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It £s w this Bth day of February . 1951.
uam the United Btatas of Amsries, scting through the Dapertment of

_ the Interior, Defense Minerals Luplorstios Administration, Mreinafter

called tha ’Wt. aud Oolamer Corporation, hersinafter called
tha "Opavatev,” partiss to Xwplevation Projest Comtract Idm-E948
(Dockat Ne, DMEA-4017), daved April 9, 1936, «» m hereinafter
called m "Contrest, " thas: .

xﬂmu\n as of the clon of Mma on Sqtm 3. 1956,
the cantrnt and all obligarions of the partias thersunder, sucept
ae othexwise herein mxmly prmw. shall be and are hunby ’

«mm

’ 2. Yhs Government shall mttihuu only to the watn of work
perfoxmed prior to uu effective dats, .

3. The Opsxator Ml provptly parform all wiadtns-up and set-
tlemnt sctions provided fex in the Osntract, imlwnug th;g rendexing

- of the 2inal Teport aod final aseount,

’ #. All rights of the Govermment provim for in the Mtrut ,
vith rsepeck to certificetion of discovery ar davelopment, percenmtage .
royalty and liens for its payment, tmxalt, audic, M mmy of

» uy mywt. axe ptmrwd

The Opuaur tmuby relaases and agrees to save the Goversment .

- hmu from all claims or demamde under or arising out of said Comw

tract, mqt as otherwi se prwv“cd in this torn!.nation agrosoant

- 1N WITHESS m thease yarx:iu have meuteé this ;gm—
mt as of the day and yux tirst abeve wzttm. : - .

THE UNITED STATES OF AMERICA

Mmtniuutaz, mim ~ ' d.a
Explovatien Mninlul:r&tm
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TUEA Forn 9 ¢ v .0 ;
| : | ' UNITED STATES :
A .. DEPARTMENT OF THE INTERIOR

Defense Minerals Exploratlon Administration

' ‘ J
OFFICIAL DOCKET FLE gL G | DMEA .47
’ ' : ‘ - Certiﬁed
Application gDenied A | %ﬂiﬁzgd not
i thara Contract (Terminated - Certified
(After disposition, delete - S—— I Sy A - Cortifia
items not applicable) ‘ | OY v Re .

ds of
This is the official cont.ract file containing all. official recor

the project. The recards contained in the files are checked and are arranged in-
this order: 4

Left Side ‘Right Side .
Interim Royalty Audits ' : v /{/ roject summary e

_ Reports of Royalty Review . - yMork comploted analysis =~
Certification of Discovery *  All other material is filed in

' Certificate of Audit (Final) - chronological order with corre-

Interim Audit(s)
eport of Review
v~ Termination Notice or Agreement

Recision Notice B ' V/{inal Fn.eld‘ Team Report (Tab)
-Assignment of Contract . vOperator's Final Report

spondence including the. following
reporis as checkeds

- Contract Amendments (la.test on . (2R) Interim Reports

, top) - A (2R) ~Operator's monthly reports and all

v Contract with all exhibits and : attachments ( S0
annexes ‘ _ vOn-site Exam Report(s) (Tab

” Owner's Consent to Lien ' (L) Settlement Sheets

,~ Subordination Agreement
v’ Leases and assignments of leases
v Application and attachments

(3) Envelope for maps.

' When the volume of records is expected to warrant additional i‘oldere, '
or when convenience of reference warrants separate folders for certain records,
they should be set up in this orders

Left Side - Right Side

Molder No. 2t (Ih chron, orderv) s Operator s Semi-Annual Report for Certified
Interim=—SummaryReports—by-

Y Project, Field Team Interim Reports, Operator's
M%%neem— ﬂfi F /0 ‘{5 9& Monthly Report with transmittal, narrative,

ﬂ APS+ maps, and Field leam reviev.

Folder No. 3t - Maps (Use pockst .fold r or envelope. Fold maps with title blook out
. and show reference to related document or correSpondence.)

Folder No, L: Settlement Sheets -
Folder No, 53 Drill Logs

R 241





N mmms nxmmm mlm wxoﬁ .
ATMINISTRATION AND AUDIT xon ,;gcm

 REPORT OF REVIBN | DATE |
I have mvimathenommneponsor. N YR,

Colamer %rporttion I ¢ A
Fidel snd Rouse Building 2R ) 7

| ‘Grants, Nev Mexico : . \

pertaining to Exploration Project Contract No. . Tan-K940, Dochet o
ium), including Amendment No. 1 and Termination Agreement, Feb -
months April, 1956 to September, 1956, inclusive, covering s project for e:q:lorati.on o
of urenium on property !movn as Sec. 10, T. 13 ll., R. 9 Wey Ioctted in ucmnlzy Coun~

- ty, Wew Mexico.

My review mluded an exmimtion ct th« Monthly Reports (rom nr-mb) and
supporting documents attached thereto, comparison of the costs claimed with the con~
tract and pertinent schedules, consultation with the Acting Executive Officer of the
IMEA l'ield Tesa, and & determination of the reasonsbleness 'msd propriety of the costs. -

, This reviev was made in lieu of a ﬁml a.udit of the Operttor 8 accotmts and
records for the following reasons:

(a) the sdministrative cost to.the Govermt of aa a.udit vould be excessive in re-
: lation to the estimeted amount of possible disallowance tberemr,

(v) the monthly reports were suppomd by documentary proof of the costs cla.imed un-
. -der the contract provisions for contribution by the Gowmngnt on the bo.sis of
sctual costs incurred:

, (c'); & mejor portion ($48,648.97) of tlu cocts imurred cwered work performd :t
unit rates under an independent contrect; - and

{d) the balance ($10, 808. 76) of the costs incurred were undar a contmt prousion
for payment by the Government on the basis of nxed unit coats :tor work actuﬂ.ly

The reviev discloud tha following facts 1n regard to the maount puid or to
be po.id the Contuctcr: :

Total cost as ‘billed by the Contractor o ;358,612.8& ‘

. Add:  Additional n.},lovabli items not clsime% ) ' ho-6 -
' by the Contractor Schmlule attached - _1,140.61
Subtotal : : »359,’753.53 )

. mceptionss (Schcdnlo atmm)

By IMEA Pinsnce Officer . n,lgh 59'

" Less: Reinstatements - = 906.57 . , v

Herewith BT 170 -295.72
Total Accepted Cost = = . . " - 359, W57.13

The contract calls for a 15 ptment pa.rticipation of exploration expenses by
the United States Government. Therefore, payment to the Contractor by the Government
in the smount of Porty-four thousand, ﬁkze hundred nimty—three md 30/100151:5 Dollars =~
- ~# kb, 503,30 (%n
is considzmd valid and proper, provided that the Regional Mcut:lve Ofﬁcer, the 4
Administretor, or other competent official hes accepted or will ax:cept the proJect as
having otherwiu net the terms of the contract.

Noveaber 7, 1957






o Gt mmlo @ SoMem comueior ® o ekl
. SCHEDULE OF ADDITIONS AND EXCEPTIONS . ~
Ac‘lditional 1teme not_cleimed by Operator which are ullowable under the terms of COntract‘

', 'M_S%g_n_dy ’I'me, 1nvoiced by Subcontractor N , =
o May, 19 T — sma.agra_ ;
. June, 1956 ST 8

hgust, 1956 L ns6 ey

" Allowable New Mexico School m at rate of 21 1n—-~ o
_ voiced aubcontractor

Auguat, 1956 - L S 8o
September, 1956 B : .1*2~ i2  $393.42

80 Ft. non-core drilling @ 704, invoiced my, 1956
Claimed as core drining. (See dinllcwmcq of ~core

drilling below) o A $'56.00'
V 5/10ths Pt. core drilling Hole No. 1k @ ‘3 50 per -‘ EEEPIE
ft., invoiced My, 1956 - 5 : B R A
V1 Pt. non-core a.rilling Hole No. 180, invoiced Ausust. i ‘ B o
Claimed as core drilling; should be (See audit ;di;sallownee)‘ $_ .95 B o K
Total additional items S | S 1o.61

_ None of the additional allowances ahown abovwe increased the applicable unit costs
above the allowable maximum unit costs provided in the Exploration Contract.

The Executive Officer of the IMEA Field Teenm, Ragion II1, concurs with the Auditor
concerning all of the foregoing additional items, =

Prior Disallowances _
1956 MP-10%4 -
J @ Ft. Core Drilling Hole No. 10k @ $3 50/ft.  $280.00
. Log and Subcontractor's invoice dated o
 6/16/56 reflected 98 ft. core drilling
ingtead of 178 ft. a8 claimed

(2) Incidental allowance 80 ft. @ 27¢/ft. 21.60 =
Disallovance of Incidental Allowance based .
on 80 rt, of core ﬂrilling disallowed

Totel Prior Disallovances May, 2956 . $300.60 .

m,xgggun—mk N . L A
2) Cost of Kon-Core Drilling ' ' $189.62 j"{ .

Considered as being in excess of actual cost

August MF-10k
2) EHole Fo. I | L
55 Ft. Core Drilling @ $3. so/tt $192.50 AR -
kOO Ft. Non-Core Drilling @ 95¢/ft. - 380.00 S .
Incidental Allowance 455 ft, @ 27¢/ft. 122.85 - $695.35 R

Dsallowed on theory hole wvas not completed
. because 10 f£t. from k55 ft. to L6s £t. lost

Se rlto 3, 195
lf )~ Prorata porl:ion of standby time applicable to core
drilling on Holes Nos. 19% and 207 were in excess of
allovable maximm unit cost of $3.50 per foot - 8.02 ‘
© Total Prior Disallowances S - o &!3’%'22 ,





A\ .' ‘ | commcoammm : ‘

Cotract, Iam-E9k0 Dpcket m—hor( |
' Bchedule of Mditions and Exceptions (Cont ) ‘

llote No. (1) :I’.ndico.tes the Acting Execubive Ofﬂcer of the IMEA !'ield 'ream, Begion III,'
, : ‘and the Auditor concur in the diso.uomcea 80 ﬂugged. .

