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A 40CGidAnte With thW gÈo $$ A# Co@pÉtoli CGAR et
déetelon n-1¾44a thére is referries tx you themner a delinquant egynty
in the ammut of $231.46 on minerain prodoesten applicante to notense
nieraan upontton adminteerattaa nostreet 14a-x404. ne facer
pertinent to the détermination of this dtyg and the collection off f
of this o£fia, as succeaa¢r to th 4W•


4 3eptmhwi 234 1#32, lly Ÿ ey Â¾ëky ú¢. a Vad orpúrgÑŠÙ¤
4tered ini eXplorx0tott yk4j4 t 445tfaëÚ 144954 With the United State
i America, se ting through the Depaitavat Af the laterior, noianne
tuerah Expktation Administeg¢ton la géne*A1 this enútract a« emended


provider that: (a) the contractor (LoreAnafter referred to es. thw 4peratur)
shall tenduct an exylutett¢4 project tur eine and lead; fo) the Government:
«All pay to the OperatM 30 peggeatof the igreed costs for units of explot
ties work xtuany pedürme ; and (c) titt 3pakator ** principal if the
producer ra « aurety ifnot the producati. ska il pay to the Government
percentegg mysky on all minar a produced from the land for a period
U yens free the date of the contract er til the o at contribùtoß
ky e overmaapt la fully repa£4


túdat the proviet ne of kaendment krÀtion eth sa t
innted wifactive Gepteder 1, 13 ok thre of the ûperator to renvee
contract work by duly 1,. 1¾ß. A everanent centtWattà Ra oggregate
of S'J,¾4.?$ to goe $10;104.¾ acceptable tests of the explokation vorK
perintmed. No production of atnetak subŠtet 4 täyalty under te conte e
as awaded, wat e éputted y tle gerator







Ouring 196( 10 come e the attent kon of this oftáce that augÃneÑe ore
had been shipped duttag 1953And 1954 frons the gly Valley ¾tne and sold
daring June 19.¼ to the Combined Metals Aeduction Company. Wy letter
dated August 29, 1942y the Operator confirmed that this are was produce
from land ithe Ely Valley C1stm) under the contract. Subsequent corred
apondence with the purchaser established the quantities purchased and the
proceeds of the seven tota of are involved and a confirmation that no
othe eten are purchased thereafter £rom the .Operator. It was f¤und that
royalty of $231.46 van due to the government at the contractual rate of
14 percent on the total proceeds of #15,430.5/*. These fladings at set
forth ta 4 Report of Royalty Review dated January gy 1%3


Sy iettet dated January 24, 1063 ear field repiesentátivo in Saa ranet
submitted a copy of the Report of Royalty Rooiew ti America Còmpini,
Receiver, 23 Manor Road, fairfaxA California, and geg.asted remittance a
the delinquent royaltye Mr. 40mpint see appointed receiver over the
affaire of the Operator try a ¾arch 6, 1962, order of the United States
District Court for the District: ofNe**da under divil No. 311.


Neither reply ror remittance was reentwed from , Casapint even though a
Joilow-up demand van made by tho field representattVe on liarch USy 1963.
NT, C4mpini, however, informally advidad the iteld representatige that
the request for pay:nent should he directed to the v. s. Mattret court.
Accordinglyy ha May 7, 1963, this office directed a request to the Cler
of the Court, who replied on Nay 22¿ 196); that ookr**pondence in the
matter should be addressed to Sulifvan Rodhe Johtaaet & Parrabari 220
3aah Styeet, Sen Francisco, Celtfarata Att roeys £or the Receiver.


lettet addressed to th Att entye a ey 4, 1961, Aeau n1y a
the recatpt at a copy of the Attorneyma May 31, 1963; lettet to the
Receiver requesting intorestion In oder ibat a jetition to the eart
might be prepared. Another latter addressed on July 24, 1963, t the
Attorneya ad requesting advice to the status the atitia remala
unanswered as of this dage.


Two capita ach o£ the follow£a document as trad the prete
ing paragraphs, are enclosed


y Contract IME404, including Amendments aos. 4 and 5 and
nnem 11 ut excinding Exhi te W*, Amenaments Noe. 1,


2, and 3, and Annes 12 which are not conaldered pertinúnt
to the matter of tim Angebtedneta;
Operator's August 28, 3942, later;


) 2eport of Royalty Review, dated January 196
) 1.etter of January 24, 1%3, to Repettet
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800 arch 3, 19 3, to Recçiver;
Letter Bay 7, 1963, to the Werk o£i che caert
lett:et of May 22
Letter y 24,
4ttorney ' letter
etter of July 24,


1963 frota the (derk of the ce rt
1963 e the Attorneye
of May 31, 1963¿ to Reeelve ud


1963 to .the Attotaeyä.


1 eens édaistetrat£vely.avdhbl tMs effi to effect collection
th 31,¾ IVAchtedurse foy reW ty Law tem anyuecessful. Accord


aglys 2 es attet is reported to you. At ch atticÃ As may be deeWed
aOroPrinte. the ed A to £16: 5 kattuestei taak .the
yr Let di 30 depMit to GMA Valv Unde Wftaxe rodnetAca
Act, Agen


Sine tel ourg


George Femich, Jr.


Suisa


EDTalbert/cae
August 27, 1963


cc: Director's reading file
CA & A Divia¿ca
Fiscal Section
Regier II







Sullivan, Roche obnaon arrah
220 Bush Street
San Francisco, Ca11(ornia


66 (Stac4ead
ly Valley ¾ines, Inc.


81y Valley Mine
Lincola County Nevada
Contract Ido-8404


GB tle 3


On the suggestion of the Cleth of the Val d $tates District Court
Dietrict of Nevada, we addressed a lect:er to you 04 Maý 2/e regard
ing the indebtedates of Ely Valley Minespine., for roýsity
delinquently due to the Government place 1954.under the referenced
contract. The only teknowledsentent taceived to date has been a
copÿ of your May 31 letter tú Mr. Amargco Campini, Receiver,
requesting him to present to you att informattoa in the matter
order that the Court might be petitioned for instructions.


As we advised in our Hay 24 tetter; we shall bi required to refer
this indebtedness to the Comptroller General of the United States
unless a.motion requestîng the Court e authorisation of payment is
filed promptly. Accordingly, your advice as to the present status
of the petition will be apptaciáted.


8 etely yo re


George Fumich Jr


estoy


EDTalbert ama 7-24-63


cc:
Docket
Director à Readin File
CA & A Division
Region II
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gull tvan, toshe ohnson
220 3meh Street
San Wranstan calitärnia


(xime4•
alleý¾tas


Ely Valley Wixa
Lin**1a county
Ces weet Ihr 840


pat1 m


sy letter gate& Jamary 24, 190ethe Aertas ¶te14 9ttiser, ma
Sagion 11, subetttet to Mr. Ameries Rampiah ge**tvery $1y Valley
Wines taas a copy of a Report et mayalty haview dated gammary 3
194, sad toquestei the yxempt remitšëaet ok #231.44 tagitatet
thereta as deltagmently due ** ¢ht Goverament. This moght septe•
esate a 1¾L toyalty payable to the Geweraheat, sier gweviatgas of
the referesset contreet on the #15a*39JA weeeste free seven lots
of era se14 Martaa June 1934 to the combinoi Netale Reisettoa em
Ps*F•


04 Marek 28 19¾ the Aettog 1814 offiser aidiotee4 a folie up
1stter to Mr. Cæpiat and agata togasted gute à reatttease
either remittance per reply was reestret 0ú er abest lamy 1, 19g


however, Mr. Campint tallet upos eer Astias f(*14 Offtest *** stated
that yes had instrusted him to tatem se that ear regneet for pay-
meat abowit be adiratie6 to to Clerk tše Watget states gistrie
oeurt, Law yogas, Nevat*


In reply to our taquity he Cloth of the 4eu has attised this
etttee that as of any 22 1963; ne entsaa hat been filed tegnosting
sa order by the snart authertung payudat et tats asabg.a as
further suggestet that eerresponda** essowatag this esteer he
eedressed to yea as attorneys for the gaanver


late offtee does noe have the metteetty a yeatyone tasattuttet
ash setten as any be aseeeegy to deRock semies pyo‡ëtly payable


to the enverment antar emplorattoa projoet mestrae**e Ateestiagty
saless a aattoa requeettaa the tourt** nãshortsatten of payasat is
filet withta the imettate totare, we hatt have às alternative het
to reta the matter to the ¢ompetetter 4ëae at et the tuttog states







ter op tage acttom. Suoh settaa any ineinde extereena of the
11em ** Ely talley aat i Valley lie. > $148 a akteh was
greated to the G waraa*Rt t* seegte paýmeat of its regatag Toy
alty
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Sly Talley ¾¾age
gly Va11ey Mine
lagola townty, We


Camerat Idm•tA04


la aceoraasta with you enorsidia Ag a ity gue
under the anbject contraët 4xwe midwesse ette to the Cler
of the 9. 4. Bietrict Cost at 14e Rogespšs Th tagional
copies are enetened.
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tog the 91stala e Maya
As Vegaa llevadá


&-64 (thwase
1ÿ 94114¶ Rínew Ine
ty Ta11¢y Wisi
ineels toestyy Newede
entree I ath*


erdet dated itar¢à 16y £96 yo GaWit Ag iëted Austies gaap t
receivet ever the affaiks of .817 alley mass lae, genitag final
determinactÞu of Civil No. Mt et until £urther eder of the Geert


since the date of the Court order aggel tíni tir. Campia as
redetwer, the mat ter of . the corpefatten? » todektedsens to the aised
Stataa Go orn-ne under the referessed eentre¢t for;‡231.4 sy-
alty has some to ight. T.etters editaased so Mr tamptokhave
resulted in neither reply agt teattganos Mr2 templai, hawave
recently calied impon out field kaptesantative in $aa Treneteen
Cat itornia, and 44xteed Wat ex4er to obt*Aa se a
wette to your earce


the amount of $281AG Represent p 41 oyalty as he $16 A30.
presente from seven leta of org eeld by Bly Vattoi staest Ise, der
14 MAM to the Combiset Notels Bennetten Compaark ts1L
Aetalla swa set forth in * Report of sys1ty Review ga Jammary
3, 194; a sopi •t etten was eene war. constet as .a saaeogra


Jaanary 4 19¾, letter gesattaa prompf isy one


.. Mr. Complat indicated that faitetance 140414 he made o em aggteval
of the deart. It te hoped thafthis änproveLogWho álve witheat
usdae delay la order thyt thie leas deltagenet tegebtedesas may be
a ttaidatet. If fetcher AntweestAsk 14 nesdag eer requeet theke-
ter wit ila tven imam¢tete attestAan.


r, Americo Comp lat, gene
Ely ValleyWines 14
23 Manor ao*C
Fattles, Calint







Memorandum


UNITED STATES ret ce
DEPARTMENT OF THE INTERIOR 0. M. E


OFFICE OF MINERALS EXPLORATION RECEIV


$55 Battery Street
San Francîsco 11 California


63


To: Chief, Division of Field Operations OME ashington, D. C.


From: Acting Field Officer, GŒ, Region II


Subject: DMA•66 (Zine,Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Cont.ract Idm-E


Reference to your memorandum of March 1, 1963, Mr. Campini, the appointed
Receiver of the above sub,)ect, called our office an& upon advice from his
attorneys, Sullivan, Roehe, Johnson, and Farraher, Mills Tower Building,
220 Bush Street, San Francisco, California, instructed him to inform us
that in order for us to obtain the delinguent royalty payment of $231.
we would have to write to the Clerk of United States Federal Court,
Las Vegas, Nevada.


Since the Company's holdings are under Federal Court proceedings, Civil 311,
Dolmen y Janney, et al., it is my understanding upon receiving ayyroval from
Fed¢ral Judge, royalty payment of $231.40 will be remitted by Mr. Campini.


Please advise if further information is required.


PAUL V. FILLO


Paul V. Filio


ee:
Chief, Division of Field Operations OME, Washington, D. C.







W &
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


§§ Battery Street
aan Prancisco 11, caltrarnsa


n.rea as, 1963


i


Mr. Ace Camp: al (Seceiver)


Fai r:ax , Cali forma


Re: DWá (Lead, Eine)
Ely Valley R1am, Inc.
Ely V 1ley tae


comty, Nevada
C-wr t. Ida-I W . '


Daar W . Campini : .


Be foren2e te V letter of January A, 173, with t.he seemagnataa
Report, af Royalty R•Ytes by t. 3. Talbert, GNE, Auditer.


It ie again tequestoc t.o rmit $231.Y deliaquest.ly dae te †.be
Gorernment on 1 and 1 Ek pr ed set t an of man6raese «m so14 to
Cabine Me'.a.la I aductia Copa . If payment, is not received withis
t.hir%y dAfs, †,he matt.er will he referred t.o Jur Washinytes offies.


Siscerely yours,


Psal f. Tillo


ee:


Chief, Division < Field Opera: 'ona, GG, ¾aakingt,am, D. C.


o
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na yte


re CMef, NY s pa


es (a
Ely Yatiet Ni n
Ely Yatey Nîne
Lincoln Caustyi Re
Coatract Ida-X40


By letter ditet JA wary 24 ou re ye ked the ideatyer fok th
Opferator under t1ie subjono saatýaer to remit $$$( 46 dehaquenti


na to the Goverament on 1953 en 1914 prodúëtten of enganesä or
sold to Combined Netals Redvetf4a Compsey.jà 3áne 1934. We date
neith*t remittance aor eviteitke eg g Váplydas 4 en received by


t, . Accordtagt fállow•uy appeers t be in order.


t svagested that a de 4 4 made for hympa of $211.46
ad the Receiver advis* that l'paylysat is het receiret *tt in
birty 4eye the lattet XEba katerited to tht* offica


EDialb rtfama


ac•
Docket
Director s Reddi g ile
CA) A Divisiò
Review Couaitt e







UNITED STATES
DEPARTMENT OF THE INTERIO


OFFICE OF MINERALS EXPLORATION


555 Batter.y Street
San Francisco 11 California


Memorandum


To: Fiscal Section, Division of Administrative Services
Office of the Secretary Department of the Interior
Washington, D. C.


rom: Acting Field Officer CME egio


u¾ject: DR-66 (Lead Zine)
Ely Valley Mines, Inc.
Ely Valley Mines-
Lincoln County, Nevada
Contract Ida-E404


Enclosed is the original of a Report of Royalty Review covering


the subject contract. This office concura in the facts se stated


in the Report of Royalty Review.


Paul V. Fillo
Enclosure


ec:
Chief, Division of Field Operations, OME, Washington, D. C.
Contract Administration & Audit Division, CME, Washington, D. C.







Memorandat


(Ib (I
UNITED STATES .


DEPARTMENT OF THE INTERIO -
OFFICE OF MINERALS EXPLORATION


0-M.


555 Battery Street
San Francisco 11 California


To: E. D. Talbert, Chief, Contract Administrat;ioq an
Audit Division, QME, Washington, D. C.


From: Acting Field Officer, QME, Region II


Subject: DNA-66 (Zinc, Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E-404


With reference to the third paragraph of your letter of January 7,


1963, concerning the above subject, the Operator and the Receiver


are the same person--Mr. Americo Campini.


Paul V. Fillo
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staa 14e•$40 Seeket MAw4 stúa lead) 4Atai 94 oker 19


allaýMiate tae
tookgúgtiot


er to purpose et deterstataa 444 asaún et nyalty pay*4ta to 44
t. 8. Sowerament en satse et steerálà$¾ea §teparty refattatae as
the 817 VetA4y was 4eos*** ta¾tadeia tenty, Nevaga sytag the
period september 38/1994 threagh Seesube 19 196ty


la maeoridaea with Amandest M** A het $ ape Annan 11 of the .oo
tract toyetty is .peyebte es att ätaarate ytegning tem thã taag
Joserthet ta Arttete R et the 4eatrast tex¾ perist et 13 yeataWrea
the Ants et the oostrast de natit thi totaf met assent essertbetet
by the severabeat atthaë¢ interest to Miy *agate; shtehavar desere
faret; A awere et neues datet Jul 47 19¾¿ ingteased seseptet


este under the emplegatten seatrese amenetta is #19.109 so wtan
ha emmes--'s eensatteigen e 30 petoast heetsi 444eg $$ 054,7


tatug at the y ejeet th seep the r was
gg staggg og


his review estabitsbed the metaf sales subjaet to be omvera en
eyetty for thepertetto be #1448654 Setstry paýabis to the


operaamat et the rees spost(ted to the esattaat is 4tR 49.


Frier Report *É asysttË$ tes s'gre y tämns ne até en et
e the toveressaakseyalty thre steasse box Sti494 and states
he royalty asesent as belast


tal a retty wayable
exal Royalty att
elanes et Royalty he


et assenho e 196 of ity e en et a pre es


tty att







noget acer
annon sman


Th contract as ended provigas that tha Operator se i t.tpal i
the pro¢aser er as eurety il set the reducer; abau pay to the Gen
eramaae a pereestage royalty et oli instal yteduttton from the
patented. Bly Ve114y and gly Veney go. 0141my; located in the Sky
Valley Rising Bletract ank owned by the Opgretor the so ¢4ued
"akaadonment" prowleto a this entree was deleted by Am newest
o.


pierattoo work ander the contr«et was suspeeted en Augga 10 193
due to lagatiltheat. ¿epacity of the yemps. 04 geytenbar 1. 19$3,
sŒ•quipmentwaa Temoven, the peepe vara pulled and the shalt was
4116904 to titi with veter to the (eveti 94 Nay 10 1954; Abe
installet Lea of peuping equipment other meú*asary>otk preLÑl
aary re. resequen of contract work e startees this rehaku ta
(son work un* *tscookkausd dettag August 19¾ fr financiët reas9n
Amether **eta at rehabliit ten during 1945 alen was diseastinued
doe to lata of funds the saw thigg occurred dering 1954; And
under the previtione Mt &Ã¾e entiset was totieraats
etteerne septederi 19¤¿ toi tenure to reanne sentraen was by
1417 1 19561 This ti agai providae for Who payment of waya
attý. 44 the sees seener and en ont it 4er Aftwat ten of ecovery
et developeast had **a made.


A Report e Mayotty Ruview re sa *a a 27, 939 geot
Neverr Git Audttet, feasi royálties päÿahts on prodooti *a derja
the pertog of September 21, 1952i to Becember 31, 1959. Thia iind
ing was based on the November 30, 1957i 9iaÑÌ Regott of the tagion
11 field team, wheresa it là toted that Ab ***4 More predated no
oyalties'have been gold, ong ** **yalty is das the Gewerament and


the severet amboegatte genteaankä koperts 8 exeidining engineers
This currest review he isglegat hat the expor edipge were
ettengong.


ke ttles ing uagte the th oper a håga seg og as t ive
since 1956 and that alf pa w¢ra removed in 1960Vho ever dartWA
1953 and 1934 ore saa sítypot from the $1y Valley When sad *took gled
at the caselten ytant of Abe Seahí ad agate Aeätetkon Company. het
lag June 1954 Combined Netale pass *¾e engine steekp>ke la
*ete lots aggretaking tinik458 day tons of manganese eret gy get
tor dated.Angaat 24, 1944 the opathier sentikend that theiredserlow
"was ¢aken from the SAy Vanagetwee 400Metgi and this 14 * tihe
Sty V41ey ciale af 817 Valley Nîney. Is¢." &Afsting et the aetite


*ace and the anyalty pgÿa 14 tel eiet
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Inf AM ama


4/24/54 37t? 29¾¾ 75 4491 3L
4/24/50 3138 Astioit 41 24 146 $1.24
6/tol,54 3739 25004 142194 Tai 44 28484
/5/54 3740 391448 8 $16.1 447V at $4.¾
¡gjg4 gy4 gyg,ggg g,gg 4 gy gggg.g
/1/54 3M 26M00 41941 4.49 2000
mise sus e , pyygg 4,4


e.e.


sy i.ee.«a e.« •..a *.5 .Waa •î¾.a4.oarar
of tenktaoi Metalk *tated thin à saves tage rèvressated the
total twana es et the steekytta and **Aiher úra* htwa been
beseg igen the operatet eines thét staa


on Marek 16, 1964 Americo sapgat *** appoî¾¢xt **eeiver are he
attatte of the 49exatir ¾ý etdag Afghe Batted Stat** WidttAct e
fat Wave**. Thte we the pengt et the dieuttie $1041984 en
pleist et steekko **** the the Operator hoe ¾ees wreag£últy 494•
tre11e4 aat> og)w at t prestdant 3444 Jeanny.


we •«a ande a tieltà at ta osa to


ran ettes taanúa abit iha r.«aet
tres the 414taa Mader the **atnet staat the
date thornet ha e been at enatog fairy


totatattatve test to *Aa dwareheat er 44
ea•stteroyalty insett aí thi tsamt unett **
***esetze in *stenen ta the ammat à¢ eastble
adineset royatir tge agtsetese
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etery street
eo i california


51r. Amergeo Ce piti (Ee etyer
23 Ennor Ro«A
Fairfaxy Californi


A-46 (laad ine
E17 Valley Mines ac.
Bly Valley Mine
Lincoln C4anty, Wevado
contract Idm--TA04


r Campini:


Enclosed is a e0py of a 2 port of ácyálty a view niadg by 2. D.
Telterty am Auditor, covertog thå reference contract A halance
of $231Ä6 in royalti¾es vas; fdung to ¾e dug the Government « .


Reasens for the roysity amonet due the toen är 6 ÒeÔ i
the fourth paragraph of thw second pag he fleport of EØyalty
review.


It to reggdete that a reãskanee of 31A6 te sämitted to out
oraco ter the nale or ëeven lota, nearetating 2,say.½Opry tons
er masanese ore, to comÞines Meta Le Re¢ueti n company in gone 195


ye vin opprediate your pro t att utio to delin eat yoyalty
payment.


nee el are


Pault 71110
Acting Pield 0 er


Englosure


cc:
Chief, Division of Field Operations, OE ashington D.
Coutract Administration and Audit Divisio







Me otand


to iecing riots offteer sagten a


vt x. s. Tal ch È©Ñ 4
Contract Añalaistration a# Abdit 91948 o


5 b et MA•66 (Étum Lead
Bly Valley Mines, Inc.
Ely Valley Mine
Lia¢oln County M va4
contract Ida-x404


he oristaal and three copies Report of Boýsity Rev av cover
na the subleet contrace at closed at see comour in the facte
tated therein ý1eage make th féllowing disittbattogt


(a} Origtaal to the PlacaL$e¢tion¿ ägttstoa of Agata
istrative Serviceeg Ottice of the teosètaryx0; 8
separtment er the laterton Washingtea 25. o


(b) One copy for the Operatori
(e) one espy for the aseelver
(4) One copy for you ilas


As evidence et your concurrence, a coèy each ok Tóst 3eitere treas
mitetas the Operator** anA thitettiver's oogies Agen14 e garatsbed
this Division these latters of eduram äkonta regeset proogt pay
one of the ‡231.46 royalty deltaquently Ave ya the 1954 sales, If


for any reason you do not concer, the original Auâ au kaptes of the
report shoutò be returned to this Otvistenyish your commente


at10suttt


EDTalbert/ama 1 7-63


ce:
Docket
Director's teadirig File
CA & A Divisicm
Fiscal Section
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Actiing FieÙ Officer
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Boa Franets e 11 rota
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ponhases from glyevatter Ninen ediëque t tgsey b 23 1962


Ref*ten¢e it Made to ourSgtte of ctober 24 196 de
losed oopies of ach set t1eme t heet à r åbets 1 to iv
ad a provisional advance o kpf e


ettlemaent No. 7 was the final únkup on Nanga ete ore sto k
pîle from $1y VallikRI et. ii $ y ALlefÑtn Ïangan e
stockpile was stAfted (se the fligt paid og1951 e numbit i to
7 inclusivi are the tot 1 tonaggóg¢ž he sto . No ofhe res


a purchased roä $1y Valleý )(inée pii e hat tim


oping this


G.


Lee
d erätion


on
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COMÉINED ME'ÌALS REDUCTION COMPANY Y


P. O. Box 150
Salt Lake City 10, Utah


December 10, 1962


N . Paul V.Fillo
Acting Field Officer
United States Department of the Integior
Office of-Minerals Exploration
420 Custom House
555 Battery Street
San Francisco 11, Calif.


Dear Mr.Fillo: Re: Ely Valley Mines Idm-E404


In response to your letter dated November 26 to our Mr.
R.G.Lee, Pioche,Nevada concerning .ore purchased from the above project
and milled.


According to our record and as previously broken down by
lots for you this company purchased from Ely ValleylMines 2,225.458
dry tons of crude ore and placed in stockpile for subsequent milling.
As ore was delivered and stockpile provisional settlements were figured
and cash advanced as the shipping record of the shipper should reveal.
Final sett lement was made in June,1954 for which the shipper was paid
the balance after the mill assays.were determined.


We do not keep ore settlement sheets beyond 6 years, but
our matallurgical books are complete and open for inspection. You should
also be able to obtain the settlements from the shipper.


We will request Mr. Lee to make another search of his office
record to see if he can locate the final settlement in 1954. If he has
his copy he will mail an Ozalid copy.to you direct.


Sincerelyyyours,


/s/ O.F.Burton, Treasurer


cc R.G.Lee







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


5 5 angaey str••¾
Aan Freactsoo 11, Californie


m.a».r 26, ag6e


Mr. R•«tmala 0. L••
Cambinee Metala neonetton Camposir
chealten Flaat
Steebe, Nevada .


Se: EMA-66x (taas, sinc)
my Taumy Mia.., Inc.
As Valley Claine
1.1meola county, a
Contreet so. Iha-


Bear W. Ise;
la gotaresee to your letter of Getaber 24, 1962, we won14 apprais a


gaggriention om "Prortstamal Stoetp11e settisment hatet .


1 27, 1953- -14enti f1ei as C.M.R. ca. , tot so. D 31>•E. * A..pges or tu. rinal .., u...at, or as i•, .. to oft.a1
asspositten at ta. 4,zo.sy witan.is tour wat repy sin ·


M greatly appreciatet.


Riacerely yours,


Skal T. Fillo
Acting Field ottieer







exerandes


accia at.. cat.« »ta.
Subje MS 4 esi-tiacy


sty ran•yximases e
$1ý Valley Claims
Líneola Comacy, Nevag
Centract 34e•R404


e attaen eme* Ao your octeker 29 anormaeus á se to seeswee
the 1953 aug 1954 whipagatt from the psegerty ta er the.sw¾ject
tract. #ae ites, beoeveri nieds etarttlestasoi


The en 1953 shtpaastes de Ce t No, $$36
are oevered by a "PrattelemeLateekpite gettinaget" gated APril
1993. This sett14eemt taiteetoe the utthho14tag e *i,t?4;85 ta
proosets as a "30% .fretistensi baserve Setere tag atty pay
oble taa ** esagated, the assemi eg. tiesi **ttisment emot he asser
tained. Accordtagly it it suggestet thet yeý apelegati¢alty
request the conhtaat Metala Redsettoe Composi er *eytem et the
itaal settlement er út least Agytes as to the final Atepositte
the it,27#it$ w.ithhold


7tomptly pet the r seipt thit låfe datges the Contrept
istrâtie sad Audit 8195919 witt prepairà e aýort it asygtty
Review. Da the hasta of sack rep et; demani thee any be sede ape
the operator for payment et the toyalty teMegetatly due : *4e
devernment.


CS r dge


IDTalbert/s 11 5 62


ce
boeket
streeter's taasing
«A a> tvi•i


ten c i







COMBINED METALS REDUCTION COMPANY


Salt Lake City, Iltah Šlme Ê 196


Pay Ely yea.ley Mines, he,


Ore M C.M.R. Co. Lot No. 3743 Shippers Lot No. in**


Received Û ÛO a 6/4/ 54 E & MJ Quotations: Gold Silver Lead 14 e 0 5 Fe-Mn $22 5 /Lone
Tua


ors. ors. % % % %
AS88y8 Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .90 1.9 3.0 15.5


Shipper 1.8 16.1
4


umpire (AFß) 1 n0
Gross 2005 ,90 1,8 3,0 16,0
settlement 005 90 1,8 L 0 16.0


Values Per Ton Treatment


Gold ease 3 250


Silver


Lead -2.0
Zinc


Mn -3.0 100 .75 9. _12L


Gross Metal Payment 9 7 50
Less Treatment


Net Value Per Ton 6 500 Net Treatment ') 250


Initisi Car Number Weight 227.191 ory Tons @ 6.500 Per von - 1,476 74


Control 5 00


Total Wet Weight ' Total Deductions 00
6.69% untature _LBásúQ.


Dry Weight (5 382 Not Proceeds 1, 471 TL


Appread by Checked by y S .







COMBINED METALS REDUCTION COMPANY


salt Lake City, (Iggh ÃURO Sp 195k


Pay_ Ely Wlley Mine, Ire-


nra Mn C.M.R. Co. Lot No. 376 Shippers tat No. 6 es.« Mi.11


1.ead 1L.050 Fe4fn Š225/Long
Received 66i - ,/3,/ 51¡ E & MJ Quotations: Gold.. Silver


ors. Ors. % % % 96 %
Au. Ag. Pb. Zn. Fe. Insol.


c.M.R. Co. .005 .85 2.0 3.5 16.1


Shipper 1.9 16.8
16,3


timpire (¾ni
Gross ,005 ,85 1.95 3.5 16,3


Settlement ---------... ------
TreatmentValues Per Ton


Gold Base 3 250


Silver


Lead -2.0
Zinc
Hn -3.0 100% @ .75 .


Gross Metal Payment
Less Treatment


Net Treatment 3 250Net Value Per Ton .. ... -. ---- -----


Initial Car Number Weight 265.oooory Tons @ 6.725 per von 782 13


Umpire (Union) 4 00


Control 5 00


Total Wet Wel3ht Tota! Dedoctions
7.37% M•lstur• 572:1M


Dry Weight 530 , 000 ' Net Proceeds 1,773 13







COMBINED METALS REDUCTION COMPANY


Salt Lake City, inna Jim 5, 195/


Pay Bly ŸÐllPy MinP Tnf


Ore NTI C.M.R. Co. Lot No. 3741 Shippers Let No. 5 f. nas Hi 11


Received CMRC 54 E & MJ Quotations: Gold Silver Lead 00 Fa 8225/ n


Ors. Ors. % % % %
Assays Au. Ag. Pb. Zn Fe. Insol.


C.M.R. Co- .005 .81 2.10 3.3 16.4


Shipper 1.82 17.25


timpire (p & 16,50
Gross .00 5 , 81 1.96 3, 3 16, 50


settlement .005 81 1 96 3 3 16 50


Values Per Ton Treatment


Gold Base 3 250
Silver
Leas -2.0


Zinc
Br) -3 .0 100 e .7 5 .lŒ.22.L


Gross Metal Payment 10 125
Less Treatment ...2..5Û... -------- --.-.--
Net Value Per on . ( g5 Net Treatment 3 250


initial Car Number Weight 378 986 ory Tons e 6.875 Per von 2, 605 53


Umpire (D & N) 4 00


Control 5 00


Total Wet Weight / Total Deda
8.97% unisture .ß.32.,662.-.


Dry weight 757,972 Net Proceeds 96


Approved by Checked bi HES: pf







COMBlÑED METALS REDUCT ON COMPANY


PROVISÏ0NAL STOCKFILE SETTLËTENT Sa# Lake City, Iltah April 27,


Pay Ely Valley kines - Manganese Ore


3536-E illOre C.M.R. Co. Lot No. Shippers Lot No.


Receive CURCO. 3 1 E & MJ Quotations Id Silver Lead n


ors. Ors. % % . % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co.


Shipper


Ûmpire
Gfost ·
settlement 0.27


Values Per Ton Treatment


Gold Base
Silver


Lead


Mn - 3.0 100 .75 12 953
Copper


Gross Metal Payment
Less Treattnent


Net alue Per Ton 9 703 Net Treatt ent


initial Car Number Weight • Dry Ìons Per Ton


0 Provisional R serve 1276 85


1 6 M ture TotaÍ Deductions 1, 276 8 5


Dry weight 877, 288 Net Proceeds ; 9


Approved by Checked by







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


, Saa Prescieee 11, California


nordbee ), 1962


mr. orte surtos, centroller
clo CemMaed Met.als Reimation Compaq
Pelt 3milding
Seit Lake C1t.y. Utab


Re: DW--661 (Lead, fine)
Ily Valley Miaes, Iac.
11; Valley ne
Pieche, Nevada
Contreet Ida-2404


Dear Mr . Bartem:


We are reriewing the my Valley Mt man, Inc. files that het a
esmeract (Ime-diob) sta me oever....a for explarstery work, amt
flag Mat the oempany made are aktsmente la seril, 1953 to yesir
Omeeltaa plaat ta Nevada.


In arter to trias eer filee up to date, we would appreciate
pour grevistag as with use septes or eaak of the settlement abeste
of any er all satsammes sehoognant to September 23, 19524


Tour early reply te this regneet will be appreciatet.


Very traty yours,


Staal V. Pillo
Aettag Field Offt eer, GŒ
Regies II


ac:
Chief, attom of Fieu operations, or, we,«m, D.C.







Maaeraad


to: estas reste o


From chtet, otvistaa et Fie ten


Subiset DNA46X ÉLead-Stae
x1y Ta11ey Minos, lae,
Ely Va11ey Claims
Listela Conaty, Wavada
Contract Ide.8404


Year Angest si asserendum regnests aartaa as to the anom of
teralty delinesently due to the Governmänt on the basis of aa
*exeloost" espy of a 144ter trem Mr.Jaaney. A copy et the lette
benever, Was met teeelve4 with year asserah0ma.


If Mr. Jeaney's letter refers to the geva aattlemaats (let mes.
3737 to $7 3. imelesive) substated to yet the Angesti, 196),
tottar et the ceabine4 Mata14 Reducatos company, the amount at to
alty gayakte ta $251.46. This amount is 1¼% of he $15.450.54
preeeege.


It to to be noted that all et these settlemaats are dated in Jtaas
1954.. On the other hand, a T*Pert of Mr: Gautry's examination et
the property en April 2, 1951; otates that are *¾e" being shipped
via treek to the casetten 9154. Th ladiestaa that posaikip
etaar sales prior to theon eovates the June 1994 settlemaste
rean16 mareportet.


Year tarther adries in the matt a cop et Mr
Jamaey's 16tter, is telteited.


EDTalbert/aan 9-5-62 e C Selfrid


ce:
gaa
Director's Ëeading File
CA & A Divis ton
Review Committee
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
SSS Battery Street


San Prancisco 11, California


agust 19e


emordadun


To: Chief, Divicîon of Field Operatione ONS
Ibshington; D. C.


From: Acting Field Officer, e ion II


Subjoet: . E1046X (Leaddine)
Ely Villey Minee, Irie.
21y Valley C1pîms
Lincoln County, Reveda
Contract Ida-Ë 4Ò¾


Enclosed io a copy of a letter from Mr. . Janney, who was


n'ansgîng the subject property duria the time shipmento of


rm anese oro were sado from Ely Valley mine. On the onoport


of r. Jennoy's lot,ter, these shipments are subject to D3BA .


Dyolty. Pleaco adviso †,he corroet amount of delinquent pay-


eat due to the Government .


Paul V. Tillo







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


Bawry street
San Franciceo 11., Co.lifornia


Monarcado 0. M
ECElv p


Td; Chief, Division of Field Operationa d'dÈi on D.


From: Acting Piold Officer, Reg,ion II


Subject: IL2A46X (Lead-21ae)
Ely Valley Minco, Inc.
Ely Valley Claine
Lincola County, Wevada
Contract .Ida-E404


171th reference to your emorandum of July 3, 1962, enclosed is a copy
of each of the cottlement sheets. and a copy of Comibined Metale Reduction
Company's letter.


A conference mo held with Mr. Americo Compini August 9, 1962, to
dotermino which claims the ora was minea. It. appears th24 the ore wao
teken from some other part of the property.


Additional information was requestod from Mr. Compini; name of the
lossèce end the claims that vore vorhod during 19$,


Mr. Compini koe been moet coöperative in determining
obtahocB free the claisia the E contract eovered.


if this ore vao


I had the good fortueeof.ta.UtinG with W. Roscoe LL Smith, (U.S.G.S.)
procently in Monlo Purk, California. ¶he Statement he gave me was, to
tho boot of hio knowledgey no manganese ore came out of the Ely Valley
choft.


In my dioeucolon with Mr. Campini, he mentioned th t Mr. Janney is in
Ploche and tîth this information I will write hîm to see if he can re-
call whero this ore tras mined.


Paul 9. Fillo


Enclosures 2







COMBINED METALS REDUCTION COMPA
P. O. Box 50
1.die ify 10 t an


u 1962


Mr Paul V. Fillo
Anting Field Offi 0ME
Reg ion II
United ,States Depa tinent of th Ir rior
Off ic* of Minera Explö t ok
555 Battery Street
San Francisco 11; Ca .


Dear Mr. illo: Sb t : Ely Vall y Miries
Öre Sett letaants


This is eply t you letter dressed to Mr. Pa 1
Getomill oche; Nevadh ¼ted Julý f7 1902


Enclosed e- two copies the 11owi nan arrése ore
sèttletnents all in June 1954:


LOTS UMBE RY T T PROCEËDS


3737 $2, 01 . 8
3238 457 691 3 416124
373 213 0¾ 1 524.04
174o at3.ha2 2 6.18
syg 78 86 2 596 55
3 6 .000 73
3745 , 191 1 471.74


.450 1ß 430.5


Very t uly yours


/s o. F. ton
urton Trea uger


cc Mr G Lee d







and


etta


Actin af , Ditt on


bject iMA-66k (Leadaine
Gly .Va11ay 8inee
$1y Valley ¶lging
lincoln Cocaty No
Contract ida•¾ 4


eterance de masa to e c e
27 14eten y copy a bye t yet Jun 19 menáranan
The letter ingfeitesi that sta st4pa àto Anganese org from thg
subject Operator werekseetve egia(g 9ti the Ca eloon isat o
Cambined itatale. Theat ehiti on x þay tapt **,nt the to Te reak t
in Mr. Gentry's tap*rts et .oxaminations in 195 and 934


It is sugestes inat uàckan « sreoansteg to few e éno
copies et each of the set láment e are tavólved pos recetyt
théreof, it te appeats gr gne4Watth whipmente are suhdeer to


a royalty, an appropriate däkand foi paýsénipacid he made upon
r. Awartee fa p at the rekonggy appet tag. renetvet for the opera-


cony of emen of .tha setWaxint ena to, tog thak with two copie
et your letter emandingjoyawn the royait sho Id þe forústded
to this ottica One copy at ene the se «1 nest sheets shov¾
be retained in ut files.


DTalbe.rt/ama 1-3-6


ee:
ocket


Director s Read Fi
CA A Division
Review Committee







UNITED STATES
DEPARTMENT ÖF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


955 Battery $treet
San Francisco 11


Memorandum


To: Chier Division of Field operatio


From: Acting Field Officer QME, Regiog


Subject : INA-66X ( Mad-Zine)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E 404


With reference to your letter of May 10 196 encloses to a copy of


a letter from Mr. Gemm111.showing the manganese ore shipnents from the


subject mine. You will note, the name of the claims have been omitted


from where the ore was obtained.


1 V. Fillo


Enc10sure
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COMBINED METALS REDUCTION COMPANY


Salt Lake City 10, Utah


June 27, 1962


United States Department of the Interior
Office of Mineral Exploration
555 Battery Street
San Francisco 11, California


Attention: Mr. Paul V. Fillo
Acting Field Officer OME
Region II Re: ELY VALLEY MINE


Dear Sir:


In reply to your inquiry with respect to manganese ore


production from the Ely Valley Mines, Inc. we find that in


1954 custom manganese ore receipts at our Caselton, Nevada


plant lists the following two items:


Assay


Dry oz. oz. % % &
Tons Au A_g Pb Zn Mn


Ely Valley Mine 970.7 .007 0.90 2,00 3.15 16.97
Ely Valley Mine


Lease . 1254.8 .005 0.84 2.01 3.26 16.28


Yours very truly,


/s/ Paul Gemmill


Paul Gemmill
General Manager


PG:b







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
355 Battery street


San Francisco 11, California
une 1 1962


Memorand


To: Chief, Division o Field Operations
Washington, D. C.


From: Acting Field Officei-, OS, Region


Subject: IMA-66X (Lead, Zine)
E17 Valley Minea, Inc.
Bly Valley claims
Lincoln County Nevada
contract Idm-EÑA


With reference to your letter of May 10, I have talked to Mr. Gentry
in regards to the manganese ore shipments from the above subject
mine. He suggested I write to Mr. Gemvill, manager of the Combined
Metale Reduction Co. in Ploche, Nevada, and possibly an answer can
be obtained. A copy of my letter to Mr. Gemwill is enclosed.


PAUL V. FILLO
Paul Y. Fillo
Acting Field Officer, CME
Region II


ËDC.
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May 196


Memorandum to the til


From w. R. Grisvold, ChÏ.ef
Division of ¾ineyal


Subject: DMA•66X (Leadgine)
Ely Valley Mines, in
Ely Valley 01aime
Lincoln Cormtÿ evada
Contract Idm-E404


There would be little purpose ng a or 63 or this
project einte the property a now i th hands of receiver
appointe4 by the court, as f Makch 6 62.


A group o stockholders won a gal aepton og inet John Janney


pt-esident of ily Valley Minee, in , b hgr yport y la
bolman, it is stated that Johilanney had lemoved the, gumps and
permitted flooding of the mine vokkingi; hence, we may say, with
reasonable assurance, that there ha been o produ¢tion fra
July 1, 1958, to present date


c: Contract Division
Docket
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UNITED STATES
DEPARTMENT OF THE. INTERIOR


OFFICE OF MINERALS EXPLORATION


p35 Battery Street
rancisco 11 Califorat


tuoran u


20: Chief, Hvîcion of Fiel Operati


Fra at AeMac Rold Officer, OM Rosica


Cubgeet: 92-662 (Lean-SincÏ
Sly Valley Minea, Ing.
D1y Valley Claima
Lincola County, Nevada
Coirbrac Ida-5603


Mrs. Holca Deltar..a, a eteenholder acidaer to the Ely alley Mines, 180•;
to reggestia authorization to review the $11eo of the above subjee3
contreet. The followin infar:Mtion was takea over the phone:
Eko. Dolma filed aa sotica in the Federal Court of the United States
at Ias V2348 No. Civi3 311 and sued John Jongey, President of Ely
Valley Minius and Picche Mineo, Inc. Several other parties of the
plaintiff joineŒ în the action against Mr. John Janney. Tae case was
nea by default. An order Šlled on I¾rch 16; 1969 W36 01600
Eenera'ale Roger T. Foleyy U. G. .District Jud6e appointeada Acorâco


ial ao receiver for the affair of thcaó corporatica. Inst falla
Mrs. Dolam was instructed by Nr. . Gentry that to coe DMA files, she
woulŒ have to have the president of the company*c permission to do. 00
but einee she had sued .htm cho could not ask for his 0.K. Now that
ik. Campini has been mûe regeiver of their affairs, Lira. Dolma feel
Olet che and là Coupiuî Loth could look at the files. Gho ic 1 cro
ed 12 revievire subject contraci, anŒwhat minînc clam are isch
in the codract.


Welcoad azo throo lettere aml a copy of a cow0 erŒor aypo1Aî
re. Amrico Cacpini no a voceiver for the affairs of the above avhácet
Plea3e advise if r. Ctuigini auß Mea. Dolmen are authorimod to rovice


1100 .


AUL V. 80.0


Laul Fillo







NITED STATES
DEPARTMENT OF THE INTERIO


OFFICE OE MINERALS EXPLORATION
555 Battery Street


San Francisco 11 Ca lifornia


ar 7 1962


14morandt


To: E. D. Talbert, Acting Chief, Contrac Administra ion
and Audit Division, OME, Washington, D. C.


From: Aëting Fieß Officer, M Re61 a 11


Subject: INA-66X (Lead--žine)
21y Valley Mines, Inc.
Ely Valley Claims
Lincoln Count,y, Nevada
Contract Idm-Ë404


In reference to your memorandum of March 1 1962, our til s have a


record of further production or activity o the subject contract.


PAUL T. 10


Paul V. Fillo







Nemorandua


To: Acting Pield Off gio


From: Acting Chief, Contrac Admin


Swbject: WA.46X(Lead.Zine)
ly Valley Mines, Inc.


Fly Ÿalley Claint
L£ncoln Conaty, Nevada
Contract Ida-E 404


According to the files of the Washin ton otties the last report on th
$tatWS Of the subject pt party COV4f tht FtfiO4 0 48 CAEh&Y $$e
1958. Your advise as to whether any exaa£nation of the property has
been Mada or any intornation has been rettivt# on its status since
that date will be appreciated. 1 asense, how var that the property
has remained inactive.


In reviewing the docket tite, I ha a noted a t production was reported
by Nr. Gentry dering 19¾. In a repori of an examination on April 2.
193), the following statement appeara


"Manganese are is being eined at th rate et approximáte3y
30 tons par day and at the time of inspection about 500 tone
had toea ‡rodá¢ed. This era is being shipped, wie truck, to
the Casetton Plant of the Combineddiatals RedWetiën Company
and is reporteð to have averaged It% 1¾.


In a later report dated Pabrugty 8, 1954, Mr. Gentry stata :
"The applicant totains a watehaan at the mine and has employed
a small crew in the prodnetion of manganese ore tres apper
levels and above the wat«r lina."


On page 6 of the Pleid Tes**e Pinal Report dated Novemb*t 30, 1957
appears the folloning appgreatly contti ting statement:


"No ores were produced, no foyalti e have been paid, and
no royalty is due the Government


Am 1 oorrect in 44euning that none of the reported proguetion came troa
the property under th contract, £.e. the Ely Va11ey Cla£a and the tty
Valley No. 3 ClainG


EDTalbert/cac
cc: Director' readi g file


CA&A tiv ision







CORRA IVISION


I haYe r Vie the file a re o the OME $'ieid
Region II, pertaining to Contract N dm aket No DMA•661
Lead), 4sted Septaber 2) 1 2 4 6 Amen4aest Mos. 2 to p 3 eius
with


17 Ÿ*11ey ines
Piochè eted


rar the purpose et determining *Ao amount obr .ya Ane the tu s. Go n-
ment on sales of sine and iest res from property koonn as the Ely Valley
Clata and x17 Va11•Y N• 3 clata, Jeested to I.tneola Count Nevata, der
tag the partoa septemb•r 23, 1952 t.o Be*•abe 31, 1998.


A pseudo eettification o di e irer develoga n as i corpér-
stet under Item 4 le) of Amendéeat o. 5 of the eentract, and accordingly
royalty is payable on all protmet.ion tre thé lang described in Article 2
af the contract, for a anximum period of 13 y are from date of eentract as
stipulated mater Item i of Amendment No. 9 of the contract. A Report if
Revig in lieu of final oest andit dated July 17; 1956, indicated aceeptable
egets under the exploratten eentract amounted to $10,109.50 with the
Government s contribution on A 50 pereent heele eing $5,094.71.


No royal its have been poi to conneetton with this son-
raet.


this review was maae n .Iteu of in onesi e audit of the Opera
enounto ani retores ter the following reason


(a) Aeeerding to the tie1& Tea e gemi-Annual keport of
certiftet Profeets for the period July 1, 1958 to
Deeester 31/19 , there was no production during the
periet covered by this review.


b) The entfative oost to the Go4ernannt of an on site
toyalty autit a this its woul be excessive in relaoion
to the amount o poset le royalty whfen assht be discloses


George or ON Audt or







No:norard


Tot Mr. George11awor 0 AnMtm
Signed) E. D. Talbett


From t. D. Takert, Actiag¾íst
Contraet Actminia¶ration and A lik Div sien


ses.. Doekee no. mn-66 inne-tes
47 Vanny Innas; Inc.
contran so. Isshok
yo


eceptable ard normai d tribut on a authodsed.


AMAlleyfama
June 2, 1969


Copy to: Docicet
Director' s Reading File
cA & A Division
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nya


ly ValleyWings Ino.
corpretion WW 97854$ 44


em existing ater and by .
vtytme er os ten et he aan
ríoem ¥49444


pertaining e seteraeton Projeú¾ eweset to-thok sookot Mo·
atA-661, túelmAtag Amandmeme Wea. g, a 3, 4 apt 5 for the amáths of
seveger 1¾a to Ansastj993, ineinstve, envaring * traß•** ter ©•
exploretten et sincuest, en preyerty, tuera as ne may Valter elata
antaly Ta11•r **e 3 asia, toesteg in Ltagts senary, Nevada


ny revie teetness auß¾ÿ- « en x.atur ke»•rt•
(forms MP•104) enA 44yger4tag ggymaps attAthet thereto, egagarison of
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Form MF-1%¾Rev.) , UNITED STATES Budget Bureau No, .4
pril1¾2) DEPA ENT OP. THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . 95 Docket No. DMEA ... ....... Contract No
Operator's k__NA._________...._____....._____ _ Minerals .


Address ------------------------------------------- -----------------
Contract Amount, s Government Participation: .Ê.4 % Amount, $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) I


Sh rm


B g..- ------ --- -- --
Crosscutting


(2) Labor and Supervision:


Labor...........---------------------
Supervision...............-...------


Technical Services.............--.


(3) Operating Mat'Is. and Supplies:


Timber.......-----------------------
Explosives................----------


Pipe...............


Track..................--------------


(4) Operating Equipment:


Rental....


Purchase..................----------


Depreciation......


(5) Initial Rehabilitationand Repairs..


(6) New Bldgs., Improvements, etc.. --------------
(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis------ ---


Payroll Taxes............----------


Liability Insurance...............


(8) Contingencies (specify):


TOTALS.........---------------------


I certify that the above bill is correct and just And that payment therefor has not
been re


Date .__.. _................. *Payee ............-------------------------------------------------------


Per _ _ __ _ _, Title


*When a voucher is signed or receipte in the name of a company or corporation, the name of the person writing
the company or corporate name, as w as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ........................---...-..------------------
(Authorized Certifying Ofncer)


Date .... ....... _ _ _ _ _ _ _ _ Vou. No. .. .... ............
(See other side) •







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Ad wilífration projec u r Co tract No'.L=ii C:: 9. in accordance with the terms'of the contract.


MONTHLY 'REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Governinent
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operato'r's Monthly Report and
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other .contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of 'equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,


-the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83·38476







rormmr losA Budget Bureau N<¥. 42-R1151.1
Apru 1962) - Approval expires &30-53.


UNITED STATES i ïa !¾¾
DEPARTMENT OF THE INTERIOR Leia nerds Múletreb


DEFENSE MINERALS EXPLORATION ADMINISTRATION ECERO


OPERATOR'S UNIT COST AND PROGRESS REPORT Ë $


Ancast 4 65 e heb
Month of ----------------- -981107 On o o. DMEA ............... Contract -------
Operator's Name .. ... .. ................. ...... Minerals .. ...-........


Address . ------------ ---
Actuomzan BY CONTRACT


OPERATION Nrr N COSTS TO DATE gNrr8 TQ D
Units Unit Costs


Drifting......... ---------------- -------------- --------------- ------------- -----------------------


Winzes..............----------------- ----------- --- ------------- --------------- ----------------------- --------------- --------------- ------------- ----------------------
Drilling: Core.............------... ----------. -- ------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------


Churn................... .........-- ... ..........--. ....----------- ....--- --------------- --------------- --------------- ------------- -----------------------
Auger.................... ....---. - -----------...--- --------------- --------------------- --------------- --------------- ------------- -----------------------


Stripping............................ ----------. ....-....-------- --------------- ----------------------- --------------- --------------- ------------- -----------------------
Trenching.........................-- ----------- -------- -------- --------------- ----------------------- --------------- --------------- ------------- ------÷---------------
Test Pits..........................-- --...------ -- -------------- --------------- ..........------------- --------------- --------------- ------------- ------÷----------------
Roads and Trails... ............ ----------- --------------. --------------- ------ --------------- --------------- ------- ----- ------------- -----------------------


TOTAL ÛOSTS
AUTuomZED BY


TOTAL ÛISTRIBUTED ÛOSTS...... ........-........ ............... ..... ---------------. CONTRACT


$6,200,00
Operating Equipment Purchased.-...... ................. ............... ............--- --------------------------------------------- -----------------------
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


TOTAL ÛOSTS..........................


The undersigned company, and the'ofBcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:--...........--------------------------------------
complete to the,þest of their knowledge and belief.


943/96 Bly vmey Onea, Ince
Date.............................. erator..............------------------------------------------


Per .. . ---- Title


NNOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O e


, UNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevei, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made


, on the basis of time spent on the various phases, on man daÿs of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475







LY Inc.


LY ALI Na FOR AVG ST 1964


he followin repor re h pe ortnod at the 1


oy 3p.e dur the ont


kring the first; half of he cionth tlie gro around the
shaft aú indioated on the drawing in red was all remóved. 111tohes were
out for the inotàllation of 2-15"by 50 Lb. 1-boa as.


orms were installed and o morete wäs our'ed on eithe
de o be shaft as supports for the 2 I••beams.


The paup oolutan on the pres rit 963 level pu y as el are
to make. room for the installation o the beams, and at a later date
the deep-we ll pump


During ¾he last ha If o the ãonth, th large I-be a were
painted with a rust preventative paint opd installed. Base Ï-beams
are each 16' in length etid ate installed wi¾h an undupported span of
10'•6", and 22 inches apart.' These two boams +,dgether are capa*ole o
supporting a centrally loca¾d loag of hearly 34 ons working load.
The pump and the 10" pump oolum from the 963 level t,o the 800 level
will be supported thereon. The pump yf11 weigh 9 tona and the column
slightly over 4 tone. With thio load the beamewill be he within the
limits og their strengths.


The beams « re cá b eed w 2 x 8 ngle iron
hose x-braces bairw; wolded in plape after ins llation of the beams and
ake care of any strea see that night tanddo nak the beams twist,


he I-beams vote then to ted wí h cono ete level VA ih the
d of the £1angen.


76rkÄs comnenced o ihotalia .on of he power cable.
4" galvanized iron conduit was instaûe ham i point in the shaft
Ph. below the collar to the main transforber station on he surface.


This conduit vras placed in a trench 36 %o 18". 14 dépth, oevered with
sand to aid in the prevention of rust and tþeg he trench was bacltfilled
this conduit wili.eastiy Rocomodat thg ß higþ-voltage power cable
which will oarrÿ the power underpround to the transformers to be loonted
on the 063 level


e fully the


Sept. 12 1954
LY MLLOY Inc


rugo con ie Supt.







pay• ,_(R 4tev.) UNITED STATES Budget Bureau No. 47160MT4
( d 1952) Approval expires 6-30 5Š.


DEPA MENT OF THE INTERIOR r ~ ? MWV
DEFENSE MINERALS EXPLORATION ADMINISTRATION orals mmistiden


OPERATOR'S MONTHLY REPORT AND VOU¢


Month of _ _ _ _ _ÊN. .... 19 .. Docket No. DMEA _S......... Contract No.


Operator's Name .... .. YkÀ Ë$NO4__MA......__ _ _ _ _ _ _...._ _ _ _ _ _ _ _ Minerals .
Address .... MA. A--------------------------------------------


Contract Amount, $. ....... Government Participation:g. % Amount $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


( 1 ) IS r


(2) Labor and Supervision:


Labor............ ......-- -------


Supervision......................


Technical Services............. --------- ------- ---------------------- ---- -- -----
(3) Operating Mat'ls. and Supplies:


Timber.........---------------------
Explosives..............------------ ---....---- -- ---------------- ----------------------- ----------------- ----------------------- ------------÷---------


Pipe...................--------------- ----------- -- ---- - ------- ----------------------- ----------------- ----------------------- -----------------------
Track.....................-----------


(4) Operating Equipment:


RentaL....


Purchase.................-----------


Depreciation..............-......--


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampting and Analysis---...--..
Payroll Taxes..............


Liability Insurance..........-----


(8) Contingencies (specify):


TOTALS....-...----------------------
I certify hat the above bill is correct and just and that payment therefor has not


Date ..._.................... *Pa ee ..............--. ...-----------------------------------------------


Aase. Cooteep
Per .... _-. ___... Title


'When a voucher is signed or receipt in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ......................-----------------------------
(Authorized Certifying OfReer)


Date ............_ _ _ _ _ _ _ _ Vou. No. ....... .... ......
(See other side)







(For Govemment use only)


ÛERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploratiop Administr tion project u der Cont act N S. in accordance with the terms of the contract.


APPROVAL BY D A EXECUTIVE OFFICEI OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operatár's Monthly Report and
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. . In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-


. mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dkifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







nÙÂ1ou Budget Bureau No. 4&R1151.1 «
oril loso Approval eqiires &30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS EXPLORATION ADMIN1STRAT10N ä§ 2-18 Mmimstiden


OPERATOR'S .UNIT COST AND PROGRESS REPORT nemEO


Month of .. .... .... 195 ... Docket No. DMEA ... .......... Cont,ract No. .¶¾.gg.------
Operator's Name .......... . N)..Ñ¾a.-......-----------------....... Minerals .Lging.a.'g.........


Aursontzzo BY CONTRACT


OPERATION NIT N AH DA
Units Unit Costs


Drifting.......................------ ------. ---. - ---------- - ----- - -- - -- - --- -----ÉgÑ--------
Crossoutt g ............. ----- --------------- --------------- ------------- ------- ---------------


Drilling: Core..................... ..-........ -------------- -- --------------- ---------------------- --------------- --------------- ------------- -------4---------------
Churn................... .......... ............... ....----------- ....... .....-......-.. --------------- --------------- ------------- -----------------------
Auger.................... .......... ........-....... ............... .....................-- --------------- --------------- ------------- -------÷---------------


Stripping............----------- ---- ----------- -------- --- - --------------- ----------------------- --------------- --------------- --------.---- -----------------------
Trenching........................... ........... ........ ... ............. ....................... --------------- --------------- ------------- -----------------------


Test Pits.........................--. .....-----. ........ --- ........... . .. ........... - --------------- --------------- ------------- -----------------------
Roads and Trails... ............ ........... ...... ....--------- ------------- --------------- ------- ----- ------------- -----------------------


TonL CosTs
AUTHonizED BY


ToTAL DISTRIBUTED COSTS...... ........... .........=_.. ... .............. CONTRACT


Operating Equipment Purchased._...... - Ë---


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... ...........


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:..........................-..-.... --------.------
complete to the þest of their knowledge and belief.


Ana. M. 594 Day tence tanos, ano.
Date .............................. erator


Per .. . -- Title A-- ----------


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!fhIly
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distiibuted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







LY Y IJßY DINES, ING


MINING DEPARTlŠN


EXPI AT10N A REIATED ORK THB BL MINE FORAULY 19


The following report core s be performed at the Ely Valley
ine during the month of Julyt


uly 1st throuñh y hth


During this 34ey peritx & man-shifts were expenden in
removing broken rock from the pump station. Oe man .shift was
employed in moving rock and inad from the sumý.


he underground crew as likewise employed 1/2 sh n
repaidng 963 punp.


th through July 11th


& work was performed on gly $thin holiday, with t ha exceptión
of 2 men,·shift required to kepair pump electrical lines when one leg of
the 3-physe lh0 volt system burned ett at the mester switch to f,he 900.


e spent the tenainder o the time available to us undes..
ground ira plugging end removing the bottomi feet, wide to a trackway
into the pump station. Six shi te were employed.


Other Caspany main o* work re i ed the servi the
entire grew an additional 9 hifte.


July 12th through Jul 18th


On Monday Ju2y 12th a timber bulkhead was installed over
the snap along the margin where the þump stat,ton will conneote with it.
This was done to prevent broken yock froa falling into the sump.
By Friday, Ju2; 16th, all †,he gkoond required .was removed for the
pump atet,ion. Ten man-.shifts were expended on this work.


Forrag were put, in tot one of the pu p bases and the reinforcing
iron and anchor bolts were , abricated. Forms were placed for the trenatortne
base which is.also to be of concrete. An add tional & man-shifts are
put n on this job, the lith and 18th.


Two men were etsploy i en the surface in hauling sand; gravel a
cement and moving in concrete inixing equipment. This work was likewise
performed on the 17th and 18th.


uly 19th throm h uly 2 In


All ooácrete as shown or the anco mying orose-section of
pu p station, was paared during this potted. Rails were installed and
the track completed into thé area. %is work req¾red 20 man••shifts.
The pump station is now completed excepting fadhe installation o
pumps artd electrical control equipmenh.







e
kploration erk a the Cly Valley idne


uly 24th and 26th


The mine was dom these two daya Saturday and uti 87.
ork was carried on the 18th a Sunda at the request of the men


to enable thera to have the 2 day holiday at this time.


July 26th throußh Jul 28th


Preparatory o the removal of gund around the shaft to
the pump installation it was necessar¶ to remove electrical wiring and
switohes hieh were dizeotly in the way, now panel board was built,
the wires and switches were then moved to it and the old etntrol panel
removed. Six man-shifts were expended.


uly 29th thrmgh July 31st


This period was used in re ovi g ground from the southeset
end of the shaft At the 963 level as indicated on the accompanying
sketch in ged. A great amount of eention was required due to the pro
of shaft and station timbers.


Our achedule of work to be completed in August calla for the
completion of the excavation as inòAcated on the sketch of the deep well
pump installation. Aftet• this ground is temoved, the opening formed
will be timbered. Concrete slat a will be poured y one of either side of
the shaft, and two lg* I..beams weighing $0 lbs per foot will be installed.
These beams will form the base £or the 200 HP Pamena pumpi and will extend
out over the coerete footings as indícated in the sketch. The Pmona
deep well pump, when instelled, will pump the wat,er from the bot.tam of the
sha£t lift,ing the 1200 level exploration drift water to the 963 level
sump.


Aft,er ble wer is complet,ed power embles will puts doWR
fra the surface t,o the 963 level transformer station. Work will than
be commenced m †,he installation of the 10" water colum from †,he near
primp stat,ion to the surface.


espeettully sub itted


Aug 11 195 by


VA LY MUES Inc.


ce Condie Supt.







ForIn AŸF-104 (Rev.) UNITED STATES Budget Bureauklo 42-R1056.3.
Approval expires 6-30-53.


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOU HËR


Month of ...... .. ..... 195. .. Docket No. DMEA --. Contract No.
Operator's Name --------- -N-•-------------......... Minerals 144 0


Address ...... a. .......


Contract Amount, $.- - Government Participat on: % Amount $.. •


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1)
Contracts:


Short Form


Crosscutting.............


Drifting..................


...nhatt atraing 926.0 5.o
(2) Labor and Supervision:


Labor.....................


Supervision..............


Technical Services.....
(3) Operating Mat'ls. and Supplies:


Timber....................


Explosives................


Pipe........................


Track......................


(4) Operating Equipment:


Rental.... ................


Purchase..................


Depreciation.............


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes.............


Liability Insurance......


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not
been received.


DateÊ.. A.. - *Payee ---- -- -ÉN- AÑ¢--ËA$a.---.... ....---...


Per .. Title .A#.RA..ABA. A.... ...


*When a voucher is signed or recei ted in the name f a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a wÙlfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$........................


Signature ........................ ................ ....
(Authorized Certifying Oincer)


Date ....... ........... Vou. No. ... ...
(See other side)







or Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project r Contract NÔÊ-.f.Ñ. .$. . in accordance with the terms of the contract.


APPROVAL BY DMEA EX IVE ÛFFICER OR ALTERNATE:
Execut.ive Officers .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration prôject ia


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Repárt and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical -
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly.obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form ÀfF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", Jollowed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus su'pportèd.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"


4 and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83•3847 6







Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOgggg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _¾_.......... 195.$... Docket No. DMEA 16......... Contract No. . A >.------
Operator's Name .__ _ _ _ _ _ .. _ _ _ _ kl. 7. BOAg..hm _ __................... Minerah .....LemW 0---------


Address .....................ÑA 94. Odi... ... --. ....--------------


AUTaostzED BY ONTRACT


OPERATION ÜNIT CO N N 08TS TO DATE gNrr8 TO Uœm CA
Units Unit Costs


Crossoutting.---------------------- ----------- ----------------- -------------- ----------------------- --- --- --------- --


Drilling: Core... .............----- -..---- -- -------------- -- --------------- ----------------------- --------------- --------------- ----------- ---- ----
Churn.................-- ----------- -------.--------- - ------------- ------- --------------- --------------- ---- ---------- ------------- --·----------- ---
Auger.................-.. ----------- ----------------- --------------- ----------------------- ------------- --------------- ------------- -------------- ---


Stripping....................... ---- - -------- ----------------- --------------- ----------- ----------- --------------- --------------- ----------- --------·----- ---
Trenching.........................-- ----------- -------- -------- --------------- ----------------------- --------------- ----- --------- ------ ------ -----------------------
Test Pits------------------------- -- ------ --- ---- ------------ - ------------- -- ------------------ - --------------- --------------- ------------- ------- ---------------
Roads and Trails...-......------- ----------- --------------- --------------- ----------------------- --------------- ------- ---- --- --------- ------ --


TOTAL COSTS
AÙTHORIZED BY


TOTAL ÛISTRIBUTED ÛOSTS...... .....-..--------- --------------- ----------------------- CONTRACT


manoscoOperating Equipment Purchased. ...... ................. ............--- .. --------------- ---- ------------------------------ -------------- ----- ---------------
Initial Rehabilitation and Repairs....... ............-... ...------------ --------------- -- ---- -- ---------------------- --- -------------- ------ ----------------
New Buildings, Improvements, etc......


ToTAL CosTs..................-------.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and ---------- ------ ··--------- ·¯¯¯¯¯¯··¯¯¯
complete to theþest of their knowledge and belief.


Date 9.. W,4. operator tv..talg.11aca,..Inna..........


NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a wBithHy
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the a
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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*° ,*****) UNITED STATES B.pdget Bureau No 42-R1036.3.
Apri 52) Approval expires 6-30-53.


- ' . ° ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


. OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .... .. ...., 195.k... Docket No. DMEA ...-- ontract No.


Operator's Name ---------ËAY--NRW--Manap--1004--------------------- Minerals ...
Address .............Placha,--Revada......... ... ....... ....


Contract Amount $.-- AÔ $Ó..... Government Participation: % Amount $_


FOR OPERATOR'S USE FOl t GOVERNMENT UE E ONLY


ITEnfSOFOOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Réported To Date


(1) Contracts:


Drilling $$-Ô1


BRElkzing..¾.
Crosscutting........


Drifting.............


_shaft stana 3.95. Agg.m
(2) Labor and Supervision:


Labor......................


Supervision...............


Technical Services......
(3) Operating Mat'Is. and Supplies:


Timber........................


Explosives.
Pipe..............


Track..........................


(4) Operating Equipment:


Rental....


Purchase.........


Depreciation.................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.
(7) Miscellaneous:


Repairs to Equipment.... .....


Sampling and Analysis... ..


Payroll Taxes............... ...


Liability Insurance........ ...


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not
been received.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for päy-
ment in the amount of:


Signature ............................ ...... .... .......
(Authorized Certifying Officer)


Date .................... Vou. No. ......._... ....
(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor shbmitting this voucher is operating a Defense Minerals


Exploratior) Admini tration projec Contract No. .AÔ¾eËÊ accordance with the terras of the contract.


Signature .... ..• ....... .......... Title . . ... . .. Date . .. i. .
A. 4. on Reglen N


APPROVAL By DMEA IVE OFFICER OR *ALTERNATE:


Dzocutivo Officer


MONTHLY REPORT OF.OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid,or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion.of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical-
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


o The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certificatiori may be stated thus,
" Certified True Copy (or Transcript) ", Jollowed by appro-
priaté hignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these


. cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus'supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item '(1) of Form
MF-104 by deleting as stated above the word "Independent"
and by sho.wing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83•38476







p 2 v p eblo R1158.1


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRÀT10N


OPERATOR'S UNIT COST AND PROGRESS REPOlg


Month of 195. .. Docket No. DMEA .__Ê.......... Contract No.


Operator's ... ..... R..WËA$. A.. 4--------------------------------- Minerals ....Ë¾¾-194----------
Address ................. -% ------------------------------------ -------------------------------------------


AUTaoatzan BY CONTRACT


OPERATION UNIT O TSN N COSTS TO DATE / Nit8 TO U T COSH
Units Unit Costa


Drifting..............--...----------- ---- --- -------- --- --- --- - --- ----- -----


Drilling: Core.................----- ----------- -------------- -- ------,-------- -- -------------------- --------------- --------------- ------------ --------+--------------
Churn................... ..-........ ----------------- --------------- ----------------------- --------------- --------------- ------------- -------------·----
Auger...............-.... .....------ ----------------- --------------- ----------------------- --------------- --------------- ------------- ---------------------


Stripping..........................-- ----------- ----------------- --------------- ----------------------- --------------- --------------- --------·---- ---------------------
Trenching........................... ----------- --...------------ --------------- ----------------------- --------------- --------------- ------------- -------÷---------------
Test Pits.......-....---------------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------
Roads and Trails---.......------- ----------- ----------------- --------------- ---------------------- -------------- ----- -------- ------------- ------- -------------


. TOÝAL COSTS
AUTuonizso BY


TOTAL DISTRIBUTED ÛOSTS...... ................. ......-------•- ----------------------- CONTRACT


Operating Equipment Purchased. ......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its REMARKS'
behalf, hereby certify tliat the information contained in this report is correct and '-
complete to the,þest of their knowledge and belief.


Date ........------..-------------- Operator


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wBlfally
thlee statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







DNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Ëeport.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the


. form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal


the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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ON AND LATED FO AT 19


The fe11œîng reper eye he wœkper oraed at the ti alle
Ane during the weath of May.


On May 10th wer$nças omanenced in the 817 Ya11ey shatty on the
.x.A. Lee. No. édt, su work in the elett comprised the pumping out of
ator whion had been álleend to reise 44 Sto time of the reeese last


September A in order to out done the 12eiand the oest of paaping, l'ho
mat.» saa lenared 8¾ na e 980 level te the 1 0 levet use re-
lieved the posasta ao as to vente the hetasing et maak han i 9614 1090
to as eartaes and made my to th aantation £9r adättenal spee on no
963 level pump stanoa.


T.x order to inst the largo ingerse114end tot pumps two
which are on hand att been es husessary to renova en additional 2,890
ontto feet of rook. Power for these pumpe anat be sent •¾groond at
8,300 volta. mas la turn aseenstrates the menomal et 1,280 on, tai et
grond ter the tastallatten of tremotermers, on May 17th work was oomes-
et tasard the rouval of this ädd44teosì rook.


Fear aan era sagasped i9 inn utta a the mountam or me roun
as ladteated en the aeëempang e ske*oh in red. mig taaludes Abe timo
requtred for prnlimt.many tak the insta31stfog et treek a almaher att
ater and eleotriaal 11aes.


It aboult be notedd at the númesaary punge ter thia installades
as well as anteestie control panelse attebes power e able eat transfomare
are on and


the e to foundadone for t.hese gumps will have to be put ta
and alleast to se4. This applies also for f.he trarstegners in †,he stAtton
being provided. The poner emble and medageery grit.ch pandig and sentrola
ill 4hen be instelled. After> reasonable comorete enring period the


pumps will he placed and put in *perattoa.


148 Woth has bes* proven hoSeatory fra the og orienee gained
drivitt the 1200 level drift Anat, before †,he redese pariet started.
Additiemal water is eepeated to be enoonntered as the drift 1,8 exterded.
e do not estimata this added tiew to prodneeare thaa 00 0.P.V.,


ever pmps ne they 9411 firally be insta11ed et11 give us a captetty et
e11 past 1,¾ 0,P


I sAnoerely trust that thL reýœ¾ 11 e you an necessary
internation and will meet with your approvah


et n11y a t
VAR Y WEB HC.


e condie sup







FormMF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.4
(April 1952) Approval expires 6-3 53.


DEP TMENT OF THE INTERIOR
DEFENSE WilNERALS EXPLORATION ARMINISTRATION.


OPERATOR'S MONTHLY REPOR


pe ah or s a ...No. DMEA in as Admin act No.


Contract A snt r i p un ,


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1)


Crosseutting


(2) Labor and Supervision:


Labor...................


Supervision.............


Technical Services....


(3) Operating Mat'Is. and Supplies:
Timber..................----------
Explosives.................------. .....


Pipe............................---. .....


Track.................------------- --...


(4) Operating Equipment:


Rental....


Purchase..............-...------..


Depreciation.....................


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis..........


Payroll Taxes......................


Liability Insurance...............


(8) Contingencies (specify):


TOTALS....-......-.----------- ----


I certify that the above bill is correct and just and that payment therefor has not
been regeg. ggg
Date........................ *Pay ..................-......................................-...........


Scot. Caemtary
Per . . . ..,.. .. Title


*When a voucher is signed or rece ted in the name of a company or corporation, the name of the person writing
the company or corporato name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
inhie statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ...
(Authorized Certifying.Oincer)


t ..... ... . .4.... Vou. No. .... ......... .....
(See other side)







(Foa Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala


Exploration Administration project er Contract No. ¾?.ËÊ.ÛÊn accordance with the terms of the contract.


APPROVAL BY DMEA EX TIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not. support his monthly voucher with
original or certified docurients except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form MF- 0 (Rev.) UNITÈÔ Š ÈES -, dg 036.4


DEP MENT 'OF THE INTERIOR ...a Unerals MmmA
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEWEB


OPERATOR'S MONTHLY REPORT AND VOUCHER gg OR


Month of .. R.$ , 195..Ñ.. Docket No. DMEA .... Contract No.
Operator's Name ...... MA..EM±............. . _ _ _ _.... Minerals .


Address .... 4 N•.................. ....... .........


Contract Amount, $. Government Participation: o Amount, $.


FOR OPERATOR'S USE FO]t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


Contracts:
Short For


Crosscutting....


(2) Labor and Supervision:


Labor...................--


Supervision..............


Technical Services........


(3) Operating Mat'Is. and Supplies


Timber......................


Explosives..................


Pipe..........................


Track........................


(4) Operating Equipment:


Rental....


Purchase.......... ............--


Depreciation....................


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.
(7) Miscellaneous:


Repairs to Equipment..........


Sampling and Analysis.........


Payroll Taxes.....................


Liability Insurance..............


(8) Contingencies (specify):


TO1'ALS....-....---------------------


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been that this acoount is correct and proper for pay-
Date ........................ *Pay ..................................................................... ment m the amount of:


Per . ... ... Title


*When a voucher is signed or rece ted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- Signature . ............ .................. .......


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized Certifying.Ofucer)
false statement or representation to any department or agency of the United States as to any matter within its À $
jurisdiction. g _§ Â__ _ _ Vou. No. ....................


(Instructions on reverse) (See other side)







(Foe Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Aditiinistration project u Contract No. .. n accordance with the terms'of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report, con-
sists of three parts as follows:


(a) Form MF-104-Operatár's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher .for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they uppear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment ,will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site". audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed. $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form MF-10€(Rev.) UN ITED%†'AVés e-a agy, sorys iges oss.«


(Apru A2) DEP MENT OF THE INTERIOR ÊaifilËs is
DEFENSE MINERALS EXPLORATION ADMINISTRATION Luvd


OPERATOR'S MONTHLY REPORT AND VOUCHER Le 3 0 1953


Month of ...CGiohBR ............., 195..$.. Docket No. DMEA ..A&_.. ... Contract No. .¾ R.Mk.


Operator's Name ..830P._9 11egP.DineBy.XRO.......... Minerals ._ _ _ _ 4084 ŸÂn ...


Address .........21ûche...Wavada...............


Contract Amount, $.. 86,000.00..... Government Participation: . A % Amount, $-- Og1 •ÛÛ ..


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1)
Contracts:


Short Form
Drillingf? ..Û.Å$8ROM - ..$giÛÛœ e
Bulldozing.12 ..ËOCÎ¾OA... ..ÅgÊÛÛ* e


Crosscutting........


(2) Labor and Supervision:


Labor........................-------


Supervision........................


Technical Services...............


(3) Operating Mat'Is. and Supplies:
Timber..................------ ....... .. .... ...... -....


Explosives................... ....... .. .... ....... .....


Pipe..............


Track........................


(4) Operating Equipment:


Rental.... ...............---- ....... .. .............. .....


Purchase..................---


Depreciation................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.........


Sampling and Analysis. ......


Payroll Taxes....................


Liability Insurance.............


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this acoount is correct and proper for pay-
Date SQilta. ..g)*Payee ..g.. . ..gg.......... ment in the amount of:


*When a voucher is signed or rece ted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature ...................................................
4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying.Olucer)
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date _ _ _ _ _ _ _ _ _ _ _ _ _ __.. Vou. No. .. ............... .


(Instructions on reverse) (See other side)







or Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adm° ° ation otract No .tËÑ in accordance with the terms of the contract.


Signat ---------------------- --- -- ------- ------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration projeõt is '


required to make a monthly report to the Government
through the Regional Executive Officer. This report ,con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details exþenditures and consti-


. tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical '
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third pãrty will be reported undet "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of <equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sitpported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The


' Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and bysshowing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dì·ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83-38476







Budget Bureau NM 424R11 1.1
Approval expires 6-30-53


UNITED STATES U
DEPARTMENT OF THE INTERIOR Ken


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..00.†&¾ .... 195.3.... Docket No. DMEA .66........... Contract No. -----


Operator's Name ..........Sg..Valley.Snes,__hig..._....._ __...................... Minerals ...? gag. -----
Addráss .....................¾may-JRutada----------------------------------


AUTHORIEED BY CONTRACT


OPERATION UNIT CO TS IS N COSTB TO DATE NITDCA
Units Unit Costs


1 ft. 54keh.50 . 166.7. .35.00... .½00--- ------½Ja-------Drifting.................------------- ----------. ----------------- --------------- - -----
Crossoutting. ............--------. ----------- ----------------- --------------- ----------------------- --------------- -- - ----- ------------- ----------------------·


Wi&es..1200..Encket...... ........... ...... . ........ ............... .14200.00----- --------------- --------------- ------------- -4,200,00--- -


Drilling: Core..............-------- -------- -- ----------------- --------------- ----------------------- --------------- --------------- ------------- ------------+---------
Churn.................-- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ------------÷----------
Auger............-------- ----------- ----------------- --------------- ----------------------- --------------- --------------- --------- -- --------------- ----


Stripping.............--------------- ----------- ----------------- --------------- ----------- ----------- --------------- --------------- -------•---- ------------÷- --
Trenching...................-------- ----------- -------- -------- --------------- ----------------------- --------------- -------------- ----- --- -- --
Test Pits.....----------------------- ----------- ----------------- --------------- ----------------------- --------------- ----------
Roads and Trails-- ......------ ......----- ----------------- --------------- --- ------------------ --------------- ------------ ---- ---- ---


TOTAL COSTS
AUTuonizs» BY


TooxL DISTRIBUTED ÛOSTS.--. . ----------------- --------------- - e --- CONTR CT


Operating Equipment Purchased........ --- -Ê ÛÛ-
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


TOTAL COSTS...........--------------. ---
The undersigned company, and the'official executing this certification on its


behalf, hereby certify tliat the information contained in this report is correct and EMARKS:....... --....-------------------------- ----------
complete to the,þest of their knowledge and belief.


Date .... A.. .. Operator .9&..Ÿ& .. M,...T.taa..........


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfh11y
th1se statement or representation to any departmentor agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Ëeport.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Theres are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


. ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. - "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







sormíú$--ios <aen . UNITED STATES Budget Bureau No. 47R1036.4
(April 1952) Approval expire 6- 53.


DEPA ENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOU


Month of ..._Sept.eaiheg•... ....., 195_)... Docket No. DM A ......g ct .


Operator's Name .................gy..¶aggy.gag._ggg,_ _ _ ..-_........... ner


Address .................. .......... gogk·©r- NOVada--------------------- --- ----------
Contract Amount, $.....gggg,gg. Government Participation: . 'þ.U/o Amount, $..


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) ontracts:


Crosscutting...................


Drifting........................


(2) Labor and Supervision:
Labor............. .......------


Supervision....................


Technical Services.............


(3) Operating Mat'Is. and Supplies:
Timber......................


Explosives..................


Pipe...................-------


Track.................------.


(4) Operating Equipment:


Rental....


Purchase....................


Depreciation...............


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis..........


Payroll Taxes......................


Liability Insurance...............


(8) Contingencies (specify):


TOTALS.............----------------- ---- -- e -


I certify that the above bill is correct and just And that payment therefor has not
been received.
Date ....Ê. 9.....ÔJ.SÔPayee ... .... A ..$ Ag..IRC ...---...........--.


Per .. . ... Title .ÊËÑ. ...$#ÑA ..............


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fakse statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$.. .... ... .......


Signature ...................... ............................
(Authorized Certifying.Ofucer)


Date .................... Vou. No. .... ............
(See other side)







(Foe Govemment use ody)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contráctor submitting this voucher is operating a Defense Minerals


Exploratiqn Administration proje er Contract No. $.Ù.4..f. .'.Ê.$$n accordance with the ter.ms of the contract.


ArrnovAL av DMEA UTIVE OFFICER OR ALTERNATE:


MONTHLY. REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operatár's Monthly Report and
Voucher.-This form details exi>enditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februäry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expénditutes due the Operator to reimburse him for deprecia-
tion.of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and -(3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Form MF-10 Budget B eau No.42-R1151
(April 1952) Approval capires &-30-53.


UNITED STATES
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATI


OPERATOR'S UNIT COST AND PROgá$Ú


Month of ...... 95...g. Docket No. DMEA ... .. Òontract No.


Operator's Name ----------- g2y-ig3,ey-Maang..Inda. ..... ..... .. Minerals .


Address ----------- ...............giools,.Berada .


AUTHORIZED BY CONTRACT
OPERATION UNIT OSTS THIS UNITS THIS OSTS TO DATE NITS TO ÜNIT OSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting....................


Drilling: Core...... .............


Churn.... ...
Auger..... ...


Stripping............. ............


Trenching..................


Test Pits............................


Roads and Trails.................. ..


TOTAL OSTS


TOTAL DISTRIBUTED ÛOSTS..


Operating Equipment Purchased...... $86,200.00
Initial Rehabilitation and Repairs_...


New Buildings, Improvements, etc... ....... ...


ToTALCosTs....................... .. _ _ _ _ _ÀÛg1Û


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS'
complete to the best of their knowledge and belief.


Date .... Octoba. Ma. operator ......... .. A.


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIQNS .


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent informationfon mining costs for future use. The more important
phases of operation, on which permanent information is desired have been outlined in the
form. There are blank lines, hòwever, for those unusual phases which may need to be
reported for a particular project.RIt will be necessary for the Operator to distribute his
costs amoñg the applicable phasesÏreported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Reha,bilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of theÏentire contract period.


Form MF-104A bas beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of D MEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFPICE 205676







Form MF-1044Rev.) UNITED STATES Budget Bureau No. 42-R103fr.t.
(April 1952 - Approval expires 6-30-


DEPA ENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. ........ 9 D t No. DMEA - Contract
Operator's Name ............ .......... ..... _ _ _ _ Minerals


Address
Contract Amount, oe nmen ar i p o mount,


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


( 1)ÑÑ( t
Contracts


g..
CDrosscnutting


(2) ,Labor and Supervision:


Labor...................


Supervision............


Technical Services...


(3) Operating Mat'Is. and Supplies:


Timber..................


Explosives................----


Pipe............................


Track.....


(4) Operating Equipment:


Rental....


Purchase.........


Depreciation................. ..


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Eqtiipment....


Sampling and Analysis...


Payroll Taxes...............


Liability Insurance........


(8) Contingencies (specify):


ToTALs.......................


I certify that the above bill is correct and just And that payment therefor has not


been r. .. . ... . .$... . a ee ...... .. ... . .. . . 4... -?. .............


Per , ......... Title ................ ........ ...... .....


*When a voucher is signed or ted in the name of a company or corporation, the name of the person writing
the company or corporate name, well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Doyd H. S]olander
Signature .......................hdigged


uthorized Certifying Ofacer)


Da e ................... Vou. NoÊ.G..$. .. .4. J
(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explora ion Administration ° nder Contract No.T................ in accordance with the terms of the contract.


APP , VAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report .con- ,
sists gf three parts as follows:


i
(a) Form MF-104-Operator's Monthly Report and


Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third pÃrty will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures aue the Oþerator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
thy employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract .under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and teclinical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-sité" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


, quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of' Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


. GPO 83•38470







Form MF-10&A Budget Burea R1151
JApril 19&$ Approval exp -63.


. UNITED STATES
DEPARTMENT OF THE INTE:lUOR


DEFENSE MINERALS EXPLORATION ADM IS RglO


OPERATOR'S UNIT COST AND PROGRES ORT


Month of . . ...... 19&- .... Docket No. DMEA ........... Contract No


Operator's Name ...... .. a... - Ga.................................. Minerals
Address . .... .. ... ...


AUTuonzzzo BY CONTR&CT
OPERATION UNIT OSTS TES NITS THIS COSTS TO DATE ÜNITS TO À COSTs


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.........
Crosscutting


Shaftd.


Drilling: Core......


Churn....


Auger.....


Stripping...................
Trenching..................
Test Pits...................


Roads and Trails. ....


TOTAL ÛISTRIBUTED ÛOSTS..


Operating Equipment Purchased......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs.........................


The undeisigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and R.EMARKS: ................... ..... ......... .
complete to the.þest of their knowledge and belief.


Da .. R._ .... Operator .. .. ...........


Pe Titlò


BNOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhily
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determitie the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the


, form. There gre blank lines, however,.for those unusual phases which.may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Oþeratoi. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


. ments, etc." The reason for not distributiág these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columris headed "Authorized by Contract" .will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has béen provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38415
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The follouring report oovere he explorat program oar e n he
mine for the month of Aug ste


Au et 1 through A at 6


1 200 Sump Installation


the excavation of additional room or water stofag was oornplet 4
on Àugust 8¾¾. An additional 850 pubio toet of rook was remoted
in sideswiging f,o the left from the heading driven in July. This
wo is shown in ret on the accomanytag skatohee. In all, 10 mm-
abit ; were expended
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re An o


200 1¾a Station


À¾ a point in the os 68 feet from he shaft sootion
of ground 5.0* X .0* .tc 7.6 igh was removed between Aho oross•out
and the newly excavätet sump. The botton of ths 49etion removed is
on he drift levell and, as ¢hoed on the ekstoh, is opanooted with
the sump. Station pumps will be installed la this stat.ton. In
removing t.his anotion for púnip instailattöna, 4 maneshifts were
expendet


surtaoe Work


801staan ulan-shifth
Blaokemit 2 gan-shifte


ump Repair 8 man-shitte - he disoharge on tlte 14100 pump
brelse resulting in a one•day delay
in exploattion work.


10 hrough August 1


o exploration ork carr a this per od.







• aan twel that auttteient time has elipsed to demonstrate the
possibility of draining the water from the No, fault between the 900
and 1,800 lorole, aniit is demonstrated thailarger pump installation
to required. Until larger pumps are installed the dritt* Whould not
be progresse4 as there would be developed a wa er glo exoene et he presen
wat., pump eaçaeter. we have r•9e••*•¢¾
$4teau Of Mines 00pf*FO 1+11 4 is 9


pesorì‡ion of footagClaimed For Angst


e are resubmitting one o in te rt of the ork done in July
whtok we reportet en forg MF-104 and up.10&A this is nee+4eary work
as shown on †,he narrative report for Jul sät is subjest t.o the aþpteval
of our appliention in Amendment Ro. 1 for ork tone in July for whiòh
ork we have been requestet o regabatt with thia report our application
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ro (nev.) UNITED STATES g¶gypa N - 1036.3.
DEP. MENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION UNIS gg


OPERATÒR'S MONTHLY REPORT WMDWOGERMI
Mose liinerek Meinhtina


Month of _ _ _ $Og.....__............, 195_).. Docket No. DMEA .....¾ §EE Contract No. 13&f ----


Operator's Name ..... .....23‡ Sm11sy.240ee,_ rm........................ ,Mii;terals ...Lgión21t ....


Address ...... .............Mogg.-Gotidit--------------- ------------- ------ ---- ----
Contract Amount, s.. 00...... Government Partíõipation: gÔ..% Amount, $4)gl 4, ....


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Ï otals


Total Reported Monthly Total Previously Reported To Date


(1) Malsamm1mm
Contracts:


Short Form


t-ananoat -- 3.500.©... .....2.500.0¤


mamat.dco.sanket 300.00 goe.m........t.nom.de na-a o.....! A-o-o.


Crosscutting........ .......... --- --- -- -- -- -- ---- ------------


(2) Labor and Supervision:


Labor..............-------------- ------- -------- --- --- ------ --- --- ---------- ----------------- ------ ----------------


Supervision..................... .....-- -------- --- ----------------- --- -- ------ ------------------ -----------------------


Technical Services............ ....--- -------- --- ---- ------------ -------------- ------------------ -------- --- --- -----
(3) Operating Mat'Is. and Supplies:


Timber...............--------------


Explosives..................-------


Pipe............---------------------
Track..................-------------


(4) Operating Equipment:


Rental....


Purchase................------------


Depreciation..............-......--


(5) Initial Rehabilitation and Repaire..
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:
Repairs to Equipment...........


Sampling and Analysis...... ...


Payroll Taxes............... ------


Liability Insurance..........----.


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


•Whena voucher is signed or recet éd in the name of a company or corporation, the name of the person writing
the company or corporate name, as 011 as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


---Þ- NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Doyd H. Sjolander
Attthorized GerWfying Officer


Signature ...........-....-----------------------------------
(Authorized Certifying Ofacer)


I)¿Ù........I ..... Vou. No. 2.6--N.N..G.£.
See other side)







(For Govemmeof oso ooly)


ÛEETIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration ° under Contract No. .. in accordance with the terms of the contract.


Signature --------------......... Title y Date


APPROVAL BY DME ECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". .


Item (5) comprises costs of labor, supervision,. technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, (ftifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form MF-10AA
• gpril 14)


O Budget Bureau No. 42.R1151
Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATIOiCADMINISTRATION


OPERATOR'S UNIT COST AND PRO REPOR


Month of ...MË........ 1951... Docket No. DMEÂ ...M..... .. ^ Con act No. ..
Operator's Name ---------------OÀ7--i 12Œ. .9. p. E9.4.......... ............ .. Minerals


Address .............. S. .LIMM ... ....


AUTaonizzo BY CONTRACT
OPERATION UNIT OSTS THIS UNITS THIS COSTS TO DATE ÜNITS TO ÜNIT COSTS


MONTE MONTH DATE TO ÛATE
Units Unit Costa


Drifting----------------------------. .... .., -- a ... .* .. .. A .. . ... ... .*. .. ... .. ....... .?. . ......


Crosscutting........................ ...........


Drilling: Core.........
Churn..........
Auger...........


Stripping...................
Trenching..................
Test Pits............................


Roads and Trails... ............. ...........


ÔÔÔ. TOTAL COSTS


foox1, DISTRIBUTED COSTS...... .. a ....


Operating Equipment Purchased.........


Initial Rehabilitation and Re airs.......P
New Buildings, Improvements, etc...... ..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.................................... ........
complete to the þest of their knowledge and belief.


4NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes 18 a criminal offense to make a wBifully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







ONSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Theresare blank,lines, however, for those unusual phasqs which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not'to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distriþuting these items on a Igonthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", ."Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is


usually a part of Exhibit "A" of the contract. A Space for remarks has bÂen provided.for
the use of the Operator to ea11 attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475
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Form iWF-104'(Rev.) UN ITED STATES Budget Buread No. W-RIO36.3.
(April 1952) Approval expires 6-30-53.


. A DEP MENT OF THE INTERIOR
DEFENSE ÍñINERALS EXPLORATIO ADMINISTRA N JUL 1 IM


OPERATOR'S MONTHLY REPQRI A UT R


Month of ....... 2. ., 195.3... Docket No. DMEA . Contract No. ..


Operator's Name ..... t. •__ _ _ _ _ __................ Minerals ..


Address .....
Contract Amount $. Government Participation: .% Amount $. .20e


FOR OPERATOR'S USE FOl t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Wdepeãëënt
Contracts


Short Form


Crosscutting


Driftin .


(2) Labor and Supervision:


Labor.....................


Supervision..............


Technical Services.....


(3) Operating Mat'ls. and Supplies:
Timber............................


Explosives.......


Pipe..............


Track.....


(4) Operating Equipment:


Rental.........................-.....


Purchase...........


Depreciation.......................


(5) Initial Rehabilitation and Repairs._


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis...... ...


Payroll Taxes......................


Liability Insurance...............


(8) Contingencies (specify):


TOTALS...........-------------------


I certify that the above bill is correct and just And that payment therefor has not
been r d *Payee


*When a voucher is signed or receip d in the name of a company or corporation, the name of the person writing
the company or corporate name, as wc11 as the capacity in which he signs, must appear. For example:"John
Doe Company,.per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ...................... .d r
(Authorized Certifying Officer)


Date .................... Vou. No. .4$..6.
(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration et under Contract No. . .. .. ) in accordance with the terma of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ," Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
thy employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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F0rm MF-10AA Budget Bureau No.4>R11ð1
Aprif ltihi. Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT"


Month of ... 20........ 1953.... Docket No. DMEA .... ...... Contract No.


Operator's Name ------- - 2. 12.....-.................... ....... Minerals ..


Address ............. 2. .. ............


AUTHORIEED BY ONTRACT
OPERATION UmT CosTs Tats UmTs Tals CosTs To DATE UMTS TO UMT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.....---------------------. .. .., . a .. R$. .. ... ... ... . ... .... o


Crosscutting.... ................. .. .....


