.4 Zxpleiation Zagi. point Tungsten 


Deposit.


Tkee work consists of' shallow shafts and 4iao4 
drilling (not less than AX s1z.) in three suecessive stage1 
*1 t*1IOWS$ 


Make a toporephio Ond .oiogie sap of the min.rsJ 
Lsed area.


Sink four 30-foot shatta approxiastely at points 
indicated in areas X, T, and Z on Figure 3. These sh*fta will 
be spproxi*t.ly 3 feet by 6 feet in reek sectios. These 
shafts stsU be vartisal or ino3ined, depending on the dips 
of the feraation 


Crosscut and/or drift apprexisatel y 20 feet from 
• the bo%toii of eseh shaft, or a. tot*l of 80 teat. This work 
*1*11 be dependent en the indicated sds.rshts*tten and shall 
not be less than 3 feet by 6 test in si*.. 


If, in th* opinlm% of the Gavervsn*nt, the results 
of Stag. I wsint further irk so such of the work set forth 
under this $tse U shall b performed as is approved in advance 
by the Oov.rsnt







Drill twelve dihsmond drill *les, approxiiate1' at 
points end on oeurus indisated O Ptge 3 end dipping about 


50 degrees, to out the tactctte sane *t a depth of about 
9 test. These hole. shsfl be aprox1te1y 120 test in length, 
With a total length not ezeesding l,*0 feet. 


T. 


Lt; in the opinton of the Io*rnsnt, tk results of 
Stage II rrsnt further work, so aueh ot the wu set terth w*Ør 
Stage lIZ sbaU be proriw4 as is apjse4 in sd*nce bi the 


Drill an additiqszl 1,560 f*St of ttseon& d*'iIl he2.s, 
at points appree4 by the Ocvernasnt, to intersect the tie tite zone. 


All work in sin.rslizsd some. SMU be s1ad end 
sssa7*d for 1(03.


Pixed Unit Costs 


Topographic and geologic pping /	 * 400.00 
Sh*tt iktmg, 120 feet at *60.00/ft. 	 7,200 • 00 
Drifting and7 crosscutting, 80 test 


at *,00/ft.	 2,800.00
SaMQlint and assaying, 40 ssrtpl.s at 


$ .007suh	 200.09 
Eti*e'e total cost of stage 1	 $lO,6000o 


Di*asnd drilling, L, 1&4Q test at $7.o0ftt.l080.O0 
3**pliag snd assaying, 24 $al.s it 


$.0O/esoh	 ________ 
Xtlaatad total cot of Stag. Li	 10,200.00


1L 
Dia*iond drilling, l,6O t,et at $7.ok t, 10, *O .00 $lL%and assaying, 16 MiepiCe at 


Estiatsd total cost of Stag. In	 31000,0 


lstiast4d total coat of prv$st	 *3l,S000O 
Governa.nt piutieipstisn at 75 percent.' 	 *23,80.0C
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MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


For Government' sjeOn1_ 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No Idm-E________________ 


Contract Date_ Iit3 


Referring to that certain: land in the County of _________________________, State of 


t	 described as follows / 


H. 


'-' 'T7 


L2	 c?	 ø 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, theundersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to 'the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims; liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/	 .	 . .	 . .. .	 .	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim incoiiflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancér, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other do cumenti dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 


	


obligation to repay the Government. 	 .	 . 


3/ Write "none" if that is the case, Do not leav.e lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


	


•	 5. Added provision: 	 • 


Dated this /.
	


day of	 y / /	 , l95 


•_ 


[seaij 


I, _____________________________________________ certify that tam the ___________ 
- (Secretary, etc;) of the corporation namedherein; that ______________-


____________________ who signed this agreement was then _________________________________ (President 
or Vice–President, etc.) of said corporation; that said-agreement was duly signed for andin behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


	


powers.	
.	 • 


[Corporate SealJ 


I


Interior—Dup11vatin SectIon, Washington, P. C, 	 77662
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MF-200A
(Revised June 1954) po;; 


Commodit/Mfl . 


Contra/'No. Idm—E 


j t4NITED ATES OF AMERI
PARTNT OF THE INTEF


DEFENSJMINEy'ALS EXPLORATION ADfVy 


//thRATION PROJECT CON)fI 
/ J\	 (Short Form)	 /


frCR 
J ISTRATION 


Cli 


It igreed this	 day of ---------4jarii---------
United Statof Amerid'a, acting throi gh the Departmentj?f th Interior,Defense 
Administrationhe,rein4fter called the 'overnment," ar)4'2L.---Q.--- -


-----------------------IN---/ 
whosem--II 


hereinafter called ,e "Operatas follows:	 /


be*een the 
ineralsExploration 


/----------------------


ARTICLE 1 This contract is e tered i o un1r the a ority of the2tefense Producti(Act of 
1950, as amended. It consists of this fo 	 (	 —200A) t attached Exhib/ "A," Annex4hd ............ 


The Operator shall not transfer or as 	 thi ontr or any right t/eréunder i'hout the written 
consent of the Government. 	 I 


ARTICLE 2. Operator's	 e land wIh is tlje if1ect of thcdntrct(here-
inafter called "the land") is in theE bYU X-C0 --\ Oi1y of	 O	 - 
and is described in Anne5,L 


(b) The Operator—represents and undertakes that: 
(1) T13.e-erator is	 e--nn------------	 ee -Annex -I 


in the1ai, in possession and entitled to possession td a1of the purses of this contract, under 
arfr virtue of	 .flflX -:i:---------, 7'recordeJn Book \-, page ------
fficial records of said County; and	 /	 \ 


(2) The Operator's right, title, or intere)f (whether as o'ver, lessee, o\otherwise) is subject 
( only to the following claims, liens, or encyrances . ------- -li9ne--


--------------------------------------------7'-----------------------------------------
(c) The Subordination Agreement6f the holder of any claim, lien\or encumbraçe listed above, 


and (if the Operator does not hold,the legal title) the Consent to Lien oany holder ofthe legal title 
of the land (lessor, seller, optioef etc.), are attached, as follows: 	 QQanttLLexLirQyfl. 
1thner_7"-------------------------------------------\ 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to . in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the. Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice 7" 'patent," etc.	 .	 .	 .	 . . -. 


If not.recrded, so indicate by inse4ing"u.n." 	 :	 .	 .. . . .	 . . :







I	 * I 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ....... . :1aJ?! -----------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator op or before	 ------------- shall commence 
the work, and on or before 	 YLJ95P------------------(unless the Operator's obligation to complete 
the work is terminated—see Art1e8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with -suitable -and adequate equipment, fäcilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and alsp after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of L.31,.fiO.O.,..OQ------------------The Government will contribute Z5.... percent of the fixed unit costs as 
work is perormed, in a total sum not in excess of $..23B.5OO------------------: Provided, That until the 
Operator has rendered to the Government his final rëpórt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the wcrk. The Government will make-its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the- Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Opérator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's rècords.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to wOrk performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after anyobligationt.opay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certifie1 pjlic accpiipt-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various.. types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative, Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the ^st of treatment processes performed by the buyer, sampling and 
assaying to determine the value ohe production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed a deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or. equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 18-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga,tions.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government inthis paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 S 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provi.sioi.-


S. 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


L. C. HARRIS 
(Operator)


/ 


xc ..................................................................................


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing, body, and is within 
the. scope of its corporate powers.


CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







EXPLORATION PROJECT CONTRACT 
L. C. HARRIS


DOCKET. NO. DMEA-3701 


ANNEX I 


The land referred eo in Article 2 of the Contract 
form is described as follows: 


Four unpatented lode mining claims located in the 
Eureka Mining District, Hidalgo County, New Mexico, in Sec. 
22, T. 29 S., R. 16 W., New Mexico Base Meridian. The. 
location notices of the claims are on record at the Court 
House in Lordsburg, New Mexico, as follows: 


Name of Claim
	


Book No.	 Page No. 


Eagle Point No. 1	 2 593 
Eagle Point No. 2.	 2 593 
Eagle Point No. 4	 2' 594 
Eagle Point No. 5	 2 638


The owners of the property, J. H. Winslow, and C. L. 
Buskirk and wife, Gela Buskirk, in an agreement dated December 
15, 1953, granted to L. C. Harris a lease of the mineral 
rights In the aforesaid claims, shown on the attached map 
"Figure 2," fora period of ten years, and granted an option 
to purchase the claims. 







EXPLORATION PROJECT CONTRACT
L. C. HARRIS


DOCKET NO. DMEA-3701 


EXHIBIT "A" 


Description of the Work 


Maps accompanying this exhibit are as follows: 


Figure 1, Location Map, showing relative location 


of property. 


Figure 2, Claim Map, Eagle Point Claims. 


Figure 3, Proposed Exploration Eagle Point Tungsten 


Deposit.


The work consists of shallow shafts and diamond 
drilling (not less than AX size.), in three successive stages, 
as follows:


Stage I 


Make a topographic and geologic map of the mineral-
ized area.


Sink four 30-foot shafts, approximately at points 
indicated in areas X, Y, and Z on Figure 3. These shafts will 
be approximately 3 feet by 6 feet in rock section. These 
shafts shall be vertical or inclined, depending on the dips 
of the formation. 


Crosscut and/or drift approximately 20 feet from 
the bottom of each shaft, or a total of 80 feet. This work 
shall be dependent on the indicated mineralization,and shall 
not be less than 3- feet by 6 feet in size. 


Stage II 


If, in the opinion of the Government, the results 
of Stage I warrant further work, so much of the work set forth 
under this Stage II shall be performed as is approved in advance 
by the Government.







Drill twelve diamond drill holes, approximately at 
points and on courses indicated on Figure 3 and dipping about 
rnit'ius 50 degrees, tO cut the tactite zone at a depth of about 
90 feet. These holes shall be approximately 120 feet in length, 
with a total length not exceeding i,kko feet. 


Stage III 


If, in the opinion of the Government, the results of 
Stage II warrant further work, so much of the work set forth under 
Stage III shall be performed as is approved in advance by the 
Government. 


Drill an additional i,56o feet of diamond drill holes, 
at points approved by the Government, to intersect the tactite zone. 


All work in mineralized zones shall be sampled and 
assayed for W03.


Fixed Unit Costs


Stage I 


Topographic and geologic mapping V	 $ koo.00 
Shaft sinking, 120 feet at $60.00/ft. 	 7,200.00
Drifting and/or crosscutting, 8o feet 


at $35.00/ft.	 2,800.00
Sampling and assaying, ko samples at 


$5.00/each	 200.00 


Estimated total cost of Stage I	 $10,600.00 


Stage II 


Diamond drilling, i,kko feet at $7.oOfit.l0,.080.00 
Sampling and assaying, 2k samples at 


$5.00/each	 120.00 


Extimated total cost of Stage II	 10,200.00 


Stage III 


Diamond drilling, 1,560 feet at $7.00/ft. 10,920.00 
Sampling and assaying, 16 samples at 


$5.00/each	 80.00 


Estimated total cost of Stage III	 11,000.00 


Estimated total cost of. project	 $31,800.00 


Government participation at 75 percent 	 $23,850.00 


1/ The completedwork constitutes the unit. 


-2-
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ForyeQr1e Only 


EXPLORATION PROJECT CONTRACT 


Operator	 L QJis 
Docket No. DMEA- 3701 
Contract No. Idm-E 783 
Contract Date .Arf1 _iii.,1.955 


'5, 


MF-O3 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Hidalgo , State of 


?Tw_Vcirfro_, described as follows:1/ 


Eagle Point #1	 2 
Eaie Point #2	 2	 S19) 
Eagle Point #i	 2	 S914 
Eagle Point #	 2	 638 


Official records in the office of the County Clerk of Hidalgo County, New Mexico. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such, property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all 'of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fo1lowing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim i 'n conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee, of any' 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out ,.he 'words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book	 ,	 page ______________ official records of sald county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining , or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that i, the cas. Do not leave .ines blanic.







Dated this


4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


l95 


[sealJ 


[SealI 


[seall	 . 


I, _____________________________________________- certiry that I am the ___________ 
5(Secretar.y .,:etc..) of theco•rporation namod-herin;'that 


___________________ who signed this agreöment was then 	 ____________________________ (President 
or Vice—President, etc.)of said corporation; that said agreemen.t-5w ,as duly signed for and in behalf 
of said corporatioii by auth ,ority of its governing body, and was:w.ithin the scope of its corporate 


i' powers.	 ....	 .:.. - 


[Corporate Sealj 


-'4. 


Interior—Dup1oatin Section, Washington, D. ?. 	 77662







FINANCE OFFICE COPY - 


(Revised June 1954)	 Docket No. DMEA 


Commodity	 n*ten	 .. 
Contract No. Idm—E	 483............ 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this .................................day of .........4pil	 -195., between thf 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ---- JD----------------------


whosem- -iling address is	 . 


hereinafter called.the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thiscontrâct (here-
inafter called "the land") is in the State of .JW.JIZ3Q----------------, County of 1*1Q.................... 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is 	 of	 I 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
andbyvirtueofa6..1*AflflX.1..----------,recordedinBook!----------,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------NOfli............................................................. 


(c) The Subordination Agreement of the holder of. any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 ,	 tjc L$ei fron. 


--------------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.	 .	 . 
'If not recorded, so indicate by iflserting "un," 	 .	 .. is—ois-i.







• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage, royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1)


exploration project .—The projec.t is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------, --------- -irhe work to be performed 
•	 .	 .	 . .	 9 
is described in Exhibit A. j ueraj	 or before -------------------------shall commence 
the work, and on or before -------------------------------(unless the Operator's obligation to complete 
the work is terminated—see Ar,ticle, 8) , shall complete the work. .. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with. suitable and adequate eqiñpment, facilities, materials, supplies, and labOr, to 
bring it to completion within the time fixed. 	 •. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work, as it progresses. The Government may'enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means' of access for such inspections. 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is setjoinchibit "A" in connection with the estimatecjta1 cost of the project in the sum 
of $ *	 The Government	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ "" Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may withL 


hold from the last voucher or vouchers such sums as 'it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of 'the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operatorrather than to the' Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records — The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect..and audit said records and accounts at any time, either by itself Or by a certified public account-





ant. The Comptroller General of the United States or his yepresentative, until the expiration of said 
three-year periods, shall have access to arid the ,right to examine any pertinent books, documents, papers, 
and records of the Operator. 'All of the Operator's vouchers and records and acëounts relating thereto 
and the' Government's payments thereof remain subj ect to adjustment until final audit by the Government.' 


(b) Progress reports and vouchers.—Thé Operator shall 'provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and:(3') a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or terniination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geo1ogic1 and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making-or completion of such with suitab1eattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, record or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government cOnsiders that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the .producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation._–The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); exOept, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such aioi.rnts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.


I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 :. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) NOtice to purchasers.—Th'e Operator shall give notice of the Government's claim for royalty 
to any purchaser of• the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing.. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


(Operttor)


THE UNITED STATES OF AMERICA 


N* Z$t& 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1











•	 *X?WBA?ION PROJZT CONTRAC? 
L. C. NARIUS 


DOCU? *0. II&37Ol 


Maps accoMpanying this .thtbit are as follows: 


Pigure 1, Location Map, showing relative location 


of propert), 
Pigure 2, Claim Nap, Eagle Point Claims. 
flgure 3, Proposed Exploration Eagle Point Tungsten 


teposit.
The work consists of shallow shafts an diamond 


drilling (not lees than AX size), in three successive etaes, 
as rouows:


Ste1 
1'lake a tpoxaphic and éolo.c rna of the mineral 


ized area.
$lnk tour 30 . toot shafts, approximately at points 


indicited in areas X, Y, and Z on Figure 3 • Tieae shafts will 
be approximately 3 feet by 6 feet in rook section. These 
shafts shall be vertical or inclined, depending on th. dips 
of the tormstion. 


Crosscut and/or drift approzimstely 20 teet from 
the bottom of each shaft, or a total of 80 feet. This work 
shall be dependent on the irz&tcsted mineralization and shall 
not be less than 3 feet by b feet in size. 


• •	 If, in the opinion of the Government, the results 
of Stag. I warrant futher work, so møh of the work set forth 
undr this $tage U shill be performed as is approv*4 in advance 


•	 •	 by the Qovernment. • •	 •	 •	 •	 •	 •	 • •. 


•	 •	 •	 •	 •	 ••	 •







Drill twelve diamond drill holes spipoziaitsly at 
points az4 on oourus indicated on Ptsn'e and dipping aboat - 50 degrees, to out the teetite *01* at a depth of about 9 taet. These holes shaLt be spp oU**kjj 220 test in length, with a total 3*ngth 1*t u*eeding 1,k40 feet 


It, in the opinion of the aov.ra.nt, the results of Stage U rnnt further' work, so suih of the wosic act forth under Stags_UI shall be performed as is opplov.4 in advance b the 0ovra.nt. 
Drill an additional 2,560 t.t at diamond 4ViU holes, at points approved b the Oovert*ent, to interseet the taottte zone, 
All iiork in mineralized zones shall be ssapl*d and assajed for W03. 


Topographic and geologic mipping / 	 $ oo.00 *aft sinking, 120 test at $60,00/ft 	 7,200 • 00 Drifting *ndVor siosasutting, 80 test at $3.o0/tt,	 2,800.00 Sa3tn and asssing, 40 samples at
2OO.Q 


1*tjte4 total east of Stage 2	 $10,600.00. 


Diamond drilling, 1,4O teat at $7.OQ,tt.3Q,980.00 $Iaplinl( and **uying, 24 saspiss at 
*3.00/each	 _______ 


Extimited total eaSt of St*gs U	 10,200.00
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Fr ' _LLQ_Qnly 
EXPLORATION PROJECT CONTRACT 


Operator	 £	 e Z1Q 
Docket No. DMEA-i? 
Contract No. Idm-E' 


Contract Date___________________ 


CONSENT TO LIEN 


To the United States of America: 


	


Referring to that certain land in the County of 	 £II' _, State of 


• 


_____________________., 
described as follows:1/ 


5Ji
--


2o	 2 


o 


which is the subject , of a proposed exploration project contract, hereinafter called the"contract.," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the underslgned hereby--


1. Undertakes and agrees that property in which'the Government may acquire an Interest 


or equity under the contract may be dismantled, severed from the land. and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of 'the undersigned'; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the ollowing;j	 ' 


3. Undertakes and agrees neither to' commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that i th case. pp np leav .ines blan1







4. Consents to all amendments •and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


	


Dated thi /day of 4YI /	 , l9 


%4z	 %4	 [Seal] 
I, ________________________________________________ certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that _______________-


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, •etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corprate Sealj 


Interior—Duplicating Section, Washington, D. ç. 	 77662







Operator's Copy 


4I


(Revi1964)	 Docket No. DMEA 


Commodity Tun*:ten 


Contract No. Idm–E	 33 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this . day of -----------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


sem	 iiiiii:iiiiiiiii:: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State f 1J 4exi.-------------, County of	 4a.g -----------
and is described in Annex J3	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 Annex I	 of 5 See nnex I 


in the land, in possession and entitled to possession for all of the purpoes. of this contract, under 
and by virtue of	 .J3e----------, - recorded in Book - ---------------, page ----------------
official records of said County; and - 


(2) The Qperator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -------None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 Canset to .L&en -fr.om 


1 *Qtner ---------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contraôt purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 	 . 
'Insert "deed," "lease," "contract,"• "location notice," "patent," etc 	 . 


If. notrecorded, so indicate byjnsejng "rn.?'	 ..	 -	 . .	 .	
-	 .......







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the, land and all existing 
improvements,, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time ,within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------en------------------------------------T--


	 work to be performed 
is described in Exhibit "A" Te Oeraqç,I or before	 '	 '"	 shall commence 
the work, and on or before --------''-------Y------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed , with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth , in Exhibit "A" in connection with the estimated t,Qtal cost of the project in the sum 
of $ 31j8Q0400 The Government will contçibute 77 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3a." ----------------: Provided, , That until the 
Operator has rendered to the Government hi final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the.Qperator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and.suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(ã)' "Operator's récords.—Thè Operator shall keep suit-





able records and accounts of the units of work performed' and' of 'any production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the, Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certifiej public, account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to'examine any pertinent books, documents, papers, 
and records of 'the Operator. All of the Operator's vouchers and records 'and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly'progress reports in three sections as follows: (1)' Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work; and (3) a 'Narrative Report of the work


1! 







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) . Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of sucItith suitable attachments as an expense of 
the work to which the Operator shall contribute. The Gove&rftmt may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify ip writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed'by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.-_-The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regularcourse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross 'proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if itis stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such arnounts ecceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land. or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern 
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Qperator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this' contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first aboye written. 


.L. C. unms. 


(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation ; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


rc0RP0RATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70018-1











• X?LOATIO$ ?QJET OONTRAC 
z.	 iuza 


DQCU ItO.	 A'37Ol 


e! theVoc 


Naps a000mpan3ring this exhibit *re as fellewis 


Piure I, Location Nap, thQWin& relative location 


of property. 


•	 Figure 2, Clairn Nap, aglePOLnt CltiM3, 


Figure 3, Proposed ZzploabO4 Eagle Fotht Tunsten 


reposit.
fle work cónsist$ of shflo'W shafts and dianond 


drilling (not less than AX size), in three suooetit'Ve stages, 
as f.uows


$ake a tpographie nd geologic map of the rninexal-
ised area,


Sink four 30-foot shatts, appr*xtrnately at points 
indloated in areas X, Y, and Z on Figure 3. These shifts will 
be aproxisit*ly 3 feet by 6 feet ifl rook section, These 
shaftS shall be verticil or inoL1 rted, d.pentin on th. dips 


•	 of the forion. 
• •.	 CrO*CUt an%:r dr1;tt approxtm* teii 20 t..t trsm 


the bottom of aich shaft, r a totil of 8o f*et. 11Ls woi 
shall be dependent on the in&isated iiewsliz&tion ind s)*ll 
nt be less than 3 r..b b: 6 feet in aize, 


3t*Le ZI 
If, in the opirion of the Government, the results 


of atag. X warrant further work, $0 muøh of the work eet forth 
under this Itage II shall be p.rforned as is approved in advance 


•	 • by the Gcvsrnnt.
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1..


