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 @“J?o continut the procnzsing_of your application for explorltion ”"".
- nssistance at the tubject praperty, this office needs the folloving-]

P ;lnfot-ation itmn for iteu a8’ rqqyust.d in thc applieation form.

'QL. (c) In ansuur, ynu prcpose t¢ furnish.your :hara of the cxplora-'

‘vg'tinn costs. thxough pérsenal servicas and equipment... ixparicncc has
V3'shown that wuch services and the dcpr-ciation allowance on.applis
_cant~ownad aquipment will not cover an operatar's share of the - =

" total ‘exploration cests.. In addition,.the Government does not:.

" advamce. funds for its share ‘of ‘the .gosts under a conttact.;'A;_

.f'.operator ‘pays - all. the first nonth’s costs ‘and then submits a

voucher on forms furnishid hy the Covernment., - Aftet apptotal. the j;»
‘operator is-xeinbursed for the Govermment's share of the costs, ' .

"ifAn it usually takes from two to threc weeks to reimhurse an opera-

B “tor, it should have sufficient funds at hand to cover all cests for = o

:fVQat least the fitst o mgnths. Thercaftar, normally, reinbursemant -
v ige received by an: ‘operater at monthly. inttrvaln. ‘Underx tbaqc con~
.. ditions pleaSO‘explain 1» detatl ‘how xgu plan to financa your shnre '

-»f:.:z (c) You sta:c"that you anticipate 0o troubla ia having the 51' i"..”
" necessary Lien ‘and $ubotdination A;tc-nancs ‘exeeuted by. the: A;cnt O
' “for the Venus group of‘claims. In addition to: these forms we will T

also requitc ‘similar agreements qxcﬁdted by thc sub-leslars ‘Robert.

ij“}k;c Kirchman, Fcek ﬂpcncer, Tad krannan, and Marvin A. ?nllcr. ;;;

L7 (&) Your autntr ‘o this indic:ten that the corporation will

" perform the. proposed drilling with its owm equipment and: pexsonnel. “'

_However,; we require’ all applicnnta rcqucating a. drilling Program:
" ‘to submit bids from at least two independent contractors for :uch

~u‘*.;;work‘ thoxetore. kindly comply "1th this requiremtﬂt-_ a
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that the folloving stipulstion sppesring on page 3 of the "Lease

of Mining Glaina;" dated Ostober 26, 1963, has bown umcumrnf o

"'-c-a-ohuda

G 1 18 mliy nsmd that ttuu MI bo o drmm
. frewm surfsve wakil mine &{s goupletaly unvetered and
- suffietent empleratory drilling dome usderground whieh
would hguuu ﬂu ncd for tu”h-tml dmnu tm
mun )

BMtul of tm ngum Mmﬂ»u nhon!.d a0t h conutrmd tlut
- - & sontyast wtll ba md. . .

| Upon min ot ﬂn abm rqu:m hfmucn we mn tmdhuly '

o mtm to prmu your mlmticm ‘ ‘
' umnly mn.

George C Selfrxdge ‘_

Gtotxt C. mma;-. Chhf

Bivt-hn of mlmton Optrut;tona | .'

I‘M‘Qurrhy/m (12 23-64) T A
.~ Rewritten: GCSelfridge/gla: (12-28-64)
Cgc to: Diret,tm:’c Mdlng File * '
Docket . | / . s
Region IIX .
Mr, Selfridge = -





December 10, 1964

K.8.N, Co., Inc. Subject: OME-6394
P. 0. Box 327 : . '

Grants, New Mexico 87020

Gentlemen:

Your application for exploration sssistance, dated November 25,

1964 submitted to our office at Washington, D. €. has been
assigned Docket Number OME « 6394,

Plesse ideﬁtify all future cortQapondenée relating to your
applzcaciqﬁ by this docket number.

Sincerely yourt;

" Allen S. Dakan, Chief
Division of Administrative
Management

Copy to Region 11X with -
copy of application
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MME Forgx 40
July 1 UNITED STATES

' L : : DEPARTMENT OF THE INTERIOR
S e 'OFFICE OF MINERALS EXPLORATION

Budget Bureau No., 42-R1368
Approval expires Dec, 31, 1963

'APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85~701 (72 Stat. 700; 30 U.S.C. 641)

NAME.OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed,)

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER éﬁqq
[2-/0-6Y

P

KeSeNe Co Inc.‘~
P.0.Box 327
Grants, New Mexico 87020

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE

TITLE

"Robert C ,Kirchman 1217let Grants, Nl Pres,
Jack W, Spencer 1412 Dona PL. Grants,N.Me V.P,

INDIVIDUAL

Fred L. Phillips Box 2397 Milian Sta.N.II.

