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: OFPICE 0! MINERALS EXPLDRATION _
CONTRACT ADMINISTRATION AND AUDIT DIVISION T“

T

REPORT oF ROYALTY REVIEW

: ;‘ 1 have roviowod thg Eiles of tho Washington of!ico pertaintng to
. Alnndoa ‘Contract No. Idw-E153, Dockot No. DMBA-67 (Cbppor) datod ;
.*May 29 1933, with : , _ ‘

: : Murray A Schntz ‘
(Aosignoe of Marshall Mining Company)
.,Q_ 127 Montgomery Street
4*,4; ;. Sen Ftanelogo 4, Cllitornio o

.. for tho purposc oE dotornihing the anounc of royalty due the U, 8.
" ‘Govetnment on sales of minerals frem property referred to as- Marshall

. Mine ‘located {n’ Eiko Ceunty, Revada, during ‘the . perﬂod Septembor 1, '
1957 through Septcmbor 1 1961, o

‘A cortiticntiou of discavery or dovolop-ant was isoued on Febtuaty
- -17, 1956, and, in aceordance’ with Annex 1I and Amendment No. 9 o!
‘the Amended Contract, royalty is paysble om all oinerals mined or

produced from the land described in Article 2-of the Amended Con-

-tract for a poriod -of 14 years £rom September 19, 1951 (the date of
“a prior contract).or umtil.the total net amount. contributed, by the .

Government without interest is fully repaid, whichever occuts Eirnt." '
A Report of Review dated January 17, 1956, indicated accepted costs

. wnder the exploration contract nuounting to $75,726,50 with the
o Govornnent's contribution, on & .50 porcent bnsis, boing‘$36 865 15.<"

The status ot the project the scope of. rcview. ond tho reuons
, thetoﬂot aro ltated on page 2, - S

This review. indicated that therée was no production ot sale of min- S

. erals from the property on which royalty would be pnyablc to the "

Govorn-ent duting the period under roviow. :

A prior Royalty Audit Report and Cettl!icato dated October 29. 1957 :

found the sales subject to Government through August 31, 1957, ‘to be :

- $226 012 24 and’ tha toyslty account as of that date to bo- o

Total Royalty Due ' : $ 9,801 59
'roul Royalty Pajd - 10,045,92

Ovetpaylent ot Royolty 'S 264,33 }_-“{‘3‘o5f§“

—/ B.X ous Awditor

St
.
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" I4w-B133°

| STATUS OF PROJECT, SCOPE OF uzvtm
AN RENSORS TREREFOR

The Roynty Audit Report dated October 29, 1957, ‘stated that mining -
. - opsrations had been.discontinued August 8, 1957, all production and
. sales subject to Government royalty had Deen nparted. and proper. .

Mu'lhan Min_gg Go-pauy . mm-e? TN

. royalty ‘had been paid to the Gwcrnunt. execpt f.or thg net overs
B pnyunt of 5244 35. - : o : v IR

" on Septembar 21,1960, Maurfes M. Marshall, partrier in Mareball um..;f E

" {ng Cowpany, ldvind that there had been no change inh ownership of

the property; the!‘é had baen no production from the property after . . T oo
. ‘August 1957; and the “Pioperty {s completely shut down and cquipunt s

h bcing told" ‘ The ni.ne ha been -idle ;1nec that date.

. TM ochuy.tat of royuty. a- d‘uihd in prior Royalty Audit , ,
- Reports dated Mareh 26 and Getober 29 1957 wera mdc by tha fol- .
L lmdng producetr“" . ) 4 SR

.. The Mcuhﬂl Mining Coqsany R ‘ Lo e e
L 36 Pifth Std‘ San Prlm:lsco, thi!. L $ 15,48
i vMutuy A, Schutz’. o RO S

Y27 Moatgonery St.. San Franehco. Galit. T T80
J. A. Terteling & Sonc , . o J T
' ‘Boise, Idaho " . <o ,' CoL Ty T 160478

o “'Taul 1  oo ; " T e S2M.'35 "

o Thh rovhw wu made tn ihu of an on-lite audit of. tha Opeutor'u*
o Accounts aud ucorda tet.' ‘the !.'ollowi.ng unons. ,' ) =

(1) Tho 1vailablo rccordl lndicau that 111 productim
. on which royalty is pnyable to the Govcmment ‘has - -
- been repqrud; and S SRS

(@) “The .dminhtratlvc cost to the Govcmunt of an L
Y7 snesite royalty audit at ‘this time would be omu-" '
+ - give in ‘relation to the amount of possible. addi-
. tionn‘l t‘oyalty which uight be di-cloud. ’

:’_‘g






" Operator's Neme ____The Marshall Mining Company

Exploration Contract No. __ldm- E 153 - Docket No.|___DM=_87X

1l (a) Does the Operator stockplle ore subject to royalty =

: (b)

2. ()

_ '.(,,13)'-

3. (a)
(b)
‘:v Le -

5,

8.

 Address .. 36 Fifth Street

- -
L 4 - .

Check Sheet of Examining Engineer

OFFICIAL FILE COPY-

0. M. E

RECEIVED SEP 5 1961

DATE | INITIALS

CODE |

- San Francisco, Californ{a

Yes o

repayment”.

If so, is segregation and identification procedure
adequate?

Does Operator comningle production subject to DMEA
royalties with exempt production? ,

If so, do you consider the allocation of the com-
mingled productlon equitab1e°

‘Does the Operator stockpile mine or mill rejects

(low grade ore, tailing, middlings, etc.) that

.may have potential value withln the royalty pay-
- ment perlod?

If so, are adequate records maintained on such
material to protect the Government's interest?

Do you consider the assay controls in effect are.
adequate?

Do you consider that the manner of dlsp031ng of -
production gives the Government its fair royalty
returns?

- Do YOur periodic examinations of'Operationé indi-

cate the Operator is properly reporting his pro-

ductlon of ores subgect to DMEA royaltles?

Does the Operutor buy from or sell to other _

Operators?

Comment on eny item 2 (b) to 6 if answer is No.

On September 10, 1957, Maurice M. MarSHall advised that-

the Marshall Mine had been disc0ntinued
.~ that date.

Date

September 1,

operations at

The mine has been idle since

Glenn G. Gentry ' .

1961 ' A%%?%ggf?ggén8?¥lcer
' OME, Region .11

82uug






: S Ray Uy
| DMEA

b _ﬁq@,\(\}\.&{\ K - ‘ i ' RECEIVED B 7 057 |
; _— D) } DATE | [+, 78 T GODE |
~SATE T - Ri/— 7
ury 1 7% VLAWY,
l/ L
U plq Is 2B
e xawmmmmmmuw =

31, 3557, by the

mwmw
& partnership cosposed of -
Bamz V. W, !lmria. ¥ Marstall

¢ to the#m of copper ore for the pericd PebruaryT, 95T —— L-ILQ

. Gen mm, Cadifornin

mmrmtmwm, lotated in Elko County, m,
approximately 42 mtles sorth of Wells, Nevada, on uhich royalties
are due the United States Government ucder the terms of Contrsct
Fo. ¥m-¥133, Docket Mo, DMA-6Tx {Copper), dated Septesber 19, 1951,
iczluding Amendment Jo. 1 and 2, sud Amended Contract dsted My

29, 1593, including Amendment ¥o.l to &, inclusive.

wmxmmmmwuuw
azespted standards spplicskle 1n the olrsumstances.

mm&mmmmmwmm
this period to be (32,085.13. Royalty dus the United States Covers-
ment &t the contyact yates epecified 1n the soutract is 41,341.43,

ﬁmmummwm‘mmmmmtma
Septesider 19, 1951 to July 25, 1556 and July 29, 195k to Jemery 31,
1*57!0“%!:.“1@&0!:&::”&%%”@193,%.&,m
added to sales for this pariod sake & total of $206,012.84 as of
August 31, 1557, The rcyRity sccount as of Janusry 31, 1957, vas

" m Bml:iu Due 33;550
tal Royalties Pald ,% g
Overpayment of Royalties Q 204,12

_ »awa,zm,mmwwwmm
Joot was found to ba

Totel Royalties Pald 10,043.
Cvorpaysent of Be;g;t{u ‘ 533 _
Setober 29: 1557 G#‘ge’ Mavor

Auditor





On Octo‘ber 17, 195? ln aud&t vas lidn of the rroduction, ulu '
and ronlty moeunts and r‘cord: of _ o

} ;. The llurnhﬂ.l lunins cmpany
P '_ & partnership comprised of -
Geoi'go V. Marshall, Maurice M. &x‘nhnn
: L snd Mrs.e Virgil L. Marshall
L 36 PLfth Street
Sen Francisco, Mifomu

pemining ‘ho the u.lo of eop;er ore during the peried- of' robmry 1, 1957
" to August 3%, 1957, produced from yroperty known as the Marshall Mine,.
located in Rlko County, Neveds, approximately M0 wiles north of Wells,
Nevads, on vhich royaliies are due the U. 8. dovernment under the terss
of Contract No. Idm-E153, Docket No. IMBASTX (Copper), dated Septemder

19, 1951, ineluding Ameniment No. 1 and 2, and Amended Contract dated

My 29, 1958, .mcz.mng Amendment ¥o. 1 to &, inclusive. .

T The rocords pertaining w thh contract are locutod m tho ,
Marshall Mining Company office, 36 Fifth Street, San Francisce, Californis,
and during the course of the sudit Mr. Meurice N. Marshall, & partner in
the enterprise was present, and consulted as required. The accounts and
records of the operator are sudited euch fiscal year ending June X, by
Williem Dolge & cm. eertiﬁ.od Pudbliec Anmnmu, Sen Franeisco,
c-.l:lfornin :

Mr. 8. Ricker, Rxecutive Ofﬁ.ur, Region n, and Nr. Eenry v.

' Jones, Mining Engineer, U. 8. Bureau of Mines, eomb_orum 1n the wdit,

| for which their mitum is hereby asknowledged.

IN  gmEML THORATIN

Y certiﬁcata of cuaconry vas issued under date of March 16,
1953, vhich wis superseded by certificate of discovery dated FPebruary 17,
1956, snd the producing srea Q\th o ronltin, is dncribea in Artiele
2 of Amended C‘ontra.ct,

' Under provisions of Aanex III and mnt lo. k of. ths Amended
contmt, the Government 1is entitled to & pearcentege ronlty on all minerals
mined or produced from the land desé¢rided in Article 2 of Amended Contrect,
for & pericd of 1k years from the date of Prior Contract (Jeptember 19, 1951)
- or until the total smount contributed by the ﬂovnrnunt vithout 1ntoreat is

rully rmid, vhichamr ml Tivst.

| mzowmmtymmmummbymawman
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. cOnn.ction with ranltieﬂ m tbz u. B. oomrnunt, undcr the tem of
. %o contraet. S e
P o g 5:“..‘" nm of e
1st Royﬂ.ty Aud.tt 9»19-51 to 7-28-5& , 10-39-5&
- 2nd aoyalty Auait 7.29..5u to 1-31-57 | 3-26-57

K m- thml romty audit covers the period rebmry 1, 1.957 -
to Anzu-t 31, 1957, and the combined reuulta of the thrce :mu are Mn-
m’.d 1!1 thiﬂ mortu S

- 'he o:mlonuou proaqct m t«l dmu Oc‘w’bcr 1955, aod
& Rnport of Reviev dated January 17, 1 prepared by this auditer, shows
the total accepted costs of the explomtion project in smount of $73,726. 3), _
‘ vith the’ Gonmmnt’s oontribntion, on a5 mecnt bui- s ‘36, 3 15.

' . mmznecnmntlwnmt 1ceot'oopper, mmnmrm
forced to stop mining operations August 8, 1957, and does not expect to
resuse mining operstions until the price of copper improvas. There is a
- posgidility of lessing the mine on & royulty basis to some of the unem~

~ ployed miners, hovwever this is only in the )nlm:ury qtlau of dicm-
; lionndnodnfinited.euioahubun“ ‘ R

A conference with My. 8. Ricker, Bmscutive Ofncer nuion 11,
‘and certain information furnished - by the miug Insinnr iur. Jom)
disclosed the rollovinct o ,

B (a) The operntor do« not toekpﬂa ore subaect to m
, romty repn;yunt. SRR

- (1) The opomtar does 1ot cc-nnﬂa proauction oub:.ct
- to m romtiet vith nmt produot.ion. -

(e) The o»erator does not :toch;m uine or mill roaqct-
- that uy ho.va potmtinl vwalue within ﬂn mynltrperiad

(a) The usay contmla in orruet ave oonndered ;dquu. '

 (e) e manner of sposing of production is conuldend L .
~ glving the Govermment its falr royalty veturns. _

{£) Periodic emimtim :Lndiente the operator u pmpquy rc~"
' mting the production of ore subject to IMEA romtien. g





:_»

(s) msmhnbomm indication tmethemterbuys -
.. ove fmm, or aalln ore to othar opm‘borm. o

| ,":B. t of n m ents S

A emid;emble smount of ymuut work m tcooqluhea m the

o Finance Ofrice, Region II, San Fyeucisco, Califorris, prior to field audit,

During this presudit werk s statemant of royslties received vas prewmd
. from copies of settlement aheets furnished by the purchaser of cepper -

~oz*ein-martafwmtymtsmuncﬂywmmmrtom "
. Reglonsl DMEA Executive Officer. The royalty receipts were verified with

deposits made by the Regionnl Finance Officer. ALl of the data included -

in the statement vas confiymed. This statement, which is filed as part

of my sudit work pspers, was reconciled with ths production sud sales

records, maintained by the Operater in their ocrﬁ.ce, J.outod at 36 nm ‘

Street, San Mciaca, mu.

'nse con:er ore u).u, togethey ﬁth ro;m.t:.n receiwd ma roy~
b.lty owrpmnto, m ncmtcd for 1n tha tollevins mrs '

_ ’ | tlloytlﬁn e Royutiu myﬂ.ﬁ:s
| ..2....&'1* E Contrect Mates . Faid = Overpal
‘Prior Audits: 2

‘Period 9-1941%1-3»57 &193,923& | oe,iﬁc.:é | Nmk»ee ekh12
This Audit;

;:::;: §-1f57 to 8-31*5? gz g %g :g g %_:ﬁ ﬂ% |

Atuchcd *bp ‘the Mmtym:xmnmm 86, 1957,
vere Exhidits "A" snd "B" which susmarised in detail the adove listed
royalty amnt cf $24h.12, therefore & repetition of this detail was
not considered necesgary for this report. The overpayment of §.21 shown
.honmduehoanemrmwmm:mtormwcmun‘mm*
alty due on lot ¥o. 30 mim at the smelter m 6, 1957, ana wcounm

‘tomu:ronm o .
| 5$ Bomty

| mew s ﬁzm m...-t | tsz-es |

hment

6:19-57 ©/D ¥o. 57 at k 1/2% 490

9-18-57 C/D Wo. 7 AR’} Amt._3.08
Aneynlty th 4 \

-  The last royslty Mnt rcceived from the Operator e neeount:ed, .

for by certiﬁelte of ﬁapooit lu, 'I dated mmr 18, 1957 in munt of.
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o ) Allpurchue- of cmarmmbymmnw ﬂulting 4
' ana noﬁ.nins Company, Gerfield, Utah, are settled on weekly quotations’
- listed in the teering and Mining Journsl, qnddurinatm ccmrse or
. the sudit n,.v.ar.l. ication d xaricn hand ude. . ,

Mﬂh ot the 0»01'&1;0:"0 mm of cmer ore subjoet

, memtiesisufellws: :

. “.‘5'4‘:‘,\ c%r on ’ I . ‘ : . RN
!7 Mertc;n Smelting and Reﬁainz caouuy
e Qarfield, Utah

‘Prior Audits - This Audit

Pertod :22:211:0}221 8257 %o 831-37 ' -.'.229.!

et Welght - 1bs . - 3R,215,30 5,9%% 3a.m,oeo

T Feotsture - lbs W8
nry Vcitht - J.b. T 'L,

‘ mm‘bh n-d.uctions . 68,068,88 '. 11, .o

By Welaht < Tons. ‘.mzé_._; M6 plasdy wa_an
Gross Yolne sasa,m 99 m.om.m.. |

Areragn et v.:u.. i

pmpmem, o ped  pmy  gma
' m;-pmut ormmtiea Eh tﬁ mﬁ

S .pqaerl_.

Auwatmmwmnuumawtometm

tuﬁit haa oonﬁm-d the accmcy and ;propriaty of the roy-

o n.lty m-nm received by the Regional Pilosnce Officer during the period

September 19, 1951 to August 31, 1957, It has also determined that all
indionted seles of copper ore subject t0 repayment royalties under the
 exployetion contrect; for which settlement statements have been reloased, -

. bave been properly accounted for, other than the net overpayment of $24h.33
-wade to the Gowrment, wmr:lna cn-oru 1n esl.cuhﬂom ma lnntofcre dh-, "

- October.29, 1957 . - . tor . -
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‘Check Sheetf of Examining Engineer

 Operator's Neme _ The Marshall Mining Company |

._Add‘ress 36 Fifth Street

Exploration Contract No., _Ildm-E 153 . Docket No. DMA=67X

Check One
Yes - No

1. (a) Does the Operator stockpile ore subject to royalty X

‘repayment?

. (b) If so, is segregation and identification procedure
' adequate? _ .

2. (e.) Does Operator commingle production subject to DMEA

,royaltles with exempt production? : ) X

(b) If so, do you consider the allocation of the com-
mingled production equiteble? :

'3, (a) Does the Operator stockpile mine or mill rejects

(low grade ore, tailing, middlings, etc.) that - . - X
may have potential value within the royalty pay- '
- ment per:.od?

(b) If so, are adequate records maintained on such
material to protect the Government's interest?

4e = Do you consider the assay controls in effect are. 'Y

adequate?

5, N Do you consider that the manner of dlsposn.ng of - X

6. Do your periodic examinations of operations indi-

- production gives the Government its fair royalty
returns?

cate the Operator is properly reporting his pro-
ductlon of ores subj ect to DMEA royalties?

O EXAT O @@Does “the Opera‘bor buy from or sell to other - o X

DMEA Operatoxl's?

 RECEIVEL

garL ?(‘o It

DATE | ii.ia 8 | GO0k

mmen‘b on any item 2 (b) to 6 if enswer is No.

Henrﬂ. Jonés

Mining Engineer

M.———D&ﬁe—— @be! 29, 1957

s2uu8





| to mun of acyper are for Vs pariol Ay 29, 1'95 13 ﬁnpm 31, l

b . I EX‘E'RA cqpv A
R ‘ RE@EIVEB[ R0 P . . :.37 BT

Rl T

mmmmnm

-

ummmmmqmm.m

e mauuc fron the mm Xine, uum 1 RIS cm:, m, m;if

" imately H0 miles porth o wm.;, Hevata, on vhieh royalties are dus the

. "U. B. Goversment undar the termé of Condyest No. Idn-B1S3, Docket Ne. .~ =
. DHA-6TX(Cogper), dated September 19, 1951, imelmding Amendment Fe. ) and . = o

R by tnelustve.

2, and Amewded m:m dated w ay, 1953, inelneing smendn . ”

wy mninb.tiou [ nu!t ™ mmlmc uth mnm.y m

e ctudu-as mnubu in the cm

IR T he amdit .mm the ‘et mn ¢f mmx ore m tm el
' -)ertml to be $114,919.35. . Royalty due tho United States w at

"-»-';_,m comtrast rates speeifisd 1n the cestract ia #5,260.90.

:!riﬁx' aﬁut cm ;, m. svditer LoF thn ’. “ :,; R

| 3 w 19’ 1951‘ to July 28, 1954, found the 20t sales to Be 679;903.76,

, mamuutnmmmi’-ﬁum-tm«m:.msun o

: armm 3, 1957, The yoquisy. scesumt &s “‘W“J 95, was -

mmmmw : ts;m 96
. ToAs) Boynltiss Paid A e
macmatyw

‘ u :: Jmm'y 31, 195'(, .m umw umt at thu m» j s .

e . M
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e e ucm mram amre mm O mea
ﬁﬁ?h@,‘/ﬁa e ff.@m! (T . R,

Bz e . “RECEIED JPR 471957 |+ -

95@ W"“'*’JUN 20 3%)@/ LR !: mz omt TGS JeopE |

2T SRR 6 a«m)uch 12: 1957 - wndtt m m at produ m,ulh g

— Y sasounts and reserds of | =

. Mmmr mmn AR N
Gaorgcv W,Nmﬂnw T . . ,, :
o 36 IO Strees-: Lol oo L g v
m nmiuo, th S AR SN '

5 i‘ﬁ"?‘:f:‘l’wv\_

l_-*_&y:ﬁ;_»- st

L]
:.. ez X o o _,:.:4;&;«::;.,..,‘3;&‘.@-7!

s d ﬂmmnl ‘o the u.h '4‘ sopper ore Mu he mi-e. of. My 29, 195&
LT T te Jumary 31, 31957, profuced from yroparty kiowi as the Marsball Mine, | -,
© 0 locsted dn Rike County, Nevads, spproximately L0 miles morth of Wells, S
<7 . Nevads, on whieh royalties are due thé U. 5. Govermment under the terms - O
0 of Gowtrast Mo, I4m-B1S3, Doeket No. DMA-STX(Copper), dated Septenber
Ceen 019 1951, dngluding Amendment No. 1 snd 2, end Asended Contraet m
IR m 9, ma, mmm Amsndaent il tb k mmxn.

T el nm-m th- wztea. thad réwsltuu m aw» m mnbh to th-
T ,Gw.mnt, the ramm mm m npuratea oy 't.hn folwﬂng optuurtz

| poectemum

() 'mmy al Scnuts, Auimt T L v 1e30-5k 0 10-8+58
- 12T Mentgomery Street el T e
: o 'sul':nnoueo, Califernis Lo L e
©(6) The wreedl usng Compiny| 20958 vo A-856
L 3 Mifth Btrest T o 3
. Sam rmm.ca, murom‘ ‘ ’

L) A Meliu aad m , J‘ h«!—s@ winsr

LT (e mmmmmm)
- T 96 muteh Btreet -
Bao m&aco, culifnm;

L mm &‘hw (’b) uma abm, fnn mum mm Company -
N m.m inu & lasse and opticn sgreemtnt with Marrey A. Selmts. @“‘ N
T agreenent was dated July 80, 195k, for & porigd of 10 yesrs, O Novem- - ’
Cer wer 36, 195k, the Goverwment coussnted 5 tie assigoment of the ugplo RS
no | retien eomtrach to Muxray A. Sebwss. The Mershall Mining Compeny ey
. repossessed the mining pregerties Qetober 8, 1955, due to Marray Ao :
: wmx mm; to couply w.th thn Mm af m mtrnt. T :






m 15te & Leave dnd Jurckase Agreemant with J. A,

Mr mn m mm m, m mmx m:uu; cmr

' fammtumtmlmaly 1957, hvmm:. A 'mummm

tersinated the agrecaent Jaswary 31,. 1957, wi e Marshall

h . N - . s O . . ‘~ . - . o . ":‘
T . T S AP B L 2R IR
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Check Sheet of Examining Engineer

~ Operator's Neme __The Marehall Mining Company

‘Address _. 36 Fifth Street

. San Py illﬁil.c al Californd a2 :

Exploration Contract No. _KmeE 183 . Docket No.

EXTRA
5 M
REGEIVEL A
“BATE | TMiT

COPY
EA

o 11957

ALS | GCOE

-2

"o
DMA=67X- -

Check One
Yes No

"1, (a) Does the Operator stockplle ore subJect to royalty

o)

2. (a)

.(?)i

3. (a)

(b)
':: be -

5,

Date

adequate?

‘Does the Operator gstockpile mine or mill rejects

' ment perlod?

repayment9

X

If so, is segregatlon and 1dent1flcation procedure

\

Does Operator commingle production subject to DMEA

royalties with" exempt production?

If so, .do you consider the allocation of the coms
mingled production equitable?

OFFICIAL FiEz copy

DMEA

|

RECCVED JUN 20 1957 |

(low grade ore, tailing, middlings, etc.) that

may have potential value within the royalty pay-

If so, are adequate records maintained on Such,

material to protect the Government's interest?

Do: you consider the assay controls in effect arg"

adequate? o

Do you consider that the manner of disposing of"
_production gives the Govermment its fair royalty

returns?

. Do your periodic examinations of operations indi-

cate the Operator is properly reporting his pro-

duction: of ores subJect to DBEA royalties?

Doeé the Openpator buy fromor-si @ other
Operatons? | OFFI AL FILE O o
Comment on a;jREW!VED(’@)PRol&?i@@ﬁ& ver is No.

DATE | INITIALS | CODE

f L

DATE | INITIALS | CODE
w_.\
, J
4 ﬁy
X
xﬁ.
X

N
. — Mining Engineer
5 ' ifsﬁempy V. Jones

82uys
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DUFTNSE MINCRALS EXPIORATION ADMINISTRATION Lumwslﬁgmh s s ristrelis

o REGE: 120 |
CONTRACT ADMINISTRATION AND AUDIT DIVISION oG o sy
v & T et

FIRST ROYALTY AUDIT CERTIFICATE

I have examined the records and sales documents pertaining

1';t0 the sale of copper ore for the period August 30, 1952 to July 28,
| 195h’ by: AR S L

-t

The {arshall fining Company,

A partnership campossd of

Georgs V. Karshall, Maurice 'L, Marshall
and Mrs. Virgil L. Harshall

36 - Fifth Street

San Francisco, California

- produced from the :larshall liine, Tilko County, levada, under th¢ tarms

of Contract No. IdneEl53, Docket No. IiiA-6TX.

dy examination was made in accordance with generally accepted
standards applicable in the circumstances.

_ The audit established total sales of copper ore for this
period to be 379,003.76. FRoyalty due the U. S. Government, at the
contract rates of 1-1/2 to S percent, is $3,19l.96. The royalty due

~and pald i3 as follows~

Total Royalties Due $3,191.96
Total Royalties Paid 3,191.96

Balance of Royalties Dus: <0O-

ooy owirom

Geor avor
Audi

October 25, 1954
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FIRST? ROYALTY AUDIT PEPOPT

. I INTROIUCTION

s On October 14 and 15, 195k, an audit of royalty payments
receivad, covering the period August 30, 1952, to July 25, 1954,
wa3s made of ore nroduced and sold under Contract No. Idm~1153,
Docket Ho. XN~67F, bys

The ilarshall dining Company

A partnership cowposed of ~
Jeorze V. Marshall, Haurice M. Marsh
and Vrs. Virgll L. Yarshall

36 - Fifth Street,

San Prancisco, California

covering a nrojoct of nxploramon for cormwr, located in “lko County,
Nevada, and gensrally known as the Harshall %ine. '

The mining mropsrties are reached by Bighway LO to ells,
Nevada, then north 4O miles to Contact, and turn off at Ring's Store,
proceeding west ono mile. : :

: The records pertaining to this contract are located in the
company's office at the above “an Francisco address, Howavaer, tho
‘books are maintained by . arl Bachand, i, .i. s a staif mombar of
Willian Dolge & {empany, Certified "ublic Accountants.

. During tho course of the audit, ths following reprasentatives
of The 'farshall *ining Comnany wera consulted when nacessarys

Haurice M. Harshall, Partner
“arl Bachand, Accountant

S Mr. Ho G, 71iller, xecutive dfﬁ.eer, and Xr. Glenn 4. Gontry,
¥ining “ngineer, Y, !, Gureau of ‘dines, collsborated in the audit.

4 The cooperation of all concerned gzreatly facilitated the
audit, ' . _ '

1T GENZRAL INFOF'ATION

S A Certificats of Discovery was issued under date of March 16,
1953 and the producing area subject o royalty was described under
Article 2 of the contract as follm; '





‘"The Allen, Delano Nos 1, Nelano Nos 2,
Bellevue, Copper King, Copper King No. 2,
_Arkansas, Western Union; and unpatented
claim Lincoln, approximately in Section
13, T.L45N., R63E, Salmon River Mining
District, about 2 miles northwest of
Contact."

The above~desoribed properties constitute the entire
mining area and are known as The Marshall Mine,

The Original (long form) Contract was issued under date
of September 19, 1951, and subsequently an Amended (short form)
Contract was issued under date of May 29, 1953. The last part of
Annex IX, attached to the Amended Contract, reads as follows:

ngaid royalty shall be a psrcentage of the
net smslter returns, the net concentrator
returns, or other net amounts realized from
the sale or other disposition of any such
production, in whatever form disposed of,
including ore, concentrates, or metal.®

_ The mineral mined is copper, and royalties would have to
be paid the Government on all production for a period of 10 years,
from September 19,. 1951, which is the date of the Original Contract.
The royalty payments would termminate any time during the 1lO-year

period, provided the Government Loan is paid in full,

: The Amended Contract, dated May 29, 1953, ahowad the total
estimated cost of the project as $7L4,621.37 and the Government
participation at 50% as $37,310.68, and Amendwent No. 1 shows the
completion date to be "prior to January 1, 1955."

The total cost of the contrnct, and the Govermment 50%
participation, as of August 31, 195L, is as follows:

Govarmmsnt
Cost Participation 50%
Original Contract |
Cost Basis $L3,899.80  $21,949.90
| Amended Contract
Agresd Unit Costs _ 9,317,295 L, 673.62
Totals: © $53,247.05 $26,623.52
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.. The total Qovernment participation, as of Angusf 31, 195,
amounts to §26,623.52 and the royalty repayments, as of July 31, 195,
amount to $3,191.96, which would lsave an unpaid balance of the
Govermment Losn in amount of $23,431.56, as of August 31, 195L.

There were no ore shipments to the American Smelting and Refining
Company, Garfield, Utah, during the month of August 1954 due to strike
conditions at the smelter, Therefore, no royalties were paid during
August 195}, : :

- IIT  SCOPE OF AUDIT AND FINDINGS

: . The audit was limited to determining the accuracy and
propriety of royalty repaymsnts, received by the Finance Officer,

for the period August 30, 1952 to July 28, 195h, and a determination
that all indicated salss of oras subject to repayment royalties under
the exploration contract, for which settlement sheets had been
released, have been properly accounted for. S

The _extvex;t of the audit and the findings follows:

Gonferenco with xecutive Officer

Conference with the Executive Officer and certain information
furnished by the fxamining Enginesr, U. S. Bureau of Mines, during the

‘audit disclosed the following:

The operator does not stockpile ore subject to royalty
repayment. All ore produced and sold by The Marshall Mining Company
is subject to royalty repayment. The ore produced at the mine is
segregated betwsen good ore and waste. The good ore is transported
one mile by dump truck to Contact, Nevada, where it is loaded into
railroad freight cars and transported to American Smelting and

. Refining Company's Plant at Garfield, Utah. The waste taken from

the mine has no commercial valus.