Drilling: Core......
Churn-........


Auger.. .......


Stripping............................


Trenching..................
Test Pits...................


Roads and Trails... ............. ... .....


OTAL COSTS


TooAL DISTRIBUTED ÛOSTS.... .


Operating Equipment Purchased........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TorALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:........................................ ..........
complete to theþest of their knowledge and belief.


Date ... . ... Ë.... . Operator . .. .... .. ........


Per . Titlo . .. .........


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a w!!!fhIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)
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DNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475
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n nee De n


KPLOiMTIOR A IATED AT TER BL VAIJSY I FOR June 1963


The following. report oo era opirations an he liine ino ent to
he carrying forward of the Govetament approud exploration program.


no I thron h June


Shaft Sinker amtp


i s stated in my repoit for , the ow, 1160 R.P.N. otor
on the 4•atage deeýwell pump nade the de.matar ing of the
shaft almoskimpossible. To correct this diffaculty, a 27.
stage Pomona Pump was installed to pump the water from the
bottom of the shatb. he resulta were encouraging and og
June Ord the water was pumped down ttF where mining oper-
ations could be reenme On: June 6thy the 10 H.P. 21e otrio
otor sent in fcr re.winding was returned ami installed on


the 27-stage pupp. This pump and motor chango-orer recguired
ruan-shifts.


Nuok the a à Botto


setore the artre driv operaetone could contirmes it was
neoeasarÿ to olean ti broken oná apillei muok free the
bottom of the ghan. The 2" air line wa e extended down the
skit from the 114tlevel and k ihöh water line saa pu in
to the 1800 invel alon5 with a pressör¢ reduoing Valve. The
shaft guides vers.changed for 42 in the center compart ent.
The above work reqpire4 1 man-shift


1200 Station


Broken muok was clean 4 from he 1200 station. E>ttro timber
and surplus equignent waa móved o éle surface pregiratory
to £urther drifting in the 1200 level oross-out hereafter
referred to as he.1200 #1 ît


Sur aoe ark


Awpr 1 taa -shift frabing guides, makin ladders
Tognen 1 * Joading and talonding supplies
track driver 2-2/8 maa•ah te baúling waste from hin o dump
Timekeeper túl/A *
Rook drill Rep.1 man shift
31acksmith 1-1/2 man•ëhit
steel sharpening 1-Ikaanýshifts
Tool Repái 1/2 mmeshit


ne 8 through June 14


1800 1 Drift


he main crose to he north and east as started o







lorem ork June 1953 1 e 2


June oth, on a one..shift bas e. The d itt was driven
27.89 during this period for a average of V por round.
This work was contracted.


ne TentilAtion


An American Blower, type sa e insta llad on the 800
level of the main thaft. A ãuotion line of 12 diqueter
was installed from the blower 444 úp the shaft some 20
to assure the obtaining; of fresh air from the down*. d
in the shafb. dalvanit.ed fan line was then installed
deon the shaft to the 1200 level. - This line la o.f 13
site for the first 500 feet and 8" for he remainder et
†,he distanog, The entire project.jequired 16. /2 gaan
shifts.


Tduder


Ä ma was emp1 d 1 the ook he
eco atmon to me surface


ce Work


oist.men 9-1/ n-shifts
Truck driver 1 man-shift haúlin
Tinakaaper 2-1/2 man-sh4fts
21aokemith 5 rean•shîtts skin supports or an line.


e 15 throu June 1


1200 1 :Vift


The drift was Advano d 27. on a two-ähi day progra
requir g a totatof 16 man-shifts.
The heading started to tanke a little pore wat r a expected
due to our proximity to tle fagItirig in our m or uplift
which we designate kiis o. 1 thält


in drilling duËin this etiod e hav been experiraanting with


a Jackleg rock dri an tungston-garbide i sert bits. The
result4 have been very tieftetory on this quartaite ground.


200 stati.an


An addition 2 oubio f4et o òun was emoveit fro the
station t le roeg for niding needed for switohing
equignano an eitas for adas.ttoaal etórage are*· 6


e, say, e peane s.» reaking an« removing t,his ground.


rface ork


1Meteen 12 shi







ploration Fo June 1958 Page 5


Topne 1 man•ehif loaging and unloading equignent
Truokdfiver 2-1/8 ganyah ta hauling wasta.
31aekemi¾h 2 min ½hitta
steel Sharp. 8
Air pmp Rep 1


ne 22 throu h June 8th


1800 1 prift


icht man½hifte expo e 18.5 of dti
during the week.


Further experimantation vías performed with other types of
drill roda and inéert bits and>nother type of Jaokleg machine.
Again we l'ound the resulta very eagis£¾atory indicating to us
that this type of oquipment shu 1d be used.


Each round blasted resulted in he producing of more water.
are entering the No. I faúlt and while the increased


lovr is not as much ge we expeoted, it mensures up to 76§
of our pumping capaelty. This faul has the contained water
up to our 965* level, a distaneo of 280 feet. Unlean this
supply est be drainet in à . gem days me. plea to increase the
pumping capacity before going aliend with the drift. On the
other hand, if is storea watir should drain outdo the 1200
level in a V94sonable period of time bringgag the flow back
to 65 gallona per pinute we will not have to suspend th work
for a change in the yt*Ping stem and capacity,


The 3a et round was rilled on June 27 and, due t small
reservo n our our the holes were ok blasted.


900 Sump


The sump on the 900 el was aned aludge eqt
8 mr -shifts.


BOO Sump


he sumo on the 30 eve requirin en
shift.


500 Ihm


The pump cethe 500 level was pumping lens wat r por minute
than other pumps in the eyetem with the result that frequent a.y
the storage reservoir woul run o*qf before pu ps below it in
the system ould out out. : This p¤ë¶ was poplaced with one
of greatet output. Six man-shi te were 4.tpende in makin
the ohenge-over.







g 0
Explo on ork ne e 4


1100 Enny


no man-shifts were re i ed to laos the y my formerly
on the 800 level in this ligationighis we done to yo
Vide us with a spare pump for highen heads for othex• la-
stallations 76r the 180 á of head from the 1100 eunp to
the 965 ft. level the ne eta13ation is ½oat satisfactory


oving E uipment


The roekdrille and steel As 911 as ny formerly e
1100 level were moved to the eurface.


urface Work


Ishton 8 ma-shitti
Truotdriver 1-1/¾ man-sh to
Topean 1 man-shift
Steel sh penin 1 maa-shi
Rock frill Rep. 1


tien or work c16.1 e To th o less


Drifting on 1200 1eyel


The drift was advanced 9
To ta dr advance to date


The drift îs entirely in the Pr op åt ount in artalte Numero
faults were out - as shown on the accomien ing sleetch - many of which
sher aulfide mineralization the predominate mineral. of hich is ite.


Samples were out and assaye on oli minetA11 tion obaarved
The location and sample av ber are likew se noted on the enolosed
sketehee,


The water enoonntered was found or hos u1t and ohts
traetures mostly parallel to tTem.


lthough the strilta and dip on the fan to are in moet case
parallel to the major No. I fe.ult, and are undoubheidly part ož tb
taa14 system, still, the main slippage has ot been enoonntered.
It oan only be a few feet away It i e from this reain fault tlat
the water le draining which is bleedia off hre h the holes
drilled in the face.







lo on or Ju 19 e 6


sea Rooer


Per ett Percent eroent
amp No. Depoription o on $6 2n Ca


in bed r. Ò.05 15 0.10


ASS 12" " breccia in aal O 05 0.20 0.15


AM " onlt- eaur r. 0.1 0.20 0.10


AST 0" " 0,0 0.05 0.10 0.05


ASS 2" " na e
r sauró .... 0.0 0.10 0 10


A$ aul asur .. ,L .20 .20


ly sub tted


. n .







Form ME-10 \ evt) UNITED STATES Budget Bureau No. 4VR1036.3. "
(April 105 gg Approval expires 6-30-53.


• ~ r DEP MENT OF THE INTERIOR
DEFENSE,MINERALS EXPLORATION ADMINISTRATION


RATOR'S MONIHLY REPORT AND VOUCHER


Month of .... .... ., 195.1.. Docket No. DMEA _.. Contract No.


Operator's Name ... 8 f.WhoSp..hAm........... ...._ _ _ _....... Minerals .


A.ddress ...... p _WTA .. ........................... ..... ....


Contract -Amount, $.¾ Ao ...... Government Participation: o Amount, $_


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


Contracts:
Short Form


ænars.shan.clammt 5 a &¾00.¾


Crosscutting.


Driftin


(2) Labor and Supervision:


Labor...... ...........


Supervision...........


Technical Services..
(3) Operating Mat'ls. and Supplies .


Timber............................


Explosives..............-.........


Pipe..............


Track..............................


(4) Operating Equipment:


Rental....


Purchase...........


Depreciation.........


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to.Equipment.. ..


Sampling and Analysis. --


Payroll Taxes............


Liability Insurance....


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not


been r. _ _ A.. Pay ....... .. . - . #.-- -----------------


Per ...... Tit1e . . .. .$.Ê ..............


•When a voucher is signed or re pted in the name of a compan or corporation, the name of the person writing
the company or corporate name, well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fahne statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Boÿß H. Siolander
Signature .........................kŠlûúKd.. di.f.v.ily _ 0ff i cer


(Authorized Certifying Ofucer)


Date ..I.À_À9Íi3 Vou. No.R .Ñ.N..f._
(See other side)







(For Government oso only)


Canorricarrow av GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration p ° der Contract No< .. in accordance with the terms of the contract.


APPROVAL BY DMEA ECUTIVE OFFICER OR ALTERNATE:


MONTHLY, REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Govertiment's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new .
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
th¢ employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting .
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies '
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. +


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the Appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83-38476







Porm MF-1¾ Budget Bureau No.4>R1151
gpril ÌŠð$} Approval expires ô-30-63.


UNITED STATES
DEPARTÍVIENT OF THE INTERIOR ggy


DEFENSE MINERALS EXPLORATION ADMINISTRATION a Šnlaj


OPERATOR'S UNIT COST AND PROGRESS REPORTJUL 2 Q 3


Month of ...N.... .... 195-Ê... Docket No. DMEA ..Ê.......... Contract No.
Operator's Name .. ......B.W.I.Mr..Ma Mt............................... Minerals . ...


Address ................._6. R.s._S.W. .. .......
I


AUTaoalzED BT ONTRACT
OPERATION UNIT COSTS THIS NITS THIS COSTS TO D Th IÌNITS O ÑI OSTS


MONTE MONTE ' DATE TO ATE
Units Unit Costs


Crosscutting


Drilling: Core... ....


Churn..........
Auger...........


Stripping............................


Trenching..................


Test Pits............................


Roads and Trails.... ............


TOTAL ÛISTRIBUTED COSTS...


Operating Equipment Purchased......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:........................................
complete to the.þest of their knowledge and belief.


Date ... ..... ... Operator ..... .. .. È... . Í......


Per ....... Title . . $.. .........


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBifidly
falso statement or representation to any departmentor agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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lNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank ,lines, howev,er, for those unuqual phases .which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by thè Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable-basis.« "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bëen provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







IRS luo.


neer a Depart at


2he followin te ort covero exotima incident to the ca
orward of the Goremment a raiod goration progra


1 and 2


200 Level leadin ocke


The loadig ho >er se of 3/6" steel te än
parola117 instanes en these two days the intere to
support the Mtens set eldes sexe gh pl ce Eigh


Mt no ex g4ed


nr see ork


he ml worked parterne än char abis to the pro ran
aa 2 sanwhifta £¿r the holsten and 1/2 for the lagkeep


h ey 10


1200 level Aki Loadin et


The loading hopper installatioti ma complete with the
exceptie of side bytein and the 431¿:rmertt of at cylinder
and doore. 20 Ibi raile were Saccò in thë bottout of the
trench at ith gtmeture with Me asceuing host to tem a
rmway £67 the geraperi Durin the week 2(M/f wm•a?à te
were wortod m this project. Gomo hether ekoavatin
done for the trench cubië Teet roe he re


he ollowin ork arried on th ee


8241018 1 annart to


Tinekeepe 4/2


atok drive haulin ete


entiin 14tsen skip.


n emera


2200 Level in Book


h installation of the chutes, Ates and air cylhxler cettels
as cespleted in the 7 rwaitte worked <furing the smok


pers more likewise insto11ed at the bottom of the mes to kee;
+¾ n1mke fmm ers114We enri A4nMumAn ha 4 y an







oran ofk 195 e


200 Level Station


he rock Tawionaly broker 44 fr the at ti


The olusher was installed to hmale the ook fro the
race sad for loading the skipe.


Collar new ko install d he stati tot ifdeh
a LM out from the sh


Cribb g was lut la over the top of the stat m cet to
catch up the alebb 3rmad3e the back.


The stntina was floored with 3"i 12" lag ha to e point
11* out at the cinaher, thonse trood the trench an gevaae
tho vestedkr pervot the statio¢ Ao the most end er the sheft.


« o¤¾ $&ar was imátallect to ill u the openings eround
he loañ¾g hop r hw4in j the coeplauen a he trench and
kol tira¾ering ernetter,


he work for the eek utd ed 141/2 en Mfte.


urface otte


eintran 4 ne ahifta
11mekeepe 24/2 am-sh
2100ksmith tWawehifte


he blackaldth was «Played sking the bumpers
hieh wenthuvier the air gates and in entum vi
elding bmeen to to anchored £rom the lomar enda
f tam chutes do the chaft ti hers.


18th throm h e 2Lth .


1200 Wevel Skip Já in oeke


The egle iron rac a d b the blacks th Abe week p
are laatsamt.
23e air eilindere had to Ut re100etsd o etoe the chock
that the þiatma hitting the upber end of the bylîMor.
M itional grougpan taken ocKier the trench - Approxy
lui cuolo feet kin it-now 11 feet lang by wide i
h* deep e ranch i SW11 e sted.


Three a ucre pended a e work.


200 Level tati


Drilli a eo enced a th dra reune w
01aated to egtend the statie e orth exi cat on t
coursa of Nie pregoned d¾f 5 errieâ 16' ide to 6110
evil Todo i'er.A hide AfteÏ> GSB tom 11tått round statura edi







.41


mo dril3e GanheMOmveP9h CO 3070
chir a mee oss to drill a holoo, A 3eße


Wrn wat y deep palled L19 of gend. Sto rond van
chee uten atends.es delay electric tuecens ecya and
168 etiekg of Berentes h§iti 0,eganite, Fragentatica
mg good tre bdicates.that ta ground tomso had to
dem to esto eastly trekong alm.teles were drmed
with Iggdtecat & les.gene bite, For the 28 holen,
Ta bito, or à changes of 18 tâte, woro ased t© drW the ade


he broken met as alaghed into the chip and i tea .
fowl that a skip could to tomled with approximately
3 tons of broken rock every 3 nistoa.. Ette incloaco
heistir(: tion and 6 citates told thme represent the
complete eyelo for leadini and heisgas e 2 okips .in bt co.


a tûtgir of the round en the 10th severed one o£ o .
perydaar e Mal ebbles en the enap pumpy Odo resaltd
in the estado ordem; in the ehtfito the point whero
t.ho chipa eenid not be lenored to e lendtag posities
to erm modsm on me et.atten more acan up ma act oblo
to ese av propens for om Attà.


E cocene ramd, etmilar in egg gegeet to me remed abovo
genersbed, een domee enŒh1egtes ca the 92nd, o work
was pertemet on the B::0.ga the gect; woro eq4cred ca
adatermeo wek elec are in the show


he electrlei tagineet vore oployes
eMftson the 1991 17 4 03e done to the corero
line ty the blastir en the 18the


reen Um&


Holotni 6 ra techi£4e
Reyeepy 242 memehitte
Stect SMt Kolog 2-4/2 fewM£¾
Quakasith 1/ ran.4Mit


Steel charyn n In drillt:g the .exatley savoral
of the eta:1 m¢ e broken, 3be
eationa te o me opene oos
esem oteel.


Rao paina y (M ©þeo







Heistan ton.wrte
Timekeept 24/2 ma.ehi tp
asente
Cable fetut ano


the lackomith was omgLoge( on the pump repair work
excepting ter ta14/2 shitta hierwere meet in
asksng pipe ela** an atsples forgastening the t 11
signal linee.
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Fo F- (Rev.) - UNITED STATES • 10 .3.
DE . TMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ....ÛÑË ............ .... 195 - Docket No. DMEA Contract No.


Operator's Name ------------- •.......-- .. Minerals .
Address ... .. Of _%


Contract Amount, $--. ... Government Participation: o Amount $.. 1&


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prev1ously Reported To Date


(1)
Contracts:


Short Form


Crosseutting


Drift ..


(2) Labor and Supervision:


Labor.....................


Supervision._ ...........


, Technical Services...


(3) Operating Mat'ls. and Supplies:


Tiinber............ .


Explosives..........


Pipe..................


Track................


(4) Operating Equipment: .


Rental.........


Purchase......


Depreciation.


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements etc.


(7) Miscellaneous:


Repairs to Equipment.. ...


Sampling and Analysis. ...


Payroll Taxes............. ..


Liability Insurance. ...


(8) Contingencies (specify):


TOTALS.............-----------


I certify,that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been r ce ed. SiC that this account is correct and proper for pay-
Date' ........................ *Payee ............................ . _ _ _ _ _ _ _ ment in the amount of :


er . Titl .


*Wllen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing OyÛ Ñ. SJOÎ80ÔGP
the corbpany or cor orate name, as well as the capacity in which he signs, must appear. For example:"John ËU 10TIZed ÛÐrtÍfyÍ Off!
Doe Company, per ohn Smith, Secretary," or "Treasurer," as the case may be Signature ...


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Oficer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date ...... ............ Vou. No..¶ 3


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals -


Exploration Administration project r Contract No. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difBculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays


. of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfHeer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment òwned will be reported under "Deprecia-
ti0B",


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
. in Article 6 (a) of Form MF-200 (Revised February 1952),


however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made foi renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account
the Operator need not support his monthly voucher witli
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four - copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. 9. GOVERNMENT PRINTING OFFICE 20ð675
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UNITED STATES
- DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...Amil...... 195 .3... Docket No. DMEA . ........ Contract No. -.. .& ........


Operator's Name ....... ........ y.. allcy..3mag..2264.... .... ..... Minerals ....Lod.21.m ........


Address .....................Nobo, _Reac&L.. .....


AUTHORIZED BY CONTRACT
OPERATION UNIT OÒSTS Tms UNTTS THIS COSTS TO DATE UNITS TO UNIÝ COSTS


MONTH MONTH DATE • TO DATE
Units Unit Oosts


Drifting........................ ..... ........... . ............... _ _ ...... ... . Û.Û ...g,Û._ .. Q.. ...$Ô.. ... .......


Crosscutting. ................... ........... . .. ........ .... . ... .......


Drilling: Core........ .... ........


Churn..........
Auger...... ... ........


Stripping................... ........


Trenching.................. ........


Test Pits............................


Roads and Trails..................


TOTAL OSTS


TOTAL DISTRIBUTED COSTS-..... . .e. . ..........__ . .e. ED BY


Operating Equipment Purchased......... ..064200,00


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc... .. . ....


ToTALCosos................... ..


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:.............................................-......
complete to the best of their knowledge and belief.


Date ... R..Be...MSË.. Operator ....Ë¾..$3S . ËÐ. 94.. Ñ¾.......


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)


o







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with


statistical information necessary to better determine the progress of tile project; and (2) to
furnish more permanent informationfon mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.g It will be necessary for the Operator to distribute his
costs among the applicable phasesir,eported with the exception of three items the costs of
which are not to be dis,tributed byltlie Operator. These .three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "N,ew Buildings, Improve-
ments, etc." The reason for not dištributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days,of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and)"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be


filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676
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Form MFn-1 (Rev.) UNÏTËÔ $5TATES Budget Bureau No. 42-R1g.3.
, v(Apt ) Approval expires 6-30-53. ©•


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... , 195 Docket No. DMEA . Contract No.
Operator's Name ... e . Ñ.• Minerals


Address cGeda
Contract Amount $-- oen en ar i % oun


ITEMS OF COSTS FOR OPERATOR'S USE


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Contracts:
Short Form


Bulldozing


(2) Labor and Supervision:


Labor...................


Supervision.........4.


Technical Services._


(3) Operating Mat'Is. and Supplies:
Timber...............


Explosives...........


Pipe.......... .......


. Track.................


(4) Operating Equipment:


RentaL....


Purchase........


Depreciation....


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance...


(8) Contingencies (specify):


TOTALS..............-----..... .....


I certify. that the above bill is correct and just and that payment therefor has not


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.-


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


go


(Authorized Certifying Ofucer)
APR 6 1951
Date .................... Vou. No. &_CA -._3 f


(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proj der Contract No. . .. in accordance with the terms of the contract.


APPROVÅI XEÓUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This reþort con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfEcer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Pürchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







ror urga Budget Bureau No. 42-RM51
, /Aprily Approval expires 6-30-53.


UNITED STATES
- * DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .20LTimy... 1953L... Docket Nó. DMEA . 46 Contract No. ..8..$&.....


Operator's Name ............ ßy _Rellcy__Dilma,__ÏRex. ........... Minerals ....5. -MM...........


Address ................ In hag. Llo.mde......


AUTHORIZED BY CÒNTRACT


OPERATION U C ST S UmT Tms Costs to D UNI TO ÜNo DATETS Ünits Ünit COsts


Crosscutting........ ---- .....------- -------------


Winzes............... ------------ --- -----------------------
Drilling: Core.....


Churn....


Auger....


Stripping.............


Trenching............


Test Pits.............


Roads and Trails..


TOTAL OSTS


TOTAL ÛISTRIBUTED COSTS...... .. .. ..Ô4 .... ... D BY


Operating Equipment Purchased......... .. «ÛÛ-


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc.... . . ..


ToTALCosTs..........................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:................--.---------------------- --------
complete to the best of their knowledge and belief.


Date ..CW.L....Sg190 Operator ........ËÂ¶...Ÿ.6.ki. 999&.- -9.e...


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the,Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering coStS may have


to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating EquipmeÈt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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aart slaktas exeretten


your man were may in bett to il 447e•
The work perforaat was drilling sad ¾14ettag. Blastía6
was done with eleotrie blasting eggs. 100 Abai of
ggestra Herowles gelatta was set ta b3msting 87
tour•teet holes.


The shaft is naking quite lit 3e more wate , he volnap
has doublog in drilling thty rangt, however only 40 dale.
van minut. to rig sat, en saat .
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Form 104 (Rev.) UN ITED STATES Budget Burea 6 3,


• . .. - DE TMENT OF THE INTERIOR $1
DEFENSE MINERALS EXPLORATION ADMINISTRATION ÊÛÛÛQ rr


OPERATOR'S MONTHLY REPORT AND VOUCHER
MAR 16 53


Month of ...Å0BRMS 1953... Docket No. DMEA ...... ... Contract No.


Operator's Name ....._Ely lle:L - 04-. M.------ Minerals _ &
Address ....... .. R ha, Davad .


Contract Amount $.My209.RO .. ... Government Participation: Â_ _ ¶c Amount, $ .


. * FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEnfSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) ggependelit
Short For Contracts:


Drilling......................


Crosscutting........ ......


Drifti .................... OR Ûe ÛÛ


05 eloon cut 17.00 . 1991.00 14500,00
(2) Labor and Supervision:


: Labor............. .....


Supervision...... .....


TechnicalServices.......


(3) Operating Mat'Is. and Supplies:
TÍmber..... .....


Explosives. ......


Pipe........ ......


Track....... ......


(4) Operating Equipment:


Rental....


Purchase.... ...


Depreciation.. ...


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes..............


Liability Insurance.......


(8) Contingencies (specify):
o


I certify that the above bill is correct and just and that payment therefor has not
been received.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporato name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Ucy() 8. Sjelander


Signature .......
(Authorized Certifying Officer)


e .. ... ...._. Vou. NoáËÑ_b g.-__O
(See other side)







(For Governrnerd use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge"and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro° t under Contract No. .f. Á ... in accordance with the terms of the contract.


APPROVAL BY DME XECUTIVE ÛFFICER OR ALTERNATE:


Signature .. . _ _ _ _ _ _ . _ _ _ _ _ __ _......... Title & 2 - Date Ëßh,..24._ ‡ii.


B. O. Biller , Region Ili .
MONTHLY REPORT OF OPERATOR


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reportqd under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion *of equipment oWned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and .supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


U. S. GOVERNMENT PR


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive OfEcer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mepted. The fou,r copies of Form MF-104 are not to be
thus supported.


'à - u! tdfr reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Qgeratop wilL submit 11110 dlairn pnder item (1) of Form
MS-LOOby daleting'an s#dt€d abbie the word "Independent"


. and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amaynt dUe. " Totals Previously Reported", and
" Totals to D 1 es should also be filled in.


INTING OFFICE 7







Form MFr104A Budget Bureau No.42-R1151 .
(April 1952) Approval expires 6-30-ð3.


UNITED STATES SEPETEElli GF TU TSO
DEPARTMENT OF THE INTERIOR AC Ugg"g'


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIf COST AND PROGRESS REPORT MAR 1 6 $53


Month of .. RET... · 195. ... Docket No. DMEA ... ...... .. Contract No. ..WD.N..G.A.....


Operator's Name ................ §t..VEMER .04 _RO. ....... Minerals -----Xcd-a--21W-----


Address .................... he, 074. . ...


AUTHORIZED BY CONTRACT


OPERATION UNIT OSNTES UNTS T S COSTS TO DATE S TO UNIT AOSETS


Units Unit Costs


Drifting.............................. .. .Û.e e . - OSÛ.- .....Ë.«ÛÊ--------


Crosscutting....................... ......... .......................


Raising................. ............ ......... .......................


Drilling: Core.................. ..........


Churn............... ..........


Auger....... ........ .........


Stripping........................ ..........


Trenching....................... ..........


Test Pits.....-.................. ........--


Roacls and Trails.............. ..........


ToTAL CosTs


TOTAL DISTRIBUTED COSTS ... . a. .... a ... .... e D BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs..........................


The undersigned company, and the"official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.........---------------------...------- ---------
complete to the best of their knowledge and belief.


Date .. .9.ki...Ë&...ËÔÂ.... Operator ---- SX-- U--C-¾94--ÂÐ¾-•---------


Per .. .. Title .. . «..Ñ.69a...................


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instriictions on reverse)


(For Government use only)







INSTRUCTI.ONS


Preparation of Form MF-104A-Operator's U'nit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent informationfon mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phasès which 'may need to be
reported for a particular project.¶RIt will be necessary for the Operator to distribute his
costs among the applicable phasesÏreported with the exception of three items the costs of
which are nqt to be distributed byltlte Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc."' The reas'on for not distributing these i^tems on a nionthly b'asis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each morith should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and)"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of DMEA at the close of the project
if determined necessary. Thé last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







LY VALLEY MINES Ino


nEineering Department


LORATION AND REIATßD OR LY ALL DES Ino


annary 958


The fe11ewing repor a resh operations earned out
the Ely Valley Mine inoident to the earryin orward of our Governmen
approved exploration programs


January let through Januar $rd


No work was carried on No Year e day.


Shaft muokin operations
ún the 4 enly b ektill was re o he shaft h oh
had run in from the 1800 ßtation


1800 Invel Statio


Drilling was started foi the taki u of 5 feet of botto
rom the stat;1on. This is noosasary in rðer to giro na 16
eet of height far the e ation


labo of e r re ired o laop
haft bearing on the motor end o be 900 púmp This
earing had b rued ou


Sinker Pump Operation
R was necessary to eat out a bohm io d heistipg engineer
to go underground and agré the sinker pump. The entire
shaft sinking brew otherwise, would Imye been unable to work
until the water was púmped down This required 1 hour each
for the 2 æn on the End and Ord


ar Sth thron h Januar 11th


1200 Ierei station
Ëerk was earried on throughõút t i week in drillinge blasting
and renoving the broken rodt ihr he additional station area
require the trilling of which en14 interfere with out
tizaboring ož the saft Time age taken put from the station
oper ations for piirt of the 8th and ath to repair the 1100
pump and part of the 10th to clean the 1100 sump of sigmes.
This work is moi•e ully oglained under those headings


1100 Pump
The sha t crew as well as 2 cohen los and one electrician worke
a total o 241 hdure poé paa on ifferent ph es of repair on
the 1100 pumpo
The discharge hose blew off and ff rts to ake ordinary type
bands hold w¢re fruitless, fina lly ade2 bands ‡rom
round iron. This seemad to hold
Trouble was ha with the so únical float switoh on the 11 0







anuary Ibeplor tiot ork Page 2


atmps The eléot i an spent à houral a talling a
Gerraty FÏ0atles El ettöde switoh which had proven to be
trouble frog in our other installätione 14 wAs neoossary


run a 110 Y 14 1 ne 220 eet fro the 900 1stle.


Ti ber Fraaiin
one una worke sets for later natallation


B1aekaaithin
dae man worked 3 ghifta a han ging ,rede and tio rods for
the shaft sets. 2e furthe rked 3 shitta sharpen ng and
dressi drill rod


1100 Sump
The limes were oleanéd fro the 1100 sumpf 4 worked
2 hours eseh o the operat a tonekip of inatorial
as hoisted to the sur‡'goe


00 e on the $0 p sheare off. It was
neoessar to call out a twohen io a A hoietmid to ma e the
repairs as it happened Sunany the 11th.


nuary 12th through January 16th


Sha Nuoking Operatiþ
aft mucking wa ros ed on a lith.


Progres¢ $ 5


1200 Station
ihe remainter o the grovad a hown the aceo panyin
drawing us blaste and remoyed. Four en worked 5 days
on the projec .


Sinker Pump operation
was agosseary on con entitfive ou àsions to hard méchte io


d hoistaan ome to oyk in Woui ear ly and start the sinker
pump Táe large rýýerv6in tred in the tatic resulta a
a long interval between p pings


Blacksmithing :
Une ruechen to worked * sh ‡td shaFpening drill steel psed in
outting the 1400 station ánd indeing conventional star era
to le used in the sWatt deepe i g operatione


ok drill rephi
une day wa spent by a mechani i& ropa phinee to
be ushd in shaft eepening operations.


annar 19th throught January 24th


Shaft Muoking Operations
he removäl of backfill ás aco p shed a its entirit


at 12 N, e 21st
Progreës for entire wie 5.
Progress for pnti e ole ù 5







Shaft Sinking Operations
Work was started 44 12ySO a Jet 21st toward aînking
the shaft 20 feet. The f et round was drilled during remainder
of the week.
The following oevers data drilling the first rounds


Machines used 2-Ïngersoll-Rard baramounted DA 3&fe
Type of steel 2 1/4 round loyner
Type o bits Coriventiohal starters $/0/16" bits


I&ddipont einglempass detatohable for
2nd 3rd artò 4th steeley2", 1-3/4 and
&.7/8" sizes in SL type


Number of Blos drilled 26
Le pth ora le e f.0
Explo ives Heroule extra 60 powder., eleotrio


14 ting oaps. 100 Lbs of powder used
for round


otual drilling ti e 16 hourse
ootage pulled 5 31


Number of en iri botto


1100 Pump repair .
Thogarte orde ect for the inútä e pölnona re lacement pump
were repeived Two han shifts were expended nepairing and
reassembling thip unity
The disoharge hose which gavë us trouble earlier this month
broke againi The hose was no longer in a servioable condition
so a new 10those was inetalled on the pump dischargo,


The shaft crew made the underground installation as theý were
unable to work in the bottom until water could be pumped out;


Co pressor Repair
Water valiros which were not in good operating oon ition were
replaced on the Ingreso11-Ren d oompressor y Due t the proeps ot
of oold weather y water okets must be drained when the comp-
ressor ig not in see


83a okemithin
the þ1acksmith was engaged or Ë days in making Sn gn sootions
of pipe to be used ‡or oas g the drill holes in the shaft bottom
These casings are necessary to keep the holes clear o ravelings.


Ja uary 26th to gannary 3184


Shaft Sinking
The entiredime ohangab1 t einkin was s ont in muokin ut
Elevän mm--ehif worked r 11 ‡ar he weeky


800 Pump Repäir
The coughn bolts he 300 p p again sheared on the night
of the 27th the discharge line to the ourfgoe had formed a
bad Ibak. It was necessary3o oa11 out a hoietman and a
mechal io to repai hem, há men were on the job 5 hours


1100 Sump
The slimas were agaL n oleaned rom this sump. Three men were
required for 4 hours to ramos 3 ok ps of material to the
surface.







annary Ex loration ork e4


e s1Mies tro be 11 whi wa cent remove
from the shaft had very nea ly filled he 00 sump.
It requiren 5 an--s i ta to remóve 24 skips of such
mater ial.


Blacksmithing
Šle bAacksmŠth worked 2 shifts mak ing hanging roda and
drill oasing to be used in the sba f
Another day was spent by him in sharpening starters used
in drilling the first ound All bits were usable only
for one hole or about 28 inches each.


00 Sump
The siimes were likewise cleaned frorg the 00 sump.
Tvro men worked hour's in removing skips of such
material.


GEOLOGY


The formation encountered the entite project to date is
Prospect Nountain Quartzite


yo faa Iting ož consequence has as yet bee out. Qu the station
howeverythere are numerous small breaks almost at right angles to
the bedding planes, These small breaks are passag;oways or a a 11
flow of watèr, perhaps 6 o gallons per minute,


At a point 11191' bilow the surface and în the east end of the shaft
ato ut 3" to 6" of quarts with varying amounts of iron pyrites was
encouptered. This quartz liée between and paraalel to the bede
striking north 60 degrees east and dipping 10 dgrees to the south••
east. A sample me.s out designated or the enclosed print as No. A B


At a point 1 187 be low the s rfeoe n the cente o the south side
of the shaft a fissure of varyilig thicknese from " to 3" was out
This fiseure is composed of e. quarts f'illirig with varying amounts
of sulfides the bulk of which is ison and is jtriking north GO
degx•ees west and dipping 55 degre ¼. to the north-east. A suple
as out designated by be number AS1,


ssays


Saaple o. Os*Auton 0 ton perdent b Percentn.


AS1 0,05 0,68 042 4.8
A82 0.005 041 0416 0.3


DßSCRIPTION OF FOOTÀG CIAI21ED FOR MO1 OF ANUARY


Baok ill Removal
For material removed rom the sha







or aterial removed érom the s%Ätion .
This footage added te the 46,3' actually removed
from the shan would give us the 50,0 t approved
in the contimot During the shat oleaning period
as the job progresseí; wepere žorood to removed
2,550 oub).o feet of backfill from the station on t.he
1200 level. To assist us acimewhat in the oost of
x•emoving this iill we are asking, now for the
approval of thi 4 7 dditional footage


shaft sinki i


For footage astually ga ne s'


Dri in
Total ootage re ne sted 14 .0


on th4 agooinpanying skotohythe ground to the
west of the station was femoved during the month of
Jan u ry, 8 by in aeotion and 14.0 long along the
course f eilt propgeod dkift As thig drift will
necessarily b3 pass ne shat't on its west and be extended
sómewhat to the south a¢ a tai I tritt this area now
eidávated woúld be noluded within its boundaries,


I have endeavored ooy s re t all phases òf of
operation during the yst monthg I innerely gope that i shall proire
satigfactory and give you en neight into our operatio along with its
problems for the perio covered


es et sak ted
February 18 1965 by


Bruee condio at Buy







For 1 (Rev.) ÜÑITED STATES ' Budget Bureau No.*42-R1036 3.
Approval expiref6-30-5 .


DE TMENT OF THE INTERIOR . . ŒPEL
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .... 95. Docket No. DMEA .. Contract N
Operator's Name _ _ _ _ _ _ _ .. Minerals


Address e owedo
Contract Amount rii


ITEMS OF COSTS


(1) Ilídepénde
Contracts:


Short Form


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Drilling....... .........


, Bulldozing.............


Crosseutting..... ..


(2) Labor and Supervision:


Labor....................


Supervision.............


Technical Services....


(3) Operating Mat'Is. and Supplies:


Timber...............


Explosives.........


Pipe...................


Track.................


(4) Operating Equipment:


Rental.....


Purchase.........


Depreciation....


(5) Initial Rehabilitationand Repairs


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes............


Liability Insurance...


(8) Contingencies (specify):


TOTALS..............--........ ..... QU e


b I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


een r v g, that this account is correct and proper foi pay-
Date ........................ *Paye .............._ _ _ _ _ __. _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ment in the amount of :


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature


B NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully ' - (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its


jurisdiction• :Date Vou. No.WS. ..N.
(Instructions on reverse) (See other side)







(For Governrnent use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeÏand belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proj nder Contract No. 2 Ogg. in accordance with the terms of the contract.


APPROVAL BY DME ECUTIVE OFFr]CER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
Sl10Wing formations penetrated and location and assays
of samples taken as well as advances in WOrklugS. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfEcer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and ' technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", anti
" Totals to Date" columns should also be filled in.


U. 8. GOVERNMENT PRINTING OFFICE 205675







For MF-10 Budget Bureau No. 42-R1151
pril 1952 Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... - 95 Docket No. DMEA ...Ê.......... Contract No. ..


Operator's Name . .92. 1.. ßË_•.. ................... .... Minerals .... ..


Address - a._ Q 2L..... ....


AUTHORIZED BY ONTRACT
OPERATION UNIT OSTS TES ÜNTTS TES COSTS TO DATE ÜNITS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting......


Crosscutting


Raising
Shafts... ) 469


Winzes.
Drilling: Core.


Churn.


Auger..


Stripping..........


Trenching.........


Test Pits..........


Roads and Trails....


TOTAL CosTS
AUTHORIZED BY


TOTAL ÛISTRIBUTED ÛOSTS---- - ----------------- --------------- ----------------------- CoëTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Re airs.......P
New Buildings, Improvement etc......


TOTAL COSTS....................... ..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....... ...... ....... ...... ............
complete to the best of their knowledge and belief.


Date . ............... Operator .... .. . . . . . 9.. 5.•..........


Per ...... Title .... .*.. .*..................


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Governrnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has beenÏdesigned to tie in with Form MF-104 for both monthly and
. cumulative costs. The "Total Costs" on Form MF-104A for each month should equal


the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute, certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the


several phases of the project by the Washington Ofnce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676 .
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Form MF404 (Rev.) UN ITED STATES Budget Bureau No. 4Ì- R1036.3.
• (April (52), Approval expires 6-30-53.


TMENT OF THE INTERIO .A OF H llmigg
' DEFENSE MINERALS EXPLORATION ADMINISTRAËÔNSS Ohmis Ãdlijdm o


OPERATOR'S MONTHLY REPORT AND VOUCÀPM


Month of ....._... . 95 . Docket No. DMEA ..9_... ont c . NO •Ë&O


Operator's Name . .. _Re@Ÿ•__ _ _ _ __ _ __ _ _ _ _ __ _ _ _......._ _ _ _ Minerals ...LOG $$80.


Contract Amount, $_ _ _ ... Government Participation: - o Amount, $...$34100..0


ITEMS OF COSTS


(1) Independent
Contracts:


Short Form


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Drilling......


Bulldozing..


Crosscutting


(2) Labor and Supervision:


Labor........


Supervision.....


Technical Services.
(3) Operating Mat'Is. and Supplies:


Timber.. .....


Explosives....


Pipe............


Track..........


(4) Operating Equipment:


Rental... ....


Purchase......


Depreciation.


(5) Initial Rehabilitation and Repairs .


(6) New Bldgs., Improvements, etc .


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance...


(8) Contingencies (specify):


TOTAL8............--------


I certify that the above bill is correct and just and that payment therefor has not


bDeaene _c e . *Pay ... . ... . . .. . 9. .................


Pe ..... Title . .. .......


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amo nt of:


o


Da .. ...... .._ _thorizedLCe tify ng O c .


(See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeÏand belief the contractor submitting this voucher is operating a Defense Minerals


Exploration.Ad inistration under Contract No.ÑÊ1* .. in accordance with the térms of the contract.


APPROVAL BY DME EXECUTIVE OFFICER OR ALTERNATE:


. MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Re ort and
Voucher.-This form details expenditures an consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shoWS costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an ortgmal and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment*owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the .certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othef contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Foim MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) 'include labor, supervision and technical
services incurred for t¾ggypjoratory operations. Do not
include labor, supervision mQghpiçal services used for
work performed under items (5) and (W. 00gy


Under Item (3) in Lt de the costs of material and supplies
used in the project' o h&r4hag" that,used under items (5)


Under Item (4) appear the three types of operatmg equip-
ment expenditures, that is, r 1, purchase and depreciation.
The expenditures made for r g ment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or tratiscripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


, quired to be supported by documentation of anÿ kind' The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"


, and by.showing the nurnber of feet or other units inimediately
after the appropriate descriptive word, such us, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


PRINTING OFFICE 205675







Form MF-404A Budget Bureau No. 42-R1151
' (April 1952) Approval expires 6-30-ô3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPOR a a


Month ofDaltŒ$Œ..... 1952.... Docket No. DMEA ..60 .. .. Contract o ........


Operator's Name ........... ..Og..F.GG.118ega ...... ............. ..... Minerals __ËÐ.4..Y.UML........


Address ........... ...._lao 204. Dov.eda.


AUTHOI IZED BY CONTRACT


OPERATION , UNIT CO TOSNT S TO HHIS OSTS TO DATE NITS To UmTDATE


Units Unit Costs


Drifting.............................. .. .... ...... ...... ...........-----------


Crosscutting........................ ..... .... ...... ...... ......................


Raising............................... ..... .... ...... ...... ................------


Winzes....................... ..... .... ..... ...... ..... .......... ...........


Drilling: Core..............


Churn..........
Auger...... .....


Stripping....................


Trenching...................


Test Pits... .......... .. ..


Roads and Trails.......... --... .....


ToTAL CosTs


TOTAL ÛISTRIBUTED ÛOSTS ..... ... ....... ........ .. AUT ORRED BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.... ..


New Buildings, Improvements, etc...... ....


TorALCosos..........................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that.the information contained in this report is correct and REMARKS:................................... .......---...
complete to the best of their knowledge and belief.


Date --i e--ÊËg--ËÑÔÊ-- O erator _ _ __..Bg..FR11g.. A.¶¾g TM, .....


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by th,e Operator. These,three items are: "Çperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless


clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been"designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating' Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676
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. vernment s copy


AMENDMET NO. 5 gy


EXFLORATION PROJECT CONTRACT Idm-E 17 1 4
dated September 23, 1952


Docket No. DMA-66X
between


UNITED STATES OF AMERICA
and .


ELY VALLEY MINES, INC.


It is agreed this 19th day of Febnlary
1956, that.the Contract, as amended, is further amended as
follows:


1. (a) Work under the Contract shall be suspended
during the-period beginning August 17, 1955, and ending not
later than July 1, 1956.


(b) The Government shall not contribute to any costs
incurred by the Operator during the period of suspension or
to any costs of rehabilitation or repair which in the Govern-
ment's opinion would not have occurred had there been no sus-
pension of work.


(c) The Operator, at its own cost and expense, with-
out contribution by the Government, during.the period of sus-
pension shall preserve and protect the project work.


2. The time for completion of the work, as specified
in Article 3 of the Contract and extended by Amendment No. 4
of March.,9, 1955, to August 23, 1956, is hereby further ex-
tended to September 23, 1957.


3. The maximum period for royalty payments and lien to
secure the payment there.of, provided for in the Contract, and
extended to twelve years by Annex II of Amen ment No. 4 of
March 9, 1955, is hereby further extended to September 23,
1965.


4. It is of the essence of this Contract that the work
be resumed before the termination of the period here fixed -
for suspension and be completed before the ternination of the
period here fixed for completion of the work; and if it is
not so resumed and completed in the manner required by the
Contract, the following provisions shall then become effective:


(a) The Contract and all obligations of the parties







thereun er, except as otherwise herein expressly provided,
shall be and are hereby terminated, as follows:


(1) Effective.September 1, 1953, if the work
has not been.resumed.on er before July 1, 1956;


(11) Effective September 23, 1957, if the
work is resumed on or before July 1, 1956, but is not
completed on or before September 23, 1957.


(b) The Government shall contribute only to the
fixed unit costs of work prior to said effective date.


(c) The operator, as principal if the Operator is
the producer, or as surety if the Operator is not the pro-


.ducer, shall pay to the Government the royalty on production
provided for in the Contract, in the same manner and amount
and for the full time provided in the Contract, as amended,
as if certification of discovery or development had been
made, such certification being hereby waived.


(d) The Operator shall promptly perform-all winding
up and settlement actions provided for in the Contract in-
oluding the rendering of the final report and final account.


. (e) The Operator hereby releases and agrees to
save the Government harmless from all elaims or demands under
or arising out of the Contract, except as otherwise provided
in this Amendment No.y5.


This amendment shall not be construed to increase
the estimated cost of the project, the aggregate total amount
which the Government may be required to contribute, nor the
agreed unit cost of any item of work.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
ELY VA & 8, ING. Administrator, Defense Minevåls


Exploration Administration


QL
By


Title
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EXPLORATION PROJECT CONTRACT
ELY VALLEY MINES, INC.


DOCKET NO..DRA-66X


. AMENDMENT NO. 4


It is agreed this 9th day of Ebroh ,
1955, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exgloration
Administration, hereinafter called the nGovernment, and
Ely Valley Mines, Inc., hereinafter called the nOperator,n
parties to that certain Exploration Project Contract Idm-.
E404, Docket No. DMA-661, dated September 23, 1952, herein-


liËËËF called the "Contract," that:


1. (a) Work under the Contract shall be suspended
during-the period beginning August 31, 1954, and
ending not later than August 16, 1955.


(b) No costs incurred by the Operator during
the period of suspension shall be allowable for
contribution by the Government, and the Govern-
ment shall not contribute to any costs of reha-
bilitation or repair which, in its opinion, would
not have occurred if there had been no suspension
of the work.


(c) The Operator at his own cost and expense,
without contribution by the Government, during the
period of suspension shall preserve and protect
the project work.


2. The time fixed for the completion of the work
is further extended to August 23, 1956.


3. In Article 7 of the Contract, that part of the
second sentence beginning with the word "Provided"
is deleted.


4. Annex I attached to Amendment No. 2 is cancelled,
and Annex II, attached hereto and made a part hereof,
is substituted therefor.


This agreement shall not be construed to increase.
the estimated total cost of.the project nor the aggregate
total amount which the Government may be required to contri-
bute under the provisions of the Contract.







O O


IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.


THE UNITED STATES OF AMERICA


ELY VALLEY MINES, INC. Minerals Exploration
Administration


By


2







ANNEX II dil


The following provisions are in lieu of Article


Repayment by operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report.and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land? as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dist
covery or development, for a period of ten years from the date
of the contractŸ or until the total net amount contributed bý
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computatiön.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allonances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
op assayingt or transportation, performed or paid by the
* The word 'land" refers to the land described in Article 2


of the Contract form.
8 The period "twelve years" is substituted for the period


"ten years.







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the gröund, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long ås
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton .three and one-half
(31) percent.)







f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Governmentis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall 1>e final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operatoris successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


3







vernment 's copy


EXPLORATION PROJECT CONTRACT
ELY VALLEY MINES, INC .


DOCKET NO. DMA-66X


AMENDMENT NO. 3


It is agreed this leth day of March , 1954,
between the United States ofWrica, acHñi¯f¾róñgh the
Department of the Interior, Defense Minerals Exploration
Administration, and Ely Valley Mines, Inc., that Explora-
tion Project Contract Idm-E404-(Docket No. DMA-66X),
dated September 23, 1952, in ämended, be further amended
effective September 1, 1953, as follows:


1. (a) The work under the contract shall
be suspended from the period beginning Septem-
ber 1, 1953, and ending not later than May 1,
1954.


(b) No costs inewered by the Operator
during the period of suspension shall be allow-
able for contribution by the Government.


(c) The Operator, at his own cost and ex-
pense, without contribution by the Government,
during the period of súspension shall preserve
the project work and any property in which the
Government has an interest.


(d) The Government shall not contribute
to any costs of rehabilitation or repair which
in its opinion would not have occurred if there
had been no suspension of work.


2. In Article 3 of the contract form,
period "twenty-six (26)months," provided by
Amendment No. 2 is deleted, and the period
"twenty-eight (28) months" is substituted.


the


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work.


Executed in sextuplicate the day and year first
above written.


ELY VALLEY MINES INC . THE UNITED STATES OF AMERICA


Exploration Administration
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AŒNDENT NO. 3


Docket No. Ide><61 Mineral Lead-Zinc


Exploration Project Contract Idm-E40h


Date of contract sept. 23, 1992


Date of Amendment March 10, 194


Operator Ely Valley Nines, Inc.


JUSTIFICATION


In order to get the finances needed to resume exploration


work at the E17 Valley Mine, the operator requested an extension of


'the recess period and an extension of the contract to 28 months.


This amendment was drawn to grant the requested time.


H. C. Miller, Executive Officer
DREA Field Team, Region III







Government 's Copy


EXPLORATION PROJECT CONTRACT
ELY VALLEY MINES, INC .


DOCKET NO. DMA-66x


AMENDMENT NO. 2


It is agreed this 3rd day of NormdlÛT >
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Ely Valley Mines, Inc., each acting in
consideration of the agreement of the other to the terms
hereinafter set forth, that Exploration Project Contract
Idm-E§Oi, Docket No. DMA-66X, dated September 23, 1952, as
amended, be further modified and amended as of September
1, 1953, as follows:


1. In Article 3 of the contract form, the eriod
"sixteen (16) months" is deleted and the period twenty-six
(26) months" is substituted therefor.


2. During the period from September 1, 1953, to March
1, 1954,


(a) the project work shall be recessed;


(b) the Government shall not contribute to any
cösts incurred by the Operator;


(c) the Operator shall save the Government harm-
less from any and all claims and preserve and protect
the project work and an3 property in which the
Government has an interest.


3. Article 6 of the contract form is deleted and the
provisions of Annex I, attached hereto and made a part hereof,
are substituted therefor.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


ELY VALLEY MINES INC.


Admini rator, Defense /
By Minerals Exploration


Administration







XPLORATION PROJECT CONTRAC
ELY VALLEY MINES, INC .


DOCKET NO. DMA-66x


ANNEX I RECRED


f S\'2 41953The following provisions are in lieu of Article 6 .""


Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years*(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (1¼) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (1¼) per cent of any such net amounts, plus
one-half (i) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (11) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3¾) per cent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returns", and "other net amounts realized from the sale or other disposition"
mean gross revenue from sales; or if not sold, the market value of the
material after it is mineLin the form in which_antL .ha nlaea whama-i
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. AIENDIENT NO. 2


Docket No• DMA-66x Isinerai zine-Ioad


Exploration Project Contract Idm-Eh04


Date of Contract Sept. 23, 1952


Date of Amendment Nov. 3, 1993


Operator Ely Valley Mines, Inc.


JUSTIFICATION


Due to unforeseen and unusual difficulties .encountered in
cleaning out the shaft, difficulty of keeping experienced men on the
job, and additional work found necessary on the 1200 level station,
the operator ran out of time and funds necessary to complete the work
outlined in the contract. To give him time to raise additional funds
with which to complete the work, he requested that the project be
recessed from Sept. 1, 1993, to March 1, 195¼, and the completion date
extended ten months. The request seemed to be a reasonable one, so
the field team recommended that the Washington Office prepare Amendment
No. 2.


H. C. Miller, Executive Officer
DFEA Field Team, Region III







Government Copy


ELY VALLEY MINES, INC.
EXPLORATION PROJECT CONTRACT IDM=Ek04


DOCKET NO. DM&• 61


AMEND18NT NO. 1


It is agreed this 26th day of August , 1993
between the United States of Amerië iiieting through the bepartment of
the Interior, Defense Minerals Exploration Administration, and Ely Valley
Mines, Inco, ameh acting in consideration of the agreement of the other
to the terms hereinafter set forth, that Exploration Project Contract Idm=Eh0
Docket No. DMA4X, dited September 23, 1992, be modified and amended as di
July 9, 19§3, as follows:


In Exhibit mA", under "Description of the Work" add:


' 7. Widen the 1200-foot level in front of the shaft to
allow space for unloading mine cars into loading trench and
excavate water sump at shaft on the same level. Total
footage §0.9 feet.


In Exhibit A", under "Estimated Cost of the Project change
the fifth item to read as follows:


Crossout from the shaft at the 1200-foot level in a
northeasterly direction for^ a distance not to exceed 1600 feet,
including widening of the level at the shaft and excavating a
ester sump at the. shaft, at $35.00 per foot $56,000.00


This mendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated Wallowable
maximum.


Exeented in sextuplicate the day and year first above written.


ELY VA INC. TIE UNITED STATES OF AMERICA


H. C. ller, Executive Officer
V DMEA Field Team, Region II
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ANNDENT NO. 1


Docket lio. DEL-661 Nineral zine-T.nan


aploration Project Contract Ida-FÀOh


Date of Contract September 23. 1962


Date of Amendment August 26, 1963


Operator Ely Valley Mines, Ine,


JUSTIFICATION


Amendment was necessary to cover work done by the Operator
which under the conditions was necessary though not spelled out in
the contraut. Widening of the 1200-•foot level at the shaft was
necessary to allow unloading of mine cars into loading trench and ,
to provide switch room for empties to return t© the heading; also
to prova.de room for installation of water column and electric cables
for pump.


Due to inflow of water and inability to use sump at bottom
of shaft for water storage as shaft pocket is needed for loading ore
into bucket, sump from 1200-foot level was excavated over which a
Ponoma pump was mounted.


H. C. ¾iller, Executive Officer
DNA Field Team, Region III







Contr No. Idm-Eggy


Docket No.N'J3A•$$


DEPARTMENT OF THE INTERIOR $ggggggtgg 4 ty


DEFENSE MINERALS EXPLORAT>ION ADMINISTRATION


TO• Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administratiori under the Strategic and
Critical Minerals Exploration Program.


Date of Contract Region S Commodity


Name and Address
of Operator: 00


Reserve Obli a on


Prior Amount


Increase O O


Decrease OW 29


Revised Amount #$Ñ•Ù


Remarks:


opmuous comes a
Stausues Okvision


Date Delivered to Bureau of Mines, Washingtm ( le)


9896 3







chet No... a


Commodity ..L uâ-Einn


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EIELORATI.0R. ADMINISTRATION


. STRATEGIC ARD..CRITLCAL..XIEERALS...EXPLORATION. PROGRAM


70i Chief,. Finaaca..Sec.tion,. Budget and Tinana.e Branch,.. 3ureau of Mines


.. Pléasa antar on...tha..records.. o£_ the.1)afenaa Minerals .Exploration
Administraigony.under the .ßtrategic and...Gritical..Minerals Exploration


. Programe..the. fol.lowing,c0ntrac .or amendment to contract..


Contrach .Ro.... Ida:E


Lata or contrael y 23, 1952


Beme ,and..Address. of Operator:
Ely Volley nee, Inc.
Pioebe, Nevede


Amount of..Government
participation----. 043,100.00


Percent.of. Government,
participation g_ f


Region:. . III . ... State.: Noteda


e)
- L. Cham re


Chi Contreet Administration and
kodit Diviolon


(Title)


.Date Deliverai..to Engesa..of Mines .¾ashington° Ee t. 23, 1952 13908







-200 (A)
(February 1952)


O Ostense Waemis Mninistration
ggg gg DOCKET N A..6.6._. ................


Í Û CONIMODirY 110.-lÛ-SC ...................


overnment 's Copy
. Idm-E404


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT
(Short Form)


IT IS AGREED this .........@.3.?. ........ day of .....$.9J2.1.4.0.3.0X.----........ ..., 1952. between the United States of America, cting
through the Department of the Interior, Defense Minerals Exploration Administration, heréinafter called the "Government,"
and .......Ely...Valle ..Binea,..Inc --a---corpor_ation..duly-or nized--and...eact.shitig


.Pie.g.ha evagg pader 94 þy vir ye the laws__ of the
State of Nevada -


hereinafter called the "Operator," as follows:


ARTIcra 1. Authority for contract.--This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTIcIE 2. Operator's property rights.-With respëct to that certain land situated in the State of ...lÏ©.YRia
County of ------LißO-OlU----------------------------------......., described as follows: '


............ Ely Val.ley.._Claim_. And...t.he..212-_Y.alley.Xox.3..Claini..are.located 11


............ the..Kly. Ya11.ex..Bining..Ristrio.t....._Roth..claime _are coverei.hy


............ Ro.tent..Ro.....2.2.1.0934.. S_ur_v.ex._Xo....3725


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only the
followmg claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the.exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquirmg, owmng, or holdmg possession thereof.


ARTICLE 3. Exploration project.----The Operator, within . .......$ .. .... days from the date of this contract shall commence
work on a project of exploration for 6 . .B.Ÿ_T.


in or upon the described land; and shall bring the project to completion within a period of .SìXte 11--- 16.). . .9.. the
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after ,provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Govertiment
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.-The agreed, estimated costs of performing the work, expressed in terms of units of work
to be pekformed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit


"A," attached hereto. The Government will pay _ _ _ _ _ __.S_Û__ _ __ _ _ __....:___.......... percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $..4341ÛÛ...Û_Qwhich is '-5-. -ÒÛ.--- ... percent of g6, 200, 09
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until tÑe Õpe Ãtor's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or volichers such sums as it sees fit not in excess oßten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contiact. The Government may, as it sees fit, make payments direct to the Opera-
tor's mdeperidènt cóntractors, if any, fóf the accountmof the Operator, rather than to the Operator.


ARTICLE 5. Reports, accounts, audits.--(a)Progress reports. The Operator shall provide the Government with monthly
reports of umts of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be pertified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .pro.lect durmg tlTe period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engmeering-geologicaþmaps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently wig the advance m mmeralized ground.


: If sufncient space is not provide& in any blank, use an extra sheet of paper and refer to it in the blank.
* State name, address, and nature of organistion if any.
8 Give legal description or enoñgh to identi the property, particularly excluding any land or interest therein to


attach or t production ffpät which is not to ubject to the Government's percentage royalty.
ramee onmihneerparo nenr Isapel cable.


which the Government's lien is not to


16-66329-1







(b) Pinal report.-Upon compl of the exploration work or termination of ontract the Operator shall pr idethe
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of oge
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Goyernment may procure the making or completion of such reports and attachments as an expense of the
exploratioñ work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


Anticia 6. Repayment by Operator.-(a) If,'at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 yithin 10 years from the date of tþis contract, including any mined or
produced:before:the certification, shall be subjèct to a percentage royalty which.the Operator or his successor in interest shall
pay to the Government,.upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othër disposifi6n of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, cor said.10,years have elapsed,. whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net anlounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here.used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE '1. Assignment, transfer, or loss of Operator's interest.---Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the .cost of maintaining such rights (as by surrender of a i
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute .
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money ñecessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Governmerit further operations are not justified.


ARTICLE 9. Changes and added provisions


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


Defense rals Explora-
tion Admînistration


I, ify at I am the


of the corporation named as Operator herein; that


this contract on behalf of the Operator, was then
that said contract was duly signed for and in behalf of said cor ion by authority of its
scope of its corporate powers.


secretary
, who signed


of said corporation;


governing body, and is within the


CORPORATE


U. S. GOVERNMENT PRINTING OFFICE IM6329-1
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EXPLORATION PROJECT CONTRACT
ELY VALLEY MINES, INC.


DOCKET NO. DMA-66


EXHIBIT nA"


Description of the Work


The proposed work shall be done to the satisfaction of .


the Government, and shall consist of the following:


1. Clean out approximately 50 feet of present shaft
just above the 1200 fooi level and install shaft timbers and


shaft guides.


2. Deepen present shaft an additional 20 feet to provide
necessary sump and install necessary timbers.


3. Consiruct a pocket below the 1200 foot level to handle
rock into the skip, this pocket is to be approximately 10 ft. x 10


ft. x 15 ft. in size.


4. Construct water tight bulkhead in the 1200 foot level
crosscut.


5. crosscut from the shaft at the 1200 foot level in a
northeasterly direction for a distance of approximately 1600 feet.
The object of this crosscut is to intersect the No. 2 fault as
shown on the map attached hereto and made a part hereof and en-
titled "Geologic Sketch, Ely Valley Mine, Pioche, Nevada," and to
determine the location of the ore bed in the Pioche shale.


6. Diamond drill 12 holes from the 1200 foot level.
The total drilling is not to exceed 3000 feet, Six of these holes
are to be drilled upward and six downward at locations approved by
the Government engineers. See aforesaid map for proposed location
of the diamond drill holes.


Estimated Cost of the Project


Clean out and rehabilitate approximately 50 feet
of the present shaft just above the 1200 foot
level - 50 feet $30.00 per ft. * 1,500.00


Deepen present shaft an additional 20 feet to
provide necessary sump and install necessary
timbers - 20 feet © $100.00 per ft. 2,000.00







Con§¾ruct pocket below the 1200 foot
level to handle the rock from the 1200
foot level 1) $ 1,200.00


Construct water tight bulkhead in the
1200 foot level crosscut 1) 3,000.00


Crosscut from the shaft at the 1200 foot
level in a northeasterly direction for
a distance not to exceed 1600 feet at
$35.00 per ft. 56,000.00


Diamond drill from the 1200 foot level,
6 holes to be drilled upward and 6 down-
ward, total footage drilled not to ex6eed
3000 feet at $7.50 per ft. 22,500.00


Total Estimated Cost of the
Project $86,200.00


Government Participation - 50fo $43.100.00


1) The complete job is the unit here.
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UNITED STATES
DEPARTIVIENT OF THE INTERÌÒR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WÄSHINGTÓN 25 D. C.


Angast 5, 195


tes Br. hingfield N. Chamberlain
.¾vision of operation Gaatrol atlettes


Treas Direetor, Division of Base Metala


Subjects Seala·Annual Reporte of Certified projects for the
perted January 1, 1958 tiam anne 30, 1958.


The tonewing pr*Jeets were inaceive darkne the cited
parles,


Dookst ¾o. Contrash No. Naas


-461 4da.shch y Vaner anos compant


-4201 Ida.Elo Bristol super unos 04.


Emb.19ks Ida.5)ae amated amores corporaties


DNA-194‡ Ida-M382 Gaße4 Maorals Corporation


ma-taß7 Ida.shka samar corporauon


me-2441 lem-Rhth L, t. Areaan, Mary . maromaa,
144 L. Gaanen


--2402 ida-thop asynons cambinas anna ce,


DMA-36t6 ids-8774 Mt. Aeolar anos, ine.


t. Grisueld


WRO/d1 8-9.68
oc to: Dockets (8)


Adm'. R. File
Chron.







OFFICIAL FILE COPY


Hm Fons 7 Date Surname Code


(12-56)


March 8; 1958


Memorandum


To: Wingfield Chamberlain, Stattatics Branch
Division of Operation Contract and Statistics


Froms Director, Division of Base Metala


Subjects Report of Semi.,Annual Reportes of Certified Projects
for the Period July 1, 1957 t,hru December 31, 1997.


The
period.


&cket No.


nwh220
DEA••371
DBakh20
DMPA-h67
Dma606
DMA-1203
DMA-1219
DM2iwl243
DEA··1303
DEL-1315
DE»··1329
DMFA.•152$
DB>1960
DBa1661
Dma1801
DMawl870
DNA.•1948
DMA.1949


following projects were inactive during the cited


Contract No. game


da-Ekob
Idm.82


IdwE67
Idm-E10
Ida-E26
Idm-E29
Idm-Elk
IdwE187
Idm•E66
Idm-8371
Id>ßl?8
Ida.E237
Ida-E64
Ida-Eh2
IdmwE16Î
Idm-E319
Idw2309
Idm-E302
Idm-E322


EgValley MLues Company
Callahan Zino Lead Company, Inc.


gjag gnigitevelopment Co
Peru Mining Company
Bristol Silver Mines Company
Silver Bay Mines, Inc.
U. S. Netals Corporation
Piquette MLning & MLlling Gompany
The lidden Company
Bachelor Lovelopment Company
Yuma Metals, Inc.
J. E. and Lulu Miller
U, S. Smelting, l¾fining & Mining
Moreno Wanium Corporation
Dodgeville Mining Company
Dodgeville kning Compary
Reed and Reed
g. S. Metals Corporation
United NLnerals Corporation
United Minerals Corporation


Co.


. R. Oriswo3d


8623







SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS


Reporting Period 7/1/57-12/31/57 Date of Exangina fäfiO A


Operator Ely Valley Mines Company MCË99L


Mine Name Ely Valley Claims |


County and State Lincoln County, Nevada


Docket Number and Commodity DM È60X Lead- ne


Contract Number Idm=E 404


Date of Contract


Date of Certification


Expiration Date of Royalty Payments


Total Amount of Contract


Total Expenditures under Contract


Amount of Government Participation at jo


Royalty Payments this Period


Previous Royalty Payments


Total Royalty Payments to Date


Percent Government Participation Repaid


Royalty Due on Production .to Date


Royalty Remarks:







DMA-66X . Id E 404
Tons Analysis


OrigÏnal Ëstimate of DMEA
Reserves (Field Team Final Report)


Mines Survey Joint


Revised Estimate of DMEA


Reserves (Field Team)


Mines Survey Joint


Increase of Reserves by work performed


subsequent to DMEA project work


Production DMEA ore (This Period)


(Previous)


(To date)


Operator's ore found (This period)
subsequent to DMEA
work ( Previous)


(To date)


Percent Revised Reserves mined


Inivestment Data


Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost


Raises Drilling habilitation
Type &


Size Feet Cost Size Feet Cost Description Cost


Facilities


Mine Plant Mill Roads
Description Cost Description Cost Description Cost


Remarks


Sig gineer)







SFMI-ANNUAL REPORTS OF CERTIFIED PROJECTS


Reporting Period 1/1/57 - 6/30/57 Date of Examination 6/30/57


Operator Ely Valley Mines Company


Mine Name . Ely Valley Claims


County and State Lincoln County, Nevada


Docket Number and Commodity DMA-66X (Lead-Zinc)


Contr act Number Idm-E 404


Date of Contr act Sept. Z3, 1952


Date of Certification Pseudo certification 7/1


Expiration Date of Royalty Payments 9/23/65


Total Amount of Contract $86, 200.00


Total Expenditures under Contract $10, 109. 50


Amount of Government Participation at 50 "/o $5, 054. 75


Royalty Payments this Period None


Previous Royalty Payments None


Total Royalty Payments to Date None


Percent Government Participation Repaid None


Royalty Due on Production to Date None


Royalty Remarks: No production of ore has been made from tle
exploration conducted. >f







Ely Valley Mi Co. DMEA-66X Idm- 404
s Anal sis


riginal Estimate of DMEA
Reserves (Field Team Final Report)


Mines Survey Joint X Not estimated --


Revised Estimate of DMEA
Reserves (Field Team)


Mines Survey Joint X Not èstimated --


Increase of Reserves by work performed
subsequent to DMEA project work None ·¯


Production DMEA ore (This period) None


Previous None


To date None ·¯


Operator's ore found (This period)
subsequent to DMEA
work (Previous)


None --


None --


( To date) None


Percent Revised Reserves mined 0


Investment Data


Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost


Raises Drilling Rehabilitation
Type &


Size Feet . Cost Size Feet Cost Description Cost
None


Facilities
Mine Plant Mill Roada


Description Cost Description Cost Description Cost


Remarks
Due to insufficient capital, the Operator discontinued exploration


work under the contract on September 1, 1953 and the contract was terminated


as of July 13, 1956. The Operator has not fulfilled the Governmentrs regtiir -
ments for reinstatement of the contract.


Sig E¾gineer)







ACTIOh! ON INTERIM
OR FINAL FIELD REPORT


Date 9 JAN 1957


Referred to:


f~ $ K.- Divisi
6. eke tC ntrol Mails ä¾1es


Note comments in report regarding:


3.


and take appropriate action,
o o ca O C3 c:s c:a


A tion taken by Division:


Rober ame







SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS


Reporting Period 7/1/56 - 12/31/56 Date of Examination 12/31/56


Operator Ely Valley M ines, Inc.


Mine Name . Ely Valley Claim s


County and State Lincoln County, Nevada


Docket Number and Commodity DMA-66X (Lead-zinc


Contract Number Idm-E404


Date of Contract' 9/23/52


Date of Certification 7/1/56


Expiration Date of Royalty Payments 9/23/65


Total Amount of Contract $86, 200. 00


Total Expenditures under Contract $10, 109. 50


Amount of Government Participation at 50 "/o $43, 100.00 - 054. 75


Royalty Payments this Period -0-


Previous Royalty Payments -0-


Total Royalty Payments to Date _g.,


Percent Government Participation Repaid -0-


Royalty Due on Production to Date -0-


Royalty Remarks: The DMEA project is incomplete a.nd no production
has been obtained.











Ely Valley (DMA-66X) (Contract Idm -E404)


ns Ana ysis
Original Estimate of DMEA
Reserves (Field Team Final Report)


Mines / / Survey / / Joint / / No ore estim ate


Revised Estimate of DMEA


Reserves (Field Team)


Mines / / Survey / / Joint / / -0-


Increase of Reserves by work performed
subsequent to DMEA project work -0-


Production DMEA ore (This pefiod) -0-


(Previous -•0-


(To date) -0-


Operator's ore found (This period) -•0••
subsequent to DMEA
work (Previous) ••0•·•


( To date) -0-


Percent Revised Reserves mined


. Investment Data
Shafts Winzes Drifts & Crosscuts


Size Feet Cost Size Feet Cost Size Feet Cost


Raises Drilling Rehabilitation
Type &


Size Feet Cost Size Feet Cost Description Gost


Facilities
Mine Plant Mill Roads


Description Cost Description Cost Description Cost


Remarks


This project has been idle since 9/1/53 and on 7/13/56 the Operator was


advised that the contract was terminated effective 9/1/53. The Operator has


requested reinstatement of contract but as yet has not met the Governmentes
requirements for reinstatement.


Sig gineer)







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. JÛ


1605 Evans Avenuo
Reno, Nevada


July 27, 1956


Memorandum


To: Operating Committee, DMEA, Interior Bjlilding,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines Co.
Ely Valley claim s


Lincoln County, Nevada
Contract No. Idm-E404


This interim report by Glenn G. Gentry was pre-


pared to give you the status of the project as of the date Mr.


Janney was notified that the project was terminated,


S. Ricker


Attach.







. UNITED STATES ÑT'Q
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRA ËNS OO


Office of 1605 Evans avenue
Executive Gfficer Reno, Nevada
DMEA Field Team


Region II ' Date 7/27|56


Memorandum


To: Cperating Committee, DMEA, Interior Bldg. , Wash. , D. C.


From: Executive Cfficer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interir: Report on


Doclcet No. DMEA-66X


Contract No. Idm-E404


Commodity Lead-zinc


Operator Ely Valley Mines Co.


Property Ely Valley claims


By Glenn G. Gentry


Dated 7/26/56


3. Ricker
Executive Officer
DMEA Field Team, Región II


Attachments


Copy to: R. k . Smith, UGGS (w/copy of report)
Finance Officer, .Region II.(w/copy of report)


File







INTERIM REPORT


Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines Co.
Ely Valley claim s
Lincoln County, Nevada


Contract No. Idm-E404


July 26, 1956 2


The Ely Valley Mine was visited July 16-17, 1956, and


conferences held with Mr. John Janney. This exploration contract


was terminated by letter to Mr. Janney dated July 13, 1956 for the


reason that no work had been done under the terms of the contract


since September 1, 1953.


The termination notice further states:- " The termination


is effective without prejudice to the property. If within a f·eason-


able time you are prepared financially to efficiently complete the


work as set forth in the contract, we will be pleased to favorably


consider re-opening this contract.


After discontinhing the exploration work on September 1,


1953, due to insufficient funds, the Operator retained three watchmen


to guard his property and continued to maintain the water in the shaft


at the 963 foot level.


During the past two years, and at his own expense, the


Operator has completed the following necessary preparatory work:







I. Enlargement of excavation on the 963 level for


a water reservoir. Concrete foundations for the


installation of 2 pumps and 3 electric transformers


on the 963 level. (Noted in the interim report dated


9/1/54)


2. *Installation of 10-inch diameter pump column


from the collar of the shaft to the 960 level.


3. *Installation of 2300 volt armored cable from


the electric power substation to the 960 level.


*(Noted in interim report dated 2/13/56)


Beginning on or about June 29, 1956, the Operator em-


ployed a total of ,7 men and has installed 2 pumps on the foundations


prepared on the 963 level; and on the date of this inspection has


lowered the water in the shaft from the 963 leyel to the 1180 foot


level.


Additional preparatory work and installations necessary


prior to the resumption of actual extension of the 1200 level cross-


cut is as follows:


1. Installation of electric motors to opei·ate the


pump s on the 963 level.


2. Installation of 3 electric transformers on the 963


level.


2.







3. Complete unwatering of the shaft and 115 feet of


cros scut on the 1200 level.


4. Install 6-inch pump discharsge column from the


963 level to the 1200 level.


5. Install 2 pumps at the shaft station on the 1200


level.


. 6. Installation of 60-•horsepower,. electric driven


hoist on the 800 level to handle the Pomona deep well


pump in the shaft.


7. Installation of a water safety door in the 1200


level crosscut to insure protection for workmen and


to pr event flooding in the shaft.


Based upon the present crew working one shift per day


and 6 days per week, the operatorrs mine superintendent estimates


that it will probably require about 6 weeks time to complete the


above preliminary work. Installation difficulties and delays may


prolong this period to some extent. Water inflow in the shaft has


been estimated at about 100 g, p.m. and the present pumps are


pumping at about 110 g. p. m.


Remarks: Mr. Janney reports that he is continuing his endeavor


to secure adequate capital to complete the project, that he has personally


financed the preliminary work accomplished, and that the mine expend-


itures now amount to about $3, 500 per month.


3.







Financial


Contract arnount $8 6, 200. 00


Expenditures 10, 109. 50


Unexpended $76, 090. 50


Mining Engineer


4.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLGRATION ADMINISTRATICN


Office of 160 5 Evans avenue
Executive Gfficer Reno, Nevada
DMEA Field Team


Region II Date 6/6/56


Memorandum


To: Cperating Committee, DMEA, Interior Bldg. , Wash. , . C.


From: Executive Cfficer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interirr Report on


. Docket No. DMEA-66X .


Contract No. Idm-E404


Commodity Lead-zinc


Gperator Ely Valley Mines Co.
I


Property Ely Valley claims


i


By Glenn G. Gentry


Dated 5/31/56


3. Ricker
Executive Officer


DMEA Field Team, Region II


Attachments


Copy to: R. M. Smith, USGS (w/copy of report)
Finance Cfficer, Region IL(w/copy of report)
File







O O .


INTERIM REPORT ,


DMEA-66X (Lead-zinc) May 31, 1956
Ely Valley Mines Co.


Ely Valley claim and Ely Valley No. 3 claim
Lincoln County, Nevada


Contract No. Idm-E404


The Ely Valley mine was visited on May 24 and a confer-


ence held with Mr. John Janney. The mine remains idle and the date


for resumption of exploration under the contract is very indefinite.


Mr. Janney reports that he is hopeful of obtaining finances


from the Calaveras Central Gold Mining Company which will enable the


Ely Valley Mines Company to resume exploration on or before July* 1,


1956.


An estimate, dated May 17, 1956 prepared by Mr. Janney's


mine superintendent, indicates that necessary preliminary work,will


require 183 man shifts and the cost of labor and materials will amount


to $10, 903, 40. This work and expense is for the sole account of the


Operator.


G
Mining Engineer







UNITED STATES
DEPARTMENT OF THE INTERIOR APR 9 95


DEFENSE MINERALS EXPLORATION ADMINISTRATICN


Office of 1605 Evans Avenue
Executive Offic er Reno, Nevada
DMEA Field Team


Region II Date 4/6/56


Memorandum


To: Operating Committee, DMEA, Interior Bldg. , Wash. , D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interim Report on


Docket No. DMA-66X


Contract No. Idm-E404


Commodity Lead-zinc


Operator E1y Valley Mines Co.


Property E17 Valley Claim s, Lincoln County, Nev.


By Glenn G. Gentry


Dated 4/6/56


S. Ricker
Executive Officer
DMEA Field Team, Region II


Attachments


Copy to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT


ESCENED
Docket No.: DMEA-66X (Leadezine) April 6, 1956


Name and address of Operator: Ely Valley Mines Co.
John Janney, President
Pioche, Nevada


Name and location of property: Ely Vailey Claim and Ely Valleý
No. 3 claim


Lincoln County, Nevada


Contract No. : Idm. E404


The Ely VaÍley mine was visited on April 2, 1956 and a


conference held with Mr. John Janney. The mine is idle and the date


for resumption of exploration under the ppntract is still indefinite.


On February 15, 1956, Amendment No. 5 was approved.


It suspended work under the contract during the period beginning


August 17, 1955 and ending not later than July 1, 1956. The comple-


tion of the contract is further extended to September 23, 1957. The


amendment was discus sed with Mr. Janney who advised that his plans


for resumption óf work under the contract were dependent upon moneys


which he expects to receive from the operations of the Calaveras Cen-


tral Gold Mining Company, situated near Anghis Camp, Calif. Mr.


Janney hopes to receive some funds from this göld mining company


which will eriable him to begin additional rehabilitatiori work at the


Ely Valley Mine during the latter part of April or early in the month of


May.


Mining Engineer







UNITED STATES
DEPARTMENT or THE witsaloR FEB 10 1956


DEFENSE MINERALS EXPLORATION ADMINISTRATICN


Office of 160 5 Evans Aver ue
Executive Officer ' Reno, Nevada
DMEA Field Tearn


Region II Date 2/14/56


Memorandurn


To: Operating Committee, DMEA, Interior Bldg. , Wash. , D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interim Report on


Docket No. DMA-66X


Contract No. Idm-E40A


Commodity Lead-zinc


Operator Ely Vailey Mine s Co.


Property Ely Valley & Ely Valley No. 3 claim s
Lincoln Gounty, Nevada


By Glenn G. Gentry and Walter Bank


Dated 2/13/56


3. Ricker
Executive Officer
DMEA Field Team, Region II


Attachments


Copy to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File







h







l


INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc) February 13, 1956


Name and address of operator: Ely Valley Mines Co.
John Janney, President


Pioche, Nevada


Name ind location of property: Ely Valley Claim and Ely Valley No. 3
- Claim


Lincoln County, Nevada


Contract No. : Idm-E404


Accompanied by Mr. Bruce Condie, representing the


operator, the Ely Valley Mine was visited on February 9, 1956.


At his expense, the operator has completed the following


necessary preparatory work in the shaft:


1. Instaliation of the 10-inch diameter pump column


from the collar to the 960 level.


2. Installation of the 2300 volt armored cable from
the electric power substation to the 960 level.


3. Installed the pump bases on their foundations on


the 960 level.


The three electric transformers and electric motors for '


the pumps will not be installed until the operator has adequate funds


on hand for .the unwatering of the shaft and completion of the explor-


ation project.


The operator employs a crew of five men: 1 superintend-


end-engineer, 1 miner, I hoistman, and 2 watchmen.


J¾r. Janney remains hopeful that he will be able to secure


sufficient capital and complete the project.


Walter . Bank







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Offico of 160 5 Evans Avenuo
Executive Officer ' R.ono, Nevada
DMEA Field Team .


Region H . Date 12/27/55


Momorandum


To: Oporating Committee, DMEA, Interior Bldg. , Waohington, 25, D. C.


From: Executive O£ficer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -
Docket DMEA 66X


Contract Idm- E 404


Commodity Lead.-zinc


Oporator - Ely Valley Mines Co.


Property - Ely Valley Claim & Ely Valley No. 3 claim


Lincoln County, Nev.


By Glenn G. Gentry


Dated 12/21/55


S. Ricker .
Executive Officer
DMEA Field Team, Region II


Attachmente


Copy to: R. M. Smith-USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)


File .







INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc) December 21, 1955


. Name and address of operator: Ely Valley Mines Co.


John Janney, Pr es .


Pioche, Nevada


Name and location of property: Ely Valley Claim and Ely Valley No. 3
. claim
Lincoln County, Nevada


Contract No. : Idm-E404


The Ely Valley mine was visited on December 16 and a con-


ference held with Mr. Janney. Due to lack of funds, the operator has


been unable to resume work under the exploration contract and Mr. Jan-


ney stated that he does not wish to sign the, termination agreement. Mr.


Janney is still hopeful that he will be able to secure additional capital


7
from his investment in the Calaveras Gentral Gold mine, located near o


Angels Camp, Calif. , and that revenue from this source will be suffi-


cient to complete the installation of necessary equipment, unwater the


shaft from the 963 to 1200 level, and complete the DMEA contract.


Therefore, the status of the exploration contract is still


indefinite, and a further extension of time will no doubt be required.


Glenn G. enpry


Mining Engineer /


REC¾iK2


DEC 3019ES
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team


Region II Date: 11/1/55 .


Memorandum


To: Operating Committee, DMEA, Interior Bldg. , Washington 25, D. C.


From: Executive Officer, DMEA Field Team, RegiomII


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -
Docket DMEA 66X


Contract Idm-E 404


Commodity Lead-zinc


Operator - Ely Valley Mines Co.


Property - Ely Valley claim s,
Lincoln County, Nevada


By Glenn G. Gentry


Dated 11/1/55


S. Ricker
Executive Officer,


DMEA Field Team, Region II


Attachments


Copy to: R. M. Smith--USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc) November 1, 1955


Name and address of operator: Ely Valley Mines Co.


John Janney, President
. Pioche, Nevada


Name and location of property: Ely Valley claim and Ely Valley No. 3
claim


Lincoln County, Nevada


Contract No.: Idm-E404


The Ely Valley mine was visited on October 25, 1955 and


a conference held with Mr. Bruce Condie, superintendent. Active work


on the exploration contract has not been resumed and Mr. Condie has no


definite information from Mr. Janney relative the date of again starting


the work. Mr. Janney has advised Mr. Condie that he hoped to secure


funds from the Calaveras Gold Mining Company, who have recently be-


gun operating a milling plant near Angels Camp, Calif.


Preliminary work completed by the operator, at his ex.-


pense, consists of the installation of a 10-inch diameter pump column


from the surface to the 963 level and discharge pipe from the collar of


the shaft to the waste ditch.


Under date of October 17, 1955, a termination agreement,


signed by the Administrator, was forwarded to Mr. Janney for his sig-


nature. However, at this writing, no further information has been re-


ceived from Mr. Janney and the Termination Agreement has not been


returned to this office.


Glenn G ty
Mining ng eer /







UDITED S2AT]S
. ' DL'PARTÏ3T OF TID IDTERIOR


DEF NS3 HINERALS JPLORixTION LDMINISTKFS p
office of Û fg


lacr.tive Officer 1605 -vans 2vent
G l'& Field Team Reno, Nevada


Region II


9/22/55


Me.norandan .


To: Operatin; Committee, L.]A, Ïnterior ßuilding, ashington 2 .0,


Frora: Executive Officer, DJX Field Tean, Region II


3ubject: Interim Inspection Report .


ttached are the original and three copies of an Interia


Report on:


Docket No. B.BA- 66x


Contract No. Idm-E 404


Connodity Lead-zinc


Operator E1y Valley Mines Co.


Property E1y Valley claim & Ely Va11eÿ No. 3 claim
Lincoln Çounty, Nev.


By Glenn G. Gentry


Dated 9/22/55


S. Ricker
3xecutive 0žficer
üŒA Field Team, Region II


ittachments k


Copy to: Finance Officer, "egion II(w/cogr of report)
R. E. Smith-UJGS(w/copy of report)
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INTERIM REPORT


Docket No.: DMA-66X (Lead-zinc) Sept. 22, 1955 ÛËþ


Name and address of operator: Ely Valley Mines Co.
John Janney, Pres.
Pioche, Nevada


Name and location of property: Ely Valley claim and Ely Valley No. 3
claim, Lincoln County, Nevada


Contract No. : Idm.-E404


SUMMARY


Accompanied by Bruce Condie, mine superintendent and engi-


neer, the Ely Valley mine was inspected on Sept. 10 and 15, 1955.


John Janney ha3s remained in California and was not available for con-


sultation.


Active work on the exploration project has not been resumed


due to the operator's lack of funds, and the superintendent has received


no definite information from Mr. Janney relative to the resumption of


operations. Therefore, there is no change in the status of the project.


The interim report, dated Aug. 24, 1955, recommended termination


of the contract, and we have no information from the operator that -


would revise or change the recommendation. It is suggested that some


such clause as Item 5 in the Termination Agreement, dated June 3, 1955,


of contract No. Idm-E302, docket No. DMEA-1948, be inserted in order


to protect the Government's interest.


Mining Enginee
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UDIT.lD SIAT]S


DJPARTCilT OF TID IÏlTERIOR
DEF NS3 HINERALS TPLORATION ADMINISTRA2ICl:


office of
acrtive Officer 1605 -vans 2venu


Ts Field Team Reno, Nevada


egion II
8/26/55


Me.norandum


To: Operating Committee, L.]A, Ïnberior Building, ashington 2 , J.C.


From: Executive Officer, DLA Field Tean, Region II


3ubject: Interim Inspection Report


.ttached are the original and three copies of an Interira


Report on:


Docket No. Bl.ISA- 6:6X


Contract No. Idm-E 404


Commodity Lead-zinc


Operator Ely Valley Mina (%.


Property Ely Valley claims


Dy :Ölemt Ö. Gentry


Dated 8|24) 55


S. Ricker
Executive Officer
IEEA Field Team, Region II


ittachments b


Copy to: inance Officer, ,egion II(w/copy of
R. È. Smith-UGés(w/copy of report)


report)
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INTERIM REPORT .


AUG 2 9 1955
Docket No. : -DMA-66X (Lead-zinc) August 24, 1955


Name and address of operator: Ely Valley Mines Co..


John Janney, President
Pioche, Nevada .


Name and location of Mine: Ely Valley claim and Ely Valley No. 3
claim


Lincoln County, Nevada


Contract No. : Idm-E404


SUMMARY


Accompanied by Bruce Condie, mine superintendent and engi-


neer, the Ely Valley mine was inspected on August 13. John Janney."


was in California and not available for consultation.


The operator has continued to conduct a small amount of pre-


liminary work which has consisted of the installation of 600 feet of 10-


inch pipe for a pump column in the shaft and approximately 40 feet öf


10-inch pipe for discharge of water away from the collar of the shaft.


Additional preliminary installation, contemplated by the operator, is


approximately 400 feet of 10-inch pipe to complete the pump column in


the shaft and completion of the pipe and drainage ditch for the disposal


of water from the shaft.


It is estimated that an additional six we'eks time will be required


to complete the necessary preliminary work prior to resuming any work


on the exploration project. The rate of progress will depend almost


entirely upon Mr. Janney's success tal, and







no definite information could be secured relative to his plans for re-


financing the project.


Under amendment No. 4, dated March 9, 1955, paragraph 1


(a) states: "Work under the contract shall be suspended during the


period beginning August 31, 1954 and ending not later than August 16,


1955.


The period of suspension, authorized by the amendment, has


passed, and no active work on the crosscut from the shaft on the 1200


level has been started, and cannot be started until the preliminary in-


. stallations have been completed.


Financial:


The operator discontinued actual exploration work on Septem-


ber 1, 1953.


Contract amount: $86, 200. 00
Expenditures 10, 109. 50
Unexpended $76, 090. 50


Under date of January 4, 1955, in a letter addressed to Mr.


Spangler Ricker, Executive Officer, DMEA, Region II, Mr. Janney


states in the last paragraph: "After we feel assured that the time re-


quired for this work is available under our contract we do not think it


will take long to make our financial arrangements. We ask that we be


given 60 days for this as a vacation period with which to do this work.


Since receipt of the above letter, this office has received no


additional information from Mr. Janney relative ,to his financial plans


2.







or his success in providing adequate capital for the completion of the


exploration project. Therefore, due to the numerous delays, low rate


of progress, various extensions of contract time, and the present indef-


inite status of the project, it is recommended that this exploration c0n-


tract be terminated, without prejudice, thus allowing the unexpended


funds to be allocated for t>ther purposes.


Mining Engineer


3.







UDIT D s;ATas .RECEI ED
D PARTE HT OF TID IDTERIOR


DEF NS3 EINERALS JPLORATION ADMINISTR'2IC1)g gg
office of


acttive Officer 1605 vans 2venus
1. X Field Team Reno, Nevada


Pegion II .


July 8, 1955


Me.norancum


To: Operatin;; Committee, L.]A, Ïnberior Duilding, ashington 2 , .].0,


From: Executive Officer, D.Em Field Tean, Region II


3ubject: Interim Inspection Report


.ttached are the original and three copies of an Interira


Report on:


Docket No. DI.BA- 66X


Contract No. Idm-E À04


Commodity Lead -zinc


Operator gly Valley IVÏiges Go,


Property Ely Valley claim & Ely Valley No. 3 ciaim


Lincoln County, Nevada


Dy Glenn G. Gentry


Dated 7.f8/55 .


S. Ricker
2xecutive Officer
DEA Field Teara, Region II


.ttachments h


Copy to: Finance 0 icei, ,egion II w/copy of report)
R. E. Smith-UJGS(w/copy of report)
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INTERIM REPORT RECElVED


Docket No. : DMA-66X (Lead-zinc) July 8, 1955 JUL 1 8 1955


Name and address of operator: Ely Valley Mines Co.


John Janney, Pr es ident
Pioche, Nevada


Name and location of property: Ely Valley claim and Ely Valley
No. 3 claim


Lincoln County, Nevada


Contract No. : Idm-E404


SUMMARY


The Ely Valley mine was visited on June 29, 1955 and a


conference held with Mr. Bruce Condie, mine superintendent. Mr.


John Janney, president, was out of the State of Nevada and, there-


fore, was not available for interview.


The operator, at his own expense, on or about June 26,


1955 started to do some of the preliminary work that will be nec-


essary prior to unwatering the shaft. This work consisted.of the


installation of 275 feet of 10-inch pipe to be used as a water column in


unwatering the shaft and for the exploration project. The remainder


of the 10-inch pump column, amounting to approximately 725 feet,


is expected to be installed at an early date. Mr. Condie reports


that Mr. Janney is endeavoring to secure additional financing for


the exploration project.


Glenn G. Gentry


Mining Engineer







UDIT D SiAT]S
DEPARTEINT OF TID IÏlTERIOR


DEF NSL HINERALS DIPLORATION LDMINISTRA2ICl:
office of


acttive Officer i605 -vans ve
3& Field Team Reno, Nova a
Region II


June 14, 1955


Memorandum


To: Operating Committee, L.]Á, Ïnberior Duildinb> ashington 2 .0,


.From: Executive Officer, D:ER Field Team, Region II


3ubject: Interim Inspection Report


ttached are the original and three copies of an Interia


Report on:


Docket No. REA- 66X


Contract No. Idm-E 404


Commodity Lead-zing


Operator Ely Valley Mires Co.


Property Ely Valley claim and Ely Valley No. 3 Claim,
Lincoln County, Nevada


Dy Glenn G. Gentry


Dated June 14, 1955


S. Ricker .
2xecutive Officer
IEEA Field Team, Region II


ttachments h


Copy to: Finance Officer, egion II(w/cogr of report)
R. E. Smith-UJGS w/copy of report)
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INTERIM REPORT


JUN 1 6 1955
Docket No. : DMA-66X - (Lead-zinc) June 14, 1955


Name and address of operator: Ely Valley Mines Co.,
John Janney, Pr es ident
Pioche, Nevada


Name and location of property: Ely Valley claim and Ely Valley No. 3
claim


Lincoln County, Nevada


Contract No.: Idm-E404


The Ely Valley mine was visited on June 2, 1955 for the purpose .


of ascertaining the operator's plans for the resumption of work under


the exploration contract. Mr. John Janney was not in Nevada; there-


fore, was not available for consultation.


The above matter was discus sed with Mr. Bruce Condie, mine .


superintendent, and it was learned that no work had been accomplished


on the project since August 9, 1954 and that the date for resumption of


operations is indefinite. It appear s evident that Mr. Janney is still


endeavoring to secure additional financing for the exploration project.


It is noted in Amendment No. 4, dated March 9, 1955, that the


period of suspended operations énds on August 16, 1955.


Mining Engineer







Uffice of
rect.tive Officer
Elli Field Temu


Pegion II


IT ITED S2AT]S
DJFARTCHT OF TE] IllTLilIOR ge B M


DEF NS3 1.IINERALS 2?LORATION ADMINISTRa2ICl: 8


1605 avaÑÙe u
Reno, Nevada


Adarch 31, 1955


Me:noranden


To: Operating Committee, E.]A, Interior ßuilding, ashington 2 J.C.


From: Executive Officer, D.OA Field Tean, Region II


3dbject: Sterim Inspection Report


..ttached are the original and three copies of an Interira


Report on:


Docket No. 2.12A- 66X


Contract No, Idm-E 404


CommoditY Lead-7,ino


Operator Ely Valley Tylineri, Inc.


PropertY Ely Valley Claims, Lincoln County, Nev.


By R. 17. Osterstock , USGS
I


. Dated Adarch 25, 1955


S. Ricker
. 3xecutive Officer


CWEA Field Teara, Region II


ittachments L


Copy to: Finance 0£ficer, "egion II(w/copy of report)
R. E. Smith-U3GS(w/copy of report)
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oF IN REPLY REFERTO:


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


Mineral Deposits Branch
222 So. West Temple - Room 208


Salt Lake City 1, Utah


March 25, 1955


Memoranden


To: DMEA Field Team, Region II


From: R. W. Osterstock


Subject: Docket No. DMA-66X (Lead-Zinc), Ely Valley Mines, Inc.
Ely Valley Claims, Lincoln County, Nevada
Contract No. Idm-ELOL


The subject property was visited and inspected jointly by
R. W. Osterstock (U.S.G.S.) and G. G. Gentry (U.S.B.M.) on February
3, 1996. Mr. Bruce Condie, General Superintendent, was present during
the exanination.


