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Withdrawn	 .	 Terminated - Certified	 Royalty Agreement 
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I


Royalty Audits	 Project summary (final) 
Certification of Discoveryl	 Work Coinole ted analysis (final) 
Closing Letter	 J	 All other material filed in 
Cost Audits	 chronological order including the 
Termination Notice or AgreemenCj	 following reports if checked: 
Recision Notice	 J	 DField Team Semi-Annual Report for 
Assignment of Contract	 .	 Certified Project 
Contract Amendments 	 Final Field Team Report (Tab) 
Contract with all exhibits. and	 Operator's Final Report (Tab) 


an,nexes	 Interim Field Team Reports 
0 Owr3Ø' $ Consent to Lien and	 Operator' a monthly reports and all 


/Subordination Agreement	 attachments 
j'Application and attachments 	 On-site Exam Report (Tab) 


Settlement Sheets. 
Drill Logs 


Additional Folders: 
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Folders No.	 : Reports	 flField Team Semi-Annual Report for 
9 Analysis of Semi-Annual	 Certified Project 


Inspection Reports	 Field Team Interim Reports 
O Project Summary (Interim) by IIIEA 	 Operator' s Monthly Reports with 


Engineers	 transmittal, narrative and maps. 
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Folders No.	 : Settlement Sheets 


Folders No..	 : Drill Logs 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 
U. S. Geological Survey -- Denver Federal Center 


Building 25-Room 22811. 
Denver, Colorado 80225


ch 10, l96 


anumt 


To:	 Chief, 01€ 


From:	 Field Officer, Region III 


Subject: Application for financial assistance in Minerals Exploration 
on the Ontario Mine from Ben F. Billingsley, Duncan, Arizona 


Enclosed is the original application for financial assistance in minerals 
exploration on the Ontarioine, Grand County, New Mexico. 


The applicant asks for assistance for silver, gold, copper, lead and 
zinc. Only the first two metals' are eligible for assistance under 
the 01€ program. Mr. Billingsley furnishes only two stereotyped letters 
signed by officials of two banks, namely: The First National Bank, 
Lordsburg, New Mexico and the Valley National Bank of Arizona, Duncan, 
Arizona Branch. He does not include copies of his request for financial 
assistance from the banking institutions.


/1 


/9/z 


Ore settlement sheets indicates that the mine has produced 193.611. tons 
that averaged about 0.32 oz. gold, 211. .71 oz Ag, 0.71% Pb, 0.i'jer 
ton. The value of the ore at current prices would be approximately 
$11.7 .33. The ore is profitable at that price; however, the applicant 
appears to propose largely an ore development program rather than one 
of exploration. 	 S







.	


ud	 bureau NO. '42-Ki.,uo 
UNITED STATES	 xpires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


/1 
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERMS. EXPLORTlON/ / 


/	 / 
/	 I 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)	 / / / 


MME Form 40 
Jan. 65


>, 


r 


APPLICANT DO NOT USE THIS BLOCK' jul /	 /	 , 
NAME OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one is executed.) 


Ben F. Billingsley 
P. 0. Box 105 
Duncan, Arizona 85534


FNUMBE / 


I DATE RECEIVED 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one) 


IN DIV I DUAL 


CORPORATION 


PARTNERSHIP	 X 
OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


aen F. Billingsley	 Duncan, Arizona	 Partner 
owner of 2/3 interest 


Leslie A. Billingsley Dun?an, Arizona 	 Partner 
owner of 1/3 interest 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver, Gbld, Copper, Lead, Zinc 
ESTIMATED COST OF PROJECT 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. ifi). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application arid all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


ant.	 1\lew 


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property. of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior,


washlngton, D. C., 20242, or with 
the nearest OME Field Office. 


$ 75,000.00 (seventy five thousand)	 Ontario Mine 
GENERAL INSTRUCTIONS 


PROPERTY	 LOCATION 
NAME
	


COUNTY	 STATE 


'1 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his pwn behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


Partner (owner of 1/3 irtere2'' 
TITLE 


ri


	
DATED 


A wilfully false statement or certification to any Department or Agency oI the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


work. Use narrative, mapp, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) U an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME cntract is executed, state how soon there-
after work would be 'started and (pushed. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who -will 
supervise the work. 


7. Estimate of Costs: 


-


- Furnish detailed estimates of the necessary costs for each 
item of the work proposed in 5(0) under the - headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State -the total cost of any pro- - 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost, for each type of 
'work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost • estimates' should be supported by bids from 
three contractors if possible. (Note—U none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
ratesof wages, salaries or fees; and periods of employment. 
State whether these services are available. 


• (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing 150 or more per unit. Give specifications and indicate 
how each item is to be 'acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If' furnished by the appli-
cant1 state condition and present-fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for -the' work,, stating 
specifications and cost including labor, materials, and supe' 
vision.	 ' 


(g) Miscellaneous. Describe the type - and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—The Governm tit will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing Improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes) (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons - property (other than authorized 
repair to or replacement quipment or other property used 
in the work)


•	 INT.-DUP. SEC. • SASH.. D.0


S
.. Financial Eligibility: 


(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered unde'r terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
• (a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
if you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
Which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page nuthber and official place where recorded. 