Drill twelve diamond drill holes, approximately *t 
points and on courses indicated on Figure 3 and dipping about 
i*t2s 50 degrees, to cut the taotite zone at a depth of about 


90 feet. These holes shall be approximately l0 feet in length, 
with a total length not exceeding 1,kk0.teet. 


Stage I 
It, in the opinion of the . Government, the results of 


Stage II warrant further work, so much of the work set forth under 
Stage III shall be performed as is approved in advance by the 
Government. 


Drill an additional 1,560 feet of dIamond drill holes, 
at points approved by the Government, to interseCt the taotite zone. 


All work in mineralized zones shall be sampled and 
assayed for W03,	 S 


!'ixed Unit Costs
Stage I 


Thpographic and geologic mapping.V 	 $. kOo.o0 
Shaft sinking, 120 feet st $60.00/ft. 	 7,200.00 
Drifting and/or crosscutting, 80 feet 


at $35.00/ft.	 2,800.00 
Sampling and assayIng, ko samples at 


$5.00/each 
Zitimated total cost of $tage I $io,600.00 


•	 .	 .	 .	 3ta	 II• 


Diamond drilling, i,kMo test at $7.00ftt.l0080.00 
Sampling and as saying, 2k samp1e	 at 


$5.00/each	 120.00 
•	 .	 .	 Extiniated total cost ot3tage II	 . 10,200.00 


3tgeIII	 : 


Diamond dril1iiig, 1,560 feet at 	 7.Cx/ft.l0,920.00 
Sampling and assaying, 16 sampies at 


$5.00/each	 -	 80.00 
Etirnated total cost of Stage III 11,000.00. 


Zstim*ted total cost of pro4.ect '	 , $31,800.00 
•	 Government partIcipation at 75 percent: $23,850.00 


' - - . 


/ The completed work constitutes the unit. 


-.	 2.-'
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MF-2133 
J Revised March 24, 1955


FoGovernmentt _e_Onl__ 


EXPLORATION PROJECT CONTRACT 


Operator	 L C. Iarris 
Docket No. DMEA- 1701 
Contract No. Idm-E 73 
ContractDate Ai_1l,,_1.955 


CONSENT TO LIEN 


To the United States of' America: 


Referring to that certain land in the County of 	 Hidaigo_-, State of 


NAW_MdO_ , described as follows:1/; 


Eag1 Point •#S	 2 	 638 


Official records in the office of the County Clerk of B.ida].go County, 	 Mecico. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which .the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to •any adverse right or claim o,f the undersigned; 


2. Grants to the. Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the äontract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other t1in 
the fo11owing;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, enumbrancer,or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed., or other document] dated ________-- 	 -, 
and recorded in book _____ page - 	 official records of said county." II' (b) is 
used, the book and pageof recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


gI Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" i' that is the case. P nçt leave lines blank,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


September 2, 1955 


MEMORANDUM 


To:	 Mr. Robert E. Adams, Chief 
Operation Control & Statistics Division 


From:	 Iron and Ferro-Alloys Division 


Subject: Removal of docket from active files 
Docket No. DMEA 3701 - Tungsten 
L. C. Harris 
Eagle Point claims 
Hidalgo County, New Mexico 
Proposed Contract Idin-E783 


The subject application should be removed from 
the active.files. All copies of the proposed contract 
which the applicant returned to the Field Team have now 
been received in Washington. 


The applicant advised in his letter of June 15, 
1955, that.a Mr. J. A. Johnson had taken over operation 
of the Eagle Point Tungsten Claims; no application has been 
received from Mr. Johnson.


Thos. L. Chapman, Acting Chief 
Iron and Ferro-Alloys Division 


I







DOCKET 
0 	


'Urname: 
400 


September 2, 1955 


MEMORANDUN


Kr. 1obert L Ad*ms, Chief 
Operation Control Ii St*titic D1Vs1On 	


'0 


Pz'om:	 Iron and 7erro-Allos. Division 


Subject: Removal of docket'from active tiles 
Docket No. DKEA 3701 Tungsten 
L. C flarris	 0 


Eagle Point claims 
)iidalgo County, New )1exico 
Proposed Contract Idm-E783 


The euojeet application 8hOuld be removed froni 
the active files. )11 copies of the proposed contract 
which the applicant returned to the Field Team have now 
been received in Washington. 


The pp1icant advised in his letter of tune 15, 
1955, that a Mr. J. P. Johnson had talcen over operation 
of the ag1e Point Tungsten Claims; no application has been 
received from 1r. Johnson. 


/	 Thos. L. Chapman, Acting Chief 
/	 Iron and Ferro-AUora Division 


CC: Doeket" 
Code koo 


is 8/2/55
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C.
MUb 


22 New Customhouse 
Denver 2, Colorado
	 August 2, 1955 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: Docket D v1EA-37O1 (Tungsten),L. C. arris, Eagle 
Point claims, Hidalgo Couniy, New 


In compliance with your teletype request of 


June 22, 1955, returned herewith are the Government s Copy, Division Copy, 


Field Team Copy, Docket Copy, Finance Office Copy, and 


Operator' s Copy of the unsigned contract on the subject docket. 


Enclosures	 W. M. Traver
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(Revised June 1954) 


N


Docket No. DM 


Commodity	 #U 


Contract,,No. Idm—E -.483.-----------
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docket copy 
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\	 UNITED 5TkTES OF AMERICA / 
DEPARTMEN1 OF THE1NTERIO 


\ DEFENSE MINERALS EXPLORATAfN ADMINISTRATION 


EXPLORATION\ PRO L1t:r C0NTRAT' 
(7orm) 


-	 .1 Itis agreed this ------ , ty of -----------p.---------------------------, 195, between the 
United States of America 'cting through the 1'eartment of the interior Defen e Minerals Exploration 
Administration, hereinaftei'called the "Govdmnt," and 2	 C. 


------------------------/------------------/-------------------------------------------------
--------------------------------------------------------ft---------------------------------Ii-------------------------------------------------------------------------


------------I----------------------------------------------------------------------------
hereinafter called the "Operator,",( folio a: 	 \\ // 


ARTICLE 1. This contrac,t is entered in. undr the authority of the Defense Production Act of 
1950, as amended. It consists o?this form (MF— 	 the attached Exhibit "A," Annex I, and ............ 


eohall not transfer or 
consent. of the Government. 	 / 


ARTICLE 2. Operator's property rights/—(a) Th lai&which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of IU1-----------
and is described in Annex J8	 // 


(b) The Operator represents anduntsthat: 	 - 


in the land, in possession and e 	 led to possessior for all of theurposes of this contract, under 
and by virtue of a 6 -------------------, 7 irecorded in	 ----------- , page-----------------





official records of said County; arid 
(2) The Operator's right, title, or interest (wIther as owner, 1ess, or otherwise) is subject 


only to the following claims, lihs, or encumbrances :\ 


(c) The SubordinatiOn Agr,ement of the holder of y claim, lien, or encubrance listed above, 
and (if the Operator does not libid the legal title) the Co sent to Lien of any hold' of the legal title 
of the land (lessor, seller, optior, etc), are attached, asfol1ows 	 Coitrt	 $e 


If sufficient space is not provied in any blank, use an extra shet of paper and refer to it in the blak. 
2 Insert name, and if, an organization, its nature (corporation and place of incorporation, partnership'with names of 


partners, etc.) -	 ' 1 
'State on a separate sheet. marked "Annex I" the legal descriptioor enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Goveriunent's percentage royalty, 
Insert "owner," "lessee,". "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease," "contract," "location notice7'7 'patent," etc. 


If not recorded,. so in4icteby inserthig "tin)'	 .... .	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


AThe exploration project.—The project is a search for indicated or undeveloped deposits 
of --------	 work to be performed 
is described in Exhibit "A " 	 or before	 shall commence 
the work, and on or before 	 ----------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with . reasonable diligence, efficiently, expertly, in a . workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion • within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contributio'n by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimatedtal cost of the project in the sum 
of $ 3Zj4OOuOC	 The Government will cont ibute 1? percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 23. e Provided, That until the 
Operator has rendered to the Governmeiit' his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it seesfit not in excess of lOpercent of the estimated 
total cost of .the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the 'estimated tOtal'cost may be necessary for the per-
formance of the work, the Operator shall incur , and, pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operatorrather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(ã)' Op'ercitbr's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any p'rodution in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Gov.ernment- has terminated. 'The Government may 
inspect and audit said records and accounts at any time, either by itself or by a.certifie public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access tO and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1)' Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work. performed during the reporting 
period and the fixed unit costs incurred for each type of work, and () a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 .; . (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are sufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the makingor completion of such with suitab1-attachments as an expense of 
the work to which the Operator shall contribute. The Governmeht may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eleè-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such aiounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Governmeñt :and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 


- Operator or by others, are not made available to the Government, the amount of the royalty may be 
êtimted by the Admithstrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligution to produce.—Nothing in this contract is to be construed as imposing any obligation 
• on :theOperator or the Operator's successor in interest to engage in any prodUction operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttion.s.—(ä) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70818-1







.	 . 


Executed in sextuplicate the day and year first above written. 


r.. c.	 THE UNITED STATES OF AMERICA 


(Operator)	 i,—	 - 


Aduiliidstritor,. Ztrm. 
iW*reis 1*pi.rstion .Aniatr*tiOzz 


I, -------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 16-70618-1
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ffiGT OGaTRACT 
L. C. &PftX$ 


m, t$A47O1 
.	 ..	 . 


t	 qc 


saps aeeeaij-ig this .zhtbit s* U tollowsi 
Pigw 1, L0*tion p, showing r.1*tiwe 1ostion 


of pre.rti
igur. *, Claim Kp, Zagle Psiat Claims. 


Ylgure 3, ?ropo..4 Ltplaratten Zagle Point ?unguth 


Deposit. 
•	 The wor1 eoniizts of shallow shafts and diuond 
dril)4ng (not less than *X size), n tu'.e suöcasatYs sta.s, 
asf*liw*i


Mti 
'ake a. tpogra4c ant .logic sap of the aiiner*l 


ized area,
Sink fur 30toot shafts, *pproi t,l at pints 


iMioate in areas Z, 1, and 2 0* tigwe 3. These shafts will 
be pprezi**t•ly 3 test b 6 feet in rss ssotimn • These 
shafts shall be v.vtie*l or incline4, depending 0* the dips 
of tho frsatton.	 : 


órosacut aM/.r drift approximately 20 feet tTc* 
the bottoz of each shaft, er a total of 80 test • This work 
shall be dspei*4nt en t)* tn4ie*ted *t**esliJi*tien and shaU 
not be i*aa thart 3 test by 6 feet in size, 


If, in t) opi*i,n of the Oovsnssnt, the results 
Qf stage I $ IT$ut trthoI' work, *0 av.*sli of the work set frth 
under this $taije U shall be p.rtord as is afl'Oved in atv*noe 
by th. Gov.rr*nt,	 •







. 


Drill, twelve diamond 'drill holes, approxtitely at : 
points and on courses indicated on tigiwe 3 and dipping about 
iptñs 0 degrees, to cut the tactite zone at a depth of abOut 
90 feet. These holes shall be appx'oxi*ately 120 feet in length, 
with a total length not ezeeeding i,k4o feet. 


tag* III 
If, in the opinion of the Government, the results of 


Stage II warrant further work, so much of the work set forth under 
Stage III shall be performed as is approred in advance by the 
Government. 


Drill an additional 1,560 feet of diamond drill holes, 
at points approved by the Government, to intersect the taotite zone. 


£11 work in mineralized, zones shall be uapled and 
assayed for W03.


Pixed Unit Costs 


iopograph.ie. and geologic mappIng / 	 $ koo.00 
Shaft sinking, 120 feet at $60.oO/ft.	 7,200.00 
Drifting and/orerossoutting,80 feet 


at $35.00/ft.	 2,800.00 
-	 Sampling and asea7ing, ko samples at 


$5.00/each	 200.00 
Estimated total cost of Stage I	 $10,600.00 


-iI 
Diamond drilling, I,kko feet at $7.00fit.10,080.00 
Sampling and assaying, 2k samples at 


$5.00/each	 120.00 
Extimated total cost of Stage II	 10,200.00 


Stage III 
Diamond drilling,l,560 feet *t *7.0tl0,920.00 
Sampling and assaying, 16 sampies at 


$.00/e&oh	 80.00 
Estimated total cost of Stage III	 11,000.00 


Estimated total cost of project	 $31,800.00 
Government participation at 75 percent	 $23,850.00
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f Revised March 24, 1955


"S 
—QQL _Use Only 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—__________________ 


Contract No, Idm—Ej 


Contract Date______________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to	 that	 certain, land in the Cointy of ______________________, State	 of 


, describedas follows:j/


:X rz} 
'zi:


	


,	 '' 


'	 O$O .	 t'	 "	 £' 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and a an inducement to the Government to, enter into it, the undersigned hereby--


1.' Undertakes and agrees that property in which the 'Government may acquire aniiterest 


or equity under the contract'may be dismantled, severed, from the land, and removed, as may be pro-


vided in thecontract; and the Government's interest and eqUity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


\'	 . 
2. Grants to' the Government a lien upon all of the undersigned's right, title, and 


interest i'n the land and upon any produdtion of minerals therefrom to secure the payment to the 


Government of a percentage royalty' on production as may be proyided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the' undersigned's 
right, title, or interest in the land prior to that hereby granted to the Government other than 
the following;/	 '	 '	 ''''''	 ' 


3. Undertakes and.agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to' give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee ' of, any 
of the undersigned's right, title, or interest in the land; and '	 ' 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


	


and insert "in a lease [or contract, deed, or other document] dated	 ' ' 
and recorded in book _______ page ______________ official records 'of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient,' use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that is the ças. Do npt leave 1ine blan1. 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this _________ day of 	 / 7	 , l95 


ei41) [seail 


I, ____________________________________________________ certify that I am the ____________ 
(Secretary; etc.)of thecorporation named herein; that _______________-


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of' its corporate 


powers.	 - -:	
'	 T


[corporate sealj 


4.
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Interior—Dup1oating Sotion, Wasbinton, P. C, 	 77662 


-	 ,..







• UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 
WASHINGTON 25, D. C. 


224 1ew Cutthoue 
ner 2,. CoLlarado	 July 26, 1955 


To	 W. '. Str 


rr:	 Executive Officer, IA ielc1 teem, Pe.on UI 


Suboct	 €*.4%1 (ungstn), Cmtact IcMs.E?83, L. C • Rarria (Eagle
Point ungsten cl*i), W.daigo Cmty, NeW .Medco 


With reference to your letter of Jur* 2S 1955 regarding 
the ?t.1d TeNt copy of the wtbject contract thich *. J. A, Jchnsen of 
Tr1er, Texea *ppirefltl$ h*Z in his poesession ere hodjng the other five c,ies of the contract pending receipt of the o K, Jobusvn 


Will YOU please again etteet to obtain it either through 
Mr. Barns or directly frc* Mr. Johnson. 


14. M. TTi'avsz 
W)ff:sr











[-I:	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


- '-


2214 New Customhouse 
Denver 2, Colorado
	


June 20, 1955 


Memorandum' 


To:
	


Chairman, Operating Committee, DMEA
	


JUN 2 2 1955 
From:
	


Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA-3701, L. C. Harris' Eagle Point Tungsten claims, 
Hid.algo County, New Mexico - Proposed Exploration Contract Idm-E783 


Enclosed are the original and two copies of a memorandum dated 
June 17, 1955 from Superintendent, Southiest Experiment Station and an 
attached letter from L. C. Harris dated June 15, 1955 relative to possible 
assignment of the Proposed Exploration Contract Idm-E783. 


Please advise us as to how we should proceed in the matter. 


W. M. Traver 


Enclosures


/	 0 


Ii
oc
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UNITED STATES 
DEPARTMENT OF THE INTER 


BUREAU OF MINES 
SotrrHwEsl EXPERIMENT STATION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION 	 & 


Gff17, 


JUN 22 1955 
To	 : : W. N Traver, Executive Officer, DMEA Field Team 


Region III. 


From	 : Superintendent, Southwest Experiment Station. 


Subject : DNEA Contract Idm-E783, Docket DMEA-'3?Ol, 
L. C. -Harris' Eagle Point Tungsten Claims, 
Hilda],go County, N. Mex. 


Today we received a letter from Mr. L. C. Harris 


(copy attached) in answer to ours of June 3. As you will note, 


Mr. J. A. Johnson has taken over the claims and may wish to have 


the contract assigned to him. 


If Mr. Johnson calls and is interested in having the 


contract transferred to him, should Harris sign it, then ask that 


it be transferred? If Johnson is not interested, we will ask 


Harris to return the original and all copies of the contract 


unsigned.


Walter R. Storms 


CC W. N. Traver 
J. N. aick 
DMEA-3?Ol 
DF







S	 S 
L. C. "Larry" Harrjs 


	


P. 0. Box 6657	 JUN p 
Rosweli,. New Mexico 	


' L 


	


June 15, 1955	 Telephone 3230 


U. S. Dept. of the Interior	 RE: DMEA Contract Idm-E-783 
Defense Minerals Exploration Mm., 	 Docket DMEA-3701 
P. 0. Box 4097,	 Eagle Point Tungsten Claims 
Tucson 5, Arizona	 Hidalgo, County, N.M. 


Attn. Mr. Walter R. Storms: 


Dear fr. Storms; 


iefcrenç is made to your letter of June 3rd in connection 
with tJ&e contract .for government assistance on the Eagle Point 
Tungsten Claims near Hachita, New Mexico. 


Mr. 3. A. Johnson has taken over the operation of these 
claims and in talking with Mr. 'Johnson today, he advises that 
he would' probably like to take over the exploration coitract 
from me if it is possible to do so from the governemnts point 
of view. 


I have sent a copy of the contract to Mr. j1man for study 
and have asked him to contact you relative to what ho is doing 
and what' he plans to do with the Eagle Point Tungsten Claims and 
you shOuld hear from him in the next few days. 


In the meantime, if it is satisfactory with you, I will 
hold the . unsigned contract in my files, if not, kindly advise 
and I will return theni to you. 


Thaaking you kindly for past courtesies in this matter, 
I remain


Yours very truly, 


L. C. Harris 


cc Mr. 3. A. Johnson 
200 E. Dobbs 
Tyler, Texas 


4-







fl
UNITED STATES 


	


DEPARTMENT OF THE INTERZ & 	 b 
BUREAU OF MINES	 z 


SoLrrHwEsr EXPERIMENT STATION
	


TUCSON, ARIZONA 
Box 4097 


UN1vsrrv STATIoN


€thW17, 1955 


Meiorandi 


To	 : W0 N Traver, Executive Officer, DMEA Field Teas 
Rcgio III 


ro	 : Superinteadent, Southwest Experiment Station. 


Suibject : ME Contract Idrm783, Docket DMEA-3701, 
L 0 C. 4arris aLe Point Tuisten Claims, 
Hilda1g	 uJitr N. Mex, 


Tdy	 received a letter froi Mr0 L, C 0 Marris 


(copr attached) in iriiewr to ours of June 3. s you will note, 


MK'o Jo o Johnson has tkei over the claims d may wish to have 


the contract aigned to ith 


if Mr Johnson calls and is interested in having the 


contract transferred to bi, thould Harris sign it, then ask that 


it be transferred? If Johnson is not interested, we vii], ask 


Harris to retmrn the original and all copies of the contract 


unsigned0


Walter R. Storms 


CC	 t7 0 14, Traver 
J ° N, aick 
JDMf&A37O1 
DF







•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5, D.C.


1955 
224 New Customhouse 
Denver 2, Colorado
	


June 6, 1955 


Memorandum 


To:	 Administrator, DMEA
	 L/4 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3701 (Tungsten), Contract Idm-E783, 
Eagle Point Tungsten Claims, Hidalgo County, N. M. 


Enclosed for your information are two copies 
of a letter, dated June 3, 1955, from W. R. Storms to the 
applicant under the subject docket which indicates the status 
of the proposed contract.


W. M. aver 


Enclosures







. L. C. "Larry" Harrjs
	 S 


P. 0. Box 6657 
Roswefl, New Mexico 


Jiiie 15, 1955
	


Telepbone 3230 


U. S. Dept. of the Interior, 	 RE: DHEA Contract Ida-E--783 
Defense Minerals Exploration Adm., 	 Docket DMFA-3701 
P. 0. Box 4097,	 Eagle Point Tungsten Claims 
Tucson 5, Arizona	 Iiidalgo, County, N.M. 


Attn. Mr. Walter R. Storms: 


Dear Mr. Storms; 


eterene, i niad to your letter of June 3rd in connection 
with to cottract for government assistance on the Eagle Point 
Tungsten Claims near liachita, New Mexico. 


M. J. A. Johnson has taken over the operation of these 
claii in. talking with Mr. Johnson today, he advises that 
he wou1i robab1y like to take over the exploration contract 
froii ne if' it is possible to do so from the governemnts point 
of view3 


I stave sent a copy of the contract to Mr. J1m'on for stsiy 
au. have asked lwn to contact you relative to 4at	 is doing 
and what he plans to do with the Eagle Point Tungsten Claims and 
you should hear from him in the next f cv days. 


In the meantime, if it is satisfactory with you, I will 
hold the unsigned contract in my files, if not, kindly advise 
and I will return them to you. 