PARTNERSHIP ] i
oTHER (Specify)

STATE IN wmf M ?J
‘ORGAMZED \e OTDe
) MuN‘ERAL(ﬁIiR WHICH YOU WISH TO EXPLORE
‘ : ver

Sec. Trese

CORPORATION

PROPERTY LOCATION

NAME COUNTY STATE
ESTIMATED c T OF PROJECT Venus. »
s ¥32,209,07 Hidalgo New Mexico

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

Before fillin; out this a[;?llcatxon please read the OME
property location and boundaries in item 2, existing mine

Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must pfovide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Pledse submil two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each- attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.”” Maps or sketches

workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in iteém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

: CERTIFICATION

The undersigned, whether as an individual, corporate officer,
‘partnef, or otherwise, both in his own behalf and acting
for the' applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

Rovember 25,196l

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

e

President” ©&***

¥
v - =~

TTITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:
(a) Submit evidence of efforts made within 90 days pre-
:ding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit., Such evidence shall

p clude true copies of correspondence which show: (1) date

loan request, (2) amount and terms -requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. - Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
tand upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists- of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the nam€s by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state

Qasons and provide copies of letters of refusal.

Physical Description: *

(a) Describe in detail and illustrate with maps or sketches

mining or exploration operations which you know have been

are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if .any, in operations described
in (a).

(c) State, if ybu know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available. -

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were. taken, describe sampling methods
used, and provide copies of assay certificates,

M . 13

(g) Send with your application at least fwo copies of all
geologic or engineefing' reports, assay maps, or technologic
information which you have, indicating whether you require
their return.

4, Accessibility’ of Property: ‘

(a) To aid the OME representative who may examine the
property, state name and address’ of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

i

. (b) Name the shipping and supply points and state the
: istances to the property. D )

5. Exploration Work:

'. (a) Describe fully the proposed exploration work giving

dividual footages and sizes of openings for each item of

. L.

- rock formations, etc.

_in the work).

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be .built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c). If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per
formed by an independent contractor should be listed under
categories (b) through (g). N

(a) Independent contracts., State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and. geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment, List items of equipment and tools
costing $50 or more per unjt. Give .specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, ‘state the
estimated rental or purchase price.. If, furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs, Describe the type and

the. cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and

. movable operating equipment now owned by the applicant

which will be used in the exploration work,

(f) New buildings, fixtures,i installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, worke
men’s, compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—~The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

INT.-DUP. SEC., WASH., D.C.11879

-
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J. W. SPENCER
VICE PRES.

PROPOS AL

K.S.Ns Company Inc.

Post Office Box 327

Grants, New Mexlco
87020

"Ore was shipped from the dump of the Venus mine

in 1907 and 1922, and underground operations were
carried on in 1910 and 1923, , ,
"The mine is developed on the 75-, 150-, 225+, and
300 foot levels. The vein 1s sald to range from

3 to 12 feet in wldth, ond the ore along it is
pockety. According to A. L. Wells, of Lordsburg,

who operated the mine at one time, smelter settlement
sheets for some of the ore show an average of 12

 ounces of silver and 0.03 ounce of gold to the ton,

0.75 percent of copper, 2.0 percent leed, and 60
percent of silica.”™

* Graton, L. C.y The oré‘deposits of liew
MexicoiU. S. Geol. Survey Prof. Paper 68,
p. 33%, 1910, ' . -

The Venus Mine is situated in the Pyramid Sube
District of the lLordshurg liining District about

- 8 miles South of Lordsburg, Kow Mexico.

by

Ce

Ses Attac

In 1963=-6% :{.S.li. Company erected a 60-foot steel
hendframe with hoist over the two-conpartment main
shaft, dewatered the mine and recovored and ree
timbered the shaft to 285-foot depth. Iio production
has been made by X.S.N. Company.

interest i Propertys - :

The X.S8.7. Company holds the Venus Mine and several
adjacent mine claims by virtue of direct lease from
owner and by mine claim location. See Attachment 3-2.