((b) State the legal description (section, township, and 
rang metes and bounds; patent -number àf 'claims) of the 
:iand upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings Which Should not be subject. to Government royalty 
and liens. If the land consists of .unpatented claims, state 
(book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) 'For all land or mineral .rightp encumberd or not owned, 


S


submit five copies of Lien and SUbordination Agreements on 
MME 'Form 52. if the agreements cannot be obtained, state 
reasons and provide copies of letters of . refusal. 


3. Physical Oescription 
((a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
(CT are (being conducted 'upon the land. include exIsting.mine 
workings and all production facilities. 


(b) Stale your interest, if Sny, in operations described, 
in ((a). 


((c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine .records, or published data if available. 


(d) Describe known -ore reáerve, giving , quantities and 
grae.s and sampling methods used. Support your statement 
'with copies of assay certificates and assay maps if available. 


(c) 'Describe by narrative and maps or sketches the. gee-
logic features of the property, 'including ore minerals, geologic 
formations if known, 'and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area 'you, propose to explore, show 
'where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay . maps, or technologic 
'information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
. give directions for reaching the property; and describe ac-


cessibility of property and of any mine workings. 
(b) Name the shipping Sand supply points and state the 


distances to the property. 


5 Exploration Work: 


	


(a) Describe fully the proposed cx 	 tion Work giving 


	


individual footages and sizes of openi	 for each item of



















•	 Page 


2. APPLICN' S RIGS IN:LA!D 


(a) I own a 2/3 interest in the Ontario Group of unpatnted 


aining c1aii.	 My brether,t,slte A. Btllingsley, owns 


the remaining 1/3 itterei. 


(b) The Oritrio	 rou	 liee ixi	 ectiou	 5, 6, 7, 8, Tbnhip 


l7acuth, Range 20 West, Steeple Rook mining district, 


Grant County,	 ew Meidco.	 Th*ae elai	 are shown in the 


map oz th. foUowthg page.	 The 1øcat.in notcs	 are re 


orded in the Grant County Court 1ouse tn Sfler c3itr, New 


Mexico In the beaks and page nuxnbere am XoUows: 


NAME YF QAIM	 BOOZ	 PAGE N. 


39 
•	 No.	 1. 


p*,aric No. 2 


Ott* j.o No. 3 


Oio No	 4 


. .	 +7	 2 # -2 5O 
entarie No. 6


/ 
Qtarfo	 o. 7	 ,•" 


•entario No. 8' 


(e) All	 ad mineral rights are	 've4 by myøelf and 
1es1ieA. Billtrigsl.y. 


S







:	 ?
New iA:c 


i	 75C 


15, 96


. 


) 
I. 


H	 ___-	 ': 
j. 


	


0 tario No. 2	 Ontario N. 3	 Ontario No. 8 


iT2 +
•


	


	 F	 _______ _
	 + — shaft	 36 Ion 


— • Crtario	 Ontario No. 4	 Ontario No 7 - -


	


.Crtio Oo 1	 Ontario o. 5	 Ont8rjo IO o 6 


___—	 _______ 
f	 w -d	 • 


Property of	 • 


•	 Ben F0 2i11n1ey 
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S
. PH!SICAL DsqRIprIONs 


(a) From 1940 to 194k 1 sank a shaft along the vein of ore o 


the Ontario claim to a depth of aproximately 160 fe*t. 
1' 


Drifts brack fron the sheft at 40 foot, 100 foot, 	 and 160 


foot 1eve1s	 all of which are shown in the drawing on the 


fellowing page. 


At the collar of the shaft i	 an old headframe and ore bin. 


I have recently installed an eleotrical power plant and 


air compresor in an etempt to explore	 nd reoper this shaft. 


(b) All exploration operations on this proDerty have been con... 


ducted	 y myself. 


• (c) From 1940 to 1942 I eprated txt mine with coniuiertb1e 


success, bu% was forced to close it down duo to complications 
3 


4 of World War TI. 	 On the following pages are a fwcopiea of 


4 settlement sheets which,Iztill have. 	 These sheets represent 


^"' an average of all ore chipped.	 Ore was a	 shipped to the 


.'	 1 -I,
• 


.	 Fc41 /
International a1ting. snd 	 ef&nin	 Cornpan	 of Iuepirtien, 


Arizona. 


(d) I know little about or* reServes, but on the following pages 


are copies of certificates of assays which I have reent1y 


taken from the atope in the west 4rift of the 100 foot level. 


(e) Silver, gold, copper, lead and zinc are the principle valuable 


iziera1s in this mine.	 Phey occur in fissure veins. 


