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Application Contract o ) .
EDenied Terminated - Not Certified BCancelled
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:
Left Side

Royalty Audits
.Certification of Discovery
Closing Letter
Cost Audits
Termination Notice or Agreement|é/z//57
Recision Notice - ,
Assignment of Contract:
Contract Amendments
Contract with all exhibits and
_annexes
[X]owner's Consent to Lien and
* Subordination Agreement
@Application and attachments

Additional Folders:
Left Side

Folders No, ‘ﬂ ¢ Reports

[ JAnalysis of Semi-Annual
Inspection Reports

EProject Summary (Interim) by IMEA
Engineers

o

Folders No.

Folders No,

Folders No. Brill Logs

.

Folders No. Royalty material

Right- Side

roject summary (final)’ %%ALZ

Work Comoleted analysis {final)

All other material filed in
chronological order including the
following reports if checked:

[C|Field Team Semi-Annual Report for

Certified Project /
Final Field Team Report (Tab)- 4/.5~7

Operator's Final Report (Tab)= 7/3//.37
|Interim Field Team Reports

- |_|Operator's monthly reports and all

attachments

Settlement Sheets

Settlement Sheets

§On-site Exam Report (Tab)

Drill Logs

Right Side

[X]Field Team Semi-Annual Report for
Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
transmittal, narrative and maps.

Maps ' (Use pocket folder or envelope)
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- Government without {ntarest 1is fully repaid, whichevar eecurs tlrni. '

' LS OFFICE OF HINE&ALS EXPLORATIOR
CONTBACT ADH!NIS?RATION AKD AUDIT DXVIBION

REPORT OF ROYALEY RR?IEU

"I have rcvlawtd thn fllua ot tha Wanhington officc gartaining to o
- Contract Ida-ﬁ?ll Dockct GHEAwtzlk (copper) dated July 27, 1956,
',with o : o
H.reuty Uranium & 011 Gonpany
600 Coal Avenue, 8, W,
Albuquarquc, New Huxieo

“»ftor thn purpoaa of dctctuintng the amowmt of royalty due the U, 8.
Government on sales of minerals from property referred to as San

. Pedro Mine located in Samta Fe County, New Mexice, darlng the period

" December 1, 1950, through October 23. 1961. ';‘ ‘ o

A curtlrication of 6iacavcry or dgvalop-.nt was ianund oﬁ Sgptaubcr

6, 1957, and, in aceordsnce with Article 6 of: the . contract, royalty

in payable on all nirerals mined or produecd frow the land described .
- in Artiele 2 of the contreet for a period of 10 years from tha date v
‘of the contract or until the tetal net amount contributed by the

A Report of Review dated August 7, 1957, indicated accepted costs.
under the exploration contract aaountlng to $58,881,66 with the Gove
crnuant': contribution, on a 30 percent ‘basis, hoing 329 440,83,

‘The status of the profect, thn seope ot reviaw. und the rcazons '
thctetor are ntutcd on pagt 2. o . , S

This reviuw catablishcd tha tozal cules of coppnr ore’ tor ths pettod '
' to be $7,541,94, - Royalty due tho Govetamant at rates :geciélcﬂ {a -
" the cantract fa $377 1. . 4

A prlot chor: of Royalty H-view found the talc- ot eopper and nanga-~
nese ores subject to Covernment royalty through November 30, 1960,
to be $11,992.45 which added to the sales for this subsequent period
make a total of txo.sss !9 Thc royalty aeconut as ot navoabcr 50, -
' 1960 was. ' =

Totlk koyclty Duc Ff.fi’ _-f397.88

' Tetal Royalty Paid T 873,12
 Balanes of Royalty nun s Ts
TR

At Octcb.r 25 1961. tha rbyalty acconnt ot th&t projtct wao tound
3.20 b'oA‘ o N . e

" Total Royalty Dus. - 7¢1'~ﬂ. | $574.90 -

Total Royalty Patd - = = 974.99
Balanes of Royalty Due -~ $_0-

| October 25, 1961 - ' TTU7E. D\ Falvery, OME Auwditor .






Page 2

1dm-£981 Mereury Uranfum & Oil Company = DMBA-4214

STATUS OF PROJECT, SCOPE 0P REVIEW
T AW ROASONS TREREFOR

Tha Opcrator under the exploratton pro ject couttaet terminated its
lease of the property effective Auguat 10, 1958, by notice dated May
19, 1958, Effective August 26, 1958, the property was leased to Tom
B, Scartaccini, Golden via Sandia Park New Mexico. During mid.1961
the property was opzinned to Allison Ninel, Inc,, 39x 13388, Phoenix,
Arizona. ( |

Prom khc dats ot the contract until termination n? ite lease. no

- sales of production were mads by the Oparator, Prom September 1958
through June 1961 shipments of copper ores were wade by Tom B,
Seartaccini to the A, 3. & R. Company's smelter at El Paso, Texas, -
During 1939 a shipmant of manganase ore délao was made to the McBride
‘Blending Company, Dewing, New Mexico. Allison Mines, Inc., made
aily one shipment, a carload lot during August 1961 to the Rl “aaa
Smalter of the A, S, % R, Compnnv. ‘ ,

This review included a rscoupﬂtation and tabulation of the suttle- ‘
ment sheats applicable to sales of copper ores during the perfod
subsequent to the prior review. The tabulation is filed with wy
audit work papers, but is sunmarized together with the. tindings oz,‘
prier ravicwl, as follous: ‘

. This : ' S
Review - Prior Reviews - Totals
Oras ~ Coppsr - -Copper  ‘innganese
Short Dry Tons . 306,52 503,37 1393 82152
Proceeds $10,146.74  $15,927.95  $645.10 $26,717.83
Allow, Deductions 2,602,80 4,580,664 - 7.,183.44

Subject to Royalty $77,541.98 $11,547.35  $845.10 $19,534.39.
Royalty Paysble $ 377.11 '$ 565.62  $32.26 $ 974.99

~ The last sett!ements £nc1uded 1n the foregoing aumuaty were nos,
1700, dated July 21, 1961, and 2184, dated Septemher I, 1961, cov-
ering shipuents by Tom n. Scartaccini and Altisaxuives, Ino.. B
r.npcettvely.-,,

The $24, 76. ctated in the Decembar 6, 1960 chort of Royalty Review
&8s & balance of royalty due. was paid by Mr. Scnrcaccini on December
8, 1960‘
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~ Page 3

‘ _Idu;8981  SR ._'"Hkrcu:zfvtinﬁun'& OilaCoiﬁaaz B ':: . nu:AQaéla"h:-

On Ontobcr 3, 19&1 the San P‘dto thn wun £nactivc and Hra.;  -
Chrystine W, willtnno, ons of the owners of the property, informed

~ the Acting Pleld Officer, OME Region I1I, that the Allfson Mines, -
- Inc., had given up its option after making ouly tbs ona ship-tnt

included in the uunnary findings nbovo.} o ;L/;' "
Under the provtslont of ‘the conttact the Opcrator. Mcreugg Uranium: ¢
. & 0il Cowpany, remains as suraty for paywent of the Governmant's p-r*I
. centage ruynlty on quy ntncral pxoduction oven though 1t is not the
produaor. ' : ‘ . _

This tuvicu was -nda in lieu n! an on«ait‘ uudit of tbc Oper&tor' '
accounts and records £or thn :ollowtug Teasons: __',- S

(1) The files 1nd£catt that all yruduction has baen
‘accounted far and proper’ royalty thetecn paid: ‘

s 2) Th. propcrty is prutcntly 1nactivc. and

A3 The adniniatrntiva ce;t to the Goverrwent oB an
.. onesite royalty audit at this time would be ¢xces-
.. sive. fin relation to the amount of possible addic‘f:
. tional royalty ‘which. night ba d;tclotcd. ‘






MME Form 22
Dec. 60

DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name and Address

Mercury Uranium & Oil Company

600 Coal Ave., S.W.

Albuquerque, New Mexico

Contract No.
Tdm E981

Docket No.
DMEA 4214

_Prepared, b

August 1961

) Date

October 23, 1961

‘(a) Does the Operator stockpile ore subject to royalty repayment?

(b) If so, is segregation and identification procedure adequate?

(a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?

(b) If so, is the allocation of the commingled production equit-
able? ‘

(a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?

(v) 1If so, are adequate records maintained on such material to
protect the Government's interest?

Are the assay controls in effect adequate?

Does the manner of disposing of production give the Government
its fair royalty returns?
Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

- Does the Operator buy from or sell to other Operators?

Current status of property. (Check one).
Operating.

Inactive.

Abandoned. o
Date of last production if not operating.

Comment on items 1(b), 2(b), 3(b), and 4 to 6, if answer is No:

The property was mined last by Allison Mines, who made one shipment of ore
to the smelter. We received royalty on that lot of ore, Smelter lot No. 218k.

BLEB61-60






© . - Covernment onh sales of minsrals from propetty referred to as San .
- Pedro Mine located . in Santa Fe County, Rew buxice, durtng the pcrlod

| A ccrtuteation ot dlocwnty or dwolomnm wu xssmd on scpuubu

i OFFIC! (! HI!!ERAIB E!PLQRATIOR .
mac'r &MIRISTRATIW AND AUDIT DIV’ISION .

BEPORT. ov agm.ﬂ mmm

1 have rwiwcd thc filu o! t!n Otuee of ﬁﬁurah Bz:ploutiun.
L Wa-hiugton, o, C., peruining 1.3 Coatrmt No, xan.-zw.. Docht No. -
"mm-ana (coppu'). dnb-d July 27 1955, wtth S

Mcmry Urmtua «md Oil coupmy
. 400 Cosl Avenua, 8, W,
?«lbuanquc. ﬂw chwe

. -!ol‘.‘ sn purpan d datemiaing th& anount ot reyalty duc thc U 8. ‘
_Octobtr 2. 1959 thrmk Nunbbat sa 1960. L

8, 1957, and, in sccordance with Article 6 of:the Comtract, royalty

1s pnyablt on all ‘minerals -minmed or produced from the land dncribad

 in Artfcle 2 of the eontract for a: ptri.oé of 10 yoars from the date -

~ of the contract ot until tha total mat smount centributed by the
Governmnt vithout interest i{s fully repaid, whichever cecurs first. -

A Report of Review iu liau of final sudit dated Nagust 7, 1957 in- .

. dicated accepted caste under the exploration contragt a-ouuung £ 7 2

[ $58,881,66 with the Gowwrnntnt't codxributioﬁ. éms 30 p.recnt :

.. basis, bcin: $29,440.85. | | .

 The status of the projwt. the non oz mv&w, aud tha mucns o
, _thm:o!or aro lhted oB pag« 2. L .

'"rm- rwhv nf,abuuud the totul uus c! coypu ad mgamu otu :
~ for the pudod to be $4,902,34, Royalty dnq th; Gonmmt st Tates -
np;cithd in ‘the wntru:t 1. $2“ m. T I IR R

A pti.nr aaport of uoyalty Rcvm connd thc ulu ‘sub jact to Gwm-
_ment royalty through October 1, 1959, to.bde $7,090.11 which added to
. the sales for this wbuq\unt pariod make s total of :11.1!92.45.
’ 'rhn toyulty oceaunt n ot Oetobtr 1 1959 vag:p. - .

Toul Royalty D\n o $353.&8 i.:'f.‘ p ‘ L ‘.
- Total Royalty Paid S 560,98 e
Ovnrpayunt ot Royn!ty 3 7 35
' At Novubcr 30 1960 thu royalty acm: of this project vu to\md o
Cteber. . T R T o -
j_rom aoymy tm’ sm . o
.« Total Royalty Paid - 573,12 o
o Bnlmcc of, Roynty bm $ :Mﬁ? '

g f%;

. Decewber 6, 1960. - ,' TCLE Fith&z‘. oo mtwr
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T"if-;"-p'ig.‘ 2 }' |

' 1dm-8981 Mcrcm Uranlun ud Oil quuuy L MBA-#214

smrus or mo.mc’r 'SCOPE OF. REVIEW - .
SR MID REASONS rﬁnsmn '

\.Tha Opctnor named in the cmu:uct. did not nll any ptoduction fron ‘
. tha property: batween the date of the mloution ‘contract and August

. 10, 1958, when it -urm:dc;cd its leass on the property. m.uinz op~ ..

‘srations have boqn eonducted by Tom B, Scarteccini uwnder ternes of a
lease snd agrasmént entared into August 26, 1954, He .sells copper ore
.to. American Swelting and letiuing Company, Bl Paso, Texas. 1In addi- -
~ tion, one. sale of ungmcn ore was uade dn:ing 1959 to: Mearidc ‘

- Blemding Cmpany. Deming, m mneo. .

‘My uviw mcludtd the r‘mputatiou and tabuhtion ot eopiu of ut-
tlemant sheets received in support of royalty payments applicable to .
.. the sales of coppar’ ‘ove md A computation of the royalty due on th.

sals of the manganese ofe.  This tabulation is £{led with wy audis
work papars and f.l amu'lnd on the atuchgd Exhibit PAT.

o 'Thic rcview wu WQ in n.eu ot m cm-siu awdic of the Opcutor’a : L
- ‘accountc aad mcord: t&r thn tollwms tu:cm:. o .

_( 1) qupoctiou mportt by flnld repreaenutivu of the
. " Covermwent and other fnfeormation In the Washingtoam -
office filas (ndicate that a1l produetion since the
- date of the ﬂlﬂcratia& contndt has been accounted ,
for. and proper royalty. hu b«n uccivu! czccpt as .
‘ iadicauﬂ on thibit "A”; and . :

- €2) - ‘rhc cdainututtu cost to cha Gov.rmnt ol’ an oo~
B . sise royalty m&it at this time would be excessive
. in relatios te the amount of ponible cddi.thmal
Ny myalty whiak Ql(h‘l: bn di:elmd. :






N gt ) H . e L - E N B i ALY S
KIS } S Lo R C R o Lo . v L n,v R o
. Y o o o L h - - . '-" PRI 4 ot I )
oo . . L. A ‘ . . . o - . : B\ K .
.

Bxhibit "A® o

.  14m.B981 Marcury Uraniun md OLI Coupnnz L mu-aau

- _ . Sumry oz i‘rmh.u:t.hml Salu aud Royatty

'?Coppit  _ '_Ni;ngtijaq SNSRI
- Ore . - Ore '. - Totals. .
u-u-——-q R RS - —v-——rv "

" Produetion . |
‘Short wat tons - . UsleyLl v 7 0
Shott dry toms . .. - 503,57 - . 13.98

’Slled‘“n

. Valuge o Co ,-7,5315.927.99 L 965,10 ¢ $16,875.09 -
' ',;Allow:blc dqductiom: ERE 3 S . S
o Prefght . . (:5 935, 86)' G e0e T (3,955.86) ¢
- Other = = IR -'?;vj 6hh.78) . e0. (644,78 .. -
‘ _Amounz snbjcc; to roynzy $_111,W 7:35 ';sks.lg ;~._$11.992".lg§ S e

' Royslty du; ey s | ses.62 - $.32.26. §  597.88

- Royalty paid = . - -'”575 373.32 . <0 - - 878,32 o
: natm« of royuey dua i f( 7.80)  $.32.26  $___ 3M.76* -
|

. cuptiud o: m r.auowin;z

. Salu of nngaauc ou (1;11 a£ 1959) ST 8 82,26 o
_Onwaynuuz EE o R e e e |
: l-iqumtien NQ. 2‘7&& EEEEC T SR 9.1 S S RSN
o 2789 S T 2,86 . 7,80 1
- Met balance of royalty due .. . T $T o876






3

».« B
. PR e
N

" WE Form 22
April 59 DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name Mercury Uranium and Oil Company

Address 600 Coal Ave., S. W.

Albuquerque, New Mexico

Exploration Contract No. Idm E981 ‘ Docket No. DMEA 4214
Check One
Yes No

1. (a) Does the Operator stockpile ore subject to royalty repayment? X

(b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or OME X
royalties with exempt production?

(b) If so, do you consider the allocation of the commingled
production equita.ble'7

3. (a) Does the Operator stockplle mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value X
within the royalty payment period?

(b) 1If so, are adequate records maintained on such material to
protect the Government's interest?

L. Do you consider the assay controls in effect are adequate? X

5. Do you consider that the manner of disposing of production X
gives the Govermnment its fair royalty returns?

6. Do your periodic examinations of operations indicate the X
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

T. Does the Operator buy from or sell to other Operators? X

8. Comment on any item 2 (b) to 6 if answer is No.

11-28-60 o %«Aeﬂ 7 %

‘Date nlng En%?né‘r"
onnors

-





. OFFICIAL FILE COPY

MFA Fom 7 . Date Surname Code
(12253) | ‘ 8/24 anarnd) | 500
N
140
A
1 800
o . SEp 76 41130 |7
o ) 1957 lilin
Mre Carl C. 2nderson, President ol
Mercury Uranium and 011 Company - ?/0 3
600 Coal Avenue, S 110
Albuquerqus, New Mexico | _ 7/7 6:) 10
' Rer Docket No. IifiA-h21h (Copper) 2257
Mercury Uranium & OA) Company 500

San Pedro Mine
Canta Fe County, New llexico
Contract No. Idn=£E982

vesr Hr, Andeérsons

Transmitted herewith is a certification of discovery or
developnent related to the Exploration Project Contract No. Idm-E981,
dated July 27, 1956, on the lands described in the contract. '

By the terms of the Exploration Project Contract and of
the certification, all minerals mined or produwed from July 27, 1956,
to July 27, 1966, arc subject to the Government's percentags royslty
as set forth in the contract until the sum of §29,440.83 which the
Govermment has advanced as iis participating interest is repaid.

of Charles L. Bradbury, deceased

Manuel Ae. Sanchez, Attorney ,
" Mr. Claude S, Sena, Administrator of the Estate

Mr, Griswold

Chron,

Payments should be made to ifre W. H. King, Executive Officer,
IMA Field Team, Region ITI, 224 New Customhouse Building, Denver 2,
Colerado. Checks should be drawn in favor of the Defense riinerals
Exploration Administrations 7The purchaser should be advised to de-
duct royalties from the amount due on each shipment and forward the
checks to the Executive Officer. ' ,

Cont, Adm & Eadit Div,

Pinance Office

Mr, Johmson

Region III (2)

Op. Goﬁnitteo

Royalty payments to the Govermment should be accompanied by
suitable evidence, such as copies of settlement shoets, showing quan~
tity and grade of the products sold, the name of the pwrchaser, and
the price and charges, certified to bs correct by the purchaser.

TDS.DMS

You are requested to notify Mr. Xing of any changes in
ownership or production rights that might affect the Government's
right to its percentage royalty. &lso, if production ceases at any
time for an extended period please notify Mr. King at six-month
intervals that such is the case.

Docket |7

Mr, Ced, Predell,DR.

Mr, Iamb, USBM

Sincerely yours,

AﬂRGriswold/er 8/8/5’?
Mr, Xiilsgeard,USGS
Adur R File |

Copy to:

Enelosures

8623
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IMEA Form 7
(12-56)

' ‘ \ OFFICIAL FILE COPY
' . » Date Surname Code

8/28] M\_,caunrt} 500

800

7

130

Zﬁ& 140
Appd: Sots | 140
/ .

CERTIFICATION BY THE UNITED STATES OF AMERICA ‘ 110

. 130§
7/qle Lo |

OF A DISCOVERY OR DEVELOPMBNT UNDER

AN EXPIORATION PROJECT CONTRACT 119

225
: 500
Tos Mr. Carl C, Anderson, President
Mercury Uranium and 01l Company
600 Coad Avenua, SW
Albuguerque, New Mexico

Pursuant to the provisions of E:@lwation Froject Contract
Noe Idn-8981. dated July 27, 1956, Docket No. IMiA-L21), hereinafter
¢alled the "contract®, between Mercury Uranium and 04l Company, &

gorporation, and the United States of America, hereinafter called

ﬂm fGovernment®; to establish and fix the Government's percentsge
royalty on produeﬁon and its lien thereon and on the land desecribed
in the contract, the Goverrment coneiders and therefore certifies
that dissovery ow development from which production may be made has
resulted from the exploration work.

The nature of said discovery or development is ducribed
broadly or indicated as follows: Diamond drilling from underground
locations in the San Pedro mine has proved the existence ot copper -
ores occurring as replacsments in limecstone.

Dateds  SEP 6 1957

WRGriswold/er 8/28/57 THC UNITED STATES OF AMBRICA
Copy to: Docket =" )
Mr. Co A. Fredell, DR.TDS,DMS
Mr. Lamb, USBM

Mr. Kiilsgaard, USGS , ' | :

Admr R File ’ '

Op. Cormittee Bﬁ%‘“’é g A .
Conte Adm & Audit Div. ACTING Adninistrator, Defense Iiinerals

Finance Office Exploration Adainistration
Region III §2)

F. E. Johnson
We R. Griswold
’Chron.

Manuel A. Shnchez, Attorney
Mr. Claude S. Sena s Administrator of

the Estate of Charles L., Bradbury, deceased

8623

S





. ' o , . OFFICIAL FILE COPY

MME Form 7 , S , ane ' Su]l‘jname' Code | .
’ . S : : S . e /20‘

|2z

MWz&wwi-
*m mm&m m -
00 Cosl Avenue, 8. W,
Albuguarque, New Maxioo

‘Be: DMEA-ARLI4 (Copper) :
Harcury Uranium & 041 M
San Pedro Mins
Santa Ta County, MNew Mexise
Contrect Idm-K981

By the terwms of the subject Explovation Frojest Cemtract, as
smended, and the certificetion of dissovery or development dated
Septumbar 6, 1937, all ainavals simed ov prodeoed fyem July 17,
1956, te July 37, 1966, ware subjsct to the mx'o royalty
as sat forth in said sontrest.

umngmmmnmmMmmmumme
‘wow eupived, the Goveroment sseerding te Lits present recevds
retatne wo slats or lienm sgainst the prepurty subject v the cen~
treck ox any produetion thersfyom. W, mm.mcmmm
mmmnwﬁmxmt. Your sttention, however, ia
ealled to the provistons of the esntvact vhich raquive the Operstor
0 bosp and preaserve euviain wvecerds for the perieds imdicated.

a’imly yours,

. FRANK E. JOHNSON o Q\‘)‘\\

Frank B. Johosm
. Chiaf, 0ffice of
> Minewsls Explozatisn

cc: Mr. Manuel A. Sanchez, P.0. Box 666, Santa Fe, NeM., 87501
Director's Reading File '
Division File
Economic Geology File -
OME Reading File : - Region III
Docket: : 120M
Br., of Budget & Finance

MMerrithew/mm (11/16/66)

23263
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OFFICE OF NINERALS ZXPLORATION
CORTRACT ABWINTSTRATION AND AUBIT BIVISION

REPORT OF ROYALTY m;vmw

T have reviewed tiw files of the Execuiive Officer, OMR Field
Team, Pegica III, Demver, Coloredo, pertaimiag to Comirset Idwm-E981,
Docket No. DMEA h21h (Copper) dated July 27, 1956, with ‘

~ Tom B, Scartacini, Ilsesee
“Golden, New Wexico
) ) , ia pdia
Formerly Mercury Uranium asd 0il C

Albuquerque, Nev Maxico
(Charies ¥, T&I a8 ot w1, Owners)

for the purpose of determining the wmount of royalties due the United States
Govermsent on the sale of copper ores prodused from the San Pedro Mine, ‘
1ocated im Santa Fe County, New Mexico, durimg the peried July 27, 1956 to
Octeder 1, 1959. : S C . -

: The status of the pro}tct, seops of rwiéw md ressons therefoy!
are stated on Page 2. L ‘ S .

My review established the total sales of copper ores for this period
to be $7,090.11 (See Bchedule attached). Royalty due the United States ‘
_Government at the comtract rates of 14 pereent to 5 percent is $353.48. The
royalty paid and the belance due are as follows: ' ‘

Total Royalty Due . $353.48
Total Royelty Paid . %0.98
Balance Due {Overpayment)

OFFICIAL FILE COPY.

‘ OV | S , Donald T. Fimeh
DATE INITIALS | CODE ’ ‘ . .m Aliteor
/AP ‘- SRR
D
_l&svo ]

:






. 3TATVE® OF PROJECT, DESCRIPTION OF REVIEW AND REASGNS THEREPOR
COPFRACT ¥O. TEW-E981 | 7 DooET MO DA kot

A Quertifiesiw of Mneewry or b&ulmnt wak umﬁ o &M‘:
6, 1957, ol sesordingly royalty is paysdle oe all prodwetiom frem thw lamd
Anwﬁm im Article 2 of the comtrect fer & waximum period of 10 ysars frem
the date of the scomtraat. A Report of Review fa lieu of Fimal Cost Audit =
dntad £ 7, 1957, indticains sccepted seats under tiw explovstion coutrset

of $58,881.66, with th Sovermment 's mmmuu on & 50 perosnt basis Yeing
#99,&0 83, o

Accordiag to & lnttcr to thn Essoutive Officer of the Field Team, /
Regiom IIT, dnted September 8, 1958, frem Maswel A. Semche:, Attorsey at lav, '
mhmMmﬁmlcmmm hlhmeuthimptmou
May 9, 1958, effeative sa of Auguit 10, 1858. : ~

 The property was subssguently lnud. te Mr. Soartening, wio began
th sals of ore o the Amrican knm snd Refining Compary iu Stpmr 1958

My review inciwded & tabulssion and recompatation of m umuum
settlemnt sheets covaring the sale of ore iz the files of thw muin 4.4 o 8
cer, OME Pield Temm for the periel July 27, 1956 to October 1, 1959, recomeil-
istion of ore produstion with thw Field Team's feni-Awsnal Reports um
tharing the pericd sad recomeiliaties of royalty payments restived with thn
- records of the M Pinsance Office, Mr, calm

he avuvm mds {a 1m of aa m-sﬁt adit of the ymdmr
‘sccounts sad records for ibe fvllmiu 2 77 7 TR

(o) Al reyorted mﬁm wes alequately wmmﬂ vy coplas of
Liquidatica Settlemmnt Sheets 1lssued Ly the yumhmnr of ths ove vho made
royalty psymentis direat to the awemn

(®) Produetion was mmim vith ﬂil neu M '3 M»Mﬁ lhport:
for Certified ?m.;cata.

{e) Toe m:mun aoat th Govarament of aa on-site audit at }. _
this time would e excessive in ialstiem to tht amount cr possidle aidittml
royslty vhiek nmt be &inlud





CONTRACT NO. IM-NOBL S DOCKEY HO. DWRA b2l
SUMMARY OF PROIUCTION, SALXS AND ROYALTY
For the Pericd July 27, 1955 to October 1, 1959

ALL Sales to Americen Swelting asd Refining Company

Cross Welight, Pounds : . 681,100
Moisture Comtemt, Pounds S 13,672

Dry Weight, Pourds S | I -+ 1. L
Dry Weight, Tons - ~ T 30%.T1k

Gross Valus o LT o 59,6#1.97

1ees: S ' o I '

T Freigat end Buling o $2,286
Bavet charge ' 6
Uspire Yous : | o " 53

Yotal Deduotidle Charges f2,551.86

~ Ned fewlter Value . S
© Aversge Valus Per Tom ‘ $ .3k
Average Boyalty Percentage R b,

Total Poyalty Due - 4 355,48
Totel Noyalty Patd L . %0.98

November 3  Iiguidation Yo. 2785 3 ‘ 2,86

' he last liquidation settlemsnt shest iseluded in abeve data is
No. 151k, dated August 3, 19%9. The last seriificate of Deposit 1s 60-16,
dated Mgust 6, 1959. - o R _

Overpaymnt S |
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April 59 DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme Tom B. Scartacimi, Iessed

Address - Golden, New Mexico Via Sandia Park
Fomarly Mercury Uranium and Oi1 Compeny
bugquerque, New Mexico
Charles F. Wwilliems et al, Owners)

Exploration Contract No._ Idm-E98L . Docket No.DPMEA 421k
Santa Fe -County, New Mexico Check One

. _ , L ‘ Yes | Mo
1. (a) Does the Operator stockpile ore subject to royalty repayment? L
(b) If so, 18 gégregation end identification procedure sdequate?

3. (a) Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

(b) If so, do you consider the e.lloca.tion of the comm:l.ngled
' production equitable?

3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royelty payment period?

(v) If so, are edequate records maintained on such material to
protect the Government's interest?

. Do you consider the assay controls in effect are adequate?

5. Do you consider that the manner of disposing of production
gives the Government its feir royalty returns?

6. Do your periodiec examinations of operations indicate the :
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

T. Does the Operator buy from or sell to other Operators? L
8. . Comment on eny item 2 (b) to 6 1f answer is No. L
9. Remarks - The latest imformatiom available is comtaimed in the

Semianmal Report of Certified Project for the period
Jaly 1, 1958 through December 31, 1959. —

At 11 s 35 il

Date

Min:lng Engineer
J. W. Tounsend
Executive Officer
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Memorandum }
Tot  Mr. Donald T, Finch, OME Auditor

Fromt  E, D. Talbert, Acting Chief (Signed) E. D. Talert

Contract Administration and Andit Division

Subject: Dookat No, DMEA-L21l; (Conper)
Mercury Uraniom and Oil Company
Contract lo. Idm-E98L

The Check Sheet of Examining Engineer accompanying the
Revort of Royalty Keview on the subject project is incomplete in
that questions Noe. 1 to 7 have not been answerad. It would seem
that such information is available ss & result of M, Belser's

examination for the Semi-Anmmal Report of Certified Froject for the -

period July 1, 1958, throush December 31, 1958, reported as made on
February 20, 1953 (presumably 1959 was intended). The check sheet
reference to the veriod as July 1, 1958, through December 31, 1959,

obviously is & tynograchical error.

The Report of Rdyalty Review is spproved and normal dis-
tribution is authorized; however, it would be avpreciated if you
would obtain and forward a commleted check sheet in duplicate.

CEFisher/ama
October 6, 1959
Copy to: Docket”

Director's Reading File
CA & A Division

43683






mwwmmm mmno. Ih—l’ﬁl, mm.m
incluwding Amendmsnt No. 1, for the moaths of Deoewber, 1956 to March, 1957, ia-
miw,msmmmxmmmormrmmmknamu
mmmmmmnwy, Bew Mexico.

: My review MMmmm:lm of the Monthly Reports (!omllrdok)
sad supporting documents atteched thereto, comparison of the ecosts claimed with
the contract and pertinent schedules, consultstion with the Bwscutive Officer,
m“umm,m;mmxumormmmbmmmmmorm
CoNS.

\ w.urm.wwmunmonﬁm wwrmonmm's "~
'cmmmrorﬂnmnmumz s ,

mummxmuuw.mm
vision for payment by the Government on the besis of
mmtmmwkwmmywm '

- muvzwumwmm@gmmmmmmma
_arwhmdmmm

, mm»umwmmr T $59,081.66
 Exceptions: (Schedule atiached) ‘ o
. By IMEA Finence Officer ,~k00.00 e
. Serewith . a-yo.oo 200,00
| Total Acospted Cost - w '

mmmmm:sommmmwmmormnumnm
panses by the United 9tates Governmnt. Therefore, psyment to the sontractor by
- mamm:ammommwmm,mrwmmm -
.aa/momnouun‘ ‘ /

| " 329,%0 83 | o
18 considered valid wnd proper, provided that the Begional Executive omm, the

Muinistrator, w»»rmmm:mmwarmmmm—
mummmmumofmmm '

| | o L o g /d 2y rdly
August T, 1957 S S o T K. MM)M"W
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tungsten trioxide, end caly sleven showed results of gold and silver. Coutrsect
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TERMINATION AGREEMEN —d

It is agreed this 2lst day jof——I June— 1957,
between the United States of America, jacting throughl the
Department of the Interior, Defense Mineral Exploration
Administration, hereinafter called the OVeT nd—'
Mercury Uranium and 01l Company, hereinafter called the
"Operator," parties to Exploration Project Contract
Idm-E981 (Docket No, DMEA 4214), dated July 27, 1956, as
amended, hereinafter referred to as the "Contract," that:

1, Effective April 1, 1957, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract,
including the rendering of the final report and final account.

4, All rights of the Government provided for in the
Contract, with respect to certification of discovery or .
development, percentage royalty, and lien for its payment,
records, audits, and recovery of any overpayment, are
preserved.

5. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise
provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA
MERCURY URANIUM AND

;:;SMPANY

By,A(/ (ﬁ 4%751z57/// By &N A AL
Administrator, Defense Mineradls

Title 4>azy/fzééﬁégzﬂﬁ{ Exploration Administration
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EXPLORATION PROJECT commgg?ﬂ O e
MERCURY URANIUM & OIL COMP
DOCKET NO, DMEA-421k

AMENDMENT X0, 1

It is agreed thls 6th day of [ . 1957,
between the United States of America, acting the Departmgnt
of the Interior, Defense Minerals Exploration Adminisira ;
Mercury Uranium & 0il Company, that Contract No. Idm-E931 {Docket No,
DMEA-4214), dated July 27. 1956, 1s hereby amended. eflective as of
July 27. 1955. as follows: '

1. In Exhibit "A," under the heading Description of the Work,
Item 1 of Stage I is revised to read as follows:

"1. Diamond drilling 31 dilamond drill holes., The approx-
imate loeations, directions, inclinetions and depths of these
holes are shown on 'Table I (to accompany Figure 3) Proposed
Diamond Drill Holes' (attached to the Contract)., and are also
shown, for holes 30 and 31 only, on two maps. entitled respec-
tively. 'Fig. 1-A Pilan San Pedro Mine' and 'Pig. 2-A, Section
San Pedro Mine,' {attached to this Amendment No, 1). "he
total amount of diamond drilling shall not exceed 5200 feet
of 4Arill holes.

2. In Table I attached to Exhibit A,  the following is added:

Approximate - Estimated
Coordinates Inelina~ Depth i
"Hole No. N E Bear! tion in Feet Objective
30 1277 3320 W 18° E -60% 250  To test for the
' extension of the
marble line
31 1277 3320 8 78%w  -60° 250 To cut the favor-

able bads beliow
31-11 stope’

3. In Exhibit "A," under the hesding Deseription of the Work,
Item 2 of Stage I is revised to read as follows:

“Not to exceed 255 feet of drifting to the north from Stope
31-11 to test for an extension of the ore zone which ig re-
ported to have been incompletely mined,”

4, In Exhibit “A," under the heading. Fixed Unit Costs. Items
1 and 2 of Stage I are revised to read as foliows:






"1, 6200 feet of diamond drilling (item 1)
€ §$7.50/t¢, $46,500

’ 2. 255 feet of drifting (item 2)

.00

8 $39.50/ft., (rounded to) 10,075.00"

be required to contribute, or the fixed unit cost of any item of

work.,

THE UNITED STATES OF AMERICA

rator,

{dmInis 3
Exploretion Adminlgtra

tio

frals

n

This amendsent shall not be construed to increase the estimated
total eost of the project, the total amount which the Government may






) Docket copy < -j

MF-200A \ ) \\N ™
(Rev. April 1956) } o Jw/q S ik
UNITED STATES OF AMERICA . TERD
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION AbMI_NlSTRATION
EXPLORATION PROJECT CONTRACT
- (Short Form)
DMEA No. Commodity .. Contract No. | Countly : State
IR — N . Lo
4214 Copper - I dé"BEi ‘ Sants Yo New Mexico
jist
JUL 27 1956 . S
Itisagreed ..o , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... MBRCURY -URANIUM. & OIL COMPANY, & New Mexico corporatfom . . .

whose mailing address is .S#n. Pedro Mine ﬁiﬁ\ﬂn .......................................................................................
.............................................. 112 3th Street, H.W., Albuguerque, Mew Mexico . .

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached

Annex I (land desa iption), Exhibit A (work and costs), and the maps and documents listed therein.

provisions of Article 7 and Exhibit A, shall complete the work within ...... 18 ......... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $105,300.00 .. . The Government will
contribute ... 80 percent of the fixed unit cost of the work performed, not exceeding $.52,680.00 . ,
in accordance with the provisions of Articles 4 and 5.

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: ... OOTBe . ..........oooooooooooeeee

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: ... Congent to Lien of the landowners.

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
- provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

=3





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, .and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the. Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed duri ing the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engmeermg-geologlcal maps or sketches, drill-hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accountmg and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

T .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equlvalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(132) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in'the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government'’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Bwploeration Admiaistration

[, ... e oK , certify that I am the

.................................... secretary of the corporation named as Operator herein;

............................................................... , who signed this contract on behalf of the

Operator, was then ... President ..~~~ of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE |
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-3B3069

M SOLICITOR
UN 2 51956
EQRSIGM'E'URE
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MERGURY UWRARITM & OXL COMRANY
DOCKRY W, MEA-A31A

mm:munnm:amwmwu

umamu 1L unpstemsed claime lying in the New Placers

Mintng Blosriet, Sada T Ovunty, New Menies, as lioted

Opiton Agroament dated Felwuary $, 1936, batween the Operater
Barles L. Madbury st al., and in Compent to

£
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and 011 Co., Zan Peidre Capper Mine, Santa Fo Cownty, New Meniee,”

mm-ummhrwutmuumlm
md of posesssion thavedin L8 dessrided fn the Lonse and Optiom agres-
mmmui&mmum*ﬂd this Aemex I. :





———

DATED this 8th day of June, 19560 . -

" CHARLES F. WILLIAMS
CHRYSTINE W. WILLIAMS
MARJORIE H. BRADBURY

W/
Thelr attorney-in-fact

Cleute S, Sena
Administrator of the Estate of
Charles L. Bradbury, deceased.
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[ Mﬁﬁﬁﬁg ‘For Government's Use Only

Revised March 24, 1955 . o EXPLORATION PROJECT CONTRACT

- ' Docket. No. DMEA-N Ah ‘
‘ ’ Contract No. Idm- &1 SBI

Contract Date 27958

o s ~_ CONSENT TO.LIEN . ... . : to st

To th UitdSttt“‘fA;..”iE.;ﬁ-'::; | - o BEGEVED
the es of Am P v S Jll‘qll 5 “35“5

"Referring to that certain.-land in the County of‘- m i A S State of

; which is the subject of a”proposed exploration‘project‘contract;;hereinafter celled.then"contract,ﬁ
: with the United States of America, hereinafter called the "Government;" in consideration of the
' contract and as an 1nduoementvto“the‘Government to;enter‘into”it;‘the~pndersigned hereby—— -

v

1. Undertakes ;and” agrees that property in which’ the Government may acquire an interest
or equity under the contract may be dlsmantled severed from the 1and and removed, as may be pro-

* vided in”"the contract; and tle Government's interest and equity in such property shall be prior
. _' and superior to any adverse right or claim of ‘the undersigned '

TSI . . ne L Sl FRTEOTEN bam
‘ vl

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land ‘and upon any production of” minerals théréfrom to’secure the payment to the
Government of a percentage royalty on’ productlon as may’ be :provided for by the contract;2/ and
represents and undertakes that there are no claims, liens; or encumbrances upon the undersigned's
right, title, or interest in the -land prior to that hereby granted to the Government other than
the following:3/ - S - : ‘f"

S R, | : i B
o T . ce e G

3. Undertakes and ‘agrees’ nelther to commit any act nor assert” any clalm in conflict
with the provis1ons of this Consent to Lien; ‘and to give advance notice of the Government's rights ]
under this Consent to Lien to any subsequent transferee ‘mortgagee, encumbrancer, or lessee of any e
of the under51gned's right, title, or interest in the land and 5 o

1/ Either (a) 1nsert the legal descrlptlon of the land, or (b) strike out the words "as follows"
and insert "in. a;lease. [or contract, deed, or other dooument] dated ,
and recorded ;n,book ‘page . official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in.the space. ‘

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. '

3/ Write "nome" if that is the case. Do not leave lines blank.

R RS R R ——





4., Consents to all amendments and a551gnments of the oontract w1thout notlce thereof,
and agrees that 'this Consent to Lien shall extend and applv thereto.. w

o _,5.;'.,Added;pxtovision: Lo S S T R
I P A B0 SN A PR RN .
""""" A . o o : . R -
~Dated this _______ day of e 195,
T e [sea]
[Seal]
;) A — [Seal]
S .
I, _ e N PR T _ certify that I am the _
e (Secretary, etc¢.) of "the ‘corporation named herein :that )
: '”'who signed this agreement was then .. : (President

or Vice-President, etc.) of said corporation; ‘that 'said agréement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was w1th1n the scope of its corporate

powers, ° -
.o . 1. [corporate sea1]
i, v . 'vc"
: Ll
e
o (]
~ SR .
. A -,.~.‘.., i ' ‘ ‘ .
. ‘ :\‘ < . « .
; . o 81088

'trior-—Duplioéting Section, Washington, D. C,
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8TATE OF WEW MEXICO )

o -  RECEVED,

gt v

.  POWER OF ATTORNEY
XN ALL MEN BY rm mms, That smles ¥o *ﬁmim nnd carystins e
¥illisms, s wife, of gunts Fo, Now iaxice, end Charles L. Bradbwry uud
War joris M. kadbwy, h:h wife, of St. ?atcxsmb Florida, have made, con- _
stituted and sp;mmm, aad by these ;mmts do make, constitute sed aypeint]
mmlk. Sanches aI santaru, in the County of mu#a and State n!’rw . |
ﬁl:zice, our true and Mml attormy far us, and in our ssas, plm md
stead, to lease, sell, transfer, convey or in any otm umr whatsoever - |
disposs of any portios or all of the mining and minsral clatms and mining
preporty of whatsoever kiad, nature ar ahﬁnet@ﬁc, situate in the Cowmty of
Santa Fe, Staie of New m:ica, ouned or nlained by aaid Charlss Fe Willim
and Chrystine ¥. Eilliams, his wife, sad Charles L. Bradbury and Harjwic |
H. Bredbuy, hia wifo. o v
GIVING ARD GRAM'ING anto our seid at’m:mey full power snd authority to deo
and psrform a1l and every sct and thing whataoewr,mquiaiu and maam _
tcboéammmwm*emﬁ'muufw,tedl &mummrponi,
ax we wight or oould do if psrm,u,y ;rwt, with full power of msmuum
snd revocatien, haraby ratifying aad mﬁming all that ocur said attomay
or hﬂ.a subatitntc ahall lamfully de or osuse t0 - bodom Ly virho !umi'.
qurlmssmmr, we m hnmnwo mtm hmda and s«h thls .
6th day of Fewuary, 1956.
. (sgd) GEARLES F. WLLATAMS
 (s8d) CHEYSTINE K. WILLIAM
(agd) CHARLES L. ERADBURT
(0¢4) MARJORIS B, BRADBURY
: &8,
com OF SANTA VE )
- m this 6bh day of - m%aamaxy, 1956, belore e perscnally a.ppamd

Charles F. Williams asd Cheystine & . Williams, his ¥ife, Yo me kaown o be the

persons deseribed ix and who moum +the foregoing instrument, and ackaowledged
that they exscuted the oeme as their free act and deed. :
: Witness my band and seal om this ihe dag snd year first above written.

(BEAL ) {agdg JUYCE FRANER
Xy commisaion oxpirta: o Notery Publie
F‘.‘ba 1", 1959' ’






| STAYS OF FLORIDA )

3 88,
mmﬁim )

mmnthdau'orrmﬂr, 1956, mmummu:uyaw
Gwhnh.smrywdmjwhs.srnﬂm,hiswitc,%uknm’mh
the persens dssaribed in and whe wmuuted the foregoing instresent, med

| seknowlsdged thet they executed the ssme ss thelr free set amd

N&Mswwxdand aeﬂmthistha daymw mntMuriM

{sgd) B. J. RAYESWRYR
Botary Publie '
9BAL) S Notary Public, State ctm:t
vy cm«m sxpires Jwee :w, 1955






IE THE PROBAYE COURT OF THR COUNTY OF SANTA FX, STATE OF MEW MEXICO

in ths Matter of the Betata
of ,
Charles L. Bredbary, dsceased.

The peti.tmg of Marjorie n.._ Bradhury for the aﬁpamtmt of administra-
tor of tm-sstate of Churies L. Bradbury, daaaa’u&, in the Stste of M‘mce, '
smme on to bé heard this day, 'an.d the evidence having been smitted, the Ooart;
findss

1. That Cherles L. Bradbury dcpamd this life om April 3, 1956, and
st the time of bis desth was a resident ¢f the State ef Florida.

2, That said decedsnt dled without havmg 2 will.

3. That said decedent left real estate and intarests in resl sstate in
the County of Santa Fo, State of New Mexico, salid real estate and inberuts in
real ostate comisting of mining clains and 1n‘taereata in niaing claims.

he That am administration of the esute oI srld chm“ L. &radbury,
dgceamd, is net now pending in the smm of Fleri.da, the phm of bis last
residense.

| 5. That said dmdmt M aﬁ-riving him 28 hi.n sch mﬁ anl;r "nnir&
& law ths fellewing relatives st the tolleming adch*esaol:

Har jorie H. Emdhm widew - $623 15th Street Nerth
I : ' : St. Petersburg, Florida
Willise H. Bradwary son 2567 Alblon Street

g ‘ ' ‘ ~ Beaver, gslorado

Emily B. Jenes daughter Base Lihru*y, Eath Air Bass 3qudren
: ’ 1&?00‘_ 3.20, Yew Y‘rk, MNew Jork ‘
Mar jorie B. Smith |  daughter U.S.Army Dispensary, Landaut, Germany,
. : ' - AJP.0. 225, Rew Yark, New York
Amm walls 'Bradhm',y | dzmghtcr 6623 15th Street North

St. Peterspurg, Florida e

and that 8aid hei.ra =e mh over the age o.t 21 years.
6. That petitiener, the surviviag widow of, said decedent, has

reeonuhdad fef ajapuinmt as administrator of the mm of uid- decedent

: 'in New Maxioco Clande S. Sena of Santa Fe, Kew Hexico, and that said GClawde






S. Sena is é competent person té actv as Aadm;nistra'tor; of said estate.
9. That ab this time the sdwinistrator appomtéa herein should

fornish & surety company bond in a sum not o excaed $2000.00. |

‘IT I3 THEREFORE ORDERED, ADJ’GEG D A¥D DEGRBED that Claude Sma
be and he hereby is appomted sdministra’cor of the estate of Charles L.
Bradbury, ciocaased, in the State of Nw Mex ico.

Ir IS F‘JE"“RER OR?‘:RE‘D that letters of adwinistration iasnc harsh
to nid Clande S. Sena &3 ‘administrator ef tle esta‘ia of Charles L.Br&dbury,

| decsased, upon his filing & carporate surety ‘bornd :i.n t.ha sum of $2000, OO, axﬁ

his filing the cath ag such administrater as required by lxu
Deted this 8th day of ey, 1956.

(sgd) Jose Eugenio Romero
Probate Judgs

CERTIFIC
STATE OF NEW MEXICO )
t 88.

~ COUNTY OF SANTA FE )

1s Ramon Valenci.a, L.lsrk of tm mhm Court of the (:mnt%y of Ganta Fo,
State of New Nexico, do herehy certify that the abewve and foregoing tao pages
of jypewritten matter constituis a trus, correct sand ceiplete ocopy ef the
Order Appelating Adminisgtrator im Geuse No. 2758, Probaie Court, Ceualy ef -
Ssnta Fe, State of Mew Mexice, eatitled "In ihe NMetter of the Estate of Charles’
L. Bradbury, deceassd,” as ths eriginal of said order remains on file and of
record in my offices

I further certiiy that Claude %. Sena qualifled as Achinizmter OI the
Estate of Charles L. Bradbury, deceased, by filing the oath of office as re-
quired by lew and by filimg & corporste swrety bond in the sem of $2000,00 as
required in said erder of appointment, both Raving been dene en Nay _ ¥ 1956,
and according to the recards of my office the aforesaid Clsude S. Sena is the
duly appointed, qualified amd acting Administrater o.&' the Estate of Charles L.
Bradbury, deceased. A

IR WITNESE THEREOF, I have hereunto set my hand and tne seal of the Pro-
bate Court of the County of Santa Fe s S‘hate of is\f hx.wo, this llt.h da;r of
m, }-956. e PN .‘ k ,J” N '— 1. . '

RA:&OH JAL.‘MJUI&
Clsrk of the Probate court g 4
County of Sants Fe, Stake of New Yaxico

v Lhldee - gl ke






EXPLOBATION FROJKCT COVPRACY
 MERCUKY VRANION & OTL COMPANY
DOCKET WO, WMA-431%

RXRXBIT "A"
Dassrission of the Werk
The work (o divided iute two suceessive stages. The Operater

shall perform the work undar Btage I, and shall perform a3 wick of the
work under Stage II as is agproved in advancs by the Governmeat.

All workings shall be ttmbared ss necessary.

The drifts Mlhntlmtha&!nthy?!«tumn
asqtion {n the clesr of timber.

