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~ MME Form ~
April 59 • DEPAR'lMENT OF THE mTERIOR·


Office of Mixlerals Exploratiqn


ClII!X'K SHEET OF EXAMINING ENGINEER


Operator's Name Western Development Company


Address P. O. Box 1201


Santa Fe, New Mex~~_o _


Exploration Contract No. Idm-E88~ Docket 'No. DMEA 3826


(a) Does the Operator stockpil~ lmne or mill rej~cts (low grade
ore, tailing, middlings, etc.) that may haVe Ipotential ivalue
within the royalty payment p!riod? I '


Check One


!!! !i. i '
Does the Operator stockpile ore subject to royalty re~nt?


I


If so, 1s segregation and ioLentif'1cation pr6cedure adequate?
I i


BOTTOM DOLLAR MINE


,


, I


Does the Operator buy from or sell to other dperators? ,


I


Do you consider that themamler of disposing iot producttlon
I


gives the Government its faix" royalty return~?


Do your p!riodic examinations, of' operations f,ndicate ~
Operator 1s properly reportin.g his productio~ of ores subject
to DMEA or OME royalties?


i
I


Comment on any item 2 (b) to 15 if answer is Np.
i


Remarks: Questions 1-7 Inc1uBive not app1ica1:?le. Lates.t Informa
tion available is that contained in: the rrStatement in Lieu
of Semi-Annual Report tr dated March ~, 1959·


If so, are adequate records lnaintained on subh material to
I


protect the Government's intE~rest? .


. Do you consider the assay controls in effect iare adequate?


(a)


(b)


(a) Does Operator commingle procluction subject to DMEA or ONE
royalties with exempt production? i


(b) If so, do you consider the allocation of the', commingled
production equi'ta.ble? !


(b)


1.


2.


4.


5·


6.


,.


7.


8.


9·


August 18, 1959
Date


I .


~r·
. Executive Officer, OMR


Ff,e1d Team, Region I:r;I
I







MME Form 7·
(10-58) •


AUG 21. 1959


•• ~OFFICIAL FILE COpy
Date Surname Code


800


800


220


Uel7lON04wa


!os Mr. ])onaJd T. F:inch, OHE .ludi-~or


Fro-Iu E. D. !albert,Acting ~~hiet(Sjgned} f. D. Talbert
Conthct Adndn1atratiQ(l and A.\1d1t Jiliv1fl1.oo


Subjectc Docket Uo. DMEA.)826 (Jt.&ad-Zjnc)
Wastern Develop_ant ·CoII~
Contract l'b. IdmI.E88) ,


·Your Report cr ao,uty~ev 0l'1. the subject eontrt.et, 1s


acceptable and diatribu.tiOfl of tbe· regional e~.s i.a author1Hd


after changing the dockettlumber :In tba t~st pt.ragrAph of the re


port. to DHf;A.3826.


MJIAlley/am
. August 21, 1959 .' ./


Copy to: DoCket,/ '
Director's Reading File'
CA &A Division I
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I ,~~O
TRIB ASSIGN!JI18NT, Ita(h~ an4 entered. 1nto 'thl~ '1!!!!.,~day


I :
of November, 1,951, by and bei~.8en ~BSfBIUi, \KIlm8, l~ORF~r,r-


ED" a D~laware corporatlon.- ',lth of't1oea' alt Sen.• '1aza, Santa


Fe, New Mexioo. nere1nat"ter ~lalled ltA8.~r"I and,MDllmAL


PRaDUOTB CORPORATION.. a 1M. J.~ex1oo co~U'\raitlon.. w1til ottieea
#I "'V"- I .' I '


I I


Qt 3QOO0errUloe ROad. Btat>1en 1, tante. 'el' Heli h~101\). ht'l~ ...


I


I
I


I


That the undersigned ,~8.1gnor, rorland in 0rDa1deta~
t ion of th.e sum of Ten and ~o,/1OO Dollars, \Q.nd otb.ek~ 8000 and


I i
valuable oonsl~eratlons in MlcK1' l>ald b)' As81gne!F!. the recel0t


and sutt'101enol of whioh. 18 l>..eJ"ebl aO~l~ed. "'oils tle1"'lb(;l


11 'll n t t t A \ "A, ,1d A'" rioeo " I &Sil'.Aoen , rana er, se o"ep a.nu 00l'lVG1i


1


un\IU oat, sG 40ne-'j'


its Buoeeeaors a'nd aae1gna, aJLl of the As8~orti8 ~tght~
title u4 Urt....t in anA 110 the followlna ~lnlna 1.......


pa1ientM an4 -....ted aining clalul \ i


1. ja,,__fit ctate4J)eloemb." Jl, 19'54, bet••en ,.~
ata,llnjl et Al, UI. Le••or. and Weetttl't'l ~ev.l,Of""
..nt C~ or l>t1laAh, ... lA••ee, &til :lIlOdltie4
bl .qreeunt 4ated. Ootober a4j ~95T II be~w..-rl
..14 partie., luofar all ..14 AlJreementcovare
the following laftds in Sa~ta ,e\ O~\1ftty, ~.. Mex...
leol i


I \.


C$\(/4 Section )0, 'fownablp lS-Nom'th it Rang.
a Bast, tiI •••P.JM. I and -contaloins 100i a.erel,


, more or 1..... , \:


SubJeot to the royalty and ~n1mwn ~yalt'1
prov14e4 tor 111"1 8a14 A.greem.~nt, as trI041fled.


I I
I "


Subject to the 11811& and obl1&atton tn h,vor 0:1
~etenae Mineral. ~qploratlon Ad.1G1Gtratlon tn
the original aum ot $4,133.05. Mbl. &\It of
_ ot the net "'11~.r or other +-ritet l'.~
and. to the Indemn1,1;y Aareement date<! Aua~t 2~,
1955, wherein Vaatttm Developmedt. OOtnPany of
h1aware and "..toel-n Minos, .Inco\J-,oratc4 ;indemnity


i .
I


\







• ......., • I~


I


I , _


Reese P. }Yullej;'l''ton and the o~her own~rs of Ge.1d
mil1ing property ~aiost &t\y lien ot_b~,l· than the
11en upon the t311ne"t'als to bel produoedi by reason


.ot" said DetGl1Ge r41net"'tile Xxpll.orat1on iAdmln1etr'1)...
t1011 obl1.t~at1on. I i


. I I


2. Agreement ~'l1ade January 3, 1955, bef;w~en V'alter
~1. SlnlofiSon and Ethel Simonson. as ~s8ors, and
Western Develo~)tllent C~n¥ ~r Delaware" aBO Le&
aee, 1ooot'at' ae said Aglfaeez:tent COve1"i:!1 the tel ....
lowing desorlbed ~~QP8rty 61tuatad in Sectlon
30, Township 151 North p Ra:ngel8 Bact, :N.M.P~.l4'1
in santa Fe County, New Mex1io6 to~~t~


*/4 (patenlt&d).; I ,


Tha follo\!~lng \Jnpatented mln1ng clal~SJ


Tom Pavnc I i
101ack Eagl~l. i '
30110'&' Jaok:et (one-ha.lt) i


SUbject to the rea-ltv ~nd nlmum r~Y$lty pro-
vided fo'/.' in 1Itl.1d Ast'eGm6nt_1 I


Subject to that certain AaJ'eGtnent .. ~e Jau\.tU""i
14, 1~5~, bet••len western.Der.lopm@n~ eom~_ny
of D.lawal~ a~. santa ,~ ueaCl-Z1no Mtne8, lr.e.,
~bere1n there .1&. to be pa1d: to Santa :re Lead..
Zinc M1nefG~ Inc., its suooesroro and !aaaigne,
the latm of $40,000.00 solely out of ~ of .,11
net sm.eltel' and; other market! returns It~ Ol-+e
or mineral minetti, pr-Q4uoE,ld an" ~;8~ed trrom
or ort the To~ l1'ayne, Black _lee anti ,Yell~
Jaeket milling QI~itns~ Oayabl~ to th.$ laco~ta
of the stockholders of ea1i4 santa 'e ILead-Zlne
M1nG~, Ino. at ~h.e Firat Nat.~o,nai Eat1k of _, Banta.
Fa, Neu Mexico, in a.o~ord&no~e with the. 8iitl;)ula
t10ns of lntti're~et executed 'oil' sail! Bto<Jkhc16e~
under date of MlfUtch 1, 19"",1


I !
I . I


together with all rights and prlvlle@ie8 fh~~r or appur~


t$nant ther~to. I


. Th.1a asaignment is made cmbj~t to a2+1 of the
I. I


terms $nd oond1tions of thel above mentioned Agre~entt9 aM


~~lt'1Cat10.n of Agl'.~Gnt and to all Qth~r Obl1~,t1Cllna•.
enoumbrances and prouuotlotll payments as have bcon nGr6to-


I :
tore reserved or area.ted at'fect1ng the prope:»t1ea cleeorrlb .....


I I
ed abov~. I !


I i
I
I


-2-







I


l~• ~. . y,
.........~


I
I


\


I I


The Assignee, by tto aoeept&nee of thiS aSS~grl!U\ilnt, !aCSUllie8


and agrees to hold AS(;J1guor Mlrttlleas trom al)~l of tM temG,
I I


covenants and eond1tto'na or NI16 Agr,eanwntel antS Modificatlon


of Agreement aoo frum all othOil';' Obligational" eneUlllb~ncee
I I


an(t prod\lotlon payments €U3 hav'o been heretofore oreated and!
. !:


O~ l~eserved aft'eotlng the pI'op,ertlt:l0 4eeorlbed abov~.


'00 RAn AND i'{) HOW tM same unto tte 0&14 ¥81gne~.
its 6·UQoeseors a~ aas1gna, torevtu.", .ttbOU~ 'warJ\lntr 0.'


I I


title eithor ~reae or imPlied. I I


IN WITHB8S WHEREOI9.t this Asslanment l1seKecu~e4; 'tn
.I . I


d",911eate, on bt1e 4ay e~ 1feal~ .fil'et her,elnabove .rt~b.n.
Ii·
I I


~ftRN M~.. ·.. :. ~tA~~.gn
~. ~~@ ...., . . .., . .'


'r-~(f i en"


~tv o,9mm1B~ 1. \')n e.X\)) i re8 a
4·lP~~~;- .....g~: ~ .. :t:;r.;. .C'
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'GENERAL CON'V~YANCEAND ASSIGNMENT,


. . ,'. :'


WESTERN DEVELO:E-M£NT COlVIPANY OF 'DELAWARE, a Delaware
. . I' .


corporation (her~inafter called ,I1Assignor"), acting through its Officer.! hereunto


. fUlly authorized, for ·agood an~, "al~able c,o~8ideration in hand paid by WESTERN
, '.,' •I~' . . :.' . I


.; . .


MINEa INCORPC;>RATED (her~ii~aft~r called HAssignee ll )', the r,eceipt andad.e- .
. .


quacy of whichconeideration a1!!e here.by acknQwledged, does he!eby bargain,
4 I:


seli, .transfer," a~sign, c~nvey :.nci deliv~runto Assignee named 'above,its
, L


. l .


succeaso~s and assi'gns, :a11 of j~he Aseignor*s properties list~d on Schedule A .
• I • • • " 11 ., • I


• I'
I. !'


'. ~er~of, tQgetherW1th .all of .the:Assignor t 8 t'ight, t~tle and ,interest .in aWi to ~n.y
",',j. ' .


. agreements, CQ.ntracts; rights ;and.claims"eonslst.i~iapartof, relating to 'or -
- ':1 :. ..' " ....


-arising out .·of the min~r~l.,interi~,st6.lldrelated ~lghts transfe~redby Assignor
. \:;


,.


,herein to .e\ss,ignee hereill~ . Ii


1955.


. II


I.', "


"$ <'


•••••.•• 1


"1
.',


• <1","


-::. , ;.'


:~ ". .. "" .


. .... ~ : .


• i.. '
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",,1,
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:.,~.... , ; .... ..';",".-,_' '. ", .. 0,,;.
"


I'· ",


l:
-, .' ~rJ ,I ,11 . ..:~i,


$iciHEElU1.E A' I'


.f"
f.' That, agreemen.t:mad~.:'~~d~.n,ter.~dinto~he"3~st .day'o{D~~ember.. ·1~.54, .


_: between Fran'k Stapli·n·and M:ary L. ;:Stapli~" hi~ ~ife~'and 'Re.ese ,P: :fullerton
. M>oretta T ~Fuile1"toti" ··;his w'ife, of Santa Fe', New ·Mexico, parties of·tnefirst
pa~t, and Western Develo.pment' Company ofD·elawar·e, . with offices :at Santa


'. Fe~'New Mexico, pa.r.~y of th'~secondpart, co~~ring p~op~rty located in Santa
'Fecount'y, Ne~Mexico/,to-~Nit: ." ,'. .f~ Soutl'!west Qua]~ter, (SW -}) of Secti'on Thirty (30), in To:wnship


'. '.~ ~ ~ " '.... Fifteen (15.) .N~:rt.h, .Range Eight ~8) E,ast,' cO"ntaining 160 acres,


;lr~~~ , .l ::::r:~ less, t1th GoverwMnt re~$urveytobe~ttemptedby ,


JF 2.. That agreement made $ond, en1:ered into the 3rd, 'day. of Jan~ary., 1955,· between
. Walter W•. Sitrionso'n a:ncl'Etheel Simon'son, 'his;wife, of Oakland, California, .
p~rtie~of the fit'stpart, ,and ':Western Development'. Co~pany.Qf Delaware, with'
offices at Santa' Fe~' Ne~ Mexico,' party of the' second part, .covering· property


'located'in SettionThirty(30),i Township Fifteen.('lS) North, Range Eight (.8)
East, .Santa Fe County,' New 1Mexico, to-wit: ",


';rhe: Northe.ast Quarter (N~t) (p'at'ented)';' ~ ..
The' following unpatented ~ining 'claims:


Tom Payne'" .'
l~lack Eagle " .
~tellow Jacket (one-half·) -


II
II
1


\


.3~ That agreement rriadeand ent~ered into ·the28.th day of D~cemb~'r, i 954~ "
between'Verne Byrne and La ~\Tern Byrne, his \WI.ife, 113Cam~n:oEscondido,


Santa Fe, New Mexico" ·part.iels o~ the fi~st pa~t, and W~~tern D~velop:ment


. Company ~f Delaware,' party <)f the second part., 'covering lIlini.ng· claims or
·real .estate located in Sections 30 and 3 l', < Township 1S North, Range 8 East, .
N. M. p. M~., Santa Fe County,! New Mexico, to-wit:' .'


. ·'·.,Group I:'


, .


Patent No.
.' 45'5


533
'11,51


,'1262
1325


\: .
Name


GlreatWestern'
.. N:ic~ of Time ",
': ·S:llver ~ing, Wllale:n,' 'Maid 'd. Erin
Si~lve;r King N·o.. 3 '.


. Bob ,Ingersoll, Sure"Winner. Bertha Farble,
, ,Owl, J. '·R. W'eaver


. '"


.Group II: 1932 ' 'Ti~m Moore.
Unpatente.d' .~J~e Jay,. : .


.~ . .", ". . ;t' '. .. ,: i , ' •


Unpatent.ec1 ' Ylel10w Q1;leen-(Sharon)'
•.;1 • • " .' '.


""


4. That 'agreement xpade artd ente1red into the 17th day of January, 1955, between
,John W. King,. J,t. and i.,ucille',:King, hi. wife, 12Z20LaSal1e Street, Chicago.
Illinois, parties' of th~ first pa~l"t, and Western Deve1~pmentCompany of
Delaware, with offices a,t Sant~: Fe, New·Mexico,coveri.ng . '


.' The patented miri:ing claim No•.:1·~64, known as the"'Armin-gton",
her'eafter '.6om.eti~tne~:re~erfed to as "p roperty'", located in .' (


. Sections 30' and 3,1, Township F,ifteen (15) .North, Range Eight (8) ,I


,Ea.·st, Santa Fe C',punty, New Mexico: " .' . ,


(


1 -. ., .~ .


5. :Thatagre~ment·:ma'de. and' enter'ed'into the lith day of Feb~uary~ 1.955, between
,Sa~uel,K. Carnes' and' Harrlett,e 'L. Carnes, his wi~e,' Ot ;Albuquerque, ·.New


" Mexico~ parties of the first pa~t.t, andWest'ernDe·velop:m.entCompa,ny· of Dela- .
'ware,with offices':,at Santa. Fe) I New M~xi~o, party Qf~he,:second part,c'\>verlng
pro.p_~rty located·in·'·. . ,I, •...••.• ":', .' .'.' ,


;:<\ '~-~; J:,' 7::,,> . The Southeast on~~-quarter,(SE t) of the Southeast one~quarter (SE t)
A<" ~~',; '~>. .~_._~'~:<>"'~, 'of'Section Ninet'eein (19);, Township Fifteen (15) ,North. Range Eigh


. ( :;.'.'" F ~:" .. ·"~~,:,,~\(8) .East, N~M.·P.)M.·;·,SantaFe County, New'Mexico , . .
·l·(.·~.. ~.;' .. ;; " ~ ~.:-,:.. '\~'~:}" "". : ... . .,.. .'" .


__ , '~,l.·~; /


\


....,". ::.·f .


,... \. ~~':j 1 fr:~
~/ .;~;


.\;:'~:.:~L~,.:f:; .'
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" " .. t
1; '" rs:'~: ':";:.r


I~
" ," , ,


6~' That agreement made and en~:ered into the 19th day of February, 1955,'
between Richard McGhee andi'Helen McGhee~hiswife,'B,ox74, 'Santa 'Fe,
New Mexico, ,and Pa.ul W. l\e:lnhard,a single man,' of Santa 'Fe,NewMe~ico"
partie6of'~he first part, and ;Western De~elopmertt,Gorrtpany of Delaw~re,
withoffices' ..at Santa Fe, New,' Mexieo, party of thesecondpart~covering
unpatented mining claims localted:in. the C~rrillos Mining District. ,Santa, Fe"
Co~nty, New Mexico~ , ,


Name of'Claim
Antelope
SilverPlunle No. ' 1
Silver Plume No. 2


Section
6


31
31


Twp.
14 N
IS N
l~ N


Rge.
8E
8, E


,8 E


; Document No. of
Original Cla~m Notice


Z02, 42.1
. "~02, ,4:19
,~'202, ,420. '


, ,


7. That agreement made and ent:ered into the,14th day of JanuaJ"Y, 1955, by a~d
between Weste'r.n Devel4)pmen1~Company of Delaware, a ',corp,oration 'with"an


,office and place of bUlirtessili~ Santa Fe, New Mex~co, party 'of the firat part,
and Santa Fe Lead-Zinc Minel~, 'Inc., a corporation organi~edund'er the laws
of the State of New Mexico;, p_lrty of the second part, cQvering undivided one- ,
half interest ,in~nd to tbeYelJ~ow Jacket'Mining Claim located in the SE i,'


',Sec. 30, Twp. 15 N" a's E, ~ff. M~ p. M" together with Bill of S_le tO'the ,
, personal property described i:n a certain Bill of Sale of the party of th~ second
part to the par,ty of the first p,art of even date herewith. .,'


;1 • ' •


8. That prospecting permit and ~lgreement entered into the 14th day of Janua'ry,
1955, by a.nd between J"Qhn Bl~~ckshere and PaulaBlaekshere, his wife,
Grantors, and ,Western Devel()prnent Company of Delaware with offices in
Sa.nta Fe, N'ew Mexico, hereil~after called the Grantee, cove,ring that certain


, Ranc'h Unit consisting' 0,£ pa.te~~ted lands" $tate graZing lea~~ lands, private
lease lands, and Federalleas,e land$, located ~n,SandovalCo~nty, New Mexico,
&$ mOre fully de"scribed there:ln. ' '


9. That prQspecting permit'and ~~ption made andente:red into the 13th day of
December, 1954, by and betw'~n Ja1n~s Henry Trigg a.nd Louise Baker Trigg,
his wife, and Nellie DayTrig!~, all of Cerrillol" New Mexico,: parties of the
first part,' and V[estern Devel:ppment Company of Delaware" of Santa 'Fe, New
Mexico, party of the second p;art, covering certain property, including
minera.l rights, located in San:ta Fe County, New Mexico, as more flilly
des~ribed therein. ' ;: '


':
I


10." Unpatented Mi~ing Claim WIL:LIAM BILL ,#1; recorded in the Office'of,the
County Clerk, Santa ,FeCountt, New Mexico,' on the 14th day of December,
1954 at 3: 10 p. m., in Book 94~, Page 116., ' ' ,


.; ..
" "


11. Unpatented Mining Claim WIL;L,I-A.M BILL #2, ~ec~rded in the Office of the
":·,'i"'.-GyuniyCl.er.k, "Santa Fe County!, New Mexico, on the 14th clay of December,


1954 at 3: I1p. m. i,in Book ,9'4b, Page 111..
'.,:: I" ,


;~ ..


12. 'Unpatented Mining Claim WIL:ljIAM BILL li3, recorded in the Office of the
c,~County Clerk, Santa Fe Gou~t;r, New Mexi'co, on the, 14th da.y of December, '
1954 at 3: lZ 'p. m.~ , ,inB~ok ,9~:,' Page 11.8. :' ", ~ , ,


I,


, 'II


13. ,'Unpatented'Mining Ciah:nWI~:LIAMBILL /#4,- r~co~ded. in the Office of the,
County Clerk, 'Santa Fe Count;r, New Mexico, on the 14th day of Decex:nber, ·
1954 at 3: 13 p. m., in Book ,94" Page 119.


,I


14. Unpatented Mining ,Claim WILJr,...IAM BILL 1;S, 'recorde'd in the 'Of£ice of the
COUJ?ty, Clerk, Santa Fe Co~nt~" New 'l'4~xico, on the 14i:h day ,of December,' :
1954 at 3: 14 pm" in Book 94; JPa$e 120:' ':


"


" .p


'15. 'Unpatented Mining Claun WIlJ,LIAM BILL 16, , recorded in the Office of the
',',e,ounty Cl~r:k, 'Santa Fe CQutit~r, New MexicC?t on the 14th day of December"


1954 at 3I~5 p.rri-. ,in'Book 94.~' Page 121. ..


-,z- '







16.
. fit .... ., .:J 1 f1'


Unpatented Mi.ning Claim:.W~L;~IAMBILL 117. recorded 'in the Offic~ of the
County Clerk. Sarita Fe Co~nt;r.'., New 'Mexico, On, the 14th qayof December,
1954 at 3: 16 P .,M~, in B()()k~9:4~ Page' 122..


1-.._.


~::~
11. Unpatented Mining Clab-n WIL'LIAM BILL #8~ recordedln theOffice.ofthe


County Cler~. Santa 'Fe Count,r, Nev,,'Mexico, on the 14th day of December,'
1954 a~ 3: 17 p~ m., in Book94~ Pa:ge 123..


18. 'Unpa~onted~iningCla..itn WILi..lA.M, BILL #9. recor,ded iu·theOffice of the
County Clerk, Santa Fe.Count,r, New'Mexico, on the 14th day of December,
1954 at 3.: lS·,p. m... in Book 94" Page' 124.


, ' . ' .. '1


. 19. Unpatented M~ning,Claim WILldAM :BiLL *10 ~. recorded in the Office of the
, County Cier~. Santa Fe County,', New: ,Mexico,onthe 14th dayo! December,


'{9S4 'at 3;19· p.tri., in"Bnok 94~', Page 125. . "
, \ '


• , l •


20~' Unpatented Min~ng Cla~m' \VIL]~lAM.'B1LL Ill; recorded in the Office of the·
- County Clerk, .Santa Fe'Cou;nty, NewMexico~ on the 14th day of December,
. ) 954 at 3:20. p. m. " lo Bc~ok94,\ Pa;i,~ 126. . .'. ,


2l .. 'Unpatented Mining Claim TER~CNCE ./1, recorded in the Office of the
County Clerk,' Santa Fe Count.'YII New Mexico, on the 14th'day of December,


t 1954,at.2:S'7p.m'., in Book 94, Page 103..
. . ,


'. " ~, . . .
22. Unpatented Mining Cla.im TERE::NCE'2, re~orded 'in· the Office of the


County Clerk, Santa FeCo:untyi. New Mexico, On the 14th day of D~ce~bert
'. 1954, :a:t 2:58p~ m. , ll?- Book 94jj Pa.ge,' 104. . " .


Z3. .Unpate,q.ted'MiningCl~im.TEREiNCE #3, record~d in the Office of the
County Clerk. Santa-Fe County,! New Mexico, on the 14th 'day of December.,
1954,~t 2:59 p.,m. " inB()ok94J: Page,105.' . . .


~ I ••


24. Unpatented' Mi'ning Clabp" TERENCE 14, recorded in. the Office of the
County Clerk, Santa :Fe C'ounty,'l N~w Mexico, on the 16th day of December,
.1954, ~t 9:40 a. m .• in Book. 94,1: Page Z48.


• • '. ~ , I • :


,'25. '. U~patented Mining'Claim TER,E:NCEiS, recorded l~ the Office of the
.' County Clerk, ,SaJ;1ta Fedol.lnty, ~,NewMexic(~, ont~e 16th d.a.y of December,


::" 19S'~ -at 9:'41a~m. ~ i~ B~ok 94,;, Page Z49.
. • " ,I. •


Z6~' Vt,.patented Mining ClaimTER~l~CE#6, recorded in the Office of the
Coiunt, Clerk, Santa Fe Cc)unty,"NewMexico;, on the 16th 4ay of Decembez; .


"1954,8.t 9:4Z a. m~; '.in:Book94,','Page ~50. " '


27. Unpatented Mining Claitn TER~~rCE·il7, .recorded ,in the Office of the
County Cle:rk~ Sa.nta ,Fe County, :New Mexico, on the Zlat day 'of December, '
'1954, lat 9:30 a. m. , 'in Book 94, :,Page Z65..' .


28. 'Unpatented Min~ng~laim tERENCE lis, recorded in the Office of the
C,o~~ty Clerk. Santa Fe County, j~ew Mexico, on the 21st d,ay of December,
1'954, at, 9:31 a. ttl., in :aook 94, ,\Page 266. '.


... • ' • , ' ... • '. I' \ ~ • • I :.... , '


Z9.. Unpatertted Mining Claim TEREN!CE #9, ,recorded in the .Office of the
County Clerk, 'Santa Fe County, N'ew Mexico, on'the 21st day of December,
19S4;'at 9:3Z a.,~~, in Book '94, jPage 267.


30 .. Unpa.tented Mining C.laim TERENCE 110., recorded in the Office of the
Cou.nty Clerk, Santa Fe Gounty, l',rewMexico, on theZlst d.y of December.
19$4 at ,9: 33 a. m ..,~n BOk 9.4, Pi~ge26~.


31. Unpatented Mining Claim 'SENTIN]tL/t1,. recor'ded in th~Of£ice of the
County Clerk, Sa;nta 'FeC,ounty, ~!ew ¥exic<;>. On the: 23r'd day of December,
1954 at ~:04 a. m.q lnBook 94, }=)~~ge 362. '


'I, .'
1",3 ..







t' }. ,.~,
~, '


, :t


38.


39.


, 32. Unpatented'Mining Claim SE~rTINEL #2, recorded, in the Offic~ c>fthe
County Clerk, S:a:nta Fe Couni:y, NewMexico.o~,t~le' Z3rd4a}T of Dec.ember,
1954, at 9:05 a.m. , ,in,Boo~~)~4,Pa,ge 364. '


•••..• 'J


,33; Unpatented Mining Cla.imSE1'rTI~EL*3,, recorded in the Office', of the
County Cl..,rk, Santa Fe County, 'New),(exico, on the 23rd day of ,December,


, '1954, at 9:~6 a.m., in Book '~,~4, Pag~ 866.
i'
I' .


34. 'Utlpatented ,Mining Claim J.f...~ltY LOUISE 1#1, recorded in the Office,~I the'
County Clerk~, Santa Fe Count~r, New Mexico~' on the 14th day ,of Dece~'be:t;
1954~ at 3:00 p. m., inJBook 9,~, Page 106.


, '


35. Unpatented, MiningClairn MA~~Y LOJJllSE4/2." recorded in the Office of the.
County' Clerk, Santa FeCount~r,'New'Mexico, On the 14th day of December,
1'54" at 3;01 p. m. , 'in Book 9~~, P~ge 107.


, i'i' '


36. 'Unpatented Mining ,Clain'lMARY LOUl~E *3~ recorded in the Office of the ,.
'County Clerk,' Santa Fe County, New Mexico, on .~he:14thday of Decer.lber,


, 1954, at 3:0Z p. rr>:. ~ in Book 9~~, Pagel08~; .


37. Unpate'nted,Mining ClaUrl ~AR1~ LOUrSE '4, ~'ecorded in, the Office of the
,CQunty Clerk, Santa. fe Countyj; New Mexico, 'on the 14th day of December,
1',64, at 3:03' p. m. , ir{Book 94, Page 109., ' . . : ' :


. ' ! ' . ,


Unpatented Mining,Claim, MAR~~ LOUISE;;S, 'recorded in the Offic~' of the ,:'.
County Clerk, Santa ra County,'!, New Mexico, on the 14th :dayof December,
1954, at 1:04 p. m., in B()o~ 94.' Page, 110. ' . '


Unpatented Mining Claim MAlt~> LOtllSE 116. recorded inthe Office of the
~ountyClerk, SanttFe County, N"w,Mexico, on: the' 14th'dayoi ~ecember, ,
1954, at 3:05 ,p.'m., in Book 94"" Page Ill. '


,40. Unpatented Mini~g Claim, MARY', LOUSE #7, recorded in the, Office 'of the
, 'I, -.


County Clerk" Santa Fe County, New Mexico, on the 14th day of December,
.' 1954, at 3:06 p. m., in Book 94, P,age 112, , '


, .'1


41. Unpatented Mining Claim M.A.RV\::LOUIS'E' #~~. recor,ded'in the Office of the
County Clerk,Santa F'e County, 'New Me;Kico, on the 14th day of December.


, . ,- ' - -l - ' '" '


,~, 1954, at 3:07p. tn., in Bo<>:k '4; ::Page 113.
. I: , " '


42. Unpat,ented Mining ClaiI~'MARY\\:LOtJISE,119,'" rec,?rded in the Office 'of the
CO,untyClerk, Santa j'e C'oUnty~'~!'l~evv,M,exicQ, on the' 14th day of December,
1954, at 3:08 p. m., in Book 94, ':Page i 14.
,',' • .I


I


II • : ,


43. ·Unpa.tented Mi.ning· Clabn h~ARY:LOUISE #10" recorded in the, Office of the,
County Clerk, Santa Fe County,~lewMexico, on. the '1.4th day of December,
1954, at' 3:09·p'. m. , in Book 94, l,?age 115.


44. Unpatented Mining Claim ~UJ¥U Ill, . reco'rded in' the Of£ic~ of ,the County,
:Clerk; Santa Fe County, 'Ne,w Me,c:ico, on tp,e ,~4th day, of Decexnber, ,1954,'
at Z:.47 p. m., in Book 94, Pa:ge 9,~. ' ,


45. Unpatented Mining Claim L"tiLU #:~, r'ecorded 'in theOffic:eofthe 6o~nty
Clerk, Santa F.e County, New Mexico, on the 14th day of 'December, 1954,


, , . - I ..


at Z:48 p. m. I in Book 94, Page 94:. .


46. llnpatented MiningCl~im.L'UL~ '*~\, recorded in,the ,Office of the County
'Cle;rk, Santa Fe County, New Mexfco, on the 14th d"y of pecember, 1<J~4"


.."at~t,4' p.~\." in Book 94, Page 95'r .. '
'::' : " : ",.',;> -- ,.: ", .'. "II: .


47. Vnpatented/,Mining Claim LULU -*~; recorded i~the Office of the County
, Clerk;'S._a' Fe County, New Mexi.co, on, the 14th day of ,De~ember" ,1954.;


'"," ~t 'Z,:?Q,p";'h,.,, in B,oQk 94,: Pale96~' ,







I, ~


.)'\'~ ,j:'.~ '" '~.'..


,~,


48~ Unpatented -'Mining Claio1' LULU #5, 'recorded in the Office' of the County
Clerk, Santa Fe County', NeVI' Me,xico,QIl the 14th day of December, 1954,
at 2:51 'p. m~ " i,n ,BOok;1.4, PaJge 97.", .,', " , '.


, 49. ' Unpatented Mip.ing G::laim,Ltn:"'U :/16," recot'ded in the Office ,of the County
Clerk, Santa Fe County,N'ev{,Mexico,onthe 14th day of December, 19,54,
at 2:52 p. m., In Book, 94,Pa,ge '98.'
,!., ',' "


50. ' Unp~tented Mining Claim LU1,~U #7, recorded if? the Office of the County
Clerk, Santa Fe CountYll' New :Mexico, on the ,14th day ,of December, '.l9~4,


at 2:53 p. m;, in aook 9'4, Page 99;.
I'


51. ;' Unpatented Mining Claim LUL'llf18, ',recorded in the Office of the County
~Clerk. Santa Fe, County" N:ew ~~exico~ on the 14th day of December, 1954"
at 2:54 p. ~., in,Boo~ 94, Page 100.


'5Z.Unpatented MiningClaln'l LUL~tJ *9, 'recorded in the Offi<;e of the County
Clerk, SantaF,e'County, New ~4exic(). on the 14th day of DE3cernber t 1954"
at 2:55 p.m~ ~ in Book 9,4" ,Pag.,~ 10l.


53. Unp~tent.dMiningCl_im LULl)' '10,' recorded in the Office of th~ County'
Clerk, Santa Fe Co~nty, New 1-Jte?dco. on the 14th day of December. ' 1954,
at 2:56 p. m., ~n ~ook 94, Pag$, 102.


, .
54. Unpatented Mining Claim SILV~~R P L 'UME /} 1, recorded in the Office of the


CountyClerk~ Santa Fe County,':' New MexicQ, on the ,16th day of December,
,1954, at 9:43" &. n1~ 'f in Book 94,,~ Page 2S1. ' . '


55. Unpa,tentedMining Claim SILVE\R PLUME '2, recorded in the Office of the
'County Cle'rk, Santa Fe C1ounty, !;New ),fexic<>, '011 the 16th day of Dece,mber,


,I


,1954~at 9:44 a.m., in Book94,::'PageZ52.·
,.j, 'i


56. ", Unp'atented Mining Claim .ANTEj~OPEJ recorde~ in the Office of the County
'Cle~k; Sa tita Fe County, f\Tev! M~~xico. 'OIl the 16th 'day of 'December" 1954,
at 9::45 a. tn., in Book 94, Page· J~53.


57. .Unpatented Milrlng Cla~m l~ICHmAL *3, recorded in, the Office .of the County
Clerk, Santa Fe County, Ne'w M~xico, on the 23rd day of D~cember, 1954,
at 9:0Za. m., in Book 9'4, Page :~58.


58. Unpatent.e,d Mining Ciaii'nMICHA:SL#4, recorded in the Office' of ~he Co'unty
.Clerk, Santa. Fe County, Nc~wMej'~ico, on the 23rd clay of December, 1954,
at '}:03a. m.,' in Book 94, Page 3,60.


59~ . Unpatented Mining Claim SENTINEL #'4" recorded in the Office of the County
Clerk, Santa Fe County, New Me~~iCOt on the 5th day of January, 1955,


, a,t 9: lO a. m.; in Book ,95, Page 7 ~;' ,
"


':' t..;",
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MF-200
(Revised June 1954)


• •Docket coP~g~~


OCll n~9S5


Docket No, DMEA -~3826------------


Commodity - r.a4~ .
(':;.: ''')


Contract No. Idm-E _L:.~_~ .


UNITED SlrATES OF AMERICA'
DEPARTMEI\IT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINIST,RATION


EXPLORATION PROJECT CONTRACT1


. . SEP 2 9 1955. . .' hIt ·IS agreed thIS day of , 195- , between t e


United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _


-------------..atem--lJJtY.l..ttt.--~i~'JtPll13~~-~ot--~De1a.l...,--a.--De-1Ua"--oOl'POMt-i.~--


---------------------- - ------------------ - - -- - - -------------- ----- ----- -- ---- --- ------------ - - - - - - - --- - - - - - - - - - - - - - - - ----- - --- -- - - -- -- - -- --- - c - ------ - - - - - - - - ---- --- -- -- ---- ------ - -",


whose mailing address is -.r....--O...---Bc>X--1IQi1-----------:------------------------- c --------


----------------------------------------------.8IU\ta--.r...,.--•••~--_~Srco--------------------------------------------------------------~-------------------,
hereinafter called the "Ope:rator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended.. Itconsists of this form (MF-200), the attached Exh~bit "A," Anne~ I, and 1IlP.-----


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent .of the Government.


ARTICLE 2. Operator's property riyhts.-(a) The land which is the subject of this contract (here
inafter called "the land") is in the State of --.M.--MtX1eo---------------, County of --BeAtac-S'"e-----------------,
and is described in Annex' 1.3 '


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 -.J~.....------------------------------------- of 5 ---tbe--mnaMl---r-ti21'lf;a-----


in the land, in possession and entitled to possession for all of the purposes 6rWs' contFafi: ....under
and by virtue of a 6 ---1....tIP.(.,t~-----------,7 recorded in Book , page ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -ftone-1tc-------------~------------------------------:--- ~_.


(c) The Subordination Agreement of the holder of any claim, lien, or encunlbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any' holder of the legal title


IIf sufficient space is not provided in .any blank, use an extra sheet of paper and refer to.it in the blank.
2 Insert name, and if an organization, its nature (corporation. and place of incorporation, partnership with names of


partners, etc.). ,
3 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Ins~rt "owner," "lessee," "contract purchaser," '''locator,'' etc. . .
II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "loc~tion notiee," "patent," etc. .
7 If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: _~~~m"~__~ _
---o..-.N~~_.------.------------------.------.-----------------------------------------------------------------------------------------------------------------------------


. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development with.out any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and '
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). .


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of ------lee4~lJut-----------------------------------------________________________________________________________The work to be performed
. d 'b d' E h'b't "A" Th 0 t . b f November 1 1955 h 11IS escn e In XII . e pera or on or e ore 1 1 s a commence
the work, and on or before --lil1"!Cb--31.l 19S_6____________ (unless the Operator's obligation to prosecute
the work IS terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance' covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) In.dependent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer' operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms arid conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. ;


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $-16,,110...00-------------------------------------------------------------------------------------
The Government shall contribute ---50 percent of the allowable costs as they are incurred in a total sum
not in excess of $--8.,J~!i..OO-----------~----------------------------------~------------: Provided, That until the Operator has'
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher orv0U'chers osuch sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Govlernment's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref~:rred to in Article 7 (b) ,but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Catel10ries of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable.. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any.
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, ,either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimOated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. 0


To the extent specified in this article oro in E~xhibit "A" the following categories, subcategories, and
oelements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (I)-INDEPENDENT CONTRACTS.--Work to be performed under ip.dependent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2) -PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay,· and total) are maximums.


Subcategory (b )'-Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) ,..-Labor.


CATEGORY (3)-OPERATING MATERIALS AND 8UPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The numb~rof each object to be rented [6 mine cars, 1 truc}I], the
rate of rental [$100 per month, $5 per hpur], and the total of this subcategory are maximums.


Subcategory (b) -Purchases.-The estirn.ated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elelnents of this subcategory (time periods, rate of depre
. ciation, and subcategory total) are maximumB.


CATEGORY (5)-INITIAL REHABILITATION AND HEPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa
tions (exclusive of mine workings) .-Theestinlated total of this subcategory is a maximum.


Subcategory (b) -Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND iNSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).


Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


,THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous w·ork performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same 'ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent· books, documents, papers, and records of the
Operator. All of the Operator~s vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision, '
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2)' Operator's Unit Cost and Progress
Report showing the various types of work perfopmed during the reporting period and costs incurred for
each type of work; and (3) aNarrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2)_~bo,~ewill be provided by the Government.)
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(c) Final report.--:-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi
neering evaluation of the results of the work performed under the contract with, an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. '


(d) Report of sales.-The Operator shaH provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if ,the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any.vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers ,that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months aft,er a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


, (b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid:, whichever occurs first.


(c) Basis for computation.-The Goverrunent's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular COUlrse of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturirig. '


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extra(;ted from the ground, remains n,either sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the, form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabrieating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used mea.ns what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, ~hichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11;2) percent of am,ounts ("gross proceeds" or "value") not hi excess of eight
'dollars ($8.00). per ton of production'in the form, in which sold, held, or used, plus one=-half (1;2)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one
half (11h) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computatio'!'l- and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for paY1nent.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the lanel and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of tl:le Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production -is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government ~o purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. .


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others unless the Government in writing waives its interest in any such property. Without advance


. approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any'
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill stee~, or explosives, or pipe, or rails), and if the 'original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or O~) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that ~ndicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all oblig:ation to prosecute the work other than such as may be
neces.s3:ry and incidental to winding up, reporting, and accounting.


(hf If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi
tion to any other remedy provided. in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisio.ns of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Ope:rator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bewejit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and ,added provisions.-
.' ,'~ .. ~,>.d :l


____ ~ _" ':_'.1 -- - - - --- -- - - - - - - - - - - - - - - - - - - - - - - - -- - - -- - - - - - --- -- ---- -- - - - - - - - - - - -- - - -_ - - - - - _
• .' • ~ i


-- .. --'--"---- ----_ :. ---_ ;. ---_::_- -_ -_ --------- -----_ ---- ----_ --_ --------_ ----- ---- --_ .. ------_ --_ -_ - -- --- -- -- ----------_ ..--- _-------- ------------- -- .. _------


--- ----_ _ .. ---_ --:---- --- --- ---j'_ -----.---- --_ -- ----.------ --_ --- .. ------ --- ---- - ----- - - -- - ---- - ------- --- - - -- - - -- - - - - -- - .. --- -- ---------------;--------------------- _ .. -


----~----------.--"':.---------------------------------------------------------------_ .. --------_ ... __ ...... _- ...... -- .. _--- .. _-~-----_ .. _-----_ .. _-----_ .. _---_._---.----------_ .. _---_ .._-------------------
~ -' I-";---.:--.--------------------------- ---- -----------------------------------------.--------- -------. ------------------------------ ----------------------------------------------------


"c In't.: 1,J.,
('It "\;:;l'
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


I, ~!?~n~__5_~ __l{?.~g,~;r.~_Qn , certify that I am the
______________________________________________________ -----_____________________ secretary of the corporation nam"ed as Operator herein;
that __ ~ . JoJ.! E.!' S_C;_Q:r~J~. who signed this contract on behalf of the
Operator, was then P.:r.~s_id~X\i! ~ of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. "


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING (OFFICE 16-70l.i17-1
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IUbeateao~lft (a) • (b)
~••.Ia!!!!!!l


1 .. a\lf4l".j~.~ 1IQa1rle,.r I. ~ ..\Me tfOO.OO/ao.


:tQoa'Ma"'" (.) 1f&tJ:. '....
CaiqOI7 (3) 9I!ta\JM.J.'=~.~''''''UL.IQIIJ~~


<tit ... 1•• 11.... Mlow 1. tile
oD17 1to ',.11...ule under- th1a '
......17) "


1a5 .... lM1•• ~ 'l.to/1tox . ,'115.00







" .
• •


ca_.., (ll) 2IIr.t.»H ;........
0._017 (S) IlL\ta,!!!!1et1it.11.:t~'1~~ d !!tM1£1... .


'0__017: (6) !tJl.b&J:~.,~m\P" _ X!JI.B1J:1t\!M...
Ca_0J7 (1) !la!lJrJlOl1•.


(lIbI '.0 1'~'" 11.'.'" 'below are thl 0Il17
1'-- a114M1abl. \lnder \taU ._&01'7)


60 ....1......,.. to" .UWI' i
1884 .Uld. .:~ • *3.50/....1e __10.00


Pa¥rol1 ~~ ant lD1&ur&nce


. let,..te. totL~ Coat of P!·oJect
I


·Iowmaen' r. "~le1pat1on • 5OJ'


I •


~.


~


i..i&22.
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MF-203
• Revised March 24, 1955
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~@


AUG 291955


____~F~or Government~s Use Only
EXPLORATION PROJECT CONTRACT
Operator Western Development Co.
O k t 'N O·MEA' .",,' . or Delawareoc e o. -__+.'''~''''-'} _


Contract No. Idm-E _


Contract Date


To the United States of :'America:
\ ~


Refetring to' that certa:in land in the C6unty of
1''''


".,


i.•:.~",~; ~";,,~:r\-) ~ .. ::'\:: ~:l:"-~ (C'~,~;) .','~O' (~:;:,\S~~X:; '<~~;'=CL;'~:7 «~;~j~)() :0tJ i:=::~:~:"=2'} G~'~~~'Z~,J'--=-) tc.,:~J;j)


which is the subj ect o·f a proposed exploratj.on proj ect contract, hereinafter called the "contract,"
wi th the United States of America,' hereinc:ffte'r called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and the Government's interest and equity in such property shall be prior,
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;g/ and
represents and undertakes that there are no claims, ~iens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:~/


:3. "Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and


1/ Either (a) insert the legal description ()f the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated
and recorded in book page official records of said county." I·f (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf
ficient, use an Annex, and refer to the Annex in ~he space.


g/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


gj Write "none" if that is the cas~. P9 n9t l~ave lines blank.,







.~


4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.


5, Added provision:


Owners.
- , ". . I' -- ~.. , [Seal]


Dated this


,.. • - - - - ~ ~ ~ {[Seal]
. ,. z:: = :&:...... {~


I, certi~at I am the
(Secretary, etc.) of the corporation named herein; that


___________________ who signed this agreement was then (President
or Vice-President, etc.) of said corporation; that' said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
p·owers.


- .--~rporate Seal]


.,


- 'I.'er1'or--Duplioeti.g Seotio., weehi.gto~C. • .~
77662







UNITED STATES
DEPARTMEI'IT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


• •
224 New Customhouse
Denver ?' Colorado


Memorandum


May 18, 1955


To:


From:


Subject:


Secretary to the Operating Committee, DMEA


Executive Officer,_ rn~ Field Team, Region III


Application for DMEA Assistance, (Lead-Zinc), Western Develop
ment Company of Dela1i'are, SW t Section 30, T-15-N, R-8-E, NPM,
Cerrillos District, $anta Fe County, New Mexico


Enclosed are the original and two copies of the subject
application for Government ass:Lstance to explore the property by
diamond drilling.


The applicant proposes eight drill holes aggregating 3,079
feet of drilling at an estimatE!d cost of $1.00 per foot,' or the amount
of $21,553.00.


We have retained a cc>py of the application in this office.


Enclosures







MF-103 '
(Revised April 1952)


~ ',.; ;'( ~ :, ~~;,"" Not ~o be fille~~y ~pplicant


Docket No. -------3--7.2:__'- -------------
Metal or Mineral ~.:':'~---.
Date Received ~-:-::.~3__~.~s::£..-------.
Est~mated Cost ---~_4-~...L3-€--!Z'J)--------
Participation (Government %) c--:J:2 .


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMEINDED


INSTRUCTIONS
1. Name of applicant.-(a) State here your fuiI legal name, in the form in which you will wish to contract, and your


m'ailing address: R~_~~~rn__~_Y.:~l9.P~nt..J~.Q.mP.~~--Q~tJ;:,~l~~~-----------------~.-------------------------------------------------
, ~! Q! ~9_~ __~Ql . ----
. J?,~~~__~~_,--J~I~J,~--~_~_~_Q. . ---


(b) If other than an individual, add to your name abovE~ whether a corporation, partnership, etc., and the name of the State
in.which incorporated or otherwise organized. See Ricler.


(c) If a corporation, add to above statement, titles, name~s and addresses of officers. See Rider.
(d) If a partnership, add to the above statement the names and addresses of all partners. Not appli,ca'Qle.


2. Gcneral.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; 01', if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that-may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract .. . ~ _


__________s..t..'!t..~ __Q.f..__:N~_R __~_~g_Q.,---s..~~~--~~---Q-Q.~'!i.Y.JI ~__J5__~QtljJ..i __~~__§__~~~~.J. __~M-~----------------- _
. ~ S_~_g_t..~_Q.n_.3.Q__~__S_Q.~t..~~_~_~ __q~~~_~ _
---------------~-----------!Q~§--~J2}---------.----------------------------------------..:--~-----------------------------:.---.,,-------- ---


(b) State any mine name by which the property is known. See Rider
(c) State your interest in the land, whether owner, lesse1e, purchaser under contract, or otherwise _


______________________________I!E;t~H?_~_~ l'Q._~l! __Q~t_~_Q_q __~Q._~~g)~§~ _
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which


you control the property. See copy of lease att~~ched


(e) If you own the land, describe any liens or encumbrances on it ~<?_~ ~.PP_!;!._~_~~_~~_!~ _


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. The land is patented. c. .


4. Physical description.-(a) .Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and j!r~u~'y.9.~ facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -


(b) State past and current production, and ore reserveH, if any, giving quantities and grades.
(c) Describe the geologic features of th~. p,roperty, induding mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishing to explore. Illustrate with· maps or sketches. Send with your application ,(but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.


See Rider for information responsive to this Item 4.
16-66551-1







I a -.-. J


5. The exploration p .ect.-(a) State the mineral or minerals for Zh you wish to explore __~~~__.R~g.~_l;__f.Q!' _
_____ ~__!.~9..~~~9..~ __~~~Q~~~y~ __t..Q__t..~~ It..~m_5.,----, ,


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.


(c) The work will start within 1.Q_~ days and be completed within _.1~ months from the date of an exploration
project contract.


(d) State the operating experience and background of the applicant 'with relation to the ability to carry out such explo
ration project, and also that of the person O'r persons who will supervise the operations.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) \lndependent contracts.-(Note.-If the applicant does not intend to let any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms, of units of work (such a~ per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for ne'cessary labor, supervision and engineering and geological copsultants..


(c) Operating materials and supplies.-Furnish an itemized list, including items of equipmept cqsting less than $50 each,
and power, water and fuel. .


(d) Operating equipment.-Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, ipl;tallations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.


(f) flew buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No.1)? Yes


( b) How do you propose to furnish your share of the costs ~


~ Money o Use of equipment owned by you D~ Other


Explain in detail on acompanying paper.


CERTIFICAliON
The undersigned, whether ~s an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for


the, applicant, certifies that. the information ,set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.


. ~y ~; 5Dated -_---------------_------ - , 195 _


By _


.------------------- -_!.._~---------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart.
ment or agency of the United States as to any matter within its jurisdiction.


u. S. GOVERNMENT PRINTI!lG OFFICI: 16-66551-1
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WESTERN DEVELC)PMENT COMPANY OF DELAWARE '


P. O. BOX 1201, SA1'1TA FE; l'lEW MEXICO ..


The folloWing information issubmitted in support of llestern Develop
ment Com,p~ of Delaware I s ap:plication on Form MF';'103, dated May 16,
19551 '


(1) "Rider to application attached hereto.


(2) Exhibit A: !.ease Agreement between Western Development Company of
Dela.ware and Reese P. & Loretta T. Fullerton and Frank & Mary L.
Staplin, dated December 31, 1954.


(3) Exhibit B: U. S. Department of the Interior Geological Survey of
the North Mining Area, Cerrillos Distriqt, Santa Fe County, New
Mexico; and U. S. Depart,ment of the Interior GeologicaJ. Survey
Report "Strategic Minerau.s Investigations Preliminary Report 3-205tJr


•


"(4) Exhibit C: U. S. Depart;ment of the Interior Geological Survey
Strategic MineraJ.s Invee:tigations Preliminary Maps 3-205, Noted as
Figure 1. ' ,


(5) Exhibit D: U. S.· Depart;ment of the Int~rior Geological Survey
Strategic Mtnerals Invefltigations PrelitDinary Maps' 3-205, Noted as
Figure 2. I







.... .. -'"


'.:",.~: '


If
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i.
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.. '.···AddressOffice"
',' ,",'


. .
.Na:rrte' Of Applicant: : west~~'nevelOpmexltCo~~ :6~.,Dela~:·, .....
. ,.. ". p,~. 0•. :Box.i201·,.S~~ta,·Fe; .N~w.. ~Xi.co .. · ~ .:. -,' ," -.,' '.' .. /.:.... ,


., .: ".1' '. . ..., ',.. ' .,: :'. "'" ......


. , .u. 's .D:E:Pl\RTMENT, OF. THE 'INTERIOlt ..
",.:. • c' -. ",' .', - " - •


.: .D~NSE.MI~:S ...E~~~ION 'ADMINI~TfukION: .'.
". ' ..... I


." •.•';. 1\.' .,.,.:;'.. .