The purpose of this inspection was to familiarize the Survey
member of the examining field team with objectives of the project ae
well as the present status of the work. After a brief visit to the
surface and accessible underground installations, the remainder o.f
the inspection was spent exanining the mine maps.


Work under the subject contract has been recessed since
August 31, 196h owing to lack of funds. Actual exploration work on
the property has not been active for more than a year. Several
requirements as set forth by the.Bureau of Mines engineer must be
complied.with prior to the resumption of exploration work. These
requirements are noted in G. G. Gentry's U.S.B.M. Interia Report
dated October 22, 1994.


Work completed to date under the subject contract has
included the following:


1. Cleaned out and rehabilitated approximately 60 feet
of shaft just above the 1200-foot level.


2. Deepened shaft 20 feet to provide for sump.


3. Ore pocket constructed on the 1200 level.







OR
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h. 1200 level in front of shaft has been widened to allow
space for unloading mine cars.


9. 115 feet of crosscutting northeasterly from shaft.


The mine workings are now open only to the 963 level,
openings below this level are flooded. It is anticipated that much
water will be encountered on the 1200 level in the 1486 foot crosscut;
consequently advance preparations are mandatory. The surface and
undergromad installations at tae mine appear to have been satisfac-
torily maintained during the prolonged shut-down.


Near the No. 1 shaft on the 963 level the east-trending,
70° north dipping No. 1 fault shows normal movement with Prospect
Mountain quartzite in the foot wall and Pioche shale in the hanging
wall. The No. 2 fault, paralleling the No. 1 but lying some 400
feet to the north, has also had normal movement thus placing tae
Pioche shale on the hanging wall at an even lower elevation.


Ore bodies in the Ely Valley mine are characteristically
localized in favorable limestone beds in the Pioche shale, and by far
the most production has came from the Combined Metals bed. Stopes in
the C.M. bed on the upper levels are often stepped down to the north
on subordinate E-W trending nonnal faults. Most of the value
realized from past production has come from zinc which has historically
averaged 11 percent. The zinc occurs as marmatite accompanied by a
heavy pyrite gangue. Some production of manganese carbonates was
recorded from the 300 level of the mine.


Geologically, the situation at the Ely Valley Mine remains
unchanged, to date there has been insufficient work accomplished on
the exploration project to either verify or disprove the.existence
of ore bodies in the downfaulted blocks containing the C.M. bed.
Consequently, the original plans for exploration as set forth in the
contract (Ida-Eh04) should be followed.


Distribution:
Field Team, Reg. II (6)
Osterstock
Smith
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ROBERT E. ADAMS
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fense Minerals Administration
UNITED STAT3S BECElvED


DEPARTL2NT OF THE INTERIOR 0 0T 2 6 1954
DEFSNS3 lŒERALS EXPLORATION LDJNISTRATION .


Office of ' h20 Custom House


Executive Officer $$$ Battery Street i
DPEA Field Team San Francisco 11, CÀ1if.


Region III
Date: October 22, 195k


Memorandu


To: Operating Committee, DAEA, Interior 31dg., Washington 26, D. C.


From:. Executive Officer, DESA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DIEA..661 .


Contract Idm-E LOL.


Commodity Lead-Zino


Operator - 137 Valley Mines, Inc.


Property - E17 Valley Claim and Ely Valley nimim No. .1
IAncoln Count,y, Nevada


Glenn G. Gent,ry,11ningJingineer


Dated Oct.ober 14,_lÿÿþ


H. C. Miller .
Executive Officer
DLEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


Roscoe Smith, USGS (With one copy of report)







INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc October 14, 1954


Name and address of operator: Ely Valley Mines, Inc.,
John Janney, Pres. ,


Pioche, Nev.


Name and location of property: Ely Valley claim and the Ely Valley
No. 3 claim


Lincoln County, Nevada


Contract No.: Idm-E404


SUMMARY


The Ely Valley mine was visited on October 8, 1954 for the


purpose of inspecting any exploration work performed by the applicant,


under the present DMEA contract. During the inspection, the exam-


mmg engmeer was accompanied by Mr. A. C. Johnson, Chief, Mining


Division, Region III and Mr. Bruce.Condie, mine superintendent for, the


operator. Mr. John Janney, president of the mining company, was re-


ported to be in Twin Falls, Idaho and therefore was not available for


consultation.


No work has been accomplished since the inspection on Aug-


ust 9, 1954 in the extension of the drift off the 1200 level as approved


by the contract.


The rehabilitation work, recently conductedsby the o'perator,


at his expense, on the 963 level (or 900 level), was completed on August


31, 1954, and no additional installations or rehabilitation work is con-







templated until adequate financing has been secured.


Two to three men are employed at the mine in order to main-


tain the water level at a point about 25 feet below the 963 ievel and to


act as watchmen at the property.


Mr. Condie reports that Mr. Janney is endeavoring to re-


finance his operations, however, the date of resuming the necessary re-


habilitation work and actively conduct the exploration project appear s very in-


definite. The active exploration work has now been recessed for over a '


year, and it may be advisable to review the work accomplished and futufe


work required prior to resumption of operations.


The exploration contract is dated September 23, 1952, and


active work on the project was started on November 28, 1952 and con-


tinued to February 28, 1953. From February 28, 1953 to April 2, 1953,


the exploration was suspended due to lack of funds.


Work was resumed on April 2, 1953 and continued until Septem


ber 1, 1953, when operations were again suspended due to lack of funds.


From September 1, 1953 to May 10, 1954, the operator retained a mine


superintendent and two to three men who were engaged in keeping the


water level to about 25 feet below the 963 level and acting as day and


night watchmen.


On May 10, 1954, the operator began excavation foi• a water


reservoir on the 963 levei. This work and the construction of concrete







foundations for the two pumps and the electric transformers together


with the installation of an I Beam foundation for the Pomona deep well


pump was completed on August 31, 1954. Operations are again re-


cessed for an indefinite period due to lack of funds.


Prior to active resumption of the contract exploration, it


will be necessary to compiete the following:


1. Insta11 2300 volt armored, electric cable from .
the surface transformer substation to the switeh-
board on the 963 level.


2. Install electric switchboard on the 963 level.


3. Install the three transformers on foundations at
the 963 ievel. .


4. Install two horizontal pumps and the Pomona deep
well pump on the 963 level.


5. Install 1, 000 feet of 10-inch pipe (from surface


to the 963 level) as pump discharge column.


6. Remove approximately 1, 000 feet of the present
6-inch pump discharge column.


7. Unwater the shaft from the present water level
to the 1200 level.


8. Install a water tight bulkhead in the 1200 level
crosscut.


. The time required for the above installations, will of course,


depend upon the number of men employed and the number of shifts worked


per day. Under the preserit contract, items 1 to 7 inclusive, would be


completed at the sole expense of the applicant.


3.
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, STATEMENT OF WORK COMPLETED


The applicant has completed the following work specified


and approved under exhibit "A" of the exploration contract:


1. Cleaned out and rehabilitated approximately
50 feet of shaft just above the 1200-foot level.


2. The shaft has been deepened an additional
20 feet to provide the necessary sump and
the necessary shaft tfinbers have been in-
stalled.


3. Ore pocket has been constructed on the 1200- \
level.


4. 1200-ievel in front of the shaft has been widened
to allow space for unloading mine cars. Total
footage 50. 9 feet, as approved under amendment


No. 1, dated August Z6, 1953.


5. 115 feet of crosscutting has been completed
in a northeasterly direction from the shaft.


Work to be completed under Exhibit "A" of the exploration


. contract:


Approved costs


1. Construct water tight bulkhead in
the 1200-foot level crosscut $ 3, 000. 00


2. Crosscut from the shaft at the
1200-foot level in a northeasterly
direction för a distance of


1,485 feet @ $35.00/ft. 51, 975.00


3. Diamond drill from the 1200-foot
level - 6 holes to be drilled up-
ward and 6 downward - total foot-
age drilled riot to exceed 3, 000


feet @ $7. 50 /ft. 22, 500.00
$77,.475. 00


4.
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Under Exhibit "A" of the exploration contract, the following


items were specified and. the costs approved:


Cost Status


1. Clean out and rehabilitiate approx-
imately 50 feet of the present shaft
just above the 1200-foot level -
50 feet @ $30. 00 /ft. $ 1, 500. 00 Completed


2. Deepen present shaft an additional


20 feet to provide necessary sump
and install necessary timbers -


20 feet @ $100.00/ft. 2,000.00 Completed


3. Construct pocket below the 1200-
foot level to handle the rock from
the 1200-foot level cros scut 1, 200. 00 Completed


4. Construct water tight bulkhead în
the 1200-foot level crosscut 3, 000.00 No progress


5. Crosscut from the shaft at the


1200-foot level in a northeasterly,
direction for a distance of not to


exceed 1600 feet @ $35.00/ft. 56, 000.00 115 feet
completed


6. Diamond drill from the 1200-foot
level - 6 holes to be drilled up-


ward and 6 downward - total foot-
age drilled not to exceed 3, 000


feet @ $7. 50/ft. 22, 500.00 No progress


Total estimated cost of project $86, 200. 00


Government participation @ 500/o = $43, 100. 00 .







Resume of expenditures: Units
of work


Date Amount Cumulative Unexpended reported


October 1952 None None $86, 200. 00 None
November " 195.00 $ 195.00 85, 005.00 6. 5 feet
December " 888.00 1, 083.00 85, 117.00 29. 6 feet
January 1953 1, 437. 00 2, 520. 00 83, 680. 00 33. 2 feet
February " 865.00 3, 385.00 82, 815.00 8. 65 feet
March - " None 3, 385. 00 82, 815. 00 None .
April " 1, 130.00 4, 515.00 81, 685.00 5. 3 feet
May " 926. 50 5, 441. 50 80, 758. 50 17. 9 feet
June " 2, 586. 50 8, 028. 00 78, 172. 00 73. 9 feet
July " 2, 081. 50 10, 109. 50 76, 090. 50 50. 9 feet
August " None 10, 109. 50 74, 309. 00 22Ë 19e
September ') "


October "


November "


December "
January 1954


February "
March "


ApriIt "
May "


June "
July "
August g "
September "
October "


10, 109. 50 $10, 109. 50 $74, 309.00 225. 95 feet


Percentage of funds expended = 11.727
Percentage of 1200-foot level crosscut completed = 7.187


Contract period:


Under the contract, dated September 23, 1952, the · .


exploration project was to he completed viithin the period


of 16 months. ,


Under amendment No. 2, dated November 3, 1953,


approval of a recoss from Sept. 1 to March 1, 1953, was


6.







granted.


Under amendment No. 3, dated March 10, 1954,


the work under the contract shall be suspended from


the period beginning Sept. 1, 1953 and ending not later


than May 1, 1954.


In Article 3 of the contract form, the period of


26 months provided by amendment No. 2 is deleted,


and the period 28 Inonths is substituted.


This exploration contract, thefefore, expires or January 23,


1955. As only approximately 3 months time remain before the con-


tract expiration date, it is obvious that a further exèension of time will


be required if the project is to be completed.


The low rate of progress can be attributed largely to the


applicants lack of sufficient capital with which to adequately conduct


the necessary work. This lack of funds has also made it difficult to


definitely detail plans for future necessary rehabilitation work and the


instaliation of the required equipment.


Mining Engineer


7.







ewiso snes SEP10 1954
DEPARTENT OF TEL INTERIOR


DEFENSE NINERALS EXFLORATION LD INISTRATION


Office of 420 Custom House -
Executive Officer $$$ Battery Street


DBA Field Team . . San Francisco 11, C lif .
Region III


Date: September 3, 99h .


Memorandum


To: Operating Committee, DBA, Interior Bldg., Washington 29, D. C.


From: Executive Officer, DBA Field Team, Region III


Subject:. Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DBA -66X


Contract Idm-E 404


Commodity Lead-Zinc


Operator - Ely Valley Mines, Inc.


Property - Ely Valley Claim, Linclon County, Nevada


3y Glenn G. Gentry, Minin1Engineer


Dated September LJi


H. C . Miller
Executive Officer
DŒA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


Roscoe Smith, USGS (With one copy of report)







INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc) Sept. 1, 1954


Name and address of operator: Ely Valley Mines, Inc.,


John Janney, President,
Pioche, Nevada


Name and location of property: Ely Valley claim and Ely Valley No. 3
claim


Lincoln County, Nevada


Contract No. : Idm-E404 -


. SUMMARY


The Ely Valley mine was visited on August 9-and 10, 1954 for


the purpose of inspecting work performed under the exploration contract.


During the inspection the examining engineer was accompanied by Mr.


Bruce Condie, mine superintendent. Conferences were also held with


Mr. John Janney, president, at his office in Pioche, Nev.


No work has been accomplished during this period in the extension


of the drift off the 1200 level as approved by the contract.. Preliminar


work conducted at the applicants expense has amounted to the following:


"963 1eveî":


The excavation for the water reservoir has been completed.


The concrete foundations have been poured and are novrready for the in-


stallation of two pumps and three 250 kva transformers. This equipment


is on hand and is reported to be in good condition. Additional installations


necessary prior to actual work on the contract drift are as follows:







1. Complete foundation for the Pomona deep well
pump on the 963-ievel and install the pump.


(The pump is on hand).


2. Install 2300 volt, armored cable from surface


transformer substation to the 963-level.


(The cable is on hand).


3. Install approximately 1, 000 feet of 10-inch
pipe (from surface to the 963 level) as discharge
pump column. The operator is considering the
purchase of new pipe @ $1. 64 per foot.


4. Remove the present 6-inch discharge pump
column from the 963-level to surface.


5. Unwater the shaft from the present levei to the
sump.


6. Install water door on the 1200-foot level.


Two miners have been emplöyed, working a day shift for six days


per week on the preliminary work; therefore, the progress has been about


all that could be expected. The work has been well done and the concrete


foundations should be adequate for the pumps and the transformers.


Mr. John Janney, president, informed the examming engineer,


that his efforts, so far, had been unsuccessful in securing additional fuilds


for the project. Therefore, the date of corripietion of the preliminary work


is indefinite and the date of starting the contract work cannot be estimated.


Mr. Janney also reported that he is considering requesting renegotiation


of the exploration contract and asking the Government to participate in the


company costs of installations which were not allowed by the contract. Mr.


Janney estimates these costs may amount to'$50, 000.. Under amendment


2.







No. 3, the contract expires on January 23, 1955, and it appegrs that a


further extension of time will be necessary in order to complete the ex-


ploration work.


Glenn G. Gentry


Mining Engineer


3.







Forrà<MF-164 (Rev.) , UNITED STATES , Budget B e No 4 .A
Apfil1952) EP 0ENT OF THE INTERIO h 4


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of $(R$.__ _.. 195. .. Docket No. DMEA ... _ _ _ ... Contract No.


Operator's ........--- - A- *------------------------------. Minerals .... ti
Address ...... ---- A- N-A---------------------------------- - --


Contract Amount, $ 642 .... Government Participation: .$Û.% Amount $... giÛ e


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS Monthly Totals Previously Totals To Date Ap oved Ap roved Totals Approved Totals
Total Reported MontËy Total Prev ously Reported To Date


(1) I
Sh m


Crosscutting........ ---- - - - -- -----A-
o


(2) Labor and Supervision:


Labor....------------------------
Supervision..................---


Technical Services............--


(3) Operating Mat'Is. and Supplies:
Timber.............................. .........-------. ....--i---------------- ----------------------- i----------------- ----------------------- ------ ----------------
Explosives................---------- ----------------- - ----------- - ------ ----------------- --- -------- ----- - ----------------------- ------ ----------------


Pipe............---


Track...............-----------------


(4) Operating Equipment:


Rental.....


Purchase.........-------------------
Depreciation..........-------------


(5) Initial Rehabilitationand Repairs..
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:
Repairs to Equipment...... ....


Sampling and Analysis..... ....


Payroll Taxes..........------- ----
Liability Insurance...............


i


(8) Contingencies (specify):


TOTALS....-------------------------- ----------------- ----------------------- ------ --------- - - ---------- --- ¯¯


I certify that the above bill is correct and just and that payment therefor has not


Date .__..... _ _.. ........... *Payee ............--------------------------------------------------------


Os% coty.
Pez _ __, Title ......................-----------------------


*When a voucher is signed or recel d in the name of a company or corporation, the name of the person writing
the company or corporate name, as ell as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a w!!!fully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature .........------------------------------------------
(Authorized Certifying Olucer)


Date _ _ _... _ _ ............ Vou. No. ............... ....
(See other side)







or Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Admi istration projec u er Co rect NË. .:..2. . in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Çontractor) of an exploration project is


required to make a monthly report to the Governinent
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Report and
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, di·ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•3847 6







blo. 42-R1151.1


UNITED STATES
DEPARTMENT OF THE INTERIOR immla


DEFENSE MINERALS EXPLORATION ADMINISTRATION ggšWË0


OPERATOR'S UNIT COST AND PROGRESS REPCSUT


Month of .................. oc No. DMEA ................ Contract --------


Operator's Name ......... -----------------------------------------.. Minerals . ---------
Address ......... ------------------------ ------


AUTHOBIZED BT ONTRACT


OPERATION UNIT N COSTS To DATE DNRS TO DC
Units Unit Costs


Drifting.................----------- -- ----------------------- --------


Wmzes..............----------------- --- --- ---- --------------- ----------------------- -------------- ------------- ------------- -----------------
Drilling: Core...................... ----- -- -- -- ----------- -- --------------- ---------------------- --------------- --------------- ------------ -----------------


Churn................... ..... ..... .........-------- --------------- ------- --------------- --------------- --------------- ------------- --------------------
Auger.................... ........--- ----------------- --------------- ----------------------- --------------- --------------- ------------ -----------------


Stripping..........------------------ ----------- ----------------- --------------- ----------------------- --------------- -------------- -------•---- ----------------
Trenching...................-------- ----------- -------- -------- - ------------- ------ --------------- --------------- -------------- ----------- -------------------
Test Pits........-.....----------- -- ----------- ----------------- --------------- ----------------------- -------------- --------------- ----------- ---------------------
Roads and Trails---........------ ----------- ---------------- --------------- ----------------------- ------------- ------- ----- ----------- ---------------------


Tora DISTRIBUTED ÛOSTS...... ................. -......-------- ----------------------. CONTRACT


Am.o
Operating Equipment Purchased.-...... ................. ............... ...-------------------- --------------------------- ----------------- -----------------------
Initial Rehabilitation and Repairs....... ................. ............... ..................----- -------------------------------------------- -----------------------
New Buildings, Improvements, etc...... ................. ............... ..................----- ------------------------------------------ ----------------------


TorAL Cosos...........-.....-----....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the,þest of their knowledge and belief.


ËEMARKS:.................-..---------------------


Date .............................. Operator ..............................-----------------------


Per -- - Title -- - -------------- -- - --- ----- -- - - - - -- -- -


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
thlee statement or representation to any department or agency of the United States as to any matter within


its jurisdiction. ¯~¯¯¯¯¯~¯¯¯¯¯¯¯¯¯¯¯°"¯¯¯~~¯°¯¯ "~"¯¯¯(Instructions on reverse)


(For Government use only)







ONSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be ne.cessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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LY iALLEY MINES no


Mining Departmen


N ED E TED ORK AT E El M E FOR AU UST


he following report oovers h war perfor ed t the Ely


11ey ne during the month o gust


During the first hal.f of the month,.the ground around the
shaft as indicated on tha draking in ed was all removed. Uitches were
out for the installation f -45"by 50 Lb. I bëams.


Forma were i e ed and oonorote was ur d ne her


ide of the shaft as su ons for the Imams.


The pumpiolu o the pŠe ont 963 lov 1 pumý was altered
to ake room for the insta llation of the beams and at a later date
th doep-we11 pump


During the last ha lf of the mo th he large I-beams were
painted with a rust preventative paint and installed. These I-beama
are each 18 in lengtli and are installed with an unsupported span of
10L6", and 22 inches apar These two beams together are capable o
supporting a centrally located load of nearly 3tfoha working load
The pump and the 10" pump oolumin from the 963 level to the 00 level
will be .supported thereo¤¾ Ìhe pump will weigh tone and the oolumn
slightly over 4 tons. With this load, the bearnswill be far within the
limits og their streng he


beams we orbss r cod with 2 x 2 x 8 angle iron
these ebraoes being welded in place áfter installation of the beams and
take care of any stresses th might tend to ake the beams twist


e I beams wens then grouted with conorote level with the
inside edge of the flanges.


Tork as c4mmen ed on the installatiòn of the power cabley
A 4" alvanized irin condu was installed fromi poirá in the sha.ft
6 N. below the ooliaf to the main transformer station on the surface.
This conduit was placed in a tronoh 3¢" to 18" in depth, ooirered with
aana to aid n ¾he prévention of rust and then the trench was backfilled
This conduit viill easily accomodate the 3 0 high-vciltage power oable
which will oarry the powe undergro d to the transformers t be loogted
on the 963 le el


es u ly sùbn tted


Sept. 12 1954
NS Ine.


Condie Su
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NITED STATES
DEPARTENT OF THD INTERIOR


DEFSNSE MINERALS EXPLORATION LDJNISTRATION


Office of . h20 Custom House
Executive Officer $$$ Battery Street


DEA Field Team San I'rancisco 11, Calif.
Region III


Date: July 8, 1994


Memorandum


To: Operating Committee, DEA, Interior Bldg., Wash4ngton 25, D. 0.


From: Executive Officer, DBA Field Team, Region III


Subject:. Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DIEA -- 661


Contract Idm-E 404


Commodity Lead-•Zino


Operator - Ely Valley Mines, Inc.


Property -. Ely Valley Claims
, Lincoln County, Nevada


3y Glenn G. Gentry


Dated July 6, 195¼


H. C . Miller
Executive Officer
DBA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


Roscoe Smith, USGS (With one copy of report)
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INTERIM REPORT


Docket No. : DMA-66X (Lead-zinc) July 6, 19


Name and address of operator: Ely Valley Mines, Inc.
John Janney, President
Pioche, Nevada


Name and location of property: Ely Valley Claim and Ely Valley No. 3
Claim


Lincoln County, Nev.


Contract No. : Idm-E404


SUMMARY


' The Ely Valley Mine was visited on June 22, 1954 for the purpose


of inspecting work performed under the exploration contract. During the


inspection of the mine, the examining engineer was accompanied by Mr.


Bruce Condie, mine engineer and superintendent fòr the applicant. Con-


ferences with Mr. John Janney were also held on the nights of June 21


and 22, 1954.


Necessary preliminary operations, consisting of preparing to in-


stall additional pumping equipment on the 963 foot level, was started on


May 10, 1954 and has continued on a one shift basis for six days per vreek.


Based upon the present sized crew (2 men) this phase of the work will not ,


be completed until about August 1, 1954. The water level in the shaft is


standing at approximately 25 feet below the 963-foot level and is maintained


at that point.







Additional work and installations required prior to the actual


start of the exploration project:


Estimated date
Item Description of completion


1 Complete pumping instaliation on the 900 -foot level 8 /1 / 54


2 Change 963 feet of pump column in shaft from
6-inch to 10-inch pipe (500 feet of 10-inch pipe on
hand 8] l /


3 Install 200-horsepower Pomona pump on 900-level
and install 2300 V cable 8 /10 54


4 Unwater shaft to the 1200-foot level 8/15 54


5 Install water door on 1200-foot level . 9/15-10/1/54


6 Start of the actuai exploration work under,the con-


tract might be started on or about 10/1/54


The above time table estiinated that two shifts of men would start .


shortly after the date of -this inspection and that steady progress could be


maintained. In that event, the completion of the 1200-feet of crosscut


might be attained prior to the end of the contract.


Due to lack of sufficient funds, the present work (done at the appli-


cant's expense) has been slow. The applicant's plans for refinancing the


Ely Valley Mines, Inc. have not as yet been successful. Therefore, unless


additional funds are available in the near future it appears obvious that a


further extension of time will be required.


2.







Resume of expenditures:


Date Amount Cumulative Unexpended Units of work reported


Oct. 1952 None None $86, 200. 00 None


Nov. " $ 195. 00 $ 195. 00 86. 00 5. 00 .6. 5 feet


Dec. " 888. 00 1, 083. 00 85, 117. 00 29. 6 "


Jan. 1953 1, 437. 00 2, 520. 00 83, 680. 00 33. 2 "


Feb. " 865.00 3, 385.00 82, 815. 00 8. 65 "


Mar. " None 3, 38 5. 00 82, 815. 00 None


Apr. " 1, 130. 00 4, 515.00 81, 685.00 5. 3 "


May " 926. 50 5, 441. 50 80, 758. 50 17. 9 "


June " 2, 586. 50 8, 028. 00 78, 172. 00 73. 9 "


July " Z, 081. 50 10, 109. 50 76, 090. 50 50. 9 "


Aug. " 1,781.50 11,891.00 74,309.00 50.9 "


Sept. " None " " None *


Oct. " " " " " *


Nov. " " " " " *


Dec. " § " " " *


Jan. 1984 " " " " *


Feb. " " " " " *


April "


May "


June "


*Work recessed by authority of Amendments 2 and 3.
** Necessary preliminary work resumed on May 10, 1954


3. Mining Engineer







Form MF/10F(Rev.< . UNITED STATES Budget Bureau No. 42-R1036.4
(April 1952) Agproval expires-6-3g3&." •


PARTMENT OF THE INTERIOR . ["
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. ... 19A.... Docket No. DMEA ...¾........ Contract N


Operator's Name . 1984..ha_.......__ _ _ _.........._ _ _... Minerals ..


Address .. a. R------------------------------------------- -----------------
Contract Amount, 8 .. Government Participation: §fL_% Amount, $.. gg.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) nh Contracts:


Crosscuttin ...... ---- ----- -- ---- -- ----


(2) Labor and Supervision:


Labor...........----------------- -- --- ----- ----- -----
Supervision...................---- --- ------- ------ - -----


Technical Services...........--- -- -------------- - ----
(3) Operating Mat'Is. and Supplies


Timber...........------------- ---
Explosives................... ----------- -- --- ------------- -- -- ---


Pipe...............------------ ---- ------ --- --- -- - -------------- --
Track..................------- ---------- -- ---- - --- ------------ ---- - -- --


(4) Operating Equipment:


Rental....


Purchase..............-------------
Depreciation....................--


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..........


Sampling and Analysis.........


Payroll Taxes............--------- -- --------------
Liability Insurance..............


(8) Contingencies (specify):


TOTALS...--------------------------- -----
I certify that the above bill is correct and just And that payment therefor has not


beengeiveg
Date ..... .................. Payee


Per . . . .... . -f - -- - - -----. Title


*When a voucher is signed or receipËed in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


M NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acootint is correct and proper for pay-
ment in the amourit of:


$.... .. ... ... ...


Signature . ................ ..-..---- -----------------
(Authorized Certifying Oficer)


Date __....... ....___.. Vou. No. .. .................
(See other side)







( of Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratiqn Admin ration project under ontract No. .................. in accordance with the termssof the contract.


APPROVAL By DMEA EXECUTIVE FFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration projeht is


required to make a monthly report to the Government ,
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-OperatÑr's Monthly Report'and '
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third pârty niill be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services;
· materials, etc., used in the installation or construction of new


buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the oider they appear
in Article 6 (a) of Form MF-200 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other,contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an 'on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sûpported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word "Independent"


and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•S8476







FO MF-10AA Budget Bureau No. 42-R1151.1
pril1952) . Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT,COST AND PROGRESS REPORT


Month of ... ..... ... 195.Ñ... Docket No. DMEA ...{6......... Contract No 1-8 -----..
Operator's Name ..........92..Ÿ8119.2.0104.4 .1ao.................................. Minerals ..Load..«-?Ang---------


Address ............PA-40.494-- --- ----------------------------- ------ -- ---------- ------ ---------------------
AUTB0BIEED BT CONTRACT


OPERATION UNIT N COSTS TO Datz NRDca
« Udk . Udt Cœ¾


Crossoutting.-..................... ...-- ---- ----- ---------- -- ----- ---------- --------- -- -- ----------- ------------ -----------------------


Drilling: Core..................... -..------- ------ -------- --------------- ----------------------- --------------- --------------- ------------ ----------------------
Churn................... .......... -...... ......--- .......-------- ....... ------------ -- --------------- --------------- ------------ ----------------------
Auger... ............... .......... ----------------- ---.....------- - --------------------- --------------- --------------- ------------ -----------------------


Stripping............................ ---------- --- ---------- -- --------------- ----------- ----------- --------------- --------------- ------------- -----------------
Trenching........................... ----------- --. ---- -------- --------------- ----------------------- --------------- --------------- ------------ -----------------------
Test Pits------------------- ---------
Roads and Trails.....-...........


TOTAL COSTS


TOTAL DISTRIBUTED ÛOSTS...... ... ...------... ......--------- -- 9 --- ED BY


Operating Equipment Purchased--... . --ËgNÛ• ---
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAL ÛOSTS...-..------------------.. . -a --- -------------------------------------------- -----------------------


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:..............--------...-----------------------
complete to the,þest of their knowledge and belief.


Date . ..... . ... . Operator ... .. .. .$È..- 1.-------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
thise statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. ----------·~¯¯¯-----"--"°~¯¯ ¯¯¯~¯¯"-¯¯¯¯°¯¯


(Instructions on reverse)


(For Govemment use on!







ONSTRUCTlONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blanly lines, however, for .those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. , ,


GPO 83-38475







VAI Y MINES INC


NING DEPART N


EXPMMTION Al REIATED WR T THE ELY VALLEY MIR FOR JULY 1994


The following rep covers the ork per ormed at the Ely Valley
mine during the month of July


July let through July hth


During this 3Aay period k man-shifts were expended in
removing broken rock from the pump station. One raan-shift was
employed in moving rock and mud from the sump.


The underground crew as likewise employed 1/2 shift in
repairing 963 pump.


4417 6th through Jul 11th


No work was per.Éormed on July th a holiday, with t he exception
of 1/2 man-shift required to repair pump electrical lines when one leg of
the 3-phgse O Tolt system barned ff at the master switch on the 900


e spént †,he remainder of the time available to us undetr.
ound in plugging and remofing the láttom ifeet wide for a trackway


into the pump station. Sitman-eshifts were employed.


Other Company maintenan work reqù red the service of the
entire crew an additional 9 mans-shifts


July 12th thron h July 18th


On Monday, July 12tý, a timber bulkhead was installed over
the sump along the margin where the pump station will connect with it.
This was done to prevent broken rock from falling into the sump.
By Friday, July 16th, all the ground requiired was removed for the
pump station. Ten man-shifts were expended on this work.


Forms were put in for one of the pump bases and the reinforcing
îron and anchor bolts were abricated. Forms were placed for the transfor er
base which is also t,o be of concrete. o additional À man-shifts were
put in on this job the 2Jth and 18†,h


Two men were employed an †þe surface in hauling sand, gravel and
cemen and moving in contréto mixing equipmerit. This work was likeWise
performed on the 17th 41xl 18th.


July 19th through July 23rd


All concrete, as showri on the acco pinying cross-section of
pump station¿ was poured during this pari Ra13,s Were illatalled and


the track completed into the area. This woák required 20 man-shifts.
The pump station is now completed egceptin for the installation of
pumps vid electrical control equip ent.







e 2


Exploration ork at the 17 Valle Mine uly 19


uly 2hth and 29th


The mine was down these tw days, Saturday and Sunday.
ork was earried on the 18th, a Sunday, at the request o the men


to nable them to have the 24ey holiday at this .time.


Jul 26th throu h Jul 28th


Preparatory to the e oval of ground around the shaft for
†,he pump installation it was necogsary †,o remove electrical wirtg and
switches which were dizeotly in the way. A new panel board was built,
the wires and switches were then moved to it and the old control panel
removed. Six man-shifts were ex ended


Jul 29th throu h July 318


his period was used in re ovirig ground from the southeast
end of the shaft at the 963 le el as indicated on the accompanying
sketch in red, A great amount of caution was required due to the proximity
of shaft and station ti bers.


Our schedule of work to be completed in August calls for the
completion of the excavation as inðicated pn the sketch of the deep well
pump installation. After this ground is removed, the opening formed
will be timbered. . Concrete slabs will be poured, one of either side of
the shaft, and two lg* I-beams weighing 90 lbs . per foot will be installed.
These beams will form the base for the 200 HP Pamona pump, and will extend
out over t,he concrete footings as indicated in the sketch. The Pomona
deep well pump, when installed, will pump the water from the bottom of the
shaft lifting the 1200 leve explo ion dril't water to the 963 level
sump.


After this worliis coinpleted, power cables will be put down
fro †,he surface to the 963 level transformèr station. Work will then
be commenced en the installation ol' the 10" water colum from the new
pump station to the surface.


espec lly aubmitted


. 11 195h by


ELY VAILEY MIl 8, Înc.


Bruce Condie Supt.







SEC T/ON THRU 963 PUMP STAT/ON
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UNITEU-STATES Budget BureagNo 42-R'1036.3.
Approval expires (n30-53.


, , EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHEl


Month of ......NÑ...... .. ..... 195. Docket No. DMEA --- .... Contract No


Operator's Name --------- A AA Minerals
Address


Contract Amount oen ar pt on t,


FOR OPERATOR'S USE FO t GOVERNMENT ULE ONLY
ITEMS OF COSTS


Monthly Totals Previously Totals To Date Approved Approved Totals e Approved Totals
Total . Regiorted Monthly Total Previously Réported To Date


(1) Òontracts
Short Form


Crosscutting.............


Drifting..................


(2) Labor and Supervision:


Labor.....................


Supervision..............


Technical Services.....
(3) Operating Mat'Is. and Supplies:


Timber.......................


Explosives.....................


Pipe.............................


Track...........................


(4) Operating Equipment:


Rental....


Purchase...........


Depreciation......


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.
(7) Miscellaneous:


Repairs to Equipment.......


Sampling and Analysis......


Payroll Taxes..................


Liability Insurance...........


o


(8) Contingencies (specify):


TOTALS....-........... .............


I certify that the above bill is correct and just and that payment therefor has not


been e e *P yee .... .. . ,. À_.. ±.


Per .. Title -- ..ËÊ. A...


*When a voucher is signed or receip d in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, por John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature .............................. ....
(Authorized Certifying OIRcer)


Date .................... Vou. No. ......._..
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proje Contract NÔÔ10.?Ë Å in accordance with the terms of the contract.


ArrnovAL sv DgEA E TIVE OFFICER OR ALTERNATE: Executive Officer


MONTHLY REPORT
The Operator (Contractor) of an exploration pròject is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


°(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress màde, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. o


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 .
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus slipported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83•38476







-1¾ Budget BureaaNo. 42-Ñ1151.1
(April 2) Approval expires 30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR gg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COst AND PROGRESS REPORT


Month of Â O.......... 195.i.. Docket No. DMEA .Ë........ Contract No. $.......
Operatoris Naine ................. .¾2. .34,4.f¾a...................... Minerals .... ---------


Address ...................... 4. L..... .... ...............


AUTHOBRED BT ONTRACT


OPERATION UNIT N COSTS TO DATE U To UmDC
Units Unit Costs


Crossoutting.-...................-- ----------- ----------------- --------------- ---- ------------------ --------------- --------------- ------------- ---------÷---------- --


Drilling: Core.............--- ----- -------- - -------------- -- --------------- --- ------------------- --------------- --------------- ------------ --------- -------------
Churn................... ........... --------e------- --------------- --- --- --------------- --------------- --------------- ------------- -----------------------
Auger.................... ........... --.....---------- --------------- - --------------------- --------------- --------------- ------------- --------- -------------


Stripping...................--------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- --------- ------------
Trenching...................-....--. ----------- ---------------.. --------------- ----------------------- --------------- --------------- ------------- --------- -------------
Test Pits.--------------------------- ----------- ----------------- - ------------ --------------------- - --------------- -------- ----- ------------- -------- -------------
Roads and Trails...-............. .......-... ......--------. ....----------- ----------------------- --------------- ------- ---- ------------- --------- -------------


TOTAL COBTS
AUTIIORIZED BY


TOTAL DISTRIBUTED ÛOSTS...... ................. --------------- - --------------- ---- CONTRACT


Operating Equipment Purchased. ...... ................. ............... . .....--------- ----- --------------------------------------------- --------- -------------
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


TorAL Cosos.....................-....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the,þest of their knowledge and belief.


EMARKS:..............----------------------- -------------


Date ............... ........... Operator . ....----------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!1tWily
thlee statement or representation to any departmentor agcncy of the United Statesas to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improveinents, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


o
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rorta - o nesa UNITED STÃTËS ggt æN 3 1036.3.
. DEPARTMENT OF-THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .....$AT........... ......., 195. ... Docket No. DMEA ---- Contract No. .


Operator's Name .. ........RN..Ÿ4119.RAMg. 149•------------------- Minerals ....1.0447ÀDO


Address ........... 2Loches..NoYnda ...


Contract Amount $....06,2OOaÔO..... Government Participation: Ûÿo Amount $.h3g1ÛÛ•


FOR OPERATOR'S USE FOlt GOVERNMENT Ut E ONLY


ITEnfSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) I Contracts:
Short Form j


DrillingAAAŸLC ÛÛ ÔÔ


BERRzing...12ÛÛ 00


Crosscutting........


Drifting.............


(2) Labor and Supervision:


Labor......................


Supervision...............


Technical Services......


(3) Operating Mat'ls. and Supplies:
Timber............ .... ..........


Explosives........................


Pipe................................


Track..............................


(4) Operating Equipment:


Rental.... .................... ...


Purchase...................... .....


Depreciation.......................


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes.............


Liability Insurance......


(8) Contingencies (specify):


TOTALS---y------------------- ----- - .. A ..
I certify that the above bill is correct and just and that payment therefor has not


been received.


•When a voucher is signed or receiptÅ in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
fah•e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$.. .... .... .....


Signature ...... ........ ... ........ ...........
(Authorized Certifying OIncer)


Date .................... Vou. No. ........... ...
(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploratiort Administration project Contract No. . .f.S.$ accordance with the terms of the contract.


APPROVAL BY DMEA IVE OFFICER OR ALTERNATE:


MONTHLY. REPORT OF.OPERATOR
The Operator (Contractor) of an exploration project is'


required to make a monthly report to the Govergment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Repor't and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfÉcer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-


. tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third partý will be reported under "Rental". The amount
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion.of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories. .


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 .
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thustupported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired.to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word "Independent"


and by shoying the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151.1
(April 1952) Approval expire..s 6-30-53.


- - . UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFÉNSE MINERALS EXPLORATION ADMINISTRÀT10


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... Ñ......... 195.. .. Docket No. DMEA ..$.......... Contract No. ------
Operator's Name .......... R.RÄl.¾t.Ë©. g.. .a.. .........___.................. Minerals ....E -------


Address .................ÑA20-MA. 0.VM ----------------------------


Avononizzo BY CONTRACT


OPERATION UNrr CO N N OSTS TO DATE MTS TO UND MTS
Units Unit Costa


Drilling: Core.........


Churn..........
Auger........... --------------- --------------- ------------- -----------------------


Stripping..........................
Trenching..................


Test Pits.......------------ ---------
Roads and Trails.-............


TOTAL ÛOSTS
AUTH RIZED BY


ToTAL DISTRIBUTED ÛOSTS..__ _ CONT ACT


Operating Equipment Purchased.........
Initial Itehabilitation and Itepairs.......


New Buildings, Improvements, etc...... .................


TorAL Cosos..........................


The undersigned company, and the'official executing this certification on its REMARKS'
behalf, hereby certify that the information contained in this report is correct and •-----------------
complete to the,þest of their knowledge and belief. ----------- ---------- ------


Date . ..... .. . Operator ..... .. -- ----- - - --- - --


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wlllfklly
thlee statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTlONS .


Preparation of Form MF-104A--Operator's Unit Cost and Progress Ëeport.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are ndt to be distributed by the'Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitätion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Gosts To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Belense Minals administration


UNITED STATES
DEPARTFENT OF THE IN'ERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Officë of 1012 Flood Building
Bxecutive Officer 870 Market Street
DREA Field Team San Francisco 2, Calif.


Region III


Date: April 29, 196h


Memorandum


To: Operating Committee, DEEA, Interior Bldg., Washington 29, D. C.


From: Executive Officer, DNBA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DEEA 661


Contract Idm-E h04


Commodity Lead-Zinc


Operator - Ely Valley Mines, Inc.


Property - Ely Valley Claim, Ely Valley Mining District
Lincoln County, Nevada


By Glenn G. Gentry, Mining Engineep


Dated April 26, 1954


H . C. Niller
Executive Officer
DNEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


EQCEOC DUM USGS (With one copy of report)
Roscoe Smith,







I


INTERIM REPORT


Docket No. : DMA-66X (Lead-Zinc) April 26, . 1954


Name and address of operator: Ely Valley Mines, Inc . ,
John Janney, President


Pioche, Nevada


Name and location of pçoperty: Ely Valley Claim and Ely Valley No. 3
Claim


Lincoln County, Nevada


Contract No. : Idm-E404


SUMMARY


The Ely Valley Mine was visited on April 13, 1954 and a confer-


ence held with Mr. Bruce Condie, mine superintendent. Mr. John Janney,


president of the mining company, was not available. Operations under the


exploration contract have not been resumed and the mine is still flooded to


the 900 level.


The operator has completed necessary repairs-on shaft tirhber sets


from the collar to the 900 level and has overhauled the pumps expected to


be installed on the 600 level.


Mr. Condie reports that Mr. Janney is very hopeful of securing


additional financing and that operations may be resumed on or about May 15,


1954.


Amendment No. 3, dated March 10, .1954, states:


1. (a) The work under the contract shall be suspended from
the period beginning Sept. 1, 1953, and ending not
later than May 1, 1954.







2. In article 3 of the contract form, the period "twenty-six (26)


months", provided by amendment No. 2, is deleted, and the
period twenty-eight (28) months is substituted.


The conþ;ract would therefore expire on Jan. 23, 1955.


No definite plans have been completed for the installation of a water


door, though the matter is being considered by the operator.


Definite plans for future contract operations and necessary instal-


lations cannot be consummated by the operator until he has succeeded in


refinancing the project.


Mr. Condie was again requested to advise this office, in advance,


as to the date of resuming the exploration work.


Mining Engineer


2.


I







UNITED STATES
DEPARTENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
xecutive Officer 870 Market Street
DEEA Field Team San Francisco 2, Calif.


Region III


Date: Barch 19, 1994


Memorandum


To: Operating Committee, DNEA, Interior Bldg., Washington 29, D. C.


From: Executive Officer, DEEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DREA -661


Contract Idm-E 404


Commodity Lead-Zinc


Operator - Ely Valley Mines, Inc.


Property - Ely Valley Claim and Ely Valley No. 3 Claim
' Lincoln County, Nevada


By Glenn G. Gentry, Mining Engineer


Dated ihrch 10, 196¼


H . C. Miller
Executive Officer
DEEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


RK OBada'et9g USGS (With one copy of report)
Roscoe Smith







INTERIM REPORT


Docket No.: DMA-66X Lead-Zinc) March 10 1954


Name and address of operator: Ely Valley Mines, Inc,
John Janney, President


. Pioche, Nevada


Name and location of property: Ely Valley Claim and Ely Valley No. 3
Claim


Lincoln County, Nev.


Contract No. : Idm•-E404


. SUMMARY


The Ely Valley mine was visited on March 5, 1954 and a con-


ference held with Mi•. Bruce Condie, mine superintendent. Mr. John


Janney, president of the mining company, was not available. The mine.


is still flooded to the 900-level.


The operator, at his own expense, has made some repairs in


the shaft between the collar and the 900-level, and Mr. Condie states ,


that there should be no delay in resuming the contract exploration work


as soon as the necessary refinancing has been completed.


- According to amendment No. 2, dated Nov. 3, 1953, the pro-


ject work had been recessed from Sept. 1, 1953 to March 1, 1954. On


Feb. 19, 1954, Mr. Janney apparently visited the office of Mr. H. C.


Miller, Executive Officer, DMËA Field Team, Region III, and requested


further postponement of resumption of operations until about May 1, 1954


and an extension of contract time to 28 months,







f


. O


The examining engineer suggested to Mr. Condie that plans


for the installation of an adequate water door in the northeast crosscut


on the 1200 level should be completed well in advance of resuming ,


operations otherwise delays in fabrication and delivery of the door may


prove costly.


Mr. Condie was requested to bring this matter to Mr. Janney's


attention upon his return to the mine and also to advis e this offic e in


advance as to the date of resuming the exploration work.


Glenn G. Gentry
Mining Engineer .


2,







UNITED STATES
DEPARTENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market street


DNEA Field Team San Francisco 2, Calif
Region III


Date: February 19, 19


Memorandum


To: Operating Committee, DREA, Interior Bldg., Washington 26, D. C.


From: Executive Officer, DREA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DNBA-66X


Contract Idm-E 404


Commodity Lead-Zinc


Dperator - Ely Valley Nines,,Inc.


Property - Ely Valley Claims, Lincoln County, Nevada


By Glenn G. Gentry, Eining Engineer


Dated February 8, 195¼


H . C. Miller
Executive Officer
DEEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


Relggyj e.gl;jl;mg USGS (With one copy of report)
Roscoe Smith, USGS







INTERIM REPORT 20


Docket No.: DMA-66X (Lead - Zinc) February 8, 1954


Name and address of operator: Ely Valley Mines, Inc.,
John Janney, President


Pioche, Nevada


Name and location of property: Ely Valley Claitn and Ely Valley No. 3
Claim, Lincoln County, Nev.


Contract No. : Idm-E404


SUMMARY


During the evening of January 14, 1954, in Pioche, Nevada,


the examining enginee,r conferred with Mr. John Janney relative to the


applicant's plans to resume work under the exploration contract. Accord-


ing to amendment No. 2, dated Nov. 3, 1953, the project work has been


recessed from Sept. 1, 1953 to March 1, 1954. These dates were brought


to Mr. Janney's attention.


Mr. Janney informed the examining engineer that efforts had


been made to refinance his operations and said efforts were continuing.


At the time of the conference, additional refinancing had not been obtained


and no definite date for the resumption of exploration operations had-been


determined.


The applicant retains a watchman at the mine and has employed


a small crew in the production of manganese ore from upper levels and


above the water line.


Mining Engineer







UNITED STATES
DEPARTENT OF TE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team San Francisco 2, Calif.
Region III


Date: December 10, 196


Memorandum


To: Operating Committee, DEEA, Interior Bldg., Washington 26, D. C.


From: Executive Officer, DEBA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DilFAL-661


Contract Idm-E 40h


CommodityLead and 2(inc


Operator - Ely Valley Eines, Inc.


Property - Ely Valley Claims, Lincoln County, Nevada


By Glenn G. Gentry


Dated November 27, 1ÿÿ)


H . C. Miller
Executive Officer
'DEEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


E. H, Bailey, USGS (With one copy of report)


I







INTERIM REPORT


Docket No. : DMA-66X Lead and Zinc) Nov. 27, 1953


Name and address of operator: Ely Valley Mines, Inc.,
John Janney, President,


Pioche, Nevada


Name and location of property: 121y Valley claim and the Ely Valley No. 3
claim, Lincoln County, Nevada


Contract No. : Idm-E404


SUMMARY


The Ely Valley Mine was visited briefly on the morning of Nov. 7,


1953 and a conference held with Mr. John Janney on the night of Nov. 9,


1953.


As previously reported, all work on the exploration contract was


discontinued on Sept. 1, 1953 and has not been resumed. Under date of


Sept. 16, 1953, the applicant reqûested a ten months' extension of his .


contract in order to secure additional necessary financing to complete


the project. In answer to Mr. Janney's request and under date of Nov. 3,


1953, amendment No 2 was approved, allowing:


1. In Article 3 of the form, the period "Sixteen (16 months) is de-


leted and the period "twenty six months" is substituted therefor.


2. During the perjod from Sept. 1, 1953 to March 1, 1954:


a. The project work shall be recesàed.


b. The Government shall not contribute to any costs in-


curred by the operator.







c. The operator shall save the Government harmless
from any and all claims azid preserve and protect
the project work and any property in which the


Government has an interest.


In order to protect the Ely Valley Mine, the operator pumps water


from the 900-level as required and.also maintains watchmen on a 24-hour


basis.


While Mr. Janney still feels confident of success in securing addi-


tional capital, yet the possible date of resuming operations is indefinite.


FINANCIAL REPORT


Contract amount: $86, 200. 00
Government participation @ 500/o $43, 100. 00
Funds expended as of August 1953 $10, 109. 50
Unexpended $76, 090. 50


Contract dated: Sept. 23, 1952
Contract period, amendment No. 2 = 26 months
Contract period-of recess: Sept. 1, 1953 to March 1, 1954


Contract expires on: Nov. 23, 1954.


RECOMMENDATIONS


As soon as Mr. Janney secures adequate additional capital, he should


imTnediately complete plans for the installation of the water door in the pro-


posed adit, as the fabrication and delivery of this door and frame Inay re-


quire considerable time.


. Mmmg Engineer


2.







rormsw-io UNITED STATES Budget Bureau No. 42-R1036.4
(April 19521 Approval expires 6•3 53.


EPARTMENT OF THE INTERIO
DlEFENSE MINERALS EXPLORATION ADMINISTRA N


OPERATOR'S MONTHLY REPORT ND VOUCHER


Month of .... . 195Ê gocket No. DMEA -- Om Çpnggt No.
Operator's Name 9.. .•. .... ..g Minerals


Add ss
Contract Am unt ... overn ar p o im ,


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEnfSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported • Monthly Total Previously Reported To Date


(2) Labor and Supervision:


Labor........ .........-------- --


Supervision..................... --


Technical Services............ ..


(3) Operating Mat'Is. and Supplies:


Timber..................---------- ----


Explosives..................------ ----


Pipe.........................------- -------


Track.............................. --------


(4) Operating Equipment:


Rental....................--------- ------ --------


Purchase................----------


Depreciation.....................


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..........


Sampling and Analysis.........


Payroll Taxes..........------..---


Liability Insurance..............


(8) Contingencies (specify):


ToTALs--..-....---------------------


I certify that the above bill is correct and just;md that payment therefor has not
been re .


Date ........................ e


Per .. ..... Title


•When a voucher is signed or rece ted in the name of a compan or corporation, the name of the person writing
the company or corporate name, well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Se retary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within itsi
jurÏãdiction.


(Instructions on reverse) .


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$........................


Signature....................................... ..........
(AuthorizedCertifying.Oincer)


8 4 954
Date ..... .............. Vou. No. ....... ..........


(See other side)







(For Governmenbse only)


CERTIFICÃTION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala


Exploration Adniinistration project un Contract No. $41¾494 n accordance with the terms of the contract.


APrnovAL sv DMEA IVE OFFICER OR ALTERNATE:


MONTHLY' REPORT
The Operator (Contractor) of an exploration project is


required to make a inonthly report to the Government
through the Regional Executive Officer. This report coñ-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material. and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equi;>ment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such_ as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. .The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind: The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, Ji·ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83•3847 6







FormMF-10&(Rev) UNITÉ ÈS Budget Bureau No. 42-R1036.4
(April 1952) Approval eipga 3


EPARTMENT OF THE INTERI
NSE MINERA S EXPLORATION ADMINISTRA N


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... . .. 195 Docket No. DMEA ... Contract No.


Operator's Name ..... A. N±_...................... Minerals ...


Address ..... A. ........................----. ................


Contract Amount, $. .... Government Participation: .% Amount, $_ e


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Contracts:


(2) Labor and Supervision:
Labor...........-----..---------- ... ...


Supervision..................... ... ...


Technical Services............ ... ...


(3) Operating Mat'Is. and Supplies:


Timber.......................... ... ..


Explosives..............-......... ............ ...


Pipe.....................----------- -----..----- ---


Track........................-..... ............ ...


(4) Operating Equipment:


Rental....


Purchase...................---------


Depreciation.......................


(5) Initial Rehabilitationand Repaire..
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:
Repairs to Equipment.........


Sampling and Analysis.......... ........ ............ ... .....


Payroll Taxes...................... ........-..------ ----------------------- ----------------------- ...........-----. ...<. ............ ... ----.
Liability Insurance..............


(8) Contingencies (specify):


TOTALS.............----------- -----


I c i h t,the above bill is correct and just and that payment therefor has not
been gig gg ggy
Date....................... * ee...............------................--------------------------------


cose. Geeretow
...... Title


*When a voucher is signed or ipted in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fabae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$........................


Signature .........................--.......... ............
(Authorized Certifying.OfReer)


.Í... ...Î ..f. . Vou. No. ...... .............
(See other side)







(Foe Govemment use a1ý)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration proje ontract No. ... n accordance with the terms of the contract.


APPROVAL ADMBA OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februãry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form. MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not .
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analys1s.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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FormMFg104 (Rev.) UNITED STÅÏES Budget Bureau No. M-R 0364
(April1952)• Approval expires 6-3 53.


DEPARTMENT OF THE INTER
EFENSE MINERALS EXPLORATION ADMINIŠT I


OPERATOR'S MONTHLY REPORT AND 'à&dion


Month of ...COM.002...... ......., 195. ).. Docket No. DMEA .AÑ o t(ggo. .ÑË ---


Operator's Name .. ... .... ...Dg_20 _ Dinosy.im.... _ _ _.. MineraŸs .....it000 ...


Address .. .... ............. ..9âcChú.e..COV.0BA....


Contract Amount s..B6 0 .00:._ Government Participation: Amount, $__ÂÔ¢Â ÛÛ ...


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEhfSOFOOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Contracts:
Short Form


Crosscutting........ --. ..


(2) Labor and Supervision:


Labor..................... ----------


Supervision.........................


Technical Services................


(3) Operating Mat'Is. and Supplies:
Timber.......................-------


Explosives.......................--- ... .. --- --- ------ -- ----------- --- ----
Pipe..............


Track.................----...-------.


(4) Operating Equipment:


Rental....


Purchase....................--------


Depreciation..............--------.


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc.. ... --


(7) Miscellaneous:
Repairs to Equipment....... ...


Sampling and Analysis...... ...


Payroll Taxes.................. ---


Liability Insurance........... ...


(8) Contingencies (specify):


TOTALS.......-..-------------------- ----------------- ---- ----
I certify that the above bill is correct and just And that payment therefor has not .


been received.


•Whena voucher is signed or r ipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a wtilfully
fable statement or representation to any department or agency of the United States as to any matter within its
jurisdletion.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and propei for pay-
ment in the amount of:


-- 0$........................


Signature ..........................-.......... ......--
(Authorized Certifying.OfReer)


Date .................... Vou: No. ...... ..........
(See other side)







CERTINCATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Ad ratio e un er Contract NoÅÛ.dittSÊÛÊin accordance with the'terms of the contract.


ArraoVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
thronglt the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details exþenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under 'Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four cdpies of Form MF-104 are not to be
thus sdpported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by.showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dkifting, etc.,-and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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9
Form -nOAA


(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . . 9½R.... 195).... Docket No. DMEA ¾___......... Contract No. 23 $.6 -----
Operator's Name .........GV..2411 -Ganay--RIDe--------------------------------- Minerals ..?gag Jag.----------


Address ....................9tag..CMA ........------------------------- ------------------------------ -----------


AUTHORIEED BY ONTRACT


OPERATION UNIT 00 TS N COSTS TO DÒE gmT8nTO O TS
Units Un t Costs


Drifting.........................----- ----------. ----------------- --------------- -- -------------------
Crossoutting. ................-- ----------- ----------------- ------------ ----------------------- ------------ -- --------------- ------- --- --------- ----


zes ..............---------------- ----------- ----------------- --------------- -
Drilling: Core.................----- -------- -- --------------- --------------- --------------------- --------------- --------------- ------------ ------- --------


Churn................... ....------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------·---
Auger..................-- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ------ -------------


Stripping...........................- ----------- ----------------- --------------- --------------------- --------------- --------------- ---------- -------- --------------
Trenching...................-------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -------- --------------
Test Pits........-.....-------------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -------- --------------
Roads and Trails...-......------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -------- - -----------


TOTÁL COSTS


Torst DISTRIBUTED ÛOSTS...... --............... ......--------- - - ---- RED BY


Operating Equipment Purchased......... - &Ë--


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... .................


TorAL Cosos...........--------------- A$$-
The undersigned company, and the'ofEcial executing this certification on its


behalf, hereby certify tliat the information contained in this report is correct and
complete to the.þest of their knowledge and belief.


REMARKS:......----...-------------------- ------


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBlfhIly
thise statement or representation to any departmentor agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Èeport.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however,- for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchäsed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such


phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team . San Francisco 2, Calif
Region III


Date: Septo 29, 1993


Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washington 26, D.C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DMEA -66X


Contract Idm-E 404


Commodity Lead-Zinc


Operator - Ely Valley Mines, Inco


Property - Ely Valley Claim & Ely Valley Noo 3'Claim
Lincoln County, Nevada


By Glenn Go Gentr


Dated September 23 1993 '


H. C. Miller
Executive Officer '
DMEA Field Team, Region III


AttachmentFinance Officer, Region III (With one copy of report)


E. H. Bailey, USGS (With one copy of report)







INTERIM REPORT


Docket No. : DMEA-66X Lead-tinc) Sept. 23, 1953


Name and address of operator: Ely Valley Mines, Inc.


John Janney, President
Pioche, Nevada


Name and location of property: Ely Valley claim and the Ely Valley No. 3


claim, Lincoln County, Nevada


Contract No. : Idm- E404


SUMMARY


The Ely Valley mine was visited on Sept. 17, 1953 for the purpose


of inspecting work being performed under the exploration contract. Office


conferences were also held with Mr. John Janney in Pioche, Nevada dur-


ing the evenings of Sept. 15 and 17, 1953.


On Sept. 1, 1953, the operator discontinued all DMEA contract ex-


ploration work on the 1200 level, removed all equipment, pulled the Pomona


pump, and allowed the shaft to fill with water to approximately the 900 level,


a height of approximately 250 feet. The pump installation on the 900 level ,


remains intact and is in daily operation in order to maintain the water level .


at this point.


Due to the flooding of the mine (between the 900 level and the 1200


level) it was impossible to check the progress of 50. 9 feet reported by the


operator for the month of July 1953 in the amount of $1, 781. 50 and author-


ized by amendment No. 1, dated August 26, 1953.







The operator failed to notify this office that he intenlai to discontinue


operations and our first knowledge of the mine conditions was gained in a


conference with Mr. Janney on the evening of Sept. 15 in his office in Pioche,


Nevada. Mr. Janney explaixied that due to lack of funds, it was necessary to


discontinue work on the exploration project until Ïsuch time as additional


refinancing could be secured.


Under date of Sept. 16, 1953 and enclosed with this report, Mr. Jan-


ney has applied for an extension of time:.for a period of ten months and


states: "We will be in a position to continue the extension of the 1600-foot


drift on the 1200-foot level as soon as our financing plans are completed. "


Mr. Janney has advised the examining engineer that he expects to


make a trip to eastern cities in the near future and appears confident of


securing additional capital, but could make no estiinate of the time required


to do so. Assuming that the refinancing þlans are successful, it will then


be necessary to unwater the shaft to the 1200-foot level, prepare and install


adequate pumping capacity and install the water door, prior to resuming the


extension of the 1600-foot drift under the contract.


The contract was dated Sept. 23, 1952 and was to be completed with-


in a period of 16 months. It expires on January 23, 1954.


The examining engmeer.recommerids that the contract be extended


for a period of 6 months, from Jan. 23, 1954-to July 23, 1954. This period


should be sufficient for the work required provided tvro shifts are used dur-


ing the exploration operations.







At this time the property is protected by three watchmen and the


mine is kept unwatered to the 900-foot level.


GEOLOGY


As no additional work has been done on the 1200-foot level, the


geological formations remain the same as noted in the interim report of


July 28, 1953.


SAMPLING


No samples were taken.


STATEMENT OF WORK COMPLETED


The applicant has completed the following work specified under


Exhibit "A" of the exploration contract:


1. Cleaned out and rehabilitated approximately 50 feet of shaft


just above the 1200-foot level.


2. Has deepened the present shaft an additional 20 feet to pro-


vide necessary sump and installed necessary shaft timbers.


3. Has constructed ore pocket on the 1200 level.


4. The face of the 1600-foot drift is now at 115 feet northeast of


the shaft.


In addition to the allowable contract work, the applicant has installed


some new timber sets on the 1200 level station and excavated for pump in-


stallations, all at his expense.


3.







RECOMMENDATIONS


There has been no change in the recommendations outlined in the


previous interim report dated July 28, 1953.


FINANCIAL REPORT


Contract amount $8 6, 200 . 00
Government participation @ 50¶o = $43, 100. 00
Funds expended as of August 1953 10, 109. 50


Unexpended $76, 090. 50


Contract period: 16 months
Contract dated : Sept. 23, 1952
Expiration date: Jan. 23, 1954
Contract time expended: 12 months (dated to Sept. 23, 1953)


Contract time unexpended: 4 months


COMMENTS


It is believed this report will answer a memorandum from Mr. S.


Ricker addressed to Mr. A. C. Johnson, dated Sept. 4, 1953, relative to


Mr. Janney's letter of Sept. 2, 1953.


Mining Engmeer


4.







ro m-i& (nev) UNiTED STATES Budget Bureau No. 42- 5.4
(April 1¾2) Approval expires 6-3 53.


* EPARTMENT OF THE INTEF I
DEFENSE MINERALS EXPLORATION ADMINIE


OPERATOR'S MONTHLY REPORT AN HE


Month of .....ggg'g.........., 195 g... Docket No. DMEA . e Contract No.


Operator's Name .................pg.gggg_;g . ...... inerals ...


Address .............................gge .tyg....... .................


Contract Amount, $....ggggg.... Government Participation: yo Amount, $.


FOR OPERATOR'S USE FO]t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) OutractB:


raam-maet cleamat 1, 0.© 1,$m.no
amass--law asket 200,0> agoo.ge
Crosscutting......... ...........


Drifting..........................


(2) Labor and Supervision:


Labor......................------.


Supervision......................


Technical Services.............


(3) Operating Mat'Is. and Supplies:
Timber........................ ...


Explosives.................... ....


Pipe............ .............--


Track..........................


(4) Operating Equipment:


Rental....


Purchase......................


Depreciation.................


(5) Initial Rehabilitationand Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis..........


Payroll Taxes......................


Liability Insurance...............


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fah•e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ..........................-.............. .......
(Authorized Certifying Officer)


Date .................... Vou. No. .......... .........
(See other side)







(Œoe Government ose only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala


Exploration Administration project der Contract No. .¾ .ffÊÛ accordance with the terms of the contract.


APPROVAL BY DMEA CUTIVE ÛFFICER OR ALTERNATE:


MONTHLY REPORT OF,OPERATOR
The Operator (Contractor) of an exploration project.is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details egenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of >
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia- e
tion".


Item (b) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator •
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form MF-104A Budget Bureau No 4Ñ<1151
(April 1952) Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIO


OPERATOR'S UNIT COST AND PROGRES E


Month of ......@95. .g. Docket No. DMEA . _Ê..... tract N .


Operator's Name ------------94-Va11e¶.14maag..ht0s...... . ................ Minerals .


Address --------------------.......9100hey.l.0M_aßA ........... ....


AUTHORIZED BY 0NTRACT
OPERATION UNIT OSTS THIS UNITS THIS OSTS TO DATE ÜNI S TO UNIT OSTS


MONTH MONTH DÄTE . TO DATE
Units Unit Costs


»ruti 05 hohía 156.9 39.00 1600 3 .00ag...... .....


Drilling: Core.


Churn.


Auger.


Stripping..........


Trenching.........


Test Pits............. .. .. --.. ...a.
Roads and Trails.. ... .. .. ....


ToTAL CosTa


TOTAL DISTRIBUTED ÛOSTS...


086¢00.00
Operating Equipment Purchased......


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc....


ToTALCosTs.................. .....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........................... ............ .........
complete to the best of their knowledge and belief.


Date ...... ..... . O erator ........ . ... i...


Per Title


4NOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







0 0


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent informationion mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, hòwever, for those unusual phases which may need to be
reported for a particular project.gIt will be necessary for the Operator to distribute his
costs among the applicable phasesireported with the exception of three items the costs of
which are not to be distributed bylthe Operator. TÏ1ese three items are: "Operating Equip-
ment Purchased", "Initial Reha,bilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several'phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and)§"New Buildings Improvements, etc.", will be distributed to the
several phases of the project[by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFPICE 205676







DEFENSE


Office of
Executive Officer


DMEA Field Team
Region III


UNITED STATES
DEPARTMENT OF THE INTERIOR


MINERALS EXPLORATION ADMINISTRATION


1012 Flood Building
870 Market Street
San Francisco 2, Calif,


Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washington 26, D.C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DMEAAg


Contract Idm-En


Commodity


Operator --


Property -


Dated


H. C. Miller
Executive Officer
DMEA Field Team Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report


E. H. Baîley, USGS (With one copy of report)







INTERIM REP RT


Docket No.: DMEA-66X (Lead-Rine) Sept. 23 9 $


Name and address et operatori Ely Vaney Mines, Inc.
John Janney, Fresident
Pioche; Nevada


Name and location of property: Ely Vaney claim and the Ely Valley No. 3
claim, Lincoln County, Nevada


Contract Noe; Idm•S404


SUMMARY


The Ely Yalley mine was visited en Sept. 17, 1953 for the purpose


of inspecting work being performed mader the exploration contract. Office


conferences were also held with Mr. John Jaaney in Pioche. Nevada dar-


ing the evenings of Sept. 15 and 17, 1953.


On Sept. 1, 1983, the operator discontinued all DMEA contract ex-


ploration work on the 1200 level, removed all equipment, pulled the Pomona


pump, and allowed the shalt to fill with water to approxitnately the 900 level,


a height of approximately 250 feet. The pamp instgilation on the .900 level


remains intact and is in daily operation in order to maintain the water level


at this point.


Due to the flooding of the mine (between the 900 level and the 1200


level) it was impossible to check the progress of 50. 9 feet reported by the


operator for the month of July 1953 in the amount of $1, 781. 50 **4 author-


ised by amendment No. 1, dated August 26, 1953.







The operator failed to n**ify this office that he intenki to discontinue


operations and our first knowledge of the gaine conditions was gained in a


conference with Mt. Janney on the evening of Sept. 15 in his office in Piecho.


Nevada. Mr. Janney explata*4 that Aae te lack of fundo, it was necessary to


Éiscontinue work on the exploration profeet until auch time as additional


refinancing could be secured.


Under date of Sept. 16, 1953 and emelesed with this report, Mr. Jaa-


noy has applied for en extenaton of timeMor a period of ten months and


states: "We will be in a position to ¢oatinue the extaasjon of the 1600-foot


drift on the 1200-foot levet as aoen as our unaming plate are completed. "


Mr. Janney has advised the examining engineer that he expects to


ake a trip to eastern cities in the near fatare and appears confident of


securing additional capital, het could make ne estimate of the time required


to do so. Assuming that the r*fiata¢iag glans are successful, it yrill then


be necessary to unwater the shaft to the 1200-foot level, prepare and install


adequate pumpiag capacity and install the water door, prior to resuming the


extension of the 1600•foottritt nader the centract.


The contract was dated Sept. 23, 1954 and was to be completed with.


In a period et 16 months. 12 expires en Jammary 23, 1954.


The examining engineer recommeads that the contract be extended


for a period of 6 months, from Jaa, n. 1954 to Inly 23, 1984. This period


sken14 he sufficient for the work required provided two shifte are used dar-


ing the exploraties operattens.







At this titse the property is protectet by th en watchsaos and the


mine is kapt uawatered to the 9004aot levet


LOG


As ao additional work ha een dexe on the 12004oe* level, the


geological formations resnata the e as aeted in the fatorias report e


July $$, 1951.


AMPLING


No saatples were taken.


sma-or wo


The applicant has cornpleted the followin rk specified and


Exhibit NA" of the exploration contracts


1. Cleaned out and rehabuitetted op tely 50 eet skaft


just above the 1200-foot level.


2. Has deepened the present skaft an additional 2.0 feet to pro-


Vido necessary sump and installed necessary shaft timbers.


3. Has constructed ore pocket on the 1200 level.


4. The face of the 1600-feet drift is new at 115 feet northeast o


the shaft.


In Adattion to the allowable contract work, the applicant has installed


some new timber sets on the 1200 level station and excavated for pumag in-


stallations, all at his expense.


3.







RECOMMENDATIONS


There has been no chánge in the recommendations outilse in the


previous interim report dated July 28, 1963.


FINANCIAL REPORT


Contract amount $86, 200. 00
Government participation @ 50% > $43, 100. 00
Funde expended as of Angest 1953 10, 109. 50


Vaexpended $76, 090, 50


Contract periodt 16 monthe
Centract dated : Sept. 23, 1958
Expiration date: Jan. 23, 1954
Centract tune expended: Il taonths (dated to Sept. 23 1955)
Contract time unexpended: 4 x¤oaths


COMMENTS


It is believed this report will answer a rnernorandurn from Mr. S.


Ricker addressed to Mr. A. C. Johnsone dated Sept. 4, 1953, relative to


Mr. Janney a letter of Sept. 2, 1953.


Mining Engineer


4.







UNITED STATES 53
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive officer 870 Market street


DMEA Field Team San Francisco 2, Cali
Region III


Date: August 12, 195


Memorandum


To: Operating Committee, DMBA, Interior Bldg., Washington 29, D.C.


From: Executive Officer, DMEA Field Team, Region III


Sub,)ect: Interim Inspection Report


. Attached are four copies of Interim Report on -


. Docket DMEA-661 .


Contract Idm•-E hOh


Commodity Lead and Zinc


Operator - Ely Valley Mines, Inc.


Property - Ely Vailey Claims, Lincoln County, Nevada


By Glenn G. Gentry


Dated Jug 30, 1993


H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachment '


Copy to: Finance Officer, Region III (With one copy of report)


E. H. Bailey, USGS (With one copy of report)







INTERIM REPORT


Docket No.: DMEA-66X Lead and Zinc) July 30, 1953 .


Name and address of operator: Ely Valley Mines, Inc.
.'John Janney, President
Pioche, Nev.


Name and location of property: Ely Valley Claim and the Ely Valley No. 3
Claim, Lincoln County, Nev.


Contract No.: Idm-E404


$UMMARY


The Ely Valley.Mine was visited on July 12 and 13, 1953 for the


purpose of inspecting work being performed under the exploration


project. During the inspection of the udne, the examining engineer


was-accompanied by Mr. Jóhn Janney, President°and Mr. Bouce Condie,


Engineer-Superintendent.


The exploration drift has been advanced on approximately a


N. 30° E. course a total distance of 115 feet frod the shaft at which


point a very considerable increase in the volume of water and the lack


of sufficient pump capacity made it necessary to stop further explor-


ation. The last heading round was drilled on June 27, 1953 but not


blasted due to the amount of water pouring through the drill holes


and the danger of increasing the flow beyond the capacity of the shaft


pump. At the tire of the inspection, the volume of water entering the


drift was estimated at from 150 to 160 gallons per minute and this flow


together with the inflow from the bottom of the shaft, required 76 per-


cent of the pump capacity. Therefore, may sudden material increase :Da .


the inflow of water mi¿ht endanger the project.







The applicant reports that he is considering the installation of


a water tight bulkhead, having a steel frame and steel door, as per


drawing D-348. This type of water door bulkhead is manufactured by


the Eimco Company of Salt Lake City, Utah and is presently in use on


the 1200 level mad 1400 level of the Caselton Shaft of the Combined


Metals Reduction Company, and is reported to be entirely successful.


The examining engineer.has recommended to the applicant, that


this type of water door bulkhead and the specified manner of instal-


lation would be satisfactory to the Government.· However, due to lack


of funds, the applicant has taken no definite steps toward either the


purchase of the bulkhead frame and door or the installation of sone.


The imperative installation of this water tight bulkhead and


adequate pumping capacity has been covered in previous interim reports


and also by letters dated June 3 and 11, 1953 by Wr. A. C. Johnson,


Chief, Mining Livision, Region III, addressed to the applicant.


Personnel employed:


1 2ngineer-superintendent
2 Miners
1 Hoistman
2 Mechanics '


These men are working one shift per day for 6-days per week.


The date of resuming the advance of the explorationwas indefinite


and would depend upon the decrease in the inflow of water


GEOLOGY


The drift has been advanced through the Prospect Bountain quartaite


and has apparently reached the influence of the No. 1 Fault. Therefore,


additional water could be expected. Near the face of the drift, two


2. .







w


narrow quartz veins carrying sulphides were observed. These veins have


a gencral East-Jest strike mad dip approximately 50 degrees northeast.


SAMPLING


Sample Ounces/Ton
No. ,Pb 9,Zn °j,Cu Au Ag Description


Sã-615 40.2 00.2 00.02 Eidth 8 inches, south wall of .
No gold or drift, 16 feet west of face.
silver Quartz vein shows considerable
analysis sulphides.


. available.


BM-616 *0.2 0.2 0.05 Ridth 6 inches, southwall of
drift, 4.8 fee.t west of face.
Same type of material as in .


* - Less than . BM-615.


STATEMENT OF ORK COMPL3TED


The face of the exploration drift is now 115 feet northeast of


the shaft. Some trimming will be necessary, near the shaft and on


the west side of the station, to allow sufficient room for the in-


stallation of track.


RE COI.GŒNDATION S


The examining engineer recommends that immediate decisions relative


to an adequate water tight bulkhead, location of said bulkhead, instal-


lation of adequate pumping capacity and the installation of adequate


size pump column, be made and that no further advance of the explor-


ation drift be considered until the above installations have been


completed m2d tested. These installations are considered to be absolute-


ly necessary for the protection of workmen and the ultimate completion


of the project, mad will entail the following:


1. Complete the excavation on the 1200 level station for


3.


e







the installation of proper size pumps..


2. Installation of adequate pumps: The mining company


have on hand 2 Ingersoll Rand No. 4 GT, 2-stage pumps operated by


250 horsepower and/or 350 horsepower, 2300 volt, electhic motors.


Th.ese pumps have a reported capacity of 800 g.p.m. each.


For this installation, it would be necessary to install


a 2300 volt power cable from the collar of the shaft to the pump motors.


The applicant states that he.has the required power cable on hand. It


would also be necessary or advisable to replace 550 feet of the presert


4-inch dioneter pump column with 6-inch diameter pipe. The applicant


reports that he has the 6-inch pipe on hand for this change.


3. The installation of the water tight bulkhead'and the


safety door: This will entail the proper excavation, purchase of


the steel frameand-door and the proper installation as per drawing '


No. D-348.


Items No.'s 1, 2, and 3 will probably require a minimum of 60 days


time, depending upon date of deliverý of the bulkhead frame and door.


Present pump installations: .


1200 level: 1 Pomona pump - 27 stage, operated by a 10-horse-
power, 440 V electric motor. Intake 3 inches,
discharge to 4-inch pump column. Pump lift 75 feet.
Rated capacity; pumping at 76$ of the time at
about 200 g.p.m.


Later reservoir on the 1140 level: 1 Worthington centrifugal
pump, single stage, operated by 30-horsepower,
440 Y electric motor. Intake 3 inches, discharge
2 inches; rated capacity 300 g.p.m. for 225 foot
head. Dischafge to 4-inch pump column.
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965 level: 1 Ingersoll-Rand centrifugal motor pulpp, 2-stage,
operated by 40-horsepower electric motor, intake
3 inches, discharge 2 inches, lift 185 feet.


600 level: 1 pump installation, same as on the 965 level. .
. This pump connected in line mad synchronized with .


pump on the 965 level.


265 level: 1 pump installation, same as on the 600 and 965
levels and pumps to the surface.


The applicant therefore has 5 pump installations which have


nearly reached their capacity. Any sudden oad increased flow of water


would probably drown the Pomona pump on the 1200 level mad flood the


drift and the lower part of the daaft.


The operator has furnished the following data relative to the


quantity of water pumped from the 1200 level:


Date Rate g.p.m.


June 22, 1953 ' . 86
" 23, " 120
" 24, " 149
" 25, " 151 .
" 26, " 149.8
" 27, " 149.6
" 28, " ' 148.4
" 29, " 148.2 ,
" 30, " 147.8


July 4, " 147.2
" 5, " 147.8
" 6, " 146.2


The costs of items No.'s 1 and 2 are not allowed in the contract


and are therefore for the acoount of the operator. For item No. 3,


the water tight bulkhead, the contract allows the sum of 03,000.00


which is probably about one half of todays cost.


- 5.







FINANCIAL REPO T .


Contract amount . . . . 86,200.00
Covernment participation 509 - 943,100.00
Junds expended as of June 30, 1953 . 8,028.00


78}l72.00


Contract dated: Sept. 23, 1952
Contract oeriod: 16 months
Contract expiration date: Jan. 23, 1954
Contract time expended: 9 months
Contract time unexpended: 7 months


COMMENTS


The applicant is considering requesting permission to allow sus-


pension of contract operations for a period of time in order to


strengthen his financial position, which will not now permit the in-


stallation of the necessary facilities to handle increased water con-


ditions, and to provide a period of waiting to see if the present flow


of water will decrease.


The examining engineer suggested that operations be suspended


for a week to ten days and then if the flow of water decreased to a


marked extent, to explore ahead of the present face by means of a


lons drill hole in order to gain additional information relative to


water conditions that might be expected. The poss.ibility of grout-


ing in a further effort to seal off the water was also discussed and


' may be used to advantage at a later date.


The applicant reports that his financial position has steadily


worsened since beginning work on the exploration project and he is '


uncertain of the success of his plans for additional financing.


Government will also be concerned in this matter inasmuch as the


completion of the exploration contract may depend upon the success of


. 6.
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procuring additional funds.


The progress of this project'has been very slow and it appears


evident that the applicant will require an extension of contract time.


Mining Engineer .


I
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Forni MF-104'(Rev.) ' UNITED STATES Budget Bureau No 42-Ri036.3.
(April 1952) Approval expires &-30-53.


PARTMENT OF THE INTERIO
OPERADEF SE L.S EX LO A O AD


Upen of .. . o o EA . r ct


Address Pf66he Ngvedä
Contract Amount s.. •.R. . oen r i pto m i n ,


FOR OPERATOR'S USE FOR GOVERNMENT US E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Contracts:


eleanout 1,500.00 1,$00.00


Crosscutting.


(2) Labor and Supervision:


Labor.....................


Supervision..............


Technical Services.....
(3) Operating Mat'Is. arid Supplies:


Timber.............................


Explosives.......


Pipe...............


Track......


(1) Operating Equipment:


Rental....


Purchase...........


Depreciation......................


O ) Initial Rehabilitationand Repairs.


(0) New Bldgs., Improvements, etc. .... ..... ..


( ) Miscellaneous:


Repairs to Equipment.........


Sampling and Analysis........


Payroll Taxes.................... --- ..


. Liability Insurance.............


(0) Contingencies (specify):


TOTALS.........---------------------
I certify that the above bill is correct and just And that payrnent therefor has not


When a voucher is signed or rece ted in the name of a company or corporation, the name of the person writing
company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Company, per John Smith, Secretary," or "Treasurer," as the case may be. *


-4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fa a statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for y ay-
ment in the amount of:


ÖÑ R. Sjoland P
Signature ..................... tized.DettifyJtg. '.*Ier


(Authorized Certifying Oficer)


Da ... .... . . ..... Vou. NoÑÍ. .$.N.
(See other side)







. (For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration ° under Contract No. .................. in accordance with the terms of the contract.


Signature . . .............................. ......... Title ....... .,_ ..4 ........ Date


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Exoentivo Officor


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration projéct is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: * '


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of


' the month following.


third þarty 'will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures'due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order thäy appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus suppdrted.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The


' Operátor will submit his claim under item (1) of' Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form MF-104A Budget Bureau No. 42-R1151
(April 1952). Approval expires 30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADM1 THATION


OPERATOR'S UNIT COST AND PROQRESS RËPQAT


Month of .. . . . ...... 195.Ñ.... Docket No. DMEA .... _ _ _ ct No.


Operator's Name -------EN---Ÿ-4-1- $-RON -Ë9-•-------------------................ Minerals i
Address ............ ...@0014.Ë


AUTHORIEED BT ONTRACT
OPERATION UNIT COSTS THIS UNITS THIS OSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTH DATE TO ÛATE
Units Unit Costs


»,wa 19 ¼781.50 50.9 5 kBh.90 164.7 36.00 1600 35.00ng.............................. ........ ...
Crosscuttin .... .................. .......


Drilling: Core.........


Churn..........


Auger....................


Stripping................ ...........


Trenching.................. ...... .


Test Pi ts............................


Roads and Trails.................. ..... ..


ToTAL DISTRIBUTED ÛOSTS.... .. ..


Operating Equipment Purchased---------


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS:................ ......................
complete to the þest of their knowledge and belief.


Dat 9... $... .Â... Operator .. .. . . . . . .4... .t..........


Per . .... TitloÛ.$. *._ .pËÑ.Ë.. .........


4NOTE.-Title 18. U.9. Code (Crimes), section 1001, makes it a criminal offense to make a willfbily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)
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lNSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable .
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank ,lines, however,, for those unusual phases ,which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Oþerator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing.these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "I,nitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bien provided for


the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. , . . -


GPO 83· 38475
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0060 Nevada


on aso a on a et os vouer, ses


The following report oorera he explora pro oarried on at the
mine ter the month of Augus%


August 1 through An ust e


1 200 Sump Installa ion


The excavation of a télonal ro9e to water storage was completed
on August 6th. An addiolonal 880 oubio feet of rook was remove¢
ta sideswiping to the left from the hekding driven im July. This
work is shown in red on thepeoomnying statohne. In all 10 me-


tree w•r••xv•na•a.


utthoo tork


Iloistma 8 mAn-shifte
lacksmith 4 ma- híffo


p Bepat 1 ann•ehift overhauling spre pump to be use
n 1.100 level installation.


Au ust 1 through Áugust 10


1,200 Pump station


At a poiné in the en oross.out 88 i on the shaft seettom
of ground 6.0 X 40' TA' high was reiseved between the otoss-out
and the newly exoavated sump. ¶he bottom of the neo¾on reenvet is
on the drift level, and «e showa on the skotoh, is oonneoted with
the guay. Station pumpe will be insta lloð ín tht.e station. In
removing this aeot on for pum ins ,allations, mn•šhiftswere
expendet.


Surface Worlt


Heistma 2 an-shift*
Blookemit 2 an•*httbo
Atap Repair 2 manwohifts the discharge on the 1,100 pump


in•olt* resulting ‡a a one-day delay
n exploartion work.


roup:h August als


o exploration war e caer o n eriod.
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e now feel that auttioie tiina his elapsed to demonstrate the
possibility of draining the water £rom t,he No. I tault between the 900
and 1,800 ley*1e. and it, is demonstrapet ha¾ larger pump installation
to required. Until larger pumps are installe& the dritt, should not .
be progressed as there would be develdped a water tiew ta exeems of the present
water pump espasity. We have requëste# thã¾ the viett&ng gineer from
Bureau of eines onntere with us 04 his next tai nt a situat.io .


Description of tootage Olainst for et


We are resubmitting o etnia + the woyk don in July
whioh we reportet en form 9.104 an MF404A. This is neoessary work
as shown on the narrativejeport žor July and is oubget t the approval
of our appliention in Amendment No. 1 for work done tu 4 ly or which
work we have been requested to regy¾att Mth this report our applicattog
for payleent, in the amount et #1,781.50


a the added work oarrie on exo th anap no che go in
solo y was enoeunteret.


poetM1y sulaitted


rues eage, Supa
one
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rorm aw-in (nov ) UNITED SÍATES Budget Bureau Ne 42-R1036.3.
(April 1È) Approval expires 30-ô3.


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- OPERATOR'S MONTHLY REPORT RaVOU


Month of .._ ..................., 195.)... Docket No. DMEA .. Contract No. 22M1A¾


Operator's Name -----------EA1L.Va21110t!3kles,.2m.................. Minerals ...LeathSing.


Address ....................2iochlike. Mada.................... ... ....


Contract Amount, 8..86,200.00...... Government PartÏcipation: ..% Amount, $.hg123.OG


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1)
Contracts:


Short Form J


annemstaet-elmanae ....... ...... 1,sm.m 1,soa.m


1%D Snekat 3m.M 000.¾ 1þñð.M 3 o o ....i G.9
Crosscutting........ ............. . ................ ........... -------- ------- --


(2) Labor and Supervision:


Labor........................-------. ---------------


Supervision...... ...............-.. ----------------


Technical Services................ --- ------- -----
(3) Operating Mat'ls. and Supplies:


Timber.............................. --- ---- -------------


Explosives............------------- ------------- -------- ---------------------
Pipe...................--....---------


Track.....................-----------


(4) Operating Equipment:


Rental....


Purchase.............---------------
Depreciation.............----------


(5) Initial Rehabilitationand Repaire..
(6) New Bldgs., Improvements, etc.. ......... .......


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis... ....--


Payroll Taxes............-.........


Liability Insurance...............


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
een received.


3ate .Ê¾g¾$$.1 g..A ye ...g..9Ng- Ny--itW,-------------------


Per . -. TitleAGRA..4¾g..... -------.


•Whena voucher is signed or receipt d in the name of a compan or corporation, the name of the person writing
he company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Joe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
abae statement or representation to any department or agency of the United States as to any matter within its
urisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Doyd H. Sjolander
Signature .. Mú_gd (ggg_gggar


(Authorized Certifying Ofucer)


t .. ..... ..... Vou. No. 46.Ñ.NÂ .
(See other side)
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OBETIFJECATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration pr ° nder Contract No. .. in accordance with the terms of the contract.


APPROVAL BY DMEA ECUTIVE Orricyn on ALTERNATE: o


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - -


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". '


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers misaellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). -


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The


. Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ftifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Po MF•¾ Budget BureauWo. 42-R1151
pru 1952) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOTJl


DEFENSE MINERALS EXPLORATION ADMINISTRATIONS


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. ......... 195. ... Docket No. DMEA ..Ë......... Contra tN
Operator's Name ............... ..N&g.¾0AAg..ËAh........................... Minerals


Address ...............¾. g.1 IRAA.. ....


AUTaonizzo BY CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE UNITS TO UNIT COSTS


MONTa MONTH DATE TO DATE
3, 703. oc / og. f Units valt costa


Drifting......... ................... ....
Crosscutting ....................... ........


Drilling: Core...-...


Churn..........


Auger...........


Stripping............................


Trenching...........................


Test Pits............................


Roads and Trails... ............. ........


30 0 0


ToTAL DISTRIBUTED ÛOSTS.... . .


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .


TorAL Cosos..........................
doo. en Ñ 322. oo


The undersigned company, and the'official executing this certific'ation on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:........................................ ......
complete to the J>est of their knowledge and belief.


Date . .. .Ê.. perator .. .. .. ... $.........


Per ., .... Title . ...........


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wHIfally
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse


(For Government use only)
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BNSTRUCTlONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bëen provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 63-38475
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resent herewith a repet on h öperatione yle 14 Ja3y
taeident to the leversposat apprete empteration progna ter th Bly
Valley Mine.


aux e uly a


wrtwe «réte en 90 heÔy inna the
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his shealg prove possible.


*17 * threnth July


Ao no synteetable doorease una o m*er lawy exploration
erk was resumed with the program in sigd o eg.tting e away on the 1200
ovel sad to fiatah wnrk en ha leadio yo an 1200 station.


3200 3tation


The remaiacAr of 0 709 aos yt e re e to
station was dellied laste n A ist a e the surtase.
Maa•shitte expented


aum ins lation


Orilluq an coronanned to on13 he water
nede on the 1890 level.
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av equipmen


inan•adás we e epánt a egena equip ent haok
he 1800 loyal, his irtologe ook drille teel tuuhar


serkport sad air purps.
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opp.a an.shing i eq esat 4e use en 120


Ita o of up of «A.


00 88ation


Installtag timber for iMW e one no
Max-shitte expendet. 1.







plorat on ly 196 age


1200 Sump Installation


The heading Bor the a ráp was dri en di Ph. orth 60 degrees
east on a SO dogree fåeline downward, at a point $1 foot fro
the shaft to center-line on the 11414 side of station.
Nan-shifts expénded, 24 niis represents one round of
shots. The uok was not e ovèd.


200 Loading Pocket


An additional 380 oubio eet o rook was removed for the skip
loading pooket taaking total length of 50 feet for the tronoh.
An•shifts required 6. The *kip loading posket is now
oompletody


haft Pump Re pa ir


The 27-stago Pomona pump lifting tho wate from the bottom of
the shaft failed to shut off. 4 oheck o the wiring on automatio
control showed a short in the vriting.
Man-shifts opent taaking repairsi, 1.


ace fork


Note: 3ae to the impo bi o making a b akdown on the
numerout obs arridd on ip the shop auch as steel sharpenin
tool repair o i ook Utill. tapair eto I am now including all
these charges under the ngle head blackamith.


Jacksmith can-s i -- sharpenin bita (insert type)
repaiping equipment,and sharpenin
toolg.


Truck dri or 1 r an-sh hauling oaste wasto dump.


Jul 20 through July 26


1200 Sump Installation


The hending; 6 feet wide was advanced 12 on a north 6
degrees east course on o an incline of 30 degroos.
Three. rounds were blaat d and tihe Inuok removed in an expen-
iture of 8 mapaahifts. This work progressed slovely due to
the neeboeity of havin to hand muck moh of the broken rook
due to the steepness o the incline.


Surikoe ork .


oistman 4 man-shifte
Blacksmith 2 man-shifte - dressing indert bito repairin tools.
Truotdriver man-shift -- hauling deste to dindy


Notes The reason for the limîted amount of wof being acco plished
during this period was the result og mý us og the entire orew
18 man-shiftis do nece säry maintenance work in the mine on
other levela







ploration ork ul 19 ge 3


Jul 27 throu h Jù1 31


1200 Sumg Ine llat on


During t is period, 8 man-ahifts were exp aded driving this
heading for the sump 17.4 horizontally (auttioient depth
now having been gained) on a north 60 de roe east course.
This progrees required the blasti 43 Of flh0t8


nderground D1eotrio 1 1 nog


To expedite the oarrying forward of his nder grpund work
and to conform to the wishes of the Siate ine inspeoto
2 man-shifts were expended in installiág eledtrie lights
and a t,elephone on.the 1200 station with the necessary linea
down-the shaft. it was felt that the lights were desirable
to give the een on the leve l aarning n ca se o power outage s.


urface Work


oistman 5 man shifto
à eksmith 8 man..shifts sharpening insert Mt
tap Repair 1 an-shift overhauling auxiligy p ap or


1100 sump installation
uligg Weste 1 nan-shi t


Desoription Of Progass nd Footage Clai ad Fo al 1955


1200 Pocket Installation


We would now like to reaeive e dit for the of this projec
not preplosl claimed. 'lie completo he pro oct and wet:1d
result in an allowance of #5 0.00


Drifting on 1200 Iavel.


Footage previo sly el ined 105.8


Although no progress was made in the aîn otoss•-cut to the
northand east; we would like to ma]œ application for an allow-
ance of footage for the ground taken ont in Oidening the .
original station. In January oil963, we abled for .and were
allowed 14,0* of footage for . ground taken out in widening the
stanion near the shaft (shoWn ou sketoh for January, 1955)
When Mr, Gentry was here or July 13th; I asked hitä i£ an
allowance would be. made for ground taken out along; the station
up to the point at which drifting connonced. He rocoteended that
I make application for this footage Mth the thought that perhaps
it could be allowed.


Further We would like to taako a lication for an allowance of
footage in drifting for the work done in out ing; the aump. As
o allo anee was made for the sump ne ded on this .1eÝel, and







p1òration o uly 1 ge


in view of the fact that this eum urg otly needed sa gh
an allowanoe would be of great fina .al assistance to us
I regret irery much that I fails d to he tliig $.tem up ith
Mr. Janney when he was in Pioohe


Additional footage olaimo or ound ten o ed on he station 16,7


dditione 1 footage a d r ground rem red on o tting sump 34.8


solog
The work done in oùtting he sump was entirely in roepeot ¾o ntain
quartsite, the beds dipping 12 degrees to the south-vest and strikin
noñh 35 degrees west.


A bed 3" to 4" in thickness shows up Ve conspiuosly about waiet--
high in the face of the heading. This had ontains a large amount
of iron pyrites anA aparte but little else. An asany tàken 31 feet
in from the station mi th right hand side sh wed the following i


Gold os. per to 0.005
Silver Oz. 0,26
Ipad, groent 0.10
ino, percent 1.00


Copper, poteent 0.10


The water flow in the hain crosa cút has diminished somewhat, but
according to my calculatione amount to only 10 gallone per minute.