Note Mo. (2) indicates the disallomces 80 t’lsgged are reinstated with. the concurrence
of the Acting Executive Officer, . mm Field Team, and the Auditor for the
reasons indicated below. . . _

 Reinstatements , _
T ,
, Incidentul allova.nce for 80 ft. @ 27¢ disnlowed above is
reinstated because invoice from the subcontractor dated .
 6/16/56 aisclosed the 80 ft. should have been claimed by -
. the Operator as non-core drilling instead of core dr.llnng. o
- Bee above for the additiom.l allowance for the pom-core - - . .
‘drilling itm. S - _ o $21.60

- Cost of non-core drilling disallowed becmuse samount con- . '
sidered a8 being in excess of tubcontrnct lnd amendment. - 189.62

The subcontmct vas amendnd as follows: - .

”'rhe following prices vill become effective Jube 15, 1956
(=) Core - $ 3.5 per foot 5
~ (b) MWon-core .~ 0.95 per foot .
~ (c) standby time 12.00 per hour "

: Prior to the June 15,1956 amendment, the subcontra.ct Tate for \
non-core drilling was 70¢ per foot. The subcontractor's in-
voices dated July 6, and July 17, 1956, reflect that the amen-
‘ded rete applied t.o the totel footage of all holes completed
subsequent to June 15, 1956, and the prorats desis assumed by -
the examining engineer to errive at the recommended disallow-
ance was in error. Inasmuch as the Operator claimed invoice
‘cost incurred, which wes belovw the allovuble maxigmm per unit,
the cuna.lmmnce is nimtuted. .

A t, 1

Hole MWo. 184 ‘ ' LT e o
5 ft. core dr:llling @ $3.50 L . $192,50
- ft. non-core drilling @ 95¢ o7 380,00 S
Incidental allovance 455 ft. @ 27¢ B _122.85 . 695.35

'rhis disallovance is reinstated pnreuant to MeMOran-
dur from Acting Executive Officer, IMEA Field Team,
Region III, who reviewed the matter at the request of
the Auditor. He stutad in pert in a wao 11/6/57 as

- follows: - .
"It is my opinion that Hole Fo. 18h mmchad the prin- S L

- cipal cbjective and was drilled according to the teyrms - I

- of the contract. Acceptance of costs incurred in - 3
drilling this hole is recommended.” ‘

Total Reinatute;nightsf o i C - : - | : .






OOLNR CORPORA’I‘ION :

- D“"\\'

Contract Idm-E90 | " Docket DMEA-bOLT

Schedule ot Additions snd Rxceptiona (Cont )

‘Audit Disallowances o
Hay, 1956 S | - -

v ¥on-core drill:lng cleimed for Hole llo. nu axceeded S o
the invoiced tootage 1 rt. ] 70¢ Dise.uowed by audit. . $0.70 e

Core drilling claimed for Hole No. 162 'ex;ceeded- the
invoiced roota_se 1. @ ;3.50-.- Msmovga-.by e.ugut; L 350 .

J/ August, 1956 L . ,
Core drilling claimed for Hole Ko. 180 exceeded the o
invoiced rootage 1 tt. e #3 50. msa;lowed by sudit. : 3.50_

-rommaulo"_’db.\th, I PR .-_LU_._Q-

 The Acting Executive Officer, IMEA Field :neam, Begion nx, eoncurs vith the Audt-

~ tor concernina all of the foregoing audit diso.llomces. N






MF-200
(Revised June 1954)

'DEPARTMENT OF THE INTER{OR
DEFENSE MINERALS EXPLORATION ADKINISTRATION

EXPLORATION PROJECT CONTRA(CT!

It is agreed this ' day of ) , 195, between the
United States of America, acting through the Departmept of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” And 2 : - ,i(f; —
ememeee e ettt Colamer Corporation, a. ware corporatien ... - \\@55“//

: N e A é&ﬁjg\// ............... ,
whose mailing address is ... }idel .and R ~Building { ' e
------- ms,--m—- @.,.._..-...___.-..-___..__..___--_...-_\-__,_.-,__-.,_;_,_Az{.,_.-_.._...-_.‘.--_.-_..-..._.,

hereinafter -(;alled the “Operator,” as follow5:

1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and AP
------------------ {Figure 2)

The Operator shall not trans ér or assign this contract or a-ny right thereunder w—i-éhout the written
consent of the Government. ‘

inafter called “‘the land”) isAn the State of ...___..: New Moxico - , County of ... MeKinley--—— ,
and is described in Annex/.3

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the fgllowing claims, liens, or encumbrances : - .o e

e Royal

*1If sufficignt space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t~ Inserti;: me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc/). . . : .
% State a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding ajy areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insertf “owner,” “lessee,” “contrdet purchaser,” “locator,” ete. -
® Inserf “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
° Inserf “deed,” “lease,” “contract,” “location notice,” “patent,” ete.
'recorded, so indicate by inserting “un.”
. 16—70617-1





of the land (lessor, seller, optionor, etc.), are attached, as follows: ... .. e
Subordination Agreements of the foregoing § clalmit, _
Gonsent %o Iien of Thomas C. King, Phyllis J. King, J. V. Reynolds and
dean Heynoldse ' . -

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181((>bc)la(ﬁ1n)1 against the land or any production therefrom except for any production referred:-to in Article

ARTI&LE 3ﬁmThe exploration project.—The project is a search for indicated or ﬁnde’ve]oped deposits

of ... .¥F S woiirs ' The work to be performed
is described in Exhibit “A.” The Operator on or before Haylalsfsé ______ shall commence
the work, and on or before October 31, 1957 - (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

a}%lo}fyg]%le Acos'(:s (see Article 6) in a sum not less than the estimated total allowable cost set forth in
X l l € '” ) -

r

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion- within the time fixed. . B -

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any ‘such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
- work performed in accordance with the provisions of this exploration project contract, and only to the

extent télat the Government deems the unit prices for the work under the independent contract to be
reasonable. - . :

. (c) Government may inspect.—The Operator shall consult with and inform the Government on all

phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Gover’nmeﬁt.—_——The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.308,120.00 e ‘
The Government shall contribute 75.... percent of the allowable costs as they are incurred in a total sum
not in excess of $.81,090.00 R . : Proided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
S . 16—70817-1
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) | . .

voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the

work or not in excess of the amount of the Government’s contribution to the cost of property which is or

may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will

make its contribution on the basis of the monthly vouchers Yeferred to in Article 7 (b), but all payments

by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have

become due and payable, or that in the opinion of the Government have become an obligation. The Gov-

ernment may make payments directly to independent contractors and suppliers for the account of the

Operator rather than to the Operator. ,

ARTICLE 6. Estimated costs—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable.. Any excess over the
‘estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to\mcur more than his agreed percentage
of the estimated, total allowable cost of the work. See Miclo 13

To the extent spemﬁed in this article or in Exhibit “A” the followmg categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
‘mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
"(see Article 4(b)). The estimated total amount of this category and the estimated cost of each umt of
- work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each obJect to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all -
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial Tehabzlztatwn and repaws of existing buildings, fixtures, and installa- ,.
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. '

Suboategory (b) —Initial rehabilitation and repairs of operating equz'pment.—The estimated
total of this subcategory is a maximum,
. ) 16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in-Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. . -

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE CoOST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the GovernAme»nt :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than

payroll and sales taxes), insurance (other than liability insurance covering employment), damages

- to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; ‘

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

. (¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. A o . :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of ‘monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) : :
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-

- neering evaluation of the results of the work performed under the contract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) ‘Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. :

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15)
. 16~70617-1
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percent for each additional full fifty cents ($0.50) by Whl?:h such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) .

(f) Time for computation and payment.é—The Government’s royalty shall be computed and paid
cum}rlently u}l)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of ifs percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of -any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
. on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this

contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to thelr respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has -an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to.others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others unless the Government in writing waives its interest in -any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent.of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approvmg the sales price for any
such item, may itself purchase the item at the best price which the Operator, is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dlsmantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter- :

mination of the Government’s obligation to contribute to costs, or after the property is no longer needed

for the work, or after such further time as the Government may in writing allow, the Operator has failed

to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the

Government, at any time prior to final settlement under the contract, may pursue one of the following

two courses: (1) the Government, by written notice to the Operator, may place upon such property what

in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
. 16—70617-1
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date such property was purchased under this contract to the termination of said 90-day perlod and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reportmg, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government, shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered ﬁve days after the date of mailing.

ARTICLE 12. Oﬁicwls not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added promszons =
......... (a)-Categories (2)- through (7)-of-Article: 6(9,) are-deleted.

Jp—— (b)--To-the--extent-that-costs -are-set-forth -in Exhibit-MAL- ag- SPixed Unit- Gosta’l

ceerereeeea-Hhey--aTS--in-1leu-of - the--actual-eosts-that otherwise would-be--allowable costs
ey OF. theproject undexr Article.6-of the contract.. The. Covernment will contri-
~reeeeeeeeo-- DULG- Y0 - the - Fixed - Unit-Copte--as-they aoorue,--on-the basis-of units-of -work -
----------------- actually performed, - The-fixed unit- easts inclade all -¢osts--of-the-work -
necessary to complete the worke.
(¢) That part of the last sentence in the first paragraph of Article 6(s) ™"
commencing after the semicolon, is deleted.





Executed in sextuplicate the day and year first above Writtén.

"THE UNITED STATES OF AMERICA

BY o
T (Operator)
By ...
| (R ] e ‘ , certlfy that I am the
S S, e eanneas . secretary of the corporatlon named as Operator herein;
that o - e who signed this contract on behalf of the
Operator, was then o - of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. :

[ CORPORATE ] :
'SEAL

U. S. GOVERNMENT PRINTING OFFICE ~ 16—70617-1





mmamummmurmcmemuu,'”’

«%mningehinmzan@m.10,'!‘.13%,!!@!%.
NaMPuy, MoKinimy Ceunty, Nev Nawies, |
mmhvmshmmthamnmmodmm!‘m',

Mep of Sesthion 10, T. 13 Noy Re § Wy » = = =, atiached heveto and
~ made a part hereof. The looationgicr the slsiam sve iled for yecord
fmmmumomemwmmwom,mmwu -
tellowss - o |
Pryllis Moo ¥ bR

" o § U

" ‘. m " | .'.

e ow 1k _ ' in;” B
.u':',w 18 f o

" woge .

s s o3 ' &
| % o
fumie %o,

BEREEEEEE]

E

§§§

L I o o

T

U] ® 20 | : .






