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Object:
Docket No.
Commoditys

Applicants:

Property:

Date of
Application:

Amount of
Applications

Work Proposeds

Field Team
Report:

DEPARTMENT OF THE INTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

December 12, 1955
Denial of application for an exploration project.

DMEA-3880

" Uranium

Calumet and Hecla, Ince
122 South Michigan Avenue
Chicago 3, Illinois

Approximately 15,790 acres of tribal land covered by

a Mineral Prospecting Permit granted by the Canoncito
Band of the Navajo Tribe in Townships 9, 10, 11, and

12 North, Range 3 West, NoM.P.M., Valencia, Bernalillo,
and Sandoval Counties, New Mexico, and 16 plots of land,
approximating 2,560 acres, in and around the foregoing
area, covered by 16 mineral prospecting permits on
allotted Indian lands. One plot is covered by a mining
lease. All other property rights of Applicant are held
through niineral prospecting permits.

June 29, 1955

$39,99L425

In north end of property, explore the "Jackpile ;
sandstone" unit of the BrushyBasin from the first bench:
of the Tres Hermanos (Mancos) sandstone by means of 1l1'
rotary holes (31,725 feet) averaging 225 feet in depth.
Then drill 52 holes (15,600 ft.) from the second bench
of the same member. Cost $37,387.25.

In the south end of the property in the vicinity of
the Chavez mine drill 65 holes, 50 feet deep, 10 feet
apart, along an existing road that forms an arc to the
northwest of the mine to explore the Recapture member
of the Morrison formation. Cost = 3,300 fts @ $0.79,
or $2,607.00.

November 10, 1955 - H. Fo Albee, USGS
Glen Walker, USEM

The host rocks to be considered on the property are
the Recapture member of the Morrison formation and the

"Jackpile sandstone' in the Brushy Basin membere. The






/ .
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Westwater Canyon sandstone is mostly absent in the
area and the Brushy Basin rests directly on the
Recapture member,

In the northern part of the property in secs. ‘
3 and 10, Te 11 Ne, Re 3 We, the "Jackpile sandstone"
ranges from 50 feet to 137 feet in thickness. Pre- .
liminary drilling by Applicant outlined the most
favorable areas for further drilling in the sections,
the criterion being the thickness of the host sandstone.
Of some 13l preliminary holes drilled in the northern
section, the best showed 2 feet of possibly Oe.l percent
U,0g materiale. Practically all the other holes were
barren, with a few weakly mineralized. Mineralization
even in the thickest sandstone was thin, low grade,
and discontinuous.

In the southern part of the property, at the Chavez
mine, some small ore bodies have been mined from a
thin sand in the Recapture member. This sand is from
i to 6 feet thick, with claystone above and below.

The ore bodies are small and similar in shape to the
rolls in the Salt Wash. Total production from this
mine amounts to approximately 200 tons of 0.21 percent
U308 ore. Sixteen preliminary holes have been drilled
near the Chavez mine, six of which showed a trace of
mineralization, and ten proved barren. The limited
size (30 tons) of the ore bodies that can be expected
and their mamer of distribution indicate that they
could not be mined economically and would not add
significantly to reservese.

Twenty-five holes were drilled to test the Recapture
member in other areas. Nineteen holes were drilled in
the south end to test the Jackpile sandstone. None
proved encouraging. Total preliminary holes drilled by
Applicant amounted to 19L. Results of this rather
extensive preliminary work are not encowraging. It is
recormended that the application be denied.

Commodity Group commentss J

Bureau of Mines - John E. Crawford - November 30, 1955

Report of examination discussed with the AEC
representative. Concurs with the Field Team that the
chances of finding ore in commercial quantities are not
promising and that the application should be denied.






Geological Survey - No E. Nelson - December 2, 1955 ‘

Concurs with the examiners that judging from the
results of the prospect drilling and previous mining
operations only small ore bodies, if any, are to be
expected. Recommends deniale.

Rare and Miscellaneous Metals Division = Michael Ching =
December 7, 1955

Of the 13l preliminary holes drilled by Applicant
in the northern area, 22 were offsets to holes showing
traces of mineralization in the thickest Jackpile
sandstone. Results were discouraging, leading to the
conclusion that further work in this area is not
justified. In the southern area, results to date of
wark around the Chavez mine indicate a very small
potential, :

Conclusions and Recommendations:

A considerable amount of preliminary drilling on the
property has failed to indicate favorable possibilities. It is
recommended that the application be denied.

s w2l

Ernest Wm. Ellis, Chief
Rare and Miscellaneous
Metals Division
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. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. RE ETVED

December 2, 1955 . bz C% i955

Re: DMEA 3880
Calumet and Hecls, Inc.
Canoncito Permit
Valencia, Bernalillo, and
: Sandoval Counties, N. M.
$39,994.25 - Uranium

o,
Memorandum

To: E. W. Ellis, Defense Minerals Exploration Administration
From: - N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in exploring by air
blast drilling two relatively small parts of a large holding along
the east edge of the Mesa Gigante. The holes would test the
Jackpile sandstone, a part of the Brushy Basin member of the
Morrison formation from which, in the general area, cons1derable
ore has been produced.

Two hundred tons of O. 210 U30g ore has been mined on the
Chavez lease, a part of the property of the applicant, and much
prospect drilling done in the search for favorable appearing
conditions. Little success has attended the work.

The examiners conclude that judging from the results of
the mining and much drilling already done only small ore bodies,
if any, are to be expected and recommend that the appllcatlon be
denied.

I agree with their conclusion and concur with the recom-
mendation of the Field Team that the application be depied.

A Al

N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR %
BUREAU OF MINES DEC-:
WASHINGTON 25, D. C. 11955
November 30, 1955
Memorandum 7
To: Ernest William Ellis, DMEA Member

Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3880, Calumet and Hecla,
Inc., Valencia, Bernalillo, and Sandoval Counties, New Mexico

I have reviewed the report of examination of Calumet and
Hecla, Inc., DMEA docket 3880, dated November 16 and received in this
office November 29. I have also discussed it with Joseph O. Hosted,
Washington representative of the Atomic Energy Commission.

The field examiners visited the subject property on August
24, 1955, to determine the feasibility of DMEA participation in a
uranium exploration program proposed by Calumet and Hecla, Inc., on
some 19,000 acres of Navajo Indian lands in Valencia, Bernalillo, and
Sandoval Counties, New Mexico. The Field Team concluded that the
chances of finding ore in commercial quantities are not promising,
and therefore recommend that the application for Government asslstance
be deniedo

We concur in the recommendation of the examining team that
the appl:.catlon be dem.ed.

'~ The report is being forwarded to the Chief, Division of
Mineralsj in accordance with the routing slip attached.thereto.
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MINERAL CEPOSITS

‘ . ' RECEIVED
. | NOV 2 1955
UNITED STATES DEPARTMENT OF THE INTERIOR )
GEOLOGICAL SURVEY . u. s. ‘
P. 0. BOX 360 GEOLOGICAL SURVEY

DENVER, COLORADQ

GRAND JUNCTION, COLORADO

October 27, 1955

. Mem_drandum '
To: 'E. N. Harshman, DMEA Field Team, Region III
. From: .'J. W. Hasler

SubJect':’ DMEA docket 3880 (Uranium), Calumet and Hecla, Inc., Valencia
Bernalillo and Sandoval Counties, New Mexico
Enc_;l‘osgd is a Joint geologic-engineer;ng_ report and maps, pre-
) .pargd as & result of a field examination made August.2d, 1955, by & Region III
examining team consisti‘ng of_ H. F. Albee, U. S. Ceological Survey, and Glen '
» Walker, U. S. Bureau of Mines. |
| Ca.{.umet and Hecla, Inc., of Chicago, Ill., requested DMEA assist-
B : ance to explore for uranium ore on some 19,000 acres of Navajo Indian lands
‘ _in T. 9, 10, 11, _and 12 N., R. 3 W., N.M.P.M., Valencia, Bernalillo, and
. Sandovél Countiés , New Mexico. The applicant proposed a dry-rotary drilling
. Prqject coﬂgist_ing of 258 hole§ totaling 50,625 feet at an estimated cost of
$39,99%.25. | |

‘ o The work proposed was to test the thickened portion of the "Jack-

‘ ‘.pile".aandstone member of the Jurassic Morrison formation. The applicant has
drilled the area and from this drilling they proposed thé dry-rotary drilling
program. The holes drilled tested only the thickness of the "J‘ackpile“ sand -
stoné and, for the most part, were negative insofar as discovering ore or

| © mineralization was concerned.






A study of the area revealed that the ore bodies to be eXpected
in the Canoncita-Mesa Gigante areaAébpé#r'to be of a size to significantly
increase the uranium ore reserves. The host rock is not too thick, and the
ore bodies tend to form rblls, indicating & narrow width. The only mineral-
ization found in the "Jackpile" sandstone in this area was shown to be thin,
low-grade and discontinuous. It is concluded that the chances of finding
ore in commercial quantities are not promising and it is, therefore, recom-
mended that the application for Government assistance be denied. I concur
with the recommendations of the examining field team.

The Atomic ﬁnergy Commission was bdngulted relative to the ap-
pfaisal of_the subject property.

Enclosed_is the brochure.

William Hasler,
Geologist.

‘72;;/22£4;¢£ﬁ:$”4_/‘QQZZC"fézqﬁ"
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224 New Customhouse
Denver 2, Colorado

Memorandum
To:
From:

Subject:

v

« e ‘ g _ /3'/."5/\)’/%)

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

November 16, 1955

Secretary to the Operating Committee, DMEA

Field Team, Region III

~ Joint Report of Examination, DMEA Docket 3880 (Uranium),
Calumet and Hecla, Inc., (Canoncito Permit), Valencia, .
Bernalillo, and Sandoval Counties, New Mexico

Enclosed are.the'original and three copies of the report

pertaining to the above application.

The field examiners concluded that there was little possi-

'blllty of discovering a significant amount of uranium, and they rec-

tion.

Enclosures

ommend that the application be denied. We concur in this recommenda-

W. M. Traver

'WW

/J. W. Townsend

E. N. Harshman
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oo ‘ , MINERAL DEPOSITS
. _ | DMEA

" RECEIVED
UNITED STATES DEPARTMENT OF THE INTERIOR N@V 2 1955
GEOLOGICAL SURVEY _
P. 0. BOX 360 u. s.
GRAND JUNCTION, COLORADO GEOLOGICAL SURVEY
DENVER, COLORADO
October 27, 1955
Memorandumf
To: E. N. Harshman, DMEA Field Team, Region III
From: ' J. W. Hasler

Subject: DMEA docket 3880 (Uranium), Calumet and Hecla, Inc., Valencia -

Bernalillo and Sandoval Counties, New Mexico

Englosed is a joint geologic-engineering report and maps, pre-
pared as a result of a field examination made August 24, 1955, by a Region III
examining team consisting of H. F. Albee, U. S. Geological Survey, and Glen
Walker, U. S. Bureau of Mines.

Calumet and Hecla, Incf, of Chicago, Ill., requested DMEA assist-
ance to explore for uranium ore on some 19,000 acres of Navajo Indian lands
in T. 9, 10, 11, and 12 N., R. 3 W., N.M.P.M., Valencia, Bernalillo, and
Sandovél Counties, New Mexico. 'The applicant proposed & dry-rotary drilling
project consisting of 258 holes totaling 50{625 feet at an estimated cost of
$39,994.25.

The work proposed was to tgst the thickenedrportion of the "Jack-
p{}e" sandstone member of the Jurassic Morrison formation. The applicant has
drilled the area and from this drilling they proposed the dry-rotary drilling
program. The holes drilled tested only the thickness of the "Jackbile" sand -
stone end, for_the most part, were negg}ive insofar as discovering ore or

mineralization was concerned.






’ A study of the area revea,leq that the ore bodies to be expected
in the Canoncita-Mesa Gigante area{appéér’to be of a size to significantly
' incfease the uranium ore reserves. The hostcfock is not too thick, and the
ore bodies tend to form :é}ls, indicating a narrow gzdth. The only mineral -
ization found in the "Jackpile" sanq%tone in this area was shown to be thin,
low-grade and discontinuous. It is concluded that the chances of finding
ore in commercial quantities are not promising and it is, therefore, recom-
mended that the.application for Government assistance be dgpied. I concur
with the recommendations of the exsmining field team. |
The Atomic ﬁnergy Commission wes bépSﬁlted relative to the ap-
praisai of thé subject property. -

Enclosed“is the brochure.

‘.122£4;£2ﬁ;g.‘,,}éZ;¢~<§5¢u—

J. Williem Hasler,
Geologist.

JWH/;plr

. Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION III TRANSM‘TTED
NOV 16 199%
DMEA 3880
CALUMET AND HRCLA, INC,

ONCITO INDIA

VALENCTA, BERNALILIO AND
OVAL _CO co

ranium

—— Re¥iewed dY
DIfEA OPERATING COMMITTER

//-34-5S
. (88te), _—
Joint Engineering and Geologic Report "
by
He Fo Albee, Geologist . : Glen Walker, Mining Engineer

Geological Survey Bureau of Mines

November 10, 1955
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CANONCITO INDIAN LAND
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DMEA 3880
CALUMET AND HECLA, INC.
CANONCITO INDIAN LAND
VALENCIA, BERNALILLO AND
SANDOVAL COUNTIES, NEW MEXICO
INTRODUCTION AND SUMMARY
Calumet and Hecla, Inc., of Chicago, Illinois, requested DMEA
assistance in the exploration for uranium ores on some 19,000 acres of
Navajo Indian lend in Tps. 9, 10, 11, and 12 N., R. 3 W., New Mexico
principel meridien, Velencia, Bernalillo and Sandoval Counties, New
Mexico. |
The applicant proposed a dry-rotary drllling proaect consisting of
258 holes totaling 50, 625" feet end ‘estimiated 'to cost’ $39,994.25. This work
was to be conducted in 31/231/2 sece 34y Te 12 Noy Re 3 W.; and sec. 3,
and E1/2 sec. 9, and S1/2 sece 10, Te 11 Nu, Re 3 We; and SE1/4 sec. 22,
Te 10 Ney, Re 3 We, to test the Jackpile sandstone member of the Jurassic
Morrison formation (fig. l). The material included with thowapplication
did not indicate deﬁin?to?}oCations for the holes on the land, in fact no
hole spacing was mentioned except for the 65 holes planned around the
inactive Chavez mine in SEL/, sec. 22, T. 10'N., R. 3 W., where the holes
were to be drilled 10 feet‘apart'along an existing road which forms
an arc to the northwest of the excavations.
A field examination Qas made on August 24, 1955, by a Region III
examining team consisting of Glen Walker, U.S. Bureau of Mines and
Howard F. Albee, U.S. Geological Survey. It is concluded that although an
area of local thickening in the Jackpile sandstone was found, the number
of holes subsequently drilled through it have indicated insufficient

mineralization on which to base a DMEA projecte.
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It is recommended that the application for assistance be denied.

ACKNOWLEDGEMENTS
Re W. Kliebenstein, exploration engineer for the applicant, acted
as guide to the examining team and offered considerable pertinent
information. Hilpert, Corey, Miench, and Puffet of the U.S. Geological
Survey accompenied the examining team and presented geologic information

and opinions on the property.

LOCATION, TOPOGRAPHY, AND fHYSIGAL FEATURES

The prospecting permit issued by the Bureau of Indian Affairs under
which the applicant is operating includes the following land:

To 9 Neo Re 3 We ~ NWL/4 sece 3 (top of Bell Rock Mesa), SW1//4 sece 4
(top of Bell Rock Mesa), sec. 5 (top of Bell Rock Mesa).

Te 10 Noy Re 3 Wo ~ S1/2 sec. 3, sec. 4 (@ast of Laguna Boundary), sec. 5
(east of Laguna Boundary), sece 8 (east of Laguna Boundery),sec. 9 (east of
Leguna Boundary), WL/2 and NEL/ANEL/4 sec. 10, WL/2 and W1/2E1/2 end E1/2SEl/4,
and SE1/ANEL/4 sec. 15, sec. 17 (east of Laguna Boundery), SEL/4 sec. 18,
NEl/4 sec. 19, all sec. 20, all sec. 21, all sec. 27, SE1/4 sec. 28, all
sec. 33, and W1/2 sece 34e

T, 11 Noy Re 2 He - Sec. 3 (pértion within Canoncito Navajo Area), sec. 5
(portion within Canoncito Navajo Area), sec. 8 (portion within Canoncito
Navajo Area except Indian Trust Allotments within E1/2NEl/4 and NE1/4SE1/4),
all sec. 9, E1/2W1/2 and SWSW, and that portion of E1/2 within Camoncito
Navajé Area sec. 10, sec. 11 (Portion within Canoncito Navajo Area), N1/2
and NWSW end SWSW and SWSE of sec. 14, all sec. 15, sec. 17 (portion within

Canoncito Navajo Area), part of SELl/4 east of Laguna Boundary, portion






of W1/2 within Canoncito Navajo Area.of sec. 20, all sec. 21, all sec. 22,
all sec. 23, WL/2 sec. 25, E1/2 sec. 26, portion of sec. 29 within >
Canoncito Navajo Area, the portion of sec. 30 within Canoncito Navajo Area,

the portion of sec. 31 within Canoncito Navajo Area, and NE1// sec. 35.

I, 12 N, Re 3 W. - The part of sec. 27 within Canoncito Navajo Area,
the part of sec. 28 within Canoncito Navejo Area, all sec. 33, the part
of sec. 3/ within Canoncito Navajo Area. The applicant also holds
prospecting permits on the following Indian Allotment lands:
. R 3 W - Lots, 1, 2, and S1/2NEl/4, Lots 3, 4, and SL/2NWL/4
of sec. 4, Lots 1, 2 and S1/2NE1//, SE1/4 sec. 6.

T. 10 N, Re 3 Wo - WL/2E1l/2 sec. 10, all sec. 22, (including a mining

lease on SEL/4), NWL/4 sec. 26.

To 11 Ney Re 3 Wo - NE1/4, SE1/4 sec. 20, all sec. 28.

The applicant?®s map No. 1l indicates there are 19,690 acres stipulated in
the application.
| The topography of Mesa Gigante, on which the subject property is
located, is typical of the region. The mesa top is generally flat to
rolling with a number of rock outcrops. A maximum relief of perhaps
350 feet occurs as sheer cliffs along the sides of the mesa.

The climate is generally arid but, there are large extremes of
temperature and precipitation in both summer and winter. Surface operations
in the area are hindered mostly by thunder storms occurring usually in
early summer.

The vegetation is native grasses, sagebrush, cactii, and scattered
patches of scrawny pinon and cedar. No timber of sufficient size for mining

purposes was noted, but there are a number of sawmills within 50 miles of

the property.






® @
Water is very scarce and would have to be heuled a long distance.
. At the 'Canoncito Indian Day School there are a few wells of unknown
depth and capacity, but it's believed no ‘sizeable exploration or mining
operation could depend on this source. | )
The property can be rather readily reached from Albuguerque, New
Mexico, by traveling west on U. S. Highway 66 about 25 miles to the
Canoncito road, thence north 8 miles to the Canoncito Indian Day School,
| from which roads lead to ali portions of the subject land. Calumet and
Hecla, Inc., maihtain a field office to the rear of the Canoncito school house.
The road from the highway to Canoncito is well maintained and in fairly
good condition but the trails from there to the ;arious parts of the
propérty.have been rather badly washed by the recent heavy rains and the
usuel passenger vehicle is.not’recommendéd for travel.
. Common and unékilled l’abof 'is easily obtained from the local Indians
but miners are at a premium in the general locality. The proposed work

would be conducted by a contractor who would furnish skilled help.

HISTORY,HPBDDUCTIQN_AND OWNERSHIP

. A Mineral Prospecting Permit, covering part of the subject land,
from the Canoncito Band of the Navajo Indian tribe to Samuel C. Johnson
and John Lymes, principals of_Canoncito Uranium Co. of Albuguerque, New
Mexico, was signed December 2, 1953, This permit was amended to include
800 addition?l acres on April 19, 1954. On August 10 and October 20, 1954,.
Mineral Prospecting Permits were.obtéined by Cenoncito Uranium Co. on
16 individual pieces.of Indian Allptment land contiguous to land included.

in the former permit. Both these permits were assigned to Calumet and

. /

_4._
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Héclg, Inc., on November 19, 1954. On March 1, 1955, Calumet and Hecla,
Inc., obtained a mining lease for uranium and associated minerals on
SEl/, sec. 22, T. 10 N., R. 3 W., from Antonio Jose Chavez, a Navajo Indian,
The 1eaée is for a period of 15 years on the basis of a éliding scale
.royalty ranging from 10 to 20 percent depending on the grade of ore sold.

No attempt was made to verify the applicant's claim to the subject
property because all the previously mentioned transactions had the approval
of the Secretary of the Interior.

About 200 tons of 0.2 percent U;0g ore was sold by Calumet and Hecla,
Iné., from the Chavez lease. This deposit occurred in a thin sandstone
lens of very limited exteﬁt near the base of the Jurassic Morrison
Recapture formation. The deposit apparently has been exhéhsted. There

has been no production from the Jackpile sandstone on the property.

- GEOLOGY AND ORE DEPOSITS

The 6anoncito—Mesa“Gigante area is in the Grants-Laguna district
on the east flenk of the Zuni uplift. All the productive deposits'in
the Grants-Laguna district have been found in sedimgntary rocks of
Jurassic and Cretaceous age. These rocks generally dip northeasterly
at very low angles.

The rocks containing ore deposits are, in ascending order, the
Todilto limestone, the Morrison formation of Jurassic age, and the
Dakota sandstone of Cretaceous age. The Dakota formation unconformably
overlies the Jurassic rocks.

The Morrison formation in this area is divided, from bottom to top,

into the Recapture member, the Westwater Canyon member, and the Brushy
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ﬁasin memberf The Recapture is composed of interstratified sandstone
and claystone. ' The sandstone strata consist of pinkish-gray to light brqwn,
fine~ to mediumrgrained sandstope. The claystone strate consist of gray
and reddish brown; silty to sandy cleystone. The friable character of
the sandstone causes the member to weather to a steep slope. The West-
water member is composed of sandstone and minor amounts of claystone.
The sandstone is yellowish gray, yellowish orange, or light brown, fine-
to medium-grained, and forms strata composed of lens-like, cross-laminated -
beds. The Westwater generally weathers to form a nearly vertical to ledgy
cliff, The Brushy Basin member is composed predominantly pf variegated
cleystone and varying amounts of silt and sand. Lenses of sandstone and
conglomeratic sandstone are common end usually weather to form a steep
rubble-covered slope with vertical cliffs.
A large portion of the significant ore bodies in the Grants- a
. district are found in sandstone lenses in the Brushy Basin. At one time,
two of these sandstone units contained all the known larger deposits in
the district. Recently, however, a discovery of large deposits in the
VWestwater Canyon sandstone has been made in the Ambrosia Lake area
northwest of Grants, New Mexico.
One sandstone unit of the Brushy Basin in the vieinity of Poison
Canyon, northwest of Grants, is called the "Poison Canyon sandstone."
Another unit north of Laguna which contains the Jackpile, the Woodrow, the
Windswept, and other mines, is locally called the "Jackpile sandstone."
The "Poison Canyon sandstone" ranges from 35 to 90 feet in thickness
and most of the uranium deposits in this member are found where the member

is greater than 50 feet thick. The "Jackpile sandstone" constitutes the

—bm
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uﬁper part of the Brushy Basin member of the Morrison formation end ranges
from about 60 to 175 feet in thickness. The known deposits in the "Jackpile
sandstéhe" are in tﬁa area of ité mexcimum thickngssAnorth of Laguna between
Mesa Gigahté and the Mount Taylor volcanic field, where the sandstone
general;y exceeds 150 feet in thickness. The Westwater Canyon sandstone
member generally ranges from 60 to 100 feet in thickness; however, cuttings

from drill holes in the Ambrosia Lake aree indicate that the ore occurs

where the Westwater Canyon sandstone member is greater than 200 feet thick.
Mesa Gigante, the area under qonsideration in this report is
underlain by the Todilto formation, the Summérville formation, the
Bluff sandstone, and the Morrison formation, all of Jurassic age, and
the Dakota sandstone and Mancos formation of Cretaceous age.
The host rocks to be considered are the Recapture member of the
Morrison formation and thé "Jackpile sandstone" in the Brushy Basin
member of the Morrison formation. The Westwater Canyon sandstone is
mostly absent in the area and the Brushy Basin rests directly on the
Recapture member. The thickness of the Morrison formation is variable,
in part perhaps due to tectonic disturbances and in part due to eroision during
Dekota time. The Morrison formetion renges in thickness from about'
180 feet in the soutbern part of the area, to about 450 feet in the

northern part.

sec. 22, T. 10 No, Re 3 W., some small ore bodies have been mined from
a thin sand in the Recapture member, about 20 feet above the Eluff
sandstone (fig. 2). This sand is from 4 to 6 feet thick with claystone

At the Chavez mine, in the southern part of the subject area, in-
both above and below. The ore bodies are small, and similar in shape
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to the rolls in the Salt Wash member of the Morrison formation. These
roll-like structures have produced about 200 tons of ore averaging about
0.21 perceﬁt U308'

The ore bodies have been mined out at the Chavez mine, and the
applicant has proposed an exploration program in the vicinity. The
applicant.proposes to drill about 65 holes along an existing road north
and west of the mine. Sixteen holes have been drilled in the immediate
vicinity of the mined out rolls, six of_which showed a trace of mineralized
material; the remaining holes were barren.

Underground observation showed the expected size of the ore
rolls to be less than 30 tons. The expected size of ore bodies and
the apparent distribution of the ore bodies is such that they could
not be mined economically nor would they significantly increase the
uranium ore reserves.

In the northern part of the subject area the "Jackpile sandstone"
ranges in thickness from a knife edge to 137 feet. Where the "Jackpile
sandstone"is thickest, in sees. 3 and 10, T. 11 N., Re 3 W., it comprises
all of the Brushy Basin (fig. 3). The "Jackpile sandstone" as measured
froﬁ drill holes in secs. 3 and 10, T. 11 N., Re 3 W., ranges from 50
feet to 137 feet in thickness.

The applicant has drilled a line of 68 holes on 500-foot centers,
beginning in sec. 22, Ts 11 N., Re 3 W., and ending in sec. 27, T. 12 N.,
Re 3 We The company has also drilled 31 holes in sec. 9 and 3 holes in
sece 5, Te 11 Ney Re 3 We, and 6 holes in sec. 33, T. 12 Ney, R. 3 W.
From thicknesses obtéined by this drilling, an isopach map was prepared

as a basis to outline aregs considered favorable for further drilling.
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Drill holes show that the "Jackpile sandstone" in most of section 3
exceeds 100 feet in thickness and in the south half of this séction four
holes showed a trace of mineralization by radiometric count. The area
near three of these holes was drilled with 22 holes offset at intervals
of from 50 to 250 feet. One offset hole showed a mineralized zone 2 feet
thick (184 to 186 feet) of possibly O.1 percent U50ge

The concept thét ore deposits are found where the host sandstone
is abnormally thick locally, has been developed in the Grants-Laguna area
from the occurrence of ore deposits in thick sands. The concept is
apparently velid in the Mesa Gigante area. The only mineralization found
in the "Jackpile sandstone" is in the thickgst part of the lens. The

mineralization, however, is thin, low grade, and discontinuous.

MINABLE ORE RESERVES

There are no known minéble ore reserves on the property.

PRESENT STATUS

There is no mining or milling equipment on the subject land. Most
of the applicant's present activities are confined to the area northwest
of Grants, New Mexico, where, no doubt, they consider the possibilities
more promising.

The previous work includes the small mine (Chavez lease) in
SWl// sec. 22, T. 10 N., Re 3 W., part of which is a small open-pit about
40 feet long by 8-10 féet wide; the remaining workings are underground and
consist of two generally parallel drifts in which small "rolls" of ore
were said to occur. There are few evidences of ore left from which

estimates of the dimensions and attitude of the deposit could be made.





These two excavations together are reported to have produced about 200
tons of 0.2 percent UBOS ore. This is the total production from the
entire property. |

A large amount of aerial scintillometer work has been done that
resulted in a number of insignificent discoveries in the Recapture
member of the Morrison.

The applicant states that 194 dry-rotary holes totaling 33,489 feet
have beeﬁ‘drilled, most of these, 13/ totaling 28,161 feet, were spaced
500 feet apart in a general N-5 line beginning near the south side of
sece 22, T. 11 Ne, R. 3 W., and extending almost half way aeross sec. 27,
T. 12 Ney R. 3 W., a distance of about 5-1/2 miles. Also in secs. 9 and
16, Te 11 Ney R. 3 W., a number of these widely spaced holes were put
down from the top of the Mesa near the rim; likewise in sec. 33, T. 12 N.,
Re 3 W., 6 wide spaced holes were drilled. The object of this work was
mainly to obtain geologic data on the Jackpile sandstone member of the
Jurassic Morrison formation. The resulting information indicaﬁed a local
thickening of the Jackpile unit in secs 3, 9, and 10, T. 11 N., Re 3 W
Four of the original widely spaced holes in the south-central part of |
sece 3, To 11 N., Re 3 W., had, what the applicant interpreted from radio-
metric probing, traces of mineralization. The south 3 of the weakly

mineralized holes were offsets by 21 holes ét intervals ranging from 50 to
200 feet. Of the 21 offsets 3 indicated traces and 1 is reported to have

2 feet of material probed as 0.05-0.125 percent eU30g; however, a hole
50 feet north of this one was barren although the Jackpile sand hed
thickened 7 feet. It is in this area the applicant has proposed the bulk

of the subject exploration.





Forty-one holes totaling 2,000 feet have been drilled in three
localities of slight Recapture mineralization; only those in sec. 22,
T. 10 Ne, Re 3 W., around the Chavéz mine were rewarding. Also near
the west 1/4 corner of sece 5, Te 9 Ney Re 3 We, 19 holes totaling
3,328 feet were put down to test an air-borne aﬂomaly in what was
tentatively correlated aé Jackpile sandstone; the results were |

discouraging.

PROJECT PROPOSALS
The applicant proposed drilling 259 dry-rotary holes totaling

50,625 feet. One hundred ninety-three were to be in five rows 600 feet
apart with the holes at 200-foot intervals and averaging 245 feet deeps
This work was to be done in S1/281/2 sec. 34, T. 12 N., R. 3 W., sec. 3,
El/2 sec. 9 and S1/2 sec. 10, To 11 Ne, Re 3 W., and had the objective
of fiﬁ&ing ore in the Jurassic Morrison Jackpile sandstone. In the
SELl// sec. 22, T. 10 N., R. 3 W., 65 holes were proposed, 50 feet deep,
10 feet apart along an existing roed that forms an arc to the northwest
of the Chavez mine and concave toward it. The work outlined in the

application was estimated to cost $39,994.25.

SUMMARY AND CONCLUSIONS
In the southern part of the subject area ore bodies were found in
the Recapture member of the Morrison formation. These ore-bodies occurred
as smaell Tolls or pods. They were found in a 4- to 6-foot thick‘sandstoné
enclosed between strata of claystone. About 200 tons of ore was mined
that averaged 0.21 U30g. Sixteen holes have been drilled in the immediate
vicinity of the mined-out rolls, six of which showed only a trace of

mineralized material, the remaining holes were barren. The applicant

~11-
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proposes to drill about 65 holes that average 50 feet deep in the
viciﬁity of the mined-out ore bodies. The expected ore bodies are not
of a size to significantlylingrease the uranium ore reserves. The host
rock, itself, is not thick, and the habit of the ore bodies to form
rolls indicates a narrow width. This was borne out by underground
obgervation of the mined-out area. The examining team, therefore,
recommends that participation by DMEA in this part of the program be
denied.

In the northern part of the area, in secs. 3 and 10, T. 11 N.,
Re 3 W., & program of drilling is requested for 193 holes to explore
the "Jackpile sandstone". The sandstone in that area is relatively
thick, which is the mein criteria for a favorable host rock. The
applicant company, however, has drilled a fence of holes 500 feet apart
through both sections. Four holes in the thickest part of the sand
showed a trace of mineralization. Three of these holes were offset by
22 drill holes at intervals of from 50 to 250 feet. One offset hole |
penetrated about 2 feet of mineralized material of possibly 0.10 percent
U;0g. Secs. 3 and 10 also have outcrops of the thick parts of the "Jackpile
sandstone". No anomalous radioactivity is known along these outcrops.

The'examining feam believes that secse 3 and 10 have been adequately
tested by drilling and outcrop examination, and it recommends that the

request for DMEA assistance be denied.
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UNITED STATES | |

DEPARTMENT OF . THE INTERIOR 22& .

DEFENSE MINERALS EXPLORAT-iON ADMlNlSTRATlON
WASHINGTON' 25, D. C.

e o
Mre Ve Me Traver : ._ ‘ _ : . ,
‘ o 07 AUG 1' 1966 - | o m

INEA Feld Team, Reglon TIX
20h New Custorhouss Building -
. Danver 2, colmdo

Surnamé copy

Ret  Decket No, IMEA-3830 (Ursninm)
: Canoticito Ares : ,
Pear ¥Mr., Traver: | -

Referance iz mads to your memcrandum of July 19, 1955,
wherein you quots the last parsgraph of owr field referral letter
of July 15, pertaining to the ceptlonsd application. :

You are evidently under the improssion that the paragrsph
in question presents a new policy in the ratter of obtaining & per-
formance bond in llen of the Owner's Consent to Lien on Indian
lands. Such impression is partly gained from the Adninistrator's
letter of September 30, 1952. However, subsequent to thai latter,
the policy wes actuslly spelled out snd we refer you to the Oper-
‘ating Comittee Mimmtes o, 396, dated July 27, 1954. A reference

4o said mimtes will, no doubt, olarify the quesiicm.

There will probebly be ceses vhere individuals or emall
. sorpanies will be mnable to comply with ay of the reyviremuts,
thug lesving the Covernment in ms umprotected position. Om the
other hend, thers may be large financially respousible companies
that, for one E¢saon oy another, can not or will not comply, in
vhich event the question will be decided adninistretively. Such
may be the oase with the sublect mnt. It is suggested, In
‘this came, that the exmmination of Applicantis property be rede
without reference to the performsnce bond or third-party guarantes.
Upoan receipt of the Mield Team report, if & project is reocemended,
' the question will te recolved in Washinglon. , -

-~ You will notice from the above that mmch depends on the
Applicant in question shether the doevmenis sre waived or not,
which wos the reason for inserting the word "usually” in the last
paragraph of our letter to you of July 15.

~JOHosted, Rm. 3210, GSA

Code 700
Mr. Ching

"
N

ilsgaard, Rm. 522l

Operating Committee
i

Docket -
Messrs. JECrawford, Rm. 3641

Admr.'s Reading File

THK

cc to:

| EWELlis/gla  7-27-55

Sincerely yours,

. | . W. S. Martin S
~ APPROVED: - ACTING ¢hairman, Operating Commitbtes @@ q.}
/s/ Robert W. Geehatf Q'

| , (. . Thor H. Kiilsgaard Cren |
MJ T 7T P 7 g S ‘\'
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UNITED STATES
DEPARTMENT OF THE INTERIOR RECBIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. JUL 25 1955
22l New Customhouse
Denver 2, Colorado July 19, 1955
Memorandum
To: Chairman of the Operating Committee
Frdm: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-3880 (Uranium), Calumet & Hecla, Inc.,
Valencia, Bernalillo and Sandoval Counties, New Mexico

Reference last paragraph your letter July 15, 1955
on the subject docket, "You will note that the subject property
is on Indian lands; consequently, an Owner's Consent to Lien
will probably not be obtainable. If such is the case and
a contract is recommended by the Field Team, it is suggested
that you advise the Applicant that we usually require a
performance bond or a third-party guarantee in lieu of the
Owner's Consent to Lien".

A letter from C. 0. Mittendorf, Administrator, dated
September 30, 1952, re Waiver of Owner's Consent to Lien on
Indian Tribal lahds, etc. and his letter of September 2, 1952
states "You are advised that the DMEA is authorized to waive
Owner's Consent to Lien on Indian lands. The applicant's lease
must be for a minimum of four years, preferably five".

Will you please advise if the new DMEA policy is to
obtain a performance bond in lieu of Owner's Consent to Lien

on Indian lands.
\/Q\W\ |
W. M. Traver





o UNITED STATES - B RECEIVED
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION’ ADMINISTRATION A JUL 2 5 1955

WASHINGTON 25, D.C.

- 224 New Customhouse

Denver 2, Colorado L : _ July 19; 1935
‘Memorendum
Smes J. ®. Shaw (w/brochure)

J. W, Hasgler

From: Field "’*eep; “egion IIT

‘Subject: Docket DMEA-3850 (Uranium), Calumet & liecla, Tuc.,
valencia, ‘Bemalillo a.n& Smldoval Counties, New Mexico

Bnclosed is the sub Ject ﬁynlica. tion in the anount
©of $39,99k.25, A field examinetion and suitable reporis cre
required, o o =

A copy of tae lutter fxw uihg Chaloman ”\f the

Operatiag Cermittec ond memorands from the Uranium Cmmodit,,r
Cormittee are attached. for your i*momtio.l

- W. M. TRAVER, |

E N. Harshman'

Enclosures j T Tersmnn

DMEA Field ‘1‘ee,m, Region IIE |

BMC:pw

ce: Subject'

' Chron
Harshman

Sec.Op.Comm. (22;/





. UNITED STATES
DEPARTMENT OF THE INTERIOR

RECEIVED
. DEFENSE MINERALS EXPLORATION ADMINISTRATION |
| WASHINGTON 25,D.C. - JUL 251955
224 Few Customhouse B | “
'Demr 2, Colorado S Wy 19,1905
Henom
To:  J.F. saaw (w/‘brochum)
’ .. J. ¥W. Hagler v

From: = Field !l‘eam, Region 1T

Subject: Docket m-3880 (Uraxmm), calmnez & Hecla, mc., :
. ) Valencia., Bervalillo and So.ndmal Counties, Eev Mexico

mloaed s the subject application in the amount
of $39,99%.25. A fie2d emm.mtion and au:.table repom are
required.