Thanking you kindly for past courtesies in this matter, 
I remain


Yours very truly, 


L. C. Harris 


cc Mr. J. A. Johnson 
200 E. Dobbs 
Tyler, Texas







S
	


.


c 


3outh©t xperirnent Station 
P. C. Box 4097 


Tucson 5, Arizona


JujLc 


11r, L. C. Harris 	 Le DA	 . P. L. Box 6657	 DoCk6t DLj Roweil, N. Mex.	 a(;l? 'olrit 
Hidal 


L1y dear r. Harri: 


Un April 23, l9, we sent ç. 
the original and four copies of DMiA E;ltj 
Contract Jo. Idni-E73 for your sijiature. 'hi eorc 
provided for Gove'nnent, asi8tancc in explrin the Point claiis near Hachit, New Iiexico. 


	


'iU you please return this cotrcct	 - and four cQpiej) to e is uon as poesiblo? Lc 
not carø to i'i it please return it o it iy b e hear that the Eaglc Point c1aii hve Leer. sole. th r. Johneon of Tucson,	 poEibly you do rQt e:re c ;. on with th explorajon project. 


Sincerely youre, 


	


Walter	 Stru; 


Cc - . N. Traver	 .aler	 tors 
J. N. Faick	 Superfrtondent, 
D}(EA-3710 (3276)	 Southjet LjjK 
DF	 Station 


WRS/wrs


c 9 j955







DOCKET 


mj 


APRi 1955 


Mr. W. M. Traver, Executive Officer 
DMEA. Field Team, Eegjon, III 	 '. 
22J New Custom &uze 
Denver 2, Colorado


Re Docket No. DMEA 7Ol-Tungsten 
(ruerly 1KA 327) L. C. Harris 


.Eaie PoInt Ciairn 
____ Hidalgo County, New Mexico 


DearM'. iraver: j	 S 


Enclosed are the original and five copies of the abovereferee explorajo contract, 3±gned by the Administrator for the Oovernaett, together with 
Annex I (I page), Exhibit "" (2 pages), and figures 1, 2, and 3.


If any part of this contra does not have 
either your approval or that of the Operator, and cannot 
b,e altered within your delegated authority, the original 
and all copies of the contract are to be returned to 
this office, together 'with the proposed changes for Consideration. 


Itwilibe neàessary.to obta1i,as reqüeat. e in our letter of March 2, the Owner's Coztsent to Lien 
and attach it before execution of the contract. 


Sincei'eli yours, 
P.S. Based upon result of. shaft 
work, it may be appropriate to amend	 ., 
contract for deeper drilling on corn- 	 ueorge C. Se!frwg	 r pletion of two or more shafts.


	


	
Operating Cornmjtte'e 


ec: Docke1" APRQVED:	 .	 ,	 CÔae koo	 ' 


3. H. Hedges	 '	 ''	 F1Je. 
eber, Bureau of Mines	 Thor Kiilsgaard, USGS 
S S	


S	 Robt. Holliday, USBM 


Survè' 
TLCh,Prnan/ls 
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aTe.nmertlS Copy 


rip-2ooA	 Docket No DMEA 3701 (Revised June 1954)	
\	 •	 ------


Commodity 


\
\	 Contract No. Idm4E......................... 


/11 


UNITED S ATES OF AMERICA 
DEPARTMEN OF THE. INTERIOR 1 


DEFENSE MINERALS E LORATION ADMINJSTRAT/ION 


EXPLORATION OJECT CONTRACT' 1
r	 (Sho\Form)	 // 


It is agreed this ----------- .±;J'----------day 'f ------------------------------------------------, 195..., between the 
United States of America, acting through the Departentof heteriroDefense Minerals Exploration 
Administration, hereinafter called the "Government,' and 2 L...C..LHarr.ia..................................... 


:iiiii:iii : 


sem--iui	 ;	 i:ziiii	 :z	 ii	 ill	 1111 I:zzzII:II:zII:IzII_ -


hl1n1e' (1hw-- ---- -


ARTICLE 1. This contract is entered into under thuthority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), thpttached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract ç any right thereunder without the written 
consent of the Government. 	 \\ 


ARTICLE 2. Operator's property rights.—(a)7The land which is the subject of hil,Fad(here-
inafter called "the land") is in the StM 0fJ	 \,...., County of Ji.t 
and is described in Annex J8 


(b) The Operator represents and undertaites that: 
(1) The Operator is the 4	 XJ2X--------------------------f5 


in the land, in possession • and entitledto possession for all of t e purposes of this contract, under 
and by virtue of a 6 ,---- recorded in ook -------------, page-----------------
official records of said...County; an, ff - 


(2) The Operator's right, tiUe, or interest (whether as owner, essee, or otherwise) is subject 
only to the following claims, liçj, or encumbrances--------------None-------------------


(---The Subordination A1 eemen----th--
and (if the Operator does noiho1d the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-------


-the .o.wnera ----------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. ° Insert "deed," "lease," "contract," "location notice," "paeij," etc. 7 -If not recorded, so i4icate b nerting "Un." 	 18,-7OO1S-1:







I 
(d) 'Dle Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possesicn thereof for the purposes of this contract, and shall devote the land and all existing 
improvefrifft fci1ities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the• land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of-------UfltQfl------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before. ------------a1955j -----------shall commence 
the work, and on or before 	 1Li,J1.956--------- ( unless the Operator's obligation to complete
the work is terminate seeArtjce 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards State regulation . fQ health and safety' and for liability insurance covering 
employment; and with iitable n'd -adJffate juipihefit' facifities; materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fork in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $.3.L,5QQ.QO-------------------The Government will conbute i. jrcent of the fixed unit costs as 
work is percfQrthd,4n a total sum not in exc-5f 24cZ--: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last vo.ucher ,or vouchers such sums 1 asit sees fit,i,ot in excess of 10 percent of the estimated 
total cost of 'the'wdrk: - ThGovernment will make it itributtbn on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account, between the'- Operator and the Government is finally üditd äifd-settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. Trhe. Government may make payments directly to independent contractors 
and suppliers for the account of the öperator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years ,,fter final paynen(t y the Government, and those with respect to production for at least three
yeais -aftr-atty oga nto°ay royalties to the GOvernment has terminated. - The Goveriment may 
inspect and audit said records and accounts at any time, either by itself or by'aertifie'd public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and .records of the , Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly 'progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units 'of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various' types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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Dril\ twelve diamond drill holes, approximately at 
points and.on curses indicated on Figure 3 and dipping about 
minus k5 degrees\ to cut the tactite zone at a depth of about 
75 feet,. These I\oles shall be approximately 120 feet in 
length, with a toal length not exceeding 1,kk0 feet. 


\	
Stage III 


If, in thopinion of the Government, the results of 
Stage II warrant furier work, so much of the ork set forth 
under Stage III shall\be performed as is appr94ed in advance 
by the Government.	 \	 I 


Drill an additonal 1,560 feet oft' diamond drill 
holes to intersect the mieralized zone a points approved 
by the. Government.


Fixed\Unit Costs 


Sta 


Topographic and geologic i 
Shaft sinktng, 120 feet at $ 
Drifting and/or crosscuttl 
8o feet at $35.00/ft. 	 /


$ koo.00 
'00/ft. 7,200,00 


2,800.00 


Estimated total cosj of Sgge I 	 $lO,L1.00.00


Stäge II 


Diamond drilling i,k 
at $7.00/ft.	


,1,feet	
\o,080.00 10,080.00


Estimated tota/ost of Stagefl \ 


/ Stage III 


Diamond dri1ling 1 ,5 60 feet 
at $7.00/ft. .' 	 $10,920.00 


Estimated'total cost of Stage III 	 10,920.00 


Estimate"d total cost of project	 .	 $31,kOO.00 


Government participation at 75 percent 	 $23,550.00 


LI The completed work constitutes the unit. 


-2-
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


Memo randum" 


To:	 The Administrator, DMEA 
Attention: W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3701 (Tungsten), L. C. Harris, 
Eagle Point Claims, Hidalgo County, New Mexico 


•	 Pursuant to Mr. Martin's memorandum of March 124 
we have prepared the attached contract, the execution of 
which is subject to the attachment of the Consent to Lien 
of the lessors and the maps, Figs. 2 and 24, referred to 
in Exhibit "A".


Acting Assistant Solicitor, 
Defense Minerals 


Attachment







W


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 OFFICE OF THE SOLICITOR 


WAsHINGToN 25, D. C.


WiIR 24 


Meaorsn4 


To:	 The Ad*tntstrstor 111* 
Attentions W.. S Martin 


Acting Assistant $olisitar, Defense Minerals 


Sub3.ct Doolcet No aIIA37ol (1i*n.st.n), L. C. iiarris, 
Eagle Point Cla4tas, Uldalgo County, Nsv Ilxieo 


Pursuant to Mr. Martin's '-rsndum of Marsh 14 
• haP. prepared. thi attached contract the ezemation of. 


which is subject to the attacheent of the Consent to Lien 
of the lessors SM the aeps, Pigs 2 and t, rstsrz'ed to 
tn Ixhibit RAØI


L Eofflund 


J. L. Bofflund 
Aetiij Assistant Solicitor, 
Defense ttertls 


Attschsert 


flCRubin* g4b 
3/23/55 
Copy to; DMEA Docket 


Sol. Docket 
W. S. MartIn (2) 
J. L. Hoff lund 
H . C, Rubin 
Chron, File







-\	 DOCKET 
Surname WI 


MAR 2 9 1955 


ir. W. !'i. Traver, £xecutive Officer 
DMA Pield 'l'eam, Reiox, III 
221 New Custom House 
Denver 2, Colorado


Re: øocket No. DA 3701-Tungsten 
(Pormerly DMEJA 327o) 


S 	
L, C. lirris 
£.ag1e Point Nine 
Hidalgocounty, 1ew Mexico 


Dear Mr. Traver" 


This will acknowledge receipt of your re1, 
of ?arch ic, 1955, to otr request of Iarch 11, 1955, for Owner's Consent to Lien for the subject property. 


We note your cortiment that we had not pre-	 '• 
viously asked you for an Owner's Consent to Lien for 
this property. In this instance the applløation wa 
submitted to us through your 'office under date Of )arch 8, k. In those cases where : the application is submitted 
through your office and you intend to recommend a pro-
ject, you should request that tthe applicant supply an Owner's Consent to Lien. 


Wanote also that. you did not keep a copy of the lease when you transmitted the application to us • We are, theretore, attaching a copy of the lease 
for your files. 


The abov,-mentjod lease omits mention of the ka1e Point N. 7 claim. Therefore, unless you report some reason to the contrar, We shall omit that 
claim from the proposed contract.







•	 0 


Your suggestion that in the fubure one copy 
of all required Owner's Consent to Lien torms should 
be prepared in the Washington offioe is being carefully 
reviewed. 10 date it has not been favorably received. 
We suggest,- thereTh, that in this instance yøu pro-
ceed to obtain an Owner's Consent to Lien as requested. 
No specie]. conditions are required. 


Sincerely yours, 


George C, Setfridge 
•	 Chairman, Operating Cornmitteé' 


Enclosure 
Approved;	 •'	 ••• 


. H. Radzes 
Member, Bureau of Mines 


Thor H Knlsgaard 


Mimber, Oelog1ca1 5urvey' - 


cc Docket 
Adm. Read. File	 0 


Oper.Committee 
Code OO 
Robt. Holliday, USBM	 ,. 
Thor Kiilsgaard, USGS 
Field. Team, Reg, 


0 


WSMartin/l.s 
3/2k/55







/	
DOCKET 
Surname: 


Mr. U. M. Traver, Executive Officer	 ) 
DMEA Field Tesa, Region 111	 \JY' 7 2214 New Cuetoa souse 
Denver 2, Colorado


Re: Docket D$RA 3701 - ?ung.sten 
(Forimeri.y DISA 3276) 


L. C. Janta 
Zagle Paint Mir* 
Hidalgo County, lew xico 


Dear Mr. Traver: 


This will acknowledge receipt of yoa' reply 
of March 18, 1955, to oir request of sreh 11, 1955, 
to? Owner's Consent to Lien for the subject property. 


We note your comment that we had not pre-. 
viously asked you for Owner's Consent tf 14.en for 
this property. In this instance the application was 
submitted to us kkreugh your eff ice under dat. of 
March 8, 19k.	 ease con ider this ltèr a standing 
insrucion to en	 an	 r's C	 t to Lien with 
eph ap2tation t	 s ubm	 to us	 ugh your 
bffpe' or t4 se us	 you a	 nable to o in an 
OwTer's Consent to Lien.) 


We note also that you did not keep a copy 
of the lease when you tranBnhittd the application 
to us. We are, therefore, attaobing a copy of thi lease 
for your files. 


Th. above-mentioned lease oits mention of 
Eagle Point No. 7 claim. Therefore, unless you report 
some reason to the contrary, we shall omit that claim 
from the proposed contract.







UNI TED STATES
DEPARTMENT OF THE INTERIOR 


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


221 New Custonhoue 
Denver 2, Colorado	 Ar!l 6, l9 


r. L. C. Hris 
. a. ox 667 


Roewell, New !exico


e: Docket 1o.	 A 3701- nstin 
(Formerly 11M 3276) 
Eajle Point Mine 
Hda1go County, New Uexico 


Dear lie. Harris: 


Enclosed are seven copies of Form &-203, Oimer's Consent 
to Lien, on the eagle 'oint Nos. 1, 2, 1 and zaim.ng claixas. Will 
you plea have the owrers sign all conies and rtarn th ori4nal 
and five coie! to this office. 


t1l you ',lese advise the present statue of the Eagle 
point No. 7 Claim. e souli like to know the ownership of the 
Eagle 'oint No. I Claim; nd if thie claim is leased1 the n	 of 
the leesea, since it s noted that this clailA is not incltded in 
yàurleas and option agreement ate December l, l93. 


Tours very truly, 


W M TRAVER9 


W. M. Traver 
1xecutive Officer, DU& 
Field Teari, Region III 


ncs. 
HMC :bh 
cc Administrator, DMEA (2) 


Subject 
Chr on.







4F-5OO
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATiON 


REFERENCE SLIP 


DATE 


REFERRED TO: 


FOR:
- Action	 ------------Recommendation 


- Approval	 ------------Record 
- Comment	 of-------------------- _______ 


- Conference	 Referring 


- Consideration	 to--------------------


- Filing	 Reply for signa 4500 '
UNITED STATES 


-
Instructions	 ture of DEPARTMENT OF THE INTERIOR 


- Investigation	 Rewriting DEFENSE MINERALS ADMINISTRATiON 
- Initials	 ------------Signature 
- Mailing	 Suggestions REFERENCE SLIP 
- Previous correspondence 	 ------------Your information DATE	 J4I	 - 


R1MARKS	 Catherine	 I am retng0 or3g. of 
---:teno&t1d1fl-g 3 cc to Self rid& REFERRED TO:


1 
Dvis.Qn.	 ?el - 


2-----------------------------------------------------


I 3. --- --------------------------


Check (X) before the items needing attention. 


C0


FOR:
Action	 Recommendation 


Initials of sender. Approval	 Record 
GPO	 io-68i5-1


Comment	 of-------------------


Conference	 ----------Referring 


Consideration	 to--------------------


Filing	 Reply for signa-


Instructions	 ture of 


Investigation	 Rewriting 


Initials	 Signature 


Mailing	 Suggestions 


Previous correspondence	 ------------Your information 


REMARKS: ------------------------------------------------------------------


------
------flJQ	 Qu	 thi&..isapemi i ng 


------
---------------------


LLJS 


GPO	 16-83815-1	 i;ii;ioTk....







• UNTED'STATES 
DEPARTMENT OF THE INTERIOR 	 75jZ 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 PR'I 
224 New Custorhouse 
Denver 2, Colorado	 March 18, 1955 


MemorandumV 


To:	 Secretary to the erating'Coinmittee, DMEA. 


From:	 Executive Off Ic , DNEA Field Team, Region III 


Subject: DME Docket 27 (Tungsten),L. C. Harris, Eagle Point 
Mine, ..Eureka Mining District,. Hidalgo County, New Mexico 


Reference is made to letter dàtèd March II, 1955 from 
Acting Chairman, Operating Committee réajzestlng "Owner's Consent to 
Lien" forms for the subject docket (listed as Docket No. DNEA 3701 
in your letter.,) 


An' ex*mlnR.tion of our fi1es reveals that your letter of 
March 11, 1955 was the first r qxest we have received, for MF-203 
forms for this property. AS is true' in most cases our office files 
do not contain sufficient information tO enable u to execute thin 
Owner's Consent to Lien form with the accuracy required for contract 
purposes. Our cOpy. of the applicatiOn does not" contain a copy of 
the operating lease; therefore, we do not know what ad.ed.' provisions 
should be included in form MF-203', Our records dO indicate that' 
minimum monthly royalty payments are reaj.iréd to prevent 'cancellation 
of lease but we are unable jo verify this fact without obtaining a 
copy of the lease which is a part of the Washington office 'a copy 
of the application. Provisions for non-cancellation should be 
Incorporated in forms 14F-203 before they are forwarded for 
signature.


Page 4 of the engineering portion of the Report of 
Examination states that the property consists of five claims held. 
under lease and option by L. C. Harris, while form MF-l03 of the 
application lists only four claims. 


Based on the above we believe the reiired.foxsuld - 
bprepared directly by Washington OTice: personnel incorporating 


rajn5 an i'it ions.	 i?icWiiTL' 
forward them to the applicant for signature if yoii. so desire 


We recommend that in the future one copy of all required 
Owner 's Consent to Lien form be prepared In the Washington office







with all desired. additions and chRnges and forwarded to us when a 
field examination is reqyested.. If a. contract is to be récoinmend.ed. 
we will then make additiOnal copies and forward them for signature. 
Sufficient copies can then be transmitted to you with the report of 
examination.


W. M. Traver







UNITED STATES	
R 


DEPARTMENT OF THE 1NTER1O 
DEFENSE MINERMS ADMINISTRPITION 


REFERENCE SLIP 3/22/ 
DATE -------------


REFERRED 'lO: 1


2. --
3. 


Action	
Recommd1tb0fl 


- Approval	
Record 


Comment	
of-------------------


Conference	
Referrg 


Consideration	
to 


Filing	 --------	
Reply for signa 


Instructj08	
ture of 


jvestigati01k	
ewritiflg 


Initials	
Signature 


nailing	
Suggestions 


PreViOUS correSp0	
------------Your information 


Check (X) before the items needing attention. 


Geor C0	 __ 
--- Initials of sender. 


QPO	 i6_08151







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


22 ew tbue 
Dexver 2, Cor*& ah , i9 


Mezrr4w


eea t te Oex1at1a c 


xecuv• Qtftcex' A* ie	 lii 


3276 (tçate), L. C. 1Isr.ri, £ae EQrt 
^iAe, 1ure*s MiAij istric gj3	 utt, t4ew exc 


is	 e ti 1eter dste	 te L	 95 £r
Mti Cbit4*fl (4ez'atig Cittee z*equestiz Ovnr a Couseut 
'Lieu	 fr thi subject &.t (Ijited u	 mt Nu,	 37 
inux' Iette.)	 ' 


M ez&Ltnatbn f	 iiez reveaXs tht	 ett*
)5 vas the fist reeat we 1are z'.ccived for EZ2 3 


frnE r this 9O*It. A* iS	 i* QSt C$$	 LLT cLTice iües 
& It cnzt.*ifl SUtTi(4Uflt mi	 Q enabXe u* t ex*cte thiø 


Conaent t 4en fz i4th the sc'urs*y reqire1 f ctrac 
j)urpse$ Our cpr zt the *ppUesttrn dQes t)t Qntai a 
the operatiu Lease 1 thereture1 we &i nt knv vhat addeI pvisi 
shu.L4 be iucLi4e4 in fort M?23. 3u ree ,4a d iG&icste zhst 
itn1	 c*tt1i1y r4&1t .jments are r.aire4 t revent	 ceLaW.m 
t Lease but vs are usbIs t veif this et vithiAt bitu a 


of the a*S*B whieki is $ ct	 the Washituz Qtice * C 
Z the ap1icatirn. ?x'isiQns f\z' n .caucstion sh1d be 


inerateci i ør's t41'"2i)3 berre they tre turvsrde fr 
si.n*tuz'e


u the ez&Ø.ueerixt partim o'the Reprt C 
states that the prpert.y ensists	 'ive c1siis *e4 


z4er Lease an ption by L. C Uu'2'is while fcx'm ?W3 t 
iicatLn Lists '	 iuur c1ss 


ased un the óve we beiiee the Deired trzs shuli 
be prepared dtrect.Ly b %'1ukizix Uffic* perscnusl incrpratir 
aprLr.'i$te eil cQnsderatins x4 additions, This ff1. viU 


rvard the t the *pltcant	 ci *tuxi,i1	 s 4ea4re 


(e	 that in the tu.re un. y àU ie4rec1 
Owne"s Cz2sent t3 Lien frut be pre*red in the V	 'to ftce







..	
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 221 New Ctoiihouse 
•	 Denver 2, • Coiora4o March lt .195 


•	 MeoxaMum


3ecretary. to the Operating Coiittee, D4EA 


Executive Off icex', £4M e14	 Region ZU 


Sub 1ject. I& Docket 3276 (Tung,sten), L. C. Harris, Esle point 
Mine, Eureka Mining District, Hidalo County, 1*w iexico 


Reference 1; a.e to letter dated March U, 1955 fro 
Aetin Chair&nsn, Operating Cou21ittee requesting ()wners Consent c 
Lien forris tr the subject d.cket (listed as Docket No. 1*4EA 37)i 
in yoi letter.)	 •	 • 


An. exednation of our filO reveals that your letter of 
1arcb 11, 1955 was the first reqiest we have received for M7"203 
frma for this property. As is true in niost cases our office flies 
do zit contain sufficient inorization to enable us to execute this 
Owner s Consent to lien tori with the accuracy required r coutrae 
purposes. Our copy of the application does not contain a copy of 
the operati lease, therefore, we dc nt know what added prvisions 
should be in.eiuded in fox F2O3 Our records do indicate that 
mininiu oritb1y royalty p.ynexits are reajaired to prevent cancellation 
of lease but we are unable t verUy this fact without obtaino a 


of the lease which is a Dart of the Washington office's cow 
of the application. Provisions fox' nonc*ucellation should be 
incorporated in fors 4Y.2O3 before they re forvarded foz.' 
sinatuzre.	 • 


•	 ?ae 1 of. the engin erin€ portion of the Report f 
Ex&natioxi states that the property conaits of five dlsims held 
under lease end optz.on by L. C. Harris, while for.i MFiO3 of the 
spplicaton lists on]. four ciaka. 


