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MINERALS EXPIORATION AWIKIS’ TION [,
AWIRIS‘I‘RATIOH AND AUDIT DIVISION. =

| . REPORT OF REVIEW
1 have reviewed the Monthly Reports of-' =

Treasure Urenium and Resources, Inc. R ' _

' 2_31 South State Street . - . [EP/— - [00

S : - Salt Lake city, Utah NIRRT G i _?f( "?-;;"_,[7&0‘;
pex'baining to mplomtion Project COntract No. Iam—mosa, Docket ng',ﬁm& b1, 1n-ﬁ/2 o'

‘cluding Amendment No. 1, end Termination Agreement dated Aug, 26, 1957, for the | /70@

" months of March, 1957 to June, 1957, inclusive, covering a project for the explora~ "~

.tion of Uranium on property known as N.W. &, Sec. 6 'r‘. 13 n. s R. 9 w. ’ located in
‘ ‘Mcxinley County, New Mexico. -

sy reviev included an exemination ot ‘the Monthly Reports (rom ur-loh) and

' supporting. documents sttached thereto, comparison of the costs claimed with the con- ', _—

- the costs .

tract and pertinent schedules, conference with the Acting Executive Officer, IMEA

Field Team, Region III, and & detemination of the reasonableness and propriety of

This review was mndz 1n lieu of & rinal audit of the Operator 's accounts and

records for the folloving reasons: ‘ L
. (a) the administrative cost to . the Gavemmnt of an audit wcruld 'be exeessnrg in

relation to the estimated emount of possi’ole disallomce ﬁhere\mder,

| ~(b) the monthly reports were support.ed by documentary ' proof of the costs claimed

- under the contract provisions- rer contribution ’by the Government on the basis
of actual costa 1ncurred,

(¢) a ms jor portion ($1%, 353. 62) ‘of the coatn incurred covared vork perfomed at _

. unit rates under mdependent contract; end

(d) the balance ($4,370.19) of the costs incurred were nnder a contract provision S
by the Government on the basis of fixed unit costs for work actually perfomed. .

. 'The review diSclosed the following facts :m regard to the amount paid or to PR
be paid the - contractor' - '

: ‘rota]. cost as billed by Cemtractor. 3 $18 Mch 8h -
g Add' ‘Allowable item not clained (Schedule attached) :
- Subtotel =~ - e | o ﬁﬁ,'m“gl'zaa.
Exceptions o T e :
" By IMEA ?inance Ofncer EERR $000 S
Herewith Lo o ‘.:-1 - O.‘OO-" : o 0,00 -

- ‘,-.Total Acceptachst o T - m
| ‘I’he contract calls for a5 perceut participation of exploration expensea

" by the United States Government. Therefore, payment to the contractor by the Govs

. ernment n the smount of Fourteen thoussnd, forty-two end 86/100ths Dollers

" ,Ohai

46 corisidered va.lid and proper, provided that the Rtgional Executive omcer, the

. Administrator, or other competent official has accepted or v:ln accept the proaect -

as hnvins o'cherw.tue met tbe tems of the t:ontra.ct.. )
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v‘comcw xam-mosz o o nm-uun.A-jf}f

!iew Mexico. school. tax of 2$ m :lnvoiced to’ Opemtor vy sm)contmtor.

This um was not claimed by Operator. The unit cost per foot of drilling snvoiced
to Operator by subcontractor, including: pmvuion for the 2% achool tax, was less

than the allowable maximum unit cost per foot of drilling. This item, applicable

to drilling, therefore is’ ulLom'ble under the tem of tbe ¢ontract. }Ana,lys:.a of - S
the eategory rollows . . , : R

- J_mvoiced Cost - ' AR

. March, 1957 - . $5,805.69 $u6a1
- Mey, 1957 - “_ 3,862.32 T es
. dune, 1957 S h,280.64 ‘.82.6:1:_

Total m.osmue ax Hot’ 1a1med R (-5 A
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TERMINATION AGREEMENT

It is agreed this 26th day of August, 1957,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Adminds-
tration, hereinafter called the "Government," and Treasure
Uranium and Resources, Inc., hereinafter called the "Operator,"
parties to Exploration Project Contract Idm-E1052 (Docket No.
DMEA-4411), dated January 17, 1957, as amended, hereinafter
called the "Contract," that:

1. Effective June 18, 1957, the Contract and all obliga-
tions of the parties thereunder, except as otherwlse herein
expresely provided, shall be and are hereby terminated.

2. The Government shall eontribute only to the cost of
work performed prior to sald effective date.

3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, including
the rendering of the final report and final account.

4, All rights of the Government provided for in the
Contract with respect to a certification of discovery or develop-
ment, percentage royalty and liens for 1ts payment, records,
audit, and recovery of any overpayment, are preserved,

5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising
out of said Contract, except as otherwise provided in this
termination agreement.

IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

A{.inis'rator*?Defense M1 erals
Exploration Administratﬁbﬁh P

TREASURE URANIUM AND RESOURCES, INC. | RE@"’WEU@V @ 1957 |

: @A\[b l P\Su_,ﬂ/ .3\) ‘ w @,f’

Title /ﬁW
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EXPLORATION PROJECT CONTRACT
TREASURE URANIUM AND RESOURCES; INC.
DOCKET NO. DMEA Lull »
CONTRACT NO. Idm-E1052

AMENDMENT NO. 1

It is agreed this 30th day of July, 1957 between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, herein=-
after called the "Government," and Treasure Uranium and Resources,
Inc., hereinafter called the "Operator,”™ parties to that certain
Exploration Project Contract No. Idm-E1052, Docket No. DMEA LLll,
dated January 17, 1957, hereinafter called the “Contract,"™ that:

1. The date fixed in Article 3, on or before which
the work is to be completed, is extended from
August 1, 1957 to September 15, 1957.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, the fixed unit
cost of any item of work, nor any item of allowable cost which
is expressly designated ™maximum."

Executed in quintuplicate the day and‘year first above

written.,
TREASURE URANIUM AND RESOURCES, UNITED STATES OF AMERIC
INC. :
By /\Z/ Mmﬂw By Z:,%,%f%/
\, ~
, ) xecutive Offi
Pitle % - < VA E e Officer

MEA Field Team, Region III
- ’ OFFISIAL FILE COPY.
(Seal) -~ ~ DMEA
- RECEWEC AUG 8 1957
DATE | INITIALS | CODE

Hemverywmer= - . R \7,
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MF-200
(Reviged June 1954)

{ Commodity ... Uranium ...

! i Contract No. Idm-EL0D2

UNlTJE'B: OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
| EXPLORATION PROJECT CONTRACT!

\\

It is agreed this 1 7 JAN1957.... day of . .y 195 between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 '

whose mailing address i -..oreeee. 531-South-State-Street -

<-reseseaessesisemnam e Salt-Leke City, Utsh--- mormsemenen e - - oneseney
hereinafter called the “Operator,” as follows: ' : ) ‘

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and _pmap------

- - R e Tl

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called ‘“‘the land”) is in the State of . Mew -Mexico .. ... , County of .._McKinley . ... ,
and is described in Annex 1.3 , : o

(b) The Operator represents and undertakes that:

(1) The Operator is the * _3egaae of ° _Se® Annex I ooeeeeceeeeee
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a Lexase. , T.....recorded in Book ........_...___. , DAL o R

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: --Royalty as--set-forth--in- the lease...

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Insert;,c n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). '
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . o
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etec.
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.
* If not recorded, so indicate by inserting “un.” :
.- : . 16—70617-1





of the land (lessor, seller, optlonor ete.), are attached, as follows: .o oo,
_______ Performance Bond furnished in iieu of Consent to Lien of Indisn Aliottes

Dan _Delgarito

(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract:
Until the lapse of the time within which the Covernment may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article &, it shall thereafter have

g(()bc)lzz,iln)l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project. ———The project is a search for indicated or undeveloped deposits

of MMM e The work to be performed
is described in Exhibit. “A.” The. Operator on or before March 15, 1957, _.. shall commence

the work, and on or before .. Angust. 1, 1957 . (unless the Operator’s obhgatlon to prosecute
the Work is termlnated—seeArtlcle 10) shall m have completed the Work CEXSMMICEANH DO

oOcky o
work. See Article 13.

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, fac111t1es, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1nc1ud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the lndependent contract to be
reasonable.

(¢) Govermment may inspect.—The Operator shall consult with and inform the Government on all -
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable

-means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $...25,832.00. .
The Government shall contribute _75.. percent of the allowable costs as they are incurred in a total sum
not in excess of $...19,374.00 : Provided, That until the Operator has
" rendered to the Government his final report, and any final auditmg required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
16—70817-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(¢), whichever is greater. The Government will .
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled “Costs 1ncurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and supphers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
-the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own_ account

w1thout contrlbutlon by the Government R S SR B ARSI S RSSER S ek esa
2 3 e ‘O*’&v&rt'&’ﬁaor‘a )4@”&50‘&‘ ,.ns.»‘ot’-;a;&eOv’»tho@ftvoo‘ﬂ

bt

) SOCR SOCREXIRis Bee Article 13. L

To the extent spec1ﬁed in. th1s article .or in Exhibit “A” the following. categorles, subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)——INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this. subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (c)—Labor

CATEGORY (3)-—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel
explosives, fuel pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT:

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $§5 per hour], and the total of this subcategory are maximums.

Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
" ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

- Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estlmated total of this subcategory is a maximum.

Subcategory ( b)——Imtwl rehabilitation and repaws of opemtmg equipment.—The estimated
total of this subcategory is a maximum. _
16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category mclude all requlrements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. v

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
hablhty insurance covering employment, travel, communications, and any other items of requlrement or
cost that do not fall within any of the first 6 categomes

THE ESTIMATED TOTAL ALLOWABLE CoST of the work'is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, deprec1at10n depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales .taxes), insurance (other than liability 1nsurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equlpment or
other property used in the work) ;

(8) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c¢) Reductions in_costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratlo in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article f] 8 gee Article 13.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
- said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (8) a Narrative Report of the work performed during the reporting period includ-
ing adequate engmeermg—geologlcal maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)

16~—70617-1





(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. -

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. Ses Article 13.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
- manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

() Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermnment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
. or purchase by the Operator or the Government at a price at least as high as could be obtained from

others, unless the Government in writing waives its interest in any such property. Without advance .

approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at.less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price Wthh the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dlsmantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completlon of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer-needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherw1se liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the followmg
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such .
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. : o

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. - Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. , :

ARTICLE 13. Changes and added provisions.— (‘) That part of the last sentence of '
Article 3 beginning with the word "either” is deletad and replaced by the wvords "have comple-
ted the work, except ss otherwise provided in Exhibit 'A' with respect to stages of work."

{b)_That _part of the last senterce in the first parsgreph of Article 6(s) commencing after

the semicolon is deleted. . (c) -Categories (2). through (7) of Avticle 6(a) sre deleted.
~ (4)-In sddition to-the costs Of work estimated in. Exhibit A" by categories of sctual costs,
the costs of .work requirements specified in Exhidit "A" az "Pixmed Unit Costs® ave sllowable
costs of the project, The Government will contribute to the fixed unit costs as work unite
are performed. A "Fixed Unit Cost" is an agreed price for each unit of work to be-performed
regardless of costs incurred by the Operator. Costs set forth in Exhidit "A® include all al-
lowsble costs of the work to be performed umder the contract. (e) In the last gentence of
Article 6(c), the words "Article 8" sre substituted for the words "Article 9."
. (2) Notwithstanding sny other provision of the contract, the alioweble unit cost per foot of
a dri1iing item is the average unit cost per foot computed on the basis of all the actual unit
aosts of said drilling item incurred by the Operator: Provided, That the Govermmeat will not
contribute to any portion of an average unit cost of a drilling item that exceeds the estima-
ted unit cost of said item set forth in the contract. (g) In Article 8(b), the phrase "all
minerals” shall mean “all minerals which the Operator st any time during the royalty period
has or had the right to mine.” ,






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Admmiatram, Defense Minera.u
Explorstion Administration
TREASURE URANTUM m RESVUE\’"‘E@, iC -

.................... s

secretary of the corporatlon named as Operator herein;
who signed this contract on behalf of the

e of $aid corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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EXPLORATION PROVECT CONTRACT |

. YREASURE URANTUM ANR BASCMECES, T+
POCKET BO. EA-MALL R U
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. %he lend referred to iz mzm 2.0f tbe Gontrest-com— - -
‘sists of allotted Indism lsud, legelly deserided as lots 3, ,h,k-._ R §
" and 5, and the BB of the Nei of section 6, P. 13 N.. R. 9W.,..

T EM,PM, & 3., McKinley County, New Mexico, comtaining 166. 8_1 |

. AEres; more orr less. 7The land is essmmtially the WWE of
~ ‘section 6, and {s shown on the map entitled "Figure 3 - Plan
“mmnm,mum 6 T.n!-,l.gw.,m,'
"~ Tressure Ureanium and Resowrees, m.,mhycmty, Bew
m.a.. DMEA M11," stteched hereto and made & part maot.

z ' mmummmmammotm,

ur mmmm (AMlothee No. 31Th), to New Purk Miming

.- Company, approved ¥y the U, 8. Duresn of Indian Affairs ss
 Comtrsat No. 14-20-603-1220, wes assigeed by New Park Miaing -

- Compmny to the Operetor Wy sssigmeant dated My 9, 19%6, _vq;
u.vh&chmtmwmdbymm‘motmmufdn/i
‘,& QOctober 7, 1956 -~ . ‘
Ths leese confers upon the Operstor the right to
wmttmmmm:nwdammzﬂa umiated
'mumm&(mmwuwuﬂluamu) .
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"m; roru 28 : BATE BOND EXECUTED
PREECHIBCD wY SENERAL , PERFORMANCE BOND V11/57
GENERAL AEGULATION Ko. 8 (See Insttuctions on Reverse) nd

FRINCIPAL TREASURE URANIUM AND RESGURCES, INC., A Corporation of the ‘State of
Nevada

SURETY UNITED PACIFIC INSURANCE COMPANY, A Corporation of the State of Washington
authorized to do business in the State of Utah

DATE OF CONTRACT

PENAL SUM OF BOND (¢xpress in werds and figures) CONTRACT NO.

NINETEEN THOUSAND THREE HUNDRED SEVENT Y=FOUR -
AND 99/100 = = = = = = = = - - = = = Dollars | IDM-E1052 1/11/57

NOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
voynd unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated
vé, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,

snd suscossers, jointly and severally, firmly by these presents.

THE CONBPITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contrect with

the Govermgaent, numbered and dated as shown above and hereto attached;

NOW DHEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covemants, teems,
cenditiods, @#hd agreements of said contract during the original term of said contract and any extensioms thereof that |
way be gridted by the Government, with or without notice to the surety, and during the life of any guaranty required '
un‘u the cqniract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions,

and agre ts of any and all duly authorized modifications of said contract that may hereafter be made, notice of
which tioms to the surety being herchy waived, then, this obligation to be void; otherwise to remain in full

force amal
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
dase Indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly

signed by its undersigned representative, pursuant to authority of its governing body.

In Presence of::
- WITNESS INDIVIDUAL PRINCIPAL
) OO LT S {SEAL)
(¢
e e eee 8880 oo .. - - [SEALl
B e ooemeeeneoooooeas L L L v——————- ISEAL)
R B8 R0 e, Seal °
WITNESS INDIVIDUAL SURETY
U, asbo. ... - [SEAL]
2t e it asto .. . e {SEAL)
CORPORATE PRINCIPAL °©

TREASURE URANIUN AMD RESURCES, INC,  *
BUSINESS ADDRESS . 3
Salt Lake City, Utah

AND

Attest:
é - . 531 So State st
S Wpernioyy) pidteem - [ —
Z - : . CORPORATE
3 David A, Robinson - Secretdry Tme Ren Garff - Pres SEAL
L
2 : . ] Corronars sunery T
© , ' " TIITED PKCIF] S
3] g Attosts Sdkursss ADDRESS

- )4

Vw7 AP &

hd = D
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- “The rate of premium on this bend is S b« per thousand.

Total amount of premium charged,.&.mxalg; ............ ——

(The above must be filled in by corporate surety)

CERTIFICATE AS TO CORPORATE PRINCIPAL

1, _David A, Rebinson

» certify that I am the gecretary

of the corporation named as pnncnpm]l in the within band; &hat ....... Hﬁﬂ.ﬁﬁrff

who signed ﬁ.he said bond on behalf of the principal, was then ............. ?I‘QS idant. ........................ - of md
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporation by authority of its governing hody.

cz@wﬂé/ﬁ

- gemgn ]
David A. Robinson seaL

°

. INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall
execute the bond as individuals.

5. If the prineipal or surety is a corporation, the name of the State in which incorporated shall be
inserted in the space provided therefor, and said instrument shall be executed amd attested under the cor
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesivexseal shall appear following the corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall be-certified by the secretary or assistant secretary, accordmg to the farm herein
provided. In lieu of such certificate theré mhay be attached to the bond copies of so muth of the records
of the corporation as will show the official cha¥acter and authority of the officer signing, duly certified by
the secretary or assistant secretary, under the corporate eeal, to be true copies.

7. The date of this bond must not be prior to the date of the instrument in connection with which ft
- - J “~
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The work consists of explaretion by cors and Ban-eore arm~
ing to test the lower balf of the Brushy Rasin member sud the vhole or}

- the Vestwater Caayon mesber of the Morrisgm feswstion, The locatien
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.__nthmanutw'amxarmunm -
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L. The mswt shall be WM byumprunt mlncist
o or ming mimr, am:L devets full time to the mmt work..

o The Mm, M@u, mmmm and extent of au
. projest work ere mﬁaut to the approval of the WGmut,

mm:muuﬂmmmmnuumxm
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‘ ﬁthuwmmofwthS,”om‘h, as indicated on
the map (Pigure 3). The 8 holss, togeiher with S holes previously

‘ . sompleted by the Cpewator, form & pattsyn in which thers ere five

sust-wat rows spyroximately 550 feet apurt, with the holes ntw'
m alternate rows and mmwauuw z,oao xnt wt. o
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- Mh holo um&. ‘be arm.m non-gore thmuoa the upper fam— '.
ts.om m & poimt approwimmtely at the middle of the Brushy Basin mewber.
© Core drilifsg shall follow until the hole is Bottomed in the underlying
T Recapbura Cresk memder at 8 point not more than 5 fset below the iover
 contact of the Westwater Csnyon meader. Drilling depths of these 8§
holes are sxpected to mveruge ikh feet; the cored seations of the holes
o 'muaxmm to ﬂm 189 feet in hngth. mmm uu of core shm‘ :

: m eore m ‘euttings fm m eored uet:um of drill holes
sho.u be saved and checked for radiosetivity., Sections indiocsting
. significant minersiisation shall be split for ssmples, and such

. ssmples shall be sanlysed chemically for uraniuvm. All the remsining .

- gore and cuttings saved shell de properly labeled snd stoved for in- ﬁ o
- speetion, snd shall bo disposed of by the Opentor upom mthoriutzun

4‘byt-hcamrmm

: Ifﬂu8he1.sr¢qwnmum3,55or«tmrmhthcd¢w
sired horisen, the sdditiomal footage and funds required may, upon :
the written approval of the Government, be transferred to this stege
from Stage IT and equivalent footage end funds deducted from Stage II.

Btage IT

. ' mwe sscess roada and arill citn wﬂ drill not more thm
26 holes, sggregating not move than 11,500 feet, sither as offsets to

previously drilled holes showing significsnt mtveralisation, or &s pro-

- Jectioms of favorable treads resulting from previous drilling. No

. hole shall be dx'.t}.lcﬁ alonr than 200 fest from sny mviously dxn:ua

. hole, \

R m-mm.umxu drilled son~-core throughout and hottmea ‘

~in the Reeapture Creek mouiber at a yoint not more than 5 feet below
the lower acontast of the Westwater Canyon membar. Drilling depthe of
thase ﬁ holes are cxptcm to sversge hish feet.

- mlu shall be taken st 2-foot intervals fm 'Y point p-
prodimetely at the middls of the Brushy Basin member to the bottom of
the holes. Drill euttings shall be colleeted with a Duclone saumple
collector or squivalent wnit. BSsmples shall be checked for radioac-

 tivity and those indicating siguificant minerslization shall de L
1yzed chemically for wranium. A portion of eschk ssaple sball be
properly lsbeled end stored for inmspection, snd shall be diapoud

of W the Oparstor upon mthoriutm by the Gov-rmut. T :
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. ;:Tlie rate of premium on this hond is .. 12.50 ............... per thousand.
Total amount of premium charged, $. 2h2.)e? ........... R 4 )

(The above must be filled in by corporate surety)

CERTIFICATE AS TO CORPORATE PRINCIPAL

1, .David A, Robinson , eertify that I am the

secretary
of the corporatwn named as prmcxpal in the within bond; that ....... Ke.n..ﬁarﬁ . - -
who slgned the said bond on behalf of the principal, was then ............. EI‘QS id.ant. of said

corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly
signed, sealed, and attested for and in behalf of said corporatxon by authority of its governing ‘hody.

David A, Robinson SEAL

) INSTRUCTIONS

1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall be no deviation from this form except as authorized by the
General Services Administration. :

2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).

3. The name, including full Christian name, and business or residence address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature.

4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall
execute the bond as individuals.

5. If the principal or surety is a corporation, the name of the State in which incorporated shsll be
inserted in the space provided therefor, and said instrument shall be executed amd attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in
which case a scroll or adhesiveseal shall appear following thé corporate name.

6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, shall’ be'oemﬁed by the secretary or assistant secretary, accord.mg to the farm herein
provided. In lieu of such certificate therée may be attached to the bond copies of so muth of the records
of the corporation as will'show the official cha¥acter sud- wuthority of the officer signing, duly certified by
the secretary ar assistant -eoretnry, under she corporate seal, to be true copies.

7. The date of this bbnd must not be pnor tothe date of the instrument in connection with which ft
. ipgiwen. te < . s
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. Estimated Cost of the Mjﬁet

MM Costs
mumry (1) Mt Gontracts

2,040 feet mom-core drilling @ $1.00/1v. § 2,0k0.
1,510 feet eore drilling @ $4.00/f%. 6,0k0.
- 16 hours bulldosing 8 $12.00/hr. 192
) hours stand-by time for pro'binc 8 $12.00/nr. 9%
 Categories (ﬁ)‘thro_uah (m | None $ 8 368 00’
| Zixed Uait Costs (Soe Artiele 13) |
" Incidentel aliowaace for each foot o:l' core and L
¥ non-eore drilling mletut, S ‘
3,550 feet . ‘@ $0.65/tt. &a,m:»o
' 150ewdmmcmbms . 8 $1.25 aseh 8r.%0
16 Chemical somple mly-« . e ‘5 m/mplc 8o. oo 2,575.00
R Estimated Totel cest of stage 1 o $10,943.00
. Stege IX - N ' |
~Aote) Costs , |
. ¢ategory (1) Indspendent Contrasts
- ,54%0 fest non-core drilling ] &1.90/!‘1;. $1.1,5h0 00
b0 bours wulldoxing . @ $12.00/nr, k80,00
© % bours stand-by time for obing @ $12.00/hr. 312.00
| cams.u (2) througn (1) . Tome -- $12.338.00
 Yined Unit Costs (Sm Article 13) o B
Imimm anmee for each t‘oot of pom-core , . .
© ariliisg completed, . . o
11,50 feet '8 $0.90/7t. $ 2,308.00
50 ehuinnl nnph analyu: | 0 $5. 00/:1:@10 250,00 ﬂ,‘”ﬂ.oo -
Estmwt Total Cost of Stm n . $1b,890.00
o srmn of Costs L |
Zatimated Total Cost of Stage T R 310.9%’\‘00
Estimated Total Cost of Stage II R 00

Estimatod Total Qost of the Preject (mma)
Government ?crtuinum L 75$ ‘
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My 1050 S UNITED STATES A 14-20-603-1229
e : '~ DEPARTMENT OF THE INTERIOR Conrracr No.
. L L . BUREAU. OF INDIAN AFFAIRS

ASSIGNMENT OF MINING LEASE AUG =6 1956

WHEREAS 'the. Secretary of the Interior has heretofore approvegrmim

xmmng lease, dated %mb“‘ 33 ...... red into by and between
m Bolgarite or Bosh ge neal & mod, aliettee Ko. 31?4 05236 i

lessor,

and R __M min& ew e Sl e .A ~“' Sl bl «‘-L:- ‘-'w—‘——f.ﬂ-} lessee’
covering the followmg—descrlbed lands in Lthea“‘§° R”eﬂhﬁm’ (:eunty ‘{ xme” L

(Insert name of Reservatlon Pueblo, Nat:on ehc as needed)
PRIV '-;1_ -t H

in the State oxﬁen Hex;ca_._.z@:yitz L T e OV e R, L e
 lats” 3, 4 v5E sa[mm of semm 5, .,‘m\mshtp 13 i!orth,
2 ﬁm?ﬂgstm eeatainng 166. aeus, m or Im, fer t:he
: 4‘£a11 ﬂﬁ'? £ 15 ycm fm the ' éate of sppmal, far thc mlo purpose

ﬁ oi“ Jpx@eap&ting for aml uiuing minerals as fellm: ﬁraim nd other .
minerals auociuted’ the‘iiﬁm. T : .

Now, THEREFORE, for and in conSIderatlon of _: Ly e ot e
"""""" = 'I‘n sl dollar s :t'g) the recelpt of whlch is hereby acknowl-
edged, the Sald mzni; mniag cmpany, a Nvmh. cor r&tioa, vith its principal effice

located at 904 Walker Bank Building, mﬁmmﬁ;‘fntﬂi T

the owner of the above-descnbed lease, hereby bargams, sells, transfers, asmgns, and conveys ...

All@fit' S S L S IR r1ght tltle, ahd mterest m and to sald lease,

o ' SR
(RO VR

sub]ect to the approval of the Secretary of the Interlor, to m m‘m t' a'm”’ Inc.
ofsm: x..ke cuy, uuh '

Sald ass1gnment to be effective from date of. approval hereby by the Secretary of the Interior.
\ —_— s

IN WITNEss WHEREOF the said ass1gnor has hereunto set “1"53 hand and sea.l thls ...... ?_ N

. 1e—11683-2 - Y : [OVER)

-~ Exhibit 2





o ACKNOWLEDGMENT OF CORPORATION
ten o, mm — o

STATE OF e m’--m == - ‘ }33: R .. 56 .

COUNTY OF

e,
.» - Before mera—nota,ryﬁub]g 1@:1%0@137 and State on this __--.Z-'._--_.: day.of ... 4/"'2‘4 P, 19--5.'.4

. .
. My commission expires ..., ,19.._..

i

personally appeared
to me_known to be the identical person who subporipad dextome of the maker thereof to the foregomg instrument as its
L o and acknowledged to me that

he executed the same as his free and voluntary act and deed, and as the free and voluntary act and deed of sueh corpora-

tion, for the uses and purposes therein set forth.
L . . Cg/@ﬂ J g W

811-58 . RestdingiwSalt- Take eity --,;2;;_----

"ACKNOWLEDGMENT OF INDIVIDUAL

" STATE OF ‘ ‘ }s .
COUNTY, OF ... ; S _ - .
Before me, 2 notary pubhc, in and for saxd county and State, on thiS oo day of - el 190

personally: appeared

, to me known to be the identical person... who executed the
within and foregoing instrument, and acknowledged to me that _____________________ executed the same as._........__.. s free
and voluntary act apd deed.for the uses and purposes therein set forth.

s , . . B . . N

My commission expjires : , 19 Notary chbl;q.

ACCEPTANCE BY ASSIGNEE .

The ass1gnee in the above and foregoing assignment, made subject to the approval of the Secretary of the Intenor,
hereby accepts such’ ass1gnment and agrees to fulfill -all the obligations, conditions, and stipulations in said desecribed inden-
ture of leasé, ,when asmgned and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-
nish proper, bond g'uaranteemg a faithful comphance with said lease and this agreement

,,.{,

IN WITNESS WHDKEOF the said assxgnee has hereunts set .1 5S - hand and-seal this ? 3rd
day of July I . 19.560. e
e : Treasu.re Uranjum & Resources,Inc.

’

2. Prasident
L eoecretary

. ..o ..., ... . CONSENT OF SURETY y o .
The oo . R, R Y Srr L - SR N ot
: . : S surety for : feel ; .

- on the bond accompanying the lease above described, hereby
consents to the assignment and transfer of sald lease as above made and agrees that said bond shall remain in force and
effect ‘covering obhrratlons ‘of asmgnee; : -

Dated at . r - this day of ‘ L 19

UNITED STATES

. DEPARTMENT OF THE INTERIOR,

Washington, 'D. C,

APPROVED:

Commissiw.f Indian Aﬁairs. . ‘18—11083-2 U. S. GOVERNMENT PRINTING OFFICE
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1. That the lemsor , for and in consideration o b mammipt wharesf is hereby scknowledged, and
ofwemymmummmsmMmmmwww
l»m:dand'hervedbytheluneedothhcubydqmse,mmdlnnmﬂwuﬂh.aq&om

ing-described tract of land lying and being within the __._ . e ! B ¢
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2. The term “Superintendent” as used herein shall refer to the superintendent or other official in

charge of the Indian Agency haviag jurisdiction over the lands
3. In consideration of the foregoing, the lessee hereby agrees:

(e) RoYALTY.—To pay, or cause to be paid, to the Supermﬁendent, for the use and benefit of the
lessor, as royaltics, the sums of money as follows, to wit:* -

Aa 8o Sarth ia sMiached asstfemeiion shasbe wnmmwxm
] oviCital, previsiens

All royalties acuumg for any monﬂt shall be due and pny&bh on or before the twenty~ﬁfth day of ‘the
month succeeding.

(b)) ANNUAL RENTAL.—To pay, or cause to be pald, to the Superintendent for the use and
of the lessor, in aw with the date of approval of the lease, as annual rgnial, b following :

Twenty-five cents per acre for ear or fraction thereo r acre per annum for -

. the second and third years, and $§1 per acre per each and every calendar year there-

- after curing the continuante-of the'leas¥; ji being-umders that said sum sp paid shall be
a credit on.the royalties accr year for which the payment of srmual is made, and
that said 3. pasd shall pot be refunded to the lessee because of any r
or cmdm

(e) DILIGENCE, le'nmou OF WASTE.—To exercise diligance in the comduct of prospecting and
mining operations; to carry on development and operations in a workmanlike manner md to the fullest
possible extent ; to commit no waste on the said land and to suffer none to be committed upon the portion
m his occupancy or use; to comply with all the requirements of the laws of the State in which land
" is located; to take appropriate steps for the preservation of the property and the health and safety of

workmen; promptly to surrender and return the premises upon the termination of this lease to
whomsoever shall be lawfully entitled thereto, in as good condition as received, excepting for the ordi-
nary wear and tear and unavoidable accidents in their pro u? not to remove therefrom any build-
ings or permanent improvements erected thereon d‘mg&:'n term by the said lessee, but said build-
ings and improvements shall remain a part of said land and become the property of the owner of the
surface of the land, excepting the office fixtures and records, personal property, tools, pumping and drill-
ing outfits, bonlcrs. engines, and mining machinery, which shall remain the property of the lessec and
may be removed at any time prior to 60 days after the termination of the lease by forfeiture or other-
wise, provided the payments agreed upon by this lease have been made and the lease terms and regula-
tions applicable thereto have been fully complied with, but not otherwisc; not to permit any nuisance to
he maintained on the premises tinder lessee’s control, nor allow any mt(mcatmg liquors to be sold -
given away for any ‘purpose on such premises; and not to use such premises for any other purposes than
‘those authorized in this lease.

v (d).. DEVELOPMENT.—The land described horem shall not be held by the lessee for speculative 1,pur-
poses, but 1t ith for mining the minerals specified; and the failure by the legses im the Qiligent
development and con tion of the mine or mines, except wh may be interrupted
by strikes, the elements, or casua ributable to held as a want of compliance
with tiic purposes of this lease and shall to cancelltlon Provided, That whenever the
Secretary of the lWﬁe marketing Tictheiea inadequate or the economic conditions
unsatisfactory, he rize the suspension of operations for sitth~time as he may deem advisable,
but_such actith will not release the lessee from the payment of the advance anniat ventya).

(¢) MONTHLY STATEMENTS.—To keep an accurate account of all mining operations, showing the
sales, prices, dates, purchasers, and the whole amount of minerals mined, the amount removed, sand the
gross receipts derived therefrom, and to furnish the Sugerlntendent sworn monthly reports thereon not
later than the twenty-fAfth of the succeeding month ; and all suma due as royalty and advance rental shall
be a lien on all implements, tools, movable machinery and all other personal chattels used in operation
upon said property, and upon all of the unsold minerals obtained from the land herein leased, as security

for payment of said sums. An audit of the lessee’s accounts and books shall be made annually or

at such times as may be directed by the Superintendent by certified public accountants approved by the
Secretary of the Interior and at the expense of the leasee. The lessee shall furnish free of cost a copy
of such audits to the Secretary of the Interior through the Superintendent within 80 days after the
conipletion of ecach audmu.

' (/) REGULATIONS. —To abide by and conform to any and all regulations of the Secretary of the
Interior now or hereafter in force relative to such leases: Provided, That no- lations hercafter
approved shall effect a change in rate of royalty, the annual rental herein specified, or the term of this
lense, without the written consent of the parties to this lease.

‘Hmlmnmmw"hqu’lk»hm
%? L)
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: oxceptwrﬂlthelppm\rﬂofmmdﬁn

“ %(uwm thereon and connected therewith, and all

(9) ASSIGNI&. Lrasg —Not to assign this lease or any interest therein by an operating
agreement or otherwise nor to ubld portion of the leased remises before restrictions are removed,
Interior. If this lease is divided by the assignment of
an entire interest in any part of it, each M be considered a lepnrah lease r all the terms and
conditions of the original lease. - :

(k) BOND.—Te furnish such bond as may be required by the regulations of the Secretary of the
Interior conditioned upom complum wit.h the terms of this lun. ‘

© B, lnmon—mm&pmmmm im mmnh,nuchxwyandﬁx-

mnhotthelm-hanbeopenutﬂlnmes
I xummbymhuormdhnam«mydubmnpruenutwcotthe&cremyofth»
nierior.

8. DISPOSITION OF Stm'ml.—-'l'lule-or expmntrm the right to leass, sell, or otherwise dis-

_pose of the surface of the lands embraced within this lease under existing law or laws hereafter enacted,

such dupontion to be subject at all times to the right of the lessee herein to the use of s0o much of said
surface as is necessary in the extraction and mmovdotthcmmenhfromthohndhcnmdmnbedm
accordance with this lease.

7. SURRENDER AND TERMINATION --'l'he lessce uh-llhnnthanght at any time during the term hereof
to surrender and terminate this lease or any part thereof upon the payment of all rentals, royalties, and
other obhsglou due and payable to the lessor, and the further sum of §1, and in the event restrictions
have not removed, upon a showing uusfactori to the Secretaryof the Interior that full provision
has been made for the conservation and the property, the lease to continue in full force and
effect as to the lands not so surren If this lease been recorded lesses shall file a recorded
release with his application to the Snparinmant for termination of this lease.

" 8. CANCELATION AND Fonmm—mun in the opinion of the Secretary of the Interior, there has
been a violation of any of the terms and conditions of this lease before restrictions are removed, the

Secretary of the Interior shall have the right at any time after 80 days’ notice to the lessee, lpe(:lfv!n‘ .

the terms and conditions violated, and after a hearing, if the lessee shall so request within 30 days of
receipt of notice, to declare this lease null and void, and the lessor shall then be entitled and authorized
to take immediate possession of the land: Provided, That after restrictions are removed the loasor shall
have and be entitled to any available remedy in law or equity for breach of this contraet by the lessee.

9. RELINQUISHMENT OF SUPERVISION BY THE SECRETARY OF THE INTERIOR.~~Should the Secretary
the Interior, at any time during the life of this instrument, relinquish superviston as to all or ;:n
acreage covered hereby, such relinquishment shall not bind lessee until said Stcrunr shall
30 days’ written notice. Until said requirements are fulfilled, lessee shall con to make all ;nmt-
due hereunder as provided in section' 3 (a) and (b). After notice of relmqumnnl h~ been received
by leasee, as herein provided, this lease shall be subject to the following further cond

. titj:.) Anmhhandmyﬂhuthemftermhc”hmﬂdhuﬂybhawrhhmn
m ‘ . .