A copy of the letter from ‘hz. Cmmn of the

Opemﬁine Committee and memorands from the Uranium Ccm:ﬁity
Committee are atmhe& for your i.nfmmuon.

" W. M. TRAVER,

. M. Traver

E. N. Harshmaﬁ;’

' Enclosures o - EUN. Harsmmen

DMEA Field Team, Reglon ITT -

HMC :pw
cc: Subject
- Chron .
Harshman

Sec. OpCommr (@): o

,,,,,





- Dear Mr., Lovell:

‘ ‘ ‘ oo | Sur'name 706
N UNITED STATES ‘ A,Wg

" DEPARTMENT OF THE INTERIOR )g
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

‘ ~ , L JU_L 151955
Mr. E. . Lovell, President ‘ -
. Calumet and Hecla, Incorporated -
122 South Michigan Averme :
Chicago 3, Tllinois

Re: Docket No, DMEA~3880 (Uranium)
© Canoncito Area ' A
Valencia, Sernalillo and
Candoval Counties

‘New Mexico

The application for assistance in exploring the subject
property in Valencia, Bernalillec and Sandoval Counties, New Mexico,
under the captioned docket number, has been reviewed By the Rare
and Miscellanecus Metals Division of the Defense Minerasls Explora~
tion Administration. It has been referred to the Exeeutive Cfficer
of Region 1II at tha following addresl.

&-. We M, 'l‘ra.mr

Executive Officer

DMEA Field Team, Regiom I
22l; New Customhouse Building
Denver 2, Colm-ldo '

: The Regional Office will contact you in regard ’oo your
project if additionsl 1nfomtion is requxrcd.

umcarely yours,

C. 0. Mittendort (/‘L«

Administrater

MChing:am
7-12-55 '
.cc to: Admr. Reading Flle
Docket ,
- Code 700
: Mr, Ching
DMEA Pleld Team, Region III(2)






'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

oL - - : JUL.151'955.§
Ny, e ¥, Iraver ' 4
Exmentive Ufficer
DMEA Field Team, Reglon IIT .
22 New Customhouse Bnﬂdim
' Denxver 2, Coloradc ‘

Rtt Docket Nn. W—sﬁ&o (ﬁr&n&uﬂ
(alumet and Hecla, Incorporated
Canoncito Ares
Valencia, bermslillo and

~ Sandoval Counties
 New ¥exico

o

Dear Mr. Tuﬁrti "

The subject application is being referred to you for in-
vestigetion, & fisld examination if warranted, snd recomssndation.
A copy of the application was farwsrded to you on June 30.

enclosed are two copies each of comments and recommenda~
tions by John £. Crawford and N, k. Nelson of the Uranium Commodity
Committee, dated July 6 end July 12, 1955, respectively.

You will note thai the sab:}oct proparty is on Indisn landsg
consequently, an Owner's Consent to Lisn will probably not be obtain~
able. If such is the case and 3 contraet is recomsended by the Field
Tesm, it is suggested that you advise the Applicest that we wsuslly
require s performance bond or & third»party marmm in lieu of tho
Owner's Consent to Ijen.

frmemlx yours,

George C. Selfr.dge
Chairman, Uperating cmtm@é)

rnclosures : - ' lMChing:am

ypon i . S Tele-55 o e
AP:"RJW: - cc to: Admr. Reading File
v /s/ Robert W. Geehcm &) , gng:tlng Committee
- Tamber, buresu of dinu Messrs. J. E. Crawford, Rme 361;1
' - 1y He Kiilsgaard,Rm.522L
Thor H. Kiilsgaard_ @@) J. O, Hosted, Rm. 3210,GSA
Member, Goologiw& uurm ) Code 700

Mre Ching
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. . I{N REPLY RE

UNITED STATES

DEPARTMENT OF THE INTERIOR  pr_
GEOLOGICAL SURVEY @@@7@
WASHINGTON 25, D. C. Jip 79 ?qgg

July 12, 1955

Re: DMEA 3880
Calumet & Hecla, Inc.
Canoncita Permit
Sandoval, Bernalillo &
Valencia Counties, N. M.

$39,994.25 - Uranium

Memorandumvf
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Application.

The application has to do with further air blast drilling
(50,625 ft.) of two small areas, parts of Calumet and Hecla's large
holding (14,990 acres more or less) along the east edge of Mesa Gegante,
25 miles west of Albuquerque, New Mexico. Most of the large holding
is underlain by the Morrison formation. Certain horizons in the
Morrison in the general area are uranium bearing and the larger part of
the proposed drilling (47,325 ft.) will test what are believed to be the
most favorable locslities underlain by the thickest part of the Jackplle
(Westwater) sand. Readings of a scintillation survey are shown on an
isopach map (No. 12 of application) and extensive drilling by Calumet and
Hecla tend to Justlfy the bellef. Productlon is being obtained from the

3,300 feet, 65 holes, of close drilling is proposed for the
Chavez mine locality. The mine has produced 156.84 tons of 0.21% U308
from two small pods, and has a reserve estimated at 4O tons of .20%
U308. The holes would be spaced on 10-foot centers and would virtually
surround the operation at the mine.

134 drill holes totalling 28,161 feet were drilled by Calumet
and Hecla in the northern ten sguar mlle area, and the 47,000+ feet of
proposed drilling would fill 1n«t1 widely spaced holes of that work.

The results of the scintillation survey and the thickness of the Jackpile
sands, as shown by the drilling (four holes showed traces), are the
positive recommendations for the proposed additional drilling.





® | ®

A review of the information and perhaps an examination by
the Field Team are indicated. A referral is recommended.

N. E. Nelson






. o ; ' ' : IN REPLY REFER 'ro:'
| UNITED STATES

'~ DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ‘
WASHINGTON 25, D. C. B ‘RECEIVED
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UNITED STATES |
DEPARTMENT OF THE INTERIOR RECEIVED
BUREAU OF MINES JU .
WASHINGTON 25, D. C. L ? ?955

July 6‘, 1955

Memorandumyf
To: Ernest William Ellis, DMEA Member

Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 3880, Calumet &
Hecla, Inc., Valencia, Bernalillo and Sandoval Counties,
New Mexico

I have reviewed the attached application for assistance,
Calumet & Hecla, Inc., DMEA Docket 3880; and I have discussed it with
Joseph O. Hosted, Washington representatlve of the Atomic Energy
Commission.

We suggest that the application be referred to the Field
‘ Team for examination and report, and that the Field Team be requested
B to consult with Ernest R. Gordon, Atomic Energy Commission, Grand
Junction, Colorado.

Attachment

e 1
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June 30, 1955
A.E. Petermann Sub-iect- DMEA-3880 A
122 South Michigan Ave. Re: pxploration Assistance

Chicago 3, Illinois

Dear Mr. Petermann:
The .-receipt Of yom » applic 1t i June 29 1955
. . ’

for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your application has been aséigned Docket Number DMEA-3880

and referred to the p.n.o ¢ pMiscellaneous Metals Division.

Kindly identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

i

i
'

1
o
i

60932






CALUMET & HEcCLA, INC.
122 SOUTH MICHIGAN AVENUE

CHIcAGoO 3, ILLINOIS
A.E.PETERMANN

VICE PRESIDENT AND GENERAL COUNSEL
-

June 29, 1955

Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D.C.

Gentlemen:

Enclosed is an application for aid in exploring for uranium.
Will you please address any correspondence in connection
with this to me at the above .address.,

Yours very truly,

)
CZ - |_¢ Ee A2 vl
“p

(8

AEP:hp
Enclosures






(Revim s al0® Los2) UQ’ED STATES DEPARTMENT OF TIQINTERIOR o Approved 2-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o - | S JUN 3 0 1955

: 1 Notto be filled in by applicant
APPLICATION FOR AID IN AN -2 yi
EXPLORATION PROJECT, PURSUANT TO 1131:1;?0?1?/[ - uﬁ !riammw et g
DMEA ORDER 1, UNDER THE DEFENSE Metal o Mineral L0l B M i o

; PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost. 9.9 94/ 25—~

4
Participation (Government %) ... ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _____Calnmei_.&Hecla*_.InQ._*..a. Michigan corporatlon
122 _South Michigan Avenue
Chicago-3,--Illinois
________ See_attached list of officers, ,
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

‘.dministration, Department of the Interior, Washington 25, D. C., or with‘the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the explo1at10n, and excluding any land or mterest in land which is
not to be included in the exploration project contract

See _attached schedule.

(b) State any mine name by which the property is known. None.

(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _____E_J'_K_P_LQI-'._G_-I_]_-Q_IJ_ _______
permits with right to lease, and leases,

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. See attached statement.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded ‘
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current preduction, and ore reserves, if any, giving quantities and grades.
|

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the proj ect Access roads, distances to shlppmg, supply and residence

'mnts

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1






5. -The explomtzo % ]gct.— (a) State !e mineral or minerals for which you wish to ex! ore
(T334 . Uranium .

(b) Desecri ;.'ully the ;prqposed work, including a map or sketch of the property showing a plan (and cross sections if neede«'
of any presenr> mihe’ workmgs, and the location of the proposed exploration work as related to such features as contact
veins, ore-bearing beds, ete. . . .

project contract. ,

() State the operatmg experience and background of the applicant with" relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will super vise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological” consultz\mbs ) S -~

(¢) Operating materials and supplies—Furnish an 1temlzed hst mcludmg\ 1tems of equ1pment costmg less than $50 each,
and power, water and fuel. o

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to bewented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental,- pu1chase price, or suggested use-allowance based 6n present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detalled list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.~—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included.in the
estimate of costs,

7. (e) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes.

(b) How do you propose to furnish your share of the costs? L . AN

Money I::I Use of equipment owned by you EI Other

Explain-in detail on acompanying paper.

I3 - ~ s - -

CERTIFICATION *

The undersigned, whether as an individual, corporate officer, partner, or -6therwise, “both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated M Y 7 195f
O ’ : B a0 Calumet & Hecla, Inc. ‘
T T T (Appllcant)
, & Loecg

%&S /@@i\/ 0

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to muke a wnllfully false statement or representahon to any depart.
ment or agency of the United States as to any matter within its jurisdiction. ’

U. 5. GOVERNMENT. PRINTING OFFICE  16—66651-1






" 1.(C) Titles, names .and addresses of officers:

E. R. Lovell

H. Y. Bassett
C. C. Jung

A. E, Petermann
‘'W. W. Lynch

D. W. Blend

A. S. Kromer

F. J. Gibbons

Title.

President

Vice President, Operations

Vice President, Finance
and Treasurer

Vice President and General
Counsel, and Secretary

Vice President, Metal Sales
and Procurement

Vice President and General
Manager, Wolverine Tube
Division

"~ Vice President and General

Manager, Calumet Division

.Controller

. Calumet & Hecla, Inc.
» 122 South Michigan Avenue
Chicago 3, Illinois

RECEIVED
JUN 3 0 1955

Address

122 South Michlgan Avenue .

Chicago 3, Illinois

122 South Michigan Avenue

Chicago 3, Illinois

122 South Michigan Avenue

.Chicago 3, Illinois

122 South Michigan Avenue
Chicago 3, Illinois

60 East 42nd Street
New York 17, New York

1411 Central Avenue
Detroit 9, Michigan -

-1 Calumet Avenue

Calumet, Michigan

122 South Michigan Avenue
Chicago 3, Illinois





3. Applicant's Property Rights.

(a) Legal description.

and Sandoval Counties, New Mexico.

Tribal land - Canoncito Band of the Navajo Tribe.

Township Nine North, Range Three West:

Sec. 3, NW1/4, (that portion .on top of Bell Rock Mesa)

Sec. 4, SW1/4, (that portion on top of Bell Rock Mesa)

Sec. 5,

(that portion on top of Bell Rock Mesa)

Township Ten North, Range Three West:

Sec. 3, Sl1/2
Sec. 4,
. Sec. 5,
Sec. 8,
Sec. 9,

Sec. 10, W1/2,

Sec. 15, W1/2, W1/2E1/2, E1/2 SE1/4, SE1/4 NE1/4

Sec. 17,

Sec. 18, SE1/4
Sec. 19, NE1/4
Sec. 20, All
Sec. 21, All
Sec. 27, All
‘ ' Sec. 28, SEl/4
Sec. 33, All

Sec. 34, W1/2

(that portion east of Laguna boundary)
(that portion east of Laguna boundary)
(that portion east of Laguna boundary)
(that portion east of Liaguna boundary)

NEl/4 NE1/4

(that portion east of Laguna boundary)

Calumet & Hecla, Inc,
122 South Michigan Avenue
‘Chicago 3, Illinois

The following described lands in Valencia, Bernalillo






’ Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois
3 (a), Page 2

Township Eleven North, Range Three West:

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

Sec,

Sec,

9, All

(that portion within Canoncito Navajo Area)
(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area, except Indian
Trust Allotments within E 1/2 NE 1/4 and NE1/4 SE1/4)

10, E1/2 W1/2, SW1/4 SW1/4, and that portion of E1/2 within Canoncito

11,
14,
15,
17,
20,
21,
22,
23,
29,
30,

31,

Navajo. Area.

(that portion within Canoncito Navajo Area)

N1/2, NW1/4 SW1/4, SW1/4 SW1/4, SW1/4 SE1/4

All

wl/2

Al

A1l

(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area)
(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area)

Township Twelve North, Range Three West:

Sec.
Sec.
Sec.

Sec.

27,
28,
33,

34,

All

(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area)

(that portion within Canoncito Navajo Area)






‘ Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois
3 (a), Page 3

Allotted lands in and around Canoncito Permit:

11.
12.
13,
14,
15.

16.

Nah-dieo Mahagano
Hasha-da-ya Mehagano
Jose Mehegano

Nicholas Zacatero
Nah-ch-des-bah Chavis
Alth-chee »—hav-bah Chavis.
Nah-glee-a-ha-ba Chavis

Antonio Jose Chavis
(now mining lease)

T9N, R3 W: Lots 3, 4, and S1/2 NW1/4, Sec. 4
T9N, R 3 W: Lots 1, 2, and S1/2 NE1/4, Sec. 6
T9N, R3 W: SEl1l/4, Sec. 6

TION, R3 W: W1/2 E1/2, Sec. 10

T 10N, R 3 W: NW1/4, Sec. 22

T 10 N, R 3 W: NE1/4, Sec. 22

T 10 N, R 3 W: SW1/4, Sec. 22

T 10N, R 3 W:SE1/4, Sec., 22

Heirs of Francisco Be-esdan T 10N, R 3 W: NW1/4, Sec. 26

Teodoro Mexicano
Yazzie Abeita

dle -ha-pah Abeyta
Alfred Abeyta
To-Naz-bah Abeyta
Heirs of Be-chis-ne-pah

Heirs of Tom Manning

T 11 N, R 3 W: NE1/4, Sec. 20
T 11 N, R 3 W: SW1/4, Sec. 28
T11N, R3 W: SEl/4, Sec. .28
T 11N, R 3 W: NW1/4, Sec. 28
T11 N, R3 W: NE1/4, Sec. 28
T 11 N, R 3 W: SE1/4, Sec. 20

T9N, R3 W: Lots 1, 2, and S1/2 NE1/4, Sec. 4






. ’ - Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois

3 (d) Attached hereto are copies of the following:

Mineral Prospecting Permit dated December 2, 1953, approved
March 8, 1954 running from the Canoncito Band of the Navajo
Tribe to John Lynes and Samuel C. Johnson

v

Amendment to Mineral Prospecting Permit dated April 19, 1954, .-
approved June .16, 1954 running from the Canoncito Band of the
Navajo Tribe to Canoncito Uranium Corporation

Assignment of Mineral Prospecting Permit executed November 19,
1954, accepted December 1, 1954 and approved January 28, 1955
running from Canoncito Uranium Corporation to Calumet & Hecla,
Inc.

v

Mineral Prospecting Permit dated August 10, 1954, approved
October 13, 1954 running from Nah-dieo:Mahagano to Canoncito L
Uranium Corporation. Allotted lands listed as numbers 2 to 7
inclusive and 9 to 14 inclusive are held under identical Permits.
Allotted lands listed as numbers 15 and 16, éxcept for being

dated October 20, 1954 and approved November.19, 1954, are also

‘ held under identical Permits.

Assignment of Mineral Prospecting Permits on Allotted Indian

Lands executed November 19, 1954, accepted December 1, 1954, L
approved January 23, 1955 running from Canoncito Uranium Cor-
poration to Calumet & Hecla, Inc.

Lease dated March 1, 1955, approved March 21, 1955 running from
Antonio Jose Chavis and Salina Chavez to Calumet & Hecla, Inc.

Letter dated May 31, 1955 from Mr. Guy C. Williams, General
Superintendent, Office of Indian Affairs, U. S. Department of the
Interior, to Mr. A. E. Petermann, Vice President and General
.Counsel, Calumet & Hecla, Inc., evidencing remewal of the
Mineral Prospecting Permit dated March 8, 1954 as amended
April 19, 1954,






Calumet & Hecla, Inc.
. 122 South Michigan Avenue
Chicago 3, Illinois

‘ 4, Physical Description

a. There has been only one mining operation to date on the lands covered by
this application and this operation is of very minor importance in the general
exploration program at Canoncito. It is located in the SE1/4, Sec. 22,

T 10 N, R 3 W, on the allotment of Antonio Jose Chavez, and is referred to.
as the Chavez Mine. Total shipments to date have been 156. 84 tons averaging
.21% U308, It is estimated that 40 tons.will be shipped in June and that there
are no reserves.

The mine is still undergoing development and a small amount of exploratory
drifting is going on as well. The ore occurs in small ""pod-like' masses
closely resembling ''rolls' in the Salt Wash sandstone. A "'pod" once found
is quickly mined out and then more lean todead drifting is required to find
another.

With the exception of an air compressor, the mine is being operated strictly
on a pick-shovel-wheelbarrow basis by Indians in our employ.

Subject to the royalties of the owner and the overriding royalties of the
Canoncito Uranium Corporation, the applicant is sole holder of the mining
lease on this ground. All workings are accessible for examination.

Past Exploration Work. The bulk of the exploratory work to date has been by
air rotary drilling in the northern portion of the Permit. The object of this
drilling was to test the Jackpile sand and determine the extent of its thicker
portion. 134 holes totaling about 28, 161 feet were spread over an area of

ten square miles in this part of the mesa.

Some drilling was ‘done to test three different prospects in the Recapture shale.
These were located in SE1/4, Sec. 22, T 10 N, R 3 W; NE1/4, Sec. 27,

T 10 N, R 3 W; and in NW1/4, Sec. 34, T10N, R 3 W. Only the prospect

in Sec. 22 has emerged as of some importance and deserving of additional
exploratory drilling. (See map No. 2.) Total of 41 holes were drilled,
totaling about-2, 000 feet.in the Recapture tests.

At the extreme south end of our holdings, a thick sand body occurs with char-
acteristics very similar to Jackpile sand and in the same position stratigraphi-
cally. This outcrop is located near the W1/4 corner, Sec.. 5, TIN, R3 W.
As there were known to be a few airborne scintillation anomalies nearby, it
was decided to test this sand body by drilling. Nineteen holes totaling 3, 328
feet were drilled and showed only mineralization of mild interest in one hole.
(See map No. 9.) The sand body being tested seemed to pinch out rapidly
north, east and west. Southward it has been removed by erosion.






. . Calumet & Hecla, Inc.

122 South Michigan Avenue
Chicago 3, Illinois
4, Page 2

Other exploration of the Permit has been by flying scintillation survey, extensive
foot prospecting, and trenching and test pitting of anomalies found by either of
the above prospecting methods.

Past Production: 156. 84 tons .21% U530,

Ore Reserves: 40 tons .20% U3O0g

General Geology of the Mesa Gigante Area: The area under consideration lies
in a belt up to four miles wide (east-west) and fifteen miles long (north- south)
along the east edge of Mesa Gigante. It is located about 25 miles due west of
Albuquerque. The north-south belt comprising the Canoncito Permit is
bisected diagonally by the Valencia-Bernalillo County line.

About two and one-half sections in the extreme north end of the Permit are
iocated in Sandoval County. (See location maps attached, Nos. 10 and 11.-)

Rocks exposed in the Mesa Gigante area range in age from Jurassic (Todilto)

to Cretaceous (Mancos). The rim rock of the mesa is at the horizon generally
known as Dakota but is believed to be the lower unit of the Tres Hermanos
‘member of the Mancos formation. Two units.of the Tres Hermanos member
are commonly present in the area and the third unit is present in only one
locality on the Permit (NE1/4, Sec. 34, T 11 N, R 3 W). The middle unit

of the Tres Hermanos member commonly forms buttes and smaller mesas on
Mesa Gigante requiring the use of very devious routes when traversing the top
of the mesa. Drilling depths from the lowermost bench (lower Tres Hermanos)
to the top of the Morrison formation average around 100 feet, while the depth
to the Morrison from on top of the middle unit of the Tres Hermanos is approxi-
mately 200 feet.

The Morrison formation (base assumed to be top of Bluff sandstone) varies
considerably in thickness over the fifteen-mile length of the Permit. In
general, the thickness may be said to be proportional to the sand content.

At the extreme southern énd of Mesa Gigante, the Morrison is about 180 feet
thick, Near the middle of the Permit Area, in Sec, 34, T 11 N, R3 W, the
Morrison is 340 feet thick and there is no Jackpile sand here. In Sec. 3,

T 11 N, R 3 W, where the Jackpile sand attains a maximum thickness, the
base of the Morrison is not exposed but a reasonable estimate for the
Morrison thickness here would be about 450 feet,






. . Calumet & Hecla, Inc.

| 122 South Michigan Avenue
Chicago 3, Illinois

4. Page 3

The Morrison sands are everywhere lenticular and a sand of considerable
thickness may disappear in a few hundred feet laterally. There are horizons
within the Morrison where these lenticular sands are most common. The most
important sand horizons to be concerned with here are: (1) about 20 feet above
the lower contact and just above a zone of persistent gray-maroon mudstones,
and (2) at the top of the Morrison section (Jackpile sand, also called Westwater
by many workers). The upper sand is the most important locally from an
economic point of view, as it is the host rock for the great J ackpile-North
Jackpile ore bodies, also the Windswept, St. Anthony and also probably the
Poison Canyon and related deposits north of Grants. The "Jackpile sand"

. attains by far the greatest thickness of any Morrison sand in this locality,
reaching as much as 135 feet in Sec. 3, T 11 N, R 3 W. Despite this very
considerable local thickness, drilling has shown this to be a lens-like sand
body, pinching out one mile to the north, two and one-half miles to the south,
and three miles to the west of Sec..3. The former extent eastward of the sand
body is not known due to its termination by erosion at the east edge of Mesa
Gigante. (See Isopach map of Jackpile sand, No. 12.) Since the Poison Canyon
and Jackpile ore bodies are associated with similar marked thickening in the
sand horizon, the object of the bulk of the proposed drilling is to more exhaus-
tively test the thickest parts of this sand Tens in the S1/2 of S1/2,.Sec. 34,
Sec. 3 and most of Sec. 10; and the E1/2 of Sec. 9, allin T 11 N, R 3 W.

The lower sand horizon (20 feet above the Bluff) has proved to be most interest-
ing in the southern half of the Permit Area. Nearly all of the better anomalies
found by airborne scintillation surveys and ground prospecting have been at this
horizon. The sand seldom exceeds. five feet in thickness but in the center of
'SE1/4 of Sec. 22, T 10 N, R 3 W, it is the host rock of some :small but high
grade ''rolls' rather similar to the Salt Wash ore bodies. It is believed that
there may be several of these small deposits in the vicinity and we propose to
drill about 3, 000 feet to test this hypothesis (see map No. 2). This drilling

will test the production potential of a horizon new to the :Grants-Laguna

district.

Should either drilling project have favorable results, a very wide area is held
by Calumet & Hecla from which substantial production could be made .which
would ensure repayment of the DMEA loan. :

No discussion of pre-Morrison stratigraphy will be made here because nothing
of economic significance has been noted in these beds.

Accessibility of Project. The accessibility of the project is relatively good.

Twenty-five miles west of Albuquerque on U.S. 66 to the Canoncito turn- off,
. then eight miles north to the Canoncito Day School where Calumet & Hecla

maintains a small field office. From the school, roads lead north and south






. . Calumet & Hecla, Inc.
, 122 South Michigan Avenue
.Chicago 3, Illinois
4, Page 4

along the foot of the mesa. About two miles south and four miles north of the
school are roads that lead to the top of the mesa., All parts of the project are
accessible by jeep or pick-up truck,

Haulage distance to Anaconda's mill at Bluewater is 69 miles from the mine in

Sec. 22, T1I0ON, R 3 W. This may be increased to as much as 80 or 85 miles
from the northern end of the property.

Availability of Manpower, Materials, etc,

There is a ready supply of manpower on the Canoncito (Navajo) Indian
Reservation. In fact, we are obliged to use Indians wherever possible.

Material, supplies and equipment are available in Albuquerque,

Water is exceedingly scarce. Drinking water would have to be hauled in from
Albuquerque in all probability. If the operation justified it, a well could be
drilled that.would probably yleld a few gallons per minute.

Electric power would probably be best supplied by a diesel generating plant.






. ' ‘ Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois

The Exploration Project

b. Proposed drilling on Canoncito Permit

T 12N, R 3 W, Sec. 34 ,Sil{/Z of S1/2
TI11 N, R3W, Sec. 3 E1/2 of Sec. 9 and S1/2 of Sec. 10

All possible holes will be drilled from the first bench of the Tres Hermanos.
(Mancos) sandstone and will average about 225 feet in depth. 141 holes are
called for in this location (31, 725 feet @79¢, 60¢ per foot plus 19¢ per foot
for supervision, etc. or $25,063.25).

About 15,600 feet additional drilling will be done from the second bench of the
Tres Hermanos sandstone and will average 300 feet in depth. The cost will be
$12,324.00 at 79¢ per foot (including supervision).

Only the thickest part of the Jackpile (Westwater) sand will be tested in the
above drilling. Generally, the thickness will be in excess .of 100 feet,

T 10N, R3 W, Sec. 22, SE1l/4

About 65 holes averaging 50 feet in depth per hole are planned to virtually sur-
round the operation at the Chavez Mine (refer to mine map attached, No. 2).
These holes will follow the existing roads around the mine and will be spaced on
ten foot centers. -At least two high grade "pods' have been mined and it is thought
very likely that others exist in the area.

The total foqtage will be 3,300 feet and the cost $2,607. 00 (7’9¢ per foot includes
supervision).

d. Operating Experiénce

Calumet & Hecla, Inc. has been mining since 1866. Supervising the exploration

are R. R. Reyndds, Geologist, with 15 years of professional experience, 10 in

exploration; and R. W. Kliebenstein, Engineer, with 16 years of professional
experience, eight years of which were directly concerned with exploration.






. : . Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois

.Estimate of Costs

a. Contracts
Charles E. Farris, Truth or Consequences, New Mexico

Drilling - - - -air rotary, 60¢ per foot, sampled
Bulldozing - - -$10, 00 per hour

b. Labor Supervision, Consultants

$ per Mo.

R. W. Kliebenstein, engineering 50% time $ 275.00
R. R. Reynolds, ‘geologist 50% time 300. 00
Dillon Platero, asst. surveyor

holé logger 100%. time' 300,00

Arlene Kliebenstein, bookkeeper
secretarial 75% time 90. 00
Assaying ' 35. 00
Per month $1, 000, 00
. Total project (6 months) $6, 000, 00
c. Operating Materials and Supplies 000. 00
d. Operating Equipment 000. 00

e. Rehabilitation and Repairs

To transport and miscellaneous equipment such as Geiger

counters, surveying equipment, etc., for six months. 200,00
f, g, h Installations, Miscellaneous, Contingéncies - 1,300. 00
$7,500. 00






o ¢

Calumet & Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Illinois

Estimate of Costs

Contract drilling $ 0.60
Supervision, etc. ' 0.19

Total cost 'pe,r foot. 0.79
North end - Jackpile sand exploration:

/
Lower bench - 141 holes @ 225 feet< 5/, 723™ @ 7%!/42‘5, 063.25
Upper bench - 52 holes @ 300 feet =18, 80¢ 1w »f 1 12, 324.00

South end - Recapture explorationin Sec., 22
50 ft. depth - 66 holes or 3,300 feet @ ..77/7% 2,607.00

Total cost -$39,994.25
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u&aoa Matlng &x&m

a. 3w, 1.ax.uu§ Woe OBRGHT)

‘héwnm hhomm, alu m 1,2 g S0y 6, . 5 7
“ealled Cmrley Wexionne, ned R } B {Allo-ment Nos 0&9‘9)
Mory hnm. his m e :

v ‘M "‘? ma, wYeg mlh‘ m ““g 6‘ Te 9 ’o, &c } ‘o

Josp )kxtm, n& imu ; ﬂutm* Ko, 0«&&)

!ﬁ holal I::awora, d“ ﬂh& ‘%o, 10, T, 10 ¥,, R. 3 Ve
oulled Y1 aner Cacaters, and (Allomut Noe O.HREY) - ,
3alie 3ecatero, his wife _

"1‘a-~ho'ao-bnh-muvta, ales W) See, 22, T, 10 Y, e

called ¥rse il Wortto, and (mmmv Noo 061 %ﬂi
iall daritc, hor hustund .

1.93”'13

Hey
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e
' Paje & «f Auiht to Onlwwt & Nocla, Ing, ¢f simtesm Mimeral Pree-
wetiag Pernits of Cancneite Uraniwm Corporation ea Mawaje alletted
land, :
| Pernit
| Buber  Pormitter land Desepipeiey
[3 Altbocheso-hasbak Cravis, En} Sec, 82, . 10N., R, 3 W,
also called Mre, Jose (Allotmeat Yo, 06196’ '
Mamwel Chaves, and Jese ‘
. Manuel Chaves, her husband
. 7 Mah-clos-owhaebah Omvis,  SW§ See, 22, T, 10 N., b 3} W.,
b also called Doroshy Begay, (Allesmemt o, 061*7’
and Earl Begy, her . .
s Antonto Joss Chavis, alse SR Sees 22, 7, 10N, R, J W,
alled Tony Chaves, and (Alletmens ¥o. 0&“6’
Salina Chaves, his wife ‘
9 Prancisce Platere, hamea e} %ee. 26, 2, 10 K., R, 3 W,
Plasoro, Marie Platoro, alse (Allewmsas No, M$ :
ealled lMrs. Joff Nelsem,
Jdos G. Platero, Bea Platere,,
and Kalthedab-pah, alse nlfo‘
| Charlie Platero, heirs of
’ Franeiseo Beo-osdan,
10 Teedore Moxicano, alse M} See. 20, 2. 11 N., R, 5 W,
eslled Gurule Mexicane (Allowwsd B, M’
C 1 Tassie Abeite, alse 993 See. 28, 7, 11 N., R 3 W,
‘ sslled Marie Chackes, (Allewment Bo, 0&9735 '
+ ond Claudie Chadkes, Mor _
husband _
Coam Glocha-pah Adeyte, ales OB} See, 88, 2. 11 N., R, 3 W,
oalled ta : e osmmat m;
13 Alfred Aveyta, alse ealled . B} See. 28, Y. 21 N., R, § ¥,
Pred Abeyta, and Desete (Allovmomt ‘o. aamf
My - Te-Nasbah Abeyta, alse .

B s Lo ot

and ‘derafia Abeysa, hov

‘ - fo “; m B

¥a tee, 26, 7. 11 ..’ 2 3 .",

=% Ne, OQA9M

el
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N Y ST * S lweet & Heols, Inc. of sixtien kimeral rrose
s, Doraloes of cantne 1to Uranium Corporatioen on Navajo allotted land.
wrmdt .
lunher Permittor land Deseriptiomn
15 Bairs ¢ BeChiseNe-Pah, Bt Sec. 20, T, 11 N,, R, 3 A,
deoceased allotbes of Capnome (Anot.lt IO. 02»32655
¢ito Havajo allotmens
xui MG‘)
i 16 ~ Heirs of Tom Mamning, deesesed Lots 1, &, m Seve b, 2. 9 !

allottee of Canomaito Navajo N,, X, 3w,
slletmens ¥o, 061956

N W, THRRTFORE, for and in :~-:ideration ef $10,000*

S8STENe e 4 Dollurs, tho x-oooipt of wulon is .

toreby acknowledmed, the said Oanoncito Uranium Corperation, tl.e ownsrs
of ile above=tescrihed Mimeral l’rupoo“tin; Pernits, heredy barmin, sell, -

transfer, assim, and sonwy all tts rigs, sitle and interest in and ‘e

S
RS- R

said Mineral Prospeciinz Permits, subjecs %o she approval of the Searetary
of :.h'otlnvtor!or or his authorized reprusontative, se -ALLWT & iBCLA, IWC,,
& corporation orranised and o;ittmg wnder tle lawe of the Stave of :
. !m' oAl and authorised te do businsss in the Stase
of New Mexieo, said aseirnment to be ort‘ooﬁn from dade of avproval herevy |

’by the Secwctary of the Intericr or hia authorised representativey
| IN NITMZSE 4HSREQR, the eaid ase’puor has wereunto set ite hand
sn’ seal this )94k da, cf Novermber, 19,

CARCNCITO URANIUM ki OnAPIO0N
Attests

R (prostcems) = %
Bawlt & Oppenheimer e

(corporats. oeel)

Joka Lymnes






‘ . s mie .

‘ ' 4" of Assigment to Oalumst & Fecla, Inee of sixbeen Mimeral Prose
. ?oralss of Japoneito Ursnium Corporutiom on Navajo allotted lend,

P - AKNOTLLDNNT OF COSPORATION

Snls OF W MX1CO g
/ 85,
o /TRY OF BiMALILLO )

& On this 19t day of Novenber, 1951, before = appeared Jom

' Lynes, to = personally knows, who, being by me duly swory, did say that
Is is She President ef Caneneite Uranimm Corporation, and that the soal

affimed to said instrwmat is She eorporate seal of said corporatien and
that said instrument wac signed and ssaled ia behalf of saild eorporation
by authority of its board of directors, ané said Joha lLymse acknowledged
said imstrument %o be the free act and dsed of said eorperatisme

Witnses my hand and seal om this the day and year first above
writsten, ‘

James T. Paulantis
ie

My commiseliom expiress tary
April 10, 1955

ACCEPTANCE BY ASSIGMEE

The assimee in the above and fororoing assi zumens, mde sube
joot to the approval of the Becresary.of the Interior or his authorised
representative ani the consens of the Permittors, hereby ascospts said
assi nment and agrees to fulfill all the obligations, conditions, and
stipulations in said deseribed Mimerel Prospecting Permite when assigmwd,
and the rules ard re-ulatiems of the Secretary of the Iaterlor appliceble

theretoe

v ﬂ:&‘z WRREW ¢ "M 3 siznee has MMo se% its hand
and seal this IIT day of __ i 4 195k

C LUMET & HECLA, . INCeo

A-teste vy C. C. Jung

Vice President of Finance .
: (Li%1e)

Mssistant "_A,EP..EAI.M -
. Baoretary '

(oor- .7m- neal)
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‘.~ %5 cf Assi-ment to Calumet & Hecla, Ince of sixteen Mineral Prose

s

‘4nr Permits of Canoncito Uranium Corporatien on Navajo allotéed land.

