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DEPAR'll"IENT OF THE INTmRIOR


Defense Minerals Exploration,Administration


11& NO. 441]OFFICIAL roCKET FILE


(Terminated ~ not Certified
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Contract (Terminated" - Certified
(Royalty Agreement


Application (Denie.d "
. (vlithdrawn


(After, disposition" d~lete
items not applicab~e) ,


This is the official contract file containing all. official 'records. of,
the proj ect. The records ,contained in "Lhe files are checked and are &z-ranged in


this, order:


Right Side


, .., "V!?'Oject summary , "


.' 019rk completed ana4rsis ,
Ali other material is filed, in


chronological order with corre
.spondenc:e inoluding the following


".reports as checked:" .


vf"inal l"ie~d Team Report (Tab)
~.VOPerato;r I s Final. Report , ,


(2R) Ij1ter'im Reports - "
(2R) i',"}Operat()r"s monthly reports, and all


; atta'Qhments {latest ,on top}
VOn-stte Exam Report(sl, ( Tab) "


,(4) Sett~ement Sheets' \.


Left Side-


In.tel'im RoyaltyAu~ts
Reports of Royalty Review
Certification of Discovery
Certificate of Audit (F'inal)
Interim Audit(s)


...,-ft'eport of Review , ".
,~erminationNotice or Agreement ..


.Recision 'Notice "'
Assignment of Contract ' ' .~' ';


~Contra'ct Amendments ,(lates~ qn .
top) ,


~ontract, with all exhibits and
anilexes _


Owner's Consent to Lien .',~


Subordina~on Agreement ',.Bj:D5'1~ :
Leases and assig nt Of'le~ses~
Appl1c'ation and a achmentV" - "


(3) Envelo~e for mapa. -


, . When the {Voltime..>of -r~,cor4si~ eJCPected to 'warrant a.-ddit1onal folgers l "


or whenconvenienoe'" of, .retererl'ce warra~ts separate folders for certain I records I


they should be set up in this ordera


Left Side


Folder No,. 2: (In chron. order)
Interim Summary' ,Reports by,


w. O. 'imngineer~, -


Right Side , '


VOpera~r's Semi~Annual Report 'for' Certified'
Project, Field 'Team Interim Reports, Operator's
Monthly Report with' 'trans'mittal, narrativ$.'
maps J and Field 'ream revie'1.


Folder No.3:, MaPs (Use pocket folder or envelope. ,Fold 'maps with tLtle blook o~t
and show re!erence to related documen t or correspondence.) , . '. . . .


Folder No.4: . Settlement 'Sheets, - ,


Folder No. ,: Drill Logs
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" '. ,'. ' ' .. Salt Lake City, Utah " ,I,:.,,,,,,, // + '~ .:fF:;f <t. :l/ f/;)
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'(b) the ~ntblyrepo~s.~tesupported by 4OcUJliln~~'~p~oot··ot.t~ 'costs claimed
under the contract 'provi.1On8 'tor contribution by, the Government on the basis
ot ,actual 'costs '~~cUlTedJ, "" ,


(¢} a ~JorpOrtlon: ($l"',353~;6a) 'ot the cos:t. in~urte4 .cove~4 work pertorJQed at
unit ratesunder1n4ependent ,conttact;, 'end .... , ',' "


(d)' the 'bal8nC~·(~,370'.19)ot the' costa incurred ",re 'unde~:~ 'contraet Fo~1S10ri .
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"" " ~'contract ·C~1.8 tor' a 75· percent ,participation ot ~xp1orat1~nexpenses
by the United States, QovemDleQt. Tberetont, 'J*1JIen't to1;he cont~ctor b7 the GOV·'
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TERMINATION AGREEMENT ~
It is agreed, this 26th day of August, 1957, ':. ~.


between the United States'··of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admi s-··
tration, hereinafter called the "Government," and Treasure
Uranium and Resources, Inc., hereinafter called the "Operator,"
parties to Exploration Project Contract Idm-E1052 (Dock~t No.
DMEA-44ll), dated January 17, 1957, as amended, hereinafter .
called the "Contract," that: .


1. Effective June 18, 1957, the Contract and·all obliga
tions of the parties thereunder, except as otherwise herein
expressly prOVided, shall be and are hereby terminated.


2. The Government shall contribute only to the cost of
work performed prior to said effective date.


3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, including
the rendering ot the tinal report and final account.,


4. All rights of the Government prOVided for in the
Contract with respect· to a certification of discovery or develop
ment, percentage royalty and liens for its payment, records,
audit, and recovery'of any overpayment, are preserved.


5. The Operator hereby· releases and agrees to save the
Government harmless from all claims or demands under or arising
out ot'said Contract, 'except as otherwise prOVided in this
termina~ion agreement~


IN WITNESS WHEREOF, these parties have executed this
agreement as of 'the day and year first above written.


THE UNITED STATES OF AMERICA


TREASURE URANIUM AND RESOURCES"


BY~ 4::rzr
T1tle~~


......::. v-


~rg©~O~~i:~©\~ ® 1957.!
~~ I fi:'(,ll"W:jTOO6'g-', , "' \,~,..J V[!dJ


I .
I I
I I
I I


[ -__ .J "j~=o-____ r -.
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Government's Copy


EXPLORATION PROJECT CONTRACT
TREASURE URANIUM AND RESOURCES j INC.


DOCKET NO _ DMEA 4411
CONTRACT NO. Idm-EI052


AMENDMENT NO. 1


It is agreed this 30th day of July, 1951 between the
United states of .America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, herein
after called the l!tlGovernment, It and Treasure Uranium and Resources,
Inc~, hereinafter called the "Operator,· parties to that certain
Exploration Project Contract No. Idm-EI052, Docket No~ PMEA 4411,
dated January 11, 1951, hereinafter called the "Contract," that:


1. The date fixed in Article 3, on or before which
the work is to be completed, is extended from
August 1, 1951 to September 15, 1951-


This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, the fixed unit
cost of any item of work, nor any item of allowable cost which
is expressly designated fIIlmaximum~'"


Executed in qUintuplicate the day and year first above
written~


TREASURE URANIUM AND RESOURCES j


INC.
UNITED STATES OF AMERICr~


By


~~ Executive Officer
~~MEA Field Team, Region III
~


.J


OFftactl\l rilE COPt
DMtA


~~ct9vEr AUG 8 1957
DATE I ~N~T;AlS I CODE


I I i


I I I


i


I -I
I


I
I I


I
f II'('"':'"~-••• ~,,,,",.


_A _. __.-"0._""


(Seal)' .' /







MF-200
(Revised June 1954)


• Docket Co


I fl Docket No. DMEA "11 _
, Commodity ---~--ttr_:1U!l-----------------.


,---;-----.lL-tl-_---l1 Contract No. Idm-El~_O_5_2 .


UNI EB=- ;[ 0 AME ICA
DEPARTMENT OF THE IN RIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI
~,


It is agreed this ~ __'l __JAN-195l---- day of ~~~. ~_~__ , 195 , between the
United States of America, ,acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 .--------------------------------'--~--- _


--------------------------------------------c--'"..\lh--'Ur~_--.ct-Iteloura.-1--.lae...,--.-.lfttYa4&--c~l'.tlQJl.--------


------------------------------------------ ---- ----- --------------------------------------- -- --- -- ----- -- ----- ---- ------ ----; ----- ---,-------- --- --- ---- ----- -- ---- -- ---- -- --------- ---,
whose mailing address is --------------------.,.3-1--e.1;h--State--St,t'..~-------;-----------------------------------------------------------
------------------------------------------------------------------Ba1~-~-c.lt"J--Utah.-------'-----~,----------------------"--------------------------~--------,
hereinafter called the "Operator," as follows: . . . ,


ARTICLE 1. This contract is entered into under the authority of the ,Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit"A," Annex I, and --~aap-- _
------------------------------~--------- -------------------------------------------------------------------------------------------------------------(n~.--3~)-----------


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The, land which is the subject of this contract (here
inafter called "the land") is in the State of ---1fe'W.~MexlCQ.-------------------,County of ----MclC:1n.le¥------------------,
and is described in Annex 1.3


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 --Le•••--------------------------------------- of 5 --See_-Atul_--l-----------------------------


in the land, in possession and en:titled to possession for all of the purposes of this contract, under
and by virtue of a 6 -------------------tA__---------------, 7 recorded in Book , page ,
official records of said County; and


(2) The Operator's right, title, or interest (whether as owner, lessee; or otherwise) is subject
only to the following claims, liens, or encumbrances: ----1tg.Yt4t¥-..--..t--t~--~--the--J.ea.e_.--


___ - _ " __ __ __ __ .. __ .. __ _0_ .: __ __


(c) The Subordination Agrqeement of the holder of any claim~ lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


11£ sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, p'artnership with names of


partners, etc.). '
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any ,areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. '
II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc.
f If not recorded, so indicate by inserting "un."
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of the land (les~)l~e~~h~e~)ii~~ja(l~tfoi~wL1eii--ot--ID41.--A1l0""------------------_______~rt:<>..~(t . . o' ,- _


n. De't""'''''lto------------------------------------------------------------------------------------------------_.._----~~-..;.- ----------- ... _-----_ .._---------------_ ... _-------- .. --------------------


(d) .. The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of. this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract:
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance forthe preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). '


ARTICLE 3. The exploration project...:-The project is a search for indicated or undeveloped deposits
of _~MJlI.I ~ u u u u u______________ The work to be performed
'd 'b d' E h·b't "A" Th 0 t b f' March 15 1957 h 11IS escn e In XII, . .. e. pera or on ore ore L L s a commence
the work, and on or before ---Auaua:t--l..--19S.'l- ~_. __. (unless the Operator's obligation to, prosecute
the work is terminated-see Article' 10) shall .... have completed thework~._~
=~'.,*"SW*l~.I~. ........,.all........ exc.pt .. otherv1H »roY ... ' .- . ...... t .- ..... W1 I'e.pec .. to .ttttp. 0


YOrk. See Article 13•.
ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


'(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract .shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government .with all reasonable


'means of access for such inspections.


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit"A," is the sum of $---2S,,832..00---------------------------------------------------------------------------------------
The Government shall contribute --'1'-- percent of the allowable costs as they are in.curred in a total sum
not in excess of $---1.9-f3-1lf.0C1-----------------------~--~---------------- : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the G(;rvernment may withhold. from the last


16-70617-1







• •
. .


.....Artlcl$ 13.
To the .exfenfspeCified in· this article ·or in Exhibit "A" the fonowing~categories, subcategories, and


elements thereof are maximums; but if not so specified either here. or in Exhibit "A" they are.not maxi-
mums, and may be exceeded within the limit of the estimated total a]lowable cost of the work: .


CATEGORY (I)-INDEPENDENT CONTRACTs.-Work to be performed under independent contracts
(see Article 4 (b) ). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See ArtlelAJ 13.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements .of this: subcategory (number of supervisors,
periods of emplOYment, rates of pay, and total.) are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
per~ods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. . .


CATEGORY (4)-OPERATING EQUIPMENT~


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc}{], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


. Subcategory (c) -Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum. .


voucher or vouchers such sums asit sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article' 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator. .


ARTICLE 6. EstirJ1ated costs.-(a) Categories of costs.-:-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To


.the extent that excesses over maximums other than the estimated total allowable cost of the wo"rk may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without. contril;>ution by the Government; . .


16-;-70617-1







• •


16-70617-1


CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories~ ,


THE ESTIMATED TOTAL ALLOWABLE COST of the work-is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental,depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales .taxes), insurance (other than .liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government 'credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contriQutes to costs'; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's .percentage royalty under the
provisions of Article ~ 8 see Al'tlele 13. ' ,


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the'Operator shall contribute. "fhe Comptroller
General of the United States or his representative, until the expiration of said three-year periods; shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ,







• •
(c) Final report.-Upon completion of the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five, copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi
neering evaluation of the results of the work performed under the c9ntract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to whi~h the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified, accounts of production and sale or
other'disposition of production. ' '


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports,records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouc~ers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final a'ccount (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery, or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. Se. Article 3.3 ..


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
,(including any bonuses, premiums, al~owances, or other.benefits). from the production sold, in the form
sold (ore, concentrates, metal, or equIvalent), at the pOInt of delIvery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course. of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at tlie "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving atthe "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it.is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such productioI). sl1all be comput~d on the value therof in the form in
which and at the time when it is so used. "Value" as here used m~ans what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. ' " ,


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11h) percent of amounts ("gross proceeds" orHvalue") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held,. or used, plus one-half Ph)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one
half (1112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)


(f) Time lor computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '


(g) Lien for paY1nent.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon ~he Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in ip.terest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the. land.


ARTICLE 9~ Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the.Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or.when the property is no longer needed for the work, the Operator
shall promptly dispose of salable. or salvageable property in which the Government has an interest for
the joint account of theGover~mentand the Operator, either by return to the vendor, by sale to others,
or purchase by the Oper~tor or the Government at a price at least as high as could be obtained from
others, unless the Govern,II!-ent in writing waives its, interest. in, ~p.y such property. Without adva~ce.
approval of the sales price by the Government the Operator shall not sell at any price any item of pr9perty
the cost of which was more than $500, and. shall not sell at.les~ than 25 percent of the purchase price any
item of prop~rty'which cost $500 or less. The Government, in lieu of approving the sales price for any
such item; may it~elf purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (sucha:s drill steel, or explosives, or pipe, or rails), and if the original cos~ of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its int~rest
therein. If necessary to accomplish' the disposal" of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) l)efault of the Operator·redisposal.-:lf within 90 (lays after the completion of the work or ter
mi:vatiop ~f.the GpvernmeIl,t's obligati~n to cO:tltribut~ to costs, or after the property is no longer-'needed
for the work, or after such further time as the Government may in wr.iting allow-, the Operator' has .failed
to sell or .otherwise liquidate or dispose of any property in whi~h the Government has ·an interest, the
Government, at any time prior to final settlement under -the contract, may pursue one of the following
two'courses-:· (1) the Government~by written notice to the Operator, may place upon such property what
in "its opinion is a fair valuation thereof, not in excess of the ,cost less 1.66 percent per month. frolJl the
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date such property was purchased under this contract to the termination of said 90-day period; and such.
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this· paragraph" (b)" is in addi
tion to any other remedy provided in this contract, and in addition to any other remedy' the law may
provide for breach of contract. .


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address. stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12.. Officials not to bervejit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes and added provisions.- (a) fbat .;part of the lUtMnteace of . .
Art1cle~-!-1l'81M1n&-V1th-the--~-!e!tber-!--1.--4eletad--$lJ4-~ep1ac..d._by-_the._vorr1a. __~ve caaa.Pl.-
te4 tba~-workt--exc.»t--.ae--o.theJN1ae--»t'tn1U4--1n.-kblb1.t---.....~--vtth-ft.J8C.t-_to._ ...t ...__ot__YOrk. It


·('b)--!Q.t-~~--ot--~e--1Ut--....w~~.ta.-tbe--t1r.t--paresra.p\--ot--Art1.c]..--6.(.)--~Dcill.--"ter
the .e•.e010A--1'--4elete4,~----(e).-Catqo"l ..--'a-)--~0U&b--(1l-.ot~-ArtlC1e-.6(al-.-re--Ulete4..-----


tJ4:o:.~=:~==.r~=b~:~:~~o::'=t=-~=.:~:t.;
co.ta, of the ~o3.ct~ !he tJemaftUl.llnt wtU coatriltUte to the n.4 UD1t coat... 1I01'k UJ11~


... perto1'M4. A "r1D4 ·Unit C~t" la ·Ift· qree4 »riee ter· each unit O't 1Rlr_to )e-7"'~4
reav4le•• of oo.t. incurred 1)1' tnt· o,vator. Colt. set forth iB Ixblblt .... inclUde all &1
lot1&blecoate ot the WOJ'ltto be perto~U1l4er thecontr.ct. (e) tn the 1ut tenteace of
Artiel. 6(c), the warda -Art1ele 8" ve ~t1tutecl tor tb.evorU '''.A1'tlcle 9.-
, (r)· lo'tVith.taxa4lft1 .., other pre.wl.iOt1, of tbecontnct, the allowable- unlt co.t »-r ttootof
'.4ri1.;i.n, itt. 1. the ..v....... lD\ttco.t per toot,ccapu.wA on the but. of aU. the-.etu&l unit
I«oatlof .a14 bU11D& itea 1aeurre4 by ~OJett.tort P.r¢V1Ud,!bat tho (Joveraaeat Villnot
~ontr1bute to .,-pOrtlon 01 _ "veraae -.It <:o.t of a. ti1UiDC ltea that Gce"', theeuI·ttma
tea. untteo.t of Aid It. Nt forth 1n tbecOtltract. (.) In Article 8(b), the pbrue "au
~.~." .~ ..... tt..u -uerals WhiCh the OpttratoJ" at ., t1ae4urlq the ~Oya1t,. per10d
bM or baA the rtShot to 1IiQ_...
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Executed in sextuplicate the day and year first above written.


•


THE UNITED STATES OF AMERICA


~. tnWmn4~ BEOOu.RC~·· lli #'4.--------_••-_•.------_.•_---- ---- ------ -- -- --- --------- -- ------- ---- --- -,--- "y-!;------
(Operator)


·~A·.. ,
By ~_.~-----------------


ft~~ ~__, _


/IJ ~ .,. .
I, -~--------.A..Y_-~-..t2~.__~--------------------.--------~---- , certify th am the


--------------~-~_;l--~--:-------------------------------------------------- secretary of the corp.~ration~amedas Operator herein;
that ~; __ . _ _ who sIgned thIS contract on behalf of the
Operator, was then ~_~____ _ __ __-, _ . ' of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


~a4J~--------------------------------------------------------~._.


[
CORPORATE]


SEAL
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STAMURa PO.. as
RKVISID NOYI••n ....
nne.IIID IV 81NltAL
IIIVleli AD.INIITItATIO.
GINIIAL ItKULATIOII NO••


PHFORMANCE BOND
(See lruilucdo", on Hewer••) 1/11/'51


'RINCI'M. TREASURE URANIUM AND RESClIICFS, !Nc. 1 A Corporat ion of the "State of
Nevada


IUIIITY UlntD PACIFIC IHSURABCE C<JIPANY, A Corporation of the State ot Washington
authorized to do business in the State of Utah


PINAL IUM OF 10ND (.~hi .".nI,,,,fa",..,) CONTRACT NO. DATI OF cOwtllACT


IlIElfD TH<lJSAND TIfe HUNDRED SEVElry-Fait
ABO 99/100 - - - - - - - - - - - - - Dollars lDM-EI052 1/17/'51


ew ALL lIEN BY THESE PRESENTS, That w~ the PRINCIPAL and SURETY above named, are held aad final,.
. ~ un&o the United Stat~ 01 America, hereinafter called the Government, in the penal .um of the amouat dated


. v" l. the payment of .hieJi.UD1 weiland truly to be made, we bind oureelvfl8, our hein, eseeuton, ................
•~.~ jeintly awl severally, firmly by thae preaen18.
TlIt Q)NJ)ft'ION OF 'J1IIj O~IGATION IS SUCH, that whereu the principal entered into • eertaia CDIdNd wItIa
the (;o~_t, .umbered and dated as shown above and hereto attached;
NOW ~OIlE, if the principal.hall well aDd truly perform and fulfill all the UJldertakinp,~ tenDa,
ce.nditi~·'"a~enb of aaid eontrad duriD. the oripnal term of said contrad and any exteua'" theNof that
., _ ....... lay the Government, with 01' without notice to'the surety, and durin. the life of any paranty I'flq1Iired
ullller tt.~~ aDd .baH abo well and truly perform' a nd fulfill all the undertakinp, covenanb, terma, eondltloq"
and ape......1 aay aad all dull authorized modificationa of said contract that may hereafter be made.1IOIlce 01
.ltiefl,~tiou to the suretY be~ hereby waived, then, tm. obligation to be void; otherwUe to remain In fuD
1IttY......
~ .rrM:ss WHEREOF, the above-houndeD partiee have tmeeUted thit instrument under their eeveral eeala 08 the
.... t ..dialed ahove, the name and corporate leal of each corporate party hein« hereto .ftised and theee preeeab dul,.
eigued by h. undersigned representative, punuant to .uth ority 01 hs govemin« bod,..


1. -------------------- ------ ----------------------------- .. to --------------- -----------.--- ------------------------------.(SEAU•
III Praenee of:


WITNESS INDIVIDUAL PRINCIPAL


2. --- ---- __ ------------ lUI to .--.--- --- ---- --- -------- ----------- ~------.-----••__._.(snu


3. ----- ---- ------ --- -- ------ --- ----- ---------- -- ------ ----- ---- ---- .. to ---- ---- ----- --------- ---- ---- ----------- -- ----------••••--.- (SEAU


4. ----- --- ----- -- --- ----- ------------ -:---- ---- -------- ----- lUI to -- -- ---- ------ -- ---- ----- -------------------- ------------- __ . (SEAU •,
WITNESS INDIVIDUAL SURETY


1. - ---- --- ------ -- --- --- ---- ------- ---- ------ ----- ------- -' -----... to ----- -- --- -- ---- --------------------------------..-------:---- [SOU


2. __ . __ --_. ---------------------. -. ----- --- ------ -- ----- .. to ----- --. -- --. ----- ----- --- ----------------------------------_ [SOU


CO"ltd"ATE PRINCIPAL


1RE lIWfIUII All) RBSlJR2S IE. rI'


aUSINESS ADDRESS


'",


• d


...


Au_:


~~~b!~"-~ =
----:D:::-a-v~I:-4~A.----:Rob=-=-:i:-ns-on----::Se:--cr-et*7::-·----...-·I ........oP---:::'----=-~_::__~:__~~=---*_-ICO~':~TI







,..._.....,...<J_.-lIIIIII!II.......-:. ••_ ....._,,_._":'_..........__~._..__••""""'-.....""",,-..,.....,. - .....----~t>T...;
; :'1 ~


PC


:~The rate oK premium on this~ is ...-.1i.50.._.._.._.._ per th01l8and.


1rmal amount 01 premium chargef\J.$..21L2>t.J...2,._..•..•_ -•.•
(The above mwt be filled in by corporaJe ",rety)


CERTIfiCATE AS TO CORPORATE PRINCIPAL


~ ..~~.Y.'.~.~ ~~ ~~.~~~~ __ -t certify that I am the _ _ BeCreWy


@~ rune OOlr!p«J)Jrot!(ij],1ll iWmed ae principa] in the within b1>nd; that K8n..G.arff io•••••••••••••• ~ :.~••~_.,.
.. . -.. . - - .. ' .


WhlOl 8i~ed ilie said bond on hehaH of the principal, was then r.r.e~.ld&nt ' ~~ of laid
~OlfP~lHi'~ticIil; iliat I know his signature, and h1s aignature thereto iii genuine; and that 8aid bond wu dut,
siped, sealedg and atteBted for and in hehaH of said corporation ~y authority 01 its govemina'~y•


..!P~~ ..c::.~,
DQvid A. Robinson


INSTRUtTiONS


1. This form shall be used for construction work or the furnishing of 8upplies or services, whenever a
performance hond is required. There shall be no deviation from thi8 form except .. authorized by the
General Services Administration.


2. The surety on the bond may be any corporation authorized by the Secretary 01 the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are ueed, this bond mU8t be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).


3. The name, including full Christian name, and business or' residence address of each individual
party to the bond shan be inserted in the space provided therefor, and each 8uch party shall aign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp
shire, an adhesive seal shall be affixed opposite the signature.


4. If the principals are partners, their individual names ihall appear in the space provided therefor,
with the recital that they are partners co~posing a firm, naming it, and all the members of the firm shall
aecute the bond a8 individuals.


5. If the prinei~al or 8urety is a corporation. the name of the State in which incorporated ahall he
inserted in the space °provided therefor, and SMa initrument shall be executed ami atte8ted under the c0r


porate seal 'a8 indicated in the fonn. If the corporation hu no corporate seal the fact thall he stated, in
which case a scroll or adhesiv8tlealsbalJ' appear fonowing the corporate name.


6. The official character and authority of the penon or penons executin« the bond for the principal,
if a corporation, shan'~-certi!ed,by the ,secretary or aaaitt~t secret,aryl. according to tIae f.,. ,herein
provided. In lieu of 81lCh cerlitlcate there' Iilay be attached to tile bond copies of .0 mueh of 'the record.
of the corporation as will' &how the official ch~eter ~lrQth.ority of the officer dgning, duly ~rtified by
the leeretal'y Qt a88~t secretary, under ~e eorporate eea!, to be true copies.


1. The~ Qf this "bond must not be prior to the date qf the instrument in cOnnection with which it
·4~en. f. .


•
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'.!be lRtrU., ~., iMl1u.U., .. ~t'ot:a4·: .
.PO,,"' vwk .. nltJet' ., tU ........a1 ., iM ~r.-at. . .'.


-ae .n. .:b&1l 'be Un'" Jaw tw .t..... lseN~utter'.
.....rl1»H. ... Open:tcw·-.a o-.,JAtte .... 1 .. pvtOft ...... .


. ' of ..... II .. U. ......... .. QJ1'.....ia wt-.s..a 1a '......_ •. '


.. '
....... ,.. .~.. .


, "







.. '.


,,:':.
IMh .1. lball be 4rtlle4 DOll-OC....~ the. UP»-l' ft>ra.


t1OD. to • ,po1lR ~1a~11 at -. a1d4le of 'Use. lnab¥ ....1D.~.
Con4r11U..·~1 fOlio. uatU tb holM ,1' lM>t\aM4 fA ·tlWt Ul14erl11uc
leo~. c:n.k .....rat -,JOutaot _na,ilWl' tMt 'below the lov.r "
coatact of tha v••~ CU101l lItDrlll11!a 4e,'tha ot th... e , ...


. ' bole••• dPN'tH to ~~ .teet; tMccrM ..otlona of the bol••· "
'v. ~.te4. to _ ' 189 t ..t1n lAqth.· M1aia_ 81H of eON .hall


.beR.· ." . , . '


All, eon u4 .'out'tUp tl'Qll ·tbe .e0re4.HetiCal ot4rlU .bold .
ihall"'bt MY" ....caeeU4 tor re41OM'tt.lt 7. s.o:tlOU 1Rdlcattaa .


, s11l11tt-.t ·.1Mn!t.tl- 1hall'M Q11' tor -.ple... u4 .ueh
--.paa ab&l1b" ~.h8a1cell7t01funal-..A11 tbe'reaaWuc, ",
0-' aM out'UC.........hall M. po,pel1label." ad. .t0N4 tot In'"
,pa.ct1oa, .... alaall M 41'p0M4.ot'b1 tbeOpentor,upon -.tMrlu'tlon'7 the Gcrvv..d~


It ~ 8 1101•• ~I&ON tbU.' ',,5sor••t to reaoh the' u· .
aired. hOr11011, the Mtitlo.ul too_ .4 1Wa.4, 'retlUre4 IIQ; QOn. '
th4t wr1tta&~ ofthtt Gov.""", M· t~...t.,... to tb1. atap ,
tr.-. Stiap· XI .... -...·lft.1_t tootqe ...~ .."e4ucte( t!'t:a. 'Stap II .


~:P&n Mee••.~ -.a4:4r111 .it•• u4 biU not -. than'
16 hole., U,. 'uot'lIQre -cua U,~ tMt, _tiber·... o:tf8et. to
l'I'"1ot.\81,. drUl hol•• Powt...1ID1tiea.t.-....u...t1on, or .. pro-'
jeetiat ot tavonb3At tnatt. n,w._ue ".. JlftYltIuv11UDc. 10
bole DaU·.. UUle4 olNer tbD'200 t.nft'_ ., prey1ou.ly d;r~11.4,
hole.' .


. , AU· bo1••. aAall· 'be trill... aoa-eon .tbI'oqhou__ ad llaottoMd
11' the- .....Wh Crftt ......" .. JM)lataot tIMut· , t ••t' 'belW
tbe lOWW ooatut of the 1I...-t4J1t, CMJ- r,. DrUl1Bl upth. ot
\M... hole exptcrtM ~. at ~ t ••t., '_1 )wJJ. .. tuu at , toot ia'Ml'val. hOJI a point 'aplOl!
~t.17 at· 'the a1adle ,Of ... Jrul:tq ....1D ..... to the -.ott,. ot,
.1;M hol... Drill eutt1Bp' alaall beooUe.Wet 1t1.th • helene • ..,1•
•el1eotor or .......aleslt _it.8a»JA. PtJ.l be eheoke4 tor n4ioac-


_ tlVl't1' u4 tho.. 1B41catlac 11tItUl••t ~aatlon .hall' '" ..... ,
.lpN.oMaioall1 tar, \ft'.u.. ~ ponton ot Mea •..,1.: .hall be .
PI'O:PerlJ la.i. u4 .,..4 few: 1Mpec't101l, ~ a.ll " 41apoHd
otlJ7 the o,.at<w \tpOa autbo.r1_~by tbe Cio¥'~nt. .'


'.... .


I
I' "







::TIie rate of premium on this~ is ...-12.S0.._.._.._.._ per thousand.


Total amount of premium charg~.$..2lL2~~._ .....__ _...
(TM above mw' be filled in by corporme ,"rely)


CERTIfiCATE AS TO CORPORATE PRINCIPAL


I, ..P~.Y.'.;.~ ..A~ ~~.~~~~ _ -t eertify that I am the _._.._ _ _ secretary


of the corp~rationnamed as principal in the within Imnd; that &m..G1\rU I ••• ~ • ~_.,'
t • .... ... • •• _ • _ _ .. ' •


who signed ilie said bond on behaH of the principal, was then r~e~.ldent. ·.._~~ of laid
corporation; that I know his signature, and hh.ignature thereto ia genuine; and that said bond w. tIal,
signed, sealed, and attested for and in bebaH of said corporation ~y authority of its govemi.Dc ·Wy.


..~..c:;..~.
David A. Robinson


~ " g


INSTRutTIONS


1. This form shall be used for construction work or the furnishing of supplies or lervices, whenever a
performance bond is required. There shall he no deviation from this form except u authorized by the
General Services Ad.ministratioo.


2. The surety on the bond may be any corporation authomed by the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where indhidual 8uretiee are 1l8ed, this bond mtl8t be
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).


3. The name, including full Christian name, and bUliness or' residence 'address of each individual
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Ramp
!hire, an adhesive seal shall be affixed opposite the signature.


4. If the principals are partners, their individual narnel ahall appear in the space provided therefor,
with the recital that they are partners co~posing a firm, naming it, and all the memben of the fum shall
6ecute the bond as individuals.


5. If the princi~al or aurety ia a corporati~ the name of the State in which incorporated ahall be
inserted in the space 4provided therefor, and saia inltrument shall be executed ami attelted under the c0r


porate Beal 'a8 indicated in the form. If the corporation hu no corporate seal the fact .han be ltated, in
which cue a scroll Or adheeiv8t,aealsha\l' appear fonowing the corporate name.


6. The official character and authority of the penon or penom executinl the bond for the principal,
if a eorporation, .an~~~~rti!ed.by the ',secretary or ~t ~I'et.ary!.accor~ tb tIae f.....herein
provided. In lieu of Ilicll' cer1i6cate there' rilay be attached to the bond copies of 10 mueh of the recoa-d.
of the corporation Q8 wiU'lhow the official ch~eter 8l«tll1uhority of the officer sigtling, duly e.:ei'tified by
the eeeretuy at' aae~~t IeCretary, under ~e corporate seal, to be true copies.


'%. The a.te cpf thit '})bnd must not be prior tO'the date qf the instrument in COIlIlection with which it
·4tt!en. t. .


•


c :;; * . ;







;. to.6'Jjn.$ .,307.50•'.1.1, e" 187.50
• "',.oo/~ 8o.22! 1,'l~·OO


110,94, .. 00 ,
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, 'SiY! I,;


" Aotal eo•• '
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~telOry(l) J!!!2!JrA!!,:t 9O'1:!!!!t., ,
, ',~,t.., BOIl-oore d.ril11ua • 'l.oojn. $ 2J~"OO


1,510, 1Mb. eon 4ri1l1al • fit..oo/tt.. 6,040..00
16 ~. WU4HIQ1 • 411.oo/hr. 192.00


:, ' ' 8 aova .........l>y tiM for wob1t1rla ,a':CKJ!hr. 96.00-


Catepr1•• (I) 'throqh (7) lOOt ...• .$ 8 .. 368.00 '
1 11,. J '


J:~ !!!it gat. (See .vt1ale 13)
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'3,~ tt..t
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DATE


DATE
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ASSIGNMENT OF MINING LEASE AUG - 6 1956 -,


5-1Mc
(May 1949)


•
• t


UNITED STATES


, ,DEPARTMENT OF THE'INTERIOR


BUREAU, OF INDIAN AFFAIRS


, . 'i


, ' "14-20-tiQ$-lllt
CONTRACT No. ' , ' , .


• 1 l .'


WHEREAS, the SecretarY of the Interior has heretofore -~;;~o;e~~~~~_-'----~-~--~~----~~--"7'-' -'


minin' lea:' d t'd b.be-r 30' , '" "~':.'.,' -~ . '" '.', .. ' ",.,"
..~...~~:;.;b--;-~~:;:"--;--~.-jO::--n1it06~1:1PtobYandbetween


'. =~-~--=~;;;;~~;;~:~;.:~;;~;~::~~:::-:;;~-;-~~~.~:~:;-:;]:~:~=:"::::::
covering tlie"folio'~i~g~escrib~d lands' in\th~~~~_~Il!'••"'~On;;.',(;e'tJlltr "or :H~., , ~. " ,


" • j.' " .. ' '.' " ',,' , --- ,,------------------------------------...--------------------.:--------------:----------
" .' ", ~." . '" " , . , " (Insertnamfi of Reservation, Pueblo, Nation, etc., as'needed) , ' . , ,


~.:e"~r~i~~~i~~::~~-:;.~:~~~;~~~~~~~-~~i;~-;:::~:~~
___::-:.;~:~--~~:-t:-~I:t..;~~.~-'--~~~~.~!~!~-~~~-~': ..... ,.~, l".,.,. ,.,,':t. e," ~,


."..J' ..... ''': .- "';,'7('_-'~':", '.' ~ - ---------------------~---,-,---------


'/~,~\~.:~ I t~i~l, ~-~ol,i51.ara.',r- ~<••~', .f·...piiY~.:·,t~~:·~:·~.':~..
------~---~--_:_;~;-;T~~;;,J?,'~~:..:!-:-:i.~-:7~~;~~r~~~-.---:-7-":--~-:~;.-~~,~~-7.:7-.~~---~--~-~:-:-~~.~.;~:-~~7:~,~;--~~-~:-~~---~-------~-------------~--"'~---,.-----..


_________________':~:_~!tl!!~f~~_~!~!' .'~ Ill""~. U:',f.~. ~r~~ ,~othet "
. "1'11.' ~'~~~~,.~~~:~~-~~:~~,~-~-,~1~:~-~-~.~~-~:;-:~-i--,-~,~~~,;-~--~-~--:--~~---~~-:-~~~~.:~--~-:~:--~-~r~7~-;-~-~.~~~~~:~,~
Now, TH;EREFO~E, foran~ In,consld~ratlOnof ! ;,~"';': . .";, '':: . .'" ~' . c' l.··. ".," '"


-----~ __~__~-~~~L-~~~----~,~~-~:-~--d~li~s'lf~;~:~~=~~~~-;·;~:-;::i~:-~~~:~:-;~:~;~::;:
edged, the said Jf..~..l_~_lfl'j.:~~~~.l~.•~. eorpor_tiO!l, :_tit ''it. ,pii.iielpal: effice
, . ."': ,,' .1~_: '.~" ~ ,.~; __~-~~~;~,-~liI~~-X.i-:~C1"Jlj-\.,UQ1i---~--~:---;-~-:-~-:-:.,.-------


the owner of, t~e abo~e-d~scribed .e,a~e, hereby: barg·ains, sells, traIisfets~ 'assigns, and conveys '_~ ~ ~__~ _
. , , .... .. ..,


.~~----------~------_::---,~~-~-.' -.4,-~f},~;~::--~:~i~i-::~- :~:~::~ ~g~~;'~~le: ~~~_~nterest:~~ li~d~~a~di~.
I, ...... ·lo '-,1 ••


subject,to the approval i>~~h~secret~l';;~fth~ ~~~ri~r. to~V!~~~_~~,_iaC~
. . '.. .. .. : ...


__~ :--:-~~-----~"----~---,~---:------:---------. o~~_~~~~~--!!~~~~~:----,----~-
....l. ~


Said, assignm~nt to be effective from date 'of. approval hereby by the Secretary of the Interior.


.'iN WITNE~S ':"HEREiOF, t~e s~id assignor has hereunto set ~_!~-,;:~~:_ ~a~~ i~~ 'seilI,thiB "--_2-~ <Z


16-11683'-2 <I [OVER)


Exhibit 2







, ACKNOWLEDGMENT OF CORPORATION
• v/, nAB "


~:~:::~-::::::~~:~::::::::::::::::::::::::::::::J .8: ~. 56


~e:.~~~;::e:~:~~_~~~_~~~~::~_::_~~~__~:_~_~::::~:::~_-_-_~~~: -~~-::::~i~::::~::::::-~-~::~(,
to me_ kJlown to be the identical person whosu~~me of the maker thereof to the foregoing instrument as its
__ ~ ~' ~_~.,.~ ~ ~:.. and acknowledged to me that


he exec~ted the same as his free and voluntary act and deed, and as the free and voluntary act and deed of such corpora·
tion, for the· uses and purposes therein set forth.


t" j


. .. /. 8-U-58 .. My COmmISSIOn expIres , , 19 _


'ACKNOWLEDGMENT OF INDIVIDUAL


" . }
~:~::::;:::::::::::::::::::::::::::::::::::::::::::::::::::::::: ... : ..-. ,. . .' ..


Before me~ ,a notary public, in and for said county and State, on this day of .: ~_~ ~__, 19 _


perso"n~lly" app~aJ;'ed .,-----.-------;----------..,---:-----:--:---,.----------~.--.---,.----------------------------.;.---.-----~--.,--'.-.---.------.--------.;----"-----------


.----------------------------------------------:-----~-:!.---------------------------------------------7..;;·-------'""1---------------------'----------.--------------------------


. , to me known to be the identical person who executed the


within and foregoing instrument,' and acknqwledged to me that _. executed the same ·as ~_~_~__ free


and voluntary act a:nd deed~for the US"es and pu~pc;>ses therein set forth.,. . . • ,


My commission .expj,rea. -' .; , 1~ .
'. t· .' _,


-------------------------------------------------N~t~;.y-p;;bii~:---


ACCEPTANCE BY ASSIGNEE
The assignee in the above and foregoing assigilment, made subject to the approval of the Secretary of the Interior,


hereby accepts s~ch'assignment· and· agrees to fulfiU ·all tHe obligations, conditions, and stipulations in said described inden
ture o~ le'a,sf3, when/:a:ssigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur-
nish proper, borid" gu'arar{teeing a faithful compliance'with said lease and this agreement. . .-,
• - _. - -" " .- t ..... , • ,- • • . • • - ~


I TW . uT'/·;'J'·',th". id' .: . h 'h' t' tits '. h" d ·d· lth' 2]rd :
..' .N J'~is .. ~~.H~k~~~, e sa ass~gn~e. 5t. ere~n o. ~,e.. ~,---~-~-------------------- an an. ~ea. 1.S -.--- .~----~--~~----~-------


day of -----------:l~-J'---7---~.--.-~-,.-~-~---------.--,19______. • Treas ur.e. Urani urn &. Res Qurces ,Inc.


,',:'.'C,'\',<,_:'~~;~;~~~~~;
-/,'\"' ~-~


.CONSENT OF. SURETY
The ~_~ ~ ~~.~ ._.~_~~~~~ . ~ . ~~_, ~_~__~~_~: ~_. .~~_~ __: : .:__~__~ , of


______________________;__.- -;.__ ~ ~~ .: . : __.:__ ~ ~, surety for . :. :. .: : ,. :._:..: _


. _" ~---~-------------------- on the bond accompanying the lease above described, hereby


consents to the assignment and transfer of said, lease as above made and agrees that said bond shall remain in force and
effect 'covering obligations 'of assignee~


Dated at :.:. ~ "~_~. ~ this day of , 19__ ~ _


UNITED STATES
, DEPARTMENT OF THE INTERIOR,


• Washington, D. C.~ _


ApPROVED:


-----------------------------commi8';WTndinn-Ajj;;irs.----
U. S. GOVERNMENT PRINTING OFFICE
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•


• • •2. The term "SuperiDtlDdent" ...... here,,1haII refer to the auperintedent or other oftic.ial in
charge ()! the ,Indian Apncy uviq jurildiction over the IaDda IeuecL


3. In consideration of the fOftlOiJW, the ..... hereby ...... :


(a) ROYALTY.-To pay. or ta.- to be paid, to the SuperiateDdent. 'for the 11M and beneftt of the
leuor, u royaltica, the luma of money .. foDowa, to wit:· '


...._..~Ja_IIM.d__•• s r •. $ I • .-1•• Cd......fIiIIIa..Jal.-LW..•-..


.........., ETkl ...athO et "-.* •..•."olll_.OGFS',~ .
• r 2 de tt'•.1IIIIIIa-. d ' J _ _ •• . -.--.-.----.- .. _._.
AU roYAltiesaccruintr lor any DIODth Iha1l be due aDd peyable _ or belo the twenty-ftfth day of the
month Iuccl.'edinr. . .


, (b) ANNUAL. RENTAL.-To w-Y. or eaue to be paid. to the SuperiJltendent for the .. and~
of th{l' leaaor, ina~lD'with the date of approval of the leue, U aDnual ~., "'~Jtowinr:
Twenty-fh'e cents. per acre lorlKl'ft.u'''''kDd''.1e&r or fraction thereo rac~ per. unum for
the second and third years. and '1 per &ere perl.1 . . each and every calendar year there-
after <!urinlr.tbe ciClnti'u*rit&.4!f U\e....... bdl......n Y!a* aid=d ahan be
a tted1t on.the ro)".ltJea acer year for which the payment of &1IINM. %Inade, and
tkat said= I .•paid.MIR.benfUDdedtothel_beca....fan,-- _ ....,
orc.DC.I~ ereo. . . .


(lI) DILlGBNCB,. PuNurnoN.or WAIft.-To exereiM .cliJipDcI ia ......... of pnepectiDrand
millin, operations: to earry on development and operationa in a workmaDlike "'Der and to the fulleat
~~.ible extent; to commit no wute o.n, ~e aid land.and to suffer nOM to be comMi~Upoll. the portion
.8 hiS occupancy or Ole: to comply with all the requlrementa of the laWl of the State III which the land
ia located; to take appropriate ate.. for the prMe:rVation of the property and the healtblftCl aatet1 of
workmf'n; promptly to .urrender and return the prerniaea upon the terminatioD of. thil Ieue to
whomaoover ahaIl be lawfully entitled thereto, ill uaood eoDditioa .. ftJCeived, exeeJJti"l' for the ordi
~nry ."ear and tear.and unavoidable accidenta ill thei-: proper U:8'; Dot to nmo~ therefroma~ybu~ld
Inp or pennanent unprovementa erected thereon "ranI' t:lWaid term by the lAid Ieaaee, but saId budd
ings and improvE'menta shall remain a part of Mid land and become the property of the owner of the
surface of the land, exceptiq the oft\ee ftxtUrell and recorda, ~nonaI property, tooll, pumping and drill
ing outfitA, boilen, eq'ine, and miniqmachinery, which thall rwnain the propert, otthe Ie~ and
rna)· ht:- removed at any time prior to 60 days after the te'rmination of the Ie.. by forfeiture or other
wi!'t-, pro,"ided the payment. qreed upon by thi. leue have be-en made and the Ieue tenn. and rettula
Hons npplitable th~reto have been fuOy complied with, but not otherwise; not to pemlit any nuisance to
h.· mtilltainf'rl on thf' pr~mi~~ linci~r l(,~!lI~~'~ ~ontroJ, nor allow any into~icating liquors to be sol{l t.r
given aWRy for any ·purpoee on such p:remiles; and DOt to use aueh premiaeA for any other purpoee. than
.th(~ authorized in this It.\ase.


. (~.l)EVEIJ)rldENT.-'nte land ~rIbed ht\rein shall not be held by the leuee for speeulativtLPur
flOSt~, but i ·th for mininc the mineral. apec:ified; and the failure by the I~ ja·...1Imgent
dc\'~lopmeftt and con Uon of the mine or minea, except -:11\:'.. atlUftI may be interrupted
by ~trikea, the el~menta,or euua ributabJe to ,111. held as a want of COITlpliance
with t:IC purpo~A of thia Ieue and ahaIl . to cancelation: PrOtJided, That whene"'f'r the
SecrPtary of the Interior ;3!1 'Op'·.w1lfe marketin. kttitiss .equate or the eeonomie conditions
unsatisfactory, ~ m I cO nze the .us~nsion of operations for .Ott. time as he may deem advisable,
but..._·~"will not release the leIaf'e from the payment of the aetvanee ann~~.


(e) MONTHLY STAT8IONTI.-To keep an aetUrate account of all minina operatiou, abowin« the
sales, price., dates, purchuen, and the whole amount of minf'rala mined, the amount removed, and the
Kross receipts derived therefrom, and to fumiah the Superintendent Iwom monthly reports thenl()n not
later than the twenty-Mth of the lU~iqmonth: and all IUms due .. royalty and advance nnt'Ll Ihan
be a Jif'n on all implementa, toola, movable machinery, aDd all other personal chattels used in opt~rati()n


upon said propprty, and upon all of the uDIOId minerala obtained from the land herein leased, as I(~urity


for payment of said .UIDL All auclit of the l-.ee'. aeeounta and boob &han be made annunlly or '
at luch· timN u may be direeted by the 8uperintendftlt by certifted public accountantA' approved by the
SecrfUry of the Interior and at the e....... of the 1e8Iee. The .... shall fumilh free of cost a copy
of .u~h audit. to the Secretar1 of the IJderior thIoeIh the Saperifttendent within· SO daya after tbp.
completion of each audiUM.


(f) RBGULATION8.-To .bi.. by ad conlorm to any and all replationa of Ute SecretarJ' of the
Interior now or hereafter in foree relative to ~tteh Ieuea: p~, That no' regulation- hereafter
approvM shan effa't a ehanp in rate of royalty, tJw. annual rental hel'f!in lpecifted, or the term of tbia
lenw, without the writtea eonaeftt of the puii. to thia lease•


" .
eHeN '-rt Ute·..,..,... ......... fa I 1 , ..........Jto..............
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(0) AslIGN...... I,I·• .-.Not to .... till...... or .y inw-t theNin by an operating


agreement or othe~_DOr to nblIt .., portioa qf the leued pnmiaea before nJlItrictiona are removed,
" except with the approval of tIM 8eeNUrJ of the Interior. If til. 1eue • diYided by the assignment of


an entire interelt in .., put 01 it, .-cia put IbaU be oouidend a "pant. .... UDder aU the tt~nns and
conditions of the oriaiul...... .


(1) BoND.-T. tamllb ada ...... .., be nquired b, the replatiou of the Secn!tary of the
Interior conditioned upoB coiDpIiaDoI ~th the &erma of th~ .... .


.....:.~~,r:=~'::-v~~-:.t:.~-~r~:=~
lrihoutthC~V~tot , ofth~& ~ .!t~ ~~,


.::;: 6. INSPICTION.-1'he Jeued preiD. aDd~ open&iou. improv....ta, mlehiDery amdtix-
'. . ..,. thereon. and eormeet.ed therewith, aDd all boObDel· accountaof the leIMe abaU be OpeD at all time.


tor iupectioD by the iIIIorlDd hil qllt. 01' ., du17 autJIoriMd NpnleDtativeof the 8eeretar1 of ttl "
Interior. .' ,


I.DIIPOII1'ION 01" SuaPACS.-Tha-1eIIor exPftlllr~ the rilht to .... M11 orotherwi.. di..
poee of tbe surface of the IaDda embraced within thia Ieue under aiatilll' law or lawa h;reafter enacted,


'1UCh diapoaition to be aubject at all tUDe. to the rilht of the Jeaee. herein to the ue of 10 much of aaid
surface aa ia neeeuary in the extnctioa aDd removal of the minerala flOlll the Iaad berein deIuibecI in
aeeordaDce with thia lea-. "


t.S~ AND "'IIINAftOIf.-The ..... ahaJJ have the rilht at aDJ time durin. the term hereof
to IUrrender aDd tenniDMe tJUa a- or M, put tMreof upon Ule payrpent of aU rentalrl, lOyalt., aDd
other obliptiou due and payable to ~. -.or, and the further 1Uftl.. of '1. ud in the event lWtridioDa
haw not bleD. removed, upon a. ahowilll' .ti8factDl'J to the SecretarJ'Of the Interior that full pro\'iaion
hM bee made for the eouervatlon aDd protection of the property. the Ieue to COIltiDue ID lull fore-land
effect • to the lands not so aul'Nldencl. If thil'" hal beeD NCOrded~ IhaD m.a noorded
N1eaII with h,ia appIieatioft to the SaperiDtencleDt for WmiDA;tioa of thia~


· 8. CANCELATION AND FtmwTuI&.-Whell, in the opinion of the SeeretaI7 of the Interior. then! hu
bt-en a violation of, any of the terma aDd concIitioM of Uti, .... before l'8Itrietiona are removed, the
Secretary of the Interior shall have the rilht at any time.aIter 80 daya' notice to. the leuee, .pecifyiq .
the terma and conditiona violatectte:: after a hearinl', if the leuee ahan 10 request within SO days ot
1'W!eeipt of notice, to declare thia DUO aDd void, and the Ieuor -'tall then be entitled and authorized
te take immediate poII.lliaD at the 1aDd:~. n.at after ...trietion. are removed the Iouor ,hall
..... ad be entitled to any available~ In law or equity for breaclt of thia eoatne~b,. the Ieuee.


I. RELINQUISHMENT or SUPDYISION In' YR. SBCUT.AaY or TD INTERI~ the~r of
the Interior, at any time durin.. the life of thia instrument, relinquish .upervi to aU or put of the
acre... covered hereby, auch relinquiahment shall not bind Jeuee until ..id .8erNtary lhall. have liven
:\0 days' written notice. Until aid requirements are fuJfilled,leuee ahaU t'OIlti.... to ....t. .'1,.,.,....
due hereuDder .. provided mIeCtion' 3 (.) and (b). After notiee of relinquilUlenL h. beeD..,-S
by 1eMee. as herein provided, thia Ieue abalJ beaubject to the followjlll' further 0C*11dtma:


. (a) All ftIltaia &Del ro1d* tlaenafteraceruiq ..... paW~ t8 ..... 'W.'...._~rs
1ft title. · . ,


(") II, at the time auP8"iaioft ia nliDqUiahed by the Seeretary of the Interior .. to an ....mela&!d
in th.. Ieue, Jeuee lhall have made aU paymenta then due hereunder, and shall have fuJIJ.J)f'rfonned all
obliptiona on ita part to be performed up to the time of IUdt relinquiahment, thea the bond ,twa to
aeaare tile performanfe hereof. on "Ie ill .. Indian 0ftIce, shall be of no further fo.. or eftect.


10. Rma AND SUCG1II8OU IN IN*_i_It ia further eovenanted and a«reed "t eedt obIlpthm
hereunder lShall extend to aDd be biDdm. upOn. and every benefit hereof .hall in.... to, tile hei.... aeeu
ton, ~iDiatraton.1UCC1!"on of, 01' _iIM of the n.peetive~ hereto.


11. GoYDNK.NT EMPLOUD CANNot AOQUID La8.-No '-._~~. lIP~
therein· wiD ~ approved to aD,. employee or emploJ.- of tile United Statel Govemment 1irhIdW....
neeled with the Indian Servktt or otheI aDd DO ..,.". 01 the IDterior o.pa~t abaJl '- ,.'
mitted to 80IIUiN .,. ..... ill aeIa ." owDIf'IIUp 01 Itoct iD eGI'POrat.ioBa havilll' ..... ill
Ul7 other .....--••


.
;...


. .


'. '''',''' , ..... , ... ".,~ .... ..,.....:...... .... .'... .. ... "







t
c.
~


.•. •. _--. [SKAI 1


. (~ d/~.~'dt. ~J-"__• ~._~ ••At.J.......... ....~
. n....l .-..-' to : .


w~. . '
.{~ d-.... ·u ....,....-,J·~/J~(A,4.............


P. o £ ....·a.;r.t't.-6-£,'.....-:;llr.l'lliL.---


~ ,


. IN W.;NB88 WRD8OP. thted.•_ve .......... _beaibed Uenamel and aftlxed their Ie&II
on the day and y.... flnt above metioaed. .' '.


TWOWITIlI....... TO &DCVIIOIID'$, .:.


c..; ··O~_. ~-4-0.~. __._·..-~
P. o.~~,";lZ-rd--~1:?tt1"4'Gc -


•


t'NfTED ST.,..
Dllr4KT)(ENT OF THE INTElUoa .:::a::-s~iu -....~~~ -/~~~._._ ....... 1IL.._.


11\e within lease ia he~by __.__..~pp".vcd .


... -.--.-.. · ·•· ·•···..·11-•.•.'"- ..


.... ·1 - 5
FiJod for rc..'COrcl tbia _ . ..-,;....•....J. da.r et -.._-.-.----. . _ -.-_ I' at _. ._.


',i f ' • .


:otclock .... __ ''In•.


.
r


-.


. \


........ _.~ __ __ __ _ 0 • _ .. __ _ _ ...., ~_._ - -_._ ---_ - - _ - _. -_ ..-. __ -•.._ _-.- .


Rental received. ,-.a---_..•







Contract No.Form 154
(C'c...... '939)


• CC"NTINUAnC"N SHEET •, .. .


MINING, leASE ALlOmb 'NOeAN lANOS
.. (For Mi".,,'I:othet .th,-"Oil~.~


Thel":"~~.)' air•• '10~ OJ .eau.. to becoid 10 ... SV....';n..~nt for the
.. .,c§ beM"t of .... l-.or, II royalty, thelUMi.f ....,. foil,...


,-.
,IJ.


•
.... ', 'ercen.,. loe1tz,Schedul.; .


'., ',,', ,_ . 1O""ty ...,CIIft.... of
M;M Va" ,., Drr TOft .,.. M'M Value Per "7 TOft


S 0.01 to S 10.01
S 10.01 to520 .01
S 20.01 IDS 30.01
S 30.01 toS 40.01 '
S 40.01 to S 50.01 .
S 50.01 to' 60.01 .
SdO.OI to S70.01
S 70.01 to S80.01
S 8O.Of to S90.0'
S 90A' to S100.01
S KIOAI .....


'f


t~


, "1ft
12%
13%
I~CWt


'''' .. 1ft
,"'-


'''''''''»Itt


,I


~


r, I
I
I


I


1
f


. ,


.' '. ~MlNI VAlUe flEa DIY ToN-, ...,.wr heN,,, it ..., .fined • "-
.... VeIue ,., dry~ 01 crud.' MIl at~ .1 .,.leI for It, the Atomic E",,.,
c..iJn~.iOftor other ..".........t aiencY ...,...II~ for ".. ion ~I-


•••nfJ ~ver, .If .. 11I'4.' n••~t at .. II.., ~ not GncI~ '
III " on_ n... .,~Ied wi. '* ..,~ of fit .....,.. ,
.. lei oonttIIn .1.....-Mnlh, ~ or.n of .....Ich .....cJ 0' to • CUI....


ffM nt .,a 01' _,_ fer ~~"t ancI ...., then m~,. val.. de,~ toft thall 1M
. .... ".., Ian of _Id' cn* ON .. ·..hl ""r ... AlaMic EM,., <:-..is-


, • ., other"~t ~Jhoriaed~ lIt'U or other ..",.,~ ...~ ~I'o or
. ' .i~"""""h ,. the foI'owing' •..ci"c i.....(1) ".,...".10" of,ores; (~ .fI .
.... far .w..:on ,. or ~I~ftt 0'~J and (~ trea....nt of fici ' .
., , wNc:h c·lic , " in wch ,..,.,.t be .~.., ffOlft ~ ...n•
...~ froM eon..t of .id ~,bJ the ..1I., ..1oN _Id.~...
..,.tty i" ,calcultNcl -.d "MIld. Such .-.,_ftll'..11 be ... on or IteIoN ..,. II,...,...


'(15th) clay of the IIIOnth ..xt follow"" ,..,.,. I.; -t of "MI)"Mnt for lOid ONI to-
~ with a ......."t ......... vol. °of laid and 'the GIftOUftt of ft))1O'tr ..
.... lot .h''''''' oiMIlDId. .


•


. -
, tft .wJtlon ~ the ,.It, ..,."" the.. lhall."- aeid 10 th••·5~,i,,"""'nt ,


_. the 1M -et ....fit of ....., .... of ...... oetd by the-Un ..<1 Sta..- Atelftic
I ..,., CotMtt.ion for .... onMIuctiOft of ON ".. the abcwte I and "IQrticularly
...... for the 'nlti.' onMIuctIon of .,...i.,... O! froM said , , But this orovis;Oft Shall
not be limited to for the inl.le.~.. of urani or from sa:d t.... lut
thi, erovitian shall rot. t. .Ii 1.1 .. inltl" aNductlon but tholl 00"" to
_, end ..w lor eI. • .


, .


. ../' -.. '"' .., ..... "'" ... . .. . -







• .' .
~.. , . '.. " _.. , . ...., - ,-.... •


: . ~ i':


,,'" . :.' . .' ~ .. ,';


:;\.' .: ..• :f,. 'Ii' ':
J ~~•. :0 '. '. ~ :C' ••~ ~ "


~. ~.•, ~l ReNoI.. ~.' .: ...
• ••.• #J ... __' •.1. . •••


. ,~., ...- ; .'- It .' : .". ' .. ', :.~. ,! : . . ,


.The l.,ses ..... td-~~~-c. to·be,.it4 to ~Ow~ri"t_"t fo~ the use onr.t
l,e".ft·~f the 1es.,.-, in·advanco·NS9iMi,..th the· .....f O"~loval.of the tease os
f;:--,'Iual rental, .he ...,., of C'r•• (Sf ~.~.. DufJor' -'-f' 8C~ ·forthe fir,. c;o''''' yeor the!.-.
Q['tc' ~t,;. in. :he eont'l'1t:on of t2\is '.ate. &D4 t.he.WA or One ~.Il.00) DOl..lar ptr aCI'i·.


:~! 'ujvane., rQreach and .~r1 ipal"';''' .".,- tJler~~atter du~ t..'le cc' r: ti.nua t 1 ' .:;.


\' ~ ~:-~r;t: .....,..~U QIJfI" a'crecJft 'on'" .oro'tl.. Kerui ng "nJar this I.GMt
.Iff ,"~t:" not" ..run.d ..:.... lMIe be_.. ef ............,tltl".,.,0' cance'"
lat'on of tM ·i•••·..... . ._. .- .~ -. .~. ... _. _ .


". 'nnd detc,:!leet ..... ahall not ~ held by the l..- r-, a".,.,httive ou, but
1~; in gootI fe;th for ..ini,. ..lnarnl .:H'''. Ih. l.....t.....tl••~. ,,,0."', ~wIO' ..


·:~,F;'}- oIifli d IeoM i~ each~ t1W of T. (Sl(j.~ ~lIaIII:"'.acre••Suth ·develo."....,t
{i .. » ....fl cons~,t of~bui~.to, ct=,.. dr~lIj"9 ~,,· ..·.*f1t~l:' and the
t";\ .l"•• theU~ ,..:Ir _.,.t, M .. Su,..:-r ,.......3"tICf,~re~·:.prrdingdeWtIOf\-


':.:,,<~: ...,..~~~....., "Ad.",,,,,, "~.' 1M fumW-~ ."1'11\'" '('~ '.c;q,.:t.J1+." the· )'Nfly
::;,:' .".i.,..,.,ry tfut. :,1 ..a.: und fc'ivr- ~~ ~ bldrll......~"t and


'; j:: ....:...d~ ~M~.... ~f , .,.Nttvta of." ..,. 'WOVided herein
"" the _""0..-'.1 ..tI s... :n ~ .,t n the o....ratloN mer be inter-
aMt.d by Jj... • ; ,. ,..""' ., the l.f.Ir/lhal.~ ""Id


' .• WW't elf ·,~··.MI~ i.~.·.. ol. U ,:.tltlbiHt_ ~~: .
'.iN1; kttd·,~.'_...W).. s.c...-.y.., .....,.,\th.U.OGnII.r.Ih.tna.rlcet ~ A


_::I;t \"'o.... or'.:~~ ·oonrJJHoN fecfDlJ·M .., ...."i.. tht ~('; .~.
-.mioft#)fo.,.rg,_ "; .•~)t...·• he..,. .., but~,.•iqn "ill ('Ot;.:. .t'


.....L••••·....·..,...01 ...m.l.· .•,:. /':,; ......':'"
~;,:,,) .. ~' .• ~~\~:' • \' .• \ .. : .... '••. , :'.';'. , 1•.. :';:,,, ':, •.·H, •...•• ~ ...'. .. .. . t.' ill' :.'t.·


'. . '~<:', -.. "~ .1; ,.:.t,tMt!W'.'''.·5Ie!!'! -P!"'I! . ' .. ft,." \ .. ' .: ..... , •. ;...
. ' , .~.~JJ'! ;.~ '>"',' I." ~I' ,'. '",.'~; ", H:..,. '~'f ' ..... " : :', '" ...... ". ~_, ~ .. _....•


.......... ,.....II $u"i" nt.~ -.cI'~t of,,,,- L...... -.,. :" '
..~.~ ......,...J ,"·,.,. ·r.,.thh-: T'tn,tSf.O.,(q 0011.. ",~~oC"'" "f'


'. -.:h t!f'~r.. _'<-<ted ~;»" ~"Jt.$a·~1IIftof dftd:.~itatJ·.I: • .u,o,.d or on '-'~~ the.: .
......If -;,.I_·,...~,N~~.si.....,...h.I.._f"'c.. ~ftWi~e'~d.~...d ".'


,,_~,·~t ~~r rtlj.~f' t~a,~"-"''''' .•,,~!hr,. ond ~~....t,"¥ct~r(..,
cd ~..J~;::;Jo. t.w..~ ·of..'. -....,..,...; ~,: t.~.1!'t the ew.nt~ .. (:!: .. ;~.


,,~hy ~'t..~ 'fi.~.l""''''''''''· .! ~·t~~d-.. fo!'.~., ;~,.
....~ If'J' ~ """tc.l~ in this O'!~"", tfteft • .o 1ft thot ...,.,S...c.-....'" be ,.J...~ .. ,. "\
'-' ... ol !i._Oft to 0fJ) ..... ..,m.~~.


tt; " :,:/.," .....:.... .,t;,":~ 1':;'{ 'r~' • .\~ .... 1t"tr..'lIf ..w~•. f\•••<~ ._.~ ..
..·i .:,!. .t:. ~<:, ~ ....~... '!. ' .• •..'·,~~N 1It· \ .....~4t:. ...~.. ! •• <.•• '


~.::-: :. ~ t .,~.." .• ";" ..-..-.:-".;~~"-;:<~ .. _ , '.,' ~,.,~ ':,~' ~,~",' :<,",,' ", '. ",".' ., ~ •. ',~ ~ ',.... ',~ ~ ~ •
~.. . '.\ 'I.... .1, f,;......... ".. !h .. 4.~'" 't 'I ~,'~ Co "",",,'" . . .' ""'\
:J;;{ti'·fl . . • ..~.,~., .',,'~l·· .' ,iit.~\ "",';". ....;. .",' ~;'''''' " .'
'(;~J"~'''s~ " t·,. "-!i!;',.\!,,'1' ,t ... •••..·~i;f.r ~!· ..J~·v .0·.' · • .'I~.J!#'..i'·'\ v,, ,I ~'" .., ",~ ..


,i<A~ ':"... ~ ::·;fd~l.·. r~,.·;: ..;!;'~.~'f·~,:.··~~~~·\'7~~\f;; lJ;!! ~ '•• , .,. -.( • • 't· I .;; •• ; ~.
i' .... It··' ·:.f~'t!~:.,.~""f'~..,~~.?;:;;·~/.~I~·.t}"·i .......~'O}f'.... · 4·' "'. ~ ~'l" ';'.' .••., ••.. ,;.. '.'


., " •. .' .;~.~-lfI' ••,~~.. ;",.~~.&._ ...:, ~tH', .,· ..·W,('·.4 U ...· C ,.,.' ~•
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rhe l.... sholl not be oe""itt.d to surrender or .....ino.. this ,... until the


C"'~ - ~:ges' .,rovided for in this oaragra"h have been r,oid and in tM neM of the con
ce lfation or forfeiture of this lease by the Secretary of the Interior ~ orovided in
said lease, the lessee sholl remain obligated to ooy for surface cic:ftages as herein oro
vided and the bondsmen of tM.l.... shall.not be· released from Ii~ility until such
S\lrfoce damages ore ')Oid. 1M extent of the surfoce damages and the amount due
therefore, ,holl be ."""ined by the Se~...tory of hJ In..,ior. .


1M I.... sholl .-noloy'NoYaIo labor in al1 f)OIitions for wf-tich tt.yore quoli
. fled, ineluding tnfdc driw..., and tholl rwotect the Indian grozj. righh and other


Indian rlghh to the IUrfoce of the .Ianeta. .


1M I.... tholl not e5..'.inote ...t -.y..-olor- or Of'Y)licant for em""Oyntent
beea..e of race, creed, color, ., notional origin, 0ftCI thoU require .. ia.nt'col P)f()


visIon to be incluct.d in .Utubeontroch he.......,.


'.
Two wi.,.••• to .......
of ..... '4 ....


.:


Two .wien.... to ...........
ofl..... "
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. ·UN·JTED ST·~TES . .
..... DEPARTMENT OF. THE INTERIOR ~;.


DEFENSE MINE.RALSEXPLO.RATIONADMINISTR~T.IO~ ". . ~a


WASHINGTON 25:D;cooei 29 ,g'O~ .. , ...


.. ·za ~..
· 2,~,··


< .


.1'Jla:


;1. r.... (2)'


. ',' &lDteaU- QttSeer, _ J'1ell ......, ~_' DI


.~ _ ....11 (lhwd_l ~•••tN ,.....,•.•••oaroe....
Iae~, ~,e.M.7, JewJlld•.


. ,


Ia J.'e'P17 to~ to w.. 'otn.., idea .''''.lrC ~, 1956,.tloM.·" two at tUw Gill'S.. 'bUt
........ _ ...~ '-11-- 1Jl ""0••' .-- ft..... to. lalla,


am•••~. 4:11956... .Alae .-1....... __ -.t.. ot. uae AJpU_tl.
~1J.............r .m, 1.956.. .' .. '... .' .


Onginal signed by .
. W. M.: TRAVER


·v.· ... ·!ftftr .


"&Del..... '. ". ..'.~..=~. c.. ~~·(a)/ ••
..".... ';'


_.ller .


- • .-t. "11
-~.
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Ree Docket ~~A 4411 (uraniwm)


Mr. W. M. Traver, Exec. Officer
DMEA Field Team, Region III
U.S. Dept. of the Interior
224 New Customhou&e
Denyer 2, Colorado


. ~ • ill~§~
f",-'''~;_.~-~(~-~:'...:"--"-jrg:~:.~~._'_~ (g~_'1_~_~~_~@_~........-_


UIAf4IUM AND, RESOURCES; INC.
531 SOUTH 5TIt..TE STREET - SALT LAKE CITY 11, UTAM


. DMEA
October 22'''~~~;~;~


REGION m~
DENVER. CQL:QRAblJ


Dear Mr. Tra veri


In response to your request, we are enola sing three competitive
bid- tor the propoaed drilling of the NW .. Sec. 6, T.l} N., R.9 W.,
NMPM, New Mexioo. It appears tram the current bids in this area that
ve could revise our eatimated non-core drilling coste downward tro.
tl.5O'per toot to il.25 per foot. Thi~ figura, of course, inclu4e.
the cost of circulation materials, drilling water, sample bag., and
oore boxe.. We do not teel tJiat the rate tor oore-drilling'ean be
similarly acljusted. ~


t w. wo~ld like also a~ this time to advise you that we haye received
oorrespon<lence from the BUreau of Indian Affairs approYlng t.he ve..n.ter
of t.he Uranium ~lining Lease on the' e.bove land hom New Park Mining 00.
to ,Treasure Uranium & Reaource8, Inc. • We C&l'l fUrnish t.he Dehnee
Minerals Exploration Admin1s~ra~ion a copy of thi. approYal when it 1.
deaired.


. .It







BRANCH OFFICE:


GALLUP, NEW MEXICO


•ttrJEOHDLE, IN!:.
1121 ~ TEXAS BANK BUILDING


PHONE PROSPECT 66!5!5


DALLAS, TEXAS


EXPLORATION .. CORE
DRILLING


URANIUM PROSPECTING
SERVICES


October 5, 1956 ;.. ..... , If r.:- "
L..!,\.i-''''


, ~ 'v~"""H OF THE. IN': ~nrOR


Treasure Uranll1M and ResolJrces, Inc.
531 South State street
Sal t Lake Ci ty, Utah


OCT 2 4 1956
REGION III


DENVER, COLORADO


Attn: Mr. Luke Baumgardner


Dear Sir:


•
\. ;\..,


CORING


In, regard to your 1et,ter of Sept. 25- please
consider the following as our tentative bid for the work
outlined in your letter:


PLUG-DRILLING
0-600' $ 1.00 per foot


0-600' $ 4.00 per foot


STAND-BY TIME
$ 15.00 per hour.


. .


I would appreciate an opportunity, when the
approval for your lean i8 made, to discuss any changes
there might be in your program.


I regret the delay in answering, but I have been
out of town for the past two weeks, and did not have an
op~ortunlty to get hold of my mail.


I sincerely ho~e that we can be of service to you
on this or other drilling Matters that you might have.


Yours very' truly,


-_.._- --- _.- ----"" -- --
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October 15, 1956


RA.DELL .ENTERPRISES~C.
SUITE 117!5.118!5


FI"ST SECU".ITY BUILDING


SALT LAKE CITY. UTAH


Treasure Uranium & Resources, Inc.
531 South State St.
Salt Lake City, Utah


Attention, Mr. B. H. Robinson


'Dear Sir:


This is to comply with your invitation to bid on the
drilling program, outlined in your letter, for your Company in
the NW~ of Sec. 6, 13 N., 139 W., N.M.P.M. at Grants, New
Mexico:


For 15,400 feet of Plug Bit Drilling,
a footage rate of $2.50
per foot


For 1,600 feet of Core Drilling, a foot
age rate of $6.50 per foot


•


At the above rates we propose to furnish everything
except roads and drill sites. ~


We sincerely hope our bid meets with your approval
and that we are awarded the contract.


Sincerely,


~
"J .~


/ ". ,/ /" ., . ). >:~v0 /~f..k&-£P
.,/ 0


Carl Ransdell


CR b







CANNON DIAMOND DRILLING CO.


September 28, 1~56


Compton, Calif. + Grand .Junction, Colo. Complon, Calif.
I). O. Box 549
Tel. Ne. 1·9,H I


Grand Junction, Colo.
P. O. Box 712


Tel. M&5 • 2 {$'.). {


•, I I I•.. ' .


Rotary
Pcr('t1~SiOll


Calyx
C... ing


Tt-ea.suro Tlrlluium And Resouroes, Inc.
531 ~outh State Street
Salt Lake City Il, Utah


Attention: Luke Baumgardner


Dear gir:


We would like to submit tha fol1owinf prices for drilling your
property in the Ambrosia Lake area, (~rants, New Mexioo.


1. Plug drilling
2. Core drilling
3. Standby time


0-600'
0-600'


$ 1.00 per ft.
• 5.00" "
$10.00 per hour


We are unable, however, to inolude the price and transportation
of water and circulation mat~ri~18 in our pri¢e per foot. Our
reoent experienoe in that area was rather disasterous for us
be08.nse of the se very items.


~e will transport water at no charge up to a ten mile ro\md trip
and any additi.,ne.l distance at the rate of' $.50 per mile. The
cost of the water itself wuuld be billed at its cost to us.


Ci:-cullltion mat9r~tll "iVould havl3 to be furnished by ytJu or prooured
by us and billed to you.


Thn.nkin~ you for your letter. we are


Very truly yours,


GA:mc: H :JlA\inUD JRILLI!'ir; COMPANY


11 ac k :9. Be. ~ ley, Superintendent
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APPLICATION FOR DMEA PROJECT


•
,.-.--'


•


ON THE


NW t SECTION SIX, T .13 Ne, R. 9 vi e" Nl'1Pl'f


July 25, 1956


Prepared by


TR~SURE URANIU1JL & RESOURCES, INC.


531 South State Street


SALT LAKE CITY, UTAH







MF-I03
(Revised April 1952)


•
.UNIT~TATES DEPARTMENT OF THE III:RIQR-J;=~~~:~NO.'2-Rl036'2'
, , DEFENSE MINERALS EXPLORATION ADMINISTRATIO~


AUG - 61956


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


INSTRUCTIONS


,Not to b.e filled in by applicant.


D~cket No. ~-Jd _,_;L ~Lf ~· .
Metal or Mineral~~ .
Date Received S_~__~__ _:::__s:l.,.----------~.
Estimated CostrJ--~:3_'::l,.-3--2J::>'.---------------
Participation (Government %) ~ .


1. Name of applicant.-(a) State here your full legal name, in the fonn in which you will wish to contract, and your
mailing address: T.r_eas.ur_a__Ur.anium__&_.Re..5_Qur~.e.s~-~In.c,----------------- --------
____________________________________________5_3l_.5.o_uth_.s.ta~t.a_.s_"t.r_e_e_t ' ~ ~ ~ _
. ~_.s.a..l..t._1Ja..k.e.__Ci.t.;y:., U_-tE.b.. . ~ .: ~ _


, ' ,


._-------------------------------------------------------------------------------------_._--------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name.of the State
in which incorporated or otherwise organized. Exhibit attached ' .


X (c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your mime and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract . ~__ .:. _
____________________________________________________________________. ~ibi..t__..a..tt_ache_d -: ~----


(b) State any mine name by which the property is known.
X(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __t.b.~_J!lin~r..Sll __, _


_rights__to__:the__abD:sr.e__d.esc:cibed__q:uart~r::s~Q.t..i9XL_9_t __bq,Jlg ~_


X (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Exhibit attached


(e) If you own the land, describe any liens or encumbrances on it' ' ~ .; _
_______________________________________________________________________Exb.ibit__9-_t_tJ?-_9J:J..E?_<;! ~__~ ~


(I) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.


4. Phy'sical d~cription.-(a) Describe in detail any mining 01' exploration operations which have been or now are being
conducted upon tlie land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


. (b) State past and current production, and ore reserves, if any, giving quantities and grades.
'(0) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
~nts.


• (e) State the availability of manpower, materials, supplies, equipment, water, and power. ' 16-ti6661-1







. ,.. ,-' ~ • ''.' ,. . I .
'5,. T~~ ·~ipiQr~Jio?L p.rojec~.-s:(a) State the mineral or minerals for which you wis explore UI'_a..n.iUJlL_O.x:LdE;;.L _


--------------------------_:._----------------------------------------------------------._---------------~----------------------------------------------------------------------


(b) Describe fully-the proposed work, including a map or sketch of the pr.• operty showing a plan (and cross sections if neede~
of any present mine workings, and the location of the proposed exploration work as related to such features as contac.
veins, ore-bear~ng·beds, etc." ... ,. .. . . . .. .


X (c) .The WQrk.wiU start'· within -9S)~---_-- days' and be completed within 2lQ__daynionths from the date of an exploration
project contract. ~~-:u: '. . .. ..


(d) State the operatIng 'expenence and background of the applIcant WIth relatIon to the abIlIty to carry out such explo-
ration project, and also that of the person O'l' persons who will supervise the operations.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) Independent con-tracts.-'-(Note.-If the applicant does not intend to let.any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and'rates'of w,ages, salaries or fees
for necess~ry labor, supervision and engineering and geological .consultants.


(c) Operating materials and 8upplies~~Furnish an itemized list, inCluding items of equipment costing less than $50 each,
and power, water and fuel. . - , ,


(d) Operating equipment.-Furnish an itemized list of any operating~equipmentto be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental,. purchase price, or suggested use-allowance based on· present
value, as the case 'may be. ' ,


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtur.es, and m~vable operating. equipment, now owned by the Operator and which will be
devoted to the exploration project. . . , . . . . ." .


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project..


. (g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of oper~ting equipment (not
including initial reha:bilitation or repairs of the Operator's equipment), an.alytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not inCluded in the costs stated above.
NOTE.-No items .of general overhead, corporate management, int~r~st, taxes (other tl;l.an payroll and sales taxes), or any


other indirect costs, or work performed or costs incurred befo~e the date of the contract, should be inCluded in the
:estimate of costs. . . . . ' .


. 7. (a) Are 'you prepared to furnish' your share of the cost-of the proposed project in accordance with the regulations on
Go:vernment. participation (Sec. 7, DMEA No.1)?
-X -(b).How.do.you propose to furnish your share of the costs? .


~. .-. "'--'" ~ ~. .-


-'" '- .. -.-_ - . -- . ,~, Money .[!J ,Use of equipment owned by you o Other


-CERTIFI.CATION
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in' his own behalf and acting for


~he .~PP'~i.~a~~,-~rtifie.stha:.~ t~e.i!1f~r~a~ion,se~ .f<?:t:1:h. in this ·fQrIIl and accompanying papers is .correct and complete, to the best
of his knowledge and belief. .


.- --_ -- _. - ~ -_.. . .- - - -.


.TREASURE lJMNIUM' -& RESOURCES . iNC. ".
.. ~'--~~--~~-'~----_._--_."._-.-.-:-. __.
I. • • •


By ----------.--------------------------:-- .- --:--:-:--:--:Pr-esr(fe-ilt-----.


-1/i-~-------~---1:2 ..---.- -- c••••;;;•••••: ••••••_._•••••,


.. . . . . "'. " . '. (iJltft;~4:.4;t~':X------------------------~-------~rec-r-et,a----------
ntle 18, U. S. Code (Crimes), Section 1001, malees it a criminal offense to 'make a willfully false statement or representation to any~part.


ment or agency of the United States as t~ any '!latter within its jurisdiction. .. .. . . . •


u. s. 80YlIINMENT 'R'NT'ING OFFice 16~551-1
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AUG <= 61956


••
APPLICATION FOR DMEA. PROJE CT ON THE N1rl ti: SECTION SIX,


T.13 N., R.9 W., NMPM


TREASURE URANrLJM & RESOURCES, INC.
531 South State Street
Salt Lake City, Utah


•
INTRODUCTION- ,


This report, on the N.VJ't, Sec. '6, T.IY N.,R •. 9 W., NNPM, is
written for the purpose of applying for a D1~ loan on Indian
Allotment land in the Gr~t.s, N~w Merico area:. ' T~~asure Uranium &
Resources, Inc. is sub~tting a r~qu~~t .for a loal?- of ~~45,854. for
17,000 feet of core anq non-core'dr:Llling to ,explo:r:e the Morrison
formation for uran:t.-q.rI}.,IIP-ner~~s~, Twen~y-:five per cent of the $45,854.
or $11,463. will be paid by Treasure Uranium.& Resources, Inc.


1. NAME OF APPLICANT


a) Treasure Uranium &Resources; Inc.
531 South State Street
Salt Lake Cit,y, Utah '


b) Treasure Uranium & Resources, Inc. is a Nevada 'Corporation
with offices at the above address.


c), The~ficers of the' company are:
~~~sident Ken Garff - 531 So. State St., Salt Lake, City, Utah


