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UNITED STATES -
DEPARTMENT CF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE - : j - - HMEA NO.
Applicatlon é%extalig;i | - o , | gg:::iﬁ:gd - not Certii‘ied

, 1 ‘E.WD K C act |
(After-disposition, delete _ Contract (Teminated - Cortified
items not applicable) S | o . (Royalty Agreement -

f
S This .is the offlc:.al contract file contalning all oi‘ficial records 0.
the project. The recards contained in the flles are checked and are arranged in-

this order: |
Left'Side-' ‘ o . . ”Riggt Side
Tnterim Royalty Andits ,Project summary .
Reports of Royalty Review . Work completed ana]ys:.s AR
Certiflcation of Discovery . ' ,All other material is filed in
Certificate of Audit (Final) -~ | chronological order with corre~
Interim Audit(s) : ' ' spondence including the following
Report of Review ‘ ; reports as checked:
' 'Termination Notice or Agreement .
Recision Notice o . . Final Field Team Report (Tab)
-Assignment of Contract ‘ ‘ ' Operator's Final Report
Contract Amendments (latest on - (2R) Interim Reports.
. top) , (2R) Operator's monthly reports and all
Contract with all exhibits and v o / attachments (latest on top)
annexes On-site Exam Report(s) (Tabg

Owner's Consent to Lien ' (k) Settlement Sheets -
/Subordination Agreement. I o .
V)Leases and assignments of leases -

‘, pplication and attachments S -

i (3) Envelope for maps = N

" When ‘the volume of records is expected to warrant additj.onal foldere s

. or when convenience of reference warrants separate i‘olders for certain, records P
they should be set up in this order: ' :

Left Side. , Right Side |

Folder No, 21 (In chron. order) Operator s Seml-Annual Report fcr Certi.fied

Interim Summary Reports by : Project, Field Team Interim Reports, Operator's
W, O, Engineers - o - .~ Monthly Report with transmittal, narrative,

maps, and Field Team- revieve

Folder No. 3: Maps (Use pocket folder or enve10pe. Fold maps with title block out
a.nd show reference to related document or correspondence.)

Folder No, Lz Settlement Sheets - ‘

. . |
Folder No, 5: Drill Logs |

718





UNITED STATES

WASHINGTON 25, D.C. -

224 New Customhbuse

Denver ‘2, Colorado ~ November 20, 1956
Memorandum :

To: Secrete:ylto‘the Operating Coammittee

From: DMEA Field Team, Region III

Subject:  Application for DMEA Aid Gila Mines Inc. (Copper)
(Dexro Copper Numbers 1 and 2 Owl and Osage  Silver
-Claims) Grant County, ‘New Mexico

1

Enclosed are three copies of the sub ject appllcatlon
in the amount of $69,027.05. : .

Rehabilitation of 110 feet of present shaft, sinking
a second shaft 250 feet, and drifting an unstated distance from .
both shafts, areproposed.

Your attention is called to the fact that the .
Applicant includes a core drill under Operating Equipment, and
repairs for it, but proposes no core drilling in his program.

One copy of the application is'being retained in our
files. - ' : ,

DMEA Field Te}am, Region III

W. M. Traver
Executive Officer
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e UNITED STA& DEPARTMENT OF THE lNTERl(’ Eﬂﬁ?eé‘%ﬁi‘;‘;idm «2-F10ss.2.
‘ . DEFENSE MINERALS EXPLORATION ADMINISTRATION < - B

o

UN EA Not to:be ﬁlled by ap;allzcant IE
APPLICATION' FOR AID IN AN D5ARTHENT of vre fon s ¢

EXPLORATION PROJECT, PURSUANT TO  Ngy 1jp 3§ ey, \
DMEA ORDER 1, UNDER THE DEFENSE  RegialnDme Reos //__\2\3;
PRODUCTION ACT OF 1950, AS AMENDEDVER, COBSimtiCosh,.... 4.9,-::17‘_@ 5

o
INSTRUCTIONS o Doos 4

LN
1. Name of applwant a) 'State here your full legal name, m the form in-w 1ch you/wﬂ{‘f»@i to/c n’cract and your

Tine add ines Inc., ( A Corporation) <5 Pj -
mailing address: .2 oot GEh Sirest =l ‘@,/:' N
= Amarillo, Texas o) f”-é‘jﬂ? /N

(b) If other than an individual, add to your name above whether a corporation,
in which incorporated or otherwise organized. Not Applicable.

i o : 2 ; ‘ m . " ;\ té
(¢) If a corporation, add to above statement, titles, names and addresses of officers. See ﬁ%.ﬁent - L L
(d) If a partnership, add to the above statement the names and addresses of all partners Not Appl 1cab]_e ,

2. General—Read DMEA Order 1, “Government Aid in Defense Exp]oratlon Pro_)ects,” before completlng' thls apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on_ each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form- for all- requlred
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mmerals Explora.tlon _

Admlmstratlon, Department of the Intenor, Washington 25, D. C., or with the nearest field executlve ofﬁcer thereof :

3. Applicant’s p'rope'rty rights.—(a) State the legal description of the land upon which you wish to explore, 1ncludmg all
land which you possess or control that may be benefited by the exploratlon, and excluding any land or 1nterest m land*which is

not to be included in the exploration project contract - N ‘ Cros
1 ‘!

See Supplement

(b) State any mine name by which the property is known. Gila Mines
~ (c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
See Supplement

(d) If you are. not the owner, submit with this appllcatlon a copy of the lease, contract or other document under whlch
you control the property. See Supplement :
' (e) If you own the land, describe any hens or encumbrances on'it . Nonﬁ'

J

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded.
location notice. ’

See Supp]tement

4. Physical description.—(a) Describe in detail any mining or exploratlon operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Supplement

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See Supplement

(¢) Describe the geologic features of the property, including mmerahzatlon, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. - Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See Supplement . ,

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and*re&dence
points. ) See Supplement SRR

‘(e) State the availability of manpower, materials, supplies, equlpment, water, and power. 16—60851-1

See Supplement





5. The emplomtwn proy, (a) State the m1neral or minerals for whlc’ou wish to explore
Copper, with 51lver and aold as by_product

(b) Describe fully the proposed work mcludmg‘ a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. R

(¢) The- work will start w1th1n _'____,15___ days and be completed within ...___19__ months from the date of an exploration

project contract. Gy
(d) State the operating experience ’and background of the a.ppllcant with relation to the ability to carry out such explo-
ration pro;ect and also that of the person (or persons Who will supervise the operations.

1.

.....

'under the following headmgs Add the, totals under all headings to give the estlmated total cost of the project:

(a) Independent conmtracts. ——(Note - the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat. the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, . per foot of drlftlng, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe/rmsmn, consultants.—Include an. 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants
= (¢) Operating materials and supplzes —Furnish ‘an itemized list, 1nc1ud1ng 1tems of eqmpment costing less than $50 each,
and power, water and fuel.

(d). Operating equipment.—Furnish an 1tem1zed l1st of any operatmg equlpment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repaws —Furnish a detalled llst showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg' equlpment now owned by the Operator and which will be
devoted to the exploration project. '

(f) New buildings, improvements, installations. ~Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous. —Furnish a detailed list showing'the cost of repairs to and maintenance of operating equipment (not
1ncludmg initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.’

(h) Contmgenmes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
Nott.—No items of general overhead, corporate’ management interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract should be included in the

. . estimate of costs. . ‘

‘\(a) Are _you prepared to furmsh your -share of the cost of the proposed project in accordance with the reg'ulatlons on
G0vernment partlclpatlon (Sec 7, DMEA No. 1)? Yes )
(b) How do you propose to furnish your share of the costs?

) Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

PR

CERTIFICATION

The underSIgned whether as an 1nd1v1dual corporate oﬁicer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the information set forth 1n thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated . /muméw L 1954

[N
LE

Glla Mines Inc.

Treasurer :

bl " e S

"Title.18, U. S. Code (Crimes); Section 1001, makes it & -criminal offense to ‘make a willfully false sfafement or representahon to any depari-
ment or agency of the United States as to any matter within its jurlsdlcflon : :

TR e S GOVERNMENT PRINTING OFFICE - 16—66551'1
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KNOW ALL MEN BY THESE FRESENTS, That, Whezeas, e
‘ B

vodersigned A, W. MOREHBAD, as ﬂ@@&@@e obtained o mining
lzase dated. May 28, 1956, from Bd Wagmbrod® and Hazgy M.
Botom oS L@a&@xs, of the Beerzo L@pp@z #31, Deexo Copper £8,
Owl and Osage Silver unpat@@%@dgl@de minieg claize in ¢he
Pinos Altos Miming Districs, Gz%m@ County, New MHexiceg end
WHEREBAS, said Lessee @b%@ﬁm@d 8aid nining lease feor
the purpose of transferrcimbg &he:sam@ to & coRpozatied O
be orgemized for the beamafi¢ @fiGramvi&i@ Wo Jones, Horxeld
B, Shile and A. W, Morebeed, @mé other incexporotossy amd
WHEREAS , said cqxpoxa%i@m;u@d@z the name of Gilo
Mines, Ianc, has mow been duly @égamiggd under the laws of

| ‘ .
the State of Texas and has become domesticated spd qualifisd

!
to do business im the State of Hew Mezieo,
BCs, THBREPCRBE, in comgidézm@i@m of the premises amd
in consideration of the issvamec of 10,000 charesef ko

no-pag-value stock of Gila Mimes, Imc, to the imecosposntors

thereof , the undersigned Lessee wnder said mining lease of
Kay 28, 1956, does hexeﬁy aelxgi@z@mgf@xg nsslimgm apd ce
over unto Gdla Mimss, Inc.ya @@%p@zatiO@@ the salid minieg
leace of May 28, 1936, and all éf the zight, tigis cnd im-

terest of the Lessce th@x@mmdexlamd in emd to fhe pz@perﬁv

{
dascribed thereim,

: \

|
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IN WITNESS W’HEY‘P the ﬂsaid AW, M@K@BG@@ ¢ herewnde

STATE OF NEW MBXICO )
) 88
COUNTY OF GHANT )

The foregoing imstrument was acknouwledged befoze ne Wis

Mozehead.