E AQNCLL DSEMENT OF C0. “RATION

TN Olinois )
: 1k
. COUNTY OF Cook
& : A L day of December _p 1L, tefore me
| { wpwared  C. C. JwWg™ , 50 a rersonﬂl <nown, wic, u:ing
E Ly me duly swurn, Gid aay thal he is the Vice President of ¥inance of

“luwet & Lo olu, Inie, w03 tlas tho ssal ~wlfixsd tu sald las.rwmat ia
the oor-~rato seul [ sald corporation an! “hat said instrucent was
si-'ned and sewled in behalf of said ocrpcration by authority of its

board of dirustors, and said _ G, C, Jung
eoxnowle: od sald inssrument to bs She free act and doed of sald core
porations

RITHESS my hand and seal on this the day and year first
above written, '

3y commission oxpiress _ .
June 4, 1957 igttry ﬁeﬁo

R. D. Haltz | i
Area Direstor _' i

Approved as per awthority
contained in Office letter
under date of Janmuary 14, 1958
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C'CE'T IO AL TIUTNGNT OF MINSIAL PROSPECIINS PERMITS

 Tie, t'e unders! ned permittors of certain Mineral Pros « ¢t ing
Pormits lated Au-ust 10, 195, approved October 15, 195, by the Sensrul
Superintendent of United Pueblos Agonay, Bureau of Izdian Affatirs,
issued to Canoneite Urmnium Corperetion on the hereinafior desoribed
trust allotsed land, a;prove an assigament of aaid pjermits by tle
pormittee o UaALWET & YICIA, Incﬁe,i,\cag'a:f;sot to the approval of saild
assi mment by the Jocratary of Slo Ir;tarior rr his duly authorized

repregsentriival

Morzis
Nunber la~d Nesoriiition

1 Lote 3, L, sjind seo L, ™e O 1., 24 3 W,
(Al11- ment ¥u, D61758)

2 Lots 1, 2, 8}HE} Sec. 6, T. 9 W., Kk 3 W.
(Alloiment Ng, 261953)

3 8'% ‘300. 6' f. 9 Nc L] 3 "".
(Allotmont M-, 301950)

ly WARY See. 10, T. 10 K., R. 3 11,
(Allosmens Ne, '261)

5 WA} Seoe 22, Te 10 N, b, 3 "
{<1lotmen" M-, 0619685

3 N5} 8ez. 22, T. 10 ¥, R. 3 W,
(All-~tont Ny -4"019655

' 7 ]" DY e Lt s «o Y }':.. ce J neg

(r3)awat &, 0 20T

8 L:1 20 _ ;,",. ‘f. ’LJ s ™ j 1@
(M1Y0 man N )

] i £

. * . \. » . L J

\de o L] J






a0 2 7f Assi-ameut to Calumet & liecla, Ince of 16 Mine.al Pros-
;octin, Formits ~f Canoncito Uranium Corporatiom on Havajo allotted

llnd.
Pormib
Numbep land Desori tlen
10 n:% Sﬂ'“.. 20. T. 11 'Q Ro 5 '.
(Allotwent Lo Jb&dﬂas
1 5K) Sece 20, 3. 11 B., Re 3 Wo
(Allotment lNue 061973S ,
12 Bl Ceee 28, T. 11 M.y Re 3 W,
. (Alletwnt K., o&ag72}
13 Mwi Sece 28, T. 11 No, Re 5 W
(Ailotenl e 061971;5
14 ME, 3ece 28, T. 11 Yey Re 3 1.y
(Allotzen: No, 061¢71
15.  SE} Seco 20, T 11 1., R 3 W,
(Allotmers Noe 01482665
16 Lots 1, <, E}NE] dae Ly Te O Moy Re 3 We' )
(r1lotment X, 0617%6)
8igned Shis day of o 195L, at

Councll hall ef Canoir.eilo Band ¢f tie Ravajo Tridbes '

-

;o (R mk)\T i

?urytzl,&o nrk,n
e

. J _"i " ki ) X3TY) Moxiomno {For Permit Nos, 1 and 1)
address - (7 4n .v.":: + Yilegl e ool |
T’ 1 - Trariey Mexionne (f-r Permit W~e 2)
K .U&/_«_-‘_z : +
(Ber mnrk)

4 § _
AR P

- —— - ap— v~

Jo ¢ Unaicano (o &t .i%e 3)

\ S . ’
a'‘dress mry tis . ¢ cnno Cr osUTTmo L e ._)

1) "\}v- P !.l«;)
oo s o caue (frterat i, 3)

-






“..® 3 ¢l "Co:.ran® to Assi nment L: aluzet & Mecla, In-e of 16
Misral Presvecting Permits of Canouclto Uranium Corpcretion om
Lavajo allnttsd lende

(5! maturcs continued rrom Page 2)

'n'i.tmeul to rnukclq

ki et

I L (Mis mark)
Ylcanor .eoatere (jor Parmit k.o L)
sdiress
(Ber mark)
.: vaYina Secatero (frr Permit No, L)
| (Bor mark)

Kchecheles=bah Chavis, alse
called Mrs. all werite (frr Permit Yo, 5)

‘\ (Xis mark)
Tall Warite (for Parmlt Ko, 5)

'
- { (Mer mark)
nthh.’h.’b‘i as\FA'A..
also culled Mrs, Josy Matuel Chaves
(£ r Permit Yo, 6)

\¥“ (R%s =ark)

Jose Hanue | Chavep (for Pormit Woe 6)

-

(Rer wark)

Borothy Begay (for Pormit Noo 7)

For P MIT W, 9o

— (Dts vark) ©
ra.. fjnﬁ .Om,.ro S/ . -

~ - ,
AL .‘}ﬂ Ly i L
{REOR atero Kr'.-(: hfo‘i,_m

(e mamik) i
T~ ve Platero - v

Pa!ly Platere
"‘ .’."". ’J‘

g






o ¢

Pase I} of Consent %o Assigmment vo Caluwmst & Neela, Ine. of 16
Mineral Prospeeting Permits of Canoneite Uremium Corporas -
Bavajo allotted l.nd, RS

] -

JUR Ty

'
3
]

(Sirnatures continusd from Page 3)

¢ Witnesaps to ﬁiggl’ .
. J /4 4 / Z . MR, T PSS
/( 4 7 J/ // fk/ (in. (s zark)
Yeodore Wexloano (for Permiss Woa, 10,15,16)
address .

e 7 . o rx
L d‘i . " ( ¢ ( L ﬁrh m (Armi .:0“11)) \/
{3 Legf v X

“d”.. ” ! 4 ‘ ]

’

. ,;_,E e (e 7 X4 d‘(
éiaﬁ!o Gackee (for Permis Neo 11)

(Bs- mark)
Yotu Johnson (for Poimit lioe 12)

'_/ ;\,-( zi- Té/ f"\(/‘, ﬁl
¥Yré | Abeyta (I r Kniu‘ko. 15)

L
(Bor mérk)
Yecale Abeyta (f.r Parult N, 13)

(Ror mark)
F>-Ts Atoywm (For Pernlts ¥ 5, 14 und 1)

\[‘ (Bis mark)
ﬁ‘fﬁi&m ﬂor ':X’.[t Noe 11’.‘)






SN 3 9 1955

CONBENT TO ASSIGMMENT OF MDERAL PROSPECIING"PERMARec.. .

We, the undersigned permittors of a Mimeral Prespecting
Perais dated Oetober 20, 1954, exseubed by the heirs of BeeChise
Ne-Pah, in favor of Canoncito Uranium Corporatiom om trust allotmeat
B, 08265 described as SB} Seetiom 20, Township 11 North, Bange J
West, N M. P,M,, APPROVE an assigament of said permit by the
P ernittes to CALIME? & NRCIA, INC,, subjeet to the appreval of

said assigment by the Seeretary of the Imterior or his duly

authorised representative,

c . .-
//f /'qu e g

' ] ' - Earl 65;46
S “,;x /(q-(_, ((;Z,( oa .

s,/\//r'/"" /(

[ _ 1 'Se
oa Permit No, 19

[





CORSEN? 70 ASSTISREW? OF NINRRMAL PROSPROYING FERNTY : :mf
I, the undersigned peruitter in & eortein Mmral T iri ;o

Prospecting Peruit duted Oeteber 20, 195h, sppreved 'yt
Gemeral Swperintendent of Uaited Pushics Areney, Duresn of uiﬁi y
Am.mumnmmm--m g
1, 2, md S)M} Section k, Towrship 9 Werth, Ramge 3 West, s.' ?.l.
(sllotment No, 061956 of Tom Nemning, deesased Canomeite Navaje)
approve o essiguemt of said peruit My perwittes o CAUMEY & MROLA,

i

N .
c Py

“w,

Inee
Sigasd \his ___ day of Decswtor, 19% et Gallwp, How Wexies,

WL I

3 .
1
b
D . i . . cx .
i R g ; .
. . LI - . i . . 4 - - » U wam W » e e - . - . -
L e e e e e —— - S
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Miv NGO LEASE - ALLLOT T ED ND'AN l.r\f_.'.)_,S’”

(tFor Uranpem and otner Mirerals Ascorine o ]

‘v

so s ca o DommTmE

THIS INDENTURE OF LEASE, mad. and enierad into 1

uplicate ‘hi-a Z’OJ’ ___March I '_'5‘“
 AYTONIC JOSE CP’)‘\VTS, .130 called TONY CHAVEZ, and
-~ SALINA ('H.AVE__’ his wife, '

“arneito Kavejo Coop,., Correo, N, Mex,

CAII'\E"‘ & HECIA, TN(‘., (] lllchigan co:yoration authcrk ed to €5 tusiness

L liem Nax ‘go

(S wer
. ( .\ | -
Dtk M't"*,—u. A Toy 1‘car.:o 22 )N 5“0Al
o desipgnatea oo 0 WITNESSETH
Toat tvo b cwor, tor 0 an cor e recior s Sy p!
cot s beereby oo le de o, an! o Lal e o, o ,
ot tores and Jon o RIS AN S S .. ‘ [ L R 0
_:1(1 OO CTr Ve cet 'f.n o s, \:h‘; B N R S
o the L e e tottos oy o0 ribe v DGb o e
AN ) Clont, Soet o N A S SR S T Y
Jectam 2, Tomrsiin 1O NUsUr, Racpe T Waset, N,*, U,
cTRinine 100 4tres, mure ur leas,
’ - . -~ .
:‘:1."1 LT . Cimrt PQ»Q _"-"»f‘\(\
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7-21-54 Allotted

for the full term of 15 years from the date of approval hereof, for
the sole purpose of prospecting for and mining minerals, as follows:
uranium and other minerals associated therewith, the lessee to
occupy so much only of the surface of said land as may be reasonably
necessary to carry on the work of prospecting for, mining, milling,
storing and removing such minerals

2. As used hereir, the term "Secretary' shall refer to the
Secretary of the Interior or his authorized ar';presentative; General
Superintendent shall refer to the Gieneral Superintendent of United
Pueblos Agency, Box 1346, Albuquerque, New Mexico or other
official in charge of the Indian Agency having jurisdiction over the

lands leased.

Wherever used in this document the word 'ore'' shall mean
only the ore of uranium and other minerals associated therewith;
ard the words ''orcs mined and sold'' or similar words shall be
construed and understood to mean ores mined and removed trom
the demised prermnises for the purposes of i~illing, treatment, stock-
piling or other disposition, and not that ores must be sold as such.

3. In consideration of the foregoing, the Lessee hereby
agrees: '

(a) ROYALTY. To pav, or cause to be paid, to the Lessor

(by checks or money orders payable to Tony Chaves and Salina Chavee,

transwmitted through the General Superintendent)

7c rovalties iiie sums of ronev as follows, to-wit.

On anv ores mined and soli by Lessee {from the deised pro-
p-rty, Lessce agrees to pav a percentage rovalty of the rmine value
per drv ton as set forth ir the tollowing percontage rovaltv =chedule:






- B e ek W~

b o
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7-21-54 Allotted

PERCENTAGE ROYALTY SCHEDULE

Mine Value per Dry Ton Rovalty Percentage of
Mine Value per Dry Ton

$ 0 0lto$ 10 00 inclusive ° _ 10%
10 01 to 20.00 , 11%
20.01 to 30 00 ' 12%
30.01 to 40.00 q 13%
40 01 to 50.00 " : 14%
50.01 to 60 00 " 15%
60.01 to 70.00 ' 16%
70.01 to  50.00 A ‘ 17%
80 01 to 90.00 ° ShelT, 18%
90 01 to 100.00 " 19%

100 01 c1 -:.ore 20%

"MINE VALUE PER DRY TON", wherever used herein, is hereby
defined as the dollar value per dry ton of crude ores at the mirne as
determined by the application to the valuable metal content of such ore
of the price schedules for such ores established and currently in effect
ny the Atomic Energy Commission or other governm™ment authorized
agencies before allowance for transportation and development It is
specifically understood thai any m™ine production boruses shall be in-
cluded in the "m™ine value per drv ton' However, if the Goverrnment
at any time hercaiter does not establish or have in effect a price schedule
for the nurchase of such ores on a fixed or scheduled dollar valuce per dry
tor. o crude ores ai the mine, or said ores contain salable mineral:, i
so™e, or all, of ~hich are¢ disposec of 10 a custo™ treatment plant or ‘ 1

i

srelter for the (reatrmer: and benetficiation of uraninm hearing ores to
be mined in the Grants and other districts of New Moxico, iher *nine
vl - per drv tor shall he the gross value per dry ton of said crude ores

« . paid for by the Atomic Energy Commission, or other GGovernment
authorized agency, mill or other buver, lo:.s any allowances or reimburse-

ments for the following specific items
(1) Transportation of ores.
(¢) Allowanc »s paid to Lessee by the Ato-iic Encrey Corn—iission
or other Goverr—~.ent authioris-od agencey for »wplorartior. for or

development of ores.

(3) Treatment or beneficiation of ores
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r-21-59 Allotted

which specific items shall, in such event, be deducted from the gross
~ale price received from the metal contert of said ores bv the seller
before sawd percentage rovalty is calculated and paid. Any cost of
treatment or beneficiation shall be the actual cost without anv milling
profit It is specifically understood that anv ™mine production bonuses
shall be included in the mine value per dry ton

lLessee agrees to pay the above percentage rovalty pavments on
or before the fifteenth (15th) dav of the rmonth next followiny the removal
irorm the demised prernises, weighing and sampling bv lessee of said
ores, and lessee shall attach to each such pawihent made a statement
of the 'nine value of said ores and the armount of rovalty due on each lot
S0 rerioved.

The royalty provisions of this lease will be subject to reasonable
adjustment at the end of ten years, such adjustment being hased upon
market conditions as supported by evidence from the field, and subject
to the approval of the Secrectary of the interior or his authorized re-
presentative.

(b ANNUAL RENTAL To pay, or cause to ne paid, to (General
Si.perintendent for us> ard bonefir of the Lessor in advarc.: begineing
win the date of approvel ot e 1w v, asaroual rerial $0 09 por
.cro Jor the {irst ¢. . r veoar or fract.or R riof arad $1 P por Lere
ot oarpamoan adiance Jor cuc 1 and every ¢ bondar cear thereafroer
iz 1ng the continuence of th lea o, v b ing urnd r-1ood ard agr -ed
that . aid sum™ s0 paia -f o1l be & credi on the rovaliits cccruing during
‘he year for which the pavement of anrual rental is made and that said
a1 raal rentel when paid shall not ve refuridcd to the Lessce because of
ar v -ubsequent surr.toor or carcella 1on hercof

(c) DILIGENCE. PREVENTION OF WASTE. To ¢xoreize dili-
gence in e cornduct of the prospecting wrd 'mining operations, to carry
or v velopment ard opuerations in s work:narlike macner, and to the
1 He-t extent po.sible. corsisrent with, pood rmining practice, to cornmit
Foowdste on s lar o, crao suffer not e 1o e coamiited upor o
DOTtLOs ~occupancy or us., to comply st 1 tne requircoient
ar s daws of the St e whack the lang 1w locaod; to take appropriate
a: pim 01 che pres rvaiion of tne properiy cao e boglinhoa safety of

v ovoorketner, pros pily 1o surrerdor and roturs (he presais s upor ibe
rination of Gits lew s to whortsoever =hall be lawfully ertlea
troreto in as pood conaiilon as received, «xcept for the ordinary wear






-« -4 Allotted
©ar and unavoidable accidernts in their proper us ara i barges which
“anv e die to the proper runing and use of the sa-. under tnis lease
veorMav, upon anv tur-ranation, move and revcrove, Coithir sixty (60)
‘v ull tools, machinerv. cquiprment and improve:wcnt placed thereon
vroviding the pavinerts agreed upon by the Lecsec have been made
ot the ledse terms and provisions applicable thereto ha « heen fully
o ohied watk, provided, Lowever, that Lessee, at the roquest of Lessor,
a1l 1ot remnove anv roads or appurtenances thereto. o es or vasing in

cater wells which sniay be necessary and desirable to coriinne the same
crEaES DO CEERD

- co00

-« producing well; not to per it any nuisance to v rouirtained on the
p.ernses under Lessee = control nor allow any irtoxicating liquors 1o
oo cobdor given awav tor ornv purpose on such prer-ises ardg not to use
such premises for any other purposes than those authorized in this lease.

(¢, DEVELOPMENT  The land described ber i il rot be
il by the Lessee for «peculative purposes, but in goo: f..i1" for muining
‘re ominerals specified; ard the failure by the Lessoe 1 thc diligent
«wevelopmernt and contirued opera.ion of the mine or mircs, ~xcept
w7 operations mav be interruptea by strikes, the elermenis or
ca=valties not attri . ble to the Lessee, shall be hild 4, a want of

-wo':phance with the purpo-cs of this lease and shall ronsier 11 subject

o cancellation. Provided, that whenever the Secretars s.all consider
.. —arketing facilities iradequate or the economic corditions unsatis-
taciory, he mav after cors«uliation with the Lessor auhori . the sus-
p.r-10on of operations for such ti*ne as he may deem advisable, but

s action will not release the Lessee from the paveroent of the advance
cntual rental, '

tet MONTHLY STATEMENTS. To keep ar «ccurate accournt of
Pis oinye operations  ond in the case of all ores ™ired and rermoved
.ot sold in the fors: of ¢rude ores to third parti - - . “itle 10 which
r ‘.ned by Lessec, to show the whole amournt of suci ores ard
als miined and tre valuaiio: thereof for rovaliv purpo-cs under
reos ol this Leas 11 v ce-e of ores whict ar - ~chl or otherwise
Gir-poocof to third pariies aro v tle to which is nos re ained ey Licssen
to krep an accurate accourt of L1l nining operation~, .“oas1-¢ the sales,
B, dates, purct.: r- and the vhole amount o! . ocodincd, the
oo reroved ana e pross receipts derivea frercfres o e either
to furnish the Gonera! Superinterndent and the Liscor —wore rontkly
seports thercon not it r (e the 15th of the succeeding ontt; and all

samis due as rovalty o aavarce rental shall be a hen on ol piplements,
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tools, movable machinery and all other personal chattels used in
operation upon said property, and upon all of the rirerals obtained
from the land herein leased, but not yet removed therefrom, as
security for payment of said surms.  An audit of the L.rssce's accounts
and books shall be made annually or at such times 4> "may be directed
v the General Superintendent by certified public accountants approved
i\ the Secretary and at the cxpense of the Lessee The Lessee shall

, irash free of cost a cop. of such audits to the Secretary through the
Gieneral Superintendent and io the Lessor within trirtv (30) days after
the completion of such auditing. '

(f) REGULATIONS. To abide by and conforr io any and all
regulations of the Secretary now or hercaftes.in force relative to such
lrases, PROVIDED, that no rcgulationsvhereaftvr approved shall
vifect a change in rate of rovality, the annual rent.] hervin specified,
or the term of this lease, without the written conscnt of the parties
to this lease.

(g) ASSIGNMENT OF LEASE. Not to assigr this lease or any
interest therein by an operating agreement or otherwise, nor to sublet
any portion of the leased premises, except with the approval of the
Sccretary and the Lessor I this lease is divided bv assignment of
an entire interest in any part of it, each part shall be considered a
separate lease under all the terms and conditions of the original lease.

(E) BOND. To furrish such bond as may be required by the
regulations of the Secretary conditioned upon compliance with the
tcr™s of this lease.

4 INSPECTION. The lcased premises and producing opera-
rion<, improvements, rnachinory and fixtures ther ror and corrected
'r.-1rowith and all books and accounts of the Luesse <hall be open at
all *i-nies for insp~ction bv th- L.ssor and the Secretary irsofar as
vviyv be necessary or desirable in cetermining armourn's 0 be paid to
I, »sor hereunder or o eiormine whether or not Leasee is complv-
{ne ith the terms ard provisions of this leace

5 DISPOSITION Of SURFACE. The le- o piossly Teserves
e right to ust',leas, ~cll, or ot :ierwise dispose o tu vinerals
L ot (overed by this lea - ar, ti surface of the lan:.. —mbraced
1'hin this lease under existing law or laws herea.t ro. raciced, such
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disposition to be subject at all tirnes to the right of the Lessee herein
to the use of 80 much of said surface as is necessary in the extraction
and removal of the minerals from the land herein described in accord-
ance with this lease.

6. SURRENDER AND TERMINATION, The Lessee shall have
the right at any time during the term hereof to surrender and terminate
thi1s lease or any part thereof upon the payment of all rentals, royalties
and other obligations due and payable hereunder and the further sum
of $1.00, upon a showing satisfactorv to the Secretarv and the Lessor
that full provision has been made for the conservatior and protection
of the property, the lease to contirue in full force and cffect as to the
lar.ds not so surrendered. lfthis lease hdas bren r.corded Lessee
shiall file a recorded relcase with his application to the (seneral
Superintendent for termination of this lease.

7. CANCELLATION AND FORFEITURE. When in the opinion
of the Secretary, there has becn a violation of any of the terms and
conditions of this lease or of the applicable regulations before re-
strictions are removed, the Sccretary shall have the right at any
tir~e after thirty (30) davs' notice to the Lessee, specifving the terms
and conditions violated, and after a hearing, if the Licssee shall so
request within thirty (30) davs of receipt of such notice, to declare
this lease null and void, and the Lessor shall then be ¢riilled and
auithorized to take immediate possession of the land

8. RELINQUISHMENT OF SUPERVISION BY TIHE SECRETARY.
Srould the Secretary at any time during the life of this instrument,
rclinquish supervision as to all or part of the acreage covered hereby,
such relinquishment shall no! bind lessee until said S:cretary shall
have given 30 days' written notice, Until said requirements are
fulfilled, lessee shall continue to make all payments due hereunder
as provided herein. After notice of relinquishment has heen received
by lessee, as herein provided, this lease shall be subject to the follow-
.« turther conditions. "

ta) All rentals ari rovahics thereafter accruing shall be paid
darcctly to lessor or his successors in title.

(b) If, at the time supervisior is relinquished by theSecretary
o« to all lands included in this lease, Lossee shall have made all
piteients then due hereunacr, ard shall have fullv pertor:med all
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“MmiigAations on its part to be performed up to the tirme of such relin-
nisr-nent, then the hond given to secure the performance hereof, on
iile 1n the Indian Office, shall be of no further force or effect.

9. HEIRS AND SUCCESSORS IN INTEREST It is further
covenanted and agreed that each obligation hereunder shall ¢xtend
to at.d be binding upon, and every benefit hereof si:all irure to the
heir-, executors, administrators, successors of, or assigns of the
r.spective parties hereto.

10, GOVERNMENT EMPLOYEES CANNOT ACQI/IRE LEASE.

No lease, assignment thereof, or interest therein will be approved to

anv employee or emplovees of ihe Umtcd Staters whother connected with

tre Indian Service or ofr crwise, and no emplovee of the irterior De-
partnent shall be permitted to acquire any interest in such leases by

owrcrship of stock in corporations having leases or in unv other manner.

11. FENCING. !t is understood by the partics b r.to that any
! rnces constructed by the Lessee shall be restricted to mch of the
atove describen lana< or wrich active operations .re beirg convucted
whict make it necessary or dosir . ble to exclude livesiock

12. ROADS. L ssee ™may use oxicting roaa-, if any, or the
lird ard shall also have the privilege of constructiry and —aintaining
it . expense any aaditional roaas across tne lard (Lot are necessary
. «arrving on the mining work under this leasc proviie. that the
ioi . tior of any additiona! ro-d+ bo first approv « in writing by Lessor
arai tre (General Superintencent  No part of any ~ulhk road or roads
‘I imure to the beneiic of the public which shall obosir o rights
o1, but upon ter:mination of tnis leuse for ar (.0 - laisvever
. r it . any time it scall become unnecessary for lussec 1o use any
. rouad for conducting the oper.tions authorizea under (his lease,
 l.essee's right to u<c =aid roadas shall thercupor cease and all the
v shall revestap i Lessor in accordarce v law The Liossee
vl bold the United Stats anc tre Lessor harrles- v icernrafy
. againsi anv and all loss or damage whick gt re-ult irom the
v~ ruction or maintenance by lessee of said ro.d= in a negligent
ERERANAS ¢

15 INDIAN LABOR The L:ssee shail crnplov irdians, giving
priority to the Licasor and other ernbers of hi- Bard or Tribe in
i po-itions for whidl tiey are qualified ard evailiole a1 shall pav

+ prevailing wage rates for sitvilar services in "¢ arcy The
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‘.. wce shall do evervthing practicable to employ qualified Indians,
.1ving priority to the Lessor and other members of his Band or Tribe
ard their equipment in all hauling of materials under this lease, insofar
4 Loessee does not use its own equipment for that purpose. Lessee
agrees to make special efforts to work Indians giving prioritv to the
: l..»vor and other members of his Band or Tribhe into skilled, technical,
4+ d other higher jobs in connection with the Permittee's operations under

this lease

4. Lessee shall, and herebv agrees to. indemnify, protect, and
save harmless said Lessor and the United States from and against the
following specific claims, demands, and damages (ard nove other)
arising out of Lessee's regligence or actionable faults in connection
with Lessee's work and operations hereunder, to-wit

o (a) To pro?erty of Lessor and third persons, ineluding members of
Lessor's family.
(b) To Lessor and third persons, for injury or death. :
(c) To the livestock of the Lessor and others and to
the permanent buildings and structures of the Lessor
situate on the poperty covered by this per-rit

(d) Liens or lien claims on account of labor purformed
upon or material furnished to the property covered
by this lease at the instance of the Lessee.

15. Lessee agrees to carry such insurance covering all persons
working in, on, or in connection with said pro perty for Lessee as will
fully comply with the provisions of the Statutes of the State of New Mexico,
covering workmen's compensation and occupational disease, as are now
in force or as they may hereafter be changed or amended Further,
Lesscc agrees to comply with all of the terms and provisions of all
applicable laws of the State of New Mexico and of the United States of
America as now cxist or as hereafter amerded, pertairing to Social
Securiiv, Unemployment Compensation, wages, hours, and conditions
of i or, and to indermnify and hold the Lessor and the United States
harrmlcss from paymert of any da:nages occasioned oy Lessce's failure
to cornply with zaid laws. Lescee shall pav all taxes iawfully assessed
against production or its property or operations.

1
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16. Lessee shall not discriminate against any employee or appli-
t . cant for employment because of race, creed, color or national origin,
and shall require the identical provisiou:; to be included in all sub-
contracts hereunder.

17. No member of or delegate to Congress or resident commissioner
shall be admitted to any share or part of this lease or to any benetit that
may arise therefrom, but this provision shall not be considered to extend
to this lease if made with a corporation for its general benefit.

IN WITNESS WHEREOF we have executed this lease on the date
first abovementioned.

Witnesses to signature

of Lessor intonie Jose Chavis, alse called
Tony Chaves

Robert R, Reynolds

sddress 3431 Anderson
Albaquerque, New Mexico TaTTne Chaves

. CALUMET & WECLA, INC,
eddrese March 21

e e T

by E. R. Lovell
APPROVED 5 1955
pursuant author President ($1tde)
in Indian Office letter . ‘
dated Yctober 6, 195k Attesty

(Minerasls 12768~5k)

AsiTES sty esmaann
Gu Williams
TS e awT——  (eorporete seal)

Unitec Pusblos Agensy R - {i
Bureau of Indian Affairs
Albuquerque, New Mexice

i
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MINERAL PROSPECTING PERMIT R Jm
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) 7‘\_‘
T ey
. i . . LT ey,
T'IS AGREENMENT mace anu entercd inte :-is 2§
ot 19 «nd between the
—December—- =3 " - —GCANONGETO—BAND———- -
Be e NAVASE—TRISE — '
verty of the first part, hereinafter called Permittor, whose

]

AuIC LS 1€

i

wdaa and :
w—Mexdaa —~Johi—-Lynes-
+ & h PG - — —
|ToTTAange oo It T8O

—Fio i Box—1356r—rbrquerque— New-bedee———

~aIty of the second . .rt, hereinafter c.lled the Permittee,

Do addres, 16

Fermr—Prousend-Five—Handred
sopnens) VBT RRR Sy o KN, femey bl C A A B i

iat) . : _ . . :
dnfe, ctipuletions and conditiuns horcinafter

y ' In conciderstion of the sum .of
L .

o (Oiiained, 1t 1s agreed:

L A. Permittor hereby grants the Permittec the
“ excluvive rignt for a period of one year from the cate of apprIova; o
5 » |
R |
‘ " ot this permit by the Secretary of the Interior or his authorized |
4

r.presentative to prospect for ururnium and minerais associated

*theirewith upon the foliowing ceccrited lands of Fe:nittor,

) '} cubject to valid edisting rights, corsisting of

coxionLtaly

’ +9¢ oCris more or less:

?

Toorsnor Nice Nopth, Ranve Jhyee ¢e-t ;=:}
Sec., .. Nhla, (that ,srtior on top of Bell Rock Mesa A?541

|

Sec, ;“ Swig, (thet coxtion on top of Beil Rock Mesa
Sec, 9, that portion on top of Bell Rock Mess
1

(Continued on page 1-A)






Township Ten North, Range Three West:
Sec, 3, SE

" Sec., 4, that portion east of Laguna boundary;
g Sec, 9, that portion east of Laquna boundary
Sec, 8, that portion east of Laguna bouncary)
Sec. 9, that portion east of Laguna boundaxyf

Sec. 10, W%, NEMNE(
Sec, 15, W, W4EY, ESEl, SEMNEY

Sec, 17, (that portion east of Laguna boundary)
Sec. 18, SEX
Sec, 19, NEM
Sec. 20, All
Sec., 21, All
Sec. 27, All Q o
Sec, 28, SEl = ° L eeeie -
Sec, 33, All

Sec. 34, wk

Townghip Eleven North, Range hree vest:

ec. 3, thin Canoncito Navajo Area)
Sec, 9, anoncito Navajo Area
: Sec, 8, that portion within Cancncito Navais Arega,
; exCept Indian Trust Allotments within:
c NEX4 and NEMSEK)
i Sec., 9, All ‘
o Sec. 10, EXW, SWKSWE, and that portion of EX within |
" Canoncito Navajo Area, |
Sec, 11, (that portion within Canoncito Navajo Area) ' |
¢C. 14, N4, NWASWE, SWIESWI, SWIGSEY :
Sec. 15, All |

1@. Sec, 17, }that portion within Canoncito Navais Areag
,§ Sec, 2C, Wk that portion within Canoncito Navajo Area
| Sec, 21, All

" Sec., .., All

Sec, 23, all

Sec, <%, that portion witnin Canoncito Nava_ o f:rea
Sec, 3y, that portion wi‘hin Carioncito Navajo rrea
Sec, 31, that portion within Canoncito Navaio Area

G T wiship [xeive North. Rapqe 1izce West:

Sec, .7, §that P rtion within Canoncito Nava o Area;
Sec, e, that pirtion within Canoricito Nava ¢ Area)
. Sec. .4, (that portion within Canoncito Navajo Area)
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wnicn 1l nds are designated on the map attached hereto marked
Exnicit "A" and made a port hercof.

B. Sisid permit is granted upon the tollowing cxpross
terrs, covenants, and conditions:

1. The Permittee agrecs to expcdd %g actual prospecting

ee tho sand throe gn-

and c¢xploration work not luCS than the sum of gg:éith rty-three an
TAR 3474

Collirs (33333.34 ) p.or month for vach of thé first three (3)

wonths of this permit and if Permittee fails to do so it shall
be liablé'to Permittor for liquidated d mages in the amount not
50 spent, At the end of said three months the Permittee may
surr.nder this permit in writing., If the purmit is not surrendered
Purmittee agrees to continue the prospectinag and exploration work
dni. to ¢xpend thereon a total of noi less than Iwenty Thoussand
Doll:rs ($_20,000,) for actual prospecting and exploration work
during the first ycar of the permit. If at tne end.of onc year
f1ers the date of approval of the poermit, or at the time of
SUrr.nder or termination, if the permit is surrendered or
t'ruinated after the first three months but before the ¢nd of

- firct year, the Pormittee.shall not have expcnded § 20,000,00
for c1id work, the Pormittee agrecs to bay 10 tne Permittor
through the Arca Cir.ctor us liguidated damages the difference
butween the sum expended ond $_20,000,00, s~id sum to be paid

0 turrender or termination of the permit,






2. At least thirty (30) days before tne end of the first i

y-d: from the offective cate of this permit, the Purmittee may

“sve notice to the Permittor and Ar.a Dircctor thet it desires :

Lo nave saia permit renewed for d onc-year perioa, and upon the

r.oItittee submritting to Permittor and the Arca Dir-ctor at the

tifwoat 2pplication for rcnewal evidence that the sum of § 200039300

flas been or will be expended on actual prospucting and exploratlon

= e s——

work during the first year, said pcrmlt shall be renewed for 4 one-

year period upon payment to the Permittor through the Area Director

Ot the same ponus as was bid for the first yoer (which sum shall-

be credited on rentals or Ioyalties payable during the second

yiwr of the permit on any leases 'in effect during the second year)

ALD the performance of not less than the same amount of work as

vqulred to be performed during the first year ot the permit,

It Formittee fails to sperd sasio sum on actual prespecting and

f v T oticn werk during tne second year it shall be liable to

Feimittor for liquidated damages in the umount not

letund to Permittee shall be made of payments to the Permittor

imal
()

~ wnewal of thie permit,

3. The Permittee May, subjuct to the provisions

~
v o, £ -~

|

SO spent., No

- !
cininheiore ctated, surrender thic toermit

tinewal period upon the perfcrmance of all of Permittee!

- ¢ Llons nerwcunact, upon the payment of $1.90 unu upon i

-0 satisfuctory to tne Permittor and the Tccretary of the

T oT..I 0@ hls authkorizea repro

in vriting during ‘ ‘
sent.tive that full provision ‘
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has been made for the conservation and protection of the property
If this permit has been recorded, the Peimittee shall file a
rucorded release with his application for termination of the
permit, |
4. Permittee shall begin actual prospecting and

eéxploration work within thirty (30) days from the date of
apvroval and receipt by Permittee of the completed inst;ument

and shall diligently prosecute the s.me in accordance with
approved methods unless prevented by strikes, -cts of God,
economic or other conditions over which Permittee has no controi.

5.. The Permittee shall have the privilege of

corstructing and maintaining at its own expense any adaditional
roads or transportation facilities across Permittor's lands that
aI¢ necessary in carrying on the actual prospecting and
exploration work, PROVIDED that the location of such roads pe
#FrI0ved in writing by Chairmen of Permjttor and the

Ar.a Director, No part of any such 104d or roads shall inure to
Lo bencfit of the putlie and the public shall obtain no rights
Li..1von, but upon terminition of this permit for any cause what-
“Ouvir oor 1f at any time it shall become unnecessory for Permitte.
‘v LS any such road for conducting the opcrutions authorized
Uncer thic rormit or subsequent leascs th. rignt te® use said

POt ehall trcreupon cease and all the rights shall revest in

Poro Jttor in accordance with law. The Formlttee shall nold tr.






Fernittor »nd the United States harmless ana indennify them
LaeLnst any and all loss or c¢.mage that might result from the
-estructicn or neintenance oy Felmittee of <iic¢ roads in a
ooligent manner.,  Any iﬁwtallatigﬁﬁnﬁ?§c 1n conn.ction with
¢ or transportation facilitics byQEEC Permittee may be
onoved by tre Fermittee,

&, Lormittee shall have the right at its own .xpense

4 .,

N teortlhournd wyuip weter wells on said premises und agrecs that

+ [d

41 the tamminotion of the permit by expiration of its turm or
cthervise all wells will be left intact and properly cased. .
@; ' Fvimittee shall have the rigiit to remove all mechanical puirping

. vquipment installed by it at any wells., If any of said wells
sh:ll produce wate: surplus to the needs of the Purmittee. said
~atez shall pe available to the members of the Permittor,

7. Fermittee shall have the right free of charge to
install on the p.omices gower and wWitor lines which fay be rcrove
Uy tne Permittee on teimiration of this permit,

3. AppliCdticn fér rights of way will be made Dy

Pormittee pursuant to the reguirements of 25 C. F. R. 256,

L 9. Purmittee shall comply with all propcr laws :nd
' sul.tions of corpetent public authority with 1.fcrence to

Lropivspecting. Farticularly, tae Svcictoary of the Interisr or

\7

fes STNOTLZGG Tuplesentative who 16 qualificd ©v Law or

T

-~

i~ .l.otion tocktain wuch inform:tion shill have occ . 55 to o0






irrormatiorn obtained by the Permittee in carrying out the

.

<Xy lerition anu prospecting vwork hereunder,
10. In the vvent Pe.mittee discovers a depouit or

avposits of ore where its examinations and tusts convince it

there is a possibility or probability of developing a coamerci al
nine and aesires to work and mine the Same and desires a lease
th. 1eon,

the Permittor and all otncr necessary agencCy or ag.ncies
~ill, upon notice from Permittee in +riting by rcgistored United

Stateu mail, postage prepaid, <ddressed to et ¢ p g

9 N . and to the Area
]
Dircctor, Bureau of Ingian Affairs, Box 1346, Albuquerque, New

at

' w.xico, describing the porticular lands desired, give and grant
3 nining lease on such lands under the terms and conditions
provided for in the attached form of lease, which is identified
4> Exhibit "B" and which has been prepared as to royalty
payrments and terms and conditions specially for the purpose,

Leases shall only be grantea for lanas described by
1Gal cub-aivisions or fractions thereof or by survey cde:cription

FFOVIDED that arceas of less than ten (13) icie: Tuy be incirud.d

in 2 lease only 1f such area hos veen “Urveyed., Said porcels

need not ke contiguous.  All logses shali Ce wiithin the

area
covired by the poamit at the time the applicctior for leas. is

e, Such leasces may be reguestea Ly Mermottec on nduition
tiocto from tim. to time during the ~f1 ctive o riod of -

[ S






peimit, Permittee, however, shall include in request for leases

ornly sucn acreage as in its judgment is necessary and desirable

for the efficient and proper mining operations on the deposit or

deposits éoncerned. All applications for leases must be submitte
prioi to the expiration or termination of the permit,

1l. Prior to the approval of a lease. in favor of
Puimittee no ores shall Le removed‘except samples for examin.tion
or experimental purposes.

12. The maximum acieage that shall be taken under
lease shzll be in accordance with regulations of the Department
of the Interior or such additional amount as m-y be authorized

by any waiver under said regulations.

13. Before this permit shéll pecome effective,
Permittee shall furnish to the Area Director of the Albuquerque
Areco Office, Buicau of Indian Affairs, an acceptable surety cond
in an amount egual to the guweranteed amount of expenditures for
one year, as specified in clause B-1 on page 2 hureof.