2

mwmm

mM. .«

28
32
3%
1
5
9
13

mmﬁwmmm

“~mdn g

27





IR - R o
. €@

T oaw

: | mmmwwmwmmwmmu

‘ I ".\ummrmcmumammumnwwww

Morwisen fermetion, rhzmumdmmumaaf«mm |
| attesied wy (Pigare 0. e

| MWM&MMWWWWW |
.fmumha)outwmlrﬂufm m«mwmm{
| of the Poisoa Canyom msm. mmmu mn:mm«mm |
“ - 'mnnsmammmum.wmanmtmm
T five feet belaw the Lewsr osmtesy of the Pedssn Cauyen sundetanss |

| ,mnummmmcmu;wmtmmwmmm

- o dwm.mwuwmmmumm :hm

jﬁmd‘mmﬁuhm;mmulhmdnulum“‘
'm‘ .’OVH “ | - | '

431 oore m«mmwmamumormwr*

.Mh unamwmmmm;mm Mm
umum # gad fhcsnt mmmm shall be split for sunples, end
 sush semples sRAll be- mmlym umm. m.m
" .,mmmdummdmhpmhnwﬁfw
. dnspeetion amd dlepositien by the Govirscent, |
: ALY dri1l heles mnummmsmmwm
““-'-\g\wwtmm, and Abe reserd of sueh logring amd prebing, together
 with sertifisd voplss of unmurﬁﬂm, Mlhnhumw
with e Operaterts m:m mmc mum |

g





| The project work ahnll be aupervind Wt ull tins by cmmnt
bngimm w geelngim. o , ' '
‘ The location, direction Monnatim. and extent of all ‘
proani work are aubdccz 10 the approval of she Gmmnt, byt under
0o ciroumstances is any hols to be drd lied clonr than 300 foot frem
the boundaries of the pmty. |
The work is divided in‘bo three mmuiw stages as deseribed
hersafter, The Operater uhﬁ,l mhu Stage I, and shall perfornm as
mch of the wrt:undw suaanmdxunmammtwmh

| writing in advanse,
Stage I

The locationaof Stage I holes are indieaﬁd on the attached

map (Figure 2), Drill 22 holes aggregating 1ot more than 9,-990 feot in

two northesouth rows as uhm‘ The row to the vut is cwond of two
segments of 5 holes each, looatcd appromatcly 200 feet tm the.

westeorn boundary of sec, 10, and the row to the sast is a contimous
line §f 12 holes, located approximetely 1,100 feet from the mu
bowndary, The holes in esch row or ugnont shall be spaced upwmulv
1&00 fest apart. Tho northernaoot ‘n* m.hom«t holes of tht twe

 western segments shall be looated approximately 200 and 200 tnt,

nmﬁwly, fyrom th nerthern and mtham'bmwriéa‘ The

cmuponding bolu of the sastern Tou shall be lwrtod Waumuly
“b80 and 00 fest, respectively, rm the mtbom and seuthern bewadaries,

If the 22 holes require more than 9,900,3@;1; tQ reach the desired
horison, the additional footage required mey be transferred and dedueted
from Stage III footage upon the written approval of the Goverrment,

'0‘2. .





)‘iﬁwaim tentative }.uawmu of Buw XI holes are nhm

on ua “attached map (mm 2. il only k5 helu aggregating mt
move ‘then 20 2 250 fm, possibly in ﬁ.w amumci mrthﬂmih rows.
appﬂad.u%ly 800 feet spart as &nds.eaud. Nowever, the pattern and
| ~ lesations of these holes are not f&xod and way be changed ﬁ.n ascordance
with favoreble iudieat&euu resnlttn; ;ron sugo I drilla.ng, upou ths
written wpprml of tie ﬁowrmnt‘ Uohn-in thia -tagc shall be .
drilled at leaxt wo foet mm aay previously drilhd me. R the kS,
or & lessey manbor of holes, are drilled, and require awrc than 20,250
foet 1o reach thc dosired hari»n, tho additionsl, £nom. rnqzx&r‘d
may be transferred and hmd rrnu sum p3 o l‘wﬂm \lpm e mmu
wmm of Ww WM‘Q. ‘
0 Dpfll ned w&' then 55 Boles sggregating im more then 2,250

Teet o otfut mﬁmﬁy drilled. huhu that shenr ugniﬁamt mummm.
 These holes shall be drilled st km 100 feet from amy wﬂmsly '

'.drum holes | |
| Estinated Cost of the Prejest
' ggtgal Coste R
Categary (1) Indnpomn% Contracts -
7,700 11, nomm drilling @ .1.35/:15. © $9,625.00
2,300 4, core drilling @ 33.50/3. a 1,100.,00
Categories (2) through (7)  Rems e

Teal  $17,325.00
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Meﬂ sample analyse . 90/cac ot 350,00 $8,085.00
— _/ Estimsted :cml Cost of Stage III $i3,M82.90
¥ 1 EXA E. } |

Estizated Total Cost of SLAEE L svssresreesssecesre m,w.oo
 Batinated Total Cost of Stage KT ‘.......Ts......... $h3,402.5%
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UNITED STATES
DEPARTMENT OF THE INTERIOR : »
DEFENSE MINERALS EXPLORATION ADMINISTRATION E@@W@ *

WASHINGTON 25, D. C. ocT 12 7955 4

224 New Customhouse
Denver 2, Colorado October. 7, 1955

Memo ra.ndum/
Tos Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IIL

Subjects: Application for DMEA aid (Uranium), Colamer Core
poration; Jean, Phyllis, Deetta and Fannie claims,
McKinley County, New Mexico

Enclosed are two. copies of the subject application
in the amount of $151, 056,00, One copy has been forwarded to
the Grand Junction Survey Office for joint study and recommendation
regarding a field examination, and one copy is retained in our files.

W. M.

Enclosures





UNITED STATES
DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C.

224 mwm S
- Denver 3, Celowndle

“Tes 'f 3. w. w -

Froust ‘-‘M‘Wﬂ. mmurum. mm

Subjecti mmm»mwmm Golanser caw-
| poration: Joun, Phyilis, mwmm :
: mm mm

Wu;«mammmhm
mﬁmm 00. Plaase study and discuns this applicarion
with the AEG and Buresu of Mines reprasentatives at Grand
Junction, snd premptly forward te this sffice eight coples of your
recommandation m:m.m&mmampmy

Wy A

JDCsjy : :
cc: Sec. Op. Gmm (4) /—
- Dechket : -
 Harshman
- Shaw (2)
- Chrom.
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Reviced Apri 1952 UNITED STATES DEPARTMENT OF THE INTERIOR  Expeireceiy,. o muoss.s

DEFENSE MlNERALS EXPLORATIC lNlSTRATION A 5

A ‘ @Tiibf | puREAUC A
Not to be ﬁuefza By applwwnt :

S.

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO * | ﬁﬁﬁf&ﬁ;m E-A 4 0.4 -

DMEA ORDER 1, UNDER THE DEFENSE | e Rootved
PRODUCTION  ACT OF 1950, AS AMENDED | Bstimated P ST T 1)

Participation (Government /) —

INSTRUCTIONS"

1. Name of applicant.—éa) State here our full legal name, in the form in which you will w1sh to contract, and your |
mailing address: OLAMER CO ORATION (A Blaware Corporatlon) ) ‘
FIDEL & ROUSE BLIG, , T

GRANTS, NEW MEKICO

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise orgamzed

(¢) If a corporation, add to above statement, titles, names and addresses of officers. o o
(d) If a partnership, add to the above statement the names and addresses of all partners.- : - ¢

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application,
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C,, or with the n'eareSt ﬁeld executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land whlch 15

not to be included in the exploration project contract All of SGCtlon 10 13 N’ R 9 W, NMPM
CKINLE?f OULTY, NEW MEXIGO -

(b) State any mine name by which the property is known. - NONE L
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise LESSEE

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract or other document under which
you control the property. A

(e) If you own the land, descrlbe any liens or encumbrances on 1t ~__NOT APPLICABLE

(f) If the land consists of unpatented claims, add to the descnptlon above,’ the book and page numbers for each recorded

location notice. SEE ATTACHMENT

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including -existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and- res1dence

ints.
. (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—68851-1






NOT APPLICABLE

Lot

. b Th.e explomtzon proyect—(‘tate the mineral or mmerals for-which you.\ to explore
' URANIUM ' ,

(b) Describe fully the proposed work including a map or sketch of the property showmg a plan (and Cross sectlons if neede
of any present mine workings, and the location of the proposed exploration work as related to such features as contac

veins, ore-bearing beds, ete. SEE ATTACHMENT

(¢) The work-will start within —--3.0. days and be completed within .18 _____ months from the date of an exploratlon
project contract.

(d) State the opérating experience and background of the apphcant w1th relatlon to the ablhty to carry out such explo-
ration project, and also that of the. person or persons who will supervise the operations. :

6. Estimate of costs. —Furnlsh a.detailed estimate of the costs of the proposed work (you will have to use a separate sheet),

- under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling,. per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.). SEE ATTACHMENT .

. (b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ', .

(¢) Operating materials and supplies—Furnish an itemized hst including items of equlpment costmg less than $50 each,
and power, water and fuel.

" (d) Operating equipment.—Furnish an 1tenuzed llst of any operatmg equlpment to be rented, purchased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase pr1ce, or suggested use-allowance based on present
value, as the case may ! be. .