Vice-President W. H. H. Cranmer - Walker Bank Bldg.," "
Secretary David A. Robinson - 531 So. State St., " "
Treasurer Ray C. 1PJilson - 953 S6.' 12th East, "If


Managing Direct"or B. H. Robinson - 531 So. State St.," ",


d) Omitted - not a partnership


2. APPLICANT'S PROPERTY RIGHTS


a) The property under consideration in this application is Indian
Allotment land. For more than 25 years this land has remained
in the unchallenged possession of the Indian allottee. It con
sists of 166.81 acres, legally described as Lots 3, 4, & 5 and
the S~;_,<?fv_~h~.:mrv;S~,ct~9D,.§i?c,T.13.. N. ,._~Ft!_9,"i;,I_.,,--ll~J.'1, situated
in MEKlnley-~Co-unty;'New-'MexrE6~---~-~-'~'----'_u_,~---- --- "w_


----===_~--~"'; c::::::::::::::---'r---rr'~;


b) Omitted - The property has no other name than the legal description.


•
c &d) A mining lease agreement has been approved and issued by the Bureau


of Indian Affairs, U.S. Dept. of Interior, by and between the Indian
Allottee Dan Delgarito (Allottee No. 3174) and New Park Mining Co.
See Exhibit 1. Assignment of this mining l~ase has been made to
Treasure Uranium &Resources, Inc. by New Park Mining Co. without
lien or other encumbrance. A copy of this assignment (Exhibit 2)
has been included in this application as proof of Treasure Uranium
&Resources, Inc. title to the lease. However, it is probable'
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APPLICATION FOR DMEA, PROJECT ON THE NW i SECTION SIX,
T.13 N., R. 9 'kd., NMPM•


• •
TREASURE URA.NIUM & RESOURCES, INC.


531 South State Street
Salt Lake City, Utah


that a new mlnlng lease Will be issued in 'Treasure's name prior to
the granting of the DMEA loan and copies of this lease will be
furnished the Government at that time. Application for the
transfer of this lease has been submitted to the Navajo Agency at
Window Rock, Arizona. (Exhibit 3)


Because the above described land is Indian Allotment property
held under mining lease, any mineral production is subject to
a royalty payment to the Navajo allottee. Policies of the Bureau
of Indian Affairs will not permit the royalty to be subordinated
to any other overriding royalty. In compliance' with Sec. 10,
Dr~ Order - 1 Amended, Treasure Uranium and Resources, Inc.
will guarantee the fulfillment of the company's obligation to
the Government under the DMEA. contract, such guarantee to'be
supported by bonds, contracts or agreements as may be nequired
by the Government.


e) Omitted The landis not owned,by Treasure UraniUm & Resources, Inc.


•


f) Omitted - The property is not claimed land.


3. PHYSICAL DESCRIPTION


a) During March, 1956, Treasure drilled five holes on this ~ section
of land to test the Brushy Basin and Westwater Canyon members of
the Morrison formation. The drill holes averaged 460 feet in depth
and bottomed in the Recapture Creek membe~. L~cation of these holes
is shown in Fig. 2. A log of each hole was made by the U.S. Atomic
Energy Commission gamma-logging unit and anomalous radioactivity
was detected,in each of the five holes (Fig. 3). Although this
drilling was non-core, excellent samples;,~ere recovered' from the
dry drilling an~satisfactory lithologic and stratigraphic control
was obtained from these chip samples.


b) There has been no production from this property' and no ore reserves
have been computed, although ore-grade uranium mineralization was
encountered in one drill-hole.


c) The sedimentary targets of the proposed drilling on this property
are the Brushy Basin and Westwater Canyon members of the Jurassic
Morrison formation. The Morrison fm at this location is overlain
by 180 to 250 feet of Cretaceous Dakota and Mancos sediments and is
not exposed by erosional features in the vicinity of the property.
Favorability of this ground can be ascertained only through inter
pretation of the information from the five holes drilled on the
property and from the drill-holes on adjacent ground.


--
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APPLICA11ION FOR DMEA PROJECT ON THE NW i SECTION SIX,
T.13N., R.9 W., NMPM


TREASURE URANIUM & RESOURCES, INC.
531 South State Street
Salt Lake City, Utah


•
• •


•


The completed holes are too widely spac:ed to provide information
on any but the major structural features. The 40 dip of the beds
to the northeast appears to conform closely to the regional dip
of the north flank of the Zuni Uplift. It is improbable that the
inferred fault which the U.S.A.E.C. preliminary map shows crossing
this ~ Sec. eAtend~: this far west, because the drill holes indicate
uniform dip and no displacement.


1flTe believe that the proposed drilling program is justified by the
uranium mineralization present, the favorable nature of.the sediments,
and the existence of uranium are nearby on adjacent lands. Some
unoxidized (or t1bleached") ~lest"'Jater sandstone was encountered in
each of the five drill-holes, however none of the holes penetrated
.an entirely unoxidized section of 1vestwater sandstone.. Sufficient.
thin gray mudstone lenses are present in the Westwater member to be
viewed as a favorable factor. Fine disseminated pyrite is'· common
in the gray and limonite-stained sands of both the Westwater and
Brushy Basin·members.


In every occurrence anomalous radioactivity recorded on the gamma
logs (Fig. 3) coincided vath zones of unoxidized sediments shown
on' the lithologic logs. Some uranium mineralization was encountered
at the base of the Brushy Basin member (Holes. F-ll & J-20), but the
lower half of the Westwater member' contained the highest and more
persistent radioactivity. The anomaly at 345 feet in.hole F-ll'is
approximately equivalent to four' feet of 0.'13% U30g. Because these
holes were non-core and no chemical assays were available, this
evaluation is based on data from other drilling and logging in the
Ambrosia Lake area.' .


Drilling by Dunn Bros. in the swi Sec. 6 has disclosed uranium ore
within 600 feet of Treasure's J-20 drill-hole. This ore-body has
not been blocked-out and no figures are· available concerning grade
or tonnage. In Sec. 8, T.13 N., R.9 ifJ'-, one-half mile southeast
of the Mit Sec. 6 Colamer Corp. was 'granted a DMEA loan and has
proven a large tonnage of uranium ore. Adjacent lands to the east
and west of our property are unexplored. A .limited amount of wide
spaced drilling has been completed north of our pro~rty boundary
in Sec. 31,'T.14 N., R.9 1i., presumably without fa-v.orable results.
Uranium ore has been discovered in Sec. 32 adjoining the above Sec.
31 to the east in the same township. United Western ~finerals Co.,
under a Dr1EA project loan, is developing a major ore-body in this
section•


d) The above property is located approximately 16 miles by road north
of U.S. Highway 66 and the AEC ore-buying station. Direct access
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APPLICATION FOR DMEA PROJECT ON THE Mill t SECTION SIX,
T .13 N., R. 9 W., Nr~M•


• •


•


TREASURE URANIUM &RESOURCES, INC.
531 South State Street
Salt Lake City, Utah


to the property is poss~ble by graded dirt road from either the
north or the south. The town of Grants where housing and supplies
are available is 20 miles distant.


e) Drilling contractors and equipment are available at Grants and
all other personnel and equipment will be furnished by Treasure
Uranium &Resources, Inc.,


4. EXPLORATION PROJECT


a) , Uranium is the object of the exploration.


b) The proposed exploration program involves the drilling' of 34 holes,
divided into two stages (Fig. 2). Stage one is to include Sholes
on approximately 1,000 foot centers and Stage two is to include 26


',holes, on approrimately 500 foot centers.


The information derived from the S'widely-spaced holes in Stage one
'in conjunction "!tJith the logs of the completed hole s should serve
the follovdng purposes:


1) Provide more complete lithologic data
2) ,Expose any pronounced structural features
3) Help delineate' any major favorable area of uranium mineraliza


tion


No core will be taken in the Stage one drilling, however; the
cuttings will be sampled and bagged at 2 or 2~ foot intervals.


Experience in drilling the existing holes has shown that the,
lithology can be logged 1~th sufficient accuracy for all practical


'purposes and that if good drilling practices are maintained, sample
pollution does not present a problem.


Stage two will complete 26 holes, 8 of which "!tdll be cored. rfwo
hundred feet of core taken in these holes will begin near the
middle of the Brushy Basin shale member and will i~clude the
entire Westwater Canyon member. The core holes are not located on
Fig. 2 nor have they been preselected. The holes in which core is
taken will be determined by the results of prior drilling and will
be drilled at locations on the grid deemed most favorable for ore
in the light of earlier drilling.


In the Ambrosia Lake area where a vast amount of drilling and gamma
logging have been done, radiometric logs can be interpreted vnth
close accuracy in thickness and grade of mineralization as'well as
lithologic breaks. Therefore, the primary value of core is to
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~PPLICATION FOR DMEA PROJECT ON THE NW*SEcTION SIX,
T.13 N., R.9 W., NMPM


.TREASURE URANIUM & RESOURCFS, 0 INC,.
531 South State $treet
Salt lake City, Utah


•
• •


furnish.samples which can be chemically assayed to corr~ct.the


radiometric logs for minor local fluctuations in equalibrium.
It is for the above reasons that our comPany is convinced, and
strongly recommends,. that the proposed 8 core holes will adequately
supply the information needed in this exploration program. Our
interests are in discovering uranium ore and not in undertaldng
a geologic stu~ of sedimenta~ trends and variations involving'
100% core sampling.


c) The work will start within 90 days and be completed within 7
months from the date of an exploration project· coon-tract •.


. d) Treasure Uranium & Resources, Inc. has been engaged in uranium
and other mineral exploration in the United States and Canada
for the past. two years. Within the last six months .the .company
.Ills completed approximately 13, 000 f:~et of drilling on eight
.properties. ~he company geologist who will supervise the opera
tions has a bac~ground of five years experience in uranium explora""!"


. tion, four years of which we~e with Government agencies~


5. ESTrMATE OF COSTS


Stage 1 8 holes average depth 500 ft.
Stage 2 26 holes' average depth 500 ft •.


Total footage


Stage 2 to include 200 ft. core in B holes


Price per foot. non-core $1.50
Price per foot core $4.50
Price per foot logging $0.1~
Price pe~ hour rig standby $12.00


total footage 0 4,000
total footage 13.000


17,000


1,~QO ft. core


Number Total Cost Cost
Explanation Unit of cost each for per


Units item Project Foot


5 a Amount to independent contractors
Stage 1 no~-core Feet 4,000 $6,000.00
Logging Feet 4,000 400.00
Rig standby time Hours 3 36.00


$6,436.00 $1.609


• Stage 2 non-core Feet 11,400 . $17,100.00
Stage 2 core Feet 1,600 7,200.00
Logging Feet 13-,000 1,~300.00


Rig standby time Hours .9 108.00
$25,708.00 $1.978


Total cost of independent contractors $32,144.00 $1.891
-5-







APPLICATION FORDMEA PROJECT ON THE NW ~ SECTION SIX,
- T.13 N., ,R.9 W., NMPM ' .


TREASURE URANIUM & RESOURCES, INC.
531 South 'State Street
Salt Lake City, Utah


•
•


ESTIWlTE OF COSTS (cant' d)


•


Cost Cost
Explanation per per


Month Project


5 b Labor, supeI'VJ.s~on, consultants
Geologist and assistant $1,300.00 $3,900.00
Subsistence expenses $1,500.00 $4,500.00
Draftsman 50.00 150.00


$8,550.00 $0.503


5 c Operating material and supplies
Office supplies, map and I


drill-log reproduction, DMEA· $75.00 $225.00 $225.00 $0.013
correspondence, field supplies


Cost Cost Cost
Explanation per per Gra.nd per


Month Project Total Foot


5 g Iufiscellaneous
Field transportation $200.00 $600.00
Accounting &office exPenses 50.00 150.00
Estimated payroll taxes (2%) 26.00 78.00
New,Mexico School tax -'<2%) 642.88
Assay fees on core samples 250.00 $1,720.88 $0.101


5 h Contingencies
10% of Stage 1 and
Stage 2 costs


SUMMARY OF COSTS


$3,214.00 $3,214.00 $0.189


•


Number Cost Total cost
Explanation Units of per per


Units Unit Item'


5 a Independent contractors Feet 17,000 $1.891 $32,l44.00


5 b Labor, supervisi0n, etc. 'Feet .17,000 $O~$O3 8,550.00


5 c Operating materials, etc. Feet 17,000 $0.013 225.00
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APPLICATION ~OR DMEA PROJECT ON THE NW ~ SECTION SIX,
T.l:r N. ,R.9 W., NMPM .


TREASURE URANIUM & RESOURCES" INC.
531 South State Street
Salt Lake City, Utah


SUMMARY OF COSTS (cont'd)


AMOUNT OF DMEA LOAN ~QUEST~D


Cost o~ project during DMEA participation
Less 25% to be paid "by Treasure Uranium & Resources


iO.189 3,214. 00


$2.697 $45,853.88


$45,853.88
.11,463.47


jP34,390.00 '
I,


Explanation


5 d, e, &f omitted


5 g Miscellaneous


.5 h' 'Contingencies


Units


Feet


Feet


Number
of


Units


17,000


17,000


Cost
per


Unit


$0.101


Total cost
per


Item


1,720.88


•


6. APPLICANT'S SHARE OF COST


a & b Treasure Uranium & Resources, Inc. will perform all necessary
work and Will pay for all labor, materials, and supplies.
Reimbursement by DMEA will be in accordance with the Summary
of Costs above, less the 25% to be paid by Treasure Uranium &
Resources, Inc •


-7-







•
July 23, 1956


.'


Superintendent
Navajo Agency
Window Rock, Arizona


Gentlemen:


We enclose herewith assignment and other executed
Papers which it is 'hoped may be sufficient for transfer
of the leasehold of New Park Mining Company covering the
Indian allotment of. Delgarito, otherwise known as Roska ge
neal a wood on the NW4, Sec. 6, T.13 N., R.9 W., ~~M.


It is assumed that if further paper work is required
to accomplish transfer of the lease or the issuance of a
new lease, you will aQquaint us with the detail in due
course.


Thank you for your consideration of this request.


Very truly -yours,


Managing Director


Exhibit 3
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UNITED STATES :~/"" ~\\ ~,:' '~0~U)1(


DEPARTMENT OF THE INTERIOR " ro'r;:::>~rc:> 1!:2 .~\iJ d lJ
~\{L;;;~t&;.U'W&fi?I· nn nn p


DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~UdJIb 1l7f. ~g:J16


224 New Customhouse
Denver 2, Colorado


July 15, 1958


Memorandum


To: Chairman, Operating Committee, DMEA
=..:...-1


From: Alternate Acting Executive Officer, DMEA Field Team,
Region III


Subject: Doc~et No. DMEA 4411 (Uranium) Contract Idm-El052,
Treasure Uranium and Resources, Inc., (NW~ Sec. 6,
T 13 N, R 9 W, N.M. P.M.) McKinley County, New Mexico,
SUPPLEMENTAL FINAL SUMMARY REPORT


The time interval specified in your letter to this
of~ice, dated April 4, 1958, has elapsed and the Operator has
failed to submit a claim for the additional allowable amount as,,'
certified by the Report of Review, dated November 13, 1951, by
the Contract Administration. and Audit Division, DMEA. Therefore,
the records of this office pertaining to the account were closed
July 14, 1958.


The tentative final payment to the Operator, dated
November 29, 1951, now constitutes the total reimbursement to the
Operator under the provisions of the contract, in the amount of
$13,833.• 63, which is 15 percent of the total accepted cost of
$18,444.84.


Acceptable units of work or service completed under the
contract are as follows:


Holes drilled--------------------------------- 31
Core drilling--------------------------------- 1370.15 feet
Non-core dri11ing----------------------------- 11710 tt


Standby time---------------------------------- 10.5 hrs.
Incidental allowance on acceptable footage---- 13080.15 feet
Samples analyzed chemically for U308 content-- 18
Core boxes------------------------------------ 112
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WY151-N WAF 35 I-BOM


WASHINGTON DC'6-24-S8 1320R


J WTOWNSEND ALTERNATE ACTG EXECUTIVE OFFICE


,1


;
\~,
I


DMEA FIEL~ TEAM DN


REURTE JUNE 23, DMEA-4411, IDM-EI052, TR~ASURE URANIUM AND RESOURCES,


INC. ACCOUNT MAY BE CLOSED ON RECEIPT OF OBLIGATION DOCUMENT NOW BEING


PROCESSED THROUCH BUDGET AND FINANCE BRANCH, BUREAU OF MINES.


GEORGE C SELFRIGE CHAIRMAN OPERATING COMMITTEE


23 4411 IDM-EI052


PB 1331R
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Project Summary Report


DOCKET COpy


By: Michael Ching


1. Docket No. DMEA-44ll (Uranium)
Contract No. Idm-El052


December 2, 1957


Property -


Operator - Treasure Uranium & Resources, Inc.,
a Nevada corporation


531 South State Street
Salt Lake City, Utah


Allotted Indian land consisting of Lots 3, 4,
and 5, and theSEi- NWt sec. 6, T. 13 N.,
R. 9 W., N.M.P.M. & B., McKinley County,
New Mexico~ containing 166.81 acres, more or
less. The land is essentially the NWi- of


sec. 6.


Operator's Property Rights -


The land was leased by Navajo Indian Allottee,
Dan Delgarito,to New Park Mining Co. The
latter assigned the lease to Operator by
assignment, dated July 9, 1956. A Performance
Bond, dated January 17, 1957, was furnished in
lieu of Consent to Lien of Dan Delgarito.


2. Contract (Long Form), dated January 17, 1957.


Final starting date - March 15, 1957
Actual starting date - March 2, 1957
Contract completion date - September 15, 1957
Termination Agreement -dated August 26,. 1957,


effective June l8~ 1957.


Work Authorized -


Test the lower half of the Brushy Basin member
and the whole of the.Westwater Canyon member of
the Morrison formation by core and non-core
drilling in two stages as follows:


Stage I (8 holes)


Independent Contracts


6,040.00


192.00


96.00


2,040 ft. non-core drilling
@ $l.OO/ft. $2,040.00


1,510 ft. core drilling
@ $4.00/ft. . .


16 hrs. bul~doz1ng .
@ $12.00!hr.


. 8 h rs. stapd-by time
@ $12.00/~r. $8,368.00







$2,307.50


Estimated total cost of Stage I


Work Authorized (continued)
F'lxed unit Costs
Incidental Allowance per


foot of drilling
3,550 feet @ $0065/f t.


150 cardboard core boxes
@ $1.25 each


16 chemical sample analyses
@ $5/sample


Stage II (Max.26 holes)


187.50


80.00 j 2,575.00


$10,943.00


Estimated Total Cost of Stage II


Estimated Total Cost of the
Project (rounded)


Government participation @ 75%


Independent Contracts


11,540 feet non-core
drilling @ $l.OO/ft.


40 hrs. bulldozing
@ $12.00/hr.


26 hrs. stand-by time
@ $12.00/hr.


Fixed Unit Costs


Incidental allowance per
foot of drilling
11,540 feet @ $0.20/ft.


50·chemical sample
analyses @ $5/sample


Amendments -


$11,54q.00


480\00


312~00


1


\


$2,308.00


250.00


12,332.00


2,558.00


$14,890000


$25,832.00
$19,374.00


NOi 1 - dated JUly 30, 19570 Extends completion
date from August 1 to September 15, 1957.


2
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• •
within a transitional zone between' large
uranium deposits occurring in the Brushy
Basin member to the south and large deposits
occurring in '~.heiJ,;Westwater Canyon member to
the north. No significant deposits seem to
occurwith1n the zone of transition. The ore
bearing Poison Canyon sandstone of the Brushy
Basin appears to pinch out about one mile south
of the subject property, while deposits in the
Westwater Canyon member occur in a northwesterly
trending belt about one mile to the north.


In the Westwater Canyon member, uranium
deposits tend to occur mainly in thick, con
tinuous sandstone containing few mudstone lenses.
On the subject property the Westwater Canyon
member contains an abundance of mudstone lenses
and thus does not appear to be favorable for
large uranium deposits. Of the 31 holes drilled
unde~ the subject project, 8 were weakly
mineralized, but none showed ore-grade material.


The work was done competently by Four Corners
Exploration Company, using Failing drills. Super
vision was good. Operator wished to drill 3
remaining holes, allowable under the contract, at
locations near weakly minerz11ed holes, but the
Field Team did not think the areas warranted
further exploration. The contract was therefore
terminated by an agreement dated August 26, 1957.
A certification of discovery was not warranted.


~ed~Il'-~
Michael Ch:;g~







/E,. Audited ;I~ ANAlXsrSSHEET-DMEAPROJEI,


Cl .Certified' .' '. Ana lyS:ls'as of' De c, 2. I qs7
Name . Treasure UratiiUmI~J-cl. ~~Ui3~fcf~~;14tke;19S'f


!Xl Actual Cost


.0 AgreedUmt CostS'.


Docket No. ·4411


state New Mexico Commodity Uranium Idm-E No • 1052


f ~ 92 3. all, 18,22.3,8:'
. ,


o


Totals


AUTHORIZED
...


COHPIJj~TED


OPERATION llnJ:ts (jOS1j Units Cost NET COST
.


Drifting & Crosscutting


Raising


Shafts


Winzes
.


Drilling. C(J ~ e ISIO . ~ U~ 7, 83 13?().?~ , U, I t.I Of" fJ ~ .~ ll.f. Of q (,0/,
(Specify) .


, )


. .Nf/) 1'0, Co tre /3.5 aD IfI, (P(;3.f? /I ?I (). /7L..\ 4~ tt . I "l- /2. J l.t8!f, I~
, , , v


Surface Excavation


Und~rground Excavation


oads and Trails h1Z,IJO - --
-


erating Equipment Purchased (


urface Rehabilitation & Repairs


ndergroundRehabilitation
.. j


ew Building, Inq:>rovements, etc. :


,


ther (Specify)Ch~/11,A-I1Cfly St:~
I


330,(1) . '10,00 0/ () ,f) t;
~9.J' :ri!


Op


s


N


o


R


u


71626
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., OFFICIAL FILE COpy


z. 11•• Talb. Oate. Surname Code


_ t ......,'-I-.~!..-
DNEA",COll,r. MsmHn\ilittiriiv;~


14X4401{Ol)· Revolvfng Fund, .Defense
.JUN 2.4 1958·Produ~tion ·Act,. fnte.rior, .(Transfer ..


. .' to Office of Secretary) .:r- q


. _-.~ : , .


TELET'YP£
, Alternate


. J.·W. ~tOWNS.ND./ACTJNQEXJ:CV11YE OF.ICU
DW&A J1BLD TeAM,' .&CION 11r. .
22. HEW CUSTOMHOUSEBVlLDING
DENVD a. COLOIlADO


" a:cvaT&L JUNE a3.. DMSA....ll,.JllM·Z10S2. 'rltCA8VM& .


uaAHIUN AND aUova.CES.INC•. ACCOUNT WAY 'BE CLOSED ON' ..


l\CCSJPT or O.LIOA..rl~N. ·OOCVMQT· NOW. 'B£lNGPaOCUSEn THltOUGa


aU1lGZT ~D FINANCe BRANCH•.•U.EAU or MJHES.


Gewge>o.Si>lfridge . . ."" ." .•. <-~'7


CHAnU,tMf. OPERATING COMMtt'tE~ .


. .


MIley / GMc C (6/24/58)


cc: Adm!. Reading 'file.' ....
Operating Committee ~ <. •


T" .H. Kiilsgaard
Mr. :Chainbers .
Confirmatio'n (Reglori') 1.1)


~ ... .


9623
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• •
Work Completed -


Stage I (8 holes)


25.00
140.00 $ 8,330.19


2,201.39


$1,693.44


4,112.25
116.11


10,393.62


$18,723.81
$14,042.86


42.00


2,016 feet non-core
@ $0.84/ft.'


1,370.75 feet core drill
ing @ $3.00/ft.


New Mexico, school tax @ 2%
Incidental allowance,


3,386.75 ft. @ $0.65/ft.
3.5 'hrs. stand-by time


@ $12.00/hr.
5 chemical analyses @


$5.00 each
112 core boxes @ $1.25 each


Stage II (23 holes)


9,694 ft. non-core drill- '
. ing @ $O.84/ft. $8~142.96


New Mexico school tax @ 2% \ 162.86
Incidental allowance, \


9,694 ft. @ $0.20/ft. 1,938.80
7 hrs. stand-by time \


@ $12 .OO/hr. j84.00
13 chemical analyses I


@ $5.00 each 65.00


Total cost of the project
Government participation @ 75%


3. AUditor's Report of Review - dated November 13, 1957


Total cost as billed by Operator $18,444.84
Allowable item added 278.97
Exceptions None
Total accepted cost
Government participation @ 75%


4. Certification of discovery - None


5. Results and Comments -


The ore-bearing horizons in this general area
are in the lower half 'of the Brushy Basin member and
the Westwater Canyon member of the Morrison formation.
It was found, however, that the subject property lies


3
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. DAT~ I aNl1d/ .. & I ......~ut. :


\ ~~p


'''---.,DN 235 BUR MINES 6-23- 58 1-27 ~ --~~~-- , I-


I
1/;),d-~\


CHAIRMAN OPERATING COMM. D~1EA ,.. , \


REURLET 4-4-58, DMEA-4411, IDM-E1052, TREASURE URANIUM AND R SOURCES . -r
/


INC. ADD1TQXXX ADDITIOtJ~L 90 DAy' PERIOD HAS' EXPIRED. "'WERE"tiUEST . 'i-
AUTHORIZATION TO CLOSE ACCOUNT.


. ,
..


J W TOWNSEND
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!MEA Fom7· '
(12-S6), ".


,Hr., E.I•. ~.hJam1
Actlng E~t1.... Officer
~- field ,_, aeg1cai tIl .
224 lev Cttatoahou.
Denver· 2., toloftdo .


• OFFICIAL FILE ,COpy
Date Surname Code


Re: Docbt !To. Dl·£A-4U1 (UrtJDl_1
Treanr& tT11IUta 6 '·lesouX'ee', Inc.
lftlt Sec., 6,·!. 13 I~, l. 9 \t ...


If.H.P.H.·
McKlule7 Cotrn:t1, '!few Hex1co.
C.tl"ae't Ie. I~lOS2


, ,


We ·&.re t:nevermg your tel~t7Pe b,y letter for explmatoJ7
rN$OAG. 'The waiting r*~1odof 90 de7_ tor' c161ms Wa, ~.tebllshed
t'oroperators beClause that t1ae \;QUld usualq be El'lOUfh. ta ,th1.
ee,se ~OQbtle.$ the Operator did not understand the 8ud1t report ot ' '.
rev1f'vo1' bE- • ., have re1Ied 'tA> re.ceive it. Probebl,. ~e "port
of review will .Mve to' b~ elartfiedtorthteverege opere.tor.
!b1sis 'W1der CQn$1dtn,t_ by tbe Contract J:da1nlstratton SAd '
Audit D1v1$1oG.


The taet is the;t ve would h••('~ to pey the clem et My
reeaon&blf' thle the Oper-ator presetitM It. It \TOttld appeer to be
las. t:roubl.t~ you to hold the accotJUt open '90 tinTs from }{tIl.reb ",'
20, 1958, thea to close it end have a claim. p;ref(!1ted lfh.~ t~ ",C,


'"tiaencmg or theproje~t WQUld have to be t'!cIle.'


, ,S.meerel,. your"


GeoTge c. Se1fridg~ , " ' ,',


Che~,Ope1'&tingCo.1t~


, ~..


!PPR.OVE1) t


Mu~a::~:;·ML1•• ·~.
_2~?r~ H. Kii~~g~'
)_ber, (';eol~g1ce,1S\lnq.


JWhambers/ama
April 2, 1958


Copy to: ,. Docket ,
Admr. Reading File
Operating Committee


, Mr. Kii1sgaard"USGS
Mr. Paone, USBM '
Mr. Chambers·


9623
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~7"'"4 6 If';O:'''~•• ~, lJ~~'" ~I1"'J!b,
j' DMEi~.·:~~:
~ ~~©[Eg\?E~~PR?'~1~~~5a .~


[D) 1r~ I ~~UtrnAlS ·'©OOtr '
i~ I r~ ;y,('~


l(i I O~'


10-354-1-58
_.. .__._-==,,~---=----F=--l---=;;;=J==:;;;':


DN 235 BUR MINES


CHAIRMAN OPERATING COM MIrTEE, DMEA
v


\


" RE,DOCKET NO. DMEA 4411, CONTRA'CT IDM-E1052, TREASURE URANIUM' AND
~ . RESOURCES, INC., YOUR.LTXXX LETTER DAT~.DECEMBER 18, 1957. VOUCHER


NOT SUBMITTED BY OPERATOR COVERING ADDITIONAL ALLOWABLE COSTS INDICA
TED BY REPOTXXX REPOTXX REPORT OF REVEXX REVIEW DATED NOVEMBER 13.
1957. PLEASE TELETYPE DXX ADVICE IF ~E MAY CLOSE THE ACCOUNT IN ITS
rRESETXX PRESENT STATUS •


\
. .


E N HARSHMAN'







,224' New CU$tom1iOl.u~~ :,'
, ,~ Denver' 2, ColoradO


, M&l"Ch20, 1958' ,"


Re: DoQket No.' :rImA '441l (uraniUlh)
, ,Contract Idm~El052 ' " ,
, Treasure Uranium 8.nd Relourcee, Inc"
(NW~, see.. 6,T 1:3 'H, 'R 9W,~) ,~


" MeK1nley"Ccnmty,' Iiw'Mex1co'


'" '


•••••'.'


'V,
CEB'rIFIED MAIL
• I


, Mr'. B.II~' :RObirl.on, '1.fanagll2g 'DirectOr' ,
TreasureUran1um,and Reaourc••, Inc i


531 South State street, .
\; ~t Iab,C1tyll, Utah


, ..
I' "


!.'eat '!-tr. Rob~neon:


',' " aeference,'1s ,.de tQ yOur, ;letter ,oiMarch,18$ 19581 '


, regarding reimbut-BOrtlflnt. ot -the, U10unt o·r $500.00, 'WhiCh vas lI'itlh..:
,held' in ,:proaea.1ng Fonn MF-l04, OJ?erl'tOr 'B Monthly Hapo~' and 'Voucher,
.fQt the lUOnth ot June, 1.957. ",' . ,. . , ,


, , ,oUr records ,indiCAte that eheck NQ'. !..l2&:>332~ 111. the', ,
, , amountot $500.00, was forwarded 'to ,your office, on .December 9, 1957,


'as' tenttJ:t1ve .f1na:L 'payment or 'the ,OO1fe~ntt s portion.,' of' :the'costs '
, reported ,on Fo:rms MF~l04 through ~" '1957~:'" , ,. , ~ ,


,You 'are. referred,'to 1ihe,Report ot'Itev1ew:ot ':*eportedproJect
eosto, vh1~h 'we forwarded,'to~ 'Uranium and"l\e8OtU'ce., Inc,." ,


, on.Noveaber 25, ,i951, b.y· Mr. Doaa14~, F1QOh" l»fEA AUditor. We sre "
enelo81ng a'Photocopy oftheneport.ot Review for ~ret."nce' :Ln,'


, the,~nt ~~,'copy i6 not sva11able.'. ' , . ._~, , .


. ' It'the :above: eheclt hQ ~t 'b...n,recelved, :'or i'tyoUhave
,~v further questions regard1ng:the IQ&tter ot.'reimbursement"please
contact \his office by' return.il. ;,' , ",' ':, ,,',"


, .' '. '
" ,


, "


JDc :hmh ' Your. very-trUlyi ;,


co: Chmn•. Op ~ .Comm. <.2)~"'}' ., fJ' Orlgl~pJ S~)~j ;;, . ,
.Harshman ' ':),,', w.~. KIN\,] ,
HaSler' . )w/copy ':' W.' H. Kln{J "
D~/DFC " ) of Oper.· Executive OfficerI 001A
DMEA/G. Jc.t. . ') 'ltr;' of' Field Te$Il, , )t(eg1on III ,
TQwnsen~ " :' ') ,3/18/58" , , ,


. Co:rres:.file;Reg ~ , III )
, Chron':, ,


:. ','
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••____Treasure _
~


-.:
"..... ',;:-r"'. I 'r,


URANIUM AND RESOURCES, INC.
531 SOUTH STATE. STREET - SALT LAKE CITY 11, UTAH


·PHONE EM 4-34ZG


, ~


Mr.NoEoStokes
Audit Section
U.S.Bureau of Mines
224 New Custom House
Denver 2,Co1orado o


March 18,1958


Re:Docket NooDMEA-4411(Urani~)
Contract No o Idm-EI052 .
NW~ 3ec 0 6, To 13N Q ,Ro 9 Wo , NMPM
McKinley County,New Mexico


Dear Sir:


Claim is submitted for $500 withhold on government DMEA project noted
~n the attached remittance of August 8,19570


I believe this sum was withh~ld in settlement of the pa~nent on the
project enumerated above pending completion of the jobo This job was
completed some several months ago and we were advised in letter dated
uecember 20,1957 from MroC.AoMittendorf, Administrator for the DMEA
that the government retains no claim or lien against the property
subject to this contract, all as evidenced by the copy of the letter
attached hereto o


We now take this means of submitting claim for the $500 previously
withhe1do


Very truly yours,


/ff~ i-"\


Enc o Form R-l11-B & F Form NO o 4
Copy of letter from Mittendorf


J~(;lvllNISfRAThh:..
OFFICE


R~{-;V)i'J III


BURIEAUOF M~N~
lDENVER,CCLO~AraW







Date Surname


, OFFICIAL FILE COpy'.•


Mr. Xtn ,Gertt, lTe'ld.n~,


'lrea.ureUJtanlwa and' aeaolll'oea. In•• X, '
. 531 South ,State Street ' ,
~lttake ~ltl. utah


Ret Docket 110. 1)""-"11 (l1ranlum)
Contraet lfo.XGI\...Kl052 ,
nt.eo. 6., T.13 J(.~ R.9 w.,


lI.M.'.M.
MO~!llel" 'Coun~z., We. ','Me!l~o


/
;


1/


/
:/'


..


Reterenoel_ ..48 to 7Cur te~ln.te4 explo...
ration oontract With the (JoVez-nntent~ - - -


, We -.1nCel'e17 r .....t that the' WO~k pertoraed
414 notr••ult 1ft'a oertlt1cat1on ot 41800Vel')1 or'
4evelopl1lent under the provl.10n. ot the, eontract. In
the absenoe of luch certification, the Qovernmentretatne


'no eiaa or l1en asaln8t the prop...tyaubJect to the,eon.. 
tract or anytuture pr04uctlontherefttoa., We. thetetore,
are olo.lngour boOk. and, r-eootdaoll thlapro3ec:t. Your
attent1onj- hoWe,yer'.1.cal1e4 to: the,-provl,e10l'l8 ot the
contract wh1cb lIeetUUe the ,operator to ,keep and. ',pre,.rye


'oertaln ~.eord. tor ~h8 perto4 lnd1oa'.d. '
" ,YoUr' $.nte....t ,ln the ,»KU· .xpl~atl'on proarp
.net :,par• .1C1pat1onthe"1n ... lull, appreciated.. ',.


Slnce:rel, No~r••


C. O. Mittendorf (M
-" V ,'"


MCh1ng!gla . Ada1n1etrator,
12-3-57 .
,cc to: Admr.1s' Reading File


Contract Adm •. & A~d1t Division
. ,Mr. Ching


',DMEA Field Teaml Region III (2)


, '







OFFICIAL FILE COpy•'.
DrE.C 20 1851


Mr. Dale Barton '
Attorney....ln-Pact ,
Untted Pacific Insuranee Company


, 1112 Cont1nental Bank Building
Salt LakeClty~ utah


Be: Docket. 1'0.• I>M&A-4411 ('uranium)
Contract Ro. IdaI-lS:1052
Treasure Uranium and Resources" Inc.
IVt sec. 6".,.· 13 If., B. 9 W••••M.P.M.


Mc1C1nley County, flew Mexico


'IMEA Fon 7
'(12-56)


l>earMr.· Bartons


Eneloaed 1s a copy or a self-explanatory letter of· '
today, to 'the Operator undertheabove-c1ted contract.


The property a8 set forth in the contract 18 covered
by your PertormanceBond, dated January 11~ 1957. under the
capt10ned naae and contract,number~


In the absence' ofeert1f1cat1on. the GOvernment
retains no ela1. against, the bonding company that assumed
the responsibi11ty tor performance under the :contract•.


Slncerely yours#


C. O..Mittendort' (Id /:1)
Administrator


EnclQsure


MChing!gla
12-3-57
cc to: Admr.'ls Reading File


Contract'Ad~. & Audit Division
Mr. Ching


DMEA Field T~am, Region III (2)







Michael Ching, Mining Engineer
Division of Rare and Niscellaneous 1Yletals


IMEA Form 7 :
(12-S6)


.Memorandum


To:


From: ,


•
the Files V


December 19, 1957


.' OFFICIAL FILE COpy'


, SubJect: Early Release of Liability
Docket No. Dl-1EA-44ll (Uranium)
Contract No•. Idm-EI052
Treasure Uranium and Resources, Inc.
NWi sec. 6, T. 13N., R. 9 W., N.M.P.M.
McKinley County, New Me'xico


The subject contrac't was termina ted by an Agreement, dated
August 26,. 1957, effective June 18, 1957.. All of the original
program except 3 holes in Stage II was completed. Of the 31 holes
drilled under the project, 8 were weakly mineralized, but· nbne
showed ore-grade material. A 'certification of discovery was not
considered warranted.'


, "An undated' final report by the Operator was received by
the Field Team on August 30,1957-. The -Field Tea,m's 'final report,
dated September 27" 1957, was received on October 14.


Average depth to the potential ore horizon is over 400
feet. Nc)riline openings to this horizon were made prior to,. or
during, the contract period. In view of the poor results obtained
by the exploration project, and·the absence of a certification, the
chance~ .of any production being made that wou.ld be subject to royalty
is practi~ally nil.


In a letter, dated December ,9,1957, the Dale Barton Agency,
whichprovided·the Performance Bond attached to the subject contract;
requested that,the Government furnish it vlith, evidence of release
of.liability under the contract. In view of the situation described
above; it i? recomrrrended that the usual closing letter to the Operator
and release ,of lia~ility 'to the bonding company' be sentl.mmedia -rely,
and that the, usu~l waiting period of6 mmnths from the date. of receipt
of the Ope~atorls final report be waived.' This action will save the
~erator from further unnecessary bonding exPense.


MChing/izm 12-19-57
cc': Mr. 'Ching


,Admr.' s {teading FUe


~{JJ!::~
" I'JiichaelCh~


9623







IMEA rON 7
. (12-56)


'Mr. w. H. DQa
, l.ou1;l".Oftt_r
DJeAJ1e14 f ••,· _lOll In
224 Iw C\1.~Ba.114_g
»4\1lftJt2, Co~rado


DEC 18 1957


•• OFFICIAL FILE COpy
Date Surname Code


Ie, tJoeket lo.l)HEA-441!. (~1..)
't'1Iafll1n Utta" en4R~e•• tao.
Wi ,tc., 6,'·. 1$ I •• a. 9 w.,
. IJI.'.H. .


HeQDJeJ' COWlt1; I. Heal.. '
Cont8ct 10. 1....1052··


near lU-.!.taI:


P:lba. nttr' to the laat~;phot,.._~ot
De.-bel' )j 19$1t to the ~tfalCOIlalttee, ocmcemmg the aboYe-
oited pro3eet. . ,


v. thought~ ~P"S:L:*t904aJ $ 1 .u.m. tor: •
operator to __ .. c.laS. • audit . ..• .•. anoeea1ght \fork .~btp
Oft ... ~tor•• '1'heretore. we· have ••tabU.hed .ts.uot .;tour.-tIl. (120 467.) .tte:r ~...o. ot aD audit eel'Ut1cate .ettl'epon
ot swrt.. ,S•• S;pM1allotioe.!a 'ht -mute•. ot tbt OperatSag
COJIUdttel, dated Dec.ber 16, 1957. .


S1t.loere1r'~"


.. ~-"-. E.. ,NelsOA . W
'.--.'. ·'T'.-.,"",' .', .... ",' ', __ ,'_'.-'j'~- '.,'


HeIlber. GeolOC1ea1s~ .


JLChambers!wb
December 16, ~957


:,~.


Copy to: nOcket/
Admr •.Reading File
OPerating Committee
Mr~ Crawro;rd, USBM
Mr~ Kiilsgaard, USGS
Mr. Chambers


8623
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December 11, 1951


DEFENSE MINERALS EXPLORATION ADMINISTRAT


224 New customhouse
Denver 2, 'Colorado


UNITED STATES ~-Ol'''"t I..