(b) If, at the time supervision is relinquished by the Secretary of the Interior as to all lands ineluded
in this leue lessee shall have made all payments then due hereunder, and shall have fully prformed all
obligations on its part to be performed up to the time of such relinquishment, then the bond given to
secure the performance hereof, on file in the Indian Office, shall be of no further foree or effect. :

10. HERS AND SUCCESSORS IN INTERBST.—It is further covenanted and agreed that esch cbligation

hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, execu- .

t.on, administratora, successors of, or assigns of the respective prties horeto.

11. GOVERNMENT EMPLOYEES CANNOT AOQUIRE LEASE.—No lesse, assignmaent M or intevest

therein will be approved to any employee or anployeu of the Uniud ‘States Government wheCme &en-

nected with the Indian Service or and no employes of the Interior Department shall be per

mimdbmmmummwwwﬂpdm&hmmhaﬁwm«h
mot.hermm
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4. M ores or mi shall be “and pre
thereon, and or crushed ] rom to or pre for mark
without the consent of of the teriok:
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VO
- IN Wx'mns W HEREOP, the.d parties have hmeo ‘subseribed tk.namen and affixed their seals

on the day and year first above mentioned.
Qy &/ Lo&l ﬂ»k'-;g..; ‘BarlL)

l-.n.u-‘o
Dalgurito

Twouxmnmmcmnm

e [SKAY)

"--*' o
s
: Be{ore e, amrypnblh.athu -Jl..‘?é...dayof _LQQJ : . 19.£:~f:pemndly

, ‘" sppeared _. - -..-....‘[QL‘J , to me known
: tabetheumhedwrmwhoneeumlthe ndtoregomcleue lnducknowledgedwmeum

e e - - @XOCUTRd ﬂteuneu..a.édd&wfm and volunhry act and deed for the
mandpnrpomtheremutm

My commission expires ._4-&1_2 .Zlf.i Nohfv Pt

L R e i P~ g et il i -l el S o T~ o g

UNITED STATES
DEPARTMENT OF THE INTERIOR -

N e At A I

The within lease is hereby .. approved.

ead i

m :l - ;l....r,- s v = -mm o 5 o~ .
- e 1.8 Lokbep -

Filed for record this ... e o dayof .. .
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Form 154 ) . CON‘NNUATION SHEET ‘ " Contract No.
(O ctober lm

MINING LEASE ALIOTTED INDIAN LANDS
. (For Minerols other then Qil cnd Go)

ﬂn!moh&bywhwymmhh oaid 1o the Sunerintendent for the
we ond benefit of the Lessor, & royolty, the sumi of money as follows: :

Percen Ro Schedule
‘ o M ~Noyolty Percentage of
- Mine Vc‘mMDry Ton "M ne Value Per Nry Ton
$ 0,0 Vo$ 10,01 o 10%
$ 10,01 10$ 20,01 %
$ 20,00 % 30,00 C 12%
f 3 mom bs ‘000. o » ' '“
$ 4001 10§ 50,00 . %
- $ 5000 08 6001 15%
$ 0011088000 17%
$ 80.01 r0 $ 90,0 ' 0%
$ 00030000 o 19%
SmMu_m coe 0%

: mme vummmron-, mmdhmtnnhnbydﬂ‘mdﬂh
Mlorvohom&ym of erude ores ot the mireas ~aid for by the Atomic Energy

Commission or other government agency before oflowance for transnortation and devel-

howgver, if the government at eny time hereofter does not establish and oay

orvbeant} .
for said ores on o fined or scheduled doller velus ner dry ton of eruds ores of the mine ,

or said ores contein selecble m'nerals, some, or oll of which ore disnosed of to o custom
wdwamlmmmn'mdnh then mine volve ner dry ton shall be

. the gross valve ner dry ton of said crude ore o noid for by the Atomic Energy Commis-

sion or other givernment outhorized agency mill or other buyer, les eny, ollowances o

" veimbursements far the following snecific itemm () transmortation of ores; (2 ollmo
ances for exnlarotion for , or develonment of ores; and (3) treatment of beneficiation
of ores; which snec: fic items shall in such gvent be deducted from the gross soles ~rice
rece:ved from the metal content of said ores. by the seller before s0id nercentoge
royelty is colculated and naid, Such ~ayments shall be made on or before the fifteenth
(I5h) day of the month next following receint by Leises of ~ayment for said ores to-
gether with a stotement of the mine velue ofutdmondhmwwofroyolty&n
on each lot shtwd ohd sold.,

R " in eddition o the chove myollr aaymenis there shall be oaid to the Sucerintendent
' -fuﬂ\ommdbmﬂoihlo.orm&anymoowbyht)nndShmAMm |

Energy Commission for the oroduction of ore from the above lease and marticularly
bonuses for the initial oroduction of uranium or from soid lease, But this orovision shall
not be limited to bonuses for the initiel nreduction of uranium or from so'd fease . But
this orovision shall not be limited %o bonuese for initiel aroduction but shall oonly to
any end oll bonwees celd for the oroduction or ere, - ,

———— iyl -
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The Lesses agrees ¥ nay or ‘cause 70 bc ﬁood io the Swdntoﬂdem for the use ond
bene! t'of the 1e1s0r, in advance beginaing with the date of an <roval of the lease as
crnual rental, ihe sum of Cre (3103 Dullac ~er acre for the first colendar year the:e=
aiter duiing the eontunt’on of Mis lease, and the sum of One ($1,00) Dollar per acrv.
'.5; ;dvnnco, t’or each and every ,pu.:qh{ year therqg(tar during the centinuats..

o u'er:t als '@ 1pd il aof be & credit on the royolties accruing under this lease
~ and sheli not be reiunsed te the hue becowe of onyoubaqnbnrwmndu or concel~

laionoftmloau. e emiien e

S . . ' TP SN
e Devela~ment :;,‘-,- TR T I TN
. - -\.

. The lond dmcrbodl\mdn shall not be held by the lm ﬁnﬂtwh'wo our-oses but
Y. in good feith for mining minral srecified, Tha Lesces shall pxnend inthe develo~ment
- of s3:d lecse in each year the sum of Ten ($1G.00) Dollod: et acre. Sueh develonment
" shall comist of road buildirg, ~wossect ng or drilling andmin ag enerptions. and the
. Lessae sholl sa~h yaar subwit i the Sune:l ar.dant scfsfaptory renorty:eearrding develon-
CET ment & xrenditures, vdiia seerts thail be fumished within ter (I0) coysiaitor the veorly
S onniversary duts of the iirsis; und fc'lure by the Lesses W the diligond de se:.0oment and
. .. -continved graretion ofthe'w no or mines, or the ex~anditurme of the jym wovided herein
_ for the devaloment of said lnces ‘n each yeur axcent when the o~erations moy be inter=
ninted by sirilessl; thi signierts or coavalfies not ativibuigble to the Lesseer, shall be-held
- an want of asn-lknce elih Hhie nerioses of this lease and shull render it sybjest 1o cancels.
latiang Arevidad it whanc sen the Secredary of-the Interiopsholl consider. the marketing . -
‘c“l"ﬁcﬂw or @ :tnonical conditiors emsatisfectory he may authorize the ssx,. ..
 ~emion of 0 wraflans o7 suock Yirve oe he may deem edvischis but udi vetion will m
mmwmnamdmmmm '-,».,,;’.‘
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- g damayy ¢ the serfoca of the lundi covemd-by thiilass, T2 (510,00 Dollars ec. qcn

bl auh errs of feawd 5301 wdbich tis: vegetation of and-kind-is deustoyed or on which the .

s il sy e rsmuved, turedior dinnges by tha mining wmfcm ‘concvicied on.sgid -

j loaw, b it i'w;ld” $he isminchil: win of Jhe supfuce. fir roass ond ‘he. aomvuctia\gt,
“of {aciliilos funiis omevurion of this inass J -Peawided, ms, thet in the event the {!
vty daraine mges e s umwm ot excend S amuunt dua for surface -
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The Lesseo shall not be cermitted to surrender or terminate this lease until the
v~ =uges ~rovided for in this paragranh have been naid and in the event of the can~
ceilation or forfeiture of this lease by the Secretary of the Interior as orovided in
said lease, the Lesses shall remain obligated to pay for surface domages as herein oro-
vided ond the bondimen of the.Lessee shall not be relecsed from ligbility until such
surfoce domoages ore naid, The extent of the surface damages and the amount due
therefore, shall be determined by the Secretary of the Interior,

The lessee shall emoloy Navejo labor in oﬂ nositions for which they are quali-

" fied, including truck drivers, and shall nrotect the Indion grazing rights oand other

Indion rights to the surfoce of the lands.,

The lessee sholl not discriminate agaimst any emoloyee or amlicant for omnloyment

becowse of race, creed, color, or national origin, and shall require an identical nro~

vision to be included in oll suboontrach hcnundw.

Two witneses to signdure - o
of lassee : : » IR

Woton, Fobliy e, Gy Cosperns
1y Cosen Bt Y1 17, 1258 — -
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' UNITED STATES | |
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION '
~ WASHINGTON 25,D.C. .~

‘ rm mnu m, MAMQM mm

o Iubjoet ‘Docket BUEEA W11 (ﬂmim) Treamure vmiu & Ws,
o m,mm mm _

hmwmmmmm, dated
W&,lsﬁ,mlmammmmummw
mwtqm Applicant in response 10 owr rogeest to him, -
- dehed October &, mmmmm«mWMI;

. letter, mma, 1956,

. - Iiytl

| Original signed b’? S
‘W. M. TRAVER

: V.I.M‘;}_;-'
"lneloum

 ee: Bes. é&‘ Coma Iz)i"
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URANIUM AND RESOURCES, INC. .
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

a - "~ DMEA
October 22,“1’996M5qugm= 0

0J 24195

Mre We M. Traver, Exece. Officer REGION I

IMEA Field Team, Region III DENVER, CQLQRADn

UeSe Dopte of the Interior

224 New Customhouse Ret Docket DVEA 4411 (uranium)

Denver 2, Colorado . -,

Dear Mr. Travert ‘

In response to your request, we are enclosing three competitive
bids for the proposed drilling of the NW 4 Seec. 6, T.13 N., R.9 ¥W.,
NMPM, New Mexico. It appears from the current bids in this area that
we could revise our estimated non-core drilling coste downward from
$1.50 per foot to §l.25 per foote Thips figure, of sourse, includes
the cost of circulation materials, drilling water, sample bags, and
core boxes. We do not fbol that the rate for oore-drilling ‘can be
similarly adjusted. w

* Wo would like also at this time to advise you that we have received
correspondence from the Bureau of Indian Affairs approving the transfer
of the Uranium }ining Lease on the above land from New Park Mining Co.
t0 Treasure Uranium & Resources, Inc. « We can furnish the Defense
Minerals Exploration Administration a copy of this approval when it is

B gl

Lo H. Baumgardne eologist

. e
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‘q;El]Hl]I.E, INC.ereomss

//2/) a8 TEXAS BANK BUILDING

BRANCH OFFICE: EXPLORATION & CORE
GALLUP, NEW MEXICO PHONE PROSPECT 6655 DRILLING
DALLAS, TEXAS URANIUM PROSPECTING
SERVICES
October 5, 1956 AT

©-nieNT OF THE INT SIOR

0CT 2 4 1955

REGION 1l
DENVER, COLORADO

L

Treasure Uranirm and Resonirces, Inc.
531 South State Street
Salt Lake City, Utah

Attn: Mr, Luke Baumgardner
Dear Sir:

In regard to your letter of Sept. 25- please
consider the following as our tentative bid for the work
outlined in your letter:

PLUG-DRIELING
0-600' & 1.00 per foot :

CORING
0-600* & 4.00 per foot

STAND-BY TIME
¢ 15.00 per hour .

I wauld appreciaté an onportunity, when the
approval for your laan is made, to discuss any changes
there might be in your program.

I regret the delay in answering, but I have been
out of town for the past two weeks, and did not have an
opnortunity to get hold of my mail.

I sincerely hone that we can be of service to you
on this or other drilling matters that you might have.

Yours very truly,

Geobole, Inc.

: MgCoy, Pres,





rRA@DELL ENTERPRISES@NC.

SUITE 1175-1185 G .
FIRST SECURITY BUILDING —elljisg)
SALT LAKE CITY. UTAH 0cT 2.9 104

ISR

October 15, 1956

.

Treasure Uranium & Resources, Inc.
531 South State St.
Salt Lake City, Utah

Attention, Mr. B. H. Robinson

‘Dear Sir:

This is to comply with your invitation to bid on the
drilling program, outlined in your letter, for your Company in
the NW% of Sec. 6, 13 N., 139 W., N.M,P,M. at Grants, New
Mexico:

For 15,400 feet of Plug Bit Drilling,
a footage rate of $2.50
per foot

For 1,600 feet of Core Drilling, a foot-
age rate of $6.50 per foot

At the above rates we propose to furnish everything
except roads and drill Bites. )

We sincerely hope our bid meets with your approval
and that we are awarded the contract.

Sincerely,

, /{féz;b4/i%;:;lh4ﬂék§7¢
- .

Carl Ransdell

CR b
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CANNON DIAMOND DRILLING CO. 672 g5
Rotary Compton, Calif. + Grand \'Junction, Colo. Compton, Calf.
Percussion P. 0. Box 549
Calyx Tel. Ne. 1-9341
Coring Grand ‘tion, Colo.
- septaster 25, 1156 T

Tel 2605 4 a2 T5

Treasure "'raniun And Resourcss, Inc,
531 South State Street

Salt lake City 11, Utah

Attention: Luke Baumgardner

Dear Sir:

We would like to submit the following prices for drilling your
property in the Ambrosia Lake area, frants, New Mexico.

1. Plug drilling 0-600 $ 1.00 per ft.
2. Core drilling 0-600! $ 5,00 " "
3+« Standby time $10,00 per hour

We are unable, however, to include the price and transportation
of water and circulation materials in our price per foot. Our
recent experience in that area was rather disasterous for us
because of these very items,

We will traneport water at no charge up to a ten mile round trip
and any additional distance at the rate of 8,50 per mils. The
cost of the water itself would be billed at its cost to use

Circulation matsrial would have to be furnished by yovu or procured
by us and billed %o you.

Thanking you for your letter, we are
Very truly yours,

CAINCH DIAMOWD DRILLING COMPANY

Jack B3, Bailey, Superintendent





APPLECATION FOR DMEA PROJECT
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July 25, 1956

Prepared by
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(Revisgﬂggg jos2) - UNITE%TATES DEPARTMENT OF THE ll&Rleﬁg‘;ﬁ"m @ R1085.2.

. - DEFENSE MINERALS EXPLORATION ADMINISTRATIO dVE
® N | o AUG - 61956

-Not to be ﬁlléd in by applicant.

APPLICATION FOR AID IN AN

] | Decket No. -H W/ /
EXPLORATION PROJECT’ PURSUANT TO Metal or Mineral MIWM-

DMEA ORDER 1, UNDER THE DEFENSE B e e e
PRODUCTION ACT OF 1950, AS AMENDED Estimated Costg#. 344, 390

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: Treasure Uranium & Resources, Inc.
53]._South_State Street '
- Salt lake Gity, Utah

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. Exhibit attached
X (¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. )

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be included in the exploration project contract

Exhibit._attached

(b) State any mine name by which the property is known.
X (¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise the mineral .
rights.to.the above described guarter=section of land
X (d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. Exhibit attached .
(e) If you own the land, describe any liens or encumbrances on it

Exhibit attached

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. Ll

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

- (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and res1dence

oints.
6 (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1





v

-.. 5. The -evaii}loi@fibn project.— (a) S!ate the mineral or minerals for which you WisQ explore __Uraniumn. oxide ________

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contac
veins; ore-bearing beds, etc S : o

X (¢) The work will start’ within _9Q._...__ days-and be completed within 21.0_dayonths from the date of an exploration

prOJect contract. 5

(d) State the operatmg ‘experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(c) Operating materials and supplzes.—Furmsh an itemized list, including 1tems of equlpment costlng less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operatmg’ equlpment to bé rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on. present
value, as the case may be.

(e) Rehabilitation and repazrs.——Furmsh a detailed list showing the cost of any necessary 1n1t1a1 rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration pro,)ect

(f) New buildings, improvements, mstallatwns.——Furmsh a detalled list showmg the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

. (9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ hablhty insurance, and payroll taxes.

(h) Contmgenczes .—Give an estimate of any necessary allowances for contingencies not 1ncluded in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract should b¢ included i in the
est1mate of costs. ;

- 7. (a) Are you prepared to furnish your share of the cost-of the proposed project in accordance with the regulations on
Government. participation (See. 7, DMEA No. 1)? .

X (b) .How.do.you propose to furnish your share of the costs?

e s s e -- Money ~ - Use of equipment owned by you D Other

. Explain in detail on acompanying paper. .

) CERTIFICATION

The unders1gned Whether as an individual, corporate officer, partner, or otherwise, both in hlS own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is'correct and complete, to the best
of his knowledge and behef

- e . Cgee e P ar e e = . P

July 25 192

Dated -

TREASURE URANIUM & dESOURCEo INC. o

plicant) )
4 >9
=0 :’res::.dent

: Secreta
T'tle 18 U. S. Code (Crlmes), Sechon 1001 makes it @ criminal oﬁense to mqke a willfully false statement or representation to anc; depart-

ment or ugency of the United States as to any matter wnhm its jurisdiction. . . i ‘

’ U. 8. GOVERNMENT rnmtms ovnc: 16~-66551-1
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APPLICATION FOR DMEA PROECT ON THE NW £ SECTION SIX,

7.13 N., R.9 W., NMPM

TREASURE URANIUM & RESOURCES, INC.
531 South State Street
Salt ILake City, Utah

. BUG - 61956
" INTRGDUCTION

This report, on the NW %, Sec. 6, T.13' N., R.9 W., NMPM, is
written for the purpose of applying for a DMEA loan on Indian
Allotment land in the Grants, New Mexico area. Treasure Uranium &
Resources, Inc, is submitting a request for a loan of $45,854. for
17,000 feet of core and non-core drllllng to explore the Morrison
formatlon for uranium mlnerals.r Twenty-flve per cent of the $45,854.

NAME OF APPLICANT

a) Treasure Uranium & Resources, Inc.
531 South State Street
Salt Lake City, Utah

b) Treasure Uranium & Resources, Inc. is a Nevada Corporation
with offices at the above address.

c). Tﬁ/éégflcers of the company are:
esident Ken Garff - 531 So. State St., Salt Lake City, Utah
Vice~President W. H. H. Cranmer - Walker Bank Bldg., " "
Secretary David A. Robinson - 531 So. State St., L n
Treasurer Ray C. Wilson - 953 So. 12th East, " "
Managing Director B. H. Robinson - 531 So. State St.," "

d) Omitted - not a partnership
APPLICANT'S PROPERTY RIGHTS

a) The property under consideration in this application is Indian
Allotment land. For more than 25 years this land has remained
in the unchallenged possession of the Indian allottee. It con-
sists of 166.81 agres, legally described as Lots 3, 4, & 5 and
the SE+ of the NW4 Section Six, T.13 N., R. 9'W., NMPM situated

SRS St

MbKinley County, New”Mex1co.

Ty

b) Omitted - The property has no other name than the legal description.

c & d) A mining lease agreement has been approved and issued by the Bureau

of Indian Affairs,; U.S. Dept. of Interior, by and between the Indian
Allottee Dan Delgarito (Allottee No. 3174) and New Park Mining Co.
See Exhibit 1. Assignment of this mining lease has been made to
Treasure Uranium & Resources, Inc. by New Park Mining Co. without
lien or other encumbrance. A copy of this assignment (Exhibit 2)
has been included in this application as proof of Treasure Uranium
& Resources, Inc. title to the lease. However, it is probable

1





APPLICATION FOR DMEA PROJECT ON THE NW £ SECTION SIX,

b)

c)

T.13 N., R.9 W., NMPM

TREASURE URANIUM & RESOURCES, INC.
531 South State Street
- Salt Lake City, Utah

that a new mining lease will be issued in Treasure's name prior to
the granting of the DMEA loan and copies of this lease will be
furnished the Government at that time., Application for the
transfer of this lease has been submitted to the Navajo Agency at

Window Rock, Arizona. (Exhibit 3)

Because the above described land is Indian Allotment property
held under mining lease, any mineral production is subject to

a royalty payment to the Navajo allottee. Policies of the Bureau
of Indian Affairs will not permit the royalty to be subordinated
to any other overriding royalty. In compliance with Sec. 10,
DMEA Order - 1 Amended, Treasure Uranium and Resources, Inc.

will guarantee the fulfillment of the company's obligation to

the Government under the DMEA contract, such guarantee to be
supported by bonds, contracts or agreements as may be required
by the Government.

Omitted - The land is not owned by Treasure Uranium & Resources, Inc.
Omitted - The property is not claimed land.
PHYSTICAL DESCRIPTION

During March, 1956, Treasure drilled five holes on this % section

of land to test the Brushy Basin and Yestwater Canyon members of
the Morrison formation. The drill holes averaged 460 feet in depth
and bottomed in the Recapture Creek member. ©Location of these holes
is shown in Fig. 2. A log of each hole was made by the U.S. Atomic
Energy Commission gamma-logging unit and anomdlous radiocactivity
was detected in each of the five holes (Fig. 3). Although this
drilling was non-core, excellent samples were recovered from the
dry drilling and satisfactory lithologic and stratigraphic control
was obtained from these chip samples.

There has been no production from this propert&‘and no ore reserves
have been computed, although ore-grade uranium mineralization was
encountered in one drill-hole.

The sedimentary targets of the proposed drilling on this property
are the Brushy Basin and Westwater Canyon members of the Jurassic
Morrison formation. The Morrison fm at this location is overlain
by 180 to 250 feet of Cretaceous Dakota and Mancos sediments and is
not exposed by erosional features in the vicinity of the property.
Favorability of this ground can be ascertained only through inter-
pretation of the information from the five holes drilled on the
property and from the drill-holes on adjacent ground.





APPLICATION FOR DMEA PROJECT ON THE NW % SECTION SIX,

d)

T.13 N., R.9 W., NMPM

TREASURE URANIUM & RESOURCES, INC.
531 South State Street
Salt Lake City, Utah

The completed holes are too widely spaced to provide information
on any but the major structural features. The 4° dip of the beds
to the northeast appears to conform closely to the regional dip

of the north flank of the Zuni Uplift. It is improbable that the
1nferred fault which the U.S.A.E.C. preliminary map shows crossing
this % Sec. extends this far west, because the drill holes indicate
uniform dip and no displacement.

We believe that the proposed drilling program is justified by the
uranium mineralization present, the favorable nature of .the sediments,
and the existence of uranium ore nearby on adjacent lands. Some
unoxidized (or "bleached") Westwater sandstone was encountered in
each of the five drill-holes, however none of the holes penetrated

an entirely unoxidized section of Westwater sandstone. Sufficient
thin gray mudstone lenses are present in the Westwater member to be
viewed as a favorable factor. Fine disseminated pyrite is common -

in the gray and limonite-stained sands of both the Westwater and
Brushy Basin members.

In every occurrence anomalous radioactivity recorded on the gamma-
logs (Fig. 3) coincided with zones of unoxidized sediments shown

on the lithologic logs. Some uranium mineralization was encountered
at the base of the Brushy Basin member (Holes F-11 & J-20), but the
lower half of the Westwater member contained the highest and more
persistent radioactivity. The anomaly at 345 feet in hole F-11 is
approximately equivalent to four feet of 0.13% U30g. Because these
holes were non-core and no chemical assays were available, this
evaluation is based on data from other drllllng and logging in the
Ambrosia lLake area.

Drilling by Dunn Bros. in the SW% Sec. 6 has disclosed uranium ore
within 600 feet of Treasure's J-20 drill-hole. This ore-body has
not been blocked-out and no figures are. available concerning grade
or tonnage. In Sec. 8, T.13 N., R. 9'W., one-half mile southeast

of the NWL Sec. 6 Colamer Corp. was granted a DMEA loan and has
proven a large tonnage of uranium ore. Adjacent lands to the east
and west of our property are unexplored. A limited amount of wide-
spaced drilling has been completed north of our property boundary

- in Sec. 31, T.14 N., R.9 W., presumably without favorable results.

Uranium ore has been discovered in Sec. 32 adjoining the above Sec.
31 to the east in the same township. United Western Minerals Co.,
under a DMEA prOJect loan, is developing a major ore-body in this
section.

The above property is located approximstely 16 miles by road north
of U.S. Highway 66 and the AEC ore-buying station. Direct access






APPLICATION FOR DMEA PROJECT ON THE NW £ SECTION DIX

e)

a)

T.13 N., R.9 W., NMPM

TREASURE URANIUM & RESOURCES, INC.
531 South State Street
Salt Lake City, Utah

to the property is possible by graded dirt road from either the
north or the south., The town of Grants where housing and supplies
are available is 20 miles distant.

Drilling contractors and equipment are available at Grants and.
all other personnel and equipment will be furnished by Treasure
Uranlum & Resources, Inc., -

EXPLORATION PROJECT
Uranium is the object of the exploration.
The proposed exploration program involves the drilling of 34 holes,

divided into two stages (Fig. 2). Stage one is to include 8 holes
on approximately 1,000 foot centers and Stage two is to 1nclude 26

~holes -on approx1mately 500 foot centers.

The information derived from the 8‘widely—spaced holes in Stage one

in conjunction with the logs of the completed holes should serve

the following purposes:
1) Provide more complete lithologic data
2) Expose any pronounced structural features
3) Help delineate any major favorable area of uranium mineraliza-
tion :

No core will be taken in the Stage one drllllng, however; the-

‘cuttings will be sampled and bagged at 2 or 22 foot intervals.

Experience in drilling the existing holes has shown that the

* lithology can be logged with sufficient accuracy for all practical
- purposes and that if good drilling practices are malntalned, sample

pollution does not present a problem.,

Stage two will complete 26 holes, 8 of which will be cored. Two
hundred feet of core taken in these holes will begin near the
middle of the Brushy Basin shale member and will include the
entire Westwater Canyon member. The core holes are not located on
Fig. 2 nor have they been preselected. The holes in which core is
taken will be determined by the results of prior drilling and will
be drilled at locations on the grid deemed most favorable for ore

- in the light of earlier drilling.

In the Ambrosia Lake area where a vast amount of drilling and gamma-
logging have been done, radiometric logs can be interpreted with
close accuracy in thickness and grade of mineralization as'well as
lithologic breaks. Therefore, the primary value of core is to





5e

APPLICATION FOR DMEA PROJECT ON THE NW & SECTION SIX

c)

O

Stage 2 26 holes

T.13 N., R.9 W., NMPM

.TREASURE URANIUM & RESOURCES, INC.
531 South State Street
Salt Lake City, Utah

furnish samples which can be chemically assayed to correct the -
radiometric logs for minor local fluctuations in equalibrium.

It is for the above reasons that our company is convinced, and
strongly recommends, that the proposed 8 core holes will adequately
supply the information needed in this exploration program. Our
interests are in discovering uranium ore and not in undertaking

a geologic study of sedimentary trends and variations involving:

-100% core sampling.

The work will start within 90 days and be completed within 7
months from the date of an exploration project contract..

Treasure Uranium & Resources, Inc. has been engaged in uranium
and other mineral exploration in the United States and Canada
for the past two years. Within the last six months.the company

“has completed approximately 13,000 feet of drilling on eight
‘properties. The company geologist who will supervise the opera-

tions has a background of five years experience in uranium explora-

~tion, four years of which were w1th Government agencles.

ESTIMATE OF COSTS

total footage " 4,000
total footage 13,000

averége depth 500 ft.
average depth 500 ft.-

Stage 1 8 holes

5

Total footage 17,000
Stage 2 to include 200 ft. core in 8 holes 1,6QO ft. core
Price per foot.non—core $1.50 o
Price per foot core $4.50
Price per foot logging $0.10
Price per hour rig standby $12.00
‘ . Number Total Cost Cost
Explanation Unit of cost each for per
" Units item Project Foot
5 a Amount to independent contractors
Stage 1 non-core Feet 4,000  $6,000.00
Logging Feet 4,000 400,00
Rig standby time - Hours 3 36.00 S
Stage 2 non-core Feet 11,400 - $17,100.00
Stage 2 core Feet 1,600. 7,200.,00
Logging Feet 13,000 1,300.00
Rig standby time Hours 9 108,00
, | | $25,708,00  $1.978
Total cost of independent contractors $32,144.00  $1.891





APPLICATION'FOR DMEA PROJECT ON THE NW % SECTION SIX,
T.13 N., R 9‘W., NMPM .
TREASURE URANIUM & RESOURCES, INC.
531 South State Street
~ Salt lLake City, Utah

ESTIMATE OF COSTS (cont'd)

4 : Cost Cost
Explanation per per
Month Project
5 b ILabor, supervision, consultants ) ' _
' Geologist and assistant © $1,300.00  $3,900.00
Subsistence expenses . $1,500.00  $4,500.00

Draftsman , . 50.00 . 150,00

$8,550.00  $0.503

5 ¢ Operating material and supplies
Office supplies, map and :
drill-log reproduction, DMEA - $75.00 $225.00
correspondence, field supplies .

$225.00  $0.013

Cost - -

: Cost Cost o _
Explanation per . per Grand - per
Month Project Total - Foot
5Vg -Miscellaneous :
Field transportation $200,00  $600.00
Accounting & office expenses 50.00 150,00
Estimated payroll taxes (2%) 26 .00 78.00
New Mexico School tax (2%) —_— 642,88 .
Assay fees on core samples —_— 250.00  $1,720.88 $0.101
5 h Contingencies
10Z of Stage 1 and ' .
Stage 2 costs — $3,214.00  $3,214.00 $0.189
SUMMARY OF COSTS
: Number Cost Total cost -
Explanation Units of . per per
: Units Unit Item
5 a Independent contractors Feet 17,000 $1.891 . $32,144.00
5 b Labor, supervision, etc. Feet 17,000 - $0.503 8,550;00
5 ¢ Operating materials, etc. Feet 17,000 $0.013 225,00

b





APPLICATION FOR DMEA PROJECT ON THE NW # SECTION SIX,
| T.13 N., R.9 W., NMPM
TREASURE URANIUM & RESOURCES, INC.
: 531 South State Street
Salt Lake City, Utah

'SUMMARY OF COSTS (cont'd)

,,,,, . o . Number . Cost Total cost

Explanation _ Units of per per

: Units Unit Ttem

5d, e, & £ omitted | o |
5 g Miscellaneous Feet 17,000  $0.101  1,720.88
5 h Contingencies Feet 17,000  $0.189 _ 3,214.00

$2.697 $45,853.88

Cost of project during DMEA participation $h5,853.88
Less 25% to be paid by Treasure Uranium & Resources . 11,463.47
| AMOUNT OF DMEA LOAN REQUESTED | - $34,390.00 .
6. | APPLICANT'S SHARE OF COST

a &b Treasure Uranium & Resources, Inc. will perform all necessary
work and will pay for all labor, materials, and supplies.
Reimbursement by DMEA will be in accordance with the Summary
of Costs above, less the 25% to be paid by Treasure Uranium &
Resources, Inc.





July 23, 1956 | 956

Superintendent
Navajo Agency
Window Rock, Arizona

s

Gentlemen:

We enclose herewith assignment and other executed
papers which it is -hoped may be sufficient for transfer
of the leasehold of New Park Mining Company covering the
Indian allotment of Delgarito, otherwise known as Hoska ge
neal a wood on the NW4, Sec. 6, T.13 N., R.9 W., NMPM,

It is aséumed that if further paper work is required
to accomplish transfer of the lease or the issuance of a

new lease, you will acquaint us with the detail in due
course,

Thank you for your consideration of this request.

Very truly yours,

Managing Director

Exhibit 3





pone . X . ~.—

UNITED STATES T L gy
DEPARTMENT OF THE INTERlOR FECEVE L) Wi i34
DEFENSE MINERALS EXPLORATION ADMINISTRATION ? EE@JMLI?j&@
j @Ajg;[ﬂAﬂmﬁLs‘T@yyj§~
22l New Customhouse W/ /ed [\\——-\

Denver 2, Colorado
July 15, 1958

Memorandum

To: Chairman, Operating Committee, DMEA

From: Alternate Acting Executive Officer, DMEA Field Team,
Region III

Subject: Docket No. DMEA 441l (Uranium) Contract Idm-E1052,
Treasure Uranium and Resources, Inc., (NWi Sec. 6,
T 13 N, R9 W, N.M. P.M.) McKinley County, New Mexico,
SUPPLEMENTAL FINAL SUMMARY REPORT

The time interval specified in your letter to this
office, dated April 4, 1958, has elapsed and the Operator has
failed to submit a claim for the additional allowable amount as.-
certified by the Report of Review, dated November 13, 1957, by
the Contract Administration and Audit Division, DMEA. Therefore,
the records of this office pertalning to the account were closed
July 14, 1958.

The tentative final payment to the Operator, dated
November 29, 1957, now constitutes the total reimbursement to the
Operator under the provisions of the contract, in the amount of
$13,833.63, which is 75 percent of the total accepted cost of
$18 4k, 8k, _

Acceptable units of work or service completed under the
contract are as follows:

Holes drille@e==re==- e L L —emmcmsea—— 31

Core drillingee=~cmccccccccccarannccnna ceme=me  1370.75 feet
Non=core drilling-=ee=-ecsccccccccccnccccana ~== 11710 "
Standby timeeee-cccccccrccnncnnnccnccecccnccna 10.5 hrs.

Incidental allowance on acceptable footage---- 13080.75 feet
Samples analyzed chemically for U308 content-- 18

Core boxXeg==wmmmmucncnraccccnannccncncncanannx 112





The exploration work completed under the contract did not
result in the discovery or development of a significant quantity of ore.
Therefore, the Government retains no claim or lien against the property
subject to the contract or any future production therefrom, and the Opera-
tor was so advised by a letter from the Administrator, DMEA, dated Dec-

ember 20, 1957. |

J. W. Townsend
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DMEA FIELD TEAM DN
REURTE JUNE 23, DMEA-4411, IbM-E1052, TREASURE URANIUM AND RESOURCES,
INC. ACCbUNT MAY BE CLOSED ON RECEIPT OF OBLIGATION DOCUMENT NOW BEING
PROCESSED THROUCH BUDGET AND FINANCE BRANCH, BUREAU OF MINES. |
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DOCKET COPY
Project Summary Report 7.

By: Michael Ching December 2, 1957

Docket No. DMEA-4411 (Uranium)
Contract No. Idm-E1052

Operator - Treasure Uranium & Resources, Inc.,
a Nevada corporation
531 South State Street
Salt Lake City, Utah

Property - Allotted Indian land consisting of Lots 3, 4,
and 5, and the SEf NWi sec. 6, T. 13 N.,
R. 9 W., N.M.P.M. & B., McKinley County,
New Mexico, containing 166.81 acres, more or
1essé The land is essentially the NWi of
sec, 6.

Operator's Property Rights -

The land was leased by Navajo Indian Allottee,
Dan Delgarito,to New Park Mining Co. The
latter assigned the lease to Operator by
assignment, dated July 9, 1956, A Performance
Bond, dated January 17, 1957, was furnished in
lieu of Consent to Lien of Dan Delgarito.

Contract (Long Form), dated January 17, 1957.

Final starting date - March 15, 1957

Actual starting date - March 2, 1957
' Contract completion date - September 15, 1957
Termination Agreement - dated August 26, 1957,
effective June 18, 1957.