The flow oa.lculated to be 150 G.1%¾ now seems to be between 135 and
140. One point is worthy of note, a e we advanced the drift in June
and since that time while the water has been draining) many points on
the station and in to shatt have Appeared o dir:finish in flow or


discontinue entirely


I have endeavored.to cover all phao a of our operatio during the
month of Julý. I sincerely hope that it will prove satisfactory and g ve
you an insißht into our operation along with its problems and aims.


ly subnitted


Aug. 11, 1963 by


ruce ondie as . SP •
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team . San Francisco 2, Cal
Region III


Date. June 8, 1953


Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washington 29, D.C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DMEA 601


Contract Idm-E 404 -


Commodity Lead and Zine


E17 Valley Mines, Inc.,
Operator - John Janney, President, Pioche, Nevada


Property - Ely Valley Claims and the Ely Valley No. 3
claim, Lincoln County, Nevada


By Glenn G. Gentry, Mining Engineer


. Dated ikgr 28, 1953


H. C. Miller
Executive Officer
DMEA Figld Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


. E. H. Bailey, USGS (With one copy of report)


George Mavor '
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INTERIM REPORT


. Docket No.: DMBA-86X lead and zinc) May 28, 1953 Da


Name and address of operator: Ely Valley Mines, Inc.,
John Janney, President,
Pioche, Nevada


Name and location of property: Ëly Valley Claim and the Ely Valley No. 3,
claim, Lincoln County, Nevada ,


Contract No.:- Idm-E404


SUMMARY ,


The Ely Valley Mine was visited on May 6, 1953 by R. M. Smith and


C. M. Tschanz of the U.S. Geological Survey and on May 19 mad 20, 1953


by Glenn G. Gentry of the Bureau of Mines, for the purpose of inspect-


ing work being performed under the exploration contract. Mr. John


Janney, President of,the mining company was out of the state on May 19


and 20 and the examining team was shown through the mine by Mr. Bruce


Condie, mine engineer and superintendent of operations. .


Since the last inspection on April 2, 1953, the operators have


completed mucking out the last round blasted at the bottom of the shaft,


installed necessary shaft timbers, drilled and blasted the floor of the


1200 level station, cut out for the ore pocket, lined the ore pocket with


sheet iron plate and installed chutes with iron gates operated by hydraulio


lifts. They have also installed a 12-horsepower double drinn slusher,


operated by compressed .air, with scraper to handle brolken ore through the


ore pocket to the shaft skips.







Personnel employed:


1 Mine engineer-superintendent
1 Hoistman -
3 Miners


These men are work.ing on one shift and six days per week. While


the progress has been slow, the work has been done in a satisfactory


manner and has followed good mining practice.


Additional installations prior to starting the drift will consist


of:


(1) Install 4-inch compressed air pipe from the 800
level to the 1200 level.


(2) Install ventilation pipe from the 800 level ix>
the 1200 level.


(3) Install electric lights.on tae 1200 level station.


(4) Install 18-inch gage mine track.


(5) Transfer locomotive, mine cars, mucking machine
and Sullivan 2 drill Jumbo from the surface .to
the 1200 level.


(6) Install one or two sets of timber between the
shaft and point of starting the drift on the
1200 level.


(7) It may also be necessary to enlarge the station
on the weet s:Lie of the shaft in order to provide
sufficient room for the locomotive..


The above work will probably require two to three weeks time un-


less the present crew is increased. '


GEOLOGY


All of the work was done in Prospect Mountain quartzite which


strikes N. 45o W. and dips 30° southwest. The workings are in the foot-


wall of the No. 1 (uplift) fault. Greater quantities of water can be


2.







expected once the fault is cut.


SAMPLING


No mineralization was observed in the Prospect Mountain quartzite,


therefore no samples were taken.


. STATEMENT OF WORK COMPLETED


All of the preliminary phases of preparing to begin the 1600 foot


drift, should be°.completed during the first week in June and actual


drifting progress should be made after that date. -The volume of water


entering the shaft and from the area around the 1200 level station re-


mains about the same at approximately 50 g.p.m.


Due to the absence of Mr. Janney, no definite information could


be obtained relative to the company plans for the installation of a


water tight bulkhead and water door on the 1200 level. However, in


discussing this matter with Mr. Gondie, mine superintendent, it appears


that nothing has been done either in planning or estimate of cost or


location of this bulkhead.


Now that the long drift is nearly ready to start, it is important


to the efficiency and safety.of the project that detailed plans be im-


mediately prepared by the applicant for the installation of this water


tight bulkhead, and the location of the bulkhead to be decided upon.


All necessary parts and equipment for the water door hhould be purchased


and/or prepared and should be in readiness for installation in order to


avoid delays and increase in costs. Adequate pumping capacity should


also be in readiness to handle any sudden increase in the flow of water


entering the shaft.


3.







These matters have been thoroughly discussed with Mr. Janney and


Mr. Condie on numerous occasions and have also been covered in the pre-


vious interim reports.


. FINANCIAL REPORT


Contract Amount . . . . . . . . . . $86,200.00
Government participation © 50¶. . Š43,100.00
Funds expended as of April 30, 1953 . . . . . 4,515.00


Unexpended $81,685.00


Contract period:


Contract dated: Sept. 23, 1952
" period: 16 months .
" expiration: Jan. 23, 1954 .
" time expended: 8 months
" " unexpended: 8 months


COMMEN TS


. The applicant is considering driving the 1600 foot drift on a


contract basis and have asked the present mining crew to bid on this


work. efinite bids and cost details have not been submitted due to the


absence of Mr. Janney, however tentative discussions between the miners


and the mine superintendent indicate a price of Šl3.50 per foot. This


cost is to include drilling, blasting, one half of the explosive costs


and removal of the broken rock to the ore pocket at the 1200 level


station.


The examining engineer also considers that it may be advisable or


necessary to install roof bolts in the back of the 1200 station, due to


. the size of the opening and as an additional safety measure.


Mining Engine


C. M. Tschanz, R. M. Smith,
Geologist Geologist







rorm kr-ioenev ) UNITED STATES Budget Bureau Ne 42-R10361.
April 1 2) Approval expires &-30-53.


PARTMENT OF THE INTERIO
OPERA O 'E l.S EX L.0 AE


Month of ......AMOR................, 195. ... Docket No. DMEA Contract No. .


Operator's Name ..... $¾e..___................. Minerals RA


Address ..... . MA..................... .......


Contract Amount, $.. Ög . Government Participation: .% Amount $$341 e


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Contracts:


Crosscutting. ..


Driftin ........


2) Labor and Supervision:


Labor..................


Supervision...........


Technical Services...


3) Operating Mat'ls. and Supplies:


Timber...........................


Explosives........................


Pipe........................-.......


Track..............................


4) Operating Equipment:


Rental.....


Purchase...........


Depreciation.....................


(3) Initial Rehabilitation and Repairs.


(3) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.........


Sampling and Analysis........


Payroll Taxes--..................


Liability Insurance.............


(0) Contingencies (specify):


ToTALs..................------ ----- -- --- *


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been r cg ved that this acoount is correct and proper for pay-
Date .......... A... *Payee . .. . Ë.. - A..ËA................ __ ment in the amount of:


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing Doyd H. Sjolander
th company or corporate name, as well as the ca acity in which he signs, must appear. For example:"John ÿÑÐd Gettifying Off
D Company, per John Smith, Secretary," or " easurer," as the case may be- Signature ........... .......................................
- NO E.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized Certifying Officer)
fa m statement or representation to any department or agency of the United States as to any matter within its . JUL 2 2 1953 - p
ju isdiction. Date _.. Vou. No.J.f.'.Ê.N..$.


(Instructions on reverse) (See other side)







(For Govemment use oniy)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration under Contract No. . . . in accordance with the terms of the contract.


MONTHLY .REPORT OF OPERATOR
The Operator (Contractor) of an exploration projett is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th.of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of,equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
th¢ employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ,


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of , Form MF-104 are not to be
thus stipported. *


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83·38476







70 MF-10AA Budget Buran No. 4>R11ð1
. pril§952) Approval expires (HIO-63.


. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS PORT


Month of ...&mo........ 195).... Docket No. DMEA ...Ë......... Contrait No. .. L
Operator's Name ......g..Wilig-faßÐñg.-inas------------....................... Minerak ...ldBA.P..GIM.


Address ------------2100hag-R¾rada.....................................t..... ...... ..


AUTHORIEED BT CONTRACT
OPERATION UNIT COSTS THIS UNITS TES 08TS TO DirE UNITS TO UNIT OSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Crosscutting..... .................


Drilling: Core.........
Churn..........
Auger...........


Strippi ng................... .........


Trenching..................


Test Pi ts............................


Roads and Trails.................. ...........


ToTAL DISTRIBUTED ÛOSTS.... . .. ....


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosos..... .................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to theþest of their knowledge and belief.


REMAËK8 :.................................... ........


Date .. .... A.. . . Operator ... ... .. f._ i........


Per . «u.. Title . i. ............


4NOTE.-Title 18, U. 9. Code (Crimes), eection 1001, makes it a criminal offense to make a wllifully
thise statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







BNSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project, and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary' for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF--104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bëen provided.for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







LY VALLEY MINES Ino.


n ine ng Department


MPLOMTION AND ATED A THE ELY VÀLLßY MIN FOR June 1965


The following report covers o erations at the Minä incident to
the carrying forward o the Govermaent approved exploration program.


June 1 through June 7


Shaft Sinker Pump


e stated in my teport, . for May, the slow, 1160 R. P.13. otor
on the 4-stage deep well pump made the de-.matek ing òf the
shaft almost impossible. To correct thië diffuoulty, a 21--
stage Pomona Pump was installed 40 pump the Water from the
bottom of the enaßy Îhe t?SuÀ WOf6 6R000Tagillg ßŠ 011
June 3rd the water was pumped down to where mining oper-
ations ðou.ld be resumed. O une 5tha the 10 H.P. Els ottio
motor sent in r re-windin as eturned and installed on
the 27-atage pump. This pum and motor change..over required


aneshifts.


uokin the Shaft Bottom


ekore thè dritt driving ope ions could continue it was
necessary to clean tha proke and spilled muck from the
bottom of the shaft. The 87 ait line as extended down the
shaft from the 1140. level and inoh måter lite was put in
to the 1800 Aevel along with resaure redgoing valve, The
shaft guides were changed for 42 in ho center compart act.
The above work require 15 an-shifta


1200 Station


Bro en muoir vias cleaned from the 1200 station. Extra timber
and surplus equipment was moved tú the surface preparatory
to. further drifting in the 1200 level oross-cut heroatter
referred to as the 1200 1 drift


Surface Work


Sawyer I gen-shift framing guides making ladders
Topaan 1 " " löading and unloading sùpplies
Truck driver 2-2/8 man-shi to hauling waste from bin to dump
Timekeeper 2-1/2 "
Rock drill ep 1 man-ehift
Blacksmith 1-1/2 áan-shifts
Steel eharper ng 1-1/2 RER-ShiÎ
Tool Repair 1/2 ann-shift


June 8 through June 14


1200 #1 Drift


The main cross-out to the north and st was star ted on
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ploration Work For June 1955 Page 5


Topna 1 man-shift 16adir and u oadin eq ignent
Truokdriver 2-1/8 man-shi to hauling waste.
Blaokemith 2 men -ph fts
steel Sharp, 2
Air pump Rep 1


June 22 through June 28th


1200 1 Drift


Sight an-ahifts ere pen ed in driving 18. of dri b
durin the week.


Farther experimantation as performed with other types of
drill rods and insert bits and another type of Jackleg machine.
gain we found the ranulto very satisfactory indicating to us


tha¾ this type of equitment should be used.


Each round blasted gesúlted in the producing of more wate .
e aro.enfering the No. 1 fa It, and whilo the increasud


flow is not as much as we expected, it measures up to 76¶
of our pumping cayeity. This fault has the contained water
up to our 963 level., a distance of 260 feety Unless this
supply can be draine& in a few dàýs we plan to incrosse the
pumping capacity before going ohega with the drift. On the
other hand; gf this stored water should drain out to the 1200
level in a reasonable perî.od of time bringing the flow back
to 65 gallons per pinutè, we will not have to suspend the wart
for a obange in the pumpin¢, syste and capacity


The 2a et round was dri lled on June d, due to the a 11
reserve o our ouraps the holes were not bl sted.


900 S p


he entep on he 00 1e as leaned o sludges requir ng
3 m -shitta.


30 Sump


i'ho aump on the 300 level was cleaned equiring 1ann
shift.


500 Pu p


The pump on the 300 level Was pümping less wat r per minute
than other pumps in the system witli he result that frequently
the storage radervoir ivo 1d run over before pumps belomr it in
the system would out out. This pump was replaced with one
of greater output. Six man-shi te were expended in making
the chmge-ovor.







o ion ork 9 r un 1958


1100 Se


Two man•ehifts were auirpd to ple he pump formerly
on the 300 level in this loogtion. This was done to pro.
iride us with a spare pump for higher heads for other in•
stellations. For the 100% of head from he 1100 e
the 968 R. level, Aho new installation a noe satisfactory


eving Equilment


a rockdtills oud steel ág well as he e o ly on the
1100 level eye moved to the sur a .


Sur age ork


Holstman 8 manashitte
Truokdri 1•1/2 tvan-shifts
Topnan 1 mañ••shift
Steel sharpening 1 manyshift
Rock drill Rep. 1


Desoriptiorì Of Kork Claimed F uno 1MS


Drifting on 1800 level


The drift was advanend 18 9
etM drift advance to date --- 1 .8


Geolo


the drift is entirely in the Pro po 0¤¤± n Quartsite. Numerous
faults were out - as shown on the accompsnying slotch - many of whieh
shour en1±1.de mineralisation the predominate mineral of hioh is pyrite.


Samples were out and assaged on all mineralisation observed,
The location and sample number are liltewise noted on the enelosed
skatohee.


The water encountered was found se faults and other a 11
tractures mostly parallel to them.


Although the strike and dip on the faulta are in most casee
parallel to the major No. I fault, ánd are Mådoubtedly part of th
fault dystem, etill. †,h* main slippage has not been onoonntered.
14 een only be a few feet awaý. It it from this main fault tlat
the water is draining which to bleeding off thro h the holes
drì11ed in †,he face.







loration o o une 1955 Page 5


Assa Reoord


Os. Au Ot. Ag e cent Percent Peroent
Sample io. Desotiption et oli er ton Pb 2n Cu


ASA 3" out o Min, bed .. dr. 0.06 0.15 0,10


A85 12" " breccia in fault ...... -- 0.05 0.20 0.16


Aa6 0" " fault-fisoure Tr. 0 14 0.20 OJ$ 0.10


487 10" " 0.07 0.05 0.10 0.05


ASS 2" and pyrites
n fiésure Tr. 0.05 0.10 0.10


A89 4" Fauli- ure .-- 0.15 0.20 0.20


spect ully sub itted


uly 10 1953 LY VAliBY BINES In


race Condie Asst. Supt. Ac En







e


PROGRESS FOR JUNE, 853 /200 N-° / CROSS- CUT


SAMPLES ELY VALLEY M/NE P/OCHE, NEVADA


STR//fE & D/R OF BEDS SCALE /*- 40 F T.


FAUL TS







lo tle 19 a e


y 24th thron h 1st


1200 gpritt


ha desigm k 4 was changed
rom 1200 sta o 1800 #1 dri then Me back as


to . 14th is et being eerried


as were arm.« • m ama uta. .sa à ana..
ere Maed to pull apþroxistely $4V ofdepth per roung ,


sa e results were found in regards to bit nas and
teel breehage.


ork in the driÈ¾ *** ted after enday when £2yg
thamlest est the akin power enkle, this in


pite of the Taot that extga precautions were taken to
protect the pomps. No week was carried on the
et the week. The aan erked a potel of 8 man••¾itte.


epair


the blastin a the powek table was not detected to
me hour after the roi was blauted. During that time
the water rose in ge obsit notil the motor drowned out
reen1ting, in the inenlation being shorte öut¿


1¶g 8918 ed 17 000 of a oloser
speed with the renúlt that the.dematering of the shaft was
almost tapesante. 4. are motor was ruessa to sale zak.
city for rewiring, ao mechantes worked taA an••ahifte
in ¤•king the necessary changas,


noo p sepair


IJuo ta eene unknown eense, aber 17 a£¾er h
wrned ¤p; hg MN motor en the 27 atege p Nesting
the water from the 1100 sep to the 900 leva also burned
out. 14 meane noosestry to pul,1 this also and
send this noter J.n for ro.etg.
A ho R.P Ingerso11WW Marpaap with a capacity.of
200 v.P. . Was instauad Rhendle the water tirom the sump.
This pum is showing excellan wën14e in thia location.


The insta12ation f the sta on ives as an extra
speed motor to be need en th n case t uLle
so e future time


e hofen en näe to brengle on the à to
tMe vrier owefen work on







e erk


Hoteten aandstía
Tinekeeper 24/hea••chuta
lackamith n


le lalat


e anekemith as employed on the gap repaid work
©•Phina ‡œthe M/2 shifte hieh were used in


attns.ptpa elaam and *tsp3es for fastoning the tot
aid lines.
The min hotet enigen we a 2erlested on the $th.


poten or Work clatand «taa eng et tyn


noo reeketysta2, en mer etateost extemaa or 3oo.m
%Aa corwe the cost et instelung
the meaanying Me amt the removal
of)96 eaç4e teet et took.


The y= pf the tanch 24 not
he ansvated until the stat a sen
tarther ext,ended,


ourse ..ee.


The beds in hedeo of th drit nw strike L30 ni di 11 âb rees
southneet. There are 3 xx11 :parà31al treeks ú¾a a to thaw 20 tack a
theduce a thk i ht ske atriking¾80W, dipping 3h utareas northeaste
fue be&¼ngs are sti21 e ytroons garinite with a µînkiah colorspion
and range trea 3" 40 36" Irv thielme*n Thiste are &•3" teddings which
or more M in color at are homewhat at:111eeena in meexanos.
These thin bede show a coort deal o pytites in eene as11 moottona,


aanple WEB in aank a spot at A point 30 back of theJane O the
right as designated 17 dample mmber103 en the enclose sketehos The
assey shond the.fo110míng


old tut Os. en
ilver 0.1g


.15


he oray wte counteWd 4 a n the drift ta no mo¢e
ee wp, pr *ppe ta en the e all branks deacrite¢ ébwee


un en 417 e 1 ed
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team mã¾h San Francisco 2, Calif.
Region III DENRIUST .Betense guerals Mmmstration


53 Date: April 20, 1953


Memorandum


To: Operating Committee, DIŒA, Interior Bldge, Washington 26, D.C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four.copies of Interim Report on -


Docket DMEA 661


Contract Idm-E 404


Commodity Lead-Zinc .
Ely Valley Mines, Inc.


Operator - John Janney, President
Pioche, Nevada


Property -Ely Valley Claim and the Ely Valley
No. 3 claim, Lincoln County, Nevada


By Glenn G. Gentry, Mining Engineer


Dated April 14, 1953


. H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachment


Copy to: Finance Officer, Region III (With one copy of report)


E4 H. Bailey, USGS (With one copy of report)


George Mavor







April 14, 1993


INTERIM REPORT


Docket No.: DEA-66x (Lead-zinc)


Name and address of operator: . E37 Valley. Mines, Inc.
John Janney, President .
Pioche, Nevada


Nanie and location of property: Ely Valley Claim and the Ely Valley
No. 3 clain,
Lincoln County, Nevada


Contract No.: Idm-ELOh .


Smam '


The Ely Valley Mines, Inc. was visited on April 2, 1963 for the


purpose of inspecting the work being performed under the exploration


contract. All exploration work had been discontinued on February 28,


1993, and was not resumed until the morning of April 2, 1993. The de-


lay was caused by the inability of the mining company to supply their


share of exploration funds.


. The last round.in the shaft was loaded on the morning of April 2,


1993, and blasted at 1:30 p.m. of that date. The removal of the broken


rock should be completed on April 8, 1993.


The next work will consist of installing necessary shaft timbering,


station sets and cutting the ore pocket.


In a conference with Mr.- Janney, the examining engineer was in-


formed that the- mining company expected to receive sufficient funds


with which to continue a limited amount of the exploration work and


hoped to be in a better financial position by the time drifting


operations are started.


During the period that operations under the exploration contract


were suspended the mining company started production of manganese ore







from the upper levels of the mine and are continuing to produce this


type of ore. The manganese ore is hoisted through a separate shaft


and mined with separate equipmerit except for compressed air, ventil-


ation, power and water for the drills.


Manganese ore is being mined at the rate of approximately 30 tons


per day and at the time of inspection about SOO tons had been produced.


This ore is being shipped, via truck, to the Caselton Plant of the


Combined Metals Reduction Compary and is reported to have averaged


19% Mn. The following treatment schedule is reported to be presently


in effect:


Mn. 19.0 -
' % Mn. deduct. 3.0 by the C,M, Co'.


Pay for B $ ŠÓ.76 per unit $12.00
Deduct trea)ment 3.29


Gross Value 8.7
Deduct Mining & hauling 5.76 est.


Net return 3.00


The examining erigineer was informed that the mining compary had


granted a lease on their idle metallurgical plant to the Combined


Metals and Reduction Company for the treatment of tungsten ores. The


terms and conditions of said lease were not disclosed.


The quantity of water entering the shaft appears to be approximatel,y


the same, nam ely about SO g.p.m.


The progress of this exploration pro ject has been very slow and the


additional loss of one months time makes it doubtful if the contract


will be completed by the expiration date o.f January 23, 1994. An


analysis of the contract time shows the following data:


Contract dated: Sept. 23, 1992
Contract period: 16 months
Contract expiration: Jan. 23, 1994


Contract time used tè Mar. 23, 1952 6 months
Unexpended time 10 months


Time estimated for shaft timbering, ore pocket,


etc. 1 month


2. .







Time remaining for1600 ft. of drifting, diamond
drilling, etc. 9 months


The time factor has been brought to the attention of the applicant.


GEOLOGY


The shaft has been sunk in the Prospect Mountain quartzite, which


is extremely hard and has not required timbering. No further mineral-


ization has been noted and, therefore, no samples were taken.


STATEMENT OF WORK COMPLETED


Shaft sinking started on January 21, 1993
Depth of Shaft excavated 20.7 feet .
Shaft sinking completed on April 8, 1953 '


Adcording to the sinking record it has required 38 working days to


sink the shaft, which gives an average advance of 0.65h2 feet per day.


Financial Report:


Contract Amount $86, 200.
Govt. part. @ 90% $43,100.
Funds exp'ended as of 2/28/


53 3,385.
Unexpended 82,819.


COl\ßŒNTS


The inspecting engineer was conducted through the mine by Mr. Bruce


Condie, mine superintendent. The work has been done in a satisfactory


manner and has 'followed good mining practice. At this time the mining


company have made no definite plans for the installation of a water '


door and it is suggested that this matter should receive their attention


in the immediate future.


Glenn G. ent
Mining Engineer
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UNITÈD ËTATES . 1036.3
DEPARTMENT OF THE INTERI


EFENSE MENERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ...... 97 4................, 195. 3. . Docket No. DMEA .....G... . . Contract No


Operator's Name _0&& BCDa-- -O-2-•-------------,......-----. . Minerals
Address ........ .0kOp


Contract Amount, 8.... 9... . Government Participation: $% Amount $.


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approve i Totals


Total Reported Monthly Total Previously Reported To D te


Short Form Contracts:


Crossoutting
Driftin eÛÛ Û ÛeÛÛ


(2) Labor and Supervision:
Labor....................


Supervision.............


Technical Services...


(3) Operating Mat'Is. and Supplies:


Timber...............


Explosives...........


Pipe...................


Track.................


(4) Operating Equipment:


Rental.....


Purchase...............


Depreciation..........


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:


Repairs to Equipment.......


Sampling and Analysis..........


Payroll Taxes....... ....... ......


Liability Insurance...............


(8) Contingencies (specify) :


TOTALS.............----------- -----


I certify.that the above bill is.correct and just and that payment therefor has not Pursuant to authority vested in me, i certify
been recel 9 · g 2 that this account is correct and proper for pay-
Date ........................ yee ..................................... . .. . _ _ _ _ _ _ _ _ __.._ _ ment in the amount of:


Per .. Title . .. ....__ _ _ _ _ _ _ 0


*When a voucher is signed or receipt in the name of a company or corporation, the name of the person writing
the company or cor orato name, as well as the capacity in which he signs, must appear. For example:"John . 01811der
Doe Company, per ohn Smith, Secretary," or " Treasurer," as the case may be Signature ti or d Tig¯ÛffÍCET


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully '
false statement or representation to any department or agency of the United States as to any matter within its


jurisdiction• Date ......... . .... Vou. No.4 . E4.
(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration projec nder Contract No. pi. in accordance with the terms of the contract.


Signature ............ Title -1 ... ate . ..


ArrnovA E TIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfEcer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Vovcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. 9. GOVERNMENT PRINTING OFPICs 20ð675







Form MF-104 Budget Bureau No 42-R1151
(Affll 19ð2) Approval expires (A30-53.


' UNITED STATES
· DEPARTMENT OF THE INTERIOR Ek


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT N 8


Month of ... .92 S...... 195.3... Docket No. DMEA . .. ..... .. Contract No.


Operator's Name ................._id. . 29. a................. ..... . Minerals ....


Address --------------------- 2 a---- C


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE ÜNITS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.. _ _ _ e y e


Crosscutting.


Shafts


Drilling: Core...


Churn.


Auger..


Stripping..........


Trenching.........


Test Pits..........


Roads and Trails.


46 cos


TOTAL DISTRIBUTED ÛOSTS---- - CONTRACT


Operating Equipment Purchased. .....
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc.....


TOTAL COSTS.----......-.....-------. ........... .... ...


The undersigned company, and the ofEcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................---........---...------- ---------
complete to the best of their knowledge and belief.


Date ....... ......... ..... Operator . ..... ... .............. .........


Per . Title .. -- --------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.RIt will be necessary for the Operator to distribute his
costs among the applicable phasesireported with the exception of three items the costs of


which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several'phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", andjj"New Buildings Improvements, etc.", will be distributed to the
several phases of the project[by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team San Francisco 2, Calif.
Region III.


SEPARTENT OF TiiE INTERIOR
Befense Enerals Mministration


Date: Feb. 27, .1953


ALAR 3 1953
Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washington 26, D.C.


Fromt Executive Officer, DMEA Field Team, Region III


Subject: Interim Inspection Report


Attached are four copies of Interim Report on -


Docket DMEA 661


Contract Idm-E 404


Commodity Lead-Zine


Ely Valley Mines, Inc.
Operator - John Janney, Pres.


Pioche, Nev.


Property - E17 Valley Clain and the
Ely Valley No. 3 Claim, Lincoln County, Nev.


By Glenn Go Gentry, Mining Engineer


Dated Feb. 17, 1953


. H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachment


Dopy tot Finance Officer, Region III (With one copy of report)


E4 H. Bailey, USGS (With one copy of report)







DITERIM REPORT


Èocket No.: Ð¾EA-66I (Lead-zinc) I'ebruary 1T, 1953


Name and address of operator: Ely Valley Mines, Inc.
John Janney, Pres. *
Pioche, Nev.


Name and location of property: Ely Valley Clain and the
Ely Valley No. 3 Claim,
Lincoln County, Nov.


Contract Nd.: Ida-E404


SUMMARY


The Ely Valley Mines, Inc. was visited on February 5, 6, 8, 10,


and 11, 1953 for the purpose of inspecting the work completed and


presently being performed under the exploration contract.


The inspecting engineer was accompanied by Mr. Bruce Condie, .


engineer and assistant supt. for the mining company. Mr. John Janney,


president, was absent on a trip to California and therefore notavail-


able. Numerous conferences were held with Mr. Condie to discuss all


phases of the.exploration progeot.


The work of removing the backfill from the No. 2 shaft has been


completed and the crew is presently engaged in sinking the shaft an


additional 20 feet in order to provide sufficien¾ room for an ore


pocket and sump.


The principal cause of delays and resulting decreased progress


has been due to breakdowns of the pumping equipment and the time re-


quired for necessary repairs. The major part of the "pump trouble"


apparently resulted from the accumulated slime encountered with the


backfill material. This slime did not settle readily in the "catch







' basin" provided and the abrasive nature of the material caused ex-


cessive wear on pump impellers and bearings.


Since completing the removal of the backfill material and start-


ing to sink the dhaft in new ground, the delays and pump repairs have .


been reduced to a considerable extent.


CORCLUSIONS


Shaft sinking (day shift only)


The personnel employed at the mine consists of:


Per diem


1 Mining engineer - Asst. supt.'(estimated
8 $500.00 per month) . . . . . . . . . . $16.66


1 Hoist operator . . . . . . . . . . . . . . 14.641 Mechanio . . . . . . . . . . . . . . . . . 15.081 " - truck driver . . . . . . . . . . . 15.08
2 Watchmen (estimated © #14.54 ea.) . . . . 29.08


#90.44 ,
. Add insurance @t15.44 -. . . . . . . . . 13.57


$104.01


(Includes overtime) 6 day week #676.04 - $132.21


4 miners, on contract basis & #65.00 per ft.
10
Cycle of operations:


3 days drilling mad blasting /
3 days removal of muck
Advance 5 feet 8 #65.00 per ft. ; #325.00 m $5.00 per ft.


‡1,001.06 # ÕÕ.fi


Additional costs to be added. (Costa not available)


Electric power
Blasting powder - Electric primers
Repairs and replacement parts
Drill steel and *bits - cost for use of dump truck
Timber - Miso. supplies
Property taxes - Fire insurance
Main office personnel and expense


Estimated overall costa probably close to #225.00 per ft.


* 60 Liddlooat detachable bits O #0.25 each, used per shaft round.







Several factors need to be considered when contemplating the


apparent high cost of shaft sinking, i.e.:


1. High cost of necessary labor overhead.


2. Size of shaft (approximately 7.8 feet wide by 17 feet
long, excavation).


3. Water inflow at about 50 g.p.m. which includes water
falling into the shaft and upon the workmen.


4. Length of time required for drilling and mucking.


5. Time required in lowering the water after blasting
and slowness of mucking off a rough muck pile.


The four miners working in the shaft are using two machines


mounted on cross bars for drilling thirty holes to a depth of


6 feet each, a total of 180 feet of drilling.


A cycle of the first shaft round gives the following data:


Ðate Hours Holes drilled Total Feet


Feb. 3, 1953 8 14 ' 84
, a 4, " 8 9 54 (Pump trouble)


n 5, " 8 7 , 42 (complete drill-
ing and puli out)


n 6, n 4 (Load and blast)
1 hour delay to
clear smoke


28


Approximately three days time are required to remove the re-


sulting 37 skip loads of broken rodk.


Inasmuch as the proposed extension of the shaft will be completed


in another 15 feet, it appears doubtful that there will be any reduction


in costs.


RECOMMENDATIONS


The inspecting engineer suggested that the work might be expedited







' and progress increased by drilling and mucking at the same time,


using one half of the shaft for each operation. However, the miner


contractors considered the water situation and the time consumed in


keeping out of the way of the skip and the changing of the pump


suction hose, would off set any time saved. Therefore, the suggestion


will probably not be tried out.


The water flowing into the shaft and the, upsurge from the bottom


of the shaft, presently estimated at approximately 50 g.p.m., will


no doubt be increased as the exploration drift is advanced toward


the No. 2 fault. While the ultimate amount of water inflow cannot


be estimated, the inspecting engineer has recommended to the mining


company that a decision should be made immediately as to the type of


water door to be used and the approximate location for such a safety


measure.


These decisions should be made soon as it may require considerable


time to design and cast or fabricate a water door meeting all require-


ments, to make the necessary excavations and to place the forms and


concrete.


If these matters are delayed until water conditions have been


exactly determined, there is the possibility that costs will be


materially increased and that progress in the drift might be entire-


ly stopped for a time.


The inspecting engineer examined a water door installation on


the 1400-foot level of the Caselton shaft, installed by the Combined


Metals Reduction Co. This door is designed for a head of 390 feet


and to withstand a pressure of 30,000 pounds per square inch. The







door is a heavy casting, 5 feet wide by 8 feet high and has a rubber,


water tight, seal.


The casting patterns for the door and cast-iron frame, are re-


ported to be in the foundry of the Eimco Corpåkaiion, Salt Lake City,


Utah.


All of the information regarding the proposed water door has


been presented to Mr. Bruce Condie, superintendent for Ély Valley


Mines, Inc., with the recommendation that he and Mr. Janney inspect


the installation in the Caselton shaft, to determine whether or not


said door meäti their requirements and to ascertain costs of fabri-


cation and installation.


While the cost of such a water door as above described plus the


proper installation will probably amount to a much greater amount


than the Š3,000.00 allocated, yet it may be the cheapest installation


to be made when-all safety factors are considered. At any rate, such


a safety device merits complete and detailed investigation by the


mining company.


STATEMENT 07 WORK COMPLETED


The work of removing the backfill from the shaft started on


Nov. 28, 1952 and was completed on Jan. 21, 1955.


This amounted to: 45.3 feet from the shaft
4.7 feet from the station at the 1200 level


50.0 feet
Shaft sinking 5.3 feet
Crosscutting 14.0 feet from shaft on the 1200 level


Total 69.5 feet


The work has been done in a satisfactory manner and the operator' s


reports have been found to be correot.


5.







e


GEOLOGY


The shaft is being sunk in the Prospect Mountain quartzite,


which is extremely hard. At approximately 6 feet below the floor of


the 1200-foot level, a small fissure cutting the quartzite bedding,


was 'noted. The quartz filling in this fissure appeared to contain


heavy iron sulfides and accordingly sample BM-481 was taken as noted


on the accompanying sketch.


The analysis of this sample follows:


,Pb ¶o,Zn ,Cu $,Fe Oz. Au/T Oz. Ag/T


0.1 5.6 0.10' 23.95 0.02 0.50 -


FINANCIAL REPORT


Contract dated: September 23, 1952


Date of starting work: November 28, 1952


Exploration contract amount: $86,200.00


Government participation 50¾ . #43,100.00


Funds expended: $2,520.00


Unexpended: $85,680.00


Advance as of Feb. 6, 1963: 69.3 feet.


COMMENTS


After completing the shaft excavation, it will be necessary to


level off the floor of the station on the 1200-foot level, to excavate


for an oré pocket, drive tail drift to.handle locomotive and cars and


to install permanent timber, shaft sets on the 1200 station level.


All of the above work will probably require about six weeks time


and must be finished prior to starting extending the 1600-foot drift.


6.
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F rm MF 04 (Rev.) UNiŒEIDSTATES Budget Bureau No. 42-R1036.3.
(Apr ) Approval expires 0-30-63.


ARTMENT OF THE INTERIOR
r ~ DEFE E MINERALS EXPLORAT-ION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... ..., 195.3 Docket No. DMEA - ..... Contract No
Operator's Name ---- Minerals


Address
Contract Amount, -- r r i t


ITEMS OF COSTS


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Tot
Total Reported Monthly Total Previously Reported To Date


(1) IWERE
• Contracts:


Short Form


Bulldozing.....


Crosscutting..


(2) Labor and Supervision:


Labor.........


Supervision.....


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber...................


Explosives...............


Pipe...........


Track...... ..............


(4) Operating Equipment:


Rental....................


Purchase.................


Depreciation... ........


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) .Miscellaneous:
Repairs to Equipment.


Sampling and Analysis


Payroll Taxes...........


Liability Insurance...


(8) Contingencies (specify):


TOTALS.................


I certify that the above bill is correct and just and that payment therefor has I ot


been rec ayee ....... ..


Per - - Title .. I.


*When a voucher is signed or recei ted in the name of a company or corporation, the name of the person writing
the coinpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in m , I certify
that this account is correct and prop r for pay-
ment in the amount of:


o


A A Renner
Signature --------------------- ' yl2eg.ggian_ûŒta
APR 6 1953 (Authorize ertifying Ofucer)


Date .................... Vou. No.SE:.Ê?n_M-_ #f
(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro der Contract No. .. in accordance with the terms of the contract.


APPROVAL BY DM XECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
, through the Regional. Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures


. which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2)- include labor,-supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the.Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. C. GOVERNMENT PRINTING OFFICE 205675







Form MF 104A Budget Bureau No.42-R11tõ1
* (April 1 2),, Approval expires 6-30-53.


UNITED STATES


DEFE SEAM NE AELsNT FRAT ADNM NE IOA ON


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. . ... 1952.... Docket No. DMEA .. Contract No.


Operator's Name ...-----------.ËF._ s.. •........... .... Minerals .


Address .................. .. ..


Avongnizan BY OONTRACT
OPERATION UNIT COSTs Tms UNITS THIS OSTS TO DATE ITS TO UNIT Ô¾TS


MONTH MONTH DÄTE TO DATE
Units Unit Costs


Drifting................-------------- -------- -- --- A90.00 -140 -400 600 .m.


Winzes..
Drilling: Core.


Churn.


Auger.


Stripping..........


Trenching.........


Test Pits..........


Roads and Trails.


TOTAL DISTRIBUTED ÛOSTS.


Operating Equipment Purchased......... .. aÛÛ.
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


TooAL Cosos.....................


behalf, hereby certify that the information contained in this report is correct and REMARKS:.... ......................-... ........
complete to the best of their knowledge and belief.


Date . . ..... . . O erator ......... . .. .. A.. . . .*...


Per . .... Title --- .. .....


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the várious phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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noe Departnant


EPLORATI AND REIATED VAX 21MI BS Inc. FOR
FEBRUARI. 1985.


The following rep ré oovera operations oarried on inoitent
to the oarry forward of .he Gerary.apat appro ed exploration prog•
ram.


February 2 thron 29 8


Sha t Sinkingogrations


Pour man were emál yed in the ho om for 4•3 days.
The work performet was drilling and blasting. alasti
was done with eleotrie blagting a ps. 100 1.ha. of
605 extra Heroules gelatin was med i blasting 31
tour-foot holes.


he shaft to making quit a litt3e more Water. The volume
has doub2ed in drilling this rounde however, only 40 Gals,
per minuto is flowing into the shaft.


For 1ú3/4 shift a the gree was unable to work on the bottom
due to troub2e with the footynlve and control swithh of *bs
sinker Pump. The shaft grew assig ted in waking repairso


nap Repair


the shaft row as above étated 4 enhanio orled
1-V4 shifts repairing the footvalve replacing the
control switok and top3aoing brokon pipe fitting on
the suotion hose.


Surface work


The two suttace asohanios esides duties performed under-
ground, were amployed layatious duties, renovating venbil•
ation lines, sharpentag steely making casing for shaft work,
framing a set of shaft firaber ank repairing one of the
drifters being used in sinking he shaft,


obrua 9 throu h Sabrua 15


Shaft Sinking ratiöna


2he same tour-unn trew were einploye4 in re oving the rock
broken in †.he round of blasta. In all, 5- shikka were
apent muoking. Measare ate showed that 5.1' of Progrees
was made.


The reasLhder of the wee spent settin up drilla
and drill Ag.


Clean ng Sump


h shaft re spen hours oleanin he 1100 Su y on 13th.







e .2


ry 9 t.hren b Febru coat


surtaos Work


As during the previons week ihe surfaoo asohanios were
employed in various ways Repair work was done on all
three air opapregaoreg a new valve way insta11e4 on the
Gardneú.Denver; a main besiing was installed on the
Chioago lheumatiogard new brushet were installed on the
motoor of the Inge sollegand. Íhis work required, 3 aan
shifts.


eek was continuet á the rewiring et tan line to be
stalled in the proposed 1200 level drift for venti2Atton,
in the framing of shat ti ber ana the dressing and abarpenin
of steel.


3esides the abovo mehtioned work, these two men tra
waste to waste dump ed operated compressors.


obruar 16th through Februar Ét


Shaft ainkin operations


The drilling ofte und he a comp3eted and the
round was thated, e ropán consisted of 57 6 hok s
in a Ÿ-type out. An additio al 5 holes were drillet
as pluge in the ensterly end t make room for timber la
groung þreirtonaly broken. There were 42 electrio py!.mere
used and 180 Lba of pourder.


3urface fork


The surface crew was amployeó a he usual work
operating comprespor , haulin ete sharponeing
steel and fratring ti ber.


25 throuñh February 28


Shatt Sinkin Operations


Broken rook was cleared fyom the bottom of the shaft
resulting from the blasting on Feb. 18th.


Another round was driÙ*À• egd ooneista of 40 ?-fo t holas
The round was not loaded as drilling was completed at the
latter part of the ptterneo on the 28th.


Equi at mee nkin s oved to the surtaoe.


Equignent


the her p and r were ved o the surfges
and pumping to 1104 sumi aet to work automatteelly
when the water the haft raised to that poin*•







Surface ork


The surgaoe crew completed the fram4ng of the Oth set
of shaft timbef. Alf the sets equired have now been
completed. Both kitters use4 in einking were sont to
the surfgoe for minor reçã¾ri. Three man-shifts were
spent by one nochagio in performing amintenance work.
This time has not been included in our coste of the
explora ion progr


SOLOGY


The formation so far eneouáfored in the shaft sinking operations
is Prospect Mountata Quartalte. This quartsite lays in layers
of varying thiokness tream 1 inok to 26 inches. The bede are still
ariking approximately north 60 degrees east and are dipping 10 degrees
o the southwest


No further ineralisat o oeu no en pling we dwas


ON FOO Q¾IR 0 07


Shat Sintin 8.65


I have aga$ end avored o tower thà work performed i elative
to the carrying on of our shat ork. I inceral hope that this repo
will « sattafactory.


spect ally sub tte


oh 11 5


ruos Cond at. Sept. n
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e* UNITED STATES gg gy
, - EPA MENT OF THE INTERI gda Mainiskation


FENSE MINERALS EXPL0RATION ADMINISTRATION Rd EB 85 i 3


OPERATOR'S MONTHLY REPORT AND VOUCHER MAR 1 6 $53


Month of ....3 amg... _ _ _ _, 195.3._.. Docket No. DMEA --6...---.... Contract No.


Operator's Name ------1 OLicy.. Amo, __Tra _ _ _ _ _ _ _ _ _ _-------------- .. . Minerals .


Address --------- -----9.1eena, ova42. ..... ...


Contract Amount 8 462....... Government Participation: $_Û_.¶c Amount $62 e


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY
ITEMS OF COSTS


Monthly Totals Previously Totals To Date Antroved Approved Totals Approved Totals
Total Reported Mo ly Total Previously Reported To Date


(1) gaependent Contracts:


Shorri rm


Crosscutting


Drifting--------------------- e ..... C1Û


(2) Labor and Supervision:


Labor......... ....... .


Supervision................


Technical Services.......


(3) Operating Mat'Is. and Supplies:
Timber.... ... ..


Explosives. ......


Pipe.......


Track..... ......


(4) Operating Equipment:


Rental....


Purchase...


Depreciation.


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes...... ......


Liability Insurance......


(8) Contingencies (specify):


TOTALS.....................


be cerec ethat the above bill is correct and just and that payment therefor has not Pursuant to author ty vested in më, I certify


Date. . 9... *Pay ... __ _ __ $Qg e________________ _ ea thnis cco t rrect and proper for pay-


Per - .. . ... Title .... 9.¾ • L.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doc Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature . .... .... _ _ _ _ _ _ _ _ _Rit1100ted._0


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Ofucer)
false statement or representation to any department or agency of the United States as to any matter within its


jurisdiction• Date .................... Vou. No.>.E.t_0. 3 6
(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration ° t under Contract No 19 ... in accordance with the terms of the contract.


APPROVAL BY DME XECUTIVE OFFgER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration idroject is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion·of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costa, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


ÑrÅËÑ 0ËËËiËð reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Opeyatom, willypubmity higelaim under item (1) of Form
MR+104tby deleting as stde$above the word "Independent"
afid by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amonet due. 'Totals Previously Reported", and
" Totals to IÌ " 9 ns should also be filled in.


U. 9. GOVERNMENT PRINTING OFFICE







Form 3ÊF-104A Budget Bureen No. 42-R1151
e (April 1952) , , . 0-


. UNITED STATES 90fense rda dnWrdon
DEPARTMENT OF THE INTERIOR 78 r


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. :TO. Z... 195 Docket No. DMEA . ..... Contract No.


Operator's Name .. ------------ DDa._2M....... ...... Minerals .....Load..*-


Address 06.2..


AUTaonizzo BY CONTRACT


OPERATION CœTs T s U Ts Tms OSTS TO DATE SS
nits Unit Costs


Drifting___...___............ .._..__ _ _ _ .. . .$... .. ..... 14 .Û.


Orosscutting........................


Raising...............................


Drilling: Core......................


Churn...................


Auger........... .........


Stripping............................


Trenching..........................


Test Pits............................


Roads and Trails... .............


ToTAL CosTs


TOTAL DISTRIBUTED COSTS.... . 9 4.


Operating Equipment Purchased......
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


TOTAL COSTS---.......................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..................................... .............
complete to the best of their knowledge and belief.


Date . . .*.. ... . .$.... Operator .... .. . . A.. Ë±.........


Per . . ..... ..... Title ..$.W. ... . R...................


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent informationfon mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeirer, for those unusual phases which may need to be
reported for a particular project.(It will be necessary for the Operator to distribute his
costs among the applicable phasesireported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of theÏentire contract period.


Form MF-104A has beenÏdesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several'phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and]§"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







tr VALLEY MIN S no e


n insering De ont


PLORATION AND RÉlATED OR AT BI LI INES Ine


anuai•y 1958


The following report is a r ume o operations oarried ou at
the Ely Valley Mine inoident, to the op rying forward of our Government,
approved exploration program:


Januar lat thropgh Januar Std


o work was carried on Ne Years d y.


haft muokin operations
Qu the ¿ng only, pokfill was removed e sha h oh
had run in from the 1200 Station.


1800 Inve1 Statîon


Drilling was stått for he taking up o feet of bottom
rom the station. This is necessary inorder to give us 18
set of heighth £œ the station.


900 e labor of 8 men hours was required to replace
skatt bearing on the otor end a ho 900 pump. This
bearing had burned o .


Sinker Pumg0peration
14 was necessary to call out a sohm io ed hoisting engineer
to go underground arid tart the sinker pump. The entire
shaft ainking oren, otherwise, would have been unable to work
ntil tho water was pumped dowrt. This required 1 hour enoh


for the 2 non on the 2nd and Ord,


ry 5th throu h Januar 11th,


1200 Intel Station
work was oarried on ihroughout the ok in drilling, blasting
and renoving the broken rook ibr the additional station Area
required, the trilling o wkoh would interfere with our
timbering et the statt time was taken out from the station
over ations for part of tha $th and 9th to repair the 1100
pump and part of the 10thio olean the 1100 sump of slimes.
This work te more fully explained under those headings.


1100 row as we asoËse los an one electrician worked


a total of 2,7 hours por agendifferent phases o£ repair on
the 1100 pump.
The discharge hoge blew off ard efforts to malce ordinar type
bande hoM were fruitless. We finally adet banda £ro
round iron. This seemed to hold.
Trouble was had with the mechanical loat switoh on the 1100







nuary Explo on ork Pag;e 2


amp, the e leotrician spent 4 hours intelli#g
Gerraty Floatles Electrode 'switoh which had proven to e
trouble tree in our other installations. It was neoessar
to run a110 volt i e 220 feet from the 900 1eyle.


Ti ber Prainî
• aan worked 8 hours ra aha sete to later install en


Blackenithi A
Cao man worked. 3 obit a making hm gin rods and tio reds for
the abate e te. He further worked 3 shifte diarpe ing and
dreteing drill rede.


1 00 Sump
The elimes were olean&& troa the 1100 eump 4 seen war så


hours sãoh on the oþárà ton. Fohr tongkips of yeste
a hoisted to the aurfaeos


oonpling twlt p tio pump sheare It was
necessary to omil út ineoh a io an & hoist asa to male the
repaireg as it happone au day †Jie 11the


anuar lith through Januar 16th


Shan Nuoking Operations
Shan muoking was resume o Jan. 1 th
Pagress


1200 Station
The remainder of the ground, as shown on ibe acoompanying
drawing, was bläste and removed. Four men worleed 5 days
on he project.


Sinker Ihap peration
1 was necessaty on consoontlye coca sions have afeche io
and hoistanan come to work m hour eekly and start he sinker
pump. The large re sez voir area in the stat on resulta in
a long interval between pumpinga,


okemithin
the me en ip worked 8 shifte sharpening drill steel 894 la
cutting the 00 stakon and in ask ing conventional starter o
to be used in the shaft deepening oper tiens.


ook drill repair
une day was spen by a eohaaio in teþeir achines to
be used in haft deepening operations.


naar 19th throught aguar 24th


haft litokin Operatione
The removal of baokfill we ooomplishe e enttrity
et 12 N., the 21st,
Progress for entire week 5.7
Progresa for entire cleañovt 46 5







annary lo on o lage


haft Sinkin Operations
work was started at lasso P.M. on Java 21st toware sinkin
the shaft 20 feet. The first round was drilled during reakinder
of the week.
he folloering ooverá data in drilling the first rounds


Wohinos use 1674ger so11•Rard bar-mounted DA $4's
type of steel 1-1/4 toond leyner
Type of bita Conventional starterq Éf6/16" bit


IAddiocat singlo•page detâtohable for
Ú¾4 3rd and 4th eteeleg 2", 1-5/4 and
1-7/8 sites in BL type.


Number of holes drilled 20
Dep of holes 7.04
Explosives Hercules extra 6( powder, oltotrio


blasting caps. 100 Lbs of powder used
for round.


otual d 1(in tina 16 heura
Footage allet
Innaber o men in bottom


100 1 my repair
The Arts ordered for the 27.stage potnana re placement pump
were reesived. Two man-shitta wpre expended repairing and
reasserabling thit unit.
The disoharge hoed which go,we ha tro ble earlier this month
bro le againo The home was no longer in a servidable dondition
so a new 10* hose was installed on the pump discharge


The shaft orew m de th¢ underground installation as they were
unable to work the botte until water could be pumped out,


ompressor Repair
Waher valves whioh are no in good operating condition were
replaced on the Ingr4eo11•Rmd oompressor. Due to the prospeet
of ool weather , wat r ackete must be drained when the oomp
rossor is not in use,


oksmithing
---gg-T¾ekemith was engaged for days in making 2" by 9" sendone


of pipe to be used for easing the drill holes in the shaft bottom.
These casings are necess y to keep the holes clear of rave14ngs.


ry 26th ganuary $14¾


Shat Ginkin
The en ire time chargable to ginkin was spent okin 04
EleYea asa-shifts Worlbod all or the week.


00 nap Repair
The coupli bolts on the 800 pu p again thearet on †,he a gh
of the 27th, the JLisohargo line o the surfaos ha4 formed a
bad leak as neoessary to call out a hoistaan and a
moohm to to repair hem. The en more on the job 5 hours.


1100 Sun
The alimes were agt cleaned to this sump. Three men were
required for 4 hours to remov 18 skips of material to the
surface.







pl Pa


elimes from he okf ill w o recently removed
om the ahatt had ye near1ý filled the 900 sump.
required 5¼ ma sÚ á É remote BUPS 0 800


ter ial.


okemithin
The bla&tamith erked 2 agitta et ing hanging rod and
drill oasing to be used ri the a Ob
Another day was spent htà in sharpening bartera used
in drilltag the fityt r und All bits were neable only
for one hole or about 28 inohes each


)0 Sua a mp.


Two men orked n n 6 ps o avon
materia .


GROLOGY


the formation enco ter d he o act to date is
Prospent yountata Qúsir site.


o you 14 ag oë ooneoqueñoi he as yo e. out. On the station,
hoorevery there tre neerous small breaks almost at right $¤gles 40
the bedding planes. These small breake at•e passageways or a small
florr of water perhaps go 7 gg11one per minute.


At a point 1,18 telow the sataoe eaÁ in the east end of tle sha
ato ut 3" to 4" of quarta with Marying amounts of iron pyrites was
encountet ed. This quará lies between and parstlel to the bede
striking north 40 degrees east and dipping 10 dgrees to the south
eget. A sÃmp3e was out designated mi the enolosed print as No. A


At a point lil87 be low #he dur.face, in the oente of the south side
of the shaft, a fiseure o ying thiokness from * to 5" as oute
This fiseure a composed of a qug•ts filling with varying amounts
of sulttaes the bulk of which is tron, and is striking north 50
degrees west and dipping Š6 degrees to the north-east, Asanple


out designated by the außtier AB1


Saa ple No. Au ton . As Peroeht n.


AS1 0,0& 0.89 0,2 4.8
AS2 0,005 16 0416 0.5


DESCRIPfl N OF F00 AGE IAiúgg 90 MON IL 0 JANUARY


Baok ill Removal
for ateri remove o he 9 2







For terial removed froni the Batton 4.79
Thia footage edded t e 45.3· actually removed
from tße shaft would give us the 50.0* approved
in the contract. Durkg the shaft oleaning period
as the job progressed, we webe foro6d to removed
2,550 oubio foot of backfill from the stat,ion on the
MOO level To assist us somewhat in the cost o
removing this 111 We are asking now, for the
approval o 4 Y additional ootage.


Sha Si


er oota e actually n 6 3


Drit6 al oo age reques à 14 *
As shown on the accompanying skatoh, the ground o the
west of the station was removed during the month of
Jaa gary. G by 8* in sootion and 14.0* long along th
ocurse of our proposed dritty As this drift will
neceeëatily bi-page the shaft on its weet and be extended
somewhat to the south as a tsi 1 tritt thie area now
excavated so uid be Laoluded within its oundar les.


I have endeavored to oover in thi report all phases of our
operation during the gaat month. I sinoerely hope that if shall prove
satisfaotory and give you an insight intò our operation al ong with its
problems for the period oevered.


e ottully sub itted.
Februar y 12, 1955 by
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', DEPARTD¡ERT gF TilE 191ERIOil
" Befense Minerais Mministration


RECilHB


DEC 191952


UNITED STATES DEPAllmERT gy ylig gygg
DEPARTRŒNT OF THE INTERIOR Defense Minerals Mministrat


DEFMSE MINERALS EXPLOSATION AMINISTRATION RECEifEB


offico og 1012 FIS CBþg.gg
smentive officer . . 07o market street
DBA Field Tom San Francisco 2, 0 o


Region III


Daks Deco 12, 1992


Bemorandum


To: Operating Comittee, DBA., Interîcr Bldg. Washington 26, D. C.


Froma Executive Officers MEA Field Teara, Region III


Subjects Interim Inspection Report


Attached are four copies of Intens Report on


Decket USA 661


Contract Idm-E 404


Cemodity Lead-Zine


Operator - Ely Valley Mines Inc.


Prope Ely Valley Claim & Ely Valley No. 3 Claim
Lincoln County, Nevada


By Glenn Go Gentry, Mng. )Syr.


Dat©d Deco 1, 1942


. H. C. Millee .
Exe6etive 0 fficer


FA Field T ma, Region III
Attachmet


Copy tos Finance Officer, Region III (With cae copy of report)


E. Ho Bailey, USGS (With one copy of report)







INTERIM REPORT ,


Docket No.: DMEA-66X lead-zinc) Dec. 1, 1952


Name and address of operator: Ely Valley Mines, Inc.,
John Janney, President
Pioche, Nev.


Name and 1òdation ofiprpperty: Ely Valley claim and the Ely Valley No. 3
Clain, Lincoln County, Nev.


Contract No.: Idm-E404


SlJl¾ARY


The first part of the exploration project to be perfonned by


the applicant is to consist of removing muck from near the bottom


of the shaft. This muck had accanulated during past years to an


estimated depth of about 45 feet and is reported to be tightly packed


and cemented.


Conferences were held with Mr. John Janney, President of the


Ely Valley Mines, Inc. on Nov. 16, 1952 and accompanied by Mr. Janney,


the mine was inspected and additional conferences held on Nov. 17, 18,


19, and 20, 1952.


The extra smount of time spent at the property was due to the


necessity of unddrstanding the numerous problems that will confront


the applicant in removing the accumulated 45 feet of muck from the


bottom of the shaft and, if possible, to assist the applicant in -


determining the best and cheapest method of removing thè muck.


. Item 1 of Exhibit "A", attached to the contract, states: "Clean


out and rehabilitate approximately 50 feet of the present shaft just


above the 1200 foot level - 50 feet @yŠ30.00 per foot . . . $1500.00."







Mr. John Janney, President, in a letter dated October 24, 1952,


addressed to Mr. H. C. Miller, Defense Minerals Administration, has


stated, in part, "It is, of course, apparent that it would be En-


possible to do this work for Š30.00 per foot;" Another letter ffom


Mr. Janney dated October 25, 1952 and addressed to the Executive


Officer, DMEA Tield Team, San Francisco, Calif., states, in part:


nIn this connection if the progress of the work shows the figures


allowed to be inadequate, with this rental allowance eliminated, we


would like the door held open for a restudy of this item in the


contract, tha't adjustment may later be made if such proves to be


proper and called for in order to do the work."


On October 16, 1952 the mining company started to rehabilitate


the mine shaft and generally prepare to begin actual work under the


contract. This preliminary work which has been done at the applicants


expense, has consisted of:


Unwatering the shaft from the 900 foot level to the
top of the muck pile.


Cleaning shaft sets from collar to muck pile.


Repairing and installing pumps at bottom of shaft.


Removing accumulated timbers, blocks, cable, etc.
that had fallen into the shaft.


Excavating for water reservoir at side of shaft at
6.5 feet above the present water level. This was
done in order to provide a settling basin in the
hopes of preventing excessive wear mad damage to the
Pomona shaft pumps.


Repair and/or replace ladders in shaft manway.


2.







The foregoing preliminary work was nearly,completed at the time


of the inspection. While no detailed costs had been compiled, Mr.


Janney estimated that he had spent several thousand dollars.


The applicant expects to begin removing the muck from the bottom


of the shaft on November 21 or 22, on a one shift basis until Dec. 1,


1952. The following personnel will be required:


Labor:
Rate per day


One shift Rate (includes insurance)


1 - Mining engineer-supt. #500.00/month Šl6.66
1 - Hoistman 14.54
1 - Pump mechanic 15.08
1 - Blacksmith 15.08
1 - Topman 15.08
3 - Miners #15.54/da, each 46.62
8 #123.06


Labor:


Two shifts


1 - Mining engineer-supt. Š500.00 onth . 16.66
2 - Hoistman ® Šl4.54 a, each . 29.08
1 - Pump mechanic 15.08


. 1 - Blacksmith 15.08
2 - Topmen #15.08/da, each . 30.16
6 - Miners Šl5.54/da, each 93.24


13 #199.30


Added to the cost of labor, will be the following:


Electric power, dump truck to transfer muck from shaft bin


to dump, repairs of machinery, timber, bookkeeping, taxes, plant


insurance, oils and .grease, and a night watchama.


CONCLUSIONS ,


The top of the muckpile in the shaft, on Nov. 18, 1952, was


5.5 feet below the bottom level of the reservoir excavation. The


3.







muck was covered with approximately 18 inches of water and therefore


actual munking conditions could not be determined. The flow of water


ipto the shaft has been estimated at 18 g.p.m. and this flow covers


the muck at the rate of 1 foot per hour. °


While actual removal of the muck has not been started, the appli-


cant proposed to do.the work by hand mucking and has let the contract


to Walter Weber and Vivian Ewing at a cost of #40.00 per foot. This


price covers only the loading of the muck into t,he skip.


The shaft size is approximately 7 feet by 17 feet. The shaft


has three compartments, with the skips operating in counterbalance.


Mucking operations will be difficult due to lack of space and


water falling on the workmen.


The contractors, who are experienced miners and shaftmen, appear


confident that progress can be maintained at 2 feet per day.


RECOMEÐNDATIONS


The work and allowed cost of removing the loose and broken rock


from the shaft does not justifÿ the cost and installation of additional


equipment which might reduce the cost per foot. The plan of mucking


from one shaft compartment and blocking off the other compartments,


thence raising from the bottom, has been abandoned due to the fluid


nature of the material.


The inspecting engineer recommended the use of a small air tugger


hoist and bucket in order to eliminate overhead hand shoveling into


the large shaft skip. However, the applicant considers that he has


insufficient room to operate such equipment and therefore may not try
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out the idea.


PROGRESS BEPORT


Contract dated: Sept. 23, 1952.


Date of starting work: Nov. 23, 1952


Exploration contract amount: $86,200.00


Government participation, 50f.= Š43,100.00


Advance as of this date: None


Funds expended: None


COMMENTS


Mr. Janney appears to feel that the cost of removing the 45 feet


of muck from the bottom of the shaft will be much higher than the


price allowed in the contract, due to the cost of preparing for the


work and the difTiculties involved and has requested permission to


submit a detailed cost statement after the job has been completed.


At that time he will also probably request consideration for some


financial adjustment of this phase of the contract.


Mining Engineer


I







JormM O (Rov.) NI ED STATES de BureaulÏÔ4
•, N , Approyal expiresg3


DEPA ENT OF THE INTERIOR
' DEFENSE RALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of , 195 Docket No. DMEA Contract No.


perator's Name a------------- .. Minerals


ontract A snSt a p m un ,


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1) Independent Contracts:


Short Form


Bulldozmg.


Crosseutting
Drifting


2) Labor and Supervision:


i Labor.... .............


Supervision...........


Technical Services..


3) Operating Mat'ls. and Supplies:


Tirnber..................


Explosives..............


Pipe......................


Track....................


( t) perating Equipment:


Rental...................


Purchase................


Depreciation...........


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc..


(") Miscellaneous:


Repairs to Equipment. ....


Sampling and Analysis


' Payroll Taxes ..... .. ....


Liability Insurance.... ....


(0) Contingencies (specify):


TOTALS.....----....----------- ---


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


b en that this account is correct and proper for pay-
Date .e . _ _ _ ment in the amou of


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
th a company or corporato name, as well as the capacity in which he signs, must appear. For example: "John
D >o Company, per John Smith, Secretary," or "Treasurer," as the case may be S,ignature -we ... my


- -> NOTE..-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully Authorized"Certifyläg Ofácá
fa se statement or representation to any department or agency of the United States as to any matter within its
ju isdiction· Date .................... Vou. No.SF'O - A


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration projec der Contract No. --..-- ,.....1. in accordance with the terms of the contract.


APPROVAL BY DMEA CUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in ,
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Vovcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed, by appro-
priate signature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. 9. GOVERNMENT PRINTING OFFICE 20ð675







E orm MF-g(A , Budget Bureau No. 42-R1151
N JApril 195z) Approval expires 6-30-53.


NITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Safen


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .... Sc] 2.. 195.2... Docket No. DMEA ... ........ Contract No.


Operator's Name ...........1 !J. CJ.. _a.Ca................... ........ Minerals ...


Addregs .......----------- Dr. oùl................ ....


AUTHORI ED BY CONTRACT
OPERATION UmT CosTs Tais UNITS THIS COSTS TO DATE UNITS TO Ü¾T COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


I rifting.............................. .....


Crosscutting........................ ....


R aising............................... ..


Wi nzes...............................


E rilling: Core......................


Churn..... ....


Auger....................


Stripping............................


T enching..................


Test Pits............................


Raads and Trails............. ....


TOTAL COSTS
AUTHORIZED BY


TOTAL DISTRIBUTED ÛOSTS.... - CONTRACT


Operating Equipment Purchased.......
Initial Rehabilitation and Repairs.....


N sw Buildings, Improvements, etc....


ToTALCosTs........................


The undersigned company, and the'official executing this certification on its
bghalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.


REMARKS:................................-------------.. ...


Ihte .. .............. O rator ...... 7.. . . o.. .•.........


Per .. .. Title ...... _S._ . Ý.................


-+ NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falde statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Forin MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .


U. S. GOVERNMENT PRINTING OFFICE 205676
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Form A fŠ104 (Rov.) 2 - UN ITED STATES Budget Bureau No. 4 Blm0,3]
pril 1¾2) e Approval expires &-30 53.


DEPA ENT OF THE INTE R OEM OF NE lilTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION LIBBSD IROralS ÃÒillnIstraÍIon


' OPERATOR'S MONTHLY REPORT AND VOUCHER RECEino


Month of ....... 2;U ty.... , 1952 ... Docket No. DMEA _ f¾ ...._ _ _ _ Co ct o


Operator's Name ----------Qÿ- kg- 234-----------------------------...... Minerals .
Address ............... r¿e ;ath. ...


Contract Amount $--2 0...... Government Participation: .. O-% Amount $.


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Dat


(1) Independent
Contracts:


Short Form


Drilling.....................


Bulldozing...............L.


Crosscutting........


Drifting. ..................


(2) Labor and Supervision:


Labor......................


Supervision...............


Technical Services.....


(3) Operating Mat'ls. and Supplies:
Timber.................


Explosives.............


Pipe.....................


Track...................


(4) Operating Equipment:


Rental.....


Purchase............ ..


Depreciation.... ..


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.....


Sampling and Analysis....


Payroll Taxes................


Liability Insurance.........


(8) Contingencies (specify):


TOTALS.-----------------------


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been r. . .. . R. . . *P ee .. . .W._ _ A R__ _ . mhet ihnis acca u œrrect and proper fr pay-


Per .... . Title .. ...


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporato name, as well as the capacity in which he signs, must appear. For example: "John UlŒ
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature --- ---------------- ÑAÚ-6-A ing-Officci


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully Q"p a - (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its


jurisdiction- Date .......... ........ Vou. No.SGÊ. «_. _Ë/
(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÜOVERNMENT R RESENTATIVE:


I certify that to the best of my knowledge"and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration o° under Contract No. . .. in accordance with the terms of the contract.


APPROVAL BY DME XECUTIVE ÛFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expendit,ures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfEcer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Vovcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under (2) include labor, supervision and technical
services the exploratory operations. Do not
include labor, s jþp; d technical services used for
work ¿>erformed under itelW gigg).


UndË Ít 1 ( )v nclude the costs of material and supplies
used in the pro t ogr n that used under items (5)
and (6).


Under Ite ) appear the three types of operating equip-
ment expendi is, rental, purchase and depreciation.
The expendit e br renting equipment belonging to a


93g 3¿/ U. 9. GOVERNMENT PRINTI


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


NG OFFICE 205675







Porm MFÑOAA Budget Bureau No.N RU51 a
pril 1952) * Approval expires 6-30-53.


NITED STATES DEmagg
DEPARTMENT OF THE INTERIOg .


DEFENSE MINERALS EXPLORATION ADMINISTRATION g


OPERATOR'S UMIT COSf AND PROGRESS AERQRT


Month of 227- ? ... 195 .. Docket No. DMEA ..0$.......... Contract No.


Operator's Name ...-----------. .9.02£2. 12Og222a-------.... .. ... . Minerals


Address GkWby-DGE23. ..............


AUTHORIZED BY CONTRACT
OPERATION U T CosTs Tms UmTs Tms CosTs To DATE Ü¾TS To UNIT COSTS


MONTH MONTH DATE TO DATE
Units , Unit Costs


Drifting...................... ....... ...


Crosscutting............... ....


l iaising.................... .......


Winzes............................ ...


Drilling: Core...................


Churn..........


Auger.................


Stripping...................


Trenching..................


'I est Pi ts...................


Loads and Trails.................. ...


TOTAL COSTS


TOTAL DISTRIBUTED COSTS........... 9 ... ___... .._..... _9_ UTH IZED BY


perating Equipment Purchased.........
I litial Rehabilitation and Repairs. ....


New Buildings, Improvements, etc..... ...


ToTALCosTs............... ....


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.... .... ................ ...... ....... .....


c >mplete to the best of their knowledge and belief.


Date --. 9... A..ÑË. Ope tor ......... . . .. SËÊ•


Per .. .. ... Title . .*. .... ......


-4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
ft 1se statement or representation to any department or agency of the United States as to any matter within
ita jurisdiction.


(Instructions on reverse)


(For Governrnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


. Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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DEPARTRENT OF THE INTERIOR
Defense Minerals Exploration Administration


OFFICIAL DOCKET FILE Idm-E NO. FA NO.


A lication Contract
Denied Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified Royalty Agreement


The records contained in this file are marked (x) and arranged in this order:


Folder No. 1•


Left Side Right Side


Royalty Audits
Certification of Discovery
Closing Letrter' s
Cost Audits
Tennination Notice or Agreement
Recision Notice
Assignment of Contract
Contract Amendments
Contract with all exhibits and


annexes
Owner's Consent to Lien and


Subordination Agreement
Application and attachments


Additional Folders:


Left Side


Folders No. : Reports
O Analysis of Semi-Annual


Inspection Reports
O Project Summary (Interim) by IEEA


Engineers


Project summary (final)
Work Comole ted analysis (fanal)
All other material filed in


chronological order including the
following reports if checked:


Field Team Semi-Annual Report for
Certified Project


Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's month\¶ reports and all


attachments
On-site Exam Report (Tab)
Settlement Sheets
Drill Logs


Right Side


'Field Team Semi-Annual Report for
Certified Project


Field Team Interim Reports .
Operator's Monthly Reports with


transmittal, narrative and maps.


Folders No. : Maps (Use pocket folder or envelope)


Folders No. : Settlement Sheets


Folders No. : Drill Logs


Folders No. : Royalty material
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ANNËX


The following provisions are in lieu of Article


Repayment by Operator.--a. Certification.--If the
Government considers that a discovë y or development from
phich production. may be made has, resulte from the work, th
Government, at any time not later than six months after the
Operator has.rendered the final report.and finäl account, may
so certify in writing to the Operator. Such certification
shall describe broadly or in icate the nature of the discovèry
or development.


b. Royalt on roduct16 .--The 0 efator, as prin
cipal, if the Operator is the producer, or as surety, if th
Operator.is not the producer,.shall pay..to the Government a
royalty on all minerals mined or produced from the landt as
follows: (1) regardless of.any certification of digggy y
or development, from the date o the contract until the lapse
of the time within which the Government may make such erti-i
fication, or until the total net amount contfibuted by the i
Government without interest is fuliy repaid, whichever occurà
first; or (2) if the Government makes a certifidation f dis-
covery or develgpment, for a period of ten years from She date
of the contract, or until the total.net amount contributed bý
the Government without interest is fully repaid, whichever i
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account.of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that ter
is used herein. Any costs of treatment procesàes, sampling
or assaying, or transportation, performed of paid by the


e The wordniand" refÃ é to th And desŠnibed NAr ele 2
of the Contraut form.


g the period etwelve yeara* in a hetituted for the pei•1od
ten years.
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the gröund, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production .
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Governmentis royalty shall be as follows:


One and one-half (1¼) percent of amounts
(ngross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($o.50) by which such amounts exceed .
eight dollars (Š8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(31) percent.)







f. Lien for papent.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Governmentis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operatoris succeesor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.
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MPLO2ATION PROJECT COM JT
ELY VALL3Y MINES, INC. L


DOCKET ND. DMA-66X O
y . RECEMS


Mae following provisions are in lieu of Article 6


Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development,


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years*(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form di.sposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (ly) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (li) per cent of any such net amounts, plus
one-half (¼) per cent of such net amounts for each additional full fifty
cents ($o.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (ly) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3() per cent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator .
returnsn, and "other net amounts realized from the sale or other disposition",
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,


d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,


e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royälty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.


f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.


The period "eleven years" is substituted for the ½¾0
eriod 'ten years."
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DOCKET COPY


ELY VALLE¾iINES, INC.
219LORATION PROJECT CONTRACT IBM..ELOL


DOCKET 80. DM-·66X


AMNDENT NO. 1


It is agreed this 26th day of August , 1963
between the United States of America, acting through the.Department of
the Interior, Defense Kinerala Exploration Administration, and Ely Valley .
Minea, Inc., each acting in consideration of the agreement of the other
to the terna hereinatter set forth, that Exploration Project Contract Ida-Sh04,
Docket No. DNA-661, dated September 23, 1962, be modified and amended as of
July 9, 1993, as follows:


In Exhibit "A", oder *Bes¢ription of the Work" add:


7. Widen the 1200-foot level in front of the shaft to
allow apaee for unloading mine cars into loading trench and
excavate water sump at shaft on the same level. Total
footage 90.9 feet.


In Exhibit "A", under nEstimated Cost of the Projecta change
the fifth item to read as follows:


Grossout from the shaft at the 1200-foot level in a
northeasterly direction for a distance not to exceed 1600 feet,
including widening of the level at the shaft and excavating a
water sump at the shaÈt, at #¾.00 per foot #¾6,000.00


This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated W allowable
maximum."


Executed in sextaplicate the day and year first above written.


ELY VA LE MI- 8, INC. THE UNITED STATES OF ANBRICA


// * R. C. Miller, Executive Officer
(/ DNBA Field Team, Region III
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MF-200 (A)
(February 1952)


Docket Copy
Idml404


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORAT ON PROJECT CONTRACT
(Short Form)


IT IŠAGREED this ..... .....23 .... day of ....ßeptembat........... , 195.2, between the United States of America, acting


through the Deþartment of the Interior, Defense Minerals Exploration Adrainistratidu, hereinafter called the "Government,"


hereinafter called the "Operator ' as follows:


ARTICLE 1. Â¾fh0Tity /07 00%ffuof.---This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects."


ARTICLE 2. Operator's property rights.---With respect to that certain land situated in the State of ...¾.¾ ...
...----------------------. ..., County of _.....MAAÔ¾---------------------------.............,described as fo lows: 3............. ---


_dy.Wauey.canta._ ana..the-BAy.Tallar-Mo. 3 Clasa am_ loetted in
_the ny...tana; matas atstesat. --anth elasma ama enment by
.matana..aa, Re1093,..amenny.mo. 3725.


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...---. .....-


The Operator shall devote the Ìand and all existing improvements, facilities, Ï>uildings, installations, and appurtenan es to
the purposes of the exploration project without any allowance for the use, rental value, depreciatiori, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, within .... .... . ...... days from the date of this contract shall commence
work on a project of exploration for a


in or upon the described land; and shall bring the project to completion within a period of M..(Â the
date of this contract. The work to be performed is moré fully described in Exhibit "A" attached hereto, whicH, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good min'ing standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.--The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit
"A," attached hereto. The Government will pay ......... .._..................... percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $ which is ......... .......... percent of g¾¾
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator.


ARTIcrÆ 5. Reports, accounts, audits.-(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological toaps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance ig mineralized ground.


* If sufficient spacè IZnot¾rovi in any bla , use an extra sheet of paper and refer to it in the blank.
State name, address, d natu f organizati f.any.
Give legal descriotto enough to identify th property, particularly excluding any land or interest therein


ick Geer grouhecien which is not to b bject to the Government's percentage royalty.
* Strike out the provi ot avolicable.
6 Name of mineral or m erals.


to which the Government's lien is not to
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(b) Final report.-Upon compl n of the exploration work or termination of contract the Operator shall provid
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(e) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before.the certification, shall be subject to a percentage roÿalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) pei' ton, three and one-half (3½) percent:)
(b) As here used, "net smelter ieturns," "net concentrator returns," and "other net amounts realized from.the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in,the event of dispute
as to such estimates, the determination thereof by the Administrator of I)efense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added promstons


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


I, certify that I am the secretary


of the corporation named as Operator herein; that , who signed


this contì·äet on behalf of the Operator, was then of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governin body, and is within the
scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICK 1&--66329-1
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Fonn - 00 . DEPARTMENT OF THE INTE R n°u eÎ ËZaÝNo. 42-R1026.


DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA


FOR USE UNDER THE


DEFENSE PRODUCTION ACT OF 1950


NOT TO BE FILLED IN BY APPLICANT


Docket No. ... ..


Date received ... ........... f..... ....


l¯¯ ¯1
ELY VALLEY MINES, INC., Date of Application Nov. 10, 1960


Pioche, Nevada Supplemented on March 30, 1991
" " May 25 1961


L DOCKET nO• DMA-66 .Ndniee an
applicant


INSTRUCTIONS ·


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-


. zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached m answermg
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.


GENERAL TECHNICAL DATA


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) .What are the byproducts, if any?


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:


(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following:


(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(c) Township, Section, Range.
(d) County, State.


4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:


10 Owner.
O Lessee.
O Contractor.


5. Number of years in production


If not in production or operation, estimated date when production will begin


6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


. recommended exploration and development, and metallurgical investigations.
10-63792-1
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(b) If deposit is other than p r:


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE On MINERAL RESERVE ESTIMATED CONTENT Gaoss VALUE UNIT VALUE OF PRODUCTION
TONS PER TON PER TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved)...........................


Indicated (probable)


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power:


State amount of power used, rate per hour, and source thereof.


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


1'i. Equipment and Facilities:


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


By .. ....... ... .... ..... .. .......
(Name of company) (Signature of authorized official)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 1M3792-1







Form MF-103 S. DEPARTMENT OF THE INT R Budget Bureau No. 42-R1085.
(April 1951) Approval expires 6-30-51.


DEFENSE MINERALS ADMINISTRATION


. DO NOT F IN THIS BLOCK
APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO Docket No. ...... ..f... .. ....-....


MINERAL ORDER 5, UNDER Date received ............ ...K 5../-----...


DEFENSE PRODUCTION ACT OF 1950 Participation


ELY VALEY MINES, INC.,


Pioche, Nevada


L-DOCKET no. DMA-66


For answer see sheets enclosed.


¯ l Date of Application Nov. 10, 1990


Supplemented on March 30, 1991
" " May 26, 1991


Name and
address of
applicant


FILL IN THIS BLOCK


Date of application Estimated cost ...___...........__ __ __....___......___2.. ......


Mineral or metal Percentage of Government participation


Location of mine


Date of filing MF-100 DMA Docket Number, if available


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing. this application. Space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.
all accompanying papers. If any question is inapplicable, or


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.-It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16--64067-1







THE PROPERTY


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
.*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,.


recommended exploration and development, and metallurgical investigations.
*1'7. Production:


(a) If mine is in production, furnish the following information:


Grade of Net value
Tons per day analysis ° Cost per ton per ton


(1 Mining
(2 Milling
(3 Shipped


or sold
*18. Ore or mineral reserves: (If property is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


THE REQUIREMENTS AND COSTS


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and .positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24. Furnish a time schedule of the project, stated in terms of months after .project is approved, showing progress expected to be
accomplished and the money expected to be spent.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


By ............------------------------------------------------------------------
(Name of company) (Signature of authorized official)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


•same as footnote on page 1. 16-64067-1 u. s. GOVERNMENT PRINTING OFFICE







Atta hed Sheet #3 and ance Sheet should be made


a part of the docket file which contains the fourth


copy of application form W'-103; three copies having


been submitted in the docket file by Washington.
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ELY VALLEY MINES, INC.


APPLICATION FOR AID FOR EXPLORATION PROJECT


UNDER MINERAL ORDER NO.


General Technical Data
DOCKET No. DMA-66


Form MF-100


1. Produces lead-zinc concentratesa .


By-products: Copper and Cadnium.


2. Ely Valley Mine.


Main shaft - two compartment manway, depth 1200 ft.


280 ft. incline shaft.


Drifts and raises 32,393 ft.


6h9 ft. winzes.


Ely Valley is not flooded, at present pumping 80 gals. per min.


The present production capacity of the mine 300 tons per day; with


the completion of the exploration project expected to produce 800


tons per day with present equipment.


3. Ely Valley Mine is located three miles N¶ of Pioche, in the Ely


Mining District, Lincoln County, Nevada, and extends for 2 miles


along the direction of the mineral belt.


4. (a) Property is now in operation, operated by Ely Valley Mines, Inc.


Production ataverage rate of about 300 tons per day.


(b) Property is being operated by owner.


9. Property has been in production since 1942.


6. Applicant is owner of property; has opened and developed the mine;


opened at the instance of the War Production Board, has produced to


December 31, 1990, 560,637 dry tons of ore containing:







Applicant
General Technical Data -2- Ely Villey Mines, Inc.
Form MF-100 DMA-66


112,908,899 lbs. zinc


6,405,856 ibs. lead


3,50h,159 lbs. dopper


336,197 oz. silver


7,007 oz. gold


This production came from an ore assaying:


10.07 . § zinc


.67 ¾ lead


.31 § copper


$99 oz. silver


.012 oz. gold


The result of operation of the Ely Valley Mine reflects experience


of the applicant in that it is to be rated as one of the lowest per


ton cost operations of this type in Nevada, and has the reputation


of one of the best equipped mines of this type in Nevada. Project


will be managed by Generäl Manager of the Ely Villey Mines, Inc.,


who has been mine manager sinoeincorporation.


7. (a) Previous history of property is set out in the applicantis


original request, dated November 10, 1950, addressed to the


Bureau of Mines, Reno, and supplementary statement of March


30, 1991, made at the request for additional data from the


Regional Director of the U. S. Geological Survey, San Fran-


cisco, California, supplemented by additional data May 26,


1991, addressed to the same office. Reference is made to


these documents for full particulars, especially to letter


of March 31, 1961, to the Regional Director of the U. S.


Geological Survey.







Applicant
General Technical Data -3- Ely Valley Mines, Inc.
Form MF-100 , .DMA-66


8. Nanes and addressed of the officers and directors and the five largest


stockholde#s, are as follows: -
Salary last fiscal yr.


John Janney Eres., Gen. Mgr., Direc., Pioche, Nev. $ 7,200.00


Richard K. Baker, Vice. Pres. & Direc. " " . 2,530.00


E. G. Woods, Secy., Treas., & Direc. " " 9,320.00


George Heidenreich, Director n u 4,800.00


Sherman D. Hickma¤, " " " 3,960.00


Francis G. Shaw, " 272 Woodland Rd.
Chestnut Hill, Mass. none


Wm. S. Wellington, " Greenwich, Conn. none .


The five largest stockholders are:


John Janney E. G. Woods, Francis G. Shaw,


Mrs. Francis G. Shaw, Wm. S. Wellington.


9. The Ely Väley Mine was incorporated January 1, 1949, with an authorized


issue of 1,800,000 shares of authorized stock (all cacaon stock),


Par Value $1.00 per share.


The number of shares outstanding 1,230,h60.


There havebeen no dividends paid. Profits derived from the operation


have been reinvested in development and equipment together with the work


of maintenance of the mine during period of the depressed metal prices,


which closed down most of the mines of this type in the United States,


and which has left us short of cash.


10. Production: Lead-zinc concentrates.


(b) Answer above (see 6)


11. No change is contemplated in the present rate of production until the


ore beyond the #2 fault is opened up, after.which it is expected that


the production rate will be increased to 800 tons per day.







Applicant
General Technical Data -b- Ely Valley Mines, Inc.
Form MF-100 DMA-66


12. Ore reserves: The ore reserves are being consumed at the present


rate of production (300 tons per day) down to the #2 fault. The ore


is dislocated by this fault, and the NE side.of the fault is thrown


down an estinated distance of 4001. The exact distance will be


detennined by diamond drilling from the drift to be run fram the


present bottom of the shaft at a depth of 12001.


The lower bed ore shows on the 8001 level thickness of bed of


40t, which has been opened for a distance of lh00f laterally in a


NW-SE direction, and 300: to 400: laterally in a direction perpen-


dicular to the fault. The ore is dipping and faulting downward to


the east and is open from the 9007 level with a drift to the SE that


encounters the ore on its downward dip at a distance from the shaft


of 9001. This has opened up one solid block of ore for these dimen-


sions from which already has been mined to this date over six hundred


thousand tons of ore.


The continuation of the ore beyond the #2 fault is reasonably


demonstrated by the developments exposing the drag of the ore down-


ward into the fault at different places, 10001 apart.


A geological sketch showing this movement accompanies our


previous applications.


This exploration project is part of and in completion of an


earlier project,application for which was approved. She shaft was


sunk 2001 to the 1200* level, but the drifting could not be complet-


ed in the time allowed. ' This earlier application is accoupanied by


the drawing made available to us by the examining engineer of the


U. S. Geological Survey, and is no doubt in the previous files.







Applicant .
General Technical Data -6- Ely Villey Mines, Inc.
Form MF-100 DMA-66 '


(b) The present ore reserves are being exhausted as above stated,


but it is hoped the present rate of production can be continued


until the exploration program herein is completed. It would be


difficult to estimate remaining ore as ore is exposed in a number


of places with unmeasured tonnages.


13. A first class graded road has been built from the mine to the mill, a


distance of three miles, and is in good condition.


lk. Abundant water is available.


15. Power is available from Boulder Dam power generating plant, through


the Lincoln County Power District.line to Pioche from Boulder Dan,


and at present is being usedat the.rate of 1000 HP for the mine,


and 1000 HP for the mill, continuous service.


16. Number of workers at the mine at presents (Payroll for April, 1991)


Miners 33


Roistmen, Skiptenders, Cappenters,
Truck Drivers, Mechanics, etc. 29


In addition there are 21 men per day employed in the milling of the


Ely Valley ores.


17. Equipment owned by the Ely Valley Mine, and in serviceable condition,


is available for this exploration project as has been stated in May


29th letter of Mr. Ward Smith, Regional Director, U. S. G. S.


This equipment might be considered as having a rental value tobe


estimated a s offsetting the governmentis outlay, and briefly it would


include the shaft, headframe, hoist, storage bin facilities at the mine,


the mine crushing plant, fine storage bin, compressor equipnent, pumps,


motors, blacksmith shop, electrical equipment, including transforner







Applicant
General Technical Data -6- Ely Valley Mines, Inc.
Form MF-100 DMA-66


stations at mine and mill, trucks, machine shops and other facilities,


more particularly described in May 26, 1991, letter to Mr. Ward Smith.


This equipment would make the pursuit of this project subject to


immediate start, and could be pushed to rapid completion.


All of this equipment will be available for the proposed exploration


project and a finished mill is available for the.operation of the ores


after they are ready for extraction.


18. For other conditions or circunstances see original letter of applica-


tion dated November 10, 1990, and answer to request for fuller inform-


ation in letter dated March 30, 1951, referred to above, and descrip-


tion of available equipment in letter of May 26, 1991.


The peculiar conditions affecting this operation can be


briefly stated as follows: -


The mine was opened during the early period of World War I


and $470,500.00 of operating capital was furnished. No dividends have


been paid as the proceeds fran the operation were spent in equipment,


development and mining operations, and in maintaining the mine through


the depressed period of metals when so many mines of this class in the


country were forced to suspend operations.


Cash reserves at present are correspondingly depleted and


aid for this exploration work becomes necessary and is now being asked for.


The mine is in a position to apply equipment which represents a total re-


placeable value of approximately $860,000 to the use in this work. The


equipment and facilities are described in above.letter of May 25th, and


would be used without any rental charge, together with an experienced and


trained organization and such cash as is available, left over from its
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present operation can be used above what is needed for maintenance.


CERTIFICATION.


The undersigned campany, and the official executing this


certification on its behalf, hereby certify that the information contain-


ed in this fona and accompanying papers is correct and complete to the


best of theirknowledge and belief.


Ely Valley Mines, Inc. By
Pres an G . Mgr.


The foregoing data subnitted under forn 100 is to be


supplemented by additional information required by Form 103, as follows: -


Questions already answered in the above are not required to


be answered again in forn 103, and are hereby referredto for answers there-


to.


The remaining questions to be answered are as follows: -


Referring to Form 103 DOCKST No. DMA-66


10. þroperty involved in the exploration project is the Ely Valley Mine


three miles N¶ of Pioche, Nevada, to start from 1200 ft. level of


main shaft and drift approximately 30 deg. East of North for a


distance of 1600 ft. The ground to be explored would be above and


below this level and would include a lateral distance 500 ft. each







Applicant
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way from the drift along the mineral zone North 70 deg. West, South 30


deg. East.


19. Circumstances called for are set forth in previous information.


20. Minerals are zinc, lead and copper, principally zinc. These deposits


are found in massive lime replacement sulfide ore deposits.


21. For full description of work required:


See letter November 10, 1990


March 30, 1991


To recapitulate briefly: -


Drifting 1500 ft. g 8 ft. per day 187 days


Shaft,pockets, etc; SO days *


Other work required 160 days


397 days


* Includes cleaning out .ore spills in bottom of shaft.


22. The geological basis of the project is incorporated in the original


application in the fona of a letter dated Novedber 10, 1950, to the


Bureay of Mines, Reno, Nevada, and this is supplemented in the letter


of March 30, 1991 to the Regional Director of the U. S. Geological


Survey at San Francisco. Accompanying this letter was a cross section


geological sketch showing the relation of the drift to the geological


structure on the far side of the drift, consisting of Pioche shale column


containing three replaceable lime beds, the lower bed of which is the 40


ft. bed fran which 600,000 tons has been mined from the present workings.


THE REQUIREMENTS AND COSTS.


23 (a) Below is a tabulation of labor costs by classes, with wages: -
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Item #1


Crosscutting - 1900 ft.


Time Schedule


81 per day ) 1900 ft. drift ( 187 days


Direct Cost
2 Miners
1 Skiptender
1 Trammer


h Men per shift 40 average wage per shift
including paytoll costs of $17.29 - 69.00


x 2 shifts 2


Time requirement 187 days


Labor $ 25,806.00


Material Costs:
Air Lines
Water Lines * Based on same ratio of
Track - material cost to labor
Explosives cost as was experienced
Drill Steel in prior Governm4nt
Drill Bits Exploration program
Ventilation approved by R.F.C.
Timber
Slusher Cable Material 9,526.75


Allocated Costs:
Power Allocated costs based upon
Air same rates established and
Blackenithing approved 1>y R.F.C. in all-
Power & Tranonission facilities ocating of indirect costs


Repair Costs: in prior government explor-
Rock Drills ation programs. Does not
Mucking Machines include any cost of over-
Slushers head.
Other


Handling of Waste
Surface men - Timber, etc. Allocated Costs


chargeable to
Exploration 8,660.69>*


h3,993.hh
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Item #2


4000 ft. Diamond Drilling $$.00 per ft.


Based on assumed contract price $ 20,000.00


Item #3


2 compartment winze )


$¼ I k Hoisting compartment ) 400 ft.


k§ xh nauway )


Time Schedule


41 progress ) 400 feet ( 100 days


Direct Cost
1 Hoistman
1 Trommer
2 Miners


h Men per shift, average cost per man-
shift of $17.25 69.00


x 2 shifts 2


Time requirement 100 days


Labor 13,800.00>


Material Costs
Air & Water Lines
Explosives
Drill Steel
Drill Bits
Timber Material §,234.h8


Allocated Costs as authorized
under Item #1 $ 4,768.62**


$ 23,793.10
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Item #h


200 ft. Raise


Time Schedule


3.5 ft. þer day ) 200 feet ( $7 days


Direct Cost
2 Miners
1 Trammer


3 Men per shift, average cost per man-
shift of $17.25 #51.75
Time requirement $7 days


$ 2,949.75


Material Costs
Air & Water Lines
Explosives
Drill Steel
Drill Bits
Timber Material 1 118.87*


Allocated costs as outlined
under Item #1 1,017.19**


5,085.77


Item #$


60 ft. shaft deepening


25me Schedule


2 ft. progress ) 60 feet ( 30 days


Direct Costs
2 Miners
1 Tuggerman


3 Men per shift @ average cost per man-
shift - Shaft work. Shaft work 20.00 60.00


x 2 shifts 2


Time requirement 30 days


Labor $ 3,600.00
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Item #$ (Conttd.)


Material Costs
Air & Water Lines
Explosives
Drill Steel
Drill Bits
Timber, etc. Supplies 1,365.52*


Allocated Costs as outlined
under Item #1 1,241.38**


6,206.90


Item #6


Pocket and Station
to serve 600 Level


Direct Costs
A Miners x 19 days - 67 manshifts x $20.00 1,140.00
2 Timbermen x 8 days - 16 manshifts x $18.50 396.00


Labor Š 1,536.00


Material Cost
Timber
Drill Steel
Drill Bits
Explosives Material 2,000.00*


Allocated costs 900.00&*


$ h,h36.oo
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23 (b) Ely V81ey Company will furnish supervisors at their expense.


(c) Cost of necessary repairs to existing facilities, structures


and buildings will be carried out at expense ofapplicant.


(d) In answer to cost of necessary installation and additional


facilities, structured and buildings, - applicant will furnish


all these.


(e) Cost of items of equipment nåb now owned by the Applicant, which


must be purchased by the operator, is as follows: -


Electric Locomotive, batteries and charging
equipment $ 15,000.00


Cars, 2# ton, 6 a $900. ,400.00
Mucking Machine 6,000.00
Drills, 3 @ $790.00 2,250.00
Miscellaneous equipment 5,000.00


Š 33,650.00


(f) There will be no cost of rental of equipuent which the operator


proposes to rent.


(g) Rental value of equipment which the operator now owns and which


will be devoted to the work is discussed above, :°Ca answer to


17 on pg. 6, - this equipment consists f 300 hp hoist, 90 ft. 9


steel headframe, steel miné ore bin 400 tons capacity, crushing


and storage for fine ore, steel bin 300 tons capacity, ten(B


trucks, electric transformer station at mine, 1000HP,electric


transformer station at mill also 1000 HP, selective flotation


zinc-lead concentrating plant 0 ton daily capacity, assay


office fully eq¾pped, testing plant, chemical laboratory, etc.


For fuller description see letter of May 25, 1991, addressed to


Regional Director, U. S. Geological Survey.
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(h) Cost of materials and supplies, including items of equipment costing


less than #$0.00 each, shown above in anSWer to 23 (a).


(i) Cost of power, water, utilities, and any other items not provided for


above, included in estimates under Allocated Costs above 23(a).


24. Time schedule of the project is incorporated in answer to question


23 (a), as to each unit of the work, and the total .time required is


estimated to be 397 days, which at 26 days per month is equal of


15 months and 7 days. To the extent illat certain of this work can


be carried on while other work is being carried on the time can be


correspondingly shortened, and might bereduced to approximately 14


months.


CERTIFICAITON.


The undersigned company, and the official executing this


certification on its behalf, hereby certify that the information contain-


ed in this form and accompanying papers is correct and complete to the


best of their knowledge and belief.


Ely Valley Mines, Inc. By
Preside Rud Ge . Mgr.


June 7, 1961
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Form MF-103 DMA-66


BALANCE SHEET


April 30, 1991.