•


	


	 Based. on the above we beiiee the reqj4red forms should 
be prepared directly by Washington Office personnel incorporating 
approiate legal Considerations and additions. This office viii 


•	 forward the to the appiicant for signature if you so 4 sire. 


We recorxend that in the future one copy f all z'eqjdred 
Owner's Consent to Lien foxxn be prepared in. the Wuhinton office















March 1k, 1955 


4EM0RMDUM	 0 


Acting Assistant Solicitor, Defense Minerals 


From:	 Iron and Ferro-.Alloys Division, DMEA 


$ubject .: Preparation of;contráct. 
Docket No. DMEA 3701 Tungeten	 . 
L. C. Harris 
Eagle Point Claims	 . 
Hidalgo County, New Mexico 


Transmitted herewith is a rough draft of a. 


proposed cont*act for your use in preparing the final 


form.	 0,	 0	


0	


0 


W. S. Martin, Chief 
• 	


0	 Iron and Ferro-Alloys Division 


	


O Attachment	 0	
.0	


0	


0	
0 


cc: Docket	
0	


• 	


: 


Adm. Read, File	 .	 ...	 0	


0 


Code kOO	 0	 0	


0 


	


3/lk/55	 .	 • 	
0	 • 	


• 


0	


0	


/ 


______







DOC}T 


Mr. W. N. Traver,. Executive Offioer' 
DMEA Field Team, Region III 	 .: 
221. New Custom House 
Denver 2, Colorado


Re. Doc1et No. DMEA 3701 Tunstn 
L. C.,Harris 
.Eaglà Point Mine 
}iidalgo County, New Mexico 


Dear Mr, Traver 


In reviewin, the Field rjt$ reports on the 


sutject propert 1 , We rind no mention of "Owner's Consenb 


to Lien." We would appreciate receiving such consent at 


.'our earliest convenience so that.we may prepare a draft of 


a contract.


Sincerely yours, 


W. Martin 
ACTING Chairian, Operating Coinruitti-


Approved.
cc. Docket(—' 


,CodekO0 
FT, Reg. 3 


	


•	 T.LHedges	
'. )	 Adm. Read. File 


Member, Bureau o Mines	 .' Oper. Committee . 
T. Kiilsgaard, USGS


	


•	 .	 .	 R. Holliday, •USBM 
Thor II. Kiilsgaard	 .	 , 


Member, Oeo1ogicalSurve (A) 
TLChapman/1 s 
3/10/55	 ,	 .	 .	 . .	 ••	 .	 .	 .







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 9, l95 


/ Meinorandn 


To:	 W. S. Martin, efense Minerals Exploration Administration 


i'rom:	 R. W. Holliday, Commodity Industry Analyst 


Subject: Appraisal of DMEA Docket 3276 (or 3701) Tungsten 	 1 
\'\1 The mineral deposit reportedly 'is large enough and may 	 ' 


contain sufficient tungsten to be of interest to the government". 
(Page lL. of the examiners report on Geolor). 


In an emergency or with the passage of time, economic 
conditions will change and the low grade of the material is likely 
to become less objectionable. 


Despite the present relai4vely large supplies of tungsten, 
it should be borne in mind that exploration is a necessary ad 
relatively inexpensive, means of increasing the nation s reserves of 
tungsten ore,	 / 


I recommend that the exploration program proposed by the 
field examiners be approved0


R. W. Holliday







UNITED STATES
DEPARTMENT OF THE INTERIOR 


• BUREAU OF MINES 
WASHINGTON 25, D. C.


jioh9,i95 


W. B. *tirtla, *tsass Mimr.is Rzpterstte* Ai*iatr.ti* 


k• W• U1i4*7r 000d±ty IMUtIj 


•	 S*bjst2 ApprzL.si of a* DocEiSt I76 (.r 3101) ?asten 


'hs ai2ra1 4.p.mit I PQZi*42. Xz iarp .aoa€h and *1*7 
oocztaia stticiaa tejt.n to he of tflt.i'est to the s.rsnt*. 
• (Pigs 11$ of the ozarntMrs rep.rt an 


In an s*srt.ac7 or iit the peas of tian, sanianic 
eotiane wiU eh'aj* and the bar g*ie of the aat.rial is Ithely 
to be	 u. 


flupits the reasn xiatbs3y arg. sipplios of 
it shoarid he boras in *t Utot sarplorattan is * n.anantrj and 
YO1*ttl,.27 i s*,i,* asans of iasc.asi the tien's s.as—s ot 
tStan or. 


I racsM thet the si orottan pr.r preansd b the 
fiold .ziasrs be approv.d.


1.	 diy







•	 • 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.







Li 
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
	


::. 


Memorandum'


WASHINGTON 25, D. C.


March 7, 1955 1R 


m
	


Re: DA-327G	 I


L. C. Harris 
(Eagle Point Claims) 
Hidalgo Co., N. Mex. 
$7, 691. 51.i. - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Geologic appraisal of proposed exploration 


The Field Team has recommended a a€e drilling project 
be approved. The objective of this work will be to test the downdip 
extensions of mineralization in three areas along a limestone-igneous 
rock contact metamorphic zone. 


The Eagle Point property was previously denied DI VEA explora-
tion assistance. However, morctwor1c by the operator showed 
that further consideration by DEA was warranted. 


Statements in the earlier Field Team report still are 
appropriate to our present consideration of the proposed diamond 
drilling. On page 10, paragraph 2, it is stated tDexploration by 
diamond drilling would help to establish the location of the mineral-
ized contact and would serve for testing and delineating the ore 
bodies. Diamond drilling does not appear to be justified because of 
the consistently low Thde of ore and adverse economic conditions 
under which it would have to be exploited." 


The new ex	 aiio epot M& not resented new evidence 
discoveryill be found by 


d.amondxll1ing. Sampling by the applicant's geologist, H. Schmitt, 
has shown that ore grade mineralization is spcy and erratically 
distributed Check saniingby the Field Tearnf areas withThijh 
grade sample assays ailed to corrQbQrateSchmitt' s assay results. 
The extreme differences in the grades of thee two sets of samples 
indicate the difficulty of determining representative ore grades for 
these deposits. However, they also serve to show the gener1 nature 
of these low grade deposits. Under the cir&]mstances, it is unlikely 
that conclusiie vidence will be obtained by diamond drilling. The 
grade of the indicated reserves cannot be accurately determined by 
this method and at best there is very little chance that a signifi-
cant ore body will be found.


WI







I recommend the proposed drilling be denied. 


• H
Newcomb











0 


z







r	 IN REPLY REFER TO: 


UNITED STATES.2.	


H 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY











S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i1. New Customhouse 
Denver 2, Colorado
	


February 21, 1955 


Memorandi.im"	 ç
	 SD' 


To:	 Secretary to the Operating Committee, D14EA
cb&fr 


From:	 Field Team, Region III 


Subject: Report of Examination, DMEA Docket- 	 (Tungsten), L. C.
Harris, Eagle Point claims, Hidalgo County, New Mexico 


Enclosed are the original and three copies of the report 
pertaining to the above application. A photostat of a signed copy 
of the lease and option agreement isalso attached. 


We recommend the exploration program proposed by the 
field examiners.


W. M. Traver 


E. N. Harshman 


Reviewed by
DNA OPERATING CON1MITTE 


(date)
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iDX'IEA OPERATING COMMITTEE 


(date)
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SUNiARY, CONCLUSIONS, AND REC(MENDAT IONS 


By J • N. Faick and T • M. Romslo
4i 


The Eagle Point claims in Hidalgo County, N. Hex, were examined 


f or the Defense Minerals Exploration A1mi nistration as part of its 


program authorized by the Defense Production Act of 1950, as amended. 


The purpose of the examination was to determine if explorations for 


tungsten ore, as • proposed in an application for Governmental assist 


ance by L. C. Harris of Roswell, N. Mex., were justified. The 


esthnated cost of the explorations was $160,267.08, of which 


$28,411.50 was for diamond drilling and the remaining $131,855.58 


was for shaft sinking, drifting, and raising. 


The examination was carried out by . the writers early in 


January 1955 under docket DMEA3276. A previous examination of 


the property by the Geological Survey, under docket DMA-'1476X, 


resulted in deal of requested assistance because conditioiis were 


found unfavorable for the presence of minablé ore. The present 


application first was denied on the basis of the original findings. 


The decision to reconsider the application was made when it was 


learned that work performed after the original examination reportedly 


had disclosed evidence that migjat result in a more favorable 


opinion. 


jj Geologist, U. S. GeoI,gical Survey 
7J Mining Engineer, U. S. Bureau of Mines 


.
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The Eagle Point claims, situated about 45 airmiles southeast 


of Lordsburg, N. Mex., were located early in 1941 by the present 


owners, J. H. Winslow and C. L. Buskirk. They have been examined 


by both the U. S. Bureau of Mines and the U, S. Geological Survey. 


Production has been confined to 1,010.94 tons of 046jiç)3, most of 


which was mined and shipped to the Metal Reserve Company during 


19&3 and 194. Cancellation of the purchase contract resulted in 


termination of mining activities. Since then, activities probably 


have been confined to the two DMEA examinations, and the applicant' s 


exploratory work of 1954. These explorations consisted • of 215 


feet of trenching, geologic mapping, and sampling. At the present 


•	
time the property is inactive. 


Tungsten mineralization is present in tactite that occurs 


principally along a granite].imestone contact. The tactite in 


the zone of proposed exploratory work is intermittently exposed 


for a strike length of 700 feet by outcrops, several shallow 


trenches, an Sfoot discovery shaft, and a small open cut. A 


narrow, almost vertical andesite dike roughly parallels the 


contact, and crosses the tactite at places. Scheelite, the 


tungsten mineral, is widely distributed throughout the tactite 


as small grains and discontinuous veinlets. Its greatest concen 


tration appears to be along or near fractured zones. Qualitative 


.
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tests by the U. S. Bureau of Nines show that the scheelite occurs 


in grains ranging in size fro 65 to plus 200 mesh and that part 


of the scheelite is molybdenum bearing, 


The ore reserves cannot be estimated with an acceptable 


degree of accuracy because the mineralized zones have not been 


adequately exposed and because acceptable samples are not readily \ 


obtainable from the present workings, The limited data do indicate 


that the mineralized zones may contain at least 70,000 tons of
fiV 


percent W03, and 100,000 tons of 0.5percent W03. On this basis, 


exploratory work would not be expected to indicate the presence of 


substantial reserves of presently economic ore. However, such 


work could conceivably indicate the presence of significant 


reserves of potentially economic ore. It is on this basis that 


exploration of the property is proposed. 


The proposed explorations have been set up as a 2-stage 


diamond dzil1ing project. The project provides for the drilling 


of 4,400 feet of holes of which a maximum of 1,300 feet would be 


drilled under stagel. Stage 2 would be authorized only in event 


the results of initial drilling were favorable. The total cost of 


the project, including topographic and geological mapping, has been 


estimated at $31,900.00, or $7.25 per foot of hole drilled. 


Governmental participation in exploration of the Eagle Point 


claims should be confined to the proosed diamond drilling project.
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INTRODU ION 


The Eagle Point claims, Hidalgo County, N. Mex., were examined 
f or the Defense Minerals Exploration Administration in connection 


with an application for Governmental aid as authorized by the 


Defense Production Act of 1950, as amended. The application, made 


by Dr. Harrison Schmitt, Mining Geologist for • L. C. Harris of 


Roswefl, N. Mex., was docketed as D}4E& .3276. It requested assist... 


ance on a proposed exploratory project for tungsten ore at an 


estimated total cost of $160,267.08. Of this cost, $28,411.50 


was for diamond drilling, and the remaining $131,855.58 was for 


shaft sinking, drifting and raising. 


•


	


	 The field investigations were made on January 5 and 6, 1955 


by J. N. Faick, geologist, Geological Survey, and T. M. Romslo, 


mining engineer, Bureau of Mines. The examiners were accompanied 


during the first day by Dr. Harrison Schmitt. 


A previous application for aid in . exploring the Eagle Point 


claims, docket DNA-l476X, resulted in an examination of the 


property by the Geological Survey and denial. of the requested 


assistance. The denial was based on findings that indicated 


conditions were unfavorable for the presence of significant amounts 


of minable ore. The present application first was denied for the 


above reason. Later it was decided to reconsider the application 


because work performed subsequent to the original examination 


reportedly had disclosed evidence that might result in a favorable 


.


	 opinion.
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.
LOCATION AND ACCFSSIBILTY 


The Eagle Point claims are situated about 45airniles 


southeast of Lordsburg, N. Mex., in sec. 22, T. 29 3., R. 16 W., 


Eureka mining district, Hidalgo County, N. Mex. (figure 1). To 


reach the claims from Lordsburg, a distance of 63 miles by roads 


containing no excessive grades, start east on U. S. Highway 80 


and then proceed according to directions of the following log: 


Lordsburg	 -----_-. 0.0 miles 
Right turn into State Road 81 - 26,8 
Village of Hachita .-	 - 46.4 " 
Right turn onto Countyinaintain-e 


ed dirt road ----------57.8 " 
Left turn onto unimproved 


mine road --- ------------61.7 " 
Main opencut at end of m.iné road 63.0 " 


•


	


	
The nearest railroad shipping point is at Hachita, a station 


on the Southern Pacific railroad. 


PH!SICAL FEATURES AND CLB4ATE 


The Eagle Point claims are at the foot of the southwestern 


slope of the Little Hatchet Mountains at an average altitude of 


about 4,700 feet. The major portion of the claims occuw an area 


of gently rolling hills. Drainage is southwesterly to Playas 


Valley. 


Vegetation in the areas surrounding the range is confined 


to desert plants and native grasses. Scrub oak, cedar, and 


juniper grow locally in the mountains. There is no large timber. 
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operations. A copy of a letter by one of the lessees shows that 


1,010.94 tons of ore containing 0,46 percent W03 was mined and 


shipped before operations ceased in 1944 when the Metals Reserve 
•	 Companr .cance:Ued the contract for purchase and aockpiling of the 


ore at Deming, N. Mex. 


As far as known, there was no activity on the property from 


1944 to 1951 when it first was investigated for the Defense 
Minerals Administration. 


In December 1953, H. C. Harris, the present applicant for 


Governmental aid, obtained the property under a lease and option 
agreement. Prior to submission of the application, the lessee 
had further explored the property in accordance with a program 


.	 recommended by Dr. Harrison Schmitt. The exploratory, work 


comprised 215 feet of trenching, geologic mapping, and sampling. 


OWNP2SHIP AND EXTENT OF PR0PTI 


The property, comprising 5 unpatented lode mining claims, 


Eagle Point 1, 2, 4, 5 and 7, is owned by J. H. Winslow, 


C. L. Buskirk and his wife, Ga Buskirk, all of Deming, Luna 


County, N. Hex. (figure 2). It is held under a lease and option 
agreement by the applicant, L. C. Harris, P. 0. Box 6657, Roswefl, 
N. Hex. 


..
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S
The lease and option agreement is for a period of 10 years 


from Decønber 15, 1954. It involved an initial payment of 


$500.00 and minimum monthly royalty payments of $250.00 for the 


first 6 months and $500.00 thereafter. The payments, including 
earned royalty of 10 percent of the net mill or smelter returns 


on ore after deducting $2.00 per ton for xnil]. or smelter chargep 


or costs, are to be applied to the $200,000 purchase price. 


DFSCRIP ION OF DEPOSIT 


Tungsten mineralization on the Eagle Point claims is coined 


to tactite that with a few minor exceptions occm's along a granite-


limestone contact (figure 3). The tactite in the zone of proposed 


5	 exploratory work is intermittently exposed for a strike length of 
about 700 feet b outcrops, several shallow trenches, an 8-foot 


discovery shaft, and a small open cut. A narrow, almost vertical 
andesite dike roughly parallels the east-west trending granite-


limestone contact that dips steeply to the north at the discovery 


shaft. At places the dike crosses tactite. 


Scheelite, the tungsten mineral, is widely distributed throu gh.-


out the tactite as small grains and discontinuous veinlets. Its 


greatest concentrationcappears to be in fractured zones. Speci ..


-mens of tactite from 3 samples were examined by LaMar Evans, 


petrographer, U. S. Bureau of Mines, Tucson, Ariz. His findings 
follow:


5
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"Examination of the above samples shows that they are of 


the same mineralogical composition. They are composed predom'. 
inantly of garnet, which was tentatively identified as 
grossularite (Ca3Al2(Si 04)3,. and n11 amounts of calcite, 
quartz, epidote, hornblende, magnetite and scheelite. 


"the Scheelite occurs as grains ranging in size from minus 
65 to,plus 209iesh. Qualitative tests with the ultra-violet 
lamp and the spectroscope show that part of the schee].ite is 
molybdenum-bearing. 


"Based upon this cursory microscopic examination it appears 
that the only probable method of. concentration will be fine-
grinding the ore to pass about a 100-mesh screen followed by 
flotation of the small amount of scheelite. Tabling of such lo-
grade material is difficult due to the finesize of the scheelite 
and the large amount of relatively heavy garnet. 


"Although flotation of the scheelite is suggested, labora-
tory testing would be required to determine, if acceptable grade 
and recovery of tungsten concentrates can be obtained." 


ORE R$ERVL	 - 


The Eagle Point claims contain no measurable reserves of 


tungsten ore. 


The reserves of tungsten. sbearing rock have been tentatively 


estimated at about 70,00Qtons containing 0.4 percent W03, and an 


additional 100,000 tons containing about 0.25percent W03, all 


within a zone 500 feet lo and 200 feet deep. The tonnage 


estimates are believed to be conservative, but the grade estimates 


are not considered reliable because the mineralized zones have not 


been adequately exposed and because of the difficulty of obtaining 


acceptable samples from the present workings. 


Additional reserves may be present as extension of the 


mineralized zones along the strike and dip. 


6
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ffiFSEN STUS 


There are no buildings nor equipment of any kind on the 


inactive property.


ECONOMIC POSSIBILITIES 


Dr. Harrison Schmitt, has estimated the economic possibilities 


of the deposit on the basis of the following assumptions: 


(1) The deposit contains at least 70,020 tons of ore in a 


zone 7 feet wide, 500 feet long, and 200 feet deep; 


(2) Runof-mine ore from open stoping will average 0.50 


percent W03; 


(3) Mill recovery should amount to 60 percent. 


On these bases, he has estimated that (1) the per ton mill 


return would be $18.50 wiith the price at $63.00 per unit, and 


(2) the total direct mining and milling costs thould not exceed
) 


$12.00 to $13.00 per ton. 
•	


'O 


The writer has estimated costs of amortization and royalties, 


not included in Schmitts direct costs, at approximately $5.35 a 


ton. These include an indicated owner t a royalty of $1.65, $2.30 


to amortize costs of proposed exploration and development, and 


$1.40 to amortize the . writer ts estimated cost of a milling plant. 


As taxes on production and interest on capital would probably be 


offset by salvage values., total costs a ton would then range from 


$17.35 to $18.35. It is my opinion, that theie costs might be 


O
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somewhat higher because Schmitt's estimated direct mining labor 


cost of $3.00 is too Lc!w. Furthennore,, the value of the ore 


probably would be substantially lower than the estimated $18.50 


because the net returns from expectable low .. and high-.grade 


•	 concentrates would be less than $63.00 per unit of W03. 


PROPOSED EXPLORATIONS 


The examining team prpposes that exploratory work be confined 


to a 2"stage diamond drilling project. Under stage 1, the operator 


would be expected to make a geologic and topographic survey map of 


the pertinent area, and to do the minimum amount of drilling neces-


sary for a reasonably accurate appraisal of the deposit. The survey 


work could be carried out either before or concurrent with the 


drilling. Work under stage 2 would be authorized only in event the 


results of the initial drilling were favorable. It would provide 


sufficient foOtage for a more detailed exploration of the minera]. 


iZed zone'. 


A total of 4,400 feet of drilling to be completed in an 


estimated 7 months has been proposed for the project. 


Work under stage 1 would involve the topographic and geologic 


mapping and the following diamond drilling (figure 4): 


fl
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1.Test areas A, B, and C by first drilling holes 1 to 8. 


The holes should be drilled along the indicated bearings and from 


sites that would allow 70- to 140-foot holes, averaging about 80 


feet, to penetrate a].]. tactite at an estimated average depth of 


about 30 feet below the surface, 


2. Evaluate the results of above drilling. Assays should be 


checked by the DMEA by analysing duplicate pulps furnished by the 


operator. Test the most favorable of these areas by drilling 2 


holed to intersect the tactite at an estimated average depth of 


about 120 feet below the previous holes. These holes, to be 


drilled on the bearings of the initial holes, should be at least 


50 feet apart. In order to obtain good intersections, each_hole 


probably will be 200 to 300 feet in length. Elevation of drill 


sites and the attitude of the deposit will show whether the holes 


can best be ch,illed from north or south of the limestone-granite 


contact. 