DEPARTMENT OF THE INTERIOk:I
'~I


I
(


MemorandumV'


, ,


To: Chairman, Operating Connnittee, lKEA


From: Executive Officer, IMEA Field Team, Region III


Subject: Docket No. DMEA-44ll (Uranium), Contract' No. Idm-E1052
Treasure Uranium and Resources, Inc.
(NWk Sec. 6, T 13 N, R 9 W, N.M.P.M.)
McKinley County, New Mexico


Enclosed are the original and two copies of a letter dated
December 9, 1951, from the Dale Barton Agency, requesting evidence of
release of liability under the subject contract. ,Also enclosed are
two copies of our acknowledgment to the agency, advising the disposi
tion of their request.


The matter is forwarded for your reply to the Dale Barton
Agency.


Encls.
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: '224Nev CUstombOuSe '~
Denver., 2,· Col~~,


.Deeettiber .~, '1957
:',


Dale BartoD',Agenc7:
Continentat'B8Dk'Bu11cUDa
,s.lt lAke C1ty 1, Utah ' .


~""~'" .


'.. '~ .


, , '


Re-: Docketfto, tMEA·"U (Urfltd.Utll)
'Contrae~No. 1.11052
'TreasUre UranlUUl'& Resources,·Inc. .
':(NW!- Sec', 6,' T 13 N, ,N 9" W, ,'NMPM1,
. Mc~yCoun~l" New Mexico .',' '


:- .


.yQUr letter ot.· DeceJllbe~" 9,,' ,1957, ·regar41ag.,"lease "ot ,11~11";'.
1tyun4er Contract No. Idlg.n052 baa'been re'te~cl to, tbe~8sh1ngton .


.... Oftice,.'~' to.. teplY, ' '"


V~ry'trw.YYO~j


.. Ortg'n~1 signed .,b~ ,


oW; H~-KING'
0", ','


'JWr:b.b.


cc :. Cli~irma.n) Op.•
Townsend
Corres'. File,


"C~on.


. ;- - W~ H•. K1tJg~ . ' " .
..' Executive .Ott1oei-, I)1EA'"


'Field 'Te., Re8~on III .


.~ ",


. . . ., ..... ',. -,~.
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Defense Minerals Exploration Administration 1-====--4------+---===-D


222 New Custom House
Denver, Colorado


DMEA
• D~PARTMENT QF T.TERJOR


DEC 11.1957. }l-
REGION III 1..;\


DENVER. Co,LORADO ~


DALE BARTON AGENCY INSURANCE. SURETY BONDS ,.


CONTINENTAL BANK BLDG. • SALT LAKE CITY 1. UTAH I I
T LEP~»CtA4~~5~1~lkg


December 9, 1957 IQ) ~ ~ f:j


~~CfE:gViEfD [GJ£~ Jl® 1951
~ir 1- ~;~~' UU)b"~~ I ©O@!r


I I


CONTRACT BONDS


.(
j


;." .........-
j


WORKMEN'S COMPENSATION


Re: Bond No. 271927 u<::Z:':::::=:==::!:!:=.. ==;:::=====--!!,..,..-~-'


Treasure Uranium &Resources, Inc.
__ £o!!t!a.£t_N.2.~IgM=E!O~2 _


Gentlemen:


We have been advised that the captioned contract was


closed by agreement and that there is no necessity to renew


it. Will you please furnish us with evidence of release of


1iabi1i ty under this contract•.


Thank you in advance for your prompt attention to


COMPREHENSIVE LIABILITY


this matter.


Very truly yours,


DALE BARTON AGENCY


By
ms


cc: United Pacific Insurance Company


BUILDER'S RISK







December 9, 1957
Be: Dl£A 4411 Idm-El052


~~sure Uran~ & R~sources, Inc.
W 1/4 se~~ 6, Tl3.N, R9W, NMPM
~~ey CountyI New Me~co .
Uranium


•
UNITED STATES


TMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


IN REPLY REFER TO:


V
To:


From:


E. W. Ellis, Defense Minerals Exploration Adm1n1strat1on


N. E~ Nelson, U~ s. aeological Survey


Subject: Review of :Field Team Final Report
- . .


The contract, awarded Jan; 17, 1957, ap.proved the ex
penditure ot $-25,832~OO on the exploration by drilling of a quarter
section of land underlain by Morrison formation; More particularly ·
the exploration was concerne~ with rocks of the B~~1n and
Westwater Canyon meJnbers of the Morrison formation as large uranium
depositsoccur in the Brushy Basin member in the area to the south
(Grants) and to the north in the Ambrosia Lake· area 1n the West-
water Canyon Jnember. . .


As interpreted by the examiners; the referenced quarter
section lies within a transitional zone in which, as determined
by a large amount of dr1lling, iiiiCh of it JH:A assisted, no large
deposits' ot uranium minerals occur~


The property had been explored by 5 widely spaced drill
holes~ Gamma-ray logs showed mineralized material, as d1~ 7 of
the proj~ct holes~ Tw.0 of 8 stage I holes( »-6.5 and J-ll, showed
values in excess of O~()5, (O~O~l and O~055J '!308 and 'one of 23
stage n holes, C-l3~5, showed 2 feet of O.<?_~ U308~ Expenditures
amounted to $18,lf44;84; ..= ==


In the opinion of the ex am' ners further work is not
warranted and they recOJllJl8nd that the project be terminated without
certification ot d1scovery~


I concur with the opinion and the reconmendation;


y(.r~
N~ E; Nelson







.......


From:


•


DMEA Field Team, Region III


•


t


!Subject: Docket No. D'IEA 4411 (Uranium), Contract No. Idm-E1052
Treasure Uranium and Resources" Inc.
(NW ~ Sec. 6, T 13 N, R 9 W, N.M.P.M.) McKinley County, N.M. 
TENTATIVE FINAL SUMMARY RERlRT.


The original. and one copy of the Operator's final report were
forwarded by memorandum of September 3, 1957, and the original and two
copies of the final engineering and geologic report were forwarded by
memorandum of October 11, 1957.


Acceptable units of work or service completed under the con
tract are as follows:


Holes drilled
Core drilling
Non-core drilling
Standby time ,
Incidental allowance on drilling footage
Samples analyzed chemically for U308 content
Core boxes


31
1,370.75 ft.


11,710 ft.
10.5 hrs.


13,080.75 ft.
18


112


The totai allowable, cost esta.blished by the Report of Review
of project e~penditures by the Contract Administration and Audit Division,
DMEA, dated November 13, 1957, is $18,723.81. However, tentative final
payment was processed by this office November 29, 1957, on the basis of
total cost reported by the Operator in the amount of $18,444.84, toward
which the Government contributed 75%, or an amount of. $13,833.63'. This
lea.ves a balance~ue the Operator, according to the Report of Review, of
75% of $278.97, contingent on appropriate claim by the Operator •


. ' ~ C:l c_:::. c.:::::~


Under the circumstances, it appears that our files on the con
tract cannot be closed until a reasonable time h~p elapsed to p~vide the







• •
Operator an opportunity to claim the balance due, in accordance With the
Report 'of Review of project expenditures. We believe that 90 days should
be sufficient, and if the Operator's claim is not received· within that time,
we will recommend closing the account in its present status.


tUd1~l'"
w. H. King "
Executive O· icer







............. ~....,.....
224 New Customhouee


.Denver 2, ColQrado
December 51 1957


·.•·,~:.···.-<:l
~ . . \1 .


·.RECE8VE~ : '.~·1951.\1·:


DAT.E . ~~:~;rfi;:~l
~~~-.;.~~ ~--_,'~=~It·


~-~---~ ~=~o_o_11
~ ') ~-~/I,


r.~~....-JF~~,='~ L-.-~c-ji


~~~'~~,'~~'"'~,-: t·,;·· .,,:~.---=]I
r!~~~~!3!l:':'2i'" ·~-~t3:~-,c,=-t


'1'0:


From: .


Cbairman, ope.rating ,Committee, DMEA~":'


~xecutive Officer, ~ Field Tea.m,Reg1~n 'III


Subject:: DOcketDMEA 4411' (Uranium': Contt-aot'I&1--El052',
Treasure Urani~ and Resources, . Inc ',. ;
(NWt- se,e. 6,T13 NJ .R 9 W~· ·N.M.P.M.).
MCKinley County, New Meiico ... 'TENTATIVE
li'!NAL' PAYMENT·' ..


. Enclosed. are two copieS of a memoranduin.toT _. A.
Cllristensen, dated Novemb~r 29, 1957, relative to tentative final
paym.en~ under·the terms of the 'subjeet contr~ct. .


. Origi~al stgned': bY


, ·W.:. H.. KING .
. W•.H. King


'. Enclo8ures


,Jl)C:hmh .
.cc : DMEA/DFC·


. COrres ~ file, Reg. III
,. . .MF-IOlf.. file, Reg.' III '.'


Chron
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••1...., .. -....1"-l·the 'finaL Por.. MI'.1ca." OptN.tor'.· ....._11 JIIIIIJon :
........., tot .....t.b of J..... 19'1,. U4~ tJlt,t; )fOU Y1tla-, ..
1JIol& '__ -.tt of $'00.001 'fJ'Oa Nillbur....at 'to tbe QJerMor,· .,..,...
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Allwul. 00 ntporMd by f)p4tnt4r to .,' .
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Jfr. nonald \'. f1noh
m.EA AUditor
224.!tev Cu.tomhoU8e Building
lleJWer 2, Colore40


•


Re. Repon of Redev
I..E1052, D~-M11
Treosure Uf'Snlum eM
Re~l. Ina •.


OFFICIAL FILE COpy
Date Surname Code


Deer tyfr. fSDch.


. YO'tJr Report of Redew, m 11eu of fl final audit ot the
referenced project, 18 acceptable _d di.tr1b1tlon its authoritse4
after correction mthe firet paragrapb of. the date of' the· Tera-.
!nation Agreement. The date "June '26, 19S7ft bae beeneorJeeted
to "August 26, 19S7t' on tbe WulW1gtoQ copies.


. tle1.e,tlve to the proper_thed of report!ng eddlt10QQl
allowances, plea.e reter to rrt:Iletter of this date In regud to
~ rev1ev of £940, DMEA-4017, Col.&me~ Corporatlca.


StD.cereJ¥ youn,


(Signed) J. L Chambers


3ay t. CbatlbeJts, D11:'eetor
Contract Ad1n1nlnratlan
ana Audit tJ1V1.1on


'EDTalbert/wb
November 19, 1957


Copy to: DOcket/
Admr. Reading File
Mr. Chambers


8623







Chairman, Operating 'Committee, DMEA


Memorandum


To:


•


x


<0-i 1'f' t'r .- > ~~~L~Y~


!W ~jii l~,~


From:


Subject:


Acting Executive Officer,DMEA Field Team, Region III


Docket No. DMEA 4411 (Uranium), Contract No. Idm-'EI052,
Treasure Uranium and Resources, Inc. (~Sec 6, T 13 N,
R 9 W, N.M. P.M.), McKinley County, New Mexico


Enclosed are the Government's and Audit copies of the


TERMINATION AGREEMENT, duplicated copies of which were forwarded


by your letter of October 18, 1957 for signature by the Operator.


Copies of the Termination Agreement have been distributed


to the Operator, ~he Finance Office, Region III, and to others con-


cerned.


~ E. N. Harshman


Enclosures







:.
••••., .ft'


'. .,


. " ',The·subJect cont~ct wae terminated by mutue,l' qreeD1ent, . "
, effective June 18; 1957,. hcloaed tor your recorda 1'- a 'coW of'
'the 'Terminat1:on Agreement ~ c' .


, The Operator has reri4ered. a final enI1ne.r~ng·andseolog1c
rePQrt and. tinal accountina, .. nqu1redby the contract. ' 1'he:reoot .


t"o:re, final ~nt ot the Operator1. aecount is in order,eon~j,ngent
on·releu. to this otf1ce ot • Certificate and Report ot AUd1t,or.'·
R~port ot Review of reported proJee:t· costs, whichever. ,the, case Indl.
cates.


, .
, . . . .


.' Acceptable units ot work or le:rv1cQ COlDpleted on a fiXed
. , unit coat basia ~e as. follow.:


Ind1dental allowance 9n ,core 4rl111J:l8 l',080.75 t~et


s.ple anaJ.Y~ia ' ·18


Core bOxos, 112.'


the .BUII ot $500.00 vas 'Y1thheld't~tare1Jlb~.e_nt to the'
.Operator ,10' proce.a1ns thet1nal account;ing report; wb1ch>was for the
-onth of' J~e, 1957-- ' .,


',JVt:prl .
cc:Chmn.' 0». COnII. (2)·


Harshman
'Townsend


. ,Col'res;' tile
Cbron.


, Original sIgned by
,J.,' W. TOWNSEND'


~ • E. If. Harshlllan
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:" 2all:l.v Cueto_use .
Dezwet-, ,2, :' ,Coloredo


. '" October 'a~ I 1951
..


,Mr~ B.• H. ftoblnaori" .....liiii ~.ctor .
.l'reaa~ Uran1-.. and' ,Re.~ce8IInc.
· "'1 South State Street· "
· ,Salt: Lake 'Clt1,ll, Utah " ;


Be:' 'Docket"!fo'. nMmA 44i1(Uratl1~)
'CQntract No. 14m-E1052
~aaure, UranIuia d··ResoUrces,. ,Inc. "


,(JtWtSee. 6" T 1; x, R9 Vlf.M.f~M.)
~1nl" ,~ount1, ~e.., Mexico ' "


.j' .•


o'


, "


Encilosures .


"


eM: pri :" .' \;/\, .' '
, ce:' Chinn.: Op~ 'Comm.~(2)


. Harsbman
" DMEA/DFC ,
, .,Hasler


iJ.'()wnaend·
Corres:. t.ile ',',.


~ .Chron.: : ..


" Dear Mr. RobinsOn:· :


, .' In' retuencetoyour ietter of Oetober 9;"1957 ,and prior , .'
'correspondence, e~eloled ~~be ,Oovernraent'$, Audit, Finance'.. '
Olt1ee I and Field··Tetua ~p1..ot a proposed, T'ERM.XJfA!XOI· AORBEMENT "


',: which have ,been'prepare<t to,.1'eplace ,t~e sim1+ar cop1e$ .wh1¢h'wete
" 'torwvde~ to you by our lettor, of August~,,1951, .nd,wh1cpvere


apparent~,lo8t' in trana1t.;.., .


'. . ,It,',the"p~opo'ed'Term~tlon 'Agreement 'i. sat'~.tact,oryl. .
',:all copies are to'be aigMd ~i:an official 9t 'lftasureUrEWlum and


Be8our¢~., 'Inc. authorized tos1an euoh an 'lnstrument,,'the slsner-s,
... title 'inserted, the cQr,porate 'eef.\l. aff1~,ar# 411 Cop1e. promptly,


- returned to'tbisott1ee. ' . ' "


, 'tJPonreiUrn otthe"prt;~,rlyexecute<l e~piee of the' ,
. Teria1nat1on~~tl tee .;'Ope~to~' 8 .Copyv'V111 be forwarded. .to
· ~ou. .'.:.,', :': "',; ":,',>":',' ,'"


,VerY 'truly yours,
. : Original. signed, by


E.. No HARSHMAN


, .'E~ N.lIarshrilan ,
, . ,Aoting'Executive" ,Officer' ,


,,XJ(SA .Field Te~IReg~Qn''III
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E. N. Harshman


••'


Chairman, Operating Committee, IMEA


Docket No. llvIEA-44ll (Uranium), Contract No. Idm-El052
Treasure Uranium and Resources, Inc.
(NW!- sec. 6, T 13 N, R 9 w, NMlM) Mc~nley County, N. M.


Acting Executi ve Officer, lJ4EA' Field Team, Region IIIFrom:


Encls.


The contract is in process of being terminated by mutual
agreement before completion of all the work originally provided for.
The Field Tea.m will submit a final summary report of project accom
plishments and costs when the Termination Agreement has been executed,
a final Audit Report by the Contract Administration and Audit Division
is released, and final payment to the Operator has been made •.


/I f
~~~/.. ~-r7#j~~a:?7~i


I'
I,-.-


Subject:


Memorandum


The field exa.miners, for reasons stated, do not recommend
that the proje·ct- "be·certffied a'-s a .discovery or development, in which
{nis office cOncurs. . .... _~ ..


Enclosed are the original and two copies of a Joint Final
·Engineering and Geologic Report dated september 27, 1957, .by W. D.
McMillan, Mining Engineer, Bureau of Mines, and N. L. Archbold. Geolo
gist, Geological. Survey, pertaining to operations under the subject
contract.


.To:


·#
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DM'EA
OEPARTMi= "'l' OF THE 1N."tEeR!IUNITED STATES


DEPARTMENT OF mE INTERIOR
FRED. A. SEATON, SECRErARY


~t:.\.;jluN 1111
DENVER. QDl;CRAOn


llEFENsE MllfEBALS EXPLORAfiON ADMINI&.rRATIOIf


Contract Idm-E 1052


Treasure Uranium and Resources 1 Inc.~===~~=-===""'"'-ll====\'


Sec. 6, T. 13 If., R. 9 W., NMPM


McKinley County, New Mexico


Uranium


Joint Final Engineering and Geologic Report


by


W. D. McMillan
u. S. Bureau ot M:;nes.


N. L. Archbold
U. S. Geological Survey


September 27, 1951


Re'\?:leU3d TJ~y


nr.::J;A ·OF~Z~:i;,~~~·;"·
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DMEA 4411


Contract Idm-E 1052


•
TBEASURE UlWlIUM ABD RESOURCES, INC.


SEC. 6, T. 13 If., R. 9 w., BMPM
McKINLEY eOUlTY, NEw MEXICO


INTRODUCTION AND SUMMARY.


Treasure UraniUm and Resources, Inc., applied to Detense Minerals


Exploration Administration tor assistance in exploring tor uranium. ore


on lots 3, 4,and the SEt NWt, Sec. 6, T. 13 N., R. 9 W., NMPM, McKinley


County, New Mexico. The applic8Dt proposed to explore the underlying


Morrison formation of Jurassic age by 17,000 teet 01' core and non-core


drilling in 34 holes having an average depth ot. 500 teet, at an esti


mated cost of $34,500.00.


An inspection ot the property was made on September 18, 1956, by


a Region III DMEA examining team, consisting 01' Edward W. Buel, U. S.


Bureau of Mines, and Howard F. Albee, U. s. Geological Survey, accom-


panied by Luke Baumgardner, geologist tor the applicant.


The property had been partial.ly explored by 1'ive widely spaced drill


holes with m1neraUzed material. present in all holes as iDd1ca~ed by


gamma-~ logs made by the U. S. Atomic Energy Commission. No chemical


assay data were available and the examining team was unable to evaluate


geological features of the ore-producing tormations because .ot overburden.


The geology and conclusions vere based on previous DMEA. contracts and


private drilling in nearby areas which 1ndicated that the property might
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be within sa area considered favorable for the occurrence of uranium


ore deposits.


The examining teem recommended a two-stage program consisting of


2,040 feet of non-core and 1,510 teet of core drilling in Stage I and


1l,540 feet of non-core drilling in Stage II, at an estimated total cost


ot $29,814.60.


Contract Idm-E 1052 was executed on January 17, .1957, which speci


tied 2,040 feet of non-core drilling and 1,510 feet of core drilling


in Stage I and 11,540 feet ot non-core drilling in Stage II, at an es


timated total cost of $25,832.00~ Government participation at 75


percent would 8UlQUBt to $19,314.00.


The two-stage project actually carried out, consisted ot 11,710


feet of non-core drilling and 1,370.75 teet of core dril..liDg at a total


cost ot $18,444.84. Government participation at 75 percent was


$13,833.63.


Results of the exploration project Show that the subject property


lies vi'thin a transitiona! zone where, .to th~ south of the property,


large uranium deposits occur in the Brushy Basin member ot the Morrison


formation, and to the north ot the property, large deposits occur in


the Westwater Canyon member of the Morrison formation. No large deposits


seem to occur within the zone of transition.


No uranium deposits were discovered by the lI4EA proj~ct and no


certification of discovery is warranted. The property does not mer!t


further exploration, either priva'tely or with Government assistance.


2
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. LOCATION, TOPOGBAPRY, AND PHYSICAL FEATtJRES


The property is in the NWk sec. 6, T. 1.3 If., R. 9 w., NMPM, McK1nley


County, New Mexico, in the Ambrosia Lake-Blue Water area (figs. 1 and 2).


It is readily accessible fro~ Grants, Nev Mexico, on U. S. Highway 66,


by trave1.ing west for 3 miles to 'State Highway 53, thence northward for


1.2 mi1.es to the Ambrosia Lake road, which is followed ~'T 3.5 miles,


where a cross road in a westerly direction leads to the subject property.


The relief in the general area is nat pronounced, altitudes range


from approximatel.y 6,800 feet along San Mateo Creek east of the property


to 7,200 feet at the east end of section 6. The surface of the property


is essentially f1.at, wi'th an estimated eJ.'titude of 7,000 feet.


The. property is covered by a s$Dd.y mantle which supports a sparse


growth ot .native grasses, juniper and paaD pine. Timber tor mining


purposes may be obtained from Mount Taylor or'Grants.


Water for drilling purposes can be obtained about 1/4 mile from


the property. The climate is arid with an annual precipitatiOD of 6 to


8 inches. Extremes in daily temperatures are cOJlDDOn.


All power requirements are 1'urn1shed by internal combustion un!ts.


Common labor, mainly Navajo Indians,' is plentiful.. Skilled labor


is searse although the Navajo Indians adapt themselves readily to the


operation of all types of equipment.


The u. S. Atomic Energy Commission' s ore buying depot, operated


by Lucius Pi'tIdn, Inc., is 1.ocated at the junction of U. s. Highway 66


3
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and State Highway 53, about 15 miles trom the property. Tae construction


of a 750-ton mill has been started 4. miles north ot the AEC depot, and.


two other mills have been authorized in the Ambrosia Lake area.


Grants, 20 miles to the south, and Albuquerque, 76 miles east ot


Grants, are the nearest rail points and sources of supplies.


HlarORI, PRODUCTION, AND OWNERSHIP


Uranium mineralization was first discovered in the Blue Water-,


Ambrosia Lake area, McKinley County, New Mexico, in 1949 by a geologic


field teem from the University ot California. Shortly after this dis


covery, uranium was to1:U1d in a Jurassic limestone outcrop at Haystack


Butte on land belonging to the Santa Fe Railroad. Following this latter


discovery, the region was invaded by uranium prospectors and exploration


companies, and uranium deposits were discovered within the Mancos and


Dakota formations otCretaceous age, and in the Brushy Basin and West


Water Canyon mellbers ot the Morrison formation ot Jurassic age.


There has been no production from the subject property, but DMEA


and private exploration has indicated large uranium ore deposits in


nearby areas. At least tour private companies are producing uranium ore


at the rate ef several tens ot thousands of tons monthly.


The property includes Indian Allotment land described as Lots 3,


4, and 5 and the SEt of the BWk of see. 6, T. 13 B., R. 9 W., NMPM,


McKinley County, New Mexico, containing 166.8 acres.


4







• •
A mining lease agreement has been approved and issued by the Bureau


of Indian Affairs, Window Bock, Arizona, to Dan Delgrarito (Indian


Allottee 3174), and New Park Mining Company. This mining lease was


assigned to Treasure Uranium and Resources, Inc., without any lien or


other encumbrances.


GEOIOOY


The .subject property is situated in the Grants mining district,


New Mexico. The district is situated on the northeast flank of the Zuni


uplift where the sedimentary formations dip gently northeastward into


the San Juan basin. On the subject property the svata dip about 4


degrees to the northeast. Broad folds and high angle faults are present


in the district, but none are apparent on the subject property (fig. 4).


Sedimentary rocks, ranging in age from Permian to Upper Cretaceous,


are ex:pased within this district; however, only rocks of Jurassic or


Cretaceous age are known to contain significant deposits of uranium.


Brief descriptions of these racks are given in table 1.


The exploration program was aimed at finding uranium deposits in


the MorrisBn formation. In the' Grants district the Morrison formation


consists of three members; in ascending order they are: the Recapture


shale member, the Westwater Canyon sandstone member, and the Brushy Basin


shale member.


The Recapture member is composed of grayish red mudstone with thin


interbedded quartzose sandstones of fluvial. origin. The mudstone contains


5
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Table 1.--U'ran1um-producing tormatioJ;1S and related formations


in the Grants district, New Mexico


Formation. Member
Approximate .
thickness Description


Mancos 900' Gray, fossiliferous marine
shale with thin sandstone
layers.


Dakota 75'


Bwshy
, Basin


~ ~. - - ~ - ~ - - -
Westwater 150' .


..Canyon


Massive, light colored
sandstone underlain by
black carbonaceous shaJ.e;
contains small uranium
deposits.


Reddish gray and greenish
gray, bentonitic mudstone .
with sandstone lenses;
locally ore-bearing•....;;
-.-.- - - - - ~ - - ~ - -"-
Light colored, arkosic
,.sandstone; crossbedded;
contains uranium deposits.


Bluff'


Recapture 125' Red and gray mudstone with.
intercalated sandstone
lenses•.


. ,


200 • Massive, light colored,
cross-bedded sandsto~e.


- - - - - - - ~ - - - - - - - - - - -~ - -
Summerville 100' Reddish brown, tlat-


bedded siltstone.


Todilto


6


25' L1ght gray limestone locally
containing petroleum
residues and ure.n1um
deposits.
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calcareous nodules. The sandstones are dominantly white to light gr.
and tine- to medium-fine-grained although they locally contain granules


and small pebbles of chert.


The Westwater Canyon member conformably overlies the Recapture


member. It consists of arkosic to sub-arkosic coarse-grained sandstone


with lenses of greenish gray and red-brown mudstone (tig. 3). The sand-


stone is yellowish gray, greenish gr8;Y, red, or reddish brown. The


Westwater Canyon member intertongues vith the overlying Brushy Basin


member and the contact between them 1s indistinct and CODJlllOnly difficult


to determine (fig. 3). On the subject property the Westwater Canyon


member ranges trom about 90 to 180 teet in thickness.


The Brusby' Basin member is composed ot reddish brown and greenish


gray bentonitic mudstone with thin interbedded lenses of medium-grained


sandstone. Tongues of sandstone from the underlying Westwater Canyon


member extend into the Brushy Basin member and in 'places it is difticult


to distinguish tongues of Westwater Canyon sandstone from the B~~hY.' Basin. _..', ~. :.


sandstone lenses. In the area to the south of the subject property th~re


is a prominent sandstone unit near the base ot the Brushy Basin member.


This sandstone has been called the Poison Canyon sandstone. Drill hole


data indicate that the Poisoll Canyon sandstone pinches out about 1 mile


to the south ot the subject property.


7
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ORE DEPOSITS


•
In the Grants district, uranium deposits occur in the Todilto


limestone, the Morrison formation, and the Dakota formation. Deposits


in the Dakota formation are small and widely scattered; however, large


deposit8 occur in the Morrison formation and the Todilto limestone. In-


asmuch as the Todilto limestone is deeply buried on the subject property


it was not tested by the present expl.oration program, and only the Morri-


son formation was tested.


Within the Morrison formation deposits are found in both the Brushy


Basin and Westwater Canyon members. Deposits in the Brushy Basin member


occur mainJ.y in the Poison Canyon sandstone in the area south of' the sUb-


ject property (fig. 2). DeJ)Osits ,i& the Westwater Canyon member occur
r----~. No~thW'l.$fqpv)y .


in a @orthe~~/trending belt about I mile to the north of tl1e subject


property (fig. 2).


In the Westwater Canyon member, uranium deposits tend to occur


mainly in thicker, more continuous sandstone where there are few mudstone


lenses. The Westwater Canyon sandstone, underlying the subject· property,


contains an abundance of mudstone lenses (fig. 3), and thus does not


appear to be favorable tor the occurrence of large uranium deposits.


In general the subject property lies in a transitional zone between


an area to the south where significant deposits occur in the Poison Canyon


·sandstone and an area to the north where significant deposits occur in


the Westwater Canyon sandstone. The transition zone i tselt seems to


8
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contain no significant uranium deposits. Thirty-one DMEA holes were


drilled on the property; of these eight were weakly mineralized, but


none shoved ore-grade material.


ORE BESERVES


No uranium deposits were discovered by the DMEA proJect; conse


quently there are no ore reserves to be calculated, and therefore no


.ceJ1;ification of discovery will be recommended.


WOBK COMPL1VfED UNDER COITRACT


Contract No. Idm-E 1052 was executed on January 11, 1957. Work


was started on March 2, 1951, and was completed on June 8, 1957. Stage I


consisted of 2,016 feet of non-core drilling ~ 1,370.15 feet of core


drilling, a total of 3,386.15 teet. Stage II consisted ot 9,694 feet


ot non-core drilling.


Details of the drilling by stages are given in table no. 2, and


the locations of the drill holes are shown. in figure 4.


9
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. EXP.imDl'fURES UNDER CONTRACT


•
All work performed under Contract Idm-E 1052 was according to


contract specitications.


The total approved costs- were $18,444.84. Govemment participation


at 15 percent amounted to $13,833.63 subJect to audit.


The distribution ot costs by stages tollows:


Stage I


2,016.0 teet ot non-core drilling at $0.84 per toot $ 1,693.44~·


1,310.75 ft. of core drilling at $3.00 per toot 4,112.25 .


3,386.15 ft. of incidental allowance at $0.65/ft. 2,201.39 -


3-1/2 brs. of standby time at $12.00 per hour 42.00


5 chemical. analyses at $5.00 each 25.00 '


112 core boxes at $1.25 each 140.00 I


Total Stage I $ 8,214.08 ./


Stage II


9,694 teet of non-core drilling at $0.84 per toot


9,694 teet ot incidental allowance at $0.2O/ft.


1 brs. ot standby time at $12.00 per hour


13 chemical analyses at $5.00 each


Total Stage II


Total cost otPToject


Government partlcipatlan at 75 percent


10
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Table 2


Summary of holes drilled


stAGE I


Bole Plug Core 'fo1ial Gemma Chemical· Excess
no. teet feet .depth value U30a From To , depth


B~15"..5 280 114 454 0 to trace
D-6.5 230 114 404 0.018 324-325


0.055 356-357
B-ll 210 110 380 ·0 to .01 3.50
F..2A 230 118 408 o to" .017 4.25
H-6.5 290 170 460 0 to: .015
1'-20 258 184 442 0 2.00
J-ll 268 161 435 .. o~:()48 380-388


0.051 38~386 2.50
D-15·5 250 166 416


Total 2,016 1,383 3,399 12.25
Stage I 12.25 Excess core drilling disallowed


1,"570.15,
.. ·i,'· '\''",'


,I I'


¥


aDAGE II


E-11 394 394 0 to trace 3.0
E-13.5· . 404 404 0 to trace 1.0
1'-13·5, 410 410 0 to trace
G-13·5 444- 444 0 to trace
G-ll· . 439 439 0 to trace
G-8.75, 434 434 0 to 0.15 1.0
F-8.75 412 412 0.038 324-3Z7 .5 2.0


0.012 361-"572
1'-6.5 416 416 0 to trace
E-8.75, 401 401 0 to 0.025 2.0
1-8.75 446 446 0 to 0.025 1.0
1'-4.5· 408 408 0 to 0.01
1-11" 422 422 0 to trace 3.0
B-4.5 452 452 0 to 0.015
1-13.5' 462 '. /':~', 462 0.013 400-410 2.0• \~~'.) 1; ..


B-11 472 412 0 to trace 12.0
1-4.5' 435 435 0 to trace
0-8.7'5 392 392 0 to trace
D-U· 396 396 0 to 0.01
:B-6., 382 382 0 to trace 1.e
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Table 2 (cont. )


Bole Plug Core Total Gamma Chemical Excess
no. teet teet depth value U30S From To depth


J-6.5 450 450 0.021 380-382 3·0
0.022 382-384
0.016 384-386
0.016 386~388


0.0~ 388-390
0.022 390-392
0.018 394-396


D-2 450 450 o to trace 3.0
B-2 436 436 o to 0.03 1.0
C-13.5 402 402 0.06 399-341 2.0


Total 9,759 9,759 tootage drilled 37.0
Stage II


9,694 footage claimed by Operator and accepted


EFFICIENCY OF OPERATIONS


Al1 drilling was done l:UlC1er contract with Four Corners Exploration


00mp8DY, using their Failing Drills. The drill operators and. samplers


were competent, and close supervision was g1ven by Max Hemminger,


geologist tor the applicant.


CONCLUSIONS AND BECOMMENDATIOBS


The examining team concludes that no signiticant uranium ore bodies


were discovered and that no further work should be done.


It is recommended that the project be terminated without a certit1-


cate ot discovery.


12
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IMEA Form 7
(12-56) •


Mr.. E. N. Harshman
Acting .executive Qtt1cer
»MEA Pleld Team, Reg10n 111
224 New customhouse BU11d1~g
Denver 2.. Colorado


•


OCT 181957


" \:i).!'-


OFFICIAL\ FfLi~€oPY
I' .


SuI ame Code


Sincerely Y,ours"


fie: Docket No • J.')MBA.4411 (Uran1um) .~
Contraet No .ldm-E1052 .' .~~
Tr~asure Uranium and Resources j ,Inc. .' ", \ ~
NWt1 sec,. 6J T. 1.3 N... R. 9 w~, .N.M.P.H.· \ \
t!S,K1nlel·~,~u!ltl'•. jNe:fl Mexic~ . i \\\\\.", '


Dear Mr. Harshman :. \
" \,\,.'\\\\.In acoordance w~tll our telet3pe of OCtober 16, "


1957. we are enolosing the or1g1nsl and three 'Copies of ',',. '\' ~~\
,the 'I!erm1nation Agreement" dated August 26" 1957" to .
dup11cate tlloS0~Jhlch were .appare.ntly lost~· These have \I~\f.}\~ , .
been signeu by. the Administrator,,' \I\~


iandll haV'e alleop1es elgned by the oP13X'aior /1. '\~
and marta tbe usual <l1str1butlon thereafter ~ "


\ II
\'.
" \


Georg~ c. Selfridg~


Oha1rman, Opet'at1ng oomm1tt,e~.-:>
MChing/g1a f


10-17-57
cc to: Admr.'s Reading File


, Operating Committee
THK11lsgaard, Rm. 5224
Mr. Ching


Enclosures


APP1l0VED,


. Frank D. Lamb . ...• .~
MemSel'~' 'Ji)ureau: oFlWtea .... V


ThorR. Kiilsgaard ~


Relll6er. ai'6togt<lal 'D.urvey-=V


9623







~:FON 7'
(12--56)


.' .)


6" ... ,_.".•
I'


/


,OCT 16 1957


/6 ,,, ••


/b/lfl ':130


Pea>artment Or the Interior


DMEA


, " . '14X440J,(Ol) Revolving
Pund, Detense Production Act" '
Interior, (~anster to Ortlce of
Secretary)


,B. N'. HARSmlAN.. ACTIl-;O EXECUTivE. OFFICER
DMEA PIELD.TEAM, RBGION III, '
224 Ubi' CUS1'O~lHOUSE BUILDII~G,
DENVER ?, ,COLOJ:iADO '


PJ;tTaI'lEM OC'l'O$R 11.. TREASvn.~ URANIUItl A~ND ~SOUiiOES.


INO .,. OOC1\hT, 4411, \vE ~~ILL fi~;PARE NI*),JCOpmS O;F TERrrlDlJiTION


AGREEMENT.


George C. Selfridge .


CHAIRMAN. OPmA'rDIG CO~&~
MChing/gla
10-15-57
ec to: Admr. 's Readi.ng File


Operating Committee
THKiilsgaard, 'Rm. 5224
Mr. Ching


Confirmation to Region III


9623







Chairman, Operating Committee, DMEA


D~ 1F6lg COPV,
C ,,~ ~ ~


fJ?j{~:rC8!HV{f::~ Q~q Jl4 1957
fDi-~ ~'cl:' T-, '-00''';;;-
i£.~; ,', -I I,i ;;:.- XI ~ ---', .
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UNITE'D STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


October 11, 1957


To:


~VIA AIR MAIL


MEMORANDUM V


From:


Subject:


Acting Executive Officer, DMEA FieJd Team, ,.Region III


Docket No. DMEA 4411 (Uranium), Contract No. Idm~EI052,
Treasure Uranium and Resources, Inc. (~Sec. 6, T 13 N,
R 9 W, N.M. ~.M.), McKinley County, New Mexico


Enclosed are the original and two copies of the Operator's
letter of October 9, 1951, which is in reply to·our letter of
October 4, 1951, two copies of which were forwarded to you at the
time of writing, pertaining to the TERMINATION AGREEMENT forwarded by
your letter of August 26, 1957.


Evidently the Government's, Audit, Finance Office, and
Field Team copies of the Termination Agreement, which had been sig~ed


by the Administrator, have been lost.


We have the "Operator's Copy," which was signed by the
Administrator, two extra copies stamped with his name, and 'photo
copies of the original of the Termination Agreement, indicating the
surnames of the various individuals and the Administrator's signature.


/,
I


Please advise us by teletype if the photo copies will be
satisfactory for Q,!i:stribution to Government offices, or if you prefer
to prepare new Government's, Audit, Finance Office, and Field Team
copies, having them signed by the Administrator, and forward to us '
for signature by the Operator. ~


'1:_ to/11 .. /-kz 7/di"/t?4'~;(/


E. N. Harshman
Enclosures
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U RAN I U M ,A NOR ESOU RC E5, INC.
531 SOUTH STATE STREET SALT LAKE CITY 11 , UTAH


PHONE EM 4-3426
October 9,1957


v
E.N.Harshman
Acting Executive Officer
DMEA Field Team,Begion III
224 New Customhouse
Denver 2,Colo.


Dear Sir:


Re: Docket No.DMEA 4411 (Uranium)
Contract No.Idm-EI052
Treasure Uranium &Resources,Inc.
NW~ Sec.6,T l3N,R 9W~ NMPM 
McKinley County,New Mexico


To the best of ~ knowledge we have promptly executed and returned all
forms and I have searched' our files here without success looking for any
hint about the letter of August 29,1957 and the termination agreement
referred to in your letter of October 4,1957.


There is no evidence in my files that this has ever been received and
no indication that we ever responded or executed such a Termination
Agreement. Would it be possible to make up a new set and forward for
our completion. Like you we also would like to complete the matters
still pending as soon as possible.


Very truly yours,


Managing Director •
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.' Jbt.l\Ytter ~'Aqqt29, 1951~ ·ve.'.~ to,~ the
~nt'.1 Au41t.P1Mnce·,ott1ce, ..... fte14 'I... copl•• of .. '
propoe_ ftIlIMIJlA.tX<* AGRIIHIJf! .1ob b84 ....1'1pn~ to' tenl1nate
Contract·l'o, 1"~521 etf.ct1". JUne 18, 1957. ,
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Memorandum


..•
September 3, 1957


UNITED STATES
DEPARTMENT OF THE INTERIO~--+----+----j


DEFENSE MINERALS EXPLORATION ADMINISTRATION I--J'-IJ!!.:;",-,,\~:'-"--::--~~=--I


224 New Customhouse
Denver 2, Colorado


To: ChainDan, Operating Committee, IMEA


From: Acting Exeeutiv~\ Officer, DNa. Field Team, Region III


SubJect: Docket No. DMEA 4411 (Uranium), Contract No. Idm-El052,
Treasure Uranium and Resources, ,Inc. (NW!: Sec. 6, T 13 N,
R 9 W, Ni.M'~ P~K.), McKinley County, Bew Mexico


Enclosed are the original and one coPY' ·of a final report


subm1tted by the Operator pertaining to work' cOlzpleted under the


subject contract.


Enclosures







~ .


-r•


Very ,.~!.~lY your"S), ,,7"


//..:;;:j/4~t?~
B. H. Robl~9n,
Managing Birector


.tv,()


Mr. E. N. Harshman
Acting Executive Officer .
DMEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado


:;"


It is hoped that this will be accepted as one of the re
quirements set forth to bring the above contract to a close.


Be: Docket No.D~mA 4411 (Uranium)
Contract No. Idm-EI052
Treasure Uranium.& Resoursesj Inc.··<····


(NWt Section 6, T13N,.R9W, NMPM)
McKinley County, New Mexico


August 28, 1957'


Dear Mr. Harshman,·


Enclosed are five copies of the final report of drilling
under the conditions set forth in Contract Idm-El052.


.-.------ - -
Off8©fiAIb IFnl~ 00"


(Q)~rg~


~~Ci::OV~[l SIE!? ~ 1957
DATE I iNIT~AlS I OOIQ)!E


I I
I I
I I
I I
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U RAN I U M ,A NOR ESOU RC E5, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


PHONE EM 4-3426







•
FINAL DRILLING R~PORX


•
:Nifi~ S~..IC. 6, T13N.; R9W, NMPM, McKINLEY COU~';


t, J~~E.(l CONTRACT Idm-El052, DOCKET 4411 (URANIUlt1)


Tiff.;ASURE URANIUM & RESOURSES INCORPOHi:.TED, SALT LAKE CITY, UTAH


'.'


'/


During March, May and June, 1957, a total of 31 exploratory
holes were drilled on the NWi Section 6, T13N, ReW', NMPM, McKinley
County, New Mexioo. I


These holes were drilled under the provisions of a jolnt.con~
tract' with the Defense MineralS Exploration Administration and
Treasure" Vranium & Resourses Incorporated, 531 South State Street,
Salt Lake City 11, Utah. This contract Idm.EI052, Dooket 4411,
provided that, the DMEA would participate and be responsible for
75% of the authorized costs of the dr1l11~g project.


All holes were collared in the tbin mantle of Recent alluvium
that immedia~e'lY ovei'lies the Mancos f'ornJ.at1onand wete' bottomed in
the uppel"five feet of the 'Recapture member of the Morrison for
mation. The Westwater Canyon member of the Morrison formation and
a possible ~ongue of ~he 'westwa~e1.'.that extends into the overlying
Brushy Basin member (locally called PoiSOn Canyon) were the dril-
ling target,s , '


The drilling project was divided into t'wo stages'; the first
consisted of eight drill holes that were plug-drilled to the ap
proximate middle of the Brushy Basin member and cored from that
horizon through the complete underlying Westwater Canyon member
into the upper five feet of the Recapture member; the s~cond ,stage
consisted of twenty three holes, that were plug-drilled the entire
way to the Recapture me~be,r.~ with two-foot ,samples oollected from'
the same intervals that .the first eight holes were cored. All oore
and cuttings were properly labeled and stored wij"h Four Corners
Exploration Company a few miles west .,9f Grants, New Mexioo.


'~ • . '


The follOwing ~s',:' a, ,spmmarr of" all of the authorized ope~rations·,,<
and their cost~ 1neurr~d ';dUring theoper,ation of the entire project.


OPEFtATION UNIT 'l'OTat Ul'iIT§ TOTAL COSTS ,', um,;a, ;COST "
"j" •. ,~.


3,.,00
, .8.4


12.00
5.00
1.25


.'65


.20


1
\ ', '


4112~25"
9836'.40,
126.00


90.00
140.00,


2201.39
19Ba.80


18444.84


1.370.75
11710,.00


10.5
18


, 112
(Stagel~) Z3S6.e75
(stage'~) 9694.00
'Totai Pr0j9Ct Cost


ft.
ft.
hr.
ea.
ea.,.


Allow ft.
'tf


Core Dr1l11ng
Plug Drilling
Standby time
Chem. analyses
Core boxes
Incidental


'It


page 1







J • • . continued •
Four Corners Exploration Company of Grants, New Mexico were


contracted to do ,all' 0'£ 'the·drill1ng. No bulldozing of roads nor
of drill sites were required.


Completion or the ~irst stage showed £avorable bleaching and
mineralization .and ,a possible structual ·anomaly existing in the
northern portion of the qUQ.rter-section. 8tage2 consisted .of ex,..;.
ploring this ·port1on on ~ semi-grid pattern.


i1 No uranium are was enco1.Ulte.red in .any of the· 31 hole,s drilled, .
however 9·holes contained radiometric .anomalies showing more than
one :foot .. of 0.020.%· U308. In no case was there any radioactive
:anomalies indicating greater than 0.060% U308. Examination ot the'
:accompanylng drill hole map .and the drill hole tabu:Lation sheet will
show the det·ails of mineraliz,at1on encountered. It will· be noted
that a zone of favlbrable mineralization seems to occupy ·a sand
stone horizon about 50 feet above the base 0-£ the 1J1estwater C:anyon
member in most of the drill holes •.,Although the mineralization is
wea~ i~~ is q~ite thick ·in some c,ases._


Originallftage2 had provided for the drilling of 26; holes,
however' at the completion of Stage 1 and the granting of Stage 2
only 23' drill holes were :approved. ExaminatiDn of the completed
23 holes showed two zo~es that showed above average miner.alization.
It was requested that the remaining three holes provided for in the
contr,act be drilled at locations D-4.5, E-6.5 and J-8.75 in the
vicini»" of.- these anomalous locations. This request was denied on


- the b.asis that· there 'was not sufiic1·ent justification to warrent
further DMEA expenditures on the property.


In conclusion, ;1rilling ·on this quarter-section' of land showed
Dnly a zone of 1lJeak,:m1ner·allzation ~bout· 50 feet -above the base· of '
the Westwater· Canyon member of the ·Morrison .:formation. This zone.'
does not ..: seem tabe consistant over the area but. to be localized
in two separate areas. Nothing seemed apparent to indicated any
more favorable zones to explore other than in the two anomalous
zones. In no event was there .any ore grade U308 encountered and ltv
is felt that .ith the exception of the trhee holes proposed that
the area has been satisfactorily explored_


Max Hemminger
geologist ,
Treasure Uranium & Resourses, Inc i


page 2
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36


1
1-3_,--...,..-----_._-=--
~ B C


I 16


.-._--------_._---


~
D:'6.5


6888
e


D-15.5.


6~6~ ~


8-11 D-II (-II
. \


. 6'
c9~


~ 6~80
~


C-13.5 1:9<9
0


E-13.5


. 6~7


8-20


6814•8-2


6~59


8-6.5


2


3


7


20


6


II


9


14


10


18


15


19


17


'16


112
I
13


DRILL HOLE a' STRUCTURE MAP


OF


NW 1/4 SEC.G, TI3N, R9W, NMPM


MCKINLEY COUNTY, NEW MEXICO


• DRILLED 3/'56


eORILLED 3/57 (DMEA)


«>DRILLED 5/'57 B 6/57 (DMEA) .


»-()---< ) THAN I' OF 0.02 % U308


SCALE I" = 400'


JULY, 1957


M .HEMMINGER
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McKINLEY COUNTY, NEW MEXICO


RADIOMETRIC TABULATION SHEEr
OF


1Nwz; Sec. 6, T13N, R9W, NMPM


I I


1 1_-.
I I


1 . ~~~


._- _.. ~-r-p]-~~~~a~oo.~re========~======
~ ·OlFf&Cli\l f~lE ~y~ . = U RAN I U M ,A NOR ESOU RC E 5, INC.


\


1 , .@lil!ilEil51531S0UTHS!ATESTREET - SALT LAKE CITY 11, UTAH


~Cn:::UV~lOS\EP 5 19 PHONE EM 4-3426


( ~ATE I ~N~T~AlS I ©©~E
i. I 1


H-15.5


D-6.5


B-ll


F-2A


H-6.5


429


288,
311
324
325
353
356
357.·
396 .


227.5
248.5
250
365


268
269
270
311
312
335
348
349


310
329
377
387


435


289
324
325
329
-356
357
363
400


229
249.5
260
367


269
270
272.5
312
335
348
349
355


311.5
330.5
378
396


Tr


. Tr
Tr


.018 chem
Tr
Tr


.055 chem
Tr
Tr


Tr
Tr
Tr·


.01


Tr
.017
Tr
Tr


·Tr
Tr


.017
Tr


.015
Tr


.015
Tr


454


-404


380


408


460


F-20


J-ll


. Barren


299.5
312.5
354
378
380.-


300.5
314
355.5
380
388


Tr
Tr
Tr


.03 .


.048 chem


442


435


Page 1







) • •"


1
,~'


HOLE FROM TO GANMA VALUE (%) TOTAL DEPI'H


J-l1 384 386 .051 chem
399 400 .016
400 401 .010
'401 402.5 .017


, 402.5 403.5 .010


D-15.5 408 409 Tr 41~


B-ll 270 274 Tr 394
312 314 Tr
324 326 Tr
334 350 Tr


E-13.5 248 249 Tr 404
291 292 Tr
380 384 Tr


F-13.5 196 197 Tr 410
387 390 Tr


G-13.5 ' 438.5 439 Tr 444


G-ll 312 314 Tr 439
363 364 Tr


G-8.75 349 353 Tr 434
360 362 .01
362 363.5 .015
363.5 365 ' .01
394 399 .01
399 40B Tr


F-8.75 290 291 .015 412
310.5 314 Tr
321.5 324 .01
324 327.5 .038 chem
327.5 330.5 .015
330.5 334 .020
334 335 .01
335 336.5 .03
336.5 337.5 .01
355 357 .01
357 359 .015
359 361 .02
361 ' 362.5 .04 )
362.5 366 .035 )
366 368 .01 L .012 chem
368 370 .060 (
370 372 ~04 )
372 374 .015
374 378 .01
398 400 Tr


Page 2
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' • .-1 • •..
I•..,


HOLE FROM TO GAMMA VAlliE (%) TOTAL DEPTH


F-6.5 323 325 Tr 416;
358 360 Tr
412 414 Tr


E-8.75 278 279 .01 401
298 314 Tr
338 344 .01
344- 346 . .025
346 348 .02
348 350 .01
364 366 Tr .
366 370 .• 01'
370 372 Tr
392 398 Tr


1-8.75 318 322. Tr 446·
324 326-· Tr
410 413 .020
413 415 .025


F-4.5 292 294 Tr 408
311 312 .01
327 329 .01
338 341 Tr


1-11 335 337 Tr 422
374 376 Tr
408 423 .Tr


H-4.5 313 .317 452
342 344 .015
366 369 Tr


1-13.5 372 376 Tr 462
380 384 Tr
384 386 .01
386 400 Tr
400 419' .025· .013 chern


H-ll 433 437 Tr 472


1-4.5 318 319 Tr 435..~
346 348 Tr


C-8.75 309 313.5 Tr 392
316 320 Tr


D-ll 320 328 Tr 396
331.5 333 .01
333 335 Tr
367 372 Tr


Page 3
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J


HOLE FROM TO GAMMA VALUE (%) TOTAL DEPI'H


B-6.5 360 361 Tr 382


J-6~5 311 312 Tr 450
316 318 Tr
349 351 .01
378 379 .01
380 381 .025 chem 380-382 .021
381 .383 .• 01 II 382-384 .022
.383 384 . .02 II 384-386 .016
384 387 .01· n 386-388 .016
387 . 388 .025 It 388-390 .027
388 391. .015 II 390-392 .022
391 392.5 .025 II 392-394 .015
392.5 395 .02 II 394-396 .018
395 . 396 .01
396 399 Tr


D-2 . 354 356 Tr 450


H-2 308 310 Tr 436
342 344 . Tr
349 350 .03


C-13~5 277 279 .01 402
337 339 .02
339 341 .06 chem 338-342 .014
341 342 .05
342 345 .03
360 362 .01


Page 4
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Mr. William H. 1(1ng
Executive Officer
DMEA field Team. Region III
224 New Customhouse Building
Denver 2. Colorado


e,


AUG 26 1951


OFFICIAL FILE COpy
Date Surname Code


Re: Docket No.'DMEA-4411 (Uranium)
Contraot No. Idm.E1052
Treasure U~an1um and Resources, Inc~ ,
NWt Bec. 6, T. 13 N., R. 9 w., N.M.P.M.
McKlnlelCountl, New Mex1ce


Dear Mr. K1ng:


In accordance with our teletype of August 13.
we are enclosing the original and four copies or a
Termination Agreement between the Government and the
subject Operator, signed b~ the Administrator. Al~o


enclosed are two extra Qopies ot the agreement tor the
use ot the Field Team.


It you and the Operator find the agreement 1n
order, please have it executed 8S indicated and make
the usual dlst~ibut1on thereafter.


Sinoerely J"ours,


Enclosures


APPROVED:


George C. Selfridge


Chairman. Ope~ating CQmmitte~~


O. M. Blsl!~~ ~.J
Member, Bureau of Mines .


'l:hor H. lUilsgaa'rd {;IIi)
Member'," 5010810&1 Survey .
MChing/izm 8-23-57 "
cc to: Mr. Ching


Admr's Reading File
Operating Committee


""THKiilsgaard, 5224


\..


8623
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UNITED STATES
DEPARTMENT OF THE INTERiOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


August 16, 1957


MemorandumV"


To: The Files


From: l-uchael Ching, 1lining Engineer
Div. of Rare and ~Iisc. Me tals


Subject:~ Proposed Termina tion
Docket No. DM1A-4411 (Uranium)
Contract No. Idm-EI052
Treasure Uranium and Resources, Inc.
Nltl'i sec. 6, T. 13, NJI'·,' R. 9 W., N.M.P.M.
McKinley County, New I1;xico


The Operator had completed 5 holes on the subject property prior
to the DMEA work. Under Stage I of the contract, 8 holes" aggregating 3,387
feet were added to form a pattern in which there were 5 east-west rows
a.pproximately 550 feet apart, with the holes st1aggered in alternate rows
and approximately 1,000 feet apart. Three mineralized holes, favorable
lithology, and bleaching indicated a favorable area for additional 'drilling.


Under Staife II, 23 hole s were approved by the Field Team in the
favorable area and arilled by the Operator. Footage totaled 9,694.
Results were essentia~ly nega~ive; consequently, the Field Team recommended
denial of the Operator"s request to drill three additional holes under
stage II. Such denial would involve termination of the contract since
the work completed under Stage II' is Ie ss than the maximum allowed by
the contract by3 holes and 1,846 feet.


ill-I ~ ~~I~ 0,'


Nichael Ching







OFFICIAL FILE COpy
Date Surname Code


~/Ifo roll ; .lAJ1' ;JOG
I,.,


llu~ ., '10


I


!8 1tJd


•


, '. C


•


Assoc1tite So11clto~, Dlvi810n or Iw11ne:-al Resourc


Proposed TermSnatlon Agreement
Docket No. 1JlUi~.1thU (Uranium)
Contract No. Idrn-ElO$2
treasure Uranin. and Resources. Inc.
N1d~ sec. 6, T. 13 N., n. 9 W., N.}1.P.M•.
F.cKiDley Count)", New Mexico.


.,~ L. Knouse" Acting l>irect«
D1'ri.tdon of Rare :toad Mile. Metals


INTERIOR D~l!()' .
AUG 1 6 1957 hcm:/


SOLICITOR" Subject,


IMEA FON 7
(12-56)


\-iill you ldndly prepare a tenninat10n A~ement between


tm QOYenment and the subject Operator jX) ac~ordance with the


attached draft.


All dr1Jllng and. assay WOl'k connected W1th the project, was


completed on or before June 16, 19S7.


Attachment


MChing/izrn 8-16-57
cc to: Mr. Ching
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./'1
, \.•••


1'iJOOIATIW AQBlt,ElttIT ' ~ '. !.;:~~
. I \: '. \:


It is .greed th1. ..... I day of '. P ," •. d ,1957•. ~~ve.n the ,l, "


. ~


~n1ted ·StatAts of America, *ctiJ:1g through the Depa:rwnt. ot the Interioz\~'


Defense Minerals Exploration Adm1niBtraUon, hereinafter called t1'.e


"Ooftrnment.... and Treasure Uran1um and Resources, ~ ... her~in.tter called


the "Operator," partiee to ~.xplo:ration Project Contr~ct Idln-llOSa (Docket


10•. llmA-!s.4n), dated January 17, 19S1, as~nded.. hereinafter called


the ftContract.." thatt


1. Etfective .Juna 18, 19,7, the Contract and all ·ob11gat ions ot


the partie 8 thereunder ,except as otherwise bere1n expre8811 pr0'l1ded, shall, . .


. B;r~a$lU'. Ora_ .lId .ReaOUrc."
. Inc. .fitl._.. -....- _


be. and are hereb7 terminated.'


2. The Government shall contribute only 'to the coat ot .wark


pe~rorm.ed prior to said effective d.ate.


3. The' Operator shall promptly perform all Winding-up and


..ttle-nt actiQn$ pro.,1ded tor in the Ccmtract, 1nQluding the rend.rine .


of the final :repQrt and final account.


4. All Tights ot tbe OQv.rrmentpravW.u· tor In"-tbt Contr-act


with respect to certification of d1s.eov~y or develop_nt, -pttrcontage royalt7


and liens to~.1te paymsnt, recorda, ~\ld1tj and recovery of any o.erpayaent.


are preeeMed.


5. The Operator hereby releases and agree's to save the Gcwernment


. harmless troa all cla1Jas or dem:mdsunder or ar1smgout ot said Contt-act,.


except ae otherwiee provided in thi 8 termination agreement•.


. III WIDESS WHE~O', these p~:rtieshave executed tbis agreernen~.


.as of. the dar a~d year ~i:r8t above 'Wr1tten.


tHE UNITED STATES OF AI~ICA ..


B . .
7A3liiGIetr.tcr1tletense Gl'aU .


1:,xploration ,dm1n1strat1on' . .







, , " .


.' :.~, 1'; ,,1.9'7,'.'.


··.4"'aU*~.
haVv .It· ~lor~


'. ~ , " . -,


'.6. ~ :_~i:~" "\~'.


. , ,
,"....


lof.. " •


. ,.',


~. .


. , 'air•...•• I., 801>1..,~_ Dlrenor'
t:re.~ Ur~. NICl aeaouree., \Iaa., , ,
~31~ 'ta" lu'" ". " 'i~~~·':1s-l' LaUCl'~ 111 Utah .' " ,",,' '. , ,~ ;,


• '. 1\ \


... Docln 10. '*SA 4411' (~r-=~.c-~~·"=- ~:,.- ~-


~:tac" 10. U....IlOS2·· ,.' .,
, ·tr..,w:-e '-lint_ M4 IHOve,., Inc.


(JWt ..c~' 'l 2 .. 13 •• ~ R. 9 w,,'
•• '.. P. It. J .1JilM7 Cow:rt7; .
JldMedcO: .


Dt~ .•• ,101liDMAl '.'-


. ':. A'thor_'reY1ewo~'dJ,"a,r."Q'ti7fJVallabl# ktb.1a.
'oftice ,1Ai10.\eI ~hat· Q(JY.~Q' »ut14iJif,t10. 111. th,co.t*ot· .
'~. ~.ull~ ~r t~ Contrac\1'.t1Ot~.. IM"t..,
"JOV'nIfI-" of~ ,1.1" ,1957· 'Z~. 'tM ~.r..rrt. t••P»roVal, of.' .'., .
. aMi"MM1 fJ'111. i Dl· r 8"'1. U·Qt·the ContraClt 1. 4tnlt4~. ."


.' . z. &U·¥Or~.Q:r.1~na11¥~1dAd't.r .....r
, 'tbeContrac" viU~"~tO~, l' 'la, "'1~'&b).e.tltat "be.
, COJlWMt· h .. t.4mIt,..... b, ..-tutJ. ......l\t......... tale JU\~'
001l~. ,', hr' '\hAlt p.J.rJlO"~.• !DIQI'.A'lXOl, AQRIIIIIIr!', wtl1 " "1J"t"" anA tonarie4to you at .. urq ..te tor,a1pa'\un b1
.. ,,,,,boJtlc•.ottloal ~t ·Tr."1U'e U~"·u4",owo••;, ,lAo•


. V_ry t:N1¥ YolttS,
~rrg'i'lai $~g!"l~a i:>y, '


. \E. ~ J" ' \\~I


-, • $' ••


.JW'fsprl. '
" . . ,', ,r"
'-ees' cn.n. Op.CQID.. I .' 2


firsbun ' .
'fIAlA/lfIC
la.lor
!mfn••n4
Corn•• tnt,
Chroa., ...,',


B.·I. Bar__
Actltll lUoutt.. ottie.r',
lIaA. fl..lel "eat,' !tei1oa' tn


-, .,'


" ,







..... .~


•
I ~ I I


' •.


i'";>" ~.


~,~~ :.: .,
, ,


<,


- ..~ .. ....,.~~,~'-:=;~ ~:~


Ii
~


'i'


,,;
: 't.


,.",


1 ~: •







•


./


'AUG 13 1957


OFFICIAL FILE COpy
Date Surname' Code


MChing(izm 8~22-57
cc to: Mr. 'Ching


Adm.r's Reading File
Operating Committee


'THKiilsgaard, 5224 
Confirmation to Reg. 3


,." ,
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•UNITED STAttS OFFICIAL F~n..GZ ~


DEPARTMENT OF THE INTERI R D MEA
DEFENSE MINERALS EXPLORATION ADMINISTRA I~ECE'VEDAUG 9 1957


224 New Customhouse DATE BN8TDAlS / COt"'--
Denver 2, Colorado I I '?~-


August 7, 1957 I I ~
II I 3-'L


Q.


Chairman, ()perat ing Committee, DMEA ~
Acting Executive Officer, DMEA Fieldl~-~---=anr=_=;~~~1e-g=.======~-----J


Docket No. DMEA 4411 (Uranium), Contract NO~IdJn:Ea'i1IF1"O'i't::;~IJ=,"""""""=--_V


Treasure Uranium and Resources, Inc. (~Sec. 6, T 13 N,
R 9 W, N.M. P.M.), McKinley County, New Mexico


Memorandum


From: .


To:


Subject:


·-


Enclosed is the following material pertaining to operations
under the subject contract:


1. The original and one copy of the Operator's request
of July 21, 1951, with supporting data, for the
Government's approval of additional drilling under
stage II of the contract.


2. The original and two copies of a joint memorandum, .
dated August 5, 1951, from N. L. Archbold, Geologist,
Geological Survey, and W. D. McMillan, Mining Engineer,
Bureau of Mines, recommending that the Government deny
the Operator's request for additional drilling under
stage II.


Since denial of the Operator's request for additional
drilling under stage II will also involve termination of the ,contract
before completion of all the work prOVided for, the matter is forwarded
in conformance with instructions under Item 1 of DMEA Circular 33 for
your review and advice to us as to how we should proceed in the matter.


This office concurs in the recommendations of the field
examiners that the Operator's request for additional Stage II drilling
be denied, and further recommends that a suitable termination agreement
be prepared.


Our records indicate that the last ®age II hole, under
approval of May 1, 1957, was completed on June 10 and the last charge
to the project for assaydng was on June 17, 195'77'


~~;Uk







• •
We will appreciate advice by teletype when you haye


reached a decision in the matter, so that the Operator can pe
advised at an early· date relative to the Government I s action on
its request.


E. N. Harshman
Enclosures


2







August 5, 1957


•
UNITED STATES


DEPARTMENT OF THE INTERIOR


DMEA GEOLOGICAL SURVEY


..f'ARTMENT O.Pi THE INTERfOFf P. O. Box 360
AUG 6- 1957 Grand Junction, Colorado


RE:GION In
DEN~. COt:OAAO"O


Memorandum


IN REPLY REFER TO:


MINC;?0,l D:,'( .:..ns
o IV} E /~


RECEiVED


~UG 6 1957


u. S.
GEOLOGICAL SURVE~
. DENVER, COLQ8ADQ •


N. L. Archbold,
W•.D. McMillan


To:


From:


Subject:


Executive Officer, DMEA Field Team, Region III


Through: E. N. Harshman ~.~If/
J •.William HaslerTVY'fJ


DMEA docket No. 4411 (Uranium) contract lcim-E 1052,
Treasure Uranium and Resources, Inc. (!'JWk sec. 6, T. 13 N.,
R. 9 w., N.M.P.M), McKinley County, New ~xico


With regard to the Operator I s letter of July 21, 1957, with
attached data, requesting Government approval for additional drilling
under stage II of the present contract, for the following reasons the
Field Team recommends denial of the Operator's request:


NLA/mlr


(1)


(2)


Drilling to date has served to sufficiently outline
the area of so-called favorable ground. =


=


Drill holes, within the ground classed as favorable
by the Operator, have failed to show any indication
of the presence of mineral deposits of significant
size and grade. The presence of holes showing low
grade mineralization is not an indication of the
presence of significant ore deposits; in near-by areas
there are numerous holes showing low-grade mineraliza
tion in areas proven to contain no significant deposits.


N. L. Archbold,


Ge... ~l.Ogi~aley
- l'-t~ .


./A-2 W. D. McMi. an
(fD. '-'" Bureau of Mines







•
Re:. Dl\ffiA Docket 4ltll (Uranium)


Contract Idm-E1052
Treasure Uranium'& Res.Inc
(NW* Sec 6, T13N,R9W,ffi{PM)
lYlcKi.nley County,New Me.x:!-co


" July 27,1957


~~~W"~H::King"V:~' :~.,


Executive Officer; DMEA
Field Team Region 11l
224 New Customhouse"
Denver 2,Colo.