S







i-. J. DVA £'.9 
Duncan, Arizona 85534 


(,	 __________ 
_y	 - -"	 _______ ____-------- -" 
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BALANCE E 


FORM . 2A	 ZOM	 7.41	 CAIRNS AM	 ICAN SMELTING AND REFiNING COMPA 
ELPASO SMELTING WORKS	 .9 


ORE SETTLEMENT


EL.PASO, TEXAS._5.._12641 


BOUGHTOF_11itZIey _.	 SMELTER LOT__S. 3t5j 


DRESS Diean,Ar1zofla __________ SHIPPERS LOT_____________ 


IPPING POINT_S.. ________________ CLASSIFICATION__Ore 


CAR II
____________ 


WEIGHT IN AVOIRDUPOIS POUNDS N. Y.__METALQUOTATIONS 


No. INITIAL GROSS SACKS	 .	 .	 MOISTURE	 Settlement Date	 12-17-41 
No.	 WEIGHT	 NET WEIGHT	 DRY WEIGHT	


B/LDate 


169249 L ..	 152820 •6.$


Cts. peroz. 142428 si1ver


_ea	 $5 _5 Perzoolbp. 


739^.............


• . 	 E.&M.J. 
?	


rjjj	 ....... . .•	 ..


Copper	 -_.11.650_Cts.perI. 
S.	 LONDONLEAD_PER_2240__LBS. 


S	 s	 d 
- __-'--S_S


S .	 •	 . 


==_=_;	 SSSS5_SS	 . SS_S __:.- S
. 	 EXCHANGE N.Y. 


- ______________________ ___________________ ______________
PAYMENTS FOR METALS VALUE 


ELEMENTS ASSAY	 LON
OE3UcIE+ET


ASSAYJ EQWVALENT
?DC NET PAID FOR 


- _
RATE A?NJ 


Gold - .41 .41 oz 3231821 
Silver	 - 7 oz. .. 95 -	 2O.61 o. .	 . 6912 14,25 
Lead .7	 .. . .	 . lbs. 


Conner fl % S .	 . . 	 . lbs.. 


• 	 . 	 .. S	 ..	


. 	 TOTAL PAYM] 
• S	


. 	 DEDUCTIONS.	 .	
. 


- BASE C1-IAI&GE: F. 0. 13..EL Paso, for Metal Payments, nt exceeding 	
. 1O.3Q... per ton - 


t)c oc $.75	 e,cessovr	 10._OQ..per ton 
_$Sd5


s.. ...................- ... _____ 


Conner Defcencvc	 ') (1	 - flQ(Q


TS FOR METALS 


DEBITS 


2.50 
1.75 


.518


—. --5*---
CREDITS 


ANALYSI5 DEDUCTION .EET RATE 


Insoluble 79 .0 S


•	 Cts. 
Silica	


. 70 • 2 °


: Cts. 


Iron	 ,. 5 $ % %.	 . •	 .	 Cts. 
Mn	 . % . . .	 %.	 S


••	 .Cts. 
Lime • .	 . -	 .. . .	 Cts. 
Zinc	 . .6 .	 .. . Cts. 
Sulphur 34 . . .	 Cts. 


Alumina . S. . Cts. 
As	 . .. . .	 . %	 . -.	 Cts. 


Sb Cts 
Ii % •• -'.	 .


TOTAL DEDUCTIONS	 4_43 _____________ _____ ____	
NETVALUE PER TON


DEBITS 


Total Value on	 71 214	 V. J' ,	 fl r__ 


Less Freight on 
•,	


76 .410 
Less Freight on Sacks Returned 


Less Demurrage	 . 
Less Representation	 .	 . . 
Less Duty and Brokerage . 
Amount withheld pending receipt of Silver Adavit 


• ait	 . .  


T1uát1on for freight.: 
$21.50 per wet ton 


-Made by__._._..__çheed_. 
-.	 S 


iy LULLS	 &.U(	 mer jfl	 .	 .	 S 


Wet Tons 
@ . 2.50 Per Ton	 . •	


.	 191.. 
Hauling Charge	 .	 .	 . .	 .	 . .	 •. . 


Switching	 .	 5	 2. 
Umpires	 .	


,.	 .	 .	 . .	 -


-- .23.0T 
cREOIT5 


164.91 







-	 ______________	 -'	 ______________ 
FOAM ZA ZOM 741	 AIRNS	 AMERICAN SMELTING AND REFINING COMPANY 


EL PASO SMELTING WORKS	 Page 10 


ORE SETTLEMENT
ELPASO,TEXAS. 


BOUGHT OF	 Bil1rIe7 BrQ.	 SMELTER LOT	 41 
ADDRESS _____________________________________________________ SHIPPER'S LOT__________________ 


*!INGOiT	 .. CLASSIFICATION_. Ore 
CAR WEiGHT.iN:AVôIRDUPOIS POUNDS _ . ' _N. Y _ METALQUOTATIPNS 


INITIAL GROSS ___
'ACKS NETWEIGHT


MoISTURE 
_DRY _WEIGHT


Settlement Date 
B/L_Date No No_____WEIGHT __


Silver Cts. per oz. 
18$tL4 U U?2Q 3.7 .22224 Fgn Silver 


Lead 6._ O___Per ioo lbs 
E.&M.J. - 


/ Copper Cts per lb 


-


1 OV 


.__


ljNAt; 


= ____________ 4._...


.


.


LONDON__LEAD__ PER2240 ___LBS. 
£	 s	 d 


EXCHANGE N.Y. 	 .. 