ASSETS


Current


Cash on Hand ,539.90


Ore in Transit 128,819.11
Deposits - Trade 836.00
Accounts Receivable - General 5,321.86
Accounts Receivable - P.P. & L. 1,570.47
Notes Receivable 3,600.00
Accts. Rec. - S. W. Ford, Agent 15,000.00
R. K. Baker, Treas. Oriental Ref. 7,500.00
Warehouse Stores 31,061.70
Prepaid Items 5,244.74 198,963.87


Other Assets - Investments


Pioche Mines Cons., Inc. Notes
Calaveras Central Gold Mines, Ltd.
Denver Oil Investment
Real Estate Irvestment
Parent Lakes Mines, Ltd.


56,162.72
60,500.00
35,000.00
7,ooo.oo
1,ooo.oo


Fixed Assets


Mine Bldgs. 46,315.24
Mine Machinery & Equipment 428,214.97
Office Furniture & Fixtures 6,791.02
Cars & Trucks 63,191.79
Mill Machinery & Equipment 2h7,190.73
Mill Buildings 7,931.28
Mine Bldgs. - Mendha 3,202.82
Mine Machinery & Equipment - Mendha 9,hh6.03 810,883.48


Capitalized Expenses


Mine Development 38k,280.24


Nining Property acquired 100,010.00 .
Mining Property paid in stock 900,000.00 1,000,010.00


$ 2,559,330.21







(i


Applicant
Exploration Project Ely Valley Mines, Inc.
Form MF-103 DMA-66


LIABILITIES


Current


Accounts Payable 55,408.86
Payrolls Payable 7,692.15
Government Taxes Payable 3,076.31
State & County Taxes Payable 2,028.3¼
Industrial Insurance Payable 1,914.32
Hospitalization Payable 577.99
Benefit Insurance Payable 814.30
Accounts Payable - Lessees 2,ho5.50 73,517.77


Other Liabilities


Notes Payable (1) 63,163.54
Advances & Interest - Openacct. ' 13,760.22


Deßerred Liabilities


Accrued Interest Payable - Notes 2,869.QO
Accrued Interest Payable - Open acct. advances 1,625.19 4,280.19


Reserve for depletion 310,116.78
Reserve for depreciation 654,365.89 964,482.67


A04Ìnces against Investments 76,168.59


Operating Surplus after Depletion
Depreciation and Income Tax 11,667.23


Capital Stock authorized (2) 1,800,000.00
Unissued Capital Stock 556,000.00 1,244,000.00


Premian on Treasury Stock issued 109,300.00


(1) Of this $$8,163.54 is due and Payable
from concentrate shipments on basis
of $$.00 per ton


12) Issued 12,30h. O
Certificates not issued but
obligated for properties turned
in 139.90


12 440.00


2,599,330.21







Applicant
Exploration Project Ely Valley Mines, Inc.
Form MF-103 DyA-66


OPERATING STATEMENT


January 1 - April 30, 1991


Income .


Ore Mined by Campany $ 169,694.68
Royalties from Lessees $2,878.62
Service charges 14,627.23 237,200.53


Miscellaneous Income


Custan Work 350.39
Hospital Deductions 202.00
Sale of Supplies 149.40
Services of Staff to othercaipanies 2,125.00
Rentals lh0.00
Profit on Sales 685.06 3,651.85


Incane $ 240,852.38


Expenditures


Mining


Administrative Costs h6,021.45
Indirect Costs of Mining - Surface 39,398.96
Repair Costs 28,597.19
Stoping Costs - Direct 16,733.99
Development Costs - Direct 10,999.70
Mine Laintenance - Direct 7,336.74
Indirect Costs of Mining - Underground 19,239.25


166,267.24
Milling Costs


Mill Operation 87,162.96 255,h50.20


Net Operating Loss after depreciation $ 14,697.82
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r - oa U. S. DEPARTPÀENT OF THE I RIOR RJ¶¾°.ai No. 42--R1026.
ÙËÉËNŠEÏ MINERALS ADMINISTRATION


NOT TO BE FILLED IN BY APPLICANTGENERAL TECHNICAL DATA


FOR USE UNDER, THE Neiëei ao DJSA'élo_JC


DEFENSE PRODUCTION M3T OF 1 re


Callahnn 2ine-Lead Campany, Inc.
Pioche,
Nevada


L _J
Name and
address of
applicanti


Date ------- -- ------------+--------


IN UGTIONS


This form is to be filed with Defense MÏÊeiaÌsidhiiOnis- I $ ) i ed copiis of the foËi aiòàmpanyÍÑg pei
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed! ¿£ch älleelaO
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government t'iétiú¾afsweredrelsewhere indicate where answered. It is
assistance that might arise under the Act. Submit gour l'hätSiede sary tmanswegitsgai i LOG .a


GENERAL TECHNICAL DATA


Supply the following information on separate sheets, ažáÀgêd)fi ‡ilbered,and lettered as indicated:
1. Materials produced:


. .(a) Rhat are the chief mine, mill, psmelter products? ¾.80 OORCOO rates &c Lead ConOBB ratBS
(b) What are the byproducts, if äny


2. Norle(s), ançl,type(s) of mine(s), núll(s) smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old
names of.þroþël·ty, if any. Show extent f obkings, including the following:


(a) Linear feet of shafts.
(b)y Linear feet of driffs and crosscyts
(c) ' Lineär feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).


Indicate Wheßter mine is flooded or nit. Disciib&&ny pumping problems. Give size or productive capacity.
8. For each operation listed above supply the following:


x• -(a) gnce and direction from avest,town and shipping point.1 mia Picche og gg gggy
(b) Mining district.


• (e) Townsgp, Section, Range· . Magg 1 Norut, See« 4, Range 67 East,


(d) County, State· Ì.Jäcoln County, Nevada
4. g} þtate whether r not property is pp.in p ation, and if in dperation, by whom operated· CATlahan operatgg


b) Are you o raLng this property as:


O Lessee.
O Contractor.


5. Number of years in production ..ÑÌdRLO.4 §i........


If not in production or operation, estimat'ed date when production will begin


6. Experience of operators:
Describe tlle mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.(a) Callahan Zine-Lead Co.Ince has been in mining business since Jtme 1912.


7. History: (b) Business Exp. dated from June 1928. lvri T1 Ing Exp. frota June 1 8,
(a) Give a statement, as complete as possible, o'f þrevious exploration, deveropment, operation, and pro uction of property,


with reasons for suspension of operation. ,
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
10-08792-2


Inapplicable
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cau.Ana C-¾AD eë¾ INC.
ioché,


Nevada


Anewer to quante 6 mm MF400


3 -- Flotation Operatore


Enigers


3 - Filter Operators


2 - Çrusher Operators


2 - Crçàher Laborers


1 - Repair and liaint. an


1 - Mill Laborer


3 - Sapstrisory permannel







CALL ËNG•ŒÅD , ING.
Pieëhe,
Nevaar


Answer to Question 17 en Fora MF-100


1 - Building - steel frame - concrete foundation - sheet metal oovered -
housing a2,1 mill opeitting facilitioè


1 - Emilding (attached) - wood fra e - co ete undation - sheet metal oo ered
housing sheylaeilities


1 - Building (áttached) - wood fra concret oundation - sheet metal covered
housing trushing facilities


2 - Buildings (attache&# - wood ra condr te oundation phoot metal covéred
hemsing mill store foems


1 - Bui3,dîng (detaehed) - wood fra e e enadation - sheet metal covered -
housing shop store room


1 a Emilding (detaehed) - concrete throughout - housing assay and lab facilities


1 - Building (detached} - wood ráme and ionadation sheet metal covered
housing office facilities


1 - (Suilding (detached) - veed frado end foimdat on eh et etal covered -
misee11aneous stenge


3 - Ball mills (1- 8 x 22 Nordingo
(1- A x 4
(1- 5 x 12 inbe


2 - Classifiers (Drag 20*


2 - Bomk float cell (1-8 eell 1-6 cell)


1 - 6* 41 Einito Filter


2 - 10* x 109 eenditioner


1 - Vacum pmp


1 - Compressor


3 - Thiekners (1- 24 x 0 2- 20 x 10 )


2 - As sand pmps - Vi1£1ey


1 - 3W sand papa - Vilfley


2 - 2 Ceur af Alene aand pmps
2 - 2 "
3 - A" piaphrage pmps
1 - 3 Bä¾es Grusher
1 - 36 Telsmit& Cone. cru¢¾er
1 - #1000 gardinge flåe ere feeder
1 - 219-9• x 16 eteel fîne ore bin







(b) If deposit is other t lacer•
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable


(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE on MINERAL RESERVE ESTIMATED CONTENT Ga ss VALUE UNIT VALUS OF PaooucTIoN
TONS PER TON ON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved)


Indicated (probable)


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit


logs of each hole and test pit with depth and average value of each.
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shippLng, suppl ce points, stating kind nd condition of roads.


adjacent 1 mile 1/4. mile gravel - ramml Me hard sur.face
14. Water Supply:


State source and quantity of water svailable for operations and whether sufficient for all seasons of year.


2 wells producing 275 gall./min. Yes
15. Power:


State amount of power used, rate per hour, and source thereof.
101 KW .00675 Hoover Dam


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
See attached sheet


17. Equipment and Facilities:
See attached sheet


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION


The undersigned company, and the official executing this certification on its bgþg hereby) certi‡y‡hytthe information con-
tained in this form and accompanying papers is correct and complete to the best of their k owledge an bglief.


On11ahan Zinc-Lead Company, Inc.
(Name of company)


5-31-51
(Date)


(Signature of authorized official)


Treasurer
(Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 16-63792-1
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nrMm F5- Oa . S. DEPARTMENT OF THE IN IOR n° A"sí°.ai No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA NOT TO BE FILLED IN BY APPLICANT


. FOR USE UNDER THE Docket No. .O d.AÁÅ.K...............................


DEFENSE PRODUCTION ACT OF 1950 Í)ate received .. ..f.... ... . .. . J


Piochey
Name and
address of
applicanti


Date --..----------..--------


INSTRUCTIONS


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-


(4) àigned copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a qu,estion
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-


cation of mining equipment, and maintenance, repair and NOT AN WER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Gövernment tion:is answerëd elsewhere indicate where answered. It is
assistance that might arise under the .Act. Submit four not nécessáry tò answer it again.


.. , , . GENËRÁL 'TËCHNICÁL DÂTÀ


Supply the following information oñ separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
, (a). What are the chief mine, mill, or smelter products? $$Ú 40400447#¾©$ $ $086 80Adeutgates


(b) What are the byproducts, if any?
2. Name(s.) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old


names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts· SGO ton notauen M
(b) Linear feet of drifts and crosscuta.
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mme opemngs (explain briefly).


Indicaté whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
8. For each operation listed above supply the following:


e (a) Distance and direction from nearest town and shipping point. 013 $ AglT
(b) Mining district.


. (c). Township, Section, Range. Oll2t¾g fg $$#4 & $7 Ëg
(d) County, State. 001$ 0084 &


4. (a) State whether or not property is nw in operation, and if in operation, by whom operated. a lahin g gg
(b) Are you operating this property as:


O Owner.
O Lessee.
O Contractor.


5. Number of years in production . .......


If not in production or operation, estimated date when production will begin


6. Experience of operators:
Des retbe t i gn e er of ( pl an , n ( ) e on or p s s the


(a) Give a statement, as complete as possible, of previo s exploration, development, operation, and production of property,
with reasons for suspension of operation.


(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine exgminations,


recommended exploration and development, and metallurgical investigations.
16--63792-2


Insapuoable
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(b) If deposit is other th acer: -
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable


(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATÈD COST


ORE OR MINERAL RESERVE ESTIMATED CONTENT Gnoss VALUE UNIT VALUE OF PRODUCTION
TONS PER TON PER TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved)...........................


Indicated (probable)


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


18. Access Roads:


Give road distances to shippi g, supply ence points, stating kivid and copdition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power: É 4118 þTOÈROiRg 2 $ (AlÂ4 Ñ$$4 T$$


State amount of power used, rate per hour, and source thereof.


101 BK 40067$ Hoover aga
16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
See attgehet geë¾


17. Equipment and Facilities:


Gee e44tohed goet
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment


now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf,gereby cgrtify thatge formation con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and b li f.


(Name of company) (Signature of authorized o icial)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatión
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 1&--63792-1
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OFFICIAL FILE COPY


00]K Fore 7 once surname Code


(12-96)


PROJECT SUMMARY REPORT


By: J. W. Alt June 25, 1958


1. Docket No. DMEA-66x (Lead-Zine)
Contract No. Idm-E404
Property: Ely Valley Claims


Lincoln County, Nevada


Operator: Ely Valley Mines, Inc.
Pioche, Nevada


Dperator's Property Rights: Owner


2. Contract dated September 23, 1952. To complete - 16 months.


Work Authorized (Short form)


1. Clean out and rehabilitate 50 feet of present shaft just
above the 1200 level.


2. Deepen present shaft 20 feet.


3. Construct a pocket below the 1200 level.


4. Construct water tight bulkhead in the 1200 level crosscut.


5. Crosscut from the shaft at the 1200 level in a northwesterly
direction for a distance of approximately 1600 feet.


6. Diamond drill 12 holes from the 1200 foot level. The total
drilling is not ho exceed 3,000 feet.


8623







Estimated Cost of the Pro ect


Clean out and rehabilitate 50 feet of shaft
@ $30.00/ft.


Deepen present shaft 20 feet @ $100.00/ft.
Construct pocket below the :L200 level
Construct water tight bulkhead in the


1200 foot level crosscut
Crosseut from the shaft on the 1200 foot level,


1600 feet @ $35.00/ft.
Diamond drill 3,000 feet #7.50/ft.


S 1,500.00
2,000.00
1,200.00


3,000.00


56,000.00
22,500.00


Total Estimated Cost of the Project $86,200.00
Government Participation @ 50% $43,100.00


Amendments


No 1 Effective July 9, 1953.


Changes description of the work on the 1200 foot level.


No, 2 Effective September 1, 1953.


Extends completion time from 16 months to 26 months.
Recesses work of the project from September 1, 1953 to


Narch 1, 1954.
Increases royalty payment period from 10 years to 11 years.


No. 3 Effective September 1, 1953.


Suspends work of the project from September 1, 1953 ix) Nay 1,
1954.


Extends completion time from 26 months tx> 28 months.


No. 4 Agreed March 9, 1955.
Suspends work of the project from August 31, 1954 to August


16, 1955.
Extends completion time to August 23, 1956.
Increases royalty payment period from 10 years to 12 years.


-2-







No. 5 Agreed February 15, 1956.


Suspends work of the project from August 17, 1955 to
1956.


Completion time is further extended to September 23,


July 1,


1957.
Extends royalty payment period to September 23, 1965.
Contains a pseudo-certification.


Work Completed


Clean out and rehabîlitate present shaft above
1200 foot level, 50 feet @ $30.00/ft.


Deepen present shaft, 19.25 feet $100.00/ft.
Construct pocket below the 1200 foot level
Crosseut from shaft at the 1200 foot level


156.7 feet © $35/ft.


1,500.00
1,925.00
1,200.00


5,484.50


Total Cost $10,109,50
Government Participati n @ 50% $ 5,054,75


Work on the project commenced on November 28, 1952 and was
discontinued in July 19$3 and the contract was terminated,
September 1, 1953 by Amendment No. 5.


3, Report of Review dated July 17, 1956.


Total cost as billed by contractor 10,109,50
Exceptions 0.00


Total accepted cost $10,109,50
Government participation © 50% $ 5,054.75


Operator's final report waived by Field Team
Field Team final recort dated November 30, 1957


4. Certification date: A Pseudo-Certification by Amendment No. 5.


-3-







5. Comments


The target area of the proposed work was never reached.
Every effort on the part of the Government was made to give the
operator sufficient time to make financial arrangements so that
the work could be concluded. It eventually became evident that
the operator could not proceed with the work and he was notified
that the contract was terminated as of September 1, 1953.


The part of the exploration completed did not disclose
minable deposits of lead-zine ore because the work was stopped
prior to reaching the geological target.


The past production record, ore reserves and the geological
formations observed all.indicated theppossibility of discovering
significant deposits of zine ores in the Susan Dûster and/or the
CM limestone bpds in the hanging wall of the No. 2 fault which
would be explored by crossoutting 1,600 feet easterly on the
1200 foot level.


Government assistance to an operator with sufficient funds
to carry on his participation in exploration should warrant
favorable consideration.


J. W. Alt


JWAlt/ss 6/27/58
Copy to: Docket


Mr. Johnson
Chron.







Audited¶ *7/gy RF ANALYSIS SHEET - DMFA PROJ


Certified Analysis as of
, Incl. Voucher for /ýJf‡-


Name


State Commodity


Actual Cost


Agreed Unit Costs


Doclœt No. NA -


Idm-E No.


AUTHOLIZED COMPLLTED
OPERATION Units lost Units cost NET COST


Drifting & Crosscutting ÛÛ


Raising


Shafts


Winzes


rceroExca ca tion


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation 56612 ao


ON her e yImpætc.


Totals


Prepared by







'. UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


PROJECT SUMMARY REPORT (Incomplete))
(No Final Operatoris or Field Teæn reports or Final Audit)


By: J. W. Alt September 22, 1996


1. Docket No. DNA-66X (Lead-Zinc)
. Contract No. Idm-Eh04 ~


Property: Ely Valley Claims
Lincoln County, Nevada


Operator: Ely Valley Mines, Inc.
Pioche, Nevada .


Operator's Property Rights: Owner


2. Contract dated September 23, 1992. To complete - 16 months.


Work'Authorized. Short Form Contract, Agreed Unit Cost.


1. Clean out approximately 60 feet of the present
shaft above the 1200-foot level, install
shaft timbers and guides, @ $30.00/ft. $ 1,500.00


- 2. Deepen present shaft 29 feet @ $100.00/ft. 2,000.00


3. Construct a pocket below the 1200-foot level. 1,200.00


k. Construct water tight bulkhead in the 1200-foot level 3,000.00


6. Crosscut from the shaft at the 1200-foot level in
a northeasterly direction for a distance not to
exceed 1600 feet @ $35.00/ft. 56,000.00


6. Diamond drill from the 1200-foot level. 6 holes
to be drilled upward and 6 downward, not te
exceed 3,000 feet of drilling @ $7.60/ft. 22,500.00


Total Estinated Cost of the Project $86,200.00


Governmentis participation © 90% $43,100.00







.Laendments


No. 1 Dated August 26, 1953, effective July 9, 1953.


In Exhibit "A" under "Description of the Work" add:


7. Widen the 1200-foot level in frontof the shaft
to allow space for unloading into loading trench
and excavate water sump at shaft on the same level.
Total footage 90.9 feet.


This does not change the amount of the contract as
item 9 remains the same or $56,000.00.


No. 2 Dated November 3, 1993, effective September 1, 1953.


Extend completion time from 16 months to 26 months.


Recess project work from September 1, 1993 to
March 1, 1994.


No. 3 Dated March 10, 1994, effective September 1, 1993.


Recessed project from September 1, 1993 to May 1, 199&.


Completion time is extended to 28 months.


No. L Dated March 9, 1969.


Work suspended beginning August 31, 195h, and ending .
not later than August 16, 1996.


The royalty payment period increased from 10 to 12 years.


Work Completed - Per last MF-10h in our files.


Shaft cleanout, 50 feet & $30.00/ft. $ 1,500.00
Shaft sinking, 19.26 ft @ $100.00/ft. 1,929.00
1200-foot level pocket 1,200.00
1200-foot level sump, widen level, æad crosscut


total 156.7 feet o $35.oo/ft. _5_,h84.50


Total cost before audit Šl0,109.50


Government's participation @ SOfo / $ 5,054.75


3. Audit Certificate


No final audit to date.


- 2 -







b. Certification date - To date not made.


As of beptember 22, 1995. No final Field Team report or
Operator's final report.


5. Comment.


The crosscut had being advanced 115 feet northeasterly from
the shaft and at the time operations were suspended the target of the
exploration project had not been reached and no ore had been found in
this exploration work.


Due to financial difficulties the Operator requested numerous
recesses and extensions of completion time.


The Operator did not resume operations on August 16, 1955.
We concur with the Field Team, Region II, that this contract be terminated
and are recommending that this agreèment contain a pseudo-certification.


. W. Alt


swait/er 9/23/55


Copy to: ' ocket
Base hetals
Chron.
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UNITED STATES GENERAL ACCOUNTING OFFICE


ocop° WASHINGTON, D.C. 20548 RECEIV


MAY 24 966
cLAnvis olvisloN NIUM


1N REPLY PLEASE QUOTE NOTICE OF CASE STATUS


to: Chief, Office of Minerals Exploration, U.S. Depart
Z- 2244271 Interior, Washington, D.C . ) O A 4 2.


Veterans Administration Agency File No. -IMBA-6 -l


O Railroad Retirement Board Name ly ggy n


Social Security Administration
Payment Center:
( ) Baltimore ( ) New York
( ) Birmingham ( ) Philadelphia
( ) Chicago ( ) San Francisco
( ) Kansas City


Amount of debt reported $ 231.46


Prior C-92 issued __ _Ngne


Sir:


The status of our file in this case is as follows:


A. ( X) File closed
( ) Liquidated


Balance uncollected $. ... ...
(X ) Uncollectible
( ) Judgment by Department of Justice (See


4 GAO 5050.80)
( ) Other


B. ( ) File reopened. This notice cancels the prior
C-92 identified above. The debtor has made
a remittance and our file is reactivated for
further collection action. You will be fur-
nished another C-92 when we again close our
file. Please advise as to the current balance
of the debt if you have made collections since ,
receiving our prior C-92.


I


C. ( ) This Notice supersedes our prior C-92.


REMARKS: ___Ng__ c plieggions._þy_R.A.0_.


See letter of Àpril 14_1966 _ attached.


C-92 (Rev. 5/21/65) 16-78752-1 GPo For Chief, Debt Branch
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AMERICO L. CAMPINI
23MANDRRDAO


FAIRFAX, CALIFORNIA


April 5, 1966


Mr. Frank E. Johnson, Chief
Office Minerals Exploration
U. S. Department of Interior
Washington, D. C.


RE: DMEA-66 (Zinc-Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Pioche, Nev.
Contract Idm-E404


Dear Mr. Johnson:


The mines as described above are not in operation.


The undersigned was appointed Receiver for the mining
properties in Civil Action in the U. S. District Court,
Las Vegas, Nevada Action 311.


There is no mining on said properties nor has there been
any mining since the receiver took over the properties
pursuant to the Court Order appointing said receiver.


A judgment was handed down for the benefit of the
stockholders against John Janney and no mining can
be done until the stockholders determine a reorganization.


Enclosed you will find MME Form 63 - revised 7-65 filled
out as per your request.


Very truly yours,


Americo U. Campini, receiver


ALC:s
encs
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BMEA-66
MME Form 3 Idm•E404 .
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UKDER ROYALTY AGREEMENT


From January 1965, to September 23> 1965
1. HERRRE , has there been a change in ownership,


lease, or sublease? If yes, please sta äëtails of the trans-
action below and provide a true or signed copy of the pertinent
docurgents,- unless .they have been provided before Yès
Under C.tvil , 311 Distr.ict , Las Vegas, Nev. undersic ned
receiver appointed Mar 10, 1962


No


wrom anary uses, to sepamaer aa, 1965
2. XElmpm has thefe been any production from


the land subjec to te cont,ract? Yes No


A. If so and it was shipped, give quantity, Valua, and dane and
address of purchaber. NO MINING OPliRATION


uanyty vaiue


B. If stockpiled avaiting sale state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore X Tons
Coricen-
trates Tons


Other Tons


3. Since
through


has any production been transported
workings see of contract)? es No


If s stã¾È uèËt le d a aÌ.


Disposition o te Quantity Value


NÒNB


d T tle


Address Date







T Or IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242


Jamary 27, 1966


o Lborico L Caspfoi
23 Manor Road Re: E e £aedead)
Patr2as, comorde Ely ¾11ey maes, Ice.


Bly Walley mae
Maeole Cona2ya Govde
centrace Ida-FA04


Bear rao campsos:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincorely yemos


f 01medl) NA0K 9,. Jmseg .


Graah E. Johacea
CMe£, Offico of


. L2tnerals Espiorattoa







POST OFFICE DEPARTMENT PE Any Fon palyArg use yo ayo!D
OFFICIAL BUSINESS PAYMENT OF POSTAGE, $300


POSTMARK OF
DELIVERING OFFICE


INSTRUCTIONS: Fill in items below and complete
instmetions on other side, if applicable. Moisten gummed


o ends, attach and hold firmly to back of article. Print on RETURN
front of article RETURN RECEIPT REQUESTED.


R I NAME OF SENDER Office of Minerais Explora-


UU tion, U. S. Geological Survey
CERTIFIED NO. STREET AND NO. OR P. O. BOX


Dgpartment of the Interior
INSURED NO. CITY, STATE, AND ZIP CODE


Washington, D. C. 20242







INSTRUCTIOgi ÍEUŸËRUS EMPLOYEE
O Deliver ONLY to . Show address where


addressee . , delivered
(Additional charges required for these services)


MCElPT
Received the numbered article described on other side.


SIGNATUR AME OF ADDRESSEE (mu« ofway be filled in)


StGNATUR RESSEE'S AGENT, IF ANY


DATE DEUVERED SHOW WHERE DEUVERED requested)


M 4 196§
CSS-tG-71548-5-F GPO
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Date Sakha e Cd


MME For
|63)


A48


Lehy


samasses
ocauktisei.. i/19/o
oc liëcto Reactîng Filé


Mr. 891 ridg
Code 1 OM







OFFICIAL


JAN 15


tiÏTIALS 00-E
December 31, 1964 §Õ


Mr. George C. Selfridge, Chief RE: DMEA-66 Zin -T.maß3
Division of Exploration Operations Ely Valley Mines, Înc
Department of Interior, U. S. Ely Valley Mine
Office of Minerals Exploration Lincoln County, Nevada
Washington 25 D. C. Contract Idm-E404


Dear Sir:


In reply to your letter of Nov. 17, 1964 my apology for the
delay in answering this was due to my absence from the city.


The undersigned was appointed Receiver March 18, 1962 by the
Hon. Roger T. Foley, Sr., Judge of the U. ,S. Federal Court,
District of Las Vegas, Nevada in Civil 311. Said action was
brought by the stockholders for the benefit of the stockholders.


In checking the records, now in my custody, I am unable to
find the contract which is described above. Undoubtedly these
documents were removed or concealed when I took over.


Will you kindly advise me when this contract was entered into,
for how long a period did it cover and such other information
as may prove helpful. I am making a report to Judge Foley and
wish to advise him of the facts. I have contacted the office
in San Francisco and discovered that John Janney failed in
making a proper report and the royalty payment thereon, this
dating back before I was appointed.


There is no mining on the property, to my knowledge, at the
present time, nor has there been any operation since the under-
signed was appointed receiver.


I will appreciate any advice you may give and the information
about the termination date of the above Contract Idm-E404.


Sincerely yours,


Americo L. Campini


ALC/s
encls







e e
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C.


November 17, 1964
asa•¾ (awaw)


REGISTERED Nyt ggy yggggy agge,


astung excatti RROWS D Ely Valley Mine
Linceto County, Ne ada
contract Idm•E404


+ Americo campint
BeceAver, Ely Valley NAnas, Inc.
as manor a..a
fatrtax, Cattistata


Beat Stat


After the completion of the approved exploration work undèr
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl i gation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


$$acerely 70era,


George C. Selfridge


Georie C. Belitidge. Chtet
DivAston of Exploratten Operatione







O D3L 60
MMS Para 63
Revised 3-62


REQUEST FOR INFORMATIOW ON CERTIFIED PRORCT
AND PRORCT UNDER ROYALTY AGREEMBR .


A o Stace Dece ou A 38 a has there been a change in ownership,
lease, or aublease? If yesa please state details .of the trans-
action below and govîde a true or aî6ned copy of the pertinent
documents, unless they have been provided beforeo Yoo go


The mining properties are in lit iga tion Action 311 Civil
U. So Federal Court, District of Las Vegas, Nevada
Hono Roger To Foley, Sr.,


So Since gg y gggg , has there been any production from .
the land subject to the contracti Yes go


A. If so and it was shipped, give quantity, value, and name and
address of purchasero


Not to the laloW1e je of the stigg


Receiver .


So If stockpiled avaiting sale, state quantity, grade and °1ocationo


TX25 ppantitž EstimatedGrade Location


Ore X gang X X .


Conaen
trageo . . Tone


Other Tons


3. Since , has any production been transported
through workings (see - - of contract)? Yes Wo


A. If 80s otÒ¾e quantity, value, and disposition of material.


Ogsposition of MateriaúL (pantity Valuo


Submitted by:


Wame - , Title


Address Date







POST OFFICE DEPAATMENT PENALTY FOR PRIVATE US TO AVQif
OFFICIAL BUSINEŠ5, PAŸ¾ENT TPOSTAGE, $300m


POSTMARK OF w
DELIVER1NG OFFICE


INSTRUCTIONS: Fill in items below and complete
instructions on other side, if applicable Moisten gummed
ends, attach and hold firmly to back of article. Print on RE TU RN
front of article RETURN RECEIPT REQUESTED.


REGISTERED NO. NAME OF SENDER


598h?3 OFFICE OF MINERALS EXPLORATION
CERTIFgD NO. STREET AND NO. OR P. O. BOX


DEPT. OF THE INTERIOR
INSURED NO. CITY, ZONE AND STATE


WASHINGTON, D. C., 20240
C55-16-71548-5-F







msmaneus To aµEms EmanE
O Deliver ONLY eo Show address where


addressee delivered
(Additional charges requì ed for these services)


RECEIPT
Received the numbered article described on other side.


SICNATUR R NAME OF ADDRES st always be Illied in)


SIG OF ADDRESSEE'S


DATE DEUVERED SHOW WHERE DEUVERED (only i reguested)


DDEC 2- N
C55-16-71548-5-F GPO







OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(10-58)


11 120
110


100


220


Claims Rivision
General Accounting Office
Washtagten 25, 9. C.


et (Sine•Leag)


Ily alley Nines, Int.
Ely Valley Mine
Lineoln County, Nevada
Contract Idm•E404


Gentlemen:


In accordenes with the provisions of 4 GAO 5000 and Comptroller General's
decision B•136448 there is tagerred to you the matter of delinquent royalty
in the amount of $231,46 on minerale prognation applicable to Betense
Minerals Exploration Administration sentract 1dm.8404. The facts
pertinent to the determination of this debt and the collection efforts
of this office, as successor to the BMEA, follow,


on September 23, 1952, Ely Valley Mines, Inc., a Nevada corporation,
entered into exploration projoet contract Ida-EA04 with the United States
of Ameries, acting through the Department of the Interior, Befense
Minerals Exploration Administration. la general, this sontract as maanded
provides that: (a) the contragter (hereinetter referred to as the Operator}
shall conduct an exploration grejset for sino and leedy (b} the Governmaat
will pay to the Operator 50 percent of the agreed costs for waits of explora-
tien werk metaally performed; and (e) the Operator, as yrianlyal if the
producer er as surety if not the producer, shall pay to the Government a
pereestage royalty on all minerale produced from the land for a period of
13 years from the gate of the contreet or until the amount contributed
by the Government is fully re‡&id.


Under the provisions of Amendment No. 5, the exploration work was tera•
Lasted effective September 1, 1933, for failure of the Operator to resume
contreet work by July 1, 1956. The Government contributed an aggregate
of $5,054.75 to the $10,109.50 seceptable goats of the exploration work
performed. No production of minerale subject to royalty under the ¢ontra¢t,
as amended, was ever reported by the Operator.


43683







Bertag 194 it eene to the attention of ghis offtee that asegeness ore
het been shig tottag 1953 and 1954 freer the Ely Vältey Nias and sold
eartas anna 1 to the e.matest metala messetten ceapany. ay letter
det*6 August $4, 1942, the Opggator owattrae4 that tits ete 1pga prodmae4
from laei (the $17 Talley Clata) made the contreet. Subsegåsat terrow
speetenes wtah the gerehapet eetiMiabad the g¾aggittas perthaget gag tht
paeseado et the sowas tota et are invet*Ad get a mentireettoa that me
other e¢es meta yngghete4 thereaf¢er kepa ihe Operator. It was fgan that
reygity of $231.4 was gaa to tha Seykratomt et the centreatual rate of
14 pegaaet on tha takal pressede of $18,434.54. These flaitage are set
forth ta a tepart et asyalty tartav 44ted Jamañey 3 19634


y letter dated Jesuary 14 1963 eer fielt reggesentative la Sea Freactose
enheittet a eagy o£ the Report 4f .ReyelyRevie# to Jostteo 44eptat,
ReseAver, 13 Mener head, faittà¾ã 481tfarata, sad regnestet tenistèmee of
the deltaggest royaigy. Mr. 04eptai ese aggetated tocairer ower the
atf4tra et tho Spetator by & Mareb 16, 1948, **4er of the 9xiged States
bis*tet ¢ourt ter the Districe et Useada mader ¢tvit No. 311,


setther reply per restatenes was reesived from Mr. daartai **ea thenah a
soume.wp ansept was meaa Þy the tielt re¢eegentsetva we pisekk Is, 1969,
ite, *gewist, howeves, taformutly advisaá the Itálg represe***etva that
the gagnes for payment sheate be Atr6emag ** the s. 4, Atatrt«e toert.
Acesttingly, em May 1, 1963, ekte otties dittated a repast to the tierk
et the comte, she repited en $àsy48, l‡61ethat eersempendense ta the
x4tten sheeld be aidwessed to sellivaa, Boeht, Johneen & Pec¢ahat, 220
ansk tasset, asa Tsaaetwee, lifeñía, Makraeygjor the aseetwor


à letter aë4toneet to the Attornera en May 24 1963, 24sylted only in
the koostpa of a ee¢y at the Aègeraeys Ney 31, 1963y letter to the
kungf94r régeesting Saf4eusties ta order thit a ‡otities to the Court
might há propaged. Anothpt lektat a44tegee# em July 14. 1943* to the
Attegnøy* est requesttag ei &¢4 As te ghe a geos af the pettties remains
aqueamerea ao ei ghts tate.


TWo espise each et the fo114xtag docuses e as eterred to i the pree*A
tas paragregas, ará easteste


(1} Geogrees 14.-8444, teetatias Amendments see. 4 sad 5 and
Asses II, but egeleitag saktht: "A"y Aasedneste Mea. 1,
2, ont 3, aat banen 14 véten g an àsaat&grod pertinent
to ao easter at the faseet enesii


(a) operatoria August as, 1962, totter;
(3) no est et asynisy testem, 4 eat Juegany 8 496
(4) Letter et Jeamery 24, 1945, to aseetvet r







(5) Lefear et ask 24, 1963 to Raceiver
0) A&they of May 1 943( to the Agerk gÈ thw © rt
9) Le&¾e et any at 1965, from the (twa of the tese
(0) Letter e‡ May 24 1943 to t¼* Attatanya
(9) Attgra ? Isttat of 31 £9 to ** and


(10) Letter of Ja¾ 24, 1963 en the totasys


All means a¢ministrx‡$valy avaÙsble ty this offlee to iteet ¢o114etten
of the At3146 f.pdabtedúúss for gmy*1ty have een & gue 4 åtal. Atedyt
ingly, the attar le retofisk te fon des see setter sa may ha ienaea
appropriate. It the event of to lettion i is retsketaf that iba
preemeds be deposited to 1At*40 evoly a shi, BR$ease Prot etton
Amt. I tärker".


ely years,


9416Jr.


07


EDTalbert/cac
Angest 27, 1963


cc: Ditectorr s reading file
OA & A Division
Fiscal Sect;ion
Region II







OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(10-58) 7/24 800


500


20


110


100


220


Bullivan, Roche, Johnson & Parrahar
220 Bush Street
San Francisco, California


Re: ÐMA-6 (Eine Lead
Bly Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-8404


Gentlemen:


On the suggestion of the Clerk of the Gaited 8tates District Court
District of Nevada, we addressed a letter to you on Nay 24 regard-
ing the indebtedness of Ely Valley Mines, Inc., for royalty
delinquently due to the Government since 1954 under the referenced
contract. The only acknowledgement received to date has been a
copy of your May 31 letter to Mr. Americo Campini, Receiver,
requesting him to present to you all information in the matter in
order that the Court might be petitioned for instructions.


As we advised in our May 24 lettet, we shall be required to refer
this indebtedness to the Comptroller General of the United States
unless a motion requesting the Court's authorisation of payment is
filed promptly. Accordingly, your advice as to the present étatus
of the petition will be appreciated.


Sincerely yours,


George wnich, Jf.


EDTalbert/ama 7-24-63


cc:
Docket ,
Director's Reading File
CA & A Division
Region II
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THEODORE ROCHIÌ, JR
THEODORIT A.KOLD


YrgGENT J. MULLINS
Auruva H. CONNOUX JR .
MxrT I. SULLIVAN (1857 1937)
THEO.J. ROCHE (1876-1958)
Hinax W JOHNSON (1866-1945


GERALD J. O'GoNxon
Ronzar G. NEWMAN


STER A. WEST
anz BIANCRI


DANIEL B.DIBERT


SULLIVAN, CHE, JOH SN REAH


ArromwnYs TLw AMES FARRAHER


MIns ToWE 22O Etr r OUNSEL


SAN FRANCISC


DOnous a case


OFFIC AL ÛFPICE
05 LST G un STREET


WOOD 5 0027


RECE VE


xx A. capin
23 Manor naad
rgram, catino


ch


Demy Mr. Campi


roýaltý.


Too shea14 eeent thiä at er e etty the teort ekteh
appotated you teostveti før tog ettens


Please betag in to us all taggen týea yo have concerning
this matter in order that 4 any prepare a petttien for
tastruetions for you


truly yours


OC JOHNSON FMMS


exald 0 Corstwr
OC







•- OFFICIAL FILE COPY


Date Sgrname Code
MME Form 7
(10-58) 5/24 800


500


120


241963
100


$wllivan, Boehe, Johnson & rre 220
220 3msk Street
$aa franetwee, 4x11tornia


NA-66 (Zine-Lead)
Sly Valley.Minas, Tae.
Bly Talley ¾ies
ataco14 ¢eunty, Wevade
¢oatteet 14e*8404


Gentleasa;


y totter tated Jaamary 24, 1963, the Aeting 71414 Ottteer, GMB
Bagten 11, enheittog to Mr. Awariae Comptat, Ateetver, Ely Yelley
Mtsee, lae., a espy el á Report of Royalty Aaview dated January 3,
1963, and toquested the prompt remittance of $231.44 Aaßt¢«ted
thereia es deltagently due to the deverseest. This amount rege&•
amate a 141 royalty payable to the goveramett, under prettetene of
the referessed weatteet, en the $15,A30.54 preteeds from seven Ista
of era **14 daring Jane 1954 to the Combiñó4 Metale Reduátien oma
pany.


*a March 28 1963, the Acting 74414 #etteet aggresset a follow-up
letter to Mr. tamptat aat agata regeested ytempt weatetanee.
Neither tenittente aer reply was reestysi. On et about May 1, 1963,
however, Mr. temptai talloß apea ear Att4xg 74414 Offiser sad stated
that yes het teatreeted him to tafora ** that our regnost ter pay-
meat eben14 he attressed to the $1erk of the Watted $teres Wietrict
tourt, Les Vegas, Novata.


In reply to her ta¶atry the Clerk of the Geert has advis*4 this
offies that es of May it, 1968, no sottoa had been filed requeettag
en erger by the oeurt autbetistag payment of this Angebtegneas. Se
further suggested that gorrespontanes coneersteg this satter be
addresset to you as attorneys ter the geestvet.


Wate offtee does not have the authority to postpone indefinitely
sweh setion as may be assessary 49 tellect anxies properly payable
to the soyerament unter exploration greject contraete. Ateerdisgly,
malees a moties regnesting the teart's authorisation of payasat to
f1144 withia the famoitate fatate, we eht11 have no alternative but
to refer the matter to the 4empeteller Gameral of the ¾aited States


43683







esttate sekten sahMtfàs 1 lagetsaa to the
he El enay one at enay 3 (tataarmten was


he raamaak te stone y est t tasperesakee se


EÐTalbert/ama -24-63


cc:
Docket
Dir.ector ' s Readinglile
CA .& A Difision
egion II;. (2) (w cy of it . 1t .







OçØC ta ft CO U TED STATES DISTRICT COURT
M. DisTmcT oF NEvADA


OFFICE OF THE CLERK


P. O. Box 1059
Las ga 96N3evada


Un ttR Stat artm nt of the Interior
EBË loration


Attention: Mr. George Fumich, Jr.
Director


Dear Mr. Fumich:


Re: DOlhaN, et al v. ELY VAllEY MINES, et dl
Civil No. 311


'Your Reference: DMA-66 (Zinc-Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E404 /


This is to advise that your letter of May 7, 1963,
concerning the above captioned matter has been referred
to Sullivan, Roche, Johnson & Farrahar, 220 Bush Street,
San Francisco, California, attorneys for Mr. Americo
Campini, Receiver, Ely Valley Mines, Inc.


To date no motion has been filed requesting an order
by the Court authorizing royalty payment under your refer-
enced contract.


We suggest that further correspondence concerning this
matter be directed to the attorneys for the Receiver


Sincerely/Ÿours,


OLIV F. PRATT CL


Frances C. Bulloch, Deputy


cc: Sullivan, Roach, Johnson &
Farraher


Mr. Americo Campini







OFFICIAL FILE ÇOPY


Date Surname Code
MMIC Form 7
(10-58) 5/6 800


500


0


110


100
The clerk e£ the tout
9. 8. Statrict **wt 220


for the Bistrict et Mered
1.as Vegas, Nevada


au-se (twtand)
17 alley ¾tata, Ing.


Ely Valley Mine
Listola Seesty, Nevada
goatra¢t 14e•x404


Weer $tr:


Sy otter dated Marsh 14, 1962, yest Ceart appotated Americo tamptai
reesiver over the af(aire of Ely Valley Wtase, tac,, peading itaal
detersiasties of $1941 Me. 111 er matti fartket etter et the teett.


Sises the data et the Comt's order appotattag ¾r. Campial as
reestver, the aattee o£ the Corporation's indebtednese a the Gatted
8takes See * wader the gatorensed sextreet for #231.46 14 way*
alty has seem se light. Letters addreswet to Mr. Cangint have
reseltai ta atither reply **r W4818temos. Mr. Saa‡iat, bewawat,
recently **1144 spaa en field represtatative la 84 Frametate,
Caitterata, aat a49taat that, to atter to obtata ytyneet, we abon14
mette to you Geert,


the smaant of #211.4# represente a 144 zwyalty ** ¢¾a #1$,430.54
preteeds trea eevan iets og ete salt by Bly Valley Wtees, lase s dar-
tag Jose 1954 to the teektaeg Metale Redaetion 4eapany. Tait
details ett est forth ta a oport of 3eyalty Review dated January
3, 1943, a espy et aktek me aset to Mr. templat as en eetteeare ce
a Jammary 14, 1948, letter tegneasta; prompt payment,


Mr. ¢amplet tasteatet that teat**aaea weald be made open approvet
et the deert. It to keyet that this oppteval will be arves witheat
endue delay in moder that thit leeg deltapaat tadsktadeeet may be
Itgattated, If tarther latemaattaa is moetet, yow request there-
for atti ha givna imettate stamaties.


W I
E-iA •


gineerely you


George Fumidh J


itgtt0


Mr. Amerite Caeptais Receiver
$1y Valley Minee, too,
23 Memor taag
getrías, Saltfotale
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Date Surname Code
MME Form 7
(10-58) 5/6 800


500


130


lut
100


19 220


Nemorangua


To: Acting Field Officer Region 11


Frome Chtet, alviaien of Tie14 Operations


$wbjoett SMBA-46 (Einc-Leed)
81y Va11ey Wines, 14¢.
Bly Valley Rise
1,iaeola County, Nevada
Coatract Ida•¾A04


In ateordames with year May 2 memoramina la regard to royalty due
moder the subjoet contract, we have addressed a letter to the Clark
of the W. 8, District Coast at Las ¥egas, Nevada. The á¢g19aal
copies are emeloedd.


No further a¢tion on yogt part is required at the present time.


C. Selkidge


Enclosures


EDTalbert/ama 5-6-63


cc:
Docket
Director's Reading Filë
CA & A Division
Review Committee
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/ 4 UNITED STATES OFFICIAL FILE CO Y
DEPARTMENT OF THE INTERIOR O. M. E


RECEIVEr
OFFICE OF MINERALS EXPLORATION


555 Battery Street DAT .
San Francisco 11, California


Memorandum Chief, Division of Field Operations, OME, Wash ngton, D. C.


From: Acting Field Officer, QME, Region II


Subject: DMA-66 (Zinc, Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E 404


Reference to your memorandan of March 1, 1963, Mr. Campini, the appointed
Receiver of the above subject, called our office and upon advice from his
attorneys, Sullivan, Roche, Johnson, and Farraher, Mills Tower Building,
220 Bush Street, San Francisco, California, instructed him to inform us '
that in order for us to obtain the delinquent royalty payment of $23i.46,
we would have to write to the Clerk of United States Federal Court,
Las Vegas, Nevada.


Since the Company's holdings are under Federal Court proceedings, Civil 311,
Dolman v Janney, et al., it is my understanding upon receiving approval from
Federal Judge, royalty payment of $231.46 will be remitted by Mr. Campini.


Please advise if further information is required.


Paul V. Fillo


cc:
Chief, Division of Field Operations, OME, Washington, D. C.







UNITED STATES
DEPARTMENT OF' THE INTERIOR


OFFICE OF MINERALS EXPLORATION


555 Báttery Street
San Francisco 11, California


en 28 963


Mr. Americo Campini (Receiver }
23 Manor Reed
fairfax, California


in-66 (L..a, eine)
Ely Valley Minea, Inc.
31y Valley Mine
IAncoln County, Nevada
Contract Ida-E A04


Dear Nr. Campimi:


Referesee to ser letter of January A, 1963, with the accompanied
Report of asyalty Review by E. 9. Talbert, Gli, Auditar.


It is agnia requestet to remit $231A6 deltagently tae to the
Government on 1993 aat 195 prednetion of mainganese ore sol& to
Combine Metals Retuation C¢œngany. If geyment is not received within
thirty days, the matter will be referre4 49 ota Washington office.


Sincerely yours,


PAUL V FILLO


aul V Fill


cc:


Chief Division of ield Ogarations Od! M mgton . C


OEFICIAL FILE COPY


O. M. E
RECEIVED







OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(10-58) 3 1 800


500


130


110


100


220


Memorandum


To: Acting field Officer, Region 11


Fromt Chief, Division of Field Operations


Subject: WMA-66 (Eiac-Leady
$1y Valley Nines, Inc.
gly Válley Mine
I,incola County, Nevade
Contract Ida-8404


By letter dated January 24 you requested the Receiver for the
operator under the subject contract to remit $231.46 delinquently
due to the Government on 195) and 1954 production of manganese ore
sold to Combined Metala teduction Company in June 1954. To date
neither remittance nor evidence of a reply has been received by
this office. Accordingly, a follow-up appears to be in order.


It is suggested that a demand be made for payagat of the #231.46
and the Receiver advised that, 12 payment te not received within
thirty days, the matter will be regetted to this off ice.


EDTalbert/ama 3-1-63


cc:
Docket
Director's Reading File
CA & A Division
Review Committee


43683







UNITËD STATES


DEPARÏMENT OF THE INTE OR
OFFICE OF MINERALS EXPLORATION


$55 3attery street
San Francisco 11, Californi


naary 24, 1963


Angrico Campini (Receiver
23 Man4r Road
fairfax, California


er DIAy66 (Lead, tinc)
Ely Valiey Mines, Inc
Ely Valley liine
IAncoln County NeYaña
Contract Tda-EWA


Dear Mr. Campini:


linolosed is a copy of a Report of Royalty Review inade by E. Ú.
Talbert, CME Auditor, covering the reference contract. A balance
of #231.46 in royalties was found to be due the Government.


Reasons for the royalty amounts dúe the Goverzament are stated in
the fourth paragraph of the second page of the Report of Royalty
Review.


It is requested that a remittance of $231.4 he submitted to our
office for the sale of seven lots, aggregating 2,22).4¶$ dry tons
at mnganese ore, to Cabinää Metals Reduction Company in June 1954.


We will aggreciate your prompt attention to this delinquent royalty
payment.


Sincerely yours


aul V. Filla
Aeting Fielà Officer
NE, Region II


gac10amrg


cc:
Chief, Division of Field Operations, Og ashin ton, D. C.
Contract Administration and Audit Diyision







UNITED STATES
DEPARTMENT OF THE INTERIO


OFFICE OF MINERALS EXPLORATION


San eBatte Str et


Memorandan


To: E. D. Talbert, Chief Contract, Adulinistration and
Audit Division, CME, Washington, D. C.


From: Acting Fie14 Officer, OME, Region II


Subject: IMA-66 (tinc, Leet)
11y Valley Mines, Inc.


Talley Mine
Lincoln County, Nevada
Contract Idm-E-40


With reference to the third paragraph of your letter of January 7


1963, con erning the above subject, the Op or an the Receiver


are the same person--Mr. Americo Campini.


Paul V. Fillo


cc:
Chief, Division of Field Operations, OME, Washington D. C.







UNITEO STATES
PÀRTMENT ÖF THE INTIÉRIOR
OFFICE OF MINERALS EXPLORATION


San Francise 11 California


anuary 2 1963


Memorandun


To: Fiscal Section, Division of Administrative Services
Office of the Secretary, Department of the Interior
Washington, D. C.


From: Acting Field Officer, G Region II


subject: na-66 (Leed, tine)
Ely Valley Mines, Inc.
Ely Valley Mines
Lincoln County, Nevada
Contract Ida-FAOk


Enclosed is the original of a Report of Royalty Review covering


the su¾,)ect contract. This office concurs in the facts as stated


in the Report of Royalty Review.


Paul V. Tillo
Enclosure


ep:
Chief, Division of Field Operations, GME, Washington, D. C.
Contract Administration & Audit Division, CME, Washington, Ð. C.







0 OFFICIAL FILE COPY


Date Surname Code
MME Forn 7 y-


(10-58) lajt


L2LL


January 7, 1963


Nemorandua


To: Acting field Officer, Region II


From: E. D. Talbert, Ching (Signed) E. D. Talbert
Contract Administration and Audit Division


subject: UNA-66 (Zine>I,*ad)
Ely Valley Rises, Inc.
Ely Valieÿ Nine
Lincoln County, Nevada
Cestract Ida-8404


The original and three copies of a tapert of Royalty gav£ew cover-
ing the subject contract are entleted. If you concar la the facts
stated thereia, please make the tellowing distributions


(a) Original to the 71acal Section, Division of Aûmta-
istrative Services, Office of the Secretary, U. So
Department of the Interier, Washington 25, 8. C.;


(b) One copy for the Operater;
(e) One copy for the Receiver; and
(4} One copy for your files.


As evidence of your caneurrence, a copy each of your lettere trans-
mitting the Operator's and the Receiver's copies should be faraished
this Bivision. These letters, of course, abould request prompt pay-
ment of the $231.46 royalty delinguently due on the 19$4 sales. If
for any reseen you de not concut, the original and all copies of the
report should be returned to this Diviatea with your teaments.


Enclosures


EDTalbert/ama 1-7-63


cc:
Docket
Director's Reading File
CA & A Division
Fiscal Section


43683







C.FF AL FSLE COPY
UNITED STATES PRE


DEPARTMENT OF THE INTERIORECEi' DEC 31 1962
OFFICE OF MINERALS EXPLORATION


555 Battery Street
San Francisco 11, California


. Dece ber-2 19


Memorandum


To: Chief, Division of Field Operations, OME, Washington, D. C.


From: Acting Field Officer, OME, Region II


Sub,ject: DMA-66X (Lead, Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E404


Enclosed is a copy of a letter from Combined Metals Reduction Company,


for your information and file.


Paul V. Fillo


Enclosure







DOMÐlNED METALS REDMOTD NO MPANY
CASELTON PLANT POOCNE, NEVADA


December 19, 1962


Mr. Paul V. Fillo
Acting Field Officer
United States Department of the
Office of Mineral Exploration


Interior .


420 Custom Street
San Francisco 11, California


Dear Mr. Fillo:


In response to your letter dated November 26, relative to ore
purchases from Ely Valley Mines subsequent to September 23, 1962


Reference is made to our letter of October 24, 1962, and en-
closed copies of each settlement sheets, numbers 1 7 inclusive,
and a provisional - (advance on stockpile).


Settlement No. _7_wps the final Jan-up on Manganese ore stock-
pile from Ely Valley Mipes. This Ely Valley Mines Manganese Ore


stockpile was started ip the first part of 1953. Lots number 1 to
7 inclusive are the t ottistockpili No o r ores
were purchased fromEly ValleyRines since that timeo


Hoping this will give you the information you desire.


Y t uly your


cc: 3urton
File eginald G. Lee


> anager Nevada Operations







IIb tiþ


UNITED STATES
DEPARTMENT OF THE INTERgglAL FiLE COPY


OFFICE OF MINERALS EXPLORATION 0. M. E


RECEIVE DEC 17 1962
555 Battery Street DATE i LS C


San Francisco 11, Califor


Memorandum


To: Chief, Division of Field Operati onA, OME Nashington,MÚ


From: Acting Field Officer, OME, Region II


Subject: DMA-66X (Lead, Zinc)
Ely Valley Mines, Inc.
Ely Valley claims


- Lincoln County, Nevada


Enclosed is a copy of a letter from Combined Metals Reduction Company,


with reference to my letter of November 26, 1962.


Paul V. Fillo


Enclosure







OMolNED METALs RomucTleN COMPANY
P.O.00x100


ALT LAKE Crrt 10,UTAM


December 10, 1962


MroPaul VoFillo
Acting Field Officer
United States Department of the Interior
Office of Minerals Exploration
420 Custom House
555 Battery street
San Francisco 11,.Califo


Dear Mr o Fillo: Re : Ely Valley Mine s Idm-E404


In response to your letter dated November 26 to our Mro
RoGoLee, Pioche,Nevada concerning ore purchased from the above project
and milledo


According to our record and as previously broken down by
lots for you this company purchased from Ely Valley Mines 2,2250458
dry tons of crude ore and placed in stockpile for subsequent millingo
As ore was delivered and stockpiled provisional settlements were figured
and cash advanced as the shipping record of the shipper should revealo
Final sett lament was made in June,1954 for which the shipper was pai4
the balance after the mill assays were determinedo


We do not keep ore settlement sheets beyond 6 years, but
our metallurgical books are complete and open for inspectiono You should
also be able to obtain the settlements from tha shippero


We will request Mro Lee to make another search of his ofgice
record to sgo if he can locate the final settlement in 1954o If he han
his copy h ma'il an Osalid copy to you directo


Sincerely yours,


Oo F Burton, Treasu r


oc R.G.Lee







Norch 3


Mr. Reginald 6.
Combined Metale
caselton Plant
Plochey Nevada


UN TED STATES
DEPARTMENT OF THE INTERI


OFFICE OF MINERALS EXPLOR TIOIO


55 Be tery Street ECE VE
rancisco 11 C'alifor


Reduction Co pany


IMA-66X (Lea
Ely Valley ¾ines, Inc.
21y Valley Claims
Lincoln County, Nevada
Contract No. Iden-TAOk


Bear Mr. Lee:


In vererence to your letter or cetcher 24, 1962, we vont appreetate


a ciartrication on "Provisional stoexpile settlement" antes


April27, 1953--identifiekas C.M.R. Co., LotNo. 3536-E and


copies of the final settlement; or advise as to the final


disposition of the $1,276 8) withheld. Your prompt reply will


be greatly appreciated.


sincerely yours


Paul f. Tillo
Acting Field Officer


cc:
Chief Division of Field Operations ashirigton, D. C.







OFFICIAL FILE COPY


Date urname Code
MME: Form 7 ,
(10-58) 11/5 800


500


130
r 110


100


220


Wemorandam


tot Acting 11*14 Officer, Regiet 11


Treat Chief, Biwieten of 71e14 Operations


tabjects BMAmidt (Leed-lite)
Bly Valley Minee, lae.
Ely Valley C14tas
Macola Cesnty, Sevadt
teatract 14m-RA04


The attachmeste to year Setober 29 menerangen appoor to seesamt for
the 1953 and 1954 shtymmets frem the property eeder the subject ses-
tract. #ao iten, however, needs ¢14ttficaties.


The March 1933 shipments, identifted as 4. R. 1. Co. Let No. 3536-$,
are envered by a "Provisiesel Steekptie Settlemoet" dated April 27,
1953. This settlement fadicates the wit¾ke14tag of #1, 276.85 in
proceeds as a "341 Trevisional Reserve". tefore the royalty pay+
able can be competed, the saenat of final settienest must be aster-
tained. Accordíagly, it is suggested that yen apologetteelly
regnest the tembiand Wetale Reducties Weapany for espies et the
itaal settlement er, at least, advice as to the final 4tepestties at
the ‡1,174.85 withheld.


Premptly vpes the recetyt of this internation, the Centreet Agata-
istratten and Aatit kivision will propere a Repeet et Royalty
Review. On the baste of sack report, demand then may be made spea
the $perator for payment of the royalty deltagawatly due to the
Gewerament.


George C. Selfridge


EDTalbert/ama 11-5-62


cc:
Docket
Director's Reading File
CA & A Division
Review Committee


43683
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UNITED STATES


DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION


555 Battery Street
San Francisco 11, California


October 29, 1962


Memorandum


To: Chief, Division of Field Operations,
Washington, D. C.


From: Acting Field Officer, OME, Region II


Subject: DVA-66X (Lead, Zine)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contra.ct Idm-EkOk


With reference to your memorandum of September


V VE
OME , 96


5, 1962, ene o


the ore settlements and a copy of a letter from Combined Metals


Reduction Company. Also, enclosed is a copy of Mr. Janney' s


letter of August 28, 1962.


Please advise my next procedure and amount of royalty due on the


subject contract.


Paul V. Fillo


Enclosures







(Iþ (Iþ


OMÐlNon MITALo REDMOTuoN COMPANY
CASELT©NPLANY PlOCNE,NEVA©A


October 24, 1962


Nr. Pant Vo Ville i
Aettan ¥ield Officer, DME
Region TI
united Weates Department of the Interior
Office a£ Minerals Exploration
SSS Battery Street
San Froneince 11 California


Dear Mr. Fille:


001


Subject: kly V lley Minas
unÅrlill


This is in reply to your letter addressed te Mr. Otto Burton,
Controller, Combined Metals Reduction Company, Salt Lake City, Utah,
dated October S, 19624


Enclosed are two copies of each of the settlement sheete of all
shipments of Ely Valley Dre subsequent to Septeraber 23, 1992 as reo
questeda


' Shippers Dry


1 299.924 $ 2,073,78
3 457.691 3,416.24
3 2134084 . 1,522 94 .
4 383.582 2,576018
S 3784986 2,596.53
6 265.000 1,773.13
7 227.191 1,471074


Provisional reserve 4384644 2,979431*"


ROL/w


oci GoFoßurton


e tuy yours, y


mald G. Le
anager Nevad Operations .







ap


EY ES NC.


PloCHE, NE ADA


August 28 1962


Mr. Paul V. Fillo
Acting Field Officer, OME
Region II Re Docket No. DMA-


66X (Lead-Z no)
Dear Mr. Fillo


In answer to your letter of Augu t 13th, the r anganese


ore shipped by Ely Valley Mines Inc., to combined Me tals Mill


in May and June 19 was taken from the Ely Valley wirize 1500


level and this is on the Ely Valley claim of Ely Vall y Mines


DC.


I trust this is the informa tion desired.


Very truly your







COMBINED METALS REDUCTION COMPANY


Salt take City, tih Šllne Ñg 196


Pay Fay VeROY Mingp, Inc,


are Mn c.u.a. co. tot No. 3743 Shippers Lot No. Cia**


Received NÛO. 6 4 SA E & MJ Quotations: Gold Silver Lead 14.05 Fe- #225/Lone


Ors. Ors. % % . % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .90 1.9 3.0 15.5


Shipper i.8 16.1


umpire (Ayp) 16,0
Gross .005 ,90 1,85 3,0 16,0
settlement ,005 ,90 1,85 3,0 16.0


Values Per Ton Treatment


sold Base 3 250
Silver


Lead -2.0


Zinc
Mn . -3.0 100¾ @ .75 ' Q


Gross Metal Payment 9 7 5Û
Less Treatment


Net Value Per Ton 6 500 Net Treatment ) 250


Initial Car Number Weight 227,191 Dry Tons @ 6, gQQ Per Ton 1,476 74


Control 5 00


69 m te
Dry Weight 54 382 Net Proceeds 1 1 &


Approved by Checked by







COMBINED METALS REDUCTION COMPANY


Salt Latia City, lifah «Illne


pay El y Va11 ny Mi n Tnr .


nr. Mn C.M.R. Co. Lot No. 3741 Shippers Lot No. 5 elau 11


Received MRÛO-- 6/975/ E & MJ Quotations: Gold Silver sana 1/2.00 Fa Mn 2225/


ors. ors. % % % % g . g
Assays Au. Ag. Pb. Zn. Fe. Insol.


c.M.a. co. .005 .81 2.10 3.3 16•$


shipper 1.82 . 17.25


Umpire (pg g) .< 14,50


.005 .81 1,.96 3,3 16,50
settlement .005 .81 1,96 3,3 16, 50


Values Per Ton Treatment


Gold Base 3 250


Silver
Lead -2.0
Zinc


Mri -3.0 100% @ .75 ..JR J2.'L


Gross Metal Payment 10 125
Less Treatment --i


Net Value Per on g ggg Net Treatment 3 250


itist Car Number Weight 378,986 Dry Tons @ 6,875 Per Ton 605 53


Umpire (D & N) 00


Control 5 00


41 L33 i
Total Wet Wel Jht , Total Deductions
8.97% MØsture


Dry Weight 7 57 , 972 Net Proceeds 59Á 53


Approved by Checked by HES•p







O O
COMBINED METALS REDUCTION COMPANY


Salt Lake City, nesh June 5, 1956.


Pay Ely Valley Mines, Inr.


Ore MD C.M.R. Co. Lot No. 37/i Shippers Lot No. li ginna Mill


Received CMRCo. 6/1/5LF E & MJ Quotations: Gold Silver Lead 1LOO Fe÷Mn $225/Long


Ols. Ors, % g § g US


Assays Au. Ag. Pb. Zn. Fe. Insol.
Mn


C.MJt. Co. ,005 •82 2•3 3•2 16.0


Shlpper 1.85


umpire (B M 2,2 16,2
Gross , 2.2 16,2


settlement .005 , A2 2J 3,2 16,2


Values Per Ten Treatment


i r * 3 250


Lead -2.0 100% @ .50 100
Zinc g
la -3.0 100% . @ .75 ..SŒL


Gross Metal Payment 10 000
Less Treatment


Net Value Per on 7 50 Net Treatment 3 250


Initisi Car Number Weight 38 . 582 Dry Tons @ 6.750 Per T


Umpire (B &. D) 8 00


Control 5 00


Total Wet Weight
11.09% Moisture Total Deducdons 1 3 00


Net Proceeds 6 18


Approwed by KB Checked by HES: pf'







g g
COMBINED METAl.S REDUCTION COMPANY


satt take city, Oteh June 2L_ 195


Pay F.17 Vallev Mines, Tne.


nra Mn C.M.R. Co. Lot No. 3729 Shippers Lot No 3 Class Mill


Received CMRon. 5/27/51. E & MJ Quotations: Gold Silver Lead lk.00 Fe-Mn $225/Long
TUI


Ozs. Ors. % % % % % % % % %Au. Ag. Pb. Zn. Fe. Insol.
I


c.M.R. co- .00' .92 2.30 3.3 16.4


Shipper 2.02 17.2


timpir• GFli) , 16,8
oross .00' .92 2.16 3.3
settlement one qq yp


Values Per Ton . Treatment


Gold ease 3 250
Silver


Lead *2.0 100% e .50 080
zine e


Mn -3.0 100¾ @ .75 ....32L


ernas ustal Payment 430
Less Treatment .2.50.


Het vatus Per on gp met Treatment 3 250


initial Car Number Weight 213.084 Dry Tons @ 7.180 Per Ton 1, 529 94


Umpire (AFB) 2 00


Cont,rol 5 00
1


I


ory wei‡t L2A 16A Net Proeseds 1 522 9 .


by KE chested by HES:pf







COMBINED METALS REDUCTION COMPANY


satt take city, m.i. June 2&, 19 5L


P.y Elv V< ley Minen, Tnn.


nr. Mn c.M.R. Co. Lot No. S'73A Shippers Let No. ? elas. Mi 11


Receiveg CMRCp, 5/26/54 E & MJ Quotations: Gold Sliver Lead y ,00 Fa- M25


ors. ors. % % % %
Assap Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .87 . 2.1 3.3 16.4


Shipper 1•$


umeir• (Union) 17.3
e'6" .... .005 .A7 1.996 3.3 17.3
Settlement 5 49 ] 99I 1 3


Values Per Ton Treatment


Gold Base 3 250


Silver
Lead -2.0
Zinc ' .


Mn -3.0 100% e .75 --10. -225- .


Gross Metal Payment 10 725
Less Treatment ..2.5Û.-


Net Value Per on 5 Net Treatment 3 250


laitial Car Number Weight 457.691 ry I•••@ 7.475 per Ton 3,421 24


Control 5 00


Koo,393
Total Wat Weizht Totat 0edocuens &
8.53% Moisture


Dry Weight 91 5 3A9 Met Proceeds 3 16 2


Approged by KE Checked by HES: pf







COMBINED METALS REDUCTION COMPANY


Salt Lake City, iltah slurie 2& , 19 5&


Pay Nly Valley Nines, Tnr.


Ore MB C.M.R. . Lot No. 2T '7 Shippars Lot No. 1 Class Mill


Received 92¾s 5/25 4 E & MJ Quotettons: . Gold silver iesa lI,.00 Fe-Mn 225/Inng
Tuo


ors. ors. % % % %. %%%%,%Assays . Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .01 .93 1.80 2.8 16.4


Shipper , 1.98 16.75


Umpire


'** .01 .93 1..89 2.8 . 16.575
settlement .01 .93 1.89 ?.A .16.575


Values Per Ton Treatment


Gold Base 3 250
Silver
Lead -2.0


Zinc


Ma -3.0 100% @ .75 liL


Gross Metal Payment 10 181
Less Treatment 25


Net Value Per Ton Net Treatment ,3 2g0


Initial Car Number Weight 299.924 Dry Tons 6.931 Per Ton 2 078 78


4


Control 5 30


1 . M


ory welpt , 599 , ble8 Net Proceeds 2 3 8


Approved by Checked by HES: pf
I







COMBINED METALS REQUCT ON COMPANY


PROUSIONL STOC ILE SETTLBENT Salt Lake City, lita 1


Pay Ely Valley Wines - Manganèse Ore


3536-E illOra C.M.R. 0o. Lot No. Shippers Lot No.


omco 3/1 to 3/31Received ' E & MJ Quotations: Gold Silver Lead nc


Ozs. Ors. % % %
Assays Au. Ag. Pb. Zn. Fe. Insol.
C.M.R. Co.


Shipper


Umpire


Settlement .27


Values Per Ton Treatment


Gold Base
Silver


Lead


Mn - 3.0 100 .75 12 953
Copper


Gross Metal Paynient
t.ess Treatinent 3 250


Net Value Per Ton Net Treatment


Initial Car Number Weight Dry Tons Per Ton ,256 16


30% Frovisional Reserve 1276 85


1 6 M ture 981, 630 Total Deduction 1, 276 85


ory weight 877,288 Not Proceeds 2,979 31


Approved by - Checked by







(Iþ (il


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


))) Battery Street
San Francisco 11, California


October 11, 1962


Memoranden


To: Chief, Division of Field Operations, OME,
Washington, D. C.


From: Acting Field Officer, CME, Region II


Subject: DMEA-66X (Lead, Zinc)
Ely Valley Mine
Pioche, Nevada
Contract Idm-E404


Enclosed is a newspaper clipping for your information and file with


reference to the above subject.


Paul V. Fillo


Enclosure ,


OFFKRAL (RÆ CO N
O. M. E
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dow Wins
1.Million


Mining Fraud
Las Vegas


A wealthy San Francisco
widow, who spent years
digging into the tangled
financial a ff a i rs of two
Nevada mines, was reward-
ed yesterday when a
Federal Court here ruled
stockholders h a d been
eheated of $1 million.


Mrs. Helen Dolman of 1790
Jackson street, San Fran-
eisco, will receive a fee of
$121,000 from that amount
for her work in uncovering
the fraud, Judge Roger T.
Foley ruled.


i The $1 million judgment
was rendered against John
Janney, an 82-year-old miner
who controlled Pioche Mines
Consolidated, Inc. and Ely .
VaÛey Mines, Inc.


The court said Janney used
the assets of Pioche Mines to
buy the Pioche Power and
Light Company for himself.


Judge Foley also decided
Janney transferred the Ely
Valley Mine from company
ownership to his own private
ownership.


In addition to the 66-year-
eld widow, the million-dollar
award will be split among
about 1000 stockholders who
also participated in the suit.


Attorney Gerald O'Connor,
saa of a number of attorneys
who prepared the suit, said
Mrs. Dolman spent a long
time investigating the finan-
eial manipulations of the two
corpopations.


The result was the largest
judgment ever handed down
by a Federal court in Nevada.


Om Correspondene







OFFIC4AL RLE C PY


UNITED STATES
DEPARTMENT OF THE INTE VE


OFFICE OF MINERALS EXPLORATI '


555 Battery Street
San Francisco 11, Calif raia


Mr. Otto Burton, Controller
cfo Combined Metals Reduction Company
Felt Building
Salt Lake City, Utah


e: INEA-66X (Lead, Zine)
Ely Valley Mines, Inc.
Ely Yalley Mine
Pioche, Nevada
Contract Ida-2404


Dear Mr . Burton:


We are reviewing the Ely Valley Mines, Inc. files that had a
contract (Ida--2404) with the Government for exploratory work, and
find that the company made ore shipments in April, 1993 to your
Caselton plant in Nevada.


In order to bring our files up to date, we would appreciate
your providing us with two copies of each of tihe settlement sheets
of any or all shipments subsequent to September 23, 1952.


Your early reply to this request vill be appreciated.


Very truly yours,


Paul . V. Fillo
Acting Field Officer, O
Region II


cc:
Chief, Dividon of Field Operations, OME, Washington, D. C.







OFFICIAL FILE COPY


Date Surname Code
MME For
(10-58) 9/5 500


500


130


110


100


o
Mamerandum


To: Acting Field Ottiest, kagios 11


Prom: Chiat, Div£aien et Field Operationa


Subject: ©¾A-66X (Lead-Stae)
Ely Valley Mines, Inc,
817 Va11ey Claims
11aeola County, Nevada
Centract ida-8404 .


Your August 31 memorandum requests advice as to the amount of
royalty delinguaat1ý,dse tá the Gewernant on the basis of an
"eaelosed" eePy of a letter from Mr. Jamaey. A copy of the letter,
bewever, use not ratelved with your memorangua.


It Mr. Jamaey's letter refers to the seven settlemmets (lots aos.
3737 to 5743, toelasive) sabaitted to you by the August 2, 1962,
letter •E the Combined Metals Redsatten Company, the amount of reÿ•
alty gayable is $231.46. This amount is 1#% of the $15,430.54
þroeeeds.


It is to be noted that all of these settlements are dated in $wno
194. On the other hand, a report et Mr. Gentry*a examination et
the property en April 2, 194, states that ore *is" being shipped
via treek to the Caselteä plant. This indicates that possibly
other sales prior to those eovered by the Jane 1954 settlements
reesta maraported.


Teor further advies in the matter, together with a copy of Mr.
Jamaey's letter, is selteited.


EDTalbert/ama 9-5-62


cc:
Docket
Director's Reading File
CA & A Division
Review Committee


eorge C. Selfridge


43683







UNITED STATES OFFICIAL FILE C


DEPARTMENT OF THE INTERIO ECElv
OFFICE OF MINERALS EXPLORATION


DATE -42,¢ 555 Battery Street
San Francisco 11, California


Memorandum


To: Chief, Division of Field Operations OME.
Washington, D. C.


From: Acting Field Officer, OME, Region II


Subject: DMA-66X (Lead-Zinc)
Ely Välley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E 404


Enclosed is a copy of a letter from Mr. J. Janney, who was


managing the subject property during the time shipments of


manganese ore were made from Ely Valley mine. On the support


of Mr. Janney's letter, these shipments are subject to DMEA


royalty. Please advise the correct amount of delinquent pay-


ment due to the Government.


Paul V. Fillo







UN ED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


W Mtary $treet
an Francisco 11 ifornia


C NE
Mr. John Jeaney
General Bolivery
91oebe, Nevada .


e eeket
y valre än rue


Bear Mr. Janney:


have reeetwas from comminea metale kwanetton company several
lyttleeemt sheets involving shipments of Wiemganese ore free gly
Valley mines. At the time of these shipment* that, were ande Auring
the months of May anA June 1954, our files show that you were
maartag Bly Valley Mines. thaer thmet ettenmat.ances, please advise
the naam of the claime this ore was obtainet. In gecordeme* With
Article 6 of the ¢eataaet,, royalty is payable on all atnerals yre
AnceA from the land describet in Artiele 2 of the contract.


Tour earliest reply will be a preciat,ek.


Sin¢erely yours


PAUL V. RLLO


au1 A &i11e
Aet•i¤6 Field 4
ogion 11


cc:
Chief Division of Field Operations OME ashington D. C.







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


%32# - 555 Battery Street
San Francisco 11, California OFFKfAL FR.E COPY


Memorandum .


To: Chief, Division of Field Operations,


From: Acting Field Officer, OME, Region II


Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E404


OME o C


With reference to your memorandan of July 5, 1962, enclosed is a copy
of each of the settlement sheets and a copy of Combined Metals Reduction
Company's letter.


A conference was held with Mr. Americo Campini August 9, 1962, to
determine which claims the ore was mined. It appears that the ore was
taken from some other part of the property.


Additional information was requested from Mr. Campini; name of the
lessees and the claims that were worked during 1954.


Mr. Cmapini has been most cooperative in determining if this ore was
obtained from the claims the DMEA contract covered.


I had the good fortune of talking with M . Roscoe M..Smith, (U.S.G.S.)
presently in Menlo Park, California. The statement he gave me was, to
the best of his knowledge, no manganese ore came out of the Ely Valley
shaft.


In my discussion with Mr. Campini, he mentioned that Mr. Janney is in
Pioche and with this information I will write him to see if he can re-
call where this ore was mined.


Paul V. Fillo


Enclosures 2







comaassyETALS REDUCTION
.o.cox too


SALT LAKE CITY 10.UTAN


kugust 2, 1962


Nr.Paul VoFillo
Acting Field Officer,0ME
Region II
United States Departmant of the Interior
Office af Minerals Exploration
555 Batt ery.Street
San Prancisco 11, Calif.


Dear Mr.Fillo: Subject: Ely falley Mines
Ore set tlement s


This is in reply to your letter addressed to Mr. Paul
Gaumill, Pioche,Nevada dated July 17, 1962.


Enclosed are two copies of the following manganese ore
settlements all in June 1954:


LOTS NUMBER DRY TONS NET PROCEEDS


3737' 299.924 $2,073.78
3738 " 457.691 3,416.24
3739- 213.084 1,522.94
3740 ' 383.582 2,576.18
3741' 378.986 2,596.53
3742 265.000 1,773.13
3743-' 227,191 1.471.74


2.225,458 15,430,54 3 /


Very truly yours,


OoF.Éurton,Treasurer


oc Mr.R.G Lee Pioche,Novada


I







COMBINED METALS REDUCTION COMPANY


salt take city, 11 ah JURO Ž$p 19


Pay Ely All67 MiDOS TRO.


Ora MD C.M.R. Co. Lot No. Shlppers Lot No 1 eines Mill


Reenived E & MJ Quotations: Gnid Silver land il .00 Fe- 422dLon


Ozs. Ozs. % % % %
Agggy; Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .01 .93 1.80 2.8 16.4


Shipper 1.98 16.75


Umpire


cro" .01 .93 1.09 ?.A 36.575
settlement .01 .93 1.89 7.8 16,575


Values Per Ton Treatment


ooid ease 3 250
Silver
Lead -2.
Zinc
Mn -3.0 1005 @ .75 -10 .18L


Gross Metal Payment 10 181
Less Treatment .._..3 25 . . .........
Net Value Per Ton Net Treatment 3 2g0


initial Car Number Weight 299,924 Dry Tons e 6.931 per von 078 78


controi 5 30


lÊ. O Â siŠr. Total onducuens .0.0.


Dry Weight 599,8/48 Net Proceeds 2 073 78


Approved by Checked by HES•pf







COMBINED METALS REDUCTION COMPANY


Salt Lake City, eh June 2&, 19 5&


Pay 537 Ÿalley Minen, Inc.


nra Mn C.M.R. Co. Lot No. 373A Shippers Lot 914 9 einna Mi 11


anoniund CMRCo. 5/26/54 E & MJ Quotations: Gold Silver Lead 14,0 Fa Mn È225/Tan


ors. ors. % % % %
Assays . Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co· .005 .87 2.1 3.3 16.4


Shipper 1.89 17.7


unair• (union) 17.3
r ** .005 .A7 1.99' 3.3 3,7.3


settlement .005 .A7 1.996 3.3 17.3


Values Per Ton Treatment


Gold Base 3 250
Silver
Lead -2.0
2Inc


Mn -3.0 1005 e .75 J. -22L


Gross Metal Payment
Less Treatment


Net Value Per Ton Net Treatment 3 250


initial Car Number Weight ,691 Dry Tons @ 7,47) Per Ton 3,421 24


control 5 00


Dry Weight 9) 5 A Net Proceeds 16 24


Approved by KB Checked by B:Pf







COMBINED METALS REDUCTION COMPANY


satt take city, 4.I. June 2&. 195&


Pay Elv Vallev Mines, Inc.


nr. Ma C.M.R. Co. Lot No. 1739 Shippers Lot N 3 Cinn ill


Received CMROL 27 E & MJ Quotations sold slim, taad 1 00 Fe $22 5 /Lon


ors. ors. % % % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co- .00' .92 2.30 3.3 16.4


Shipper 2.02 17.2


Umpire ( B) 1Ú.$
Gross pg a , qp pg


Settlement e .92 2.1À 3.3 16.8


Values Per Ton Treatment


Gold Base 3 250
silver
Lead -2.0 100$ e .50 080
IInc
:A -3.0 100¾ e .75 0. 450.


Gross Metal Payment 10 430
Less Treatment .-.3. -25û-


not value Per on y yo net Treatment 3 250


Initla! Car Number Weight 213.084 Ory Tons @ 7.180 Per Ton 1, 529 94


Umpire (AFB) 2 00


Cont,rol § 00


'9¶•," Ista! DeducGons L.


Dy Weight L2A TAR Net Proceeds L 522 94


Approved by KE Checked by HES: pf







COMBINED METALS REDUCTION COMPANY


Salt Lake City, Utah rIune 6, 196Î4.


Pay E17 Val Tey Mine Tnr


nra Mn C.M.R. Co. Lot No. 1740 Shippers Lot Flo man Mill


earnised CMRCn. 6/1/54 E & MJ Quotations: Gold SIIver Lead 14.00 Fe Mn $225/Long


ors. ora. % % % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


c.M.R. Co. .005 .82 2.3 3.2 16.0


Shipper 1.85 16.7


Umpire (B & D) 2.2 16.2
Gross 2.2 16,2


Values Per Ton Treatment


GoM Base 3 250
sne.« e
Lead --2.0 100$ g .50 100
zine o


:Ma- -3.0 100¾ e .75 .....1 JŒL


eress Metsi Payment 10 000
Lass Treatment ..25Û...


Net value Per Ton 750 Net Treatment


initial Car Number Weight 383, §$2 Dry Tons e 6.750 Per Ton 2, 589 la


Umpire (B & D) 8 00


Control 5 00


a e e Total Deducuens J1L....


ory weigt 67 164 ' N•t Proc••ds 2 59A


Approved by KE checked by HES:pf







COMBINED METALS REOUCTION COMPANY


Salt Lake City, iltah eÎnne 1 9


I


Pay Ely Val1 ey Mines Tnr -


nra Mn C.M.R. Co. Lot No. 374 Shippers Lot No 5 ninna Mi.11


Received __CMRCo. 54 E & MJ Quotations: Gold silver Lead 14.00 Fe 225/Lon


ors. ors. % % % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .81 2.10 3.3 16.4


Shipper 1,$2 17, 25


Umpire (D & N) 16, 50
Gross .00 5 .81 1.96 16, §O
settlement .005 , 81 1 96 3, 16, 50


Values Per Ton Treatment


Gold Base 3 2§
Silver
Lead -2.0
Zine


¾r -3.0 100¾ e .75 ..10. ..22.5-


Gross Metal Payment 10 12§


Less Treatment ..250 . .


Net Value Per Ton Net Treatment 25


initial Car Number Weight 37$,9$6 Dry Tons @ 6,87§ Per Ton 2, 605 53


Umpire (D & N) A 00


Control 5 00


7 ti re Total DeducGons --. .........2. .ÛÛ......
Dry Weight 757,972 Net Proceeds 2 96


Approved by Checked by ggs:pg







COMBINED METALS REDUCTION COMPANY


salt take City, I sh JURO 6, 19 6A


Pay Ely Valley Nine Tnn.


nra Mn C.M.R. Co. Lot No. 371 2 Shippers Lot No clan. Mill


nornlund CMRCn. A/3/5/t E & MJ Quotations: Gold Silver land LOBO 7 n ¾25/ n


ors. Ozs. % % % %
Assays Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .85 2.0 3.5 16.1


Shipper 1.9 16.$


Umpire (IJp pp) 16,3
oross ,005 .85 1,95 3.5 16,3
settlement ,005 ,85 i,95 3,5 16,3


Values Per Ton Treatment


Gold Base 3 250
Silver
Lead -2.0
Zinc


Hu -3.0 100% @ .75 --9. -.$7.5.-


Gross Metal Payment 9 975
Less Treatment


Net value Per Ton 6 725 Net Treatment 3 250


initial Car Number Weight 265,000ery Tons @ 6.725 Per Ton 1,782 13


Umpire (Union) L¡. 00


Control 5 00


Total Wet Wel ht Total Deductions .Û.Û.........7.37% ta sture -522J68_..
ory weight 530,000 Net Proceeds 1,773 13


Approved by Checked bi HES•pf







COMBINED METALS REDUCTION COMPANY


Salt take City, y sh Ãtme A, 1


Pay 83y Talley Mipes, Inc,


ora Mn C.M.R. Co. Lot No. SŸAS Shippers Lot No es... Mill


Raenlund . A SA . E & MJ Quotations: Gold Silver Lead lhe05 Fe -Nu $22 Ihng


ors. ors. % % % %
Assays ' Au. Ag. Pb. Zn. Fe. Insol.


C.M.R. Co. .005 .90 1.9 3.0 15.5


Shipper 1.8 16.1


uin (AFB 16.0
Gross ,005 ,90 1,85 3,0 16.0
settlement ,005 ,90 1,85 3,0 16.0


Values Per Ton Treatment


Gold Base 3 250
Silver
Lead -2.0
Zinc
M¤ ~ -3.0 loog e .75 ..-3. -259-


6ross Metal Payment 9 750
Less Treatment ..3., ..2.50_. .. ............... ...-......
Net Value Per Ton 6 SQQ Net Treatment 250


initial Car Number Weight 227.191 ory Tons @ 6.500 Per Ton 1,476 74


Control 5 00


ÈŸÃmire Total DeducUons .0.Q.


ory weight 454 382 Not Proceeds 1, 471 74


Approved by Checked by







UNITED STÀTES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORAT N
OFFICIAL


559 Battery Street LE COPY
San Francisco 11, Califor RECEivEr O E


JUL281962


Mr. Paul Geninill, Général M ager
c/o Combined Metals Reduction Co.
Floche, Nevada


e: Ely Valle e


Dear Mr. Gennill:


With reference to your letter of June Ë7, 1962, we would appreciate


it if you would provide us with two copies of each of the settlement


sheets in references to the shipments as shown in your letter.


Siricerely yours,


PAIX V. 0110


Paul V. Fillo
Acting Field Officer, CME
Region II


CC:


Chief, Division of Field Operations, OME, Washirigton, D. C.







OFFICIAL FILE COPY


Date Surname Code
MME: Form 7
(10-58) 800


500


i' - 130


110


L 5 ase-


220
anorand


etta riega otetee next.a n


von atta catet, Divistoa et Field ope tio


subjec DMA46X ALead..gine
ßly Valley Mixes, I
Ely V411ey Claims
I.iacola County, Neved
Coatract Ida-8404


Referates is ande to the combised Metals Redsetion Company a June
27 Istter, a copy of weten was forwarded by your June 29 memorandow.
The letter fadientes thét two skipaente of manganese ore from the
embþet Operator were reegived daring 1954 by the 44941400 glaRt Of
coehtaat Natale. These sh$.yattik seý represent the ore tagerred to
la Br. Gaatry a reporte of examinattgas in 1953 aug 1954.


It is suggested that the purtheseŸ be regrested to provide two
aopies e¢ omen of the se t tiesan Osbeeta intelved . Upea reeelyt
shameet, it it appears meebable that the salpmata are nasjaet to
DMBA gegalty, an appropriate demand for payanat should be ande apon
Mr. Amerige C&apini, the recently appointed receiver foi the Opere-
ter.


One copy of each of the settlement sheets, togethe with two copies
of your letter 4 aanding payment of the tyyalty should be ‡orwarded
to this of fica. One copy et each of t.he settlement sheet should
be ratetsoè in yowr fties.


R. ri


EDTalbert/ama 7-5-62


e :
Docket
Director 's Reading F ile
CA & A Division
Review Committee







(It (Iþ
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


555 Battery Street
San Francisco ll, California


June 29, 1962


Memorandum OFFICIAL FILE COPY


To:


From:


Subject:


Chief, Division of Field Operations, OME, Wachggg D .


Acting Field Officer, OME, Region II DATE i T \LS


DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E 404


With reference to your letter of May 10, 1962, enclose is a c3py of


a letter from Mr. Gemmill showing the manganese ore shipmm·os · D.uu LLo


subject mine. You will note, the name of the claims have been omitted


from where the ore was obtained.


Paul V. Fillo


Enclosure







O O
COMolNED METALÐ REcucTacN COMPANy


P. o. own see


SALT LAKŒ CiYY 10. UYAN


June 27, 1962


United States Department of the Interior
Office of Mineral Exploration
555 Battery Street
San Francisco 13, California


Attention: Mr. Paul V. Fillo
Acting Field Officer OME


Region II Re: ELY VALLEY MINE


Dear Sir:


In reply to your inquiry with respect to manganese ore


production from the Ely Valley Mines, Inc. we find that in


1954 custom manganese ore receipts at our Caselton, Nevada


plant lists the followine two items:


Assay


Dry oz. oz, % g (
Tons Au Ag Pb Zn Mn


Ely Valley Mine 970.7 .007 0.90 2.00 3.15 16.97
Ely Valley Mine


Lease 1,254,8 ,005 0.A4 2.01 3,26 16.2


Yours very-t uly,


General Mana er


PC:b







MME FORM 6 REFERENCE SLIP


REV. 2-59 OFFICE OF MINERALS EXP TION


TO: DATE INITIALS


1.


3.


4.


FOR: Check items for action desired
Action ____ Reply for signature of
Approval ____ Investigate ____ Surname


Comment Recommendations ____ Signature
Conference ,Rewrite ____ File
Instr tigns L/' Your information


INT.-DUP. SEC., WASH., D.C. MS6300-51
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UNITED STATES
DEPARTMENT OF, THE INTERIOR


OFFICE OF MINERALS EXPLORATION
555 Battery Street


San Francisco 11, California
June 1, 1962


OFF AL FILE COPY


O.M.E
ECEIVED


Memorandum C1ha nis nC . Field Operations, OME


From: Acting Field Officer, QME, Region II


Subject: DMA-66X (Lead, Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada -.............
Contract Idt-E404


Hith reference to your letter of May 10, I have talked to M . Gentry
in regards to the manganese ore shipments from the above subject
mine. He suggested I write to Mr. Gem ill, manager of the Combined
Metals Reduction Co. in Pioche, Nevada,'and possibly an answer can
be obtained. A copy of my letter to Mr. Gemwill is enclosed.


Paul V. Fillo
Acting Field Officer, OME
Region II


Enc.







UN ED STATES .
DEPARTMENT OF THE INTER OR


OFFICE OF MINERALS EXPLORATION
$$ Battery Street


San Francisco 11, Californi C


Nr. Egal GesWill; Gentral Manager
c/o Ocubined Metals Rednetion Co.
Floche, savata


Re Ely Veney Mines, In


Dear Mr. Geswiß,


We are endeavoring to obtain some information in regard to shlynents
of manganest ora to your plant from Ely Valley Mines, Inc. Do your
recores show or any mus-4•ore shipments from my vaney Mines,
Inc. ? If shipmente were made, would you be so kind as to en¾mit the
dates, tonnages, sad the names of the claims from which the ore was
mined. Your early reply to this request will be appreciated.


Yery truly yours,


hat V. Fino
Acting Field Officer, a
Region II







OFFICIAL FILE COPY


Date Surname Code
lmŒ Form
(10-58) 5/9


00


00


220
to Arting Steld officer, o 11


ye.« caset, arvass.» er nel paa


$ubject & MA-44x (tead-time)
Ily **iley Mtaea lee
Ety talley CiaAne
Ltageld Cosaty, Nevada
Centroct Idm•B40Fe


a wish to tofer agata to Wr. Talbert a pommeramewa to yes of xameh 18
lite feet that est soments of poesihie leformatt** ere 1Asteeti tt
opgeers that ik. 3ehn Jeaney is out øl the gåetare and ps:94441y the
Recaeser, havtag oaty resently taken ever, costi met he of much help.


Omrefore, woula yen kindAy atacess As matter wrea xx. eentry. ze
may be that the aansaaese ore salpments which he saatteasd ease gran
land not isoladet de the contreat ase ease, no royalty wee14 ai due.
Otherwise, we moet make all ressesable ttempts to ao114et this hoek
royalty.


18 a Abe thOt the 40-ggg¶ r 40 a th* haa#s og the B eiver
wed14 eever the suas realtas roa seek yre *ates. 12 tag e et, ma
esgge&t peu alte conta e ata.


r C. elfr dge


RCris old/gla
5-9-62
cc to: Director s Reading File


Rëview Commit tee
Docket
Code 500


436G3







FFICIAL FILE COPÝ
,J Date Surname Code


lOE Form 7
(10-58)


220


May 7 19 62


Memorandum to the File


From: . R. Griswold, Chief
Division of Minerais


Subject DMAa66X (Lead*¾ine)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln Counfy, Neyáda
Contract Idm-E404


There would tt'le purpose in s d form 63 on this
project since the property is now i händs of a receiver
appointed by the court, as of March 16, 1962


A group of stockholders won à legal action against John Janney,
ýresident of Ely Valley Mines, Inc. In their report by Helen
Dolman, it is stated that John Janney had removed the pumps and
permitted flooding of the mine workings; hence, we may say, with
reasonablè assurance, that there has been no production from
July 1, 1958, to present date.


cc: Contract ivision
Docke


43693
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OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(10-98) /2 500


130


ilo
NTEROR DEPT.


APR 27 1982EL..«.
e: httsh5 94914 Off et, Region 11


From: catet, arvieten et rs 14 operettens


subject a NA-46x (1494-Itse)
Ily Yt11ey Mime*, Inc.
Bly ality distas


tese14 conney, nevada
Contract $da 4444


(44 reference to mar A9x10 14 sameetanden e ering the reference
prejsea, metther me. Campial mar Mee. teleen may review the Siles.
The files are der the datidential asa et the oevatamat enty.


Menever, apen regneak by the Becaíser for copies of openitte data
sokeitted by ska Operator, yen any here sugh espise ap4e aag girda
to his previësè be pays the east of auch work.
If the necetwar takaa to review only the omstreet (with Ata amaet
meets and esitt review) and the appliegtton, yea any tezeit i
to de so.


gorge C. Se ridg


RGriswold/gla
4-25-62
cc to: Director s Re ding File


Review Committee
Docket
Code 500


2 7 62
OfTOR
onem







Files are for confidential use of the


Government only. However, copies of


information ,subs-t-i-etrtet by the appli-


cant or operator may be furnished at


cost upon written permission of the


applicant or operator. Upon request


from the Receiver for specific data


submitted by the operator possibly we


could furnish it at cost to him.


FEJohnson
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MME FORM 6 REFERENCE SLIP
REV . 2-5 OFFICE OF MINERALS EXPLORAT :ON


TO: DAT ITIAL
1. X-(


2. Mr . Fumich - Room 4460


3.


4.


OM: GEORGE FUMICH, JR. . 4(27


ACc ickn r of


Approval Investigate Surname
Comment d ns Signature
Conference Rewrite File
Instruct Yu ation


REMARKS:


A PR 2 7 1962


INTERIOR DEPT.