Work Authorized -

Test the lower half of the Brushy Basin member
and the whole of the Westwater Canyon member of
the Morrison formation by core and non-core
drilling in two stages as follows:

Stage I (8 hqles)

Independent Contracts

2,040 ft. non-core drilling

@ $1.00/ft. $2,040.00
1,510 £ft. core drilling

@ $4.00/ft, . 6,040.00
16 hrs. bulldozing _

@ $12.00/hr. 192,00

8 h rs. stand-by time
@ $12.00/@r. 96.00  $8,368.00





Work Authorized (continued)
rixed Unit Costs
Incidental Allowance per
foot of drilling
3,550 feet @ $0.65/ft. $2,307.50
150 cardboard core boxes

@ $1.25 each 187.50
16 chemical sample analyses

@ $5/sample ~ 80.00 $ 2,575.00
Estimated total cost of Stage I $10,943.00

Stage II (Max.26 holes)

Independent Contracts

N

11,540 feet non-core
drilling @ $1.00/ft. $11,540.00
40 hrs. bulldozing

@ $12.00/hr. 480400
26 hrs,., stand-by time
@ $12.00/hr. 312loo 12,332.00

Fixed Unit Costs

Incidental allowance per
foot of drilling
11,540 feet @ $0.20/ft. $2,308,00
50 chemical sample
analyses @ $5/sample 250.00 2,558.00

Estimated Total Cost of Stage II $14,890,00
Estimated Total Cost of the

: Project (rounded) %25,832.00
Government participation @ 75% 19, 374.00

Amendments -

No. 1 - dated July 30, 1957. Extends completion
date from August 1 to September 15, 1957.





within a transitional zone between large
uranium deposits occurring in the Brushy

Basin member to the south and large deposits
occurring in thewWestwater Canyon member to

the north. No significant deposits seem to
occur within the zone of transition. The ore-
bearing Poison Canyon sandstone of the Brushy
Basin appears to pinch out about one mile south
of the subject property, while deposits in the
Westwater Canyon member occur in a northwesterly-
trending belt about one mile to the north.

In the Westwater Canyon member, uranium
deposits tend to occur mainly in thick, con-
tinuous sandstone containing few mudstone lenses,
On the subject property the Westwater Canyon
member contains an abundance of mudstone lenses
-and thus does not appear to be favorable for
large uranium deposits., Of the 31 holes drilled
under the subject project, 8 were weakly
mineralized, but none showed ore-grade material,

The work was done competently by Four Corners
Exploration Company, using Falling drills., Super-
vision was good. Operator wished to drill 3
remaining holes, allowable under the contract, at
locations near weakly minerzlied holes, but the
Field Team dld not think the areas warranted
further exploration. The contract was therefore
terminated by an agreement dated August 26, 1957.

A certification of discovery was not warranted.,

Michael Ching é o





@_7 Audited l | Qm( ANALYSIS SHEET - DMEA PROJE c‘  [X] Actual Cost

£:7 Certlfled e Analyols as of Del. 2 [95’2 [/ Agreed Unit Costs .
. ' - Incl, VYoucher for I : ‘ |
Narie Treasure Uranium and esources,Wi » nocket No,  ME11
State  New Mexico commodity Uranium Idm-E No, 1052
. ~ KUTHORIZED | " COMPLITTED |
OPERATION ' T Units Cost Units Cost NET COST

| Drifting & Crosscutting

Raising

nShafts

Winzes

"Dnn;’ﬁg Core R g1ty 83 /,"3'70.75” b 1% 09 b,M9.69
(Specify) ] S . , . |
__Now.Cope | i3580 |)46034711),7/0. [J2 484 12|12 484,12

 Sufface Excavation

Underground Excavation

Roads and Trails v , : 472.60) A — -

Opérating Equipment Purchased (

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building,vaprovemenﬁs, etce

Other (Spe‘cify‘)CAPM.,/4-/46?/)/.5&’5 | 330,00 : \ 3 ?0,001"'_ 90.,@{;9
S Totals Wzsxgg 2,00 o @wi 723, S[lj [8,223,35)

Prepared by 7W @Mﬁ

71626
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12- 6 A ‘ 5 ’> . .
(12.56) DMEA-Contr, M’;%—Bﬁ——
: l4)(440x(01) Revolv.ng Fund, Defense oy | Gty BOO |
Production Act, Interior, (Transfer ¢4\ 20l |800 |
don 24 s el L P I
rnzzr:pn_1.A S KA 447°°
. . Alternate . o '% C 130
.: W. 'mwﬂsxmn./m'rma x:xnctr'mn: OFFICER Ve 1o
224 NEW CUSTOMHOUSE BULLDING =~ =
DENVER 2, COLORADO S x5 o & 220
‘ 2 5

1 REURTEL JUNE 2, mcu-«u, IDM-K1052, TREASURE
o ukmmu AND RESOURCES, INC. AGCOUNT MAY BE CLOSED ON |
| . 'm:cmw or om.mmmu Docwm'r Now nmm& PROCESSED THROUGH
wmx'r mn FINANCE anmcn. nxmmu or muns

| ngec Selfndge ,

CHAIR MAN QPERATING COMMIT TE%"

AAlley/GMcC (6/24/58)

cec:’ Admr Readmg File -~ 7
. Operating Commlttee
T, H. Kiilsgaard =~
- Mr, ‘Chambers -
Conﬁrmatmn (Reglon 11 1)

8623
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Work Completed -

Stage I (8 holes)

2,016 feet non-core

@ $0.84/ft. $1,693.44
1,370,775 feet core drill-
ing @ $3.00/ft. 4,112,.25

New Mexico school tax @ 2% 116,11
Incidental allowance,

3,386.75 ft. @ $0.65/ft. 2,201.39
3.5 hrs, stand-by time

@ $12,00/hr, 42,00
5 chemical analyses @
$5.00 each 25,00

112 core boxes @ $1.,25 each  140.00 $ 8,330.19

Stage II (23 holes)

9,694 ft, non-core drill- '
‘ -ing @ $0.84/ft. $8, 142,96
: New Mexico school tax @ 2% \\162.86
Incidental allowance,
9,694 ft. @ $0.20/ft. 1}%38.80
7 hrs. stand-by time

@ $12.00/hr. 8400
13 chemical analyses /

@ $5.00 each 65.00 10,393,62
Total cost of the project | $18,723.81
Government participation @ 75% 14,042.86

3. Auditor'!s Report of Review - dated November 13, 1957

Total cost as billed by Operator $18, 444,84
Allowable item added 278.97
Exceptions ~ None -
Total accepted cost o 16,723.01
Government participation @ 75% §l4,042.86

4, Certification of discovery - None
5e Results and Comments -

The ore-bearing horizons in this general area
are in the lower half of the Brushy Basin member and
the Westwater Canyon member of the Morrison formation.
It was found, however, that the subject property lies





MEA
RECEIVEC juN 24 1958

“DATE | NIt | wubk
g a2 A 1rad
| 500 |
"SSDN 235 BUR MINES . §-23-58 1-27 %
- : PO r~ . i-’
CHAIRMAN OPERATING COMM, DME v ' DA
A REURLET 4-4-58, DMEA-4411, IDM-E1052, TREASURE URANIUM[AND RESOURCES | f',\
// INC. ADDITOXXX ADDITIONAL S0 DAY PERIOD HAS EXPIRED. '#E—REQUEST I
: - AUTHORIZATION TO CLOSE ACCOUNT.

J W TOWNSEND

oot lolomards,
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BUREAU OF MINES
WASHINATON, D. C.

Fa3 JUN 24 M 7:4e
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#r, B, N, Hzrsham T I ’
Aeting Fxeentive Officer ' - ' 7] o~ 20
DiMEA Pield Tesm, Reglom III : . -

22/, Hew Customhouse

Re: Docket No. DIFA-44)1 {Ureniua)
Tressure Ursminm & Rescurees, Inc,
M 3#8. 6" ?o 13 Ro' Ro 9“03
ﬁuﬂny i’i& ’ )
HeKinley Cmmty, ¥ew Hexlco
Contract No. Ion-£1052

Deer tr, Sershaen;
B We ere snsuerina your telef.ypﬁ by Ztet;ter for explsnatozy
reasons. The waiting verdod of 90 deys for cleims was estsblished
for operators beesuse thet time would ususlly be enowgh. In this
czse doubtless the Operator did not understend the sudit report of -
review or he mey heve freiled to receive it, Probebly the report

of review will have to be elarified for the aversge operstor,

This is under emﬁdmtion bsr the Contrect fdninistration snd
Andit Bivizim. ‘

The fget is thet we woum heve to rey the c¢lein st eny
veeponeble time the Operstor presented 1t. It vould sppeer to be .. .
lesg trouble for you to hold the seecount open 90 deys from Mapeh =~
20, 1958, then to close it and have » cleim presented where the
refineneing of the projeat would have to be done.

‘ %ineewly yours,
George C Selfridge

Bhe:!mm, ﬁpereting Gmitteggg—u
- ‘ S y Copy to: ,Docket/ '
Frank D. Lamb : 5;4.5) S Adnmr. Reading File
i%mber,, Buresu of lilnes ~ o : Operating Committee

- Mr. Kiilsgaard, USGS
Thor. H. Knlsgaard Mr. Paone, USHM -

‘Feuber, Geologicel Survey - Mr.Chembers .

“ JIChsmbers/ama
 April 2, 1958

" pe23
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%Z§§=

"""" ~ DN 235 BUR MINES . 4-1-58 10-35
CHAIRMAN OPERATING COM MITTEE, DMEA o —
i RE DOCKET NO. DMEA 4411, CONTRA CT IDM-E1052, TREASURE URANIUM AND \
| RESOURCES, INC., YOUR, LTXXX LETTER DATED DECEMBER 18, 1957. VOUCHER

NOT SUBMITTED BY OPERATOR COVERING ADDITIONAL ALLOWABLE COSTS INDICA-
TED BY REPOTXXX REPOTXX REPORT OF REVEXX REVIEW DATED NOVEMBER 13.

1957, PLEASE TELETYPE DXX ADVICE IF WE MAY CLOSE THE ACCOUNT IN ITS
PRESETXX PRESENT STATUS.

E N‘HARSHMAN
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Lo o - aan New Cuatonmeusef ' - g ;.,,;;, .
S .. ... . . Denver 2, Coloradd - : j R
R Lo March 20, 1958

A

- cmmmmrf

oMy 3. 1. Robineon, ‘hmgmg D:Lrector‘ e . - .
© Treasure Uranium. andnemurcea, Inc, : : N R T

SSlSOuthSta.beStreet | >

.~ Re: : Docket No. IMEA mm, (Umnium)
_ 7 Contraet ldm-El052 S
" Treasure Uranium and Renmxrces,xnc,
© (Wl sec.6, T A3 WM, R O W, NMPM)
. McKinléy County, New Mexico . =

o I)ear Mr. Ro‘binaion‘ 4 P L
" Reference 1s made to yaur letter of March 18 1958
: regarding reimburserent of the amount of psoﬁ QU, which was wit.h~

‘held in processing Form m-m& Optrator 8 Mont.hly Re,port a.nt‘t vOucher,
: for the month of June, 3,957 . ) _

. O\xr records inﬂicate that check No. 3.128«1}332 in the
L : amcunt of $500.00, wae forwarded to your office on December 9, 1957,
. °.  ‘as tentative Tinal payment of the. Govemmnt’a nortion ot the costs
... reported on Fcrms m»wk through June, 1957 ST

: You are. refemd to the Report of Beview of reported Qro.jeCt
casts, vhich was forwerded to Treagure Uranium and Resources, Inc., .
“on Novepber 25, 1957, by Mr. Donald ®. Fineh, DMEA Auditor. We are
enclosing a hotocopy. of the Report of Review for ;y\our reterence in
‘ the mm—, your copy ie ot milable. ' _ }

|12 the sbove check has not bqen receiva&, ‘or if you nave |
any further questions regarding the. matier of reimburaemnt, please
contact this of‘fice by retnm mil. o . R -

J'DC hmh o | ‘ P Yourn ver;*f trul‘:*f:
e ) . erglnal sigmd A -
c: gﬁ’;ghmgﬁ ‘Comm. (??‘.?‘; N LW, H KNG
Hasler- o R )w/copy T W H. King N
DMEA/DFC * = ') of Oper.| - Executive foicer, DA
.DMEA/G.Jet. ) ‘ltreof  Field Team, Region IIT
. Townsend - - ’ ) 3/18/s8 - S
- Corres. file,Reg III ) L

‘ Chron










Treasure

URANIUM AND RESOURCES, INC.

531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

: 7
Mr,N.E,Stokes
Audit Section
U.S.Bureau of Mines
22, New Custom House
Denver 2,Colorado,

Dear Sir:

March

. -PHONE EM 4-3426
18,1958

Re:Docket No,DMEA-4411(Uranium)
Contract No,Idm~E1052
NWi Secob, To13No,R.9 W,, NMPM
McKinley County,New Mexico

Claim is submitted for $500 withhold on government DMEA project noted
on the attached remittance of August 8,1957,

I believe this sum was withheld in settlement of the payment on the-
project enumerated above pending completion of the joby This job was
completed some several monthis ago and we were advised in letter dated
Vecember 20,1957 from Mr.C.A.Mittendorf, Administrator for the DMEA
that the government retains no claim or llen against the property
subject to this contract, all as evidenced by the copy of the letter

attached hereto,

We now take this means of submitting claim for the $500 previously

withheld,

Enc, Form R-111~B & F Form No.4
Copy of letter from Mittendorf

—

Very truly yours,

I o

2
Managing Directoro 09~ Y
a wel %
N 4
%

o — 3

ADMINIS FRATIV
OFFICE
REGIN

MAR 20 1958

' BUREAU OF MINES
DENVER, CCLORADD
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4 ' g . Date | Surname | Code

/Zbcv“ﬁpj7}» -/9

1%/3 @K&ua T00
2y A T 700
8oo

By 2y 195] o ‘%ﬁ

120

Mr, Ken Garff, President . | I
Treasure Uranium and.Resources, Ine. "/,

100

220

700

Ssltlake City, Utah

1 és} ’

Re: Docket Re. ﬂ!ﬂh~&¥11 {Uranium)

Contract No, l4m-El052

!Wé se0. én ?. 13 K., R, 9 H.,
MeKinley éaunéx; New Hexieo |

‘ Reference is made to your termanated expio-
ration contrset with the Government, -

, We sincerely regret that the work performed
did not result in a certification of discovery or

development under the provisions of the contract, 1In
- the absence of such certification, the Government retains
no elaim or lien against the property subject to the ocon-

tract or any future production therefrom, We, therefore,

are closing our books and records on this project, Your

attention, however, is c¢ailed to the provisions of the

. contract which require the operator to keep anﬂfpraserve
4eerta1n records for the period &ndicatad.

Your interest in the DMEA exploration progrmm

‘ ‘and,partiaipntion therein are fully nppreaiahad.

Sincersly yours,

C.0. Mlttendorf ( m

MChing/gla : Adminintrator
12-3-57
ce to: Admr.'s Reading File
- Contract Adm, & Audit Division
Mr. Ching

. DMEA Field Team, Region III (2)

8623
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-IMEA Form 7 . . Date Sqrr‘mme Ceode
’(12-56§ , S o - 12/h~djg@~q7 00

P o N /AR
et 241f 2=/ £k bl 800

; e : o ' r 8.
g . BEQ 201957 1! 1100
/ - Mr, Dale Barton = a=- ' 7% : 220
/ Attorney-in-Faet — e
, ‘United Pacific Insurance Cempany S _ ) 700

1112 Continental Bank Building
Salt Lake City, Utah

Re: Docket Ko. DHEﬁ-khll (Uranium}
: Contract No. Idm-E1052
Treasure Uranium and Resources, Inc,
. KH*‘ 800. 6 ?. 13 K.’ 3. 9 w;,x H P.M.
McKinley ccunty, New Mexico

Dear Mr. Bartons

Enclosed is & copy or a self@expl&natory letter of
today to the Operator under the above-citeﬁ contract,

. The prOperty as set forth in the contract is covered
by your Performance Bond, dated January 17, 1957, under the
captioned name and contract number.

In the absence of certification, the Government
retains no claim against the bonding company that assumed
the reaponsihility for performance under the contract, .

Sincerely yours,

C. 0. Mittendorf ( 2 >

' | Administrator
Enclosure

MChing/gla
12-3-57
cc to: Admr.!'s Reading File
~ Contract Adm. & Audit Division
: Mr. Ching :
DMEA Field Team, Reglon III (2)

8623





IMEA Form 7

(12-56)

Memorandum ’_t - o o - . 7 /2dT
To: the Files/ ‘ R o ' : ’ _ : //©
rom: Michael Ching, Mi E | — /oo

- F H h hi K
rom ichae ing, Mining Engineer 2.5

 Subject: Early Release of Liability

. . : ' 3 ' "OFFICIAL FILE COPY '
- ) ’ Date Surname , /| Code
S 12-1) Fadl| 700
D_ecemb:el" 19, 1957 . A MW gOo

Division of Rare and Miscellaneous Metals

Docket No. DMEA-LL411 (Uranium)
Contract No. Idm-E1052

' Treasure Uranium and Resources, Inc.
Wi sec. 6, T. 13 N., R. 9 W., N.M.P.M.
McKlnley County, New Mex1co

.The subgect contract was termlnated by an Agreement dated

| August 26, 1957, effective June 18, 1957.. All of the original

program except 3 holes in Stage II was completed. Of the 31 holes
drilled under the project, 8 were weakly mineralized, but none
showed ore-grade material. A certification of discovery was not
considered warranted. I Y

An undated final report by the Operator was received by

‘ the Field Team on August 30, 1957. The -‘Field Team's final report,

dated September 27, 1957, was received on October lh

Average depth to the potentlal ore horizon is over LCO

 feet. No mine openings to this horizon were made prior to,. or

during, the contract period. In view of the poor results obtained
by the exploration project, and the absence of a certification, the
chance: .of any productlon being made that would be subgect to royalty
is Dractlcally nil,

In a letter, dated December 9, 1957, the Dale Barton Agency,
which provided the Performance Bond attached to the subject contract,
requested that the Government furnish it with evidence of release
of liability under the contract. In view of the situation described
above, it is recommended that the usual closing letter to the Operator
and release of liability to the bonding company be sent immediately,
and that the usual waiting period of 6 manths from the date of receipt
of the Operator's final report be waived. This action will save the
Operator from further unnecessary bondlng expense. :

Michael Ching 3

MChlng/lzm 12-19-57

cct Mr, Ching

Adgnr.'s Beadlng F:Lle

8623





IMEA Form 7
- (12-56)

. Mr.¥W. B, King
- Bxecutive Off1cer
‘DMEA ¥ield Team, Region III

0 — ) OFFICIAL FILE COPY
\’ ' : . . Date Surname | Code

ya-/1L M 800

DEC 18 1957

22 New Custombouse Su:lldxag

Denver 2, Colorado

m Doeket Ko, DHEAGALL (rrmm) |
- Treasude Uranfim end Resources, Ino,
ﬁ‘v& 28t 6, . 18 K.; R 9 &.,
HM.PM, :
MeKinley Coumnty, New Mexleo
Centyact Vo, leﬁﬁz

i)onr Wr. K.'mg:

© Plesse vefer to the last paragraph of youy mrm ei‘
Degembey 5, 1957, to the Opemting Comittee, mmmiag the above~
cited project.

Ve thoughtmsugge t%dsys' timefcrm
operstor to make 8 clslm on audit moes might work a hardship
on scwe operstors. Therefore, we have established & time of four
memths (120 days) after iesumace of an sudit certificate or report
of review, See Spealal Hoties in the minutes af the Cperating
Committee, datezd December 16, 1957. ,

Sincerely yours,
‘George C. Selfridge

' chazmn, ﬂmting comi%o[ (%7
APH%@VEB:

FrankD Lanb 4 I | /
 Member, _mrw.x of Mines é‘) Copy tos DOcket/

Admr. Reading File

N, E. Nelson : S . - Operating Committee
é@, Mr. Crawford, USBM
mx‘a Geological Survey . Mr. Kiilsgaard, USGS
: ) Mr . Chambers
JLChambers/hb

December 16, 3.957

8623 -





Uﬁazﬂﬁﬁb E’M;f’ %?y,
. DEYEA

UNITED STATES RECEVED . IL@ 1057
DEPARTMENT OF THE lNTERlOR@ANf’&:. b | GODE™
DEFENSE MINERALS EXPLORATION ADMINISTRATION % iﬂﬁ’

22l New Customh I&AO
ew Customhouse
Denver 2, Colorado C“q‘)ﬂv~—;a212,,

December 11, 1957 = I

Memorandum!’ Q/q/ ﬁg 00
To: Chairmen, Operating Committee, IMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA-U441l (Uranium), Contract No. Idm-E1052
Treasure Uranium and Resources, Inc.
(VWL sec. 6, T 13 N, R 9 W, N.M.P.M.)
McKinley County, New Mexico

Enclosed are the original and two copies of a letter dated
December 9, 1957, from the Dale Barton Agency, requesting evidence of
release of liability under the subject contract. Also enclosed are
two copies of our acknowledgment to the agency, advising the disposi-
tion of their request.

The matter is forwarded for your reply to the Dale Barton
Agency. .

Encls.





e

4N

22 New Custombouse ~ -
Denver 2, COlomdo S

- 'Dale BamnAgency o SR P P IS UT I
Continental Bank ‘milding ' ST D e
o -',Saltmkecityl, Utah ' e e T e e

~ Re: Docket No. um.»uhu (Uranium)
"~ Contract No, Idm-E1052 - - R
; _ . ‘Tresgure Uranium & Resources, Inc, S
e e vk Seey 6, T 13 N, R 9.W, NMPM)
- ,, [ T Mc!ﬁ.nley County, Now Mexico

Gmtlenen. SR

Y Your letter or Decembor 9, 1957, rcgar&ing x'elease of liabil»,
I ity under Contract No. Idm-E1052 has been referred to the Washington e
e otﬁee, mm, tor reply R c : S

'Very tm‘ty yours, S

_ Original signed by -
W H K|NG

T ; ‘ o 'vaxecutive omcer, IMEA ~ @ "
“ee: Cha1rman, Op. Com. (2)/,. R

- Townsend - :
... Corres. File










wos . DMEA

: ) . PEPARTMENT OF T‘NTER!OR

v DEC 11 1957

ReGioN I 4
DENVER. COLORADO §

- DALE BARTON AGENCY

CONTINENTAL BANK BLDG. @ SALT LAKE CITY 1, UTAH

December 9, 1957

RﬁCEWED uw 1(53 1957
“BATE | siviiviets | GODE™

= 2 Defense Minerals Exploration Administration
CONTRACT BONDS 222 New Custom House
Denver, Colorado -

Re: Bond No, 271927 le=
Treasure Uranium & Resources, Inc,
, _ _ Contract No._ IDM=E1052

Gent lemen:
We have been advised that the captioned contract was

closed by agreement and that there is no nec'es's_ity to renew

ite Will you please furnish us with evidence of release of

WORKMEN'S courensition liability under this contract,
Thank you in advance for your prompt attention to
this matter,
Very truly yours,
DALE BARTON AGENCY

v 25

ms

cc: United Pacific Insurance Company

BUILDER'S RISK





@5 ﬁ@v ast éé—i b’i _ . IN REPLY REFER TO:
CFH WED lw 1@ 1957 UNITED STATES |
95 iy ins | CDERARTMENT OF THE INTERIOR
v GEOLOGICAL SURVEY '
_g'ivg— WASHINGTON 25, D.C.

. w’“‘““ 200 \/
1

/} Decenber 9: 1957
- Re: DMEA L1l Iam-E1052

Treasure Uran. & Resources , Inc.
MW 1/4 sec. 6, T13.N, ROW, NMPM
McKinley COunty, Rew Mexico
Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Felson, U. S. Geological Survey
Subjéct: Review of Field Team Final Report

The contrac}t R awarded Jan. 17, 1957, approved the ex-
penditure of $25,832.00 on the exploration by drilling of a quarter

section of land underlain by Morrison formation. More particularly -

the exploration was concerned with rocks of the Brushy Basin and
Westwater Canyon members of the Morrison formation as large uranium
deposits occur in the Brushy Basin member in the area to the south
(Grants) and to the north in the Ambrosia Lake area in the West-
water Canyon member. .

As interpreted by the examiners, the referenced quarter
section lies within a transitional zone in which, as determined
by a large amount of drilling, much of it DMEA assisted, no large
deposits of uranium minerals occur.

The property had been explored by 5 widely spaced drill
holes. Gamma-ray logs showed mineralized material, as did 7 of
the project holes. Two of 8 Stage I holes D-6.5 and J-11, showed
values in excess of 0.05, (0.051 and 0.055 U30g and -one of 23
Stage II holes, C-13.5, showed 2 feet of 0.06% U303. Expenditures

amounted to $18,44k, Bh.

In the opinion of the examiners further work is not
warranted and they recommend that the project be terminated without
certification of discovery.

I concur with the opinion and the recomrendation.

A S Aeteons

No Eo Nelson





Memorandum
To: Chairman, Operating Committee, DMEA
- From: DMEA Field Team, Region III

UNITED STATES - .
DEPARTMENT OF THE INTERIOR ©7#%
DEFENSE MINERALS EXPLORATION ADMINISTRATION S o

. 224 New Customhouse _fﬁ?@%??%%ﬂjﬁu W 1994
- Denver 2, Colorado @ATE_LE&i%:np_

ke B @ e WIN
b \@‘Q)/UD)\?
Fy a8 é"
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/ &ﬁ»@.ﬁkf December 5, 1957

Subject: Docket No. DMEA 4411 (Uranium), Contract No. Idm-EL052 !
Treasure Uranium and Resources, Inc.
(N\W £ Sec. 6, T 13 N, R 9 W, N.M.P.M.) McKinley County, N.M. -
TENTATIVE FINAL SUMMARY REPORT.

The original and one copy of the Operator's final report were
forwarded by memorandum of September 3, 1957, and the original and two
copies of the final engineering and geologic report were forwarded by
memorandum of October 11, 1957.

Acceptable units of work or service completed under the con-
tract are as follows: -

Holes drilled 31

Core drilling 1,370.75 ft.

Non-core drilling ' 11,716 t.

Standby time 10.5 hrs.
Incidental allowance on drilling footage 13,080.75 ft.

Samples analyzed chemically for U308 content 18

Core boxes 112

The total allowable cost esteblished by the Repbrt of Review
of project expenditures by the Contract Administration and Audit Division,

. DMEA, dated November 13, 1957, is $18,723.81L. However, tentative final

payment was processed by this office November 29, 1957, on the basis of
total cost reported by the Operator in the amount of $18,L44L4.84, toward
which the Government contributed 75%, or an amount of. $13,833.63. This
leaves a balance due the Operator, according to the Report of Review, of
75% of $27§:97, contingent on appropriate claim by the Operator.

Under the circumstances, it appears that our files on the con-
tract cannot be closed until a reasonable time has elapsed to provide the





Operator an opportunity to claim the balance due, in accordance with the
Report "of Review of project expenditures. We believe that 90 days should
be sufficient, and if the Operator's claim is not received within that time,
we will recommend closing the account in its present status.

w%ﬁﬁf}

W. H. King
Executive Offficer





R L @ATE
224k New Customhouse 7o
‘Denver 2, Colorado / X / 7 -

December 5, 1957 - "-“:é

: Memorandum o
To: . Chairmn, Operating Cémmittee, mma// |
. From: 'Executive Officer, TMER Field Teem, Region b5 o

Subject:: Docket DMEA L4 (Uranium) Contract Iam-mosa,
" Treasure Uranium and Resources, Inc.,
(NW Sec. 6, T 13 N, R9 W, N.M. P.M.).
© McKinley County, New Mexico ~'TENTATIVE
 FINAL pum'r

.Enclosed are two copies of é memorandum to T. A

. Christensen, dated Novenmber 29, 1957, relative to tentative final _—
’ paymen‘b under -the terms of the sub:)ect contract. : .

’ Oziginal signed’ by

. "W.. H. KING |
W..H_Kin_s
vI‘fEhclosurés' T
-JDC :hmh -

Lo ee: DMEA/DFC

Corres. file, Reg. III :
MF-104.file, Reg. III‘?
.Chron .
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| Prom: Actiog Reewutive officer, m& Pieid Tosn, ‘Reglon 11X

 Bubjeer: m DMEA- bh1), (Umiw) mm 1aw-81052,
- (Wk See. 6, T 138, A9, XN ma.)mcmmw
-'mnaxm-»mmmm

mumwwmotwu?,l%h ;
‘myumwd the final Form MP-10k, Cperstor's Momthly Mort :
and VYousher, for the month of June, 1957,mmmmtyounth~
m&mmtofwmoe,mnmummmmm:.m, -
»mo:mm ot uttara prevequinite to closing the aagount. -

o leﬁMWﬂmmmiVﬁ,meOuﬂ'
immtmuuwﬁmlwwmmnwu“mm o _
following basis, vhigh is in eonformanve with the Report of Heview of
© reportet project soste by the com-m Mninmtion amt Awlut Mﬂvwﬂ, L
' m Novermber 13, 1957. o ,

" Basis for Tentative Final m

!0“3. M-ﬁ' W‘t"‘**‘**wa‘-t-—»#-on»qmu‘l&,?ﬂ3*8ﬂt
Portion of ullowsble sont not reported .
w Wﬁf m F‘Um W—Iﬁ»-»w«uu»... %w )
Allowable costs reported by Uperator o
““”.””«~~"~.“"""""""’“""’*”“‘ﬂﬁ“m-*m&mmww**-*-.‘“ 13;%" &
- Gowernment participation at 75 peresut--ece-es-~w--w 13,833, 53
m Miﬁr Wﬂu-abﬂos‘u-*»«mmnnnuﬁhwo«nnuvt-mvnuma _L:l 22: »-.é

Mﬁw W due m 1mﬂﬂbﬁﬂn'u*mh”\.~,~'~ ’ ,w w

Hote: Sufficient funds must be retained 1n the aceount to ruinbmrn S
© tle Operator for 75 percent of the allowable ¢oats of $278.97
- mok reported on Form MP-10%, until such time as an aceeptedble
a%vmmufmwmmntor or until the ageount
umaoew T

o0 ” e N N | Orlg1n;al signed by -
- ear Chm, op. M (a}@/ : - 3. W. TOWNSEND-
. Weraemn T for t. R.\m

| Realer o S (j : ” "ﬂf'o‘fao
Tt R/ «%7;% 5‘“7
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¥Mr, Donald 7. Finch

DEA Auditor C NBY 211857
22/, New Custonhouse Building )\(

Denver 2, Colorado

Re: Report of Review
I6n~£1052, DifA-4411
Treogure Uréniun end

Resources, Inc,

Deer ttr, Finchy

- Your Report of Review, in lieu of a final eudit of the
referenced project, is accepteble und distrilution is suthorised

after correction in the first peragraph of the date of the Temw.

inaticn Agreement. The dete #June 26, 1957" has been corrected
. to "August 26, 1957% on the Washington coples,

_ Reletive to the proper method of reporting edditional
ellowsnces, please refer to0 my letter of this dete in regard to
your review of E940, DMEA4017, Colsmer Corporation.

Sincerely yours,

(Signed) J. L. Chambers

Jey L. Ghambars, Director
Contract Administyetion
and Audit Division

‘EDTalbert/wb
November 19 ’ 1957

Copy to: Docket‘/

Admr. Reading File
Mr. Chambers

8623
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UNITED STATES 1 ABETWESNGY & 1990
DEPARTMENT OF THE lNTERlOR IR "”"’“?Z;Tﬁfw" & p_:w
DEFENSE MINERALS EXPLORATION ADMINISTRATION A 2R 0o
224 New Customhouse _":‘ (/ . 7 00
Denver 2, Colorado 7z e T
November 4, 1957
Memorandum )K; | L_rﬁ,__l
To: Chairman, Operating Committee, DMEA SR
From: = Acting Executive Officer,DMEA Field Team, Region IIT

Subject: Docket No. DMEA 4411 (Uranium), Contract No. Idm-E1052,

Treasure Uranium and Resources, Inc.

R 9 W, N.M. P.M.), McKinley County, New Mexico

("WE Sec 6, T 13 N,

Enclosed are the Govermment's and Audit copies of the

TERMINATION AGREEMENT, duplicated copies of which were forwarded

by your letter of October 18, 1957 for signature by the Operator.

Copies of the Termination Agreement have been distributed

to the Operator, the Finance Office, Region III, and to others con-

cerned.

Enclosures

/7éi; E. N. Harshman





22k New Customhousc L
~ Denver 2, Coloredo
' 'Havembezf L, 1957

'_'I‘o. S .-v'r. H. quding, m Auditor, Region II}ML;»“M%J@%L;? ‘

o FroAm:A o Acting Executive Orficer, DHEA rield Team, Begion II - “’N"“‘.‘l

. Subject: Docket No. DMEA 411 (Uranium), Contract No. Idm-E1052,
.. Treasure Uranium and Resources, Inc. (NWl Sec. 6, T 13 N,
"R 9 W, F.M. P.M.), McKinley County, New Mexico

:' The. sub.)ect contrnct. vas terminated by mutual agreement, ,
‘ eff‘eetive June 18, 1957. Enclosed for your records is a cox)y of '
the Termina.tion Amement.. ' _ _

, The Operator has rendered a ﬂnﬂ. engineering lmd seclogic
report and a final accounting, &s required by the contract. There- -
fore, final payment of the Operator's account is in order, contingent

 on release to this office of a Certificate and Report of Audit, or.
"~ Report of Review of repomd project costs, vh:!.chwer the case indi-—
: cates. . , :

|  Accepteble units of work or oervice completed on 8 f:t.xed '
unit cost basie are as follows: - '

N Indmentnl allowance on core dx'illing 13,080.75 »fe,e't_v .
smple annlysis» o . S -
| Core boxes - g I 2.

, The sum of $SGO 00 was withheld from reiubursement to the
Oparator in processing the finsl accounting report ’ which was for the
nonth of June » 1957.

Ongmal slgned by
- J.W. TOWNSEND o
. Co \jﬁw ‘B No H&rﬁm e
ce: Chmn. Op. Comm. (2) -
. Harshman o
Townsend .
. Corres. file
- Chron.
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| Tpeasure Uranium and Resources, Inc.

R

" 20k New Customhouse - |.
 Denver 2, Colorado

October 21; 1957

_Lk‘. B. H. Rob:{nson, Lﬁmging Director

53] South State Street
 Salt Lake cny n, wm :

Re' Docket No., mm hhn. (Uranium)
Contract No. ldm-El052 = . :
Treagure Uranium and Rescmrcea, Inc. e
L -(m&s;»e. 6, T 13 N, R 9 W N.M, P.M.) -
K McKinley County, New Mexico T

. Dear Mr. Bobinaon.

- In reference to your letter of Octoher 9, 1957 and prior o
'correapondence » enclosed are the Government's, Audit, Finance =
Office, and Field Team copies of & proposed TERMINATION AGREEMENT -
. which have been prepared to replace the similar copies which were
' forwarded to you by our 1etter of Auguat 29,. 1957, aml vhich were
: apparently lost 1n trma,tt.

_ If‘ the proposed Temination Agreement is satisfactory,
a1l copies are to be signed by an official of Treasure Uranium and

- Resources, Inc. authorized to sign such an ‘instrument, the signer's
- title inserted, the corporate seal s.ft’ixcd, and all copiea promptly

: returned to this ortice.

: Upon return of the ;)roperly executed copiea oi’ the
. Termiuatien Agreemnt + the Operator 3 Copy” will be fomrded to
you.: : - y R » :

: ‘v\rery truiy yours, o
7 originalsigned by -

g N HARSHMAN

. B N. Harshman
' Acting Executive Oﬁ'ficer T
Lo  'DMBA Field Team, Region II; e
. Enclosures S e o

. JWDiprl SRR
g cer Chmn . op Comm. (2) LR .
. Harshman s 3
. DMEA/DFC
" -Hasler Pt
Townsend - L a

" . Corres. f'ile Ca

o Chron. :
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.‘ , _ . OFFICIAL FiLE CUPY.
- DMEA
UNITED STATES RECEWE? | 14 1857
DEPARTMENT OF THE INTERIOR{ DATE DATE | & . .0 \.V@\\_—.
DEFENSE MINERALS EXPLORATION ADMINISTRATION [0 //(/, .| 'o’xo'?O
224 New Customhouse /4—-
Denver 2, Coloradd & / | o L /36
. s /% %% /10
October 11, 1957 124 ,;[/i,[ 130
 / W YINGPAEYY.
Memorandum j%( [vv 4:297@£/‘ /OO
! Ty
To: - Cheirman, Opersting Committee, DMEA o T ‘
From: Acting Executive Officer, IMEA Field Team, Region III
Subject: Docket No. IMEA-4411 (Uranium), Contract No. Idm-E1052

Treasure Uranium and Resources, Inc.
(Nw- Sec. 6, T13 N, R9 W, NMIM) McKinley County, N. M.