14, This prospecting p;rmit is exclusive to Peimittec
.o it is recognized that much time and expenditurc of substantial
amounts of money and effort are necesscry ih order to properly
.nd systematically prospect the properties, in which Permittes
¢noula ve protected, if valuable wuposits are tound. No other
vv1mit or right shall D; given to @nyonc vlsc on .ny

unsurrendered portion of the lands covirvd by this pormit &+ ¢

- ——— e -e
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’ the minerals covered hereby so long us this permit is in effect
or on lands which muy be cov.red by u lease or leases given
pursuant nereto so long as such leasc or leases are in force or
eftect,
15. The Permittee shall employ Indians, giving priority
to th: members of the Cunoncito Navajo Band, in all positions for
which they are gualified and avuilublé and shall puy the prevailing

wuge rates for similar services in thg%greg. The Permittee shall

do everything practicable to é&ﬁloy ;halified Indians, giving
pricrity to the members of the Canoncito Navajo Band, and their
equipment in oll hauling of materials under the permit .nd any
icuses taken und any work done therednder. insofar as Permittee
‘f gi dovs noﬁ use its own equipment for that purpose. Permittee agrees
‘ll to make special efforts to work Indicns, giving priority to the
members of the Canoncito Navajo Band, into skilled, technical, and
other highef Jobs in connection with the Permittee's operations
under the permit and leases taken hereunder., However, it is
recognized that exploratory and prospecting work requires the
services of technically trained geologists, engineers, physicists
and skilled workers and, to a lurge extzsz mobile units and
organizations,

16, The Permittee agrees that on terminction of op:atior:
under this permit or leases taken thereunder it will muke pacvie,~ 1.
for conservation and protection of the property inc L e i o
“the 1e.u on which 1t has worked in 4 condition thor .31 not
Nazaraous to life or limb,

17. Permittee shall, and hereby agrees tc indemnify,

8
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protect, and save hormless said Permittor and the United Stotes ¢

whorica from and against the following specific claims, demands
fie ameges (and none other) 3rising out of Pernittee's
JilGenCe or actionable foults in conniction with Fernittece's

wozk nd Op. rations, N.reunder, to-uit:

(a) To FIoperty of tiird ¢.rsons, incluaing
Indians,

(b) To third p rsons, including _ Navpio
Indicns, for injury or death’

(c) To the livestock of the Permittor isnd
1ts membels ana to the pP-rmanent buildings
and structurcs of the Feimittor and its
members situated on the PIopcrty covered by
this p.rmmit,

(d) Liens or lien cluims on account of ]abor
performed upon or m-torial furnished to the
property covered by this permit ot -the
inst.nce of the Fermittee,

q 13, Pec.mittee agrees to carry such insurance covering
| =1l persons working in or on Said pIoperty for Permittec as will
fully comply with the provisions of the s£;tutes of the¢ State of
Neaw Mexdceo, covering workmen's compens.stion <na occupctionasl
iii.8%2, 4S LIe now in force Or «s they ray hereafter be chanqed
21 amended. Further,'Fcrmittec 4grees to comply with ali of the
“-rioand provisions of alj} ipplicuble laws of the State of New
Joericu 2nd of tne United States of America as now oxist 01 A3s
‘wtcefter imended, pertaining to Sccial Security, Unerployment
sotpensation, wages, hours und conaitions of liber, »nd tce
1ncemnify and hold Permittor and the United St.tes hurﬁlans RN

Jment oof any darages occ.sioned by Permittoe's ilure to e

9
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witr said lews, Pcrmiftee shall pay all taxes lawfully assessed
:q:lnet 1ts property or operctions,

19. The Permittor exprissly rescrves the right to
uci, lease, sell or otherwise dispose of the mincrals not
ccvered by this pormit ond the :urface of the lands embraced

althin this permit under existing lows or laws hereafter enacted.

Such aisposition and usc shall ke subject‘af aitl times to the

i
prior .ight of the Permittee herein to the use of so much of

s21d surface as is necessary tc carry on its prospecting and
«xploration work 3nd to acyuire leases under this permit,
<0, When in the oginion of the Secretary of the
,ff: Interior or his authorized representative there has been a vicla-
tion of any of the terms .nd conaitions of this p-rmit, the
Sccretery or his authorized representgtive shall huve the right
«t sny tine after thirty gays notice to the Permittee, specifying
the terms ana conditions viclated, and after a hezring if the
Permittee shell so recuest within thirty days of receipt of
tice, te declere this perrmit null ong void.
2l. Purrittee shall not knowlngly permit any
nulsance te be m;intqincd on the premises nor consent to any
trtoxicatine liguor foing cola or given awey for 2Ny fUTpeSe on

oPTEN L Rt 2Qrecs Tot oty uhe sold oprorise S foroany gy oo

L~

v

I than thosv asutnorized in this pormit,
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22. Fermittee shall not discrimin te .gainst any
<y Loyce or applicent for employanent bccouse of 1ice, Creec, colo

Nationail origin and shall Iregyuire an identical provision to

C
4]

Le Included in all subcontracts h.reunder,
23. The Permittec agre- s not to assign this permit
OI any interect therein Ey in opercting agrecment or Othurwise,

Nor to suclet any portion of the permitted premiscs, except

s e o 5 o, T DT

with the approval of the Secfetqry of tﬁ? Interior cor his
~uthorized rip:c¢sentative and the Pezhittor.

24, No member of or delegate to Congress or lesident
cor.-issioner shall be aamitted to any share or p.rt of thi. pormi-
or to.any benefit that may arise therefrom, ktut tnis provision

¢h:ll not be considered to extend to thie permit if made with a

corpOratiun for its genvral benefit,
IN AITNESS UHEREOF we heve executed this permit on the

uite flrst abuvementioned,

Aitnesses to signature CANONCITO BAND OF THE NAVAJO TRIBE
of Permittor:
(his mark)

: / Rich atero by £!£ Desidero Platero

| ?iA nairmen

' (8 _Lorencito Platero s
- Yo L

' hn nes
Nitnesses to signature of Y

reri fttes L
: S
~~_Hazel G, Corrfck s/ Samuel C. Johnson o
" N.W amue « Johnson '
BRI 3 I b'zall.:“”gi .M . .
—A BN A S AFS o 3. VAT f_(. RN !
. _‘;_’ 2 D:ﬁ. .k!
' S g e Loug , TUiae irea e TS T
I A e . ﬂ-‘L‘._ Alr' 4 @ Nrag j"l:r
2 1 S i

- ;o . - NS e = e T e .. .
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| - | | | ) EXHIPIT "B"

UMITED STATES
DE:~RTVENT COF THE INTERICR
EUREAU CF INDIAY AFFAIRS

\Y

INING LEASE - TRIFAL INDIAD: LANDS
Ureniur. ona cther Mincials Associ -toa Therewith)

—
s
c
e

TS TUDEMTUTE OF LEASE, made -ra int.r.d in‘o in

uintuplicaet: this day of
9 P —_— Y

» designated herein & "Lesscr" ang

Icon Lynes and Samuei G Johnson of P.O. Box 1396, AlbquorguoP
Now Mexico eevec-eo-. '

, 195 Ly

— /

T s Dme o

.
Y

y _ S Iein designatea as "Leggee! WITNESSETH
i ~ ' < °

le That the Lessor, for and in conciueraticn cf %1.00

! Ceipt anereof i h=ie, ocknowl. aged, .nd of the rcyaltics,

~enants, ctipulaticns ind conditions Nureinafrer contuined

“nGohisreby agreed to b pvala and obscrved Ly thie Lescco, acth

Sfoty deridice, crant andg lease unto the

1

(1)

YS! LQ‘SLC‘(‘, tn. follon-

Irs geocrired tracet of lang lyirg in County,

- Lte of Mxito , to-viit:

(insert description)






for the full term of ten years from the date of ¢pproval horeof
#nd as long thercafter cg mineral: cre oroduced in Feylng
sUantitice, for the solec purpose of prospecting far .nd rmining
Tinwerels, as follows: uranium and other rincrils associoted
th-rcewith, the lessee to CCCupy so much orly cf the surf_ce of
s-id l3nd as m.y be Ieasonably necessary, to CITy on tne work of
pro.puvcting for, mining, milling, storing arau + _Toviro such
r.ing! al S,

2. The term "Secretury" or "s
as used herein sh:ll refer to the Secrctory of (. interior o1
his authorizeg representative., '

The t.rm "Area Director" ag use
the area Director or other official
having jurisdiction cver the lands leased.

d nerein crayl refer to

Wher:ver used in tt.is document the worda
m<an only the ore of uranium

with; and th: wo:ds "ores min

ore" shall
una other minerals as5s0cCiated there-

ed and sold" or simil.r words shall
bv construed and understood to mean ores mined ana r-moved frem

the demised p.emiscs for the purposes of millirg, treatment,

stockpiling or othuer disposition, and not that ores must be scld
as much,

3. In consideration of the foregoing,
hereby agrees:

the Lesses
(a) ROYALTY. To pay,

Lessor, said pPaym.nts to be m,de
royalties the sums of money . ¢

Or cause to be paid, to the
through the Area Director, as
follows, to-wit:

Cn any ores mined and sold py Lessec
Prirerty, Lessee agrecs to pPcy to Les
f tre mine value £-r dry ten
boorCentage rcoyalty schoa

Trom the aemised
©S0I 2 puicentage royalty
-S sct for’h in the follcving

]
Ule:

veCratiry of the Tntoriog

in charge of the [ndian Agene:






i
£
4
-3
4

e

CorCh specific items shell, in such

PERCENTAGE ROYALTY SCHEDULE

Jine Value £-r D1y Ton Royalty Pircentage of

Mine V lue per I'ry Ton

$ 0.01 to $1C.00 inclusive
1]

10%
10.C1 tou $20.00 11%
20,01 to $30.00 " 12%
<0.01 tc $40.00 "o 13%
40.01 to $50.00 " 14%
20,01 to $00.00 " 15%
60.01 to $70.00 " ' 16%
70.01 to $80.00 " : 17%
5U.01 to $90.00 & 18%
90.01 to $100.00 " 19%
100,01 or more 20%

"MINE VALUES PER CRY TON"
fivoevy definea s tne dollar valu.
ut thl inine as detorrined Ly the &
content of such ore of the price schedules for such ores
established .nd currently in effect by th: atomic tnergy
Cormiscion or other government .uthorized agencics before allow-
=NCe for trunsport tion <Nd developrent, It is specifically
dtelstooa tnat any mine Production bonuses éhall be included
In the "mine value pP-r ary ton", However, if the Government at
any time hereafter does not ¢staclish or have in effect a price
schedule for the rulchase of such ozes on a fixed or schedul ed
aollar valuc P-I ury ton of crude orcs ¢t the mine, or sajg Ores

¢intein sal .rle ninerals, Soite, or 211, of whieh Are dic<pcsced of
v 1 Custom tr_.tient Plunt or smelter fer the treatmens and
i T.$ 10 be mineca in the Grants

beneficiation of Uruniur tearing ¢
of New l'<xico, then mine vilue por dry tun

y Wherever used hircin, is
P-I dry ton of crudc oros
pplicution to the valuuible meta

g uther districrte

vl e the groes Value por adry ton of s.ig Crude ores as paid
tor Ly the Atomic En.rgy Coirmissiun, cr Other Gov.ornment

Ut orized “yincy, mill or othor “uyer, less any 1lowances or
Toimbursements for the following specific itueme:

(1) T: Leportoticn of ores,

() Allcewances Frla to Loscee by the
nluidC Encryy Commicsicn or c¢ther
Goviornnent ¢uthoxizud»uq\ncy ter
vxplor:tion tor oy development of ores,

(V) Ticatment or beneficiaticn of SIes,

«viént, be deducted from the
itvss sale pric. Icccived from the metal contont (f sxid o1vs by






the seller before said percentage royalty is calculated and
pula.  Any cost of treatment or beneficiation shall be the
actual cost without any milling profit, It is specifically
understood that any mine production bonuses shall be included
in the mine value per dry ton,

Lessee agrees to pay the above percentage royalty
payments on or before the fifteenth (15th) day of the month next
following the removal from the demised premises, weighing «nd
sampling by lessee of said ores, and lessee-shall attach to each
such payment made a staiement of the mine value of said ores and
the amount of royalty due on each lot so removed,

The royalty provisions of this lease will be subject
to reasonable adjustment at the end of each successive l0-year
period, such acjustment being based upon market conditions as o
supported by evidence from the field, and subject to the approval
of the Secretary of the Interior or his authorized representative.

(b) AN!UAL ENTAL. To pay, or cause to be paid, to
the Lessor, through the Areca Director, in aavance beginning with
the date of approval of the lease, as annual rental, the follow-
ing: 25 cents per acre for the first calendar year or fraction
thexreof, 50 cents per acre per annum for the second and third
years, and $1.00 per acre per annum in advance for each and every
calendar year thereafter during the continuance of the lease, it
teing understooa and agreed that said sum so paid shall be a
credit on the royalties accruing during the year for which the
payrent of annusal rental is made and that sdald annual rental
when paid shall not be refunded to the Lessee because of any
subsequent surrender or cencellation hereof,

(c) DILIGENCE, FREVENTION OF WASTE, To exercise
diligence in the conduct of the prospecting and mining operations;
to carry on aevelopment and operations in workmanlike manner,
and to the fullest extent possible, consistent -..ith good mining
rIactice; to commit no waste on said land, and to suffer none to
be committed upon the portion in its occupancy or use; to comply
with all the requirements and the laws of the State in which the
l:nd is located; to tuke appropriate steps for the preservation
of the property and the health and safety of the workmen; promptly
to surrender and return the premises upon the termination of this
lease to whomsoever shall be lawfully entitled thereto in as good
conuition as received, except for the ordinary wear and tear and
unavoidable accidents in their proper use and changes which may
b. aue to the proper mining and use of the same under this lease.






Lessee may, upon any termination, nove and remove, within sixty
(60) aays all tools, machincry, cyuipment and irprovements pl.ced
thereon by it, proviaing the payments agreed upcon by the Lessce
hive been rade and the lesse terms and provisions applicable -
thereto have becn fully complied with; provided, however, that
Lessee, at the request of Lessor, shall not remove any roads

OI dppurtenances thereto, fences or casing in water wells which
m.y be necessary and desirable to continue the same as a
procucing well; not to permit any nuisance to be maintained on
the premises under Lessee's control, ncr allow any intoxicating
liquers to be cola or given away for any purpose on such premises

ond not to use such prcmises for any other purposes than those
-uthorized in thics lease,

(d) DEVELCPMENT. The land described herein shall not
b¢ held by the Lessee for speculative purposes, but in good faith
for mining the minercls specified; and the failure by the Lescee
in the diligent development and continued Opvration of the mine o;
mines, except when operations mey be interrupted by strikes, ‘the
clements or ceasuzlties not attributable to the Lessee, shall be
Neld 98 ¢ w.nt of comcliance with the rurposes of this lease
“nd shal. i1ender it subject to cancellatinp. The duties of Lessee

| however, shall be fully performed when it has mined and o:crated

f . in & manner consistent with good and sound ecounomic mining
piactice considering the conditions which may from time to time
confront tne Lessee in its opvrations, provided, thi:t whenever
the Secretary of the Interior shall consider the marketing focili.
tics in:dequete or the economic conditions uns.tisfuctory, he may
fter censultztion with the Lessor dutnorize the cuspension of
vperztions for such time cs he mey deem cdvisable, but such actior
will not rulease the Lessee from the payment of the aavance
annual rental,

(e) MONTHLY STATEMENTS. To keep 2n accurate account o
N all mining ospcrations, snd in the c.ou of 4ll orcs mined und ‘
Ny r-moved and not sold in the form of crude vres to third portics
%v? . rut title to which is rotained Ly Lessee, to show the whole amount
- ot such or¢s nd mincrals mined and the valu .tion thoreof for
L : rcy lty purpcses under the terms cf this Lense: in the cose of
. eres which are sold ur otherwise dispuscd of to third partiecs
kA sna title to which is not rotuined by Lessce, tu keep an accur.te
<ccount of all mining Op.iceticns, shuwing th. s l¢s, prices,
“nices, purchasers and the whole amount of mincrals mined, the
Lount remeved and the gross receipts dorived tnorofram; anag in
vlther cose to furnish the Are : Dircctur end the Lessor sworn
menthly reports thezeon not later thun the 15tn «f the SUCCe o ding
i nthy ¢nd :11 sums du. _s royalty :nd sdv-ncc rental sh:ll b.
.oenoun ull implements, tools, mov.bl. machinery o:nd :11 oth.r
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persunal ch_ottels used in operation upen s.ic property, and upon
31l ¢f the miner.ls cbtained frcm the lond h.orein loased, but

not yet removed therefrom, us security for payment of said sumis,
A~n .uait of the Lessee's accounts una books shall be m.de @nnualil
or at such times as mey be dirvcted by the Arca Dircctor by
certified public cccountants approved by the Secretary of the
Int.rior .and at the vxpense of thc Lussec, Thoe Lessee shall
furnisn free of cost ¢ copy of such cudits to the Cecretury of
tne Int rior through the Arcs Dircctor and to the Lessor within
thirty (30) cays after the completion of such auaiting,

(f) REGULATIONS. To abide by and conform to zny .nd
411 regulcticns of the Secretary of the Interior now or h.orcafter
in force relative to such leases, FROVIDED, thuot no regqulutions
hercafter approved shall effect a change in rate of royalty, the
annual rental h.rein speccified, or the term of this leask, withou
the written consent of the p.rties to this lease,

(g) ASSIGNMENT OF LEASE. Not to assign this lease cr
any interest therein by an oper.ting (greement or otherwise, nor
to sublet any pertion of the leased premises, e¢xcept with the
approval of the Sccretary of the Interior and the Lessor. If
this lease is aividea by assignment of an entire interest in any
p.rt of it, cach part shall be considered a scvparate lezsce under
all the terms ond conditions cf the criginal lease,

(h) BOND. To furnish such bond as may b. requircd by
the regul.tions of the Se¢cretary of the Interior cenditioned upon
compliance with the torms of this liasc.

4. INSPECTION. The leased premises .nd procucing
wpsmrations, 1 provements, macnintiy -nu fixtures thereon :nd
connecCted tnirewith and ¢ll bookse cnd ¢ccounts of the Lecsee
shxll be opun <t all times for inspecticn by gents of the
Lessor, or any auly authorizea representutive of the Secretury
of the Interior, insofar is may be necessary or decsirable in
determining amcunts to e peid to Lesscr nereunder or to detoeimin
whitner or not Lessec is cumplying with the terms and provisions
of this lease

5. DISFCSITION OF SURFACE. The lcssor cxpressly
rzscrves the right to lecase, sell, or otherwise dispose of the
minc:.ls not covered by this lezse ana the surface of the lands
wirbraced within this lease under existing low or laws hercafter
€nacted, such disposition to be suvject st all times to th. right
¢t th: Lessee hercvin to the use of s nuch ¢f s id surf.ce .¢ 15
necessary in the extraction cna removal of the minci.ls trom tno
1 .nc hercin vescribed in accurdance with this leasc,






6. CSURTENDER AND TLFMINATION., Thoe Lessee shall have

tne r1ght «t uny time culing the term hercof to suircnacr und

-1min .t tols lecse or any part ta.reof upon the payment of 11
rent:ls, r1oy.ltics =nu othor oblig:tiuns cuce ¢na P yable te the
Lesscr, ano the further sun of 41,30, upun o« shiwing setisf .ciory
te tre L.cretery of the Interior zna the Lossur tnat full
provision hi¢ been 1 ac fcr the coas.iv.tiun inu protocticn ot
the prop rty, the lease to centinue in full force and Jff.ct s
0 tne lunde not so surrenaerca.  If this lease n.s cewn recordec
L.scce sholl tile ¢ recoraed rolesse witn nis pplic.ti.n to the
Ar. 3 Tdrector for terminsticon of thic leese,

7. CANCzLLATICN AND FO-FEITURE. When, 1n tne opinior
cf tne Secretiry of the Intericr, tnherc nos boeen @ viclation of
any of the t.orms ana conditions of thie lesse bofore restrictiong
“Ie removea, the Secretsry of the Intericr shall have th: right
<t any time ofter thirty zJO) cays! notice tu the Lessce, specify
tng the t.orre and conoiti.ne viol-ted, and cft.r 2 h. ring, if tt
Lossce sholl s0 request within trnirty (30) azys of receipt of suc
nctice, to ceclare this lecse rull ‘na veic, .nd the Lossor shall
then be entitled anad 2uthorized to t ke immediate possession of
the ldrld.

3. HEIRS wMND SUCCESSOTS IN INTERZST. It is further
covenented ord agreed that cach ebligation hereunder shall coxtenc
te 2na be binding upun, and vvery binefit nereof shall inure to
the helrs, oxecutors, caministrcotors, successors of, or :ssigns.
¢t the respective partice nerete,

@. GOVERNI EMT EMPLOYEES CxMNOT ACQUIRE LEASE.,  Nu
lease, Cscigrment trocicof, or interest therein will be zpproved
too2ny vployce o1 empluyces of thoe Uniteo Stutes Governnint
~hither cuonnected with the Indian Scrvice 1 “thoiwlee, <na no
cinployee of the Interior Deportment shell ko pernittea to :Cuuire
any intcrest 1o cuch loisos vy swnership of stock inm corporationt

Foevong lescy o in oany tar moanner,

10. VILIING SITES. Urless ctnerwls. fernitted in
writing vy the SuCI_LAIy of the Interior .ma the Leecor, not in
excess of ton (10) scree will o uced by Loescee for the site of
builaince, )

il. FORCING, Tt 1e unaerctoce Dy tno parti_- hoereta

thjt Ny fences constructea Ly the Lescos choll ce -tricted to
¢.¢hoof thie cbove described linae on owhich  ctiv up\z tion: a2
= ng cenducted which make 1t neccesary or ceolr tle te exclude
l 1t\JCk-

© v - . "
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12. ROADS. The Lessee shall have tne privilege of
constructing ana maintaining at its own eXpense any adaitional
10.ds or transportation facilities across Lessor's lands that
4Ic fecessiry in carrying on the mining vork uncer this lease
providged that tﬁf location of such rouds be approved in writing
by hairman of Lessor anc the Area Director. No
It Oof 4ny sucn 10ad or roads chall inure to the kenefit of the
putilc, 4na tne pubklic shall obtein no rights thereon, but upon
termination of this lease for any cause whatsoever or if at any
time it shall become urnecessary for Lessee to Use any such road
for conducting the Opvrations authorized under this lease, the
Lussie's right to use said roads shall thereupon cease and all
th. rights sha2ll revest in the Lessor 1in accoraance with law,
ihe Lessee shall hold the United States and the Lessor harmless
«nd indemnify tnem against any and all loss or damage which might
1esult from the construction Or maintenance dy Lessee of said
I0.4ds in ¢ negligent manner,

Any installutions made in connection with roads or

transpartstion facilities by the Lessee may be removed by the
Lessee,

all pesitions for which they are qualified ana available and
shill pay the pPrevailing wage rates for similar services in the
ared. The Lessee shall do everything practicable to employ
yuclified Indians, 9iving priority to the members of the Cunoncito
Navuajo Band, and their equipment in all hauling of materials under
this lease, insofar as Lessee does not use its own equipment

for that purpose. Lessee agrees to make special efforts to work
Indiuns 9iving priority to the members of the C.noncito Navajo
Band, into skilled, technical, ana other higher jobs in connection
witn the Peimittee's operations under this lease,

14, Lessee shall, and hereby agreeés to, indemnify,
protvct, and save h . rmless said Le¢ssor and the United States
from and against the following specific Cclaims, demands, .nd
dar iges (and none other) arising out of Lessee's negligence or

¢Ct.crable feults in cernnection with Lessee's work and operations
hercunder, toewit: ' T

(a) To propert of - third persons, including
30 Indiuns,

Nava






(b) To third p.rsune, including
‘ Indians, for injury
oI uveath,

(c) To the livestock of the Lessor ond its
members and to the perainent tuildings
cna structires of tne Leosor and its
members situate on the prouperty covered
by this proimit,

(d) Liens or lien claims un .ccount of 1libor
performed upon or metericl furnished to
the pruperty coverca by this lcase ot the
instunce of the¢ Lessee,

15. Lessev ugrees to carry such insurince covering all
peresns werking in or on cuiu prope¥ty for Lossee os will fuily
comply with the pruvisions of the St .tutes of the State of New
I'uxico, cuvering workmen's compensstion and occup tiuvnal discase,
«S @Ie now In furce or as they .oy hereafter be chinged or
arended,  Further, Lessce ugrecs to cumply with <ll Cf the +orms
nd provisions of all cppliczitle laws of the State of New Lexico
:na 0f the United States Sf Americ. ¢s now exist or i1s hereifter

amendey, pe:teining tu Social Security, Unenployment Com. encition,

wagts, hours =nd cunoitions of 1.bor, una tu indemnify .na aold
the Lossur wne the Unitee States nermless from payment of iny
GL.TJGes €Cisioned by Lessee's fajiure to cumply with ssio laws.
Lossee sh:ll p y c¢ll taxes lawfully assessca .gainst its
FIoperty or Lpoer-tions.,

16, Léssee shiell not alscrimin to oguainst any cvmpluyee
vr applicent for onploymert bee use of race, creed, coler or
n.ti.nel origin, ond shall rcquire the identical provisions tc be
ircluced in all subcontracts hereunder,

T T ST e W e e
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17, Nc¢ member of or delegute to Congress or resident
cormissiuncr shall be udmitted-to any share or part of this
leuse or to any tencfit thct may arise th.oiefrum, out this
provision shill not bé considered to extend to this lease if
T-de with a corporction for its gencral benefit,

- IN WITNESS WHEREOF we hive executed this lease on the
§ ‘date first abovementioned,

10
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AMENDMENT TO MINERAL. BROSPECTTNG PERMTT

THTS ACIFEMENT made snd entered into this 19 day of _April .
|36y b7 and betwsen tne CANONCITO BAND OF THE NAVAJO TRIBE, hereinafter
~a.iad the Permittor, and CANONCITO URANIUM CORPORATION, a New Mexico
samporaticr, whose address is Po Oo Box 1427, Albugnerque, New Mexice,
hereiaafter called the Permittes, WITNESSETH:

Reoltuir

(a) ur Mar~h 8, 1954 the Acting Ares Director, Albiquargnue
a-sa Offize, Pureau o® Indian Affairs, approved a Mineral Prospecting
Ferm:t entersd into on December 2, 1953 by and betwsen the Canoncito
Eand of the Navajo Tribe and John Lynes snd Samel Co Johnson; the
v iective date of said permit being March 8, 195he

{p) Saii MWineral Prospecting Parmit was duly assigned by
C,emic tae named -herein to Cancncitd Uranium Corporation, a New Mexico
c Ly ™ALL Ca

() The Parmittse has reqnested, as specifisd in its lettar
¢ April ll, 17EL to the General Superintendent, United Pueblos Agency,
tra §3-'ustcn in toe aforementioned permit of the following descriled
1g=ls of the purmittor in Township 11 North; Range 3 Waat, N, MH,".M?
% Section 25, E# Section 26 and NE} Section 35, a total of 80G acres,
mnore or less,

NUW, THEREFORE, it is agreed by the parties hereto that the

eforementionei 600 scres te inciuaed in sald Mineral Frospastiry Permit

1 .





RESOLUTION ~
82

./

D

,

At a duly called meeting of the Council of the Canoncito Band

-

»¢ the Navajo Tribe on the o day of __ apri) , 195k the following

resolution was adopted:

BE IT RESOLVED that the Council of the Canoncite Band of the
Navajo Irive hereby consents t0 the amendment to the Mineral Prospecting
Permit held by Canonscite Uranium 8orporation on our lanis to include in
said permit the following addiitional lands in Township 11 North, Range
3 West: W: Section 25, E% Section 26 aad NE} Section 35, a totel of
800 scres, mure or less, providod said C:;noricito Urgnium Corporation pays
tae sum of $80C for the inclusion of said additionai lands in the
Mineral Prospecting Permit,

EE IT "URTHER RESCLVED that the Chairman of the Canoncito Band
cf the Navajo Tribe Le and he is hereby authorized to sign said amendmemt

to said Mineral Prospecting Permite

a o
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approved on March 8, 195k wpon payment by the permittee to the permittor
the sum of One Dollar ($1¢00) per acre or a total of “ight Hundred Dollars
($800) for the addition of said 800 acres to the permit,

The aforesaid Minsral Prospecting Permit shall r@mh iz full
force and effect in all ‘of its _terms save_and axcepting the cpo.ciﬁ.c
amendment made herein, -

IN WITNESS WHEREOF the parties hereto have hereunte set their
hands en the 19 day of __ April  , 195k,

CANONCITO BAND OF THE *AVAJO TRIEE CANONCITO URANIUM COHPORATTON
Sl - ‘
by»( ‘{L Lecte o Sl adlrg by John Lynes Edward Oppéenheimer
Chalrman "~ President Segre.ary
Witnepses to & of Ghairman: Recommended for spproval: 4-26 , 195}
-, s « _ APPROED June 16&19514 (by authoTTY IR, Ofice
Far 70 80 20 VO VAT % & 4o letier 6-11-3))

Guy C. Williams
// - ner werintendent
United Pueblos Agency

: Buresu of Indien Affairs
I’il*lﬁ‘lii#liiliiliiilﬂl‘llI»ll'l'l-'l*l' [ 3R IR X )

CONSENT OF SURETY

Consent is hereby giveam to the foregoing axendrmant to Mineral
Prospecting Pernit dated December 2, 1953 by and between the Canoncito Band
of the Navajo Tribe and John Lynes and Samuel Ce Johnsom which permit has
been assigned to Canoncite Uranium Corporation, and the Bond to Accomp

Mineral Prospecting Permit on form S-15kb dated February 2L, 1954 shall
contimme in full force and effeet,

Dated at Albuguerque, New Mexico on the _23 day of APTil |, 19%h

ST. PAUL MERCURY INDEMRJTY CAFY

by Peter FF. McCanna
, I{B mey-In-Fact
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Bureau of Indian Affairs

United Pueblos Agency

Box 1346

Albuquerque, New Mexioco
ar,

Br. Desidere Matere

Ghu.r-ﬁ.'nuutoldotthw

Dear Nre Platexee

Enclosed is check No. R of Gammaite Ureniwm Serporatisn
payable to _ (heirmen ¢ amensite Navaje Band of
in amount of 5 000:00 , in paymsnt for bemms paymemd em additisa of

860 seres %o Mineral Proepactiisg Poruit. Agproved eepy of
u‘mnhmh’amhmtumr-mumo

Svinoerely yours,

Bovey ¥ismebe
Copy tot . Rsal Preperly 0Cfiser
Mr. Jodm Igaes . -
Triv - C ’ -
Y ” s " 6 BT LYY T VJ«I "0."{ Y , /// .
- 3 't,.’ " q . & /
IS alpY U ver Ameniwent Lo Wiie-n Proers LLng For:t,
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UNITED STATSS DRPAXBEN? (¥ N8 INTSRIOR & vicpns T
‘Bureeu of Indiam Affeire SN

(  Th-5¢ |

, L e

ASSIGMMZNT ¥ UINEKAL P OSPELTING PRROY

TRWAS, the Aeting Area Direetor, Albuquorque Area Offiee,
and Gemsral Superinteadsnt, Usited Pusdles Agsney, Buresu of Indism Affairs,
purewant %o autherity uu’tu‘u hin by the Seeretary of the Imtericr
and the Mumewmmsu.mmn-tmw.n-m
Prespecting Permit dated Dscember 2, 1953, by and between the .mcno
BAND OF TUE MAVAJO TRIBE, permitter, and JONN LYNES and SAMUKL G, JOINSQM,
sermithes, and am ASSIGNEN? thereef %o CANONCITO URAMIUM CURPORATION, a
Yow Max!oce eorporatism having ite prineipal placy of businese at Albuquerque,
New Moxico, azd twe amsndmeats te¢ said Permi, esach dated April 19, 199;,
eovering she following deserided lands of t+e Canencite Bead of the Bavaje
Trive in the Swmte of Mew Muxieo, Se-rits
Approximately 15,790 aores, rore cr lsss, in Townshipe 9, a e
10, 11, and 12 Worth, Ranie 3 Wess, N.M.P.'., more parti- VA

sularly described in said Mineral Prespecting Permit and
She Amendments thareVe daved April 19, 195k

XW, TSRRPORE, for and ia consideraticm of _ $16.00%

sescoTEesnee
Dellars, the reeeipd of whieh is

hereby aeknowled, »d, the said Canoncite Uranium Osrporation, the ownsr ef
She above=deseribed Wimeral Prespecting Permit, as amsnded, heredy barpains,
sells, transfers, assigns, sud conveys all 1te right, title, and interesy
{n snd to sald ifineral Prospeeting Permit, as amended, sudbjrot So the ape

proval of She secretary of the Interior or Lis avthorized o .a:zentati-e,

e i e Ny A W o W Y w e B : ‘ f

e — —_————— e —
e e e =~ - iy - =t == . e
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' P e 2 of Assiimmens >f Mimersl Prospecsing Pormit by Ganenoite Uraniwm
d% Corpor.tion to Calume$ & Necla, Imes

to O UET & HT.3A, INC., @ corporatiem crganised and existing under the
laws ef the Ssate of M GNIEAN and duly authorized te de

e A,

business ia the state .f Kew Mealco, sald asel;mwent to be effcosive from

dave of a;proval Leredy by ile Sevrevary of the Imderior or lis authoriged

represen‘ative,

IN LIDTN65 RIAKBOF, Lne said assiranr has hereuato sed ics

} hand eand seal this A98R day of Yovember, 195ke

CANCYZTT? URANIUM 20-PO:ATION

Attests
/s/ Edward Oppenheimer _/s/ JohnLupes - (Fresidem)
Yo rreary

(ctrperata seal)

.--------------‘-.----’-b--...-------.

AXEXLED L MENT OF \2&!‘03@‘(1“

STATT “F X% 1TLIX
8¢

C UNTY ‘¥ BHiMNALILLO

On tris AR day of Eovember, lysh, befure me appeured
J-'m Lynes, %o mw Sorsocally Lnowa, who, beir: by us duly swwen, aid swy
that e 1s te Prasident :f “nnoacivo.Tranium Corporation, &.id itat the

seal arfixed to seid inst=umeu$ 1s the eorporate seal of sald ourpcr.tion
and that saii etruneat was sl ooc axd seuled in tenall ¢f said ourporatiom

by autporisy of ita board of directcrs, ani said John Lynes scknowled;w»d
sal! ins ruent to be the fres nct and desd of said corporatcisns

Wisuess xy hand and ssal on this tle day amd year first adeve
writben,

My comrivsion expiress

April 10, 1958 /s/ James T. Paulaute

Wozary Publle

e "

#&“m‘
=
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Pa e 3 of Assigmmerd of Xinsral Prespeeting Permit Wy Gamencite Uraniwm
Corporatien %o Calumd & Mvela, Iane,

ACEPTARCS BY ASSlMNS

t v e assigeee in the adewe ead forersing assigmend, mads sudjood
tothounmldtbbmhryotthhhﬂwnbhm-npm
g sentative amd the Cancueite Baad of the Nawaje Tribe, herehy acespts said

assigment and agrees So fulfill all she obligmtions, eonditions, und

stipulations ia said deserided Mineral Prospecting Pernis, as ame

whon assizned, and She rules and reculations of the Socrotary of the

f-m- Sherete and % Parnich proesr hond gmarenteeing faithe

m ERRP aseigase s herete sed i%s hand
and seal thig day of t”‘w' s 195he

ALY & MG, 1N,

Adhest)

/s/ A. E. Petermann w_ /s/ C. C. Jung
ﬁcnﬁry

" Vice President of l‘lu.““h)
(eorpornte seal) -

-..-—--.-ooo-.-oooo..--.”--oo-o--o-..

AN RLEDGENENE OF CORPOMTION
stare 'y Qlimols )

cook " “.

. &% 18t g0y cf December | 195, before we ape
prarndC. C, Jung 73 o who, being by me
Er-la, Incey 814 “hat the seal affXed c eald Listraent 1o the eorporate
seal cf said corporation and that said instrumert was simed aci sealed in
e.htlrmnd corporation Wy autherity of 188 board of direeters, and sald

acknoviedeed mid 1nstrumeant %0 2o Whe free
a an sa @0 e

CCRTY OF

uxrm‘qumua-mwmupuruuh
writtene '

cosr. s ‘on expiress ' '
.7Juno 4.. 1957 : /8/ Elizabeth Ann Ryan

AFPROVED: (Date) ‘A’ i

. Wade Hind
reetor (por er of Jea. 14, 1908)

Y UL .. DUUE . S 3
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AS & duly ealled msoting of the.Cpuneil of the Camsmeite
Band of tle Tawaje rrn.nn-.[___u.cj‘m,nu. T, 1954,
the fellewing reselubien was adepteds

38 I AESOLVED at the Oouneil of She Ganemeite Dasd of
the Tavaje Tride harehy csussxte 06 the coprvwal, ly e Seeretary
of the Intorier o his duly astherised represesctative, of em Assigne
mat 0 Calwwt & oalag Inee of Ve Nimersl Precpecting Pernit
@ted Docssher 2, 1953, as ameaded April 19, 195k, beld Wy Gamonsite

Yreanium Corperautisn oa appreximately 15,790 aeee of owr ridal land, .
Ae,

.’ - -~ - y %
f(“"‘l‘t((/oc' &! losg "P‘ e :
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VINERAL PROSFECTING SEMIT | .. 1 10 -
\ .. 2lbe
Futeere -/

THIS AGREEMENT made and enter=d into-thas _10 da}\q_
Nsh-diee Mshagano, also called

August , 19%k by and between

Matias Mexicano, @ widower, - - = .

party of the first part, hereinafter c;lhd Permittor, whose address is
/o Canoncite Navajo Co-o0p., 0orTec, Kew Mexice o __ad
CANONCTTO URANIUM CORPORATION, & New Wexiee oorperation, _

whose addres?