The Operaﬁor has a purchase agreement, dated May 12, 1952,

B with the American Smelting and Refining Company, Garfield, Utah,

(Copy attached) and copper price is based on weekly quotations by
the Engineering and Mining Journal, gold price is based on present
Mint price of $3L.9125 per Troy ounce, silver at 95% of average
Handy & Harman, New York weekly silver quotations. The operator
does not pay for the cost of assay work, and accepts ths Buysrts
assay analysis. This procedure is in accordance with contract terms.

It was agreed that the operator was producing and shipping |
ore in a reasonably efficient manner to insure an adequate recovery,
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Audit of Settlemsent Statements

!

A complete review was made of all settlemsnt statements,
and the following schedules prepared, which form part of this report:

Schedule of Royalty Repayments
Schedule of Royalty Purchases by Smelter

The Schedule of Royslty repaymanta was prepared from the
finarice office records, and verified to the certificates of deposit,
and the total royalty repayments for the period August 30, 1952 to
July 28, 195k, in amount of $3,191.96, was in agreement with the
finance office ledger sccount, This amount was also verified in

~ detail to the operator's cash disbursement records,

\.—,—%f“/

The Schedule of Royalty Purchases by Smelter was prepared
from the smslter settlement atatements. The verification of these
settlement statements included the calculations of gross lbs. shipped,.
less moisture, to obtain the dry lbs. shipped and the conversion of
each shipment to dry tons (2,000 1lbs.) and computing the net value
per dry ton for the purpose of determining the applicable royalty
percaentage. A sufficient teat of the mathematical accuracy of the
gross value shown on settlement statements was made, togethsr with
verification of quoted prices and no errors were discovered.

Audit of Operator!s Records

The oparatbr does not maintain a general ledger, however,

. @ separate cash receipt and disbursement record is maintained togethsr

with a separate bank account for mining operations, and at the end of

each calendar year, William Dolge & Company, Certified Public Accountants,

reconcile the bank account and review the year's transactions and then
prepars a balance sheet and profit and losa statement.

The checks received from the American Smelting and Refining
Company are entered in the cash receipt record and these checks agree
with the smelter setilement statements, which show the net amount due
the operator. The cash disbursement record listed all checks payable
to the Covernment for royalty repaymsnts, and the audit disclosed
that these repayments had been promptly made.

The operator does not maintain a production record, howsver,
the operator does maintain work sheets which list all tie settlemsnt
sheets received from the smelter. These work sheets show the
opsratorts lot number, gross lbs., moisture 1lbs., net lbs., and net
tonnage of each shipment. Also the gross value, freight deductions
and net value, together with the production of 1lbs, of copper and
ounces of gold and silver, obtained from each shipment. These work
sheets were examined during the course of the audit.

The ore produced at the mine is segregated between good
ore and waste. The good ore is transported ons mile by dump truck
from the mine to Contact, Nevada where it is loaded into freight ,
cars, and after the truck loads equal a minimum carload of 50 tons

L





the freight car is ready for shipment to the smeliter at Garfield,
Utah, As thers is no freight agent at Contact, Nevada, the operator
prepares a bill of lading and shows a memorandum weight of 100,000
1lbs. This bill of lading is picked up by train crew and taken to
Twin Falls, Idaho, a distance of 65 miles, where the railroad agent
completas the bill of lading, However, the actual freight charges
are not detemmined until the freight car arrives at the smelter,

The waste taken from the mine has no commerical value,

IV CONCLUSIONS

The audit has confirmed the accuracy and propriety of
the royalty repayments received by the Finance Officer during
the period August 30, 1952 to July 28, 1954. It has also determinsd -
that all indicated sales of ore subject to repayment royalties under
the exploration contract, for which settlement statemsnt have been
released, have been properly accounted for, other than ths net over
payment of $6.43 made to the Government, covering minor errors in
royalty calculations, and detailed in attached Scheduls of Royalty
Purchases by Smelter. Due to the small amount involved, no adjuste
ment was made in this audit report, however, the operator can
deduct this overpayment from future royalty repayments should he

go desire.

vor

Audi

October 25, 195
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. 6e30.53 1522 . --99;“:x
S 76-30-83 - 1832 . U W97
0 6-30-83 - 1833 - W78
. 7-8-53 - 1862 - ©35.15 -

S 7-13-83 0 1650 0 hl96
S Te13-830 1651 L kW79
Jo74A3-53 .. 168660 0 i1 529

S 7-13-53 T W95 bab
S o7-13-63 0 1700 0 5.0k
L7-13-53. .12 o 2.8k

U 7-21.83  LATAL .t 30488
U 7e21-83 - A7WLSL T T B2

C7e21-53 . ANy o h2.37

T-29=53 . 179k 0 7 3.13

.7 7-29-53 . 1828° . . . 838

7-29-53 . . - 1841 . . 10,11
«3-£3 To186k: . - 17.58

oo Be3+53 - o 1865 . . b6
L. 8e3-53 - 1912 . a9
. B-he83 - 1920 .- 32,56
. 8=13-83 1931 - . T 5,88
o 6e11e83 0 395k s 9.6
© o Bel1e53 C1970 0 0 232413
.- 8«11.53 . . 1985 A
C.o8aar-53 o201k U 1T.3B7
- .8-17-83 < LT 20h8 oo 3.6
8=17-83 - 2046 . W30 -
8-24-53 . . .2080 . L W18
o Be2heB83 L 2095 0 0 w0
. 9-1-53 2139 o Ll Wb
. 9-1<53 . . 2182 - - 2,22
S 9=1a83 AT 1.59
" 9-8=83 2218 0 T wDe
Y .9-9-83 22l - - 106
o 9-9-83 - o22h8 o 0 o0 3,08
[0 9=9.83 ool 2266 - . 5.25
- 9ely=B3 07 2290 0 - hl?9
9-21-83 002365 79,09
v 9-28-53 . .. 2ho2 - - 13.93
. 20-3he83 L ShBT T o 7,83
o0 10-26-53 0 - 2657 T 3.98
c - 10-27-83 0 2TA7 - 0 kel
Sl 1130e53 0 . 280k v - 3473
. . A1=10-63 . 2BOS v i L W76
11-18-53 . - 2808 - .. . _h kY
w0 11-keB3 02958000 0 -h h?ffd”
U A-8k-83 0 2991 . .0 1717
12183 . 3030.0 - . 32.58
o R 12-3.-53 : 3053 " 26 28
Sl 12Be53:0 - 3166 . 3640
Coe 0 12-10e83 T 3208 - o T 35453 <o
0 12-21-B3 0. 03288 . 75 7 h3.65 7
et - 12-21-83 0 327k Lo.98 -
oo 1e-31-83 0 o 33k3:- . i3k.51
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Date

.

(g)

(a).

Opera-
Rec'd at  tort's Ore Shipped Allowable Royalty . Royalty
- Smelter . Lot Neo. _ Gross Frt. De- . Net-Subject Net Value Percent- due and
: ' Wet 1lbs. Dry lbs. Dry Tons Value ductions = to Royalty per ton’ age. pald U. S..
" §=30-52 1 .111,620 © 109,500 SL.750 >1,151 39 $28l.61 $869.78 - $15.89 5 - gh3.L9
9-23-52 2 - 88,680 84,246 L2.123 656.70 20L.30. bs2.b0 - 0.7k 5 - . - 22,62
10-6=52 - -3 81,420 77,594 38.797 Lh5.78°  187.57 ©  258.21 - 6.66- 1-1/2 - . . 3.87
10-13-52 L 80,000 - 75,840 37.920 . 530.88 184.31 346.57 9.1 2-1/2 866
10-27-52 - 5 oh,320 88,190 LL.095 - 589.99 217.30 . 372.69  B.45 2 o Tel5
10-13-52 -~ 6 = 11,600 11,206 5,603 - 51.60 “Qw '81.60 - 9.21 3 1.h3
1-10-52 - 7 -102,640 97,816  18.908 677.86 236.46 - Lh1.ho 9.03 3 13.24
S 11-21-52 - - 8 ‘110,940 104,506  52.253 . 841.80 255.59 586.21 1.2 5 29.31
12-1-52 9" 92,820 -~ 89,108  Ll.55L 6LL.25 213.84 W30l - 9.66  3-1/2 15.06
12-22<52 * " 10 98,460 95,210 " 47.605°  2,02h.16 351.63  1,672.53 35.13 & 83.63
12-29-52. 11 109,400 104,806 52.403°  1,226.75 276.01 . 950.7h 181, 5 L7.54
-~ 1-3-53 . 1 95,140 92,190 L46.095  1,620.2L 299.20  1,321.04 28,66 5 66.05
- 1-19-53 2 98,760  Sh,llly  47.207  2,600.16 352.69  2,247.47 L7.60 5 112,37
1-26-53 - 3 . 113,540 109,566 SL.783  2,572.61 LOS.48  2,167.13. . 39.56 5 108,36
2-2-53 - . L 106,580. 102,210 51.105  3,076.52  L25.LL = 2,651.08 51,87 5 - 132.55
2-10-53 - 5 ° 117,360 111,h92  55.7h6  2,660.76 . L19.13  2,241.63  lo.21 5 112.08
- 2=19~53 6 112,320 - 107,714 53.857  1,902,77 - 353.23 -~ 1,549.5h  -28.77 5 - 77.L8
22753 .- 7 - 99,460 95,978 - L7.989 - 1,797.19 - 312,79 . L,L8L.O0  30.93 5 ~ The22
. 3=6-53 - 8 105,720 - 101,17k 50.587 - -1,616.25 - 266.73 T 1,3L9.52 2668 5 T 67087 ..
'3-9-53 0 9 115,260 109,152  5L.576 - 1,793.91 290,80  1;503.11 = 27.54 . 5. " T75.16
- 3-28-53 10" 100,700 96,370 L48.185  1,055.25 . - 232,00 ©  B23.25 17.09 5 .18 .
L-6-63 ° 11 118,760 113,060 56.530  1,543.83 273,61  1,270.22 2.7 5. 63.53 "
L-10-53 12 129,500 121,342 - 60.67L  1,L89.L7 -  298.35 1,191. 19.63 5 59.56
L-11-53 - 13 106,420 99,928 L49.96L4 - 1,041.75 2h5.18 . 796.57 15,94 .5 39.83.
Lh-13-53 . 1 110,360 103,628 51.81h  1,139.91 251126 885.65 17.09 5 Ll .28
L=-1)=53 15 94,860 89,168  LL.58L L61.hly  218.55 - 242.89 545 1-1/2 3.64
4=-18-53 16 118,600 112,670 56.335 658,56 . 273.2L 385.32 6.8 1-1/2 5.78
- h=20-53 - 17 117,020 111,170 55,585 765.41 269.59 1495.82 8.92  2-1/2 12.40
- 4-23-53 18 127,40 122,088 61.04k 888.80 293,60 595.20. 9.75 3-1/2 20.83
L-27-53 © 19 . 107,360 102,958 = S51.479 528.17 2h7.3h . 280.83 5.6 1-1/2 ho21
4-27-53 20 9k ,620 - 145.276 1437.37 218,00 219.37 L.85- 1I:/2-

| sannmL oF RUIALTY PURCHASES Y SMELTER S e
NG CONPANY

CONTRACT NG. IDM-E1;§ DOCKET NO. DMA-6TX

it
Y

e T )
. . o \-l“
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a8 5

A “2‘5‘ “@9
\a = u-

Purchased by American Smeltinﬂ and Reflning Company, Garfield, Utah |

99)552 ’
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Opera-

SCI'EDUL.: OF ROYALTY PURCHASES BY SI@LTER

THE I

* CONTRAGT NO, IDN-E153, DﬁCIﬂ.'T NO. DIA-671

Purchased by American Smelting and Refining Company, Garfield Utah

 .2

- 35.15

.. Date Ore Shigped Allowable Royalty Royalty
" Reed. at torts Gross Frt. De~ Net-Subject Het Value Percent- due and
Smelter Lot No., Wet 1bs. Dry 1lbs. Dry Tons Value ductions +to Royalty per ton age ~paid U, 8, . |
5-1-53 2L 9L,6L0  88,39h LL.197 SWh7.72  $2184,03 §229.69  $5,20  1-1/2 | 83:L5 .
.,_:S-h-SB 22 113,260 109,070  54.535 1,18.83 260493 15790 2,90 1-1/2 2437
5-4=53 23 102,360 © 97,856 18,928  523.53 235,82 28771 5.88  1~1/2  Lhe32
5-l=53 2y - 9L,2h0 90,658 L5.329 521.00 217,12 306,88 6,77 1-1/2 W
5=8-53 25 . 123,240 119,542 59.771 577.99 283.93 294,06 L.92 1-1/2 Ll
S-4~53 26 107,90 102,97h 51.L87 628,66 2L8.67 - 379+99 7.38 1-1/2 5.70
5-12-53 27 110,000 105,380 52,690 591.18 253.h2: 337.76 61 1-1/2 5407
5-11=53 28 103,7h0 99,902 L9.951 520,99 - 239.00 281.99 5.65  1-1/2 - Le23
5-1=53 = 29 102,180 97,786 L8.893 ©  517.78  235.1 . 262,37  5.78  1-1/2 Lealh
: S=18-53 30 95,720 91,796  L45.898 601.84  220,53.° | 58k:31 12.67 S 29.07
(e) 5-18-53 31 85,000 81,940 10.970 = 646.51 © 195,83 L50.68 1100 5 - 22:53
~ (£) 5-19-53. 32 108,200 100,518 50.259 - 838,82  2h9.28 589:5h 11.73 5 . . - 29,50
 5e22-53 33 104,880 100,056 50.028 - 898.50 241,63 . 656.87 13.13 5 - 32.84
(g) 5-23-53 3k 103,840 - 99,89L . L9.9LT T 763,19  239.2h . 523,95 10,49  3-1/2 18.3L
5-25=53 35 98,920 95,358 L7.679 666,08 227,90 - 438.18 9.19 3. 13.15
- 5«25-53 36 104,280 99,066 L49.533 967.38 2ho.2l 727.1 14.68 5 36.36 ‘
1 5-28=53 37 . 114,000 - 108,072 5L.036. ' 1,345.50  262.6L 1,082.86 20.04 5 - Shell
' 5-30-53° 38" 96,980 90,774 L5.387 . 697.14. 223,43 - L73.7L 10.kh b oo 018,95
5-30=53 .39 . 107,L20 100,546 50,273 ~1,05642h . 247.L8 . 808.76 16,09 5 oUhoLhlL
(h) 6-1-53 Lo - 98,860 95,00k L7.502 Lé1.2h - .227.75 233.h9 L.92 -~ 1-1/2 3627
6-6-53 . 107,920 100,906 S0.L53  1,392.50 24B.63 . 1,143.87 22,67 5 5719
6-8-53 L2 . 102,%k0 96,660 - 148.330 888431 237.16 651.15 13.47 5 32,56
6-9-53 L3 103,320 97,430 .L8.715 770,67  238.03 532.6L4  10.93 L-1/2 . 23.97
6-12-53°  Lh- - 117,920 110,492 55.2h6  1,285.57 271.66 1,013.91  18.35 - 5. 50.70
6-17-53. L5 109,220 104,852 52,L26 222,29 251,62 (29.33) -0= =Q=
6-18-53 - L6 110,940 104,950 52,475 261433 - 255,59 - - 5.7h Al 1-1/2 09
6-19-53 L7 110,180 10L,120 52,060  1,2432,19  253.8L 989,35 19,00 5 Lg.L7
6-19-53 - 18 87,360 - 83,866 L1.933  1,169.93 = 220.41 ohg.52 22,64 5 L7.L8
6~22-53 19 99,520 95,042 L7.521 932,36  229.29 703.07 179 5






" Date

(1)

.

- -Opera< Ore Shipped’ Allowable : Royalty Royalty
Rectd at  torts. ‘ Gross Frt. De- Net-Subject Net Value Percent- due and
Smelter Lot No, ¥Wet lbs: Dry 1lbs, Dry Tons Value ductions to Royalty per ton  age paid U, S,
6=23-53 - 50 -109,k20  10L,386 52-193- 3923.29 $252,08 - $6TL.21  $l2.86 5 333456 -
6-30-53 51 99,900 96,30k -48.152 . 560.49 230,16 330.33 6.86 1-1/2 14,96
6-30-53 52 110,320 10hL,L7h 52.237 573.56  25L.16 3ng9.b0 6,11 1-1/2 L,79
7-1-53 53 114,240  107,61h 53,807 - 616.09 263,20 - 352.89 6.56  1-1/2 5429
7-3-53 5h 98,320 93,306 L6.653 515.98 226,51 289.4L7 6.20 . 1-1/2 - L3k
T=4=53 55 98,980 92,646 L6.323 563.75 228,04 . 33,71  7.25 1-1/2 5.0k
. 7"h"53 56 ' 97:’420 913,478 )JS o739 - _ h130h8 : ~22;4'-M4' - 189-0h holB 1"_'1/ 2 208,4
- 7-7~53 87 . 80,060 77,978 38.989. -  802.00 18L.4S 617.55 15,84 5 - 30.88
7-8-53 58 109,740 106,118 53,059 = 1,177.91 252,82 . 925,09  17.Wh S h6.25
S 7-11-83  '59 103,260  98,30L  L9.152° 1,085.28 237,90 . 847.38 17.2L 5 42.37
7-13-53 60 90,300 86,056 13.028 116,94 208.03 =~ 208,91 L.86 ~ 1-1/2. 3.13
7-16-53 61 105,880 99,104 "L9.552 - 600,57 243,93 356.64 7.20  1-1/2 SB35
7-18-53 - 62 . 105,50 100,L7L 50,237 617,55 243,15 Lok.ko 8,05  2-1/2 10,11 -
7-20-53 .63 - 108,640 103,316 51.658 -  751.62 250,29 501.33 9.70  3-1/2 17.55
7-20-53 6, . 103,680 95,01 L49.507 - - 529.72 = 238,87  290.85 .87 1-1/2 .36
. 7-2=53 65 107,660 102,062 = 51,031 517.96 248,03 - 269.93 5.29  1:1/2 4.05
7-25=53 © 66 . 110,440 104,256 52,128 ‘905,46  28h.hly - 651,02 1249 - 5 32,55
7-27=53 - 67 : 106,900 ~-101,020 . 50.510 = 618.2L - -~ 2U6.28- " T 371.96 .. .7.36 - 1-1/2. 5.58 -
7=29-53 . 68 99,600 94,122 - L7.061 - 608,03 - 229.h6 - 378,57 . 8.0h  2:1/2 9.6
7-3-53 © 69  109,h20 103,840 51,920 - 894,58 252,08 - - 642,50 12.37 5 . . 32,13
8-1~53 70 85,700 79,958  39.979 - 6hS.66 197.4h Lh8.22 11,21 5 22.11
8-4=53 71 104,900 100,390 50.195. ~  738.37 . 2L1.67 L96.70  9.90 = 3-1/2 17.38
8-7-53 - 72 105,160  99,h82 L9.7W1 - . );73.0L 242,28 230.76 Lol 1-1/2 3,46
8-7-53. 73 94,700 90,818 L5.409 237,94 218.17  19.77 A 1-1/2 »30
8-10-53 74 . 87,660  8L,592 L2.296 254,20  201.96 S2.2k 1.2 1-1/2 .78
8-12-53 75 - 8h,5h0  81,07h  L0.537 171,07 194.76 . (23.69) =0- =0= Qe
8-17-53 - 76 75,760 72,350 36,175 204,03 17453 29.50 82 - 1-1/2 AN
- 8-18-53 . 77 86,920 84,226 L42.113 3L8.27 200.25 148,02 3.51 - 1-1/2 2,22
8-20-53 78 106,020 100,720 50.360 350.00 2Lh.25 105.75 2,10  1-1/2 1,59
8‘21’53 _ 9&,66h' h70332  101029 . (12&.95) (e (o N o

o SCHEDUIES OF ROYALTY PURCHASZES BY SIELTER

HALL MINING COLPAL

T
- CONTRACT mﬁ. Ei‘blﬂg 3, DOCKET WO, DHA-67I

Purchased by American Smelting and Refining Conpany,Garfield, Utah

’ 98’200,

226.2h





(k)

(1)

Ore Shipged Allowable -

"Rec'd. at torts ‘ Gross Frt. De~- Net-SubJect Net Value Percent- due and -
Smelter Lot No. Vet 1bs. Dry 1lbs. Dry Tons Value ductions to Royalty per ton age paid U, S.
8-24-53 - 80 99,180 95,00  L7.502 w200.93 522919 (28.26) -0~ - -0=- . <0-
8-26-53 81 9h,9h8 90,194 L5.097 . 289.52 218.73 70.79  $1.57 .- 1-1/2 $1.06
8-27-53 .. B2 81,180 77,608 3B8.804  392.31 187.04 205.27  .5.29  1-1/2 3,08

~ 8-29-53 83 103,240 . 98,078 L9.039 587,98 . 237.85 350,13 T.lh . 1-1/2 5.25
. 9m2-53 8L 93,500 89,106 - Lh.553 . 501.22 215.41 285,81 612 . 1-1/2° k.29

- 9-12-53 - 85 88,180 85,270 L2.635 ~ 566.62 . 203.16 363.46 . 8.52 2172 9409
9-16-53 86 - 43,080 41,788 20.39% . 377.76 99.25 276,51 13.33 5 13.93
10-1~53 87 - - 79,500 76,704 .38.352  L97.L43 184.08 313.3% 8.17  2-1/2 7.83
10-5-53 - 88 113,840 109,286 Sh.6L3 . 527.30 262.27 265,03 L85 - 1-1/2 - . '3.98

10-17-53 89 - 109,100 103,972 51.986 .  529.22 . 251.35 277.87  5.35  1-1/2 clhar o
10-26-53 90 . 106,580 98,586 -~ L9.293 . L93.92 245,55 248.37 = S.0h  1-1/2 3,73
10-26-53 © 91 - 114,020 107,862~ '53.931 - .313.3L 262.69 50465 S 1-1/2 76

"11-2-53 - 92 110,080 10h,2L6 . 52.123 . 5hLL.69 253,62 - 291.07 . 5.58 1-1/2 Le37
1-2-53 - 93 117,220 112,180 56,090 = 609.1k - 270.06 339.08 6.05 1-1/2. 5.09
11-5-53 9L 115,160 108,942 Sh.h71.  138.Lh9 265.32 - 173.17 3.18 1-1/2° . 2.70
11-9-53 95 93,220 88,372 LL.186 512,56 21 77 297.79 .  6.7h  1-1/2 L7
11-12-53 96 . - 87,800 83,410 L1.705 631.11 202,28 429.13 10.29 4 17.17
11-16=53 97 ° 117,560 112,288  S6.1hL . 922.L45 .270.88. ~  651.57 0 1.61 5 = 32.58 .
11-18-53- - 98 - 117,L00. '109,886" 54,943 - 85L.36. . - 270.Lk7. - 583.89  10.63 .- L~1/2 " 26,28 - .
11-23-53 © 99 68,580  65,l9h- 32.747 . 606.h7 158,00 .  LhB.N7 - 13.69 .. 5. 0 2242 .
11-28-53 100 103,680 - 98,600 L49.300 . 966.77 238.87° - 727.90 1476 5 36.40 -
‘12-2-53 101 101,700 97,022 L48.511  9hL4.99 23430 710.69 1465 S - 35.53

- 12-6-53 102 101,800 - 97,626 L48.813 % 1,107.57 234.53  873.0L 17.89 5 L3.65 =
12-14-53 104 101,400 96,128 L8.06h - 923.79 ~ 233.60 690.19 - 1436 5 3451
12-18-53 105 99,520 93,946  L46.973 1,111.85 - 229.29 882.56 = 18.79 5 Lik.13

- 12-20-53 - 106 102,500 97,682 - L8.8L1 - 696.47 = 236.1L g3 3 13.81

Date

Opera-

SCHEDULE'OF ROYALTY PURCHASES LY SMELTER
THE VARSHALL MINING GOMPARY .
CONTRACT NO. IDMFEl§§, DOCKET WO, DEE-é?X

Purchased by Amerlcan Smeltlng and Refinlng Company, Garfield, Utah

Royalty Royalty

" 1160.33





o | - SCHEDULE OF ROYALTY PURCEASES BY SIELTER
T | | . T TL TARSVALL FINING COMPANY
S | | ' CONTRACT 110, IDV-E153, DUCKET WO, DiA-67X

Purchased by American Smeltlng and Rei’minu Company, Garfield, Utah '. ..

Date .. Opera- . Ore Sbipped . Allowable = ~ BRoyalty Royalty
Rec'd. at tor's : B 'Gross' Frt. De-' Net~Subject let Value Percent- due and
Smelter Lot No. Wet 1lbs, Dry lbs. Dry Tons Value .ductions to Royalty per ton age pald U. S. .

‘ 12'23‘53 107. ~90:100 85)05!1 a h20527 . $S97 093 $207058 $390035 ) 39-18 3 ) . $110 71 .
12-26-53.. 108 103,360 98,916  L9.L58 . 808.6L 238.14 570.50 n.5h 5 - 28.53
12-31-53 . 109 88,320 8L,610 42,305 . 782,22 203.4,8  S78.7% . 13.68 5 - - 28,94
1-L-5h 1 78,300 74,386  37.193 . 50L.34 180.38 - 323,96 - B8.71 - 3 - 9472
1-4-5k .. 2 - 80,100 76,176 38,088 - . 693.96 . 18L.53 509.43 © 13.37 5 . . 2507
1-6=5l 3 83,820 78,120 39,060 = 803.07 . 193.10  609.97" 15.62 5 30,50 .
1-8-5L L 100,780 94,230  L7.135 560,20 232,18 = 328,02 6.96 1-1/2 L.92
1-13-54 5 94,560 90,872 . L5.L436 L88.h - 217.86 270.58 . -5.95  1-1/2 L.06
1-1h=5 - 6 106,180 101,720 .'50.860 - 539.12 2lL.63  29L.h9 -5.79 - 1-1/2 Lk2
1-18-5h 7 94,000 90,146 45,073 . 528,71r = 216,56 312.15 6.93 - 1-1/2 1,68
1-18-5, 8 - 88,660 85,024 - L2,512 7 °.370,70 ©  20L.26 166.L4 3.92 1-1/2 2.2
1-23-84 9~ 97,860 93,750 L6.875 369.38 225,46 - 1h3.92 - 3.07  1-1/2. - 2,16
_2-1-5h 11 . 90,160 85,832 L2.916 . 383.2h - 207.71  175.53 hL.O09  1-1/2 2.63
2-1-5 - 12 95,000 89,776 = LL4.888 368,08  ©218.88 . 19,20 - 3,32 1-1/2 - 2.2,

- 2-6-54 13 98,160 9L,h30 = L7.215 Lh3.82 226,15 217.67 - k6l 1-1/2 0 3.27
2-9-54 A4 98,60  92,h54  L6.227 - 385.53 226.8  158.69  3.43  1-1/2. 2,38

112-22-5L 15 - 97,260 91,716  L45.858 ul8.03 224,08 223,95 4,88 1-1/2 = 3,36 »
2-26-5k " - 16 96,340 - 90,752 ' -15.376 482,80 . 221,95 ° 260.85 = 5,75 “1-1/2 - - 3,91 - -
3vl-5h J17 7 90,520. 85,90k ' 42,952 - 571,69 - .208.5L . 363.15 . BJM5 .2-1/2 . 9,08 .
3-8-8) - 18 9h,060  86,60L - - hh,302 . 1L32.83 . 216.70 - 216.13 Lo - 1-1/2 - 3.2h
-3=16=-54 19 .~ 88,920 BlL,652  L2.326 266,23 = 20L4.86" 61.37 L.hs T1-1/2 . 92
3=22-54 . 20 107,640 103,120 51,560 - Lok.h6- - 247.98 - 2L6.M8- - k.78 1-1/2 - 3.70
3-29~5 21 93,980 89,8k  Lh.922 . - 338,71 | 216.52 122,19 2.73  1-1/2 1.83

. 3-30-5Y 22 .. 91,920 86,h0L - L3.202 - 259.6Lk - 211.77 . L7.87 . . 111 1-1/2 W72
L-5-5L - . 23 101,160 © 94,58L - L7.292 5h8.59 233.06  315.53 C6.66  1-1/2 . LT3

- h-22-8h, 2L . 99,840 95,746 - 47.873 573.0L 230.02 343.02 | 7.17  1-1/2 - 5.5
h-12-54 - 25 86,320 82,868  L1.43lL 450.80 198.86 251.9L 6,08 1-1/2 . 3,78





SCHEDULE OF ROYALTY PURCHASES BY SI*ELTER
THE FARSHALL MINING COHPANY
CONTRA T N0, 1UI~B153, DOCKBT NO. DMA-6TX

o o o " Purchased by American Smelting and Reflning Con*parxy, Carfield, Utah' : '
Date - Opera- ‘Allowable = “Royalty Royalty

. ‘Rec'd. at tor's . Ore Shipped . o _ . Frt. De- let-SubjectNet Value Percent- Gue and
- - Smelter Lot No. Wet 1lbs., Dry lbs. Dry Tons - Gross Value ductions to Royalty per ton age ~  paid U. S.
... b-a7-sh 26 98,600 94,558 L7.279  £320.55.7 . £227.17 . £93,38  $1.97 1-1/2 - £1.10
L he26e8) 27 79,260 76,090 38,045 . -372.08 - . 182.60 . 189.L8 Lot 1-1/2 © 2.84
@:-w-sh 28 103720 98,53 19.267 696.1L 238,96 ©  L57.18 - 9.28  2-1/2 - 11.L3
6~25-54 29 | 98,020 95,668 .L7.83Lh = 831.83 172,94 658.89 13.77 5 To329h 0
6-30-5k 30 111,240 106,902  53.451 - 522,75 - 192,37 330,38  6.18  1-1/2° . L.95
7-2-5L 31 - 111,080 106,748 53.37Th 650.63 192.11 L58.52 = 8.59  2-1/2 C11.46
© 7-10-8L 32 | 112,280 108,912 SLJi56  7L40.06 19,18 Sh5.88 . 10.02 L 21.83
- 7=17-5hL 33 102,480 99,918 49.953 806.8Y - 177.22 629.62 12,60 5 31.48
7-22-5L 3L 119,340 11k,686 57.3h3 - 9L3.87 206,39 737.48  12.86 35 36,87
(p)7-28-54 . 35 101,840 98,378 19.189. 676.35 - 176.12 500.23 10,17 3-1/2°°  17.50

15,517,960 1L,781,380 7,390.690 $115,393.75 36,389.99 $79,003.76 $10.69 | ' §3,191.§6'

Note: Lot No. 6 received at Smelter 10-13-52, was shipped by £ri1ck, and trucking charges paid by operator.





