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JVEA Form Co C) 
UNITED STATES	


0 


DEPAR1ENT OF THE INTifiRIOR 
Defense .Minerals Exploration. Administration 


OFFICIAL DOCKET FILE 111EA NO._____ 


Application (Denied (Terminated	 not Certified 


(After disposition, delete
Contra ct	 Terminated a Certified 


items not applicable) (Royalty Agreement 


This is the official contract file containing all official records of 
the p roj eat.	 The records contained in the files are checked and . are arranged in 
this. order:	 0• . 	 . 


Left Side'. . .	 Right Side	 . 


Interim Royalty Audits Project summary	 . 
Reports of Royalty Review Work completed analysis	 .. 
Certification of Discovery : All other material, is filed in 
Certificate of Audit (Final) ..	 chronological order with corre- 
Interim Audit(s)	 .	 . spondence including the following 
Report of Review .	 .	 .	 . reports as checked:. 
Termination Notice or Agreement  
Recision Notice	 . .. Final Field Team Report (Tab) 
Assignment of Contract	 .' . Operator's Final Report 
Contract Amendments (latest on	 . .	 (2R)	 Interim Reports.	 . top)	 .	 .	 .	 . (2R)	 Operator' s monthly , repo rts . and all 
Contract with all exhibits and :	 ",	 attachments (latest on to 


annexes b'On_site Exam Report(s)	 (Tab) 
Owner's Consent to Lien 	 '. (14)	 Settlement Sheets' 


,$ubordination Agreement 
vLeases and assignments of leases 	 . .	 'O' ..	 '.	 . 	 . 	 ..	 . 	 . 	 . 


V Application and attachments
.. 


(3) 1lEnvelope for maps 


When the volume of records 18 expCcted to warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: I 


Left Side.	 .	 . 
'O'	 " 	


. Right Side	 . 


Folder No • 2:	 (In chron. order) Operator's Semi-Annual Report for Certified 
Interim Summary Reports by Project, Field Team Interim Reports, Operator's 


W• 0 9 . angineers	 .	 .	 .	 . .	 Monthly-Rep art with transmittal, narrative, 
maps, and Field Team review. .	


0• 


Folder No. 3:	 Maps	 (Use pocket folder or envelope.	 Fold maps with title block out 
and show reference to related document, or correspondence * )	 0 0	 0 


Folder No, 14:	 Settlement Sheets
0	


0 


Folder'N, S:" Drill Logs ..	 0 


0 . 	 T7
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UNITED STATES

DEPARTMENT OF THE iNTERIO 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	


I	 November 20, 1956 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Team, Region III I 


Subject: Application for DMEA Aid Gila Mines Inc. (Copper) 
(Do Copper Numbers 1 and 2 Owl and Osage - Silver 
Clainis) Grant County, New Mexico 


Enclosed are three copies of the subject application 
in the amount of $69,027.05. 


Rehabilitation of 110 feet of present shaft, sinking 
a second shaft 250 feet, and drifting an unstated distance from 
both shafts, areproposed. 


Your attention is called to the fact that the 
Applicant includes a core drill under Operating Equipment, and 
repairs for it, but proposes no core drilling in his program. 


One copy of the application is being retained in our 
files.


•	 DMEA Field Team, Region III 


By	 W.M.Travr	 - 
Executive Officer







(Revised April 1952)	 UNITED STA	 DEPARTMENT OF THE .INTERI	 •.	 d 42-R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


L1V 
APPLICATION FOR AID IN AN DARTMENT 0



EXPLORATION PROJECT, PURSUANT TO NOV 1

DMEA ORDER 1, UNDER THE DEFENSE REGIC



PRODUCTION ACT OF 19501 AS AMENVER C


Not tobe filled iñ'bj,,applicañt 	 - 


_^ - -----------	 ---------------------- 


NDW Rec; 


Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) 'State here your full legal name, in the form i 


mailing address: 	 9JPtA9J1) 
315 West 6th Street 
Amarillo -.------- -


t_____s


ich yb' ' vsil1' tb_c ntract, and your 4,' 


(b) If other than an individual, add to your name above whether a corporation,	 rship, et	 e name of the State 
in which incorporated or otherwise organized Not Applicable	 c'T 


(c) If a corporation, add to above statement, titles, names and addresses of officers See	 I ement 
(d) If a partnership, add to the above statement the names and addresses of all partners. Not-Applicable-
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing thi s' , ap'plication 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on, each 
sheet f the application and on all accompanying papers. Where sufficient space is not provided on the form' for - all - r. equiro 
information, state it on an accompanying paper, with a reference 'in each case to the instruction to which it refers by number. 
Comply with all applicable instructions or, if not applicable so state File the application with Defense Minerals Exploiation 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control. that may be benefited by the exploration, and excluding any land. or interest'iñ 'land''*hch is 
not to be included in the exploration project contract 


-- 
---------------------------------------------


ee —upplemen---------------- 


(b) State any mine name by which the ' property is known.	 Gila Mines	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -------------------I 
------------------------------------------------------------------------------------------------------------------------------------------------ 
(d) If you are. not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 See Supplement  
(e) If you own the land, describe any liens or encumbrances on it -------------- NQn.e-- ----- ---- ------- - ------------ -- ------------- _______ 


(f) If the land consists of unpatented claims, add to the , description above, the book and page numbers for each recorded. 
location notice.  


See Supplement 
4. Physical . description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See Supplement 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See Supplement 
(e) Describe the geologic features of the , property,' including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. 'Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See Supplement 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply ánd"residence 
points.'	 See Supplement  


(c) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1 


See Supplement







•  
5. The exploration projW— (a) State the mineral' or minerals for whicWou wish to explore	


I 


Copper,, with si1ve and gold as by product 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as' contacts, 
veins, ore-bearing beds, etc.	 ,,,........, -. .................,.,	 , ,.,,. 


(c) The.work will strt within	 15- days and be completed within -----------months from the date of an exploration 
project contract.  


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person t0T persons who will supervise the operations 


6. Estimate of costs.—Furnish a detailed 'qsti,m'ateof the costs of the proposed work (you will have to use a separate sheet), 
under the, following headings. Add thetoa1s .uhde all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Ndte.—If t1e pplicant does not intend to let any of the work to contractors, write "none" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract work in subsequent 
items.) State the' cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per. foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).  


(b) Labor, supervision, consultants.—Include ,an itemized schedule of numbers, classes and rates of wages, salaries or fees 
fr, necessary labor, supervision and engiiièerin and geological consultants..  


(c) Operating materials 'and supplie-s.----Furnish 'an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 '	 - .....-••-	 - 


(d). Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value,, as the case may be.  


' (e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.  


(f) New buildings, improvements, installations—.' 'n	 rnisfi a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to 'be purchased, installed or constructed for the benefit of the exploration project. 


- '(g) Miscellaneous.—Furnish a detailed list 'showiiig' the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability , insurance, and payroll' taxes.', 


(h) Contingencies.—Give an estimate of any , necessary allowances for contingencies not included in the costs stated above 
NoTE No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or wOrk performed 'or cbsts incurred before the date of the contract, should be included in the 
estimate of costs. 	 ,	 .	 ,,. fl	 , 	 •, 
• 1 7.(a).Are you prepared to furnish your share, of 'the cost of the "proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes 


(b) How do you propose to furnish your share of the costs? 


	


FX] 
Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.  


.... . CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information, set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated LL 	 ----------------------------- - ------------ - -----


Gila Mines Inc. 


By


Treasurer 


Title.18, U. S. Code (Crimes); Section '1001, makes it'ã-criminal offense to 'make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.   


6: S. ' GOVEMEN PRINTING 'OFIC ' 1666551i
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cM ALL MW BY Thk$	 TS0 Tha0 


m6ezeigmed A 0 W 


Imaee dated-May 28 0 1956e from d	 ond maTgy 


Batem as Lessors, of the Mecoo qopper Ol t D© Cappw 02 0 


OL d Osage Silver npat$ed 11ade minAns Claim An qba 


Pinoa Alto Mining Distict 9 Gnt County, 


%2FAS, said Lessee obd aaAd 


g	 pose of	 ame to 


be ogined for the bf it of iGramville 


E 0 Shie and A W e Kerehando emd other 


HEAS Q said co.sporatiomiandez the naw of 


has ow been duly ognid wd 


the State of Tezas and has bcc	 ticd 


do business in the State of 


THEREPME O	 cona idera tion of zh2 pg emLoec cy 


in consideration of the issuamw OT Q 


bck of Gila Nine Enco t© the 


thereof 0 the weid	 nid Qining ReaGe 09 


May 28 9 1958, does hereby sell tanftxc 


over unto Gilt ALms, Inc,,a coopcoatioaq the 


lease of May 28 9 1958 and nU 


trt of the Lace thereunde g land in and to tbg poopexT7 


described therein,







DWITNAUSS WICIFF 011 said 


bcibed his	 this 3rd th.y f AUekaGt,1O


L) 


STATE OF N MEXICO ) 


courn OF GRANT	 )
--	 -	 Al







a) !;J 
MINING LEASE. 