.« Py O. Bax 1427, Albuquerque, New Mexice )
1ad the Permittee,

pariy of the second part, hereinafter cal

Definitions: As used herein, nSecretary” means the Secretary
-¢ the Interior;. ral Superintendenti™ means the General Superin-
candent of United Pueblos Agency, Box 1345, Aldbuquerque, New Mexicd,
-r cther official in charge of the Indian Agency having j_urudlcucn

-ver the land. '

In consideration of the sun of Ome Hundred Fifty-nine n_d?‘(_lg
Doilars (81597 }, the receipt of which Is leraby ac owledged,
3 tie covenants, stipulations and conditions here:nafter centained, 1t

agreed-

A. Subject %o ‘he limitations hereinafter stated, Fermittor
granta the Permittaes the ex-iasive ririt for a perizd >f cna year from
the date of approval of this permit by the Sacretary o prospe~t fer
yreniun and minera.s assoclated therewith upon the following descraibed

tted lands of Permittor, consisting of 159,73 ____ acres mors or

alle
county, $%ate Of Bew Mexac::

lass situated in Talencls

-

Iote 3, ki, SHNW: Seetiom L, Townehip 9 North, Range 3 West,
v u,p.M. (Ixdian Trust Allotmemt Noe 061958).






~ B. This permit 1s granted on the following express
temms, covenantr, and conditions:

1. The Permittee agrees to expend on .actual prospect- ,

1ing and exploration work not less than the sum of{_‘n{%
__epe Pollars (0_]%@_)- 1f Pernittes fails to
expena' uﬁ amunt, Permittee agrees p&y to the General Superin-

tendent for the benefit of Permittor the difference between the sum spent
on actual prospecting and exploration work and the sum agreed to be
spent, said liquidated damages to be paid on expiration, surrender 2

or termination of this permit. o

2. At least thirty (30) days before the end of the
first year from the spproval of this permit, the Permittee may
give notice to the Permittor and Ceneral Superintendent that it
desires to have said permit remswed for a one-year period, and
upon the Permittee submitting to Permittor and the General
Superintendent at the time of spplication for renswal evidenoce that
the sum agreed to be expended on actual prospecting and exploration
work during the first year has been or will be spent this permit shall
be renewed for a one-year period upon payment to the General Superin-
tendent for the benefit of the Permittor of the s ame bonus as was paid
for the first year (which sum shall be creditad on rentals or royalties
paysble during the second year of the permit on any leases in effect
during the second year) AND the expenditure of not less than the sams
swount on actual prospecting and explorstion work as was required
during the first yesr of the permit. If Permittee fails to spend said
sum on actusl prospecting and exploration work during the second year
1t agrees to pay to the General Supe rintendent for the benefit of the
Per—:ttor as liquidated damsges the difference between the sum ,
expended and the sum sgreed to ve spent, said liquidated damages te
te paid on surrender, termination or expiration of the permit. No
refund shall be made of payments for renewal of this permit.

3, The Permittee may, subject to ths provisions
hereinbefcre stated, surrender this permit in writing during the
renewa) peri>d upon the psrformsance of all of Permittee's obligations .
hareundsr, upon the payment of $1,90 and upon a showing satisfactory ,
to the Parmittor and the Secretary that full provision has been made L
for the conservation and protection of the property. It this permit
has been recorded, the Permittee shall file a recorded release with

1ts application for surrender.

A o AN o >\ e WA 8
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Yo e

: Le Permittee shall begin actual prospecting and §
erploration work within thirty (30) days from the date of approval 1
ird receipt by Permittee of the completed instrument and shall ‘
{.11gently prosecute the same in accordance with approved methods
unless prevented by strikes, acts of God, or other conditions over

which Permittee has no controle oy

Se Permittee may use existing roads on the land and

shall also have the privilege of constructing and maintaining

at its expense sny additionsl roads across the land that are

necessary in carrying on the actual prospecting and exploration

work, PROVIDED that the location of any additional roads be first

approved in writing by Permittor snd the General Superintendent.

; No part of any such road or roads shall inure to the benefit

» of the public which shall obtain no rights thereon, but upon
termination of this permit for any cesuse whatsoever or i1f at any
time it shall become unnecessary for Permittee to use any such
road for cond.ctry the operations suthorized under this permit
or subsequent leases acquired pursuant to this permit the right
to use said rosd shall thereupon cease and all the rights shall
revest in Permittor in accordance with law, The Permittee shall
hoid the Permittor and the United States harmless ard indemnify
them against any and all lcss or damage that might result frem
the construction or maintenance by Permittee of said roads in a
negligent manner,

6. Permittee shall have the right st its own expense
to drill and equip water wells on said premises and agrees that
at the termination of the permit by expiration of its term or
otherwise all wells will be left intact and properly cased,
Permittee shall have the right to remove all mechanical pumping
equipment installed by it at any wells. If any of said wells
shall produce water surplus to the needs of the Permittee, said
water shall be available to the Permittor,

7. Permittee shall have the right f ree of charge te
{nstall on the premises power and water lines which may be
removed by the Permittee en terminatien of this permit.

8. Application for rights of way will be made by
Permittes pursuant to the requirements of 25 C. F. R, 256,

= 5 SR e S S s ’ D o i s s s o e . .
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9., Permittee shall comply with all laws and regulations
ot of :cmpetent public suthority with reference te such prospecting.
Particularly, the Secretary shall have acoess o sll informatiea
: o~+ained by the Permittee in carrying out the work hereunder.

10. In the event Permittee discovers a deposit er
deposits of ore and desires to work and mins the same and
desires a lease thereon, the Permitter will, upon notice from
Permittee in writing by registered United States mail, postage
prepaid, sddressed to Permittor and to the General Supe rinterdent
describing the particular land desired, give and grant and the
Secretary will, on complisnce with the regulations applicable te
the issuance of such leases, approve a mining lease on such lands
under the terms and conditions provided for in the attached form
c? lease, which 1s identified as Exhibdt A",

Leases shall only be granted for lands described by
legal sub-divisions or fractions thereof or by survey description
PROVIDED that areas of less than ten (10) acres may be included
in a lease only if such area has been surveyed. Said parrals
need not be contiguous . All leases shall be within the area
covered by the permit, Such leases may be requested by Permittee
on adiitional tracts from tims to time during the effective
period of this permit., Permittes, however, shall include in :
request for leases only such acreage as is neocessary and desiradle
for the efficient and proper mining operations on the deposit
or deposits concerned, All applications for lsases mst be
submitted prior to the expirstion or termination of the permit,
The maximum acreage that may be taken under lsase or legses
shall be in sccordance with reguiations of the Department of the
Interior or such additional smount as may be suthorised by any
waiver of said regu‘ations.

11, Prior to the spproval of a lease in favor of
Permittee no ores shall be removed except ssmples for examinatiom
or experimsntal purposes.

12, Before this permit shall becoms effective, Permittee
shall furnish to the (“neral Superintendent an acceptable surety
bond in the amount of Doll ars

($ )e
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13, This prospecting psrmit is exclusive to Permittee
as it 1s recognized that expenditure of time, monsy and effort
is necessary to prospect the property properly and systemetically
‘1 which Permittee should be protected, if valuable deposits are
found, No other permit or right for the minerals covered hereby
shall be given to anyone else on any wnsurrendered portion of the
lands covered by this permit se long as this permit is in effect.

lh, The Permittee shall employ Indians, giving priority
to the Permitter and other members of his Band or Tribe im all
positions fer which they are qualified and available and shall
pay the prevailing wage rates for similar services inthe area.
The Permittee shall do everything practicadble te employ qualified
Indians, giving priority to Permittor and other members of his
Band or Tribe, and their equipment in all hauling of materials .
undsr the permit and any leases taken amd any work done thereunder,
insofar as Permittee does not use its omm equipment fer that purpose.
Permittee agrees to make special efforts to work Indians, giving
priority to Permittor and other members of his Band or Tribe, inte
skilled, technical, and other higher jobs in connection with the
Peraitiee's eperations under the parmit and leases taken hereunder.

15. The Permittee agrees that on termination of
operations under this permit or leases taken thersunder it will
make provisions fer ocenservation and protection of the property
and leave all of the aress onwhich it has worked in a condition ,
that will not be hasardous to life or limb.

16, Permittee shall, and hereby sgrees to indemnify,
protect, and save harmiess said Permittor and the United States
Oof America from and against the following specifiec claims, demands
and damages arising out of Permittee's negligence or actionable

faults in connection with Permittee's work and operations, here-
under, to-wit:

(a) To property of Permittor and third persons.
(b) To Permittor and third persons for injury or death,

(c) Tothe livestock of the Permittor and others and
to the permanent buildings and structures eof
the Permittor situated cn the property ccvared
by this permit,

5
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(d) Lisns or lien claims omn accoust of labor
performed upon or materisl furnished to the
property covered by this permit at the :
instance of the Permittee.

17. Permittee agrees to carry sueh insurance coverisg
all persons working in,om, OF in eonnection with said property for
Permittee as will fully comply with the provisions of the statutes

of the State of New Mexioco, covering s cowpensstion and
occupational disesse, as are now in ferce or as they may hereafter

be changed or smsnded. Purther, Pernittes agrees te oomply with
all of the terms and prcvisions of all spplicstle laws of the State
~f New Mexico and of the United States of America &8 now exist or

as hereafter smended, pertsining te Social Secwrity, Unemploymeat
Ccmpensation, wages, hours and conditions of lsbor, :d te indemnify
anc hold Permittor and the United States harmless from paymsnt of
any damages occasioned by Permittee's failure to comply with seid
1aws, Permittee shall pay all taxes Munun& againet ite

property or operations.

18. The Permittor expressly reserves the right te
vie, lease, sell or otherwise dispose of the minerals not covered
ty this permit and the surface of the lands snbraced within this
permit under existing lews or laws hereafter enacted. Such .
disposit ion and use shall te subject st al) times to the rights

of the Permittes under this permit.

19. When in the opinion of the Secretary there has been
~ a violation of any of the terns and conditions of this permit
% or the applicable regulations, the Secretary shall have the right
at any time after thirty days notice to the Peruittee, specifying
the violations ard sfter a hearing if the Permittee shall se
request within thirty days of reoceipt of notice, to declare this

rermit mll and void.

20. Fermittee shall rot knov i ngly © mit any nuisance
to be maintained on the premises nor consent to any intoxicating
liquor being gold or given sway for any purposee on such premises
and agrees not to use said premises for amy purpose other' than .

+hose a_uthoruod 4n this permit.

21, Permittee shall rot discriminste against ay

employee or applicant for emplcyment becasuse of race, creed, color
or national origin and shall require an jdentical grovision te be

<rcluded in a1l subcontracts hereunder.
[
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22 The Pernittee agrees not to sssign this permit or
o1y interest therein by an operating egreemsnt or otherwise, nor te
.ublet any portion of the: pon\itud prewises, except with the approval
¢! the Secretary and the Permittor,

23. Ko member of or delegate to Congress or resident
commissioner shall be admitted to any shere or part of this permit
or to any benefit that may arise therefrom, but this previsien shall
nct be considered to extend to this permit if made W th a ocorporation
for its general benefit,

N WITIESS WHBREOF we have mntod this permit en the date
first abovementioned,

“Wah-3ec Mabagano, also
called Matias Mexioano,
widower

APPROVED Oot. 13, 195k pursuant mathority Indism
Office latter 10-6=5hs

CAN 0 Wm CORPCRATION Isoamended for Approwls
%ﬂ L Guy C. Williams
by,

President ° .
, Oeeral S uperintendent
ATTESTs ~ United Rueblos Agenqy
Edward Oppenheimer :

o | \_—‘;’//_/_)g(\a (,fmt,'?
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7-21-54 Allotted . ' EXHIBIT "A"

UNITED STATES
DEPARTMENT OF THE INTERIOR
Bureau of Indian Affairs

MINING LEASE - ALLOTTED INDIAN LANDS
(For Uranium and other Minerals Associated Therewith)

THIS INDENTURE OF LEASE, made and entered into in

quintuplicate this day of » 195__ by and

between whose address is

, designated herein as '"Lessor"

- and

whose address is

herein designated as "Lessee", WITNESSETH:

1. That the Lessor, for and in.consideration of $1. 00 receipt
whereof is hereby acknowledged, and of the royalties, covenants,
stipulations and conditions hereinafter-contained and hereby agreed to
be paid and observed by the Lessee, doth hereby demise, grant and
lease unto the said Lessee, the following described tract of land lying
in County, State of New Mexico, to-wit:
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for the full term of 15 years from the date of approval hereof, for
the sole purpose of prospecting for and mining minerals, as follows:
uranium and other minerals associated therewith, the lessee to
occupy so much only of the surface of said land as may be reasonably

necessary to carry on the work of prospecting for, mining, milling,
storing and removing such minerals. ‘

2. As used herein, the term "Secretary' shall refer to the
Secretary of the Interior or his authorised representative; General
Superintendent shall refer te the General Buperintendent of United
Pueblos Agency, Box 1346, Albuquerque, New Mexico or other
official in charge of the Indian Agency having jurisdiction over the

lands leased.

Wherever used ia this decument the word 'ere’ shall mean
only the ore of uranium and ether minerals associated therewith;
and the words ''ores mined and sold' or similar words shall be
construed and understood te mean ores mined and removed from
the demised premises for the purposes of milling, treatment, stock-
piling or other disposition, and not that ores must be sold as such.

3. In consideration of the fotegoing, the Lessee hereby
agrees: :

(a) ROYALTY. To pay, or cause te be paid, to the
Oeneral Swperintendeat for the uwe nd bamefit of the Lessew

as royalties the sums of money as follows, to-wit:

On any ores mined and sold by Lessee from the demised pro-

perty, Lessee agrees to pay a percentage royalty of the mine value
per drv ton as set forth in the following percentage royalty schedule:
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PERCENTAGE ROYALTY SCHEDULB

Mine Value per Dry Ton . Royalty Percentage of
_ \ Mine Value per Dry Ton

:
B $ 0.0lto$ 10.00 inclusive 10%
;. 10.01to 20.00 ‘ 1%
l ‘ 20.01 to 30.00 : 12%
30.01 te 40.00 13%
¥ 40.01t0 56.60 14%
. 50.01te 60.00 | 15%
“ 60.01to 70.00 K 16%
70.01 to 80.00 - 17%
80.01to 90.00 18%
90 01 te 100.00 " 19%
100.01 or more 20%

"MINE VALUE PER DRY TON", wherever used herein, is hereby
defined as the dollar value per dry ton of crude ores at the mine as
. .determined by the application to the valuable metal content of such ore
of the price schedules for such ores established and currently in effect
by the Atomic Energy Commission or other government authorized
agencies before allowance for transportation and development. It is
specifically understood that any mine production bonuses shall be in-
cluded in the "mine value per dry ton'. However, if the Government
at any time hereafter does not establish or have in effect a price schedule
for the purchase of such ores on a fixed or scheduled dollar value per dry
ton of crude ores at the mine, or said ores contain salable minerals,
some, or all, of which are disposed of to a custoam treatment plant or
smelter for the treatment and beneficiation of uranium bearing ores to
be mined in the Grants and other districts of New Mexico, then mine
vali2 per dry ton shall be the gross value per dry ton of said crude ores
<. paid for by the Atomic Ehergy Commission, or other Government

authorized agency, mill or other buyer, less any allowances or reimburse-
™Ments for the following specific items

(1) Transportation of ores.

(2) Allowances paid to Lessee by the Atomic Energy Commission
or other GGovernment authorized agency for exploration for or
development of ores.

(31 Treatment or beneficiation of ores.
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which specific items shall, in such event, be deducted from the gross
sale price received from the metal content of said oeres by the seller
before said percentage royalty is calculated and paid. Any cost of
treatment or beneficiation shall be the actual cost without any milling
profit. It is specifically understood that any mine production bonuses
shall be included in the mine value per dry ton.

Lessee agrees to pay the above percentage royalty payments on
or before the fifteenth (15th) day of the month next following the removal
from the demised premises, weighing and sampling by lessee of said
ores, and lessee shall attach to each such payment made a statement
of the mine value of said ores and the amount of royalty due on each lot
80 removed.

The royalty provisions of this lease will be subject to reasonable
adjustment at the end of ten years, such adjustment being based upon
. market conditions as supported by evidence from the field, and subject
to the approval of the S8ecretary of the Interior or his authorized re-
presentative. o :

(b) ANNUAL RENTAL. To pay, or cause to be paid, to General
Superintendent for use and benefit -of the Lessor in advance beginning
with the date of approval of the lease, as annual rental $1. 00 per

acre for the first calendar year or fraction thereof and $1. 00 per acre
per annum in advance for each and every calendar year thereafter
during the continuance of the lease, it being understood and agreed
that said sum so paid shall be a credit on the royalties accruing during
the year for which the payment of annual rental is made and that said
annual rental when paid shall not be refunded to the Lessee because of
any subsequent surrender or cancellation hereof.

(c) DILIGENCE, PREVENTION OF WASTE., To exercise dili-
gence in the conduct of the prospecting and mining operations; to carry
on development and operations in a workimanlike manner, and to the
fullest extent possible, consistent with good mining practice; to commit
no waste on said land, and to suffer none to be committed upon the
portion °~ '3 occupancy or use; to comply with all the requirements
ard the laws of the State in which the land is located; to take appropriate
stcps for the preservation of the property and the heaith and safety of
"h¢ workmer,; promptly to surrender and return the premises upon the
termination of this lease to whomsoever shall be lawfully entitled
thereto in as good condition as received, except for the ordinary wear
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e . e e

ard tear and unavoidable accidents in their proper use and charges which
"rav he due to the proper snining and use of the sa—ie under this lease
l.os<ee raav, upon any termination, move and rerrove, withir sixty (60)
iiovs ol tools, machinerv. equiprment and improve:ients placed thereon
P it provading the paviients agreced upon by the Le<see Fave beer made
©o b lease terms and provisions applicable thereto ha ¢ heer fully
¢ phlicd witk; provided, however, that Lessee, at the reguest of Lessor,
Shelinot remove any roads or appurtenarces thereto. feni s or casing in
roter wells whick cayv be necessary and desirable to contirue the same
~ - v producing well, not 1o per-+1t any nuisance to be rairtained on the
pio usesunder Lessee’s control- nor allow any irtoxicating liquors to
e old or given awav for ary purpose on such i:romxsee. ard rot to use
v bopreciises for any otver purposcs than those authorized in this lease.

£ whow- el

ti» DEVELOPMENT. The land described hereir shall not be
held by the Lessee for speculative purposes, but in good fait» for mining
the minerals specified; and the failure by the Lessee 1n the diligent
jeveloprmert and continued operation of the mine or mires, except
hin opcrations mav be interrupted by strikes, the clemen's or
sualties not atiri ... ble to the Lessee, shall be held as a want of
"phiarce with the purposes of this lease and shall render i subject
™o carcellation Provided. that whenever the Secretary shall ¢ onsider
1t -arketing facilities iradequate or the economic conditions nnsatis-
Stactury, he 'nav after consultatior with the Lessor authorize ihe sus-<
boroiw of operations for such tisne as he may deem advisable, but

~uct action will not release the Lessee from the pavenent of the advance
curual rental ’

tet MONTHLY STATEMENTS. To keep an accurate account of
<l ~rirg operations, and in the case of all ores mined and removed
an. no! sold in the for™ of crude -ores to third partics but vitle 10 which
i r tuined by Lessec, to show the whole amount of such ores ard
tuncrals mined and the valuaiion thereof for rovyalty purposes under
the rcr-as of this Lease in the case of ores which are sold or othcerwise
nooca ol to third parties ard title to which is not retained by L. ssee
kocnar acourate account of a1l ‘nining operations, showiny ti¢ naies,
I Gales, pnr‘( tascr- and the whole amount of A soaned, the
coorerioved ard the Crase receipts derived therefre s, g U by
o fartin ke General Superintendent and the Lessor <vore month |y
“t.ihercon roi later than the 15th of the -succceding *—onth; and all
w Cue as rovalty and advarce rental shall be a lien on all 1-iplerments,
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tools, movable machinery and all other personal chattels used in
operation upon said property, and upon all of the minerals obtained
from the land herein leased, but not yet removed therefrom, as
sccurity for payment of said sums. An audit of the Lessee's accounts
and books shall be made annually or at such times as mavy be directed
bv the General Superintendent by certified public accountants approved
by the Secretary and at the expense of the Lessee The Lessee shall
furnish free of cost a copy of such audits to the Secretarv through the
(iencral Superintendent and to the Lellor within thirtv (30) days after
the completion of such auditing -

(fy, REGULATIONS. To abide by and conform to any and all
regulations of the Secretary now or hereafter in force relative to such
leases, PROVIDED, that no regulations hereafter approved shall
cffect a change in rate of royalty, the annual rental herein specified,
or the term of this lease, wahwt the wrmen cor\um of the parties
to this lease. :

(g) ASSIGNMENT OF LEASE. Not thiaesign this lease or any
interest therein by an operating agreement or otherwise, nor to sublet
‘any portion of the lessed premises, pucept with the approval of the
Becretary and the Lessor. If this lesse is divided bv assignment of
#n cntire interest in any part of it, each part shall be considered a
uepaute lease under all the urm- and c.ldittono of the original lease.

(h) BOND 1'0 iurnhh such bond as nwy be required by the
regulations of the S«uury cmhmd up‘a ;mpliauce with the
terms of this lease. - ~

4 INSPECTION, The lcased premises and producing opera-
tions, improvements, machinery and fixtares thercon and cornected
therewith and all books and accounts of the Lessee shall be open at
all times for inspection by the Lessor and the Secretary insofar as
mav be necessary or desirable in determining amounts to be paid to
Lessor hereunder or to deterriine whether or not Lessee is comply-
ing with the terms and provisions of this lease.

5 DISPOSITION OF S8URFACE. The lessor cxpressly reserves
the right to use,lease, sell, or otherwise dispose of the minerals
r.o' covered by this lease and the surface of the lands ¢mbraced
‘irhin this lease under existing law or laws hereafter cracted, such
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disposition te be subject at all times to the right of the Lessee herein
to the use of s0o much of said surface as is necessary in the extraction
and removal of the minerals from the land herein described in accord-
ance with this lease. .

6 SURRENDER AND TERMINATION, The Lessee shall have
the raght at any time during the term hereof to surrender and terminate
this lease or any part thereof upsn the payment of all rentals, royalties
and other ebligations duc and payabie Nepeunder pud the further sum
of $1.00, upen a showing satisfactery ty the Sectetary and the Lessor
That full pmhm has m mae! ﬁmmmm and psouctm






of such relin-
nece houot on
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16. Lessee shall net discriminate against axy employee or appli-
cant for empleyment because of race, creed, celer or natisnal origin,
and shall require the identical previsisns te be included in all sub-
contracts hereunder. '

17. No member of er delegate te Cangress er resident commissioner
shall be admitted te axy share er part of this lease er te any benefit that
may arise therefrem, but this previsien shall net be considered te extend

to this lease if made with a cerperatien for its general benefit,

f IN WITNESS WHEREOT we have executed this lease en the date
! first absvementioned.






Mr. W. R. Griswold, DMEA

Room - L4060
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(Revioed Aprl 1952) ~ UNITED STATES DEPARTMENT OF THE INTERIOR ~ EomABesdy, o miosse.
DEFENSE MINERALS EXPLORATION ADMINISTRATIGRECEIVED

® | T uN3 s

Not to be filled in by applicant
APPLICATION FOR AID IN AN _ L
: $Docket-N. N
EXPLORATION PROJECT, PURSUANT TO Docket Nowadlofd e

DMEA ORDER 1, UNDER THE DEFENSE N NP Pt o
PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost B39, 114- 447

Part1c1pat10n (Government /3

INSTRUCTIONS

1. Name of a,pplwtmt——(a) -State here your full legal name, in the form in which you will wish to contract and your
mailing address: ___Calumet k Hecla, Inc., a. Michigm nozpezlﬁsm
- 122 South Michigan. Avenue. .

Chicago.3, Illincis
....... See_attached liet of officera.

(b) If other than an md1v1dual add to youf name above whether a corporatlon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titlés, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense’ Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address -on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanymg paper, with-a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

dministration, Department of the Interior, Washington 25, D. C,, or, with the nearest field e_;ge@utiVepﬁ‘icer thereof.,

3. Applicant’s property rights.—(a) State the legal description of the land upon which you W1sh to explore, including all
land which you possess or control that may be benefited by the exploration, and’ excludmg any land or interest in land which is

not to be included in the exploration project contract

- See-attached schedule.

(b) State any mine name by which the propert)} is known. NO!IO.

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw1se -E@Mm
____________ permits with_ xigm__tq lease, and leases.

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. See attached statement.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land cons1sts of unpatented clalms, add to.the description above, the book and page numbers for each recorded
location notice. - .

4. Physical description.—(a) Descrlbe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production; and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, mcludmg mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to shipping, supply and residence

.omts

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1






- b, The exploration project.—(a) State tﬁe rningral or minerals for which you wish to explore
- rmfum, , RS -

Coer g
% ,

. (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neede’(
of any present mine, workings, and: the location of the proposed exploration work as related to such features as contact
veins, ore-bearing beds; etc

(8) The'work will start within _---_.3.9.-- days and be completed withif®@Ve€D _ 1onths from the date of an exploration
project contract. .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, ang also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.~—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng 1tems of equipment costmg less than $50 each,
and power, watér and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating. equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general.overhead, corporate .management,-interest, taxes (other than payroll and sales taxes), or an'

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? YOQ.

(b) How do you propose to furnish your share of the costs?

@ Money l:] Use of equipment owned by-you. D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated V/C% AR %7 1o

631“1&:2 & Hecla, Inc.
d“/? (Applicant)

%i&/@ﬁﬂﬁf

3

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart:
ment or agency of the United States as to any matter within its jurisdiction. - '

U. S. GOVERNMENT PRINTING OFFICK  16—66651-1






1.{C) T;ﬂci. 'ﬁmal and uhlriuia of officers:

Name

E. R. Lovell
H. Y Bassett

C.C;Jw. e

A. E. Petermann

W. W. Lyneh
D. W. Blend
“A. 8. R_rlmr

Y. J. Gibbons

9,‘1‘1;13 -
Prosident

' Viﬁéq_ President, -‘Op..driltion;i |

| Vicc Fruiddnt. rimnco -
-. 'and ’rrouunr o

- Vice President and Gwont _

Cmnl. and Su:rotuy ’

Vim Pxnideut. mm Sales
N 'and P:mrommt ' .

4 Vtce Pruidcm auﬁ Gonral |

Manager, Volvnhm ‘rnbo
Biﬁlim ‘

Vice Pucidont and Gdﬁcnl '
Manager, Calumaet Division

c @nttouo&

122 South Michigan Avenus =

Calumet & Hecla, Inc.
123 South Michigan Avenue .
C:hietgo 3, minoh

. Recmvep
---—-35&3 0 1955

22 Sonth Michlun Avenue

cmua 3,. mia@iu

Chicaga 3, mmu

. 128 South Miehigm Avcmu |
Chieug» 3, Nllineis

) 122 South Mi@higm Avmmc
Chicago 3, Nlineis ‘

60 East 42nd mrut '
New York 17, Ntw York

1411 C:oatxd Avamu &
Datroit 9, Michigan =

1 Calumet Avenue

: cam et, Michigm '

122 saath Michigaa Avcmu
Chiuga 3, mmm -





Calumet & Wecla, Inc..
122 South Michigan Avenus
Ch!ca;a 3, mmoia '

. Qﬂiuﬂ'u Prmrty !ilhtu, o S

() Legal description. The fauwiag ducrﬂml lands in thtwia. Bomaliue
- and hmlenl Cmtiu. New Mexico, , »

'rtibd hnd Guoncito Band of thc Navajo Tribe.

'rewnhip Ninn Nerth. lm;o Thuo Wut:

Gcc 3, N’W 114. (that partlon on tap of Bell leck Mna)
. Sec. 4. swm. mm pm'ﬁm on tap of a.n Rock Mesa)

' Sec.. s. (tm po!tion on tep of n.n aoek Mesa)

‘l‘mship Tum Notth. Rnp 'I'hru ‘Wut:

,m.]a. siz
8«: 4, (tlut portim uutd Lnau Mnary).
o Soe.- 5. 3 - (that pwtion east o!‘ Luum bmdary)‘
. Sec. Q." ‘ | (tha,t wtton Qa.ltprng‘bquWry"
: Scc. 9. o (t&t'j,&tion tl.ﬁt oflmzmbwn&a:y} | o
Sec. 10, W1/2, NE1/4 NE1/4 o o |
Be. lis; w1/2, mlzmlz. m/z smu. 51:1/4 Nm/g.,
Big'. _17‘.‘ _ (that partip; pgl_t of Lugm‘b.mndary)v |
CSec. 18, SEL4
Sec. 19, NE1/4
| Buc.f '?G. All -
 See. 21, Al
‘ ﬂﬂ%e.' 27.. All
' ' :he ?l. ’smh.

 Bec. 33, ALl
Sec. 34, W1/2





. Calumet & Mecla, Inc, ,

132 South Michigan Avenue
‘Chicage 3, IHlinois
3(a), Page 2

'I’owuhip m.vm Nmrth. nup Thr« Wutz o

: &oc.
Sec.

See.

Soc.

.3.1

5,

"1‘1';
14,
18,
1,
:. 20,
.21,
22,
. 23,

'9. All

(th‘t portion vrithtn cmoncito Navajb Arn)
(thtt ‘p.!’ti@l vithhcamito Nav&jo«&:u)

(that portion vithin Canencito Navujo Aru. mcqpt Indian
~ Trust Aliotmtnu withia E1/2NE 1/4and NE1/4 631/4}

'10. El/i WIIZ SW1/4 B’Wl/é, and that portian of EII: wil;hin Cmeneita :

Nmtjo Area.

(tlut porﬁﬁn withia Cancncito &luvajo Azqa)

m/z. NW1/4 SWi/4, W!M SWIM. sW1/4 8&!/4

wi/2

Al

All

30,

31,

(that portion within Cancncito Navajo Ares)

{that portion within Canencito Navajo Area) R

| (ehat partien vithin Cuncmcito Navasjq Aua,) o
' (tlut portien wi&hia ﬁummeito Nanjo Arn)

. '(mg yoﬂim\ wtthiulcavmneito Kavajq Ares)

. ’i’awmhip 'I‘wtivo Noxth. Range ’I‘hn. ‘Wur .

Bee. -

» S«:.

»8«:.

28

34,

.'sac. 33, Al

(thax portion vithin Cmoncito Naujo a\rn) :

(that pmzt;on withig G;noncito Navajo. Aren)

(that portion within Canoncito Navajo Avea):





Calumet &k Hecla, Inc.
122 South Michigan Avenue
Chicago 3, Hlinols

3(a), Page3

Aumd lmdn in md armm& Cnmaito Pcmit-

: 1. N

9.
10.

Can

12.

13,

1.

16.

'Antania Juc thﬁu
- {mow mining lnn) -

‘Auru Ahm

-»dicq mmo o
m.u-u-y: Mohqano '

, Jou Mhugno

- Nielmlu Zueaura

Nﬂl*eh«ks-m Chavin

, ‘Mﬂ\-ahﬁt-m—m Chavis

Nahqlu»a«-hu»ha Chtvia 4

Teodore Mmlmno Lo

Yusic Ahita

| Glo ~ha -puh Ahyt&

Tc-m-hh Abcyu

_Roirl o£ .'St-éhit-»wt-yuh

Heirs e& Tm Mmmin;

TN, R 3 Wi Lots 3. . and sm Nwm. see.
’ {'l' 9 N. R 3 \Vv Lats l. 2, und Sl/i NBIM. 8«:. 6
"'TQN.RSW*SﬁIM.ﬁe.ﬁ. | |
 TION, R3 W: \n/z x1/2, Sec. 10 '
TN R3 W: NW1/4, Bec. 2 L
TN R 3 Wi NEL/4, s«:. zz
T10N, N, RS w. sw/s, Sec, 22
N r 10 N, R 3 W: sm/@. Sec. 22

""Hlin of Frmuce Dc«ndan ‘1‘ 10 N. R 3W: NW!M. Sve. |26
"‘?“»'r 1N RS w: Nx:m. s«:. 20
“ _r.n N, R3 w: s m/a. Soc zs
TN, R 3w sx:m. s'e. 28

o T u,ma _ﬂv: Nwm. Sec. za_ :

.T lll N.‘l‘;R 3 W: NEI/;I@.:Qsc “

-}'v'r LN, R3W smu. See. 20

: T?N. R3 W' Lett 1. 2. md&l/l NEI/Q. 806._ .





 Calumet & Hecla, Inc. . .
123 South Michigan Avenue
cmugo 3, mmm '

' 3 (.d) Mtwm konto ars cﬂpiu of the followings .'

" Mineral onnpwting Permit dated D.ewmbnr z. 1953 tpprwcd
March 8, 1954 running from the Canencite Band of the ﬂanjo -
‘- ‘l'ribc to John Lynes and &nmi C.. Jahaam

.‘Amﬁndmﬁat te munl Puanctia; Permit dat«l Aprﬂ 19, 1984, -
spproved Jume 16, 1954 rusning from the Canencito Baad of thc
.N&vm Tribe to Cmmita Uranium Sorwnttou

. Assigament of Mimral Pm:pwtiag Pormit uxozut-i Nwombn 19.
- 1954, accepted Decembey 1, 1954 and approved January 28, 1955
running from Cameito Urmim Corporstien tq Calmtt & Hach. o

'!m:. : : : ‘

o EE {Mimrﬂ Pr&spetiug !’cmit dated August 19. 1054. tpprovod
: - October 13, 1934 running fram Nah-diso Mabagane to Canencite
| '~ Uranlum Corperatien. Allotted lands listed as numbers 2 to 7
inclusive and 9 to 14 inclusive are held under identical Pormitn.
Allotted lands listed as numbers 15 and 16, except for being .
" dated Ostober 20, 1954 and approved Novtmhu' 19, 1954. nm aho -
_ hold wander uhntieal l’o#mits. _

. Msignmnf. of Mineral Prespecting Pumitn on Allotted Indian
. Lands executed Nevember 19, 1954, accepted December 1, 1954,
. appreved January 23, 1955 running from Cmomito Urwiam Cor-~
pouttma te Cﬂmnt & chla. Inc. : R

Lease datod Marth 1. 1958, ;pprmnd uareh 21, 1955 rnnning fmm
Axtonio Joss Chuvu and Saliu Chavu to Gﬂmt& & chia, Ise.

Letter «m\ my 31. 1955 from m-. Gay C. Wmiama. Gmrd
' Superintendent, Office of Indian Affairs, U. 8. Department of the
- Intexior, to Mr. A. K. Petermann, Vice President and G.mul
‘Counsel, Calumet & Hecla, Inc., evidencing renewal of the
. Mineral Prespecting Permit dated Much l. 1‘954 as am.ndqd
.A.pxil 19. 19%4. . : _ _





Calumet & Hecla, Inc. o
122 South Michigan Avenue
~ Chicage 3, Illineis |

o 4 Phyaieal Dncripﬁen

a. There has been anly one mining wtaﬂm to date on thc hudu covered by

this application and this eperation is of very miner importance in the general
‘exploratien program at Canoncite. It is located in the S8E1/4, Sec. 22,

T 18 N, R 3 W, en the allotment of Antonio Jose Chaves, and is referred te

as the Chaves Mine, Total shipments to date have been 156, 84 tons averaging
2190308, 1tis estimated that 40 tons will be .mwa in June and that mu |

are no raurvn. - . . . _ -

The mine i‘ ltil}. m:;»m; dwalepm.at lnl a nmau amount of &xplarttery
drifting is geing on as well, The ore eccurs in small “ped-like" masses
closely resembling "rolls" in the Salt Wash sandstene. A "pod" once found.
is quickly mined out and thex more lean to &c;d drima; is rquiud to ma
aaetlur, :

With the u«ptiu of an air cm;rcner. tho wine is bcing eyont-d ntr&atly
on 8 piek—okani -wheelbarrow basis by Indiany in our omyloy ,

~ Bubject to the Ny:mu of the owner and the wnrriding remtin of the _
Canoncito Uranium Corporation, the applicant is sole holder of the mining
lnn on this grom All nrkingc are agcessibie for cxminmim. o

. . Past Expl@utioa_ Work. "I’h Imlk of the oxploratury work to MQ has been by
aly rotary drilling in the northezrn pertion of the Permit. The object of this
drilling was te test the Jackpile sand and determine the extent of its thicker
portion, 134 heles tetaling about 28, 161 fest were lp?utd aver . an ;rn of -

ten square miles in this part of t!u mun g _ ‘ :

. Some drilling was dene to ult three different pzo-pqet: in the Rwaptun -luio.
. These were lecated in SE1/4, Sec. 22, T 10 N, R 3 W; NE1/4, Sec. 27,
 TI1O0N, R3 W; and in NWi/4, Sec. 34, T1ON, R 3 W, Only the prospect
- in Sec. 22 has emerged as of sems impertance and deserving of additional
mpl-rator'y drilling. (Sse map Ne. 2.) Total of 41 hoha were mn«. .
- totalin; about 3,000 fne in the kmptuc tests. _

At the extreme south end of our lmuiact. a thick sand body eccurs with cm-
acteristics very similar to Jackpile sand and in the same position stratigraphi-
cally. This outcrap is located near the W1/4 corner, Se¢. 5, T9 N, R3 W.
"As there were known to be a few airborne: scintillation anemalies nearby, it

was decided to test this sand bedy by drilling. Ninetean holes totaling 3, 328
fest were drilled and showed only mineralisation of mild interest in ens hole.
(See map No. 9.) The sand body being tested seemed to pinch out npidly
norﬂl. east and west, mmmu it has ‘been rmmd by eresion, -






Calumet & Heela, Inc.
S 122 South Michigan Avenus
o SR : Chicago 3, Illineis o ‘
: B | 4, Page2 . D

. Other axploration of the Permit has been by flying scintillation survey, extensive
foot prespecting, and trenching sud test pitting of anemalies found by either of
" the above prespecting methods. - . T e e .