SCHEDULE OF ROYALTY PURCHASES BY SIELTER
T THS PARSHALI, TUNING COMPAMY TARSEALL FNING COLPANY

DIA-6TX

Purchased by Amerlcan Smelting and Refinin° Company, Garfield, Utah .

Summary of errors in Royalty Payments

'v‘Date
(a) 9-23-52
(b) 10-13-52
(c) 10~13-52
(d) L=6-53 -
(e) 5-18-53
(£) 5-19-53
(g) 5-23-53
(h) 6-1-53 "

(i) 7-18-83 -

(3) 7-29-53
(k) 10-1-53
(1) 13-5-53
(m) 1-L4-5L4

(A) 1-18-5) -

)..3=1-54

B). 7-28=5h B

‘Lot No.

Paid .
2 $22.62
’4‘ ‘ .
6 1.?3
1 63.53
31 22,53
32 29.50
-3 18.3L
Lo 3.62
62 10.11
68 9.6
- 87 7.83
S 2.70
1 9.72
8 2.2h
"7 T 9.08
’ ....52 L___&Ei;

Hlet '0verpaid

Should
. Have Paid =@ Over
. $20.36 $2.26
63.51 02
20.28 2,25
29.48 .02
20.96 ,
goso 012
: 009 2002
7.7 1.89
6.27 1.56
8.10 1,62
. 2.50 - .
S Te26 - ’ l 82‘ '
© 20,01
3:2_'32.53
Underpaid 7.25 :
oA e

Short

81,74
12

2462

26

il
$7.95.

' Remarks

Paid 5% Royalty, should be h-1/2%
Paid 2-1/2% Royalty, should be 3%
Error Royalty computation |
Error Royalty computation

Paid 5% Royalty, should be h—l/?.%
Error Royalty computation

'Paid 3-1/2% Royalty, should be L%

Error Royalty computation )
Paid 2-1/2% Royalty, should be 2%

Paid 2-1/2% Royalty, should be 2%
Paid 2-1/2% Royalty, should be 24
Error: Royalty computation: [~
Paid 3% Royalty, should be 2-1-2%
Error Royalty computation

Paid 2-1/2¢ Royalty, should be 2§ = -
Paj_d 3-1/2g Royalty, should be h% e s

- Overpayment. of $6.43 not adjusted





: UNlTED STATES
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. .

| & . File Copy |

CERTIFICATION Y TNB GNIIED STATSS OF AMRRICA
OF A DISCOYIRY OR DEVELOPHERT UNDER

" Ter Mr. Marray. .l. smu .
: ‘Assigoee of Harshall Mining Ce.
127 Mombgomery Sirest -
San Fraueisco L, m

mgummmammunmmt

 Gontrast No. Ids-E153, dated May 29, 1953, Docket Ko, MMEA-67, here-

- isafter callsd the. "eonirach®, betwesn you and the United States of
Amerien, hereinafter salled the "Govermmeni®; to establish and fix

the Governaent's pareentags reyalty ox preoductien and its liem there-
" for and on the land dessribed inm the comtract, the Goverameat eoa-
- siders and therefore certifies that dissovery or developmeat frem
‘mmmnwnuummmmmmuummk.-

' mmu.@m&umwdmlmutum&u'
Mwmmdufanm: Wrifting en the West Drift off the
Ile adit has shoun the existence ¢f cepper ore in a seriess of lenses

hamhuriugwuwn,udulnismnnrnkujmt

o the vein.
‘ hw T FER T 719‘?6
V»Wngescheid/er 1/30 &2/lh/56) " THE UNITED STATKS 0F AMERICA
Copy to: e o _ oo
cket

Mre. C. Ao Fredell, Dr. ,MD,EPS
Mr, Geehan, USBM’
D Mre Klllsgaard, USGS
“Admr R File .
. "Ope Committee. - =
Base Metals - .
Cont.Adm&Audit Dive
Finance Office: -~
Region II (2) ~
F. E. Johnson .-
We Re Griswold 'E -
. Chrons . T
Mr. Naurlce M. Marshall, Marshall Mlnlng Company






/ S - 4 . File Coby"i } )
N} N R

... _UNITED STATES : :

- DEPARTMENT OF THE INTERIOR = = - -

DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION
‘ WASHINGTON 25, D. C.

QEBII!IGATIOH BY THE UNITED STATES OF AMERTCA
. OF A DISCOVERY OR DEVELOPMENT UNBER
Aﬁ,EXPIﬂ_RATIGl PROJEC? CONTRACT

Tor Mr. murice 34. Harslull, Partner
¥arshall Mining Company
36 Fifth 5treet,
San Francisco 3‘ Galifornia

Pnraunt fo previsions of Amended hplc*ation Projeect
Contract Ne. Idm-E153, deted May 29, 1953, Docket No. DMiA-67, here=
inafter called the "contrict®, between you and the United Siates of
America, hereimafter ecalled the "Gevernment®; {o establish and fix
the Govermmentts percentage royalty on production and its lien there~
en and om the land deseribed *;g.n the contract, the Govermment considers
end - therefore eertifies that 'discovery or development from which pro-
duet:.en may be nde hn runltigi rron the exploration work.

The nnture of said dis ery or development is described
breadly or indicated as fellows: Ixifting on the West Drift off the
Ilo adit has shown the existemse of\cepper ore in a seriss of lenses
in a copper-bearmg quartx vein, an&\also in the wall rock adjacent "

~ to the wvein, ST

. Dated o "“."‘-'”' ) . i \,E‘

THE UNXTED STATES OF AMERICA
WPK1lugesgheid/er: l/ 0/56 - ) L
Copy to:

#Docket
Mre C. A. Fredell, TR ,MD,EPS
Mr. Geehan, USBM

\

‘Mr. Kiilsgaard, USGS‘ ‘ ‘ By
Admr R File - : - Adniniatrator, Detense Mimerals
Op. Committee - - : Ezplorat:.on Adninistration

Base Metals e
Cont.Adm& Audit Dlv.'
Finance 0ffice.
Region II (2) -
F. E. Johnson"

. W. R, Grlswold
Chron.





L . " < I . .

B . . . . ey . | - . .
. ) o S S Y 0 T T e -

S - T . 1 v
. Al N c. L R
11 . : .- 2 R ~
. H ° . -
t .

szncckat*cépyﬁ f o

Qﬂ{ﬁl%ﬁﬁ‘ﬂﬂﬂ BY ’.GZE DRITED & Tﬁ’% 5 3P Ix‘»s"ﬁiﬁé
o 'ﬂﬁ” i DZSOOV’LX’!‘! OR DEVSLOMMENT UND! ’R e
CAN E ‘&?LORA “IQY P‘lQJ’“GT G%‘T’ ffii‘ai'

- ._&o: u:m Mrwa:u *&mlm my. 1555 an traei:. e

C . Sam Fpanclsgo, Caldf ‘ |

. A partnership eomposad of George Vs :ﬁarmn, e
- muriu m'narﬂmu and Nrae vmn Lo mrsmn j

S ?uramxu to nho provxsim of ’xplmtion P70 oct
: 'cwtmat Tive 1A4w5153, dated septomber 19, 1951, (Dooke -

" Noe IHA=ETK) & Lereinafter called the "esntract', betwsen

- you and the United “tates of America, honim:‘ter oulled the
- "Sovermment™3 $o ostablish snd fix the Covernment's pereents;e
roynez on prodigstion and its lien thereon and on the ainers
doposit which 18 the subleet of the exploratlion projess, the
Govermment so:ni:lers and therefore cortilies that a dissover

- dmlcmnt 48 Tesulted from the wovk: rrm ﬂMoh comesrc nl
vproductim ore SRy bo =ades , _

e ¢ wmmmnt'z ent&mbo of said xaowery ar

e duvsl.dp}wnt 1o . arbloularly deseribed and delimited as fanmt; R

C . - The’ de*‘osit wmiata of & :arios of Isnws ine
. »ppn-buri% wm*n voin and also in tie wall rock adjacent
" %0 the wvelne  (hile ninop anounts of pﬂmr{ ninerals, suwh
"~ as shaloocite and chaloopyrite, oeour locally in the quarts

. wein, the ma jor anount of mireralization is mmued and the

. opes that ;redom nate are carborates, siliontes and oxides .
of coppews Tils ure oceurs in or sdljagent to the ast drife . |

L off the Ilo adit whieh is all witnin t:e bmmchriaa Qf' tm
o ohm deuvim in tm oo me. .

mw‘@s&; e
Dateds_

e oWE NITED STATES OF AMMRICA .
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Dote “Surname | Codé

e

o
R E .
N

i

| 47 M) ‘ |
A e L el g ot mmu muem
SR e Mskell m -

T Kk, ety
m MM m—ns;

umc Mareh 16, 1953, dnd Febvwary 17, 1936, all ninersls mined .
oo Soptenbec 19, 1931, to Beptasber 19, 1963, were

ﬁm& " the cawmt't mlty u -sat forth m uu m

mmt- .

. u t» nm Sixisg videh predueting wes subjuct to soyaity bas

od, the Coversment adowsding to Lrs pressmt vesords retaine '.
ulwmmtm'pmu&:ututhnﬂum .
: from. Ve, thersfore, sre eloum

51 m Welis sed vecoxds on thit msaded centrect, Your atgention, how-

Lo avew, 8 ealled to the provisions ¢f thm amsaded comtract vhich
. ,Wummwummmmuhrmumm

‘?tivﬁﬂiiil i&‘ﬂ!ﬁﬁﬁés O

s&mcly m&.

FRA\IF E. JOHNSON CALORY
“‘.'Ml. . \\
o Chilef, Offlse of . - . ,

. Rinevaks um:m

SR ccix‘Murray A. Schutz, 127 Mbntgomery St., San. Franc1sco, Calif..

Directdr 5 Reading File
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- My 29, 1953, iaalntias kmsdmete Jos. 1, 4, 3 end

mmm:‘u» %Mwumﬁm'm
© by the United States Goverdment. . Therefers, paguect to tis soatraster by the
vmmmm«mmmmtmmmm

. 35/100 S .‘_"_"gf""‘,-l"'-;. Q“,s,gg,,nm

pertatntng to Reploretion Praject Gontines No. w153, Socket Bo. MALETE & m i

Sepbeniear 19, 1951, including Amendmest Nos. ) snd ‘mmm
mmm»wmm
Getobaw 1955, inclusive, mammmma wmr

" on peoperty knows e the Mershail Nise, Lostted 1a Hke County, Bevede

meMmmo:mmmamnaﬂ)m :

supparting docummts Attached theweto, eemparisen of the costs olaimed with the

oontreet and pertinent schetules, semsultetion with the Zwsoutive Offioer in charge
ef.thtwm, M¢M«mmmmmmwmmu.;w

mw&mmmumxarmmntmmumum -

mmmmms

(n) mmwﬂm'hmmmmmﬁ PR
A mmmummmmwwmmmun '
- p) mmmmm(ﬂ&&y-&)&:ﬂmxmuumm, o
C - besis were sovered by sa Interin Awdit Report and Andit Cwr- !
T %ifiests, deted Qetcber 26, 1953, issusd by this DMBA Auditer;
(&} ABé' remsindes (”M@SG)MWMMMMM :
»w-,nmmmmmmw Sovermmsut on the desis
- of agreed ostimated oests of units of verk sctoally perferned.
mmmmmmumummtmmm

'}umwm:

Mmuwwmm ‘ﬂpm QO . :‘

mmmm

ummﬂ'm.mmmwmmmmzm,m' S
AMudnistretor, *MWW“meme

a ummmmmummm. o






'mmus: HINTRALS Fm.-mww‘mmmém "GN

N
N\

] <t - "4;):_ . " . “ s Al
L o . CONTRACT AY:‘KINIJI’RATION AND AUTIT. n:rvr"mtt - g mﬁnﬁf&
R - _ T e
S S : e 0%
N BT W AUDIT CRRTIFICATE 0 v 3RS

I htvéféxﬁminod the records and transsetions oft-

- - The Marshall Mining Cempany :
1355 Bay Street, San Francisgo, California
.. A partnership composed of
Georgs V. Marshall, Maurice ¥, Marshall,
and Mrs. v1rg11 L. Marshall :

. pertaining to Exploration Projsct Contract No. Idm-ElEj, Poeket. No, THA A-6TX,
_including Amendments No. 1 and 2, for the period October 7, 1951, to Septeiber

. 28, 1952, eovering a project of exploration for coppar, located in Flko County,
-Nevada, commonly known a8 the Htrshall Mine, }

¥y ex2 m&nat on was made in ascordance with genernlly‘accepted

";.stnndards applicable in the circnnstancna.

The audit. dinoloeod tho tellowing facts 1n rezard t0 the amount to
.be paid the contractor. S .

Total cost as billed by contractor L .h50,939.0?\
I6cs: ‘roesede from property disposition 6,53L.00)
Net Zilled cost - ""*Eﬂf§§3755
Fxcentions (see Audit Report ror detaila)

- Coring this aundit. . LoB.22
Total accepted coat N B *13,899,8%

: The contract ealls for a SO per cent pcrtieipation of exploration
expenses by the Unltec States Government. Therefore, payment t0 the contractor
by the Covernmemt in the amount of runnxyaOno Thousand, Nine Rundred Forty-Nine
and 90/100 dollara : . :

%?1,9&9.90
is valid and proper. . -
This certlficato 1s 1aauad on the provision that the Regional

m!a@utive Officer, the Administrator, or other coupetent official has acrepted
- or willl accept the project as having otheruise met the terma of the contract,

October 26, 1953





:  eovering & project for the wplorasion of sopper, looated in Etko County,

I
i

. . BN . . oo :
. - - L B R .
- . ) . . . R . .
. . R S, S .
. P . . N .
. ~ N . R AN . . . .
1 . . - . - N ~
.

On January 2, 1953, an interim mulit @overing the peried of

“ 7 Ostober 7, 1951 te Septesber 20, 1952) wae mede of the Fecords and accounts
.. pertaining %o Exploration Project Contrwct Ne, Ide-X153, Doeket ¥e. D=6,

Amendments Wo. 1 and 2 withs. .

1355837 itmt, San Frensisco, California -

. George V. Narshall, Msurice N, Marshall, and
-m.mg{).r..' Yarahall

‘Reyada, sommonly Mnu the Marsball Minw,

The xocsunting records under Ahis contyest are located at 36 ~ Sth

 Street, San Franoisco, California, and dwring the course of the audit, Ceorge
' :l;.h‘mx:u was present, and his goopsration and assistance greatly faeilitated

-7 XL URNERAL DWORMAYION OF RECOUS

. The umnum resords it-ro adequate to preperly account for the

| 'tho made for the wxploretion preject. Thers was no genersl ledger

mintsined for the project costs, howaver, the check register, copies of

o irvoiess, payrell regisier and cuncelled benk checks, ware sufficient to

cendust & satisfestory sulit, VYorm i¥-11, Operstor's ¥onthly Report and
Yougher, prepared during the peried Ostober 1951 to January 1952, did not

1. nave any ewpporiisg documenis atteched as 4% was not required mt that tiwe;
however, the aperetor produced all necessary documenis to sub-tantiate the

oonts during Muat poriod. Fowm MP-10h, Opereior's Moathly Report snd Voucher
Prepared mm”;uri;d February 1952 te g-pﬁmr 1952, had all of the

¥ necetsary suwpporting documente sitached,

e g AUDI? AND FINDINGS

R Mhﬁ"ﬁnﬂjt_iidmmwusnsmmmxu ,
mmmy,pmuwmmwﬂmouuumm '
the "Tetals Yo Date” tolumn of Forw W10k, Operetor's Henthly Report and .. -

Yousher; for the month of Bepteaber 1952, The extent of the audit, and |

the findivgs under each of the *Itess of Cost* followss

. (2) abor and Swperrision  spse2.n

The pku réoordi ﬁr'tb period Ocubar Ty 1951 to Sapmm

28, 1952) ‘were examined. The sudii disclosed that the costs shown under
.- this item em the Septonber 1952 =10l as compared to the gsosts properly

~ shargesble, and 4llowatle, under the terms of the samrect $o be





-

’ N M .. . e .
.. K R ..
-~ - . .' R - . . .
- . . P . . LT .
N o . N N -
,

o Ca T Not _
~ SRS j;;;}f T Charged Al}.mble Allowable
" Labor (Drifting 523 rt.) e $19,62.31 - 519,6&2.31
Supervislon e . _k,950.00 $30.00 L,920.00 -
Totals o T s,592.31  $30.00 82L,862.31

Thc above disallonnce of 830.00 was due to the opera.tor charging .-

supervision salary of $450.00 for the ehtire month of September 1952, instead

of528/30 or $420.00 based on. the contrac’e conpletn.on date of Sept.amber 28 s
19 20 . R . . .

- Tho labor ra.tes and supervision salary paid, were in agremnt
with the terms of the contrse¢t. The. only partner drawing s salery was
M. M. Murshull, who. raceived $150.00 per month for mine supervision.

- .. The payrolls were. prcpured in San Francisco from a mine record
maintained by the foreman on a biweekly basis, which showed the number of
hours ¢ach employee worked during the peried. This record was forwarded to

the San Francisco office every two weeks and entered in payroll register. .

The psyroll register contains all the information relating to the payroll,
showing name, classification, rate of pay, gross earnings, deductions, and
net amount paid. The cancelled payroll bank checks were exaninod during the
course of the audit. - ,

(3) (peratinp Materills and Supplies K '37 0).;5-.37

A complete analysis was ude of invoices charged to thls category,
which included the verification of footingas and extensions, together with the
examination of cancelled bank checks. The project did not maintain any stores
-account and all purchases were charged direct. The type of material and sup-
plies purchased, less procecdl from nle of property and the net cost is
ammrised as fallows:

Gross - “Less: Sale © Net
. R __._..‘5-0“ - of Property g - Cost
Timber v~ § 925.69 $ 213.00 . . § 682.69 .
Explosives = = £56.28 ' o o 656428
~ Pipe S L,bs.2h 297.00 .. 1,122.24
Track . T 2,075.48 131,00 . v1,64h 448
" Fuel and Ot.her .. 3,012.68 B 73.00 . 2,939.68
 Total $8,089.31 . . #1 00 87,0537

An exuination of the Fuel and Other item Q2.939 .68 reve;led that
tha m;]or portion of the charge was for diesel oil, gesoline and lub oil,
used in cperating the equipment at the mm., and that a f‘urthor bmkdom of
this classincation was, not nncssary. R
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_ L Thn alount of 31,0hh.oo covering tho procoods rrou saio of - .
 property is fully explained under- nction I’l canelusim md Etcmnda- :
tions of. ‘this report. , , .

() merating ‘Bquipment o 3 .202 h} -
A cowplote exapination was made of all ehu'gos urider this ottegory, :

sand the charges, less proceeds from sale ot equipunt, and thc net eoat. 13
amarised as follows:

Greu . Lesst Salo Not. -
| . Cost  -ef Property - - Cost
. Equipment. Purchased 7 ‘m,asmiﬁ&-. &5.&90.00 T $5,365.06°
Depreciation -2 7 .. o 2,900.37
Total 23 ,792&; 35_.3490.00 ts,geg.hz«. -

‘rho depreciation crmrgos wers buod u the follovring tquipmt
: furnishod by the operator.

. R .. Cost Allcnnc(
1 has G‘n‘rator . . . ‘5,800.% - ‘ 113000 S
. 1 = Air Compressor g h,000.00  66.67
) - Ady Tugger - 835.00 - 14.00
-1 - Ady Blower . . 250.00 h.;o ,
1 ~ Denver Stoper = 250,00 . - . 6.00 .
- 1 «~ Coghise Drifter . 760.00- 16.00
7 -1 = 3/4" Air Hose 200" R o & . - 14.00 L
R VoL Water Hose éoo' . 9880 12.50 -
1 - Adr Receiver L 1,045.00 - 1Bs00
' Totnl xonthly Dopmhtion _ : $ 267.6i o

The dapuciation charges were for ihe pertod October 19, 1951 to
eptember 18, 1952, or 11 menths at $267.67 per month, waking & total-of
} 82,9&&.37 which was allowable under the terms of the contract. The comple~
' tion date was extemded to September 28, 1952, by Amendment No. 2 of the -~
 .contract. However, the operetor did net claim depreciation for tho edditional

© 10 days tnd no adjunt.ment has been made in this rOportq _

- . The audit of cqni.pmt. purehutd covered an axuinntion of a1l
invoices together with cancelled bank checks. Theequipment authorized in
 the contract and purchased by the operator, less proceeds from nlt of
property,and the net cost is lmrind as tollm ’
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'Oontract" --Gost to . Lesasr Sale' ' Net -

- Estimate = (perator of Property Coat -
1. e Truck o $ 2,000.00 . § 1,972.43 . 51,370.00,‘ “$ 6023
2. 1-1/2 Ton Rlec. Trannnor . R o S :
with Battery 4,027.00°°  4,119.87 © 2,029.00  2,090.87
_ 3. One Exide Battery Charger  1,000.00 . ,1,000.00 278.00 722,00
lis One Mucking Machine 2,250.00 "2,231.15  1,238.00 1 993.15
5. Bight H¥ine Cars 1,500.,00 - 1,178.61 - 330.00 . 843 .61 -
v6o tne Pneumatic Chain "m ‘ 00 - 225.00 1570(” : ) 68.00
7. One. Bench Grinder. - 00 128.00 88,00 - __ 40.00
Totals C - $10,777.00  $10,855.06  $5,490.00 85 365

: The opomt,or purohxaed items 6 and 7 which were not listed in contract
estimete, and the cost of purchased equipment exsceds the estivate by §78.06.
As the contresct did not stipulate any "allowable maximmms® on purchased equip-
ment, the entire amount of $10,855.06 is considereé necessary oquipnnt coats
for operation of contract and no excepilons are taken.

: The amount of $5,490.00 covering the proceeds from sale ot proporty
“is fully o@l&imd under section IV Conclusiom and Recamondationl of . this :
‘report,

(5) Ixutm R‘ehabilitttion and Repairs . $gzo.& |

: . An examination of all ahsrgea under this cetegory was made which
mclndad the verification of 1nvoiou and cancelled bank ehocka, and the cost
itou were as followss

" Lavor - § 20.50

Supervision 345.00
Material - 371.04
Total . § 920.5

A1l of tho abovo were allowsble costs representing rehabintntion |
of buil&i.ngs and nddt, as set forth in S’oagc I of the c¢ontract, .

(?) !ﬂ.seollaneoun A o 62.016.5

: The audit o:t miscollanuoun charges included an exanination of
invoices, cancelled bank checks and other supporting data pertaining to
payroll taxes snd compensation insurance., The audit diselosed that the

costs shown under this item on the September 1952 MF-10L, s compared to -
the costs properly chargethlo and tllmb].o, under the toru of the contract
to bc:
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A‘ ‘Not‘

| gdg Allovable  Allowable  °
Repairs to Dquipment £ 236,96 . %.23.96 -
‘Payroll Taxes . S 277,07 & 20.63 - 97,70
Compensation Insurance . 2,441,643 450,00 1,991.63
Unesployment Insurance - W16.72 _* 119.1) - - 535,86 |
Totals . . 53.536.37 $ 16822 . $3,062.15

* Addit:loml coats allond

' The remirs to equipment in amount of 8236, 96 covered cuch chargea
as repairs to compressor and sharpening ot ateel bita, all of wh:l.ch are allcwable
costs of the contract.

: The dinanounco of #157,99 for linbility immmnce was a one ( 1)
yoar premium expiring Wovember 20, 1952, on a Chevrolet one-ton pickup truck
covering liability and property damage, collision and bedily injury. 7This
type of lnauunco i.s not - allmblc undor the terms of the contmct.

: ' The chargas for pwroll taxes and mmpensation inauramcs were .
o txmined and the rates apbnc:ble to. opu'ator's payroll wers as fonovs:

‘Payrol), Taxes ' o )
Federal 014 Age B Benefit - 1.5% -\ o
State of Nevada, Unemployment 2, 7! he?%
fiompensation Insurance . - .
Nevada Industrial Commigsion = 11.01

~ In the above summary of Itm (1), Hiseellaneoua, you wi]l note
that additional costs have been allowed in amount of £20.43 for payrcll taxes
and 2119.1h for unnemployment insurance: This action was taken due to improper
accrual methods used by operator, and the adjnstments were baud on the rates
_ npplicab}.a to thes allowsble labor chnrgoa 10 the contract. ' o

5 The disallowance of &kSD.OO for ccnpmution inaurance repre:ented
an insurance deposit refundable %0 the operator, and is not a2 cost charpeable to .
the contract, The 11 per cent rate used on compensation insurance was apnlicable .
to wages not exceeding #277.00 for sach L weeks, hance the 11 per cent rate did .
not apply to. any vages paid in excess of the 627? 00 for any lf week pu':lod. ‘

IV CO“CLU» IOH“‘) ANT ?"(")?&"NMTIG""

This aud:l.t hal diaclosed that all coats, as charged to this
project, with the exception of the disallowances itemized under items (2) Labor
and Supervision and (7) Miscellaneous of the preceding section of this report,
ars resaoriable and proper under the tem of . tha coutnct. : ‘
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'rhere were no "nllonbla mnd.mms" atipulat,ed in tho contract.

. : whon the ocntract was completed September 28 5 1952, the operator
“had on hand cperating equipment and meterial and supplies, which he was
anxious to retain for further operations, and after an sppraisal by a Buresu
of Mines Engineer, The Government and the Operator reached an agreed valua- -
tien of &6,5311.00 for the propu-ty whish was made up of the following items:

- o Qost &fm
: %"‘E"T- Mall Chain Sew + 225,00 $ 157.00.-
) - Mucking Hﬂcm _ 2’231018 1’238 .m -
8 Mine Cars’ . 1,178.61 330,00
1 ‘Chevrolet Pickup rrnok 1,972.43 * 1,370.00
- 1<1/2 Ton Elec. Trammer - ' - B
with Battery ‘ 4,119.87 2,029.00 -
1l Bmﬂh Grind‘r & Blec, 8“ 128 +00 ’ a8 00
. 1 - Exide Battery Charger 1,000.00 | 278.00
Total Rquipment $10,855.06 . $5,u90.00
- Material andfsaxspues 3 . .
6,324 Mine Rail 16§ s 2,075.48° ~  ¢$ L31.00
: 2,575' - 1-1/27 & 2" Iron Pipo " o
& Pittings - S 1,&19.2& S 297.00
LSS Railroad Ties (2nd Hand) 159.25 221,00 -
- 260 BY Lumber at $85.00 M~ 22410 22,00
40 Gal. Diesel 01l at 30.193 7.72 T.72 -
1?5 Gal. Gaﬂalin‘ at 30 276 hﬁ 30 ’ b8.78
20 G‘l. No. 30 01l at O. 75 ;( 15.(!) o 15.00
10 Gal. Gear Lub at 0,15 - 3.50 ! 50
Total Materiel & Suppms '$ 3,78.89 - $2,0401..00
Total Equipment, Mat'l & Supplies $1L,603.65 | §6,53h.00

The distribution by items for the agreed valus of property was made

for audit report purposes and is reasonably correct, and the total agreed
value of $5,534.00 1s included as a credit in the total accepted costs of
this eontract uwnting to 3&3,909.80 as of Soptubor 28 » 1952,

Under date of Iay 29, 1953 s-an ‘amended contraot was eonanntod for
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: additional work, and under Annex I, Ttem L, of this anended contract, the
- method of payment by the operator covering the prOperty acquired in amount,
of $6,53h 00 is descrlbed as follout: :

‘nh, ”he equipment purchased under the Prior
Contract, in which the Government has a.
S0 per cent equity, is hereby agreed to be
of the value of $6,534.00 and the Government
on account of its said equity may deduet from
any moneys to become due to the Operator for
work performed after September 1, 1553, the
sum -of $3,267.00, at the rate of $600,00 a
month until the full amount is paid."”

The status of costs and. payments under the Original contract,
upon completion of audit, for- tho period ending Saptenber-?&, 1952, was as’
. followss _ _

Total accepted costs ' ofobfse '$u3,899.'80

Goverrment participation at 50% - 21,949.90
Paid by Finance Office 'to 8/31/52 2k,128.9)
Overpaymont, Origingl Contract =~ 2,179.0l

Lfter all adaustmenta had’ been made for disallowances and disposal
of pronerty under the original. contract, the audit reveals that the operator owes
- the Government as of September 28; 1952, the sum of $2,179.0L; therefore, under

_the terms of the amended contract dated Hay 25, 1553, Anmex I, Item L, the amount

of $2,179.04 will be liquidated at the rate of $600.00 per month by deducting from
the amount due the operator on monthly MF-th vouchers, commencing with the month

of September 1953. :

" The Amended Contract dated May 29, 1953, shows under 1"xl'd.b:l.t an
the estimated cost of the project as follows‘ ,

.Actual cost of the work perrormad T *'550,&21.37

under prior contract in Btages I I o )

‘and ‘IT

Agreed Unit Costs, Stagee II co
600 feet of Drifting at $30.25 £t. $18,150,00

100 fest of Raising at $30.25 ft. - 3,025,00
100 feeét 'of Sublevel Drifting at ) L B
£30.25 ft. g . .. _3,025.00 24,200.,00
Total Gstimated Cost of iroject | - $7h,621.37
'Goyernment_Participation at 508 - DR ,"¢572310.68

" #Subject to Final Audit. -
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| 'rho adjusf.menta between Items of Coste, as-

1952 MF-104, the recommended disallowances,-proceeds from sale of propertys”
~and. lpprmred amounts, are summarized as. follows: \ Proceeds /

Totals Distribution Disallowed 8ale o Al}.owed B}
Sept.llF-th Corrected By Audit. Prope: By Audit
R (2) Labor and upcrvision . ’ ' ‘ | L A
- . Laber 319,6hz;31 #19 6h2.31 e - . $19,842.31
Sgpervigion L4,950.00 h,950.oo $ 30 oo

(3) Operating Mat'ls an N

~ Supplies ' : ' R
~ Timber 925.69 - . 925. 69 $ 2h3.00° 682,69
~ Explosives . 656.28 656.28 s .. 656,28
Pipe 1,h19.2) 7 297.00 ° 1,122.24
Track _ 075.3.;8 o h3ri00 - 1,844 .48 ¢
" Fuel: and Othor 70.39

2

i (h) Oporating xquipment / S | |
_ 0,855.06 - 5,490.00 5.365.06

Purchase o 10,855. ‘
* Deprsciation o 2,5Mh7 g\g,9hu,37 S o ' ,9hu.37'
(5) Initial Rehabilitation & ' \\ h SR o _ “
. Repairs R 98Q.5h - R S gdo.5L
) . ’ N - g . L ‘
(7) Miscellanecus o ’ \\\. ' ' ' S
_ Repairs to Equipment 236,96 - 236.96 236.96
Payroll Taxes 277.07 - 277.07 ~ 297.70
Liability Insurance 157.99 157.99 . { W00
Compensation Insuran 2,u41.63 . 2,L41.63 LS 1,991.63
- Unemployment Insurarce, L16.72 hlé .7’? S45.86
Transportation . . 18.00 -
Truck Expense ,/ . :-"f’; h2.29 . \ LT
Totals . / 350,932 02 350,932 o ;uas 'L.oo $h3,9d9.80 |
. / o

report.