The diamond mu h!« nhll sat be less than AX sine.
 The work of Stage I is shown am the attached mep sntitled
"Pigure 3, DERA-42L4A, NMersury Draniwe and 881 Qowgany, San Pedro

Qoppex Mine, Ssnta Fe Oounty, Wew Muniee,™ sud censists of thc
following:

1, Diamond drilling 29 diemend driil Woles. The spprexinnte
locations, direstions, inclinations, end depths of these boles axe
‘specified en the attached sheat satitied "Tabls I (To Asovwpammy
Tigure 3), Proposed Diamond Drill Noles." Tha totsl emount of dis-
wond drilling shall not excood 3,706 faat of drill heles.

2, Mot to emcesd 330 fest of drifting te the morth from Stape
31-11 ta tesc for am mm ol m reportedly mluﬁy wined
ore mn

3. Iht to axcend 100 feet ol Mfﬂuu the sorth from Stope
Mo. 1 30 tast for an axtemsion of the WMo, 1mh¢y.

4. et te excesd 30 fest of drifting in sppsouimately 10 drifts,
sach 5 feet long, for diawend mn stations, -

5. lot.tnmndloo tuto!ruuu, ummmmw
sately 10 raises, sack 10 feat high, fer ¢iamend drill stetteas.






6. Mot to exesed 180 samples of dimmwnd drill core shall be
umd for copper, pold, silver sad mnu mmu .

, 7. Mt m axcosd 60 unplu of deife ﬂmdmtm shall h
nmﬂ for np’cr. pu, silver and mm:n srionide.

The lmum. divections, Laclmmm ad depihs of m
diswond drill holes and the lecations and im&t of all drifts ehalld
‘hmprm mmva of the Goversment. , ,

Ssage 11

‘!Mmhmnm n. ﬁbjut :o’rxor Wuul ofﬂu .
Goversment, mtnt of the hlm: :

1. Net to ewceed 2,000 feer of dim mnm The sumber
of boles, their locations, direstieus, mlmum ﬂ hugth ‘
4mnmwmmnx-:mw s

2. Mot to eucesd 300 feet of Mﬁm.
3. Mot ts mnd 150 fest of ratsing. |
/4. Mot to smcosd 130 f«: of v&uiu. __

5. Mot te excesd §3 semples of dimmand deill eore shall be
uuyod for copper, wu. stiver and tungeten triocuide.

6. lut to axcesd 30 ssmples of minsralizatica im drifts, uum 4
and winzes shall be uuyﬂ fox soppar, ml‘. :um and twagsten
trtnut.

the locations of all werk shall have prior wtnl of tha
Govermasnt. The sise of the raise er raises sad of the winse shell
hntlmM!!nth&hotincuumuuhmslmot
timbexr, All lm'kuu shall bs timbared as nesesssry.

Pimed Unit Costs
1. 5,700 feet of dismeud drilling (item 1)
@ $7.50/2¢. 7 #3,750.00

2. 350 fest of drifting (item 2) @ $39.50/£t.13,825.00





3. 100 test of mnm (m. 3 @ 939.50/1e. 4 3,950.00
A, 30 feat of drifsing (1t 4) @ cs;.so/f.:. . 1,975.00
5. 100 feet of raistag (item 5) @ $39.50/8t.  3,950.00

6. 180 vawples (tem 6) @ #3. 00/smple .00
7. 60 sembles (Stem 7) @ 45.00/smeple 300,00
' Kotimated Total Oost, Stage I $67,650.00
1. 2,000 feet of nm mum (m- 1) : :
Ce s/, | 13,0000

2. -'zoo foat of drifeing Crom 2) @ $35.50/.  7,%00.00
3. 130 fest of raising (item 3) @ $39.30/f¢, . 3,925.00
"4, 150 feet of winsing (item 4) @ $55.00/ft,  8,250.00

5. 65 samples (item 3) @ 95.00/semple 325,00

6. 50 uqlu (itﬂ 6) e $5.00/sample o 250.00
' lnmzu Total Oou. Stage !I . | m
Estinated Total Cost of the Projest $195,200.00
Wt Participation @ ot ‘ Lw
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION <<IVED

WASHINGTON 25, D. C. HER 1 4

March 12, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA = -+
From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA Aid (Copper), Mercury Urenium and Oil
Compeny, San Pedro Mine, Santa Fe County, New Mexico

Enclosed are three copies of thé sﬁbject application in the
amount of $167,401.00.

One copy of the application is being retained in our file.

\M\(W\

W. M. T

Enclosures
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o 2598 unires@ATES DEPARTMENT OF THE o VR o e
DEFENSE MINERALS EXPLORATION ADMINISTRATION 19567

RECEIVED BUREAU OF hitngs i

At
e

"\
MAR 1= 1‘8‘56 Not to be ﬁlled n by applicant

o

APPLICATION FOR AID IN AN i ]
EXPLORATION PROJECT, PURSUANT TO Docke No. & 5 LA LY

DMEA ORDER 1, UNDER THE DEFENSE™ ~" SN T ) A
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost{p u,'\ 0100

Participation (Government /3 S

INSTRUCTIONS

1. Name of applicant.—(a State here your full legal name, in the form in which you will wish to contract, and your

mailing address: MERCURY URANIUM & OIL GOMPANY
San_Pedro Mine Division
112.8th Streat, N. W.
Albuquerque, New Maxico

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract _.__.| See..attached sheet._and exhibit_ "B"

(b) State any mine name by which the property is known. Sah Pedro Mine. .
(¢) State our interest in the land, whether o , lessee, purchaser under contract, or otherwise ... Under contract
ease and purchase. See “xhibit "B®
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it _.See _BExhibit "B".

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1

G
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5 The explomtwn proyect—-( tate the mineral or minerals for which you ’ to explore COpper and

(b) ‘Describe fully the proposed work, including a map or sketch of the property showmg a plan (and cross sections if needed)
of any present mine workings, and the*location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. :

(¢) The work .will start within --.19 _____ days and be completed thhm __.15_ _____ months from the date of an exploration
project contract. - - -

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will superwse the operatlons :

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the followmg headings. Add the totals under all headings to give the estimated total cost of the project:

- (a) Independent contiracts.—(Note~If the applicant does not intend:to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Laborr, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geologlcal consultants.

(¢) Operating materials and supplzes .—Furnish an itemized list, mcludmg items of equlpment costlng less than $50 each,

- and power, water and.fuel. -

(d) Operating. equipment.—Furnish an itemized list of any operatmg eqmpment to be rented, purchased or whlch is owned
-and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use-allowance based on present
value, as the case may be. \

' (e) Rehabilitation and repairs.—Furnish a detalled list showmg the cost of any-necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project. )

(f) New buildings, improvements, installations. —Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytxcal work, accounting, workmen’s compensation
and. employers’ liability insurance, and payroll taxes. -

(k) Contingencies.—Give an estimate of any necessary.allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred béfore the date of thé contract, should be included in the
estimate of costs.

7. (a) Are you prepared .to furnish your share of the cost of the proposed pro,]ect in accmdance with the regulations on
Government participation (Sec 7, DMEA No. 1)? - . . .

(b) How do you propose to furnish your share of the costs?

[ZI Money Use of equ1pment owned by you _ l:l Other
Explain in detail on acompanying paper. ’ )
CERTIFICATION = - -
The undermg’ned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and actmg for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief, .

Dated February-22; ' , 1956.‘

(Applicant) .

Byé%‘Q(eA"QI President

Title 18, .U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wnllfulbf/*f@nemem or represen??on lotonyldeparf-
ment or agency of the United States as to any matter within its ;urlsdlchon

U. S. GOVERNMENT PRINTING OFFICK  16—66551-1

o .






MERCURY URANIUM & OIL COMPANY
SAN PEDRO MINE PIVISION .
112 gth Street, _I\!To E‘?o ‘
~ Albuquorque, Mew-Hexico

- BJM.E.A, LOAN APPLICATION

1. {‘. { a) Mercury Uranium & 0il Company.

112 8th Street, N. W,

" . Albuquerque, New Mexico

,(b)f

(o)

(q)
(a)

(b)
(o)
/{d)

(e)

Corporation orgeniged under the Laws of the State of New Mexico.

President: Carl C. Anderson -
112 8th 8t., N, W., Albuguerque, New Mexico

Vice President: W, A, Rose,

._ 3200 Wheeler, Houston, Taxas.

© Vice ‘President: H, V. George,

420 Solano, Ave., Albuquergue, New Mexico -

Treasurer: Carl C, inderson, Jr. ~
1700 Ross Blvd., -Albuquerqus, New Mexico

Secretary: Marie Jo Anderson, -
627 Sierra Drive, Albuguerqus, New Mexico,

Not applicable.

Secton 21, 22, and 28, Tounship 12 North, Range 7 Tast,
in New Placers Mining District, Santa Pe County, State of
New Mexico. See Exhibit "Ar,

Known &3 the San Pedro Copper Mine.

Legsce

Exhibit B, 4 copics of Contract, Williams and Bradbury.

Only encumbrances is shown in 3 (4) which is royalty and agreement
to build mill. See Ex. B. . ' _






MERCURY URA‘HIUM & OIL GOM’AIW
' S4N PEDRO MINE DIVIBION: -
112 8th Street, N. W, -
.Albuquerque, New Mexico

- D.M.E,A. LOAN APPLICATION
3. (f) List Patented and List Unpatented Claims.

. Patonted iining Claims A
Bamo - o  Minoral Survey No. Bool .- Page

: o 951-4 , S .
Apex - ' 9514 K Mining Records 3838
Virginia 951-B K Mining Recorde 388
‘Copper Belle : 951-C K Mining Records = 388
Hontezuna . - 951-Ds - K MIning Records - 388
Giblin e 951-8 K Mining Records - - -388
Hoosier Girl = . - 951-F K Mining Records 388
Vhite A 951-G K Mining Records 338
Puzzle e _ - 951-1 K Mgning Records =~~~ - 388
Richman . 951-1 K Mining Records 388
Ella T 9513 K Mining Records = 384"
Magnolia =  951-K - K Mining Records - 338
Frankfort : - 951-L ~ K Mining Records . 388
Bananza L , 7 951-M K Mining Records 388
/Hountain View P | 952-4 - K Minirz Records © 339
}Golusa S '-_ wol - 952-B" K Mini.z Records - - -~ 339
Grey Horse ! - - 952-C K Mining Records 339
! Grey Horse Millsite- . 952-D . . K Mining Records 339
“Abe Lincoln . - . 1014 - Mining Records e
Ingersoll. 974 - Mining Records —
Anaconda S - 975 ~ Mining Records - —
Beautiful Boy - - 973 B Mining Records - 415
Unpatented Mining Claims
Hamg v Book o Page
San Tinmothy "0" Mining Locations 134 )
San Jose 0" Mining Locations 133
Santa Rosa "0% Mining Locations 135
San Joaguin 10" Mining loeations 122
Asarco "0® Mining Locations 565
Giblin: Extension "0® Mining Locations 567
Montezuma Extension "0" Mining Locations 566
Swan Extension ®0® Mining Locations 566
Swan . - "0® Mining Locations 565
San Pedro ‘ 0% Mining Locations 568
San Pedro No., 2 no® Mining Locations 568
"San Pedro No. 3 n0% Mining Locations 569
San Pedre No. 4 0% Mining Locations 569
San Pedro No., 5 570

"0% Mining Locations






4 (a)

(v)

(e}

MERCURY URANIUM & OIL COMPANY
SAN PEDRO MINE DIVISION
. 112 8th Street, W, W,
- Albuquerque, New Mexico

D.M.E.A, 1OAN APPLICATION

This mine was opened in sbout:1889 and has been operated inter-
mittingly since that date. Its production to date amounts to
ebout $15,000,000,00, Exhibit C shows the underground workings.
It m.ll be necessary to install all equiopment to be used in
this exploratory work as all equipment has been removed by
last lessee which ineluded rails, air lines and waterlines.
The present lessee has had no interest in any former operations,
production oroperating facilities in the mine. :
The tunnels shown in Exhibit C are open, thers ig no timbering
to be done except where necessary as the work progress unc‘ier
the program.
The mine is open, well ventilated, and has onl;y a very limited
~ amount of timbering to ne done. Good roads lead to the nine
~end it can be examined at any time,

Past production is in gxcess of §15,000 0o mél some 75,000 tons
of ore reserves are indicated. See Sxhibit € showing stopes and
~estimated ore bodies. B o

‘See Exhibit *D7,
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MERCURY URANIUM & OIL COMPANY
SAN PEDRO MINE DIVISION
112 8th Street, N, W,
Albuquerque, New Mexico

D.M.E.A. LOAN APPLICATTON

4. (Q) Godd roads, mostly oiled highways, 1ead'from Albuquerdue over

5.

(o)

Highway No. 66 and State Highway No. 10, to the mine and mill site.
Ore and concentrates would be loaded at Cerrillos, a station on the
A. T. & S, Fe Railroad where there are loading facilities. The
distance from the San Pedro Mine to Cerrillos is approximately 19

Ample man power, materials, supplies and equipment. are available in
both Albuquerque, New Mexico a distance of 38 miles from the mine
and in Santa Fe, New Mexico, which is approximately 42 miles from
the mine. : ‘

Water is available from the Corraban shaft which produces some 780
gallons per minute. This shaft is some 2,000 feet from the mill -
site. ’

Diesel power would be used in any permsnent installation. No
electric power is available-at this time,. Lo

(a) Copper and associated metals. See Exhibit C,
(b) Copper and associated metals,

See Exhibit D showing underground workings and locations
of proposed drill holes, etc.

(¢) 30 days and be completed in 15 months.

()

Gorl ©. ‘ndersom, tho applicant, has Daan enzaved In oIl well
deiliing and pipslino vork since 1937. Yo o President of
‘2dergon Brothers Corporation, 3200 Uheelor 0%, touston, Texas,
Uhich company 1 prooently engazed in pipeline constrmiction, Ve
hoo huwxilod idse benking business throurh the Second Hational Nenk
of lousten for severel gaars. _

The gaolopist and enginsor uwho will supervise this work %o .
Plorenting Derry Baca, who gradustod frowm Uow exico School of
“Gnos at Socorro, lew Mexico in YAy of 1923. Te received %o
degres of Dnglnser of 'Hines frox that samoe schonl in 10%%. "o is
2 mozber of the ‘periean Imstitoto of "ining sad “Blsllwrpical
ngineors. . Haco 18 8 omn of wido oxporience. Tn 1920 Ro wns
ing ongineer for BSar Prancisco "Anes of Mexics, Ttd., Sen :
Proneigeo dol oro, Chihauhen, "oxfeo mnd bad supervision of ning
sontract work wnderzround,
1932-40 He vos conoulting enpinesr on ‘line Ventilation Cla “Rvorva
do Ymmarichic ab Magusrichic, Chdhmidwms, *oxico. e vork thore
vag planning sad Izplemending & ventilation gvstorn in a hot oing.
This incinded ainking a 400 £, vorticsl shaft, To 1021-42 W,
Dana was orployad by "Hnerva de Colguiri st Solauinme, Tolivie., o
- 1%4 e wvae employed by Cla Mamchass de Solivia st Palecsve,
Tollvie, hers he had supervision of the Dnyincorins and swrypiing
departoonte, nine and axaninatior vemorio. '





MERCURY URANIUM & OIL COMPANY
S2N PEDRO MINE DIVISION
112 8th Street, N. W.
Mbuquerque, New Mexico

‘D.M.E,4, LOAN APPLICATION

6. (a) Deagrigtibn of Work

The purpose of this project is to explore the San Pedro Mine. The
proposed program will considt of the following work: ‘

Dewater the mine. ,

Rehabilitate the incline shaft and trestle. ~

Approximately 500 feet of drifing as shown on the accompanying mep.
Lpproximately 3,455 feet of diemond drilling end approximately 305 feet
of11ong-hole drilling as shown on the accompenying 2 meps.
Approximately 600 feet of raises and winzes. _

* Approximately 200 feet of crosscutiing and drifting.

‘The 600 feet of raises and winzes; and the 200 feot of crosscutting

and drifting shall include the raising, drifting, and crosscutting
necepsary for drill stations. Any sdditional raising, winzing, drifting,
and crosscutting than that needed for diemond drill stations may be
done only with the approval of the Government and to the maximum as

 specified in items 5 and 6 above. _

1¢, in the opinion of the Government, the drifting, diamond drilling,

-, end long-hole drilling indicates favorable ore possibilities, then an

‘additional 3,245 feet of diamond drilling and 1,695 feet of long-hole
drilling may be drilled. The location and direction of the holes

- ghall be mmtually agreeable to the Operator and the Government.

_Egtimate Co

Dewatering the mine - labor only -8 405,00
Rehabilitating incline shaft and trestle- ‘ '
labor only ’ : 763,00
500 feet of drifting @ $20.00/ft. : 10,000,00
3,455 feot of diamond drilling by contract ,
a $7.50 per Foot $25,912.50
305 feet or long~hole drilling
G $3.00/ft. . 915.00

T 26,827.50 © 26,827.50
600 feet of winzed and raises _ o
& $24.00/1%, ‘ S ' 14,400.00
200 feet of drifting and crosscutting & $20.00 4,000.00
3,245 feet of diamond drilling by contract
G $7.50/f%. $24,337.50
1,695 feet of long-hole drilling .
@ $3.00/ft, 5,085,00 ~
| $29,422.50 - 29,422,50
Construction of Compressor and '
Shop Building A 1,500.00

Rehsbiliteting Bunk and Gcokhouse,.. Office

‘and Laboratory, Warehousd | 5,400.00
Equipment and supplies to be phrchased 46,402.00

Labor and Supervision as scheduled (does rot inelude
lebor for drifiting, crosscutting, raising, wimzing

and long-hole drilling). 19,500.00
Proliminary work labor, for installing pipek e
ties, rall and cleaning up rock falls 2,581.00
Installation and freight on equipment and supplies 5,000.00






Mine rosd maintenance | 500,00
Truck operating expense 700,00
: © Total estimated cost $167,401,00
Detai
 Fixturep and Improvements:

Compressor | and shop building $1,500.00

Operating Equipment:
. To be rented:

NONE
. To be purchased v ESTIMATED COST

1 Diesel compressor, 4500500 cfm $ 10,600,00
1 Air hoist, 2000 lb. rope pull including 600

£t. of cable 2,664,.00
1 Battery locomotove and charger : 6,338.00
4 Mine cars 0 $325.00 1,300.00
1 Drifter, 4 in, and column _ 875,00
1 Drifter, 34 in. and column 760,00
2 Jackhammers, 55-1b. @ $330.00 | 660,00
1 Stoper, 96-1b, 610.00
1 2~ton skip-for incline 400,00
1 Air receiver 900,00
1 Air hoist, 5 h.p. single drum 540,00
5 Pressure tanks @ $75.00 375.00
Drill steel and bits 1,500.00
8 Fifty~ft. lengths air hose with couplings 416.00
8 Fifty-ft. lengthe water hose with couplings 300.00
4000 ft. 30-1b rail, splice bars, bolts, spikes,

ties ' 3,367.00
Timber, spikes and bolts to rebuild trestle 500,00
Wall and floor cable rollers, incline shaft
- 8a $7.50 60,00
Pipe, 2000 ft., 3 in. black 1,260.00
Pipe, 2000 ft., 2 in. black 600.00
Pipe 2000 ft., 1 in. black 300,00
Pipe, 1500 ft., 1 in, galv. 300,00
Pipe fittings and valves 750.00
1 Deep-well pump, gas driven, 25 gpm against 400 ft. 1,500.00
1 Booster pump, 25 gpm against 400 ft. head 2,000,00
1 Air pump, 162 gpm, 125 psi working pressure 510.00
1 Diesel-electric generating unit, 810 KW 2,250.00
Miscellaneous hand tools, shop esuipment, etc. 1,500.00
1 Pickup truck, 3/4 ton, including license 2, 167,00
Replacement parts and repairs, mining and smrface

equipment 500,00
011 and fuel | 600,00

Total cost of equipment be purchased $46,402,00
Equipment furnished by Operators |

None.






[ K

I.abo;' and Stupervision:

M f
Superintendent @ $500.00 per month $ 6,000.00
Part time engineer-geologist, 100 days @ $d25/day - 2,500,00
Part time bookeeper, 140 days @ $10/dsy - ©1,400.00
General utilily, sampling, ete., 2 men @ $250/month 6,000,00
Compreasor operator & ¥300/month 3,600.00
' ' : , $19,500,00
Labor Clagsification: ' uY at
\
| Laborer . ' $1..
| Macker 1.49
Tool Hipper 1,53
Truck Driver . o " 1.53
Machine Helper C o 1.53
Track Helper 1.53
B Machine man o 1.74
| Treckman oo 1.74 -
Motormen 1.74
Pumpman _ , 1.74
Steel Sharpner _ C1.84

Hoistmean : : B - 1.84
Rohabilitation: |
Punk and cookhouse o 8

2,000,00
Office and labratory 2,400,00
Warshouse o - 00
Total rehabilitation 5,400.00

The cost per foot of drifting, crosscutting and winzing to include
all labor, powder, fuse, caps and all costs necessary to complete this:
work, ’ .

~ The dismond drilling is to be done by contract and is to include
all expenses necessary to complets the drilling, cost of core boxes,
core splitter and assaying.





MERCURY URANIUM & OIL COMPARY
SAN PEDRC MINE DIVISION
112 8th Strest, N. W.
Albuquerque, New Mexico

D.M.E.A. LOMN APPLICATION

The several phases of the San Pedro exploration program are herein
summariged and on attempt is mgde to assess the potentislities of each
phase.

‘The DEA Copper @';ggatiog Co ntragt

The contract is dated December, 18, 1951 and wcpendi%urea suthorized
are to be made within a period of 14 months from date. The total amount is
$167,401, one-half to be a Government loan repayable as & royalty on net
amelter returns for & term of ten years from said date. It covers the cost
of rehsbilitating the surface plent -~ excepting mill; the re--equipment -
of the mine, 1100 feet of drifting, cross-cutting, winzing and raising,
6700 feet of diamond core drilling and QOOfoeet of Jnng~hole dnliing.

The appmved program for the expenditure of the money is subject
to modification if circumstances indicats that changes will be benefi-
cial, In the event a significant discovery results, appllication may be
nede for a production loan to cover development and the equipment of the
property for full scale production, A production Joan does not involve
applicant participation as does the exploration loan. &fter production is

. started, profitable operation seems sssured because of the abailability of

long term fixed or above ceiling price contracts whers necessary to issure
continued production of eritical mebtals. ,

The Exploration zrog;_-xm
The exploratmn plan divides roughly into five phases as follows:

1. Exploration from the present workings, which extend for 2400
feet slong the marble-line, for the continuation of orsbodies in the seven
limstone bdds proven to be favorable for ore deposition.

There are long asgments in the favorable beds, above end below
present workings, which have not been adequately prospected. This
exploration ie believed to have & reasonable chance of finding more
shipping ore in the relatively little prospscted upper 50 beds. A dis-
covery of the order of the small 6000 ton, 17% atope opened in 1939,
could bs expected to result in a profit suff:.cient to repay the cost
of the entire program.

2, Exploration from the present workings of three dower limestone
beds in the 150 foot section between the known favorable beds and the
monsonite aill.,

Where cut by drill holes put down at a point south of the upper
zone of mineralization, the beds had a thickness of 14, 12 and 29 feet. Where
penetrated by the Richman shaft and two of three old drill holes, the
upper bed showed about 13 feet of low grade ore, possihle mill grade
as. this work dates from the smelter period.

3. Exploration of the ﬁ.ndicated north-easterly extension of the
favorable period neyond the prssent workings.





4
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I k .

Ore has bsen mined in the favorable beds where they outerop on the

north slope of the San Pedro mountain, At ons of these tunnels, located
to the east of the Virginia mine, the marble-line has a ‘generally north-
- south trend. This development tends to support the theory advanced by
Locke and Perry thirty-five years ago that the easterly trend of the marble-
1ine in the Sah Pedro mine might turn to the north end continue around
the wegtern mass of bhe moumtain. Subsequent development in the east end
of the mine indicated that the marble-~line has turned to the north.- Thseos
developments appear to set up an unexplored section of the marbleline, possibly
several thousand feet in length. _ - o »

- 4. Exploration for the possible occurence of ore bodies and associa-
tion marble areas north of the marble-line. ' o

Baged on similar geological relationships noted in the Hanover district,
a distinguished minig geologist has stated that, becauss the exploration
and. development work at San Pedro has been generally confined to the narrow
zona following the tactite-marble line, possibly as little as 15% of the ore
in the Pfavorable beds has been found. ‘ ' '

5, Txplorstion of the masive limestone beds known to underlie the
. monzonits gill. '

The Carnaham lead-zinc-copper mine which is part ofithe San Pedro
copper group of patented claims, is located 1800 feet south of the SBam
Pedro copper mins. It is a replacement deposit in a limestone bed having
'8 thickness of at lease 90 feet. Two drill holes which bottomed several
hundred feet south of the center of maximum mineralization in the upper beds,
disclosed the presence of several feet balow low grade copper~gold ore in
this general horizon, some 500 feet below the bottom of hhe Richman shafi,
Hers thare appears to be a reasonable chance of developing new ore and :
the thickness of the limestonss suggests that ore bodies, if found, may
well exceed in cross section the block long sbopes of the upper horizon.

The coat of the dismond drilling planned to explore below the still
is estimated at about $50,000 or $25,000 to the operator, In relatlon to
the possible favorablo results, this phase of the wwrk, entalling the
greatest risk, promises the greatest reward end the loweat cost per ope-
ton, should a discovery result. ‘

Conclusiong

- The exploration in the known favorable beds will almost certainly
result in £indz ore of a grade at lease as good as has been mined in the past.
"I addition to the 75,000 tons of probsble ore, mill grade, estimated to be
aVailable, it .would seem reasoneble to expect the development of & sub-
gtantial new reserve sufficient to keep a 200-300 ton concentrating plant
grifiding avay for years. The prospect of finding more shipplng grade ore
under the rhyolite sill seems excellent and the longer chance for tho develop-
ment, of major ore boides below the monzonite, appsars to have a sound geo-
logical basis for the undertaking. ‘

By G. F. m:;uams,‘ 1951
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“MERGURY URANTUM & OIL COMPANY
12 8th Street, N. W.
Abuquerque, New Mexico

DMEA IOAN APPLICATION
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MERSURY URAMIUM & OIL COMPANY
112 8th Street, N.W, -
Albuquerqus, New Mexico

D.M.E.A, LOAN APPLICATION
Index of Exhibits

A. Claims map, showing legsl description and individual clalms.

B. - Gppy of loage Contract, ¥illiams and Bradburyo

C. Map' showing stopes and estimates ore reserves, map showing preposed . ~
drill holes. : : ‘

D. Copy of ﬂéoi@gic Hap.
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ExuimiT

CERT IFICATE | -

Manuel A, Sanchez, attorney for Charles-L. Bradbury and

Marjorie H. Bradbury, His wife, and Charles F. Williams and Chrystine
W. Williams, his wife, does hereby certify that the above and fore-
going Lease and Option constitues a true, correct and complete copy .
of the original thereof which is in e.scrow in the First National Bank
of Santa Fe, to be delivered fo the lessee Mercury Uranium and Oil:
Company upon compliance with the provisions of Articles 2 and 3 and 5
of said Lease.

Dated March 7, 1956.

/8/ Manuel &. Sanchez






LEASE AND OPTION
THIS LEASE #ND OPTION made and entered into this__9th  day of
February | 1956, by and between CHARLES L, BRADBURY AND MARJORIE

H. BRADBURY, his wife, and CHARLES F. WILLIAMS AND CHRYSTINE W.WILLIAMS,
ﬁis wife, parties of the first part, hereinafter called the Lessors, and
MERCURY URANIUM AND OIL COMPANY, a New Mexico corporation, party of the
second part, hereinafter called the lessee, WITNESSETH:

ARTICLE 1, Degcription of Property.

The Lessors for and in consideration of the sum of Six Thousand
($6000.00) to them in hand paid by the Lessee, the receipt whereof is hereby
acknowdedged, and for and in oonsideration of the myalties to be paid by the
lessee and of the covenants and agreements of the lessee hereinafter set
forth, do hereby lease, let and demise and give and grant unto the lessee,
its successors and assigns, the sole and exclusive right, privilege and
optionfo purchase for the price, and upon the terms and conditions herein-

after set forth, free and clear of encumbrances, all those certain patented

~and unpatented mining claims situate, lying and being in the New Placers

Mining District, Santa Fe County, New Mexico, wherein the patents therefor

and the location notices thereof are recorded are as foliows, to-wit;

Patented Mining Claims

Name ‘ Mineral Survey No. Book - Page
Apex - + 951-4 K Mining Records , 388.
Virginia - 951-B . - K Mining Records - 388 °
Copper Belle 951-C K Mining Records 388 -
Montezuma 951=D K Mining Records 388
Giblin 951-E . K Mining Records 388 *
Hoosier Girl 951-F K Mining Records 388v
White 951-G K Mining Records ' 388 "“
Puzzle 951-H K Mining Records 388 -
Richaman 951-1 " K Mining Records 388 ¢
Ella 951-J - K Mining Records - 3887
Magnolia 951-K K Mining Records 388V
Frankfort 951-L K Mining Records 388 ¢
Bonanza 951-M K Mining Records 388 ¢ |
Mountain View 952-4 . K Mining Records 339/
Colusa : 952-B K Mining Records 339.
Grey Horse : 953C ' K Mining Becords 339 -
Grey Horse Millsite, 952-D \ K Mining Records 339 ¢
Abe Lincoln . 1014 o - Mining Records _——
Ingersoll - 974 ' - Mining Records L m——
Anaconda 975 - Mining Records T ——
Beautiful Boy 973 B Mining Records 4X5 J

:*,\
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UNpatented Mining Claims

Hame Book Page
San Timothy 0" Mining Locations - 134~
San Jose "0" Mining Locations 133 ¢
Santa Rosa "0" Mining Locations 135/
San Joaquin "O% Mining Locations 132 v
Asarco ' "0® Mining Locations 565 v
Giblin Extension "0® Mining Locations 567 ¥
Montezume Extension "0" Mining Locations 566 v
Swan "0® Mining Locations 566 "
San Pedro , 0" Mining Locations 565 ¢
San Pedro No. 2 "0" Mining Locations : 568 ©
San Pedro No. 3 "0® Mining Locations 568 v
San Pedro No. 4 "O" Mining Locations ' 569 -
San Pedro No. 5 0" Mining Locations 569 Y.

Together with all buildings and improvements thereon and all water and water
rights appurtenant to said mining claims, or held, owned or used in connection

therewith, and the right to use the same either 6n or-off of said mining claims.
ARTICLE 2. Preliminary Period for Examination.
The lessee is hereb& given and granted a period of six months from the
date hereof within which to make an examination of said property and détermine,
whether it would proceed with this lease and option as hereinafter provided.
buring said period of examination the lessee shall have and is hereby given
" and granted the right and privilege to enter into and upon said property and
the whole and every'part thereof for the purpose of investigating, measuring,
mapping, sampling, examining and testing the same, the mineral contents there-
of, and the water and sources of water évailable for use in connection therewith.
During said six months period, lessee‘mqy undertake any devélopment, exploration,
mining or construction but may not remove ore from the leased premises except
fbr'test purposes.

ARTICLE 3. Notice of Election to Proceed and-
: Effective Date of Leage and Option

In the evept lessee shall elect to take possession of said property

and proceed under this lease and option, it shall, on or before the last day
of said examination period, notify the lessors in writing of such election, in
which event the effective date of this lease and option shall be the next day
after the expireation of said examination period. In the event of the failure
of the lessee to so nbtify hhe lessors of its intention to proceed with this
lease and option, then this lease and option shall become wholly null'and void
st midnight on the last day of said examination period. ’ |






ARTICLE 4. Term of Lease and Option.

The term of this lease, unless soon forfeitéd, canceiled or terminated
by the lesso:s as hereinafter pfovided, shail be seven (7) years from the
effective date hereof. The term of this option shall be one (1) year from
the effective date hereof.

ARTICLE 5, Purchage Price.

The puréhasé price for which the lessors agree to'seil the above des-
cribed property is the sum of’Twﬁ Hundred Sixty Thousand Dollars ($260,000.00)
lawful money of the Unifed States of America, payable as follows:
$6,000.00 at the time this lease and option is executed;
$14,000.00 on or hefore effective date Hereof;
$40,000.00 on or before one yéar from‘effective date hereof;
$40,000.00 on or before two years from effective date hereof;
$40,000.00 on or before three years from effective dafe ﬁéreof;
$40,000.00 on or before four years from the effective date hereof;

$49,000.00 on or before five years from effective date hereof;

$40,000.00 on or before six‘years from effective date hereof;

In the event lessee shall elect not to exercise the option but to con-
tinue in possession under the terms of the seven year lease, said lessee shall
be obligated to pay Sixty Thousand Dollars ($60,000.00) in advance royalty,
payable as follows: »

10,000.00 on or before one year from efféctive dﬁte he:eof;-
$10,000.00 on or before two years from effective date hereof;
$10,000,00 on or before three years from effective date hereof;
$10,000.00 on or before four years from effectivé date hereof;
$10,000.00 on or before five years from effeptive date héreof;
$10,000.00 on or béfore gix years from effective date hereof;

ARTICIE 6. Pogsession and Contrel of Property.

Inmediately upon notifying'the lessors of its intention to proceed with
this lease and option, the lessee shall have and it is hereby given and granted
the right to enter into and take over the sole and exclusive possession and
control of said property and the whole‘aﬁd every part thereof, and, during the
term of this lease and option, to remain in the sole and exclusive possession
and control thereof, and to wark, mine, operate, »use, manage and control the same

as the buildings and improvements theron and the water rights appurtenant

v
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thereto, and to mine, extract and remove from said property'the'ores and minerals

therin and appurtenant and belonging thereto, and to treat, hill, ship, sell,
or otherwise dispose 6f the‘sgme and receive the full proceeds therefrom,
less the royalty payable to lessors as heréinafter provided.

ARTICLE 7., Entry and Manner of Work.

The lesses agrees to take possession of said property immediately upon
notifying-the lessors of its intention to proceed with this lease and option,
and to cause all work, development and mining to be done in a careful and
minerlike manner, and to conform in all respects with the mining laws and
reguiations of the State of New Mexico énd the United States of &Zmerica.

ARTICLE 8. Requirement for Construction of Hill.

The lessee will be required to construct a modern flotation mill on
the leased premises, or on other property to be owned by lessors, of not less
than one hundred (100} tpd capacity and to have said mill operating or ready
to operate, on or‘beforg two (2} years from the effective*dafe hereof. This
mill, its equipment and power plant, will be considered to .be permanent im-
provements and title to same, free and clear of all encumbrancés, will pass
to the lessors shoudl the lease be terminated by reason of the lessee's failure,
after notice as hereinafter jrovided, to make an& of the payments réquired under
the terms of the lease and/or option to purchase. -

ARTICLE 9. Royaltieg énd Manner of Paxgent.A

The lessee agrees to pay the lessors royalties on all ores, concentrates,
minerals and other products mined or producedAand removed from said property:
during the termvof this lease and option as follows: |

A. Shipping Ores.

Royalties on ores not milled on the premises but shipped directly
to a custom smelter, mill or stock pile, shall be an amount equal of ten per-
cent (10%) of the net smelter, mill or stock pile returns. Net smelter,‘mill,
~or stock pile returns shall be all sums paid to the lessee from the values
in the ores after deducting smelter or custom mill treatment charges, all
admissible railroad (but no other) transportation charge, or'stock pile
handling charges. | | |

B. Ores Procegsed on Premises.

Royalties on ores milled or processed on the premises shall be an

amount equal to ten percent (10%) of the net smelter, mint or stock pile re-
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turns. Net smeiter,~mint or stock pile returns shall be all sums paid to

the lessee for the values in the products 8o produced after deducting smelter
treatment charges, all admissible raiiroad (but no-othér) trensportation charge,
or mint or stock pioe handling charges.

C. Date Settlements to be Made.

Royalty settlements shall be made by the lessee on or before the
25th day of each .and every calendar monfh during the preceding calendar month,
. Each settlement shall be accompanied by a duplicate liquidation or settlement
sheet for each lot of ore, concentrate or other produce sold;

| D. Credit of Roxaltiesbbn Purchase Price. o

a1 royalty payments herein provided for shall be applied upon the.
purchase price of said prﬁperty,~énd credited‘upoﬁ the installment theréof o
next falling due; prbvided, however, thaf no royalty payments shall be paid to
the lessors on ores shipped eEcept upon royalties due lessofs in excess of ad;
vance royalty pqyments;

E. Credit of Rovalties on Advance Royalty Payments.

In the event lesses shall elect not to exercise the option but to
continue in possession under the terms of the Sevén year lease, the payments
totalling Twenty Thousand Dollars ($20,000.00) made on or before the effective
date and the annual advance royaity_paymsnts totalling Sixty Thousand Dollars
($60,000.00) will be considered to be all royalty paid in advance and credited
upon royalty paymenfs next. coming due.

F. Method of Payment.

, 411 royalty payments herein provided for shall be made by check
payable to the order of C.F. Williams, Agent, and mailed to hiﬁ at the address
hereinafter given for notices.

ARTICLE 10. Protection from Iiens and Damaggg.

The lessee shall keép said property and the whole and every part thereof
free and clear of liens for labor done or ﬁerfofﬁed upon said properiy or
nmaterials furnished to it, on or for said property, on for the development or
operation thereof under this lease and option and while the same is in force
and effect, and will save and keep harmless the lessors from all cost, loss
or damege which may rise by reason of injury to any persons, livestock or other
property as the result of any work or operations of thevlessee or its possess-

ion and occupancy of the property.
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ARTICLE 11, Notices of NonaLiabilitx

The .lessee shall at all times keep posted in a conspicuous place at

every surface opening, and at every building or other structure upon said

property a notice in the following form:

NOTICE

The premises, the Apex, Virginia, Copper Belle, Montezuma, Giblin,
Frankfort, White, Puzzle, Richmen, Bonanza, Magnolia, Ella, Hoosier Girl,
Mountain View, Colusa, Grey Horse, Grey Horse Millsite, Abe Lincoln, Ingersoll
4naconda, Beautiful Boy, San Timothy, San Jose, Santa Rosa, San Joaquin, Asareo,
Giblin Extension, Montezume Extension, Swan Extension, Swan, San Pedro, San-
Pedro No. 2, San Pedro No. 3, San Pedro No. 4 and San Pedro No. 5 are being
worked and operated by Mercury Uranium and 0il Company as tenant and lessee
of the undersigned Charles L. Bradbury and Marjorie H. Bradbury, his wife, and
Charles F, Williams and Chrystine V. Williams, his wife, and the undersigned
are not and will not be responsible for and said premises are not and will not
be responsible for, any labor, services, work or: materials done, rendered or
furnished to, for or upon said premises.

Charles L. Bradbury
~Marjorie H. Bradbury

Charles F. Williams and
Chrystine W, Williams

ARTICLE 12, Payment of Taxes.

The lessee shall pay when due and before delinguent all taxes upon said
property falling due during the term of this lease and option and while the

same ig in force and effect, and shall pay when due and before delinquent all
taxes levied or assessed against any and all personal property, machinery and
equipment placed upon said property by the lessee during the term of this lease
and option. The lessee shall also pay all sales taxes and other taxes of every
kind, character and deséription levied or imposed during the term of this lease
and option upon the ores, minérals, concentrates or products of éres produced,
sold or otherwise disposed of by the lessee, and all taxes levied against the
lessee as an employer of labor, all such taxes to be promptly paid when due

and before delinquent.

ARTICIE 13, Assessment Work.

The lessee shall do and perform within the time fequired by law the annuél
labor or assessment wprk on the unpatented mining claims hereipbefore described
necessary to comply with the laws of the United States and the State of New
Mexico, and upon completion of the annual labor for eny parficulnr year, the
lessee shall furnish the lessors for recording, withing éixty.(60) daya after
the expiration of the time fixed for the performance the reof, énd affidavit-show-

ing said work to have been performed.
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ARTICLE 14. Insurance.
The lessee shall carry at all times during the term of this lease~and

option Workmen's Compensation, Liability and other insurance required by the laws -
and mining regulations of the State of New Mexico.
. ARTICLE 15. Books of Account._

The lessee shall keep accurate oooke of account relating to the milling,

- sale and disposal of ores,minerals,'concentrates or other products from said
property, which books of account shall be open to inspection by the lessors or
their duly authorized agent at all reasonable times.

ARIICLE 16, Inggection.

The lessors or their duly authorized agent or representative shall be
permitted to enter into or upon said property and the workings of the lessee
at all reasonable times for the purpose of 1nspection.

ARTICLE 17. Forfeiture Clause, |

The failure of the lessee to make or cauee to be made any.payment here-
in provided for, or to keep or perform any agreement on its part to be kept
and performe& according to the terms and'protieions hereof shall, at the election
.of the lessors,‘work a forfeiture hereof; and any and‘all monies which shall
have been paid by the lessee to the lessors as royalties, or otherwise, shall be
deemed forfeited to the lessors; PROVIDED HOWEVER, that in the event of a
default on the part of the lessee, and the election of the lessors to terminate
this lease and option on account thereof, the.lessors shall give to the lessee
a written notice of their intention to declare a forfeiture of this lease
and option’end to terminate the same on aca:unt thereof, specifying the particu~
lar default or defaults relied upon by them, and the lessee shall have thirty
(30} days after receipt of such notice in which tofmake good such default or
defaulte, in which event, there shall be no forfeiture therefor.

ARTICIE 18, Unavoidable Delays.

If the lessee shall be delayed at any time in keeping or perforning any
egreement’on its part to be kept or performed according to the terms and grovisions
hereof, except the payment of royalties, advance_royelty, installments on the
purchase price end:taxes, by any act or neglect of the lessors, or'by strikes,

- lockouts, fire, unnsual delay in transportation, orders of the Government, or any
duly constituted instrumentelity thereof, unavoidable casualties or any caused
. beyond the control of the lesse, such delay shall not'be deemed a breach of

this leagse or a default on the pert of the lessee constituting a cause for





forfeiture of this lease and option.
ARTICLE 19, Surrender of Pr ert

In the event of a valid forfeiture or upon the expiration of the lease,
if option to pﬁrchase is not exercises, the lessee will surrender peacéable
possession of said property and the whole and every part thereof to thé lessors
immediately and will return to the lessors their maps, reports and mine and mill
records together with copies of lessee!s reports, maps, drill logs and other
technical data pertaining to said pfoperty.

ARTICLE 20, Removal of Equipment, etec, by Lessee. .

The lessee shall have, and it.is hereby given and éraﬁtd, ninety (90) days

after a valid forfeitﬁrelor after the expiration of this lease and option,

to remove from said property all wareﬁouse stocks, merchandise, materials, tools,
hoists, compressors, motors, pumps, transformers, electrical accessories, mine
cars and-:all other machinéry and equipment placéd:on of upon saild property
by it EXCEPTING the permanet imporvements including the mill building with
crushing aﬁd concentrating equipment in operating condition, all otﬁer buildings
or structures, well casings, underground timbers, mine tract and pipe lines.

ARTICLE 21. Deed in Escrow. |

Upon the written request of the lessee made during the term of this lease

‘and option after the effective date hereof,the lessors shall make, execute aid

acknowledge a gedd and sufficient mining deed conveying the above described
property to the lessee free and clear of encumbrances; unpatented mining
¢laim, however, to be conveyed by quitclaim deed§ together with a copy of this

lease and option, and a complete abstract of title to said property brought

‘down to date of the execution of the deed, showing the title therefor and the

right to convey said property to be vgated in the lessors, and pfoper escrow

instructions for the delivery of sald deed and abstract of title to the lessee

upon final payment on the purchase price..
ARTICLE 22, Notices. .
A1l notices herein ppovided for may be given by mail at the following

addresses until otherwise changed by written request of the parties:

To_the Lessors:






Col, Charles F., Williams
110:Camino de la Pena
Santa Fe, New Mexico

To the Lessee:

Mercury Uranium & 0il Company
112 8th Street, N.W. _
Albuquerque, New Mexico

ARTICLE 23.

It 1s understood that lessees may procufe a Defense Minerals Emergency
Administratinn_Logn and lessors wili file with said dAgency upon lessees
request a qonsént to a 1ienfon the property hereinbefore deseribed in order
that said loan be approved.

ﬁRTICLE gg; VInufement;

Time is the essence of this lease and thi&n. The terms, pfovisions,
covenants and agreements herein contained shall extend to, be binding upon
and inure to the benefit of the heirs, executorg, administrators, successors
and assigns of the parties hereto.

- IN WITNESS WHEREOF, the lessors have hereunto set theri hands, and the
lessee has caused its‘cprporate name to be herepnto subscribed and its corporate
seal to be hereunto affixed and attésted by ité duly authorized officers, in

triplicate counterparts, as of the day and year first above written.

/8/ Charles L. Bradbury

Charles L. Bradbury

[s/ Marijorie H, Bradbury

- Marjorie H, Bradbury

/s/ Charles F. Williams

Charles F, Williams

/s/ Chrvstine W. Williams

- Chrystine W, Williams

Lessors
MERCURY URANIUM AND OIL COMPANY
_ . Lessee
ATTEST ¢ : -
: : By__/s/ Carl C, Anderson
/s/ Marie Jo Anderson o President

Secretary





STATE OF NEW MEXICO )}
+ 88.
COUNTY OF SANTA FE )

On this___9th day of February, 1956, before me personally appeared
Charles F. Williams and Chrystine W. Williams, his wife, to me known to be
two of the persons descrbed in and who executed the foregoing instrument,
and acknowledged that they executed the same as their free act and deed.

Witness my hand and seal the day and year last sbove written.

My commission expires: /s/ Joyce Franke
Feb. 17, 1959. ' - Notary Public

STATE OF FLORIDA }
¢ ss.
COUNTY OF PINELLAS }

On this__13thday of February, 1956, before me personally appeared
Charles L. Bradbury and Marjorie H. Bradbury, his wife, to me_known to be
two of the persons described in and who executed the foregoing instrument,
and acknowledged that they executed the same as their free act and deed.

Witness my hand and seal the day and year last above wirtten.

/s/ R.J. Haynsworth

My commission expires: . _ Notary Public
June 28, 1958

STATE OF NEW MEXICO
8.

R

COUNTY OF Benrnalillo

On this 9thday of February, 1956, before me appeared  Carl C
_Anderson to me personally known, who, being by me duly sworn did

say that he is the President of Mercury Uranium and 0il Company, a coporaiion
organized under the laws of the State of New Mexico, and thét the seal affixed to
said instrument is the corpoarate seal of said corporation, and that said

instrument was signed and sealed in behalf of said corporation by authority

of its board of directors, and said. Carl.C. Anderson acknowledged |
said instrument to be the free act and deed of said corporation. |

Witness my hand and seal the day and year last above writtenm. ‘

/s/ Ruth M. Walter ' \
Notary Public

My commission expires:
7-3-59
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PROJECT SUMMARY REPORT

J. W. Alt ’ October 23, 1957

Docket No. DMEA-L21L (Copper)
Contract No. Idm-E981

- Property: San Pedro Mine

Santa Fe County, New Mexico

Operator: Mercury Uranium & 0il Company
San Pedro Mine Division
112 - 8th Street, N.W.
Albuquerque, New Mexico

Operator's Property Rights: Lessee
Lease and Option Agreement with Charles L.
and Marjorie He Bradbury, and Charles F.
and Chrystine W. Williams, dated February 9,
1956.

Consent to Lien - dated June 8, 1956.

Contract dated July 27, 1956. To complete - 18 months.

Work Authorized.

Stage 1

et

1. Diamond drill 29 holes, not to exceed 5,700 feet of
' drill holese.

2. Not to exceed 350 feet of drifting to the north from
stope 31-11.

3. Not to exceed 100 feet of drifting to the north from
stope No. 1.

L. Not to exceed 50 feet of drlftlng for 10 diamond drill
stations.

5. Not to exceed 100 feet of raising for 10 diamond drill
stations.

6. Not to exceed 180 samples of diamond drill core, assayed
for copper, gold, silver and tungsten trioxide.

7. Not to exceed 60 samples of drlft minéralization, assayed
as ahove

’

8623






' Stage II

1.
2

3.
L.
5.

6.

Not to exceed 2,000 feet of diamond drilling.

‘Not to exceed 200 feet of drifting.

Not to exceed 150 feet of raising.

Not to exceed 150 feet of winzing.

Not to exceed 65 samples of diamond drill core,
assayed for copper, gold, silver and tungsten
trioxide.

Not to exceed 50 samples of mineralization in
drifts, raises and winzes, assayed as above.

Fixed Unit Costs

Stage 1
1.

2,

3.

L.

5

6.

Te

Stage IT

1.
2.
3.
L.