3zd day of August, 19356, by AN,

My commission empiress
4/13/38

s B me gt a e
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l
MINING LEASE
]
|

!

THIS LEASE, Made this 28th day of May, 1956, by and b@tW®®n
ED WARMBRODT and HARRY H. EATON of Gnant County, New Mexico, here -

!
inafter designated as Lessors, parties of the first part, and

Ao W, MOREHEAD of Silver City, New Mexico, hereinafter designated

as Lessee, party of the second part, |
WITNESSETH:

That said Lessors, in consideration of the sum of ONE DOLLAR

($1.00) and the mutual agreements heﬁeinafter contained, do h@réby

|
lease unto said Lessee the following unpatented lode mining claims

~in the Pinos Altos Mining District, érant County, New Mexico,

to-witz‘ i
Name of Claim ﬁining Location Raecord
Book Page
Deero Copper #1 f L3 502
Deero Copper #2 ‘@3 503
owl 43 501
Osage Silver ' . ! 502

TO HAVE AND TO HOLD, unto said Lessee for and during a term

commencing May 28, 1956, and contlnuing for one (1) year certain,

~and if ore is being produced from sa%d claims at the end of one

year, said lease shall continue so lﬁng as ore is being mined and

sold from said premises, subject to ﬁhe,following terms and
|

conditions:
. . . l .
1. Said Lessee shalil during thg 1ife of this agreement have
the right to possess all of said proéerty and the right to

. ' I
explore, develope, mine and work vne sams, and to extract, ship,

R AR R T TN





'i

omelt, mill, or @th@mi. dispose of the motalsg, @XQQ and

minorals taken therofrom, &nd to comstruct thorcom guch workings

as may be useful or convenient for tg@ vuge of sald property ag a
mine, and make all n@é@sgary uge of the grounds for minimg PUFpeO0T.
A1l werk done in and om said prop@rt¥ ghall bo dene in geed and
workmanlike fashion, with a view to %h@ proper dovelopmont ©f gaild
property as a workable mine and th@'éam@ shall be timberod wherovor
nocessary, and the Losses at all tim?s ghall koep all drifis,

shafts, tunnels and other workings méd@ or reopencd by him, well

timbered and fres from looge rock, wasto and rubbigh, and all wogrk
shall be done to comply with the minin g laws of tho Stato of Foy
Mexico, In the event Lessee shall f&il to keop all drifis, shaftsg,

tunnels and other workings free from 1@@8@ rock, waste @nd rubbigh,
in addition to such failure c@nstituting a default for which the
lcase may be cancelled, the Lessee shall also bo 1liable in ¢ damag@a

|
to the Lessors, such damages being measured by the cost of cleaning

|

up the workings. {
2, Lessee shall pay to Lessors, on all ores and minorals
extracted and removed from said pr@mi%@s and sold, & royalty of
10% of the net mill, smelter or othor ore buyor returns or gettlo-
ments, with deduction only for mill op smelter or other treatmont
charges, The same royalty shall be paid @ﬁ any bonuses recoivod

by Lessee on fissionable ores, except development and haulage

bonuses, Lessee shall promptly furnish Lessors with copies ef all
| .
mill, smelter or other ore buyer settlement sheectg and of any

bonus returns, and shall pay the royalty due within ten (10) days

after receipt of the proceeds of the ore by Lessee, Copies of

returns and royalty payments shall be made onc-half (3) to HARRY
|
Ho EATON at Silver City, New Mexico, and one-half (%) to ED

YVARMBRODT at Contral, New Moxico,






2, lesseo shall al

SR P

furnish LTQ@@?@ with cop®hg of 8ld

drill logs, assay returns, and any OFh@F information or reports

obtainad by them in tegsting or explo

values,

ring the property for minmeral

|

|
L, %aid Lessors, their agent or attorney, shall have the

right to enter in and upon said pr@m%sea and all tvhe werkingse

thereon at all times for the purpose

and orce being mined by Lessee,

5o

Lessee shall pay before the

of imgpection amnd te cemple

sam® boceme delinguont any

od valorem taxes which may be a@@83@§ againet saild premiscs or the

equipment and improvements thereon,

and shall also pay all severance or

security, employment security, or an

loviod on anrreount of *he mining oper

6,

Componsation Act of New Mexico, the O

the New Mexico Unemployment Compensat

Security Act, and all oth@r legislati

applicable to the workings and operat

shall make all payments, returns, an
Aets, and shall at all times protect
mises and the Lessors, of and from amn
suits liabilities for damage or compe®
| or thing arising out of the work and
upon said premises.

7. Lessee shall promptly pay fo

materials done, performed and furnish

Lesse® shall comply with the

commoncing with the year 1956,
production taxes, social
y other taxes that may bo

atinsng on seld premioes,

- provisions of ¢the Veorkmen’g
ccupational Diseasce Aet,

ion Aet, the Fedoral Secial
on, ?@d@r@i and Stata,

lon of said premisges, and

éd reports reguired by such

|

and savo harmless gaild pro-
y and all elaims, actions,
nsation for any mattor

oporations conductod im or

r all labot, servicos and

ed to or for saild promigos,

or for the work done therein, and sh#

lien for any such thing to be @ff@et#ally made or assorted against

gaid premises or the Lessors, and sh%

times posted with nitices @gaingt.liém@ in aeceordaneo with tho
. |
sratueos of tho Stave ef Jov Feszleg dn that ba

11 not allow any claim of

11 koep saild promises at all






. 1 - A - :

8o All notieos or .h@r e@mmi‘@mi@ng @ir@@t’ o Logserp L
ghall be addressed: Harry H, Eaton, gar@ Bagar D, RBoghes, 1305 f
Uoet Yankoe Street, Silver City, New Méxi@@o Ax1 m@%ﬂ@é@a roleascs
or other papors which may bocome neecegsary in connestion with this
leagoe shall be offoective apd binding @n all partiog 1 oigacd by
edther one of the Losgors or the L@@@@@o

9 L@asg@ agroes to eommMOneo miﬁi@g wvork om %h@A@lgi@@ on
or before thirty (30) days, and th@r@éftor ABTre0 6 eaws0 ROt
less that 20 eight hour shifts or wor% to bo demo on tho elaims
in cach ealendar month during the 1if@‘©f this agresment.,

10, Provided the Lessec ig n@t'i% default horeundor, ho ghall
have the right and option of pur@h@sing sald claims for tho gwa
of $10,000,00, All earncd royaley p@i@ to Lesgors shall bo
eroditod upon the purchase price, and %h@ balanco thoreof at tho
time of oxereise of the option, shall b@ paid in cash, At guch

tiae Lossers agree to executo and QelﬂT@r %o Losooo 8 gecd ord

sufficient mining deed to said pr@p@rt§o

11, In the event the Lessee sh@lﬁ bocome in defauvlt im the
porformance of any of the conditiong h%r@@f incumbont upom him,
the Legsors, or any ono of theom, may SEFWG wfitten notice of
dofault upon the Legsce that unloss such dofawlt is corroctod
within thirty (30) days this agrecment  shall be doemod canecollcd

and forfeited, Upon the serviee of such notice and the failure

of the Lessee to correet such defavlt thorein doseribod within

30 days, this agresment shall be cancollod and forfeited, and
all rights of the Lessee hersunder shafl cease, and gsaild Lossoo

shall thereafter occupy the status of a tepant at will, and

Lossors shall have the right to recover possession by am aetien ?
P

o

of foreible detainer, Failure of the Lessors to caneol thig
agrooment by reasem of any dofaulg sh@ﬁl not be doemcd a waiver
In ¢ho

ont dogfauvl .






event it ghould become pacessary for

onforce amny right hereunder against

Lessors to f£ilg sult ©o

%h@ Lessoe, they shall bo

entitled to recover attornsy’s fees és a part of the costs in gaid
|

suit in the event they are successfu

1

In the event the Lessec

[¢]

shall decide to abandon this lease, he shall promptly exeecute a

release hereof and send to Lessors,.