. :'. Bider ·'to .Al?~1~6a~ion Ol~' Form~-103 " '.'


Item! (~) Applicant ·!saCQr,poratiOl:l ~ or'ga.Ia.zed ~d~r' the laWfJ of the :state of·
:. . .' .....;. ~~~wa.re. :,::-. . ";. ..' .'. :;; . <'. . , : ..' ..' : ~ . ,0. '.: .' " .'


Iteml(cl'N~$'arid ·8dctresses oi~t~b.cer.S()f'APPli~·~t:· '
!I '.' '" ~


;i "
I. Name


':(


, .
) '"


President.' ". , W. E. Scorah . P.o. ·:Box 120i
. Santa Fe1 ,New MeJd.co


4o, Wa.l;L St:teet;
New York N. Y•


• j..


Yiee' ETesident, ': ' ,A.) E. Pa:I.mer, Jr.'·" l: . ,.,' .. ", . '.
.•.• :1' '


'I ~ .•


..S·~cre~ary.. spd ; Z·.:: E. Henders()~ , P.:O~: ,Box 1201"
i, .


'r:reasurer . i: San~a :,Fe, Ne~' Mexico ..
. .' \, ' .


• • .' l : ' • .', .' .: • . ;:, . '."". . , '<, - ':. • . ~ ',': ' ~ '-~," , , •..•


Item 3(b} , The.'~ea in which the. exp~1.ora.tion pr.oject., 'is .tobe .conducted, lies in, the
.' North Mining: Area,·'Cerr1J.;los District"" Santa Fe county,:New·Me~co. The


.Bottom'l>ollar arid ·Black Hornet ,mine ·spa.fts' are·' located on· the specific
.... 'j;iroperty to be eXp~ored·•.~:The Tom Payne, -Arlningtoti a.nd.pennsylvahia mine


.'shafts' are located. in .the I inunediate .vicinity. ". .
· ..' " ';,:, :!. . . ,


Item 4"(8) .'.1'11~' ·foJ.i~~;ng.~eport,a,e:p:py ,ofwhieh' is. at~ached., covers~ the' ~ti1ng " "
.' ., .anq. exploration :wox"k :done'; pr~or to 1945 on·, the appl1c~:tI S mining property: .


~ • I • • •


I,


Stra:~egic ),anera.lS; .InYe.sti gations'.Prelin4~.' Report' '3-205
'Department of· Interior, (Jeologic SurveY, Wa$hirigton
'':r!le .North'- MI~itlng Area;C~rrillos Dis.trict , '
Santa 'Fe CotintY,li.~w, Mexico, bYWalterC.'Stoll·


• • ••. ;" ,.::" 1'" ,'. ' .• ,


'.: ·Since the'.,t1me cO";E~~ed b;: the ·above report, 'some', ore' shipments' ~d d~vel;"
..c?Pmentwork~ i1)een done: in t~e' Tom payne· .and· ~nnSYlvania. Mines. The


::: .maps, originally prepa;req; tor. Strategic .Mineral Investige.tions,Pr~limina.ry
'..·Report 3-205, and j ..nc.1Uded· herewtth, .have'Qeen.,broUght up 'to date by the
'. a.pplicant pY' ,sltetching iP; 1ihepres~nt .lQl6wn· Workings. . .Tlle map denoted


, '. ',.,' Figure ~.of ,the f'ore~o~ns:·locates (by Brun~on: S~eY).. the ~eaof the'
..exploration proJect, {thetpr9l>.erty covered' by t~e:! le~$e' 4escrib~d in'


. I~em 3),,' ~th r.espectto ,:;'~he geolOgic·lfOrk.··:. ". '., . , .
': .. . ... , , ';i' . '.


'. . ',The' work ··nowb.e1ng: .coIlduo;.ted'·.by. Western.'Development. company·or. Delawere .
. consis~s o~ tliefoll0'f.Lnet 1nthe 'NorthM:Ln1ng'~ea) cerriUo~ District:


· . .,.. '.. ,f", " " . "',' r •


· . . . ._ " '.' :.' .'. . .' " J .." ,'.", " .... '. ~ 'j. • ~ : . _.' ' • • . . : " •


).... ' Rehab'ilitation of' thti, $10m ~a.yne Mine. Ail ~ut:the 300 level hBs'been
P4c.e~·:~n coiidi~ion.to s'~artmining.operations. 'The 300 :J..ev~l is being
r.e..tinibered .and ,:placed~IL op~rating~ 90ndition.,· At.pref;Jentthe 'shaft·


.st~tio:nha$. been ,re-timQ~lr~d",.~w~rk 'has,juat ¢ommenced on. the .drifts ~!
.,.!:I... . .. ',' .... ,'


; ....


. , .
l .







'~'. .'.


j"


.. ;'


:.,. ,


'J;~'" ~",_", ' ~,..., ,


.' :' ':" , . " ',' , .' ". . " '. • , Ii, ,
, Name ,ot App;Licant;. 'Wes:~ern' De.velopmer~t Cc;>mpany of" Delaware. .'


" :. : "p~ o. Bo~.;l201, S~mta.· Fe., New .Me~co , " ' " ',.' .


. :.:'. "":':"<::.1, . ' -.,' .. , .
....": ,The.s9uth. ~rsh~ft:';.,.s.,be~~ng re-timbered and has a~'p;resentinplace


':. -5 setsof':2-eompa.rl;:r;nent' (1~ t .x 8') 'new shaft timber.'·The Tom Payne Mine,
.:··;i$.a.Cc~·ssib];.el,W:tththe '~~(:eptions'as.n:6ted: a.bove a~ :on the mine, map.'


, , ", ", .. :" . :' " :;. , : ,'~ : ,__ . ,1;, 0 ' ;,. ;,'. ,'; : " " " ',';'


·,Pz.ootiction· facili,t'tes ··nQw~·available ~d. i~ use for. the 'Tom Payne Mine
,:L'nclude: . ::' '. , .


,1 ... hoist "-. Qenv~r,!Engineer1ng ,Works; 'S.O.No. 28286, I.e'Ro1 "
~giJ;le 'P2577-:17 ' . .


2 .- ,c.ompressors' '-ltl). .:Ingersoll .Randl05CF" ,PP62481, W~~esha'·.'
:, '. < ')btor ,'Jr5g28,'Model Bux64c, April: 1925 , ' :" .


. . ,(2) ,Same as a.bove, .PP14857, Wa~esha' Motor
'. 1l~035jfMode~.U105A~ A.t ~927;,


. . i l · , ., .',


. ',Mine rail;: pip1ng1 'air re(~eive~s, etc. a.r~ aleo available, as well ••
rock d,r~lls~ , . Y.;f ," .,." ,f' • , '


.2....R~habil1tating' 'the 'Bo1;tom'Ddllar Shaft.'.· Th~.· :8o-tt6mbotlar shaft :i.~
,beillg completely re·-timbe~~e.d 'by an ineline.4x, 8 2-cooipartment shaft ... '
, It' 'had'beenstmk tql a.dep1~h of approximatelyj~oo .tt.With~'ore· showing


'i 'of good Pb and ~n measuri)~ 21\t. at the bOt1pm. The shaft is 'accessible
~9 a depth of 50 ft. at pJ~esent.· ,'" ,', .
... - '. " • I \. ~i ':.' , .",
Facilities ·now available ~tnd in use at the. Bottom' nollar Shaft include:
. " '. .1' .. eompressQr .-·U~ Roi lOOdel 105G Air Master, Serial No. 2llX


:3008 ,11... . , ". . .


1 - 'hoi·st· - :We8·ter~~MaCh1nery Hoistj 'Jaeger MaCb1Iie ·Co.:". ~el '
.i"'1I·3~ ;~Seri8.l No.. ·U3883.· . '. . , " ,,' :


" ,


., In, thisgenerel.',$re.~therE~ flore tw~ o~her ~ne' .shafts' on prop,erty. ~ontrolled,
by' ~rplica.nt, tbe ·B.lac~H<>I'liet·and the .~sylvAnia..:. " .


"ir


.1. ,Black' ilornet Sha.ft~ '. ;rWork ~sn~t·. started atth1s' sheit~ ',Sill timber
.at 'the. collar, of .tli&· sha£'1~ as: Well as two to threeshB.ft sets need '
·repl~ing"; It is.:e.~::presE~nt:-notac.cessible,and., the included· maps :indicate
, tl;le :extent .of ,the work .do~~~· ·in. this area.,' , ," " '. .


" '
, .
.-j I


" "'1". ..,..


'i :.,.I';·


.' l'


'::


1 .


"'.,. ,


• ' .: I


'., t •.,


• ., .•• - ~ • " - '. ' • . , . ' . . .. : ~- • • " .!. . , '.'. . ~ '., .".. .'. •


·.'Facilities·now'available, j~or w01"k in thiefareainclude:- ..
, " " l-h6fst' '~Fa.irba.t~s Morse 25H' '.' .. .,' . '


<': ,Mi.,se~rail, ~ipe, ·'~~drock:.drills at s,urla.ce,a.rid und~rground.·
• " , '. -. ~ •. '! • ,~ '. •. , • . •


, '.' " '.. ' . _ ,.~. • . • ..-' . ~I. .. " ... : ,..'.. _ . ~ ~. . .- . . ..', . ' .l • ,; _ . .'


. ~', ',~.: Pennsylvania·Mine. ,,~~iS, .D¢J;le;bas'b,e·en .~~ned and, .theacc~lP.Panying ,
, JIlS,ps . indicate the 'known. "",c>rk "i:nth~ ·mine. The, mine has been. worked exten
.sively.' Themain,sMf't:'i~Jhot .~cn.,: in operating conditlQD; andw:l,U ha.ve to.'
·.b~ r~paired-before' lUldergJ~o~d. develoPmen:t 'can .eotmnen~e. 'Ther~· are no .


<stU1acefaeilit1es at tb1·~~.s~t.' .. . ,., '
:. "'1


I'


I~ 8.cklit10nt~,tbe<tacil~iie~ii'sted ~or thet>oUrWQr1Uk~e~ ~ti¢ned,
::there"is avai.:Lable ;~d:, in .!'lse· J~ blacksmith. and ma¢hi~e. shopcontai,ning


"miscellaneo~d.tOQ~E?·~":".:A,pc~wer,h~clsaw: 'is a.Ya11~ble: for "tlmberfr8mi.ng•.
rt'here' is suf£i<dient:'eqUipn1ent tor eJq:>lorat:Lon.work. · ' .... ' '. .'


• • ,.. ., ••• '.. 1 .. 'I ' - . ~ " " ... '- ~ • • ,",' , • .' •'. ,
• .. I;. ~ • : t' '( ,\
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. Name of .Ap;~ca.ri.t: Western DevetopmeJi~t;.·Compe.n;y of'De1awar~
: P.O•. Box 1201;' Sa1~ta. .Fe,.New ,Mexico. . ,. ;; . . • ..


. 3., ,


. - '.. .).., .


Item· ~ .(bO) :Accuratebistori~alprodU:c9~iont~gures. are'not·avail~ble.· Several
, settlement sheets'f~olJ1 pre1f1oU$Operations . indicate. assays ranging as


follows: ' " . " .' .


: .
Froin ' ' '


--,r-
I ',"


,Td'


'.Gold.,
. Silver .'
tead' ,',


-..' ...."'C.opper
..·Zinc .


, ~O~~ '..
·.l~Ji~ '.'
'4~9(> '


. .2()'
'9.33~ .:


..0225 .
4.50


.13.85
.•36


27.835


.', . ,~.".


·':l .
Ltetn4(.c)· The" geology ofthed.istric1~·.is.''~~vere~ .in the accom,p~1J;lg'reportand


. maps. 0\Jr eXploration pr'ograni ifj:for ·the purpo~eof'delineating' the
·()re 'b'odies1n ,o~er·to:estj~~~~.1i1;le tOlmage and grade" availab.le, 'so that
a ·~u1table 'mini.ng ~Xld.mi~7ng, program.,c8n:be'planned·and c.arried to .
co~letion.·' . ,.'~: ' ,,' . . .


,. ". ;'., .


Item 4. (d}:'·' ,~e :property is' a.c.cess.i'b~e·i:by;·a.. 5t,~le .graded dirt .road connecting With
'. '. U.S'!, Highway 85 ·fau-rtee.n :ntll~$~~()u~hwe~t·of Santa Fe'. The mine is ,.also


·ac.cesSible by"a ~~le ,~~~e~.''dirt road. :c'~nnecting with', Los 'Cerrillos,
. ,a· town lo.cat~d ontne, main ,.:line'of .the 'Santa' Fe Railroad.' Suppl1esare·
available in ,Santa Fe' aild·.Albuquerque. '.. Res~dences are available' in
Santa Fe ~d ',neighboring \tdWn,s·.:·': :~ . .. ,.


Item 4 (e) . ~reiS .avail.able ,~~~i~.~te#alS, •S~lie!>.?-hd eq~pment that.c~
be acquired in ,the iJmned~a.t~ area., 111"1s contemplat~dt·o u~e diesel'


,poWerJ and a 200 ft.' well,~;tilo~a.te4on 'thep~oPerty, .having. 50 gpm: .
. '. capa.city•. If,:,n~,ce~~sa;J;Y,mCire,:wa.:t~r c~n ,'be develop.ed on company holdings' ,


in. th~·a.rea.... " :' i~" . " ,
'. ,I


.. 'I~em .5 (a). 'Appli~a.nt ~s explO;r'trlg fO~',:~~ad~Z'i~C ores "~n':'the~ North. Mining Area, '
Cerrillos District.· ., I, ." , "..


' .. ' ",f • •


I·


Item 5 (1))' The prOP9sed"exploratio~: :worki.~ illustra~ed "on the Strategic Mineral':
Investigation ·Prelim1~Maps '3~205, Fig. 1 in pla.n'~well as' in


·cross. section•...The proposed'work' fs to· consist. 9f' diamond driU' holes: .'
totaling ~pproximately3,000 f~. '. As in,dicated .on the map, such drilling .
Will prove the'lateral extent pf '~he ore shoWings in the' Bottom Dollar .


'. Sh8.ft~ It .Will' aiso~'1.nd+~~te' the ore possibiUties of the' structttreS in
the BlackHornetSb$ft"as ~well.aa. the~la.tionshipbet~¢ri the vein~, .in .


.·tlle. BottoItt DolJa,:r and Blaci( Hornet··areas'.' .


. ." ..,': '. ': ':', ..... '.:' .~..j' ':. . .. , .' . . .
'Xhe diamond drill: holes ·p:r<),po~ed. ~e as follows: '"


,", '"
, . .:


;'... .- '


..
'. ·ROleN~. 1'.-'150: ft.). north of·Bo~m·DoJia.r·sbat~,:50.ft~ ·~~t· 'of
. line ,or,. strike. 'To .~ut ,vein' atJ25·ft., depth. The hole is caJ.-
" "culated. as..having ,s, :~~ngth :CJf, ,i30. 5·ft. '.... .


.. ' '. ,."',:., '.':' .:..... , !':.,. ", .... ' .. " '.' . '.. ' , ' '" '
Hole 'no. 2 ~ Same lo~oationiJ; .To cut vein at 200ft. dept~~ Cal-
e·~t~d len~h2<?l.9::ft." '. .'
.' .,..., . .' ;~


!l


I, '.







. . ~.,'.,....~.' , ~ -. /., , .


,'';- ~.. ~.. ••• .:'...•.., ..
. .


, I


, ' .


4."


Ho].~ ·No~. 3-' '150 'ft.:: south'of Bottoln:DOil~.. sha,itt·.w:es.t otUne "
of ·strik~~'To:lcut·.\fein at'125 ft •. depth." CalcUlated length i38.4· .
'ft~J':' ..' .. , . ,. ". .'


'tHOle.~Np.~:~4" ~'·~aniei'iojb~~~;on·asNo.' 3•. To, cut: veihat .~oo ft. depth•. ,.
Calcula~~d :J,:~ngtl;l~91.8·ft~. .. . . . ','


, • 0'. ~ ". .,1 ' " , • • ,


Hol~N~.·5 - ·1.59:'ft.;; nofth.ot Bl~~RornetShat'~;·,·.150ft·. we.st·of
lip.e otstrike.: .To·j:ut fJtructures' at ,.approXimately·200 ft. depth,
.eXtending,8.$ notedtc?' ':c'l1~ third' ~tructure'.at 400ft. Approximate
length ~f .l?-o~e 600:f1~.·.;·· .' ...: " ," .' '. .


.' . 'Hole No.6-450ft. \/lo~her~ fI"O~ BQttOIl\ Pi,:l:lM to~~t Bottom
" ~;ua.r V~in"at200 ~1~.;~ep~h and.e~~nd~d·to·eu.t, possible :p~allel '
. strUctl1r~.s '.. A:'pproJP.~!8t~. 'l~~gth ot. ·hole 600. ft~. .:' . . . '.


,Hole' No'. 7 :'~ ,900 ft.l!southerly from Bottom Dolla.1< S~'as'Hole
No 6 'i, ~ '... , '


.. ,.. . ". ; . Ii·' " .'. " ','
• • '. :1 I •


• \I' , '


.' Hole' ·No. '8 - 700' ft. ,~~ortherly from Bo~tom. Dollar. Same as ·Hole
No. 6. . ';; .' . ", '.' ': . .


,,' .' !I' .


"', '


, ;.


• • I ••~..~


"'.":'..


"p .- ,


", .~,


,',", .


....,••• , ' ••..• ' •• d' :'.:,'.' •• :. "'.' .: .'.' .,;. . •


,'::t;tem .5: (d) ."~'b,e appl-1cant .is in t;h~. Q~:~~esf$' Qf.~wn1~ and, oP.~r~ting na"t:uraJ. gas, oil'
': anc:l niining p,ropert1.e.$ ..:. . The ::proPQsedexplor~tioil:prograla '~llbe\Ulder


tb,e 'superv1sion·.of>:A. C.·J-1el;ting, who has had ~O: y~ars' opera.~~ng and .
expJ.oration,.·.eXperience·inlead,zinq, gold, :·~ron,'~tc.···mi~es. '., He is ,a .


. licensed ·engineer.· (P~.~ippine ·~$1a.,nds#120, . Dec.•.,J..937; ~exas. :No. 12181, ,
:oct~.j, '1954)' .. ':'- .:: . . , .


""\


..' It'em 6: (~). The proposed'exPlo.ra.tion >is :!~ri~~1Y.·.a 'di~nci .of1,il. pro~. ' It 1$
·:prop6s~d .that.. ~h;is drJ..ll~ng ·1be. '. don~ .. "by .an' independ:ent 'con~;rac1?or, .and'it .
is': estimated tha.t·t~·dt~lli;tlgand·expensesthereWitho ~~J.;l not' .exceed .
'th~~ ~tmi of ~t.·90per'f'~.:···'.:\'.('. , :-" " '. ''''.; , .:. ',' '. . . ...


Items (b), '(¢}, (d:)"."(,e)"; (r), (g)' ~. (b') .·.~re: ..:ther~fo~e\~ot applicable.
:"'\ . '. '"
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NO~H:MINING AREA~ .:cmRj:LLd~ DIS'l'RIC~, 'SANTA:,~:'COUNTYj'NEW~XICO,~'
.....' .... ' .. " , ... ' .... : . '. . I; .':; >:~' '..' .' .':',' ... ..." . ," i,. "


.' .... :' .The.Geo+og:i.:~~ ..S~ey. ~a~ cpntp~~te.d. ~ prelini1riaI7 rep~1"t.on\ the .~orth
.' .. area in'the :·CerriUos d)-strict" 'Slanta' Fe County; New~~i'co,Surv~y Direc.tOr


W. E.Wrather todaY .reported to S;aq:r;-etary of' the 'Inte.ri'or.·:·J. ·~.A.··'Krug.·,' . .
:, ~ , . .' ',' : . '. " . .i~.. '.' <.,"'.':.', ',"" .:., :;',; :',~ ,...' ' .' .._ '. '.,' '.


.. ' .. The" North ~~rig ~a'J ;.apPl:j:'Xinia~e1;y lB·.miles south~s~ of the ·citY.of
, Santa F~, :incJ..udes t~e::'1'om Payne,. ~~ott()m·Dolla.r~.pe~sYl:vania .and ~J.ack,Hornet·
" mine's'~ .. Production from th~se' '.iIl1tiies, 'has ,corne from .ore,-b·~aring',veins', which, .


" cont~in:·zinc 'and.iead..with minor ,'4;lti8nti~ies ,o:f' ,CQpper~a.lld: silve,r". .,'


.. •. .... ... TM· ~c~~aible·mj,ne :worldxJ ana·· the~Urr6und~~]D1n~r$.1~z~d area were
,studied and.pped::a.uring· 'the ·sutniool<and':.fallofl945 by: w.',c.. 'Stoll and W.J.
Powell.· . The' 'fesults·'otthis 'inve:Jtigation :'~e SUlJllWl'.rized:in a,p~elim1nary ,
report: c·onsisting. ofa brief,text,'.which'descr11>es ,the' geologic structu:r:eand


.mineralization,. of the ~area,'. and. t,l1oa.ccomp8.Jlying illustrations-- a;. geologic
,~nd :topographic 'map"of' the Northlltine,' aI'ea.; and a map Q,f the underground,work~


, '1ngs ot'· the 'Tom Pa.yne, Pe:p.nsylV'$.1i:L~and,Bl~ckHorD.et mines. '


.. ... ..C9Piea of the te~ and ~s; are now ~vailable·as ~e~mj,nary Map 3-205, Strat
egic .M:tner~s Inv~st1ga.t1ons.~erit~S, ,~d. .may be obt~1ned by persons. directly 1n
,terested'in the are'a, upon" 8pp.li~a4;~on', to, :the Director,.' ,Geolog'ical Survey,


'" ,.. " .W~sbington. ~,5, D.: C.'" ,.' . . .' .::. '. . . . ' . . '
" .",
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UNI$) 'STm:s ~AaTMElfl{OF"THE ·.i.IOR'
:!Geolo'gical'Survey' . .
:: ~ . was:h1n~on,',' >",,' ,


','(,i
l
' ;,:1946 :." ,.,... ':',',..,'


strat:egic .'M:i~erals' lrivestigati'ons;'
. . ~~elimiri8ryReport3~~05


:. "


','


" .' . " " ,',' ,.,',,' ,,!". .'.. ' ", .' . .
,: THE,:: ~ORTH MINIJjG, AREA,C~ILLOS:'DXSTRICT, SANTA,JfE COUNTY, WW, MExIco:, '


.". .', . " ' '., ;" ""0·'.'· .., ,


'By :Wait~r C.' stoll' ,"
" 0 .. ~


. ~,


, ' .'; . ,'Tg,e :qei:-rillos,,~mininB;·distti;Lct, .1nSanta. Fe CountY,N. )1ex is' about 18
inj,les southwest ~f the ',city,~ot Sl'-tita»'e~ It cQntain~,stnaJ.l depos~ts of zinc


..'.: lead-qopper~silver orewbich.havi!' been Joined in:teTmitten~ly since. the district
, >was f1rs~ discovered'by "theSp~lards pJ;io;rto.l68o., ,Between 1904 and 1930 the
'"dis~ric~ i~ repo~t~ .tohave prociucecl ];,'155,527-poundsof',zinc, 842,340pounds
, of~ea.d" ,;a.n~ 160;620 ,pounds of' ~~6ppe~.. T~elates,t period,pfmining act~vity,


'started,in 1942, and hascon~in~(i:to ,the pre$ent"time~' '


.Twomi~ng areas ii~ in~h1c~~illO$Hills; 'the l'o~harea includes the
Tom PayP.e,Bottom Dolla.r,·PennsyJ~va.Iliae.nd:Black· 'HOrriet, tn,ines , ..and the So~th
area. includefJ ,the 'Mine del'Tiro,iCash. EntrY" Franklin, 'andGrand Central,mines.


," S~face'and' und~rsround map$' 'of ,1rhe Worth mining ,'area, 'were ,recently completed
,', by the Geologica1 S~e;Y'as part ,:of 'a geologics~u~ of'the Cerril~os ,Hills•.
" They ~c,ompany, this·report. Figt~e 1 i.s a geologie andtopograph1c map shoWing


, , , ',road~', mine working$, '. prospect p~;ts, and' geology,: including the ,rn6tall1ferous
veins. Figure 2 shows the .undere~ourid,~ork1ngs and 'S~ology of the Tom Payne,
Pennsylvania and BlaG,k, Hort1et miIl~a:.', ' , ' ,


'. -,' .


". "','


,i.j.' "t";,
"t..,,'


. , ' The Cerrillo$, Hilis'ar~',un~.erlain by. monzoiute·a.rid .finer~grained .porp~- '.
, .r,it1c: :rocks ,of' s:tmi~a.r .'coinpo~iti~;n,'wb:i<:hocc~, as a'major laccolith partly


surrounded by .slna.ll«9r J:a~col:i ths ,~:. di~es),'andsheets" inttusive 'tntosedimentaXy
,r~cks of. Creta.ceo~Ag~:.'. J':n'fjhe ,~orth mining area".' the rocks include qu$rtzite,
.monzonite,.and'·trachyte porphyry'.: The quartZite and monzonite. are' cut 'by dikes
,af:Ld flat'sheets.· of t:rachyte" p6rphy:ry;, . , '".' " ,


......•.......•••..•• The·.Ndrth~e~:o~n~inSlloin~30metalliterouS Vd~s,. WhiChst;ike.N 5°W
,to N209 ',E'" ' and':, dip,' mainlY t'o" the" w~st",at .. $teep ~gles_ Along strike, the, veins


.,'·are 'traceable:, ·with·.cQnC,ea~.~cl interva.J~~:,Jor,.:distancesof,a fe~l hundred 'feet to
, ,as much as/ 2l,OOf,eet .. 'The ~T'oin 'Piayne' 'vein, the most extensively' developed of
the:deposits:, '~s· a.,~+tiC~~l,ext,~:n~.or: 'at. le.a.st, 43'5 feet. ~e' vetns, ~re narrow'
oQ,es ofshearan~ aJ.te~~t1on, J10t1I'CQ~only W1der t~ 10, ~eet,'in Which are dis~'


. tributed"sh90t~ ,of.c6~rse', sphalerite-ga.lena orecpntaining tQinor quantities 'of' ,


. chalcopyrite arid frQml';t6;Jo~Ct~f?' silv~r to the ton. : The 'ore 'shoots a.re for "
the'xnost ·,;par~'. :tlij.n:,:r~giri.g:'in "th:lQ~~SS, trom,:'~bout 6, inches, ,to 3 feet, ,Withan
·average .of 'perha:ps"1. foot'. ·~,','Alongi;:;str!ke$ they continue,',Wi:bh lOcalvariationf?


,.. ,' of, ,thiekn~ss, for 'dis.~,anees'of',25;itp 'f:l.bout.' 300' feet.' The vertical extent of'the'
or~' shoots'is,1ib"tf !1ellsho-w,n 'but 4~p1>ea.rs.:tQ'Qe comparable to'the, horizontal '


,'extent jin ,the PeDI?-sy~vania" sha~t]" however, ,Qne ore shoot,.,expo~~d late~ally'on,
. :' 'the' 187-:t'oot~ev:e,1"f'6r,. 50 feet,.11~'cont1nuo,usondlp' ror more than 150 feet •. ' ,The
, . \Te~n$ s.trike and d1:p regUlarly,. ,b~;Lt' miIior 'wriationG' of 'altitude' are pres,ent, ,


whicb may have '~ome bearing,:~OIli t~~~p6$it~on 9f 'ore shoots·.No:,post~lQi.neralcross
,'faults, have b~enfourid:aJ.tb~:n~gh"mj:nQr'ls,tri~efault~,a.r~. ·pres'en-t ,in the, Tom Payne


and·"BlackJIornet ttq;~es~~,,'~no~,,vetns,qr',:fr~t~1I"es branchingfrom·.the major: veins are
, • , "'/ ' ' i, ~ I, .' .... ":, .'" . ',,',' , , .: ' ", . .


!' I,
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·no.t connnon; sucll, ,junctions. donc~t. ~pp~ar"tQ:a.ffect·the lo~a.liza.ti9n of' ore.
, ,,,' . ,," ii" ',:", ,,"', .. . " .


,Adjacent to the orespoots,:: 8.$ weIi' ~. inth~ barren'parts·or'·the· vei'ns,
the"wall rocks.aresllear~d,and. s1trongly bleached by'bydro-thermaialtera.tion.
Altera.tion·proce~ses.were"ch1~f~f sericitiiations,' accompanied by in1;;roduction
of fine.grained carbonate,;.inicroc:rystAline 'q~z,and,scatter·edfine·.pyrite,.


, ,Chloriti~ed wall rocks are'p+esellt locaLly. 'The whitest altered rockcontrast.s
iDa,r~e~.~:with the dark gr8;Y.~O'~OJ~· Q~',th~ fresh mOl1zoni~e. ;."
, ow: '. , • • . • . , . '~'t .'.. J . ', . • , ' • • . '. .' . ", '. ,," ' •


. : ': ,iUthough 'the immediate ',walts of' an 'Qre' ,shoot are' odrinarfly highly' sheared,
the'pre.. itself. is s'olidan,d>un~~a~tur~d,.'. BaJ1.ding due to successivedep9si1i,1on


"i's .the tJlOst coJmt1on internal struc,:tural f'eatureof the ore shoots.', The ore is
, mostly' .coa.rse-~ained, :bu~ indiv:ld~.crys'tals of galena and sphaler:Ltemay
.range·in size froIll more than 2, iJlches to a small ,fraction of an inch.. 'The two
ch1efore, mine'rats:are prese'nt,i~l' roUghly equal proportions inmost ore $hoots. .
At .some points they are intergr01m"and. in o~hers' they may have formedsep~a.te,·
m6rio~neral1ic'·ba.n~,.orma.~ses'. ~: A :P6~k~t· of or~ in the Black' Hornet mine. con~


. sisted, a.lmost ,solely of coarse b~C'own.spale~ite 'With 'bu~ minor .quantities of galena and
pYrite~'Both honey~yellow'and 'bjrown sp8..lerite are· present iIi the North,.ar'ea.~ the'
f9rmer beingtlie' mor~ common. C})aicopyrite is spo~~icaJ.lypresep.tassma.ll
"$sol~ted'crystals,blebs,'or ~re.a.ks, and, is in .some .places coa:~ed, With thin films
ofcovellite~ 'Small;amomits'o:( ~r1nely crystallized pyrite a.:tepresent 'in all the
ores ... GOld., in' the amount 'of abput .0.02 ourices"l?er ton, is present in much of the
ore 'frbm the 'ijoxib a:rea, ,thou8h' highe'r',ass~ys. have' been r~ported from the' South . .,
'ares. 'Gangu¢minerals' include cl~boneate;q'\lartz, 'in ,~~' ametAy-stine, yellowish
oroWr1'opa.1, ,cha.lc~dOny;, ~,d.8a.ri:t~,.,·,' SQm~ of,t,he carbonate is.. calcite but" other
var1ti~s ~.e, pi,Dk~a.nd maybe, rilanjganiferous. ·~e Gangue', min~ra+s chief~y q~rtz


. and "carbonate ,.are, intermixed .w1tb,theor,e minerals i~" sparse to mOderate, quantities.
, . The· ore of the Tom PaY'neminecoio.tains. more' qua.rt'z than tpat from the 'other mines. ' ,


Altered w.1l rock is' the most ,:colnmon ,ma.tri~ of. the ore miriera,lswhere the latter
.arenot,sq1idly intergro~." . ::; . . , " ,


.' .',' " ' " . , il.·.· "., '..",. " ' " . .
. '.:nie vei:ns' ar,e th6roughl.y,l!~ach~d. and o~dized'to.,d~pths'·'of··50 tolOO feet,


b'~lowt1ie surf~e,. ~(l pa.rtial·o;Kidia~i~:)1i,extends, to: depths of more: than 200
<·'feetin places•. In 'Ina; t-prospec:t pits. th~vein. eXpOsures 'consist 'solely of '
'·light-co~Qred,-, $.ltered rbqk,Iilorl~ ·Qr l~ss' stained by' lim.onite.' other exposures


"show D:a.rro~ba.nds' of' .~d,'· cellU;la~.'goss~ cotJI.PQsed mainly .,of q.ua.rtz; limonite,
arid. 'manganese, oXid:e ~ ~aCh1 te,'" op~, anq., chalcedony are l~cally. present;. and."
afe. surface exposUr~s contain :t'es1d~J;. ga.ltrna~ Sph~erite'is leached fr9m the


. zone of Weathertng except: for sciattered', crystB.1s., ': Zones of supergene' su;1p~des
"of copPer or :silver have app'aren:tly:' not beenf'o\Uld. " ,'. . ,


. -.' . . '.' . " .


. : ".; '.,'~ther.qn the 'hilisides:,~r i~' ,the 'V'~lie'ys, '; the' \reins ou.tcrops are mos~ly
. '~coveredby a rocky, 'c,~ep mantle '~¢veT~l',tee~:thick~',Veins are indfcated by, , .
. ' float and: inre.re instanc~t'& by ··o'~c~OP$:." .' Prospe~ting, "botll by shaft, sinking and


"by drtft:lng frolXl the,,' s~fac'e, "is:,handicapped: ,by' the r~lat~vely gr~E.\t depth of
, the 'leached. zone.' ,past eXperience in :tli~ 'district. indicated that i tis· more


, .~' advis,ableto 'explore"'by sinking :an~d.rifting,ona·vein ~hari:by,crosscutting.
, ", . ,.' ' , ' ~ '" ,i: ' , ., .':. '.' ..
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Date Surname Code


PROJECT SUMMARY REPORT


By: J. W. Alt March 7, 1957


lbcket NO e lJE A-3826 (Leadl~Zinc)
Contract No. "Idm-E883 ~~~ "
Property: Bottom Dollar & :Slack Hornet Prospects


Santa Fe COtmty, New Mexico


Operators Western Developm1ent Company of Delaware
Post Office· Box 1201
Santa" Fe, "New Mexico


Operator's Property Rights.:' Mining Lease: Frank and Mary L. Staplin
and Reese P. and Loretta T. Fullerton 
December 31, 1954.


Consent to Liens' Dated August 24, 1955.


2. Contract dated September 29, 19.55. To complete March 31, 19.56.


Work Authorized


The work consists of diamond drilling, not less than BX
size, a total of ten holes from the surface. Ei:ght holes shall be
drilled to explore the Bottom Dollar vein, and two holes shall be
drilled to explore the Teresa vein.


8623


125.00


2,000.00


$16,710.00
$ 8,355.00


Estimated Total Cost of PDoject
GoverIU11ent's participation @ 50%


Estimated Costs of the Project


Category (1) Independent Contracts


3,150 feet of diamond drilling @$4.50/rt.


Category (2) Personal Serv~


1 - Supervising Engineer, 4 months @ $.500.00/mo.


Category (3) Operating Materials and Supplies


12, core boxes @ $l.OO/box


Category (7) Miscellaneous.


60 samples assayed for silver, lead and


p~~~ ~J=~ri~:nce .... .... .... ...... ..-&~sg:~_... ... ·····410.00







:r
( •


Amendments


None


•


Work Completed


Diamond Core drilling" 1831 feet @ $4.'0/ft.


Total Cost of Contract


Government 123 participation, 50%


Work on the projE~ct was started on October 25,
1955. Project work was mu1~ually terminated February 1,
1956.-


3. Audit - Report of Review - in lieu of a final audit dated
June 15, 1956.


Total Cost as bil.led by Contractor
Exceptions


$ 8,239.50


$ 9,512.10


$ 4,7,6.05


$ 9,512.10
46.00


$ 9,466".+0
$ 4,7.33.05


Total accepted cost
- Goverrunent' s Part1cipatioD, _,0%


Operator's final :report dated June 6, 1956.
Field Team's final report dated June 18, 1956


(received August 13, 1956)


4,: Certificate of Discovery or Development. Dated September 4, 1956•
..


The nature of said discovery or development is described
broadly or indicated as follows:


Diamond drilling trom the surface has shown the
existence of 1ead··zinc ores occurring within a shear
zone in monzonitelt The estimated ore reserves were
33,000 with a grade of 2.05 oz. ail'ver per ton,
5.3 per cent lead and 6.8 per cent zinc.


2







,. Comments


• t


Work under the contract was done satisfactorily under
competent supervision and with ample financing. Objectives were
reached, although ~ore recoyery was low in the mineralized zones.


Six holes were dri.l1ed under the contract. Two holes
provided for in the contract, were drilled at the Operator's expense
prior to the signing of the contract" and two holes remained to be
drilled.


Rehabilitating the shaft and drifting" which were not in
cluded in the contract, were carried on at the Operator's expense.
From the bottom of the 12$ f4::>ot shaft, drifts have been driven 155
feet northerly and 120 feet :90utherly. A shipment of 160.776 tons
of ore which contained 0.017 ounce of gold and 3.2 ounces silver
per ton, 9.6 per cent lead" 10• .37 per cent zinc, and 0.27 per cent
copper is reported by the OpEn-ator as coming trom a small stope
above the south drift.


The Field Team rec()lmmended that a certificate of discovery
or development be issued and that no further Government funds be
expended on this propertY' at this time.


~JAf.ab
~:w. Alt


JWAlt/er
Copy to: Docket


Mr. Johnson
Chron.'


.3
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DMEA Form 17 '
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\ . . ...


DE6 MINERALS EXPLORATION ADMINISerION
I .
I WOHK COMPLETED ANALYSIS


. After final auditor review report is received, prepare original only
and file in official dO'cket


.J


I


State


Operator
Western Development Co llUi'UIV of Delaware x


ActUal Cost


Net cost after
sale of Govern


,.ment Property


Agreed .Unit'
Cost *' x


Contract No. .
. . . Idm-E883


Docket No.. ' .
DMEA-)826


'I"'" "


Completed


Units Cost


Lead-Zinc
Authori zed by
Contract and,
Amendment's ',--;-' _._~


Units Cost


Commodity
New Mexico


Operation


Final Report
of Audit
Final Report
of Review )[ ,


Dri'fting & Crosscutting
,,', . ; " ,.\


Raising'


Shafts


--"


~ Supervising Eng. ....~I- '"


4 mos. @ $500.00£> /' . ~~ -0"" .00\ ~ mos.:tr/ IDrilling Diamond (BX 3,159' @. i\
(Specify) . $4.50 ,lh.l7~.oolil;81'1'


1t967.33 1Il~
I \


8.~39.50 ( .8.239.50 )


17


~.$1~® . 125.001 125


Underground Excavation ~
~ 60 assays @~ 210.00


$3.50 * _______
Operating Equipment Purchased


Surfa~e Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, ete.


*$9.466.10 $9",466.10


Other (Sp~cifyrayrol1Taxes &.
Insurance '
Totals


200..00


$16,,710.00


54.77 54.77


* Net cost total must agree with final report of audit o~: review.


, Prepared by W. P. K1ugescheidjer Date. 4/2/58







'-:Udited ¢ra,
eg Certified ~41&1'.


'. ANAL.YSIS SHEET - DMEA PHOJEe
"£ ~
It AnalySis~} . .
\. Incl. Voucher for ?ki/J/I2 "S6'e


Name WESTERN DEVELOPMENT COMPANY OF DgLAWARE ~.


.efl Actual Cost


~~ Agreed Unit Costs


Docket No. 3,,826


state NEW MEXICO Connnodity LF'.JID-ZINC Idm-E No. 883


AUTHORIZED -
COMPLETED


OPERATION Unlt,-s (jos~ Units Cost NET COST


Drifting &Crosscutting


Raising


Shafts


"~
\"-


«! \ .


1I~t»U,~ r1frf.~3 f\)>'&ooa~ ~~ J.' q,vuJ,, -=--
I '


~!S-()o
'-"


Drilling , t 0 /1;/jS:1Jt IfJjl ttj!SO ~(Specify) 9J~(:BX)~@ Ifg ;I'
,


,~ I(,S6AL~@ I~ 1t IZ~tJb /l.$' /Z6:"tJt>


Underground Excavation r",
. ·~~QfJQ-<1I1t @.. a~. * )/1),11) ,11 S%6tJ


~ "-
- ,


I .


'"erating Equipment Purchased
"'I


urface Rehabilitation &Repairs '"
ndergroundRehabilitation '"\
ew Building, In:provements, etc. "'\
thar (Specily)¥~t/-$tl4ilM~~


....