THIS LEASE, Made this 28th day 9f May, 1956 by and between 


ED WARRODT and HARRY HG EATON of Grant County, Now Mexico, here• 


inafterdesignated as Lessors, parties of the first part, and 


A 0 W0 MOREHEAD of Silver City, New Mexico, hereinafter designated 


as Lessee, party of the second part9 


WITNESSETH: 


That said Lessors, in consideration of the sum of ONE DOLLAR 


(i,00) and the mutual agreements hereinafter contained, do hereby 


lease unto said Lessee the following unpatented lode mining claims 


in the Pinos Altos Mining District, Grant County, New Mexico9 


to -wit: 


Name of Claim	 Mining Location Record 
9-o-ok	 7Me: 


Deero Copper #1	 143	 502 


Deero Copper #2	 3	 503 
Owl	


1 


143	 501 
Osage Silver	 '43	 502 


TO HAVE AND TO HOLD, unto said Iessee for and during a term 


commencing May 28, 1956, and continuing for one (1) year certain, 


and if ore is being produced from said claims at the end of one 


year, said lease shall continue 50 lng as ore is being mined and 


sold from said premises, subject to hefollowing terms and 


conditiOns: 


1	 Said Lessee shall during the life of this agreement have 


the right to possess all of said property and the right to 
- explore, develope, mine and worK trLe same, and to extract 9 ship,







 11 rl"PRIT 


c301t, will, or	 of the t1	 Mac 


iiru1 tkn throfro and to construct tc©i 


zo may be useful or convenient for ti® moo of id property 
mino v and mko all ncry use of the gromdo for jalgalmS pouppao.00. 
All uork done in and on id property


,
	 11 bo d©nQ in @©d 


workmaliko fashion, with a viow to ihe proper 	 loont S? 
propGrty as &i workablo mine and the game oholl bo t$uborod wroo 
nociary, and tho L000 at all tim	 iall hoop all driftoo 
ahcfta tunnels and othr uarkings mdo or rooponod by him, oU 


timbered and free from 100 rock  QU V IGO and rbbj 9 and all 
shall be done to comply with tho mini	 laa of tho State ©f 


ico 0 In the event Lae shallfail to kGGq all drifta ahufta 
tunnla and other workings free from i lo@sG rock, Wa@to and rbbjah9 
in addition to such failure constituting a default for Uhich the 


leaae may be cancelled, the Lessee shall also bo liable in dage 
to the Lessors, such damages being mujred by the coat of Cleaning 
up the workingso 


2o Lessee shall pay to Lessors 9 on all ores and ithorals 
extracted and removed from said premies and sold, a royalty of 


lO of the net mill, smelter or other ore buyer return or settle-
ments 9 with deduction only for mill o smelter or other treatment 
charge 0 The same royalty shall be paid on any bonuses received 
by Lessee on fissionable ore except development and haulage 
bonuses, ) Lessee shall prmptly furnish Lessors with copies of all 
mill, smelter or other ore buyer settlement sheets and of any 


bonus returns, and shall pay the royalty due within ten (lO) days 
after receipt of the proceeds of the cre by Leases 0 Copigs of 
returns and royalty payments shall be made onoha1f () to HARRY 


K. EATON at Silver City, Now Mxio 9 and oneha1f ( j ) to ED 
ARROW at Contral 0 NOW Loico0 


A 41  'iW111 I wn`01


•	 •.	 • N







20 Losco )1;	 frrd oori with ooi of ail 


drill logs, assay returns, and any other information or rporti 


obtained by them in touting or axpldHng tho property for miaoml 


values  
&Said Lessors, their agent or attorny 9 shall havo thQ 


right to antor in and upon said prmss ond all the ©rL 


thcron at all tis for the purposof lampoction &td t© oal 


nd orG being inod by 


5 Lessee shall pay befor g thc oawo bo@omo delinquont Cay 


d valorcm taxes which way b	 ait said pr 2ss or %bg 


aquipnt and imiprovcrnnts thereon, dommoncing 4th ths y©ar 19569 


and shall also pay all severance or prouction taxs 9 social 


security, employment scurity 9 or an other tazgo that ozy bo 


iQvo on •rcc)u1t f	 ,1ning oprt1	 o	 ai 


6 LGasee shall comply with thelprovioione of the Uorkmonvo 


Conpnsation Act of KGw Mico 9 the Ocupational Disas Act9 


tha New Noxico Unemployment Compansat.on Act, tho Fral Social 


Socurity Act 9 and all other laislatin 9 Federal and Stat©9 


applicabis to the workings and opration of said prmi000, and 


shall makeall pants, returns, and r®ports raquirad by such 


Acts, and shall at all timasi protect and savo htrml000 said pro-


miss and the Lssors 9 of and from an I y and all olais 9 actions, 


suits liabilities for damaga or compnsation for any ttor 
or thing arising out of the work and operations conducto1 in or 


upon said premises0 
7 Lessee shall promptly pay for all labot 9 servicos and 


materials done, performed and furnishcd to or for said promisos9 


or for the work done therein, and shall not allvu any claim of 
lien for any such thing to be effectually mde or assorted against 


said premises or the Lessors, and shll keep said promises at ill 


tiiies posted tith n1tics against li4s in aecordanco with tho 


stat aatOo @9 tbo Unto







Go All flatieco hcr c	 iitio 
ill


 


bQ addrosead bo Harry H o Eaton 'i 	 130 
/09t Yeakoo Street Silver Cit	 Gt1 ii © 0	 11 ©ti©Q 


or other	 hi©h Mey bocoz2s noco enry i otj© tLth ti& 
lio hll be OffOtivQ g Qd binding on ll portiog if	 cJ 
ithcr ono of tho Loorj or thi Lod 


9o Loo@oG agr000 to coo© 


or beforp thirty (30) daye, anl thrftor agroo to @GM00 not 
that 20 eight hour ohifte or WOr to b t©o on tho@161og 


in oah calnIar month during the life of thin	 oiic0 


100 Provided the	 ie not i n 4202@ult hor	 lorf, ho 
havo tho right and option of pur©hain 	 i1 Claiffig for tho ow 
of 1O,0000o All ©arnd royalty paid to W@@ora ahall 
c1itoI upon the purchase price, and tho bil&no thor©of t tho 
ti© of or10 of tho option shall be pii1 in oah 0 At oueh 
tio L0000rs agrQo to oxecuto and 0011'r to Loi000 a qccn 


ufficint mining dood to aaid JpropGrty0 


llo In the evnt the'Losozo ohalll become in 60fzult in th 
POrformance of any of the conditions hrtof th©mbont upon him 
tho Laor 9 or any ono of them, ay Ourvo ittn noti of 
tofalt upon tha	 oa that murlo	 uh dofa1t ia ©orro©tod 


within thirty (30) &70 this araonthaI1 ba Coomod czacellgE 
and. forf®itad 0 Upon th® arvi of such noti©a and tha failure 
of the L®aa to corret such dafault ihOrcin d©cribod within 
30 days q this agrmnt shall bG cano11ad and forfaitd 0 and 
all rights of tho Losses hrundar h]f1 caa and said Loaaoo 
ahall thraftr O©©U7 the tatu of tenant at will, and 
Lo@ooro shall have the right to racova po oion by an 
of forib1a dtainr 0 Failure of theLaora to canal thia 
aooiiont by raaon of any dofaultha1l not b do®n a 


right to do 80 for	 oknt 60fault 0 In to ©fthofr
'I 


1!







vt	 should become esary for Lors to fi1 suit to 


oforco any right hrur against 	 they shell b



entitlod to recover attorneyc?e fees as a part of tho cot In i1 


suit In the event they are successful,, In the event the L®see 


shall decide to abandon this lease, he shall promptly	 auto & 


release hereof and send to Lessors. 


12 It is further understood a  agreed that any mehinory, 


houees buildings, improvements, implements, tools and 


placed upon said premises by Lessee uhich are movable or are 


constructed on the surface shall, during the life hereof and 


iity days thereafter, remain the property of the Lessee 9 and in 


the event of termination of this lease s, Less emay 9 within sixty 


days therafter 9 remove such property, but this privilege of 


removal upon termination shall not aply to any ladders, timbers9 


pipes ties or rails In place beneath the surface of the ground9 


not to any improvements owned by Lessors, and provided Curther9 


that Lessors shall have a lien upon all of such property herein 


defined as removable and the same shall not be removed in any 


event uti1 Fall payments of roysltIo have been made upon minerals 


minod and sold from said premises0 Title to any equipment, 


machinery, or improvements, which are not removed within sixty 60) 


days as above provided, shall vest In the Lessor,, Lessee shall 


have the privilege of removing any pups which have been placed 


by him underground. 


13o The provisions hereof shall be binding upon and inure 


to the benefit of the heirs, personal l representatives, successors 
and àsigns of the respective partie0 In the event the original 


Lessee shall sell and assign this lese 9 he shall promptly pay 


to the Lessors ten per cent (10%) of *12. sums or the value of any 


other consideration received by him for such transfer 9 and ton per 


cent (10%) of all payments received by him as a result of soh


rofor0 







10 tYTTESS WHERMP t '!'	 1d pdrtioe -havo G®t@ 


thir names tho day end yoar first h1 org in writtono 


STATE OF NW MEXICO ) 


COURT OF GRANT 


On this 28th day of May, 19569 Hror ® porsona11y 


)1D VAUMRODT, HARRY H. EATON and A. Uo MOREA O to m kama to be 


th® pproons described In and who	 tho foro-goingintrint9 


znd 0vrQ11y QcknowlGQod that thy 	 tho	 no th©fr 


fro ct and 


	


JEU UITZESS	 I hv	 wto Oct my hand QnC OfftECt 


y official seal the ay and yr in thii cortifiecto firt mbovo 


vnritton0	 S 	 I 


My commission Ezpireso


•	 •


:. .	 -







Deero Copper No. 1 
Deero Copper No. 2 
Owl 
Osage Silver 
Linda Loo No, 1


43 502 
43 503 
43 501 
43 502 
See following: 


30 (f) 92L 


Deero Copper No, 1 
Deero Copper No. 2 
Owl 
Osage Silver 
Linda Loo No, 1


43 502 
43 503 
43 501 
43 502 


Seep 3 (a)


S 
(ilLA. MIN E$O INC. 