12,

It is further understood and agreed that any machimery,

houges, buildings, improvements, impi@m@ntsp toolg and supplios

placed upon said premises by Lessee

congtructed on the surfacs shall, du}in

sixty days thereafter, remein the pr

the event of termination of this leass,

which are movable or aro

|
g the 1ife hoereof and

operty of the Losgsece, and in

Lessee, may, within gixty

|
days thercafter, remove such property, but this privilege of

: t
removal upon termination shall not apply to any ladders, timbers,
)

pipes, ties or rails in place b@n@&t# the surface of the ground,

not to any improvements owned by Lessors, and provided, Lurther,

| .
that Lessors shall have a lien upon all of sueh property heroin

dofined as removable and the same shall not be removed in any

event until all payments of royaltie

mined and sold from said premises, T
maghinery, or improvements, which are

days as above provided, shall vest in

s have beon made upon minoralg

itle to any oquipment,
| .
not romoved within sixty (60)

the Lessors, Losgeo shall

have the privilege of removing any pumps which have beoen placed

by him und@rgrounda

13, vTh@ provisions hergof shall
to the benefit of the heirs, personal
and assigns of the respective p&rti@g
Lessee shall sell and assign this lea
to the Lessors ten per cent (10%) of
other consideration received by him f

cont (104) of all payments recoived b

bo binding upon and inure
representatives, auécesa©r@
- In the event the eoriginal
se, ho shall promptly pay
all sumg or tho value of any

or such transfer, and tom pPOP

y him as a resuvlt of sush -






IN YTTWESS WHEREOF,

"UF goid pertics have herounte @@bQ@?ﬁbéd

. 1 .
their names the day end yoar first horoeim writton,

B4 Warmbrodt =7 - “'szgq/j
. ’ ‘jPQV 2 ~:
S % /g
H@T?Ygﬂzﬂka%@m § N
LES @R i
| 2
K*“@ Torohoad
LESSEE

STATE OF NEW MEXICO ) 1
COUNTI OF GRANT |

On this 28th day of May, 1956,

before me p@rw@nally appeared

ED WARMBRODT HARRY H. EATON and A, Wo MOREKEAD, to mo kmown to be

the persons described in and who exe
and soverolly ackmowleodged that thoy

free act and doeoed.

cut@d the foregoing instrum@nta

oxocuted the samo ag thoir

I YITNESS WHEREOF, I have horeumnto set my hand and foix@d

my official seal the day and year in

written.

My commission Expires:

thie cortificate Lirst above






3. (a)

I ‘ .

GILA MINES. INC

315 WEST 6TH AVENUE

AMARLLLO, TEXAS

SUPPLEMENTAL SCHEDULES
DMEA ORDER 1

Pres. Granville W, Jones) 818 Sunset, Amarlllo Toxas
V.Pres.- A. W, Morehead, Silver City, N.M,

Sec. - A. Curtis Neal, 1901 Karen, Amarillo, Texas
Treas. - Harold B, Shile, 1213 Fannin, Amarille, Texas

I

Properties consist of fiveiunp&tented claims located in

the Pinos Altos Mining District, Grant County, New Moexiceo
identified as follows: |

Name of Claim Mining Location Record
Book ' Pagae
Deero Copper No. 1 43 502
Deero Copper No. 2 : 43 ) 503
Owl 43 501
Osage Silver 43 502
Linda Loo No, 1 » Sece following:

Assessment hole and claim ?as been filed on Linda Loo No., 1
but information has not been received at date of this application,
giving book and page No. This information will be furnished in

supplemental schedule as sson as information is received.

Lessee, with option to purchase 4 claims recorded as; Owl,
Osage Silver, Deero Copper No0 1 and Deero Coppaer No. 2. The
corporation is the owner of unpatented claim identified as Linda
Loo No. 1.

Book Page
Deero Copper No., 1 43 502
Deero Copper No. 2 43 503
Owl 43 501
Osage Silver 3 43 502
Linda Loo No. 1 See P 3 (a)
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I s

GILAa MINES, ING.
SILVER CITY, NEW MEXICDO

315 WEST 6TH AVENUE

AMARILLO, TEXAS

4, (a) Property has been mined at| various times, principally for
gold and silver, Some copper has been recovered but due to
the low price of copper ore brior to World War Ne. 2, mining
for copper was discontinuedu} Several shafts were dug, but
due to inactivity for sevmra} years, they have deteriorated
to the extent that most have|caved in, however, two shafts.
are in condition that it may|be possible to timber to the

depths to which they were dug,.

Recent development by Gila|Mines Inc. Consists of bullding
roads on the properties with|a bulldozer and four holes drilled
with core drill.

The property is readily accessable, being located on the
highway to Gila National Por%est, the gateway to the property
joines the gate to Gila National Forrest. A roadway has been
cut on the property which can easily be traveled by automobile,

4, (b) We have copies of shipping| reports covering ore shipped from
this property which show the| following:
\
Date Weight -G$ld~oz Silver—oz Copper=%
3-16-36 51,428# - 0.84 1.6 238
6-16-37 63,897 0.61 8.4 2,20
12-30-53 7,318 0,01 17.85 5,17
5-6-54 7,460 0.02 29.4 8.54
4ob(c) See photostat copy of geolggist”s report,
1 .
4, (d) The nearest shipping point|/is Silver City, N.M. which is

approximately 12 miles from Fhe mining property. This highway
is paved approximately 10 miles to Pinos Altos, N.M. and the
remaining distance of two miles is covered by an allweather road,

4, (e) Manpower, material and supplies are easily obtained from Silver
City and surrounding areas. |Water is perhaps the greatest problem
as 1t must be obtained from old mining shafts sunk below the
water table. Power is available approximately 3/4 miles from

property.
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G1r.a MINES, ING.

SILVER CITY, NEW MEXICD

215 WEST 6TH AVENUE

AAMARUJD,mﬁfAS

The attached map shows the sxposéd veins and locations
of old shafts. A brief description of these veins arc as
follows:

Vein A
Vein extends in northeasterly direction, we have dug our
assessment hole to a depth of| 107 in an old mine shaft that
appears to have been filled iPo Vein material about 127 wide
with stringers of blue copper ore is visible in this hole,

Vein B
This vein extends in a northeasterly diroction and geveral
gmall excavations have been dug by previous prospaectors along

its length., A shaft has been‘duq on this vein to a depth of
707, Timbers are in fair shapes and it is possiblo to elimb
down this hole to a depth of hbout 50, A vein of blus copper
ore about ¥ wide can be seen at this depth. We have had this
ore assayed and the following analysis was obtained.

COp‘p@I noaunnuooaacaiuao llnzs%

S1ilver ccoovoccocccaan
Gold

00000 QC0AO00000

Three holes have been drill
northeast of this shaft which
material at 627 from the surf

Assay of the ore from this

Copp@r 0 00 Q000C0OD0O00ODOD
Silv@r e 000000000000
Gold

ocooo0oDocOoO0GQOOG0

Vein C

This vein can be traced on

_other than old diggings extending to

Stringers of blue coppar ore
diggings.

This vein runs in a more no

coo 220,50 0z por T
0115 oz par T

000

ed with our core drill about 507
| exposed an approximately 307 vein

ace,
vein shows the following:

eooe 12.50%
cove 37.90 oz par T
.25 oz par T

oo oo

Fhe surfaee but has not been explored
a depth of only a fow feot.
are visible on the walls of these

rtherly direction and intersects

veins B and C. Two old shafts which have not been timbered are
in evidence but have been practically filled in. Stringers of
blue copper ore are visible wherever holes have beon dug.

-3






G1i.A MINES.

ING.

SILVER CITY, NEwW MEXICO

315 WEST 6TH AVENUE

AMARILLO, T'EXAS

|

Vein E }

"This vein has been more exten31vely prospacted for gold

and silver towards itS southern direction.

This vein inter-

sects a series of eleven veins covering a width of 367,

Vein F

This vein has numerous shallow hol@s dug along its course
and exposes a lead vein at the southern ond and also shows

stringers of blue copper are
of ore dumps along this vein
had mined this vein principal

Vein 6

" This vein has been worked f
showing vein material 3 ft in
approximately 6 ft in depth a

Veins H & I

‘along the northern end.,
indicate the previous opcorators
ly for gold and silver,

Samplos

or gold and silver and is exposced,

width. This is low grade ore at

nd we have not explored this vein.

These veins appear on the surface and run north and south,

intersecting veins C and E.

Vein_l
This is a series of eleven

the surface and intersects veins B, C and E,

They have not been explored.

veins covering a width of 36 ft on

A shaft has been

dug to a depth of 140 ft. whﬂch has about 50 ft of water and

muck in the hole. |

climb down this hols.
future development because of

better conditions for driftinfgn

considerable ore which can be

to perhaps the only living pJ

told us that he dug to 90 £t

Timbers are rotted and it is impossible te
This appears to be the best prospsct for

its location to other veins and
Thé dump around this shaft shows

salvaged by milling, We have talked

rgon who worked this ghaft and he
which was below the gramnite and that

there was a vein of high grade ore 20” wido at that depth.

Vein X

This is a fault line joining the sloping ledge on which the

principal area lies, with the
additional 1500 ft in height,

Proposed Work

mountain which rises abruptly to an
This fault has not besn prospected.

The nroposed work 1is to first clean out and retimber the shafts

on Veins B and J, extend the
the veins in a northeasterly
intersect vein B,

1407 shaft to 2507 thon drift along
direction to the point where veins J

The shaft on Vein B is to be dug to the same level as the shaft
Vein B to where it intersects

on Vein E, then drifted along
Veing J.






6. (c)

Gli.Aa MiNes, ING.

SILVER Ci1Y, NEW MEXICO

315 WEST 67TH AVENUE

AMARILLO, I'ENAS

Gila Mines Inc. is a new companv chartered under the laws

r

of Texas and was organized to delveope this property.

Mr. A. W. Morehead is in charge of opsrations and development,

His exparience has been prinéipally a dirt hauling contractor,
operating a fleet of trucks on highway construction. He has
I. A, Owens is
a geologist residing in Pinos Altos and is employed on a con-

mined for manganese in the Sgcorro area. Mr.

sulting basis.
Estimate of Costs
Independent Contracts

Labor, Supervision, Consultants

I -
A, W, lorehead, supervisor

15 months @ $500.00 per month

I. A. Owens, consulting geologist

30 days @ $50.00 per day
Labor

Four laborers @ $1.50 pe} hour plus
time and one-half for overtime
(4 men x 65 wks x 105.00 per wk)

Total Labor, Supervision and|Consultants

Operating materials and supplies

Core Drill Bits

Core Drill Reamer Shells
Core Drill Lifters

Core Barrels

Repairs to Core Drill & Motor
Dynamite, Caps & Fuses
Repairing Jack Hammers
Jack Hammer Drill Steel and Bits
Gas, Oil & Grease

Cable

Timbers and Lumber

Air Pipe

Miscl Tools and Supplies

|
Total Operating Materials and Supplies

-5~ i

$ None

$ 7,500.00

1,500.00

~27,300.00

$36, 300,00

$ 2,550,00
405.00
126.00
214.50
750.00
500.00
300.00

1,500.00
2, 500,00
1,000,00
©3,600,00
550,00
_...500,00

$ 14,495.50

100 e £ e = oo e





GriA MINES, ING.