A total of 1,300 feet of drilling should be allowed for 


Stage 1, as the average depths of holes may be somewhat greater 


than estimated.


Stage II 


Exploratory work under this stage would provide for the 


drilling of additional shallow and deep holes of designs sinilar 


to those o stage 1. An estimated 20 shallow holes for a total 


of 1,600 feet would be drilled from the following sites: 


S
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1. Midway between previously drilled shallow holes; 


2. At intervals of 25 feet along the strike to test for 


lateral extensions of mineralized tactite. 


Six deep holes for a total estimated 1,500 feet should be 


provided for exploring the lower horizon of favorable zones. The 


total footage provided for stage 2 would be 3,100 feet, plus the 


unused portion of footage allowed in stage 1. 


TIMTED COST OF PROJECT 


A letter received from hé applic.nt after the field investi'-


gations contained an alternate estimate of costs of diamond drilling. 


A contractor's bid on the drilling was attached to the letter. A 


copy of the letter and of the bid are appended to this report. 


The estimated costs follow: 


*1,000 ft. of d.d. hole, AX bit size Q $5.25 per foot 
(2 shift basis)-----------------	 ----------$5,250.00 


15 21.5-in, by 61.5—in, core boxes © $5, 	 '-j- -s-----.	 82.50
Engineer or geologist for 1.5 months © $600.00 


per month ---------------------.--- --------900.00 
Expense for above © $12.00 per day -----------------	 540.00 
Consultant, 6days .© .$lOO.0O per day ------------- 	 600.00 
Mileage for consultant, l,272 7 cents per mi.-'----- 89.04 
Assaying, 100 W03 © $5.00 ----------------------500.90 
Total cost of L,000 feet of holes ------------------$7,961.54 
Post per foot ------------------------------------- 	 $7.96 


äMiniirnmt footage of contractor t s bid, 


The following are the writer's reasons for suggesting that 


some of the cost items are acceptable while others should be 


revised or eliminated.


S 
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The estimated average advance per shift, assuming a 6-day week, 


would be apprdxiivately 14.0 feet This advance is reasonable under 


expectable conditions, ic, short holes in good coring ground that 


probabtly will require cementing to stop water loss at open 


fractures. On this basis, the bid of $5.25 per foot is reasonable, 


provided drilling will be carried out 2 shifts daily for 6 days 


a week and that every effort will be made to obtain core of at 


least AX size in the tactite where drill runs should not exceed 


5 feet. -


Supervision 


Engineer or Geologist 


. The service of a mining engineer or geologist to oversee 


drilling activities, to keep records, and to assist the consulting


engineer in survey work is considered advisable. A salary of 


$600.00 per month is not excessive in view of the expected short 


life of the project. 


The service of Dr. Harrison Schmitt, as consulting engineer, 


also is considered necessary. He will be expected to supervise all 


field activities, write monthly and final reports, furnish necessary 


survey instruments, core splitter, and transportation of samples to 


an assayer. On this basis, the salary of $100.00 per day is not 


considered excessve, 


S
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Other supervisory costs, $900.00 expense for engineer or 


geologist and $89.04 for consultant's mileage, are nt justified 


in view of-the proposed salaries. 


Qther Costs 


Assaying costs of $500.00 are considered reasonable. Probably 


more than one half of the 1,000 feet of drilling will be in mineral.-. 


ized tactite, all of which should be sampled. SamDle intervals. 


econunended at not over 5 fe, would require at least 100 assays. 


The 15 core boKes, costing $82.50, would provide for storage 


of 1,oOO feet 0 core. As probably not over 75 percent of the core 


would be recovered or necessarily saved, the probable cost should 


be reduced to $62.00. 


On the above basis, the estimated cost of drilling 1,000 feet 


of hole would be $7,312.00, or $7.31 per foot. This cost per foot 


is in close agreement with the applicant's original estimate of 


$7.17 after providing for the $0.75 increase in the drilling contract. 


The average of the 2 estimates would be approximately $7.25 a foot, 


a probable equitable cost for the proposed drilling. On the basis 


of $7.25 per foot, the proposed 4,400 feet of holes would cost 


$31,900.00. Of this, a maximum of $9,425.00 would be allowable 


for drilling 1,300 feet of holes u$er the first stage to determine 


if further explorations are justified. 


S	 12







CONCLUSIONS 


The Eagle Point claims contain a relatively large tonnage 


of tungsten bearing rock, the grade of which cannot be estimated 


with a reasonable degree of accuracy due to inadequate exposures 


and the difficulty of obtaining acceptable samples from existing 


workings. On the basis of tentative reserve estimates, the 


chance of finding reserves of presently economic ore are believed 


to be unfavole. However, these estimates do indicate that the 


deposit may contain significant tonnages of low-grade material of 


possible future economic interest. 


RECOMMENDATIONS 


Governmental participation in exploration of the Eagle Point 


tungsten claims is recommended for approval. The explorations 


should be confined to a 2stage diamond drilling project costing 


an estimated total of $31,900.00. Participation in the second 


stage should be approved only in event favorable results are 


obtained from initial drilling at an estimated total cost of 


$9,425.00.


.
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To:	 Mx Stores, Area Cbi.f 
U. 8. Dept. of the Xnterior 
Defense *inerals Exploratiofl Ads. 
University Station 
Tucson, *risona 


Fromi	 L. C. Harris 


Subjects ag1. Point Tungsten Claisa, Docket No. DA 3276 


Mferritg to ay application for gov•rnaent participation on the 


Zagis Point property 


I as herewith offering the following alternate estiaat. of costs 


for disnond thilling (preliminary exploration) of the prop.rty with not 


11.0 than 1000 feet of bole and an ostisated minimum of ten boles. 


Approximately five boleø varying from 75 to. 150 ft. deep would be drilled 


on the west aid, of the agle Point No. 1 olaim in the vicinity of the 


shallow trenohing dons during 1954, approximately three holes 75-. 15C) ft. 


deep would be drilled in the vicinity of the principal open cut on the 


sa data, and approximately two hol* 754.0 ft. deep would be drilled 


near the east end of. the claim in the vicinity of a trench across the 


contact in the area. £11 thøae boles arc planned to out the garnet zone 


at the contact of th. granite and marble. The work would be supervised 


and th. records kept by an engineer or geologist who would be present 


during the drilling time. The core and sludge would be stored on the
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property at least until the work is completed and your agency gives .a 


release.


A break down of costs for not less than 1000 feet of drilling 


during a period of two months follows. wo diamond drilling contractors 


visited the property and made independent bids on the work. A copy of 


the most favorable contract by the lowest bidder, a reliable firs t is 


attached. 


1000 ft. of diamond drill hole AX bit size $5.25 ,* 
(2 shift basis)	 $5250.00 


15 21 1/2" x 61 1/2" core boye 	 $5.50	 82.50 
Engineer or geologist for 1 . 1/2 months $600	 900.00 
Expense for same $12 a day	 540.00. 
Consultants . 6 days	 600.00 
Mileag, for consultant, 1272 7	 89.04 
Assaying, 100 W04 $5.00	 .	 .	 .	 500.00 


$7961.54 


•	 This would be at the rate of $7.96 per foot. 


Includes all drilling costs, water, casing moving, collaring, 


etc.


The contractor states that be would be willing to work on a two 


shift basis.	 . 


Presumably pending the completion of negotiations the work w1l 


start about June 1, 1955. The above estimates were made after consulta-


tion with Harrison Schmitt.	 . . .	 . 


Yours very truly, 


- 
L. C. Harris 


.
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-S	 CORE DRILLING AGRE1ENT 


1. TH] AGREEMENT made and entered into this 	 - day of ____ 


19___, by and between L.C.Harris, P. 0. Box 6657, 


Roswel]., New Mexico, the party of the first part and MINES EXPLORATION 


i DEVELOPIIENT CO., an Arizona Corporation of Tucson, Arizona, the 


party of the second part: 


W]TNESSIH: 


2. In consideration of certain payments hereby agreed to be made by 


the said first party to the said second party, the said second party hereby 


agrees to drill, sink or prospect with a diamond core drill from the surface 


at the Eagle Point Claims, Little Hatchet Mountains, New Mexico, at sites to 


be selected by the said first party, subject to the conditions hereinafter 


mentioned.' 


3. The said second party agrees to use for the above described work one 


diamond core drill, and men skilled in operating same; to operate the drill 


one hift per day, or whenever practicable, and to furnish only such person 


as the said first party may designate, all core taken out of said prospect 


holes. Size of core is to be approximately 1 1/8 inches in diameter. The 


said first party shall provide suitable boxes if it desires to save the 


core, and if it also desires may have a man at the drill at all times to rnove 


and take charge of said core. No information whatever regarding the records 


and results of this drilling shall be given to any other party without the 


written consent of the said first party. 


4. The said first party hereby agrees to pay to the said second party 


the following prices for the herein described drilling:







S	 S 


5	 For drilling from depths of 0- 500 feet. 


	


Size EX	 $5.05 per foot drilled 


	


ft AX	 5.25	 ft 


!!	 BX.	 5.40 '	 '! 


The above prices include supplying the necessary water to the drill 


sites, cementing when necessary, and reaming and casing when necessary. 


5. In accordance with this agreement the said first part hereby agrees 


to guarantee the said second party a minimum of 1000 feet of drilling, at the 


prices as herein provided in Clause 4. 


The said second party shall have the option of withdrawing from this 


contract after a total of 1000 feet have been drilled under the terms of 


this agreement. 


6. It is hereby agreed that should a cavity, or loose and caving around 


be encountered at a depth which should prevent successful drilling, the party 


of the second part does not guarantee to drill said prospect holes to any 


specified depth, but will diligently drill or sink as seep as is practicable 


under the conditions, and the part of the first part shall pay for every 


foot actually sunk or drilled. 


7. The party of the second part shall maintain such insurance as will 


protect him from claims under Workman's Compensation Acts and, from any other 


claims for damage for perSonal injury, including death, whether such 


operations be by himself or by any other subcontractor or anyone directly 


or indirectly employed by either of them. Certificates of such insurance 


shall be filed with the party of the first rt, if he so require, 


and shall be subject to his reasonable approval, for adequacy of protection.
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The party of the second part agrees to save and hold hanless the 


party of the first part from any claim for damages which may be . made against 


the latter by reason of failure on the part of the party of the second part 


to carry the insurance required by the laws of the State of New Mexico. 


8. The payments for the herein described workare to be made on the 


first day. of each montbLornalcinvoices rendered for work done up to the 


25th day of the previous month. 


9. The. party of . the second part agrees to start the herein described 


work with&n	 - days from the date of notification of acceptnce of 


this agrenent. 


It is expressly agreed . that there are no promises, agreoments or 
understandings outside of this contract, and that no agent or salesman 
has any authority to obligate Mines Exploration Deve].ópnent Co., by 


5	 any terms, stipulations or conditions not herein expressed. This 
contract may be altered only by the written consent of both parties 
hereto. 


IN wTNES WH1EOF the parties hereto have set their hands 
the day and yèàr first - above written. 


Sub&tted by	 President 


MINE BXPLORAI' ION & DEVELOPNENT CO. 


Accepted by


- Approved by: ____________________ 


Mines Exploration & Developuent Co. 


S	 Dated
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GEOLOGY 


The Eagle Point tungsten deposit is situated on the western 


slope of Granite Pass, about l7 miles southwest of Hatchita, New 
Mexico. The area is underlain by limestone and by two distinctly dif-


ferent types of granitic igneous rocks. The limestone appears to be 


the southern extension.of a large mass of clastic and calcareous sedi-


ments of Crètaceous age, which lies to the north of Granite Pass. The 


sediments have been intruded by granitic rocks of either Cretaceous or 


Tertiary age, and it is believed that the lime stone at the Eagle Point 


prospect may be a roof pendent that is floored by the intrusive granites 


at relatively shallow but undetermined depths. These geologic units 


j 
have been mapped but there apparently is an error in the map. A 


preliminary compass-pace survey by this writer showing the position 


of the prospect with respect to topography, and stadia transit obser-


vations by Harrison Schmitt which relate the prospect to section corners 


indicate that the contact between limestone and granite upon which the 


Eagle Point prospect is situated actually lies about 1300 feet south 


of the position shown on the map. 


At the Eagle Point tungsten prospect the normal limestone is 


light gray, thick-bedded to massive. It strikes nearly east-west and 


apparently dips steeply toward the south. Along an easterly trending 


contact zone, with granite in the north side and limestone on the 


south side, the limestone is bleached, recrystallized, and to a con-


siderable extent replaced by garnet tactite as a result of intense 


I Plate I, U.S.Geol.Survey Prof. Paper 208.S
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metamorphism by the intruding granite. This tactite consists of 


dense, brownish, massive to crystalline garnet with which is associat-


ed small amounts of epidote, magnetite and scheelite. This tactite is 


irregular, more or less lenticular and apparently is not everywhere 


continuous, but is exposed In several isolated outcrops (see fig.3), 


that range in size from lOor 20 feet in diameter to outcrops about 


150 feet long and 30 feet wide. Most of these tactite masses are 


restricted to the actual contact zone; however, some were apparently 


surrounded by granite and others are nearly surrounded by limestone. 


An andesite (?) dike, about 10 feet wide, traverses obliquely across 


the contact zone (see fig. 3). This dike is probably post-ore in


age as it cuts the tactite as well as the granite and limestone, but 


contains no scheelite. 


Scheelite is the only mineral of economic importance and oc-


curs as small grains and tiny veinlets widely distributed throughout 


the tactite. Most of the scheelite occurs in grains less than 1/16 


inch in diameter, although it is occasionally found in larger grains 


and small veinlëts. Most of the scheelite fluoresces bluish-white 


under the ultraviolet light but in a few places a yellowish tint was 


detected, suggesting that some molybdenum might be present in the 


scheelite. 


During this examination T. M. Romelo, U. S. Bureau of Mines, 


collected 3 samples (ll ]i.311-36) for analysis (see p., 7) and for ml-


croscopic examination. LaMar Evans, mineralogist, examined these 


S 
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LI 
samples and reported as follows: "They are composed predominantly 


of garnet, which was tentatively identified as grossularite 


(ca3Ali07 3) and small amounts of calcite, quartz, epidote, 


hornblende, magnetite and scheelite. The scheelite occurs as 


grains ranging in size from minus 65 to plus 200 mesh. Qualita-


tive tests with the ultraviolet lamp and the spectroscope show 


that part of the scheelite is molybdenum bearing." 


All of the tactite examined in the field with the aid of 


an ultraviolet light showed the presence of small amounts of schee-


lite. Those areas in which garnet is coarsely crystalline or 


granular appeared to contain considerably more scheelite than 


does the massive garnet. It was also noted that scheelite oc-


curred in greater abundance in areas where the garnet tactite 


showed secondary brecciation. 


PRODUCTION, SAIVIPLES AND GRADE 


An attempt was made by lessees to operate the Eagle Point 


mine in l91l.3_l91, and through the efforts of Harrison Schmitt we 


have been able to secure what we believe is a reasonably reliable 


record of the production. This record was provided by one of the 


former lessees: W. A. Bohn, --207 Woodleigh, Houston, Texas. Actual 


settlement sheets were in possession of Mr. Bohnts former partner 


and are not available at present. The record of shipments provided 


by Mr. Bohn is reproduced in detail in Table I. 


.
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TABLE I 


PRODUCTION FROM EAGLE POINT TUNGSTEN DEPOSIT 


Ton.s Dry	 Percent 
Lot No. Purchaser Weight 	 W03	 Value	 Remarks 


D-20T I1al	 es.	 1i9. 
4LLOy i"etals	 119.


t9ns 0.61 
0.305 lLi.i Got a bad sample 


Protested 
It 117.67 0.305 111.5.114 Protested 


D-25T Mta1 Res. 31.112 ' 0.1.1.1 169.87 


D-27T It 97.21 0.52 71111.67 


D-28T ' 61.17 " 0.37 277.96 Protested 


D-29T " 11.9.147 0.143 287.92 
D-30T It 50.39 0.59 365.37 


D-31T U U 14.3.714. 9 0.37 20O.84 Protested 


D-32T 51.22 U o.146 329.38 
D-33T 
D-314T


U 52.21 
60.07


' 0.53 
0.1114


1.1.18.77 
361.65 


D-35T " 53.85 0.48 368.314. 


D-36T 52.87 ' 0.28 i1414.88 Got a bad sample 
Protested 


D-37T ' 51.65 o.514 1485.30 
D-38T ) 
D-39T 
D-1#OT


.' 
'


)	 210.+ 
)


0.52-
o.14 1,559.97 Shipped as of notice 


D-141T ' )
of cancellation of 
contract with M.R.C. 


Total 1,010.914 tons Ave. 0.11.6
________ 
$6, 11.75.76 Total


This is hand sorted ore and actually represents about one-half 


of the material extracted during imining. The last -1. shipments, D-38 to 


D-111 inclusive, were shipped as of notice of cancellation of contract 


with Metals Reserve Corporation, and. the record on these is not complete. 


.
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The 2 shipments delivered to Alloy Metals Company were refused 


by Metals Reserve, supposedly because of the low grade. All of 


these shipments, except those delivered to Alloy Metals Company, 


were delivered to the Deming Stockpile, but there apparently is 


no accurate record of the deliveries. In a letter dated January 


13, 1955, Mr. W. F. Murray, Manager, informed this writer that 


there is no record of these shipments at Deming, but that he and 


Mr. V. W. Winters, Chief, Emergency Procurement Activities, esti-


mated between 1100 and 1200 tons of ore in the stockpile. This 


checks fairly well with the 1,010 tons reported above, and the 


1300 tons that Schmitt calculated had been shipped from the open 


cut., The Denver Office of the General Services Administration 


reports that the Metals Reserve purchased from this property 180 


tons of ore assaying 0.36 percent of wo3, but apparently this 


record is incomplete. The ore was purchased by Metals Reserve 


under contract number NSP-l8. 


At 6 localities along the main contact zone Harrison 


Schmitt cut 30 samples normal to the contact, and obtained 3 others 


from an area several hundred feet farther northwest. The location 


and analyses of most of these samples is given on Fig. 3 and Fig. 


Ii. and analyses of all of the samples taken by Schmitt are shown 


in Table II.


[I
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No. No. 
Original Check 


Sample Sample 


la 32 
lb 33 
lc 314. 


35 


2 
3 


i. 29 
5 30 
6 31 
7 


8 
12 
13 


ui. 


15 
16 


17 
18


19 
20 
21 
22 
23 
211. 


25 
26 
27


Percent W03 
Original Check 


0.12 0.08 
0.11 0.25 
0.05 0.19 
0.514. 


0.12 
O • 11 
0.11 0.13 
o.o8 0.16 
0.06 0.13 
0.33 


0.75,. 
0.25 
0 • 21 
0.05 


0.25 
0.111. 


0.11 
0. 11i• 


0.21 
0.15 
0.07 
0.110 
0.20 
0.10 


0.30 
0.07 
0.35 


.


Width 
Location	 Ft. 


Trench 1 3.6 
1 . 5.0 
1 5.0 


6.o 


Main Open Cut 7.0 
It It	 K 90 


2.5 
t


t	 tI 55 
It	 It 7.0 


Pit at Trench 11.	 6.o 
Trench 11. 12.0 


14. 5.0 
11. 9.0 


Trench 5 5.0 
5 3.0 


Trench 6 5.0 
6 5.0 


Trench 7 5.0 
II 7 5.0 
1* 7 5.0 
It 7 5.0 
t 7 5.0 
II 7 


Trench 9 5.0 
It 9 5.0 
It 9 5.0


.
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TABLE II 


AAALYSIS OF SAMPLES CUT BY H. SCHMITT 


S


Arithmetical average of all of 
above samples is • . . . • . . . . . . • 0.19-


.
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In an effort to verify the above sampling, T. M. Romslo 


cut 3 samples at localities sampled. by Schmitt, but it was impossible 


to duplicate the results. The analyses are given below as a basis 


for comparison. 


S


Schmitt's No. 


Opposite No. 22 


#8 


#7


U.S.B.M. Schmitts 
Analysis Analysis 


0.03 


	


0.27	 .75 


	


0.10	 0.33 


U.SS]3.M. No. 


1111311 


111135 


1111.36


The above results of sampling show conclusively that the 


deposit is relatively low grade, that sampling is difficult and un-


satisfactory, and that the results cannot be checked satisfactorily 


by resampling. Obviously a better means of testing the deposit is 


necessary. The above recorded and. estimated production of 1,010.911. 


containing a weighted average of o. 1i6 percent wO3 provides the most 


reliable estimate available, but there is very little ore as rich 


as this exposed at the surface at present. 


ORE RESERVES 


The mineralized contact zone has a strike length of about 


1000 feet in an easterly direction; the west end of the contact 


apparently dips steeply south, and the east end apparently dips 


steeply north. Along this zone tungsten-bearing tactite crops 


out in three principal places (see fig. 3), each outcrop being 


separated from the other by relatively barren zones. These tactite 


.
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bodies, are very poorly exposed, and apparently are relatively 


small and very irregular in shape. These outcrops of mineralized 


tactite are designated on Fig. 3 as Area A, Area B, and Area C. 