'PAYMENTSFORMETALS' ___.. 'VALUE 


ELEMENTS ASSAY PER TON 
2000 LBS. DEDUCTED NET


'. 
ASSAY


EQUIVALENT 
IN LBS:


PERCEN+ 
PAID FOR


.	 . NET PAID FOR .	 . RATE AMOUNT ... 
PER TON


AMOLJN1 
TOTAL 


Gold oz 413 oz 32.3182 1?.41 
Silver 20.2. OZ. . 


.


.	
. 9 ),99 ' OL. .6912 13.7 


Lead ..	 ., .. . '. . lbs. 
Copper


:
lbs 


_________


32 -
_-	 _____ TOTALPAYMENTSFORMETALS 26. 6$ 


DEDucTIONs:	 "	 .	 .	 . DEBITS


_________ 


CREDITS 


BASE CHARGE:	 F. 0.. B. El Paso, for Mtal Payments; not exceding	 per ton	 .	 •. 
__


2 • 50 . 
1-%. of 0_16.68excess over	 .00per ton	 .	 -	 .	 ....	 .	 .' :, 67 . 


Iandling Sacks	 ..........................	 .	 -.	 ..	 .	 -	 .. 
•er Defiaency0__


-_6. _ ÔN DEDU1 RATE 


Insoluble
79 .0


'° Cts 
Silica


70 : .,'	 Cts. .	 . .	 . . 
Iron ,	 , 


• 1
% . .	 . %	 '.@ .	 .	 Gts.. 


. •Mn . ,.. '.	 .	 Cts. . 
Lime . . % .	 .	 .	 Cts. ..	 . 
Zinc	 .	


. :
Ic . .. ','.'	 .	 Cts., . 


Sulphur . . .	 ,. . .;'	 Cts. . .	 . 
Alumina . ..	 . % .,	 ....Cts. 
As . , . .,%	 . ... 
Sb	 '	 '


, 
.27 .	 .


. 
.. .	 . "' Cts ", ' 


Bi__. '	 ' . .	 .. .%. __. '	 _. .,.. 


TOTALDEDUCTIONS


__________ 


NETVALUEPERTON _________ 
______________________________________________________________


________ 
DEBITS	 j '	 CREDITs


Total Valueon	
61.fl2	 '. .
	 DryTons	 2.3i :PerTon . '.	


. Less Freight on	 .	 '.'	 Wet Tons @	 'Per Ton	 .,,	
156. 6 Less Freight on Sacks Retu ed 	 Hauling Charge .	 .	 -	 .	 .	 . ..	 . 


Less Demuriage	 .	 ''	 Switching	 '	 .'	 .	 '	 .	 '	 . .'	 2 41 
Less Representation ..	 . - .	 .	 . . Umpires	 .,	 .'	 .	 . 


Less Duty and Brokerage.	 .	 . . .	 .	 .	
..	 C-1StO. Asy C	 .	 .	 . 5 • 


Amount withheld pending receipt àf Silver Affidavit 	 . , 
• Roya;ty ,	 .	 '	 .	 ,	 ./.	 .	 , . 


S11tift for freit 


	


$21.53 ptr wet toxi	 BALANCE DUE SHIPPER	 i_2c4G.. ________ 


-	 13.44 11M4 


Made by	 ___'.	 __'._'Checked	 ,'	 Correct . _____. _____' ,Approved__________________________ 







R1CANSMELTINGANDREFIMNGVCOMY	 age 


ORE SETTLEMENT.	 V 


EL PASO. TEXAS.	 741 
BOUGHT OF BUiaa1y V_-. 	 SMELTER LOT_17*1 


DDRESS	 V 	 V 	


SHIPPER'S LOT__________________ 
HIPPING POINT	 ._ V 	


V 	 CLASSIFICATION_________________ 
CAR WEIGHT INAVOIRDUPOIS POUNDS N.Y. METAL QUOTATIONS 


No. INITIAL GROSS
SACKS NET WEIGHT


MoISTURE DRY WEIGHT
Settlement Date	 7442. 


NO. 


V V Silver	 . • 70625	 Cts. per oz. 
F'gn Silver 


3? . 3,, V


Lead $	 6O	 Per ioo lbs. 
V V 	


V


V


V E.&M.J.
V 


V V


; 	
V.: V 	 V 	 V 	


V


V


V 	


V


Copper .11650	 Cts. per lb. 
V


VV	 V 


V 	


V 	


PAYMENTS FOR METALS	 V 	


V 	 V VALUE 


ELEMENTS ASSAY PER TON 
V 	 2000 LBS.


V 	


V 


DEDUCTED NET ASSAY
EQUIVALENT 


IN LBS.	 V


PERCENT 
PAID FOR


V 	


V 	


V 


V 	 NET PAID FOR
V 	


V 


VV 	


RATE	
V


AMOUNT 
PER TON


AMOUNT 
rOTAL 


Gold 555 oz 555
OZ 32.31(i25 17 .9L3 32:23 95 34375 21.1 


Copper V
V	 V V V	 V; V	 V	 V lbs. V 


_________	 -	 VV	 V	 •V	
V TOTAL PAYMENTS FOR METALS.. _________ 


CREDITS
. 