SILVER CITY, NEW MEXICO —

315 WEST 6TH AVENUE

AMARILIO, TEXAS

6. (d) Operating Equipment N
Company Owned Equipment

Core Drill mounted on 14 T Winch Truek
Cost $4,275.84 - Depreciation, 15 months $ 1,781.55

Rental Equipment

4 T International Pickup
15 months @ $200.00 per month 3,000.00

Electric Generator and equipment' 2,250.00

Equipment to be Purchased

Aixr Compressor and jack?amm@r 2,500,00
Hoist | 300.60
Air Fan and Ventilation|Pipe 150,00
Mine Rail 150,00
2 Air Tugs @ $200.00 400.00
2 Slusher Attachments 200,00

Total Operating Equipment $ 10,731.55

6. (e) Rehabilitation and Repairs

New hydraulic system and increased radiator
capicity for core drill $ 200,00

6. (f) New Buildings, Improvements, Installations - $ None

6. (g) Miscellansous

Accounting ($100.00 per month x 15 months) $ 1,500.00
W.C. & P.L. Insurance 1,868,.00
Social Security and Unemployment Taxes 1,432,00
Maintenance and Repairs __1,000.00

Total Miscellaneous $ 5,800.00

6. (h)  Contingencies

Unforseen expesnse $ 1,500,00

ke n e i R e O Lk IO AV AL R‘bm@:@ﬁmwwm‘ﬁ?— RN 0 i it U S e S R o






¥r, B, W, Moreheed
Silver City, WNew Mexico

Deer Sir:

At your request, I h
of the minersl deposits o
end the surrounding eree,
here with my findings end
es well as g sketched mep
would recomwend thet you

Yours
I, 8.
Geclc

nwv

July 11, 1956
Pinos Aitasy
New Mexieeo

eve mede @ SUrvey
vour propertiy
I em inclosing
recommend etions
of the ereass I
seeure,

truly,
Dwens

Cwens
ist






TCCPOGRAP

This deposit leys in
eround the center section merk
21, end 32, Renge 13 West Tow
€County, New Nexico. Elevetion
The propertv 1s pertly crossed
good greded roed treversed to
roed. |

Genersl Topogrephy:

HY

the quserter sections
er of sections 29,
\

30,
nship 16 South,Grent
6500 to 8000 feet.

on the west end by a

the eest by @ pesseble

Lov rugged hills., The

~est end of the deposit lies under e mountein stoeap

on the south west side rising Fo 2000 feet 8t its

gpex, The most rromising pros

esst querter of Section 30,

epects ere in the south

But would recommend using

mep &s reference to steke the most likeble srees.






G EC

July 11, 1956

L0GY

Subjeet: Geologiecrl formrtion end minerel report om

the Correr King FNos. 1 end 2L
surrounding erees in the Ping

St1ver King, Silver Bell, oml
8 pltos mining distriet, Remgeo

13 West, Township 16 Seuth Gremt County, Hev Mexiee.

The geology of this r??? of Pinos Altos Mountein Peorge
is rether simrle ss to the forrmetirns omnd eocmplozed pere

teining to the structure end |

stretigrephy,

The wein rock forming comstituents ere gremodirito

intrusives with ¢ complex diorite ~OFphyry.

Yhe dikos

end veins cut rcross their contret with out interruptiom
the grenodiorite is chiefly on the lover SoutB-cesterm

slope end eestern pert,
to North Ergt,
F. They cut bo

Th@i

most of ther betweem W, 156 ¥, emd H. 30
th the diorite end grenocdiorite.

fissure veins trepd from Bg?%h

The gon-

errl trend of the veins dip steeplv to the Eest ond West

end cen be treced for greet d
thece cleims ere well defined
they stop ebruptly btv the @o¥
continue on the other side in
displecement, A1l the veins
minerel contemt, in thet, the
cheleo pyrite, gold, silver,
veins hevo been reeopened by F
Queternery pericd. Diorite p

muech of the mein mess of roek,.

Meny of these old mines
silver #nd gold, #s the othe
importence end p8y yeers 2go0.
vhere ¢s vein end floet from
ondery end oxidetions.

ities where your more recent
ones,
movements of these veins end

by

The ¢
secondery enrichrent deposits

Also the etrupt chengeo

isternees, The fissures on
end solid im e fov pleces

re recent intrusiong omd wmoy

¢ more or less a foulted

heve e deecided simierity ef
y contein quertz, pyrite,
leed, #nd zine., Alot of theso
eneved frecturing during the
orphyry forms the top emd

end diggings were worked fLor
Binergls vere not of eeconowmie
| Good coppor 18 elmost OVery-
plrecer in mepmy forms, €8 806€-
haneces ere very geood thet

mey occur in verious lecel-
veins cut eeross the older

in frelecs ond smell feult
intrusions should be leoked

into very closely.

Reletivel

v, only e swmell portion ef

thece cleims were worked in cowperison to the totel eroe

of cleims,
our inspection.
trusions were missed by only

Two very importen
Four thet sh

k spots were picked out on

oved where new voins snd im-
e fev foot.





The formetions of grrnodrite, quertz monzonite end
other brsic rocks ere prohebly of lete cretreeous, Con-
ditions fevorsble for enrichment preveiled through out

the period of post-Creteceous peneplanetion, end during
thet of Qurternery erosionok

It 1is to mv *relief thrt'@ mejor mining venture cen
be ersily 'rought forth hy el good sound eore-4ril'ing
rrogrem, to escertein *he wain bodies of ore., Opemn pit
end tredching meybe rdviseble in sore locelities due to
the frct thet numerous veins, dikes snd other intrusioms
ere noticeeble fror close observetion end survey.Very gocd.
stretigrephic correl:tion sub-surfece structure cem be

obte‘ned by core Arill holes!ebout 1507 to 200' end logged.

by L g

I. 4, Ovons
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cop\pER

Coprer is usuelly found in ¢ number of importemf
minerels; which usuelly occur in veins, Chelcopyrite is
the most imnortsnt ore, in most eeses is the only primery.
bornite, rnd chelcocite ere usuel'y eltho not elweys, the
results of secondery enrichment,

So utions thet lerched out the cooper contents of
the uprer portion of e copper veim will reect with the un-
oxidized chelcopyrite fe-ther down to emnrich it in res-
pect to the emount of copper it contrins end convert i%
into bornite #nd chelcopite., In this wey coprer veins
often show in the upper pert just below the oxsdized zome
¢ body of enriched sulphidesL This enriched zone is to
be obs~rved in genergl, where copper veins treverse
igneous rocks, '

"he workeble ores ere tpose vhich heve undergone
cecondery enrich~ent, end consist of hoth cer-onites end
sulphides, These bo&ies usuélly occur et or just belovw
weterlevel, In reny ore veins the upper vortions of the
veins ere leesched until very.small emounts of copper
ores ere left, Copper is freed from other minerels by
oxidetion, ression of weter through the veins leeches the
copper end redenosites 1t below the oxidized zore, This
form of enrichment occurs from weter level down to the
primery deposits.

frees heving series of veins sloping on different emgles.
Crossing the rree ¢t 2ifferent derrees, esneciellv in ig-
neous rock where frulting C?ﬁ ceuse o weter ceel, heve
possibilities to nick up lerge hodies of sulphide ores
before the rein bodv is rerched, These bodies of ore cen
be expected et rter 1evels9Wsome veins will cerry vweter
st ¢ shellow “epth, while ~thers in the eres rey not hold
wrter for severel hundred feet, Arers where there hes
been more then one in*rusion |seels some veins while others
heve outlets et ¢ deeper depth, where multiple intrusiomns
hrve occured other minerels often intrude rnd srre times
cerry velueble denosits of otFer ores,

In this rres lesd end zink occur in sore of the veins
1ike the conver veins, they cerry gold snd silver, Then
too veins cross the nronerty thet gold is the predomineting
minerel, es gold is e unoxidizing element it hes remeined
in ‘he upper rortions ~f the vein, while the other ores
heve rec@dedy these veins co:1d cerryv other minerels of
cormercis’ velues et deeper “epths snd nc doudt do, es they .

|





2

|
\
crosS the sreg inm or nerF the center of the devosit. The
vein thet predominetes in lerd rnd zink 1is crossed by

high grede copper veins, end perelled on hoth si‘es by
coprer veins, The south eest of the leed veins erd the
south eest vein &f the exrosed @opesit is the lergest veln

in the eree, it is over three feet thick on the surfece
gerrying ecovper, gold, end silver,