V~- •
-----~]fBr~~I$W!JF@-=--_----=~~==_=_====__=~~=~~~~=


URANIUM AND RESOURCES, INC.
531 SOUTHSTAT~"STl~EET - SALT LAKE CITY 11, UTAH


PHONE EM 4-3426


Dear IvIr •King :


EXamination of ~he Drill Hole and Struct':U'e }fap'and theaccOlJpany-ing
Llbthologic logs show two areas of weak' mineralization have not been
adequately explored under the contract.


. .


It is felt that drill sites" atJ-S"."75, E-q,,-5 aX}.dD-4~5, as shown "on the
Drill Hole and structure 1JIap, are n~eded .to qomplete the basic exploration
on this quarter section. "


Atten~"ion is called to the vertical e?Ct~nt of weak rn.inere~ization in the
surrounding""holes and tot~e petroliferous9-eposit at the cormnon ore horizon
in hole D-2.


It is forrrially requested that "-we be authorized tp drill" the "proposed three:
holes as indicated." Such authorization would in no way change" or alter the
provisions or:Lg~~allyset' fo.rth in stage two of· said contract.


Very trUly yours,


····<?h~.··.·····IJ//r~.
B.H.Hob1.nson
Managing Director.


DMEA
.JCPARTMEN1' OF THE tNTE1U<'R


JUL29 1951
REGION III ..


OENVER.COLORAD~


,/


/
j







MEAD .
..JE:PARTMENT O.F THE INTER10R


JUL 29\957
REGION III


QENVER. CQl.ORAOO


Be: DMEA Docket 4411 (Uranium)
Contract ldm-EI052
Treasure Uranium & Resourses ~nc.'
(wi Sec.6, T13N, R9W, NMPM)
,McKinley County, N~~ Mexico


y 27, 1957


/.


-
@rFIFiCIAl f~!L~ ©@~ JU ...


©M~A


R~CIEO~~to ~UG ~ 1951
4 DATE \UNnuUAILS I OO©~
II
\1, ,


=I I
• Kingire- -O:Lll~Cer, D.Mr,EAT R-~ T-rTe.am:=- ... 0 .._-


\


Mr.W.H
Execut
Field
224 New Customhouse
Denver 2, Colorado


- '') /) .-",c:::-;';'• • ¢'
_______--==--:°r\J!~Iil~M]J!@i


-== == U RA N I U MAN D RES 0 U RC E5, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


PHONE EM 4-3426


Dear Mr.' Kimg :


Enclosed :are six sets of 01:1r request for approv,al of further
exploratory work within the confines of stage 2,DMEA Contract
Idm-El052, Docket # 4411 •..


Each set contains' one of the follo~~ng:


1) Evaluation Of former work with a formal request for further
exploratory work.


2) Tabulation of g,amma'log and chemical ,assay' Eesults~


3) Lithologic logs of 31 completed holes.


4) Drill Hole and Structure Map showing dri'lled and proposed
holes.


It is hoped tn:at the enclosed data will show sufficient justi
fication for further exploratory work'.-


V~:;?:'f.Y.,tr~..~~·t.:Os,
~~ • ~I


?


B.H. Rob1 son
Mana~·;:l.ng Director







• •IJ


~~__~or !r~ A/$ II~~-====--~~-=~=~~~-----
URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


PHONE EM 4-3426


DRILL HOLE TABULATION SHEEr
.;. . _......... . . . '. . .


wi: Sec. 6, TI3N, R9W, McKinley County, New Mexico


MARCH, 1957


Hole No.


H-15.5


Plug


260 174


Depth


454 0.0
429.0


To %U308


429.0 0
435.0 Tr


D-6.5


B-ll


F-2A


B-6.5


230


210


230


·290


174


170


178


170


404


380


408


460


-l~


0.0
288~0


289.0
311.0
324.0
325.0
329.0
353.0
356.0
357.0
363.0
396.0
400.0


o~o
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UNITED STATES
DEPARTMENT OF THE. INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


•' '•
. A~et ~', 19$1-


'Memo~andUt11


, To: Hazel BerryI Operating Committee


'roMs Irene Z. Mainster, Div~ of,Rare & Mise.' Metals


.,Subject: Amendment tc Contract' Idln-E 10$2


Mr. Ching"has re~e1fed and ap!'roved Amendment No., 1,


dated Jul7 .30, 1957, to Contract 'No. Idm-E :to52,Docket H9. lJ1EA..


4411, Treasure Ur<2n1Um...and 'Resources" Inc." and' ha,e indicated'


tha.t no turth~ review of t~ a.mdment is required',by the: Legal


Division.


Irene Z. Hamster







•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New customhouse
Denver 2, Colorado


August 6, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA 4411 (Urani~), Contract No. Idm-EI052,
Treasure Uranium and Resources, Inc. (~Sec. 6,
T 13 N, R 9 W, N.M. P.M.), McKinley County, New Mexico


Enclosed are the Government's and Audit copies of Amend
ment No. 1 to Contract No. Idm-E1052, which has been executed to
extend the date fixed for completion of the work from August 1,
1957 to September 15, 1957.


. Also enclosed are three copies of the Operator's letter
of July 26, 1951, requesting the time extension.


Copies of the Amendment have been distributed to the
Operator, the Finance Office, Region III, and to others concerned~


E. N. Harshman
Enclosures
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'·TaEAsUB.E·' URANIUM &RESOUHSES'" INC ~
, .,.. 'S·31·.SOUTH,STATESTREET . ,


:',' .··SALT)J~KE CITYll-,UTAH ..


'~trLY;26,1957 ' '
'. , '.' . '.. ,~ " . ", ' ,


,"


... -,


. Re: .DMEA':DoCket'44il;(Uran1~)'
. .C,ontractldm-El052 ,'. . '.; . '.
. Treasure Uranium ~'Re,sourses Inc


.' ;:(NW! Se~·. 6, T13N, R9W, ~nvIPM)·,
Mc~lnley Co~ty,- New Mexico


'. J ,


, ': :/


Mr~ W.H~K1ng , .
~.'.. .Executive ,Officer, .DMEft;·
. ':.". Field Team, Region' III '. '
. ,,"', 224·.New Customhouse " .


Denver 2, ~Col?rado. ,',
. " ~ ,


' .. :.,


·.DME~
'" . .JI!P,ARTM£Nli QF.i iTHE tNi'E~t6~


~Ul. 2;9'1957.'·
. REGION In


. . OENVER1 Cdt,;OMOO"


t.


, '.


Dear' Mr. King:·


. '. It .is :rortnally: reques'tedtha-t the completion "date 'of' Contract
Idm-EI052,· Docltet #: 4411 cOlicerning'urariium'e,xploration on. the. NYI!' .... '. " ':,'
Sec. 6, T13N,- R9W, NMPM, McKinley County, New Mexico be extended from
August-I, 1957 un~il September, 15, 1957. .' .


lA' fo'i'thcomingrequestl;for'further·workw.ithin the :confines of' .
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'Dear Jbt. Rob~t


,'ora MIf-loa..,Operator'. lfonth1y RtpOn end VOucher~
for Juxlt, 1957, ha. been receiVed in t.h1' otttee. In the narrative ,,:


, 'repor't tor JUDe, 1.951,tlut ieolOS18\; CODCl~dn 'tbat ·three ad41t1ot*l ,
bo1ea Ihould be'<!r1lled under Stage XI. Government approval tor til.' '
three hole. baa not been requ.t~dby 'lreUure t1n.Dil,gn and Resource.,
InC, " . .


, Theceaplet10n date tor. aU of the'1fOrk outlined. in the. '
'contact 1. Augun.l, 195~T, thWetorelt lOU plantoperf01'l.1 ,a&U-
t1Onalvork' ~:t 11 neeeaarytba't you. submit, to this oftice fQt-oem- ' ,
ga.ntloB 1>1 \be ·CJoy~,.,theOriaiMl an4. five COp1•• of .. ~...tt for ..
~10l\ of the~_te tor 8U.S _Ute add1tional U. .8 ,
,Y1ll be retUtftd., ' ,


As 800D. ... pO••1ble~r an.d at' & 8e~,te matter,
" ~ttl1Ould..w.tt to, th1. ott1c.. 'tor Q()n.14arat1on by the~,


, 'the Or1s1nal andf1ve cop1•• 01' a l'eql.1-.fIt (.1Jl11ar to~ "queat
of AprU 1.2,'1951)" tor .... ftd4:I.t1oDal .rk~t ~Wi.to perroN
UI1deX' Sta&e n.


We..re' -.cJ.o.1. 11x copt.. '-.ch otrom 10'-104, ·Opttr&tor~.
" 'WoAthly Report u4 'fCMlCber,and ro~ " ..leIlA, Ope1'ator t s Un1tQo.1;


aAdProgtt.. Be»ortJ tor~ 11M, it &dAltioaJ. won:t. l'ertormed '
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• , Budaet Bureau No. 42-R 1151.2


,cs&UMe.......
L '


, UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION SAIIPL'I
I.'


" . J&a~B1J "'2Contract No. "" ~Q2 _
Minerals y~t'11~t ·


OPERATOR'S UNIT COST AND PROGRESS REPORT


. . '''''11Month of ~__fj.~-~. .... •Docket No. DMEA ._~ _


Operator's Name -"Bi11i-Ji1CffCltYU-~~~~~--~!----------------. Address 1.. ;. .


Unit Costs
OPERATION " ... " UIm COI'l'8 Tm8 UN'm Tms


MONm Mo f COftI 'to DAD


I
UNmTo '


DAft


AumoJUDD BY CON'l'BACT


U:D~c:rs 11----.,..------
'Units


TOTAL DISTRIBUTED. COSTB.. ._ u '__m_nm ~__ m_._----~ ~~~~~!t!_~tu _ " I'


TOT" L ('OSTI
A UTRORIZED BY
CONTRACT


" ... ,'. ,


~~:::h~:~~~::ta~~-==:: :::::~::::::::::: ::::::::::::::: ::::::::::;:::::::::::: :::::::::::::::::::::::::::~::::::::~:~::::: ::::::::::::::::::~:::
New Buildings, Improvem~nts, etc" ----------------- -----:.,-.-~---,,-- --~--~~---.~------------ ---------~---~-~---l--;~--.--,--------------.~--- _


---------T~~~~-C~~~~~~~~_-~~~~~~~~~~~~~~~~~~~~ ~~~~.~.~~~~~~~~~~.~~. ~~~~~~~~~~~~~~~ ~~----~-~-~ ~~8k~~~~ .~~~~~~~~~~~:~~.~~~:~~.~':~~~~~~~~~~~:~~~~~~~~:~~. ~~~~~~~~~~~~~~~~~~~~~~~
The undersigned company, and the""official executing this certification on its


behalf, hereby certify that the information contained iIi this report is correct and
complete to the,best o~ their knowledge and belief.


Date ,;. __ , Operator " .. ,,---- ----- "


Per ,, ,. ~-------,---- "Title ~----~ ..-----------------------------


\ .
-.NOTB.-'I1tle U. U.9. COde (CrIm.>. IleCtion 1001. makM It a criminal de.... CD make a wD1tu1b'
raiSe statement 01' representation CD aD7 ,depu1ment or.,(nq or the United Sta_.. CD aD7 matter wliblD
Ita Jarl8dIctlon. '


(lnstruCtiODS OD reverse)."


(For. Gov.malen' u..,only) .


• .. , ': 1 I' ~


REMARKS: ~_~~..;..: _


_._--------------------------:-:-..:_---~~-~--~>-~..;...:_~---:------------~---


.... ----------------~ ---------------_. :._-.-:-~--~---------------_ ..._-----
--------------------------~-----------------:~--------------------- .


--------------------------------~--------_:._~--------------------
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INSTRualONS .


••


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by tne Operator. The purpose of thIs form is
twofold as follows: (l) to furnish the supervising engineers.and other administrators with
statistical information necessary to better determine the progress of the project ; and (2) to
furnish more permanent information on mining costs for future use. The more irnportan t
phases of operation on which permanent information is desired have been o.utlined in the
form. Ther~ are blank lines, howev8f, for those unusual phases which ml!-y need, to be.
reported for 'a particular project. It wlll be necessary for the Operator to distribute his
costs among ·the applicable phases reported with the exception of t.hree items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "I~itial Reha~ilitatiQn and Repairs", and "New Buildings, Improve
ments, etc." . The reason for not distrib,uting these items on a monthly bas~s :is doubtless
clear to t.he 'Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contrsct period. .


Form MF-I04A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month'should equal
the monthly ~'Total Costs" as reported on Form MF-I04. This is also true ,of the "Total
Costs To Date". .


In preparing Form MF-104A, it will be necessary frequently to .distril;:)\~te certtLin
costs over a number of items. For instance, supervisory and engineering costs .may have
to' be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month.' Such distributions should be made
on the baEis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion- and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contrnct. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872194
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Docketm&:A.-4631(Uranium) Cont~ot Idm-ElQ92, "
Vanadium Queen Uranium Corpora.tion (Vane.dium Que~n,
claims) San:Juan coun;t~J Utah.


Orl~nal,s\gned by ,
, W. H. KING


.W. 'H. King
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GM-fi{A-RAY LOG INTERPRETATION


Tre~sure Uranium & Resources, Inc 0


NWt·Sec. 6,' T. 13 No, R. 9W 0


M:Kin1ey County, No Mo
DMEA 4411


* From top to bottom depths .


pepth Depth Depth !Iogged AnOmaly Detected Anomaly Counts CPM-Cor:rected for Grade,
Hole No. Drilled CRsed Fram~ To From* To Thickness per minute Casing G-M Tube %eU308 Remarks


-


B-605 382.C 128.0-378.0 210.1-210.9 .8 310 1...010
263.6-264.5 .9 320 {. »010
359.0-361.5 2.5 400 (.O~O• 367.2-368.6 1.4 240 ( .005
36909-370.8 .9 300 (.010


C-8.75 392.C 138.0-388.0 236.0-237.0 1.0 j60 (..010
263.4-264.3 .9 310 (.010
286.4-288.9 1.5 300 <.010
300.1-301.7 1.6 310 (..010
308.9-3[0.4 1.5 300 <.010
31108-31302 104 420 (.010
313.2-314.3 1.1 220 (0005
316.2-31909 3.7 420 1..010
319.9-320..8 .~ 240 '.. .005


---


0-13.5 402.( -ljgoO-388.0 242.4-243~9 105 260 (.005
249.1-250.5 1.4 240 (.005
276.6-278.5 1.9 640 .014'


• .278.5-27904 .9 270 <0010
334.5-336.2 1.7 260 <.005
336.2-338.0 1.8 640 .014
338.0-339.3 1.3 1400 .032
339.3-340.7 1.4 2400 .064
340.7-341.8 1.1 1800 .048
341.8-.343.2 1.4 1100


;


.023
343.2-344.6 1.4 660 0016
344.6-346.0 1.4 300 (.. .010
355.6-358.2 2.6 430 ( 0010
358.2-359.8 1.6 240 <.005
359.8-36107 1.9 700 .016
361.7-36.400 ,203 360 <0010 '
364.0-364.8 .8 540 .'016.


v


I . -,
f: ..







Treasure Uranium & Resources Inc.
NWt Sec. 6, T. 13 R., R. 9 w.
McKinley County, New Mexico
DHEA Docket No. '411


GM1r1A-RAY LOG INTERPRE'rATION


pepth Depth Depth I,ogged Anomaly Detected Anomaly Counts' . CPM Corrected for Grade
Hole No. Drilled CRsed Fran§ To Fro~ To Thickness per minute Cas~g G-M Tube %etJ30a Remarks


. , :


D-2 402.0 168.0-388.0 190.0-191.2 ·1.2 430 (.010
311.7-312.5 .8 300 .(.010


• 341.3-.344.0 :2.7 440 <,.010
.344.0-.345.1 1.1 250 '-.005
.359.0-361.9 2.9 260 ~.005


.361.9-.363.3 1.4 820 .022


.363.3-.364.2 .9 360 (.010


.383.9-.385.0 1.1 .360 . L.OIO
385.0-386.3 1.3 240 (.005


D-11 396.0 128.0-.390.0 275.5-276 •.3 .8 360 (.010
319.4-320.8 1.4 360 <. .010
.320.8-.322.7 1.9 220 <. .005
'.322.7-.326.4 3.7 .380 t.. .010 .
326.4-.327.7 1.3 .320 (.010 '
.3.31.6-333.8 2.2 460 l.010
3.33.8-.3.34.7 .9 .320 L .010.
.334.7-3.36.4 1.7 220 <. .005
366.2-.370.1 .3.9 230 (. .005.' 370.1-372.0 1.9,' 370 I... .010
372.0-.37.3.3 1.3 260 . '-. .005


E-8.75 401.C 158.0-.398'.0 175.5-176.6 '1.1 250 (.005
178.6-180.6 2.0 470 <,.010
277.6-278.7 l.l 560 .015.
278.7-279.6 .9 250 (.010
298•.3-.304.0 5.7 300 .005


.. .304.0-.310.4 6.4 240 <. .005
310.4-.312.0 1.6 330 ~.010


337.6-.340.0 2.4 240 (.005
340.0-.343.1 3.1 400 (.010


..


". ,


* From top to bottom depths







GANr1A-RAY LOG INTERPRE'l'ATION


Treaffinoe Uranium & Resources Inc.
NWt Sec. 6-, T. 13·N., R. 9 VI.
McKinley County, New Mexico
DMEA Docket No. 4411


.Depth Depth . Depth J.ogged Anomaly Detected Anomaly Counts CPM Corrected' for Grade
Hole No. Drilled CRSed Fran-R To Fromit To Thiclmess per minute Casing G-M Tube %eUJOa Remarks


E-8.75 ~contt.) 343.1-345.9 2.8 220 k.OO5
345.9-347.1 ·1.2 880 .026
347.1-348.9 1.8 640 .•015


• 348.9-350.1 1.2 360 (.010
365.8-369.3 3.5 420 (..010


- 369.3-370.5 1.2 . 520 .013
370.5-372.6 2.1 300 .005


E-11 394.0 162.0-382.0 242.1-242.8 .7 270 K.010
250.5-258.5 8.0 220 k::.005
270.8-27.3.0 2.2 510 . .010
.310.8-.312.7 1.9 250 t.. .005
.324.3-.325.2 .9 .350 k.010
327.5-.3.30.4 2.9 260 k.005
.3.30.4-.333.5 3.1 .300 .005
.3.34.7-336.0 1 •.3 470 .010
.336.8-342.0 5.2 330 ~ .010
342.0-343.5 1.5 220 k ~OO5
343.5-349.6 6.1 .360 ~.010 -


.~ ..
.349.6-35.3.1 .3.5 230 , .005


••5 404.0 150.0-400.0 247,2-247.9 .7 260 , <. .010
290.6-292.1 1.5 320 <. .010'
.381.0-381.7 .7 260 <.. .010'


F-4.5 408.0 156.0-406.0 296.5-298.1 1.6 400 <-.010
298.1-299.3 1.2 220 <.005
.315.5~.3l6.4 .9 540 .016
316.4~.317.5 1.1 240 k.005
326.1-.327.8 1.7 580 .012


.327.8~331 •.6 3.8 420 . <.010
331.6-.332.8 1.2 280 <. .010
.342 ~ 0-.344 0°8 ' 2.8 360 <. .010


.'".
!


* From top to bottom depths







Treasure Uranium. ,&"Besources ,Inc.
Wi' 'Sec .6, T. 13 I., R•. 9 w.
McKinley County, New Mexico
DMEA Docket No. 4411


GArll.fA-RAY LOG INTERPRETATION


pepth Depth Depth y,ogged Anomaly Detected Anomaly, Counts CPM CorJ"ected for Grade'
Hole No. Drilled Cased Franif To Fro~ To Thiclmess per minute Casing G-M Tube %eUJOa Remarks


,F-6.5 ~.i6.0 158.0-408.0 312.7-314.3 ' ,1.6 320 k .010'
322.1-323.1 1.0 420 .010
323.5-324.5 1.0, 340 ~ ~010


"


"75 412.0 160.0-410.0 .289.9-291.1 1.2 560' .014'
310.6-313.7 3.1 240 l. .005
321.4-324.1 2.7 360 <.010


, 324.1~327.6 3.5 920 .021
327.6-330.4 2.8 640" .014
330.4-333.9 3.5 940 .022
333.9-335.3 1.4 400 , (.010
335.3-336.5 1.2 1040~~·. .033'
336.5-337.6 1.1 300 <. .010
354.9-357.2 2.3 440 <.010
357.2-358.9 1.7 700 .Ol£?
358.9-360.7 1.8 1000 ~3&/ .020'
360.7-362.5 1.8 2000 .046
362.5-365.8 3.3 1700 .036


., 365.8-368.2 2.4 640 .014• 368.2-369.9 1.7 2500 .062
369.'9-371.7 1.8 1800 .043
371.7-374.5 2.8 720 .015
374.5-376.4 1.9 500 .010
376.4-377.7 1.3/ 280 t. .010
398.0-400.1 2.1 300 .005


F-13.5 410.0 180.0-410.0 194.7-196.0 1.3 220 L.OO5
197.5-198.8 1.3 320 ·~.010


386.5-387.6 1.1 300 < .010
388.6-389.4 .8 240 <'.010


"
" • ,


* From top to bottom depths







GM-n{A-RAY LOG. mTERPRErATION


Treasure Uranium & Resources Inc.
NWf Sec. 6, T. 13 N., R. 9 v.
McKinley COunty, New Mexico
DMEA Docket No. 4411


Deoth Depth Depth y,ogged Anomaly Detected Anomaly Counts CPM Corrected for Grade'..
%eUJOaHole No. Drilled CR.sed Franif To Fromit To Thiclmess per minute Casing G-M Tube Remarks


G-8.75 434.0 178.0-428.0 290.6-291.5 .9 280 '.010
325.1-326.2 ,1.1 320 ~.010
326.2-327.7 1.5 220 .~ .005'


• 347.9-349.4 . 1.5 740 .018
349.4-350.7 1.3 220 '...005
350.7-353.0' 2.3 3JO ~ .010
359.7-362.1 2.2 460 ...010
362.1-364.0 1.9 660 .Ou.


'364.0-365.1 1.1 380 ~ .010
394.4-396.6 2.2 410 - ~ .010
396.6-399.1 2.5 560 .011 .
399.1-400.6 1.0 310 '.010
401.8-402.9 1.1 280 ~ .010
403.8-405.2 ·1.4 290 ~ .010
427.2-428 of. .8+ 780 +~.O28 l~era1ized at


~ottom of hole


G-11 439.0 180.0-436.0. 232.1-233.5 1.4 250 k'.005
238. 7-239.5 .8 400 .011
301.4-302.5 1.1 270 ' <:.010• 322.2-323.4 1.2 230 (.P05


G-13.,) 444.0 204.0-444.0 235~6-236.6 1.0 300 ( .b10
442.2-443.1 .9 270 t .010


H-2 436.0 204.0-434.0 307.7-308.5 .8
0 310 <.010


., 308.5-309.8 1.3 220 ~.005
342.2-343.0 .8 400 .011
348.9-349.8 .9 1400 .036


,430.0-432.0 2.0 280 k.005


. -' '


.. ,


* From top to bottom depths







Treasure Uranium & Resources Inc.
"NWtSec. 6, T. 13 I., R. 9 w.


GAN1.fA-RAY LOG INTERPRE'rATION . McKinley County, Rew Mexico
DMEA Docket No. 4411


pepth Depth Depth !.ogged Anomaly Detected Anomaly Counts CPMCor:rected for Grade
Hole No. Drilled CRsed Fran'll To FroJnit To Thiclmess per minute Casing G-M Tube . %eUJ06 Remarks


--4.5 452.0 224.0-424.0 ~16.0-317.5 tL.5 420 ( .010'
~43.3-345.0· lL~7 570· .•012
~54417-357412 ~415 260 .( .005• ~67.1-369.9 12.B 280 .( .005


.. ~69.9-371.6 0...7 340 <: .010
~93418-394419 "tl.1 310 < .010


~11 472.0 20B 0 0-468.0 ~33.0-434.2 tl..2 460 .011 .
~34.2-437.1 2.9 350 <: .010
~3B.5-439.4 .9 260 .( .010


-
....... -.


1-4.5 435.0:-: :}~~"~.Q=4~? 0 317.0-318.7 cr.. 7 260 <. .005
"~--:.~~'"",=='-'."


348.4-349.9 1".5 400 < ~010


1~8.75 446.0 192.0-442.0 .317.1-318.7 1.6 -280 < .010""
31B.7-319. 7' 1.0 600 .017
3Z4415-325413 .8 320 <4 .010
410.-0-413.0 3.0 700 .015
413.0-414.9 1.9 900 .022'1-. 414.9-415.9 1.0 300 . .( .010


442.0 200.0-410.0 335.0-336.6 1.6 260 .c .005
337.0-.3.38.0 1.0 240 <C .005
.374.7-375.6 " .9. .310 .( ·.010


"


.
~ ,


Ii


H


* From top to bottom depths







Treasure Uranium & Resources 1lJc.
. tNt 'Sec! 6,' T. 1.3 N., R. 9 V•


. GM-Ir.fA-RAY, LOG INTERPRE'l'ATION McKinley County, Nev Mexico
DMEA. Docket No. 4411


.Depth· Depth Dep~h !.ogged Anomaly Detected Anomaly Counts CPM Cor:rected for Grade
Hole No. Drilled CRSed. Franil To Frotn* To Thiclmess per minute Casing G-M Tube %eUJOa Remarks


1-13.5 462.0 218.0-4.38.0 . 2.36.5-2.37.8 tL • .3 240 ~ .005-
~7~.2-.379.2 tL.O 400 1.·.010


• .380.0-.381.1 ~.1 .320 . < .010
.386.9-.389.7 2.8 .340· 1..010
.389.7-.390.8 ~.1 570- .014
.390.8-.394.1 t3 •.3 260 {. .005
.394.1-.397.5 .3.4 . .3.30' <- .010
.397.5-401.4 .3.9 260· ~ .005
401.4-402.1 .7 480 ·.016
~O2.1-40.3.8 1.7 .300 . i. ~010


4P.3.8-406.0 2.2 560 ., .011


" 406.0-408.1 2.1 1100' .021
408.1~409.2 1.1 1400· .0.34
409.2-409.6 •4 . .340 . .012 .


:"':.
409.6-410.8 1.2 1400. .0.3.3
410.8-41.3.2 2.4 1200 ' .02.3
41.3.2-415.2 . 2.0 840 ' .020
415.2-416.7 1.5 .350 Ir .010


J-~ 450.0 198.0-448.0 .311.1-.312.1 1.0 240 1,...005
\ .316.5-.318.5 2.0 240 < .905


.349.2-.350.8 1.6 440 ~ .010


.378.1-.379.7 1.6 440 A . .010


.379.7-.381.2 1.5 980 ' .026


.381.2-.382.6 1.4 580 .01.3


.382.6-284.4 1.8 SOD -' .018
• .384.4-.387•.3 2.9 5.30 .011


.387•.3-.388.4 1.1 840 .025


.388._4-.391.1 2.7 6~
,


.015
I .391.1-.392.7 1.6 1200


. ' .392.7~i95.0 2•.3 860
..025


395.0-.396.2 1.2 480
.02


.396.2~.397.8
.011


1.6 .350 k·OlO. "
" . ,


,* From top to bottom depths
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.... a. i .•ObtUoA.....,..s,PC·J)1r.otor ..
tnuure tinalUil .a.,lelOUl'O.', .. XU. '
531 8ou.thStata It..,
8altLake C1t7 11. UtA1l


'. J)eU' Mr. 1tob1ulOftl.


Fora NP-l04,:Operator1a Monthl7'l\epo~ a:wlYoucher .. .
for Kay, 1957, baa 'been "".lv~ 111 to.1. ott1oe aD4 l' be1u& proc....d
tor~.


" ". 1Ao1ote4 1. a, "SuIpl." copy ot70ra .-10114, Operator",
Uo.1t Coat &n4 holN n, 'Wb1ch lJ.luetn.ttt. tbe "JNtaft4.th04~ .
or re.porttas UIl1tl "coatatol' the work pel'to:r.M4 undAtr tbe COil- .
tNot. lflMMUM tae ......JA"tora u & lUi- for tbe prQll.r&t1otl ..
Of' .f'U.t~ re.po~ "oafofta MP";'104A.


.Your. 'VflI!1 truly)


Ortglnal s\Sned b~


w. H. ~NG
W. ·1.'"K1DI .


··..ftU'tlft· Officer, I'MEA
rield. ...... ",10n III


IioclOIUN


JDC:hmh " .
cc: Cblnn. Op. Comm. (2)l' .


IMEA, DFC w!copy of sample
IHEA, G.·Jet.· . ) Porm MP-l04A


. Correa • .file, Reg. III )
Cbron.·


a







DEFENSE MINERALS EXPLORATION ADMINISTRATION


SAMPLE'j,,:.
v UNITED STATES ~


DEPARTMENT OF THE INTERIOR


OPE~ATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2


, ' "11,M~nth of " 195.,__~--" .,'," io~ketNo. D~A '- _


Operator'~:~: -~~£~t;~~-olii-u:;--ut$b----" ------------------------------------------------------------------------


C~ntract ~~~~~---~---
MInerals .:. _


TOTAL ;DISTRIBUTED COST8 , ~ ~ _


OPERATION


SIMI 'x'
UNIT COSTS TIIJB


MONTH
UNITS Tms


MONTH COSTS TO DATI: UNlTS TO
DATB


AUTHORIZED BY CONTBACT


TOTAL COSTS
A UTHORIZED BY
CONTRACT


(InstructioDS on reverse)


Operating Equipment Purchased_________ _ , ._ _ ___ ____ _ ,_____ _ ___ ___ ___ __ _ - - _


Initial Rehabilitation and Repair8 ~--------- --------------------,.--
New Buildings, Improvements, etc ~ ---- -----------------------


The undersigned, company, and the-official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------


complete to the j>est of their knowledge and belief. ---.;----------------------------------------------------------------
-------------------------------1'----------------------------------


Date _ __ Operator -------------------------------- ---- -----------~--- -----


Per Titlo ------------------------------------------


----. NOTE.-Tltle 18. U.9. Code (CrImes). seetioD 1001. makes It a criminal ofreD811 to make a wlDfaQy
raise statemeDt or represeDtation to aD1 department or .,<Dey or the United States as to aD1 matter within
Its Jurl8dictloa.


,(For GOY.1nment UI. only)







•
INSTRUCTIONS


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be fiiled in by th~. Ope~ator. The purpose of· this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better de~ermin~ the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have been outlined in the
form. There are blank lines, howev~r, for those unusual phases which may need to be
reported for 'a particular project. It will be necessary for the Operator to distribute his
costs among the applica.ble phases reported with the exception of three items the costs of
which arc not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", ll.nd "New Buildings, Improve
ments, etc.~' The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operat.or, since such distribution might well overstate the cost for any \pne
month or period short of the entire contract period. '


Form MF-I04A has been designed to tie in.with Form MF--I04 for both monthly and
cumulative costs. The "Total Costs" on 'Form MF-I04A for each month should equal
the monthly "Total Costs" ae reported on Form MF-I04. This is also true of the "Total'
Costs To Date". ,


In preparing Form MF-I04A, it will be necessary freque!1tly to di~tribute certain
costs ~ver a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided'
that these items were reported active for the month. Such distributions should be made
on the' baflis of time spent on the various phases, on man days oC labor charged to such
phas~s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the W'aShington Office of DMEA at the close of the project
if determined necessary. The last two columns headed" Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894
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i)ffiC~ . ~11,..~ COP"
DMEA


F1tect!IVED MAY ~ 1957
DATE I u:~rnA[~'1 CODE


5 'J l)


May 1, 1957


• UNITED STATES
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATI


224 New customhouse
Denver 2, Colorado


Chairman, Operating Committee, DMEA


Acti~ Executive Officer, DMEA Field ~i!::::~~~~~


Docket No. DMEA 4411 (Uranium), Contract No. Idm
E1052, Treasure Uranium and Resources, Inc. (NWl Sec. 6,
T·l3 N, R 9 W, N.M. P.M.), McKinley County, New·Mexico


To:


From:


Subject:


Enclosed are four copies of project work approval,


issued by the DMEA Field Team, Region III.


Also enclosed are two copies of the Operator's request


and four copies of a memorandum, dated April 26, 1957, with


attached map, from H. F. Albee, Geologist, Geological Survey,


pertaining to the work approval.


Copies of the work approval. have been distributed to


the Operator, the Finance Office, Region III, and to others con-


cerned.


E. N. Harshman


Enclosures
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• Treasure Uranium & Res~Jltes Inc.
531 South State Street
Salt Lake Ci~y 11, Utah
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APR 18 195
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ID..EN..VER. CQl..ORA


3) Set ot lithologic loge.


4):Jrill Hole and :Jtructure Map ~how1ng dr11led nnd
proposed holes.


It 18 hoped that tbe encloeed data will show sufficient
juetit1cation tor turtMr explorat0J7 work.


Ve1.7 truly youro,


8/~
Managing Uirector


£hclosed are six sets ot our Nqueat for 8P
5tage ~ of DHEA Contract. I __110;2, :Jock.., -No.


£&cb Ht# contains one of the toUOtd.ngt


1) hvaluat10n or ooapletocl work with • ioral
!'eflUiIt to),." approval of atago 2.


2) Tabulat1onot g8Ir.la. loS Imd chemical alay
restuta.


i.f:r. il. H. Traver
EDouf,tw Otficer, DMFA .
Field Team, ~'esion III
224 Jfow CustOlihouae
Denver· 2, Colondo
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Treasure uraniUm Be Resoura t~cOfFICIl\l .FILE ~.'-'
531 South State Street .D 1. EA' I


Salt Lake City 11, Utah RECEIVED ~1AY 3 1957,
DATE I iNIYI.1LG 1coOt!-


- -~-\


~E~~T;;: WE'-"' r~,=\
'APf(i,,,,,,,-_~u--_-==--~~J'~ _~:d
REGION 1IJ


~ER.caLORADa


!~,~ W.~1. 7-ra....
~u\1.. Ott1••, ~.
Fiold t .... ~an XII
~24,*C~..
DtrmIr 2, Colorado


SirI


. . '..~ NIMh. 1"1. e1it\\ drlll, hO~'. t.~a.11ng "99 teet, "'We' CC*Pl••
in \b. W! sect10ft 6. n'lf, R9W, tDf)~M, jiold.a1.q Coualt7, .. HalM. theM
elAf\t. holes ...'1tvted 'be .uN etas- 1 ot 1H~ Cct,ra,,, Ida-1OS2, 1.loolIft
flo. 4411. ~ .


~... hole. ~'tlft Gtthoft PNvioue1l' clr11.1M to,. 11. -at.."'. I'OWI
of drU1 hOl... tiboU\ lOOO4~..... Thtt 1"OII1lt ...... ~ppttOXlJMteq ''0
t .., apart.·


1'40h hole •• pl'-'ft; ..4t4 \0 the a?pnx1.~ t4cWl. of t9 8ruIh1 BulB
frte·';lbe.. Andth_ cored trOll tba' hod_ doIe'- t1tte tlMtwate,.~n••p\ure
oo1\tao\. ~...... cMpt,h of \be hol.. was abo'*' ~ t.c4.


Ttl.aC~1 .t..tUN ." contoured. tmt top .t the Dakota f .....
\lon, lhowa a atnetUNl UplII.rp il~ 1a .. northeast, directloll tnnavltl'M
to tM Nglcna1 Ar!lce ot the ....


A1tb~ the top or the Dakota torat1on 1. known to 'bit undulf.t.ory to a
aUght extent tt 1« bell1m4 tba\ till. lterllOD _It~ nttJ.ect. po."
;':..t,.wa\.. d4ltolWlt1oD .1.. \1\6 .~ Datln-DMob oontaot, 1. \I'lOonto.-blAt
4Il<l ttl. 1ruh7 ~t_to,. CPI¥* oont&no~ lntertcmc-a.


rnlpect;l«lof the .1rU1 ,,0» .111 etntCture: _p ..,••• def1D1t. _pt."181
Nut,1oneh1p ",ween the ._ tc.'tOI'nbD holM and "Uti. trrMlt1tf'M toW.


Hole• .,.11, u..6." ~n\! ..-u. apJ'fttoul,' dPllled..... hollI1..... ttI- ..,
favorabl. ard tJt.,.lnd1caM a ft-q tnorable ... t.NQd1Dl J*ftJ.,Lel to \M
Ng1Oftlt~~ or \he btd., but 11.111... &ttOUQ.J ttd.a 111M.. '*I'*"..lrp.ThU
uptfIU'1) could qtd.t. oonod__ ~,. • -.ruet,ure1 ·trap tor an ON bodt.


Inri. or the nboft. 1\ lsbelleftd w1ae to tonoefttfau •.~ portion
of the pro~oMd drUlltw in tM.a p:~lotd~.r (U'N. 14th the rca1nln& 4rl11 holea
to "~pla.o" 1D a pi4 pa'M" ..... to .8ft no· .1A.... aNAo~ unexplored.


1, 1. \h1.lNtore tOlS~ Nq.-t.ecltm:,t, ~MP tvo of Coot , Idaa-i lO52.
vttb the· prof.'OMCl drlU "01.. loc~ted al It¥U.cm'. an the c 11I'inI .p,
be a~oriRd. The Mal. or turthtr drill!na wou14 b-. to ,. M.1ftd1catecl
ta....bl. t.reM of m.nenU_t1C1ft 1ft and ~round. a ANIt\ftl 6..-17 ,.. t.
-tun".. ap'lore Nt.":\U••~ J.M"I!....... of potent1a1 .,.waU..\lGll.


VfJPT t,~ )'0\lI"l,


'~U1NOtw
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•Treasure Uranium & Resours2s Inc.
52"1 Sl,uth St ..t,,;; f;tre\.~t


nf11t IJt~kc City 11, Uttll
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UNITED ,STATES


"DEPA~Tfv1ENT 'OF THE :INTERIOR
DEFENSE"MINERALS ~XPLORATION ADMIN ISTRATION


WA$HINGT~~ 25, D. C.


, '224 .. New 'Customhouse. .
,Denver 2, Colorado"


I',
I


Memorandum


,1'0:- '... Chairmap., '~erating Comit'tee" DMEA


~rom:, Actmg'Execu:ti~e Officer, DMEA Fi~td Team, Region III


Subject:' 'Oamma..ray log int~rpretations


. ,Encl,osed are four copies e~ch of gamma"'hy log interpre- '
tattons for the following IJ1EA contrac~.si


Docket ~A-3094 (Uranium) Contract Idm-E649
Camoose Uranium Mines of America, Inc.,
(Peanu~ Group) Mo~trose Co~ty,'Colorado


Docket DMEA-4073 (Uraniujn) Contract'Idm-E987
Hamilton at al ap.d S1IJlpson Mining ComPany (Beave,r Mesa
~roup) Grand 'County, Utah and Mesa County, Colorado' ,


'Do~ket <'DMEA~4294 (Yranium), contra~tIdm-ElOlO, ,
La Sal Mining and ,Development CQmpany (La Sal project)
San Juan County, utah '


Docket DMEA-.4392, (Urf,ll.,ium) Contract 'r~~1D50 , ,
Walter Duncan Mining Company ,(Markey Cp.annel and
"Mar~ey rd.ne-) San Juan County, Utah"


Docket JivlEA-44l1 (Yrani~ '·Contract, Idm-ElO5.2;-
"Treasure Uranium and Resources, Inc'., (NW! Sec. 6,


T 13 N, R 9 W, N.M. P.M.) McKinley County, New MiXico.


, E. N• Harshman


Enclosure,S
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Treasure Uranium &Reso Inc 0
.l.-


Mol 4 Sec 0 _6, T013N0' R0 9W 0
McKinley Co 0' Nev"Mexico
DMEA Docket No o 4411


GANUA-RAY LOG INTERPRETATION


Depth Depth Depth I.ogged Anomaly Detected Anomaly Counts CPM Corrected for Grade
Hole No. Drilled CRsed Fran~ To FroJn;~ To Thickness per minute Casing G-M Tube %eU308 Remarks


B-11 380.'0 128.0-378.0 22808-229.8 1.0 340 (.010
229.8-230.6 08 210 . <.005
257.5-259.2 1.7 240 (. .005
260.7-26105 .8 340 (.010 •261.5-262.3 08 230 ( .005
367.2-367.9' .7 320 ( .010
368.1-36806 05 260 (.010
36903-37008. 1.5 200 (.005
37704-380.0+- -t06 300 (.010


D-6.5 404.0 154.0-404.0 173.3-17403 1.0 240 ~.005
284.9-28603 104 250 <.005
28705-288.6 101 340 (.010
311.2-313.4 2.2· 240 (.005
313.4-314.3 .9 640 .020


.' 314.3-317.4 3.1 320 <.010
317.4-319.4 2.0 430 <.010
319.7-320.7 1~0 490 .01)
320.7-321.4 .7 360 .010
323.7-324.7 1.0 1050P.J3 .037 ••324.7-325.9 1.2 210 (.005
325.9-327.1 102 680 .018
327.1-328.0 .9 490 .013


.328.0-328.9 .9 340 <.010
355.2-356.8 1.6 1300 .028 -.
357.2-358.3 1.1 960 .030
358.3-359.1 .8 440 .012
359.1-360.3 1.2 860 .025


"
360.3-361.• 3 1.0 480 .•012 ~.. "


,


;


.. \1'
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Treasure Uranium &Res. Inc.
NWt Sec. 6, T. 13 N., R. 9 w.
McKinley Co., Nev"Mexico
DMEA Docket No. 4411GANf1!-RAY LOG INTERPRETATION


Depth Y.ogged Anomaly Detected Anomaly Count~ CPM Corrected for GradeDepth Depth
Casing G-M Tube %eU30a RemarksHole No. Drilled C~sed Fram~ To Fro~~ To Thickness per m1nute


D-6.5 361.3-362.7 1.4 310 (.010(con 't. ) 396.1-397.4 1.3 300 . (.010
399.0-399.7 .7 470 .015 •399.7-400.4 .8 320 <.010


D-15.5 41600 166 .0-416.0 407.8-408.9 1.1 270 (.010
410.3-411.2 .9 210 ( .005


,F-20 442.0 190.0-4AO.0 272.9-274.7 108 240 (.005287.2-290.6 304 230 <.005
F-2A 408.0 178.0-408.0 184.1-185.0 .9 260 <0010270.1-271.2 101 660 .018271.2-272.3 101 320 <.010272.3-273.7 1.4 250 <.005-309.2-311.0 1.8 210 <.005313.3-314.1 .8 380 .010332.2-336.1 3.9 220 (.005 "336.1-343.6 7~5 280 ( .005


343.6~348.6 5.0 350 <.010 •348.6-349.8 1.2 720 .020349.8-353.8 4.0 360 ( .010353.8-356.6 2.8 240 <.005395.4-397.0 1.6 270 (.005


"
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:/ ~ From top to bottom depths
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Treasure Uranium & Reso Inc 0


NW:t, Sec 0 6, To 13 N, R0 9 W0
McKinley Coo, Nev""Mexico
DMEA Docket No. 4411GAHHA-RAY LOG INTERPRETATION


Depth Depth Depth I,ogged. Anomaly Detected Anomaly Counts CPM Corrected for Grade
Hole No. Drilled. CRsed From* To Fro~ To Thickness per minute Casing G-M Tube %eU30a Remarks


H-605 46000 20g00-45800 30801-309.4 1.3 280 (.010
309.4--310.5 1.1 610 .016
327.7-329.4 107 280 ( 0005 •37600-37702 1.2 640 0017
38601-38608 .7 320 (. .010
389.3-390.3 1.0 340 <.010
392.2-39303 101 380 .<0010
39303-394.5 1.2 300 <.010
39706-39901 105 240 <0005
35404-355.6 102 220 <.005. 356.3-35701 08 280 " .010


H-15 05 454.0 20400-1:.5400 43100-43203 1.3 260 ~.005


43302-435.4 2.2 240 ( .005
43608-437.5 .7 220 <.005
453.0-454.0+ -tl.0 240 (.005


J-11 435.0 183.0-La3. 0 300.3-301.3 1.0 330 <.010
3~2.5-313.4 .9 360 <.010 •313.4-314.3 1.1 260 ( .005
354.0-355.1 1.1 280 ( .010
377.9-379.7 1.8 1000r<13 .024
379.7-380.6 .9 520 .•015
380.6-381.6 1.0 1200 .028
381.6-383.2 1.6 1600 .036
383.2-384.5 1.3 2100 .054
384.5-386.0 1.5 1100 .023
386.0-388.2 2.2 1500 .031
388.2-389.4 1.2 350 <.010


,


"!
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!
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v
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:, * From top to bottom depths







Depth Depth Depth I,ogged Anomaly Detected Anomaly Counts CPM Corrected for Grade
Hole No. Drilled CRsed From* To From~ To Thickness per minute Casing G-M Tube %eU30a Remarks


J-ll 38904-390.9 105 260 (0005
(con't


,
392.5-39505 3.0 240 .<0010I


39707-39905 108 260 " < ~005 •39905-40003 08 600 .019
40003-40101 08 300 <. .. 010
40101-40205 104 780 .. 020
40205-40303 08 440 0012
40409-40602 103 210 <0005


•


,


. .. .


'* From top to bottom depths


GAHHA-RAY LOG INTERPRETATION


Treasure Uranium & Reso Inc 0


Wi, Sec 0 6, To 13 No, R0 9 w0 .
McKinley Co., New"Mexico
DMEA Docket No. 4411
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UNITED STATES
DEPARTMENt OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


• •
224 New customhouse
Denver 2, Colorado February 4, 1957


Memorandum


To: Chairman, Operating Commdttee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA 41~11 (Uranium), Contract No. Idm-E1052,
Treasure Uranium and Resources, Inc. <NW& Sec. 6, T 13
N, R 9 W, N.M. P.M.), i~cKinley County, New Mexico


Enclosed are the Government f s, Divis'ion, and DOcket copies
of executed Exploration Project Contract No. Idm-El052, which was
forwarded by your letter of January 17, 1957.


The Contract, dated January 17, 1957, estimates the total
cost of the project to be $25,832.00, toward which the Government
will contribute 75%, or an amount not in excess of $19,374.00.


As instructed in your letter of January 17, 1957, -the
starting date has been inserted under Article 3, the performance
bond attached to each copy of the Contract, and the date of approval
of assignment of lease by the Bureau of Indian Affairs has been
inserted in Annex I~


Also enclosed are two copies of the Operator's letter of
January 24, 1957, the Operator's letter of January 31, 1957, our
letter of February 1, 1957, and our letter of February 4, 1957.


I I


Copies of the Contract have been distributed to the
Operator, the Finance Office, Region III, and to others concerned.


OC:il'i©I~~t~l: COpy \()w~\\1M.T~r \f\I1veer' .\
R~CfUVEDrOE B' • £,
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f Docket lImA 44ll (l1pni\B)
Treasure Urani\D It Aesourcel :taG.
NWt Sec.6,T.l:J1,R.CJW, IHPK
Exploration Contract Idm-El052.


Dear Sir:


r~.a,u~e 4(__' _
------ UIAN*M AND RESOURCES, INC.


531 SOUTH SfATE STREET - SALT LAKE CITY 11, UTAH


-:-" ianJ~, 7 PHONE EM .·3.26
Q~C:~(0~A~?' (;t~J?, ~~~~'i;> DME,A; ,


Mr.W.B.!8.er [Q) WJ 0 0 1: U1;;f"ARTMP'NT 0" THE ftmlJVj


Executive Otticer IQ.tg~~~~ ':,~8? 19,),.~~~' FEB 1 1957
Field '1'eaa,IWg1011 .111., "~ --- ;-- ~
224 Hew CuRcmho ~urE! u ~"~lS ~ REGION III
Denver 2,Colo. ---- ['- DENVER. CQLQR&I:a


----I ~


: R
1-------;-1 I


I 8JIl retumi.n~ erewit~~~ five (copies


I~-+---I [;
_ i _==~-<======--


clc.' II I


I believe the coritrac s-li8.ve been proper -y executed and are returned tor
your t\1rther procedure.


It 18 a .atter of sane concem that the approved plans call tor oomplete
el1m1nation of any charges against the project for supervision yet require
tull t1ae 8e"ic88 of competent staff. This in eff ect substantia1.ly iocrea.sea
the percentage part1cipatioD we are oblip:ed to pay, it bein~ a ss\lhd that
costs of prov1cling this direction of' the work and its supervision would have
to C<De train the operator since no provieion is made under the' contract.


I do not pose the question ae being vital to the approV'd.l ot the contract
but would appreoiate your enlightenment on this point further. It it. be a
standard practioe now followed by yOla agency we shall 8Ubnit' to it but it
th..e is an,. eoneideration which can be given tOterd some allcnanee in the
contract as was proposed in our application it would prove very helpful to ue.


'nlamk you ror your many fa.yore.


Very truly yours,


, ~-,.-~t,,·.,f',,) -
./0 '. lor/!,., -'" / , ,. ..1: 'il ~ _


p ....~' . ~' .•.. ,


Managing Director.


,p .5. We eu~geet a date for starting the work UDder the contract. of March
15,1957 in anticipE!. tion that we will be able to firm updr1lling cc:.n1tments
a.nd hal\dle all prelhdnary work within the 1nte"en~ time. !his would
assume \hat the contract can be ccap1eted through your offices in a matter
of a tfJIW clays.







• •
'iI~
, ~ ttl!~a ~ l1Jl lY \€ ~ - - -- . -_.. --_.__.--._-.- . ----- - _..


-' =--- <=~ I -- .- - '.. U RAN I U MAN 0 RES 0 U R C E 5, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


PHONE EM 4-3426
Jan.24,1957


MrQW~MoTraver, Exec.Officer
DefEnee Minera16 Exploration ~.
224 NMf Custanhouse
Doover 2~Colo


Dear Sir~


Re:Docket DMEA 4411 (Uranium)
Nwi Sec.6,Tl~ ~~_r .."ro\~
McKinley Count) ;.'


w~ ~cl©se herewith two copies of completed bond covering performanc~


~der contract IDM-E 1052 dated Jan.17,1957 and wish to infona you in
~Gaponse to yo'UUr inquiry of Januarv 21 that the transfer of lease on
this q1!arter aection wa~ approved by the Department of Indian Affairs
October 7,1956.


I believe this completes the requirements on which we have been
informed-to date as neceesary preliminaries to cOmpletion of the •
contract, and its proceseing through your office. If this is incorrect,
will yon please informe us further.


Very truly yours,


OMEA
1,.P'... RTMF-·NT


- 'OFTHE IN~RI0Fi


J/~N.~ 8 1957
REGION III


DENVER. COLORADO


- -


~S]"IG';\l P\LE CO'If \
DMIA


RICEIVElD F;~ I~ 7 1957 I


~


DAu~-T--[:\1uva£~rs5 I CCO~.- -
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. PropoM4. bpio"'"tion Pr<>Jeet
.-- COatract ~. Ida-m052


. ~'. .


...


.'. :rnclOHd.~t.~00ftn1Mntll~'1l1v181onlDocket, Pinance
attica, "aM Ple14 tiea 'coptes "or prop0ae4·BQlon.t10ll.~Jeet.con
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... ·appUcat1oa -tor~ ".1atance. ·1:leQl~r.t;1cm_rk -a..r the ..
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Mr. Ken Gartt" Preai4e_, ,
~'uraatua ........".1Rc.
531tkMtaS_'eatreet ',' '
Salt LeU, ~.., Ut~ .


.,~ '~.r


, "


h:, J)ocket 1I4iA. ij4U ;(Ur.uua)'
!'re..r. Urad... ,.Ie~, Iric•."
(I.V.t~· aec.6; .Tl3l., lt9W~ )l.K.P.J1.)
McX:1n1q COUnt71 .llewMex1eo~ ,


. .
Dear Jk. Gartt ,: ,


We a holding ,ill tlds Onlce a pZ'faPONd
contract tor. uplon.t1oll OIl '1;Ae land, ~overe«' 1l'1 the e&ptloned,'


.- deeket.. ,Be1'ore we CaA terwaN lO'l 'the contract.' tor a1CJl*ture"
, thefol.1.ov1Dc _t be ~'tted to thl. Gttiee:


. . . • . • . .


,1. ~,od-g1Dal aDdODeCQW9t & e&t1.fact0r7' :- '
, hrfGl'UnCe Bond in the.cm.ntof: '19,314.00 and;


2., '!'be c1deo't approval, b1 the Iiklre.,'otIDt11ail,:' ,.',
'Attalra, ot t1Ie _~Dtot tbe 1_ rrc. ;,
'JIew Park Mi~C~ to !reuureUrani_ &..;
,~, Ju.....ie4~ 91 1'56-:" ' ,


" 'lftiea _ :receive the 'Pert.lDee ~. a..ttbe ' '
daU"the.t· the'~' f4' btiu. Attain approYe4 'the '8IN1811JWiD't
of 'the' 1... to' the, fr.-re Wran1.... leaonreea,1J)c., ,w W1U, '


, , toi-wwcl the coatraet' -to 7-, tor aipature.,' ' ,
, '


'. Orlslnal signed by', .


WI M,.' ,TRAVER - "


.'~


w••• ~....;r'. " "
, .' beeut1~.' Officer.• '-.


fielA .,e~, ...~~ n~ .,-
.~~J.'


'. , ',.£2:""
~e~ 'Op: Comm.' :(2) ,


Tewnsend '
Shaw,(2)'" ': ,:'
Hasler "., - .
DoeIret .44J.1 . ", . ,-
Ohron.;-:,·


Harshmari, "


;,"


, ~ .;


,', .'_.


", ,,'


..:' .. '- .'.
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U" NI.T.,EO' ,S·TA·.TES. '. '. ,: EXTRA~COPY~, '.


." ;. ·J).M EA,
DEPARTMENT·.OF .THE' INTERIOR. . "


:.. ~'DEFENSEMINERALS EXPLORATION ADMINISTRATION R~Cf]~!![j)A N ~4 )957 I


DATE !'"TN-ITI:4(S~' ~;Di3n
,; ... WASHINGTON 25. D.C. T'-'--...--+ .....


..-......~.
.' ,DeIlVer 2,. Colen4o .


.Mr. Daaari:r"~.
~Ur-..'.~'j. ·lac.
531SaQth ... Street: '.. '.
8&1- W*e·'Cl,.., Vte,b


"t'· Docket'. '"u (VraQlUia)': ' .
!reMU.re Unal_ • ~,. inc. '
(J.v.!, aec.6, '1'l3l., D9i', ••••P.Jl.) ,
lkIiD1.e)'· eou.t7, ..... Maleo.


ha'r Iir•• ·oertt: .
'. .' .lie' are hGl41tli in 'this office ap~


ftatrect'~~~DOft the 1aDl c....... 1~ '\be Mpt1oDR', ' .
~. ~ot-e .....~ ,. 0.,ceatnet ttw Id.pa\ul.'e,
\M. foJ.lew1Dl.wl;· \le .-ula1ttea. to th1. omee:


l~ "!he .oris!_) ;ard •. -W of' a ·••l.racWrT . "
'Pertomuee IaDd ill tH :~ *19~nJl..OO"J,


" 2. ,fi.e ... of appcwa1,lO' 'the Jk1reIMof' ·1r.d1ab .
" ,Atta1n~ot 'tM. "'ll'-tl' O'l.~ J.eMe·btfa.


.. hrk'M:lrdas~to'~Urad••.,


.......·~~•• ~ ......·.~9•. ~.


.·VhR.. reee1"~ ·Petro..-....... t-M
ute that·· tbe IQNaa. .tt....» 'AU4l1rs ....-.4 tJIe _t_at··.
fit tat .1... to iiIIJI'.~Uhldl8a.~••1ao•., .. all


. '~orVud ~.~' .. ,. fer~.