\gtM,bf) S~f!
, ,


Op


S


u


N


o


-" Tote;is ~~1~.lIa~
~~~r.ept/~ 1/.fG.
Total .Royalty p{yments to t-ddL _$. /~~ t1f)
Total dry tons shipped to date I¢tJ, '!~I r~ (1)~


Oper.ator's Final Report received June 11.1956.
Contract date--8~ptember 29.1955.
Field !eam' Final Report received-.August 9.1956.
C.rt1ficatlon of Discovery recommended.
Estimated Ore !esery.s: . . .


3~,o-&o tons" .-8,4'S-oz. Ag. per1~on. .s;3 " Pb. 6..lr f/, Zn.


?162d
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I .


... . ~.-& cr-d-u.)
~""••a ."tOn·""....... n .,
...... DdS. & ....It ......01
' h "-"1, u. "'.ao, '*'.... '


, .
• r I"


I,


.,. ... __ ., ........:.......... "jMt ClDftaet ..
~., ,,_.,.q~"~""'·~1" 4•


. • ll itt ,.••••• ta. r It. lt55. lit
, c•••.a. -. 111 at' _ ...................,'.. . . '.;


M ~c- ~ , _ JM..,k" .,. ...., ,., s.. ' ....•.0" _1" .,ot_ " ,.'. tile· , - ....., a.,. ,. til _ c ..... 1'1 CIaU .0."... _ oalW
.Ie ~ ,_t; _Ii I .. tile ..
: _ 'llft .


......If,....•


. (1l11I\edl FRANKE.JtmNsOB~)


., ,... ••'Jw!I.... "
Ale" OC~ ftf.
HJ...J.......~D


. GCSelfridge/nnn' (9/29/65)
cc:Director's Re~ding Fi1:e


Division'File ,
, Economic Geology Fi~e:" .


'Region' III w/cy of inc'. 63
c. Cu~tin . ; .'.


,Br. ,of. BudgeJ;:&Finartcle, .5408'


OEE File
ONE Reading File
Mr. Selfridge,
120M' . .. , .
Mineralt Products cOmpany,
Mr. and Mrsu Frank Staplin
Mr. and Mrs~ Reese P.Fulierton
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l.f ..1-.":,


lwetell ..llu ,'.lack .met' .....,.cc. '
'anta '.--t)' .
C!tDtt'N~ Lta-I8.S


Dea~ •• aM _s. '11*,11nt:~


~1"" ,•• ·c." 6f a ":If laaa~.,. 'letter ,.f ~)' to
1Ie.tftD "'~tc:.c.,-~,of :aa.r•• ,


. .
fhl. O4I'nespeod.DCe ..let.l. tit. tht CMHnt to U uted "J',


. ,... .. .l.....t 24. 1155, _ler ....~ ·..f ..:aae Jf:I,n••l.· t.-.tMn
4c1IdfttacntiAall pqt".


. (1S1gniJd) ·.FMNK E. J~.7r)
rrQkl• .,.....
Cbul. O.ftc••,
.......1. BapJaratiltrl·


lQC~


GC$elfridge/~~(9/29/65)
, cc:· Direc tor's Reading FiJLe


Division File
. Economic. Geology File ,


OME F~le '
OME Reading File
Region 11.1
Mr. .Selfridge',


.12011, .


, ,
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,....u. ..lS-r • Blaolt III.-t .h....ct.
IMta r.CMntp. lin ..tee
COBtraet 1..·.' '.
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..1.... ·l••••:f ....l,f·.....l_t8~'1 lett4arqf --.,. ~•.
We,tem ..ft 1l~ to••aq~ of ""'111.


. 'fld. ~.1a~.1 t t ., Hiaial tu .
uqcl .,.t 15. l1t57. M: · tera , 'XoMrtflftt"a" ........:·~.~·c.r'".t ..


",*.-1,. ,...••
,( Biped) FftAHK &. J(lilNSOI 'if-)
,'r.•k I. JohnHo"
i~ . OIIl~f. .fllM .f . I


Kll.'nl. 'bp1ftatHn


c·


GCSelfridge/mm (9/29/65)
cc:· Director' s Reading File' .


. Division 'File' ,,-' . it .


'. B6'4~n.oin1.·C. G~olOg}r File
fl"OME ]file . '.' : :


Region II! .
120M


;;,~'"


.' : '
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.................. ',. hl~'I:'_


latlta ... ..•.MIdc•


.at ....'a26·(tM4.Z,lnc),
W~~e:.1'Il l..n'~


·,'.f ..1 .
..~tt__IJar , Bl•• Btftlet hOf,eet•."~ta ,•.e-ty••8W *de-
'C«~tnct 1••883.
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Deal" Hr- .aid Mr_. hl1_'.'t ..


bc1oH4 il • cot1 o;f ....J~f.·.,l....e.r.y 1.tttt"·., ~, t'
V••, ..... hWl.....*= ~:.,a~~ .f h~ft. ". '. '


.' , .


!lil. ~" ,.1-.••," the c.a.nt _ L1ea e-.cut_.,. •
,... t 14. 1'!55~ an4... the Def... lUaer.t. "lentien .
Mld.lli.t••tttR ...r.~_ ." '. ,


Stnc.~1Y JOUr., '


• '4111jtne!!)hAIllt E. JOHNSOIIIt)
'1'... 1. JoIm_
Chllef, Ollie• • 1
,MtM..ata ·Japl.r.ttoa


._.l"....t.
GCSelfridge/tmn' (lO/20/65) ,
cc.: . Director's Rea"ing Fi1ie'


Division File .
, Economic Geology File


OMEFite
OME Reading··fi1e'
Region'IIl


. ',' Mr. Selfridge"
120M


23263







• •
UNITED STATES·


.DEPARTMENT OF, 'THE,'liNT'ERIOR


. OFFICE·OF'M·INERALS.'ExPLOR·ATioN ',' '
I


W,~SHINGTON 25, D. C.


.' , Mateb 11. 1965
QGtStBRED,~MAn.,


'AA8'lt£CBIP1':a19JllSW~


, I .


He :_~3826' ~.a·~zl.i\¢)
~el~.'11 Deyel0pme.11t'· CP.
BOCCe DOllar &.Black


"' "lIotRet <Pntapectt
" ~anta 're ·eoutity~N. M.


-'·COnt1:'act'lcb.£883
I· . .•.. --- \ ..• ;


( ,


...


h.r: Sir: , ,
After the completion of the approvedexpl,oration wo~k under
the contract identified 8,hove, we asked to be informed about
changesln the status ot the property and prOduction from it
during ,the period "of, rOY8~ ty oblIgation.: ' .'


To assist you to furnish this inf~rni.iitibri>ahd ..to, assure the
accuracy of our records, please answer the questions on the
back ofthis'ietter and return two copies to this office


. with copies of any pertinent ·docwnenis.


$tneerel1 )rout,_
!


George C. Selfridge


~, "


hoxose 'C~c :$elI1tWse•.Cbief
DiVi.1On ,01 ~loitati,j\·" Aft .. ' '.. .' ... " ~ . . ...~ ~eX'."<Il.Vn.


. I


... I


(}J'FICIAL
COpy


()'o Mil Eo
~ECEIV'.EJ)


'IUt 12 1965


" ':!~~IftAIiSI,~E







MME Form 63
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'1.·188·3
"~


-.


l~QUEST·Fon .INFORMATION ON CEW1'IFIED PROJECT
AND PROJECT UNDER ROYAL'l'Y AGREEMENT-


1. Since 'ebrQ•• 1964 " bas ~.~ere, been.~ change 1~ ownership.
leas.e ,. or. 8ub~ease? If y~s, please state details ot the "tran8~ .. ' ".,; .


. "ac.t~o.~. be.'t.0,.W,an.,4 :prov1d.e .a tru.e, or 81. gnCd. .COPY, ·~t ~h~, ~~. r.1;'.1,ne~~: ." ..:tJ.:Ql:1p', know
.' ~ocwnents., ~~~s,~. :~hey have been provided before.. . Yea No0
1f::t_:~~'tl;31. 19S4•.. ·'Aare.-nc" betwhn 'rank $t8pl1n 8.1\4 *~.


. .tapl~.,(.•n4 ,"••e t', ,ul1el'toD s.ad' Ull'etta T~ rul1et'tOD~.and We.t.tIl .
De.,~J.....nt~!~any.fDelaware. c:ove1:ecl by tile lfOv~.S•.1"7, .'~At,:iprIleDt..·
of fUa1Q8Le.t.t" .beCW<!en Wfj.tem l'Ilnea. ~.~and M1tie~.1 ~9ducl·'·Qprpol'.~101i
.ttll ill' full fQ..~e'lXf QO~. ple••e at". d.tall.~ '.\ ,:.i :,: "': ·Ye'.I",,,,, Ho c:J


2. Since r.b~",1964 I has there been My 'p~od~ct1on} from~' ~.,.: .. :'.:;':~ ..'
the land subj'ect to the co~tract1 ~." . '(:'~ ...:~':"t:- ..";,,,'_.:. ~.--+!f"',:':7'" i-~;Ye~~'D N~ liJ
A. If so and it was shipped, give quantity, value Jl and name and.


address of'purchaser.


Quantity:


B. It 8~ock~iled avaiti.ng sale, state quantity, grade ..' and ·location.


~ Quantit..lNO .PRODust~tedGrade . Location


. Ore Tons
Coneen-
traf.es Tona


, . •• j I


Other Tons


..... "


3. Since , has.any production been transported
through worklhgsl (~e'e ,< /.. ". ('of contract)? .


~~·"f~~,-~~:-:;:'~"~·~.·~'~~ --""._ ...:.y:~~...,- .._~~_ .. ~~.~'>- .':"- 3 _~ ..;;...~:.~..,:.l:::::-~~:;-. . ., ...


A. It so, st_te quantity, value, and. disposition of material.


~Bposit~on of Material ~ant1ty Value


Submittt!Sd by:


Name


Addres8


NO PRODUCTION


.tOhn F.' Mtnde1
708 M@rn1ngside Dr. S .E·.


Title
----~----c--'-~------=o.-.==----


Date


4.511
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o~e!w~'~~r~~o~T1~NS TOjj;!~d~~S !~!L~~Ji"~fl
addressee ,delivered. I I


(Additi(mal charges r qr 'red f01' these serzJices) 'I
RETURN RECEIPT' I


Received the numbered article described on other side.


DATE DELIVERED
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. Ghron,.· . .. ., . ,,' ..:">: .
~ ~... " .


. . .. .;
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,,' .
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,,' : ..;
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220


'".,"0 j,


I ..... I


l "


", .: '~ ..


. ,


. B.l)~Tait)ert. '•.eting Chief (Signed), t U. la/bett
'Contl'aet Jldltinietratlo'n end Audit:, Di"ls1on


Su6jeet:' , tlMRA~3826(Le.d..~inc)
W••tarl\ De:".lop••ntCo*paD1 oflMlaware
Jotb* :DoJ.lar" ••4' Jlaet Benet Proap~c~t.


Santa PaCounty,.NewHexieo
Contract Id...18I',' ,', '


.1


,1*be origlnal,;nd' OftE~ eOfly of' .. Report of ,loyalty Revteli eoverini,'
'ttl. aubjeet eo,,'trite~:are eoelO*.ti. It you eoneurin the. faete


-. atated t~t'elrL;pl.~l$e_~e the fQllowing dlst..·S.bution:',
" " ... ". I


<a) ·:';O~t~:bull ,'t~ th~ '(rite.l "eetion.Dlvi.el,on. of Ad.in.. '
" ,.' 1.trat1....,:Servle.s. Offl.ee of the' Sect.tart It' :


," De.part.-I.t1~'~f thJl,t.~rtor, W.shington; ,25;. D. '~~'~:•
••ul, ' , , ' , ", '


(b) Oae eopyf'or you;~, tlie,.~~ ':


1'_t. ie~Ol"t of'!toYal,t.y lteV'lew, b'..de fort4cor4, pUl'poses Qnl,-l
, " theretore. flO eopyf'or the Opex-.tO'l' la, provi.ded:. '


, Aa e.ldenca oe your ,eone1lrrenee ~ a copy of you'r raellO'rand,U'ftl traua
Idt;tilal the orlgwl repol"t to tt~ Pi.cal Section should be. tur- '


. ,""l.bed 'thi. D1y1.1.,.' . It:e,orany X'ettaon ',OU do noteQbcur. both
" " eopi•• ,of -to hpot'l~ $houl~~ be ~etu1;"tutd'to this D!vi's!on wi.tb your


. C-.-D'tt... . '. 'II. .'.~ •


"


.. ,;; .'


EDTalbert/ama 8-20~62,


'cc:
Dock~t "
Director's Reading File'


, 'CA & ,A 'Division"
'Fiscal Section


\,


,,'


• "1,


'" .
','


".'







•
ID'lITED STATES


DEPARTMEl~T OF THE INTERIpR
OFFICE OF MINERALS EXPLORA~ION


Building ~~O -Federal Cen~r


Denve:r 251 Colorado i


Janun.ry c5 p 1960


Mr. JODn Franklin Mende1
Minera.l Products Company
708 Morningside Dri,ve, SitE co


Albuquerque, New Mexico


~_.-----------1


._------
-TlA.~' '"V 0/0


Re: Docket N6.. DMEA 382,6 (Lead-Zinc)
Contra.c t No 0 Idm-EBB3
We stem Developmen~ Company
(Bottom ~llar & B~ack Hornet Prospects)
Santa Fe I County JI New M9x1co


Dear Mr. Mendel:
In reference to the "Certification by the United States of Amt'.·:-L:'S\. of f;.


Discovery or Deve lopnent under an exploration Projecy Contra.ct ": and the it,· s Lr.·u.c
tions in the Washington Office letter of transmittal of the Certiflc'.1.ti ,',r:.; ,",1.1 trl.e
ca.ptioned :project .. please indicate your answer to th~ following' questtur::3 6:nd. 1'0=;:-'


turn one copy of the questionnaire ilIlmediately to this office. '


Very truly ypurs,
J! .---7'
.r,·r-'/ Ie
(..L~'L /·e"l--c,-<t-__ ......... I


" J.
1


VI. Townsepd ,
~ecutivc Offi~er> O~


Field ']earn, Region III


1. nas the property been sub-leased or any change made in owne.r'::l~.ip cth..,;r.'
than this office :has been notified? Yes __ No~.!, If yes, ple'as'~ f'Ur'r.. lsh dettd 15
of ,the tr8.li.saction on a separate sheet and include a. 'true or si~E"i ("cPI Gf' ~3'l';:Y :.n,
strumen,t that was executed in conjunction with the m.a;tter.


2. Bas there been production from the land sUbo~1na.ted \U1d,er t:~e rE' f~~ re.~L {:- i
contract sinCe January 1, 1959 ? Yes No$.- If :ref3~ .t:lL,i sliipUie;:~t,s rrl,s..:i~~


who was the purchaser?------------------+---------------


3. Is a:ny of the following material stockpiled?: Yes_ N0h·
(a), Ore, Tons~--=-=' ---_-~' Estimated grad8_. _
(b) Concentrates, Ibs. Estimated grade
(c ) ID~ grade ore, tons Estim~:ted gra.lle
Place stockpiled----,


~~4~,'~'·«~"'fi'~·L....cr::=.*-,-/_'----


t ~ 'vvl '\ C2-) -----







•
Memorandum


•


OFFICIAL FILE COpy
O. M. E.


REC~IVED OCT 30 1959
UNITED STATES DATE IN'-ji",II I'lL,"" .....


DEPARTMEf\IT OF THE INTERIOR ,J;;1:i;; C.~~
OFFICE OF MINERALS EXPLORATION '-1-¥: .~~--


Building 20 - Federal ce*ter ~, - - .
--.....~-


Den~tr 25, Colorado
.Oetciber 28" 1959 .


TO:


o From:


Chairman, Operating C!omm1ttee, OME


Execut1ve Officer, ONE Field Team" Region III


Subject: ~cket No. DMEA 3826 (Iead-Zu1C) Contract N~~ Idm-E883
western Developnent Oompany of Delaware (Bottoltl Dollar and.


o Black Hornet Prospects) Santa Fe County,. New Mex:f.co


Enclosed are the origLnaJ.. and two eopies of a memorandum dated
October 22, 1959, from T. M. Rolnslo, Mining Engineer, D1reau of Mines,
covering an on-site inspection ()f the subject certified project•


.As our inquiries to tIle Operator regarding the status of opera
tions at the property have f'ailEtd to bring a reply" the proJec:rt was inspected
by Mr. Romslo when he was in thet immediate vicinity on another assignment.







OFFICIAL FILE COPY
O. M. E.


RECEIVEr OCT 30 1959
DATE INiTi/-iL::>


.. -
V'- ~) ~


.,-~-


. -
._---_.


t


~
!team, - A ---


I -- ....


••
october 22.. 1959


UNllTED STATES
DEPARTMEf\JT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


:a:Lilding 20 - Federal Center
Denver 25, Colorado


J. W. 1bwnsend.. Exeoutive Officer, OME FieldTO:


Memorandum


From:


Subject:


T. M. Romslo


Docket No. DMEA 3826 (read-Zinc) Contract No. Idm-E883, Western
Devel<r>pment Company of Delaware .. (Bottom Dollar. and Black Hornet
Prospects) santa Fe County, New Mexico







~/·.
~'.


, "t


: :.


lIr. laDe· &. ·Ifmd~..reao


.aeON"'".....~~ C<f~"' fJ!t tJe1a~ .
·Be_ P1aa .
saata Pe, ..... MU:1eo


1_--1...-----:--1--


.Be;


• l "


1')MrKr.·~:


., .JOVZ.lette:o·of~.~ aoI11~,. to ..~ W. IL. Trayer
you..~ tlat tbe 1-.. QIli 1ibe p1~ ~_ted. ·t.m4er 'tile
ntne..~t ad bMo ->14.to ..~ Pro4ucttl~•.
It ...... tiaat an 1~.~17 in ~_.~\ ......rn _.,
IDe. ..,


AS ceat.t$ct t~~~.. l:~wMD _·Qov.~t~ 'we.nem
1Jeftlo~nt ~;r ..t# ~~r.,. It U· ~~~• ....". t_t: our .tuea·


. ¢ODta1n&'aeon. or.u e~. in ti1~ -to U.~ ftbom1J;eted
uoaertbe eOI:tr..n~ !t)t.-t~".WUl ~1ate'1t 1t J"QU. V11l
tonar4. two co.piu ·~ot IlJ:qr &1J4 .u t~'tIt·~• ..-It been
aecllted ~~.r1J2g~.proJ~ ri.1b- t"ma ..._~~.
CQllPlV' .r DeJa-.re to· 'l;be~~b~•


. Very~ .)'CUr.,.
.Original signed b~


, I· .


I


....


. 'JWT/cg


cc : Cbmm. Op. Connn •.~.<,,{ 2). .
.Roy. Corres. file Idm-E8'83 ..


, .,·Chron.


J'.V.~


axeeit:t1ve Ot!tcer, _ .
PI-54 'J!eIIIl,. 8!!S1on III







Febl?U&lrY ZO, 1958


•
Western Development


Compat!f!f~


Mr. We M. Traver, ExecutiTe Ctfficer
Fiel& Team, .DMEA Region 314
N@w eu.tom. H0118e


Deaver Z, Colorado


• DMEA
O!!"AWrMENT OF THE INTF.~'or;


\
'.


ReJ: DN[EA Dockot 31016 (Lead- Zinc),
Co:ntraet IDM..E 383


Dea:o Mr. Traver:


Ple.ae be &clviaed that ~)ur wholly @W3e~ etlblJidi~ryIt W0~teFi1I


~~()Q~ Incorporated, has oold tlr».e lealJ~ whi~lbJ it ha.d t1poD th~ Bo~@~


~nm.r MiD. in the Cerrill•• Balain of Santa FG Cm:mty, New M~n~®o


Th#;! ~boYO eaptioDed ccptraet wa,s grant{9d ill, ~G)nJnecti@nwiUll ~pl),€PL?8,=


~lm @Q this propenyG


\


ThQ Minel?MS Produets COmp~ID11<':) ~~Qe Celf'Filloe ~a~
S~~ Jle@ New MexieGD ie the C4tmpany which p~)'t~b,m,®ed~() 1@~6c


ilr@m t!l1l ilIllId they MVIlll. ill lIM:lCordaneo with tho jieFlmB oi lIbGl 1iIm.l@o {;\(3o


~OG awl ~~UglntiOm!fi !m. co~eetiom wif~ thiil @oDh»a~~


W~§)1fJlt~ JQ1D;WlbLOPJt11ttn CC /c'lo" ~~J1~2f


©fI ~mwn ~







•
UNIT'ED STATES


DEPARTMEN1~ OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25. O. C.


He: DMEA 3826 j Contract lam E-883
Lead-zinc; $ 16.,710
Western Development Co.,
of Dela.ware


Bottom Dollar Mine
Sante; Fe County, New Mexico


To: W. R. Griswold, DlJJEA


From: o. M. BishoPi Bran.ch of Base Metals


Subject: Field team. final I"eport of August 3, received.August
9, 1956. .


The original contract provided for a one-stage drilling
program of 1.0 hol.es (3,150 fOeet) to test the Bottom Doll.ar shear
zone along a s trike length c.r 1,900 feet.


The work estimateoL to cost $16.,710 was begun October 25,
1956. ot the 10 projected-holesl, 2,5,6,1 and 8 were drilled
under the contract, holes 3.and 4 were dr111edby the applicant
prior to contract executionJ, and holes 9 and 10 were not drilled.


In reviel-ring the E~xploration results, the field team pre
sents adequate data. to suppc)rt the view that a "discovery'" was
made. Although, the report e;tates the tonnage factor, ore limits
assumed, and adjustments maele in computations, I find it somewhat
difficult to folloW' the com]~utSl.tions with relation to ore thickness
and grade, and believe the report 'irrou1.d be considerab~ strengthened
by data on core recovery, tllbu:lation of holes with angl~ sludge
a~says (if any) etc. .


I concur that a n<liscovery" was made and that certifica
tion to that effect is in order.


Copy to: Division of Minerals
Mr. Ki11sgaard
Mr. Geehan
Mr. Bishop
Files


00 M. Bishop







UNllrED STATES
, , '


,DEPARTMEN"r OF THE INTERIOR
DEFEt--!SE MINERALS EXPLORATION ADMINISTRATlON ~


WASH:INGTON25, D. C.


',' ,.


" '


" S£P - 4 1955 '


Ir. Frat _..n •
. .. .


Hr•• IlariI.Skpl1lt


aut&. '.,. lew lIaKiee
" .


b' JIroa., 10. 1BEl-3116· (t....u.)
We_..X.el.,..t c.pa.,.
~ Ie1aware


.1-"- Dollar • JIl..'....u\,....,..,'. .
Sota ,. ~T, .. lIa1co


,c.~" •• 1• ...a8.).


~ JIr. ad. .... Su,llat',


,. J'O'Ir iarozwa1~.oa, ....~ • "'7 of' &


.ert.1tU.~1oaot·41..-., "or ,~""t, ,"'Rl"'1a& tu cl\ed.


~._. wh1eIa .......... 1.,..._~ w .... pnyJ,81_


.t the ontz.n,..w. .. &1~ ..lloa1lrl • coner 0.. let'•


.r .......tkl .i _,;u ...1~1t1eat1011.


tile ••~ aN' 1&......\1_ td.'tII ~. C.....~ 14 14...


a1&M4 ., TM ...-.;Ut,.!l&:, 19S5.


, ";1.


'~ve17·J"O'lN:. WRGriswold!er rewritten
~/29/56 (8/22/56) .'


.: .Copy to : Docket ...".,
'4tctmr B. File .


. Op .... Committee


,.
F,rink. r. JOhn~... ' ~5' ':2-."f:..').'. ...• Base E:etals


( ~l~' /,/ . H~~. Lamb, US·'IJ.i
11r. .Kiilsgaard, USG~


Region IiI (2)


b~o~~&nbers, Dj~~~k







UNI'''ED STATES
DEPARTMEN~rOF THE INT·E.R-IOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION. '


WASHiNGTON 25.0. c; " :.


•
. ,SEP, - 4 1956


• .File Copy


.~'


,~


..... a.... '. 'hllet\o.
..... I'Jir.. ~tta !.·run.".tea . ~;.


,.•aatah, ..·.eat.··. .


I •
I


. . .


&e. nocke1; 10. IEA-_ (£ea4-11M)
We.an.....10,....,~


et ":URn ,",tea lollar' Jlack Ior..t'
.rn...,eck


aada Fe .~. lew JlU1co
Coatraet 1o·.lda.&8I)


. Ie.. Jr••• :ata.' h11.~."


Per 7OV11afonaa"i1oa..... -- ..10-1211 • caP, "t a
"n1t18~t1..·of 41acoyW7':.~~t e.eri.D& ih••iU4


P"par\t~ wIl1ch .. l..... l.l....~... \e tAepn'Y1a1o... ' .


•r 'tIt* .:o"_t,•. lie." a).1e _.10a1....'.P7 .t ·ov· letter


'of t't..-!:ital .t th~ eer1;it1..\iea.


Th " ..e' ';ar·eu:'e~cUoad.th ike c....~t· to £1


IdpMlQ" lOll .. ·.....u\ fkj~ 1955..;


.~' ~.r.t' lvB.Griswold ret-Jritten
8/29/56 (8/22/56) .


.','Copy to: ,~tl.,..,c


..': AdmrR ~,'ile~~
: Op.·. Committee
.B'ase I"letals
. 11t~' ~amb, USBlvl
14T. Kiilsgaard, UbGS
I'Ir. Chambers, Dt1EA .


, . 'Region III (2)


ehren. . ~~~J
~l •


.FrankE. Johnson . '. ,
, .. (ltt; £57)"


. ~,"7rcnNQ 4~*a~'


• ~ 1', l~


! '


·..loa.... 2,







UNI"fED STATES
·.DEPARTMEN·TOF.',THE INTERIOR


DEFENSE MI~ERALS EXPL.ORATION ADMINISTRATION:


WASHiINc:;TON 25. O•.<i


SEP.;.. 41956


... Cl..... A. ':rr"'U.·AOi~D&mrM\O'r
"'\erial. m.y1.ioa '1


......., boew...t hn1c~•..
oaen1 SWrl... 1~Id.aW.i~10D.
v..th1q\ea 25. b. C.,' .


File Co'py
Surname••I,' . ~••


'. '..'


'. h. »oeU~ We. --3826 (x-A-n-)
'l....·o-.~a\- e-,•.,.


.t 1'.tIa1a'tMh
••''kIi hllu- • 11.-...-'·"...,.,,-
laMa F. Cou.l7, I. JIa:iee
Coat.nn 10. 1dII-ste,


'..


.... 1Ir.,.,...11.


: . . ·...1... 1.~. -op;r ol'Mrl1flcatloa'fIf aaM.f7 •••
ftl.....t relatA4 to,lXplerj~ti.".l~Jw"eo.av_\Io.1_-1883. ,


. .~


. . fte '."Mr' •• 11&..... 8eptellborU, US>. tritk tU .
GOftr"",.nt.eipa1~ \0"~ of SOper •••~ 1. _apa
l"d1ea ,..3••••R1a&te4. te ...., 116,n.o.oo. ~ .,.Mit#••
··toU11e4 "t!-".·.)D, ' ..r1Ul ~'.""l~"t .... NiJaCMl.f o~ .-b .
...-t, er ...7.33.0$., ; '. .. .


. !he 1,o\al aM'Ul\. i,r·. pnys..... :lor .-,. ......-vac'
.....!JI\ecll of 3,,1$0 f"fld .t·d18oacl dr1l11aC. Work ...,let,M. eoa-
pr1.... 1,1nt..' of a ...~ dr11:l1111. .


.' '. .' .-- . .' 'WrtGriswold/er ·8/23/1;;6
~.n17 J'OW1S•. OOP:Y: 't-o~._. __ ._" .. - J,__f~


.. - . :Docket \ >. ~--


'. .. .'. ..'.'~ .:·~9~AaJ;' USBi~'
. . :Mr •. Kiilsgaard, USGS.


Cont. Adm & Audit Div.
Admr· HFile


. Op.~ Committee.
Base Hetals .
Region III (2)


- 'F •. E. Johnson
W. ··R. Griswold
C~ron..


frank E. Johnson"


I (~$SP
:' ACTING j,dIIi.a1.va't.or. .


.,! -. .... ','


I


!l j •


. !M ~c~l,..A.Siecl.f l.a.-aiM OEre.NC..nJIa 1d.ta1a
a lJt-..c.ldw•. fte· ••\l.a'Mcl e" ·re....,.. wore 33.000
.... 111 ,p-ada fit I..OS ••••11.. ,.r --.. S.3 ,.. oeat 1-.4 uti.···
i.1 per .." .1M. .


. F~OM GOLiCITOR
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~... ,.r ••


. 14fIa1\7,.,.... t• ..... ........, ..
" fttw.le ...,. ~• ..,l•• el '\11• ....'1••.•' ,
.... ........., , u .1•••• __.., ....
......~..., ... 1M )Jd.M MMl , ....ua.M to -. ...".., .'
\Itt •••l.... .


. , '. .1ft *" '*1'- -lfr' ... ~... ·ot .., . .
b .....*If .4 rilIl'-'" aiIIIl' atfM\ ..-" ,
.... fta". W 1M~.. ...,.:L.... AlM,' U ..oa.\t .
• , ..., tiM t. __ .•,..114 ,wi" ...tU;r JIr. fJrMW ., ..-
..til ~.·\Mt ... l4....... . .


It...:q 7"1'-,.


. .,


, . Frank E. JO~r~ 'i 5'7)


; 'ACTINQ A~li.UWa~ :
.~, . .


1Ml••••


wRGris~old/er'8/23156.
Copy to:. "
.. Ilocket~'


Admr R File'
. Mr. c. A.F:t'ede:f.l,br~.),.EP.S·. 't7fJ .'


~4!'i Geeattn, tJOBH~b<4lt~, 1(11 I~PI
Mr,. K.iilsgaard, USGS ':... ..
Cp.• Committee ".
GontMAdm & AudtiDiv
Finance Office
Base Metals'
'Region III (2)
Hr. F. E. Johnson
Mr•." W. R. Griswold .
Vlr. & ·X1rs.- lmnk Staplin, :'$ari:t~ Fe, New Mex~' ,
1'-fr. & l'1rs .. Reese P, Fullelrtoh, Santa Fe, N. J.l.1ex.
Chron. .!







UNI~rED STATES .
DEPARTMENT OF THE INTERiOR


OFFICE OF THE SOLICITOR
WASH;INGTON 25;0. C..


• .0 FILE COpy
. Surname:


.:i1~~~:::::


llemorandua


]Prom:


l>1rector
Ott1ce or R1ne~.l. Izploratton


o Act1r* A.lloelat~. 801:2.01tor' .
D1Yision C)t JI11'1i4tril .:e8ourc...· ------------- ...--------


))ocket Ro., ~1-3826' (lAad-Z1no)
We.tern n.tvelOJl..llt CMPanJ of Delaware
Bottoa Dollar 11M Black Bornet'roapecta
Santa Pe CountJ'#." lIeXS,co
Contract No. id*-Ji883 .


Your reO.lt ..oJ'&n4la to the uacclate
S·olleltor. D1vlalon of Ib,neral Resource_••.ak. us to
detertR1ne whether tbeOO,,'err.ent'. 1.nteNats In the
sUbject contraot a~. pro.er17 protected in .cae transter.
ot. propert,. risht. 1)J'~f If••t~rn Deyelopalent Coapany.


'!'beexplol:'atloJ11 oontraot 18 dated Septeaber 29.
1955.. and 1. 1I'1tb Wf!8ternlDevelopaent COJlPa~ot·
Delaware, whicb NpJ:'e.ent~. aDd undertakes that it holds
the land under a Ietlee and option dated Decesber 31.
1954. Aaons the paJ)era JOll Hl1t ua 1e a OeD*N1Con
yeJanae and A.alsMent 4.,ted ..rtme 2.· 1955. by which
W••tern DevelopJDent Coaipl117 traz..terred all its 1ntereata
1nthe land to· V••tf.. lUll••" I'ftC • -rhus.·lt appear.'
that at tile &ate of the t!xplorat1on contract aNt tn.re-


. arter. western l)eyelopul1.t e~anJ' actuall, had .00
tntereat In the land wMoh w•• the .ubJect ot .tbe. contract.


Howeur. lJ7 ..letter dated Pebruary28. 1958.
to' the Bxecut!Y8 Otj~lcer~, .1'1.1<1 'feu. We.tern Development
Coatpany adv1aedtbe Oovern.ent· that. W••tern IUne8# . Inc ••
·our whollyOWJ'led 81.lbS141.&!:'J- bad lold the lease to
Mineral. Produot. C()rpor8,tlon. . Apparently th~. 10 the
first tl.ethat the OoYe!~nt waa·aware that We.tern
Development COJupan)'" II the part,. to the exploret1oncontrao't"
did not own or contl~l ~h. land wh1ch was the SUbJect or
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• •UNIITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


Building 20 - Federal Center
Den'Vrer 25, ..Colorado


Se:ptember 8, 1959


Memorandum


T0: Chairman, Operating Committee, aMID


From: Executive Officer, OMID Field Team, Region III


Subject: Docket NO.cJ~~_382~(Lead-Zinc)Contract Idm-E883
Western Development Company of Delaware (Bottom
Dollar and Black Hornet Prospects) Santa_Fe County,
New Mexico


Enclosed are one copy each of General Conveyance ~nd


Assignment, Assignment of Mining tease, and, the Operator's
letter of September 3, 1959 pertaining to the assignment of the
property subordinated under Contract Idm-E883 from Western Devel
opment Company of Delaware -to Mineral. Products Corporation. ,


i~~_'_
;/J. W. Townsend


-- COPY.OFFICIAL FILE


O. M. E.
RECEIVED SEP 141959
DATE l-fNI'nALs "-CODE


- ~ 1/1/0?1-IL- -z2:
or 7~


~~- .~
- 'I _.-~ ,..~~.~..~~


't:..


-"-
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Docket Nb. DMEA 3826 (Lead
Zinc) Contract No. 'Idrn-E883
Western Development Company
of Delaware (Bottom Dollar and
Black Ho!rnet Prospects) Santa
Fe Count:y, New Mexico


i


N(W MfXI:.O


OFFICIAL FILE COpy'
O. M. E.


RECEIVED SEP 14 1959
DATE INITIALS COLJE _.


". . ~.!


1.: "~.:) ,I


t : -~ .


'" ...
" • r'-'


I ~.•


•
SAN T A


S[N~?l ZA,
l----I


Septemberl'13~~ifJ-----t--1


Re:


Mr. J. W. Townsend
Executive Officer, OME
Field Tea.m, Region III
U. S. Department of the Interior
Building 20 - Federal Center
Denver 25, Colorado


••Western Devel6plllent
Compatry"!tDe/aware


Dear Mr.. Townsend:


In accordance with the request in your letter of August 18,
1959, please find enclosed two copies of General Conveyance and
Assignment of certain mining properties from Western Development
Company of Delaware and t'wo copies of As~ignment of Mining Leases
from Western Mines, Incorporated to Mine,ral Products Corporation
which affect the property rights of the two above captioned mining
prospects.


If we can be of any further assistance in th~s matter, please
let us know.


ZEH:dh


Ene.


, ,


Yours, very truly,


WESTERN DEVELOPMENT COMPANY
of Delaware/


/


': ii,': ,~/l: ! i.< ,..,I ,
. I ,


ZaneE. Hender:8on
'Sedreitary
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The original and one copy of the Operator's final report
were forvTarded to the Washington Office by memorandum of June 8, 1956.


August 3, 1956


.'\ ,.:


DEFENSE MINERAL.S EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


UNITED STATES
DEPARTMEf\lT OF THE INTERIOR, .~~- --


t:~AUG d 9~9g@


Chairman, OperatiI~g Committee, DMEA


DMEA Field Team, Hegion III


Docket DMEA 3826 (Lead-Zi~c), Contract Idm-EB83, l'lestern
Development Company of Delaware (Bottom Dollar mine),
Santa Fe County, New Mex:ico - FINAL REPORT


Memorandum


From:


To:


Enclosed are the original and three copies' of a joint engi
neering and geologic report covering the "Tork performed under the
subject contract.


224 New Customhouse
Denver 2, Colorado


Subject:


The contract 1rlaS terminated "April 13, 1956, effective as of
February 1, 1956, prior to eompletion of all the '''ork outlined under
the contract.


The exploration ~Jrk completed consisted of 1,831 feet of
core drilling at a total aceepted cost of $9,466.10; toward which the
Government contributed 50%, or an 'amount of $4,733.05.


Final payment to the Operator was processed by this office
June 26, 1956 in conformance with the final Report of Review of con
tract expenditures by· the Contract Administration and Audit Division
dated June 15, 1956 which ~~s released to this office June 26, 1956.


Certification of the project as'a discovery or development 1
was recommended by this off:ice February 29, 1956, on which we were
advised by letter of April 16, 1956 from your office that a certifi
cation would be issued upon return to the Washington Offic'e of exe
cuted copies of the proposed Termination Agreement. Executed copies
of the Termination Ag-reement ,,,ere forwarded to you by memorandum of
April 30, 1956.







Di"> \
Dale Rd.~·d..


AUG
BURl."riU OF MINES
Denver. Colorado


•UNllTED STATES
DEPARTMEI'JT OF THE INTERIOR


BUREAU OF MINES


•
Building 20
Denver Federal Center
Den~er 2, Colorado
July 31, 1956·


'N~~JW1?J)
Executive arficer JI DMEA Field Team, Region III f.~: ~ ~ (' ." ~ \9r~s


ll~;d~J


E. N. Harshman
John F. Shaw


To:


From:


Memorandum


REGION III


Subject: FinaJ. Engineering and Geologic Report, Docket DMEA 3826,
Contract Idm-E883 J' Western Development CompEWy of
Delaware I (Lead-ZjLnc) Santa Fe County, New Mexico.


Enclosed is the original and seven copies of the Final
Engineering and Gealoglc Report by D. R. MacLaren, geologist and
W. D. IvbMillan, mining enginE~er, covering the work performed under
the contract Idm~E883.


Western Development Oompany of Delaware e:xp10red on
the Cash Entry 101 claim for lead end zinc under contract Idm-E883
for six surface core drill hc)les at a total cost of $9,512.10.
The amount of government par1~icipation was $4,756.05. It is con
cluded that the project resuJLted in the' discovery of 33 J 089 tons
of indicated and inferred orE~ containing 0.01 ounce gold and 2.05
ounces of silver per ton and 12.09 peroent combined lead and zinc.


It is recommended that a discovery be certified and ) I
that no additional e:xp1orati()n be performed on the property with
government funds at this timc3.


E. N.,. Harshman
Member Field Team : ',.,


I," •


JFS:sh
Enclosures


,I :;;
~'


John F. Shaw
SUpervising Mining Engineer


co: 7
Harshman
DMEA 3826
Chron.


- lReviecr'ed b1P
DIW (oPERA1'Xl~G CO~1XrTEE


1,-/:J- S-~
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UNITED STATES
DEPARTMlrnT OF THE. :INTERIOR
FRED A. SEATON, SECRETARY.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


REPORT OF EKAMIN.A:TION BY FIELD TEAM
looION.III


lDMEA 3826


Contract Idm-E883


Western DeveloJ9ment Company of Delaware


Bottom Dollar, BlI9.ck Hornet, and Teresa Vein


Cash :Entry 101 Claim


North Cerrillos AreI9., Santa Fe County, New Mexico


Lead - Zinc


Joint Final Engineering and Geological Report


by


~~1Bl1Yl~~1;.~~


!f'.nnr- ." .,.~


f~i01L'l! = (..;1 l~. 0~_:


D. R. MacLaren, Geologist
Geological Survey


June 18, 1956


w. D. McMillan, Mining Engineer
Bureau of Mines
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DMEA DOCKEr 3l926, CONTRACT IDM ~8~3


WESTERN DEVELO:PMENT COMPANY OF DELAWARE
BCYl'I'OM DOLLAR, BLf\CK HORNEI', AND TERESA VEIN


CASH :H:NTRY 101 CLAIM
NORTH CERRILLOS AREA., SANTA FE COUNTY, NEW MEXICO


INTRODUCTION AND SUMMARY,


The Western Development Ct:>mpany of Delaware, P.O. Box 1201, Santa


Fe, New Mexico, applied'for DMEA assistance to explore for lead and zinc ore


bodies on the Cash Entry 101 cl~im, North Cerrillos mining district, Santa


Fe County, New Mexico. The orig:inaJ. application proposed drilling eight


diamond drill holes totaJ.1ing 3; 079 feet at an estimated total' cost of


$21,553.00. This proposaJ. was l:9.ter amended .to include two additionaJ. holes


totalling 435 feet to be drilled on the Teresa vein and inqreasing the cost


to $24,598.00 (Government's share 50 percent or $12,299.00).


The .property was examined July 26, 1955, by W. D. McMillan of the


Bureau of Mines, D. R. MacLaren land W. R. Griffitts of the Geological Sur-


vey, accompanied by A. C. Melting, SUj;e rintendent, and Richard McGhee,


foreman, representing the applilcant. A one-stage drilling program consist-


ing of ten holes totaJ.ling 3,150 feet, estimated to cost $16, 710.00 (Govern


ment r S share 50 percent or $8, 35~5 .00) was reconnnended and ];:)rovided for in


contract Idm-E883.


Drilling operations under the contract started October 25, 1955, and


were stopped by the end of Deceniber, 1955. Two holes provided for in the


contract were drilled at the operator's expense prior to the signing of the


contract, and two holes remained to be drilled. In a letter dated Febru-


ary 15, 1956, the operator requelsted that contra.ct, Idm-EQ33, be terminated


without completing the two remailcling holes. On April 13, 1956, a Termina-







• •
tion agreement between Defense Minerals Exploration .Administration and


Western Development Company was sjLgned, effective February 1,1956, with


the provision that all rights of 1ihe Government with respect to a certifi


cation of discovery or developmen1i and a percentage royalty and lien for


its p~nt are preserved.


Six holes were drilled undE~r the contract at a cost of $9,512.10


, of which the Government's particil?ation was $4,756.05.


CONCLUSIONS AND RECOMMENDATIONS


It is concluded that the project resulted in the discovery of 33,089'


tons of indicated and inferred orE~ containing 0.01 ounce gold and 2.05


ounces silver per ton, and 12.09 l?ercen1; combined lead and zinc.


It is recommended that a d.::Lscovery be certified, and that no addi


tional Government funds be spent ()n this property at this time.


LOCATION JAN]) ACCESSIBILITY


The Bottom Dollar, Black Hc)rnet, and Teresa prospects are located


in the SW t Sec. 30, T. 15 N., R. 8 E., N.M.P.M., in the north half of the


Cerrillos mining district, about :20 miles southwest of Santa Fe, Santa Fe


County, New Mexico (fig. 1). The:r are accessible throughout the year by


U. S. Highway 85 by traveling 15 miles southwesterly from Santa Fe, New


Mexico, thence southeasterly on a graded road for about 5 miles to the Bot


tom Dollar shaf't. The mean altitl.lde in the vicinity of the property is


6,350 feet with a relief of' about 100 feet. Peaks to the east and west at


tain altitudes of 7,000 feet.


2







--


•


•


LEGEND


NOT E


o ~ W ~ ~
t;;;;;;;J--' ,


SCALf I~ ""L£S


~ LOCfTlON OF DEPOSIT


DATA TAKEN FROM U.S G. S. BASE MAP, COMPI~ED


BY A F HASSAN, 1322, AND NEW MEXICO STATE
HIGHWAY MAPS


I
:uJ


IV)


R . R Y I


I].-~ll
I I
I :


__ .J. J


If-


~_c:t


"--'~:--- - -\-~
-. I ~ I ~


"I~~ ::~o
.N ,...~.~, I' 0 N ,


V\ l _
F A I. ' __:'. ""','Q. ..:;,


..---- II i" -I


---t.. _
L


_ J


_.~


I
'. -


R 0


A. 0----'--.-\--'
I


\


___ . . . ..J. _
r - E X


COL---r-··-·-----,,-.:
!..
I


i RIO


O~---------:'''''';'----l-- --------
i· j


i


~~-.-


:. I


~ i
~._-_.~


zl v A L £ N C I A


----1"---
I"


I


r
I
I
"'-"._.


I


I
I


!I..


.'


I
.L -"-'- --'-- __ ,...i
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• •Vegetation consists of mOUJo.tain cedar, pinon pine, cacti, and na


tive grasses and.shrubs. There is very little timber suitable for mining


purposes. There are no permanent streams in the area. Annual precipita


tion, most of which results from :3ummer thunder storms, averages about 20


inches. Winter snowstorms are usually not severe. Temperatures range


from 950 in the summer to below zero for brief periods in the winter.


There are no living acco~)dations on the property, but a labor


force can be housed at Santa Fe, 20 miles distant.


PROPERTY


The Bottom Dollar, Black H()rnet, and Teresa prospects are on the pat


ented claim, Cash Entry 101, which was located by Enos Cudray on July 6,


1812 and was recorded in Santa Fe" New Mexico on September 9, 1881. A. Frank


Staplin and Mary L. Staplin, his ~d.fe, Reese P. Fullerton and Loretta T.


Fullerton, his wife, purchased the Cash Entry 101 claim, consisting of 160


acres, more or less.


On March 31, 1954, an agree~ment was made between the owners and West


ern Development Company for a ten year lease with a 10 percent royalty. and


an option to purchase for $75,000. The records show that Western Develop


ment Company has a valid lease.


The Tom Paine and the PennsylVania mines are in the NE t of sec. 30,


T. 15 N., R. 8 E., N.M.P.M. and ad.join the Cash Entry 101 claim to the north


east and east, respectively 0


MINE WORKING AND PLANT


Bottom Dollar


Mine workings consist of a ·timbered inclined 125-foot shaft with


3







• •
drifts 'to the northeast and south'irest for a total distance of about 275


feet. These workings are in good condition, but due to heavy ground, tim


bering is necessary in the shaft, and locally in the drift. '


Black Hornet


The Black Hornet shaft is :lnaccessible, but according to reports,


workings on the 100-foot level follow two weakly mineralized veins for 150


feet to the northeast.


Teresa


Workings are on a shear ZOlle and consist of two shallow pits filled


with debris and two pits over 10 j~eet deep.


At the Bottom Dollar workings, a gasoline driven blower with ventube


is used for ventilation, and an electrically driven centrifugal pump handles


mine water. Other equipment conslsts of 1 Le Roi Model l05G Air Master


Compressor, 1 Western Machinery Mc)del 1 H-3 hoist; a Fairbanks Morse 25-H.P.


hoist, blacksmith and machine shop containing miscellaneous tools, including


a power saw for timber framing, and pneumatic drills, rail, pipe, and cable.


GEOLOGY


Rocks of the Cerrillos minj.ng district are Cretaceous sandstone and


shale that have been intruded by Dlonzonite and trachyte. Tertiary and Quat


ernary continental sediments and 'basaltic flows overlie the Cretaceous rocks.


The intrusives and the ore depositiS are older' than the Tertiary and Quater


nary rocks.


The ,Cretaceous sediments di,p at angles of lS> to 200 in an easterly di


rection except loc8l1y where they have been disturbed be faults and intrusives.


4







• •The monzonite mass is exposed over an area of about 10 square miles, and


may 'Well extend another 10 square miles under the remaining Cretaceous,


Tertiary, and Quaternary rocks. SeveraJ. geologists describe the monzonite


as a laccolithic mass, but the available evidence does not establish that


there i's a noor underneath the: mass, and therefore it DlS\Y 'Well be a stock


with a laccolith-like expansioDL at or near the present surface.


In the northern half of the Cerrillos district, lead- zinc ore bodies


are localized in shear zones that range in strike from 'due north to about


N 300 E and in dip from vertic€lJ.ly to steeply 'West between walls of monzon-


ite. The outcrops of the shear zones are generally covered by surface deb


ris and topsoil and are theref()re difficult to trace for long distances.


However, they have been exposed locally by numerous surface trenches and


pits ~ They range in width froIn one to seven feet where exposed on the sur


face and are space4 from a few tens to several hundred feet apart. Some in


dividual shear zones appear to range in length from a few hundred to over


2,000 feet.


Within the shear zones "l:ihe veins are composed of vuggy, crystalline


or dense greyish q.uartz, carbonate minerals, remnants of altered wall rock,


yellow to brown sphalerite', galena, and a small amount of pyrite. Where


they are not too siliceous and contain considerable galena 'and sphalerite the


veins show clear cut to crude 'banding. Where the quartz is more dense, band


ing is inconspicuous or absent and the sulfides are localized as fillings of


smaJ.l irregular vugs. The veins range in thiclm.ess from about 1 inch to 3


feet. They are well oxidized ,add leached from the surface to depths ranging


from 50 to 100 feet •. Three shear zones, the Bottom Dollar, the Black Hornet,


and the Teresa, were explored by diamond drilling under the DMEA contract


(figs. 2 and 3).
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The Bottom Dollar shear :~one has been traced for about 2,000 feet


along the surface by tren,ches, and to a depth of 125 feet by a shaft.


From the bottom of the sha:rt, d:ri:rts have been driven 155 feet northerly


and 120 feet southerly. Where l;)een underground the vein, ranging in width


from 8 inches to 3 feet, is a sc~ries of bands of moderately silicified mon


zonite, quartz, galena, and sphalerite. On the ll8-foot level, about 25


feet north and 10 feet south of the sha:rt, the 9perator took two groups of


·five samples each across the shc:ar zone. The assays, reported from the


foot wall to the hanging wall, 19re:


Width, Percc:nt
Inches Lead Zinc Location


7 0.4 0.25 25 :rt. N. of shaft
21 1.5 2.45 II II It tI II


16 0.4 0.4 It II It II It


38 1.1 2.8 tt " " II "
3' 7..7 37.5 :tt " It " 11


4!- 0.3 0.8 10 ft s. ft tI


2
2 6.5 15.9 It II II It "


17 0.3 0.7 It tI tI " "
;J.6 3.8 14.7 tI " It 11 11


20 0.2 0.3 II ft II 11 II


These assays indicate a streak of ore 3.4 feet wide along the hanging


wall of· the shear zone 25 feet :north of the shaft containing 1.58 percent


lead and 5.34 percent zinc,' and a streak of' ore 2.9 feet wide in the center


of the shear zone, 10 feet south of the shaft containing 2.25 percent lead


and 7.97 percent zinc.


A shipment of' 160.776 tons o.f ore which contai. ned 0.017 ounce of gold


and 3.2 ounces silver per ton, 9.69 percent lead, 10.37 percent zinc, and


0.27 percent copper is reported by the operator as coming from a smaJ.1 stope


above the south drift (fig. 4) • Rehabilitating the shaft and drifting, which


were not included in the contract, were carried on at the operatorJ:·s expense.
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The Bottom Dollar shear was ex:plored with DMEA assistance by diamond. drill


ing holes Nos. 1, 2, 5, and 6; holes Nos. 3 and 4 were drilled at the Op


erator •s expense prior to signing the contract. Holes Nos. 1 and 2, 180 feet


N. 150 W. of the Bottom Dollar shaft and holes Nos. 3 and 4, 160 feet


s. 380 W. of the shaf't (figs. 2 and 4), indicate a main vein having a com


bined lead-zinc content of 16.14 percent over an ay:erage width of 1.42 feet


and a branch vein having a combined lead-zinc content of 6.06 percent over


an average width of 1.8 feet. 'rhe Junction of the two veins is about 85 feet


verticaJ.ly below the surface 150 feet north of the shaft and about 125. feet


vertically below the surface 160 feet south of the shaft. The main vein


strikes about N. 28° E. and dip~;) 750 to 800 NW. The branch vein strikes


about N. 26
0


E. and dips 600 to 680 N"w. Hole No.6 (fig. 3) cut the main


vein about 400 feet southwesterly of the Bottom Dollar shaft at a vertical


depth of about 100 feet. An 8- j~oot core sample, representing a vein width


of 4.1 feet, has a combined 1eaeL-zinc content of 4.43 percent. Hole No.5


cut a vein, believed to be the Bottom Dollar, about 1,300 southwesterly of


. the Bottom Dollar shaft at a vertical. depth of about 430 feet. The vein is


poorly mineralized having a com'bined lead-zinc content of only 0.42 percent.


The Black Hornet shear, wrhich is actually two shears 40 feet apart on


the surface, is about 260 feet 'W'est of the southern part of the Bottom Dol


1ar. It was explored by diamond. ·drill hole No. 5 from a drill station about


, 265 feet northwest of the Black Hornet shaft (fig. 2).. Three weakly miner


alized veins were cut at vertical depths of about 110, 160, and 210 feet re


spectively• The combined lead- zinc content and the width of the veins, num


bered from west to east, are:
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Vein No.


1
2
3


•
Percent Pb-zn •


Width, feet


4.8
3.1
0.8


The Black Hornet shaft is inaccessible. According to the operator,


workings from on the 100-foot level have followed two weakly mineraJ.ized


shear zones for about 150 feet. Veins 2 and 3 in drill hole 5 correspond


to the two shear zones. They both strike N. 260 E., vein 2 dipping 120 NW


and vein 3 dipping 820 NW.


The Teresa shear, about .350 feet '\-rest of the Bottom Dollar shaft, was


explored by diamond drill holes Nos. 9 and 10. (fig. 2) Both holes show


the vein to be narrow and weakly mineral.ized. Hole No.9 cut two veins


about 5 feet apart, the first one containing 3.13 percent combined lead and


zinc over a width of 0.6 feet, ,and the second one containing 1.48 percent


combined lead and zinc over a w:idth of 0.5 feet. Hole No. 10 cut· only one


vein containing 5.09 percent cOlnbined lead and zinc over a width of O.~


feet. The Teresa shear strikes N. 2& E. and dips 690 to 120 NW.


THE PROJECT


Contract Idm-E883providl~dfor the drilling of ten diamond drill


holes totaJ.ling 3,150 feet (fig. 5). Holes Nos. 1 through 8 were set .uP to


test the Bottom Dollar shear ZOl:l.e over a length of about 1,900 feet. Hole


No. 5 was located so that it would also test two knO'Wtl veins near the Black


Hornet shaft. Holes Nos. 9 and 10 were planned to test the Teresa vein at


two points about 200 feet apart. Holes Nos. 3 and 4 were drilled by the


operator at his 0'Wtl expense befc)re the contract was signed, and holes Nos.


1 and 8 remained to be drilled when the contract was terminated.
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The core from each hole was sampled and split, and separate assays


were made by the Bureau of Min,es and by the operator. In the following


table the assays in parentheses were obtained by the operator; all others


were made, by the Bureau of Mines.


Hole Depth Feet Ounces Per Ton Percent
No. From To Width Au Ag Pb zn Cu---
1 136 139 3.0 0.02 0.20 0.07 OCl30 0.05


(1.52) (3C188)


141 144 3.0 0.005 0.10 0.05 0.20 0.05
(0.20) (0.51)


144 145 1.0 0.02 3.10 17.90 15.9 0.17
(13.75) (12.65)


145 146.5 1.5 0.005 0.20 0.07 0.15 0.05
(0.17) (0.37)


2 206 208 2.0 0.02 0.70 1.80 2.65 0.25
(0.22) (0.34)


3 120 124 4.0 · 0.01 2.20 7.75 7.65 0.25
(7.40) (8.10)


4" 160 162 2.0 0.005 0.70 2.30 1.90 0.05
(0.40) (2.94)


182 185 3.0 0.02 0.80 2.40 6.20 N.A.
(2.05) (6.10)


5 172 177 5.0 ().005 0.20 0.10 0.20 0.17
(0.50) (0.55)


248 252 4.0 0.005 0.10 0.05 0.20 0.15
(0.14) (0.38)


333 334 1.0 <0.005 0.10 0.07 1.45 0.05
(0.28 ) (1.72)


678 680 2.0 <0.005 < 0.10 0.05 0.15 0.05
(0.10) (0.54)


6 150 158 8.0 0.02 0.60 2.00 ,2.50 0.17
(1.40) (2.96),


387 388 1.0 0.005 0.10 0.05 ,0.25 0.05
(0.40) (0.38 )


< Less than
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Hole .:{)epth Feet O1mces Per Ton Percent
No. From To Width Au Psg Pb Zn Cu---


7 Not drilled


8 Not. drilled


9 150 151 1.0 0.02 4.60 0.50 1.40 0.28
(1.76) (2.61)


151 158 1.0 ~0.005 0.10 .0.05 0.25 0.05
(O~21) (2.46)


10 82 82.1 0.1 0.01 0.50 1.22 2.30 0.05
(3.16 ) (3.50)


< Less than


ORE RESERVES


The only material of orE~ grade indicated by the ~illing program


is in the Bottom Dollar shear :z:one where it is cut by holes Nos. 1 and 3.


Hole No. 4 indicated material of marginal grade in the same shear zone


about 67 feet below the ore in hole' No.3. Assays furnished by the opera


tor .are of samples taken in thE~ drift from locations between drill holes


Nos. 1 and 3, and in the stope from which he shipped about 160 tons of ore.


Indicated ore reserves ~vere calculated as follows:


1. The assays of 1 foot of core in hole No.1 were adjusted to represent


a width of 3 feet.


2. Assays of the cut samples at the north end of the stope were weighted


with the assays of the ore shipment, making one set o'f assays consid-


ered to be effective at thE~ center ot the stope.


3. The bottom limit of the incLicated block was taken to be a line passing


through points half way betiween the vein intercepts of holes Nos. 1 and


2, and holes Nos. 3 and 4.


4. The north and south limits of the indicateq. block were taken to be ver-
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tical lines passing 50 feet northerly from hole No. 1 and 50 feet


southerly from hole No.3.


5. The assays of hole No. 1 Wt~re assumed to be effective from the norther


ly limit of the block to a point half vray between hole No. 1 and the


samples taken 25 feet north of the shaft; the assays of the samples


taken 25 feet north of the shaft, to be effective from a point half way


to hole No. 1 to a point hn.lf way to the center of the stope; the com


bined assays of the sample taken at the north end of the stope and those


of the ore shipped, to be effective from a point half way to the sam


ples taken 25 feet north of the shaft and a point half way to drill hole


No.3; and the assays of hole No.3, to be effective from a point half


way to the' center of the stope to the southerly block limit.


6. A tonnAge factor of 13 cubj,c .feet to the ton was used.


7• The average width of the block is the average of the sampled widths,


using 2 feet for the width of the stope as given by the operator.


The indicated block is ~·08 feet long, 164 feet high and 3.23 feet


thick and contains 16,625 tons, of which 160 tons have been mined, leaving an


indicated reserve of 16,464 ton.s. The estimated grade of this ore is:


0.01 ounce gold and 2.05 ounces silver per ton, 5.26 percent lead and 6.83


percent zinc.


It is reasonable to infer that the ore will extend three-quarters of


the distance to the undrilled hole No.8, or 300 feet north, and one-half


the distance to hole No. 6 which has an average combined lead-zinc content


of 4.43 percent. Thus, the inferred ore would contain at least as many tons


as the indicated block before mining, or 16,625 tons, and the grade is in-
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• •ferred to be the same. Thus, -the reserves resulting from this program are:


Ounces· Per Ton., Percent
Tons -Au. .£... Pb Zn


Indicated 16,464 0.01 2.05 5.26 6.83
Inferred 16,625 0.01 .2.05 5.26 6.83
Total. 33,089 0.01 2.05 5.26 6.83


CALCULATIONS


Tonnage:


LEAD:


408 x 164 x 34.23 -_ 16,625 .. 05 Tons indicated
13 less 160.78 Tons mined


16,464027 Tons Indicated Ore ~


ZINC:


Totals .12.9
Average 3.225


2.5 X 106
4.0 X 117


DDH No.1
N. Channel
S. Channe1-


Stope
DDH No. 3


Width
Effect.
Length


x 98
x 87


Grade


= 294.0 x 5.21 = 1549.38
• 29~;.8 x 1.58 a 461.36


- 265j .0 X 5.29 = 1401.85.
= 4681.0 X 7.57 = 3542.76
---
132~~.8 6961.35


5.26


Grade


294.0 x 4.76 • 1399.44
295.8 x 5.34 • 1579.57


265.0 X 8.95 = 2371.75
468.0 x 7.87 = 3683.16


1322.8 9033.92
6~83


(Gold and silver assays are available only from drill holes and stope)


GOLD SILVER


DDH No. 1 3.0 x 137 = 411 x .006 = 2.466 411 x 1.03 = 423.33
Stope 2.0 x 154 = 308 x .017 = 5.236 308 x 3.20= 985.60
DDH No. 3 4.0 x·1l7 = 468 x .01 a 4.680 468 x 2.20 a 1029.60


-- --
Total.s 1187 12.382 1187 2438".53
Average 0.01 2.05


CONCLUSIONS AND RECOMMENDATIONS


It is concluded tl;at this project resulted in the discovery of a total. I


reserve of 33,089 tons of indicated and inferred ore containing 0.01 ounce I
go1d and 2.05 ounces si1ver per ton, 5.26 percent 1ead, and 6.83 percent zinc. 11


It is recommended that a certificate of discovery 'be issued and that )/


no further Government tunds be 4~xpended on this property at this time. / j
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Work under the contrac1;, as executed by Western 'Development Company


of Delaware" was done satisfac~torily under competent s~pervision and with


ample financing. Objectives "rere reached, although core recovery was low


in the mineralized zones. Thi,s may have been because the holes were


drilled at a steeper angle tban specified.


OPERATOR t S FINAL REPORT


The operator't's final re:port was submitted on June 5, 1956. The nar


rative report and the exhibits are adequate, although Exhibit F of the work


done by the company indicates '~he north drift on the l25-foot level was in


the hanging waJ.l" and. thereforc~ did not follow the vein as shown by Hole


No. 1 on the 125-foot level at a point 20 feet east of the company',fis dri:ft.


SUMMIRY OF FACTUAL DATA


Units of work completed and un:i.t costs


Diamond Core Drilling 1831 ft. at $4.50/foot


Total amount of contract~


Total cost of contract


Government t s participation at 50Cf0


Value of production during project


Value of Government·,t:-s ro:yalty during project


13


$ 8,239.50


$16,710.00


$ 9,,512.10


$ 4,756.05


$ 3,201.81


$ 162.00
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•• UNrrED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON. 25. D. C.


224 New customhouse
Denver 2, Colorado June 8, 1956


Memorandum


To: Chairman, Operating Connnittee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3826 (Lead-Zinc), Contract Idm-E883, Western
Development Company of Delaware (Bottom Dollar mine),
Santa Fe County, New Mexico.


Enclosed are the original and one copy of the Operator's


final report relative to work performed under the subjeqt contract.


Enclosure
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Date Rec'd,


JUN 7'1956


BUREAU OF MINES
Denver! ColoradQ '


•


PMENT 'COMPANY
elaware


June 5, 1956


SENA PLAZA, SANTA FE, NEW MEXICO


TELEPHONE 3-5568


We enclose: herewith original .and four copie.s of our


Ve.ry truly your's,


Re: Docket DMEA 3826 (Lead-Zinc)
Gontract Idm-EB83
Western Deyelopment Company of Delaware
(Bottom :Dollar Mine-) .
Santa F,e County, New Mexico:,


Final Repo.rt on the a.hove- captioned :contr'act.


Enc.


Mr. J. ,W. Townsend,
Acting Executive Officer
DMEA Field Team, FlegionIll
224 New Customhouse
Denver 2, C6torado'


Dear Mr. 'Townsend:


l-.~)D. ~~


~1'\_~
Western Development


Compa~ .fDelawan:
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:FINAL R'.EPORT


•
DMEA .


pat.e Rac'cL ..


JUN 7 1956
. ~.:


. ; ~~. BUREAU OF MINES
Denver. ColoradQ


"


•


••••


WESTERN .])EVELOPM,ENTCOMPANY
of'Delaware


Docket DMEA '3826


Contract IdIn E-883


"'t
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FINALREP.ORT


•
Docket DMEA 3826 Pb-Zn
Contract IDM E-883


••


.'.


W'ESTERNDEVELOPMEN1<COMPANYOF DELAWARE.'
BottoIn Dollar Mine
Santa Fe County,,: Ne"w Mexico·


An application for aid in an exploration project ,pursuant to DMEA Order' 1
under th~ Defense Productio'n Act lQ:f 1950, as arnen,ded1 was' submitted
May 1'6, 1955 to the Executiye Officer,' DMEA Field Team, Region III:t
U. S. DepartInent of the IntelriorJ Denver~ Colorado. .


The application covered certain diaInond drilling'explOration wO'rk to be done
on the Cash EntryNo•. 101 patented Mining ClaiIn (consisting of the Southwest
r/4;~s'eC'. ·30,Twp. 15 N, Range 8 East,' Nt! M~ Pe! M. h The original application.
included the proposal for eight diaInond drill h9les on the Bottom Dollar Vein.
The originalapplicatio~.was' am~nded"J"uly29" 1956 to include two' additional
diamond drill holes· on the T~~resa Vein'lpcated. to the west of the BottoIn Dollar
Vein•.


Approval t~ the proposed exp'lorati()n work wa~. gr~nted S~pteInber 29, 1955.
Diamond drilling' started Octc:>be~' 25, 1955. The ,approved exploration contract
consisted of eight diamond d:t'111 holes on the Boftom Dollar Vein and two
diamond drill holes on theT~:resaVein, aggregating 3,150 feet. of diaInond
drilling~ (See Exhi1?its A andf;B nOting IQcat~ons of the propos.ed diaInond
drill holes ~nd <?1 theproper~·Yl. ",< .


~'. " .


A total of 1, 8'3!' ~eetofdia:nidnddrilling was c~Inpleted 'b'y December,' 1955•.
After reviewing the ,re sUlts obtained; it was decided to stop drilling operations
and a 11'terInination Ag!eeme~itlt.wa~' executed effective F.ebruary 1~ 1956.


The following r.e sults have ~e,eriobtainedby the DMEA 3826 'program and by other
exploratory work done on the.,Bott6m Dollar, Black' Hornet a!1d Teresa areas:


1. T4e veins explored by diamond drilling have proved to: be extremely
'narrow byvisualexaIninatiou'and, , for' the TIlO st part, too low grade to be .
corisideredore' by assay analysis. The results are. as follo'ws: (Refer to:' Fig. 2
in the original contract· Doc;:ke~t DMEA 3826 Lead-Zinc for ~oc.ations)


Hole No.. 1 Botton!. Dollar Area·
136' to '139', ·Altered and:mineralized 'monz~nite


~.·52% Pb; 3•. 8.8.0/0 Zn;Vein width 1.81 ,
141" to 144' Altered ~nd mineralized monzonite


O~ 200/0 PI:>; Q. 510/0 Zn; Width l~ 81' .
144 i to 145' . High grade sulfid~s 8 U with saIne altered Inonzonite


13.7So/a Pb; 12. 65.0/0 Zn; Vein width o. 6' ..


145' to 146.5' Altered, and 'mineralized' monzonite
O.17,o/~ Pb; 9;.370/0 Zn; Width 0.,9'







Hole .No. 2 BottoITlDollar 'Area
206' to 208' Sileceousvein with'Pb, Zn and Fe,


, , 0.,220/0 Pbl; O. 340/0' ~n; Width 1. A'
•
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Hole No. 3 BOittOITl Dollar Area
120' to 124'Siliceous vein with Pb, Znand Fe '


, ,7. 40.0/0 Ph; ',8. 1 00/0 Zn;Veit;l, width 2. (),


,Hole No. ,:4, Bottom, Dollar Area
160' to 162' ·Siliceous vein with pp';) Zn and F,e


,0.' 400/0 1?h~ 2.940/0 Zn
18~' to' 185t.~iliceousve~n with Ph, Zn and Fe


2.050/0 Ph:; 6~ 10.0/0 Zn; . Vein width O. 85' ,


Hole No. 5 Black Hornet A,rea
172' to. 177' Al1~ered ITlonzonite (1) sulfides


O. SO%'PO'; O. 550/0 ,Zn '" ' ,
'248' to 252' Al~:ered ITlonzonite (1) sulfides, :


. O. 140/0 Pb; O. ,380/0 Zn
333' to 334', Alt;ered ITlonzonite and znS


0; 280/0' Pb; . 1. 720/0 Zn,
678 J to: 680' Alt'ered Inonzonite,SiOZ'and Ph~


0.100/0 Ph;' O. 54% Zn


Hole No:. 6 " BottoITl Dollar Area ,
150' to lS8! Alt~rnate bands altered' monzonite and high grade


Pb-Zn su1:fides ,
1. 400/0 Pb; 2.· 9,~0/() in; '/Vein 'width6~4'


388; to, 389'Siliceo'us veiri. matter and altered m.onzonite
0•. 4(l% Pb; O. 230/oZ'n .


Hole No.7 Bottom' Dollar Area
Not drilled


HoleN~.~, 8 BottoITl Dollar Area
Not drilled.


, Hole' 'N~. 9 TerE~sa Vein
150' to 151' Siliceous vein ITlatter 'with Pb, Zn and Fe


" '1.. 760/0, ,Pb;!~2.6i%.Zn;, <Vein~icith. O. 6'
157- to 158' Siliceous vein matter with Pb, Znand Fe


, 0 .. 21%Pb; 2~ 46%>:Zn; "VeJ~'width' O. 6'


Hole No. 10T'e:r:esa. Vein
82 j to 82. 7 i, MO'Plz:onite' and Pb str~:ngers


3. 16oj~ Ph; I 3.,500/0- Zn; , 'Vein width O. 5 f
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,Note: 'Vein wid~:h calculated to approximate normal width.
consiqering dip and angle, of holes. Hole s No.. 3 and No. 4


, included ,f~r infC);rmational 'pu~poses only, as they a're not
included in the ,drilling' program unde',r Contract Idm-E883.


, '


A·s· noted in.the foregoing, the 'Bottom Dollar vein is, narrow, and, with the
,exception of two samples,' very low,grade. The results obtained fro,m
H~le No.5, Bla,ck Hornet Area, does not give any· encouragement at all
for the expe:n.se ofre-opening the Black Hornet shaft, let alone sinking it
an additional 100 feet. The ,Teresa Vein results were ;disappointing in that
the vein widths were r,nuch n:arrower than the surface outcrops and the assays
of the .veins were 'low.


. .
2. In addition to the diamond drilling prograrn:t Western Development


Company of Delaware ha's sunk. an incline shaft to a dep'th of 125 ft. on,the
BottomD:ol~~r.vein aI:ld has drifted on the Bottom Dollar vein ,for 226 ft •.
north and south. There has, been exposed aJ;l ore' shoot to the south of the,
Shaft from which 160.776 dr)r tOns have been':r:nined 'and shipped,. assaying:-'. .


• Au
Ag
Pb'
Zn
'Cu


• 017 oz/tor.~
3• .20 oz I tori . ,
9. 690/0 '


10. 370/0 '
0,.'270/0


•


The foreg~ing 'Q're was stoped' in 'an area having 14 inches to 2• .5. feet of vein
:width. The reITla~ning p.o;rtio't~ of theexpose~vein'r,anging in width from 8
inches to' .14 inc~es is not ecoltlomically mineable,- with present prices a~d labor
costs·. No mineable' ore was j~ound in the drift to the north of the shaft
extending past the location 'of drill holes No. 1 and 'No. 2 In the drift tQ the
sout?, the vein has 'now narro.'wed t(): less than 3 inches of n:dno·r su1fides~


Drill hole s No., '3 and No. 4 are ~O feet to the south of the south drift face.


, 3., In view·of the fo-~egO,ing, we have stlspenged company ope:r:~tions


at the Bottom Dollar Mine.


, .
Sketche,s of the diamond drill holes, andthestoping operations of the,


Bottom. Dollar Mine ar e a.ttach~d. -,'


A surnrnary of the co,sts :incurred in conjunction withI?ocket DMEA 3826
Pb-Z;n is also attached~ - . ,
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STATEMENT OF COSTS


Docket DMEA 3826


•
COntract: No." Idm' E883


. "Minerals Lead.... Zinc


•


••••


.WESTERN· DEV.ELOPMENT.GOMPANY
. oj: Dela\va.re·


'P~ O. Box f201 j 'SantaFe, New Mexico·.


. $upervisi9n and Technical Service
~ore drilling '(!, 831ft. )
Core boxes
Payroll Taxes
Liability In~urance


Assaying


. .
Total:' ,


'..
.. . .. ~


,. '.


Note: Documents' supporting.: I


the ahove charge~ have alrea~y


been suhmitted in p-revi.Qus"
reports•


",


$1~033. 33
8" 239. 50


125.00
51. 67


3. 10
59~50


$9,512.10
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'EXHIBITS


.'


. . ' .


A North Mining .Area',J'"C,errillos Mining District


B -. Proposed ExpllQratlop.~ Weste~nDevelopment Company
of Delaware, I~MEA 3826 ' '


C - Logs'-,·Dian:i~ind'DrillHolesNo~ 1,2,,3,4,'9,10
" I


D Log DicuIlon:d Drill Hole' No.5'


'.


•


E - Log - Diam.ond 'Drill Hole No. 6


F - 'Bottom. l)ol~ar l~ine


'\
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j:,t~·, NIt;~err'STATES
',: DE\~ARn;ME:NT~ OF :THE INtE'RtOR


i.~·~',JDgfENSE·.MINERALSEXPLORATION:,AbMIf\ustAATION


;JrWASHINGTON 25,'0. c.
I.
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22ll- .lew, euetOllhOuse
."~nver 2~'e~lo~lo


Mr.1AJ)a E. lten4erIOD" 'Seo~
W••tern DlVelOpmttCCllput1'ot De1A1ftU'e
P. o. ·.Box 1201
santa ".,:ne'W,:"d.~ " .. ,'


", d L,"


. \ "


, ,Re':. l)ocket '_:_ {~~Z1ncl
.' Contractldil-I88J,
,.., ".W••t.~~elo-.~.'C~Of l)ela~re


'... ' '" (Iot~ 1)o.l.~ IIlneJ, . .";':' :~. a-ta lrt,Q)\ln'ty, I.Y'"l1oo


~ , {._, .' -•. f', ~ .-,_ - ,...... I •


.. ._.-', "'. \ ...../ .. : l.


. Yourattell~1~.D' i8 tU.recte4tQ: 'tl\e' })J'OY1jlcm:.'Q:t It. "
or the !tmI1Da'tton: _ ....Ilt·)to~ to'7oU by ,certS,tle4.U
orAprU '2'. 1.956 relai~1" to theftnde:rltlgofa ,t!na1 report
prta~ to work eoIJI~~t~un<1.er"tbe~QQ't",aet. ~ '.. .


~~e ~" 4e~lrc;~~ ot'~O.1.,,;hi~·~~~:' .~. _aa·.1¥ date.
~refoN .wewUl ~ppr.l!c1.te ProIlPt attent'tloD to the .ttu of reo
d.er1n& the.fina.\,e~"lns·and ~~c ·nJ9rt~'.. ~ft.1pQ1at"..
W'14erAri'~e1 '(C)··Qf ~.-tton:ProIeQt·Coat~·.·toa·••aoo,.
(a.Y1ae4·~Wl. 195Jt.)" OJ~ wh1Cb"CODtraot Xa..,i88" St p~.


Ve'q' 1;~':rout., .


J.e W. TQwns~~CJ


,3~ '¥3. 'rowtt8EJn4
Actina ixeC\\tlve· Otfl<:U'
,aa:Afte14 '.Ut, B-aiol1 11%


~n:prl


ce: ChairI1l.anjl· Oper .Co;mrn. (2)
Harshman
Shaw (2)
Townsend
Corres. file
Ohron.
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• UINITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINEIRALS EXPLORATION ADMINISTRATION


W'ASHINGTON 25. D. C.


224 New Customhouse
Denver 2, Colorado


Memorandum


April 25, 1956


To:


Fran:


Chairman, OperatiI1g Committee, m1EA


Executive Officer" DNEA Field Team, Region III


Subjeot: . Docket DMEA 3826 (Lead-Zinc), Contract Idm-E8S3
Western DevelopmeILt Comp~ of Delaware .
(Bottan Dollar :MilLe) Santa Fe County, New Mexico


Enclosed are the Government's, Division and Docket copies of
the Termination Agreement Which 'Were forwarded by your letter of April 16,
1956, for signature by the o.perator.


We nave inserted t,he date of February 1,· 1956, as the effective
date of the termination, as 1~he Operator has rendered a report for the
month of January, 1956, 'Wherein additional costs were incurred.


Copies of the Terznination Agreement have been distributed to
the Operator, Finance Office I Region III, and other offices concerned.


Enclosures
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.-t UNIT~O S~~TES·
DEPARTMIENT OF .tHE INTERIOR
bEFENSEMINERALS'EXPLORATlON ADMINISTRATION


- V\'ASH:INGTO~ 25; p. 9.


.. .. c.atoeo_.;
" IeI:L'Yv ,a, c.l.r....
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~ ... JItlt1D1:


Be:t__ '18 • __ ..t.e,'1-r l..t~ 'of" APr11 9, .1956, "eN1a '
19U nq,u.tabj.• ·.. 'to'. Aa-w., o~ -u. Gkn'e~,r.J a,proY&l ..
t_ '&end_tieD ~OeMnn t aee', •• :r.~-ll¥Pr. v. &. 8cor&b,
hw.u.rt"~ ..,..1-: C..-"" of .Dtl"","u au le"'" or


.h~17 1', 'l9S6~ ,


"~"Ml tor ' .....t:lo. of .' -. ~t. 18 ftot;·W'1tbiD .
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'. '. .
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, 'leJ:7."t~ .~.,.


w. IL !'ra"r
l¥eeut1'ft Otti_,.~ _


. nal4~ -.pOll III
.JW'1'.:prl·' ;~ .


. cc: Chairman, Oper. Comm~ ~2) !W,I.C.OP,.r:I" ot, 1ncOIl.1.ng 'lette,r..'Harshma.n·· ..


Shaw
Townsend.·
Corre5. file
Chron.







estern 'Development
Company..ifDdawt1ll'


Mr. W", M. ~r·rH.ver


Executive Officer, DMEA
Field TeanlJ Region III
U. S I) Oepa.::tment of the Int~rior


224 ~ew Customhouse
Denver 2, Colorado


""DMEA
." f~ Rec'd


APft .1' 7956
tii !' .'-'A ii, • ,


. .' ,.,/ MINr~
Len v "[ C ' 'Q


SENA PLAZA, SANTA fE, NEW M~Xf~bJOIUdc


YElEPHONE 3-5568


April 9, 1956


He: DloiF.A Docket 3826 (Lea.d-Zinc)
Cc)ntract Idm-E883
B<)ttom Dollar Mine
Su.nta Fe County, New Mexico


Dear' Mr. ~~e.vert


Pleae,e refer to your If~tter of February 1, 1956 to our
President.9 Mr. W. E. Scorab, and his reply to you of February 15,
1956, in which he requ~sted l~uthorization for contract termination
on the Docket ::-eferred to above.


We have been waiting fc:>r this matter to be concluded. before
filtng our final report. H01\11ever, Mr. N. E. Stokes of your Audit
Section h.a.s now advised us that funds of ours are being withheld
lmtil final report is receivj~d.


In view of the above, will you please let us know the status
of the cont.ract termination .and also whether it is necessary for
us to vait for settlement of this matter before filing our final
report.


Yours very truly,


WESTERN DEVELOPMENI' COMPANY
of Delaware


I/(I'l :jL
v:-I (~' ; LLU·~ \


'A. C. Melting, Mirl1ng Engineer







April 9, 1956
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


224 New customhouse
Denver 2, Colorado


MemorandumI


g~gOOJ~
----··... 4


APf{? 11 ~9)56


To:


From: .


Subject:


Chairman, Operating Committee, DMEA


Executive Office·r, DMEA Field Team, Region III


Docket DMEA 3826 (Lead-Zinc), Contract'Idm-E883, Western
Development Company of Delaware (Bottom Dollar and Black
Hornet Prospects), Santa Fe County, New Mexico


In conjunction ~~th the matter discussed in your letter
of March 30, 1956, weare enclosing the original and three copies
of a joint memorandum report, dated April 5, 1956, from D. R. Mac
Laren, geologist, Geological Survey, and W. D. McMillan, mining
engineer, Bureau of Mines, which supplements their joint memoran
dum of February 27, 1956, relative to termination of the subject
contract and the issuance of a certification of discovery or devel-
opment. .


In reviewing the matter, it appears that the drilling of
holes 7 and 8 is as much ¥rarranted nOv1 as wheIt:.Rriginally proposed
and to 6mi~the ho~s, especially hole Nq~_~8J will leave a consid
erable area uneXPJ.~!ed. If the area is explored by the proposed
drilling it might strengthen the Government's position in certify
ing the project as a discovery or development.


The issuance of a certification of discovery or develop
ment is a matter of DMEA policy at the Washington Office level •


. However, we recommend that either the project be cel~ified on the
basis of present information or that the Operator be required to
at least~ill hole No. 8 before the Government agrees to termina
tion of the contract.


Enclosures







1!JMBlf
!Date Rec'ci:,


JJpR (&


IN REPLY REFER TO:•
UNITED STATES


DEPARTMENT OF THE INTERIOR


•
GEOLOGICAL SURVEY


Defense Minerals Exploration Administration
Denver Federal Center k'~ ")';': r0::--,:~,..,:.


Denver, Colorado lI. '\".( 'T" '., •. 1£:::;:. .-~.'


-.•


Memorandum


April. 5, 19~~