5,700 feet of diamond drilling

@ $7.50/ft.- $L2,750.00
350 feet of drifting @ o )
$39.50/ft. 13,825.00
100 feet of drifting @ :
$39.50/ft. 3,950,00
50 feet of drifting @ ' :
$39.50/ft, 1,975.00
100 feet of raising @
$39.50/ft. 3,950400
180 samples @ $5.00/sample . 900,00
60 samples @ $5.00/sample 300,00
Estimated Total Cost of Stage I $ 67,650.00
2,000 feet of daamond drilling
‘e $7.50/ft. $15 ,000.00
200 feet of drifting, ‘
@ $39.50/ft. 7,900,400
150 feet of ralslng, '
@ $39.50/ft. 5,925.00
150 feet of winzing, :
@ $55.00/ft. 8,250.00
65 samples @ $5.00/sample 325.00
50 samples @ $5.00/sample 250,00
Estimated Total Cost of Stage II $ 37,650.,00
Estimated Total Cost of Project $105 , 300,00
Government'!s participation, 50% . $ 52,650.00





3.

Amendments

No. 1 Dated February 6, 1957. Effective date July 27, 1956.

Increases amount of drilling under Item 1, Stage I.

Allows not to exceed 6,200 feet of drill holes and
cost increased to $L6,500.00.

Decreases -amount of drifting of Item 2, Stage I
to 255 feet and cost descreased to $10,075.00.

Work Completed

Stage I
31 diamond drill holes, 5,468 feet,
@ $7.50/ft. $41,010.00
57.6 feet of drifting, :
@ $39.50/ft. 2,275.20
21 feet of drifting for drill
stations @ $39.50/ft. 829.50
95,48 feet of raising for drill -
stations @ $39.50/ft. 3,771.46
Total Cost of Stage I Work
Stage II
6 diamond drill holes, 1,LL5 feet, : :
@ $7.50/Tt. $10,837.50
Iy feet of raising for drill stations, '
@ $39.50/ft. ' 158,00

Total Cost of Stage II work

Total Cost of the Project
Government's share, 50%

$L7,886416

10;9?5.50

$58,881.66
$29,L40.83

Work on the project was started on November 22, 1956

and the contract was terminated on April 1, 1957.
Report of Review dated August 7, 1957.

Total cost as billed by Contractor
Exceptions by DMEA Finance Officer

Total accepted cost of project
Government's participation, 50%

$59,081.66
- 200000

$58,881.66
$29,440.83
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Operator's final report dated July 31, 1957.
Field Team's final report dated August 1957,
received August 16, 1957.

Termination Agreement, dated June 21, 1957, effective
date April 1, 1957.

Certificate date:s September 6, 1957.

The discovery consisted of copper ores occurring as replacements
in limestone. The estimated ore reserve resulting from the work of explo-
ration under the contract consists of 29,L00 tons with a grade of L.TkL per
cent copper. ' =

Comments

‘The contract was supervised in an efficient manner by capable
representatives of the Operator, and operations of the drilling contractors, '
as well, were prosecuted efficiently with trained crews and a minimum of
delayse

The work of the project resulted in the discovery of a signifi--
cant amount of copper ore in various parts of the mine. Sewse of the ore
was discovered in beds that appear to be below the Spanish series of /.
favorable beds, either in the lower part of the San Pedro formation .
or in the upper part of the underlying Carnahan limestone, for example
in Diamond drill hole No. 10. Further exploration of the ore possibilities
in these underlying beds must be undertaken by the Operator to prove their.
extent, Mineralization encountered in the deep Drill Hole No. 27 to the
north of the lower workings should encourage further exploration for new\
ore bodies in that direction by the Operator. Probabilities of finding
sizabel ore bodies to the east down the dip of the formation appear
unfavorable.

by the diamond drilling program and any further exploration in the mine
can be undertaken by the Operaztor at his own expense during development

of the reserves.
l}w’-ﬁ

¢. W. Alt

Exploration of the undergroﬁnd workings was adequately done ‘y

JWAlt/er

Copy to: Docket
Mr. Johnson
Chrono‘
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DMEA: Form 17 : DE"SE MINERALS EXPLORATION ADM[N?.}ATION
Feb. 58 ‘ '

1 | i} WORK COMPLETED ANALYSIS

N e

After final audit or review report is received, pfepare original only
and file in official docket '

Operator ' Actual Cost
Mercury Uranium & 0il Company
- State Agreed Unit
, New Mexico . Cost -l x
Final Report Commodity : ‘ Docket No. -
of Audit . . : DMEA-L21)
Final Report A Copper Contract No. . .
of Review X : I1dm-E981
Authorized by e Net cost after
Operation Contract and- Completed sale of Govern-
Amendments. - - ., jment Property
Units | Cost Units Cost
Driftide & brosscutiing | oo o2 $ | P N
FRETIIG B TTOSRCRTNE | 939.50 §23,900,00) 78.61 1§ 3,10L.§0 § 3,10L.70
o | 250" @ - '
Raising DD (5'x8") $39450 | 9,875.00| . 99.48* | - 3,929.46 - 3,929.46
Shafts
- [1507 @ ,
Winzes (5' x 8') $55.00 8,250.00
(Specify) : |

Surface Excavation.'

‘ Underground Excavation
D.D, Assays @ $5.00 = 245
Boedecandx Boadts

1,225.00

} . Operating Equipment Purchased

| " Surface Rehabilitation & Repairs

Underground Rehabilitation

" New Building, Improvements, etc.
Drift, Winze & Ralse Assays @

Other (Specify) $5,00 - 110 Assay 550400 _ -

Totals ‘ $105,300400 $58,881.64 $58,881.66

* Net cost total must agree with final report of audit or review.

prepared by We Pe Klugescheid/er p ... L/2/58

31398






; | |
Z Aud:l.“bed 8/7/57/ QORI( A TysIS SXFT - DVEA PROJE [/ Actval Cost
K Certified '9/6/57.. | Analyols as of g Agreed. Unit Costs
1 Incl, Voucher for Sﬂﬁébgg Qi S 7
Name  MERGURY URANIUM & OIL COMPANY. Docket Nos LU
State  NEW mexco  Commodity COPPFER  Idm-E No.. 981
- — KUTHORIZED " COMPLETED T 2
'OPFRATION S |y Units Cost Units Cost NET COST
(su7) j:ev; @ff? 50 Pl 0000 7867 | ST g, s b
Drlft:Lng & Crosscutting 73900 oo s 2hdis
o/ 2007 y :
& 54,50

. S T W 1927 Z 75‘0,00 7?43”‘.‘ | @737% T2, :,
Raisa.ngéxg) = @2‘5@25’0 é’?ﬁf:m S @%gﬂ%

: Shai‘ts . ’ :

Winzes é’&&i) W—'ﬁ éjégoo ?’5566@ - o
. | g@a/ %5‘5&&5 4 J'?’éa’ %%27@06 =

: Drilling @‘ Y

o D8 @7@ Chyevo b [h93?| | 5784750
AN | R
_Surface Excavation S ‘
Underground Ebccavation o ‘
e T — %0 [ 590,60

B~ 65 32500..

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation ‘

New Building, Improvements, e}’céb 3 -
b (dpgeclfy)ém"i@%2 Xy rY _._,é?z:oo N |
Totals »;%fﬁ%m - %{?’méé %7«%/%

Date of Contract-July 27, 1956 - ' . . Checks Audlt
Completion date_dcwaiil . 223/%“8’ , .
Expiration date 6f Royalty Payments Wﬁﬁ /7 66 Lease and Agreement, dated .
Termination Agreement dated-—June 21\.I 19'57. o ~ August 26, 1958 to Charles F.
Amendment No. L. incorporated L \ Williams and wif -4 propert. »
Operstor's final report: rcceived—-August 12, 1957. _ 4 clause PR OBECES % N/
Field Team Final Report received--August 12, 1957'Preparedo%?r /e
Ore Reserves: Indicated Ore 11,900 tons

Inferred Ore 17,500

Total - 29,400 tons @ &4, 74% Cu.

oject Summsary Report--Dated October 23, 1957.

71626
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

GEOLOGICAL SURVEY

Mercury Uranium & Oil Company Moy 3 5 1865
600 Coal Avenue, S. W, "
Albuquerque, New Mexico

Re: DMEA-4214 (Copper)
Mercury Uranium & Oil Company
San Pedro Mine
Santa Fe County, New Mexico
Contract Idm-E981

Gentlemen:

By the terms of the subject Exploration Project Contract, as
amended, and the certification of discovery or development dated
September 6, 1957, all minerals mined or produced from July 27,
1956, to July 27, 1966, were subject to the Government's royalty
as set forth in said contract.

As the period during which production was subject to royalty has
now expired, the Government according to its present records
retains no claim or lien against the property subject to the con-

tract or any production therefrom. We, therefore, are closing our

books and records on this contract. Your attention, however, is

called to the provisions of the contract which require the Operator

to keep and preserve certain records for the periods indicated.

Sincerely yours,

(%n/} (O ",/Z/in,&z

Frank E, Johnhson
Chief, Office of
Minerals Exploration





UNITED STATES .
DEPARTMENT OF THE INTERIOR
OFFICE.\OF MINERALS EXPLORATION

WASHINGTON, D.C. 20240

OFFICIAL BUSINESS

GEOLOGICAL SURVEY
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POSTAGE AND FEES FAID .3
U. S. DEPARTMENT OF THE INTERIOR \
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Date | - Surname -Code

"MMB Yorm T
(2/63)

Attorney at Law » o o
?. 0. Box 666 ‘
Santa h. New M«m 07501

Res MQHM (Gonw)
Merveury Uraniwm & 011 m-nuy
San Pedve Mine
Sents Po Cowmty, Wew Mexico -
. Centrect ldm-R 1 :

bur Mr, Sanchex: . .

!hlak for your luttar of 80v-ui:r 11, 1066 ‘ copy of
dnt«! n;m 8, 1m, between the owmers and Stivir Bar lu:hah‘“

- Emcloged io a copy of & uifs lanatery letter of teda
‘Onraux undar the subject ei:::ut. v m

this cmm relates te tlu Consent te Licn d:nd Jone 8
1936, enecuted by yeu as atterney-fn-fast fer the owners, Charles ¥.
and Chyystine W. Williems and Marjerie M. Bradbury, umier the
Defense iﬂmuu Expleration Adeintetrvation mran. ‘

Siuum%y ms. o \ |
FRANK'ETJOHNSOK {3

Freak E. Johassa
Chiaf, 0ffice of
Minsrals Expleratien

Enclosure

cc: Director's Reading File
Division File
Economic Geology File
.OME Reading File
DMEA Docket : ) '
Region III w/cy of incomlng letter and 63 (1ease not included)

120M
v MMerrithew/mm (11/16/66)
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MANUEL A. SANCHEZ

ATTORNEY AT LAW ¥ T AT, §
POST OFFICE BOX 666 ' BATTS BUILDING i OF}éggiApE‘-E;%*°NE ©83-4863)
SANTA FE, NEW MEXICO 0. He Eo
. RECEIVID
November 11, 1966 NOV 14 1966 |

o
eI iR TR
f»z"fT:.Lz.w;:lCOIUEJ

: /70 ke

T
—
Mr. Frank E. Johnson 4 i =
Chief, Office of Minerals Exploration
U.S. Department of the Interior
Geological Survey

| e ———
4

Washington D.C. 20242 Re: DMEA—214 (Copper)
Mercury Uranium & Oil Co.
Dear Mr. Johnson San Pedro Mine

Santa Fe County, N M
Contract Idm-E981

I enclose two copies of your form MME Form 63 Revised 7-65
which I have filled out.

I enclose also copy of the lease that was entered into on

April 8, 1966, between the owners and Silver Bar Mining Company. From
what I know, it took the lessees until about the middle of August 1966
to ready the property for extraction of ore. The lessees paid, in the
month of September 1966, the minimum royalty called for in Article II,
sub-paragraph (f), because of non-production, and which royalty became
effective on July 8, 1966. The first shipment of ore was made on
September 12, 1966, namely 23,700 lbs.

Yours very truly,

e e A
A s Ld.m {f% . /{ /é Al V4
. e P
g e/égﬂ Q‘yﬁ&'“fsﬁﬁs

MAS/JF
Enc.






REGISTERED MAIL |
RETURN RECEIPT REQUESTED

Mr., Manuel A. Sanchez
Attorney at Law

P. 0. Box 666

Santa Fe, New Mexico

Dear Mr. Sanchez:

. IN REPLY REFER TO:

UNITED STATES

November 2, 1966

Re:

'DEPARTMENT OF THE INTERIOR *

GEOLOGICAL SURVEY
WASHINGTON, D.C. '20242 ¢ '

DMEA-4214 (Copper)

Mercury Uranium and 0il Co.
San Pedro Mine

Santa Fe County, N. M.

Contract ;dm-E981.

b

After the completion of the approved exploration work under
the contract identified ‘above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

77 /é/é'
Frank E. Joh
Chief, Office of
Minerals Exploration






MME Form 63 | ‘l’ . 1 'l’

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From January 1966 to July 27, 1966

0003 , has there been a change in ownershlp;y;(:j¢—~
lease, or sublease9 If yes, please:state details -of the trans-5“7“"‘””
actlon below and provide a true or signed copy of the pertlnent
documents, ounless’ they have been provided before. ... .-°, |

(-

¢ -

From January 1966 to July 27, 1966
Shoeer P has there been any production from
the land subject to the contract? Yes[::] No[::]

A. If so and it was shipped, give quantlty, value, and name and —
address of purchaser.

Quantity .

B. If stockpiled awaiting sale,vstaté quahtity, grade,'and location.

Type Quantity Estimated Grade Location

Ore
Concen-
trates

Other

Since : , has any production been transported
through workings (see . of contract)? Yes D No E]

oons

If so, state quantity, value ang dlspbiltlon of material.

TeoY R

Disposition ofﬁﬁéiérlal S Quantity

Submitted by:

Name t7ZZ%%%z¢¢(/97462%44”4;%/ Title Attorney for Owners

Manuel A. Sanchez
Address PO Rox AAA Date Santa Fe, New Mexico 87501






‘ T?ﬁ& L.a.AaE Aﬂi} &m, udc and Bh“md into thﬁ.ﬁ f
day of A;mil, 1966. By a.ud hc'bnm GERYSTIHE %, .WILLIAMS, 'y widcw, of 110

 Calle La Pons, Senta Fo, New um@o. and WARJGRIE H. BBAIBURY, a widow, of
- Sogorro, ﬁdvr !Mtice,- parties of tha firat pwt,~ hcraimft&r onlled LRSIORS,

and STLVER m mma GORPAH!', mc. s t Now Huxico eorpantion, whose sddress
in Altu Route, Gapim, qu &xicoa party of tha ‘setond pwt, hareinafter
oalled msm, |
.=¥xxxn§§§rm
: ARTICLE I ~ TRRN oF LEASE AND DEBCRIP?IGK O‘F FROFM
mut for and in comsideration of the m of Ten Dollars ($10.00)
md roynlty mnta md sautml covenants hareinmor aonmm, the Lessors

harnby lesge to the Lessee for & periad 01' three (3) mn from date hnrcof, o
the fonmm pttontod md \mpwented nlnﬁ.ng claims, situmn, lying and boing

in the New Placer Mining Bi.strlc:t, S&nta Fa Comat.y. New Nexico, wherein the
pamt.s thartxar and t.ha 1octt$.m not:leoa tharafut are racorded as rollovm,
to-mitt | | |

_— PATENTED MINING CLAIMS o
Nome - Mlsarel Surey Ne. Bock - . Pame
Apex . D T T - K Miniog Hecords | 388
Virginia 951-8 .. K Mining Records 388
Copper Bells 98¢ - K Wining Kegords E 388
Montesuma - 951D . K Wining Records 388
Oiblin o 9516 - K Mining Records = - . 388
Hooster Oir)l 951-F . K ¥ining Reccrds - 388

 ®White S 951-0 - K ¥ining Records . 388
Puzsle 951-0 = K Mining Recards =~ 388

. Richuan = S 981l-X - K Uining Reocords 388
Ella T B S K ¥ining Records A g8
Hagnelis 98- - K #ining Records 388
Frankford - 985kl - K Nining Records ' 388
Bonanss L 951-% . K ¥ining Records 388
Mountain View . 952-A o K Mining Records 339
Coluga . L 9%-e - K Mining Reocords 339
Urey Horse 932G . . K Miaing Records , 339
Urey Horse ¥illsite 9520 K Mining Heoopds .. 339
Abe Linceln 0% - 134 Mining Records . S 275
Ingersoll I 13% Miniag Records 0

Anaconda s 134 Uinsng Records 29
Bosutiful Boy 93 B Mining Reoords 415






| © UNPATENTED MINING CLAIS R o

San Timothy . O Hinm Lea&t&m o 134
San Jose - o* iining Locations S 133
Sante Rose = *O% Miming Locatlions R E 35
San Joaquin ~ %O" Miniag Locations - ; 1R
Asarco 0w Hining Logations o 568
Giblin Extemsion "0 Mining Locatioms . . - .. 567
Momtesuma Extensiom . - "O¥ Mining Locations o : 566
Swar Extension 0% Wining Locations . o . 566
Swan | : %0" Mining Loostions - o =
San Pedro - ~ %0% Minisg Locations - - - 568
Sen Pedro Ho, 2 ~ %0% Miming Locations - 568
San Pedro ¥o. 3 *O% Mining Locations T 589
3an Pedre No. 4 "O* Winieg Locations 569
San Pedro No., 5 '"Qﬂ Mintng Smcatim ' 5‘79

together with all bund:mg and marwmnu thercon uad m water and water
rights appurtenant *»t,o said ws_nz clulms or held, owned or used in couoc@;cu

therewith and the right to use the sams eithar on or off of said mining claims.

ARTICLE II - ROYALTIES MD UANNER OF mxmr :
- The Lessse agrees to paar the Leasors roye) ties on all arss, comcen-
trates, minerals and other prmtuetc nined or pmduccé and rmw& from said
- property Q._xrug the term of this lease and mcmm as follmus
~ (») Shivoiag Ores | o
. Rayﬂ.%iu on arob not ;mi}.léd on the wamiueé tut shippcd‘ d:i‘nctlj
to a custom smelter, mill or stock pile, aml be an amount oqual to m .
per ownt (10%) of the wet smelter, m.u or stook pile returns. Het mulf»r.f
mill or stock pile returns sball be a1l sums patd to the Lunses ror the o
value m the ores after deducting smltor or cuatw mill treatment charges,
#11 tranuportauon charges, wd stock pi:u hmdling cfmrzuo
.~ (v) Ozes Frose . _
Royslties on ores nii_léﬂ or processed on the px_'o‘ﬁins shall be

an cmunt equal to ten per cent, '(}.OS) of'im nsﬁ"“smelier, nhﬂ. or ﬁia& ‘
pile returas. Net smlur, mint or stcuk pile rctnrna shtll be 13,1 sums
patd to the Lesses for the valnaa in the productd,on 8o produced after
daducting smelter treatmant etm'gﬂ , &1l tmmportation charges, mint and
atm:k pﬂe hmdung ctnrgam ' o






Rayalty ntﬂ/emato ahﬂl be mdo by tho Lessee on or hofara the

- _ 25th d;y of uch md wwy ﬂlmdw mn’ch during thc urm of this lease and

agremisnt for all ro'm:'us reeeivod durmg the pmecd&ng celendar wonth.
Lach sctmxunt shall bg accomm;‘wsi by 2 duplimte liqumation or nottlm-
nent ahoob for sach 19% af are, ccmeontrate or other pmduoo ©ld.

(4) Mothod of Papmest | '

1, AL royn,lty peymsnts hemin provided ror uha\ll be made by
(‘:h@ck' p&yabla to the order of ¢hx-yat.1na . mmm, Aaaut, and malled %0
her ab the addresa wemafter givon x‘or mtieet. ,

2. Royalty paynents o Umca Statea cmmm to be mailed to
the United Staua Govermment Executive Officer DMBA 'rnu Region 3 s 2% New
| \,uatom House Bus.lds;nz, nemor 2, Colorasio.

F i@ g__.-:» -

(e) Boyalties
Royaltﬂa plyubla % the Umited States, :\f any, uader U‘ui‘hd Stntan, -

Govomont DMBEA 4212 {sontnct He. IJ;M-& 981, dated July 27, 1956, shall be
" paid t:;f Lessors ané Leases in equul ahares; this royalty is at tbo rate of

% oon mt smaltar returns to the United States f}avormnt pursuant to the

terns Qf utd contract) this obiigation, aecerding to gaid contraet, expires
on J\al‘f 27, 1966. | ‘

() mm.mm

Beg&mhg on the %h d&y fron md after tm data of this lease “
and agremnt, apd dur:l.ng the wru of this lesse snd agrnmt., Lessee
agrees to pay Lcasora"n minimp royalty of $300.00 per month, whith royalty -
shall b& 'ut to the Lessors, n'd ’Chicl"& shall be pald irrespective of ore
pwduction ammm or salej aam minimum royslty to be paid regardless m: |
cther royslty wcvﬂ.aioa psymnﬁs cent;imd in th&a lease and tgruunt, o
mt aaid roynlﬁy shall not be in tddi‘bien to other royalty peymants horni,n
mvma. S -






ARTICL GE- III 90&323510& AHD PONRGL i)F PROP‘&VI’!. o | ‘
Lescee shall Have aud n. is hauhgy given and granted the right | |
o to ucluszvo pcaunion and control of all tkm uid propsﬂha and the
R whole aad ovory pcr‘t. tharwi’ dm'mg the turu af thia lotso and agromnt
| to revain m tha sola and nxcluaiu pasaosuim and control theraof, and

to w@rk, mim, operate; un, mmg and cuntrul the same and t!u buildi.nzt :
| and upmmn‘bs thereon and tha water. rlghts appnrtenant thersto ,and to
mm » oxtnct and remove frow a&id property the ores and mimerals thorain

nd tpmtemt and belonging thcmta, and to treat. mill, ship, sell or B
mmm,n dispcn of the same and to x‘oceive the full procesds therelfrom, |
hau the royalty payablc to Lnaaora md bba nnma States Gavormnb a5
_ berein provid&&. lLessee shall gause all uork » dmmlopneat nd nanmg to
‘nt done ia & caroful and uimrm:e mner s and to conform im &1l rumta
w:lf,h the mining laws and ragulatmnu of tha suu of New I-xieé and tho
United Statas c!.' Amriu. . ,

AKTIGLR IV mym% {}F :rm
i’ropany taxes on said prsperty for thu year 1966 smll be pcid

share aad. aham alike by Leuara md Louu; otherwise the Lessee ahall pty
when dus and betore dvlinqnnt nz.l taxes upon said xroparty fulliug due o
during the tam of this leass anc: vhs.la the game is in force aad effm,

nnd shall pa;r when due and botearo dalinqumt 811 ttxn 1«1@:1 ar' suaand
sgaingt auy and 811 peracml wapcrty. nachincry ®d oqipment plwod upon B
sl d mwrty hy the Lnau dw:tng the torm af thia lesse. The leasses amx

- also W &11 sales tmua and wtlm' ttxos of every kimd, charscter and
dtscrs.ption levied or imposed dm-&na the unm of this leane upon the oros,
timnla, concentrates or pradm;ts or emna pmﬁueod, sold ar othorwin du- . |
‘posmi of by the Lenu, And an wtas hviad aga&aa‘b m Lesa“ &8 an amplom

, oi‘ latmr, al'i auuh tma t.o ho mrmblw pai.d ‘nmm em. and bcfom dolinquont.






© ARYICLE V - ASSESMENT WORK, L

| | ”Lopxnwi.n 'peéfam_ within ﬁhe'tm qum&’by"hr the .a.n,:ml"

. labor nr ang&mgﬁ work c@ﬁh& uﬁpat#_nué wining claime haroubcréh '

: dnaowihﬂ némm-y to ,-‘mp‘ly with tm.imn "c;t'; t.ha, United &gtot and the

: Stau of New liaxm'da; and upon émpléﬁion of ﬁh&bmmkl'.hbor for say
m:@mm« Lessee will furnish the Lessors for recording withi
thm‘y (30)@» pkl'&or'ﬁ;u.sép!;e:gbqr 1 af 'gach‘yeu;' an affidavit showing
'm'u&d‘ iqu ‘ta h;&e bocn ﬁor:amd. .:V‘f;t; s fnrt.m: agrc-ﬁ that the Léuu

Aabﬂi perfam ‘ga&d ansual labor a‘:ﬁ'. musmt Aivérk t‘ér} the yaar endi:ﬁcl

- September 1, 1966, and f\xi'niah ﬁrfmivit therdér‘.‘ ,

' . ARTICLE VI - PROTECTION FROM LIENS AND DAWAGES.

The Lessee 'swl'keap pai&‘ property and tha whole and every part
thersof ,me'm ‘¢loar of liens for hbér deno or performed upon said |

- xx*opti?ty or inatnrmxe furnlshed ﬁ_é‘.‘it;.oxi or ;tme; uié ;mporty, or for

the dﬁv&},egﬁmt or.operation thereof under this leass and agrecment, and

whils the. am i3 in force and effedt, and will save and keep harmless the

I.oagotqvbﬁ-bm a1 conts, lose or damage which vay arise by reason of 1nfury

Yo axy persons, 1ivestock or other 'pmpari}y as the resilt of any work ar

N 'opouﬁ.:ll.@na of the Lésfﬁeq or its possession and oecnpancy'_ot the prop&rt.y. '

 ARYICLE VII - NOTICRS OF NOW-LIABILITY. :

| Tha Tessee shall at all tim v&ﬁr&gg the possession by Lesses of =

 sd emises "‘.'915 posted at several comepicuous places upon ssld property
a not&c@ixi the. ‘f?oilqka.ng,rm: | ' ; A S a
| S  NoTicE

. These premlses, the Apex, Virginie, Copper Dalle, Nomteruma,
Qiblin, Framkfort, White, Puxsle, Richman, Bomsnzs, Magnoliwm,
Blla, Hoosier Girl, Moumtain View, Colusa, Grey Horse, Grey Horse
Mllsite, Abe Lincolm, lngersoll, Anaconds, Heautiful Boy, San

- Mmothy, San Jose, Santa Ross, San Joaquim, Asarco, Giblin Ex-

- tonsion, Moxtesuma Extension, Swan Extension, 8wan, San Pedro,
San Pedro No, 2, San Pedro ¥o. 3, San Pedro No. 4 and San Pedro
No. 5 sre Leing worked snd operated by Silver Bar Mining Co. Inc.
a5 tensat and lessea of the undersigned Mar jorie H. Bradbury and
‘Chrystine W, Willianes, aed the undersigned are not and will not

- be responsible for and said premises aye mot amd will not be

- respomrsible for, amy labor, services, work or msterials dome,
rendered or furnished to, for or upon said premises. =

[ ¥arjorie H. Bradbwry =

- Chrystine W. ¥Williaks






| AE?ICLE vm :msmxcz ,
| _ The Leases shall carry &t all $imes during the term of this lease
| ‘and agremcut ﬁomm;'a ﬁommmamion liabuity and other insuranoe reqiired
| by tha lswp and mining regulations of ths “t.nto of Now )ﬁxim.
~ ARTIGLE IX - ~ BOOKS OF Accfsm .um xuspmmm.
The Lassee shall keep accuratn books of account relating to the
'aillia;, uale and dmpoaﬂ or oms, minanls, m:sutmtes and other ;roduef.a
rrom said pmpart«ios » Which books of accbnat ehﬂll bn capen to inspsction to
Lessors or their duly mthnr&ud agent at reagonable t.hma durinx of f5.00 |
| houra. The Louora antﬁ their duly au'bhuriaeﬁ agmts shall be permitted to
entey ma or uxm sald property and tm uorkiuga of the lessee at an
ruambla timee during working houre tor ‘the purpose 6f iaspsction.
: mm;w X ~ VORFEITURE CLAUSE |
The xuilum of the Lusqo to mko or cause to be Mdﬁ Ay payment
herein provided fcr, w to hup or perform any sgreement om its part to be
ket and performed morﬂmg %o the term md prwisi.ons hereof, ahﬂ.l, :%
the alaction of the Lessvm, work a torfaitm hereof, snd any and all
© momnies vmi::h Mn ‘imm pnid by the I.»enee ahall be desmed forfeited to the
“Lessors as liqnidated dammges, P&OVIBEB, zﬁmm, that in the avent of &
; ‘dotmlt on t.he mt of the Lesase and the election or the Lessors to tar-
a mimu this 1»” and sgroement on account thqreof, the Lessors shgll give
| to the Lesses a wri’atcn motice of their intention to declare a forfeiture ;
 of this lesse md agr«mnt; and to terminate eha shie on &ocount tneroﬁf,
upwiiﬁng tht pertioular default or dafmlw ralied upon by them, and the
Lenses shall’ l-mm thirty (30) days after receipt of auch notice in which
" to make good such defaylt op dax«aulta, in which ovent there shall be n
t'ox*faiwro ?pﬁéronr. -
AR‘Z’IGI-S xx RB?@R?:&‘ mmﬂm BY LBS»S;;E
Luneo n&n ﬁmﬁsh I.euors dup,ucaﬁu, copies or fnesinnna of all .
napa, suru;n, reports, rmm ds, assays, interpmtations and data otbained
- and px‘apm-c& by virtuc of Immm‘s mtrmce mider this momnﬁ.






 ARTIOLE m: RIGHT OF LESSES T TERMINATS,
L&saee mmmru & right to cancel, termimﬁq and. nurrndor thia -
agresment at any tm by giving the Lessors 30 dars wx‘ithn noties. It 18

uudnrstoad &nd mo&d tmt in case cf c*ancclhtim of thia agresment, thc ”
| ‘Imsa« will hawa 180 days from the date of oaneauuuon to remove from the
preniges any property or equipmnt imuled or nrecm by Lesses, nemﬂhg, =
the porubla a1l which Lesses i.ntenda to move to and use in the apenﬂoa
of maid mperty, EXL‘EPTIRO the psmnent mprovmats including all build-
ings, utructma, nll cagings, . uudorgxaw t.i.mbwa, mine track and pipe
 lines. Lesses agress on or vafore the temmamoa date apocmcd in the
. notige of w;om.&ca to annml to mam to- the Laanors & wchen reunquish-» :
ment of this ?m.se and agresment. - |
| ARTICLE XIIT - STRRENLAR OF momm» |
In tha ovent of & va.).i.d zcrfoitm or upon the exp;lrutien a£ tha
N lesss, the Lessee will ‘gurrender puceablc poausai.on of said property and
;'th@ whole and every part thareof to the Lucoru hunediateiy, and ®will rotura ‘
| to the Lossou thety mﬁpa, rcpcrts ud nim and mill rceorda, together vm:h
eapin of Ima«'a mparta, maps, drill 1oza and ot’mr tochnioal data pertain-
ing to sald ;m;aarty. ' ' ‘ '
© ARTIOLE XIV - mmm
m mt&cea herein previdcd :ar ey be given by registersd mail M‘.
the tallowing addruneu until othorwias chugad by wri‘btm requuf. of th«
‘,- pnrtiaa: o '. o o _', h : ’
| ’ mglﬁm mm_ Chrystine W. Willians

110 Camino de la Pena
Santa Fe, New Nexico

o To ;‘t‘zi,e L'aasqél, Ira Young |
L ' AXto Route =
Caps.un, H«w ﬁaxioo
mmms e &S&IGNHENT | o |
Lcaa« may nsign withaut lsave of Loaaora aw a.nd an interoat
arising heraxmdor; pravidtd, hmmvor, t&mt. amr kuﬁ.gwt shall assume the
abligatiom of the Asaignory aluya providm that, the Aaaimr ahall remain

1iable far all ms covemta mmtainqd horc&.u.





AR'.I‘IGLE m ﬁBSfiR%TIOK @B’ SLAG DUNP..

Lmsacra rauorVe. £rom the m‘ovisions Qif this lsase and agmaunt

the aug dump ncm on uid premiaea, tagethar m.th the right of iugraaa

and egreu for the removal of Same .
| ARTICLE AVIT - PRIVILEOS OF RENEVAL |
| Leaamaa shall have the rigm; o remaw this lease and agroemnt

. ab the axpira’eion theraot for a pericd oi' two yaara tm.wtar on the

 same terms and condit.ions a8 pmvqu harein.

| ARTICLE XVIII - INUREMEM. _
rm is of tm aaa«snm of thic lease and agrammb. &ubjeab o

the forogo-img praviaiona herein ceﬂba:‘mod. tms agreement shall extend to,
ba hﬁ.ndmg upon and inure to the benefit of the hairs, ‘executors, tdminis’oa-—

tors, wuccesmrs and aaaigna of t.he parues hereto.

_ IN WITNESS WHEREOF, the plﬂ:ﬁ.ea have ‘hereunto exacuted this
agraamnt in qumupmm oountarpsrtx as M the day &nd year firat sbove

wriﬁtan.

.' | 'mac:mx f, mm

Her lttomsy-iu-nct

e&}ﬁév/b/ AM

(?hrystim W, l‘illim
| LESSURS
SILVER m.a mm COMPANY, ING.

BYX h/ﬁaAlgjg{v ic(?{,@c(//f,w',.
| B(}“ (LESSEE .

a" |






STATE mv NEW WRKICO ) .
COUNTY OF SINTA FE e | |

‘rha foregoing instrunent was acknowlad;eé bcfwo me this _j_[_é_,
dny of ﬁpru, 1966, by Manuel A. Smo!'m as a‘awmy«-ﬁn-fw% on behalf of
- Wjoria B Rﬂdh\uv' |

Ny oomaass,on exps.reuz_ o o o — che%“aw,/{p
April 27, 1%67. . S Botary Publie

oame e? m WERICO )

© COUNTY O s&um FE ; o |
Thu foreeaing ins trument, was aeknvuhdgod beroru me this /] /j A

| duy. ot April, 1966, ’py Ghryatm . wmum. ‘ |

My coRatssion. oxpdma: R _JOz//ca%r
. mn 3‘7. 196'7. o L Ndtary Pudbilo

 STATE OF WEW MEKICO )

© CouNTY OF LINCOLN y | | |
The toregoing mstmmt na aoknowledgod bofora = t.hia Lo f

day of April, 1966,, by Irs Iow, ?usidcat a! Sﬂvar Bay }(hzng Company il.ac._' )

s New m::a corporatﬁon » On bamlt of ma curporat.ion.

- ﬁotary Publia

My compission expiress
g7






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Denver Federal Center- U. S. G. S.
Building 25-Room 2284

November 7, 1966

Memorandum
To: Chief, OME
From: -  Field Officer, Region III

Subject: DMEA-421L4 (Copper)
Mercury Uranium and 0Oil Co.
San Pedro Mine
Santa Fe County, New Mexico
Contract Idm-E98L

Reference is made to your memorandum of November 3, 1966 relative
to the above-mentioned docket.

We have checked with Margaret Dunbar of the Minerals Resources
office of the U, S. Bureau of Mines, and she advises us that they
do not have any production showing from the property during the
past year.

+ William Hasler,
Field Officer, Region III
Office of Minerals Exploration






7 K./
INSTRUCTIONS TO DL..VERING EMPLOYE%Z ' %

Show Yo whom and Show to whom, when, and Deliver ONLY
when delivered address where delivered to addressee
(Additional charges required for these services)
RECEIPT
' Received the numbered article described below.
CERTIFIED NO. L WCZ S&M,L
SIGNATURE OF ADDRESSEE'S AGENT, IF ANY é

Y

INSURED NO.

] 2 Iorycetradt,

DATE DELIVERED

Nov7 1966

| sHow WHERE DECIVERED (only if requested)

|
|
l Rscusﬁm ﬁo. 0 SIGNATURE OR NAME OF ADDRESSEE (Must aluays be filled in)
|
|
|
|
|
|
|






POST OFFICE DEPARTMENT PENALYY FOR PRIVATE USE TO AVOID
OFFICIAL BUSINESS PAYMENT OF POSTAGE, $300

RK OF
.OFFICE

;65—}5;“

INSTRUCTIONS: Show name and address below and
complete instructions on other side, where applicable.
Moist”n gummed ends, attach and hold firmly to back RETURN
of article. Print on front of article RETURN e .
RECEIPT REQUESTED. TO

NAME OF SENDER  Office of Minerals Exploration

U, S. Geological Survey — —

STREET AND NO. OR P.0. BOX

|)es)t . of Interior
POST OFFICE, STATE, AND ZIP CODE

i Uash_ingfnn’ D..C. 20242

poD Form 38171 oct. 1955
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m Form 7

(2/63) | SRR IR R /0
| T o L 222

Te:  Field Offfcer, Regiem 11X

Trem: c‘hiof, ﬂﬂu 0! mmula,:iplnmtun ’

Sbject: BMEA-4214 {Wr) .
‘Mercury Uraniwm and 0Ll ﬁt. :
Sen Padre Miuna
Santa Ye Caunty, N M,
Contract m:

The reyalsy nrm on the subject cmtrqet wiud July 37. 1966,
will m pleass cheek with the Dumu 0! mma to m :lt there
has been any préductm frem the property durtna t!n mt mr

FRANK E. JOHNSON \
| Frask X, Jetmeon Q)(\

cc; Director's Reading File
.. Division File
- Economic Geology File
DMEA Docket
OME Reading F11e
130
120M

MMerrithew/mm (11/3/66)

23263






. ) IN REPLY REFER TO:

UNITED STATES
“DEPARTMENT OF THE INTERIOR -

 GEOLOGICAL SURVEY
SR SHINGTON, D.C. 20242

#My, Manuel A, Senches ‘OFFI@E&& !

Attorney at lav | B ]

®s O Bax 666 0.7 | Rel papasiats (Copper)

Sents Fe, New Hexico RECH Nercury Urantue and 0f1 Co.
JM 1 v vy San Pedro Mine

Senta Fe County, N. M.
Contract Idn-E98Y

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

igigned) FRANK B, JOHRISOB
Frank E. Johnson






MME Form 63 : { ) o | %ﬁ? | y
Revised 7-65 o - W

REQUEST FOR INFORMATION ON CERTIFIED PROJECT |
~ AND PROJECT UNDER ROYALTY AGREEMENT

1. Since {areh ig&f; , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provided before. o ‘Yes D No Z]
2. Since Mareh 19646 ; has there been any production from ' .
the land subject to the contract? _ Yes[::] NO[EZ] P

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. '

Quantity:  °° Value

B. If stockpiled awaiting sale,. state quantity; grade,' and location.

Type Quentity Estimated Grade Location
Ore | Tons
Concen- . '
trates - Tons
Other Tons
3. Since , has any production been transported ;
through workings (see : of contract)? YesE] No ;
!

If so, state quantity, wvalue, -and disposition of material. 3

Disposition of Material L - Quantity - Value |

Submitted by:

Name Mt g /Q/vr/’/é?/ Title Mhllornoy /«a«?” fa/ vzoresnd’
Maress /Lo blb M%&_ 477, Date Ve /4/-/;4






INSTRUCTIONS TO DELIVERING EMPLOYEE °

Deliver ONLY to ow address where
addressee delivered
(Additional charges requided for these services)

RECEIPT

Received the numbered article described on other side.

SIGNATURE OR NAME OF ADDRESSEE (must always be filled in)

Mand QS

SIGNATURE OF ADDRESSEE'S AGENT, IF ANY ﬂ
eor s
DATE DEUIVERED gHOW WHERE DELIVERED (only if requested)

MNMiQS %/thow' EO‘

C55—16—71548-5—F GPO

{ | ’ EPY
i
i
'
F
l





POD Form 3811 Sep. 1963

POST OFFICE DEPARTMENT

mmnﬂgﬁzz%

YMENT OF POSTAGE,

OFFICIAL BYSINESS

(

P VRS VS G ¥

v
INSTRUCTIONS: Fill in items below and complete
instructions on other side, if applicable. Moisten gummed
&nds, attach and hold firmly to back of article. Print on RETURN
front of article RETURN RECEIPT REQUESTED. /

T0

“B00T30

NAME OF SENDER g

OFFICE OF MINERALS EXPLORATION

CERTIFIED NO. STREET AND NO. OR P. O. BOX
INTERIOR BLDG.
INSURED NO. CITY, STATE, AND ZIP CODE

WASHINGTON, D. C. 20242

C55—16=—71548-F =’

jamrnrnneRELLVERING O FElC R,

= — -,
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}; ~  UNITED STATES
DEPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION
\ e . o0 WASHINGTON 25,D0.C.
March 5, 1964 Tl o

Re: DMEA-4214 (Copper)

REGISTERED MAIL Mercury ‘Uranium and 0il Co.
RETURN RECEIPT REQUESTED San Pedro Mine

Santa Fe County, N. M.

‘Contract Idm-E981
Mr. Manuel A. Sanchez ‘ - '
Attorney at Law :
P. 0. Box 666 A

Santa Fe, New Mexico

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be {nformed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
vith coples of any pertinent documents.

Sincerely yours,
W. R. Griswold, Chief
Division of Minerals

o ey e 2 o pa e e

é@ﬁ@m HLE Sort - |
0. W t 1
RECEIVEP (37 27 196%)

- _EM‘E INITIALS COVE T

7:*_9.._
ALLA

1779 |

|60 -

}
i






MME ¥orm 63 ‘ | o T ' o

Revised 3-62

1.

2,

3.

QUEST. N’FR'MN O CERTIFIED PROJECT
AND Pnomc'r UNDER ROYALTY AGREEMENT

Since October 3, 1961 hag there. baen & @hé.nge in ownership,
le&sea r. sublease? If yes » Pleage state details of the trans-

-action below and provide & true or signed copy of the pertinent 1

documents e unless they have been provided before, . . .. Il Yes: Noﬂ
¢ ‘J.,: NN K - . !

Since October 3, 1961 phas there been any product,ion from ol

the land subject to the contract? Cood »;?Igaiﬂ Ng%

on if so and it was shipped, give quantity, va,lue, and nene and
address of purchaser.

Quantity . Value

B. If stockpiled awaiting sale, state quantity, grade, and <docation,

Type antity , Estimated Grade - Loeation -
Ore -+ . Tons “ ,
Concen- '
trates . Tons

B I MINOTE SO
Other Tons

Since RN ,(has .any production been transported

through workinga (see.:: .. ..: - -of contract)?

A. 1If so, state quantity, value, and disposition of‘ material.

Disposition of Materigl Quantity Value

Submitted by:

W 4. M Title %f%‘ /%MW

Address %( !éé, M, .y Date W 22, /?é 4

k513






#1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee ' delivered
(Additional charges required for these services)

Recezved the numbered article described on other side.

s SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in)

{IGNATURE OF ADDRESSEE'S AGENT, IF ANY

c/&yce 72wa~./€<,

DATE DELIVERED ADDRESS WHERE DELIVERED (onfy if requested in itein #1)

fran q/@

|
|
RETURN RECEIPT
|
|

MAR@ 1964 83 ﬁ/ ;/(;5;;-;5434 PO





PENALTY FOR PRIVATE USE YO AVOID

PAYMENT OF POSTAGE, $300

N‘
’ v E PO
‘ ; OFFICE
€p croOSP —
| _FUND
INSTRUCTIONS: Fill in items below and com- " ‘
plete #1 on other side, ‘when applicable. Moisten
gimmed ends and attach to back of article. Print RETURN
oti front of article RETURN RECEIPT REQUESTED. / T0 .
\
REGISTERED NO. NAME OF SENDER
598211 OFFICE MINERAL EXPLORATION
CERTIFIED NO. STREET AND NO. OR P, O. BOX
DEPT. INTERIOR
INSURED NO. CITY, ZONE AND STATE

WASHINGTON 25, D.C.

#oD Form 3811 Jan. 1958

€55—16-~71548-4
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~ OFFICIAL FILE -coPYij'
0. M. E .
RECEIVEL OCT 30 1961 |

DATE ‘n\r.nhw i COBET]

. Qﬁguw sigied 63,; .

i mmumr,

- Sntlomure
e/ 1m -
* cc Chie?, Division of Field Operatigns, oME
E. D. Talbert, Acting Chief .~ o

- Contrsct Administration and Andit Divis:lon :

o Ibyalty cOrre: 2981
Chron






®* | | .;;oFFi'CIAL FILE COPY
. , : 1 oMmME |
| RECEIVED OCT 80 1361

DATE | INITIALS | CODE
magao-mmmmr‘ e
Mnr 25; :‘:olm 4

- e i nmx &ﬁm; »mvimm of Mamum Services
' © - Offies of the Secretary, Dapnmt ot the mm{w
Waakington 25, D.C. . .

¢ ‘weom:  Acting Fleld Officer, ONE, Feglon Foed

Subject: Docket No. TMRA- 521k (Qamr) 5
_ nmmwmzmw
T {Ben Pedro mime)
- R : mnm&; mmo

-mmummmofmmmwmumnnmm;

- mbaummmmmwes,z%xmnmpm
Decwber 1, xaéo, through Octeber 23, 1961.

gglgmal signed b)?
Huygh M. Comnors

© Attaciment
BMC/1m , : R
.cc Chief, Division of Field Operations, oME
" E. D. Telbert, Acting Chief ;-
. Contract: Administraticn and Audit Division .
Royalty Corres. E981 -
Chron , :

L :‘H’catpuré?,:_isﬁz' B S
\
\
1
»
\
|






MME Form T

(10-58)

Memorandum

To:

Prom:

Subject:

* Acting Ple1d Officer, Region III

" 'B. D. Talbert, Acting Chief (Si&m0) £ D, Taper

. - ' | ‘ ' OFFICIAL FILE COPY
) . S Date Surname 1 Code

220

2T & 5 1961

Contuct Achini:tntion and Audit Division

DMBA-&Z’M (Copper) -

‘Mercury Uranium & on Company
- San Pedro Mine

Santa Fe County, New Maxico

~ Contract Idm-E981

The ériginnl. and two copies of a Report of Royalty Revien covering
the sub ject contract ate attached. If you concur in the facts
stated thauin, please make th& following distribution:

- {a)

(b)
(ed

Origiml to the ﬂscn beetian. Division o! Aduin.
istrative Services, Offfice of the Secretary, Depart-
mont of the Interior, Vuhington 25, o C.:

One copy for the Operator; and ‘

Onc copy for your tues.

As evidcncc of your concurrence, a copy of your letter transuitting
the copy of the report to the Operator should be furnished this .

Division,

. If for any reasoh you do not concur, the original and

both copies of the tcport chould be returned to this Division with
your comments,

Attachments

EDTalbert/ama
Oc tober 25, 1961

Copy to:

Docket - ‘
Director's Reading F11e
CA & A Division ‘
Mr. Rothrock

W3esl





N o Ty  OFFICIAL FILE COPY
' AP ' ’ . Date Surnome Code

220

0BT 1 9 1961
}im;tandm : | |
To: . Acting Pield Otucet, chion I
From: | E. D. Talbert, Acting Chief (Signed) E. D."Tal bert.

Contract Adniniatration and Audit Divi.nion

Subject: DMEA-4214& (Copper) '
© Marcury Uranfum & Oil Coﬁpauy
San Pedre Mine
Santa Fe County, an H‘xico
Contnct Idn-R981

. This Divisfon 1: preparing a Report of Royalty Review on the sub-
* Ject contract, Accordingly, your submission of an original and one
copy of MME Form 22, Check Sheet of i’xanlning h’ngmecr, will be
' apprcchud. .

EDTalbert/ama
October. 19, 1961

Copy to: Docket 5
Director's Reading F11e
CA & A Division '

W38l






o | ’ OFFICIAL FILE COPY Jﬁ

UNITED STATES 0. M. E
DEPARTMENT OF THE INTERIOR | RECEVEDOCT 19 1961
OFFICE OF MINERALS EXPLORATION DATE | INITIALS | COuE ;
Building 20 - Federal Center 5?
Denver 25, Colorado ’6?4? fgg{? dbC?-
, [ (e
"/ R NE=l=%
October 16, 1961 f
pPls
Memorandum
To: George C. Selfridge, Chief

Division of Field Operations, OME
Washington 25, D.C.

From: Acting Field Officer, OME, Region III

Subject: Docket No. DMEA-421L4 (Copper)
Contract Idm E981
Mercury Uranium & Oil
(San Pedro mine)
Santa Fe County, New Mexico

On October 3, 1961 the San Pedro mine was inactive. I talked to
Mrs. Chrystine W. Williams one of the owners of the subject property.
She informed me the Allison Mines Inc. had given up their option

on the property and the only shipment made by Allison Mines Inc."
was shelter lot no. 2184 on which we received 1 royalty.

Attached is a copy of a letter from R. RussellRager in reply to my
letter to Mercury Uranium and Oil Company dated September 20, 1961.