Production History: V : ’

Past production from the Venus ifine is civen in 3(a)
above. No productios from the Venus Mine has been
made for the perlod 1963-64. -
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KSN co., Inc. , TELEPHONE

TRINITY 6-2379
P. O. BOX 327 :

GRANTS, NEW MEXICO -

R. C. KIRCHMAN ) J. W. SPENCER W. A. NORINE
PRESIDENT VICE PRES. ' SEC.-TREAS.

Mr. Frank light, President
The fmerican Hational Bank
8ilver Civy, New Mexico

Dear 8ir:

Cur Compsny hes scyuired the Venus (patented) Group of -
silver nining claimg, This mining property is located

in the Pyremid WiningAﬁiazriag; Hidalgo County, Hew Hexw
ico, Tho mine is about eix (6) wiles southwest of Lordse
burg, and is accesgible by travel over vhe '0ld' Animas
County road. :

&

This :g@pa#ty has an sceredited production of §150,000 to
$200,000, mostly in silver, 4 20-stcop pan-amalgation mill
was opersted for over 10 years, The great fall in the
prgeg of silver at the turn of the century idled the dise
trict.

We have acguired the Venus property and have had our engine
eering department prepare and outline a diomond drilling
program Lo prove ﬁhe,eantiauin%haﬁﬁ~value of the antiele
pated silver ore w&%h,&e?thy The gost of the dismond drille

ing program has boen estimated to be §32,209.07,

Uur company would submit the reggaae that yeur bank undere
write the cost of this diamond drilling program.

We would appreciate an answer from you and your Board of

Directors ss to the possibility of negotiating the loan
for the purpose as outlined above.

Very truly yours,
Vit

Be G4 Kirchman
President





FRANK LIGHT, PRESIDENT

Swver Cry; NEwMERICco 88061

.December . 3, 1964

Mr. R. C. Kirchman,.President
KSN. Company, Inc.

Box 327

Grants, New Mexico 87020

Dear Sir:

‘We are in receipt of your application for a loan of some
$32,000.00 for diamond drilling.the Venus Group of mining

claims near Lordsburg, New Mexico. I regret to say that
as a matter of policy we do not-make such loans and hence
hereby reject your application.

Very truly yours, ,

FL:mb ‘
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yRANTS, NEWMEXICO .
H. DOYAL SALTER. CHAIRMAN OF THE BOARD ( ' SALVADOR MILAN. ViCE PRESIDENT
A. R. CARD. PRESICENY . : : . A J HOLDER, Cagmigr
NORVILLE E. DAVIS. Execurive VIiCE PRES MARY FIDEL. AGS:0TANT VIiCLE PRESIDENT

PAUL L MILAN AGSISTANT Cacwien

December 2,?196h

Mr. R. C. Kirchman
Pres ident

K.S.N. Co., Inc,
P.0. Box 327
Grants, New Mexico

Dear Mr. Kirchman:

With regard to your request for a loan covering exploratory
work en o silver mine, we rcegret to advise that our Board
of Directors do not feel that this Is a propor credit line
for our bank., We have olways been pleased to cooperate in.
advancos for operating your mining operations but such loans
have alwoys been predicated on actual ore production and
stock piling. We are sorry that we are unable to extend
credit on your line as requested but trust we can be of ser-

vice to you in other ways.

Yours very truly,

i

A. R, Card
President

ARC:ds
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128 v ovalty: 1d) on ores and or minsrale of net smelter return

ot $15.01 to $50.00, 1586 royalty; (e) on ores and or mine-als

3f mest emeifpr roture over QSO.UU,’ZO% royalty. The m11 , re-
finesy or smelter is hereby authorized teo aecompany the ~ovalty
pavaents, pavahle to James [, Walls, asagent fuor lr9sors, with
LDy @f‘qw«~ qmelter returns or other itavoices ov.der ing the
At oof s h royalties. ror the purpose of ﬂhﬁs agre ment,
et ame 'ty returns are def ined as the actuaﬁAnPQ proceecds from
the salo of the ores, minerais or concentrates at ile =1 ), re
_ R4 _

finerv or semelter atter reduaiibn of millinme, retriavoy « ¢ ne
saelter charges, penalties and traneportation chorgeoc '« he
mill, refinery ond’or smelter, and the lessee herein is to so
instruct «snch mill, refinerv and /or smelter

2. Utk  AfLON UF THL I eMLISES. Dintng the entire tare of
this ivase, lessee shall have fre: and unrestiscted 2o vos to

said mining properties, and the right to eaplore, aine . Je-

velop same, and to extract and remove ore and waterinls taepe

t1on and to ship, seli, mill, leach or smelt the same ot 1o heve

the same smelted by another.