The western-most tactite body (Area A), if not the longest, 


is the most regular in shape and apparently contains the most 


tungsten. This tactite body extends from a few feet west of No. 7 


trench (fig. 3) to a few feet east of Trench No. 14, a strike dis-


tance of about 150 feet. The tactite ranges from about 8 to 30 


feet wide, but the east end of it is split into 2 units by an 


andesite dike which cuts the tactite. The numerical average of 


l4. samples cut by Scbxnitt in 14 trenches in the west tactite body 


contained an average of 0.22 percent W0 3 and the average of samples 


8 and 12 indicate a grade of 0.147 percent W0 3 for a true width of 


11 feet. Samples taken in trenches 5, 6 and 7 are not satisfactory 


because the trenches did not fully expose the contact zone. In 


trench No. 7, samples 22 and 23 indicate a 10-foot width of ore 


containing an average of 0.30 percent W03. It is assumed that the 


best ore found in trenches and 7 is indicative of the ore that 


might be found by the early phases of exploration; therefore an 


ore body 150 feet 1ng, 10 feet wide and containing 0.1 percent 


W03 is indicated. Allowing 10 cubic feet per ton, about 150 tons 


of ore per foot of depth is possible. However, if we assume a 


width of 30 feet, which is the maximum width of the tactite, and 


a length of 150 feet, then about 1450 tons of mineralized tactite 


[1
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per foot of depth containing about 0.22 percent Wa3 may be present 


in Area A. 


Reserves of the Middle tactite orebody, Area B, cannot be 


estimated with reasonable accuracy because it is very irregular in 


shape, because the granite-limestone contact along which the tactite 


is localized is irregular and because the tactite is transected by 


an ande site dike which probably represents a faut, along which there 


may have been some displacement. The outcrop of the middle tactite 


body is sub-triangular and is about 50 feet wide on the west end and 


pinches to about 2 or3 feet on the east end, and has a strike length 
of about 100 feet. 


Six samples cut by Schmitt from the middle tactite bo&y 


(fig. 3) are consistently low grade, the highest grade being 0.33 


percent W0 3 . The last mentioned sample is probably not very reliable 


because it was cut along a fracture zone near which scheelite apparently 


was localized. Inspection with the ultraviolet light revealed that 


there are some fair concentrations of scheelite in fractured tactite 


in the north wall of the open cut. 


The open cut in this middle tactite body, Area B, undoubtedly 


was the sourc of the tungsten formerly shipped to the Metals Reserve 


stockpile and to Alloy Metals, and according to available records 


amounts to about 1,000 tons of ore containing O.-i6 percent W0 3 . This 


ore was obtained after removal of much waste by hand sorting. This 


ore was mined from a tactite zone along the south side of a granite


S
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apophysis where it cuts into crystalline limestone. Schmitt esti-


mated 2,000 tons had been mined, and our records show that about 


1,000 tons containing o. Li6 percent wo3 were shipped; therefore, the 


ore as mined must have contained abbut 0.?3 percent W03. A numeri-


cal average of 6 samples cut by Schmitt from this zone shows a W03 


content of 0.135 percent, but this average is undoubtedly much too low 


because itrepresents only the material left after mining. 


The reserves at the open cut, Area B, are tentatively esti-


mated to be about 100 tons of ore containing about 0.25 percent W03 


per foot of depth, in a block about 100 feet long and 10 feet wide. 


This estimate may be too conservative because the actual tactite 


outcrop is relatively large, and contains scheelite throughout, but 


data are insufficient to make a reliable estimate. About 150 feet 


northeast of the open cut is another outcrop of tungsten-bearing 


tactite for which reserves are not estimated, because of insufficient 


data.


The eastern outcrop, Area tC9, of the mineralized tactite, 


is poorly exposed in an outcrop about 100 feet long, and has been cut 


by No.1 prospect trench, which reveals the tactite to be nearly 2Ofeet 


wide. Schmitt cut 1 samples and 3 check samples across 19.6 feet of 


this tactite zone, which showed a numerical average of 019 percent 


03. The -foot wide zone of tactité adjacent to the granite contained 


0.514 percent 1110 3 , but the weighted average of 5 samples (Nos. lb, 33, lc, 


3I. and. 35), representing a tactite zone 16 feet wide, contained a


weighted average of 0.29 percent tungsten. 


10 
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If it is assumed that the tungsten is persistent along 


this tactite zone for a width of 16 feet and a strike length of 


100 feet, then the reserves may be estimated at about i6o tons 


of ore per foot of depth, with the tungsten content of the ore 


being about 0.29 percent. 


The above reserve estimates are summarized as follows: 


Estimated tons Estimated 
Width Length	 per foot	 grade in. 


Location (feet) (feet) 	 of depth	 percent WO 


West Outcrop	 10	 150	 150 
Middle Outcrop 10	 100	 100	 0.23 
East Outcrop	 16	 100	 160	 0.29 


Total	 1.1.10	 Average ().3 


5


	


	 These estimates of tonnage are believed to be conservative; 


however, the grade estimates are not rery reliable because of the in-


herent difficulty of obtaining reliable samples from this type of a 


deposit, and because the zone is not adequately exposed. Scbniitt 


tentatively estimated that 70,009 tons of ore containing about 0.5 


percent WO3 might be localized along the limestone-granite contact 


in a zone 7 feet wide, 500 feet long, and 200 feet deep. This agrees 


closely with a previous estimate by this writer, arrived at in a some-


what different manner in October 1951 (see DMEA 114.76X), in which re-


serves were estimated to be about 82,000 tons containing 0.110 percent 


tungsten. In addition this writer estimated that an additional 


100,000 tons of ore containing about 0.25 percent W03 might be 


present on the property. 


S
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At,this time there is no reason to modify the 1951 estimate 


of reserves as they indicate the magnitude or potential of the de-


posit; however, I propose that we tentatively accept Schmitt's esti-


mate of 70,000 tons of ore and this writer's estimated grade of 0.Li. 


percent W0 3 as an expression of the reserves along the contact. An 


additional 100,000 tons of ore containing about 0.25 percent W03 


might exist in the border zones of the tactite and along strike ex-


tensions of the areas for which reserves are estimated. These re-


serve estimates are for ore that might exist above depths of 200 


feet but these reserves might be considerably increased if it can 


be shown that there are extensions of ore along both the strike 


and dip of the contact. All ore reserves estimated above are re-


garded as inferred 


The deposit is large enough to justify exploration, but 


there is some doubt that exploitation of the deposit will be econO-


mically feasible, because of its low grade and the natural difficul-


ties that will be encountered in processing and marketing this ore. 


PROPOSED EXPLORATION 


During the field examination, in which the applicant was 


represented by Harrison Schmitt, it was decided that the original 


exploration proposals submitted with the application were subject 


to revision and that exploration should be done in stages, and that 


some of the proposed work was development and should be removed 


.	 from the exploration program. It was decided that preliminary ex-


ploration should be restricted .to diamond drilling and that this 
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should be done in 2 stages as is described in the engineering report. 


The first stage of exploration is a minimum program of drilling to 


provide basic data to determine if the deposit is of sufficient 


merit to justify the second stage. If the first stage yields en-


couraging results, then the second stage drifling would be worked 


out by the applicant with approval of the Government; however, if 


the first stage drilling yields undesirable results, then the pro-


ject should be terminated. 


The first stage. drilling consists of not more than 10 holes, 


8 of which are shown on fig. 14., representing a total of about 1300 


feet of hole at a maximum cost of $9,14-25. The second stage of ex-


ploration provides for about 20 short holes having a total of 1600 


feet, plus 6 deep holes totaling about 1500 feet, plus any unused 


drilling from Stage II. A grand total of 14.1400 feet of drilling is 


proposed in th& 2 stages, at a total cost of $31,900. 


The deposit previously was explored with a few short diamond 


drill holes in the vicinity of the open cut but there are no records 


of this drilling available. A small amount of core is reported to 


be strewn over the surface. It is reported that the deepest hole 


was drilled vertically downward from the floor of the open cut to a 


depth of 180 feet, and obtained tungsten-bearing tactite at this 


depth. It is doubtful if this drilling was done under competent 


direction without which it would contribute little or nothing to 


our present knowledge of the deposit. 


. 


C
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CONCLUSIONS AIJD RECOE1?1DATIONS 


The Eagle Point tungsten prospect is large enough and may 


contain sufficient tungsten to be of interest to the government. 


The merits of the property are unproved because of the absence of 


adequate data, and our knowledge of it can be increaeed. only through 


additional exploration. Government participation in a small exploration 


project on the Eagle Point claims is justified for the following reasons: 


1. This is a relatively large low-grade deposit that may contain 


significant amounts of tungsten. 


2. The available data are inadequate for a satisfactory appraisal 


of the deposit, and exploration is required in order to prove whether 


it contains ore in sufficient grade and quantity that it might be 


minable at some future time. 


3. The immediate objective of the exploration proposed in Stage 


I is to try to prove the existence of an estimated 70,000 tons of ore 


containing about 0. 1i- percent WO 3 and 100,000 tons of ore containing 


about 0.25 percent wo 3, above a depth of 200 feet. If this is sue-


ceesful, and if exploitation of the deposit appears feasible, then 


Stage II should be undertaken in an effort to appreciably increase 


these reserves. 


Li. . The property is controlled by an apparently prudent and 


responsible individual who will undoubtedly continue to provide 


competent management as in the past. 


For the above reasons, it is recommended that Government par .


-ticipation in an exploration project be granted. 


lii.







DOCKET. 


J	
SURNAME 


DEC131954 


*. W. *. iag, sc*W* OCfIs*' 
__	 • 
22 w 
Dsos 2.


z Uoitet i*A $ ___ 
I4 C, 


•	 •:	 _
- 


Dssr .	 s 


asfasr. ta	 to ts s%	 at 
-ti, Z, 3$, assaat a	 r4i dated v*r Z, J. I. 


th 1 
•	 I	 axe - enrNd arid rsçostmd to 


ed jr. * xeetU PI.2d as	 castoth 
eq mI3abIm	 data *tM 1	 et1ass a2aratiso at 
dupait, as Isqilastod in a' 2*tts at sbsr 2	 Pe 
- - 1a1at1att ,* 1ed en ta3gtaa1 te*t at 


- ,*, 


ACTINQ	 tz%as, ixeth 


PARutiedge:fec 
C. H. JOHN&Qt	 • 


___ ___ ___ ii)	 cot.: Doc.t' 
j5 


•	 •	 Ad 1: 731. 
Operating Cot. 


Thor H. Kii1sgaar 	 ' IT, 
___________________	 • w 1ehan, Jf 


r,hi	 Th.r N. i3.].sgawd, VSQS


I







p.,
	


e 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorado
	


December 2, 19514 


Memorandum 


To:	 Chairman, Operating Cormnittee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA. 3276 (Tungsten), L.C. Harris, Eagle Point 
Claims, Hidalgo County, New Mexico 


Enclosed are two copies of a memorandum prepared by J. N. 
Faick, Geologist, U.S. Geological Survey. The Field Team requested 
this information after receiving your letter dated November 1, 19514. 
It now appears that a field examination should be made and a formal 
report prepared. 


We have in this office one 
March 8,T9514 , submitted by L. C	 riTs1a photostat of a Lease and 


ñ the'Eagle Point Claims; and a report by Harrison Scbmidt, 
Geologist, dated March.19514. 


Please advise us if we should proceed with the field exam-
mat ion. 


Enclosure


i_.
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UN! TED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22i- New Customhouse 
Denver 2, Colorado	 November 8, l95Li 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA 3276 (Tungsten), L.C. Harris, Eagle Point 
Claims, Hidalgo County, New Mexico. 


Reference is made to your letter dated November 5, l95), 
requesting information regarding the Eagle Point claims. 


The Field Team has requested the Survey Geologist stationed 
at Tucson to visit the property to determine if sufficient additional 
information can be obtained to warrant a DMEA application. 


The Denver office of the General Services Administration 
states that the Metals Reserve purchased a small amount of tungsten 
from this property. They were given contract number NSP-l8. Accord-
ing to their records they received 180 short tons of ore assaying 
.36 per cent W03.


7 John F. Shaw 
for W. H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Memorandtun'
AN 1 5 54 


To:	 Administrator, DIVEA 


From:	 Iron and Ferro-Afloys Division, DMEP. 


Subject: Denial of application for exploration assistance 
in the amount of $160,267.00 
Docket No. DIVEA 3276 Tungsten 
Mr. L.C. Harris 
Eagle Point Claims, Hidalgo County, New Mexico 


The denial of the subject application by this Division is 
based on the following information: 


1. The applicant requested exploration assistance in 
the amount of $160, 267.00 to explore for tungsten 
on the Eagle Point Mining claims, Hidalgo County, 
New Mexico. 


2. The applicant's property has previously been con-. 
sidered for tungsten exploration assistance under 
Docket No. DIvEA_]J476. 


3. At that time the field team examiners' report and the 
Commodity Divisions of the Geological.Survey and Bureau 
of Nines recommended that the property be denied 
Government assistance. 


1. The Field Team report of October 16, 19S1, stated that 
the inferred reserves were about 62,000 tons averaging 
0.1 percent W03 and 100,000 tons averaging 0 ,25% W03. 


5. In order to profitably mine this grade of ore there 
should be a mill on the property. However, the 
reserves were insufficient to justify the cost of a 
mill. 


6. The known geology of the Eagle Point claims does not 
indicate that a substantiaj. amount of minable ore 
will be found by the proposed ork.







S
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7 • The new application contains no new information that 
would make exploration more attractive, now than at 
the tine of the field team exarriination in 19S1. 


8. The Field Team, when asked if another examination 
now would provide reconmiendations differing from 
the report of October 16, l9Sl, replied that, 
'there is no reason to change recommendation of 
October 16, 19S1.°. 


9. The Commodity Divisions of the Geological Survey 
and Bureau o f Mines redommend that the application 
be denied,


fjla42Li 
W. S. Martin, Chief 
Iron and Ferro-Afloys D±jj
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DN235 EUIEAU MINES,	 L-54	 L—'1O PM 


G.0 SELFRIDGE, DMEA 


RURT L APRIL 7, U0 S GEOLOGICAL SURVEY OPINION ON DOCKET DMEA 2cX 
32'6 OR DMA 1 1 76,JAQLE POINT CLAIMS,HIDALGO COUNTY, NELMEICO, 
IS-- . "THERE S NQ REASON TO CHANGE RECOMNENDATIOI\Y OF OCTODER 16,1951'. 


J	 KING
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IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


March 31, 19514 


Memoranduni" 


To:	 W. S. Martin, ThIEA 


From:	 E. L. Newcomb, USGS 


Subject:	 Recommendation for denial 
ibcket iMEA-3276 (iK&-11476) TUNGSTEN 
Eagle Point Claims 
Hidalgo Co., New Mexico 


The applicant requests assistance on a 2-stage project 
involving 14.1425 feet of diamond drilling, 210 feet of shaft sinking, 
1000 feet of drifting and 230 feet of raising. 


The applicant's property has previously been considered 
for tungsten exploration assistance. The field team examiners' report 
and the commodity reviewers recommended that the property be denied 
Government exploration assistance. 


The field team report of October 17, 1951 stated that the 
inferred reserves were about 70,000 tons averaging O.Ii percent Wa3. 
In order to profitably mine this grade of ore there should be a mill 
on the property. However, a very large tonnage of ore would be 
required to justify the cost of a mill. The known geology of the 
Eagle Point claims does not indicate that a substantial amount of 
minable ore will be found by the proposed work. 


There is no new information in.this application which 
makes exploration more attractive now than at the time of the field 
team examination in 1951. 


I recommend the application be denied. 


c;z'YZ 
E. L. Newcomb
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UNITED STATES 


1f1	 DEPARTMENT OF THE INTERIOR 
u4 ' ' Jo


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


Urck 31, i9Sb 
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:;. X. Yiewcoiib 


(3) W.S. Martin
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•	 Tot	 ?1k'. Martin Zi'on &. ?eiro4floy Diviston, flA. 


ftoai	 Mr. dai, Operationa Cont'ol & Statiatca Division, 
•	 D$A 


•	 Subject:	 Dzt3276, L. C.-- Marris,	 Mew Xetcó 


Ca $onday, -March 22, l9L, . 	 a lon.distano.
telspions call fz' Mr. a&iri'is Sahsitt, ilai' Citl, *0W Mextc$, 
wo identified hisseif as a oonsulting geologist br wr.nos 


•	 Harris, applisant in doc.t *4276 or 


The only qu.aLon 1. aeead to -require a answsr -to 
was th. length . of ti tt zib • take toi this applieation to be 
processed. Z inZozsd Kr. 8ciaitt that ii ooul4 t.*. trost o*. 
to two 2onthe, Ispending on the completonese o itioa 
available, the results of the ?ieZd ei* exii*tiqa, tf anj, 
etc. He seemed to be satisfied ith thea anc.rs and suggested 
that ts ield ieaa. aziinatio probably Would be handled by 
Hr. Stores of the uaaon office. His last raaark was at be 
hoped the application could be proCessed as soc U 
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRjVrION 


WASHINGTON 25, D. C. 


arch 32 l9L 
r. i.1..c. H,rj	 Subject:Dt32?6 


Oil Properties	 .	 Re: Exploration Asistanee 
P. 0. Box 667	 S 	 1 Eagle Point 
Ros7eU,. New leo 


Dear Sir	 ..•••	 •.	 . 


The receipt of your application dated .	 oh 8, l9 


for exploration assistance under the Defense Froduction Act of l95O, 


as amended, is hereby acknowledged. 	 S 


•	 Your applicatIon habeen asign.ed Dochet Number 	 A327 


and referred t.o the Iron and Forro Alloys Division., 


Kindly refer to IIIFA-3276 in any future correspondence 


relating to your application.


Sincerely yours., 


,CERT E ADAMS 


E. Ads 
Chief, Operation's Control 
•d Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 44994
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q,J,.3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Larch 12, l9Sb 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Regiony 


DMEA 3276 L. C .'Harris 


r :'nET E 
Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 L 


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 '' 


221i. New Customhouse	 March 8, 1951i.. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA. 


From:	 Field Team, Region IV 


Subject: (Tungsten) - Application of L. C. Harris, Eagle Point 
Claims, Hidalgo County, New Mexico. 


Enclosed are three copies of the subject application 
in the amount of $160,267.08. One copy of the application is 
being retained in. this office.


L2)X 7t 
W. H. King' $ 


H. Koschmann 


Enclosures







(Revik1952)	 UNITSTATES DEPARTMENT OF THE	 RIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN'T 
EXPLORATION PROJECT, PURSUt4T 
DMEA ORDER 1. , UNDER THE DEFES


PRODUCTION ACT OF 195O AS AAENDD2


Not to be filled in by applicant 


Docket No. ---- - 21 
Metal or Mineral ...7 J55efl..e.------


I2III 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applieant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 	 "------
•---------------------------------------------------------------------------o* 	 ------------------------------'-,------------------------------------------
•-----------------------------------------------------------------------------*---4?---------------------------------------------------------------------------


-----------------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit, this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not' applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'ropeirty rights.—(a) State the legal description of the land upon which you wish tb explore, including all 
land which you possess or control that may be 'benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 2fl	 -----


o2w; a1a r!nt. ha. 1, Z, 4 aM S. 1ecr4a by C^ut	 ' 
dci, ik. 2,	 &	 59I 


- (b) Stanthe	 eertn'Za1erojnt 
(c) State your interest in the land, whether owner, lessee, puichaser under contract, or otherwise 	 ieaae 4ti 


o Qtii t 


(d) If you are not th owner, submit with this application a copy of the lease contract or other document under hich 
you control the property. OØO. ttLOLC' GOJ O	 OØflI. 


• (e) If you own the land,' describe any liens or' encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 '	 '	 ' -. • 


4. Physical desc'ription.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send 'with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on 'each 
whether you require its return to you. 


(d) State the facts with ,respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
pornts


(e) State the availability of manpower, materials supplies, equipment, water, and power	 —e1 i







5. The exploration project.—(a) S e the mineral or minerals for which you wis ..o explore ..11'ungaten. ------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------Q.... days and be completed within ----- -9. months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.--If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, ihcluding items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 .	 - 


(d) Operating equipment.—Furnish an itemized list of any operatingequipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any neèessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 ..	 .. 


(b) How do you propose tc- furnish your shars of the costs? 


Money	 LII Use of equipment Owned by you	 Other	 - 


Explain in detail on acompanying paper.


CERTIFICATION................. 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own. behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----------------------------------------------------,195.4 	 ,.	 .	 -	 . 


-


	


	 --------
(Applicant) 


• By---------------


•


.	 ilv	 City, p1., M0' 


Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING orrucc	 16-68551-1







STLTEENT APPNDW T IJI 103 


4. Pbysical description	 / 


a. peatione to date are said to hays been Uinited to the production of 


tungsten ore. Thi8 wa sold to tho U. S. Government and shipped to Desing, New 


Oxoo. It is supposed to still be in stock pile at £)sming. The ore was mined 


from a single open cut. 


There are no production facilities now on the ground, cttvity these past 


few months has been limited to the digging of trenches for sampling access. The 


new trenches total 15 lineal feet, There are a number of additional older 


trenches, prospect boles and buli-.dozer outs. 


The property Can be easily reaThed by car from Rachita, New extoo, by 7 
miles of . improved and un&aprove4 gravel road. It is. located southwest: of iaohiti 


in the Little flatebst iountains. 


b. Past production i said to have been 1100 tons of tungsten ore which 


assayed .63% W03. There is no current production, 


a. Please see	 Med geological and engineering report by Harrison Schmitt 
pp 2 - 6. 


4. Ditto pp 1 - 2 


e. Ditto pp 1 2 


. B. Please see HarrisoA Schitt's report pp 6 - B end appended asp, 


c. Project No... 1 ihould take about three months and Project No. 2 about 
six mortbs, 


d, Applicant is experienced in oil operations. zroposes to have Harrison 


Schmitt or other experienced person or persons direct exploration and lay out mining 


method, etc. In this area a number of experienced operators are available for 


mining and milling operations particularly now that the zinc wines are shut down. 