Enclosed are the original and two copies of a Jbint Final
‘Engineering and Geologic Report dated September 27, 1957, by W. D.
McMillan, Mining Engineer, Bureau of Mines, and N. L. Archbold. Geolo-
gist, Geological Survey, pertaining to operations under the subject

contract.

The field examiners, for reasons stated, do not recommend

that the progect be certified as a ‘discovery or development 1n which
this offlce concurs.

The contract is in process of being terminated by mutual
agreement before completion of all the work originally provided for.
The Field Team will submit a final summary report of project accom-
plishments and costs when the Termination Agreement has been executed,
a final Audit Report by the Contract Administration and Audit Division
is released, and final payment to the Operator has been made.

/

22 V7 Hmo Lorerr |
1.
|

Encls. E. N. Harshman

»’/'RevieW@a by
TWIA OPTIATI T ¢ vTewEn

/9= /)” 5
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Sec. 6, T. 13 N., R. 9 W., NMPM L:_,__;L -

McKinley County, New Mexico

Uranium

Joint Final Engineering and Geologic Report

W. D. McMillan

by

U. S. Bureau of Mines.

September 27, 1957

N. L. Archbold
U. S. Geological Survey

Rev*wnd y;/
DUEA Qisigny—s -~
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DMEA 4411
Contract Idm-E 1052

TREASURE URANIUM AND RESOURCES, INC.

SEC. 6, T. 13 N., R. 9 W., NMPM
McKINLEY COUNTY, NEW MEXICO

INTRODUCTION AND SUMMARY .

Treasure Uraniiim and Resources, Inc., applied to Defense Minerals
Exploration Administration for assisté.nce in exploring for uranium ore
on lots 3, 4,and the SE} MW}, Sec. 6, T. 13 N., R. 9 W., NMPM, McKinley
County, New Mexico. Thé apblica.nt proposed to explore the underlying
Morrison fo@tion of Jurassic age by 17,000 feet of core and non-core
drilling in 34 holes having an average depth of 500 feet, at an esti-
mated c¢ost of $34,500.00.

An inspecfion of the property was made on September 18, 1956, by
a Region III DMEA examining team, consisting of Edward W. Buel, U. S.
Bureau of Mines, and Howard F. Albee, U. S. Geological Survey, accom-
panied by Luke Baumgardner, geologist for the applicant.

The propertyv had been partielly explored by five widely spaced drill
holes with mineralized material present in all holes as indicated by
gamma-ray logs made by the U. S. Atomic Energy Commission. No chemical
assay date were available and the examining team was unable to evaluate
geological features of the ore-producing formations because of overburden.
The geology and conclusions were based on previous DMEA contracts and

private drilling in nearby areas which indicated that the property might





be within an area considered favorable for the occurrence of uranium
ore deposits.

The examining team recommended a.two-stage program consisting of
2 ,6110 feet of non-coré and 1,510 feet of core drilling in Stage I and
11,540 feet of non-core drilling in Stage II, at an estimated total cost
of $29,81k.60.

| Contrgét Idm-E 1052 was executed on January 17, 1957, which speci-
fied 2 ,Ohb feet of non-core ‘drilling and 1,510 feet of core drilling
in Stage I and 11,540 feet of non-core drilling in Stage II, at an es-
timated total cdst of $25,832.00. Government participation at 75
percent would amount to $19,374.00.

The two-stage pro,jeét actually carried out, con;isted of 11,710
feet of non-core‘d..riliing and 1,370.75 feet of core ldrilling at a total
cost of $18,4lls .8k, Government partiéipation at 75 percent was
$13,833.63.
| Results of the exploration project show that the éubject property
lies within a transitional zone where, to the south of the propertyv,
large uranium deposits occur in the Brushy Basin member of the Morrison
formation, and to the north of the property, large deposits ocecur in
the Westwater'Canyon meniber of the Morrison formation. No largé deposits
seem to occur within the zone of transition.

No uranium deposits were discovered by the DMEA project and no
certification of discovery is warranted. The property does not merit

further exploration, either privately or with Government assistance.





- LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The property is in the NW} sec. 6, ‘F. 13 N., R. 9 W., NMPM, McKinley
Counﬁy, New Mexico, in the Amb:;'osia Lake-Blue Water area (figs. 1 and 2).
It is réadily accessible from Grants , New Mexico, on U. S. Highway 66,
by traveling west for 3 miles to ‘State Highway 53, thence northward for
12 miles to the Ambrosia Lake road, which is followed fgr 3.5 miles,
vhere a cross road in a westerly direction leads to the subject property.

The relief in the general area is not pronounced, altitudes range
from é.pproximately 6,800 feet along San Mateo Creek east of the property
to 7,200 feet at the east end of section 6. The suffaée of the property
is 'essentially flat, with an estimated altitude of 7,000 feet.

The property is covered by & sendy mentle which supports a sparse
growth of native grasses, juniper and pindn pine‘. Timber for mining
purposes may be obtained from Mount Taylor or Grants.

Water for drilling purposes can be obtained about 1/4 mile from
the property. The e¢limate is arid with an annual precipitation of 6 to
8 inches. Extremes in daily temperatures are common. ‘

All power requirements are furnished by internsl combustion units.

Cbnmon labor, mainly~ Navajo Indians, is plentiful. Skilled labor
is sca.rée although the Navajo Indians adapt themselves readily to the
operation of all types of equibment.

.The U. S. Atomic Engrgy Commission's ore buying depot, operated

by Lucius Pitkin, Inc., is located at the junction of U. S. Highway 66
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FIGURE 1.-—-LOCATION OF NW&, SEC. 6, TREASURE URANIUM AND
RESOURCES, INC., MCKINLEY COUNTY, NEW MEX1CO.





and State Highway 53, about 15 miles from the property. The construction
of a V7 50-ton mill has been started 4 miles north of the AEC depot, and
two other mills have been authorized in the Ambrosia Lake area.

Grants, 20 miles to the south, and Albuquerque , 76 miles east of

N

Grants, are the nearest rail points and sources of supplies.
HISTORY , PRODUCTION, AND OWNERSHIP

Uranium mineralization was first discovered in the Blue Water-
Anbrosia Lake area, McKinley County, New Mexico, in 1949 by a geologic
field team from the University of California. Shortly after this dis-
covery, uranium was found in a Jurassic limestone outcrop at Haystack
'Butte on land belonging to the Santa Fe Railroad. Following this latter
discovery, the region was invaded by uranium prospectors and exploration
qompanies, and uranium deposits were discovered within the Mancos and
Dakota formations of Cretaceous age, and in the Brushy Basin and West-
water Canyon members of the Morrison formation of Jurassic age.

B There has been no production from the subject property, but DMEA
and pi'ivate exploration has indicated large uranium ore deposits in
nearby areas. At least four private companies are producing uranium ore
at the rate of several tens of thousands of toms monthly.

The property includes Indian Allotment land described as Lots 3,

4, and 5 and the SE} of the NW} of sec. 6, T. 13 N., R. 9 W., NMPM,

McKinley County, New Mexico, containing 166.8 acres.





A mining lease agreement has been approved and issued by the Bureau
of Indian Affairs, Window Rock, Arizona, to Dan Delgrarito (Indian
Allottee 3174), and New Park Mining Company. This mining lease was
assigned to Tfeasure Uranium and Resources, Inc., without any lien or

other encumbrances.
GEOLOGY

The .subject property is situated in the Grants mining district,

New Mexico. The district is situated on the northeast flank of the Zuni
uplift. where the sedimentary formations dip gently northeastward into
the San Juan basin. On the subject property the strata dip about 4
degrees to the northeast. Broad folds and high angle faults are present
in the district, but none are apparent on the subject property (fig. 4).

Sedimentary rocks, ranging in age from Permian to Upper Crétaceoué s
are exposea within this district; however, only rocks of Jurassic or
Cretaceous age are known to contain significant deposits of uranium.
Brief descriptions of these rocks are given in table 1.

The exploration program was aimed at finding uranium deposits in
the Morrison formation. In the Grants distriet the Morrison formation
consists of thx;ee members; in ascending order they are: the Recapture
shale member, the Westwater Canyon sandstone member, and the Brushy Basin
shale member.

The Recapture member is composed of grayish red mudstone with thin

interbedded quartzose sandstones of fluviel origin. The mudstone contains





Table 1.--Uran1umrproducing formations and related formations
in the Grants district, New Mexico

4 _ Approximate .
Age Formation Member thickness Description

Mancos 900" Gray, fossiliferous marine
shale with thin sandstone

layers.

Dakota 75! Massive, light colored
’ sandstone underlain by
black carbonaceous shale;
contains small uranium
deposits.
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Cretaceous

Brushy 75" Reddish gray and greenish

- Basin gray;, bentonitic mudstone -
with sandstone lenses;
locally ore-bearing. ..

 Westwater 150" Light colored, arkosic
.Canyon _ .sandstone; crossbedded;
contains uranium deposits.

Morrison

Recapture 125 Red and grey mudstone with
intercalated sandstone
lenses.

Bluff 200" Massive, light colored,
: cross-bedded sandstone.

. Summerville 100! Reddish brown, flat-
bedded siltstone.

Jurgssic

Todilto 25! Eight gray limesteme locally
containing petroleum
residues and urenium
deposits.





calcareous nodules. The sandstones are dominantly white to light gray
and fine- to medium-fine-graiﬁed although they locally contain granules
and small pebbles of chert.

The Westwater Canyon member conformably overlies @e Recapture
member. It consists of arkosic to sub-arkosic coarse-grained sandstone
with lenses of greenish gray and red-brown mudstone (fig. 3). The sand-
stone is yellowish gray, greenish gray, red, or reddish brown. The
Westwater Canyon member intertongues with the overlying Brushy Basin
member and the contact between them is indistincet and commonly difficult
to determine (fig. 3). On the subject property the Westwater Canyon
member ranées from a‘bout 90 to 180 feet in thickness.

The Brushy Basin member is composed of reddish brown and greenish
gray bentonitic mudstone with thin interbedded lenses of medium-grained
sandstone. Tongues of sand_stone from the underlying Westwater Canyon
menmber extend into the Brushy Basin member and in »plak'cés it is difficult
to distinguish tongues of Westwater Canyon sandstone from the Brushy Basin
sandstone lenses. In the area to the south of the subject property there
is a prominent sandstone unit near the base of the Brushy Basin mémhbr'.
This sandstone has _been called the Poison Canyon sandstone. Drill hole
&ata indicate that the Poison Canyon sandstone pinches out about _1 mile

to the south of the subject property.





ORE DEPOSITS

In the Grants district, uranium deposits occur in the Todilto
limesfone, the Morrison formation, and the Dakota formation. Deposits
in the Dakota formation are small and widely scattered; however, large
deposits occur in the Morrison formation and the Todilto limestone. In-
asmuch as the Todilto limestone is deeply buried on the subject property
it was nof tesﬁed by the present exploration program, and only the Morri-
son formation was tested.

Within the Morrison formation deposits are found in both the Brushy
Basin and Westwater Canyon membefs. Deposits in the Brushy Basin member
occur mainly in the Poison Canyon sandstone in the area south of the sub-
ject property (fig?. 2). Dep;si?:s,in the Westwater Canyon member occur
in a(éggggélﬁféfzgétﬁt:§222fb:;t ebout 1 mile to the north 6f the subject
property (fig. 2).

In the Westwater Canyon member, uranium deposits tend to occur
mainly in thicker, more continuous sandstone where there are few mudstone
lenses. The Héstwater Canyon sandstone, underlying the subject-property,
contains an sbundance of mudstone lenses (fig. 3), and thus does not
appe;r to be favorable for the occurrence of large uranium deposits.l

In general the subject property lies in a transitional zone between
an area to the south where significant deposits occur in the Poison Canyon
‘sandstone and an aresa to the north where significant deposits occur in

the Westwater Canyon sendstone. The transition zone itself seems to





contain no significant uranium deposits. Thirty-one DMEA holes were
drilled on the property; of these eight were weakly mineralized, but

none showed ore-grade material.
ORE RESERVES

No uranium deposits were discovered by the DMEA project; conse-
quently there are no ore reserves to be calculated, and therefore no

-ceytification of discovery will be recommended.
WORK COMPLETED UNDER CONTRACT

Contract No. Idm-E 1052 was executed on January 17, 1957. Work
was started on March 2, 1957, and was completed on June 8, 1957. Stage I
consisted of 2,016 feet of non-core d.riiling and 1,370.75 feet of cbre
drilling, a total of 3,386.75 feet. Stage II consisted of 9,694 feet
of non-core drilling. |

Details of the drilling by stages are given in table no. 2, and

the locations of the drill holes are shown in figure k.,





- EXPENDITURES UNDER CONTRACT

All work performed under Contract Idm-E 1052 was according to

centract specifications.

The total approved costs were $18,44k4.84. Government participation

at 75 percent amounted to $l3,833.63 subject to audit.

The distribution of costs by stages follows:

Stage I

2,016.0 feet of non-core drilling at $0.84 per foot $ 1,693.44

1,370.75 ft. of core drilling at $3.00 per foot
3,386. 75 £t. of incidental allowance at $0.65/t¢.
3-1/2 hrs. of standby time at $12.00 per hour
'5 chemical analyses at $5.00 each
112 core boxes at $1.25~each

Total Stage I

Stage Il _

9,694 feet of non-core drilling at $0.84 per foot
9,694 feet of incidental allowance at $0.20/ft.
7 hrs. of standby time at $12.00 per hour
13 chemical analyses at $5.00 each

Total Stage II |

Total cost of Project

deernméﬁt participatién at 75 percent

10

k,112.25 -
2’201039 -
42.00

25.00 -

140.00

$ 8,214.08 7

8,142.96 ~
1,938.80 -
8k4.00 -
65.00 °

10222-16 -
© $18,4hk.84

$13,833.63 ~

A}





Table 2

Summary of holes drilled

STAGE I
Hole Plug Core Total Gemma  Chemical Excess
no. feet feet . depth value U308 From To _depth

H-15.5 . 280 17h L5k 0 to trace

D-6.5 230 17k Lok 0.018  324-325

. 0.055  356-357
B-11 210 170 380 0 to .01 3.50
F-24 230 1718 ko8 0 to" .017 b.25
H-6.5 290 170 k6o 0 to .015
F-20 258 184 b2 0 | 2.00
J-11 268 167 435 0048

380-388
0.051 3BY-386 2.50
D-15.5 250 166 416

Total 2,016 1,383 3,399 12.25
Stege 1 : 12.25 Excess core drilling disallowed
' 1,370.75,
STAGE II
E-11 394 394 0 to trace 3.0
E-13.5. 4ok Lok 0 to trace 1.0
F-13.5 k10 410 0 to trace
G-13.5 Ly ‘ by 0 to trace
G-11 - 439 : 439 0 to trace
G-8.75 . 434 L34 0 to 0.15 1.0
F-8.75 412 2 0.038 324-327.5 2.0
0.012 = 361-372
F-6.5 416 hi6 0 to trace
E-8.75- kol 4ol 0 to 0.025 2.0
I-8.75 k46 T 0 to 0.025 1.0
F-4.5 408 408 0 to 0.01
I-11- k22 422 0 to trace 3.0
H-4.5 452 k52 0 to 0.015
I-13.5 h62 NS k62 0.013 4oo-410 2.0
H-11 y72 Y72 0 to trace ‘ 12.0
I-4.5 435 435 0 to trace
c-8.75 392 392 0 to trace
D-11 396 396 0 to 0.01 »
B-6.5 382 382 0 to trace 1.0





Table 2 (cont.)

9,759 footage drilled

Hole Plug Core Total
no. feet feet depth
J-6.5 450 450
D-2 450 450
H-2 . 436 436
€-13.5 ko2 ko2
Total 9,759
Stage II

V 9,694 footage claimed by Operator and accepted

0
0

Gamma
value

1o trace
to 0.03

EFFICIENCY OF OPERATIONS

Chemical
Uaoﬂ From To
0.021 380-382
0.022 382-38h
0.016 384-386
0.016 386-388
0.027 388-390
0.022 390-392
0.018 394-396
0.06 399-341

Excess
depth

3.0

l\)l:"w
(ol =N o

3
o

All drilling was done under contract with Four Corners Exploration

Company, using their Failing Drills.

The drill operators and samplers

vere competent, and close supervision was given by Max Hemminger,

geologist for the applicant.

CONCLUSIONS AND RECOMMENDATIONS

The examining team concludes that no significant uranium ore bodies

were discovered and that no further work should be done.

It 1s recommended that the project be terminated without a certifi-

cate of discovery.
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Mr, &, N, Harshman

Acting Executive Officer _

DMEA Field Team, Reglon III 0CT 181957
224 New Customhouse Building

Denver 2, Colorado

Re: Docket No, DMEA-4411 (Uranium)
Contract No. Idu-Ei052 ‘ ”\
Treasure Uranium and Resources, Inc. \
Nf{i? sec. 6, T' lJ No, Ro 9 W., N M.POB}Q' \

///

Mckinley County, New Mexico \\\
Dear Mr. Harshman: - \\_\ .
In acocordance with our teletype of October 10, ) .‘\\
1857, we are enclosing the original and three coples of AN

duplicate those which were apparently lost. These have
been si$ned by the Administrator.

#indly have all coples signed by the Operator
and maite the usual distribution thereafter.

Gineerely yours,

George C. Selfndg%

Cnairmar, Qmerat1n~ Committeééﬁi)

Enclosure : MChing/gla : C
clo 8 10-17-57 .
APPROVED: - cc to: Admr.'s Reading File
v " Operating Committee
Frank D. Lamb é{g 2) THK1iilsgaard, Rm. 5224
Member, Bureau o Mr. Ching =

Thor ‘H. Kiilsgaard )
Wetiber, OcGlOgical Survey

8623
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D{EAFO!'B" ‘ . , . B . ' Date Sgrn”:me Code |
(12-56) ' | - A

i
0CT 1¢ 1957
)
% 16/16}—7- 17570
10]16 130
Department of the Interior
. DMEA
14X@h01{01) Revolving
‘ Fund, Defense Production Act,
| | | Interior, {(Transfer to Office of
TELELYRE Becretary)
E. N. HARSHMAN, AGTING BXEOUTXVL OPFIC@R ><\

'DMEA FIZLD TEAM, REGION III

224 Niw CUSTOMHOUSL ﬁUWL%G -
DERNVER 2, COLORADO .

REURMEM OCTODZR 11, TRUASVRL URANIUN AND RUSOURCES,
INC., DOCKeT 4411, we WILL ?ﬁﬂ?Aﬁg Nhu COPLES OF TLRMINATION
AGREBHbNT.

George C. Selfridge

. ‘ N7
CHAIRMAN, OPERATING COMH&TT&Q ’)

MChing/gla

10-15-57

cc to: Admr.'s Reading Flle
Operating Committee
THKiilsgaard, Rm. 5224
Mr. Ching

Confirmation to Reglon III

 ge23
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DEFENSE MINERALS EXPLORATION ADMINISTRATION S—j

DEPARTMENT OF THE INTERIOR —f— -
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22l New Customhouse : L
Denver 2, Colorado : '_-__~J

October 11, 1957

-VIA AIR MAIL r—]

MEMORANDUM *~ | I 4

To:  Chairman, Operating Committee, DMEA o
From: Acting Executive Officer, DMEA Field Team,. Region III

Subject: Docket No. DMEA LLll (Uranium), Contract No. Idm-E1052,
Treasure Uranium and Resources, Inc. (NW% Sec. 6, T 13 N,
R 9 W, N.M. P.M.), McKinley County, New Mexico

Enclosed are the original and two copies of the Operator's
letter of October 9, 1957, which is in reply to our letter of
October 4, 1957, two copies of which were forwarded to you at the
time of writing, pertaining to the TERMINATION AGREEMENT forwarded by
your letter of August 26, 1957.

Evidently the Government's, Audit, Finance Office, and
Field Team copies of the Termination Agreement, which had been signed
by the Administrator, have been lost.

, We have the "Operator's Copy," which was signed by the
Administrator, two extra copies stamped with his name, and photo l&ﬁA/“Cﬂ“”VQ
copies of the original of the Termination Agreement, indicating the
surnames of the various individuals and the Administrator's signature.

Please advise us by teletype if the photo copies will be
satisfactory for distribution to Government offices, or if you prefer
to prepare nevw Government's, Audit, Finance Office, and Field Team
copies, having them signed by the Administrator, and forward to us-

for signature by the Operator. xifé77 _
CZ?ulJ77"7/%é21// PN F A

E. N. Harshman
Enclosures
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Treasure.

URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

~ PHONE EM 4-3426
‘October 9,1957

E.N.Harshman

Acting Executive Officer
DMEA Field Team,Begion 111
224 New Customhouse

Denver 2,Colo,

Dear Sir:

Re: Docket No,DMEA 4411 (Uranium)
Contract No,Idm-E1052
Treasure Uranium & Resources,Inc.
NWZ Sec.6,T 13N,R 9W, NMPM -
MeKinley County,New Mexico

To the best of my knowledge we have promptly executed and returned all
forms and I have searched our files here without success looking for any .
hint about the letter of August 29,1957 and the termination agreement
referred to in your letter of October L,1957.

There is no evidence in my files that this has ever been received and
no indication that we ever responded or executed such a Termination
Agreement. Would it be possible to make up a new set and forward for
our completion, Like you we also would like to complete the matters

- still pending as soon as possible,

Very truly yours,

Managing Director,

ey
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Balt Lake City 11, Ut & b

S ac: Docket ¥o. DA 11 (Uransum)
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: : rmmmmnmdmmm, Iuc._ L
(Wb Bec. 6, ¥ 138, ROV, N.N, r,x.) P
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| Denr lﬁ-. nobinwn: » : , o
- - By letter of A\:gut as, 1957, we forwarded to.you the
Govcmnt's, Audit, Fipance Office, and Field Team copies of &

proposed TERMINATION AGREEMENT vhich had been prepered f:o tawmte '
Cm:tmct %o, 1wm52, eftective Jum 18, 1957

L hs considereble time has mpm and the hm:m:mn
' ‘mmnt ‘has not been returned as requested, we will sppreciste
your yrompt sttention to the matier, &s sxecution of the Termipation -
Agreemut is & prevequisite to the initistion of athw procodnms m .
con.junctiea with clau:mg tla accoupt , § .

' -_.'Vtry truly youra, o

~ @rginaﬁs«an*d‘ b\ 1 .
\\Q mAw« ;.'L.«Jj.c ,,r}‘.' )

N N ,."'z.n.umm R
L - L Acting Executive Ofﬁcer o
M:prl S0 oo, DMEA Field Tesm, Reglon III -

T v,
T ees cm ‘op. (:m (2)
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UNITED STATES
~ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

95
22l New Customhouse ;é N | 5] |goo
Denver 2, Colorado le, \%/ VLOX®)
September 3, 1957 7>
Memorandum )
To: Chairman, Operating Committee, DMEA

From: Acting Executive Officer, DMEA Field Team, Region III
Subject: Docket No. DMEA Lull (Uranium), Contract No. Idm-ElOSQ,
Preasure Uranium and Resources, Inc. (NWE Sec. 6, T 13 N,
R 9 W, N.Mi PJM:), McKinley County, New Mexico
Enclosed are the original and one copy of a final report
submitted by the Operator pertaining to work completed under the

subject contract.

S e Morecens
E. Né Harshman

Enclosures
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Treasure

URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

PHONE EM 4-3426

August 28, 1957

Re: Docket No.DMEA 4411 (Uranium)
Contract No. Idm-E1052 L
Treasure Uranium & Resourses§ Inc.
(NW% Section 6, T12N, R9W, NMPM)
McKinley County, New Mexico

Mr. E. N. Harshman

Acting Executive Officer
DMEA Field Team, Region III
224 New Customhouse

Denver 2, Colorado

 Dear Mr. Harshman,

Enclosed are five copies of the final réport of drilling
under the conditions set forth in Contract Idm-E1052.

It is hoped that this will be accepted as one of the re-
quirements set forth to bring the above contract to a close.

OFFICIAL FILE COPY.
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B. H. Robinson,
Managing Pirector
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FINAL DRILLING KRiPORT
N#} SkC. 6, TLsN, RoW, NMPM, McKINLEY COUNTY, NE: WEXICO

. \ DMEA CONTRACT Idm-E1052, DOCKET 4411 (URANiUM)
TREASURE URANIUM & RESOURSES INCORPGRATED, SALT LAKE CITY, UTAH

During March, May and June, 1957, a total of 3l exploratory
holes were drilled on the NW; Section 6, T12N, ROW, NMPM, licKinley
County, New Mexico, .

These holes were drilled under the provisions of a joint con-
tract with the Defense Minerals Exploration Administration and
Treasure.VUranium & Resourses Incorporated, 5Z1 South State Street,
Salt Lake City 11, Utah, This contract, Idm-El052, Docket 4411,
provided that the DMEA would participa%e and be responsible for
"75% of the authorized costs of the drilling project.

A1l holes were collered in the thin mantle of Recent alluvium
that immediately overlies the Mancos formation and were bottomed in
the upper five feet of the Recapture member of the lMorrison for-
mation. The Westwater Canyon member of the Morrison formation and
a possible tongue of the Westwater that extends into the overlying
Brushy Basin member (locally called Poison Canyon) were the dril-
ling targets, - _ ,

: The drilling project was divided into two stages; the first
‘consisted of eight drill holes that were plug-drilled to the ap-
proximate middle of the Brushy Basin member and cored from that
horizon through the complete underlying Westwater Canyon member
into the upper five feet of the Recapture member; the second stage
consisted of twenty three holes that were plug-drilled the entire
way to the Recapture member, with two-foot samples collected from
the same intervals that the first eight holes were cored, All core
and cuttings were properly labeled and stored wiyh Four Corners
Exploration Company a few miles west of Grants, New Mexico.

 The following is&a,spmmary of 2ll of the authorized operations';
and thelr costs incurred during the operation of the entire project.

OPEERATION UNIT TOTAL UNI
Core Drilling ft. 1370.75 4112,25 . B.,00 .
Plug Drilling ft. 11710.60 98%6.40. . .84
Standby time hr. 10.5 . 126,00 " 12.00
Chem. snalyses ea. i 18 ' 90.00. 5.00
Core boxes ea, ' 112 140.00 14256
Incidental Allow ft. £Staga;%; 1280.75 £201,.39 +65

o " Stage 9694.00 1938.80 +20

"Total Project Cost 18444,.84
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_cbntinued

Four Corners Exploration Company of Grants, New MéxlcO‘were
contracted to do 8ll of the drilling. No bulld021ng of roads nor
of drill sites were required.

Completion of the first stage showed favorable bleaching and
mineralization and a possible structual anomaly existing in the
northern portion of the qugrter-section. Stage 2 consisted of ex«
ploring this portion on a4 semi-grid pattern. .

'n No uranium ore was encountered in any of the. 31 holes drilled,

-however 9 holes contained radiometric anomalies showing more than

one foot.of 0,020% U308, In no case was there any radioactive
anomalies indicating greater than 0.060% U308, Examination of the
accompanying drill hole map and the drill hole tabulation sheet will
show the details of mineralization encountered., It will be noted '
that a zone of favdrable mineralization seems to occupy a sand-
syone horizon about 50 feet above the base of the Westwater Canyon
member in most of the drill holes. Although the mineralization is

- weak it.is quite thick in some cases,

OriginallyYtage 2 had provided for the drilling of 26. holes,
however at the~“completion of Stage 1 and the granting of Stage 2
only 23 drill holes were approved. Examination of the completed
23 holes showed two zones that showed above average mineralization..
It was requested that the remaining three holes provided for in the
contract be drilled at locations D-4.5, E-6.5 and J-8.75 in the
viciniyy of these anomalous locations, This request was denied on

- the basis that there was not sufficient justification to warrent
further DMEA expenditures on the property.

In conclusion, :drilling on this guarter-section’of land showed
opnly a zone of weak mineralization about. 50 feet above the base of -
the Westwater Canyon member of the Morrison formation. This zone
does not. seem to e consistant over the area but. to be localized
in two separate areas. Nothing seemed apparent to indicated any
more favorable zones to explore other than in the two anomalous
zones., In no event was there any ore grade U308 encountered and ity
is felt that ¥ith the exception of the trhee holes proposed that
the area has been satlsfactorily explored.

Max Hemminger
geologist '
Treasure Uranlum & Resourses, Inc
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JULY, 1957
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: URANIUM AND RESOURCES, INC.

OFFICIAL FIL
DMEA 531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH
W‘ECEWESEP o) ]%7 PHONE EM 4-3426
DATE | INITIALS | CODE
RADIOMETRIC TABULATION SHEET
_ . OF . -
MWZ Sec. 6, T13N, R9W, NMPM
McKINLEY COUNTY, NEW MEXICO
i ' N
: _HOLE, FROM T GAMMA VALUE (%) TOTAL DEPTH
15,5 429 135 ™ ush
D-6.5 288 289 Tr L0l
311 32, Tr
324 325 .018 chem
325 329 Tr
353 356 Tr
356 357 .055 chem
357. 363 Tr
396 4,00 Tr
B-11 227.5 229 Tr 380
24.805 %905 Tr
250 260 Tr
365 367 .01
F-24 268 269 | Tr 1,08
269 270 .017
270 272.5 Tr
311 312 Tr
312 335 “Tr
335 348 Tr
348 - 349 017
349 355 Tr
H-6.5 310 31L.5 .015 460
329 "~ 330.5 Tr
377 378 015
387 396 Tr
F-20 " Barrem .. L4 2
J-11 299.5  © 300.5 Tr 435
312.5 314 Tr
- 354 . 355.5 Tr
378 380 <03
380 . 388 048 chem
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HOLE « - FROM . TO GAMMA VALUE (%) TOTAL DEPTH
J-11 381, 386 .051 chem
399 . L00 .016
400 Lo1 -~ 010
‘1,01 402.5 LOL7
, - 402.5 4L03.5 .010
D-15.5 4,08 409 Tr 416
B-11 270 274 Tr C 394
‘ 312 314 _ - Tr
324 326 - Tr
334 350 Tr
E-13.5 248 249 Tr LOL
‘ 291 292 Tr
380 - 384 Tr
F-13.5 196 . 197 Tr 410
o 387 390 Tr
G-13.5 - 438.5 439 , Tr . L4
G-11 312 314 Tr 439°
_ 363 364 Tr
G-8.75 349 353 Tr L34
360 362 .01
R 362 - 363.5 - .015
363.5 365 ' C .01
394 , 399 .01
399 L08 - Tr
F-8.75 290 291 L015 412
S 310.5 31 Tr
321.5 324 .01
324 327.5 .038 chem
327.5 : 330.5 . .015
334 335 .01
335 336.5 .03
336.5 337.5 - .01
355 - 357 Ol
357 359 .015
359 361 .02
361 T . 362.5 OL )
362.5 366 .035 )
366 368 Ol (__.012 chem
368 370 060 (
370 372 W04 )
372 374 .015
374 378 .01
398 400 Tr
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 HOLE FROM . TQ GAMMA VALUE (%) TOTAL DEPTH
F-6.5 33 325 Tr | 416
- 358 360 . Tr
412 414 Ir
E-8.75 278 279 o1,
- 298 314 T
338 3k .01
34k 346 .025
346 348 .02
348 350 .01
364 : 366 Tr
366 370 .01
370 372 Tr
392 398 Tr
I-8.75 318 322 T ' b
32}, 326 Tr
410 413 .020
413 415 .025 |
F-4.5 292 294 Tr ‘ 408
311 312 .01
327 329 .0l
338 341 Tr
-n 335 337 ‘ Tr 422
374 _ 376 Tr
4,08 423 Tr
Helys5 313 317 | 452
342 3hk .015
366 369 Tp
1-13.5 372 376 Tr 462
380 384 Tp
384 386 .0L
386 400 Tr
- 400 419’ 025,013 chem
Bl 433 137 Tr L2
I-he5 318 319 Tr 435
: 346 348 Tr
C-8.75 309 313.5 T 392
316 320 ; Tr
D-11 320 328 Tr 396
331.5 333 Nok
333 335 . Tr
367 372 Tr

Page 3





HOLE FROM TO GAMMA VALUE (%) TOTAL DEPTH
B-6.5 360 361 . Tr 382
J-6.5 311 312 r 450
‘ ‘ - 316 318 , Tr '
349 351 .01
378 379 .01 '
380 . 381 «025 chem 380-382 .021
381 383 ' .01 " 382-384 .022
- .383 384 .02 " 384,-386 .016
- 384 : 387 0L " 386-388 .0l6
387 388 .025 " 388-390 .027
388 391. 015 " 390-392 .022
391 392.5 .025 " 392-394 .01l5
392.5 395 .02 " 394-396 .018
396 : 399 Tr
D-2 354 356 CoTr » 150
H-2 308 310 - Tr ' 436
' 342 344 - Tr '
| 349 350 .03
C-13,5 277 279 .01 . 402
‘ 337 339 .02 » :
339 341 .06 chem 338-342 .014
341 342 , .05 -
342 345 .03
360 362 01
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- .53 South State Sireet

- m . aebimm

. Salt Lake City 11, Utah

m m euamuu* !
" Denver 2, eclol‘ﬂdﬁ ."vj',,'.f" o

dgt 29, 1957

e B, He nmmen. Nansging Direetor
Freasurs Uranium snd temum-, Iu. L

toelm lte.

_ -khll (wrni\m)
Contrast No. 1&»»:1052
- Treasure Uranium sad mﬁaren, Ine.
o (Weg see. 6, T1I N, R YW, MM PM.)
‘!munhy CQunty, m xcxieo S

mceuromuthm«taywmtulntmmphotw

mm" of August 13, 1957,

enslosed are the Govermment's, Audit, Finance

o . Office, and Field Team copies of a ‘proposed Terminstion Agresment whigh
“ 77 hes peen prepa¥ed and signed by the Administrstor, IMEA, for the Govern-
'» .nnnt, tc m&mh eonme’t na. mll%ﬂ, eff«tiu June 18, 1957.

It the proposed Vermination Agreemsnt is sstisfastory, all copies E

‘re' to ‘bt signed by an officiml of 'rr'uuru Uranium snd Resources, Inc.

-mthorized to sigs sueh an instrument, the

‘signer's title inserted, the

N -oarporwe seal amm, mﬂ. m Qopiu nmt:l.y Muma to this orme.

. U)w M\ﬂm of the mtly exaeuted wmiu ot tht mmaon
‘ wt, "epcntor'a eopy um h rormud t.o you.

© Enels.
JWT:bh

g _Earshma.n ‘

- -Hasler "

" 'Townsend
7 'Coxrres. File ‘
' ‘Chron. A

"

cc-Chaime.h, Op. COmm (E)M :

. Very truly mﬂr‘, -

Original signed by

VBN HARSHM/\N.

R R Mhnn, a
- - .heting Exeeutive Otﬁ.ecr,
| IMEA Field Tesm, Region III.
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: OFFICIAL FILE COPY
. .‘ Date Surname Code

8-23 M;M g | 700

8-28 L q 700
Z-ZJ%-A‘A 800

R 2ZA NG

/ﬂ 110
' 7
Mr. William H. King v
Executive Officer . g&c & 200
DMEA Field Team, Region III ’ )
224 New Customhouse Building - 700

Denver 2, Colorado

Re: Docket No, DMEA-4411 (Uranium)
Contract No. Idm-E1052
Treasure Uranium and Resources, Inec.
NW«?: sec. 6 T, 13 No,’ R. 9 W., N.M.P.M.
McKinliey Coun@z, New Mexico

Dear Mr., King:

In accordance with our teletype of August 13,
we are enclosing the original and four copies of a
Termination Agreement between the Government and the
subject Operator, signed by the Administrator. Also
enclosed are two extra coples of the agreement for the
use of the Field Team.