Hagh M. Connors

Attachment






r ® | ®

LAW OPFmMcES

p
GORDCON W. COKER Davib F. Bovo, JR. OMé
R. RussELL RAGER NiLs T. KJELLSTROM neranr

818 CENTRAL AVENOR, N, E. OFF'C'QbQﬁ S |
ALBUQUERQUE, NEW MBUCO o Wi =
RECEWVED.QLY 'mggﬁl@

GATE | INITIALS | CODE

October 11,1961 AJ

Mr. Hugh M. Connoréy/

Acting Field Officer, OME, Region III
United States Department of tne Interior
Building 20, Federal Center

Denver 25, Colorado

Re: Docket No. DMEA-4214 (Copper)
Contract Idm-E981
(San Pedro mine)
Santa Fe County, New Mexico

Déar Sir:

You letter dated September 20, 1961, addressed to the
Mercury Uranium and 0il Company has been referred to
me for reply.

\ ~Mercury Uranium and 01l Company's lease to the 8ubgect x
&>property was terminated by notice dafed May 9, 1958,~ -
i and the property was surrendered and released back to
¥ the owners, Colonel Charles r. Williams, Mrs. Chrystine -
W. Williams and Mrs. Marjorie H. Bradbury. Therefore,-
my client is not acquainted with any operations which ‘-
may presently pe in efiect on the lands.

My client's file reflects that Mr. Manuel A._Sanchez,y
d%5Attorney at Law, P, O. Box 666, Santa Fe, New Mexico,|
J 18 the attorney for the land owners. The carbon copy

of your letter, along with a copy or this letter, will
be forwarded to Mr. Sanchez, with the request that he
correspond with you in this regard.

Yours very truly,
G e P
R. Husséll Rager

RRR/m

cc: Mr. Manuel A. Sanchez






Bullding 20 ~ Federm} Cemter |  OFFICIAL FILE COPY ..
" Demver 25, Colorsde o.M E *,
, g | RECEWED SEP 25 ol |

DAJE [TINFTALS V

R £ /%
.;.W”a","‘”"r - [#hsir=

| 600 Conl Am, 8. W, | : SR |- U ECHNN i
Albuquerque, Nev Mexico A S S B
e Decket M. m-hzzb (Oom;er) D |

- Contract Ydw-%981

‘(%ex Podre wmime) |
- Bumte !bcmw, mm«»

mmz-

ItMemhmamauumthmanmu :
- mow being mnmb: Aluutlum Inc,

| In accerdance vith the cemtract, will you please furnieh ids
o ~mummno£mmttummhrm
. m&muummmaymm:wm

’ 'rwrl nry tm],y
wig!nal &gned bii
High M. Commors

Acting mh\ Oﬁ'ic.t, o
!bs!u m

" cc  Chief, Division ‘of . Fleld Operatlons s OME _C.'-."

Idm E981
- Chron-






“m-mr"v'—' g

IOFHCML F‘LE VO- L
: 0 ‘\/! £

N . -
I Lo
‘ . .

Batlding 20 - Pedernl Center | TFCN
. Demwwer 25, Colersde e

N itri-pc§.20;n196a _ :   :__, - : +

 eomoamen’ S
- mﬁnlﬁnmmm
. Kllsee au-ltﬁnt Vorks
Kitwee, Toxas .

B 3‘ mrc»ekb. 93.05&&&&9/1/61 » /
| | dmaunt $51.95. m*-@ﬁ‘* Moty - mimm, Tnc.

E '. ﬁtﬁr~lr. dltﬁollt :

. Plouse iitttanxi qulntirr~to~atnyﬂﬂmh¢ 2'19 1961 |
» tin ihumulil ” 96

Wzmmwutmmm g.m
mm.xumm | mmnm

&g.ﬁmal signed bj_g —

!hllﬁlb Commers :
- _Meting Pleld Officer, OB
!bsitn i -
HMC/lm | e -
“c‘c Chief, DlVlSlOIl of Fleld Operatlons, OME (L/

Contract Idm E981
. Chron






" l

AMERICAN SMELTING AND REFINING COMPANY
P. ©. BOX 5119
SOUTHWESTERN DEPARTMENT EL PASO, TEXAS EL PASO SMELTING WORKS

] / BEN D, ROBERTS, MANAGER T. J. WOOBBIDE, SUSERINTINDRNT
/ ROBERT M. MCGIORGE, ADOISTANT MANAGER Sept@mb er 1 8 . 19 61 B. H. MABON, ACCOUNTING MANAGER

R. E. REDMAN, sUPPLY AGRBNT

A e e

-ME
| N e e - SEBARTMENT OF THE INTERIOR
- Mr. Hugh ¥. Connors BRPARTMENT OF TH
Acting Field Officer, 0. M. E. SEP 20 1961
United States Department of the Interior REGION [T
Office® of Minerals Explor&tion GENVER, COLDRADD

Building 20-Pederal Center
Denver 25, Coloradeo

Dear Mr. Conneors:

As requested in your letter of September 6,
\ 1961, we are forwarding another copy of settlement

sheet for Smelter Lot 2184,

Yours very truly,

v
‘:%;ﬁ? ‘ 4r;i“7:>’44§§7
A, LIEBE

%%éf:bd o OFFICIAL FILE COPY

| 0. M. E
\ | RECEIVED SEP 25 1961

| SATE T INTIALS | CObe |
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OFFICIAL FILE COPY,

0.M. E.

o . - RECElVEDSEP 25,196]
Building 20 - Pederal Cemter
: ,‘-,b‘f‘r 25, Colersds . | DATE NITIALS™ | cfo;;

- September 19, 1961 - |- S Vyyal:

k!

Ce P c».mll S

Amricen Saelting and aefhng w
El Puse Smlting v.m )

n!no, Texes A

M:  Your Check ¥e. 91038 dated 9/1/61 |
Asount $51.95 et We. 2184 n-yuty - am.uu Mimes, Inc.

’Bur Mr. cmon

&hmmimuupmumkthrumrcmam,
September 6, 1961 ma.rdhg%h:capﬁm& chck. R '

Ve are st a less te cndu this chack te the mr accmt.

' fﬁllyohpmuaﬁ.ammurtbm,morthmuhr,
and the mwmsuumnmmmgan ;

Mmaﬁmmmrcmorth utmw sheet. We
'V_emuﬂmmu%mmmxmﬁmﬂmcm

Yours very truly,

\Edstagy ’?‘5“"":@@ o

kﬁlg Pleld Qfﬁ.m, anE
-hg‘.ln III Lo

} I-MC/hn _ ‘ ' '
.- cc Chief, Div1s1on of Field Opera‘tlons, OMEf/
File .

. Chron






| - AR OFFICIAL FILE copy

| __E%_\E_ H\HTMLS CODE

mn.&ing 20 - Mrtl Qenﬁar
- Daumr 29;. ﬁalnraio

mmy:é,,méi : : j

mricm aaeiting and ﬂeﬁang ngany
BlPaso Seltiang Works
nm», 'rens :

Be: . Your Check Wo. 91038 da.bed 9/1/61 5 o S
Mt $51.95 J:ot ¥o. “218# aonltah&um Mines, Imc.

Gentiemen: | | o

We received the above check sad mfmme to 1dentity 1t.
mmmmmnummormmewmmumw -
County and State. : , L _ :

Alseml&yeuteﬁuamwcepyafmlattmvtsmt, o
mmdmcmtetmwmmmmmwemcm
fatwrtileg.

Yours very truly,
Driginal signed by,
fbr .
Kigh M. Comnors -

Acting Meld crticer, oM
mgwn III -

ce Chlef Div151on of Field Operatlons, ME @f?:‘
File . .
Chron
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Building 20 - Federal Center -
Denver 23, Colorado -~ OFFICIAL FILE CCPY.
‘ i o % E |
RECEWVEL [ 79 1250 |
TDATE t{ =

i3 cae ar0

December 15, 1960

Memorandum o | S ‘ S ,7’ ?"Q*
o , | T
To: Fiscal Section, Dm.sxon of Adnmntntive Sprvices l
Office of the Sccretary, Depertment of tle’ 'nfum—- 3

Washington 25, D. C. .
From: Mgh M. COnnors, Acting ™eld Officer, ﬁva; Region IIX

Subject: Docket wo mEA-LPLh (Copper)
" Contract Idm-¥931 ‘
¥ercury Uranium & 011 Comamr :
(San Pedro mire) .
Santa P Camty, llev Mexico

Attached is the original Beport of Toyalty Jeview on e sabject =
 property dated December 6, 1960 covering the geriod October ?, 159,
through Noveﬂber 50, l9bO ; _

Q‘“&H b1 éu&rcq bl‘f

‘ mgh M. Connors

Attaehment - L , o
HMC/1m - ' o o
cc' Chief, Division ofField Operatlons (E)V/ -
E. D. Talbert, Acting Chief :
" Contract Administration a.nd Audit D1v1s1on
Royalty Corres E981 .
Chron






, j o
Bailding 20 - Pederal Center | OFFIcy
knur 25, Coloraao o o fie

Cevee M
o Ve 0
‘December 15, 1960 . R
- : "‘\\ "'
. Mercury vrmiua aid 011 Cmpo.ny o LT e T
6m M Am, S vo . . . . ) '\4..5 - 7;);‘\;‘;&':“‘:&_;,_}% ,,‘
Mimquerque, Wov Mexico M\/ |
Pe: Docket No. DMEA -1{21& (Coppcr) R T

Contrect Idw-E9S1

Mercury Uraniue & Oil Compeny
(San Pedro mine)

Mta Fe County, Hew Mexico

’ Gentlsun

' Enclosed 1: .3 copy of the Bepon ot !lomty mvm: on thc subject -
coatract dated December 6, 1960 cmmg the period October 2_ 1959,
‘through Bovember 0, 1960. : ' , 4

You will note the Report. shovs balance of Royalty due 24.75, but ve
have Mr. Scartaccini's check Ho. 30 dated December 8, 1960 in the
mtorﬁk?éwmmltyacmt i;inbclmee

Yours very truly,

Bugh M. Commors
Acting Field Officer
ME, Region IIX.

Enclosure
HMC/lm '
- E. D Talbert Acting Chlef :

" Contract Administration and Audlt D1v1s1on
Chief, Division of Field Operatlons OME (2)
Royalty Corres. E981 ;

Chron :
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UNITED STATES OFFICIAL FILE COPY, {

0. M.
DEPARTMENT OF THE INTERIOQReceven DEMC 5;5 1960
OFFICE OF MINERALS EXPLORATION ..
DATE INITIALS COus_

Building 20 - Federal Center -
Denver 25, Colorado [4_/, $

Y4
L AT

December 1, 1960

Memorandum

To: George C. Selfridge, Chief
Division of Field Cperations, OME
Washington 25, D. C.

From: Bugh M. Connors, Acting Field Officer, OME, Region III

Subject: DMEA-421k (Copper)
) Contract Idm-E981
Mercury Uranium & 0il Company
(San Pedro mine)
Santae Fe County, New Mexico

This is to advise that this office has not received the $24.76
from the subject Operator, which was requested in the Acting
Director's letter by certified mail to Mr. Scartacecini dated
October 26, 1960.

M. Connors





MME lF'orm T
(10-58)

Director's‘Reading File
Acting Field Officer, Region III (2)

CA & A Division

Docket =

Copy to:

P e T X

OFFICIAL FILE COPY _

Code |

e ' ' X o ‘ ' - Date | Surngme

N
‘ IO/ZIBL%L“ - 4 800

10/26 T2 /M- | 800 |

\)AAJ\MWIg\QOO
. ) . B . a . . , ‘ ‘ aal. 2 ‘I 4

carrremepMmann 0 YCTo oy Jol 120
SOTORY mECEIPT mequestn 0 ol [/ T

¥r, Tom B, Seartacc.ini L R gy »(50,&/(__/ 220

¢/0 Mr, Bugens Scartaceini

Golden via Sandia Park
New Mexico

Be: DMEA-4214 (Copw:)
-+ Mercury Uranium & 0il Coupny
San Pedro Mine . -
" Sants Pe County, New l'lexlco
‘Contract -Idm~E981 '

Dur Mr, Scartaccini:

Reference {s made to your letter dated October 1&. 1960, and pre-
vious comspondcnc. with our Denver, Colorado, office relative to

'- royalty due the Governmeant on a shipunt of manganese ore during

the latter part of 1959.

As was explained in Mr, Comnor's letter to you dnted Augnst 10, -
1960, Article 6{c) of the contract provides that transportation

cbarges paid by the Oparator are not deductible in arriving at the -

gross proceeds on which the Government's percentage royalty is

based., Inasmuch as you pafid the transportation om this shipment,.

the amount of such charge is not a deductible itew in conputing
the amount of royalty due the Gmtnunt.

Accordingly, the royalty due on this’ chiyuent is $52 26, Awhich is

5% of the gross proceeds of $645.10 received by you. However, a

review of your account discloses sn overpaysent of $7.30, which

amount was shown as additional royalty applicable to lots 2744 amd

2789 by the American Smelting and Refining Company and paid to the
Govermment on a settlement dated Pebruary 15, 1939, for lot 36,
This represents an overpayment for ths reason that the royalty was
properly computed and paid when initial settlements wers mede for
lots 2744 and 2789, Therefors, the net amount oE avcrdug royulty

18 $24.76 ($32.26 less $7.50), -

I trust that you will promptly remit tb the Aeting' Pield Otficcr.'

‘OMB, Regiom IlI, Buildimg 20, Denver Federal Center, Denver, Colorade,

the sun of 324 ?6 in order to place your account on a current basis,

8 inccnly yours ,

x A Aﬁ/@m/éu" | - é,g—signed) %AM J()HNSq N 14—&/*‘ '

A M Wa»xﬂ //‘;;/1

‘CEFisher/ama. v - Acting Director -“(fgx:\\.

October 26,1960

Chat
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‘220

. Y
Mr. Tom B. Besrtaccint
-e/o Rr. Bagene Scerteccint R
Golden Vi Sandis Park R T
Nev Mxico . R A

o Docket No. mmexh (COppcr)'
 Comtrect No. Idm-2o81 .
Mercury Urenium & 0il ccupmy
. (Ban Pedro Mine) 4
- Sente Fe County, thm L

Duue l(r. Scarueam; '

Your letter dated Oetohcr 10, 1960 13 ‘betns rarm%& ‘bo our
Washington Office for reply as we beliave sufficient time haa
‘been slloved you for the payment of $52.26 in yasi due Toysity.

Origtnal slgned 80
Mgh K. Comnors .
 Asting Meld Officeyr -
W» Region IIX

VVHMC/lm S ' '
cc Chief, Div1S1on of Fleld Operatlons (2)/
~ Royalty Corres. E981 ﬂ L
Chron L ]
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Riilding 20 - Pederal Center | ___ &E'P 15 ‘3960

Denver 25, Colorado \

" September 12, 1960

CERTIPTED MATL

Mr. Tom B. Scartaccini’
c/o Mr. Bugene Scartaccini
Golden Via Sandia Park -
Kew Mexico

Re: Docket No. DMEA-h214 (Copper)'y
-Contract No. Idm-E981 o
. Mercury Uranium & Oil Cmpany' :
(Sen Pedro Mine) : ;
Senta Fe County, New llexico o

Desar Mr. 5cartaccin1 H

U We have had no reply to our letter to yon "dated August 10, 1960
in which we requested $32.26 for past due Foyslty on ore sold
from ttn cc.ptiened property.

If we do not receive $32.26 before Octo'ber 12, 1960 we will refer
the matier to our Washington office for such action as they d.een ‘
necessary to protect the Covernment's 1n1'erest. o

Yours very truly,
Originat sighad by
-mgh M. Connors

Acting Fleld Officer
_O)IB, Region III

cc Chief, Division of Field Operations (2) ¢ C
Royalty Corres. E981
Chron
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S S th:vu 12 196(} ..
'_v'mlld.ingao Pederal Center —BATE -

: Mm 85, Colorado .

L igast 10,1960 . T

B .fqmzrm war”

,nr‘ 'l'on B Sccmccin:l

" cfo Nr. Bagene Scartmcmi
‘Golden Vis Samdig Park
llmw ll:xieo

 Res f‘i.'»nocxetm m~h21h (&&mr) S T VT U
- L C”G!trlct m‘ I&“m . . .~_ R :.,‘. e .
~o. Msreury Ursaium & Ofl Compsny B S A SR

(Bam Pedro Miné) RS
Santa W Gmty, ‘Hew lkxiw ERRTR S

- :., Durnr Seae.rucciniz ‘

m: m mrther mterucc t:o yvur lnttcr ef Au@wt 6 1960 S
'nM!.ng m fmight cbtrgu on’ the shimt of mn -om. s

e mtmt spec‘&fms as fom,w,.g

. "Artdcle 6 (c) Mis tor emputttioa o L ’ DL
‘The Governmsnt's royelly shsll be a pemea’blgs of tha grasi
 proceeds (imeluding mny boguses; premiums, allowences; or . -
- other bewefits) fiom- the production sold, fn the form sold - U .-

- fore, comcentretes, metal, or squivaleat), at the poist of = -
" delivery (the £. 0. b. point); except, thet a’lnrm of the:
. buyer arisieg in mremm muwmmu, and -mu
. deductions on the buyer's settiement sheets, on mccounk of
~ the cost of treatment processes performed by the buyer, . -
sampling sad assaying to determins the value of the, pmamﬂm
#o1d, aad freight peid by the buysr to & carfiér (not the.
, ,oﬁeumr) ,  dall be ‘allowed ws deductioas ia srriving at t“hg
. 'gross proceeds’ as that teym is used hereis. Amy costs of ;
trestment processes, ssmpling, Sssaying, or tranmmtion I
performed or paid by the Operdtor or hy anyene other tham the . -
buyer are not geductible in arriviag i.t the grma pmczeas S
as that ‘l!im 1: brc ued. e m—n 7 . o

o #

th the fmaoing, r:m will :m*te that the Govermt's Reyal‘ty o






- a.pplies to the grou uttlemnt ($6h-5 10) o.nd the Royalty due the
Government 1is ‘$32.26 as shown in our’ let'ber June 29, 1960 a

" Will you please forwar& this office your choek for $32 26 to bo.la.nee

'_Uour Royalty sccount.
Toirs very truly,
‘W'.'@"slaf'*?-d'bj EE

' Hizgh M. Comnors®
Acting Meld Officer: "
o OPIE Region III -
Hmc/lm L -
cc: Chief, Division of iield Operations (2) L/”

“Royalty Corres. E981
* Chron- -
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 June 29, 1960

My

\ ‘ , ' e LT o "i',; L — — "

\ . CERTIFIED MAIL

t _ Mr. Tom B. Scartsecini ,
ly ' . ¢fo Mr, Bugene Scartaccini
. . Golden Tis Bandis hrk :
ﬁ - Bew Huxieo :

! o | . Re: Docket ¥o. TMEA- Aelh (eopper)
b S R Contract No. Idm-E981 5
Nercury Branium & Otl Conpmy
 (8an Pedio Mine) : ‘
Santa Pe cbuntg, Mew nmco
Deu-llr snrucci.ni A ‘

Thenk you for your 1etter of Jtme 1‘?, 1960 in whiah you smtad
P thttymhn&pﬁifbrthhmlingantm ahipmnt ormmse
[ ore. ‘

| H

The R mmmntmmsmofmmgwmon,-
is $ vhich 1s ccnmuhhd as. ‘follows: o '
Gm:rs» . Bey Value re—— ~m1ty'
Settlement moms rermnxam S |
$ 65, 10 C‘n% Cdke ;"si o 33226

Wil N Izlaue forward tids office: ywr ehsckm $32 26
to bring your mlty aecmnt in?.co hlance. v

"!wrs nry t.rn}.y, o

Oﬂglnaf slgned )

.mghn. Conmors | -
setia 1614 Officer
» gion 101

ce: /Chlef D1v1610n of BieldEggeratlons (2)/
Royaliy Correspondence

éﬁr nse

goo. .
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! M’. Tom B. Scartaccini o
~o/6 Mr. Bagene Scartaccini

- ce: Chief,yblvision of Field Operations (2)
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. RECEIVED JUN 8 1960
DATE INITIALS | oL ,«:'

g aad s |

" Billding 20 - Federal Center
- Denver 25, Coloredo

. T AN

Golden Via Sandia Po,rk

S Rew Hexiea

" Re: Docket Xo. mkmh (&oppr)
‘ Contract No. Idm-EGB81 .
Mercury Ursaium & MJ. Company -
 (8an’ Pedvo Mine)
- Santa. Fe Gwn?%y, lbv Mxico :

Dear Mr. &Wciui‘ B
We have had no reply to our letter te you dmted April 15, 1960

requesting sdvice a8 to who paid the hauling charges of $8.00
yor ton on the mmwmm mmranor1959.

¥i11 you please sdvise if the $111.4h for hmuling was paid w you

or the McEBride Blending Company of Deming, Mew Mexico. We mawt

Bave this infemtian o compate the Mmlty dwe the uswmm. |

Very tmly yours,
’ ’Dﬂmnﬂ slgned ay

. gk K. ceumers =
Asting Pleld Officer
ONF, Begion TII

HMC/lm .

P,.f"'

' Royalty Corres E981
Chron '
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RECEIVED APR 18 1960

o | —DATE | NifiaLS { CODE™
mmm 20 « Pedarsl Center A o
Deaiver 25, Colorsdo : a/ﬂ% %/@7/ o
Agril 15, 1960 adesb ST
. o ‘ 223
M. Tom B. Scarteceini’ SR |
 t/o Mr, Bagene Scartacetny - .| |
mmvzamm . '” _ .

New Moiico

‘He: Docket Mo um-im& ((:oppur)
Contract No. Idm-2981
Mercury Ursnium & Of1 Cm
{Sen Fedro mine)

Banta Fe County, New Mexico

Dear Mr. Scertaceini: ’
Thank you for your letter dated April 12, 1960 esd

copies of the settlement simets for the sale of the
| Mangansse ore.

hfommcmmhmmty&nmmm,

ve must know wio paid the henling costs. W1l you
please advise if the $111.54% for mauling was paid

by you or tie McBride Blending Compemy of Deming, Few
 Mexico. ) .

" Very truly yours,

_ m signed by
J. Wi Townsend .
Exacutive Offfcer, OMX
- Yield Team, Region I¥I
mMe/bjo ' ‘
cer  OME, Washington (2) L/’- -
Royalty corres. 981 - »

-Buspense
- Chror.
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RECElVED MAR 14 1960
CODE

DATE INITIALS
Denver 25, Col;omto . % ” WZ/

Warch 10, 1960 GLL | LR

| “efo Mr. Bugene Scertaceint
m-nmmnm

Bw: mnexut:la.aunnpmmﬁ+(chw@.r)
. Contrset Wo. Idm-2981 |
-MM&O&&C@W
{tan Pedro mine) . :
Mﬁkm,hm

Sear w. mmm. :

ammwmtmmmhmmwam
Mnmnwgmmmﬁ&m,%mmm’
ezmuoummmmwmmmma ‘

. au:uunmmuma<asm-ﬂuws&nunaeeouunmnn.izaoa pounds of ore
\m&u}ﬁﬁim : ! W

-‘mmmmtmamm(a)mpmorwumea
oent sheet for this cve. el w Yecsive the settlament siwets,
3 :wnneaw-ummtwmwmmmmtﬂ

- %NQriwnhrymnrt,;g-

- Brignat signed 9 by

-

.o wmmmm A
-_‘m,mmxam
. Wouzn S

HMC/ms s

ce: ucm Op *Comm. (2) :
"~ Roy corres E981 .
Chron ' ‘
. Suspense
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. _ CHARLES F. WILLIAMS =)
RECEIVED JAN 14 1960 MINING ENGINEER  pEPARTMENT OF THE INTERIO
“DATE | INITIALS | CUuE™ U EANTA FE N JAN11 1960
. : m
/1Y | qod |vayo | REGION
AV 2N 2T, oEvER, oL
| Lo)ig Cherrrtttoro

a2 vl
, Janwary 9, 1960

‘Mfo Jdo Wo T@wn@@ndJ

Executative Officer, OME

Buildin% 20 - Fedorald Comtor

Denver 85, Colorado

. : Re: Dogkod Wo. DMBA 4214

Centrast Ko. I4m-B981
Norsury Uramiuvm & 011 Co.
(8om Pedro Mino)
Santa Pe County, K. Yo

Dear Mr, Townsends

Reference i3 made to your letter of January Tth im tho - /
matter of our leaseo in favor of Mr., Tom B, Scartaccini en
the subject San Pedro mine. :

Mr. BScartaccini'c lomse 18 being_ronegotiated and modified
to encourage the construction of a mill on the premises.
When the revised lease is completed, X shall mail a copy to
your offica,

8hipments of oro to the El Paso smelter wers guosponded in |
August, 3959, when the AS&R plant was struck. It 18 QXpec <
ed that shipments will be resumed as soon as the wvoather
permiis,
Kr, Scartaccini’s pormanent address is

420 Amherxst Drive KB, Albuquerque, How Mexise "

hewever, as he ie 1iving at the mine properiy, ko had bsst
be addresseod '

c¢/0 Mr. Eugone Scartaccinl, Golden via Sandia Paxrk, NM,

At any time information is required relative to the San Pedro
operation, please call on me - X shall bo happy te oblige.

Vary ¢ruly yours,
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RECEIVEL JAN 14 1960
| . | DATE | iniiwils CUDE™
NEHE g [yve|

Mm-;eo MW Y o
' Deswir 25, Colowsdio P/ //‘@%7 Kool
g N emdeh o O]

A mf,wso
Chazies ¥. amﬂmmvmmg e
110 Calle Ix Pens
&hh,mlutm' S _ A
| Be: Ducket No. INEA BI% (Copper)
© Comtrmet No. Idwe-No&1 -
Oremiun and Of) Compeny
(Sen Pedro Mine)

Mﬁr.mlﬁu mr

mmwmm&mm,mw&omm
m'n, AF.W mm,mmwmmmmm

- mirﬁ-muwtummeeﬁ
, ormtmﬁxmmwn.mmunmm‘w
mmmnhumwmtmmwmmmm
‘ me,‘ ‘ L
Ongmal slsned by
me

Bwcutive Officer, OMF

BMC:ltm

* Chmm. Op. Comm. (2)c-="
‘Roy. Corres. E981 =
- Chron. '
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o | | recevep JAN 14 1960 -
i | S , o [ DATETINITIALS | vout™

| Btldtag 20 - Pederal Cemter |7/ | gzd.. lywvo

Denver 25, cqw 7/, o O |
CERTIFIED MATL, | i 5

3 1 Mtb-mi&ﬁ (Copyer)
- Contreet Mo, Lim-2981
mm;ulm
- (B Tudro mine )
Seate o County, New Nexico

%
J
5
¥
]
1
5§
i
§
g
§
it
¥

Vexy t‘.mly yours,
Original signed by

:6 ¥. Towasesd
Esecutive mm,

Field Yo, Megion ITX
m::ran' |
o - Ctm. Op. Comm. (2) ¢

Roy. Corres. 1 -
Chron.
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mmsau- Medara) Cemteg LT | Foke |7V VO
Desver 25, Coloesbo | (/4 |07 |Kec
ovester 16, 15% I 790 Sy S
‘ ' 2257
M. %m D Seerteeimd S |
W ebarst mﬂ, X B R ] “m__l
Aogiorgee, Wow Naxieo | R .

Ret Docet Fo. mmz» (wppor)

: Contrect Ko. Lim-2061
Wproury Urapivm & 081 Compeny
(Mem Pofiro mime ) :
famte Yo County, Sew Maxico

s

Deexr k. mm:

mmmmm-mummmmwmw 1
ave shipped mamy lots to the smlter simes thet tiws, but we wonld like 3
'mem,ummnmummwﬂam

Origlnal', 'siéned ‘hy,

Ja ‘cm ’
mnwarﬁm,m
- Field Tewm, mz,:xl

malcxltn‘ _
ce: Chmn Op- Coum. (9) ?;

Roy. Corres. E981
- Chrom. . E






- IMEA Form 7

——

(12-56)

: A\ OFFICIAL FILE COPY
. . f’ Date Surname Code
' fo/22f 500
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hiped RO
v

o7 110
Memorarkiun
To: Chairmen, Operating lommittee
From: . R. Gricwold, Chiefl

N\

m:»rcury Uranium and Oil Cmnpany
San Pedro liine

Santa ¥e County,
Contract No. Idm=

e Yenico
9815\\

On Qctober 6 Mr. Tplbert wrote to Aud jitor Finch
requesting o “completes check sheet,”™ \{x Finch returned
an iunconplete chect vith a ndtation “Thic, is as for as
Mr. Townsend would go."”

Ofthand, it would s&em we could mive the re-
quirenent for @u&ﬁttal of guch chech cheets. ‘it seems
obvious that, where an Operatok’s proccdure ic not proper,
he should %m 0 agdvised by the|Field Team, without the
formality of a check shcct.

W. R. Griswold

WRGriswold/gla ‘ ;{ |
i2~t2:§:59 g o /\,é/‘; /,»%LJJ (/ > /‘/?Z//'Zf |

Director’s Reading File " . ;
Mr. Selfridge ¢ s
Mr. Talbert R

Docket

Chron

8623
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FROM: NAp Lt

- FOR: Check items for action desired

Yo e

|
+

!

I

[——

I INT.-DUPP’S{&'??WA%TCL&WW- W T20 - #9 Zﬁégj J

Action Reply for signature of
Approval Investigate

Surname

. Comment Recommendations Signature

Conference Rewrite File
Instructions _Your information

o

Ok A /¥

NAEZ ey

ENEN

e
-~





X“—95 ‘,.;Xeﬁ'\sed.)
) UNITED STATES

N DEPARTMENT OF,  IE INTERIOR
v BUREAU OF MINES

REFERENCE SLIP

Route to: Name Room
____________ Action ceeeeeeeno- Record

S Approval 13 -
____________ Comment eeeeee--- Referring

____________ Conference 7 S,
_____________ Consideration oo Reply for signature
____________ TFiling ' ) U,
____________ Initials ceeeeeoe---- Rewriting

____________ Instructions reereeee----See or call me

............ Investigation reeeeenn-o- Signature

_____________ Mailing ceeeeioeam-- Suggestions

___________ Note and return ceiiiemee--. Surname

_____________ Previous correspondence oo Your information

____________ Recommendation

Remarks:

Enclosed are 2 copies of revised Check
Sheet of Exsmining Engineer, Cont. E981,

Tom B. Scartacini, Lessee.

e in et ferrs w0 Vln .

ToeomnsiJ prectdd

el 7

From (Name) v

h Date October 12, 1959

Division—Office—Address

OME_Auditor Ext:

Room:

U. S. GOVERNMENT PRINTING OFFICE : 1957—0-416832

GPO-871273






~ april 59 DEPARTMENT OF THE INTERIOR

Office of Minersls Exploration

CHECK SHEET OF EXAMINING ENGINEER

OFFICIAL FILE COPY |

| 0. M. E.
RECEIVED OCT 19 1959
DATE | INITIALS { CODE

Operator's Neme Tom B, Scartacini, Iessee
Colden, New Mexico Vie Sandia Park

Address__Formerly Mercury Uranium and 011 Company

Albugquerque, New Mexico

(Charles F. Willlems qt al, Gwnergs) ‘

SAN ‘PEDRO MINE
Santa Fe -County, Hew Mexico

|
|
' Exploration Contract No. @gﬁl
|
|
|
\

Docket No. DMEA h21h

Check One
v N ‘ Yee | Ko
1. (a) Does the Operator stockpile ore subject to royalty repayment? L
(b) If so, 1is segregation and identification prbcedure adequate? 4
2. (a) Does Operator commingle production subject to DMEA or OME
royalties with exempt production? 1
(b) If so, do you consider the allocation of the commingled
production equitable? 41
3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period? L
(b) 1If so, are adequate records maintained on such material to
protect the Government's interest? 1
by, ‘ Do you consider the assay controls in effect are adequate? L
5. Do you consider that the manner of disposing of production N
glves the Government its fair royalty returns? R
6. Do your periodic exsminations of operations indicate the
- Operator is properly reporting his production of ores subject
to DMEA or OME royalties? L
T. Does the Operstor buy from or sell to other Operators? 4
8. Comment on eny item 2 (b) to 6 if answer is No. 1
9. Remarks - As of this date, Iessee of the property has made royalty -

payments to the Government on shipments to Angust 3, 1959.
The latest information available relative to questions 1<

inclusive, is contained in the Semisnnual Report ef Certified
Project for the peried July 1, 1958 to December 31, 1958.-

Qetober 9, 1959

Y

7

ning Epngineer

Date i
e W. Townsend
Emmﬁve Officer,

Field Teem, Rey.on II1

B
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- C o , wm* s | CODE |
“Milding 50 - Yedersl Center -1
s 5, totorate Re- |22z

Ostober 7, 1959

225

Mr. Tom B. Scarteccimi

NSO smberet Drive, N. Z.

Altuguerque, Fow Mextco - —
| " Be: Docket ¥o. DN k (Copper)
© T Comtract Bo. ¥4

mtmcum

¥eroury
{Ban Podro Mine) :
«mh M’ Bev Maxico

Dear lt. ‘&:tx‘mniﬁz
o«:mmm zmmumotmmmmm

there were A5 tons of hand sorved er-, ntmm .7 mwa 10 parcent
copper, stockpilsd. | R

mmnmmmuu

mmmrym 19%9. The report om that inspection indtosted that

the mlfnr since that time, mad

- w
vnmlduhumumksmotonmmu-mnmthn

uﬁoébim on the W
W11l you ylease .min. »
| | Very twuly yours,
" Original senet By | ..

J. 9. Yowngend
Bxecutive Officer, OME
Tisld Team, Megion IXI

EMC:1tm

cc: Chmn. Op. Comm. (2):—"

" Roy. Corres. E981 -
"Chron. .

‘boen shipped. wmmm know if there is awy ore presesily
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1

n m Wresten sw Sompuy

SR L DATE iNlTlALS vWE‘

{Sen Poive mime ), m»ms an

L nbﬁoﬂ o
M:p. ?imml K

wtil !llllﬁliﬂ M]%!fm mrwwl ’
»wxmmvwﬁmwm '

| %gmus(a)«mm.mm
L l"“’m”m,“wgﬁmmm sime '

. i Ol"glnafsignauuy B
A T TOW'\‘SEND.; S
‘c 'o}m
-mac  + S ST > -
ce: Chmn. Op. Comm. (2) gw/copy of 1emrrmmwnnams a.m
~ Romslo - April 8, 1959

Royalty file loll
cmn s ,
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AR " -émcw. FILE COPY,
oW 0 MG E,
Lot seceveD AN 9 1953 |
e o . S e"W lNITfALS "‘coo'E‘; ‘
SR "S-’ !ewf‘uam V/~g .0 500‘ o

m 5 1959

M.Wm, lewllexim .
S T S Retr mt -!mk (Cnpptr)
: aum. lh M !lew &xico

. Thenk you m:ymr letur thud Bnquhr ’9. 1958, NMing
“mum«;wmw As otated im our lstter to you dmted Novembar
5, 198, mmwmwummzmmmm iy ¢ VO
-mamxanso,vmauumwumm

 lot  Swlter - Allovedis ey Yelue awuty !bmtv Roymlty
Bo._ Yalme _ Dedpotioms M*- Zms  Per g . Wate  Pus  Paid

AT $ 2080 31500 . $199.80 2785 90T %5 . ;s-oo $0.5%
2189 1093 15.00 1185.93 23.673 398 1 28 o

I uopnmmutuunarnnuammwscmmm
.slumtm&ramd it‘boﬁ&a e!‘fiec A , .

ybr m lmtm mﬁ rar the ,iurorutien of tm smelter poml

mmnmmuumnmwmﬁnu:oxm

uygxmnmgm;s o Wmmm

$o.01 :HNQ ‘ ,-:-,15% - - -
9.50 - 9.99 Tem = ')el?‘ - "Grose Procseds’ < -
10.00 : 1\> kg , L A5 . K
. "l.l-QO & 11 S P b5
11.50 - M mr T - 11

‘cc:‘w.mmum 3 S mmlymrn,
- Menager, El Peso Smelter } L. Orglalsigaed by
Ameican Seelting & Befintng So. oW, TOWNbEND
© EL Faso, Texas / e ,_J N .'IW

" Cham. Op. Com,(a) 0 Eeeeative Offioer ‘

Royslty B-982 ~ . .. . ;m ueu bm. h{len III

' Bersimen - L L |

_m-m-mmr

L S I I | 'c;
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EBxiRA CoPY
9. M. E.

Res Docket DHLA hepie (3 s

Fercury Uranis
(S2n Fodro 7n

(S PNy iy P 7 Merr e @ g
vanva re Gounty, Hew oiles

oo ey Townsond s

& reply with reference to your registered letter of December
2, 1958, I had delayed replylng your previous letier of November
5, 1958 since I hed talked personally with one o your field men
0% the San redro Mine in regard to this delinquent royalty,

In essence, he had informed me that the matter would be cleared

wp through the E1 Paso Smelting Works where my lease is on fije
and whose manacement has been kind enou:rh to deduct a1 necessery
royalty charges from my returns,

I have another shipment scheduled for the E1 PFa
Works in the near future and sugrest,
similar errors; that you make such ad justment as necessary from
this shipment both for the delinquent lots and such others as

my be shivped in the future, I trust that this approach meets
with your approval,

so Smelting
in order to avoid further

Very truly yours .

T 3. ,gdltlli;cmz/;%;

Tom B, Scarteeeini
¢ [, Bon Roberts

NS
N

~onager, Bl Paso Smelter

-

&
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RECENVED 05029 1958

224 New Custouhouse
Denver 2, Colorado

CERTIFIED MAIL | December 22, 1958

Mr. Tom. B. Scartaccini
420 Amherst Drive, N. E.
Albuquerque, New Mexico

Re: Docket DMEA 4214 (Copper)
Contract Idm-1£981
Merucury Urspiua & 01l Co.
(San Pedro Mine)
Santa Fe County, New Mexico
Dear Mr. Scartaccini:

We have had no reply to our letter of November 5, 1958, which
explained to you why additional royslty is due the Government on your
mine lots No. 27h4 and 2789.

Please forward this office by return mail your check for $7.50
to cover the amount of delinquent ro_yalties.

Very truly yours,

Origlial signed Oy

J. W. TOWNSEND

J. W. Townsend

BExecutive Officer

OME Field Team, Region III
HMC : Jy

cc: Chm. Op. Comm. (2).
Harshman ‘
OME/DFC - Belser
Royalty E981
Chron.






o OF NINEPALS nmcmml Reconto No‘fﬁ*&‘z@n (RS
224 Pew cuaWun : ' “"’“k TR CIJ&IE

_ Penver 2, Colorsdo e — 1350 1'
Wovesber 17, 1958 ©  [lfag . &3&_

To: o Garl mmr

o promr Bwmcutive ﬂfftcnr. o Fiela Tcm, Reeiou 11

T »(m Pedio: lunc), Mercury uran;\m & 011 Compmw),
; anm re couaty, !lew Mexico -

This has ummnw ) ymr mmdam nomuber .

' -'lh on the subject. mwc.

Attached 1,: a eom of a latter’ to llIr ana.rtaecini nMing

‘ myal.ty payments on the two (2) shipments of ore from‘the proparty
 which you mentioned in your memorandus. You will slso nou that thc
. Gre 1‘; of & 1mz~ gn&o ‘than ycu M mticipsted ' ,

‘Orlgmal signen Yy - -

J W TOWNW’\E:J _

Ineloﬁm / .7 w m

cé: Chmn. Op. COmm (2)

Royalty File E081
Harshman . = -
- Chron. . .
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| MR gy 20 1958
_P:‘It ‘; ‘/Lb CLD& ‘
OPFICH OF MINSRALS xxmwxoa T e e Mot
- 22h Wew Custémbouse. - [T SR S
coY . November *5‘# 1958 B e s

M, m B acmmcmi -
‘ Alhuamrqm, lisw thim ‘,

Pear ur. acurtaces.ni' =

2 SO &

Rs DOGknt ]

 Contract Idwml

. Bsm Pedro Mise S
Smu re Cmaty New lhxico L

ﬂettlmnt sheets m m.wer J.cm nos. zru ma 2789 bave

nhmts u comerns m 1- s follows: L

' been received in this offies snd the breakdown or these uttlemeat

Lot Smalter Allmbls Wet - Dry. Value® - Royalty Mvalw Wltv S

Due ‘

 Mo. ' Value. Mctim Vul,\te Tons  Fer 'Ibn Mto

271;& t 214.80 $ 15.00 - t 199.80 21,785
2789 210.93 - 15.00 . 1959.95 . 25 675 -

Yo-a will nm:a trﬂl the fonming

17 .Qg $500 ‘055

t.hat onlar LYty -Lour centa

rwalty has been paid to the Government. ‘The gcorrect smount of

‘dmthe%wmntmﬂ% Will you please T
check im the smount of $7.50 to. pey the telente o
- ment on ‘t.hnn m s.himm. S ,

HMC/ff

411 u‘~ \..‘~V- “

cc: Chm. Op "omm (e)v

- Royalty. EOBJ_
. Chronh ..
- Harshman L
' OME-DFC-Belser. = ..

', V‘ery tmly mr&,

. Oiigiral siened by

J W, TOWNSEND.

J. w. mmm
hmeutivc Ofﬁ«r

royRlIty

amrd. this office &2
£ reyulty due the eowrn-

o oMB l‘ield ‘!luu, Mon 111






%o:  Executiva Bfficer, GG Field Team, Mogitn i3

. - - o ‘

.O-lﬂ.hL*lF\wY
0. M. E.

' RECEIVED NOV20 1958

"DATE | INITIALS | CODE™]

==

T rmasm_sees ~iaey,
T -

Nemerandwa

l’m: Wl Delser
Subjects DMEA Bocket No. Jma (Copper) emt m-xysx
S Pedro mine, Wercury Vranium snd 041 Company, Santa
. ¥e Cownty, New Mexico

mﬂmmwmumlmlnnmwtn Iurcmt&ruinu v

“and Cf1 Company en Awgust 10, 1958,

: Tom Seartascini, 430 Mmberet, mmrw,hlmmonwpropeﬂy.
kmnnmnﬁm Shipmants aze te the El Peso smelter and smount
ves sus ear load, W8 &ry tems, and four truck leads. All shipments have
been this fall. lsmuhﬁnuwﬁnﬂmﬁtkmmmw

told them abowt the PMEA royalty.

: mrcusmﬂbmtymt the rmlw»mmmﬂnt tethz .
nmm»m&mmw nmmmmg.

s i

B v-tii’f/xf s /J,é&v
Carl Belser
Mining Engioeer
oB/aw ‘
oot 7
Tdm-B581
chren
N (‘)l 1)
Drroig, e NT OF THE e, T0R
- NOV14 1958
REGION [I)

: DENVER, CQLORAb o

!
/.






Surname

Code

. ~ OFFICIAL FILE COPY
' ’ ' Date

8/2

500

75

800

&LP ° 1957

Mr, Clarence A. Fredsll, ﬁéting Director

Technical Services Division

Defense Materials Services
General Services Administration
7€h'and.ﬁi8triet, Se We .
Whahington 25, De Co

Res Docket No, Tilza-h2ily (Copper)
Mercury Uranium & O1il Company
: San Pedro ¥ine
T Santa Pe County,; New Maxico
Contract No, Idu=EP81

Dear lir. Fredeils |
Enclosed is a copy of a certification of discovery or

dsveloment related to Exploration Projest Ganu'aot No. Idm-E981.

The contract was dated July 27, 1956, with the Governuent
parucipatmg to the axtent of 50 per cent in an exploration project
estimated to cost $105,300,00. Actual expsndisures were $56,081.66,
ilith the Government's nba.re bemg half of swh amount. ea' 829,1;&0.83.

“The total amount of work prova.dsd for mdsr e gontract

consisted of 700 feet of drifting, 250 feet of raising, 150 feot

of

vinzing and 7,700 feet of dlamond drilling. Work sctually completed
consisted of 79 fest of drm.tng, 99 foet of raiﬁ.ng anc! 6,913 xeet

of dimnond dx'nling.

nxo d&ncomy consistod of coppar 0res ocowTing as re-
placements in limestone. The estimated ore reserve resulting from
the work of exploration uider the contract cons&ptm of 29,400 tons

vith a grad- ot h.?h per cent copper.

 Sincerely yours,

WRGrlswold/er 8/28/57 . ’
Copy to: -~
Docket -~

Admr R File -
Op. Committee -
Mr. lamb, USBM: - ACTING Adnmistra

Mr. Kiilsgaard, USGS -
Conte Adm & Audit Div.

Mr. Johnson

Mr. Griswold Enclosures
Region III (2)

Chron.

8623






OFFICIAL FILE COPY

. . Date Surname Code

9/5 43«AAW~Q& 500

(4

!/&
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Ao Al

-
A
e

Mt' . Claudev» 8. Som

Adminiatrahor of the Estate
of Charles L. Bradbury, deceased
Santa Fe, New Mexico

 Res Docket No. R&EA-h?lh (Copper)
Mercury Uranium & Oil Company
San Pedro Mine
Santa Fe County, New Mexico
Contract No. Idm-E981

A Deaw Mr, Sena?

Enclosed is 2 copy of eerﬁfication of discovery or
development, with copy of covering letter to the Operator, which
has bsen issusd pursuant to the terms of the above-cited contracte.

, This correspondsnce rola‘tos to the Consent to lien
aﬁ.gncd by you, as Adninistrator of the Estate of Charles L.
Bradbury, decsased, on June 8, 1956, The Government's prior lien .
on the land and upon any production therefrom will continue in
existence for the length of time mentioned in the enclosed copy
of the letter to the Opsratore You are obligated during that
poriod to ¢cormmit no act and to assert no claim in ¢onfliet with
the Government's rights under the agreement signed by you, and
%o give advance notice of the Government's rights to any trans-
feree or lesses of any part of your interest in the land or the
production therefrom. ,

Sincerely yom's,,

Enclosures ' Copy to: Docket /
Admr R File
Op. Committee
Mr, Lamb, USBM
Mr, Kiilsgaard, USGS
Region III (2)
Chrone

8623
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9/5 | A iane| 500

76

SE
Manuel A, Sanchez, Attorney P9 19857
Santa Fe » Hew Mco

Re: Docket No. DMEAU21ly (Copper)
Mercuwry Uraniuwm & 0il Company
San Pedro Mine
Santa Fe County, New Mexico
Contract No. Idm-E981

Dear Mr. Sanchess |

Enclosed is & copy of certification of discovery or
development, with copy of covering letter to the Operator, which
has been issued pursuant to the terms of the above-cited contract.

This correspondence relates to the Consent to Lien

signed by you, as attorney~in-fasct on June 8, 1956 The Government's
prior lien on the land and upon any production therefrom will ¢one
tinue in existence for the length of time mentioned in the enclosed

| copy of the letter to the Operator. You are obligated during that

| period to commit no set and to assert no claim in conflict with the
Government!s rights under the agreement aigned by you, and to give .
&dvance notice of the Govermment's rights to any transf{eree or

. lessoe of any part of your interest in the land or the production

therefrom. |
Sincere,ly yours,
Fomme %Rdgi?iwgd/ 9/5/51
Lo ) risw er .
Enclosures - Copy to: Docket =

Admr R File.

Op. Committee

Mr. Bamb, USBM-

Mr. Kiilsgaard, USGS
Region III (2)
Chron.

8623






Memorandum
To:
From:

Subject:

(1) LEASE

| A T
UNITED STATES i e *L— HP = (‘ba, 5

e

DEPARTMENT OF THE INTERIOR . G4

22k New Customhouse
Denver 2, Colorado

September 10, 1958

Cheirman, Operating Committee, DMEA

Acting Executive Officer, DMEA Field Team, Region III
Docket No. DMEA 4214 (Copper), Contract No. Iam-E981
Mercury Uranium & 0il Company (San Pedro Mine)

Santa Fe County, New Mexico

Enclosed is a photo copy of each of the following: -

AND AGREEMENT (Less Exhibit A), dated August 26, 1958,

between Charles F. Williams et al. and Tom B. Scartacini.

(2) Letter dated September 8, 1958, from Manuel A. Sanchez, for-
warding Item 1 to this office.

It appears that the content of paragraph 6, page 2,

makes suitable provision for the protection of the Government's
interest in the land.

Encls.,

foi,ﬁ%;% ;zﬁéé%¢e>/%£2%2’21///

E. N. Harshman






PO3T OFFICE DOX G@B6

L AN
‘ MaNnugL A . SANCHEZ

ATTORNEY AT LAW
BATTS BUILDING

SANTA FE, NEW MExico

}ELEPHONEW
YUCCA 3-4631

September 8, 1958

DMER
CEPARTMENT. ©5 THE (NTErRIoR

SEP 9- 1958

REGION 11

DENVER, CAOQLORA
Executive Officer bo

IMEA Tield Team

Region III :
224 New Customhouse Building
Denver 2, Colorado :

Dear Sir:

Enclosed is executed and acknowledged copy of Lease and N
Agreement dated August 26, 1958, wherein Charles F. Williams, et a%l
are lessors, and Tom B. Scartacini is lessee, said lease and agree-
ment covering patented and unpatented claims in the New Placers
Mining District, Twp, 12 North, R. 7 E., New Mexico Meridian, Santa
Fe County, New Mexico.