SILVER CITY, NEW MEXICO 


315 WEST 6TH AVENUE



AMARLL[A, TEXAS 


SUPPLEMENTAL SCHEDULES 
DMEA ORDER 


10 (c)	 Pres. - Granville W. Jones, 818 Sunset, Amarillo, Texas 
V.Pres0- A. W. Morehead, Silver City, N.M. 
Sec.	 - A. Curtis Neal, 1961 Karen, Amarillo, Texas 
Treas. - Harold B. Shile, 1213 Fannin, Amarillo, Texas 


3. (a) Properties consist of fivcunpatented claims located in 
the Pinos Altos Mining District, Grant County, New Mexico 
identified as follows: 


Name of Claim
	


Minin9Ltion Record 


Book	 Pa 


Assessment hole and claim I as been filed on Linda Loo No. 1 
but information has not been received at date of this application, 
giving book and page No. Th.- s information will be furnished in 
supplemental schedule as ssoi as information is received. 


30 (c) Lessee, with option to pin 
Osage Silver, Deero Copper N 
corporation is the owner of 
Loo No, 1,


,haze 4 claims recorded as; Owl, 
), 1 and Deero Copper No, 20 The 
inpatented claim identified as Linda 


-1-







S	 S 
ILA	 INC. 


SILVER CITY, NEW MEXICO 


315 WEST 6m AVENUE 


J\MARLLIA), rFlcxAs 


4 (a)	 Property has been rained at various times, principally for 
gold and silver. Some copper has been recovered but due to 
the low price of copper ore prior to World War No,, 2 mining 
for copper was discontinued. Several shafts were dug, but 
due to inactivity for sera1 years,, they have deteriorated 
to the extent that most have caved in, however, to shafts. 
are in condition that it maybe pooible to timber to the 
depths to which they were du0 


Recent development by Gila Mines Inc. Consists of building 
roads on the properties with a bulldozer and four holes drilled 
with core drill. 


The property is readily acessable 0 being located on the 
highway to Gila National Forrest 0 the gateway to the property 
joines the gate to Gila National Forrest. A roach-fay has been 
cut on the property which can easily be traveled by automobile,, 


40 (b)	 We have copies of shipping reports covering ore shipped from 
this property which show the followings 


Date	 G1d-oz	 Silver-oz 


3-16-36	 51428#	 0084	 16	 38 
6-16-37	 63897	 0o61	 84	 2.20 
12-30-53	 70,318	 0001	 1785	 517 
5-6-54	 7460	 002	 294	 854 


4. (c)	 See photostat copy of geolgist's report. 


4 (d)	 The nearest shipping pointis Silver City, N.M. which is 
approximately 12 miles from the mining property. This highway 
is paved approximately 10 miLes to Pinos Altos, N.M. and the 
remaining distance of two miles is covered by an aliweather road. 


40 (e)	 Manporer0 material and supplies are easily obtained from Silver 
City and, surrounding areas. Water is perhaps the greatest problem 
as it must be obtained from old mining shafts sunk below the 
water table. Power is avail , le approximately 3/4 miles from 
property.


-2-







S	 . 
GILA MTNESQ INC. 


SILVER CITY, NEW MEXICO 


315 WEST 6TH AVENUE



AMA11Lro, TEXAS 


5 (b)	 The attached map shows the exposed veins and locations 
of old shafts. A brief description of these veins are as 
follows: 


Vein A 
Vein extends in northeasterly direction, we have dug our 


assessment hole to a depth of 10° in an old mine shaft that 
appears to have been filled in Vein material about 12'' wide 
with stringers of blue copper ore is visible in this hole. 


Vein B 
This vein extends in a northeasterly direction and several 


small excavations have been dug by previous prospectors along 
its length. A shaft has been dug on this vein to a depth of 
70 0 c Timbers are in fair shape and it is possible to climb 
down this hole to a depth of about 500 A vein of blue copper 
ore about 9v wide can be seen at this depth. We have had this 
ore assayed and the following analysis was obtained. 


Copper 00000000e000000 11025'L 
Silver	 2250 oz per T 
Gold Q0000000000000000	 0llSos par T 


Three holes have been drill  with our core drill about 500 
northeast of this shaft tihich l exposod an approximately 30 vein 
material at 62 0 from the surfce0 


Assay of the ore from this rein shows the following: 


Copper 00 00000000 1250% 
Silver .0000000000000000 370500zp3rT 


Gold	 25 oz per T 


This vein can be traced on the surface but has not been explored 
.other than old diggings extending to a depth of only a few foot. 
Stringers of blue copper ore are visible on the walls of these 


diggings. 


Vein D 
This vein runs in a more northerly direction and intersects 


veins B and Co Two old shafts which have not been timbered are 
in evidence but have been practically filled in. Stringers of 
blue copper ore are visible wherever holes have bean dug. 
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GILA MINER INC. 
SILVER CITY, NEW MEXICO 


315 WEST 6TH AVENUE



AMARILLO. rIxAs 


Vein  
This vein has been more extensively prospected for gold 


and sliver towards its southern direction. This vein inter-
sects a series of eleven veins covering a width of 360c 


Vein F 
This vein has numerous shallow holes dug along its course 


and exposes a lead vein at the southern end and also shows 
stringers of blue copper ore along the northern end. Samples 
of ore dumps along this vein indicate the previous operators 
had mined this vein principally for gold and silver. 


Vein  
This vein has been worked for gold and silver and is exposed, 


showing vein material 3 ft in' width. This is low grade ore at 
approximately 6 ft in depth and we have not explored this vein. 


Veins _1LJ 
These veins appear on the surface and run north and south 4F


intersecting veins Cand E. They have not been explored. 


Vein j 
This is a series of eleven veins covering a width of 36 ft on 


the surface and intersects veins B, C and E. A shaft has been 
dug to a depth of 140 ft0 which has about 50 ft of water and 
muck in the hole. Timbers are rotted and it is impossible to 
climb down this hole. This appears to be the best prospect for 
future develoent because of its location to other veins and 
better conditions for drifting. Thqi dump around this shaft shows 
considerable ore which can be salvaged by milling. We have talked 
to perhaps the only living person who worked this shaft and he 
told us that he dug to 90 ft which was below the granite and that 
there was a vein of high grade ore 2(71 wide at that depth. 


Vein K 
This is a fault line Joining the sloping ledge on which the 


principal area lies,with the mountain which rises abruptly to an 
additional 1500 ft in height,. This fault has not been prospected. 


Proposed Work 
The proposed work is to fir 1st clean out and retimber the shafts 


on Veins B and J, extend the 140' shaft to 250° then drift along 
the veins in a northeasterly iirectionto the point where veins J 
intersect vein B. 


The shaft on Vein B is to bs dug to the same level as the shaft 
on Vein E 4, then drifted along Vein B to where It intersects 
Veins J.
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.	 L 
(liLA Ii\IINE$. INC. 


SILVER CIIY. NEW MEXICO 


315 WEST 6TH AVENUE 


AMARtru, 


5. (d)	 Gila Mines Inc. is a new compan y chartered underthe laws 
of Texas and was organized to delveope this property. 


Mr. A. W. Morehead is in charge of operations and development. 
His experience has been principally a dirt hauling contractor, 
operating a fleet of trucks on highway construction. He has 
mined for manganese in the Scorro area, Mr. I. A. Ovens is 
a geologist residing in Pino Altos and is employed on a con-
sulting basis, 


6. Estimate of Costs 


6, (a)	 Inpendent Contracts	 $ None 


6. (b)	 Labor , SupervisionqConsultaitts 


A. W .MorehearviGor 


15 months @ $50000 per month 	 $ 70500,00 


I. A.	 consulting qe6 loqi 


30 days @ $50.00 per day	 1,500,00 


Labor 


Four laborers @ $1.50 pe]F hour plus 
time and one-half for overtime 
(4 men x 65 wks x 105,00 per wk)	 .27300.00 


Total Labor, Supervision andConsultants	 $36,300.00 


60	 (c)	 Operating materials and supplies 


Core Drill Bits $	 20550,00 
Core Drill Reamer Shells 405,00 
Core Drill Lifters 126.00 
Core Barrels 21450 
Repairs to Core Drill & Moor 75000 
Dynamite, Caps & Fuses 500.00 
Repairing JackHarnmers 300.00 
Jack Hamner Drill Steel and Bits	 - 1,500,00 
Gas, Oil & Grease 20,500,00 
Cable 117000000 
Timbers and Lumber 3,60000 
Air Pipe - 550.00 
Misci Tools and Supplies 500,Q0


Total Operating Materials and Supplies	 $149550 







GILA MINE. INC. 
SILVER CITY NEW MEXICO 


315 WEST 6TH AVENUE 


AMArLrA'. Ti AS 


6 (d)peratinEquient 


edEipnent 


Core Drill mounted on 14 T Winch Truck 
Cost $4 9 27584 - Depreciation, 15 months


	
$ 1,78155 


Rental _q4pnt 
T International Pickup 
15 months @ $20000 per month
	


3"000.00 


Electric Generator and equipment
	


2,25000 


et thPpe 


Air Compressor and jack 
Hoist 
Air Fan and Ventilation 
Mine Rail 
2 Air Tugs @ $20000 
2 Slusher Attachments 


Total Operating Equ


r
	


2,50000 
300.00 


Pipe
	


150.00 
150000 
400.00 
200.00 


nent 


6 (e) Rehabilitation and_Reirs 


New hydraulic system and i creased radiator 
capicity for core drill
	


20000 


6 (f) New 	 ions	 $	 None 


6 (g)	 Miscellaneous 


Accounting (10000 per fl 


W.C. & P.L. Insurance 
Social Security and Unerapi 
Maintenance and Repairs 


Total Misce11aneou


th x 15 months)
	


10500.00 
l;86800 


yrnent Taxed
	


10432.00 


6 (h)	 Con tingencies 


Unforseen expense


$
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S	 July ii 19 
Pinos 'Aitool) 
New War1co 


1"r 0 P W. !'orehed 
lver City, New Yexico 


Derr Sir: 


Pt your request I hve mode a survey 
of the mineral de posits on your property



	


and the surrounding eree 	 I ei 1nc1oing 
here with ny f i ndings nd recodtio 
s well Q s e sketched m pp , of the areas I 


would recommend t.ht you secure,, 


Yours truly, 


	


I 0 1 P.	 Ocens 
Geologist
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This de posit 1 ys in i the qurrter sections 


round the center section nFrkr of sections 29 9 309 


1, end. 32	 Renge 13	 st. m owflShiP 16 outhGrent 


county, New iex1co. E1evrtion 6500 to 8000 feet, 


The property is prt1y crossd on the west end by e 


good grded roed trversed to he est by a pssb1 


rod0


GenerFi Torogrephy: Low rugged hiLl.s 	 The 


st end of the deposit lies uider 	 ioutein StQp 


on the south west side rising to 8000 feet st it 


apex. The most rroising prosepects Pre in the south 


est quFrter of Section 30 But would recommend using 


ep es reference to steke the most likeble eee 
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July 11, 1956 


G F O 1 I. 0 G Y 


Subject: GeologieFi fomtion rnd tiine?1 report 
the Correr King Nos e 1 end 2, Silver Kin, SlIvoy BQ119 
surrounding erees In the Pinbs Altos mining district, RQ 
13 West, Township 16 South Grnt Count7.9 W 


The geology of this	 of Pnos ltos outin 
is rether siir1e s to the foriretis cad cplo 
telning to the structure Fnd1strFtigrPph7. 