DEDUCTIONS	 V	 V	 V DEBITS 


BASE CHARGE:	 F. 0. B.V El Paso, for Metal Payments, not exceeding	 15.00	 per ton .	 V
2.75 V 


10 .	 % of $ 214.12	 .	 excess over	 15.OQ V	 per ton	 -.	 VVV	 - 2.25 VKs 
ndling Sacks	 V	 -	 V - V	 V;	 V	 -	 VV..	 V	 -	 - V


V	 V	 V	 V 


V	
V	 V 


V 	 V V 


pper Deficiency	 V	 V.	 V	 V	 V	 V V V 	
V	 V V	 V	 V.	 V	 V 


V	
ANALYSIS DEDUCTION V	 NET V	 V;	


1 V	 RATE 


Insoluble	 . Q%JV•4
•V % Cts. 


Silica
.,


% V	 V V	 V	 V	 V Cts. V	 V V 
Iron	 V	 VV


V	
o


%	 V V .	 V	 V	 V	 Cts	 VV V 


Mn V V V V Cts. VV V 


Lime
V	 V V


V V	 %	 V CtS.V V 


Zinc V	
V 17


V	 V V V
V	 Cts. V	 V	 V V 


Sulphur V V	 V	 V V	 V	 V V	 V	 V	 Cts. V
V


V 


Alumina V	 V % V	 V V
V	 V V•	 Cts.


V V 
V	 As	 V	 V	 V V	


:15
% VV V V	 V V	 %	 •V V	 VCts V 


Sb 15 % V V	 VV 	 V V	 V%	 'V V	 •Cts. V	 V V 


Bi . V V.. %.VVV@ Cts. _____ V 
V	 V	 V	 V	 V	 V	 VVV VV	 TOTAL DEDucTIoNS. V


VV	
V V V , 


V	 V	 V	
:	 V	


V	 V	 NET VALUE PER TON V V	
V


V V
V	


V	 V	
V.	


V	 V	 V	 V	 •V	 V	 V	
V	 V	 V	


DEBITS	 CREDITS 


V Total Value on	 V	 Dry Tons @	
V	


.V V	 Per Ton	 V	 V	 V	
V 


Less Freight on	 V 
VV	 Wet Tons @	 Per TOn . . V	


V V
	 V	 V	 2092.19	


V 


Less Demurrage VV	
3 ' 26	 Hauling Charge :.2ii97 -	 V	 '' •VVV	


V V	 187.91i,	 V	 V V 


Less Representation V	 V	 Switching	 V	 V :	
DlNix'1*g	 V V V	 V VV	 V V V


	
V	


V 


Less Duty and Brokerage 	 V V Umpires	 V V V V	
V	 V	


V	


VVV	


V	 .2.63	 V 


	


V Amount withheld pending receipt of Silver Affidavit 	 V	 -	
V	 V	 V 


Royalty	 V V	 V VV V	 V	


V	 Cusb	 Auy ••9.	
V	 V	 V	 VV V V V 


V	 BALANCE DUE SHIPPER. V	
V V
	


V	
V 


Valuation for freight per wet ton	
311c6 V
	


V V V	 V	
VV V V	


V V
	


V V V
	


V	 V 22.19:	 V PO2V19.' 


Made by
	 Checked V 


V V	
V	 V	 Correct	


V	
V V V	 Approved	 V 
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SILVER CITY LABORATORIES 


Phone U $-	 NUIXR**IQ £110 SAT OPVICO W. TAJIU$ ST1? 	 - 
Doz1


IILVIR CITY. ZWW KZICO 


ASSAY CETIFICAT 


M	 wthey Eil1Lgby 


YOV* $AMPL WM$ IJIAYID WITI TEl POLLOWIMO 1IIULfl:
I..,	 •Pri.. 


________________________ __ ______ OLD ______ stvI ______ ______ ___ ______ ___


- 
___


___ 


No 1_Pil1i' - g5 •p5 Timav'c rc


___ 


3U _


No. 2 	 _!estStope/y7' j1 2.315 209.40 .90 .90
- ta	 Ceo' ) of Tel ride, 


o. 3xhit Sliaftfl7 3.310 117.80 .87 .45


_______ 


______


_______ 


______


_______ 


______


______ 


No 0 _41etBa .115 7.5 .83 5.10 ,CI1 h'


______ 


.5 1aQ ____ ____ 
Avcra	 •	 uiv 255 206.5 27 lb


____ 


.!J.A1 1
____ 


.


____ ____ ____ 


'Jnli _rd_rw' _ I ' L Jtt f ________ _______ _______ ________ _______


'-j 


r	 :r tr 
- 1-266	 clilMis. 