~~~11 '96G


To: Executive Officer, DMEA Field Team, Region III
ort;'JI//tThrough: E. N. Harshman b- .'


J. F. shaw ¢
From: D. R. MacLaren


W. ,D. -McMillan


Subject: Docket DMEA 3826 (Lead-Zinc), Contract Idm-EB83, Western
Developmen~ Company of Delaware (BOttom Dollar and Black
Hornet Prospects), Santa Fe County, New Mexico .


The Chairman of· 'the Operating Committee, in a letter dated
March 30, 1956, requested clarification of our memorandum on the subject
docket dated February 29, 1956.


Basically, there is just as much justification for drilling the
the two undrilled holes now as there was when the contract was signed. To
omit hole 7 will leave une:xplored a gap of some 850 feet between holes ·5
and 6. Although, a.s stated in our .repprt, on the basis of the poor showings
in holes 5 and 6, and only on that basis, the chance that hole 7 will
discover material of better than sub-marginal grade is poor, this is only
an inference based on data gathered some 425 feet on either side of the
designated location of hol,e 7, and may well be contrary to fact. To
omithole 8 will lea.ve Wle:xplored a 400-foot stretch of vein which may
contain the northerly continuation of the ore-grade material already
found in holes 1, 3, and 4, and in the stope above the level from the
shaft. The combined weighted average lead-zinc content and vein thickness
at these locations are:


Percent Width


Hole 1 30.10 I-foot


stope 20.06 2 feet (approx)


Holes 3 and 4 12.15 ;.5 feet


The horizontal distance from hole 1 to holes; and 4 is 320 feet.







.~


.j • •
It is the desire of the operator, entirely on his own


initiative, to terminate the contract before completion. We have
always understood that, whenever it is possible and practical to do so
without detriment to either contracting party, the operator's requests
should be given favorable consideration. In this case., if a certifi
cation can be justified on the basis of the above showings, thereby
protecting the Government's interest, we see no reason to insist that
the operator complete his contract, although completion of holes 7 and 8
will undoubtedly lead to a clearer decisio~ regarding ore reserves and
certification. If a certification cannot be justified now, then certainly
hole 8 and probably. hole 7 should be drilled. .,


~'.
D. R. MacLaren, Geologist


W. D. McMillan, Mining Engineer
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LJNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


• •
~


MAR ~ 01956


Memorandum.


March 20, 1956


Re: ])MFA 3826; Contract Idm-F,883
Western Development Co. of Dela;ware
BottOm Dollar Mine
Santa Fe County, New Mexico


To:W. R. Griswold, DMFA


From: O. M•.Bishop, Bran.ch of Base Metals


Subject: Review of field team recorrnnendation for termination of contract,
dated February 29, 1956 and received March 5, 1956


On the bases of drilling to data, the applicant concludes that
vein widths and ore grades at the Bottom Dollar property are too low
to warrant programmed e:xpenditures in drilling holes 7 and 8, and he
recommends termination of the contract.


The applicant furt,her. points out that eJq)loration underground
on the Bottom Dollar' vein confirms .the narrow widths, and his view that
·the ore grade is insufficien.t to support mining operations.


The field e:mmining team (Maclaren, USGS; McMillan, USBM) con
firms the applicantts viewpoint with sample datal and recommends that the
contract be terminated, providing a certification of development or dis
covery be made to protect the Government's interest.


I concur with the field team in their recommendation and
suggest that a discovery be certified.


cO.»?
O. M. Bishop


Copy to .- Division of Minera,ls
. Branch of Base Metals (2)


Mr. Kiilsgaard, Rill. 5222
J.'lr. Geehan, Rm. 3608
Files







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


• IN REPLY REFER TO:


JmE~1EJIYflED


MIJ? 141958


MemorandumJ


March 14, 1956


Re: !MEA. 3826 Idm-E883
Western Development Co.
Bottom Dollar, Teresa, and


Black.Hornet veins
Santa Fe County, N. Mex.


Lead-zinc


To: W. R. Griswold, :Defense Minerals Exploration Administration


From: N. E. Nelson, u. S. Geological Survey


Subject: Review of Field ITeam report, relative to termination of contract


The contract prOVided for the drilling of 10 diamond drill
holes, of which 7 were to explore the Bottom Dollar vein, north and south
of the Bottom Dollar" shaft, and 2 holes (9 & 10) were to explore the
essentially parallel TereSl3. vein, 350 feet west. of and in the hanging
wall of the Bottom Dollar "Il'ein. One hole (5) was to test the Black
Hornet veins, southwest of, and more or less. in the strike of the Bottom
Dollar vein.


Holes 3 and 4 were drillea by the applicant before the contract
was signed. Holes 1, 5, 6, 9, and 10 were drilled as proposed. The
contractor also rehabilita;ted the 125-foot Bottom Dollar .incline shaft,
and from the bottom of ·the shaft driXted 10~~feet northerly and 1~0 feet
southerly. The drifting and the diamond drilling indicate the Bottom
DollJir vein is continous bE~tween drill hole sections, 1-2 and 6;7-a
distance of 500 feet. The values and widths of vein material vary
greatly. A narrow,J:elatively high-gr~~ streak 200 ±:~et long may be
inferred from the intersections in" holes 1 ~ 3, and the vein exposed
in the drifting. From the or~:poot ·in the southerly drift 160.176 tons
of ore was shipped which Qssayec;l. 9. 6910 lead, 10.3710 zinc and 3.20 oz.
silver per ton. ""---'C""C-'


The holes in the Teresa vein, 9 and 10 and that in the Black
Hornet vein, 5, showed narl~OW veins of low grade, and hole 6 gave a
low-grade 6-foot intersectjLon in the Bottom Dollar vein.


Because of the poor results obtained in the work done, the
\


applicant applied for a termination of the contract, leaVing holes







•
7 and 8 undrilled.


•


The examiners and the Field Team recommend that the contract
be terminated and that the proper.ty be. certified.


I concur with the recommendation.


N. E. Nelson
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r.bruanr 1, 19$·6


• IUNITED STATES,
DE?ARTI\lIENTOF THE:, INTE'RIOR
DEFENSE 'MINERALS EXPLORATION.ADMINlsTAATIO·N


'\/VASHIN~TON 25. D.C; ,


12. X.... Cuatom,hoes,.
Dea~r 1, Colo;r." :


Mr. w. E. Seorall,' h ••idellt
, ...,.ten. J)n-el..... C'0mp4", of ·D.la~r •.
P. o 1101 ; .'
S :Fe. New "exico


b:' DUEA 'Docket ,aZ6 (.Lea4-Ziac)
C_i:ra.ct 1...1:113
••tto_ ·Dol1&r Miae
Sa..... -.:. Comtty, Me. Mule•


. Dur Jib. Scora1t:


It b. ' bn ls.4t tAt, ow.:, a,ttnti.. tlat you are i••oulK .a
t. whet...,. llol.. ., ~~ ....rill.. Uft4.er (;ontJ'u~ !cJ.-£II3.
nu. wtll lido.... "'1 tbt pi,!,!••" o.yenmel1t appr....al 1. required to
ter.u_te· t.. 4rilliD1l1 the coat~aet r..uiraUat.a MY. act ••en ful-
f111e.. n.~·elo~., ::If !'_uani -.t. ftna (:'oacl1Pioathat oml••loa of .
th. two 'hoI•• t. j ....tUiH·. ple hIt-want yo\U' reeolllmen4atio,a. aact
j\lat!fleatMNa '0 tILt• .ale.fow e i4h..au.. .., the' Ocwermneut.. We
",ue$t tIlat you ~JU. lIlaC:te-.. ,.\1.. i••riiat••tte-at108G


Aa ount. 0:" $iOO." wltl\uW l~om YOUI' D.c....r
Woatlaly .....rt aDd Vou'c••., J satisfactory ....olu.tloa of the al>eve
__tt• .- . If thethi1linl .~ tena!aat" 'by ••tua1 e-••••t. till. amount Ibl1
coatlaueto H a.w peMiq .._,,01""" .1 ••iter. J'e1atlYe ,.) elo-mc the
aeeovat. ..Well iAelwh. ·tlt. r "u...af a FiQ1 o,_rate..•.. "epo~.t a•
• tiplllatetlta Ariicl.," tel 01 til coatnct, .a.M lfel_.ae ofaFillal • ..t'tOI"
hpon' of .......... of coatra.ct .~u:r•• by the Coatract A4:rnini.tl'ati.a
aNi AwUt DlYl.io.n. D¥l&A. . .


Vel'y truly youra,


JDC:jy
cc:· Corresp. E883


Sec. Op. Comm.
Sl\&W (Z)
Harshman.
Townsend
Chron.


(Z)~";',-


-,W$ 'fit rftAV£R
w. M. Tray.1" .


·Eseeu.ti•• Office.., DUEA
.FleW T.... "c.ion m
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. UNITED STATES·
DEPART~AENTbF.THE INTERIOR
DEFENSE MIN~RAlS EXPLORATION ADMiNISTRATION


. '/vASHINGTON-25. D. C•. '


.U.f New C~.toIDAOU••
~e·.,":r 2. Colol'aclo . ,:


'.


1.1.. ~ W. E.: Sco...ah~ Pre.i4••t
W••ten De....loi_eatCom,....,. .of 0._"'&1'.
P.;o•. :Box lZ01 - .
&aiUa "1"••. Ne.. Mexico '


., .. ~ .. ""'~


. Janu..y 30. 1956


.a.: DMEA Docket No. 18,26
Contract Nm';'E883 .
CuhEtlt~y No., 101
.s..~ Fe County.' NewWexlc:o


J)u.1' W~. Seorab:
',' .


We have r.cemd ~r~u~ Ne~lY B.eport ancl V~\l(:h.r for: work
p...fo.m•• 4liru.,~.m~nth ,., Oeca,mbel"" 1955•. The vOlJ.cher cau.ot he
proc...... fe~, ,.yM.nt untU1P'O\l bve .umitted doev.mclltaUon .1 the drill


:lalcOats'. Thhdocum~nuaticJn...tM either 'the DJ'UltAICoat..actor'.
1:IrYot.e.· 01' .. ~.~ifie' tlnle CO)., •. ".fehAce .....6te·to the .fo'lrth para.-.


· ....pb of ...... urtiflell:ette.. ,;. yo.r,~omp&nyttaie4 .Octobe.. l~. l'SS~


Pl...a;e pve tid. ~.~.J!. your im~e.iat. attention.. '


V.~y 't1"uly.your. t,


.- .... ,
:,


l' "


JDC:.iY
ee: ·C~rresp.·E88.3-· .


'Sec. Op.' Cozpm ~


Sllaw (20)'"
Town.'end
Chron..


• r- _0' .. -'7'.


w .. W. Traver.
. . . ExecutiYeO(f.iee... Dl(£A


·FleW Team.··Jle.ion m


. . .
(2)~..,-~~·.:.'"'l....;.:.. > . _,'.


-, t·· ~ •
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.'.' tJNITED STATES '::.
DE~A~Trv1gNT OFTH~. INTERI<4R;':r
..' . ..... .. .' '.. '.' .. , .j -,' ..


DE;FENSEMINE~RALS EXPLORATION.ADMINISTRATIO~·"··:,·"·l',


. ViASf:'IIN<:;TON, 2$. D. c~ .' . ':,; i-fi
'"


.. ' -)


- t."


':......
. . . t····


'lU N-..C.".~~ .'
DeaNI' 1, Colo.......


". t"


R,. r


Mr.. w. .... 'c.JOaIl, ~.lfrMat . ..
.. w.._ ...D4rY~ c.....'.f~"I'•.
P. o. .0. nil .',.' ' ..' .


.... F •• Ne. Watteo .. '
:a.t DWSA DocketJtfo.· Sll•.


CoMnct 1fIM~.aI)
ea........, No•. 101 a.I.' .
hat-. ~. CoutJ. K... WUlc'o .


Dfr., ·Wr. 'Ieor":


. w. ,u.ye ·"..abl" YO.' Moach1, p,..~••• ~.....i-t ".
·yO 1' (r ·""-1ft) ';tr tlII.oatho' 1Mr. "M ".
an p ~· _ur f.:r ..,..at· tb the .~w:lat ••••c·
.tioM: '. .' . . .:


. .


a) . the· ...oUt~,f$HO"'O.clai". f...·s..-nYioa ...
tee'-lc&!. . . .'. .t.. ..... -QI.$2S~ toc~" 10. P.aynU T ·


c) ,due~ f $1. 51 c1&iae4'''~ IA.Wllt, _-.ce .
·Do"......tt.oa 'ar tMidt.....DOY.l~ .ot ••et·, ..


'. DMSA.~..litl'.ID"'.'. TU...c...aW!o t·1M .AU-·W' 6 .
at oz. • c.nw_ t ... ...,.! eN .., ...U.· 6at ttoIloft.· j- .
rollwJdclllaelwie. tke N1i~ of tile hp a: r.· aetenaee


. 11 .... to tile .... to ....t ;pa e. tIIlIIt ..~ We of -:'-e.. · '.
10'·104. ~.I""'1r.• WoatJI.l, a.._it .


.... . .:. Aa tc ·c:laba.·6,.. Payroll TaX ·l..~t' ....hac••
.. ~l.to ~ M•.dt. Ottft .t Si•.00 aU


. $1.18 rh'e' .t~· Pit••• l.nUll '" llePl. :rate. .
.e·lo~ tt ·. " " "


.. .....; .' cla18l.lor. .c ~ ••al1""' __., ........~•.~ui·
'. ."" Pao.tldy vouCMw .1' ..~, _ Jat' vo~.... TbeI'.~c1a1m _.t.
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CERTIFIED MAIL


lWECmfm


OCT 1 e1955


•• 2r/H~
.~.// I ~ .. - ·


U f9rrED STATES
DEPARTMENT OF THE I,NTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


224 New Customhouse
Denver 2; Colorado October 14, 1955


Memorandum


To: . Chairman of the Operating Committee, DMEA


From:' Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3826 (Lead-Zinc), Contract Idm-E883, .
Western Development Company; Santa Fe COUDty~ New
Mexico


Enclosed are the Government IS, Division, and Docket
copies of Exploration Pro~ject Cont~ct Idm-E883;' WhiCh was for
warded by yoUr letter of Eleptember 29, "1955, for 'sigriattireby
the Operator ~ The .startiIlg date bas been inserted under Article
3 as you requested:


Copies of the contract have been given to' 'the 'Operator,
the Finance Office, Region. III, and copy retained for our files.


Enclosures


W". M'. Traver


BY~







UNITED STATES
DEPARTIY1ENT OFiHE INTERIOR


OFFICE OF THE SECRETARY
VVASH INGTON 25. D. C.


.DMEA File Copy':
Surname


' •••


1ft clear t..t(~~ 'Clt&wt;:
., .


,1\1,,' it tt) intol. ,oci 'th.:t .. 1'Ite'••• Mineralt' )t~lo~'lon


,ldtI1nlttftt!Q1\-,$u,ittl.et tel., t,h~ ~!f"f't.,.. 'DeYtl....nte..ftl of ,D.Ja..


"''1'1, !r._t.'~ tmmt~'t IfN"-:Mftllet.,' 'Dock" No. 1W~_~.,,,a, _11.tl


. t. ,tit. "'fttSlft Ot~~f.ft1t, ,'.1.. JIt, nrnftr, r,.ltra4•• ou f'8r"eakt


29. 19". It, it· ••'1 vlt~b. ~'tG)proU1. bl1f1l1 1\118111 itt. tht


A1?,,1:1r~nt tot hi••r~"H"'lu4 .1«B'\tN~


'--. .


Ilncett\1 ~llft.. .


~~g~~ Dj.~g~~· .McK~F


:..lOD. neul" ctlllftl
rralte4 gt.,•• "att "
llla.~,1~on eSt D•. C•.


PAl'/b31 (written 10/4/55)"


Ct)7 to: Secy'" Files "
. . SeC11sR. Fl1e


f:JJIIf!l Malll 6 Fl~t~e


(Admr. I. '11e .'
DDA.. (lasl Metals Div.· .


(oPerating Comalttee
o. M. Jllhop (USJII) .
Thor Il11sgaard, (USGS - ·BDl. ;224)
ReBlo~ III. (2)
Ir. ieraser(2)
Chren '


, .
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. UNIIED STATES, ,
DEPARTfvlENT, OF THE.INTERIOR
, DEFENSE MINERALSE'XPLORATION ADMINt'STRATION ,~,


'WASHIN'<;;TON 25,0'.<:.


.OCT 4 - 1955


File Copy
~urname


'~)'/)A-Il ' ..' tf'~'
, ,


... a" J. ""'87


.... ot ....r.~.."a'ti'f•• ·
1I&tdIi _l\o- IS.... c. ' .


Ii. 1rM••t Io.-.a.._ (~...u.)"Yr. 111'al.,..., CTr, •.,. .1......
..,~ hUv • Jlad ...,.,1' ,•. '
SUM ,c...V~ ... lIcd...


.,. ...... ~.'
VI wi.. ·~latcft lOll, tAa"·~ ..t.... 1I1I1II1'&1. Iaplwa'1oa


.l4Id.a1......UC)....br.., j~er ltM ."Ueat1oa ....UN" tIM


la_tiT. OltieU'" ael1().,:IIrt : Col , 0&"p~ "I
USS. 'U 1\ ..." nUt .11.,."r"U_ vUl , i;'t.. tM


I,"'11••' ,•..~ appr....~ .•acl~Wre.


'1aOer.17 yow.,


JWAlt/er 10/3/55:


Copy to:~ocket
Admr rl File'
Op. Gommi.ttee'
Base iJ.Letals '.


, . Region 'III (.2)
Hr. Bishop, USB1"l
llolr • Kiilsga:-ard, ,;U6GS ,
Ch~on. .'


. ,


; ,
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,UNITED STATES"
'DEPARTMENT OF THE INTERIO,R:
, D.E'FEN$E MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


•••••••
.'


, .
. ,


. OCl , - 1955'


loa. 'Cia'" 1.' ...,.,
1a1""'t&tq, a .
WaaMapo. 2S~ D. C.


•
File OOPY
6urnarlle


(~


' ........ 10. lKiiil-.Jh6 (JA tiM)
lM:.tw.· .....14~....',C ., .,


a.1Uan
Jot,,- Iol1u " Il.Mk ......,


IQ'O...... '


~ta •• 'G*"'.•.,; a.a.••-
.Jty.........WI- .........1.I


We wl.e. W ~.... 7ft taat a Dltt_ xiMral. Ixpl...'tloa


JWAlt/er 10/3/55
~:"¢',,,,",,' .


. Copy t.o: Docket
Admr .ct File. '
Op,{Committee I .


,Base .l"J.et.als .
.l·.Lr. Bishop:, U5]~i'«


IJir. Kiil sgaar.<;l, 'USGS
~egiol1 III (2)
ChrOl1.


, ,







o·
UNITED ST.A:TES


DEPARTMENT OF THE INTERI9R
DEFENSE MIN~RALS'EXPLORATION ADMINISTRATION


"VASHINGTON 25, D. C.


Mr. V. M. 'tm,wr
~eutl.eOttleer
~~ field 'ft., If~10. III °


2~4 Kt" CU~t0:Ml1()USe hild1llC
~l\'Yt'r ~; Colorado


Docket ~ro.· DlEA-;l~26 (t~.d-Zlne)
Ve1tern :~e'fel0JlmE,ntCOmpany 01


'Delaware .
Botto. 1)0118:1- • ll1ack Hornet


l)ro~tleett °


!~t.-.reL_~unty, Uew'Mexico


. ~'e tIre ~nclo~.inl-~ the t)r~rina.l and' tiT! copie~ of a contract
° for tn.e cited. !,)'6perty, ~:i,ned "7 th.e A.d1tilllstrator. tc~ether with


° ~&nn~x 1, ,;:,xl!1bit -Ait (4 1J.f\~!I), Utie _1'. i~\l1d C;on~ent tn ~len.


It ,,-11l. be~ neCft~S3ry t<) lnseft in the contract, 1n th~ 1'l,pac~ °


-P'rolldfF*do uno~r Al't1,cl. ~, the dnte ~hen the Oper~'~tor ~.iall CO:lllence
york on trle :pro~1ect: •


·If the cant :r~ct :~eet1! '~~1 th ~rOltr appro'tal. ki!U1t~o,. present it .
to 'the Atr"l1.t:ant tor a:ppro"al aJ\d. :!lgnaturft. pd" ..h~n campJ et.d. :.il~


,J ° trl:'1ute t}le cOTtles 1,u the usual rtal'ffier. In the e"ent t.hat t!,e C(l~1


,:tr:~ct 1s notSfrt tsf'aetor;r # ~d Mllnnnt oe a~ertded ttfl:tlltn l·our dt.l Pro
f?Lted, a~Jt:~orlt7, r3't"JTll all ceries 'o/1'th y::mr l'ec:)Mm~nd.f:ltion cOllf~~rn1ng


any ModificAtion. ' 0


.~


~ "'""6t


George C. Selfridge ° A --
Ch.1~an. Ol'era.tlng C..1~'te(~~


J\~Alt/bjl (9/27/55)
Copy ,to: /~/Docket °


.' - Admr. R. -File
Ope .Committee
Base r~etals


Mr. Bishope;LI.... ~;o~~ilsgaard


.!Y.I!'RO'fED:, "


• P.F.yO~· .~
. Member, Bure.n ot lJf1net °







UNITED STATES
DEPARTMENT OF THE lNTERIO.R Sao
PEfENSE MINE~ALS EXPLORATION ADMINISTRATION '


WASHINGTON 25. D. C.


...•' •
,b'ile Gopy .


Surname .


.~.(dj)..


Septeaber 20, 19S5


'!Ol'


'rcA•


Aet1. A55ista.~SolfLc1tor,net.... Maar.18


Cli1et, Et&s. He,tala 1)1yl.1011


. Subject.s . Pr.para1,1oa 'of' e·o.tract tor .Docket 1041 mt"a-)826·t (Lud-ZlAc)
we.tern DneloJ~t COlIPU-Y ot Deaw'are, Suta 'e eout7~
lev I!Iw.<*.


,Will 70U pleasit prepare a CCllu-act tor tbee,ited appl1catioa.


A. draft, ot tt1e propoaed ~~.trac·t, 6' copiee ot. Coa8ent to Lin and 9 cop!••


of the up are attache4 1t4 tla~.seJlOrand••
\


I


w. H. Or-i.old


. IDiAlt/er A
,/<:


.r:,-(/


CC?Py to: . Docket
Base l'~etals


. Chron•.







•• UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


Memorandum~1


To:


From:


w. R. Griswold, DMEA


O. M. Bishop,
Branch of Base Metals


September 20, 1955


He: DMEA-3826
(Lead-Zinc, $19,603)
Western Development


Co. of Delaware
North Cerrillos Area
Santa Fe County,


New Mexico


Subject: Review of field team report recommending an exploration
project


I have carefully· reviewed the applicant' s proposal and the
field team revie~i of the proposal, which includes modifications to
which the applicant has agreed.


The revised :program consists of 10 diamond drill holes
totaling 3,150 feet and. costing about $19-1-603. The field team has
'set it up intwo stages, Stage I consisting of holes 1 through 4 to
explore the Bottom Dollar vein at 100 and 180 feet of depth at.points
roughly 160 feet north and 160 feet south of the Bottom Dollar sha.ft,
with a fifth inclined h.ole 250 feet north of the Black Hornet shaft
to explore structures encountered in the Black Hornet shaft and the
possible southern extension of the Bottom Dollar vein. Stage II
consists of holes 6 .through 10 and provides 3 more, holes on the
Bottom Dollar vein and 2 holes on the Teresa vein 300 feet westward
of the Bottom Dollar ore structure.


. I concur with. the field team in recommending the revised
exploration pro~am,but, would suggest that holes -9_ and 10 for exploring
the Teresa vein be'made part of Stag~_I so that the exploration there
is not contingent on exploration on 'the unrelated Bottom Dolla.r vein.
I would. also suggest that before a contract is written as recommended
that the degree and cost of supervision and other overhead items be
checked. Certainly with the drilling under an indepeIident contract
there would be small reason for a full-time supervising engineer and
field assistant and a part-time draftsman and part-time stenographer.
The un1t rates suggest that the engineer and his assistant are but
part-time employees, bu,t the matter is not clear.


Copy to - D1v • of Minerals
Mr. K11lsgaard, BIn. 5222
o. M. Bishop
Files·


O. Yr7.
O. M. Bishop


'"







UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


• •


September 16, 1955


/
Memorandum for the FileV


From: Chief, Base Metals Division


Subject: Docket No. DMEA-3826, Western Development Company of Delaware,
Bottom Dollar and Black Hornet Prospects, Santa Fe County,
Ne'w Iv'lexico, Lead-Zinc.


On this date, I1r. W. E. Scorah phoned'this office from


Santa Fe, Ne'w Il!J.exico, to inquire regarding, the cited applicalion.


We told,him that we hoped that final disposition could be made in


three weeks.


w. R. Griswold


WRG/er //"


~
Copy to : Docket


Base Metals
Chron.







•tI
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UNITED STATES
DEPARTfv1ENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. c.


September 16, 1955


Memorandum for the FilesV"


From: J 0 W. Alt, Base lYletals Division


Subject: 'Western Development Company of Delaware, Bottom Dollar and
Black Hornet Prospects, Santa Fe County, New Mexico, Docket
No. DMEA-3826 (Lead~Zinc).


On this date, I phoned W. 1'1. Tr~ver, Executive Officer,
Region III, in regard to the Field Team report reconunending a contract
for the cited application.


I asked him why the Field Team recommended a two stage exploration
program as the 1st Stage consisted of 5 holes on the Bottom Dollar vein.
The 2nd Stage would be dependent on the results of the 1st stages and would
consist of drilling 3 more holes on the Bottom Dollar vein and 2 holes on
the Teresa vein. Under a 2":,stage set-up if the results of Stage I showed
that further drilling was not warranted, drillj.ng on the Teresa vein would
not be allowed. I suggested that these 10 recommended holes be done with
out _~tages and that it be done as one project. Mr. Trav£?r agreed to this.


---' ~. . ccc-


In. regard to the costs under item 2 of Cost Estimates btagesI and
II, SuperVision and Labor, that al~_costs with we exceptio~£f Supervising
Engine_er could be e1iminaJ:,ed. This T!!'. Traver agr,e~d' should be done when
preparing the contract.


We agreed to elimi~e Operating~uppliesof item 3 of both
stages.


Under item 4, I told him that for sampling and assaying no
mention had been made of what the samples were to be assayed for. W·e
thought that they should be assayed.for lead, zinc and silver at $3.50
per assay and that the recommended figure of $5.00 was too high. ~


I also told him that there should be an allowance for core boxes.
IJlr. Traver suggested that we allow for 125 core boxes at $1.00 per box• .J ,,[


. = = tt
I informed Mr. Traver that we would immediately prepare a contract


according to the agreemenis that were made in this conversation.


/~::


Copy to: ~;ket
Base Netals
Chron


rv, J;tlat!
I. W. Alt







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


IN REPLY REFER TO:•
~~


SEP 141955
September 13, 1955


~


WASHINGTON 25. D. C.


•


/1'
Memorandum


To:


From:


W. R. Griswold,. Defense Minerals Exploration Administration


W. P. Williams, U~ S~ Geological Survey
~


Subject: Review of Field Team Report, DMEA Docket No • 3826, Western
Development Company of Delaware, Santa Fe CountyI New Mexico~


After care~y reviewing the report of field examination
I agree with the examining team that the proposed project has· a good
chance of discovering minable lead and zinc ore ~


The modest exploration program consisting wholly of ten
diamond drill holes could well be provided for under a unit cost
contract. If such is done, costs for ~aft1ng, sampl;lng, and office
supplies appear to be exce~~1ve.


I concur with the reconmendat1on of the Field Team for
])MEA contract approval.


~~He4/
WG P. Williams


\~







-t}NITED STATES
DEPARTMENT OF THE' INTERIOR


.OFFICE OF .THE SECRETARY
... WASHINGTON 25. D~ c.


••
PBS 10. 5579


('


, .


l~, ••r n_~r Chn'llflf


fl'hSa, 1, la. fe'lS1, 't. ,.',. reef~nt 1,tttl" rth\l... to the
.~"11c.'t.. et the vet,..,. T~"l.,.en'c~ of ,UtUwt.:N. Doctet
No.. lM~r),..__'. ....i ,'".•••tUi••'t" j.t; ~ tht bM4....f 'the DI-'eI,. Mt".rat. ~1ti'Prt'loft ,tfbt1ttt,\"'Jen,' I 'l~ld. "'_ tor ~.rtJ
ttrattt1-.tt••il ~o~-..n4attOft.


ro~., ,. ,.tt,~ that *1 1M. a,t. ~•. !la;Y.~ \1;e1. r.,.rt~ v~ ..
Jell.l1 tf)" t~ t.tIt- _tit" ~ltb"t 'lInh•• tl..l.,. J\. lOU 'N't....,. "
.'-'*11 ..Yi... )"W .,h.n ,.. dee1..... ~....... ' teMhd.


l~l"cfl!"tll 7Qllr,. S£P 1 S 1955


,~.. £. Worm., .


J~.'l",tMt ~.mt~~:t of tttt l~\tfrlo,.


lfon. j)~~l'!lt r.:Mftl
ltnlt.,d state•. ~'Mte
ltf.ehlMtOlt '5, n. ,c.·







•
/~)f~ITED STATES SENATE


CO~MIT'l~EE ON PUBLIC ':IORKS


Hon~ Felix E. Wormser if.
Assistant Secretary
Department of the Interior
Washington~ D. C.


Dear Mr. Secretary:


The executive director of the New Mexico Mining
Association, Mr. C~ H. Murphey, has asked for early
consideration of :OMFA Docket 3826 (Lead-Zinc). He
writes:


"It is not my purpose to intervene in the interest
of obtaining favorable action on the application; that
will be decided Oll merit. However, I would appreciate
your help in getting prompt consideration for the
application, once it reaches the Department of the In
terior. Western ]~evelopment has undertaken, on its own,
an extensive drilling program on the properties, but
feel they have gone as far as they c'an without aid."


I \olould apprE~ciate a report on the applicat ion and
your advising me when a decisio~is reached later on.


Sincerely,


/s/


Dennis Chavez, U.S.S.


c
o


p
y


J


\.0;


\' / '\
(~, ~/ \i


~>~
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Uf\lITED STATES
DEPARTMENT OF THE INTERioR .
.DEFENSE MINERALS EXPLORATION ADMINISTRATION


, , 'W~SHINGTON 25, D. C. '


:'~EP ~ 7,1955


:'ron.' f!llnton 1'•. ~LIlder$o-, "
'JnltM t:tfites Sell&te
c"Mlh1nrton 2,5, 1). C.


File COPY'
Surname


.~


. ".' .


lie: noeltet n(•• Diffj,.~J26 (tend-~iae)


~€ste,rn ])f~'felol>1l\~Jlt eo1tlTlatl1ot
DeJ,LWj:\re


.Enttolt f}ollar t.~ ln ack 1f?J1le't
~,5r(}tr'leet s


~"nt~ 1e C01lftt" lev Hex1c~


,My d~~r Seap..t·!)t Anderfion:


I have your let.1t~r6t Se)t~!ftb9r2, relati:fe to the .",11
cp.tion or t~e l[r~tp-rn nevf~101JftP,n~ ·COIlJ".nJ ot Delavaft. AI lOU 'd~re


ndn~P,d, It 1, Ylir~tlefttl1 'In the b~n{l!Or our rield ~r~ai~ tor }')fo:nert)"
PDm1nat1on pnd t>er,O?lMEmdl",t ion. '


i"ssoon f.~! V~ }tye tr1f~lr re!.loT'ts· you. .., be t\lr~ tha.t ~e
~l~Bjl t1*1 to te)~ e.r.t1on ~~1ttlOtlt ttn)' undue deler. t ,!hall keet) lOU
1itly1 ~.,(}, '.' .7ft ft(\tlP,~t. . "


, . .


Sinc~rel1YoUf!)
. . • r//


c. ~. Mittendorf ",1:-. 7 ,


I
;f


WRGrlswold/bjl '(9/6/55)


'Copy to: Docket
Admr. R. Flle
Op. Committee
:Base Metals
Mr.. Kl11sgaard'.
Mr. 13ishop


,Region III (2) ,
Chron.







Congrt~~ of tbe I1niteb ~tate5
JOINT COMMITTEE ON ATOMIC ENERGY


CLINTON P. ANDERSON, N. MEX.
CHAIRMAN


RICHARD B. RUSSELL, GA.
JOHN O. PASTORE, R. I.
ALISERT GORE, TENN.
HENRY M. JACKSON, WASH.
BOURKE B. HICKENLOOPER. IOWA
EUGENE D. MILLIKIN, COLO.
WILLIAM F. KNOWLAND, CALIF.
JOHN W. BRICKER, OHIO


CORBIN C. ALLARDICE, EXECUTIVE DIRECTOR


•
September 2,


••
1955·


CARL T. DURHAM. N. C.
VICE CHAIRMAN


CHET HOLIFIELD, CALIF.
MELVIN PRICE, ILL.
PAUL J. KILDAY, TEX.
JOHN J. DEMPSEY, N. MEX.
STERLING COLE, N. Y.
CARL HINSHAW, CALIF.
JAMES E. VAN MDT, PA,
JAMES T ERSON, CONN.


CS': ~. ::) #'


'':':;:', t.:~


IV


Mr. C. o. Mittendorf
Administrator
Defense Minerals Exploration Administration
Inter~or Building .
Washington 25, D. C.


Dear Mr. Mittendorf:


I am informed that y'our Denver office will
soon transmit to your office here the application
of the Western ])evelopment Company' of Delaware, P. O.
Box 1201, Santa Fe, New Mexico, DMEA Docket 3826 (Lead-Zinc).


I hope the application will be found in order
and that it will be possible to give it early' considera
tion. I will appreciate y'our informing me when action
has been taken on it.


Sincerely yours,


CPA-VLFf







j!1


•
-.--. 9- ---- ~ _


9/2/55
Betty tackhoff:


Miss Ryan, Congressman Dem~seyts office, phoned
re DMEA-.3826 (lead-zinc), Western Devpt. Co. of' Del.


Says they have 8/.31 letter from Denver s~
Regional Office informed applicant that their recom
mendations Would be sent to Washington this week.


Our mail room says the FT report not received in
this momi..Dg I s mail. I told Miss Ryan., explaining


that even atter it comes it will still ha:ve to be
revieWed here~ etc.


_ She may call your office MoIXlay, or later next


'


week - so a-s to haVE. somet~ tor reply to constituer.
~ Says Dempsey "takes no Positton in these matters.,
\l - L t


, 1t D~'s job., but has to an.Jwer his correspondence."'
Preswnablq·Dempsey will be satisfied to report


when it is received., that he has called about it., etc•.


Franees W.


T. 190, x679







lJNITED STATES
DEPARTIvIENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


•/ • ••
September 2, 1955


224 New Customhouse
Denver 2, Colorado


Memorandum\!'


To: Secretary to the Operating Committee, !>MEA


Fran: Field Team, Region III


Subject: Joint Report of Examination, DMEA. Docket 3826,
(Lead-Zinc)., Western Development Company of
Delaware, Santa Fe County,. New Mexico


Enclosed. are the original and three copies of' the
report pertaining to the above application.


We recamnend a short form contract to provide for
ten diamond drill holef) totaJ.ing 3,150 feet at an estimated
total cost of $19,603.00. =-- .


The recommended unit cost for Stage I drilling
is $6.04 per foot and E~hould provide for 25 analyses at
$5.00each. The unit cost for Stage II would be $6.30
per foot and provide fc.r 15 ana4'ses at $5.00 each•


..:~ ~


Nine copies of Figure 2 are attached for
possible use in the contract.