/
S At the eanclusmn of the audit, the findings wem,diacnsud,:lith-«
/oi-ge V.Jamlun,_Earimeza T _

/
/
.

/ S x ulawable additional costs s oxplxined in narrative of\ﬁ :

October 26, 1953

'h,929.00

73.00 - 2,939.68.'





(2)

(3

(k)

- (5)

o
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" The adjuatmonts batwean Itema of COats, &S ahown on the Soptenbor

approved amounts, are. sumuari:ad as follaws

" %otals = Distribution mullowcd

H

1952 MF-10L, the recommended disallowances, prroceeds from sale of property, and .

Pracends o
Sale of  Allowed

: - sgpt MF-10); Corrected ‘By Audit . Property By Audit
Labor and Buporvd.:ibn o BEEE -
Labor o $19,6h2.31 8136!42.31 o £19,6h2.31 .
Supervision ';_f 3 h,?SO 00 ‘uh,QS0.00 & 30.00 h,920.00
Oporating Mat'ls and - L ‘
Supplies T SRR - S : _ o
. Timber © 925,69 . .925.69 8 M3.00 . 682.69
- Exploaives . . 686,28 - . 656.28 . 656,28
- Pipe ~ov 1,019.2h 7 1,019.0h 297.00 1,122.24
Tr”k Lo 2’07501‘8 - 2,0750&8 ’431.00 1,6’4’40’48
Puel and Othdr' s ?,970039 ‘ 39012068 o 73.00 - ?,939063
Operating Equipment = . =~ S ' I - ,
Purchage T 10,855,06 10,855.06 5s490,00  5,365.06
TDepreciation - ' " 2,94h.37 - 2,9uL.37 ' ‘ 2,9hh.37
Initial Rehabilitation = = o . ‘
and Ropaira\ N 902.5L . =v920.5h T ‘ ©920.5h
nsoellaneo\u IR e , : ‘
Repairs to Equipmewt - 236.96 236.96 D 236.96
Payroll Taxes . .  27T.07 . 277.07 220,63 297.70
Lisbility Insurance =  157.99 . 157.99 157.99 00
Compensation Insurance ?,hh1.63 2,4h1.63 450,00 - 1,991.63
Unesployment Insurance [16.72 bh16.72 = 119.14 535.86
Transportation = . | 18,00 ’ -
Truck Expense ~ . - . 42,29 . . ,
Totals A 350;939.02 P $So,932.oz $h98.?9 56,5314.90- £13,899,80

# Allowable additional costa, axplainod in
narrative of audit report. :

At the conclusion of the audit, the findinga were discussed with

George V. darghall, Partner.

%

October 26, 1953

oorge
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, - ASSIONMENT OF CONTRACT _
WHEREAS, %he Marshall Mining Company, a general
partnership (hereinafter eallsd the "Assignor’), and the
United States of Amerioca, acting thmazh the Departamt of
he Interior, Defenss Minerals Explopation Administration
bereimafter cailed the "Government”), unt?red into Amended
loration Froleet Contrest No. ldwm-E153 (Poclet Ne. DMA-
), dated May 29, 1953 (hereinafter called the "Amended
Contract™); and |

| | WHEHEAS, the Assignor trensferred ownership in
tts land which ia the subjesct of the Amgndsd Contrest to
Marghall Miningz C s :ﬂéns.m partnership (hereinafter

ealled the ’landowner”):

: WHEEE:S, by & leass and option agreement dsted
July 29, 1985%,; the landewmer transferred possession of the
land whieh is ine subject of the Amended Contrast to Murray
A. Schutg (hercinafter called the "Aesignee’ ), and the
Aspignor desiras to tremsfer its interest in the Amended
Contrect to iiic jssignee; -

NOW THEREWORE, The Assignor, in consideration of
the sum of One Dollar ($1.00) and other good and valuable
consideration received the Assignhee, does hereby s »
transfer, and convey to the Assignee all of ite right, title,
and interest in the dmended Contract. The Assignor consents
to all future amemdments to the Amsnded Contract, and hereby
releasos the dovernment from all claims, past, present, and
future, arisin: out of the Amended Centract. .

This Lasignment is subject te the writtan accept-
ance by the Aasiznee of the terms, provisions, and conditions
ggv:m Amndet 4 Contraet, and to the written consent of the

um&:\‘(\m}uwﬁ,«,\‘_ [ 2., 1954,
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The ﬁauim., this %@\r‘w
1954, heredy accepts the Above limt
agrees to be bound by the terms, ymuim, and oondit&cm
of the ma thmt. _

" GOVERNMENT'S CONSENT

. The Governmant, this aly o
1954, hereby uuisents to the above
releasing the Asaw from of the terme, pmvu&m,
and emditicm ol th' Amended et. »

THE UNITED mm or MIGA






.-
. , -
. -
L4 -
N .

MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN -
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
- property in the State of -Nevada . , County of 'glko , vdescribed as
follows:1/

The Allen, Delano No. 1, Delano No. 2, Lincoln, Copper King, Copper

King No. 2, Arkansas and Western Union patented claims and the Benevﬁe
unpatented claim, approximately in Sec. 13 T 45 N., R 638, Salmon River
Mining District about a.o'mile? northwest of the old town of Contaet’,

which is the subject o f R exploration project contract, hereinafter called the "contract
between the United States of Amerlca, hereinafter called the "Government", and o

;
2/__Marshall Mining Company, a partnership

i

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equitles whlch do or may conflict with or be adverse
to the rights of the undersigned:.

the Government's conaent to the assignment
NOw THEREFORE the under31gned in consideration o ' KEREX, Db ¢ ¥i<
D3, >3 1//und rtakes and agrees as follows:
contract

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the underszgned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for. under the terms of said exploration project. contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of sald county." If (b) is used,
"the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

| (OVER)

‘





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
or rights of the Government under the provisions of said contract.

flict with the lien, clainm,
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

In paragraph 2, the words "the term of

4. Changes and added provisions

years fixed in the Amended Contract” are substituted for the words

"ten years.”

Dated this 2ot Sl dayo;&MWJ A, 2 }L ~ -
. o \N\N\/\mm[sgal] .
. | :.':.t:A o ( N f\\\vv ?
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AMENDED EXPLORATION FROJECT CONTRACT
‘ MURRAY A, SCHUTZ, ASSIONEE OF
- -MARSHALL MINING COMPANY
DOCKET NO, DMEA-6T

AMENDMENT NO. &

L It is sagreed this _ 27th day of July .
1955, between the United States of Americs, acting through
the Department of the Interior, Defense Hinerals Exploration
Administrazion, and Murray A. Schutx, assignee, that amended
exploration project sontract Idm-E153 (Docket No. DMEA-E7).
as amended, is furthsr amended as folliows: :

1. The period for the completion of the work, now
fixed at "prior to August 1, 1955,7 1s extended to “prior
to November 15, 195%,

2, The periocd for the payment of royalty, now fixed
&t "thirtesn years from the date of the prior sontrsct (Sept.
ig, igg%)a“ is inoreased to “fourteen years from September
) - i ) ' '

o - IN WITNESS WHEREOF, these parties have exscuted
tgi:taucnaunnt in sextuplicate the day and year first above
w o, T _ '

THE UNITED STATES OF AMERICA






-, ‘Docket Copy.. Lyl . B

&Eﬁﬂﬁfﬁ'ﬁXﬁLOﬂﬂfﬁOb PHOJRGf COﬂTRAGT'v_.:ff“‘-“n: :
o HUBRAY A, SCHUTZ , ASSIGNEE G? ;;:;z~ﬁ.l :
. RARSHALL MINING GOHPAHY
S DOGKKT o, ﬁﬁh&~57

me Qw

PR T Birbed khie 16th ‘mof * March

,';_195b, ‘Petveen the United Siates OF Americs; aebfn; »Broush
7 the Department o7 the Interior, Defense Minerals !xplavution
. Administration, ‘and Nuromy A. Behuds, Aasignee, that Agended

" sxploration Projeck Contrsst 1am-KiS3 (Docket No. paen), R

-{{’,Kns amended (hereinafier salled whe. Contrdat '), is fDurther
-;J,lunnd.d, atroosawé ﬁaptcubqr 19, 1951, a8 rnllcuna ~

‘ In axticln 3 er :hn con:rlnt forn, gh, ﬂﬂue:?f f”"';“

L plebxan 90#1@& is further extended from ' pr;cr 6

i ‘]prril Y, 195" te 9rlor S0 August 1, 1955,

In feataotw ‘on pago 1 of &nngx 311 Ittt#hnd e

L ﬂiéfﬁna ‘m‘ng Hoo 1l e zne Contrast, substitute ths

o ';_wn the fancnmgz

' v-ﬂi?emod ‘Within thirteen years’ for within swelve ;wit'i- L

S~ 3, Deleie Bxnibit ‘A’ and the wap Exmibic B - t
; .»attaqhad to the centnccb in thalr cntirttx, ana tubskia

1 of sy ¥ x

e stage T in Ax met fosth 1n Exhibit A® of the Pelor
~:_Contrach and ay indlcated on the map attached thereto entilled -

- 'Composite Map of ?rino;plc vaolopcd Arau, nnrahull uzning

'”ﬂf;Co‘, Contaot, Nevaﬁt‘-.

: Stasn xx uonnlata or thc -ovk oanplotcd undnr &tage

.‘:;;’11 o the Priop Conirect prior te Oetoder 1, 1952, snd that

" work hereafter siaied and indieated on attached EXhivit € ene

titled Map of Foriion of Works of Marshall Rine at Cannnz,.

 blko County, Nevada, The work under this stage, beginning

" with Oatober .1, 1552, sonmists of exploring. by 1015.6 rett

“of drifeing and crosscutting, the ares ou the Ilo Tunnel L
.- levs) between the uidln shalt at point A" and the pz-n.}uug |

position ¢f the Dinkle vein.  The drift shall follow the

T main copper-besriig quAris vein wharever préctieal, In ﬁht" L
-V;g;evcnt chat shi vﬁxn iﬁ 10:@ ﬁhnnugh taulﬁins; crbuaeutting ta A"u‘~ .

; ., L R R Lo s o
et el I
-, i . 7 v . ¢
.. ' ;e T i b
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T releente tiw. yoin is permissible.  In the vieinity of the . S

0T Dunkle wein the drAfeing shall be directed with the view of
' - outting the Dunitle vein and drifsing slong it te the full '

: extent pmibls by ‘the feotage sutherised under the Gmﬁmt.'
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AMENDED m&ww PROJRCT cmr
MURRAY A, SCHUTZ, ASSIGNEE or o
L7 MARSHALL MINING COMPANY -

e :wcm NO, IMEA 6? :

amsxmm

. o Ie 15 mced this day of December, 1951;,
B -hm the United States ar riea, acting through the
. Departwent of the Interior, mtazuu Minerals mlmtion '
~ Awministration, and Muveay A, Sohuts, Ass » Yhat m«#
, mimeien m st Contrset Idm-E153 (Dosket Mo, DMEA.6T)
. dated m 29, 1953, and effsctive Beptemiber 19, 1951, as .
. swended, heveinafier oalled the “Amended Contract,” i »
o mmm mmd, eff&ct:iw Septeuder 19. 1951, as fallows:

E J:n &ztizmr 3 ¢£ zhe mndcd contuct rm, delete
thc words * prior-to Janusry 1, 1955," and substitute the
”prier to April 1,1 5._ {Amendment No. 1 to m

o Amemded Conmtract extended em; for emlcuon frm

m:r tht sgread unlt cost of eny item of work.

. ia‘ban written. .

Jum 1, 195k, tn .mmary 1, 1958

o o mas ‘apendwent shall not be eomtmd t.o mcmu -
D .m estimated total cost of the projesct, the ?u total
. smeunt which the Govermment wmay be required to. eon

Exeaﬁted 1:1 sextuplicate t}w w md yur tmz -

3 "m mtrm smm oF mm

vibute, o

msﬁ'ﬂw.
Ezplmtim Adninis‘eratxon

| “ml A. SCHUTZ, ASSIOWEE -

bi?inu mmu' :M'
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AMENDMENT NO.___ @
Docket No.__ IMA=6TX ) Mineral Copper

Exploration Project Contract Idm«153

Date of Contract Moy 29, 1953

Date of Amendment Decembar 15, 1954

Cperator_lfurray Ae Sehutz, assignee of [iarshall Mining Company
(Marshall Mine, illko County, Nevada)

JUSTIFICATION

This amendment was prepared to extend the completion date
oi‘ this contract toAprill, 1955 bscause it was impos‘sible to complete
the specified work prior to December 31, 195L completion date. Ventilation
was bad and retardsd progress. Additional ventilation equipment has been

installed and noxmal pmémss can now be expected.

Vo

TRy ,.(._L/,__,"
S. Ricker, Executive Officer
DMEA Field Team, Region IIIX
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| mm EXPLORATION PROJECT CONTRACT
"THE NARSHALL NIKING COMPAWY
DOCKRT NO. IMA-BTX

AMEROMRNT ¥O. 1

1t iamedtms 28th dsy of 2 »

lQSR, between the United Stater of America, ur%fngishrwsh
the Department of the Interior, Defense Ninersls Rxplora-

tion Administration, and The Marshall Mining Company, that
Amended Explorstion Project Contract m--mss (Docut No.
DMA-67X), dated May 29, 1953. and effective September 19,
. 1051, hereinafter oslled the "Awended Contract,” is wma
arroctiw September 19, 1951, as follows:

1. In Article 3 of the Amended dontract form,
delete the words ”Mou.- to Juns 1, 1954, and sud~-
stitute the words priar to Jamary 1, 1955."

2, Amex II attachad to the Amended Contract
form i3 cancelied and Amnex 111, attached hereto
snd made a part hereof is substituted for the pro-
visions of Article 6 of the Amended Contract form.

iz amendment shell not de construed to Mmae

\ tho estimated total cost of the m-o:vet, the mgm:e totsl

amount which the Goverment be required to contrmte,
mmwmtamwmimwmm.

MW UNITED STATES OF AMERICA ’

ﬁw

mlmtion mmmﬁm
K NARSHALL NINING COMPANY
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HECEIVED

JUNT 41954

ANNEX #4E

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. ' -

-b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Governmerft# a
royalty on all minerals mined or produced from the land,” as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest i1s fully repaid, whichever occurs
first; or (2) if the Government makes .a certification of dis-
covery or devel%gpent, for a period of ten years from the date
of the contract;or until the total net amount contributed by
the Government without 1nterest is fully repaid, whichever
occurs first.

- ¢. Basls for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of ‘treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by

the buyer to a carrier (not the Operator), shall be allowed

as deductions in arriving at the "gross proceeds" as that term
is used hereln. Any costs of treatment processes, sampling

or assay;ng,‘prhpransportapion;]perfggmggupr;gﬁ;qwgy,tggwmww%ﬂ
b T Y N T O SR Tl I e T
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing.

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which .

" and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from minlng operations
for percentage depletion purposes 1in Federal lncome tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the GovernmentT's royaity shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1ln excess.
of five (5) percent of such amounts. o

(For instance: the royalty on.an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton,  three and one-half:
(3%) percent.) _ :





' f. Lien for payment --To secure the payment of
1ts percentage royalty, there 1s hereby granted to the.
Government a llen upon the land or the Operator'!s interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made availlable to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or productilon operations.

1. Govermment not obligated to buy.--Nothing in
this contract shall be construed as iImposing any obligation
on the Government to purchaue any minerals mined or produced
from the land.

58694y





- vt

4

prarmrme G o RITERIOR

cetrann i

Gofense Uinerale Administration
RECEITED

JUN1 41954

AIENDIENT NO, 1

Docket No. Fi7eA¥R

Date of Contract
Date of Amendment

Operator

_She Tavolell fAning Cormeeny

| JﬁSTIFICATION
Fatenglon of tice to ccoplete work wiler the ¢ontract 16
granted of tho tedoliled provess vos sloved Fomn éus mastly &5 the
physlenl QUPNREI0808 ercombryed

H. €, Miller, Executive Officer
DMEA Field Team, Region III
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- EXPLORATION PROJECT CONTRACT
20 THE MARSHALL MINING COMPANY
o 77 TDOCKET NO. DMA-6TX

ANNEX I

HHEREASQ éhe parties'tc'thia agréemént are<also;ﬁ; 1f,

. parties to Contract Idm-E153 (Docket No. DMA-67X), dated

~September 19, 1951, as executed on contract fora MPF-200

(June 1951) hereinafter called the "Prior Contract,’ as
amended; and . - . = S ‘

. \ WHEREAS, the work under the Prior Contract was
divided into two stages, Stage I thereof having been com-
pleted, and the parties desire to discontinue one part of
the work set forth in Stage II but to extend another part .
of it and to make the basis for the payment of the work still

to be done under Stage II on a unit-cost instead of an actual-

cost basis, and to restate their agreement on the new contract
form MB#QOO(A)'(Eeb.Y1952); L AT

NOW, ?ﬁERE?ORE, it is mutﬁally agrééd that:

1. Effective as of the date of 1ts execution, thé.rriorf_a*

 Contract is amended and superseded by this Amended Contract
executed on form MF-200(A) (Feb. 1952), which shall control
the Government's claim and lien for percentage royalty .and

in which all the rights and obligations of both parties are. -
- fully merged, except that vouchers and claims for the Govern-
ment's contribution to the work performed under Stages I and
II of the Prior Contract and payment thereof shail be as =

~ therein provided.. = =

| 2. The Operator hereby releases and agrees to save harm-
less the Government from all claims and demands arising out
of the Prior Contract, except 28 otherwise herein provided.

' 3. Exhibit "A” of the Prior Contract is hereby amended
- &nd replaced by Exhibit "A" attached hereto and made a part -
~ hereof. - o ve- T T T
' b, The equipment purchased under the Prior Contract, in .

which the Government has a 50 percent equity,.is hereby agreed

to be of the value of $6,53%.00, and the Government on account .
of 1ts said equity may deduct from any moneys to become due to y

the Operator for work performed after September 1, 1953, the

- sum of $3,267.00, at the rate of $600.00 & month until the full

 amount is paid.-
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" EXPLORATION PROJECT CONTRAGT

| THE MARSHALL MINING COMPANY =~ __
' DOCKET NO. m‘ﬁ?x v . .\ B =t ISy
ANNGX II -

" The following provisions are in 1licu of all of
paragraph (a) of Article 6 which precedes the colon: -

If at any time the Government considers that
a discovery or development from which production

may be made has resulted from the exploration work,

the Government, at any time not later then six
months aftcr the Operator has rendered the final
report and finsl account required by the exploration
project contract, may so certify in writing to the
Operator. Such certification shall describe broadly
or indicate the nature of the discovery or develop-
ment. The Operator, or his successor in interest,

shall pay to the Government a royalty on all minerals

mined or produzed from the land which is the subject
of the exploration project contract, as follows::
(1) Regardless of any certification of discovery or
development, from the date of the contract until

the lapse of the time within which the Government
mey make such certification of discovery or develop-
ment, or until the total net amount contributed by -
the Government, without interest, is fully repaid,
whichever occurs first, unless thec Government waives
its right to.a royalty; or (2) if the Government
makes 2 certification of discovery or development,
for a period of ten years (or other period fixed by
the contract) from the date of the contract, or until
the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs
first., Seild royalty shall be & percentage of the
‘net smelter returns, the net concentrator returns,
or other net amounte realized from the sale or other

disposition of any such production, in whatever form :

disposed of, including ore, concentrates, or metal,
as follows: .
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. GAPLORATION PROJECT CONTRACT . 4 .
' THE MARSHALL MINING COMPANY |
77 "DOCKET NO. DMA-6TX
.~ EXHIBIT "A"

*}f?beacripeloﬁ'of'the Wwork

Stage I 1s as set forth in Exhibit "A" of the Prior

Contract and as indicated on the map attached thereto entitlcd
"Composite Map of Principle Developed Area, Marshall Mining
~Co., Contact, Nevada." :

: Stage II shall consist of the work completed under
Stage II of the Prior Contrasc¢t prior to Qotober 1, 1952, and
‘a8 hereafter stated and indi-ated on kxhibit "B," the map
attached hereto and entitled “Geologic Sketch Map of Marshali
(Nevada-Bellevue) Mine, Contact, Elko County, Nevada.” This
new wWork shall consist of continuing the 1lo drift southwest
600 feet, starting at the shaft, then raising 100 feet at the
face of this drift, and then driving sublevel drifis 50 feet
to the northeast and 50 feet to the southwest from the top of
the 100-foot raise, All work should follow the vein. The
arift and sublevel drifte will be approximately 5 feet by 7
feet in cross section in the clear of timbers, and the railse
in cross section will dbe approximately 4 feet by 6 feet.

Timbering will be done where necessary. The location, direc-

tion, and extent of all work shall Le sudject to the approval
of the Government engineers.

 Estimated Cost of the Project |
e Tor Gontrast in Stages Yanf1r  1/450,421.37
»Aggocd Unit cbata, Stage 1T »
600 feet of drifting G $30.25/ft.  $18,150.00

| 100 feet of ratsing € $30.25/£¢.  3,025.00
O LU T o _ahzmoce
Total Estimated Cost of Project $74,620.57
Goverrment Participation ¢ 50% ~  $37,310.68

i/ Sngect tg;:innl-gudit;~
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SO - i COMMODITY opper N
QTd 4-=3533 Contract Idm-t 153
UNITED STATES OF AMERICA Docket Copy
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form)

It 1S AGREED this 29th’ _______ “day of May » 1956___, between the United States of América, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinaftg called the “Government;”
and’ The Marshall Minins Co - ney. _gomposed _of George V. ...
Faraheil, Maurice M. Marshall, and ¥rs. Virsgil L. ¥arshall, whosc address
12 1355 iay Street, San Prancisco, Csiifornis, :

V(X
hereinafter called the “Operator,” as follows: #nd 88 set forth in Annexcs I and II:

ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of . NOVAGK

, County of ¢ : v Biko v, described as follows: > Patented.,

mining claims Allen, Delano No. 1, Delsno ¥o. €, Bellevue,' Copper King,
Copper King No. 2, i sas, Western Union; and unpatented :laim w::oln,f

approximately in Section 13, T. 845 N.. R 63 E.. Salmon River Hining

Idatrict, sdout 2 miles northuest of Contact.

. the Operator represents and undertakes: *

(@) That the Operator is the ownef, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

R 24 7'. N "..}-_ o & ) O 2 ) 4
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of.

acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, i
work on a project of exploration for®

- ﬂm“"w- J une "1‘)‘“1@5‘1 """""""""""""
in or upon the described land; and shall bring the project to completion MNEARZERIEHE XXX XXX REX X ERAHTARDE)

i The work to be performed is more fully describell in Exhibit “A” attached hereto, which, with any map
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government willpay ____________________. 8 percent of these agreed, estimated costs, as they

. accrue, for units of work actually performed that conform with The description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $§? =2 68 which is _____ & i S percent of $.'£ 1.
the agreed, estimated total cost of the project in which the Egrlegx.nent will participfte: Provided, That until %’ pel%t-ars
final report and-final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. ’

ARTICLE 5. Eeports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or 'sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. S

2 If sufficient space is not provided in'any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. - : ’ ’ :

3 Give legal description or emough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. - . . . 16—66320-1
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(b) Final report.—Upon complelJ on of the exploration work or termination of Qcontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an -estfhiite 5% ore
reserves resulting from the exploration work. C .

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S . :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The government may at any .time require a check of the work performed and
an audit of the Operator’s records and accounts,.by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve'said records -and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.~~(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before:the certification,: shall be subject to a percentage royalty. which.the Operator *dr* his successor in interest shall
_pay to.the Government, upon the net smelter returns, the net. concentrator returns; or other net amounts realized from the sale
or other disposition of any sué¢h production, in whatever form disposed of, in¢luding ore, conicentrates, or metal, until the total
amount contributed.by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs-first,

as follows: } . ' ‘ ‘
(1) ook, Aonex 11, substituted for that part of G(m),Rressding. the colon.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, butnot in excess of five (5)
percent of such net amounts... . . N e . AU . . . .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half-(8%) percentl) =~~~
(b) As. here,used; “nét smelter returns,” “net’'concentidtor returns,” and “othér net amounts realized from. the:sale or.other
disposition,” mean gross revenue from sales, or ifi not sold, the market value.of the mateérial:after. it is.mined in the forin in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or.would be the gross.in¢onmie from mining operations for .percentage’depletion: purposes.in income-tax
determination. . e : v e

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed i;:i -Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . ) o  emeemeen .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ’ : o o

ARTICLE: 7.. Assignment, traomsfer, or loss of Operator’s interest.—Without the written consent.of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
‘make any voluntary nor permit any.involuntary.transfer or.conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provigion:for the preservation of the Government’s right to a percentage royalty. on production: and
lien for the'payment thereof ;~Provided, that mere failure by the Operator to maintain the Operator’s rights-in the land, without
any consideration running to_the Operator other than relief from the cost of maintaining such rights. (as_by.surrender of a
leasehold, failure to perform assessmeént work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from-the date of this contract,shall not constitute
such a transfer or conveyance.” Should the Operator make or.permit any transfer or conveyance in violation.of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms-of the ‘percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other ‘net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be; and in the event of dispute

. as to such estimates, the determination” thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be-final and binding upon the Operator. . _— .. < )

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator; terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in:thé ~opinion of the Government, operations up to the time of the notice have not-indicated the prob-

ability of making any worth while discovery and in the opinion of the Government further operations are not justified..

ARTICLE 9." Changes and addéd provisions — _ : - . A

Executed}in séxtuplicate the day and year first above written. R U T S -
o i .
9% 11 BEOnine , .. . .. . .. .. THE UNITED STATES OF AMERICA

AI‘J.." 4 ‘ L & . =

_By Ao I VA W
1, ‘ . , certify that I am the - secretary
‘of the corporation named as Operator herein; that \ , who signed

‘this contract on behalf of the Operator, was then - of said corporation;

that said contract was duly signed for and in behalf of said corporation by. authority of its gox%eniing body, and is within the
scope of its corporate powers. : : '

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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AMENDMENT NO. 2 '
Mineral |

Docket No.isum g

Exploration Project Contract grw i j

- JUSTIFICATION

i o fpwo %m gﬁm

F 18 e Bl e

¥ eBoley S0 vph 090 S A0 A
o fucn Yho dato @ﬁ‘ :@m:f mm’m 2 %& ms:: m@,ﬁ

620 wm ﬁE@Q wf;g%

Hs Co Miller; Executive Officer
DMEA Field Team, Region III





 peEER W0, 1”
DEPENSE lﬂ:imus EXPLORATION mmam'rmx
. mlamim Project Contract Ide5) |
Imbt ENEA-é'IX . o nmuu Mag em

' o "mmvmou Projtet contmet xdn-nn, daded scptenbcr 13, :
. 1951, betmeen the United States ofmnummnrmn ﬁnin .
'GW is hereby mchd s follms : A '

*l. The uhcdulb in lxhibit A? iit»lch.d to the mmﬁ

" - ‘form uoder the title 'Labor snd Supervisien' is amended to provids

for paying the mucking machine eperater and mimer $15.00 per day

~ instesd of $14.C0 per day, and miners and timbermen, tramaer mum,

and weckers and helpers $12.00 per day m:tnd of ill-ﬂo »r dv.

o *This anenduent shall net be mstmd o increase’ thc ,
estimated total cest ef tha project, the aggregate tetal smoxnt which
the Government may be ebligated to pay, er the persentage of the costs

- which the Gevermment may be ebliuud to pay, wnder ﬂn pwviuiou uf

Articla 13 of tho oentract .f;on.

Dated » March 17 , 1992, _15;,:,._;;.'
AE"‘: ‘.E ‘- . . . ‘l ,‘ . R .o ‘ N l;'" ";.’ "-:\Lv
¢ UNITED STATES OF AMERIGA TR

eeuiive OZTLear v TMRA .

- Mrs. vz:m L. Marehall ~ Partuer o

el





e AMENDMENT NOS KT

Docke_t‘ I\IO. mén et ety e e Mt e < ats m il g eeibases Mj_rjeral aoppar

Explorataon Project Contract Idm-E 153

Date of Contract " Septe 19, 1951

Date of Amendﬁent' ‘]tar. 17,71952 '

Operator _The Marshall Mining Company

JUSTITICATION -~

o NPT T

. g
- Ce vt e LY

Aienduent was draws to'pemiit the Oprator to pay the increased

wage scals prevelant in the ares ot the time,

He G, Willer, Executive Officer





‘ - ' B ‘ockaﬁ's Copy

' MARSEALL NINING COMPANY
. CONTRACT Idm.B1B3
.~ DOGKRY IMRA-67X

L2 7

'kmmn ¥, 27

2, :

/ 7 })
: %ntmct ld.n-—llss (Bockes Mo. IMEA-67X), datod Septesber 19,

1951, between ths United States of America, acting ¥hrough the Depart-

mapt of she Interier, Defenge Minerals Exploration Adntnutra.tion. and

Marshell !hia; Company, is amsnded as follovs:.

Time of cmletion of caniract is exitended 10 Septeaber 38,
R, :

. fhe effective dats of this amendment shall be September 19,

This demtf ghall net be construed %o increase the

‘eatimated total coss of the project, the amouat of the Government's

contribusion, or asy item of nllomble cost which is oxyrcssly
designateld "allowadls mximnl.