You will note that Exhibit A, which is the exploration
project contract between the United States and Mercury Uranium &
011 Company, is made part of the agreement.

Mercury Uranium & 0i1 Company surrendered its lease on ‘
May 9, 1958, effective as of August 10, 1958, Undoubtedly, Mercury
Uranium has advised you of the surrender, or will advise you of the
surrender of said lease.

Please acknowledge receipt of the copy of this lease and .
agreemeént. :

Yours very tru;y,

W/%






DMEA

DEPARTMENT, OF THE INTERIOR

SEP 9= 1958

REGION IIf
DENVER, COEORAISY

THIS LEASE AND
of bugest, 198, by and betwoen Charles 7. Willisms sad Chrystine V.¥illiams
Me wife, or 110 Calle La Pena, Santa Fe, New lisxico, and ﬁraorh H.Braddury,
a widow, of Socorro, Hew Kexico, parties of the first part, hereinkfter eilled
Lesscrs, and Tom B. Seartasind, of 420 Aujewss Drive N.i., Albuguergue,, Hew
exigo, party of the second party heveinafter cilled Lesses, WITHESSETHS

1. Thet for and in considersien of the sum of Ous Dellar ($1.00)
and the royalty ressrvations and mutusl covenants haveinafter contained, the
Legacrs noroby lease to tho Leasee for & poriod of ome (1) year from the date

haveof the following patentod mining claims, to-wits

Apex Pugzgle Colusa

Virginse Richman Orey horss

Copper Belle Ella Cruy Horse Millsite
iontesunh Magnolia &be Linceln

Ciblin Frankfort Ingersoll

Hoosiar Uirl Bonansa Besutiful Boy
White ounteln View Apnaoonds

and the follewing unpaitented minihg cledms, to-wits

San Timsthy 8iblin Extension San Padro Fo. 2
San Jose Hontesuma Extension San Pedro No. 3
Santa Ross Swan Extension San Pedro Ho, 4
San Joaquin Swan San Pedro Ho. 5
Amarco San Pedxo

" all of seid clairo bedng siousbed within the few Flacsrs Hining Bistrict,
being 4n fownship 12 Uarth, Benge 7 Bast of tho Principel Heridian, Cants LO
County, New Eexico.

2. Lagcoo chald bavo o0 FAGhG and opdicn ¢ pepge Mo koo el
pesnend £or 600 MMl co (L) yoor v by Geing WRALES £R4co €0

legsoro £ob 2oao ¥na Sldsty (29) oo oz do o (Toinaedicn CSR0 Dmechy
Ccz orf\‘,m_,rzlpao @3"\.53 , o providcd 88 Eoanco hng prclncsd 6 oAG5Sd 02D

N o

Yo O oo Shancnad (2800) oo of o € O et dn cA connite

e Cnemy Iy onend oooTicns Gzl 0o proerldns o z,\mj oooe 0TI
SO o oo aoncfon of il Loaco tad Azzocedd o i B o )
Son0 foen B Gadn Dosood wallenn foczco o) coootstsd € Obp dcnccd pTTTCD






& affisient concentrating mill of not lsss than one mndred (100) ¢.p.d.
mwmm.uunnuomuoamso the termination of said
Shree (3) year period, and in which event, Lessee shall have the right and
option to renew this Loase and Agreement for additiomal one (1) yoar ternms
for up vo seven (7) years, under the sams terms and conditions as herein
8ot forth for renewsl under the first three (3) year period.

3. lessee is herely given and granted immediate possession and
8s00ss to said claims with suthority to emter thereon for the purpose of
mining, hoisting, sarting, trucking and shipping or soncentrating ore pro-
duesd therefrom.

4e It g uM betwssn the parties hersto that any operaticng
mm.mw,mtrmumu to any surface or under-
ground exploretions Lessors may authorise and that said operations by Lesses
'ﬂlhwﬂdm»uumthwuth such explerations.

. anmmmm this Lease and Agresment o

Q-thhundmm. said reyalty to be ten (m)mmuthnm
enelter, sustom mill or stosk pile yeturns. *Net returns® shall mean all

6. Lesses shal) pay to the United 3tates Government the royalties
Tarerved under DVBA Ho. 4214, Contrect ¥o. 1dn-8 941 dated July 27, 1956, ta
Sacopdsnce with the provisions og 8add contract, copy of which contract 4s
hareto attached, maried Rxtibit & end made & part borecf. Gald poyaity shald
Bo padd ty tbe purchaser of the mroducticn who g0 bercly aotlnziesd o)
AR 0 5y ol soFally dseotly (o0 -

Loocn®dve 02@ecy, B7A Py scam,
Dedlen XX, 94, 33 Crotezaes Dldoing, Bonvop B G0,

I e

o

V0T obzald B0 e An S o8 ¢l Bafenco Or-sody Rupliswelifloaliiiamiteilo e

9
© g
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tien. Eoyalty psyments to the Jovernment should be sscompanied by ceples
of settlement sheets. -
- to the United States

7. Said payment of royalties/shsll not be considared a obarge
against Lessors in arriving at the reyalty to de paid Lessors herein under
this Lease.

8. Lessoe agrees to carry on all mining opsrations in 2 miner-
like fashion, with due regard to pweserving the premises as & working mine,
and further agroes to comply with the provisions of all laws of the State of
Rew Mexico and the United States of Amarica relsting to miring and such
opehat:i.ons as Lessee may engage in.

9. Legses shall s solsly liebls for all labor and material
claims, smeltor, mill or etock pile charges, trucking and railroad trans-
portation charges on oare and concentrate shipments, and agrees to poa.t in
conapicuous places on tlw lessed ;remises, notices to the public to the
offect thot he is the Lesses of said premises and L& responsidls for all
labor and materislmen’'s claims, and that the Lassors, Mrc. Harjorie M.
Bradbury, Uharles F. Willisgs and Kre. Chrystine W, Williams, will not be
lieable for any such olaims, nor will the lesssd premises be ;mbjccwd to

- labor liens or mechsnics' or materialmen's liens.

10. Lessee, prior to first shipment, shall deliver to the pur-
chaser of the mineral preduct a copy of this leags and mﬁ sald pur-
chaser shall, upon each and every shipment of ore or eoncentrates recsived
by said purchaser pay to Lessors 10% royalty and te the United States Oovern~
ment an additionsl royalty as hereinbefore sed forth. Purchager will be
sutherised to aall checks for the Lessor's ‘mﬂw tos

Charles F. Williams, Agent,
110 Calle Ls Pena, Santa Fo, New Mexico.

and for the Uovernment's royalty tos

Exscutive Officer, DMEA Team, Hegion Il1I,
224, Rew Customhouss Bldg., Denver 2, Cole.

both checks to be accompanied with a copy of the settlement sheet.

-3-






W, IO 4o oposificd ond soquircd $had Loocco ohald oMp o
iy of oo Dundiscd (R00) eas of oro, op thy oqudvolont temensd

40 semcom(rebon Doaccd on ca 6 to 13 econcomtrotien rodic, pory roabh
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14y Lessoe shall imep accurate dooks of aceount relating to e
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( /’A 4- /Z//‘d”,-v
Charles P. ﬂﬂagvx;lﬂer

\v/{b4/07 vifi1v /i/ /é ne L‘“’IL
Chrystids W. ¥Williams, hawr

\:_Ié;w/ /“) 4./62'_{/ L. Z'L)
Tom B. Scartesini, Lessse

SPATE OF NEW MBXICO )

{ a9,
COUITY OF §OCORPO )

J
The foregoing instrumeat was ecknowledpged before me this S dsy of
hugmw 1958, by w:m. He Bradbury.

O

ky cozuission expires: Fotary Publ.le o
Q. (S, (900

STAYB OF WEY MEXICO )
i a8,
GoOWTY OF SARTR FB )

Tho foregoing instrument woo acknovledged bofors me this ;;’{g day of
Muguet, 1958, by Charles §. #1iisms and Chryotine W. G4lliamse, his wife.

;Z;M ‘ ,_%%Z@L
Lig? FPublic

Yy cezdosion expirsas
Pobo l?g 1559

STATE OF UG MORICO )
. 3 B9
@@&E‘m @? o, % z@m »

ko Jovegoing irstruzent was schrEiedoed Boforo me this _@“?ﬁ/ day of
hugust, 1958, by Yem Ds Coartacing.

Sup.

(/0;\44% %E“ \
likary Pudblic

Uy ceondooton azpimens

. / . [’l -4
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) UNITED STATES '

DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES
WASHINGTON 25, D. C.

August 19, 1957

Memorandum

To: W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metals

Subject: Review of Final Report by Field Team, Docket No. DMEA 421k,
(copper) Contract No. Idm-E981, Mercury Uranium and 0il Co.,
San Pedro Mine, Santa Fe County, New Mexico. $105,300.00

A significant amount of copper was discovered in the San
Pedro mine as & result of diamond drill exploration from existing
‘underground workings and the Field Team recommended the issusnce of a
certification of discovery and development.

I concur in that recommendation.

p L YA

A. D. McMahon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
F. D. Lamb

Files ’“’@mﬂ
DMEA
RECEWVEE AUG 20 1957
DATE | WIIALS | CCDE
8l a6 |S500






UNITED STATES

o \e DEPARTMENT OF THE INTERIOR
o h GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
August 15, 1957
Re: DMEA 4214
Mercury, Uranium & 0il Company
San Pedro Mine
Santa Fe County, New Mexico
Copper

. R."Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract, granted July 27, 1956, approved the expenditure
of $105,300.00 for diamond drilling, drifting, winzing and raising in
an 0ld mine, reputed to have produced 20,000,000 pounds of copper
from ore averaging 3.90% Cu.

The DMEA assisted work, which cost $58,881.66 resulted in
the 'discovery' of about 30,000 tons of indicated (11,900 tons) and
inferred (17,900) ore, located by drilling in 10 O_separate orebodies
ranging in thickness from 2 to 12 feet and in grade from 1.02 to
20.1% copper. »

The contract was terminated about June 2h 1957, work hav-
ing stopped March 30, 1957. Certification was recommended by the
examiners.

I concur with the recommendation.

(A S el

N. E. Nelson

/ . IN REPLY REFER TO:






~ARTMFNT OF THE INTERIGFEOLOGICAL SURVEY

- IN REPLY REFER TO: ‘r_ - TN
’ MIAET L NS N,
UNITED STATES 7 =+ 1 i‘@\i
DMEAPEPARTMENT OF THE INTERIOR RaC.. 20 | 332
AUG 5 1957 | E%
AUG 5= 1957  pox 4126 University Sta. Ufs'onﬁurv‘
~EGION I Tucson, Arizona ;@EOLC?” VY
DENVER, COLORADC

DENVER, CCLORALO
August 1, 1957

Memorandumv/
To: W. H. King, Executive Officer, DMEA Field Team, Region III
From: W. L. Emerick )

Through: E. N. Harshman Z 277
Sub ject:

Docket No. DMEA-4214 (Copper), Contract No. Idm-E981,
Mercury Uranium and 0il Company (San Pedro Mine),
Santa Fe County, New Mexico - Final Report.

Enclosed are the original and 8 copies of a joint
final report on the above docket by W. L. Emerick, U. S. Geological
Survey, and W. D. McMillan, U. S. Bureau of Mines. Owing to lack
of available information on cost data in the Tucson office, the

section in the report on "Cost of Work Performed" is probably in-
adequate, and.the Denver office may wish to supplement the section

with additional facts.

W. L. BEmerick :
Geologist, U. S. Geological Survey

WLE sms
cc: W. H. King (8) OFFICIAL FILE COPY
E. N. Harshman TRERD
W. D. McMillan g e '
W. L. Emerick RECEWEL, [0 121957
DATE | 5il. .3 | CODE | -
(36 3
220
J}V
z Reviewed b¥ -
DMEA OPERATING COMMITTEE
Y-/é-57
(date)





UNITED STATES
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Docket No. DMEA-U21L (Copper), Contiract Nol. Idm-Eg81—
e

Mercury Uranium and 0il Company (San Pedro Mine)

Santa Fe County, New Mexico

W. L. Emerick, Geologist
U. S. Geological Survey

W. D. McMillan, Mining Engineer
U. S. Bureau of Mines

— Reviewéd by ~
DMEA OPERATING COMMITTIER

.. §-/8-57

— jo /
August 1957 (aate)






SUMMARY AID CONCLUSIONS”

The San Pedro Mine, situated in Santa Fe County, New Mexico,
was explored with Government aid from the Defense Minerals Explora-
tion<Administration for new copper ore bodies. Three applications
were submitted to explore the San Pedro mine, but the first t&o were
rescinded. The third application was assigned docket No. DMEA;h2lh
and Contract No. Idm-E981 was granted fo the Mercury Uranium ;nd 0il
Company on July 27, 1956, after the necessary field examinations were
completed. The contract provided for diamond drilling from the sur--
face and underground, drifting, winzing and faising'in two stages at
an estimated cost of $105,300.00. v

The San Pedro eopper mine was operated- intermittently since
1889 to the present time. Total production from the mine from 1889 -

Srom ere

to the present time is in excess of 20,000,000 pounds of coppegAaver-

aging about_§;29 per cent.

The ore bodies in the San Pedro mine are replacements of certain
favorable limestone beds in a formation consisting of interbedded lime-
stones, shales, sandstones and quartzites that were intrudea by.a lac-
colith of grahodiorite and sills of monzonite porphyry and rhyolite.
The structure is monoclinal‘and the ore zones follow the dip of the

beds for over 2,400 feet. Most of the ore consists of chalcopyrite

in a gangue of garnet. Metamorphism has recrystallized the limestones,

=

altered shales to hornfels, and in places altered both limestones and

shales to garnet-rich tactite.





.Reserves disEovéred unde; the .DMEA program amount to about
30,000 tons of indicated and inferred ore in various parts of the
mine, ranging in grade from 1.02 per cent to 20.1l per cent copper.

Cost of the project at the termination of the contract, before
audit, amounted to $58,881.66.

The project fesulted in the discovery of a significent amount
of copper ore in various parts of the mine, and a certification of
digcovery was recommended. Exploration of the undepground workings
was adequately done by the diamond drilling program and any further‘
exploration in the mine can be undertaken by the operator at his‘own

expense during development of the reserves.
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DOCKET NO. DMEA-4214 (COPPER), CONTRACT-NO. Tdm-E981,
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INTRODUCTION

The Mercury Uranium aﬁd 0il Company applied to the Defense Minerals
Exploration Administration on March 30, 1956 for assistance in exploring |
their San Pedro Mine, Santa Fe County, for new copper ore bodies. The ap-
plication, docketed DMEA-helh, proposed exploratory work in two stages,
consisting of diamond drilling from the surface and underground, drifting,
winzing, raising and Sampling at a total estimated cost for the project of
$105,300.00.
‘ The above application was the third one requesting assistance in
exploration of the San Pedro mine. ' The first application (DMA-15) was
submitted early in 1951 by Charles T. Williams, one of the co-owners of
the property, and an exploration project estimated to cost $167,401.00
was recommended. A second application (DMEA-3651) was submitted early
in 1955 by Verne Byrne and Donald B. Beers, lessees of the property, and
a slightly revised project, estimated to cost $101,357.00, was recommended.
No work was done under eithef of the contracts.granted as a result-of the
first 2 applications.

Application DMEA-421L as submitted by Mercury Uranium and 0il

Company was a revised and modified version of the 2 preceding applica-

tions.





’ N . |

The first application (DMA-15) was examined by John H. Sould,
Mining Engineer, U. S. Bureau of Mines, and John N. Faick, Geologist,
U. S. Geological Survey, and reported in July 1951. A supplemental
report of the same number was submitted by the above two authors in
August 1951. The second application (DMEA-3651) was examined on May
‘10, 1955, by T. M. Romslo, Mining Engineer, U. S. Bureéu of Mines,
and he and J. N. Faick of the Geological Survey submitted & joint
report in June 1955. The present application was examined by T. M.
Romslo and J. N. Faick‘on.April 25, 1956, and recommended fof explo-
ration work. After the granting of a contract, the applicant began
work on the project on November 22, 1956.

ACKNOWLEDGMENTS

Acknowledgments are made to R. C. Wood, General Superintendent,
and to T. B. Baca, Geologist and Engineer, of the Mercury Uranium and
0il Company, for their cooperation and submittal of pertinent data
during the life of the project. Acknowledgment is also made of the
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reports by L. P. ﬁn-twistle and by A. Locke and E. H. Perry, and
Government reports by J. F. Smith and A. H. Wadsworth, of the Geolo-
gical Survey. Acknowledgment is also made to J. N. Faick, of the
Geological Survey, and J. H. Soulé and T. M. Romslo, of the Bureau
of Mines, for material extracted from their reports on the San Pedro

mine.





LOCATION AND ACCESSIBILITY

The San Pedro miné is situated in adjoining Sections 21, 22
and 27, T. 12 N., R. 7 E., NMPM, in the New Placers Mining District,
Santa Fe County, New Mexico (Fig. 1). The property is about 39 miles
southwest of Santa Fe and about 38 ﬁiles northeast of Albuquerque.

The mine is on the southern slope of the San Pedro Mountains
at an altitude of approximately 7,500 feet, where the terrain is
mountainous but not exceptionally rugged. Vegetation consists of
mountain.cedar,'pinon Pine, scrub oak, native grasses and cacti.

The average annual precipitation ranges from 20 to 25 inches.
Winter énows and summer rains are occasionally heavy but do not
seriously hamper mining operations. Temperatures range from below '

zero to 95 degrees, but the climate in general is not severe.

EXTENT AND OWNERSHIP OF PRQPE?E;

The San Pedro mine property comprises 34 lode mining cleims and
1 millsite claim in 2 groups. The major group, consisting of 17 patented
claims and 14 unpatented claims, includes the San Pedro mine workings
(Fig. 2). The minor group, consisting of 3 patented mining claims and
a patented millsite claim, is situated about one mile west of the mine.

Mercury Uranium and 0il Company of.Albuquerque, New Mexico, the
applicant, holds the property under a lease and option agreement dated

February 9, 1956, with the owners C. L. Bradbury, C. F. Williams and

their wives.
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_/ HISTORY AND PRODUCTION
1
Soulé states:

"The San Pedro mine reportedly was discovered and worked
by the Spaniards looking for the source of placer gold in the
New Placers area. The first recorded copper production from
Santa Fe County was in 1889. The San Pedro is the only copper
mine in the county and was operated by the Santa Fe Gold and
Copper Co. for three years after 1889. A copper matte smelter
was built.

The mine was inactive until 1899 when the company was
reorgenized and a new smelter was erected. This operation
lasted one year. Crude ore was shipped from the mine the
next three years.

In 1907 the company again was reorganized and operations
started. These operations continued intermittently until 1918.
From 1919 to early 1940, the property was idle except for small
shipments of crude ore. - The Raskob Mining Interests purchased
the mine in 1939, constructed a 150-ton mill in 1940 and operated
through August 1941l. They then completely stripped the mine
and mill of all equipment. Operations since that time have been
confined to lessees shipping small lots of crude ore.”"

Table I following this section, extracted from Souléds report,

‘shows the recorded production of copper from the San Pedro mine from

1889 through 1948. During 1954 and 1955 about 200 tons of ore were
produced and shipped by two men named Beers and Byrne. Of this pro-
duction epproximately 15 tons of 6.3 per cent copper ore ceame from
the oxidized zone of the 0ld Spanish workings and aﬁout 135 tons of -

11 per cent sulfide copper ore was mined from the No. 1 stope. The

}/ Soulé, John H., Engineering report, San Pedro Copper Mine, New
Placers Mining District, Santa Fe County, New Mexico: DMA 15, p. 3,

July 1951.





remaining estimated 50 tons was produced from an open pit about 200
feet south of the Richman shaft. The grade of this ore,.éll oxidized
material, probsbly was 3 to 5 per cent copper. LastAproduction was
in 1956 by T. Scartacini, a lessee, who produced less than a railroad
car of ore containing an estimated i per cent copper. Total produc-
tion for the San Pedro mine from 1889 to 1956 is therefore in excess
Sromor&

of 20,000,000 pounds of coppegmaveraging 3.90 per cent.

Mine workings (Fig. 3) consist of the Swan tumnel, Spanish open
cut, No. 2 tunnel, Home Tunnel, and the Richman shaft, all comnecting
to the surface. Underground there are numerous stopes, raises, winzes,
and inclines covering an east-west length of about 2400 feet and a
north-south length of about 1200 feet.

All equipment, pipe and track were removed from the property
during July 1955, but the present operator has installed two diesel-
dri#en compressors, aluminum airlines, air-driven drills, 1800 feet
of track, mine cars, and a Mancha locomotive.

The ground is good and very little, if any, timbering is required
in the mine. Ventilaetion, even in the lower workings, is good. Water

is found only in the lowermost workings.





TABLE NO. 1. - Recorded and Estimated Production of San Pedro Copper Mine

Gold ) Silver ___Copper :

Year Short Tons ~ Duinces Uz/Tton Qunces 0Oz/ton Pounds Percent Remarks
1889 1/ 4,515,731 Metal recoverable

1890 1/ 200,000 from

1891 1/ 923,076 matte

1889-91 1/ 28,194 5,638.00 0.20 80,353 2.85 5,638,807 10.00

1892-99 Inactive

1900-01 Smelter operated - no record of production

1902 l/ 16 3.20 0.20 T 2.85 3,250 10.00 Metal recoverable

1903 I/ 48 9.60 0.20 137 2.85 9,596 10.00 from crude ore -
1904 I/ 11 2.20 0.20 31 2.85 2,308 10.00 shipped by leasers.
1905-06 Inactive '

1907 2/ 21,298 786.00 0.037 17,626 0.82 1,223,460 2.8 Metal rec. from matte.
1908 2/ Inactive - o

1909 3/ 6 1.20 0.20 17 2.85 1,093 10.00 Metal rec. from crude
1910 3/ 25 5.00 -~ 0.20 71 2.85 5,150 10.00 ore - shipped by
1911 3/ 83 16.60 0.20 237 2.85 16,644 10.00 leasers.

1912 2/ 1k4,583 493.81 0.034 13,13h 0.90 801,895 2.75)

1913 2/ 29,506 1,085.00 0.037 21,714  o.7h  1;77h,L473 3.00) :

191k 23/ 23,080 -2h2,55 0.010 4,767 0.20 277,159 0.60) Metal recoverable

1915 2/ 26,921 1,995.8L 0.07h 23,601 0.87 1,673,790 3.10) from matte.

1916 2/ 40,087 3,189.88 0.080 29,532 0.73 2,140,995 2.67)

1017 2/ 6,880 328.85 0.047 6,380 0.92 369,390 . 2.68)

1918 2/ 3,600 -158.30 0.0k Ly, 645 1.29 210,923 2.93)

1889-1918 194,338  13,956.03 0.071 202,291 1.04 14,148,933 3.64

1919 L/ 19 3.00 0.158 53 2.79 3,41k 8.95)

1920-21 E/ -- - -- C-- Metal recoverable

1922 4f 9 1.00 0.111 27 - 3.00 - 2,003 11.20 from crude ore -
1923 gy 8L 20.60 0.245 245 2.91 19,032 11.32) mainly shipped by
192k 534 123.50 0.231 1,788 3.35 143,152 13.L0) leasers.

1925 E/ o8l 166.90 0.170 2,939 2.98 197,000 10.00) ‘
1926 1;/ 54 85.90 0.158 1,856 3.4 141,536 13.01 Metal content of crude
1927 E/ 201 18.50 0.092 466 2.31 34,312 8.53 ore - mainly shipped
1928 E/ 2,238 14k, 70 0.065 3,750  1.67 2k5,391 5.48 by leasers.

1929 E/ 1,166 111.10 0.095 2,428 2.08 185,57k 795 —cmmcem-a- DO=m=mmmmm—-e
1930 &/ 365 39.00 0.107 865  2.37 82, Ll 11,29  cmmmcmeeas DO==mmmmmmmm






TABLE NO. 1 - Recorded and Estimated Production of San Pedro Copper Mine - Continued

Gold " -Silver ____ Copper

Year Short tons Ounces Oz/ton Ounces Oz/ton Pounds Percent Remarks
1931-32 -- -- -— - .
1933 %/ 5 1.00 0.20 1k 2.85 1,000 10.00 Metal content of :.crude
1934 E/ 2 2.93 1.465 . I ore - mainly shipped
1935 E/ .31 5.00 0.161 78 2.52 5,604  9.03 by leasers.
1936 L/ 34 6.10 0.179 - Lo 1.17 3,17k 4.66 by San Pedro G.& C.Co.
1937 3/ 435 87.00 0.20 1,240 2.85 87,000 10.00 by leasers.
1938 3/ Lo2 80.40 0.20 1,145 2.85 88,500 11.00  ==emm-ee-- DO==mmmmm———
1939 3 2,580 " 516.00 0.20 7,353 2.85 671,000 13.00 mem————— DO=m=mmm ———
1940 3,297 1,275.00 0.386 12,823 3.88 1,04k4,463 15.84 By Raskob Min. Interests.
1919-1940 12,930 2,695.63 0.208 37,110 2.87 2,874,256 11.11
9Lho 4 31,671 1,394.00 0.0k 2k4,007 0.758 2,026,9u4l 3.2 Metal contents of heads
19ﬁ1 26, 54h 876.00 0.033 20,925 0.788 1,646,348 3.1 at Raskob M. I. Mill.
10425 22 " ’2 o2 ot
1946 3/ 30 6.00 0.20 85 2.85 6,000 10.0 Metal recoverable,
1947 3/ 2+ 0.40 0.20 6 2.85 500 10.00 from crude ore shipped
1048 3/ 10 2.00 0.20 28 2.85 -~ 2,000 10.0 by leasers. :
19k0-48 58,257 2,278.50  0.03 45,051 o.g7 3,601,792 " 3.27
1919-40 12,930 2,695.63 0.2 37,110  2.87 2,874,256 11.11
1889-1918 194,338 13,956.03 0.071 202,291 1.04 14,148,933 3.64

18,930.06 0.071 28k,452 1.07 20,704,981 3.90

1889-10L8 265,525

===

}/ Copper production from county records, Lindgrem,Graton & Gordon, U. S. Geol. Surv. Prof. Paper 68,

pp . 21"23 .

estimated.

4/ Bureau of Mines Annual Statistics.

Tons ore and ounces gold and silver estimated.
2/ Bureau of Mines - Geological Survey Annual Statistics.
§/ Copper production from county records, Bureau of Mines.

Tons ore and ounces gold and silver






Introduction _ ,' .

The San Pedro mine area, .'L:ocat.ed Ein.the New Placers

it il T

mining district in the southwestern‘i)é.»ft df Santa Fe County;’

New Mexico, received considerable attention over a period of

many years from mining engineers and geologists. The previous

studies resulted in several detailed reports of which the fol-

lowing were the most important:

Lindgren, Wa.ldem&r, G’raton, L. C-’ and. G‘ordon’ Co Ho ,-.\
The Ore Deposits of New Mexico; U. S. Geol. Survey Prof.
Paper 68, pp. 170-175, 1910.

Locke, Augustus and Perry, Edward H.; Private Report
to the Santa Fe Gold and Copper Mining Company, San Pedro,
New Mexico. .

San Pedro Mine, Santa Fe County, New Mexico; War |
Minerals Report 143, U. S. Bureau of Mines, April 19L3.

Smith, J. F., Wadsworth, A. H., Cooper, J. R.,
Farwell, F. W., and Weissenborn, A. E.; San Pedro and
Carnahan Mines, New Placers Mining District, Santa Fe,
County, New Mexico, U. S. Geol. Survey Open File Re-
port, January 1945.

Entwistle, L. P.,; Private Report on the San Pedro
Miﬁe for the American Smelting and Refining Company,
1945. . v '

McMillan, W. D., Proposed development Project on
the San Pedro Copper Mine, New Placers (San Pedro)
Mining District, Santa Fe County, New Mexico, U. S.
Bureau of Mines Supplemental Examination Report, June

1950.






Much of the geology of this report has been extracted
from reports submitted by J. N. Faick, U. S. Geological Survey,
on previous examinations of the property for the Defense Minerals .
Exploration Administratién. The present writer has supplemented

this information with more recent material of his own.
Rocks of the Area

Sedimentary Rocks

The San Pedro area is underlain by a series of Pennsylvanian .
strata about 2,000 feet thick belonging to the Madera formation..
The lower member of the series consists of thick-bedded gray
limestones interbedded with minor thicknesses of shale. The

upper member, known as the San Pedro formation, consists of
interbedded arkosic sandstones, shales and limestones. About

80 to 90 feet of the sectién near the base of the upper member

is known as the "favorable beds" because the beds of the horizon

were the host rock for nearly all of the ore produced from the

San Pedro mine (Figs. U and 5).





Summary of Geologic Column

Pennsylvenian
-Madera

Upper member

Dominently arkosic limestones.

Canyoncito formation +400 feet of shales and sandstones
with a few limy beds.

L4

Puzzle sill ~ #60 feet of white, fine-grained
(Laramide age) rhyolite.
San Pedro formation 110-120 feet in two distinct units.
Spanish series 80-90 feet of alﬁernating limestone

and shale beds of the "favoreble
series." Includes 7 thin limy
beds that are host rocks for the
San Pedro ore.

Giblin quartzite 30-foot bed of quartzite. May be
facies of Parnell arkose.

Parnell arkose 30 feet of dirty brown quartzite

with fragments of feldspar,
limestone, gravels and grit.

Loower . member

Marine limestones

Carnahan limestone % 50 feet above laccolith.
Thin-bedded shaly limestone.

San Pedro laccolith 450 feet of syenite(?) or
(Laramide age) granodiorite.
Carnahan limestone : +1,000 feet below laccolith.

.Fossiliferous limestone; massive,
thick-bedded, shaly at top. Host
rock for Carnahan ore body.
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Igneous Rocks

The Medera formation, in the vieinity of the San Pedro mine,
has been intruded by a granodiorite or>syenite laccolith, rhyolite
porphyry sills, and monzonite porphyry sills. Several hornblende
porphyry dikes occur in the area. The laccolithic intrusions and
rélated mineralization caused widespread mgtamorphism of the Madera
formation. The rhyolite porphyry sills ‘pparently exerted Little

metamorphic influence on the sediments.

Structure
The structure of the San Pedro mine area, in general, is
monoclinal, with the stratified formations and associated sills
striking northerly and dipping about 15 degrees easterly. The
general eastward dip has been slightly modified by gentle warps
and flexures and by two sets of fractures that trend apprbximately

east-west and nearly north-south. The e§§p-w23§ fractures are pre-

!

mineral but the much stronger north-south faults are regarded as
ggg}-mineral, although some movement may have taken place on them
before the ore was emplaced. These structures are believed to have
been importanf in localizing the ore in the favorable beds.

The most prominent fracture of the north-south system, known
as the Shaft fault, passes through the Richmen shaft (Fig. h). The

Shaft fault offsets the ore-bearing beds but is not itself mineralized.

11





It is believed to be post-ore.. Beds on the west side of the fault
have been displaced 80 to 90 feet downward anq perhaps 200 to 250

feet northward relative to the east side.

Metamorphism
The sedimentary rocks in and near the San Pedro mine have
been extensively metamorphosed. In general, the shale beds were

altered to hornfels and the limestone beds were either recrystal-

A\ 4

i

lized to marble or altered to garnet-rich tactite. The contact
between tactite and unaltered limestone and shale may be sharp or
gradational, and tactite replaced shale as well as limestone. Ap-'
parently some beds were more receptive because metamorphismdgs much
more widespread in some beds than in others.

The narrow contact zone between marbleized or recrystallized
limestbne and garnetized limestone in the San fedro mine was desig-
nated as the marble line by Locke and Perry in their privaté report.
The marble line is highly irregular both in the plane of the beds
and in planes normal to the beds. Along the marble line minerali-
zation ends and marble comes in, probably because of stratigraphic

variations and structural deformation of the beds. Most of the

San Pedro ore bodies li 1 h ine.,
o es lie E;gggwggwneaxqg»e marble line.

12






Ore Deposits

The ore bodies in the San Pedro mine are pyrometasomatic re-
placements of certain favorable limestone beds in a stratigraphic

unit about §O or 90 feet thick. The favorable stratigraphic unit

—

is in the lower part of the upper member of the Madera formation of

Pennsylvanien age. Locally, the unit is known as the "Spanish series"

s Y
“et !

or "Favorasble series,"” and the limestone beds have been named or num-
bered from stopes developed in the productive beds. From the top down
the favorable beds of the Spanish series, in designation and general

thickness, are: :
Upper 50 bed 2 to 3 feet

Lower 50 bed 2 to 3 feet
Upper 24 bed 8 to 10 feet
Lower 24 bed | 9 to 12 feet
Unnamed bed 2 to 3 feet
- West Stope bed 5 to T feet
10 bed 3 to U feet.

Recrystallization and garnetization of the favorable beds occurred
during the emplacement of thé chalcopyrite ore. Garnet generally is
associated with the chalcopyrite but all garnetized beds are not miner-
alized nor are all the favorable beds uniformly garnetized or mineralized.
Nowhere in the mine were all the beds found to be mineralized. The 29

beds were most productive of high grade ore in the past.
P T S~
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The ore zone crops out on the'southwest'shoulder of the
hill in the 01d Spanish mine workings (Fig. 4) and follows an
irregular but well defined zone eastward and southeastward down
the dip of the beds for over-2,400 feet to the lowest workings,
where the ore trend apéears either to be pinching out or to be
turning to the norﬁh.

The ore bodies are manto-like, with the two greatest dimen-
sions in the plane of the limestone beds, and the smallest dimen-
sion normal to the beds. The width of the stopes varies from 100
to 200 feet but the average width is less than 100 feet. The
height of the stopes varies from 2 to 30 feet. In.some stopes
ore was mined from two beds, one over the other, separated by a
barren or low-grade section a few feet thick. In some places the
ore was stoped from 3 beds (Sec. A-A', Fig. 5) and in one place
from 4 beds (Sec. C-C', Fig. 5). In several places only one bed
was stoped.

Faults, minor folds, and favorable limestone beds in the
general monoclinal structure probably played an important part
in the localization ofAthe ore bodies. The mineralization appar-
ently is genetically related to an underlying laccolith of grano-
diorite or syenite, or to a monzonite stock lying about 3,000

feet northwest of the mine.
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Mineralogy

Most of the ore consists of chalcopyrite in a gangue of garnet,
and the bodies previously mined were localized at or near a contact
zone between massiQe garnet and marbleizeq limestone.

Eggleepyriyeﬂis the valusble mineral at tﬁe San Pedro mine.
It normally occurs disseminated or in small nodules in massive
garnet associated with calcite; specularite, quartz, and pyrite. .
Locally, the ore’cOntéins some scheelite. Small amounts of molyb-
denite have been reported from the lower workings oflthe mine.
Nearly all of the ore contains small amounts of gold and silve:;‘;

Oxidation has not greatly affected the ore body although some
evidence of supergene alteration can be found to considerable depths
in the mine. No noteworthy bodies of secondarily enriched ore have
been found, although the old Spanish workings on the outcrop sup-
posedly exploited oxidized ores containing free gold and native
copper.

Ore Reserves

Ore reserves discovered as a result of the DMEA program in
the San Pedro mine were entirely from diamond drill exploration
at various locations in existing workings of the mine. None of
the surface drill holes, of the one drift involved in the program,
were favorable. The size, shape and distribﬁtion of the San Pedro

ore bodies, as indicated by the limits and outlines of the o0ld mined
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areas, were considered in calculating reserves»based upon the DMEA
drill holes. Where justified by conditions, a radius of 25 feet
around any one drill hole was used for indicated ore and an addi-

[ T S

tional 25 feet beyond the radius for inferred ore. The bearing

[ W

eand inclination of the hole and the dip of the ore beds were con-
sidered, where feasible, in adjusting-the thickness of the ore
interval penetrated by the dril;'holes. A tonhage factor of 8
was used, based upon a mixed oéémgésumed to be‘about.ég per cent
chalcopyrite, 30 per cent gérneﬁ, 5 per cent quartz and 5 per cent
pyrite. .

Diamond drill holes 9, 10, 19; éé;'25, 28, 30, 31 and 35
penetrated various thicknesses of ore ranging from 1.02 per cent~
to 20.1 per cent copper. Locations of the holes are shown on the _
composite mine plan (Fig. 3) and on the geologic sections (Fig. 5).

In the area of Diamond drill hole No. 9 the ore bodies were

small and irregular, judging from a study of the old stope out-

lines on existing maps. The eastern limits of the old stopes in- . -

dicate a probable unfavorable condition of the beds to minerali-
zation from that eastern limit to the Richman fault. Probabilities
that the ore inﬁerval penetrated by Diamond drill Hole No. 9 indi-f
cates more than a small isolated body of ore are not favorable.

The ore encountered by the drill hole appears to be in the lower

part of the Lower 24 bed of the Spanish series.

16
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Two intervals of commercia; grade ore, separated by a barren
interval of about 33 feet, were discovered in Diamond drill hole
No. 10. The lower ore interval between 116.5 and 122.5 feet lies
below a bed of quartzite, probably the Giblin, and a thin monzonite
porphyry sill, and may be in the upper part of the Carnshan lime-
stone of the Madera formatign.

A 2-foot ore interval”in Diamond drill hole No. 19 lies just.
below a thick rhyolite sill, as did the ore in the No. 1 stope.
This ore interval appears to be in the upper 50 bed, in which high
grade ore was found in the earlier mining operations. However,
inasmuch as Diamond drill hole No. 18, 100 feet southeast of Dia-
mond drill hole No. 19, indicated no ore, and there is no other '
data to support extensive projecfions of the ore in Diamond drill
hole No. 19, it was aésumed that the ore interval represents a °
small, isolated ore body on the same horizon as the No. 1 stope.

The ore encountered in Diamond drill holes No. 23 and 25 prob-
ably represents remnants of ore left from previous operations in the
back of the 31 stope, and the outlines of the old stope probably
delineate the horizontal limits of ore in these hoies. Tiamond
drill holes 22 and 24 on either side of Diamond drill hole No. 23
indicated that all the ore on either side had been mined. The
outlines of the ore indicated by Diamond drill holes 23 and 25

are irregular.
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The ore interval at 98.5vto 103.0 feet in Diamond drill
hole No. 28 appears to be in one of the lower beds of the Spanish
series, probably the so-called 10 5eds. Production from these
beds in the paét was not large and the ore bodies were small and
irregularly spaced where present. Dimensions of the ore bed are
conjectural, with‘oniy one drill hole. The ore horizon can be -
easily reached by clean;ng out a 100-foot shaft and crosscutting %f
a short distance west to the bed.

The ore'shown near the tops of Diamond drill holes No. 30
and 31 probably represents the irregular remnants of the ore body
extension mined from Stope 31-11. The ore may lense out down dip
on the Diamond drill hole No. 30 (east) side and part of the ore
has already been mined on the Diamond drill hole No. 31 side (west),
and only a thin layer probably remains in the roof.

.The ore interval penetrated in Diamond drill hole 35 between
13.5 and 17.7 feet may be in the projection of the upper part of the
10 beds inasmuch as it lies below the west stope bed. If the ore
bed is in the 10 beds, it is likely to be small and irregular in
| extent. |

The sub-level drift north from Stope No. 1 (Fig. 3) was
driven with the hopes of discovering a continuation of the-No. 1
stope ore body in_that direction, but results were unfavorsble. The

lense of ore split and divided and pinched out between 25 and 30 feet
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in the drift. No significant tonnage of ore was involved in driving
the sub-level drift north from the No. 1 stope.

A summary of reserves estimated from results of the DMEA

4drilliﬁg Program in the San Pedro mine is given below.

Summary of Reserves

Diamond Drill Ore Thickness Reserves (Rounded) Grade
Hole No. (feet) adjusted Indicated Inferred (Percent)
9 5.0 . 500 “-- 1.02
(Upper Interval ‘ :
10 ( 5.0 1200 ° 2800 - 2.65 -
(Lower Interval : '
( 6.0 1500 3400 11.36
19 2.0 500 1300 20.1
23 12.5 2600 1600 3.26
25 12,2 2300 1800 1.97°
28 k.5 1100 2500 3.35
30 & 31 9 to 6 1200 1700 2.22
35 4.2 1000 2400 8.h45
Totals 11900 17500 e
2 Pt oo ’ ’
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Estimated indicated and inferred reserves of ore discovered

by the DMEA drilling program therefore equal about 30,000 short tons

in various beds and locations within the mine, ranging in grade from

1.02 per cent fo 20.1 per cent copper.

Operator's representative, in an oral statement, estimated
that about 100,000 short tons 6f minable ore averaging about 3 per ceﬁt
copper could be obtained from old workings as gob; pillars, and rem-

nents. The estimate may be too high.

THE PROJECT

Recommendations for the proposed project at the San Pedro
mine were based on the considerable past production ofbcopper fron -
the mine and on favorable geological conditions for discovering new
reserves of copper ore.

The proposed project, Contract No. Idm-E981, involved 5700
feet of diamond drilling, 500 feet of drifting and crosscutting,
100 feet of raising, 180 drill core samples, and 60 samples of -
drift mineralization under Stage I. The work under Stage II con-
sisted of 2000 feet of diamond drilling, 200 feet of drifting, iSO
feet each of raising and winzing, 65 drill core samples and 50
samples of mineralization in drifts, raises, and winzes. All work

under Stages I and II was subject to prior approval of the Government.






Fixed unit costs under the proposed project were:

STAGE T
1. 5,700 feet of diamond drilling @ $7.50/ft. $u2 750.00

2. 350 feet of drifting to the north of
Stope 31-11 @ $39.50/ft. 13,825.00

3. 100 feet of drifting to the north of .
Stope No. 1 @ $39.50/ft. 3,950.00
4, 50 feet of drlftlng for diemond drill .
stations at $39 50/ft. 1,975.00
5. 100 feet of raising for diamond drill '
stations @ $39.50/ft. 3,950.00
6. 180 drill core samples @ $5.00/sample 900.00
7. 60 samples of drift mineralization. «
e $5 00/sample 300.00
Estimated Cost, Stage I $ 67,650.00
STAGE IT

1. 2,000 feet of diamond drilling @ $7.50/ft. $15 000.00

2. 200 feet of drifting @ $39.50/ft. 9oo 00
3. 150 feet of raising @ $39.5o/ft. ' 5,925.00
L, 150 feet of winzing @ $55.oo/ft. 8,250.00
5. 65 drill core samples @ $5.00/sample 325.00

6. 50 samples of mineralization in drifts,
raises, and winzes @ $5.00/sample 250.00

Estimated Cost, Stage IT 37,650.00
Estimated Total Cost of the Project $105,300.00

— s -—

Government Participation @ 50% $ 52,650.00






Twenty-nine diamond drill holes were originally proposed under

Stage I, but an examination of the lower workings indicated that the
proposed 350-foot drift, as provided by the contract (item 2, Stage
I), would be stratigraphically too high to be effective for explora-
tion purposes. Conditions in the lower workings suggested that the
beds strike northwesterly and dip to the northeast. Consequently,
the drift as-.originally proposed would tend to extend into unfavor-
able or barren beds above the "Spanish Series" of ore-bearing beds.
At the time there was no evidence to indicate where the drift could
be more advantageously driven; therefore, the operator requested
permission to drill two additional diamond drill holes in the lower
workings (Holes 30 and 31, Fig. 3). By Amendment No. 1, dated
February 6, 1957, approval for drilling the two additional diamond
drill holes was granted. The additional drill hole footage was
obtained by converting 95 feet of the 350-foot drift footage at
$39.50 per foot to comparable drill footage at $7.50 per foot. All
§f the diamond drill holes approvéd under Stage‘I vere driven to
their proposed depth with the exception of Diamond Drill Hole No.
12. The original proposed depth of Diamond Drill Hole No. 12 was

900 féet but unfavorable drilling conditions made it impossible to
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drill below 173 feet. The operator therefore requested a stoppage
of the hole at that depth, which was granted by letter from the
Acting Execﬁtive Officer, DMEA Field Team, Region III, dated March
21, 1957.' Work on Stage I was started on November 22, 1956 and the
last diamond drill hole was completed, according to drill hole logs,
on February 17, 1957. Total diamond drill footage drilled under
Stage I amounted to 5,468 feet.

By letter dated February 20, 1957, from the Exeéutive'Officer,
DMEA Field Team, Region III, the operator's request for Sfage II work

was approved. The appro#ed work was started on February 26, 1957,
and consisted of':
(2) Raises aggregating not more than 50 feet
to prepare :drill stations, and
(b) Six diamond drill holes (5 underground,

1 at surface) for a total footage of
1,4L5 feet.

Stage II work as outlined above had all been completed by March 30,
1957.

Map locations of the drill holes are shown on Figure 3, and
the following Table II gives the coordinate ;ocation, bearing, incli-

nation, depth, objective, results of drilling, and collar elevation

of the completed diamond drill holes under Stages I and II.

-
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TABLE II
Diamond Drill Holes

pyrite.

STAGE I
Hole Coordinates Depth in Collar
No, N E Bearing Inclination feet Ob jective Results of drilling Elevation
1 1905 1302 ©° -90° 50 To explore favorable No appreciable 7,765.40
beds below old open mineralization
cut.
2 1920 1309 ©° -90° 50 To explore northward No appreciable 7,765.90
extension of stopes mineralization
' in Spanish Series.
3 1800 1koo ©° -90° 50 To explore southward No appreciable 7,80k4.50
extension of stopes mineralization
in Spanish Series. ,
L 1020 1820 o©° -90° 226 To explore Spanish Chalcopyrite in 7,7h43.20
Series and other 5 horizons.
beds above quartz- '
ite marker.
5 ohli,19 1881.91 0° -90° 225 Same as No. k4. No appreciable 7,712.40
mineralization.
6 933 1985 0° -90° 225 Same as No. L. Same as No. 5. 7,669.00
7 1110 1795 ©° -90° 225 Some as No. U4. Same as No. 5. T,777-70
8 1195 1800 ©O° -90° 225 Same as No. L. Same as No. 5. 7,809.00
9 1135 2125 NI12E +75° 80 To explore all known "1.02% Cu from
favorable beds in 8.6 ft. to 14.0 ft. 7,550.00
Spanish Series.
10 1120 2125 N81W - -65° 125 To test limestones 2.65% Cu from 78.5- 7,539.30
abt base of favor- 83.5 ft.
able beds. Drill 11.36% Cu from 116
to quartzite marker. to 122 ft.
11 1070 2755 ©° -90° 900 To test Pennsylven- 0.06% Cu from 688- 7,506.00
ian limestone be- 698 £t.
neath monzonite sill.
12 1580 2220 Vest -70° 173 Same as No. 11. Some pyrite & chalco- 7,541.10
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TABLE II - Continued
Diamond Drill Holes

STAGE I
Hole Coordinates Depth in Collar
No. N E Bearing Inclination feet ObJjective Results of drilling Elevation
13 1350 2240 West -70° 900 Same as No. 1l. 0.0é% Cu. from
T90-T99 ft. 1,539.20
14 1103 2190 S70E -70° 150 To explore limestone Chalcopyrite from
below Spanish Series 28 to Lo ft. 7,538.20
east of the Shaft fault.
15 1265 2230 S80E . +70° 125 To explore for possible No appreciable 7,551.10
faulted extension of mineralization
ore mined in old stopes.
Drill to rhyolite.
16 1lk4s5 2280 S80E +70° 125 To explore favorable beds Chalcopyrite from 7,554.90
_east of Shaft fault. 19.5-36 ft.
Drill to rhyolite.
17 1520 2300 STTE -70° 150 To explore for favorable No appreciable 7,5&0.50
“limestones below adit mineralization
level on easf side of
Shaft fault. ,
18 1680 2270 NBUwW +35° 60 To explore the "50" beds No appreciable 7,643.30
for possible northward mineralization.
continuation of the
No. 1 stope.
19 1792 2190 Hest +35° 60 Same as No. 18 22.09% Cu from 2.0- 7,644.60
.2 f£t.
20 1007 2k90 Vlest -70° 150 To explore mineralized No appreciable 7,581.00
) beds below 253 stope. mineralization.
21 1050 2520 NBOE +80° 50 To explore the "50" beds Chalcopyrite at 7,588.10
and other favorable 26 ft.

beds above the 41 stope.
Drill to rhyolite.