 Past Productien:  156.84 tens .21% U0,

. Ore Ressrves: 40 tons .20% U304

Genaral Geology of the Mass Gigante Area: The area under consideration lies

" In & belt up te feur miles wide (sast-weat) and fiftesn miles long (north-south)
alang the sast edge of Mesa Gigants. It is located about 25 miles due west of '
Albuguerqus. The north-south belt comprising the Canencito Peymit is
bisected dingenally by the Valsncia-Bernalillo County line.

_A.Sint m and one-half u‘etio;it? in ﬂu extreme north m of thn-»?qzmii are
located in Sandoval Ceunty. (See location maps attached, Nes. 10 and 11. }

Rocks sxposed in the Mesa Gigante sxea range in age frem Jurassic (Tedilto) ‘
te Cretaceous (Manges). The rim rock of the mesa is at the herison generally
known as Dakota but is believed to be the lower unit of the Tres Hermanes .
. ,  member of the Mances formation. . Two units of the Tres Hermanos member = |
' are commonly present in the ares and the third unit is present in caly one - '
lesality on the Parmit (NE1/4, Sec. 34, T 11 N, R 3 W), The middle uait =
of the Tres Hermanes member commenly forms buttes and smalier mesas on
Maesa Gigante requiring the use of very devious routes when traversing the top
of the mesa. Drilling depths from the lowermost bench (lower Tres Hermanos)
_ to the top of the Morrisen fermation averags around 100 feet, while the depth L
. te the Morrison {rem on tep of the middle unit of the Tres Hermanes is approxi-
‘mately 200 feet. . e oo

The Morrisen formation (base assumed to be top of Bluff sandstone) varies .

. considerably in thickness over the fiftesn-mile length of the Permit, In
goneral, the thickness may be said to be proportional te the sand content.
At the sxtreme southern end of Mesa Gigante, the Morrison is about 180 feet
thick, Wear the middle of the Permit Ares, in Sec, 34, T1I N, R 3 W, the '
Morrvisen is 340 feet thick and there is no Jackpile sand here, In Sec. 3,

T II N, R 3 W, where the Jackpile sand attains a maximum thickness, the

" hase of the Morriseon is not exposed but a reasonable estimate for the .
Morrisen thickness here weuld be about 450 feet. R






- Calumet & Hecla, Inc,

122 South Miemg'an'hv'cnuci;‘

' Chieage 3, Illineis
© 4, Paged

' The Morrison sands are everywhere lemticular and a sand of considerable
 thickness may disappesr in a few hundved feot laterally. There ave horisens
within the Morrison where these lenticular sands ave most commen.  The mest
imapertant sand herizons te be concerned with here are: (1) about 20 feet above:
‘the 1ower contact and just abeve a zepe of persistent gray-maroen mudstones,

" and (3) at the tep of the Morrison section (Jackpile sand, alse ¢alled Westwater

- by many workers). The upper sand is the most important locally frem an .

 seonmomic point of view, as it is the host rock for the great Jackpile-North -

Jackpile oze bodies, also the Windswept, St. Anthony and alse probably the -

Poison Canyen sad related deposits north of Grants. The "Jackpile sand"

_ attains by far the greatest thickness of any Morrison sand in this lecality,

" yeashing as mauch as 138 feet in Sec. 3, T 11 N, R 3 W. Despite this very

. comsiderable local thickness, drilling has shown this te be a lens-like sand

bedy, pinching out ene mils ‘o thy north, two and one-half miles te the south,

and thres miles te the west of Sec. 3. The former sxtent eastward of the sand

" bedy is not known due te its termination by exesion at the sast edge of Mesa

 Gigante. (See 1sopach map of Jackpile sand, No. 12.} 8ince the Poisoca Canyon
and Jackpile ore bodies are associated with similazr marked thickening in the

sand herison, the object of the bulk of the proposed drilling is to move exhaus-

" tively test the thickest parts of this sand lens in the 81/2 of 81/2, Bec. 34,

 8ec. 3 andmest of Sec. 10; and the E1/2 of Sec. 9, sl in TII N, R3 W,

The lewer sand 'h&rswn (30 fest above the Bluff) has proved to be most interest-

ing in the sowthern half of the Permit Axea. Nearly all of the better anomalies
found by airberne scintillation surveys and ground prespecting have been at this
horisen. The sand seldem exceeds five feet in thickness but in the center of
_SK1/4 of See. 22, T 10N, R 3 W, it is the host rock of some small but high

~ grade "rolls” rather similar to the Salt Wash ore bedies. Itis believed that
there may be saveral of these small deposits in the vicinity and we preposs to
drill abeut 3, 000 feet te test this hypothesis (see map No. 2}, This drilling
 will test the preduction petential of & herizen new to the Grants-Lagens |
© distriet. ' : - s ' L

. Should either drilling project have f_’av;ox&h results, & very wide area is held
by Calumet & Heecla frem which substantial preduction ceuld be made which
weuld ensure repayment of the DMEA lean. Y o

' Neo discussion of proéuor:iqdm' nimgmphy will be made h’ar&k#amna .rnlethiag'
 of economic significance has been neted in these beds. Lo

. Accessibility of Project. The accessibility of the project is relatively good,
 Twenty-five miles wast of Albuquerque on U.8. 66 to the Canoncite turn-off,
then eight miles nerth to the Canonsite Day Schosl where Calumet & Hegla:
maintaing a small field office. From the school, roads lead north and seuth






 Calumet & Hecia, Inc,

122 Beuth Michigan Avam'

Chicage 3, Hlineis

4. Paged

along the foot of the mesa. About twe miles south and four mﬂh rerth of the

* schesl are roads that lead to the top of the mesa. An yaru of the project are

’uentiun by jeep or piu:k«-up tnek

Haulage distance te m«m‘» mul at Bluovutn is 69 miles from the miu ia :

Sec. 22, TION, R3 W, This may be increased te as much as W or 85 miln
fnm tho uorthern end of the prmrty. o _ . .

Avaﬂ;bility of Mnmar. Mauria—.h. tta.

There is a ready supply of mpamr on the Gmomitc (Nwmjo) Imaim
.lcurution. In fmt. wc are obnged to use Indian: mrwn pouiblo.

' Matorm. iupplin and cquipment are avaihblo in Alhuqmrqu‘ |

Water is Qxcudiagly scarce. Drinking water would havo to be haulod in from :

 Albugquerque in all probability. If the operation justified it, a well ceuld be
drillad that would yxobabiy yul& a few gallens pcr minute,

' Eloetzie powcr wmﬁd ’rehumy be but myplhd by a dinol gomutmg plant. :





5.

Calumet & Hecla, Inc.

" 122 South Michigan Avna&d ,

Chieage 3. Nlinels

‘I‘ho Ex!lotniﬂn P!ejcct g

b Pnzoud drminien Cumito Pormi.t

TIIN, R 3 W, Sec. 3451/2»:3112 5 | o
TN R3V, Boc. 3 K1/2 of Sec. $and 81/2 of&u.vle

A.u possible heles vﬂl be drilied from thc first bench of the Tru demmn
(Mancos) sandstene and will average absut 225 feet in depth. 141 holes ave
called for in this lecation (31, 725 feet CVW. 69¢ pﬂ {foot ;hu 19¢ per foot
for mpowum. etc. or $25,063. 35) ,

Abeut 15, 600 faet éﬁiﬁm&l lrming wm be dene frm the second bench of the '
Tres Hermanos sandstone and will average 300 feet in dcpth. ‘!‘m cost will be
nz 384. 00 at 79¢ por faot (iaslwn: l&pirvi;iaa) _

Onty the thiek“t put of the J mkpih ‘wntmnr) uad will bc tntcd in the

;‘wvo drimng. m-mxy. thc tiickmn will be iu excess nf 109 feot,

'2‘ 10 H. R3 ‘W. Sce. 32, 323114

AMt 65 holes a.vcraging 50 f«nt in dcpth per kole are ylamud te vizfmﬂly wt- '
round the operatien at the Chaves Mine (refer te mine map attached, No, 2). |
Theso holes will fellow the existing roads around the mine and will be mach on

" ten foot centers. At least two high grade pmh" hzn bdeu mim aml itis thnught

wry likcly that otluu aiut in the ares.

.The total footage wm bc 3, 36@ fut and tho cost tz.(m ee (79¢ pn tcot mxuu
) tuporvician)

ggcn 4 Egyoricnu '

Calumet & Hucl;. Inc. has been mimn; since 1366 Suptrviuin; the up&oruma
ave R. 2. Reyndds, Geclogist, with 15 years of prefsssional experience, 10 in .

sxploration; and R. W, ‘Kliebanstein, Engineer, with 16 years of pruﬁauioul -

oxporimo. qight yur: of whiek weze airutly eaacamd with xplmntim. ’






. Gd\'mwt‘ & Hecla, Inc. ,
. 122 South Michigan Avenue
Glﬁcago 3, mmm -

L 6, Estimate of Costs -

2. Cﬁ&mw
kalu E. ?urﬂ-. ‘rruth or cennquacu. va Moxuo

| mmm S e o iy retary, 60¢ ptr {wt. umphd o
B\mduing = » ~$10,00 por kom'

b. »Lﬂwr suyuviaim. Conmltma

2. W. Kliehenstein, .nmmm; . BO%time. § "a75.00
R. R. Reynolds, geologist =~ S»efo‘tim- . 300.00
 Dillon mumrn. ssst. surveyer - o
: ‘helélogger - 100%time 3% 0o
- Arl«ae miobcmin. boekhu;er L Ceee
- S nerct&z&al S 5% time 90.9@
Assaying s s B S 38,00
T e _ Per'month . $1,000.00 .
® SRR . Tetal proj¢c£ (6 munthi) o "‘c“" Wf o

. Qprating mmm-msnppzm oee 09.
. "9"""“‘!&.&*%‘“ S T eoo.oo,
. n.nw:mmmmm LR U C

" Te txmtmt and miseellancous aquigmoat such xs Geiger .
qouatcrs. auvoying equipment, etc., for uhz montha ' .. - 200,00

f. g X Inﬂsnauam. lﬁmcﬂaménn, Gamnlcnein . . [11..369.96,}
| . $7,500.00





7. Estimate of Costs

- Ceontract drilling =
- Supervision, etc. .

Nerth end - Jackpile sand exploration:

‘Lower bench - 141 holes & 225 !nt .
- Umr bench - 52 boles Q 300 foet .

A &Whh uud - lgeagtu,n oxplwatiun in he 22

| 50 . a-m 66 nm. or 3, m :m

!’M cost

Total eo@i par f;‘m&t RS

Calumet & Hecla, Inc.
122 South Michigan Avenue

 Chicage 3, Illinois

$  0.60

0.79

. 28,063.28

12,324.00

_2,407.00

$39,994.25





MINERAL PROSPECTING PERMIT m
JUN 3 0 1955
THIS AGREENMENT made and enterea i tnd e gt

—Decenber—' 19.59_ by and between the CANG i 5

OF—THE- NAYAFO—TRIBE .
Farty of the first part, hereinsfter called Permittor, whose
address 1S : and
——forreo;—Hew-Fexrite— ) —Jehf—lin 05—
sro—rarret—€;—Johneon - e
hose address 15 P B } DAt g et e How-Narh i —————

.arty of the second psrt, hereinafter c.lled the Fermittee,

In considerstion of the

2 recel i “’M"%ﬁ“ﬁ?xf‘%ﬁ&& .(”"Pféf"‘*k?. fLgbixes W’%*;vm&%

' f?ﬂ!‘thé?dcérvﬂ%n{;, stipulstions and conditicns hereinafter

.

contained, it is agreed:

A. Permittor hereby grants ‘the Permittee the
exclusive right for a period of one year from the date of appro
of this permit by the Secretary of the Interior or his sutholized
representative to prospect for urenium énd mineral, associated
therewith upon the following cdescribea lands of Peirmittor,
subject to valid ecisting rights, consisting of

wpproximately 45986 5Cres inocre or less:

Townshir Nine North, Ranje Thiee Vest:

Sec. 5. NAG, (that portion on top of Bell Rock Mesa)
Sec, 4, SWi het :$rtion on top of Bell Rock Mesa)
- :

-

; that portion on top of Bell Rock Mesa
1

(Continued on page l-A)






L]
Sec, 4, that portion east of Laguna boundary
Sec. 3, that portion east of Laguna boundary
Sec, 8, that portion east of Laguna boundary
Sec, 9, that portion east of Laguna boundary

Sec, 10, WK, NEKNEY%

Sec, 15, W%, WXEY%, EMSEM, SEMNBY

sec, 17, “(that portion east of Laguna boundary)
SE

that portion within Canoncito Navajo Areaz
that portion within Canoncito Navajo Areas
that portion within Canoncito Navajo Area,
except Indian Trust Allotments within

£ NEX and NEXSEX)

Ssc. 9, All
Sec., 10, EMWY%, SWKSW4, and that portion of E% within
Canoncizto Navaj> Area,

. Sec, 11, (that portion within Canoncito Navajoc Area)
Sec. 14, N, NW4SWii, SWWSWY, SW4SEY
Sec. 15, All
Ssc. 17, sthat portion within Canoncito Navajo Area)
Sec, 20, W% (that portion within Canoncito Navajo Area)
Sec, 21, All
Sec, 22, All
Sec, 23, All

Sec, 29, that portion within Canoncito Navajo Area?
Sec, 30, that portion within Canoncito Navajo Area)
Sec, 31, that portion within Canoncito Navaic Area)

Town elve N Range Thxee !Eggz
Sec, 27, that p.rtion within Canoncito Navajo Area)
Sec, 28, that pcrtion within Canoncito Navajo Area)

Sec, 33, All
Sec. 34, (that portion within Canoncito Navajo Area)






whiczh l.nds are designated on the map ettached hereto marked
Exnibit "A" and made a p.rt hercof.

B. Said permit is granted upon the following uxpress
terms, covenants, and conditions:

1. The Permittec agrees to expend o* actual prospecting
ee thoYsand three hun-

ond ¢xploration work not less than the sum of red thirty-three a

llars ($3333,34 ) p.r month for wach of the first ‘three (3)
menths of this permit and if Permittee fails to do so it shall
Be liable te Permitfor for liquidated d.mages in the amount not
50 spent, At the end of said three months thé Permittee may
surronder this permit in writing. If the pcrmit is not surrendered
" Permittee agrees to continue the prospecting and exploration work
an. tc expend thereon 2 total of not less than' Iwanty Thousend
‘ Doilars (%$_20,000,) for actual prospecting and exploration work
during the first ycar of the permit, If at the end of one year
from the date of approval of the permit, or at the time of
surr.nder or termination, if the permit is surrendvred or
terminatod after the first three months but before the end of
the first year, the Pcxmittee shell not have expended $ 20,000,00
for said work, the Purmittee agrecs to pay to thée Permittor
through the Area Dircctor «s liquidated damages the difference

bvtween the sum expended ond $_ 20,000,000 s-~id sum to be paid

on surrender or termination of the permit.






2. At least thirty {(30) days before the end of the first
y.ar from the effective date of this permit, the Permittee may
give notice to the Permittor and Arca Dircctor that it desires
L6 nave said permit renewed for a one-year period, and upon the
Purmittee submitting to Permittor and the Area Director at the
time of application for renewal evidence that the sum of § 20,000,00
has been or will be expended on actual prospecting and exploration
work during the first year, said permit shall be renewed for a one-
ycer period upon payment to the Permittor through the Area Director
of the same bonus as was bid for the first yeer (which sum shall
be credited on rentals or royalties payable during the second
yeor of the permit on any leases in effect during the second year)
AND the porformance of not less than the same amount of work as
is reguired to be performed during the first year of the permit,
If Permittee fails to spend said sum on actual prospecting and
explor.tion work during the second year it shall be liable to
Permittor for liquidated damages in the amount not so spent. No
refund to Permittee shall be made of payments to the Permittor
for renewal of this permit.

3. The Permittee may, subject to the provisions
fRervinbefore stated, surrender this permit in writing during
the remewal period upon the performarce of all of Permittee's
cbligstions hereunder, upon the payment of $1.00 and upon a

showing satisfactory to the Permittor and the Secretary of the

int.rior or his authorized representutive that full provision






Levn nade for the conservation and protection of the property

this permit has been recorded, the Peimittee snall file a
tuvcoraed release with his application for terminstion of the
petmit,

4, Permittee shall beqgin actual prospecting and
cxploration work within thirty (30) days from the date of
iporoval «nd receipt by Permittee of the completed instrument
ind shall diligently prosecute the s.me in accordance with
approved methods unless prevented by strikes, rcts of God,

| conomic °f other conditions over which Permittee¢ has no control,
| S. The Permittee shall have the privilege of
corstructing and maintaining at its own expense any adaitional
10ads or trensportation facilities across Permittor's lands that
dIc necessary in carrying on the actual Frospecting and
exploration work, PROVIDED that the location of such roads bpe
“pproved in writing by _ Chajrman of Permittor and the
Arca Director, No part of any such 10ad or roads shall inure to
venefit of the public and the public shall obtain no rights
Lthereon, but upon termination of this permit for any cause what-
5oever or 1if at any time it shall become unnecessary for Permitte:
t0 usS< any such road fo; conducting the operstions authorized
AGer this poermit or subsequent leases the right te use said

shall thereupon cease and all the rights shall revest in

tor in accordance with law. The Permittee shall hold the

® 4

Peryn i

—






Fermittor and the United States harmless ana indemnify them
‘galnst any and all loss or aamage that might result from the
construction or maintenance vy Permittee of saia roads in a
negligent manner, Any in<tallationc made in connection with
10ads or transportation facilitics by the Permittee may be
removed by the Permittee,

6. Permittee shall have the right at its own ¢xpense
to drill and equip water wells on said premises and agrecs that
at the termin.tion of the permit by expiration of its term or
otherwise all wells will be left intact and properly cased.
Pcrmittee shall have the right to remove all mechanical pumping
equipment installed by it at any wells., If any of said wells
shall produce watex surplus to the needs of the Pecrmittee, said
water shall pbe available to the members of the Permittor.

7. Permittee shall have the right free of charge to
install on the p.emises power and water lines which may be rcmove:
Ly the Permittee on termination of this permit,

l 8. application for rights of way will be made by
Permittee pursuant to the reyuirements of 25 C, F. R, 256.

9. Permittee shall comply with 41l proper laws and
r-ﬂulqtions of corpetent public authority with 1.ference to
such prospecting, Particularly, the Sccretary of the Interior or
Als authorized representative who is quslified oy law or

Tvgulation toobtain such information shuall have JCCe 55 to 2]






iﬁformation obtained by the Permittee. in carrying out the
exploration anc'proséecting work hereunder,

10. In the vvent Pe.mittee discovers a deposit or
deposits of ore where its examinations and tests convince it
there is a possibility or probabiiity of developing a commercial
rine and aesires to work and mine the same and desires a lease
tin.zeon, the Peimittor and all.other necessary agency or agencies

will, upon notice from Permittee in uriting By registered United

States mail, postage prepaid, «ddressed to _— &p 4
at o A and to the Area '
]

Director, Bureau of Indian Affairs, Box 1546, Albuquerque, New

}exico, describing the purticular lands desired, give and grant
“}'a mining lease on such lands under the terms and conditions
ilrprovided for in the attached form of lease, which is identified
a5 Exhibit "B" and which has beer prepared as to royalty
payments and terms and conditions specially for the purpose,

Leases shall only be granted for lands described by

=

iwgal sub-aivisions orkfractions thercof or by survey description ;f
PROVIDED that areas of less than ten (10) acres muy be included .
in a lease only if such area haS been éuxveyed. Said parcels
need not be contiguous. All leases shall be within the area
covered by the permit at ihé time the appliccation for leasc is

iede. Such lvases may be requested ty Perm.ttee on addition:!

tracts from time to time during the effective p.riod of thi-






gy

permit, Permittee, however, shall include in request for leases
only such acreage as in its judgment is necessary and desirable
for the efficient and proper mining operations on the deposit or
deposits concerned., All applications for leases must be submitte
prior to the expiration or termination of the permit,

11, Prior to the approval of a lease in favor of
Permittee no ores shall be removed except samples for examin.tion
or experimental purposes.

12, The maximum acreage that shall be taken under
lease shall be in accordance with reqgulations of the Department
of the Interior or such additional amount as mcy be authorized
by any waiver under said regulations,

13, Before this permit shall become effective,
Permittee shall furnish to the Afea Director of the Albuquerque
Ared Office, Buicau of Indian Affairs, an acceptable surety bond
in an amount equal to the gweranteed amount of expenditures for
one year, as specified in clause B-1 on page 2 hereof.

l4, This prospecting permit is exclusive to Permittee

‘36 it is recognized that much time and expenditurc of substantial

amounts of money and effort are necessary in order to properly
and systematically prospect thc properties, in which Permittee
shoulo be protected, if valuable acposits are found. No other

peimit or right shall be given to anyone c¢lsc on .ny

unsurrendered portion of the lands covered by this pormit ar t






" the minerals covered hereby so long .s this permit is in effect
Or on lunds which muy be covered by u lease or leases given
pursuzant nereto so long os guch leasc or leases are in force or
By fect,

15, The Permittee shall employ Indians, giving priority
to the mempers of the Canoncito Navajo Band, in all positions for
which they are gualified and avuiluble and shall pay the prevailing
%-g. rates for similer services in the area. The Permittee shall
o e=vorything practicable to employ qualified Indians, giving
pricrity to the members of the Canoncito Navajo Band, and their
squipment in ¢ll hsuling of materials under the permit and any
leocses taken and any work done thereunder, insofar as Permittee
does not use its own equipment for that purpose. Permittee agrees
to maoke special efforts to work Indicns, giving priority to the
members of the Canoncito Navajo Band, into skilled, technical, and
other higher jobs in connection with the Permittee's operations
under the permit and leases taken hereunder. However, it is
recognized that exploratory and prospecting work requires the
services of technically trained geologists, engineers, physicists
shid sxilled workers and, to a l.rge extent, mobile units and
organizations,

16, The Permittee agrees that on terminction of Op+ 2atior:e
under this permit or leases taken thereunder it Will meke patvicesny
for conservation and protection of the Propurly ano . vee ol ¢:
the ireas on which it has worked in a condition tf ot Il not =2
. fizordous to life or limb,

17. Permittee shall, and hereby agreecs tc indemnify,






. protect, and save harnless said Permittor and the United States ¢
Am.rica from and against the following specific claims, demands
:nd damages (and none other) arising out of Permittee's
ncgligence or actionable faults in conncction with Permittee's
work snd op.rations, h.reunder, to-wit:

(a) To property of tnird p.rsons, including
Indians.

(b) To third p.rsons, including ﬁ.v!jg

Indians, for injury or death,

(c) To the livestock of the Permittor and
its members and to the permanent buildings
| : and structurcs of the Peumittor and its
' members situated on the property covered by
this permit,

performed upon or material furnished to the
property coveéred by this permit at the
instunce of the Permittee,

e 18,

all persons working in or on said property for Permittee as will

(d) Liens or lien claims on account of labor

\ Pe.mittee agrees to carry such insurance covering
l

fully comply with the provisions of the statutes of the State of
New Mexico, covering workmen's compensstion ano occupctional
giscase, as ore now in force or s they may heregfter be changed
or amended. Further, Permittee agrees to comply with all of the
t.rivs and provisions of all applicuble laws of the State of New
Mex1€o 2nd of thée United States of America as now exist or ac
nereefter amended, pertaining to Social Security, Unenploeyment
Compensation, wages, hours and conaitions of labor, »nd to

incemnify and hold Permittor and the United States harmic 53 . =i

cayrent of any damages occusioned by Permittov’s failur- to comg!
} o






L with said laws, Permittee shall pay all taxes lawfully assessed

- 2gainst its property or operctions,

19. The Permittor expr:ssly reserves the right to
use, lcase, sell or otherwise dispose of the minerals not

covered by this permit ond the surface of the lands embraced

within this permit unde:r existing lows or laws hereafter enaéteg.
Such disposition and use shall be subject at all times to the
prior 1ight of the Permittee herein to the use of so much of
sald surface as is necessary to carry on its prospecting and
ﬂ ¢xploration work and to acyuire leases under this permit,
%5 20, When in the opinion of the Secretary of the
:{ntcrior or his authorized representative there has been a viola-
fiion of any of the terms und conaitions of this permit, the
‘;iScczetary or his authorized representctivé shall huve the right

X

. 2t c¢ny time after thirty days notice to the Permittee, specifying

@'the terms ana conditions'viclated, and after a hezring if the
o e
. Perrittce shall so recuest within thirty days of receipt of

»

. notice, tc declsre this permit null snd void. _
| 21, Permittee shall not knowingly permit any
V:QuisanCu to be mzint:ined on the premises rior consent to any
Jﬁin:uxicating liguor biing scola or given awey fur uny purpose on
SSuCh premltes and 29recs not to use said pxemives fer any puIpCse

- vifier than those authorized in this permit,






. 22, Permittee shall not discrimin.te against any
employee or applicunt for employment. because of 1ace, creea, colo
or national origin and shall reyuire an identical provision to

te included in all subcontracts h:reunder.

23. The Permittee agre.s ~o* to assign this permit
or an; interest therein by an opercting agreement or othérwise,
nor to suclet any portion of the purmitted premiscs, except
with the approval of the Secretury of the Interior or his
outhorized ripiesentative and the Peimittor.

24, No member of or delegate to Congress or resident
comrissioner shall be admitted to any share or purt of this erﬁix
Oor to any benefit that may arise ther2from, but this provision
shall not be considered to extend to this permit if made with a
corporation for its gencral benefit,

IN WITNESS YHEREOF we have executed this permit on the

date first abovementioned,

#iltnesses to signeture CANONCITO BAND OF TME NAVAJO TRIBE
of Permittor:
(his maxk)

g/ Rich a by 1!5 Desidexo Platero
: airman
¢s/ Lorencito Platero s/ John Lynes
ohn Lynes

Witnesses to signature of

permnittee
s/ ck s/ Samuel C. Johnson
R amuel T, JoRnson
a 28 h
-Albuguexque, N.M, APPROVED: WARCH B, 195k
—sazy Dismuke .

Acting Area Direetor
Albuquerjue Area Orfize

11 Bureau of Indian Affairs
Uspartmant of the Interior

. address
: ;
:






EAHEIPIT "B

. UMITED STATES
DEFARTNENT OF THE INTERICR
BUREAU OF INDIA~ AFFAIPS

INIMG LEASE - TRIEAL INDIAM LANDS
(Fer Uranium and cther Mineials Associsted Therewith)

T“IS INDENTURE OF LEASE, made znd cntercd into in
yuintuplicate this ___ day of , 195__ by and
vetween _Canoncito BRand of tha Navajo Iribe
, designated herein e¢s "Lessor" and
John Lynes and Samuel C. Johnson of P.O, Box 1396, Albuguerque,
New Mexico ev-oece-- 2

W - D

nerein designated as "Lessee", WITNESSETH:
L
l, That the Lessor, for and in consideration cf $%1.00
receipt whereof is hereb, acknowledged, and of the royalties,
covenants, stipuluticns and conditions hureinaefter contained
anc hereby agreed to be paid and obscrved ty the Lessee, dotn
hercby demise, grant and lease unto thé szia Lessee, the fcllow-

ing described tract of land lyirg in County,

State of MNew Mexico o to-wit:

(insert description)






for the full term of ten years from the date of
2nd as long thercafter s
Juantities, for the sole

approval horeof

minerals are produced in Feying
purposé of prospectina for and mining

winerals, as follows: wuranium and other mincrils associ:ted
tin.rcwith, the lessee to cccupy so much only c¢f the surf.ce of
2ic land as m.y b reascnably necessary to corry on the work cf
prospecting for, mining, milling, storing 2na r.muving such
mincials, .

2, The term "Secretury" or "Sucr.t ry of the Intoerior
as used herein shall refer to the Secret. ry of ¢ lotirlor X
his authorize¢o representative.

The term "Area Director" as used herein cra)l refer t9
the 4rea Director or other official in charqe of the i[ndizn Agene
having jurisdiction over the lands leaseq.

Whercver used in this document the wora "ore" shall
mean only the ore of uranium uno other miner-ls 26s0Ciated there-
with; and th: woids "ores mined and sold" or similor words shall
be construed and understood to mean Ores minea and remcved from

| the demised p.emises for the purposes of milling, treatment,

| . stockpiling or other disposition, and not tnat ores must be scld
4$ much,

i - 3. In consideration of the toregoing, the Lesses

| Nerceby agrees: :

l

‘ (a) ROYALTY. To pay, or cause to be paid, to the

| Lessor, said paym.nts to be made through the Arcva Director, as

<

royalties the sums of money . ¢ foliows, to-wit:

| On any ores mined and sold py Lessee
prcpetty, Lessee
of the mine value

Sl
F:rCentage royalty

£y

=

-r dry ton
scheaul e

28 set

.r~

trom the demised

agrees to pay tu Lessor a peicentage royalty
r‘h in the following





PERCENTAGE ROYALTY SCHEDULE

Mine Value pir Dry Ton . Royalty Percentage of
Mine V.lue per Nty Ton

$ 0.01 to $10,00 inclusive 10%

10.01 to $20.00 v 11%

20,01 to $30.00 " 12%

<0.01 to $40.00 " 13%

40,01 to $50.00 o 14%

S0.01 to $60.00 3 15%

60.01 to $70.00 " 16%

70.01 to $80,00 " 17%

80.01 to $90.00 Y . 18%

90.01 to $100.00 . 19%

100.01 or more 20%

"MINE VALUE PER CRY TON", wherever used herein, is
ficievy defined us tne dollar valuec PEr dry ton of crude ores
at thl mine as detcrmined by the epplicstion to the valuable meta
content of such ore of the price schedules for such ores
established and currently in effect by the Atomic Energy
Commission or other government sUthorized agencics before allow-
ance for trensportution and development., It is specifically
unacrstooac that any mine production bonuses shell be included
in the "mine value per dry ton", However, if the Govirnment at
any time hercafter does not estavlish or have in effect 4 price
schedule for the ,uichase of such Ores on a fixed or scheduled
dollar value per cry ton of crude ores et the mine, or saia ores
contain saluible minerals, some, or all, of which are disposed of
Lo u Custom tr.atment plunt or smelter for the treatment and
bencficiation of urunium bearing orcs to be minea in the Grants
4n¢ OUther districts of New Nexico, then mine value per dry ton
shill b. the gross value p<r dry ton of s.id crude ores as paid
for by the Atomic Encrgy Commission, eor other Gov.rnment
suthorized cgency, mill or other tuyer, less any .llowances or
r.imbursements for the following specific items:

(1) Tr.nsportation of ores,
(2) Allowances paid to Lussee by the
Atumic Energy Commission or other
Government authorized aguncy for
exploration fur or development of ores,
(3) Treatment or beneficiation cf ores,
vhich specific items shall, in such event, be deducted from the
grocs sale price recvived from the metal content of siie oxes by

3






the seller before said percentage royalty is celculated and
paid. Any cost of treatment or beneficiation shall be the
actual cost without any milling profit. It is specifically
understood that any mine production wvounuses shall be included
in the mine value per dry ton,

Lessee agrees to pay the zbove percentage royalty
payments on or before the fifteenth (15th) day of the month next
following the removal from the demised premises, weighing «nd
sampling by lessee of said ores, and lessee shall attach to each
such payment made a staiement of the mine value of said ores and
the amount of royalty due on each lot so removed,

The royalty provisions of this lease will be subject
to reasonable adjustment at the end of each successive l0-year
period, such acjustment being based upon market conditions as
supported by evidence from the field, and subject to the approval
of the Secretary of the Interior or his authorized representative,

(b) AN!UAL [ENTAL. To pay, or csuse to be paid, to
the Lessor, through the Area Director, in acvance beginning with
the cate of approval of the lease, as annual rental, the follow-
ing: 25 cents per acre for the first calendar year or fraction
thereof, 50 cents per acre per annum for the second and third
years, and $1.00 per acre per annum in advance for each and every
calendar year tnereafter during the continuance of the lease, it
peing understooc and agreed that said sum so paid shall be a
credit on the royalties accruing during the year for which the
payment of annual rental is made and that said annual rental
when paid shall not be refunded to the Lessee because of any
subsequent surrender or concellation hereof,

(c) DILIGENCE, PREVENTION CF WASTE. To exercise

‘diligence in the conduct of the prospecting and mining operations;

to carry on development and operations in & workmanlike manner,
and to the fullest extent possible, consistent with good mining
practice; to commit no waste on said land, and to suffer none to
be committed upon the portion in its occupancy or use; to comply
with all the requirements and the laws of the State in which the
land is located; to take appropriate steps for the preservation
of the property and the health and safety of the workmen; promptly
to surrender and return the premises upon the termination of this
lease to whomsoever shall be lawfully entitled thereto in as good
condition as received, except for the ordinary wear and tear and
unavoidable accidents in their proper use and changes which may
be due to the proper mining and use of the same under this lease.






Lessee may, upon any termination, move and remove, within sixty
(60) cays all tools, machinc¢ry, cyuipment and icprovements pluced
thereon by it, provicing the payments agreed upcn by the Lessce
have been made ana the lesse terms and provisions applicable
thereto have becn fully complied with; provided, however, that
Lessee, at the request of Lessor, shall not remove any roads
OT dppurtenances therete, fences or casing in water wells which
m.y be necessary and desirable to continue the same as a
procucing well; not to permit any nuisance to be maintained on
the premises under Lessee's control, noer allow any intoxicating
ligquirs tou be 0la or given away for any purpuse on such premises
and nut to use such primises for any vther purposes than those
uthorized in thic lease,

(d) DEVELCPMENT. The land described herein shall not
p¢ held by the Lessee for Speculative purposes, but in good faith
for mining the mineruls specified; and the failure by the Lessee
in the diligent development and continued operation of the mine o
mines, <xcept when operations mcy be intérrupted by strikes, the
clements or casuulties nut sttributable to the Lessee, shall - be
Neld a8 ¢ w.nt of comg.liance with the rulposes of this lease
anad shal. 1ender it subject to cancellatiog. The duties of Lessee,
however, shal: be fully performed when it has mined and o:ecrated
in a manner consistent with good end sound econumic mining
practice considering the conditions which may from time to time
confront the Lessee in its Operations, provided, thit whenever
| the Secretary of the Interior shall consider the marketing facili-

; ‘ ties inudequete or the economic conditions unsutisfoctory, he may
fter consultation with the Lessor autnorize the cuspension of
vperations for such time zs he may deem advisable, but such actior
will not releasc the Lessee from the paymcnt of the advance
annual rental,

(@) MONTHLY STATEAENTS. To kcep 2n accurate account o
all mining opcrations, :nd in the coso of all ores mined nd
r.moved and not sold in the form of crude ures to third p.rtics
but title to which is rctained Ly Lessee, to show the whole cmount
vf such ores nd mincrols mined and the valu.tion thoreof for
roy 1ty purpcses under the turms of this Leuase: In the case of i
ores which 21e sold or otherwise dispuscd of to third parties |
ina title to which is not rutained by Lesscve, to keep an accur.te |
account of all mining opcictions, shuwing the s:les, prices,
actes, purchasers and the whole amount f mincrals mined,. the
“mount removed and the gross receipts doerived thercefrom: ana in
either case to furnish the Are: Director and the Lessor sworn
mcnthly repurts thereon not lster thun the 15th of the succewvding
menth; and 211 sums duc us royalty snd advince rental shall be
", lien on ull implements, tools, mouvebl. machinery and :11 other

-






personal ch.ottels used in cperation upon s.ic¢ property, and upon
all of the minersls cbtained from the land horein lessed, but

not yet removed therefrom, as security for payment of said sums,
~n :udit of the Lessee's accounts ana books shall be m.de annuall
or at such times as may be directed by the Arca Director by
certified public eccountants approved by the Secretary of the
Interior and at the expense of thc Lessee. The Lessee shall
furnisn free of cost ¢ copy of such cudits to the Cecretary of
the Int .rior through the Arca Dircctor and to the Lessor within

{ thirty (30) cays after the completion of such suditing.

(£) REGULATIONS. Tc abide by and conform to zny :nd
411 requleticns of the Secretary of the Interior now or hercafter
in forcé relative to such leases, PROVIDED, that no regulutions
hercafter approved shall effect a change in rate of royality, the
annual rental h.rein specified, or the term of this lease, withou
the written consent of the p.rtics to this lease. '

(g) ASSIGNNENT OF LEASE. Not to assign this lease cor
.‘ any interest therein by an opersting cgreement or otherwise, nor
tu sublet any pertion of the leased premises, except with the
wppreval of the Sceretary of the Interior and the Lessor. If
this lease is cividec ty assignment of an entirc inter<st in any
p.rt of it, each part shall be considered a scparate leazse under
111 the terms and conditions of the criginal lease,

(h) POND. To furnish such bond as may be reguired by
the regul.tions of the Secretary c¢f the Interior conditioned upon
compliance with thc tcrms of this lease,

4, INSPECTION. The lecased premises cnd procucing
operations, 1 -provements, machincry ana fixtures thereon ond
connected tharewith and 211 books snd cccounts of the Lessee
shall be open «t all times for inspecticon by - gents of the
Lessor, or any duly authorized representutive uf the Secretury
of the Interior, insofar 5s may be necessary or desirable in
act.rminino amounts to te paid to Lesscr hulcunder or to de oM
shetner or noet Lessec is cumplying with the terms 2nd provisions

£ this lease,

. DISECSITION OF SURFACE, The lcssor <Xpressly
surves the right to lease, sell, or otherwisc dispose of the
n !s not covered by this lease ana the surfoce of the lands
pbraced within tuis lease under existing law or leows hereaftel
. enccted, such disposition to bs subtject it all times to th. righg
t the Léssea nercin o the use of szomech of s.id surfrcc
necessary in the extraction . ao romovel of the mincer.ls from

1 nd hercin aescribed in accurdonce with this leasc,
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6. SURTENDER AND TEEMINATION., The Lesseée shall have
tne 11ght «t any time auring the term hereof to surrcender and
t.imin.t. tais lease or any part th.orcof upon the payment of ill
rentels, roysltie¢s znu other obligutions due and payakble to the
Lessor, ano the further sum of $1.00, upon ¢ shewing satisfictory
to tne L.cretery of the Interior ino the Lessor tnat full
provision ha¢ been m.ae fcr the coas.rv.tiun and protecticn of
the prop.rty, the leasc to continuw in full force and ffoct as
to the lunds not so surrencered. If this leasc nss Leen recordec
Lcssce shall file @ recorded role:zsc with his applic.tion to the
AI.a Direcctor for terminstion of this lease.