, I~ ,"Nr'i t~, .


Original.signed bY' .'.


W.· ·~tTR~VER .


·W~· •• ~r '.
: .&8eutift. Ott1Oer; _,


". '. ,.. ···....·rl.~·~ 1eI1OII1II,·.'


-:' ."


. .~ ~.'., . .
BMC:ytl.. ,


~ op~ C_...(2).' &zal:8an
Townsend
Shaw (2)
.HasJ.er
DocItet 4411'


j


'Chron'; . • f"
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IMEA Form ?
( 1?-56) •


OFFICIAL FILE COpy
Date Surname Code


l


JAN 17 1957


I.' •


l)opart.trent Qt tho Inte~ior


DI&
11 XhIt,Ol(Ol) I~,volvlng Fund,


,'Defense Production lict.;r' ,.
Xnteriott (bUocat.ed. t!~ld.ng FUI'ld tQ the ~ ~
Offlce of tte Cecy.) /,


Hr. &i~i ('tAfEl', iPE;.~;jLi£,~r?r


~rL'hLlirE~ l)l~t!Ji'UL ) rt_'f·~t:~e~Q, n;c.
S31 LCU~l:n ;J~Jtlij E'j,'i.:~~li


Ci:JJi L1'k~.) LITl" 'ti.PI\H


iii) ~;c.;;iii;ljJ.~jU{('l~; Dti;» ijOUt~ll f)i~ WIll C(.~J~'1UiG~ I~O. If)l~~. 1052,


C~r~;illt;,C~ ua(i3JJ:U;~iiJ1~',f, 11, 19,1, 11J.~!jtlii:Q t~~:JD '~)19J:r14.oo. l·\'~E.]UIDI TUO


224 l~;k; Cb~:£~lZ~Uij.:; ELIWmG" ~~rlVEti 2, CQL{~$C.


c. o. r;{,t"""'~~;?l!r Crr)
ADUIL1S'.WATv'R,. WY;;;i~~E im~!2


UittollL~!£ICrJ im~m~ICTFJ~'.f:rON


r£hing/izm 1-17-57'
cc to: Code 700


:Mr. Ching
. Ad.mr.' s Reading File


DlYlEA FT Reg. III (2)
Messrs. JECrawford, 3643


. THKiilsgaard, 5224
JKratchman, AEC


Confirmation Copy to Garf!.
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~~Form 7
( 1~-56) • • 700


OFFICIAL FILE COpy
CodeSurname


JAN 17 1957
Mr.~ ¥] II I·f. Traver'
Executive Officer
DI·EA Field Team, Region III
224 New Customhouse Building
Denver 2, Colorado '


He: Doclret No. nl·SA-4411 (Uranium)
Treaau:re Uranium and Resources, Inc.
lfit sec. 6, T. 13 N., R. 9 iT."n.t·r.p.H.
IbKinley County, NewI1exico


Dear lcir. Traver:


Enclosed are -the original and five copies of a proposed long-
form contract between' the Government and Treasure Uranium and Resources"
Inc .. , signed by. too Administrator. The contract consists of Form r·JF-200"
Annex I,.Exhibit "Aft (3 pages), and map (Figure 3). Also encl.osed are
two extra copies each or Annex I, Exhibit trA,n and map (Figure 3) tor
the use of the Field Team. .


If you .and the Operator find the proposed contract satisf'actory,
it is ready for the signature of tb;) Operator, provided that too following
conditions are met:


1. A sUitable final starting date is inserted under Article 3;


2. I AsatisfactoryPerf.OnilanCe Bond. j.sreceived by you in lieu
of 'ti-he usual Consent to- Lien and Subordination AgreelOOntjand


3. The dateo£ approval" by the Bureau of Indian Affairs, of
the assignment of the lease to the Operator is inserted in
Alli"'1ex I as indicated.


Also enc~osed for your information are two copies each of a
memorandum, dated January 10, 1957.,. from the Associate Solicitor to tis
Ad'Tlinistrator, giving the reason foral~ndingArticle 8(b)" and a letter,
dated December 14, 1956" tron the Operator to Ernest t·~m. Ellis" concerning
the Performance,Bond.


The costs suggested by the examiners have been modified in the
following reepectst


1. 'ine. :rate. for stand-by ti:7~was :reduced froo ~15.CO to 012.00.. ~
per hour to place it nore in line· with the rates usually


allowed;~~~..


J....







• •
2. The tine factor in Stage I (2'; months) was based on a


, dJit111ing rate of 200 feet of non~core or 30 teet of core
per ehift 1n lieu 01200 teet and 20 feet, respectively;
and


3. Assistance to the goologist-supervisor was reduced toa
part~tirne basis and the e:xpensive radiOmetric logging 'of
$0.15 per foot, was eliminated, the ,in~nt ,,·0 being to
place the responsibility for this work on too geologist
supe"is~r.


Sincerely yours,


George C. Selfridga


CJha~, ~l'ating e()r.nn1ttee~
Enclosures


"


MChing/izm 1-14-57
cc to: Code 100


Mr. Ching
Operating Commitjiee'
Admr. ' sReading ,File


Messrs. JECrawford" Rm. 3643
THKiilsgaard; Rm. 5224_,
JOHosted, Rm. 3210" GSA


I


:-<1, "
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UNITED STATES
.. DEPARTMENTOP"THE' INTERIOR


OFF'ICE 'OF THE SOLICITOR .
WASHINGTON 25, D.C.


...,.'tt......- _ 1IA11(Unac.)
,. ), 1M.
- .. _. '- •• Uw.. , •• _......, ....


·..~ ....., IS... .


.. 1.- ., 'l.f , 1M .....
.... t'- Ida u.nd_ ~ .-sa.. tll.rwttll-
( oU .. _). to '* _llnu.1MI ..
.~ till s. fit _. _ .....
... ... 131 ta .. btU. lift.,.. Ia.,...-, *-
__ W. __ tilt r ••~............ ."*' to pq~. _ 1dMNle --lISP' lie ft_ •
tM 11M ...., I 011 -. IlMUV tiMe
...... ...,.:lv ·..If II , •• Ie -..
,.. I 111.. ·... _ ..- -.u Jlllill~· ta~'~) '""WIt
..... 1. ,'.13·__.-.u~ ., u..........~ _ ...
u. 0,..... 1dU iIft 1'.'''' .. .,., I'fQ!altr .. .,.1tIaen1
.... JaI•• otftee .1d.tIM~ ......~_ ..a .t ". ....1
_ 01..... _a.' ita ~. __ W1l1 lilt .IS....... ..,
nral ·• ., ....,. "I."', tilt .-.,.1., ......, ~- '.' .


..~ 4o,d:~>-r-~~
I ~_ ..~::"#,~ 4.< ::',#0(;.:: .-"'". ( . y • /_.


~~'" ~ Be,••,.. ... .


PIndritZ/woa
Jauuart 9, 1957 -
COW tOl 8Gllettor t


• »oele-t (a)
_DoUet
I.V.&ll1. (2)
B.?~


P.IDirf:b
~.







UNITED STATES
DEPARTMENT OF THE INTERI


GEOLOGICAL SURVEY


~
Memorandum


\~
WASHINGTON 25. D. C. \


December 17, l~ ~


Re: Docket No. D . ~~-:-.:;
Treasure Uranium 'ees,
McKinley County~ New Mexico


Inc.


To:


From:


E. W. Ellis, Defense Minerals Exploration Administration


T. H. Kiilsgaard, U. S. Geological Survey


Subject: Review of Field Team. report


The applicant has proposed to explore its property by 17,000
teet of core and non-core drilling in 34 holes having an average__~ept,h
'of 500 feet, the cost aggregating $,34,390.00. Field examiners have ex
amined the applicant I s property and concluded that the proposed program
is warranted. Therefore they have recommended approval of a project
slightly modified from that proposed by the applicant. As recommended,
the field examiners I program would be done in two stages, the first stage
to consist of 2,040 feet of non-core and 1,510 feet of core drilling.
Stage II would consist of 1l,540 teet ot non-core drilling. Total cost
of the.program is estimated at $29,814.60.


Field examiners recommendations appear to be well founded. The
property to be explored lies within an area of altered .sandstone consid
ered favorable for uranium mineralization. It also lies immediately south
of what are considered to be some of the biggest mown uranium reserves
in the United States. Fiv~holes prerlouslYL_-'C!irilled on ·the property show
uranium mineralization, one of which is considered to be of ore grade.
Holes drilled to the nortll and south of the property also show uranium
mineralization.


In view of the foregoing facts, I concur with the Field Team and
recommend approval of the program as proposed by the field examiners.


~a..:aaJL
T. H. Kius6ard







••
===~====:===~rlr~allg,J)F~=~======-===========-====


URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


Dec.14,1956 PHONE EM 4-3426


~:"


,Ernest ~m.Ellis,Chief


Rare and Miscellaneous Metals Division
Defense l{inerals Exploration Administration
U.S.Department of the Interior
Washington '25,D.C.


Dear Sir:


Re :Docket No .DMEA-44ll (Uranium)
NW* Sec.6 Tl3N ,RCJLv,IIJMFM
McKinley County,New Mexico


~ '" .",: ,


There'is some problem to securing bond on perf6'rmanc~ under the
contract. However we have explored this matter sufficiently to be assured
that bond will be obtainable and are presently pursuing the issuance of
such a bond when we are apprised of approval of the loan and given a number
and other pertinent information to be included in the bond itself.


You are informed therefore, that it is our intention to secure'the
required bond ·cpvering the contract under our pending application.


Very truly yours,


"
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, PIn4x-its/wog
December 13,'1956 . '
Copy totSqliCitor' • Docket (2)- (DMEA,.4411)'
. ' ,l-l1MIA Docket (No .. ,4411) . . .


I.W.Ellil (2)
J ..L.Cbaabers
R.P.Dvyer .
P.Indritz .. ,':',
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. O. C.


• • 700


~


December 7, 1956


Hemorandtun


The Files


li'rcm:


SUbject:


~3tage I


}1ichae1 Ching,Hining Engineer
Rare and Miscellaneous Metals Division


Proposed Contract Costs
Docket No. DrQ-44ll (Uranitun)
Treasuxe Uranitun and Resources, Inc.
rnN~ sec. 6, T. 13 N., R. 9 w., N.M.P.M.
McKinley County, New Mexico


Basis: 1 drill rig capable of' 200 f't. non-core or 30 ft. core
drilling per shift for 2~ months, 25 days permonth.


Independent Contracts


2,OhO feet non-core drilling @ ::>l.OO/ft.
1,510 feet care drilling @ $4.00/ft.


16 hrs. bulldozing @ ~~12.00/hr.
8 hrs.stand-by time for probing


@ ~~12 .OO/hr.


Incidental A.llowance (J (J, lQ f{{i' .
Labar, Supervision and Technical Services


1 geologist-supervisor - 2* mos.
@ ~~600.00/mo.


Part time assistance - 2t mos.
@ $150.00/mo.


Operating Equipment


Car depreciation - 2~ mos. @$40.00/mo.
Counter and probe rental or depreciation 


2~ mos. @ $40.00/mo.


Operating Material andSupplies


2t mos. @ $40.00/mo.


$2,040.00
6,04q.00


192.00 .


96.00 $8,368.00---


$1,500.00


375.00


100.00


100.00


100.00







e


Miscellaneous


2~ mos. @ f>20.00/mo.
Payroll taxes @ 5%


Other Fixed Unit Costs


e,


$ 50.00
93.75 $2,318.75


1,0 cardboard core boxes @ $1.25 each
16 chemical sample analyses @ ~~5.00/sample


187.50
80.00 267.50


Total Cost of stage I


~;tage II


~~10,954.25


Basis:' 1 drill rig capable of 200 ft. ,non-core drilling per shift
for 2t months, 25 days per month.


Independent Contracts


e 1,500.00.


375.00


Operating Equipment


Car depreciation - 2~ mos. @ $40.00/mo.
Counter and pr obe rental .. 2i mos.


@ $40.00/mo.


Operating Mat'erials and Supplies


2i mos. @ $40.00/mo.


Miscellaneous '


2} mos. @ $20.00/mo.
Payroll taxes @ 5%


2


100.00


100.00


100.00


50.00
93.75 $ 2,318.75


--~---.;;..







r


•
Other Fixed Unit Costs'


•
50 chemical sample analyses @ ~~5 .OO/sample


Total Cost of Stage II


Summary


Total Cost of Stage I
Total Cost of stage II
Total Cost of Project


~~
J:1ichae1 Ching .


$14,900.75


$10,954.25
. 14,900.75


$25,855.00







~'


DR!F.r
12/7/$6
MChingfgla,


MF-200
(Revised June 1954)


• • DOCKET COPY


-hb11Docket No. DMEA _


Commodity ~ J1~tm~~ .


Contract No. Idm-E ~ " ~.


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTl


It is agreed this ~ ~ day of ~ " , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government,'" and 2 _


________________T.rQa~y.~ U~~~WJ1._3IDg_J~~~_~~~§.J---~~_! .."__~__NE)~~__~_~~~~;tg1! -----


--------------------- -- ----------------- -'- ----- --- ---------- --- -------------- -- --------- ---- ------------ ------------ ------- ---------- ------ -- ------- -- --- -------- --- ----- ------------,
whose mailing address is ..s.31__~_~~__S_].~~~__~~r~~~ ----
______________________ ~ ~ .salt tak~__.c.1ty.,---U~----------------------------------------------------------------------------------------,
hereinafter called the "Operator," as follows: ~ ..


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ----.map----
_________________(F1~--.3) _4! -- --------_--_--- ---- ------------- -- -- ----------- ----- ----


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.~(a) The land which is the subject of this contract (here-
, inafter called "the land") is in the State of N~wJ~~_~~~ , County of ~Jnl~ ,
and is described in' Annex 1.3 '


(b) The Operator represents and undertakes that: the mineral rights other
(1) The Operator is the 4 ~~~~_~ of 5 than__gll__and_gas _


in the land, in possession and e:n:titled to possession for all of the purposes of this contract, under
and by virtue of a 6 .LeaB6 , 7__Moo_recorded in Book , page ,
official records of said County; and ..


(2) The.Operator'·s r-ight, title, or interest (whether as owner, lessee,'or otherwise) is subject
only to the following claims, liens, or encumbrances: _


----------- ~-------------~------------------------------------.H0l10---------------------------------------------------------------------------------------------- ----~- ---


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. '
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). '. .
a State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding. any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc.
II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
8 Insert "deed," "lease," "contract," "location notice," "patent," etc. .
7 If not recorded, so indicate by inserting "un."
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's·
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production. therefrom except for any production referred to in Article
8(b) (1). '.


ARTI%-E 3. The exploration proiect.-The project is' a search for indicated or undeveloped deposits
of -c---- ~:~ ~ --- ----- ------- ----- ------------- --- --_ ------- ------ The w0 rk to be performed
is described in Exhibit "A." Tge O~f;or~~r before ~ shall commence
the work, and on or before ~_~ ~ (unless the Operator's obligation to prosecute
the work is terminated~see Article 10 . shall ~,have completed thework~IlPHgRQJHi-


Efif.il. tlP> except as. otwom. See Article 13.
ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per


formed with reasonable diligence, efficiently, expertly" in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment; facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .


(b) Independent cont'racts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; Q\lt the Government shall not be considered a party thereto, and its rights under
this' contract~ including the right to terminate its contributions, shall not be affected thereby. Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the '
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. "


ART!CLE~.. ~~nt~i?utionby the G~;§~~The estimated total allowable cost of the project,


~~ef~:~e::;::;~~alt~oi:r~~t~u!15~~:~~~~~i--~f-th~-~ii~~~bi~-~~~i~-~~-th~;-~~~--i~~~~~d-i~-~--i~i~i-~-;;~
not in excess of $__~-'_~l __~_~ , :' Provided, That until the Operator has
rendered to the Government his final report, and any final auditing :r:equired by, the Government has been
made, and a final settlement of the contract has been made, the ,Government may withhold 'from the'last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (C), whichever is greater. ,The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until th~ account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable; or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator. '


~ .' ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct,. reasonable, necessary, and that are
estimated in Exhibit ,"A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under


. such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related'cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Ope'rator shall incur such excesses for his own account
without: contri?ution by the Government;, .. , ..


, .- See lrt1Cl. 13~


To the extent specified in this~~icleor in Exhibit "A" the 'following categori~s, subcateg9ries., and
elem~nts thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


~ ..'


CATEGORY (1)"':""'-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b) ) .,' The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. Soe Artic1e13


CATEGORY (2)--:-PERSONAL SERVICES.


Subcategory ({L)-Supervision.-All elements of -this subcategory (number of supervisors,
periods of employment, rates of pay, and total) 'are maximums.


Subcategory (b) -Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c)-Labor.


CATEGORY (3)--r-0PERATING MATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel, .
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4) -OPERATING EQUIPMENT.


, Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truc}{], the
rate. of rental [$100 per month, $5 per hour], and. the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


SubcategorY (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. ,
,CATEGORY (5)~INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided' for in Category (2), and shall not be duplicated under any other category. The estimated
total of this 'category is a maximum.


Subcategory (a)-Initial rehabilitationiand repairs of existing buildings, fixtures, and installa
tions (exclusive of m,ine workings) .-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of thi$subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).
Estimates under this category include all requirements and related c'osts, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEoUs.-Repairs and maintenance (other than initial) of operating equip~


ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow,able costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than' necessary repairs or replacements' of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree-
.ment, installment-'purchase agreement, or any agreement for the purchase of goods under the provi
sions of which payment of the full purchase price' is deferred more than 90 days from the deliv.ery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or ,sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are, subject to the Government's percentage royalty under the
provisions of Article 9. See ArticJ.e 13-' .


. ARTICLE 7. .Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress .reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit C9st and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, 'and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided ~y the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all proquction to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other, disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records,or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with' suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports" records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final account (see Article 0


7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


'(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows': (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the' Government makes a certification of discovery or development,
\'vithin a period of ten years from the date of the contract, or until the total net amount contributed by
~he Government without interest is fully repaid, whichever occu~s first. , .


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by" the buyer to a carrier (not
the Operator), shall be allowed as deductions 'in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or, transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes' (such' as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as"here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which, sold1 held1 or u~ed, plu~ 9n~-half Ph)
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JJPIDRA'l'ION PROJECT 'COnfRlOf


!BEASUU tIWmlM .'AND DsOUItCES. It«J It'


, . DQ(,~ ,N<).. Df.~U ' .


. EnrtBI! -.18 .


Deaoriptionottne~


1
I


, , General provi~ioniJ
'. I


" ,he lfOrtc con.1au' or, .~lorat.ion by core .na., "on-core,.driU:btg


to. test the lower halt Of the ~ru~ Basin'.mber ,an:lthe Whole otthe'
" ,


,weetwater Canyon meJlbtr ot' the ;Mo'tr'iscn formation. The location ot' th. ,


wtrk 18 indicated on. the ~p (Figo.rre 3) 1'eterred to in Annex 1~


,All drill holes shall be logged geologically Md probed '


X'*diCl'lQ$trioal1y,' and the reoordot such logging aM probing, togethe:r'


1d:th Mrtit:JAcl cop1e. otall,' ••.qcet1fic.~", Shall belUblltLtted


with the Operatort t' ntonth17, progreg, .report••


No drill hole shall be drilled olotte:r tban 100 teettrOJl the


boundlu;1es' or .the land desori.bed in 'lnnd ,I.


, No p~nt .hall 'be .d. tor. uncompleted drill holes.


Aecesa r08~ and'QrUl' .1~lsh8nbe prep8l'eCl1dtb aD-7


bll1ldOiler ~ ecpiwlent un1t'.


'~he project 'shall be .upei'V1aed by aeOSlt4'ent geologiet,


w ,'min1ngenginetr~ who shall d.~-t~ run time to the p%-oj.~t wark~


,Tbelocation" direction, 1nol1nllt1on,. and.~ or au
project WOl1c',~ subjec\ to ,th& appt'O'V'al'or the ()o't$rnMnt~


fr., 'work,haU be 41_ into two ,~tag", &8 hereinafter


'~••1bed. ,!be Operatc;r' ahall oo~1.etot Stage %an1 'pe'rl<dl 8:' soh


. Of,Stag$ lIM the, Ooven~ .PPi'~8' in writ1ng 1n,ad.va~.
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,PNpare"ao~ rOl&l end,drUl.i.e ~d'4rl11'8':ho1", ,'0,"


".. -a:reptingapp~t4~· 3,SSOfWt) .a ~a~on the 1IIlp(ftgure 3). '


TbII 8 holes; tOgnher ..~~. $ b«l1.elIp:m~~comp1eW b7 the ~81'&tor. . ...


, tOlW • ,pat~ in "Whioh theft ,ue'tt....att-wen.~ .~pr~te,~


, :S,O 'teet,apart,.lI1tb th$' h~. lta.~in a).ternate'row ,and apprOXi.,


,,,lIate11' 1.(XX) teet apart.


,Each hole 8ball·be'd~llednQ'l-e~th:rotigh.,~uppe:rt f~t1Q11
. ,


, '


, ' :to,& 'point appraJtimate~.at the middle 'Of ~ ernslo" Ba5!p'.~r. Cere,


, dx'1lling lhall ,rol~ unt1i:the.hol., 11 bott~ ~'the \1~rlying°


tte~pt~ Creek' med>er .t'~ point 'not ~.' than,!>' ,te.' below 'the'l~ ,', '


'~Orltact or the\1estvaterCany~ .~r.. DrU1lilg,',4eP~, Of' ~e$. 6 holl'


" ,", &re'.Cted te' .venee~, teet. the oored .cit'ons' ~r the hal., are'. .... ..... '. ' "'. .' .. " .


:,,'. ~Qtfdtoaverage 189, len, in length. t'irdJIIta,.i" of 'eon ebaUbeBX.,


.l~l ~ ard cutt1ngtl ,rran ~" ~' aectic>n Of dt'Ul ho~•


•han.i. .......c and checked tor ~~oaOti'tJ1ti.; Seetitrll iMic.tiitg, '
. • ." . : ,


. t~t1cant Id.nerelllat1on' .ba.1.1 b. split for '8amplC,"tcb1'euch -ni>h...
," . '. " '", '.' . " . ..' ,,' , .


'1haU 'M"ana1pe4 ehetttLoany ,tor lJnU1i~ AU' tIu"· reainitlg 'cOte ,aid ' ' '
"


, cutt1n8l eawd Sha~ b.pr~r~ 1abeMtd anf.to~:,tf1r! inspe.ct1ori; ard '
.:


'.un be diepoeGd,~ by thf> ~rat~· upon authori.H.,.' ~ion b1 tbeGcWernmflnt'~: '- .? '
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224 New Customhouse
Denver 2, Colorado
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UNITED STATES
DEPARTMENT OF THE INTER


DEFENSE MINERALS EXPLORATION ADMINlSTRA


WASHINGTON 25,' D. C.


secretary to the Operating Camnittee


"t""o "'<Y~.


~ ~ ''()::


~ ~8~f\-0:)~ ~:<I
.~ ~ ~:-1


• ~ M.I


-p 0.:,. ~~J
!>MEA Field Team, Region III \fJ~~('
~ ~ . ~1L KIl .
Joint Report of Examination Docket DMEA 4411 um)
Treasure Uranium. and Resource.s, Inc .. , (NW t sec. 6,
!I'. 13 N., .R. 9 w., NMB4) McKinley County" New Mexico


To:


Fran:


Subject:


t/"
Memorandum


.. ,


Enclosed are the original and three copies of a joint
Engineering ~d Geologic Report of Exand nation on 'the subjec't
property, by H. ~. JUbee, USGS, and"E. W. Buel., USBM, With a trans
mittal memorandum by their.. ~~~pectiv~ s~perv1so~~I,' E. N. Harshman,
Member Region III Field Team, and John F. Shaw, Supervising Engineer.


. -
GeologicaJ. features of the property are obscured by


overburden, but partial' exploration has been accanplished with
five widely spaced drill holes by the Applicant. Data fran these,
combined with information available on,adjacent properties obtained
from. AEC, and other sources 1 indicates that the property warrants
exploration. The examining team, therefore, recamnends a two-stage
drill:Lzig proje~t at an estimated cost of $29,814.60, With Which the
Field Team concurs.


Nine extra copies each of Figures 2 and 3 are enclosed
for your use in preparation of a contract.


DMEA. Field Team, Region III


Enclosures


\. ~~," ...~.~.' . .'


W ( .
W


. ,m ~ \1\ /lAte!>
By • M. Trave!t ...... vv "


E;xecutive Officer
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Edward W. Buel, Mining Engineer
Bureau of Mines


by


Join~ Em.gineering and GeQlog1cal Report


McKinley County, New Mexico


Uranium


November 23, 1956


DMEA 4411


Treasure Uranium and Resources 1 Inc •


BE 1/4 NWl/4 Sec. 6, T. 13 N., R. 9 w.


·~NSMnTED


UNITED STATES
DEPARTMENT OF THE nr.rERIOR


FRED A. SEATON, SECRETAR~


DEFENSE MINERALS EXPLORATION ADMINISTRATION


REPORT OF EXAMINATION BY FIELD TEAM ;:;
. ': REGION III ,~


~..:-.


~


Howard F. Albee, Geologist
': Geological Survey
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v
INTRODUCTION AND SUMMARY


Treasure Uranium and Resources, Inc., applied to Defense MinerB.!.s


Exploration Administration for assistance in expl<?ring for uranium in


Lots 3~ 4, and 5 and the SE'l/4 NW l/4sec. 6, T. 13 N., R. 9 w.,
McKinley County, New Mexico. The applicant proposed to explore the


"-'---'


Jurassic Morrison formation, which underlies its property, by doing


17,000 feet of core and noneore drilling in 34 holes having an average
<::..::\ . ,w ,


depth of 5OQ,feet, at am'estimateci. cost of $34,390.
~ ..., ,


Th~ applicant's property was exa~ned on September ~, 1956, by


a DMEA examining team composed of Edward W. Buel, U. S. Bureau of


Mines, and Howard F. Albee, u. S., Geological Survey, accompanied by


Luke Baumgardner, geologist for the applicant.


The property has been partly explored by five widely spaced drill


hole's. ' No chemical assay data have been obtained from these drill


holes. Atom~c Energy Commission's gamma-ray logs indicate that favor


able uranium mineralization exists in all of the holes. In the absence


of assay data and the inability to view salient geological features
~.


because of overburden, the geology, recommendations, and conclusions .
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of this report are based upon data obtained from DMEA contracts and


private drilling on nearby and contiguous properties.


Personnel of theAEC of'fice in Grand Junct,ion, Colorado, were


consulted in connection with the application.


Uranium ore is indicated ,in holes drUled short distances north


and south of the property by AEC gamma-ray logging unit readings.'


Of' the five holes drilled on th~ property, the' AEC logging unit indi-


cates one to be ore grade and f'our to be mineralized. AECe-}D&ps avail-


able for'inspection show that the property lies Within. the area of~
.:..::.,.,:, . ~


altered sandstone that 'is considered favorable for the occurrence 0f'
t:::.....:.:-'


ore deposits. The e~iDing team,_ therefore, recommends that the


• application to explore tor uranium ore deposits be approved.


The examining team recommends a d:rilling program to be carried


out in two stages. stage I will consist ot 2,~40 feet of non-core


and 1,510 feet of core drilling. stage II will consist of 11,540
c~


feet of non-cor~ ro:tary drilling. The total cost -'of the program is


estimated at $29 ,814.60, of which, the GOvernment participation w1ll


be $22,360.95.


LOCATION AM) ACCESSIBILITY


The property 1s in,the NW 1/4 sec. 6, T. 13 N., R. 9 W., New


Mexico principal meridian, in the Grants (Ambrosia _La.ke~Bluewater)


• 2
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area, McKinley County, New-Mexico (.fig. 1). It lies on a mesa which


is in a north..westerly direction from the san Mateo road, north of


Grants.


The property is readily accessible from Grants, New Mexico,


which is on U. S. Highway 66. From Grants, u. S. Highway 66 is


followed westward for 3 miles to state Highway '53· (san Mateo road);


thence northward for about 12 miles to the Ambrosia Lake road. The


Ambrosia: Lake road is followed for approximately 3-1/2 miles to a


crossroad. A road leading in a westerly direction is taken for about


a mile to the subject property.


The property can also b~ reached by several other routes, but


• because of numerous unmarked roads in the area, these routes are


difficult to describe.


GEOGRAPHY


•


The relief in the general area ot the property is not pronounced.


Altitudes range from approximately 6,800 teet, along San Ma.te~ Creek


valley, to 7,200 feet atop the mesa west of the valley. The surface


of the property is essentially flat; it lies on a mesa at an esti


mated altitude of 7,000 feet.


-Th~ property is cov~red by a sandy mant~e which supports a sparse


growth of-native grasses, juniper, and pinon pine. Timber for mining


purposes would have to be obtained in the vicinity of -Nt. Taylor or


in Grants •


3
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PROPERTY


•


•


•


The prop~rty includes Indian All~tment land described a~ Lots


3, 4, and 5 and the BE 1/4 of the NW 1/4, sec. 6, T. 13 H., R. 9 W.,


New Mexico principal meridian. The property contains 166.8 acres.


It is admini'stered by the Navajo Agency at Window Rock, Arizona.


A mining lease agreement has been approved and issued by the


Bure~u of Indian Affairs, to Dan Delgarito '( Indian Allottee 3174)


and New Park Mining Company. ThiS- mining lease has been reassigned


to Treasure Uranium and Resources, Inc., 531 south state Stree~,


Sa;t Lake C1ty, utah, by New Park ~n1ng Company without any lien


or other encumbrances.


HISTORY AND PRODUCTION


Uranium mineralization was first discovered in the Grants, New


Mexico,. region in 1949 by a geologic field party from the University


of California. Shortly a.f'ter this discovery, uranium was found in ,a_


Jurassic Todilto-limestone outcrop on Haystack Butte on land belong


ing to the Sante Fe Railroad. Following this latter discovery, the


region was invaded by uranium prospectors and exploration companies.


This resulted in the discovery of urani~ ore within the Cretaceous


Mancos and Dakota formations and 'in the Jurassic Morrison formation.


More recently extensive exploration and development is being carried


5
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on within the Westwater Canyon member of the Morrison formation in
-,'


the immediate vicinity of Ambrosia Lake and enormous ore bodies have


been found. This area ~s from. ~ to 8 mUes northeast of the subject


property.


,A ~umber of Defense Minerals Exploration·Administration explore.-


tion contracts have been approved for nearby properties. TheSan


Jacinto (contract Idm-E .939), Westvaco (contract Idm-E 934), and


Colamer (contract Idm-E 791) companies·are operating on sections


adjacent to seetion 6 which contains the subject property. Favorable


uranium mineralization has been discovered in exploratory dril1 holes


on all of these'DMEA contract properties.


No uranium production has been obtained from the subject prop-


ertyor from any of the properties within the'immediate vicinity.


Appreciable ore production, however, has been realized from several


mining operations about 3 miles south of the subject property. Some


of the principal producers are Holly Mining Company, Four Corners


Exploration Company, Mid-Continent Uranium Company, and Haystack


Mountain Development Company. Ore' production figures are not avail-


able, ~ut it is' believed that production amounts to thousands of tons


per month.


6
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GEOLOGY


•


•


The subject property is located in the Grants, New Mexico,


district which lies on. part of the northeast.. flank of the Zuni ",


uplift. The uplift is a broad asymmetrical dome which ,comprises


an area of about 2,000 square miles and extends for a distance of


about 60 miles from Grants, New Mexico, on the east, to Gallup,


New MeXico, on the west. The beds in the area 'generally dip north


eastward at, a low a.1lgle into the San Juan basin. The ,beds on the


property dip about 4 degrees northeasterly. The rocks are folded'


broadly and high angle faults are common. In the Ambresia Lake


area of the Grants district the faults trend from northwest to


northeast, the most common trend being northeast.


Rocks exposed in-the district range in age from Permian to


Upper Cretaceous, but significant uranium deposits have been found


only in the Jurassic and younger rocks. These rocks are, in
'I


r


•


ascending order, the Tod1ito limestone, Summerville formation, Bluff


sandstone, and the Morrison formation of Jurassic age, and the,


Dakota sandstone, Mancos shale, and the Mesaverde group of Creta-


ceous age. Productive uranium deposits are known only in the


Todilto, Morrison, and Dakota formations. This report is concerned


only with the potential deposits in the Morrison 'formation. The


1
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deposits in the Dakota are extremely sparse and small, and the
i-...::: c-.::


Tod1lt~lies as much,as 80p feet below ~he surf~ce of the property.


The Morrison forma~ion in the district comprises three members ,


which are, in asce~ding order,' the Recapture shale, the Westwater


Canyon sandstone, and the Brushy Basin shale.


The Recapture member is composed Ct. interbedded fluvial sand-


stone and mudstone units. The sand.stone strata are fine- to medium-


grained and locally contain granules and pebbles disseminated in the


sandstone or concentrated along laminations. The sandstone is fri-


able, and sedimentary structures are, poorly displayed. The Recapture'


is about 100 feet thick and contains alternating red, brown, a.nd


to coarse-grained fluvial sandstone units locally arkosic, with


interbedded gray, gray-green, and red-brown mudstone strata. The


sandstone maybe yellowish gray, grayish green, red, or reddish


brown. The thickness of the Westwater, penetrated in five widely


spa.ced holes ,on the property, ranges from 118 to 169 feet. The


member intertongues with the overlying Brushy Basin member and the


top contact is often questionable.


The Brushy Basin member 'is composed of claystone containing


varying amounts of silt and sand and much bentonitic clay. Lesser
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amounts of medium-grained sandstone occur as lenses and as tongues


of the underlying Westwater. Crossbedding and scour-aDd-fill fea


tures indicate a fluvial origin. Carbonaceous debris, claystone


lenses, and pebbles are present locally. From 2-1/2 to :3 miles .'


south.of the property a prominent sandstone tongue of the Westwater


is commonly referred to as the "Poison Canyon" sandstone. Drill


hole data indicate that this tongue apparently pinches out and ~thers .


seem to comfe~in. Therefore.all_s~ndstone.units above the Westwater


will be called Brushy Basin sandstones. The Brushy Basin, in dr1il


holes· on the 'property, ranges from 64 to 105 feet in thickness.


The o~~-bearing Brushy Basin and Westwa.t~r members of' the


• ~orrison formation are not exposed on the property. The Mancos shale,


overlain in places by Qu.aternary alluvium, covers the area. The
. -


depths to the top of the Brushy Basin range from 180 to 250 feet.


Ore deposits


Many large ore bodies (100,000 tons and larger) have been dis-


coVered in the Westwater Canyon sandston~ in a northwesterly-trending


belt of mineral deposits. This belt of deposits is knOWJ;l to lie


about a mile nort~ of the property and may be found to extend closer


when~urther drilling is done on the intervening section of land.


•
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Fewer and smaller deposits have been found in sandstone units of the


over~ying Brushy Basin member.


Mineralized rock consists principally of sandstone ~pregnated


with uranium and vanadium minerals. The ore depoeits are tabular,


elongate masses that lie essentially parallel to the sandstone beds.


The ore deposits range from knife edge to more than 30 feet in


thickness, up to 1,000 feet or more in width, and as much as 5,000


feet or more in length. The deposits have an apparent easterly to


southeasterly trend (fig. 2).


The approximate locations of most of the known ore deposits in


both the Westwater and Brushy Basin members as determined by drilling"


• are shown on figure '2. Some drilling has been done' in the quarter


section adjoining the subject prqperty on~be south. The owners


kept no drill records, but some of the holes were probed by the AEC


gamma-ray logging unit. Indicated thicknesses of ore-grade material


in 5 holes are as follows: 22 feet, 20 feet" 12 feet, 9.5, feet, and


4.5 feet~ No locations or collar elevations were available, but the


depths to the ore-grade material are from 390 feet to 420 feet, which


places the material in the Westwater member.'


Several holes have been drilled in the section adjoining the


property to the north. Four of these holes are'in ore in the West


water; one of the holes is about 500 feet north of the property.


'.
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The, Subject property appears to lie in a fay-orable part of the


district inasmuch as there are ore holes both north and south of it,


and because, out of the five holes drilled on the property, four


show anomalously high radioactivity and one shows ore-grade material.


PRESENT STATUS'


The property has been but partly explored by the'applicant who


drilled five holes, having a total of 2,246 feet of non-core drilling.


No other exPloration has been'done. There is no mining or milling


eq~ipment on the prope'rty, and further exploratory drilling wil.l be


done on contract •


SAMr?LING AND MINABLE, ORE RESERVES


Rock material suitable for sampling was not available during


the DMEA examination. The applicant did not attempt to obtain any


uranium oxide chemical assays from ma~erial removed from his five


exploration drill holes. Atomic Energy Commission gamma-ray log


records submitted by the applicant show that uranium mineralization


was encountered in all of the drill holes and that in one hole, F-ll


(fig. 3), ~he presence of, low-grade ore is indicated by a high anoma


lous reading_ The applicant ,believes that this hole penetrated 4


feet of ore containingO~13percent U308 -


The property has, no known ore re~erves.,
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, APPLICANT'S PROPOSAL


•


•


•


The applicant,p~oposes· a two-stage drilling'program to explore


for uranium ore within the Brushy Basin and Westwater Canyon members


of the Morrison formation.


stage I will cons~st of drilling eight holes on widely spaced


centers which range from 500 to l,000 feet. 'No coring will b~ done


under stage I drilling, but drill hole cuttings taken at 2- or 2-1/2~.'


foot intervals, will be sampled and pagged.


Stage II will consist of drilling 26 holes, 8 of' which will be


cored. Drilling will be conducted on approximately 500-foot centers.


An average of 200 feet of core will be taken from each hole. Coring


will, begin near the middle of the Brushy Basin shale and will include


all of the Westwater Canyon member. Locations of the holes to be


cored will be det~rmined by the results of prior drilling.


The applicant states that a vast amount· ot drilling and gamma-


ray logging has been done within the Grants area, and that ra.diOl!'it


metric logs can be interpreted with close accuracy for thickness and


grade of mineralization as' well as lithologic breaks. Therefore, he


, concludes that cores from 8 holes will furnish sufficient material


for chemical assays, so that radiometric1ogs corrections, if required,
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may be made for minor local fluctuations in equalibrium. He also


states that aU' coring will begin near the middle of the Brushy ,,:


Basin member and will include the entire Westwater Canyon member.


RECOMMENDED EXPLORATION' PROGRAM


The DMEA examining team believes that the appl.icant· s explora..


tion program woul.d explore the subject property and, except for


some modifications, concurs in it. The examining team, however, is


of the opinion that the :property 'can be explored more effectively


by coring in stage I, and that dri11ing 1n stage II should not be


confined to ,the drill pattern as proposed by the'app11cant.


Basing its recommendations on 'the known'physical and geological


,features of' the uranium deposits of the Grants area, the ex.am1n1ng


team recommends "the~ follOWing changes in the appl~cant's proposed


exploration program.


The applicant's' stage I holes should be rel.ocated to conform to


a more uniform drill pattern and to keep all DMEA drill. hoJ.es at
~-.


least 100 feet from the property boundary. As seen, in figure 3, the


applicant',s drill hole8,~are approximately relocated as follows:
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Applicant's
Location


A..ll
D-8
D-14
H-8
H-14


'K-ll
, F-2
F-20


to


•
Proposed


Re-location


B-ll
D-6
D-lb
H-6
H-16


J-ll
no change
no change


•


•


In addition to the relocation of the holes, it is reco1JDD.ended.t~at


portions of all holes drilled in. stage I be cored. Size of core
',.=.:.' . c:;::.=.:.-:-'.>


shall be BX or larger. As seen from gamma-ray log records submitted
~


by th~ applicant, all favorable mineralized areas within' the Brushy


Basin member are confined to 1ts lower' portions. In view of this,


the examining team_co~c~s in theapp11cant's, proposal that all


coring begin approximately in the middle, of the Brushy Basin member
,---- , r:........ - ,


and continue throU:gb. the Westwater Canyon member. Coring shall


also continue for a distance of not less than 1 or more than 5 feet


into the underlying Recapture Creek member, in order' to defiiU.tely


establish the contact between the Westwater Canyon and Recapture


Creek members.


Drilling footages for Stages I and II are roughly estimated from


drill-log inform.a.tioD obtained from the 5 holes drilled by the app11-


cant.
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Estimated Stage I drilling is given as follows:


Hole Non-eore (Ft.) Core (Ft.)


B-ll 250 180
1)-6 230 180
D-16 260. 200
H-6 250 200


H-16 270 180
J-ll 270 190
F-2 230 190
F-20 280 190


Totalsb 2,040 1,510


Averages 255 188.8


Total Depth (Ft.)


430
410
460
450


450
460
420
470


3,550


443.8


Stage II shall consist of a total of 26 holes I non-core, whose loca·.
~


tions will be determined upon the results of previous drilling.


• stage II drilling would be undertaken only upon prior approval of the


Government. Total drilling under stage II 1s estimated at ·approxi


mately 11,540 feet. Drill holes under stage II shall not be closer
':)


than 100 feet to any pre-existing drill hole•
. t:::.. ~.


All holes are to be probed radiometrically, and radiometric logs


shall be kept. All core recovered should be split; one-bal..f of the


split is for chemical analysis and· the remainder shall be boxed for


the Gover:nment' s use. Drill-hole cuttings will be collected from


non-core holes in areas displaying favorable mineralization. cuttings
/1 .
\fill be s8lJ1Pled from· favorably mineralized areas at 2-foot intervals


and the cuttings saved•


•
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It is also reco~ended that if the 3,550 feet of drill~ng


estimated for Stage I is not adequate for completion of 8 holes,to


the Recapt~e C~eek member, then.additional footage required tor


completing_Stage I dri;Lling can be transferred trom footage alloted


\ under Stage n.


Conversation witb the applicant indicated that he will agree to


revisions made intheex,ploration program.


COST ESTIMATES


. stage I


Estimated time .for completion '. ; ..1/2 months


-Basis - 1 shift - 25 days per month
1


-1 drill _rig - 200 feet rotary non-core per shift - 20 teet core ·


•


per shift


(1) Independent Contracts


Won-core rotary drilling
2,040 feet at $l/tt.


-',
J.-


-Diamond-core drilling
1,510 feet at $4/ft.


Bulldozing to prepare 8
drill sites, 16 hours at
$12 an hour


Standby time, 4 hours at
$15 an hour


Tota.l


Estimated cost:-


ch 2 040.00--'IJ ,


6,040.00


192.00·


60.00


\
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(2) 'Labor, Supervision and Technical Services


1 geo1og1~t-supervisor 3-1/2 mos.
at $600 a month, $ 2,100.00


1 sampler-field asst. 3-1/2 mos.
at.$300 a 'month ~,225.00


1 draftsmaIl: 3 days ~t, $16 a day !J8.00


Payroll tax and compensation at
5 percent· 168.65


Total $ 3,541.65


(3) Operating Equipment
". • J • -'.


1 sedan, depreciation '.1/2 mos. at
$40 a month $ 140.00


Total


• (4) Op.erating Material and Supplies


Gasoline, oil, repairs for sedan
3-1/2 mos. at $35 . 4>


Total


( 5) Miscellaneous


$ 140.00


122~50,


Radiometric logging, 3,550 feet
at $0.15 a foot $ 532.50


Office supplies, map & log
reproduction, 3-1/2 mos. 70.00


150 c(~d bo~a;l."d core boxes at
$1.25 each 187.50


(6) Chemical analyses, 10 at $5 each


$ 790.00


§ 50.00


•
Total cost Stage I 3,550 feet at $3.66


Incidental costs '(Items 2,3,4,5) 3,550
feet $1.29+


Government participation at 75 percent
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$12,976.15


$ 4,594.15


$ 9,732.11
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Stage II


Estimated time for completion - 2-1/2 months


Basis - 1 shift - 25 days per month


' •


1 drill rig - 200 teet rotary non-core per shift


(1) Independent Contracts


Non-core rotary dr1lling
~1,540 feet at $l/tt. $11,540~OO


$ 100.00


•


•


standby to radiometrically probe'
drill holes 13 ho~s at $15
an hour 195.00


Bull.dozing to prepare 26 dr11.1.
sites, 40 hours at $12 an hour 480.00


Total $12,215.00


(2) Incidental allowance Estimated cost
Labor, supervision and technical services


1 geologist-supervisor at $600
mo. x 2-112 mos. . $ 1,500.00


1 sampler-field asst. at $350
m6.~ x 2-1/2 mos. 875.00


1 draf'tsman at $16/daY x 9 days 144.00


Payroll deductions at 5 percent 125.95


Total $ 2,644~95


(3) Operating equipment


1 sedan, depreciation at $40/mo.
x 2-1t~ mos. .. $ 100.00


Total
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(4) Operating Materials and Supplies
, ,-


•
Gasoline" oil repairs 'to sedan" 2-1/2
mos. at $35 .' - . / I. "} 87.50


Total


(5) Miscellaneous


$


,


$16,838.45


•


Office supplies, map, drill-log
reproduction $ 50.00


Containers tor samples (estimated) 10.00


Radiometric logging 1l,54o ft.
at $0.15 . 1,131.00


Total § 1,791.00


Total stage II 11,540 feet at
$2.~- a toot


Incidentalaliowance~,(Items 2,;,4,5) 11,540
teet at $0.40 a foot $ 4,623.45


. , .
Government participation at 15 percent . $12,62S.84


Cost Stage I


Cost stage II


$12,976.15


j16,8;8.45
... ' • f· _.


$29',814.60


•


. .


Government participation at 75 perc~nt $22,360.95,"
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UNIT COSTS FOR CONTRACT PURPOSES


stage I Estimated time to complete - 3-1/2 months


Stage II Estimated time to complete - 2-1/2 months


Units Unit Cost !t'otal


2,040 teet $1.00 a toot $ 2,040.00
, ,


1,510 II 4.00 .. 6,040.00


16 hours 12.00 an hour 192.00


4 hours 15.00 an hour 60.00


3,550 feet 1.29 a toot 4,594.15


10 5.00 each 50.00


~12,976.15
, ~--


•


,Item


Non-core rotary drUling


Diamond core drilling


Bulldozing


standby time


Incidentals


Chemical,analyses


Total


Item Units Unit Cost 'fotal


•


Non-core 'rotary drilling
" .


Bulldozing


standby time


Incidentals


Total


ll,540 feet - $ 1.00 a foot


,40 hour~ 12.00 an hour


~3 hours , 15.00 an hour


11,540 feet o~40 a toot


20


$11,,540.00


480-.00


195.00


4,623.45


$J.6,838.45
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CONCLUSIONS AND RECOMMENDATIONS


The property lies within an area that appears to- be favorable


for t!le occurrence of uranium ore deposits•. Several holes have


been drilled in the section adjoining the property to the north.


Four of these holes, one of which is about 500 feet north of the


property, are in ore. Drilling has been done in the quarter section


adjoining the property to the south. ore,ra.nging in thickness


from 4.5 feet to 22 feet, has been indicated by the AEC. ~-raY'
7


logging unit in five of' .the holes. .Five boles have been drilled


on the SUbject property,_ of waich four are indicated as mineralized


and .one is indicated as. ore grade by the AEC gamma-ray logging unit •


The examining team concludes that there is a good geologic


proba~ility of finding commercial quantities of uranium ore by


exploration on the subject property and therefore recommend that


the application be approved•
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SUrrlane copy


••, "UNITED STATES
'DEPAR'TMENT OF THE 'INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D. c. '


, ' ltd'. W. M. Tr~lo"4tr
.. ,S.cu\i.. Gltio..,.. , ,


l»[;.t;. Field teas, ReaiD1\; Ii!
2241_ Cll&toMcMae BuildiDC"
Dtmwr2, Colorado


Be' DoClatt.-lio. ,Dl~-44U (Uraaiut) ,
, 1Teanre Ura.n1uit and Re80urc••,. he.


IIWt see. ,6 T. UK., R. 9 \rl••. 1KPH
, HeK1p.1Jq; Coy!.r,Nw !!'!1eo '


The abo......docketecl appl1eatibn ,In "terred to Reg1<mII! '
Field,~._ t .. ,_ field .xgirutUon U deem.ei adViaaOle, and NCOIIII*:\-
da~ion. ..


, Enclosed an eop1ea o~ _oranda, dated'Aups1;14 and i?,.
1956. fro."••• Paone.. US1t[. aaxt W. P.' Wl111aasj tJ~)G3, re8peot1v.17~
relat1D& to the "~J-et appl1eat.ioa. ,;,' ,


"Al.j enc1Oeed1. all uta*a bOtt.11d COpT or th. appU.catiOD~
AAotMrcoP7 of theapp'l1oatUa waetolW8rded \0 .,..,r' otf1N: on AugUat6.


" .' ,the 1tJli.llinc I.e.." Allotted ,1ndi. Lindaftand the' flA'_1&zatnt ,
" or' }ttlo:l. Lea.." reter toth.'lddas "Lo'k.3# 4. '& S&; sr;/4 )lV114- of ','
, sec. 6, ,. 13 N., it. 9' 'l." NMPH, while the- _psnbadtt«l with tbe 81>-'


pll.cat1oJl r.ter to the IW}" 8.0.6, T. 13 N.> n.9 w. nt. Land d,acrlp
'tid eh4uld b.:1n••st.is.ted.


,It ttl eoat.ract 1. l"ecoaeM.ed, .1Ja~the ulUalCon••Jit toLleD
ad SlIbOJ*diratioa ~_p!'Obah~ 03rmot ,be· obttJiaed, .e wlll require
iall. thereof a. pertorJUAce'bond by a ·rec~ni1- ed bond1!3g hoa_or 8,


paran~ b7. aau'bs\ant1al 'third phrt¥. ' "


, '


~


,APFli.OV.t:lh


FRANK D., LAMEr r:"'JA '\'


H.ab.., lMrMll'otM1nes t~·


c:=,c~~::.c~;.(~-.J
·EWEllis Iai' 8~24-56
cc to: DO:: ke't " '


, Admr. Reading, FilS,
Op'rati~g Comnittee
Gaie 700 ~.r. Ellis


Messrs., JECrawford, Mr. 3643 '
~1ilBgaard, Rm. ,5224


, JOHa3ted~ Rm. 3210, GSA"







, . .UNITE'D STATES
. DEPARTMENT ~:OFTHE,INTERIOR
'. DEFE'N~E'rviINERALSEX~LORATI~N'A6MIN~STRATION
. WASHINGTON 25"D~ C.


700 .'


-~-"--------c-
Surname copy , .


,./'.eLl1':" '." .


if,. f' ' .
. /L


,••••••


. '


llr~ ~enGartt~. President·
, Treasure. Uranium t£ Resources, Ille.·.


S31' ScUtA' State Street
Salt Lake CiV.t~tah


Re: Docket ')lo., DMEA-MU .(UraDiUII)
.NW~ '.ee. '6, 1'. JJ H•• R. 9 H., RMPM
.Hcl:inaZ.Coun1;r~New~.xico


. '


near. Hr•.Gar!!:


'1'h8 application tor assistance in ,exploring your propertY',
under' the eaptlOD8d. docket nwiber, has been renewed by the Rare and
Hi.cdlm_ous X.tab Division ot.the Defense Mineral8 Exploration Ad
»linisiiration. It has been referred to:


lIr. b;~ M.Travet
EXec~tiT.Otticer


'rHEA. Field Team, ReC10n nI
224 Rell CustQJl'lhou8e BuUdi~ ,
Dflnver 2, Colorado.


. , .


", the· Regioiw. Office will cOntact 70uin regard 'to.,.oui-.
proje~t it add1tional1Dtora~tion18 required.


. - -


.-Sineerell':rO\1rs,·


o.O.Mi~ rt:: ~~:) .
" J '.


AdWd.n1s trator'


~llisIai8-24-56
cc to: .Docket- /. " .


. Admr• Readirg File
C-~e 700


DMEAField' -Team, Region III (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


•
August 17, 1956


v·
Memorandum .


To: E. W. Ellis, Defense Minerals Exploration Administration


From: W.. P •. Wi J 1 1 ama, ~. S. Geological Survey


Subject: Review of application, DMEA 4ltJ.l, Treasure Uranium and
Resources, Inc., Ambrosia Lake area, Grants district,
McKinley County, New Mexico.


The applicant proposes to spend a total of $45,854.00
for a core and non-core drilling project to explore for uranium ore
deposits.


The property consists ot a quarter section which is held.
under lease and sub-lease trom the Navajo~an tribal council and
New Park M!!dn8 Company. If a DM&A contract is awarded the applicant,
the applicant will probably have to tumish some substitute as the
tribal council very likely will not execute the Owner I s Consent to
Lien.


t.: The property is located about a mile nQ~thwest of DMEA 3632~'


Colamer Corporation, and about a mile southwest or DMEA 4070, San
Jacinto~Significant discoveries have reauited from both projects.


~ ...-=>


·The applicant has drilled. five holes on the property. All
the holes show radioactivity by radiometric probing. Granting that
the applicant's drilling and radiometric results are accurate, I
believe that DMEA participation in further exploration on the property
is warranted trom the standpoint of mineralization and proximity to
mown deposits.


I recom.end that the application be referred. to the Field
Team fof} further study and report. Two points seem to be particular~


appropriate to Field Team evaluation. These are:


:l,) Is the 4rill~le pattem suggested by the applicant
.the best fitted for the purposeJ and does the pattem
take cognizance of mown trends ot mineralization?







•
2) The applicant "s proposal to core only a relativeJJr


few holes to check radiometric probing may be advisable
from a cost standpoint. The information desired and
the -expenditures made in. a drilling project, however,
can all be lost if drilling is not under the constant
supervision of a competent geologist. This may be
a case for careful observation of the "competency of
the applicantll if non-core drilling is approved.


w. P. Williams







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


August 14, 1956


MemorandumV'


To: Emest William Ellis, DMEA Member
Uranium Canmodity Committee


From: James Paone, Bureau of Mines Alternate Member
Uranium Commodity Committee


Subject: Application for Assistance, Docket DMEA 44ll, Treasure
Uranium & Resources, _Inc., McKinley.County, New Mexico


I have reviewed the attached application Docket DMEA 44ll,
Treasure Uranium & Resources, Inc., McKirUey CO\Ulty, New Mexico,
dated July 25, J.956, and rece! ved in this otfice August 10. I have
discussed it with Joseph O. Hosted, Washington representative of the
Atomic Energ Commission.


The applicant requests Federal participation 1n an explora
tion project for uranium on 166.81 acres in Sec. 6, T. 13 N., R. 9 W.,
NMPM, McKinley County, New Mexico. The proposed project includes
17,000 feet of non-eore and 1,600 feet of core drilling at a unit cost
of $1.50 and $4.50, respective13. The total estimated cost is $34,390.


The property is located in the Ambrosia Lake area and it has
been indicated that exploration tor uraniUm is befng conducted success
fully on adjoining sections.


It is recommended that the application be sent to the field
team and that they' consult with E. R. Gordon, Director tor Ex.pl.oration,
Grand Junction Operations Office, <?-rand Junction, Colo.


AttachIJlent







..,.. .. ,
August 6~· 1956


Treasur~ Uranium &:
Resources,. Ine .•.
531 South State Street
Salt ·Lake C~ty, Utah


Gentlemen


Subject: DMEA-lr411
Re: . Ex.ploration Assistance


The .receipt of'your application dated July 25, 1966


. for exploration assistance under the· DetenseP~odu.ction Act of 1950,


as amended, 1s hereby acknowledged',.


Your. application hafij been assigned Docltet Number DME..~-b411


and referred to the Rare & Mise •. ~~et-.als DiVision.
, .


Kindly identify ~~l future correspondence relating t~ your


~appllcation by this docket n~ber.


Sincerely youra,


. ,Robert E~ Adams. Chief
Operations. Control and
Statlatics Division
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'.''" •
u. S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
, ,REGION III . ,


IlL,.' '.' t~~."C._ .~,.'::~... f~»;;"", ~."',' C<ll'-. ,t~ .,,<:' ••_5O~~ l~",~ .. ,,'., , '
AdDdnistrative Audit Difference Statement


Date: t:l(;_ e.~
~:~:;~:ce: ...,


Upon e:x.aJnination of the above Payee I s Refer~nce ',a difference was
found which made it necessary to suspend your acc9unt'accord~ngly:


Amount Cla.imed


Difference


Amount Approved


$ _...;.S~~"_']..;..wa._','...;.....__


$-------
$ I 'S..~


The reason for the difference was due to:


1 '


Plil~A C~w>~
DME~


RECEiVED AUG Jl3 1951
DATE \ ~NrnAlS \


. '- ~ ~ \


ArJ.y reolaim tor' deductions made a.bove must be s~pported by the
ORIGINAL ot ~his torm.


Very sinoerely yours,


N. E. Stokes
Audit Section


R..III-B &F Form No. 4
4-15-52 D
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DMEA


;':PARTMENT o.F. THE lNTERtOR


JUL 30 1957 .
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DENVERiCOLQRAbO


lIId.laaa 20
J.)gwtt Fede~C.._~
~. 2, Coloraclo
J~ 2911~1


. l':tecd1ft Oft1c.l', DfIA'tfJ14·....t ~. III


W. D. *lUll.


1I&A Doebt ~ll (Vnrd.*l c_tract xea i.1.OS~ ~\U'e
UHa1...~~ Ia<!., wi MO. 6, If. 13 B., B. 9· W+#............J.., C"""'t B. at. .- ~... "JOn. t'or
~1,"


-_~u. ~~ .. -.Ie aaJ.a. tt, 1957#
.e~ lq' JIg B '"",r, pD~ t. tile- 1IIPUcMt.


Dtlrial -JuDe 1951 12 ..~ .".11.1 hoJa CD ltap 11
...e~. Sm J. nl"1 OIl tbe 12 --..]..., holM ue slwn 1D
tbt t'011ovtJII~l


1'1.0
11.0
'·52.5
6.0


. s.()


8.0
6.0
6.0


12
o
o
o
1
3


3
1


;


till ·to tJw:e
Nil to tno.
1i11 to t1'aCe
»n to 0 ..010
llU i;O uaee
»il ~ 0.025 380.0.3)}6.(I.


o.o:tt
;'11 to b6Ce
lIU to 0.030
1W. to o.Cl6O 3~~a-o.01~







. '£-'u--tnU"'~
. W. 8. JIoM1l1t1Ja .
lQ".,~.


:e


'u.~r·.~U.~'." v:t\1t.••U1 hole
t.Ud1.... tdU b01e~ ...."U~ 10lIl W-1Oll4


•


SA~... ....... Cft$Us... '.. -iUUlI-.~••
1rWos... sa "'-~. 0.11' '...... of tae blUe·. 1ep ........,teI
ea...... ·ue 1IldlW ....,.. 1a taSa ettioe.


, It _ JeO~•.. 1...., ta, ." Jllloeat of the total a:uowe4
~ Qt' ~J'G6.l..13 hi~.,.",•••t. '. .


lit .u. ....u......., 'bit~ -'a'" t'bat UIt1C8fa'toa
,1M .......... wquet;l. Oft, lJuttelt .., • 1dtd.. of .....
eIIltiMMall1D1.et~ ... td118. '"~ U. NPlJIrds... TM
QIltftl-"" ...~ to INlIa1.t 1a~._ .......~..
'tbtt Md1t:t..l .*. '


t4,•.6'
fiO.ca
".00..1.9l2,iI


t"ft.14.811


••


~ot ~ ....,_ to.-. at " ,... 1& ..
....,.. • • I" Dr t4 ..~fJJIO~eI S ttaet,'
...... 1a ·tM~ ot. r J I "Z ..., • 0111 V1* IT 'Wl ...1'-
...... '..... ] of .. .wsu~ taWSUl ,.


,.~.... "' fte . nJtllcl • a11.owU1e~
.... -1oc ... -- • oJ".,• ., '


. _ ft. fit ••112._ at ""/ft.
..... tiM, , '11.00"'. .
~c.1 _3,. U at ~'.oo/... "
Iaoia-W1~-."" ft... te.at/tt.


.-"'~.OOIt







c.
Form MF-I04 (Rev.)


