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' Jne of ithe purposes «f the efense Frodustion Aot of 150
is the sneourspmment of exploretion, developmert aud mining of
strategie minerels end wetels. Wwhere sn eppliceant has proven

- reserves of sirctegie materials, Federsl sid imemining ean be ;iven

- through procurement contraats for such metericla us sre in short
supply. Un the strength of these contraets, the spplicant csn -
obtein private finencing in most instancess -

. The progrem reeently epproved for sncoursgement of ex-
- ploration of strategio matericls sulls for partiaipation on the L
pers of the applicsant. For zine, lend snd eopper depesits it will -
bs neeszsary to metoh Government funds on en equal basise Munda
#dveiesd by the Uovernment will be considersd a losn, to be repeid
it the exploration is profitable, but to be eenceled if wnsuccess~
{ul. The deteils of the plen, expleining the projests that will
be eligible for essistance, the terms smd sehedules of financing,
repeyment, and olher pertinent information, ere enelosad.

A review ol your spplioation (IMA=QO8) fur finenoiel : id _
A in driving s 300«foot orossout, dewatering, and repairing the Powers
W leshaft indicates that pert of your propoesl ey be considered”

s ‘thls exploration progrem. Detsils concerning ‘expmditures
that will be sonsidered chergeable o sxplorstion «id will be sub~

\ . Jeot w a fipal determination by negoiietion, but sus a i eliminary
A, “- eppreissl, we believe thut the progrem will apply to $i,500.0f the
‘ {}{Q total cmount of your spplicevion or to thet portion of your sppli-~
v . estion direetly relcted to the exploration. ’

_ defore we cen prooeed further with considersticn of your
appliewtion, whish may or may not requirs a fisld examination,pleasse
. indicate your willin;ness to provide your shere of the funds needed
ta earry out the proposed exploration. Any modification of your orige
insl propossl thet you mey whsh to uake will be considersd, but you
should be speoifie soucerning the work vou. wish to undertekes '

: L iniy tuly voue
ALBrokewsepp G L/L/51 Jwuly J"»_ ’

Copies to: J. H. Bast, dr. (2) R. . Mote

. Regiom Iy.. - OttoHerres ol oobel :
Chief, Leed~Zinc Bramch Y v o) _m~m$3 Chlef -~ Co .0+ Mittendor 3
E. T. McKnight L20L GSA- LeddeZine Branch < Files
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: " In our lutttr to yuu ot April 3.2. sigxml ‘b;y Gtte Hu‘ru, B
i’a wes pointod out that part of your ap)lieation (DA 908)
- ¥ederal aid in driving a 300" cressout, dewatering and rep th@
‘Powers shaft, might be sligible for saststence under the txploration C
: _program of the Defense Minerals Administration. This progrem calls =~
\ - for aqual participation in exploratioh costs on the part of the -
A  sppliesnt., Explanatiom of the plax and the musury rmn m R
o Q;r m.ki.ng apglioatim were sant o you. ot that tine,

: Az wo hm not reuim! an application: frm ywu mﬁnr %he
oxplomtitm nrogram, we ave tramsferring your originel spplicatdon = = -
for a loan to en inactive fils. As explained in our letter of April'l2

. .a straight develofment of mining loaw canmot de approved unless there
o are slequabte proven cre reserves to seewrs thl hu, m} your mlica-
timd@tsmtimicatlamkmmn.‘ S . ?

A < of u’c sone future dste yem should care ta -xplm your
. property unler the Defenze Minerals Administration’s TrOETaAN, We "will :
be glad to oempider an application from you. W w.hh to thank you -
rer hring:lng ymw pmpcrty to our. gttentiou. o IR

V-ry eruly youra,

TOM? Em T

| ‘ton Lyon, 133.:';3‘5#
supply Divhm
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