Owner's ConSient to Lien were forwarded your
office August 26, 1955.


JD\~\~w. M. Traver ~\----


r.~/'1- 5":S;~;


P#i- ~JJpiw:,(1·
Enclosures
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DEFENSE MI1~S EXPLORATION ADMINISTRATION
..


REPORT OF EXAMINATION BY FIELD TEAM
REGrOW III


•
UNITED STATES


DEPARTMENT. OF TEE. INTERIOR
.DOUGLAS McKAY, SECRETARY


•
•


Lead-Zinc


DMEA 3826


Cash Entry 101 Claim


D. R. Mac Laren
Geo~ogist _
Geological Survey


By


August II, 1955


~;0\"''; \J.'fj


rri:8l~ C:·.:~·~~~.:~:1t,,~ Cv.:v:f1!T~:7E


Western Development Company of DelaWa.re


Bottom· Dollar, Black Hornet and Teresa Veins,


North Cerrillos Area, Santa Fe County, New Mexico
~"'==o,


.. W. D. McMillan
Mining Engineer
Bureau of Mines


•.~
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WESTERN DEVELOPIvlENT COMPANY OF DELAWARE
BOTTOM. DOLLAR, BLACK HORNET AND TERESA VEINS,


CASH,ENTRY 101. CLAIM,
NORTH CERRILLOS AREA, SANTA FE .. COUNTY, NEW MEXICO


Joint Engineering and Geologic Report


•
W. D. McMillan
Mining Engineer
Bureau of Mines


D. R. Mac Laren
Geologist
Geological Survey
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DMEA 3826


•
WESTERN DEV:ELOPMENT COMPANY OF DELAWARE


BOTTOM. DOLLiffi, :aLACK HORNET AND TERESA VE INS,
CASH ENTRY 101 CLAIM


NORTH CERRILLOS AREA, SANTA FE COUNTY, NEW MEXICO


JOINT GEOLOGIC AND ENGINEERING REPORT


By WilD. McMillan and D fl R. Mac Laren


INTRODUCTIONVI


The Western Development Compal'ly, B. O. Box 1201, Santa Fe, New


Mexico has applied to DefenSe Minerals Exploration Administration for


assistance to eJ~lore for lead and zinc ores in Santa Fe County, New


Mexico. The applicant proposed to explore the lateral extent 'of ore


• showings in the Bottom Dollar and Black Hornet shafts by diamond core


drilling of 8 holes with a total of 3,079 feet at an estimated cost


of $21,553.00, of which the Government participation at 50 percent would


The application was amended by the applicant to include two addi~


tional holes on the Teresa vein totalling 435 feet. The request to amend
= -=-=--


the contract did not show any change in total cost, but at the rate of


$1.00 per foot, as given in the original application, the cost as amended


vrould be $24,598.00, at which the Government's participation would be


$12,299.00.


An examination was made on July 26, 1955, by a DMEA Region III


examining team consist:lng of vI. D. McMillan of the Bureau of Mines and


D. R. Mac Laren and vI. R. Griffitts of the Geological Survey, accompanied


•







by A. C'. Melting, Mining Engineer and Richard McGhee, foreman, of Wes-•
• •


tern Developmelit Company.


It is concluded that the chances of making a significant discovery
"-=


of lead and zinc ore is fair under the amended application which prOVides
C::::''':~


for drilling 10 holes totaling 3150 feet at an estimated total cost


of $19,603.00. The amount of Government participation at 50 percent


is $9,801.50. It is recommended that the application as amended be


approved.


ACKNOWLEDGEMENTS


A.C. Melting, superintendent, and Richard McGhee, foreman, "Tere


very helpful in showing the examiners around the property. A geologic


map and an unpublished report by W~. C. Stoll of the U. S,. Geological


• Survey, a report on the Torn Payne ~1ine by R.' M. Hernon of the U. s.
Geological Survey, and Joml H. Soule I of the U. S:~ Bureau of Mines'


. . .
(DMEA Docket 247), and a report on the Pennsylvania Mine by Soule'


(DMEA Docket 2383) were all helpful and freely used in preparing this


report. H. R• Griffitts of the U. S. Geological Survey and Alberto


Manrique, a Point IV stUdent from Peru, accompanied the examiners and


offered helpful' suggestions and comments.


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES


The Bottom Dollar and the Black Hornet prospects are located in


the Sln/4' sec. 30, T. 15 N., R" 8 E., NMPM, in the north half of the
""==


•
Cerrillos Mining District, Santa Fe County, New Mexico (fig. 1). The


==


2
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FIGURE 1 - LOCATION MAP, WESTERN DEVELOPMENT COMPANY OF DELAWARE, SANTA FE COUNTY, NEW MEXICO. DMEA 3826







prospects are accessible throughout most of the year and may be reached•
• •


by following U. s. Highm:i.y 85 southwesterly from Santa l!'e, New Mexico,


for 15 miles, thence turning left onto a graded dirt road that leads


southeasterly for about 5 .miles to the Bottom Dollar shaft (fig. 2).


The prospects are in the northwestern part of Los Cerrillos, a


group of small hills that comprise a moderately rugged area. The


collar of the Bottom Dolla,r shaft is at an altitude of 6,320 feet,


and the collar of the Black Hornet shaft is at an altitude of 6,302


feet, while the tops of the highest hilfus reach altitudes of 7,000 feet.


Vegetation consists of mountain cedar, pinon pine, cactus, range


grass and small shrubs. There is very little, if any, timber suitable


for mining purposes. There are no permanent streams in the area, and


~ the water table may be at an elevation of about 6,100 feet,. as indi


cated in a well near the prospects. This well might furnish sufficient


water for the operation of a small mill.


Annual precipitation;, largely as summer thunder showers, averages


about 20 inches. i'linter snOrTS are usually not severe. Temperatures


range from 95 degrees in the summer to beloyT zero in the \'linter, but


the extreme cold usually is not prolonged.


There are no living accommodations at the property, but a labor


force can be housed at Santa Fe, about 20 miles away.


GEOLOGY ,AND DESCRIPTION OF THE DEPOSIT


The rocks of the Cerrillos mining district are Cretaceous s'andstone
<~


and shale that have been intruded by monzonite and trachyte. Tertiary•
3







and Quaternary continental sediments and basaltic flows overlie the


Cretaceous rocks. The intrusives and the ore deposits are older than


the Tertiary and Quaternary·rocks.


The Cretaceous sediments dip at angles of 15° to 20° in an easterly


direction except locally where they have been disturbed by faults and


•
• •


intrusives.. The monzonite mass is exposed over an area of about 10


square miles, and may well extend another 10 square miles under the


remaining Cretaceous, Tertiary, and Quaternary rocks. Various geolo


gists describe the monz~nite as a laccolithic mass, but the available


evidence does not establish that there is a floor underneath the mass,


and therefore it may well be a stock with a laccolithic expansion at


or near the present surface.


• In the northern half of the Cerrillos district, lead-zinc ore bodies


are localized in shear zones that range in strike from due north to


about N. 30° E. and in dip from vertically to steeply west. Although


the outcrops of the shear zones are generally covered by surface debris


and topsoil, and are therefore difficult to trace for long distances,


they have been exposed by numerous s~rface trenches and pits. They


range in width from 1 to 7 feet where exposed on the surface, and are


spaced from a fevT tens to seV'eral hundred feet apart. . Some indiv.idual


shear zones appear to range in length from a few hundred to over 2,000


feet.


Within the shear zones the veins are composed of vuggy, crystalline


or dense grayish quartz, carbonate, remnants of altered wall rock, yellow


to brown sphalerite, galena, and a small amount of pyrite. Where they• 4







are not too silicious and contain considerable galena and sphalerite


the veins show clear cut to crude banding. Where the quartz is denser,


banding,is inconspicuous or absent and the sulfides are locallized as


fillings of small irregular vugs. The veins range in thicY~ess from about


1 inch to 4 feet. They are well oxidized and leached from the surface


to depths ranging from 50 to 100 feet.


The Bottom Dollar shear zone has been traced by trenches along


the surface for abou:t 2,000 feet, many of which were caved or filled by


debris at the time of the examination. There is a caved shaft reported


to be 175 feet.deep with a drift abo~t 25 feet long on the l50-foot


level. At the time of the inspection the shaft was being reopened and


was accessible to a depth 01 about 100 feet. The shaft is timbered with


tight wall plates on all four sides from the collar to the bottom of


the rehabilitated section but at a depth of about 90 feet, two w~ll


plates were removed and the vei.n could be seen. At that depth the vein


is a series.of bands of moderately silicified monzonite, quartz, galena,


and sphalerite. It is about 5 feet wide and dips 84° W. The hanging


wall is well defined while the footwall is more or less gradational.


and difficult to determine. Sphalerite appears to favor the hanging


wall side while galena favors the central part of the vein.


The Black Hornet shaft is inaccessible, but according to Stoll,


workings on the 100-level have followed two weakly mineralized shear


zones for about 150 feet. About 250 feet east of the shaft is a shear


zone that has been traced by surface trenches for about 600 feet. The


trenches were shallow and are now caved so the width of the shear zone


•


•


•


• •
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could not be determined. It is possible that this is the southern


pa.rt·of the Bottom Dollar shear zone.


About 350 feet west of the Bottom Dollar shaft, the Teresa shear


zone had been traced on the surface for about 850 feet., Of four pits


along the Teresa shear zone, two are shallow and filled with debris


and tyro are more than 10 feet deep. The she ar zone ranges from 1 to


6 feet thick. No sulfide minerals were seen in the vein outcrop, but


the dump about one of the 10-foot pits contained considerable sphal-


•
• •


erite.


LABOR AND LIVING CONDITIONS


There is an ample supply of labor in Santa Fe, 22 miles northeast


• and at Madrid, 10 miles south. The proposed project would be executed


by a drilling contractor, who would provide the necessary la'Qor. House


trailers are usually provided for exploration personnel.


HISTORY, PRODUCTION, AND OTI1NERSHIP


•


The first mining in the Cerrillos district was in the latter part


of the 17th Century by Spanish priests and Indian labor at the Mina


del Tiro in the southern area. The Cash Entry, Franklin, and Grand


Central mines in this area were the largest producers in the Cerrillos


district. Mining in the north area on the Bottom Dollar, Black Hornet,


Tom Payne, and Pennsylvania mines '''as probably started towards the end


of the 19th century. Early production records are not available, but


intermittent operations of the Tom Payne and Pennsylvania mines between


1911 and 1949 produced 6,146 tons of ore with recovery in concentrates
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of 22 oz. of gold, 6218 oz. of silver, 14,153 lbs. of copper, 318,620


·lbs. of lead, 869,886 lbs. of zinc. Unit recoveries ~ere gold, 0.0036
I


oz. per ton, Silver 1.01 oz. per ton,'Copper .001%, Lead 2.78% and Zinc


•
• •


•


•


13.50%. Ore in the Bottom Dollar and Black Hornet is probably of simi-


lar grade.


The Bottom Dollar, Black Hornet and Teresa veins are in patented,
mining claim Cash Entry 101, which was located by Enos Cudray on July


. ~ ~ .


6, 1872 and was recorded in Santa Fe, New Mexico on September 9, 1881.


A Frank Stap1inj Mary L. Staplin, his wifej Reese P. Fullertonj and


Loretta T. Fullerton, his wife, purchased the Cash Ent~~lOl, consist


ing of 160 acres, more or less, located in theSW 1/4; sec. 30, T. 15 N.,


R. 8 E., New Mexico principal .meridian.


On March 31, 1954, an agreement was made between the owners and


Western Development Company for a ten year lease with a 10 percent


royalty and an option to purchase the property for $75,000.


The records shovT that Western Development Company has a valid


lease~


MINABLE RESERVES


There are no known reserves at present. Rehabilitation of the


Bottom Dollar 200-foot shaft has advanced 107 feet, with good zinc-lead
r


. ore beginning at lOO-feet.. Equipment is at hand for the rehabi1ita-


tion of the Black Hornet 100-foot shaft.


PRESENT STATUS


Mining and Milling Equipment


These consist of' 1 Le Roi Model 105G Air Master compressor, 1


1
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Western Machinery Model 1 H~3 hoist, 1 Fairbanks Morse 25 hp. hoist,•
• •


a blacksmith and machine shop containing miscellaneous tools, includ-


~ng a power salV' for timber f'r~1ng, and pneumatic drills, rail, pipe


and ca.ble. Western Development Company employs a Mining Engineer, a


Mine Superintendent and about 25 men on the Bottom Dollar and Tom


Payne mines.


PROJECT PROPOSALS lo1ITH COSTS


The applicant proposed a. diamond core drilling program in one


stage to explore the Bottom Dollar vein on the Cash Entry 101 claim.


This program consisted of 8 holes with an estimated total amount of


drilling of 3,079 feet at an estimated total cost of $21,553.00.


Government participation at 50 percent vTould be $10,776.50. This pro-


• gram was modified by the examining team with the consent of the appli-
...


cant to a two-stage program with 5 holes .in Stage I and 5 holes in Stage


II. The locations and inclinations of 6 of the holes were changed i,o


give better samples through the veins and' are 'shown on figure 2. The


total estimated amount of drilling in the modified program is 3,150


feet at an estimated cost of $19,603.00.


Table No. 1 gives the estimated location, collar elevations, direc-


tions, and depths of holes in both stages. It is recommended that NX


core bits be used for the first 30 or 40 feet through the oxidized mon-


zonite and the holes continued 'with EX core bits.
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. TlWLE NO.1
Specifications ~f Di~ond Core Drill Holes


Bottom Do~lar. 1630,1190 6340 S. 15° E. -45
150.feet North of Bottom Dollar Shaft - To~eut Bottom
Dollar at 125 feet.


•
Hole
No.


STAGE I
. 1


Vein


•


LOCATION
North. East


Approx.
E1~vation


Collar
Feet


•
Incli
nation


Direction Degrees
Depth
,feet


250


, '


2 Bottom Dollar 1630 1190 6340 -60 300


Same location as No • .1 - To cut Bottom Dollar at 200 ft.


3 Bottom Dollar 1320 1705 6335 -45 250
,~


150 feet south of Bottom Dollar Shaft - To cut Bottom
Dollar at 125 feet,.


4
,


6355Bottom Dollar 1320 1105 S. 75° E. -60 300
-


Same location as No. 3 - To Cut Bottom Dollar vein at


• 200 feet •


'5 Black Hornet 350 960 6280 s. 75° E. -4g 600
-


1 150 feet North of Black Hornet Shaft - To cut Black
Hornet at 200 and 240 feet and the Bottom Dollar at 400 ft.


TOTAL FOOTAGE STAGE I


6 Bottom Dollar 1060 '1620 6320 -60


1100


410
. -


450 feet south of Bottom Dollar shaft - T0 cut Bottom
Dollar vein at 200, fee"t and extended to cut other veins
at 320 feet.


7 Bottom Dollar 670 1410 6300 -60 300


900 feet south of Bottom Dollar shaft'- To cut Bottom Dollar
vein at 200 feet and extended to cut other veins at 24Q ft •


8 Bottom Dollar 2040 1950 6380 s. 75.~· E. .;.60 250


•
.


700 feet north of Bottom Dollar shaft - To cut Bottom Dollar
vein at 200 feetG .
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• Hole
No.


9 Teresa


•
LOCATION'


Vej~ North East


1830 1580


•
Approx •


Elevation Incli-
Collar nation Depi:;h
Feet Direction Degrees Feet


6379 s. 75 0 E. -60 190
-


350 feet west of Bottom Dollar vein - To cut Teresa vein
at 125 feet.


10 Teresa 1630 1400 6380 ..60 300


•


200 feet south of No. 9 - To cut Teresa vein at 225 feet.
Total Footage stage II 1450-
Total footage stages.I and II 3150


..
Holes to be drilled wi.th NX Core Bit through the oxi
dized monzonite and bottomed if possible with BX Core
bit. Minimum size of core bit is AX.


The applicant estimated a cost of $7.00 per foot for drilling and,


other items. In the following cost estimates, costs per foot are based


on the depths to be drilled and detailed estimates are made for the


other items •
COST ESTIMATES


STAGE.!


Estimated time for completion .. 2 months.


1) Independent Contract
Core drilling 5 holes with a maximum of
1,700 feet at $4.50 per foot.


~


•


2) Supervision and Labor
Supervising Engineer - 2 months at


$5007.~0/MoIt


Sampler and Field Assistant - 2 mo.
at ;$350.00/Mo.


Draftsman - 96 hrs. ~t $3 ..00 per hr.
Stenographer - 48 hrs, at $2.00 It


Total Supervision and Labor


10


$1000.00


700,G~D..thJ ~;9288.00
96.00 I


I 2084.00


. Il:l~
200.00 -" ·'1:0.~


30.00-
230.00







r.
•


•
4) Miscellaneous


Accounting Expens:e - $100.00 per
month


Insurance and Payroll taxes - $50
per month


Sampling and Analyses
25 at $5000 each


Total Miscellaneous
Total Cost Stage I


•
100.00


125.00
425.00


$10,389.00


Estimated overall cost per foot


Estimated cost per foot, less
sample analyses


10;389.00 -*,.. 6.11-'
1,700


10,264.00 --1,700 6.04


. ·2) Supervision and Labor~


Supervising Engineer-- 2 months at
$500/mo. 1000.00


Sampler and Field Assistant - 2 mo.
at $350/mo. 700.00


Draftsman - 96 hrs. at $3.00 per hr. 288.00
Stenographer - 48 hrs. at $2.00 II 96.00


Total Supervision and Labor 2,084.00


•


STAGE II


Estimated time for complet~on - 2 months


1) Independent Contract .
Core Drilling 5 holes with a maximum


of 1,450 feet at $4.50 a foot


Operating Supplies
Office - $100.00 per month 200.00
Field -~ $ 15.00 per month 30.00


~~otal Operating Supplies


6,525.00


230.00


4) Miseellaneous
Accounting Expense $100.00 per month
Insurance and Payroll Taxes $50/mo.
Sampling and Analyses 15 at $5 each


Total Miscellaneous
Total Cost Stage·II


200.00
100.00
75.00·~


37~.OO
$9,21.00


•
Estimated overall cost per foot


11


9,214.00 =
1,450







r. ·
•


•
Estimated overall cost per foot,


less analyses


•
9,139.00 :
1,950


Cost Figures for Contraet Use


STAGE I
1,700 feet of core drilling at $6.04 per foot
25 analyses at $5.00 each


Total stage I


$10,268.00
125.00


$10,393.00


$ 9,135.00
75.00


$ 9,210.00


$19,603.00
$ 9,801.50


Total estimated cost of project
Government participation at 50 percent


STAGE II
1,450 feet of core drilling at $6.30 per foot
15 analyses at $5.00 each


. .,Total Stage II


CONCLUSIONS/


In the North Cerrillos Area, lead-zinc ore bodies are localized


• in shear zones in monzonite that range in strike from due north to


about N. 300 E. and in dip from vertically to steeply west. Although


the outcrops of the shear zones are covered by surface debris and soil,


and arethrefore difficult to trace for long distances, on the Cash


Entry 101 claim, the oxidized parts of the shear zones that have been-==
exposed by numerous surface trenches and pits, range in width from 1 to


7 feet, and in length from a few hundred feet to over 2,000 feet. With-


in the shear zones the veins are composed of vuggy, crystalline or


dense grayish quartz, base metal carbonates, yellow to brown sphalerite,


galena and small amounts o~ pyrite and chalcopyrite, and range in thick


ness from about 1 inch to 4 feet.


Holes 1 to 8 inclusive spaced as shown in figure 2 are sufficient


to determine the zinc-lead mineralization in the Bottom Dollar vein for a


• 12







length of 1,900 feet and to S~ depth of 125 to 400 feet and the Black•
• •


•


•


Hornet veins 150 feet north of the Black Hornet shaft to depths of 200


and 2l~0 feet. Holes 9 an,d 10 will explore the Teresa vein for a length


of 250 feet and to depths of 125 and 225 feet. The examining team con-


siders that the Bottom Dollar and Black Hornet veins merit Government


~ssistance for this limited amount of diamond core drilling.


RECOMMENDATIONS V'


It is recommended that ·a short-form contract at unit cost for dia-


mond core 'drilling exploration at a cost of $19,60~.OO -- Government


participation at 50 percent or $9,801 ..50 -- be approved.


Holes are to be drilled at the locations shown in Figure 2, and


in accordance with the· specifications given in Table No. 1. ~ core


bits should be used in the altered monzonite of the upper parts of the


holes, with BX core bits through the vein. Should the Stage I holes
-.


fail to penetrate minable ore, Stage II holes should not be drilled


and the contract should be terminated •
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


• • ~
AUG 2 9 V955


224 New Customhouse
Denver 2, Colorado


Memorandum


August 26. 1955 .~


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, ll4EA Field Team, Region III


Subject: IJa:A Docket 3826 (Lead-Zinc), Western Development
Comp~ of Delaware, Santa Fe County, New Mexico


Enclosed are the original and five copies of
executed For.m MF-203, Owners Consent to Lien, on the
SUbject property. .


The joint report of exami J1B,t1on will be· forwarded.
your office at an early da~e and a contract will be recommended.


~.~~S~
Enclosures







,.'


•-•.
UI\JI~E,D. STATgS'


I?~P.ARTM'EN.T,.OF·.lH.~IN.T~~l?R··
. DEFENSEf\1INERAL~ EXP~ORATION ADMINISTRATlO~ ,


WASHiNGTON 25,0.0..


, .
:?..21}.:7c:~ Cu$'~:)mhoit~.t: ~


Dm:lve,J: 2~ C(~ior;4ti;)


••••


\1 .. ' L~ Scor~.i':1.~ ·Pre~~1ttf.:nt ,; ",
:';':'~~''''<'''I:rT~ 1'.' '~''';~·':llo'I, ....~.,·"''''~t ·C1.....·.'1'c"':'•.'J.I."Y.•rF.f O·p ·;n;··~l-:1'r~'~';;;"=l


. '.\-"'~"...,. ~ ..~ J.J...." *'~"" ',~~""a \JjJ,A~ ~'" .. ,I.J,... ~"ll..""~>:C


Si?~lt~ fYl{.iZ:::t, Sttnta. ~~e~ fh;m'r':QXiC::


Ttle executeil ~:cri:)ios 01;" O~nl";oJ ConSO.ilt to ~ic:!l


F;JIm I·W-2iJ3 h'S}j\,; ot;(:i'l: i'QJ~~t;~ded to til,::; U·mAlL~s2.dTJ0iou. office.


11':1~ J2Ll'~ :;;';;::~~~)i"tol' ,,~xLt.ui~la{;iD~;;:O.z'J0i:.~ j)?;:))~rty


will 'j)e t'a~ld~"~l~~n ·t:.lf2 tfB,shi:f~GtQu off'i.e'; t'iuout ~Jevt~;10o.L~ 2" 1~5,
f.,l·~..1t "~J'~" '11';1'10' :'J/.l"1F~ '~8 i'"....-;-'i> ~"'..j tb1'"'\-I"·· 1t


,., ,.\;~,; , ..~·t~t1on,~
~'Wl) "" ~.,~lIorV 1M ,!,-. .c. .......1....... ~I~ 4f~~\o' ,w,.". . ..~-:-~",t,.. _~~~Ii,..... ---..;JIll ,.


HMC:ab
cc: Sec. Op. 9omm. (2)V'


SUbject
.Harshman


·Obron.







Uf\lITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


•


224 New Customhouse
Denver, Colorado


Memorandum


•
August 19, 1955


~
To: Chainn.an of' the Operating Committee, DMEA


From: Executive Of'f'icer, DMEA Field Team, Region III


Subject: Docket~ 3826 (Lead-Zinc), Western Development
Company of' Delaware, Bottom Dollar and Black
Hornet Prospects, Santa Fe County, New Mexico


We do not understand the request in your letter of
August 15, 1955 on the subject docket.


The applicant submitted fo~r copies of an application,
two of' which are in your of'f'ice. Later the applicant wished
to amend his application and forwarded this office four
copies of his proposed Amendment to be attached to the £o~ies


of' the original DMEA application.


We f'orwarded two copies of the Amendment to the
application to your office to be attached to your two copies
of' the original DMEA application."";::_One copy was sent to the
engineer and one copy to the Survey to be attached to their
copy of' the original DMEA application.


The applicant has submitted the required complete
amended IJ.1EA application in quadruplicate. Are we to request
two more copies from him?







·' . '.
. .'UNI'TED STATES· ",


PEPARTMENT OF THE lNTERIOR SUO,
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


AUG 1 5 1955


File Copy
Surname


Thor g; Kiil$gaard~.3


Mem.ber ~ Geologicil Surva,. .. '..,


JIr'. w. '~. ·tr.ver,
Execut1....,·Ol'.ticer
DNt.~J~ }<i.e1d ieam, R~iol' 'III
22~.liew customhouse Bldg.,
Denver 2, Colorado


B.e; Docket. lio.IIliJ~-)8~~ (Lead-Zinc)
'~.6tel'n 1)evel_Q;w' (;0I1lPa.nJ" Qt


Ile1a:w.r.
dot,toft VolJ..ar & Slack hornet


l>ro~.ets ,
~anta Fe (;oU~1',. 'li~N l"iulco


Dear Hr. Trayer 1


Wit.brefare~~8' to 'the' eit.ed applieati()n~ \Ie 'have', received.
the 'origiJUll And OM cOPT,of the Applieant:'s propofsedamfl'ndllent.
In order 1;0 u~e the tUe f¢!' thi~apDlic~tt:ton.eotril'Ut,e.. 'We' ~:p.l '
need two .",..~ e0?11el!ot th1e proposed ~en(;)'tent {,,7~':.~~ r:.a9s.~~e wlll
appr.,cl~.te,it 1~ '1'Ouwj}.l.~nd fie th.f~sene~e~s8rY' eOl)ier: A't your
eerlie"t e.onYen.tf,n.oe.


Wo S. Marati


ACTING Chah'l!Ian. Operating CQJlJl41t~
JWAlt/er' 84-fJ/55 .
CopY' to: rDocket ,


lsi Robert ·W. Geenmf'(' f .... '/R 1 AdIDr .ti file
'P~~ '.' Op. C~mmittee


_ber, :a.r.au· ~:r KIMs l, Base JY1etals
,¥lr'. Bishop, lJSBLvl
~~.' Kiilsgaar~, U~GS
Chron.


,







•UNnTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. c.


224 New Customhouse
Denver 2, Colorado


.•••;...~..........,'".vl'<..<.:


August 2, 1955 ',,.,,,,,,.


Memorandum


To: Secretary to the Operatimg ComInittee


From: Executive Of'f'icer, ])MEA Field Team, Region III
.. , ..


Subject: Docket DMEA-3a26 (Lead-Zinc), Western Development
Company of Delaware, Santa Fe Oounty, New Mexico


Enclosed are two copies of the applicant's proposed


amendment to the subject application.


Enclosures







'a'" • ',!


UNt~D STATES DEPAaT~E~TOF THE INTERIOR
'DEFENSE ,MINERALS EXPLoaATION ADMlNISTRATl'ON


·...
.tJ


AMENDME:NT N()., ,1,,',' ",'
, ,', to' , "
, APPUCA110N F-jR. AJ:D1NAN,


, EXPLOl\ATION :PROIECT., PURSUANT' TO
, DMEA ORDER'I, UNDER 'lHED£FENSE ,:


Pl\ODUCT10NACT' OF 1950;;' AS AMENDED'


Doc~etNo. 'DM .
(Le


I
\ I
I!


, ,


, In a.d.cSition: to Hole'i 1 .8'~e.cribed~ in the ;
,',ot1ginal ..pp1ica~ion, it~ ~.propo.ed,todriU. Hole.


',: 9 and 10 located:•• ee't forth in Exhibit EfUed
'herewith. '


" ,'Tbe App~~ant. 111~~.t~~rrl De-w:eloprne~Company of Delaware,' here
itl o:rigiDal,applicatloa,\ ·in 'h~. aboY., docket to' apand t~e .cope of the explo
~,:,()j.ct'by tbe following ~dcl1~tton.,to' Item '5 (b):


, ;,' Hole " ·"This bole i. located ontb~t 'T'e,tea. " '
',V.l~whlchi.:-'itu"1~ed. approximately3S0 feet welt
, of the J8otto~·tioUar.tru.cture~.-The hole, i. to cu.t
the Te':ree••ein JOOf.et N-Jrth of the'Bottc)m Dolla~,


~haJt ,.tad.~Jtb of 12S,feet.lt ia estimated that the
depth '(Jf th~ iiole wlU not ,exc'!o4'160 feet. . i


. "


Hole 10:'.' T:hia holel. located on the Tore••
,V,lit .'pproxi:mat,ely ZOO ;feet South of Hole No.9.
, Th'. hole i,t to cut the Tere... Vein at a depth of 215


, "" "feet'" ,It i. e"timatied that th~ d'epth of the hole wUl
not exceed' ,Z'15 feet.


I
~


Dated -'~'~~-""'"""""""-<Z!!f--'. _,1955


", CERTIFICATION', '


. 'The' under.igned.wbethfu.. ~.ail' individual, eOJ1)lt)~ate office
otherWi,e. both in hie own behalf. and 'acting for the ,applicant.,'cert
iftlormaU6 e1: forth ln' ttUll fo~rri and' aecompanyin; ·paper. i. cor!'


, to the, be hie nowled.g•• and belief. ' . '
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UNITED STATES'
DEPARTMENT OF THE INTERIOR
DEFENSE MINE'R~LS EX-PLqRATION 'ADMINISTRATION


WASHINGTON 25,,0. C. "


224 I~w Customhouse
Denver 2, Color!tdo


, J.P. 211FJt,~; ( ../~t)roch~re )
1":;, • _~.' Iial~sl~.n .


From:


SUbject: . Docket Dt,Z1fi.-3e;26 C:.e£tA....Slnc), 11'e~ternD,;;vclor2il0~tCc:;;.~
of Del!llm.re (:0ottau. Dca.lE~~ arid Zlack 't!crnct ~:'l'OS11CC~)..
C..c.nta) F~ Couiit~r... N~~\l': ~e):~.co .


!:.1 €3J.l(L:tif:JU -Co· the tmGS St.r..l:teglc l::inerar:.s !ntre~t1Lc~tiono~
Preli~:tnal~ ;~epo~~··j:, :;...20;) .fw'::liDLed ~:l tl~c nr;pl1.cn,nt; tl;.c:ti~ m~- be
.1:J"("I~"!:,,'h'e .<:'1'''1 1~"~·.i:'Y"'''·~f31:.·,'i v>",...,.":r41'''I~.;~,,,oJ!:''. ··''''':'1''''O''~'''''~'''''''')r ,'.'" tt.,(~. i'\-';'los "til~"'c.P""'~l"t'~'•.~ ~..M""'. ""....o..1.Ji.v~"!:< 'J~A. .....,..,u .J. ...JJJ.. ". ,_...;& ..~~.~ ,j-~ ~ ~,!,.... Ab~ ......l...":'I.AI.UJl d"'a"f~ 1..<,:,-",_ '.:: ........'- :v::..&..


the n:.nve~; ~-perj.ment Gta.tt.Ol~., :'1.u~eat,~ c·t 1r.~.lC6" ti:,:~t s1;.cttl~:t be
. ¢O:t.su~tcd. l~houJ.d. ~-c:';.l"'ecom!te:~;,;i c. .pl·o~;ec<;;J tt-tc o~::ZJ.~c ~.,:7..11 nt'i~:'::'c;,ng~


tor t~\e Ow'11er'S t:onsentto L1en. . .


w. M.···TRAVER·'


. E, N.Hars·hman -


WMT:pw


cc :. Subject
Chron
Sec.Op~Comm.· (2) ,-./







U'NI'TEDSTATES'
DEPARTMEN.T ·OF THE .INTERIOR .SOO


DEFENSE MINERALS EXPl-ORATION ADMINISTRATION


, WASHINGTON 25, D. C.


,JUN - 3 1955'


.... V. M. 'fra",er.. ll:eeu:tl•• O~rf1C"
tsA fUld. T••, ItepOJJ, ,III
2241.. C_toIth~u..B1d1<l1a1
Dearer, l,.C~lora,do


a.. ,Docket'lo•. IIf&l-.3826 (£eacl-Zinc).
Weu'tern IkIyelopuat CMpaq ot


,Dtlavare '
lotto. Dollar It Black·Hcn-.t


Preapeot.
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WASHINGTON 25. D. C.
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Memorandwn'l,/


May 27, 1955


Re: DMEA-3826
Western Development Co.
Bottom polIar &Black


Hornet Prospects
Santa Fe Co., N. Mex.
$21,553.00 - Uranium


To: W. R. Griswold, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


SUbject: Review of application


The Pennsylvania mine, being rehabilitated by the applicants
was explored by Verne Byrnes, under Idm-E331, in 1952 and '53. A
certificate of discovery was issued in September 1953, 4,000 tons of
ore having been indicated, 79.5 tons of ore was shipped. The contract
was cancelled in 1954 because of failure to prosecute the work.


An application, DMA··241, for $100,000 for rehabilitation of
the Tom Payne mine was denied ..


..o? \....~


0" Concerning the Bottom Dollar mine, a subject of this applica
tion, ,Yeo as yet unpublished report by W. C. Stoll says•••IIThe work
ings include an old shaft 115 feet deep ,with a 25-foot drift,at the
l50-foot level, said to show ore 5 feet thick. In 1944 Robert Hume
retimbered the shaft to a depth of 130 feet. A small tonnage of ore
was recovered at this time and stockpiled at the mine. 1t Samples of
th~ vein taken by F. J. Sur, U.S.B.M. in 1944 at 105 below collar show:


Width Zinc % Lead % Silver Gold
Oz. Oz.


South side 10n 11.1 406 1.22 tr.


North side 12ft 9.4 5.1 1.44 nil.


Average 25 ton
Stockpile 10.6 10.1 2.42 0.04


Stoll's report says: ItThe Bottom Dollar vein may be continuous with
one of the veins exposed in the vicinity of the Andrew's Tunnel. (See
Plate 3.) About 350 feet west of the shaft is a second, parallel,
ve-in opened over a strike length of 120 feet by four pits. Ore is
present in the dun~s of two of the pits. Some of it consists of







• •
alternate bands of ankerite and sphalerite containing minor galena and
chalcopyrite. This veJ.n also appears--to be a good prospect. It


Of the Black Hornet prospect, also a subject of this applica
tion, Stoll's report says: •••ttThe shaft was sunk vertically to a
depth of 100 feet, and short crosscuts were run east and west. Two
thin veins, neither of which appears at the surface, .were intersected
and were opened by drifting to the north and south. Development was
in progress during the fall and winter of 1945••••No~qre had been
developed on either vein at the time of examination. 1t


-.


Of the ore occurrences in general the Stoll report says:
"All the ore shq£ts which have been found have been sI!1BJ.l, altho much
of the run of mine ore is high grade. Because the ore 'shoots are thin
and bunchY, the ratio-of development footage to ore developed is
necessarily ~gh. 11


With this information in mind perhaps two drill holes (if the
application is accepted) should be used to prospect the vein, west of
the Bottom Dollar shaft, called by Stoll Ira good prospect. lt


The applicants are confining the proposed work to the south
west 1/4 of Section 30, thus carefully excl1.1.d,ing the Pennsylvania and
Tom Payne mines from liabilities shoUld a contract be awarded~ The
Penns;Yivanianune probabJ.Y~owes DMEA royalties under contract Idm-E337.
Perhaps trading is in order if Verne Byrnes is connected in any way
wittlWes.:t.ernDevelopmEW-t=-~2. ~= c~, <=


~o bring the information on the current work up to date, a
report by the Field Team is indicated and so recommended.


N. E. Nelson







M~orandumV


"-


To:


From:


•


w. R. Griswold, DMEA


o. M. Bishop, Branch of Base Metals


•


Re: DMEA-3826
Western Development


Co. of Delaware
s.w. 1/4 Sec. 30,
'T. 15 N., R. 8 E.


North Mining Area,
Cerrillos District,
Santa Fe County,
New Mexico


Subject: Recommendation for field referral


The applicant prO]90SeS 8 diamond drill holes, totaJ.ing
about 3,000 feet to explore along the strike of the northeasterly
trending mineral structure exposed in the Bottom Dollar shaf't.
Currently the applicant is making the Bottom Dollar shaft accessible,
but as of~ 16, 1955 the 200-fpot shaft was accessible only to a
depth of 5Q~<feet. . =


The applicant controls the adjacent quarter section (S.E.
1/4 Sec. 30) where rehabilitation is going forward at the Tom Payne
mine. The Tom P~e shaft and the 300-foot shaft station have been
rehabilitated and work is going forward to repair the 300-foot level
and the South Air shaft.


In, speaking of the Bottom Dollar shaft the applicant says
,there is 21 inches of good lead-zinc mineralization in the bottom of
the 200-foot sbaft. Section B-B of Exhibit C, although showing the
Bottom Dollar shaft, gives I:LO data on tl:e vein.


Further to the sotlth in the vicinity of projected Holes 5
and J7-Exhibit C shows the Black Hornet shaft with two veins pro-'
jected to the surface and a third vein which may correlate with
that exposed at the Bottom Dollar shaft. The plan view of the 100
foot level of the Black Hornet shaft (Exhibit D) indicates lead and
zinc mineralization on the w'estern most structure, but gives no
indication of width or grade.


Because of the lack of definite information on the veln
structure, its width, grade, development, and past production, I
can form no opinion on the m.erit of the propos~ed exploration.


~ =:=::'-' t--- .. .J ,._::-_-~
I







·' '--... •
I recommend field referral for a review of the


situation, noting that the' Bureau of Mines examined both the
Bottom Dollar and the Tom Payne properties during World War II
and prepared'reports. It is likely that material at hand in
the Bureau's Regional office is, adequate to permit a decision
on the proposal.


orr;
o. M. Bishop


Copy to: Div. of Minerals
Mr. Kiilsgaard, Rm. 5224
o. M. Bishop
Files







•••
UNITED STATES


DEPARTMENT OF THE INTERI9R
DEFENSE MINERALS EXPLORATION ADM:INI$TRATJQN


WASHINGTON 25. D. C.


May 2.3,. 195,


Subject:. D~-3a26
Re: Explorati~n Assistance


Bottom Dollar, Black Hornet
Tom P8JttleJl Arillington Pennsy1
vania Mines


western DevelopMent Oampa!'"",
of Delaware


P.O. Box 120l
Santa Fe, New L1exieo


Gentlemen:


The .receipt of your application dated May 16, 1955


for exploration assistance under the Defense Production Act of 1950,


as amended, 1s hereby aC~lowledged.


Your application has been assigned Docket Number D:JEA-J826


and referred to the Base Metals Division.


Kindly identify nIl future correspondence relating to your


application b~ this docket number.


Sincerely yours,


Robert E. Adams. Chief
Operations Control and
Statistics Division







• UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


Memorandum


To: Executive Officer, DMEA Field Team, Region III


From: Chief, Operation's Control and Statistics Division


Subject: Assignment of Docket Number


There is listed below the assigned docket number to


an application recently received from Region III


DMEA_)826 Western lDevelopment Company of Delaware


Robert E. Adams
Chief, Operation's Control
and Statistics Division


INT.-DUP. SEC., WASH., D.C. 76662
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DMEA
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'\ E.GiOi\J fII
. ·':\lE.R COLORADO


.. " ~;L'Ji ~
SENA PlAZA, SANTA FE, NEW MEXIf!?~
TELEPHONE 3·556e ~


C


~~
Mr. W. M. Trayer, Execl1ltive Officer
Field Team, DMEA Relien 3Z4
New ell.tom. Houee
Deaver Z, Colorado


•Western Development
Company.fDdfJWa~


Re: DMEA Docket 38Z6 (Lead- Zimc),
Coatract IDWc>Eaa3


~ ~


Dear Mr. Traver: .


Plea.e be adrilled that our wholly owaed lub.ic1iary, We.tern
Mine., Incorporated, bas ••ld the lea•• which it had UpoD the B.ttom
Dollar Mille in the CerrUlo. Basin of Sallta Fe County, New Mexico.
The aboYe captioned contract was granted in connection with explora
tion 08 this property.


'\ The Minerals Product. Company, 3000 Cerrillos Road,
Santa Fe, New Mexico, i. the company which plIrchased this lease
from u. and they haYe, in accordaDce witA the terms of the lIalo, as
8amed all obli,ationa in connectio. with thi. contract.


Your. yery trll1y,


WESTERN DEVELOPMENT C MPANY


of DelaWa~.e r


bJ!i;',~'
e E. HenderllCD


Sec etary


ZEH:bh


"







·".' Government's Copy•


~\


TERMINATION AGREEMENT


It is agreed this 13th day of April , 1956,
between the United States of America, acting through 'the Department
of the Interior, Defense Minerals Exploration Administration, herein
after called the "Government,1' and vlestern Development Company of Del
aware, hereinafter called the "Operator," parties to that certain
Exploration Project Contract Idm-~~~ Docket No. DMEA-3826, dated.
September 29, 1955, hereinafter cal:~ed the "Contract," that:


1. Effective February 1, 1956 , the Contract and all
obligations of the parties thereunder, except "as otherwise herein
expressly provided, shall be and are hereby terminated~


2. The Government shall contribute to allowable costs
incurred prior to said effective date; and shall contribute to allow
able costs incurred or to be incurred beginning with said effective
date in performing winding-up and settlement actions,_provided for in
the Contract, including the making and rendering of reports and
accounts.


3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the C0ntract, includ~rtg the
rendering of the final report and account .


. 4. All rights of the Government provided for in the Con
tract 1'1ith respect to a certification of discovery or development and
a percentage royalty and lien for its paym~nt are preserve~.


)


5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising out·
ef .. saia Co~tract, except as otherwise provided in this termination
agreement.


IN WITNESS WHEREOF, these parties have executed this agree
ment as of the day and year first above'written.


THE UNITED STATES OF AMERICA


By -::--=-~~-L~~~:&:::~~~~~_
Administrator,. Defense Mineral


Exploration Administration


WESTERN DEVELOPMENT CO~, ~NY OF DELAWARE







• Goritrac.o. Idm-E_'~iji:Hii:r.:!!Jf-__


Docket NO· ie• A 33*'
Dr~ART~ffiNT' OF THE IN1fiJRIOR


DEFENSE HINERALS~P10RATION ADHINISlrRATION


TO: Chief, Finance Section, Budget and Finan<;:€ Brnnch, Bureau of Mine~


"
Please make the following ent~ on the records of the


Defense Minerals Exploration Administration under the strategic a~d
,Critical Minerals ExplqrationProgram.


Date of Contract


Sep.....,2~,_
'Name 'and Address


of-Operator:


Region State Commodity


It!l~~


Prior- Amount


Increase


Decrease


Revised Amount


, Remarks:


Reserve Obligation


C"j~$'.oa


'.621.2'i


tblt)3.~-


.~1M1I &. Jl&.~ChW•
(Name) ,


_(",~_.'-,~_',,;_}ti.'t1~_,_-_-"~,.-_. ~_'_'._n\__ .,*'O.'_-.~,:',.,:'4
Qta~~ ~J\v1tio.


( 'ritIe), Date Delivered to -Bureau of Hines, Washingtcn
1/MI5'







MF-200,--,
(Revised June 1954)


,
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.... ~ .... -.'-" '-


Goe.nmentIS~~


. OC1 1G'95~


Docket No. DMEA ~_=3826_~_. _
....


Commodity ~.~d::Z1n~ .


Contract No. Id~-E E-B.3-------.------.


•. ~.')\I


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERiOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTl


. . SEP 2 9 ·1955 .
It IS agreed thIS --------~---------7------·------------------ day of . . , 195 , between the


United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration,· hereinafter called the "Government,'" and 2· .• ~ ~ ~ __._~_.: .__:._._~ ._


. Jy.~~_:t_e.x:n__JI~y.elQ~ment---c.Q.mp.amL-9J:_--Del_alla.r.e_~---a.--De~awar-e---c-Qr_P-Qrat.ion~-.
-_ --_ -_ -_ ---- .. ~_ -_ -_ -_ -----_ -- -.-"-_ _.:: -_ ~ --_ _ -_ _ _--_ ...


-------------------c---------------.--------- -. -------------- -- -------- -- --------------- ---- ----- -- ---- -----. ---- ---------------. ----- ----- --- ----..------ --------- --- --- -------------,
whose mailing address is _.P_A. O_._._Box__1.2Ql c • • -------------


_______________________________________________Santa__.Fe.., New__.Mexic.o ------------------------.-----------------,
hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and -map...·----


The Operator shall not transfer or assign this contract or any right thereunder withoutthe written
consent of the Government. .


ARTICLE 2., Operator's property rights.~(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Nell__.Mexi.c_Q , County of __Sant.a__Re ,
and is described in Annex 1.3


•


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 __l_es_see : ------------------- of 5 ~h~ ~D:~_~~J ~_~gJ~·_~~ _


in the land, in possession and entitled to possession for all of the purposes of this' contract, under
and by virtue of a 6 leas.e_':':opti_an ~ , 7 recorded in Book __. , page ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: __none_... _


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title \,


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and_ place of incorporation, partnership with names of


partners, etc.). '. _~ _ . ~ .
.. 3 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
• Insert "owner," "lessee," "contract purchaser," "locator," etc. . _.:' ~
Ii Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un."


16-70617-1







• • }t


~
''I"


of the land -(lessor, seller, optionor, etc.), are attached, as follows: _g_gIlJ?_~nt t_Q__~~~~_Q. 9J . _
___Q'WIle_r..s. _1 __ ~- • ;"c _


- ~ - . .....,--------------_ .. -- -_ -----_ .. -_ .._.. --_ ------------_ .. -_ _ ------- -- -_ -_ -_ ----_ .. -- -_ -- -_ .. --_ -_ ---_ --- -_ -----_ .. ------_ _---- ------


(d) The Operator shall preserve and maintain his right, .title, and interest in the land and his right
to the possession thereof for the purposes of this' contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). ' ' . ,


ARTICLE 3. The exploration proiect.-The project isa search for indicated or undeveloped deposits
of J~~g_::g;Jng ~----------_______ The work to be performed
. d" ·b d· E...rh·b·t' "'A' ,; Th' 0 't' - .', '\-. f 1\T().vember 1 l°C::-C::' 'h 11IS - escrl e 'l.n", 'A 1 1 '.- ~ e pera or on6r ue ore Al , __': __ Z.L_.tI.., :~_·s a . commence
the work, and on or before _Ng._:rg_b 3.~_L_19.5 (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than _the ,estimated ,totaLallowable cost, set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance 'with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


:(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such, independent contract requires the Government's
approval tb-<::.re,of, pa~ments under such contI:ac~ will not. b~ allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered. a party thereto, and its rights under,
this contract, including the right to terminate its contributioris, ~shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to th~,independent-cpntractoronly on account of


. work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '


ARTICLE 5. 'Contribution by the Go'vernment.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $~6~11-Q-.-Q-Q---------------------------------------- _
The Government shall contribute _SQ_ percent of the allowable costs as they are incurred in a total sum
not in excess of $-8"'~55-.-0Q------------------------------------------ : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the' last
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voucher or vouchers such sums as it sees fit not in ex.cess of 10 percent- of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are·
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is .
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allo'Yable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total- allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contributioI). by the Government; but except for any such necessary excesses in categories, sub
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit"A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi
mums, and may be exceeded within the limit of the estimated total allowable cost 'of the work:


·CATEGORY (l)-INDEPENDEN'l' CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b». The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2) -PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (nUlnber of supervisors,
periods of emplOYment, 'rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4) ~OPERATINGEQUIPMENT.


Subcategory .(a)-Rental.-The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b}-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcateg'ory (time periods, rate of depre
ciation, and subcategory total) are ma,ximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a}-Initial rehabilitation and repairs of existing buildings, fixtures, and installa
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equiprnent.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, apd any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST o{the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and· audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinentC books, documents, papers, and records of the
Operator. All of the Operatorl-s vouchers and records and accounts relating thereto and the Govern
Inent's paYments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) a,oove will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to' which the Operator shall contribute. , The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a), Certijication.-If the Government considers that a
. discovery or development from which production may be made has resulted from the work, the Govern


ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all m~nerals mined or


, produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
vvhjchever occurs first; or (2) if the Government makes a certification of discovery or development"
within a period of ten years from the date of the contract, or until the total net aInount contributed by
the Government without interest is fully repaid, whichever occurs first.


, (c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
,(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the o.perator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for 'instance, if it is stocl\pHed),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, w4ichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11;2) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held," or used, plus one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one
half (1'1;2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the'settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. '


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispo'se of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is les~ than'$50, the Government waives its interest
therein. If necessary'to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered .and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever ,it may be found, and remove and dispose of it for the joint account of the parties.


ARTICL~ 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall.be·.f-.ree.of aU obligation:to-.contribute-to costs not then incurred other than such as may be allowable
under theJprovisions. of the cont:ract asne.Cessary and incidental to. winding..up;:r:eporling, and accounting.;
and (2) the Operator shall be free of all obligation to prosecute the work other than such' as maYJ be
necessary and incidental to winding up, reporting, and accounting. .


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all. obligation to contribute to costs not
incurred when the notice .was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi
tion to any other remedy provided in this contract, and in addition to any ·other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the GoveJ;nment under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with resp'ect to a percentage royalty, and
such rights shall be f:ully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to bervefit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 13. Changes and ,added provisions.-
. ,~.). ...... ... \\ Ii


~ ~ ~ ~ ~~ ::~~~~~~~~~,~~ ~ ~ ~ ~ ~~:~~~~ ~:~~~~~ ~ ~ ~ ~ ~ ~ ~ ~~ ~ ~ ~~ ~ ~~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~ ~ ~ ~~~~ ~ ~ ~ ~~~~~ ~~~~~~~~ ~~~ ~ ~ ~ ~ ~ ~~~~ ~~ ~ ~ ~~ ~~~ ~ ~ ~~~~~ ~ ~ ~ ~ ~~ ~~ ~ ~ ~ ~~~ ~ ~ ~~~~~~~~ ~ ~ ~~~~~ ~~~ ~ ~ ~ ~ ~~~~~~~~~ ~ ~ ~ ~~~~~~ ~ ~


'"---------_._--_ ... ---------'":------------"':'------------------------------------------------------------------------------------------------------------------_... ------------_ .. _-------------
--..... _-- ... ---- ..... ----_ ...... '"';- ... _--- ... -----_ ... -~-_ ...... --- _...... --- --'-_ ...... --_ ......... -------_ ...... -.,;- --- --------- --------------------------- ------- -- ------ -- -- -- -- ------_ ... ---- ------------------------------ --


. .-----_.. ------_ .. ---- - --_.. -----_ .. -------_.. _.... - -- -----_..--- ..---~ .. ---------- - --- ----------- ----- _....-_....--_.. -------------------------- .. ---------.. _.. ----- .. _.. --------- .. ----_ .. ---_ .. _..------_ .....
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Executed in sextuplicate the day and yea'r first above written.


THE UNITED STATES OF AMERICA


/#~~I ~


BYA~fs1r(ft4~
EXploration Administration


I, . ~§,p~ E_~ __R~ng.~~_~gn ~ , certify that I am the
________________________________" "____ secretary of the corporation named as Operator herein;
that ,}{!__ "'BJ.l' D_{:_C2:r3.h , who signed this contract on behalf of the
Operator, was then ITft5j,g_EJX~t of said corporation; that said contract
was duly signed for and in 'behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


. ----{~- ---


~ Se


[
CORPORATE]


SEAL


U. S. GOVERNMENT PRINTING (oFFICE 16-70IH7-1
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EXPLORATION PROJECT CONTRACT


WESTERN DEVELOPMENT COMPANY OF DELAWARE
. .DOCKET" NO': DMEA-3826.


ANNEX I


The land referred to in Article 2 of the contract


form consists of the Southwest Quarter (SWt) of Section


Thirty (30), in Township Fifteen (15) North, Range Eight


(8) East, in the North Cerrillos Area, Santa Fe COunty,


New Mexico, consisting 'of 160 acres, more or less.