.. CA.'prifllI52) \ • UN,ITED STATES •
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLO~ATION ADMINISTRATION
o~ ,


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-RI036.S
./


Month of June , 1957---- 'Docket No. DMEA --44ll------
Operator's Narne ~T:r-easur-e.. -Ur.am.um.. -&- Resour-ees,--.Inc..--- --------------- __


Address -~Jl-South--Stat.e--Street_,--SaJ.t-~-.C~t-YT--Utah--
Contract Am?unt, $-25.,..8)2..QQ-----~- Government PartiCIpatIOn: -'l-~-%


Contract No. -.Idm~ElQ5---------
Minerals --Uranium--- ,_. _,._. _


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


Approved Totals
To Date


Approved Totals '
Previously Reported


Approved
Monthly Total


p, Totals To Date


I
T~t!1lS. proe.viously


, Reported
,--_-co __'---:-·~·,.__--.,-------II-----I--__:_----I-------


!


Monthly
Total


ITEMS OF COSTS


(1)~1Contracts:
Short Form


Drilling .. ~-- ~0-.64· ----~$9-66S.-0l- --$lJ,-948..6,- ---.------------- -- . . _
Bulldozing -..i - - •• ---- --- -'-- --- -.' --- --- - -- -- ------------ ------------ ------ --- -- ' • ~ : • _


Crosscutting -- __ .. __ -- .. . _


~;:~y~~T~~~~~~~~~~~ ~ ~~~~~ ~ ~~~~ 60~OO~ ~ ~: ~~~ ~~~~~:60~~OO: ::::::::~i26~OO: :~::::::::::::::: ::::::::::::::::::::::: ::::::::~::::~:~~~~:~::
(2) Labor and Supervision:


L~bor -------------- --- --- -_. -----. -- --- -- -- ~ ~ . . _


(3)


(4) Operating Equipment: r.


RentaL .-------------------. --- .'-.: . --- -- --- ------ -- ---- -- --- -------------- ----------------------- . ~~ -r if--
Purchase ,.------------ --- "___________ _ '
Depreciation ~ -- . _. ~ . __


(5) Initial Rehabilitation and Repail'B- . ._~---------- _


(6) New Bldgs., Improvements, etc._ -- ------- .------- ----------------------- --------------.-------- ----------------- ---6------------------- . . _
(7) Miscellaneous: /


Repairs to Equipment_________ __ _________ ________ ____ _ : _


~nalysis----- ..-.- -----~).-OO-'- -----------13,..00- '--.---------90•00- --- ~--~---


Payroll Taxes .. ------ ------ --- ------ -- ------ ---- -~ ---- -- ----- -------------7--------- -- --- - _
Liability Insurance . ~ . .. .- . ~ . "_~ -' .~ =_, ' ,


_Cor.e._Boxes. ------- .. -- ---- -------~-- -- --------------140.00-- ---------1.40..00- --- - _
_Incid..eJ)..tal._AllOli :1019-_20-- -------.3120.99~- -------4l4O-.l9-- ~ _


(8) Contingencies (specify):


_ -- -_ -_ --~ ----_ -- _... -_ -_ -- --_...... -_ -_ -_ -_ -_...... --- -- -_ -- -- -_ -_ -- -- ---- -----_... -_ ---- ---_ --------- ...


--------------------------- ------------- -.---- ---- ---_. _.. -- _. ----- _. --------- -- .. --- ----._- ------ -----' ._-_. -._- ~- ..... -- -_. --- - _. -------- .. ---- --_. --- -- --' --. --- -- --;,,/
TOTALS_u u u .. 54l4•.84-- -$1>,-0>0.00-- -$18.,444..84- 4-~¢#J'~ --Z6;A~~-Q--, -L8,-iJ44~2~


I certify that the above bill is correct and just J),nd that payment therefor has not Pursuant to authority vested in me, I certify
been_ r~1d. 1"7 . ~ ~ 0 that this account is correct and proper for pay-
'Dattt"L'/:Y;./-~.(7.Paye~~~ ~~m_':__ ". ~ )!~ ment in the amount of:


Per ~~_ Tit.le -~-tfJ4k4--- $_~/.£~_.
·When a voucher Is signed or receipted In the name oC a company or corporation, the name of the person writing ° ~


the company or corporate Dame. as well as the ~aclty In which he signs. must appear. For example: "1ohn
Doe Company, per 10hn Smith, Secretary," or" reasurer," as the case may be. Signature - -~---~-(Au-tbO;i---ce~til;.iiig-om:cei)----------


--. NOTE.-Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully ~ '/ ., / ~~~tl
f:~:d~~~I~:.ent or representation to any department or lIIeney of the UnUed States as to any maller wUhln Its Date&-_2L~____ '~4..--~£--:.!~-


(Instructions on reverse) (See other side)


~:f}1~ dOO o.:!-







•
(For Goyejft"'~t u.. only)


Ii


CERTIFICATION BY GOVERNMENT REPRE.8ENTATIVE:


,.'============


"" .
I certify that to.the best of my knowledge and belief the QOPtract~rsubmitting,this voucher is operating a ·Defense Minerals


Exploratio? Administration proin:er Contnict N".x.<4~Jnp--~fdim';'~ith clie~~ of th~ cOntract.


Signature ~__~~t5! ~ {J__tj_t?~liL12___ Title ---I!'1JJ::z--,,-EJ7-_ ~_If':L__ Date _2 __~__1_~ _
ApPROVAL B. Y DME.A EXECUTIVE OFFICER. 9'& ALTERNATE:~/ '._


Signature _'_~f_c:_~,!__-_g~'<-:':_~':_~ ~IE_~_; __~__ m __ • Date _~~~J ~~_~! _
MONTHLY REPORT OF OPERATOR


, .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form ·MF-l0J,.-Operator's Monthly Re'port and
Voucher.-This form details ~xpenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and '


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as ,advances in workings. In.
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also arPo t,o be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-lOJ,.-Operator's Monthly Report
and Voucher.-All the apulic~ble spaces in Forin MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words" Short Form" if th~ ~o~t,r~~t
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor,. supervision' and technical
services incurred for the exploratory operations. •Do "not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in, the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equip~entbelonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under II Purchase"., The amount of
expenditures due the Operator to reimburse him for deprecia
t!on ,of equipment owned will be reported under. II Deprecil;\-
tlOnJ. ' • ..., .. ' ,


\ Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixturesland equipment. Th~se costs, therefore, should not be reportea
under items (2) and (3). ,


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ~tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation


, insurance, repairs to equipment and sampling and analysis.
Only that part of' payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen c'osts not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Exe,c~t-ive Officer. TJi.is certification may be stated thus,
"Certined True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "oJ)-site" audit, that is, a Government auditor s};lOuld
malte an audit of the Operato,r's books a~d records'of account,
the. Operator need not ,support his. monthly 'l:ou~her~ with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purc]:lase order or
invoice should be attached to the Monthly Voucher. ' N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


• '. t -' ,


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-'
quired to be supported by documentation of any kind. The
Operator will submit his' claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word; such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the' "Monthly
Total" amount due. II Totals Previously Reported", and
"Totals to Date" c~lumns should also be filled In.
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UNITED STATES
- . DEPARTMENT OF'THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


, • - • Budaet Bureau No. 42-R1l51.2


"( I


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of __slune_________ 195-7____ Docket No. DMEA -Wl-----.,--
Operator's Name _TraaaurfL_UraniunL.&..-Re.s~;nu-.ca.s..,__In.c. ., _


Address _S.Jl_.South._Stata_.strae.t~_..5alt._.Iake __Ci.t¥_..l.l..,.__Utan


Contract 'No. _IdnJ.:...E.lQ52. ~--
MiIlerals __\)~~lID1 ~ _


OPERATION UNlY COftS Tm8
MONTH


UNlT8 Tm8
MONm , Conem DAn UNI'I'I m


DA.D


AumoJUZm BY CONTRACT


U:D~e;:e II--~-----:-----..,...--
'units Unit Costs


Drifting ~ .... : __.__.____ ___, .:._ _ ~_______ __ _ _


~~=::~~~-~~=~~~~~~~~~~~~~~~~~~:~~ ~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~:~~~
ShaftB________________________________ ------ ---__ _ -- ---- :.__ -______________ _ ~ .. __ _ .:.________ _ _
Winzes ~ ._____ _ ~_______________ _ ____ _ _


Drilli'ng: Core ------------- -£~----- ------~-~-------- ----~~------- ---4ll2.25------ -J.,.J-7[).-7-' ----~-J_ ..OO- --l~1O--- ----------4..00-----
OJxuIh-__Elug ~ ..tot------ -4280..64-- ---5096---- ---~aJ6-.40_----- fU,0(:4.-'7-; --------..84- l~~O--- ------~--_l ..OO-----


. -.~.,--.standby-- -hI!-··--~- -----60yOO-- ---------~---- -:---J.26.•.QQ.----- ------10.-~- ----:12.-00- ------~--- --------:12..00-----
:s~----Chem..--Anal ....-- _ea .,_ -----55...00-- ll 90_e.O-O l.8. ------5...QO- 6.6. ----- 5..00 _
~--aa~e--Boxa5---- .ea- -----====---- -__==~ -----140...00------ -__ll2. -----l.2.5.- --.:l5Qu- ---------l..25.-----
Test Pits ~__ --------------- --------------- ------------- ----- ~ _


R.oads and Trails ._., .~ ~------------ ----------------------- --------------- -- ~ ~ -.lJ.4.Q--@ __..2Q ~ _
Incidental_.AllQl!l.... ·__ .i:t 1019.,..20__ --~5096---- ~--4l4O-.l9----~- ~3,(m.-7~5 --------------- --J..5.5.Q--@ ----65.---------------


. ;' g tI ~.J. J. J. BTOTAL DISTRIBUTED COST8 ._ ~5414... 4-- ---------------., 4-----·
TOTAL ('OSTII


A UTHORIZ&D BY
CONTRACT


Operating Equipment Purchased.. ~ .: _


Initial Rehabilitation and Repairs _
New Buildings, Improvements, etc ~ ~ _


___ • .. 4' ':'........ .________ __'_ .. -------------------..--~----------- __ __ __ ..


.' . ltiJ~u.J,'···
TOTAL COST8___ ---~-----------------~~..84-- --------------- 84------ --------------------------------------------- .:----------------------


The !Jndersigned company, and the~official executing this certification on its . '
behalf, hereby certify that the information contained in this report is correct and REMARKS: -----


complete to thej>est of their knowledge and belief. -'_WashirJg__out--~sta.nd.by-)--costs--.on------
. --hole--G~ll.,.--a.-total.--o£--ll-h~----


;
~. .. if 1" . // r; __are__not__li.sted._.since.:_th.a..HOrk~_:.:. ·


Date _ ~-~~--?-:-'!;.-L.f-([-7- Operator_-Y~~A~.WaS__done.__at__the__operator_~.s.- _
7 /I ? .
/..~/py ~ . .. A -# --request..~--:---------~---.---------------.----------------


. . Per '!1r~d&!:.'1-:':.--. Titlo~---¥4.~~T------~~t~----- .- _
. .


--+ NOTE.-TItle 18. U.9; Code (erbe8). IJl!CtIon 1001. makes 1&. criminal ofrell88 CD make a wDll'Dl1J
taI~ atatement or representatioD CD aD7 dellertmeDt or lIIrc:nq 01 the Ualted Sta_.. CD aD7 matter Wl&bID
I &II Jarl8clIetioDo I .'.


(Instructions on reverse)


\


(For Govemment use only) ~~e
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1


\,
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! ,


( :)


INSTRUGlpNS '


~reparation of F~,.,f/Mp..:.lv4A~(iperato~'8'Uri:i C08t)z~~ P~~gre88 Re;~;t.~A~Plica~~t:
places on Form I04A should be filled in by the Operator. The purpose of thIs form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical Information necessary to better determine the progress of the p~oject; and (2). to
furnish more permanent information on mining costs for future.use. The mere important
phases of operation on which permanent information is desi,red have lJeen outlined in the
form. There are blank lines, ,powevQr,. for those unusual phases which may need to be
reported for a particull;l.r project. It will be necessary 'tor the' Operator to distribute his
costs among the applica.ble phases reported with the exception of three items the, costs of
which 'are not to be distributed by the Operator. These three items are: "Operati,ng Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reasonJQr not distributing these items on a· monthly basis is doubtless
~lear to the Operator, si'~ce 'such disttibution migh~ weil overstat~--~he cost tor. any 'on,e, '
mQD,th Qf period shDrt, of the.~ntire· contract period. C " :.' ' I . -:' .', ' "I •


, Form MF-I04A has been designed to .tie in wit'QForm MF--W4 for both Iilo~thly.arid ,:.'
" 'cumulative' co~ts: The '''Total Co.sts': on Form M'F-I04A fer· e~c,h. month should eq'ua.l' ,
'- t~~ mo~thly "Total Costs" ae repol1ied o~ Form MF-104. This is. also true of. the "Total, J "._


Cb'sts Td Date". . .. , \. "'" ,


In prepari~g Form. MF-104A, it will be necessary frequently to distribute certain
\ c~sts over a numb~r of it,ems:_ For insta~ce,. superv.is~ry, and e!1gi~~rriJ?g cost~.mayhave.1:', r


:.J : .t9 ....b~ distributed o~er',seve~al,phases,such·asidriftih'g, dr.OSscJttirrg,. 'raising, etc~,providedr. '- ... '
that these items were reported active for the month. Such distributions should be made
on the baflis of time spent on the yariqus phases, on man days Qf)a.b,or charged to such
phases, or on some other equitabie basis:' ""'Operating Equipment",' "initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distri,buted to the
several phases of·the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any- unusual circum,stancescausing excessive or
disproportionate unit costs. .:', .' . . ',' •. ' ", .... .


\ I, . J


I.


, .9.
~ ... ,


• u .•. J: .... ~ ..:.
" :;.,.


',' ,\,\


.•..


, ',.1,
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• •


~_~i::st~~;!~£;1r~9J:P


l1).~l.~;1f.:6"~. ./t....l~fH~;1~,$7:~ .tf~~lv~J pl~i ~~111 h~l~lll ~r~l7~ .cQ'fj~)l-e'04on the
~~:t .jJt~c .... ,. t:+~,I§I~9~1 .~e~!f~l..e1 ~1li)t;; !W$~~~~ 1~~x1c,~* t~t,~l f'oot:.ta8~ (:t\ifl1-
lGJ,l 1~u~~$·,i~l3 t·~~,~t. o.t+. t-111,~, .IOU·~!t,'2," t~$lt .~~~ dfill~d. tO~~~~$.e1ve
t1.0pt~4~ 1~:,t~ ;tj6~ itGHl~~Ptt/"N{';!t¢n\~~b(]f .1~lt1",l,~ tbe 'tt)'t£11 ~t'r~.Ult ti)itt t-r¢~".dJ;l~~Q
eut~l~)'~~i:-~'&a~,: t:Qt'~l Q"r 5,,09$ t~~~:rb.n~:i,lJ~~l~i li!'9~$1n .pr'C'.t;:!e'bG·~ ~J.ttb~ ~~:$:.;t.,n~
:U~,81g o.t ·t~t:e ,~~~:@tta ~nd tl'!~' U\it, .'bQlf) '~{¥.t$ b(lt'O~~!t:;l(l, OE~ J'·~,fa~· 10 ~ :Dr l)l,l.:!,~
\1~~ 'ef~~: $d·~tlJt~·t~ ~i~tile'i.t!J~G6at!~i-l1 ~1~~ O,p~I~4te4 by 1~~Qt1t; (lo1\"f~1l~"Ni# ~.~
~"lCilt,~~'i.~i,~ c@.:~~~ :Qf:(b;!~,~ltip j~$rA ~'$l:ltlQ.~~' '


~t'H~tWl1f~)l>~\~ nule~o'Ol~!ll~t,'d d~tl:U1 il~'~:$$ ·tb~ lf~~t ot~ t'~1f~rlty '~b~¢f~
·~Jo1~·ee.~J.tbQ'r~{w$(l ~~.8t~£~~ ~J; C~l}'t~11~f~~tI.di1f}.!~1~10·~$.J~ .r):flfi~A, lMo(lk1$'t "~11..,


All b(Jl~~~~~:rG !~J.:~tEr'111~d to \t!~~at~rtj;,r~~l d~11t;~ ~'n6 ~~.l bo.lt:..$',i..~l~Q
~ott~:·~l:~a 1u t·i?J~l\i?}(;l!~~.pt~'til ~,~mbtitl· o,t" t~etl~(\jlt~~~l~t)'n tti'.1:rJ#!H~&ti~n ot Jt~¥fr!aHll~
~il~,$. !l1 t s:,1 Z'~~~;s '~~!At>~ljit~c~:u~,$. 'X:Wo t~(l' s~~l~~l.~,$ ~~~t'~ '(1'Ql,1,~ett0G ~'~Qm
'ti~$i alJ.i>~-Q",~~;·&t~ ~,dd:l.e 1C),f t.f,l~ 1$i'!U$~" ltta$.l:tl~~~:l£$ ~Utb@r' ~ tbw, ·t~t~~1
d~:,ttt,.~~t,..~,ijf$ '$.:~).l~$ ,~.:t·~I~~!rr,t~i$;~"ly :l.if$b~~l~1'd tU"£:«l ~·t(~;r~d ~v,~~ til ~\('O~l" CQ.rI~~~~$


~I.~.f};r~t,j,~;rli ,e'(~~lP'ia:n, ~ t,tff?4V f~;·11~; 'i;W~S.t~t\ Gt'Jit.lt;lti~ l~esi{' ~~~~,1.~c~. , , ..


A:'L). lJol$,1$ ~t~Qr~" "{}:t~e}b1b£i,d f03;1> ~l,~:r~~ii;~:r.l:,~:~~~,~t1otl ~~~ Ctl'tt:l~i'~, $i~Q'~~;1'l1i!
$41~~llf!ij~j,¢:~~~·" .1,~!i~,ti,0ili,,;;t:,~t,lo1klt fS;$J?i$ td~mtt'0U eh,~~i'e~:,J.ly ter Ui1N;Ulj;U:l1~.


~\ '1,"; 'tt~Q:tOI1,c ji,t?," ~.~:t 'm~i'l~ (J.r ~~Qb tH;l',1~1f'·~r~~ fli ,4rlU i~~l$ $itif."\i;etu$"e:.,
';~~p $,f the: ~itr$4)\ ~!lt$~;r.~fJQ,l?~~,~.


",~?ll. 1~'€.~:1.,<J)$1~4tb(l~;ulr(:!~ ~'wrtA?ra,$.. ~~. d;tii>$llitlnt. fl,u'i~\ .1~<):r4~1'tO' hi;: b,~t~
:$;@¥j@d., w..i\lt;i!1't~· 1~~11,a~a.· ,C~ IIi?6 ~ffit~t;$~~~,~J~1id;t~,~'d 1~Hf~'$·ttl,4~~ oj.,W.bt .ft&\(t1t .\at't0!"
~rtt·~,?t1t~~~ .to· ~\~~~'Q"vt7 r.@~tal o'bJ~o't$·t.rt}~{ ~\3At:n .fjQl~ ,t'l<Q11~ti:.


!fkA~ ~~~;t1~~*~J:~t4tj,$'l·g~l?1.11 h01~ m~p ~~«l tb'fl ,11.tlleJ,Q~1(; j.~~i,~: $~:CiW t;.J~Hi1l :,~;.~.
11\eb?Jll."~:£7$ . l~t)~4<ti:t;f#"'t. ~:~1!~r~·~:l~~tl'~.l!,J~~t,~(Q;.\: oJ' tlJ~ ~~Ql;~$. ,ti1:~~.·ll~:a:,. ':Kt~i~$~l~' 'l~e,., '-"
;(;l.Ql·$f~ ~{j~(11,leit!, mill'!.f~g :r~Ai:t~~ ~b($'Wf.~4 ai~n,jlt~>e~a;r1Jt ~:tfH~~'lall~i~,t,,~·~iVtJ. "\';'" ~
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---..-EXTRA........~:-COpy
, :D'ME.A


, ."RECEIV£C'J ' .


DATE 'INmi7:Al.-:-..,......~


22f+1fW:'~
..~ I, ColtllUO


. JwMt aT. 1.957' .'


:..


. ". .


...,tve. OtftOW,_, '1.14 fMa. aq1.-...--~...--....-'-_~t


.. 1oo1tet.4W., (Ufta1ua) CoDtnct..I4Ia...1l052. '
'~UftIl1_ u4 BMourou, Xu.,', '. .
,(JWt.... 6, t131, :R9V) 1IoK1Dl.q CouD:\it,' 1ft JlUtoo ,.
Operato~·. ~t1thly PJocN.. Je»on tor~ _nth or .
Mar, 1951


. . ,Ballo.. .,. t:be or181lUU. -.4'~ oops... MOhof Peru
:Mr~lQli. *,4 Mr--10ltA, Open:tGr t alfUft.t.lve • .,art,. an4.~••.
Report for ~ Move IN'lod~


'lIM wOft 1. MillS peffo.-4~ UDder iD4Ir~t
IUbcoatre4t eo4~ .t "rixH. t1a1t 00...n !be"JOrMd oo.U


" ~or ~1J.11q ....~ tiM 'are .. loW or ~t t.bita. -ua. ... .
coataiDlid. in tile loWft ·aM b-' bid. ..w.l,"*, UtA tbe appli.~1onjl .


,:.' tbUetore the J'fJJOrMd eoata ,aM eout.rea to ~',~l••


w. 001111'" tbat the O,pea1lOi' bU' 00II'l1ed wtth the mta",
of tM con~,t ua4 .. work tot' *lob~ 1. no~llde4.1•.
acceptable to tbI ~tlo ~'t 1. ,*=-aat· tor 75~t
ot 1'.U .-uart repon.d: 00. 70ftl HP~lQII. tor MI.Y, 19'1, co1:ltt..,rI't OIl
~ Vft1t1oa"lonot theoo~.. • t ·applleul. ft." .'Ud. W1tl1....
M'tioal ..~y of .lIOIIlPUtat'1ou..


. tbe' Cpentor JUtolMA • toUl'ot 10 ftet;, of.~.. em.-
i:Ga 1A aUt or tDJ'~ 1101., ~1et*l.c1UI1JaIMa,.I .bu\ 414 DOt:·
J'fJJOn tltI·..... tooUat· Gel. ~Ita cr& 10.. "~~04 U4 lIP-loa... .


" ........
III. ot."....._~.~~-~~.~ ..~~._~.· ..~·.~~~ lS, .19s'r.··...
»ate -..u..dln fteld Ottl ·.~·:·~·~ ~ ~\.._..3t.tDe Mo, .1~1
.1&•.~vt4 1n lq1onom _ .ruae '16, 19'1


lMloan•.
JJ)C,blab ':. . .


:.cc: m.. 0JIt. Calli. (a) ~~_. . .. ' ,
.IIIIA.. -.c " '. '.. ',..' ..<
. flu.... 11100»1 or Eqr'. ,~rt .,
JIP':lor. t:1a~ a.s-. nt' . .
~.'


"


.,' OrigInal s\gned by
.: W~"·H,. KING·",


":V. a. ,K1DS
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,
Budget Bureau No. 42-RI036.5• UNITED STAiES


DEPARTMENT ,OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


... ..;;'~F-l.' (Re,.)
>' (Ap{il1952)~ . )


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of --.::-,...:i7jL--------------------, i95_!,___ Docket No. DMEA --./i~~l---
Operator's NaIrie' -'~·a:'£"c.d;} .•:~1~t;--U*\.-,,{;..·};,tt~~A-~.;..;--.;1~8£;GU*·~d ..1-~--l:llC..-----------
. Address;)~-l---~J:.:l_4th--,,;-t<-;'jt:3---tC'~·tl~·t#~;i.;¥-- ..~~~J.-t---J.j.:;~~:~---II,;J~~--ll,
Contract A,mount~·$ -i~,~~~~g~~~i~ .. 1~'h).,- ' Government Participation: _~_~~,_% .


. . ' . \ . ' ,)


Approved Totals
To Date


FOR GOVERNMENT USE ONLY


Approved Approved Totals
Monthly Total Previously Reported


Totals To Date


FOR OPERATOR"S USE


ITEMS OF COSTS
Monthly I Totals Previously


Total Reported
--------


(1) IndepeQ:dent) I
Sh"~;tF~;~':> Contracts: , ;


Drilling ~ ~ --.38-62.-3 --0~~·;~Hi~(:~i... :9.6.68-.-01.----- -------------- .__: _
Bulldozing c_~ -- - - - ---- - - - - - - -- - - - - -- -- -- - ~ - - - - - - - - - - - - - - - - - - - -- - --- --- -- --- ---- ----- ----'-- --- - - - - - --- - __ -- _


Crosscutting . --- ---. ~- -- -_-_-_-_-- -_- -- -- -. -- --- ----- ---- --- --- ------ -- . ~~_


Drifting - ------ . ._ .. -_---_ -- -. - ------ ----- ~ -- --,, ,. _


:.,;t.,:-:-~::,~.b¥---t-:;.;~+j.------· --- -. --- -~:~~: ..r}.J. -.. <C~;:'-.~);.:L-- GH..u.~.} ---------------"- ._ . . __ . _
(2) Labor and Supervision:


Labor ------------ --- _-- --. -. -'- ---- ---__ --- --------------- -- -- ----- --- --- --- ----- . _


,------------- ----------------------- '


-----------.--------------- ------------- ----- ---_ -- -----_ --- ---- ----- --- -_ -- -- ---- -" -- - --- -- _ -- -_ --------_ -- -- .--- --- .--_ --_ ---- --


(3)


(4) Operating Equipment:
RentaL . ------ .__ ___ ___ ___ _ _ ___ _ ._ .. ...


Purchase_____ ___ ___ __ _ __ __ ______ _________ __ __. . . c__ • . ~ ._. •• _" _


Depreciation -- _. . . ._. . . . . ,, . ~ _


(5) Initial Rehabilitation and Repairs .~ ~ . . _


(6) New Bldgs., Improvements, etc .. _~ ---. . --- .. _. . . __


(7) Miscellaneous: ./ ,
Repairs to Equipment "- . . --------- ------- ---.----- -~ ----- ---. ----- --- ------- . . __ . . .~ . .


lSJtlJID!WiCM?-d Analysis ----lO~SJO- ---~-,-b..120-------- ~ E~}.tlO ..__ .. __ ... . . . _
Payroll Taxes --. ----- ------ --- ------ -- --. --- ---- -- ---- ------- ---------------------.- . . ' : . _. _
Liability Insurance --- -------- ------ ------ ----- --.- --------.--~ -.------ -- - : c_.' . ._. _


.~:~~~~~f:t:;ii;;:,~,:: ::;9ia~6--:::={~~:r:gi:: ::i~::tii:: ::::::::::::::::: ::::::::::::::::::::::: :::::::::::::::::::::::
(8) Contingencies (specify):


/


I certify that the above bill is correct and just lLnd that pa]:jent therefor has not


~:::J=1:I.!;-lU:l, .PJ!yee·~/!!t!~_1_~__~ :--


Per ----/-:il6f!~---------- Tit,leJJ~_I!~ ,_.
·When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


-.. NOTE.-Tltle 18, U. S. Code (Crimes), seetlon 1001, makes It a criminal oft'ense to make a willfully
fal!'e statement orrepreaentatlon to anJ department or agency of the United States as to'any matter wlthln Its
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, 1 certify
that this account is correct and. proper for pay
ment in the amount of:


'/-<-/


Signatudt:~~~--~:omw)---------
Date 6.P)'/~___ $4 ~Z_:_('~.3


{See other side) \ ,







•
,


(For GovernMent u.. only)
•


CERTIFICATION BY GOVERNMENT REPRE.8ENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration. Administrati~~~!oJ~ct under Contract No.r4r!!_:t-'t.[i~cordance with the terms of the contract.


~ignat~re' ~~__~(J_3._~11L~_if_:J ·.Title __~l!llJ'1~ __~_r1_ _-f::__ ' Date 1!./~.Jl-r£Z-__------


JUN 27 1951Date . _


The Operator (Contractor) of an exploration project is
required to make a 'monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows.: .


(a) FormMF-l0J,.-Operator's. Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-'-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the varjous types of operation;
and ' '.. '


(c) Narrativc.-A concIse narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Vou'cher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling .or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
l?gs and assays also are to be submitted. '~ .


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not 'later than the 15th of
the month following.


Preparation of F01'm MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form M·F-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words II Short Form" if the contract
is a sub-contract under Form MF-200; and delete .word
"Independent" if the contract reported is on Form MF-200


. (A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and .technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and(~. .


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion". .


Item (5) comprises costs of labor, superVISIOn, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings; installations, fixturesland equipment. These costs, therefore, should not be reportea
under items (2) and .(3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll. taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be 'included
under item (2) as labor costs. .


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim
bursable expenf;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies' of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by, the Regional
Executive Officer. This certification may be stated thus,
II Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need qot support his monthly voucher with
original or certified documents except in cases of e~uipment


purchases whose individual costs exceed, $50.00. ~ In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.. N. B.
Only the original of Form MF.....104 is required to be docu
mented. The four copies of Form MF-W4 are not to be
thus supported.


Form MF-i04 submitted for reimbursement under fixed
price contracts on ·Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim, under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units im,mediately
after the appropriate des~riptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columns should also be filled m.
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Form MF-ICNA.
(J\prU lW(2) "


I • •
,.. • Budget Bureau No. 42-R 1151.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEfENSE MINERALS EXPLORATION ADMrNlSTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Contract, No. lJ:~j+;,...~~J;0-~;v----


Minerals tiJ;'~",~-l.i~..;.---------------


Lt,\",;,h---------------------------------


UnltC09t8
OPERATION UNIT COSTS TBI8 UNlT8 TIlls


MON'fB MONTH C08'I'8 TO DA.ft UNlT8 TO
DA.ft


AUUOlUZKD BY CONTRACT


U:D~11-----:--------
'units


TOTAL DISTRIBUTED COST8.. ,_ 4S1iS...S2 --------------- 1-3~.0Q.---


~:::!;;-;==::::::::::::::::: :::::::== ::::::::::::::::: ::::::::::::::: :::::=:::,:::::::=:=: ::::::::=::::: :::::=::==:: ~::::=:::= =::=:::::::::::::::
Raising :. ' ' _


Shaft8 ~ ----------------- ----------- ----------------- --------------- ---- ---------------.---- --------------- --------------- --'----------- -------------7---------


~::~:~~--c~~~~=~------.-_~~~~~~~~~~~~ ~~~1~i~~~ ~~.~~~~~~~.~~~~~~~~ ~~~~~~~~.~~~~~~~ ;~:ii:;i:'~~,~~~~~~: ~~~~ii:~i?~ ~~~~~=:~iJ~~ i5l~=~~ ~~~1=~~~i0~~~~~~~~~~~
'. '?"" ,,:)lur.l '!"t 2,8'~,~ ~2 4eno 1::'~5'e' No' I: no:o '15 .. "(,/: rJ ,.. [;, ...~ '1 . (.1Ghum.._': ~ A , ~ - IiJlG..Li __ . 'a.j.R2EiL __ L1.u '~ ..~t-u-----i. !D.uo..-... ------~.£-'-:..:..- f.L_:....iL-:.:•.L ---......~~h.,r-----------


~tmp}pJ{;ite;,;~;~:[:;~~~r~~ ~~~~~~~~~ ~~~i~±::ili~~ ~~~~~.:~~~~~~~~~ ~~~~~i~:i~g~~~~~~ ~~~~~~:~~~~~ ~=g:3~~ -~~~~~~~~~ ~~:k:~~~~~~~~~~~
'PJ:M~W~g,ifJi~~...<:?-JJtx~s:.(-, ..n- -~--------- ----------------- --------------- ---l(lLl..fJO------ ---l.l;~~---,- ----}"...-;~,.~~- --~r··)· -- -----1...t:'.5--------


./". Test Pits ~ : --------------- ------------- -----------------------


R <is d T _:1_' Ir. {~I. ~ <,; L\'[',r- "1;,,~ ,~, (,,oa an rZUJ.a ----------- ----------------- --------------- ---------------------- --------------- --------------- -..-'-.."-I:r:L---_ ---.,- ...:+""'~/---!..l,,-~~Jv.:;


.l.f~~~1~{.:;,.J.~_tr:""::t.---~;;..11~}~~'""I---.i~-t--- ---919...60 --4598.--- 7--3126-..99--- -7984..-'7- ~------------~ ~..-~O-C~--- ---ll.5i:1:)u.i-::J.Zu
TOTAL COSTS


A UTHORIZ&D BY
CONTRACT


Operating, Equipment Purchased.._______ _ ~ _
Jnitial Rehabilitat.ion and Repairs______ __ _ _
New Buildings, Improvements, etc_.----- ~ ~ _


--- ---------------------------------------- ._------- ... _...... ---- _......... -_ ... -- --------------- ---- ---- -_ ... ---- -------- --------------------------------------------- ... -_ ...... --_ ... ---_ ... ---- -_ ... --
TOTAl. COSTS u__~ 48lj!i.es- --------------- ua1mt.Wu- n_~------- --n--------------- ~;f)-,i~i~\.!7yOO-


The undersigned company, and the"official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ..: : ------ .


complete to thej>est of their knowledge and belief.


D8te~jt:.Jf-'!2 ·Operato~.~~.!~},!<
Per .,.••I.;L/j.PL~........... TitloJ!.~.~ :.


--. NOTE.-Tltle 18. U.9. Code (CrImes). seetlon 1001. mall_It a criminal ofrelUlll to make a wDlfa117
false Rlatement or represenlatioD to anJ department or &I<nq of the United Stales as to aD1' matter within
Us Jurladletion. .


(Instructions on reverse)







•
INSTRUCTIONS


•


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by the Operator. The purpose 'of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.· T,he more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howev.,r, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Oper,ator to distribute his
costs among the applicable phases reported with the exception of th'ree items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distrihuting these-items on a monthly basis is doubtless
clear to t.he- Operator, since such distrib~.t_i~n might well. overstate the cost for anyone
month or period short of the entire contract period. .


Form MF-I04A has been designed to tie in with Form MF--I04 for both monthly and
cumulative costs. The "Total Costs" on Form 1\:fF-I04A for each month should equal
the monthly "Total Costs" a~ reported 'on Form MF-I04. This is also true of the "Total
Costs To Date". .


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For, instance, supervisory and engineering costs may have
to be distributed oversevetal ,phases, such as, drifting, cfosscuf.ting; ,raising, etc" provided
that these items were' reported active" for the month. Such distributions should be made
on the ba8is of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable b~sis. "Operating Equipment", "Initial Rehabilit.a
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of Dl\'fEA at the close of the project,
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' .'


\.,. - " ~


',-


"
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-==-====......--...,.__-=--Gfg;~~~ l\1!llP@-:=:=="77'::-:-::-~~:--:======-====-===------
U R AN I U MAN D RES 0 U R C E 5 " I I NC .
531 SOUTH STATE STREET - SALT LAKE CITY 11, UTAH


PHONE EM 4-3426


,li~:~~'~~il~~t&Qft:~.


,: $~t:r'i:~~t~ <Mt~ttl'i~1,'r~l.~~Ql ,(bt~~41.' ~¢¥1~~ ,~~~r(!t'~~pl:61te~"Qn tkl$
Ut/I:' ,S\~~t)·. ",$:~; .!l~~ 1\1),t~Jf: 'ij~;Kl~~e" ';~~",,~bJllft' ~e;J;leQ,. '*Gt~'.l, tQ:~'ta~$
~i."ll~,~ \~~~1:": t4$Oa .t~~~t :~tlt\t','t~jt~t. ~~·r~31 4f',$;tl~,d,~o ~;~'tt~sl·1v.' '~i.'~~
't41i~~'i~' •.,,~,;i'1r~,,} ,tb~' ;1\1~j~i~\:lft\1i'0, ,1!~~~!Q~r ~#JtlOe ,~l~Y 4$~I}~,';f:~~~t'W:~~·t9' ,·~u.th'Q~~
'1~ttl•• ~" 1)l~i.l:t1,t't&:~\i~e~~~f,i@.,W;~,~&i1 ,,~4,atlr(t :~l~S ,oO'~:~t1~~:~~lA$ t~l~~l1~hcut,t~l$'
~.$t~~~;i;rt~~~'~:~tj ,tb(fl ttfQfi~~;~~)~f':¢,)~~' ,;'O~li£t:t'$ ~~~~:w,l.O&~f}b:t~~\on~Q~f~n¥ ,(p~ 'G'~~~~~,t
:la$1,;~: ~iYU1¢O W~~~, ·¢f!~hlt,r~~,t~~'. 1kO ~~, t:be 4t;11,1J,~I.tt';4i,~,:ki)l\(l ,~il~~ ~:O~}~


'~11 ~,~, ~·~,tJ,t~l-il~~ ,;JJ$uO ,;l:1~ ..., ,,~r9~~Jt$~i~: :l,$:t,tel" ~:Pit~~t ,~-t ttlQ;' ~~~t:t~(~ ij,~t~t~>~~
~1;t~',~.l,~~~· ,l?lB:: :~Ul~$ :~~~e,b:;t{,$.:ntQ" tb&f ;~~~ .,:,:" , '


• '1 ".


'~. ~~I;i~'::b()l~;~~~er:~,'!):~~ ~rtll~D~ ~c 'tQrt'~i,~, d,~~~tn ,~tIl~, ~',lJ.boltt~ ~~~4!e:
, ~t:\t~g~,~', ~!~tb~ .~11Wf}~~t:U,I~~ ~liQ;~b~~: ot't~,~ 1~:t't;i,.$Or:i, "j;'J!t)t.~~~'\~;i.OO (Df' ,J:'tttt~ "
~~,,~S,it:t'" ~\:l~Q~,~it ,tt!, ~,t.i', ~"1trt,~ ~:~~ttU~·b~;$, .. ,'~~tl-(yl.,t·~Q;t;,· s·:~~~le.~ ~'~r~ ~ol~
l,~fJ·t~ii{1 .f~·~t>~·;:t~.$, ar.~~t1f0X;l~i~~&t~· $d.(l~l~ 01- tn~ ~;~·,u$ny, t,\~,$-i~~ .~ll~l~A~em;,.v
'b~.fJ :t~, t'0tti;l, (~~~rth,. .tl~~~~'H;sw,$~tI~$~,'e$i~iI,"~l..i:tr'O~~ffi:t,~{~'JtJtt~~.lF~(l '~n4 ~t~~fG4


y:~l'~l',~~JU~ p4;);r~~~'~ Irm!~~·lli»:w,~·tl(}nC~r~~~~~;~~t~t' t~:w' ~~'11~.~ ~~;~rtof; G.~.~~J,S,j
~~1't,\' 1[ei;lf..:1eo:., '


, "


,,~~j);:l ., ~iil~~,\$S" '~l:~rfC ,r;ii~(ip~d, 1tot i~~Ct1, ~~ci$.~tt:~o~ ~~4 :Q,~ltttn~~, s~QJ.~~
1~ ~~,S'a~~l~"lei~~n't ~;1~~~al1~I~rtiQ~ 1~1~'e ,~,~::tHl'~4 :cb~liJi,c:~U~r,t~~, l~~~~~p~fil$~


. A 11',tlnol~1~ lQg JVf~~$: l}J*a@ ot ~Hti~Cb itAole tf~d ~ ~,~;$.11 ~j()·l~ l.iQGut1o~
,~~, ~t~u~t~.~e ~~~, ,of, t~~ ~iifj~ ~t~$' p;f'e,t;)~:r~d.


I:..,$\l,J> ~Ol~,~,~~~o£~l'1.1:l~,~d ~';I;.{tflt:t' ·',~ti ~. d;tf111i.~i ..titU6" :1.n ~!'~6r t@, ~e,
b(¥~~~:c4l{)~>. ,.~Q~,~1~11. ~tl~?,;i';'~ :'l>efJ~,t,itN~t~i~(j t'~'tu~' :O~~(~"tu ~,t;'~d$~tl~' ,. ~",~:.s.
~~~'~~:~Q:,~,~,~fi; ·t;~a~ $!~~~. f'~~t ,~d;"'t~,~~t,t$$9':ti~ wre;QQv~.~ a il$'r@i~e1l,.$iee~~


,~\\~~u,t~i*:11 t~~up:~~4 la·:to'tb(t '. b~l$." ,tf~11~d.'


. '.. ~~#J:, ~e"~ot~3vtt~t:i!111~>.Q1~111bQ,l$;jjtJQ;~·;,i~l~t, ,tt\,~( l:i't.b~llQi1elog'j tUiG'~1 tllL@)
11:,~t.l)4!~J..~t$'·,., 1J.Q~,;~'t~~~ ~d"~l,11j0'i41t,$t$tt,lo~ f),t" tb~ ..b~le~'di~~,1,~~d. t,ij~iJ~f""
.t:ye.r"~9,~~1t(i;·i~~t ot ti~,I~ '~i~Qt':4 $f}j ~li~,~ ;.I~o,1D.~51er~.l:11A:"-,$J.:fj, $:OUt~,'at ,:~A(J:4$' ~Qle.fti


th~ttb~r'~,e~to~~1:t)~ 'Jr~~~;t.~'O~ W¥q;:! ~bJ~l~~tl. "otb~' ,tt}g·~ 01' t.b$Ct~~ bOll~¢,~)(~U$
$~l~~l~[ :!'~<J~,~'s ~~,t~l1.'~~, t;b~' (tJ~titt$.' s,a. '~£~.,l~~~i\l~ ,~@~tHr;~ i:;fq;:~l wr~Jl:t~G'Q,l~


o~-~a ,~n~,': :~.t1l,$~tl,1 ii..la.(t~t1.'1n1~1~' i.l~ ~ii3.-l '(';:t' ·,th~· tN,~~,~~. '
, ,


n}'ll.e~ dt, tll,~.~l~t·tr-¥lj~l hO);:0fj, c(t~~~~l,~:te'ct ,eQ~~'t~±,¥~.~~, t,;~v:'iJ~~~~..l't, \~f~}~~', '~~1,n
~l't{~l'l~1!j'tl;O~.'.:~g\~ i~lJ. h~lQ'1!~~~ttb·tCit,,':tz:.~l .~)~S'~~~J,~:it·l;1:~i~ ~~f'~~~$ ttHt1'o~b
'l~ll '{l~!n,~jr..r.p~~ fS ~i~,d :~t.~O~l;1~,$;l ',cit ,bJ~~:~~b(!~4 $~tll.' ',' ' ,


~r~ll, '~nou:t~~d~1t~'lQp,~d ,t~ ~fJ,,i~~:r.~D t a, f'~q~~~~:.t:
,of t,he 1!'~~~~).i~1t~! 'dr,1.1,l,;~~(t~~~..


~ ~ ... '.',.~ , "... .'- - { \.
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~-------....-~r!f@3'g. j)!@~-=:==-:-~=-=---===--=~~ ~
URANIUM AND RESOURCES, INC.
531 . SOUTH STATE STREET - SALT LAKE CITY 11, , UTAH.· '.' .


PHONE EM 4-3426


•
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u. S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
REGION III


Administrative Audit Difference Statement


J:lNAL DISFRlaunoN


MADe.lAY,3 1 l~,il


Date:
Payee's
Reference:


Upon examination of the above Payee's Reference 'a difference was
found which mad~ it necessary to suspend your account accordingly:


8iJ!~~19


I:B.1S


~"1ii.


The reason for the difference was due'to:


~
'.'.Ii~\".):m'!t'._. ... ... .


'1i.~ ~t.~ ,"". ~ll!tw!.~.... i1tI":.t."''''~ ~ ~,-,~ r!~ ~
~ .•~;:i' ..-w l\'~i~~ ""~V' ~,..~~,~~ 'f#- ~~", ~,~~


?t.... rrli
I~.P


Any reclaim for deductions made above must
ORIGINAL of this form.


Very sincerely yo


N. E. Stokes
Audit Section


R"III-B &F Form No. 4
4-15-52 D


IUPP~A~re14,e
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Budget Bureau No. 42-RI036.S•• UNITED STATES
DEPARTMENT OF THE INTERIOR' \,.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


. Fom'MF-104 (Rev.)
• L (ApriIl1l52)


-~: \ '~::.'.
, ,,,:",~.


Month of ~la..r_ch ~ , 195__ '__ Docket No. DMEA -4..411-----
Operato~'s Narne T-1~ea.sur_e. __tlraniunL.&._Resourse.s__l'n.e. _


Address 5_31__So~th __State_-S-tr-e.e.t,---Salj;--L~--City_ 11,
Contract Amount, $lO~~.4SC-stage' 1) Government Participation: --7.5%


Contract No. -Idm~E._.10_5_2.__
Minerals ----- __Uranium. _
ntah .,, __ .c .. __ . __ . ._. _


Amount, $--8.,.207_~----


Approved Totals
To Date


FOR GOVERNMENT USE ONLY


Approved Approved Totals
Monthly Total Previously Reported


Totals To DateMonth.lY , I Totals Previously
Total.. . - , Reported


-----'-.;-- ---,'..;..'~.,-'....:,.--......,....--/-------'-1/-----/-------/------_-...:...-


!


ITEMS OF COSTS


FOR OPERATOR'S USE


" "~';~:~" .; .' I ".J


'(1) ~lcontracts:
. Short Form


Drilling .__________________ 42.44- ---none---------- -58-42.44----- --------------- _
Bulldozing -_~ -- --'" -- -_- ---- _


, Crosscutting --" -- --- -- ' .. -- - .;: ~ . _
Drifting - ------ . ~. -__ ~ --- '" _


_S_tandhy time. __ ------ ..----42.0-0. ---none~--------- ------42..00----- ----------------- ~ . _
(2) Labor and Supervision:


Labor --- ---- ~ _. . ~ . _
.Supervision ~ -- " ,, . ~ , _
Technical Services " ~ _


(3) Operating Mat'ls. and Supplies:
Timber ~ --- -- . _


(4)


(5)


(6)


(7)


--~-------------


Pursuant to authority vested in me, I certify
that this account is correct and propnr for pay
ment in the amount of:


e!;-{,
~ /60-


$----~----------- -------


Signature~--------~----------------~---------
(Authorized Certif)"ing Officer)


Dated~j{l_' voiJm.4.-~1--:.L~ '1. (~ee other side) /


TOTALS .. __ - Co--


I certify that the above bill is correct and just liond that payment therefor has not
been re~ive~1"" '~ _~ ~ ... A J/_ ~ .. .Ih v;:1 _.. 20 ..
Date ~:..-----j-l.l!l*Payee_~~_1/~__t.~_. _


PerIZf~~--__-------.. Titl.~~-----m-·
·When a voucher Is signed or receipted in the name or a company or corporation, the name ot the person writing


the company or corporate name, as we)) as the capacity In which be signs, must appear. For example: "10bn
Doe ('ompany, per 10hn Smith, Secretary," or "Treasurer," as the case may be.


--+ NOTE.-Tltle 18. U. S. Code (Crimes), section 1001. makes It a criminal otl'ense to make a willfully
ral!'e statement or representation to any department or aatency or the United States as to all)' matter within Us
Jurisdiction.


'(Instructions on reverse)


--------------- -- --_ .. -_ .. -- -_........................... -_ .. -- -- - -- ----_ ---.. --_ .. -_ .. ----_ -_ .. ---- _ --_ -- -...... .. .. -- -- _-_ -- ----_.. .. -_ .. -_ .. -- --_ .. -_ --_ ..


_.. -_ .. -_ .. -_ .. --_ .. -------_ _...... .. -_ - -_ .. --.... .. - ---- -.. --- .. --_ -_.... -- -_ -- -- -_ .. -_ .. - ---_.. .. -- --_ ---- --- ------_ ..


. Co-re---b-ox-es----------------- --l44-.{)O- ---none---------- -1-44-.-00-~--···· ------~----:-.--- ----------------------- ----------------------


. Incldenta-l---AI-l:ow.---;>-2e9.-35- ---none-------- 7 - ':3209-.-5-5------- ----------------- ---------------------.~- --~----------~---------
(8) Contingencies (specify): . . '.







•
(For Gov.......ent u.. only)


CERTIFICATION BY GOVERNMENT REPRE.8ENTATIVE:


• '.::...--..


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration projec under Contract Not~m::_~/12Si;?,;;ccordance with the terms of the contract.


Signature __~~_~ .__:: (!{k_l_~_Q.J._~~)· . e 1.!ll~Il._gPL_t.~__ Date ---5: ---S!- _iL.I _


~ _D~~~~~_
MONTHLY REPORT OF OPERATOR


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for tp.e
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-lO~


should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a .unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Urider Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will -be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under" Deprecia-
tion".· .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures!
and equipment. These costs, therefore, should not be reportea
under .items (2) and (3). .


Item (6) includes the labor, supervision, technical servic~s,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and. (3) . . .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, li~bility .insurance, workmen's compensation
'insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included


- under item (2) as labor costs. .


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenses incurred under contract Form' MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment


purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
O~rator will submit his claim under -item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total". amount due. "Totals Previously Reported", and
"Totals to Date" columns sh.ould also be filled In.
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, ,
...~....
.Form·~-lMA


(Ap,ri11,~2) • • Budget Bureau No. 42-R1151.2


'- UNITED STATES, . \.
DEPARTMENT OF THE INTERIOR'


DEFENSE MINERALS EXPLORATION ADMINIsTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of JAar.c.h_______ 1951____ Docket No. DMEA _..4411_.:____ Contract No. Idm~E__lO.52. _
Operator's Nametre8.s.tlre_Jb~.aD11mLJ~LJ;1eSQur15.§j; I.rl(t,_____________ Minerals Qr..Hn1Y@ ~ _


Address531__i).QJ.l..th_Jltate__.s.t.1:e~.t_,. __J3Jll.t__La.l:ta_J~it'y __ ll, TJ-t_ah. _


OPERATION UNIT COSTS TBI8 UN1T8 Tms
MONTH MONTH C08'l'B'IO DAD


AumOJUZm BY CONTB&CT


'Unlta Unit Costa


Drifting :. ... __ _ .,_________ __ _ _
Crossoutting .__ __ _ ~ . _


Raising_______________________________ __ __ _ __ _ _
ShaftB________________________________ .! _


Winzes____________________________ __ _ ~_ ~________________ _ _ _


Drilling: Core f_t U49_._QO__~38_S ~1_4~_,_QO l.3f:la' 3.•_00 L.glQ ~~Q_Q _
X'.DrX__p~lig------- __f_t 16_93_..M J3..Q1.6 1~_e3~._4~ 2Q16 . ._a~__~ P_4Q l,JJQ _
Jl1J8ir-JSJ;andbt-- __hr 42_LOD 3_t_5 42_._QO~ Zl..li ~~_.~QO e 12JtO_Q _


Stripping ~ :.. '- ' . : ,._


~-C.lle.m.- ..Anal---- _~e..a .25_..0.0. 5 25_LOO .5. 5 00 11 6..0_0 _
~1i CQ.r.e__.Boxes A8L 144....0.0 -U2..------ __1.44-...00 1l.2 1...'-25 1-_50 ~.2_5 _
R,oads and Trails :.. , ~ ' -' _


Inci.dental--lUl.ow-- --r~t:--- 22.09.,.35 _3.399 22.09_...3.5 3599 ~65~ 3-55_0 .6~5 _


TOTAL DISTRIBUTED COST8 ,_ 8262..79. -------- B2.62..79-------
TOTAL COSTS


AUTHORIZED BY
CONTR&cr


,,» Operating Equipment Purchased- ~ ~ .:. __:.. ~ _
Initial Rehabilitat.ion and Repairs______ _.:._____________________ _ J ':. _


New ~uildings, Improvements, etc ' " ~-------------- _


------------------------------------------- .._------- -_ ....... --_ ... --- --- -- --------------- ---- -- .. ---- --_ ... _.. _----- --------------------------------------------- -_ .......... -_ ..... -_ ... ----_ ... -- ....


---. NOTE.-Tltle 18. U.9. Code (Crtmes). seetlon 1001. makes It a criminal otrelUllllo make a wDIfa117
false Rtatement or represeatadoa 10 1U11 depaJ1meat or B8(Dq 01 the United Sta&e8 u*to -117 matter within I --------------------------------------------------------------------


Us Jurl8cllctlon. ,\ -~-------.----------------------------------------------------------


(Instructions on reverse)







•j'...


..


INSTRUOIONS


• , ,


Preparation of Form MF-l04A-operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administratpfs with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevlff, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of t.hree items the costs of
which arc not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well ove~state the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form 1\:fF-I04A for each month should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of the "Total
Costs To Dat.e". .


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ~etc., provided
that these items were reported active for the month. Such distributions should be made


-on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of t.he project
if determined necessary. The last two columns headed ('Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the -Operator to call attention to any unusual cir<:umstances causing excessive or
disproportionate unit costs.
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April S, 1951
lda-E lOS2
Uocket ;; 44U


\'I


D!2rlng lfaroh 19'1, e1pt hol., • total 01 3399 t.,et, ".~ c_plet-S en
the We Sec. 6, T13I. R9W, Kcld.nl.,. CO'Qftt,T, .. Mex1co. 1>r11.Unc coaencecl
Haroh 4 and wu GOII1pleted Haroh.30. !he•• .t8ht hoaa cout1tute the _t1"
stag. ;l. of Conf;rao~ Ida-B 1052, D001cet , 4411.


Th18 total 18 e~.ed of ,2016 t.~ of pl\l4 drlUiftg to the approx1llate
midd1. 01 the 1MJeh7 Ia.in ..abtr and 1383 teet of coring trOll that hoJ'1.ontit". tht lv-Itwater Ca"7OD --'1' to the ltecapt,UN rnetIbIr all of the
Hom.on formation of Jurastio a...


Co~. d:la..-ter _.. 2 '/16"., A".raaerecove17 waa 01.5%. ,Cutting_ at two
toot lntenals were coll.ct_, throughout the cORd lntenal.


AU hole. except R..1,., and '.20 were ,.,. and had to be driUed with
vater. One hole, '-2, we-a aband.one4 alter 36 hour. ot tr,iq to repin
circulation tailed. 'Anott.ft, '-21.._, authorJ.sed and ott.A l' teet in
a 'louther1l'dlreotlon.


, AU core 'and euttina' aN proPerq labeled and ltore4 ~'th the drlll1Da
c~. Four C~.X'8 Explorat:l.on Co~, a, few .u.s weat. at Onnts, Hew
Jfe2d.co. '


The aCC0llP61'l11n1 drill hole nti.p nncl theU.tholog1c logs .hoW th. lltholo81,
location ~n4 ad.neraUsat1on of the .1sbt hol.. dr111'Jd.,


A ft7!7taT01'able sone ext,.,da 1ft an ••" ...at direction· aero•• the ce~ral "
portion ot tbb quart.. ..ction. Although lI1neralisat1on 1e vMk it 1., not....
vort.b7 that F.2A has 44 tMt, J-ll hae 25 teet and 0-6., hal 18 teetot oontlnuou
mineral1_t1on in the Weet.wattr "'-r., All hol.....pt ' ...20, 8-16., and D-15~S
haa M abundance of bl••hed W.atwater ..nde and can be cona1deX'fMS "trY raVOrBble
look1na hoI... '
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355.1) . 578~O 0 "
378.0 ',3aO~O '0.03
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		142783

		142783_001

		142783_002

		142783_003

		142783_004

		142783_005

		142783_006

		142783_007

		142783_008

		142783_009

		142783_010

		142783_011
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.--'~...•


.£. D.U.r~b~Tt


.oMEA·Contr. Adm"•• Audit ,Div.


14X4401(Ol} RevoJving fund, Defense
Production Act, Jnterior, (Tr~nsfer
.to Office of Secretary)


T £ 1. E TY P E JU~'t 4: L1: ~\J~V


Alternate
J. W. TOWNSEND/ACTING &XECUTIV~OFFICER
OMEA FJELD TEAM. REGION 111
IZ. HE'\" CUSTOMHOUSE BUILDING
D&NVERI. COLOItADO


REVaTEL .JUNE Z3. DWEA-4411.• JDW.. J:IO'J~~ TJtEASU.E


URANIUM AND aESOUaCES, INC •. ACCOUNT MAYBE CLOSED ON


RECEIPT OF OBLIGATION DOCUMSNT NOW BEING PaOCESS.£D THROUGH


BUOOI:T AND FINANCE ••.ANCH. BUREAU OF WINES..


George C. Selfridge


CKAUlN'AH. OPUAT1HG COMNtTT£S.


AAlleyIGM~C (.6./24/58)


cc: Admr .. Iieading File.
Operating Committee
T. H. Kiilsgaard
M.r. Chambers-.c·
Confirmation (Region 111)







•
~r. ~.. J. Harnf1taf.D'
ttcUng r*ouU...eottloer


'fll-J::j, field Team, R.~1oIt III
~~24 !! '-'" Cu.atOmhcm.
I1'enver 2, Co~40


Re: Docket ~o. nl~A;-44ll (ttJU11Ja)
rre.GccN ,ttrm11a It JteMU~.,,:ble.
tftdf 8M. 6, !. 13 •• ~ R. 9 \1. J


J .H.r.~l•
.HeK"~ County, ~e'r..' Mex1eo
CaatJ-aet 110. 1<ha..:E10,2


~


\i~ trt- Gn~ing JOUr 1;.el..~ by letter for .1tp1ao~"..


~retU!K>n$. The vdt~£ ~rSocl of 90 d~ tor C181u wa .r;t.8bl1ahet
tor operctoJ"8 'beeeus~ thet t!af" vould UtU(1~q be mou;.:rh. IJL tl\ie.
e£~ t.~OQbtlen thf- Opentor t11d not unde~ the twit repon' of
'Nlvif!\o1, or he lo'if'y h~.cftdled to l*f:e~,i,. it. Probab17 the J.WflpoJ'i
of ~\FiE1l y111 h£.ye to ''bFe1&r1fled for tJw. eveTf'g. operator.
'This is ulld~r cootdAer~tleeb7 the CCIltrftet 1~da1ttlet:raUOll .a '
,/~udi't, Division. ,


Ifht', tt~et 'is thRt we woel/ haft to !,~y th(" elt~h:t. Il,t MT
ree.r-.onAbl,.· thl(:tbe Ope:rt;~tor prerrl1ted it. It~ \.~ould t'lppE~r to be
le,r-8 trouble tor YOll to' hold ~'l(> t.:ceott1\t 0lXtn 90 dCy$ troa harch
20, 1955, 'that to elo8P It mel heY(' ~ eluim. Pt"(t'awnt~ \..'he~ tbe '
refift.tndJ1& Ofthf~ p!*Ojf.let would hftVt; to ~ dcae.


S1Dcerely JO'U'S;


GeorgeC. Selfridgt


Cba1~, ~t1ng CQlldt••


J j:I1'cvrn t


Frank D. Lamb
~-,.- ...~. ~ .........>- ....... '.t.,i, ......·~1'·~.· ..............


.rle.mber, ~e11 of ldu.


~tnor .B. Kiilsgaard '


~_~l"·;ooO'iOF1Cilsfti'-" '
JLChambers/ama


, April 2, 1958


, Copy to: .Docket"
Admr .' Reading File
,Ope~ating Committee
, Mr. Kiilsgaard, ~SGS


'Mr. Paone, US~,,'·, '
Mr. Chambere :S:>
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.~Itiw.8·IIPLORATIOB AtJ(Dl:~; ,
~..t!.IlIIemATIOI'A1O) AUDIT' J)~~,.~~:i\~'


I . j.,_"


': ',lUt!OltTO' bVDW ,t.--~+\:. "1; .. : ., '. ,-~ .-'


~, • I. r . .' r.
I have ,rev1eweq.tbe, MontbiY· 'ltepOrtsof: \


. . '.. . -... ~. . ., 1:>~.' ~!. ",_'


, ",., "Treasure Uraniwa~ R.8ource$,Inc.~-'-·-=" " , (, ~-~,"~-~"'-


531 Sou.'tho State Street !~ ..~.,;".~ -oc•. :.;~~_:,>.. ,_" ·f-~·· -7 ..~'=~,
.- - ..... ... ".. '. i :1 ~' ,


Salt Lake City, Utah '_~r - .. 1 .- .: ~ ._, =.'-~ --".--'" ,
, . ". .. ". . ..' , ~ II Ii',.\'


.perta1p1ng to Exploration PrQje'ct Contract, No. I4in-~~ Do~t 1fO~' DmA.;'·"*,~111;-?I':
eluding AJlen<1metLt 10. 1, '.and. Te~ne.t1on Agree_nt dated Att~T,~~~1,t_:'~<"'-~~~i


, roonths otMareh,,1957 to June,.' 1951,1nclusive, cover1Dg. ~1!:~'" t!~...~~" ~~'~.9ra.~,_:_.~', :
tiOD of Uranium on ,pro»erty known 'asR.'W. t,S-c. 6" T. 13 1'." ft. 9 w., located 1n ..
Mel1Dley County, ••WMeX1c}Ot' , ' '


- ' .. , My l'evleVinClu4e4tUl exlUdaat10n or the Monthly Reports (Pom MP-104.)·-an~"
, s:upport1~ ciocQltnts attachec11~beretQ, COmpaZ'iSOD ot the--cQste elaiaae4 \11th, the con...
'tn.ct a.n4pen1nentechedul••, eontetenee V1tb tbeAct1ns Execut1veOfflcer, :tMEA
Pield '1'e,Q, ReS1o~ III" ·aIlcl.a 4etel'Jdnat~on ot the' rea.Ollab-lerae8.1 and propriety ot.
tb.eost.. .


" irb1sreV'iew ,vae niI4e'1n,11euof -final audit ',Of,.be Operator's accountsaitd
records tor the" t'ollowitJg ,....UOM: " '" -


Ca) 'the adm1D1str.t1v. COlt. to the Government or an aUd1t waul" 'be excess1'V'e in ..
. "~1at1C)D to,the estimatea amo~t'Qt poes1bletiaallovance the~under$'


(b) ,the monthly reportI we~ "UPpozie4bY'. 4QcUJDeQtUy prQQt ot 'theeoat$ 'claillect '
.Un~r the contract ,rovi,ions, to~ eontrllt\1t1oft Dy the GoVf!rfttDeat on the basis
of. actual costa incurre";


, (0)' a _jor' po~1on <$14,353-.62) ot the "~o.t. ineurreaeovered work performed· at
unit rt,tes uder 1n4epeD4ent,'contract; ~ ,


(d) . the balaDce' (t4,370.19) Qt, the' coeia in~~red were wier a contract :prOV1S10n
, by the Govermraenton the, ...1. ot t1xec1 UQ1~ eO$ts ,tor work actually perto~ed.


, .. The review eli.Closed the tallo'Wing tacta , 1n regard to the &UIOunt paid or to
be paid the contractor: . ,


. Tota).~o.t .. b111e4\')y Cont;ractor: ", ... . $l8,~.8l+
~d,: All0~bl. 1tem.no:t;, Cla1:aei(SCbedUl.,'e.t~d)',' . gr8. .91


, SUbtotlJ.- .. ,·, " ' " liSt723.81
'lXcept1oQs~ .


'By II4IA r1n-nee -Officer -_. "40:.00"
Herewith. ' 0.00" 0.00


TQt.l.Ac~PtedCost' }18j'723.@1


, .The, contract .~aUatora 75,erceatpa.rtici,atlon ot exploration expense$
, by the United States GO..~t1t'. ,!'beretore, pa,meftt to'the contn,ctor, by the GoV-.


emment 111 1~be 4&1IC)unt ot rc>urtieen tboUtJ&I)d, 'torty-two' 'Jmd~ .86/100ths ~Uar$ "
, '., '. ' ,.' **, $14,042.86 ,**.,'. ;..', ,'.


1~coaa1den~val14' and proper, ,prov14ec1tbat thel\eg1on~ hecUt1ve Officer, 'the.
Main1stratc)r, .or ot,her .coapetent ott1cl$l, bas accepted oX" 1411 .~cept the proJect, "
.•s hav1ris o1~berw1.e .~ ·the terms, of tbecoatract. .,


~'-,.' '.','~"J'


'. Novembet,' 13, ;1957' ,
.' . . ~ .


·/~d~iri~\··
fk;l)ald


t


T. Pinch, Au41tor" '
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". TRI:AstJb .UlWtIlJM AltI). UeoURclSt >. :me. '.' .' .
ecIllll1Lt 0' ALtOWABUC 'IT8t., Jar cLAlMlD" By'COITlW1lOft, . <


,'. . '.,


.' CO~ I4.lio52·,::.~ , oocJO:r IMEA-"ll~"':~ '~
. . , .


•• j.'" .


. . .. . ',1fe!v 'M~C()' '$¢hoOl,tu"Of ,,2J ·vas·. '1~o10.dto operator ~, ,ubco~t.ct6r·." ,. ,
TlQ,s item. was' not clMxae4 by Operator. : The' unit coat per 'toot ot 4r1111Dg invoiced';
.to operatox' by s~'bcontractor,-1nclu41Dg PrOvision ror the aJ· school tax, was less ,',
thaD tile a11o'W&bl~, maxiJllUl1i' u1Ut coetpe:J': t~~ot,· '4rl111Dg., This 1tea, app11et.'ble'"


"to dr1111~,. tberetQ~' ts AUowablfr UQaer.,tJ;le term. ot the contract·. AnIJ..1a1'sot
.theee.tesot'Y .toUow.':' . . '. , ." .


,.', ,'., xi;.vo~c.e4 'Cost'
of, DriU1r§ ,
t.·, .


.' . • ""


.' ': Maro~,' 1957 :. :5,80$.69 .
May, 1951,. " '. 3,862.32'


.' '. ~,' 1951 .,.' . '" ", ... 4:a80 .t54," " "
: ',' ': .' ,; ': ': !1'_21i8•65 ,: .
., Total Allowable 'Tulot Cle1me4
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~~1.~.u.e.·


. '~1M., fttw to ... 3Nt p#fttt~ph.. ,.. 1lIIItftae.t= of
.t}",*~r', 19$7. to -.~_.C--.l'tM.·~t..~. (§.'bo,..
c1tta pt'O.t-\. . .


\~ ~t~ ~__ tbt/t 90 .,.~ I tiIJI tor •
. ~tiOt- to.. & c1r4fl t. -nov... alIhl VOJi, e ht~p


GIl_.~~. ~J" _.. ..-'b1teblCl.•~ Of~.
lDlIuJ (UC' 'dqI) at\trta_ot .. ..u.\~... oP.ft~
'tit ftf'lW.S.. SpedalloU. sa U$ tdAtt,..ot t.M O,pt:-a_
CfltiJ4t.... ut4cl~ 16" 19fI. ..


t,~~,....,


George C. Selfridge


Frank D. Lamb
~" &;;ii~ :.llItil. ... ,
~...r, .... ". '-JJ.


N.!.. Eo. Nelson
~~"'hllf1.!I' ...1.' ... ' .. ,,;:..~~.E:=llll".


~. 0e01~•• ~.,., .


J!~h.'ters/ub
Deeeraber l()t 1957


cow ten
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· .... n.iJ Wt. ri86 .............
214 .. ChItta......" ....


. -c...·2,..CoJeI.1 Ie
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'. -,.....~; ~ ". '" .',. ~
.<. .. t .1


.a.......".., ......I. '3l1!.f~.. ~~"1
~_............., ,..'


. Deer ••''''',


!tw' .....- .r , m·.u. llitaftaa1.'etS• ., ..."111,__ tft~•. u· ~ ... 4inIrl1Mtrta Ie ...
..n.' ta tIII·tIPft .,.....,.. ., till .... of \hi ,.••
~ " 11 pt_ !'tie .,.. 16, .". 11M __ ••••••••
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. EDTaJ.ben/wb
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.Cow WI 'Doek8t '.
. ,A~~ ltead1tlc #1t .


Mr. ·CheaMN~ . . .
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~--Fbrm. MF-I04 (Re>",)


(AprillIl52); .,
• UNITED STATES •


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION•


Budget Bureau No. 42-RI036.5


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month o'r ~~~_~-----'----------, 19'- · Docket No. DMEA -4411-------
Operator's Narne ~_~~~~~~~_\lr.an1.\UtL&JmaOur.c.ea,_-Inc..------- ------------ -


Address S31__S~utb __St,at.e--st.ree.t..--Salt.-,~-e.u.1',.-1Jtah.---
Contract Amount, s?2,,_l}.3~~_QQ .,_ ", Government Participatio:{l: 75---%


·r' ~ f).... . '\ : '.. :.) tl.., •


Contract No. Id.rrb-ElO'._'V _
Minerals -UraniUll .. --- ,._. _.. _


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


Approved Totals
To Date


Approved Totals
Previously Reported


Approved
Monthly Total


Totals To DateMonthly I Tot~s previ.ousl.y
Total Reported


, o ".:·l


ITEMS OF COSTS


( 1)4IJ'8dat) !!. 'f' Contracts:
Short Form . . .


Drilling ~ . .. __ 4280..-64-.. . 8966B..01.-- .13~94S-.6.S:-- .. _._~.- .. ------------ .h • _
, I


Bulldozing - . -_. -.._-- -- .. ---__ .. ---__ -',' -.. --~ -~ -- --- -- -- ---- ~ --- -- ---- -- --- -- -- c - -: - -- -. - -- - - •• -- --- - ----- --'-- -- - - ---- - - - - - -. - -- .. _


Crosscutting .---- --- -. -. -- -- ---- -------.... --- --- ------ .. ----- ---- ---- --- ------ --- --- ----. --- ---- --- -. ---- -- -- ------- -- --- .-- ----- --- ---- ----- ----.- --. -----


(2) Lapor and Supervision:'
Labor ----. --- _c __ -------- - - - - --- - - ••• -. - - - - - - - - -- - ---- --------- ----- ---- •• -- ---- - -- - -- ----- - --- ---.~.7------ -- ---- -- .-- ---- ------ ---- ---- --.----- --- --- -----


~:~::~:~~~~;~-i-~~~~~~~~~~~~~~~~~~~ ~ ~ ~~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~ ~~~ ~~~~~ ~~~~~~~~~~~ ~~~~~~~~~~~~~~~~ ~~~~~~~ ~ ~~ ~~~~~~-~~-~ ~~--.~l~~~----- --, ---- -------------------
(3) Operating Mat'ls. and Supplies: (\ . 4