If you and the Operator find the agreement in
order, please have it executed as indicated and make
the usual distribution thereafter,

Sincerely yours,

George C. Selfridge
Chairman, Operating committeééﬁgi)

Enclosures
APPROVED:
O. M. Bishan ﬁ“)

Member, Bureau of Mines

. dbor H. Kiilsgaard é W N .
Member, Geologloal Survey O :
MChing/izm 8-23-57
cc to: Mr. Ching

. Admr's Reading File
Operating Committee
“THKiilsgaard, 5224

8623





UNITED STATES o
DEPARTMENT OF THE INTERIOR | (ot

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 16, 1957

docket

Mémorandum&/,
Tos The Files
From: Michael Ching, Mining Engineer

Div. of Rare and_Misc. Metals

Subjects Proposed Termination
Docket No. DMEA=LL11 (Uranium)
Contract No. Idm-E1052
Treasure Uranium and Resources, Inc.
NW% sec. 6, To 13. N¥y, Re 9 W., N.M.P.M,
McKinley County, New Mexico

The Operator had completed 5 holes on the subject property prior
to the DMEA work. Under Stage I of the contract, 8 holes aggregating 3,387
feet were added to form a pattern in which there were 5 east-west rows
approximately 550 feet apart, with the holes stfaggered in alternate rows
and approximately 1,000 feet apart., Three mineralized holes, favorable
lithology, and bleaching indicated a favorable area for additional drilling.

Under Stage II, 23 holes were approved by the Field Team in the
favorable area and drilled by the Operator. Footage totaled 9, 69,
Results were essentially negative; consequently, the Field Team recommended
denial of the Operator'° request to drill three additional holes under
Stage II., Such denial would involve termination of the contract since
the work completed under Stage II is less than the maximum allowed by
the contract by 3 holes and 1,8L6 feet.

Thchael Ching 6





Surname Code

- ‘ _ OFFICIAL FILE COPY
Y o

X/L//k' @ﬁ/wg 70()

"t | teoned |40

August 16, 1957
Menorandum _ ‘
INTERIOR DEPTTos Assoclate Solicitor, Division of Hineral Kesourchs 709

AUG1 61957 From:~  ¥. L. Knouse, Acting Directar o
Division of Rare xuid Mise., Metals
.SOUCI_TOR Subjectt Proposed Termination Agreement
Docket No. DEA=-LL11 (Uranium)
Contract No. Idm~E1052
Treasure Uranium and Resources, Inc.
NW% 8€Ce 6, Te 13 ﬂo’ R, 9 ’&i., NQM‘PQHQ .
FcKinley County, New Mexico

Will you kindly prepare a Termination Agreement between
the Government ami the subject Operator in accordance with the ‘
attached draft.

All drilling and assay work connscted with the project was
completed on ar before June 18, 1957.

Attachment

MChing/izm 8-16-57
cc tos Mr. Ching

8623
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J Mhing/iém, :
. 8“16"57 | .

It is agmad this day of 3 1957, between th.‘
Uniud States of Amrica, acting thx'ough the I»parmnt of the Intcno:\,
Defense Nimrals Exploration Administration, hereinafter called the |

*Government,” snd Treasure Uranium and Resources, Inc., herainamr called

"By, e 4 : ‘ Expleration

the "Operator,” parties to Explaoration Project contrgct Idm«E1052 (Docket
0. IMEA-LY11), dated January 17, 1957, as amended, hereinaftey éaned_
the "cmtract," thats | - v. |
1. Effeotive Juns 18, 1957, the Contract and all obligations of
'the partias thereunder, except as otherwise hsrein cxpressly provided, shall
be and are hereby termmatod.
2, The Government shall contmbuta only to the cost of mn'k
‘performed prior to said effective date. _ |
| , 3. The Operator shall promptly perform all‘win‘dingwp and
settlement actions provided for in the cmtracrt, inclﬁding the ijéndering
of the final report and final account, - | | L
| | Le All rights of the Govarnmsnt providad for in the Contract
with rcspect to certification of discovery or davelopunt, yorcentage royalty
and lieng for its payment, ucorda, audit 3 and recovery of my ow:rpaymnt,

are premmd.

' . A\
4 E ) \
. . \
. . \ N \

TERMINATION AGREEMENT L A

Se The Operator hereby releases and agrees to save the Gavernmont .

v harmless from all claims or demands under or arising out of said Contract,
exeept as otherwise provided in tnis temimtion agreoment.,
IN WITNESS WHEREOF, these parties have axaecv.ted this agreemant
'as of the day and yoar fn.rst above m'itten. ‘
‘I‘HE UﬁI‘Z’EB smzi-.s OF AI{ERICA
BF

Kdministratar ﬁefense"ﬁﬁi’uraﬁ :
idmmistration :

Yreusure Uranium and Resources,
Title |
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: ‘&u 3. x. nobim, mmnc m::m: , , __
- Pressure Urenium wnd Resources, Imc. - . - s R R
: Sa}.t m:czty u, cmx ; EE i !

'_muxt»ract lu, Tom-R1052 -

7 “Freasure Uranium and Resources, e,
(W Sec. 6, T 13N, R.9W.,
L .M P. uos mim’ eomy, L P

. Mew Mexice

A thoroum re\rxew o. dote ;prnmtly avauaw,e to tw;a '

- office indigates thet Government participation in the costs of - -
‘further drilling under the Coutract is not warranted. ‘mmmtm,
your request of July K7, 1957 for the Governmaut's approval wt’ ‘

L sdaitiensl drilling usder Bisge II of the Contrect is denied.

S Inesmueh o m w:rk @ricinﬂ.ly w&m for Wr
'the Contract will not be parforsad, it is desi:able that the
~Contract be terninated by mutusl agreemsnt hetween the partias
- concerned. ' Fer that purpose, & TERMINATION AGREERMENT will be
- propersd and forwarded to you at an early date for signsture by
: m mtmxm o:ncm oi Treasure Urmmm u& anawm», Ine.. »

: -'Vor;v tr\uy yours, .
. Origlrai c"m”d W .

" BN
E & M »Aa{_,l (39T \N
.

| | | .B. N, mahm | L
.. heting Executive Officer ST
szrl o 0. IMEA ¥ield Teom, Region m
cc:chan Op.(!oun .2 e
. Hershman : :
: Basler
- Tovmsend Lo
- Corres. file - .-










o ‘ ' OFFICIAL FILE COPY
‘ Date Surname Code
: ' &2 U/\«}:ﬁd‘,vo
B2l fngeS 200

ké[g: “_/3ef”

- . (6 |
¢ X |00
- AUG 13 1957 3| 2. 230
i ' ' ' | 202/
, , ' Department of the Interior
Wlwl) Fevolving Fund,
Be:ia,n.,e Production Act, Interior
(’:"';rux‘vfer to Cffice of wecmtary)
THLLRED
Z*_HL’LI&?E He TG , °

HMUIIVL CTIER
i»w PLoip M* iy TQIGH IIX
2215 Raw QL. T0HOUES EULOER
2 QVL; &ufbﬁ" 250

FEURS LL&& "T ? TREASURS WU {‘ij iktﬁh&-:«)‘ nG.
DOCIET Bh1d. e GUHCUR IN DONINL F AUCTTIC HAT RILLG ALD 1

FILPARE TURUIERION LCGLUILNG o

George C. Selfridge ) -
~ | GWW, OPE\Rﬁ“HIG QWTﬂg
" MChing/izm 8-22-57
cc to: Mr, Ching
Adm.r's Reading File
Operating Committee

-THKiilsgaard, 5224 = -
~ Confirmation to Reg. 3

8623





| UNITED STATES OFFICIAL FILE !
DEPARTMENT OF THE INTERIO DMEA [*
DEFENSE MINERALS EXPLORATION ADMINISTRAT| oﬁEcEWCDAUG 9 19 57

22 New Customhouse DATE T INiTiA .
Denver 2, Colorado ! LS | CO?’%’“

EL

__1Qqan
AR Matt” August 7, 1957 | | 0
Memorandum
To: Chairman, Operating Committee, DMEA
. . . /
From: Acting Executive Officer, DMEA Fleld{Teamy j{§%9n~TTI
Subject: Docket No. DMEA 4411 (Uranium), Contract No. Iéﬁ:ﬁTﬁB£T=“=;:]
Treasure Uranium and Resources, Inc. (Nw— Sec. 6, T 13 N,
R 9 W, N.M. P.M.), McKinley County, New Mexico
Enclosed is the following material pertaining to operations
under the subject contract:
1. The original and one copy of the Operator's request
of July 27, 1957, with supporting data, for the
Government 's approval of additional drilling under
Stage II of the contract.
2. The original and two copies of a joint memorandum,

dated August 5, 1957, from N. L. Archbold, Geologist,
Geological Survey, and W. D. McMillan, Mining Engineer,
Bureau of Mines, recommending that the Government deny
the Operator's request for additional drilling under
Stage II.

Since denial of the Operator's request for additional

drilling under Stage II will also involve termination of the contract
before completion of all the work provided for, the matter is forwarded
in conformaence with instructions under Item 1 of DMEA Circular 33 for
your review and advice to us as to how we should proceed in the matter.

examiners

This officeggoncurs in the recommendations of the field
that the Operator's request for additional Stage II drilling

be denied, and further recommends that a suitable termination agreement
be prepared.

Our records indicate that the last Stage II hole, under

, approval of May 1, 1957, was completed on June 10 and the last charge
- to the project for assayang was on June 17, 1957.






o’

We will appreciate advice by telety?e vhen you have
reached a decision in the matter, so that the Operator can be
advised at an early date relative to the Government's action on

its request.

E. N. Harshmen
Enclosures
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. ‘ IN REPLY REFER TO:

MINZRAL DECCOITS

DM E A
UNITED STATES RECEIVED

DEPARTMENT OF THE INTERIOR
DMEA GEOLOGICAL SURVEY AUG 6 1957

IOR S,
SARTMENT OF THE INTEROR 5 o 5oy 364 SURVEY.
AUG 6~ 1957 Grand Junction, Colorado .GEOLOG*‘CAi SURVEY,

DENVER, COLGRADC. -
REGION I - :
DENVER. COLORADO gust 5, 1957

Memorandum
To: Executive Officer, DMEA Field Team, Region III

Through: E. N, Harshman ﬁ//ﬁ(
J. William Hasler
From: N. L. Archbold,
W. ‘D. McMillan

Subject: DMEA docket No. 4411l (Uranium) contract Idm-E 1052,
Treasure Uranium and Resources, Inc. (NW— sec. 6, T. 13 N.,
R. 9 W., N.M.P.M), McKlnley County, New Mexico :

With regard to the Operator's letter of July 27, 1957, with
attached data, requesting Government approval for additional drilling
under stage II of the present contract, for the following reasons the
Field Team recommends denial of the Operator!s request:

(1) Drilling to date has served to sufficiently outllne
the area of so-called favorable ground.

(2) Drill holes, within the ground classed as favorable
by the Operator, have failed to show any indication
of the presence of mineral deposits of significant
size and grade. The presence of holes showing low-
grade mineralization is not an indication of the
presence of significant ore deposits; in near-by areas
there are numerous holes showing low-grade mineraliza-
tion in areas proven to contain no significant deposits.

(3) Previous drill holes offsetting holes showing low-grade
mineralization haye failed to penetra.te ore-grade

7 L wLhod

N. L. Archbold,
Geological ey

- fﬂfl
W. D. McMillan
Bureau of Mines






LS
Treasure

URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

. ‘ July 27,1957 v PHONE EM 4-3426
My W.H.King Y™ S Re: DMEA Docket 4411 (Uranium)
Executive Officer, DMEA Contract Idm-E1052 ’
Field Team Region 111 : Treasure Uranium & Res.Inc
22}, New Customhouse : (NWE Sec 6, TL3N,RSW,NMPM)

Denver 2,Colo. McKinley County,New Mexico

Dear Mr.King:

Examination of fhe Drill Hole and Structure Map and the accompanylnp:
Lithologic logs show two areas of weak mineralization have not been
adequately e:@lored under the contract. .

It is felt that drill sites at J-8. 75, s E—6,5 and D-4, 5 » as shown on the
Drill Hole and Structuré Map , are needed to complete the basic exploration
on th:.s quarter sectn.on.

Attenpion is called to the vertical extent of weak mlnerallza.tlon in the
surround:.ng holes and to the petrollferous depos:.t at the common ore horizon
~ in hole D-2.

It is formally requested that we be authorized tp drill the proposed three
holes as indicateds. Such authorization would in no way change or alter the
provisions orlgmally set forth in stage two of - said contract.

Very truly yours, '

/2/%

‘B.H.Robinson
ﬂanaglnb Director.

DMEA
EPARTMENT OF THE
JUL 29 1957

~ REGION I .
DENVER. COLORADT

INTERIOR
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- URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

PHONE EM 4-3426

" OFFICIAL FILE GOPY. Juky 27, 1957

DPMEA
RECEIVEDAUG 9 1957
DATE | INITIALS | CODE Re: DMEA Docket 4411 (Uranium)
Contract Idm-E1052
Treasure Uranium & Resourses Inc.
(NW} Sec.6, T13N, ROW, NHPM)

Mcﬁinley County, New flexico

Mr.,W.H. King

Executive=0fticer, DMEA , E;
Field Tleam-R ’ D\\i THE INTERIOR
224 New Customhouse SEPARTMENT
Denver 2, Colorado JuL 29 1957
' reGton 11

DENVER, GRLORARC
Dear Mr.-Kimg:

Enclosed are six sets of our request for approval of further
exploratory work within the confines of stage 2, DMEA Contract
Idm—E1052, Docket # 4411,

Each set contains one of the following.

1) Evaluation of former work with a formal request for further
exploratory work.

2)_Tabulation of gamma log and chemical.assay-nesults;
' 3) Lithologic logs ofIBI completed holes.
4) Drill Hole and Structure Map show1ng drilled and proposed

holes.

It is hoped that the enclosed data will show sufficient jﬁsti-
fication for further exploratory work, .