. Dated rb‘umry 12, 1983,

 UNITED STATES OF ANERIGA

At

! €. Miller, Exesutive Officer
IMRA Tield Teanm, Region III

m !hruhun llinhg %npm

,l, _/‘ /( b z-;,
J. ' S) ALA_._C'/AALM

4 ,
[Y\ QJV\»\MA '\é\ \I\(’.\/ 0.
George V. Maratall - Partner™

Meurice M. Marshall - Partaer
 Mrse. Yirgil L, Marshall - Pariner
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(Jhufrg-fﬁg(l)'f- :; . J / 77 :.[' \7/1/(_ C /\4" ) Docket No. D} .___6__“_;_.
L . . . ' . . Commodity ___;__MN
: : | UNITED STATES OF AMERICA ~ Idm=5E153
DEPARTMENT OF THE INTERIOR -
" DEFENSE MINERALS ADMINISTRATION .
, . @@Am@m’ ©F INTEDIO™
. JOREAU OF MINES
‘ ‘ A : © 7 REGION T

- RECEIVF™
EXPLORATION PROJECT CONTRACcT' ~ (C1 1-1951

>

1

It is agreed this ____19&_!!_ _____ @ay of mm , 195;_, betwegn the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* _:__.___..____

v 3he {arshall ining Comnony, 1355 Doy Street, fan Franciseo, Califormia. .
__________ A_partnership -of George V. Earshall, Irurice Il. arshall and

__________ Iires Virgil L. Harshall,

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is éntered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” :

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Hevada TR County of ___________ mﬂ-- __________ described as follows: » _the m!!!.
___________ Delano (3, Lelano 2, Bellevue, Copper King, Copper Hing {2, irkonsos, Uestsrn

........... Union patented claims and the Limcoln uncatented (?)

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ._.._ S

OO

(b) " ;1L VOSSN LA R AT L < o g 1051515 ozeraiagne O T Ce e O e eSS0l IS 2 ned.
8. Exploration project. The Operator, within _-_-mm_m) ......... days from the date of this contract shall commence
work on a project of exploration for® R, - ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of © _______ twelve Je_z. -_m!éhg_-______-_-_--_ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
.to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged-as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate. headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as-a cost of the project
to which the Government has contributed its pro rata share,

1 If gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
5 Name of mineral.

-\° Not in excess of 2 years. 16—64066~3
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- 7. Title to and disposition of propeft‘ll facilities, buildings, fixtures, equipment,. her items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, 'shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
“and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report. ;

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall' be

- e

processed for payment by the Government. Payment shall be made in the amount of __ ¥ . percent of the approved costs incyrred;
Provided, That the aggregate total of all sums paid by the Government under thigégreemexg.fhall not exceed $.MMpicSe V0 ,
which is _..#~._______ percent of the agreed estimated total cost of this project, $ "‘a'

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with.a comprehensive geologic.and engineering report, including .an estimate-of ore reserves, to the best of his
ability, Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator.  If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

N §)f net smelter returns or other net proceeds not in excess. of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. : .

f net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of-eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. . . . oL

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery'or development, in favor of the Gov-
_ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by.completion. of. the exploration project. or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of contract. Without the written consent of the Government, the Operator shall:not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not-indicated the probability of
making any worthwhile discovery.and in the opinion of .the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

. By ._._. ol £ o a2 At e ¥ e -
Director, Froduction Expansion Divieion
A et Defense linerals idministration

 U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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Iimloration Projggt Qogtract

%’he Iomor hevada-gcgom Kine.

| Exploration Pfoject

zim Schedule onth - ;
"Move and rehabilitats buildings now on ;:rcperty.

m& m
2
30:'
3rd to 12th 1o

"mXHIBIT W

| : ntg‘ I

Move in and set up squipment.

Tehabilitate the 1360 foot Ilo adit and the west

. -drift in preparation for driving east and west,

2

Stage II

Drive 900 feet easterly from Ilo adit on the

‘main vein. (see map attached hereto)
Irive.150 feet westerly from face of west drift -
"to connect to shaft and then drive an additiomnsl

. .1,200 feet west of the shaft. Total drifting -
o east and west 1s 2,250 feet. (soe attachod map) -

- The proposad work and the estix&ted cost thersof is as follows: -

1.
2, For balance see Fixturec and Improvements, . _
- o fub-total . - 4hy100.00
3  Stege IT " o
1. Drive 2,250 feet of drift, labor & suporvision $8:96 o foot
(additional costs included slsewhere), The adit is tobeof = = =~
" sufficient size for mucking machine operation but it fsnmot fo =~ = -
exceed 6 x 7.5 feet in the clear. v , £20 .00 -
. Pubetotel . $5,70.00
| mf Estmt«i Costs R o
1. Stage I | .. $ 4,,200,00 -
2, Stage II - - 20,200,000
3. Fixtures and Improvementa 2,900.00 -
b, Uperating Equipment = . . . . R
Equipment to be purchased R . _— L 10,777.00 -
Supplies to be purchased .' ' - 8,400,00
A Allowance for opsrator's equiment, 11 months ‘ : : 2,944,377
5 ehabilit&tion arxi ropaire o 1,100.00
| ; . Total . T30,82137
Governnent. participation one h‘al;’_,of above $25,210.68

| i S’tgge I :
To set up and recendition the Ilo adit, lsbor snd suporvision " $4,100.,00





2

' Fixtures and Img;gvenm‘ts:{f.".?-:
'I‘o be purchased: :

. 1‘,

Building, 30 x 50 feet on Grey property
© To move structure -
- For foundation =

" 2, Mine rald

J.

Eli‘ickpip@‘ o o

_ To ba rehrbilitatad'

. tee rehabilitation and’ rap?irs.

(_)g_grating _}j‘ﬂuimgt

To be purchased:

 pew

————"

ment

. One t'-uck

One 1} ton Atlas elect.ric t.ramnr with battery
Freight on same, ¥03: Cleveland N

Cne Hxide battery charger

One mucking machine {air, factory. robuilt.)

5. Eight mine cars i ww?.so each |
! . Subetotel
Xatorials and Supglie ‘
1. Drill steel and bits
- 2o Yimber : :
3. Cowder, fuse and capa

be

Incidmtal supplios, too}.s, mel, oil, carbida,
samples, u‘hc. - N o
. . - uub'-tOt&l

To bo furnished by applicant on a depreciation be.niaz '

1.

2,

3,

: o Cost . -
Ono eicdd zmunted KVi generator diroot
‘connected to 100 H.P. Interpstional '
- engine. Celf starter, complete with -~~~ . &
switchboard, -transformer, cwitches. . §6,800,00
One uir compressor, G-l 2 stage, 132 o _
cfm, skid mounted and diraect connected - ‘
-to Intern:tional P30 semi-dicsel engine. - 4,000.00 .
One Sfulliwgn air tugger, 2,000 ., ‘

_ capacity, comploto with cable

835,00

& 500,00 .

150,00
1,000 00

1 200.00 ;
- §2,500.00

%10,7770@ ’

2,000,00
3:6“_)-00 ;

2.300,

$8,400,00

Yonthly

Allowance.

667





o Bmm;;ugigg amé k.mg K

Y- ’ - - S o, ' e . Lo
S . Co t e .
.“‘.\\‘ g ) : “ - Lo ST e

- he Gne Buffalo air blcmar T T R000 T RS0
5, One Gardher-Denvar stop-r, 1* hex o 2804000 0L 6,00 1
" . 6. One Thor {cchise drifter, 1*- hex -~ T 760,00 . 16,00 -

. 7. One 200 foot 3/4* air hose . L 113,60 - . W00 T
'80 'ORQ 200 fﬂot é“ water hOBQ A T ‘ ) 98.80 12050

. oy

9. ' Two 500 gallon fuel tamks . - . 179,20 " 3000

10. Onwlarse aﬁ.r rocviver R R 1%5. T X :
bub-total 3537% v

.1 Hoving bnildiziga housing the couprusor, sWomon and ‘ o
' holst from the shaft location to the portal ef the Ilo ~ ~ . . . .
. adit. Will be used as a change and 2 storercow.. . 8 250,00
Concrets slsb for ﬂ.oor, 30' x 30* x 4% = 1.1 yds. i S o
T $13.30 peryard e 0 150,00
- 2.~ Katerisls necaaury to r-habilitau all bnildinzs. o T 356,000

o I.u 'Ihe tvllming 1abor will be mcldyod at tht utne shom:.. o
‘.1 Mueking machim orporator and ainor per. day o - ) ,',_811;.00 N

2 Miners and timbermen & $11.00 per day- = - = 22.00:5_"' '

. 1 Trasmer . operator & $11.00 per day SR ENE U R & TN« « S
. .2 Muckers and helpers 3 $11.00 per ‘day oL 22,00 0
' Inaurmca a.nd pa.yroll tax . : Coe T 10,000

_ e : ‘ub-»tom s e 879400

2.,* }«zining &xginoer-ﬂupt. K Mso.oa pu' nonth.*
" 'ro suparvisu work, samplo and k«p aocounts.
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Form{ * -

(Aprilt. .~

u. !DEPARTMENT OF THE lNTERl‘
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN

' EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK

Dockei; No. M - 67!

Dai:el receiv;:d . | ‘:/ /4 a// f /

DEFENSE PRODUCTION ‘ACT OF 1950 Participation
- MARSHALL MINING COMPANY !
1355 Bay Street
‘ Name and
Se F i ﬁ6 1if i address o
L an Francisco <6, California N ;Lka
pate . May 5, 1951
FILL IN THIS BLOCK
Date of application May..5,.1951 Estimated cost _.._.___ $50,000.00._ . e
Mineral or metal CO'pp er 5 0%

Date of filing MF-100 May5’1951 ____________
B and December 7, 1950 "

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLI

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

project.

*5. Are you the owner or the lessee of the property?

67 X

DMA -Docket Number, if available

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

CANT

If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary-to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

; 2 Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

16—64067-1





10.

*11.,
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24,

taingd in this fcm a:wior\panyjng papers isforrect and complete to the best of their knowledge andspelief.
i

. THE PROPERTY . o I '

(a) Give a description of the real property that will be in any way involved in the exploration project, including any.existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. . -

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. .

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work. )

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining

2 illi
& e
or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves, -
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows: )

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. :

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. :

(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approvéd, showing progress expected to'be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

L

QN VumasG g By . Y V\ Qaanada, \ Q12

(Signature ofyauthorized offigjial)

" (Name of company)
b [\/W\‘\M E;“{Qk ' (‘)0\ M

— ((Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction,

*Same as footnote on page 1. - 16~—64087-1  U. S. GOVERNMENT PRINTING OFFICE
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Form MF-100
{March 1951)

- Na

U. S. DEPARTMENT OF THE INTERIOR

Form approved.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE

ROT TO BE FILLED IN BY APPLICANT

.

Budget Bureau No. 42-R1026.

Docket No. ____ L&/ __‘___é__z__x. _____________
DEFENSE PRODUCTION ACT OF 1950 Date received s, w// s/
[ MARSHALL MINING COMPANY i
1355 Bay Street
San Francisco, California : . ‘ . Name and
. applicant
Date May 5, 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-

tificate pursuant to the provisions of Sec. 124-A (Amorti- -

zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproduets, if any? .
Include old
names of property, if any. Show extent of workings, including the followmg

(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts.

(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operatlon. and if in operatlon, by whom operated. Not in operation

(b) Areyou operatlng this property as:
fcl Owner.
O Lessee.
[d Contractor.

. Number of years in production _-15__Lappmximétﬁly ).--.

August 1, 1951

If not in production or operation, estlmated date when productlon will begin

. Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

History: .
(a) Give a statement, as complete as possible, of previous exploratlon, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations.
16—637902—-1
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(b) If deposit is other than placer: /

(1) Submit assay plans and/or sectlons showmg location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Esg&“sm” CONTENT GR{;:: ¥3§UE UNIT VALUE OF PRODUCTION
_‘E’(E;:R 'lt?ior; PeR ToN PER ToN
rade

(a) (b) (¢) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Desecribe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities: ‘

Describe present eqliipme_nti on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.
A1l of the above questions not herein answered have been answered either in Form

MF-103 or 1n Technical Reports prev1ously submltted

\/\/Y/\@% *VWM\M %,‘ W\@W <§1gnat¢vv§zv 2o omm

(Datgy \ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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23e. Cost of items of equipment, not now owned by the applicant which must be
purchased for operations at a cost of $50.00 or more each:

#1 = Truck $ 2,000.00v

X1 = 1% ton electric trammer and battery (Atlas) . 3,902,00Y

*  Freight FOB Cleveland 125,00

‘X1 = Battery charger (Exide) 1,000.00Y

11 = Mucking machine (Air, factory rebuilt) 2;250.00/

x8 = Mine cars @ $187.50 each 1,500.00 Y
: TOTAL $ 10,777.00

23f, Yot applicable:

23g. Rental value of items of equipment which applicant now owns
and which will be devoted to the work:

1l -~ Skid mounted G-% 50 KVA generator direct connected to 100 HP
International engine, self starter, complete with sw1tchboard
transformer, switches. List price $ 6800. \390

Rental value, per month $ 395,00

*1 =~ Air compressor, gardner-Denver, 2 stage 132 CF¥, skid mounted and 1
direct connected to Internationl P30 semi Diesel engine. 7
Iist price $4000 Rental value per month $ 226,00
X 1 = Sulliven tugger air hoist, 2000 pounds capacity complete with cable. P
List price $835. Rental value per month $ 73.00 !
X1l Buffalo air blower, List price $250. 5
Rental value per month $ 25.00 ;yf
1 ~ Thor cochise stoper (one inch hex) List price $187. .
Rental value per month $ 66,75 ~°
X1 = Thor cochise drifter with shell, one inch hex éﬁ
List price $760. Rental value per month $ 73.50 |
A1l = Gardner stoper, one inch hex, List price $250 . <,€f
Rental value per month $ 66.75
X1 - 200 foot 3/4" air hose, List price $113.60 o
Rental value per month $ 28,20 14.°
k1 = 200 foot 1/2" water hose, List price $98.80 £0
Rental value per month $ 22.80 v

£2 = 500 gal fuel tanks, List price $179.20
Rental vabue per month. $ 17.92 N

-2 -





® A

1 - Large air receiver, list price $1045 0%
Rental value per month $ _ 60,00 13

Total list price $14,518.60  Rental value per month $1,054.92
Total Rental Cost, 12 months $12,659.00

23h, ‘Cdst of materials and supplies:

XTrack rails 1,000,00
X Pipe 1,200.00"
xTimber : _ 2,000,00v
xPowder 700,00 ¥
XDrill steel and bits N " 500,00
A Small tools and fuel 1,000, 00 %
Bdison lamp equipment 400,00 ~ea
TOTAL $ 6,800,00

23ab Labor and Supervision:

1 - Mucking machine operator and miner per day $ 14.00
2 « Miners and timbermen at $11.00 per day 22,00
1 = Trammer operator $11.00 per day 11.00
2 - Muchers and helpers at $11.00 per day 22.00
1 - Working foreman - Supt. ’ 18.00
1 - Manager G.V. Marshall 13.00

Insurance and payroll tax 10.00

Payroll per day : o $ 110.00
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MARSHALL MINING COMPANY
DOCKET NO. DMA-67X
Exhibit A
Project: Reopening of Ilo Tunnel and driving a drift on vein 900 feet 60
easterly. Also reopening of drift to west and driving 150 &V
feet westerly to comnect with shaft and then an additional

1200 feet west of shaft.

Summary of Costs

Repairs to existing buildings and facilities $  1,100.00

AConstruction of new facilities 900.00
Rehabilitation of Ilo Tunnel 4,400,00 v

' Cost of new equipment 10,777.00

Material and supplies 6,800.00

Rental of equipment owned by applicant (10 months) 12,659.00

2250 feet drifting (payroll cost) 22,000,00

Accounting and bookkeeping 1,000,00

- TOTAL & 59,636.00

23c. Cost of necessary repairs to existing facilities, structures,
and buildings:

Moving structures from shaft location to Ilo adit 250,00 Y
Pouring concrete slab 30'x30'x\M =
11.1 cu. yds. @$.3.50 per yard 150,00V g (@
Labor 350.00
Materials necessary to put buildings in first :
class repairs such as windows, plywood, etc. 350.00
TOTAL & 1,100,00

23d. Cost of necessary installation or construction of additional
facilities, structures, and buildings:

X Purchase of structure on gray property 500,00 ¥

¥ Moving structure 150,00 vy

xPouring concrete «€lab, 30'x50'xL" = gfwﬁ&
18.5 cu. yds. ®$13.50 per yard 250.00

TOTAL g  900.00
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CuUNTACT
Tom. 278

MARSHALL MINING CO
CONMCT NEVABA
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- . - Bu Bureau No. 42-Rk25.4
. Appro Expires June 30, 1953

| UNITED STATES | (ﬂ
DEPARTMENT OF THE INTERIOR - ,
BUREAU OF MINES N j,\\(
—"l/\“\c" )i
WASHINGTON 25, D. C. ”)‘\I

AL
l : o |&\/” \’
STATEMENT OF FACTS AS TO THE LOCATION AND NATURE \V/
OF MINERAL DEPOSITS

The Bureau of Mines is directed by Sec. 7(a) of Public Law 520 - 79th Congress -
to investigate domestic mineral resources with a view to developing greater reserves
of those minerals which are essential to national defense or industry, and of which
our present or probable future supplies are lnadequate. The development program re-
sulting from this legislation is based largely on the systematic examination of known
mineral occurrences; a few carefully selected deposits are developed further by
trenching, test-pitting, drilling, or other means. A development project must show
promise of making a substantial contribution to the national security or economy,
relative to the effort expended. The emphasis placed upon different mineral commod-
ities will vary from time to time in accordance with changes in the trend of indus-
trial demand and the needs of the stockpiling program.

It i1s not intended that the Bureau's development work shall duplicate or sup-
plant the efforts of private industry, hence its projects are largely centered on
deposits which are marginal in character or for some reason do not appear to justify
private investment. .

The results of preliminary examinations are not ordinarily released for publi-
cation, nor can the examination reports be made available to owners or other than
Government agencies. The factual data resulting from development projects, includ-
ing sampling and assaying data, are made available to owners upon conclusion of the
projects, however, and are published as soon as possible afterward.

Applications for examinations or development projects are unnecessary, but in-
itial investigation may be greatly assisted by complete factual information from in-
terested parties. Examinations and other investigations will be made only in accord
with the best judgment of the Bureau's engineers and the limitations of funds and

personnel, :

The following statement lists data especially desired. A supplementary sheet
may be used if necessary for extended remarks, ,

/ - STATEMENT

Made byMeurice M. Marshall pg4ressl1355 Bay St.,San Francisco, Califpgye Oct.30, 1950

Name of Property Marshall Mining Company Metal Copper
owned by ‘Marshall Mining Company Address
Leased or optioned to Address

Situated in: Patented claims in Salmon River Mining Distriét, Elko, Nevada, as
described in attached reports.
Section ; Township_~ ; Range ;

(County) (State)
(over)





. ‘ . -

~~Give detailed directions for reaching property from nearest town: —
Property is situated one (1) mile West of Railroad Station at Contact,

Nevada.

Name and address of local resident who can direct to the deposit
Mr. Leo Bricker - Highway Maintenance Division, Contact, Nevada

History of deposit

‘ See Attached Tetter

Shipments of ore made

Known dimensions of the. deposit:

Length feet; Width feet; Depth feet.

Inclination:

Workings

General description of mineral showings:

Sampling and assays

Maps or sketches, especially those showing location of individual samples, their
widths and values.

(If available) Engineer's report by submitted (to be returned)
‘ (not to be returned)

W. A. RuKeyser
Percy Alsdorf

F. C. Schrader.
2121 Engineer's Report held in Region IIT Files





Form MF-100
~ ~-,(March.1951)

‘J. S. DEPARTMENT OF THE lN'e?lOR

Form approved.

DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. __.--&ﬂ - (o 7 YT

- Y
Date received ...____.___ 10

-
MARSHALL MINING COMPANY
1355 Bay Street
Name and
3 $ s dd £
| San Francisco 26, California ] address of
Date May 5, 1951
INSTRUCTIONS )
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated om
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. Number of years in production

GENERAL TECHNICAL DATA’
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

Include old
names of property, if any. Show extent of workings, including the followlng

(a) Linear feet of shafts.
- (b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operatxon. and if in operatlon, by whom operated.

(b) Are you operating this property as:
K1 Owner.
[J Lessee.
O Contractor.
15 (approximately)

If not in production or operation, estimated date when productlon will begin

August 1, 1951

. Experience of operators:

Descm;?e the mining and general business experience of (a) the-applicant, and (b) the person or persons who manage the

projec

History: :

(a) Give a statement, as complete as poss1ble, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgxcal investigations.

. 16—63792-1

.





8. Names and addfeéses of Officers, Diréctors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF ’ ) .
NUMBER OF SHARES JaFE INSURANCE
QEES&E‘ HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS, )
BONEUSES' ESTIMATED
((I)gFI{%IAL ’;‘l'nl.a Re c;g};m WNET
oincer 18 also ORTH
NAME AND ADDRESS director indicate 1 a FSOBKNT QUTSIDE OF . Net Cash
by “D”) :;n 2\1-‘ INTEREST IN Surrender
PILL ATE; APPLICANT Common Preferred Amount Value
After
DEXIgG . Loans
FiscAL
YEAR
(a) i (b) (c) [C)) (e) f) (&) . (h)
Maurice M. Marshall 1/2 interest |- " ...}%75,000
George V. Marshall 1/4 interest | ..., 50,000f |
Mrs. Virgil L. Marshall 1/4 interest |7 s., {100,000
TOTAL | oo, XXXXX XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
) For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING . PAR VALUE N"ggg,lf’:)‘sng‘:gns Dmi”f, Alfl;‘fE
(a) (b) (c) (d) (e)
Common stock $ $ $
Preferred stock 3 $ $ .
*Indicate period covered.
10. Production:
) PRESENT
. KIND oF 1948 1949 1950 AVERAGE
ITEM . ProDUCT ToTAL ToTAL ToTAL MONTHLY

(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) oo

2. Quantity of product processed (specify unit of
measure and type of process)

3. Quantity and grade of product sold or shipped
(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly
production and basis of change.

12. Ore or Mineral Reserves:

- * > (a) Describe the ore or ral deposit briefly. Accdmpany the applicatign, by any available report on the geology and
Ore reserves. " . “
16-—-63792~1





s+ -4 (b) If deposit is other tha”lacer: .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

~(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. - Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
. MINERAL RECOVERABLE ESTIMATED CoST
ORE OR MINERAL RESERVE ES'l’i‘I(I;III\;ASTED CONTENT G“gii ‘,1(3;;“ UNIT VALUE OF PRODUCTION
k fg}z ’Il;m;: PrR ToN Per ToN
raae
(a) (b) (e) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

 (8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that thé information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

411 of the above guestions not herein answered have been answered either
in Form MF-103 or in Technical Reports previously submitted.

A £ authari edofﬁcial); h-0)
[WonstalX
AN '

i \Mwmmmw =
TT(Title) | =K

W\&M ga\ \q '-“\
uﬁe) L T

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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MFL203
(Ré&ised July 1, 1954) OWNER'S CONSENT TO LIEN
' as owners in fee
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninterest/in certain
property inthe State of Nevada , County of __Elko , described as

\
follows:1/ The Allen, Delano No. 1, Delano No. 2, Lincoln, Copper King, Copper King

No. 2, Arkansas apd Western Union patented clalms and the Ethippia (also known as Bellevue)
unnatented claim \a proximately in Section 13 T N, R 63 E, Salmon River Minin

District, about 2 mri\s northeast of the old town.of Contact, Nevada.

N
N\

which is the subject of a proposed\%xploration project contract, hereinafter called the "contract”,
between the United States of America;\giifinafter called the "Government", and Mgrshall Mining

2/ Company, a partnership and now called Marshall Mining Co., a limited partnership,
composed of Maurice M, George V and\Grace C.Marshall, owners in fee and "Operators"
under the D.M.E.A. Contract 67X Coppéx Idm E-153, which contract is now to be
assigned to Murray A. Schutz, who will“operate under a lease and option agreement
with Marshall Mining Company, limited pantnership.

hereinafter called the "Operator"; and ) \\\

\
N
WHEREAS, under the provisions of said contract:the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
]
to the rights of the undersigned: N

N
A
N

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as foiiqys:
. ' . \\

1. The Governmént's~equity in and right to dismantle, sev$n< take possession of, and
remove and dispose of ‘facilitles, buildings, fixtures, equipment, or Slher items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorlzed to enter upon the
land for such purposes. ‘ §\

\\

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment tQEreof there
is hereby granted to the Government a lien upon the land above referred to and upon any‘p;oduction
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of thé-land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _: official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con--
flict with the lien, oclaim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ‘ -

4. Changes and added provisions

Dated this __ 12th day of _ November, , 195_4 .

Interior—Duplicating Section, Washington, D. C. ) 6349é

: T v
DUR ‘II’
.





Lease 01 ¢n& Ovtion to Pu:chase
\100ppervMine with Appurtenances
R and Equipment

This Lease and Option to Purchase made aud entered intothis 20th daJ

- of July, 1954, by and betwoen MARbHALL %INING LOMEANY, a llmited partnezship con31st—

ing of MAUnICL M. dARbHALL and GEORGE VIL”OA ‘ARbHALL as General Partnexs, and
:;GRACH c. MAPSHALL, as leited Partner, herein relerred to &8 "Owner 3 and mUhRAY

'fA. SCHUTZ, o¢ San ;ranc1sco ‘Californla, hereln relerred to as "Lessee“~

P

_ nﬂthAS, MARbBALL ;INING COMPANI, a partnershlp, the nredncessor of N
'Ovnnr, and Lessee have been negotlatlnn concerning this transactlon Lor many weeks

Cn

_and Leosee on or about April 15, 1954, paid to Owner's oaJ.d pAcdecessor the sumi
f 21, 000. OO aorearnest money pendln Iurther inveatlfﬁtlons unﬁ LOHSidGT&tiOﬂb

 to be appllcd on the conoideratlon for uny lcaue and optlon, and thereaitcr Lebsee
4’ dec1ded to have this lease and opt;on to purchase at this time end. without. any

'option therefor, and whlch u&lﬁ earnest money has been asszgnea to Owner, ‘and 1t

'.is agreeable bo Owner to grant thlq lease and option, and . | o

.dLRBAS Lessee wlth others has caus ed to be 1ncozpor&ted in the faie -‘l e
_oI Caliio"nia a corporatlon unuer the name of American hestern pr¢0PutiOﬂ bompany

which will be quallfied to do bu31ness as k forelgn corporatlon}n the ouate of Nevada

e withln the near fqture, and ;Q ﬁ""

iHLMlJS record titl"to do all ‘of the’ mlning pzopertles herelnatuer
"_described, except as hereinaft i}otherw1se SpeCllled or. indlcated, lB belnb placed

he name of Owner by apnropriate executmon und recording of conveyances, and

,’\






oy T e
ST L e

JHEREAS Owner claims rights in and to and upon the

.pdtented mining claim generally‘known as the Jules Verne Clalm ﬁ;
"with respect to mine tracks, dumplng and mining equinment and .»;.l

'.-hou31ng and OJner is endeavoring to obtain wrltten evidence thereofvxor
Arecording, and ‘ | R
_»HEREAS Lessee desires w1tn1n.the near- future “to
‘ enter upon said mining nropertles for the lurther explor&tion,v-
zblocking out and development oi the ‘ore. body and ior uhe extrace é;ﬁ
' f.tion of somé ore; and | | o
| 7 &HEREAS in addition to the said “l OOO OO heretolore

rpaid by Lessee, the said Lessee has paid to Owner the additional .

fsum of $A,OOO OO the receipt of which is: hereby acknowledged, making E

f_ a total down payment ol $5 OOO OO a8 partlal consideration for this

leese and option to purchase,.L . _ ' . l
J NOW, THEREFORE in consideration of the receipt of - eaid -

_ .sum of @5 OOO 00 p&ld by Lessee to Owner and- of the payments of
royalties and other moneys ‘herein provided to be paid and .of the
periormance oi the terms, covenants and conditions hereln pro—\

'vided to be kept and performed by Lessee, . Owner does hrreby
_brant, demise and let to. Lessee, rnd does hereby grant to Lessee

an’ option to - purchase, the “ollowing described redl and personal
property and premises 91tuated in the County of - leo in tbe State‘ :.
','o? Nevada (herein ‘called "mining properties") and more particulurly o

' -described as follows: : f'-H," ~'} ‘;::»', 3T;F‘f ;a; . f’vgz_x

Parcel One'f Patent No. 339831, belng U. S. Survey 3854

(comprlslng Patent claims generally known &s Delano 1, Delano 2,.

Allen 2y Copper King, Copper King 2 ﬁestern Union and Arkansas,,

less 70 feet as described in Book 41 of Deeds, Page 63, Elko

I

County Records), together w1th all of the rights, eaaements,_

.appurtenances'htunnels, buildings and 1mprovements 1n, upon or }w
.under the same. s

o _;Paroe_l- Two:  Patent No. 485359, being U. S. Survey 4233 .. ¢~

[ U

s





) ;feRecorde Elko Co”,

. eopy v

'-Recorde), together with all of the rlghts, easaments, appurte-; e

, nences, tunnele,‘%uildings and improvements in, upon or. under

I

the same.':‘lwy 7 | v it _ .
PercélvThree- Patent Nos.‘ 5252 , belng U. S Survey ‘
’ : 28.982 - .
é¢§3 (comprising.netented clalms generally Lnown as aterloo'
3659 R Lo S
-and Ilo Claims describea in Book S Patents, Page , '

yf‘?ecorders Off'ic.e), to: fether with ell the

rights, easements, appurtenances, tunnels buildin*e and improve-

N ments in, upon or un*er the same, aubject to uhetrov151ons 01

eeragraph G l.r,'rff‘

Parcel Four.r One unpatented elaim immedlately adjoining

the foregoinﬂ group oI claims to the uest and generally known

4uas Bellevue or. Ethiopi&, together w1th ell of the ri@hﬁs, ease-i {g:‘¥

~/\

«ments, appurtenances, tunnels, builaings and iMQrovemen 5 1n,,~’ o

”'upon or under the same. S

Perce ﬁfue:{ The unexglred term of the curreht S—year

"lease oi the ore dock site eu Contact, Nevada, from Oregon Short

S

‘tT;Line and Uhlon Pecific Railroads, more particularly referred to ;.;4 .
hereinafter.‘ ’

Parcel qix- All of Owner's rights, tltles and interests ' 3

“«’1

‘in and to: any easement 1icense or egreement to use e portion of
“the qurfuce of the Jules Verne claim for tunnelb, txacks, dumping, i‘f ;

‘Tmining equlpment buildings and otner mlnine operations...;{ 

3arcel Sevenx Tne unexpired contraot mnd uncompleted

work under the Defense Minerels prloret1on Conﬁract ee e"tended

- more—partlcularlv referred to herelnafter. En

'

xhibit A atteéhed hereto and made 8 part.hereof

ﬂ Parcel Nine. Any end all supplies and other tengible

o movable personal property of Owner in, upon or" under eny of the -

‘)e.

ioregoing premisea, any and all o?flce furniture and residential

ParcelﬁEight. All of the machinery and e(uipment itemizedi ‘;;f





\

,iend to gaid 4—room building.~,'

'»fot any’ of the¥»,

-;E‘?-‘ Lo o eopy SRS l .