Al}l work done on said mining properties by 1esnsees shall
be periormed 10 a good and workmanlike manner, anu after the
man er ol gond sining. All workings, wherc necessary to the

operation of the mining properties, or where directed by the

State Mining lnepector or hais debutj, shall be timberesd properly
. and substantially with a view of developing and mawntaining auch
RIN1AZ pProperties as & -@rkabie aine, arnd all mine Jopenings which
are necessary to ghe operations, shall be kept c&@ér of debris
aud obstructions and in good condition to bs emtered and used.
Tho laws of thoAMnxted Statea Government and the State of New
Mexico, and the rules snd regulationa of the mining authority of
said State and Federal Govqrn-.nt shall be promptly complied ”?@h

Lesseen agree te post as previded by law amd keep postad
notice to the effect that said mining properties are being

operated by Lessees by virtue of this lease, and that lLessgors






o . N |

and the mining properties are rot liable for aay clatm or clafaa,

12 er debts romulting from seid opesratioms or any ¢ iaims for :
é

- |
tions and that lesmecs are solely responsible for all sush claims!

injuries, desa’ ho or moteriale growing out of Lesse®d'a.:d opera -

!

and demanda.,

lessses promise and agree that all mimers end loborers
am@la&h@r persone who may f@?nis& lebor ond matertiel during the
'ite < this Lease and tc whee any sew M8y be duo for ouach ol

vr @otoriels, ahall he promptly peid by locneas.

receea shall mot be roquired to porform any op. - iflod

agount of wvork im seaid mine, however, im the evont ¢ - thore 18
B0 gubstential royslty paid from currest ehipping., rvoed o period
. . ©f «nroo months thie agrecwent shall ba subiec: v o ca el atiom
8 o et of tho lesesrs . Lesascoa do .cvone ¢ and s 0e
|
L trv owris dovelop 0B w16 ieselve egual - Y t of eres |
el Yoo e @ine b S ho @nd 11 e el P e Pe- g
GOy @ DFutl Bu 0alnlal o Cubblent io. s wvﬁ; vatasto at the i@n
(XY PRI BT ton oo loase av Jdoterminod ., Goopbdon o. . survey wasen i

mine 15 .pemed and tolily sccessiblag

e 1@ @utuatly ogruecd iha& RO e Bhiatil t. . @i
from aurtoc® until aine 15 complotely wNUALOrGd 1 d Oud
@apluraiasy dstlhling domc undorground vbicl cv. i 10d>
nocd twr supplemontal drilliog from @QFE@@@.

. TAKES Loasoro shall sontinue te pay «ll o Pog e
tes00 againet the patented claims. Lessoces shall POy & . 1w
. charge all tancs tiret may &@@ﬂa@ ag@ﬁ@@@ tholr oguipeos s b
pre@ﬁ@@é and a8 & rosult of thelr mining oporativas eor

tien kherewﬂ%ﬁ.

4. JNBPELTION. Lessess ahgll sllow Llessors, by .
{
E duly am¢horised seprossatative, 6% &) recscmedlo ¢ios oo

companied by o rFeprosemtative of Llevescn, to emter opuwu W

scead inte all parte of ceid mining propesrtlios Cor PR P . o

e Y e

{nepeation, curvey aed sempling, providced that cush eat:., o

ond sampling @hall not hindsp or ﬂa@er?m@@v&h@ Progrovs 4 ke

R T s TRT AP R






work herecunder. 411 such inspection, surveys and sampf@hu, otc ..,
shall be at the ¢isk and expense ot lessors, and against all
damage, injuries or deaths resulting or claimed to have rvqul&gd \
thei et rom, Lessors shall protecﬁ and save lessees harmlesss . i

jescsees shall allow heésnrs‘ authorized agent OF rwpr@% '
gent ative ot all reagsonable ﬁi-eq, accens to and an exam.nw&iun ‘
of such of jesserea’ baoks and papers as shall relate RO t.he
mining, tréating and shipping of ores from wald Mining y7uperties.
Lossnes shals yurnish Lessors with copies of ali diamontd drild ’
logs, ®mine ®APE prepared.by them, and assay reports on develop-
ment work and anay other records gnowing the resulto of develop-
ment work.

5, LIABIRLIFY fUB’}NﬂyKl 5: lessees shall sessu@c any and

e

al) liabrlsty wrtsing from any accident ov snjury to lessees'
agent nd employees 1 OrF about the mining propertres vinenrred byl
and 1 the course ol lessces ! operation Wy 0l witlian ©he uinin*
propesties, and Akren that lLessees shall at their owi cost and

exp nse, (ariy liability insurance in torm avd subst ance satis-

t ac tory fu (he state ot New Mexico 1in that vehalt .

lessees shéll comply with the pro?isiuns of the workmen's
Compensation Act of New MexicoO, the New Mexicu U&\upatlbﬂﬂl
Disease p1sablement AcCt, and the Naw Mexico Lneuployment Com-

pensation Act, the Federal i nemp loyment Act, and the Fedeial In-

surance Contributions Act, and all other valid and jawtul legis-
lation, Federal and State, applxcable to the working and operacnwk

of the mining proportie-, and shall make all payments, returas

e X

and reports required by euch acts and shall at all times protect
and save harmless Lessor from any and all j1ebility for damages,

claims, actions, suites, oOr conponsatﬁon for any matter OF thing

e e o oSy i e S

arising out of the work and operation cenducted in or upon said

nining'proporties.