S	 .	 - 


SILVER CITY LABORATORIES 
Phone 538•9691	 1)r. C. A. I.smb, Owns, Box 801	 Dr R. (leo. K*rby,.CheaIst 


$ILVU TT. $W	 ICO	 and Metallurgist 


AISAY C&RTIFICATZ 


Ben Bfl11g1 


Bo mc,	 Thiirn,	 - 


TOUI S&NPL V1U AAUD WIT* ml VOLLOWUSO IISULTh: 


' OI51•bONoc$A*U	 °' 1!' 1	 I	 I	 I	 i 


DA Jary 5]%5
O 


--	
Dr. Clu'ence A. Ib 


1	 6







WALTER ASSAY COMPANY 
CHARLES WALTER



P. 0. Box 160

Lordaburg, New Mexico


Phone No. 542-9514

Office at



320 West A St. 


The following results were obtained 


Remarks 
Gold 


I 


"I


Percentai 


NO345$&... 
Date 


THIS CERTIFiES 
That samples submitted for assay by 


Silver 
Marks	 -	 - 


ozs. 


3$apts IS SM	 S 


;asi*. i.• 1*.	 1 11 


**p1 I•.S 124	 S IS 


21A:I:..P.
H 


H 4, 


'4


Charges $............................................. 	 Assayer
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0
5 EXPLORATION WOUC: 


(a) I plan to build a new headframe, ore bin, hoist bu.1di.ng and 


a building for small equipment and tools on the Ontario mizung 


claim.	 I propose to install a host and repair and retimber
7fr rrr 


/ ; the existing shaft. 	 I also propose to sink the shaft an additional (	 . 


100 feet along the vein of ore, and drift 50 feet to the East 
/ H 


and 50 feet to the West along the vein of ore on the 160 foot 


level •
	 I plan to croscut, the vein a total of 100 feet in various 


places on the 160 foot level.	 The size of the Shaft will be 


6 feet by 10 feet and the size of the drifting and crosscutting 


will be 5feet by 7 feet	 This explol7atlon work is shown in 


the drawipg on the following page. 


(b) I plan to build 	 proximately 500 yards of d.rt road with bull-


dozer to aid in access to mine.	 This proposed road is shown 
1,? /f!./


on page 6. 


(c) exploration work would begin immediately upon execution of an 


O1E contract.	 I plan for the exploration work to be finished 


w3.thin8months of beginning. 


I estimate the rateS of progress as follows. 


ITEM	 MONTHLY RATE OF PROGRESS 


Sinking of shaft	 50 feet 


Drifting and crosscutting	 100 feet 


Headframe, Hoist and Ore Bin 	 4	 days to complete 


Hoist Building	 7 days to complete 


Equipment Building	 7 days to complete 


Iepairing and retimbering shaft 	 4	 days to complete







-	
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ONTARIO SHAFT	 - 
160 foot level 
proposed exploration work shown in broken lines 
February 15, 1966 
Scales ii	 52' 


NORTH


shaft 


___---


Li	 U


	
\ \ 


•.timated location of vein 


TOP VIIW 


c 


IONAL VIEW ?AIG NORTH	 100 ft











Page 20 


7.ESTIMATh 0'? 008T81	 .,	 ,: 


(a) I have planzied that there wifl be no izdependent QontrEtct$. 


(b) Here is	 n etiate of cotta which . lIe,i'n this oateoz'y$ 


ITEM	 AMOUNT PER MONTH	 FOR 8 MONTH$ 


•	 Payroll'z 


•	 1 Supervllsor	 18O0.0O	 $800.00..	 •• $400.00 
4 Miners	 4 600.00	 2400.00 19200.00 


•	 4 Laborers 4 400.00	 1600.Ob 12800.00 


TOTAL	 $4800.00 $38400.00 


These services ar	 afl araj1abie. 


•	 (C) Estimati of Operatiiig . M*tertals and Supp1ies ' 


ITEM	 QUATIfl PRICE 


•	 -2* tnch Pipe ' 	 '	 309 feit$4 .80	 .,; 1 240.00 
'	 "	 •- 2 Inch Pipe	 :'	 .	 'QO' feet 4	 .6	 ' 


- 1. ich.?ipe	 '500 feet '	 .30	 . 150.00 
- Mine Rail	 600 feet $	 aprez. 8510.00 


5/4thoh Air Hose	 300	 eetT	 aprox.	 •. Q0.00• 
'Picks'	 .	 ,	 4	 5.00	 . .	 25.00 
Shovels	 .	 .	 5 .	 5.00 25.00 
Axes	 .	 3	 .6.00 18.QO.. 


lodge ftaer3	 3.	 7.00., 21.00 
rnbei'	 .	 20000 b. feet	 .12..	 '' ..	 .. 24OQ.O0 


&soline	 6000 gal. 4	 .33 1980.00 
Deee1 Fuel	 4000 gal. 4	 .20 800.00 
Nails	 20O1bs.	 .	 .22	 •.. .	 44.00. 
Wedges	 •	 .	 ,	 '	 aprox.	 , '	 5O.Q0 
Bolts & Nita	 •:	 •	 aprox. 50.00 
Miscellaneous 500.00 


TOTAL	 ••	 '.	 •	 .	 .	 .•.	 ., $7678.00
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.