Ome hundred end fifty feet morth west it is perelled e
by @ vein where lerd end zimk ore cervying rold end silver |
bos been mined im guite o volume. Shipring sheet, exhibit ~
one is from this vein, Three hundred end fifty feet north
cest of this sheft is enother sheft one hundred end fifty
feet Goep, This sheft is on e vein thet is one of e series
of eleven exposed veins im e distence of thirty six feet
wide, these veins eross the leed vein sbout e hundred end
£ifty feet eest of the sheft at ebout ¢ seventy degree
engle to the leed veins, They do not show in the copper
vein south eest of the leed \veinm, frpm the contect of the
lesd vein they very ten degreesEofrhorth to the sheft,
Shippimg exhibit no. 2 is from this sheft, whieh is
loceted just south of @ tremnd of diorite. The diorite
besrs to the north west olong its contect with the gremit,
where the veins crossing the grenite intersected 1%, ghsle
elternstions oecur. These cheles ere likeble pleces for
si¢globle mmerel deposits @sg@@isily where the veins pemo
in ecnteect vith themo |

Pive hupndred feet W@stiof the south eest corner of
soction 30 the south eest velin crosses the section 1lime
end beers 45 degrees eest of north, crossing the erst line
of the section. Five hundred feet north of the south eest
corner of the ~ceetion, Eighﬁ hundred feet north of the
south esst cormer the diorite erosses tho erst line end
beers B0 degrees west of north through the sectiom. Winc
hunsre? feet north of the south 1ine snd four hundred
feat west of the erst 1ine s vein econtects the dicrite
snd shele. The veins reer 15 degrees south of west to
o sheft where shipping exhibits 3 end 4 were shipped \
from, exhibit three from meer the surfsce while four o
ceme from just cheve weter level., The sheft is sixty A
foet @eop, with e vein nine inches thiek et the bottor emd '

four imehes 2t the top., This sheft bottom's in sulfide

end should be ge®e drilled to strike vein et 150 feed
o deeper, emd is the mest likelv to nroduce sulphide orey
ot e s eliow depth,
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|
|
\
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Sulphide ore sheuld reﬁuee the oxygen contents of
the ore, there by redueing the elurinum vleues, The
eree between this vein rnd the brese vein 1s ebout 600
feet wide with severel veins elmost perelling the outer
veins crossed end recrossedlet different engles by other
velns, These veins represemt two different ‘ntrusions
end renge in width from cne fnch to 16 imches in meny
places, They could be mined hy open pit proecess, The
15nger cne werrenting core 4rilling to loeeto 8¥Q8 teo
sink sheft for under sround wining,

|






REFERENCE

To the west of -this erée is ¢ petented mining

cleim, knowvm as the 96, Pet. Fo. 1967, . South gest
corner lies 450 feet eest M#ﬂ feet south of the 1/%
corner of sections 30 end 3# from.this corner the linc
herrs 37 Aerrees erst of nor%h 1400 feet to o permem-

ent merker, This lin@-shoulé form the wvest ond of

vour property, \

“rom the south eest eor%ef of 96 200 foet seuild
plecing your south eest corn%r 600 feet south of tho
north line of seetiom 31, T%en eest 3000 foet,: thoh
north 1800 feet, then vest 3%0@f@et to the north west
corner of 96, The vest end o? the trisngle would be
preeticelly coverdd by pet, 1@679 but not em import-
ent ezres., The originel smrv&¥ of the property wvaes
on cleims known s Sopper Lfing Hos., 1 end 2, Bilver
king° These pemes ere used es refersnces end rarkers
in the geology of the eres, 3hese cleim titles lgpsod

(beceuse) owners heving died. | The property restalkod by

Ed Wernbrodt end Herry Eeton., | Their lines do not coPrc-

spond with the originel cleims but meke e much less

|

complicsted errengement to cover the dagine

4 eree,

|
|
They :re known ss the Osege Siﬂver, Ovl, Neero 1 ond
Neero 2, \
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U. 8. Government Me®enger Envelope B ooseorsre oo

Standard Form No. 65 (Rev. 1/46) 3. Write clearly.
NAME OR TITLE OF PERSON, DRPARTMENT, ADDRESS, AND ROOM  NAME OR TITELE OF FEFSON, DEPARTMENT, ADDRESS, AND 0O
Y/ 0 W RUN RUN
45 3 ,QJ- . sToP . sTop
| RUN RUN
STOP ‘ STOP
RUN RUN
STOP STOP
RUN RUN
. STOP ‘ sToP
RUN RUN
STOP | | STOP
RUN | RUN:
$TOP | $TOP
RUN | RUN
‘ STOP . STOP
RUN ‘ RUN
STOP | | STOP
RUN | | RUN
STOP | STOP
RUN " | wuR
. STOP -. _. STOP
Send surplus envelopes to Use other side o

supply room for rassue.

3

Use RON and STOP only when messenger service between Governmsnt buildings in Washington is reguired.

Your mail room has RUN and STOP information.
O






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code

»/ o %57 f}\'w Y

R FEB 15 1957 ,
Gila Mines, Inc. o e

315 West 6th Street . o pe
Amarillo, Texas SR

Res. Docket No. DifcA-lSL6 (Copper)
Gila Mines, Inc.
Deero Copper, el al.Claims
Grant County, New lexico

N

(lentlement

Yowr application for aid for an exploration projedt and
other reports available to us in Washington concerning your appli-
cation have been reviewed, »

Projects approved by the Defense Minerals Exploration
Administration must, in its judgment, eghow definite promise of
yielding materials of acceptable grade in quantities that will
significantly improve the mineral supply position for the
National Defense Program. ’

, Careful study of all owr information, although noting a
small amount of coppsr, lead-zinc mineralization on: your lease, —
indicates to us that the probability of disclosing significant ore 7
reserves is not sufficiently promising to justify Government par-
ticipation, We regret to advise you, under these ¢ircumstances,
that your application for exploration assistance is denied., = -

.* Ve wish to thank you for your interest in the Defense
lineral Program and for bringing your property to our attention.

Si'ncerely yours,

VA A
C. O. Mittendor? ( /;{é/‘ui‘*’t)

i

JWAlt/er 2/1L4/57 A |
Copyto: Docket\/ dministrator
Admr R File
Op. Committee

Base Metals

Mr. Pennington, USBM
Mr. £iilsggard, USGS
Region III(2)

Chrong

8623
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OFFICIAL FILE COPY

500 Date Surname . Code
7 2ASY
| /%
February 15, 1957
I'Iemorandm o
Tos ‘The Administrator o _ 0
" Chief, Base Hetals Divisi " /J/'W
: A v n
Froms ief, Bace ifetals sio 2 —

Subjects Denial of Application, Docket No. DMBA-USL6, Gila Hines,
Inc., Deero Copper, et al Claims, Grant County, New iexico,

Copper,

The cited application, dated November 16, 1956, was received
by this office on November 23. On December 13, the application was
referred to the Field Team for their consideration, a £isld examination
of the property if warranted, and recommendation. '

. The Applicant's proposal consisted ofs Rehabilitation of 2
shafts, one 70 feet deep and the other 140 feet deep; sinking each of ~
the 2 shafts to & depth of 250 feet; and 1,000 feet of drifting from

near the bottom of the 2 shafts. The Applicant estimated that the

proposed work would cost §69,027.05. : .

The Field Team examined the property on January 9, 1957, and
their report was received on February 5. ‘

There is little readily available information about the
history and production of the Gila Mines. Exploration of the gold
bearing veins of the mines probably was intermittent since discovery
of gold placers in the Pino Altos district in 1860.

The prineipal workings, all presently insccessible, come

prise 3 shafts that reportedly are bottomed at 70, 90 and 1LO feet,
- The major part of totaliproduction is believed to be representsd by

l4 recorded shipments. Two of the shipments during 1936 and 1937
totsled S1.5 tons of ore containing approximately 1.3 per cent copper,
1.k per cent lead, 0.73 ounce gold and 5,0 ounces silver per ton, The
other shipments were made in 1953 and 1554. They totaled 7.3 tons of . ~wu !
ore containing abcut 6,7 per cent copper, 0.5 per cent sinc, 0,01 ounce
gold and 23,5 ounces of silver per ton. Field evidence indicates all
of the production was probably sorted ore from selective mining ’
operations, Activity since 1954 has been confined to the drilling of
L4 shallow diamond drill holes by the ipplicant during the period of
August to Getober 1956.

8623





The Field Team gtatess

It is concluded by the examiners that the potential ore
reserves of "the veins on the applicant's property are probably
insignificant. The veins are discontinucus, narrow, and tight,
and must be selectively mined, Dump sizes suggest very little

_ drifting on the veins from the bottom of the shafts, The lower
limits of the shafts and the suggestion of only a small amount
of drifting on the veins probably indicates pinching of the veins
along the strike and dipe No significant tonnages of ore have
been shipped or developed from the veins in the past, and it does
not appear probable from geological conditions present that a
significant %uantity of ore would be found by the proposed ex-
ploration. 1t is therefore recommended that the application be
deniede"

We concur with the recommndationa of the Field Team
and the commodity members of tha USGS and the USBM that the
application be denied, -

W. R. Griswold
W. R. Griswold

JanLtfer / |

Copy tos Docket
Base Me#ls
Chron.





UNITED STATE$
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
' WASHINGTON 25, D. C.

Februa}y 15, 1957

Memor andum
Tos The Administrator
Froms Chief, Base Metals Division

Subject: Denial of Application, Docket No. DMEA-LSL6, Gila Mines,
- Ince, Deero Copper, et al Claims, Grant County, New Mexico,
Coppere

The cited application, dated November 16, 1956, was received
by this office on November 23, On December 13, the application was
referred to the Field Team for their consideration, a field examination
of the property if warranted, and recommendations

The Applicant's proposal consisted of: Rehabilitation of 2
shafts, one 70 feet deep and the other 1L4O feet deep; sinking each of
the 2 shafts to a depth of 250 feet; and 1,000 feet of drifting from
near the bottom of the 2 shaftse The Applicant estimated that the
proposed work would cost $69,027.05.