6. ASSiGNHENl. 1t is understood that Lessees arc ian the

o sear—— AT

process of organizing & New Mexico corporation to be known &z \

Diversified Mines, inc., and that this lease will be assigned Lo |






< W o GA

said corporation when @wgaﬁfkéjﬁon is complete. Upon the con- !
summat ion of the @rganizatiohiof said corporation and after |
lessors have besen afforded an qugrtunity to ezamino the charter ;
and financial status of said éé;égyatiomp the Lessceo h@reim Bnay E
by approval of [essurs be released of their indivadual ubli@@&ﬂ@@%
nereunder, ond until such release they each shall be xndzvaduaihyé
liahle undoer this lease. ]

: Ok» A" LT . Should lLecsors claim or assort anv breach ;

i dat it 3n the pertformance of this contract by lLessees, legsory
P - 13 N !
ahall give written notice specifyiny the reapects in which leseeed

ehell have failed or retused to comply with the termns hereot o !

les~ - -hall have thirty (3v) deys within which to cure or remedy,

such aileged brueach or default befure lessors shall be entitled
(o declare & fortettnre of th:8 lease, ;
Should this contract be terminalad Ly sdancellatyon o
abamdnmmemm'prnnr to the expiration ot the ot a1 renewal ’
term hereof, lessees shall jeaceful ly suriender the nining proe-
perti1es tc leasors, or lessors ' representatives, with all the
shafts and other impuu;ements of a permanent netare thereon im
good order and condition, ¢rc pQ‘ 1o reasonable wear and tear,

damage by the clements, or other like cesualty or coundition beyond

lLessces' control. Upon any such terwmination, lesdvees shall have
nue claim ogainst lessors tor repayment ¢f any of tie apount there
totore paid tv lessors by lessees.

in the event of the cancellation, abandon@ent , or uther

terminat.ion of this lerase, all eachinery, putips, CORPLESSOTS,
Foists and other mining equipment, including mil!, reduction i
plants and tuildings whicl bave been placed oo i mioang pro

perties at the cost ot lessees may be removed by lewsees 4t any

Lime within ninety (WU0) davs alter termination ul canceliastioen
. ) _
of this lease for such purpuses;fit being speciiically understood
R : b s . \
ind agreed {hat ai! mine timbers and 1 adls in place bensatih the

: o
surt ace, shall, upon cancellation ot this leasse, LY Jnd\$§maxn A
\Y

permasnent part. ot the property and shall not be muved. Any ot .






e

lLessees' equipaent or other property not removed within 90 dava
shall become the property of Lessors. However, the lsssors are

hereby granted a specific lien on all property of Lessces altuate

on said claim to secui e Lessors for any damage they might suffer
by virtue of any termination of this lesse brought about because

of the default éf Lessees.

A, FIRST RRPUSAL. At the end of the primary torm of

this leocoe, provided Lessees hava fully complied with atl pro-

visions nhereof i1ncumbent upon them, Lesseccs shall be granted the

right of (iest rgfusal to lease seid property upon the eres aid

conditinne offered st that time by the Lessore heroein.

9. OFTION TO TERMINATE: Notwithstandimg any other pro=-i .|

vision he:ein contained, lessess reserve the right and optiom Lo

terminate this lesase agreement upon giving Lessovrs written motice
of auch intontiom to terminate, and said lease shali atand &ofaiw:
nated and cancelled after the expiration of thirty davs trom tﬁe !
date of such notice. .In the event of such termination, lecsseoes
shall mhcreupom be relieved of any further obligation to Lessors
with respect to said mining properties, except for the payment of
any accrued royalties to the date of said termination,

10. NOTJCES8. Any notice served upon lessece shall be
1n_writ1ng and shall be sufficient if such notice shall be de-
posited in the United Ststoa mail, postage prepaid, certified and
addressed as follows:

Marvin A, Fuller

Pinos Altos Way

Silver City, New Mexico
or in such other manner and at such other address as Lessees may
from time to time in writing designate by written notice to Less-
ors.