(d) ire	 .s a 1t of the operating equipment required, all 
6f whiah will be f*rnihed by myIf: 


ITZ}(	 PRES, FAIR MRKT VALUE -,---t-	 - 


. 1Y7 Oaterpillar ?r&t4,r $ 500Q.00 
Ford Tractor Leador 1000.00 
3 l	 cu e ft	 Air CQpe8 $0 r 'r 


#.-• ic	 • ft • At? Cmp$or	 .- 1,Q .O 
rd Thunp ':rtc): 2OOO.00 


j., 960 Iitezatioz1 1	 Itktp ?taek 2fOO.00 
ft$1in, S1uie	 th tipp.r fl.00•00 


Pi*uuatiø S1uhr with I)ippe? 600.00 
- Roit with 9a*oline &2gille 900.00 


fr ,•	 w	 1eetz'tio	 > wer ?Lnt lOO.O0 
ifch. Turbine Pwip 9*0.00 


4 1 umatL	 ROs* D11e	 $30.00 2Q0t1 
1 5	 iumat.c Wstsr Ptpa	 $400.00 90,00 


• 2600.O0 


(e) 1tet	 i	 a ltst ,t x'epairs of oper*4.ng ,q4pxent now 
. we4 by m, to b* u*d in the exp1ratt,n 


__	 REIR C0S 


D7 retor	 0utth 310.00 
Engine	 øart 22.O0 


ør4 Tretci' Loader	 Engine Oil ?i.p 7.O0 


Ford Dump buelc	 DU'terential, 
(rep1aoerit of) aq.oc 


TOTAL 47o0OO 


(r) ROX	 j	 a lt of new	 ui1dinge, fxture	 and inta11atioria 
to be co et	 ed for th. eXp1oxattori Work; 


ITSM OOST 


Insta11in	 ffrtt $1100.00 
Head Frams 2OC.00 
Ore Bin )600.00 
Hojt Buii4izg 600.00 
Sna11	 quipnt arid Toola Bu:Uding 8c0.00 


TOTAL 680D.0O 
(Thm	 ategGry ehall not be appliød to tta1 cost of 
exp1oratiên work aa it hu 	 ber overd i	 ateories 
(b) an4 (c).)
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(g) I egtimat& the aantonanco	 f the equipient as followa: 


Lubrication of eiuipient for 8 month period $2000.00 
0mt5 allowed for unexpected repaiz'ø 2000.00 
nalyt1ca	 work and sceouuting. 1600.00 


Erpleysø' liabi3i,ty jn3urefle l00OO 
Worknt*rs ooipeisatton	 '	 per sent 11520Q 
Parroll taxes	 3 per cent 2.00 


?OTAL $94011.00 


5 rflJ4ATD TQTPL 4X8T OF	 Xfl0RATI0N WO}: 


CitTXRY ______ 


(a) No	 ependent	 ontz'acts 
(b) ?eiso*1 servaes (Pyro11) $38400.00 
() Operatipg	 aterial5 and supp.ie 7678.00 
(d) 0erating øt4pm*nt 19600.00 
() Irtia1 rehbil1taiion and r.par3 700.00 
(f) Tht3 eategor	 sha1	 ot be applied to tottI ,


cost a	 it ha	 bees covered in categeries 
(b) and (c). 


( g ) Maae11aneoas 9404.00 


13TIL OOST 0I UPLOR1TIQN WORI $7578.0O 


Sixbmitted by 


Bei F	 Bi11trig1ey 
P 0	 BQZ 105 
Duncan, AriQ* 85534















WO 


*n Iar&t*a contr*ct athoe the ne*t step In roces$thi 
1L sIfrat4i norsmlty. is to re.st the I* Yield Officer to 
*ke £fl e*$iMtI0fl oi tb* PP7' 


br yur .44.4 *nøt*ci, U we do not ec4w * tqy f*i*iiU 
within thlxty iS rqm tl* dste o this letter, we O21 11i$s 


th&t )'Ou do .t wish to proceed '4th the *ppiicstLn et this t*s, 
n4 we sbsl eoøsl4.r it ci baying beer w1ththt*w. 


Sjncere1 your*, 


FRANK E JOHNSON 


E o*gaon 
Chief, OUic. o 
)tiner&ls ptoret*m 


cc: Dircctor' Reading tile 
Division File 
Econoidc Geology L1e 
O D.cket 


Reading Yile 
egion UI w/cy of incotdng Correspondence 


Mr. Saith 


P4Sith/nia (4/5/66)
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March 26, 1966 


United Stctes Deprtement of the Interior 
Frank E. Johnson Chief, 
0ff.ce of Minerls Explordtion 
WashlrAgton 2, D C 


Re	 oME-543 (Silver-Gold) 
Ben F	 Billingaley	 / 


%)	
L 


Ontario IV'ine 
Grant County, New Mexico 


Decr 14r	 Johnson 


In regard to your letter of Nrch 21, 1966, I hEve pre-
tared the following reply 


1. (a)	 Financial Eligibility	 When I applied for these bank 
loans, I applied in person and therfore do not have letters 
of reauest to these banks 	 I have never considered borrowing 
money by mail, If you must have this information, I su,t 
you write to these banks	 First National banks of Lordsburg, 
LGidsburg,'TNew Me7lco and the Valley I.ational bank, Duncan An-