1shings 1n the A-room house on the Waterloo Clelm now being

occupied by Owner and eny and ull rlght, tltle and interest in -

. 10 HAVE AND 10 HOLD the above described mining propert1esf

for the purpose of scarching for, mlning, extracting, milling, ‘;:

f: IédUCIDg, treatlng, and pregaring orea, metele and mlnerals of ;

0

. every nature and oescxiption ‘and with the exclusive rlght to

-possess and work the same Ior said purposes ior the term of 10

years commencing with July géth, 1954, and endlng w1th July ﬁth, 3'7"

1964, unless sooner terminated bv forfelture through violation

rms, covenants and conditions herein by Lesaee,

"or bj cancelletion ot Lesaee, ox by Lebsee's exercise oI the |
’f'.option to purchase end completion of the payment of the purchase

price to be paid for seid minlng pronerties ox by other qooner

S

o termination ae may be hereinatter provided. fff

Nevada,iElko Branch State of Nevada, escrow holder, the sum of "fi
R 500 OO on October 15, 1954, the’ sum of %6 zso 6o on December 15,19

| ‘“.1954, and tne sum oi %6 450. 0 on J&nuary 15, 1955, to the end that 1 
_Lessee shall have paid to. Owner a total of %25 OOO OO in cash con-
ﬁ sisting of the %5 OOO OO down payment pald on or bexore the date

o hereof end the said three payment to be made after the date hereof

2 To enter upun seid mlnlng premises end to work the

5’_Ieame in “- miner-like feshion in the manner neteSSer to good and L
v,,economical mlning with due regard to the development and preSer-,':v

:‘,vation of eald minlng premises as a workable mining property ané _

. ‘,:,

to the special covenants herein contained

3.\ In the nerlod between the date hereo*’and *ebruary 1,f-_
A:f 1955, to do such exploratory; blotking out and development work

_as Leesee ehall determine 1n its sole di cretlon end to keep one ;-.l

. -.z‘ —.'"

v





;icopy A

}:shift of miners advnncing the drift iace and extractlng such ore -

A}

"; from the drift face es is developed, provided, however, that Lesseer“

' VA,may at any time or at different times at its own discretion extract i

ore with more than one shift and from more than one face withln the:°"

mine,

4;,ﬁeo‘work and mine said mining premises etendily and
ontinueusly during the term of thie lease énd in s0 doing to

extract not less 'then SOO tons (of 2000 pounds) of ore for. each

"jcalendar month, except however th&t this obligation to extract

not less than 500 tons per month shall not apuly to anj calendar |

’ month preceding the calendar month of bebruary, 1955, so ae to_

) 3

. permit LeBSee in the prior period to block out additional ore X

a source of production. Ir ore is: shipned to a smelter then the

weighte for the purpose of this paragreph nnd the preceding para- .

: graph shall be determined at the pOint and at the time when first

' ,weighed by - the railroad or by any other carrier, but 1i the ores

are. concentrated on the mining premises then uhe weights shall be

.determlned bv Leueee beiore 1nput 1nto the concentrator.'

5

To perform all work in accordance with good mining-

standards and in obedience and in- CQmpliance with any and all

'applicable lawa and regulatlons of the United Stetes of nmerica ;-f'

of of the State oi Nevada relnting thereto, incluoing w1thout

limiting the generalitv thereof those laws and reguletions re-

lating to heelth and safety, workmen s comoensation and employers"'

. liability, and with suitable and adequate equipment materials and :

labor to perform the obligations of Lessee hereunder."

. féég;'o comply with all of the prov151ons of the Nevada

Industrial Insurance Act tp pay tne premiums reguired in order'

to obtain the ordinary benefits of said act. end to, pay the addi-» N

ntional premiums required in order to obtein the benefits of smid :

- act during tne first six monﬁhs following ingury, and Lo hold -

Owner - free and harmless from any and ell lidblllty that may erise

"f;-S'-; n.





<f 170wner a8 its i_~:

‘ '-such notices

‘AQ"for mechanics

3*fi'c1ear 01 any and all costs

,.'..

rest may apnear 1n compunics and 1n forms of

: policmes sat“’factory to Owner with coverage and limlts not less f”;t‘t'

_Comprehensive inuuxance for fire, theﬂt, etc., w1th
fllimits 01 220 OOO OO - o SRR

+

inon—responsibllity %8 may be requlfed,under the

‘1aws of the Qtate of Nevada to relleve Owner Irom any resaonsibility

iens and 1n eacn case o: such oostinﬂ and w1thin

: f:flve (5) days thereaiter to fllé a duplicate notlce W1th proper

charges or liens ior the WOrking of'““*"






-'vdescribed in Fxhibit A.hereto before LeSSee shell heve received

‘xftitle thereto and a bill of sale thezefor. -

',l0;* To rep&ir nll old tlmberlng wherever it may become =

E nnecessary and to ‘well and suf ficiently timber 8& id mine and ‘

ro.

L mining premises at ell points where proper end necessarj 1n _;4

A ﬁ}Vaccordance w1th good end - safe mining, and to contlnue the timber-

’ing in the uorking Openings nov upon °&1d pzemises with tlmber of g
the same dlmensions as heretofore used unless 1t becomes neces-
“sery for'safety to use lerger tlmber, in which eVent tlmbers of
sulficient size for safety“end permanent mlning shall bevBed,
a‘anﬂ to keep at all ‘times all worklns drifts, shafts, tunnels and
'other workings thoroughly dralned and clear of 1oose rock and
rubbish unless prevented by extraordinery minlng casualty.

‘ll.w To do annuallJ anf end all assessment “ork required
'to be done to neep and - maintein the unpatented Bellevue or l'
. Ethiopia minlng claim or’ any other unpetented mining claim which
may be covered hereby 1n good stendlng and to iile w1thin the <lﬁl;"
tlme required by law prOof thereof in the name of and ior end :;.T'..
:Aon behalf " of Owner, it belng understood that all aesessment workAﬂ
- "has been done by Owner's- pzedecessor and proois thereof filed by Owner sv

‘-predecessor as’ reguired by law for the 11scel year whleh enned June 30,

g 1954, and that Lessee shell do ell such wozk for the curxent flscel year \,"

; -endinv June 30, 1955, and for all subsequent liscal years during
the term. oi this lease. A

l To pay any and all taxes imposed by the State of

'3,Neved& and by any‘County'or political subdlvision,thereof onxv

'7_ said real and personal Jroperty, -on oetented minlng claims and

- with reSpect to unpatented minina claims, whether in ‘the form
V-lof ad vulorem,vnot proceeds, severanee or other taxes lev1ed '
ﬁffand eseessed by the State of Nevada snd by any county or pOlltiC&lﬁn j

"subdiVLBion thereof upon the minina propert1e° or. output mined

'Fbx Lessee. In the event the work eccomplished by bhe Leeseo uoon ':
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surveys. All of ﬁhe foregoing shall be kept and

i lease and optlo o

Durlng the perlod of this lcase ana Ior Sdid

f - '-‘
l .‘
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. ;

reports of surVeys and/or unaer groun& fi.;?

o maps or eketches showxng the provress of 2 X
s -8~ ) e





57_'."eypl‘of5t15h

d:development and blocking out work with assay

'oreports on samples taken concurrently‘with the advance into .[.

.i N v
. P
., I

miner llzed grounds.' L
*:;516 To permit Owner to enter and inspect uhe work and
all oremiees and property covered hereby during normel working

'hours and to provide Owner with reasonable means Ior d01ng so. ;;J

Owner covenants and dgreeF s follows:

‘ T o'

vl That Owner 13 in the sole *osee831on ot said mining

L properties, thet Owner has not prev1ously, (and that the partners of .

L Owner heve not prev1ously, except as’ to transactlons among and between

e xwv

o

themeelve or their immediate oredessors or w1th Owner) conveyed the'

same or any right, title or 1nterest therein to any person other. than S

'A‘the Lessee,‘that said mining propertles now are free frem. cleims,l'
T.licne ‘or. encumbrances done, ‘nade or sufiered by Owner or‘any person
‘.cloiming under Orner, eycepting only as to the effect o that certainp’
Exploration Project Contrect thh uhe Defense Minerals Exploration 4
‘7¢5Administrntlon, an amended, (herelneftez referred to) and to the '
.necessity for written coneent to a591gnmenta of o&ld contract (Parcel
oeven) and of the ore‘dock Q1te leese (Parcel Five) e

‘ That Owner w1ll diligently and’ 1n good 1aith seek to .
obtaln from the owner or onners of the Juleb Verne Ll&lm Written B

conflrmation oi the rights, titles end intereets which Owner

'oleims, and which Owner's seld predecessor hu cxerc1eed and paid taxes on -

“and any other rigbts, titles dnd intereutc necess;ry to the full legal

posee531on and enjoyment oi said claim for mlnlng operatlons on the mining

peoperties 1n such form au to be recorded -end tbereafter to .
execute any and all such othor documents &8 may be neceesary or ;Q;
desirable to the end that Leesee shall have and enjoy ‘such rights, f‘”\

tltlea and interests &s if now owned by record. Ihe obtaining by

' “jthe Owner of written conxirmatlon of uSe of a portion ol the Jules

AVerne Cleim is not ‘8 condition precedent to fhe performnnce of the

ei'ifggll.."






" copy

-;fLessee shall hnre'no Ptht to cancel thiu sald agbeement by reason:di;‘“

°I vUCh f&iluréﬂenor shall tne Ownor be held lieble in uamagee ror“f N

efellure to obtain the sald nomirmetion or ior any loss reuultiny

¢

to the Lessee by reeson of 1te 1nability to occuy end use n portlon

.'of the uurfece oi baxd Jules Verne Claiam.
3. That Owner wwll w1thout cost to Lessee prov1ac Lessee

twith eny and ellﬂ;nformatlon 1n its po;SeSQ1on concernxng eaid

.e,:fmining premises et eny tlme in the past whether 1n tne torm of
.,.:geological surveys or renorts, engineering surver or reporte, :

-assay'renorts,-smelter returns, shinping records, operating .

‘-accounts and written or or&l communlcations recelvee end 1f Lessee
'desires copies they are to be made end iurnlehed at his exgense. 27:4;'

‘.: . .,‘v
S

Cof uny und all ptyments made to 1t bJ Lessee hereunder or on
Lesseels beheif and w1ll ‘cheek. - any end all reoorts accompanying

.A"eid payments promplty and w1tbin e period of not less than three -
(3) monthe after recelpt w111 register any obJectlon thereto rﬂ.vf
in- writing w1th Lessee, to the end thnt thereaiter all acoounts

-covered by said recelpts shall be deemed to nQVe been fullj fﬁ;df”

K

E settled end sa isfled by LebSeeﬁ

.

;‘That if the poese391on and enjoyment of. the mining '

o properties by Lessee shall be 1nterfered with as the result of

:any legal oroceed;ngs brought by eny party other than Owner end

~-Lessee ehell th; eafter be restored +o poesesaion by the judgment

'Tfof the court‘n‘

5.'

uny euch proceedlngs, then the term of thie leese

 "uthl be extended for e perlod equal to the oerlod during which

“Lessee's posseasion and enjoyment was 50 disturbed and interrupted

s

.‘g lhat Owner (A) nithln thirty (30) days Irom the dete

i'hereof will place in eccrow with the First Netlonal bank of Nevada,

hat Owner wmll prompltv ecknowledge in writing reCelot"x‘





. B om0 . . LT
. . s A
A R - v,

"'Blko Branch oI Elko, chada, a proper and duly ex ecuted (l) deed |
-.and a831gnment and (2) bill of scle running to Murray A. Schutz

‘as. grantee therein in form to permit recordlng under Nevada lawe 't
end or registering'unier Unlted Statee laws and- (B) within thirty

yd

(30) days after written notiee to Owner ‘of a831gnmcnt of this = - '//

- leesa end option to purchaee b seld ‘Schutz to said lmerlcan

Western Exploration Lompany will place in egcrow 51milar instru—

‘ ments runninr to American Wesuern Exploratlon Company as grantee

AL

therein upon withdrawal of the instruments running to sald Schutz,

‘ T..and that at the time of creating the escrow within thlrty (30) days

_from-the date hereofmthe parties will de1051t With uhe-escrow'

agent 8 copy of this agreement and of instructions to u&id escrow

'agent gigned by the partles hereto to deliver to Lessec, its

‘permiteed successors and ass igns seld deed and blll of Sele upon '

proo; that the terms, covcnants and conditions hereof have been

| omoletely fulfillcd, and to be returned to Owner in the event

LCJSee shall not acquire title to the premises as provided hereln

and this lraee shall have otherW1se termlnated at the erplration of the

'term hereof or eny sooner dete minutlon, it being understood

 that all costs incidental*to said escrow and any subsequent'expenSes'

in eonnectlon w1th the recordetion of said instruments (inclu&ine o

7‘Jocumentery tayes) qhall be borne by ‘Lessee.  Sald deed shall be’ K

subvtnntially in the form of Exhibit hereof; und said bill of sale 4~1

\shcll be substantially in the form oi nxhibit C hcreof in. each

.case the 1nstructions to s&md tltle company &s eecrow agent shall

be subctantially 1n the form and prepered in the manner Specified in

o paragraph G. 14.~- é{f;';-1 : '
7. That Schutz, 6s suid Lessee, may assign. this leesejib;

.and option to purchase to Amerlcan %estern Exploration Company,.-

a Laliforniu cornoretlon, am eny time (&) when said corporation

ﬁshall h&ve been qualiiled to do buﬂiness in the St ate of Nevada_.'A

' and estdblished 8. princlpel office and place of business in-

jElLo County in sald etate &nd (b) when said corporation has obtcined o






a permit:froeitheccoﬁmlesiocerAof Corporatiocﬂ'of.fhe étate of
ECalifornia for the lesuancc end eale of shares of 1ts ceplbal _;'
"stock to the public and to the organizers (and if any condition.
thereof 1s the e561gnment of thlo lease and optlon) and (c) when
ealﬂ corporation as c part of such trcnsactlon op 3351gnment has
" assumed’ in wrlting all oi the obligetlons hereof prov1dod however
'That said Schutz sh&ll not be relieved ol any obllgetlons here—
unker unlees and untll the said corporatlon shall hevc sold shares
of capital utock to the oublic to Jicld the company gro»s proceeds
: of ;AO OO0.00;or such vreater amount imposed as a ilerAlmbound (or only
1mpound) bj the Californic Commissioner of bOIpO“&thHS. Tt is ,
4_‘specificelly understood that all payments mude by LeSSeevto Owner ‘
prior to eny such as31gnmen+ scell be credited on the purchase |
prlce and 1nure to the benefit of sald corporatlon as if made by A'>
-if; o co
| "G
It rermutually‘underetood ‘and aFreed Detween Owner and

\Lessee as follow5°2 |

"l. Lessee shall be excused from any and all obllgations
hereunder w1th resoecf to exploratlon, development or’ extrection of
ore durin" each and every perlod when the amelter price of coopev
is less than eighteen cents (18¢) .per pound end for every period
during whlch Leesee 1s orevented from carrying on any particular‘

’operetions s the result oI fire, ilood, exoloulon, demage to or

”“destruct on of machlnery, 1mprovements, or equioment, rlote,

.,t~

‘strikes, work etoppage, acts of God acts of the stete or Iederal‘
) government, acts of the public enemy, failure of rallroad or
motor carrler or. other transporeation facilities Ior ore, met?le,
minerals or workers‘oruother~causes beyond the conLrol OI Lcssee.

| That LeSSee shell not be requlred to Shlp ore, metel
and minerale to a smelter Jbut may, 1n ito dlscreblon and et its _

o¥n cost and expense, erect a mlll ior concentrating ores and

A





‘theres ter Moncentrate ores produced from the mining properties )
{ et seid concentrator to be operated by Lessee, and 1n such event .

" Lessae may susnend the shipment oi ores w1thout penalty and with—

lout violation of this lease during the period necessary for

- installation of such a. concentretor in accordance with commonly
‘Aaccepted engineering practices under the 01rcumstences.‘? N

‘3 That Lessee shall have the possession and full right B

fto use , in connection w1th mining operations on Smld mining properties :

"ell of thelmachinery and equipment 1temizad 1n Exhibit A

'”hereof to the point of u51ng up said machinery end equipment
.A through normal wear end teer and Lessee shall not be obliged to ‘
maintain, repair or replace any ‘of such machinery -and’ eouipment
which has become unusable for its Operations solely through such
- normal wear end tear.. But in the event Lessee ehall maintnin or
.repair.any OL such mechinery and equipment said maohinery and
equipment shell remain the property of the Owner.. f" V

b That title to all of the mechinerj end equipment item—

{zed" in Exhibit A hereof shall be and remain in Owner unless and ‘until.
" one, or the other of the following events ehall heve happened, namely{
'either Lessee shall heve exercised the option of purchasa hereunder jpj

and shall have become entitled to the bill of sele thereto, or Lessee

-shall have psid to OWher (in addition to the cash payments totaling

'i ‘¢25 000,00° to be made to Owner by the end of" business on Januery 15,

. 1955) the further sum of 735 000. OO from the 10% royalties orovided
:Hto be paid hereunder, at which time Lessee Ihall become the owner
“,thereof and entitled to 'a’ bill of sole, and that untll Lessee shsll
;have acquired title to seid mschinery and equipment as herein pro—
,'vided Lessee shall not remove any of said machinery or equipment ‘
from the premises, nor encumber, sell or d18pose of the same in eny
may. L - ‘
| :5. That Lessee may use end consume w1thout taking enyv

'1nventory thereof or without 1n any way eccounting thereior any-

V4’t;'_ 13.-;
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. 'and all supplies on the minlng premises nt the date of this

leese, supplies being defined as all tangible movable pereonal
A-ﬂproperty other than the machinery and equipment itemized in

- Exhibit AT | | ' B
':iég_ That any snd all machinery, equipment materials and
jsuoplies aceuired from others by Lessee and brought onto the l |

mining prOperties or anj part thereof ior use in connection with

R Lessee's operations hereunder shall be and remdin the property

of Lessee, end Owner shall not acquire any title thereto or lien

.thereon by virtue oi the fact. that Lessee brings them onto the
mining properties and uSes them 1n its mining operatlons, it belng

‘understood that any such machinery, equipment materials and sup—

:iplies may . be.subject to anv iorm of finunc1ng snd security which

Lessee may de51re either in connection With the originel ecqu151tion‘

' tbereoi or subsequently,'and that the existencc of claims,

liens and encumbrances eolely thereon shall not be deemed to be

' a violation of eny prov131ons hereof aguinst sale, disposition or
‘encumbrance of the mining properties, and it being further under-

- 8tood that this prov1sion ehsll apply even in the case of |

mschinery,'equipment, materials and supplies acquired by Lessee

_to substitute for or to reolace sny of the machinery and cquipment

:described in Lxhibit A hereof end used up or becoming unusable ;
through normal wear snd tear dlone." f | -

| -7 Thet in the event Lessee shall terminate this lesse by‘

3 written notice of termination as horeineitex prov1ded Lessce mey - = .
| remove any and all machinery, equipment, msterials and supplies
acquired by it from others and brought onto the premises or E

V-acquired from.Owner es~prov1ded herein within Sixty (60) days.

" after the effective dste of such written notice of terminatlon, j.

' except however that:all materials and suppliee such as mine trach.x

" in place, mine timbers or mine’ supports of sny kind which are

:reasonably recuired to preserve the sufety of the mine shall not

ol _






. -

‘:?be removeble by’ Leesee under any- circumstcnces.rl L
| Av?iiééh That Lessee mej et anj time at its.sole and absolute N
Tdiscretion terminate this lease and optlon effective as of’ the
clflast aay of the thlrd month following the month in which notice T
is" given by giv1ng written notice thereof to Owner and 1n such |
case Lessee shall continue to operate sald mine and perform &ll
“of the obligetions of . this leese until such tlme, and on the

”'last day of seid third month Lessee shell yield and surrender

- and deliver and reessign as required all OL the mining properties 'ﬁf
'rslthen subject to this lease to. Owner free end clear of all claims, L

‘liens end encumbrences end shall confirm instructions to the .l;b,li
. escrow agent to return to Owner the deed end bill of sele de-

i‘nosited with it and shall eXecute and deliver any and ell such A-‘:”

o ; other legal 1nstruments a8 shall be reasanably necessary to l

: restore to Owner its title free end cleer of thxs lease end

“"option, and Owner shall be entitled to retain eny and all pay—

ments theretofore made to 1t (including any, of the cash payments

- made on or before the date hereof 2 any oi the - three payments e

uwhich may have been m&de on October 15, 1954, Deeenber 15, 1954,
~end anuary 15, &955, and any end nll peyments mnde with respect

:ito operations hereunder), and to have pald to 1t any and all pay-‘

ments required to-b made with respect to operations throuph the» i

'1ast dey of said thlrd month which ere to be paid promptly. j.‘:‘::

.9. Thet in the event of feilule by Lessee to pe& the 2
: rroyalties or other moneys nrovided to be paid hereunder end/or |
to keep or perform any of the terms, 00venants and conditions

nroviﬁed in this leese to be kept and performed by Leesee, Owner

"shell be entitled to give wrltten notice of sunh default to - i'|v7'

) ,[Lessee and in the event Lessee shall not pay such sums . .or’ shall

~ not. proceed w1th reesoneble dlligence to remedy such other de- ‘
faults within thirty deys (30 days) after receipt oi such Written '

notice, then Owner et 1ts option shall be entitled by further -

_ 15—






'7wr1tten no ice,to Lessee to terminate this lesse and option and

‘declare thevssme forfeited and terminated, and in the event of R

'mi»such termination LeSSee shall and will peaceably yield up and

y"surrender and deliver and reassign said mining properties and

40

‘fevery part and portion thereof (except machinery enu eouipment

'eand supplies?used up uuxing the term hereo?) to Owner lree and

vclear of eny and all claims, liens and encumbrances and 1n addi—"

' tion thereto Lessee shall surrender up and. Owner shall be entitled

. .\',.'.e

”Lto re—enter upon the minlng prouerties and to have and tuke pos-.u

:session oi as 1ts own and for all purposes (but subject to the'

R rights of any third parties based upon a purchase noney or subse-‘li'

:‘quent mortgege or encumbrance) all mechinery, equipment materials

S

C and supplies brought onto the premises by Lessee end to. keep andli'

;rev1ously paid by Lessee to Owner, and Lessee.:‘

-shall remain liabl 'io Owner for peyment 01 all sums due or to

.become due prior to 3he date of such termination and for the

.

rjxkeeping end performance of ell terms, covendnts and conditions

o

K required to be kep 'and nerformed hereunaer prior to the dste of .

"such termination. -:'@;‘n”f"q;"'. o |
410. Thet~either (a) the appointment of &.Tée eiver to l.,,'

Vﬂv'teke possession of allforvsubstuntiall ull 01 the aBSetS of -

21: Lessee, or. (b) 8, gener l assignment by Lessee Tor the benefit of }, R

Acreditors, or (c) any ‘ction taken or euifered by Lessee under

75Auany insolvency or bankruptcy act shall constltute a. breach of -

: 'this lease by Lessee, for which this lease<shell automsticelly ,,;'J

terminate,_and in such event Owner shall hsve the rights end '
R ‘Lessee shall be under the duties set Iorth in the’ precsding pare-7' =
'1'graph in ceses where Owner has elected to terminate this lease .
‘and option.\ = _{.fl.,5il;ﬁf?'""' o | ’

. Lt
A

o ll. Thnt neltherfthis leese nor the option to purchase f

Taccompenying this lenSe nor‘any of the mining properties covered

'vhereby nor- any lnterest of;Lessee herein or hereunder shall be,;.:?,:f






. conveyed or transferred whether in the form of a. sublease,'

l?narticl assignment or otherwise during the term hereof Without
-the consent in writine of Owner first had and obtained, excepting
as provided in paragraph B—7 hereof with resoect to a pos31ble

:_assignment to American Western Exnloration Company, a corporation.

That Lessee mey use. the surface ox the mining claims,‘

3'<any sub-surface workings, eny machinerv and couipment itemized
. in Fxhibit: A snd eny existing buildings or 1mprovements or any

i‘buildings o’ 1mprovements or concentrdtion plent (1i erected) in

.\,.4

"connection with the eanoration development, extraction, con--

"‘centrating or other service Ior any mining operstions in the E

:rlrvicinity. s

: 13 rr‘hat Lessee shall at all times determine the qunntity and’

'quality 01 ores,;metals ‘end. minerals extracted from sny of"
"'{:‘the mining properties by seperate weighino snd separete sampling
and’ assaying prlor to permitting any “such ores, metals or minerals
“to be commingled in any way w1th any other ores, metals or |
:iminersls which Lessee may bring to or upon the surface of the»
demised premises for purposes of shipping before concentretion :,- .
_or for ourposes oi concantrating (if a concentration plant is o
' .erected) berore shipment, and that in tho event Lesgee. shall use
- &ny of. the subsurface tunnels, drifts or workings of the demised
",;premiees for bringing to the surface any ores, metals or minerals
:extracted from any other mining properties all operetions in
connection with the loading, movement snd dunpinb of such ores, i,.
.metals end minerals from other mining properties shall be ‘con- ‘.;
“ducted in such awey as to prevent any UOSSlbllity 0r confusion “
or co-minglinb with ores, metels ‘and minerals from the mining ! _.:
: properties covered hereby and: any and all of such ores, metals _f
:end minerals shall be aepnrately weighed sampled snd asseyed'~ ‘?'f

“and that similarly 1n the event Lessee shall bring onto the sur—

’ 'face of tne demised gremises any ores, metals or minerals by






Owner hereby certifies that a, 1ease of en ore dock site

Jfai Contactf“Nevada, dated Outober 5, ¢943, was: made and entered

,,into between Oregon Shoxt Line Raxlroad end Maunlce M. Marshll,
'an individuel of Contact Nevada, doing Du61ness under the firm N

fneme and style oe Marshall Mining Company, xor a term of 5 years

Fnlrom September 10, 1943, to beptember 9, 1948, at‘an annual |
5?:i-rental ox 10 OO peyable in edvance to Union Pacific Ra ilroad Com—~‘
| pany, that said.lease wes extended for & Lurther period of‘5 |
;years September 9, 1953, and thet it th been further extended
| for a current term of 5 yeers to expire on September 9, 1958, byi@v

'virtue of an extension rlder dated - July 31, 19 )3, betv een Oregon

'_'Short Line Reilroad-Unlon Paclfic Railroad Company as lessor,,;’

'dnd Maurice M. Marshall, dolng bu51ness under the firm name and

‘style of Marshall, inina Comoany, as lessee, end that said Maurice'

M. Marshall as one oi the three co—partners of Owner's seld nredecessor held, y/3‘

'5; and as one of the two General Partners of Owner holds oaid lease in hia

’ojname~ partnerehlp asset and said lease is a nartnership ebset‘ and Owner

' hereby as signs to Lessee subject however to iirst obtdining the consent in :

'»writing of lessor in said lease ‘the belance of the term expiring on

-_f-September 9, 1958, and LeSsee hereby accents sald assignment end :

assumes all of'’ the obllgations of, eaid lease from the-dateria;j"
E hereof to the balence of the term.' Lessee shell make 1ts own'd:

. arrangements with respect to dny further or, other leuse of iaid
ore dock uite which 1t mey de51re, but 1t shall not be obligated 'f..
' to obtain or maintaln any such lease and Owner does not . make f'"

”any representatlon or warranty with reSpect to any renewal thereof‘f‘j"






“Further\and>in oonnectlonswith the aselénment of said lease a;A
'_Owner hereby licenSea Leesee to use the loading ramp construeted
by Owner on sejd ore dock site for as long a time as there is _il.:'
any leaSe of eaid ore dock s*te and thls lease and optlon is

o N 101n effect
,‘¥ /ff'*_~ff

.prloration Project Contract of Owner!'s said predecessor with the

Eo".

Owner has provided Leesee With a copy of the amended

"A Defense Minerals Fxploretlon Pdmlnietration of the Departnent of the
Interior of the United States of America dated Way 29, 195? and .
»fidentlfied as’ Docket Ho. DMA&67Y Copper Contract Idm-E 153 together w1th
Annex I and Annex 1T (w1th Exhibits A and B) and hes recelved .f
. an extension thereof to January 1, 1955. To’ the extent that
‘there shall be any lien or encumbrence in favor of DAEA thereunder,
: Owner shall not be deemed to have broken 1te covenants of freedom
from encumbrances‘created by Owner. As of the date hereof there B
"_‘remains approximately %?18‘,361 75 worth oi‘ emloratlonmrk to be Y
: completed. Subject to the written consent of the Government]
"Owner assigns the contract to Lessee o complete the balance of ./.i'
}bthe work and Lessee agrees to complete the balance thereof o
The Owner shall pay to the Defense Mlnerels prlora~~
'wtion Administrantion (D M E A, ) out of the royeltles to be p&ld
Oto the Owner by the Lessee hereunder any and all sums due o&id
:D M. E A by reeson: of money advanced to Owner'e seld predecessor by

r.

. D. M E. A. orior to the time Lessee t&kes poase831on of the property.‘
: Ii the unflnished worh'under thé amended D M E, A. contract is trans—
ferred by D. M.E.A. to the Lessee and if Lessee shall receivel '
- money from D.M. F A. for WOrk oerformed by Lessee, then and 'in -
'that event Leesee ohall, 1n additlon to the lOp royalty payable
. to the Owner hereunder, pay the royalty due D. M. Eof. on all :

'ore sales or Shlpments made bV Leseee untll the total sum nd—

' vanced to ‘Lessee by D. M E¢A. hall have been;repaid. _As-





‘D M. E.A. rcquires only a single royalty on. sales or shipments,vl'

payments by Owner to D M. E A. will not be made from royalties

paid to Owner on said ore eeles or shlpments., After the completion
- ._of the aforesaid puyments by LeBSee, royaltses to D. M E A. sahll

be peid by Owner &8 hereinabove provided.