Any notice served upoa Lessors shall be in vriting sad
service shall be oufficient if said notice shall be deposited in
the United States mail, postage prepaid, certified and addressed

as follows:

Jn-nc‘T. Wells
c/o Lorah Snell
Naco, Arisena

BT

4
L
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From the -wrou

"feneral.
NN dedcoic

This' penort. pronsges r'crta;m e*cplora’cion ,:t the Venu Hne and is written ior
N Compary, Ince ab the request of “ebert O, chman, ”re iden‘b. The <:onclur ions
A TeeO: endalions made in tm vepolt e baqed ons

Te recomnaissrnee reolovic rapping y VY tie 1T:Ub\,z-,, of the surface and of accesSe

21 ie avess of the 228 level ‘of the Ténus dney

¢, var SLOUD B rrt oond old maps wilol concem t‘ne \7enus f:mP and ‘y'uu.d L..)dis-‘

wrlet :

oo ecvent the Vc'nuu shaft is reocti.rert and dewatered to a deptn Just above tne
300 level. Since aris of thu 227 level are the ouly workings presentiy aceessible,

S doppe wse st o vade of availalle old ¢ u.'d and “C\,ELOHS m evalum‘w‘ the ernlore

X

Jation possivdlities of the proverty.

Meolot e untors Tesrdny on Cinloration

ST e cd.j, Lozy &8 the T‘Yré.ri; Suial ;.)tl"l.t hag been well jrenenied In Dibe
vl '»’:eg; Adiiosrarhyl, For thly reason, only the .col"owm' "co}.o'fic

ilahed e .

) v .
. . . wined

“factory which bea.: on the ex{‘tlo?"abingx here .1‘«~ pr’);'of'»é("' are discussed,

e Vens ‘r. 2 & m&rpn* source . o? 211 rast ore productlor
Ly anc ‘1& noss.xb ¥ be ’ohe most yrodnctive veln of the Pyramid
nk :1\; not been extensive, how ever, axwi rech of

The- wes W

ub(‘},nur.t.bu. v Y '}' Ayt On 0; % f‘ vr

Cite lnown | loud Atndined ax’tc"* and a'.ll of its vertical extent beneath the .00 level
remain to be mvoloreu (Pigure 1). Lonritudinally, the vein may persist beyom® iis

knowr surface iraces, since possible offaets dve to faultdns and lack of suwlace’
expreasicn nay .uv:‘ racte tresing of the wvein vrwt tonlarly m'-:_f:":_ctlf bencath the
,71’avel ang allnviv. covers (‘ ipure 2), ‘ s

The enst weln of dic ’:‘emvk: Ta’. been traced lmv“ﬁ'bu\ *mﬂ’l.:' for mvrnucatt y
00 feet but the veln is vietnally wer-doved. If 15 nevsicts to the dortneast it
cou.La 1ntersec’o the west vein near the northeast end of the Vermg (dne waorkings

AZisuwe 30, The envenl of the vein to the southwest is vrimovm beyord the soubh

rrospecs shaft. ith lepdi, 1.e east vein may in*emec‘t the west vein at sorme poixt
beneall 506 fect, At the tew vlaces exposed the vain has sarpled. 6-u r'unce of
silver per ton and it geems quite possi?*le that 1t contains shouts ol hicher grade

‘xaterial, pav%,;.ﬂularly a1. possmble m*er uctiona it Hee west \rei*

The vein whici: hes Troduzec ore on hes :er* md "mt*rsr claims if 4t versists
eastward from ite tiaces on thoge claims, eonld intersc "t both the. e'aft ond west
vems of the Venus near the southwest end of ‘the Vems )ine workings. 4 veln vhieh

has been prospacted wpon the siiver sing elatus, if7it zﬂ go persiste eastward, could
intersect the Vemus veins 1000 to 117 feet, northeast of the Venus snult, Th nt these
veins perglist +c those Interses!<nns i: speevlative, ho tavery J.z e therr are ae
roslort 1 traces of either vein near the Venus claim. ' -
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o DRI EPNAREE Iy plorator; driilin: for pesaibilities judicats ! oy
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4 “eswstwv;uy~ua'vrw &7 tre Tews ares 5.ould be iade siultaneous with the Sirst
stare drillin-, Tt is verowsended that a lienner confiruration be tried and that con-
trolles? evyeriyents he initially we““o“ ‘e to establish both the overall anlicabile
ity of the et of and tle best profilin: technique. : "

Cecod [tever .ocavsiocately 1,000 feet of drilling § ou“‘ he allccated for addition-
e o on 18 rerults of e first ste e are suificiently ravorable. ..ncetions
ol tle “oles would best e wlanned at & later tine utilirin: both the drill %ole and
~eon rrical irlormation obtained (nurin- the Tirst sta e evploration.
. T abilitation A7 e verainder of the Vewns JYme arings vould be justified
“ier milielent ~ve recevves are indicated by %he [iret stave exnloratiof. e
extent of + iz suder roud vor's shovld be deteriined by tie location and arovnt of
ore c;wcovarcﬁ, but ~enld rrobably entail ot lesst the repair of the shalt tn the
0N Yevel. ~ e S ' '

