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Fr. David ¥. Eley

Dear ir. Elesy: -

AUG 151951

ey lh-S02
'{ TEEGIONAL DIRECTORS |

RS B REGICN 1V
1 RUGS G195

' BURERU OF MINES
|  DEHVER, COLORADO

Hayflower ¥ining and Mcl;ommt Company
Park City, Utah R

In our lebber to you of Auril 12, signed by Ctio Herres,

it was pointed cut that part of your apilisation (DMA- 522), for-

Federal aid to explore and develop the Ameriesn Flag mine might be .
eligible for assistance under the exploration program of the Defense

Minerals Adminietyation, This program calls for equzl participae-

ticn in exploration costs on the part of the apilicant. Explanation
.. -of the plan and ihe necessary forms for waking :p;lication were sent
- to you b thet tiwe, , S . o - -

“is we have not received an application from you wider the

 exploration program, we are transferring your original application

for  iotn to an iractive fiie, . ..& axplained iu our letter of April 12

 a straight development or wining loan cannob be ap roved unless there

-

are adecuste proven ore reserves to secure tue loan, wand your applica=

. tion does not jndieste such reserves,

It at some inture date yau should care to explore yd\ir :

-proyerbj? under the Defense iidrierals administration's program, we will

be glad to consider an appiication from you, ue wish to thank you

~ Kor hﬂ.nzms your proporty to our attention,

. Very truly yours,
'&omﬁ'm . | |
. Jom Lyon, Director
BRI - Supply Divisiea
FlEee: sw - 3
G 8-10-51

.. . Chief, Lead-Zinc Br.
- . B, T. MeKnight
Ro ‘Ho Mote . ’ o '
" Reports and Records Unit . .
 Directors r. file 4214 GSA
- Bre re file 4214 GSA
' Files . - - . =





" Enclesures .

: 'UNITED STATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINlSTRATlON .
‘ ~ WASHINGTON 25,.D. C.

APR 12 1951
in i-cyly pionss

\irs David F. Eley, Fresidest - refer to DA=522

inyflowsr idning end ﬁuelapamt ﬂnnpany

© park City, Utsh

imar Ure Eloy:

ine of the purposes of the Lefeuse Production Aot of 1950
is. the encoursgemsnt of exploration, develupment snd mining of
siretegie minerels and metols. where on apglics\n‘t; hus proven
reserves of stretegie mmterizls, Vedersl sid in mining cen Le given
throush procurement sortrsets for cuch moterisls es are i short
supplye . im the strength of these cointrasts, the app}.ieant esn
obiain private ffmmcin& in most instsnoss.

_ ihe progren- reseeatly wprwe& for mcomabamont of exe
vloration of stretesic materials cnlls sor perticiprtion en the pert
ai the cpplicente for ziue, lead sn6 copper deposits it will Le nec~

. gesery ¢ wetoh Joverament fumds on en eguel basise Hunds edvenced

by the Uovernment will ve e nsidered & losn, to be repaid if the
exploration is profitable, dut W be cenceled if pmsuccessfule “he
detnils oi ihe plan, expleinin: the projects hel will be eligible
for casistenew, ihe terus end schedules of fineneing, repro: i(@hv.
erd otner periinent msomﬁon, sre encloasd.

& review of your upplioation {(UiA~522) for finsneiel sid
in axplotatwn and developmenti vork in the Joericen P g mine, indi-
cates “het pesd—e{ -our propestl ney be copsidered under THYE ex~
ploration progrem.  UVetrils woncerning exponditures thet will be -

. oonmider .d chergesble to exploration aid will De subject % & final

delerminstion by negotiation, but s 2 preliminary eppreisal we bo-
lieve that the progrem will vpply o the twial cmount ol your epplie
cotion, x,am.am.oa. .

Sefore we can proceed furiner with considerstion of your
application, vhich ey or nay not requirs o f£ield examineiion,piecss
sndicate your willingness % provide your shere of the funde needed
W cerry cud the proposed exploreticne «"ny wodificuntion of your
originsl gropuscl thet you mey wich 40 nelie will be oonsidered, but
you sbould be aspeeific wnaemiﬂ“ the work you wish 0 wnderieiee

ABCampbelliemp G 3/23/51 Very truly yours,
Copies to: 2 copies to H.H.East - ,

' : Region IV. = 3 :
Chief, Lead=-Zinc Br. . Otto Herres
Me Enight Lok asa - OTT0 WHRES, Chief
L."B. Moon : Locd-2ine Arsnch
_ona MOto Ec Fo Str’obol

C.Q. Mittendorf Files
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