, P T - R : :
— : In consideration of. the execution of this lease and of
. other considerations moving to Owner’with respect thereton Owner :':;.
hereby 1rrevocably grants to Lessee, its helrs, executors,
-administrators, dev1sees, legateeo, succeSSors and a351gns an
ogtion to purehase all of the eforesaid mining properties covered l"
by this lease end option on or beiore the last day of the termi-
ﬁnatlon of this lease, namely, July__é___ 1964, for the tot&l
purchase price oi three nundred thousnnd dollars (%300 000 OO),
-lwhich uhsll have been oreviously paid in pert and the ‘balance of
‘whlch if any, shall ‘be paid at the time of the exezcise of the
.option, all in the manner hereinafter get forths .
‘1 l, Lessee shall exercise this option by giving written
notice to Owner br registereﬁ mail (a8 hereinatter provided for
the glving of written notice) that it ie'exerc1sing the optlon :
'end by paying’ to Owner in cash or by certlfied check of a bank in
San Francisco, California, any further sum which mey be required B
to be paid 80 that Owner shsll receive the totul purchasa price-'
of $>300 ooo 00 o | o
2. It and whcn the total sum pald to Owner (includ1ng the |
t5 000. 00 paid on or beiore the executlon of thie 1eese and ostlon,
the 320, OOO OO peid in three 1n=tallments on October 15, 1954, |
December 15, 1954, and anuary 15, 1955, and ell other moneys'
paid as royalties hereunder) shall have amounted to 300 OOO OO prlor:_
to the last duy of the term of this leese, then Lessee mey exerc1se
%the option to purchase w1thout being requixed to pay any further

sum or sums to Owner. »;,:5;5

20 2
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J;‘If heeeee.shellFelebtfto'esercise thie Optlon.at anY:;;:
- t1me during the term of thie leese and option and grior to the ;'n R
‘;time when Owner uh&ll have received the totul sum of ¢300 OOO 00, in‘:‘
the manner deeoribed 1n the preceding subperagraph hereof then
',Lessee shell ae a condition ot the exezc1se of Suid option end
rat the time of exer01sing said optlon poy to Owner in the menner hfi
“described in subparagraph 1 hereof tae difference between :
7,@300 OOO OO _qnd the totel credits ageinst said purchase price of:
:-the down payment of 4ﬂ5 OOO OO plus any part or all of the $20 OOO 00 .
ttto be paid 1n three 1nstallments plus nyand ﬂll royalties‘there—; -
f'tofore peid or accrueé.v | ) - |
L Dwner shall not be entitled to any interest on said
:143300 OOO ,00 or any part thereof and LeSSee shell not be entitled to
'eny discount on said 3300 OOO 00 or anj pert thereof in the event
:f?it anticipates oayment prior to the eXpiretion of the term of
this 1ease and option. L ‘ “
51 Upon the exercise of this optlon in the manner afore— _
seid with or without any payment in connection therewith as the | B

01rcumstancee may require Lesuee shell thereupon be and become‘l

'V«entltled to- heve the escrow agent 1mmed1ately del1ver to it for

o recording the deed end blll of sale theretoiore de;osited w1th

‘ the escrow agent end LeSSee shall be and become the owner of all .

"‘ OI the mining propertles cove:! ed hereby, it belng understood that -

1'the fact that eny 01 the machlnery and equipment ltemized in-

"-Exhibit A hereof shell no longer be in - ex1btence at the time of

" the passage of titles shall not conetitute any breach of this

o agreement by Owner or any objectloncn the part of’ Lessee Wlth

reepect thereto. »d
.6;1 Upon the ex erc1ee oi this ootion and when Leesee shall;'L

,have become the equitable or legel owner of all of the mining

' propertles covered hereby and entitled to tae evmeences OL owner—‘x

,ship and to the deed_and blll of sale heretoiore de o»ited w1+h






"the esorow egent Lesagee shall also be entltled to have 4in - &le;
tion to said deed end said bill of eale another deed and another -
ublll of sale ih 81milar form irom tne person or persons (includlng
corporations{ 1n whom legal tltle maj “be vested et tne time of
the exerciee of this 0pt10n, and such person or. persons shall
slgn, execute, acknowledge and deliver in iorm to permit record- |
’vilng a deed anﬁ a blll of sale for the purpoee of carrying this
: agreement 1nto effect and any other leggl instrument reasonubly
necessary to oomplete the sale. | .

| .7. Anything to the contrary herein notw1thstanding if
ALessee shall have naid to Owner out or tae lOA royaltles provided
to be paid hereunder the sum of 35 OOO 00 prior to the exer01se o
:oi the optlon to purchase hereunder end shall tnereby have become
entitled to have title to and & blll oi_sale Ior the machinery
: and equinment itemized in Exhibit A hereoi (as providcd in’ para— ‘gf
igraph C~4 herein), ‘then the escrow agent&t such time shell |
.deliver said blll of sale to Lessee f01 recordlng, and Lessee
Shdll be entitled to eny further bill of sale by. way’ of assurencev
vfrom uny person or persons (1ncluding partnerships or corpora—
tions) in whom title may>EEHVPsted,' and as & result if Lessee :
:shall later exerc1se this optlon the provisions with respect
'thereto shall be deemed to have been amended to ellmlnute the :
’_mechlnery and equipment and the bill oi sale with resgect thereto.
' 'fItfis fnrtherielso mutuellyeunderstoodxend egreed‘-
.'»1, Anythlng to the contrary elsewhere 1n thie 1ease end :

~option to purcheSe notwithstanding it is spe01f1celly understoon )

and agreed that Lessee (beiore -or after aseignment) at 1ts option ;1'

mey termlnate this lease and surrender up the minlng propertiee ;‘

to Owner: and recover from Owner the down payment of VS 000. 00 and"

the cash payment of 7 500 OO to be nade- on 0ctober 15, 1954, lf‘_:-;':

any one' of the follow1ng thin"s have not been done bJ Owner on orfi
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bef01e December 1, 19)A, to wit.

If “the acnu131tion bv Owner's 1mmeﬂ1ate predecessor
-on July 12, 1954 at a tax’ sale’ of the. Baterloo and
Ilo claims hereinabove described &s Pearcel Three has
.~ not been confirmed by the appropriate governmental -
'3;authority of the County of Flko, State of Nevada,
and approprlate Debd thereto has not been reeorded.

IT Owner hes not placed tltle of reuord to said o
Ju,'clalms 1n itg. name.v : : o

i”f;In connection with the foregoint it 15 understood and agreed'

:thut the inclusion he”elnabove of Parcel Thrce 1s based upon the ac—-

'\

,‘quioltion at eaid tax vale and the exjectation that the same w:ll be

. conflrmed._ In additlon to the acqulsitwOW Ol =aid clalms at Snld tax f'

ale, Owner'i‘nredecessor clalmed and exer01sed and Ownex clalms,
certaln righ£s 1n and to SPld Wa erloo and Ilo Clalms. In the event' ’
" that the tbtngs hereinabove a9801fied as a. and b., or. either of them,.
" heve not been done before December 1, 195“, Lessee mav, y notlce in
ﬁwriting to Owner au any time durmng uhe month of December, 19)4,
exercise the rights nereinabOVe in- thls parapraph given to it but
ALessee shall have no other cldlm againut Ownﬂr #or any such deLqult or
_ Lailure. Lessee maj, 1n the event th¢t the thin¢s hereinabove yecl—
fied as. a. and b., or, elther of them, have not beeﬂ done bj December l,

‘1954, elect to contlnue this Agreement 1n lull LOPCS and eﬁlect, in

whlch event there shall be aubstltuted for Parcel mhree, as herelnabovea

;roeciiied, all of Owner 5 tlght tﬂtle and in*ereet 1n and to eald

'.1-Waterloo and Ilo Clalms and appurtenances, and failu*e ot Leusee to .

exercise itu eaid rlahts heyeinabove in thls paraqrarh granted by
‘_notlce in wrlting durlng tne monfh of December, 1954, as aforesa1d,
1shell const‘tute said altexnate Olection oy Lessee” and this Agreement j
’shall then be deemed modifled accordlngly as to aaid Pa cel Three. |

Despite the date cf December 1, 1954, mentloned a%ove, 1t

‘”is fhe intent of the parties thut ed cn of the matters relerred to above ‘

: be done bv Owner with due d111 ence.

,‘,‘723-
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2 bfo" That bime is: 01 the essence. of thls lease and optlon .3

" and every term, covenant and condltlon thexeoi

,;,3 »'That thl lease'and optlon‘oontalns end expfesees bbe
entite egreeoeot betwecn the partle and that there are no other‘,'
‘.uerms, 00venants, condltlone, representationa or Warranties bindln* '
:upon either of the oarties hereto. .

: Thet thls le&ee und optlon shail not ‘be amended cxceot
. 'by a w11tten egreement between Owne ond Lessee executed and acknowled ed.
in iorm to. permit recoxddtlon tnereoﬁ, a copy of which shall be -
filed w1th said escrow aJent together w1tn any approprlate ohanges.,1

. in the escrow 1nstructlons.' .
S"t‘That tais leaseAand optlon Shdll be construed and inter—
. oreted as ii made and executed in vbo State of Nevada and in accord~
ance with the laWS of the St&te ol Nevada.' B |
N ~,.6 Phat any contxoverSJ or clalm ;rlsing out of or relatin?
o tnis lease and option or the breach thereof shall ve settled by
'.arbltratlon in aocordence with the rules of the Amerlcan Arbitratlon l
.Association and judgment upon the awaro rendered bv the. arbitrator or. : b
arbitrators may be entered in any court having Jurlsdictlon thereof.- |
‘tv7;i That thle leade dnd optlon ohall be- Dinding upon and
fbrun 1n favo;;ox thehelrs, 1&gatees, dev1sees, executors, adminletrators,
‘buocessors and assigne ol each oI the partles hexeto except as’
herein speclfically provided._!' L;v”#v' |
| "~8. Gwneb“eod Lessee are separete.and oletinct pnrties who :
1'have negotiated thie lease and optlon at axm's length and nothing here-
b:in ehall be deemed to con stitute them associates, joxnt adventurers or
”COpartners of a general or llmited partnership.- | | .
This lease anu optlon shall be recordedA _
10. That every notlce requlred to be given by eltber party

_to the Ouher shall be glven in wrlting and shall be sant by reglstered

'_.mail postage prepald, eddressed as follows.

e
. B 1

R
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fyiefbwner:~-Mershull dining Company, a limited pertnerohip,v .

‘¢/o Maurice M. Marshall, a General Partner
36 Fifth Street TR

Sen- francisco, taliiorniaf'.“

Te:Leesee:d'MurraydAt Schutz , o

s " 770 Palm. Avenue . A

jSen Franclsco, ChlliOlnld S

provided that either narty may give written notice as hereinbefore
first prOV1ded that notices are to be addressed in a- menner and’ at '
a place dif ferent from the above. Notice shallsbe deemed-recelved atj
‘therectual ;}Q?TOi receipt or 36 hours efter“meiling{itimeiled in San
FranciSce, Califernia, or 48 hoﬁrs af'ter mailing if meiled.inlNerede,
- whichever shall be the earlier. No notice of'default shall Hefgiven
by Owner unless jolned in by all co—owners in eltuetions where title
bis not ef recrord in a eartner hlp or corpordte neme.

liv- The pronoun "it" wherever used- herein either W1th res—
pect to Owner - es antecedent or Lessce &s antecedent oh&ll be 1nter- '
pretee es the masculine or feminine or neuter in the uinaular or plurai
or in combinetion-aemthe‘vontert'mey require from time to timea

‘iA ThlS leuee and octlon shall be executed in trlplicate

"and out of the set of three Owner shall heve one, Lessee shell have

;‘one end one shall be deposited with the eBCTOw. egent, ana any amend~

' ments Shall likewise be ex ecuted 1n triplicate and dietributed 1n the -

same vy, 5 -
| iB; All peymente to be made hereunder by the Lesuee to
-:the Owner shall be made by peyment to the First Netionel bank of

evada, Flko Branch, eucrow holder, and wherever herein recited that :
moneys shall be peid by Lessee to the Owner either in caeh or through
royelties, the s&me shali nean that payment shall be mede tnrough the
jeecrow holder.' . o o -

| 1A; The escrow 1nstructlonu reierred to 1nvperagreph B 6

e =hell conform‘to ell aoplicable provielens of this Agreement and may,

tQ the extent eccepteﬁle,to-said ‘escrow agent,,refer,to or,lncorporate

il
- -






'4by reference Suld 9pnlicable prov1sionr of thls A:reement.! Seid pro-

' posed escrow instructionu shall be prepdred by Lessee and subn1tt°d

[

to 6wner for approval or modiflcation, and the oartles hereto agree _

to cooperate in the preparation 01 suuh escrow lnstruction in uuch

.,

final form as phall be mutually satisfactorf to the partles hereto

" and to satd eucrOM agent.

‘:.‘m~u SR R !

IN WITNESS WHERFOF, 1n trlplicate, the partles hereto hsve ,

‘»'éet their hands on the day and vear first above mrltten.,_“

MnRSHALL MININb COMPANY a l mited' ‘
ﬂartnership,,_ : '

"By Maurice ¥, Marshall /81gned/
O WAURICE M. MIA.RQHAL‘L :

By jGéorge‘Viétar Marthil . /signed/
- GhORGw VIuTOF MARSHALL :

The General Purtner hereqx,,,

HORNLRN

: Murray A. Schutz B /signed/:
- WURRAY A. SCHUTZ - ‘

.r-ﬁLﬁésEEn'~ '






| :}v ).
?.LCITY AND COUNTY OF QAN PRANLISCO )

STATEWOF CALIFORNIA, .

e

DS .1:. o

l };Oﬁbiﬁis Oth day oi JLly, 1954, personally‘anpeared be- “
fore me, 'Y Notary Pub’ic in and for aezd Cl y avd County and S*ate, '
s MAUPICE M;_MAR»HLLL and LLO?GE VICTOR MARSHALL,_the General Pdrtners of
‘:MARSHALL MIN;NG OMPANY, & llmltpd partnexship, known to ne to oe the
'fpersons described in and who execated the foregoing 1n=txument, and
" acknowledged to me’ that they eAenuted the same’ freely and voluntur1ly .
 and for thc uses and purpoges thereln montioned.,n - f | j(' 

IN WITNESS ﬂhLREOb I have hereunto set my ‘hend and afxlﬁedl‘ 

my Offlcial Seal the. day and year in thio Certl{lcate last abovev“‘

e writuen.,

‘ Chris{:iﬁe‘ 5. HcKey /olgned/

S . noTaRy PUBLIL

In and for ‘the bity &nd County of
"+ San Fra noiqco, State of California

000

| STATE OF‘ ALIWORNIA, '% |
: R BS.
CITY AND COUNIY OF SAN FRANCISCO. ) o
On this °Oth day of Julv, l9b ne"donally appeered be-
- fore me, ‘a thary Public in dnd LOT gaid thy and County und Staue,-i

MURRA{ ﬁ uCBUTZ known to ne to be- the aeruon described 1n and mho

,eyecuted ‘the . foragoin instrument and acknowledged to ne’ that he

- _‘eXecuted the same ireelv and voluntarllj and for the us es and pur- fff

poqes therein menuioned. ' o
N ?ITNEbS WHEREOF I have hereunto set mﬁ'haha éﬁd‘é%fixegv-?-
- omy 6ific1a1 ueal the day and year in thlu Certiilchte last above

writtéh

Christing §. mCKey7/signed/
NOTARY PUBLIC"

In and for the City and County of (R
San rrmcisco, otate of- Calliornlh






EXHIBIT &

'Mééhiﬁerv,'Equipment. and Improvements

One (1) Mall uhain Saw
. One (1) Eimco 128 HMucking Maching (ppare parts)
© Eight (8) Mine Cars - side dump - 26 cu. ft.
One (1) Chev,.Pickup Truck 1951 Model - 1 Ton
one (1) Atlas Locomotive - Electric '
One (1) Bencthrinder ‘ B
" One (1) Electric Saw ' g
One (1) Bettery Charging. Unit
One (1) Storage Battery for Locomotlve ~
Ingersoll Rand - General ilctors Diesel 365 Lonpressor
~One (1) Ford V8 - 1941 Dump Truck
‘Four (4) Ingergoll Rand Jr. 38 Jackdrills.
One (1) Thor Jeckleg end Drilter
One (l) Thor Stoper
1000 feet hose” | ' '
One (1) Heavy Duty Electrlc urilT with bit -
‘Four (4) Air Receivers
" One (l)_Gurdner Denver - International Compressor - 13? cu. It.
One (1) Hoist- and cable : ~ -
One (1) Jaw Crusher : A ' o
One (1) UD4. Intertational enginé ncw - 31 H.P.
‘One (1) General Electric Generator - 50 K. VA,
Two. (2) Fuel Tanks - 500 gallon '
One (1) Ingersoll Rand. MRV Motor Pump-— 15 qp
‘One (1) Sullivan Tugger -
. One (1) Gardner Denver sump *me (air operated)
Blacksmith chop with contents
Compressor House: with contents
Shaft House,ff"”w L
‘Mine Caxs,’llscellaneous .
‘Mlccellaneouu tools and equipment
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CEMHIBIT B

WINING DEED -

THIS 1NDEN1UP 2, nade. this . day of o f;.l954;ﬁ S

by and between WARSHLLL &INING COHFANY ‘a llmltea partnershln, tirst '
,party, and MURRAY A SCHUTZ, of- San Francisco, Callforﬂl&, (or f

corpoxatlon, registéred and qualilied to :

do busineééfapd'to’ownipréperty in the State.of“prada,lsqqond paﬁty;;

1

| e e iy e o

CWIETNESSEIH - o

Tu&t the said flr t purty, for =nd ln con»ider;tién orf " the )
sum- of Ten’ (@10 OO) Dollcr lawful money of thc Lnlted utates of :
?(America, to it in,hana paid by tne said %econd party, the recelpt
, wnareof 19 herepy acknowledge,-ooes by these pr sents gant, bargain,‘
" sell, remibe, réléase and forever quitclalm unto the said r-’econd
party, hio heirs und assigns, those certaln patcnted lode mining
::clalms 51tuat9 in the Salmon River Mining District, in the County of
:-'leo, State oi Vevada, known as- and called as lollow. i

Patnnt No. 339931 belng U. €. uurvey 3854 con~
prising’ patented claims generally known as ~ -
. Delano, l, Delano 2, Allen 2, Copper Xing, Copp
King 2y Western Union end Arkans«s, lege 70 feet’
- of surface as described in Book 41 of Deeds, Page
-‘-63, Pecords leo County RecordeW'b Office.;"

i Patent Vo. 485359, belng U. S. Survej 4233 com= - .
" prising a- Datented claim generslly known as =~
Lincoln, Lcuv; ‘being' 3.51 acres of land 2ll as
* described in Book 37. Beeds, Page 174, %ecords
. Elko County Recorder 8 Oifice.'

o Patent No». 483359 and 484982 being J. u; Surveys
4233 and 3659, comprising pltented claims generolly
‘ known as Waterloo and Ilo Claims described in Book
’ “. - Pmtents, Page ___ , Records Llko
‘Lounoj Recorder'n Office. (Note: The said 44terloo
snd Ilo Clailws are being acquired and if the tax .
. sale to first party's predecessor is not- conf;rmed
" then only first party's right, title and interest -
. in and’ to said Waterloo gnd Ilo Cleims shall be- in-
" cluded ih ‘this Teed, and: first Party's right,. title:
aznd interest.in and to the four-room house ﬁescribed
';in Parcel Ninp of the within lease and oatloq sh«ll
: also bo inclaued )

Together w1th one unpatented lOdL mlnlng clalm im— o
5 Amedldtely adjoining ‘the foregoing group of patented
. claims tog the . west: and generally xnown au Bellevue
or hthiopia. .
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'ffTogather with: all the dips, spurs, and unﬂlns, and

- also ull the metals, ores, gold and silver bearing
“quartz, rock and éarth therein; and &ll ‘the rights,
-priviliges and franchises thereto incident, apgend-
ant and eppurtensnt or therewith usually had and
enjoyed; and also all and singular the tenements,

" hereditaments,and epjurtenances tnereunto belonv-
-ing, or in anywise appertaining, and’ the Tents,
1ssues and profits therooz.,

TO hAVE AND TO HOLD &ll &nu'singular‘the cald premises,

“iﬁtdgefher Withfth? appurtenances and-privilegés’théreto‘incident,

_unto the s&ia,secbnd party, hie heirs end assigns; forever.,

The flrst narty for 1t3ulf its successorg and assigns

' covenants thh tbe smcond partj, his helrs, succeasor and a561gns,
" that. 1t 15 in the solc possession of u&ld aioregranted premlse
that 1t haq not prevxously (Qna that the partners of Iirst ﬁarty

huve nof previouuly, except &s to transactlons among and b@tweon

homsclves or uheir immediate predecesuora or with flrst parfy) ‘con—-

veyed the game or any rlght title or 1nte¢eat Lherein to any" peraon .

’ vher than the Second Uarty, hlq helrs, sxocessarq or’ a8816ns that

said aforegranted premlaea now qre Tree from olalmk, llcnS‘or encum~
brancas ~u11ered-by-1t or. ary porson'claimiup unier Jt

This Deed s executed pursuant to. th&t certain leaOe nnd

'."option between Llrst pdrty ‘and uecond partv ( herein designated a8 - -

"0wner" anﬂ "Leasee" wespecflvely), dahed JulJ 40th, ¢9)4, and

S ,V

~ recorded. on_ -”L:f , 1954, in Volunc - :’",Jbﬁ | .

leo Louuty heccrds, at Rd lnf‘fi 9.  ) .f,;'
IN WI %ﬁbb WHERFOr the firat party hag horeunto set lts
hand and seal the day-and year ilrst abOVG wrltten..

.‘mAR SHALL lININ& bOM”ANY
& LTMIThD PAPTNERoHIP,

By - il
" MAURICE M, MARSHALL.

By

GIOLGL VICTR MABRSHALL -
“ The General Pgrtners Thereof .

- To be acknoWledgéd for
Nevada Hecording





EXEIBIT G

ILL Ob SALE

VKNOJ’ALL MNN bY IHnbh PRJSLNQ

That, ior value recelved, 4AR@H£LL &IN!hb COMPANY, u
'llmited,partnership, herelnaftex called "Owner"' does hereby‘bgr-‘
gain, sell, oonvcy and set over to MURRAY 4. SLHUIA. o.San
'Frannlsco, Calllornia, his neLrs, executors,.Pdmlnlstrators, suc-
cessors and asslgns, herelnafter called "Purchdser"; absolutelj ;nd
’orever eaoh and all of the iollow1nn artlulos or personal groperty
now 51tuuted and located in, upon or under any gart of the mlnlng
.propertles of Owner near Contact Ne&vada, iescrlbe4 in thnt certain
lease &nd option‘betwe en Owncr and Durchaser (therein ca]led "Lessee")z

dated July POth., 1954, and lecorded on_______ ’-‘, 1954,

in Volume 'V%u?"oi Elko Lounty Recor at P&ge R “ which‘
: artlcles of person&l 3roperty are partlcularly deqczlbed do followé: ;

One (1) Mall Chaln Saw '
One (1) Eimco 128 Mucking Hachine- (spare pdrto
Fight (8) Mine cars - side dump - 26 cu. ft.
One (1) Chev.. Pickup Truck 1951 Model — 1 Ton
One (1) Atlas Logcomotive - Elegtric
One (1) Bench' Grinder
. One (1) Electric Saw
 One (1) Battery Ch?rglng Unit, - .
One (1) Storage Battery for Locomotive -
Ingersoll Kand - General Motors .Diesel 36) bompressor '
One (1) Ford V8+-'1941 Dump Truck -
Four (4) Ingersoll Rund Jr. 38 Jackdrills
One (1) Thor Jackleg -and Dzlfter
One (1) Thor Stoper..
1000 feet hose ...° .
One (1) Heavy Duty Electrlc Drlll W1th bit
Four (4) Air Receivers . S
One (1) Gardner Jenvor - Intcrn tlonﬂl Comores or ~-132 cu. Tte
One (1) Hoist and cable ' '
.One (1) Jaw crusher = .
One (1) UD 4 Internationsl engine new — 31# HP
One (1) General Electric Generator - 50 K.V.A:
Two (2) Fuel Tanks - 500 gallon ,
One (1) Ingersoll Rsnd MRV Motor Pump - 15 4P
One (1) Sullivan Tugger .
 One (1) Gardner Denver sump pump (alr operated)
Blacksmith shop -with contents ‘
Compressor House w1nh oontents
Shaft House ‘
. Miscellaneous Mine’ Cars
Wiscellaneous tools and aoulpment





Aﬂé“Oﬁhér‘dSés hdreby.covénént and &greebthat iﬁ iéuthé..
owner oi each and every article of personal property heremnbeofre
descrlbed, that,it has full ‘and aboolute tltle tnereto Lree of any
liens und.encﬁmpréhces; that it has_lull right, power and autbority

to .Sell thé smﬁé und:that'it will warrant and defend the sale there-

~ ol unto Purchaser, hia helrs, executors, - admlnistrators, BUCCOLSOTS

and as 31gns, agalnut dll and every perbou R perbona lawxnilv cleim~
ing or to claim the sume.

"It is ,unaerstood betwaen the purtqu that cheae articles
oi personal propérty wre sold and devlvered in their conaltlon "Jb igh
and are accepted bJ Purchaser on that busic and that Owner does not
gu&rantee or warrant ‘the fltnass‘or sultuulllty of any of them.

ft?i%;furthef.understood and ugreed that in the gvent any

or a1l of sai&ﬁﬁ%ﬁicles of personcl property haVe'ﬁeén used up by
Purchaser duriﬂgithe period of iawful use under said lease and option

thie fact that Said &rticles or any of them may not be in existenée on the

- date of - dellvery hereOL bhul1 not conﬂtltute any brcach of con-

,'altion or warrantv on the part of Owner.

Tllb Bill of Sale is eyecated pursuant to ‘the lease sad
ontion aforesaid between the partles hereto.
I&JWI“NES% WHLRBO*, Owner hua hcreunto set 1ts thd'&nd-

seal the _f ____dGay of s 1954,

HARSHALL KINING CONPANY;
& iimited Partnershig,

L,

U » ' - Bv‘
’ S TURORICE #. RARGHLLL

L T GLOKGE VICTOR MARSHALL

The Geners) Partners Thereof





IMEA- Form 7
'( 12-56)

" FROJECT SUMMARY ‘REPCRT
By: J.W. Alt ;~ | o Juy 7, 1958

1. Docket No. DMEA-67X (Copper)
Contract No. Idm-E153
Property: Marshall Mine

ElkovCounty, Nevada

QOperator: ‘The Marshall Mining Company
1355. Bay Street
San Franc1sco, Callfornia

Operator's Property Rights: Owner

Fy ) B 4 '
O : : :
, ‘ .

OFFICIAL FILE COPY

1 Date Surname

Code

2, Contract dated September 19, 1951; To complete - 12 months.

Work Authorized .

STAGE I

1. Set up and recondition the Ilo adit, labor
and superv1s1on

STAGE II

1. Drive'2 »250 feet of drift, labor and
supervision € $8. 98/1t,

$ 4,100,00

$20,200,00

8623






&

Summary of Estimated Costs

Stage I
Stage II-
Fixtures and improvements
Operating equipment:
Equipment to be purchased
Supplies to be purchased
Allowances for operator's equlpment,
11 months
Rehabllltatlon and repairs

Swop

.

Total
Government Partlclpatlon @ 50%

~ Amendments

No. 1 Dated March 17, 1952,

$ 4,100.00
20,200,00
2,900,00

10,777.00
8,400.00

2,944..37
1,100,00

$50,421.37
$25,210,68

Allows Operator to pay increased wages to some employees.

No., 2 Effective date September 19, 1952.

Completion time extended to September 28, ‘1952,

Amended Exploration Contract

Contract dated May 29, 1953; To complete - prior to June 1, 1954,

Work Authorizéd

Actual cost of the work performed under the
prior contract in Stages I and II (subject
to final audit)

850,421 .37





aj

Agreed Unit .Costs, Stage I1I

600 feet of drifting € $30.25/ft. $18,150,00
100 feet of raising € $30.25/ft. - 3,025,00
100 feet of sublevel drifting ‘ _
@ $30.25/ft. o 3,025,00
- : : $24,200,00
Total Estimated Cost of Project $74,621.37
Governmént Participation € 50% ‘ $37,310,.63

Annex I provides for répayment of one-half of equipment purchased

or-one-half of $6,534.00 or $3,267.00 at the rate of $600.00
per month until the full amount is paid.

Amendments

No. 1 Effective September 19, 1951.

No., 2

No. 3

' Extends'completioh time from June 1, 1954, to January 1, 1955.
Extends royalty period from 10 years to 12 years,

Effective. September 19, 1951.
Completion time extended from Jamuary 1, 1955 to April 1, 1955.
Effective“September 19, 1951.

Completioﬁ time extended from April 1, 1955, to Augzust 1, 1955.
Royalty payment period from 12 years to 13 years,

" New Exhibit "A", description of the work.

Actual Cost of the work performed
under the prior contract in
Stazes I and IT $43,899.80

Azreed Unit Costs, Stage II

No. 4

1015.6 feet (rounded) drifting
and crosscutting € $30,25/ft. 30,721,57

Estimated Total Cost of the Project $74,621.37

Government Participation @ 50% - $37,310.68
Agreed July 27, 1955, '

Completion time extended to November 1, 1955.
Royalty payment period increased from 13 years to 14 years

. from the date of the prior contract (September 19, 1951),

3=





A351gnment of Contract by Marshall Minlng Company to Murray A,
Schultz, dated November 12, 195/.
Owner! s’Consent_to Lien dated December 12, 1954.