The Field Team examined the property on January 9, 1957, and
their report was received on February 5. .

There is little readily available information about the
history and production of the Gila Mines., Exploration of the gold
bearing veins of the mines probably was intermittent since discovery
of gold placers in the Pino Altos district in 1860.

The principal workings, all presently inaccessible, com-
prise 3 shafts that reportedly are bottomed at 70, 90 and 140 feets
The major part of toteliproduction is believed to be represented by
b recorded shipments. Two of the shipments during 1936 and 1937
totaled 51.5 tons of ore containing approximately 1,3 per cent coppery
1.4 per cent lead, 0,73 ounce gold and 5,0 ounces silver per ton. The
other shipments were made in 1953 and'1954. They totaled 7.3 tons of
ore containing about 6.7 per cent copper, 0.5 per cent, zinc, 0,01 ounce
gold and 23,5 ounces of silver per ton. Field evidence indicates all
of the production was probably sorted ore from selective mining
operations. Activity since 1954 has been confined to the drilling of
L shallow diamond drill holes by the Applicant during the period of
August to October 1956, \





The Field Team states:

"Tt is concluded by the examiners that the potential ore
reserves of the veins on the applicant's property are probably
insignificant. The veins are discontinuous, narrow, and tight,
and must be selectively mined. Dump sizes suggest very little
drifting on the veins from the bottom of the shaftss The lower
limits of the shafts and the suggestion of only a small amount
of drifting on the veins probably indicates pinching of the veins
along the strike and dipe No significant tonnages of ore have
been shipped or developed from the veins in the past, and it does
not appear probable from geological conditions present that a
significant quantity of ore would be found by the proposed ex-
plorations It is therefore recommended that the application be

denieda"
We concur with the recommendations of the Field Team

and the commodity members of the USGS and the USBM that the
application be denieds .

We R.‘Griswold
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D. C.

- February 11, 1957

v
Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity Specielist, Branch of Base Metals

Subject: Review of Field Examiners Report, Docket No. DMEA 4546,
(copper), Gila Mines, Inc., Deero Copper et al Claims,
Grant County, New Mexico. $69,027.05.

A field examination of the above-cited property determined
that copper mineralization occurred in a number of unpromising narrow,
tight and dlscontlnuous veins. The shallow limits of the old shafts
and the suggestion of only & smell amount of drifting indicated pinch-
ing of the veins at depth. The examiners conclude that geological
conditions are not favorable for the discovery of a significant
quantity of ore by the proposed exploratlon and recommend that the
application be denied.

I concur with the recommendation.

&. &. 227 Vtallne

A. D.?McMahon

Copy to: Division of Minerals | ' e o LT
Branch of Base Metals (2) OFFIGIAL FILE COPY

F. D. Lemb ' | DMEA
Thor Kiilsgaard, U.S.G.S. . RECEVEDFER 11 1957
Files ‘

DATE | INITIALS | CODE
212l 1220

2-,3 | Quh. | Soo

[/






| ICIAL FILE COPY,
‘ . . ; . D MnBefy REFER 'ro

‘ RECEIVEDFER 7 195]

UNITED STATES: DATE | INITIALS | CODE

DEPARTMENT OF THE INTERIOR g
GEOLOGICAL SURVEY, [, - &C’ 1220
WASHINGTON 25, D.C.' buiced 57 |2 ¥ J_%‘"/’? Soo
v

February 5s 195

Re: DMEA 4546[ .
'Gila Mineg—Ince—
‘Deero Cop a)l claims
'Grant Co. [New Me#. -
' $69,027,05 ~ Copper

Memora.ndumw
To: W. Re Griswold, Defense Minerals Exploration Administration
From: N. E, Nelson, U. S. Geological Survey

Subject: Review of Field Team Report.

The applicant requested assistance in exploring
several copper bearing veins by shaft sinking and drifting.
The property is credited with the production of small amounts

of ore in 1936, 1937, 1953 and 1954.

The examiners found no less than 6 narrow veins in
granodiorite had had work done upon them. A vein in diabase
had been explored by a 140-foot vertical shaft. Diamond
drilling had also been done, but information concerning the
results appears to be unreliable,

- In the opinion of the examiners the narrow, tight,
discontinious veins are too small at surface to contain
significant tonnages of ore, and as there is no good reason
for expecting better and larger veins at depth the proposed
work is not justified. The examiners and the lield Team
recommend that the application be den;Led.

. 4_.I concur with the recommendation.

A Ul

N. E. Nelson
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UNITED STATES GPFIGIAL FILE COPY'
DEPARTMENT OF THE INTERIOR peceweprgg 7 1957
DEFENSE MINERALS EXPLORATION ADMINlSTRATlONW T INITIALS | CODE |
) WASHINGTON 25, D.C: e !
224 New Customhouse ' A=/ AA-Q:%_
Denver 2, Colorado January—30, 155? /30
L a-s | L. K20
i 2.~ | 44 |85p0
Memoranduva
To: Secretary, Operating Committee,;DMEA
From: DMEA Field Team, Region III

Subject: Joint Report of Exam:.nat:.on, Docket DMEA 4546 (Copper)
Gila Mines, Inc., (Deero Copper ét al claims), Grant
County, New Mexico

Enclosed are the original and three copies of a joint

engineering and geologic report of examlnatlon on the subject
property.

The field examiners recommend that the application be
denied. We concur in their recommendation.

=

DMEA F:Leld Team

\)UNW

By W. M. Tra.ver
Bxecutive Officer
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UNITED STATES '
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FRED A. SEATON, SECRETARY
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
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: s = i

Pinos Altos Mining District \“:”j’i/, JRAT

Grant County, New Mexico

W. L. Emerick, Geologist
U. S. Geological Survey

T. M. Romslo, Mining Engineer
U+ S. Bureau of Mines
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SUMMARY, CONCLUSIONS AND RECOMMENDATIDN __J____ﬂ_____——~———'

Gila Mines, Inc. applied to the Defense Ming‘;gl;saE:.W

I S
Administration for Governmental aid in-a proposed exploratory project

for copper at the Gila Mines, Grant County, New Mexico. The proposed
explorations of the application, docket DMEA-L5L6, comprised rehabi-
litation of 2 shafts from the surface to their bottomg, sinking each
shaft to a depth of 250 feet and drifting from near the bottom of
each shaft for a total of 1000 feet. Cost of the work was estimated
at $69,027.05.
| The Gila Mines probably were discovered during 1860 when

gold placers were first worked in the Pinos Altos Mining District.
Since then they have been intermittently explored and worked mainly
for'gold, silver, and copper. The principai'workings, aléﬁpresently
inaccessible, comprise 3 shafts that reportedly are bottomed at
footage depths of 70, 90 and 1ho, The major part-of total production
is believed to be represented by &Nreéorded shipments. Two of the
shipments during 1936 and 1937 totalled 51.5 tons of ore containing

approximately %;3 percent copper, 1.4 percent lead, and 0.73 ounce
| gold aﬁd 540 ounces silver a ton. The other shipments were mede in
1953 and 1954, They totalled 7.3 tons of ore containing about 6.7
percent copper, 0.5 percent zinc and 0.0l ounce gold and 23.5 ounces

silver a ton. TField evidence indicates all of the production was





probably as sortegtgre from selective mining operations.AAActivity
since 1954 has been confined to the drilling of h:§hallow diamond
drill holes by the applicant during the period.ﬂugust to October 1226.
Granodiorite, as a portion of a roughly elliptical mass in
the Pinos Altos area, crops out extensivély on the property of the Gila
Mines except on the northeast where it is covered by diabase. Thick-
ness of the disbase is unknown. Several fissure veins wiﬁh westerly
dips cut across the granodiorite in a northeasterly direction. North-
erly striking fissure veins with nearly vertical dips are present in
the diabase., The veins in both rocks are discontinuous.and narrows
In the granodiorite the veins range in width from fractions of an inch
to 12 inches or more but all of the vein width is not mineralized.
Veins in the diabase range from 1/8 inch to possibly 2 or 3 inches
in thickness. They occur as parallel zones of veins. At one place
5 parallel veins, each a fraction of anlinch in width, occur in a
zone about 5 feet wide.
Ore minerals in the.veins consist of mslachite and aszurite,
chalcocite or cévellite (?), chelcopyrite, galena and sphalerite.
Also present are significént amounts of gold and silver, Gangue
minerals are pyrite, limonite, kaolin, quartz and probably minor

amounts of barite and calcite.





Field evidence and production records strpngly indicate
that the ve%gs of the Gila Mines do noEépOntain significan?ﬁreserves
of minsble ore near the surface. ,Furtherﬁore, there is no reason
to expect more extensively mineralized zones with depth. It is there-
fore recommended that Govermment aid in the proposed exploratofy Pro=-

Ject at the Gila Mines be denied.,
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~ INTRODUCTION

An application by the Gila Mines, Inc. for aid in an explora-
tory project for copper at the Gila Mines in Grant County, New Mexico
was received by the Defense Minerals Exploration Administration November
23, 1956. It was docketed as DMEA-h5h6, reviewed by Operation Committee
and forwarded to the Field Team, Region III for é field examination of.
the property and reéort,of recommendations.

The proposed explorations compriéé: (1) fehabilitation of 2
shafts, one 70 feet deep and the other 140 feet in dépth; (2) sinking
each of the 2 shafts to a depth of 250 feet; and (3) approximately
1,000 feet of drifting from near the bottom of the 2 shafts. The esti-
mated total cost of the proposed work was $69,027.05.