(e) Rehabilitation and repairs —Furnish a detalled list showmg the cost of any necessary initial rehabilitation or repaxrs
of existing buildings, installations, fixtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstallatwns --Furmsh a detailed list showing the cost of any necessary buildings, ﬁxed
u‘nprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

"(g) Miscellaneous.—Furnish a detailed list showmg the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of -the Operator’s equlpment), analytlcal work accountmg, workmen s compensatlon
and employers’ liability insurance, and payroll taxes. ' "

(h) Cont’mgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, 6r work performed or costs incurred before the date of the contract, should be included in the
- estimate of costs. :

7 (a) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulatmns on
Govemment participation (Sec. 7, DMEA No. 1)? YES: _ S ,

(%) How do you propose to furmsh your share of the costs? ' : ‘

Money r_—l Use of equipment owned by you D Other o S ‘

Explain in detail on acompanying paper. .

o CERTIFICATION

The unders1gned whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherw1se, both in hls own behalf and actlng for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Dated ._...

. Title' 18; U. S, Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to dni! depart-
ment or agency of the United States as fo any matter within its jurisdiction. . g

U. 5. GOVERNMENT murms orrick  16—66551~1
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COLAMER CORPORATION y -

Fidel & Rouse Bldg. éﬁ%@@@@@@

GRANTS, NEW MEXICO oey =
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ATTACHMENT TO DMEA FORM MF=-103

1. (b) Corporation incorporated in the State of Delaware

(c) President Frank Boylin Grants, New Mexico
. Vice President Robert Six Continental Air Lines
' _ Denver, Colorado
Treasurer Lowell M. Birrell 5L5 Fifth Avenue
. New York, New York
Secretary Miss Mary Prior 545 Fifth Avenue

New York, New York

3. (d) Photostatic copies of the leases on the claims covering
.&.  the subject area held by Colamer Corporation are enclosed
(f) in the envelope at the end of this report.

L. (a) At the present time there are no mining operations being
conducted on this property. Three core drill holes have
been drilled for assessment work. Results of these holes
are described in 4(c).

(b) There has been no production.from this property.

(c) The subject area is located 15 miles north of Grants, New
: Mexi co, on the top of the mesa on which most of the ma jor
uranium mines of the Grants District are located. The
mesa is on the north east flank of the Zuni Uplift and

dips shallow to the northeast. The objective horizon in
this area is the Poison Canyon unit of the Brushy Basin
(Fig. 1) which is the producing zone of the large Poison
Canyon Mine, Mesa Top and Garcia Mines (Fig. 2). This
unit may be technically considered a part of the Westwater
Canyon member which is the producing horizon at Anaconda
Company's Jackpile mine and major discoveries in the ad-
jacent Ambrosia area (Fig. 2).

ORE_CONTROLS

In the Poison Canyon area the ore is localigzed in the
thickened sand zones (generally greater than 60' thick)
which lies in a fractured area. This fracturing is re-
lated to the San Mateo Fault and accompanying folding.
It is also apparent that a favorable area can be more
accurately delineated by tracing the "bleached" zones of
the Westwater sandstone. The applicant's geological





COLAMER CORPORATION
Page #2 .

ATTACHMENT TO DMEA FORM MF-103

5. (b)

TOTAL:

ORE CONTROLS=-cont'd.

department has compiled enough data from the AEC, USGS

and various mining companies to determine the approxi-

mate boundaries of these bleached Westwater zones !

(Fig, 2). The Todilto ore deposits also are located

in this zone. The applicant has drilled three core holes
in the subject area to the -bottom of the Westwatq% which
shows the presence of this "bleached" zone. Four hundred
feet north of the south quarter corner of Section 10,

L4 feet of 0.04% U30g was encountered in the Westwater at

a depth of 371 fegt. The subject area is easily|accessi-
ble by improved dirt road one mile from surfaced/State
Highway No. 53, The Anaconda mill at Bluewater,/ New Mexico,
is located approximate&ly 16 miles from the property. Ade-
quate water supplies and residence are obtainable in Grants
and the surrounding area,

It is proposed here to drill on the pattern as shown in
(Fig. 3) for the first stage. .There are 85 holes 40O feet
apart north-south and 800 feet apart east-west, and are
identified by co-ordinates,- the southwest corner of Section
10 as O' north and O' east. Holes 200N-200E, 5000N-200E,
5000N-5000E and 2400N-2600E will be plugged to the base of
the Dakota formation and cored from that point through the
Westwater member to the top of the Recapture Creek member.
This will more accurately determine the favorable zones
and give better stratigraphic control, The remaining

81 holes of the first stage will then be plugged to ap-
proximately 60 feet below the .top of the Brushy Basin

the point at which the Poison Canyon unit appears. The
holes will then be cored from that point to 5 feet below
the base of the Poison Canyon unit., It is suggested here
tlat if the formations are dry and good samples are being
recovered, the Poison Canyon unit can be plugged and air
blown samples be recovered in place of coring. Previous
drilling has indicated that approximately hg%aof the holes
will be dry. '

This should cut contract cost considerably., The second

and third stages will have the same procedure as the
second phase of stage #l, with a spacing of 200! NS and

;OO' EW for stage #2 and 100' NS and 200' EW for stage
3, - : .

Footage
Stage Holes Plus Bit Core
#1 85 31,875 3,600
2 70 26,250 2,800
3 77 28,875 3,055
232 Holes 87,000 Plug 9,455 Core

unit costs: plug bit, 1.40/ft.; core, 3.20/ft.
/ == ’
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COLAMER CORPORATION
Page #3

ATTACHMENT TO DMEA FORM MF-103

| 5. (b)(cont'd.)
Unit costs based on average contract prices in the dis-
trict and adding $0.20/ft. for engineering, supervision,
assays and core boxes,.

TOTAL COST: Plug, $121,800.00; Core, $29,256.00 =
© < $151,056.00.

5 (d)  The applicant has a geological and engineering staff
the personnel of which has had many years experience
in the search for amd production of uranium ores.
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CLAIMS TO BE INCLUDED IN THE EXPLORATION CONTRACT

JEAN NOS. 1, 5, 9, 13, 17, 21, 25, 29 and 33
PHYLLIS NOS. 2, 6, 10, 14, 18, 22, 26, 30 and 3/
DEETA NOS. 3, 7, 11, 15, 19, 23, 27, 31, and 35

FANNIE NOS. 4, 8, 12, 16, 20, 24, 28, 32 and 36
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MINING LEASE

THIS INDENTURE, entered into in duplicate this ZZ lF‘
day of August, 1954, by and between TOM KING, also known as
THOMAS KING, also known as THOMAS C. KING, and PHYLLIS J. KING,
hile wife, their successors or aselgns, PARTY OF THE FIRST PART,
hereinafter called LESSOR, and JACK R. PARSLEY, a esingle man,
his successors or aselgns, PARTY OF THE SECOND PART, herein-
after called LESSEE:

WITHESSETH:

That the parties hereto for the consideration here-
inafter. expressed covenant and agree as follows:

N

Lessor for the sum of TEN DOLLARS ($10.00, and
other good and valuable considerations, the recelpt and suffi-
clency of which ig hereby acknowledged, and upon the terms and
conditions and subject to the reservations hereinafter set forth,
hereby grants to Lessee the exclusive right and privilege for a
reriod of ten (10) years, beginning with the date hereof, to
search and explore for valuable minerals and ores, including
the ores of uranium and to conduct mining operations for the
development and extraction of same upon and in the following
described lands or lode mining claims:

STATE Number One (1), Nine (9), Ten (10),

Eighteen (18), Nineteen (19), Twenty-Six

(26), and Twenty-seven (27):
all in Section 8, Townehip 13 North, Range 9 West, N.M.P.NM,,

which claims are filed for record in the Office of the County






Clerk of McKinley County, New Mexico, in Book 4-MCR, at pages
L52, 491, 456, 460, 436, W46k, and 493, respectlvely; and
it | PHYLLIS Number Two (2), 8ix (6), Ten (10),

Fourteen (14), Eighteen (18), Twenty-Two

(22), Twenty-8ix (26), Thirty (30), and

Thirty-Four (34); (<
all in Section 10, Township 13 North, Range 9 Weet, N.M.P.M,,
which claims are filed for record in the Office of the County
Clerk of McKinley County, New Mexico, in Book 4-MCR, at pages
Lok, 496, k98, 500, 502, 504, 506, 510, and 512, respectively;
and

FANNIE Number Four (4) Eight (8), Twelve

(12), sixteen (16), Twenty (20), Twenty-

four (24), Twenty-eight (28), Thirty-Two

(32), and Thirty-six (36); (%)
all in Section 10, Township 13 North, Range 9 West, N.,M.P.M.,
which claime are filed for record in the Office of the County
Clerk of McKinley County, New Mexico, in Book 4-MCR, at pages
495, 497, 499, 501, 503, 505, 507, 511, and 513, respectively;
which claims are sometimes hereinafter referred to as said lands;
together with the right to make excavations, to construct and
maintain thereon roads, works, facllitiesg, and utilities neces-
sary in the conduct of development orimining operations on gaid
lands free of additional compensation other than the royalties
as provided herein.

II.

Lessee agrees to enter on to sald lands and to com-
mence development and/or mining operations in compliance with
the mining and safety laws of the State of New Mexico and the

United States of America. It is understood and agreed, how-

ever, that by the payment of the yearly minimum royalty due

P






hereunder the Legssee ghall satlefy, and sald payment shall be
in lleu of, any and all actual exploration or mining operations
called for by this paragraph, with the exception of necesgsary
assessment work,

& §

Lessee agrees to keep bdoks and accounts coveriﬁg
Lessee's operations hereunder and such booke and éccounts will
be open to Lessor's inspection at all reasonable times. Lessor
reserves the right to enter upon sgaid lands to survey, to take
samples, and to inspect same. Lessee agrees to furnish Lessor
a true copy of the logs of all recorded drilling on said lands
and agrees to furnish Lessor on demand a blueprint from time to
time of the latest map of the premiges.

Iv.