LR LR e ks T
AT s,
ROADEFRM

v Tamatiorn ¢s ,movoseﬂ'kor the Tenmus 0187fiyfﬁuﬁ’GOﬂSL“tL- "d¢u.dl¢3 ol ug‘to
,0M Trgt of Jienen? €7i11lins end a ceontysical survey. Lisr only nocex ‘ate success
~»t“'° roTrer eonld xadlcnte VOOSlﬂLY 90 000 tons ol ore ''ith an averare rrace o

15 emner o silver cer ton. itk r sonable Jindires eosts sucgh recerves would recover
.the ewleration eoste, nlus a.wroglt, anet Justilv A secor” stave of errloration fer
T the ceher-ination of additional cre. o : ' : ’ ‘
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> ~ Gepa{ 'from o copy of o

o0 ¥ or
b cepost on tho Voo grouwn of ninco by 1ire G. Te Vomrinkie, Mining
e O0LT Lokzo Gty Utah. Dnbed Qot, 31, 2022, :

BT ol
SITBAT T

These winos cre oitrated dn tho UYyronid Dictriet cbout 8 miloo Seuth
of Londoburg, tho noarest realisond stotien, o7 oo yoaehed £ronm Hh 10
by o wvogon rood of vmisus}. orode ond oxeolléneo for mindnsg rosion.

Ord con bo shipped ron o opfotion on o bronoh Lino fron Lomdobusy 4o
Hashite, waleh 1o not ovor 2 milco diotond,

CLALD

Property gonoloto of o rmoup of 8 eloins, lmewn oo the Vomus,
Century, Horlem, UVimalo ond Mawel lodes, vhieh cover o oped
82.983 aXs 24 2 Fc I ~ ‘

The surrounding Lo vnusunlly level for & mininy voglon. Dyramidd .
Peak, s21d to be the eone of on oxtinot velcnno, situntod ohovt 2
miles eost, rigoo about 1000 feet chove tho surrounding coumbiv,
With thic exdentlon thoro cre lov foot hills only, vhieh, however,
are & pordt of ¢hio Dyramid o of Mountains, o olﬁvaii©m ot tho
mines 1o somuhiere in the noighborhned of 4500 foot or olishlly
"igghor than Lordsburg,

RO

~ Tho #lasurgs of this wieinity arc numoroud ond ontend Sn @ifforont .
dirootions,’ Tho oro boaring onocs wary in steike from nerthonst cnd
southwent 5@ oot and west with apmarently Yoter fiocuring wumnineg .
southwecst and ocouthcaot, . Tho letor froetuten cpparently ho T
caused only clight dlstmrdhnne to the orebonring leads slthough @ 7

ovidencos of foulting were noticed in soveral plases visitod, On' ..

small.

The vorkinzs on this proporty ore situnted in voleanie rocln of
different, varletios, thece deins latite, ondosito, rhyoli‘o ~nd
Prophyritio redls of similar eomposition, noorly oll of whien vore
80 bedly altored as o render the dist navishing nmineralo oxbroroly
difficult of idontifiecations Whero tho voins intorosoet, Sho oro
is found to bo of eonsiderably groctor width, '

VRIS LEVALS AND 9TOPES

There are three principal veins on thin proporty, thoso boing mewmn
a8 the West, Horlem and Plonet, Affoupdh lmovm as Enast Voin, beins
doveloped to a less oxtent and plays no important pomt ot vrosent in
ay of tho undorground workin o, o

!E!u vegn, which apporently intorsescts the Haflem; ¢loge to tﬁo ongd
1ineof tho Venus and Contury lodoes 13 tho noct extensively doveleped

sgcount of all veins boing neardy vortleal tho thyow 1o probably LT“QF;EL
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Corne woyit nan bewn done on & voln passing thru the Winnle elelin
end aleo on & orogs-veln whish interesests the Manet about 300
LToot fron the north end line of the Manet claime. Meither ol the
ohove veing have bedn extensively developed,