• 	 zone.	 •• 


1. (c)	 As I have recently spent considerable amount in an etempt 
to open this mine, I have become completely financially unable 
to proceed.	 The equipment I own and 'the mine is all I have left 
to proceed with operations.	 If I had funds on hand to cover all 
costs for two months, I would be able to open this mine, be.n 
shipping ore, make a prosperous business, and would never have 
apied	 or assistance.	 - 


3 . ( e)	 Fhyical Description:	 This vein is at least 30 feet in 
width and on an incline of aproxiinately 720.	 On a property 
adjoining the Ontario property on the same vein, I can clearly 
shoLW the vein of ore aproximately 40 feet in width.	 This vein 
is sporadically mineralized, and the proposed work is all in 
the vp.	 The ore occurs in lenses or chutes throughout tE 
vein	 The drifting and crosscutting on the 160 foot level is 


/ ! to explore the vein for ore chutes	 As depth shows greater 
i'	 P'	 ' 'values on this property and adjoining claims,. I plan 'to siflk 


tovarify this indication.	 If while sinking, the ore'indicted 
drifting and crosscutting to further explore, then I would do 
so. 


4	 At present all of the shaft and workings are accessable but 
are in need of repair in order to make them sufficiently safe 
for mining operations.







5 . (b)	 Exploration Work: 	 The proposed roj would aid in access 
to shaft but would not be entirely essential for exploration 


•1	 C3'fj ' work and could be eliminated. 


If necessary, I could reduce the costs of explQration by elim-
inating projects such as proposed road, buildings and reducing 
shaft repair, etc. 


If your office must refuse this application, please state this 
refusal with signature on both copies of this applieation and 
return them to me 


Thank you for your imediate attention regarding tb.s matter. 


Sincerely yours,	 7 


Ben F. Billingsley











fl	 .	 .	 . 


. 


to cover all 4*sts for at 1*aat t 2nths Tb.veaft.r, normally, 
itdursii*ø*t ti V*c,L 1v.d by an ap•ratQr &t t*nkly uitrvaia. 1i 


tMaø øivc*mat&*.si. pltas'e*xp1*i isi d*tatl ltøW 4u plan t 
Ei****c* yu saa G ts cogtz. 


3.(.) Phymiea beac*iptta*i It is riot ei*ar tr* data iz the app3.i 
cattifit *ath*r th. v*i* t	 f..t y $0 fa*t 'ids, v**tt**i er 
t*aUn.d mif1DrmIy ør sp.uclicaily atnu*Iiz.4, an *.th.r eke 
p4ø**d td: Is it tb, 'vsin . parallel ci it in e. of tb walls 
,.u, PXT.pG$*l to drtit s* the 16O-oot lsL pax*12.l witb the vain, 
aM then to *TVIttit abi*t 30 fast .* sash 01 Mr losatImu* t sut 
the vein, .UU*sts that its l*utton and t*ir are well kvn by 
prsjsctiae tn the IOOfoet ltvsL, and that the prepes*d work is 
d.v*lonsut La prapstattn for aini*g $tailarly, the propeand 
shaft stnJU* vithet any driftin8 on th. vim in depth aeuasts 
that ors is uaer,4 and that the purpose of eke shalt alse is t* 
prepare the vein for minij	 lusa clarify those usst lens by 
describing the vein, the o4currsno. and extent .f the ore, and the 
prposeof sh ite* of Nrk proposed. 


4 Ae.*ssibLUty of 2roperty The C* doss not partieipat. in 
opening *ins workings for axaisinatton pl..*.. describe the present 
condition and accessibility of th. shaft and 


S (b) Iepl.rstion Work: The I$ does not assist in building new 
reads fer the purpose of ieprovin the propsrt	 rr'.r, if a nw 
iced La rsixed to gain accese to the shaft site in erd*x t, 
aendnct th pr.posed ax •i*tien, pl*a*t enpicin *y it is to be 
rerented 


This reusst for additiensi iatsrmau.* seLd t he senstred s* 
a oatttns*t b; the e,.se**nt tC gYsnt * sxpatte* eantrest 
V. shall held the farther pro*ss1ng of yeer *ppliaatLen in abeyance 
ontU th r*4asst d data at, eeetv.d. 


Itnasrely ycurs,



FRANK E JOHNSON 


Prank Jobasen 
4t,f, Office ef 
inra].5 Inpieratien 


RMSmith/gla 3-21-66 


	


cc to	 Director's Reading File 
Division F/ile 
Economic neology File 
OME FileI 
ONE Region III 
ONE Reading File 
Mr Smith
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March 14, 1966 


Mr. Ben V. BilIingsl.ey 
P	 0. Box 105 
Duncan, Arizona 85534


Subjet'	 OME	 6543 


Dear Mr. Billingsley 


Your application	 or exploration assistance, undated, 
submitted to our offici at Denver, Colorado, has been 
assigned Docket No. OME 6543 


Please identify all future correspondence relating 
to your application by this docket number 


Sincerely yours, 


prank E. Johnson 
Chief, Office of 
Minerals Exploration 


4.p to **gto* UI
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