~~~~~~::~:::::::::::'--::::::::: .:::::::::::::::::':::::::::::::::::::::::::::::::::::::-::::--- ~:-~~:::::~: ~~~~1:~:~~.:;::::::-:::::-:--::-:::
(4) o~;~;;~~:~~~;~~~~;:::::::::::::::::-::::,:::: .:::-:::::::::::::::::: ::::::::::::::::::::::: ::-:-~:,:-:~:: :::::::: -_~:::::::::::::: :::::::


RentaL .-' uuu •• n. _. n h .. _~ __ u n n __ u u_u u _u hu_. __ ;--9~, uu_u _u u • __


Purchase ---- -----. -- -- ------- -: .-' ---- ---. ----- --' ---- -------- ------- ---- ----------------------- ----.-- -- ---- ---- - --------- --------- ----- ------------.---~- --- --
Depreciation -~-_ ------------ -- -. -----'" -.. -. ~ - ---- --- -.- ---- ----- --- -- ------- --:- ---- -------- ------- --- --- -- -- ------- ---- ---- ------ -- ------- ------~---- --- --


(5) Initial ,Rehabilitation and Repairs__ ---- -- -" -~. -.- -- ----------------------- --- -------------------- ---------- ---- --- -.--------------------- ----------------------
(6) New Bldgs., Improvements, etc__ -.------------- .. ----------------------- ---------.-------~----- ~---------------- ----------------------- -----------.----------
(7) Miscellan:eous:


Repairs to Equipment . -' . ------ --- .-.----- -----------------.--:.--- .---------------------- ------------ ----- .----------------------- -----------------------
~ Analysis .: ---;.S_-oo---- -------.~" ..OQ.--- --~------_90.CO--- -------~--------- ---------------------~- -----------------------