7. CANCELLATION AND FOFFEITURE. When, 1n the opinien
0f the Secretcry of the Inturior, therc hes been o vicvlation of
any of the t.rms anc conditions of this lease before restrictiong
aIe removea, the Secrotery of the Intoricr shall have tne right
<t any time after thirty zJO) agays! notice to the Lessee, specCify
ing the torms and conoitions violated, and after a he r:ng, 11 8
Lessee 'shull so request within tnirty (30) czys of reccipt of suc
notice, to declarc this lease null .nc vevid, und the Lessor shall
then be enititled ana authorized to t ke  immediote possession of
the l\md.

8. HEIRS AND SUCCL3SOfS IN INTER:sT. It is further
covencnted and agreed that cach ebligation hereunder shall extenc
LU 4nd be binding upon, and vvery bincfit hereof shall inure to
the helrs, cxecutors, aministrators, successors of, or assigns
vt the respective parties nerete,

9. GOVERNI'EMT EMPLOYEES CAMNOT ACJUIRE LEASE. N
lease, cssignment thereof, or interest therein will be approved
to any employce ur employees of the Unitew Statcs Governmint
whether counnvcted with the Indian Service v oth.rTwis., angd RO
vmployee of the Interior Depertment shall be permittea to acuuire
any int.rest in such lcases by -wnership of stuck in curp.rations
having leasvs or in any other manner,

10, PUILDING SITES, Unless ctherwis. permitted in
writing oy the Sccroet.ry of the Interior und the Lessur, not R
excess of ten (10) scres will be used by Lessee for the site of
builaings,

11, FeNCING, It is undelstocd Dy the partics h.rets

I

that any fences cunstructed by the Lessce shall be r.strictod e
such of the ebove described lienas on which .ctive C¢polstiunt (28

being cunducted which make it necussary or aesircble te exclude

livestock,
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12, ROADS. The Lessee shall have tne privilege of
constructing ana maintaining at its own expense any adaitiong
roads or transportation facilities across Lessor's lands that
are necessary in carryino on the mining work uncer this lease
provx%id that th locaséon of such roads be approved ih writing

hairman of Les and the Area Director. No
part of any sucn road or roads shall inure to the benefit of the
public, ana the public shall obtain no rights thereon, but upon
termination of this lease for any cause whatsoever or if at any
time it shall become unnecessary for Lessee to use any such road
for conducting the operations authorized under this lease, the
Lessce's right to use said roads shall thereupon cease and all
the rights shall revest in the Lessor in accordance with law,
The Lessee shall hold the United States and the Lessor harmless
and indemnify them against any and all loss or damage which might
result from the construction or maintenance by Lessee of said
roads in & negligent manner,

Any installations made in connection with roads or
transportation facilities by the Lessee may be removed by the
Lessee,

13, INDIAN LAFOR., The Lessee shall employ Indiens,
giving priority to the members of the Canoncito Navajo Band, in
all positions for which they are gualified ana available and
shall pay the prevailing wage rates for similar services in the
area. The Lessee shall do everything practicable to employ
qualified Indians, giving priority to the members of the Cunoncito
Navajo Band, and their equipment in all hauling of materials under
this lease, insofar as Lessee doeés not use its own equipment
for that purpose. Lessee agrees to make apeCidl efforts to work
Inaiauns giving priority to the nembers of the C.noncito Navajo,.
Baend, into skilled, technical, ana other higher jobs in connection
with the Pulmittce's Opcrations under this lease,

14, Lessee shall, and hereby agrees to, indemnify,

protect, and save h.rmless said Lessor and tne United States

fror ond against the following Specific claims, demands, «nd
damages (and none other) x,.;Lng cut of Lessee's negligence or
acticriable feaults in connection with Lessee's work and opérations

hercunder, to-wit:

(a) To prOperclof third persons, including
°

Nava Indians,






(b) To third p.rsung, including
Navaie Indians, for injury

sr death.

(¢) To the livestock of the Lessor und its
members and tu the peimanent buildings
and structures of tne Lessor ana its
members situate on the property covered
by this purmit.

(d) Liens or lien claims on ~ccount of labor
performed upon or material furnished to
the property covered by this lease at the
instence of the Lessee,

15, Lessee agrees to carry such insurance covering all
perssns working in or on saiu property for Léssee as will fully
comply with the provisions of the Statutes of the State of New
liexico, couvering workmen's compensation and occup.tional discase,
as ore now in force or as they a2y hereafter be changed or
amended. Further, Lessee agrecs tc comply with ull of the torms
and provisions of all epplicable laws of the State of New Mexico
and of the United States of Americ. as now exist or 3s hereafter
ymended, pe:taining tu Social Security, Unemployment Com:ensotion,
wages, hours <nd conoitions of 1.:bor, ana to indemnify wnd hold
the Lessor ana the Unitea States harmless from payment of zny
d.mages «ccasionea by Lessee's failure to comply with said laws,
Lessee sh:11 p y all taxes lawfully assessed ~gainst its
prcperty or operations.

16. Lessee shall not aiscrimin te .gainst any employee
ur applicent for cmploymert bec.use cf race, creed, coler or
nceticnal origin, end shall reguire the identical provisions to be
incluced in all subcontracts hereunder,






17. No member of or delegote to Congress or resident
commissiuncer shall be udmitted tc any share or .art of this
lease or to any tenefit th.t may arise th.iefrum, out this
provision shill nout bé considered to extend to this lease if
mode with a curporcticn for its gencral benefit,

IN WIT NESS tRECF we h Ve executed this

lease on the
date first abovementioned,

10
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AMENDMENT TO MINERAL PROSPECTING PERMTT

THIS ACSFEVENT made and entered into this 19 gday of April

————

1750 by and betwsen the CANUNCITO BAND CF THE NAVAJO TRIBE, hereinaftar
"alled the Permittor, and CANONCITO URANIUM CORPORATTION, a New Uexico
corparation, whose address is Pe 0, Box 1427, Albognergue, New Mexico,
nareinafter called the Permittes, WITNESSE™H;

Hecltale

f (a) On March 8, 1954 the Acting Ares Uirector, Albuqoarque

Area Ufficze, Purean of Tndian Affairs, approved a Mineral Prospecting
ﬁ‘ P"ermit entered into on December 2, 1953 by and between the Canoncite
Pand of the Navajo Tribe and John Lynes and Samal C, Johnson, the

effactive date of said permit being March 8y 195k,

(b) S3zid Mineral Pro#pect.ing Parmit was duly assigned by the
“4rmittes named therein to Canoncite Uraninw Corporation, a New Mexico
cerporationg

(e) | The Parnittee has requested, as specified in its latter
of April 1L, 1954 to the Ceneral Superintendent, United Pusbles Agency,
P -5 the inclusion in the sforementioned permil of the following described
iands of the permittor in Township 11 North, Range 3 West, N.M,P.V.s
#3 Section 25, E# Section 26 and NE} Section 35; & total of B0O acres,
more or less,

NOW, TAEREFORE, it is agreed by the parties hereto that the

efrementioned 600 acres be included in said Mineral Frospecting Permit

’ 1






RESOLGTION {

8237

sgtoe, O

-t

At a duly called meeting of the Council of the Canonoito Band
of the Navajo Tribe on the 19 day of April , 195k the following

resolution was adopted:

B IT RESOLVED that the Cowncil of the Canoneite Band of the
Navajo iribe hereby consents to the smendment to the Mineral Prospecting
Permit held by Canonsite Uranium Sorporatiom on mn' laxds to include in
said permit the following additionsl lands in Township 11 North, Range
3 West: Wk Section 25, B% Section 26 and NE} Sectiom 35, a total of

. 800 acres, more or less, provided said Canoncite Uranium Corporatiom pays

the sum of $800 for the inclusion of said sdditional lands in the
Mineral Prospecting Permit,

BE TT FURTHER RESOLVED that the Chairmsa of the Canoncito Band
of the Navajo Tribe be and he 1s hereby authorised to sigm said amendwent

to said Mineral Prospescting Permite

Iit ses ;’l of Chairmen “Thalrmes :
A 77 Z 4 (op, +—
= Lardd \Pr T
= r

(‘IWLL\(L’ ' //L/"
Hember of éonncg .






approved on March 8, 155k upon payment by the permittee to the permittor

the sum of One Dollar ($1.00) per scre or a total of “ight Hundred Dollars
($800) for the addition of said 800 acres to the permite

The aforesaid Mineral Prospecting Permit shall remais in full
force and effect in all of its terms ssve and excepting the specifiec
amendment mede henin.'

IN WITNESS WHEREOF the parties hereto hawve hereunto set theisr

hande en the 19 day of  April s 195k,

CANONCITO BAND OF THEY NAVAJO TRIEE CANONCITO URANTUM CORDQRATIONN
/ B =3 . 3
by\ '/'\;. P PAT A e g e - by John Lynes Edward Oppenheimer
Chairaan ~ Preslident Bekro.ary
Witnegses 0 mesk of Ghairman: Recommended for soproval: 4-26 , 1954
~ / o ol APPRO™ED June IO{eIQEL (by authofity IRE,. Of"ice
"/_‘::ZZ ’ \/ Ly P {3 L_)C“ letter 6‘11- )t)

sy Guy C. Williams
i pad A i) General Superintendent
/ United Pueblos Agency
Bureau of Indian Affaire
e T

CONSENT OF SURETY

Consent is hereby given to the foregoing armsndrent to Mineral
Prospecting Permit dated December 2, 1953 by and between the Canoncito Band
of the Navajo Tribe and John Lynes and Samuel C, Johnsom which permit has
been assigned to Canoncite Uranium Corporation, and the Bond to Accompanmy
Kineral Prospecting Permit on form S-l5Lb dated February 24, 195L shall
continne 1in full force and effect,

Dated at Albuguerque, New Mexico on the 23 day of April s

ST. PAUL MERCURY INDFVE™PY{ _ A4

by Peter F. McCanna
Attomey~-In-Foct -






UNITED STATES ¢
DEPARTMENT OF THE INTERICR \
Bureau of Indian Affairs i

United Pueblos Agenoy

Box 1346

Albuquerque, New Mexice
’

Er, Desidere Flatere g
an.r-nl Canonoite Bard of the Havaje Tribe
Oorres, Nexi oo

Dear MNr., Plateree
Enclosed is cheok No. B of Genoneite Uranium Gorporstica

payeble to @hairman € anoncite Naveje Band of

Indise
in amount of § $00s00 , in payment for bomms payment em adiitiom of

800 scres to Hneral Fiespecting Meruit. Apgroved cepy of
Assudnent % Mineral Prospecting Permit is stiached fer your recerds,

Sincerely yours,

Bever Visane
Copy tot Beal Preperty Offiosr
Nr. Johs Lymes . 1
President, Canoncito Uranius Corp, ~

Box 1427, Albuguerque /

vith approved Amendment to Minera, Prospecting

B
:
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UNITED STATES DEPANBMENT OF TFS INTSRIOR & utints % ;

UL &1L .4 18954
1 >
18954
Wodiesse. 0. 0.

WMREEAS, the Asting Area Direstor, Albuquerque Area Offies,

Buresn of Iadian Affeire

ASSICHMINT OF YINERAL PROSPECTING ot

and Oemeral Superintendent, United Pushles Ageney, Buresu of Indiam Affairs,
mnmvuhwuhhwuumyub Interior
and §he Commissiomsr of Indiam Affairs, has heretefsre approved a Winoral
Prospecting Permit dated Decssber 2, 1953, Wy and botween the CANONCITO
BAMD OF TUE MAVAJO TRIBR, permittor, and JOHN LYNES and SAMUEL C. JOHNSQN,
carmithes, and am A5SIAMENT thereef o CAMONCITO URANIUM CORPORATION, &
Nox Mexleo corporatiem having its priscipal place of Yusiness ab uw,
Tlow Moxiso, axd two amenimemts to said Pormit, each dated April 19, 1954,
covering the following deserided lunds of the Cansneibe Band of e Favaje
tribe in the State of New Muxice, Sowrits

::pr:i-hl{.l.s.m acres, mare or lsss ia Townships 9,

Ly St e i e hrirshia et o

She Assadwents therebe dated April 19, 195he

¥oW, THEREFORE, for and is comsideratiom of $10.00%*

& SRETRIj¢D SR
Dollars, the reseipt of which is

horedy adknowledged, the said Canencite Urnaium Oorporation, the owner of
the aboveedeseribed Mineral Prospesting i’o;'aii, as amended, hereby barmias,
sells, transfers, assigns, and conveys all its right, title, and interest
{n aad to said Mineral Prospecting Permil, as amended, sudjeet to the ape

proval of the Secretary of the Tnterior or his authorized representative,

- e e i AL ® g &
= R A B
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e ,' 2 oi’ ul:;-nut;flljlnﬂ fbnpnﬁc Permit by Canonolto Uranium
' Corpor.tion to Columet & Hecla, Ino,
to CILUET & INIA, LiCs, & eorporatien crmnired and existing under the

laws of She ‘tate of MICKIGAN and duly authorized %o do

business in the 5State . New Moxlco, said assipnment to be effective from
dave of ayprovel Lereby by Lin Sovretary of the Iaterior or his authorized
representative,

AN GITHSS RISRBOF, the said assiznor has herouato set itg
hand and sonl this _ MR day of November, 1954,

CANCHCITC URANTUM COPOIATION
Attest,

/s/ Edward Oppenheime /s/ John Lynes (p,.”“..m )

AXROKIED ZMENT OF 0IFOKATION

STATE OF X% MTXICe

&S,
CUNTY F BRENALILLO

Cn this day of Zovember, 1454, berore me appeured
Jota Lymes, to me Siresoally knowa, who, boin: by me duly 8w yn, did auy
that be 1s te Prasident of Crnoacito Uraantum Corporation, a4 tlat the
seal arfixed o suid instrumeut is the corporate weal of said oorpor.tion
and that saii netrumoct was s! mwd aad sealed An tenall f sald corporation
by autnority of its board of directors, anl said John Lynes acknowled ed
eall fastrusent %o be we free uet and deed of said corporatien,

il

v i) i (i -l ”-‘-J‘i o o
X s i i - i ¥ ! .

Wituess my hand and seal on this tle day and year first adove
writton,

My comsisvion explres: !
April 10, 1958 /s8/ James T. Paulaute

T

I"‘u a7
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Puw J of Aesignment of Mineral Prespecting Permit by Ganencite Uranium
Corporation %o Calwed & Hocla, Ine,

ACGRPTANCE BY ASSIGNER

The assignes in the abow and foregoing asaigment, made subject
to the approwal of the Seeretary of ths Intericr or 113 suthorised repree
seztative and the Canonoite Dand of the Nawvajo Tribe, hereby accepts said
assigament and agrees to fulfill all the oblirations, conditiens, und
stipulations in said deserided Mineral Prospectiag Permit, as amended,
whel assigmed, and the rules and regulations of the Secretary of the
Interior appl‘cﬂlo thereto acd %o fwrnish preper bond guaranteeing falthe
fal mxmmmmnmmmumm,m bhis
agresmente

nnwannlc ageignee has hereoto set 188 hand
and seal this ‘*' 4oy of Dete 22 , 1954e

CALUGET & HEQA, INC,
Attent)

/s/ A. E. Petermann v._/c/ C. C. Jung

(corporate seal)

-..--Q-.-..O.....‘--C»o-------.--0--.

AZYORLEDGENENE OF COXPORATION

BTATE ¥ Dlinois )
88,
couwry op _ OO0k 3
On $hie 10t g0 of December 1954, before me ape

poared C. C. To omally ingen, who, beins by me
suly ewori, T ey et Ta T3 the Vico Presidbni ¥ intace® " our . ™
Bncla, Incey and shat the seal affiXed  sald Lnstrusent 18 the corporate
seal of seid corporatiom and that said inetrument was ofmed and seealed in
e-herﬁ{n‘.u corporation by authorisy of its board of directers, and said

acinowledzed said lnstrurent te be the free
aot and deed of sald corporatiem,

WITHESS my hand and seal on this the dey and yoar first above
written,

My corrisclom expiress

June 4, 1957 /s/ Elizabeth Ann Ryan
. Yotary Publie
APPROVED: (Date)_  “M" . ..

e
/s/ W. Wade Hind

Ares Director (per CommissloBeF'§ TStter of Jam. 14, 1985)






ARESOLUTION

n.hlyuno‘.ﬂmdm%adldﬁowu
Mottum!ﬂhntbl_z_hy ct:ﬁm',uu«_"'_, 1954,
the following reselubiom was adopteds

nnmmmmtwwdu-wuuc

thM&WMbme&.\vhhm
of the Interier or his duly suthorised ropresentative, of am Assipne

ment So Calweet & Neolag Iney of the Mineral Preepeoting Permit
dated bn‘-r!.l%u“lmu 19, 1954, beld by Canomeite

Uranium Corporatiom oa spproximetely 15,790 aares of our Ssridal land, )
1 5

; . : ) - I~ et .} . 5

_/(,u-’» cltne X Gug = pra-

Witnonses %o margsi His A
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VINERAL PROSPECTING PEFMIT

T —

QFfze 1 IOE 3

i..“l.';ﬁ - .

THIS AGREEVENT made and entered into this 10 4

__August ; 1958 by and between  Nsh-diee Mshagano, alse celled

~ Matias Mexicano, a widower, - - -

-8
——

party of the first part, hereinafter called Permittor, whose addres=s is

¢/o Canoncite Navajo Co-op., Correo, New Mexice 3 and

_CANCNCITU URANTUM CORPORATION, a New Wexice oorporation,

——— . —— e — -

whose address
is Py O, Box 11;27. Albuquerque, New Maxice 3

narty of the second part, hereinafter called the Permittee,

Dafinitions. As used herein, "Secretary” means the Secretary
“{ the Interior, "(eneral Suparintendeni™ mesns *ne fmnaval Superin
*ancdent of United Pueblos Agency, Box 1345, Albuquarque, “New Mexic:,
o other official in charge of the Indian Agency having jurisdisticn
“7ear the land.

.

In consideration of the sum of One Hundred Fifty-nine and 737100
Dellars (8 159,79 Js the receipt cfwh.ch 15 leraby acknowledpad,
50 The -:ofve‘nants, stipulations and conditions heresnafter contazined, 1t

. agreed-

A, Subject to the limitations herainafiar ststed, Permittor
grants the Permittas the exclusive right for a perisd of ona year from
the date of approval of this permit by the Sacretary to prospact for
_ranium and minera.s associated therawith upen the following des_oribed
allotted lands of Permittcr, consisting of 159,73 ACre3 mors or
iess mtuated tn Valenels = CTouniy, 3eatse of PBew Mexaco

lote 3, L, SANW: 3ection L, Township 9 North, Range ) West,
n M P, (Irdian Trust Allotmemt No, 061958),

& s %,

LT 1070
@/

a2
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B. This permit is granted on the following express |
tems, covenants, and conditionss

eAs 1. The Permittee agrees to expend un actual prospect-

ing and exploration work not less than the sum of W
__sessapesss Pollars ($ Yo If Perm e fajls to
e.rpenii said nmunt, Permittae agrees to pay %o the General Superin-

tendent for the benefit of Permittor the difference between the sum spent
on actual prospecting and exploration work and the sum agreed 1o be
spent, said liquidated damages to be paid on expiration, surrender

or termination of this permit.

2. At least thirty (30) days before the end of the
first year from the approval of this permit, the Permittee may
give notice to the Permittor and General Superintendent that it
desires to have said permit remewed for a one-year period, and
upon the Permittee submitting to Permittor and the General
Superintendent at the time of application for renewal evidence that
the sum agreesd to be expended on sctual prospecting and exploration
work during the first year has been or will be spent this permit shall
be renewed for a ona-year period upon payment to the General Superin-
tendent for the bensfit of the Permittor of the s ame bonus as was paid
for the first year (which sum shall be creditad on rentals or royalties
payable during the second year of the permit on any leases in effact
during the second year) AND the expenditure of not less than the same
amount on actual prospecting and exploration work as was required
during the first year of the permit. If Permiitee falls to spend said
sum on actual prospecting and sxploration work during the second year
it agrees to pay %o the Ceneral Supe rintendent for the benefit of the
Parmittor as liquidated damages the diffsrence between the sum
sxpended and the sum agreed O Dbe spent, said ligquidated damages te
te paid on S'rrender, termination or expiration of the permit. No
¢ refund shall be made of payments for renewal of this permit.

{ 3 g
S -'*,I'r'vd% :

> 7, The Permittee may, subject Lo the provisions

; hereinbefore stated, surrender this permit in writing during the
renewsl peri>d upon the parformance of all of Permittee’s obligations
hareunder, upon the payment of $1,20 and upon a showing satisfactory
to the Permittor and the Secretary that full provision h:s been made
for the conssrvation and protection of the property. If this permit
has heen recorded, the Permittes shali file a recorded releases with
‘ts application for surrender,

"~






L. Permittes shall begin actual prospecting and
exploration work within thirty (30) days from the date of approval
4 receipt by Permittee of the completed instrument and shall ,
ligently prosecute the same in accordance with approved methods
unless prevented by strikes, acts of God, or other conditions over
which Permittee has no control,

5. Permittee may use existing roads on the land and
shall also have the privilege of constructing and maintaining
at its expense any additional roads across the land that are
necessary in carrying on the actual prospecting ard exploration
work, PROVIDED that the location of any additional roads be first
approved in writing by Permittor snd the General Superintendent.
No part of any such road or roads shall inure to the benefit
of the public which shall obtain no rights thereon, but upon
termination of this permit for any ciuse whatsoever or if at any
time it shall become unnecessary for Permittee t0 use any such
road for cond.cting the operations authorised under this permit
or subsequent leases acquired pursuant to this permit the right
to use said road shall thereupon ceaie and all the rights shall
revest in Permittor in accordance with law, The Permittee shall
hold the Permittor and the United Stutes harmless arnd indemnify
them against any and all loss or damige that might result frem
the construction or maintenance by Permittee of said roads in a
negligent manner,

6., Permittee shall have the right at its own expense
to drill and equip water wells on said premises and agrees that
at the termination of the permit by expiration of its term or
otherwise all wells will be left intsct and properly cased,
Parmittee shall have the right to resove all mechanical pumping
equipment installed by it at any wella, If any of said wells
shall produce water surplus to the needs of the Permittee, said
water shall be available to the Permittor,

7. Permittee shall have the right f ree of charge te
install on the premises power and water lines which may be
removed by the Permittee en termination of this permit.

8. Application for rights of way will be made by
Parmittse pursuant to the requirements of 25 C. F. R, 256.
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9« Permittee shall comply with all laws and regulations
of ccmpetent public authority with reference to such prospecting,
Particularly, the Secretary shall have access to all informatien
vhtained by the Permittee in carrying out the work hereunder,

10« 1In the event Permittss Gizcovers a deposit or
deposits of ore and desires t> work and mine the same and
desires a lLease thereon, the Permitter will, upon notice from
Permittee in writing by registered United States mail, postage
prepaid, addressed to Permittor and to t he General Supe rinterdent
describing the particular lani desired, give and grant and the
Secretary will, on compliance with the regulations applicable te
the issuance of such leases, approve a mining lease on such lends
under the terms and conditions provided for in the attached form
¢l leass, which is identified as Exhibit "A®,

Leases shall only be granted for lands described by
.sgal sub-divisions or fractions thereof or by survey description
PROVIDED that areas of less than ten (10) acres may be included
in a lease only 1if such area has been surveyed. Said par~als
need nct be contiguous . All leases shall be within the area
covered by the permit. Such luases may be requested by Permittaee
on adiitional tracts from timn to time during the effective
period of this permit. Permi‘tee, however, shall include in
request for leases only such ucreage as is necessary and desirable
for the efficient and proper mining operations on the deposit
Or deposits concerned, All mplications for leases must be
submitted prior to the expiration or termination of the permit,
The maximum acreage that may e taken under lease or legses
shall be in accordance with reguiations of the Department of the
Interior or such additional amount as may be suthorized by any
waiver of said regu'ations.

11, Prior to the sgproval of a lease in favor of
Permittee no ores shall be removed except samples for examination
or experimental purposes,

12. Before this permit shall becoms effective, Permittee
shall furnish to the M neral Superintendent an acceptable surety
bond in the amount of Dollars
(3 , 73 e
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13. This prospecting permit is exclusive to Permittee
as it is recognized that expenditure of time, money and effort
i3 mecessary to prospect the property properly and systematically
which Permittee should be protected, if valuable deposits are
found, No other permit or right for the minerals covered hereby
| shall be given to anyone else on any unsurrendered portion of the
‘ lands covered by this permit se long ss this permit is in effect.

li. The Permittee shall employ Indians, giving priority
to the Permitter and other membors of his Bamd or Tribe in all
positions for which they are quilified and available and shall
pay the prevailing wage rates fur similar services inthe area,

The Permittee shall do everything practicable to employ qualified
Indians, giving priority te Permnittor and other members of his

Band or Tribe, and their equipmint in all hauling of materials

under the permit and any leases taken and any work done thereurder,
insofar as Permittee does not wie ite own equipment for that purpose.
Permittee agrees to make special efforts to work Indians, giving
priority to Permittor and other members of his Band or Tribe, inte
Skilled, technical, and other higher Jobs in connection with the
Peraittee ‘s eperations under the permit and leases taken hereunder,

15, The Permittee agrees that on termination of
operations under this permit or leases taken thereunder it will
make provisions fer censervatior and protection of the property
and leave all of the areas onwhich it has worked in a condition
that will not be hajardous to 1ife or limb.

16. Permittee shall, and hereby agrees to indemnify,
protect, and save harmiess said Permittor and the United States
of America from and against the following specific claims, demands
and damages arising out of Permittes's negligence or actionable
faults in connection with Permittee's work and operations, here-
under, to-wits :

(a) To property of Permittor and third persons.
(b) To Permittor and third persons for injury or death,

(¢) Tothe livestock of the Permittor and others and
to the permanent buildings and structures of
the Permittor situated on the property covered
by this permit,

5
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(d) Liens or lien claims on account of labor
performed upon or material furnished to the
property covered by this permit at the
instance of the Permittee.

17. Permittee agrees to carry such insurance covering
«ll persons working in,on, or in connection with said property for
Parmittee as will fully comply with the provisions of the statutes
of the State of New Mexico, covering workmen's compensation and
occupational disease;, as are now in force or as they may hereafter
be changed or amended. Further, Permittee agrees te comply with
all of tne terms and provisions of all epplicetle laws of the State
of New Mexice and of the United States of America as now exist or
as hereafter amsnded, pertaining to Socisl Security, Unesployment
Ccmpensation, wages, hours and conditions of lsbor, and to indemnify
and hold Permittor and the United States harmless from payment of
any damages occasioned by Permittee's failure to comply with said
laws, Permittee shall pay all taxes lawfully assessed against ite
property or operations.

18. The Permittor axpressly reserves the right te
u3e, lease, sell or otherwise dispose of the minerals not covered
bv this permit and the surface of the lands embraced witrdn this
permit under existing lawe or laws hereafter enacted. Such
digposition and use shall te sutject st al) times to the rights
of the Permittee under this perndit.

19, When in the opinion of the Secretary there has been
a violstion of any of the terms and conditions of this permit
v the applicable regulations, the Secretary shall have the right
st any time after thirty days notice to the Permittee, specifying
the violations and after a hearing if the Permittee shall se
request within thirty days of receipt of notice, to declare this
vermit null and void,

20. Permittee shall 1ot knovingly © rmit army nuisance
to bs maintained on the premisey nor consent t¢ any intoxicating
liguor being sold or given sway for any purpose on such premises
snd agrees not to use said premises for amny purpose cther than
“hose authorized in this permit,

21, Permittee shall 1ot discriminate against eny
smployee or applicant for employment because of race, creed, color
or national origin and shall require an identical gprovision te be
included in all subcontracts hei‘sunder,

6
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Burezu of Indian Affairs

MINING LEASE - ALLOTTED INDIAN LANDS
(For Uranium and other Minerals Associated Therewith)

THIS INDENTURE OF LEASE, made and entered into in

quintuplicate this day of » 195__ by and

between whose address is

, designated herein ae "Lessor"

whose address is

herein designated as '"Lessee', WITNESSETH:

1. That the Lessor, for and in consideration of $1. 00 receipt
whereof is hereby acknowledged, and of the royalties, covenants,
stipulations and conditions hereinafter contained and hereby agreed to
be paid and observed by the Lessee, doth hereby demise, grant and
lease unto the said Lessee, the following described tract of land lying
in A Coun'y, State of New Mexico, to-wit:
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22, The Permittee agrees not to assign this permit or
sny interest therein by an operating sgreement or otherwise, nor te
sublet any portion of the permitted premises, except with the approval
¢{ the Secretary and the “eraittor,

23 No member of or delegate to Congress or resident
commissioner shall be sdmitted to any share or part of this permit
or to any benefit that may arise therefrom, but this previsien shall
not be considered to extend to Lthis permit if made wi th s corporation
for its general benefit,

| IN WITNESS WHEREOF we have exscuted this permit em the date
| first abovementioned,

“Wahd{ec Mahagano, also
called Matias lMaxicano,

.‘ widower
/ APPROVED Oet. 13, 195k pursuant smthority Indiam
. Iffice letter 10-6-5ks

CANONCITO URANIUM CORPCORATION Recamended for Approval:

L

l by John Lynes

l ~ President "

t : Genersl S uperintendent
l AT TESTs United Pueblos Agenqy
(

s
| CONPORA™ SEAL
i »
.,'/‘_/",// ( (,’/' £/ £ {
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for the full term of 15 years from the date of approval hereof, for
the sole purpose of prospecting for and mining minerals, as follows:
uranium and other minerals associated therewith, the lessce to ‘
occupy so much only of the suriace of said land as may be reasonably
necessary to carry on the work of prospecting for, mining, milling,
storing and removing such mincrals.

2. As used herein, the term "Secretary’ shall refer to the
Secretary of the Interior or his authorized representative; General
Superintendent shall refer to the General Superintendent of United
Pueblos Agency, Box 1346, Albuquerque, New Mexico or other
official in charge of the Indian Agency having jurisdiction over the
lands leased.

Wherever used in this document the word '"ore’ shall mean
only the ore of uramium and other minerals associated therewith;
and the words "ores mined and sold" or similar words shall be
construed and understood to mean ores mined and removed from
the demised premises for the purposes of milling, treatment, stock-
piling or other disposition, and not that ores must be sold as such.

3. In consideration of the foregoing, the Lessee hereby
agrees: :

(a) ROYALTY. To pay, or cause to be paid, to the

General Superintendemt for the use and benefit of the Lessor

as royalties the sums of money at follows, to-wit:

On any ores mined and sold by Lessee from the demised pro-
perty, Lessee agrees to pay a percentage royalty of the mine value
per dry ton as set forth in the following percentage royalty schedule:
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PERCENTAGE ROYALTY SCHEDULE

Mine Value per Dry Ton Royalty Percentage of
Mine Value per Dry Ton

$ 0,01to$ 10.00 inclusive 10%
10.01 to 20.00 : 11%
20.01to 30.00 ' 12%
30.01 to 40.00 2 13%
40.01 to 50.00 . 14%
50.01te 60.00 " 15%
60.01 te 70.00 ¥ 16%
70.01 to 80.00 17%
80.01 to 90,00 18%
90.01 to 100.00 " 19%
100.01 or more 20%

"MINE VALUE PER DRY TON", wherever used herein, is heréby
defined as the dollar value per dry ion of crude ores at the mine as
determined by the application to the valuable metal content of such ore
of the price schedules for such ores established and currently in effect
by the Atomic Energy Commission or other government authorized
agencies before allowance for transportation and development. It is
specifically understood that any mine production bonuses shall be in-
cluded in the "mine value per dry ton'" However, if the Government
at any time hereafter does not estalilish or have in effect a price schedule
for the purchase of such ores on a fixed or scheduled dollar value per dry
ton of crude ores at the mine, or said ores contain salable minerals,
some, or all, of which are disposed of to a custom treatment plant or
smelter for the treatment and beneficiation of uranium bearing ores to
be mined in the Grants and other districts of New Mexico, then mine
value per dry ton shall be the gross value per dry ton of said crude ores
ac paid for by the Atomic Energy Commission, or other Government
authorized agency, mill or other buyer, less any allowances or reimburse-
ments for the following specific itemns:

(1) Transpertation of ores.
(2) Allowances paid to Lessee by the Atomic Energy Commission
or other Government authorized agency for exploration for or

development of ores.

(3) Treatment or beneficiaticn of ores.
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which specific items shall, in such event, be deducted from the gross
sale price received from the metal content of said ores by the seller
before said percentage royalty is calculated and paid. Any cost of
treatment or beneficiation shall be the actual cost without any milling
profit. It is specifically understood that any mine production bonuses
shall be included in the mine value per dry ton,

Lessee agrees to pay the above purcentage royalty payments on
or before the fifteenth (15th) day of the month next following the removal
from the demised premises, weighing and sampling by lessee of said
ores, and lessee shall attach to each such payment made a statement
of the mine value of said ores and the amount of royalty due on each lot
80 removed.

The royalty provisions of this lease will be subject to reasonable
adjustment at the end of ten years, such adjustment being based upon
market conditions as supported by evidence from the field, and subject
to the approval of the Secretary of the [nterior or his authorized re-
presentative,

(b) ANNUAL RENTAL. To pay, or cause to be paid, to General
Superintendent for use and benefit of the Lessor in advance beginning
with the date of approval of the lease, as annual rental $1. 00 per
acre for the first calendar year or fraction thereof and $1. 00 per acre
per annum in advance for each and every calendar year thereafter
during the continuance of the lease, it being understood and agreed
that said sum so paid shall be a credit on the royalties accruing during
the year for which the payment of anmial rental is made and that said
annual rental when paid shall not be refunded to the Lessee because of
any subsequent surrender or cancellation hereof.

(c) DILIGENCE, PREVENTION OF WASTE. To exercise dili-
gence in the conduct of the prospecting and mining operations; to carry
on development and operations in a workmanlike manner, and to the
fullest extent possible, consistent with good mining practice; to commit
no waste on said land, and to suffer none to be committed upon the
portion ° ‘s occupancy or use; to ccmply with all the requirements
and the laws of the State in which the land is located; to take appropriate
stcps for the preservation of the property and the heaith and safety of
the workmer; promptly to surrender and return the premises upon the
termination of this lease to whomsoever shall be lawfully entitled
thereto in as good condition as received, except for the ordinary wear
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and tear and unavoidable accidents in their proper use and changes which
may be due to the proper mining and use of the same under this lease.
Lessee may, upon any terminition, move and remove, within sixty (60)
days all tools, machinery, equipment and improvements placed thereon
by it, providing the payments agreed upon by the Lessee have been made
and the lease terms and provisions applicable thereto have been fully
complied with; provided, however, that Lesseé, at the request of Lessor,
shall not remove any roads or appurtenances thereto, fences or casing in
water wells which may be necessary and desirable to continue the same
as a producing well; not to perinit any nuisance to be maintained on the
premises under Lessee's control, nor allow any intoxicating liquors to
be sold or given away for any purpose on such premises and not to use
such premises for any other purposes than those authorized in this lease.

(d) DEVELOPMENT, The land described herein shall not be
held by the Lessee for speculative purposes, but in good faith for mining
the minerals specified; and the jailure by the Lessee in the diligent
development and continued operition of the mine or mines, except
when operations may be interrupted by strikes, the elements or
casualties not attribuiable to the Lessee, shall be held as a want of
compliance with the purposes of this lease and shall render it subject
to cancellation. Provided, that whenever the Secretary shall consider
the marketing facilities inadequate or the economic conditions unsatis-
factory, he may after consultation with the Lessor authorize the sus-
pension of operations for such tirne as he may deem advisable, but
such action will not release the Lessee from the payment of the advance
annual rental.