The rein rock forming constituents Fre 
intrusives with p cop1e dirlte '-'orphy?y0 The dikes 
end veins cut Feroos their entrct with out 1nter2,upt10 
the grenodlorite Is chiefly on the lower 
slope end eest.erri pert. ThefIssure veins tree fro Jçrth 
to worth Erst 9 most of their beteen	 F e	 W0 30V 
F. They cut both the diorite' rid gro6iorite0 ThG gn-
rFl trend of the veins dip steep1 r to the west Undvoot 


end cn be treced for gre't Istenco 0 The fissuroo on 
these c1is ere voll definel 2nd solid I i fud pl?coO 
they stop ebruptly by the oe recent Intrusions 
continue on the other We In e more or less feulted 
disp1eceent0 All the veins heve e decided sli' erity of 
Inerel content, in thet 9 they contIn Rwrt9 9 pyit9 


chelco pyrite, gold, silver s, leed 9 end ithc0 Plot of these 
veins hevo been reopened by renewed frecturthg during the 
Queternery period. Diorite orphyr	 n4y forms the top d 
iruch of the main es of rock0 


4sny of these old Inesend diggings wore worTzed for 
sliver Fnd gold, es the other, oinerols were not of econoic 
Iiportence end pay yeers pgo,,11 Good eopper Is almost evory 
where rs vein end floet fro pr In MMY forts 9 es 
oridery end oxldetlons0 The chnces ere very good thet 
secondery enrlchriont deposits ey occur In venous iocel= 
Itles where your ore recent veins cut Peross the o1de 
cnes 0 fl.so the ebrupt cheng In fecies	 d smell feult 
movements of these veins end Intrusions should be loolmd 
Into very closely. Reletively, only e s p eLl portion of 
these cleims were worked In cmperIson to the totel ero 
of c1Is0 Two very Iortent spots were ricked out on 
our Inspection. Four thet showed where new veins Ono In-
trusions wore missed by on l y e few foot.
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IN 


The fornFti.Qns of grrn6rite 9 qurtz monzonite end 
other hsic rocks are prohr1y of 1te cretreou 0 Con 
dj.tjons fvorFb1e for enriethnent prve11d through out 
the period of tost-Cretceots penep1nt1on 9 end during 
tht of Qurternry erosion0 


It Is to v e].ef thrt i mejor min' g venture eon 
be eFslly 'rought forth by e good sound eoru1'ing 
rrogT?w 9 to rscert1n £he r. s In bodies of ore o Opi pit 
me treiichIng Trybe dv1seb3b in sore loeplities dio to 
the fFct thFt nurnerous veins dikes end other thtio 
Pre notIceb1e fro r, close obeFvet.Ion md survGy.very goc. 
strtIgrmphic corre1tIon subsurfce structure eon be 
ohtned by core r rI1i holesbout 150 9 to 200 end logod 


by. (T4	 r 
I, Jo O:ns
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C 0 P JP F R 


Coprer is usuelly found in r number of importet 
!rinerel.s; which usuel 1 y occur in veins	 Cholcopyrite 1 
the ro ost imnortrnt ore in nost cses is the only prime 
bornite, nd chlcocite ere usuel'y Fltho not elweys 9 th 
results of secondFry enrichment. 


So- . utions tht leFehed out the co pper contents of 
the up per portion of e copper vein will reect with the un 
oxidized chelcopyrite f'ther riown to enrich it in 
pect to the effiount of copper it coritins end convert it 
into bornite 'nd chelco3ite0 In this wy cop'er veins 
often show In the upper pert just below the oxdied sone 
P body of enriched sulphides0 This enriched zone is to 
be obsrved In generel 9 wher copper veins traverse 
Igneous rocks,, 


he workeble ores tre t 
econdry enrchent 9 end co 


sulphides, These bodies usu 
weterlevel0 In reny ore vei 
veins ere leched until very 
ores ere left. Copper is fr 
oxidetiori ression of weter 
copper Pna redeposites it be 
form of enrI.chjent occurs fr 
primiiery deposits0 


t•res hFving series of veins 
Crossing the rre t fliffere 
neous rock where fu't1ng c 
possibilities to nick up lr 
before the ren body Is rerc 
he expected et ­ , ,-ter levels9 
Ft C shallow epth 9 while t 
w.-ter for severCi hundred fe 
been more thrn one inrusion 
heve outlets et	 deeper dep

hve occure other minerEls 
cerry veluehie denosits of o


ose which h've undergone 
sist of both ceronites Fnd 
ily occur at or just below 
s the upper portions of the 
smell eiounts of copper 
ed from other Trinerels by 
hrough the veins leeches tho 
ow the oxidized zore This 
m weter level down to the 


sloping on direrent engles0 
,t cie'rees, esoeclel lv in Ig-. 
ceue p weter seel 9 hCvo 


e bodies of sulphide ores 
ed	 These bodies of ore cen 
some veins will cerry voter 
Lers In the eree mey not hold 
t0 Areirs where there hes 
seels some veins while others 


where rru]tiplo intrusions 
ften I ntrude Ffld sure tines 
her ores 


In thIs -re c leFd end ziik occur in sore of the veins 
l ike the copp Ar veIns, they crry gold md silver0 Then 
too veins cross the rrorerty het gold is the predomineting 
mnerel 9 es gold is e unoxi'Iing element it hes remIned 
in 'he upper p ortions r f the yeln, while the other ores 
heve recded 9 these veins co- - ld cerry other mneres of 
cor'nerc.e velues et deeper d pths end no doubt do 9 es they
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the center of the deposit. The 
lerd Fnd zink is crossed by 


end prrei ed on !oth sles by 
est of the 1eed veins end the 


soath eest vein r tno eroed poslt is the leest veth rg  
in the eree, it is over three feet thick on the surfece 
cerrying cooper, gold, and I1ver0 


One hundred end fifty ioet north test It is perefled 
by e vein where ieFd Fnd SInk ore eeviying gold end sliver 
tbu been mingd in lte e vol l=Oo Shipr ing sheet, exhibit 
one is from this vein 0 1rhre hundred end fifty feet north 
eest of this sheft Is eriothr sheft one hundred end fifty 
feet deep,, This sheft Is on e vein thet Is one of e series 
of eleven mposed veins In distence of thirty sI feet 
ide these veins cross the leed vein ebot e hundred end 


fifty feet eest of the shef et ebot e seventy degree 
enle to the leed veins0 They do noV show In the copper 
vein south eest of the leed vein, frpr the contect of the 
leed vein they very ten deg esorth to the sheft0 
Shipping ehIbIt no0 2 is from this sheft, which is 
loceted just gouth of s trend of dlorlte0 The diorite 
beers to the north west aog Its contect with the grenIt 
where the veins crossing thd grenite intersected it, ghalo 
elternetios ocr0 These heles ere ilkeble oleces or 
slble Di 4 nerel deposits esscIeIly where the vein!	 O 


In ccntect tiith ther0 


FIve hundred feet west of the south eest corner of 
section 30 the south eest vein crosses the section line 
end beers 45 degrees eest of north, crossing the est line 
of the section0 Five hund?Old Net north of the south eest 
corner of the ection0 Eight hundred feet north of the 
s©th eest corner the dlorlt 1e crosses the sest line ed 
beers 40 degrees west of north through the section,. Wine 
hmeroel feet north of the soth line end four hundred 
feet west of the est line givoin contects the diorite 
and shle0 The veins 'reer 1 degrees south of west to 
e eheft where shipping exhibits 3 and + were shipped 
fre 9 ehibIt three ?row, neFi the erfece while four 
cam TFOW just atawo -deter 1vei0 The sheft is sixty 
feet deep, with . e vein nine inches thick et the bottor end 


foir Inches et the top0 ThI 1s shft botto&s in sulfide 
end should be eR090 drilled to strike vein Pt. lO feet 
or deepe end is the	 lkely to nroduce sulphide ore, 
at e shl1ow depth0 


c1°os the eo In or ner? 
vein that preolnetes In 
high grde copper veins, 
coprr veIns 0 The south
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Sulphide ore shuid reduce the oxygen contents of the ore 9 there by reducing the elurinur VlPueso The Pre p between this vein rrid the bFse vein is Pbout 600 feet wide with sever1 veinS 1most pe?11in the outoy veins crossed md recrossed t different engles by other 
veins. These veins represenit two different thtrusio 
nd r pne in width from cne linch to 16 iches in many 


places. They could be rined by open pit proce 0 The 1ger one werrent1g core	 i1ling to loetQ ere 
sink shmft for under ground mining,,
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R E F E R E N C E 


To the west of this Pr6o is P ptented mining


 c1ei,9 knovn es the 960 P 0 Wb. 1967	 South boot 


corner lies f50 feet est	 feet south of the l 


corner of sections 30 end	 fron this corner thQ	 lino 


heFrs ? 'erees erst of north 1+00 feet to 


ent nFrker 0 This line shou1 forn the west ond of 


your property0 


^ ror the south eest corier of 96 200 foet 


p1cing your south eest cornr 600 foet outh of tho 


north line of section 31 T ^ 
I 


eest 3000 foot 


north 1800 feet, then west 300feet to the north west 


corner of 96 The west end o the triangle would be 


prcticeliy coverd by pet 0 19679 but not en iiport 


nt Pre p . The originel	 of the ppopert t?O5



on clehis 1 nown es(goppor ing Nos. 1 and 2 9 11'er 


king. These nees ere used es references Fnd reptera 


in the geology of the eree0 T jhese cloiui titles lopso 


(beceuso) owners hving died. The property reste1od by 


Ed Wernbrodt and Berry Eaton. Their lines do not eorre 


spond with the original cleimshut meke e much less 


conip1ic'ted errengement to cover the 	 eree0 


They ;re known es the Osge Si) 1 ver 9 01 9 eero 1 e 


Peero 2
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U. S. Government Metenger Envelope 
Standard Form No. 65 (Rev. 1/46)


0Use blocks consecutively, one at 
. Void previous block. 