6. Estimate of costs 


Please BE appended report pp a ii 


a. All Work will be done by contract except that for Project No, 2 the 


operator will erect the head. frame, build a hoist and comnpr'essor' house and install 


_____ 4











EAGLE POINT
Tungsten me 


harrison Schmitt 
arch - 1954-







HARRISON SCHMITT 
MINING GEOLOGIST


COTTAD SANATORIUM ROAD 


SILVER Ci-rv, NEW MEXICO


Iiarch 3, 1954 


To:	 Itir. L. C. Harris 
P. 0. Box 6657 
Roswell, New Fexico 


Subject:	 Eagle Point tungsten property near Hachita, New Iexico 


Reference: Lasky, Samuel G., "Geology and ore deposits of the Little 
Hatchet ountains", U. S. Geol. Sur. Prof. Paper 
208, 194.7 


Appendix: Sketch map of geology and sample locations 


The Eagle Point tungsten property is in Sect. 22 T29S, R16W. By good 


to poor gravel roads it is about 17 miles southwest from Hachita, New Mexico. 


Hachita is a small town on the southern branch of the main line of the 


Southern Pacific Railroad. The prospect is about one-half mile southwest of 


Granite Pass in the Little Hatchet ountains (See maps by Lasky). 


The property is readily accessible by road and the area of immediate 


interest is marked by a subdued, rollin' topography. The mean annual rainfall 


is about 10 inches. Vegetation is sparce and typical of the semi-arid desert 


in southern New exico. 


.e have been informed that a "high line" a few miles to the west can supply 


enough power for a 100 ton a day ( 	 50 hp) rniiing and milling operation. As 


for a vater supply Lasky (p 10) says 


"Though the hater supply within the range itself is insig-
nificant, water enough for any purpose connected with mining 
probably could be developed in the liachita and i1ayas Valleys, 
as indicated by a test on one of th railroad wells near Hachita 
from which over 100 gallons a minute was pumped continuously 
during a test run of 4.2 hours. Puming for 12 hours at 90 
gallons a minute lowered the water level 12 feet. The well is 
695 feet deec and cuts four water-bearing horizons." 


few inHcs to the south of aras Valley water is being pumped for
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irrigation. Apparently a well vould be ro.iuctive in lavs 	 lay about tLrec 


miles distant, A pump aii thre :.iles of ripe hi1; would 'o rqirod. Lhe 


difference in elevation is 32Q feet. 	 or i 100 ton mU]. a'out 502 t,s of vtor 


would be needed daily or E2	 . . Tine tta needed thon includin caraT) reire-


ments would be about 100 


The nearest housing is at FacLita. There a-e no buildin s o th property. 


At this time there is idle xerienced mining labor in soutLv:estern 	 .exiC3 


because of the recent shut-dovns of the zinc cropertios in rant Jounty. .iso tore 


supervisory )ers.)neJ. is availb1a than n thc recent pust.	 ini	 ati ials nd 


sup:ii€s can be o'otainad at Lordsour, Jeming and iiVer City. 


The property consists of four unpatented claims 11ich a:'o of r cord in the 


office of the county clerk of iiida10 County, ew e;:ico, to vit: 


ianie 
agle iont # 1 


It	 II	 #2 
II	 It	 #4 
It	 It 


Took rage 
2 93 
2 593 
2 594 
2 636


The geologic setting is oe of a mass of intrusive rock called by Lasky 


senate porphyritic granite that is about 1 1/2 miles in diameter. The west and 


south boundaries are in contact with massive white marble of Cretaceous age. There 


are some impure beds. Immediately at the contict there is a zone of brwn garnet, 


probably andradite that varies from a few feet to forty feet v;ide. There are 


minor amounts of other minerals in the zone includir epidote, pyroxene (7), pyrite, 


quartz, calcite, sheehite and a few others not identified. SrnalJ amounts of 


sheelite are revealed by ultraviolet light scattered through all or most of the 


garnet which in genera] has an average assay of about 0.J.5 	 A few saples 
3 


assay up to 0.75% iO3. 


Some of the best concentrations of sh.eelite are associated with fissured and 


broken garnet. The sampling and tests by ultraviolet light sug est that the best 
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afld most cantlnuous c:ncentration is in. a zone of from five to 15 feet wide 


idi3t3ly adjacent to th granite. . few good assays, however, were obtained 


n tho ias of the arnet a.ay frori the cTwtact. These may represent bunches or 


JnsEs o ore. The nrosnect.ing and samDling have not been complete enough to give 


a cJ.e.r	 cture.	 t i be] ieved that because of the mantle rock covering including 


ca]i.che the most siUsfactory r.eans of sha1]or eAploration would be by means of 


-Ir;l] hojes. 


n the castern end the ,'arnet, zon is 16 to l feet wide and is cut off by 


.canite (e arironded :aj. In general the garnet zoi'e is in contact with granite 


on the north ant on tha south with marble and miscellaneous other minor beds. The 


L)Uth iall or foot-.d1 on the east cnd i marked by a 3 1/2 ft. streak of miner-


aT zed ;rountH high .n pyrite. Th.rtr ever feet vest of the east end of the garnet 


z-ne s a trerch (TrericI	 1) that ex:oses the full vidth of the tactite (garnet 


zone).	 crc the zne J±s north an'1 four samples were cut normal to the dip from 


the foot-'alJ.. marble to the hani:g wall granite. The results are as follows: 


Trench No. 1 


3arnple No.	 True "vein"	 % :0	 Character 
v:idth, Ft.


Marble 


la & 32 *	 3.6	 0.12 & 0.O	 Marble and massive oyrite 


]b & 33	 5.0	 0.11 & 0.25	 Crubbly garnet 
Ic • 34	 5.0	 0.05	 0.19	 " 


35	 6.0	 0.54	 Granite 


* Sano1es 32-34 are recuts for checks o the first samples. 


The garnet zone in this eastern section car. be followed for about IJ.0 feet 


along ti strike. 


The main open cut is 350 feet west of Trench No. 1. A one hundred eighty 


foot section of the contact between these workings is covered and obscure. It is 


partly occuoied by an andesite (?) dike and by granite. The structure of the main 


open cut is irregular. The south wall is rnar'ula and the north wall is garnet and
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granite. The total estirnated volume that hs been extracted from the cut is 


2000 tons and the dump measures 670 tons. The balance 1330 tons may be compared 


with the 1100 tons said to have been shipped out. Six or:ginal samples and so'ie 


recuts for checks were taken. Of these only the one taken in the bottom of the 


open cut exceeded 0.16% 0 3 . The results are tabulated below: 


L.ain Open Cut 


Sample No.	 idth, Ft.	 %	 Character 


2	 7	 0.12	 Garnet and suiphides at face of 
open stope 


3	 9	 0.11	 Garnet. North wall of cut 
4 & 29 *	 2 1/2	 0.11 & 0.13 Garnet. North wall north of dike 
5 & 30	 5 1/2	 0.08 & a.i6 Grnet. Adjacent to and north of 4 
'6 & 31	 7	 .06 & 0.13 Garnet. Adjacent and north of 5 


7	 6	 0.33	 Floor pillar. 3ottom of r:ain open cut 


* No. 29-31 are recut checks of the first sarples cut. 


Two hundred feet west of the open cut is the next trench sarpled (Trench o. 4). 


In between are two other trenches (Nos. 2 and 3) that were not thorouh1y cleaned 


of the surface caliche that covers the garnet. A few projections of garnet through 


the caliche were tested with ultrio1et light and a p oear to be of a better grade 


than the average garnet. These trenches should be deepened and sam'1ed. 


Trench No. 4. is connected with a shallow prospect hole. At this place the 


foot-wall appears to be the north wall. Samples were taken from north to south 


and are tabulated below:


Trench No. 4 


Sample No.	 idth, Ft.	 W03	 Character 
Granite 


	


6	 6	 0.75	 Garnet in prospect hole 


	


12	 7	 0.25	 Garnet in trench 
12	 ---	 ndesite (?) d:i ke 


	


13	 5	 0.21	 Garnet 


	


14	 9	 0.05	 arnet, yroene ('i) 


The average of samples 8 and 12 is .46% O 3 for a true vidth 31 abou.t 11 feet. 


Trench No, 5 is 25 ft. west of No. 4. To sar' ples were taken fron norti to 


south. The results are given below:
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Trench No. 5 


Sanple No.	 idth, Ft.	 % W03	 Character 
Caliche 


15	 5	 0.25	 Garnet, pyroxene (?) 
16	 3	 0.14	 Garnet 


Andesite ('i) dike 


The contact with the granite is covered with caliche and this interval should 


be betLor ore.


Trench No. 6 


Trench io. 6 is 47 ft. west of No. 5. The fol] owing two samples were taken 


from north to south: 


Sample No.	 fidth, Ft.	 NO3	 Character 
Gauche 


17	 5	 0.11	 Garnet 
18	 5	 0.14	 Garnet 


Gauche 


The full width of the zone is not exposed. The immediate contact with the granite 


could not be sampled because of th-ck caliche. 


Trench Jo. 7 
Trench o. 7 is 56 ft. west of No. 6. Samp1Es 


Sample	 '.idth, Ft. 


19	 5	 0.21 
20	 5	 0.15 
21	 5	 0.07 
22	 5	 0.40 
23	 5	 0.20 
24	 4	 0.10


were taken from north to south. 
Character 


Gauche 
Garnet and. caliche 
Garnet and gossan 
Garnet 


U 


U 


II 


Marble 


again the part of the zone next to he granite was covered with caliche. 


Trench No, 9 


Trench No, 9 is about 400 ft. northwest from No. 7. It is the middle trench 


of three (8, 9 and 10) cut in a xenolith (?) or isolated block of garnet in the 


;rr.nt,e. ?his block may be &ut 100 ft. in diameter. The samples were taken 


from sthwest to northeost, 


Sample o.	 idth, Ft.	 % L0	 Character 
25	 5	 0.3d	 Garnet 
26	 5	 0.07	 Garnet and ossan 
27	 5	 0.35	 U	 U
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Three other xenoliths measuring 100 feet or more in ]i:eter were saiirled 


where they are well exrosed. rhe assays vary fro' 0.10 to 0.2 


Obviously the sample data are imcomplete. To trenches sLud b:ve bean 


Diaced at more r,u1r interv1s anSi they shoald have been comtleted, Te 'arts 


of the garnet contact zoies yet to be uncovered are at cr i tical Dl1c;, tLat i, 


next to the granite and in th area of cnt-ct garnet betwen rench No. L anJ the 


main open cut. The latter area covers a "jog" in the contact arid could rprsnt 


a faulted section. Such re-mineraflzatjon faulting should be fevorable for the 


location of an ore body. 


On the whole the trenchi g wai not very satisfactory as a means of ewosin 


the mineralized zone. The near-surface grouid is broken ani covered and cemented 


by a blanket of caliche, In only a few cases could regular chanei cuts be nde. 


Sampling had to be done by flicking out chunks of s'oil at reuler intervals along 


the trench. This material was not float, however, 


The final and more comrlete sanpling as well as much of the exoloration can 


best be done by dril3in shallow dianond drill holes,	 referably AX bits should 


be used. Dee oer holes Ehould be drilled in olaces that show the nost rornse. 


The r;relirninary samnling holes should not be more than 25 ft. anart along tie 
strike anti should normally be ut down at an.;les of about 45 deres. The prélimi-


nary location of holes for such roposed drilling ca;npaign is shown on the appended 


map. It is understood that the results obtained from the first holes drilled will 


govern the placing of the last seven deeper 'ioles. The first holes could be at 


50 ft. intervals. The intermediate ones at 25 ft. could be drilled progressively 


as good values how u p in the first holes. 


It is, of course, premature to try to estimate tonnages and grades from an 


engineering standoont, but an indication of the geologic possThilities shold help 


us judge the value of the prosoect. At three places exposed and sampled adjacent 


to the granite contact we had the following results; at trench No. 1 a six foot
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cut assayed .54 UO3	 trench No. 4 a width of 11 ft. assayed .46% vO3;Aon the 


floor of the main open cut stope the only sa!n ple that could be cut next to the 


granite assayed 0.33	 O3 . In other words we may anticipate an ore averaging 


around .50	 rith an averae Jdth of 7 ft. This can be compared with the 


r ade :'f 0.63,: .03 :aid t have been obtaind from the 1100 tons said to have been 


ir1ned fr1 the :ai o)en cut. 
''k	 lva.lia)Ie Jata lotted on the attached map sug,:;est 500 ft. of favorable 


cntact.	 ssumi: a seven foot ore 'width this would amount to 350 tons per 


vertical foot or 35,000 tons oer vertical 100 it. Say then, there is "room" for 


at ]ost 70,000 tons down to 2P0 ft. and a oossibility that this after dilution wil] 


assay .50.	 for the width of 7 ft. adjacent to the'granite. The walls should 


stanI without timber e;cept for occacional stul] s which would be needed anyhow 


for platforms. These could be used later for rock fill pillars. 


Unti1 some appreciable ore is blockei out it may be premature to talk about 


coecontration recovery, but in any case this should amount to 60% since the ore 


mirra1 is in crystals that vary from about 1/16 inch or sra1ler up to 1/2 inch in 


dlareter. The gangue is largely clean andradite. 


At 63,00 a unit of V0 3 the outcome would be about as follows: 


63.00 () X 0.50 (grade) = 31.50 •. 3l.50 per ton 
31.50 ($) X 0.60 (recovery) = 16.90 •0 •1E.90 


This is the valu.e of recoverable sheelite ir. ore per ton at the mill. The treatment 


and freight costs are. unknown to me, but where the concentration ratio is so high 


would not amount to much oer ton of raw ore. Let us say that the raw ore would 


return about •;lS.50 at the mill. 


Co:sidering the ood ground, fair idths, shallow depth and presently slightly 


better labor ef iciency in the Southwest it should be possible to mine five tons 


of ore uer man shift when all the men employed at mining are used as a divisor. 


This would amount to about 3.30 per ton for labor.
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Jining costs at 100 tons per day 


Labor	 1 3.30 
Supplies and power	 2.00 
Overhead	 2.00 
Development (plus dead work)	 - 1.00 


) 8.00 


il1ing 


Labor	 2.03 
Supplies and power 	 2.00 


4.00 


The total direct costs not including amortization and royalties should not exceed 


$12.00 to 13.0O 


At 100 tons a day 70,000 tons of ore would last two years. 


I think with the present outlook, that is, the presently fair showings along 


the main contact where exposed, the four year guarantee4/63.0O price per unit, 


and the prospect of a 75% subsidy on development that the prospect is vorth of 


further development. In ox'der to finally orove or disprove the value of the ground, 


about 4425 ft. of AX diamond drill hole will be needed. This will cost not over 


4.50 a foot.* A building for office and living quarters will be needed and other 


expense is indicated.	
PROJECT NO. I 


Cost for preliminary exploration 


45 75 ft. holes, AX core, total 3375 ft.	 .4.50 *	 •15,lS7.53 
7 150 ft. holes, AX core, total 1050 ft. ' . . 4.50	 4,725.00
ngineering and geological services 


a. Geological and engineering consultant 23 days 


	


. l0	 2,000.00 
b. Surveyor, 10 days	 30	 3u.)0 
c. Expense for Geol. and :ng. services	 503.OJ 


Off ice, s1eopi.ng quarters aml coe shed 
3-room building 14' X 36'	 6.O0	 er sq. ft.	 3,024.CO 
Beds, stcves and risc. 	 5OJ.00 


Sampling and assaying (± 200 sarip1es)	 _i,300.00 


	


35 core boxes . 5.00	 :75.33 
Contingencies	 1' 0.0O 


,411. 50 


* Offered bid by local contractor. Includes 
water hauling, cementing, casing, drilling 
platforms and living expense. 


** 7 stirAated by local builder. 


2ualif!ed if the 3,OJO,030 (?) lb. of ?O 3 goal is reached before 
1958.
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host of the drill holes would be started in solid rock. The granite, garnet 


and marble aro all hard ground and the core recovery should be at least 8 5%.	 ost 


holes would be drilled at 1^5 degrees at right angles to the mineralized zone. 


They would average 75 ft. decp exceot the last seven which would be drilled to 


test deeper possibilities as these develop. These would average 150 ft. deep. 


Should the results of the preliminary exploration by drilling prove satisfactory 


the next required step would be development by shafting, drifting and raising here 


called Project No. 2. In order to carry this out the following work is suggested: 


1. A vertical shaft 210 ft. deep (3 compartments, 4.5' X 4.5' inside). This 


to start on or near the outcrop of the ore. The bottom would be a 10 ft. sump. 


2. 1000 ft. of drifting on two levels; the 100 foot and the 200 foot. 


3. 230 ft. of raises. 


The estimated cost of this work is given below. The ground is strong and a 


minimum amount of timbering would be needed except in the shaft which would be 


timbered throughout but would not need to be lagged.	 ost of this preliminary work 


could best be done by contract with the contractor to furnish only dri]ls,loaders 


and small tools. The operator would erect the head frame and set up the hoist and 


compressor *


PE0JCT NO. 2 


a. Eguitment 


Hoist (used) double drum, 700 ft. Der mm., electric, 150 hp	 9,500.00 
hoist - freight on (estimated) 	 500.00 
Compressor (new) rated 570 (500 effective) cu. ft. per mm., 


130 hp motor	 5,990.00 
Comcressor and hoi$t house 30(X 20'	 6.30 per sq. ft.	 3,00.00 
Compressdr - freight on (estimated) 	 300.00 
Head frame (wood)	 1,010.00 
2 sheave wheols (4E in.) comolete vdth shafts and boxes 	 400.00 
700 ft. 7/6" hoisting cable	 4.2 per ft.	 294.00 
.ir receiver JO'	 3' (used)	 250.00 
2 cages (local f/abr:ication)	 S00.00 
ConUngencies (i0)	 2,264.00 


c24, 908 .00
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b. aterial for shaft and mine 


ain shaft timber, preframed and treated, 15960 bf C l00	 1,596.03 
Lagging, wedges, drift timber, misc. (estimated) 5000 bf


' $0.00 403.03 
1300 :t. 2" black pipe @	 37.44 per 100 ft. 486.72 
1300 ft.	 2	 "	 " .17.93	 "	 " H 233.09 
Guide tirber 1050 bf @ 	 200.00 210.00 
300 ft. 4" seamless pipe (air line in shaft) 420.60	 :er 103	 361.80 
300 ft.	 3" 5eamless pipe (';:ater line in suaft) .. .,175	 per 1OC	 227.97 
2400 ft. 20 lb. rail, 8 tons 	 lE5 ner ton 1,4.E0.00 
200 pr. spliced bars @ 	 0.76 152.00 
400 lbs. spikes @	 12.00 per 100 48.03 
100 lbs. bolts	 0.30 cer lb. 30.00 
Valves and oth'r fittings (estimated) 500.00 
10 1-ton end. dump cars	 240 2,400.00 
Dump cars - freight on 200.00 
Contingencies (io) 832.00


•,. 9,157.5$ 


c. Under..gound Development 


Contract - local contractor has offered to do the under-





ground work at th followin:Drices: 


Shaft 210 ft. .i l75,00	 r ft.	 36,750.0G 
Drifting 1000 ft. 	 :;35.00 per ft.	 35,000.00 
Raising 230 ft.	 35.00 per ft.	 8,050..0 


	


Sub-total	 •79,800. 33 
u.pervision (ooeratcr' s account) 


i..anager-ngineer, .800 per mont1. for six months 	 4,800.00
Consulting geologist (rc.tainer) 500 oer month 


for six months	 3,000.30 
Surveyor's helper (odd days)	 1,030.00 
Travel and other exoens9 for geologist	 30.00 


	


Sub-total	 9,100.00 


Contingencies (may include nurchase of 
pumping equipment)
	


8,890.00 
Total	 97,790.30 


Total Project No. 2: surface and underground equipment, under-______________ 
ground development c'tract, and suoervision 	 131,S55.58 


Grand total projects o. 1 and No. 2	 i6o, 267.08 
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The underground development work shoul. produce some ore. The tons of spoil 


rer foot of develooment wouli amount to about 3 1/2. If on the basis of tI-ie 


diamond drillng the unJ.erground Jevelo pment work is justified and undertaken it 


is not too ontiistic to ex r ect that up to 2530 tons of ore would be produced by 


the contract-drifting and -raising. The equipment recommended for the development 


will be adequate for th miniig also excert tt drilling machines, more mine cars, 


loaders an:d smal miBcelJaneous equ i pment will need to be purchased. 


Th underground development work should take not over six months.







LEASE AND OPTION AGREEMENT: 
1JNPATENTED MINING CLAIMS. 


THIS AGREEMENT, Made this 15th day of December, 


l953',by and between J.• H. WINSLOW, a single man, C. L. 


BUSKIRK and GELA 13USKIRK, his wife, of Deming, Luna County, 


New Mexico, hereinafter for convenience designated as Lessors, 


parties of th.e first part, and L. C. HARRIS, address P.O.Box 


6657, Roswell, New Mexico, hereinafter for convenience desig-


nated as Lessee, party of the second part, 


WITNESSETH: 


That said LessOrs in consideration of the sum of Five 


Hundred Dollars (5OO.00) to them in hand paid by the Lessee, 


the receipt whereof is hereby acknowledged, and in considera-


tion of the mutual covenants and agreements hereinafter con-


tained, do hereby demise and lease and agree to sell and convey 


unto said Lessee, upon the terms and conditions hereinafter set 


forth, all of those certain unpatented lode mining claims in 


the Eureka Mining District, Hidalgo County, New Mexico, described 


as follows, the location notices whereof are of record in the 


office of the County Clerk, of Hidalgo County, New Mexico, to-wit: 


,.


Name 


EAGLE POINT' #1 


EAGLE POINT #2 


EAGLE POINT #4 


EAGLE POINT #5


Book	 Page 


2'	 593 


2	 593 


2	 .	 594 


2"	 63a 


Together with all of the minerals and ores and the rights and 


privileges appurtenant thereto, and the rents, issues and 


profits thereof. 