(e} MONTHLY STATEMENTS. To keep an accurate account of
all mining operations, and in the case of all ores mined and removed
and not sold in the form of crude ores to third parties but title 1o which
is retained by Lessee, to show the whole amount of such ores and
minerals mined and the valuation \hereof for royalty purposes under
the terms of this Lease: in the case of ores which are sold or otherwise
disposed of to third parties and title to which is not retained by Lessee,
to keep an accurate account of all mining operations, showing the sales,
prices, dates, purchasers and the whole amount of ! .. .18 mined, the
amount removed and the gross receipts derived therefrom; and in either
case to furnish the General Superirtendent and the Lessor sworn monthly
reports thereon not later than the 15th of the succeeding month; and all
sums due as royalty and advance rental shall be a lien on all implements,






tanls, movable machinery and all other personal chattels used in
operation upon said property, and upon all of the minerals obtained
Irom the land herein leased, but not yet removed therefrom, as
security for payment of said sums. An audit of the Lessee's accounts
and books shall be made annually or at such times ax "nav be directed
by the General Superintenden' by certified public accountants approved
Ly the Secretary and at the expense of the Lessee The Lessee shall
turnish free of cost a copy of such audits to the Secretary through the
General Superintendent and to the Lessor within thirty (30) days after
the completion of such auditing

(fy REGULATIONS To #bide by and conforrm to any and all
regulations of the Secretary nov or hereafter in force relative to such
leases, PROVIDED, that no regulations hereafter approved shall
eflect a change in rate of royalty, the annual rental herein specified,
or the term of this lease, withon! the writien consent of the parties
to this lease. :

(g} ASSIGNMENT OF LEASE Not to assign this lease or any
interest therein by an operating agreement or otherwise, nor to sublet
any portion of the leased premises, except with the approval of the
Secretary and the Lessor If this /ease is divided by assignment of
~+ ontire interest in anv part of it, each part shall be considered a
separate lease under all the terms and conditions of the original lease.

(h) BOND., To furnish such bond as may be required by the
s egulations of the Secretary conditioned upon compliance with the
terms of this lease.

4 INSPECTION, The leased premises and producing opera-
tions, improvements, machinery and fixtures thercon and cornected
tnerewith and all books and accounts of the Lessee shall be open at
211 tismes for inspection by the Lessor and the Secretary insofar as
may be necessary or desirable in determining amounts to be paid to
I.essor hereunder or to determine whether or not Lessee is comply-
ing with the terms and provisions of thin lease.

5 DISPOSITION OF SURFACE. The lessor expressly reserves
ihe right to use,lease, sell, or otherwise dispose of the minerals
no! covered by this lease and the surface of the lands ¢mbraced
~ithin this lease under existing law or laws hereaftyr crnacted, such
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_disposition to be subject at all trnes to the right of the Lessee herein
to the use of so much of said surface as is necessary in the extraction
+od removal of the minerals from the land herein described in accord-
ance with this lease

4 SURRENDER AND TERMINATION, The Lessee shall have
i right at any time during the term hereof to surrender and terminate
this lease or any part thereof upon the payment of all rentals, royalties
ard other obligations due and pavable hereunder and the further sum
of 1 00, upon a showing satisfactorv to the Secretary and the Lessor
inat full provision has been made for the conservation and protection
1 the property, the lease to contirue in full force and effect as to the
lari's not a0 surrendercd. I this lease has been rocorded Lessee

L1l {ile a recorded release with his application to the General

Supt rintendent for tersnination of this lease.

7 CANCELLATION AND FORFEITURE, When in the opinion
of ihe Secretary, there has been a violation of any of the terms and
corditions of this lease or of the applicable regulations hefore re-
irictions are removed, the Sccretary shall have the right at any

i~ after thirty (30) days' notice to the Lossee, specifving the terms

L vd conditions violated, and after a hearing, if the Lessee shall so
request within thirty (30) days of receipt-of such notice, to declare
(hi= lease null and void, and the Lessor shall then be entiiled and
~uthorized to take immediate possession of the land '

8 RELINQUISHMENT OF SUPERVISION BY THE SECRETARY.
Snould the Secretary ai «ry tirne during the life of this instrument,
yolinquizh supervisicn as 1o all or part of the acreage covered hereby,
cuc i relinquishment sha'l not hind lessee until said Sccretary shall
have given 30 days' written notice. Until said requirements are
fulfilled, lessee shall continue to rmake all payments dne hereunder
us provided herein. After notice of relinquishment has been received
be lessee, as herein provided, this lease shall be subject to the follow -
ing further conditions 1

(a) All rentals ard royalties thereafter accruing shall be paid
directly to lessor or his succes=ors in title.

(b)y If, at the time supervision is relinquished by theSecretary
. to all lands included in this lease, Lessee shall have made all
paveaents then due hereunder. .nd shall have fully performed all
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obligations on its part to be performed up to the time of such relin-
quishment, then the bond given to secure the performance hereof, on
file in the Indian Office, shall be of no further force or effect,

9. HEIRS AND SUCCESSORS IN INTEREST. It is further
¢ ovenanted and agreed that each obligation hereunder shall extend
to and be binding upon, and every benefit herz2f shall inure to the
heirs, executors, administrators, successors of, or assigns of the
respective parties hereto,

10. GOVERNMENT EMPLOYEES CANNOT ACQUIRE LEASE.
No lease, assignment thereof, or interest therein will be approved to
any employee or employees of the United States whether connected with
the Indian Service or otherwise, and no employee of the Interior De-
partrnent shall be permitted to acquire any interest in such leases by
ownership of stock in corporations having leases or in any other manner,

11. FENCING. It is understood by the parties hereto that any
fences constructed by the Lessee shall be restricted to such of the
above described lands on which active operations are being conducted
which make it necessary or desirable to exclude livestock.

12. ROADS. Lecssee may use existing roads, if any, on the
lard and shall also have the privilege of constructing and maintaining
at its expense any additional roads across the land that are necessary
in carrying on the mining work under this lease provided that the
location of any additional roads be firut approved in writing by Lessor
and the General Superintendent., No part of any such road or roads
shall inure to the benefit of the public which shall obtain no rights
thereon, but upon termination of this lease for any cause whatsoever
or if at any time it shall become unnecessary for Lessee to use any
such road for conducting the operations authorized under this lease,
the Lessee's right to use said roads shall thereupon cease and all the
rights shall revest in the Lessor in ac cordance with law. The Lessee
shall hold the United States and the Lessor harmless and indemnify
ther against any and all loss or damage which might result from the
construction or maintenance by Lessee of said roads in a negligent
manner,

13. INDIAN LABOR. The Lessee shall employ Indians, giving
priority to the Lessor and other members of his Band or Tribe in
4!l positions for which they are qualified and available and shall pay
‘he prevailing wage rates for similar services in the area. The
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Lessee shall do everything practicable to employ qualified Indians,
giving priority to the Lessor and other members of his Band or Tribe
and their equipment in all hauling of materials under this lease, insofar
as Lessee does not use its own equipment for that purpose. Lessee
agrees to make special efforts to worl Indians giving priority to the
Lessor and other members of his Band or Tribe into skilled, technical,
ard other higher jobs in connection with the Permittee's operations under
this lease.

14. Lessee shall, and hereby zgrees to, indemnify, protect, and
save harmless said Lessor and thé United States from and against the
following specific claims, demands, and damages {and none other)
arising out of Lessee's negligence or actionable faults in connection
with Lessee's work and operations hereunder, to-wit. :

(a) To property of Lessor and third persons

(b) To Lessor and third persons, for injury or death.

(¢) To the livestock of the Lessor and others and to
the permanent buildings and structures of the Lessor
situate on the poperty covered by this permit.

Liens or lien claims on account of labor performed
upon or material furnished to the prcperty covered
by this lease at the instance of the Lessee

15. Lessee agrees to carry such insurance covering all persons
working in, on, or in connection wi'h said pro perty for Lessee as will
fully comply with the provisions of the Statutes of the State of New Mexico,
covering workmen's compensation and occupational disease, as are now
in force or as they may hereafter be changed or amended. Further,
Lessee agrees to comply with all o! the terms and provisions of all
applicable laws of the State of New Mexico and of the United States of
America as now exist or as hereafter amended, pertaining to Social
Security, Unemployment Compensation, wages, hours, and conditions
of lavor, and to indemnifly and hold the Lessor and the United States
harmless frorm payment of any daraages occasioned by Lessee's failure
to comply with said laws. Lessee shall pay all taxes lawfully assessed
against production or its property or operations,
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16. Lessee shall not discriminate against any employee or appli-
cant for employment because of race, creed, <ceolor or national origin,
and shall require the idemtical previsions te be included in all sub-
contracts hereunder.

17. No member of or delegate to Congress or resident commissioner
shall be admitted te any share or part of tais leass or to any benefit that
may arise therefram, but this previsien shall net be considered to extend
to this lease if made with a cerperation for its gemeral benefit,

IN WITNESS WHEREOF we havy executed this lease on the date
first abovementioned.





ITED STATES DEPARTMENT OF TIE® INTERIOR

Bureay of Indian Af"airs
ASSICHIZINY OF MINZRAL PROSI'RCTING P5MITS ON ALLOTTED INDIAN LANDS

VINATAS the Gonaral Superintendent of United Pusblos Agenoy,
Jurean of Indfan Affairs, hva parsuant Yo authority delegated to him by

‘he Commissionsr of Indian \ffaire, heretofore approved fourteen Hineral

Prospecting Permits (Yes.l through 14) dnted Aurust 10, 1954, and two

neral prospecting vermits (¥~s, !5 and 1€) ‘m%ed October 20, 199, by

and batween various meubern of the Ce loncito Band of the Navajo Tribe

’
namo i hereinbelow, permittors, and CaNOHCITO JRANIUM COTPORATION, a
Eew Mexioo eorporatiom, permitten, cowring the following deseribed trust
allotted lands in the State of Fow Mexicoy
Pormis
Jumber Pernittor land Deseriptiom
1 Bah-lleo Mahagano, aise Lots 3, L, 84Mw Sece L, T. 9 N.,
oalled Matias Moxiceno 2 3 W (Allotment No, 061953)
2 Fagka-da-ys Mehegano, alse  Lots 1, 2, SNEL Sec. 6, T, 9 N,
ealled Charley ¥oxicano, and . 3 W, (Allotment No, 061959 )
Mary Moxicann, his wife
3 Jose Make - ano, ulso called BT Sece 6, T, 9 N., B, 3 W,
Jose Muxicano, and Franois (Allotmens No, 0l8241)
Moxicano, his wife
L Nicholas Zacstero, also WatY Sec, 10, T, 10 ¥., R, 3 W,

onlled Ni-anor Sacatero, and (Allotmont No. 0l82€1)

:
Saliaa Secatore, his wife

. Hx"'.wh-"'e':-‘cih-"-avt:, also Wig Sec, 22, 7, 10 ¥, .
called ¥ra, Oatl Warito, and (Allotimens ¥o, 06106 )

all Wer'te, her husband
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: Yoordtady. Petermann

(oorporate seal)

Pars Iy of Assigment to Caluset & Hsela,
- pocting Permits of canoneito Uranium Corporation on Navajo allotted land,
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AKNOWLEDGEMENT OF CORPORATION

STATG OF NEW MiX1CO
: 8s,

.~ CUUNTY OF BERMALILLO

On this b day of November, 1954, before me appeared Jom
Lynes, to me personally known, who, bein: by me duly swory, did say thad
1o is the President of Cancncite Uraniwm Corporation, and that the seal
afizsd to sald instrument is the worporate seal of said corporation and
+hat sald instrument was sigmed and sealed ia behalf of said corporation
by authority of its board of directors, and said John Lymes acknowlodged
snid instrument to be the free sct and deed of said corporations

Witness my hand and seal on this the day and year firet adove
writlten,

My comission expiress W

April 10, 1955

ACCEPYANCE BY ASG Iumsd

The assimee in the above and forepoing ass!igument, made sube
ject to the approval of the Secretary of the’ Interior or his authorised
represontative ani the consent of the Permittors, hereby aocepts said
css! mment and agrees to fulfill all the obligations, conditlons, and
stipulations in said desoribed Mineral Prospecting Pernite when nssined,
and the rules and reyulations of the Secretary of the Interior applicable
tharelo.

N NIEW 35 WRREZOF ¢ iﬁ ”llgno has hereto set itz hand
and seal this day of __ Hedd o 1954

¢ LUMBT & HECLA, . INC,
-

Attests

"-———-——e.—e-.—.fur

Vice President of Finance (t1t1e)






Pa w 5 of Assipmwant to Calum® & Hocla, Inc. of sixteen Mins ral Pros-
nacting Permits of Canonelto liranium Corporation on Navajo allotbed land.

E

ACGENOWLEDIEMENT OF CORPC RATION

STATE OF Nlinois
-; 85,
COUNTY OF Cook o
On this st \ll:{ af’ D.c.mb.r = 19‘)14, before me
appeared Cc. C. Juag— to me personally ikmown, who, Lsing
by me duly sworm, did say Shat he Ta the Vrce Prol.d_c_l_!t of Finance of

fulwmet & Deoln, Ince, and Shat the seal alfixed %o said [aserwmat is
the eorsorate sesl of sald sorporation sud that said instrunent wag
si:nod and sealed in bohalf of said eorperation by authority of its
beard of directors, and said C., C, Jung
adcnowlsd ed sald instrument To Do the free act and deed of sald core
poratione

ATTHRSS my hand end seal om this the day and year firet
above written,

y somzission expiresi

Jane 4, 1957 W

petes (AN 27 195

Area Director

Approved as per authority
contained in Office letter
under date of January 14, 1968

.

o






CONSENT TO ASTICHMENT OF MINERAL PROSPECTING PERMITS

e, ﬁo undersirned permittors of certain Mineral Prospe cting
Pormits dated Aupuet 10, 195, approved October 13, 1954, by the Ceneral
Superintendent o' United Pueblos Agengy, Bureau of Iadlan Arfalrs,
issued to Canoneite Uranium Corperation on the hereinafter desoribed
trust allotted land, approve an nnlgnannt' of sald permits by the
sermittes to CALUMT & MmClA, Inc., subject Lo the approval of said
Assinment by the Jecrstary of the Interior or his duly authorised
representetivet

Pormis

m Lard Donrlgta _

1 Lovs 3, L, ohwed seo 4, 7. O M., R, 3 W,
(Auoz;.n: Neo 0619;8,)“ . )

btol 2 *l*“co6 709.. l"o
(Allotment No, 061959) : y

Sees 6, . 9 N, R, We
"310*:“ No, o6l ) 3

'8} See. 10, 7. 10 ¥., &, 3w,
. ‘Mlohﬂ No, I'I'l%l)

I} Seos 22, T, 10 N., K, 3n,
(a1lotment 50. 0619655 :

Wi} Sec. 22, T, 10 W, R, 3 W,
(11detneat H. 061965

s“é &c. 27", ?. 13 :. e 5 ‘..
(Allowsent N, omqerf

SB| Sec. 2¢,°Y, 10 f., 2. 3 W,
(Allotment He, 061966}

Wig Sece 26, T, 10 ¥, Be 3 e
(Allotxent fo. 4,267}






Pae 2 of Assiinment to Calunet & Hsela, Ince of 16 Minaral Pros~
peoting Permita of Camonecito Uranium Corporation on lavajo allotted
lande

Pormit 2
 Busbor  land Desoriyvien

u lﬂhc.!ﬁ,!.lllc l-,'.
(Aliotment Hoe OIMS

SW) See. &£, 1. 11 N, Re 3 We
(A)otmnt Hee GE19T3)

El:'k Sees a. Te 11 N,, R ’ W,
(Allotment Noo o&m’ -

ilk Sec. 23. Te u 'o Re 3'0
{Allotmnl ioe oyl

NE} Sece 28, T. 11 oy, Re 3 W,
(Allotment No, 061971’

ﬂl‘ ioc. 20. ?0 ‘1 .- .. , ‘.
(J1loument YNo. om%‘

Lote 1, 2, SENE] See L, Te 9 ¥,y Re 3 W
(,moe-'-ng ¥oe 6619)6)' :

S8igned this _ day of 5 1954, ab

Couacil hall of Canoneito Baad of tie Kavajo Tribes

. Bltnaspes Ao mrigs 5 :
| *’7/ A e (me mex) | A
= R/ Sl Yatlas Uexioano (for Permit Nos. 1 and 16)
2 1 ~y i
(_,I{t‘( 2/‘.( ',,'/:(' £ &t:ﬁ ¥ ‘(,
Trarley Yox!oano (for Perm't W, 2)

._f__ .
(Bor mnrk)
ry dexlcane Tfor Fermit Moy )
' i ,‘/'..'Jul.:...v
Toe Vaxicane (for Permis Hoe 3)
._,__..
By mok)

Frencls oo clceno ]?.;r Permit B, 3

o —

v

Tl ._r".|..~.,h_¢‘”w‘|_:p

=
3 i !
(=5 :,ﬂl L :4“\‘-,";-. WAL I » S

g,
.kr‘





Pa® 3 of "Consont o Ass! mmemt to ‘aluzet & Hecla, In:e of 16
Mineral Prospecting Permits of Canonelte Uranium Corporation on
Fave jo tllothd land,

(81gnatures continued from Fage 2)

(“tz /7 .%éi//éy,( - (xu mark) '\\

canor Jeombe ermit No, L)

addiress

‘ ‘ ;,.\ &)1&1.

address

———
(Ber mark)
Sali-a Becaters (For Permit lo, b)

s aloo
oalled Nrs. Gail Werite (fer Permit Yo, s} .

N (s
mm_'ﬁ"‘n Ko, 5)
s (Hor sark)

also called Mrs, Jose hm-l Chaves
(for Permit o, 6)

Ric mar
. L

e (Ber mark

var (for Pormit ¥o, B)

'OR Piam m. 9.

(II‘.I .Tqu)
Prs;.ehoo Hﬂin /

=N ’ V
; —_— 'L&'{"-O .
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hm b of Consent %o Aulm to QIM & boh, Ines of 16
Mineral Prospseting Permits of lanonoite Uranium Cor oration om

¥avajo allotted 1.nd,
(S1gnatures continud from Page 3)

i{s mark) %

(
Rﬂon ‘x!m (Tor Parnits Woa, 10,15,16)

oS | b
A e T T )

: : s P4 aGC
éfa-ﬁto_ 3:# ‘?or Permis Me, 11)

(Bor mark)
Yo Johnson (for Femlt oy 12)

F ek (kT
re e TR, 13)

A
(Bor mark)

TYeer 1o lhoﬂi—m B, 12)

(Ber mark ] 7
T~ Ta Abeyba [For ?om!h H-s, und 15)

\' (Hia mark)

or Permis Noe 1))






CONSENT TO ASSI(MMENT OF MINERAL Pi.CSPECTING PCRMIT?

Ve, the unlersigned permittors of a Mineral Prospecting
Pormit dated October 20, 1954, oxecuted by tho heirs of Be=Chis=
Iiohh. in favor of Canoneite Uranium Corporation on trust allotment
N-. 048265 deseribed as SB} Sectiom 20, Township 11 North, Range 3
Weost, N M.P,M,, APPIIOVE an assignment of sald permit by the
P ormittes to CALUMIT & HECLA, INC,, subject to the approval of
sald assigmest h»y the SBeerstsry of the Interior or his duly

authoriszed representative,

»

&35 e
//f //l(u L& g . e a e

WV i =
L ftf-v{" (][((Qtt

.N'n',’/lll-/t
z Epavrog o Bux €F
ces 0

e
on Pormit Ko, 15

‘ &“j j ‘mhw 'M_L' ‘.T“"'lﬁ'ﬂ’ﬁ‘ﬂ;m sl

-
STl

il sl






CONSEN? 70 ASSTOREW? 07 NTNRML PROSPEOTING FRNTY

I, the undersigned permittor in a esrtein ¥inerel
Prospecting Peruit dated October 20, 195k, approved by the
Genersl Superintendent of United Pusllos Liuns;;, Swesm of Indisn
Affairs, issued to Omoneito Ureniwa Corporstion em lots
1, 2, and Shue} Sectiom b, Towrehip 9 Werth, Ramge 3 West, B.V.P.X,
(sllotment No, 061956 of Tom Mamning, decsased Osnoneite Navajo)
approve an assigment of said permil by perwittes Yo CALMET & WEOLA,
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7-21-54 Allotted , EXHIBIT "A"
UNITED STATES
DEPARTMENT OF THE INTERIOR m
Bureau of Indian Affairs JUN 36%

MINING LEASIE - ALLOTTED INDIAN LANDS
(For Uranium and other Minerals Associated "Therewith)

THIS INDENTURE OF LEASE, made and entered into in

quintuplicate this fﬂi cay of Mareh , 195 _Sby and
ANTONIC JOSE CHAVIS, alao called TONY Cﬂlnz, and
between SALINA CHAVEZ, his wife, vhose aildra

Lrsgor

¢/o Canoneito Navajo Coop., Correo, N.Nexe designated |

sn- CALUMET & HECIA, INC,p, & Michigan corporation suthork ed to &0 business

in New Mexice whose address i

122 South Michigan Ave., Chicage 3, Illinois

herzin designated as '""Lessee', WITNESSETH:

l. That the Lessor, for and in consideration of $1, 00 receipt
whereof is hereby acknowledged, and of the royalties, covenants,
¢tipulations and conditions hereisafter contained and hereby agreed to
be paid and observed by the Lescee, doth hercby demise, grant and
lease unto the said Lessee, the following described tract of land lying
in Veleneia County, State of New Mexico, to-wil

SE+ Section 22, Township 10 North, Range 3 West, N.M.PM,
containing 160 acres, wore or less,
(Indian Trust Allotment Noo, 051966).
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for the full term of 15 years {rom the date of approval hereof, for
the sole purpose of prospecting for and mining minerals, as follows:
uranium and other minerals associated therewith, the lessee to
occupy 80 much only o/ the surface of said land as may be reasonably
necessary to carry on the work of prospecting for, mining, milling,
storing and removing such minerals.

Z. As used herein, the term ""Secretary' shall refer to the
Secretary of the Interior or his authorized representative; General
Superintendent shall refer to the General Superintendent of United

official in charge of the Indian Agency having jurisdiction over the
lands leased.

Wherever used in this document the word '"ore' shall mean
only the ore of uranium and other minerals associated therewith;
and the words '"ores mined and sold' or similar words shall be

‘ construed and understod>d to mean ores mined and removed from
the demised premises for the purposes of milling, treatment, stock-
piling or other disposition, and not that ores must be sold as such.

_ 3. In consideration of the foregoing, the Lessee hereby
agrees:

(a) ROYALTY. To pPay, or cause to be paid, to the Lesssor

(by checks or money orders paysble to Tony Chavez snd Salina Chaves,

transmitted through tle General Superirtendent)

as rovalties 1he sums ol rmoney as follows, to-wit:

On any ores mined and sold by Lessee from the demised pro-
perty, Lessee agrees te pay a percentage royalty of the mine value
per dry tor as set forth in the following percentage rovalty schedule:
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PERCENTAGE ROYALTY SCHEDULE

Mine Value per Dry Ton Royalty Percentage of
Mine Value per Dry Ton

$ 0.01lto$ 10 00 inclusive 10%
10.01 to 20,00 11%
20.01 to 30.00 ) 12%
30.01 to 40.00 - 13%
40,01 to 50.00 " 14%
50.01 toe 60.00 " 15%
60.01 to 70.00 ' 16%
70.01 to 80,00 17%
§0.01 to 90,00 18%
90 01 to 100,00 " 19%
100.01 ¢7 -: ore 20%

"MINE VALUE PER DRY TON'", wherever used herein, is hereby
defined as the dollar value per dry ton of crude ores at the mine as
determined by the application to the valuable metal content of such ore
of the price schedules for such ores established and currently in effect
oy the Atomic Energy Commissior: or other government authorized
agencies before allowance for trarsportation and development. It is
specifically understood that any mine production bonuses shall be in-
cluded in the "mine value per dry ton'. However, if the Government
at any time hereafter does not establish or have in effect a price schedule
for the purchase of such ores on a fixed or scheduled dollar value per dry
ton of crude ores at the mine, or said ores contain salable minerals,
some, or all, of which are disposed of to a custom treatment plant or
smelter for the treatment and beneficiation of uranium bearing ores to
be mined in the Grants and other districts of New Mexico, then mine
.1+ per dry ton shall be the gross value per dry ton of said crude ores
« . paid for by the Atomic Energy Commission, or other Government

authorized agency, mill or other buyer, less any allowances or reimburse-

ments for the following specilic items
(1) Transportation of ores.
(2) Allowances paid to Lessee by the Atomic Energy Commission
or other Government authorized agency for exploration for or

developrment of oreas.

(3} Treatment or beneficiation of ores,






‘which specific items shall, in such event, be deducted from the gross
sale price received from the metal centent of said ores by the seller
before said percentage royalty is calculated and paid. Any cost of
‘treatment or beneficiation shall be the actual cost without any milling
profit. It is specifically understood that any mine production bonuses
‘shall be included in the mine value per dry ton.

: Lessee agrees to pay the above percentage royalty payments on

or before the fifteenth (15th) day of the month next following the removal
from the demised premises, weighing and sampling by lessee of said
~ores, and lessee shall attach to each such payment made a statement
jof the rine value of said ores and the amount of royalty due on each lot
~ so removed.
R The royalty provisions of this lease will be subject to reasonable
adjustment at the end of ten years, such adjustment being based upon
m rket conditions as supported by evidence from the field, and subject

the approval of the Secretary of the Interior or his authorized re-

resentative.

(b) ANNUAL RENTAL. To pay, or cause to be paid, to General
uperintendent for use and benefit of the Lessor in advance beginning
witn the date of approval of the lease, as annual rertal $1. U0 per
Lacre ior the first calendar year or fraction thercof and $1.00 per acre
per anpum in advanc: for each and every calendar vear thercafter

 during the continuance of the leare, it bring undcrstood and agreed

. that said sum so paid siall be a credi on the rovalties accruing during

. the year for which the payment of annual rental is made and that said

" arnual rental when paid shall not be refunded to the Lessee because of
anv subsequent surrender or cancellition hercof.

(¢} DILIGENCE. PREVENTION OF WASTE. To exercise dili-
gence in the conduct of the prospecting and mining operations; to carry
ar divelopment and operations in s workmanlike manner, and to the
i lle st extent poasible, consistent with good miping practice; o c oramit
no waste on said land, and to suffer none to be commitied upon the
portion 5 occupancy ar use; lo comply with all the requirements
ard the laws of the State in which the land is locaicd; to take appropriate
atops for the preservation of the prop:riy and the health acrd safety of
e workmer; promptly to surrerder énd roturn the premises upon the
. r-ination of this lease to whomsoever shall be lawfully entitled

 irercio in as good condition as tec’eiemg, except for the ordinary wear
g B (e o e S

[ ™
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and tear and unavoidable ‘accidents in their proper use and changes which
may be due to the proper mining and use of the same under this lease.
Lessee may, upon any termination, move and remove, within sixty (60)
days all tools, machinery, equipment and improve:ents placed thereon
by it, providing the payraents agreed upon by the Lessee have been made
and the lease terms and provisions applicable thereto have been fully
complied with; provided, however, that Lessee, at the request of Lessor,
shall not remove any roads or appurienances thereto, fences or casing in
water wells which may be necessary and desirable to continue the same
as a producing well; not to permit any nuisance to be maintained on the
premises under Lessee's control, rior allow any intoxicating liquors to
be sold or given away for any purpose on such premises and not to use
such premises for any other purposes than those authorized in this lease.

(d) DEVELOPMENT. The land described hereinr shall not be
held by the Lessee for speculative purposes, but in good faith for mining
the minerals specified; and the failure by the Lessce in the diligent =
development and continued operaiion of the mine or mines, except
when operations may be interrupted by strikes, the elements or
casualties not attri~... ble to the Lessee, shall be held as a want of
compliance with the purposes of this leagse and shall render it subject
to cancellation., Provided, that whenever the Secretary shall consider
the marketing facilities inadequate or the economic conditions unsatis-
factory, he may after consultation with the Lessor authorize¢ the sus-
pension of operations for such time as he may deem advisable, but
such action will not release tte Lessee from the payment of the advance
anrual rental.

(e} MONTHLY STATEMENTS. To keep ar accurate account of
all *~urning operations, and in the case of all ores mirned and rermoved
ans not sold in the for ™ of ¢rude ores to third partics but title to which
is rotained by Lessee, to show the whole amount of such ores and
mirerals mined and the valuation thereof for rovalty purpo=<cs under
the terms of this Lease 1ia the case of ores which are sold or otherwise
disposed of to third parties and title to which is not retained by Lessee,
to keep an accurate account of all mining operations, .howing the s'alo.a,
prices, dates, purchasers and the whole amount of s mined, the
ariount removed and the gross receipts derived therofrom™,; ard ir either
case to furnish the General Superintendent and the Lessor sworn monthly
reports thereon not later than the 15th of the succeeding montk; and all
sums due as royalty and advance rental shall be a lien on all implements,
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tools, movable machinery and all other personal chattels used in
operation upon said property, and upon all of the minerals obtained
from the land herein leased, but not yet removed therefrom, as
sccurity for payment of said sums. An audit of the L.essee's accounts
and books shall be made annually or at such times as may be directed
by the General Superintendent by certified public accountants approved
by the Secretary and at the expense of the Lessee. The Lessee shall
furnish free of cost a copy of such audits to the Secretary through the
General Superintendent and to the Lessor within thirty (30) days after
the completion of such auditing

(f) REGULATIONS. To abide by and conform to any and all
regulations of the Secretary now or hereafter in force relative to such
lcases, PROVIDED, that no regulations hereafter approved shall
¢ifect a change in rate of royalty, the annual rental herein specified,
or the term of this lease, without the written consent of the parties
to this lease.

(g) ASSIGNMENT OF LEASE. Not to assign this lease or any
interest therein by an operating agriement or otherwise, nor to sublet
any portion of the leased premises, except with the approval of the
Sccretary and the Lessor. U this lease is divided by assignment of
an entire interest in any part of it, ¢cach part shall be considered a
separate lease under all the terms and conditions of the original lease.

(h) BOND., To furnish such bond as may be required by the
regulations of the Secretary conditioned upon compliance with the
terms of this lease.

4 INSPECTION. The leased premises and producing opera-
tions, improvements, machinery and fixtures thercon and cornected

therewith and all books and accounts of the Lessec shall be open at
all times for inspection by the Lussor and the Secretary irsofar as
rmay be necessary or desirable in determining amounts to be paid to
l.-ssor hereunder or 1o deterraine vhether or not Lessee is comply-

vith the terms and provisions of this lease

5 DISPOSITION OF SURFACE. The lessor ¢xpressly reserves
right to use,lease, sell, or otherwise dispose of 'he minerals
rot covered by this lease and the surface of the lands ¢embraced
.17hin this lease under existing law or laws herealter enacted, such
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disposition to be subject at all times to the right of the Lessee herein
o the use of so much of said surface as (s necessary in the extraction
and removal of the minerals from the land herein described in accord-
ance with this lease.

6. SURRENDER AND TERMINATION, The Lessee shall have
the right at any time during the term hereof to surrender and terminate
this lease or any part thereof upon the payment of all rentals, royalties
and other obligations due and payable h:reunder and the further sum
of $1.00, upon a showing satisfactory to the Secretary and the Lessor
that full provision has been made for the conservation and protection
of the property, the lease to continue in full force and effect as to the
lands not so surrendered. If this leas: has been recorded Lessee
shall file a recorded release with his application to the General
Superintendent for termination of this lease.

7. CANCELLATION AND FORFEITURE, When in the opinion
of the Secretary, there has been a viclation of any of the terms and
conditions of this lease or of the applicable regulations before re-
strictions are removed, the Secretary shall have the right at any
tirne after thirty (30) days' notice to the Lessee, specifying the terms
and conditions violated, and after a hearing, if the Lessee shall so
request within thirty (30) days of receipt of such notice, to declare
this lease null and void, and the Lessor shall then be entitled and
authorized to take immediate possession of the land.

8. RELINQUISHMENT OF SUPERVISION BY THE SECRETARY.
Should the Secretary at any time du’ing the life of this instrument,
relinquish supervision as to all or part of the acreage covered hereby,
such relinquishment shall not bind lessee until said Sccretary shall
have given 30 days' written notice. Until said requirements are
fulfilled, lessee shall continue to make all payments due hereunder
as provided herein, After notice of relinquishment has been received

. lrssee, as herein provided, this lease shall be subject to the follow-
ing lurther conditions.

(a) All rentals and royaltien thereafter accruing shall be paid
directly to lessor or his successors in title.

(b) If, at the time supervision is relinquished by theSecretary
‘o all lands included in this leise, Lessee shall have made all -
payments then due hereunder, and shall have fully performed all
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obligations on its part to be performed up to the time of such relin-
quishment, then the bond given to secure the performance hereof, on
file in the Indian Office, shall be of no further force or effect,

9. HEIRS AND SUCCESSORS IN INTEREST. It is further
covenanted and agreed that each obligation hereunder shall extend
to and be binding upon, and every bencfit hereof shall irure to the
heirs, executors, administrators, successors of, or assigns of the
respective parties hereto,

10, GOVERNMENT EMPLOYEIES CANNOT ACQUIRE LEASE,
No lease, assignment thereof, or interest therein will be approved to
any employee or employees of the United States whether connected with
the Indian Service or otherwise, and rio employee of the Interior De-
partment shall be permitted to acquir: any interest in such leases by
ownership of stock in corporations having leases or in any other manner,

11. FENCING. It is understood by the parties hereto that any
fences constructed by the Lessee shall be restricted to such of the
ahove described lands on which active operations are being conducted
which make it necessary or desirable to exclude livestock.

12, ROADS. , Lossee may use c¢xisting roads, if any, on the
land and shall also have the privilege of constructing and maintaining
w1 its expense any additional roads across the land that are necessary
ir carrving on the mining work under this lease provided that the
location of any additional roads be first approved in writing by Lessor
and the General Superintendent. No part of any such road or roads
sill inure to the beneiit of the public which shall ohiain ro rights

¢r+0n, but upon termination of this lease for ary canse .hatsoever
ur it ac any time it shall become unnecessary for Lessee to use any
such road for conducting the operations authorized under this lease,
"¢ Lessee's right to use said roads shall thereupon cease and all the
righte shall revest in the Lessor in atcordance with law. The Lessee
«rall hold the United States and the Lessor harmléss and indemnify
therm against any and all loss or damiige which might result from the
consiruction or maintenance by Lessce of said roads in a negligent

A NETY .

13. INDIAN LABOR. The Lessee shall employ Indians, giving
priority to the Liessor and other members of his Band or Tribe in
4!l positions for which they are qualilied and available and shall pay
the prevailing wage rates for similar services in the arca. The

WS AR, W T I, N . P
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Liessee shall do everything practicable to employ qualified Indians,
giving priority to the Lessor and other members of his Band or Tribe
and their equipment in all hauling of rnaterials under this lease, insofar
as Lessee does not use its own equiprnent for that purpose., Lessee
agrees to make special efforts to work Indians giving priority to the
Lessor and other members of his Band or Tribe into skilled, technical,
and other higher jobs in connection with the Permittee's operations under
this lcase.

14, Lessee shall, and hereby agrees to, indemnify, protect, and
save harmless said Lessor and the linited States from and against the
following specific claims, demands, and damages (and none other)
arising out of Lessee's negligence or actionable faults in connection
with Lessee's work and operations hereunder, to-wit

(a) Te prorerty of Lessor and third persons, ineluding members of
Lesacr's family,

(b) To Lessor and third persons, for injury or death.

(c} To the livestock of the Lessor and others and to
the permanent buildings iind structures of the Lessor
situate on the poperty cevered by this permit.

(d) Liens or lien claims on account of labor performed
upon or material furnished to the property covered
by this lease at the instance of the Lesgsee.

15, Lessee agrees to carry such insurance covering all persons
working in, on, or in connection with said pro perty for Lessee as will
fully comply with the provisions of the Statutes of the State of New Mexico,
covering workmen's compensation and occupational disease, as are now
in force or as they may hereafter be changed or amended. Further,
l.essee agrees to comply with all of the terms and provisions of all
applicable laws of the State of Nevi Mexico and of the United States of
America as now exist or as hereaflter amended, pertaining to Social
Securitv, Unemiployment Compensiation, wages, hours, and conditions
of se.or, and to indemnify and hold the Lessor and the United States
harmless from payment of any damages occasioned by Lessee's failure
to comply with said laws. Lesse: shall pay all taxes iawfully assessed
against production or its properiy or operatlions.
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16. Lessee shall not discriminate against any em‘ployee or appli-
cant for employment because of race, creed, color or national origin,
and shall require the identical provisio.i: to be included in all sub-
contracts hereunder.

17. No member of or di:legate to Congress or resident commissioner
shall be admitted to any shares or part of this lease or to any benetic that
may arise therefrom, but this provision shall not be considered to extend
to this lease if made with a corporation for its general benefit,

IN WITNESS WHEREOF we have executed this lease on the date
first abovementioned.

Witnesses to signature

Antonio Jose Chavis, ailso called
Ro¥ert ™ Reynolds Tony Chaves :
="343T Anderson
Alwsuel New Mexico
Salins Chaves
March 21 CALUMET & RECLA, TNC,
address E. R. Lovell
March 21, ) by
APPROVED: , 1955
pursuant authority contained President (title)
in Indian Office letter
dated Yetober 6, 195k Attest:
(Mimerals 12768~5k) A, E, Petermann
Guy C. Williams AsiTSeore tary
“Ueneral Superintendent (edrporate seal)

Unitec Pueblos Agency
Buresu of Indiam Affaire
Alduquerque, New Mexico
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UNITED s'r!
DEPARTMENT OF Tk
OFFICE OF INDIAN

¥r., A. E« Petermann

Tice Fresident rnd Gensral Counsel
Culumet & Heela, Ince .

122 South Kichizan Ave,.

Chiecage 3, Ille

Mr. Petermanng

ear

This is to acknowledge reoeip
with which you transmitted "Comsent of !
Insurance Compahy that Bond No. 7922873
and affect for the renewal period of ym
Yermit on tribal land of the Canoncito I

This document fulfilld. the In

INTERIOR

:Alll United Pueblos Agency

Box 1346
Albuguergue, New lexico

ay 31, 1955

cf your letter dated lay 19
rety" executed by Federal

lall continue in full force
company's Mineral Frospecting
nd of the Navajo Tribees

ian Office's requirement for

sald renewal of the prospecting permit !o be effective for one year

from March 3, 1955

il

Sinoerely yours,

/s/ Guy C. Williams
]

I
{Ouy Ce Williams
iCeneral Superinteadent
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