3. Write clearly. 


NAME OR TITLE OF PERSON. DPLrrM3NT, ADDRESS, AN)) ROOM	 I NAME OR TITLE OF PEVSON, DEPARTMENT. ADDRESS, AND 


7;v t •	 L.Z.._A.%/' RUN RUN 


STOP 


RUN 


STOP 


STOP


RUN 


STOP 


_


RUN RUN 


STOP 


RUN


STOP 


RUN 


STOP STOP 


______•


RUN 


STOP 


RUN 


STOP


-


RUN 


sTOP 


RUN II 


STOP 


-, 


RUN 


STOP


RUN 


' STOP 


RUN RUN 


STOP STOP 


RUN


---------	 -


RUN 


STOP 


•


RUN


STOP sw STOP


Send surplus envdopes to	 Useother side 
supply room for reissu. 


Use RUN and 511W o1y when messenger sm'vice beweeii Government buildings in Washington is required. 



Your mall room has RUN ant STOP information.. 
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FEB 15 1957, 
Gila Hine, Inc. 
33$ West 6th Street 
Amarillo, Texas
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OFFICIAL FILE COPY 


Res. Docket No. 1A.4546 (Copper) 
Gila Mines ,, Inc.	 , .. Deero Copper, et aLOlaims 
Grant County, New Xexico 


Gentlemen:


Your application for aid for an exploration project and 
other reports available to us in ash.ngtori concerning ,your appli.i' 
cation have been reviewed. 


PrQjsots approved by the Defense MineralsExploration 
Administration must, in its judgment, ohm definite promise of 
yielding materials of acceptable grade in quantities that will 
significantly improve the mineral supply position for the 
National Defense Program. 


Careful study of all our information, although noting a 
sa2l amount of copper, lead-zinc mineralization on 'your lease, 
indicates to us that the probability of disclosing significant ore 
reserves is not sufficiently promising to Justify Government paz'-
ticipation, We regret to advise you, under these 'circzntaxto'os,, 
that yourajSplication for exploration'aeaistance is denied, 


We wish to thank you for 3rouz' interest in th Defensi 
Iinera1• z'ogram and for bringing your' property to our attention. 


$incerely yours, 


C 0. Mitteo 


JWA1t/er 2/14/57,/	 Administrator Copyto: Docket-" 
Adxnr P File 
Op. Committee 
Base Metals 
Mr. Pennington, USBM 
Mr. iilsggar, USGS 
Region 111(2) 
Chron,


J


8623 
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PH M — M10 
M^^^93 
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PM 41 


February l, 1957 


Memorandum 


Tot	 The Adiinistrator 


Proms	 Chief, Base Metals Division 


IJ for A Form 7	 w
OFFICIAL FILE COPY 


Subjects Denial of application, Docket No,	 A.446, Oila hinesj, 
Inc., Deero Copper, et al, Claims, Grant County New iëxico, 
Copper. 


The Cited application, dated November 16, 1956, was received 
by this office on November 23.' On Deceiaber 13, the application wac 
referred to the Field Team for their consideration, a field examination 
of the property if warranted, and recommendation* 


The Applicant's proposal consisted of, Rehabilitation of 2 
shafts, one 70 feet deep and the other 140 feet deep; sinking each of 
the 2 shafts to a depth of 250 feet; and 1,000 feet of drifting from 
near the bottom of the 2 shafts. The Applicant estinated that the 
proposed work would cost $69,027005. 


The Field Team examined the pcoperty on January 9, 1957, and 
their report was received on February 50 


'There is little readily available information about the 
history and production of the Gila iinees Exploration of the gold 
bearing vetrir of the mines probably was intermittent since discovery 
of gold placers in the Pino Altos district in 18609 


The principal workings, all presently inacceasible, com- 
prise 3 shafts that reportedly are bottomed at 70, 90 and 140 feet. 
The major part of otaliproduction is believed to be represented by 
4 recorded shipments. Two of the shipments during 1936 and 1937 
totaled 51.5 tons of ore containing approximately 1.3 per cent copper, 
1.4 per cent lead, 043 ounce gold an1 5.0 ounces silver per ton. The 
other shipments were made in 1953 and L954. They totaled 7.3 tons of 
ore containing about 6.7 per cent copper, 0.5 per cent zinc, 0.01 ounce 
gold and 23.5 ounces of silver per ton. Field evidence indicates all 
of the production was probably sorted ore from selective mining 
operations, .Activity since 1954 has been confined to the drilling of 
4 shallow diamond drill boles by the Applicant during the period of 
August to Qctober 19560


8623 







.	 . 


The Field Team Statess 


It is concluded by the examiners that the potential ore 
reserves of the veins on the applicant's property are probably 
insignificant. The veins are discontinuous, narrow, and tight, 
and must be selectively mined. Dump sizes suggest very little 


/ drifting on the veins from the bottom of the shafts. The lower 
limits of the shafts and the suggestion of only a small amount 
of drifting on the veins probably indicates pinching of the veins 
along the strike and dip. No significant tonnages of ore have 
been shipped or developed from the veins in the past, and it does 
not appear probable from geological conditions present that a 
significant quantity of ore would be found by the proposed ex-
ploration. It is therefore recommended that the appliction be 
denied."


We concur with the recomniendationa of the Field Team 
and the ccmmoth.ty members of the USGS and the U8BIJ that the 
application be denied.


W. R. Griswold 


W. i. Griswold 


JWA1t/er 


Copy to: Docket 
Base Me1s 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 
WASHINGTON 25, D. C. 


February 15, 1957 


Memorandum 


To:	 The Administrator 


From:	 Chief, Base Metals Division 


Subject: Denial of Application, Docket No. 	 A.-4546, Gila Mines, 
Inc., Deero Copper, et al Claims, Grant County, New Mexico, 
Copper. 


The cited application, dated November 16, 1956, was received 
by this office' on November 23. on December 13, the application was 
referred to the Field Team for their consideration, a field examination 
of the property if warranted, and reconunendation. 


The Applicant's proposal consisted of: Rehabilitation of 2 
shafts, one 70 feet deep and the other 1140 feet deep; sinking each of 
the 2 shafts to' a depth of 250 feet; and 1,000 feet of drifting from 
near the bottom of the 2 shafts. The Applicant estimated that the 
proposed work would cost 69,027.05. 


The Field Team examined the property on January 9, 1957, and 
their, report was received on February 5. 


There is little readily available information about the 
history, and production of the Gila MinesA Exploration of the gold 
bearing veins of the mines probably was intermittent since discovery 
of gold placers in the Pino Altos district in 1860. 


The principal workings, all presently inaccessible, comm 
prise 3 shafts that reportedly are bottomed at 70, 90 and 1140 feet. 
The major part of totaliproduction is believed to be represented by 
14 recorded shipments. Two of the shipments during 1936 and 1937 
totaled 51.5 tons of ore containing approximately 1.3 per cent coppers 
1.14 per cent lead, 0,73 ounce' gold and 5.0 ounces silver per ton. The 
other shipments were made in 1953 and, 1954 * They totaled 7.3 tons of 
ore containing about 6.7 per cent copper, 0.5 per cent zinc, 0.01 ounce 
gold and 23.5 ounces of silver per ton. Field evidence indicates all 
of the production was probably sorted ore from selective mining 
operations. Activity since 19514 has been confined to the drilling of 
14 shallow diamond drill holes by the Applicant during the period of 
August to October 1956.







The Field Team states: 


"It is concluded by the examiners that the potential ore 
reserves ofthe veins on the applicant's property are probably 
insignificant. The veins are. discontinuous, narrow, and tight, 
and must be selectively mined. Dump sizes suggest very little 
drifting on the veins from the bottom of the shafts. The lower 
limits of the shafts and the suggestion of only a small amount 
of drifting on the veins probably indicates pinching of the veins 
along the strike and dip. No significant tonnages of ore have 
been shipped or developed from the veins in the past, and it does 
not appear probable from geological conditions present that a 
significant quantity of ore would be found by the proposed ex-
ploration. It is therefore recommended that the application be 
denied."


We concur with' the recommendations of the Field Team 
and the commodity members of the USGS and the TJSBM that the 
application be denied


W. R.Griswold







UNITED STATES 


DEPARTMENT OF THE INTERIOR 
63 16	 BUREAU OF MINES 


WASHINGTON 25, D. C.


February 11, 1957 


MemorandumV 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Field Examiners Report, Docket No. DMFA 4546, 
(copper), Gila Mines, Inc., Deero Copper et al Claims, 
Grant County, New Mexico. $69,027.05. 