The property was examined Janua.ry. 9, 1957 by W. L. Emerick,
geologist, U. S. Geological Survey, and T. M. Romslo, mining engineer,
U. S. Bureau of Mines. Present during the examination were A. W.
Morehead and Harold B. Shile, respéctively Vice President and Treasurer
of the cbrporation.

LOCATION AND ACCESSIBILITY

The Gila Mines are situated about 8 air miles northeast of
Silver City, New Mexico, in secs. 29, 30,' 31 and 32, T. 16 S., R. 13 W.,
Pinos Altos Mining District, Grant County, New Mexico (fig. 1). They

may be reached from Silver City by automobile via all-weather roads
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that contain no excessive grades. A mileage log of the trip to the
mines follows:

Junction U. S. -Highway 260 and State Highway 25
at the north city limits —e-ccmmccccmmmmcaccccceao 0.00

Drive north on State Highway to: -
Village of Pinos AltoS ==--eececccccccnans e 6.5
Gateway to Gila National Forest ==e=ee=eemcmeccaccaaa- 8.0

Turn right and follow unimproved road to shaft _
of vein B (fige 2) ==memmcccccccmcccicm e ————— 8.1

PHYSICAL FEATURES AND CLIMATE
The Gila Mines are situated along the east side of a gulch at
the northeast foot of the Pinos Altos Mountains, a northerly trending
range about 5 miles long ahd 3 miles wide. They are at an average al-
titude of about 6,800 feet in an area of gently rbl;ing hills. Maximum
altitudes of nearby peaks are about 8,000 feet above sea level.

+ The climste is moderate to cold, ﬁith a temperature range of
from about 0° to 90° F. Annual precipitation of sbout 20 inches main-
ly occurs as heavy rains during the summer and light snowfalls during
the winter.

Vegetation near the mines consists maihly of forage grasses
and a light growth of scrub oak trees and pines.
Drainage 1s northerly to Cherry Creek. There are no nearby

permanent streams.





HISTORY AND PRODUCTION

There is little readily available information about the
early history and production of the Gila Mines. Exploration of the
gold bearing veins of the mines probably was intermittent since dis-
covery of gold placers in the Pinos Altos district in 1860. The
principal exploratory workings consisting of several shallow shafts
probably were put down prior to 1936.

The only recorded shipments of ore from the mines were during
1936 and 1937 and during 1953 and 1954. As far as knowm, the mines
were inactive between the 2 productive periods. Essentially all
production from the mines is believed to be represented by the fol-

lowing shipments:

' Qunce per ton Percent
Date Tons Gold Silver Zinc Lead Copper
3/36 26 0.8k 1.6 - 1.8 0.38
6/37  25.5  0.61 8.k -- 1.0  2.20
12/53 3.6 0.01 17.6 -- Ol 5.06
5/54 3.7 0.02 20.L 1.0 0.0 8.4

The ore shipped during 1936 and 1937 reportedly came from a
stub drift off the TO0-foot shaft on the "B" vein. The ore of the
other shipments is reported to have been mined from the 90-foot
shaft of "F" vein. Field evidence indicates all of the production

was probably as sorted ore from selective mining operations.





Activity at the mines since May 1954 has been confined to
the drilling of 4 diamond drill holes by the applicant during August,

September and October 1956.

EXTENT AND OWNERSHIP OF THE PROPERTY

The applicant's property comprises a group of 5 lode mining
claims, the Deero Copper Nos. 1 and 2, the Owl, the Osage Silver
and the Linda Loo No. 1 (fig. 2).

Gila Mines, Inc., the applicant, has made application for
possession of the unpatented Linda Loo No. 1 claim after reported
completion of assessment work. The other L4 claims are patented and
are owned by Ed Warmbrodt and Harry H. Eaton of Silver Giiy, New
Mexico. The owners leased the claims for & period of 1 year from
May 28, 1956 to A. W. Morehead, who assigned the lease agreement to
the corporation,

Officials of the Gila Mines, Inc., Silver City, New Mexico
and 315 West 6th Avenue, Amarillo, Texas, are:

President, Granville W. Jones, 818 Sunset, Amarillo, Texas

Vice President, A. W. Moorehead, Silver City, New Mexico

Secretary, A. Curtis Neal, 1901 Karen, Amarillo, Texas

Treasurer, Harold B, Shile, 1213 Fannin, Amerillo, Texas





PRESENT STATUS

The property is inactive.

. Mine workings comprise several shallow shafts and numerous
shallow pits,‘trenches,’and i diamond drill holes (fige 2). The most
exteﬁsive workings are 3 inaccessiblé shafts that are reportedly bot-
tomed at depths of 70, 90, and 140 feet.

Buildings on the property coﬁprise a 20-foot high headframe
and a 10- by 16-foot frame hoist house at the shafts of each of the
veins "B", "J" and "F".

Equipment on thé property consists of a mine car and oré
bucket at the "B" vein shaft and & diamond drill rig with drilling
equipment at "J" vein shaft. The drill rig, a home-made outfit, is

mounted on a Chevrolet truck.

GEOLOGY |
In the Pinos Altos area a roughly elliptical mass of grano-
diorite intrudes diorite porphyry and in turn these two intrusives
are covered to the northeast by trachytic and basaltic lavas.;/
Northerly and northeasterly trending fissure veins, with steep dips
inclining to the east and west, cut across the granodiorite and

2/
diorite porphyry and the contact between the two rock masses.

;/ Paige, Sidney, The ore deposits near Pinos Altos, New Mexico:
U. S. Geol. Survey Bull. 470, pp. 109-110, 1910.

2/ Opus cit., p. 113.





At the property of the Gila Mines, Inc. the granodiorite is
covered on the northeast by diabase of unknown thickness (Figure ?).
‘The diabase in turn is overlain further to the northeast (off tﬁe map)
by trachytic or rhyolitic rocks. Several fissure veins with westerly
dips cut across the granodiorite in a northeast direction. Northefly
sﬁriking fissure veins with approximately vertical dips are preéent
in the diabase on the pfoperty.

Owing to cover, none of the veins in the granodiorite or
diabase on the property can be traced fér very great distances.

Paige states in regard to veins about a mile to the southwest that
"The veins may be traced various distances on the surface, from a few
hundred feet to nearly a mile.' All of them die out on the surface in
a horizontal direction by splitting up or fingering out into ramifying
veinlets.f |

Most of the veins in the granodiorite of the report area have
strikes ranging from 35 to 70 degrees northeast, and westerly dips
ranging from 60 to 70 degrees. The veins in the granodiorite are dis-
continuous and tight and range in width from fractions of an inch to
12 inches or more, but all of the vein width is not mineralized. Some
of the veins consist of.alternafing zones of limonite and clay with a
single narrow mineralized zone about 13 inches or less in width. Others
consist of single or parallel bands of mineral from less than an inch
to 2 inches wide in a quartz gangue, and these may range from 1 to 12
inches or more of total width. Wall rocks generally have only a'very

thin zone, 1/8 inch or less, of alteration.

3/ Opus cit., p. 113. 6
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The strike of the veins in the disbase at the 140-foot shaft
of the "J" vein (Fig. 2) are-about N. 5 W. with approximately vertical
dips, but they are stated to veer from vertical to a westerly dip at
depth.. Veins in the diabase also are‘discontinuous and range from
1/8 to possibly 2 or 3 inches and occur as vertical and parallel zones
of. veins. They are said to increase in width at depth in the inac-
cessible shaft. There are 5 parallel veins visible in the width of
the shaft wall at the surface. All are tight veins and only fractions
of an inch in width. .

Ore minerals in the veins on the property consist of malachite
and azurite, chalcocite or covellite (?), gold, silver, galena, chalco-
pyrite, and sphalerite. The sulphides'are complex. Gangue minerals
are limonite, kaolin, quartz, and probably minor amounts of barite and
calcite. Only the oxides of copper are visible in the surface expo-
sures of the veins; sulphides were noted in dump rocks and in specimens
stated to have come from the shafté.

A 12-inch channel sample was cut by one of the applicants
across the vein in the T0-foot inclined shaft on vein "B" (Fig. 2)
at about 65 feet. Owing to unsafe access this vein was not examined
at depth but from appearances of the sample some sulphides are present
at the Sample location. - Thefla-inch vein at the stated sample loca-

tion consisted of two parallel bands of copper oxide and sulphides in

'





a hard quartz gangue. The sample (No. 13419) was assayed by the
Bureau of Mines, Tucson, Arizona, and.gave the following results:
0.01 ounces of gold per ton, 18.7 ounces of silver per ton, and
5.18 percent copper. Applicants' assay of vein materiagl in this
" shaft, probably from about the same depth and of the best vein
material, obtained an analysis of 0.1ll5 ounces per ton of gold,
22,50 ounces per ton of silver, and 11l.25 percent copper. - A 12"
channel sample.(No. 13421) cut across the "B" vein near the surface
in a short drift (Fig. 2) about 100 feet northeast of the TO-foot
shaft assayed: a trace of gold,Og? ounces per ton of silver, and
1l.12 percent copper.

Assay sheets submitted by the applicant show a 3,6 ton ship-
ment, by previous owners or lessors; from this shaft in December 1953
that assayed per ton 0.0l ounces of gold, 17,6 ounces of silver, O.4
percent lead, no zine, and 5,06 percent copper. A second shipment of
about 3.7 tons was made in May l95h by the same people and assayed per
ton 0.02 ounces of gold,.29.# ounces of silver, no lead, 1.0 percent
zinc, and 8.L40 percent copper.

Applicant states two short drifts were driven in either
‘direction along the vein from the bottom of the TO~foot shaft..
Abandonment of work in the shaft and tunnels by the earlier workers
suggests that the best of the vein and vein material was probably

extracted.