For each shipment of all ore or valuable mineral
mined and removed from said lands, Lesesee agrees to pay Lesgsor
a royalty on the "Mine Value Per Net Dry Ton" on or before the
twentieth day of the month next following receipt by Lessee of
payment for the products sold or disposed of a total of ten
per cent (10%) on FANNIE NUMBER 4, 8, 12, 16, 20, 24, 28, 32,
and 36; a total of seven and one-half per cent (74%) on STATE
NUMBER 9, 18, 26, and 27; and a total of five per cent (5%) on
all the remaining claims, payable to the following personsg, in
accordance with the percentages appearing after their respec-

tive names and only on the claime appearing after their names,
to-wit:





Name and Address Percentage . - Claims

Thomae C. King
c/o Fidel & Rouse Building
Grants, New Mexico 244 . On all claims

Jean Reynolds
903 South Madison
Webb City, Missouri 24% . On all claims

Ira N. Sprecher and
. Fannle A. Sprecher, his wife,
c¢/o Mid-Valley Title Co.

306 South Second Street FANNIE &4, 8, 12, 16,
Gallup, New Mexico 5% 20, 24, 28, 32, 36

Howard Deeds
c¢/o Tom King

Fidel & Rouse Building
Grants, New Mexico 2%% STATE 9, 18, 26, 27

eald payments to be mailed to eaid parties at the addresses given
above.

It 1s understood and agreed that the cash payments
referred to.in numpbered paragraph I hereof shall be paid direct
to the Lessor, THOMAS C. KING and PHYLLIS J. KING, his wife, and
that the persons above named are merely to partidipate in produc-
tion royalties only.

IT IS UNDERSTOOD AND AGREED that the above royalties
are to satisfy all royalties due and payable to any person or
persons connected with or having aﬁ interest in the properties
covered by the Lease, which the Lessor hereby guarantees.

Lessee guarantees to advance Yearly minimum royalties
of ONE HUNDRED DOLLARS ($100.00) per year per claim during the
term of this Lease, beglnning August 23, 1955, payable one-half
to THOMAS C. KING and one-half to JEAN REYNOLDS, which said min-
imum royalties shall be applied against their respective percen-
. tage of production royalties set out in this paragraph. Ahy such

colpee





minimum yearly royalties paild by Lessee can be applied against
earned production royalties accruing at any time during the
term of this Lease. ‘
: None of the other persons named hereinabove is to

‘participate in minimum royalties provided for by thie paragrdﬁh.

"Mine Value Per Net Dry Ton" as used herein ig de-
fined as the dollar value per dry ton of 2,000 pounds of crude
ore at the mine as defermined by the. price schedules at the
avallable markets; or as determined by the price schedules es-
tablished by the Atomic Energy Commission or its successor;
the value to include bonus and premium payments but not to
include allowances for development, exploration, haulage, or
transportation, |

V.
Lessee agrees to indemnify, defend, and save harmlese

the Leesor from all llablllities arising from the entering into
and complying with the within agreement.
VI.

At the expliratlion of this Lease, or upon its earlier
termination as herein provided, Lessee shall surrender the said
lands and shall have four (4) months in which to remove therefrom
all machinery, tools, and other improvemente, providing Lessee is
not indebted to Lessor under the obligations of this Lease.
Lessee may sell or retaln equity in ores in transit, in bine,
dumpe, or stockplilee provided that such ores are removed from
the sald lands within thirty (30) days after this Lease is
terminated, and that royalty 1s pald on the market value of

such ores in the manner provided in paragraph IV herein, |

s





VII.

Lessee shall enter upon and fully perform any assess-
ment work reculred on said lande in time to keep sald lande in
good standing, and shall file required proofs of labor by June
Tfirst each year. Lessee agrees to pay any additional taxes levied
agalnst sald lande as a result of éomplying with the within agree-
ment, or taxes levied against ores sold from said lands.

VIII.

Lessor agrees that, if at the expiration of this Lease
Lessee 1s producing in commercial quantitiee valuable minerals
or ores from sald lands, then he will upon written request from
Lessee renew this Lease upon the same terms and conditions as
herein get forth; provided, however, that the payment provided
for in paragraph numbered I herein shall be eliminated.

IX.

If at any time Lessor believes that Lessee is in de-
fault under the terms and provisgions of this Lease, Lesgor may
notify Lessee in writing of the particular default claimed, and
if euch default shall not be removed within thirty (30) days
after the receipt by Lessee of such notice, then Lessor may ter-
minate this Leasce at his option by serving written notice on
Lessee, providing that such default is not caused by casualtles,
etrikes, storms, or other unforeseen difficulties beyond the
control of the Lescee.

_ If Leesee desiree to terminate this Lease, Lessee may
give Lessor thirty (30) days written notice of intent to termin-
ate, and upon paying all production or minimum royaltiee earned

-6





. 1n accordance with the terms of this Leasge at the time of re-
turning the properties to the Lessor, may surrender this Lease
and be relieved of all obligations and resporisibilities hereunder.
Any request or notlice which elther party hereto may desire to give
to the other party shall be properly served only when feduced to
writing, placed in an envelope, sealed, stamped, registeféd; and
deposited in the United States Post Office addressed as rolloﬁsz
Lessor: ‘
Thomas C. King and Phyllis J. King
c/o Fidel & Rouse Building
Grante, New Mexico
Lessgee:
Jack R. Parsley
LO Central Park, South
; New York, New York
The parties hereto may change the address to which notices may
be geht by.written notice to the other in the manner provided
above. 144
X.

All or any portion of the claims covered by'thia Lease
may be assigned,‘transferred, or subleased providing that Lessor
is furniéhed a copy of such transactions by registered mail
within thirty (30) days of the date thereof. It is mutually
agreed that the covenants, gfants, stipulations, and conditions
herein expressly shall run with the said lands, and apply to and
bind the heirs, legatees, devisees, executors, sublessors, or
assigng of the parties hereto respectively.

XI.

Lessors warrant that they have created no liens or

i





encumbrances against the claims herein described; that there

are no liens or mortgage of record in the County Clerk's Of-
flce, of McKinley County, New Mexico; that they have taken

all necessary legal steps to perfect said claimsg; and That there
are no other royalty reservations other than those provided for

and taken care of in paragraph numbered IV hereof.

IN WITNESS WHEREOF, this Lease has been executed by
the parties thereunto duly authorized the day and year first

above written.

33’61

OF NEW pEXICO | &
OF HcKIRLEY |

On this 3 F day of August, 1954, before me per-

sonally appeared THOMAS C. KING, also known as TOM KING, also
known as THOMAS KING, and PHYLLIS J. KING, his wife; and JACK R,
PARSLEY, a single man, to me known to be the persons described
in and who executed the foregoing instrument, and acknowledged

\TE}vthat they executed the same as their free act and deed.

e
;q;;gfggég d%;; * Witness my hand and seal the day and year last above
5’&9‘ iﬁ,t;$. ,' en.
B B W e s
"’ ] ”t":‘;:;:;;::‘.. "s A &
O{dﬁss" otary Public
’¢La t‘
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MINING LEASE

| | A
: THIS INDENTURE, entered into in duplicate this /Z\\

day of Auguet, 1954, by and between J. V. REYNOLDS and JEAN
REYNOLDS, hie wife, their successors or assigns, PARTY OF THE
FIRST PART, herelnafter called LESSOR, and JACK R. PARSLEY, a

_ single man, his successors or assigns, PARTY OF THE SECONDJ§ART,
hereinafter Cglled LESSEE;

WITNESSETH:

That the parties hereto for the consideration here-
inafter expressed covenant and agree as follows:

¥ '

Lessor for the sum of TEN DOLLARS ($10.00), and
other good and valuable considerations, the receipt and suffi-
ciency owaﬁich 1s hereby acknowledged, and upon the terme and
condltions and subject to the reservations hereinafter set forth,
hereby grants to Lessee the exclusive right and privilege for a
period of ten (10) years, beginning with the date hereof, to
search and explore for valuable minerals and ores, including
the ores of uranium and to conduct mining Operatibns for the
development and extraction of same upon and in the following
described lands or lode mining claims:

JEAN Number One (1), Five (5), Nine (9),

Thirteen (13), Seventeen (17), Twent{-one

(21), Twenty-five (25), Twenty-nine (29),
and Thirty-Three (33): (4)

all in Section 10, Township 13 North, Range 9 West, N.M.P.M.,
which claims are filed for record in the Office of the County

Clerk of McKinley County, New Mexico, in Book 4-MCR, at pages





493, 495, 497, 499, 501, 503, 505, 507, and 511, respectively: and
DEETTA Number Three (3), Seven (7), Eleven éll),
Fifteen (15), Nineteen (19), Twenty-Three (23),
Twent¥-8even (27), Thirty-one (31), and Thirty-
Five (35); (9) :
all in Sectlon 10, Township 13 North, Range 9 West, N.M.P.M.,
which claims are flled for record in the Office of the County
Clerk of McKinley County, New Mexico, in Book 4-MCR, at pages
Lok, k96, 498, 500, 502, 504, 506, 510, and 512, respectively;

and

STATE Number Twenty-two (22) and Twenty-
three (23); '

all in Section 8, Township 13 North, Range 9 West, N.M.P.M.,
which claime are filed for record in the Office of the County
Clerk of McKinley County, New Mexlco, in Book 4-MCR, at page
4623 which claims are sometimes hereinafter referred to as said
lands; together with the right to make excavations, to construct
and malntaln thereon roads, works, racilitiee, and utilities
necessary in the conduct of development or mining operations
on gaild landes free of additional compensation other than the
royalties as provided herein.

II.

Lessee agrees to enter on to said lands and to com-
mence development and/or mining operations in compliance with
the mining and safety laws of the State of New Mexico and the
United States of America. It is understood and agreed, how-
ever, that by the payment of the yearly minimum royalty due
hereunder the Lessee ghall satisfy, and said payment shall be

in lieu of, any and all actual exploration or mining operations

-
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called for by this paragraph, with the exception of necessary
assessment work,
311,

Lessee agrees to keep books and accounts covering
Lessee's operations hereunder and suchlbooks and accounts will
be open to Lessor!s inspection at all reasonable tlmes, Léssor
réserves the right to enter upon sald lands to survey, to take
samples, and to inspect same.. Lessee agrees to furnish Lessor
a true copy of the logs of all recorded drilling on said lands
and agrees to furnish Lessor on demand a blueprint from time %o
Time of the latest map of the premiges.