The land is shown on th~ attached map entitled:


"Figure 2 - Proposed Exploration, Western Development Com


pany, Cash Entry 101 ... Santa Fe County, New Mexico,


DMEA-3826. 11
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EXPLORATION PROJECT CONTRACT


vJESTERN DEVELOPMENT COMPANY OF DELAWARE
. .DOCKE~ ,NO. D~ - 3826 .,


" 'EXHIBIT "A"
Description of the Work


The work consists of diamond drilling, not less
than BX size, a total of ten holes from the surface. Eight
holes. shall be drilled to explore the Bottom Dollar Vein,
and two holes shall be drilled to explore the _Ter')esa Vein.
The approximate locations, inclinations, directions and
depths of these holes are shown on'the attached map, Figure
2. It is expected that about 3,150 feet of diamond drill
ing will be required to complete the project.


The locations, directions, inclinations, and
depths of all holes are subject to the approval of the
Government. .


Estimated Costs of the ,Project


Category (1) Independent Contracts


3,150 feet of diamond drill-
ing @ $4.50/ft. $14,175.00


Category (2) Personal Services


Subcategories (a) & (b)
Supervision and Technical
Services


1 - Supervising Engineer,
4 months @ $500.00/mo.


-.. ~ .
Subcategory (c) -Labor


None


2,000.00


Category (3) Operating Materials and Supplies
'<-


(THe one item listed below is the
_only item allowable under this
category)


,...


125 core boxes @ $l.OO/box 125.00







.. •,


Category (4) Operating Equipment


None


•


Category (5) Initial Rehabilitation and Repairs


None


Category (6) New Buildings, Fixtures, and Installations


None


,Category (7) Miscellaneous


(The two items listed below are the only
~ items allowable' under this category)


60 samples assayed for silver,
lead-and zinc @ $3.50/sarnple $ 210.00


Payroll taxes' and insurance 200.00


Estimated Total Cost of Project ~16,pI0.00


. -


Government's Participation @ 50% ! 8,~55.00


i .


2







•MF-203
Revised March 24, 1955


To the United States of America:


BECFJVED


AUG 291955


........... -.0lIO" .......-+' .. -"." ~~


CONSENT TO LIEN


•_For QQy.~H:nm~ni~~LUs!LOnlL-_


EXPLORATIO~'e~¥~~,~~D~~J~A~fuent Co.,
Ope rato r or iJ eI_,a_w_a_r~e..;...£,,> _' _
Docket No. DMEA-" 38=2=6=--~ _
Contract No. Idm-E_' __
Contract Date


Referring to that certain land in the County of


____~N~e~w~M_e_xi__c~o~ , described as follows:!/


__..:::S~an:::=.;:ltl;,:la:....=F...;::e:...._ , State 0 f


Southwest Quarter (swk) of Section Thirty (30), in Township Fifteen (15)


North, Range Eight (8) East;' contai~ng 160 acres, more or less.


which is the subject of a proposed exploration project contraot,' hereinafter called the "contract,"
wi th the United States of America, .hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;g/ and
represents and undertakes that there are' no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following;~/


None


3. Undertakes and agrees neither to commit' any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and


!/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or'other document] dated _'
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf
ficient, use an Annex, and refer to the Annex in the space.


g/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.


~/ Write "none" if that is the case, Po not leave lines blank.







4. Consents to all amendments and assignments ~f the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.


6. Added provision:


(


the


(President
for and in behalf
of its corporate


Owners


____,195£


I,


Dated this


(Secretary, etc.) of the corporation
___________________ who signed this agreement was then


or Vice-President, etc.) of said corporation; that said agreement was duly signed
of said corporation by authority of its governing body, and was within the scope
powers::i.,.'...':. :~::._.:';--~,_'_ 0.:.,__ '-'" _ ... "-'._','... - .•• -. __ .... ,,-••-. ••


,,' :. " .~
;,


[Corporate Seal]


•"-
I' ... ,


, Interior--Duplioatin~ Seotion, Washin~ton, D. C. • 77662
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DEPARTMENT OF THE ImImIOR


•Docket No.' _ ...."....8..26...' _


Commodity Lead-Ztnc


DEFENSE MINERAL~ EIPLORA!l' ION AIJ.tINISmATION


STRATEGIO AND ORITI CAL HlNERALS EAPLQRATIOli PROGRAM
. . . . . ' .


TO: Ohief. Finance Section, Budget and Finance Branch, Bureau of'Mines


Please enter on t,he records of the Deren'se Minerals Exploration
JdminiBtra~ion under, the Strategic and Critical Minerals ~loration
Program, the following contract',' or amendment to contract.


C~ntractNoo Xdm-ES8,:,


. Date of Contract 8••••, 29. 1'"
Name and Address of Operator8


, W••, •• ~l0,..,Co~0' liek\wue
. ,p.. O. loa:1;(.01"


Saat. 't.. Ifey • .-too '


Amount of Governmerit
participation $8.'5S~OO


''"fl, ,


, '


Percent of Government
participation $0 %


Region: tIl State~ lew'Mudoo
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I..,. • UNITED STATES
DEPARM..'NT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
J:\lllding 20 - Federal Center


Denve r 25, Colorado
. Janua.ry 25, 1960


1960 1


11'" • John Franklin Mende1 DEN\feft:--6fi:HIrl!,."J.tl1~f!lIL._·I----J


:;:i.neral Products Company
l'oB Morningside Dr1ve , S. E.
\lbuqu.erque, New Mexico


Re: Docket No. DMEA 3826 .(Lead-Zinc)
Contrac t No 0 Idm-~83==
'We 8 tern !)evelopnrent Compmhy
(Bottom Dollar 8: Black Hornet Prospects)
Santa. It'''4e County, 'New Mexico


~)ear Mro Mendel:
In TI=ference .to the "Certification by the United States of A1f!.~':'!,>:.i. of .f.:.


Discovery or Deve lopment under an exploration Project Contrs.ct II and. the i l .. s t..i.\lC


tions in the Wa.shington Office letter of transmlttal of the Certificatl·.);J . J.l t:'!.t;:
captioned project., please indicate your. ans\+.'er to the following que st l.UT.'::3 <.~.r.d p::-


turn one copy of the questionnaire innnediately to this office.


Very truly yours,


i~~~~;£;;~~~L
ExecutiV~ C)ffi ~eY', OME


. Field Team, Regio:n III


1. Has the prup2rty been sub-leased or any change made :i.n ow:ne.r.:;'i~ip cthl~r'


than this 8ffice has been notified? Yes __ No~. If yes, pleB.se furf.lisli. de~rd l3
of the tr8l'i.saction on a. separate sheet and. include a true or sign.ei C'CPf cf' s.~':.y :.".
strumen.t that was executed in conjunction with the matter.


2. Has there been production from the land subo:r;dinated under the !-E. f~~ re:n~'E:- i
contract 6inc~ January 1, 1959 ? Ye s__ No.A:.t. If ye s;J 5Y/i. slJipm,.::- :~. ~ srrl':i~r:' -'
who was t'h.e purcc...aser?----------------------------


). Is .e:ny of the following materia.l stockpiled? Yes NO~.


Es tima:ted grade
Es timated grade-'-----Estimated gnl.d.e


(a). Ore, Tons
(b ) Concentra~te-s-,~l~b-s-o----------


(c ) LoYJ grade ore, tons----------Place stockpiled _


Titl ~~"'--<:t:-~~~~~--------
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.• DEPAR'IMENT OF TJIE IN'l'ERI<>a .• '
Office of Miners.ls Exploration" .


. './. .
. .~- ~ ...


:...:.... '-.'


CEK SHEET OF EXAMI1'1'ING ENG~


. Operator's Name ,.r····IAf·,·.:.-.~>, ,,~~.;:s'!l ..,··1 , .' ,
Address .'te· ,;


: ' " .. ".""


ExploratiC?n Con~ctJlb.~. :


"


Doc~et 10.____.


.. '


" I


V


If so, 1s segregation and identification 'procedure adequate?·


Does Ope~ator coimningle production ~b.1ect to DMEAor (J.fE
~yalties 111th exempt production?'


If so, are adequate records maintained on such material to
protect the Government's interest?


Do you consider that· the manner of disposing of product;lon
gives the Government its fair royalty return's?


'.'Ij:'·
'.'


If so,. ·do you" consider the allocation of the commingled
production .equitable? " .


Does t~ oPer~tor stockpile mine 'or mill rejects (low grade
are, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


Do you consider the assay controls in effect are adequate?


Do your periodic examinations of operations 'indicate the
Operator 1s properly reporting his production ~t ores 8ub3ect
to DMEA or OME royalties?


Does the Operator buy from or sell to other Operators?


Comment on· any 1tem 2 (b) to 6 if' answer is No •


(b)


5·


6.


4.


(b)


'2. (a)


,J


. {bJ


,: (e.)


. : 'Cheek One


....!!.! !2
",1. :(a)., Does:tbe Operator stockpile ore 'subject to royalty repayment?'


7.


. ,8.


·b."
l"~


• ....: Que.tt.~ 1.,· .. tncbP;t,,-, nO~Qpp~~.~'b~.· .. tate'.t .tiitQ~~
t'icn $V$l~lt tl: tltat c:cnttd.ne.4'1x1. tbtt U'Sta~~nt b Ltela
at Semt-.~ tlap$l't'f'd$t..e4 ~R@ '". 19'9.


ortglnal sIgned by


J. W. TOWNSEND


Mining EDgimter
"'cu.~l••cer,.
rteM '~l\l!... ~_OJ\ XII


I ~'
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•
E-883


.'
For Certificate of Deposit No o 83, dated Janua~ 20, 1956,


giving royalty repayment of $38.23. see E-3l9.







•
E-883


•
For Certificate of Deposit No. 78, dated January 5, 1956,


giving royalty repayment of $123.77, see E-53.
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APR 9 -1956
Form. M"F:'lth (Re\".)


• 1 (April 11l52) .. UNITED STATES •
D!PARTMENT 'OF' THE "iNTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


~u No. 42-R1036.5


FOR OPERATOR~SUSE FOR GOVERNMENT USE ONLY


Approved Totals
To Date


ITEMS OF COSTS I ' ,Monthly, , Totals Previously Totals To Date Approved ' Approved Totals
'... Total, ,. Reported . Monthly Total ,Pre~lOus1Y Reported


-(l-)---In-d-e-p-en-d-e-n--:tj;---------- .: I ,;':. '0" " ..,' .. ' .' " .


Contracts: " '. ' .- '
Short Form ,,! ';. , .


Drilling ~! ~.J~32,_~-1_~" ~le~~l~S1) ' ~:_' ~_' _
Bulldozing --- ----- --- -------'- --. ---- -- -- --------- --- -.. -------.-- ------ -- --- --- ---- -- ---- -- -- -,- - ------ ------ ----- -----7 --- ----- - --- --- -- - -- - - - -- - - -- - -- -- - -----


Crosscutting ----- -- ---.---- ---- ---- ---- --- -- ---- --- -- .-' ----------- --------------- ------ -- ----- --~-------- - -- ---:------ ----,------ ---- -- --- --- -__ -~- ----.
Drifting -- ---------- ----- ----- .---- -; ---- ----- -- ~ -r- -,-;~-:_-!-:-:--,----~- -~-- ----------- ------ -- -- -- -' ..--:----- --- -----~- ---------------- ---- ------------------- '


(2) Labor and Supervision:


~:::;~~~-i~~-_-_-_~~-_-_-_~~~~~~~~~~~~~~~~ ~ ~ ~~~ ~ ~ ~33~33 ~ ~ ~~ ~l~fiiQ~ilO~ ~~~~~~1~~3~3i ~~~~~~~~~~~~~~~.~~ ~ ~~~~~~~~~~~~~~~~~~~~ ~~ ~~~~ ~~ ~ ~ ~~ ~~ ~ ~~ ~~~~~~~~
Technical Services_-: ----- __ ---------- ------ .. -- ----------:-- ------ ----------------- --- . -- - ~ _


(3) Operating Mat'ls. and Supplies:
Timber -- -------~ --_. -__ -- - ,-'_ -_;_ c_'_~: __ , __.-' ~~- __ c ~ _,~. ,_, " ' • _


Explosives c - - ._ - - - - _ - - - __ - ------ --- - - - - -- - - - - ---- - -- - -- - -- --- - - --- -, _


Pipe -__ ----__ -__ --- ---- -- ----- ------ ----------- --'- -... __ c__;__~_ --, -,"-~ --.-- ~- --- --, :,-- ---- -- -- -- -'- -;-,---,-c --- -- ~ "-- __ ---------- . --- ---- -- --- .------ ----


Jf~~~~~~~i.~~~~~~~~~~~~~~ ~~ ~~ :~:~~:~ ~ ~I;;o~~~ ~~~~~~~ ~~12'~Qif ~~~~~~~::~iiQ~oo~ ~~~~:::~:~~:::.::: :~::::::::::::::::~::~: :~:~~~:::::::::~:::::::
______________________________ - - - - - - - - - - - - - - - - - - - - - - __ - - - - - - - :. _.: - _:. - __ - - - - _._ - __ - - • _,.. _._. __ ';" _-:._: __1,_ ~._ - ._ , .... •• __ .. .. • ._


(4) Operating Equipment:
RentaL . "_" __ ___ " . -- -.- --_ •__ -- _-- -- _c - ---- - ~. ,-:__ ~ • ._ .. _ - _


Purchase - -- - -- 0" - - - - - - - - -- - - - - -- - -- --- - ----- - ---- ------- ---------------- - --- __ - _


Depreciation -------- -- --------------- -. ---- ---- -- --- ----~--- -- ------- --- ----------- -- ---- --- ------ --'-- ---- -:- -- ------ ---- -- -- ----- -- -------- --- --- --
(5) Initial Rehabilitation and Repairs-- ' --- - . --0--:-- --- -----------------


(6) New Bldgs., Improvements, etc__ --------- -------- ----------------------- ----------------------- ----------------- --- -----------------------
(7) Miscellaneous:


f~?E~:iiJ.~2~~:::B-~:::::::: :::::::~~i ::.:::::>f;::::::::::::~i: :::::::::::::::::::::::::::::::::::::::- :::::::::::::::::::::::
----_ ..-------------------------- --- -- -- - -_.. ---_.. _.... ---- -- --- .. -- - --- ----- --~----- -- -- ----- --- --------- -- ---- ------ ------- -_ .. _-------------- ----- -----------------------


(8) Contingencies (specify):


(Instructions on reverse) .


NOT E.-Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully
fal!'le statement or representation to any department or agency or tbe United States as to any matter wUbJn Its
Jurisdiction.


7 .
I certify that the above bill is corre nd just JJ,nd that payment therefor has not Pursuant to authority vested in me, I certify


beeF~elV!S (I'U.~ .. 2 ~;~"'I~•• ~~..~ ;<-j,.O that t?is account is correct and prop~r for pay-
• ." ~~-..~....~r.....p~\f v~y ~_f...... ment ill the amount of:


Date -------- --- - --------- -------·-·-----------------------IIr\ai:.,..,-iilO.aiIi....--------


~....~~ -< '/~T


?-fL-7
. ~


S)gnature:;/~-.--(Auiii;;izi;dCe~tii;.iDg-omce;>"--·"··---


Date (-/!-f/J,rz Vou. No. . ._
(See ,other side)


ucher is signe or ipted in the name of a company or corporation, the name of thl' P writing
or corporate name, as well as the capacity In which he signs. must appear. ror examp e:, "John


ny, per John Smith, Secretary," or "Treasurer," as the case may be.
~--r-







• •


,j ••


====== ===~~===- :=-======


(For Gov........, u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


ExplorationA~.•tratio~ C'ltract N;t4~:.1f:_f..f.t~rdancewith the terms of th~ oontract.


, Signature .__~ , ... : ~__~l~t_Q_ itle --t:1Lh~ J;}j._ .Y__ Date -tf~-/(:_j-!?_If.::f-6 '


:i:::::lli:A


__ OFFICER OR 5~~~y~ ~~~~~~~_____ Date !!R. ~...!.9_5_~ _


MONTHLY REPORT OF OPERATOR


,r


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive ,Officer. This report con-
sists of three parts as follows: '


(a) Form MF-l0-4-0perator's Monthly, Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0-44-0perator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and,


(c) Narrative.-A concise narrative descrfption of
progress .made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
mentto -this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be' shown on a map;
logs and assays al~o are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0-4-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104,
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


, The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1,952)"
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract. , .


Under Item (2) include labor, superVIsIon and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed u,nder items (5) and (6).


Under Item (3) include the costs of material and supplies
'used in, the project other than that use4 under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, insta~lations, fixtures1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
'payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share ,Paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs. ,


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer., This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher ,with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-104 is required, to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by dele~ingas stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columns should also be filled In.


GPO 872893







DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2


~


APR 9 a ~956
•UNITED sTATES


DEPARTMENT OF THE INTERIOR•ForDl MF-lOU
(Apri11l162)


OPERATOR'S UNIT COST AND PROGRESS REPORT
•• _ ... _ .,.: .... ",._-__ ,0 ...•••• - ...,.,._ .••••••


Month of~----__ .195--G-- Dock~t N~. DMEA -S~~--------
O to , N ~." ....- ~~. t~~ fII~iI'WJf .. ,-IIl'lJ n..r.."l.a~"""'I"pera r s ama:4t.\iQI;~i--~~.Jj@~_~~_~..,~~' _


Address --P.~O.-~-U~)l,--Snnt3-~--~-..t~--------------


Contract No. ---ml-~3--:------


Minerals-~-....-2~n.e---------


'unIts UnIt Costs
OPERATION UNIT' COSTS TIns UNlTS THIs


MONTH MONTH COSTS TO DAU


AUTHORIZED BY CONTRACT
UNITS TO UNIT COSTS 11----..,,------
. DATB TO DAU


1!)tIftt~---G1~D.-&.- ~ ~ . _
~ . t MA.-k· t"'..~ .~.~ ~t"ll\ '~~ • "Il '.1. ~~ ..~ ~ . .~ .~ ..I!'\~ (\'1\
~Wfttl1l~-...."'~u..-"'w....JlJll ---I~'.. n~~~- -----4------- ---~- ..'\JJ1~~.....i1- --------3----- n_~ n_. ----~~w--


Raising_..; ~------.-- -- --------- ---.---~---------- -- -----~-- --- -- -~-- ---- -- ------------- ---- ---- -- ----- ---- ----------- ------------- ----------------------- I


Shafts ..: ..;_ __ _ __ __ ___ __ _ __ _ _ .---------__ __ __ _ _
Wi nzes______________ __ _ ~__._____ __ __ ____ __ ___ __ _ _____ __ _ _ _


Drilling: Core ---p~-- -------"..,~--- -----0------- -----.G.,e3J..~.)·-1,,~31----- ------4.~~ ~1r.;O----- ------------4.~~--
Churn ~ " _


Auger ~~ .------- ~------------------ ~ _


8t'tlt>l'JwQQI8~JJ~ --------- f;~L __ --------~~---- - -§;!------- -- .32;3,,_0) 12' -__~_~t...OO- --"-~S.---- ------------1..00..-
~iU.~~~t\ t:l ';1 6'-" 1a:::W1i__w~_IilB~ ~~~~~~~~.~~~ ~~~~~~~~i~~ ~~~~~;~~~~~~~ ~~~~~~~~~~~~-:j:~)~ ~~~~~~~~~~~~~~~ ~~~~.~~~~~~~~~~~ ~~~~~~~~~~~~~~~~CO~~~~~~~~


R,oads and Trails ·. ~ .~ _


~.......... A ...\ . . ~.'c'~;\),. ~fi1.r:1·<.l\f~ ~r" ""i\'~ :l~·.' ~ "~f~ {:c;, ~ Il:A________~.MaII------------------ .;;.Q...~~-- -----;#.,Jc*-~'.. -- mXg ~-----------;l_~..~.#- -m-~Hm-- ------~."'l~ ----!J'..,..~--n- n----------~-;N--


TOTAL COSTS


'To DISTRIBUTED COSTS Q;.~,\ ~01 '-'11 n c,,,q "i.1~ AUTHORIZED BY
.TAL ---_._ -----r'"-l"..S;:~~~-~~-'"L.,-----_-- ------;l'-&,;:l:<ii..~ .......,il,_-- CONTRACT


Operating Equipment Purchased_________ ___' ~ _~ .----- __.--___ ____ _ -"_"-__ _ " ~____ __ ___ _ __ _ _ _
Jnitial Rehabilitation and Repairs_______ _ _ __ _ ~.------ ~_____ _ -: ~_ ___ __ ___ _ __ _ . _
New Buildings, Improvements, etc ':' ~ . . ~~--------------------------- _


--- ------~~~-~~~-~~-~~~~~~~~---~~~~~~~~~~~~~-~.~:-- ,,-~~~~;i~=~~~ ~~~~~~~ ~~~~~~~~ ~ ~ ~~~~~ID~;~~i:i}~· ~~~~ ~~~~~~~ ::~~~~~.~~~~~~~~~ ~~~~~~~~~~~~~~~~ ~~ ~~iG:1io~~ ~~


The undersigned company, and the"official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------


complete to the j>est of their knowledge and belief. --------------------------------------------------------------------


Date --~~!--g~,...~-~torJ~--n~--~~
~~~tlO~----------------------.


--+ NOTE.-Tltle 18. U. 9. Code (CrImes). seetlon 1001. makes It a criminal oft'elll8ll &0 make a wI11fa117
raise aCatement 01' represen&a&lon &0 aDJ department or lI8(nq 01 the United States as to all7 matter within
Its Jurladlction. .


(Instructions on reverse)


(For Gov••oiIment UI. only)







•
INSTRUCTIONS


•


Preparation of Form MF-I04A-Operator's ([nit Cost and Progress Report.-Applicahle
places on Form I04A should be filled in by thEf Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers· and other ~dministrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lit?es, howevir, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of t.hree items the costf3 of
which arc not to be distributer! by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and IINew Buildings, Improve
ments, etc." The r.eason for not distributing these items on ·a monthly basis is doubtless


, clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for bot.h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A fOf each month should equal
the monthly "Total Costs" a~ reported on Form MF-104. This is also true of the IITotal
Costs To Date".


In preparing Form M-F-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, sup~rvisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided,
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitf:l.ble basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and IINew Buildings Improvements, etc.", will be distributed to ·the
several phases of the project by the Washington Office of Dl"fEA at the close of the project
if dete.rmined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is (ound in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any ·unusual circumstance~ cau~ing excessive or
disproportionate. unit costs.
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),1 • • 1Uf~~


APR 9 Ie! U~iS
U. S. DEPARTMENT uF THE INTERIuR


BUREAU uF MINES
REGIuN III


fINAL DISTRIBUnOM


-,- .. "'''~·"'"-' .. ··,·~,...,AeR, 'S 1956,
MAD! "';""~-'"" ..,.;., "


Administrative Audit Difference Statement


Date:
Payeets
Reference:


Upon ex~mination of the above Payeets Reference a difference was
found which made it necessary to suspend your .account accordingly:


Amount Claimed $


Difference ~ c!,.;u> _
.,61-. :.,.. _._~


Amount Approved $
-----~----


The reason for the difference was due to:


...w~:~~~ ~.•" ~j:'iU ·~....tMt ... jt~~"fi ...~-
.... . - - ~..... -. ,0_., .• i\\"~ ,"~•.~ ~~ c;~ ~~'~I


Any reclaim for deductions made above must be supported by the
oRIGINAL of this form.


Very sin~~rely yours,


.N. E. Stokes
Audit Section


R-III-B &F Form No. 4
4-15-52 D "







••••.' UNITED STATES'·'
DE·PA'RTMENT".'OF ~THE I NTERI OR.,
. ' . . . .
DEFENSE ,MINERALS ExpLORATION ADMiNISTRATION .


. , WASH:INGTON· 25,' D~C •.


. _ ... eu.tc.l~
IUwr lieolo~)


.JiECEtVED


APR 9 ..... 1956


!at


rr-i"
'1..,..\:


'~A. eh$-'.l
......1",.am...., '.'1'1.14 ,!_' .110tl ·III'.


·.eloMd ce' tJMt oriallB1....~_·~ ot·rc... _.iot.
....J\w1a W-1Q4A" ...raUft~t aM hci•••r'.~~ tor the
~ ;period.. .


'. Work hN .... ~Ual" _ "''-1M4..11t tJM~.·-'ft4't
..... peiaat 1s.re,~··torSO·~t at tlw..-at •• r.~
.. lora .-104, ec.-Ja&n,t 0Il1ei1ar wr1tle.t1oa .t ~be O(*,,""t...


ot euUo_le ratM arlt_t1c.:L ...-r..,ot ~.1;1".


la"i1re I t·.. tM' ...".tor' sa. w·" ..lt~l14 peacllq'
"oel)'tQt .t¥ o.e:ratolr'. t1Ul ftpn"tMll relAtue o~ thll~ t1U1 Aa\lt
lapron •. tile e-tr~ AGS.~&tJa.. ..u., D:1Ys..~.~ .. ,M t.200~OO


... preTsc.q .11ibhe.14. 'Uae~ """'dtbU14'",o 4&1•..18 ...
*~7.15. . .,


..
Date· ot..,or, .aabr1i1iU7 28, .1956., ..
Da. leeelft4·.1a· fteJ4 0tt1.. '5,1956.
late Ilece1v'e4 .1a.aecioaOttl" 19,:<1956,
hQeeN:las 4ete;rrttd .1>7 It.a•.pa.u.a re••• o~ ..•J.p!Il·,,'.
copies or O,.,ra'tGr~•. lW~.tl.. ·~'t•
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• •
u. S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
REGION IV


Admlr:lstratlve AuditD1fference Statement····-_·····-··· .. '.~._


Western Developmen~ Co. of
Delawa.re


POBox 1201
:-ianta Fe, Ner; /8xico


Gentlemen:


Da te: --i!t'l..l.al....7.....J9.'~S6~ _
Payee IS


Reference: . !Lecs ]QS5
-~._------------


Upon exomln3tion of the above Paye8's Reference a d1ff~rence was
four.d which made it necessary to su,pend ~,ro\j" H-:-c0unt 8c..:ordjngly~


:,..7.cunt Cl9.1med


DJrrerence $ ~"'r :':,,,,;
-~~._--


$~,.s.5i~..;;.,r:..c..:w:l--_


Dis,;.llOlA1:
::)u1.·.qrvisiun 0<' 'L;( 'r, i (


PayroLl ·T,3.x::,:~


Lie 1 .ij i t;r Insl T:rc ~


$SOC.OO
;:~~ (t 00
ltl5'O


Je'2A:!O


r, , . (.


Any recla1m fcr rJf:·lu('ti0[Js m::Hi Cl alJ(';ve r.HlSt he supported by the
ORIGINP.L r.,r t~;1 s '1: /'ir:-:i.


( .
N. E. Stokes
Audit Section


R-IV-B & F Form Nt) 0 1.+


4-15-52 D







• UNITED STATES • MA~
, DEPARTMENT OF THE INTERIOR R1S195$


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado·


Memorandum


March 12, 1956.


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA-3826 {Lead-Zinc} C,ontract Idm-E883,
Western Developmen~Company of Delaware, Cash
Entry No. 101, North Cerrillos District, Santa Fe
County, New Mexico - Reinstatement of costs dis
allowed from November 1955 voucher


Enclosed are two copie·s of a memorandum to T. A.
Christensen dated March,?, 1956 and twc;> copies of an Adminis
trative Audit Difference Stateme:p.t pertaining to ·a reclaim of
costs which .were disallowed for the month ·of November, 1955.


Enclosures







OPERATOR'S MONTHLY REPORT AND VOUCHER
~. 't::,' '~a~Month of __ ,, r , 195~'i'_--- Docket No. DMEA __~\l _


Operator's Name _~.tMR:-~~t~t-e~f-~la.wartLu----u-
Address _h:II__~_-,ha.ta_"", Itrv_. CCL _


Contract Amount, $.l6,l1Q.oo-----.,- ., Government Participation:·5C).._·_%


•• Budget Bureau No. 42-RI036.5


RECEIME!I)


FEB 131956
Coritra~t No.:,XfJt~ .


Minerals _1e.e4.~-it-__,_,. '
........


,-~~~~-t,--$~~~2~-.~jj~~~~~~~~~~


UNITED STATES
DEPARTMENT OF THE I~TERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


'"
Form.1\fF-I04 (Rev.)


(April 11l52) ,


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS IMonthly Totals Previously Totals To Date Approved' Approved Totals Approved Totals
I I '. Total ' Reported Monthly Total •Previously Reported To Date


-(l-)-ln-d-e-p-en-d-e-n-t~lC-.'-t-,7;'-:-.t-.-- ..., '1' . . .' .' " , . ' ,
~"Mt~." on rac B.'i . .


, Drillin: '_._._~ __ c ._: .L_ ••• __ ~.-8QQ..-OO.· ..~-~'S.~39.50~-- ---Jl,23?~-- ------.----.- .__ ~ .L -'-:.--~•• --'------------


Bulldozing .--- -----.- ---.. --- .. ---- -- ------- -- ---: -" -. '. _. -.- -,-- --' -- ---- -- -.-- -- --- --- --. -- ------ --- --- ----- ----- ---- --- --- ------ -- --- --'- -- ---- ---.'-------
Crosscutting ._ .. _. . . -.... -. ~ _-. _.. __ ~~ c.- --- _-. _L~ --',- -,-- --- _ -- -.,----,- ,C. , • _. _. __ • _. L 1__ ._' ".'. - - '- ~"- - - - - - - __ • __ ~ __


Drifting__ ~_,__ ~ _~ ---'-.--.---" ----~ --. - ---- -. -"-.:"':" - -. --.' --. :'-'~ -:,-~," --- -,- ----- --- -----. ---- -.. -- .. -.. --- -- -- --.... --- ----- --- -~ ---- ----- ;. --- ---.- --- ---- --- -----
______________________________ ... __ .... • ,__ •. ••_,.'" ~ .1 ' ~_. ",:._: _:.. _,- .:. _.:: .. _ .: __ .. .:. ~ ~ _ _ _ _._~ _'.:._ ~ ~-' . ~._" ~ _ .. _ ~_ -r .__ . _


(2) Labor and Supervision: " " .
Labor .__ ---- -- -------c-- --- -. -- --- ---. -. ~ ... ~ --. ~ ---- -~:-~ ----- ----- --- -- ---- -- ------ --- ~-~ --- -- .-.----~-~-- --- -- -~~---- -- -~- ---- --- ---- ---- ----- --- --- --- -----
Supervision ~ ....-5OC1.OO- ··.·--·-~500..00--- ----l,ooo.GQt-- ------~ .. ~---.-~--" ---,--~-"-,-------------- -----------------------
Technicsl Services .:._ . _. .. _.. :. ~. _" ~ "-:... __.- ----- -- ~-- _~_ ~ __ ------ -~- ----- . ~ _: ; .~ - . ~ __ c, --- \.~- -~---


(3) Operating Mat'ls. and Supplies:
Timber -' . --. -.- .'.. --~"-" .. '- -- --. -.- ~c. -~-- --- ---- - -- - - - - ----~--- -- --.-:-c .-- --. ------ -.- -- ----- ----- -- ---- ----.- -- ------ --- --- -----------


:;:::~i=es::::::::::::: ::::::::::::: ::::::::::::::::: ::::::::::::::::::::::: :':::::::::::::::::::;: ::::::::::' ::::: :::::::::::::::::::::: :::::::::::::::::::::::
, Track . _.. '_. _... --.. . __ . _. _.. -_ -.. ---~ -. --- ---'- -- ---. ---- ----- __ .L - --l----~- -_" __ ~ _~~ .__ , __ ~_ ~ ' ~__ ~ -,__ ~_ c__ . . __


Qq8,__Iox~S' . ...._._~O~~ __ ._.' ~_~.:~_._12; ...OO--~ J25~OCL_ --~--~---,-~--'---- ---~------~-----~-----,- ~·--T--~-~-.~---------- ..


(4) Operating Equipment: ,
RentaL . ---- --- -- ---- ..... -. --'- --., _. -',- ---- --- ,.-. -~- ------ -.- ---- - ---- -- ---~--- --~------ - -.- --- -:. ---'- -- --- ------ --- ------ -'-- ---- - -- -- --- -- ---.- --- ----- --
Purchase .. __ C _ L ._. _ ••• _ •••• __ • • __ • • ~ c__ --~- - • ' -.-


Depreciation -. -. -. --.. _.... : ~ -. ,-' -- --- --- ---- --------~ ------- ------ -----."-- -- -'- ----. --- ----- -- -. ----- ----- --- ---- ----' '---- --- ----- --- --- --- --
(5) Initial Rehabilitation and ~pail'8- .. _. __ . . -------------- --------~------~------- ~ ... : .J _


(6) New Bldgs., Improvements, etc__ -.. ---.~.... --- .... -.-.-----'- .. --------- ----------.----~------- ----------------- ------.---------------- -----------------------
(7) Miscellaneous:'" .


Repairs to Equipment . -- --- ---'" --- ----- ---'- ------------------- ---.-------.----------- ----------------- -- --------------------- -----------------------
Sampling and Analysis ....". ._.. _.. : __ -~'--- ---- -------- -- ------ ------ ------ ---- - - -- .. --'----- c -----------


~~::~:~yT::::~~~~::::::::::::,::::~:::~::::::~t=::: :::::::':::~::::: ::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::
-- ---- ----------- ------------- -- -- -- - _.. - - --- ----- --- ---- - -- -- --- --- ------------- ------ ------ --- -------- --- -- ----- --- -- _.. -- -- -- ----------------- -_ ... _-------------------
----------------------------------- - - --- ----_... -- ---- ---- - ---- --- -- ---.--- --- --- -- -- ----- --- -- --------- -- ---- ------ ------- _.. ---------~-:._---_:.._--- ------------ -----------


(8) Contingencies (specify):


----------------- --- ---_ ... --- -.---- ... - - --- - -_.. --_ .. -- -_.......--- - ----------- ---- -_ .. -- - - ---- -.. --- --- --- .. -- ----- ------ -_.. ------ -.. _..---- --- ---:.----- _....--- --- ------ ------ -_.: -----


I certify- that the above bill Jrcorrect and just and that payment therefor has not Pu~t to, ~ti8rlt~sted in ~(rcehi~Y
been re~e~e(l . /' that this account is correct and prop'er for .Pl\.¥-


Date;~~~:2~~::!~'~::::::::::::: ment mthe am$~r/£~£, ~g91' Oa


.Whe~l'voucher Is\igned or receipted In the name of a company or corporation, the name of thl.' person writing , t!) ) _. (./
~the.comp, y or corporate name, as well as the CB,fr3Clty In which he signs. must appear. For example: "John // /C7 .11


00
Co any, per John Smith, Secretary," or" reasurer," as the case may be. Signature _.... ~ _


---. NOTE.-Tltle 18, U. S. Code (Crimes). seetlon 1001. makes It a crimInal off'ense to make a wflJrully . / (Autho~Qertlf)'lng Officer)
f:~i:eU~~lt::.ent or representation to any department or lIiency or the United States as to any matter withIn Its Date _.ifI.2..(~__ v&1J2q,: ~~ -:..~ t
II Q . ~tru:t1~ re.~r.e) .) (See other side) .
~~~~~~







•
(For Gov........, 'I" only)


CERTIFICATION BY GOVERNMENT REPBEBENTATIVIl:


• ...


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


. -rd ft'i-E P$''1 ~. .. . .Exploration Administration project~dj~ CYflract No:f:~ bl accordance with the terms of the .contract.


Signat~re~ ~__U!1lU1_~_~_~_ff!l~_~!!~ Itle ._.I:!6~f1_._._k~~ __rhate _·~·7f~tJJ_2._2 t.~f~=~·


S


AloPgnPRaOtuV~rJi.e.BBlY_f _M__~_E.__A__E_f ~__~~_.IVE. OFFICER OR ALTERNATE:


re .UJ- Title _--~util/e--OffiG Date f.EltJ) ~_~~_~ _


MONTHLY RE~ORT OF .OPE~ATOR


The Operator (Contractor) of an exploration project is
required to' make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-104-0perator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs j


(b) Form MF-104A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descrfption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map j
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of .
the form. .


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable fo! use in reporting
activities under other contract forms. . .


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200j and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVISIon and technical
services incurred for the exploratory operations. Do not
include labor,. supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. Thes~ costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


I tern (7) coverS miscellaneous types of expenditure such as
payroll taxes, liability. in.surance, workmen's compensation
Insurance, repairs to equipment and sampling' and analysis;
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
U Certified True Copy (or Transcript)", followed by appro
priate signature. If· the Executive Officer of the Region
determines that a con.tract under Form MF-200 should have
an U on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
origjnal or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus .s~ppo~ed.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired t() be. support~d br doct;tmentation. of any kind. ,T.he
Operator WIll submit hIS. claim under Item (1)·c;>f .Form
MF-104 by dele~ingas stated above the word ICIndeperideilt"
and by showing the number of feet or other units immediately
after th~ appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving. the cc Monthly
Total" amount due. "Totals Previously Reported", and
cc Totals to Date" columns should also be filled In.


GPO 872893







Budget Bureau No. 42-R 1151.2


UNITED 'STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINisTRATION


•
!BllE:~


r~ ,
cB 13 1956


,OPERATOR'S UNIT COST AND .PROGRESS REPORT


• Form MF-I04A.
, {April 1962l


'- ,


M h f December, .' 3826, ont 0 195______ ,.Docket No. DMEA ... _
Operator's Name _~~~~_~~~__~~~~t?~~~ __~~~_~~ __~~~'£~~ -:


Addr s' Box 1201, G~ta. Fe, Nev,~le.O ' '. .',e s _


-"'--..'--.. -. - .. ····~-883
Contract ~aa-----1;'j--------.-------
Minerals __~_~_~ __:-~!~~-----------


Unit Costs'Units


;AUTHOJUZJ:D BY. CONTRACT
UNITS TO UNlT' COSTS 11 -,. _
,DAn TO DATECOSTS TO DATI:


'COSTS THIs 'UNITS Tms
MON'I'B ..MONTH


"


UNIT". ~"OPERATION .


g:~~~~1~;~~~;: ::J~;= ::::~~~: ::::::;.;::::::: ::!~~~~:::: ::::~:g::::::: :::::::~::::::: ::::::::::::: :::::::::::::::::::::::
Raising ~ ~ ~__ _ ~____ _ ~____ _ ~___ __ __ ~ ~__ __ ._~ . ~ _ ______ __~ __ ~_ ~~ _
Shaft8 ~__~ ~ .' '_ _ ~__ ~ __I____ _~~ .:.__ __ _ : _ __ __ _ ~_ _ ~--~---- _


W· .
D:i:~:-~---------------------~~------ ---pt~-- -I800;ctr ----400----- --(l-~39;50---:-1Hj)C-~--- --4~!-50--·· ---315('-- ---------4~-50------g. Core . . '2. _


Churn ~ ~ '~ I ' ~ • ~.: ' _


~:;f.Ji~~~::~~: ~:~;~~~if~: ~-:-~~~::-~_ ~-:~::]~~~:~: ?~r::_:_ :::~~1£:: :_~:~~~~ :~:-::~~~~~~:~~~:~
R,oads and Trails ~ ~_~ ~ ~ _


,
---------------------------------------- ----------- --------- ~------- ... --------- ... ---- 7---------------------- ------.------- -- ...... -------- --~-- ...... ----------- ... --_ .. -- ----------------


. ,


TOTAL DISTRIBUTED COST8 . g~~~~2Q , 2..t~~~1!_5Q __ '
TOTAL ('OSTS


A UTHORIZ&D BY
CONTRACT


" ,- ...------------------------------------------------------------------


REMARK8: _


Operating Equipment Purchased~__~_____ _ ~ ~_ _ ~ ~ ~ _ _ ~ ~ __ ___ _ _
'Initial Rehabilitat.ion and Repairs' :. . ~~ ~~ ~ ~_._~ .. __


New Buildings, Improvements, etc ,__ ------'--~-------.- ,---~--~-------- ----------------7,-----~ - ~ ~ ~. _


---------~~~-~~~-C~~~~~~~~_-_-_~~~~~~~~~~~~~~~~~~ ~~g~~3g~~~ ~~~~~~~~~~~~~~~ ~~~~5#~!f~~r~~$Q~~ ~~~~~~~,~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~!~~~'l!Q;~QQ~~
'The undersigned company, and the"official' e~ecuting' this certification on its


behalf, hereby certify that the information cont.ained· in this report is correct and
complete to the .best of t~eir knowledge and belief.


. .... Date ~1?3L~--------/~tor~~~!~--~~--~~-
-<i~~L~itlc__f?_~~ __,----------.-------


---. NOTE.-Tttle 18. U. 9. Code (CrImes). seetlon 1001. makel!J It a criminal otreD8ll to make a wD1ft1D7
false scatemenfor representation to aD1 depanment or lIicnq 01 the UKdfed states as to an1 matter within
ItsJurlsclJetion.'


(Ins,tflldioDS on reverse)


... --- ~- -"----.j-- -_ ........-----_ .. -----_ .. O' ..:_ ...... '- _


-----_...:_-'--------------------"--'...'.'-----------------------------------
------------.----- ------_.:_-------..._--------------------------------
------------------------------------------.:-------------------------
----_._----------------~--- ... _----------------------------------------


. . .----------------------------------:----------------------------------


. (For Gov...nment Ule ~nly)







•
INSTRUCTIONS


Preparation of Form MF-104A-Operator'sf.!nit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of thIs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with,
statistical information necessary to better determine, the progress of the proJect; and (2) to
furnish more permanent information on mining costs for future use. The more irnportan t,


phases of operation on which permanent information is ,desired have been outlined in the
form. There are blank lines, howev'~r, for those unusual phasM which may need'to be •
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the 'applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-


,ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." • The reason for not distributing these items on a monthly basis is doubtl~ss


clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form :MF-104A has \;leen designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Total Cost~" on Form l\JF-'-104A for ~each month should equal
the monthly "Total Costs" a~ reported on Form MF-I04. This is also true of the "Total
Costs To Date".' •


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such ~s, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phases, on man days of labor charged to such
phas~s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", a'nd "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Cont'ract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit 1IA" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs:


GPO 872894







• .'
FINAL DrSTRIBUnO~


FfB 9 1956MADE _


Statement ~~~~
rE8 ,4


Date : -~~''i:#P}~~, l.Q5t4o!1U,'Payee '~I;.w)I'i!~.!i)" ?' .~J1PQ


11.e'fe.r.eDc~,: p:tW•.....;~~',.;jf~.,~~rff,v~;---


U. S. DEPARTIVIENT uF THE n~TERIuR


BUREAU uF MINES
REGIuN III


Administrative Audit Difference


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed


Difference


~~~~t'i&#,. t")
'Si;r""Ii!'~.i;il~


$------------
(..~


Amount Approved qp 2' I;#~~ 't6S
j.1'j!! "4C.~.


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sin~~rely yours,


N. E. Stokes
Audit Section


R-III-B &F Form No. 4
4-15-52 D '







~U:.CElV~


',fEB, 1,3 j~95S


.,'~'


. '~•
I


. :i.


DEFENSE ~INERALS,EXPLORATION ADMINISr~TION . '.


, ·WASHiNGTON 25.0. C.


'UNI,Tg'O:' STAT'ES '


DEPARTMENT OF rHE INTERIOR


•... I


.zu "~,C_"'h.l"'.
De...~ J. Col-hAlo .


To: T. A. Chri.t•••••


,Ex.C1lt!yC Ollie.!.', DWEA.Fiel.~ lr.a_. :a~aiGfn In' ,


DMEJ,. Dock.t' 3114 (.1A&cI-Z,ine) COIJtract I..r·....i.
WeaR'" DeYelop.cat ea.pany, ea.. Eat~., Mo. 1, ,
Nolttk·C....riUo. Dl.tri..ct•. a..ta' r. eo....,. fllewWedeo.
Op.ra1_,r'· I )loathly Pr..jr........tt. 107 tId~'period .
Dee••ller. 19S5' , '


. Eae.lo·.....1'. ttl.....lMl Uld Inrcopie. ·'...th 01. Fol'D1. '
Wr·lCM.act 'WF.UJ4A. NaJ:rati.~ a.~ri..... ~..la••J'·.1 ".port hi..


, the ,••0 •• pcl'lo". '


, 'It ia ......,...t tlle Oper......... co.mpille4 wlt.-·the
iD:teat of. tae co..tl'aet,." the we... fo~ whic:k "J1'Q••t bJ reco_
.ea.... i. acce,ta.l~to the aaYeiram..t. Paymeat I,. r~~co..""4


, for 50 pel"&••:"f tho ...e\lD& ......pOI'_', .. Fo~m MJ'.U~t entia..
,eat .. y••r ••rUicatioa of" eorr.c.ae•• of .,.&al»l•• rat..- ....


. aftltlua.u.eal accuracy' c.f corapllta.tio.a.. e:itc.pt .lo" tlMt fCltU••taa ..-
cI-.eu.a•• ' '.' .. .


WltllkeW.... ,--' .
\p a~.Ut of $2".00 ,..Adin. r•••ptioft of 4riU-
•• 0.", if '4rtlU8t l~ .Ot , ~oati 1~o ~l.
Ulla .....atpe~ ~ l.*~C). ()f ...t_ r.t.laU..- ..


. t.'ct..la. th.acC4tuat. ' .


"; ..







',;


,,';" .t


.. ~UQl' claim.. ·'Y:. Op.r.":r. oa' . '.. ' '. . \' .
. 'l'ol1l1i Nr..1H--·~'':''~·''''!I'··''··;''·.~;.~~:''';'.--.·.a,.si'. 50


j ,. , l" ' , , • ~ , " ~


"


:..,",


, ,
, ,'.


,.~


'j'" j , ",'; •


\' .:':'~~~~~rdPa"I~l~#~1l :_t50 ".r~.~-~ .. l_';16j •.Z5
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MacPherson Drilli~g Company
MONTROSE, COLORADO


TELEPHONES 183 and 894- M


J\.. ~
CORE DRILl_ING


!NVOICE DATE:


INVOICE NUMBER:


CONT~ACT:


TERMS:


LOCATION:


SOIL SAMPLING, E-TC.


P. O. BOX 447


lifj':'N\'Hil' ~r;. 1~/;).5 ·tj~..t:!tM'ber D~1111nc


.~.: ;,j. '.J:I


~.. :,;i,,;;!..n i:~iv~lolP'"f8Utt ~m~~


t;.).1. ~ '....a,rrt
Y;·s,~,r ;;~nt;~~ ::l~. Sm,r ;Mlit~ioo


FOFt CUSTOMER'S USE ONLY


Register No. I Voucher No.


I
Terms Approved IRate Approved


I
Calculations I
Checked I
'Footage Cheeked I


I
Adjustments


Ac~ounting Distributions


Audited I Final Approval


I


HOLE NO. FROM TO FOOTAGE 'RATE TOTAL


:3 ! .;I." 0 400 JV}O " ("'''~ ,.."Ht) ,:.. '~... \! J. \IV


C~.ill~ Cbaree-
i Dt6:11 Ca•• a S $ 8.15


AX caN 0 in S .......lQ.,OO
To :Balt!.n fl.918.1:S


/J


{~~
I
, ~. \


I /


1956
Fa


BUR 'AU '
D Of MiNES


en er. Co rado


ELAVlARE


Eertified t( be a true copy. ,/
WESTERN DEVELOPMEN<1 ..COM~ANY OF


-, "",,:!, . /.. >.",' /.>" '
By / ~ , <~_ /4!.+/~' , /~ /'


tary,


\


DAILY PRESS. 11-54-250







Month of_~ , 195_~t_ '. Docket No. DMEA _
I , ~~_'t~ ,~~"oAO- ut DlI'.~Operator s Narne c "_~ __ ~ ~~~~~~_~ ~ "' __ "'~ __ "' "' _


, ,I'. C. :tkS. '1~'f. Santa .. ;..-.<:oAddress c -' __ -,_-_c~~ -' ... _'"- .-'.-' 0:. _


Contract Amount, $_~lR-*71OAGa .,-' Government Participation: :SO~_%


.. ,. .
Form Ml.<"'-104 (Rey.)


(AprillIl52)
•


,UNITED STATES •
. PARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION- ADMINISTRATION


-------------.,.--.:---a- :-:'--. --: ,,---- -. ----
Amount, $ ~J5'~to .. -. _


Approved Totals
To Date


Approved Totals
Previously Reported


FOR GOVl~RNMENTUSE ONLY


Approved
Monthly Total


Totals To Date


FOR OPERATOR'S USE


ITRMS OF COSTS
Monthly I Totsls'PreviouSly


Total Reported ' ,


(1) Indepen.d,ent.)c .. . , '.' I .. .... ' .' ',@~ ontracts: '. i ' " ' . ,


Drilling ~~---- 6-1_l}~.!,$O --- ~ ----~6;1~3a~~- --------- . ~ _
Bulldozing -------.. -- ------ -- ------- -- ---- -- -- ------ ---- --- -- -- ---- --'- ------ --- --- -- --- -- . ~" __ ~ ~_, __ ~ _
Crosscutting -- -------- -- --- ---- ------ -- ---- --- -- --- ----------~ ----.:--- -------------- ---. '__. -' _


Drifting__ ~ -- --- --- -- ---- ------ ----" -- ----- -- ----- ---------'-- ---- ------------ --- -- -- ---- ----------- -- ----- -- -------------c-o -:-- - _


(2) Labor and Supervision:
Labor -- _--- ---- ---- __ - _--- -- ---- -- --:- --"- ----. ----- -- --- -- ----- - --- -- -- -- .. ---- --- --- --- --- --------


~~~::~:~~~~~;~~i~~~~~~~~~~~~~~~~~~~ ~ ~~~~~~ ~ ~ ~~ ~~~ ~ ~~ ~~~~~'~~~~~~~~ ~~~~~~~~,~~~~~ ~~~~~~~~~~~~~~~ ~~ ~~ ~ ~~~~~:'~~<~~~~~ ~~~ ~~ ~~ ~ ~ ~~~~ ~ ~ ~~ ~ ~ ~~~ ~~~~~~~ ~
(3) Operating Mat/Is. and Supplies:


Timber ~' ~ --- -- ----------------- ------ ~ ----- ---- --- -- -- ------- --- -- ------ ~ --- - --- --- --- --- ----- ---~- ---" --- --------'- -- ------- -- --- -----------
Explosives : ---- - - ---- --- ---- - - -- - ~ _


~-~::::::::::-::::-::1 :::-~~ -:::::-:::::_::::::::_: :::-::::~:~: :~::: '-:::::::::: ::::::-:-::-:::••:.:::. -.::._:-:.::-::••-.:-.:


(4) Operating Equipment: ,
RentaL . ---- -.. -~ --- ----.. ------------ ---- ----- ------ --- ---- - ---- --- -- -----:---- -- -- -- ~ -- ------ ----- -- __ -------.,- -- --------
Purchase c_ -- --- - ------ ---- __ -- -- --- - -- ---- ------- ~ ----- _ --._


Depreciation -- ------_-.: ~ ---- -- ---- ---- ----- ------ --- - -- ----- -------,------- -- -- -_-_ -- -- -- .. ----- - -- --- ---------- --- --- -.


(5) Initial Rehabilitation and Repail'B-_ --'-- --. -. ---. -- .. - -~------- -------------- ------------------~---- ~-- __ ~ ----- -- ----------'--~--.-------- ---------------- -------


(6) New Bldgs., Improvements, etc__ --------- .. ------ ----------------------- ----------------------- ----------------- ---,------··c------c----- --,--~------------------


(7) Miscellaneous: .


Repairs to Equipment -- ----- -- -- --- --- -- ---- --- ---------------- ----:.---- --- ----------- ---------------- - ------ ----,------------- -----------------------


~~?Z~:~~i::~~~~~~~~••_.:: -::: :::::~;•-:-::--::::.:•••:.:::•.::-::.-:::1~:: :-:.:::::::_::::: ::-:_:::.:••:::•••:-.-•••:.:::••:.::::••••••::
, (8) Contingencies (specify):


, I ccrti,fYt,ha,t t.he above bill is CO~U~JI,AqJ~.~aty~a)'1P~Qlt.~.~refo.f has not
been received. . .' .. .,~~~
Date -_-lJ.Wf5~-~---~ ;ftyee ,__. i)t_11t~-------~------------------


'Per?'~_U'U~--, Tit.le ';-. ...... - _


(Instructions on reverse)


,
Pursuant to authority vested in me, I certify


that this account is correct and prop~r for pay
ment in the amount of:


~~;g;(.;;;S-
~--_.._----------------, 2YSignatur /. ;<E._:;- ,. . ~ . _


, .'- .' . (AuthOrl~er~iC).ln~ O~~r) •


Date/L~/~-- ~P{ft?q:__~_{_:__.f!
(See other side)







======.,_==================:;::=.=======.'='04
(For Gov......ent u.. only)


CE~TIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contraCtor'submitting this voucher is operating a Defense Minerals


Exploration' J\.d!!linistra,tion project under Contract Not4rJ!t~--:if._~4~in&ec~rda~ce·with the terms of the ~ntract.
Signatur: W~!~~_F!1J1(~~_11lJk:~_{~_Z~i!.!:~_) itle f~~11/1).· .1ii2. iJJ..~_~.; Date' __IZg.~~_Lf/:_r_a::r


. ApPROVA BY DMEA, EXECUT~E OFFICER OR ALTERNAT


Signature _....•l\~"' .
MONTH~Y R~PORT OF OPERATOR


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-l04-0perator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l04A-Operator's Unit Cost artd Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workihgs. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of F01"m MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. •


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form M'F-200 as though it were performed under an
independent contract.


. Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. q Do not
include labor, superovision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs 'of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. The'se costs, therefore,. should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, f"tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to' equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expenl;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript) ", followed by appro
priate signature: It the Executive Officer of the Region
determines that a cQDtract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-104 is required .to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Ji'orm
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately.
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.


GPO 872893







OPERATOR·S UNIT COST AND PROGRESS REPORT


~~~r it . ~~.Month of ~'!~~-_____ 195L____ Docket No. DMEA __~~ _
u-........ ~Mii...~n. ~~1lMAftV of 11.a;·,,~, :Operator's Name '!!9"'lIIR~_~_M!iy..vA~~_.l!f':'~!l!"..i~ ·_,"_,,~ ~,:, ~ _


Address ·t..._OJl_"'_~ 1}I;:._"*_:."~"'to _


DEFENSE MINERALS EX~LORATI9N ADMINISTRATION
.",;..
C '.
(~: .
t- .


.. '


Q>


tl; ..,-.
Bu~~et Bureau No. 42-R1l51.2.~ ,


Con1jract No. __t_'!!.~ts3_--, _
Minerals~~"! ,:_,:., _


.~
UNITED STATES


DEPARTMENT OF THE' INTERIOR•Form MF-lMA.
(AprU 1962) f"


AumOBlZKD BY CONTRACT.


UNIt' C~ TO DATJI .


Unit Costs


E~~~:::~~~ :::::~~ :::::::~::::: :::::;:::~~: ~::::::~::::: :_:::::~::::: ::::::::::::: :::::::::::::::::::::::
ShaftS ~ -- -- -: . -----------~-----------


Winzes_______________________________ _ _. __. ~ ~~_ ___.--- ___ __ ____ __ _ - - - -- ------- __ - --- ---'-- ---- -------------------


Drilling: Core .. ------~- --~II.-- -6.~~Jl50~ft31..-----_--·--6...·JfSl.-"t- ~1t31----- -------l.~ac ~3.,150~ ----~----~~ ..50-----
Churn ~ . ~ .--------- - : _


. Auger ~ . ._~.__. ~ __ --- .~:. ---------: ------------------.-----


8Wi'fJtJ~. mm~- --JSa..- ----~ut5..CWJ -...01- mm---JaS,f1Q- ---tt,..OG ~m'-'''•..----US. -m-----l.00---.. ~


~~ :::::::::: ::::::~~ ::::::::::_:: :::::::::::~~~ ::::::::::::; :::::::::::~: :::::::::::: ::::::::::::::::::::::
. -----------------------.;.-----~---------- ----------- --------- ~------- .. ---------- -- -- ----------------------- ------------_ ... :. -------- -- --_._- --~--- -- ----- ---- ... ------------------


TOTAL DISTBIB~TED COST8 ._ -f,09d.OC --------------- -~---11*-1)Q-
TOTAL {'OSTS


A UTRORIZKD BJ
CONTRACT


Operating Equipment P~rchased..------- _ _ _______ _ ~__. ~___ _ ~ ~ .__ _'_ ._, ~ : _
. Initial Rehabilitation and ·Repairs " ~ . ~ ~_._


New Buildings, Improvements, etc . ~__.------- ~ ~~ . ~ .


TOTAl, COBTB m m_ -1.09LOC __n_m_m -n..-1:,OSLOll- __ ~ .n__ ~ m__m m ~:-1$~~O.oo


Th~ undersigned company, and the-official executing this certification on its
behalf, hereby' certify tliat the information contained in this report is correct and
complete to the ..best of their knowledge and belief. .


. . .
. . tL ~ ~'~Wf;,,.~: .


.......,............_:;%.£t . ...........~·M~~~~.


. Date :_~.__ '. Operator ---------:--------._.". -_.. '_.'• ••...•. ------------ -----


~_ •__~~TItle ~-------------------


REMARKS: .. ,.. • ..__


_ ... ,; ~_ .... .~ 4 _


----------------~----------_.~-------------------.--~- ....._----------. . .---------------------------_... ---------------------------------------
• -I • •


-... ----------------- ----------------. --------------.... ---------~ :;-1:(;;;;;-:--
----------------------------......_-------------------------_:..=:_---~---
---------------------------_ .._---_._------------~~:_---------------.'


----------------_... ---------_ •._---_.._------.-------------------------
1


--~--------------------------,-------------~---~---------------------


-.. NOTE.-Tltle 18, U.9. Code (CrImea), section 1001, makes It a criminal otrell8lt to make a wD1ta117
raise statement or representation to an, department or .,<nq 01 the United States as to an, matter within
I til Juriadletlon.


------------------------_... __ ...._--------------------------------------, . .


-------------------------------------------------_.:._.1.-_.. '" _
(Instructions on reverse)


(For Gove,-nment ule only)







.. '--e


INSTRUCTIONS·


e


• n


~ ..


. \


'. \


Preparation of Form MF-l04A-Operator's [[nit Cost and P~ogress Report.-~pplfcabl'e
places on Form l04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
filrnish more permanent information on mining costs for future use. The more impo,rtan t,


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howevQf, for those unusual phases which may need to be
reported for a particular project.• It will be necessary for the. Operator to distribute his ..
costs among the applica.ble phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
dear to {,he Operat.or, since. such distribution might well, over~tate the cost for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
'the montbly "Total Costs" a::! reported on Form MJt-104. Thfs is also tru~ of the "Total


.. Costs To Date". . .
In preparing Form MF-I04A., it will be necessary frequently to distribute certain


costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed ~ver several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitab1e basis~ "Operating Equipment"; "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close <;>f the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GP 0 87289 ..







• el,· '''1
I


u. S. DEPARTMENT OF TlIE INTERIOR
BUREAU OF MINES


REGION IV


,Mm1nlstrat1ve, .Aud1t Difference Statement


ANA\. ~~'OT1t>'N


.'.~", . elAN 1 9 195-"MADE . 2.


L-C;~Jt/"·:.r,l?, ~ i'GV'ci:~;Jf;:;,,;Frot (:Q.


~2o:1C~W~,E)


i;' .y ;r.~~t~ l~~Ol
, .....7"\<'> ..., :,,~, - "If">'''! ('~"".n...""
k. t!w'tI~~ ..>'"'t.~ '~~':vw ~;...~~~~~


Date:
Payee's
Reference:


Upon examina.tion 'of the above Payee's Reference a difference was
found which ma.d.e 1t necessa.ry to su~penq. your a.ccount accordlngly:


Amount Claimed.


Differenoe


Amount Approved.


The rea.son for the d.ifference was due to:


~s'ia(i'llc}jt
I.>·J~.iC.v-I/~tl!V~~~ (. \i'c~a,{ir"~].~.:c~~~C~;~
f)ryvn:,':,'~ ';1 c.;'r,:,'Ij..1.'~l",


'$I' "' ..if'" '<;.l &-.l~ 4 .......~.•"v


~.o~1:3:\~y tE:~fj~;;....~.r;(;~G


Any reclaim for deduct~ons mad.e above must be supported by the
ORIGINAL of this form. ·


Very .sincerely yours,


N. E•. Stokes
Audit Section


R-IV-B'& F ForroNo. 4
4-15-52 D







~.~ . ,


'.• UNlTED STATES
DEPARTMENT -OF THE INTER'IOR ,
DEFENSE MINERALs EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


u ..:New Customhou8e,
Dem.ver Z. Color.to


To: , T. A.' Cui.teueA .


F.rom: £X:ecu.t.iveOfflcel', DWEA Field Team. B.epo. m:


SUbje'Ct: " DWEA J)oeket 31Z6 (Leaj-Zine) Contract W.-EI113.
Wesi.,.. Developme:atCo1l\pany of Delawa~e. ea.:"
&atl'Y lOI Claim, North Ce:rrilloa Dl.tricl~Saata,re,
CO\m.tyI' New Mexico - Operator·.Uo:D.tJaly P,o,r.....
aeport 19,. the period November, I,S5' .


En.c1os..' a:rc the ori.laa.laJtd fOllr copies each of Form.'
WF·l04 ... MF-I04A. Na~I'.ti.. Jl~ori. aU Eqill....•• lle1port fo!"
th~ •.bove peri:".'


It is deemeel tlaat tile Opera'tor baa compUecl with tbe latent
of the coatl'act. atul the work for w1Uc:a paymeat t. recom.~Ild•• is


:Aec:el~t..W.. to the Goy.rameat. Paymeat t. reeommea4•• f01~ 50 per
cent of the ._ouat .a J'eporte4 o.Voraa Mr-lM., coatial••t 4~a your


,veJ'lftcatioa of the eOl'recbe•• of a.pp!ica'ble ".at•• aacl ..ritlurlletical '
aecuJtaey of,computatio... except foJ' the fol1o"ch~lletio~_.,


·1)l.allow----_....-
.' . '


a) the amouAt of $SO·O.OO'c1.a.imea for nS "l.io~ aac1
TecJuU,calSenicea" , "


,b) 'th- amount>ot $15.00 claimed fo:rpayrol1tas••


c) 'the ~oU1lto£$l.50 claim~cS ft)~ Li&Dillty bl.U.....DC.,


! .'
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PU~itig: the, mont,a},.! 'Nov":m·ber 14:31" feet ,of'dian1~n..Q;"drilUn'. 'Wt~r. 'cori-tpleted, '"
unaerPocket, "I)MEA38~6,,1.a4:';siu~ ft.plf;>ratioh for We.8terttI),evelopment.·. '


. Comp.1\Y 0'£ ,.Del.-ware: ol:l'the C...ah 'Entry 101. ,p~tenteclmininl :¢laim inclu.dinl
,theaottom' Do'11a.rLt,··Black,Hornet"and.:TEtresa'veill,8 in the North C.~r:rillo"Area.


, Sa~ta,te C.\Jnty.cNewMe~i(;·()., . ' , ,', ," '"


.. The foot.~e <1ru~e4i"dbtrib~tedj~~.~Uo~.(Note: ... L:lilbit" A): ... , .
• ~; , ~.• ' I •


< •• ,..J • ','.f ,


H01e-'No:"J, : 148..f1.,;· ""' ,(Hole.\~o~l~~ecl.i(>~:bj'.cti.v~)
: Z ZZo' ft.,:: ~ t1iolAJtGPI'~.1.t.a:1:oobjective) , '


. ~: J)r1.1111doneompally liec;o1U1fpti.rtlt Contr~ct4at. .


's " 70$ ft'., (H~1:e '~compl.t.dt.), object'lye),
9,l4:t}. (t:~ t Hol~~ .~ompl~ted'.:~',~bj.ct.ive)


10 , ?lO ft~ , . (HolA 'co,mpieted ,te>objective)
/. ~ .':


,The re'..u1t. of' the above hole ~a.tea8:i6iio.~~(N,ote: ,s~e 'I£xhib1teB a.~dC): :
;~ ", • • • ." J,. ~ ". <I- _ • • • • , • • - , • ,


;H'.l. No~ 'i: recovered 8.1: of good lead-'zinc. cor'e. ~t 13:4, ft. of de})th.
'Core re<r0very was: p09r; i:t, was perfJonally,-observed, j~:rOtn the cuttinlfJ


, that ,.'ligh:tl'Y ;over tw()fe~tof'drilliilg was~n a $uifid~ ,bearing '.
,'atruct\1.re.' NQ&.,fay& b.~e,be~,n.rnade'frQ;m\th~results of this',
h~le nqr' of :the 8ubs'equent 'ho,l~spendiQ.g:(urther mega~flcoplc" '.
examination., '," ' . , ",


, ,


, , ,


. '. '. .; ~.~


Hole··No. 'l recovered' 2 ft~" ,o£:cores'h6wlrigJead-zincvalue:~ at' 206
ft. 'of'4eptb7 Vlaually, 'the lead-,zinc.values, are'notal higha'.,b\ '


" Hole: ~(J., 1•. , ,',,',' ,'" > '" ~', , .. " .' .... ' . ,." " "" , '


I • • • ."


Hole' NQ. 3' and :Hole·No. 4 'were Qon'~ prior .to'thf,.'~o~tr.ctdate
·.f D:MEA 38~6. With result. noted' on' Exhibit ·B,. . ", .. , ' ~. .' : .


Hole: No~,' 5~.'~~ccrYe,r'.ci c~re' lntUcatina', the ext~~$i~no(·.tru~tu:r.•.•
f01.trld bit the 'Black 'Hornet ,.haft, a.nd thee"te'nsionof tlie:Bottom' ,


',Dollar vei~'NE)D. of tlle'eor'el indic~te~cor.'l1tn.tcialle&dor zinc•


. ... ', ::HOle. ,No~':' 9 reco,vered',6" 'ol·.U.i~iOu.~ l,e~d~&il\C aad ir~n eore• • _ well:
,:a..• otherminorle..a indicational, no~e ofwhiGb ap'p~.l~ to: be com~


';' "tnet~ial. ' , ",'
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~.h~lve ''"'ck..... ·c:or·e 'ho• .,........l\a••.pr••~.~v•• ·al1·th~ :cor:... 'lor '
.n.pec:tiOJ\D., ~., r •••ial·BuJ'.."of~t""·"ande4'othe' New ~~.xlco


, BUJ'ea-. oiMlft.'. ·A.t'.)'.~h~.~.t'•• • v.,btluaa tAe'~t.ly.tu4iGid and, tb•
. f1"'1».1"; rece.rcled.' •••~y. oftJ:u~'Q'll~ra1i.,.c:l;••et·~~.,.W.o· ~~~d.. .At
pr••·••t Hole No•.6 'fa 'bei".' ,drilled. fIle r ••ul~. o.tai••d frot~ this,' ,
bol•. w:\11 de~ertlli¥ whether -~r"·:Q.Ot f~r·th~.t hol•• ,Will." compl'lted.
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-a
OME, 'REGION III


. statement in Lieu of Semiannual Report


Reporting Period January 1, 1959 to January 27, 1960 .
Docket and Contract Number DMEA 3826, Idm-E883 (lead-Zinc)
Operator Western~velopmentCompany (Bottom Dollar & Black Hnrnet Prospects)


Santa Fe County, New Mexico.


'1'he··project. has b~en inactive·during the reporting· period


Pertinent data r~lative .to the subJect contract has remained
unGhangec;1. since· the ;Last report.


Remarks:


The present lessee reported there was no product:ton·from.the
subordinated land during the reporting period.


-


Signed~~·
T. M. Romslo


Date February 12 ~ 1960
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Date Surname Code


. .


lIIftb 17, 19S4 .


. *lIOrandust


',01 1rt~t1.klC~J&tn, 5''-\11\10' Branch
rd.ylt&ioIa otUpertltJ-._ tOQtne' &4¥i S:t&tutJAl


,... ))i:rM*,. XU.Y'i·8J.0ti.of a-.. *'ta;11


SQbJtto'. l~ OI,l $~AQDMl .1~orU of· ~eclero.1."w .
. ,tor I. j).rJodJ4iJ¥ 1" US?~~. 31• .1!~S1.


nllt:~1OSO


Dill:~_2280


.tfJ(~2'63


IJI)~"2S11


UM~'~


CODtl'I.C'.•.no, _ , ........ ,gift


1 16
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la-1W13


·1"Ji~85J


J!!!_toll .HlnLAaC~ .
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, ... £frAt


Det-....,. ~t.o.ap~,


W.;,t,eru un.lo,..~ Co.. ot
tleJawUe .
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;:: .'
~.


Operator Western· Development
Company


\~~ , ,I I, ";' ,


~\ "'1. ,,-


. DE}~~II~~ EXPLORATIJ~I{ A~iNIS!ttON
.,~ 'or the '",fled Jan..":1 :" June 30, ~:9~7,.


, .:.t: '~'~Wll Di~Sion ~'," iJJ~ ,Feb~ 13, 195.
~,II' r,', ---.-------" ,'i


(~.:;:..l!t.i$,~;';~i:'!J'r.'Ji.l ,I !j


Sami~Arinual Report" - Certified Project Date' '
..;\~ -:.-----------


.Contra:ct No. 'Idm-E 883lJvlEA No.)826 ",.


.:' I;'


Ore Reserves
" ..~. ' .';"


Ore Estimates


.Original (IJ.1EA) "
Increase (Operator)


33,069


Analysis


. ZD. 6.•831 Ph. $.~6J Ag. 2.0S
Au•.•01 -


'Total-


Decrease (Production) 161
Net Avail~ble 32,928


Inv:estment


Type &
Size Feet


Rehabilitation


Drifts & CrosscutsShafts


~ Feet Cost
j-


. \ :


(
I


Raises I,


~ Feet Cost-


Size'


Winzes


Feet-'


Drilling


Cost


Cost


Feet-


• <


Description Cost


Facilities
\'


Mine Plant Mill Roads,


'Cost-Description Description Cost- ~lcription


Remarks


w. R~ GtiawoJLd/e'l!


100 J.J,-e







GEOLOGIC;AL SURVEY


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


v•·J•~.


OCT 2 0 m~!$


Western Development Company of Delaware
P. O. Box 1201
Santa Fe, New Mexico


Re: DMEA-3826 (Lead-Zinc)
Western 'Development Company


of Delaware
Bottom Dollar & Black Hornet Prospects
Santa Fe County, New Mexico
Contract Idm-E883


Gentlemen: '


By the terms of the subject Exploration Project Contract and the
certification of discovery or development dated September 4,
1956, all minerals mined or produced from September 29, 1955, to
September 29, 1965, were subject to the Government's roya.1ty as
se~ forth in said contract.


As the period during which production was subject to royalty has
now expired, the Government according to its present records retains
no claim or- lien against the property subject to the contract or any
future production therefrom. We, therefore, are closing our books
and records on this contract. Your attention, however, is called
to the provisions of the contract which require the Operator to
keep and preserve certain records for the periods indicated.


Sincerely yours,


Af!E.~
Chief, Office of '
Minerals Exploration







UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPL.ORATION


WASHINGTON, D. C. 20240


OFFICIAL. BUSINESS


GEOLOGICAL SURVEY~d-


(


40


Western Development Company of Delaware
Po O. Box 1201
Santa Fe, New Mexico •







:::--
:;:--
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,. UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. c.


GEOLOGICAL SURVEY


• • ~~-;~


:f~


Mr. and Mrs. Frank Staplin


Santa Fe, New Mexico


Re: DMEA-3826 (Lead-Zinc)
Western Development Company


of Delaware
Bottom Dollar & Black Hornet PrClspects
Santa Fe County, New Mexico
Contract Idm-E883


Dear Mr. and Mrs. Staplin:


Enclosed is a copy of a self-explanatory letter of today to
tJestern Development Company of Delaware.


This correspondence relates to the Consent to Lien executed by
you on August 24, 1955, under the Defense Minerals Exploration
Administration program.


Sincerely yours,


.fi--,;; I!~
. Frank E. JaO~ '.


Chief, Office of
Minerals Exploration


Enclosure
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fle': DMEA':'·3826 :(Lead-Zinc)


Westeni Development Co.
Bottem Dol~ar &Black


Hornet Prospects
Santa Fe .County, N. M.
Cotttract' Idm-EBB3


i;.. UNITED STATES
DEPARTMENT OF THE,: INTERIOR


OFFICE OF MINERALS EXPLORATioN'
WASHINGTON. 25. D. C.


February.20, 1964
REGISTERED MAIL
RETURN RECEIPT. ~QUESTED


Mr. John F. Mendel
Mineral Products Company
108 Morningside Drive, S. E.
Albuquerque, New Mexico .


Dear Sir:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the .property and production from it
during the p~riod of royalty ob11gation.


To assist you. to furnish thisinforn18.tion and t<? assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docwnents.


Sincerely yours,


~~
W. R. Griswold, Chief.
Division of MineJ'als


....
• \".0. ~ • _ " •


\
\
I •







NNE .'01'" 63
Revised 3-62 • •


REQYEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYAL'l'Y AGREEMENT


a.ince .ug~~t .13, 1962 ,Ms1there:'been 'ac}~ange i~ ownership,
leaSe', or'8ubl'ea8~'t It '1~8, please state detailsot the· t~arl&i~; .
action below' an~ provide a true or signed copy ot:the' perti.nent:· .


. .'docwnents,< I unl'es'su they have been provided before.
• :.' .:, ) • ~ • ~ ~ .J


. , I ..•••. '. :. '. " ...• J


.,.' :.' ..


Yes 0 NoLil


2. Since Au ust 13, 1962 ,has there been any producti'on "'trom' :,::'·:;'~c .. ·_:~: '
the land :ubJect to the. co~tract'l '. . ·r~·.~~~"'-> '.= " ~ . <: .." •• " .-' ":Yes' D N~ ~


A. It 80 and it was shipped, give quantity, value, and name and
addres8 ot purchaseT.


• .•.• I ~


Quantity Value


B. It stockpiled awaiting Sale,' state quantity, grade, and~ocation.,


Ore
Concen


·traf,es


Other


Quantity


Tons-----
,,·Tone.--------


Tons-----


Estimated Grade . Location


3. Since
through


. . . ,~ has';any' production been transported
workings· <-8_e~ ''':''. ~ I. • ", :.+';. ~l:;, ·oreontrac t ) '1 . _ ' .. Yes D· NoD


A. It so, st.te quantity, value, and disposition ot material.


Submitttsd by:


Name


~spo8ition of Materi~ Quantity


ration.


Title' V. Pres.


Date 26 February 1964'


Va.1.ue


4S11
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UNITED STATES


.DEPARTMENT OF TH'E, INTERI,OR
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, O. C.


.~I$. 0&ti


, '


After the completion ot the approved exploration work und.er
the contract identified above, we asked to be' informed about
changes in the status ot theprOI)erty and production fromL it
during the pe.riod of royalty o'bl1 :sation. , '


To assist you to furnish this inforn~tlon and tq assure the
accuracy of our records, please answer the questlons.. on the
back of this letter and return two copies to this office
with copies of any pertinent docwnents.


_.elv~t


./rt,. '~~. ~tu'1'1\1


, ttl. ~1.,tl1.',:Ace~ CtdJe!
l'i..ton cd' n~t.


,







MME It'ol'm 63
Revised 3-62 • •


~QUEST FOR INFORMATION ON CEWl'IFIED PROJECT
AND PROJECT UNDER ROYAL'l'! AGREEMENT


1. Since ~"la. llGl ,has .there been a c}4ange 1~ ownership,
lease,or'subleaseY If y~s, please state details ot the trans
action below and provide a true or signed copy of the pertinent
docwnents, unless they have been provi~ed before. Yes 0 No0


2. S1nce~, I"~ 1"2 , has there been any production from
the land subject to the co~tract'l Y~s 0 N~ 0
A. It 80 and it was shipped, give quantity, value, and name and


address of purchaser.


Quantity


B. It stockpiled awaiting sale, state quantity, grade, and·location.


Value


Ore
Concen
traf.es,


Other


Quantity


Tons------
Tons____-..l_


_____ '.fans


Estimated Grade , Location


3. Since
through


, has any production been transported
workings (see . of contract)? . Yes D··' NoD


A. It so, st_te quantity, value, and disposition of material.


Submitt.d by:


~8pos1tion of Material Quantity Value


Address
----~---------


Name
.I
/ Title _


Date


4511







UNITED STATES
DEPARTMENT OF THE INTER·IOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


• •
August 10.. 1962 Re·: D~~.3826 (Lead.Zinc)


Wes1~ern Development .Co •.·
Bot1~olIl Dollar 8& Black .
Ho1~et Prospects··


SarttiQ Fe County, N.H.
Con1:raet Idm...E883


.Mr. John Franklin Mendel
Mlneral ProduetsCompany
70S· Motnlngside Dr:i.ve, S.e B.
Albuquerque,. New Mexico OFFICIAL FILE COP'~


O. M. E
nr:('t~I\/~r~ AUG 1'1' l~_.,·:'=',~~,,~~_L~ t' 1962


Dear Mr e Mende,l: 1.._.::~.~~ ~ _~, ,t_,~_:.~_~.:. /~ :.) 1 'cc;J~


Af'ter' the completion of the approved eXPlorat1~n.~l~~n . ,~ --=- i.~~.
the contract identified above, we asked to be f.P.f~d. '-iL9
changes in the status of the property and prod1/1~ () j -


during the period of royalty o'b1 t gation. ;. f)~ -'., ! o~· ..·· .. ' .. : -_"c_"_.'__
. LO-----?() Ja C""


~--- .-....-----... i ~-CL.
To assist you to furnish this information and BSll ~_the ./.
accuracy of our recorda, please answer the que tiona n the -_....~.~.._-
back of this letter and return two copies to so' <4 a.. .
With copies of any pertinent docwnents.


Sincerely your~, .


W; R. Griswold ,.


W.. it. Grlewo14. Chief
Division of Minerals







MME l"orm 63
Revised 3-,62


REQUEST FOR INFORMATION ON CERrrIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


Since Jannal"1 27. 1960 I has there been' a cl~ange i~ ownership, .
lease, or sublease? If yes, please state details of the trans
action below and provide a true or signed copy of the pertinent'
documents, unless they have been provided before. Yes 0 \NO~


2. Since J'aftual:y .2'~1'. '1960 , has there been any production from
the land subject to the co~tract1


A. If so and it was ~hipped, give quantity, value, and name and
address of purchaser.


Q)1ant1ty


Yes 0 '~~~'


Value


B. If stockpiled awaiting sale, state quantity, grade, and·location.


Ore
Cont;en
traf,es


,I' •


Other


Quantity


Tons------
Tons--------
Tons------


Estimated Grade Location


3. Since
through


, has any production been transported
~ofk1ngs (see ,. of contract)? Yes 0 NO~


A. If 60, state:quantlty,'value, and disposition of material.
• ~ • • ,I'


, Submitt~d by:


Name


".
~.


Di6posltio~ of Material


•
Date


Quantity


•


Value


: .


4511
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Hemorandum


To:


From:


UNITED STATES
DEPARTMENT OF THE INTER!


Office of Minerals Explora
224 New customhouse
Denver 2, Colorado
March 31, 1959


Chairman, Operating Cormnittee, OME Joo+---A!:!~


Executive Officer, OME Field Team,


Subject:· Semiannual Report of Certified Pro~~-re~..:tJ:la..;U§.nJ~__J
July 1, 1958 to December 31, 1958


DMEA Docket 3826 (Lead-zinc)
Contract Idm-E883 (Black Hornet and Bottom Dollar mines)
Mineral Products Company (fonnerly Western Develo:~ent Co. of


Delaware)
Santa Fe County, N. M.
Enclosed are the original and three copies of the 'subject


report prepared in conformance with instructions contained in memo
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Enclosures


BMC/ff
cc: Semiannual Report File Idm-E 883


Harshman
Belser
Chron.


~
%'""w. ToWIl.send .,







• •


Reporting Period
Docket and Contr,act NUmber
Operator


. ONE, REGION. III ..


. Statement·.1n Lieu ot Semiannual Report


July 1, 1958 to Dec. 31, 19~58
. Docket No. Dl-'EA 3826 (lead-:~inc) Contract Idm-E883


Mineral. Products Company (formerly Western Devel
.·opmerit Company of Delaware) Black· Hornet and


. ... . B6ttolp. Dollar mines, Santa·]~e Coun~~ M.
(llhe project bas been·'1nact1ve dur1n1· the reportiD8 period .L!J


. ' ... - .' '" '


Pertinent data relative to the subJect contract ba8~iDed .
unchanged since the laat report . .g
Remarks:


Hans Zassenhaus, one. of thestoql:chold~rs.arid f ormet president" was intervie1..J'ed.
The company is not mininK but is ·assembli.tlg a used. concentration mill to treat
250 tons per day. They have a 190 hp •. Atlas diesel, 9" by. 1611 jaw crusher,
14" by 28" Mcfarlane rolls, sCJ;'eenec1 and washed at ~~us ·10 ··int~sh., ·12 foot by
20 foot 'toTilfley with Buford,he,admotion. They are putting in. old ball· mill
for minus 65 mesh ·grind. .. . ..


The mill is not yet housed and work was suspended during the 1tlinte·r.


There is no· president -- the· treasurer is Roy.Ga.mertsfelder
2731 Santa Monica S. E.
Albuquerque, New Ne:>d.co


Signed._-,,/c$.;:;;;~~~~:~/... /~_~_'_/·•._._..~•• _.. _


Carl Belser


Date 3-9-59







"{


?"


Memorandum


To:


From:


• •


Subject: Statement in Lieu' of Semiannual Report for the
period January 1, 1958 to June 30, 1958


Docket No. DMEA 3826 (Lead-Zinc) 'Contract· Idm-:E883
Western Development Company of Delaware, (Black
Hornet and Bottom Dollar mines) Santa Fe County,
New Mexico


Enclosed are the original and'three copies of the
subject report prepared in conformance with instructions'eontained
in memorandum of January 6, 1956 from this office, Memorandum 29,
and Special Notice in Minutes of Operating Committee Meeting
No. 692.


E. N. Harshman


Enclosures







•
DMEA, REGION III


• OMIE
DI?.?ARTMENT OF THE IN'T"C"o'"q


OCT 23 1958
~GION 111


Dt=.N\"ER.. ~\e,.


Statement in Lieu of Semiannual Report


Reporting Period
Docket and Contract Number
Operator


The project has been inactive


Jan. 1, ~958 to June 30, 1958
Docket No .. DMEA 3826 (Lead-Zinc) Contract Idm-E883


'Western Development Company of' De~laware


Black Hornet and Bottom Dollar :ad.nes, Santa Fe County,
New Mexico


during the reporting period ~


Pertinent data: relative to the subject contract has remained
unchanged since the last report '


Remarks:


The Western Development' Company was contacted on Octe»ber 14, 1958
at room 73,- Sena Plaza, Santa Fe. 'It was stated that'their interests were
transferred to Minerals Products Co., 3000 Car1l1os Drive, Santa Fe.
Han zassenhaus, former president, who resigned in August, was encountered.
They are building a small conoentrating mill and will use watE!r from a well
on the property~ Ore is expected to be produced from the Tom Payne mine but
some dump ore from the Black Hornet ·and Bottom Dollar may be used as a filler.
Minerals Products Company, Roy M. Ganertsfelder, Vice-president, 2731 Santa
Monica, S. E., Albuquerque, N. M.


10/1'7/58


."
C~4V(~


S igned__c_a_r_l_B_e_l_s_e_r _ Date----------
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Executive Officer, DMEA Field Team, Regipn ~IIFrom:


UNITED. STATES
DEPl\RrrMENT OF THE lNTERIOR


Defense Minerals Exploration Adminis
224 New eustomhouse ' .
Denver 2, qolo~ado


March 4, 1958


, To: Cbairman, Operating Conunittee, :QMEA


S.ub~ect·: S.emi~nnual :Report or-Certified Proje~t for the period
, July 1 -, Dec~mber 3l~ 1957 .


DMEA Docket 3826
Contr~ct Idm..,E',·~3'


Western DevelaJ,lDent Co~ of 1lelaware .
(BOttom',Dollar and m.ack Hornet mines),
,santa t"'e County,New Mexico ,
Enclosed are the original and three copi~s of tn~ subject


report :prepared in conformance with instructions contained, 1.n memo
randum of' Janua,ry 6, ,1956 from this office, Memorandum 29', f:~nd


Spec1al.Npt1ce in Minutes of Operat1n~ Committ~e M~eting No .. 692,


u/x~
~xec~t1ve Off:~r, DMEA
Field Te~, Region III


Enclos~re;s


MBM:bh
ce: bemianrlllal Report File E -883


Barsbman
DfEA/DFC (2)
Chron.







••
DMEA, REGION, III


~)<


,~


,DMEA
DEP,Q,RTMF:NT OF THE 'NTER'O~


FEB 2'4 1958
, 10- i:.GIOI\l III


Statement in Lieu of Semiannual Report r>E'\lV~R. COLORADO


Reporting Period
Docket and Contract Number
Operator


The project has been inactive


July 1 - December 31, 1957
Docket DMEA 3826 (Lead'-zinc) COIltract Idm-E883
,Western Development Company of Ilelawane
Bottom Dollar and Black Hornet Dlines, Santa Fe
County, N. M.


during the reporting per~od [J[]
Pertinent data relative to the subject contract has remained
unchanged since the last report


,Remarks:


Both William Se Corah, president, and Z. E. Henderson, secretnry, were
interviewed. No work has been done at the mine for the past two years.
No equipment a.t mine except hoist house, bin, and head frame. Property
said to be sold to Minerals Products Company, ,3,000 Cerillos Hoad, Santa ?
Fe. The~Mineral Products Co. will use the shaft to produce ~~ter for a 
wash1~g plant to concentrate dump ore from-other dumps.


Signed~~
Carl lser '


Date 2/21/58
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•
UNITED STATES I In' ',\"r'~ I "I T ?T5":Q)fi1


, , I -':::":'"-~~ .. _, -.- - ' :,\:/"-'.:-.. ;~:.
DEPARTMENT OF ~- INTERIOR' r~; e---- !~ ~ 0


Minerals ExploratJ.on Ad.minis~f.a_. '," 'fi' '.' . .~c


, 224 New' Customhouse 1--~t;>.,'.~~~ /~trJQ
Denver 2, Colorado ~~~r13l)_;_~ ,,S".qQ...


September 27, 1957 1- -_., .' .-.... c.
1__-_'-.0". ,~.~-
I -~I-: "-~_>=c;="'!


Defense


Memorandum


Subject: Semiannual Report of Certified Project for the period
January 1, 1957 through JUne 30, 1957
DMEA Docket 3826 (Lead-Zinc)


-Contract Idm-E 883,. West.ern,.Development Company of JOelaware
(Bottom. Dollar & Blac;k Hornet Claims), Santa Fe,' Ne'tl' Mexico


To: Chairman, Operatln~ Committee, DMEA


From: Executive Officer, DMEA Field Team, Regiop III


Alternate Act ing Execut 1ve Offi.cer .
DMEA Field ,Team,' Region tIl


'.,_, J.l '"


cc : Semiannual Report File E 883
,DMEA!DFC
DMEA!G.Jct.
Harshman
Hasler


, Chrort.


. Enclosed are. the original and three copies of the subject
report prepared in conformance with instructions contained in memo
randum of January 6, 1956 from this office, Memorandum 29, an.d
Special Notice' in Minutes of Operating Committee Meeting No. 692.


Ericlosu~es '
MHM/vj


~',







• •
DMEA, REGION III


DMEA
H RTNi F.:NT Q.F THE lNTEFUOR


SEP 26 1957
REGION III


DENVER, COLORADO


Statement in Lieu of Semiannual Report


Reporting Period 1/1/57 t. 6/30/57
Docket and Contract Number 3826 - Contract Idm-E883
Operator Western Development Company of Delaware


The project has been inactive during the reporting period ~


Pertinent data relative to the. subject contract has remained
unchanged since the last report . ' [!]
Remarks:


On Jul.,. 19, 1957 M.cMi.llan telephoned the Wc~stern Development
Company of Delaware's office at Santa Fe,' New MeXico, ane:! was infermed by
William Scorab, President, that no work had been done dWl'1Ilg the subject
period. I' •


~(.~wv
Signed W. I). :o4d4:1J Jan Date 9/24/57
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•#' ......


~.!,.,.( I • .'•


Memorandum


March 29, 1957


Chairman, Operating Committee, DMEA


From:


To:


Subject: Semiannual Report of' Certified Project for \t.iI~~~iO
June 20, i956 th~ough December 31, 1956
DMEA Docket 3826 (Lead-Zinc)
Cantt-act Idm...E 883.,'Western~Development Company of Del.
(Bottom Dollar & Blac~ Hornet .. Claims), S~taFe COl:mty,
New Mexico


Enclosed are the original and three copies of' the subject
report prepared in conformance with instructions contained in memo'"
randwn of January 6, 1956 f'rom this office, Memorandwn 29, and
Special Notic~ in Minutes of Ope:oating Committee Meeting Noo 692.


for ¥.1 o Mo Traver
Executive' Officer.l' DMEA
Field Team, Re~,i6n III


Enclosures


MHM /vj
cc: Semiannual Report File E 883


J. F. Shaw (2)
Harshman
Chron.


('


\







•• •
lVl/~R 20 1951
REGION III


DENVER.. CQI:QRAOO


·DMEA
,jc::.~!.,l:<'TI\Ill7NT QF TH,E INTERIO~


DMEA, REGION III


STATEMENT IN LIEU OF SEMIANNUAL REPORT


.'


Reporting Period June 20 -- December 31, 1956
Doc~et and Contract Number Docket DMEA 3826 - Contract Idm-J~83


Operator Western Development Company of Del.


The project has been inactive during the reporting period ~


Pertinent data relative to the subject .contract has remained 0
unchanged since the last report


Remarks: Bottom Do11a.r, Black Hornet and Teresa Lead-Zinc


All operations inactive.


Signed UXrwf)~
W. D. :MJMi11an }/19/57
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DEFENSE .MINERALS EXPLORATION' ADMINISTRATION
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" • •
224 New Customhouse
Denver 2, Colorado


u. S. DEPARTMENT OF THE INTERIOR
. Defense Minerals Exploration Administration 1~lr~:;ffJ~


APR 3 0ij956
Date: April 18, 1956 _~


Memorandum
To: Chairman, Operating Committee, DldEA
From: Executive Officer, DMEA.Field Team, Region III
Subject: Royalty payments, DMEA .Docket 3826, Contract Id.m-E883,


(Lead-Zinc), Western .Development Co., Santa Fe County, N.
New Mexico


Period: March, 1956


During the above month the following royalty payments were
received for ore or concentrates shipped from the subject pl"op·erty:


Lot No.


Totals:


Dry Tons Royalty Due


(N9NE)


Royalty Pd.


Past Due Royalties Collected


Total Dry Tons (Ore or Cons.) Shipped to pate


Expiration Date of Royalty Repaym.ent


Amount of Governme!lt Participation
Total Royalty. Payments to Date
Percent of Loan Repayment


None


160. 'r81


Not cletermined.


Not CLetermined
$162.,00
, ----


vj I


cc Royalty File E 883 w/Settlement Sheets
Monthly Royalty Payment File
T~-~~~ft~is~eft5~


J. F. Shaw;· (2)
Chron.


/







• •
U. S. DEPARTMENT of THE INTERIuR


BUREAU uF MINES
REGIuN III


~~
~~\\ S,,'SG6


PENAlOlSTRIBU'RbN


_"..-,APR·~· "5"19'56
M;A'D~ _


Date:
Payee's
Reference:


Administrative Audit Difference Statement


~~~,~S6


,~~..lt5'6


·G.....~:L..iD.. '.', .~ , _..~...... ~ -


. ~'
Upon examination of the above Payee's Reference ·a difference was


found which made it necessary .to suspend your account accordingly:


Amount Claimed $
-----~--.:.


Difference .' c!. I I: :.
'.~-------


Amount Approv~d $--------
The "reason for the difference was due .to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form. .


Very sinf'.erely yours,


·N. E. Stokes
Audit Section


R-III-B &F Form No. 4
4-1.5-.52 D







BECEIVED
·APR 9 ~ '1953


AprU 3, .1956


••••
UNITED STATES. .


DEPARTMENT OF THE INTERIOR
.,DEFE·NSE MINERALS EXPL.ORATION ADMiNISTRATION


;,WASHINGTON 25. D~C. "


... ::.•' .
. .
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1956. '


aaclO.d .l~ 1~be' or:tsS~aJ 'u4 f'our eo~ of Po.', "-l~
p4 Pona .·'104&.'. Banatlve ••port..... "1...rt~ Jteport.t~ the
abc.... period. ' ,
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~·7.15. . . . . .


.../y~ " .
ee~ See. Gpl". ea.. (2):- .


••. III .~~~ rue·"
; J. P. S~
I Clu-0Il.. '


~
" t\\.r . , I\)' .. •...


• ..' \ 4, \ \\~?~.
. , 11. ..' 'traver" .


~ • 1







, .... '


, • '0 f', q


,. ',.'
, ..;r,


..", ..


.:, .....


";.' .'l;


.. ,


• I '". '.


~' it .


,,'


, :.


.Bt~ErIED·


',:;;'::;',' /1: '.AP~ 9:-I~GS


" .' ,';
, f,~ '.'. , •••


... ~ .....' -~o, .


". ; '. :~... ,'.~


.~ .' : .,~ ..,~ -'


, .' .'!. ~,; . .~.'
" .


.'. >: "e' :~'~i"".,
; ...


. '


" .'


.j:' . "t,


,~. '. '


-: ,= ,~. '. :, . " '., ... ' ',.,: ..: ..


. ";"""'''.


: .. ;~.'.:;:::~.


:t..f,


. ' ..~


.\'


~... '.'


", .... ,. -.',


. .
" ~.


....,. ,. ...:.:


I· '


I,'"


.' ~." /
'. 1"., '.~" \


••• I


\..
" ,


, ,~ • r ' 0 '...' , •.• \-' ' ~
, . ~ I... . t ~:'


·:;~~·.;~>."::_'~S"'" ., ..' : ..... ,: ,. ~
:~:. . .. : , ..~.; .


. .. . - ..... . .' .... ,:.:.. ' ~ - .' .


• '. '.'~ ~. "." ' •• -: ••C.. .',~. :.' " .f.DME.A:.:::·...


. ,'::"':'.<' .:,:~~.~':: . :,: ..,', , . . :"",' ". '.... '. " , . . DdG B'ec:d:;" ..
,. ~,' I' '.: ,. ...


" .: 'r-,.:J: .. ' .:', :~,.,~.~ ;~iM.# -~"---~'E'.' .xu; ....
/,:.. ><.'.":' . ..,•• JtM r.... : .', '. MA:R:,19,i95~.: '


\.:,"',. :~', ....:.;:;:'~.. ':,;.. ',"" .. ,;.;............ _.....
: ";, . .':0-:>. .' ". ,,~··::l.:l."..:a.~. '.", :', .:; .... :.. ... : .,.'. ' .. '; ~. ~:',' '.. ', '. BUREAUOF'WHNRS
. " ",' .:." :. ";.. "'>.':;"':::", :: !';"'~.~.:.'. '> '.,: <.. ',' ; .. ,., .. ;.:,: ,:,.- .•' .<. DeIW~r 'ColoradQ'.: ., ': '...,...._.. :..".el. ,~.~._I ~,"'~II),·:_"""J,lI.'.· ", .:::;,.:. ,", .


. . ': .'::', . ,.., ',.__ " 8e1a__• o.d.lIIWr '10\•. ..... ,. C , . ' ".' , ',:., " "', . ".' ..,':"••II'~~ ...~ .-......".,,.~....~.. :JIf'iIi.. 1 .,


, ' , ' ..<~:.,'. ....~~ 19J'4 .,_1.,,;~"'" 1/JI1l"
' ., .- ~ ..·.•.IaII••• ~ f--' wi .., fit . ".··,_:·.,01· :., ':..·•~........: t!t:' .. , :..... ','.- .. ">.1_ jt".::,.: ..: :.. ' ~. :",..,-:" '.,'~::', .. :~':' ' ,.. ·:,··r


,'<':,·,;':···:.w.~::!.==~=•.=ti=~=.' f· ....•


· .,, .....'.. .'.;. ~I~)"".'.~.•,~u~.; ~;"""'.tQ. ,..
:;' , .. ' .'.<:'': J I••d41,..,'_.~.- · ,Ir•• ";'<' ': .... 0'.,:"...' '~ ,.' ...'":' ' ~~.jI.~ ,j~~~ : " ~•


.:1,.YiMt1 .• 1~ ~·.n:p.· , ~•., .
~' . j:;,:,. .. ,.' "',' ..'.!.;' " .' .,. - . " . ~ . c,.'· " , ,..... .~:':~:~t)~


.. , ~: .·'V.I. ".I_~,":· . .,.' .
..::..":><:> ... :..•.~~:'~-~:. ..


. ." .:... ',' ','







'!Contract No.~__!._~3_;. _
Minerals,-_~~ ... ~.:; _~:_ .. _~ _


1lECEIvED
APR 9 -"1956


. Budget Bureau No. 42-RI036.S


REV,ISE1)'


• UNITED STATES •
~EPARTMENT. OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY. REPORT AND VOUCHER
Jim ' , 6 ,,';jAf:)6 .


Month of ---------~--~-------vei195______ . Docket No. DMEA --~--------
Operator's Namet~~_~~~-~--__-;3~~-~~-~-~~~ __ -__ h------


. Address _~~__~. ~~_~2Q1-1 __~_~,,;.JJ~~J~~~~~,,·; _
Gontr.,.act Amoun'~, $_l§.:llOJtOO_-,----,,- Goyernment Participa~jo~.:\\{~Kt.%


\. ~ '1- ...' ii, ' ". ~ , • \, \ y., . ,,;'Ii ~


lrorm..MIi&-104 (Rev.)
(AprillIl52)


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly' 'I' TotalS. preViousl.. ' y Totals To Date APpr~veCl '. A~l)roved Totals Approved Totals


i, Total, Reported Monthly Total Prev ously Reported To Date


-(1-)-In-d-ep-e-nd-e-nt~l-C--t-- I ' . ,'If"7il.~.W.4·
ontrac8:, I" 1~17


Short Form I


Drilling ~_~ 9"gj.9,_)Q ~,..g39~5Q_ ----------'--'----T --- _


Bulldozing ~ --- -- --- -- -------- ------- -- -~- --- -----'---------- -- -- ---------- --------- -- ------------ ----- --. ---- -- -------------- ------ ------ ---.'-------
Crosscutting ----- -- -------- ----- ---- .. ---- -- ---- --- -- ---'--:--- ----- ------------ ------- -- -- ----- -----~---- -- -- -- --- ----- .------- --- ------ ~-- --- ---- -- -----
Drifting --- ---------- -- --- ---- - ---- -------. --- -- -. -- -------- ----- ---'-~- ---------------- ----- -- ----- ---------- -- ------- ---------------- ---- -------------------
------------------_:.._------------ -- -- - _. - ---- -- -- - _. - -- _. - ---- -- --- ------------ - ------ --- ---- ------- --- --- ---- -- ------ -- --- --_. ----------- --- -- -_. --.;.------- -- .-------


(2) Labor and Supervision:


Labor -- -- -- --- --- ---- --- ---- ---- -------. ---. - ---- ----- ---- ----- ----- ---- ----- --- --- --- ----- ----- --- ---- --- -- ------ --- ---- -------- -- ---- --.----- --- --- -----
Supervisi~n -------31!L33 .1,.000._00_ ---.--.1~033 ...33- ----------------- ----------------------- -----------------------
Technical Services ------ --. --- ---- - -- ---- ----------------- ------ ----------------- --. ---.----------- ------.,-------------- -- ------ --- --------------


(3) Operating Mat'ls. and Supplies:
Timber --------- --- -- ---- -- -'- --------- ------ ~ ----- ------- ---- ---~ -- ---.--- -- --- --- -- ------- -- --- ---- - -- ---- .. -.- --- --- ----'- -- ------ --- --- -----------
Explosives -- ------- --- ----- ---- ----- ------ -. ---- ----- ------ ---- -- -- ----- ---- --- --- --- -- --- ----- ----- -- --- -- ------ .. -- --- --- ------ -'- ---- ----- --- -----------


~~:~::::::::-::: :-:::::::::::::::::I::::::::::::::::: :::::::~~::::::: ::::::::::~~::::::: :::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::
_COJle-.b'..ea,-------------. ---- . . ~O~__ ___0_0_ ,..l",OO- , .. -- _
------------------------------ _.. _. - - -- -- --- -- --_. - -- -- --- ---- -- -- -- -- --- --. _.. -- - -_ .. - -- --- - -------- --- -- ------ --- --- ---- - ---- -_ .. - ..----- -- ----- --- --- - ----- --- ----- - --, .


(4) Operating Equipment:


RentaL ------ ------ ---- ------- .----------.. ---- ------ --------- ------- - --------- ---- ---- ----- - --. ------ --- ----- ---- -- .. ----------- --- -- -- ---- ----- .. --- ------ --
Purchase -- --- --- ---- -- -- ------ --------- -- ---- --- -- -- ------ ----- - --------- -------------- --- --- --- ------- - ---- -- .. -- -------------- ------------------ -- ---


8


Depreciation --- --------- -- -. -------. ----- -- ---- --- --- --- -------- -- ------------- --- ----- -- ----- -- --- --- -- ,- ------ .. -- -- -------- -- -- ---- ------ ----- --- --- --
(5) Initial Rehabilitation and Repairs.._ ------ ------ --- -- .. -------- -------------- ----------------------- ----~------------ ----- ... ---------------- ------ ----------------


(6) ~ew Bldgs., Improvements, etc__ --------- ----.--- ----------------------- ----------------------- ----------------- ------ ..---------------- ----------------------
(7) Miscellaneous:


~:;~~i::'~_~:~~~~~~::::--:::-: -:::~:~ ::::::::::-;t~: -:-::::::::~~:~: :::-::::::::--::: ::::::::::::::::::::::: :::::::::::::::::::::::
Liability Insurance . ~1O __. " 3..00._ - .3...J..Ct . ---------------------.-
-- ---- ------------ -- ------- ------ _.;. _. -- - --------- -- ---- - - -- --- - -- -------------- ------- ----- ------- --- - - -'-- - ----- --- -- - .. -- ---- ----------------- --------- --------------


(8) Contingencies (specify)":


. $--~~--~~·r f/
signature52~luih,;rl..dC;;i"y;;,gom~j---------
Date d//j"l..'5? Vou. No. .._


. (See other side)


I certify that the above bill is corr ct and just lLnd that payment therefor has not Pursuant to authority vested in me, I certify
been recelvedh '~ that this account is correct and propp.r for pay-
Datf~~~ ~~~__~~2~ a.t. 1m De\1elo~nt C~ of ment in the amount of:-------- --------------------- -------------Ilek~-------


·w· 18 oucher Is sign r receipted In the name or a company or corporation, the name or th~ person writing
the. mna or corporate name. as well as the capacity In which he signs, must appear. For example: "1ohn


oe Comp ny, per 10hn Smith, Secretary," or "Treasurer," as the case may be. '


~ NOTE.-Tltle 18, U. S. Code (Crimes). seetlon 1001, makes It a criminal otJ'ense to make a willfully
\ fal!Oe,?tatcment or representation to any deparbnent or .,ency of the United States as to any matter within Its
~ic:tion. "


(Instructions on reverse)







•


~ p_.


=======~=================:Jf~======


(For Gov........t u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the cOntractor submitting this voucher is operating a Defense Minerals


Exploration Administration p~j~~tunpil Contract Nor!iltJr..~~t;:_ft~aCcordance with 'the te~8 of the oo~tract.
Signature ~ W:flYJ_~__~~I"'-_tt_1J_l{ itle Plft17j G.J1 _r_ ~ate _~_tf~Lt_L~ 1*1.Tt.
APPROVA~l '!\.MEA


Signature --W-~- -- Title -~§-gY.tiVli--O.ificer-----


MONTHl:-Y R~PORT O~ OP~RATOR


APR 3 ·1956Date _


The Operator (Contractor) of an exploration project is
required to' make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-I0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-I0J,.A-:-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative' descrIption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is' to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not latert than the 15th of
the month following.


Preparation of Form MF-lOJ,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised 'February 1952),.
however, this form is readily adaptable for use in reporting.
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVIsIon and technical
services incurred for the exploratory operations. . Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies'
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip- \".
ment expenditures, that is, rental, purchase and depreciation. ,
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixturesland equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E"tc., necessary for the project.
'These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's cpmpeIl:sation
insurance, repairs "to equipment and sampliilg and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as. labor costs.


Item (8) includes any unforeseen costs not included in the
other .~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. .This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-I04 are not to be
thus supported... .


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to ,be. supported by documentation of any kind. The
Operator will submit .his 'claim under item(l). of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to' Date" columns should also be filled !D.