INT.-DUP. SEC.. WASH., D.C. M50943
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


355 Battery Street
San Francisco 11, California


Apri 18
REC VED


APR 28 962


Memorandum


To: Chief, Division of Field Operations,


From: Acting Field Officer, OME, Region II


Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E404


Mis. Helen Dolman, a stockholder member in the Ely Valley Mines, Inc.
is requesting authorization to review the files of the above subject
contract. The following information was taken over the phone:
Mrs. Dolman filed an action in the Federal Court of the United States
at Las Vegas No. Civil 311 and sued John Janney, President of Ely
Valley Mining and Pioche Mines, Inc. Several other parties of the
plaintiff joined in the action against Mr. John Janney. The case as
won by default. An order filed on March 16, 1962 and signed by
Honorable Roger T. Foley, U. S. District Judge appointed Mr. Americo
Campini as receiver for the affairsofsthese'corporationd Last fall,
Mrs. Dolman was instructed by Mr. Gentry that to see DMEA files, she
would have to have the president of the company's permission to do so,
but since she had sued his she could not ask for his 0.K. Now that
Mr. Campini has been made receiver of their affairs, Mrs. Dolman feels
that she and Mr. Campini both could look at the files. She is in¶erest-
ed in reviewing subject contract, and irhat mining claims are involved
in the contract.


Enclosed are three letters and a copy of a court order appointing
Mr. Americo Campini as a receiver for the affairs of the above subject.


eea advis . Campini and Mrs . Dolman are authorized to review


Paul V. Fillo


Enclosures 4
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January 6 1961


REPORT TO STOCKHOLDERS OF CURRENT STATUS
OF AFFAIRS OF PIOCHE MINES CONSOLIDATED INC.


On February 26, 1960 , the underáigned Helàà Dolman, wlio is a
stockholder in Pioche Mines Connolidated, Inc. , filed a lawsuit
in her own name atd on behalf of all of the other stockholders
of said corporation against the corponit ion and against John
Janney, its presidenty and other unna ne defendants


This action was filed in the Orfited $tátes District Cour t for the
District of Nevada beating ht Cou t ' s number "311."


The purpose of this law uit s t00È 1d frs t i co 1 the
defendants to pay the delingúer t prpper y taxes on ihe rèal and
personal property owned by the corporation; second, to comþel
John Janney, president of the corporation to account for his
mismanagement of the affairs of the corpò at ion for the period
of the last twenty years or mor .


The first.purpose has been accomplished. As a result of these
legal proceedings, the taxes wete paid and the mining properties
of this corporationgere saved for the stockholders.


The setond phase of th se di s still before the Court .
To the present date, the said ohn Janhey has failed to appear
and answer the charges made against him


Some of these charges made against him are the f lowing: Failure
to carry out the purposes of the R1y Valley Trust which was foímed
for the specific purpose of totecting the stopkholders of Pioche
Mines Corisolidated, Inc a d which t:rus agreement fea s in part
as follows :


"I'fjo- guard the tockholde i' interäst i the Èioche Mines
Company, a Nevada corporatián and to protec tliei ghis
in the event of act;ion adveyse tú their interesta, or in any
matter affecting thèir right s éither às st:o¾kholders of the
Pioche Mines Company or as stockholde s in exchange of shares
in the Pioche Mines Cóniolidated, Inc , Nevãda corporations
and in the event of litigat ion affecting the interests of
these stockholders o tihe said a mpanies to provide, if
possible, by the use of ropërties herein conveyed in trust
such money as may be needed for the protectiön òf the interests
of the said stockholders. &*







"The purpose of the ab ve trust nd the intent of this agree-
ment is to provide for the protection of the stockholders of
the Pioche Mines Co. and of the Pioche Mines Consolidated,
Inc. , from the actions of certain debenture holders who have
made it impossible to sell securitios or to horrow money to
defray the necessary expenses of said tompany, and to protect
their properties and especially in the event that suit shõuld
be brought by said debenture holders to provide for the ex-
penses incident to the defense of such suit."


Funds were raised for this purpose by the formation of a corpora-
tiön known as Ely Valley Mines Corporation, and the sale to thè
said corporation of personal assets of John Janney at a greatly
inflated figure. The funds so raisedpere aso used in large
part for othet purposes, including $106 000 00 to Jähn Janney
personally, and have now been exhausted. Among the funds so
expended were $61,500.00 investad in Calayeras Centfal Gold
Mines, Ltd., $30,000.00 in Denver Oil Investments, $76,952.33 in
Cobb-Stringer Drilling, an $407,000.00 in Oriental Refinirig,
all of which are now practica11ý worthless.


Said funds having been exhaust ed, within the past deveral years
John Janney on behalf of said corpokation borrowed th sum of
$20,000.00 and promised to repay thekefor, out of the assets of
said corporation, the sum of $40 000.00 in cásh, $20,000.00 in
stock, together with a bonus for the negotiation of said loan of
$10,000.00, plus the cancellatiori of a note in the amount of
$2500.00 owed to the corporati n. Said sum so borrow¾d by John
Janney on behalf of the corporation has been expended.


John Janney has ordered tlie pump n the minés owned by the cor
potation removed; the mines are thereby bein flooded with sub-
terranean waters.


Said John Janney has cancellád a 1 biitty and property damage
insurance of said colporation, and the properties of said corpora-
tion are now completely unináured.


Said John Janney has sold mos th equipme t belonging to the
said corporation.


Payrolls have not been met


Said John Janney refused to aÌ1ew st ckholde s in the corporati ns
to examine the books and recordà of the aaid corporationa until
compelled to do so by court orde .


John Janney has, in violat: on o law, ref sed t call o allow
to be called, a stockhp1der s' meet:ing of Pioche Mines Consolidated
Inc. , fo many years last past, though repeat-ed proper demands for
the same have been made to h‡m.







Several of the leading taining companies of he United States have
attempted to negotiate for the sale or lease of mining properties
owned by the corporation, but such attetupts have been rejected by
John Janney.


An answer to the co laint a filed by th aor orat ion itsŠlf
but no answer or appearance has yet been nade by the said John
Janney to the above charÈes


The attorney who prepated the ëaid answer on behalf of the said
corporation terminated his representatian of the said corporation
and thereafter instituted legal proceedíngs against it and against
the said John Janney alleging that the actions of the said John
Janney are contrary to the 2.nt estfof the stöckholders of said
corporation.


Sai att orney and his associate are now pe t ioning the Feder 1
Court for their appointinent as receivers of all of the assets of
Pioche' Mines Consolidatied, Int , and Ely Valley Mines, Inc. In
this suit they claim to be t he pienent full owners of Pioche' s
claim against Fidelit'y-Philadelþhik Trust Company, which said
cláim has been estimated by t:he s.äid attorney to be of the minimum
value of $2,500,000.00 and a potential value in excess of
$12,000,000.00. This claim þonstit'iites one f the principal
asset s of Pioche Mines Consolidated, Inc


The claim of said attornëy is based upon a purported contract
allegedly entered into between himsèlf and his associate at1d
the said corporation and John Janney, whereby he was promised
by the said John Janney the following arnong other things :
The sum of . $100 ,000100 or 10% of the edovery against Fidelity-
Philadelphia Trust Tompany, whichever wás greater; an assignment
as a gift, to the Fúnd for American tãadežship, Inc., a dorpora-
tion previously formed by t;he said attorney, of an additional
10% interest in the said litligation. B(id attorney , and his
associate, under the terms of saidpirpotted agreement, now claim
to be the owners of the entire cause òf aätion held by Pioche
Mines Consolidated, Inc. ágainst Fidelit y-Philadelphia Trust
Company, by reason pf the alleged failúre öf John Janney to per
form the obligations undertaken in th said ontract.


The above claims are, of course, befrig sj3ted by ihe undersigned
on behalf of thë stockholders öf Röntle Ninés Consolidated, Inc.
not only as an outrageous frààd upon th said stockholders, but
also as a fraud upon the Corn t , arising out of certäin repre-
sentations inade to the Court by the said attorney th&t no financial
obligations vonld be incurred by the said corporat ion.







All of these various matters had been set for hearitig before the
Federal Court on December 8 1960 but the hearitig thereof has
been continued by the Court to a date yet to be determined but
which, we believe, will be some t ime in the near future. Efforts
by the undersigned tö contact all stockholders of this corporation
are continuing, despite the fact that the managemerit of the cor-
poration itself maintaitled noadequate ecords thereof.


Request is made for yo t cooperat on in any ne of the following
ways :


(A) Join with me as a co patty lairitiff in the antion I hav
filed on behalf of 11 stockh lder s agáitist the presánt mattagement
of the corporations; (B) execytiori of a proxy for use at a
meeting of the stockholders of the said corporation which we hoþe
to force itt the near future (0) furnighîng itiformatiori respecting
your particular interest in the said corpotation, and any facts
you may know with regard to t he affairs of the corporation.


A return envelope is enclosed for our convenience. My att orneys
in these matters are the firni of Sullivan, Roche, Mohnson &
Farraher, 220 BushStfeet, SanFranciscok, California. Youmay
communicate directly with them, if you wish.


Please be assured that no personal finan iaL obligatiòn whatsoëver
will be incurred by you in fdllowing any of the above-suggested
courses of action.


Thank you for your court eo consi e tior of th mat t er


He n







Anonen H. CONNOIST, JR. E SH TR T
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Ganal.a J.O'GONNOR 205 EAsr Giant11o S REET
ROBERT G.NEWMAN Woobim o 00$7
L.sw.a.w.., Apr il 20 960
Rossar G. Goon
Azazar Brawon:


This let:ter is address dto you a stockholder o ioche nes
Consolidated, Inc. , a Nevada oration.


On February 26, 1960, the ondersig,ned eÌen Dolman, who is a
stockholder in said corporâtiongfiled a lawsuit in her own riame
and on behalf of all of the other atockholderd of said corporation,
against the corporation and againät fohn Janney, the president, and
other unnamed defendant s


This action was filed in t he United St tei Di t ict Court for the
District of Nevada, beajing thât Codit sn mbei "311.


The purpose of this lawsuit wa wofold ijgt to compel the
defendants. to pay the delinquent propèrty taxes on the real and
personal property owned by .the corgotation The Tax Collector
of Lincoln County, State of Nenädä, had indicated that said prõ
petty would be sold, without possibility of redemptión, if said
taxes were not paid by April 22, 1960. There has alteady been
hearing on this matter, and it there appeared, by the statemeñt
of an attorney who was retained for did corporation by John
Jañney, that the taxes would he þaid prior to said forfeitufe
date. The.undersigned offéred, in open court, to löan to the
corporation sufficient funds to pay afl öf said taxes, and the
Court ordefed that this be done unless the taxes were paid by
the corporation prior to AþrfL 11 1960. The undersigned has
just learned that the taxes ánd penalties were in fact paid by
the corporation oxi Apffl 1, 196 .


The second count' of this lawsuit 1:iarge ohn Janney with mis-
management of the affairs of the ëaid cofporation for his own bene-
fit. . Said corporation attgtney expressly disclaimed that he was
appearing for Mr. Janney. Mr. Janne has failed to file ati answet
in said lawsuit as of this dat:e.


Many ea s ago, the Ely Va Ìle 'fr s as titut







"{ T]o guard the tockholders' int erests in the Pioche. Mine
Company, a Nevada corporatioii, and to p otect their right s.in
the event of action -adverse. to their interests, or in any matter
affecting their rights eithek ao stlockholders of the Pioche
Minés Compan or as stockholde s iti exchange of shäres in the
Pioche Mines Consolidated, Inc. , Nevada corporätions; and itr the
event of litigation affecting the interests of these stockholders
of the said companies, to provide, if possible, by the use of
properties. herein con eyed in trust such money as may be needed
for the protect ion .of the int:erests of the said stockholders.*


"The purpose of tlæ abo e ust arxi th inteilt: o this ágre ment
is to provide for the p otection of the stockholders of the
Pio ohe Mines Co. and of the Pioche Mines Consolidated Inc. ,
from the actions of certain debenture holders who have made
it impossible to seli áënurities or to borr mótiey t:o dežray
the necessary expenses of said company, and to protect their
properties and especially in the event that suit should be
brought by said debenture holders to provide for the expetises
incident to the defense of such suit. And in carty;Lng out tihe
provision of this trust, it is agreed that the Trustee will con-
fer and advise with the Protectiye Stockholders' Conunittee, com-
posed of the following stockholders J. Harry Crafton, repre-
senting the Virginia stockholders; Otto U. Von Schrader, repre-
senting the Washitigten D C. stockholders; T. Mitchell Hastings,
representing the Philadgphia stockholders, and R. K. Baker
nd A. L. Putnam, kepresenting the Boston stockholders."


Funds were raised for this purpose by the sale to the corporation
thereafter formed, of personal assets of John Janney .at a greatly
inflated figure. Said funds were used in large part for ot:her pur-
poses, including $106;000 00 to John Janney, and have now been ex
hausted. Among the funds so egended were $61,500.00 invest d in
Calaveras Central Gold Mines Ltdi, and $30,000.00 in Denver Oil
Investments, $T6 J52.33 in Cobb Stringer Drilling, and $407,000.00
in Oriental Refining


Said funds having been éxhaùsted within the past several yeärs,
John Janney on behalf of said corþoration borronted the sum of
$20,000.00 and promised to repay therefor out of the assets
said corporation, the súm of $40 ,000 00 in cash, $20 ,000 .00 in
stock, together with a bonus of $10,000.00 or. the negotiation
of said loan, together with a further bonus for the negotiàtion of
said• loan in the form of 15he cancellation of a note in the amount
of $2500.00 owea to thè corporation. Said sum so borrowed by John
Janney on behalf of the c potation has been expended.


John Janney has ordered the pumps in tihe mines owned by the cor-
potations removed the mines are thereb being flooded with sub-
terranean waters.


Said Joh Janney ha cancelled all liab lity and property damage
insurance of said corporation , and thë properties of said cor
portions are now completely uninsured







Said John Janney hs sold the qu pment b longi g to te
said corporations.


Payrolls have not been et.


Said John Janney refuséd to all stockh Iders in the dorporations
to examine the books and records of the said corporations until
compelled to do so by court order


John Janney.has, in violation of law, refused to call or allow
to be called, a st:ockholderk meetin of Pioche Nines Consolidated
Inc., for many years last past, though epeated proper demands far
the same have been made t him.


Several of the leading mining c mpanies of the Unit ed States ha e
attempted to negotiate for the sale or lease pf mining pgoperties
owned by the corporation but such ttempts have been reject d by
John Janney.


The purpo e of t his let te three d


First, we wish to invite yo to join as p ty plaintiff in th
above litigation.


Second, we ask you to sign te eticiosed demand for the calling of
a stockholders' nieeting for the purpose of investigatitig the above
matters, for discussing the édvisability of having an audit niade of
all of the affairs of the cogpotaition b an independent examiner
and the advisability of acéepting an of fer for the sále of lease
of the inining properties of the conforat ion, as niell as inyest-iga-
t:ing the possibility of settlin certain litigâtion now pending
against Fidelity Philadelphia Trust Cömpany.


Third, we urge you to afterld suëh mëeting in person. Iti the eyent
t:hat you are unable t:o do so we eqlîest yo to execute the enclosed
proxy for purposes of voting our shakes at such meeting, in confor-
mity with this letter


It would be appreciated if ou would address your reply to this
communication to the at tortieys for the undeksigned, whose address
appears on the above lettérhead to t:he attention of Mr James Farraher.


It would also b appreci td f du d a ise s of n names
and addresses of any othek stockhol of Pioche Miriés Consolidated
Inc . , who you think would be inter sted iti this communication. The
directors have in viblat:ion of Ne ada law, in a number of instances
failed to keep accurate records of the riames and addresses of niany
stockholders.


ery truly yours


elen Dolman







len Döl
90 Jackson Sfreet


San Francisco 9 California


July 20 1960


This is a report on the e r t statu p he aff s of Pioche
Minas consolidated, Inc. d conétitute a follo u of y letter
dated April 20, 1960.


First of all, the litigation .nstituted by me o behalf of all
of the stockholder of Pioche Mine Cónsolidate Inc. , has
been set for a pre-trial Bearin on Nov mber 9, 19 0.


Mr. John Janney continues to obsent hiinsélf from the State of
Nevada, and has failed thus far to appear in the litigation and
answer .the charges therein inade against him. A coúnter-c laim
has been filed in that: litigation, stensibly on behalf of the
corporation but in reality direct:ed by Ñr Janney, charging, me
with bad faith in instit:ut ing this litigation to protect the st ock-
holders of Pioche Mines Consolidated, Inc. said counter claim
asserts that the stod holders of Piöche ines Consolidated, Inc.
have no cause for complaint. In view this action, I would re-
quest you to write to me, in care of niy afterneys, Sullivan,
Roche, Johnson & Farraher, 220 Bush Street, San Francisco, Cali-
fornia, relating the circumstances of your individual ase.


e expect to prove ou cause of ac on it he t rial of this case
but we would like to have as much addi ional evidence to present
to the court as can b obtained.


ith regard to the demand for stock b1de s' mäeting, and p oxy
t'herefer, which was solicited in my pregious letter to you, please
be advised as follows: The list of stockholdeis, and addresses
therefor, which was maintained b the borporation has pr ved to
be incomplete, incorrect , arki to a large extent v lueless in







attempting to ascertain th heÑëabouts o many of te péesent
stockholders of Pioche Min s Coásolidated, Inc Due to this fact
we have been unable to secure a sufficient number of ignatures
for the demand for a stocyholders' ateeting to compel the .same,
pursuant to the by-laws of the corpoyation although we have
received demands and proxies representing a substantial part of
the total outstanding stock of the corporatioñ. The corporation
and its directors, haye not, of ourse, called such a meeting
voluntarily, nor has any meeting, of stockholders been held fo
many years last past. This is in direct viola ion of the manda-
tory requirements of the law.


e are therefore prepakin a petitián to be presented to the
court in the above referred to pröceedings, requesting the court
to ordet the calling of a stockholders' meeting at a date in the
near future. We will keep you adv sed of developtuents itt this
matter as they occur.


A number of the stockholders have written to me or to my attorrieys
inquiring what financial obligation, if any, mill be incurrëd by
them if they join with me in thia inatter. Please be assured that
no inancial obligation what oever ill be incurred by any such
action.


H len Dolman
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UN.ITED STATES -


DEPARTMENT OF THE INTEAIO FFiCBAL FIL C Y
OFFICE OF MINERALS EXPLORATIÖN


555 Battery Street
San Francisco 11, Californià


March 2 1962


Memorandum


To: E. D. Talbert, Acting Chief, Contrac stration
and Audit Division, OME, Washington,


Frem: Acting Field Officer, CNE, Region II


Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E404


In reference to your memorandum of March 12, 1962, our files have no


record of further production or activity of the subject contract.


Paul V. Fillo
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Memorandum 1 2


To: Acting Field Officer Region II


From: Acting Chief, Contract Administra 8 Audit Division


Subject: DMA-66X(Lead-zine)
Ely Valley Mines, Inc,
Bly Valley Claims
Lincola County, Nevada
Contract Ida-E 404


According to the files of the Washington office the last report on the
status of the subject property covers the period ending December 31,
1958. Your advise as to whether any examination of the property has
been ande or any information has been received on its status since
that date will be appreciated. I assume, however, that the property
has remained inactive.


In reviewing the docket file, I have noted that production was reported
by Mr. Gentry during 1953. In a report of an examination on April 2
1953, the following statement appears:


"Manganese ore is being mined at the fate of approximately
30 tons per day and at the time of inspection about 500 tons
had been produced, This ore is being shipped, via truck, to
the Caselton Plant of the Combined Metals Reduction Company
and is reported to have averaged 19Ÿ• Mn,"


In a later report dated February 8, 1954, Mr. Gentry states:
"The applicant retains a watchman at the mine and has employed


a small crew in the production of manganese ore from upper
levels and abovë the water line."


On page 6 of the Field Team's Final Report dated November 30, 1957
appears the following apparently conflicting stgtenent:


"No ores were produced, no royalties have been paid, and
no royalty is due the Government,"


Am I correct in assuming that none of the reported production esse from
the property under the contract, i.e. the Ely Valley Claim and the Fly
Valley No. 3 Claim?


EDTalbert/cac
cc: Director' reading file


CA&A Division
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UN 2 1969


Memorandna


Tot 14•. George Havor, ONE Auditor


Fremt E. D. Talbert, Aetîng Chief (Signed) E. D. Talbert
Contract Administration and Audit Division


Subject: Docket No, 191EA46 (Zino..tead)
Ely vaney mnes, 2ne,
Contract No. Ida--Eh04


Tour Renort of Royalty Review on the above-tited contract


is acceptable and normal distribution is au borised.


miley/ama
June 2, 1999


Copy to: Docket
Director' s Reading File .
CA & A Division


43683
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Mr. apangler icker
Exacutive off cor
DEu Fiold T a, ttegion II
1609 Brans Avenue
Reno, Nevada


Re: Locket No. LN .. 61 Lead-Zine)
Dy Valley Nines, Inc.
My Valley claims
Lincola County, Nevada
Contract No. Ida..Bh0k


Dear Mr. nickert


ue have your memorandum of February 12, 1998, a 8 eating


that we waive the Operator's final report on the cited project. We


are hereby waiving this recuirenant, since so little work was done


on the project and since an Operator ts report could add little in


the way of significant information.


Sincere3y yours


George D. Selfridge


Chairman, Operating Comittee
WRGriswoldfer 2/27 & 3/k/98)


WhtuVED* Copy to: Docket e
Frente D. Lamb C tee


Naaber, Bureau of Minsa Mr. Bishop, USEM
2hor H. Kiilegaard Mr. Ki.ilegaard, USGS


Member, Geological Survey
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Mr. Spangler Ricker
amcative afficer
La Field Texa, Region II
1405 svans avenue
Reno, Nevada


et ocket How La.&-661 (Lead-Zine)
217 vaney anos, ine.
E.\y Valley Mine
Lincoln County, Nevada
Contract No. Ida..40


Daar Mr. Nickert


We have your meno dum of February 12, 1958, suggesting


that we waive the Operatet s final report on the cited pro‡oct.


fruitlese corresponde ca.


Sincerely yours,


George 0. Selfridge


Chairman, Operating Committee


ARROVEDe WRGriswoldfer 2/27/
Lamb Copy to: Docket C


Frank Ð· Admr R File


Maader, Sureau of Mines Op. Committee
nor H. Kiilegaard • Bhihop, USBMUSGS


Member, Geological Survey Chron.







Memo


To:


UNITED STATES
DEPARTMENT OF THE INTERIOR RECENE


DEFENSE MINERALS EXPLORATION ADMINISTRATION -
1605 Evans Avenue


Reno, Nevada -- 0


February 12, 1958


randum


Operating Committee, DMEA, Int rico. il ing


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMEA-66X (Lead-Zine)
Ely Valley Mines, Inc.


. Ely Valley Mine
Lincoln County, Nevada
Contract No, Idm-E 404


I note in our files that we have neglected to
comment on your letter of October 23, 1957 relative to the
Operator's final report.


We recommend that the Operator's final report
be waived, as pertinent data that would add to the information
included in our final report could not be furnished by the Operator.
In addition, if we requested a report fro m the Operator, we
would probably never receive it and our request would give Mr.
Janney the opportunity to reopen a lengthy voluminous correspond-
ence that would be costly, annoying, and fruitless.


S. Ricker







Memorandum


UNITED STATES


TMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


December 12, 1957
Re: EMM66X, Idm-F);oh


Ely Valley Milies, Inc.
Ely Valley Mine
Lincoln County, Nevada
Lead-zine


IN REPLY REFER TO:


Ib: W. R. Griswold, Defense Minerala Exploration Maini stratiori


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of Field Team Final Report


he contract entered into September 23, 1952, approved the
expenditure of 6,200.00 on a search foi• zine-lead orebodies in
down faulted blocks of GM limestone beds. The exact position of the
beds, vertically, is not known, so a crossent up to 1, 600 feet long
was allowed for. Diamond drilling was to be used to locate possible
orebodies.


The operator was poorly financed and only 156.7 feet of
the crosscutting was completed. Preparatory work was done in the
shaft, etc., and the total cost of the work amounted to $10,109.50.
The contract was terminated as of September 1, 1953, and a pseudo-
certification became effective July 1, 1956.


The eynninars presume ore reserves of the same ""Œnitude
as existed in the Ely Valley mine, that is several hundred thousand
tons of about 10# sinc and 1¾ lead ore, exist in the down faulted
block. Werefore, in their opinion, the possibility of discovering
significant ore reserves in the target area remains.


I agree that a geologie target remains.


N. E. Nelson
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UNITED STATES DAT
DEPARTMENT OF THE INTERIC


DEFENSE MINERALS EXPLORATION ADMINISTRATICN


1605 Evans Avenue
Reno, Nevada


December 4, 1957


Memor andum


To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.


From: Acting Executive Officer, DMEA Field Team
Region II


Subject: Docket No. DMAw66X (Lead-Zinc)
Contract Idm-E 404
Ely Valley Mine s, Inc.
Ely Valley Mine
Lincoln County, Nevada


Enclosed are four copies of our final report on
subject contract by Glenn G. Gentry, Bureau of Mines, and
R. H. Campbell, Geological Survey.


Roscoe M. Smith
Acting Executiye Officar


Attachments


Reviewed by
DMEA OFERATKO CORITTE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRE TARY


amm DEC 8 1957


DEFENSE MINERALS EXPLORATION ADMINISTRATION


REPOR T OF EXAMINATION BY FIELD TEAM
REGION II


FINAL REPOR T


DMA--66X, Contract Idm-E404 (Lead-•Zinc)
Ely V alley Mine s, Inc.


Ely Valley mine, Lincoln County, Nevada


by


Glenn G. Gentry R. H. Campbell


U. S. Bureau of Mines . U. S. Geological Su vey


Novemb er 30, 1957 Reviewed by
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INTRODUCTION


The Ely Valley mine was partly explored by Ely Valley Mines


Inc., Pioche, Nevada, Mr. John Janney, president, in cooperation


with the Defense Minerals Exploration Administration, docket


DMA-66X, contract Idm-E404 dated September 23, 1952.


The sections in this report on Geology, Ore Deposits, and


Ore Reserves are based on DMEA memorandum reports by


R. M. Smith, Charles M. Tschanz, and C. F, Park, Jr., and


on the published report by Westgate, Lewis G., and Knopf, Adolph,


1932: Geology and Ore Deposits of the Pioche District, Nevada,


USGS Prof. Paper 171. The maps and cross sections accompanying


this report were supplied by C, F. Park, Jr., and C. M. Tschanz


of the U. S. Geological Survey, and the DMEA work was mapped by


Glenn G. Gentry of the U. S. Bureauof Mines.


SUMMARY


The pui·pose of the project was to explore the faulted


continuations of the Susan Duster and Combined Metals lime stone


members of the Pioche shale in an unexplored block east of the No. 2


shaft by crosscutting on the 1200-foot level into the hanging wall of


the No. 2 fault.


The work done consists of rehabilitating and deepending the


No. 2 shaft, constructing a pocket and crosscutting on the 1200-foot


level 115 feet on a course N. 30° E. The contract called for a total
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expenditure of $86, 200, but only $10, 109.50 was expended owing


to financial difficulties of the operator.. The Governmentis


participation at 50 percent was $5, 054.75.


Work commenced on November 28, 1952 and was discontinued


in July 1953. Amendments 2, 3, 4, and 5 extended the time to


September 23, 1957.


The target area of the proposed work was never reached.


Every effort on the part of the Government was made to give the


operator sufficient time to make financial arrangements so that


the work could be concluded. It eventually became evident that


the operator could not proceed with the work and he was notified,


by a letter dated July 13, 1956, that the contract was terminated


as of September 1, 1953 under provisions of Item 4 (a) (1) and that


a pseudo-certification of discovery or development became


effective July 1, 1956,


CONCLUSIONS AND RECOMMENI)ATIONS


The part of the exploration completed did not disclose minable


deposits of lead-zinc ore because the work was stopped prior to


reaching the geological target,


The past production record, ore reserves, and the geological


formations observed all indicated the possibility of discovering


significant deposits of zinc ores in the Susan Duster and/or the
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CM limestone beds in the hanging wall of the No. 2 fauit which woul


be explored by crosscutting approximately 1, 600 feet easterly on the


1200-foot level. Government assistance to an operator with sufficient


funds to carry on his participation in exploration would warrant


favorable consideration.


The work completed can be used eventually to reach the target


in less time and at less cost than previously. It will also be of direct


benefit to future production from the area east of the shaft on the


1200-foot level. For this reason the pseudo-certification that beca ne


effective with the termination of the contract is justified.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES


The exploration project was on the 1200-foot level in the No. 2


shaft of the Ely Valley mine. It is approximately three miles nortËwest


of Pioche, Lincoln County, Nevada, and is reached from Pioche by


traveling north, on all-weather roads, via U. S. Highway 93, two


miles; thence turn left (west) one mile (fig, 1).


All-year operations can be maintained. Adequate labor and


supplies may be obtained in Pioche and necessary repairs can be


made in the operator½ machine shops located adjacent to the shaft.


Electric power and water are supplied by company facilities . Telephone,


telegraph, and trucking services may be obtained through the mind


office of the company.
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Railroad freight service may be obtained from the Union


Pacific Railway Company at Pioche where living quarters and


adequate housing are available.


PROPERTY


The patented mining claims included in the project and


specified in the contract are:


Ely Valley Patent No. 221093 Survey No. 3725


Ely Valley No, 3 Patent No. 221093 Survey No. 3725


The claims are located in Ely Valley mining district, Lincoln


County, Nevada, and are owned by the operator .


Production of zine sulfide ores from the Ely Valley mine


during past years is reported as approximately 600, 000 tons


averaging from 9 to 11 percent zinc and less than 1 percent lead.


The crude ore was concentrated in the company-owned mill


situated three miles easterly from the mine.


THE DMEA PRO JE CT


The exploration work was performed in the No. 2 shaft


and on the 1200-foot level from this shaft, all on the Ely Valley


claim.


The following table sumrnarizes the work specified in the


contract and the work completed:
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Allowed Completed
Description of the work Footage Cost Footage Cost


Clean out and rehabilitate
present shaft just above
1200-ft. level @ $30.00/ft. 50 $1, 500.00 50 $1, 500,00


Deepen present shaft to
provide necessary sump and
install necessary timbers


@ $100.00/ft. 20 $2, 000,00 19.25 $1, 925,00
Construct pocket* below


1200-ft. level to handle rock


from 1200-ft. level. -- $1, 2Ò0,00 -- $1, 200.00
Cons truct water -tight partly


bulkhead* in 1200-ft. constructed
level crosscut. -- $3, 000.00 -- at operatorts


expense
after contr ,
terminated.


(Amend. 1, 8/26/56)


Crosscut from shaft at
1200-ft. level, not to exceed


1151600 ft., incl. widening near 41.7
shaft @ $35, 00/ft, 1, 600 $56, 000.00 166.1 $5, 484.50


Diamond drill from
1200-ft. level (6 holes


upward, 6 hdles down-
ward)-total not to
exceed 3, 000 ft. @ $7.50/ft, 3, 000 $22, 500.00


Totals: $86, 200.00 $10, 109.50


*complete job is the unit.


Government participation at 50 percent $43, 100.00 $5, 054.75


Work pursuant to the contract which has not been completed


and for which no reimbursement has been claimed by the operator


and no payment has been made by the Government:
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Cost


Construct water-tight bulkhead $3, 000.00


Crosscut 1443.3 ft, @ $35.00/ft. 50, 515.50


Diamond drill, not to exceed
3, 000 ft. @ $7, 50/ft. 22, 500.00


Deepen shaft 0.75 ft. @ $100.00/ft. 75,00


Total unexpended . . . . . . . . $76, 090.50


Governmentrs share unexpended . . . . . . . . $38, 045.25


The Government has no financial interest in any machinery,


equipment, or supplies purchased for the project by the operator.


No ores were produced, no royalties have been paid, and


no royalty is due the Government.


The exploratory work completed is in accordance with the


contract and is satisfactory to the Government.


The DMEA work on the shaft and on the 1200-foot level was


in gently-dipping beds of the Prospect Mountain quartzite, which


are cut by numerous small, north-striking fractures. These


fractures range from 2 inches to 6 inches in width and contain


white quartz and a little iron pyrite. Samples taken by the operator


and DMEA indicate an average of less than 0.1 percent lead and


0.2 percent zinc.
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GEOLOGIC SE T TING


The Ely Valley mine is on the northeast flank of the Ely Range ,


in an area of deep alluvium. The bedrock formations from oldest to


youngest Are the Prospect Mountain quartzite 2, 000 feet thick, the


Pioche shale 970 feet thick, and the Lyndon lime stone 345 feet to


400 feet thick, all of Camb rian age, which have been tilted and faulted


and are intruded by granodiorite of probable Tertiary age


The Pioche shale is a hard, sandy, generally micaceous shale


locally containing as many as four limestone members. The lowest


lime stone member is the Combined Metals lime stone (CM lime stone)


and is as much as 50 feet thick. The other, higher, lime stone member s


are generally thinner, ranging from 5 to 15 feet in thickness.


The sedimentary rocks appear to be generally flat-lying to


gently-dipping southwest except adjacent to faults where the beds show t


the effect of drag along the fault zones. Normal. faults, striking northwest


and dipping steeply to the northeast, are prominent in the mine area and


most of the Ely Valley mine workings are in a block of sedimentary rocks


between two of these normal faults, the southwest of which is known as


the Uplift fault and the northeast of which is known as the No. 2 fault.


In the vicinity of the 1200-foot level the workings are in the Prospect


Mountain quartzite which strikes N. 45° W, and dips 30° SW. in the
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footwall of the Uplift fault. A vertical fault striking N. 70° W.,


known as the Ely Valley fissure, is exposed in the upper part of


the Ely Valley mine shaft, but no displacement has been mapped


along it in the cross section (fig. 3). On the Uplift fault the


northeast block has been dropped approximately 1200 feet, and on


the No. 2 fault the displacement is unknown, but is possibly on the


order of several hundred feet. Close-spaced, flat-lying thrust faults


are inferred in the Lyndon limestone northeast of the No. 2 fault where


welded tuffs of probable Tertiary age are interlayered with the Cambrian


limestone. The flat-lying thrust faults are believed to be pre-ore arid


post-Tertiary volcanics.


Granodiorite porphyry in the hanging wall of the No. 2 fault was


cut by diamond drill holes from the 600-foot level of the mine workings.


Its minimum thickness ranges from 50 feet to 177 feet, and its maximum


thickness is unknown. It is assumed to be a dike filling a part of the


No. 2 fault zone and to be bounded on the northeast by sedimentary rocks,


Its thickness at the 1200-foot level is not known.


Although the granodiorite dike (?) along the No. 2 fault is repoi•ted


to be locally weakly mineralized with sulfides, much of the movement


on the No. 2 fault is post..ore, and major movement on the other normal


faults is assumed to be post-ore.
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ORE DEPOSITS


The ore deposits of the Ely Valley mine are mixed sulfide


replacement deposits in the CM limestone and, to a lesser extent,


in the Susan Duster limestone members of the Pioche shale. Although


elsewhere in the district the Lyndon limestone is an important


ore-bearing horizon, .no ore bodies are reported to have been mined


in it from the Ely Valley No. 2 shaft.


The CM limestone has been the principal ore-bearing bed in the


Ely Valley mine area and most of the recorded production has been


from ore bodies in it. Limestone members of the Pioche shale other


than the CM and Susan Duster beds are mineralized in the mine area


but are not known to contain important ore deposits. Although many


of the faults in the mine area are weakly mineralized, fissure ores


have not been important except near the surface along the Ely Valley


fissure in the Lyndon limestone where Westgate and Knopf reported the


vein is 20 feet thick and consists of a porous, cavernous mass of


siliceous manganiferous limonitic ore reported to carry $20 to the ton


in silver, lead, and gold. In the lower workings however, in the Pioche


shale and Prospect Mountain quartzite, fissure ores have not been


economically important at the Ely Valley mine.
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According to Westgate and Knopf, the unoxidized portions of


the replacement ore bodies are silver-bearing pyrite sphalerite


galena bodies that range from solid sulfide masses to ores that are


more or less manganiferous. Production figures for the Ely Valley


mine indicate that the ore averaged approximately 10 percent zinc


and less than 1 percent lead. The production has been exclusively


from the block between the Uplift fault and the No. 2 fault.


Some of the ore bodies are apparently quite large¡ one in the


drag zone of the No. 2 fault has been mined 20 feet wide for a strike


length of about 200 feet and down the dip as much as 50 feet. Ten


thousand tons of ore are reported to have been mined from this ore


body. The DMEA program was an attempt to explore for additional


ore bodies in limestone members of the Pioche shale in the down-dropped


block to the northeast of the No, 2 fault.


SAMPLING


Operatorrs samples in No. 2 shaft, 1187 feet below collar of shaft:


Sample Width, Ozs./Ton Percent
No. inches Au Ag Pb n Cu Fe
A-81 - 0.05 0.88 0,2 , 4.8
A-82 - 0.005 0.16 0.15 0.3


Operatorts samples 1200-foot level crosscut:
A-83 - 0.01 0.15 - 0.1 0.2
A-84 3 - trace 0.05 0.15 0.10
A-85 12 - - 0.05 0.20 0.15
A-86 6 trace 0.14 0.20 0.25 0.10
A-87 10 - 0.07 0.08 0.10 0.05
A-88 2 - trace 0.05 0.10 0,10
A-89 4 - - 0.15 0.20 0.20
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DMEA Samples:


Sample Width, Ozs, /ton Per cent
No. inches Au Ag Pb Zn Cu Fe
BM-481 6 0.02 0.50 0.01 5.6 0.10 23.95


quartz filled fissure in shaft at 1200-·foot level.


BM-615 8 trace trace <0.02 <0.2 <0.02
1200-foot level crosscut, quartz filled fissure,


16 feet west of face.


BM-616 6 trace trace <0.02 0.2 0.05


1200-foot level crosscut, quartz filled fissure
4.8 feet west of face.


ORE RESERVES


No ore reserve blocks have been mapped or measured in


the mine area but the operator estimates that about 40, 000 tons


of ore containing 10 percent zinc and less than 1 percent lead


remain m the mine.


As the major movement on the normal faults is believed


to be post-ore, there is a reasonable chance that additional ore


bodies of significant size and grade are present in the favorable


limestone horizons of the Pioche shale in the down-dropped block


to the northeast of the No. 2 fault. It is not unreasonable to presume


that the reserves in this block of ground may be of the same order


of magnitude, that is several hundred thousand tons, as the past


production of the Ely Valley mine. No reserves were found by the uncompleted


DMEA program but the possibility of discovering significant ore reserves


in the target area remains,
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OFFICIAL FILE COPY


INFA FOTIB 7 Date surname Code


(12-96) 10 2 500


500


130
o


500 " no


4' 00


ocx u mW "'


Mr. Spangler Ricker '
Executive Officer


BA Field Team, Region II
1609 Evans. Atense
Reno, Nevada


et Docket No. $$!&.·665 Ûœad-Zine)
say valt.« xines, no.
Ely Valley 01aime
Isnooln County, Nevada
ConWaet No. Ida-FAOle '


hear Mr. Rickett


With re£erence to the etted terminated contrast, will
you please advise us to when we any expect to reestre the final
Field team report. Also, to date we have not received the Operator a
final report.


As work on this pro3eet wa: terminated by Amendment No. 9
on September 1, 1953, we are angtons to close our files for this
contract.


sincere37 yours,


George C. Selfridge


Cha:irman, Operating Committee
JWAlt/er 1Q/22/57


APPROVEDI Copy to: Dockett
Frank D. Lamb Admr R File


Op, Committee
Member, Bureau of Minas Mr . Bishop, USBM


Thor R. Kiilsgaard ) Mr. Kiilsgaard, USGS
/ Base Metals


Nember, Geological Sur**,T Chron.
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CIAL Fil.E COP
DME A


RECEIVED Apg
1605 Evans Avenue


DATE INITIÃLS CÒDE
Reno Nevada


April 4, 1957


Mr. John Janney
Ely Valley Mines, Inc.
Pioche, Nevada


e: Docket No. DMA4 6X (Lead ine)
Ely Valley Mines, Inc.
Ely Valley Clairns ,
Lincoln County, Nevada
Contract No. Idm•¾404


Dear Mr. Janney:


I do not understand your letter of March 12,
1957. In our letter of January 2nd, as well as others, we
have repeatedly explained the procedure required if you


wished the Governtnent to consider the reopening of ref-
erenced contract.


Very truly yours,


S. Ricker
Executive Officer
DMEA Field Tearn, Reg on II


SRicker:ft
cc: Opr. Com., DMEA, Wash., D. C.


Finance Office, Region II
GeoMavor
RMSmith
File
Chron
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Date Surname Code


MAR 18 1957


tr /


/#D


Nr. Spangler Ricker /T .2
Executive Officer
DEA Field team, Region II
1609 Evans Avenue
Reno, Nevada


Re s Docket No. RA-66X (Lead-tino)
$17 Valley Enes, Inc.
Bly 'Valley Claima
Lincoln County, Nevada
Contract No. Ida-Eh0h


Dear Dr. Sicker:


This is with reference to your memorandum dated March 1,
1997. As your letter to Mr. John Janney, dated March 1, is a
reply to his letter to you, dated Febrgry 20, it is our opinion
that there should not be any ‡urther correspondence with Mr. Jarmay
until he should write to you.


If Mr. Janney does write to you, and then you desire to
have us prepare a letter to him, we would be glad to do so.


Sincere3y yours,


APPROED:
O. M. Bishop


Member, Bureau of Ninea


l'hor E. Kiilsgaard


Member, Geological hurvey


George C. Selfridge


Chairman, Operating Committe


JWAlt/er 3/14/97
Copy to: 1)ocket ¥/


^dmr R File
Op. Committee


. Base Metals
Mr. Bishop, USEM
Mr. Kiilsgaard, USGS


' Chron,
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RECEfVED RSE S 99
UNITED STATES


DEPARTMENT OF THE INTERIrgATE IMTIALS FDa
DEFENSE MINERALS EXPLORATION ADMINISTRATina


1605 Evans Avenue /
Reno, Nevada


March 1, 1957


Memorandum


To: Operating Committee, DMEA, Interior Building


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMEA-66X (Lead)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404


Enclosed are two copies of a letter from John Janney
relative to subject docket and two copies of my reply. Thought
perhaps it may be advisable to have our legal department pre-
pare a letter to Mr. Janney which may aid in terminating our
annoyance with this Operator.


S. Ricker


Encls.
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CEIVED MAR 5 1951


etruary 20 1957


Mr. Spangler Rieleer
Executiw Officer
txt& field Tom, Reglen II
Department of the Interior
Reno, Nevada


Docket DNA 661 if
Ely Talley Mines Inc.
Egy Valley Cla
1.incola Conaty, Nevada
Contract No. IDa-FÀ04


Dear gr. Rickers -


We have been expoeting a all tras your engineer
Mr. Gentry, but he has not shown up.


You are already advised that we have been willing
and able to comply with our D.N.A. eentract no. 661. We
have also tried to point out that there is no basis for your
cancelling this contract.


You have stated two grounds for cancellation. In
both we have entered a denial. We have astaaed that me have
the right to question your canoelling this contract, on whith
we have alreg spent over $80,000. and where your reasons,
as formerly pointed out, are ao4 well founddd in axy fair Viest
of the latest of Gongress to assist mining.


lat. Tou any no work at all was done under the
contract in the period since the extensLon date, whereas
we did perform work onder section 3 of contract and esatyva
statements et it, to the extent of ver #30,000. in that
period. Ton have raised the teshnicality that these are not
expenditures under contract. In reply we have quoted
free «ticle 3 the contract to show you that this equipment
was provided and installed to comply with article ) theTeof.


This work was in preparing for extra equipment,
putting in a 10n water colmma in the shaft, preparing to
install additional pumps and providing expensive elootrical
equipment to meet ineressed power requirement needs.


2nd. You say me did act start work by July 184,
whereas in point of fact, we started the work on June 30th
and you were so notified at the time.







Ibar field engineer was in the mine on July 7the
e had started the work June 30th, watch was then galog a


sie as past aattvity as een14 poseiÞ17 be employed, the
wett et desatoring #a IM* 18191 stataa ma progreeting


was going en a arew at men were tastaning ten ht¢ pressure
1000 0% pump a the 9004 level station, en toondations
previonely prepares aas spesial notettag equipment had $mst
been wat in place on the 800* lavet to install a 3rd, 1400
om pump, rer pumping twan the 1800 level to the 900* 1evel.
All of this was in addities to the pumps which had been in
see and were than being need to headla the present dater floW.


this pregas you saar in operation sat offt et so
ob.1eetion to it.


Tour poeitton in effect 18, that we should lave
started me work betere ¢cy tot so as to have me 1800*
station donatored by July 184.


If this was what yea intended, we think in fairness,
your field engineer aboeld have ao informed me. Os previone
inspeetion visite he ser that so were heldLag t.ho water at
the 900* etation level so as to avett a seelese cost et
several hundred dellare per anath, in power and labor starges,
and to save uselege waar en the pumps. 1he pisin seenner et
the werk indioated this eoorse and we considered that you
had approved 14 by year estaisesense. If you did met apprese
we feel you shon14 have adWieed us.


We eentend that year two positions are both hig¾Xy
teobainal and not in Itne with the tatet et the est et Congrees
which to to aid mistag egepeates in their effort to ope up
new ore reserves.


nas yen do not de by laterpolatsag into the
contemet a rigwens time 11.14 en what mer have to do.


therefore, wp respootta137 ask ttat you to-euroof
year pestitem and be es gaaeioso as to eenoods that we have
coagŒted with the responeble prevision lo start work July
lot. Also, tlat we have esponded 3arge same o€ aansy in the
period in whieb you any we did nothist, where ma Were sating
ta good faith in omgatamaa with artiele 3 et the omtgest.


You have made no reply to our positten of these
points, as eet ont in our previous oorrespoettenne -• R&s
in spite of the foot that after you osasel).og the contemet
we eontissed to work through 1417 and Augnet, entrying
through with the reinterced steel comrete stor door ilk.
etAllaties.







Tea sak as to our žinaneLal att11tys - We requested
edg¾enal time beesaae a tietittens damage ent* presented
the sale of our tressary stock ant therefore
to realise en the sale et $7¾,¾« of surplus
were offering to other mining oompanies. Tea


se needed une
egaîpment we
extended the


time, but the anomat of time we asked for was not fully
getorte44


to tide over this thee interval, as I told you
when I was in your offiee in September; I persean11y on
July 144, provided as a steekholder, tres the sale of a
eity let to the sta4e of Idaho, the ese of $10,000. in exsh
having previously sold a ransk for $26,500. to entry threngt
1995.1996. Alee, I showed you the reeert of the deposti
et an additional $17,07841# later en. This St‡¿OTA.1ð Was
available es I told yeaý for Myg Angssty Deptaber gipaasti.
In t act, this sur would mere †>an cover the e-•••¾¾1600 ft.
of the conteest ter the 1200 level drfity it eenpated at
your settasted most of $17.50 per foot, for war one halet of
the expeases.


In addition we have e inoe resolved a payment on the
sale of surplus machinery and savolies which alamedy had been
delivered and there are #¢0,000. of addìMeng1 payment* that
we are amoured will be ande ta the seat 60 dgys.


In order to repay me the cashypersonally advanced,
we had been negotiattagy and lately have reseived a definite
otter of ‡!(0,000. en a speetal deal to oorer this D.N.A 4
eentreet. ad.s deel was et course made imposeiMe to semplete
whos you sanoe11ed the contragt, sinne the deal was based on
the representata.gn and beliet that we had a binding contract.


WeW We ask you this question, that are the requir*am 48
in our contract which yes contend we have breaebed and which
represent a detaalt in our otrrying ow4 our share of the work?
Will you please give a speeifta answer to this which we e en
sabait to our Board et Lsweters.


Bare is nottång la our sentract that os11e for pro-
Viding speettle sana of money in advanee of our needs. Sie
contract provideet - *the work shall be peformet by the
operator - - - effielently - - •with suitable and adequate
esatpoent, material and late to bring the
pieties within %¾e time timed.


9903404 to com-


This is what the contraat provides and in our view
e have certainly set these requiressate up to air.


Respeettn117 sahaitted


EL IJ T C.
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1606 Evans Avenue
Reno, Nevada


March 1, 1957


Mr. John Janney, President
Ely Valley Mines, Inc.
Pioche, Nevada


Re: Docket No. DMA-66X (Lead-Zine)
Ely Valley Mines, In¢.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404


Dear Mr. Janney:


Your letter of February 20, 1957 has beta referred
to our Washington office for their records.


Personally, I believe if you would refer to my
letter of January 2, 1957, your problem is a simple one. la
the raeantime, in view of the fa¢t that referen¢e4 contract har
been terminated, I can see no reason why you should expect a
¢all from our engineer, Mr. Gentry.


Very truly yours,


8. RICKER


S. Ricker
Executive Officer
DMEA Field Team, Region II


SRicker:ft
cc: Opr. Com., DMEA, Wash. D. C.


Finance Office, Region II
GeoMavor


RMSmith
File
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Mr.
Ely


UN TED STATES
DEPARTMENT OF THE NTERIC


DEFENSË MINER LS ATK


W SHINGiTO 2 . .
$$OE A $5"I
DATE N ALS 00DE 16 5 Evans Avtaae


Remo, Nevada


500 January 31 1957


Val ley Mines, Inc.
Pioche, Nevada


661 (Lead-2iae)
Ely Yalley Mine*, lae.
Ely Valley Clainat
Lincola Comaty, Nevada


Dear Mr. Jamaey:


Reference it snade to your letter of January 14,
1957, in which yea did not state year positiae relative to com
d¾ees under which the Gover**west weald consider reopening
of referenced contreet. These condittoaa were set forth in
our letter of January 4, 1957. Vale** we heat from you def-
taitely, we shall considet the statter comeladed.


You were sever advised by as that our Wash-
ington office was definitely commutted to the reinstatement of
the contract. Tom have been advis*4 x*peatedly that they
would be wl111ag under certata tenditions to give a Teopentog
favorable consideration.


Very truly yours,


RICKEf


S. Ricker
eestive officer,


htEA field 14áma Region 11


SRicker:ft
cc: Opr. Com., DMEÀ, Interior Bldg., Wash., D. C.


Finance Office, Region II


GeoMavor
RMSmith
File


Attach.







ist i El si FI\A\t;IS IIBAht
GFFlclAL FILE COPY,


DMEA


Powilt AT Stillf it SAN SÊnŠÎ
a. . DATE Ñ T ÃLS 00DE


---......mMr. .
Ex ut; or


DMEA F: n, Regio I I
Dc.uart.T.,. t. a Ir.terior


Es o A


.0 , N. a L


Dear Mr. R: r: R : Docet No. DMA- X(Lea -zine
Ey Valle Min s, Inc.
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nace vu JAN 4 1957
UNITED STATES


DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 E


con


eso, evad


nua


Mar John Janney, President
Ely Valley Mines, Inc.
Pieche, Nevada


e: Docket No. DMA-66X (Lead-sine
Ely VA11ey Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Ida -E404


Dear Mr. Janney:


Reference is rnada to your letter of October 15, 1956
requesting renewal of your contract and an increase la unit ¢osts.


We have been advised by ourWashington office that we
do not have legal authority to increase unit costa once they have
been agreed upon in a short forrn ¢oatraict.


If you should desire to have the contract reinstated,
allowing no increase in costa, we wiN gladly give year request
further consideration. You should also state in your request
that you are financially able to complete the work as specified
in the contract.


Very truly yours,


S. Ricker
Executive Officer
DMEA Field Tearn, Region 11


SRicker:gh
cc: Opr. Com. , D1VIEA Wash. D. G.


Financ e Off. , Re g. II
Geo. Mavor
R. M. Smith
File
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UN TED S TES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPL0RÁTION ADMI ISTRATION


WASH NGTON 25 D C.


Mr. Spangle Aieker DE 95
annenum ottiser
3MEA Field toas; Region 11
1606 39eae Avanne
Asae, Nevada


weekse me. ait46x (seas-stas)
may tener xia••,Ine.
ly Valley Alatas


Ismaala comaty, sovada
centraet pe. Ida-Ikok


Bear Mr. R&bbers


this is MLtà toteresse to the memoraedwa .trom Roseee M.
ansa, sentas anneative orrieer, datee wetes**r 15, 1½6, re-
garding the sited terataated weatrast.


Ne note ao ressammeadattoa that tk* eestrast be reia-
stated and amended, or rewritten, en a matt èest basisya11ewing
#46.00 per feet far eressenthing and #7.¶& per %ewt for numang
drilling. We de not have any legal aaOority to laeremos %1xed
mit eoets ease Mey here been agreet spea. Sader the teras e¢


the abert form oogtrast, the Opereur is ekligated tae sempleta
the work. The Gewormaeat has been 3¢nient with Me Operater in
anewing him time extensions to eemplete we work evaa themsk 14
was ao ten14 er me savaramentfa Mat as verk esels aat have been
4.splet.« daring on staa answet.


If the Operator aheeld desire to ha¾e the contreet reia-
stated, *11eming no inerease in eests, we wond gladly give his
regaaet our eessiderettene Also, the Operater sheald state †.hat
he is finamatally able te eemplete me work at apoettiet la the
ooatreet.


taaerely yours


George C. elfridge


Mft0 Chairmaa, Operatin tematt
JWA it/er 12/3/56
Cihpy to Docket


WWeta Admr R File
Op. Committee


Thor H. Kiilegaard Base Metals
Geelegiça Omrire ME, Bishop, USEM


Mrs Kiilsgaard USGS
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINI TRATION


WASH INGTON 25, D. C.


1605 Kva ue
Reno, Nevada


Memorandum


November 15, 1956


To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.


From: Acting Executive Officer, DMEA Field Team
Region II


Subject: Docket No. DMEA-66X
Ely Valley Mines, Inc.
Ely Valley Claim s
Pioche, Lincoln County, Nevada
Contract Idm-E 404


Encloseciare two copies e(chof a letter from the
Operator, Mr. Janney, dated October 15, 1956, and a letter from
his mine superintendant, Mr. Condie, dated October 15, 1956. Also
enclosed are four copies of a memorandum dated November 8, 1956,
by Glenn G. Gentry containing recommetidations.


Mr. Janney requests a renewal of his DMEA contract


and an increase in allowable costs. Mr. Condie supports the re-
quest with a detailed cost estimate of $51, 91 per foot for crosscut-
ting. Mr. Gentry accepts the Operator à estimate except for four
items which he has scaled down to the agerage DMEA contract costs
in this district. He recommends that thb contract be amended to
include an increase in the unit cost of crosscutting to $46. 00 per foot,
after the Operator gives written assuratice that the work will be com
pleted.


Mr. Ricker and I agree that an increase in allowable
costs is warranted by the general natiorial inflationary increase
since the original estimate was made in 1952. We recommend that







O O


the contract be reinstated and amended, or rewritten, on a unit cost
basis allowing $46.00 per foot for crosscutting and $7. 50 per foot
for diamond drilling. The water door was installed after the contract
was termizated. This work demonstrates good faith on the part of the
Operator, is a part of the original project, and may bŠallowable
cost on a quantum merit basis. We recommend that not less than the


original allowable cost of $3000.00 be approved and that the revised
contract be more stringent on the requirement to complete the work.


Roscoe M. Smith


Encls.


I







Nr. 8. Rioker
Exeoutive Officer
WBA Pield team, Region II
1805 Evans Avenu4
Reno, Nevada


Dookat No. DMA•66X (lead - sino
Ely Valley inee, Ino.
Contract No. Ida-E40


Depr Sir a


Mr. Gentry, your Field Representativä, called at the mine
Friday, Oot. 26, anda in view óf the thot thag ))ir. Janney our Gen-
eral Manageri was out di town, he explained o me that it woula be
neoeseary far as to present an itesise& statement showing expoetet
oosta in driving our exploration drift. This is necessary to sub•
stantiate our plea that an additional 58jf ¾e allowed us over and
above the original eontraot prioe of 85.04 per foot.


The fonowing esti ate a b on hos expeot ions


1. 1,200 feet of drift
A. 400 feet in kortatto equiring no t‡œ¾er
3. 800 feet in toamistions requiring i bor


Timber to be 8 x 8 sets with 5 x 12 layfing og 5 -4 oonters.


2. Drift to be driven on two shift baais 6 days por week.


S. Drift to be contraotet
A. Base rate oË oontraet ntimbe ed ground $9 00 per foot
B. " " " timbered ground, #11400


Note: It has been det.ormined that the oontrao rate for dri
ing in the area is from (9.00 to $$2.00 for unt mbered ground
with the Company furnishing tools and supplies.


4. Expoeted advanoe pe day 10.0' Ave, in untiabered groun
8.0' " timbered ground.


S. Espoo ed low of water 1 000 G.P.M.


e. Total n .her or ployeen nel ng sup. on an aceo 1s.







SOMBL


1. Book keeping and Office. 900.00 po th.
8. Sept. .. Engr. 1


500 por sta base, with 598.68
3. General thehanie, 1


16.96 base, ith payroll tax d opital e 19.99 per day
. Miners #14.Š$ base


ith oontraet py, panell tax an eþiral time 104.54
5. Meistasa dayshift, 1 1458 bose


with payroll to and spiral time 19.51
Noistaan night skikki 1 $18.90base


with payroll tax and spirã1 tilse 19.9
4. Skip tender-top anni day shift, la base 16.09


with payroll tax and optral time 18.99
Skip tender- top mani night ahtik, 1, (16.68 b eo


/ payroll tax and agital time 19.08
. we eh..a graveyare (7 aye p.» week) 44.00 ha..


/ payroll ta spiral time, I r*quired 9.95


e above oaleulations are baseg en thú followings
1/ 6 day work week, time and one..halt for ove 46 hour h


spiral *tae µ••-.rated per day.
8/ 4.583 weeka por month will be used in rea down o h3y
rigur...
s Ihyroll Ta 896141 seeùrtty 2.00 payne


Indastrial Insuronee 1.78 *
Nevada Únemploymen 0,10 *
Hoagital 1.961 *
Tatal 8.BET eroen6


AI.9 AND SUPPLINS


. Blootrio Power
Sat, connaio Ica 4 800 His .004 43.20 per


. uder, Caps. Jueet lead tre, plage
Powder (26.28 pey out
Cape 5 00 per hundred (eleetrio)
pluga (for wet holes) 25.00 per hundre


& Mire 1.50 per 100 feet.
(Assuming 2 -hole roung) 56.38 per 4


5. no raek for 80
30# aime Rail for 40 14.00 est 40.07
8p14ee bara por pair 1.80


29 a 5/8" bolte *4 .16
10 4X6 by $8* ties 49 10 84. 94. 8.iO
40 - We ** Trank anikaa A 20Ñ


S.k8 .se per Ft
. Traok Turnoute


required to 00 drift 108.56 .17 per 74
5. Ti ber, Nails, Wedges


Oogh per eet, comp'lete $'4" oentere 88.1
Cost per foot for 000 E of Watimated
ground requiring timbet .18
vorage oost per foot ihr entire O' 4.77







el And Bite
úlãyMit 7 in ion 0.86
insert 4-point iti enok it.66
A$ebaing aversi åt 1/3 per


rount far enêtre litoo 4 mA a rounds
per bió and 8 onada par steel


Cost per oot .30
. Air And %ter IAño


5" ocapressed air pipe 80
It" Viater IAne 80


total éost per to .85
8. Ventilation IAne


18* gilvanised pont pg per St. .20
9. Air aat Water Rose and Repair a r Ft.


of advaneo, estimatet .10
10. Osneral Repair 1%r*ä


for a ll surthee säd und rg ound eqpips sub
eatinsket oost per foot of advanoe 1.00


11. Minore attery Nat Iampo
ism ¾aps regiret
Rental $1.00 per mon po lamp


. Aywon. so re tree tsouco
Maintenanos 7.80 57.60 per onth


18. aping Costs
Astimated Cost 100.00


18. Compressed A4r
Maintenanoo att 100.00


14. Offges Expense
Esttantet 500.00 per enth


15. Gaeoline and 011, Inbricants
for tëanspo tationaad trookin 40.00


16. Misoolaneous Exynees
amit sole tiret att eko 40.00 per onth


17. Equipment Atatal
00.00 per sooth


10s ange roon
paration a pkoop fuel 5 09 per month


10 1eoorteal sappitse
for light,a telephone bell
signals 50.00 per enth


oosta (areakeown on per feet hasta


1. Drillin glast 18.81


8. Stoking a 9tammin A.68


3. Tigbering 7.Ô$


4. Hoisting 8.81


5. Vestillation 1.44


6. Ptmping and Dr e .ÉO


. Compressed Air .69


8. Electrical toute 1.Ò&







10. Supervision


11. Offios itspanse .3


12. chat ge Ro a .57


18. Tragsporta on .76


14. Traok .7


15. Air and Wate 1 nos . 0


18.. Repairg; Genera


17. indelaneous .29


otal Cost per foot average or drivin 1,2Ò0 et of dr $5 .26


14 is not 1:noma at whaistage in um drifting program that oore
drilling oan be startet. Saaet upon a supposition that drt111ng enn be
carried on simultaneously with drifting during tiis last hr.1f of the tunneling
the following deductions in the above co sto ah u1d be dedusted trost the drittin
and char5e4 to diamen drillings


op r ob Deanotion
las hält


or ÉSio total 1AO
5 Ventillation 25& ož last haÍf or


12.8fe of to al .1
. Pmopin 60 of la at hal


or Of of toth1 .4
Cotsyt eed A


oral .42
0. SuperyggLog


11. ftice Expenäe
.3


12. hangerop
.28


13 Transport tìop
$$4 ota .38


16. Mr and ater tine
60jt of to 1 48


17 Nisoolanoons
i et totai .oy


rotal anonut at desnettons 6.55


rotal estimates costrer og artrt ‡88.28 per foot
leas deduettone ehargeable to drilling 6.80


Adjusted estia of at for dr17tag d 52.91







very anoh the I have availab the oosts based
on 1981 prises that were used ist calonisting and arriving at the
426.00 figure that was goed in the outreet. Mr. Jánday is still
away from Pioobo. If these figures are avai lable they are in his
een personal files.


There are a good 1 ay factors h toh will greatly effect the oosts
of driving the dritt. We any be ery fortunato and develop but little
more than the 160 gallons per hingte of atter tiet e are getting at
the p;•eaant time. We might find that much be*¾er footage oop he obtaine
than indioated in this report. evious experience at the Ely Valley in
simitar forma¾¾ene tadteate otherwiss


It is my plan to pare the man-power to a hinipula as you will note
rein this toport. I feel óbat we will ske out very well. The hoistaan
ill operate the oompressef the skiý tenders will wateh the puntpa and


with the neobanie will take care of í•epaire and the truok waste on
the surface.


We feel that the (7.$0 per too ¢or diamond dyt11Ang should b
adequate. Although labor has advanoot inahe past touf years the
price of industrial diamonds has remaine about the same.


I sinoorely hope that this report moet,s With your appro 1
hat it will give gerilihat information gott requite.


ery tr ura


INES Ino.


ruos condie ypennpenden


.C. . John Janney







Mr . Spangler Ricker
Exeentive Officer
mzA 71.14 tema, Region II
Department of the Interior
Rene gevada


eteber 1 1966


et boeket WA..66X (Lead--tine)
537 Y 97 NI¤•** I •
Ë1y Ÿalley t?t stum
Limoln County, Nevada
Contrae No. I


Dear Mr. Rickers -


Supplemenung our leáters of August 20th and September Sth and in line


with your suggestion, in our conversation of September 27th in your office, we


respectin117 requeet a renewal of our ontract and that the rates of payment


for the work will be adjusted so as to allow žor a 38¾ increase in costs of


labor and supplies as against these same costs as of the date of our calonlations


in the origim1 application.


From an actual computation at present prices of eement, steel and labor,


we find that the cost of the water door, ineSiled, stande at $$,770.91 as


against the earlier ,estimate as set out in our contract at $3,000,00., while the


cost of mine work has been increased nearly in the same proportion.


In accord with our disemasion of this subject we therefore resepetfully


request an adjastaent in the new contract so that the estimated cost of the


drì£†J.ng and other work will be on a parity with present day costs, and to


aocompnah this we suggest using the former figures, increased to meet increased


coet, by adding 38% or such other percentag as meets with your approval and com


We have been expectin« any day a visit fron yr. Gentry, t.o go over these


cost adjustmente, or we would sooner have complied *Lth your enggestion of







September 27th.


merk.


We also


S bject t.o your approval e are ready to go ahead with the


respectrony request an exte r the are or ca plats.en


to December 31, 1991.


espeettully submit,ted


1y a ey Ni Inc.


eut







UN TED STATES
DEPARTMENT OF Ti·1E INTER QR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


Noternber 15, 1956


Mr. John Janney, President
. Ely Yalley Mines Inc.


Pioche, Nevada


e: Docket No. DMA-66X {Lead ine)
Ry Villey Mines, Inc.


E1ý Ya11ey claim e
Lindoin County, Nevada


Contract Idm-E 404
Dear Mr. Jaaney:


Yout letter of October 15, 1956, requesting renewal
of your coatsact with an iácr ash in allowable costs, and also Mr.
Condie's letter of October 39 1996 containing supporting cost
data, have been received.


Centractual chagges,involving reinstatement,anit
costs,and extensioris of time yond two yeais fren the date of
the first centract, are not within the delegated authority of the
field effices. Accordingly, year etterÁ have beta Ëerwarded to
our Washington office.


Sincerely yours,


Itoscoe M. Smith
Acting Executiúa Officer
DMËA field team, gegion 11


RMS:ft
cc: Ópr. Com., DMÈA, InteriorBldg. Wasl., D.C.


Finance Office, Reg. II
Geo. Mavor
File


RMSmith







(COPY)


1695 Evans Avenue


Reno, Nevada


November 15, 1956


M emo r andum


To: DMEA Field Team, Region II


From: Glenn G. Gentry


Subject: Docket No. DMEA-66X
Ely Valley Mines, Inc.
Ely Valley Claims
Pioche, Lincoln County, Nevada
Contract Idm-E 404


By letter dated October 15, 1956, the Ely Valley Mines,


Inc., have requested renewal of the terminated exploration contract, an
increase of allowable cost of 38 percent for remainder of the crosscut-


ting, an increase of $2770. 91 for the installation of the water-tight bulk-
head, and an extension of time to December 31, 1957 to complete the
project.


In order to substantiate the 38 percent increase in costs,
the Company, on October 15, 1956, has submitted a detailed breakdown


amounting to $51. 91 per foot. I believe that a cost of $46. 00 per foot
for cros scutting is reasonable when working conditions, water problem,
and increased costs of labor and supplies are all considered.


A comparison with previous cost estimates covermg sim=
ilar operations in the Pioche area follows:


Gost ft.
Raymond-Combined Mines Co. Contr. Idm-E 409 $48.00
Combined Metals Reduction Co. DMEA-4096
Pan American Mine Application DMEA-40 96 46. 41


On October 27, 1956, I inspected the water-tight bulkhead
(safety water door) installation in the 1200 level east drift. This bulk-
head has been installed at 92 feet east of the shaft and according to gen-
eral specifications previously followed in this district.







By November 15, 1956, the concrete in the rock cut
surrounding the water door frame will have its maximum strength,


the heavy steel door will have been placed in position, and all will then
be ready for an inspection by the Nevada State Mine Inspector. After


this inspection, the Company expects to be ready to begin work on the
remalmng 1434. 1 feet of the exploration crosscut.


In his letter dated September 8, 1956, Mr. Janney states:
"Subject to your approval, we are ready to go ahead with the work. "


During the period of the prior contract, from September
23, 1952 to July 1, 1956, five amendments were granted. Four of these
amendments, Nos. 2, 3, 4, and 5, extended the time for completion.


It, therefore, seems justifiable to request some definite assurance from
Mr. Janney that he will complete the exploration within the period to
December 31, 1957. Upon receipt 'of such written assurance, it is recom-
mendedithat consideration be given for the reinstatement of the contract
upon the original conditions and upon the revised costs as heretofore


stated, on a unit basis and including all oosts of whatsoever nature. It
is also recommended that the time for repayment of the loan be extended.


Total costs approved in the original contract:


Item Co st Status


Clean out 50 ft, of shaft $ 1, 500.00 Completed
Deepen shaft 20 feet 2, 000.00 "
Construct ore pocket 1, 200.00 "
Water tight bulkhead 3, 000, 00 Not completed
Crosscut 1600 ft. at $35.00/ft 56, 000.00 1434. 1 ft. not


completed


Diamond drilling 3000 ft. at $7.50/ft. .22, 500.00 No drilling done


$8 6, 200. 00


Government participation at 50"/o= 43, 100. 00







COPY)


Estimated Costs for Pr sed Revised Contract:


Item , Total Cost
Clean out 50 ft. of shaft 1, 500. 00
Deepen shaft 20 ft. 2, 000, 00
Construct ore pocket 1,200.00
Water tight bulkhead 5, 770. 91 (subject to audit}


. Crosscutting 1434. 1 ft. at $46. 00 /ft. 65, 968. 60 . .
Diamond drilling 3000 ft. at $7. 50 /ft. 22, 500. 00


$98, 939. 51
Governm ent participation at 50%: $49, 469. 7 5
Increased Gov't. participation: $6, 369.75
Unexpended during prior contract: $76, 090. 50


Comparative Costs - Similar Conditions in the Pioche, Nevada area:


Ely Valley Mines Gompany


request of October 30, 1956 PanAmerican Mine Application
Cost A February, 1956 Cost/ft.


Drilling & Blasting $12. 21 $12. 16
Mucking & Tramming 5. 68 .. 8. 14
Timbering 7, 66 7. 36
Hoisting 6. 81 4. 52
Ventilation 1. 44 2. 32
Pumping & Drainage 3. 20 2. 91
Compressed Air 1. 69 2. 16
Electrical Costs 1. 04 0. 87
Waste Disposal 1. 62 0. 91
Supervision and Engineering 2. 73 1, 42
Offic e Expens e 5. 31 -
Change Room 0. 57 -
Transportation 0. 76 -
Track 2.71 4.30
Air & Water Lines 0. 90 2. 56
Repairs - General 3. 64 -


Misc. 0. 29 2. 30 (includes
o.ffice ,. en-
g1neering,


$58. 26 whse. , etc)


$51. 93 (ixicl.udes-
Less pro rata costs 6. 35 tiin&er).
Average $51. 91 46. 41 (25% timbee4-


Less excess charges:
Timber 0. 66
Office 3. 50
Repair s 1. 64
háisc. 0.19


5.99 5.99
$45. 92 $46. 41


Estimated cost
rounded k> $46.00


3,







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


September 14, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


F'rom: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley claims


Lincoln County, Nevada
Contract No. Idm-E404


Attached are two copies of a letter from John


Janney dated September 8, 1956. We neglected to attach


these to your carbon copies of our letter to John Janney


dated September 13, 1956.


S. Ricker


ttach.
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UNITED STATES
DEPARTMENT QF THE INTERIOR


4. DEFENSE MINERALS EXPLORA ION ADMINISTRATION SEP 18 956


WASHINGTON 25, D. C.


1605 Evans Aveano
Reno, Nevada


September 13, 1956


Mr. John Janney, Président
Ely Valley Mines, Inc.
Pioche
Nevad


e: Docket No. OMA-66X (L sine)
Ely Valley Mines, Inc.
E1¶ Valley Clairee
i.iacola County, Nevada
Contract No. Idtn- E404


Dear Mr. Janney:
iþ


Reference is triade to your letter of Septemb r 8
1956 relative to status of referenced contract.


As far as the Government is concerned, the co
tract is tertnimated. You have been repeatedly infortned that if
within a reasonable time you are financially preparet to efficient-
ly cornplete the work as it was set forth in the terminated contract
that the Government would be pleased to favskably consider roepen
ing it.


SO > Q Is the Government to assume that your letter of
Septernber 8, 1956 is a fetaal request frown you that the contract


2 be reopened and that it be taken as askarance that you are now
. finaneigly prepared to efficiently fulfiH your partof the obliga-


tîon as set forth under the contract.


If you win snake a formal request that you wish the
Goverament to consider tempening ‡he contract and mig give the
proper assurances relative to finances, T will he pleased to for
ward your request to oár Washington office for their consideration.


Yery truly yours,


S. Wicker, Axecutive O££1eer
DhmA rield Tearn, Reglen 11
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ELY VALLEY MINES, INC.


PIOCHE, NEVADA


. Se -s,ter , 105 , 10TC22yggy '


SEÞ1 71966


e


Re: Docket Dü-UŒ «Lead-lin:
Ely Valley Finee, In*.


. Ely "alley 31 ims
Linecia Joanty, F ada
Contract No, Idm-


n answer 2 ast Ltyr, I «LI keep
der our ra:t,


ik


I


teel har u:*a the concrete. These b 1•± a
at . In this werk af cleaning up the 1200' level statun i'
urt cf na fad settled in the shaft station and 1:: the a af*
s*Man kttom and had to te remavel, an1 wnwh * 6 3 2* I
ysf the : tarps, eittar Sinker pump•, ¿çæ:ge pa:9;F or the PC
le:t was solved b¿ eut'.irg in the buttom «f me trip eati :7-
r tallity, 9.;ct as,rked very well.


e work is n * hampered by lack of available fach
r * * e L.M.A. organ utlan erre. Le- ir y.x r- t le


ry 9, en hampered by their atti ta e as etc.ittir to
ts: In tre s:Ltra t. .


atar weal i 14 av


e


. Les ed


Yt


. PresiderÄ
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UNITEti $TATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 5. D. C.


63 56
mr. Spaagler R$ekar
Baseattre Ottieer
NBA Field l'esa, Aegies 11
1809 trees Awease
saae, savata


asetet x.. g•día gead-tsae)
att raner staan, Ine.
gly talley Ra3ms
Listola Gematy, Nevada
omstreet me. Ida-shak


maar Mr. Atekers


this is with referesse to year aemessa , dated Aagast 17
1966, regarding the ettet sextract.


It is eer opkalen that your letter et Angest 17 to Mr.
Jeaney adegnskely assuers his letter et, Ausset 34, aat as far as we
are onesarare ao sentreet te terataatet.


We note yes bare 41ready strised him that you womit he
mâlling te give fuerable eensideratsaa te respostag me matter it
withia a y...-akta Ata* he is fummatasty grapared te esitateatly
esaplete no week er me sentrast. we,aeretere,«aanot see were he
has any legioal reassa for complaia*.


$$aetroly years


George C. Seluidge


Obatrass, Operating Ce


JWAltÁr 8/27/56
Copy to: Docket


Frank D. Lamb ^dmr a File


arena eË Nines eCommittee


illiams - Mr. Bishop, USBM
logical ey or1Ífiilsgaard, U GS







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue


Reno, Nevada


August 27, 1956


Memo randum


To: Operating Committee, DMEA, Interior Bldg.
Washington Z5, D. C.


From: Executive Officer, DMEA Field Team, Reg. II


Subject: Docket No. DMA-66X (Lead-zincJ
Ely Valley Mine, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No, Idm-E 404


Enclosed are two copies of a letter from Mr.
Janney, dated August 20, 1956, and two copies of my reply.


S. Ricker


AEncls.







BUREAU OF MINES
WASHI NGTO N, D.C.


ha 29 8 27 g šg







ngus e, 1956


Mr. Spengler Riclaxy
Executive Offiew
DRA Pield Team, Begion 11
Departaant of the Interior
Reno, Nevada


Re hocket DM (Lead-wine)
E27 Talley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
contract No. Ida·4hok


Dear Mr. Richert -


I hope you do not object to or holding differences of view with
reference to your letters of July 13th, and August 16the


To date I have no reply to our letter of agust 16th, but I hayo
your letter of Aug:Ust 13th, which gives the reason by yga are not forwarding
us a copy of the contract. According to our copy of the contreet the statemaat,
in your letter of July 13th, the4 nothing has been done under 14 ainee September
1993 requires cortsetion. $31,100 of expendi¾ures, per our report of July 10tgr
as spent ander requirenants of artiolo 3 on page 1 o¢ anfâ eentagit, this


olause requires that, "the work lâhl1 be performed by the operator -- - - with
amituable and adequate equipment - - •• to bring the project to coutpletion within
the time fixed*.


The result, of this expenditure to protride equipment required was
examined by year representative. We aestmo it has been approved. Ït la first
clase engineering and construction work throughout and it properly agionid be
inoladed in your secord of expendttures, by our capany under the contract,
and at aar expones. You agreed with us that this additional pomping equipment
was indicated by the increased tiow of water encountered in runntag the 1200*
level eritt.


Therefore, your recorda should diaciose the fact to be, not that we
as you report, have been doing nothing during the vae**ion period but that as
required in artiele 3, we have been doing this work. ur records show we have
kept up an emplognert payroll expense of over $2,50 per month during all this
time, in addition to equipment expense as reportede


our statement that we did act start work before July 154, is alte
in centliet with our reports of June 29, that we intended to start ard et July
11thy that we had started work on Jane 30th. We proceeded with the work in
entire goog faith with as effective a force as could be used. This work was
going on while your representative as here an July 17th.







In view of the foregoing, we ask instead of taking the position that
you have cancelled our contiáct, that yen recall; yote letter where, you aastane
that position untSX se can be in adeord as to What our e¢ntract requires.
Certainly we should have reasonable opportunity to comply with any of gogy
wishes that we think are not goedred tá the agreement.


Otherwise we have this problem to be answered - Does the position
you hays taken require us to return the funds we have rasied on the agreement
that such funde are to be used to perform work under this emtract?


Nay we ask you to consider that the obvious intent in carrying out
this contract is not a matter of splittîng haris, as to the time within which
this or that is to be done (and the question you raise means at most only a fe
days) but it is to provide a healthy mining and ore-reseIve situation for our
nation in event of war.


If this is not an important geological and mining exploration lets
forget it. If it. 18 that; and has been made e part of the national defense
plan we can, with your cooperation, carry it out to completion Within the time
fixed. There is nothing in the contract which limits starting the work to any
specifie one of the necessary things to be done. Therefore if we started work
on June 30th, with as great activity as could be employed, intending in good
faith to complete it within the time £1xed, we feel we have proceeded Mthin
the spirit as well as of the letter of the contraet.


On the other hand if you atop this project after all.the above
preparatory work has been doe, in addition to which over $250,000 of expenditures
are made available here, to explore the extension of what is said to be the
largest sinowlead ore body that has yet been opened in the state of Nevada 14
would reasonably seem to be not a ery good position.


The Ely Valley Mine started production in the war period at the urgent
requeet of Mr . George Heikes, head of the sine-lead division of the war production
board, on the basis that the building of ships and planes were being held up due
to the searcity of gine, and from this property was taken $4,000,000 lbs of sine
at the critical time of necessity for winning the war, in spite of the fact that
we were asked to statt before the proper6y was in any way ready for prodaption.
Under this act Ry Valley is being aided to replace ore bodies ndned out under
non-profit conditions to help win the war while metal prices were being controlled
A - proper incentive to fttture co..operation with the same government.


You are no doubt advised that in constrain any act of Congress auch
facts are properly to be taken into consideration by a buream which has been
charged with carrying out the act as congress intended it to be carried out.


Respect y


YV LEY W S ING.


side







Dehns tien da nistrat 01
éndo C 238
Wagington 25, DC


& Evans Area ao
ano, Royada


ag.27 1956


Ely V411ey lae.
Pioche
Nevada


e Docket DNA-441 (1.** -time
Mix Vaneý Mia** lac.
My VaWë C
Lincela Comaty, Meyma
Centract Wo.14md 48


Daar Atr. anney


copies et year letter of Aegasi 28, 1956 etative
to referested camera¢t, has been forwerded t eux asidagina
emco der their attenden.


ery truly yours


S. Rickw
secutive Officer


ama rien Tea «¢•a:


SRicker :ft
cc: Opr. Com. DM A Wa sh. D. C.


RMSmith
File







UN TED STATES
DEPARTMENT OF THÈ INT ER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MIS8 2 1956


ar. Jaha gammer, asemissa
say sa er asses, mas,
theene, sammer


sense š•.aus4a (sens-same
Ly vanny stama, Inc.


Anselk eenstr, serada
sentrast me. Ida.4tisk


gear Mr. January


this is ud.tà ratoreaea to year letter to Mr. 6. Risker
Eastative Offteer MI& F.4eLA Team, Region (14 date41agest 9,
lyf6,


We regret to adrise that we are aanble to tennish
yes WLth a totitted tegg of the otto:4 emotirae4 es we de met
base an exten copy seratíaable. It is sygges4ed that yea have
a ghehoggette segy sede ei rest *egg et the esatreet.


Staserely ,years,


o. o. neuen


JwAlt/er 8/21/56 Aansasatrater
Copy to: Docket


Admr R File
Op. Committee
Base Metals
Mr. Bishoþ, USB
Mr. Kiilsgaard USGS
Region II (2)
Chroh,







UNITED STATES
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
160 5 Evans Avenue
Reno, Nevada


Aug. 17, 1956


Memo randum


To : Oper a tin g Committee, DMEA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66 X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404


Attached are two copies of a letter from the
Operator dated August 14, 1956 añd two copies of my reply.


I think it is about time that Mr. John Janney is
informed in explicit terms just where he stands. May I have
your suggestion if you wish us to take further action toward
this end ?


S. Ricker


Áttach,







BUREAU OF MINES
WASHiNGTON,D.O.
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UNI ED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


149$ Evans Avena
Reno, Nevada


Aug, 11, 1956


Mr. John sianaey, President
Ely Vauey Mines, Inc.
Pioche, Nevada


e: Decket No. DMA46141.es 7.ine
Ety Vaßey $6aea, lac.
Ely Vallpy Claimt
1.iaceta Cen**T. Neved


Dear Mr. Janney:


Tour letter of Aagast 14, 1916 is being £erwarded to our
Washington office for their attention to the Aegal grehlem that may
be involved relative to referenced contract.


In my opinion, ¾*wever, the Government's position to
quite clear and la accordamee with Aznesdament No. § to the Coatract,
Partheramere, I be¾eve the Govessament has been very lenitat is
permitting this contract to centinae se leeg befkre terminettaa. 1
akse be¾eve thet the ytag laid data y Congresa and the OldEA was
done ao se the assumpties that the Opèmater. before entering into a
costreet, weeld be fia**eiaBy *Me to finaa¢e his part ei the prefect.
Farthermore, we have given yea our exeeran** that M, withis a
reasomaNe time, yea att prepared unancially to efficitatly complete
the weak as set feath ta the tantract, we shed be pietted te Inver-.
ably eemskier reopealag it. I etaaet, there era, unierstand yout
statement that the Gewernment has laßteted any handic p agen you.


ery trulyy are,


S. itieker
Executive Officer
DatEA Fleid Teman Region 11


cc: Opr. Com. , DMEA, Intërior Bldg. , Wash. D. C.







ELY VALLEY MINES, INC.


PIOCHE, NEVADA


August là, 1996 ,


, wn:1er R1:ker
tive Officer
Field Teem, Region II


rtær.t of L.x Interior
Nevada


Re: Docket DR-661 (Lead.·«ine)
Ely Valley Mines, Inc.
Ely Valley Claims
lincoln County, Nevada
Contreet No. Ida 8606


ar Mr. Re-kars ,


Your letter purporting to cancel the Ely ValleyDR earrtruct is
r rely eer f,sing and in Aapoirtant waya embarrassing to the work. It is
à rtly based on a misunderetanding.


By way of confirmation of our report that work was started June 30th,
s rtract, we wish to point out that t.hrough your inspection of the mine
re a irised of our water situation, which would determine the question of


a r• and how the work would begin on July lat, and we had the right to believe
+ you aopreved of it.


.This posit ion of the vacation period mater level was not arrived at
a 4trarily but there was a very definite reason for it.


The mine was kept unnatered t.o the 960' level, which is to say 20 ft.
1 the 960' etation level and since you knew this ard offered nc objection


' , i t was understood by us that the work would start July lat, by diewatering
t 12 Tevd station. According to this understanding work was started prior


ki;: Ist, with the same pumping equipment that we had always used fc r this
roose. '"be• new m>ing installation is looking into the future to provide for


cereed wa:er flow.


This work was pushed as fast as it was possible to push it with the
mus bei.w coerated 2h hrs. per day. The 120G level station was unwatered
thin the time formerly estimated for it, subject to two interruptions of power


rice fra Boulder Daa. We warm cleanirig out the station level at the time of
a v a cf you r notice cancelling th e con tract on the ground tha t we had


e no work on the contract since September 1, 1953. Whereas our reports show
e have expended since that date in excess et $30,000 in necessary and proper


ses. Necessary because required for the efficient performance of t.he can-
'rs:+ and necessary to its completion.







-2-


In <>ir view, there is no provision in our cotract which afforì a
r vm te enneel the enn tract. "'hc:t is nothing inconsistent with the


- that av save started work on July let, due to the dewatering of the station


the ••rtstro to proceeding with the contzwet, the unreasonable nature
em: - wo rk to be doe under water and the reasonableness of our believiv g .


were advised af, ani had approved of the water emdition as applied
etion per*M seems to e• tobe quite apparent.


We ave asked you for a copy .of your copy of the bontract and would


re:e you designate what art of the contract has been violated by the wyr-
e erwered with the work since July lat.


Ha d the mine , during the vacation period, been kept dematered to the
vel a t ur · Id "we entar ed t'is useless axpense of $350 a month in power
p1, Ë the vrump operating costs, due to the handling of the increased


wm* r which would have been occassioned by keeping the 1200 level
91v ie tered. We believe you will concede that your inspection of the mine


s in"omation to you and that you offered no obþction to it and
vd of it and therefore we had t,he right to believe that you


e starting of the work by Ju37 let contemplated that the work
with dewatering the 1200 level station.


Respectfully


Ely Velley Mines


bys


resident


he -esp•ct*n11y reouest that you recall yonr letter cancelling the
-+ tMs misunderstanding and if there is anything you wacid like to


e contract which is not clear, or if you wish to clear up any ecodition
.at are in mind and that are not clear to us we ask that you give us time


rem* rements that you would wish to add or that are not clearly .
e avreement, before you arbitrarily cancelled the omtract.


Id te d ificult to see how a sinall minine company, in attence ,P
be San 3aia down by Concress for the minha industry,could he requid
near e .tres+er handicap than you have created by your letter of


h.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
1605 Evans Avenue
Reno, Nevada


Aug. 13, 1956


Memorandum


To: Operating Committee, DMEA, Interior Bldg. ,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, I eg. II


Subject: Docket No. DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claim s
Lincoln County, Nevada


Contract No. Idm-E 404


Attached are two copies of a letter dated August 9,
1956 in which the operator requests a verified copy of subject


contract. Our file copy is the only one available her e and I
thought you may wish to comply with Mr. Janney's request.
Copies of my reply to Mr. Janney's letter are enclosed


Very truly yours,


S. Ricker
Executive Officer


DMEA Field Team, Region II


Attach. .







I g;


Mr. 8 Richer
Exectalve Officer


. OMA Field team, Region 11
160¶ tvans Avenue
Reno, Nevada


et boeket No. Da-661 (lead-eine)
Ely Valley Anas, Inc.
Centract No. IMth


Dear Mr. Rickert -


Be¢+1re rep3ytag to your letter of August 6th, may I ask that


you kindly send us, at our expones a copy of our DIA contreet.


tsare are two estime we woula iiipe to go snto tut riret


tron1d like to have a verified copy of the contract.


Thanking you for your past canoideration and with kind


regards.


Very truly youra


Ely Va ey Mine


en







UN TED STATES
DEPARTMENT OF THE INTER OR /p


DEFENSE MINERALS EXPLORATION ADMINISTRATlÒN


WASHINGTON 25, D. C 60$ Evans Avenes
one, Nevada


g. 13, 1956


Mr. Joka Jaaney President
Ely Yaßey Mines Inc.
Pioche, Nevada


Re: Docket No. DMA 6X (Lead tine)
Ely Vaßey Mines, fee.
Ely Valley Claîme
IAncela County, Nevada
Contract o. 14m-E 404


Dear Atr. Jamaey


As I have a* **tri copies et re£erenced contract,


ear letter of Angest 9, 1956 hte been forwarded to our Wash


ington ottice for their attention.


Very ¢ra1y yours


8. Rickér
Execative Of£ieer
DMEA Field Team, Region







UNITED STATES
DEPARTMENT OF THE INTERIOR


AUG = 8 1958DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


1605 Evans Avenue


Reno, Nevada


August 6, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. G.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley claim s
Lincoln County, Nevada


Contract No. Idm-E404


Attached are two copies of letter.dated August 1,


1956 from Mr. John Janney, President, Ely Valley Mines,


Inc., and two copies of my reply dated August 6, 1956.


S. Ricker


Attach.







UNITED STATES
DEPARTMENT OF THE INTERIo VED


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


August 6 1956


Mr. John Janney Proeident
Ely Valley Mines, Inc.
Pioche. Nevada


ear Mr. Janney:


I thank you for your letter of Angest 1,
which yen englain the work yet re new doing at the
Veßejr Mines.


1954 in
Ely


1 wish to call your attoation to our letter of
July 13, 1956 in which yes were adviset that the centract
between the Ely Vauey Mines Company and the Goverarment
was terminated as of September 1, 1953. The work deze
during July 1996, as stated in your letter, therefore, was
not done under aný eentract with the Government.


We wiß bewever as stäse la eer letter be wul-
ing to constdor roepening the terminated contract when yea
ske preparet to efftetently complete the work mater it.


eiry truly yours,


S. Ricker
Executive Officer
DMEA Field Team Region 11


SRicker:gh
cc: Operating Committee, DME Wash. , D. C.


Finance Off. , Reg. II
Geo. Mayor
R. M. Smith
File
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Mr. 8. Rieksa•
Raeautive Ofucer
a Ptold Tena, anglen


1605 Beano A
Reno, Nevada


Docket No 61 (leed eine)


Deer Rickert


Regen progres Tor the amth of ek y under above contese¾


We started wek 00 <Aase 304h stat have kept going at the rate of
thme shitte per day ta dentering the 120(? level statim. The star is
new balm that stattan level, and almg with other work an are clusoing
at en SoeMMAA4140 of and 00 th* bottom of a drift an station.


As you My through ymar fie2d ingineer, we have been keep
the nine destered dem to below the 900* levole To have kept the 1
level day 14 wou34 have out poser sharges and maintenenes and une et p pa
to the satent et too gansons per annate as a week at 20 gaatam o
per miente in keeping as 9004 drye ikis reprenant an empeautum
et roar to tive kundret Ma•e per noma dessa e venetten parted usa
no eenpenesesne banent,


sur tasa reuen in starung up «e as and at as haassar perten
it was -wyto beste with thia weapsag week. sinos ease 30th it has
progressed steadi27, eraand the elook shifts, with fall espectty of paaping
equsament as sarandy snatened, our madersamang was Wat ym kna and
approved this ocurse, 33m potat was taken MP with your fie34 **Presentative
and no dissent was ottorede


I


atte there will be no need tot adstosanal pump empeetty untti
additiemal de of water is doweIepe4 in anardag the drAft, we have be4
working to install addittenal papa, to anbietpate twente requirearnte, and
as your tie3A represents4tve has no deuÞ¾ reported, this week was going
en during his roomt vtalt to the ydna, the cost of these pmps se
stallet •$11 eso••¢430,000400 for eksen there sta he no entritetten
frem the D. A kr


Our eenelmien is that it is better to have this adequate pump
espeetty rea¾ And Watting hen the heavy ator is encount¾ raw







than stop in the middle of the P 03ect and lay off the en while the
odded pump equipment is being provided,


hile there does not appear t,o be any apecifie requirement
in the centract for as to do this, it is none the lese a sensible
precautionary step, despite the fact that it, takes a lot of time arxl
money and does not aher on your a ecounting records in Washingt.on and
therefore is not noted by your audito¢s. Incidentally this any account
for their no6 knowing what, work was done during the vacation period,
and saying nothing was done. And this we would like to correct because
during the vacation period we were doing preparation and maint,enance
work to the extent of # 000 per month, most of which was on account o
thie Blå project.


We trust this report shows a satisfact.ory compliance with
contract and ha it will meit the approval d your depar attà.


espectfußy submitted


ac.


ene anage







e o
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


160 5 Evans Avenue
Reno, Nevada


July 13, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc. ,
Ely Valley claim s
Lincoln County, Nevada


Contract No. Idm-E404


Attached are two copies of letter dated July 11,


1956 from Mr. John Janney, also pur letter of July 13, 1956


to Mr. Janney concerning termination of subject contract.


S. Ricker


Attach.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


160$ Evaux Avenue
Reno, Nevada


uly 13, 1954


Mr. John Jaaney, President
Ely VaBey Mines, Inc.
Pieche, Nevada


: Docket No. DMA..661 (I.ead-sine)
Ely Vaßey Mines, lac.
Ely Vaney claims
IAncota Consty, Nevada
Coatract No. Ida-E404


Dear Mr. Janney


No work has been deae ander the terms of referenced
centract siate September 1, 1953. The Gewernment feels that
it cannot carry the prefect any lenger en an inactive basis. The
Goverameat, skerefore, under the terme of Amendmaeet No. 5
Item 4(a) Comaidere that this kontract automaticaBy terminated
as of September 1, 1955 and mader Item 4(c) of same amendment
a pseada-certificaties hacemos effective July I, 1956.


The termination is effective witheat prejudice to the
property. If within a reasonable time yen are prepared financial
ly to efficiently eemplete the work as set forth in the contract,
we will be pleased to favorably consider roepening this centract.


Very truly years,


S. Ricker
Executive Officer
DMEA Field Team, Reglen 11


SRicker:gh
cc: Opr. Com., DMEA, Wash. D. C.


Finance Off., Reg. II


Geo, Mavor
R, M. Smith
File
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Mr. S. Rieker
raeentive ûfficer Ret Dooket IS 661 (leeg-sine


. tua vield team, Region ny vau•r Minne, ase.
contract No. Inta


Dear Mr. Riolert


As advised in out letter of Anne 28th, we started work on


the above contract June 30th and are progressing with the work.