3

For each shipment of all ore or valuable mineral
mined and removed from said lands, Lessee agrees to pay Lessor
a royalty on the ”Ming Value Per Net Dry Ton" on or before the
twentlieth day of the month next following receipt by Lessee of
payment for the products sold or disposed of a total of seven
and one-half per cent (74%) on DEETA NUMBER e 533, 15,210,
23, 27, 31, and 35; and a total of five per cent (5%) on all
the remaining claims, payable to the following persons, in
accordance with the percentages appearing after their respec-
tive names and only on the claime appearing after their names,
to-wit: »
Name and Addrees Percentage Claims
Thomas C. King

¢/o Fidel & Rouse Building
Grants, New Mexico 2% On all claims






Name and Address Percentage - -Claims

Jean Reynolds
903 South Madison

Webb City, Missouri 2%% On all claims

Joe Cahill

North Roane Street 2%% DEETTA Number 3, 7, 11,
Webb City, Missouri | . 15, 19, 23, 27;°31, 35

sald payments to be malled to sald parties at the addresses. given

above.,

It is understood and agreed that the cash payments
réferred to in numbered paragraph I hereof shall be paid direct
to the Lessor, J. V. REYNOLDS and JEAN REYNOLDs; his wife, and
that the persons above named are merely to participate in produc-
tion royalties only.

It 1s‘understood and agreed that the above royalties
are to satisfy all royalties due and payable to any person or
perséns c&nnected with or having an interest in the properties
covered by the Lease, which the Lessor hereby guarantees.

Lessee guarantees to advance yearly minimumroyalties
of ONE HUNDRED DOLLARS ($100.00) per year per claim during the

term of this Lease, beginning August 23, 1955, payable one-half 55-
THoMaS C KinG _ Sk T

to TY—REYHEEDS and one-half to JEAN REYNOLDS, which said mi
imum royalties shall be applied against their respective percen-
tage of production royalties set out in this paragraph. Any such
minimum yearly royalties pald by Leséee can be applied against
earned production royalties acecrulng at any time during the term
of thig Lease. None of the other persons named hereinabove is to
participate in minimum royalties provided for by this paragraph.
"Mine Value Per Net Dry Ton" as used herein is defined

=lfem






as the dollar value per dry ton of 2,000 pounds of crude ore
at the mine as determined by the price schedules at the avail-
aﬁle markets; or as determined by the price schedules estab-
lished by the Atomic Energy Commigsion or its successor; the
'Value to include bonus and premium payments dbut not to include
allowances for development, exploration, haulage, or transporta-
tion,

v.

Lessee agrees to indemnify, defend, and save harmless
the Lessor from all liabilitiee arising from the entering into
and complying with the within agreement.

VI,

At the explration of this Lease, or upon its earlier
termination as herein provided, Lessee shall surrender the said
lands and shall have four (4) months in which to remove therefrom

all machinery, tools, and other improvements, providing Lessee is

not indebted to Lessor under the obligations of this Lease.
Lessee may sell or retaln equlty in ores in transit, ih bins,
dumps, or stockplles provided that such ores are removed from
the said lands within thirty (30) days after this Lease is
terminated, and that royalty is paid on the market value of
such ores in the manner provided in paragraph IV herein.
VII.

Lessee shall enter upon and fully perform any assess-
ment work required on sald lands in time to keep sald lands in
good standing, and shall rilé required proofs of labor by June

first of each year. Lessee agrees to pay any additional taxes

w“le





levied againet sald landes ag a result of complying with the
within agreement, or taxes levied against ores sold from said
lands.

VI1I.

Lessor agrees that, if at the expiration of thie Lease
Lessee 1s producing in commercial éuantities valuable mine}als
or ores from sald lands, then he will upon written request from
Lessee renew this Lease upon the same terms and conditions ae
herein set forth; provided, however, that the payment provided
for in paragraph numbered I herein shall be eliminated.

IX.

If at any time Lessor believes that Lessee is in de-
fault under the terms and pfovisions of this Lease, Lessor may
notify Lessee in writing of the particular default claimed,.and
if such default shall not be removed within thirty (30) days
after the receipt by Lessee of such notice, then Lessor may ter-
minate this Lease at hig option by serving written notice on
Lessee, providing that such default 1s not caused by casualties,
strikes, storms, or other unforeseen difficulties beyond the
control of the Lessee.

If Lessee desires to terminate this Lease, Lessee may
glve Lessor thirty (30) days written notice of intent to termin-

ate, and upon paying all production or minimum royalties earned
in accordance with the terms of this Lease at the time of re-
turning thé-prOperties to the Lessor, may surrender this Lease
and be relieved of all obligations and responsibllities hereunder,

Any request or notice which either party hereto may deslre to give

-





te the other party shall be properly served only when reduced to
writing, placed in an envelope, sealed, stamped, registered, and
deposited in the United States Post Office addressed as follows:
Lessor:

J. V. Reynolds and

Jean Reynolds, hig wife,

903 South Madison

Webb City, Missouri

Lessee:
Jack R. Parsley

40 Central Park, South
New York, New York

The parties hereto may change the address to which notices nay
be sent by written notice to the other in the manner provided
above.
X.
4Ail or any portion of the claims covered by thie Lease
may be asesigned, transferred, or subleased providing that Lessor
is furnished a copy of such transactions by regiéterod mall
within thirty (30) days of the date thereof. It is mutually
agreed that the covenants, grante, stipulations, and conditions
hereln expressly shall run with the said lands, and apply to and
bind the heirs, legatees, devisees, executors, sublessors, or
assigns of the parties hereto respectively.
.
Lessors warrant that they have created no liens or
encumbrances against the claims herein described; that there
are no lliens or mortgage of record in the CountyClerk's Office,

of McKinley County, New Mexlico; that they have taken 31l necessary
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legal steps to perfect sald claims; and that there are no other
royalty reservations other than those provided for and taken

care of in paragraph numbered IV hereof.

IN WITNESS WHEREOF, this Lease has been executed by

- the partles thereunto on the day and year first above written.

JEAN OLDS, hies wife
LESSOR

STATE OF

County of
n this ly/aj day of August, 1954, before me personally
appeared J. V. REYNOLDS and JEAN REYNOLDS, his wife, to me known
to be the personsdescribed in and who executed the foregoing in-
strument, and acknowledged that they executed the same ag their
free act and deed.

Witness my hand and seal the day and year last above

written.

otary 1ic
My Commigsion Expires:

= ‘w Expires May 21, 1956






STATE OF NEW MEXICO ;
ss.
County of Bernalillo)

On this lz day of August, 1954, before me per-
éonally appeared JACK R. PARSLEY, a eingle man, to me known to

be the person desceribed in and who executed the foregoing instru-
ment, and acknowledged that he executed the same as his free act

and deed.,

Witness my hand and seal the day and year last above

written,

1TE ’
Mk Nl __,//0& :
\_‘ ‘.31 4 qy o otary Public

2 PUB L\QV!,,?: Commisesion Expires. 7//’/
AL i g‘,

* p
AIEOH’W"""’OI“.34 g *

R emmeea Y Fileg for recosd i the Clok,
‘\N .:\ ‘:-” ﬁ &’ ...... day of %
P G0N &Y 100 i’ 2,

1% i CLE MBS grded in Book






ASSIGNMENT OF LEASES

THIS AGREEMENT, made and entered into on this
[L’—;‘-" day of December, 1954, by and between JACK R.
PARSLEY, a single man, hereinafter called ASSIGNOR, and

COLAMER CORP., a Delaware corporation organized under the
laws of the State of Delaware, hereinafter called ASSIGNEE;

WITNESSETH:

WHEREAS, The Assignor i1s the owner of the following
described Mining Leases, wither by direct lease from the
owner of the mining claimg involved or by assignment of
existing leaces, to-wit:

I. ¢+ Aselgnment of Leases by and between THOMAS KING,
also known as TOM KING, also THOMAS C. KING, and
PHYLLIS J. KING, husband and wife, as Assignors,
and’ JACK R. PARSLEY, a eingle man, as Assignee,
which sald Assignment 1g recorded in Book 7 of
Leases, page 18l of the Records of the County
Clerk of McKinley County, State of New Mexico, and
-covering the following described lode mining claims:

STATE Number Four (4),

STATE Number Twelve (12),

STATE Number Thirteen (13), and
STATE Number Twenty-One (21),

STATE Number Three (i),

sald claims being located in Sec. 8, Twp. 13 N, R 9W,
N.M.P.M., and belng recorded in Book MCR-4 at pages
453, 453, 492, 458, and 461, respectively, of the
Officlal Records in the office of the County Clerk
of McKinley County, State of New Mexico; and

the mining lease assigned being dated April 5, 1954
in which sald mining lease VILATIE W, HYDE and

ARTHUR W. HYDE, her husgband, are designated as
Lessors, and THOMAS KING, as Lessee, sald mining

lease being duly recorded in the Records of the County
Clerk of McKinley County, State of New Mexico; and

STATE Number Two (2) ,
STATE Number Eleven (11), and
STATE Number Twenty (20),

sald claims being located in Sec. 8, Twp. 13 N, R 9W,
N.M.,P.M., and being recorded in Book MCR-4 at pages
452, 491, k4el, respectively, of the Official Records
in the office of the County Clerk of McKinley County,
State of New Mexico; and,

The mining lease aseilgned being dated April 5, 1954
in which said mining lease VILATIE W, HYDE and ARTHUR





of the County Clerk of Valencia County, State of
New Mexico, and covers the following described
lode mining claimsg, to-wit:

JEAN Number One (1),

JEAN Number Five (5),

JEAN Number Nine (9),

JEAN Number Thirteen (13),
JEAN Number 80venteenA(lz)
JEAN Number Twenty-One (21)
JEAN Number Twenty-five (25),
JEAN Number Twenty-nine (29),
JEAN Number Thirty-Three (33),

e e O

and

all in Section 10, Township 13 North, Range 9 West,
N.M,P.M., which claims are fliled for record in the
Office of the County Clerk of MoKinlez County, New
Mexico, in Book 4-MOR, at pages 493, 495, 497, 499,
501, 503, 505, 507, and 511, respectively; and

DEETTA Number Three (3),

DEETTA Number Seven (7),

DEETTA Number Eleven (1l1),

DEETTA Number Fifteen (15),

DEETTA Number Nineteen (19,

DEETTA Number Twenty-Three 223 :
DEETTA Number Twenty-Seven (27),
DEETTA Number Thirty-One (31), and
DEETTA Number Thirty-Five (35);

all in Section 10, Township 13 North, Range 9 West,
N.M.,P.M.,, which claims are filed for record in the
Office of the County Clerk of McKinel{ County, New
Mexico, in Book 4-MCR, at pages 494, 496, 498, 500,
502, 504, 506, 510, and 512, respectively; and

STATE Number Twenty-two (22) and
STATE Number Twenty-three (23);

all in Section 8, Township 13 North, Range 9 West,
N.M.,P.M, which claimg are filed for record in the

Office of the County Clerk of McKinley County, New
Mexico, in Book 4-MCR, at page 462.