B.H. Robinson
Managing Director





T

I'reasure
URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

PHONE EM 4-3426

DRILL HOLE TABULATION SHEET

NWZ Sec. 6,.Ti§ﬁ, Réw,‘MbKihiéj County, New Mexico

MARCH, 1957
Hole No. Plug ... Core = Depth ~ From . To #0308
H-15.5 260 174 L5k 0.0 429.0 0
o 429.0 4350 Tr
D-6.5 230 174 404 0.0 28840 0
S - 288,0 289.0 Tr
289.0 311.0 0
311.0 324.0 Tr
© 324.0 325.0 0.018 Chem
= 325.0 © 329.0  Tr
) 329.0  353,0 0
gz 353.0 356.0 Tr |
s 356.0 357.0 0.055 Chem -
M g 357.0 363.0 Tr
~~~~~~ e >0 363.0 396.0 0
8 396.0 400,0 Tr
B 3 400,0 L0l.40 0
O / 0.0 27.5 0
B-11 210 170 380 . 227.5 229.0 . Tr
, 22940 248.5 0
248.5 1 249.5 Tr
250,0 260,0 Tr
260.0 365,0 0
365.0 367.0 0.0L
- 367.0 380.0 0
F-24 , 230 - 178 408 0.0 . 268.0 0
- R 268,0  269.0 r
269,0 270.0 0.017
270,0 272.5 Tr
272.5 311.0 o
- 311,0 312,0 Tr
312.0 335.0 Tr
336.0 348.0 Tr
348.0  349.0 - 0,017
349.0 35500 Tr
355.0 408.0 0
B-6.5 . 290 170 460 0.0 310.0 0
. 310.0 - 31l.5 0.015





F-20
J=11

D-15.5

Totals

YAY
. _Hole

Bl

E-13.5

F-1305

258
268

250

- 2016

Completed
5/15

5/16

$/20

- 184
167

166

1383

From .

0.0
270.0
274.0
312.0
314.0
324.0
326.0
334.0
350.0

0.0
21}8.0
249.0
291.0
292.0
380.0
3814'00

0.0

196.0

2=

Depth From To
311.5 329.0
329.0 33045
33045 377.0
377.0 378.0
L42 0.0 L42.0
435 - 0.0 29945
299.5 300.5 -
300.5 312.5
312.5 - 31440
- 314.0 354.0
35440 ° 35545
355¢5 378.0
378.0 . 380.0
chem- 380.0 . 388,0
chem- 384.0 366.0
388.0 399.0
399.0 400.0
4L00,0 4010
401.0 402.5
4L02,5 403.5
403.5 435.0
L16 0.0 4L08,0
L08,0 409.0
409.0 416.0
3399 :
To %u308 Total DeE§
270.0 0 39&'
274.0 Tr
. 312.0 0]
314.0 Tr
324.,0 0
326.0 Tr
33440 0
350.0 Tr
394.0 0
28,0 0 404t
214'900 Tr .
291.0 0
292,0 Tr
380.0 0
38.4.0 Tr
LOL4,O 0
0

410!

0. 048 Core-0.043 CUTT
0.051

"0

- .0,016
0.010

Excess Depth
. 3'; )

1!

Q:





H§lev Completed Fromlv To #U308 .Total Depth Excess Depth
I T el 7.0 in. ,,,,,,,,,,,, SRR
197.0 387.0 - 0
387.0 390.0 Tr
.. . ) 39000 1{»10‘.0. O » .
G-13.5 5/2L 0.0 4385 O b C o
: 43845 439.0 Tr . . .
439.0 LhL O 0
G-11 5/22 0.0 312,0 0 439! ot
312,0 314.0 Tr . .
314.0 363.0 0
363.0 364.0 Tr
364.0 439.0 0 .
G-8.75  5/2k 0.0 . 349.5 o L3kt 1!

349.5 -353.0 | Tr
353.0  360.0° 0
- 360.0  362.0 0,01
© 362.0 363.5 10,015
363.5.  365.0 0.01
365.0 394.0 0

394.0.  399.0 0.01
399.0 408,0 - Tr
o 4,08,0 4L34L,0 + . 0O
F-8.75  5/27 0.0 290,0 . 0 412t . 21
‘ 290,0  291.0 0.015 . ]
291.0  310.5 0
310.5 314.0 Tr
314.0 321.5 0
321.5 324.0 0.01 .
324.0 327.8 - 0.02 (0.038 Chem) *
327.5 330.5 0.015
330.5 334.0 0.020
334.0 335.0" 0.01

335.0 33645 0.03

372.0 37440
374.0 378.0
378.0 398.0
398.0 - 400.0
400.0 412.,0

e
Ut

]

336.5 = 337.5 0.01
33745 - 355.0 0
355.0 357.0 0.01
357.0 359.0 0.015
359.0 361.0 0.02
' 361.0 362.5 0.04 )
362.5 366,0 0.036) -
366.0 368.0 0.01 )...(0.012 Chem)
. 368.,0 370,0 0.06 ) .
370.0 372.0 0.04 )
0,015,
0.0
0
T
0

i
W
1





.
. .
- .

Hole Completed From

F-6.5 0.0

323.0-

325.0
358.0
360.0
412.0
414.0

5/30 0.0
278.0
279.0
298.,0
314.0
338.0
344..0
346.0
34840
350.0
364..0
366.0
370.0
372.0
392,0
398.0

5/31 9.0
318,0
322.0
324.0
326.,0
410,0
413.0
415.0

5431 0.0
' 292.0
294.0

311.0

#-8475

I—8075 '

F-4.5

312.0

327.0
329.0
338.0

JUNE

Completed Fronm

Hole

L T o
335.0
337.0
374.0

1-11 6/1

To

323.0
325.0
358.0
360.0
412,0

414.0

416.0

278.0
2790
298.0
314.0
338.0
34440
346.0
348.0

350.0

364.0
366,0
370.0
372.0

392.0

398,0
401.0

318.0
322.0

©324.0

326,0
410.0
413.0
415.0
L18.0

292.0

312.0
327.0
329.0
33800
341.0

' 355.0

337.0
37440
376.0

- U308

Total Depth

e e e g e,

0 : 416
Tr. . .
0

Tr

0

Tr

0]

0 4oL
0.01 )
0

Tr

0

0.01

0,025

0.02

0.01

Tr

0.01

Tr

CTr

o L6t
o .
Tr

0.020
0.025

(@

Lot

) . o]
(@] o
S

: ?OOOOO'—SO

A Total Footage
Less Excess Footage

Total. Authorized Footage

0] 422

Tr
0
Tr

~ly

Excess Depth

...........

o

L, 6081
10!
4,598"

Excess Depth

...........






 Hehs L 61 0,0 3130

TS e300 gm0

T 400i0 | 4100 . .025  Chem-00.0 to 419.0-.013%

LB 6/ 0.0 433.0 0wl o120

o Tidls o6 c00 3180 0 sl o e
o ce75 U 6/6 00 3090 - 0 392 00w

"‘wﬂ[a;slgi,’ 6/8° - 0.0 3600 o ";3§z R ;.j  l~.;*">V

65 6/ 00 30 0 . o450 ST











Hole Completed From

D-2 - 6/9
H-2 6/10
C-13.5  6/10

312.0
316,0

318.0.

349.0

- 351,0

378.0
379.0
380.,0
381.0
383.0

384.0

387.0
388.0
391.0

4U308  Total Depth

.025 Chem
"

.02 "
.0l !
025  om
.015 "
.02 - "

ce e e

380-382
382-38l
384-386
386-388
388-390

390-392

392-394
394-396

0 450

0 436

0 » 402 -

_Excess Depth .

.021%
.022
.016
.016
027
.022
D15
.018

.06 Chem 338-342-.014%

Total footage
Less Excess footage
Total authorized footage

5,123
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w awm l-. m M“M )
s Treasure Uranium sk Resewroes, e, -
' (ﬂ fes. ‘i L %2 " xX9W, 'o‘o !@l.) o
MoKinlyy County, Nov Moxico ‘

_ 1Mk. aobxnm: - _ . . R
) : Wmmawmw, Mn, W'., .
*mm«,mmmmﬁummm.
, to Conmtract No. 231032, vhich has deets prepaved in refereuse
_“'hmmrﬂwaﬁ,wﬂhmthtiﬂﬂw
'~'mm¢mmmmuwmmz,mw

ummxuumm,mm-muu
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,mwuunmhmw,mm*nzmm,p
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m 73 1957

m‘ 3- x. MM Wﬂ: m |
s m Btave Strest - Sl

o Re: Dociwt m-ukn (vranium)

Mummmut, mc o

U (mr&, » T12 W, agw,m)
P Mcmnlqcmty, Km!md.w .
' e rmw.-wk, Oparator's Mouthly Mpor‘h end Voucher,
mm, l.”?,hubmmindin%etﬁumdisbam
'-z_-;_pmcnuﬁfatm IR : , _

mettummﬂ.ymmdkaumtbe contract Has “

wmud, therefore sn smount of $500.00 is withheld from _
o pedmbursessnt to Treasure Uranium and Resgurees, Inc., pending SR
L. possidble perfommace of saditional work under the contract, - 12 8d-

L ditionsl work 1s not epgyoved by the Goveroment, and performed by
Treasure Ureaium snd Resourees, Inc., the smount of $500.00 will

,mwmumamzmmauwoupwuunf .

to closiag the acoount, aid whidh laclude:

IR T mmbyﬁnwnwmmmoramwm
o ogremtamt t0 terminete the contimct in its present
I s ) umw of mbm at mewrk
s outliud in tlu mmm o SR
"7 2, Rendesing o the Goverzmsat s final n;porb ua remmd
S under mm 7{&) af the mtrm ,
3 Belense 0 his office of an Audit Beport or fepork of

.. Review ¢f the reported sontwect expenditures by the o ey

_‘ Oentuu Aduindatration and Mmdtt Division, IMEA..

, ‘ Ymmtwly, L
ees ehm . @om B)eer nelsigned by
mmﬁ , ”“" :‘ :l HARSHIVAN - R

R Ruler el By Ny Eepshnen R

3 'Mma | st
' “Corres. file, Reg.m B R
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~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. :

o hugust 9, 1957

-Mémorandum :

‘To: . Hagel Berry, Opelratmgcmittee' | .
- y’rbm:'. Irene Z, Mainstex‘.’fiv_. -ofﬁare & Misc., Metals |
Subject: Amqnchent to Contract Idn-E 1052 |

| Mr. Ching has reviewed and approved Amendment No..1, .
‘dated July 30, 1957, to Cohtracf No. IdmeE 1052, Docket No. IMEA- |
LLll, Treasure Uraniﬁm:_‘and'ﬂey'soﬁfc‘e'vs, Inc., end has ﬁ&icaée_d' |
" that no further review of the amendrent is required by the Legal -

" Division.

) Irene Z. Mainster





. ) ) .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
224 New Customhouse
Denver 2, Colorado

August 6, 1956

Memorandum
To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer s> DMEA Field Team, Region III

Subject: Docket No. DMEA Llll (Uramum), Contract No. Idm~-E1052,
Treasure Uranium and Resources, Inc. (Nw— Sec. 6,
T13 N, R 9 W, N.M, P .M.), McKinley County, New Mexico

Enclosed are the Government's and Audit copies of Amend-
ment No. 1 to Contract No. Idm-E1052, which has been executed to
extend the date fixed for completion of the work from August 1,
1957 to September 15, 1957.

Also enclosed are three copies of the Operator's letter
of July 26, 1957, requesting the time extension.

Copies of the Amendment have been distributed to the .
Operator, the Finance Office, Region III, and to others concerned.

F W

E. N. Harshman
Enclosures :

=

= oL FILE BOPY
oFF BMER

r’ﬁ>
N

| RECEIVEDAUG 8 1957
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7 rREASURE: URANIUM & RESOURSES e,
551 SOUTH .STATE STREET -

| SALT TAKE CITY11,UTAH
’°f]fLJULY 26,1957

Be' DMEA Docket 4411(Uranium)
. Contract Idm-E1052 .
-j'Treasure Uranium % Resourses Inc
' (N@% Sec. 6, T1ZN, ROW, NMPM)
V,‘McKinley County, New Mexico '

L M, ’W H, King B RN Lo T EERREER
' Executive Officer, DMEA SR e . DMEA =
‘Field Team Region III B T SRR R J*")tnuwuswroafﬂsnhfﬁoé '

‘”37,224'New-Customhouse

’ﬂ Dear Mr Elng.»

- REGION m» '
. DENVER, cawRADo

o It is formally requested that the completlon date of Contract

‘Idm-ElO52, Docket # 4411 concerning uranium exploration on the NW%:

Sec. 6, T13N, RoW, NMPM, McKinley County, New Mexzco be extended froﬁ“ 7?&

f:.August l, 1957 until September 15, 1957

A forthcoming requestofor further work‘w1thin the confines of
stage 2 of sald contract 1s the ba51s for this request.. ' :

Yours very truly,

. "B, H, Ro inson , - coohs
Managing Dlrectﬁwoﬂg‘cw_ Fﬂ.& GQPXA
RE%‘VEE AUG 8 ?957

——

‘. ‘NELM%W
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o L T : i QFF‘@‘AL FELL @OPY |
. 3 _QMEA-”M'jV“
5‘ Rgcgm"‘ jiﬁi 24 x“%l L

; ’ezh New cuswmhcmd
nenver 2, Colcrado

' MJI' 21&3 1957 '

ux'. B. H. nobinaoa, mm Director
Treasure Uranium and mmrens, Ine.
531 South State Street
€81t Lake City 11, Uteh
Re: IMEA nonket»klul (Um:m)
. Contrsct Idm-E1052 S
. Treasure Uranium snd Rooourcu, Ine
(MW} Sec.6,T 13 K, R 9 W, K.M. P.M.)
. MeKinley County, New Mexico . _

| m lh' Robinm: } .
Form m‘~10&, Opcrator s ﬁouthly Rmm; and Youcher,

" for June, 1957, has been received in this office. In the narrative -

"report for June, 1957, the geologist concludes that three additional
holes should be drilled under Stage II. Government approval for the
three holes m mt boan requeaud by Tressure Uranium and Resoumuﬁ,
Inc. ' . . . :

- S The mlaticn d;te for all ot the work wtline& in the
, 'eontmt is August 1, 1957, therefore if you plan to perform tdd1~ R
- tionel work it is necessery that you submit to this office for cone -
 sideration by the Jovermment, the Originel and five copies of & request for
: Mimcfmemlmmd&tc rormhwmc aﬁditiom&.timu S
- Wil b‘ rowirid Co ,

o As m as pcuihle th«reatter and a8 & separate m.ttar, S
you should submit to this office for conaidaration by the Gnmmmt, .
‘the Original and five copies of a request (simllar {0 your request
 of April 12, 1957), for the sdditionsl mrk that you wish to porrom
unﬂcr Stase II. : _

_ Ve m awlaaing Bix wpiu mh of Yo %F-J.oh Opmtor’s
L ‘ilonthly Report and Voucher, and ¥orm MP-LOUA, Operetor's Unit Cost  ~
. and Progress Report, for your use, if sdditional work is performed -~










P -mm eomt,. Auo mcsmod u s Mu wpy or o

| . Yorm KF-10M, Operatar's Untt Cost and Pregress Report, whiech ve
S e yrwou::l '&o s.nu-tmta thc p;nrmnd nnmd ot rmming Mta PR

m %m

m vu:y truly,

" Qrigihal- slgned by, -

© W HOKING |

- Bxecutiw Officer, m e .
!101& M, !tegion III

' JDC:hmh
CQ} . Chmn. OD Com. (2) )3»*

‘Harshmen - . . :-"' '
| Hagler .- w/ copy of "Sample" -
- DMEA, DPC Form MF-IOM.
',m, GJcto‘-,,.
" Towngend
Corres. file,Reg III

, Chron
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. : ‘ ' Budget Bureau No. 42-R1151.2

. UNITED STATES
DEPARTMENT OF THE INTERIOR

smm : DEFENSE MINERALS EXPLORATION ADMINISTRATION m
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ... Docket No. DMEA %@l ______ Contract No, 1dm~E1052
Operator’s Name _Me Uranium and Resources, ‘ s._inc, . Minerals Uranium

Address DLt Yake City 11, Utah T OO

. Cosrs THs | Unirs Tas || Unrrs 10 ' | ONir Cosrs
OPERATION . " Untr MONTE MORTH. Qomro Darz ~ Dam 10 DATE

1z.00 |26 (12,00
.20 133,580 0.20
L)

ToraL Cosrts
oo L AUTRORIZED BY
LA CONTRACT

Torar DisrriBuTED . CosTa.._. |......

Operating Equipment Purchased... :
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

TOTAL COSTS..____-oroioomieeee ... O _ABLaL . Bh

The undersigned company, and the official executmg this certification on its
behalf, hereby certify that the information contained in this report is correct and
oomplete to the best of their knowledge and belief.

REMARKS‘

Date .... Operator : O, '

Per ' i ‘T'itlo.

A\ s ,
=——p» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atat t or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction. ' .

(Instructions on reverse).

(For Govemment use only) - . 74






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers.and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among -the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis .is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month’ should equal
the monthly ‘Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ) : .

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, su¢h as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month.  Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





| Denver 2, Colorado .- -
o Mcmrandum ] _ A .
S ."go'; 'Chaimn, Operatins Ccaxmittce, MAW

. 224 New Customhouse - -

From: | 'xxecutive Orficer, mm Field Team, Region III

.Sub,ject_:: Géma«ray :Log 1nterpretatians )

'Encloscd are rour eopiex each of gama-—ray log 1nterpre- ; h

' pations for the following DMEA contracts:.

Docket DMEA-385k (Uranimn) Contract’ zdm:s967, RN
. Four Corners Exploration Company, - (Red Rock claims)
\ MeKinleJ Coanty, New MtxiCO

Docket m*u?,ss (Urmium) Contract mm-moés, .
Lisbon Uranium Corpuration, (John Brown claim svoup)
Mesa CGunty, Colomdo , ,

 Docket IMEA- Mog (vrsnium) Con'bract Idm-moss S
‘Delmid 0il & Uranium, Inc., (April, Buttc a.nd Canyon
' claim) San Jusn County, Utah ‘
4/{ R B
~ \/Docktt IMEA-b411 (Ursntum) Contrast Tam-E1052,
/' Treasure Uranium & Regources, Inc. (Nw}, Sec. 6, '
T13N, ROW) McKinley County, New Mexico : '

Docket DMEA-4420 (Uranium) Contract Idm~m056 :
Bleak Uranium Compeny, Inc. (Picolo Fe*be et al cle.ima)
© Sen Juan Gounty, Uteh -~ - D

" Doeket DMEA-LUOL, (tmmun) Contract Idm-mcﬂu R
 New Idria Mining & Chemieal Compsny, (Johnnie Mae -
. eclaim group) Mesa County, Colorado ~ . =~ .










Docket mEA-h631 (Uran‘hm) Contract Idm-E1092, ‘
' Vanadium Queen Uranium Corporation (Vana.dium Queen-
S claims) San Juan COunty, Utah. o

Original signed by

“W. H. KING
‘W. H. King

 Enclosures .

JDC :hmh

~eet Corres;“files' E967, E1065, E1066,, E1052

E1056 mo71+ 31092 g

‘Hasler :

Harshmen ) o ‘ e
DMEA,G.Jet. ) w/copy of Gamma-ray logsl o
DMEA, DFC ) . , S

Chron.





GAMMA-RAY LOG INTERPRETATION -

Treasure Uranium & Resources, Inc.
M,SBO. 6,‘To 13 No’ Rc 9’“0

McKinley County, N. M.

DMEA 4411
Depth |Depth | Depth T.ogged |JAnomaly Detected |Anomaly |Counts CPM Corrected for | Grade.
Hole No, |Drilled|Cased | Fram#* To [From# To Thickness |per minute|Casing |G-M Tube %eUBOB Remarks
B-6.5 382.0 128.0-378.0 | 210.1~-210.9 .8 310 £.010 -
‘ 263.6~264.5 .9 320 <,010
.} 367.2-368.6 1.4 24,0 € .005
_ t 369.9~370.8 .9 300 ¢ .010
C-8.75 392.0 138.0-388.0 | 236.0-237.0 1.0 360 {.010
: . 263.4~264.3 .9 310 <.010
| 286.4~288.9 1.5 300 <.010
300.1-301.7 1.6 - 310 <.010
308.9-310.4 1.5 300 ¢.010
311.8-313.2 1.4 420 <.010
313.2-314.3 1.1 220 { .005
31602"‘319.9 307 420 ‘ 0010
319.9-320.8 .9 2,0 ¢ .005
c-13.5 402.( 1138.0~388.0 | 242.4-243.9 1.5 260 {.005
: ' 2,9.1~250.5 1.4 240 £.005
276.6-278.5 1.9 640 014
: 1278.5-279.4 .9 270 < .010
. 334.5-336.2 1.7 260 < .005
336.2-338.0 1.8 640 | .own
338.0-339.3 1.3 1400 .032
339 03" 340 -7 1 04 21}00 o064
340.7-341.8 1.1 1800 ] .048
341.8-343.2 1.4 1100 .023
343.2-344,.6 1.4 660 .016
344,.6-346.0 1.4 300 { .010
355 06-35802 2.6 430 ( 0010
358,2-359.8 1.6 2,0 < .005
359.8~361.7 1.9 700 .016
361.7-364.0 2.3 360 £ .010
364,.0-364.8 .8 540 016

k4

# From top to bottom depths .






. Treasure Uranium & Resources Inc.

' : " NW} Sec. 6, T. 13 N., R. 9 W,
GAMMA-RAY LOG INTERPRETATION McKinley County, New Mexico

DMEA Docket No. 4411 .

» Depth |Depth | Depth Togged jAnomaly Detected |Anomaly |Counts = |CPM Corrected for | Grade .
Hole No, [Drilled|Cased | From# To [Froms To Thickness |per minute|Casing |G-M Tube %90308, Remarks
D-2 , 402.0 168.0~388.0 | 190.0~-191.2 - 1.2 - 430 ' {.010
‘ ' 311.7-312.5 .8 300 ) , -{.010
' 341.3~344.0 1.7 440 : o Z.010
¢ _ | 344,.0-345.1 1.1 250 N £.005
: _ 359.0-361.9 | 2.9 260 ' S £ .005
| 363.3-364.2 9 360 : _ {.010
383.9-385.0 1.1 360 . £.010
‘ A 385.0-386.3 1.3 - 240 ~' {.005
D-11 396.0 128.0-390.0 | 275.5-276.3 .8 360 ' ’ <.010
: . : 319.4-320.8 1.4 360 £.010
320.8-322.7 1.9 220 _ o < .005
322.7-326.4 3.7 380 : {.010
32604-327-7 1-3 320 < oOlO .
331.6-333.8 2.2 460 { 010
334.7-336.4 1.7 220 { .005
, . 366.2-370.1 3.9 230 . o A { .005
.. | . - 370.1~372.0 1.9 370 ¢ .010
E-8.75 401.0 158.0~398.0 | 175.5-176.6 1.1 250 . £.005
178.6-180.6 2.0 470 . i <..010
277.6-278.7 1.1 560 _ o .015
_ | 278.7-279.6 .9 250 <.010
: : 298.3~304.0 5.7 300 ' .005
- 304 .0-310.4 6.4 2,0 _ { .005
310.4-312.0 1.6 330 4,010
337.6~340.0 2.4 20 ' -] ¢.005
340.0~343.1 3.1 400 | {.010

# From top to bottom depths





Depth .

" Treasure Uranium & Resources Inc.

GAMMA-RAY LOG INTERPRETATION -

NW} Sec. 6, T. 13.N., R. 9 W,
McKinley County, New Mexico

DMEA Docket No. 4411

# From top to bottom depths

Depth Depth T.ogged |Anomaly Detected |Anomaly |[Counts CPM Corrected for | Grade . '
Hole No. |Drilled|Cased | Fram# To [Froms To  |Thickness|per minute|Casing -)G-M Tube %9'0308 Remarks
E-8.75 (con't.) 343.1-345.9 2.8 220 K .005
345.9-347.1 1.2 880 .026
348.9-350.1 . 1.2 360 ¢ .010
o 365.8-369.3 | 3.5 420 ¢.010 °
370.5-372.6 2.1 300 .005
‘E-11 © 394.0 162.0-382.0 | 242.1-242.8 .7 270 K .010
250.5-258.5 /8.0 220 .005
270.8-273.0 2.2 510 f.om
310.8-312.7 1.9 250 £ .005
324.3-325.2 .9 - 350 K .010
32705—33004 . 2.9 260 (.005
330.4-333.5 ‘3.1 300 -} .005
334.7-336.0 1.3 470 .010
1 336.8-342.0 5.2 330 £ .010
) 34200"34305 105 220 0005
343.5-349.6 6.1 360 < .010
: 349.6-353.1 3.5 230 £ .005
E‘-..E 404,.0 150.0-400.0 | 247,2-247.9 7 260 < .010
290.6-292.1 1.5 320 |€.010
| 381.0-381.7 7 26 ¢ .010
P-4.5 408.0 156.0-406.0| 296,5-298.1 1.6 400 <.010
' 298.1-299.3 1.2 220 <.005
315.5-316.4 .9 540 .016
316.4-317.5 1.1 240 < ,005
326.1-327.8 1.7 580 012
327.8-331.6 3.8 420 <.010
331.6-332.8 1.2 280 £..010
342.0~344 .8 2.8 360 <.010





GAMYA-RAY LOG INTERPRETATION °

Treasure Uranium & Resources Inc.
N} Sec. 6, T. 13 N., R. 9 V.

McKinley County, New Mexico
DMEA Docket No. 4411

# From top to bottom depths

: Depth |Depth | Depth l.ogged jAnomaly Detected jAnomaly - [Counts CPM Corrected for | Grade
Hole No, |Drilled|Cased | From# To [Froms To Thickness |per minutejCasing |G-M Tube %eUBOB Remarks
F-6.5 416.0 158.0-408.0 | 312.7-314.3 - | 1.6 320 < ,010

' | 322.1-323.1 1.0 420 . ,010

' 323.5-324.5 1.0 340 < 010

F-e’.vs 412.0 160.0~410.0 | 289.9-291.1 1.2 560 014
310.6-313.7 3.1 240 < .005

321.4-324.1 2.7 360 < .010

' 324.1-327.6 3.5 920 021

327.6-330.4 2.8 - 640" .01

330.4~333.9 | 3.5 940 .022
333.9-335.3 1.4 400 3 <.010

335.3-336.5 1.2 1040R% .033

336.5-337.6 1.1 300 < .010

354.9-357.2 | 2.3 - 440 < .010

357.2-358.9 1.7 700 .016

358,9~360.7 1.8 1000 k% .020°

360.7-362.5 1.8 2000 046

362.5-365.8 3.3 1700 .036

365.8-368.2 2.4 640 .01

36909"‘37107 1.8 1800 .043

371.7=374.5 2.8 720 .015

374.5-376.4 1.9 500 .010

376 04-377 oA7 1 3 3 P 280 . ( 0010

398.0-400.1 2.1 300 .005

F-13.5 { 410.0 180.0~410.0 | 194.7-196.0 1.3 220 £ .005
‘ 197.5-198.8 1.3 320 '&£.010
386.5-387.6 1.1 300 < .010

388.6-389.4 .8 240 <.010





GAMMA-RAY LOG INTERPRETATION

Treasure Uranium & Resources Inc.
M Sec. 6, T- 13 No, Ro 9“0
McKinley County, New Mexico

DMEA Docket No. 4411

Depth T.ogged jAnomaly Detected Counts CPM Corrected for | Grade-
Hole No. Fram# To [From# To Thickness |per minute|Casing |G-M Tube | %,U30g | Remarks
G-8.75 178.0~428.0 |290.6~291.5 - .9 280 Y .010
325.1-326.2 1.1 320 £.010
326.2-327.7 1.5 220 £.005 -
347.9-349.4 11.5 740 .018
o 349.4-350.7 1.3 220 } .00s
35007‘35300' 203 330 : 0010
359.7-362.1 2.2 460 4 .010
1362.1-364.0 1.9 660 | 014
364 .0~365.1 1.1 380 - K .010
394.4~396.6 2.2 410 . ¥ 010
396.6-399.1 2.5 560 011 |
399.1~400.6 1.0 310 ¢ .010
401.8-402.9 |1.1 280 ¢ .010
403.8-405.2 1.4 - 290 - ¥ .010
4L27.2-428 $ .8 780 +-.028 tneralized at
‘ ottom of hole
G-11 180.0-436.0 | 232.1-233.5 1.4 250 <.005
. 238,7-239.5 .8 400 011
322.2-323.4 1.2 230 K .005
G-13.5 204 .0=444, .0 235.6~236.6 1.0 - 300  .010°
442.2-443.1 9 270 ¢ .010
H-2 204.0~434.0 | 307.7-308.5 .8, 310 <.01
308.5-309.8 1.3 220 5:8%(5)
342.2-343.0 .8 400 .011
348.9-349.8 .9 1400 . .036
430.0-432.0 2.0 . 280 < .005

# From top to bottom depths






.Treasure Uranium & Resources Inc.
Nw} Sec. 6, T. 13 N., R. 9 W,

GAMMA-RAY LOG INTERPRETATION - McKinley Cowunty, New Mexico
A TATI DMEA Docket No. 4411 '

Depth |Depth | Depth T.ogged |JAnomaly Detected |Anomaly |[Counts CPM Corrected for | Grade
Hole No, |Drilled|Cased | Fram# To [Fromw To  |Thickness|per minute|Casing |G-M Tube | %,U30g | Remarks
H-4.5 452.0 | |224.0-424.0 P16.0-317.5 ﬁ'S 420 4.010°
' 343.3-345.0 (.7 570- 1.012
: 354.7~357.2 R .5 260 4.005
‘ 367.1-369.9 R.8 280 4.005
A - : 369.9-371.6 1.7 340 4.010
393.8-394.9 ha 310 & .010
B-11 472.0 208.0-468.0 33.0~434.2 1.2 460 _ 011
34.2=-437.1 2.9 350 ' qg.010
.38.5-439.4 .9 260 4.010
I-4.5 435.0 | 1188.0-428.0 [317.0-318.7 1.7 260 4.005 -
. o 348.4-349.9 1.5 400 q.010
I1-.8.75 446 .0 192.0-442.0 |317.1-318.7 1.6 280 : q .010°
318.7-319.7 1.0 600 017
324.5-325.3 1.8 320 ~ 4.010
410.0-413.0 3.0 700 A 015
413.0-414.9 1.9 900 .022'
414-9"41509 100 300 . 4 .010~
I-’ 442.0 200.0-410.0 |335.0-336.6 1.6 260 4 .005
: 337.0-338.0 1.0 2,0 3 005
374.7-375.6 9 310 4 .010

-~ # From top to bottom depths





Treasure Uranium & Resources Inc.
GAMMA-RAY LOG DITERPRETATION " McKinley County, New lhxico

' : DMEA Docket No. 4411
Depth ~ |Depth | Depth Togged jAnomaly Detected Anomaly |Counts CPM Corrected for | Grade

Hole No, |Drilled |Cased | Fram#* To |From® To Thickness |per minute|Casing |G-M Tube %eU3°8 Remarks
1-13.5 462.0 218.0-438.0 [|236.5-237.8 1.3 2,0 4.005
- 378.2-379.2 1.0 400 4.010
: 380.0-381.1 1.1 320 <] .010
| . - 1386.9-389.7 2.8 340 4.010
‘ . 1389.7-390.8 .1 570- 014
390.8-394.1 3.3 260 4.005
394.1-397.5 3.4 330 . 4.010
397.5-401.4 3.9 260 : . 4.005
02.1-403.8 1.7 300 . . 4 .010
403.8-406.0 2.2 560 - ' 011
N 406.0-408.1 2.1 1100 021
- 1408.1-409.2 1.1 1400 . 034
409.2-409.6 A 340. 012
409.6-410.8 1.2 1400. ' .033
410.8-413.2 2.4 1200 - .023
1413.2-415.2 42.0 840 .020
415.2~416.7 1.5 350 : ¢ .010
J-éi 450.0 198.0-448.0 }311.1-312.1 1.0 240 [ .005
. : ’ 316.5-318.5 2.0 240 B 4 -005
349.2-350.8 1.6 440 [ .010
37907"38102 105 980 . .026
381.2-382.6 1.4 580 . 1.013
382.6-284.4 1.8 800 - : -1 .018
. , 384.4-387.3 2.9 530 : .011
, 387.3-388.4 1.1 840 ’ .025
388.4~391.1 2.7 680 : ' 015
391.1-392.7 - [1.6 1200 ~ 1025
392.7+295.0 2.3 860 .02
392 .0-396.2 1.2 480 : 011
_# From top to bottom depths






Mr. B. H. Robinson, Menaging Direstor
© Preasure Uranium and- Besources, Inc.

i Dear Mr. Mbinmm

!nnclom

i ~$~N}\«»Q .‘

'ﬂ . , ‘
ng Ct e b

.. Denver 2, Colorado (g ;.

© dune 27, 1957

531 South Stats 8t.,
Balt Lake City 11, Utah

Res Docket IMEA-hM1l (Urenium) |
. Contract Idm-El1052 :
Treasure Uranium and Rcmroau, Ine,
(wed, Sec. 6, TLIN, ROW)
- MeKinley Cwnty, New Mexieo

_ ?ou !4!‘-10&, Operator’s mwbhly chort and Voucher - ‘
for May, 1957, has been muqu in this orﬁqa end is bcma proeoned ‘
for payment, _

Enclosed is & "Seaple" oopy af Porm !(!don, Oper-tor s

Unit Cost and Progress Report, which illustrates the preferrsd method:

of reporting units and costs far the work performed under the cone

tract. Please use the "Ssuple” fomua;uida forthcpmtnticn

af Mun rowm on !nm m--aom\
" Yours -vur‘y' tmly‘,
) Urlglnal signed by,
~W. H. KING -

W, Ho Kina
Bxecutive Officer, MEA
¥ield Team, Region IIX

ee: Chmn op.. Comm (2);«/{ :
DMEA, DFC w/copy of sample
- TMEA, G.Jet. = Form MF-104A
~ Corres. ﬁle,Reg III :
; Chron. ’





SAMPLE . % Budget Bureau No. 42-R1151.2
' UNITED STATES "

DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S UNIT COST AND PROGRESS REPORT

Month of :.roeroeee_. 195 . Docket No. DMEA B3k Contract Ny, . 34m-Bl052
Operator’s Name _WUMMW%BGOW&,%@« ____________ Minerals Rivm -

p { Costs THIS Unis Tms UNITS TO Unir Cosrs
OPERATION Untr MoNTR MoNTHE Cosrs 10 Dare Date TO DaATE

e STAGE T ‘ Units Unit Costs

sorpulidostse | Be.| . 0.00] 0 ] 6.00 |0 606 ] Bo | izio0
WweptxStandsby time | Hr.) 26,00 2 b0 | 2 122,00 | 26 |  12.00
somsscris, fncid. | .|| 919.60| 4598 | . 919.60  |hS98 | 0.20 WISWO | Q.20
e Aunlynes Spd.l 10.00( 2. 10.00 2 __|.5:00 | _ 50 | .. 5.00 . .

ToralL Costs
AUTHORIZED BY

ToraL DISTRIBUTED COST8-- o ||-ooooooooo e el CONTRACT

Operating Equipment Purchased._.___ |l | . . e e
Initial Rehabilitation and Repairs SR SR | SRR SR F
New Buildings, Improvements, ete .|l o |l e e

A2 VV]

Toran CosTs

The undersigned company, and the~official execuﬁng this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date Operator e ccememaseemanannaa S

Per ‘ Title

e—3» NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a eriminal offense to make a willfally
falge atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse) /é._’\
" 3

.(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator The purpose. of- this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is-desired have been outlined in the -

form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his '

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any,one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in.with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’’ on Form MF-104A for each month should equal -
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Tota.l ’

Costs To Date’’.
In preparing Form MF-104A, it will be necessary frequently to dlstrxbute certam
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO 872894
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:»195?‘,"1:“ beén recsived in this office and 15 deing proceseed. for mnt. |
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QFFiCi T ‘u,él copy |

4

UNITED STATES DMEA
DEPARTMENT OF THE INTERIOREecEIVED MAY 3 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATION R A% TIALS | CODE
224 New Customhouse DATE !NL
Denver 2, Colorado <D ¢ _ hao
| «
May 1, 1957 - _
Memorandum ~¥MMM
To: Chairman, Operating Committee, DMEA {“““"
; e
From: Actipg Executive Officer, DMEA Field Team, Région IIT '

Subject: Docket No. DMEA 4k4ll (Uranium), Contract No. Idm-
E1052, Treasure Uranium and Resources, Inc. (NW,} Sec. 6,

T 13 N, R 9 W, N.M. P.M.), McKinley

Enclosed are four copies of project
issued by the DMEA Field Team, Region III.

Also enclosed are two copies of the

County, New Mexico

work approval,

Operator's request

and four copies of & memorandum, dated April 26, 1957, with

ettached map, from H. F. Albee, Geologist, Geological Survey,

pertaining to the work approval.

Copies of the work approval have been distributed to

the Operator, the Finance Office, Region III, and to others con-

?,,D.-///' %%&WZWM

E. N, Harshman

cerned.

Enclosures





MLMEBMYQ@%QQITG

=\ DMEA UNITED STATES . RECEIVED :

B J5-ARTMENT OF THE INTREBARTMENT OF THE INTERIOR APR 29 1957
APR29 1957 CECLOGISALSURVEY e
'REGION. IIl - Grand Juneddon, Leloraao S . GEOLOGICAL SURVEY,

DENVER; GQLQRA 3= "’ DENVER, CQ‘LORADQ ,
QL\S‘A"“ iﬁ\ o April 26, 1957 |

oranim |7 ;8 % R

Morquﬁmv “‘GENEQ mm @9{ . |

Tos Aetipgct s m, DMEA Field Toan, ffngim HI

e

, A
B __\  dom F. j@(@@ﬂ/
From:  H. ¥ 4 ' A
Subjeqts Roqmt for \n M MA A411 (ifruiun},
‘ "~ oontra¥l He,|ldmal m Uraniuas and Hesources,
.-tucb’ ‘ ,gt‘ .y R‘ 9 \.?éo, Yw”.i“}uc f’ mm"
bomt:r‘ i

' ~ ihe cperator hes ccuploto& the lt&z‘ 1 armm an& hes
' roqnum that drilling under stage 1I be suthorised. Right drill
-holes comprise stage I snd 5 bholes had bun pmimly drilltd, mk:hlg:
. total af 13 haln on the property.

S ~ The mzln are upac«i at about 1,000 fset sast o.:x! vest and
. At about 750 feet in southwest-northesst disgonal lines. Horth of an
T east line drawm through Ho, 14 the drill holes show favorable lithology
o sud bleeching. Mineralisation enscuntersd was mot gtrong nor has it
besn either proved or disproved that ore is associated with antic)ingl
strustures. However, on the basis of the favorable lithology, bleaching,
and sineralized holes, the proposed holes north of an east line draun
" through No. 14 are recammended {fig. 1). Holes D-15.5, F-15.5, and
’Julﬁ.Smnotmemﬁod.n ‘ T S

~Howard F. Albes,
‘ _ feological nrvey
&elomoa ‘
2% cnpiea fig. 1
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‘ Treasure Uranium & Resouges Inc,

531 South State Street
Salt Lake Cigy 11, Utah

April 12, 1957 .
’ OFFICIAL FILT GOPY,
DMEA

S RECEIVED MAY 8 1957
|  DMER | o [iciis | GO0
dr. 4, M, Traver : DEPARTME = INTE v o

Exooutive Officer, DMEA - APR18 1957
Fleld Tean, :egion III CEGion Il

gczgv:i;wzfuggg:;momg DENVER; COLORARO , S

51r: . ’si | —

Ehcbsa@imsixntaofmrmqmatforapwiﬁ o :
astage 2 of DiRA Contract ldm-E 1052, Jocket No. hhli; = . |

fach set contains one of the following: . o 1

1) iveluation of completed work with a formml | |
roruest for approval of stage 2. ' o

2) Tabulution of gamnn log and chentcal assay
resilts. '

3) Set of lithologic logs.

4) riil Hole and Structure Map showing drilled and
proposed holes,

It is hoped that the enclosed data will show suficlent
Justification for further explorstory vork.

Very truly yours,

A .

Managing Uirector






. wesbar and then corsd from that horisen dowa to the estwater Canyon-ilscapture

further explore relatively larpe aress of potentisl mineralisation.

v' N ST W

o OFFICIAL FILE ooﬂz |

oty

Treasure Urantum & Resoursg

531 South State Strest DMEA
Salt Lake City 11, Utah RECEIVED [AY 3 1957
“DATE T INIIALS | G052 = '
Moy We 5 Traver . ' DEEA‘RI‘MEN - OF THE INTERIOR - ; ]
Exgoutive OIfiger, DMIA . -
fiold Team, Mion 1 o APR 1 . -

224 Hew Customhouse
Denver 2, Colorwde

Sirs

'REGION m
DENMER CAOLORADO

‘mu? March, 1957, sight drill holss, tdadﬁ.ns 3399 fest, wore coupldud

in the MW & Section 6, TIIN, R9W, NK-H, Mckinley Cowty, Rew dexioce. These

;&mt holes eommm the entire sugo ) ot DA Comtract Idm-1052, Jocket
Qe m.

Thess holes mi five othors previously drilled form five sust-west rows
:r drill holes on sbouk 1000-foot centers., The rovs sre approximately 550
sot apart.

Eaoh Mole was plug-ed to the aproxi=mte widdile of the Brushy Zasin
contact, “versge depth of the holes was abowt 425 feet,

The accomparging structure map, contoured on the top of the mu tomw
tion, shows a structursl wwarp trending in & northeast direction tnnwam
to the rezionsl strike of the beds,

Although the ta;: of the Dalmts tmtion is known to be undulstory to &
slight extent it is believed that this horison most correctly reflects post-
asstunter deformation since the Brusny dasin-Dakota contact is unconformadble
and the Brushy Dasin-bestwater Cunyom countaot commonly Sntertongues.

Inwpection of the 4rill hole £nd structure map shows a definite spatial
relationship Letween the most fuvorable holes and this transverss fold,

Holes Jwll, D-6,5, :nd Fell, a rreviously drilled ore hole, are the most
favorslle and they dindicate a very favoruble sone trending parallel 1o the
regions] atrilos of tho beds bt localised arouni this minoy upw.rp. This !
upwarp could quite conceivably Ls a nmm trap for an ore budy, \

In view of the sbove, it i3 belisved wise to soncentrate & zood portion
of the pro.osed Arilling in this pwticulny ares with the rminln( drill holes
to v placed in n grid pattern 30 as to lesve no large area completely unexplored, \

. It 1a thorefore formlly requested thrt stage two of Contract Ida-8 1082, ?
with the propossd drill holes locuted 38 indicated on the secoapanying mep, g
be athorised. The basls of further drilling would be to explore an indicated
favorable trend of *ﬁmuhmmm in and sround & etrustural ancmaly and teo

Very truly yours,
lsnaging Director
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Treasure Uranium & Resourses Inc.
571 oouth St te Dtrect
8alt Leke City 11, Uteh

F i, MOLE TABULATION
W% SEC. 6, TION, RGL, NOXINLEY CUUNTY, %idi HEXXCO
Sug Gers  gemh  Prem Io Camus .s.Lm (MOM

26N 17 454 0.0 4.0 . 0
. hﬁ? 0 &35 K ) Tr
230 74 406 0.0 288,0 0

288,0 289.0 Tr

m ﬁQ 3“00 0

33»2..0 3%(»(3 Tr i
32%.0 325.0 0,018 Cham ,
325.0 329.0 Te

329.0 353.0 0

353.0 356.0 Tr

. 356.0 357.0 0.055 Chaa
363.0 396.0 0

39600 &K0.0 e

£00.0 404 .0 v}
| : 0.0 227.5 0
210 7% 380 227.5  229.0 Tr
‘ 229.0 2A8.5 )]
2485 249.5 Y o
29.5 250,0 0
250.0- 260.0 ™
260,0 365.0 0
365.0 367.0 G.0L
,367.0 380.0 0
230 178 Lo8 0.0 268.0 0
268.0 29,0 r
269.C 2700 G.0%7
270.0 2.5 T
mos 311»0 o e
311.0 312.0 Tr
312.0 = 335.0 i 4
335.0 348.0 Tr
348.0 349.0 0.M7
. a9, 355.0 T
) 358.0 408,0 0
290 170 460 2.0 310.0 e
- 3100 3.5 0.018
, 315 379.0 0
329.0 33G.5 Tr
330.5 377.0 0
3770 378.0 0.015
378,.0 387.0 0
387.0 396.0 T

paze one of two

{ A





ORZLL, HOLE TABGLATION

{cont?)

P20 258

J=11 268

256

18%

167

L2 0.0
435 0.0
299.5

300.5

312.5

314.0

35440

358,5

378.0

‘chem 380,0

- sheme 384,00
~388,0

398.0

H00 .0

4,01.0

_ - 402,5

- 403.5

AT 0.0
' 408, 0
409.0

page two of twe

»
3

Ie

442.0
2995
300.5
312.5

31&.0 )

Samop, Yalue (%0308)

?‘#0:,@0?00

0,03

G.0u8 (am)-o.oaa(em.t)
0,053 |
G ,
0,010 o
0.017 |
0,00

o

0
Te
0






) ~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

S S | ‘
S 22 New Customhouse.
- Denver 2, Colorado .
Memorandnm ' ; o
lTozv_ n Chairman, Operating Comnittee, DMEA

o Frénif: . | Acting Executive Offlcer, ‘DMEA Field Team, Region III
Subject.: Gamma-ray log mterpretatlons ' R

o _ Enclosed are four copies each of gamma‘-’rly log interpre- C
tations for the following DMEA contractss '

Docket IMEA-309h (Uranium) Contract Idm=E6L9
Camoose Uranium Mines of America, Inc., '~
(Peanut Group) Montrose County, Colorado

Docket DMEA-hO?B (Uranlum) Contract Idm=-E987
Hamilton et al and Sirll}pson Mining Company (Beaver Mesa
,group) Grand County, Ytah and Mesa County, Colorado ‘

~ Docket DMEA~h29h (Uranium) Contract Idm-£1010, =
La Sal Mining and - Development Company (La Sal project)
San Juan County, Utah

Docket DMEA=L392 (Uranium) Contract IdmLElOSO,
Walter Duncan Mining Company (Markey Channel and _
‘Markey mine¥ San Juan County, Utah . _
Docket mEA-hhll (ﬁranlum) Contract Idm-E1052 5 -

. Treasure Uranium and Resources, Inc,, (NW% Sec. 6,
T13 N, R 9 W, N.M. P M,) McK:.nley COunty, New Mixico.

E. N, ‘Harshman :

Enclosures
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Treasure Uranium & Res. Inc.
MW Sec. 6, T.13N., R. OW.

GAMMA-RAY LOG INTERPRETATION - McKinley Co., New Mexico
DMEA Docket No. 4411

-*»—‘w-SJ:-«.-—-.J
a
A Y

i Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly [Counts CPM Corrected for | Grade :
}; Hole No,. |Drilled[Cased | From¥ To {[Froms To Thickness |per minute|Casing |G-M Tube %EUBOB Remarks
iy B-11 380.0 128.0-378.0| 228.8-229.8 1.0 340 {.010
{ 229.8-230.6 .8 210 ¢ .005
i 257.5-259,2 1.7 240 ¢ .CO5
{ 260.7-261.5 .8 340 ¢ .010
) 261.5-262.3 .8 230 ¢ 005 [
f_ § 367.2-367.9° 7 320 ¢.010
| 368.1-368.6 .5 260 {.010
1 369.3-370.8. 1.5 200 { -005
! 377.4-380.0¢ | 4.6 300 ¢.010
2 D-6.5 404.0 154.0-4C4.0| 173.3-174.3 1.0 240 {.005
b : 284,.9-286.3 1.4 250 ¢ .005
? 287.5-288.6 1.1 340 ¢ 010
+ 311.2-313.4 2.2 240 ¢.005
i 313.4-314.3 .9 640 .020
314.3-317.4 3.1 320 ’ : { .010
317.4-319.4 2.0 430 ¢ .010
319.7-320.7 1.0 490 .013
320.7-321.4 .7 360 ., .010
323.7-324.7 1.0 1050R .037 .
324.7-325.9 1.2 210 | ¢.o005
325.9-327.1 1.2 680 .018
327.1-328.0 .9 490 .013
1328.0-328.9 .9 340 ¢ -010
355.2-356.8 1.6 1300 .028
A 357.2-358.3 1.1 960 .030
] 358.3-359.1 | .8 440 .012
8 359.1-360. 3 1.2 860 .025
;% 360.3-361.3 1.0 480 012
.,li B )V-‘
] '
P

1

|

# From top to bottom depths
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GAMMA-RAY LOG INTERPRETATION

Treasure Uranium & Res. Inc.
NW} Sec. 6, T. 13 N., R. 9 W.
McKinley Co., New Mexico
DMEA Docket No. 4411

Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly |Counts CPM Corrected for | Grade
Hole No. |Drilled |Cased | Fram# To [Froms To Thickness |per minute|Casing )G-M Tube | %,U30g | Remarks
D-6.5 361.3-362.7
)= . 1-4 » lo
(con't)) 396.1-397.4 1.3 goo - é'gig
399.0-399.7 7 470 .015
399.7-400.4 .8 320 ¢.010 @
D-15.5 | 416.0 166.0-416.0 | 407.8-408.9 1.1 270 £.010 |
| 410.3-411.2 .9 210 < .005
F-20 44,2.0 190.0-440.0 | 272.9-274.7 1.8 ‘
20 .0-440. J9-274.7 . 240 ¢.005
287.2-290.6 3.4 230 ¢ .005
F-24 408.0 178.0-408.0 | 184.1-185.0 .9 260 .0
270.1-271.2 1.1 660 <'oig
271.2-272. 3 1.1 320 < .010
272.3-2713.7 | 1.4 250 ¢ .00
309.2-311.0 1.8 210 ¢ 'oog
313.3-314.1 8 380 .010
332.2-336.1 3.9 220 ¢ .005
336.1~343.6 7.5 280 < '005
343.6-38.6 5.0 350 . <.010
348.6-349.8 1.2 720 | o020 o
349.8-353.8 4.0 360 ) ‘
¢ .010
333.8—356.6 2.8 240 <..005

# From top to bottom depths






Treasure Uranium & Res. Inc.
NW}, Sec. 6, T. 13 N, R, 9 W.

' , MeKinley Co., New Mexico .
GAMIM"RAY LOG INTERPRETATION DMEA Docket NOo Mll ¢

—— T

B! Depth |Depth | Depth T.ogged jAnomaly Detected jAnomaly [Counts CPM Corrected for | Grade