TABLE II - Continued
Diamond Drill Holes

STAGE I
Hole Coordinates Depth in Collar .
No. N. E Bearing Inclination feet Objective Results of Drilling Elevation
22 1072 2616 NGOE +80° 55 Seame as No. 21 Slight minerali- T,565.80
: zation.
23 1065 2720 N8OE +80° " 55 To explore upper strata 3.26% Cu from O- 7,539.10
of Spanish Series above 12.8 ft.
old stopes.
2k 1130 2795 NBOE +80° 60 Same as No. 23. oésg% Cu.from 0.8 to  7,527.30
: . .8 ft.
0.48% Ccu from 18.6 to
22.0 ft.
0.42% Cu from 51.7
55.7 ft. :
25 1135 2895 NBOE - +75° 70 Same as No. 23 1.97% Cu from 7,499.30
o ' 0-13.5 ft.
o . 0.54% Cu from 13.5 -
' . . 19.0 ft. :
26 1051 3045 NBOE +75° 100 Same as No. 23. Chalcopyrite from 7,450.40
‘ 0-1.5 ft.
27 1195 3260 NBOE = +65° 60 Same as No. 23 Slight mineralization 7,419.70
28 1205 3305 s8ow -57° 200 To explore lower beds 3.35% Cu from 98.5- 7,402.30

of Spanish Series and 103.0 ft.
other beds immediately
below the Spanish Series.

29 1220 3335 NSOE +35° L To test the marble line 0.41% Cu from 6-8 ft. 7,405.90
on east side of 31-11
stope.
30 1277 3320 NT8E -60° 250 To test for extension Chalcopyrite from 5-11
’ of marble line. ft., 2.22% Cu 7,396.00
31 1277 3320  ST8W -60° 250 To cut favorable beds 2.32% Cu from 0-9 f£t. 7,396.00

below 31-11 stope.
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TABLE II - Continued
Diamond Drill Holes

STAGE II
Hole Coordinates - Depth Collar
No. N E Bearing Inclination in feet . ObJjective Results of Drilling Elevation
32 1h55 2199  West -T70" 155 To confirm ore bed Some pyrite and crlco- 7,540.40
.cut in Holes 10 pyrite.
and 12.
33 1247 2198 West -70° 135 To confirm ore bed Same as No. 32. . T7,538.50
.cut in Holes 10
and 12.
34 1134 3070 East = +80° 30 To confirm extension Same as No. 32. 7,447.50

.of ore bed found in
Holes 23, 24 and 25,
in upper strata of
Spenish Series.

35 1098 3226 sS8ow -T70° 125 To confirm persistence 8.45% Cu from 13.5- 7,495.30
of ore bed  cut in 17.7 £€.
Hole 28. ‘ :

36 1345 2254 S80E -70° 100 To confirm persistence 0.91% Cu from 93-97 7,539.00

of ore cut in Hole 14 ft.
east of Shaft fault.
37 1597 3061 0° -90° 900 To explore for possible Slight mineralization 8,08k. oo
ore extensions north
of lower deep workings.






The proposed 100-foot drift north from the No. 1 Stope, item 3,
Stage I of contract (Fig. 3), to test for an extension of the No. 1 ore-
body was driven for a total contract footage of 57% feet before it was
abandoned because of diminishing favorable cdnditions. Concurrence by
Athe Government in stopping the drift was granted the operator under
letter dated March 21, 1957.

The operator requested approval oh a 150-foot winze east of
Dismond Drill Hole No. 12 and 100 feet of drifting north from the
bottom of the winze. Also requested was approval on 100 feet of‘
drifting from the lower incline:'to intersect ore beds penetrated by
Diamond Drill Hole No. 28. The Government disapproved the winzing
and drifting in both locations.

On May 21, 1957 the operator requested that the contract be
terminated in its present status without requiring the performance
of the balance of exploration work outlined in the contrac£. A recom-
mendation that the operator be allowed to discontinue the exploration
work was made by the field examiners on May 27, 1957, inasmuch as he
had adequately explored the accessible workings by diamond drill holes.

A termination agreement was forwarded to the operator on June 28, 1957.

COST OF WORK PERFORMED
Total cost of the proposed work under Stages I and II, exclu-

N sive of sample assays, was:

28






Stage I

31 diamond drill holes -
5,468 feet at $7.50 per foot $h1 010.00
57.6 feet of drifting at

$39.50 per foot 2,275.20
2l feet of drifting for drill
stations at $39.50 per foot. 829.50

95.48 feet of raising for drill
stations at $39.50 per foot 3,771.46

"Cost of Stage I work $47,886.16
Stege II

6 diamond drill holes -

1,445 feet at $7.50 per foot $10,837.50
L feet of ralslng for drill .

stations at $39.50 per foot 158.00

Cost of Stage II work $10,995.50
Total Cost of Project $58,881.66
Government share at 50% $29,440.83

At the time this report was written the operator had not sub-
- mitted his final report; therefore cost figures as given above and
other data would be subject to audit.
RESULTS OF THE PROJECT
The project resulted in the discovery of a significant amount
of copper ore in various parts of the mine; as a result of which a
certification of diécovery was recommended. Some of the ore was dis-

covered in beds that appear to be below the Spanish series of favorable

29
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beds, either in the lower part of the San Pedro formation or in the
upper part of the underlying Carnahan limestone, for example in Dia-
mond Drill Hole No. 10. Further exploration of the ore possibilities
in these underlying beds must be undertaken by the operator to prove
their extent. Mineralization encountered»in the deep Drill Hole No. t
37 to the north of the lower workings should encourage further exploéf
ration for new ore bodies in that direction by the operator. Prob- :
abilities of finding additional sizeable ore bodies to the east down

the dip of the formation appear unfavorable.

EFFICIENCY OF THE OPERATION
The contract was supervised in an efficient manner by capable
representatives of the operator, and operations of the drilling con-

tractor, as well, were prosecuted efficiently with trained crews and

a minimum of delays.





Memorandum

To:
From:

Subject:

¢

UNITED STATES
DEPARTMENT OF THE INTERIOR

22l New Custemhouse | “+ « DMEA
Denver 2, Colorado RE@EWEDA@G 1o 145/

August 8, 1957 DATE INFTIALS ) DD,

g%@qa,@m;égg

$la | £ é%‘ 300/ -
i (<13 | Ve
Chairman, Operating Committee, DMEA/ ' v 50.._.
DMEA Field Team, Region III :jéﬁ )

A
Docket No. DMEA-4214 (Copper), Contract No. = = n—"s

Mercury Uranium and 0il Company (San P& = S N
Santa Fe County, New Mexico - FINAL REPORT

BEnclosed are the following final reports pertaining to work com-

pleted under the subject contract: -

l. Original and one copy of the Operator s report with covering letter dated

July 31, 1957

2. Original and two copies of a final engineering and geologic report dated

August,

1957, by W. L. Emerick, Geologist, Geological Survey, and W. D.

McMillan, Mining Engineer, Bureau of Mines, and covering letter in trans-

mittal

originally

DEFENSE MINERALS EXPLORATION ADMINI TRAUPM@EAL FILE @Qp\gf T
thereof dated August 1, 1957, from W. L. Emerick.

The contract was terminated before completion of all the work
provided for, by Termination Agreement dated June 21, 1957, which

was made effective April 1, 1957.

Final payment to the Operator was processed by this office August 7,

1957, in conformance with Report of Review of reported project expenditures
by the Contract Administration and Audit Division, dated August T, 195T7. ‘

The exploration work completed under the contract consisted of

diamond drilling 37 holes aggregating 6,913 feet; 57.6 feet of exploration

drifting;

feet of raising for drill stations; all at a total accepted cost of $58,881. 66
toward which the Government contributed 50%, or an amount of $29,.440.83.

ment of a significant quantity of copper ore, certification of which under the
provision of the contract was recommended by memorandum of May 29, 1957.

L

i

21 feet of drifting for preparation of drill stations; and 99.48

The exploration work completed resulted in a discovery'or develop-

s J ) 7

4;,12;< ?42é%é>4éﬁ;%2?z//
E. N, Harshman

Acting Executive Officer
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CARL C. ANDERSON, SR.

PRESIDENT

Mr.

Field Team,

Defense Minerals Exploration Administration®

W. H. King -
Executive Officer,

A
y

® ®
dl/(swwcy Unranium and O Co.

600 COAL AVE., SW
ALBUQUERQUE, NEwW MEXICO

PHONE 2-2823

\

~ July 31, 1957

REFER TO:

DMEA Docket 4214 (Copper}:

Ll o= Contract No. Idm-E981
. YRR Mercury Uranium & Oil Co.
;%065“’ 1957 San Pedro Mine
GION N. M.

Santa Fe County,

"":‘i. ¥ RN \\

Liﬂ,,, BB

NS

# lﬁ\ti@l:u\
W\T 37

DMEA
Region III

<€'\

2

i
224 New Customhouse ) 7 o
Denver 2, Colorado

B e Lo S
Dear Mr. King: | e m:,;,;\ )lgh )
In reference to your two letters d%té;a Julpe 285 ““1=,9§=7» the followmg
pertaining to the above subject are encloseds—={= :,ﬂ\‘%r‘r — | |

MR S

1. Five (5) copies of DMEA Docliet 42'1} Final R po ~&a,ted
July 31, 1957, signed by F. B. Baca “Geologists L i

2. Five (5) copies of DMEA Docket 4214 transcript of all
assay certificates signed by F.B. Baca, Geologist.

3. Five (5) copies of map titled San Pedro Mine Plan of
Diamond Drill Holes DMEA Program 4214.

4, TFive (5) executed copies of Termination Agreement titled
Government's Copy, Division Copy, Audit Copy, Finance Office's
Copy and Field Team!'s Copy.

We appreciate the cooperation of you and your office and your
field representatives including Mr. W. D. McMillan and Mr. W. L.

Emerick. :
/
Yours very truly,
MERCURY URANIUM AND OIL COMPANY
Ray €. Wood, Vice President and
General Manger of Field Operations
Copy to:
Mr. W. L. Emerick
P. O. Box 4126, University Station j
Tucson, Arizona [
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- ARTMENT ofF THE INTERIOE,

AUG 5= 1957

REGION [I |

' PENVER. COLORADG |
MERCURY URANIUM & OIL COMPANY

600 Coal Avenue, S4/W. Albuquerque;—] Me—
San Pedro Mine  Santa Fe CountyP¢New Mokt &5 -

t

o Y)W

DR
DMEA DOCKET 42| K168V} 2~ ,:57

'FINAL REPORT

I

This project was started on August ;,g__].:9?5j!>t:_ann‘d__t\h_~ej’:! fifscf work

consisted of preparing sites for the diamond drillinga

face drilling sites had been prepared previougly.

under gr@’und'.m ;Sur -
== 4,“_,;-\_:; f :".—v-{ \
' J

- S — e
A total of 37 holes were drilled undaL:tIE:H]?:l\_/_IE_AmggJ tract jand,
of these, holes 1,2,3,4,5,6,7,8 and 37 werz drillefl from the surface.
All the rest were drilled from underground tatiofis A ]

Of the nine surface holes drilled, only two contributed any per-
tinent geological information. Hole No. 4 showed seven horizons of py-
ritic mineralization which would indicate that the ore penetration in the
limestone beds extended beyond the 50 and 51 stopes to the southwest.
None of these horizons carried values of commercial grade.

Hole No. 37 was drilled from the surface at a point on the north
slope of the mountain. This hole showed mineralization at nine horizons
that would indicate the possibility of extension of commercial grade ore
at the lower part of the mine.

'Of the holes drilled from underground locations the following
showed commercial mineralization: Holes Nos. 10, 23,25, 18, 28, 30, 31
and 35. -

Hole No. 10 showed ore at two horizons, T78. B to 83.5 and 116.5
to 122.5. This ore will be developed by cleaning out the Richmond shaft
and driving in to the ore from the shaft. Assuming that it has the same
lateral extent as the overlying stope, that has been worked, it should pro-
duce about 15, 000 tons.

Hole No. 23, drilled above 31 stope should produce about 10,000
tons of quick ore.

Hole No. 25 confirms Hole No. 23.
Nole No. 28 showed ore at 98.5 to 102.0 feet. This should de-

velop about 15,000 tons. Access tothis ore will be from the bottom of
the winze at the lower part of the mine.

" Holes Nos. 30 and 31 should develop about 15,000 tons of ore at
shallow depth below the floor of 31-11 stope.





h .

b FINAL REPORT Page 2

Hole No. 18 showed 2.2 feet of high grade ore and was pre-
viously discounted as a pocket. Recent work has shown it to have
considerable lateral extent so we estimate that it may produce as
much as 1000 tons.

Hole No. 35 showed 4.2 feet of ore beginning at 13.5 feet be-
low the floor of the stope in which it was drilled. It is expected that
this bed will develop about 10,000 tons of quick ore.

The ore reserves as now estimated, are as follows:

Old ore in existing stopes---=-~--- ————— ————— 150,000 tons
New ore found in recent drilling-+----- --- 66,000 tons
Recoverable ore on Dumps---=------ ~----- 34,000 tons

TOTAL 250,000 tons

It is believed from a rough application of weighted averages that
the above tonnage will have an average tenor of slightly above 3% copper.
Complete assay results of all core samples taken accompanies this re-
port.

Following is a brief summary aof work performed under DMLA
Docket 4214 with unit costs.

| Drifting---=-===aman-- ~-78.60 Lineal Ft. @$39.50 per ft.
Raising~-=====u=- —————— 99.48 Lineal Ft. @$39.50 per ft.
Diamond dr1111ng—-—‘—-v-6_-9l3.00 Lineal Ft. @$7.50 per ft.
Assays 63 @%$5.00 per ft.

F. B. Baca, Geologist
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DMEA

MERCURY URANIUM & OIL COMPANY - ~RTMENT OF THE INTERIOF.
600 Coal Avenue, S.W., Albuquerque, N. M. AUG 5= 1957
San Pedro Mine, Santa Fe County, New Mexico REGION I

DMEA DOCKET 4214 | DENVER, COLORADO

Following is a transcript of all assay certificates reporting assays made on core
samples taken from diamond drill holes on this project. The copper and tungsten
assays were made by Chapman and Wood of Albuquerque, New Mexico, and the
assays for gold and silver were made by Martin and Carlisle of Albuquerque, N.M.

D.D.Hole No. Lab.No. Our No. - Footages CU% AU Oz. AG Oz. WO3%
4 7836 1 126.0 - 127.25 = 0.07 Nil Trace Nil
4 7837 2 89.25 - 90.5 0.18 Nil Trace Nil
4 7838 - 3 157.3 -160.8 0.26 . Nil Trace 0.001
4 7839 4 170.5 - 172.0 0.60 Nil 0.2 Nil
9 7840 5 8.6 - 14.0 1.02 Nil 0.1 Nil
10 7841 6 75.5 - 77.0 0.54 Nil Trace 0,042
10 7842 7 78.5 - 83.5 2.65 Trace 0.5 0.326
10 7843 8 116.5 - 122.5 11.36 Trace 0.6 0.002
11 7844 9 656.5 - 658.5 - 0.05 Nil Nil 0.004
11 7845 10 378.0 - 384.0 0.05 Nil Nil 0.002
11 7846 11 688.0 - 698.0 0.06 Nil Trace 0.003
23 . 7887 12 0.0 - 12.8 3.26 Nil 0.2 0.004
24 7888 13 0.8 - 6.8 0.54 Nil 0.2 0.006
24 - 7889 14 18.6 - 21.95 0.48 Nil Trace 0.003
24 7890 15 51,75 - 55.75 0.42 Nil Trace 0.014
25 7891 16 0.85- 13.45 1.97 Trace 0.2 0.003
25 ' 7892 17 13.45 - 19.00 0.54 Nil 0.1 0.004
19 7905 18 2.0 - 4.2 20.09 Trace 1.4 Trace
12 7906 19 40.0 - 44.6 0. 60 Nil 0.1 0.002
12 7907 20 - 83.5 - 85.75 0. 60 Nil Trace 0.002
12 7908 21 87.9 - 92.00 0.84 Nil 0.2 0.007
12 7909 22 110.0 -113,20 0. 30 Nil Trace 0.002
28 7910 23 98.5 -103.00 3.35 Nil 0.2 0.002
13 7911 24 95.8 - 102.00 = 0.48 Nil Trace Nil
5 8110 25 120.7 - 124.9 0.08 Nil Trace 0.003
5 8111 26 135.0 - 138.4 0.10 Nil Trace 0.004
8 8112 27 154.5 - 156.8 0.11 Nil Trace 0.004
13 8113 28 790.2 - 799.2 0.02 Nil Trace 0.003
29 8114 29 6.0 - 8.0 0.41 Nil 0.1 0.004
30 8115 30 5.35- 11.05 2.22 Nil 0.3 0.001
31 8116 31 0.0 - 9.0 2.32  Trace 0.2 0.004
35 8273 38 13.5 - 17.7 8.45 Nil 0.7 0.002
37 8274 32 715.0 - 716.5 0.06 Nil Trace 0.003
37 8275 33 716.5 - 710.0 . 0.12 Nil Trace 0.006
37 8276 34 719.0 - 721.5 0.18 Nil Trace 0.004
37 8277 35 721.5 - 723.5 0.18 Nil Trace 0.004
37 8278 36 723.5 - 725.5 0.35 Nil Trace 0,005






¢

D.D. Hole No. Lab, No. Our No. FOOTAGES CU% AU Oz. AG Oz. WO,%
37 8279 37 725.5 - 726.0 0.44 Nil Nil 0.013
36 8319 39 93.0 - 97.0 0.91 Nil Trace 0.018
37 8320 40, 349.5 - 351.0 0.09 Nil Trace 0.013

Sub. -Lev.Dr. 8797 41 Sta.00,Flr.upto 0.9 Ft. 2.56 Nil Nil 0.012
" 8798 42 Sta.00,0.9 upto 4.2 Ft., 0.56 Nil Trace 0.015
n 8799 43 Sta. 00,4.2 upto5.4Ft. 7.15 Nil 0.6 0.005
W 8800 44 Sta.5, Flr.up to 1.0 Ft. 0,32 Nil Trace 0.001
" 8801 45 Sta.5, 1.0 upto 4.5 Ft. 0.29 Nil Trace 0.016
" 8802 46 Sta.5,4.5 upto 5.3 Ft. - 9.72 Trace 0.4 0.001
" 8803 47 Sta.10,Flr,up to 3.2 Ft. 0,22 Nil Trace 0.009
" 8804 48 Sta.10,3.2 upto 5.0 Ft. "5.18 Nil Nil Nil
" 8805 49 Sta.l15,Flr.up to 4.7 Ft. 0.24 Nil Trace 0.003
1" 8806 50 Sta.15,4.7 up to 5.6 Ft. 18.61 Nil Nil Trace
1" 8807 51 Sta.20,Flr.upto 3.0 Ft. 0.16 Nil Nil Trace
" 8808 52. Sta.20,3.0 upto 5.8 Ft. 8.63 Nil Trace Trace
" 8809 53 Sta.25,Flr.upto 4.1 Ft. 0,09 Nil Trace 0.001
" 8810 54 Sta.25,4.1 upto 4.8 Ft. 6.41 Nil Trace 0.001
" 8811 55 Sta. 30, Flr.up to Back 0.29 Nil Trace Nil
n 8812 56 Sta.35,Flr.up to Back 0.09 Trace 0.3 Nil
" 8813 57 Sta.40,Flr.up to 5.8 Ft. 0.18 Trace 0.4 0.001
M 8814 58 Sta.40,5.8 upto 7.6 Ft. 16.02 Trace 0.5 Nil
" 8815 59 Sta.45,Flr.up to 3.9 Ft. 0.09 Trace 0.3 0.001
" 8816 60 Sta.45,3.9 up to 5.1 Ft. 23.62 Nil 0.3 Trace
" 8817 61 Sta.50,Flr.upto 3.3 Ft. 0.29 Nil Trace 0.001
" 8818 62 Sta.50, 3.3 up to 5.7 Ft. 0.08 Nil 0.4 0.001
" 8819 63 Sta.55,Flr. up to 5.6 Ft. 0.59 Nil Trace Nil

Note:

On Samples Nos. 8797 to 8819 the stationing begins at the start of the

drift (00) and progresses inward-at_

of the drift.

. /
.\: “”J |

F. B. Baca, Geologist
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UNITED STATES -

DEPARTMENT(NTTHEleERﬁﬁ@@jﬁ\‘\\\\\

DEFENSE MINERALS EXPLORATION ADMI IISD\TRATION D fg £
L\;‘E@EWEDAUG
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224 New Customhousé
Denver 2, Colorado,

Memorandum e , ;
To: Chairman, Operating Committee; ME: \-L§;\;:\?
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-421Lk (Copper), Contract Idm-E981,
Mercury Uranium and Oil Company (San Pedro mine)
Santa Fe County, New Mexico - FINAL PAYMENT

Enclosed are two copies of a memorandum to T. A.
.Christensen, dated August 7, 1957, relative to final payment

"under the terms of the subject contract.
:ZEi‘ﬁga?‘fé%éétﬁzrégz;5%256//

E. N. Harshman

Enclosures





2. A Christenses ., e e —
: mmmno:mm,m 2101 m aegm 11
pubject: ' '

Cgor

Prout

o aah M@W g ,rmwg
v-_nm-ra,coz.am

' Angm T ..951

,mnnmmmcnw(mwm)
Santa Pe County, unuuueo  FINAL PAYMEWE .

mz-mwwmwwx, 19:;‘?,

wherwty ve Srensaitted the Tinal Perm MF-104, Cperstor's Nonthly
Rmﬂmvw,mmmwm.lm, ad reguested

 that you withhold an smeunt of $500.00, from reimburcepest $o the

Opexator mruna nnlutm o matters pmiute to al«ins the

mt..

The Ognrttor*q 2inal :cport m bm rwcind, tmnfbu

.uwmttmwmwmmmmmm

following bmsis, whieh is in conformnce with the Report of Review
orwpnmwimwmmawmmm;

| Mt Division, dated August. 7, 1557:

'Ms rornng. Payment

" m W mﬁ'-dw»«oﬂﬁuwwuuw«n« »vw$58’ v .
Goverrsnt partieipation at S0f«eceawerns gg'm,g-: |
- m m” W-ﬂﬂﬂnwnnnﬂaw‘-&’-n*&u wl@ 83

 Balanes aw tht W'““""""“"’* 5°° 00

omt M Op. Couss. (2)«« g
Bexrshomn

. ¢ Driginal signed by
- B N. HARSHMAN

P

o ,_- - = oo

© MP-10k Tile, Beg: | oL
m“ f’.l;,ﬁgo a : o /;Z//\ o \

L ety Do 82






‘ A"Ill | . - - - - . ? . .’v
From: Acting !nmxtiu ofticer, m !

; Ca TR wmm Flu‘. ::w%‘
4T DMEA
| e 'RE¢E!VEL‘AUG 8 1957
e o [DATE | INITIALS }'EGB‘E" ‘
2Rk Bew Customhionse—— : ,
Denver 2, Colarsdo) 8/¢| Pr_| Rz |
921 &) 1800 |
A“I'“ 65 1957 | A'"/qm___

R -

Subject: Docket No. BMEA 421k (Vraniun), Comract Wo- unsm, T
o meyhuimamoucm(mmm), B
: Mnmw,mMca SO ,

the mubject eontm was termipated by mtual agreement,
crﬁctin April 1, )957. em or tb rmrm m u -

_Amlpm Tor your x«oru

B tmmmmmnmndarimlmrm;w&
geologic report and finsl seesunting, &8 required by the pontragt .

A Therefore, Tinal paymeat o the Operator's scosmst is In order,

contingant upon relamse to this M‘ﬂ« v: t luport st‘ x«aw of

B rowm project costs.

: Ax:ccy’am.o unite of m or. ﬂ!ﬂim cmloto& on 3 ﬁu&

| mn céat dasis are ss follows: . S

Co n‘m m” .oco.ﬁoo.au-goubc.-ooc6,9.l§ fﬂt
) mmm Mﬁm odv-ooobc.-i.;qttn 57‘ rm
m‘iﬁm for ﬁl‘m .mim oclocnston"‘ n fﬂt
_ Raising for drill stetioms .....c.iae. | 99,48 fest.

mesmmmutmmmnmmmwt&

‘me in processing the tm:. umimw M@hm ror

the month or )hrch, 1957, .
. ’ Onglnat slgned by

EN HARSHMAN
~ 1 ‘R nm :

Corres. file
- Chron. .





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
224 New Customhouse
Denver 2, Colorado

August 6, 1957

Memorandum
To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA L2lk (d%gé¥§;}{ Contract No. Idm-E981,
Mercury Uranium and Oil Company (San Pedro mine),
Santa Fe County, New Mexico
Enclosed are the Government's, Division, and Audit
copies of the TERMINATION AGREEMENT, which was forwarded by your
letter of June 2k, 1957 for signature by the Operator.

Copies of the Termination Agreement have been distribu-

ted to the Operator, the Finance Office, Region III, and to

&WW@/

E. N. Harshman

others concerned.

:
OFFICIAL FILE COPY |

pecoven AUG 8 1991
| CODE
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meﬂmm
- (Sem Pedre mine)
mnm,mm«»
mm.m: { ' ‘

uuh&m:tmﬁ.w,wmwmw

igrature an sthorised official of Mercury Wranium asd 021 R
8 m?om:-mm, Pivision, Audit, Finenos Office, amd =

‘ mu ‘Team sopies of & proyosed TERNINARION ASRURNENE, viish

. ummn;mmwmwmm
Agresosnt s 20% been retwrued, ve will sypveciate your yrompt
sttention to the matier and yetwrn either all copiss of the :
mmmmw umawmmm

Stk |
| | ‘ '.melrmu,

) - Urighay. slansd: b/ ‘
F‘ N ij’ uhr\u‘

U Ry B Sarabmen ,
: o O Mun m&w Ottxw o

- cer Chmn. OP~ Com/~ ?

Bmerick
- Corres. file
- Chrom,

uthm Hments on "ohm;... | o





Albuthrquc, L O T
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N OFFEQQML. L-geﬂ COPYﬂ _ )g
I QMEA
e @zs’"‘v L Mol
: 12)'23& Nﬂaculco]'é TR a ‘\90@:. :
nvey e T '
VA C’ 12a0.
v_ | June 98, 1957 | 'k, ‘us) 1200
Genaral Superintendent - SR L NRTNNTIN NI S
Mercury Uranium sud 01l Company = b
. 600 Coal Avenue, 8.W. .

n-: Docket Ho. IMBA um (25"""" Ji..
Contract No. Idm-E981 =
Mercury Uranium and Oil M

~ {8an Pedro mine) g
- Santa Ye cmmty, llcw Mexico

Dear Wr. 'viood:

Encloue& are the charmnt's, Divilion, Aud.it, Pinance

- Office, and Pield Tesm copies of & proposed "TERKINATION AGRERMENT,”
which bas been prepared in reference to your reguest of May 21, 195/,
to terminate Contract ¥o. Idn-B931, effective April 1, 1957. -

‘ ~ If the RMmtion Wn‘t is satisfactory, all copies

are to be signed by an official of Mercury Urenium and 0il Company
. authorixed to sign such an instrument; the signer's title inserted,
tk;e corporate seal affixed, and au. copies promptly rtt.urm to this
office.

a Upon receipt of the properly executed copies of the
Parmination w‘mnt, the "D»nter'l c:;py" wiu e romr«d to
you. , .

Vqry truly ym’ufs, ,
Original signed by

Wi H. KING

V. H. King -
. S Executive Officer, DMEA
Enclosures o : Field Teanm, Ragion IX1

JWT:prl - Yy

cc: Chmn. Op. Comm.” (2) :
Hershman R . - R
DMEA/DYC L - A
Emerick = SR

. Townsend

"~ Corres. file

'Chron.






- Mercury Uranivm and 0il Company

Albuquerquc, X M | . o e
o ‘Re: Docket No. DMEA B2k c«:m:} -

A - ' IEERE @?t?ebwL m&; @0?\!
4 L b DMEA
224 Wew Custamhouss ey uL 1 s%i b
' Denver 2, Colorado PR coi)g :

\ l v

o | - June 28, ,3*95?_
Mr. Rey C. Wood |
Gensral Superintendent

600 Coal Avenus, S, W,

K- R e

Contract No. Idm-§981 '
MNercury Uranium and 04l cm -
- {San Pedro mine) S
. Santa Pe County, New Mexico

n»rm.wu:”

_Reference 1- mde to our htter or w 1'?, 3.957, and the }
ﬁut paregraph of your reply of May 21, regarding mmm chewl~

L VA d.ctommuom to be wade on forty. amp&u. -

As Soon as the &‘ommmn mmnt, forwarded by mctt

. letter of this swme date; lwe been sxecuted and returned, we will

then be in a position to initiste other procedures that are prerequisite
to closing the account pmvmed that tb:e requirsd assay information
has been subwitted,

It you do not intend %o fomd the muem mmv m;,

- we Will tpwcamc Mcc from m to tmt ntroct.

Very truly yourt,
Driginat gighe v_by :

W, HKVG 
A | | W. K. Xtog e
o Executive Ofﬁcar, DMEA .

M:prl R - Field Yeem, Region III
ce: Chmn. Op. Couss. (a) - : o

Haishman

IMEA/DFC

. Emerick -

Townsend

" Corres. fiié Coo

'
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' ' Date Surname Code
i V/4’] M CLad,

JUN 24 185]

fre V. He King

Executive Officer. ,
DML Fleld Tcam, Region III
22 New Customhouse Bldge
Denver 2, Colorado ‘

Re: Docket No. DA=§21ly (Copper)
~ Hercmy Uranium and 031 Company
San Pedro Mine
Contract No. Idm=E98Y |
, Santa Fe County, New Mexico |
Dear (Ir. Kings |

We are enclosing the original and five copiez of a proe
posed termination agreement for the cited property, signed by the
Administrator, Dsfense Iinerals Lxploration Administration. Also,
enclosed are two extra copies for the use of the Field Team. Tnis
termination agreement has been prepared in conformance with ire
Harshman's memorandum, dnted Hay 29, 1957. |

: If the termination agreement meets with your approval,
| kindly present it to the Operator for approval and signature and,
when completed,distribute the copies in the usual manner. In the
event that the agreement is not satisfactory, and cannot be
‘amended within your delegated authority, return all copies with
your recommendation concerning any modification.

Sincerely yours,
George C. Selfridge

Chairman, Operating eomittee@@

Enclosures . JWAlt/er 6/19/57 / .
' ~ . Copy to: Docket
APFROVED: Admr R File
Frank D. Lamb - 'Op. Committee
e WA, Mr, McMahon, USBM
Member, Bureau of lilnes A Mr. Kiilsgaard, USGS
Ne, By Nolson, i) Chron,

| Henmber, Geological survey

!
/

8623
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. OFFICIAL FILE COPY

Date Surname Code

June 19, 1957

Memorandum for the Files'

From: J. W. Alt, Division of Base Metals

Subject: Justification for Mutual Termination Agreement
for Docket No. DMEA-421)l, Contract No. Idm-E981,
Mercury Uranium and Oil Company, San Pedro Mine,
Santa Fe County, New Mexico, Copper.

The Operator has requested a termination of this contract
and the Field Team concurs. :

The work completed under the terms of the contract is
contained in the Project Summary Report (Incomplete).

The field examiners recommend that a Certification of
Discovery or Development be issued as a result of the exploration
work performed under the DMEA contract.

We concur with the Field Team that this contract be
terminated. This project will be certified when the necessary
information is received by this office from the Field Team,

We have as yet no specific information on ore tonnages
and grades but W. L. Emerick, in his April L, 1957, memorandum
states: '

"F, Be Baca conservatively estimates at
present about 200,000 tons of reserves in the mine,
averaging about 3 percent copper, of which 80,000 to
100,000 tons of the total will include ore from
scavenger: operations,"

Since the original application mentioned 75,000 tons of

indicated ore it would appear that the DMEA work has given a bit
more than 100,000 tons of addipional ore of 3 per cent copper.

. Wo A1t

Copy to: Docket
Chron.

8623
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 UNITED STATES

DEPARTMENT OF THE INTERIOR |
BUREAU OF MINES
WASHINGTON 25, D. C.

June 12, 1957

Memorendumn
To: W. R. Griswold, Defense Minerals Exploration Administration
From: : Commodity Specie.list, Branch of Base Metals

Subject: Contract Termination and Certification of Discovery or
Development, Docket No. DMEA 4214 (copper), Contrect No. Idm
E981, Mercury .Uranium and 0il Company (San Pedro Mine),
Senta Fe County, New Mexico -
The operator end the examiners state that ore has been found
as a result of the diamond drilling program under the subject contract
and that the balance of the work outlined in the contract would be
development in nature. Accordingly, the examiners recommend that a
Certification of Discovery and Development be issued and that the con-
tract be terminated. .

I concur in their recommendations.

2 ) e e

A. D. McMahon

Copy to: Division of Minerals
Branch of Base Metels (2) —
. Thor Kiilsgeard, U. S. G. S. : WFD@AL FiLe @@P‘y
F. D. Lamb DMEA

Files RECEIED Jiy, . ?957
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. . Date Surname Code
o LT
500
Juns 10, 1957
¥emorandum
Tos #ssoicate Solicitor, Division of Mineral Resources
Froms Director, hvialon of Bise iBtals

Subject: Preparation of Mitual Termmatlon Agreement for

Contract No. Idm=E981, Docket Ho. DMEa=L21k;,

Mercury Uranium and 01l Company, San Pedro mne,

Santa Fe County, New Mexico, Copper.

Will you please prepare a mutual termination agreement
for the cited contract. The effective date of the agreement is
April 1, 1957, - |

Please refer to the mezorandum, dated Hay 29, 1957, to
the Chairman, Uperating Committee, from the scting Executive Ufficer,
DMiIA Field Team, Region III.

This project will be certified,

. R Grisvos

¥, Re Griswold
 JWAlt/er :

Copy to: Vocket &
Chron.

8623





UNITED STATES
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22l New Customhouse
Denver 2, Colorado

B sy e
YA

4
May 29, 1957

Memorandum ““‘*sl\gil\

To: Chairman, Operating Committee, DMEA N*“‘~%\\\ﬂ:iﬁﬂ ; -
T S o n’l -

From: Acting Executive Officer, DMEA Field Te ,lgggigfu}II*“~fw,\\~‘J/

Subject: Docket No. DMEA 4214 (Copper), Contract No. IdmsE9814\n""‘*-<
Mercury Uranium and 0il Company (San Pedro mine),
Santa Fe County, New Mexico

Enclosed is the following material pertaining to termi-
nation of the subject Contract:

1. Original and three copies of the Operator's letter
of May 21, 1957. '

2. Original and three copies of a memorandum, dated
May 24, 1957, from W. D. McMillan, Mining Engineer,
Bureau of Mines. :

3. Original and three copies of a memorandum, dated
May 27, 1957, from W, L. Emerick, Geologist,
Geological Survey.

The Operator requests and the field examiners recommend

that the Contract be terminated in its present status without com-
pleting the balance of work originally provided for. Records in

1957. :

\

The field examiners recommend that a Certification of -
Discovery or Development be issued as a result of the exploration
work performed under the DMEA Contract.

This office concurs in the recommendations of the field
examiners regarding termination of the Contract and issuing of the
Certification of Discovery or Development, and it is further recom-
mended that a suitable termination agreement be prepared in your

office.
SO, Y e bin”

E, N. Harshman
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UNITED STATES RECTVED

DEPARTMENT OF THE INTERIOR b MAY 29 1957
GEOLOGICAL SURVEY -
Box 4126 University Station LA oV, SURVEY,
Tucson, Arizona . “MVER, CJLORADC
May 27, 1957
Memorandum“/

To:  Acting Executive Officer, DMEA Field Tesm, Region ITII 2477
From: W. L. Emerick

Subject: Docket No. DMEA-4214k (Coppér), Contract No. Idm-E98L,
Mercury Uranium and 0il Co. (San Ped.ro Mine),
Santa Fe County, New Mexico

Reference is made to your letter dated May 23, 1957, on the
above docket, relative to recommendation that the contract be termi-
nated in its present status without requiring performance of the bal-
ance of work outlined in the contract.

It is recommended, subject to concurrence by W. D. McMillan,
U. S. Bureau of Mines, that the operator be allowed to discontinue the
exploration work under the contract for the reasons stated in his letter
to you of May 21, 1957. Operator has adequately explored the accessible
workings by diamond drill holes. Several of thé holes drilled under-
ground, namely dieamond drill holes 9, 10, 12, 18, 23, 2k, 25, 28, and
29, appear to indicate minable thicknesses and grades_of ore. Futu.re
work to exploit the ore found by DMEA drilling would be of & dey_e_lop-
ment nature. e
i e IS

Complete logs and assay data are not yet available upon which to
base estimated reserves found by DMEA exploration, but it is believed
that the amount will be significant. It is recommended that a Certifi-
cation of Discovery or Development be issued as a result of the explora-

tion work performed.

W. L. Emerick

WLE :ms ‘ - v e
‘ VEPARTMFENT OF THE INTERIOR
ccs Acting Executive Officer (8) MAY 2 9 1357
Harshman
Shaw REGION III

Emerick DENVER; COLORADO





UNITED STATES
DEPARTMENT OF THE INTERIOR

me‘ MINES ' _

DEPARTMENT, OF THE INTERIOR Building 20

y 9 7 1957 Denver Federal Center
MA Denver 2, Colorado

REGION III ‘ REG‘QM,m. B May 2k, 1957

Memorandlﬁﬁ:

To: ‘Acting Executive Officer, DMEA Field Team, Region IIL
Through: A.S. Konselman

From: W. D. McMillan

Subject: DMEA Docket 421k (Copper); Contract Idm-E98L,
Mercury Uranium and Oil Company, Sen. Pedro Mine,
Santa Fe County, New Mexico--Termination of Contract.

Reference is made to the letter of May 21, 1957, from Mercury
Urenium and Oil Co. requesting termination of the contractlin its present
status, without requiring performence of the balance of work specified in
the contract.

A1l work specified in the contract was completed to the object-
ives with the exception of the following:

) Contract Completed
D.D. Hole No. 12 900 feet 173 feet
Drift North from No. 1 stope 100 feet 57.6 feet
Drift north from bottom of incline 350 feet None
Uncompleted Work
Winze at D.D. Hole 12 ‘ 150 feet None
Drift north from bottom of winze 100 feet None

The winze and drift were not driven because the same objective
can be attained from the bottom of the Richmond shaft after the shaft has
been repaired.

The project resulted in the discovery of significant amounts of
indicated and inferred copper Ore resexrves.

It is recommended that in its present status Contract Id.m-E981
be terminated and that a Certificate of Discovery be issued.

W. D. McMillan
Mining Engineer

 WDMc:jg

ccs 9
~ Iam-E981
Haxrshmen

Chron.
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c/l/lzwum}/ Uranium and Ol Co. @f)

w M 600 COAL AVE., SW
ALBUQUERQUE. NEW MEXICO

CARL C, ANDERSON, SR, PHONE 2-3040
PRESIDENT ) 2-1489

May 21, 1957
REFER TO:

Docket DMEA-4214 (Copper)
DMEA Contract IDM-E981
- EPARTMENT OF THE INTERIOR San Pedro Mine
Santa Fe County, New Mexico
MAY 23 1957 4

REGION III .
7 DENVER; CGLORADO
Mr. E. N. Harshman
Acting Executive Officer
DMEA Field Team, Region III
224 New Customhouse
Denver, Colorado

Dear Sir:

I have your letters of May 17, 1957, in regard to the 40 samples
reported for March 1957, which were not analyzed for tungsten trioxide,
gold and silver. We will have these analyses made and submitted to
you. '

We believe that it will be desirable to. discontinue the exploration
work under the DMEA contract in that the exploration drilling to date
has given us sufficient information in the accessible area, and any
further expenditures should be made on development of the ore found
by the DMEA Drilling Program; therefore we request that the contract
be terminated in its present status without requiring performance of -
the balance of the work outlined in the contract.

Our geologist and engineer, Mr. F. B. Baca, will submit, at an
early date, a final report in conformance with Article 5C of the contract
form.

Very truly yours,

WRY URANIUM & OIL COMPANY
P A

)( A
Ray . Wood, General Superintendent

RCW:vmj OFFICIAL FILE COPY, |
DR EA |
RECEIVET [V 571 1637 |

BATE TGS

T
. TS
H ﬁ*
<.
it






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~N

OFFICIAL FILE COPY

DMEA
224 New Customhouse RECCIVED [iAY 4 iy57
Denver 2, Colorado ,.ﬁﬁﬁjmm“‘;h L @E_
May 29, 1957 .\;EL_ ¢~ 2a0!
51| Qan/ | sp0 ,3
‘ ey
Memorandum j’{
To: Chairman, Operating Committee, DMEA {
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-4214 (Copper) Contract Idm-E981,
Mercury Uranium and 0il Company, (San Pedro mine)
Santa Fe County, New Mexico

Enclosed are two copies of a transcript of Assay
Certificate No. 2898, Chapman and Wood, for 23 samples taken in
the north drift, which was driven during March, 1957, under
Stage I.

The Operator has requested that the contract be ter-
minated in its present status, therefore the assay data should .
be filed with Form MF-104, Operator's Monthly Report and Voucher

for March, 1957.
' <2 A7 7{477;@, ém:,/

?
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DEPARTMENT OF THE INTERIQ
DEFENSE MINERALS EXPLORATION ADMINISTRATI

224 New Customhouse
Denver 2, Colorado

R‘ECWED it 111957 |

April 8, 1957 547

Memorandum

To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA-421L (Copper) Contract Idm-E98L, Mercury
Uranium and 0il Company (San Pedro M:.ne) Santa Fe
County, New Mexico
Enclosed are the original and three copies of a
memorandum report dated April 4, 1957 from W. L. Emerick,
Geologist, Geological Survey, pertaining to operations under
the subject contract.

When data relative to termination of the contract is
received, the matter will be forwarded to you for preparation

of an appropriate Termination Agreement.

E. N. Harshman

Enclosures
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o - . 7 H#INERAL DEPOSITS
OFFICIAY FILE COPY,
DMEA . (NITED STATES. ]
RECCIVEE | -} BEPASSTMENT OF THE INTERIOR APR 8 1957
DATE | I¥i.uwS | COREQLOGICAL SURVEY
Box (4126 University Station

RECEIVED

U.S. o
GEOLOGICAL SURV

Tucson, Arizona DENVER, COLORADO
April k4, 1957
Menorandiwnp ‘
| | DMEA
To "Acting Executive Officer, W _
, Region III DEPARTMENT OF THE INTERIOR
i APR 8- 1957
Froms We L REGION III

Subject:  Docket DMEA-b21h (Copper) Contract Idm-E981,

Mercury Uranium and 0il Compeny (San Pedro Mine),

Santa F_‘e County, New Mexi¢o '

At a conference with the ‘operator's representé.tives ’
R. C. Wood, General Superintendént and F. B. Baca, Geologist-
Engineer on Apx;il 2, 1957, at iwhich W. D. McM;I.llan, U. S. Bureau .
of Mines was present, 'i‘t was implied that né additional DMEA assist--
ance under elther Stage I or II of the above contract would be re-
quested. Any additional explora.tory work, such as shaft rehabili-
tation, drifting, or diamond drilling, will be done by the operator
at no expense to the Government. All work under DMEA contract in
both Stages I and II had beer; completed at time of the visit on the
al;ove date. A request for termination of the contract will be sub-
mitted by the operator.

The drift driven to the north from the No. 1 stope was
- examined in the company of F. B. Baca, company geologist. The exami-

nation confirmed the conditions advanced by W. D. McMiilan, U. S.

Bureau of Mines, in his letter of March 21, 1957 to the Executive

INDERA.YE?ﬁER TO:

' DENVER, COLORADO





Officer, DMEA Field Team, Region III, wherein he statgs that the chalco-
pyrite seam in the drift roof had diminished from an initial thickness of

about 15 inches to several thin séringers. These stringers appeared to -

pinch out about 37 feet from the drift face, and operator's letter request

of March 12,'1957 to abandon further wbrk in the drift was Jjustified.
EELEEgiggggé%%gggrreserves were indi;ated by the 6 diamond drill
holes drilled under Stage II of the contract. Hole No. 37 drilled from
the surface for a total depth of 900 feet, to test for extensions of ore
beds north of the lower workings, eﬁcountered some mineralization but no
ore. - More testing of the ground in this northern area is planned by the
operator at his own expense.
A “F. B. Baca conservatively estimates at present about 200,000

tons of reserves in the mine, averaging about 3 percent copper, of which

i

80,000 to 100,000 tons of the total will include ore from scavenger opera-

/ B
tions./'Exploratory work in the future by the operator will very likely
find additional small bodies of minable ore to increase the reserves.
W. L. Enerick
WLE sms
cc: Harshman (8)

Shaw
Emerick
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UNITED STATES | ggoeWEE AR 25 '\951
DEPARTMENT OF THE INTERIQRE g | COBE

DEFENSE MINERALS EXPLORATION ADMINISTRA : ¢

224 New Customhouse
Denver 2, Colorado %Z%g

°\

March 21, 1957

Memorandum
To: Chairman, Operating Committee, DMEA ‘
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 421l (Copper), Contract No. Idm-E981,
Mercury Uranium and 0il Co. (San Pedro mine), Santa
Fe County, New Mexico

Enclosed are three copies of concurrence by the DMEA
Field Team, Region III, to stop Hole No. 12 at 175 feet depth
instead of drilling the hole to the 900-foot depth as indicated
in the Contract, and concurrence in stopping the drift under
Item 3, of Stage I, at a point 76 feet north of the No. 1 Stope
instead of performing the full 100 feet as provided for in the
Contract.

Also enclosed are four sets of data relative to the
matters.

Copies of the Field Team concurrence in work stoppage
have been distributed to the Finance Office, Region III, and to

others concerned. .
fzji’ég(jﬁééun4éiazay/

E. N. Harshman
Enclosures
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| _. fO_%zclgmbn' %w&[pﬁh‘zsﬁf Cozpomtz:on -

600 COAL AVE.. SW -

CARL C. ANDERSON, SR. L o ' DU o ALBUQUERQUE, NEW MEXICO
PRESIDENT L o March 15, 1957 : ‘ : PHONE 2-3040

2-1489

DMEA : » . R[-;FE.ERTO:"
: ‘.JC-_‘PA‘E'?TMF'NT' OF THE INTERIOR ‘ C

MAR 18 1957

.. - REGION III

o : - ' DENVER, COLORADO

ir. B. N. Hershmen C ~

Acting Executive Officer, DMEA :
United States Departwment of the Interior -

22k New Customhouse
Deuver 2, Colorado -

Re: Docket DMEA 21k (Copper)
.~ Contract IDM-K901 '
- Mercury Urapium and 01l Company
- San Pedro Mine ,
Dear Sir: o |

.- Ve herewith request permission to abandon the drifting ont
of Xo. 1 wtope. The ore lead tbat ve were Tfollowing did not. im-
prove and Mr. W. D, NcMillan contures with our decision to dis-
continue this drirt, Ce '

Very tiuly yours, -

R URANIUN ARD GIL COMPANY

e

: o o
Lo Y
. n?\ ’%“A ) . \.‘V‘ N -
R“E@:J " , R D ’
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CARL C. ANDERSON, SR. : ’ R 600 COAL AVE.. SW

PRESIDENT : ) o - : . . ALBUQUERQUE, NEW MEXICO -
TR i - ‘ ) PHONE 2-3040 )
TOFFICIAL FiLg gopy | PareR 12, Loi -
pMEA | o B
REOFWE@ i 85 1957 1 e DW&,\, yEA ‘ REFER TO: |
DM\h— | RS ﬂ.@iﬁ\ 003?‘ : o B MARI B INIERIO#
T MR
‘ T e RE |
_‘iv . o DENYERf(Q’Y; éﬁg .
L o SOtoRang
e We M av?
T b L o
t : eht of the Interior -

224 New Customhouse
Denver 2, Colorsdo

“Re: Docket DMEA h211+ (COppu')
- . Comtrsct IDM-EUS1
© 0 Mercury Uranium and 011 Company
: san Pedro Mine

Deax. Cir:

: Qur drilliny contraetors » m:reral Engineera , were unaule
to drill deeper than 173 feet on hole No. 12. We believe that we
have cut the ore horisons with this hole in this aree, and, would
like to have authorization to abundon any further dr:illing, of hole

No. 12.
Very trul‘? FOUTS,
'Mer Ux'nnium and 0il Campan:,r ;
ﬂz Ce M/M‘é[
» . wOQd,
g General Superintendent
. RCW/ol .

‘ 5-encls.





" 224 New Custemhouse | ’“ .
. Denver 2, Colorado Vet

March 13, 195? -ﬁ-:i;é
_ . | : | 4 ’9~ 9\0
Me, F, T, Bosa, Geclogist and ﬁm:ag 4 gv@'
¥epoury Urandum and 011 Cmpuny o 5/’? el

,‘ 600 0051 mm, 90 Wo
: Alhqmm, Now Hnmso

" Res. g&hﬁ m&%l(copp?' - R
ontraot Idm~
Neroury Urantwm and Oﬂm
(San Padro mine) ‘v
‘ ba.nta re rounty, New Hoxieo

 Dear Me, Booa:

: Form MF-104, Opontw‘a onthly report aad Voucher for
Desember, 1950 is ‘bﬁng processed Tor payment, The drill logs for the
yeported holes indisate & total of 856 feet of drilling, but only
855 fest wWas reported on Foams M=104 end MF-1044, Please check
your racords and make the mscesaary ad,tnatmnt. in oommtien with
your »ext mtm ropm and - vwcher. . .