GPO 872893







Budget Bureau No. 42-R 1151.2•REV'ISED• .
UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION ~
OPERATOR'S UNIT COST AND PROGRESS REPORT APR 9 = 1956


• Form MF-I04A.
, - (Al1rill962)


Month of J~-~--- .195--.6.- Docket No. DMEA -3826-------
Operator's NameWeSter.AJ)e"d.opmeD.t.-Ccmpmy~-ot.:-Del.atiare------------


Address --~..--o.--&x--1201r-.S8Dta -!e)--Belt-~Co.--------------


Contract No. ---IDf:4.-853---------
Minerals =IAiia·_·_4io_:'Z1nc__ ;...,~ __


OPERATION . UNJ1' COSTS TuIS UNITS TBJs
MONTH' MONTH' COSTS TO DAU


AUTHORIZED BY CONTRACT


'Units Unit Costs


~i~ .s~_.& ~ ----- .--------.------- ~------ - ---------.------ --~---------- -----------------------
~l108se..~--~-~Ber.'ll.---.Mo..- ------33-33- ------L------ ------l..,033-.33. --------3---- "!t_. J~ - 2;.000..00__
Raising_~ -----~------------- -- --------- ------7---------- --------------- -------- -- ------------- ----------- -- -- ---- -- --- .. ----- ------------- -----------------------
Shafts_______________ __ __ __ _ __ __ __ _ __ _ _ __ _ -" __ __ _ .._ __ __ _ _


Wi nzes_______________________________ ~ __ _ _ _ _ _ __ _ _ ~____ _ . _ _ _ -- _


Drilling: Core ------------- ----Ft""- ---------0-"-- ------0------- ------8.;2.3-9:.-$0 J.,a31~--- --.----~~;o t-l~---- -------------~ ..50--
,Churn ~" " .. ~. _


Auger ~ ~ _


S.JiPJMReo.e-.!oxeS--------~ 00 ------7-~~--- 0 --------~-.12;.-OO ----.125---- ..1.,_00 125 1..00._


::::.~~Z:~ ::::::::::: :::::::::~ :::::::::::::: ::::::::::::~:fci ::::::::::::::: ::::::::::::::: ::::::::::::: ~::2oo~oo::::::::
R,oads and Traila -- --------------- ------------- -----------------------


---------Samples----------------- Assaar; ------5-9..-50- --~'-17------- ~------------5-9 ..50 ------11----- -:-----3...50 -----60---- -------------3,.50--
. nit t:' v . 0


TOTAL DISTIlIBUT~D COST8 ------7"'..00. ----.J.~------ ------9-;-~ ...1O
TOTAL COST8


A UTHORIIED BY
CONTRACT


OperatinK Equipment Purchased..________ __ ___"~ .____ _~~ ~ ~ .__:. _,.: : :~ ~ _ __ ___ ____ _ _ _


JnitialRehabilitaUon a~d Repairs ~__ _ -__ __ _ - - ___ --__ _: : -- '-- - - .. __


New Buildings, Improvements, etc~ --------------J ---------.--.---- --------------------~-- 7--- ------.------------- ---~------------------ -----------------------


---------~~~-~~~-C~-~~~~~~~-----~~~~~~~,~~~~~f~~~~11 ~~~·~~:~94~~G; ~~~~~~~~:~~~~~~ ~~~~~~~~sia~i:O ~~~~~~~~~~~~~~~~~.~~~.~~~~~:~~~~~~~~~~~~~~~~~~~ ~~i6~iio~oo~~
The undersigned company, and the-'official executing this certification on its


behalf, hereby certify that the information cont-ained in this report is correct and
complete to the,1>est of their knowledge and belief.


REMARKS: .. --_


Date F~b_,__2a...__ ~.6 Oper or __WeJltern._JJe:ve1..0paen.t__C~
pe~· . . of Delaware0-- ~ ---- ~""P~tlo .secretm;v-----------------------


--.... NOTE.-Tltle 18, U. 9. Code (CrImes). seetloa 1001, makel!llt a criminal oft'ell88 to make a wDltu1l7
false atacemeat or represeatatloa to aal departmeat or &lC aCf or the Ualted States as to 'aal matter wlthlD
Its JurbJdlc:tloa.


(InstructioDS on reverse)


(For Gov...nment Ule only)







•
INSTRUCTIONS


•


Preparation of Form MF-I04A-Operator's Unit Co~t and Progress Report.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in tti"e
form. There are blank lines, howev~r,. for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip~


ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--I04for both monthly and
c~mulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" a!:! reported on Form MF':'I04. This· is also true of the "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of. items. For instance, supervisory and engineering costs may have
to be dist~ibuted over several phases, such as, drifting., crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis .of time spent on the various phases, on man days of labor charged to such
phas~s, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilit.a
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the proj~ct


if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention, to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 8 7 289 ..
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..·.···DOC.i:.E1'D£MiJ.a6 (Pb~'j~ n) :.." ,.


. .. . N.u:1tAi~VE~U;poit ··-·J~U~,1~~..h56,' .:,,' "
.' '.' • '. ~' " :'.' .:. ':' .," , • • I .' ••


Du..tbs.'the inanth';of J,.n~ty und...:,OQCk,tUMSA 382', ·l~'d.~.inc: ..' .'
., ··exp19ration f .•t·1N.e.t.rft·D.'V.lOpM.nt~Comp ••y:oi' D.l.war.e~ ·OJl.th.Ca'h ,.


. f" ·E~tr·y.. ,101. ·.p..t~nle4 n,llii~1 cl~im ..~nclUctin.tne '~ottom·DOi~ir~',B.la~k .
Hornet and. T~~1'.a~. vebur it). ·~h.:N6*dl'CetrU~o~ 4r.", '$.~ta,·.~,,··COl1.~ty,


.'~ewM.xic() 'W'aa <tar.rled 'on, .·anclthe' following··itelTdJ .w.r~,·e<.tQpleted~


,' '. . '.. :.'1. :.··core.~o~taintn.vefu~.t.r~ ftom'~oitll~ ~~i~t.cJdl'ut· .
. . ':. '. . ..' . hOil~$ w... ~,e.' ;p~~t a~d ~etlt' to. ~h.·:50c~rro Aa,·~aY·~abo,.to~)rt~r·le.d.',


. .". and' ·z'inc.•,.••y.~.':'A.•''pe*,:in.ti~~tioD. :'trom'Mr-~; w~ ..]~..'M~6Nil1an,· .
'. '. . .'. ,Minirtg: ~ngin#e~.•··:e~r.auo(.ltj~in~"~·:·.': ~o~y of ~~~·~"naly.~.•:-:~a·" ·••nt ~
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U. S. DEPARTMENT uF THE INTERIuR


BUREAU uF MINES
REGIuN III


f:'NAL DISTRiBUTION


MADE FEB 9 1956


Administrative Audit Difference Statement


~--------


the above Payee's Reference a difference was
to suspend your acc6urif"·accorqingly·:" ...,... _ .


~.


1'i~Q' t:~:.t
)&U~~Amount Approved


Amount Claimed


Difference'


Upon examination of
. found which ~ade it necessary


The reason f or the difference was due to:


Any reclaim for deductions made above must be supported by the
oRIGINAL 'of this form. ./


Very sinr~rely yours,


N. E. Stokes
Audit Section


R-III-B &F Form No. 4
4-1$-$2 D
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ \9JSG


OPERATOR'S MONTHLY REPORT AND VOUCHERrt~ 1
Month of_~ , 195_'__ '_ Docket No. DMEA --_6-~-'--


Operator's Name _~.'.''.......~.. •·.~~..l••-C--=....t-.........------~--- .
. Address -Jka-1lQl~-""''''',.---...-,_ Q-------------------.-----.
Contract Amount, $.16,.11Ot-OO----.:.,-. . q?ver~ent Participation: 50-.-%.


. Contract No.I"_.:_-~·_-: _" ~.*._..Minerals = "':.ift·_·~_ .. __.",'"


--------_._---------_.-. - .-_. __ .. __ .. -._-- _. ----
.Amount" $---2.t_~50 .. -,· 7-----


Approved Totals
To Date


,
Approved Totals


Prevwusly Reported


FOR GOVERNMENT USE ONLY


Approved
Monthly ~otal


Totals To DateITRMS OF COSTS IMonthly Totals PrevioUsly
Total Reported


(1) In.depe~d~ntjc .' . . . . .J'.' ·I,·i' . . . " - . ,.1,/L-I tl;J!JI.~~


. '!lft:_~:::~~tr~~~:::::::::: ~~~.~;::--~~~~:: ::::~~~~-: f!f!!.: _:~_~:{::::::::::: ~/~:~:~:~:::::
Crosscutting .---- --- ---.-'- -- ---- -----. -- --- -- ---------:- ----- -- --- -- ----- ---- ------ --- --- -- ------- -- ------ -- ------- -- --- --- ----- --- -~ -- ----- --- -- ---------
Drifting -----~----- --.-- -7 - - -- -. - -;;; ~'- - ~ -- - - -- -. -~ -:-.~ -'-.- --- - - c_,_ -- ---- ---- -- - - - --'-7- - -- - - - - -- - ---.:- - - - - - - - - - -- - - - -- --- ------ ----- - - -- - -- ---- - ------ -----


FOR OPERATOR.'S USE


------------------------------- -- - -_.. _. -_. -_.- - -- --- - -- - - .'..'".". --_:. _:... ---\...:. ----- - -~ ---- -;-- - -- ---.~ -- --- -- .. ------- --:-- - ----- --- ---- _.. --- ---_:.- --- -- -.- ----- --- ----- ._- -----
"


(2) Labor and Supervision: :. '.
Labor -- -- -- -- -------- --- ---- ---- ---------- -- -"~~.~.-- ~-.-.,-- ----- ----- ----.-- --- --- ---- -- --- -- ------'--------- -- ------- -- -.--- --- ----- -- ---- --.----- --- --- -----


~:~::~:~;~;~j~~~:-_:~::~::::::::: ::::~~ :z:::~~: :::::~~:: ::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::
(3) Operating Mat'ls, and Supplies:


Timber --------- ---------- -- -- ---- ---~ -- ----'- -- --- ---- ----- ---- --- --- - ---- --- -------- -'-- --- -- -- -- -- ~.:- -- -----'- -~ --- --~- ------- ----:-.-- ------- -- -'-- --- --------
Explosives_ --- --------- ----- ~--- ---- ---- ----- -----~ -- ----'- --~~ ---'- -~ ---- -- -- ---- c- --- - -----~ -- ----- - ----- -.----- --'- -- - - ---- ~--- -- --------- - - .- - --- ----- -- -----------


Pipe ----.:- -- -- ------ ------- ------ ----------: ---- --- -- --- ---- ~- ~ ---~ ---- ----- --- -----'-~--~-. ~--~ -~ ~-- ------ -- ----- ---- ------------'- - ---c --- -- --- - -------- --


Track -- ---. -.- -- ------- ----- ~ -'- -- "'--- -- --- -~- --- --- ----- ---- ~ -- -- -:--c----- -'-~~- c ~-- -,--'- - -'--- ---- - --------- ------ ----- -- -- ----- -----. --- ---- - .-


Co8--Ioa.---------------.-.- ----~,~- _:-~~- --~-----1~.OO~-7 -:------1P.;;-~OO-- -'-------~,----~--- ----------------------- ---------- ------~------
--------------.------------.---- ----- . -- - - .. ---- ----_ .. --- _.. - --- --- -- -- -- --- --- --- -- -- -- --_ .. ---- --------_ .. - ---- ----- - -- - ---- ---- -- -- .. - --- -- ------ --- ------ --- --- ----- -.-


(4) Ope~ating Equipment: . ,
RentaL . ---- --- --- ------ -- -'-- -~"- ----'- --- ------ -- ---- --- -------- -~---~-- --~ --- ---__ c --~- - - ----- --"'------ --- ----~. -- -- - ------ .. - c- ---- -- - - .


Pu rchase ----- -- ---- ---- -- -- ------ ------ --- -- ------- -- --- ----- -- ---- --------- --------~----- -~- ~-- -- ~ ~---~- -- --------- ------- ------- --- -----------------~ --. . . .


Depreciation -- _. -. ----------- -- ~ -'-- ---- ----------- -- -- ----- ----- ----.-- ----- -- ~ ------ --- ---~- -- ---- --- --- ------ --- ---- -.---- -- -------- --- --- --


(5) Initial Rehabilitation and Repairs__ ---- -- ---- -- --- -- ---~------ ------------- ----------------------- ---------- ----- -- --------- -------------- ------ -----~-------,---


(6) New Bldgs., Improvements, etc__ ----------------- ------------~~--------- ----------------------- ----------------- ---.------------------- -----------------------.
(7) Miscellaneous:


Repairs to Equipment -- --- --- ---- -- ----- ----------------------- --------- --- ----------- ----------------- ------~---------------- -----------------------
Sampling and Analysis --- -- -- ------- ------ ---- -~-- ---- ----- ---------- ----- -- .:----------~---- ---- ----- ---- ---- ----- -- -- ---- --- ----- -- ------c----- -----------
Payroll Taxes ~ ----- -----as.CO- ---------I'~--- ----------so.otJ.-- -------~-~------- --------------------~-- -----------------------
Liability Insurance -.- ---- -------4~ ---,- ----~---1."'·--- ------------3.00:-- --------- -------- ----------------------- -----------------------
------ ------------ --------------- --- _.. -- ---- ------ -- --- -- -- .. --- --- --- ----------- ------------ --- ---- --- - ---- - ---- - -- - -- -- ---- -- ----------------- -------_:.._-------------
------------------ -------------- -- - -- _.. - - - -.. - .. "_.. -- .. --- - - - ---- -- -- --- - -- - -- - -- -- - - -- --- - - --- - ----- --- - - ---- - -- - - - -- --- - - - -- -- -- - - - --r-- --- --- -- ---- -- --- - -... - -- -- ------


(8) Contingencies' (specify) :


:LJ ...'),..:/ h.. :So ,s....gj b .:tij
Pursuant to authorIty vested in me, I certify


that this account is correct and propAr far f)&,.


ment in the innuvl1t of: ~I C'i; ~ If9/ 0 0
~~ .f>J,iV' 0 ~ •


$_Z~~_~_;Z_~


mSignature ~ ",-;::- ._..~ . . . __
. / (Authorized Certlt)'\ng Officer)


Date.;J/2.L~·~__ ~ai?JN7~ f"_~ __ ~ __~_~
(See other side) .


p ..


~ NOTE.-Tltle 18, U. S. Code (Crimes). seetlon 1001, makes It a erimlnal ofl'ense to make a willfully
fal!Oe statement or representation to any department or ageney or the United States as to any matter wUhln Us
Jurlsdictlon.


(Instructions on reverse)


.'-J no. 'k"'J --1l- ' ..~ DfJ' ~~AA--o_ \


I certify that the above bill is correct and just and that pa;rment therefor has not


~::e~~rJ3~--------- .


~Wl1el~ vouchcr Is signed or receipted In the name of a company or corporation, the name of the person writing
"'tne comp ny or corporate name, as .well as the capacity In which he signs. must appear. For example: "John


DOe..C.o paDy, per John Smith, Secretary," or "Treasurer," as the case may be.







•
(For Gov....ent u.. only) ,


CERTIFICATION BY GOVERNMENT RZPBESENTATlVIl:


•
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adtnini8trati0a:zttunder Contract NoI~~1i.3:\.""""rrlaneo with the terms of the contract.


Signature'ltff1&1~~ ~__~L~Ll~~~~Jj___ \ _ Title Mi~=~_f:!l_ _~. 'Date _1~~tl.__!_~--lfg


:::::ID:m:n~~--_m----m_---- Title --- btcutive -Dfflcet-- Date --F-Ea-6-----195&-----


MONTHLY REPORT OF OPERATOR. .
The Operator (Contractor) of an exploration project is


required to' make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-l04-0perator's 'Monthly Report and
Voucher.-This form details expenditures and consti


/ tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l04A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative descrfption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map i
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared jn
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form 'MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appearin Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ' ..


Under Item (1) delete words HShort Form" if the contract
is a sub-contract under Form MF-200; and delete word
HIndependent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services in~urred for the exploratory operations. Do not
include labor, supex-vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under HRental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under HPurchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under HDeprecia
tion". .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be Included
under item (2) as lator costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expenf,;es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If' the Executive Officer of the Region
dete.rmines that a cOIltract under Form MF-200 should have
an '''on-site'' audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of, Form MF-104 are not to be
thus supported.. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
O~rator will submit his claim under item (1) of Form
MF-104 by deleting, as stated above the word ~'I~depen~ent"
and by showing the number of feet or other umts Immedl8.tely
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled Ill.


GPO 872893







-L/ •
Form~-loU.


(April 1952) •• • Budget Bureau No. 42-RllSl.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION IfmCmm
OPERATOR'S ~NIT COST AND PROGRESS REPOR:TFt:B 1'31956'


, ,


1tC1tIbI., , _Month of = '-_____ 195______ Docket No. DMEA _


Operator's Narne _~_*f"~L~~~-.~--~~~-~!-~ .. --.------
, Address r--~--~~__~__"t_.:~_,~~9!· ~ ~ .. ~


. Contract No. .:_~!_~u _
~"-'''M· __.1 ........ '


ulerMS-~ ..J:::.._.._:. ...; __ ,.-...."'=,-----


UNIT COB'l'S Tum
'"': ,MONTH'


UNITS THIs
"MONTH


COB'l'S TO DAU
UNlTS TO


DAft .


A~!'BOIUZKD BY CONTRACTUNIT C.OsTs, 11 ---; _
TO DATE


Units Unit Costs


~~~~: ::::~~: ::::~~~ ::::::::::::: ::~~!'!:~~::<:~::~:::::: :::::::::~::::: ::::::::::::: :::::::::::::::::::::::
::::;:::~:::~::.:~::::::::::::: ::::;j:~: ;:~~~ ::::~:::: ::J~~~:::: :~:::::: ::ii~~::: :::ii;: :::::::::~~;:::::


Churn ~---.;.---~...;-~-~ ~ ~- __ ~------------ _


=I5~~~i~~:~:: :::~--~~~ ~/~~.~ ?--~!i~::: ~··~.:::·:··:c-~~~: ~:.~:~: .::::::::~~~~::-:.
~_~~_~~_:~_~_~~~~~~~~:~~~~~~~~.~~~ ~~~~~~~~~~~ ~~~~~~~::~~~~~:~~~~~~~~F~·?-~~~~~~ ~~~~~~~~~~~~~~:~~:~~::~ ~~~:~~:~~~:~~~~ :~~~~~~~.~~~~~~~ ~~~~:~:~~~~~~ ~,~~~~~~~~~~~~~~~~~~:~~~ ,


TOTAL COSTS
A UTnORIZED BY
CONTRACT


The undersigned company, and the~official' executing, this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the ..best of their knowledge and belief.


Date --------~4';.~---~.. m era~r .WM~.'--.~,·.·,-.,:.-".-~....'. ,-. _nt.--,.~
per~ .. ' / oIJlele~
~ _ _.._ L~'[jtlo._.~-mm••••••------:


----. NOTE.-Tltle 18. U.9. Code (CrImes). seetlon 1001. makes It a criminal oft'eD811 to make a wD11'a117
raise statement or representation to an, department or accnq 01 the United States as to an, matter wlthlD
Its JurladJetion.


(In8t~ction8 on reverse)


(For Gov••-nment UI. only)


(


REMARKS: ~.: ~ ---_


, ,., '. • !----------------------_ .._._--------------'--------_.._---------------
......------------------:..:_- -;_ ...... -- -~------------,------ ---------------_..


------------------------•._----------------------------~-------------


--------~--------------_ •.-::--~.:--,..---------.--------------------------







•
INSTRUCTIONS


• e,


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; .and (2) to
furnish more permanent information on mining costs for future u!Se. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howev~r, for those unusual phases which may need· to be '
reported for a particular project. It will be necessary for .the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which arc not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc."" The reason for not distrihuting these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.
, Form MF-104A has been design,ed to tie in with Form MF-·I04 fot bot.h monthly and
cumulative costs: The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" a~ reported on Form MF-I04. This is also true of the "Total
Costs To Date". .


In preparing Form MF-I04A, it will' be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc:, provided


. that these items were reported active for the month. Such distributions should be made
o~ the basis of time spent on the 'various phases, on man days of labor charged to such


. phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita
tion and Repairs", and "New Buildings Improvements, etc.",. will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if d~termined necessary. The last two columns headed "Authorized by 'Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usuaily a part of Exhibit"A" of the contract. A spa.ce for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances ~ausing excessive or
disproportionate unit costs. .


GPO 8·72894
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. ' .i:>Q~ke' '~¥~&A :Jail>. (Pb."Zn) .


'. ", NARRATIVE ilE~oa1r - ·.1)~C£M8ER~.: 1-'55'
, : .. , . • .' .,. I (_~ ')",


1,' ....


. .... Iharih. the:moath of :O~ce~ber.·. 40.0 feet of~.Nn~4cl1'illlll.w~r. complete4
::" under Docket QM~A '8~6.·.1.a4~"ne.xplo,..Uon for W••te~D·D...lOpmetlt .


· '. ... Compa.y of De1&wa~.. Oft ~h~. Ca.h Entry 101.' patented mil'll., claim iu,c;}udla.
. tb. :Bottem D01I...r, JI*k "O"J,\et .and Terea. "f'eiJ1' in the ~rorth Cerril10' Area,
. '. Sa.lLta". 'CoUIlt1~: New·Mexico. . .'.... ...,.'


t. I.' ,:.. , , .. ", ." '. ,


· ','


.: ..' . ·Tb;.tO()t~l.d,i~le.t ia~·.t~i~te4 at. follow.:' ···(N()t·.:· .rele~.. to '~3Cblbit'~tAJ·t 'of
Nov.mbelt.195!~·r.po·rt~ ,'and/or Fi8ul'e 2 of ori.iaal contZ'~.ct·I)o·cketDWEA
3816 (Pb- '7-tl) . .". :~; .... ' .' '. . '-, . '. '. ... ~ ." . '. .'.


.'" .'Hote ·N(•• ;6.~ ··~:.4.00ft •. (hole'·eoXitpiete.d .to obJ.c~v.)· :'.: .. '


;Tbe;'.~t$Oftheat)~~ehol~ ari '~'fOl1o~~·(S~eExhibit ,:t~,;:
.. ..t~ach.cl): .::,.. '.: '. . . . .' ..: ...., . . , '. . .


..


". '. :. ,:' K.leNo·. '6'''r~c(,)v(~red S"ft~ 'oi'~ore (150~158).: ..Bott,in:'Dollar ·Structure,.
c:ontaiairig.' ~,~in·;rnate.ri~fconsi$ting ofaIte.~~ateb~ds .:.()f.·a1t(:trt;d rnon.8omte'
and.iilc.ol~·"lead.and :~i:r&c'\T4!'i1'lS~' .WhU·etbere .w.,·r•.•~treak8 of ~eel1.nt··


:' ·.I:ale,na~·8phalel~ite, ·the y~~il\ mat~ria~ 'can' b~ ~JU)'(:al1ed fait•. At 387 It.
'.' .~1 depth:.. ~.n..~foot a~r~cture was cored.. contairUal ve1rY minoJ' . .aulftde.


," .. ",. : . ""', ." ;:t '., ' .•,,". '. ..' ~', ... . -'.' .',.' ',- .' .. ',. .' . :':1' "1 I ',. ..' "


" ':' Stl..di.:e a.re ,au.)l being"··l'~a.~e· ~~l:N~.· 6boi.as·wel1 $* t~e' relults obtained 4u:ti~
Novemb~r. 'lih:".e~~~$..hl;V5 bt~en upl1t and ,$e~1t. for .a'ilay·(Pband, z,n). The. .


'. 1.bO~a)Gry· has bet;n instructed 'to selid a ')tll1t ,br~l~u.ll'l.!leh tizes.) of tb
la;mple. tQ Mr_, l\'~~.;t~iiUan; n1iniog ~nilneei.·. :Purt;'&u of M~:ne.~ OenlPer.


1JOe~tio·n,~••tk~·r':~~O~i8,i~g:.•i 3~f,. 'Sll ~':.··it.· t~be~.h&;~.'b"ellplacec1 Oft each.
· hole ... p.rMi.,·lYtc14i11ail1,.'i.ru.tructi:>il.~·'All cor•• ~~.··been indexed and are .'
,eaf'.ly ·.tored iJJ~ .r.niUb':dldi#I·O~~.prope..ty•.. ,'. ",' :.' :


. '.


. ~ ,',


': '.


• ' ... • "', •• 1 .'


..., • ' .' •• '.' .'.\. .' '. .... ......' '.. • •• :. < • .'


· T~~••pprodm"1~••1....~ion8 of the eollar. of··tll. bole,··itJ.(.~r drilledaso.:'
". :Hole' No."'t an~(Z':" .'.... '. 6SaO ft.', .' .. , .. ' .. " . '::: ... ' . ..':


."',. " "


· '.:: ". Hole No.'. , and ~.4;· .. 6315 ft.' ; . ,,' '.
Kol.·NO~.':5· ' .6260.£t.


:Hol•.No. G.:: ·6330, ft•.
Hole No. '9. . .; :631! it.· ."


.. '. 'Hole Nt!).' .1'0 <.. , , 6380 :ft.
. '~I' .


...... Tl~e' 4rUl.~1l tl~a.ot NQ.6 bQl~ i8 included 'wl~ thi. repOr'~•. ' " ..
,. ." . ". • ,


,. ., " " " '. "


. Aitt~r ....~:.i:viD.;our .~••~Y.' ~epoJ.t.f1"()1ntb.· ttrllUttg that, 11•. ~ow eotnpl.et.d, we wiU
.. 'be' .ble·.to eval,••te.the. ·relv.lt'. conclll.ively.···.Tho· te.tdt',WiU ind.eate·.ftorn an


e(~~nornie' .ta~polnt wbetfutror aot Hole. No.1 and No. '8 .hould be drilled.


Attached: Exhibit 1> _.M~po£ No• •t~~..' .. . ';, '" .. , ,
., . . •. ';. . ..WESTI:~I: . ?MENTC~.ANY OF .DELAWARl\:


",.' .' .' '. '. '. " ,.' '. ',:,~; . . , ' " . ~~ Pre.ident .' " .
• ' ,,'$. • ' .. ",. .' • • •


, .







'-.,A" , , • • .'
lXX.~Qi (j:iS~ C1;'!i\~.~S"


~~(if1!D .~. C«raNt)~~S l" ,2 .A1l' f~


.............£1 .. fJlf.9'!!J'!!_.~~~
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. ,/'-


!bo )..~tlOUeCti~tW400 of',n~':\l~'eeatt*t414
OQatl of ....rrlalaa~a~ :~t"at. uSt
,$SOC.co 16~ ,.-th ~. Ii ,,~.' .


lib. D~~taIW••~ nq\MJ;)'~ l~J$,ili;ia~u'~
tot: .t)xt .,,:UeelAt »c~ce Qt~ ....d1 I~t of .~..
'V111Qll tor' tbe *W.l~ot~, .~~".. elI1 6;
iJj:r"'wit1e4 ~_ (;t'~'J~U 18 a\t'~Mft'Ito.,


~.'_~tOl._.-. ft~~~~(5~~ at
tor .. ."uoa\Wt~'OQor ~:u .~ ..
!DIl~.~ 'tt. tba .-tb of n~«rtbel', ~"5.
ant:l 'tue CQ_ht·~tQj.~~ 'tii.Z~ Si~ 1,ai~
~e 18,~~~ b:~%\l1~. '


1!J't~)U~lt,,.~tIl't'!'~:'\UL1A~
~~.,,,, ~Y.~AW~ ~~"A!It.of_"
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CORE 'DRILLING 'FOtJND.N TESTING SOIL SAMPLING, ETe
MacPherson Drilling Company


MONTROSE, COLORADO


TELEPHONES 183 and 894-M


INVOICE DATE: ,;., ... ;!"'-t,:,]~ '.1$ )" ;;
INVOICE NUMBER: :"" ..",..


CONTRACT: " ,.... ~ l't't·~:. :'tl}l". :1.r.:.·:·!(~:."~. :;l1tt:.:: ry


P. O. BOX 447


FOR CUSTOMER'S USE ONLY


Register No. I "Voucher No.


I
Terms Approved I Hate Approved
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,DEFENSE MINERALS EXPLORATION ADMINISTRATION -


- '~:~',,- , -, 'WASHINGTON'25; D. C~' - . .
. ; ..~" /~ : . ' ~ ' .


Z2~, Ne. Custom.house',':
Denver-"Z', Colorado ,:.:


-Me:taorandum


To: Sec~e1;ary tO,the Op.~atinl Committ~e,DWEA


F"rom: _i;xeeutive Officer" DMEA Field Team. "egion III


D·~cketDWE.A,-31.26)( Lead,..Zine)Contrac't 14m .E~.a3,
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-trative -Audit Dl1ferenc:. Stat_meat pertaiDial te a rec:lalm .)f
costs which Werle disallowe'for the' month of NovemlMr'- 1~~5S.
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, •
Ur S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
REGION IV ••..••..~ ...... Ot:::::=l.


""*~ , .
Administrative Audit Difference Statement


Western Development CQ. of
Delaware


POBox 1201
~;anta Fe, New Mexico


CentleIu,=:c:


Date: JalIl 17.»$6
Payee IS


Reference: ~t;u.~lw9~5~5 __


Upon examination of the above Payee's Reference a difference was
found which made it necessary to sU3pend your account accordingly:


Amount Claimed


Difference


$ 7,09] .00


Amount Approved $ 6,561l.50


The reaS0D for th8 dlfference was due to:


Disallow:
t5upervision 8.: Tectnical cervices
PrtyTolJ. Taxes
LiaLility Insurance


$500.00
25.00
1.50


Insufficient. dccnmentation W~1::-. furni shed for th~ three a.bove items.


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


R-IV-B & F Form No.4
4-15-52 D


( ;


N. E. Stokes
Audit Section


\.:
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u. S. DEPARTMENT OF TfIE" INTER!
B~U OF MINES


REGION IV


,FINAL ,Q.I~T~I~U"ONJ


MAI)E JAN 1 9 195&;.


Adm1r1strat1ve Audit ~1fference Statement


'tJcstcrnlJOVo.lrwjliJ.o,nt Go. oJ'f
Do!awfllre


l? !o) lJ~x :l,~~Ol


t:QElt-3 Fa,. l:JC19 (.{:Qitieo


Upon examina.tion of the above Payee I s Reference a d1fft~rence was
found which ma.de 1t' necessa.ry to su~pen<;1.·your account accord1ngl~r:


Amount Claimed.


Difference


Amount Approved


The reason for the difference was due to:


tisano1-yt
~'QJJarvioidn C ~ec.lu:S;,e2,~1 ~Qrv1CGS
PcWx-oU ~~os'. . . ,
u,,3bUity m,G~::l':il


Any reclaim for deductions ma.de above must be supported by the
O~IGINAL 'of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B &F Form No. 4
4~15-52 D
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Budget Bureau No. 42-RI036.S


--------------------:ii- ....-.. "--".--' '.'- ---. -- --
Amount~ $ ~-l'O.-.------


• UNITED STATES ..•
DEPARTMENT OF THE INTERIOR rrr:":~~


DEFENSE MINERALS EXPLORATION ADMINISTRATION " <-.. ... :::..~ t'::St?
OPERATOR'S MONTHLY .REPORT AND VOUCHER ,JAr!:; ~ 1r.~


, '. ('. '~'i~;B


Contract No. __t~n_n
Minerai;'~J;]JJI~ ._. _..' _


Month of __If ~_n u' 195_'__ Docket No. DMEA __n__-n
, ...~:~...IMI:IlL.., to.·-·· .?.d/f. _if'" ,Operator s Name~~.~~__7~:_~_y~OI",J.~n . n
Address _.:I*_.A._;:.~_Jl_....._a'L__ltUl~ n_:- _


Contract Amount, $ __~t'lCI.trJ----.,- Gov.ernmentParticipation: SO'--%


Form. MF-I04 (Rev.)
(Aprill1l52)
(


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly I Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total PrevIously :Reported I To Date


(1) ~;:,:=::}contracto:. _ !~ ." ,'!;b flbjf-}Jll.1i·
~:::~:~;~~::::::::::::::::::::: :::~~ :::::::::::::~: ::::::: :::::~~~: :tL :::::: :::::":::::::::::::::::: ::::::::::::::::::::::
Crosscutting . ,_-------.- ._ ~.- .- _.- --, _- ---__ -'- ---- ---- ----- ---_~ ------ --- --- -- ____ _ _ __ _ . _
Drifiing ~~ , -c - _- - - " _.~.- - --- - --- - - - - _-- - - - -- - - - - - . . ~ _,-. __ ~" --~_


. , I ~


----- ....------------------:------ _...'. - - 7·' ...... ~,- - - - - - _., - - - - - - - -- ":" .... - - - _ .. -- -- -- -- .... -~- - -_ .. -- - - _ .. -- - -- - - - -- - - - - --- -' .. --- - -- -- ~ -- - -- - - - ... -- -- ----.-,-- - ..' ,~,-;-.- - --~- - -~ - - ... -- -- ---


(2) Labor and Supervision: " . ,


Labor--------- -- -- -- ~~---- ---- ----'- -; -.--- -- -. -----. -- . --- ---- ---~--- --.- --- -c .- --- --.~ - ----- -- -- - - --- - - ----------- - -- -- - --- --- -- --- ---- ---~- - - - -- -., .. -- --- - -- - -- -----


, Supervisionhm -~--------~--- ~---,~ - u ~ ----~----;~- -- '.. ----.------c-----~--- ~ .u--------
Technical Services__. __~_:_' .,- ---.-- __._ ------. - --,; ------ --- -~ ------ --- ~-- ------ --- ---- --- -- -- , -, •_,__,,;_._. :_" ; •.- ---- -- -,----_


(3) Opetati~g Mat'ls. and .suppli~s:


~~;~:~~~~~~~~~~~~~.~~~~~~~~~~~~~~~ ~: ~: ~~ ~~: :~::::::~: :~~~~~~~~~ ~~.~:: ~ ~,~~ ~.~~: ~~ ~'::~ ~~~~~~~~~~~: ~~~~~ ~~ ~~~~: ~~~~~ ~~~ ~ ~ ~~ ~~~ ~ :.~:::: :::::~::::: ::~:~: :::~ ~~.~~~~~~~~~: ~


.~~:-::::: ::::.::::'.:I••··~. ::::.-::::-:.•::::::::: :.-.::::~~: .::::::.::-:::::: :.~::::::':.::::::::::: :'-:::::.::..:::::::••:
--------------------'--------- ... _... - .. - - - - - - -.- - - - ':'" -,"" _., - -- - -'- - -------.- - --- --:- -f' 7' -- -- - - - - -- - - - - -- ------- -- - - - - - - -- --- --- - -- - - - --- - - --


(4) Operating Equipment:


RentaL._.. -- --- ---- ------,- ---. ---------: --- ------------ --- ----- -- - --- ------------------- - ----- -- -- ------ -- ---- ------ --- ----- ----- ---- ----- -- .. --------- --
Purchase -~~ --.-. - -_... -- --- .. ----- -- -. ---- -----' --- -------. ---- --- -.--------------- --- -- -.. ------ - --- --.:------- ----- ----- ---- -~------- ----- --- --


Depreciation --- _-- --------- -- -. ----: --'.; -.. ~- -- --c- ~ - - - - - - -- - - - ----- -- - -- - ---- --- ----- ----- - - - -.--- -- - - -- -- -- -- -- ----- ---- -- -- --:;.;--- -"---.--"--------- ---'-


(5) Initial Rehabilitation and Repairs__ ---- -. ---. -- ----- ------ --- .----~- _------ ---------~------- -.------- ------------ --- -- -~---------~- -~~-~--~-~ ~-~----------~------- -
(6) New Bldgs., Improvements, etc_'_ ,---------.-------- -----------------.:---- ---------~-----------.-- -~--~--------~--- -~-----------:~--------. -----------~"---------


(7) Miscellaneous:
Repairs to Equipment -- ~-- -- ~ --- --- ----- --- ---------'----------- --.------ --- ----------- ------------ -.---- --c---------··---------- -----------------------


~:;:::;~::e~-~:~~~~~~~~~~:~:~~: ·~~:~::.j;oo :::::::::::::::::::~::: ':::::::::':a~~~: :::::::::::::::::' :::::::::::::.::'::':::::: :::::::::::::::::::::::
Liability Insura.nce ---- -- -- -- ------1.._ --.- ---- .----~--~-----~- ------------~~- --- --------~----- --------.----:.---------~ ~---------------------.
-- ---- ----------- --- ---------- -- -- -- - _.. - - -------- --- ---- - - --_:.- -'.----- --- :-------- -- --- -~--------_ ... -~-- -- - --- --- -- ---- -- -- -- -- -- ------ ... _------_.:.- ------- ----------------
-------------------------------- -- '- ----- -_ ... _... ------_... ---- ----- ------,---- --- ----- ---- -------- ---- -- -- --- ---- ----- --- ----- ----- -- ----'- .._- .... _- --- -- --~, ... -_... -- -_.. ------ --- --


(8) Contingencies (specify):


---------------- ... --- ~ -- ------ --- - ----_.. - --_ .. -~ --- --- ----- - -- --~ .. -:---:--.---------- ---- --------- ----- --,--- ------- ---------- ... -------~ --~ .. _-~--_..:_-- -'--;~'----,--------- .... ---
__________________. ... ... _.. ...... ... __ .. .. --- ---~---- ... . ... __ .. ~.:.J..--- ... ~ ... ---- _


Tit.le _...~


(Instructions on reverse)


~W h voucher Is signed or receipted In the name or a compa!lY or corporation, the name oHhl.' person ";rltlng
the company or corporate name. as well as the capacity .In WhlCh he signs. must appear. For example: John
Doe Company. per John Smith, S,ecretary:,' or "Treasurer," as the case may be. .


----. NOT E.-Title 18. U. S. Code (Crimes), seetlon 1001. makes It a criminal ofl'ense to make a willfully
fal!'le statement or representation to Bny department or agency of the United States BS to Bny matter within Its
Jurisdiction.


, I ccrt.if.Y' t.h.at. th..e abOV.e bill is cOila.jUN.·.. ' '".."_..'~.•~~ therefor ,has not Pursuant to authoriity vested in me, I certify
been rec~l.YCik~ . ' ", •. ~3 ..'. ..' . .'~l.,.gf that this account is correct and propp.r for pay-
Date ---.oiS'~~----- '*p yee _~ :;Qf~~--_--------------------~--- ment in the amount o,r:


~;<,J:( ,:{~'--'
.$--- - -- - -,._------------ --


signatu)2.,,(._..___ :._ :.__ _ .
. ' .. ' (~utboriz~«gtif~'lngOm~~ C


Date L !L~-I..f-k vo~l~l?: ~_:?_=_=_5!
f-l (See ()ther side)







========.=;;=====:=-~=====:===.l


(For Govern....' u.. only)


. CEBTIFIC~TlON BY GOVERNMENT REPRESENTA.TIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Ad~inistrationproject under. Contract No:t..4.!lt:.~i._t~: in accordance with the terms of the ~ntract.
signat~~eQ~~_~_e!_}!-j~_}iJf;df.:7.tJ!:_~~JTitle jl:.'l.lJ..'i-!:.i-- ---~l7-, 1t~l)J>te __Q_lJ:_<:._j~ 'j_~7-
.~. ~


:i::::::l)3:.JS\~:~E_ :~FICER OR ALTERN~TE,! Title~_~~~~ __9J!~___ Date I)_~~ __~JL195L __


MONTH~Y REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
. through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form' MF-l04-0perator's Monthly Report and
, Voucher.-This form details expenditures and consti


tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l04A-Operator's Unit Cost a~d Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workibgs. . In


.the case of diamond drilling or churn drilling, the loca-
. tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the. month ~ollowing.


Preparation of FormMF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear·
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in x:eporting
activities tinder other contract forms.


Under It~m (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent".if the contract reported is on Form MF-200
(A).. Also, report work paid for on a unit basis under con
tra~t Form MF-200 as though it were performed under an
independent contract.


.Under Item (2) include labor, superVISIon and technical
services incurred for the exploratory operations. •Do not
include labo.r, supei'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


. Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The. expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures!
and equipment. The'se costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
'These costs, therefore, should 'not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs td equipment and sampling and analysis.
Only that part of payroll taxes, liability insl.1rance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employ.ee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
II qertifi~d True Copy (or Transc~ipt)", followed by app!o
pnate SIgnature. II the ExecutIve Officer of the RegIon
determines that a contract under Form MF-200 should have
an II on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-I04 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word II Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. II Totals Previously Reported", and
"Totals to Date" columns should also be filled In.
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I ',-' 4


Form MF-ICKA.
(~prill962) •UNITED STATES ,


DEPARTMENT OF THE INTERIOR'


DEFENSE MINERALS EXPLORATION ADMINISTRATION j


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2


I
r


-" ,.... .~. ~"a'_1": ' .' -.Month of __-:'~': M_____ 195 Docket No. DMEA __ _ _
Operator's Narne_"_'~._:..:~~_~1'__Qt~, ~_: _•.. 6," "'did\',~. IIi ..-..Address _~t.._!ft: ..!_~Jt_~_~__ .. __._!. .. -: _


• •.W·:"":'<.;,/,""-., ~"~~


Contract;' No.,.... .;-----·.:-M.:~~.:.------
MineraIB_~~~ _


OPE;RA'l'1~N: , ' .. ',
.. .'. ,cOsTs Tins' .UNiTs .Tm8


UNIT '. . MONTH . . , , MONTH


,I .


C08T8 TO DAT. UNITS TO UNIT COSTS
DAB TO 'DATE


'units Unit Costs '


~~::::~= ::::•• :::::::a,:::::: :::::::::_m: :e::i::::: :::::::;:::::: ::::::::::::: :::::::::::::::::::::::


:~~::::::::::::::=::::::::::::::. :::::~::::: :::i:::::::::i~:~.:::::::::: ::::-~~::::::::":~I;::~::::::::::· :::::::~::::: -~::::::::::: -::::::::::::::::::::::
Drilling: Core~__:.__;~_. ~__ :.~__ .: :_ft~.; __ :<~,~atf';'50~~_~:..: ~ ::__ jt.•~_~~_ ~LSl--~-~ ---~--~---.~ -s,ltO- ~-:.-.:-:-.-~•.so'-----


. Churn.: .;__,-_ :. ~ __ ._ ~l.:_:__ ~. ~ __'_---:------M- ...: ~ __ ~~ ~__;..: ~ ~ . ~ ~ ~~_.--,---.:- ~_~:. __,_:.~ ~:._:. ~ _
Auger ;._~-~---·~~:'-':-.:'-- ::-:--~-.;-- -~-:'~--~"-'-----'-- -~---------.:.-:- ---1-------"-----~----·-17~----~---------------.--~-~-- -----~~-:-'-:.- --~-.:------------------


.~~~---,.---.:' ~-~~- __-J1I5.(I) ~••CQ~ .; __ ~.; ;~..~- --~,...~ · ~ 1.~ ,.-·-:.-IIS. --~------l..a.o---..-


.~~_~~ ':,.fI!!~ ' ~~__.a,.aoi ~ __~... _! -~~--"-----.,.O(l------~--u---:-__ ~ ..._~ :."!t ~ 1!!i! __


.~~~~~:::::::: ::::::::::: ::;~::~~~! :::::::~~::::: ::::::::L:~~: :::::~::::::::::::::::::~:: -::::::~::~ ::::::::::::::~:::::::
---------------------':"~.----~""i---~~-;.~~-- ~ -~----,-.,}-- .:. -":"- --\-;.·-.~.-.-·---:..:.·7 - ~----_ ... -_ ... ~-7- 7"-----------:.--- -------. --------~----~- -----..;---- :..---- ~ -"----------- ... --- -------------------


" . .J')'. A~.,,'~, '. : . , "'~l"li,tl',. .
,TOTAL DISTRIBUTED. COST8 ~.~ _f"jr..'\lC!."I~ ' '__ ... _~__;_~_::"\Q'''~~~_ .. . . "..,'. .


TOTAL ('OSTS
A urHORIZ&D BY
CONTRACT


; ",
t.· •


OperatinK Equipment purchasecL__~~_..:_·_· ~ ~~ __:__ ~_.:. lL .!_. . ~ ~ • ,_~"_~~._.:_~_~__,_... __:_~'_~ :_~__ _'__ ~ __ ~ ,~ :. ~'_ c _


I nitial Rehabilitation and Repairs_______ __'-____________ __ _ ~ " c __ ,.-~-,---__ _ '_ : . . ' _


New Buildings, Improvemen~, etc ·. ~ .... ~--- .: :__ ~".: ~ .--------.:'--.:~-:.-.-~-------------- _
. . .


-~-··----~~~~~~-d~-~~~~~~~ ~~~~~~~~~~~·~~~~~~~~ 3l~:&W ~~~~~~~~~~~~~~~ ~~~~~l~~.i»'~ .~~:~~~~~~~~~~~~~~~~~.~~~~~~~~~~~~~~,~~.~~~~~~~.~~ ~~t6,;~j~e·


I~
I


The undersig~~d cOlllpa~y, and the·official executing this'. certificatio~ 'on its
behalf, hereby certifytbat the ,informationcont.a.ined in this report is correct' and
complete to the ;,best: of their knowledge and belief. ..


'. .' " .'. ..~.....~, .....~,..~.. ,~ " .... " ~~'~,.•. '


,".~a l~i~¥ ~~ ._·····8 !,lMti·· ." f~~"Date=u£22Jlr- •..~W Operator ~---m-----u~.-:.-MIl.wxw~ u -----


~"~~--- Title ....."__~_: " :__


~ NOTE.-Tltle IS.U. 9. Code (CrImes). seetlon 1001. makes It a erlmlnal ofrelUJll to make a wDIfn117
false statemeDt or represeDta~Dto aD1 departmeDt or SI(DCT 01 the United States as to aD1 matter wlthiD
Us Jurlad1ctlon. '


(Instrudions on reverse)


(For, Government ule only)


I


REM.A:RK8:__~~ ~_.: .:·_:,~",·_", __ ':_:""~" ~~('':' • _


--------,----'----l-~----- ...-------··-I--------~------------------------
, .


----------------------------,--_.._~-.-;-:------.-:-------~----------------


----------------------------.--:-.._--------------~-------------- ...-----


-------------------------------..-...-------------------..;---------:R:--..







•
INSTRUCTIONS


• {'


..


.'


Preparation of Form MF-I04A-Operator's [[nit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by th~ Operator. The purpose of thIs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howevQf, for those unusual phases which may need to 'be
reported for a particular project..It will be necessary for the.Operator to distribute his •
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the coSt for anyone
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" aE repo'rted on Form MF:-I04. Thi~ is also tru~ of the "Total
Costs To Date".


In preparing Form MF-I04A., it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phas~s, or on some other equitable basis. "Operating Equipment";' "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" 'will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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, .l (1)


1'-... .) ',:. (;: ~'.". ~.., "'\...;/" ): ...
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", ,Ie-A;


', .• l.
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... • t ••


',~~·t·lv~..ltPoiT':'-· 'NOVBWBEJl.195S·
,', .


"'Dutift.'t1d~. tnODoth. ~fN;••••"""··l'Jl f~~ at cU....amtclrilllita w••~ ,COlrlple.·,., .'
'un4.er Docket DN.EA>:)la6. 1 alae e.pl...&t1oD for W••' ••a D.1r.loprJllent
,'Com:pany'ot Delaware"Cll\ th.(: h Jt~tl!"; lOl.,atetlt.d:.mlJliltl c:·l;.lm inelv.dlal
the ••tt~m DeU.r.,Bl;aeklfo,rn_t and T.re.a velnl'in't)ie North,C~el"ril1•• Ar.~.


: Santa ·F•.c:,Ouftt",· :N.w,)A..1tic~. ' . l ' .


, ~ ,


,The fo.~~,~d~111.~.1•."di.ttlb\1*•• ·a.foll(l)·~ (Not.: ••• 'Exbl,>!, A:~s'
• ,. ,,' ,• • , • • ~. ". • , ' I


,Hote.No. 1 i"';ft;~' ',' "(Hole. c.~pl.t.a t.:Cl~bj.ct~v.)·':
Z , 220 :;ft~ . ',,' ":' (HolecOrn;'l.ted to :$.J.etlve)
3)" ',' " "" ,'. ,,' ,,' '•. ','" '. ",," . .'
'4), '.' Drjl,l~ed o~ c'oro~ftY' a(:~?o~t ~prlo~ .~: C.atl'·act,14a~. .


. ,5 70~, :ft~ . ,(Kele c<~~Vl.t.Qto(~,bjeeth'.),
',I ,9 l.4I·,~t> ,.,' .(NG1.:;:*~.mp1.et.dto.'ohJectlve)


, '; ", 10 . "., ,~,~O i~,.. ,: :,' " ,:,-. '.' .,(Hole c,~.rtJ.pleted ttl (.'bj~,¢tlv.)


",


T_e. re.wt. 'of the above h~l.:~:a.•'.: ·',•.;to~l~w. (~Ot'.l: '.ee,:X;~hibit'B~ C):'
. ,1., /


'Hole No...l ~:.co".r.d'8H'.of ••o,d~.~4~i.(: cOJ:~· ..t·l34':£t.o,f"pth..
Cor. recove]~y, .,•• poor; it ...., ptJraonal1y o~••liv.4 frc~m the cuttln••
t~at illlhtly I~v:ei t'«4). ""e1 .dJ!W.biS wa. itl,'~ .\l1Bd.~liaJ'illl '
.:.t~llctur$. .1'10 a.eaY.·:h,,~. b••• made ~$.rif.tb. r••ult.' of thi. '
.la.01;" not: of tluJ·.\lb.~qt.i• .nt ~.lo·.'P.n4iO:8 ·l~th.r nldJl.·'~~"t.c


" " :.x~minatlo:n~ . '. ,.' ' : ' ,


Hole N~:-!. r"eovered· 2, it.o! e<>r. '.kowlnll'ead...&luc~.l... atZO6
ft.'.14epth. Vi...~ly.,th.l••~-·~illC valu•• ar~,DOt••, hilA ... i •


.:Ho1. No.1. ; ", " ..'


..'


. :Holt Ne.· '18._ Sole Ko. • Were clone pl'i01l' t. the c:otlt'ract .ate
\ofD)4EA,3aa6.Wiib"i••\l1t' ....t.d 0. ltxhibit.~., ." '.


. ", . . ',' "', ' ,


. ':


. :Hoi. No. 5 J~.ea"..r ... "eol'. luteatinl the .xteu'lon of ,.tructur••·, ...,.. , , . " , - . "," , ~


, iOland ill ,tile. :alaekHorlle, ·1lMA aIM! the extca"jion 01 ,the' Bottom
DoU... voiQ'. :,.N.~ 01 'the' c.r•• il1ticatecl.c.Dl••~eia11:e"G,' _iae.·
~, . ' .. . ' . " .,,' ~ . , , ,


Hole·Ne.' 1~.eove~.4:·"t'l.f .Ui~~lou. l ••d ....i.e: _flU l.,oJ.eor•••• ·...11
, ... ·oth.tl;tnl.~orlelA ift4t.c.tlO,a.~ ,••a•.of wblc1:l.'·ap,.ar 't:o lae COM"';
·"rn.rcial~· . . " .' .


. Jl,le "0. 10 ...e04l)••r •• "It, .•£'vein material., IhowinI' Zi~lCh.' ~f 1....
t',' aaG ;.~c. ~. . ' "f" • •


I~ • •. "


.• ,I ~ , • :'.' -, . " :.


'," : ' .. .'.;: ..... ~.. '. '.~ .. .-' .
• ':., I I' ;,'"


: ", ,;


, ' ,
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Wehav.' p\1rcha.~d,ccn.·eooxe. 'and. havt ,prelerved all thaeore.': fo~'
, 'in.pe¢tic)u'by the, recieralSlU'e&u o£',¥buuI ~ad ah..o the "New ldeJdco
Bur'eali .~f.Mi~••;. ", After the core. have 'beeil act.quately: studied 'and the,


,liating.:rlteor4ed. al:"ay. '.l,the ,mtJ1e~.li~ed section. ,wUl bern:ade.At, ,
pre••l1t' '~ole' No. 6,isi bell1i CLrille<i. 'nie i,'ult': obtained, fr~~ 'thi. ' .. ' '
hGlewill.deter,ri~ine ,w~~the,~' c)r llQtfurt~~rhol... Wilf''bec~mple1;.d,
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