Payroll Taxes ._.. u _. ~-- • __0. ---7----------- It


c.~;;~~:c:-~~~ ~:::::::::::::::::::: ::::::: :::::::140:00:::: :::::::140:00::: :::::::::'::'::::: ::;)'i;i.~::O- ---~:- ".::::::::::::
~~~5!~~~~--~JJ.~!---.--~ P,19_t2.G j12C~29 __ ~- -----4l4O..1.9~-~~ ----------------- : ~/y:r_ ~-'fi.i4~------------


- (8) Con~ingencies (SpeCifY)~.· . . JUL ",. E: IN."re:ltr01f
-------------------------~--- ---- ~- -.- -- ------. -- ---- -- -- ------ --- -------------- ---~ ----------------.--- ---------- ------- --0-- ------1YS-.-~-2. 3-·-J957-----------
---------1----------------- ----- -------- ---- ---- ---- --- -- ---: --- --- -- ----------- ------- ------ ---------- --------------- -- ----'l:JvVE,---GIQ· ----- ----- -----------


-;~-;~~~~~~~~~_-_:::::::::::::::::::l ~S4:::: ~*:oo:::: u---~S4:::: ''lji~Y/1 ;ii~:;;;~~:~f~~


I~


- B~ -~-~[------- .


Signature ~~---~------------~-------------------.---
.- (Authoriz Certif)"1ng Officer)


DatJgL~Z __ .", ~ ~£_:B
{See other sid


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay
ment in the amount of:


.When 8 voucher Is signed or receipted In the name oC a company or corporation. the Dlime of the person writing
the company or corporate name. as well as the capacity In which he signs. must appear. For example: "lohn
Doe Company. per lohn Smith, Secretary," or "Treasurer," as the case may be..


---+- NOTE.-Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully
fal!'e statement or representation to any department or agency of the United States as to any matter within Its
Jurlsdidlon. .


(Instructions on reverse)


~: jJ~·c%OC.fJ


I certify that the above bill is corre~~nd just lLnd that payment therefor has not


~::e~-U'''4J- J>~yee-----~~~:!~--~
Per __~_ _ ~~_________ Tlt.le .Jr~~ --







====e======_II


(FOr Goy~Ift"'t UM only)


CERTIFICATION BY GOVERNMENT REPBE.BENT~TIVE:


I certify that to' the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals


Exploration A~ministrati~!'J~jr~ ~nde Contract N:XdtJl::~l!2.fin~cor~nce'with th~ terms of the contract.


Signature--~-~--~~- ~__.'f~~Jt'-?} .. Title __f~(jl1L_~lt_ ic---- '~ate ~_2 -~-t- --5:2-----.
ApPROVAL BY DM.. EA. EXECUTIVE OFPlCER OJ<' ALTERNATE:~~ .•..


SigoatureE;~6:;zf!f-~ {~~-::~,,_1:~______Date _A.~~__!. ~~~? ___
MONTHLY REPORT OF OPERATOR. .


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-'
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's sha.re of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is a statistical, report of expenditures
which shows costs for the various types of operation;
and


. ;' .; , .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this ''Report and Voucher. Wherever possible, '
the narrative, is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the apulicable spaces in Form MF-I04
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this 'form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the.contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an'
independent contract. '


Under Item (2)' include labor, superVISIOn and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .


Under Itern (3) include the costs o( material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging ~o a


third party will be reported under "Rental". The aJllount
paid or duly obligated for payment for the purchase of equip
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
tion of equipment owned will be reported under /I Deprecia
tion"'. . '.'


Item (5) comprises costs pf labor, supervision, technical
services, materials,. etc., which ar~ used in the initial rehabili
tation and repair of' existing buildings, installations, fixtures


land equipment. These costs, therefore, should not be reportea
under items (2) and' (3).


IteIT,l (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E"tc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ,


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04. when submitted for reim
bursable expenses incurred' under contract Form MF-200
must be supported by original documentation or by certified
copies of purc~ase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make'an audit of the Operator's books and records of account,
the. Operator need not· support his- monthly voucher ,with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In th~se


cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus s.uppor~ed.


Form MF-I04 submitted for reimbursement under fixed
price, contracts on Form ,MF-200 (A), however, are not re
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
/I Totals to Date" columns should also be filled In.


GPO 872893







UNITED STATES
DEPARTMENT O~' :THE INTERIOR


•
DEfENSE MINERALS EXPLORATION ADMINISTRATION


'~rm MF-UNA
(AprU 1Q52): "


, '\ .. • '. BudKet Bureau No. 42-R1151.2


OPERATOR'S'UNITCOST AND PROGRESS REPORT


Contract 'No. I~..ElO52. _
1v.linerals _\1~~~ _


AumoJUZKD BY CONTBACf


Unit Costs'Units
UNft C08!l!I 11-----.,.....----


TO DAD,
UNl'I'I TO


DAD
C08'I'8 Tms
" MONTJIUNftOPERATION


Drifting ~_________________ _ ... _~~'~------;----:-- ~_____ _ ..:_~ ~'___ _ ~ -- _


Cr9S8cutting •__ -----.-_--- ----------------- -______________ _ ,__ -- ---- -- -- -------____ - ------------'-----------
Raising _
Shafts - - _


Winz~__~__~_~ ~ ,;, • __~ '____ __ _ ~__~_____ __ _ ,------------


Drilling: Core ft ----~--------- --~-------- --4112..2S------- 1..310-.15- ----3-.00.-- ~SJ.O.---- ---------4.00----~-


~n.J~1'P.&--------..: tt-------- ~8QA.64--- --5096----- --9836~40-----7:~O~15- ------..84--- 3-~---- --------1.--00------
~r--s.tan~--- ~------- 60..00 -------,;,5----- ----126.00------- ----l~~-- --12-.00--- ----~---- ------1.~.OO----;-


~g--Q--~l]!~---~!--~- ~ :_- 5.5,_00 u__11 9-0Aoo lB ----5..00.-- 0.6. -----uus..oo.:.-----
~-~-~~~--~~-~uu-- ~_$ .: ~~ ~ 140JlOO ll2. ~ ----1.25--- --150.---- --------J..2.S--m--
Test Pits .: ~ '- ' _


R,oads and Traila_.,. ~ -- .~ ~------ ~---------- .: ~ ll4O--'§t ..20. _
~~!~~~~J__~~!_,.----'--lf:t_------- ~Q19_~~aQ--- _5Q26 ,.-Ql~QJl12---~-J ~oao.25- ----~---------- ~S50--@l ..65-----------------


TOTAL COSTI
A UTRORIIU BY
CONTRACT


Operating ,Equipment Purchased. ., _
Initial Rehabilitation and Repairs -" ~ ~_:~ ' ~ ~~ .; _


, New Buildings, Improvements, 'etc ' ~ ':.. _


The undersigned company, and the·official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------


complete to thej>est of their knowledge and belief. '" Wasb1ng-.out.--<stalld~}--CO$.ta.--OD-------


OA II . ~ /". . .J j ::~D:t:~r.:J.~;~~~:=~~:::::
Day~_?£~2:£,/-j~~£7Operator~-~~-~~~~::a-at.-the.-~~!.4"--------:-----·


L! <.~v.t ~",' . 74. ~ ,./ '--,~e---------------------------------------------------
Per __£'~ _ __ _ __~----'.:it:'~--------- Tlt~o £1~_~-tIii)_ _ - _


-.NOTB.-Tltle I8. U.9. 0MIe (CrIm.>. IleCtlOn 1001• ...u.1t a crimi'" oft'eJUJe to make a wlDfa1I7raJ. Rtatement or repreaenta&lon to aD7 department or acCIlCJ' 01 &be UaI,ted Sta_.. to aD7 matter within
Ita JDI'Iadle&lon. '


(IDstru,ctiqDs o~ reverse)







~.
.......


• '"• ..
.~ .


J


• '_ .


INSTRualONS


Preparation of Form MF':"104A-'Operator's Unit Cost ~nd 'Progress Rep·ort.~Applicable
places on Form I04A should be filled in by the Operator. The purpose of thIs form is
twofold as follows: (I). to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases ~f operation on which permanent information is desired have been outlined in the
form. There are blank lines, howev8f, for those unusual phases which may nE;led to be
reported for. a particular project. It will be necessary for the Operator to distribute his
costs 'among the applicable phases reported with the exception of t.hree items the costs Of
which are not to be distributed by the Operator. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve
ments, etc." The reason for not distributing these ite~s on a monthly basis i~ '~oubtless '
clear to the' Operator, 'since such distribution might well overstate the cost for ·any one
month or peciod short of the entire contract period. .


Form l\'!F-I04A h{l.s been designed ,to tie in with Form MF--I04 for both monthly and
'cumulative costs. The "Total Costs" .on Form MF-I04A for each month should equal
'the monthly' "Total Costs" ae reported on Form MF-I04. This is also true of the "Total
Costs To Date". ' .


In preparing Form MF-104A, it will be necessary frequently to distribute certain
It costs over a number of items. For instance, supervisory and engineering costs may have


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions 'should be made
on the baeis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable' b~is. hOperating Equipment", "Initial Rehabilita
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEAat the close of the project
if determined necessary. The last two columns headed "Authorized' by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . ' .


+ •
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u. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


. REGION III ..' .:.....~_,.l*,.:I. 001III_
Administrative Audit Difference Statement


: ... • fiNAL DIST.nOM


MADE AUG 9 1911.


, n...-.~A 6~~'.. ltD \.' ~ ~:~, ...•
,~ft r·~t.. It.: :Ci-.....
,ilM4b~~..~ ' "
(''a''.!.:_1'~. C...._... <t~1l.l.'
~.. ......., "'.'W~


Date:· ~. a.,M
Paye~ I·


S '~l~""
Reference: .... ~.


Upon examination of the above Payee's Reference"a difference was
found which madE2 it necessary to suspend your account'accord~ngly:


, Amount Claimed $ __'~Sle·tI~·Uf!!~'1I!!'Itl!!•. _


Difference $ --------------
Amount Approved $ ~_'...;::s,;;.c';..;;b:;;.:;I1I,;;;:;;.,.;.;;·_;.;;;::·~: _


The reason for the difference'was due to:


• '.J ~


@[fiFQ©Qi\L [F[lflZ COPl I


[Q)~~EA


~~!Clt:~vr~ AUG 13 1957
[Ollfn:: I JNIYIAlU I CODE


I


I I
I I


I


.-- I
ilst· bCl -'- -" .L'I..


,--" " I


-=~- --
I


Any reclaim for' deductions made above m
ORIGINAL of ~his form.


Very sincerely yours l


N. E. Stokes
Audit Sect.ion


R"III-B &F Form No. 4
4-15-52 D
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. ,".:; :~.. "" .....~ .'. lIDeJo.ld.n"the. Or1siM":" •. tWI)ie' each of rona
~" :··"::;.·MF~~ .a Mr-t04A., ~r· ......tl~ .n" U4 ..~••


··...~to~ .. &b0ge: per104.:· .


. "tM,... ~, Mba,Pwro~ t*rt11 UDiIa·.~at am·
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'1IOnt."·ftft .. lato ·· __,.I er 1M.
~..·toI.'lOII•. • ' ~ .... .0 /:
J~ lf1.:t*e -"iaW .. JPo~ ••J.Olt. '.-4'.-~ .


" tw.. to a4JU.~,,,,~'~'. c1I1.11~A&i!..1n4.. . .
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N11 totnce
liU to ·'ftee
Nil to·tnce
}tl1 to 0.010
III to trace
Btl to 0.025 390.0-396.0.


Q.OZT
lfUto trace
1111 ·to 0.030
SU to 0.060 338·34·2-0.01~


12,
-0


0-
o
1


. 3-


3
1.
1


,25


17'·0
4.0
3·'2·S
6.0
8~rO


a.o
6.0
·6.·0


lAta
qproN4


Dttr1• .:J\\De 1951#,12 DOft-ocne U1ll balM C*.l. s-.e IX
ware -.let.4.~ ... ca tile 1.2 -..1*'-4~ aft g1.,..1n
t_~tA1>1et


J).,~


. B-2
0-1·3.'


!be laeatiOu of .n'~ wetre 'cbecke4 .U1 t:M field. 1l1t
.1ae .. -l to Jti iDebet-•.!ttO toot l.ea were' collected~ tbe


. Q1tro:dat. a1M1e ~ tM-~ BlWtn r throusb 'tbe W'eRwatett
"-1' of "the Jiu-_lc lfol'J'1JIorl t~ton. lfOlq ..re botto-d in thl
....ptu:re. '-':r.







, J • • •


~,S80.64
60.00
".00


l.P~·!!:


.,,414.64 .


'!be. 0J-fatOX"1 'nuMt1'r/e report .. d ...t~ V1th 4¥11l hole
tabU1t;tlone, 4rt11bo1••tructwte -PI, '11tbo1oale 1081 aM .,.1011-1 •


in qtWJ~.tecd ud7 ¢.nUtca:M... 41111itla COD~rt.
invn10H Ul tuJU--•. 0tl1:T OM- -ow atthtt ~r·. 1Dcta .....\llaitted
.4 tile...... be1q ftt&1Ile. 11\ .,~ otf1••


Ilsht Oft tbeM holel had .XMQ:t~ of as teet in tbt
leea..ptun ....1'11'1 exoua 1)ttM oeatJaet .,.c1tt~t1ONot ; teet,
.. _bonia the tUle of_-.ur6It&, .. cCII!I»U.-4 vlt1t Zl t..-t exce••


. abc1rtl or! '!*II 3 of tba 1JI1U ·boleta~ .-.t.
1'bt tol1oW1q cat 1te111 art r.e~n4ea u&l1oll&1tlA',


thl•• '-1JlS the ..... .:1&.... 'b1tbeo,er.w21


,~) ft .. or ..-00,. arUU_ .•' *o.~/tt.
8taxK1br "1M, , lift••t ~la.oo~ ..
Cbetd.cu~ ... u .t".oo/_. .
InoSAerrbal auo..-.. 5096 ft. a" to."!In.


. ~aUowa1'd. con
It 18 ~.~ I usnd. tbat T' pt"(lent or tla total, eJ.1.mHJ4


coat. or $4,061.13 beau~.to~ ,.,..Dt.


. in 'tbe .l'.IUKt!l'e ns-t tbe Qe~.tor ltatt4 that' Ullor.~1.
ha4 :DO' ,.neU*-'64 ..,-u.rallt-. OH, bUt t.lt ~t • mow.. of~•
...tts...l holM ebou14 be b1Ue4 to~ the· ~loa. !Iw
OfeMtor bu bMD, .,....te4 to ••be' 1atu1IltlJ,JUen. • M4U8.t' tor


't.'b.t. -«titt.-1 work.


{;{nrut 0: 7!4vf,l>1-t'->.
w.n. MoJU.u.D
Kia1rl6 Bns1DMr'
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'ocu ti '
Ia.d~1O'2
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JUL 231957 U RAN I U MAN 0 R E 50 U R C E 5., INC.
REGION. U· 531 SOUTH STATE STREET - SALT LAKE CITY 11, UTAH


DEN'l}::R. C(1L;OR. PHONE EM 4-3426


JUlv'··19·57. . ·tT ~ .. '


1\!;t~~in;ll. JUt1\~J' 1957i twelve pl~g d.r111b,olea werre eo;mpleted on the
~IWt'SeO,•. 6, rlr~lli9W# Mek1aley. C~unty, liewi£ex1oo.TQ'taJ. tootsAie··drl.1~
led. ~;as .5,125 fe.et .• or t:b:ts. amau¥lt 27 f··eat wer's :dri11ed, to· exc'e$'sl:ve
dep~bs1·$to·the.· ;RP-a.oap'b.we ,membe·;r- leavlrag t~e' tbta;l, $il~punt o,f autnorl2't$d
tootl~~e·d·r11.l.e·d'.8. tt)t~l ot5,096fee'ti. DrJ;·.l11ttg wa$~~·1~ ptogl~e$S ,at tb.
"beg,1nniDg" Q'!·tbe montb 'and the·).~$ ..th()le ·~wasbotto.meQon, J~e· 10. Dril..,
l:1!~g was· dODf$ vfi'tb tWQ liIalbew ,1500 drill1'bg r11$'s operat:,ed by Fou~' Cor-
~ars' i1$plo-ra..tlQDCoB'rpan,ofGl~ai)ts,tiewtjexi,co.· ,


·.:~he twelve. ho:lesoomple:ted ,during. June were:et.is l,~stof tW~i1Jty
thr~e :tlo1e,$ autboriaed' in' state 2, "1)M:flA' DoCket 4411., Cot~tF;~ct 1..~~ll052.


,JUinoles w~re plugd.r:1l.1eato total depth and a1:1·holes viere bGt...
tQaled'ln t:ha Recapture. me:mber;ot" ,the MQrrlson foru~at1());l, of J"urra&s10
:ag~~ 131~':$1Z'e was 4,t-4* 1r!o.Q$s;. Two foot s~p.les wef:eCollected, tro.nl the
alPproxi"~~ttl.·middle' of the :Bru$,hy~ B'aslb shale "Wf3moer .tQthe .totaldep,th •.
TfH~Se~a1npl~$ tire properly' la.'bel$d· and stored with Fol4.r Oortle~s Ex.plo~'"""
'ationCo~;p.~7 ,I;.:few miles west of' Grants, i~e'W~,ex1co.


. ",All l),'oles were· p'robedfor ~'amma~ad1&ti.o~,andelJ;tting'ssh.,')wt;.g.sig-


ni.x"!caJl1t ~:tne;r$.11z~t.:1GD W6lX'e 6l.$saled ohemically f·Ol;~ "~ra.111Uln. . '.


I.. l~ tbo10gic -: log w~ls:m.ade ot' each h~leand e drill. hola$·tt'uctiu~'e
~If!~~ s.hev.tring struciulI'e of t!he a~~ea '01a$pl~~J~ared..


Al,lhole,$ .req,u.1,l'ed water as a drj,~1'1tli flUid in o;r<;l~r·· to be bot....
··t()~~~ld. ~o:les·. 1.....11 $.nd. ·C.....8:~.75wereeach slt1d.ded les$ thM ·eigbt. feet ett··e;(t
~ttempt$ .to· :relnove ttl.eta);. obje¢its trG~e$;.oh hole. fa1·led.,


,:·iA~;.;hty ,aecomp$.nYlt18 drill. bole map and th~. ·11tholog1C, 10$$ '$n9,W ·t,Ue
"" ·:.l!~~:to.S.', .1o.c.~~·t.~Ol) ::aIld m1rje.raliz&t:i.!o~;,Qfthe &loles dr~tlle(t~:. ~r:fO ot' tbe


, ·:tl~:l;iii\'$ :'d,J!t!~11edL du::rln~Juneshowedslg~;tfj(lant m1.n~ral.$.zat1.9n~ , I,_._~


Attn',,' pr'$j'ent time no drill boles bs.v;.epe;n.etr~te'd anll~.)N~ln;i~o,r$
hQl'izon$:.~t ·1$ feltth?tt@~Y.fu~u·,r'e q!:t:.1t:l).1Xl:g:1n ·th1,s a~ea s~o,*+d"'u,e
C~nQe11t:ra~ed lr) th·e a.::te~~~~.;g:.e~e;f,:~1·j)tl1.ne:ral:f,.~a.t:1or.. l·t i·$f'~~t:thatt ~.
m:tn.~lmtUl1o:f tbree ·holes·,: l0Ie~&t~aat D~4.5, i~6·.5 and .J.....8./~le, .ar~n:t;l~:4i~d
axte :J:)eed'~:d ~G oomp).:e,tel::;· tbe 1)a:$1ce.xplo:L~at:!.onon t,hls qq;aj;ter seet'$<t>.,r•.


J!i1em~ .
Geologist


.".\







.. UNITED STATES •
OE1lllfRTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-RI036.5


Month of May: . , 195__7___ Docket No. DMEA 4411 _
Operator's Narne _Tr_easure__Dranium__&_~Res.our.s.es __Inc..----------


. Address531. __S.outh..-S-tate-..8treet..,--S.alt.--Lak6__C1tx__ ll,
C Am 25 832 00 G 'p " . 7f) 01ontract ount, $ '- 4! .,_ overnment artlClpatJOn: ------ /0 .


, . ' ." 'c,


Contract No. ~~_~_~.~9~~ _
Minerals __g1;@~J~l:lJL . .. _
Ot_ah .. _..". __ .__ . . _
Amount, $_.:_l_~_J-~-'Z~~_QQ _


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


, Approved Totals
To Date


Approved Totals .
Previously Reported


Approved
Monthly Total


Totals To Date
ITEMS OF COSTS


Monthly I', Tot~s Previously .
Total Reported


(1) I~lcontractB: '! .
Short Form ! ,


Drilling .3e6_S_•.3~--~5e-Q5-.j3-9--- _9~a~a_._Ol -i


Bulldozing ~ __ . - -"-" . . __' .. •__ j


Crosscutting ._ -- ' . .- ~------"----- . __ .;
Drifting . . ~ :


s..t.andby__Ume___ __ __&-00 42...00 6_Q..o.O__~ :
(2) Labor and Supervision: __


Labor --- . ' • '
Supervision ' . _~ _
Technical Services_~ . .


(3) Ope~ating Mat'}s. and Supplies: . 6 . I


~s~~~~:::::::::::::::=::::::::: :::::!::!::J::~:~!::-:!_--:::::::::::-::
(4) Operating Equipment: .., ~


ReritaJ,.-....,. ---~-------~~---------------------.- --~ •


. ~::c~::=~~~-~~~~~~~~~~~~~.~~~~~~~~~~~ ~ ~ ~~~~~ ~~ ~~~ ~~ __ ~' _~~r-_-fi-----.~_;._'_~ ~~~~~~~~~~~~~~~~~~~~~~~
(5) Initial Rehabilitation and Repaira __
(6) New Bldgs., Improvements, etc ; . _


(7) Miscellaneous:
Repairs 'to Equipment '- _


~::~-~:~~~~~:::::::::: :::~~~~:~: :::::~~:~:::::::: ::::::~~:~~~::::l
Liability Insurance .- , _.__,-. --- -~---------:----.-, ' • .-f


Cor.e--.B.oxes----------------- " ~40..-QO------ ~4.Q ..QQ--


Inc.ident.al--Allow-- J~19-.6-Q- ---22Q~..3l-7- ---3~!a ..-9.9__
(8) Contingencies (specify): II--~~~I--~ I---------


-- ---- .. ---- --_ -- -_ -_ -- -_ _...................... .. -- .. -_...................... .. -- -_ -_ .. --- --_.. ---- -- --- .. -_ -'- -- ":' -- -- --_ --- -_...... --,-"'" ----_ ------ .. -_ -_ ----_ .. -- --- .. -_ ...


(Instructions on reverse)


·When a voucher is signed or receipted In the name of a company or corporat on, the name of the person writing
the company or corporate name, as well as the capacity in whicb he signs. must appear. For example: "John
Doe Company, per Jobn Smith, Secretary," or "Treasurer," as the case may be. '


--. NOTE.-Tltle 18, U. S. Code (Crimes). eeetion 1001. makes It a criminal oft'ense to make a willfully
fal!'08 statement or representation to any department or agency of the United States as to any matter within Us
Jurlsdictlon.


-~~~~~~~~~~:-----~~~~~~~~~~~~~~~~~~~~~~~:-5:~-~~82i4~08~~~~o~a(i~~''?iJj;?i- ~~;ti;i4~~oj~ ;4~;;:i?~;#
I certify that the above bill is cz;::ort and just ~nd that paymeJt;therefor has not Pursuant to authority vested in me, I certify


been re~~:~~:, ~ , 1~ _ /~ k that this account is correct and prop~r for pay-
Date(/"'--;:.-A,.!.ff:j'"yayee - - •--- - ~__y.---------------.----- -------_ ment in the amount of: r"/


Per _j_~if~___________ Tit.le _ _ ___. ~~_!! =:. _


Signat~----~------------- ------
(Authorized Certif)-lng Officer)


Date£.L:?fj{l__ .V<j)N;.a--.rl-~!~
(S~e other side)







'lIP
~ ~ ,~,


=====~=====:;::::::===;==~======


(For Governmen' u.. only)


CERTIFICATION BY GOVERNMENT REPRE,8ENTATIVE:


I certify that to· the best of my knowledge and belief the oontractor'submitting this voucher is operating a D.efense Minerals


Exploration Administration pr?)1nct UJlder' Contract No1;~l~£J.!':"£ in accordance with the' terms'of the contract.


Signat~re~jPJJ!iM~:1YklJ:~~t{jj--3-kl!.~-t1-.'. itle ./~(i!7-J~._~_!1_ _I~_:__ Da~e ~- --~~f- fl .'


JUN 27 1951Date : _


Item (7) covers miscelianeous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment ,and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
th,e employee as' a payroll deduction is to be included
'under item (2) as \abor costs.'


Iterri (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim
bursable expenl;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer: .This certification may b~ stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o
pnate SIgnature. If the ExecutIve Officer of the RegIon
determines that a contract under Form MF-200 should have
an IIon-site" audit, that is, a' Oovernment auditor should
make atl audit of the Operator's books and records of account,
the Operator need nut support his mouthly voucher 'Yith
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.
Only the original of Form MF-104 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported. .


A ..


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form' MF-200" (A), however, are ·not re
quired to be supported by documentation of any kind. The.
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals' Previously Reported", and
"Totals to ,Date" columus should also be filled m'.


" .


:. 4-"


The items of costs are arranged in the order they appear
in. Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


(c) Narrative.-A ' concise narrative description of
progress made, results' accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples. taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-' 
tion and inclination of holes is to be shown on a map; ,
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of F01"m MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


Under Item (1) delete words" Short Form" if the cOJltra~t
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVIsIOn and technical
services incurred for the exploratory operations. Do .not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging.to a


MONTHLY REPORT OF OPERATORf • . '/ ' ..
The Operator (Contractor) of an exploration project is third party wiLl be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under "Purchase". The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him,for deprecia


tion of equipment owned.. i,l,I' be reported under '.' Deprecia.-(a) Form MF-l0J,.-Operator'sMonthly Report and tion". - ., , ,
Voucher.-This form details expenditures and consti- , ' . ,
tutes a voucher for reimbursing the Operator for the Item (5) comprises", . of labor; supervision; technical
Government's share of costs; services, materials, etc., which are used in the initial'rehabili


tation and repair of existing buildings, installations, fixtures1/ (b) Form M F-lOJ,.A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reportea
II ress Report.-This is a statistical report of expenditures under items (2) and (3).


# which shows costs for the various types of operation;
and ' Item (6) includes the labor~ supervision, technical services,


materials, etc., used in the installation or construction of new
buildings, fixed iniprovements, E'tc~, necessary for the proj~ct;


, These costs, thereforej should not be repQrted under items
(2) and (3). '


GPO 872893







•Form MF-r.sKA
'. (~prn IGli2) , '


UNITED STATES
DEPARTMENT OF THE INTERIOR • Budget Bureau No. 42-R1l51.2


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST' AND PROGRESS REPORT


Month of __~~~¥.. '195_7___ Docket No. DMEA _4.4ll , ,Contract No. .Idm~.E1052-----
Operator's Narne __~~~~p_~~ __!!~'~.ll~JJm. __~__Re.sQur.ses Inc...._;.~______ ' Minemls D.rSDi um--------'-------


, Address QQ1__§~JJ._t.b__~~_t.;at.e __Q_t_~eet ..--Ba1.t--.Lake--Cit~- 11, I1t.ah. _


Unit Costs
OPERATION UNIT COSTS TBI8


MONTH
UNlTS 1'BJB


MONTH
. C08'r8 TO DAD UNITS TO


DATB


AumOBDBD BY CONTRACT


U:D~~11-----,------
'Un&


Drilling: Core - :


, ~~;!.~--------


:l
Drifting • ~ : -- .----


Crosscutting ~ -' __ -' , - ~ __


Raising______________________________ __ ~_ _--_ --___________ _ _ ~ : _


Shafts_______________ _ _


Winzes______________ __ _ ~________________ _ __ _ _


t.-:- ----------------- --------------- 411-2...-25----- 37.0.1_5 3_..QO__I~~---- 4...Qo. ~ _
t Q~_G2_9_S ~~~a QQn:._l6 96_8..25 .~a4._ 58Q_ ---1...00-----------


X\JPi'--Standb-~- -- ---- ---2.4.00-- ----.2-------- -----8.6...00.----- ---5..-5----- -~2...-0o.- -Z4:·~---- ---12.00-------
fKili1Ii1fJX.--C.hem--Ana.1--- ---ea--- ---10• .00-- ----2~------- -----85...00.----- ---'1---------- ----5..00- --.66.::---- -----.5.0.0------..-
~C.or-e--Boxes- -:~-----~-- m__m mn_ nllQ..-OO'----- ---112----- ----3-.25.- --:~50-~- ~.25n---n-


Test Pjts ~ ---- ----------------- -"-------------- ----------------------- --------------- --------------- '------------ ---------------------~-


R,oads and Trails ----------- -~--------------- --------------- ---------.- ------------ ------, ,', ------- --------------- f...6.5.-- --355Q~-units
.lncident.al.--:Ulow ---ft.--- ---9~9-.6 --45Ba--- ~--3laO-.9.9--- -7984..1 ------------- ~-.20--- ---1l540uni:ts


TOTAL {'OSTS


TOTAL DISTRIBUTED COST8.. ._ _ _ ~___ ~~~~~::;I:D BY


4815 ~-9 1~,030.00
Operating Equipment Purchased.. ~ ~ ' _


I nitial Rehabilitation and Repairs_______ __ _ ~ _


New Buildings, Improvements, etc .:. ' _


___________________________________________ --------_ -4815-.9_ nn . - - 0.00--- ~_n ~ n ------'-----00----------
TOTAl. COSTS_.: -Ut, .. ' m_' m~.¥.n- __ .;.~ m m__m m__m 25-,-832..00-


The undersigned company, and the"official executing this certification on'its
behalf, hereby certify that the information oontained in this report is correct and
complete to the..t>est of their knowledge and belief.


---+- NOTE.-Tltle 18. U.9. Code (Crimes). section 1001, ma~es It a criminal oft'eD8e to make a wlllfaJIJ
raise statement or representation to an, departmeDt or ,,(DCT 01 the United States as to a.., matter within
Its Juri8d1ctlon.


(Instructions on reverse)


(For Gove..nment ule only)


REMARKS: -; _







•
INSTRUCTIONS


•
~. . ;,.. -


IF
,.


'~'.: .._L. __


, t . I ~.l .:~ ".~ ...'; .' ',.". .....'
Preparation of Form,·MF-104A-Operator's Unit Cost ana Progress Report.-Applicable


places on Form I04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical i,nformation necessary to better determine the progress of the project; and (2) to


, furnish more permanent information on, mining costs for future use, . ,The more importan t
phases of, operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevir, for those unusual phases which may need to be
r-eported ,for a particular project, It will be necessary for 'the .Operator to distribute his
costs among the applicable phases reported with the exception of t.~ree items ~he costs of
which are not to be distributerl by the Operator,.. These three items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and ,Repairs", and ('New Buildings, Improve
ments, etc," The reason for not distributiflg these'items on a· monthly basi~ is doubtless
c1~ar to t.he" ?perat~i', "sin~e s'uc~ d~~,trib~!J0p. ...~ight~~Jl over~~at.e.. the cos~.,.y. one·j.',
month or p&I'IOd short ()f tHe entIre'contract perIod. . ' " .' "'!_'"


Form MF-[04A has. been designed. to 'tie in with Form MF... IQ4.for both·.monthly·arid
cumulative ~osts, The "Total Costs" on~:Form MF-I04A for es.chIponth should e.qual
t4e monthli "Total Costs'! a~ reported- 0D; 'Form MF-I04. ,This is also true of the ".'fota]).


. 'Costs To' D4t;e", .J.. • " - "


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items, For instance, supervisory and engineering cos.t~ may have.


~\ to ge distributedd,v:e~s~e'~~l pha~'es,~s\.i)::lLas, drifting.; crosstutti.ri'irraising, etc~, P'"oVidec}·
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on ~he, :':)a,ri~~..p~~ses, o~ man d~~8;,~f.l~q~r ~~arged to ~~ch
phas~s, or on some other eqUltable h~.sl!;;,' "Operatmg EqUlpment~.'. "Imtial RehabIhta
tion and Repairs", and "New Buildings Impfovements, etc.", will be distributed to the
several phases of the project by the Washington Office of Dl\1EA at the close of the project
if determined necessary. The ll\St two columns headed "Authorized by Contract" will be
filled in by the Operator if such informatio~ is found in ,the contract. This information is
usually a part of Exhibit"A" of the contract. : A space for remarks <has been provided for
the use of the Operator to cail atte~tibn...~? ~~y. unusuarcir~tiII\.~~~n.cffcf.!'~sing excessive or
disproportionate unit ·costs. 3, •. ;. ~.J ••, ' ,. .'.".. •
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., .lQolo........ tbeor1s1Q&l u4 ~. copt...... <>f For." .
Mr.·loa. M4 Kr-10llA, 0pen'iO"'. luft,tive Ieport, u4 "laMr'. '..
Report tor the abtmt ,.10<1. .


The vork·1. 'be1Dl pertorM4 ~·\m4er 1ndepen4ei1t'·
eubcoDtaot aDA JU'\1.7 at ttnxe4 unit eoat.,,·· .. "ported··co.t.


, tor drilling Md' 8ta.adby tiM an u loW or loweI" 'tbtUl the ·ra:t••
4ont.a.1M'd in the loWHt u4 be,\; ~14 1U1aId.tte4 Vl'tb. tb.eapp11oaUon, .
i\beret,," tbe· report4M1 coRa ~. eoul4ere4. to be ~1OD&bl... ,'. .


Vecou1&w *t the OpVator ••. OOJI.plad V1tb "the !.nten1;·.
of t1Ieoont,......"u4· the vork tor _lob~ 1. t'eC~nd.a1.
aceesrtQle to .. ~nIIM't. .~ 1. no: .betided tor 75, pttrect
o't 'tbe MDUJtt; npo~4 Oil roar ...l~ tor .." 1951, coct~ on ' .


.,ourftri1'1caUon ot tU.tol'NCtDe•• ot appl1ea'bl. rate. -.d arith-
metical ac~y of ·0QIIPUta't1OU. . . .


. .,'. .


. 1'1l-, Operato,..p.rto,.., a total of 10' tM:t of ...... drill-
iDS: in.aix ot· tM, eJAMR\,' hol",' COII'.,, .leted .·~iDI. Ma,&1, 'but 41.'d Qat


.. repon·tile exc... tootap ~.co".on10,.. ".104 aD4 "'.l~ •
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• • ~.... . '0
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:u.ta' of _rt...-..:~........_..~ .._~...~·~.~ ..~....._ 18, '19'7 ..
... BMe1q4'U 'l-.i.d ·Ott1o.-._;.......~..·-··..Jwie 24, 1951.'
.D&~ a..-lftd :l~ BtpOft Ott1oe... -.~..··_~w ......J\Wt a61 19S1


, .' . Original S\gne~.bY, '
: . W·, H: .KI·NG'..... ·.lDoloave.


'. :,:#K:s~ ' .
. "'cc: m.n. Op.' cc.. (2)~,,';·~' .,' . '. ' . ". '>'. ,. W. If~ ,' ..::.....
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~',~ yjo.oW ot.r.aar'i report
MF..104 tile, !tee.' nx .' .
Chron. .
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URANIUM AND RESOURCES, INC.
~ ~ ·531 SOUTH STATE STREET - SALT LAKE CITY 11 , UTAH


'p 'e: 'S' r- f!l' '.~$ 10., 195'7 PHONE EM 4-3426


o ()v ~+ .'
NilNJilUi1l", . ~ Hi ~~,


~ I)tJ;r1xlg Ma '57,'J . ./ ... ,t:;!rill boles were eomp~eted f!)1l tb.~
lf1Jt Be-c. 6; f13 '.' 'i11~t,C'oufltYI' tfe'W' rAexl,cQ,. "Tota:l tootage
drilled ~!/as 4~e8 ~', ',," ·;te.l1, f$et 1fIere dr.il:l.ed to· '~c.es,s1v~ d1s-·,
tati'~$,si,n~o tbe, Recapture ,:inem~i$1? ,hence ottl;y 4'598 tS$twtte· autb.or....,
1ztd;~Il')r,1l:.111'1g 001i.1W/&:nced. ~e:i 14 and wa$' continuous 'tmrcfUghq;ut. ,the'
1~e~nder,of tbe ttlont~.Fou~, ~~~ners it)tplcrati,onOomp4Ul1)' of 'Gratrrts,
Irew'-' .M$::X;1¢b:Wiere ccnntraete'(1 tr), d,o the d:ril11,ng~;.Dr:1.'.tllng;w$sdo:ne .


. w~,':tb ,a Ma.Yb,eiw 1500 rig.D\fi,11'll tIle latterp~u;t ot the, monthano·tber
si.m11ar rlgwas. b~o~ght 1ntotnearea•.


:I'h"esl1$ven holes eQmp:Le~t0d.during '}lay we~:e a por't1on ~.t .... ~~e".,,, ..
tW0t)ty three,holes a\ltho,~:tzed in $tage ·2' of DUAOon'traet ldm.
EIQi:a'~1 ,1;oektrt·4411.


, ,All no'les were plug· 4~"j\i).:ed to' tat,~,ll_ d·eptl\and :a~l,b()'les ,'\~~He:re
bott'em~d tn ~heRe¢apture'lll~~n'Perof 'the' .·.Mor~1s·on f'(u:"'~tifiton:of' Jtt:r~
rassj.,C age.,:aits1ze'~1a$. 4t~4i inebe$.~wo.f'OQ,t samp10S~1el~'eeo(1:'"'"
l·ec"te.d from tbe approx1i;nat'em1ddle ot~ the· Brusby Basin shal.$m~......
ber '$9 total depth•. 'fbes~$·amp.le$ are p,r,oiie;:t-J..:1:labeled. anQf3tot:ed
wIthFotm. Cor~e,rs Exploration' :Compan, ate~l lt1il~s l!llestQf 'Q,riJ1,'Ps,
New ~·1ti;Q:O~.


All holes w·ere ptOfJ$d tor gamma'rad1at1'on aljd cutt1ngssoow....
$;ng$1S~lt1;oantm.1ne,1~611za tl0D ,l:V0r:e· ·a,ssayedche.loal1y for ·uran1t1n! ..


it 11t'hQloiie log .vias ID,Qq$·, ofefJ.ch bole M1d a drill bol,elocat.1on
a;nd $trootu:re map of; tb~area. 1t/a.$prepare€L~


,All. tl.oles requirs:4. w~te:r .'. a$adr11.11ng .flui,d in ol,~der .t:o be
b~tt9,Iile;a~ ,.Hole. 1.11" ·a.ff'tel~. peI)et:r'Q~j.,ng; .t9:: the:D~ot~·$<i!1u,s'tone, .vll'41s
skldd~d:L.ss ~ll$.na' f~ett: ~f~e:rat:t"emJ';t·s 'tter reQ'(J),,!e~ ~ nellcb .aee1den~....
ally d'z.o.pl>ed into the bole tal1$d. .' .


~heaccoolpanyingdril~' holie Imp '·andthe l1tholog$.c log$ ·.S~t)'f!f ·the
11thology,. lQcatio:n and: ;tn1n.er~lt ~at·iQtloftb:~. bo:les 'ch?111ed~ 'The
up:p.$1JIoontaet of 'tbe Dal~ota $S 'W~S$O 1-rlde.fln1te: t~l&·,t tb,e eQIl~()l.u"1ng .
hQ~izOll .·was .e:tuu'lged t·o tb':9. to,p oftheearbonaceou.$ .$b~l.e tac$;es ,trJl tb.;".
1n tbeDak(lre~ S$ It Ttl.is. '~llt;tl$ In,elBber was well deve19ped <'4'Ol}oeas11y
d1$c{~r:l'b'le in. all o,f tbe holes drilled. .


'fhree'ot the e:L'ev~1!l\hole$ ·o()~;·letedcotJ.t.ained.£~vor&.ble' weakm11);'"
~ra11z\$tt1otl aIl~r al,l h.'las .n,Qt'tbof' ·tm ea$t·..·west line d.x~am1 through
)\·,,11 cf):nta1,r\(1d ·good arn:qunt:sof ~leejr~hed $snu$. '


10 defin1tem1n~1~~11ze<l t:t"endcGuld be d1sce$'ned;. ~ldno 'eha~1e
o:f 'iihe location of the :relii1$ln1ng 'holes .authorized. ,$e·GEne.a; advisable,.
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URANIUM AND RESOURCES, INC.
531 SOUTH STATE STREET - SALT LAKE CITY 11,. UTAH


PHONE EM 4-3426.
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.. ' .' U RAN I U M AN 0 RESO U RC ES, INC.
, 531 SOUTH STATE STREET - SALT LAKE CITY 11, UTAH


. PHONE EM 4-3426


D£tI.L.L :8.1JtE1:A}lut.AlrIO~4C).aJintt
. (.Cotit1.~ued)


Q~frple~~ul .. ::r~Jlt~:... : .;V:Q$t1·5Qfl...tt:9·~~JL.. li.$1't1ti 141S;~lt~· P~~~i. 'oft
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. ... URANIUM. AN 0 RESOURCES, INC.


531 ' SOUTH STATE STREET - ' SALT LAKE CITY 11, ~TAH


PHONE EM 4~3426
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RECEIVED
Budget Bureau No. 42-RI036.S


APR 1 0 1957•
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• UNITED STATES
D~RTMENT.OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION. T h
Oiv. of Ivlineral ec nology


OPERATOR'S MONTHLY REPORT AND VOUCHER BUREAU ~F MINES.
"~nver Expenment Station


. . nel"'-¥~. C~orado
Month of __March , 195_~--- Docket No. DMEA --441-1----- Contract No. .Lam~.u.__ lD52 _
Operator's NamJ.rr_eaSur.a __lttaniUIIl-_&._.Re.s.o.U:r..ses__ Inc_._____________ Minerals ---J11Ur.anium._ .. _


Address 5.31--S-011th--State--S-tr..e.et,---Salt--Lak.e.--Ci-ty: 11, --Utah.---------- . .__ ._~ _
Contract Amount, $-lO..,9AS(.stage 1) Government Participation: -7..5-%. Amount, $--..8,.207----- .. -------_


~.1
. ' -104 (Rey.)


!Apr.n 1952)
" .•-',~;a


Approved Totals
To Date


FOR GOVERNMENT USE ONLY


Approved Approved Totals
Montbly Total Previously Reported


Totals To Date


FOR OPERATOR'S USE


ITEMS OF COSTS
Monthly I Totals pre.. V.i.OuslY


Total . ~eported.


(1) D6]~Mi]jOOIdContractB: '. !. ,'\ "".',.'


Sh~7i~:~: -5,-8-42r~- none 5~.842.,44.--- " _


Bulldozing -- --- --.. -.- -------- ------- -- ------ ----------------- ------------ --------- -- -.~-.- ------ ... -- -- .. --------~----------- ---. -- --'-- -- ----.. -r----
Crosscutting . --- -- ---- -- ---- __ ------- -- -- --~ ------------ ---- ---- ---- ----- -.- ---. -- ----- ____ _ ___ __ _ . _


s;~~dbj~~ilme~~~~~~ ~~~~~ ::~:::: :42:~0-: ~:: ~n~;;e::::~~~ ~~~:::~42~:OO~:~~ :~::::~::::~~~~ ~~ ~~~~::~::::~~~~~~~~~~:: '~~~~:~~~~~~~:~~~~:~::::
'(2) Labor and Supervision:


Labor ---- -- --. ----------- --. ---- ---------.. -. - ----- -- -- -----.------.- ---- .. --------. --- ---- - . . " . __ . ~


~::::~:~~~~;~-i~~~~~~~~~~~::~::~~: ~~~~~~~~~~~:~:~~~ ~~~::::~::~::~::::::::: ::~~:~~~:~:~:~~~~:~~::: ~~:~~~~:::~::~~~: ~--~~-~ 1 ~-- .----------------------
(3) Operating Mat'ls. and Supplies: '


'I,'imber ------ ------------- ---- - -- -~ ------------- --- --------- --- ----- -- - --_._ ___ __ _ __ _ __


(4)


Purchase ----- --. - -_-- --- __ - ----. __ ~ __ '_.- __ . . . ~ ; ~ ; _
Depreciation - . . ~ .. . . ~ _


(5) Initial Rehabilitation and Repail'B- ~ . . . ~ . . . __


(6) New Bldgs., Improvements, etc__ --------- -------- ----------------------- --.------.----- 0 • _


(7) Miscellaneous:
Repairs to Equipment__. . . :__ ~ _


~=~e~~:~~~~~~~~~~~~~~~~ :~~~~~~~~ ~:~:~~=:~~::~~~~ ~:~~~~~=~~~~~~~ ~~:~~~~~~::~:~~:~ :::~:~~:~~:::~:':::~:::~ ~:::~~:::::::~:::::::::
~Q~~~~~_~J1~~~~ ~~~:~~~~:~:: :~i44:0:Q ::.::n~~:~~~::~::: ~:::i44~ofi~~~ ~~~:~~~~::::'~:::~ :::~~~:~~~::::::~~::~:~ '~::::~~::~~:~:::::~:~~~


Inc_1gental__.Allow.. 2209_..3..5 ---.none.----~--7- --2209.'.35.--- ; ~ _
(8) Contingencies (specify):


----------- --_ ... -- -_ ...... -_ ... -- -_.................................. .. ......... -_ ............... _............... ... ......... -_ ... -_ ... --- -_ ... --- ---- ---- -_ ... -- --- -- ...... -_ ...... ":''''''' --- ... -- ............ --- -_...... ... ......... -_ ............ ---_ ............ ----- ............ -_ ........... -- --- --_ ... --_ ...


----- -- ---------------- - -_ ... -- ... -- -_.......... -- ... --- --_ ............ -- -.. -- ...... _... _.. -... -- -_ ... -..... ------- ...... --- ..... ----- -- .. -------- --------------- -- ----------------------- -- ----- ----- -----------


I certify that the above bill is correct and just lLnd that pa:rment therefor has not


~:~~::!h·Payee-~~-'(~--~-----~--
.Per _$~:---------,--- Tit,le~~ m __


·When a voucher Is signed or receipted In the name or a company or corporation. the name or the person writing
the company or corporate name, as well as tbe capacity In which be signs. must appear. For example: "lobo
Doe Company, per lobn Smitb, Secretary," or "Treasurer," as tbe case may be.


----. NOTE.-Tltle 18, U. S. Code (Crimes), seetlon 1001, makes It a criminal ofl'ense to make a willfully
fal!4e statement or representation to any department or aaency of the United Sta&es as to any matter within Its
Jurisdiction. '


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay
ment in the amount of:


a,
b./~O --$---~------------ -------


Signatu~AUihOrl;,d-----ifryiDi-OiJii;;)-----·---
Date~k/£J""7V. . --§:2-~2q


. (S~ other side .' I







===========-========
(For Government u.. only)


CERTIFICATION BY GOVERNMENT REPRE,BENTATIVE:


,;.• .~. .... .-. =._-==~===


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


EXploration Admini8tra.u0~ p'jid'ct. under Contract NJ~:£l~S.Zr acenrd&nce with the t-erm8 of the contract..


Signature J{J1nu.t;,.~{~l.~-~!J-:-~~}-A .iUe __jfJ:ttL.~f1, .k.._.~ Date :.5. __~. ..£1.._..
ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE-:(~,~.iJ·~


,- -. -:/"1 ". // . , '\,J V::,·/ r
Signature _~~_-L=-_!:':~~__ ,,_' >- k4:~~~k."-,,",:~:-_---- -Titl~~thlerOfficer______ 'Date __MAY_2__4_J9.51 _


MONTHLY REPORT OF OPERATOR
, ".The Operator (Contractor) of an exploration project is,


required to make a monthly' report to the Government
through the Regional Executive Officer. This report con
sists of three parts asfollows:


(a) Form MF-l0J,.-Operator's Monthly Report.. and
Voucher.-.,-This form details expenditures and consti
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) [i'orm MF-l0J,.A-Operator's Unit Cost and Prog
ress Report.-This is 'a ~tatistical report of expenditures
which shows 'costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted~


The Monthly Report of 'Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they' appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words 'II Short Form" if the coqtract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVIsIon and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for.
work performed under items (5) and (6).


Under Item (3), include the costs of material and supplies
used in, the project other than that used under items (5)
and (6).


Under Item' (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures ,made for renting equipment belonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip
ment will be reported under U Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia
t!on"of equipment owned will be reported under" Deprecia-
bon . ~ ,


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili
tation and repair of existing buildings, installations, fixtures


1and equipment. These costs, therefore, should not be reportea
under items (2) and (3). .


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the project.
These costs, therefore, should not be repQrted under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to' be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form, MF-I04 when submitted for reim
bursable expenses incurred under contract Form· MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus;
"Certified True Copy (or Transcript)", (ollowed by appro
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eq,uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or


,invoice should be attached to the Monthly Voucher. N. B.
Only the original of Form MF-I04 is required to be docu
mented. The four copies of Form MF-104 are not to be
thus supported. ~


Form' MF-I04 submitted for reimbursement under fixed
price contracts/on Form MF-200 (A), however, are not re
quired to be supported by documentation of any kind. T.he
Oper:ator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
aft~r the approp::iate d~sc:iptive word, s~c~ as, drilling, bull
dOZIng, crosscuttIng, 'drIftIng, etc., and gIVIng the" Monthly
Total" amount due. "Totals 'Previously Reported", and
"Totals to Date" columns shou,ld also be filled'lD.
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l1li-:: I
~P.D1 MF-J4U


(April 1052) • • • Budget Bureau No. 42-RllSl.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of -Mar.ch------ 195_7-___ Docket No. DMEA __.4.411_____ Contract No. _IJ1In-::E.__1Q5.2 _
Operator's Narneheasur_a__Ur.aniuIILJ~LRas.Qur.ses __ID.c_.____________ . Minerals ~__lJ..r_M~'!Jm · _


Address 5.3.1__Sou.th_.B_tat.e__S_tr_e.et..__Sal..t__.L.ak.e__-Clty_ 11; !I~gJl _


OPERATION UNI'l' COSTS TBm
MONTH


UNlTS TO
DAD


AumOBlUD BY CONTRACT °


U:D~C;:S 11---.....,......,.......,....----
'Uolta Unit Costs


Drifting________________ _ "__ __ _ ~_____ _ _
Crosscutting ~__ __ _ ~ o 0:.._________ _ _
Raising 0 _


Shafts_______________ _ :._____ _ ~~ _


Wi nze8______________________________ ----------- ~------ ---------- --------------- -------7--------------- --------------- --------------- ---_-------- -----------------------
Drilling: Core ~ .: f_t 4149_..0.c __1.38-3 41_49_._0.0. 1_Q6Q Q_!_QQ lR1Q ~_~Q_Q _


mKiIiK__pllfLg f_t L6.93_..4.4 __2.Q~6 1£_93_._1~ 2~19;' !_Q1__J _Q~Q 1_~9_Q_ ....-------
Dgit__Standhy_ ---hr--- _~ 42...0-C 3 5 42 QQ Q.•J5 ~2_!_QQ ~ J:_~_~9_Q _


Stripping ,, ~ ~------------- 0._


~--Chem -.Anal--- -~~.ea-- -----25...0£ 5__m 25_..00 nn5 5_9_Q'O li~:. Ji_~9_Qm m
'DeKifJUC.--C~e--.Box.es. ---ea-- ---J.4..4.0£ --1l2. ~44...Q.Q----- _1~2 1_._2.5 .l~Q l_~gR _
R,oads and Trails _


-In.cj,dEmta.l--..u~o~ ---.f:t--- -2209...3f --3.39-9--- 72209-..3.5 3.39.9 tL6_5.__~ QQ.5_Q -------~§~~----------


TOTAL DISTRIBUTED COST8.. ,- -8262..~.9 -8.262.19-----
TOTAL COSTS


AUTHORIZED BY
CONTRACT


Operating ° Equipment Purchased..______ _ ~___ __ ___ __ _ _


Initial Rehabilitation and RepairB_______ _ ~_ _ ~ 0 _


New Buildings, Improvements, eto ~- ~ -' _
_____________ :""' ;- • __ __ _ __ .. __ .. __ 0 __


TOTAl, COST8 ~ -a262...!7-2 --------------- -8.262..1-9----- --~----- ~_,---------- _~Q~~143.. ..0_Q


The undersigned company, and the-official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------


complete to the..best of their knowledge and belief. 3-.-5--h1!s-..--wer-e--.spent.--in--wash~---
, ° LD&--.Qut.--hol.e.--!..or--.g~--1..0&-=-----


A A A • ~o~/ ~~ J // ° ,// .e-~...---D~la~--was---due---to---br-eak~---
Date -v~.R:!-!j-./YJ,2-- Operator~_~_y.~~~--of---c.e.ntur¥-.&eo.pl;l.y:s~cal-'-.s.


r:J-{ /A/
o


• f}41 . . Id. - /:'. lq-Y;t.:pm-ent-.-----------------------------------------------
Per ------~-~~1;.~--- TItlOL.f/~Lf/~L _


--.. NOTE.-Tltle 18. U. 9. Code (Crlmee). IleetloD 1001. makeelt a criminal otreD8e to make a wlllfa1I7
raise statement or representation to aD, department or III<nCJ 01 the United States .. to &117 matter wliblD
Its JurbJdlctioD.


(Instructions on'reverse)


(For Gove.'IIment use only)







•
I'NSTRUalONS


Preparationo! Form MF-I04A-Operalor's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by the Operator. The purpose of this form is
twof{)ld as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The mor~ importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevef, for those unusual phases which may need to be
reported for a particular project. It will. be necessary for the Operator to distribute his
costs among the applicable .phases reported with the exception of three items the costs of
which arc DQt to be distributed by the Operator. These t.hree items are: "Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New BUildings, Improve
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for any on~


month or perrod short of the entire contract period. .
Form MF-I04A has. been designed. to tie in with .Form MF-"I04 for both.monthiy and


cumulative costs. The "Total Costs" on Form l\JF-104A for each month should equal
the monthly "Total Costs" a~ reported on Form MF-104. This is also true of the "Total
Costs To Date". • • .


In preparing Form MF-104A, it °will 'be necessary frequently to tlistribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscut.ti,ng, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba8is of time spent on the yarious phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipm"ent", /lInitial Rehabilita
tion and Repairs", and /lNew Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed IIAuthorized by Contract" will be
filled in by the Operator if such information is fo'und in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cir~umstances causing excessive or


. disproportionate unit costs.


•
,r- r
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ew DISTRl8UT10N .


MADE MAY 3 1.~~t


u. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION III


Administrative Audit Difference Statement


\~ttfC~~·~,,;tl.
!r". ;c-lNtb. t \tlfb St" ;
SIlt lakII (!tv, Ut&1). .


om....


Date: K_U. !tIS?
Payee's . . ...
Reference: l~ ,.1


Upon examination of the above Payee's Reference 'a difference was
fo~d which made it necessary to suspend your account accordingly:


Amount Claimed $ ·8.j2~J419---------
Difference $'A.-71---------
Amount Approved $ __~8_"2_·.. ~_~-l_._01_··· _


.--------_._---~.


N. E. Stokes
Audit Section


Any reclaim for deductions made above mus J bE!JlS~po:bted:'=fb~\:the~.
ORIGINAL of this form. [D) ~~ g liiJ


~~e~~V~DJ~' . (~~:'.
Very sincerely y )urs, v .' <.&__ "


lOAYE I H\!IT~f\lb~ I \~~!:;~:' II


R",,~ I ed ~~O'
I H:oOe'


R-III-B & F Form No. 4
4-15-52 D
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April 5. 1957
ldlt-E· 1052
Docket Ii 4411


o


H!£rat1.... a._
D~ March 19'7, e1ghthol••, a total ot 3399 teet, weN coaplet,edon


the NWk Sec. 6, T1,3M; R9W, Mck1nlq County, hw Mexico. Dl'1U1na c08lenced
:March 4 and was ccmpleted March 30. Thea. &ight hole. c.on.t1tute the -ntire
stage 1 ot Contract IdIl-E 1052. Docket' 4411. .


'rbi, total Ie compoeed ot 2016 teet of plug drilling to the approxlmate
middle of the Bruah7 Basin ....r and 138.3 teet of coring troll that horison
through the Westwater Catl70fl me••Xt to the Recapture member allot the
Ibrriaon formation ot Juras.io as-.


Core d1am.et.r waa 2 5/16". Averaa_ .reco~ wae lJ7.". Cuttings at two
foot intervals were collected throughout. the cored interval.


All holes exce,pt B-1;.S' and ' ....20 were wet and. had to be drilled With
water. One hole, '-2, was ..bandone4 after 36 hour. ot· tr.r1na to regain
circulation tailed. An ofttet, '-21, ••. authorized and ot.taet 7' teet in
a aoutherlJd1Nction.


All core and cutting, are proper:q labeled and stored with the dr:J.J.11nc
COMpallT, Four Comers Exploration Co.pm;" a few Idol•• w.e\ ot Grants, Hew
~co. .


The ~COOJlpar¢.ns drill hole .p and the lithologic. logs show the lithology,
location a.nd mineralisation of the eight. hole. drilled.


A vtPy' favorable son. ext.,d.. in aneaat-weet direction aC~08. the central
portion o.t this quaner seeUon. Although mneral1.t1on 1e weak it 1. not,...., .


. worthy tha.t '-21 haa 44 teet, J-ll has 2~ teet and 0-6.; haa 18 reet of cont1nuolla
mineralisation in the W••twater member. All hol•• except ' ..20, H-16., and D-15.5
haa an abundanc. of bleached ".atwater eanda Ind can be considered "%'1 fayorabl.
loold.na hoi•••


Due to the relatively' 81.11 .enal extent possible tor an ore bod7 in tbl.
area the 13 hole. can •••117 b. -bracbt1ns" a very coa.eroial body. Further
drilling, espeo1all7 in th.central la'forable sone, is nee.asalT tor a clear
evaluation 01 th1. 9~.r(,~~lon\r. \~:::~~:~~~~A,;_~~r\
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TE~IHATION AOREBl.4iNT. ':'"


It !s'agreedth18 26th dal'ot August~ 1957,
between the' United Statea of' Amerlca,' act1ng, through' the De...
partm.ent ot the Interior,· Defense Minerals Exploration A<1m1n1s
trat1on, h.re1natter called the nOovernment It and Tre.suJ;'e
Uranium and Resources, Ino.~ herelnatt.er oailedthe' "Operator, if


. part1es 'to ixplorat1on ProJect'Oontract Idm-E~02~.. ~...(DoOket No. .'
DMEA-4411)., dated Januar117, 1951,a.8 amende I nere1natter .


. called the "'Contract;" that:· .


1., Effective June 18, 1957, the Contraot and all obliga.
tions ot the part1es thereunder, exoept as otherwise herein
expressly prov1ded, shall be and are hereby term1nated.·~


2. The' Government shall oontr1buteon1l to ~he cost or
workpertormed pr10r toeald etfective ~te.


3. The Operator ahall promptly pertorm all w1nd1ng-up
and. settlement aotions provided tor in the Contraot, includ1ng
the rendering of the t1nalreport and final account.


'4. All rights of the Government. provided tor in ·the
Contract with respect to a oert1tioat1on or disoovery or develop.
ment, peroentage roy.ltl a.nd 11en~ tor its payment,. records ..
aUdit. and recOver)' otani overpa7ment~ are preserved. .


5. The Opel'.tor bereby r.l~ases an4 agr••• to save the.
Government harmless tromall 0181118 or demands under or arle1ng
out ot ea1d Contract, except as otherwlse provided'ln this
termination ·agreement. ..


IN WITNESS WHEREOI. ~hese part1es have executed th1e
agreement as of the day and year t1rst above wr1tten •


.THE·UNITED STATBS Oll AMERICA'


TJij:ASURE URANIUM AN~ RESOURCES. INC.


By..........._---~~\-.'• .~.~~~.......e=:;..."dZ:....,.~~.'.~__


Tltle~t:~~·~ iIIii!ooll.>-.. --,;_1 _


;


. ,0.1' .•
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Prom:


• ... I"


, Executi,VeOftlcer~ IKEA V1el~ ,Team,Regio~ .III
, , ,


,Subject: 'Docket No. tMEA-4411 (Uran1um),'Cbnttact'NO. Idm.-El052:,
Treasure Uranium $Ild llesources,' .Inc. ',.' . '
(NWk'sec.: 6, T 11 N, R 9W" B.M.P.M.)
Mck1nley 'County" New Mexico, '


En~losed ax-e' 'the· orig1n&l al1d' twocop1es of a -letter' d.ated '
December: 9,,1957, trQm ,the tEUe Barton Agency-,-' requesting eVidence ot
release ot liabl11ty under the. SUbject contr.ct" 'Also enclosed' are ,
two copies of our' 8cknowle~ntto the agency~&.dv1sing the'dispoSi-
tion ot'their X'equest. " . ,


'1'be matter is torwardA!<l tor your ·r~pl~·totbe Me Barton
Agency.


. 'Original signed by


W. H.,KING


W. H.'King ,
',' Enols.


'J'WT:,bh


.cc; Towns~nd'


Correa. File"
Chron.


~ - :


"
" " '.


,:.-..


" f


t·, • . .....


• "J , ..'...~
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'224 ~ Nev'~ CJ1~tOllbouse
. Denve~,:~" :,Colorado


,,1)ecellber,"#',' 1957


• -.;.J"
t, it..,··


-.; .. '


e .. . '. ' ~


...... ." . ~


J)aJ.e,J3aioton ,Agency
" Contt,nentat' :earik 'Bui:l.di~


seUt, Lak. C1t~, 1, Utah


Gentlemen:


'0.....
, &~. Docket No'. noiA-4411(Uran1Ul1\)


Contracttfo~ 1.,...11052
'Trtuur. 'Uran1um",& Resources, .InO.


(NW!- ate. 6,'1' 13 'N, R 9W, lOOM)
',McKinley COW~"J ,Hew M.x1~o


, " ' 'YoUr "letter ot1'Mee=er 9, 1957, resud1ngritleaseot' l1ab11-
'it,. under Contract-No. I....11052'.has been "t.,iTe4 to 'the 'wash1Dgton'"
Otfice, IMIA, tor .~ply.. . . '


,,'yf:~ t~y yours,


~:bh
, '~/


cC:ChainDan,Op. Comm.· (2)e.:;<>'.... '
Townsend
Corres. File
Chron.


, OrigInal sIgned '" ", ,
, W. H. KINfj
w. H. Kips','
·Bxecuti ve Officer, lJ(EA
J'1.1d Team, Region III


... : ~.







COIIYIMENTAL BANK lLOG. • SALT LAO em t. UTAH


•


net... Jllnerala Exploration Adalni.trat.lon
222 lev Custca HOWIe
Denver, C4101:'8do


..,.......,.,
DEPAfn"MENT QJ' THe. ~"'oR


DEC 11 1957 )
REGION m ~ J~


" DENVER. QC)l..OlItADIO ~


DALE BARTON AGEKCY INSUIlANCI!. SUIITY BONDS . >


I I • __
TELEPHONE DA 2-5511 _


~CY IOIIDI


I••·' CO.'UMYIOM


Rat Bcmd 110. rl1921
Treasure Uran!. & Reeources, Inc.__ ~t~~~~~!~~ _


v. have been advised that the captioned contract vas


closed by agre..t and that there is no D8CUalty to ran


Ito VIII)'OU pl.... t'unUeh ua vi th evidence of rele... of


11abll1ty~ this coatnot.


11umk )'OU in adnnce for ;your ~t attention to


this .tter.


Very truly yours,


'.~OO DUD
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TREASliRE URANIUM &RESOURSES INC.
531 SOUTH STATE STREEI,
SALT LAKE CITY 11, UTAH


July 26, 1:00'7


Dl\U~A Docket 4411 (Ur{iA.n1ulrl)
C;"'IJtract Idm-EI052
(treasure Uranium & Hasourst:ls J:nc.,·
( ~\.".;,~A. (.,':'(.~:;,. -~ C;~ ;~'jl·.· 'fL\;l.~ J:~"P F 1\:f~.l.'~!)~/r')··.,
, L'iJ ,.J.:! W\;;l'\~ 0 v, .tI.. .. t.}1:.t" l\tH1 P ...h;;J;"'~"


tlcKtnley ,GoUl1ty~ Lh~rrMMex1co


'1!ii " :,'."7- 't'] '..... ~ ,
:t'ilF ,~ w. K.41!i k1..ll.ng
1~3recutJlveOf:ti>cer~, .' D!~.Il\A
JJ\teld T03.I;;1 Ftegioi1 III
P24 l~erJ' \.4Jstowhollse
DenVer i'~, Color,!:ido


DM~
JCP.4ifTMENlj o:r:o ~l!' ~1OrJ


J~(L 29 ~951


REGDO~ nu
OENVIE~"OOWMroQ


Dear !~r It King:


It is fOl"r,:~allY -requested th-&t the C:OE1i: leti, ori d.ate ()f Ccntrii\c~
lwn.....hl052, Docket riP 4411 c('u.lcorrd"ng uru1'J:1:um explorGl:~10,a'1 0$1 the l.\l;#t
i..}ec 6, T1314» .R9~'J p ~l/&M, ~~cK.i:nleJ7 COU:flty j Ltr:;fl MeX-l co be exts~')d(9dfrolltl


AUgu.st 1,; 1957 urltll S,epten£ber 15" 1957.,


A for'the.ming request for furthel~ r'J/ork ~i1tbl:ij' the cCl1fines of
stdge 2 of said. (;:ontra,ct is the bss.is for tt'.~is raq t.lest 0


You.r.s v~~ry tl"uly ~


/~~H~
B.ll.. hoo!i)scn
Mal'1agtng D:i.rector
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MINERi\L!?EPOS1TJI G


, IIfnRMd.i:FAFER TO:


n ::<::~lV ED '


APR 29 ' ~9S7


, .u. S. 'fJ
GEOLOG\C!\l SURVE j


DENV~R, C' )LOI~AOO .


i,t,tt,t ;nH:-atl";,'" hl!~ .!t:(,Wlpt.t16 'IJ. ~t1ll. 3. t1~:1111t11 8tt(t ti.."
. H!1'\!e1ft~~ 't~~t Cit"11l't,-" f:Uide' ataa." J1 '.~. ·.tl,tto:,.1•••· j;~t~t. ;~(·1.i),


ft\.11"i.t .cat,r!,.· '"i~. J. 80') ""lett hwi -.0. fil~Yi.u~~r·cirill~$,._td~ .
• tt·~t.1. ~,\f'l~ .~·t":l.ll.1,· ~4 1,ne ril"-.lF• .t'«-1-·, . ,


'. t~ ,f:91.~il"".p.~~ .at abo;lt It~ ,f+oet.ft eN:· " ••1. I4d
. at ai"ft'\Jt~'7;'~.\ ,'."(, J-P. ·.f)\4th'WU~4tll'lt""'''' <tl-.t~l i.~.I,;. .\Ol't'~ ::;tM.,t l~'4raVA ·tiilr~~~. 14 t.P. *111 ~l._.'~bo.. favor.-vl.· l,S t.l;<~.tff~'


~ "l.."haf- . ~'\ift....J\..·tiun ~Q~~.~.re4 \)lib A~f~ at.r.cJ1!{ :lor b.~.~,1t


MM. _ith.. 1'~~~W Q1'fpl'OY04~l:''''~ i'a.iifjOc1a'e.•.~ 1d.4.~tfUlt;;it".l\~~A-t
.\~r.u,.,..,,'h~,.~tM·"..i. fJ:t ~ tI.,or.U:l. l'l'~~~lf}C"~ 'bt:.o'hin,.
ad -utnlil.,.bol_. ~ ~i~lJO.W )).,1•• uQrthof u ~..'t.,·l'llt. ttNVR
th~~)uth lk~.\4.t~ r ..~d" (f1r. ,t},.. HolD }i..l~·.~, ;"IIt·t~.t5t and
ij-l~.~· ~'1,f* net f1.'''~~~. .


'.~~~~~",
.lin~ I··.. Ali)M. '
~.ol()giC*l.·: ~., .
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• Treasure Uranitnn & Resou.s Inc.
531 South state Street
Salt Lake City 11, Utah


l-t'~--"'-E;~TRA~COPt~,-~. (1


1 I) MEA ;'i,0. •


i ~E(;EIVED~f[J~Y :3 1957
Aprll 12. 195~ DATE 1 INiYffOllS OODE I


3) Set of 1itholog1c logs.


4) Drill Hole and 5truoture Hap showing drilled and
propo~ed holes.


lfnclosed are six sets ot our request for approval ot .
stage 2 of Di-fEA Contract 'Idat-E 1052, Docket No. 44ll.


Each set contains one of the following I


l} :&'valuation ofcODlpleted work with a ,formal
request tor approval ot stago 2. .


2) Tabulation ot gaMma log and chemical &.881.1
resu..lta.o


Mr. w. H~: Traver
Executiv, Officer; DMEA
Field Team, ltAgion III
224 New CustoMhouse
Denver 2, Colorado


Sir:


DME~
.....~Ql·_iiij-----+---~Ii!


DEPARTMENT OF THE .. n


APR 1'8 19::11 ~
REGION 'll~--""'''''''''~-''''''~''''''''__....._-..1


DEN..V.ER. CQL.QRAOO


It is hoped t~at the enolosed· data will ehow sufficient
justification for further explorator.y work.


Very truly ,"oure,


/#~-
Managing "Director







. DME~
DEPARTMENT OF' .


· . THe rNTERrplL. -r-=...~- .:.'~


· APR181957-.. ~-
· REGION IiI


OE~VER. CQLQRAoo


.Mr. W. :J. Tra....


.r~ut1'" OU10-., J)HifA
Field r.., ~on Itl
:!24 Hew CUItoatsoua.
Jlenv... 2, Colorado


Sir:


• '.'


Treasure Urari,ium &: Resoursl Inc.
531. South State Street ....~\
Salt Lake Clty .11, Utah 1'"~'~--~~ 'EifAA COP't , ~


o tv~ EA', .\


R£CE'VEDNi~'f . 3 1957
~


,-,.r:\i\G CODE:Tn \ nt\,::.; ·U'~1.:0


April 12, 19 . D \-.


o


The.. bolN Md tive oth.n J)N¥1ou,q driUecl tON 11,. Wiat-wnt ro\-~


ot driU hol.. .. fl..ut. lOOO-too~ MlMra. . \'he roo fiN· appro14;:aateq ''0
. teet apart.


EAol! "'01. Vr\~ plug;;ed to the npprox1~te r.d.4dle of th.~ dt.t1ft
"Je.·~bor Md thitttl eo1"ed ~. tbf\~ "horiMn d-. to tho U..tw.ter r~-ReoaptUN
contact. ~-veftg•.~pth .of toM hol••. 1«&$ abQut. 4~' ,-'.


1h.• accOClpUnr1ng .tri.tctv.~,pj~ontoured on the top of the ~. t....
tion, ahova ... A~UN1 upwarp trtlMllne sa a north...~' diroctlm ttans.~".
to the :regional .W1k. of the Hh. .


AlthOUlh toM top of ·the Uako~ tOl'llation 1s knOlfft to be undu~\o17 to a
alight ext.., it ifJ be11eve4 tbt.t tbl. h.r1aon t108t oo~ Nt1ects poat.
;:.,.uet..- de!oJW.\tlon·sine. tbe ~"'lilt1n.D&kotacontact 1e :uncGnto.-ble
3n4 tho Ihfwshy Be.a1n";~~8tWi~tor' ~ contt.ot co~nl.y lnt·ert~ue.. ~~


. Inepect,lon ot tho driJJ. h01- a;,JJ! atNCture t'lflt: .hO'Ws a definite Ipt\tlal
relat1onaJl1p~..n the ... ;r&~l't\ble bol•• and th:l.. trauve.... told.


, Holes; 3-11, 0-6.,. lwn<} F~l... J1Nf10ual:' driU«1 ore hole. ..... the.a'
tavornble~ .the, 1ncti.cat. C Ye17 tavoX'able acne tnMinI pIU'tlll.l to the·
reglo$\l ab'1D or 'be btU but lota11ud. &1'0\1)1 t.Ma m1nor~. thU
.upwa~ could _t. OOIlCdva'b17:be ~ ttruttural trap for anor$ body'.


In vi_ of tbe ebo'n, it 1, beli.wet wise to eoncent..-t.·" good portion
of the pro;:~osed dr'11ling in thl. pt~1culc.r tU'ea '11th the~ 4rUl hol••
to he plAced 1n fl ar14 pe.\t.em 10 aa to Jaa•• no J;:;t.... UM oor«plAt.q tantxPlored.


It 18 thoNtore to..u7 tteq••tted that ~MI. tvoot CootNCt. .I~ 1OS2.
ldtb the Pro'P0"4 dr111~ol•• locatecl ...a 1nd1oatedon the &OC~JV1nImap,
u. _ut.hor1..d. The bard. or tu.rtlutr driUinc wuleS b. to explore M~ ind1cr.tecl
t.Yorab~' t.NI1d of fl1Mna11~\tlon1ft a114 !$roUdd.a ItruotUftl a~1.r·and ~o
turthw oxPlore rel.GlveJ8 In..g_ ..... of pot-.tulld.n,raUat.loIa.


Vert \ru11 )"OlIN, . /


_ 'tt"!:I./!. . ~~O1NO\ol"2 ~







Ply S2tt to.aY1 lt2I I,q' (}"IQ!!1! Value, 9m,O~)


260 174 454 0.0 - 429.0 0
429.0 435.0 Tr


230 174- 404 ,0.0 2s8~o' ' ..' 0
2SS.0 289.0 !t'
289.0 ,311.0 0
3U.O 324~O Tr
324.0 32S.0 0.018 Chua
'2;.0 329.0 Tr
329.0 3S3.0 '0
35,.0 356.0 'fr
356.0 357.0 0.0;5 Che'U
357.0 '6.3.0 Tl'


0
363.0 396.0 0
396.0 400.0 Tr
400.0 404.0 0


0.0 227.5 0
8-11 210 170 380 227.5 229_0 TXt


229.0 248.5- 0


248.' 249.5 Tr
249.5 250.0 0
2'0.0 260.0 - Tr
260.0 365.0 0
365.0 367.0 0.01
367.0 360.0 0


230 178 408 0.0 268 ..0 0
268.0 269 ..0 '1'X'
269.0 Z70.0 0.017
2'70.0 272.,5 Tr
272.' 311.0 0
.311.0 312.0 Tr
312.0 33'.,0 Tr
.335.0 348.0 Tr
348.0 349 •.0 -0,017
349.0 355.-0 'T..
'55~O 408.\0 0


H-6., 290 170 460 0.0 310.,0 0
310.0 3U.; \ O.OlS
311.' 329.0 0
329.0 .3,o., Tr
330.5 377.0 0 0


311.0 37'.,0 0.-015
378.0 387~O 0
'81.0 396.·0 '1'r


page one of two ,;A
~ ...







• •
DRILL HOLE TABJLATION


(oont i )


Ho1;* NSh. ~ : Core Depth b 12 Qema. ValU! (~308)


F-20 258 184 ' 442 0.0 442 ..0 0
.1·11 268 161 43' 0.0 299.5 0


299.5 300.S Tr
300.; 312.5 0
312.; 314.0 Tr
314.0 3;4.0 0
354.0 35;.5 tr
'58.5 378.0 0
3?a.O 380.0- 0.0)


cha- )80.0 '88.0 0.048 (cQre)-O..043(cutt)
chem- 384.00 386.0 0.. 051


388.0 389.0 0
398.0 400.0 0.016


_400.0 401.0 . 0.010
401.0 402.5 0.017 ..~
402.5 403.5 0.010" ',.
403.,5 4.3'.0 0


5.5 250 186 416 0.0 408.0 0
400 ..0 409.0 T'r
409.0 416.0 0


2016· - -138) 3,390


,
-page two ot two
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DMEA Form 14 • Conect No. Idm-E~,',l~:l~,)S~~=~ _


Docket No •.....hL;:;z;;·;1;;:;11=··..... _


DEPARTMENT OF THE· INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
. ,


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


P1easema'kethe following entry on the records of the
. Defense Minerals Exploration Admin.:l.stration ~der the Strategic and
Critical M1~erals Exploration Program. '


,.'ree$~Utan1um $ ReliO,"e., 1110.
S31 Sou~b $~atl1 Streef,
Salt·lQe C1t7,Ut@


.Date of Contract


4ut1.U7 11,~S1
Name and,· Address
" 'of .'Operator:'


. Pri'or Amount


Increase. ".


, 'Rev;Ls:ed AmoUnt


'Remarks:


Region ,. '


III


State.


.·...,Ht2leo


Reserve


<)


e


o


Commodity


Uran1'Wl


Obligation


l'~62k.40


209,-.23


o


i


, . .. (Name)
AUen $,~~ Du@.t QWol.
'OPerat1ons .Control $14
it$t:la'hloa Diiisi.on· .


(Title)


Date· delivered to Bureau of Mines, WashingtonlJ!191Sf}.'







DMEA Form. 14 '. con.t ~o. Idm-E....L""".0$~:2..... _


Docket 'No.-oIiitJ~.~....l'l~·",_' _


DEi=>ARTMENT OF THE, INTERIOR


, DEFENSE MINERALS EXPLORATION ADMINISTRATION
, .


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the re~ords of the
, Defense Minerals Exploration'Administration :Under the Strategic and


Critical Mi~eralB Explora'~ion Program. ; "


)/1 '
Ll


, i


I
"(


j


i'
/


/
-/


Date of Contract


'.VNDt1 11,19$1
Name and,Address
,'of "Operator:'


/


!


,Region :'


11%


'.. \


,state ";1 +'
~-' 1:


He'" r~~e~'; It; .
" ,. 1,,'\


Resenre


0 1"


0 ..:


COIIllI1Odity


Vran1~


Obligation


o







DMEA Form 14 • Contra.o. Idm-E IQ..S.2-....- _


Docket No .....:::1::4411=,==-- _


,DEPARTMENT OF THE INTERIOR Additional release


, DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TO: Chief, FirianceSection, Budget and Finance Branch, Bureau of Mines
;..'..


Please make the following entry on the records of the
"I, Defense, Minerals Exploration Administration under the Strategic and


Critical Minerals Exploration Program.


t~aaure Unud-um& ReGGVoes. Inc
.$)1 South StJate Street
Salt Lake Clty, Uteb


Date of Contract


,181'1114" 11, 19$7
Name and Address


at Operator:


Region


,111,
State


New r*Dco
Commodity


Uran1um


Reserve Obligation


Prior Amount 0 14,042.86


Increase 0 0


Decrease 0 209.23


Revised Amount 0, 13,833.6'


,Remarks':


, . (Name)
AUeQ S. Jakan, C1i1e.t
Operatlone Oontrol and .
I,tatlst1C$XU:v1$1on


(Title)


Date. delivered to Bureau of Mines,. Washington 6/2b/SS'







DMEA Form 14


., I


•••• contra.o.ldm.-E...1Ujos...;a..... _
Docket No·_w.IIi,'~u.w.. iI-' _


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document
. .


TO: Chief, Finance Section, Bud.get and Finance Branch, Bureau of Mines


Please ·l1lf3.ke., the following entry on the records of .t~e' _
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.


r"ae~ .Vt4m..UiI ,Q\ .ae801"Ce~. lac· ~
S31$wtb '$tate Stne\
$~'t; iAlke 01\1•. tJtab


Date of Contract


JaA~ 11, 19$1
Name and Address


of Operator:


Prior Amount


Increase


Decrease


. Revised Amount


.Remarks:


Region


:1%%·


State


.. Reserve


Q


Commodity


UrlUlltW .


Obligation


19,.)14,.00


•
~it..3)J. 1,24


Ul.04a.86


ALLEN S. DAKAI
. (Name)


AU. ef.: PQan, Obie'
9PeraUofll OobtJlOl 'atld·
StaU.tles J)1ft..lon,.


(Title)


Date deliyered to Bureau :of Mines',. Washington 12/')/$1







• , Contra.~o. Idm-~~__;~.~...,~__
,~


Docket NO."""lR.""l.....ll...• _


Executed contract
DEF~ENSE l1II~ALS EXP'LORA'rION ADHINIS/rRA'rION'


TO, Chif.1'~ Finance ·.Section;· Budget and""li'tnance Brnnch, Bureau of Mines"
" I·


.' '. Ple~se mak~ the following :entry on. the records of th~ ,"
Defen6e':1~inerai~P;xploratior" ~dminis.tration under. the strategio ~i'd .
qriticai Mi.n$rals Exploration Prog:rain. ' .


Region' .State..-.-.-
. .


CommoditY..


Q .'


Jat1Ua17 17~ 19S1
·Name.indAddress·


of Ope~a·~Orl


nz Hew Hex1co


iJ-calve Uranium &. Resovcea. Inc,
SJl South State S~rcet ' ,
Salt Lake City, ·tltan. '


. Remarks:


'Pri6i- AmoUnt


Increase


Deorease


Revised' Amount


Reserve


~19.374.00


o


$19,32'. ·00,


o


. Obligatioh


o


$19,374~OO


o


v19,374.•oo


ALLEN S. DAKAN







Docket No. 'DMEA )¥~ll. .. _. _


Commodity 1Iran:i..UlIl ",.~ .
I- .... : , .•..


~... "1¢).~5~·Contract No. Idm-E _ tJ. _, .


Government's Copy•OFFICIAL FILE-COPy'-r
DMEA


RECEIVED FEB 7 '1957
4 •• _ • __


DATE I INITIALS I COD~
~-~ I C_.....,. I~~o


I tioO
i .. t .1..., \. ... ~- \.;


_. . .... ~. . .-


. \.- ~


~


T l::o ST~TES OF AMEFi


•


UNI leA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


MF-200
(Revised June 1954)


EXPLORATION PROJECT CONTRACT1


It is agreed this ._l~_'l__JANJ~~1.. day of , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 • ~ :: :..~~_: _


. Tr.e.asure..__UJ:ani.um.._and..ResQ_ur~~J~_,---In9-!-,---§.--ll~y~~---c;9~P9~-~t~QJl _
'. .. ..__ .. __ __ __ __ .__ .,. _w __,.,. .,. _ __ __ ...


. , ,


~ ::-:':.---:-~~-;.-::_.:.;~~~-~~-~_-~_:;;.;:;:.-:~--~:-.~;;;.~~..;:.----- - -- ------------------------- ---- --- -------- ....-.....-.£.1:"-=---- ------.:- -- - - - --- - - - - -- -- - -- - - - - - - - -- - - - - -- --- - - - - -- - - - - - - --- -- - ----------~- .. ------ - -,


~~:~~~~~~~_~t~~~~~_~~~~~~~~_~~~~~~~~~f~~~~~~~~~~~~~~=~:~~:~~=~~~~~~f~~~X~~~~~~~~~~~~~-~~~~~~~~~~~~·~~~~~:~~~~~~l~:~~~~~~~~~~~~~:
hereinafter called the "Operator," as follows: . ~_ _ .,--._~~r~_ ". ',,:, ...


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and map _
----------------------------------------------------------------------------------------------------------- -----------------------------------------:-(.F;i.gur.e--3-)-----------


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here-_
inafter called "the hind") is in the State of New._·Me~i~9 , County of Mc..K1.nl_e~---------~--------,.


and is described in Annex 1.3


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 .Lessee of 5 __Sea_Annex__I _


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 Leas.e , 7 .recorded in Book , page ,
official records of said County; and .


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Ro.Y:al.ty__a.s__.s_e~t--fQr-th--in--tb,e--l.e-~~~-t_-


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


1 If sufficient space.is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place ·of incorporation, partnership with names of .


partners, etc.). .' • ~ ~ . ~
a State on a separate sheet marked "Annex I" the legal descriptIon or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
4 Insert "owner," "lessee," "contract purchaser," "locator," etc. . , . -
6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. - -, .
e Insert "deed," "lease," "contract," "location notice," "patent," etc.
7 If not recorded, so indicate by inserting "un."







• • ...


of the land (lessor, seller, optionor, etc.), are attached, as follows: ~ _
______.Per.fornance_.l3ond__furnished~in:._lieu __ of'__.cons.ent__ t..Q_Lien __af__Indian._Allo.t.t.e.e __
_____________________. ._:_~_L Da.n.._De~ito--------------.-------------------------------------------------


(d) The Operator shall preserve andmaintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurten~nces to the purposes of this contract.
Until the lapse of the time within 'which the Governrn.ent may make a certification of discovery or
development without any such certification having been made,.and after any such certification has been
made, the Operator shall neither transfer,'convey, nor surrender"the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it ~hall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1). !


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of _uranilmL_____________________________________________________________________________________________________________ The work to be performed
. d '., 'b: '...:J • '':: E- h":b·'t·!fA" ·~h '0' ,; t A ' b f ";' Ma.:rch 15, ,1957,' h 11 .IS eSCrl etl In x I 1 • ~J.' e" p.era vr on-or e ore ~__~ s a commence
the work, and on or before ---Augus:t.-l~--~9-5-7---------------- (unless the Operator's ~bligation to prosecute
the work is terminated--:-see Ar:ticle 10) shall Qliidmr have co~pleted the work_


~ except as otherwise provided ·in Exhibit~ ~ '-lith respect to stages of
work. See Article 13. '-' ~.~ --~,~, ,'. '


ARTICLE 4. Performance of the work.-(a) Operator's responsibility.-The work shall be per
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; an~ with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring ,it to.:comp}etion within the time fixed.


(b) Independent contllacts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance'by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thgr~oi, payments under such contract:..,wHLnot be allowable costs unless the Government gives
its written approval of the contract. Any such'independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the :vight to terminate its contributions,· ~hall not be affected thereby. "Regard
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in paYments to the. ind..ependent contractor' only on account of
work performed in accordance, with the provisions of this exploration project contract, and only to the
extent that the' Government deems the unit prices for the work under the independent contract' to be
reasonab~e. ," _' " . "
. ~ (c) Govemrrierd may ~(nspect.~The'Operator shall consult with and inform the Government on all


phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit "A," is the sum of $---25-,.8.32...00----------------------------------------------------------------.:----------------~----~c
The Government shall contribute --'7-5-- percent of the allowable costs as they are incurred in a total sum
not in excess ·of $---.1~l,"31_4..00---------------------------------~----- -' : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Gover~enthas been
made, and a final settlement of the contract has been made, the Government may withhold from. the last
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voucher or vouchers such sums as it seesfit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
"by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operato~.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word" "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government;.~, 
_!CiHlili!_HJa'.H~~llIiHi8~


X)'btilJe. See Article 13.
To the extent specified in this article or in Exnibit "A" the following categories, subcategories, and


elements thereof are maximums ; but if "not so specified either here or in Exhibit "A" they are not maxi
mums, and may be exceeded ,vithin the limit of the estimated total allowable cost of the work:


CATEGORY· (l)-INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4 (b». The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13.


CATEGORY (2) -PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements .of this subcat.egory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b) -Technical services.-All el~mentsof thi"s subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c) -Labor.


CATEGORY (3)-OPERATING M.ATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4) -OPERATING EQUIPMENT.


Subcategory (a)-Rental.~Thenumber of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a)-Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .-The estimated total of this subcategory is a maximum. "


Sub()ategory (b) -Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).


Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli
cated under any other category. The estimated total of this category is a maximum.


CATEGORY (7)-MISCELLANEous.-Repairs and maintenance (other than initial) of operating equip
ment, analytical.work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallow,able costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other·cost of acquiring, owning,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous w·ork performed or costs incurred before the date of this contract; and


. : ~=~.~:~: .=': i4):~ jjej-e.1:ie-i{p:(iiJ-m~fiti ::~AfiY:cpsts:iri6~t~=~d'-b;r~th~:Operator:. und~r ~p.y.rental:IHn·chase agr.ee-:
, ~. ... ment~ -installment·purc"has'e agre-em'ent,'"Qr 'any'agreern~n.t for :tb.:~pu:r:~h~~e .of :go:ods=u-nderthe:-pto:Yi


. sions of which payment of th'e-full purchase- price- is deferred more" than 90-days from-the--delivery'
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern
ment contributes to.- costs; -and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article (_ 8 $ee Article 13. '


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern
ment's paYments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in- mineralized ground. (Forms for reporting under (1) and
(2) ~bove will be provided by the Government.)
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(c) Final report.-Upon completion of ·the work or termination of the Government's obligation to


contribute to costs, the Operator shall furnish the Government with five copies 'of a final report (in
addition to the final progress report and voucher) . This final report shall include a geological and engi
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requiremertts."-If in the opinion of t4e Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails' to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records" or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certi/ication.-If the Government considers that a
discovery or development from which production ·may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indi~ate the nature of the discovery or development. ' ,/


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. See Article 13.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein.. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. ' The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '


(d) Unsold production.-If any production (ore, concentrates, metal, or 'equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
itsroyalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If· any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec
tion, the Government's royalty on such production shall be computed on the value therof in the form iIi
which and at the time when it is so used. "Value" as here used m~ans what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ,


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (11h) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00), per ton of production in the form in which sold1 h~ld7 or used,plus one-half Clh)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one' and one
half (11;2) percent; on an amount often dollars ($10.00) per ton, three and one-half (31j2) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
, the Government a lien upon the land or the Operator's interest in the land and upon any 'production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchase1·s.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with' copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not m'ade available to the Government; the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j') Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property,-(a) Title and ownership,-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Governrnentcontributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be t~ke~ in t~e name of the Operator.


(bf PreservatiOn 01 property.-Until the final disposal of any property in 'which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the' work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less, The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If 'necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherWise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
iJ:l its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.-(a) If in the opinion of the Govern
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be fr~e <?f aR~bligat~Qn tq ~on-t:riPlJtet9 costs not then incurred other' than such as may be allowable
under the provisions..of the contract as.necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be freE(of'all ooligation to prosecute the work other than such as may be
necessary and incidental to winding up,reporting, and accounting;' ,.-.' . ,oJ.. .) " ~ .


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation .to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,.
reporting, and accounting. The remedy provided for the Government in this paragraph" (b)" is in addi
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for. breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been de~ivered five days after the date of mailing.


ARTICLE 12. Officials not to be'YlJefit.-N0 member of or delegate to Congress or resident commis
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


. ARTICLE 13. ,€hanges and added provisions.- (a) That part of the last sentence of
ArticJ:._~__.3__J?_~g~~.¥1g' __¥~~~_~1?b.~_' __'WQ1;g. ~~~~tttb._e_:r~~--j.J:? g~4._~_t..~Q. __AA~ __~~~J:~~~~_1?:Y __:t!h~ __!!gl;'_<!~ __~~J.?_~y~ __~_~ple-
ted t~~ ~Q;-~, ~~~_~R~__~_~:_:~tb~~~ __~~QY_~~~Q. __.i~ __~~"P-~t !A~ __wj._~~ __~~~~g~ __1Q__~:t!_~~~ __.9_t__~Q;-_~. "
. (b ) 'rb~1;__P~t~_9~ __1W.~ 1~Jtt.~~_~nt~n~~ __in tb~ :f'.i~§t__~~r~a:pb. Qf__~t_1~1~ 6.(§') C_QmtQ.~Jl~*~ __~ter
the S_~m1~Q)._9_n__ 1~f?~ __de-le:t_e.dJ,- ~{c_}_~qat_egQri_e.s (2.l--t.hr_Qugh (1)__Qf__Arti_c~e __6_(a)__~_e d~l.e_t..e-d_~ _


(d) In__a.ddi~10fr._to __the__co~s~:-of __~Qrk __estimated._.1n__Exhibit ~tA!!__by--ca.t.e.gQrie.s.--Qt'--.ac.tWU--costs ,
the c_9..~~~__.9_t:_J!9~.~~"~~Q.~~~~m~_~~~_.$.p.~Q1t'_~_~_9: __1~__~!J?_~~ t~A~~ __~~ __"_'E~~g U~:t; qQ~1;J?_~~ __~~ ~J:J:~~ble


costs of the pi',?fec;t ~. Th~ ~Q~~rnment will contribute to the fixed unit costs as work units
are performed. \A, "FiXed :t:Jn~t",Cost" is an agreed- price for each unit of work to be-7,pem'ormed
regardless of cost-s'..~cur~d' by the Operator. Costs set forth in Exhibit "A" include all al
lOwable c"Osts of.the"worlt to be performed under the contract. (e) In the last sentence of
Articl~ 6(c), the words ttArticle 8" are ~ubstituted for the words "Article 9."


(f) Notwithstanding any other' provision of the ·eontra~t, the allowable unit cost per foot of
s..,d.r:il~ g item is the average" unit cost per foot comput~d on the basis of all the actual unit
""'. ,'-c6l3ts.of said drilling i~em incurred by the Oper~tor: PrOVided, That the 'Government will not


.'contribute to any port~on of- an average unit cost. of a drilli:pg item that exceeds the estima
ted unit· cost of said item set forth in thecon~ract. (g) In Article 8(b), the phrase "all '
minerals'" shall mearr ~all Jm.ine~als which the Operator \,at any time during the royalty period
has or h~d the right to mine."







• •
Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


By ---~A---,----------
Administrator, Defense Minerals


Exploration Administration
. ~JJBE __UBANIUM._AND_..BESQUBCES,.--INC...----.-


(Operator)


By -n-~-n-~----?nY'-----'---n-------nm---


Ti1t~~L__~ '__' _


I, &4tl:tdL~l:L ~------------------------------ , certify that I am the
-------------.-.---T--,;;7--- ..-:----;;C,-;;-~---7/~----- ..-----..------ secretary of the corporation named as Operator herein;
that --------.--~-/~~--T-------------------·.------------------------who signed this contract on behalf of the
Operator, was then ~---,.,------.---------------------of said corporation; that said contract
was duly signed for and in behalf of said cori)oration by authority of its governing body, and is within
the scope of its corporate powers.
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ANNEX I


•
, EXPLORATION PROJECT CONTRACT


TREASURE,. URANIUM, ,AND BE80UB6E8,
DOCKET NO~ DMElA-44ll


The land referred to in Article 2 of t
sists of allotted Indian land, legally described as Lots 3, 4,
and 5, and the SEt of the Wt- of section 6, T. 13 ',N., R. 9 W.,
N.M.P.M., & B., McKinley County, New Mexico, containing 166.81
acres, more or less. The land is essentially the Nit of
section 6, and is shown on the map entitled "Figure 3 - Plan
of Proposed Drill Holes, wt Sec. 6, T. 13 N., R. 9 w. I NMPM,
Treasure Uranium and Resources, Inc ~, McKinley County, New
Mexico. DMEA 4411," attached hereto and made a part hereof.


The ,lease of the land from Navajo Indian Allottee,
Mr. Dan Delgarito (Allottee No. 3174), to New Park Mining
Company, approved by the U. S. Bureau of Indian. Affairs as
Contract No. 14-20-603-1.229, was assigned by New Park Mining
Company to the Operator.by assignment dated July 9, 1956,
which assignment was approved by the Bureau of Indian Affairs'
on October 7, 1956. ' '


The lease confers upon the Operator the 'right to
prospect'for 'and mine uranium and other minerals 'associated
therewith (other than oil and gas).







STAN,DARD FORM 25
REVISED NOVEMBER 1950
PRESCRIBED BY GENERAL
SERVICES ADMINISTRATION
GENERAL REGULATION NO.5 • PERFORMANCE BOND


(See lnsttuciions on Reverse) • DATE BOND EXECUTED


1/17/57


PRINCIPAL TREASURE URANIUM AND RESOU~ES, INC., A Corporation of the State of
Nevada


SURETY UNITED PACIFIC .INSURANCE COMPANY1 A Corporation of. the State of Washington
authorized to do business in the State of Utah


PENAL SUM OF BOND (express in words andfigures)


NINETEEN THOOSAND THREE HUNDRED SEVENrY-FOUR
AND 99/100 - - - .:.. - - - - - - - - - Dollars


CONTRACT NO.


JDM-£1052


DATE OF CONTRACT


1/17/57


" KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly
. ,/,,,,,/-: 'hOund unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated


.' ',. ~~. \..\L &b9ve~ for. the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators,
.. ' "c \0' ,'. ".and .successors, jointly and severally, firmly by these presents•.'~~< / r'


V


\":' Tirn~¢O~DI'I'IONOF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with
~ " the G(tv¢rnm~nt, numbered and dated as shown above and hereto attached; . .


.: ~'~'.?-~ ..... <;. ~ NOW TH;EREFORE, if the principal shall well and truly perform and fulfill all the updertakings, covenants, terms,
: \; f':~;._ ( " co.l}ditioi!~·,-and 'agreements of said contract during the original term of said contract and any extensions thereof that
. :.\ . r;).- "madY,,\be~h-granted by the


d
Gohvlelrnlment'llwithdor w1ithouft no~icedtof' thlfielslurnetYh' andddurink~ the life of any guaranty red~ired


. .', uri er t i,e~o~~act, an s a a so we an ~ru y per.orm.an u . ate un erta Ings, covenants, terms, con ~tIOns,


'<,"';; ,,'I> -: (0 and agreements of any and all duly authorIzed modIficatIOns of saId contract that may hereafter be made, notIce of
':'," f( vl .) ;;;:: 'fh!~h·~J.D0,d~fications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full
\:''.. -.' //....,. ('r-'.f6rce hn£l vIrtue•


.:...:~~>~..~~ I~ 'Wir-NESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the
. >;;%d~t;eAn'dicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly


signed by its undersigned representative, pursuant to authority of its governing body.


In Presence of:
WITNESS INDIVIDUAL PRINCIPAL


1. - as to ---------- ------- --- --- --- --- ---- --- --- ---- -- --- --- --- [5EAL)


2. ----- ------------------ as to ------- -------- ---------- --- ----- --------- ------ ---- ---- .. [5EAL)


3. - ---- ---:- - -------------------------- as to ---- --- --- --- ----- -- --- ---- ----- ---:--- --'-- ------- ---- --- --- -- [5EAL)


4. ------------ --------- ----- ---------------------- ---------- --- as to -- --- -------- --- ----- -- --- -- --------------------------------- [5 EALl


WITNESS INDIVIDUAL SURETY


1. ------------- ..:'------------------- as to --- --.----------------------------------------------------;- __ - [S'EALl


2. -------------------------------------------------------------- as to -- --- --------- ----- --- --- ------ --- --- --- ---- ----- -- -- --- --- -- [SEALl


CORPORATE PRINCIPAL


TREASURE URANIUM AND RESOURCES, lNC.
BUSINESS ADDRESS


Utah


AFFIX
------------------~----I----'------------~;;L-----:K---ICORPORATE


David A. Robinson - Secretary TITLE SEAL


CORPORATE SURETY


UNITED PACIFIC


AFFIX-,..- .. ........-----..
:.-~~~~e!:2~~~S;~z~~~c.~~:::::l?=~:..-.-=-:1.::;::::::.-==-=~~-----'-ICOR·PORATE


Dale Barton SEAL
Attorney-in-Fact


STANrDARD FORM 25
NOVEMBER 1950 EDITION


IG-30441-2







.' ..,.. '~'.'. \ ..The rate of premium on this hond is 12~Q per thousand.


Total amount of. premium charge~.,.$..2.Y:2~~.;t.2 :..
(The above must be filled in by corporate surety)


. CERTIFICATE AS TO' CORPORATE' PRINCIPAL


I, ..~~Y.'.~.~..~.~ ~S?E.;.~.~.2~ ~ , certify that I am the _ secretary


of the corP!Jrat~oIinamed as principal in the withinhond; that Ke.n...Gartf ;,..~.~ : \ ~:.,;.,.
1 .. t" • .....-. • , .._ _ •. , .,. ., ••• _. __ • .. _ • .. _ _ ,. •..• I


\ ' ... . ~ .. ' . \ . ..


who signed the said hond on hehalf of the principal, was then P.r.es.ident of said
corporation; that.I know his signature, and his signature thereto is genuine; and that said hond was duly
signed, sealed, and attested for and in behalf· of said corporation by authority of its, governing body. ~


._~~o~o~ [C:ORJ~~ATE.] "


INSTRUCTIONS


,1. This form shall be used for construction work or the furnishing of supplies or services, whenever a
performance bond is required. There shall he no deviation from this form except as authorized hy the
General Services Administration.


2. The surety on the hond may he any corporation authorized hy the Secretary of the Treasury to
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be
accompanied hy a completed Affidavit of Individual Surety for each individual surety (Standard Form 28).


3. The name, including full Christian name, and husiness or residence address of each individual
party to the hond shall he inserted in the space provided therefor, and each such party shall sign the
hond with his usual signature on the line' opposite the scroll seal, and if signed in Maine or New Hamp
shire, an adhesive seal shall he affixed opposite the signature.


4. If the principals are partners, their individual names shall appear in the space provided therefor,
with the recital that they are partners co~posing a firm, naming it, and all the members of the firm shall
execute the hond as individuals.


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be
inserted i~ the, space' provided the~efor, and said instrument shall he executed and attested ~der the cor
porate seal as indicated in the form. 1£ the corporation has no corporate seal the fact shall be stated, in
which cR8ea 'scrolror adhesiv~sealshaJt~ppear following the corporate ;nanle.


6. The official character and authority of the person or persons executing the bond for the principal,
if a corporation, ~han,.·h~·-certi!!ed.hy ·the...·.secretary or assista~t secretarY1. according to tlte fc:?rDJ. herein
provided. In lieu of such· certificate .there' may be attached to the bond copies of so much of the records
of the corporation as will show, the official character an'd:authority of the officer signing, duly certified hy
~~"secretaryor.· assis:t:ant secretary, under the corporate seal, to he true copies.' .


:" .... 7~ ~The' date'Qf 'this ho~d ~ust 'no~ he prio~ to the date of the instrument in connection with which it
is· given.. ' . ". ~ .


• ~ -..... (J -.... \'. ....


/"


U. S. GOVEItNMENT PRIRTlNG OFFICE 16-30441-2
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EXHIBIT "A"


Description of the Work
I'


General Provisions


, The work consists of exploration by core and non-core drill
ing to test the lower half of the 'Brushy Basin member and"the whole of
the Westwater Canyon mem1:>er of the Morrison formation. The location
of the work is indicated on the map (Figure 3) referred to in Annex I.


All drill holes .shall be logged .geologically.and probed
radiometrically, and the record of such logging and probing, together
with certified oopies of all assay oertificates, shall be submitted
with the Operator's monthly progress reports.


No drill hole shall be drilled closer than 100 feet/from
the boundaries of the land described in Annex I.


No payment shall be made for uncompleted drill holes.


Access roads and drill sites shall be prepared ~ith a D-7
bulldozer or equivalent uil1t ."


The project shall be supervised by a competent geologist
or mining engineer, who shall devote full time to' the project work.


The location, direotion, inclination, and extent of all
project work are subject to the approval of the Government.


The work sh~ll be divided into two stages as hereinafter
described. The Operator shall complete Stage I and perform as much
of' Stage II as the Government approves in writiBg in advance.


Stage I


Prepare access roads and drill' sites and drill· 8 holes,
with ~ total footage 'of.~ot more th~i3,550 feet, as. indicated on
the map (Figure 3). The 8. holes, together with 5 holes previously
completed by the Operator, form a pattern in which there are five
east-west rows approximately 550 feet apart, ,with the holes staggered
in alternate rows and ~pproximately 1,000 teet apart.







• •
Each hole shall be drilled non-core through the upper forma


tions to a point approximately at the middle of the Brushy Basin member.
Core drilling shall follow until the hole is bottomed in the underlying
Recapture Creek member at a point not more than 5 feet below the lower
contact of the Westwater Canyon member. Drilling depths of these 8
holes, are expected to average 444 feet; the cored.sections of the holes
are 'expected to average 189 feet in length. 'Minimum size of core shall
be BX.


,All core and cuttings from the cored section of drili holes
shall be'saved and checked for radioactivity. Sections 1ndic~ting


significant mineralization shall be. split for samples, and such
samples shall be analyzed chemically for uranium. All the remaining
.core aad cuttings saved shall be properly labeled. and stored for in
spection, and shall be disposed of by the OPerator upon authorization
by the Government.


If the 8 holes require more than 3,550 feet to reach the de
sired horizon, the additional footage and funds required may, upon
the written approval of the Government, be transferred to this stage
from Stage II and equivalent footage and funds deducted from stage II.


Stage II


Prepare access roads and drill' sites and drill not more than
26 hoies, aggregating not more than 11,540 feet, either as offsets to
preViously drilled holes shOWing significant 'mineralization, or as pro
jections of favorable trends resulting from previous drilling. No
h~le shall be drilled closer than 200 feet from any previously drilled
·hole.


All holes shall be dr~~led non-core throughout and bottomed
in the Recapture Creek member at a point not more than 5 feet below
the lower contact of the Westwater Canyon member. Drilling depths of
these 26 holes are 'expected to average 444 feet.


Samples shall be taken at 2-foot intervals from a point ap
prox:tmately at the middle of the Brushy Basin member to the bottom of
the holes. Drill cuttings 'shall be,collected with a Duclone sample
collector or equivalent. unit. Samples shall be checked for radioac
tiVity and those indicating significant mineralization shall be ana
lyzed chemically for uranium•. A portion of each sample shall be
properly labeled and stored for'inspection, and shall be disposed


., , of by'the Operator upon authorization by the Government.


2







Stage I


Actual Costs


•
Estimated Cost of the Project


•
Category (1) Independent Contracts


2,040 feet non-core drilling @ $l.OO/ft. $ 2,040.00
1,510 feet core .drilling @ $4.00/ft. 6,040.00


16 hours bulldozing @ $12.00/hr. 192.00
B hours stand-by time for probing @ $12.aO/hr. 96.00


~ategories (2) through (7)


Fixed Unit Costs (See Article 13)


None $ 8,368.00----


@ $0.65/ft. $ 2,307.50
@ -. $1.25' each lB7.50
@ 'S.OO/sample Bo.oo 2,575.00


Incidental allowance for each foot of core· and
non-core drilling completed,
3,550 feet


150 cardboard core boxes
16 Chemical sample analyses


Estimated Total Cost of Stage I


Stage II


Actllal Costs


~10,943.00


Category (1) Independent Contracts
11,540 feet non-core drilling @ $l.OO/ft. $11,540.00


40 hours bulldozing @ $12.00/hr. .480.00
26 hours stand-by time for probing @$12.00/hr. 312.00


Categories (2) through (7)


Fixed Unit Costs (See Article 13)


None __________$12,332 .00


@ $0.20/ft: $ 2,30B.00
. @ $5 .OO/sample. 250.00 2,55B.00


Incidental allowance for each foot of non-core
drilling completed,


11,540 feet
50 chemical sample analys~s


Estimated Total Cost of Stage II


Summary of Costs


Est~ted Total Cost of Stage I
Estimated Total Cost o~ Stage II
Estimated Total Cost of the Project (rounded) .
Government Participation @ 75~


.3


'14,890.00
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Docket N0 ......l....b...l.]------
. .. .


Dl~ARrrI1EN·l' OF THE IN'i'F:RIOH Apprive4 cont~aot


DEFENSE HINER.ALS EXPtORA'£ION ADHINIS'1'RA'fION


, '


TO, Chief; Finance ',Section; Budget and""li'tnance Brnnch" Bureau of Mines"


",,' Ple~se mak~. the ~oilowingentry on the records of the ' I '


Defertse':ltinerais :F.xp16ration'Administration under t he strategic and '
~riticai Minerals EXploration' Program.


Date "of' c~~,tr~, Re'gion' State..-.-- CommoditY, '


'nHure tJran1_ It. Reao\WCe" Ino~,',


$)1 South State. Street; "
$&1, Leke ,C1~Yj,Utah


January ~7J,19S?
'Name,indAddress'


of ope~a-~orl


'III Rev Mexlto


Reserve , Obligation


'Prior AmoUnt 0 0


Increase $1,,314.00 0


Deorease 0 0


Revised'Amount $)9,.371&.00 0


.. Remarksl


AL~EN s. DAKAN


Date Delivered to Bureau of Hines,


(Name)
Allen s. Da1(an. Ch1e.f,
Operatlonl Control ,and '
Btat18:t1c8 D1.1aiOD


Washingtcn . ( 'l'itle)
1/17/S1


9S9t. ;j
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FIGURE 2--,4AP OF AMB ,ROSI,ALAKE AREA ..S.HQWI.N.G.. KNOWN. 
MINERALIZED AR SASCONTAINING .ORE pE.PO .SI:[Ts IN T11,E 
MORRISON FORMATION, AND THE PROPERTY BOUNDARY OF 
TREASURE U..RA,NI .UM. AND,; RE5QVRCE.S, INCORPORATED, 
MCKINLEY COUNTY, NEW MEXICO. 
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