WHEREAS, the sald Assignor is desirous of assign-
ing to the sald Assignee the aforementioned Mining Leases,
Assignments of Mining Leases, and Option to Purchase and
Agreement to Lease covering the hereinabove described premises;
and

WHEREAS, the sald Assignee 1s desirous of purchas-
ing the said Mining Leases, Assignments of Mining Leases, and

Option to Purchase and Agreement to Lease;





NOW, THEREFORE, for and in congideration of the
sum of TEN DOLLARS ($10.00), and other good and valuable con-
slderations, the receipt and sufficiency of which is hereby
acknowledged, the sald Aesignor does hereby set over, assign,
transfer, and sell to the sald Assignee the hereinabove men-

. tioned and described Mining Leases, Assignmente of Mining Leases,
and Option to Purchase and Agreement to Lease, subject to all
of the terms, agreements, and stipulations therein contained,

IT Is UNDERSTOOD AND AGREED by and between the parties
hereto that the Assignee hereunder will fulfill all of the
terms of the Hining Leases, Assignmente of Mining Leases, and
Option to Purchase and Agreement to Lease set out above and
save the Assignor harmless from any fallure so to do.

IN WITNESS WHEREOF the parties hereto have set their
hands and seals on the day and year first above written.

ASSIGNO.

/2] 22, / ’ )

OLAMER GORP. a Delawafe corporation.

W sy oS «

ASSIGNEE £ ARE e

STATE OF NEW MEXICO N2 e
County of Bernalillo - i L ek

On this [l-‘-" day of December, 1954, before me per-
‘sonally appeared JACK R. PARSLEY, a single person, to me known
to be the person described in and who executed the foregoing
ingtrument, and acknowledged that he executed the same as his

free act and deed.





written,

" Notary Public TR ),
/; y/’ Y x _4‘:);13;3_,,) Vx
: 2 @ﬂf#ﬁ}!d;:
A b s
¢=Jéhriﬁ1“w :
My Commission Expires: 9/18/56. ,299:;3&” ;__(.-‘c“\;.
P J.;‘lal "“'“‘\‘\\‘.\J‘\\

STATE OF NEW YORK )
88.

County of New York

On this ___15th day of December, 1954, before me per-
sonally appeared FRANK BOYLIN, to me personally known, who
being by me duly sworn did say that he is President of COLAMER
CORP., a corporation organized under the laws of the State of
Delaware, and that the seal affixed to sald instrument is the
corporate seal of sald Corporation, and that sald instrument
was signed and sealed on behalf of said corporation, by author-
ity of i1t's Board of Directors, and sald  FRANK BOYLIN

acknowledged sald instrument to be the free act and deed of
eald corporation.

Witness my hand and seal the day and year last above
written,

w—

‘;Z[’ l \\,.(" (‘/9 . ‘,i O [ - ‘\ (/\/
7 Notary Publip

My commission expires: // ) Lcl Fu o R
)

IRENE 5. ZAHLER
Notary Public, State of New Foill
No. 039784700 d
_ Qualified in Bronx
Certificate filed in New York
Gemmission Expires March 30, 19
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Project Summary Report

By: Michael Ching - November 26, 1957

Docket No. DMEA-4017 (Uranium)
Contract No. Idm-E940

Operator - Colamer Corporation, a Delaware corporation
Commerce Buildlng
1016 West Santa Fe
Grants, New Mexico

Property -36 mining claims comprising all of sec, 1O,
T. 13 N., R. 9 W., N.M.P.M. & B., McKinley
County, New Mexico. There are 9 Phyllils,
9 Fannie, 9 Jean, and 9 Deetta claims.

Operator'!s Property Rights - Lessee, Consentsto Llen,
dated March 14, 1956, signed by J. V. Reynolds,
Jean Reynolds, Thomas C. King and Phyllis J.
King; Subordination Agreements, dated March 14,
1956, signed by Jean Reynolds, James V.
Reynolds, Ira N. Sprecher, Fannle A. Sprecher,
Thomas C. King, Phyllis J. King, Joe Cahill
and De Etta Cahill.,

Contract (Long Form), dated April ¢, 1956

Final starting date - May 1, 1956

Actual starting date - April 24, 1956

Contract completion date - October 31, 1957

Termination Agreement - dated February 8, 1957,
effective Sept. 3, 1956.

Work Authorized (as amended)

_ Test the Poison Canyon sandstone of the
Brushy Basin member, and the Westwater Canyon
member, of the Morrison formation by core and
non-core drilling in three stages as follows:

Stage I - 22 holes spaced 400 feet apart in
two fences, aggregating an
estimated 9,900 feet.

Stage II - 45 holes, aggregating an estimated
20,250 feet drilled on minimum
spacing of 400 feet.

Stage III - 45 holes, aggregating not more than
20,250 feet, as offsets to mineralized
holes previousl¥ drilled. Minimum
spacing 100 feet.





Estimated Costs

Independent Contracts

39,200 feet non-core drilling ' ‘
@ $1.25/ft. $49,000,00

11,200 feet core drilling .
@ $3.50/ft. 39,200,.00 $88,200,00

Fixed Unit Costs

Incidental allowance, ‘
50,400 feet @ $0.27/ft. $13,608.00

220 chemical analyses

@ $3.50 each _ 770,00 .14,378.00
Estimated total cost of project (rounded) $102,580.00
Government participation @ T5% : $76,935.00

Amendments

No. 1, dated June 28, 1956. Changes description
of the work to allow extension of any hole through the
~ Westwater Canyon sandstone upon approval of the
Government.

Work Completed

Stage I - 22 holes, with 9,249 feet of non-core
’ drilling and 2,079.5 feet of core
drilling, or a total of 11,328.5 feet.

‘Stage II - 36 holes, with 18,222.5 feet of non-
core drilling and 3,018 feet of core
drilling, or a total of 21,240.50 feet.

Stage III- 17 holes, with 6,703 feet of non-core
: drilling and 733 feet of core drill-
ing, or a total of 7,436 feet.

/ .
Total 3 stages - 75 holes, 34,174.5 feet non-
core, 5,830.5 feet core, or a total of
40,005 feet of drilling.

Costs Total Per Ft.
Actual cost of non-core drilling  $29,738.03 $0.870
Actual cost of core drilling "17,829.03 3.058
Stand-by cost allowable 688.49
School tax allowable ©393.42
Incidental allowance 10,801.76 0.270
Chemical analyses - T.00

Total Cost of the Project $59,457.73

Government Participation @ 75%  $44,593,.30
2






Final Reports Received

Operator.Q undated. Received April 24, 1957°
Field Team - dated July, 1957. Recelved Aug. 5, 1957

3. Auditor's. Report.of Review, dated November 7, 1957

Total cost as billed by the Contractor $58,612.84
Add: Additional allowable items not claimed
,140.61

by the Contractor (Schedule attached) 1
Subtotal $59, (53.55
Exceptions:

By DMEA Finance Officer $1,194,59
Less: Reinstatements 906.57
' $ 288.02
Herewith T.70 295.72
Total Accepted Cost $59,457.73

4, Certification of discovery - None

5. Results and Comments:

The potential ore-bearing units of interest on |
the subject property are the Westwater Canyon member
and the Poison Canyon sandstone unit of the Brushy
Basin member of the Morrison formation.

The 58 Stage I and Stage II holes were drilled.
through both the Poison Canyon and Westwater Canyon
sandstones. While a number of these holes showed ..
slight mineralization, only 5 were considered en-.
couraging enough to warrant offset drilling under 4
Stage III. Seventeen offset holes were drilled, !
through the Poison Canyon sandstone only. Results
of these offset holes were largely negative and <
further Stage III work was denied. The contract
was then terminated by mutual agreement. No
certification of discovery . is warranted.

" The Operator notes in its final report that
the most pronounced feature on the property is an
anticlinal structure in the southwest quarter of
the section and that DMEA participation was halted
pbefore this structure could be adequately explored.
However, three holes were allowed in thls area and
the results did not encourage additional drilling.