As prepartory forÁ proper performance utxler this e atract


we have done considerable work in the toonsa periods einee we di


cantAmed the work nader the contract, that it would seen oppropriate


for us to make you e formal report on this for the purpose of consolid tin


the information and to have proper showŠng on the records of your


departandt.


I am emelosing three copies o his report.


Renpectrally


LT TA N .







che, Neved


10 19 6


œT ON $LT ? DI 00 CT NO.


CATION PERIOD OR AND M NE INSTAMATIOl


Docket úm-661 (le sino)
Ely Talley Minee, Inc.


Tauer clain.
Lincoln county, Nevada
conomet No. Ida4&Ch


Mr. 8. Ricker
Executive Officer
DR Field Team, Region


Dear Mr. Ricker


y way or confirmano or o ietter ne this a to advise tha


we started work an DNA cont,ract 66 n June 30th and expect o continue the


work steadily until completion.


Thiry two thou¾nd one undred 32 00 de a & wouM reptegent the


approximate vaine of work done and cost proventh provided for the con-


tinuing this contract per detailed item as sted below.


Since the previous ork under this contract as stopped and down, to


the end of the vacation per á which has et ended the Ely Ya ey lane in order


to be ready to go ahead with this contimet, at †Åe end of the vacation period has


made the following expenditures in iaber and he provided for install †Aen o


t,he following equipment whichit had parch e this purpose


labor # 9,000.00 Cost of installati a work and maintenance.


Puapp 8,000;OO Twel,000 0. . M. 1,000 head Ingersell-Rand pu pe
ith motors.


. Electrie Cab1 3 000.00 Value of electrie cable inätallation escribed below







10" pipe line 00.00 To take care of possible increases of eter
beyond present expectations.


Enlargement of
900 station 1,800.00 To provide for enlarge water sump storage and


to increased pump espacity transformer station etc.


Transformer
insta13ation 2,600.00 to provida khó volt current for pumps.


Power 1,200.00 Keeping the mine unnatored down to 96 level.


Total $32,100.00


e give


department having


you this informa i n 0 the récord and in order to avoin yo


the ider that we have been doing nothîng but waiting during


the vacation period since work as ter upted and vacation granted, for reasons


of which you are advised,


The holiday period was granted to etn to uly let, and we wrote you


on June 22nd asking that 30 days dditional be granted for completion of th


installation above listed. Since writing that lettei while we do not like o


be crowded for time in this work e now find that extension of time is not


absolutely necessary for the reanda stated in our subsequent letter of June 29th.


By providing a yater door, and not having to wait tehe six or eight weeks


which it would Tecpire to have an order for auch a door tilled, we have been able


to work out a new schedule. Under it we were able t,o starfat once with de..


watering †21e 1200' level Andimme(St ly thereážter gan starágirktging in the


water door, And while ¾his is being dans can complete †,he things whiè¾ needed .


the ad¢ttional time.


This is not a used door as you have inferred bu is a new one. It wa


made for the C. M.. lb Co. for ins allatio n the lh00 ft. ievel of their mine.


It was not installed and has never been used.


ith it on hand we et rted en June 30th and have ptuqps iri operation







now dewatering the 1200' level. This present pumping equipment has proved to be


adaquate to keep the present fleur af wate pu ped out. The water door can be


installed before increasing the flow by advancing the drift. The present selseted


location for the door makes b2*eting in the face impoçÃible shile thé door is


being insta13ed.


Our contract calla to the natallation his water do ad you


representative has t,entatively appteved the location,


Accompanying this door we have the engineered plans for installation


and will be glad to have your representatiye go over them for his approval be-


fore being installed. e understand he is due here in a few days for his next


regular visit.


These are the things vt have been engaged in het have ecoupied our


time during the ho2Aday season granted, and which ended uly lat.


These preparafion metsures represent an expenditure of considerable


time and money, not all called for in our contraat but all of theit are leng


view precautionary measures and will avoid stopping the work when partly completed


to do things we can noer forsée as probable needs. hile they take a lot of ting


and money †,heywill save in the long run many times their present cost. Under


our contract name of these holiday eipenses are a charge upon the goretment.


Às soon as †«he 1200 has been dowatered we will start on the installat on


of the water door which item a provide for in our contract


Since the time extensions und47 this conteract, have been given we htye


gono ahead With †,he program which from †,ime to táme tre have discussed with


your representative, to provide facilities and equipment looking to the future


needs of the work. The idea in V iew has been to take precautionary measures


in AdVah0 8 40 49 8878) be ater ony ext,ravagant waste 4


time and money should we be required to stop the ok while going on, †o the


provide for things hich might bette bo put his time.







This work 18 all carefully engineered and b in iew long time


economy. For exsaple we have listed a power cable fra the surface the


transfor er station of the 900' level this is a specially designed 000


volt three conductor cable specially raored with stainless steel outarcoating


outside of lead encesed conductors. änd thÃ yeight o.f this cable, about silt 404


has teen suspended from i conciete anchor at the ecllar of Me shaft, to which
is attache( steel messenger cab1 so às t keep the weight, off of the shat


timbers


The pump basis for the t,wo orie thousand gallen per mLaut,e ce thousand


foot Ingersollaand pump have beert grout,ad)n with care as †,o a er


head I beams and crawls are nata11ed for each pump The pumps are new but


have been cate.thlly inspe ted as to 3nsure theif PromPt, servi¢©A


The ten Nh pipe columri a so installed that its weight rested uport


concrete foundations at intervals so that rione o the weight rests upon the


shaft timbers.


In ortler †,o ready to go ahead with the coritract at the expiration


o.f †,he vacation period we have beert keeping the nine pumped out doesn to the 965


level attl have Isaintained the shaft in first class condition. Ýhere are rio


mine workings below the 965 level except the 2200 level station.


especetatiy sul itted


c,







File Copy
Surname


UNITED STKTES
DEPARTMENT ÖF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIÒN


WASHINGTON 25, D. C.


Mr. sp...gt. L 9 956
Raseenn Wa..e
ma Fraan team aseten a
3605 Essas Avanno
sono, Newaan


Booksi4. IMA441 (les .ana
sly Vanny aneey Me,


y Vauer claine


Daar Mr. Rickwt


This is in rep17 to your namettet see 36 añò 28, 1966,
and the soy&ea of the Operater* e 144th s to 4x*ed Jana 22 and 26


We han reviwod the Uparator 's request for another exten-
sien of resoas and completio¤ tias. We temaet earty pregoats
it*Ay en en inaeMa a¾atus. TKa geogett han hoes 14 reeses for some
tAne and up work has been done under the terms of the contreet, since
September 1, 1953. W Amagenent No, 5, lten h(a), this contract was
automausally terminated astf september 1 199. Iten g(ej et amena.... .
No. 5 provides that a pseudo-oettiftmaties beammes effeettwo 44; 4,
1956.


Therefore; we suggest that you advise the Operator that, it
at some reasww• une in we rature he een new ont me is traea.
*La127 able to semple** the un"¾ et the projoeto kavorable eensidera-


then be givea to responing this contreet.


Sineerely years,


George C. Selfr dge


chai operettet Gemmatttee


APPRO¥B0s JWAlt/bjl (7/3/96)


/s/ Robert W. Geehan


ember Basean eÈ xia s admr . R. File
Thor R. Kiilsgaard Op. Comittee


Neã¾er 90e3mgieel Sort arseC s
ir. Bishop
r. Kiilsgaard


Chron.







UNITED STATES as
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION JU Q -


WASH INGTON 25, D. C.


160 5 Evans Avenue


Reno, Nevada


July 2, 19 56


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.


Ely Valley Claim s
Lincoln County, Nevada


Contract No. Idm-E404


Attached are two copies of letter dated June 29,
1956 in reference to subject contract.


I believe the letter is purely camouflage, and
that the Operator is not now financially able to efficiently
carry out the terms of the contract. Until he can assure
us that sufficient funds are available to proceed with the
work, I would recommend that any request for extension of
time be denied, and that contract in the meantime be termin-


ated.


I would appr eciate your comments.


S. Ricker


Lttach.
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JUL


s, geler
sauwe ommerma rt.» r..., a.


Meg ame Avama..., n...e.
a.46x (


say me
Contrae4 No


near me, assa.et -


we are staa to apare n be¢a won en the a centsaan


tauserer by starting nemat•das noo stenen preparatten to paattag an


as at•rdeer, whteh is new en h s.


Baring the water door chargen our attnetten because the pope se


new instenet m t.be 900* 3Awel are et matrictent empeutty until the mater


soor is installes and Mat will simptsty inste111ag no 2arger pomme, htak


ase are new en mana, seen we me.« anar as à smetalles.


Alle we zwa2d approotat.e having the e 4msten of tiangsekad for in


my recent loner, ît is not nosessary to have it in view of our soeuring the


sator door.


Mr. conste is hopeful that Me. omtry wt11 he ble to help deside


enas gesans rele4¾re water door installatten when be is next in P4eebe and


says he has written him to to offset







UN TED STATES
DEPARTMEÑT OF THE INÏËRIOR


JUL 0DEFENSE MîNERÀLS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


no. Nevada


. 96


Mr. %ohn Sama4y. Pres eat
may vaany minee tae
Pioebe, Wevada


ocke¢ No. DMA-66X (Lead-a e
Egg Valley Mine*, Ibe.
Ety Yeßey Clainas
14ecolla Ceauty, Nevada
Centse«t We. Idan-E494


Dear Mr. .Tanney:


Capies et year len*We of June a and June 29
have been forwarded to oer Washingtes office for their een
eldesatten.


pereenskly feel tha‡the anereseguiresnaat o
a secent head stor deer toes met indicate that the Ely
Veney Whees, Inc. have reassn*4 work ÿxetiens to July I
19§6, as regetred ooier provisions of the contract.


Very traty youra,


. Richer
meestivg OtScor


DREAkte14 Team, Ro ion 1


SRicker:gh
cc: Opr. Com. DMEA, Wash. I


R. M. Smith
File







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION J 2 -
WASHINGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


June 28, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No.DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley Claim s
Lincoln County, Nevada


Contract No. Idm-E404


Supplementary to my letter of June 26, 1956 on
subject contract, I am attaching two copies of a letter dated
June 26, 1956 from Bruce Condie, Superintendent, Ely Valley
Mines, Inc. to G. G. Gentry.


I do not believe that the mere acquirement of a
second hand water door indicates that this company is any
nearer to the start of operations under the contract. Their
financial position still depends upon the Calaveras Central
Mines, Angele Camp.


S. Ricker


Attach.







omeo
2 - 195


Mr o. 0, centry Fiel eer
U. Se Bureau of es
P. 0. Box 1¶¾1
Reno, Nevada


Daar Mr Gentry


I feel sure you will be interested in Imoring that Mr. Janney
hos procared the kater Boot from Combined Metals Beduction Company.
The door, as you know, very well suite our needs, and the securing
of it overoomas one of the hurdles .that haa stood as a factor in
delaying tbs work after it is begna and onó which is now removed.


The obtaining of the water door will maké it possitie to
wherten thi þráliminary period of the ne¢epaary details of work
before entually «booting rounde in the fees of the drift. Beoanae
we een start in right say donatering the ROO* station of the shaft
with present equipant. We could then commence the water doce
inets11ation and amery it en sian1taneously with some of the
other work which untî1 now we have figured would be preliminary work.


Mrs Janney tells se he has written to Mr. Ricker explaining
our positten, and has àsked that we ha ällowed to delay starting
the work until Calaverta closes a financing deal it has now under
way. This wealt be a very agitable plan but, with the water door en
hand, I would recomend that we start dewatering the 1200 statim
right away.


1 gineerely hope that our present positten meets with year
approral, and that our obtaining the water door will asaare you ttat
we are bending overy effort to get the program dato operati a as soon
as the holiday period is ended ch July lat.


• have been thiniting late2y that perhaps the beat place to
put the water door would be beyed the number one fault. We do not
feel that mah water trill he encountered in the number one žault
itself as it has been drained to the 963 level, and will not take
anok time to drain from there on down. We are looking formord to
your next visit to help decide which place in the Atttt cald be bes


very tra1y youte


LLRT MINES Inc.


Bruce endie Superintenden







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


AIR MAIL


160 5 Evans Avenue


Reno, Nevada


June 26, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada


Contract No. Idm-E404


Attached are two copies of a letter from the
"Operator" requesting another extension of time on subject


contract.


We recommend that the contract be terminated
in accordance to agreement with the Operator under Amend-
ment No. 5. If the Operator .at any time in the future can
conclusively guarantee that he has sufficient funds to meet
his obligations under the contract, you may wish to suggest
that he c ould renew his application.


S. Ricker


JAttach.







Ju 20 0 so 56







une a t DR•·661 (lead•sine)
Bly Ya11ey maas, Inc,
Contract No. Ida4MA


Dear Mr. Rickers


I would like to report our progres and the present situation, with
reference to our D.M.Ai contreet no; 46.


We hsYe this week sesaved a aster doof to be Installed in the 1200
level drift. We have installed a power ea1be ajaetally designed for this job,
stainless steel outer trapping lead cover and rubber insulation he34 in axes
pension from the sarface to the 900 station, in order t keep ite hight tons
of weight off of the shaft Ambers. The weight is carried by a la eteel, a
companien cable which is anchored i contrete at the cóllat of the shaft.


e have ocapleted the installation of a ten inch water oolum from
the 900 level to the surface, have concreta foundations put in for the two
1,000 gallen a minute 1,000 foot head Ingereell-Bend pump and oonotete foundatione
also ca the 900 level for the transformer to stop deau the 2200 volt carrant
dose to hh0 volts for the pamps. The transforer station and pumpe are at the
aina ready to go in.


All toge&her we have spent over $80,000.00 to date chargable to this
D.M.A. oontact Work and we are now already to go forward from where it was
when your representative was last here. 19e* me would like to have the consent
of year departamt for a short additîmal reteear time to templete the fineneing
rather than to stort the werk on a delayed progress basta,


The pagamaté due as from the Calaveras Central Mine at Angels Camp are
expected to begin eeming in Within thë next 30 daya from the operation of their
mill as heretofoxe 4xplained.


The mill of that company which was being built at the time of my 3Ast
report to you, en this subject, is now completed, and the company is in
negotiations to provide the operating fand noosestry before starting *he mill.
Ae soon as the mill is started we can expect payments en their accoun¾ wit.h as
and our work can immediate2y start on a full time basia.


If it la the miah of your department that we start without waitîng,
we can being the work on Ja2y 1, 1put there would be a lot of lost motion and
it would represent a leas in the long run.


In your letter of January 11, 196 you stated yes were prepared a
suggest to †.ho Washingtm office that we ha a receas parted to Doesmber 31 19 6.







They gave na a rossas to 1017 1 1 A. 1†, ald *pþear that your reconstandatie
would here suitet our sitnation better, but we believe that a short additional
extension would £14 our present situation and use only a part of the time we
both thought aight be amedet.


On the last visit to †,hte ottige by your representative, Mr. Gentry
I gave him a rat.her detailed Statement of har to financing of this comptay
thategh t.be ragstar nothet of the sale of its geomrthies, was being held up
by what we alata is entirely tietitieas litágatdoni brought for the very
porpose of interferxLag with the portomaanse of †,his D. M. A. eentreet.
We hope you will have time to study this
reestata in its farther eensideraden by
askiaë ler help to defeat the efterte of
work whtah is tapertsat to both of us.


paper in menneetten with our
your department, beemise we are
these people in obstructing this


pyreela¾ag your smaidemico 19 kg to alain


Ly ne.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


160 5 Evans Avenue


Reno, Nevada


March 12, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMAA66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley Claim s
Lincoln County, Nevada
Contract No. Idm-E404


Reference is made to your letter dated February 6,
1956 in which was transmitted the original and five copies of
Amendment No. 5 to subject contract.


The amendment has been executed by the Operator,


and the original and two copies are attached. Proper disposition


has been made of the remaining copies.


S. Ricker


Attach.
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UNITED STATES
DEP RTMENT OF THE INTERIOR


DEI¯ENSE MINERAL EXPiORATION ADMINISTRATION


WASHINGiTON 25, D. C.


1 6


Mr. Spangler Sieber
ammeause ottiner
$MBA field $$og, Regie
1406 Svens Avena*
Rome, Revada


et weeket No. sea-66x (imas-s ae)
aty vaner aines, los.
557 Ta11er 01stas
Manalg Genney, Revada
o.orran me. les-thek


Dear Mr. EM-:


We are emelostag the original and five copies of kneedseat
No. § ter ao ettet seateset, sigged the Administrater. Also
emeleseg are tue estra espies et me amendanet ter t.he me• et the
Pia14 Team.


It the amendment aseta with gene sygerwal, kindly presset
it te We Operater for appre al and sigastere asd, when oempleted,
4Latribete We esp¾eg 18 the useal meamer. In the erset †.hat the
aessa-* io not aatkatastery, rotata all espies with year resem-
meadat.ten semeersing any medi.floation.


eineerely years,


George C. Se ft dge


chairman, operating ce à
JwAit/er 2/14/96


Basleeares Copy to: ocket
Admr R Fil


APPROVEDs 0þ. Committee
Base Metals


/s/ Robert W. Geeh Mr. Bishop, ÚSBM
ÀsiÀšer, a oÈ M1 Mr Kiilsgaard, USGS


Thor E. Kiilegaard Chron,


Ëeaber Aeological 8







UNITËD TA lË
DEPARTMENT OF THE INTERIOR


DEFENSE MINERAi.S EXPLOINTION AbMINISTRATION


WASHINGTON 25, D. C.


606 Évans Avenue
eno Nevada


February 21, 1956


O o


O -


. O to


- o ·-
6 6
oudo


Mr. John Janney, Piesident
Ely Vaney Mines, Inc.
Pioche, Nevada


Docket No. DMA-66X Lead-sinc)
Ely Valley Mines, Inc.
Ë1y Valley Claims
i.incoln County, Nevada .
Contract No Idrn-E404


Dear Mr. Janney:


Enclosed are the original and five copies of Amend-
meat No. 5 to above radarenced exploration eestract, signed by
C. O. Mittendorf, Administratof, Defense Minerals Exploration
Admin istration for the Ôevernment.


If the t¢rms and conditions of this amendenent are
satisfactory to you, all aíx copies shotad be signed by your firm
The copy unarked "Oyárater*e copy" should be retained by you
amò the original And the other fear e pies should be returned to
this office.


If any part of this a andraent does not meet with
your appr vel the original and all copies should be returned
with your suggested changes..


ery t uly youre


icker
cutive Officer
BA Field T am, Region 11


Encl.
SRicke gh







File Copy


UNITED STATÊS
DEPARTMENT OF THE INTERIOR


DEFENSE MIIERALS X LORATION ADMINISTRATION


WASH NGTON 25 D C.


breaty 9.5


Memorandan


for the Achstaletrato


Pros t Chief; Èase No D s en


subjesta 31y Taney Mines Ine ocket ze -66 contrast No.
Idad04, Ely Valley 01aims Lineola Geogty, Nevada, Lead
Eine.


Amendmen* Ná. § for the 41464 contract has hans prepared
which alleet the Operater a istther extension o‡ recess time and...,1.414. ti...


A Pdojoet Summary Report (Incomplete) is contained in the
ooket, this reper was prepared on September 22, 19¾¿ and me work


has heeA dono mader tAo terne of the contract since that date. After
the work en the projoet waã started, the Opera¾er expended approximately
$$!;,000.00 for his ewa teooant for pomping egnspunti stations and
labor en this progest. lie expecta to be able to obtain funde to complet
the work et the oomrae .


The field team states that th• Pro3ect has merit aat that the
Operater shon14 be giveg an extension of reassa ime and an extension
of eempletion tiet. If appears to be la the interest of the Govern-
menä to graat a further ex4pasion.


As the target fihie exploration pre eet has not been
eached, a pesado•oertittention is (acladed in this amendment,


. R Griswold


riswold


JWAlt/er 2/i6/96 re tten)
(2/14/56)


Copy to Docket
Base MetAls
Ghr
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ebruary 1, 1956


Nemorandan


To: Associate $olicitar Division of M moral Resexeces


Preat Chief, 3aae Metals Division


Gabgeet: Aseparation of Ankadment No. § $er Bly Valley Mines, lag.
Beckat No. Mik•461, Ceskreet No. Ida-Ik04 (lead-ties)
E17 Valley Claise, Liaoola County; Bevada


Will yon ploose prepare Amendmaat Wo. § fer the sited
eentraea. this ansadmaat will allow the operator sa artension e¢
reessa time to set later than July 1, 1954, awa extend the sempis*Les
time for the work of progene to september 2.1, 1957. It work is aat
e4arted eo or before 11aly 1, 1996, a paeedo oortification abould be
isoladet la Mis amendesak. Amenópeat No. Á *11eeed a recess et
operatteam te not later than Angast 16, 19§¾


Also included la this amendmen¾ should be 4 elasse stating
that if work is started om er beter's July 1, 19§ and is not oompletet
en or before September 23, 1957, there shea14 he a pesada eartifiesties,
but leavia; t.be Gewerament the righ* to eartify the progeet in the ersat
that week la started and eempletet en or katore September 23, 1997.


In A¤Wes II
yeare* tad substitute
on prodastion.


et Amendmaat No, A, delete the period "twelve
the period *thirteen years* for royalty payment


The Operator refused to sign t.he t,aemination agt••ement
kieh had been prepared for this sentrae4 and the maatgaad sopies


were returnet.


The Operator regnested an amendsen o contin a the reseas
and an extenaien of enspletion tima.


swald


JWAlt/er
Copy to: Docket


Base hetals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


160 5 Evans Avenue
Reno, Nevada


January 19, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley Claim s
Lincoln County, Nevada


Contract No. Idm-E404


Reference is made to your letter of December 15, 1955
relative to subject docket. .


Attached are the original and five copies of the Govern-
ment's proposed Termination Agreement on subject contract. They
have not been executed by the Operator.


Attached also are four copies of memorandum from
Glenn Gentry to me regarding work done by the Ely Mines Company .
on their own account since consummation of original contract.


From discussion at various times with our engineers and
geologists, I feel that the project has merit and I can see no harní in


extending the recess period to not later than December 1, 1956 and
the completion date to December 31, 1957. I doubt very much if bir.
Janney will be able to finance his participation but it is practically a
costless risk to take on the Government's part in hopes that the
project may be successfully completed.


Roscoe Smith and I, therefore, recommend that exterision
of time for both recess and completion be granted.


S. Ricker


Attach.
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S. Ricker ecut eld /19/56


lenn Gentry Mining Ertginee DMËA


Docket No A end c
Ely Valley Minée, Inc
Ely Valley claims
Lincoln County, eyeda
Contract No. 14 E404


Relative to Mr. Janney's letter Atted Nov. 30 195 in


hich he states that th Ely Valley Mines Co. have e pended $8 549. 04


er labor eagdpment an teria hargeable to the exploration project


of which the Govern out haa paid only 5, GM. 75.


he operator discontin et active e pleration work on septe


her 1. 1953 due to lack of und* with hieh to pay his half of the explor


ation costs The increased (1 w of water r guired the installation of


additiOnki p i g * C Ch W 41À ed in


the contract. Th eoe ti e after the water reached the 961 foot


level in the shaft th y t at he own expense has completed the


following:


Rock «av4¢ion o the 963 foot level for a large
water (seivoir £ot sto age ahead of the pumps.


2. Coacte foundation lo 2 pumps.


3 Concrete foundation for 3 electric transformers.


4. Installation of 0-tach pyrnp columa from the 963-
level to the coller of the shaft and li-inch discharge
pipe from 4&e colar of ih shaft to waste.
(Probably about 504 re « pipe)







tter to Mr. IL C. Millar dated Aug. 31


954, he kd .64 tu y the above w rk in the rnount


o $13, 530 92 but had incinded . 19 1.03 the e et of reachinery.


This lette eh 414 be Washington ice files under cover oM . Mil


le a lette dated Sept. 16 954 to Mr. Ç. O. Mittendorf.


Additiona seg gating the past year have included the


cost of insta ing the pump colutna and the patchAse of sorrt4 10-inch


pig The major part of att expenses he been for laber. Also it has


been necessarylor Mr anney to have three watchmen at the raine for


-hour protechen e sept si to pat.


During a confeteric with M Jaaney on the orning o


Dec. 16 1955 he still sta that he 1 receive euÚietant revenue


rom his ittterest in the Cal eras Central Gold A(igng Co. afAngels


Carnp Calif. to finance h( shar te DMËA exploration pro) et.


The date of receipt of sweh funde p ea to belndefinite and the Ely


Valley Mines Co. Will also require e eat capit I for the installation


of power cable, transforme pumps at dowaterin the shaft before


actuakexploration can begin.


It is bgileved that li r. Tanney is sincere in his desire to


complete the DMEA cont howeite he has submitted no definite


intermation fre ta data ears c.atral oeia Mining ca. as to their


ytoduction, costs and pio te ad his hope or adeguate returns rnay be


wishful thinking.







At th best t y be several o the before accruing


evenue from th old ala Co. , and t pyears doubtful that the


conta con ta lei to 6. u start.a


that date, ce pletion tim e 14 he extended to June 30 1957


Tha fore, the Ely Valley htines, Inc. financial situation


omains appronirnately the earne sad that 444tië¾al recesses and


tenstons of t e will probably be nec e sary.







Government s Copy


TERMINATION AGREEMENT


It is agreed this $th day of October , 195 ,
between te United States of America, acting through the Department
of the Int ior, Defense Minerals Exploration Administration, here-
inafter cal. d the "Government," and Ely Yàlley Mines, Inc., hereE
inafter calle the "Operator, parties to that certain Exploration
Project Contra t Idm-Eh04, Docket No. DME-66x, dated September 23,
1952, as atende hereinafter called the "Contract," that•


1. Effective the date first above written, the Contract and
all obligations of '.e parties thereunder, except as otherwise here-
in expressly provide shall be and are hereby terminated.


2. The Governmen shall contribute only to the fixed unit
costs of work performed rior to September 1, 1993.


3. The Operator shal. promptly perform all winding-up and
settlement actions provided for in the Contract, including the rehder-
ing of the final report and inal account.


L. The Operator, as prin °pal if the Operator is the producer
or as surety if the Operator is ot the producer, shall pay to th¾
Government the royalty on produc °on provided for in the Contract,
in the same manner and amount and or the sane period as if certigi-
cation of discovery or development ad been made, such certification
being hereby waived.


5. The Operator hereby releases nd agrees to save the Govern-
ment harmless from all claims or deman under or arising out of
said Contract, except as otherwise prov ed in this tennination
agreement.


IN WITNESS WIEREOF, these parties have executed this a ee-
ment as of the day and year first above writ n.


THE UNITED TATES OF AMERICA


ACTING Administrator, .cense Mine als
Exploration Adm istration


21y Valley Mines, Inc.


By







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue
Reno. Nevada


7


January 11, 1956


Mr. John Janney, President
Ely Valley Mines, Inc.
Pioche. Nevada


Re Docket DMA-66X (1.ead-winc
Ely Valley Mines, Inc.
Ely Valley Claime
Lincoln County, Nevada
Contract No. Idm-E404


Dear Mr. Janney:


Reference is made to yoni•1etterof November 30
1955 regarding out proposed termination Agreement on
referenced contract.


I am prepared to suggest to dar Washington Office .
that the Termination Agreernent he held in abeyance and that
receas period on Arsendment No. kaa extended to not later than
December 31 - 1956 And that the completion date be further
extended to Decernber.3L 1957. Will you therefore return to
this office at your earlient convenience the original and five
copîcs 4f our ppoposed Termination Agreement which were
sent to you under cover of our letter of October 13 1955.


Very truly ÿours,


. Ricker
Executive Officer
D&fEA Field Team, Region 11


SRicker:gh


cc: Opr. Com. , DMEA, Wash. , D. CL
Financ e Offic e, Region II


Geo. Mavor
R. O. , _ Reg. II
R. M. Smith
File







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Û


WASHINGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


December 5, 1955


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.
Ely Valley Claim s


Lincoln County, Nevada
Contract No. Idm-E404


Reference is made to your letter of October 5,
1955 and copy of my letter to Mr. John Janney, dated Octo-
ber 15, 1955 relative to Termination Agreement of subject
contract.


Attached are two copies of letter of November 30,
1955 from Mr. Janney in which he endeavors to explain why
he does not wish to execute the Termination Agreement. I
would be pleased to have your suggestions as to what further
action I should take.


S. Ricker


Attach.
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More ber 19


Mr. S. Ricker, Executive Officer
DEA, Region II Re Docket Dia- K (Iead- ine)


Contract No. Idm-FA01


Dear Mr. Rieber


* eenvusation with yea and destoy ta anno ans gent
aatter wta the copses at proposed sannimanen Agree.mat has a.s to
eenstaareason er our treeters.


In goAng shoot with the sett undär this entree a has
teoame neonesary to expens a lassa som at money in sortata nek
whieb is now in progrees and which anet be onap144et, sa I beltave
you undeastead, betwo the rest of the enn6reet work een be done,
this week is nieteeary before going thead má 14 gelatop to hannten
a tiew of water develop.4 au the 2xco* 3rrat


tota expense se antarely span the my 9.11.7 campany en
as oeswamene seen... no pare at stunder our eenneet.


a here espondes to d a in labor egatpamat and material
ohengenh1e to this Exploretten o 009,A9.4 of wasak the
Governamaa has pass enty *¾«odke754 this entley anna he finanoes
and one finanoing has ae4 with eppostote amt de3my tur sensens
nat=•27 beyone war ••ntratme nava toessorere messeet yea.


New the plan e osapleting this program is to saah shop
that withia a shork *Aan we vigt a weestving ande tren no er
sourne that ut11 be adagnate An sament to ameb the contreet.


It la helt**ei that *be sofet dangrene now being a -
ministered has ter ise purpose to aM et nsning samaten 14.wo
assa theasteen thet a tsaa Itait la peWerannom et me egetract


e not the semense et the makter •¤4 the My to *AA mintag
ouas not sena to regatre a atae 1sat*; where in eseesk anek as onze
he work sa oming eentinued an* ementettert se betas ande.to


In this eennoottom we abool esali ist me Goveta ents
011ay, an appliet to say te i caso et sep14edag ers Aconages abish
are sined to help the war erfare. We predneed ores miek containes


000,000 punado af sind ;sodneet at a that when stas use a critieel
seenny a***l for tails ne abies a¢ airplansa. Withmaa prorses







ena
i N ú30







to our stockholders we thus depleted our ailable ore reserves
instead of conserving them in a wa o sui eur Ola eeonoag.


e have met with gifficúlties in our financing but have
kept the work going, We wish ta complete the contract. We under.
stand that the Government is etúl Wking neW sino •- iead exploratio
contracts. It is admitted that this particular exploration project
has unuseul merit and offers larýe potentialiti.es. Maintäining
the Ely Yalley in operation is orte objestive of this Work.


. After due consideration it is out oortolusion òhat, we
would prefst to hold the .present contract in effect subject to
our continuing the effort being made. Ân all likelyhood gn
indefinit,e †dme will be required in rettering the contract which
you have suggested might, be done. It wou2d be our pre€erence
to aYoid that delay by keeping †,he present contract in effect.


On the ot,her hand we understand our accountaanto
complaint, of delayed action. If if is their instatance that, the
contract be cancelled and we een be assured †,hat a new contract
will be awarded wit.hout undae delay, after our financing is
assured we will agree to your proposal of terminating this
agreement .


17 youta


ly ey e Inc.


P.S.


e believe the di ficultie are par't a p1a
defeat the work,


sh
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


1605 Evans Avenue
Reno, Nevada


October 17, 1955


Mr. John Janney Prestò
Ely Valley Minee Jac.
Ploche, Nevada Docket No. DMA46X (Lead stac)


Ety Veney Mines, Inc.
Ely Valley Claims
1.intola County, Nevada
Contract No. 14m•E404


Dear Mr. Jaaney:


Refertace is maðe to year lettere of October 13, 1955
regarding the above referen¢ed contragt.


We have just received a Terrataation Agreement from
our Washington office for the etted coatteet signed by the Acting
Adrainistrator, Defense Minerale Exploration Administration, for
the Goverament. We are emeloslag the original and five
the agreement. Win you please sign the origlaat and *R
return all except the Operator'* Copy' to this ofitte.


espies of
eeptos and


As yon kaaw after many thne extensions to the teatra¢t,
work did not start before August 16, 1955 as specified la Amend
ment No, 4. This Termination Agreement was drawa WP withest
prejudite to the Ely Yalley Mines property and at gay time that it
cea ¾e guarasteed that suffielent funds are «v48444e for your com
pany to carry on with the proposed work as specified mader the
contract, we will be glad to comaider year application for a new
Defense Minerals Exploratios Adanlaistr*tion loan.


Very tenty yours,


se Ateker
Executive Officer
DMEA yta14 Tears, egle 11


nel• cc: Geo. Mayor, Auditor
SRicker:gh finance Off. , Reg.11
c c: Operäting Committee, DMEA, Wash. , C. C Tile
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Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR 00


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


00T 5 - 955


Mr. Spangler Risker
Emesative Ot%ieer
MIA Field team, Region
1605 Evans Avenne
anne, Nevada


eeket x.. m.46x (L..«-asse)
sig vanay areas, Ime.
say Vanay clat.»
Limoela Gewaty, Nevada
Goatreet Wo. Ida-XA0k


seer Mr. Riskers


we are emolosing the original and give sepies et a
terminaties Agreentent for the etted eostreet, signet by the
aantatatreter. this agreement eenkatas a paando-sertifiestie


Please pressat 14 to the OperatoW for approval and
sigastare and, when oempleted, distribut the eepies la the
menal nam..w.


• weald apprestate receittag the tian1 field team
report at your earliest *eaventoase.


Slaserety years,


George C. Selfridge
Obedraan, operettat ©


JWAlt/er 9
Copy to: ocket


APPROVEDt Adar a File
Op. Connittee


/s/ Robert W. Geehon Base etals


Member, Bareta of $1598 Br . ßishop, U n
Mr. Liilsgaard, Ub &


Thor H. Kiilsgaard Chron.
Member, 4eological Serway
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WÄSHINGiTON 25, D. C.


September 22 195


Nemorandum


for Acting Assista 5elici‡or Defense Minerals


Freas Chief, Base Hotalo þtviaton


Subject: Preparation of Termination Agreement for Coatract No.
Ida-Eh04, Docket No. $$-641 (Land-aine), E17 Vaney
Himes, Inc., E17 Valley claias, Lime41x County, Nevade


Will you please prepare a manual termination agreement
for the cited contract. Amendment No. & guppended work under the
terms of the contract from Augnat 31, 1954 to not later tham
August 15, 1955. No work has been done under the terms of the
contract since August 31, 1993. Thie agreement should contais
pseudo-certification.


Please refer to the memorandum tros the grocutive
Officer, Region 11, dated September 13, and to the lateria
Report by Glenn G. Gestry, dated August the


WR Griswold


. R. ûriavold
JWAlt/er


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue


Reno, Nevada


September 13, 1955


Memorandum


To: Operating Committee, DMEA, Interior Building,


Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc. o
Ely Valley Claim s


Lincoln County, Nevada
Contract No. Idm-E404


Reference is made to your letter of September 2,


1955 relative to above contract.


I approve of the re comm endation in Mr. Gentry' s
interim report of August 24 that the contract be terminated, with-
out prejudice. Mr. Janney could be advised that he could reopen


negotiation for a new contract when he has the required financial


backing with which to guarantee conclusion of the work set forth


in any new proposed contract.


S. Ricker


I
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UNITED STATES
DEPARTMENT OF THE INTEIRIOR 500


y, i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON Ë5, D. C.


SEP -2 1955
Mr. Spangler Rieker
Executive Officer
HEA FAeld Team, Ro on 11
1606 Evans Avente
Reno, Nevada


t Bookot No. WA-661 (Lead- ine)
$17 Valley Mines, Inc.


17 Talley playma
Lincoln County, Nevada
Contract No. Ida•Ek04


Daar Mr. Ricker


We have Just repeived the Interin Report by Olean Ga Gentry
dated August 24, in which he states that no work is being done under the
teras of the cited contraot. According to Mendment No. À merk should be
stepended during the period beginning Angas 31, 19¾ and e¤d not later
than Augnat 16, 19¾.


In the last paragraph of this report; Mr. Gentry states:


"Since receipt of the above letter; this o£fice has recetted
no additional information from Mr. Janney relative to his financial
plans or his success in providing adequate capital for the empletion
of the exploration project. Thereforeg due to the numerous delays,
low rate of progress, various extensions of contract time, and the
present indefinite status of the project,, it le recommended that this
myloration contract be terminated, without prejudice, that all,ewing
the unexpended funds to be allocated for other purpose*,


e will appreciate receiving your coments and recomendations
regarding this contract at your earliest cesfeaience


Sincerely yours,


3eorge C, Selfrid e
APPROSED: Chaitaani Operatîng Coaxitte


Yopeg C


ember Bureau of ine Admr R File
C it ee


Member, Geologi 1 garvey Mr. Bishop, USEM
Mr. Kiilsgaard, USGS
Chron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


%4, ¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


1605 Evans Avenue
Reno, Nevada


March 31, 1955


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. «DMA-66X (Lead and Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada


Contract No. Idm- E404


Reference is made to your letter of March 10, 1955,
transmitting to this office the original and five copies of Amend-
ment No. 4 to the above subject contract.


The Amendment No. 4 has been executed on the part
of the Operator, and one copy retained by him for his files.
Distribution has been made of Finance Office and Field Team
copies, and the original and two remaining copies are being
returned to you herewith.


S. Ricker
Encls.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 00


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHING TON 25, D. C.


MAR 1 0 1955


Mr. Spangler Rieker, Exeenti e OffAcer
MKA Tield Team, Region 11
U. S. Burega of Mines
tare and Freciens Metalt Expertaest Sta.
1605 Evans Avenne
Ro o, Norada


Re t Wookot No. $NA- 61 (Lead S$no)
E17 Valley Nines, Inc.
Ely Valley Clatas
Listola Comaty, Nevada
Contrae* No. Idm•¾hGk


Dear Mr. Ricker e


We are enclosing the original and ‡ive copies o£ Amendment
No. 4 (2 pages) with Annat II, to the etted teattatt, which have ¾ëen
signed by this office for the Government.


If t.he amendment meets with yor approval, kindly present
14 to the Operatot for approtal 444 aignature and, when templeted
distribute the copies in the nonal manner. In the event that the
amendmeat is not satisfactory and cannet be
delegated aatherity, retwa all copies with
ooacerning any modification.


amanded gigggg gggy


you recensendation


sincerely vers,


George C. Selfridge
¢¾airmaa, Operating Ce mit


Basloswes JWAit/er 3/8/55
Copy to: Docket


AFFROVED: Admr R. File
Op. Committee


J. H. Hedges Base Metals
er, woma o Mine Mr Bishop, USBM


Mr. Kiilsgaard USGS
Thor H. Kiilegaard


Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


bruary 28, 195


Memoranda


Tot Acting Assistant Solicitor, Defense Minerale


Proms Chio£, Base Me als Division


Subjects Preparatio o Amendment No. A or $$y Vaney Mines, Inc.
Docket No. WA.-661, Contract No. Ida..840k


Will you please prepare Amendment No. k fot' the cited contract
This amendment will allow a recess of operations from August 31, 1954 to
not later than August 16, 1955. Also, this amendaeat is to inelade an
extension of completion time from January 23, 195& to August 23, 1956.
The date o£ the contract is September 23, 1952. This amendment would
therefore allow the OperatorgÎ months to cdaplete the work of the
contract.


The provision or royalty payment should be increased £ro
10 to 12 years.


Please refer to the memorandan from the Exeegtive Officer
DREA Field Tean dated February 15, 1996.


Griswold


. Origueld


JWAlt/er


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


420 Custom Housè
$$$ Battery Street
San Francisco 11, Calif.


February 19, 19§§


Memorandum ,


To: George C. Selfridge, Chairmaa, Operating Committee, DEEA
Interior Building, Washington 25, D. c.


From: Executive Officer, DMEA Field Teat, Region II


Subject: Docket No. DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-Eh0h


Attached are two copies of a memorandum from Glenn G. Gentry
on above subject contract.


20. Gentry recommends that the completion time of the contract
be ext.ended to August 16, 1956. The schedule of refinancing and pre-


paratory work extends from January 23, 1996, to August 16, 1999. The
geological target for exploration is as attractive as it was when the
contract was originally consmonated.


Roscoe Smith and I believe that the contract should either
be terminated or the Ely Valley Mines, Inc.,be given one more chance
to complete the project. We recommend the latter course and suggest
that an amendment be drawn up extending the completion date as set
forth in Mr. Gentry's memorandum. As much assurance as possible should


be given the operator consistent with DMEA policy that the Government
will participate in the exploration contract if the Ely Valley Mines
Inc., completes the financing and preparatory work prior to August 16
1996. The operator can be advised that the schedule set up must be
reasonably adhered to and that regular inspections by an engineer will
be made.


S. Ricker
Executive Officer
DMEA Field Team, Region II


Attachment


Copy to: A. C. Johnson, Reno, Nevada
Roscoe Smith, USGS







ebruary 8, 1955
Mr. A. C. Johnson, Supervising Mn
Engineer, Region 11


Glena G. Gentry, Mining Èngineer


Docket No. DMA-66X - Lead-Zinc
Ely Valley Mines, Inc. ly Valley Claims
Lincoln County, Nevada
Contract No. Idm-E404


Pursuant to a memorandum dated January 14, 1955 from Mr.
S. Ricker, Executive Officer, DMEA Field Team, Region 11, the Ely Val-
ley Mine was inspected on February 3, 1955, and conferences held with
Mr. Bruce Condie, Superintendent for the operator. Mr. John Janney,
President of the Ely Valley Mines, lac. , was not la Pioche, Nevada, and
his whereabouts and date of return to his offîce were untenown.


Mr. Condie repot•ted that, prior to his departure, Mr. Janney
appeared very hopeful that his efforts to secure adequate financing would
be successful provided that his requested extension of contract time was
approved by the Government.


Status of the loration Contract


The contract expired on January $3, 1955, and according to
Mr. Janney's letter to Mr. Ricker dated January 4, 1955, he requests a
60 day vacation period for the purpose of securing the naquired financing.
Therefore, allowing some time for investigation by possible investors,
Mr. Jaaney might be able to conclude his arrangements on or about May
let, 1955.


It appears evident that none of the necessary preparatory work
can be started or completed until Mr. Janney has sufficient funds available.


Mr. Janney has reported at various times, that one of the
major difficulties in securing additional financing has been caused by a
law suit. No. 413 filed in the Supreme Court o£ the United States, for
the October Term, 1953, by the:


Fidelity-Philadelphia Trust Com any
Trustee, as Ëotitioner
versus, Pioche Mines Consolidated, Inc
Pioche Mines Company, John Janney and


4 Richard K. Baker, Respondents.
Attorney for the Respondents is reported to be







Mr. Char es . Bree
Amesican Trust Edildín
Se Amley , California


The amaminlag engineer has no knowledge as to the date of
b•ginningof tMs trial. Howwýer, it 14 gatta possible that a considerable
period of tiare many elopoë wier to dedelen by the Suprerne Court.


Atitatholof Titaa ßoast area
Aeatenablp to Complete Neces
axý Nyaratory work.


These itenas were dio y¾eed in thll detail with Mr. Gondie, and
are la reference th his estirnate dated Dikensber 30, 1954, in a letter to
Mr. Jannoy and attached to Mr. anney a letter of January , 1955, to
Mr. Spangler.Richer.


The examining engineer a d Mr. Guadte have agreed that sorno
additional tisse when1d he allowed in o e nitan¢ a, to coverinforeseen
constraction and installatiëà di£ficultieh and have prepared the following


stidte based upon present ndue égndit ons and the present availability
of expor enced garsonneh


Condie Esttinate on Gentry & Condie


..tem 12/3 /64 Estirnate on 2/3/5


1 5 man shi 1 day


10 "
12 "


5 1$ 4
6 30 6
7 gg


10
15


10
11 2 "


12 15 4 n
13
14
15
16 40


aso
This work consisting of ditching outsig 02 di osal of stine
ater could be condneted simultáneously with other work.







Therefore, provided that Mr. Janney is able to secure ad-
ditional finan¢ing, the following estirhated tir e schedule le konsidered
reasonable:


Itefinancing Period: Jan. 23, 1955
*Preparatory Work: May I 1955 to
Installation of water safetÿ door en
July 15 to A gust 15, 1965
Actual start of contract exploration
16, 1955.


to April
July 15,
the 1200


work en


30, 1955
1955
level -


August


Period to complete the exploration contract: August
16, 1955 to August 16 1956


** Sy eviding suffkient ftmde to Allow a 1 shift operation tMs ti .
schedule could be reduced.


Itecommendations


Due to the favorable aspe of the geological target and the
size of the area to be explored, it is recornmended that the aboye
itemized extension of time be approved and that Mr. Janney be advised
that he will be expected to roeet all of these dates and requirements.







UNITED
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPL0RATION ADMINISTRATION


WASHINGTON 25 D. C.


File Copy
Surname


JA 1 8 955


Mr. John Janney, Prost ett
Ely Valley Mines, Inc.
Pieche, Nevada


Docket to. R- 41 (Ignaddine)
ly Talley Nine*, Inc.


31y Valley Claims
tincoln County, Nevada
Contract No. I 904


Dear Mr. Jaaney:


this is to acknowledge your letter of January 44 1955.
vith which you enclosed copies of letters to Mr. Snaggler 11eket,
1btecat1Ye Officer, Region III, dated Becember 13, 1954 and Jeau-
ary 4, 1955, and a copy of a letter to you from Mr. 3race conste,
Superinten¢ent, dated December 30, 1954.


We tre sending a copy of your letter to Mr. Ricker. In
regard to the last varagranh of this letter, the satter of having
a visiting engineer from the Bureau of Mines check the estimates
will be eut irely up to Mr. Sicker, We are algo sending Mr. Ricker
a copy of 3ruce Condie's letter to you.


3efore we take any actige on your request for a recess
of operations and an extension of cogplet ion time, we will asalt
the recommendations from Nr. Bicker.


Sincerely years


0. Mittendorf


astnistrator
JWAlt/bjl 1/13/55)


Copy to: et
Admr. R. File
Op. Commit tee
Base Metals
Mr. Bishop
Mr. Kiilsgaard
Mr. Ricker (Reg. II) 2)
Chron.







ELY VA LLEYM I NES , I NC . gag;a.a
Defense Giae de Mm n stat


PIOCHE, NEVADA


Br. C. O. Mittendorf,
Adminatrator
Defense Minerals Exploration Adc.
Washington 25, D. C.


Re: Docket No. DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Ida-ELOL


Dear Mr. Mittendorf: -


We thank you for your recent letter relative our request
for extension of time for completion of Project No. DMA-661, and
we are Writing Mr. Ricker at San Francisco as you have suggested.


As you note from our letter to Mr. Ricker we estimate 60
days, or two months, for installing on the 900: level the trans-
former station, installing in the shaft the speciàLly constructed
and annored covered 5000 volt electric cable; making all necessary
switch connections; installing two 1000 gpm, 1000 ft. head,
station pumps (one motored to 1000 gpn, the other to 650 gpm);
installing larger water column (10 diameter) from 900 level to
surface; dewatering shaft to 12001 station and installing
adequate pumps on 1200 level to service 9001 level paaps.


With this enlarged pumping capacity completed we will be
ready to proceed with the exploration as set out in our contract,
No. Idm-EhOh, which we now estimate can be completed in twelve
months after starting the work of continuing the drift from the
1200 level station.


In view of the circunstances reported in our letter of
December 13th to Mr. Ricker we ask that sixty days be allowed as
time for the financing needed to carry out our part of the con-
tract, to replace funds that have been exhausted from expenditures
called for in excess of estinates, making all together a total of
two months of vacation time and fourteen months of pperating time.


We would be pleased if you wish to have your visiting
Engineer fran the Bureau of Mines check these estimates.


Sinc fiij'yours,


jj/gq. .
enc.


Presi nt.







gy GF 1W
nse minemb 4


JAN 11955
anary 4 19


Er. Speagier Rick r
Exeoutive Officer DNBA ie d Texa
Region III
hao custoa nesse
$$$ 444ery Street
San Fransitot 11, 0011


ne Dockát No. 1314
gly Valley Minosy ine.
Ely Valley Claims


no als Co.) Nevada


Dear t. Riekers


folloWLug my letter of Ds¢ag¾er 13th to you on this
subject and in secord with enggestion trea gr. xittenderts who
wishes yea 49 have our immediate operettag plaa in gre44ee de-
tail, I emeloos beesuith an espfma*¾ of time required and spesi
fi.oations of the various †Acings we barà before me, for the
enlargament of peuping facilities to handle increased water fle
emooentered in starting our 1200* level drift whkek work een-
sista of installing en the 90Wieval the trà$fomer station,
installtag in the shaft the specially constructed and armored
eovered 9000 volt electric embley making all aseeshery switch
oonnections; installing two 10011 gpa, 2000 ft. head, statten
pumps (one motores to 1000 go, the other to 65e om)y in-
stantag larger. water colma (100stauster) teaa 900 level to
surtaseg desatoring shaft to 12001 atation and installiag
adeguate pamps on 1200 level to service 9000 level pamps.


The time required for this ook is put at 50 days o
antaal working t.ine.


After starting the ork of continuing the 1200 level
drift we estimate twelve monthe will be i•eguired to completing
the drift.tag work ad diesend dt'illing providet for in eentrtet


After We feel assue d that the time required for this
ork is available mader ear contract we do not Abink it will take


long to make our financial strangemente. We ask that we be
given 60 daya er this as a facetien period Witt hieh to de this
work.


Sincere1ýyours


gly Valley mi e


n . etid at.







JWAlt/bjl (12/16/54 ROUGH DRAFT


Mr. John Janney, President
Bly Valley Mines, Inc.
Pioche, Nevada


Re: Docket No. DMA-661 (Lead-Zinc)
Ely Yalley Mines, Inc.
Ely Valley Claims
Lincoln County,Nevada
Contract No. Idm-g404


Dear Mr. Janney:


This will acknowledge your letter of December 8, 1954.


In reply to your questions, we wish to state that 'it is the policy of
. addit ional


the Government to give/time for the completion of the project provided \


that te Operator is complying with the terms of the contract.


. However, you still must etate your plans in a


definite terms as pointed out in paragraph 3 of our letter to you


dated December 3, 1954, before we know the type of amendment w are


dealing with in terms of dates of resumption and completion of rk.


We sincerely hope that if you have not already done so,


Adad you will furnish Mr. Ricker, Executive Officer, Region III, with


the information requested in our letter at your earliest convenience.


Sincerely yours,


aministrator RECEIVED


DEC 16 1954


L
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE M NERALS EXPLORATION ADM ItlSTRATION
WASHINGTON 25, D. C.


Mr. Jeþa Jamer, Preste
xar vaner xtues, Inc.
Pioehe, Nevada


neeket se. auu6 (maas.stne
gly 9411egr Miams, la¢«
Ely Talley Clakas
JAarola County, Netada
teatreet Wo. I skek


r xx• s


we note
This will **k GW144ge your letter of November 24, 1½¾.


t.hat yea desire to eestinen the work under the teras o£ the
existing oentrast het that yea sill rú¾atre sa exteasien of time to
complet,e the work of the progest.


As yen are writtog te ar. spangler ateker, aseentive
Offieer, Ta & Fie1& tema, Region Ill, añetsing his that you plan
the resumption et this work in †Ao near future, we will await,
Nr. Rieker*a espesente and recommendatkobs eeneersing your request.


In this eenneetLoa, Mr Ricker should be informed en
more spesifie terms as to when yea sill resume operatd.eng and have
reasonable esparanee thá¾ you will be adesmately flaaneet to omrry
out year share of the oost of the work that me.asma to be done.


Staaerely years,


o.


aistra
JWalt/er 12/3/
Copy to: Docket


Admr. R. Ëi.le
Op. Committee
Base Metals
Region III (2)
Mr. Bishop, USBM
Mr. Kiilsga rd USGS
Chron.







ELY VALLEY KINES, INC.


PIOCHE, NEVADA


November 24, 19


Defense Minerals Exploration Adm•,
Department of the Interior
Washington 25, D. C.


Re: Docket DMA-661 (Lead-2ine)
Ely Valley Mines, Inc.,
Ely Valley Claims
Lincoln County, Nevada
Contract No. Ida-Eh0L


Dear Mr. Mittendorf: -


In reference to your letter of November 10th denying our
application on the ground that you are not permitted to allow costs of
any work performed which did not have prior approval by the government.


All the work we have done has been in consultation with
the representative of the Bureau of Mines who periodically visits this


work and we most assuredly considered that all the work done was necess-
ary to carrying out the exploration project that was approved.


We did include undër request for rentalared.ue cost of
equipment, thinking that the rental value might be allowed on it. We
would like to withdraw our request for rental allowance on the cost of
this equipnent. We still consider the estimates on the work done were
inadequate, as we pointed out at the time, as far as it relates to clean-
ing out the shaft and d.nking the shaft an additional depth.


If we cannot have favorable consideration for a revision
of these estimates on the basis that the work was previously approved,
we would like to be allowed to go ahead with the workbased on the
present contract, for which we must ask for an extension of the time with-
in which the contract must be completed, for the reason thatwe will nebd
to finance the requirement of this work which exceeds our estimates to an
extent which makes this course necessary.


We have already started negotiations for this financing
and have no doubt that arrangements can be made in a short time, but
they cannot be hurried and we would like time allowed to overcome the
difficulties that are a part of the situation which could not be for-
seen, as reported in previous letters.


As you have kindly suggested in the last paragraph of
your letter we are advising Mr. Spangler Ricker, Executive Officer,
DMEA Field Team, San Francisco, that we will plan the resumption og
this work in the near future.


Sincerel es,


jj/gq.







e
UNITED STATES


DEPARTMENT OF THE: INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ht3 Gugton House
$$$ Sattery Street
San Prancisco 11, Cal .


november 30, 195tt


l¾ John Ja may, Dresident
fly Valley ines, I¤¢. et Docket No. KA X (Lead4ine}
210the, Nevada 217 Valley tines, Inc.


Ely Valley C1«ima
Lincoln County, Nevada
contract No. Idn.5hok -


Dear T:t. Jweney:


Reference le mado to your
relative to extension of completion
above subjoet contract.


Ietter of November th; 1994,
time for work called for in


As you know, the original exploration contract was dated
September 23, 19524 York was suspended from February 26, 195), to
April 2, 1993, due to lack of funds on the part of the Operatore
After work was resumed on April 2 1953, 14 was again suspended from
September 1, 19$3, to B47 10, 19Â> £or the same reason. Work was
again suspended on Angst 31, 1954, £or an inde£1nite eriod due to
lack of futxts on the part of the Operator.


Qvinu to the fact that the contract has been in effe¢t for
more than two years, any additional proposed amendments must be re-
terred to our Washington office for approval. Before recondending
an amendment for extension of completion timei I would like to have
more fatinite information as to the date of your proposed resumption
of operations than that given in your letter of Noventer RL It
would need useless to draw up another amendraent until you can give
us some assurance that you are prqperly £inanced to comply wi¾h your
bligations under the contract.


I cannot discover any material in our files that would
detraet from the desirability of completing the work as set forth in
the original contract. I trust, thereforey that you may make antis-
factory arrangements financia327 in the near future to that you 486







guarantee resumption of the work within a reasonable tiée. Nothing
in this letter, however, is to be taken at a comitment on the part
of the Government in relation to any amendment, of the contract.


Sincerely yours


S Ricker
Executive Officer
DWA Field Team, Region III


Copy to MEA, ashington, D C.
Roscoe Smith, USGS







File Óopy


or


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN


WASHINGTON 25, D. C.


NOV 1 0 1954


r. John Janney, President
sly Vanay xines, Inc.
Pioche; Nevado


Docket go. MA-661 (Lead.ties)
Elr Vally mines, Inc.
EXT Taller c3atse
1.tacola Geenty, Nevada
Contrae No. Ida.Elg04


Dear Mr. Jaa¤•r*


asterence to made to yout letters of August 31 and 9etober 12
19,4, addressed to Mr. R. C. NL11er and to Mr. A. C. Johnson,, in whish
you request that the oevernment portteipate in 47),530.92 et esp•nditures
made by your compasy for work not Angladet la ao subjoet contract, Tom
stat.e that, those expenditares were made for yout **1e mesonat daring the
period betWeen 0&teber 199 And yn37A, 199ky And you aoW togasst re-
imberoemmat of omhalf of the smogat either bÿ an assadmont po the exith
ing contract or by the exesaßen At a new amt agparata contretà.


I regret to admise yet †,bat we egnoot hengly With your regnest
beeanse the MBA regulations de 404 permit participation in the oests et
ary work performed whiok did met have prior approval by the Goverment.


With refekonce to paragraph ) of year letter to Èr. A. C.
Johnson, gated Ostaber 12, 1¾¼, 14 weald ¾e appreciated if you would
advise Mr. spangler Rickar seestive arrieer, assa tie34 team, sagten
m, h20 costaa sense, 555 Battery street, aan Franetade 11, caltrorsta,
what plans you hatt towards reguagtion of work taget the tera of th*


Sineere


wait/er n/9/.
Copy to. Docket


Admr R File dalagettate
Oper. Comm.
Base Metais
Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Region III (2)
Chron.







File Copy
Surname


UN TED STATES
DEPAÑTMENT OF THE INTERIOI 00
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Nemoraad


to: ****


Fra: Chief, Base Natals Division


suÞ¿eet: Doekst me. SMA.MKA Egg Va13ey nu, lo., Masom
comty, Waade, constaet No. 108.860¼¿ xiandeed


I have revieweg the 45tet doeket in tías of the letters tr
e Opersbor 44404 Ang*B4 31 and Gotobe 22,


It is dirttaat to see were exta operater has aar 4 •¾
ground der complainte Me pentraen a written gave 14 slaest Pre-
gise3y what it heel geggestede


In a letter da May 6, 199, 14 eengany state¾ *In
order to expoètte the processing of our application tot nevernmaat
assistance onder ear Appliegtion DNA-66, 1 vish to advise yta that
£37 Valley Mine e, Inc. are agreeable to entering into a oontract
based upon and substantAally Aho sua ** oat31aed in 44eeket M
A, B, C, gni De whieb 14emise the oosta et the Ver14eo M4eges et the
propeseâ exploratten passa; aat you are ansertsee te pr•par•a
contract inoorporating these provisions.


Quotagon from sht¾ià 8 attaehed to aboxe letter


tota cose .« »,.44,4 494.610.00


Gott. Fargelpation . •0
337 Ta11ey Mines, Ine.


as work passam antained in the wete¢•need anthats A, 8,
saa e, men esset37 thoes need in the contgeer. Neueter, entyregram
was 300 feet of diamone 4:4111ag u $30400 W fe**•


0,
item


Later la a le44er dated Angas* $8e 199, the Applieant sta
The cost et dima=4 Arilling may be redhead in ear estimate from $$.10


per foek to R.30 per goog,* . - * *WW 41#o leave this to your geignent
and be31eve year are tight 14 pn4tt¤6 the ee** at $1. por feet unless
asempested attricultges are ensanatores.







therefore we have a condition where an Appliemt outlined
a speaitio program, comprised of various iteng, at a total cost of
894,610.00. se later reduced his estimate by $2.50 per foot ter 3000
feet e.f diamond drilling, or a tòtal reduction of #7,500.00. This
leaves a not cost estimate by Applicant of $94 Xû.00 míans >$00.00,
er #$7,110.00.


The Government, in gi•aoting a contract, provided for exagtdy
the same work items as the Applieauty at a total cost of #$6,200.00,
an amount very elose to the Appliaan*** figure, †ñas difference being
on27 $910.00, an ingoasequential amount Šn a contract et this sîsa.


Aetaally, in greating a contract to this Applisaata, the
Goverment gave 14 esstatta32y eyerythisg that it had asked for. it,
og the Applietat now tatimatesi its estimates were tamorrect3y coneteved
14 is no fault of the Geyerament nor could the devernment logically be
espected to *ball en thia Operator.


. R Griswo


Gris là







UNITED STATES
DEPARTMENT OF THE INTERIOR


46 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


420 Custom House
$$$ Battery Street
San Francisco 11, Calif.


October 21, 1994


Memorandum


To: C. O. Mittendorf, Administrator, DBA, Interior Building
Washington 26, D. C.


From: Executive Officer, DEA Field Team, Region III


Subject: Docket No. DNA-66X (Zine-Lead)
Ely Valley Mines, Inc.
Lincoln County, Nevada
Contract No. Idm-Eh04


By memorandum dated September 16, 1954, I sent you a number
of documents relating to the subject contract.


We have not answered Mr. Janney's letter of August 31, 1994
as no word has been received from the Washington office in answer to
my request as to what I should reply.


We now have a further communication from Mr. Janney, dated
October 12, 1994, addressed to Mr. A. G. Johnson, Reno. A copy o£
that communication is attached.


We note that Mr. Janney requests the contract be "put on a
vacation basis until this (his) application (presumably his August 31,
1964, letter) can receive attention."


The original contract is dated September 23, 1992, and was
to run for 16 months; by Amendment No. 2, dated November 3, 1963, the
original 16-month period was extended to 26 months; and by Amendment
No. 3, the period was extended to 28 months. The completion date,
tiherefore, is now January 23, 195§.


I believe your office should strongly consider whether further
extension of time is warranted in view of the unsatisfactory progress







made to date. Apparently Mr. Janney wishes to extend the completion
date, hoping that his August 31 request will be acted upon favorably.


H. C. Miller
Executive Officer
DNEA Field Team, Region III


Attachments
500


Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno


P. S. Since dictating the above, a memorandum dated October 19,
19¾, arrived from A. C. Johnson. A copy of that memorandum also is
attached.







ctober 12 199h


contract Iom -- E hok
.¾.A. 66
ly Yalley Mines, Inc.


¾r. A.. G. Johnson
Bureau of Mines
Reno Nevada


Dear Mr. Johnson


In reference to Ely Valley application of August 31 19
relative above contract.


Inview of the delay in receivin te y, er spectfully ask
that our time of working be put pn vácation basis until
this applicátiert can receive attentich.


This for the reason that the next steps to be taken will
be different dependin upon the de ision the deparknên
relative our appli,cation.


It mi ht be hélpful and äpp opriat or e call attent on
o th a facts:-..


1. That Ëly Ýailey ope ed the miti a the uggestion
of the head of the ead.421nc division the War
Production Board.


2. Produced substantial supp . o sinc for the war effor .


3. Has distributed tio dividends o rofits to stockholders.


. Has been working .sinde the prod etion for wär effort
with govethment åpproval on exploration £4r strategi
metals with this project in view which we az'e still
working on.


. Has enans ed its present avÁilab ore bodies in
cont,ributing o %hese two objectives and while







Mr. C. ohnso 10-12


the tonnage roduced as oo s tall to yield a profit
it helped in lowening the cost of he development program


This application to adsistance (under the Act o.f
Congress authoriging it) sy be vieired as an incentiye
to secure cooperation to eyelop exténpions of †,he
ore body to replace the are mined for †,he war effort
as well as to provide for žuture requiremen ts.


7. The success.ful complet,ion of this project accomplishes
these objectivesy and for this, †,he aid provided for by
ct of Congress has become necessity to this appli.


cant, for reasons previous37 s†,ated.


Respectfully


ELY IJEY MINES INC.


s John Janney


By President.
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Mining Division
October 19, 1954.


Memorandum


To: Mr. H. C. Miller Executive Officer DMEA Field Team
Region III


From: Chief, Mining Division, Region III


Subject: Docket DMA-66X - Lead-2.inc


Ely Valley Mines, Incy Lincoln County, Nevada
Contract Idm-E404


Under date of September 10, the óriginal and three copies of a
letter were forwarded to your office from Mr. John Janney, President
of the Ely Valley Mines, Inca , in which he Taquested a review of his con-


tract to determine if there was a possibility to obtain additional funds
mader the contract to carry out the exploratÏon work at the Ely Valley
Mine.


To obtain these necessary funds he is under the impression


that the DMEA should finance a part of the expenditures that have been
necessary to conduct the exploration work on this property and for the ad.
ditional rehabtW***fn= work that Janney has done on his own account. He


has detailed, in Ms letter to you dated August 31, the expenditures that
have been made in conducting the rehabilitation work on the Ely Valley
shaft.


Evidently Mr. Janney has not had any correspondence re-


lating to Ma request for a review of Ma application. There is enclosed
a copy of a letter addressed to me, dated October 12, in wMeh he is


asking to have his DMEA contract placed on a vacation basis, without any
stiPulated time, until further information is received by him in reference


to the request that he has made for a review of his contrac .


The Ely Valley Mine was inspected with Mr. Gentry on October
8. The shaft is in good condition and Mr. Janney has gone to considerable
expense in providing for a pump, concrete foundations for the pump and
also transformer installations. None of these items are covered under







the contract. Mr. Janney has also been endeavoring to obtain additional
un s for carrying out his part of this exploration but to date has been


unsuccessful in raising the necessary capital to do the work.


shaft, he so en e n


due o e fue le uneration


essential to the completion of the work out1 ned under the DMEÄ n re


d and n ane t conbtra 11 probably


Encl. A Johnson


CC: Mr. Roscoe M. Smith, USGS







'"a UNITED STATES
° DEPARTMENT OF THE INTERIOR


sF DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


h20 Custom House
$$$ Battery Street
San Francisco 11, Calif.


September 16, 195h


Memorandum


To: C. O. Bittendorf, Administrator, DEEA, Interior Building
Washington 26, D. C.


From: Executive Officer, DIEA Field Tean, Region III


Subject: Docket No. DNA-66X (Zinc-Lead)
Ely Valley Mines, Inc.
Lincoln County, Nevada
Contract No. Idm-Eh0h


Attached are (1) copy of letter dated August 31, 1994, from
NW. John Janney, President, Ely Valley Nines, Inc., to H. C. Niller,
with copy of letter of the same date to A. C. Johnson from Mr. Janney
attached thereto; (2) copy of memorandum dated September 9, 1994, from
Glenn G. Gentry to A. C. Johnson, Subject: DNA-66X; (3) copy of a
memorandum dated September 10, 1994, from Chief, Mining Division,
Region III, to H. C. Miller, Subject: DFA-66X.


EM. Roscoe Smith and I have reviewed Mr. Janney's request
and agree with Mr. Johnson that it is questionable if the Government
can comply with his request. However, before answering Nr. Janney!s
letter, I would appreciate hearing from you as to what I should reply
to him.


H. C. Miller
Executive Officer
DNEA Field Team, Region III


Enclosures


Copy to: Roscoe Smith, USGS







UN TED STATES
DEPANTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGiTON 25, D. C.


2012 Flood Building
870 Earket Street
San Fr'ancisco 2, Calif.


Nay 3, 195h


Er. John Janney, Presiden Î)001(St NG, WA41 $0844100
ly Valley Mines, Ing. Ely Valley claima


Pioche, Nevada Lincoln County, Nevada
Contract Idm-EkOh


Dear Mr. Janney:


3y Amendment Noa 3 to the cited contract you were permitted


to recesa your operations under the contract, to not later than lay 1,


1964.


I presume you have Tact this -deadline date and that operations


are under way. Kindly let ue have written confinaation so that I can


inform the Washington office that you ended the recess period before


the deadline date.


incerely yours


H. C . Miller
xecutive Officer


TX2A Field Team, Region III


Copy to DESA, Washington, D. C.
Roscoe Smith, USGS
A. C. Johnson, Reno







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1012 Flood Building
870 Market Street
San Francisco 2, Calif.


April 12, 196h


Memorandum


To: Operating Committee, DMEA, Interior Building
Washington 26, D. C.


From: Executive Officer, DMEA Field Team, Region IÏI


Subject: Docket No. DNA-66X (Zinc-Lead)
Ely Valley Mines, Inc.
Lincoln County, Nevada
Contract No. Idm-ELOh
Amendment No. 3


Attached are the original and two copies of Amendment No. 3,


dated March 10, 1994, made in connection with subject contract.


A justification sheet is attached to each copy of the


amendment.


The usual distribution has been made of the remaining


copies of the amendment.


H. C. Miller
Executive Officer, DEEA Field Team
Region III


Attachments


Copy to: A. C. Johnson, Reno (With copy of amendaent)
Finance Officer, Region III (With ãopy of amendment)
Roscoe Smith, USGS
George Mavor







/ °' F ERNA


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION '


WASHINGTON 25, D. C.


- p


MAR 1 0 954


N . . . Sliier, "Tecutive officer
'A Y eld "Pan, Region III


1012 Flood Building
870 Merket Utreet
Enr Francisco 2, California .


Ne: locket o. ,M \-66 (Lead-'ine)
Ily Valley Mines, Inc.
Fly Valley C1Alms
Lincoln County, Nevada
Cont ract o. Ida-TAG +


" art enclosin the orieteel and five copies of nord-
"ent "o. A to the Abane contreet, eitned by thie office for the
"ovetonent. The amendwert fra rennecteò in your memorandum of


truary ?3, 1954.


If tie amendment mente with yony antrova', kind3y pre-
sent it to the (Wrotor for Anoroval sw' *1stat ure and, rhen en,--
inton, distribute in the urnal anner. In the Pyrnt that the


em•vdment le not sattafretary ord cannot Þ« amendes within your
Beierated authoMty, return all conien with your recommendation
coverryter nny modiftentionk,


innevely youre,


George C. Selfridge
"nelo•nr•s 6 ChairmÀn, Onormtine Comitten


A OV"U: JWAlt/bjl (3/8/54)


J. H. Hedg s Copy to: Docket
n° Admr. R. File .


Op. Committee
D. M. Larrabee Base Metals


1e her, Seniorie 1 arvey/ Mr. Bishop
Mr. Kinkel
Chron.







UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISÍRATION


WASHINGTON 25, D. C.


norandu


o: Chief. ownsel


FYo : Chief, BaÂg Betale Di'vision


Fubject: Pecuest for àsend, at to alloN e tension of Tecess and
time of conpletion -- Dechet n. A- 6, Fly Valley
Mines, Inc., contract 20. 143-2404


111 you please prepare Amendnent No. 3 to the above con-
tract. "he a-erdnent 18 to be drawn up to allow the Operator to
recess the work from Mars 1, 1954, to May 1, 1954, and to extend
the co pletion ti e to 28 months from the date of the contract. he
date of the ca tract le Esatember 23, 1952; the completion ti-e by -
this amendment would be January 23, 1955.


Amernment lo. 2 ellowed the Onorator to recess the work
of the contract fron September 1, 1953.to Merch 1, 1954, and ex-
tended the completion time from.16 to 26 months.


Please refer to E. C. Miller's memorandna of February 23,
1954, to the Operptine Committee.


. Griswold


JWAlt/bjl


Copy to: 'hocket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1012 Flood Building
870 Market Street
San Francisco 2, Calif.


February 23, 195h


Memorandum


To: Operating Committee, DM, Interior Building,
Washington 29, D. C.


From: Executive Officer, DE Field Team, Region III


Subject: Docket No. DMA-66X (Lead-Zinc)
Ely Valley Mines
Lincoln County, Nevada
Contract No. Idm-ELOh


By Amendment No. 2 to the subject contract, work on the
project was recessed from September 1, 1963, to March 1, 1994.


Mr. John Janney, President, Ely Valley Mines, Inc., called
at the office on February 19 to inform me that his company would not
be financially able to resume work on March 1, but would be able to
do so on or about May 1, 1954. Therefore, he would like to have a
two montha! extension of the recess period and an extension of the
contract to 28 months.


During the recess period E17 Valley Mines has been main-
taining the shaft amd màking certain repairs and retimbering it where
necessary.


Ely Valley Mines, Inc., is a part-owner in a gold-gravel
operation in the Mother Lode Area of California. This operation, so
Mr. Janney said, not only produces some gold but sells an exceptionally
fine grade of crushed rock for which there is a ready sale in large
quantities. It is from this operation that Mr. Janney expects to get
the finances needed to explore the E1y Valley Mine.


Because of the two year limitation, an amendment extending
the recess period will have to be drawn in the Washington office. It
is recommended, therefore, that the amendment be prepared by you along
the requested lines.


H Miller, Executive Officer
DMEA Field Team, Region III


Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1012 Flood Bldg.
870 Market Street


San Francisco 2, Calif.


November 20, 1993


Memorandum


To: Operating Committee, DREA, Interior Building,
Washington 26, D. C.


From: Executive Officer, DNBA Field Team, Region III


Subject: Contract Idm-Eh04 - Docket DMEA-66I (Zinc-Lead)
Ely Valley Mines
Lincoln County, Nevada
Amendment No. 2


Attached are the original and two copies of Àmendment No. 2,


dated Novaaber 3, 1993, made in connection with subject contract.


A justification sheet is attached to each copy of the


amendment.


The usual distribution has been made of the remaining


copies of the amendment.


H. C. Miller
Executive Officer, DESA Field Team
Region III


Attachments


Copy to: A. C. Johnson, Reno (With copy of amendment)
Finance Officer, Region III (With copy of amendment)
E. H. Bailey, USGS
George Mavor
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY
SUIIWPA ME


NOV 3 1953 -


A r. H. C. A111er, Mcutive offiegy
&EA Field Team. Region III
1012 flood Building
870 Market Street
San Franaiseo 2, California


Re 4 0. A-66X (Lead-2tae)
FAy faller Mines, Inc.
MIT Yalley claims
Lincoln Conaty, Nevada
Contract ho. Ida..M


Dear f r. 1411er


is i h year a pro 1. 17 esent


not satis le


urn all contes with your recommendations concerning


in which y e to r 1953,


regarding each one will depend upon the merite of the proJeet aat
t po er le conaldered to be for the best interesta of the Goyera..


loved rrect km , we i he ratorof com.


MPROVED:


. B. Hedges


iember, 3mroen of itses


A IL Kinkel, 14


Nember, Geological Servey


Sincerely yours,


Ëeorge C, Selfridge
Chairman. Operating Committe


JW11t/hm) (10-29-53)
CCs to: Docket Adm. R. File


Op. Com. Mr . Kinkel
Mr. Bishop Base Metals


Chron.







or . FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


/ / Octo%er 26, 193)


To: Chist Comasel


From: Chief, 3ase Metals Division


Subject: An amendment to allow a recess of operatiets aat an est
sien of time to complete the work of the Coatract We.
Ida..2414, Decket No. EKTA·-46, 217 Talley Mines, Inc.
Uneela county, savada izine-Lese)


Will you please prepare Amendment Be. 2 to the abere
contract. The amendment is to be drama wp to allow the Operator
to regees the work et the contreet from September 1, 1953 to
March 1, 1954 ana to extend the completten time tres 16 to 26
seethe from the date of the contract. The date of the esatract
is September 23, 1952; the comptatten time would be Novaaber 23,
1954.


. R. Griswold


W. R. Grievo14


JWAlt/bjl (10/26/53)


Copy to: ' cket
3ase Metals
Chron.







Memorandum


UNITED STATES Date ha uudien
DEPARTMENT OF THE INTERIOR REL,ED


DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 0 1 0 lidd


WASHINGTON 25, D. C.


1012 Flood Building
870 Market Street
San Francisco 2, Calif


October 1, 1993


To: Co 0. Nittendorf, Administrator, DMEA, Interior Building,
Washington 29, D. C.


From: Executive Officer, DNEA Field Team, Region III


Subject: Docket DNA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Lincoln County, Nevada
Contract Idm-Eh0h


There is attached herewith a copy of a letter dated September 16,
1963, from Mr. John Janney, President, Ely Valley Nines, Inc., to N . A C.
Johnson.


You will note that Mr. Janney requests a ten months extension of
his contract in order for him to "rustle" needed funds and, if successf 1,
to give him time to complete the work outlined in the subject contract.
The expiration date of the contract is January 23, 195¼, and it is for
ten months from that date that Mr. Janney would like to have his contra¢t
extended. Kindly note that Glenn G. Gentry, in his interim report on the
operations of the Ely Valley Mines, dated September 23, 1993,'recommends
a six months extension, stating that this period should be sufficient
providing two shifts are used during exploration operations.


Apparently all work at the mine below the 900 level has ceased,
equipment and pumps have been pulled and the shaft is flooded to the 900
level. Unexpended funds amount to approximately $76,000.00.


There is a grave question in my mind if this extension of ti e
should be granted. In fact, I am more inclined to think that the cont act
should be terminated for cause. With the zinc market what it is, it s ems
doubtful if Mr. Janney will find it easy sailing to raise the necessar
Šl00,000.00 in funds to reopen the lower workings and complete the proposed
exploration. In the meantime, the unexpended balance is tied up.







We have several other contractson lead-zine properties that
also are inactive while operators are waiting to see what the market
for lead and zine is going to do. It seems advisable, therefore, that
DNEA establish some kind of a policy for handling continued fequests
for extensions which I have every reason to believe will be made of us.


Your thoughts on the Janney request will be appreciated.


Ho 0. Miller
Executive Officer
DMEA Field Team, Region III


Attachment


Copy to: E. No Bailey, USGS
A. C. Johnson, Reno







r. A. C. Jolmson
ret of V¾ea


evada


Contreet ma
neola County Mgvad


ear r. ohnson


y Valley3Ilisee; Ine. beob applies for an
extension of time for the opletion of itä egleratio combract Nov
ida-·¾ 104, dated September 23,1962, nd forAbe fe119eimpwetsens we
request an exteneim of en (10) months Tor the cospletion of this
contraot.


eeëeen and a anal dittienties have been
enooantered in this ork. In ¢1eanittg o the shaft he fines in th
restorial proved excessive1ý Ahvasive and thi condition kequired la
oreased e pense and tJae for en rection


gayÃi dish ng o
ine teree betere sprotal of eentenet tras a reedt sha Noen,
laure hard to fine, were not avas.1aute


work o the 1200 level a men e
ined mere time betänne o the abortage of expõrieneet abatteen . and


exponese for carrying the work through th addittoaak períoda o time
have goatly depletes our eash reseëree.


The company expenaitaron on h work to dete se 48,h74.h9
Governamna participa¾ionNo da amounto to h,16k.00


entensa. auer samt et en poter
ton centrace e have comeste tu toneetantes.


clean out ud renabitttate approximsel o
present what not abwe the 1200 level.


Toepen present shaft en addtuonal 20 ft.
Vide a samp and îneta11 heet tar tiabers.


Genetrack pocket below the 12 ete ok udie
rock fra the 1200 1 vol.


Croncht fro the what 1200 vel no
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C. Johnson 19


e have raected the no é ad
additional water has been encolmtered which is greater †þan e pacted
and which will require the instg11at‡ða of additional pumpit capacity
of approximately 100 pa,


newllation of this additiomi p ping
equiment will require an exponee of about 429,ooo.oo and appkoximately
90 days addigional †,ime. It win require two additional pampa of a
capacity of 1000 gprigainst 4 1000 f4. head. The necessar additional
pumps are on hand.


Therefore due to the expenditure of verý guch
ore eeney f,ban expeoted and the delay in the work Which could not have


been forseen, which was unavoidable, we will require ten months
additional tise to cuerplete the contract as we are very anxione to com
plate thi exploration at the earliest possible datecarsd will appreciate
it very much if yotar department would consider this a reasonable request
in the circumstances. We 111 he in position to continue the extension
et the 1600 or drift on the 1200 ovel a sean as our £1 moing plans
are completed.


eëpeottall at thed


Valley a


esiden







UNITED STATES 22
DEPARTMENT OF THE INTERIOR SEP- G iEo3


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. ,J


1012 Flood Building
870 Market Street
San Francisco 2, Cali ornia


September h, 1993


Memorandum


To: Operating Committee, DNBA, Interior Building,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Contract Idm-Eh04 - Docket DMEA-66X (Zinc-Lead)
Ely Valley Mines
Lincoln County, Nevada
Amendment No. 1


Attached are the original and two ' copies of Amendment No. 1,


dated August 26, 1953, made in connection with subject contract.


A justification sheet is attached to each copy of the


amendment.


The usual distribution has been made of the remaining


copies of the amendment.


S. Ricker for R. C. Miller
Executive Officer
DNBA Field Team, Region III


Attachments


Copy to: A. C. Johnson, Reno (with copy of amendment)
Finance Officer, Region III (with copy of amendment)
E. H. Bailey, USGS
George Mavor REÇElygg


SEP 15 E63


ENERAL coUNSEL
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UNITED STATE
DEPARTMENT OF THE INTER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
e .


WASHINGTON 25, D. C.


1012 Flood Building
670 Market Street
San Francisco 2, Calif.


epte bor h, 1993


emorand


c: A. C. Johnson, Bureau o Mines, Reno, Kevada


rom recutivo Officer, U SA Field Tema, Reg on II


ubject: Docket EA-66X (Zinc-Lead)
217 Valley Lines
Lincoln County, Nevada
Contract Idm-Là0h -


Ne are today in receipt of a letter dated Sente her 2 1953
from LY. John Jannoy, resident of subject concern, reidi E in Ôart as
follows:


"I au lookin forward to the next visit of year repre-
Bantative bere so we can have .a discussion of the situation


on the ground, as the fle of water from the work demonstrates
that additional ppmping facilities are necessáry and the ex-
pense of the installation will be considerable, even though
we have on hand most of tho pumps that we would like to install
for this work. We have on hand 4..1000 apa Pomona pump, which would
admit of the wls. being in the sump and the motor on the 930 ft.
level. Then we have tw* 1000 Spm 1000 ft. head pumps of the
In.sersoll-2and manufacture, but one of theae is only motored
to 630 spm. These props are on hand but not installed. This
expe¤se Would be considerable and it would be but ordinary
prudence to find out if the time of our work could be extended.


"We have b en delayed by conditions which are absolutely
beyond our control, and 1 believe your visiting engineer will
confira that we have worked to the beat of our ability and
pushed this work at ranch as we could, and have not been ex-


travaret in the cost in any way, út hyve had to contend against
conditions which resulted fror; the faci that there is ¤o other
work in the mine except this, and the superintendent, wat¢haen, mechanica
electricians, etc., which are necessary for this piece of work give
it an over-head that is necessarily higha







illt (Iþ


After one of your engineers has had an opportunity to discuss
the above problems with Mr. Janney, will you kindly let me have your
comments and suggestions, so that we may know what steps are necessary
in connection with this project.


S.RKKER
S. Ricker for H. C. Willer
Executive Officer
DMEA Field Team, Region III


Copy to: DEA, Washington, D. C.
E. H. Bailey, USGS







UNITED STATES
DEPARTMENT OF THE INTER R


DEFENSE MINERALS EiXPLORATION ADMINIS ATION
WASHINGTON 25, D. C.


1012 flood anilding
870 Maket Street
San Francipeo 2, Calif.


August 26, 1953


E17 Valley Mines, Inc• Re: Docket DNA-661 (Eine Lead)
John Janney, President Ely Valley Kines
Pioche, Nevada Lincoln County, Nevada


Contract Ida-Sh0h


Dear Mr. Janney:


This office is in receipt of your W-104 and M-10kA Porms
and narrative report covering expenses incurred under Contract Idm•Eh0k
for the month of July 1993.


e note that you have included in the vouchere the cost ož
widening a section of the 1200•$004 leYel and excavating a sump on that
level. The costs of doing this work are reported as 60.9 feet of drifting
at $35 a foot or a total of $1,781.50.


The work of widening the level and excavating the aump is
included in the contract. Your Voucher, therefore, is being passed
for payment with the #1,781.60 item auspended.


not
OR


I have dis¢ussed thia additional work with Mr. A. Ò. Johnson
and it is his opinion that for successful prosecution of your exploration
program the widening 0% the level and the excavation of the sump was
necessary and should be alloWed. We realise that these added expenditures
were not foreseen when the contract Was drawn.


In order for you to claim the costs in question an thendment,
to .Your contract is necessary. Such in amendment has been drawn up and
six copies are enclosed for yout signature. When you have signed all
tix copies, kindly return the original and five copies to this office.
The copy marked *Operator'* COPY" should be retained by you for your
files. You should then resubmit the $1,781.50 item on your August
NF•104 and MY 104A Forms.


Sincerely yours,


M C, MILLER
& C. Miller
Executive Officer
DMEA Field Team, Region I


Enclosure


Copy to: DMEA, Washington, D. C. E. H. Bailey, USGS
A. C. Johnsori, Reno Finance


Fr. George Navor
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or $$ COPY
SURNAME:


UN TED STATES
DEPARTMEN OF THE INTERIOR _JWAlt.


DEFENSE MINERALS EXPLORATION ADMINISTRATION egg


WASHINGTON 25, D. C. OÎÎl ni
hamb rs


FEB 13 953
Mr. R. C. Miller, Executive frieer
DRA Field wam, Region III
1012 Flood Building
870 Market Street
San Francisco 2, California


Docket No. DNA-66
Bly Valley Minas , Ino .
Contraot No. Ida-3404
(Zine-Lead)


Dear Mr . Miller:


Reference is made to your memorandna to the Chair-
man of the operating committee, dated January 6, to which
is attached copies of letters dated Gotober 24, Oe¾ober 25,
and December 31, 1959, from the Operator to the Executive
frieer .


The contract, dated September* 23, 1952, is on the
short form and provides for some six itema of work at reed
estimated unit prices in the total estimated cost of ,200.
The Operator now ob$9048 to one of these items, *Cleam out
and rehabilitate apprortutely SO feet o the present shaft
just above the 1200 foot level - 30 feet 8 $30.00 per ft.


. . #1,500.00". The Operator contends now ag it didat
the time the contract was entered into, tha* $30 .00 per foot
will not cover the cost of this Work .


It is to be observed that the item objected to is
a very small one in relation to the entire estimated cost in
the sua of $86,200 . Assianing that #30 .00 per foot actually
is not suffielent to cover the cost of this one ites, it may
be that some of the other itees are entficiently overeettaated
to enable the Operator to make up the differenoe on this one
small item.


In any ease, we find nothing in the record that
would justify a revîsion of the agreed estimated unit cost
on this one ites of work. It seóms plain that contracta
en the short form cannot b amended to allow the Operator







to increase the agreed estimated unit Cð$ Ÿ A $¾Û $1
ment of the work merely because that one element of the
work may cost more than the asunt agreed upon


Sincerely yours,


Geofie R SelfriligT


chastman, operating comittee


Approvedt


H. Hedges


Member Buñean of Nines


Member, Geologiöal Survey


JWAl t/JLHoff lund/em
2/2/53


Copy to: Mails and Files
Adm. R. File
Op . C omm.
J. H. Hedges
L. P. Thayer
A. G. Keating
J. W. Alt
J. L. Hofflund
chron.
pending
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Hon. Homer errusca FEB 1 0 1953
United States Senate .
Wadhington 25, D. C.


2e: Docket Ko. Di a 66X (Ziao-Lead)
217 Valley aines, Inc.
Lincoln County, Colorado
Contract ¼o. lün. AA


Ry dear Senator Ferguson:


Your letter of ettuary 2, 1953, to the Honorable John J.
Foroes, Irector of the Bureen of fines, han been received. 3e..
sponding to your ingpiry we can advise you that a contract for erg ora-
tion assistance between the Government and the E13 Valley fines, Inc.
has been exeented by Tr. John Janney, resident of the Company, and
the Government.


Ae ate of the contract is optmùmr 23, 1952, work to
start within 60 days an& to be completed in 16 months. The total
ano nt of the contract is for 4,200.00, with Government partici•
pation 50 >ereent or for &3,100.00.


It is ho el that this is the information you desire for .
your cenatituent.


Sincerely yours,


Administrator


JWAlt/hm)
2-9-53
CC to: DocketC


Admr, Reading File
Operating Committee
Base Metal Division
Region IV(23
Mr. Alt
Mr. Kinkel
Mr. Bishop







Office of
Executive Officer


Dä2A Field Team
Region III


IIþ (Iþ
UNITED STATES


Beisaco Minemic baùah
DEPARTMENT OF THE INTERIOR BEmm


DEFENSE MINERALS EXPLORATION ADMINISTRATION rn


WASHINGTON 25, D. C.


1012 Flood Bldg.
870 Market St.


San Francisco 2, Calif.


February 6, 1993


Air Mail


Memorandum


To: C. O. Mittendorf, Administrator, DMEA, Interior Building,
Washington 29, D. C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMA-66X (Zinc-Lead), Ely Valley Mines, Inc.
Lincoln County, Nevada
Contract Idm-ELOh


When the subject contract was signed by Mr. John Janney,
President, Ely Valley Mines, Inc., on October 13, 1992, and our
copies returned to this office, Mr. Janney wrote in his covering letter,
in part, as follows:


"The price allowed for the h2 feet of shaft to be
cleaned out is below our estimate by quite a margin but if
your Bureau of Mines department will have one of their
engineers stop by next time they are passing through Pioche
and show us how it can be done we will see if we can do it,
but we will go ahead anyway."


In that statement, Mr. Janney was referring to the contract
allowance of $30 a foot for cleaning out and rehabilitating approxi-
mately 60 feet of the present shaft above the 1200-foot level. In his
application, he asked for
do not have a copy of the
the exact amount.


considerably more than 30 a foot, but as we
original application, we have no record of


In a letter to me dated October 24, 1992, Mr. Janney wrote as
follows:


"In reference to the allowance of $30 per foot for
cleaning out the shaft, the lowest bid we have for the work
of loading the material into the skips is Oh0 per foot.
This covers the labor in the shaft of loading the material
into the skip. We then have the handling of the water,
which means keeping the pumps in operation as the shaft
water is lowered. It will be necessary to have a hoistman







(Iþ (Iþ


and a surface man to attend the operation of the shaft. It is,
of course, apparent that it would be impossible to do this work
for 930 a foot."


In that letter, Mr. Janney again asked that a Bureau of Minas
engineer call at the property to detenuine "what would be a proper per
foot cost to allow for this as a modification of the $30 per foot item
in the contract."


In a letter to me, dated October 29, 1992, Mr. Janney again
requested the services of one of our engineers as is indicated in the
following paragraph taken from that letter:


"May we ask your assistance in having the engineer from
your department, on his next trip to Pioche, confer with us
and show us how the cleaning out of shaft can be done at the
cost of 830 per foot, as allowed in the contract. By that
time the work will be going on and he can check under actual
working conditions. Meanwhile, we are going ahead in good
faith, hoping your estinates can be proven to be correct and
ours not correct."


. In another letter, dated December 31, 19§2, from Mr. Janney to
me, he goes to considerable length to point out why it is impossible to
clean out the shaft for Š30 a foot. I gain from that letter that he apa
parently asked for $100 a foot in his original application.


I note in my memoranden of January 6, 1993, to Frank E. Johnson,
Chairman, Operating Committee, that I sent him copies of Mr. Janney' s
letters of October 24 and 29, and December 31, 1962, with a request that
I be informed as to how to answer these communications. As no reply hap
been received to date, I am assuming that the latter is being considered
in your office.


You will note from the December 1, 1992, Interilu Report by
Glenn G. Gentry, Mining Engineer, Bureau of Mines, that during his
inspection of the Ely Valley Mine on November 17-20, he conferred with
Mr. Janney about the shaft-cleaning problem and the cost of carrying it
out. Mr. Gentry included in his report Mr. Janney's estimate (labor
only) of $199.30 a day for cleaning out the shaft. He mentioned also
that two feet a day progress is anticipated and that Janney had contrac ed
with Walter Weber and Vivian Ewing to clean out the shaft (loading of
muck into the skip only) at ŠkO per foot.


I can find nothing in our files on what our engineer calculates
as to the actual cost of cleaning out the shaft, but Mr. Janney, who
called at the office yesterday, told me that it cost him $120 a foot.
He told me also that the cost of deepening the shaft, for which the
contract allows him $100 a foot, actually is costing $130 a foot.


2







Callahan Zinc-Lead Company has filed a suit for Šl,000,000
in an attempt to colle et f rom the Ely Valley Mines, Inc., what they
claim they lost as a result of the cancellation of a contract Callahan
had for treating Ely Valley ore. Though Mr. Janney went to great
length to tell me why the suit was -filed, the deal was much too com-
plicated for me to try to describe. The fact that the suit has been
filed, however, is the important thing because now the company is not
able to negotiate a needed loan at the banks. As a result, Mr. Janney
said he is up against it to meet the next payroll.


Mr. Janneyas call at the office was to find out if his contra t
could be amended so he could clain Šl20 a foot for cleaning out the
shaft and @l30 a foot for sinking. The difference between what he got
(and in the case of sinking, what he is to get) will amount to @h,900
plus $600, or $$,100. He said that he is not asking that the contract
total (û86,000) be increased but that the $5,100 be transferred from th
crosscutting item, for which he has been allowed $56,000.


I told Mr. Janney that I would submit his proposal to you as
he presented it, and here it is. As stated earlier in this memorandum,
Mr. Janney indicated he needed the money right away to meet a coming
payroll.


If Mr. Janney's wishes can be met, I suggest your office pre-
pare the required amendment, or let me know how it might be handled at
this end. If your office needs any further information, we will gladly
try to supply it upon request.


H. C. Miller
Executive Officer, DMEA Field Team
Region III


Copy to: E. H. Bailey, USGS
A. C. Johnson, Reno
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Mr. Mittendorf
6-12 ROom 4640


(February 1947)


or UNITED STATES


DEPARTMENT OF THE INTERIOR
a. 2 BUREAU OF MINES
hi O


WASHINGTON 25, D. C.