B AVAILAYE

af tho gevered velns cost of the wardt hing boen sunfiued 8o ST wong
vein waleh wng checad Toy TOO 201 b thw aurfaee, Probably 260
fect of this 1s belov stoping width, the rest will aver-o 3 foot
vide, Ore stonsd on the betton lovile averaged 10 2o 20 cuaecn  0idvon.
This 36 shown by se~oling and by $ho ore previoucly mincg, “hlin

oo choot chould -6 down Lo & dopth esupl to I1%s loncth on Shiew
curfaed or to TNO feck, At lecst S00 fost of this lensth showe

he of minecblo width ar an avornce of throe feet, It hns hoon

ntoped, exwept tre low grode, above tha 300 foot lavel,

Setimeting that 4t will go et lewast to the 600, thin w#il) loove
700 feet of depth unatoped, The above dinersions, 500 % 500 2 3
faet, fisuring 14 ocuble foet to the ton would cive 37,142 Sono, or
say 50,000 tons of 18 ounve ore, ,

w52 STOD

The othopy veinn, alithnmth they hove seod prosmective voluo, osd

not figurced on at the nresent time, Tor any rroduction, it clhievlq
developud ond will probably add te the above produstion, ©o

Poat extent thoy will partioipate in this produstlion eamnod Lo

estimatod at the present time but & move detailnd oxrrinsticn 0o

the development has prosressed to sorme extent will tndoudteddy

réaise thoso rrohable reserweo, .

‘ Nearly cll the ore sinae the mine vas opened in 4he lote aovontfes
‘ has bean shipned to the smelter, A pan amalgametion mill built in
882 wes never suogsesful in soaving valuos, On agsount of the.

disseminoted gondition of the minercl hand aorting hos nover brouvght
the ore to & high value, the average of that shinped beinsg chout

36 to 38 ounces, with mueh of the metal left in the sullin~s, In

1917 flotation tests were mnde on these oullinges, which aver-—ed

- 17.28 ounces suversquhcweﬁ a gongentrote rumming 0,00 ounces gold,

5405% copper,; and 199,27 ounoea silver but the whole result waa
vary %od for a weathered ore whioch had bBeen laying on the dump

for {7) years, Better yeoults ean undsubtedly de otasned (The
ration of acontentiyation wap 12,5 to 1) on the fresh 079 and & highor
degree of gsongentration will result from t:¢ re-sleaning of thoe
conoeniraten, The 30,000 tons of ore should avers~e 18 ounces, or
subbrasting the loss in ameiting doncentrates the net extraction

in »illing and smelting should be 16 ounnes, ~ '






Q - o373

A donacrvative cstimote of the operoting oxsense 16 as £olleusy

. Xining, | | 4 4,003
M311ing, ' 2,003
Development, 1.508
General, , ' 1,003
Hauling and freight, 5

Total, | ¥ 8.@8;

Yo ehmosee hing Loew 0o for smeltling, it helng cstimeted thot
. the QI.BO in gold and 5,05% in oopper w'll gover thic expenno
loeaving the silver in the ore froe from all smeltin; charges.

30,000 tons of cre ouncc ore at the presont prigses ol (1,00

per ounde, would net (#180,000,00 with probebly 2% off for nor-eding
cost, or say, $10,000, leaving §470,000,00, The produgtion cost
would be about' $9 pen ton or 3270,000500 leaving $200,000.C"
profit from which would be pubiracted the sost of oqu!pm.m; omd
asquiriaz tie prosertye Equipping would include o flototlion Nlont
whepe on orchin, ¢ Jaw crugsher, ball mill, flotatiom caulp cnt,
thiokenor aré filter, besides the Huilding would te needod, I

estimote thie weuld oot not over wnNG4000, otucr eculpuent veuld =
‘Jost £10,000,00, I tinve provided for the develen-ent in Ll
operating goct vhich would sive #§5,000,00, Thic chould nrevide Tox.
- at lecst 3600 frat of work inocluding 200 feot of ot ard
. gonsidernble more than that would be done as I nhiove ellovced
12,85 per foot, 1600 feet will oren up the fivot veln loenving

- 1900 feet for the other veins from which e sonsiderohle production
ahould oome but which I have not eounted on in thoso entinthes,

N ﬂ‘ﬁsz I H(‘I z Qm

The sabove cstimctes have been mede, toking into sonsilorcilon only
that portion of the property which iz now opened up and whic™ I
oomsider onn be gcunted on. Undoubtedly, oareful development will
open ore on some of the other vzina, ~het amount this will be soennot
e predicted at this time but tiicro saeems no doudbt thet vnlucs
w11l be equally hnigh and that the tonmanse vhich I heve cotinae’sd
asn be oena’do ble inersaed, The {inal ereninctlon, however,
moy ohanye ‘hese Tizures to some o tent oand ng -ovh of the duso
golleotod durin- tha previoue eraniznstion heo been leot it scems
hoat 4o Ueeomamine and cce Lf ner Tvaters ond ehonsed aoaditions
will make o matoxiel dt{fzrence,

Roorectfully anhritted

9 Co To Vomrimlo
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