" Hole No. |Drilled |Cased | From* To [From# To Thickness [per minute|Casing |G-M Tube %eUBOB Remarks
{
H-6.5 460.0 203.0-458.0 308.1-309.4 1.3 280 ' <.010
' 309.4~310.5 1.1 610 - .016
j 327.7-329.4 1.7 280 . : ¢ .005
Lx 376.0-377.2 1.2 640 017 .
386.1-386.8 .7 320 Z .010
; 389.3-390.3 1.0 340 ¢ .010
' 392.2-393.3 1.1 380 - .010
1 393.3-39.5 1.2 300 ¢ .010
;J{ 397.6-399.1 1.5 240 ¢ .005
5 354.4~355.6 1.2 220 ¢ .005
i 356.3-357.1 .8 280 ¢ .010
b H-15.5 454.0 204.0~454.0| 431.0-432.3 1.3 260 {.005
' 433.2-435.4 2.2 240 {.005
436.8-437.5 -7 220 < .005
453.0~454.0+ | +1.0 240 . £ .005
J-11 435.0 183.0-4£33.0 300.3~301.3 1.0 330 < .010
312.5-313.4 .9 360 ¢ .010 ,
313.4-314.3 1.1 260 ¢ .005 @
354.0-355.1 1.1 280stl ¢ .010
377.9-379.7 1.8 1000 .024
379.7-380.6 .9 520 ..015
380.6-381.6 1.0 1200 .028
381.6-383.2 1.6 1600 .036
383.2-384.5 1.3 2100 ’ - .054
384.5-386.0 1.5 1100 .023
386.0-388.2 2.2 1500 .031
388.2-389.4 1.2 350 { .010

# From top to bottom depths





Treasure Uranium & Res. Inc.
Nb&, Sec. 6, T. 13 N., R. 9 W. .

GAMMA-RAY LOG INTERPRETATION - MeKinley Co., New Mexico
DMEA Docket No. 4411

Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly |[Counts CPM Corrected for | Grade

f
!
|
{
|
)

Hole No, |Drilled|Cased | From# To |[From# To Thickness |per minute|Casing |G-M Tube %eUBOB Remarks
J-11 | 389.4-390.9 1.5 260 _ {.005
(con't|) 392.5-395.5 3.0 240 ' ' <.010
397.7-399.5 1.8 260 .| € .005
399.5~400.3 .8 600 .019 .
400.3-401.1 .8 300 : £ .010
401.1-402.5 1.4 780 ‘ .020
402.5-403.3 .8 440 . .012
404.9-406.2 1.3 210 ¢ .005

SN, bV R W W

2,

TR N —— e

Y

% From top to bottom depths





(muvqr t, omm @HE.M_{

e 13, 1957 - .’%_ Cmme

R Max T, wmr

1009 East. Mahm

. Gram;a, New Mexico - S ‘: ': . ER '.'"fi

= —r__.lmr.._*‘ i g ol

"
!

Ru: D°ek.t o Dﬁﬂk k&ll (“**ﬂiﬂn0-~¢<ms;;!h5;‘!ﬁ;;:f”"'

_Contrast No, Jim.-R10%2 . Col
: (“ Bac, ‘pfl} LR B AL 'a‘v ’c’o)
WiKinley County, Mew Mexico

: M ﬁ'. Mﬂ.‘. L

R In x-rtronce ?-o mr phou mx to l(. ; B msmy

‘Nareh 13, 1957, appreval is granted to mave Fole 7-2 from the -
position originally indicated on the map, "Figure 3," sttached

to the Comtrect, to & nev locavion wot to excesd & diatance of

73 feet in & sautmly di-ection tm the atmm Muﬂ:ﬁd
matun. _

numxmsumumzmm
- . of the extremely fractured comiition of the grousd sncountered
v’-MntWiuhmumhnhnmwwmlviwm
VQWWYW, : :
mnmm, Rcciettrxl

//'/,Zéz A ez

E. X, Barahwen -

“‘Mzrrl SR 'mtug Rxscutive orrxur S

Harshman from M. H. Salsbury, = -
shnr (2) “dated Werch 13. 1957.
.Pinance Office. Reg. 111
 Amgndment, file, lm;' III
" Corres. filc
s 'Chmn»

chaimn, ap. c«u (&) § v/euw of MemOrandim
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\ m&fmw 2 1@ 1957
o §TGODE |

| . S ‘tfi“wf WAL FILE-GORY

h 13, 1957

From: ~ N, Salstury

&zbjacct: Docket Ne. DMEA 443.1 {Ureniuw), cantrm 21052,
Treasure Uranium snd Resourees, Ins., (MW 1/4i See. 6 :
%. 13 X, R. 9 W., io&?.&) mj’ County, New nmo. ‘

M. Nax Hemmingsr, Grsuis Metel, 1009 E, Senta Fo Avemue, Grants,
Rew Jaxiso, field geolegist far the subjeot operater phemed today requesting .
‘ ammlmtimﬁhhlo. ?-zabhmmanl‘ﬁmoiuthmmwoet
_eenixraet. . ‘ _

mwmm:wuﬁmmumﬂunuﬁmzhnt
had 1o be sbandexned beaauss of loss of eireulation, possibly im famlted grewnd.
. Mr. Besminger believes that z new lesatison 75 feel south ¢f the site shown on
 Pigure 3 would be out «f the faulted ground and the hole osuld be oompleted.

mmtmfwmmamzuhnfmsmfut
apart suéd on spproximately 1,000-feot oenters in esch fense. mpropm&m
. lecatien for kele Ne. F-2 will not chamge the hols patisra meterislly, sad, in
uy opinien, can be anthorised without a sontract smendnemt, H. ¥. Albes, Geo-
logioal Survey geologist, whe partieipated in the project examination, has been
sonsulied and states that the proposed xew Mﬁm is matisfastery goole;inuy .

‘ zrmrmwwn&m:mnm«wwmamam~
nent, please notify Nr, Hemminger at his sddress in Grants as soon as poesibla.
. I net, pleass notify him to make the usual request for sn smendment. He is
not plauning te start the hels wmatil mﬂth&. He also thﬂnﬁc that the
m&mmthcm v

It is recemmanded that a mgtim for kele Ne, P-2 be pwﬁtf-od at a
poigt not ;au than 75 feet in a mthar}.y dﬁxntm frem the pu:itm doaigut‘d
in Pigure 3. _

/é b
(/éb/ ecis Wﬁ
m&gz

Harshoan

W | Mg





"~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse

_ Denver 2, Colorado o February L4, 1957
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 441l (Uranium), Contract No. Idm-E1052,
Treasure Uranium and Resources, Inc. (NWL Sec. 6, T 13
N, R 9 W, N.M. P.M.), McKinley County, New Mexico

Enclosed are the Government's, Division, and Docket copies
of executed Exploration Project Contract No. Idm-E1052, which was
forwarded by your letter of January 17, 1957.

The Contract, dated January 17, 1957, estimates the total
cost of the project to be $25,832.00, toward which the Government
will contribute 75%, or an amount not in excess of $19,374.00,

As instructed in your letter of January 17, 1957, the
starting date has been inserted under Article 3, the performance
bond attached to each copy of the Contract, and the date of approval
of assignment of lease by the Bureau of Indian Affairs has been
inserted in Annex I. .

Also enclosed are two copies of the Operator's letter of
January 24, 1957, the Operator's letter of January 31, 1957, our
letter of February 1, 1957, and our letter of February 4, 1957.

Copies of the Contract have been distributed to the
Operator, the Finance Office, Region III, and to others concerned.

\/le : e

W. M. Tréver

OFFiciAL my g copPy
Dumea
RECEIVED FEB

Ry 7 1957
DATE T s,






S UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON . o
. WASHINGTON 25, D.C. .

MEA

m 2 m mm S M?%QFF% FiLE copv

__._.-N °,

RECEIVEDFEg i 1957 |

| DATE | INIIALS | CODE |

, mmmmm, Inc..

Bt Docket No. TMRA mx (md _
: mm m-m ,

' mmmmznu:m W*&WW '

: Mmt . MW; Docket Mo, DNEA Mh11.

’ © . Alme enclosed ave six m« of torm am-ws, “w’c th
. Repart mm, M #ix copins e form WP-10LA, “Opereteor‘s init Cost.

and Progress Report.” At the esd of the first calendar mowth after work is

- commmesd, aok wouthly {hereatter, Jeu Axe required to bt the ariginel
ond four mummué.mr,m,u.s.mwmm,
mz

&MM&”W&J.&W*MW, Qeloredo. m._

‘Wzmummmmum;sm: -

. ,':Owom,ﬂ'awmgum Co :
© - Telephoue, Graug Juoction, Chapel W, m. 5&;

“0 ‘o WO 2. B.Nmﬂfm o
nm;mmymmpm’m.

mum.wmw, M?nﬁ,m mm

mx;. 8. mmmmmm s.mammmu -
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- e . ' . N . " N Lo . e N

"kthmmh: mmwmw

: ?0 0« mm : :
o orasd Jeaciiee, Coleesdo.
mwwmmmm mmwwm

',mm,mnrmw-mmm- L ave received, an enginoer will
‘mawumﬂwmmn arter which they will be sent.

" %o the Megional Office, Pegion III, ¥. §. Buresm of Mines, mmmw

" house, Denver 2, Coloxwle, for administretive summinstion sod vousbering.

: ﬁ'nmmumm,cem\rmm wwmmmn
- for the Govermment's portion of the apypraved costs. I you have Airri-

m&rmwﬁiummumﬂms,ymmma rm...
| Tleld veyreseatatives, Mr. Ehaw, or this office for assistamce.

ntnmmamemarummumwwm;"
mmmammm reisbursewsnt to you ¥ill be on the basis
«;mwm«mumamtm,mmm, crm.lmﬁ

U arilled ju complispos with the conditions under the "Ouasral Frovisions“

section of Bxhibit “A” of the comkywet and the special condisicns mm .
to the drilling usier sach stege. Tharelores, your womthly report should '

© [ /iaclade enly wusk helss which dre sumpleted lo thet xtent and the mm
';_;j_nmmnmotmcmmrmwm '

The contrast is M on ferm w.m, ml m its mtm,‘

-A JMuNWMMEM“A' of the contrwct, the allowable costs ave &

| csmbination of 42tual costs with ® mEximas Gverugw unit cost setablished for
. work under “Cetegory (1)" sad fixed unit costs for perfomming the remeinmimg

1tems of work or servises. mmmzcungmsuu*,mm 5
T woder "Cate {1}““%% by suboomtrnat. The comts vecordsd
_woler item "(1)" on form MP-10% for such vork must be wupported esch momth

'“-'\y&thtmumwmmmmmm or, simit for our

¥ecerds = certified sopy of the subzoatrect agveemsnt. mwm
: mmzwrmmumm*mmmm, nWm
r-.omwmm.

wwwmm;- wmw cmuuinm "

. f mt.wwmrmmmmmwsmwm

W,mzwzamuu,amdmwmmmmm :

.- coples, sach eopy complete vith maps or other pertinent deta. Fuch request
~~_tormmwmwmmtmuwmmmwmmhma o

::mmmhzmwmmmzwww

"«'._anmwa«&mu&m










mamnmw Ao provition thed Suage YT werk i

p "Mgare 3,"
oF ke
of
&riiling.

w

2 M“’“W*mﬂmm NS

" Driginal signed by -

W e e \

1 e / enatrmnn, Op. Coami. (2)7

¥

i

wm Severtmend geologiat and sngiseer to evaivate the .‘.v"m“‘:;,‘}_‘f_”:ig

m mm sod mke thely resosmondntises to (his office relavive

R










W o S 41‘ OFFIcIAI. Fi
, o UNlTED STATES ERR . bm Eui COPY
| :-DEPARTMENT ‘OF THE' lNTERlOR \ RECEWEDFEB 7 gr,
| _DEFENSE MINERALS EXPLORATION ADMINISTRATION ';‘ DATE ] INITIAL_Q R co-_
2 WASHINGTON 25 D C. R SRR P T

l‘r. l. li mbmon, an Mmcﬁer ’ . ol :
531 Beuth State Street. : ) .- N B —_—
mt s.ake city 11, m S T L

T Rer Docket oo m un (nrmu}

. Treasure Ursnium asd Resources, Im. o
(e} Bec. 6, T1I3 M, R9W, WM, r.n.) R
;mm.yﬁmty,mm;&eo-, o R
S ' ,coatr-et to. m—mse A
'Dear nr. !ebiw ’ ;

a o , Reaei;pt is aehwwle&geﬁ of the arigim.l end four e@,_“ ;.‘ Rt
e ef pmpme& I:plor&tien h‘oject cmt Fo.. :a-—nosa, uw B

' Inywrlotter@f&aumﬁ,l%?,mmtanmt
- ym:&siau in the Comtract reguiring the full-time services of & .~ .~ -
- .- cempetent staff of supervisors, yet meking no provisien to Pcrti- S e
. cipate in the costs thereef. In that regard, the costs of super-_ 7
. ‘vision and other incidentals are covered by the “Incidental e
. Allowance™ of £0 cents per foot of drilling mv:lm for in xxhibit-' o
<. A" under the subbeeding, "Fixed Wnit Costs,* which, tmdsr the -~
,cimmtmu, i:marlmamwrdpncnce. .

we trust that the foremm win mr the qumion y@u e
_mn, Hnet,plmelotum S | R

: R m'apommccaw”ormemtmtwﬂlbefamrdad
T s prl I S Very truly yem-s,— s
. ce: Chairman, 0p Cemm. (2) ' Originat q\“, e
. Harshman .

)

)
,.-Shawv(a) Y
_Hesler . ~ = N § tor's

letter y
Aggrr::. file' !’ield !"“ ) R on I

~Chron. =
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Treagure 4

URANIUM AND RESOURCES, INC.
LX) SQUTN STATE STREET — SALY LAKE CITY 11, UTAH

o - Jan, 3151957 . PHONE EM 4-3426
b ornoan pag oot Y DMEA

Mr. WX, Trever DMGA [ DEPARTMENT OF THE |

e Oarioor |WBASIVE) T3 7 18BTH FEB 1 1957

224, New Customho i@oﬁwgg [ 1. 1ATS | CE REGION I

Denver 2,Colo, | ~ DENVER, coLoRanmy
T 3

Dear Sir: .

I am returning HerewitH the five [copies jpf Docket DMEA 4411 (ranium)
Treasure Uranium & Sescurces Ing
Nwt Sec.6,T.13N,R.9W, NMPM ‘

. . . Exploretion Contract Idm-E1052,
! .

I believe the contractz have been préiveriy executed and are returned for
your further procedure,

¢

It is a matter of some concern that the approved plans call for complete
elimination of any charges against the project for supervision yet require
full time services of competent staff, This in effect substantially increases
the percentage participation we are obliged to pay, it being assumed that
costs of providing this direction of the work and its supervision would have
to come fram the operator since no provision is made under the contract.

I do not pose the question as being vital to the approval of the contrect
but would appreciate your enlightenment on this point further, If it be a
standard practice now followed by your agency we shall submit to it but if
there is any consideration which can be given toward some allowance in the
contract as was proposed in our application it would prove very helpful to us,

Themk you for your many favors,

Very truly yours,
)

Managing Director.

‘P.S. We suggest a date for starting the work under the contract of March
15,1957 in anticipetion that we will be able to firm up drilling commitments
and handle all preliminsry work within the intervening time, This would

assune that the contract can be completed through your offices in a matter
of a few days,





* °

E reasure. . — -

URANIUM AND.RESOURCES INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

PHONE EM 4-3426

Jan,.24,1957
Mr.W.M,Traver, Exec,C{ficer
Defense Minerals Exploration Adm. Re:Docket DMEA 4411 (Uranium)
22l New Custamhouse NWZ Sec.6,T13N 777 *nom
Denver 2,Colo ’ McKinley County .

Dear Sirs

We enclose herewith two copies of completed bond covering performance
under contract IDM-E 1052 dated Jan.17,1957 and wish to inform you in
response to your inquiry of Januarv 21 that the transfer of lease on
this quarter section was approved by the Department of Indian Affairs
October 7,1956, '

1 believe this completes the requirements on which we have been
informed to date as necessary preliminaries to completion of the
contract, and its processing through your office, If this is incorrect,
will yoh please informe us further,

Very truly yours,

D
(i e OV
Managing rector. E INTfRIOR

JAN 2 & 1557
REGION [
PENVER. coLorapg

CIvIOIAL FILE COPY
DMEA \

RECEIVED ot 7 1957 |
BATE | WIAALS | G086

N O






. UNITED STATES 1 T omEa |-
DEPARTMENT OF ‘THE' |NTER1c>mmwep JAN 31 1957J'
DEFENSE MINERALS EXPLORATION ADMINlSTRATIWWW

B L WASHINGTON 25, D. c. AP 13
o Denvg: 2,__ CO.Lom cmmrm EAII. : ‘

" Yreasure Brmiun and w(mrcss, Inc
. 7531 Seuth State street ' L
L mt Lnks city, mah

Re nock&t %. M hhll (Uranim), L
7 %ressure Urenium and Resources, Inc. -
(g 3ec. 6, T 13N, R9W, N.M. P.it.)
McKinley County, New Mexico - o
- Preoposed Expleoration Project
_ l(‘:entract ¥o. 1&-21052
: xncloaed are the Gonrmnt g, M'viaion, mcket, ?.'mance e
&fﬁco , and Pield Teum copies of mpom Exploration Préject Con-
tract ¥o. Idm-] » which bas been prepared pursusnt to your -

e application for Government assistance iz exploration work mr the
, mtenu mmdt mlomtion Mnistutién pmgrm .

: . Xf the Cmtract is mufwtury, all eopies are to be PR
o sigmd hy an efficial of Tressure Uranium and Reweurces, Inc,, nutho- -
- rised to sign such an instrwmnt, the stgner's title inserted, the -

’ signature sttested te by the Secretary, the corpoerate ml arrma, L
;m na.l cvopiu prowptly returned to this office. .

S : In t,he event m Goatrav:t is not umfutow, all capiez S
:ﬁ.’mtobcre'turmd promptly te this aftice, togctherﬂthymrcal-
‘z_nents on or objections to the Cemtract: - - = e

T _' Yaur a.ttention 1s w:pecially d.ireeted t.e thm: musions "f, i
s The Goverzment will mot comtribute to the cost of R
-any work performed as :provided in thz conmet prior e
-~ to the ute af the eantract. R T
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2 mmmt requru Wtiﬁu or ‘the am-k by R
' the date fized therefor. Approval must be omed
from this office for any suspension of work which ,
'.,4'~»wremlt1nmmmmleutMmrkBytm .
date mc:.ried. ,,  .

3, Rayalty is dus the Govermment on all production
- fyom the land described 1u the contyact, begin- ;
ning on the mteefmm:mt. o

‘ Iftheaontmt is wbiarmm;v,mtwon mtmotm
’copics prmrly sigoed, the "Oparetor's Copy" of the Contrect will.,
be forvardsd to you, together vith blank forms ani instructions |

relative to reporting om work performed under the Contrset. Also, -

1mtmtimmlbe¢iunutothemmatohfoumm *

. . corvesponding. vith thu ottioe 1n uttm mmring omtiom Mr -

mmcrm

R uﬂn'mmumwmrmmcnmmmmea, rarour
mim'tim in a\rti.c}.c?:otthe WM ,

Vary truly yovun, '_ S

w.u. ‘x‘rlmr S
Exscutive Officer, DMEA .
ncu M, Mm m e

V!acim- o B

o JWT:prl

L cc:-chaimn, 0p- (,*om (2)
' Harshman -
o Shaw (2)

SRR ‘rowrmend
' “Ccmm i‘i.le R

| Mthc uma wieu u!thc Mmtm mﬁmod, pl.em





S SRR B DI ‘
UNITED STATES EoT '
DEPARTMENT OF" THE lNTERlORT‘j‘f 5

DEFENSE MINERALS EXPLORATION ADMINISTRATION e
WASHINGTON 25, D. C ‘

~2é¥‘nﬁcuﬁm Rt
_Bewver 2, Colorado . . - -

S

2

. Ken Garft, ?r«i&me o
. Treasure Urantun & Rmcet, ‘Iac.
. 531 South State Btreet .

" Selt Leke City, Utah -

Docket TMEA k&n (Uraniw:} ol
Co ‘!remmﬂma&m&heamrees, Inc. ST
(¥.v.}, sec.6, TI3N., ROV, N.M.PK.)
' ucnnley cwnty, newnexiee. o :

: wemmainginmsafﬁeeapmpoudp
eo;xtrm for exploration on the land covered in the captioned

. docket. Befamnemfmarémthemnﬁrw&fortw, e
thﬁ fOW mt be mitted to this office:

1. Theoriginalandomcopyofamisfmry o
g '.Perfoxmncemndmthcmntof$l9,37h00md

2. The Me of uppraval, by the Bm:em @f India.n
7 Affairs, of the sisigment of the lease from
: mmmmemwmmmam&

- Resources, Ine., dated July 9, 1956 .

L iﬁaenwemeiwthel‘erfmueekmdmdthe
dmthwtmmwwmmuuwpmmmmm
of the lease to the Treasure ﬂranim&ﬂamees, Inc., mwn}. N
formé the mtrwt to you for signeture. '

!wra wry trnl.y

e Orlginal sogned by -
W M. TRAVER

: V. M. !rwrer S R T
..~ Emecutive Officer,. MEA
S L l't.eld Team, Region III =
. ~/§gc. Op. Commi. (2) H‘“’shm’-m;
‘ Tewnsend = - . B
Shaw (2) -
Hagler L
. Docket M1l
- Chron.::
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- Treasure Uranius &Mce&, Inc
. Selt Lake City, Utsh

UNlTED STATES B Exg'ﬁf‘;" |
DEPARTMENT OF THE INTERIOR/ '

W’@FWED oaacr b
DEFENSE MINERALS EXPLORATION ADMINISTRATION i J!:\Nﬁéj: f957 :

DATE | INITIALS
WASHINGTON 25, D C = } - .

. Deuver 2, Colorado. ;{ o amimalior

e, Eao Garff, Prestdénd -

Sslms:msm

. me: mtm%n(mm} AL
‘.A?'mumim&m Inc. . e
(No“ *, m&, 3!0’ RW, 3.‘.?.!.)1- : o
mnnlzyf:«mty, nw)uxiee. o

_ ' Uemhomingintm:oﬂicatpm S
Mmtfwexp:mﬂionmmwcmznmm

mut Mmumm:mmwmtmdmm,
. mrﬂmmu sutmitted to this office: A

‘I‘he origimlanﬁammyofauturwtery
*‘Perfme Bond in the amount of $19,374.00 sn(l;

~ 'fa.-muscofwa,wmmofwm
© -+ Affalirs, of the sssigment of the leess frem
. -WMWM%W&W&& .
- m,lm.,mms,lsﬁ. ‘

L Mnmznmmmwm S
' v_uummmwmmmwmwﬁ
"'ummmmmumam,,m.,wnnv

: ‘-fammwummm

.vc

:  , !ours my truzy, -

Ongmal signed by ~

W, M “TRAVER -

W) M. Trever R
s T Bescutive mm, IMEA.
- Lo Field M le;ien m
Amcﬁl g
Aee. Op. Cam. (2) H&rlhun
. Townsend , -
Shaw (2) -

: -,Hasler










IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date| Surname | Code

8 - /‘/7 4 200
it 200

, 170

Y, s

JAN 17 1957 el

Department of the Interior -

A » : DA
N t }y Xbl01 (01) Kevolving Fund,
Vefense Production fcty v

Interior (i\llocaied Uorking Fumd ta the
Office of the fecy.)

Jare R GAIDED, Tl OXidT
WAL WAt 20 RU6C KT‘C«\{‘, .
531 CCURH bt SU0R

OOl L GITY, UIAH

By oifFea i BAD DOGLY DiLA K11 CLUSRACY KO, IuieB 2052,
CUNGILCT DRES Jhling 37, 1997, AL &7 LB (1937000 WWh KD, THO
bb?jl '/\ q k&. ll‘f!&v-‘x,, «iz}’kﬁrvj v ga.l.&’-oﬁé«.-‘ia, d«uﬂ a.«iu J} &h«,.tn«, &i«&a&vﬂ 3’

22 T CULTLARLLL BUVIIDEG, (wlVER 2, CUKLND0,

C. O. Mitiendasy (%‘f)

/

ADII ISTRATOR, SEFCET ILRARD
EXPLORATICH ADIUNISTRABION

Mching/izm 1~17-57
cc to: Code 700
Mr. Ching
Admr,'s Reading File
DMEA FT Reg. III (2)
Messrs., JECrawford, 36L3
' THKiilsgaard, 522l
JKratchman, AEC

Confirmation Copy to Garff. : RQ
. Y





li’[»;l‘:"Fém 7
(13-56)

700

OFFICIAL FILE COPY

Date Su_r:'wme Code
& Vifeq M 760

Vi .
JAN 17 1957 £e0
w_|Chamdagio)
Mre We M. Traver 130 9
Executive Officer o =7
DIEA Field Team, Region III 27X AN,
22, New Customhouse Building ' N 0
Denver 2, Colorado ' £
| 225

Ret Docket Ho. DiZh=-hili11 (Uranium)
Treasure Uramum and Resources, Inc,
M 8eC. 6, Te 13 No’ Re 9 V’o’ HelieP oM
}IcKinlgy County, New Mexico

Dear Ir. ATraver:

Enclosed are the original and five copies of a proposed long-
form contract between the Government and Treasure Uranium and Resources,
inc., signed by the Administrator. The contract consists of Form [iF=200,
Annex I, Exhibit "A" (3 pages), and map (Figure 3). Also enclosed are

two extra copies each of Annex I, Exhibit "A," and map (Figure 3) for
the use of the Field Tean.

If you and the Operator find the proposed contract satisfactory,

it is ready for the signature of the Uperator, provided that the following
conditvicns are mets -

‘1. A suitable final starting date is inserted under Article 3;

2 /‘ A satisfaciory Performiance Bond is received by you in lieun
of the usual Consent to Lien and Subordination Agreementjand

| 3. The date of approval, by the Burezu of Indian Affairs, of
- the assignment of the lease to the Uperator is inserted in
Annex I as indicated.

Also enclosed for your information are two copies each of a
memorandun, dated January 10, 1957, from the Asscciate Solicitor to the
Administrator, giving the reason for avending Article 8(b), and a letter,

dated Decerber lh, 1956, from the Operator to Ernest "m. Ellis, concerning
the Performance. Bond.

The costs suggested by the examiners have been modified in the
following recpectss

1. %he rate for st nd-by time was reduced fﬁ“\m £15.00 to @12.0(4)‘
per hour to pbce it nore in line with rates usually
allowed;






2. The time factor in Stage I (2% months) was based on a
" drilling rate of 200 feet of non-core or 30 feet of core
per sh:.i‘t in lien of 200 feet and 20 feet, respectively;
and

3. Assistance to the goologist-supervisor was reduced to a
part-time basis and the expensive radiometric logging of
$0.15 per foot was eliminated, the intent.: DLeing to
place the msponsibil:.ty for this work on the geologist=

supervisor,
Sincerely yours,
George C. Selfridge
Chairman, Operating commtteew
Enc‘losms
"' APPROVED: S

Verber, Bureau of FAnes

R &7,

Vember, Geological curvey N

MChing/izm 1~1L4~57
cc to: Code 700
Mr. Ching
Operating Committee
"~ Admr,.'s Reading File
Messrs. JECrawford, Rm. 3643
THKiilsgaard, Rm. 522l_.
JOHosted, Rm. 3210, GSA

-/

Y
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o - UNITED STATES o | |
. DEPARTMENT OF THE' INTERIOR \;f}ﬁ@@ rols?
// - . OFFICE OF THE SOLICITOR =~ . 7 -
/ c : -~ WASHINGTON 25,D.C. =~
: : ' - o . y 4.(‘-"»#
ST AN E
To: ' he Adwisietrater, DMEA
Attenticm: Ohiaf, Rare suid Misoellsmsous Metels
Division ‘
Prom: Associate Solieitor, Divisiom of M Ressurces
Bubject: Doshet No. DNBA-MALY (Wrsstwm)

Tresscre

Wi ves. 6, 7. 13 5., . 9 V., NEP.M.

The leses of Treasurs Uranten & Resources, Ine. muthor-
“sreniwe al other ninarels ssseciated therevith”
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4
¥

PIndritz/wog

Jamuary 9, 1957 '

Copy to: Bolieitor's Doeket (2)
DMEA Docket .
E.N.E111s (2)
R.P.Dwyer
P.Indritz
SERON.





/2 (%56

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
" December 17, 19 0
Re: Docket No. DMEA'A
4 ,
Treasure Uramum adources, Inc.
McKinley County, New Mexico

Memorandnm/ v

To: E., W. Ellis, Defense Minerals Exploration Administratioﬁ
From: T. H. Kiilsgaard, U, S. Geological Survey |
Subject: Review of Field Team report

The applicant hae proposed to explore its property by 17, 000
feet of core and non-core drilling in 34 holes having an average ¢ dept.h
'of 500 feet, the cost aggregating $34,390.00, Field examiners have ex-
amined the applicant's property and concluded that the proposed program
is warranted. Therefore they have recommended approval of a project
slightly modified from that proposed by the applicanmt. As recommended,
the field examiners' program would be done in two stages, the first stage
to consist of 2,040 feet of non-core and 1,510 feet of core drilling.
Stage II would consist of 11,540 feet of non-core drilling. Total cost
of the.program is estimated at $29,814.60.

Field examiners recommendations appear to be well founded. The
property to be explored lies within an area of altered sandstone consid-
ered favorable for uranium mineralization. It also lies immediately south
~ of what are considered to be some of the biggest known uranium reserves

in the United States. Five holes prenously drilled on the property show
uranium mineralization, one > of which is considered to be of ore _grade.
Holes drilled to the north and south of the property also show uranium
mineraligation.

In view of the foregoing facts, I concur with the Field Team and
recommend approval of the program as proposed by the field examiners,

B AN nn B

T. H. Kiilsfaard
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reasure .
—+ 2E BT &’URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET — SALT LAKE CITY 11, UTAH

Dec.lh,1956 PHONE EM 4-3426
Ernest Wn.Ellis,Chief®
~ Rare and Miscellaneous Metals Division Re:Docket No.DMEA-4411 (Uranium)
Defense Minerals Exploration Administration Nw: Sec.6 TL3N,R 9W,NMPM
U.S.Department of the Interior McKinley County,New Mexico

Washington '25,D.C.

- Dear Sir: o
s
/

There is some problem to securing bond on performance under the
contract. However we have explored this matter sufficiently to be assured
that bond will be obtainable and are presently pursuing the issuance of
such a bond when we are apprised of approvael of the loan and given a number
and other pertinent information to be included in the bond itself.

You are informed therefore, that it is our intention to secure the
required bond cpvering the contract under our pending application,

Very truly yours,
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. . . -
. . . - . ' .

.ﬁmiiﬂ; m»mttm of mw they ave rm mth m&m in thin -
- particuisr land, or whether the lesse would cover sll minexals (cthor
than 011 snd gas) found by the xniaou 1rruanuottvt of uhntaar oy

R ‘Iuruntnn 1s fouod s wined.

' . Ginee we e hﬁiﬁiﬂ“ﬂ@»j&ﬂ!‘!!ﬁ&‘ at th# nllkmcnntruct
ﬂnxxl tais qn-utien is ruto&vu&, yuur anrly’xwgaa~wuamﬁ e ;p;wee

O tated,

" PIndrits/wog .
December 13, 1956 = -
Copy to: Sglicitor's Docket (2) (MA-M&ll)
. LIMEA Docket (No. uhll)
EN.Ellis (2)
© J.L.Chambers
Chron,
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THEOED SEATRES
DHPARGIENT OF THE JNRERIOR
BUREAY OF SOES
Heohinaton 25, Do Co

O2A Doeke® Moo ALY . o
DA Comtruct Koo -
Comwoddey _ Urgniwl .
Koo ef epplicoat Treasuve Urenivm & Besources,Inc.
Name of propaxriy

& AN R e

o laention of PrORSTty MoKinley Cownty, Mo Vewto....
Mervoseoredlui Botimatsd cont of projeet :3&98;142692 e

R Ernest William Ellis, DMEA Member
Uranium Commodity Committes

Proms John E. Crawfoxrd, 1=‘1»: HF Y
Uranium Commodity GCommil®

Bubdests Roevieyw of

oo e pieme e £ 9024 Team Report. .. e o
Thp¥iTsation, ¥ield ieam RUDOFG, ORE.)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

Decenber 7, 1956
Memorandum
Tos The Files

Froms Michael Ching,Mining Engineer
Rare and Miscellaneous Metals Division

Subject: Proposed Contract Costs
' Docket No. DMEA-LL11l (Uranium)
Treasvre Uranium and Resources, Ince
MW sece 6, Te 13 Ney Re 9 Wep, NM.P.M.
McKinley County, New Mexico

Stage T

Basis: 1 drill rlg capable of 200 ft. non-core or 30 fte core
drilling per shift for 2% months, 25 days permonth.

Independen‘b Contracts

2,040 feet non-core drilling @ $1.,00/ft. $2,0L40400

1,510 feet core drilling @ $L.00/fte 6,010.00
16 hrse bulldozing @ $12.00/hr. 192,00 -
8 hrs. stand-by time for probing ‘
@ $12.00/hr. 96.00 $8,368.00

Incidental Allowance o&:f{ {)?{ .
Labor, Sﬁpervisim and Technical Services

1 geologlst-superv:l.sor - 2% 5 MOSe

600.00/mo. $1,500400
Part time assistance - 2% mos.
: @ &i}lS0.00/mo. . 375,00
O’peratmg Equipment
Car depreciation - 2, mos. @ $,0.00/mo. 100.00
Counter and probe rental or depreciation - :
2% mos. @ %h0.00/mo. 100.00

Operating Material andSupplies

2% mos. @ £40.00/mo. 100,00





Miscellaneous

2% mos. @ $20,00/mo.
Payroll taxes @ 5%

Other Fixed Unit Costs

150 cardboard core boxes @ $1.25 each
16 chemical sample analyses @ 555.00/sample

Total Cost of Stage I

g;tage II

$§ 50400

187.50
80,00 267,50

Bas:.s- 1 drill rig capable of 200 ft. non-core drilling per shift

for 2% months, 25 days per month.

Tndependent Contracts

11,5L0 feet non-core drilling @ $1.00/ft.
LO hrs. bulldozing @ %12.oo/hr.
26 hrs. stand-by time for probing
@ $12,00/hr.

Incidental allowance g 50 / ﬁ’i :
Labor, Supervision and Technical Services
1 geologa.st-cupemsor - 2— mos.
$600., OO/mo.
Part time assn.stance - 2% mos.
@ é?lSOoOO/mOQ
Operating Equipment
Car depreclatlon ~ 2% mos. O $L0400/mo.
Counter and probe rental = 2% mos.
@ $1,0.00/mo.
Operating Materials and Supplies
%‘ mose. @ @hOoOO/MOo

Miscellaneous

21 mos. @ $20,00/moe
Payroll taxes @ 5%

$11,540,00
180,00

312.00 $12,332.00

$ 1,500.,00

375.00

100,00

100,00

100,00

50,00

93.75 $ 2,318475





Other Fixed Unit Costs

50 chémical sample analyses @ $5.00/sample $ 250,00
Total Cost of Stage IT © $14,900.75
Sumaxry
Total Cost of Stage I - $10,954.25
Total Cost of Stage IT 14,900,75
Total Cost of Project §25,855,00

Michael Ching M





!

P

AFT | |
j33‘}7/56 . .

MChing/gla DOCKET COPY

MF-200
(Reviged June 1954)

Commodity . Uranimn

Contract No. Idm-E ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this ....... ' . day of . S 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government ST o (SO

Salt Lakg_-.c.iizy;___ﬂi}eh ....................................................... ,

hereinafter called the “Operator, as follows: ) ‘

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as aEnended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ... map.-.--

FLUT® B e e
The Operator shall not transfer or assign this contract or any right thereunder W1thout the written

consent of the Government.

ARTICLE 2. Opemtor s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of Nﬁ.‘i_ Me!d-cf’ ..... County of ... McKinley ,
and is described in' Annex L3 ‘
(b) The Operator represents and undertakes that: the mineral rights other
(1) The Operator is the * _____ I@sse8 ofthan oil and gas .. .
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a¢ ... . leasea.. , T......recorded in Book ... yPage ...,

official records of said County; and _ .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... .o

None.......

(c) The Subordlnatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

*If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
* Insert n)ame, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, ete
2 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding. any areas from which the production is not to be subJect to the Government’s percentage royalty.
* Insert “owner,” “lessee,” ‘“‘contract purchaser,” “locator,” ete. + .
5 Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract ? “location notlce,” “patent,” etc.
"If not recorded so indicate by msertmg “un.” :
16—70617-1





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s’
right to a percentage royalty on production and lien for the payment thereof. If the Government makes .
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)le(ulr;x against the land or any production therefrom except for any productlon referred to in Article

ARTI%%%_ m%’he exploration project.—The project is a search for indicated or undeveloped deposits

(0) A e eemeeeasmemeemeohamemeeiemeeeeememeedseeediesemiissmeatemeeceieeoeseceas The work to be performed
is described in Exhibit “A.” Tke Og%raior ]ég?r before ..o shall commence
the work, and on or before (unless the Operator’s obligation to prosecute

the work 1s termlnatedsee Artlcle 10 'shall have completed the Work “‘"""~""""-‘~""‘ SEOREY
p'b o . Q ro h SRATER '.,' 3 &) e S '... e P
work. See Arbn.cle 13. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supphes and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estlmated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the Work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this .

exploration contract; but the Government shall not be considered a party thereto, and its rights under . -

this contract, 1nclud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the prov1S1ons of this exploration project contract, and only to the -
extent tkl)lat the Government deems the unit prices for the work under the lndependent contract to be
reasonable

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . ‘ ’

ARTICLE 5. Contﬁbution by the G(Qgrggﬁergo—The estimated fotal allowable cost of the project,
3

set forth in Exhibit “A,” is the sum,of $.S2972<e%Y
The Government shall contribute o percent of the allowable costs as they are incurred in a total sum
not in excess of § 19,37k R : Provided, That until the Operator has

rendered to the Government his final report, and any final audl’cmg required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
8-—70017—1





voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable; or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the -
. Operator rather than to the Operator.

. ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under

-such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the Work the Operator shall incur such excesses for his own account
Wlthout contrlbutlon by the Government : TR % e oot e

- 808 Article . 13.

To the extent specn‘ied in thls artlcle or in Exhlblt “A” the following categorles, subcategorles and
elements thereof are maximums ; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS. —Worlg to be performed under independent contracts
(see Article 4(b)).. The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13

CATEGORY (2)—PERSONAL SERVICES.

Subcategory - (a) —Supervision.—All elements of -this subcategory (number of supervisors,
periods of employment, rates of pay, and total) -are maximums.

~ Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)-—OPERATING MATERIALS AND SupPLIES.—Includes such 1tems as drill bits and steel "
explosives, fuel, pipe, power, small tools costing less than $50 each timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

" Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subca,tego%y (b) —Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a) —Initial rehabzlztatwfn ‘and 7'epaws of exzstmg buildings, fixtures, and mstalla-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. )
. . 16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category 1nc1ude all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements-of equipment or
other property used in the work) ;

(3) Previous work performed or costs 1ncurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree—

~ment, instaliment-purchase agreement, or any agreement for the purchase of goods under the provi-

sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government i in writing.

(c) Reductions in costs—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. See Al’bicle 13.

ARTICLE 7. Reports, accounts, audits.—(a) Ope'rators records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator s vouchers and records and accounts relatmg thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materla]s, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a bas1s
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engmeermg—geologlcal maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)

16—70617-1
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (m
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a

discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or 1nd1cate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,

from the date of the contract until the lapse of the time within which the Government may make such .

certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

a

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, samphng and
assaying to determine the value of the production sold, and frelght paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or. transportatlon performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mllllng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commermally marketable form excluding fabrlcatmg or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any productlon is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as'here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows :

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00). per ton of production in the form in which- sold, held, or used, plus one-half (14)
T I6~=70617-1
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EXPLORATION PROJECT CONTRACT
TREASURE URANTUM AND RESOURCES, INC.
© DOCKET NO. DMEA-WLTY

 EXHIBIT mt

" Pesoription of the M |
' Genersl Provisions o "

- The work conaw of exploration by core and non«-core drilling ,
' .:’c.o test the lower halr oi‘ ‘bhe Brushy Basin menber and the whole of the '
’ ‘Wea*bmter Can,yon menber ci‘ the Hormsm fomation. The ‘mcatian of the )
- werk is indicatod on the mp (Fig:nre 3) mferred to in Amox 1. '
| 413 drill holes shall be 1oggad geologlically and p:obed" '
. rd&imtrioany,' and th'a recwd of ‘suc’h logning and .probing, together
with oertifisd coples of all am cﬁrhificcus, shall be lubmttod
‘_vith the Operator'u mom;hly promw raportao
| No drill hele shall ba drilled cloun: than 100 feet &‘om thc
bamdariea of the land deaorihod in lmm: I.

“ . No paymnt shall be mede for uncowgle‘bad drill holes. |
, Accaaa roads md: dri}.l litu shall be prepmd with a D~? :
| bn]ldour or oq:inlent unlt,
fThe project ahall be aupervixsod by a cmum geologia%
,  or nﬁning angineu‘, who shall devote full time to the project warks

| 'l‘ho “Looation, direction, mclinntion, and extent oz all
projwb mﬁ: m subject to the approval of the Government., “

~ The work shall be dmied into two stag,oa as hcmina,fter
c!amribed m Operatw shall eomm Stage Iand perfom as mch (
" - of Stags II s the Goveryment ;pprm;- in writing in advance. -





_ * Propare-asooss roads and a1} sma and arin) 8 mu, S

‘ tggrogﬂing wpmxﬂmul;y 3,550 mt, as indicatod on the map (Figure 3). :