IND


Tebruary 6, 1953


Referred to Mr. C. 0. Mittandorf, Administrator
Defease Minerals Exploration Administration


Subject: Erploration program between Ely Valley Mines, Inc. and
Bureau of Mines


Remarks: Letter received from Hon. Homer Ferguson quoting letter from
constituent with interest în Ely Valley Mines in Pioche,
Lincoln County, Nevada, who desires an exploration program
be tween Ely Valley Mine s and the U. S. Government .


U. S. GOVERNMENT PRINTING OFFICE 16--62093-1 Chief, Administrative ßervice.







OPPICE OF THE DIRECTOR


OF


UNITED STATES
DEPARTMENT F THE INTERIOR


MA


BUREAU OF MINES


WASHINGTON 25, D. C.


Ron. Heatr Sergusom
United States Senate
Ashington 2§, 9. C.


My dear Sena,tor Ferguson


Tour letter of Tehraaty
program between my talley Mines;
is aemontedset.


2 relat199 to an exploration
inc. and the 3ereau of Nines


the 7]nreaa et Mixes sapgies thw stesse Ñ1xerale
Exploration Administration engineers for examinations, hat the
negotiattens for exploration loans are carrie¾ on Wy 9.M.S.A.
and your letter is being forwardet for proper attention to
Mr. C. 0. EtteaAert , Adslaistrator of that agency, in Rose
4440, Interior 3mildtag


Sin etely yours


cc r. Mittendorf w/orig.inco ing ltr.
Mr. Zinner
Directoris reading file
W. 0. Files







KENNETH MCKELLAR, TENN., CH


CARL HAYDEN, ARIZ. STYLES BRI S, N. H.
RICHARD B. RUSSELL, GA. HOMER PERGUSON, MICH.
PATMCCARRAN,NEV. GUYCORDON,OREG.
JOSEPH C.O'MAHONEY, WYO. LEVERETT SALTONSTALL, MASS.
DENNIS CHAVEZ, N. MEX. MILTON R. YOUNG, N. DAK.
BURNET R. MAYBANK, S. C. WILLIAM P. KNOWLAND, CALIP.
ALLEN J. ELLENDER, LA. EDWARD J. THYE, MINN.
LISTER HILL, ALA. ZALES N. ECTON, MONT.
HARLEY M. KILGORE, W. VA. JOSEPH R. MCCARTHY, WIS.
JOHN L. MCCLELLAN, ARK.
A. WILLIS ROBERTSON, VA.


EVERARD H. SMITH, CLERK
THOMAS J. SCOTT, ASST. CLERK


COMMITTEE ON APPROPRIATIONS


ebruary 2, 1993


The Honorable John J. Forbes
Director of the Bureau of Nines
Interior Building
Washington 2§, D. C.


Dear Director Forbes:


I have just had a letter from a constituent of mine which reads as
follows:


I have a small financial interest in the Ely Valley Mines,
Inc., a sinc mine (they have some lead, but it is primarily
sinc) in Pioche, Lincoln County, Nevada, of which a Mr. John
Janney is president.


"Over the period of the last several months the Ely Valley
Mines, Inc. has been applying to the Bureau of Mines fœone
of those joint programs whereby the Bureau of Mines puts up one-
half of the amount of money and t4p mine puts up the other half,
for zinc exploration purposes.


"It is our understanding that this total program will involve
a sum of almost $100,000. The story we get from the management
is not quite clear so I would like to find out just what the
status is of this application and whether the joint program has
been approved by the Bureau of Mines or is pending.


"For various reasons not necessary to go into here, I do not
want to contact the Bureau of Minesmyself, and I also want to
make it very clear that I am not in any way pressing to have
this joint Ely Valley Mines, Inc. -Bureau of Mines exploration
progras go through. I merely want to ascertain the status."


I would appreci te any informatggou can give he regarding this
particular proj which I migh send to my constituent.


With very best wishes,


Sincer;
HF/mg
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OF


UNITED STATES ©¾i GF IR IWales


o DEPARTMENT OF THE INTERIOR M Mamedi,
a t DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Office of 1012 Flood Building
Executive Officer 870 Market Street


DMEA Field Team San Francisco 2, Calife
Region III


January 69 1993


Memorandum


To: Frank E. Johnson, Chairman, Operating Committee,
DNEA, Interior Building, Washington 26, D. C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket LMEA-661, Lead-Zine, Ely Va1147 Mines, Inc.
Exploration Contract Ida-ELOh, Lincoln County, Nevada


Mr. John Janney, President', Ely Valley Mines, Inc., has .
Written a number of timbs to tell ma ¶hat Š30.00 a .foot is not -
enough for cleaning the waste and muck out of the shaft on his ,
property under his contract. Mr. Janney has requested that our
engineers visit his property to show him what economies might be
effected to bring his cost down to #30.00 a foot.


Mr. Glenn G. Gentry's Interim Report, dated DeceÑber 1,
1992, shows that he conferred with the Operator and made some
suggestions. Nevertheless, in a letter dated December 31, 1952,
Mr. Janney aske for a revision of the estimated cost of cleaning
out the diaft.


Apparently, the crux of the whole matter is, as is
brought out in the second to last paragraph of Mr. Janney' s letter
to me, dated October 24, 1992, that part of the cost of running the
hoist and maintaining the shaft can no longer (since August 9) be
divided between production and exploration but must be ca9riècL -
entirely by exploration.


Copies of Mr. Janney's letters to me dated October 24,
25 mad December 31, 1992, are attached. Will you kindly let me
know how I can answer these communications.


H. C. Miller
Executive Officer -


Attachments DMEA Field Team, Region III
Copy to: E. H. Bailey, USGS


A. C. Johnson, Reno
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Gotober 2h 19
Mr. H. Ce Miller
Defense Minerale Admin strat4en
1012 Flood Building
San Francisco 2, Calti ynta


Dear Mr. 2111ers


lease ind enclosed the 90pite of the contract sighed as
you toquested.


. In reference to the 411aitanoe of $30.00 per foot for
cleaning out shaft, the lowest hid we have for the work of loading
niatorial into the skipe 14 40 00 per foote this covers the labor
the shaft of loadkog the material into the akip. We then have the


the


handlin of the water which magna keeping the pumpe in oper*¾ion 44 th
shaft mater is lowered, It will be necessary to have a hotataan and a
surtaos een to attend the operation of the shaft.


Iò is, of course, apparent that it would be impoestble 40
do this maak £4r $30400 e foóty 00Ald yon arrange to have an engineer
come over tros the Burman of Mines and show us what we coa3d do to 2cWer
the oogt of this piece of work, and bring 14 as near as possible to the
amount that has been allocated in t.he contract, and in the absence of
arcr such adjustaent being possible could you have recommendations from
the engineerig depart.laent of the Buteau of Mines of what, would be a
proner per foot oost, to allow for thLa as a modification of the $30.00
per root ites in the contract


It, is our understanding that †¾e purpose of the law would be
to have t,he goverranent assuna á (og share in the oost of such exple
tion work. In †,his. conneetAon it abon18 e t.ake int.o consideration
that on Angast. 9th we were forowd to dîsoont4nuo †.be operat.fon of the
sine ore which we kept, going until that date along the lines set forth
in previous correspordenoe for tha þurpose of maintaining the work and
dividing the costs between mining the sino and the explorat.ion work.
As it is now t.ho coat of t-he shaft labor other than shoveling the anck
into t,he skip reste entirely opon this exploration wetk. Yn view of
the finandiol sit.uation we have worked into duo two the continuance et
this work, we would like to have all the help that, le due as under the
law, and would appreciate anything you can do to tid us in this. ¾ean
time, as are going ahead with the explorat,ion project, 146 which
ork was started october 16th.


Again thanking you £or your cooperatie n this atte


aespoottul3r
say vaney utnes Inc,


sa /s/ ohn Jannoy, Rúsiden
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of Mine s you ind ont bere . for thak yurpose, in this connection if . the
proyese of the work abows the fin a11poed t.o be andegnate with
t,his rental' allemanoe .¢¾minated; a would like the teor held open for
restudy of.this iten in t.he eøntract, tlavaûjustment may la¾er be a de
if such pzwon to be proper and talled for in order to' do the work,


gey we ask your As¢ístance Àµ havirgr t,ba Agineer tro
yourdepartament en his next trip to Pieche confer wit.h es and show no
how the cleanLug out. of a att een be dote at the aset of 530.00 por foot
as allowed in contraety, by that the the abrk will be going en and be
can check under act.nel working conditione.


eently we are going ph n ecod at ho ing you
estheates een pre en to be corroot, and ta no emoect.
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UNITED STATES Ma- Œ8Eag
DEPARTMENT OF THE INTERIOR .


y, ' DEFENSE MINERALS EXPLORATION ADMINISTRATION


Office of VVASHING.TON 25,D.C.
Executive Officer


DMEA Field Tema 1012 Flood Bldg.
Region III 870 Market St.


San Francisco 2, 0 i£.


October 28, 1962


Memorandwa


To: Operating Committee, DME&, Interior Building,
Washington 29, D. C.


From: Executive Officer, HŒA Field Team, Region III


Subject: Contaract Ida-Ekob - Docket DMA-66X (Zine-Lead)
Ely Valley Mines, Inc.
Lincoln County, Nevada


Reference is made to Mr. Ernest Em. Ellis's letter of
September 23, transmitting to this office the original and five
copies of subject contract.


The contract has been executed on the part of the Operator
and one copy retained by him. Proper distribution has been made of
the Field Teamis and Finance Office's copies, and the original and
two remaining copies are returned herewith.


H. C. Miller
Executive Officer, HEA Field
Region III


Attachment


Copy to:. E. H. Bailey, USGS
A. C. Johnson, Reno (With Field Teants copy of contract)
Finance Officer, Region III (With copy of contract)
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FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C


Nr. x. c. Rtner 352
3:eenttyg Ottiser. Regi
$NBA 71414 Teaa
1012 11oet Mailtiat
8'j0 ¾arket 84teet
gan framaikee 1, Ca11tot


seen. . xxa-46 (sine
31y Talley ¾inas, Ino.
Idatola Gewaty, Nevada


Soar Mr. Willeri


We are easiesing Me original sat $1#a copies of the above
contract together with Sthibió FAA, (A pages) and one any


lì the ou rest asets wiÃ year approvai, kinAly present
14 to the Appueant ter approvat ena straature¿ aan wh•a e•myletet.
distriante la the ener. In the eventano eentreet ta not
satisteetery, ret all 4epies with year resommentatten ocaserning
any modifiestion.


It will he acessary to ingert ta the agatraot, in the
space provided upfget 41019 3, the number of Asyg from the date
of the contraet la wh eh work shall commence.


theorely yo


est Wm. Ellis


CTING $hait 04 Operating Oea thee
Inologare JWAlt mt September 19 1952


Ëcket
PR 780; Adm. Reading File


Operating Committee
M . Éeller (2)
Mr. Alt


sa e Mr. Bishop
Mr. Mc¾night
egion III


P. g'hage
Men e Geolo arte







WARTEli GF TK IWTERIOS
Defense Unerals Adminjstration


E LY VA LLEYM I NE S, I N C. RECERO
SEP 1.2 1952


PIOCHE, NEVADA


September 9, 2


Mr. C. O. Mittendorff,
Acting Administrator
Defënse Minerals Exploration Administration
Washington 29, D. C.


Re: Docket No. DMA-661
(Iead-Zinc)


Dear Mr. Mittendorff: - Ely Valley Mines, Inc.


Your letter of lugust 14th was sent on to me by Mr.
Miller fra San Francisco. When it arrived I happened to be away
from the office for a feidays, but I answered it on August 28th.
Before now you no doubt have received this answer by way of Mr.
Miller, and I hope it answers satisfactorily your requirements.


The Ely Valley Mine supplied the war offort with
$4,000,000 lbs. of zinc to fill a critical urgency. It worked in
disregard of its own best interests by exhausting available ores,
using manpower that might have been employed keeping ahead with
development. It has worked at a loss since ihe explorati.on aid
law was enacted by Congress, in an effort to keep its organisation
together w.ith a resulting depletion o.f the cash it had built up,
and which had been conserved to meet the need for the exploration
of extensions of the ore body, prematurely depleted by the above
policy. No dividends to stockholders have ever been declared by
gl.y Balley. All of its present available ore tonnage is about
exhausted as a result of meeting the national emergency plus the
delay in this exploration project.


Therefore we hope your letter of September hth does not
mean the rule for allowing rentai on equipment will not be carried
out in our case. We need all the help we can get at this late date,
although if action on our aþplication could have matured a year or so
ago our situation would be quite different.


I ask you to recall a farmer occasion where action was
delayed on KLy Valley receiving premiums provided by the former law,
niming to alleviate or offset price control in cases where such price
control would stop production. On that occasion you told me it had
been reported to your department that Ely Valley had failed to build'
the contemplated auxiliary shaft you had understood it would build. '
You will recall that I was able to give you assurances that the shaft
was completed and in operation. Your board being enlightened as to
the truth of this shaft situation promptly corrected the mistake, but
even then we found ourselves with some months of uncollectable back
premiums the adjustments for which could not be made for the reason
that we had not applied £or the correction soon enough.







Mr. C. O. Mittendorff, - 2 - Sept. 9, 1992


In view of this past experience May I ask if you are in
the present instance having to contend with people who are bringing you
such depreciating infarmation tending to have the very natural effect
as it had before. There are a lot of people now just as there were
then who would like to e ee us fail to realise our proper benefits under
this agloration aid law, and would like to see us reach such a low ebb
that we must sell the Ely Valley property or turn it over én some other
basis.


There is a provision in the law for rental of equipment.
The San Francisco office has sent an engineer in here fram the Bureau
of Mines in Reno, who has studied our situation and made recomendations
as your record shows. If there is any doubt about Ely Valley needing
or being worthy of this lawful assistance that it is within the intent
of Congress to allow, please consider this as a request that you permit
us to clarify our position in that respàct.


Appreciating your labors in this matter just as in the
former matter referred to, and your efforts to hasten the completion
of our contract, I remain with best wishes and r egards,


Sincer ly y rs,
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GARDNER-DENVER COMPANY


113 West Second South St.
Salt Lake City 1, Utah


Executive Offic s
Quincy, Illinois


April 14, 1992


Mr. John Janney
Ely Valley Mine
Pioche, Nevada


Dear Mr. Janney:


At your request I called back at your mine and got the specifica-
tions from Bruce Condi covering your shaft hoist. I have discussed the
matter with Mr. Walter Hanson of the U. S. Smelting Company, who has written
up specifications for several shaft hoists. From his figures we .have s et a
price of about $90,000 which would be the purchase price of a new hoist of
late design for the Ely Valley abatt. The hoist which they paid this price
for is powered with a 260 HP motor and $-foot drums, whereas your hoist 18
a 300 HP with 6-foot drum. Mr. Hanson is in accord with you on the estimate
of price and says that $90,000 for a hoist of this type is a good average
figure.


We estimate that the assembly and installation of the above hoist,
which would include new sheave wheels, new cage skips and replacekent of
hoist cable, plus the foundation and labor for installation, would cost
approximately ‡10,000, making a grand total of the hoist purchase and instal-
lation of $100,000 - not far fram what we estimated.


If we can assist you further, please advise.


Very truly yours,


GARDNER-DENVER CŒPANT


bys s/ Owen G. Jarvis


wen G. Jarvis


OGJ IN
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FILE COPY
SURNAME:


UNITED STATES
DEPAR TMEN T THE INTERIOR


DEFENSE MINERALS EXPLORATION DMINISTRATION


WASH INGTON 25, D. C.


SEP 4 952


Br. John Jaaney, President
117 Talley Minos, las.
Piecho, Nevada


sket No SKA441 (am
y falle Mixes tat


Dear Mr. Jaaney:


I telayet ansvertag year leitet of August 8, 1958, la
he 3elief that I **alt he la a ystitten to ito you a move faver.


able report.


On Angast 14th, la a lettet to Mr. I. C. Niller, we re-
onested addittoaal informattoa that Is portiment to the trastag my
of a proposed contraet; Bewever, While aWaíting the aidititaal ta-
formation, ear staff has prepareA a tentative sentract whteh ces be
completet en the receipt of the reqatsted internatiet.


The contract will be drawn ap to prâtite ter payment by
the Geyernaast of it s preyertien et some of the esat s of the project
ex a mait eest lasis. for your informatter te are enslosing a espy
of the form of eentract which will ¾e meet ter this yarges*.


We regret there has Ween to steh Aelay la obtatting the
laternaties reentret to finalise me progene eentract.


Sinsetely youts


strator
Raelosure


HFKellet-mb
Sept . 3, 19J2
Copy to: Aocket


Adm. Reading File
Operating Committee
Mr. Keller )2)
Mr. Bishop
Mr. McKnight
Region III (2)







O . . - O


PIOCHE, NEVADA
2 - 5 2.-


I


o 4Ltc û - D.M A .


GEmiCM GF ïŒ lliEE
Defo:m 0:Edo :.::hdia


AUG12 952


Ü2


Ps


ce


/P , e







e e


I











. The despo et p sagt aliert sen14 alae
e er a mie ...vanas, at te v. as the tiera et
100 per feet, we veel ei te base v this iteure
as **tattet


try a reasi et thie ntoraaue shan be able to
piste the trartar et täte een reet


sisterely ears


(signed) FRAN J HNS N


Charman C eist te


Alt/b 1 (written 8/13/5


Copy to Deeltet
May. 2. File
Op. Committee
Nr. Keller (2)
Mž. Alt
Mr. 31shop
Mr. NcKnight
Chron







INREPLYREFERTO:
OF


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


August 8, 1952


Memormadum Re: Dua-66
Ely Valley Miaes


To: Mr. E. F. Keller Pioche, Nevada
099,574


From: E. T. McLaight, USGS Zinc (lead)
O. M. Bishop, USEd


Subject: Approval of project


The Pioche district since 1912 has been a major westema
producer of sinc-lead ores. The chief producer at the present time
is the Combined Metals Reduction Company which has a flotation mill
of 1,500 tons daily capacity, mad which for several years has treated,
L2 addition to compmay ores, the ores of the applicmat. Applicant is .
the second largest zine producer in Nevada. The main shaft of Combined -
Metals Reduction Compmay is on the southwest side of the Ely Range
although meay of the workings lie under the Rwage, whereas the Ely
Valley mine is on the northeast side.


At both mines, production is almost entirely from a LO-foot
limestone bed in the lower part of the Pioche shale. This bed,commonly
called the nCombiaed Metals bed", is called the "SO-foot bed" by appli-
omat. The mineralization of this ore bed has been effected through a
net work of faults which break and offset the ore bed. There has also
been some post-ore faulting, though part of this may represent renewed
movement on pre-míaeral fa'ults. The mineralized zone is at least 1 mile
wide across the width of the Ely Range.


At the Ely Valley miae, the ground is broken by several
northwest-southeast faults of considerable Barow. The recent production
of tae mine has come from a block of ground about 450 feet wide lying
between the Uplift fault and the parallel No. 2 fault lying northeast
of it. From 1962 to the end of 1950, 560,537 tons of ore were taken
from ma ore body replacing the Combined Metals bed in this block, mad
additional ore has been taken out since. This ore body, which is just
now being exhausted, was 60 feet thick, 1,h00 feet long ha a direction
pare.llel to the fault strike and 300-400 feet wide in a direction per-
pendicular to the faults. This ore body was extremely pyritic, but
carried an average grade of 10.07¶ zine, 0.57"Á lead, 0.31¶o copper, 0.60
oz. silver, and 0.012 oz. gold. In the period stated, the ore body
produced 56,454 tons of zinc, 3,203 tons of lead, 1,752 tons of copper,
336,197 oz. silver, mad 7,007 oz. gold. Tais ore body hadicates the
type of target sought by the proposed exploration.


The northeast side of the ore body drags down into the No. 2
fault which has been estinated to have a.displacement of 400 feet







(or 200-500 feet, C. F. Park). It is not known whether the No. 2
fault is an ore feeder or not. It appears obvious however, that
either the Uplift fault or the No. 2 fault, or both, are ore feeders.
The proposal of the applicant is based on the gamble that either
No. 2.fault is an ore feeder, or No. 2 fault is a post-ore fault
that displaced the previously fonned ore bed; mad that additional
replacement ore will be found in the Combined Metals bed northeast of
the No. 2 fault.


Considering the production history of the Pioche district
and the great width (1 mile f) of the mineralized belt, I believe it
is reasonable that mineralization should extend Lato this next block
in the hanging wall of No. 2 fault. This is also implicit in the
recommendation of the field geologists who examined this project for
DMA (Park mad Tschantz, memo of June 26, 1951). It is also logical
to test the new block opposite the richer part of the ore body now


. being mined out (see letter from Park, July 29, 1952). Thus, there
should be no disagreement as to the target area outlhaed on appli-
coat's map of the proposed exploration. The only question concerns
the most practical way to reach this target.


Applicant's proposal is to crossout 1,600 on the 1,200
level to reach the drilling stations. His shaft has already been
sunk to the 1,200 level L2 maticipation of this work. An advantage
of this proposal is that it will put the crossout probably very close
to the Combiaed Metals bed ha the explored blook, wad possibly eval
below it with obvious advoatages from a development steadpoint. The
disadvaatages are that probably 800 feet of the crossout will be ha
quartzite, with consequent high costs, possibly higher than estimated
by applicmat.


An obvious alternative, first suggested by Park m2d Tschmatz,
is that the crosscutting be done from Bae end of one of the existing
drifts on the 900 level. This would shorten the tomaeling to perhaps
1,000 feet of crossoutting, all in shale, in order to explore the smae
ground. The disadvmatages would be that any ore found would definitely
lie below the level, the drilling would probably be increased by 300
feet on each of the 5 or 6 proposed down holes, mad considerable
rehabilitation might be necessary to put La order the drift on the 900
level and its outlet shaft (see letter of July 29, 1952, from Park).


Choice between the two proposals would need to balance may
difference ha cost agatast the obvious advantages of the lower crossout
in getting the drill sites closer to the target and also as a probable
development opening diat could be used for a haulageway (which, of
course, does not concern DREA). At tae prices set up in the original


2







(il (ik .


proposed contract for crosscutting (Š30 per foot) mad drilling (#10
per foot), the excess crossoutting at the deeper level would be
exactly balanced by the greater cost of drilling 6 down holes at the
shallower level. A more realistic revision of these costs in liae
with A. C. Johnsonis memo of July 7, 1952 will favor the higher level
crossout by a few thousand dollars. However, the cost of preparing


the shaft for the exploration at the 1,200 level might be less than
the cost of repairing the existing workings and exit shaft from the
900 level. We favor the crossout on the 1,200-foot level for the
reason that drill stations will probably be nearer the target area
by some 300 feet. If ore is discovered, it might be desirable to
drill more holes Lato it aan the 5 or 6 Laitially proposed, mad thus
the deeper level crossout may be cheaper for exploration L2 the


end.


The project is favored by the fact that an experienced
mining compmay is set up and ready to go, with facilities already
hastalled, labor already hired, and comparatively little additional


equipment needed.


Edwin T. McKnight
Geologist


0. M. Bishop
Mining Engineer
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STANFORD UNIVERSITY
STANFORD, CALIFORNIA


SCHOOLOFMINERALSCIENCES
Oguo/tkDean


29 July 1992


Mr. Edwig T. McKnight, Geologist .
U.S. Geological Survey
Washington 25, D.C.


Dear Mac:


Please excuse my delay in answering your earlier letter about the
Ely Valley Mine. I delayed until returning home with the thought
that I had written a supplementary report on the area. Since I
cannot find it, it must be that the letter was the only thing added.


I have agreed with Mr. Janney's request to alter the original pro-
gram, after going over the map with him and discussing more fully
exactly what he had in mind. The best ore at Ely Valley Mine is
at the north end, and it was in this area that he hoped to explore.
A drift from the 1200 level would be really shorter than to continue
the drift from the 9. It would, of course, have the advantage of
being 300 feet lower and would probably be considerably closer to
the ore.


As to the question of cost, I have a feeling that the 900 workings
might still be cheaper for a strictly exploration loan, One diffi-
culty according to Mr. Janney is that they have never been able to
obtain good core from diamond drilling. Another problem is that they
have leased ground and many of the old stopes have been reworked at
least once in the past year. The whole country is caving, and I am
not sure that any part of the 900 level is really accessible now.
Some of the men were complaining this past summer that mining had been
done so close to the shaft pillar that the shaft was beginning to get
out of line. I have no definite check on this fact. I do feel that
the best means of exploring east of the No. 2 fault is to get a drift
as close to the area as possible and try diamond drilling. There is
no -question but what the best ore, both in grade and volume, lies con-
siderably north of the 900 headings referred to in the original memon
randum.


I hope this gives you the information you need. If not, let me know
and I will try to write more fully.


Best regards,


Charles F. Park jr.


CFP:rm







ELY VALLEY MINES, INC.


PIOCHE, NEVADA


July 18, 19 2


Mr. C. O. Mittendorff> g i CF I 3
DMEA - Interior Building
Washington, D. C.


Docket: DMA 661


Dear Mr. Mittendorff: -


Our recent tele gram asked that you advise when our


application DNA 661 contract will reach us. In reply you advised


that the papers werebeingreturned for further questions, andit would


appear fram the question that your files were lacking in U.S. G.S.


report on the point : in question.


On December 20, 1951, the Executive Officer of Region


3 at San Francisco, wrote to Mr. A. C. Johnson, Bureau of Mines, at


Reno, copy of nhich letter was sent us, as follows: -


"Parkis progran was challenged by Mr. Janney, and when
Park and Janney again got together shortly before September 1,
Mr. Janney convinced Mr. Park that the original program was the
right one to follow. On Septedber 1 Mr. Park wrote Edgar Bailey
that he (Park) was withdrawing his earlier objections and was
recommending approval of the application. Mr. Park's original
recommendation was to drive the 900 foot level into
and then diamond drill.


solideground


From this it would appear that Mr. Park as offapienber


1991h ra 1.s died thin c u at na ned the re ammendati n


in reply to my telegram.


Mr. Park was in this office a fewdays ago and I discuss-


ed with hin your question, evidently based upon your not having received


his report vhichapproved our program. Mr. Park confirmed that his


present position is in agreement with our application and not in agree-


ment with the proposal you have made to the San Francisco Regional







Mr. C. C. Mittendorff, - 2 - July 18, 1962


Director in your recent letter.


Our application was first filed in November, 1990, and


was supplemented in May 1991, when printed forms were furnished, and


again supplemented in May 1992, andwe would like very much to bring


to a conclusion the questions which relate to this application, because


during this delay we are forced to run the mine on what is left of the


ore bodies developed in 1948-9. This forces us to a limited daily


tonnage and an unprofitable operation as the cost of keeping the mine


organization together and the mine in operating condition andwe would


certainly appreciate it very much if you would give a few minutes of


your personalaitention to this matter to help straighten it out.


With personal regards, I remain,


O


Very truly yours,


Ely Valle h°ne , nc.,


Pres dent.
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UNITED STATES tra;2R su laimle
DEPARTMENT OF THE INTERIOR ram


DEFENSE MINERALS ADMINISTRATION JU L 1 4 1952


Office of WASHINGTON25,D.C.


Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street


Region III San Francisco 2, Calif.


July 8, 1992


Memorandum


To: Frank E. Johnson, Chairman, Operating Committee,
DMEA, Interior Building, Washington 26, D. C.


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMA 66 (Lead, Zinc), Ely Valley Mines, Inc.


Reference is made to subject letter to me, dated June 18,
1952, requesting certain additional information concerning the Ely
Valley Mines application for an exploration loan.


Upon receipt of,the letter, I got in touch with Mr. A. C.
Johnson, Chief, Mining Division, Region III, and conveyed your re-
quest to him.


Mr. Johnson now has replied to my memorandum and the origi-
nal of his memorandum is attached. I believe that Mr. Johnson has
answered all the questions that were asked and I trust that sufficient
informatioñ is now available in the Washington Office to consummate
the application of Mr. Janney for an exploration loan.


The copies of the material sent to me with your memorandum
of June 18 are being returned herewith.


H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachments


Copy to E. H. Bailey, USGS


I







. : UNITED STATES Buenco minds seinis ation


. o' . DEPARTMENT OF THE INTERIOR UN O
BUREAU OF MINES JUL1 41952


P. O. BOX 1551


RENO, NEVADA


July 7, 1952


Memorandum


To: Mr. H. C. Miller, Regional Director, Region III


From: Chief, Mining ivision, Region III


Subject: Docket DMA-66X, Ely Valley Mines, Inc., John J. Janney,
President, Pioche, Nevada (lead-zinc)


This memorandum will endeavor to answer some of the questions
that have been raised in Washington by Mr. O. M. Bishop and the
Operating Committee of the DMEA.


The Ely Valley Mines was one of the first requests for an
exploration loan. The work was detailed fully in the report that was
made by Mr. Gentry.


I received a telephone call from Mr. Janney on July 1
relative to his application and he has informed me that most of the
information desired has already been furnished the Washington office.
The following will answer the Operating Committee's questions, as
enumerated by them to you under their letter of June 18:


1. The shaft is located on the Ely Valley claim, a little
north of the center of.the claim. An extended drift will ultimately
explore the adjacent.Ely Valley No. 3 claim; both of these are patented
claims, Patent No. 3725.
Ely Valley Mining group.


These claims are located in the heart of the


2. In your letter dated December 20, the following state-
ments are made: .


"We find ourselves floundering.in a sea of uncertainty
concerning subject applicant's request for an exploration loan. The
original program, as submitted by the applicant, was not acceptable


. to DMA as a feasible approach for the exploration of the faulted
segments of the favorable ore beds. The total cost of the project
was #140,000, and Washington believed the areas could be adequately
explored for less than half that amount if the alternative program
suggested by C. F. Park, Jr. of the Survey was followed.







"Park's program was challenged by Mr. Janney, and when
Park and Janney again got together shortly before September 1, Mr.
Janney convinced Mr. Park that khe original program was the right one
to follow. On September 1 Mr. Park wrote Edgar Bailey that he (Park)
was withdrawing his earlier objections and was recommending approval
of the application. Mr. Park's original recommendation was to drive
the 900 foot level into .solid ground and then diamond drill. The
ground Mr. Janney wanted to explore required drifting on the 900 foot


level as on the 1200 foot level. Diamond drilling would be done on.
the 1200 foot level and the'footage would be much less than that on
the 900 foot level."


These two paragraphs should answer the discussion mad
recommendations to the geologic aspects of the project. I do not
have Mr. Par:k's report, however, I assumed that this had all been
discussed with Mr. Bailey and yourself. These statements also answer
the questions that have been raised by Mr. Bishop in regard to drill-
ing inom the 900 foot level. In all liklihood, Mr. Bishop was unaware
that Mr. Park was in agreement with the work that was proposed by Mk.
Janney.


3. A breakdown of the costs on a footage basis is enclosed.
From the breakdown, you will note that the costs submitted by N .
Janney on a footage basis for crossouts, sinking and diamond drilling
ate reasonable.


4. The construction of a bulkhead in the crosscut at a
cost of $3,000 is reasonable. This bulkhead is necessary to protect
workmen, equipment, crosscut and shaft, if excessive water conditions
are encountered. Water has been encountered in shafts in Nevada and
have been expensive. Examples at the present time are the Fad Shaft
in Eureka and later the Deep Ruth Shaft at Ely. It is rather difficult
to understand why this item is questioned.


5. The 3,200 linear feet of mine rail at a cost of Š3,360
has been carried as a supply and included in the cost of drifting.


6. The item starred in Exhibit nC" has been prorated as
nearly as possible. The actual proration of.the costs will depend
on the mining conditions at and during the time of exploration. /


7. The truck will be deed in disposing the waste rock
after it is hoisted from the proposed crossout and is the only means
of transferring waste rock from the bin to the dump. The rate quoted
is below the standard rate being paid in this area.


8. The column of water discharge pipe and electric power
· cables have been eliminated in the cost estimate of rental equipment.







9. The diamond drilling program to be conducted will more
or less have to be flexible depending on geologic conditions that might
be encountered in driving the crosscut. It may not be necessary to
conduct all of the drilling that is outlined in the docket, however,
enough drilling should be allowed to cover any contingencies that
might be encountered.


10. Exhibit "D". The bookkeeper has been prorated on a
50 percent basis.


This is one of the best proposals for exploration that has
been submitted as it has possibilities of opening up new territory
from which a large production of zinc could be obtained. It is
recommended that the work be approved.


There is also enclosed a copy of a letter from Mr. Janney
to me in which he states that unless his application receives prompt
attention he will have to disband his mine organization which is one
of the best in the State of Nevada. I do not believe that this is
an over-statement.


The docket and correspondence relating to it are returned
herewith.


I


Encls.
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EXPLORATION COSTS -


The acosts of exploration are based on current wage rates, supply
and equipment costs. An experienced crew of workmen are presently
employed. The project will consist of:


1. Clean out approximately 50 feet of present shaft
just above the 1200 foot level. Install daaft timbers
and shaft guides, at a cost of Šl00/per ft. #5,000


2. Deepen present shaft ma additional 20 feet to pro-
vide necessary sump and install necessary timbdra
at a cost of #100/per ft. 2,000


3. Construct an ore pocket below the 1200 level
to handle rock into skip at a cost of


4. Construct water tight bulkhead in crossout


1,250


08,260
3,ooo


# 11,250


5. Crosscut from the shaft at the 1200 foot level in a north-
easterly direction for a distance of 1600 linear feet. The object
of this crossout is to intersect the No. 2 fault and determine the
location of the ore bed in the Pioche shale. Details of the estimated
costs are as follows:


Crosscut from shaft to the No. 2 fault, maximum 1,600 feet.
Five day week © 10 feet per day = 160 days = 6.15 months (est. 7 months)
Wages: Miners © #2.217.5 per hour


Topmen C Šl.916È5 " "


I


Hoisting engineers.© $2.10 per hour
Averaging 5 ft. per .shift #20.61.per.ft.
Superintendent - 1/'2 time © Š2.486 per hour .9.9 " "
Bookkeeper - 1/'2 time O Šl.917 per hour .77 " "
Insurance, Social Security Tax, Q&B, etc. & 14f Q. 3.38 n n
Powder-fuse-detonators 3.40 " "
Timber 1.00 " "
Compressor supplies - .50 " "
Steel and bits .53 n n
Repairs .25 " "
Engineering ,1.00 " "
Rentals as beloW 5.41 " ."


37.84 n n
Material to be purchased:


3,200 linear feet of 30 lb. mine rail Š3,360 1.05 "


38.89 "







The Operator will furnish all equipment:
Cost


1 Double drum hoist, motor and cable Š45,
1 Air, compressor 15,500
Drills: 2 drifter drills, mounted on


shell .2,500
1 2-drill, drill carriage 1,800
Air and water hose 100


3 Electric transformers 5,000
2 Mine skips (working in counter balance) 2,400
1 Battery type locoñotive . 4,800.
8 Mine cars 2,000
1 Mucking machine 2,800
1 Sump pumP 1,500


#84,400


Monthly rental Š84,400 : $1,406.66 x 6.15 = #8650.96 :-#5.41 per ft.


60 c7 « dj.6


Total cost of project: no
Preparatory work:


20 days Clean out and repair 50 feet of shaft 8 ŠlOO ft. Š5,000,
30 " Deepen shaft additional 20 ft. #100/ft. 2,000
10 " Construct ore pocket 1,250


Construct water tight bulkhead in crossout 3,000
1600 ft. of crossoutting ® #38.89/ft. 62,224
3000 ft. of diamond drilling #8.70/ft. 26,100


$99,574


Time required - 12 months


Diamond drilling:
1500 linear ft. of up holes 20 ft. per shift : 37.5 days = 1.055 months
1500 " " " down " 14 ft. " " = 53.6 " : 2.08 "


Contract price © $6.00 per ft., Šl8,000
Eine labor cost $2.20 " " 6,600.
Supplies 0.50 " " . 1,500


.' #26,100







COPY
ELY VALLEY MINES, INC.


Pioche, Nevada


July 2, 1952


EU. A. C. Jcdalson,
Bureau of Mines,
Reno, Nevada


DMA-66I
Dear Mr. Johnson: -


In my phone conversation yesterday I referred to letter
dated December 20, 1951, addressed to you from Mr. Miller of the San
Francisco office of DMA. I will now quote you fran the second para-
graph of this letter. -


"Park's program was challenged by Mr. Janney, and when Park.
and Janney again got together shortly before September 1, Mr. Janney
convinced Mr. Park that the original program was the right one to
follow. On ßeptember 1 Mr. Parlk wrote Edgar Bailey that he (Park)
was withdrawing his earlier objections and was recommending approval
of the application. Mr. Park's original recommendation was to drive
the 900 foot level'into solid ground and then diamondrdrill. The
ground ¼r. Janney wanted to explore required drifting on the 900 foot
level as on the 1200 foot level, Diamond drilling would be done on
the 1200 foot level and the footage would be much less than that on
the 900 foot level."


hat I pointed out to Mr. Parks in our discussion was that
the place he proposed to drill from was nearly a quarter of a mile away
from the big 50 ft. block of ore thrown down on the No. 2 fault where
we wished to find the extension of the ore beyond the fault. Another
reason wotŒd be that there is a porphyry intrusion which breaks the
ground in a way to make diamond drilling at this point practically
impossible. We tried to put down three or four holes without success.


On the other hand we drilled fourteen holes without any
trouble as deep as we wished to go in the same block of ground on the
other side of the fault when we were exploring the present ore body.
The holes to be drilled as finally agreed by Mr. Park to be practical
would be in the same block of ground as was drilled before, only it
would be thrown down on the fault something like 350 ft.


In answer to your other question wherein you ask for a
description of the ground: - Shaft is located on the Ely Valley claim
a little north of center of claim, and extended drift will ultimately
explore the adjoining Ely Valley #6 claim, both of these are patented
claims, Patent No. being 3725. These claims are located in the heart
of the Ely Valley mining group


Unless this application receives prompt attention we will
be forced to disband our mine organization which is one of the best in
the State of Nevada, as at present organized.


Sincerely yours,
/s/ John Janney.
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FILE COPY
SURNAME:


UNITED STATES
DEPÀRTMENT ÒF THE INTERtÒR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WABHINGTON 25, D. C.


Ve, H. O. Miller 1 8 195
likteentive Officer Region III
amA field Team
1012 flood Building
870 Marleet Street
aan Franetsoo 2, Californi Dookot No, DMA 66


Ely Valley Mines, Inc.


Dear Mr. Millers


Ve have received your memorandum of Eay 0, 1952 and the
letters of Nr. Jotm Janney vith the Exhibit *A* of the above referenced
dooket. A review of the material submitted to this office indioates
that the following additional informatten is needed in ordar 49 etalty
ate and proesee this application for Goverment exploration onnistanee.


1. A legal description of the property upon which
this proposed work is to ha Ame. The applicatim
does not sapply such a description,


24 A disetasion and reegaaengation as to the geo-
logical aspects of the prejoot,


3. A breakdown of all oosis por foot as require
under item 23 of Fora W-103 ineladed ing drifting
at $30 per root diaman det1xag 44 810 per foot,
extending present sheft to provide necessary emp
at oost of $100 per foot.


/44 Construot water tight bulkhead sa door in X-out,
at a oest of #3,000& 10 this constraotica neoessary
for an exploration projeet of this aiset


5. The material to be perotaseg, 3200 linear foot
of 30 lb. aine rati at e oost of #3,360.00 should be
eensidered as e aupý17 and included in the oost of
drifting.


6. The items starred in Exhibit "0" vill need clari-
floation as to the nuber of months they will be used
for the projoet and the amount of degreetatim per
month. It is stated that these iteam will be pro-
rated but it will be neeessary to have en appem4mte
amoet of depreatation, and also the beeis of pro-
rating the amount chargeable to exploratiœ.







7. The truck rental is certainly excessive and is
questionable as to time iequired for the project
and necessity for A. 10-ton truck.


8, In equipment to be tented from $17 Valley Nines
Ine., Exhiktt *& , are the items; 1-column of water
discharge pipe in shaft, and eleettdo power cables
in shaft, These are considered installations and -
not operating equipment and should not be ine1mded
in the cost of the project.


9. From ýoar meneranduni After the proposed drift
on the 1200 foot level has been ran, an exploratory
diamond drill hole should be extended sparard from the
drift to interseet the proposed *50 foot bed* if it
is above the tunnel level. If the bed is not inter-
seated by this up-hole á escord hple should be drilled
downward from the drifta In that way the position of
the 50 foot, bed could be determined and subsequent, holes
drilled to it to gAin further information coneerning
its thickness and assay vaine.*


Ne are of the opinion from the above informatio
that it, is the intent of the diamond drilling to lo
cate the 50 foot bed and hen located to explore it
with 5 additional holes . If it is not located by
drilling ene upward hole, one dovávard hole would be
drilled and if the 50 foot bed is located, 5 more
downward erploratory holes would be drilled. On this
basis, the cost for diamoqd drilltag would be een-
siderably decreased and would chage the description
of proposed work in Stages and 4 of Exhibit, "A".


10. Exhibit "W - Personnel 1 Bookkeeper & $400
per month. We prestme this salary would be prorated
as this certainly would he excessîve for a project o
this size,


e believe that upon presentation of detailed estimated
costs per foot for crossautting, shaft sinking, shaft rehabilitation,
diamond drilling, and other *oats for work approved by your office,
this proJect could be given further consideration and perhaps drama
on the short form with partieîpatión based on units of work ecat·-
pleted. Your coments regarding this aggestion vog1d be appreciated
along with any other information that you may think necessary to ex--
pedite the drawing up of a contraet.







As an alternate proposal for your oonsideration, se von14
like to a ggest a drilltag programirem phe 900 foot level †,o locate
the "50 foot bed". If the 90 foot bed in located try ârilling, then
a new level oculd be drivenjnto this bed fra the shaft. Aa the pro
3ram is now, there la no way of kneed.ag whether the 1;200 foot level
von14 be 'colow, above, er in the 50 foot bed. It appears that it is
more adutagoons to locate the 50 Toot bed by the cheaper antoasier
methdd which seems to be h¶ diamand dr a from the 900 foot level.


He are enclosing copies of the aterial submitted by †.he
Ely Valley Minas, Inc. and copies of their applicatim, Pome W-100
and ¾103. We are also endlosin a copy of the memorandtta irm 0.
M. Richop, USEM, and Erwin Lyone SGS Cour odity Speeisliste for
the IMA.


Sincerely yours


son


neiosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


1419 Appraisers Bldg.
Office of 630 Sansome Street,


Executive Officer San Francisco 11, Calif.
DMA Field Team


RegLon III
June lk, 1951


Memorandum


To: Defense Minerals Administration, Interior Building,
Washington, D. C.


From: Executive Officer, DNA Field Team, Region III


Subject:. DMA..66, Ely Valley Mines, Pioche, Nevada


Mr. Ward Smith, of the Region III DMA Field Team, has
transmitted to me copies of a detailed proposal for an exploration
loan prepared bý Mr. John Janney, of the Ely Valley Mines. Four
copies of the proposal are at,tached herewith.


Mr. Smith has discussed †,he proposal with Mr. Charles Park,
of the GeologL cal Survey, who is presently at work in the Pioche
district, and it is Mr. Park's opinion that the proposal should be
considered in the light of..a critical er mination of the geology.
Mr. Park is prepared to make this examination shortly after June 20,
and I am notifying Mr. Janney to that effect).


H. C. Miller
Executive Officer, DMA Field Team
Region III


Attachment


Copy to: Ward Smith, Geological Survey
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- UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, . C.


June 12, 1952


Memorandum


Tot Mr. Robert Adame


Froms D. E. Moulds


Subject: Ely Valley Mines, Inc. talA 66


We believe that from the information and application
contained in the file, that this application should be changed
from the Callahan Zine Lead Co., as shown on your records, to
Ely Valley Nines, Inc.


D. E. Non1ds


J. W. Altjep1
cc to: Docket File
Mr. Moulds
Mr. Alt







'" UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


June 9, 1992


Memorandum


To: J. W. Alt, DNEA


From: 0. M. Bishop, USBN and Erwin Igons, USGS


Subject: Docket No. DMA-66X, Ely Valley Mines, Inc.


We lave reviewed the material .submitted by the DMEA field
team of Region III under date of May 20, 1962 and also the appli-
cation dated as received June 16, 1991. As a result of our review
we find several points which need clarification before we can evalu-
ate the merits of the proposal.


We note the plan is to crosscat northeasterly 1,000 to
1,600 feet to a point approximately 600 feet northeast of No. 2 fault
and at that point establish a diamond drill station from which to
explore the "$0-foot bed" that is extensively mineralized between the
uplift fault and No. 2 fault at the 900-foot level, and also an under-
lying quartzite bed. To do this it is proposed to spend $94,610 as
follows:


(a) Cleaning and timbering 90 feet
of shaft @ $100 per foot ------ $$,000


(b) Sinking and timbering 20 feet
of shaft @ Šl00 per foot ------ 2,000


'(c) Ore pocket on 1,200-foot level -- 1,250
(d) Drive crosscut 1,000 to 1,600


feet @ Š30 per foot ----------- 30,000 to h8,000
(e) Diamond drilling 3,000 feet


@ $10 per foot ---------------- 30,000
(f) Ventilation, water-bulkhead, rail- 8,360


1. We note as do you in your nemorandum that no geologic
justification for the proposal is given other than that
of a favorable host rock. We suggest that you ask for
a description of the ore body or ore bodies now being
mined, together with any information that may exist
relative to structural controls. In other words we
need to know more about the probable nature and location
of the target. Also what evidence is there for minerali-
zation in the quartzite.







0 0


2. We note that there is a probability of a large water
flow below the 1,200 foot level.


3. Since the crosseut is a costly venture and the position
of the n 50-foot bedn is not definitely known,why would
it not be better exploration practice to extend the
900-foot level to the northeast for a reasonable
distance and then cut a diamond-drill station from
which to explore for mineralization. Such a program
appears to offer the same exploration possibilities
with regard to the "$0-foot bed" at a much lesser cost.
This is essentially the progran C. F. Park, Jr. and
Charles M. Tschans of the U. S. G. S. suggested in a
memorandum to A. L. Brokaw on June 26, 1991. We note
that H. C. Miller on May 20, 1962 says Mr . Park thinks
there is sun11 chance for mineralization in the quartzite.
If that is so we see no reason to drive 1,200 to 1,600
feet of crosseut through it. It might be mentioned here
that $30 per foot is prdbably an over-conservative
figure for crosscut costs and that 6,000 feet of diamond
drilling in the normal shale eh ould cost considerably
less than $10 a foot.


C. M. Bishop


E. J. Lyons


2







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
31


ASHINGTON 25, D. C. 1012 Flood Building
Office of 870 Market Street


Executive Officer San Francisco 2, Calif.
DMEA Field Team


Region III May 20, 1992


Memorandum


To: Frank E. Johnson, Chairman, Qperating Committee, Defense
Minerals Exploration Administration, Washington, D. C. ¿p


From: Executive Officer, DMFA Field Team, Region IÏI


Subject: Docket DNA-66X, Ely Valley Mines, Inc., Pioche, Nevada


Reference is made to your subject letter to me dated
December 17, 1991. Finally, after all these months, an engineer
from our Reno Office was able to have a conference with Mr. John
Janney, President, and Mr. Richard Baker, Vice-President, Ely Valley
Mines, Inc., Picche, Nevada, at which time Exhibits A-E of a proposed
exploration program were worked out between them. Attached are four
sets of material consisting of the following:


Letter from John Janney to H. C. Miller, dated May 6, 1952
Letter from John Janney to H. C. Miller, dated May 9, 1992
Carbon copy of letter from John Janney to A. C. Johnson,


dated May 9, 1992
Carbon copy of letter from John Janney to Tom Lyon, dated


May 5, 1992
Exhibits A-E, outlining proposed_exploration program and


costs thereof
Geologic sketch showing proposed work:
Copy of memorandum from Glenn G. Gentry to A. C. Johnson,


ddted May 7, 1962


Since the arrival of the above-cited material in this office,
Mr. Edgar H. Bailey of the Geological Survey has had a further conference
with Mr. C. F. Park, Jr., regarding the suggested exploration program.
Mr. Park is of the opinion that the exploration should be carried out
in stages. After the proposed drift on the 1200 foot level has been run,
an exploratory diamond drill hole should be extended upward from the
drift to intersect the proposed "$0 foot bed" if it is abovë the tunnel
level. If the bed is not intersected by this up-hole, a second hole
should be dfialed downward from the drift. In that way the position
of the 50 foot bed could be determined and subsequent holes drilled
to it to·gain further information concerning its thickness and assay
value.







Mr. Park informed Mr. Bailey that Mr. Janney has some
peculiar ideas 6£ possible mineralization in the quartzite below
the Pioche shale. Mr. Park does not think much of it but because
there is some question about possible mineralization of the
quartzite, he believes it worthwhile testing it under the proposed
program.


Mr. A. C. Johnson, Chief, Mining Division, Region III,
Bureau of Mines, has the following comment to make concerning the
proposed exploration program at the Ely Valley Nines which is
quoted in full from a recent memorandum received from him:


"The Ely Valley Mines, Inc. has been one of the
principal producers of zinc in the Pioche district.
The exploration work that has been outlined is logical
and I concur with the recommendations of the inspecting
engineer that this project should be given early con-
sideration for an exploration loan. They are at the
present time mining approximately 250 tons of zinc ore
a day, however, their reserves are limited and the
exploratory work should be started as soon as possible
while Mr. Janney still has a mine crew and an organiza-
tion together".


Subject docket is being returned herewith.


H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachments


Copy to E. H. Bailey, USGS
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A. C. Johnson, Chief, I nin Div. Reg. III hay 7, 1952


Glenn G. Gentry, Mining Engineer, Bureau of ¼ines Reg. III


Docket D¼A-661 - Ely Valley Mines, Inc., Pio¢he, Nov.


Pursuant to your instructions relative to the above application
an inspection of the facilities and equipment to be used in the
proposed exploration program was made by an engineerÑ of the U.S.
Bureau of Mines, Region III, on May 3-V and 6, 1952.


Several conferences were held between the engineet of the
Bureau of Mines and Nr. John Janney, President and Mr. Richyd
Baker, Vice President, of the Ely Valley Mines, Inc., for the
purpose of detailing the esope of the applicants proposed
exploration program and the use and rental cost of the necessary
equipment.


As a result of these conferences, the Various achedules
have been prepared and are attached hereto.


The machinery and all fa¢ilities to be used in the proposed
exploration program are presently in cae and are in good condition.
The personnel presently employed at the mine is adequate to carry
out the proposed work.


Due to the possibility of making a new and significant
mineral discovery in this mine and one which could result in
the increased production of lead and mino ores in this district,
the proposed exploration is recommended for favorable consider-
ation.


Glen atry


y Glenn 0, Gentry.







ELY VALLEY MINES, INC.
P1OCHE,NEVADA


May 6, 1992


Mr. H. C. Miller,
Executive Officer,
DMA Field Team, Region III
1012 Flood Bldg.,
870 Market Street,
San Francisco 2, Calif.


Dear Mr. Miller: -


We have just had the pleasure of a conference with
the representative of the Reno office of the Bureau of Mines, and
appreciate very much your having arranged this conference.


I feel sure that everything has been now clarified
and it was certainly very helpful having this assistance. We will
now proceed to fill out the forms for the contract, or in the absence
of forms we will attach the Exhibits, as you suggested drlyour letter
of August 10, 1961. It would be very helpful if we could have the
action on this facilitated so we can start to work at once on this
exploration project.


We have been going for a long time on the remnant
of the block of ore developed in 1948. We have stretched this over
to this time by limiting the production to around 260 tons per day,
which is hardly more than enough to enable us to keep up operating
expenses with the proceeds of the ore. However, it has served the
purpose of keeping our organization together and keeping the mine in
good shape.


We have recently spent about $60,000 in shaft main-
tenance repair and bettennent. The 800 level of the shaft now rests
on concrete which goes down to the qaartzite formation, and we have put
in steel I beams based on concrete to hold the shaft at the half way
point, so that the fact that the 600 ft..of shaft passes through shale
is no longer a source of trouble or annoyance, and lends itself to the
exploration project we now have to start in an unusuälly first class
way.


Sincere y ou s,


jj/gq.







ELY VALLEY MINES, INC.
PIOCHE,NEVADA


May 6, 1952


Mr. H. C. Miller, Docket No. DMA-66
Executive Officer,
DMA Field Team, Region III
1012 Flood Bldg.,
870 Market Street ,
San Francisco 2, Calif.


Dear Mr. Miller• -


Reference is had to my letter of May $th.


In order to expedite the processing of our applica-
tion for Goveranent assistance under our application DMA-66, I wish to
advise you that Ely Valley Mines, Inc. are agreeable to entering into a
contract based upon and substantially the same as outlined in attached
exhibits A, B, C, and D, which itanize the costs
of the proposed exploration progran, and you are
a contract incorporating these provisions.


of the various stages
authorized to prepare


Very truly yours,


Ely falley i es, c.


President.







r. A. C Jolmson
ureau of rines
eno, Nevada


Dear Mr. Johnsont


Mr. Gent si our of ice hás been ing ovàr
with us the requirements in reference to the Exploration reject, M-66,
and haa rendered us vainable asalétance in coaþlying with žormalities
requiredy and là in line with¾r. Tom Lyo a sággestions contained in
his letter of July 13, 1951.


I Wish to eipress ouf lappreciation of your coopera
tion and assistance in this màttei and I am préparing theAbras as
suggested by får; Gehtry, which I understahdyou will forward tò gr.
Miller in San Francisco.


In this donnect u 1 ish t advise you that the Ely
Valley Mine is financially able to contribute each month the amount that
will be called før under this Contract whiar ostintat 11 be in the
amount of $2/00.00 per month,


e t,rást this reäord is no in atisfactofy shape.
e are ready to start, immediately With this wo atn anything that can


be done to facilitate hastening the action of ashinct,on office
will be very greatly appreciated.


h kindes egard







. S. Denartment of the Interia
fense Ninerale Administration
shington 2g D. C.


n. reeter


. Lyon


n reverti t ¾eur letteËo July 15 1951
ish to advise that. we have just þád -thé pleasure of a visit from the


refresentative of the Bureau of Mípea headquartera at Reno; Nevada
who has gone over this hattet with né a the re est of Mr. . C.
Miller of San Francisco.


As the 18843 léneve dhese oblents, which î
your letter you sa can b esi.be repolved on t,her ground by a e ference
have been resolved very satiëfactori1g and I am o mpleting the forets
and shall send them to Mr. Niileras of‡'ice and no cÍoubt in d course
they will be TorWarded to your departme


Thanking you tr yo attention atte
ud appreciatin our having arranged this ntervie


es n


esiden


/gg.
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ELY VALLEY MINES, INC.


Docket No. DMA-66


3. Exploration Project.


Edlibit A.


Proposed Project:


Extend the X-cut from the 1200 ft. level of the
No. 2 shaft, in a general northeasterly direction, for a
distance of 1600 Linear feet.


Prospect by means of diamond drilling, from a
favorable location, both above and below the proposed
X-cut. This diamond drilling to consist of 12 d.d.
holes (6 holes upward and 6 holes downward) each hole
estimated @ 250 Linear feet, a total of 3000 ft.


The project is to be divided into four stages of work as follows:


Stage No. 1


Extend the"X-cut a distance of 1000.Linear feet
from the shaft to No. 2 Fauit
At a Cost of $30.00 per ft. $30,000.00


Stage No. 2


If no significant mineralization is encountered
at the end of Stage No. 1, then the X-cut is to
be extended a distance of 600 Linear feet
At a Cost of Š30.00 per ft. Šl8,000.00


Stage No. 3


6 diamond drill holes 250 ft. each, (totaling 1900
ft.) are to be drilled upward from the most favor-
able locations encountered in Stage No. 2
1500 ft. ©.810.00 per ft. $15,000.00


Stage No. A


6 diamond drill holes @ 250 ft. each (totaling 1900
ft.) are to be drilled downward from the most favor-
able locations encountered in Stage No. 2
1500 ft. @ $10.00 per ft. $15,000.00


878,ooo.oo







Exhibit A - Conttd. -2- Docket No. DRA-66


Preparatory work, prior to starting Stage No. 1
will consist of:
Deepen present shaft 20 ft. to provide
necessary sump at cost of $100.00 per ft. $ 2,000.00


Clean out approximately 50 ft. of present shaft
just above the 1200 ft. level, install timber ,
and shaft guides at an estimated cost of 6,000.00


Construct an ore pocket below the 1200 level to
handle rock into the skip, at an estimated cost
of 1,250.00


8,250.00


Installations: -


Ventilation


Install Exhaust fanat portal of X-cut
and a total of 1600 Linear feet of
10 diam. galv. pipe, at a cost of 2,000.00


Construct water hight bulkhead and door
in the X-cut, at a cost of 3,000.00


5,ooo.oo


Material to be purchased: -


3200 Linear ft. of 30 lb. Mine rail,
at a cost of $ 3,360.00


Grand Total $9h,610.00







5. Fixtures and Laprovements. Docket No. DMA-66


Exhibit B.


No additional fixtures or buildings are required


for the project.


6. operating Equipment.


Exhibit C.


Equipment to be rented from
Ely Valley Nines, Inc. : -


1 - double drum Hoist, with 1-1/8
steel cable, powered by 300 HP electrië .
motor, at a cost of $760.Q0 per month (Cost $49,000.00)


1 - IR Air Compressor, 1700 cu. ft.
capacity, powered by 200 HP electric
motor, at a cost of 258.33 (Cost $16,500.00)


3 - Westinghouse Electric Co. trans-
formers, 150 KVA - 23000 y/ 2300 V/
kh0 Y at a cost of 83.33 " (Cost $ 9,000.00)


2 - Mine skips, iron body,
capacity by tons each,
at a cost of 40.00 " (Cost g 2,h00.00) •


1 - Titan Mancha, Battery type
Locomotive,
at a cost of 80.00 " (Cost $ 4,800.00)


8 Mine Cars - Capacity 2y tons each
iron body - side dump, 2hu track ga,
at a cost of 33.33 " (Cost Š 2,000.00) <


1 - EIMCO, Model 112 B, Mucking
Machine, at a cost of h6.66 « (cost g 2,800.00)


2 - Drifter drills, IR Co.
4 - L¼ chuck, wet head,
Mounted on shell, at a cost of 41.66 " (Cost $ 2,600.00)


1 - 2 drill, drill carriage 30.00 a (cost § 1,800.00)
Air and water hose 1.66 n (cost $ 100.00)







Exhibit C - Conttd. -2- Docket No. DMA-66


1 - Pomona Sump Pump, capacity
200 GPM, powered by 30 HP electric
motor at a cost of $29.00 per month (Cost g 1,500.00)


*, 1 - Column of water discharge pipe
in shaft, diam. 6"
Length 1200 ft.
at a cost of $80.00 " (Cost # 4,800.00)


* Electric power cables in shaft:
1070 ft.
at a cost of $62.77 " (cost $3.52 per ft.)


( 8 3,766.40)


1 - Diamond drill and 260: of
Drill rods, Sullivan, Model 12,
3Ì" - AX Bit, at a cost of $41.66 n (cost 8 2,500.00)


$1574.40 "
Truck Rental -


1 - 10 Ton Truck, dump body,
with driver and full maintenance
at a cost of $6.00 per hr.
and maximan use of 5 hrs. daily,
at a cost of S 78o.oo a ,


$ 2,394.40 "


Monthly rental charge to be pro rated between Company operation and
proposed project,- by the amount or time used in each operation.







8. Labor and Supervision. Docket No. DMA-66


Exhibit D.


Personnel -


(2 shifts)


1 - Mine Supt. 8517.00 per month, to be pro rated


2 - Topmen $ 15.33 each


2 - Hoist Engrs. # 14.80 each


8 - Miners Š 17.74 each


13


1 Bookkeeper Šk00.00 per month


14


9. Rehabilitation and repairs.


Edaibit E.


List of existing facilities, buildings, etc. furnished


by applicant without allowance for rental, depreciation or other costs.


2 campartment and manway shaft, fully timbered in good condition
Depth 1200 ft.


90 foot steel headfrane, and steel bins.


Blackonith shop, Compressor buildings, Hoist room, change room,
Engineers' office, Superintendentis office, warehouse, Framing
shop for timbers, Machine Shop and Garage.
NO REPAIRS ARE NEEDED FOR USEFUL AND OPERABLE CONDITION.


11. Participation by Gävernment.


Costs: -


Total Cost of Project $94,610.00


Govt. Participation $47,309.00
Ely Valley Mines, Inc. 47,306.00


Š94,610.00


Monthly Costs @ 19 months g h,979. 7
Govt. Participation $2,489.7¼
Ely Valley Mines, Inc. $2,h89.7h
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C O P Y


OFF I CE MEM 0 R A NDUM - UN I TED S TA TES GOVERNMENT


To: A. L. Brokaw Date: June 26, 1951


FYom: C. F. Park, jr. and Charles M. Tschanz.


Subject: D(A loan application from Ely Valley mine, Pioche, Nevada.


The general mine layout is shown on the accompanying plan,
scale 1 inch equals 100 feet. The ground which it is proposed
to develop lies to the north of the present workings and north
of No. 2 fault. This proposal has merit and the ground is worthy
of exploration. Judging from the surface and underground geology
the bed most favorable for development (the -Combined Metals lime-
stone horizon) lies below the 900 level. It is impossible to tell
exactly where in the section the 900 level is, hence the depth
to the favorable bed is not known precisely. It is probably be-
tween 200 and 500 feet.


The two north headings on the 900 level, shown in green on
the map. could be cleaned out and extended northward for 600 feet
or more if necessary. The easternmost of these two northern 900 *
level headings is caved at the No. 2 fault, but could easily be
opened. The westernmost heading is open. Diamond drilling from
the extended 900 level would show the presence or absence of ore
in the favorable bed below, mad would cost much leas than sinking
the shaft 60 feet, cross cutting a long ways, and then drilling.
Surface geology indicates that the No. 2 fault may not be as well
defined as the map hadicates. It is a fault zone, and the northern
edge of the faulting is not known definitely. The beds may be
stepped down to the NE at short intervals for several hundred
feet, to the floor of the valley. Should drilling from the 900
level show favorable mineralization, the shaft could be properly
deepened and developnent done.


Several items concerning the operation of this mine should
be noted. No downward drilling has been done from the 900 level
north except one 60 foot hole. The ground is somewhat broken,
but a fair core recovery should be possible. The Company has
drilling equipment, but has not hired a qualified drill runner
for years. A good diamond drill crew should be hired.


The Company has a very great deal of equipment and materials
lying around rusting. Such things as 50 pound rails, water and
air pipes should not be furnished until such materials have been
pulled from abandoned workings mad used.


Water level in the area lies close to 1200 feet, and below
this level very large quantities of water may be encountered.
This factor should be considered in any deep development pro-
posal.







0


Much past exploration has been done without geological
guidance, and is pointless. The present engineer, Mr. Condie,
seems to be a capable man, but has no say as to Company policy.
Some means should be devised to assure the Government that any
moneys appropriated are spent for a carefully stated objective.


Several proposals for additional development have been
suggested, for instance a 1000 foot level shown on the plan.
These proposals have less merit than the first one suggested.
In the case of the 1000 foot level, diamond drilling from the
900 level extended would show the character of the beds and
wout14 be much clonçer.


A great deal of money has been spent driving drifts mad
crosscuts in quartzite, looking for fissures. Such fissures are
known in the district, but none have been productive in the Ely .
Valley mine area. No special search for such fissures is recom-
mended.


We expect to be in the Pioche area until about September
1, and will be glad to answer questions concerning this recom-
mendation.


/'s/'Charles F. Park, jr.


fsy' Charles M. Tschanz







GIONAL DIRECTOR


o UNITED STATES
ia È ARTMENT OF THE INTERIOR -
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630SANSOME STREET Ga


OBEL SAN FRANCISCO 11, CALIF.


Memorandon -'


To: Otto Herres, Chief, Lead-Zinc Branch, Supply Division,
Defense Minerals Administration, Washington, D. C.


From: Executive Officer, DMA Field Temn, Region III


Subject: Docket DMA-66-Ely Valley Mine, Pioche, Nevada


Reference is to your memorandum to me dated February 21,
suggesting that the subject application now should be considered in
the field under the exploration program involving matching of funds.


Mr. Ward Smith, Geological Survey representative on
Region III Field Team, discussed the Ely Valley application with
Mr. R. F. Mahoney, of Callahan Zinc-Lead Company. Mr. Mahoney helped -
to prepare Mr. Janney's application, so is entirely familiar ,with the
program proposed for exploring the Ely Valley Mine. As Mr. Mahoney
was to visit the mine at an early date, he and Mr. Smith arranged
that he (Mr. Mahoney) would discuss exploration loansmith Mr. Janney
and point: out to him how his proposed loan fits the pattern of
exploration loans rather than an expansion of production loan. A copy
of the memorandum to me from Mr. Snith, dated March 29, outlining his '
discussion with Mr. Mahoney is attached.


Attached also is a copy of a letter, dated March 30r, from
Mr. Janney to Mr. Ward Smith, giving additional information on the
work proposed to be done at Ely Valley under on exploration grant.
There is attached also a copy of my letter of April 6 to Mr. Janney,
thanking him for the additional information and informing him that
regulations and application blanks for exploration loans would be sen


. to him as soon as we receive our supply.


It seems to us now that no further action on our part should
be taken until Mr. Janney submits his new application to you in
Washington and you in turn advise us of the next step we are to take.


Executive Officer, DMA Field Team,
Region III


Attachments 3


APR 11







grumfr or noic
UNITED STATES ggasaw 07 Mlm


BGION III
DEPARTMENT OF THE INTERIOR


GEOLÒGICAL SURVËY


MAR 2 9 1951
102 Old Wint Building


San Francisco ) Californi saN


arch 29 195


aorand


o . C. Mille . S. Suretu o Nines


Frons Ward C. Smith


Subject: Docket WA-66 Ely Valley Mines Pioche Revada


This is to report further discus¢ion with ¼r. R. F. Mahoney
ož Callahan 3inc-Lead Company, of the loan proposed by Mr. Janney,
in the amount of #134,000, for the purpo$e of underground work and
diamond drilling. Nr. Mahoney helped prepare Mr. Janney a proposal
and is familiar with the property.


Mr. Mahoney wili be a¾ the mine April 1 and 2, and will
discuss with k. Aanney the suggestion, sent us in a Washington
memorandum, that the proposed loan fits the pattera of the explott-
tion loans annonneed February, and canno be elassed as a production
loaa,


For the record, i review addi¾ional items in Mr. Mahoneyt e
analysis of the situation at the mines The mine is in a block of
the Pioche series which includes the Coabined Metals ore bed. The
block lies between tag norðhwest•¾rending faults) touthwest of
the mine the country ro¢k is quartsite, considered to be barren.
To the northeast ( beyond the No. 2 fault) there is a second bleek
believed to consist of the Pioche series because of surface
exposures, notably the Highland limestone. he ,block northeast
of the fault has not been prospoo så; either by surface drilling
or underground, but the established sequende of bede for the
district indicates that the ComÞine gètals bed in this block
would lie 1,500 to 14100 feet below the surtage.


Mr. Janney presumably will oonsider the, possibility
of applying under provisions of the W exploration progran . and4
write to M. I asked Mr. Mahoney to convey the report that
action on his previous application for a loan under the producti n
program was deferred, pending furthey word from Mr. Janney,


rd Sai h







AliGlòNA1.. DIRECTOR
o


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINËS
1415 U. S. APPRÁlSERS BLDG.


630 SAN OME STREE


S N FR N SCO 11 CALIF


prit 6 1991


Mr. John Jantasy
President & General ana
E37 Valley Mine
Ploche, NeYada


Dear Mr. Jamey:


Mr. Ward Smith, o the U. S. Geological Sgrvey, has given
as year letter to him, dated March 30 by means o which you have
given as considerable additional data on the ray Valley xine. We
thank you sincerely for this additional information which will be
very helpfal to the Washington Office of t.he Defense Minerale Ad-
mini stration when they give consideration to your application for an
explora ton loan for diamond drutin or other means of exploring
your property for addit.ional ore reserves.


We are expecting our supply of regulations and application
forms for exploration loans an day. As soon as they are received,
copies will be sent to yea for saksittal to the Defense Minerale
Administration in Washingtón.


Sinoerely yours,


. C. Willer
egi.enal Directo Region I


Copy to: Otto Herres Lead ine ranch, DMA, ash gfon
atd Smith, Geological Survey







COPY


ELY VALLEY MINE


Pioche, Nevada


March 30, 1961


Mr. Ward Smith
Regional Director
U. S. Geological Survey
San Francisco, California.


Dear Mr. Smith:


With reference to EL¶ Valley application for exploration


project aid, we are advised that you would like to have further in-


formation.


The Ely Valley Mine was opened up in 1942 at the


suggestion of the head of the Lead-Zinc Division of the War Production


Board, but the price control limitations were figured down to a point


under the bonus plan that developments to keep ahead with ore reserves


were not adequately financed from opa rating returns. It became


necessary due to this deficiency that Š¾OO,000 of cash capital had to


be contributed by the owners of the property.


This capital contribution has never been returned in whole


or in part and there has been no distribution of profits from Ely


Valley operations, although for the war effort $¼,000,000 pounds of zinc


with some lead and copper were produced from this property.


Fifty million pounds of zinc have been produced since the


war period from this same ore body but the production was made during a


period of low metal prices and at an operating loss. However, it


served the purpose of keeping the organization together and keeping







Mr. Ward Smith March 30, 1991


the mine in condition. This was estimated to be the cheapest way to


keep the mine fran such deterioration as would make it inadvisable to


reopen the mine.


Ely Valley production has averaged 8 to 10% sinc, and has


been taken from an ore body 30 to 60 feet in thickness, stretching


for 1400 ft. laterally in a northwesterly-southeasterly direction until


on its dip to the southeast it now dips below the present lowest workings


of the mine. It extends three to four hundred feet in the north-south


direction between the major uplift fault over to the No. 2 fault to the


northeast, where the full thickness of the bed is being dislocated,


stepped down and dragged down into the fault. We find in places 20 to


30 feet of ore ground up and dragged dona into No. 2 fault of the same


average grade as the rest of the ore body.


The dislocation of the ore body on this fault is estimated


for h00 feet. The data for this estimate is furnished by the surface


geological croppings on the northeast side of the fault. This is in a


general way illustrated by the enclosed geological cross section


sketch.


In our exploration project it is proposed to run a drift on


the 1200 level of the shaft in a northeasterly direction, perpendicular


to the direction of the No. 2 fault.


After this drift crosses the fault and gets well into the


Pioche shale column it is proposed that error in our estimate of the


throw of the fault can be determined by diamond drilling up or down as


may be required.
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This plan has been discussed with Mr. A. C. Johnson of the


Bureau of Mines at Reno, and he has expressed his ópinion that this


is a most practical method for the development of the lower extensions


of the ore body opened on the upper levels.


This project has already been approved under the former plan


of the government and the shaft was extended down 200 feet as a part


of this formerly approved program, and the drift on the 1200 foot level


was advanced something like 40 feet when the time limit for the


government progran expired which stopped the work at that point.


What we are asking is for the continuation and extension of


this same project formerly approved by the government. At that time


a sketch which the U. S. Geological Survey kindly gave us was sent in


and is no doubt a part of the records of the department which approved


this exploration plan.


This record would probably disclose the U. S. G. S. and


Bureau of Mines were in accord with our application as to the ad-


visability of this exploration. It would seem that this would be an


ideal project for future development and exploration because the entire


Combined Metals lead-Zinc bed has been replaced fran top to bottom with


an average grade of 8 to 10% zinc, besides some lead and copper, (which


lead and copper values are increasing with depth) cut off by a fault


which clearly has dislocated the ore body in its movement, combined with


the fact that the Ely Valley operation is one of the largest ton per


man operations of its kind in the West, with a production of ten to


twelve tons per man shift engaged in extraction of ore, or six tons per


man shift including surface crews.







Equipment of the Ely Valley Mine rates it as one of the best


equipped mines in the West of this type. Subject to replacements the


equipment is now adequate for production of 600 to 800 tons per day if


operating at three shifts. In fact the facilities for handling ore


might be quickly built up to meet requirements for 1000 tons per day


production.


The Ely Valley Mine is not financially able to carry on this


development in spite of the fact that all of its profits and past


operations have been conserved and have been used to carry through the


period of high labor and depressed metals, and to complete the necessary


developments to keep the mine going during this period wherein 70¾ of


metal mines were forced -to shut down.


The reason why it would appear that the Ely Valley Mine has


suffered from piice control limitations can be explained by the fact


that information was conveyed to price control agencies that the Ely


Valley had not built a shaft as was recommended, whereas the shaft


had been comple ted at the time and if this information had been made


known to the Ely Valley Company it could have been corrected sooner.


An application was put in for proper revision, buþ could not


be carried back beyond the date of the application. Mr. George Soule


who has been an assistant to one of the Committees of Congress is


familiar with the circumstances and can give you full information.


At the time of the examination of this property by the


representatives of the Interior Department for the purpose of appraising


the advisability of this exploration project, we would like to have the







Mr. Ward Smith March 30, 1991


privilege of bringing to the notice of the engineers making this


exanination the advisability of certain other exploration and develop-


ment programs. If found advisable as aid to the Government plans, we would


like to add to our request for aid to cover such additional projects.


We would urge that the Ely Valley be placed on a special list


to speed up the formalities that are required here. This is needed


because of the fact that the present availáble ore is being rapidly


exhausted and the time is limited within which we must provide additional


ore bodies if the mine is to be kept in production during the time this


exploration work is being carried on.


I trust this additional information will be of value as in


line with your wish expressed to Mr. Mahoney of San Francisco for


additional information.


Awaiting your pleasure with reference to any further infomma-


tion you may desire, we beg to remain


Very truly yours,


Ely Valley Mines, Inc.


by (s) John Janney


John Janney
President & General Manager


JJ/84
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FILE COPY


SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


r. E. C. Liller
Erecative Officer, Region 111
DMR Field Team
1012 Flood 2nilding
870 Market Street
San Francisco 2, California


Docket Daw66X Ely Valley Mines
Piache, Norgd


Dear 3r. Miller;


With reference to your memorandum of December 5, 1951 con-
cerning the sub.loct docket, the latest information in the filee here
and USGS office indicates that the docket vae sent to your Region
Office the fore-part of .Tuly at the reguest of Mr. 2. H. Sailey. ¥o
also have a copy of a letter to you dated July 13th signed by Tom
Lyon, Chairman of the Doordinating Comatttee requesting certain in-
formation be secured from, or latified by, the applicant. This
letter also recommends discussion of alternative program, suggested
by C. F. Park, Jr. , with the applicañ¾.


It appears from the above information that the applicant
should Þe contacted by your office in regard to the regueet*A infor
mation and suggested alternative program. Itatil this information and
an acceptable program is redeived by this office, a contract cannot
¾e processed. The docket sent at Mr. Bailey*a request will have to
be returned with the foregoing data.


Sincerely y uts


Chair , Operating Committee
Defense Minerais Exploration


APFROVEDt Administration
GCBR&nidge/hmi


cc to: . Adm. Eeading Files
Eember, Bureau of Mines. Mails and Files


Mr. Mittendorf
Mr. Moulde


Lember, Geological Survey. Mr. Mote
Mr. McKnight
Region III
3ocket







OF THE ADMINISTRATO


'4, RECORD
UNITED STATES D EC 7 1951


DÇPARTMENT OF THE INTERIORo Defense Minerals Administralien,
DEFENSE MINERALS ADMINISTRATION 1 liluellBdiginsBaggggg


WASHINGTON 25, D. C. 870 Market Street
San Francisco 2, Cal.


Office of
Executive Officer Air Mail December 6, 1961
DMEA Field Team


Region III


Memorandum


To: Defense Minerals Exploration Administration, Interior
Building, Washington 29, D. C.


From: Executive Officer, DMEA Field Team, Region III '


Subject: Docket DNA-66X - Ely Valley Mines, Inc., John J. Janney,
President, Pioche, Nevada (Lead - Zinc)


Region III Field Team is a bit confused as to where it
stands in regard to subject exploration loan application. Accordingly,
I wrote to Mr. Janney on November 29, asking him if he was still con-
sidering an exploration loan, or if his plans had changed and he was
no longer interested in applying for financial aid from the Government.


I now have a reply, dated December 3, from Mr. Janney
which indicates that he is still interested in obtaining a loan and
that he has been expecting to hear from me concerning it. A copy
of Mr. Janney's letter is attached.


It will be appreciated if the Washington Office will
review the subject docket file and let me know whether we are to
make the next move or if the Washington Office has taken the initiative,
If it is up to us to take the next step, I'll appreciate a more definite
statement of what that move should be than I seem to get from the
correspondents in our file.


H. C. Miller
Executive Officer
DMEA Field Team, Region III


Attachments


Copy to Edgar H. Bailey, USGS E EST OF TR 13iER)


DEC 71951
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LY VALLEY MINES, INC. P
Pióche Nevada Y


December 3 9 1


Mr. H. C. Miller
Executive Officer
DMA Field Team, Region III
1012 Flood Building
870 Market Street
San Francisco, California


Dear Mr. Miller:


This will ackriowledge receipt of your letter of November
29th. We have been hoping and expecting to hear from you about this
exploration project. We feel that it is almost an accèpted engineering
opinion that this is one of the best lead-zinc exploration projects
available to the government.


With reference to the An ust 10th letter, copy enclosed
in your letter, since writing that letter Mr. Öhas. Park, Jr. re-examined
our proposal and told me he was going to make recommendations cancelling
his previous review and approving our project as it is set up in our
application. We pointed out to Mr. Park the matters he had not taken
into consideration which was the basis for his change of opinion.


Naturally we have been expecting to hear from you since
Mr. Park's supplement to his report, which he told us last summer he
was going to make after going into the matter quite t,horoughly here.


I am now referring to a letter dated July 15, 1991, from
Mr. Tom Lyon, Director, Defense Mineral Administration, Washington, D. C.
This letter gives me to believe that it is Mr. Igon's opinion that
"these problems connected with this application can best be resolved
on the ground by a conference between jrou and Defense Mineral Administra-
ters Field re:presentative .


We have about $800,000 worth of equipment here to
to this project, and I hîghly approve of Mr. Lyonis idea that this
be examined on the ground in order to determine the application of
equipment to this project.


apply
must
this


Our point is that we have a fu1S equipped mine with a
1200' shaft in fibst class condition, electric transformer station,
three compressors, hoist, headframe, cables, bins, etc., and inasmuch
as the law gives the leaway to consider equipment furnished, and inas-
muchas our position is As stated in our application, we would like a
representative on the ground to do as far as possible in allowing credit
on this equipment so as to make it possible to open up the lower exten-
sion of this very large ore body, which clearly has been thrown down on
a fault and can be explored economically under the plan we proposed.







Mr. H. C. Miller Dec. 3, 1991.


Thanking you for your letters and interest in this matter


Very truly yours,


ly Valley Mines, Inc.


s) John J. Janney


President


jj/gq.







UNITED STATES
11 EPARTMENT OF THE INTERIOR


mL M REGION III


OFFICE OF DËFENSE MINERALS ADMINISTRATICN 1012FLOOD BUlLDING


flŠÏJX 870 MARKET STREET


Executive Officer SAN FRANCISCO 2,CAL1FORNIA


DMA Field Team


Region III September 10, 1991


Memorandum


To: Tom Lyon, Chairman, Coordhaating Committee, Defense
Minerals Administration, Washington 26, D. C.


... om From: Executive Officer, DNA Field Team, Region III


Subject: Docket DMA-66X - Ely Valley Mines, Inc., John J. Janney,
President, Pioche, Nevada -- Lead-Zinc.


On July 13 you requested additional data from subject
applicant and requested him to contact Mr. Charles Park, Jr. of
tge U. S. Geological Survey.


Mr. Park andMr. Janney have now discussed the loan
application, and presently Mr. Park has been convinced by Mr.
Janney of the value of the application.


Attached are two copies of a letter from Mr. Park to
Mr. Edgar Bailey of the Geological Survey dated September 1, 1991,
in which he recommends driving the 900 foot level at the Ely Valley .
Mine into solid ground and then dianond drilling.


H. C. Miller
Executive Officer
DNA Field Team, Region III


Attachments


Copy to: E. H. Bailey, USGS ..







UNITED STATES


C DEPARTMENT OF THE INTERIOR
0


GEOLOGICAL SURVEY


Sep ember 1, 19 1


Mr. Edgar Bailey
Old Mint Building
San Francisco, California


Dear M:


Mr. John Janney, Manager of the Ely Valley Mines and I finally
got together to discuss his DMA applicatiön, and he has convinced me of
the value of the appli6ation. I wish to withdraw my objections and to
recommend approval of the applicationa


This is the first time that Mr. Janney and I have talked together
about this application. I had the impression that he was going to
explore the ground farther to the south than he has in mind. Judging
from the cross section which he submitted that is a yalid assumption.


My recommendation was to drive the nine hun red level into solid
ground and then diamond drill. The g round which he wants to eKplore, and
which looks pretty good, would require as much drifting on the nine .
as on the twelve. The diamond drilling on the 12 would be much shorter.


Sorry that this was not settled before, see you at Palo Alto in a
few days.


Sincerely,


Cha les F. P4rk, Jr.
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Docket WA
gr. B. C. Siller JU L 1 3 95 sly vaney aines.
Exeoutivo Officer, WA Field Tea Picche, Nevada
Region III Lead-tino
870 Market Street Exploratgon loan
San Francisco, California


Dear Mr. Nillert


The subjoot ûocket W&•66X, plus the reviaton, has been
reviewed by the Lead*Etne Branob of the Defene* Minerals Administr**
tion. 2he applicatîon, as now interpreted, is not in good form and
needs considerable revision and elatifiestion before further hetion een
be taken. Items in need o£ explanatory statements are listed belows


1. Applicant has failed to sagwer cguestion 9 of lIP••10). It
ust be determined how mueh money the applicant is prepared to invest
a this progest. In thie instance, the appliaantaa share met be Bio(>


of the total cost of the project. Certain rental items any be used as
a part of the appliennt's share.


2. The progeot, se proposed by the applieent, osanot be
considered te wholly exploration as defined by the Defense Minerdt
Administration, i.e., item 4 of i .10) and itaa 6.


3. The only rental itema listed nader question 2) (g) of
NP-10) that can be allowed under the exploration program is a pro•rata
amount for the $00 B.P. hotet.


4. The program às enhaitted by the applicant is not tooept-
able as a fossible approa4h for the exploration of the fanited segments
of the favorable oro bedse the total cost of this projoet is approx&-
mately $140,000. It is believed that these areas can be adequately ex
plored for less than half †.hat estiasted by the applicant, if the
alternative program enggested by ei P. Park, Jr. 14 followet.


It is reooamented that the Park proposal be diseassed with the
. applicant in en attempt to work out a oontract satistaetory to the Govera•


ment and to the company. If such a comproatee een be reached, a contrast,
complete with all the exhibits tesortbed therein and la tocordanoe with
Procedureal Instruotione and SAg should be drama.


ALBROKAWtemp Very truly yours, Copies to:


QL7-10- 1 Tom Lygg Chief,Lead-Zinc Br.
oyell Moon Chairman E. T. McKnight 420k GS


Èor Bureau of dines Goordinatin Committee R. H. Mote
L. F. Strobel


laf N. Rov Directors r. file 4214 GSA


for Géological ßurvey Br. r. file 4214 GSA
File s







FILE COPY
SURNAME:


UINITED STATES
DEPARTMENÏ OF THE INTERIOR


DEFENSE MI ERALS DMINISTRATION


WASHINGTON 25, D. C.


'JUL 13 95


r. John Janney, President
1Rños, incorporat


PiocKe,TotM


Deat ¾r. Jeaneys


Your application for ca exploration loan hao been
reviewed by the Defense Minera « Administration. Before far


. ther actior= can be taken, it gil be nooossary to olarify
certain items and certain retiëlons be made da pour applica•
tion. Rose problema een ¾est þe resolved on the ground by a
conference between you and tÍte gfenso IRuerela Administrationt e
field representative. thereford, your complete doeket is being
een 4 to D. H. 64 Miller, 1012 Y 004 Únilding, 370 Barke% Street,
San Francisco, California.


k. Aller will keep u informed of any netton to
be taken on your application.


e


om Lyou


am Lyon, Director
uPP y Divixion


ALBrokaw:emp
G 7-10-51
Copies to: H. C. Miller Region III (2


Chief, Lead-Zinc Br.
E. T. McKnight 4204 GSA
R. H. Mote
L. F. Strobel
Directors. r. .file 4214 GSA
Br . r . f ile h2]A4 GSA
File s
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 21, 1991


Br. R. F. Mahoney Subject: EMA 661
Ÿice President Re: Exploration Loan
Caµahan Zine Lead Co pany Inc. 17 Alley ¾ne
Éioche, Nevada


g dear ¾r, Mahoney¢


Receipt is acknowledge of your application and


attachments of June f) 19 for an exploratiða loan under the


Defense Production Act of 1990+


The application was assigned Docket Number naa-661


and vaa referred to Nr. Otto Herres, Chief, i.ead-21nc Branch on


June 16, 1951.


In any future correspondence relating to your applica-


tion, kindly refer to 191 61


Sincerely yours


LANDON F. STRO


Landon F. Strobel
Executive Secretary


LFSTROBEL: js
ce: Strobel-2


>Files
Herrea
Lyon







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION III
OFFICE OF 1415 APPRAISERS BLDG.,


REGIONAL DIRECTOR 630 SANSOME STREET,


SAN FRANCISCO 11, CAL1F.


May 18, 1991


Memorandum


To: Otto Herres, Chief, Lead-Zinc Branch, Defense Minerals
Administration, Washington, D. C.


From: Regional Director, Region III


Subject: Docket DMA-66, Ely V ey gings Pioche, Nevada


Reference is to your su eci memoran&m dakiW7dhuary 26.


Mr. Janney has requested copies of MF-103 forms so it is
presumed that he will file for an exploration loan.


H. C. Miller
al Director, Region III


Copy to: Ward Smith


DEPARTy gy OF THE INTERIOR
Deíens a trat\on


LANDON F. STROBBL


Executive Secretary
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


vaary $1, 19


Nemorandu


tot H. c. Hey, S twa Otticer id Weam Region 1
83ti àsamose Stre** Saa Francisco 3, Califerata


froat Otto Herrese Chief. 19eñ4tge Sydag WA


joett Docks# O $64 Ry Valley Mine Piecho, Netaña


In reply to yew taqatry dated gebraary 8 concerning
ametone data ¢er meanes au-66. My taler utn**. Paeone, 8•••¾
on resorts tatiente that ** ren*1994 4817 the letter of appliestion
signet by Mr. Janaty. Copies et fora MG ways went out tat ha** ***


een **ttraet to us. . On memorangua ** the it*1a toen however was
tagogggg to gall $4† & fiëlà etþ$4tatië$ AAA 2000mmaßAB4ton*. In
yter er the emprovai that now
program 1¾rolytag matching of
1* teems that the *pÞLiestion
onder the new ytages.


gas een geestyst tot an exploratten
funds £99 Week pro,tents as NW•66,
now shoolt be eensAAstet in the fidt


to Herres


Meachment 2


0 RERRES:ks


00:Mr. Note
Mr. McEnight
Mr. Herres
Mr. Strotel
Original and 1 copy to Tield eam Region 115


30 Sangomo Street, SW Francisco 11, C liforni







REGilONAL DIRECTOR
LANDO F. STRQML


UNITED STATES
. o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
1415 U.S.APPRAISERS BLDG.,


630 SANSOME STREET,


SAN FRANCISCO 11, CALIF.


February 8, 1991


Memorandon


To: Otto Herres, Chief, Lead-Zinc Branch,
Defense Minerals Administration, Washington, D. C.


From: Executive Officer, Field Team Region III


Subject: Docket DMA-66, Ely Valley Mines, Pioche, Nevada


Your subject memorandwa, dated Jaxudry 26, reached us
yesterday but there is some question whether a;ll the material
intended for us reached this office. All thaft we received was
the original memorandan. No carbon copy came wîth the memorandum,
nor was any other material attached.


The memorandum indicates that the aþplicant wants
$13h,000 for (1) drive a 1900-foot crosscut, (2) deepen the Ely
Valley shaft, (3) diamond driilling to locate the "Combined Metals"
bed, and (h) purchase some mining equipment. It does not, however,
indicate what we should investigate as is done with other requests
for field examinations.


The examination will be held up until we receive further
information from you.


H. C. Miller
Executive Officer, Field Team Region III
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UNITED STATES
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DEFENSE MINERALS ADMINISTRATION L


WASHINGTON 25, D. C.
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UNITED SÏATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


egly plente refer 1
ha ney,2mi ett . O et 20. 66


cr annoy


he olicetton for a avermetà loca tnã¢y provisions
of the etexee refaction et et 1990 has been revieven by the let
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lheRom een te comdderea furthor, certala aditio.ol ¾foration
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tioted, are five copies of CIS Fom 3¾ It¢eMon for
Covernment toen. Elecao sugly the Gree rettestea en rekta four
of t era tehedole to re mes 074, enun**etrator efeate ionie
LMuistratien, e erkent of to inferîor . ochtastaaFS,. , o.
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'r. C. W. Merril


DEFEUSE MINERALS ADI:INIS'2RATION


Referral of Applications for Government Aid


Docket No, DMA-66


Commodityg zinc


Bane of app1£©ente R. F. Mahoney
(vice-pres. Callahan Zinc Lead Co., Inc.)


Address of Applicant: --


A Es of Proparty: Ely Valley Mines


o oporty: Pioche, Nevada


plicatinas aid for explorat,ion $134,000.00


ce: November 10, 1990


da November 13, 1990


6 10 NONFERROUS METALS 11-30-50







4


o


e


1


I


4







December 4 1950


Mr. R. F. Mahoney


ioche, Nevada


My dear Mry ¾ahorley


Your request for assistande under the Defense Production


et of 1950 has been received and is being cor sidered to r eligi-


bility under* the Act.


All correspondence relating t your project should be


identified with the Docket umber DI A-66.


Very truly yours,


CHARL28 A ERRILI Chie
Base Metals Branch


CWERRILL:meo


Copy to - Åse Metals Branch
Lowell Moon
File s







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D. C.


January 19 19 1


Br. C. G. Hoag
619 Dalnut Lane
Haverford, Pennsylvania


Dear Dr. Hoagt


This will acknowledge your letter of January 6 with respect
to the lead potentialities of the Piochè ¾ines Consolidated at Pioche,
Nevada.


Inastauch as the federal government does. not contemplate op-
erating mining properties at the present time,. it would be impossi-
ble to arrange foderal operation of the Pioche Mines Consolidated.
However, it is possible that if this companyts holdings are free of
litigation several of the present operators in the Pioche District
would be interested in exploiting the deposit,s. According37, I
suggest you inquire of the following companies as to their interest
in this regard;


The Combined Metals Reduction Company
218 Felt Building
Salt Lake City, Utah


The Ely Valley Mines Company
Pioche, Nevada


Prince Consolidated Mining Company
Pioche, Nevada


For your information, I am enclosing a copy of
Bureau o£ Mines Chapter on metal mining in Nevada.


the 1949


OTTO HERRES, Chief
Lead-Zinc Branchy DMA


Enclosure 1


RHMOTE/ppm Ed McKnight, Geological Sur
Copy to - Base Gletals Branch Mr. Mitteñdorf


Mrs. Parker Mr. Strobel
R. H. Mote Field Tema Region III


ef, Lead-Zinc Branch(Otto Herres) H. C. Miller, San Francisco, Calif.
J. H. Hedges, Minerals Division Ward Smith, San Francisco, Calif.


1.Files







December 4 1960


. Sh0BO


oche, evada


door Mr. Mahoney:


Your request for assistanco under the Defense Production


et o 1Ð60 has been received and is beitig considered to r eli i


under the Let.


11 e rrespondence relatin o your pro ect shoul bo


io ith the Docket e or 60


ery ruly yours


. IGEt , Chie
se etals Brt eh


C ERRILLsmec


Copy to - Base Metals Brar h
Lowoll Moon
iles







Crossoutting, 1900 ft. @ $30.00 $ 46,000.00
Diamond Drilling 4000 ft. © Š 5.00 20,000.00
Winze 400 ft. @ $50.00 20,000.00
Raise 200 ft. @ $2§.00 5,000.00
Shaft deepening 60 ft. @ $100.00 6,000.00
Pocket and Station
to serve 1200 level h,900.00


g loo,5oo,oo


Equipment needs will include the
following:


Electric Locomotive, batteries and charging
equipment. $ 16,000.00


cars, 2) ton, 6 e Spoo. 5,hoo.00'
Bhoking Machine . 6,000.00
Drills, 3 @ $790.00 2,250.00
Miscellaneous equipment 6,000.00


33,65o.oo
Underground workings, as above 1009500.00


$ 13AGi50•00


This program is aimed at exploring, and the pre-
liminary development, of potential ore bodies which c ould be as
large or larger than the present ore bodies in the E1y Valley Mine,
now opened up and being extracted on the west or upthrow side of
the #2 fault. As mentioned above, these developed ore bodies have
produced over 500,000 tons, containing over 100,000,000 ppunds of
zino.


The continuation of the ore on the downthrow
side of #2 fault is indicated by the downward drag o.f the ore .bo<ty
wherever it has been opened up in the vicinity of this #2 fault.
The present ore bodies are now opened up for a continuing dis tance
of 1400 feet along the strike of the boundary faults.


The writer has set down the above information at
the request of Mr. Janney and he has signified his approval by co-
signing this letter.


Yours y truly,


Vice Presi 4, Ca Zinc-L d Co. Inc.


Approved:


John J ey, esident,
Ely V ley Mines, Inc.
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