The Dooubor, 1956 Opera.tow'; Nerrative Iepoa-t: has been

" eoepted, although it is not.im the requived form, We request that

4n the future you sutmit a gingle nesrative report each month, . 3
wm all work pori’omd during tho period, The followin infor-
CLe bmu-y of the work p-rrmdl
L2, 'Rual.ta of the Work
o 3. Gandits.ons amwntarpd. |

S 1% is aot muam o dqshablo that yau rcpsat in deta.u
! th- wmtm vhieh is oentaimﬁ slsevhere in the manthly mpor’o.

‘ ' &m wnry trv.l;r,
J’Dcshh

eos ghnn Op. Gom, (2)3/ - _ .
’ Harshman - R ,
Shaw () o E. N, Harahmn .
Townsend . #cting Executive Officer, DMEA -

Corves, File 3981 -~ Yield Teamm, Pegiom IIT

e, 3o e s g T Tos s





umqm, Nexw Mexico

LR, PR COPY,
s O BMEA -

| memen w4 g7 1
TR e TR R ‘

'.224 m"c\ﬂw '

Mﬂr 2 colcm.ac S VA -~=-—~ |
’ w _ 1800 |
- ‘ﬁahmm 28 1957 e & 500 |
e, LA |
M. I B. Baga, Mog&lt and lﬁning W‘mﬁmmwﬁ ” ,
Merewry Ursntim sad 041 Conpuw Vs d
600 Coal dvamss, 8, V. P T —

Res Docket Mﬁn&l& (Goppu-l
“Comtrect Idn-E98) - -
Heroury Ursnivm and @.1 Company
(San Pedro mine) .
Smnte Fe Comnty, New Mexico:

Forn H'-IN, W'awm MVM for

'"m, 1956 has Ween recsived in thia office. The following
'mmwmhmdmw@bmmmh \

pwmdfm*wm

1. noumt:ha npoctm Mt‘m&. ‘rhamttn
m&tmtbosimdmdmtmawof
All verk perfowmed, conditions ensomtered, and the
rasulls of the work. Tive coples are required.

"2.'»(513"0“ yoftmmsnrympwassumnm.f
o Imaddiziogmocpusmmm A

3. Atotalai‘&ﬁﬁfutofcmarim:gmrwhaw
- Form MF-104A, Operetor's Unit Cost and Progress qutt
Loge vwere sutmitted for holes 1, 2, 3, 4, 9, 10, snd
.,.mnwawamm:m. The difference of
© 124 fost must be recomeiled. (Psyment is made for
mmmmmﬁaﬁomm

cbjestive.)

mm&uw«rmwnmwmmum '
mmnm,m.mmmmﬂwmm-armmm






: Ve vequest that you thoaraighly review omr letler of
July 31, 1956 whereby we tramsmitted your oopy of DMEA Bwploration
Contract No, IowE381, The letter contains fmstructions which must
be fallowed if the soxtrset 1= to iunction properly,

L 'o'rigihai sizned by

CE N HARSHYAN.

o - Aeting Kaeoutive Officer, DMEA
- Tield Team, Region IIZ .

;003 . Chan, Op, Coms, (2)
- Harshman
- Shaw (2)
Townsend
~ Cooper .
- Corres, 1981
- Chrom,






UNITED STATES L

DEPARTMENT OF THE INTERIOR- - cony !
* DEFENSE MINERALS EXPLORATION ADMINI RATION DWEA

WASHINGTON 25,D.C. | ccomepepR 25 1957

2\gLs

ITIALS ‘ cobLk

224k New Customhouse
Denver 2, Colorado

Bive | L

February 21, 1957

Memorandum
To: Chairman," Operating Committee, DMEA|
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-L21L4 (Copper) Contract Idm-E981 Mercury
Uranium and Oil Company (San Pedro mine) Santa Fe
County, New Mexico

Enclosed are four copies of project work approval
| issued by the DMEA Field Team, Region III. Also enclosed are
two copies of the Operator's request of February 13, 1957 for
approval of the work and four sets of material prepared by the
DMEA Field examiners relative to the matter.

Copies of the work'approval have been distributed to
the Operator, Finance Office, Region III and to others concerned.

<2 ’?// 7%‘/;.-“4/?%,_/

E. N. Harshman

Enclosures
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EXEC OFCR DMEA FIELD TEAN REGN 3 224 NC%W;@ﬁ{ﬂ

RE DMEA BOCKET 4214, CONTRACT NUMBER IDM<ES81, MERCURY URANIUM &
OIL COMPANY SAN PEDRO MINE SANTA FE COUNTY NEV MEXICO, NO CHANGE RE-
COMAENDATIONS FOR PROPOSED STAGE TWO DIAMOND DRILL HOLES PER JOINT
HEMORANDUM DATED FEBRUARY 13, 1957. OPERATOR'S WRITTE' RUQUEST DATED
FEBRUARY 13, 1957 SAME AS TELEPHONE INFORMATION TO ME. RECOMMEND
ITEM Ay 100-FT DRIFT, OPERATOR’S WRITTEN REQUEST DATED FiERUARY 13,
1957 RECONSIDER OBJECTION ITEM By, OPERATOR’S WRITTEN REQUEST 1§30-FT
WINZE AND 100-FT DRIFT, OUR JOINT MEMORANDUM PARAGRAPH SIX AND RECOM=
MEND TO EXPLORE EXTENSION OF ORE BEDS FOUND IN HOLE TWELVE PROVIDED TOTAL
FOOTAGE NOT EXCEED CONTRACT SPECIFICATIONS UNDER STAGES ONE AND TWO.

W L EMERICK

DMEA 4214 IDM-ES81 13 1957 13 1957 100=FT 13 1957 B 150<FT 100~FT
BEA 1003A

. T QRIGL FLE €T 0|
DM UA

ROCEWEDFER 28 1957 |
DATE | INITIALS |






UMITED STATES BT, DL

DEPARTMERNT OF THE INTERIOR P
BESLOGICAL SURVEY

el
[ P

Beet b6 Undversity Btatica L
C Ug@e@m@@p Arizenn GEC‘LO‘— .::':\t QUIRVEY
TUDENVIR, COLORADD

Pebruary 1h, 1037
AR MAYL

o8 . . Borshmen
et ¥. L. Emeriek

Bubject: Docket DMEA 421k (Copper) Comtrsat 1am-RS8Y, Mereuwry
Uranium and 011 Company {San Podro Mine), Santa Fs County,
New Mexicq .

v I received a telephone gzll late Wedneaday efternoom, Pebrusxy
13, 1957, from Ray C. Wood, Mining Superintendens of 80 jest ceapany,
after my memorandum was in the mail. This cell vas in sddition %o

~ one in the moraing of the game ¢ay from F. B. Baca, CGecloglst of the
company . .

Baca discussod the 1506-foct winze east of Hole 18 and 1G5
footﬁof drifting morth from the bottem of the wvirge, which was ingluded
in my memorandum with commemta. Woed reitersted Baca's prapossal and
alsc stated that they were including in their reguest adeut 100 feet 4
of drifting, cn & 270°W bearing, fras the bottom of the lower imeling
to intersest ore beds penetrated by Hole 28. This Fropesal, of coursa,
was not insluded in my memorandum. From Wocd's description, this
drift wvould crosscut the northeasterly dip of the beds and Frobably
enccunter the ove interval found in Hole 28. I gee no ebjectior to
an expleration drift in this area.

All is could have been avoided had more sreviows thought
been given %o a Stage IT progx am,; for we had asple time to discuss, it
in the office awd in the Pield. '

" @UrieIAL DI G8Y
NCEEWEBFER BB 19578 ") “nes
- [OATE | WRINED [ ¢8RE 3

N

AR

I .
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¥eoruary 13, 1957

DMEA

-~ ARTVINT OF THE INTERIOR

N e w*’i'j YR

[ S

Mr. W, M. Traver _ I
wxecutive Officer, DMuA . s
United States Department of the Iatcrior '
224 New Custombouse

Denver 2, Colorade

bv‘JJ

Re: Docket DM A 4214 (Copper)

Contract 1DM-K981

Mercury Uranium & Uil Company

San Pedro Mine

Dear 5ir:

* We have practically completed thc} first phase of drilling under DM A
Docket No. 4214 at 8an Pedro Mine ia Senta Fe County, New Mexico.

To avoid unnecessary delay to the drilling contractors on this project,

we would like to submit the fellowing praponlt for comsinustion of the project

in Phase No. 2.

Listed hereunder are nddmonal drill holen which we propose in the

second phase:-

\ Diamond Driil Hole No. 32 coordinstes North 1455'
Sast 2199' minus 70° bearing 270° through ore bed

or maximum 153! to confirm ore beds cut in Di
Drill Holes Nos. 10 & 12.

g

OFFICIAL FILE COPY

DMEA

\ Diamound Drill Hole No. 33 coordimtu North 1241ECCIVEDFER 25 1957

East 2198 minus 70° bearing 270° through ore
maximum }138' to confirm ore bed cut in Diamo:
Drill Holes Nos. 10 &k 12,

~ Diamond Drill Hole No. 34 coordinates North n
Zast 3070 plus 80° bearing 90
extension of ore ded found in Diamond Drill Holej
Nos. 23, 24 & 25.

s Diamond Drill Hole No. 35 coordmtcs North 10
kest 3226' minus 70° bearing 260° depth through
bed or maximum 125' to confirm persisteance of
bed cut in Diamond Drill iiole No. 28.

40k [ TNITIALS

CODE

] i

.depth 30' to confirm

] WS

re






Mr., W, M. Traver Page 2 February 13, 1957

\

\ Diamond Drill Hole No. 36 coordipates North 1345'
East 2254' minus 70 bearing 100" depth through ore
bed or 100' maximum to confirm persistence of ore
cut in Diamond Drill Hole No. 14 east of main fault.

Diamond Drill Hole No. 37 coordinates North 1597
East 3061' minus 90° bearing 0° depth 900' to ex-
plore possibilities of ore extensions north of present
workings in deep part of mine and particularly in ore
bed cut by Diamond Drill Holes Nos. 28 & 31. .

The second phase of DMKA project 4214 calls for 150' of winxe, and we
propose to sink this entire footage in a three compartment winze at coordinates
- North 1581' Kast 2233' to cut the thick mineralised sone encountered in Diam-
ond Drill Hole No. 12..

A total of 200’ of drifting is proposed in the second phase of this project.
We propose to distribute this drifting as follows:

(A} 100’ to be driven on a bearing of 270° from the
bottom of the existing 100' winse at coordinate
North 1207' Kast 3334' to intercept the ore bed
cut by Diamond Drill Hole No. 28. )

(B) 100" to be driven on 0° bearing on minersl horizon .
~ cut by Diamond Drill Hole No. 12 to explore ex-
tension of this mineralized zone. This drift will
start out of winze proposed at coordinates North
1581' Kast 2233'.

We also request sufficient raise footage of the 150 feet proposed for this
phase, to effect preparatory sites for the Diamond Drill Holes requested
for Phase No. 2. Itis not anticipated that more than 50 feet of this footage
will be required. ‘

inclosed hcrowitﬁ are six copies of the plan map of the San Pedro Mine
showing locations of all the above proposed work.

Very truly yours,
umac@ URANIUM & OIL COMPANY

. ﬂ7 C etSoor
Kay C.(Wood, General sperintendent

RCWivm§
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UNITED STATES

DMEA
DEFENSE MINERALS EXPLORATION ADMINISTR.

yr
WASHINGTON 25, D.C. mEWEDF EB 21 1957

" "°FEB 21 1957
22l New Customhouse DATE [ INITIALS T CODE

Denver 2, Colorado

February 18, 1957

Memorandum

-
DEPARTMENT OF THE INTEHIOR 'S FILE coPY |

)

To: Chairman, Operating Committee, DMEA

From: Bxecutive Officer, DMEA Field Tean, J&E‘g’it’ﬁ' (1T

Subject: Docket No. DMEA 4214 (Copper), Contract No. Idm-E981,
Mercury Uranium and 0il Company (San Pedro mine),
Sante Fe County, New Mexi;o

‘Bnclosed are the Government's, Division, and Docket
copies of Amendment No. 1 to Contract No. Idm-E981, which was
forwarded by your letter of February 7, 1957, for signature by
the Operator. ‘ '

Also enclosed are two copies of the Operator's letter
of February 1k, 1957.

Copies of the Amendment have been distributed to the
Operator, the Finance Office, Region III, and to others concerned.

WW\W' .

V. Mo Tra
Enclosures
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d’gwum‘y rllmm’um and O C .

600 COAL AVE,, swW /
ALBUQUERQUE. NEwW MEexico .

CARL c.l:::rmou. SR, PHONE 2.3040

2-1489
February 14, 1957
REFER TO:

DMEA

{LPARTMENT OF THE INTERJCH

FES.l&:va’@%;
Mr, W. M. Traver oL )2‘\
Executive Officer, DMEA e e TN

¢24 New Customhouse
Denvzr 2, Colorado

Dear Mr. Traver:

We are returning the Government's Division, Docket, Finance
Office and Field Team copies of the proposed amendmert Neo, 1
to Contract No. ldm-E98], completed as you requested in your
letter of February 2.

We will make a study of the change of location of tha drifting
wirovided fer under Stele 1, Item Z, and if we find it advisable, o
we will apply for an amendment, as ver your suggestion.

Very truly yours,

MERCURY URANIUM & OIL COMPANY

Vd

Ray C, ’ffv’@@d, General Su erintendent
4

RCW:vim “"W@EF“I@Q&TL—‘F@@ @@w@.’?
DHEA
-RECEWVEDEER 21 1957
"DATE | INITIALS | COud
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o Lo AR I DMEA
e e | RECEWEDYEG 15 1957 |
T T pmgg THTALS |60 |
rebruury 12, 1;957' ' C——'_,., Zub
‘ R %&J $o00 |
‘Mr. Ray C. Wood, General Superintmﬁ.ent l

Ihrcurym-animtoncmuy , SRR o
600 Cosl Averue, S, W, . - T
Albuguerque, K. N, L B - :

Be: Docket No. DMEA uak (copper) : b
© . Contract No. Jam-2981 T
'mmurynnniuateilmy R
(8an Pedro mine) , I

S:nta Yo cmmw, New liexico .

'Dear Nr. dood

Bncloaed. are the Gmrermt’s, nivision, nocket, rimnce '
Office, nnd Field Team coples of proposed Asendment No. 1 to Contract
No. Téw-E981, which has been prepared pureuant to your request, to
substitute the drilling of two additionsl holes in lfeu of perfomng
"purt of the drifting provix!ad for under. Stage 1, Itu 2 '

If the Amendment is utisfwtory, all copies are to be
sigmd by an official of Mercury Ursnivam & Oil Company authoriszed to
- sign such an instrument, the signer's title inserted, the corperate
 seal affixed; and all copies promptly returned to this office; upon :
receipt of vhich the "0perator’s Cnamr will bc forwée& to you.

: Infomtion co-ing to us :lndica’us that. it night be desireble -
'to change the location of the drifting provided for under Stage I,
Item 2, and if that is the case sxecution of an appropriste ssendment
to effect the change in the location of the. drifting will be necessary
. beforc thc vork ls commenced. ‘

Very truly yours y

g : RE . '_ . m\slgned by o
JWT:prl o W, M. TRAV
. - ce: Chairmen, Op Cotm. (2) S W M trever |
\ - Hershman = S . - Executive Officer, DMEA
L . Shaw (2) et s Field Team, Region III -
Townsend . T . S

(‘ : Corres. file






IMEA Form 7 ’ ‘

(12-56)

OFFICIAL FILE COPY
500 Date Surname Code

i

FEB 71357 e

m'o We e Traver .g
Executive 0Officer z

DA Pield Tean, Region III

22) New Customhouse Bldg. 1 // o
Denver 2, Colorado ("élﬂﬂj‘%’i‘g}
Res Docket Hp. Difia=421ly {Copper)
Hercury Uranium & Cii Company
Sen Pedro Mine
vanta ¥e County, ilew iexico
Contract No. IdmeE981

Dear lire Traver:

Bnclosed are the original and five copiles of a proposed
Amendment No. 1 (2 pa e= and 2 maps) for the cited contract, signed
by the Administrator for the Qovermment, There are alsc enclosed
two extra copies of the proposed amsndment with maps for Field Team
use, Tuis amendment has been prepared in conformance with your
memorandum dated December 27, 1956.

If the proposed amendment meets with your approval,
kindly oresent it to the Uperator for approval and signature and,
when completed, distribute the copies in the usual manner. In
the event that the amendment is not satisfactory, and cannot be
amended within your delegated authority, return all copies with
your recormendation concerning any modification.

Sincerely yours,

George C. Selfridge

Chairman, Operating Committeé};‘g)
- Juhlt/er 2/5/57

Enclosursas Copy to: Docket
Admr R File
APPRUVLDs Op. ‘Committee

Base lMetals

Frank D. Lamb e Vo) Mr, McMahon, USBM
ymer, yrean of Bines \ Mr. Kiilsgaard, USGS
Chron.
Thor H. Kiilsgaard I~ S

Member, Geological survey
‘ P. S. The location of the 255 feet of drifting hes been left umchanged.
\ However, as soon as more information is obtained, this location
rust be corrected by amendment, /2 &





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D. C.

January 25, 1957

Memorandum for the Files
Froms J. W. Alt, Base Metals Division

Subject: Justification for Amendment No. 1 for Docket No. DMEA-L21lL,
Contract No. Idm-E981, Mercury Uranium & 0il Company, San
Pedro Mine (Copper), Santa Fe County, New Mexico.

We concur with the recommendation of the Field Team and
the commodity members that the Operator be allowed to diamond drill
two additional holes, Numbers 30 and 31, which would increase the
total amount of drilling by 500 feet. Each hole would be approxi-
mately 250 feet in depth. The cost of this additional drilling
wonld be deducted from the amount allowed for drifting north (Item 2,
Stage I). The total amount of drilling (Item 1, Stage I) would be
increased from 5,700 feet to 6,200 and the amount of drifting would
be decreased from 350 feet to 255 feet. The purpose of these two
additional diamond drill holes is to determine where the proposed
drift could be more effectively driven.

This amendment does not increase the estimated total cost
of the project,

JWA/er /
e
Copy tos Fhocket
Base Metals

Chron.





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Sb&te Surname Code

hyg 40P, s

January 25, 1957

Henoxfandm

Tos Associate Solicitor, Division of Mineral Resources—

Froms Chief, Base Metals Division

Subject: Preparation of imendment No. 1 for Contract No. IdmeE981,
Docket No. DMEA=l21k, Mercury Uranium & 0il Company,
San Pedro Mine, Santa Fe County, Mew Mexico, Copper.
Will you please prspare imendment No. ) for the

cited contract. A draft of this amendment and the necessary

copies of the two maps are athached to this memorandum,

- o\ [ M)

w, e Griswold

JWAlt/er
Copy tos Docket '*

Base Metals
Chron.

8623
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UNITED STATES 3 R zga;i coPY
DEPARTMENT OF THE lNTERx{OR . ff ﬂ‘g g 1951
BUREAU OF MINES i' , o t:jf,,}_@gfbg-.
WASHINGTON 25, D. C. k Gy Deeen? L 2

Memorandum ;%);y»“,ﬂﬁﬁdyma»{zsﬂfba

i _,«:::f-‘v‘f’“a‘n’ R 3l
To: W. R. Griswold, Defense Minerals Explorat%on.Adginistratio%<.~, :
From: Commodity Specielist, Branch of Base Metals

Subject: Amendment, Contract No. Idm-E981, Docket No. DMEA L21k
' (copper), Mercury Uranium & Oil Company, Sen Pedro Mine,
Santa Fe County, New Mexico

To guide exploration from the lower level the operator
requested permission to drill 2 holes as a substitute for part of the
originally proposed drift.

Inasmuch as examination of the lower workings indicate that
the location and direction of the drift as originally proposed would
not test favorable ground and that information gained from drilling
the 2 holes would aid in determining a more effective location of the
drift, it is recommended that the amendment, as proposed by the field
examiners be approved.

A. D. McMahon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U, S G.S.
F. D. Lamb
Files





IN REPLY REFER TO:
, G o
U J\) aL ‘\&/ o

UNITED STATES

DEPARTMENT OF THE INTERIOR | ///l | &<~ (22
GEOLOGICAL SURVEY ST 1225
WASHINGTON 25, D.C. i ~_§ ‘

L AR s \
s

January 9,~ 9517 14~;:_—3 S

I 1

Re: mmhalu * .

Mercury Uranium & Oil Co.

San Pedro Mine T

Santa Fe County, New Mexico
Copper

Memorandum

To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. “S. Geological Survey
Subject: Review of Field Team Report recommending amendment

The examiners and Field Team recommend an amendment allowing
for changes in the location of 5 diamond drill holes and the substitution
of diamond drilling for a commensurate footage of drifting.

Inasmuch as the maximum distance involved in the changes in
the locations of the drill holes is 25 feet the changes should be
approved.

Substitution of drilling for d.rif'bing is requested because of
changed concepts as to the position of the so-called favorable "Spanish"
beds. The reason is entirely adequate.

I concur with the recommendation.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTE
DEFENSE MINERALS EXPLORATION ADMINISTRATI

WASHINGTON 25, D.C. M

I e v

copep JAN 2 1957 1957
b R T TNITIALS | GOPE_

e e

22k New Customhouse

Denver 2, Colorado Decuber 27, %25_6__,
It s+
,,...l‘,——ﬁwﬂ
o

Memorandum ‘ \p__,_,
____-—--———-—’"‘—";1-”‘5

I
To: Chairman, Operating Committee, DMEA l
From: Executive Ofﬁcer, DMEA Field Team, Region III.

Subject: Docket No. DMEA-421% (Copper), Contract No. Idm-E981,
Mercury Ursnium & 0il_Company (San Pedro Mine ),
Santa Fe County, New Mexico

Enclosed are four coplies of approvel from the IMEA Field
Team, Region III, to change the locations of five drill holes provided
for under Stage I of the Contract.

Also enclosed is the following material pertaining to the
change of location of the five drill holes mentioned above and a pro-
posed amendment to the Contract to provide for the drilling of two
additional holes in lieu of a part of the drifting provided for under
Item 2, Stage I, of the Contract:

1. Origina.l and one copy of the Operator's letter of
December 10, 1956, with attached map, which con-
stitutes & request for approval of the change in
location of five holes and the dArilling of two
additional holes.

2. Original and three copies of a Jjoint memorandum re-
port, dated December 14, 1956, from D. E. Redmon,
Mining Engineer, Bureau of Mines, and J. N. Faick,
and W. L. Emerick, Geologists, Geologists, Geologica.l
Survey..

3. 6rigina.1 and three copies of & supplemental Joint
memorandum, dated December 17, 1956, from W. L. Em-
erick and J. N. Faick, Geologists, Geological. Survey.

4. Nine extra copies, each, of two maps, "Figure 1-A" .
and "Figure 2-A". .
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Preparation of an amendment of the nature involved to pro-
vide two additional drill holes in lieu of part of the drifting, is
deemed not within the authority delegated to this office. Therefore,
the metter is forwarded for your consideration and appropriate action.

It is recommended that e suitable amendment be prepared to
add drill holes Nos. 30 and 31 to "Table I (To accompany Figure 3)"
which is & part of the contract, and that appropriate changes be made
in the recitation describing the work and the estimated costs of the
work in Exhibit "A" to substitute the drilling of two additional holes
in lieu of a part of the drifting authorized under Stege I, Item 2.
The footages of the drilling and drifting involved are outlined on
page 5 of the enclosed joint memorandum dated December 1k, 1956, from

Redmon, Faick, and Emerick.
\U NIV

JUL/\
Enclosures V. M, Traver .
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OME A UNITED STATES RECEIVED
KR OF - DEPARPMENT OF THE INTERIOR DEC 19 1956
i OLOGICAL SURVEY
£EC 211950 ) u. s.
| s 1 BOX H3E6 University Station GEOLOGICAL SURVEY
L‘Ei;bl.‘COLOR,‘\‘D cTucson, Arizona DENVER, COLORADO
DENVER, COLORSZE :
MEMORANDUM December 17, 1956
To: Executive Officer, DMEA Figld Team, Region III
From; W. L. Emerick Through: E. N. Harshman &%7/

J. N. Faick J, F. Shaﬁéggzézz%—»

Subject: Docket DMEA 4214 (Copper) Contract Idm-E981, Mercury Uranium
and 0il Company (San Pedro Mine), Santa Fe County, New Mexico

Reference is made to the joint Redmon, Faick, and Emerick memo-
randum to W. M. Traver on the above docket, dated December 1%, 1956,
and letter to W. M. Traver from Anderson Development Corporation, Ray
C. Wood, Supt., dated December 10, 1956. Certain minor discrepancies
in coordinates of drill holes are noted between the examining team's
and the operator's submittals.

It is probable that not all of the drill hole coordinates on
relocations, as given to the examining team by the operator, had been re-
calculated on December 6, 1956, the date of visit to the mine. It is our
recommendation that the operator's calculated coordinates for all hole
relocations, namely, drill holes Nos. 22, 26, 27, 28, and 29, be accepted.
These calculated coordinates are as follows:

Approx. original Recommended Bearing = Est.depth
Hole coordinatqi__ Coordinates Inclination in feet
. No. N E N E :
f#eo 1095 2600 1072 2616 N80°E +80° 55
#o 1070 3025 1051 30L45 NBO°E +75° 100
f#o1 1190 3245 1195 3260 NBO°E +65° 60
#8 1200 3280 1205 3305 S80°W +57° 200
#29 1210 3335 1220 3335 NBOE +35° 50

It is also recommended that the coordinates and bearings for the
two holes requested as a partial substitution for some of the 350-foot
exploration drift be accepted in consideration for an amendment to the
contract, namely:

Recommended Bearing Est. Depth
Hole No. Coordinates Inclination in feet
N E
30 1277 3320 N T8E -60° 250

31 1277 3320 S 78W -60° 250

o o TR
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No additional changes in the narrative Br figures of the Joint
Redmon, Faick, and Emerick memorandum are anticipated.

I omerik

W. L. Emerick
U. S. Geological Survey

A

Je. Faick(”

U. S. Geological Survey
WLE :ms

cc. Travér (8)
Harshman
Shaw
Emerick





. . IN REPLY REFER TO:

J UNITED STATES
IWIEA ‘2 -
DrFAITTMEN OF EEAR' v _T OF THE INTERIRE C E ' V E D
.~ GEOLOGICAL SURVEY 201
b EGLIN [IOIX Tu Univgiit}' Statlmbiv. of Mineral Technology
e cson, zona - BUREAU OF
DENVER, COLORADG) Denver Experimewtlg‘fastion
MEMORANDUM Dec&RBYE: B7}°EY56
Tos Executive Officer, DMEA Field Team, Region III
Froms D. E. Redmon, J. N. Faick and W. L. Emerick

Through: E. N. Harshman 5:53779L

Subject; | Docket DMEA L4214 (Copper) Contract Idm-E981,
Mercury Ursnium and Oil Company (Sen Pedro Mine),
Santa Fe County, New Mexico
At the request of the subject operator in a letter dated November
23, 1956, a DMEA exé.mining team consisting of D. E. Redmon, U. S. Bureau
of Mines, and J. N. Faick and W. L. Emerick, U. Sf'Geological Survey,
visited subject property in company of R.“G:‘Wbod, Superintendent. Pur-
pose of the visit was to esteblish starting points for underground
diamond drill holes and stations, and to study possible~changes in the
proposed 350 foot drift to the north of stope 31-ll. The operators
are requesting permission to substitute 2 diamond drill holes for part
of the proposed 350 foot driftg
Slight changes in the proposed locations of 5 holes are required
to take advantage of local conditions. In lieu of the approximate co-
ordinate locations indicated in "Table No. 1" of the Memorandum report
of May 21, 1956, by T. M. Romslo, U. S. Bureau of Mines, and J. N. Faick,
U,;S. Geological Survey, the accurately established take-off points

are recommended by the examining team for these 5 prqposed drill holes.
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No change in original objectives, depths or inclinations of the

holes would incur from the minor re-locations recommended. The

original coordinates and the new proposed coordinates, and the

bearing, inclination and estimated depths are given below.

Approx. original Recommended
Hole Coordinates . Coordinates
No. N E N E
#26 1070 3025 1051 3045
#27 1190 3245 1190 3260
#28 1200 3280 1265 3305
#29 1210 3335 1220 3335
feo 1095 2600 1075 2630
#11 1070 2752 1060 N é760

#26
#21
#28
#29
ffoo

#11

Reasons for

moved to

Bearing Est. depth
Inclination in feet

N80 E
N 8 E
s8w
N80 E
NS8O E

00

changing the locations of the above

+75° 100
+65° | 60
-57° 200
+35° 50
+80° 55
-90° 900

holes are as followsg

avoid loose rock at original location.

moved to avoid loose rock at original location.

moved to avoid drilling into old mine workings.

moved to

moyed to

avoid winze.

moved asbout 12 feet to obtain good location to collar hole.

_obtain better place to collar the hole. |
|
\
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The above requested changes in iocation of holgs are of a minor
nature and do not modify the intent of the contract; therefore it is
recommended that the new proposed loéations be approved. The modi-
fied drilling program is shown on the attached Figs. l-A and 2-A.

Additional changes in the contract are being requested by the
operator to allow for modification of some of the proposed explora=-
tion on the bottom level of tﬁe mine, The operators request permis-
sion to‘substitute 2 diamond drill holes for part of the proposed
350-foot exploration drift. Thj.s proposal represents a significant
change in the contract; therefore an explenation is necessary.

When the mine was examined on previous occasions by DMEA the
lower workings were inaccessible due to flooding, and the original
exploration proéram was based on interpretation of old maps of the
flooded workings. These are now accessible and inspection of the
workings is possible because of lowering of the water levels.

Examination of the lowér workings indicates that the proposed

drift as provided by the contract is stratigraphically too high to

~ be most effective for exploration purposes. Conditions in the lower

workings suggest that the beds strike northwesterly and dip north-
east; consequently the drift as originally proposed would tend to
extend into unfavorable or barren beds above the "Spanish Series"

that usually contain the ore. The drift might be more effective
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if driven at some other place and along some other bearing; however,
there is a£ present no evidence to indicate how the drift can be
improved.

To guide exploration from the lower level the operators
request permission to drill 2 holes as a substitute for part of
the'origihally proposed drift. The holes would be drilled down
at -60°, from near the face of the most northeésterly drift on the
lower level. These proposed holes are shown on the attached plan
and section. The bearing of the holes would be NBO°E and S80°W
respectively, and each would be sbout 250 feet deep. As shown on
the sections, the S80°W hole would cut across nearly all of the
favorsble beds as it would be started in the upper 2L béd near the
top of the favorable series. The NSO°E hole would be drilled at a
small angle to the dip of the beds and probably would not penetrate
the entire séqpence of favorable beds. This hole}would test the
favorable beds near the assumed position of the marble line élong
which most of the known ore is loéalized, and would help establish
the trend of ore at this depth. The knowledge gained from drilling
these two holes would aid iﬁ determining whgre the proposed drift
could be more effectively driven.

The cost of the two proposed holes is to be $7.50 per foqt, or
the same as allowed by cqntraét for the other driil holes. The cost
is to be deducted from the amount allowed for the 350 feet of drift-

ing, as provided by stage I of the contract. The allowable drilling





p
would then be increased by 500 feet, with an increased cost
amounting to $3750. This amount is to be deducted from the
amount allowed for the drift. Thus, the revised costs of
stage I of the progra.m. would be as follows:

l. 6200 ft. of diamond drilling _
(item 1) - @ $7.50/ft. = $46,500

2. 255 ft. drifting (approx.)
e $39f50 = 10,075

As indicated above, the 2 drill holes proposed by the ap-
Plicant have considerable merit in exploration of the San Pedro
mine; therefore we recommend that the request be granted and
that the contract be amended to allow for the proposed changese.

NEN @
JY N. Faick, U. S. Geological Survey
W. L. Emerick, U. S. Geological Survey

Ml 2t

» Redmon, U. S. Bureau of Mines

JNF -WLE sms

cc. Traver (8)
Harshman
Shaw
Emerick





I Y S ¢
’ o o%zc{suon fbsus[‘o/zmsnt Coz/zo'zatéon

CARL C. ANDERSON. SR. December 10, 1956 600 COAL AVE., SW

PRESIDENT ALBUQUERQUE, NEW MEXICO
: .
DMEA

PHONE 2-3040 OR 2-1489

\' DEPARTMENT OF THE INTERIOR
REFER TO:
DEC 12 1956
Mr. W.M. Traver REGION [II
Executive Officer, D.M.E.A. . DENVER, COLORADO

United States Department of the Interior
224 New Customhouse
Denver 2, Colorado

Re: Docket DMEA 421k (Copper)
_ Contract idm-E981
Mercury Uranium and 0il Company
San Pedro Mine

Dear Mr. Traver:

On December 6, 1956, Mr. D. E. Redmofy of the Bureau of Mines,
Denver, Colorado, Mr. John N. Faick and Mr. W. L. Emerick, USGS, Tucson,
Arizona, visited the San Pedro mine to inspect underground Diamond Drill
hole sites and study the proposed 350 foot drift to the north from
Stope 31-11.

The following changes are requested:

Hole No. 22 from coordinates N1095 E2600 to N10T72 E2616.
Hole No. 26 from coordinates N1070 E3025 to N1051 E30L45.
Hole No. 27 from coordinates N1190 E3245 to N1195 E3260.
Hole No. 28 from coordinates N1200 E3280 to N1205 E3305.
Hole No. 29 from coordinates N1210 E3335 to N1220 E3335.

We also request that two more diamond drill holes be drilled
before driving the drift to the north from Stope 31-11. These heles would
be located at coordinates N1277 E3320, Hole No. 30 to test for the ex-
tension of the marble line and hole No. 31 to cut the favorable beds '
below 31-11 Stope.

Hole No. 30 bearing N78° E slope - 600 gepth 250°.
Hole No. 31 bearing S78° W slope -60° , depth 250°.

We request that part of the money to be spent in the drift to the
north out of stope 31-11 be converted to pay for this additional drilling.
It is our opinion that more information should be obtained concerning the
location of the marble line in this area and the lower beds before driving
the drift to the north.
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Mr. W. M. Traver
Executive Officer, D.M.E.A,
Denver 2, Colorado -2~ December 10, 1956 ‘

of the Diamond Drill holes on corrected locations and proposed holes

Enclosed are six (6) copies of the map showing the location 1
Nos. 30 and 31. i

Very truly yours,

ANDERSON DEVELOPMENT CORPORATION

“7 © “/""7/

Ray C. Wood,
Mining Superintendent |

RCW/o01 | ‘

encls.






R UNITED SsTATES .
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25, D C

" 224 New Customhouse S
Denver 2, Colorado:

M&mgr&nﬂ@ |

Tos | | £; N. Kauhmn (2)

',Fgams X Lxecutivc *’X‘ﬁcu. nMEA "ield ’I‘um. Region lﬂ

a.x’ubjlevcf: | Docknf DMEA 42:4 (qupcr) L.autract ldm-&’&.
EENE Hltclry Uranium and Ofl Company (San Pedro Mine)
. -Santa Fe Cw.uty. Now Maxlca : ,

' ‘ ﬁ.n:lond are two copiu of a lctur trom the subject
. Opqntnr. dated November 23, 1986, Tequesting that DMEA
personnel visit the subject property in the immediate future to

establish locations for diamond drill stations and to study the - - -

. yrapoud ”c foot um to the north ot uopg 3;,..11

g , N«u make the ueuury aruaumuitt tnd bave a
;culoght and eagimcr visit m property as soon as pouiblt. :

T Ongmal sngned by .
o WO ML TRAVEDR

""*‘-‘,"’h"’u; Traver

- mch\mnu

oosy L ke
o . Lm . . - E .
5 Fowmsed Gomen. @) { wlcopy of Opests.

‘borrnp‘ E”l

| ) lctur o
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"~ UNITED STATES
DEPARTMENT OF THE INTERIOR g‘zgea

ng
DEFENSE MINERALS EXPLORATION ADMINISTRATION @C
D am =
4 4 , WASHINGTON 25, D. C. ~o 855
224 New Customhouse IR
Denver 2, Colorado ’ October 5, 1956

Memorandum . o
To: Chairman, orperating Committee, DMEA
From: Executive Officer s DMEA Field Team, Region IIT

Subject: Docket No. IMEA 421k (Copper), Contract No. I dm-E981,
Mercury Uranium & 0il Company (San Pedro mine), Santa
Fe County, New Mexico . ,

Enclosed are four copies of approval issued by the DMEA
Field Team, Region III, for the change in the locations of three
drill holes undgr thg.sup_,jec‘t;l cont?act.

Also enclosed are two copies of the Operator's request
rertaining to the matter and four copies of a memorandum, dated
August 15, 1956, from W. D. McMillan, Mining Engineer, Bureau of
Mines. ]

Copies of the approval for change in the location of the
drill holes have been distributed to the Operator, the Finance
Office, Region III, and to others concerned.

W) ey

W. M¢ Traver
Enclosures





UNITED STATES ~ D
DEPARTMENT OF THE INTERIOR .
o DEFENSE MINERALS EXPLORATION ADMINISTRATION 05T £ 1UL3

‘ oo , WASHINGTON 25, D. C. » 7
Denver 2, Colorado B CERTIFIED MII_‘ . October 5, 1956

'lr. Ray C lhod, General Snperintcbdant
Nercury Uranium & 011 Compeny
600 Coal. Avemue, Soutimest '
Albuguerque, New Mexico : '
: m Docm No. IMEA uzlh (Copper)
Contract No. Iam-B981
‘Mercury Uranium & 01l Cquo.ny
(San Pedro mine) -
c . Santu Pe COunt:f, M Mexico -
Pear Mr. Woodi .
Reference is made to your J.’ettor ot m&m 25, 1956 concerning
the proposed change in the locations of drill holes Bos. 1 and 2. Yn lieu
of drming holes Noe. 1 sud 2 st the spproximste coordinste locations indi-
cated in 'Tuble No.l" vhich accompanies the mep, “Figure 3," attachsd to the
contract, tha holu uqr be located md drmml s follows:

Bols No. Apm Coordinates Recommended Coomiu‘bes Bearing Inclin- Est.Dep- |

1 1905 ke 105 --'1:m' 0 -%° %

oucctin ~ To explore favorsble beds helow old open cut.
© Origioal location ma not rm the bctm
- gf the old open cut. :

e gk 1%s 190 s 50

Wojective - To explore morthward . sxtension of stopes in the
- Spanish Series. Original losstion would probably
aotmchthuhttmormopcn cutandnight
run into old wrkinu.

It 1s acecyt-blc to the Goveroment that hole No. S be drilled u:
coordinates %k.19 N. and 1881.91 K. instesd of at ccordinates 975 K. and
1900 B. as crisi.m.uy proposed. : _ ,

If the revised loutim Grf holes m 1 and 2 are not utinmtory
10 you, please defer drilling the two holes until tise metter is discussed
with M Field Exsminer, ¥. B. McMillan, on his next visit to the property.





- , nothin.g in this apmm z'or chmaa m 1ocv.txbm of drill holea

shall be construed to increase the sstimated total cost of the project, -
. the aggregate smount wvhich the Government may be raquired to coutrsbuu, o

mrthnfixdumtcantorwituofmk , , .

ery truly yom,

m‘ !‘hl& M, chion 11

JWT: prl
cc: Chairman, Op. Comm. (L)
. Finance Office, Region III’
- Amendment rile, Region III
. Barshman
", Shaw
Townsend
Corres. file
.Chron.
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- ags’g./(zwu% Vnantum and O Co. .
800 COAL AVE., OW S S
ALBUQUERQUE. NEW MEXICO P

- &, ' PR
GARL C. ANDORDON, 8it. © .. 07 PHONE 8-3040
S 2.1480

PREOIDAIT
REFER TO:
September 10, 1956
Lo A

| CoeTTAL L TRE N E,RIOF?'
Mp. W, M. Traver L E el
Executive Officer, DMEA S ji
United States Department of the Interior o égﬂ::Lgﬂ"“ é;\

224 New Customhouse
Denver 2, Colorado

| Re: Docket DMEA A21§&(Gppper) ®
- Contract 1dk-E93l ~
Mercury Uranlum & 0.1 Company

| - gan Pedro Mine
1 ganta Fe County, New Mexico

Dear Sir:

Andersons letter of August 2nd, 1956.
We have been delayed, due to the fact, that the Circulat-

° ingz Pump whicn we nad ordered has not arrived. However,
we are informed by tic Joy Manufacturing Company the pump
will oe shipped by September ll. Ve now expect to nave
it here around the 15th of Septenver. In the meantlue,
we are proceeding with a new survey and will send you &

copy wnen 1t 1s completed.

|
|
|
Very truly yours,

Refering to Mr.

MERCURY UiAN1UM AND 01I. COMPANY,

7/ 7
\(ag < o ot
ﬁiy—ﬁ} Wwood, 7/

seneral Superintendent.

RCW /ow

cc: Mr., John F. Shaw
Mr. W.D. McMillan
U.S. Bureau of Mines

Room 137
Building 20, Denver Federal Center

enver 2, Colorado






S o ) (/l* 'zcu'zf/ q/[rcamum anc[ OL[Q
. C - o 600 COAL AVE., sW

' ALBUQUERQUE NEwW MEXICO
CARL C. ANDERSON, SR. L o ’ : o o PHONE 2-3040"

PROsloENT . . September 25, 1956 = - - 2.1489

REFER TO:

Mr. W. M, Traver o

Executive Officer, DMEA

‘United States Department of the Interior
224 New Customhouse

Denver 2, Colorado

Re: Docket DMEA L4218y ( Copper)
Contract idm-E98
" Mercury Uranium and 011 Company
, San Pedro Mine '

Dear Mr. Traver: .

Referring to my letter to &bu of September 10, 1956, our
new survey of the surface holes Nos. 1 through 8 is now completed and
I am enclosing a set of five (5) copies.-H

" We find that our origlnal location of hole No. 5 énd which we
nad drilled to & depth of approximately eighty (80) feet is located
at coordinates 944,19 N and 1881.91 E instea.d of coordinates 975 N
and 1900 E as originally proposed .

We believe that the information we will obtaln from the
. present hole location will be of the same velue as the original;
therefore, we request that a chenge in the location of hole Ng. 5
from the original location of coordinates 975 N and 1900 E to the
new locztion coordinstes 944.19 N and 1881.91 E be approved.

After study of the terrain at holes Nos. 1 and 2 we believe
that no information of value can be obtained at these sites and
pequest that Mr. W. D. McMillan, Mining Engineer in charge of this
projJect for your department, confirm our observation and relocate
or cancel these two holes..

o Very truly yours,r \4

MERCURY URANIUM AND OIL COMPANY;

Ray C. Wbod,
_ : o General Superintendent. '

RCW/ol A ,
cc: Mr. John F. Shaw ’ ' ' -

- U.S. Bureau of Mines

Room 138

Building 20 Denver Federal Center

Denver 2, Colorado :

e
-

One copy of mep ( Plan of Diamond Drlll hole locations) mailed to : "
Mr. John F. Shaw. _ :






UNITED STATES «
'DEPARTMENT OF THE INTERIOR |
 DEFENSE MINERALS EXPLORATION ADMINISTRATION g iyTD)
WASHINGTON 25, D. C. '

224 Few Custombouse n o o e G 1EGS
. Denvar 2, . Colorsdo . CERTIFIZD MAIL , Oetober 5, 1956

~ Mx. Ray C. Wood, Genaral Superintendent
Mercury Uranium & 011 Company
600 Cosl Avamue, Soutihwest ,
Albuquerque, Nev Mexico _ ._ e

’ ' Re: Docket No. IMEA hR1h (Copper)

Coutract No. Idm-E981
‘Marcury Uranium & 0il Coepany

| {Ban Fedro mine) -
) Sants Fe County, New Mexi

Dear Mr. Woods . , '

A Reference is made to your latter of September 25, 1956 concerning
the proposed change in the locations of drill holes Nos. 1 aod 2. In lieu
of drilling holes Nos. 1 and 2 et the sprroximste coordinate locetions indi-
sated in Table No.l” which accompeniss the map, are %,” sttached to the
 contract, the holes may be located and drilled as follows:

Hole No. Approx. Coordinates Recommended Coordinstes Besring Inalin- Ret.Deps
N. E. - W : . E.‘, ) ) ation th feet .

ises  ame 3% 1% 6 -0 0

Objsctive -0 axplors favorable beds below old open cut.
-~ Origicel location would not reach the bottom
of the 0ld open cut. o '

e g0 1% o Rt RS

ObJjective « To explore northward extension of stopes in the
Spenish Saries, Original loeation would probably
not reach the bottom of the open cut and might
run into old workings. ‘ .

-

It im scceptable to the Goversment that hole No. 5 be drilled at
coordinates 9uk.19 N. and 1881.91 E. instead of st coordinates 975 K. and
1900 E. as originally proyossd. e

. If the revised looaticns of holes Moa. 1 and 2 are not satisfactory .
to you, plesse defer drilling the two holes until the mstter is discussed - |
with DMEA Pield Exsminer, W. D. Nedillan, on his next visit to the propexty.
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 UNITED STATES (:/
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
| ' WASHINGTON 25, D. C:

224 New Custombouse

Denver 2, Colorado ... August 16, 1956
Memozrandum
To: : ‘I’ A Chriat«ucn : ' |
From: Ezccutin OIﬂcer. DMEA Field 'l'eam. Region m
' A

Subject:  Docket DMEA €212 (Copper) Contract Idm-E981,
Mercary Urasium and Oil Company (San Pedro mine)
Santa Fe Co\mty New luxicc .

: " Enclosed is a copy of a letter from the subject Opcr;tor. :
dated Augntt 9, 1956 rcqnnting a change of addreu. ‘ '

| ‘ Payments under the contract are to be mailed to the new
o " address as follows .

Marcury Uuninm and Oil Company

o T . 600 Coal Avenue, S. W.
- Albuquerqne. New Mexico

W M. TRA\‘JF{”::{
» :  W. M. Traver

‘ Enclnsurei

Cily ‘ S

ce: Corrtap E981 | S ‘ |
Sec.Op.Comm. (2) }.. —— = RE"
Harshman _ )wlcopy of Open:ox's _
Shaw (2) - ) letter . 4Hr‘ 79
Townsend = . ) : ' -

Chrom..

\
‘?UU" -
\






' EXecutive OPficer, DMEA

L Ih&nver 2, %101-&&0

‘ﬂ 1}5G 1t is hereby requested that tha addrot% of tba ':
- referenced company &% listed in the .centraet be .

ﬂ.matter.A,

FEEfol

| XXXOOOOCOUREX

| 600 Coal S.W.

August 9, 1956

Mr. H M. Traver

United States Bwp&rt‘.mnnt cf thq :ncemoz-]
‘234 Rew Customhouse ,

Ran Buuket DMEA h?lé&(ebpper)

‘ Contreat Idm-E981 '

. Nepcury. Uranium & 911 cqmpany
~1*aanun Fe County. siw meiao

'Dear Mp . Traver:

In camplzanca witp your lettar cr August 6
ehanged to 600 Coal Avunun) 8. w,, Aluuquerque Xéw '
beico.

Thank you for wl;mg our ‘az;-f;efnuan f‘tr*’f.ﬂ’%“‘ 7

_:Very truly yours,

| mcvm URANIUM & OIL comam,'

,,&W\-—P 4 £
- BarY . Anderecs,
‘ ?resident.






 UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION :’ P z.ﬂ_h. o
WASHINGTON 25, D.C. v s

224 New Customhouse . - _ § .
Denver 2, Colorads R . August b, 1956

Mr. Carl C. Andersom, Sr. ‘
Mercury Uranium and Oil Cmny
600 Coal Avenue, 8. W,
Albuquerque, New Mexico . _ T ‘
3 Re: Docket DMEA 4214 (Copper)
Contract ldm-E981
Merxcury Uraniui and Oil Company -
San Pedro Mine
~8anta Fe County, New Msxico

-mn ur m‘rm ’

Reference is made to your letter of Awt 2, 19%86. Ve
note that the return address on the letterhead is different from the
address of the referenced compaay as listed in the contract. Please
advise this office regarding the correct address. . S

. . If the address of the company is other than shows in the
contract, it will be necessary that you submit in writing a requast
for change of address. The original and #ix c'piss of such roqwccts

are required by this sffice.