A field examination of the above-cited property determined 
that copper mineralization occurred in a number of unpromising narrow, 
tig4 and discontinuous veins. The shallow limits of the old shafts 
and the suggestion of only a small amount of drifting indicated pinch-
ing of the veins at depth. The examiners conclude that geological 
conditions are not favorable for the discovery of a significant 
quantity of ore by the proposed exploration and recommend that the 
application be denied. 


I concur with the recommendation. 


4'27')7Z1d 


A. D. 'McMahon 


Copy to: Division of Minerals	 - 
Branch of Base Metals (2) 
F.D.Laznb 
Thor Kiilsgaard, U.S.G.S. 	 :	 ©VFEB ii 1957 
F 1 1 e s I IIThL -1c O 
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	 7 1957 UN ITED STATES	 IDATE fINITIALS 1DE 0	


DEPARTMENT OF THE INTERIOR 
S	


. 	 GEOLOGICAL SURVEY	 f	 ' 
WASHINGTON 25, D.C. 


February 5, 19- 


Re: :DI'1EA 4546	 .. 
Gila MineiIie. +-4-----
Deéro Cop4 r at Ai claims J 
Grant Co o lNew _ME4. 
69,027.05p.er 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report. 


The applicant requested assistance in exploring 
several copper bearing veins by shaft sinking and drifting. 
The property is credited with the production of small amounts 
of ore in 1936, 1937, 1953 and 1954. 


The examiners found no less: than 6 narrow veins in 
granodiorite had had work done upon them. A rein in diabase 
had been explored by a 14Q-foot vertical shaft. Diamond 
drilling had also been done, but information concerning the 
results appears to be unreliable. 


In the opinion of the examiners the narrow, tight, 
discontinious veins are too small at surface to contain 
significant tonnages of ore, and as there is no good reason 
for expecting better and larger veins at depth the proposed 
work is not justified. The examinersand the field Team 
recommend that the application be denied. 


I concur with the recommendation. 


: ç 


N. E. Nelson
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2 1 Colorado	 Januar 


Memorandum 


To:	 Secretary, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


- (OWRIGIAL FILE COPY 
D M E A 


CEIVE FEE	 1 1957 
DATE T ffil ffOALS CODE 


30,15t57 /30 


.Hae4- 15A 0-


Subject: Joint Report of Examination, Docket DA 4546 (Copper) 
Gila Mines, Inc., (Deero Copper et al claims), Grant 
County, New Mexico 


Enclosed are the original and three copies of a joint 
engineering and geologic report of examination on the subject 
property.


The field examiners recommend that the application be 
denied. We concur in their recommendation.


D1EA Field Team 


By W. M. Traver ^ll
 Executive Officer 


by OPEP
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DEPARTMENT OF THE INTERIOR	 JAN 
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DEFENSE MIERLS EXPLORATION ADMINISTRATION 


]REPORT OF EXAMINATION BY FIELD TRAM 
REGION III	
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DMEA- 1 5146 , (Copper)) Gila 


Deero Copper et al Claims	 \ \i_\\ 


Pinos Altos Mining District 	 - 


S Grant County) New Mexico


U 


W. L. Emerick, Geologist 


U. S. Geological Survey 


T. M. Romslo, Mining Engineer

U. S. Bureau of Mines


-	 -• Reviewed by 
Dâ OPERATING COMMITTEL 
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:January 22, 1957
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SUIVKtARY, CONCLUSIONS AND REC 


Gila Mines, Inc. applied to the Defense 


Administration for Governmental aid. in 'a proposed exItory project 


for copper at the Gila Mines, Grant County, New Mexico. The proposed 


explorations of the application, docket DME-45 146, comprised rehabi-


litation of 2 shafts from the surface to their bottoms, sinking each 


shaft to a depth of 250 feet and drifting from near the bottom of 


each shaft for a total of 1000 feet. Cost of the work was estimated 


at $69,027.050 


The Gila Mines probably were discovered during 1860 when 


gold placers were first worked in the Pinos Altos Mining District. 


Since then they have been intermittently explored and worked mainly 


for gold, silver, and copper. The principal 'workings, all presently 


inaccessible, comprise 3 shafts that reportedly are bottomed at 


footage depths of 70, 90 and 1140. The major part'of total production 


is believed to be represented by 14 recorded shipments. Two of the 


shipments during 1936 and 1937 totalled 51.5 tons of ore containing 


approximately 1.3 percent copper, 1.11 percent lead, and 0.73 ounce 


gold and 5.0 ounces silver a ton. The other shipments were made In 


1953 and 1954. They totalled 7.3 tons of ore containing about 6.7 


percent copper, 0.5 percent zinc and 0.01 ounce gold and 23.5 ounces 


silver a ton. Field evidence indicates all of the production was
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probably as sorted ore from selective mining operations. Activity 


since 1954 has been confined to the drilling of 1 shal1ow diamond 


drill holes by the applicant during the period August to October 1956. 


Granodiorite, as a portion of a roughly elliptical mass in 


the Pinos Altos area, crops out extensively on the property of the Gila 


Mines except on the northeast where it is covered by diabase. Thick-


ness of the diabase is unknown • Several fissure veins with westerly 


dips cut across the granodiorite in a northeasterly direction. North-


erly striking fissure veins with nearly vertical dips are present in 


the diabase. The veins in both rocks are discontinuous and narrow. 


In the granodiorite the veins range in width from fractions of an inch 


to 12 inches or more but all of the vein width is not mineralized. 


Veins in the diabase range from 1/8 inch to possibly 2 or 3 inches 


in thickness.	 They occur as parallel zones of veins. At one place


5 parallel veins, each a fraction of an inch in width, occur in a 


zone about 5 feet wide. 


Ore minerals in the veins consist of malachite and azurite, 


chalcocite or cYellite (?), chalcopyrite, galena and sphalerite. 


Also present are significant amounts of gold and silver. Gangue 


minerals are pyrite, limonite, kaolin, quartz and probably minor 


amounts of barite and calcite. 


.
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Field evidence and production records strongly indicate 


that the veins of the Gila Mines do not contain significant reserves 


of minable ore near the surface. Furthermore, there is no reason 


to expect more extensively mineralized zones with depth. It is there-


fore recommended that Government aid in the proposed exploratory pro-


ject at the Gila Mines be denied. 


.
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INTRODUCTION 


An application by the Gila Mines, Inc. for aid in an explora-


tory project for copper at the Gila Mines in Grant County, New Mexico 


was received by the Defense Minerals Exploration Administration November 


23, 19566 It was docketed as D - 1. 1i6, reviewed by Operation Committee 


and forwarded to the Field Team, Region III for a field examination of. 


the property and report of recommendations. 


The proposed explorations comprise: (1) rehabilitation of 2 


shafts, one 70 feet deep and the other 140 feet in depth; (2) sinking 


each of the 2 shafts to a depth of 250 feet; and (3) approximately 


1,000 feet of drifting from near the bottom of the 2 shafts. The esti-


mated total cost of the proposed work was $69,027.05. 


The property was examined January 9, 1957 by W. L. Emerick, 


geologist, U. S. Geological Survey, and T. M. Romslo, mining engineer, 


U. S. Bureau of Mines. Present during the examination were A. W. 


Morehead and Harold B. Shile, respectively Vice President and Treasurer 


of the corporation.


LOCATION AND ACCESSIBILITY 


The Gila Mines are situated about 8 air miles northeast of 


Silver City, New Mexico, in secs. 29, 30 1 31 and 32, T. 16 S., R. 13 w., 


Pinos Altos Mining District, Grant County, New Mexico (fig. 1). They 


may be reached from Silver City by automobile via all-weather roads 


.
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that contain no excessive grades. A mileage log of the trip to the 


mines follows: 


Junction U. S,-Highway 260 and State Highway 25 
at the north city limits --------------------------0.00 


Drive north on State Highway to: 


Village of Pinos Altos ------------------------------ 6.


 Gateway to Gila National Forest --- ------------------	 8.0 


Turn right and follow unimproved road to shaft 
of vein B (fig. 2) ---------------- ----------------8.1 


PHYSICAL FEATURES AND CLIMATE 


The Gila Mines are situated along the east side of a gulch at 


the northeast foot of the Pinos Altos Mountains, a northerly trending 


range about 5 miles long and 3 miles wide. They are at an average al-


titude of about 6,800 feet in an area of gently rolling hills. Maximum 


altitudes of nearby peaks are about 8,000 feet above sea level. 


• The climate is moderate to cold, with a temperature range of 


from about 0° to 90° F. Annual precipitation of about 20 inches main-


ly occurs as heavy rains during the summer, and light snowfalls during 


the winter. 


Vegetation near the mines consists mainly of forage grasses 


and a light growth of scrub oak trees and pines. 


Drainage is northerly to Cherry Creek. There are no nearby 


permanent streams. 


0
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HISTORY PIED PRODUCTION 


There is little readily available information about the 


early history and production of the Gila Mines. Exploration of the 


gold bearing veins of the mines probably was intermittent since dis-


covery of gold placers in the Pinos Altos district in 1860. The 


principal exploratory workings consisting of several shallow shafts 


probably were put down prior to 1936. 


The only recorded shipments of ore from the mines were during 


1936 and 1937 and during 1953 and 1954. As far as known, the mines 


were inactive between the 2 productive periods. Essentially all 


production from the mines is believed to be represented by the fol-


lowing shipments:


Ounce per ton	 Percent 


	


Date	 Tons	 Gold	 Silver	 Zinc Lead	 Copper 


	


3/36	 26	 o.84	 1.6	 --	 1.8	 0.38 


	


6/37	 25.5	 o.61	 8.11	 --	 1.0	 2.20 


	


12/53	 3.6	 0.01	 17.6	 --	 0.4	 5.o6 


	


5/54	 3.7	 0.02	 29.11	 . 1.0	 0.0	 8.4 


The ore shipped during 1936 and 1937 reportedly came from a 


stub drift off the 70.-foot shaft on the "B" vein. The ore of the 


other shipments is reported to have been mined from the 90-foot 


shaft of "F" vein. Field evidence indicates all of the production 


was probably as sorted ore from selective mining operations. 