~

Three EX diameter diamond drill holes (Nos. 1, 2, and 3, Fig.2)
were put down in the vicinity of the TO-foot shaft by the applicant for
depths of about 163, 161, and 123 feet respectively. No. 3 hole was
inclined about 75 dégrees east and Nos. 1 and 2 were vertical. All
were in granodiorite. Hole‘No. 3 was stated to have intersected vein
"B" at about 62 feet. The following assay results per ton were ob-
tained by the applicant from the core at the intersection: 0.25 ounces
of gold, 37.50 ounces of silver, and 12.5 percent of copper. Holes 1
and 2 were barren with the exception of a show of pyrite at sbout 126
feet in Hole No. 2.

Two shipments of ore were made by éarlier workers from the
90-foot inclined shaft on the "F" vein (Fig. 2). One shipment of
sbout 26 tons was made in March 1936 and assayed per ton 0.84 ounces
of gold, 1.6 ounces of silver, 1.8 percent lead, and 0.38 percent
copper. A second shipment of about 25% tgns was made in June 1937
and assayed per ton 0.61 ounces of gold, 8,4 ounces of silver, 1.0
percent lead, and 2.20 percent copper. No additicnal information
was available on this shaft and it was inaccessible to examination.

Past owners or lessors apparently had screened considerable
of the dump material adjacent to the 14O~ shaft on the "J" vein (Fig.2),
but there does not seem to be any record of ore shipments from the

shafte. Applicant submitted the following assay results from material





sampled previous to October 1956 from this shaft:

Gold - Silver . Copper
At 60-foot level  0.16 oz./T. 7.2 0z./T. L,08%
At 85-foot level 0«14 oz./T. 10.0 0z./T. 5.0 %

A grab sample (No. 13422) from the dump taken during the field
examination and assayed by the Bureau of Mines in Tucson gave the fol;
lowing results: a trace of gold, 2.8 ounces per ten of silver, and
1.50 percent copper.

Applicant put down a 300~foot diamond drill hole of EX dia-
meter about 40 feet east of the 1LO-foot shaft. No core from this hole
was available for in;pection, nor d;d the applicant indicate.that any-
thing significent was shown by the hole.

ORE RESERVES

.No attempt was>made to estimate reserves, but it is believed

from observable geologic conditions that they are not significant.
CONCLUSIONS AND RECOMMENDATION

It is concluded by the examiners that the potential ore re-
serves of the veins on the applicant's property are probably insigni-

- ficant.s The veins are discontinuous, narrow, and tight,'and must be
selectively mined., Dump sizes suggest very little drifting on the veins
from the bottom of the shafts. The -lower limits of the shafts and the

suggestion of only & small amount of drifting on the veins probably

10





indicates pinching of the veins along the strike and dip. No signi-
ficant tonnageé of ore have been shipped or developed from the veins

in the past, and it does not appear prdbable from geological conditions
present that a significant quantity of ore would be found by the pro-

posed exploration. It is therefore recommended that the application

be denied.

11
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UNITED STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25,D.C.

I

DEC,1319SS

Crlla Mines, Ince

. 35 West 6th Street
 Amarillo, Texas

. Res Dncket Nc. Eﬂ&ﬁ-hﬁ'hé (Gopper)
© - 6ila Mines, Inc.
Deero Copper, et al claims
Grant County, New iexico

e

e

Your application £or G’overmnent assxsta.nce to ixplore

the cited property has been reviewed by the Base Hetals Division .

of the Defense I_{inerals Exploration Ldministmtlon and is being

m. &. Y. ‘I’raver

Executive Officer
- DMEA Field Team, Region III
- ‘22l flew Customshouse Bldg.
‘Bemmr 2, Golora&o

Ii' addita.onal ‘informa.tmn concern::.ng your application
13 needsd, the Field Team will get in tonch with you at an
early date. - S

ﬁi‘ncerely ‘ i/foﬁrs , |

" JWAltfer 12/10/56 o O, Mieadod Jﬁ%’“%A
. Copy, to: Docket / ©. 0. MtenS }
Admy R,Flle, A -
Op» Committee * ~
Base Metals SRR o
Mr. Pennington, USBM Administrator
Mr. Kiilsgaard, USGS
Reglon III (2) -
hron. .

QIR N R

File Copy

/.“\/‘ | .‘ Surn?ineM
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'UNilT'ED STATES
 DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

IN REPLY REFER TO:

Deéember 4, 1956

i ' Re: DMEA 45L46
i Gila Mines, Inc.
Gila Mines
‘Grant County, New Mexico

$69,027.05 - Copper

Memorandum |
To: ‘W.' R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review 6f application l

The applicant requestsl assistance in exploring a series of
copper~bearing veins. No definite work program 1ls outlined, but core
d.rilling and shaft sinking and drifting are mentioned.

Two maps accompany the application. The veins shown on the
2 maps have different letter appeéellations so it is not possible to
follow the work program except as applies to the wide zone, J on one
map and G on the other. -

- A geological report by the consulting geologist is rather
jumbled and is of little assistance in judging the property. Ore , in
small amounts , was shipped from the property in 1936, 1937, 1953,

1954. Core drilling has been done and a sample of core from a 30" ve:l.n,

(B), assayed:

Copper 12,5%
Silver 37.50 oz. /ton
Gold 0.25

The sample does not necessarily represent 30 :anhes of vein matter. The
sample may have been selected. v ,

The representatives of the applicant have tried, I believe, to
prepare a presentable application, ) but have failed. Possibly the property
deserves an examination.

Referral of the applicaéion to the Field Team for apprd sal
and appropriate action is recommended. . ‘

A, A

N:. E, Nelson
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UNITED STATES
'DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
. WASHINGTON 25, D. C.

i

M@m@r@n@xm‘/
Tos - W. R, Griswold, Defense Bﬁner@ls Exploration Administration
From: Assistant Chief, Braneh @f B&&@ Hetels

Subject: Review of applicetion, Docket N@. DMEA 4546 (copper), Gila
Mines, Ine., Deero Copper Ho.'s 1l end 2, Owl and Osage
Silver Claims, Grent County, Wew Mexico. $69,027.05

The applicent proposes to r@h@bilitate sh@fts on veins B
and J, deepen J shaft 110 feet, deepen B shaft 180 feet, drift an
unspecified emount along B ernd J veins from the two shefts. Assay
“of drill semples from vein B show thet copper, silver, and g@m are
pr@@ent.

An exploration program may be werranted; however, I believe
thet & drilling program should be considered. The applicant inecludes
& core drill md r@p&irs under coste but d@es not state how it will
be used.

It is recommended that the applicati@n be r@f@rmbd to the

Field Team.
Z W,

P@mmgt»on

Copy to: Division of Minerals
Branch of Bese Metals (2)
Thor Kiilsgeerd, U.S.G.S. ‘
F. D. 1amb
Files ‘
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UNITED STATES g
DEPARTMENT OF THE INTERIOR K
DEFENSE MINERALS EXPLORATION ADMINISTRATION |

WASHINGTON 25, D. C.

Novenber 23, 1956

Gila Uines, Incs
315 W, Hth Street
Amarillo, Texas -

‘Subjects DMEA-LSL6

Gentlemen | o
Your application for } exploration assistance, dated

November 16, 1956 submitted to our offiée at Denver,.

has been assigned Docket Number DiEA-s5h6 and referred to the

Base letals Division | ~ in the Washington office.

Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

(Sgd) Alien S. Dakan

Allen S, Dakan, Director

Operations Control and

Statistics Division
Copy to:

Region III. Denver, Colorado

Code 500

o o o . snle





DMEﬁ.rngl S ®

DEFENSE MINERALS EXPLORATION ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMEA Docket No. U5SL6

DO NOT DETACH THiS SLIP

Action on this document is recorded and
controlled in the Docket, Mails and Files
Branch. Any movement of this document be-
tween divisions or offices in DMEA or move-—
ment outside DMEA must be recorded in the
Docket, Mails and Files Branch, and there-
fore, the document must be routed through
that Branch.

Copies sent to:
USGS, BM
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To: ’ vSecretary, Operating Committee, ma I

it From: | DMEA Fleld 'ream, Region mrooo

L denied ke concur 'in hheir recomndation. :

AR EXTRA”OPY
o UNITED STATES DMEA -
DEPARTMENT OF THE INTERlc_F_!‘EEEVEL FEB 1 m:;

/

WASHINGTON 25, DiC. L tfm _

| 22&- Nev Cus’comhouse - J ’
. Jaougry 30, 1957

Denver 2 5 Colorado

*‘Subjest: Joint Report of Examination, Docket IMEA  isko (Coppex)
S0 Gile Mines, Inc.,. (Deero Copper et al claims), Grant
- ‘County, New lilexico : : T

= Enclosed are “the Ql‘iginal abd ‘three copies of'a .joint S
) »en&iﬂeeriﬂg and geologic report of examination on the. m;bject

B :‘property. Sl

The field. examinezs recomen& that the application 'be : :

m Fiem "L'eam |

Ongmalﬂgned‘
W M. TRAV:-

R By W. !&. Traveﬂr o
e T - Executive foicer

" Enclosure

1

cece. Haréhman - - ) o

Emerick Y AT e e

CDocket )it oo T )
Chrone = i T e L RWi«ared by e

: _M:Lning Div:n.sn.on() w/copy of report ‘.
P ; ) .

'mve comxiigg’ RO

- DEFENSE MINERALS EXPLORATION ADMINISTRATICNDATF l INiTIALS ] COPE", 1
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