Vary truly yours,

- W. M. TRAWE:
W. M. Traver :
_ Executive Officer, DMEA
o ~ Field Team, Region I
JDC:jy R |
‘cc: Corresp. E981 '
' Sec. Op. Comm. (Z) e
Shaw (2)
- Townsend
Chromn. '

DEPARTMENT OF THE INTERIOR ﬁ:&,w; B






|  UNITED STATES W

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~  $0@
“ ' WASHINGTON 25, D.C. '

AUG - 61956

¥r. W. N, Traver

Execuiive Qffiser

IMEA Pield Team, Region IIX
22l Bew Customhouse Bldg.

- Denrver, Colorsde

~ Resg mk.M(W)
Hercury Ursmimm & Qil Cempany
Saun Pedro Mine
Sante Fe County, New Nexiee
Contract No. Idn-k981

Dur wr. ?ram:

Hiﬂrawmuhcimm”t,munmmmm
eopy to your letber to Mr. Carl C. Andwrmson, dated July 13, 1966, We
wish to take this eccasion to congrstulate you on this letter, it
. eeriainly eentains wwch valuahls informatien te the Operater who is
- about @ start work on & new eontrast. The imstrectisns cantained
in this letter should avoid any niswnderstanding betwssn the Govern-
mmmopmwummammmtm.

sm.n:q yours,

W. S. Martin -
| ACTING caaim, onratim ca-m.o@@’

JWAlt/er 8/6/56 f

”mm"‘ . Copy to: Docket ™
: ' o L Admr R File
FRANK D. LAMB =~ f% Up, Committee
i D LANiB ) Base detals
Nesber , Buresn of Kines . - " Mr. Pennington, USBM
: A : . : Mr. Kiilsgaard, USGS
N..E. Nelson i : /"; a : ' C
fiowber, Geologieal Survey —

s






AUG-61956 . - :2252 /;

Buesuiive Offteer ‘Ret  Dockes N4 21k (Copper)
INEL Field Tsam, Reglom IXI Contrast Idm-K961

Baress of Fines Nereury Ursniom & 011 Cempany
2eh New Custoshouse Building (mmm)

Deawer 2, Colorade , A Cong 5

Thare is enslened, Wiﬁ.amat%um&;
1dn-E981, Neveury Ureniws & 011 Cowpazy, whieh was inadwert-
nﬁytm«Mum

Ss.mw youve,
8. Martin
v ACTING Mm, Operasing Comities &5)
Englovare
APPROVEDs

FRANK D, LAMB /’ | |
Fodber, Darean of Rines MS) REAdmmstren - 8/3/56
Copy tos Adw, B, Fils
Opereting Comittes

N. E. Nelson : o :rr. O4iawold
i ‘ » Kiilagaard
R T Y6 O et
, ‘ , . . Ad
Mail & l‘uog/
Chyon.

Q\Ql
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' 000‘0"00*00100"00‘00‘QOQ&QOQQCOQ#!’

14X4401(01) Revolving Fu
" Production Act, Interior. (Al
Workmg Fund to Offxce of the Sesy)

M. W, M, Traver, mﬁm 0ffi0er

Denver 2, comadn

‘DA Field Tess, Reglon YT ,m’ sy
- Bareas of Mines T | M |
mmcumm-cnmm | e SRS ‘

Nesssge: | |

RE MERCUKY URANIUM AND OIL COMPANY como.ci; IDCERT MO, 421k, O FIELD TEAM
AXND FINANCE OFFICE COPIES MAILED JULY 27, TSI GONTAACT SIMDSK AAD DATE WERE
TRADVERTEATLY OKISTED, PLEASE EMYER CONIRACT X0, 961 AMD DATE OF JULY 27 ON
YOUR GOPIES OF CONTRACE. | -

R/ S.‘".Marﬁn._
W. WITIIGS S. MARTIN |

Rl!Muum 7/30/56 :'

Copy to: Adu. R, File
o Operating Committes
Docled
Connruuon
Chren,
Bar, of lii.nn, Audﬁ.t Div., Ra. 2509
Mail & Fih'/





! B Dept. of the Igterior
} | | - Detense inerals Pxploration Adwin,

14X4401(01‘)"Révol*:ing Fund, Defsnse
_Production Act, Interior (Allscated
Working Fund to Office of the Seey.)

My, Carl C. Anderson, Presidemt R "  July 30, 1986
lmyvmiunmdt’)ilcmpw U . w20,
m - Bth str“t’ xowo
Albuquerqus, iew Nexico
Message: . ' 4
REBOURLET JULY 27, 1956, TRANSNI TTING OPW‘S COPY. OF EIPWHO& CONTRACT,
DOCKET NO. DMEA 421l, CONTRACS NOMSEH AND DATR INADVERTEWTLY QMITEED. CONTRAGT

¥O. 981 ASSIGNED AND DAfED JULY 27, 1956.

€. O. Mittendor? (,“{{w

C. O. XITTENDORF
ADMINISTRATOR

} REAdama:mm - 7/30/56
\
\

Copy to: Administrator
Adm, R, File
Docket
Confirmatio
Chron. . —
Bureau of Mines, Audit Div., Rm. 2509
Mail & Files,—






RECEIVED
JUL 3 11956

/ :

DN 235 BUR MINES 7-30-5¢ 1-08

CHAIRMAN, OPERATING COMMITTEE, DMEA

MERCURY URANIUM AND OIL COMPANY. COPIES OF
7-27-56 -DO NOT CONTAIN

I W
| JRE DOCKET DMEA 4214,
‘ “CONTRACT FORWARDED BY YOUR LETTER OF 7"

¥ CONTRACT NUMBER OR DATE OF CONTRACT. PLEASE ADVISE BY RETURN TT.

W M TRAVER .
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. S R . . File Copy
o - LN S Surnamjg_ '
- UNITED STATES o - s ON
 DEPARTMENT OF THE INTERIOR 24

DEFENSE MINERALS EXPLORATION ADMINISTRATION sm
WASHINGTON 25 D.C.

J”Lﬁ' 2iges
T e

Nr, W. M, Traver

Executive Offficer o D S

DMLA Field Team, Region III - B '

22} New Custombouse Bldg. : » . o
 Denver 2, Colerado

Re: Docket Kow Liica<i2ll (Copper)
Bercury Uramium & (il Compamy
San Pedro Mine
Santa Fe Couaty, New Mexies
Dear #r. Ira'nr: | |
| leoud are the Fiold Tm and the Piuncc Office
eopies of tho contract "aignod by the Operator and the
Gemmt» o _ | “
We are llu nnclccing two cctra copies of Anm I,

‘Exhibit A", two maps, and Table I for the use of the Field

. _ Sincetclyycm, (}—/
B Geovm O Sl %u/‘
: Ghlinnn, Qperating Cz'ét
Totonres e
: AF’PROV&.D: e . o gglf‘ct;m;ﬁzee ‘
| - 2&7 %) R . ﬁis‘“’-pl‘ziiii;oh USBM
m’ Sureaw of Hines  Mp: Kiilsgaard, USGS
| E.il\&igbn 4‘%/ - . © Chron. .





L L f' , : File Copy
‘ o e TR ‘ °urnamea” |
. UNITED STATES o o Yi\w’&
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25, D..C.

| Me? o
Mr, Carl C. Anderson, Presidnﬁ | ‘

~ Mersury Uraniwm and 0il Cempany
112 - Bth Street, N. W,

~ Albwgoerque, New Hexieo
' - Re: Decket No. DNEA-§21k (Copper)
Mercury Upanium and 0il Gompany
San Pedro Mine
Santa Fe County, New Mexico
Dear Mr. Anderwm ‘
Referring to your letter to Mr. W. M. Traver, Executive
foicer, DGEA Field 'rm, Region III, datsd July 18, 1956, we
ars enclosing the "Operator's Copy* of the eited eontract s ¥hieh

. hasz been sigud by the Gwment.

' 8incerely yours,

g Adnmi:trttor .
Enclosure
JWALt/er 7/25/56
Copy to: WYocket
Admr R File
Ope Committee
Base Metals _
Mr, Pennington, USBM -
Mr. Kiilegaard, USGS
Region IIT (2)
Chron.





UNITED STATES
DEPARTMENT OF THE INTERIOR = 7.

DEFENSE MINERALS EXPLORATION ADMINISTRATION 5, ™+éel’
LER gy

WASHINGTON 25, D. C. S0

224 New Customhouse "
Denver 2, Colorado " .. July 20, 1956

Memorandunﬁ/

To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA L4214 (Copper), Mercury Uranium and Oil
’ Company (San Pedro mine), Santa Fe County, New Mexico -
Proposed Exploration ,Project Contract (Short Form)

Enclosed are the Government's, Division, Docket, Opera-
tor's, Finance Office, and Field Team copies of a proposed
Exploration Projecet Contract which was forwarded by your letter
of June 29, 1956, with instructions that after signature by the
Operator all copies were to be returned to you for signature by
the Administrator.

Also enclosed are the original and one copy of a letter,
dated July 18, 1956, from Carl C. Anderson, Sr., President, Mercury
Uranium and Oil Company, with attached revised page 2 of the lease.

The starting date of August 15, 1956, indicated in Mr.
Anderson's letter, has not been inserted under Article 1 because we
are uncertain as to whether the Contract will be distributed to the
Operator by that date. Neither has the number of _unpatented claims,
advised by the Operator to be fourteen, been inserted in Annex I.

 YZa
/zéﬁ///w. M. Traver

Enclosures





/o, O,

| o
. d’/(swwcy Unanium and Ol Co.

112 EIGHTH STREET, NW \
ALBUQUERQUE. NEW MEXICO JUL DD e
600 Coal S. W.

DMEEK
,- July 18 1956 pate Recd: .  REFERTO:
Mr. Wo M., Traver JUL 23 1956
Executive Officer, DMEA .
Field Team, Region III BUREAU OF MINES
22l New Customhouse Denver, Colorado

Denver 2, Colorado o
" Re: Docket DMEA 4214 (Copper)
: Proposed unnumbered contract,
Mercury Uranium And 0il Company
(San Pedro Mine) Santa Fe County,
New Mexico

v

' Dear Mr. Traver:
Enclosed are the five copies of the above contract which you had re-
turned to us., This contract has been signed and the corporate sesal
affixed. -

In regard to the discrepancy between the claims listed on the consent
to lien forms, and on the lease, these discrepancies resulted from typo-
graphical errors., The Swan Extension Claim was omitted from the list of
unpatented mining claims in Article I of the lease. In addition, four
page numbers and their recording information/was>incorrect. We are en-
closing a true, correct copy of page two of the lease. You may insert
“this page in your copy of the lease in place of the present page. If
necessary, we can readily obtain a certificate or affidavit that this
is a true and correct copy of this page.

The number of unpatented claims to be inserted in the blank space
in Annex I of the contract is fourteen. A starting date of August 15, |
1956. is satisfactory to us and may be inserted in Article I of the contract.

We hope that all this meets with your approval and that the entire
matter can be expedited.

Very trg;y yours,
MERCURY WRANIUM AND 61, COMPANY

Gan D &

Carl C. Anderson Sr.
President

Encls: Copies of contract

CCAs/hmb ' ' » '






0 e

Unpatented Mining Claims

Name Book Page
San Timothy "0" Mining Locations 134
San Jose "0" Mining Locations 133
Santa Rosa "0" Mining Locations 135
San Joaquin "0" Mining Locations 132
Asarco "0" Mining Locations 565
Giblin Extension "0" Mining Locations 567
Montezume Extension "0" Mining Locations 566
Swan Extension "0" Mining Locations 566
Swan "0" Mining Locations 565
San Pedro "0" Mining Locations 568
San Pedro No. 2 "0" Mining Locations 568
San Pedro No. 3 "0" Mining Locations ‘ 569
San Pedro No. L "0" Mining Locations : 569
San Pedro No. 5 "O" Mining Locations o 570

Together with all buildings and improvements thereon and all water and water
rights appurtenant to said mining claims, or held, owned or used in connection

therewith, and the right to use the same either on or off of said mining claims.

ARTICLE 2. Preliminary Period for Examination.

The lessee is hereby given and grantéd a period of six months from the

date hereof within which to make an examination of said property and determine

whether it would proceed with this lease and option as hereinafter provided.
During said period of examination the lessee shall have and is hereby given

and granted the right and privilege to enter into and upon said property and

the whole and every part thereof for the purpose of investigating, measuring)
mapping, sampling, examining and testing the"same, the mineral contents thereof,
and the water end sources of water available for use in connection therewith.
During said six months period, lessee may undertake any development, exploration,
mining or construction but may hot remove ore from the leased premises except
for test purposes.

ARTICLE 3. Notice of Election to Proceed and
Effective Date of Lease and Option

In the event lessee shall elect to take possession of said property
and proceed under this lease and option, it shall, on or before the last day
of said exémination period, notify the lessors in writing of such election, in
which event the effective date'of this lease and option shall be the next day
after thé expiration of said examination»period. In the event of the faiiure

of the léssee to so notify the lessors of its intention to proceed with this

lease and option, then this lease and option shall become wholly null and void

at midnight on the last day of said examination period.






" ' UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C ‘
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Executive Officer, DMEA

W. M. TRAVER,
71414 Temm, Region XII

w’ uv' Tmr .
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14X4401(01) Revolvmg Fund, Defense
Production Act, Interior {Altocated
Working Fund to Office of the Secy.)

" ¥ ! ) | X
mmum,mm | o . day s, 1956

Dattver 2, Colowade M. - B U;_\‘;
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G @. Mittendort e
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C. 0. MITIRNDCMF .
ADONIBSATOR

' REAdoms twm --'?/5/56 o
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- Adm, R, Mle . T » - . |
. Dooked L= DME “/W‘/ o -
- Confirmation .
Pure. |
| motlunn A ’
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File Copy
Surname

' ~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 00
WASHlNGTON 25 D.C. ‘

. W. X, h'w’ Exsentive “Iim JuR 249 ‘!956
MEL Field Toam, Regien III ‘
22 Wew Custowhouse Duilding
Denver 2, Celorads .
Re: mt ¥o. mu-hzn (Copper)
Merewry Uranium & Qi1 Cempany
San Pedro Riss -
Santa Fe County, New Nexiso

Dear Mr. ?ravwl

‘We are emelosing the original and ﬁw copiu o.t & sontract fer
the cited property, together with Amnax I, Censent to Lien, Power of At~
torney, RBxhibit "l' {3 pages), and twe maps with Table I (Te sccempany
Figare 3). These are being sext to yow waeigned.,

Plesse insert in the contrast, ia the -paco pm-ﬂidod under Arti-
ml,maummmmmummwkummwm.

. mmuuuwmamlmmnwummw
mmtmmmnmtnsmutmm;mnum
peatonted aining elains ineluwded in Article I, ?romrt&
hmn,mmumuxumn Janﬁu
be pestsd on the yproperiy by the lsssess. ipparently, the cmission frem
m«muuao:mmmmsuwmuttmﬂtw
" should be eheshed.

lymofthnfmgﬁunhuhﬂbmmmu
wipatented clains iz Amsex I since the nusber somtaimed in the leass and
in the Consent to Lisn do not ccoimcide. We Lelieve that the rusber
man&,mzmwmtmmmu‘umm.

If the ountrset sests with your mml. ktndlymittc
the Applicant Zor approval and signaters. When this hes been completed,
please retwra 4 pies to ms for the Adminiswrator's sigunatwrs and fer
distribution, svent that the contract is not satisfastery and
camot be amendsd within your delegated autherity, return 511 sopies

with yowr mmﬂ sameerning amy medificatiom.

‘ ' Sineerely yours,
P.S. Please do not date the

contract. - . ) George C. Selfrldge
Easlosures ‘ : Chairman, Operating Gmittm
: : JWAlt/er 6/25/56 & rewritten 6/28/56
APFROVED: : | _ Copy to: Docket~ ~ Mr. Pennington, USBM

P. ¥, Yoped
Op. Committee Chron

Hesber, Purean ofl!ilu ' % Base Metals : :
Thor H. Knlsgaavd / : o L : (2(:.

ey g g ¥ me

Admr R File Mr. Kiilsgaard, USGS q
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 UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON 500
WASHINGTON 25, D. C. '

m 19, 1956

Nomorandum : ‘ ‘
Tos Associate Solicitor, Division of Mizeral Rescerses
" Troms Chtaf, Base Metals Division | o
S»Mt Propuauom of Comtract for the Hercury Uranims & 04
~ Company, Sen Pedro Mine (Copper), Docket lo. m-hzm.

Santa Fe County, lw ¥exico. A

will yon please pmip_ire a sontract for the éiﬁd application. |
| A draft of the comtract, Bxhibit "A®, and Anzex I are attached to Whis
memorandum, Also attached are the monax?y copies of two .u.aps ‘and
Consent to Lisa. o

‘W. R. Griéwoiti
¥. R. Griswold

Kad&x -
JﬂAlt/er

Copy to—.”docket
Admr R File
. Base lietals
Chron.





o o
UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 1 5 1956

WASHINGTON 25, D.C.
June 13, 1956 W ‘
224 New Customhouse

Denver 2, Colorado ORI

Memorandumn
To: Chairman, Operating Committee, DMEA
From: Field Team, Region III -

Subject: DMEA Docket 4214 (Copper) Mercury Uranium and Oil Com-
pany (San Pedro Mine) Santa Fe County, New Mexico

Enclosed are the original and five executed copies of
Owner's Consent to Lien together with two copies of a letter from
the subject Applicant. One copy of the Owner's Consent to Lien is
being retained in our file.

DMEA Field Team, Region III

s‘(\w \I\IWO\

By W. M. Traver
Executive Officer

Enclosures





? dﬂwm}/ Uranium and OI:[Q?O.
R A——— JUN1 51956

ALBUQUERQUE. NEW MEXICO

PHONE 2-3040

. ANDERSON, S, June 12, 1956, DMEA !
CAn:n:m:E::“ON ® ’ 95 Date Rec’ REFER TO:

JUN 13 1956 ' |
Mr, J. W, Townsend, CIVED

Acting Executive Officer, DMEA, " BUREAU OF MINES

Field Team, Region III, . Renver, Colorada Mﬁgm
22/, New Customhouse,
Denver, 2, Colorado,

Re: DMEA Docket L4214 (Copper) San Pedro
Mine, Santa Fe County, New Mexico,

Dear Mr. Townsend:

Enclosed please find the original and six copies of Ommer's Consent
to Lien on the above described property.

Due to the fact that the owners are out of town on an extended trip, :
these documents are signed by their attorney in fact and a copy of his \
appointmcnt as their attorney in fact is enclosed herewith,

Also, due to the fact thai the fourth owner, Mrs.Charles L. Bradbury
is now deceased, these documents are signed by the administrator of his estate

and a copy of the appointment of the administrator by the court is enclosed
with each of these copies,

Very truly yours,

Mercury Uranium & Oil Company

We trust that you will find these papers all in order, and remain,
SAN PEDRO MINE DIVISION

'N’ L:‘:/?J«v—’ "'7 -

Vice President

HVG=8
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UNITED STATES )
DEPARTMENT OF THE INTERIOR Y

T

BUREAU OF MINES R

WASHINGTON 25, D. C.
June 8, 1956 eXt

.
Memorandum

To: W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity Industry Analyst, Branch of Base Metals

Subject: Review of Field Teem Examination Repoft, Docket No. DMEA
- 421k (copper), Mercury Uranium and 0il Company, Sen Pedro
Mine, Santa Fe County, New Mexico, $105,325.00

The applicant proposes to explore the San Pedro mine in 2
stages. Stage 1 will consist of 5,700 feet of diamond drilling, 500
feet of drifting and crosscutting, and 100 feet of raising. Explo-
ration in Stage 2, if warranted, will consist of 2,000 feet of
diemond drilling, 200 feet of drifting, and 150 feet of raising and
winzing. Estimated costs are $67,675.00 for Stage 1, $37,650.00 for
Stage 2, and $105,325.00 for both stages. The unit and total esti-
mated costs seem fair and reasoneble.

Reserves are estimated to be 4,000 tons of measured ore,
40,000 tons indicated, and 150, 000 tons inferred with an average
copper content of 3 percent. In addition, about 20,000 tons of the
indicated reserves contain 1.3l percent copper and 0 1L percent WO3

The Field Team states that the property is now controlled
by competent, financially eble people and consider the property
worthy of additional exploration.

‘ I concur with the recommendation of the Field Team that
| the application for assistance to explore the San Pedro mine be
approved. 4

Copy to: Division of Minerals )
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
R. W. Geehan

i

o« We Penningfo
\

{

; Files





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 6, 1956

Re: DMEA 421k - Copper
Mercury Uranium and

0il Company 17
San Pedro Mine 42/éléf"

Santa Fe Co,, N, Mex,
App, Bst. $167,401.00
Rec'd Est. 105,325.,00

MemorandumV/
To: We Re Griswold, Defense Minerals Fxploration Administration
Froms: Ne. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report

The applicant requested assistance in equiping, rehabili-
tating and exploring by diamond drilling, drifting, crosscutting,
raising and sinking, an old time mine,

- The property was the subject of two previous applications
both of which were recommended. The present application is essentially
a duplicate of the first application, DMA-1l5, 1951, The examiners
now recommend approval of that part of the application concerned with
diamond drilling and other underground work, but not the part involving
equipment. o

Inasmuch as further exploration in the old mine has been
recommended repeatedly, I concur with the recommendation of the

examiners and the Field Team,

N, E. Nelson

. ‘ ) IN REPLY REFER TO:






.

. " i ' .

UNITED STATES %
DEPARTMENT OF THE INTERIOR  #igyp,, =
DEFENSE MINERALS EXPLORATION ADMINISTRATION § 1955

WASHINGTON 25, D. C. g

Mey 25, 1956

22l New Customhouse

Denver 2, Colorado CZijfé

Memofandumy/
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III

Subject: Joint Report of Examination, DMEA Docket 4214 (Copper),
Mercury Uranium and Oil Company (San Pedro Mine), Senta Fe
County, New Mexico

Enclosed are the original and three copies of a joint engi-
neering and geologic report on the subject property.

The field examiners found that essentially no exploration
had been done on this property since our last examination was made.
They again recommend a two-stage exploration project at a total estim-
ated cost of $105,325.00, Govermment participation $52,662.50. We con-
cur in this recommendation.

‘ The engineer's copy of the brochure was not returned to this
office with the Report of Examination. We have requested the prampt
return of the brochure so that we may prepare the Owner's Consent to
Lien in accordance with the request in your letter dated April 2, 1956.

Nine extra copies of Figure 3 are attached for possible use
in the contract.

DMEA Field Team, Region III
Encloéures

By /J. W. Townsend
Acting Execytive Officer

Reviewed by
DMEA OPERATING COMMITITEE

G-4-5 4 _

(date)
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SE TRANSMITTED May o MAY 2 8 1956

o Muwm,mrmmmmm

From: Walter X, Storse; V.8. Berest of Miaes m:ak: E. B m-&;bf/«iﬂd
© Jo B Faigk, ¥.8. Gsological Survey .

mmumcm(&a m-)
Bentia Yu County, Bew Nexico
- Wmmmgﬂlmﬂ”mnwamg.m
Mine, Sexte Fe County, ¥. Nex |
Bxtes coples of & ey, f4g. 3, whish is suitable for atteciing

to the corrtesst, ave enclcsed. I aay be desirsble to photosopy

Table I wad atbeck 1% t0 the oomtraot alsc.
Signed by Walter R. Storm@

0¥ yma

oo1 Hersteas (8) _
Shorms
Talek

ReVie'ved by
OPERATING ¢Qrmey LPTEE
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‘ MINERAL DEPOSITS

Rté g\ﬁ%@@EFER TO:

UNITED STATES | MAY 23 1956
EPARTMENT OF THE INTERIOR

4, rod RANSM”TE '~ GEOLOGICAL SURVEY bAi SURVEY,

LOGIC
23,8 Box 4126 University Station GE[())ENVER, COLORARO. -

MAY 25 1956 Tucson, Arizona

MEMORANDUM

may 21, 195647 2 8 g5

To: Executive Officer, DMEA Field Team, Region III o M

From: T. M. Romslo, U. 8. Bureau of Mines Throughs W. R. Storms . _
Jo N. Faick, U. S. Geological Survey = E. N, Harshmandufm EX¥

Subject: Docket DMEA 4214 (Copper), Mercury Uranium and 0il Company
(San Pedro Mine), Santa Fe County, New Mexico

| SUMMARY AND CONCLUSIONS

This is the third time an application for Government assistance in
exploration of the San Pedro mine vas submitted to IMEA. The epplication,
dated March 30, 1956, was received April 13, and the property was examined

PS by T. M. Romslo, U. 8, Bureau of Mines, and J. N. Faick, U. S. Geological
Surv}ey, on April 25 ,_;}956, to ascertain if additional work‘ has been done
on the property since the last examination. As in the case of the first
2 applications, the examiners agree that the property is worthy of explo- |
ration for copper.«

The San Pedro mine was operated intermittently from 1889 to 1941 and
the estimated production is in excess of 20,000,000 pounds of copper plus
a8 small amount of gold and silver:‘ The ore was mined by open stoping,. In
July 1951 these reserves were estimated at 4,000 tons of measured ore,
40,000 tons indicated, and 150,000 tons inferred, estimated to contain
3 percent copper. Approximately 20,000 of the indicated ore contains
1.31 percent copper and O.J.h percent Wo3. The ore classified as inferred
is based on assumed continuity of the d.epoi:-l.t. At present there is no

. reason to change these estimates, although estimates given by the ap 1i-

cant are considerebly greater. DMER OPERATING COMMITTEE

| -4 sC
?ﬁﬁéﬁm (8): sStorms: Faick é /7/ S -






The copper ‘ores of the mine are of the contacf.;n}etamorphic type.
They occur principally as elongate mantos in an 80 to 90 foot thick
series of gentl& dipping, alternating thin beds of shales and lime-
stones. Ore has been found in as many as T different beds. The prin-
cipal ore mineral is chalcopyrite which occurs as grains, small masses ’
and nodules disseminated in garnet, or the ore may replace limestone
along bedding plaenes and faults. The ore zone is about 2,400 feet long,
aboﬁt 150 feet wide, and generally is confined to the contact zone
between massive garnet and unreplaced J.imestone. Scheelite has been
found in some of the ore, but it is low grade and limited in distri-
bution.

We consider the property worthy of additional e:éplora.tion; there-
fore are recommending a project which is almost identical, except in
costs, to the revj.sed project recommended in the June 1955 report in
connection with the second‘ _ﬁa.pplication.. The recommended 2-stage pro-
Ject consists of core drilling 29 };oles and driving drifts; crosscuts,
reises and winzes at a total cost of $105,325.00.

A location map, property map and a plan map, illustrating the
proposed drifts and drill holes, are included. Drill hole data is
given in Teble I, which may be reproduced for inclusion with the con-
tract if necessarye The maps are suiteble for inclusion with the con-
tract. A 1a.rge-scale' section illustrating the drill holes was included
with the June 1955 report, and as the operator has a copy of the section
it is not included with the present report._
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RECEIVED

MAY 2 8 1956
INTRODUCTION

On March 30, 1956 an application was submitted-to. Defense Minerals
Exploration Administration by the Mercury ﬁra.nium and 0il Company for
Government aid in exploration of the San Pedro Mine, Santa Fe County,
New Mexico. This is the third application requesting a.ssistance in
exploration of the San Pedro mine. -The first application (DMA 15) was
submitted early in 1951 by Charles F. Williams, one of the owners of
the property, and an exploration project estimated to cost $167 ,401.00
was recommended. The second application (DMEA 3651) was submitted
early in 1955 by Verne Byrne and Donald B. Beers, lessees of the pro-
perty, and a slightly revised project, estimated to cost $101,357.00,
was recommended. No work was done under either of these éontracts
granted as a result of the first 2 applications. -The third, or present
application (DMEA 4214), is almost identical to the first application; A
however, the operators agreed with the examiners that the requested
exploration proposals should be modified to conform to the revised
exploration proposals set up for 1;he second e::plora_,tion contract. The
property was examined April 25, 1956 by T. M. Romslo U.S.B.M., and
J. N. Faick, U.S.G.S.,_ to (a) determine what work has been done since
the first examination; (b) determine present status of property and
(c) learn more about the applicants' competence and ability to handle
the project. The examiners learned that (a) essentially no exploration
had been done on the property since the original examination; (b) there
is no pipe, track and equipment installed at the mine, except a small
amount being used by a lessee working at the outerop; (¢) that the

property is now controlled by competent, financially able beople.

1.






As two reports have prev:louély been prepared on this property
only a brief outline report is submitted here, for the purpose of
giving data necessary for drawing up another contract.

GEOLOGY )

For a description of the geology the reader is referred to an
examination report of DMA 15, subm:;.tted July 1951, and to the sum=-
mary report DMEA 3651 dated June 1955.

 HISTORY AND PRODUCTION

The history and production of the San Pedro mine to July 1951
is giiren in the report of examinatiqn Docket DMEA 15. Since then
operations have been largely confined to the period July 1954 to
July 1955, when D. B. Beers and V. Byrne, both of Santa Fe, New Mexico,
produced and shipped about 200 .t;)ns of ore. Of this production approxi-
mately 15 tons of 6.3 percent copper ore came from the oxidized zone
of the 0ld Spanish workings a'.nd about 135 tons of 11 percent sulfide
copper ore was mined from No.. 1 stope. The remaining estimated 50
tons was produced from an open pit at gbout 200 feet south of the
Richman shaft. The grade of this ore ,'al.l.l oxidiied. material, prob;-
ably was 3 to 5§ percent copper. ' ,

All equipment, pipe and track was removed from the property dur-
ing July 1955. 8ince then, the property has been inactive except
for a present small sca.ie operation at the open pit of the 0ld Spanish
Workings. Here Thomas Scartacinl started mining of pockets of oxide
ore late in Jamuary 1956. To April 27, 1956 he had produced less
than a railroad car of ore containing an estimated 4 percent copper.
Equipment of this operation comprises a S;ton truck, a 115 CFM com;.

pressor, and a Jack hammer,_






EXTENT AND OWNERSHIP OF THE PROPERTY

The property, general -location shown on Fig. l,l comprises 3k
lode mining claims and 1 millsite claim in 2 groups. The major
group, consisting of 17 patented claims and 1% unpatented claims,
mclﬁdes the San Pedro mine workings (fig. 2). The other group,
comprising 3 patented mining claims and the patented millsite
claim, is situated about one mile west of the mine.

Mercury Uranium and Oil Company, the applicant, holds the pro-
perty under a lease and option agreement of February 9, 1956 with
the owners C. L. Bradbury, C. F. Williams and their wives. |

Thomas Scartacini, presently pocket-mining at the Old Spanish
workings, is operating under a 60-day lease with the owners.

_ PROPOSED EXPLORATORY PROJECT

The exploratory project outlined in our memorandum of June 15,
‘1955 was discussed with F. B. Baca, consultant for the applicant,
who accompanied us during our recent inspection of the property. Mr.
Baca and principal officers of the Company reviewed and approved the
proposed project. He sald approval of the prolect by the DMEA could
be expected to result in (1) immediate cancella.tion of the Scartacini

lease, (2) starting of the work within a month after receipt of the .

contract and (3) Ray Wood, & mining engineer, probably would be pro-
Ject supervisor. H. V. George, Vice President of the COmpany; in a
letter of April 26, 1956 to Walter R. Storﬁs said that no mining or
development work would be attempted during the life of the proposed

project.

3.






The proposed project involves 5700 feet of diamond drilling,
500 feet of drifting and crosscutting and 100 feet of raising, all
under stage l.‘ The approximate locations qf the propoaed drilling
and drifting are shown on figure 3 and the design and objective of
the drill holes is given in table I._ The 500 feet of drifting and
crosscutting provides for: (1) 350 feet of drifting to the nofth
from Stope 31;-11 to test for an extension of the reportedly incom-

- pletely mined ore zone; (2) 100 feet of drifting to the north from
Stope 1 to test for an extension of No. 1 ore body; and (3) 50 feet
of an estimated ten 5-foot long drifts for diamond drill stations.
The 100 feet of raising provides for an estimated 10 10-foot high
raises for diemond drill stations. Additional exploration under
Stage 2, if fognd warranted, is provided for by 2000 feet of diamond
drilling, 200 feet of drifting and 150 feet of each raising aﬁd
winzing... A:Ll work under stage 2 would be subject to prior Govern-
mental approval.

Drifts and crosscuts should be driven to a minimum cross sec-
tion of 5 by T feet after necessary timbering._ Raises and winzes,
when authorized and driven as exploratory headings, should have
minimum cross sections of 5 by 8 feet in the clear of any neces-
sary timber supports. In diamond drilling every effort should be

made to obtain core of not less than AX size.

7 Yk
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TABLE I

(To accompany Figure 3)
PROPOSED DIAMOND DRILL HOLES*

DMEA 4214 - SAN PEDRO MINE, SANTA FE COUNTY, NEW MEXICO -

Approximate
Hole Coordinates

No. N E
1 1905 1342
2 19ko 1365
3 1800 1400
4 1020 1820
5 975 1900
6 933 1985
7 1110 1795
8 1195 1800
9 1135 2125
10 1120 2125

1070 2755
12 1580 2220
13 1350 22ho
14 1103 2190
15 1265 2230
16 14ks 2280

Bearg

o*
0°
0°
00

O.
00
00
00
N12E

NB1W

00

West

West
STOE

Estimated
Inclina~ Depth
tion in feet ObJective
-90° 50 To explore favorable beds
below old open-cut.
=90° 50 To explore Northward Extension
. of stopes in Spanish Series.
«90° 50 To explore Southward Extension
. of stopes in Spanish Series.
-90° 225 To explore Spenish Series and
. other beds ebove quartzite
marker.
-90° 225  Same as #h.
-90° 225 Same as #h.
-90° 225 Same as #k.
-90° 225 Same as #h.
+75° 8o To explore all known fa.vorable
. beds in Spanish Series.
-65° 125 To test limestones at base of
' ~ favorable bed. Drill to
quartzite marker.
-90° 900 To test Pennsylvanian limestone
. beneath monzonite sill.
-70° 900 Same as 11.
-70° 900 Same as 11.
-70° 150 To explore limestones below
. Spanish Series east of
Shaft fault.
+70° 125 To explore for possible
faulted extension of ore
mined in old stopes.
Drill to rhyolite, .
+70° 125 To explore favorable beds

5.

. east of Shaft fault.
Drill to rhyolite.





S . .
'

‘ . Approximate Estimated
Hole Coordinates Inclina- Depth
No. N E_ Bearing tion in feet ObJjective
17 1520 2300 STTE -70° 150 To explore for favorable

. limestones below adit level
. on east side of Shaft fault.

18 1680 2270 NOWW +35° 60  To explore the 50 beds for a
: . possible northward continu-
ation of the Nov. 1 stope..

19 1792 2190 West +35° 60  Same as 18.

20 1007 2490 West ~70° 150 To exploi'e mineralized beds
. below 253 stope.

21 1050 2520 NOOE +80° 50 To explore the 50 beds and

. other favorable beds above
the 41 stope. Drill to
rhyolite’.. "

22 1095 2600 NGOE +80° 55  Same as 21.

23 1065 2720 NGOE +80° 55 To explore upper strata of

. ' . Spanish Series above old
stopes'._

2k 1130 2795 NOOE +80° 60  Same as 23.

25 1135 2895 NBOE 70  Same as 23.

26 1070 3025 NBOE +75° - 100 Seme as 23.

27 1190 3245  NOOE +65° 60  Same as 23.

26 1200 3280 S8OW  -57° 200 To explore lower beds of

. Spanish Series and other
beds immediately below
the Spanish Series.

29 1210 3335 NOOE +35° 50 To test the marble line on
v e Y east side of 31-11 stope.
%7/& .’%m?‘;‘m /MZ Z//i?j/' s iofbs o /-//6‘/:@%//;%.? e,

¥t is to-be-understood that the ,ﬁgt&.giverr’m:: 29 diamond drf\ll
holes is spproximate only. The coordinates, bearing, inclination’and
estimated depth will vary slightly according to the accessibility of
ftl{e available drill “sites underground, and will vary according to the
‘altitude of the drill sites of the surface holes. It is—impossible to

. predi‘ggxac/curately the depth of most of the holes; therefore » the depth
ke ‘given 1s approximate only. AN

6.
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The previously and presently estimated costs of the project are given below:

TABLE II =~

ESTIMATED COST OF THE PROJECT

PREVIOUS ESTIMATE (Final Costs of Table VII, DMEA-3651)

Item _ -Stage 1
New Construction
Core drill 5,700 £t. @ $ 6.86
Drifts & X-cuts 500 £t. @ 39.50
Raises 100 £ft. @ 39.50
Winzes
Sample assays¥*.
Core drill 185 @ 5.00
Other 60 @ 5.00
Totals '
Item Stage 1
Core drilling 5,700 ft. @ $ T.50
Drifts & X-cuts 500 £t. @ 39.50
Raises 100 ft. @ 39.50
Winzes
Sample assays¥*
Core drill 185 @ 5.0
Other 60 @ 5.00
Totals )

Stage II Total
$ 960.00 $ - 960.00
- 39,102.00 2,000 ft. @ $ 6.86 - $13,720.00 52,822,00
- 19,750.00 200 £t. @ 39.50 - 7,900.00 27,650.00
- 3,950.00 150 £t. @ 39.50 - 5,925.00 9,875.00
150 ft. @ 55.00 - 8,250.00 8,250,00
- 925.00 65 @ 5.00 - 325.00 1,250.88
- 000% 50 @ 5.00 - 0000 °
3'65,%8'7",—00 $36,3“7'0'-90' $101, 3;52"‘7.00
PRESENT ESTIMATE
: o Stage II Total
- $42,750.00 2,000 £t. @ $ 7.50 - $15,000.00 $ 57,750.00
- 19,750.00 200 ft. @ 39.50 - = 7,900.00 27,650.00
- 3,950.00 150 £t. @ 39.50 - 5,925.00 - 9,875.00
150 ft. @ 55.00 - 8,250.00 8,250.00
- 925.00 65 @ 5.00 - 325.00 1,250.00
- 300.00 50 @ 5.00 - 250.00 550.00
$67,675.00 $37,650.00 $105,325-00

*Certified assay certificates necessary for approval of charges}.

The present estimate does not include the Cost of New Construction, $960.00 for a 16- by 20-

foot compressor-shop building, as a

after deducting $100.00 as salvage value,

separate contract item.

However, the cost of the building,
has been provided for in the estimated service costs.

The increase in drilling costs, $6.86 to $7.50 a foot, is due to an expectable increase in con-
tract drilling costs from $4.00 to $4.40 and an additional 25 cents in service costs.

N 7, - o
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| UNITED STATES RECRIVED
' DEPARTMENT OF THE INTERIOR MAY2M956

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.' ' .
S ) o B aouanautad :

ny 25, 19%

Benvar 2, Colerads

Er. Ch!i,#. Aniazvnn, !!llil.ﬂt

Mlh Andarsont

MMmmwmammuﬁmum
teo Lien on the ceptisned property. Will you pleass have the cwners
J&m;ﬂrﬂuﬂlm&n%tﬁ:oﬂi&cwtﬁtnmﬂmﬁmh
prossss your appliestion.

J. W. Townsend '
&. ¥. Townsend

, mmmunmu,m
Pield Tesm, Bogion TEX :

Inclonnres
BMC:ab |
cc: Cheir. Op. Comm. (2)
‘ Docket W21k
Harshman

Bterms
Chron.






e
®

To: W, R. Storss
From: Superistesdent, Denver Experiment Station, Reg. 1z

Bubject: Docket TMA k21% (Copper), Mercwry Uramiwm sat O1il Company,
{Ban Pedro Mins), Santa Fe County, Nev Maxico

~ Enclosed is the subjest ayplisation {n the smownt of
$14T,401.00,
A Tield exmmioation and suitable report mre rcgnird.

The completed report should de forwarded directly to the Executive
Cfficer, with s copy of the mewmorandum of trsasmittal to this office.

CJOHAN B SHA WV
John F. Shav

Enclosures

ee: ¥, M. Traver (3)
£. K. Harshamn
J. K, Falck





"~ UNITED STATES .
' DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATlON ADMINISTRATION RE(;EIVED
WASHINGTON 25, D. C.

o . - APRQ- rnA
- _— Apr116:1956

224 New Customhouse

Denver 2, Colorado . ¢ j o .
S ,fﬁ
. To: ~ J. ¥. Shaw (a) (With bmchure) /ﬁm

- J. N. Faick

From: Field Team, Region III

Subject: Docket DMEA 4214 (Copper) Mercury Uranium an& 0il Company, (Sen
: : Fodro Mine), Sante PFe County, Rew Mexico

Enclosed is the subject application in the smount of $167,401.00.
You will note that this is the third application for DMEA 8id in e:ploring
the San Pedro kine. Please refer to m~1> and DMEA 3651.

A fisld exsmination mar not be required, ‘but an investigation
should be made to ascertain if additional work has been done on the property
since the last examination was made. :

Flease not.e in the attached 1etter from the Chaima.n of the Opera- .
ting Committee dated April 2, 1956 that if you reccumend the project, he ‘
would prefer to prepare a contract on the unit cost pasis or on actual costs
with a maximum allowence for unite of work, and to elimipate the large item
of the purchase 5f equipment end supplies. 1f supplies such as pips, track,
and small tools are included in the costs of any work to bs done, they should
be considered as having s salvage wvealue, ani the costs should be redyced
accordingly.

'Iour report ahodld include a property map and B map showing the
propo-ed work. These maps should be made in a size that can be conveniently
attached to the contuct Nine extra copien of thesa maps should be forwerded
with the report. ‘

Also enclond are copies or a review of the application be N. E.
Nelson and J. W. Pennington.
- HMC:ab
: . - DMEA Field Teén, Eegion 111
ce: Sec. Op. Comm. (2)-—" o - ‘
. Harshman ‘ AR i :

Docket 421k . S W' M. TRAVER,

‘Chron. ; S
: By W. M. Traver

Executive Officer

Enclosures





o B "_' S File Copy
‘~‘l' | “. 5_:‘. B | “"I’>' - Surname
© UNITED STATES . ?
-~ DEPARTMENT OF THE INTERIOR = %Z y
- DEFENSE MINERALS EXPLORATION ADMlNISTRATlON _ ;

WASHINGTON 25, D. C

AR 21956

X, Carl C, Wm, hm
mm&mmum ‘_ -
112 8%h Street, X. ¥,

‘Alvuguerqes, New Nexice

~ Re: Desket Ne. lllamiﬂik (qup-r)
_myumm‘&mm
San Pedro Mine
Sawia Pe ﬁ.unty Bow Maxico

Boar Nr. Anderson; | A

.- Yeuwr amh;tiu for Gevernment sssistamee te -glm the
sited preperty has been reviswed by the Base Neiels Bivizienm of the
Defonse mnrala Exploraiion fAdministration and haw ’om Mmd Yoz

xr. Wo ‘. m"@r
Exeeutive Officer
IMEL Pield Team, Region isa s
22k Yeuw Custowhouse Bldg.
" Demver 2,.03302149

' Ii the Fisld Tean requires td&itiqlsl 1nfornntian son-
aummmlium Mmlmtwtmatmwly dam.

.‘3incerely wa,
o A
LR @u;- e (_,-E{,-j#;,,‘ 3 _

JWAlt/er 3/30/56
Copy tos =Docket . .
: Admr R File -
Op. Committee
‘Base Metals o
Mr. Pennington, USBM
~"Mr. Kiilsgaard, USGS

.4 .- Begion III (2) S | ‘_: RN : N
. ‘Ghron. _ o e Coe T , . -
: o , [ S : Q{Qk \





~File Copy

- Ja

. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25,D.C. -

APR_. 2195 |

- VX, Traver, mssumm

| 71 Wt ¥o. m-nm (m)

: mmusmm
San MPodre Ximm
mnm,mm.

.Mk.ma '. | ; _ : .

| muwmmmmwlmm minmnbm
mmmmmmmmqrwmum-
peoparty 11 wirrasted, sad resemnendasion _

: , mmmmm“mmmwmnumm-~
sy, mwﬁm»mwmummunwm
mmdm‘myw

Msmy;m“,mmmﬁwmw« ,

oyuipuent, presosts itels en provious spplisaticnn periaining se

: mmm-ﬁm“%ﬁﬁ). I you reccamend the prejesy, we

- wonld prefer to prepure a sentract on the wnid comt basis or o astual

mgﬁ:xmmmm« for witc of werk, and to elininete the
equipment and supplless If 1ies such

um,mnmmnmummmmmém«%m ‘ : 4

wm,mmmwnmuuwmamm valae sad the

vmmum«cmmm

o Mammmmmmu,nm
sppreciate yeosivimg 3 preperiy map sheuing wders the werk is %o be
done 90d x mzp vhowing the yropesed work, These nsps should De made
nuumwnmuwmnwmmwm '

Caples efmawmm,lm,wn.x.m,
_ Mmeaw@ﬂi.v. Puzningtem, Pureau of Riaee, respestively,
-nhﬁummm,mmmtwmhfmm, :

Bimeerely yowrs,  Juwalt/er 3/30/56
George C. Selfridge  Copy to: ~Tocket
: v Lo M dmr R File
 Euslesures . R ' MM, Wu M Op. Committee
- APIROYED: ~ Base lMetals
: Mr. Pennington
s/ Robert W Geehcm ’ / 30@ N. E, Nelson (Awi"lr. Kiilsgaard
W,%« m ,mmqu Chron, K 4) {
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UNITED STATES ' %@@W
Ve

IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR fﬂ”ﬂ,@ -
GEOLOGICAL SURVEY - 20 1950
WASHINGTON 25, D.C. ) : oo

March 20, 1956

Re: DMEA 421k
Mercury Uranium & 0il Co.
San Pedro Mine
Sante Fe County, New Mexico
$167,401.00 - Copper

Memorandum ~
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geologiqal Survey

Subject: Review of application

This is the third application for assistance in exploring the
Sen Pedro mine. The applications received are:

Year Application No. Amount Contract
_Pplied for Recommended .
1951 DMA-15, Idm-E277 $167,401.00 $148,090.00 Recinded
1955 DMEA-3651 .198,834.00 99,979.15  No contract
1956 (current) DMEA-L21L lG?,hOl.OO Pending

The current application is for the same gross amount as was
applied for under DMA-15, Idm-E277, the Williams and Bradbury contract,
was approved for $148,090.00, but was later réeinded. The present appll-
cation takes no account of the recommended changes in certain unit costs
recommended in the Field Team reports.

Inasmuch as qualified.approvals were recommended by the Field
Team in the cases of two appllcations, such an approval of the current
application is to be expected.

Referral to the Field Team for a suitable adjustment is recom-

A S A lpons.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR

RECETVED

ﬁ
BUREAU OF MINES - MAR 2 11956
WASHINGTON 25, D. C.

| March 20, 1956

vMemorandumV/
To: W. R. Griswold, Defense Minerals Exploration Administration
From: J. W. Pennington; Branch of Base Metals

Subject: Review of application, Docket No. DMEA 4214 (copper),
' Mercury Uranium and 0il Company, San Pedro Mine, Santa
Fe County, New Mexico, $167,401.00

Two previous applications for assistance to explore the
San Pedro mine were reviewed in 1951 and in 1955. In each instance
the project was considered sound and recommended for epproval.

As descriptions of the other proposed exploration programs
are not in our files, it is not possible to compare those proposals
with the present one. However, if exploration of the property was
acceptable in 1951 and 1955, it should be now.

Apparently, the present proposal differs from the preced-
ing one as its estimated costs are larger then before. I recommend
that the application be referred to the Field Team for examination
and comment.

Especielly informative will be comments on the huge
proposed costs for purchase of equipment. This figure represents

nearly 30 percent of the total estimated costs and requires careful
consideratlon.

Je. W. Pennington
Copy to: Division of Minerals .
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
R. W. Geehan
Files






 Mareh 15, 1956

Mercury Uranium and 01 Compaxy - Subject: mmﬁ.az:u,
¢/o San Pedro iins Division Ro: Eploration Assistance

Albuqnerqua, New ﬁexieo- ' .

Gentlzoont

‘The reeeipt of your application dated thruary 22; 1956
-for explorntion assistance under the Defense. Production Act of 1950,

- as amended, is hereby acknowledged

Your application hae been assigned Docket Number iﬂﬁm&dﬂﬂén :

and referred to the Bass ﬂstals B&vision.

Kindly 4dentify nll future correepondenoe releting to your fv

application by this docket number,

Bincerely yeure,_

- Robert E. Adame, Chief
Operatione Control and
Statiatics Divieion

60932 -





March 15, 1956
- Memorandum
To: Executive Officer; DMEA Field Team, Region
From: Chief, 0peration's»Control and Statistics Division

 §Subjec£: Assignment of Docket Number
There is listed below the assigned docket number to

an application recentiy received from Region

DMEA :
« 421, Mercury Uranium & 011 Company

. : , |
Robert E. Adams o i
. Chief, Operation's Control ¢ |

and Statistics Division |

INT.-DUP., SEG., WASH., D.C. S . , - 947180

B
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