. 
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Activity at the mines since May 1954 has been confined to 


the drilling of 4 diamond drill holes by the applicant, during August,


September and October 1956. 


EXTENT AND OWNERSHIP OF THE PROPERTY 


The applicant's property comprises a group of 5 lode mining 


claims, the Deero Copper Nos.. 1 and 2, the Owl, the Osage Silver 


and the Linda Loo No. 1 (fig. 2)0 


Gila Mines, Inc., the applicant, has made application for 


possession of the unpatented Linda Loo No. 1 claim after reported 


completion of assessment work. The other 4 claims are patented and 


•	
are owned by Ed. Warnthrodt and Harry H. Eaton of Silver City, New 


Mexico. The owners leased the claims for a period. of 1 year from 


May 28, 1956 to A. W. Morehead., who assigned the lease agreement to 


the corporation. 


Officials of the Gila Mines, Inc., Silver City, New Mexico 


and 315 West 6th Avenue,' Amarillo, Texas, are: 


President, Granville W. Jones, 818 Sunset, Amarillo, Texas 


Vice President, A. W. Moorehead, Silver City, New Mexico 


Secretary, A. Curtis Neal, 1901 Karen, Amarillo, Texas 


Treasurer, Harold B. Shiley 1213 Fannin, Amarillo, Texas 







t4	 Q	


. .	
of 


PRESENT STATUS 


The property is inactive. 


Mine workings comprise several shallow shafts and numerous 


shallow pits, trenches, and 1 diamond drill holes (fig. 2). The most 


extensive workings are 3 inaccessible shafts that are reportedly bot-


tomed at depths of 70, 90, and ilio feet. 


Buildings on the property comprise a 20-foot high headframe


and a 10- by 16-foot frame hoist house at the shafts of each of the 


veins "B", ?Vjlt and "F". 


Equipment on the property consists of a mine car and ore 


bucket at the "B" vein shaft and a diamond drill rig with drilling 


equipment at "J" vein shaft. The drill rig, a home-made outfit, is 


mounted on a Chevrolet truck.


GEOLOGY 


In the Pinos Altos area a roughly elliptical mass of grano-


diorite intrudes diorite porphyry and in turn these two :intrusives 


are covered to the northeast by trachytic and basaltic lavas. 


Northerly and northeasterly trending fissure veins,, with steep dips 


inclining to the east and west, cut across the granodiorite and 


diorite porphyry and the contact between the two rock masses. 


/ Paige, Sidney, The ore deposits near Pinos Altos, New Mexico: 
U. S. Geol, Survey Bull. 470, pp. 109-110, 1910. 


/ Opus cit., P. 1130


n 
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At the property of. the Gila Mines, Inc. the granodiorite is 


covered on the northeast by diabase of unknown thickness (Figure 2). 


The diabase in turn is overlain further to the northeast (off the map) 


by trachytic or rhyolitic rocks. Several fissure veins with westerly 


dips cut across the granodiorite in a northeast direction. Northerly 


striking fissure veins with approximately vertical dips are present 


in the d.iabase on the property. 


Owing to cover, none of the veins in the granodiorite or 


diabase on the property can be traced for very great distances. 


Paige states-in regard to veins about a mile to the southwest that 


"The veins may be traced various distances on the surface, from a few 


hundred feet to nearly a mile. All of them die out on the surface in 


a horizontal direction by splitting up or fingering out into ramifying 


veinlets .


Most of the veins in the granodiorite of the report area have 


strikes ranging from 35 to 70 degrees northeast, and westerly dips 


ranging from 60 to 70 degrees. The veins in the granodiorite are dis-


continuous and tight and range in width from fractions of an inch to 


12 inches or more, but all of . the vein width is not mineralized. Some 


of the veins consist of. alternating zones of limonite and clay with a 


single narrow mineralized zone about l inches or less in width. Others 


consist of single or parallel bands of mineral from less than an inch 


to 2 inches wide- in a quartz gangue, and these may range from 1 to 12 


•	 inches or more of total width. Wall rocks generally have only avery 


thin zone, 1/8 inch or less, of alteration. 


/ Opus cit., p. 113.	 - 6	 --
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The strike of the veins in the d.iabase at the 1110-foot shaft 


of the "J" vein (Fig. 2) are about N. 5 W- with approximately vertical 


dips, but they are stated to veer from vertical to a westerly dip at 


depth. Veins in the diabase also are discontinuous and range from 


1/8 to possibly 2 or 3 inches and occur as vertical and parallel zones 


of. veins. They are said to increase in width at depth in the inac-


cessible shaft. There are 5 parallel veins visible in the width of 


the shaft wall at the surface. All are tight veins and only fractions 


of an inch in width. 


Ore minerals in the veins on the property consist of malachite 


and azurite, chalcocite or covellite (?) p gold, silver, galena, chalco-


pyrite, and sphalerite. The sulphides are complex. Gangue minerals 


are limonite, kaolin, quartz, and probably minor amounts of barite and 


calcite. Only the oxides of copper are visible in the surface expo-


sures of the veins; sulphides were noted in dump rocks and in specimens 


stated to have come from the shafts. 


A 12-inch channel sample was cut by one of the applicants 


across the vein in the 70-foot inclined shaft on vein "B" (Fig. 2) 


at about 65 feet. Owing to unsafe access this vein was not examined 


at depth but from appearances of the sample some sulphides are present 


at the sample location. The 12-inch vein at the stated sample loca-


tion consisted of two parallel bands of copper oxide and sulphides in 


I 
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a hard quartz gangue • The sample (No. 13419) was assayed by the 


Bureau of Mines, Tucson, Arizona, and-gave the following results: 


0.01 ounces of gold per ton, 18.7 ounces of silver per ton, and 


5.18 percent copper. Applicants' assay of vein material in this 


shaft, probably from about the same depth and of the best vein 


material, obtained an analysis of 0.115 ounces per ton of gold, 


22.50 ounces per ton of silver, and 11.25 percent copper. A 12" 


channel sample (No. 13421) cut across the "B" vein near the surface 


in a short drift (Fig. 2) about 100 feet northeast of the 70-foot 


shaft assayed: a trace of gold,047 ounces per ton of silver, and 


1.12 percent copper. 


Assay sheets submitted by the applicant show a 3.6 ton ship-


ment, by previous owners or lessors, from this shaft in Decmber 1953 


that assayed per ton 0.01 ounces of gold, 17.6 ounces of silver, 0,4 


percent lead., no zinc, and 5.06 percent copper. A second shipment of 


about 3.7 tons was made in May 1954 by the same peo:ple and assayed per 


ton 0.02 ounces of gold., 29.14 ounces of silver, no lead., 1.0 percent 


zinc, and 8.140 percent copper. 


Applicant states two short drifts were driven in either 


direction along the vein from the bottom of the 70-foot shaft.. 


Abandonment of work in the shaft and tunnels by the earlier workers 


suggests that the best of the vein and vein material was probably 


extracted..
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Three EX diameter diamond drill holes (Nos. 1, 2, and 3,Fig.2) 


were put down in the vicinity of the 70-foot shaft by the applicant for 


depths of about 163, 161, and 123 feet respectively. No. 3 hole was 


inclined about 75 degrees east and Nos. 1 and 2 were vertical. All 


were in granodiorite. Hole No. 3 was stated to have intersected vein 


"B" at about 62 feet. The following assay results per ton were ob-


tained by the applicant from the core at the intersection: 0.25 ounces 


of gold, 37.50 ounces of silver, and 12.5 percent of copper. Holes 1 


and 2 were barren with the exception of a show of pyrite at about 126 


feet in Hole No. 2. 


Two shipments of ore were made by earlier workers from the 


I*	 90-foot inclined shaft on the "F" vein (Fig. 2). One shipment of 


about 26 tons was made in March 1936 and assayed per ton 0.8 ounces 


of gold, 1.6 ounces of silver, 1.8 percent lead, and 0.38 percent 


copper. A second shipment of about 251 tons was made in June 1937 


and assayed per ton 0.61 ounces of gold, 8,4 ounces of silver, 1.0 


percent lead, and 2.20 percent copper. No additional information 


was available on this shaft and it was inaccessible to examination. 


Past owners or lessors apparently had screened considerable 


of the dump material adjacent to the 140 --shaft on the "J" vein (Fig.2), 


but there does not seem to be any record of ore shipments from the 


shaft. Applicant submitted the following assay results from material 


0
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sampled previous to October 1956 from this shaft: 


Gold Silver Copper 


At 60-foot level 0.16 oz./T. 7.2 oz./T. 4.08% 


At 85-foot level 0.111. oz./T. 10.0 oZ./T. 5.0 % 


A grab sample (No. 13422) from the dump taken during the field 


examination and assayed by the Bureau of Mines in Tucson gave the fol-


lowing results: a trace of gold, 2.8 ounces per ton of silver, and 


1.50 percent copper. 


Applicant put down a 300-foot diamond drill hole of EX dia-


meter about 140 feet east of the 1 110 .-foot shaft. No core from this hole 


was available for inspection, nor did the applicant indicate that any-


thing significant was shown by the hole. 


ORE RESERVES 


No attempt was made to estimate reserves, but it is believed 


from observable geologic conditions that they are not significant. 


CONCLUSIONS AND REC0111vNDATION 


It is concluded by the examiners that the potential ore re-


serves of the veins on the applicant's property are probably .insigni-


ficant. The veins are discontinuous, narrow, and tight, and must be 


selectively mined. Dump sizes suggest very little drifting on the veins 


from the bottom of the shafts. The lower limits of the shafts and the 


suggestion of only a small amount of drifting on the veins probably 
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indicates pinching of the veins along the strike and dip. No signi- 


ficant tonnages of ore have been shipped or developed from the veins 


in the past., and it does not appear probable from geological conditions 


present that a significant quantity of ore would be found by the pro-


posed exploration. It is therefore recommended that the application 


be denied. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25b. C.