Tho 8 holes, togabher with 5 hn]m mvimiy eompleted by the Operator, >
.rm & pat‘bom in which therv are f&’n outmﬁ roks appromimte)y

550 fost apm: vith the holes stagrered in merme row. and apprm- .

jmma 1,000 feet, apart. | ” |
Each hole ghall be drilled nonwcore through the upper fmn’oimu ‘

a to a pcint appmimtely at the nﬂddlo of tha Bmehy Basin’ mvaer. cm - :
o drimng ehall mm mrm ‘the. hole 48 bmmd in the undarmng

ﬂoeaptm croek member M‘. s point not more than S rm ‘below thn 1011!1‘
o icontact of the Uestmte‘r Camym nember. nrming aepm of these 8 holes

: m axpactad tc average !dd; roats tcha cored mctiom of the holan &re

| mcw to averago 189 fm 1n Iength. Mintmom ain of cm ehnn ba BX.j |
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FILE COPY

R 'UNITED STATES . .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON .

WASHINGTON 25, D: C
DEC b195b

My, Kcn Garff, Presidgnt
" :Treasure Uranium and Roaouroos, Inc. Co
.+ 531 South State Street o =

“Balt Lake City, Utah P | o
" Ret Dockot llc. Dma—hm (Uraniun)
I W‘, 8eC, 6 T. 13 H., R. 9 V., hnllnpgﬁ. o
!~in=K:Lxﬂ.oﬂ;[r Cmnty, New Maxico o

- ' As you know, we usually ra&u:u'e the execntion of & Consent . =
. to Lien and Subordination Agreement form by the owner of a leased -

" property on which a Defense lﬁmrals Exploration Administration
project is conbemphted. S PR

- Sinee the subject property is allot‘hed Ind:lan land and you
‘are unable to secure such an nt, it is suggested that you .
substitute a Performance Bond in lisu thereof. Such & bond is.
. executed on Standard Form 25 prescribed by the Genersl Serwvices
- Adminigtratien. You will f. ‘that wost surety companies have these
" forms and sare familiar with ‘requirements connecied with toem. The -
- amount of the boud would be $he smount of the (xonrnuent'; partic;iptti.on,
- in the prapond u:plcution project.

- . masmch as a contraet is yet o be apprond by this oi‘f:r.ec, '
~ . the contrect number, contract date; and wunt of the boud is not '
' presently available for incorporation in a Performance Bond. - Howewer,

. if you are agreesble to supplying a Performance Bond, we suggest that
© . you advise us socordingly, and make prelimina.ry arrangemnts for
- securing such & bond. When and if a contract is apnroved, we will
wire you the required information for inelusion in the bond. For the
~ purposes of your pre. inquiry, the amount of the bond wou‘ld be
~in the neighborhood of w?.‘2,000.00. . , ,

o It is muested that yw advise us p'mmptly of ytmr 1nten£1ons
.. regarding the foregoing matter. In- the meantme o, shall con*binue to
. - process your applieations - = - ,\ . : : :

‘ . » inccrely youra, PR
| iChing/izm 12-5-56 N B N
© “ee to: Docket .- o N ‘3” NI © S
) "Code T700. ‘ S : Eé : BOME ST
Mro Chlng . ) . % m- 1‘11113; Chie t T
" Admr,'s Readlng Flle . :

s FT; Reg. ITI (2) - .
. . Messrs., JECrawford, Rm. 3643 e

: THKiilsgaard, Rm. 5224 .. . "
JOHosted, Rmo 3210, GSA

- nmls Division

" Hare and Iﬁmllaaem
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‘ UNITED STATES  /
DEPARTMENT OF THE INTER{
DEFENSE MINERALS EXPLORATION ADMINISTRA

WASHINGTON 25, D. C.

22l New Customhouse
Denver 2, Colorado

%
Memorandum o
To: © Becretary to the Operating Committee " j
Fram: DMEA Field Team, Region III

éubject: ' Joint Report of Examination Docket DMEA M&ll Sre
Treasure Uranium and Resources, Inc., (M i sec. 6,
T. 13 N., R. 9 W., NMPM) McKinley County, New Mexico

Enclosed are the original and three copies of a joint
Engineering and Geologic Report of Exemination on the subject
property, by H. F. Albee, USGS, and E. W. Buel, USBM, with a trans-
mittal memorandun by their respective supervisors, E. N. Harshman,
Member Region III Field Team, and John F. Shaw, Supervising Engineer.

Geological features of the property are obscured by
overburden, but partial exploration has been accompliehed with
five widely spaced drill holes by the Applicant. Data from these,
cambined with information available on adjacent properties obtained
from AEC, and other sources, indicates that the property warrants
exploration. The examining team, therefore, recommends a two=stage
drilling project at an estimated cost of $29,81h 60, with which the
Field Team concurs.

Nine extra copies each of Figures 2 and 3 are enclosed
for your use in preparation of a contract.

DMEA Field Team, Region III

\MW\&W

By W. M. Trave
Enclosures . Executive Officer
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

REPORT OF EXAMINATION BY FIELD TEAM
' REGION III

DMEA Lh11

Treasure Uranium and Resources, Inc.

& 1/l+ NW 1/!+ Sec. 6, T. 15 Noy Re 9 W

McKinley County, New Mexico

Uranium

Joint Engineering and Geological Report

by

Wi x7
| rg-wo

Howard F. Albee, Geologist Edward W. Buel, Mining Engineer
‘Geological Survey Bureau of Mines

PRI ’
DTEJA @Au .b.s J ,d ( I:}L»\VTE&

/2,’715—4 M.
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DMEA hh11

TREASURE URANIUM AND RESOURCES, INC,
SE 1/4 ¥w 1/4 sEC, 6, T. 13 N., R. 9 W.
McKINLEY COUNTY, NEW MEXICO

i/.
INTRODUCTION AND SUMMARY

Treasure Uranium and Resources, Inec., applied to Defense Minerals-
Exploration Administration for assistance in exploring for uranium in
Lots 3, 4, and 5 and the SE- 1/h NW 1/4 sec. 6, T. 13 Ney Re 9 w.,
McKinley County, New Mexico. The applicant proposed to explore the
Jurassie«ybrrison formation, which underlies its property, by doing .
l7,q90 feet of core and noncore drilling in Q} holes having an average
depth of 500 feet, at an estimated cost of '$3u 390. |

The applicant's property was examined on September 18 1956, by
a DMEA examining team composed of Edward W. Buel, U. S. Bureau of
Mines, and quard F. Albee, U. S. Geological Survey, accompanied by
Luke Baumgardner, geologist for the applicant.

The property bas been partly explored by five widelp spaced drill
holes:. No chemieal assay data hgye been obtained from theee drill
holee. Atomic Energy Commissionfs gaunme-ray logs indicetevthat favor-
able uranium mineralization exists in all of the holesf In the sbsence

of assay data and the inability to view salient geological features

because of overbhrdeh, the geology, recommendations, and conclusions<
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of this repor£ are based upon data obtéined from DMEA contracts and -
private drilling on nearby and contiguous properties.

Personnel of the AEC office in Grand Junction, Colorado, were
consulted in connection with the application.

Uranium ore is indicated in holes drilled short distances north
and south of the property‘by AEC gamma-ray 1ogg1pg unit readings.

Of the five holes drilled on the property, the AEC logging unit indie

cates one to be ore grade and four to be mineralized. AEC maps avail=

able for'inspectioq;shoy that the propéftyqlies within the area of .
altered _sandstone that is considered~faworable:for the occurrénce of
ore deposits. The examinihg team,Atherefore, recoﬁmends that the
application to explore for uranium ore deposits be approved.

The examining team recom@énds'a drilling program to be carried
out in two stages. Stage I will consist of 2,040 feet of non-core
and 1,51!,9 feet of core drilling. Stage IT will cohsist of 11,51&0
feet of hon-corglrotary drilling. The total cost-of the ﬁrogram is

estimated at $29,814.60, of which the Government participation will

be $22,360.95.
LOCATION AND ACCESSIBILITY

The property is in the NW 1/4 sec. 6, To 13 N.y Re 9 We, New

Mexico principal meridian, in the Grants (Ambrosia‘LakéfBluewater)





area, McKinley County, New Mexico (fig.vl). It lies on & mesa which
is in a north-westerly difection from the San Mateo road, north of
Grants. | —

The property is readily accessible from Grants, New Mexico,
which is on U, S. Highway 66. From Grants, U. S. Highway 66 is
followed westward for 3 miles to State Highway 53 (Sen Mateo road);
thence northward for about 12 miles to the Ambrosia Leke road. The
Ambr9sia;Lake road is followed for approximately 3-1/2 miles to a
crossroad. A road leading 1h a westerly direction is taken for about
a mile to the subject prope;ty.

The property can also be reached by several other.routes, but

because of numerous unmarked roads in the area, these routes are

difficult to describe.
GEOGRAPHY

The-reiief in the genera; area of the property is not pronounced.
Altitudes range from approximately 6,800 feet, along San Mateo Creek
valley, to 7,200 feet atop the mesa west of the valley. The surface
of the property is essentially flat, it lies on a mesa at an esti-
mated altitude of 7,000 feet.

- “The property is covered by a sendy mantle which supports a sparae
growth of:native grasses, Jjuniper, and pinon piné. Timber for mining
purposes would have to be obtaimed in the vicinity of Mt. Taylor or

in Grantse.
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PROPERTY

The property includes Indian Allotment land described as Lots
3, 4, and 5 and the SE 1/4 of the NW 1/k, sec. 6, T. 13 N., R. 9 W.,
New Mexico principal meridian. The property contains 166.8_acres.
It is administered by the Navajo Agency at Window Rock, Arizona.

A mining lease agreement has been approved and issued by the
Bureau of Indian Affairs, to Dan Delgarito (Indian Allottee 31Th4)
and New Park Mining Company. This mining lease has been reassigned
to Treasure Uranium and Resources, Inc;, 531 South State Street,
sé}f Lake City, Utah, by New Park Mihing Company without any lien

or other encumbrénces.
HISTORY AND PRODUCTION

Uranium mineralization was first discovered in the Grants, New
Mexico, region in 1949 by a geologic field'party from the University -
of California. Shortly after this discovery, uranium was fOUndhin‘a_
Jurassic Todilto limestone outcrop on Haystaék Butte on landlbeiong-
ing to the Sante Fe Railroad. Following this 1at£er discovery, the
region was invadéd by uranium prospectors and»exploratiog companies.
This resulted in fhe discovery of uranium ore withiﬁ the Cretaceous -
Mancos and Dakota formations and in the Jurassic Mbr¥ison formation.

More recently extensive exploration and development is being carried





on’within tq§ Westwater Canyon member of‘the Morrison formation in
thelimmediafervicinity of Ambfoéia Lake and enormous ore bodies havel
been found. This area is from 4 to 8 miles northeast of the sﬁbject
property. |
A number of Defense Minerals Exploration»Aﬂministration explora=-

tion contracts have been gpproved for nearby properties. Theysén :
Jacinto (contract Idm-E 939), Westvaco (contract Idm-E 93&)? and
 Colamer (contract Idm-E T797) cémpanies-are operating on sections k
adjacent to section 6 which contains the subject property. Favorable
uranium mineralization has been discovered in exploratory drill holes
on all of these DMEA contract prope:ties.

| No uranium production has been obtained from the subject prop-
erty or from any of the properties within the immediate vicinity.
Appreciable ore production, however, has been realized from several
mining operations about 3 miles south of the subject property. Some
of the principal producers are Holly Mining Company, Four Corners
Exploraﬁion Company, Mid-Continent Uranium Compeny, and Haystack
Mountain Development Company. Ore production figures are not avail-
able, but it is believed that production amounts to thousandé of tons

per month.





GEOLOGY

The subject propefty is located in the Grants, New Mexico,
district which lies on part of the northeasﬁmflank of the Zuni ‘-
uplift. The uplift is a broad asymmetrical dome which comprises
an area of about 2,000 squdre miles and extends for a distance of
about 60 milee from Grants, New Mexico, on the éést, to‘Gallup,
New‘Mexico, on the west. The beds in the area generally dip north-
eastward at a low angle into the San Juan Basin;» The .beds on the
property dip about 4 degrees northeasterly. Thé rocks aré folded:
broadly and high angle faults aré common. In the Ambrosia Lake
area of the Gramts district the fawlts trend from northwest to
northeast, the most common trend being northeast.,

~ Rocks exposed in the district range in age from Permian to |
Upper Cretaceous, but significant uranium deposits have been found
only in the Jurassic and younger rocks. These rocks are, 1ql
ascending order, the Todilto limestone, Summerville formation, Bluff
sandstone, and the Morrison formation of Jurassic age, and the
Dakota sandstone, Mancos shale, and the Mesaverde group of Creta-
ceous aée. Productive uranium deposits are known only in the
Todilto, Morrison, and Dakota formations. This report is conceined

only with the potential deposits in the Morrison formation. The





deposi?s in the Dakggg are extremelxlgparse and gmall, and the
Todilto lies as much as 809 feet beloﬁ<phe surface bf the property.

The Morrison formation in the district comprises three members .
which ére, in ascending order, the Recapture shale, the Westwater
Canyon sandstone, and the Brushy Basin shale.

The Recaﬁture ﬁember is cqmposed 6ﬁ.1nterbedded fluvial sénd-
stone and mudstoné.units. The sahdstone strata are fine- to medium-
grained and locally contain granules and pebbles‘diséeminated in the
sandstone or concentrated along laminations. The sandstone is fri-
able, and sédimentary_structures are.poorly displayed.. The Recapture
is about 100 feef thick and contains alte:nating red, brown, and
light gray units. |

The Westwater Canyon member consists predominantly of medium-
to coarse«grained fluvial sandstone units locally arkosic, with
interbedded gray, gray-green, and red-brown m\:u‘isvl:one's*l'.ra.taa..T The
sandstone may be yellowish gray, grayish green, red, or reddish
- brown. The thickness of the Westwater, pengtrated in five wideiy
spacéd holes on the property, fangeé from 118 to 169 feet. The
member intertongues.with the~overlying Brushy Basin membér and the
vﬁop contact is often qpestionable.

The Brushy Basin member is composed of claystone containing

verying amounts of silt and sand and much bentonitic clay. Lesser





amounts of medium-grainéd sandstone occur as lenses and as tonguééj
of the underlying Westwater. Crossbedding and scour-and-fill fea-‘
tures indicate a fluvial 6rigin. Carbonaceous debris, claystone
lenses, aﬁd pebbles are present locally. From 2-1/2 to 3 miles
south_bf fhe property a prominent sandstone tongue of the‘webtwater
is commonly referred to as the "Poison Canyon" sandstone: Drill
hble data indicate that this toﬁgue apparently pinches out and o'ther_s_'~
seem to coﬁe-in. Therefore all. sandstone units above the Westwater
.will be cailed Brﬁshy Basin sandstones. The Brushy Basin, in drilly
héles¢on gﬁe'property, ranges from 64 to 105 feet in thickness.

The ore-bearing Brushy Basin and Westwater members of the
Morrison fofmation are not exposed on the property. iThe Mancos shale,
overlain in places by Quaternéry alluvium, covers the area. The

depths to the top of the Brushy Basin range from 180 to 250 feet.

Ore deposits

Many large ore bodies (100;000 tons and larger) have been dis-
covered in the Westwater Canyon sandstone in a northwesterly;trending
belt of mineral deﬁoéﬁts. vThis belt of deposits is known to lie
about a mile north of the propérty and may be found to extend closer

when further drilling is dome on the intervening section of land.





" Fewer and smaller deposits have been found in sandstone ﬁnits of the
overlying Brushy Basin member.

Mineralized rock consists principally of sandstone impregnated
with uranium and vanadium minerals. The ore deposits are tabular,
elongate masses that lie essentially parallel to the sandstone beds.
The ore deposits range from knife edge to mére than 30 feet in
thickness, up fo 1,000 feet or more in width, and as much as 5,000
feet or more in length. The deposits have an apparent easterly to
southeasterly trend (fig. 2).

The appro#imate locations of most of the known ore deposits in
both the Westwater and Brushy Basin members as determined by drilling,
are shown on figure 2. Some drilling has been done in the quarter
séction adjoining the subject property on the south. The owners
kept no drill reéords, but some bf the holes were probed by the AEC
gamma-ray logging unit. Indicated thicknesses of ore-grade material
in 5 holes are as follows: 22 feet, 20 feet, 12 feet, 9.5 feet, and
4.5 feet. No locations or collar elevations were available, but the
depths to the ore-grade material are from 390 feet to 420 feet, which
places the material in the Westwater member.

Several holes have been drilled in the séction adjoining the
property to the north. Four of these holes are in ore in the Wéét-

water; one of the holes is about 500 feet north of the property.
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The subject property appears to lie in a favorable part of the
district inasmuch‘as there are ore holes both north and south of it,
and because, out of the five holes drilléd4on the property, four

show anomalously high radioactivity and dﬁe shows ore-grade material.
PRESENT STATUS

Tﬁe property has been but partly explofed by the applicant who
drilled five holes, having a total of 2,2#6 feet of non-core drilling.
No other-exploration has been done. There is no mining or milling
equipment on the property, and further exploratory drilling will be

done on contract.
SAMPLING AND MINABLE ORE RESERVES

Rock material suitable for sampling was not available during
the DMEA examination. fhe applicantvdid not attempt to 6btain  any ;
uranium oxide chemical essays from material removed froﬁ his five
exploratibn drill holes. Atomic Energy Commission gamma-ray log
records submitted by the applicant show that uranium mineralization
was encountered in all of tﬁe drill holes énd that in one hole, F-11
(fig. 3),k§he presence of low=-grade ore is indicated by a high anoma-
lous reéding. The applicant_bélieves that this hole penetrated 4
-feet of ore containing 0,13 percent U308'» . "

The property has no known ore reserves.





- APPLICANT'S PROPOSAL

The applicant,p:opbses-a'two-staée‘drilliﬁg'program to ekﬁlore'
for uranium ore within the Brushy Basin and Westwater Canyon members'
of the Morrison formafioﬁ. o |

Stage I will coﬁsist of drilling eight holes on widely spaced
centers which.range from 500 to 1,000 feet. No coring will bé done
undgr Stage I drilling, but drill hole cuttingsvtaken at 2= 6r 2-1/2?-'
foot intervals, will be sampled and bagged.

Stage IT will consist of drilling 26 holes, 8 of which will be
cored. Drilling will be conducted on approximately 500=-foot centérs;
An average of 200 feet of core will be taken from each hole. COrihg
will begin near the‘middle of the Brushy Basin shele and will include
all of the Westwater Canyon member. Locations of the holes to be
cored willAbe deferminea by the results of pridr drilling.

The applicant states that a vast amount of drilling and gamma-
ray logging has been done within the Grants area, and that radio=
nmetric logs can be interpreted with close accuracy for thickness and
grade of mineralization as well as lithologic breaks. Therefore, he
_concludes that cores from 8 holes will furnish sufficient material

for chemical assays, so that radiometric logs éorrections, if required,
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may be made for minor local fluctuations in equalibrium. He also
states that all coring will begin near the middle of the Brushy ..
Basin member and will include the entire Westwater Canyon member.

RECOMMENDED EXPLORATION PROGRAM

The DMEA examining team believes that the applicant's explora-
tion progrem would explore the subject property and, except for
some modifications, concﬁré in it. The exsmining team, howeyer; is
of the opinion that thé property can be explored more effectively
by coring in Stage I, and that drilling in Stage II should not be
conf;ned to the drill pattern as proposed by the applicant.

Basiﬁg its recommendations on the known physical and geological
,features of the uranium deposits of the Grants area, the examining
team recpmmends“the‘following changes in the applicant's proposed
exploration prograﬁ. ‘ |

| The applicant!s Stage I holes should be relocatsg to conform to
a more uniform drill pattern and to keep all DMEA d;&;l holes at
least log;feet from the property boundary. As seen in figure 3, the

applicant's drill holes’ are appfoximately relocated as follows:
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~ Applicant's " Proposed
Location to Re-loecation

A-11l ‘ B-11
D-8 _ D=6
D=1t D-16
H-8 H-6
H-1l H-16
-Kell J=11
Fe2 . no change
F-20 no change

In addition to the'relocation of the holes, it is récommended‘thatr‘
port%ggs oanll héles drilled in Stage I be gg;ed. Size of core
shall be B%ﬁpr iarger. As seen from gamma;ray log records submitted
by the applicant, all favorable miﬁeralized areas within the Brushy‘
Bagin member are confined to its lower portions. In view of this,
the examining team-c’oncprs in the applicant's__proposal that all
coring/begin approximatg}y in the middle of the Brushy Ba.sig member
and continue through the Westwater Canyon member. COrihg shall
also continue for a distance of not less than 1 or more than's feet
into the underlying Recapture Creek member, in order to definitely
establish}the contact between thebwestwatgr Canyon and Recapture
Creek memlqers.

Drilling footages for Stages I and II are roughly estimated from
drill-log information obtained from the 5 holes drilled by the appl;-

cant.

1k





Estimated Stage I drilling is given as follows:

Hole Non=core (Ft.) Core (Ft. Total Depth (Ft.)
B-11 250 180 430
D=6 230 180 410
D=16 260 200 ‘ k60
‘H-6 250 200 . 450
He16 270 180 150
Jell 270 190 460
F2 230 190 koo
P=20 280 120 470
Totals 8 2,040 1,510 3,550
Averages 255 188,8 443,8

Stage II shall consist oan total of géAholes, non=core, whose loca=
tions ﬁill be determined upon the results of previous drilling.

Stage II drilling would be undertaken only upon prior approval of the
Government, Total drilling under Stage II is estimated at approxi-
mately 11,540 feet. Drill holes under Stage II shall not be closer
than lqg féet to any pre-exiﬁgﬁng drill hole.

All holes are to be probed radiometrically, and radiometric logs
shall be kept. All core recovered should be split; one;half of the
split is for chemical analysis and the remainder shall be boxed for
the Government®s use. Drill-hole cuttings will be collected from
non-coré holes in areas displaying favorable mineralization. Cuttings
4311 be sampled from. favorably mineralized areas at 2-foot intervals

and the cuttings saved.
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It is also recommenaed that if the 3,550 feet of drilling
estimated for Stage I is not adequate for completion of 8 holés'to
the Recapture Creek member, then additional footage required for
completing Stage I drilling can be transferred from footage alloted
‘under Stage II. :

Conversation with the applicant indicated that he will agree to

revisions made in the exploration program.

COST ESTIMATES

Stage I

Estimated time fofvcompletioﬁ‘; 341/2 months

Basis - 1 shift - 25 days per month

1 drill.rig - éoo feet rotary‘non-corovper shift - 20 feet ooreﬂ
pér sﬁift

(1) Independent Contracts Estimated cost:

Non~core rotary drilling
2,oho feet at $1/ft. $ 2,040.00-

‘Diamond-core drilling o ‘ :
1,510 feet at $h/ft. 6,040.00

Bulldozing to prepare 8
drill sites, 16 hours at

$12 an hour S 192.00  .
Standby time, 4 hours at ‘ .
$15 an hour ____60.00
Total | $ 8,332.00





(2) Labor, Supervision and Technicel Services

1 geologist-supervisor 3-1/2 mos.

at $600 a month $ 2,100.00
1 sampler-field asst. 3-1/2 mos.
at $300 & month 1,225.00
1 drafteman 3 asys at $16 a day 4800
‘Payroll tax and compensation at :
5 percent } 168.65
Total . $ 3,541.65

" (3) Operating Equipment
1 sedaﬁ, depreciation 3=1/2 mos. at

$40 a month $ 140,00

Total $ 140.00

(%) oﬁéfating Material and Supplies

Gasoline, oil, repairs for sedan
3-1/2 mos. at $35 o $ 122,50

Total o | $ 122.50

(5) Miscellaneous.

Radiometric logging, 3,550 feet

at $0 15 a foot _ $ 532.50
Office supplies, map & log
reproduction, 3-1/2 mos. 70,00
150 card board core boxes at
$1025 each 18 ! . 50 »
Totel. - I $ 1790.00
(6) Chemical apalyses, 10 at $5 each $ 50,00
Total cost Stage I 3,550 feet at $3. 66- $12,976.15
Incidental costs (TItems 2 »3,4,5) 3,550 _
feet $1.20+ $ 4,50L.15
Government participation at 75 percent $ 9;752.11
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Stage II

Estimated time for completion - 2-1/2 months
Basis = 1 shift - 25 days per month
1 drill rig « 200 feet rotary non-core per shift

(1) Independent Contracts

Non=core rotary drilling
11,540 feet at $1/ft. $11,5ho.eo

Standby to radiometrically probe
drill holes 13 hours at $15 :
an hour - 195.00

Bulldozing to prepare 26 drill o
sites, 40 hours at $12 an hour 480,00

' Total ’ §12,215.00

(2) Incidental allowance Estimated cost
- Labor, supervision and technical services

1 geologist-supervisor at $600 .
mo. x 2-17/2 mos. , $ 1,500.00

1 sampler-field asst. at $550
mo, x 2-1/2 mos. - 875,00

1 draftsman at $16/day x 9 days 144,00
Payrdll deductions at 5 percent 125.95
Total - | | $ 2,64k4.95

(3) operating equipment

1 sedan, depreciation at $h0/mo.
x 2-1#2 mos. $ 100.00

Total : ‘ : $ 100.00
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(h) Operating;uaterials and Sggplies

Gasoline, oil repairs to sedan, 2-1/2
wos.. at $35 87.50

 Total . ‘ 4 870
(5) Miscellaneous | ‘

Office supplies, map, drill-log
reproduction $ 50.00

Containers for samples (estimated) 10.00

Rediometric logging 11,540 ft.

at $0.15 o 1,731.00

Total | | $ 1,791.00

Total Stage IT 11,540 feet at : ,
$2.46=~ a foot $16,838.h5
Incidental allowances (Items 2,3,4,5) 11,540 |
feet at $0.40 a foot $ 4,623.45

Gévernménf participation at 75 percent _ $12,628.8h

Cost Stage I $12,976.15 ‘

doét Stage II ' §16,838 h

{ Total $29,81h.6o

Government participation at 75 percent $22,360.95
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UNIT COSTS FOR CONTRACT PURPOSES

Stage I Estimated time to complete - 3-1/2 months

Ttem Units Unit Cost
Non-core rotary drilling 2,040 feet $1.00 a foot
biémond‘core drilling 1,510 * 'h.OO "
Bulldozing 16 hours 12,00 an hour
‘Standby time A 4 hours 15,00 an hour
Inqidentals | 35550 feet 1.29 a foot
Chemical analyses 10 5.00 each

Total
Stage II Estimated time to complete - 2-1/2 months
Item

Units Unit Cost

Non-core'rotéry drilling 11,540 feet - $ 1.00 a foot

12.00 an hour

Bulldozing ho.hoursl

Standby timé ;3 hours 15.00 an hour

Inéiaentals ‘ 11,540 féet  0.40 a foot
 potal |

20

Total
$ 2;Qho.oo
| 6,ol£o.oo
192,00
60,00

4,59k4.15

: 50.00

$12,976.15
Total

$11,540.00

195.00

4,623.45
$16,838.45





CONCLUSIONS AND RECOMMENDATIONS

The property lies within an ar;a that appears to be favorable
for the occurrence of uranium ore deposits. 'Sevérdl holes h#ve
- been drilled in the section adjoining the praperty to the norgh.
fﬁur of these holes, one of which is about SOG feet north of the
propérty, are in ore. Drilling has beén done in the quarter section
adjoining the property to the south. Ore, ranging in thickness
from 4.5 feet to 22 feet, has been indicated by the AEC,gamma-ray
1ogéing unit in five of(tiae‘ holes. Five holes have been drilled
on the subject property, of which foﬁr are indicated as mineralized
and one ié‘indicated as ore é?ade by-the AEC gamma-fay logging unit.

The examining team goncludes that there is a good geologic
probabiliﬁy of fiﬁding commercial guantities of uranium ore by
exploration‘on the subject property and therefore recommend that

the application be approved.

-
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. 531 Seuth Btate Street

| Balt Lake City, Utsh -

"'Réls' Docket DMEA wm, (Umnm)
s“o‘é sec. 6,t 133-, R wo’ . .
m, ncximy County New Mexico

. Mﬂ!"m:‘:

At the tm 01’ the fiam emina.tmn on the captioned

© property, Luke Bamgardner, your geologist, was requested. to mbuit
3 thret ccupetiﬁve bid.n for the pmpoud drilling :

mrthzr procea:ina of yonr ayplication vill be hsld in

'abqaﬁce, pending receipt of the driliing bids. Will you please
. sdvise m dm we nay expect to rceeiva them in this office.

‘!mrlmytruly,_u

W. M TRAVER

V. M. Trmr P
. Executive Officer, INEA
 Field Tesm, Region III

mc ytl

Sha.w (2)
" ‘Harshman

“Hasler

Docket 4411 - ’. |

. ChI‘On'- . ‘:b '

CoooeT

9 1956 °
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SEP 181555
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DENYER, COLORADO
Yor W. N. Tyaver, Executive mam, THMRA Yield Team, Reg. III

From:  Actiag Supt., Deaver Experimext Stativm, Meg. ITI

Suject: Docket DMEA M1l (Uramium) Premsure Ursaive ast
' © . BRasowrces, Inc., MoKinlsy Cousty, New Mexioo

: mmlmmrwmwwmaum Ine,,
Dosket DMEA M11, wes received in this office cn Septesber 16, 1956.

A field smaaination willbe male sdd suitable report pre-
pared by an sngioeer from the Denver or Oraad Junetion affice,

John ¥. Soaw

ec: W. M. Traver (2)
’ 2. N, m
J. ¥, ¥anle
M. K. Salstwry
J. ¥. Sbaw

S-% @f/,-. C"‘VL<L) .
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- We Pa Wil14eme, ammmmmmmmtm
otﬁ-mmwmm

Mthmm‘umnth ‘
‘ Wmmma«mmmmm@‘mgu
mnmmmm
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mmuppnmwwummmrmum5 ,
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- Executive Officer

" Denver: 2, Oolox'ado

L T R ' : Surnarme - copy
S - UNITED STATES .. o '
"DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
' L WASHINGTON 25D.C..

C ¥p. W. M. Traver A‘ //.w\
DML: Fisld Team, Region III : B
224 New Customhouse Ml&in&

Rer Bocht No. mm-x,m. (Uram) -
: ‘l‘reame Uranium and Resources, Ine.
W# m. 6 Tl ]3‘ 3., R. 9 g’!o’ m

" | mxgl_g wunm New x_gg

' Dear Mr. Travar:

The abow-decknt.od applicatinn in roforro& to Begim IIX
g Field Team tar 2 field cminataan if deemed adﬁsablo, and recomsen~
dation. : :

Enclosed are ccpims of nmoranﬁa, dat.od August 1& and 17,
1956, from James Faone, USEY, and W, P. Winiaus, UsGia, mepwtivsly, o
nlat.in; to the subject applieatiom. L :

_ L Alew, tncleaed is an cxtra beund copy o;t the applica.tion. SR
mthor cow of the appueatm was fomrdod t«o your office on ﬁnguat 6.

The "Mining lsase &u.otted Indian Landsﬂ and the "a'assigmnt o

" of Mining Lease" refer to the landas "Lots 3, L& 5 & ¢ ST/h NU/L* of
sec. 6, T. 13 No, Re 9 ., KMPM, while the maps mbmitm with the ap-’
pl‘lﬁatiﬂn r‘xﬁr to the KW;, Sec, 6’ Te 13 N'; Ro 9 We The land d“c’rip“‘
. tion should be invosti.gaud : o

If a contract is remmﬁad, since the usual Consent to iien

;:.ubwrdimtion agresment probably camnot be obisined, we will require
~in lien thereol & performance bond by 2 reccgrw ed bonding hotse or a

guarantee by a substantial third pwt;y. . , L

incaraly mra, :

Geowe C Selfmdge C

Tnelosures ‘ ‘
- S . ‘EWEuis/ai 8—24—56 :
“APFROVEDs .~ - L cc to: Dcket - -
. o o © . Admr. Reading. F:L]e
. __FRANK D. LAME _ ﬂ;@) ~ © " Operating Committee ~
Hﬂbqr, mroms of | Hims A ~ '~ . Code 700 Mr., Ellis

Messrs. JECrawford, Mr., 3643 .
THKiils gaard, Rm. .5224

N. E. @‘3-—~-. (' ) JOHostedk Ra. 3210, GSA- C/

xmbor > Goological ‘lxmy

o “‘mimsn, Oyerating m::mm@fé)





DEPARTMENT OF THE INTERIOR
sy DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASH[NGTON 25, D. c

) gw{‘o
Mr. Ken Garff, President’ )
- Treasure Uranium & Resources, Inc. :
. 531 South State Street
. Salt Lake City, Utah

Re: Dockot No. DI@A—MJ.I {Uranium) -

_ NWk sec, 6, T. 13 N., R. § ., m .

cKinlez Coun g New chico

'naar Mr. Garff~ '

: Tho application ror assistanco in exploring your property,
- \mdor the captioned docket number, has been reviewed by the Rare and

Miscellaneous Metals Division of the Defense Him rals mloration Ad-

ninistration. /It has been referrcd to:

¥r, w. M. ‘I‘raver .

E;;ecutiw Officer

‘IMEA Field Team, Region III .
224 New Customhouss Buildirg
Denver 2, coloradu

'rhe Regional Uffice will contact you in regard to ycur
- project if additional infomation is required.

Sincero]y yours >

Q commu {4, Q)
' &dﬂnist.rat.or-

| EWEllis /ai 8-21.-56

~eccto:  Docket. -
-Admr, Read:u'g File
Code 700 - - '

DMEA F:Leld Team, Reglon III (2)

UNITED STATES © 7 Surmame copy , .











g ‘ | 22/56
. . N REALY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
“ GEOLOGICAL SURVEY

WASHINGTON 25.D.C. B
August 17, 1956 Ay -l
’ ”u@%é?‘ s

O~

éw5§'v//
Mbmorandumv/
Tos - E. W. E1lis, Defense Minerals Exploration Administration
From: We Po Williams, U, S. Geological Survey

Subject: Review of application, DMEA 411, Treasure Uranium and
Resources, Inc., Ambrosia Lake area, Grants district,
McKinley County, New Mexico.

The applicant proposes to spend a total of $45,854.00
for a core and non-core drilling project to explore for uranium ore
deposits,

The property consists of a quarter section which is held
under lease and sub-lease from the Navajo_Indian tribal council and
- New Park Mining Company, If a DMEA contract is awarded the applicant,
the applicant will probably have to furnish some substitute as the
tribal council very likely will not execute the Owner's Consent to
Lien.

The property is located about a mile northwest of DMEA 3632}
Colamer _Corporation, and about a mile southwest of f DMEA 4070, San :
Jacinto, Slgnlficant discoveries have resulted from both projects.

‘The applicant has drilled five holes on the property. All
the holes show radioactivity by radiometric probing. Granting that
the applicant's drilling and radiometric results are accurate, I
believe that DMEA participation in further exploration on the property
is warranted from the standpoint of mineralization and proximity to
known deposits,

I recommend that the application be referred to the Field
Team fof further study and report. Two points seem to be particularly
appropriate to Field Team evaluation. These are:

1) Is the drill hole pattern suggested by the applicant
‘the best fitted for the purpose, and does the pattern
take cognizance of known trends of mineralization?





2) The applicant's proposal to core only a relatively
few holes to check radiometric probing may be advisable
from a cost standpoint, The information desired and
the -expenditures made in a drilling project, however,
can all be lost if drilling is not under the constant
supervision of a competent geologist, This may be
a case for careful observation of the “compei’.;r}cy of
the applicant! if non-core drilling is approved.

We P. Williams
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UNITED STATES

'DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 14, 1956
Memorandum”™
To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee
From:  James Paone , Bureau of Mines Alternate Member

Uranium Commodity Committee

Subject: Application for Assistance, Docket DMEA 4411, Treasure
Uranium & Resources, Inc., McKinley County, New Mexico

I have reviewed the attached application Docket DMEA 4/11,
Treasure Uranium & Resources, Inc., McKinley County, New Mexico,
dated July 25, 1956, and received in this office August 10. I have
discussed it with Joseph O. Hosted, Washington representative of the
Atomic Energr Commission. .

The apphcant requests Federal parbicipatz.on in an explora-
tion project for uranium on 166.81 acres in Sec. 6, T. 13 N., R. 9 W.,
NMPM, McKinley County, New Mexico. The proposed pro;]ect includes
17 ,OOO feet of non~core and 1,600 feet of core drilling at a unit cost
of $1.50 and $4.50, respectively. The total estimated cost is $34,390.

The property is located in the Ambrosia Lake area and it has
been indicated that exploration for uranium is being conducted success-

fully on adjoining sections.
It is recommended that the application be sent to the field

team and that they consult with E. R. Gordon, Director for Exploration,
Grand Junction Operations Office, Grand Junction, Colo. ,

James Paone

Attachgent






August 6, 1956

Treasure Uranium & ‘ ' Subject: D¥EA-LL11
Resources, Inc. ' A Re: Exploration Assistance
531 South State Street :

Salt Lake Gity, Btah

Gentlemen o : .5. : ) .

Tha receipt of'yeur application dated July 25, 1966

- for exploration aesietance under the Defense Production Aot of 1950,

‘a8 amended, is hereby acknowledged

Your applieation has been assigned Decket Number DUEA-LIL
and referred to the Qare & H;sc. Ve*als Divislon.

Kindly 1dentify nll future correepondence relating to your

-application by this docket number,

Sincerely yours,

.Robert B, Adams, Chief -
Operatione Control and
Statistics Division

*0932
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EXPLABATION

6o STRUCTURE CONTOUR AT TOP OF DRILL HOLES
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STRUCTURE CONTOURS FROM
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Figure |.-=MAP OF M4, SEC.O, T.13 N., R.9 W., H.M.P.M., SHOWING STRUCTURE CONTOURS AND EXISTING AND
RECOMMEHNDED HOLE LOCATIONS, TREASURE URANIUM AHD RESOURCES 1HC., McKINLEY COUNTY, NEW MEXICO.
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