. The Operator appears to have done the work
efficiently, having completed 40,005 feet of
drilling, including 5,830.5 feet of coring, in
less than 5 months, Apparently three drills were

used.
Michael Ching Ei





.wo'mc ANALYSIS SHEET - DMEA 'PROQT |

Prepared by @@M

57 Audited | [X7 Actual Cost

Cj Certn_fled Analyols as of /’?/m,/ 727 _/Q5°7 - [_7 Agreed Unit Costs

. . 'Incl., Voucher for . _ : S _

Name  Colamer Corporation Docket No, _ ¥O17

State New Mexico Commodity Uranium Idm-E No. __ 940

' ROTHORTZED COMPLFTED _
OPERATION Units, Cost Unlt% Cost NET COST
: ; _Feel” :

Drifting & Crosscutting

Raising

- Shafts

Winzes

“D 1113 A - . e 5@{ 889 72|39,889 72

(rs;ecgg) NM ccﬂ«e 39,200|59 5 84.08 39 174 .5 P

’- i Core 1/, 200 42 224,00 5,830.957)79, 5t/ - 0! (9,56, 01

Surface Excavation ~

Underground Excavation '

Roads and Trails |

Operating Equipment Purchased ‘(

Surface Rehabilitation & Repairs

Underground Rehabilitation .

New Building, Improvemenfs, etece - : ‘ :

Other (Specli‘y) C/'ze/m Alm/y ses L 0,0 \__ 2,00 7:00.
toials 02 50,00 59 459, 73759ux). 93

(fﬁouwdﬁ’q’ >






'MME Form 7
(10-58)

Mr. Thomas F. McKenna, Sr.
Rason Building

302 E. Palace Avenue

Santa Fe, New Mexico

Re:

Dear Mr. MnKenna'

OFFICIAL. FILE COPY

Date Surname Code
8/14 4. . phey| 500
aars

fel

AUG 1ﬁ§1960 .. | Tﬁ

g 110
Bl qad - |220
' / 500

IMEA-6017 (Uraniuwm)

. Colamer Corporation

sec. 10, T. 13 N., R. 9 W.
McKinley County, New Mexico

Contract Idm-E940

' This is in respomse to your letter of August 12, 1960, requesting

a copy of the above-referenced contract.

It would take us some time to make copies of the contract and,
since you urgently need the data, we are enclosing our "Docket
copy” of the contract, together with copies of Amendment No. 1

and Termination Agreement, for your convenience.

Kindly return

these copies as soon as they have served your purpose.

Enclosures

-FMMurphy/gla
8-16-60
cc to:

Docket
Chron

. Sincerely yours,

Frank €. Sohnson </‘5£W‘V’>

i}
v

Acting Director

Director's Reading File :
Region III (2) w/2 cys Mr. McKenna's letter

LWledld






| | " OFFICIAL FILE COPY

‘ . 4 0. M, E.
{'RECEIVED AUG 15 1960

LAW OFFICES ’_B-A?E_ IRTTIALS V\«UQ

McKENNA & SOMMER e o

NASON BUILDING : 87 /r q/a_ ;e 4/1/0
) 302 E.PALACE AVENUE ] ﬂ VO P
THOMAS F. MCKENNA, SR. SANTA FE,NEW MEXICO e ; xlecc I el
A 2-1808
2

e

JOSEPH A. SOMMER .YJ‘CC

August 12, 1960 A / {op
1 77 '

Mr. Frank E. Johnson I _
Acting Director I 1ZZ2 4.
Office of Minerals Exploration

United States Department of the Interior

Washington 25, D. C.

Re: DMEA-4017 (Uranium)
Colamer Corporation
Sec. 10, T. 13 N., R. 9 W.
McKinley County, New Mexico
Contract 1dm-EQ40

Dear Mr. Johnson:

Mr. E. B, White, vice president of United Western
Minerals Company, has directed to us your letter of
August 11 in answer to our telegram of August 8. We are
general counsel for United Western Minerals Corporation
and engaged at this point in tracing down all matters
relating to title to mining claims in Section 10,

being the Fannie, Deeta, Phyllis and Jean claims.

For your information, Colamer Corporation transferred
to us a lease on the above mining claims in August of
1957. We have been aware of the communication of
December 2, 1957 wherein the Government indicated that
no claim or lien against the property (Section 10) was
retained.

There is a question as to whether or not some additional

third parties may have some additional royalty interests

and in order to make a determination on this point we
necessarily will have to take a look at the contract between
Colamer and the United States of America. We assume that

the contract contained the owner's consent to lien and that the
contract contained the usual provision granting the Government
a lien upon the land and the production. However, we cannot
rely on that assumption and necessarlly will have to have a
copy of the actual contract as it is signed.






PN

Mr. Frank E. Johnson

Office of Minerals Exp]oratfon August 12, 1960

Therefore it would be appreciated if you might send us

at your earliest convenience a copy of the above referenced
exploration contract and we would be glad to remit any

sum necessary for copying purposes.

Since the examination is somewhat urgent, we would appreciate

hearing from you at your very earliest convenience.
Respectfully
McKenna & mer
By o~
Thomas F. McKenna

TFMcK:b





C ' OFFICIAL FILE COPY

MME Form 7 ) Date Surname Cede
(10-58) : 8/1 2 EL
- TS

AUG 11 1960 /I 800

o i j,r“-‘o.. 120

AIR MAIL | b

% gcd | 220

[ U 225

Htt EQ BJ White’ Jr-

Vice President
United Western Minerals Coupany

302 East Palace Avenue
Santa Fe, New Mexico

Re: IMEA-4017 (Uranium)
Colamer Corporation
Sec. 10, T. 13 N., R. 9 W.
McKinley County, New Mexico
Contract Idm-E940

Dear Mr. White:

This is to acknowledge your telegram of August 8, 1960, requesting
copies of the above-referenced exploration contract.

Enclosed is & copy of a self*explanatbry letter, dated December 2,
1957, to the Colamer Corporation, which should serve your purpose
in a title examination.

The lands listed in the contract are nine Phyllis, nine Fannie,
nine Jean, and nine Deetta claims comprising all of section 10.

Sincerely yours,

e X Z N .
Ft”an E Juiniz o ( 7 \\)

Acting Director

Enclosure

FMMurphy/gla

8-11-60

cc to: Director's Reading File :
_Region III (2) w/2 cys incomlng telegram
Docket
‘Chron
Code 500

W3es3





L SNA151 LONG NL PD SANTA FE NMEX 8

- OFFICE OF_ MINERALS EXPLORATION DEPT OF THE INTERIOR

WASHDC

UNITED WESTERN MINERALS COMPANY PURCHASES ALL OF COLAMER CORPORATION'S

URANTUM MINING INTERESTS IN SECe. 10, T13N, R9W, MCKINLEY
COUNTY, NEW MEXI1CO, BY CONTRACT OF AUGUST 1, 1957. RECORDS -
SHOW THAT COLAMER HAD EXPLORATION CONTRACT COVERING SECTION
10. CONTRACT AND DOCKET NUMBERS MAY BE 10M~ES02, DMEA-3521,
OR ‘DMEA-4017. UNITED WESTERN NEEDS COPY OF GONTRACT WITH EXHIBITS
FOR TITLE. EXAMINATION. PLEASE SEND COPY AT VERY EARLIZST CONV&NICNE.
WRGENT X :
E B WHITE JR VICE PRES UNITED WESTERN MINERALS COMPANY 302
E PALACE AVE SANTA FE N M

COLAMER SEC 10 T13N R9W 1 1957 COLAMER 10 'IDM~E802 DMEA-3621

) . ~ ) . = s

This is a fast message DL =Day Letter
unless its deferred char- NL=Nyxf\cner
acter is indicated by the ! Iﬂ E LE « ; RAM sF-JoL¢f50) q
R g al
proper symbol. tter Felegram
. W.P.MARSHALL, PRESIDENT" 2 o v
The filing time shown in the date line odeomesnc telegrams is LOCAL TIME at point of origin. Time of receipt is Lé)CA IMBfat poi f destinatipn
, V
\ ) A - -
|_|_F55o 0B222 ' LH398 : 060 mis g / M 6
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LASS OF SERVICE

This is a fast message
unless its deferred char-
acter is indicated by the
proper symbol.

NL=Night Letter

l E LE GRAM SF- 1201 (4-60) LT_lmcrna(ional
§ ~ Letter Telegram _J
W. P. MARSHALL. PRESIOENT

The filing time shown in the date line on domestic telegrams is LOCAL TIME at paint of origin. Time of receipt is LOCAL TIME at point of destination

WESTERN MMON -

L SNA151/2 ‘ \ - ' 190 wile g PM 6 38

DMEA-4017 302 E.

OFFICIAL FILE COPY
O M E

RECENVEC AUG 9 1960
BATE | INITIALS | cwoET]
oA 7y [y
/9 . ) | se O
T B =)o)
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- . | .  OFBIGIAL FiLE GOy
\ @ W:! E X
UNITED STATES S :
DEPARTMENT OF THE INTERIOR LU 16 19y T
DEFENSE MINERALS EXPLORATION ADMINISTRATION BATE Li\ifi;;‘-. ) v@&. :
22l New Customhouse @ rb Ci;/ 33 0 f
Denver 2, Colorado ,_ O o
" June 12, 1958 ' = | 70C
Memorandum " . S | y rZ;Z;AZT
. s - e
To: Chairman, Operating Committee; -DMEA | ST
e i’"m:*’*——m-—m~r:;::--——~“—~_k N
J i T
From: DMEA Field Team, Region III ﬁ r~~—~:¢==:g =

| } :
Subject: Docket No. DMEA 4017 (Uranium), Contract No. Idm-‘EQ’-I-O Colamer ™ —~===="
Corporation (Sec. 10, .T 13 N, R 9 W), McKinley County, New

Mexico - SUPPLEMENTAI FINAL SUMMARY REPORT

The time interval prescrlbed in the Minutes, Operating Committee,
No. 907, dated December 16 1957, has elapsed and the Operator has failed
to submit a claim for the additional allowable amount as certified by the
Report of Review, dated November T, 1957, by the Contract Administration
and Audit Division, DMEA. Therefore, the records of this office pertaining
~to the account were closed June 10, 1958.

| The tentative final payment to the Operator, dated January 10,
1958 in the amount of $43,959.63, now constitutes the total reimbursement
to the Operator under the provisions of the contract, which is 75 percent
of the total accepted cost of $58,612.84.

* Units of work or service completed consist of the drilling of
75 holes, aggregating 5830.5 feet of core drilling, 34,174.5 feet of non-
core drilling, incidental allowan<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>