File Copy

Surname 


) 


Amrtllo, Texas
 


1 "t Oket No.	 46 (copper) 
óila Eines, Inc. 
Deero Copper, et Al.claims 


Cowity,. New exico 
GentlemenT


Your application for (oYerrnent assistance to explore 
the cited property has'been reviewed by the base IeZaLs Division 
Of the Defense Minerals RVIoration Administration and is being reexr.d to:


W. i. Taver. 
xecttive O1ficer 


Di1EA fteld egion III 
2218 New 1cu,stoihouse BIdg. 
Denver 2, C4orado 


If ad4itio,nal .iflformation concerning your application 
is needed, tbe Field Tee* will get in touch with you at an early date.


flelyours, 


JWAltIer 12/10/6V 
Copy,, to: Docket 


AdmrRFile 
Op 0 Committee
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


December 14, 1956 


Re: DA1I.514.6 
Qua Mines, Inc. 
Gila Mines 
Grant County, New Mexico 
$69,027.05 - Copper 


Memorandum


W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests, assistance in exploring a series of 
copper-bearing veins. No definite work program is outlined, but core 
drilling and shaft sinking and drifting are mentioned. 


Two maps accompany the application. The veins shown on the 
2 maps have different letter appèllations so it is not possible to 
follow the work program except as applies to the wide zone, J on one 
map and G on the other. 	 - 


A geological reort by the consulting geologist is rather 
jumbled and is of little assistance in judging the property. Ore, in 
small amounts, was shipped from the property in 1936, 1937, 1953, and 
1954. Core drilling has been done and a sample of core from a 30" vein, 
(B), assayed:


Copper	 12.5% 
Silver	 37.50 oz./ton 
Gold	 0.25 


The sample does not necessarily represent 30 inches of vein matter. The 
samp3.e may have been selected. 


The representatives of the applicant have tried, I believe.,-to 
prepare a presentable application, but have failed. Possibly the proper 
deserves an examination. 	 AT8 LII 


Referral of the application to the Field Team for 
and appropriate action is recommended,


N. E. Nelson







UNITED STATES 
CL DEC 


	


DEPARTMENT OF THE INTERIOR	
1956 


D.M. Elio 


BUREAU OF MINES 
WASHINGTON 25, D.C.


Ioveber 28, 1956 


To:	 W. R. Griswold, Defense Kinerals Exploration Adiinitration 


Aeitant Chief, Branch of Base Notals 


Subject: Reviev of applicationt Döckt £o. D	 456 (capper), Gila 
Inc. ,, Aero Cpper . :	 2, oi and Osage 


Silver Claims, Grant County, New Mexico.. 69,027.05 


The applicant proposes to rehabilitate sbafts on veins B 
and J, deepen J shaft 110 feet, deepen B. shaft 180 feet, drift an 
unspecified amount along B and J veins	 the two ahafte. Assay 
of drill. eamplea from vein B show that copper, silver, and gold. are 
preeent.


An exploration program my be warranted; however ., I believe 
that a drilling program should be coneidered. The applicant includes 
a core drill and repaira under costa but does not state bw it viii 
be used.


It is reccnended that the application be Iefcrred. to the 
Field. Team.


• W. Perininton 


Copy to: Division of Minerals	 V 


Branch of Base Matela (2)	 V 



Thor Kiilsaard, U.S.G.S, 
F.D.Iamb 
Files
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UNITED STATES

DEPARTMENT;-OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Novoibr 23, 1956 


Gila Lies, Inc.	 Subject: n-146 
31 VS, 6th Street 	 . 
Amarillo, Texas 


Gentlemen
Your application for exploration assistance, dated 


November 16, 196	 submitted to our offiäe at Denvers. 


has been assigned Docket Number DUIA-4146 and referred to the, 


Base Letals Division	 in the Washington 	 office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


(Sgq AiJ p a Dakan 
Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:


Region III. Denver, Colorado 


Code 500







DME9rD 1	 ,	 is 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMEA Docket No. 1546 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in the Docket, Mails and Files 
Branch. Any movement of this document be-
tween divisions or offices in DMEA or move-
ment outside DMEA must be recorded in the 
Docket, Mails and Files Branch, and there-
fore, the document must be routed through 


that Branch. 


Copies sent to: 


-	 USGS, 13M 


Routing Slip 


To:	 SOO	 - Date	 11/23/56 


To : 	 .	 Date  


To: 	 Date /,;Z-_-


To: 	 Date  


To:	 /	 O	 Date	 -/	 -S7 


To: 	 Date  


To:	 _ 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


DO NOT DETACH 


CONTROLLED DOCUMENT


INT.-DUP. SEC., WASH., D.C. 	 M1428 
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that contain no sxcesive grs4ea.	 A mileage log of the trip to the 


aines foflqws: 


JunctLon U. S. Rigbv*y 160 	 $tste 5jghyar 25 
At 00 north dity liaits	 0000 


Drj.ve	 orth ou State HihW*r to: 


YiU..a!s of Pinos 4A3.to 


G**ewar to Oils National Forest  


Ttxn	 follow unimprove& road to shaft 
of 'vein * (fig. 2)	 -	 6.3. 


PHZ$ZCAT YZTE8 JD CLIM&TE 


The Qils Mines are 0i*te4 along the east gidw of a gulch at 


tobo	 °*	 ' 


O rane about 5 Miles long, ari4 3 54 1 09 wid.	 They are at an average s3. 


tittde or aoit 6,800 feet in an area of gsnt4 rollini hills.	 Jxiinum 


altitudeg of neazb	 peaks are about 80000 feet above se. level. 


The climate is sodex,ste to o014, icith a tenszitire range of 


rgm


 


about 0 to 90 Y.	 Annual precipitation of about' ?O inches maim* 


2	 oceurs as heavy rains ibarj.ng the minr and light sntaUs during 


the Winter. 


Vegetation near, the sines consists mainly of tc)rage grasses 


and 	 light growth of soru oak trees si4 pines. 


Drainage is northerly to Cherry Creek. There are no nearby 


permanent stretsa. 


O







BM! A*	 m1mXOM 


There ic Utt1e ratU *iet3abLe ntor*at1oc .bot the 


.*z'	 bistorr sn8 roductton


 


or the Oils Mines. Erp1r*ttua of the 


9o4 bearing items of the 124xes	 ohebii w*s intermittent stze die.. 


cova?y of gold pl*3ers in the Pios A1to distrist ix i860.	 The 


prtcijal exp3.or*tory woxkiri6s consisting 	 aheUaw 


probe	 wers put 4owupriorto 1936. 


The 004 recortied shipnents of ore fra* the rnits were durthg 


93E sz4 1937 ai4 during 953 and i951. 	 As tr as known, the *tn.$ 
were insQtive between the 2 produotiwe perids. Essexitil]	 41 
produ4tion trotn the	 Lnes	 s b.ieed to be rspr*15ut44 b,r	 e tOli. 


lowing shiezrts: 


3/36	 *6	 1.6	 1.8	 0.38 
6/31	 *5.Y	 0,61	 8.	 1.0	 2.20 


0.01	 ii.6	 .,0, o6 


5/5k	 3.7	 o*02 . a9. Zl 	 l.Q	 000	 h8. 


The re sd4ppact during 1936 en4 3.937 reporteflr awe from * 
stub drift off the 70400t scistt on the "1" ir.Ln. Te ere of the 
other s14*2ents is repOrt* to have been mined t*om the 90400t 


ebaft of f' vein.i Pield evIdence indioatos 41 	 the proluetien 
was robsbljr is sort" ore tro	 aelecttve mining vexstions. 
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ieatsx d!iø*n4 *tU ho3sa (Boe. 1, 2, sz	 30 ti.*) 


were put down in the 'tetntty of the 70oot st br the 49pva,icsxt ter 


açrtba of bcut 1630 1q614 and. 123 t.e1 espeetIv*2r. x0.,3 hol,* ns 


iueUuet *bGUt 75 ter.ee eset w4 lee. 1 ".w were vartLeal. AU 


were in	 nod.iorjte. Eol* No.	 was 0464 t have int.rsectd vein 


Bt4 at about 62 feet.	 The following "Oov reaUts per tr imre db av 


tsiid by the ep1tcant fz,o	 the sore at the in1.ev.estioz: 0.35 ounoss 


of go2, 37.0 ounces of silver, &nd 12.5 peree*t of cer.	 Holes] 


and 2 4ire, barreA vith the exoetion of a show of pyrite a,4 about 326 


feet in EQI. No. 2o 


Two ., hinnt* ot ore were	 4e by, earlier	 rkera tram the 


90.foot inc3iied shaft on the 77" ,sin (Jig. 2). One *ipaeut of 


bout 26 toni wassod e in )(ero	 1936 and ajrs*Ved per ton 0,84 o'mos* 


Of go34, 3.46 ounces of silver, 1.8 pereent lead, enI 0.38 p.reent 


sopez'. A 5*0024 ahipeent of abott eq ., toes vu se in Jtme 3937 


*24 "so"dper ton 0061 ounCSs of go4, B,h ounes *f silver, 1,0 


perient lead,	 n4 2.20 percent oopper. No tUitions]. interation 


was *vai.3sb3.e on tiis shaft	 nd it was tnaeoeastble to eza*inatLar. 


Past owners or lessorsmVpaxiintly, had acaes*& considarabls 


ve , Of the iup mtex'lsl *ii.nt to the 3.2$). shaft on the 14JN	 in (119 0S) 


but there does not seemto be axi 	 record of or. abLnts from the 


shaft. AppLiant auhattt.d the to3mrin assq rettlta from i*teris3. 


9
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