TO HAVE AND TO HOLD, unto said Lessee, the above described 


unpatented lode mining claims from December 15, 1953, for the 







period of ten (10) years and so long thereafter as tungsten, 


or other mineral ores, are being produced from said property 


in commercial quantities, subject to the termination of this 


lease by purchase of the property or of abandonmen t and for-


feiture as hereinafter provided. 


1. Lessors warrant that they are the owners of all 


of said claims and that the same are valid and subsisting un-


patented lode mining claims; that they have the right to lease 


and sell said claims; that the claims are fre,e and clear of any 


valid former grants, sales or subsisting leases or option agree-' 


ments, and Lessors guarantee to the Lessee quit and peaceable 	 - 


possession of all of said property and will defend such possess-' 


ion against the claims of all persons whomsoever. 


2. Said Lessors shall,.from the date hereof and during 


the life of this agreement, have the right to possess all of 


said property and the right to explore, develop, mine and work 


the same, and to extract, ship, smelt, mill, or otherwise dis-' 


pose of 'he metals, ores and minerals taken therefrom, and to 


construct thereon such workings as may be useful or convenient 


for the use of said property as a mine, and make all necessary. 


use of the grounds for mining purposes. All work done in and 


on said property shall be done in good and workmanlike fashion 


with a view to the proper development of said property as a 


workable mine, and the same shall be timbered wherever necessary, 


and the Lessee at all times shall keep all drifts, shafts, 


tunnels and other workings made or reopened by him, well timbered 


and free from loose rock, waste and rubbish, and all work shall 


be done to comply with the mining laws of the State of New Mexico. 


3 ° The purchase price for said claims shall be 


200,0O0.00. The payment of 50O.00 made for this lease and 


option and also all payments of minimum or earned royalty shall 


be credited upon the purchase price. At any time after six 


I,
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(6) months of the term of this leas e and option, the Lessee 


shall have the privilege of requesting, and the Lessors agree 


to furnish an abstract of title brought up to date and permit 


the Lessee to have the same examined. Lessors agree that they 


will correct all defects which constitute serious objections 


to the title in the opinion of Lessee's attorney, and specifically 


will cause to be released of reóord all prior leases and option 


agreements affecting said claims within a reasonable time after 


written notice from Lessee's attorney of the nature of such 


defects. Lessors shall, also upon request by the Lessee, execute 


and place in escrow at the Mimbres Valley Bank of Deming, New 


Mexico, a mining deed, proper in form arid executed by the Lessors, 


conveying said claims to the Lessee, with instructions for the 


bank to hold said deed until full payment of the purchase price 


and then deliver the same to the Lessee, or according to his 


order. Said instructions shall also provide for necessary revenue 


stamps to be affixed at Lessors.expense. 


4. Lessee agrees to pay a minimum royalty during the 


term of this lease as follows: $250.00 on the 1st day of February, 


March, April, May and June, 1954, and thereafter $500.00 on the 


1st day of each and every month. Lessee agrees to pay an earned 


royalty of ten per cent (10%) of the mi.11 or smelter returns 


from all ore after deducting $200 per ton for smelter or mi-lung 


costs or charges. Lessee agrees that all mill concentrates shall 


-be made to equal or exceed the government minimum specifications. 


Lessee shall prompt1y furnish Lessors with a copy of settlement 


sheets as soon as possible after receipt thereof, and payment of 


earned royalty shall be made on Or before the 10th day of the 


month following the settlement. Royalty payments shall be , made 


made one-half to J. H. Winslow, and one-half to C. L. Buskirk 


and Gela Buskirk.. In the event the earned royalty exceeds the 


minimum royalty in any month and the aggregate of minimum royalty 


previously paid exceeds the aggregate of earned royalty in 
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previous months, the amount of the excess of minimum royalty 


previously paid over previous earned royalty shall be credited 


against the excess of earned royalty over the minimum royalty 


for the particular month and the earned royalty payable in 


excess of minimum royalty reduced accordingly for that month. 


Payments 'shall be made and notices shall be directed to the 


parties at the addresses shown in the preamble hereto. Lessors 


shall have the privilege of electing to have their royalties 


paid in ore. Lessee agrees that the mine will be in production 


-	 by July. 1, .1954, and in the event of failure thereof this 


agreement shall be cancelled and terminated on said date without 


notice, and Lessee agrees to execute and deliver to Lessors 


hs'written release and surrender of this agreement. 


5. Said Lessors, their agent or attorney, shall 


have the right to enter in and upon said premises and all the 


workings thereon at all times for , the purpose of inspection' 


* and to sample the ore being mined by . Lessee. 


6. Lessee shall pay before the same become delinquent, 


any ad valorem taxes which may be assessed. against said premises 


'or the equipment and improvements thereon, commencing with the 


year 1954, and shall also pay all severance or production 


taxes, social security, employment security, or any other taxes 


that may be levied on account of the mining operations upon 


said premises. 


7. Lessee shall comply with . the provisions of the 


Workmen's Compensation Act of New Mexico, the Occupatio"nal 


Disease Act, the ew Mexio Unemployment Compensation Act, 


the Federal ocial Security Act, and all other legislation, 


Federal and State, applicable to the workings •and operation 


of said premises, and shall make all payments, returns 'and 


reports required by such Acts, and shall at all times protect 


and, save harmless said premises and the Lessors of and from 


any and all claims, actions, suits, liabilities for damage or 
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compensation for any matter or thing arising out of the work 


and.oper.ations conducted in or upon said premises. 


. Lessee shall promptly pay for all laor, services 


and materials done, performed and furnished tor for said 


premises or for the work done therein, and shall not allow any 


claim of lien for any such thing to be effectually made or as-


serted against said premises or the Lessors, and shall keep 


said premises at all times posted with notices against liens 


in accordance with the statutes of the State of New Mexico in
-. 


that behalf.


9. Lessee shall have the right to acquire additional 


mining claims, but any additional claims acquired by Lessee 


within the distance of one mile from any part of the claims 


covered by this agreement, shall be acquired in the name and 


for the benefit of the Lessors, and shall be deemed to be a 


part of the property included herein. 
7'


10. Lessee shall be excused for failure to fulfill any 


obligation imposed upon him under , this lease and option and 


such obligation shall be suspended when the failure shall 


result from an act of God, governmental order, ruleor regula-


tion, bank hoiiday, inability to obtain materials, supplies, 


equipment, power or labor, whatever the cause, enemy activity 


or 'sabotage, or when the price of ore mined from the leasehold 


shall be less than the cost of production. 


11. Whenever 'it is. necessary during the term of 


this lease and option that the annual assessment work be rex'-


formed on said unpatented claims, Lessee agrees to do such work 


at his sole expense and to cause proof thereof to be filed in 


the office of the County. Clerk of ' Hidalgo County, New Mexico, 


on or before May 1st of the year 'for which such work is required. 


12. It is understood and agreed that 'if the Lessee shall 


be in default 'in the performance of any of the terms'hereof, 
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the Lessors may serve written notice of default upon the 


Lessee by registered mail, stating that unless such default 


is corrected within thirty (30) days this agreement shall be 


cancelled. Upon service of such notice and the failure of 


Lessee tocorrect such default within 30 days after receipt 


of notice (unless the default is excused under the provisions 


of paragraph 10 hereinabove), this agreement shall be can 


celled, and all rights of the Lessee. to the possession of the 


propertyand to purchase the same shall be forfeited, and all 


sums of money previously paid hereunder shall: be the property 


of the Lessors as liquidated damages and as rent. It is ex-


pressly understood that this agreement is an option, and 


Lessee shall not be subject to any liability for his failure 


to perform any of the conditions hereof, except that the agree-


ment may be cancelled and all money paid may be forfeited for 


default as hereinabove provided. The Lessee agrees that in 


the event he should decide to cease mining operations on this 


property he will promptly furnish the Lessors. with a written 


cancellation or release of this agreement.. Cancellation of 


this agreement for default or voluntarily shall not relieve 


Lessee of liability for accrued and unpaid royalties. •The 


failure of Lessors to cancel this agreement by reason of 


any default shall not be. deemed a waiver of their right to 


do so for any subsequent default. 


13. It is further under5tood and agreed that any 


equipment, machine.ry, tools and supplies placed upon said prem-


ises by said Lessee which are movable shall during the l.ife 


hereof and ninety days thereafter,:remain the property of the 


Lessee, and in the event of termiIation of this lease, Lessee 


may,. within 90 days thereafter remove such property, but this 


privilege of removal upon. termination shall not apply to an 


ladders, timbers,. pipes, ties or rails in place beneath the 


surface of the ground, and provided, further, that Lessors 


.







shall have, a lien upon 'all of such property' herein defined as 


removable and the same shall not be removed in any event until 


all payments of royalties have been made upon minerals mined 


and sold from said premises. Title to any equipment, machinery, 


tools, or supplies, which are not removed within 90 days as above 


provided shall vest' in the Lessors. 


14. The provisiones hereof shall be binding upon and 


inur'e to the benefit of , the heirs, personal representatives, 


successors and assigns of the respective parties. 


IN WITNESS WHEREOF, the parties hereto 'have hereunto 


"subscribed their names 'the day and y, ar first herein written. 


Lessors 


(/\ Q>c;; K c2A-


L. C. arris, 
Lessee 


STATE OF NEW MEXICO ) 
)ss 


COUNTY OF LUNA	 ) 


On this /g'day of December, 1953, before me personally 


appeared J. H. Winslow, a single man, C. L. Buskirk and Gela 


Buskirk, his wife, tome known tobe the persons 'described in 


and who exe'cuted the above and foregoing instrument as Lessors, 


and acknowledged that they executed the same as their free act 


and deed.


WITNESS my hand and Notaria]. 


the day and year in this ceriifjjct,, 


aforesa .	 - 


J2Leii 22k.A—._. ''! 
Notary Public 


My commission expires: IlJ7/(
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STATE OF NEW MEXICO
55• 


COUNTY OF CHAVES	 )	 / 


On this/	 day of December, 1953, before me personally 


appeared L.. C. Harris, to me known to be the person described 


in and who executed the above and foregoing insirunient as Lessee, 


and acknowledged that he executed the same as his free act and 


deed.


WITNESS my hand and Notarial Seal 


the day and year in this certificate 


aforesaid.	 S


Notary Public C."
expires: 


I'?


--	 . 
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LEASE AND OPTION AGREEMENT:
UNPATENTED NINING CLAIMS. 


THIS AGREEMENT, Made this 15th day of December, 


1953, by and between J. H. WINSLOW, a single man, C. L. 


BUSKIRK and GELA BUSKIRK, his wife, of Deming, Luna County, 


New Mexico, hereinafter for convenience designated as Lessors, 


parties of the first part, and L. C. HARRIS, address P.0.Box 


6657, Roswell, New Mexico, hereinafter for convenience desig-


nated as Lessee, party of the second part, 


TITNESSETH: 


That said Lessors in consideration of the sum of Five 


Hundred Dollars ($500.00) to them in hand. paid by the Lessee, 


the receipt whereof is hereby acknowledged, and in considera-


tion of the mutual covenants and agreements hereinafter con-


tained, do hereby demise and lease and agree to sell and convey 


unto said Lessee, upon the terms and conditions hereinafter set 


forth, all of those certain unpatented lode mining claims in 


the Eureka Mining District, Hidalgo County, New Mexico, described 


as follows, the location notices whereof are of record in the 


office of the County Clerk of Hidalgo County, New Mexico, to-wit: 


Name ook Page 


EAGLE POINT #1 2 593 


EAGLE POINT #2 2 593 


EAGLE POINT #4 2 594-


EAGLE POINT #5 2 63


Together with all of the minerals and ores and the rights and 


privileges appurtenant thereto, and the rents, issues and 


profits thereof. 


TO HAV AND TO HOLD, unto said Lessee, the above described 	 I 
unpatented lode mining claims from December 15, 1953, for the


1' 
j 
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period of ten (10) years and so long thereafter as tungsten, 


or other mineral ores, are being produced from said property 


in commercial quantities, subject to the termination of this 


lease by purchase of the property or of abandonment and for-


feiture as hereinafter provided. 


1. Lessors warrant that they are the owners of all 


of said claims and that the same are valid and subsisting un-


patented lode mining claims; that they have the right to lease 


and sell said. claims; that the claims are free and clear of any 


valid former grants, sales or subsisting leases or option agree-


ments, and Lessors guarantee to the Lessee quiet and peaceable 


possession of all of said property and will defend such possess-


ion against the claims of all persons whomsoever0 


2. Said Lessors shall, from the date hereof and during 


the life of this agreement, have the right to possess all of 


said property and the right to explore, develop, mine and work 


the same, and to extract, ship, smelt, mill, or otherwise dis-


pose of the metals, ores and minerals taken therefrom, and to 


construct thereon such workings as may be useful or convenient 


for the use of said prcperty as a mine, and make all necessary 


use of the grounds for mining purposes0 All work done in and 


on said. property shall be done in good and workmanlike fashion 


with a view to the proper development of said property as a 


workable mine, and th3 same shall be timbered wherever necessary, 


and the Lessee at all times shall keep all drifts, shafts, 


tunnels and other workings made or reopened by him, well timbered 


and free from loose rock, waste and rubbish, and all work shall 


be done to comply with the mining laws of the State of New Mexico. 


30 The purchase price for said claims shall be 


200,000000. The payment of 5O0O0 made for this lease and 


option and also all payments of minimum or earned royalty shall 


be credited upon the purchase price. At any time after six 
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(6) months of the term of this leas e and option, the Lessee 


shall have the privilege of requesting, and the Lessors agree 


to furnish an abstract of title brought up to date and permit 


the Lessee to have the same examined. Lessors agree that they 


will correct all defects which constitute serious objections 


to the title in the opinion of Lessee's attorney, and specifically 


will cause to be released of record all prior leases and option 


agreements affecting said claims within a reasonable time after 


written notice from Lessee's attorney of the nature of such 


defects. Lessors shall, also upon request by the Lessee, execute 


and place in escrow at the Mimbres Valley Bank of Deming, New 


Mexico, a mining deed, proper in form and executed by the Lessors, 


conveying said claims to the Lessee, with instructions for the 


bank to hold said deed until full payment of the purchase price 


and then deliver the same to the Lessee, or according to his 


order. Said instructions shall also provide for necessary revenue 


stamps to be affixed at Lessors' expense. 


4. Lessee agrees to pay a minimum royalty during the 


term of this lease as follows: 25000 on the 1st day of February, 


March, April, May and June, 1954, and thereafter p5OO.00 on the 


1st day of each and every month. Lessee agrees to pay an earned 


royalty of ten per cent (10%) of the nñ.11 or smelter returns 


from all ore after deducting 2O0 per ton for smelter or milling 


costs or charges. Lessee agrees that all mill concentrates shall 


be made to equal or exceed the government minimum specifications0 


Lessee shall promptly furnish Lessors with a copy of settlement 


sheets as soon as possible after receipt thereof, and payment of 


earned royalty shall be made on or before the 10th day of the 


month following the settlement. I.oya1ty payments shall be made 


made one-half to J. H. 'inslow, and one-half to C. L. i3uskirk 


and Gela Buskirk0 In the event the earned royalty exceeds the 


minimum royalty in any moi-ith and the aggregate of minimum royalty 


previously paid exceeds the aggregate of earned royalty in 
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previous months, the amount of the excess of minimum royalty 


previously paid over previous earned royalty shall be credited 


against the excess of earned royalty over the minimum royalty 


for the particular month and the earned royalty payable in 


excess of minimum royalty reduced accordingly for that month0 


Payments shall be made and notices shall be directed to the 


parties at the addresses shown in the preamble hereto. Lessors 


shall have the privilege of electing to have their royalties 


paid in ore. Lessee agrees that the mine will be in production 


by July 1, 1954, and in the event of failure thereof this 


agreement shall be cancelled and terminated on said date without 


notice, and Lessee agrees to execute and deliver to Lessors 


his written release and surrender of this areement. 


5. Said Lessors, their agent or attorney, shall 


have the right to enter in and upon said premises and all the 


workings thereon at all times for the purpose of inspection 


and to sample the ore being mined by Lessee. 


6. Lessee shall pay before the same become delinquent, 


any ad valorem taxes which may be assessed against siid premises 


or the equipment and improvements thereon, commencing with the 


year 1954, and shall also pay all severance or production 


taxes, social security, employment security, or any other taxes 


that may be levied on account of the mining operations upon 


said premises. 


7. Lessee shall comply with the provisions of the 


Workmen's Compensation Act of New Mexico, the Occupational 


Disease Act, th	 ew Mexico Unemployment Compensation Act, 


the Federal Social Security i.ct, ' and all other legislation, 


Federal and State, applicable to the workings and operation 


of said premises, and shall make all payments, returns and 


reports required by such Acts, and shall at all times protect 


and save harmless said premises and the Lessors of and from 


any and all claims, actions, suits, liabilities for damage or 


-4-







-I 


compensation for any matter or thing arising out of the work 


and operations conducted in or upon said premises. 


. Lessee shall promptly pay for all labor, services 


and materials done, performed and furnished to or for said 


premises or for the work done therein, and shall not allow any 


claim of lien for any such thing to be effectually made or as-


serted against said premises or the Lessors, and shall keep 


said premises at all times posted with notices against liens 


in accordance with the statutes of the State of New Mexico in 


that behalf.


9. Lessee shall have the right to acquire additional 


mining claims, but any additional claims acquired by Lessee 


within the distance of one mile from any part of the claims 


covered by this agreement, shall be acquired in the name and 


for the benefit of the Lessors, and shall be deemed to be a 


part of the property included herein. 


10. Lessee shall be excused for failure to fulfill any 


obligation imposed upon him under this lease and option and 


such obligation shall be suspended when the failure shall 


result from an act of God, governmental order, rule or regula-


tion, bank holiday, inability to obtain materials, supplies, 


equipment, power or labor, whatever the cause, enemy activity 


or sabotage, or when the price of ore mined from the leasehold 


shall be less than the cost of production. 


11. Whenever it is necessary during the term of 


this lease and option that the annual assessment work be per-


formed on said unpatented claims, Lessee agrees to do such work 


at his sole expense and to cause proof thereof to be filed in 


the office of the County Clerk of Hidalgo County, New Mexico, 


on or before May 1st of the year for which such work is required. 


l2	 It is understood and agreed that if the Lessee shall 


be in default in the performance of any of the terms hereof, 
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the Lessors may serve written notice of default upon the 


Lessee by registered mail, stating that unless such default 


is corrected within thirty (30) days this agreement shall be 


cancelled. Upon service of such notice and the failure of 


Lessee to correct such default within 30 days after receipt 


of notice (unless the default is excused under the provisions 


of paragraph 10 hereinabove), this agreement shall be can-


celled, and all rights of the Lessee to the possession of the 


property and to purchase the same shall be forfeited, and all 


sums of money previously paid hereunder shall be the property 


of the Lessors as liquidated damages and as rent. It is ex-


pressly understood that this agreement is an option, and 


Lessee shall not be subject to any liability for his failure 


to perform any of the conditions hereof, except that the agree-


ment may be cancelled and all money paid may be forfeited for 


default as hereinabove provided0 The Lessee agrees that in 


the event he should decide to cease mining operations on this 


property he will promptly furnish the Lessors with a written 


cancellation or release of this agreement. Cancellation of 


this agreement for default or voluntarily shall not relieve 


Lessee of liability for accrued and unpaid royalties. The 


failure of Lessors to cancel this agreement by reason of 


any default shall not be deemed a waiver of their rii'ht to 


do so for any subsequent default. 


13. It is further understood and agreed that any 


equipment, machinery, tools and supplies placed upon said prem-


ises by said Lessee which are movable shall durinc the life 


hereof and ninety days thereafter, remain the property of the 


Lessee, and in the event of termination of this lease, Lessee 


may, within 90 days thereafter remove such property, but this 


privilege of removal upon termination shall not aply to an 


ladders, timbers, pipes, ties or rails in place beneath the 


surface of the ground, and provided, further, that Lessors







shall have a lien upon all of such property herein defined as 


removable and the same shall not be removed in any event until 


all payments of royalties have been made upon minerals mined 


and sold from said premises. Title to any equipment, machinery, 


tools, or supplies, which are not removed within 90 days as above 


provided shall vest in the Lessors. 


The provisiones hereof shall be binding upon and 


inure to the benefit of the heirs, personal representatives, 


successors and assigns of the respective parties. 


IN WITNESS WHEREOF, the parties hereto have hereunto 


subscribed their names the day and y ar first herein written. 


7•i 
Gela Buskirk 


Lessors 


L \ c	 ;:. 
L. C. Harris, 
Lessee 


STA'I OF N E iEXI CO
SS 


COUNTY OF LUNA	 ) 


On this	 5day of December, 1953, before me personally 


appeared J. H. iinslow, a single man, C. L. Euskirk and Gela 


Buskirk, his wife, to me known to be the persons described in 


and who executed the above and foregoin- instrument as Lessors, 


and acknowledged that they executed the same as their free act 


and deed0


WITNESS my hand and Notarial Sc-ãi	 - 


the day and year in this ce.riificat, 


aforesaid.	 - 


-	 1ii 
Notary Public 


My commission expires:
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STATE OF NEW XICO	 )
ss 


COUNTY OF CHAVES	 ) 


On this/	 day of December, 1953, before me personally 


appeared L. C0 Harris, to me known to be the person described 


in and who executed the above and foregoing instrument as Lessee, 


and acknowledged that he executed the same as his free act and 


deed.


WITNESS my hand and Notarial Seal 


the day and year in this certificate 


aforesaid.


Notary Public 
•	 :.: 
•.M3 cornnission expires:
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