Work Completed

Work under the original contract consisted of
435.5 feet of drift and 2,475.7 feet of drlft :
rehabilitation at a cost of ' $43,899.80

Work under the amended contract consisted of
086 feet of drifts and crosscuts @'&3Q.25/ft. 29,826.50
Total Cost of Entire Project %73,726.30
Government Participation @ 50% : $36,863.15

Work under ‘the original contract was started in October, 1951,
and completed in October, 1952,

Work under the amended contract was started August 29, 1953,
and was stopped incomplete October 8, 1955, when the Operator s
lease was. cancelled,

© 3.. Report of Review dated January 17, 1956,

Total cost as' billed by the Contractor $74,391.80
Exceptions - ‘ . _665.50
Total Accepted Cost $73,726.30
Government Participation @ 50% $36,863.15 -

Operator's ‘final report - none from original contract.
Field Team final report - original contract - dated February 4, 1954.
Operator's final report - final narrative report dated October 18,

1955.
Field Team final report dated June 22, 1956.

4. Certification Dates: March 16, 1953, and February 16, 1956,
The discovery consists of copper ores in a éeries of lenses

in a copper-bearing quartz vein and also in the adjacent grano-
diorite wall rock, Estimated ore reserves were 31,000 tons





. . .
.

containing 3.53% copper and 0.958 ounces of silver per ton.
There has been some production and the actual estimated reserves
are 24,000 tons of the same grade as above,

5. Comments

A1l of the original contract and the first part of the
amended contract was completed by the Marshall brothers. The
contract was assigned to Murray A. Schutz on November 26, 1954,
who performed the rest of the work under the amended contract.
The engineer for the assignee spent very little time at the
project and contributed little toward expediating the work, and
a8 a consequence, progress was slow.

The .crosscut did not reach the target area but the vein is
inferred to contain about 31,000 tons. The total reserves of all
.classes made more accessible from the Ilo level by DMEA are estimated
to be 62,000 tons averaging about 3,5% copper, 1 oz. of silver;
and 0,2 oz of zold per ton,

That part of the project east of the Delane shaft was capably
done and the vein adequately explored.,

Addltlonal work with Government participation is not warranted
and is not recommended.

Ny 74
.. J. W. Alt
.JWAlt/ss 7/1/58

Copy to: Docket
Chron,

7 bbosm





¢-&mended Contr4cb
E Audlted - 1st ContKQVOHK ATA

Ej Cer‘ta.fied(’I‘WlCe 2/ 17/ 56Rna]yols as of
Incl. Voucher for

X

EIQIS SHEET - DMEA PRO

October 1255.

"l‘ @ Actual Cost

% [x/ Agreed Unit Costs

Nare Murray A, Schutz (Asalgnee of *arshall Mining Co. Docket No, 67X
AState Nevada Commodlty Copper Idm-E No, 153
Amended Contract
KUTHORTZED COMPLITED
OPERATIQN Units Cost Units Cost NET COST
(1) | L35l |$ 9,649.05 | L35S.ur 14 9,6L9.05 o
Drifting & Crosscutting % (1,015.6'@ (\ |
$30.25 30,721,057 | 986" 29,826.50 | |
Raising .
 Shafts ~_ |
Winzes
‘Drilling \
(Specify)
4 Sui'face Excavation <
Underground Excavation
Roads and Trails : AN
Operating Equipment Purchased (1) 5536506 5,365.06 \
Includes Salvage payment ‘ ' ‘\g\\
Surface Rehabilitation & Repairs (1) 920454 920. 5k '
Underground Rehabilitation - (1) | 27,965.15 27596515 L \ -
New Building, Improvements, etc, k .
. o : T\,
Other (Specify) '
(l) vriginal Contract (audited) A '
Totals | $74,621.37 $73,726.30
Prépared by VW; P Klugeséheid/er

C 11626





S o 4mew/ Confracl, :]~
g Audited /,,é'fmﬁm .om( ANALYSIS SHEET - DMEA PF’OJ’ L& Actual Cost

2% Certified (.ann.%/”/ ) Analysis as of ‘*g Agreed Unit Costs

Incl, Voucher fo‘fm
Name MURRAY A. SCHUTZ (Assignee of Marshall Mining Co. Docket No. 67X
State NEVADA : Commodity  COPPER Idm~E No. 153
AMENDED CONTRACT.
AUTHORIZED COMPLETED
OPERATION Tnmts Cost Units Cost . NET COST

o) %354{@ Pra7L a5 43574/’ FL677 7<)
x| 40050 55 ST 78€ %/ff% &

Drifting & Crosscutting

" Winzes j

Drilling
(Specify)

. Surfa.ce Excavation

Underground Excavation

Roads and Trails M
RER.
Operating Equipment Purchasedﬁtﬂa— @ \37 35{66 @ é.’ 3 éé:'ﬂé

Surface Rehabilitation & Repaits O | JE7 5 J20.59
Underground Rehabilitation @ Zg 74 5 /5 '?,Z 7/‘57 /5]

New Building, Improvements, etc,

Other (Specify)
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Preliminary Project Summary Report
(No final audit or final reports from Field Team or Operator)
By: We.P.Klugescheid
1. DMA&67X (copper)
Contract No., Idm-E153
Property: Marshall Mine (formerly Nevada-Bellevue Mine)
Elko County, Nevada |
Operators Marshall Mining Co.
TIXBIIXEHEIE 36 Fifth Street
San FranciscgeSCalifornia
Operator'!s Property Rights; Owner
2. Contréct--dated September 19,1951; 4 To complete-~12 months,.

Work Authorized:

Stage I.

I. Rehabilitate and repair Ilo adit{labor & supervision)$ L,100.00
Stage II. '

2. Drive 2,250 feet of drift{labor & supervision) 20,200.00
3. Fixtures and improvements 2,900.00

L. Operating Equipment

Equipment to be purchased 10,777.00
.Supplies to be purchased 8,400.00
Allowance for operator's equipment,ll months 2,9L4L.37

5. Rehabilitation and repairs(surface) 1,100.00
Total $ 50,421.37

Government's participation @ 50% $ 25,210.68





Amendments.
No. 1le---datedMarch 17,1952.
Permitted payment of increased wage scalee. No increase in
total cost of the project.
No, 2.---dated February 12,1953.
Completion time of contract is extended to September 28,1952.

Amended Exploration Project Contract---dateddMay 29,1953.

Annex I provides for repayment of one half cost of equipment
purchased or,one half of $6,53L.00 or $ 3,267.00 at the rate of $600,00
per month until the amount is paid,

Annex II addéd to this contract, which concerns certification etc.

Work Authorized:

Actual wosk of work performed under prior contractl/ $ 50,421.37

Agreed Unit Costs, Stage II.

600 feet of drifting @ $30.25 per foot § 18,150.00
100 feet of raising @ $30.25 per foot 3,025.00

100 feet of sib-level drifting @ $30.25/ft. 3,025.00 24,200,00

N

| Total Estimated Cost of the Project $ 7L,621.37
Covernment's Participation @ 50% $ 37,310.68
1/ Subject to final audit.
Theee was no clause in this amended contract which incorporated
the Certification of March 16,1953 intc this contract and the amended
contract will have to be recertified according to advice of Legal division,

Amendments to Amended Contract.

No. 1l.---dated May 28,195L.
Completion date changed from June 1,1954. to January 1,1955.
Annex III substituted for Annex II. Royalty repayment period changed

from 10 years to 12 years. No increase in cost of the project. i:/





No, 2,---dated December 15,195L.
Completion date changed from January 1,1955 to April 1,1955.
No increase in cost of the project.,

No. 3.---dated March 16,1955«
Cémpletion date changed from April 1,1955 to August 1,1955.
Royalty fepayment period changed from 12 years to 13 years.

New Exhibit ™A™,

Actual cost of the work performed under the
Prior Contract in stages I and II. $ L3,899.80

Agreed Unit Costs, Stage II.

1,015.6 feet(rounded) drifting and

crosscutting @ $30.25 pér foot. 30,721.57
Total Bstimated Cost of the Project $ 7L,621.37

Government's Participation @ 50% $ 37,310.68
No increase in the total cost of the project. |

Ao AN XXX MIOAX X T AKX LLTe KX T XXX KX 1 £X Mk ¥ Sy XA (B ERGKXES

Owner's Consent to Lien---dated December 2,195,

Assignment of Contract---dated November 123,195L.
By Marsﬁall Mining Co. to Murray A. Schutz
Noe Lie---dated July 27,1955.
Completion date changed from Auguét 1,1955 to November 15,1955,
Royalty repayment period increased froﬁ 13 years to 1l years.
TR X S0 o B Xo( i XX Ko X X X A i X K XD ol XEX XR iK%
Amendments Nos. 2,3, and L were in the name of Murray A; Schutz,

Assignee of Marshall Mining Co.

R





Work Completed:

L35.4' Drifting and crosscutting : 0§ 9;6&9.05

1,986.6' Drifting and Grosscutting @ $30.25/ft/ 29,826.50

Operating Bquipment purchased 5,365.06

Surface rehabilitation and repairs 920.54

Underground rehabilitation - 27,965.15
Total $ 73;726.30

Government's participation @ 50% § 36,863.15
3. Audit.--Final audit not made to date.
Interim Aﬁdit Certificate---dated October 26,1953,

This is an audit of the work done on the original contract.

Total cost as billed by contractor - $ 50,932.02
Exceptions L98.22
$ 50,L33.80

Less proceeds from property disposition. 6,53L.00
‘ Total $ L3,899.80

The above total is the one carried to Amendment No. 3. .
Le Certification of Discovery---dated March 16,1953.
Comments:

Marshall has requested reassignment of the remaining footage in
the contract to him. Apparently Schutz defaulted in some way on his
lease and it was cancelled by Marshall,

Footage remaining in the contract is mounded to 30 feet.

Murray Bchutz had requested an additional drilling program cén-
sisting of 900 feet @ $6.00 per foot or $5,400.00.

If the Dunkle vein has not been found to date it is uncertain whether
an additional thirty feet will be of any value. Some form of drilling

would be much more useful and promises more success and is also cheapers





S
On April 1,1955 a very narrow vein of copper mineralization was struck
in the heading. There was no further information on this and this is
carbonates

not enough to constitute a discovery. Vein was 4" to 6" wide containing copper ,
Letter accompanying Certification states that liability for
royalties.up to § 25,210,68(subject to audit) EEX#EEIX and until
September 19,1961.. This washes out as the certification was not in-
corporated into the amended contract, ‘
Conditions for Certification on amended contract: Six months
after final report is received from the QOperator, '
Final work on the project done by Murray Ae. Schutz during the
month of October 1955, ‘
Approximate total royalties paid to date §xBxXRx®. $ 3,403.17
The Interim Report of June 30,1955 stated that there were no ore
reserves of economic value as of that date. Interim 12/31/56.-2L,000 tons
| Final narrative report of Murray Schutz SgstgftSSJOctober 18,1955,

Details of property disposition according to the Interim Audits

Prcceeds from disposition of equipment - $ 5,490.00
ditto timber 243.00

ditto pipe 297.00

ditto track 431.00

ditto fuel etc. 73,00

Total $ 6,53L.00

An endeavor is being made to have Maurice Marshall put in some

long holes at his own expense to search for the Dunkle vein.
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: A UNlTED STATES :
_{DEPARTMENT OF THE INTERIOR

‘ OFFICE OF MINERALS EXPLORATION RECEIVED SEP 20 196?

OFFICIAL FILE COPY,
0. M. E.

555 Battery Straat ER | DATE ._INfﬂALS.

| CODE |

o . San Ft"anctsco i1, Caui“omia (//.z/o | "W gO@'

Saptrﬂ;} 2 \kﬁg&'} oo

N

—

Moworandum . |

Toe: F'sca% SuC%iOﬂ : T
Bivision of A:iministrativv Servicos
Office of tha Secrctary
Department of tha Interior
. Yashington u), D. C.

From: - Actlng Fseéd ancar, R)éian it

Subject: M‘A«fﬂ (Copp r)
. Murray A. Schutz . ' _
Assiunsz of Marshail Mining Company
Marshall Hinz .
Eiko County, Nevada
Amendad Contract Idm-E 53

The Acting Field Officer, OMZ, Region 11 heraby concurs

in tb° facts

statad by Mr. E. D. Taibant OME Auditor in his anclosed Report of

Royavty Review of :i:he ..ubject contract on Suptémber 6,

1

Giznn G. Gonery

HEW & gy

1961,

Acting Ficld OfFficar, OME; Region Ii

‘ Eﬂcnosdres o

Copy to: “E. D Ta%bﬂrt, Actm Chmf '
Contract Afini,uatration anu Audit Divisicn
Office of Hineva:s E;cpforatmn : :
Vashingtea 23, 9. €. :

~ OME Fi,;c,.





UNITED STATES . e ——

DEPARTMENT OF THE INTERIOR |  GFFIGIAL FILE COPY
OFFICE OF MINERALS EXPLORATION () M. E

T

555 Battery Street RECEIVED SEP 5 1961
San Francisco 11, California ~BATE T INITIALS "QODEf'

Septemper 1, 1961

I, | 2y Lo

W S, - _./ .9 ‘r.._:'/\.. -
T g ' - *’Lﬁ_@i\
. E%Qaq_. =24
Memorandum 2.20

To: Mr. E. D. Talbert, Acting Chief -
Contract Administration & Audit Division
Office of Minerals Exploration
Washington 25, D. C.

From: Acting Field Officer, OME, DRegion ||

Subject: DMEA-GZX/(copper)
Murray/A. Schutz
Assignee of Marshall Mining Company
Marshall Mine
Elko County, Nevada
Amended Contract Idm-E -153

Pursuant to your letter of August .15, 1961 in reference to the above
contract, we enclose the original and one copy of the ''"Checksheet of
Examining Engineer."

< —

ﬂ”’%’&@ E{;*
Glenn G. Gentry ///4Z>/)

Copy to: Chief, Division of Minerals Exploration, OME
Washington 25, D. c. -

OME Files

Attachments:





MME Form 7.

"(10-58)

B ‘ S : ‘ ‘ - OFFICIAL FILE COPY
. ' ) Date Surname | Code

220

AU 1 5 1961

Memorandum |
To: ;Acting 7ield Officer, Region II
_ From: B, D, Tnlbert, Actlng Chiet (Slgmd) E D. I‘me"

Contract Administtation and Audit Division

~ Subject: EMJﬂ-67 (Coppet)

Murray A. Schutz
Asaignee of Marshall Wining Company
Marshall Mine -
£lko County, Nevada
' Amended Contract Idm-ulss

vThis Divialon is nreparing a Renort of Royalty Review on the sub-

ject contract. Aeccordingly, your subuission of an original and one

" copy of MME Porm 22, Check Sheet of Examining Jngineer. will be
- appreciated, S

It appears that this project has been inactlvo since August 1957

If thie is so0, please wmake an appropriate statement under item 8
of MME Form 22 ' : :

EDTalbert/ama .

 August 15, 1961

Copy to: Docket / _
: . Director's Readlng File
CA & A Division

L3683
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R INPORMATION UNITED STATES e
i OPESA3OR ON CERTIFIED PROJECT . DEPARTMENT OF THE INTERIOR
AND PROJECT UNDER ROYALTY AGREEMENT OFFICE OF MINERALS EXPLORATION
*rom: Field Officer, OME Concerning:
Custom Building, 555 Battery Street Docket No. DMA-6TX /Lo vp-.s .57
Tan rFrancisco 11, California Property _ Marshall Mine  —

Location _Elko County, Nevads

Date; September 19, 1960

-

Marshall Mining Co.
36 Fifth Street
San Francisco 3, California

With the certification of w0 erploroticn projoet identified edove. y™. were asked
inform our office about chemsoo in the stetuo f D pruperiy wn produc tton from o

To aseist you to furnish this information and to assure the accuracy of our records,
we ask that you answer the questions below and return one copy to this office with
copies of any pertinent documsnts.

GLENN G. GENTRY  Field Officer , Reglon II

1. Since August, 1957 , has there been a change in ownership, lease,
or sublesse about which the OME has not been notified? If yes, -
please state details of the transaction below and provide a true or ‘
gigned copy of the pertinent documents. , Yes D No &

2. Since August, 1957 , has there been any production from the property?*Yes [_] No i}

A. If so and it was shipped, give name and address of purchaser?

- B. If stockpiled awaiting sale, state quantity, grade, and location,

Type Quentity Estimated Grade Location .
Ore - Tons '
o " — e —
trates ____ Tons _ _ _ N
, Title __ QX
maress_ Db 57 SHI ) Jusbramtmer Juteg —SegA 24, L1O0
MME Form 63 8-60 * Property means land subject to the ebntract. 7934060





IMEA Form: 7
(12-56)

~Mov 8 1957

DMEA Auditor
420 Custom House
555 Battery Street

", George Maver | | i X

~ San Francisco 11, Californie

Re: Royalty Audit Report
Idm-F153, DMA-GTX

OFFICIAL FILE COPY

Date

Surname

Code

1

T 400 8§00

T o

¢ ]

R

The mahan Mining Compeny

Dear Mr, Mavors

Recoipt 1s aclknowledged of your Royalty Audit Certifi.

cate and Report covering the sbove-cited project,

The report 4s accepted sud normal distribution is

~ authorized efter correcting the date in the fourth paregraph
the Audit Gartifieate fyon Septenber 15, 1951, to September 19,

1951,
Sincerely yours,
(Slgned) J. L. Chambers
Jay L. Chembers, Director
Centrect Adninistretion
- and Audit Division
CEFisher/ub |

November 7, 1957

Copy to: Docket/

Admr. Reading File
- Mr. Chambers

of
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DMEA Auditer
420 cum Bouse
£55 Batteyy Styeet
Sem Franelsco 11, Califormnie Rer The Hershell Mining Co.
DiFA-£7, mwlsa

Hmm m’. Mo,
DHEAB61, Tane-E323

Desr Mr, Movori

mmhtmafectobnz, 1957, sdvising of ths steps
takan to comply vith my instrustioms of September 25, 1957, relative
to the Cemptyoller General's desieion No. B=132441, advice &8 yecuested
anwmmtmwhmhnmumltymubym
referenced Operotors.

wpyofmmnyaﬁitmpm,mmm
forhand identifice the overpeymsnts, was furnished each of these Opm.
ators. Thereforo, memMmmmwmmt
in order.. xnsaw,mymmumumw”unmu.
tion of a elain against the United Stetes.

It is the responsibility of the Operetor, in each of thess
cages, to initiste the eh:!n by either invoice, voticher, or latter.

Sinogrely yours,

(Signed) J. L. Chambers

Jay ©, Chanbers, Director
Contract Adaninligtantion
and Audit Divigion

EDTalbert/wb
October 4, 1957 . /

Copy to: Docket (2)/

Admr. Reading File
Mr. Chambers
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[ 225
DMEA Auditor

420 Custom Houge

555 Battery Streot

Sen Franeiseo 11, California

Res Second Royalty Audit Report

The Marshell Mining Compeny
Contraet No. Idn153
Docket, No. DMA-67X_(Copper)

Deer Mr. lavors ,

Receipt is aclmowledged of your Second Royslty Audit
Certificate and Report covering the above-cited projeét.

The Report is acceptable and normal distribution is

authorized,
Sincerely yeurs,
(Slgned) J. L. Chambers
Jay L, Chaubers, Directer
Contrect Adminlatration
end Audit Diviaion '
CEFisher/wb

June 21, 1957
Copy to: Docket

Adnr. Reading File
Mr. Chambers
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OFFICIAL FILE COPY

Date Surname

Code

AL 80

v

4

_ ' 16 1957
Mr, George Hasvor “ﬂle

DMEA Auditor

420 Custom House

_\b

555 Battery Streéet

Sen Prencisco 11, Califomh

" Rey 1dn-B153, DMA-OTX
The Marzhall Mining Co.
Hoyalty Audit

Dear Mr, Mavors

The date furnished in your letter deted Mey 1, 1957, indicates
that the ore received at the smelter in Shipper's Lot No, 11 and 4n other
lots sold at sbout the eame time was very low grede.

It has been sdninistratively determined that the 13 percent
royalty rate should be applied to the smoumt received from the smelter
for the ore and the smount of the freight clsim settled by the reilroed
applicable to Lot No, 11, This is based on the sssumption that car
UCR 20060 ecntalned spproximately 50 tons of ore when shipped so the
total prooeeds ($330,04) were less than $8.00 per SDT.

Your Second Royslty Audlt Report and Certificate may be re-
pulnitted en this basis, _ '

Si‘ﬂﬂﬂ“’l&’,‘#ﬂfﬂ;

* (Signed) J. L, Ghambers

Contract Administretion
_ sud Audit Divieiom
CEFisher /b |
Mey 16, 1957
Copy to: Docket ~~ =~
Adnr. Resding Fil
S. RickeT, Reg. IT
Mr, Chambers

8823
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APR 18 1957

Mr. George lovor, Auditor
420 Custom Houce

555 Battery Street

Ssn Francisco 11, Californis

Res  Iom-B153, DMR-67X
The Mershall Mining Co.
/ Royalty Audit

Dear Mr, Mavor:

Your revised Second Royslty Audit Reziorb and Certificate
pertaining to the subject explorstion contract ere returned here-
with for further coneideration end revision,

The correction sheet applicable to shipperts lot o, 11
furniched with your letter deted fpril 12, 1957, wes not previcus-
1y received by the Weshington office.

Your attention 43 directed to Article 6 vhich was incor-
porated in the entreet es Annex III attached to lfmendment No, 1.
Peragraph b, provides that the Operator "shell psy to the Governe
ment & royelty on ell minersls mined or produced from the lend"
end persprsph ¢. provides "The Government's royelty ghall be 2
percentage of the gross proeeeds (incluvding eny bonuses, premiums,
allowances, or other benefits) from the produetion sold®, (Fm~-
phasis added,) ‘

Apperently, therec 1s no question but that the freight
cleim settled by the railroad was based on the lozs of ore mined
or produced from the property subject to the DMFA lien for royelty
and that tho opcrator received £223,48 in settlement for the lose,
The record is not clear with respect to the quentity of ore thet
ves lost in trensit, Mr. Mershell hes steted thet the car probsbe
1y conteined 50 or 60 tong of ore. :

The correction cheet indicetes that the freight charges,
es adjusted, were besed on 50 wet tome. In the ebrence of sny
other evidenco as to tho quantity of ore involved, the settlement
velght should be accepted for purpose of ecmputing the royslty
payable to the Government, The vet welght of ore recelved et the
smelter wag 36,56 tons indieating & trensit locs of 13.44 wet tone,
Assuning a moisture content of 5.3 percent the dry weight of the

8623





" ore mte& to 12.'723 tons, The progseeds: (6223.58) m the a««

tlament with the railrosd thws swownted %0 $17.57 per short dry
ton indiesting thet the royalty rate should be 5 pereent and the
smomnt of tnpeid royeldy should be Gl.l i} ins’mﬁ of 03.35 as
-m on Exhﬂ,hit "we,

: ’ Acwrﬂm ta your mm dn'ud April 5, 195‘7, The mmn .
mzce-pmumamnmmnrmmmmamm B
Wy your eudil from some foturs remitience for royelties due DMEA, .
Whether the cdjustuent 1s mads by dedvetion from s fulvre psymemt
~or by direst refund of {he overpayaemt is Lnmaterisl, Ve sre deal.
Mviihthewmmhgcwwhomthcmmud’ﬂum, :
ond vhe executed the original loration smtraet., I% would ap-
’gurtobaeqmltnblotermn to refimd the smownt sverpaid bty
. « Torteling & Sous, hovever, IMEA is not espeeislly censerned
'gvithuhut,uw,nmmum:ﬁthmhmrmmw
-ﬁthm;rlx. SM&« ‘L .

vssnml‘ y ”“"”..
(sagned);.J.'L. Charﬁbér;

e R ‘ch L. chuhn, cm:
LI T Contaredd MMuﬁm
S md Audit Divishu

, {-'CEFisher/ama
~ April 18, 1957

Copy to: -Docket e )

' - Admr: Reading File .
Mr. Chambers B
.,'Mr S Ricker
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’ Date Surname Code

Mr. George Maver
DMEA Aunditor

420 Custanm Heuse
555 Battery Strect

Sen Francisco 11, California

Doar Mr. Mavors
~ Second Royalty Audit Report and Certifieate

‘//} m £o6
‘ t,} ¢ _~ peo i
’ 227

Res Second Royalty Audit Report

The Marshell Mining C

Ompany
Docket DMA-ETX, Contyzet MISB

.

to

the subject exploration contrset s yeturned herewith fe:' neeaau:?
explanation end revision.

1. The tabulation in the Laurth pars

of the sudit certifi.

graph
cate should agree in all respects with the tebulation in the first

royelty audit certificate, that is,

shovn as §3,191.96 vith no balance dus.

In view of the fact that your second audit now indicotes
that £66.30 has been overpaid appliceble to the period covered by the
prior sudit, suiteble explanstion should be mede in the sudit report.

This nsy be sccamplished by revising the thind paragraph of pege 3 of
the report as follows:

*rheﬁntmyaltymditﬁmxm-tiumwwmﬂ
iy bR g
r ea a not overpsymen

86435 hovever, dus to the smell emount imvolved, mo

adjmhont of

sich royalty peyxents wes made in the aurlit

report. Reeomputation of the royslty due in cormection with

this second

royalty sudit has indicated & net overpayment of

royalty Gue emd paid should bs

$66.30, rather than £6,43, as being spplicsbls to that period
ag shown on poge 1 of Exhibit "B¥ attached to this yeport.*

2. The t‘cuwing is suggested in lisu of the eeeond sentence in
the last paragreph of page 1 of the report:

* "This agreement was dated July 20, 1954, for a pericd

of 10 yesys,

On November 26, 1954, the Goveryment ecnsented

to the aasigment of the exploration contract to Mmr&.

Schuts,»

8623





3. The second psragraph under IX General Information refers to
Amnex II of the Amended Contract. Anmex II was superseded by Amex
IIT in sceordance with the provisions of Amendment No. 1, dated May 28,
195,. The royalty vepeyment periocd vaas extended to 1 years fxm
September 19, 1951, by Amendment No. 4 dated July 27, 1955. The fol-
lewing wording e suggested for this parsgraph: ‘

#Under provieions of Ammex III of the Amended Contrect

and Amendpent No, 4 of the Amended Cantraet, the Goverment
- is entitled to a percentage royalty on all minerals mined
: or produced from the hud deseribed in said Articls 2 for

period of 1, years from the date of the Prier Contract

(Soptem‘ber 19, 1951) or wmtil the total amount contriltuted

by the Goveriment wﬂ.thout Interest is fully :repaid. vhiche

ever occurs first."

| 4e The pecond full parsgraph on page 3 of the yeport sppears to
be urmecessary o the information eontainad therein is also included
in Exhibtit "A" attached to the vepert. If thie parsgreph is elimin-
ated, the word "sbove® ghould be removed from the first and £ifth lines
of the second following paraaaph.

5. The remaining informztion under Section II General Infomﬁan
(bega.nning st the bottom of pege 3) velstes to explanstion of the mamer
in vhich the svdit was coenducted, Thie should be cmitted fycmn the sudit
report and reference thereto deleted frem the seoond psregraph ¢n page 2
of the aundit raport.

6o On Exhibit "he en everpamant of royelty in the mmmt of $.06
is indicated in conneeticn with operator's lot No. 11 received at the
amelter 11.7=55, Your cemputstion is besed on 1} percent applied %o
the $106.46 net value of 34.622 tons, Acoording to & copy of the
evttlement sheet on £ile in the Washington office; the net proceeds to
the ghi psrmomedtotm.%mdthmmmenmovermtsot

royalty on this shipment,

The exhibﬁ.t algo 4ndicates that $223,58 applicsble to thiﬂ
shipment was vecovered on 8 freight clain snd you have ecmputed roy-
alty thereon on basis of 1} percent, without showing elther tomnsge or
value per ton., TFossibly the total proceeds from 34,622 tons of ore in
this shimment amounted to $334.52 ($110.94 plue $223.58) or $9.66 per
ton. In such event, royalty st the applicsble 3 percent vate would
snount to $10.04; or $8.38 in excess of §1.66 previcusly paid. On the
other hand, it is noted that other shipments to the smelter at about
the same time contained 50 or mere dry tons. This would suggest that
16 or 17 tons of ore may have been lost by the rallroed whe esttled on
besis of eround $13.00 or $14.00 per ten, and royalty on that portien
weuld be rate ot 5 peroent,





7. Exhibdt 9B aleo 1ists an sdditionsl recedpt of 368,41 on
operatorts lot No, 9; received at the mmelter 3-29-%6 on whith you have
correctly computed the royalty due on the 1} percemt terds, flowever,
settlamont gheots indicate that the shimment conslsted of 72,781 tons
of ore on which $351.94 (84.84 per ton) was initielly patd to the
operator. Subsequently the edditionsl emcunt of $68,41 (5.9 per ton)

- was paid, meking total payments of 5,78 per ton. While the emoumt of
m}gy due 1s not affected, the net value per ton hes been incorrectly
gu ‘» : :

 This also 4# troe in comection with 1ot No, 11, receSved st
the melter 4~3-56, where the net value is shown as £10,09 $netead of
$10,30 per ton when the edditionel payment ls tYsken intc sccount.,

It is believed that you should review your work pepere per-
taining to thie sudit for the purpose of deternining whether there are
any other instancos in which "Net Valus per Ton” ussd in computing the
applicable royalty rete should be adjusted in the marmer set forth in
items Nos. € snd 7. In those instences inm whick the sdditional payment
i gufficient to change the applicable royalty rate, & recomputation of
the royalty due sghould ke mede om Exhibit vpw,

Sinceroly youres,

(Signed) J. L. Chambers

Jay 1, Chembara, Chief
Contrect Adiinistretion
cnd Auddit Divieion

Enelosure
CEFisher/ub

il 3,39~

Copy to: Docket” '~ 7
Admr. Reading File
Mr. Chambers
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Hnnbundun
To: Aeting Pield Officer, Region II
 “From: E. D. Talbert, Aeting Chief (Signed) E. D. Temen

- ' o < - . OFFICIAL FILE COPY
R C ' ' , ' "{Date ] Surname Code

220

7/7 CaC

SEPG 1860

Conttact Ad-inicttatiou and Audit Division

Sub ject: DHBA-G? (Copper)

Murray A, Sehute .

Assignee of Marshall Mining Conpany
¥arghall Mine '

Elko County, Nevada :

Amended Contract Idn-BISB

The orlg&nal and one copy of a Report of Royalty'leviev cov.ring the
sub ject contract are attached. If you concur in the !Qct: statad
theyein, please waks the !ellcwin; di:tributiaa: .
" (a) "Originnl to the Filcal Section, Dtvioion of Admini-
strative Services, Office of the Secretary, Depart-
. mant of the Interior, Washingtom 25, 0. C.: and
(b)  One copy for your files, :

Aamcvidcneg o:\your ecncurrence. & copy of your memorandum transmit-
ting ‘the original report to the Piscal Section should be furnished
this Division. If for amy reason you do not concur, the original
and the copy of th. rcpert should be returned to this Divisien with
your comments. .

This Report ot Royalty Review was made for record purposes only;
th-tc!orc. no copy'tor the Operator er {ts successor is ptovidcd.

Attachuents

V'EDTalbert/amév
- September 6, 1961

Copy to: DocketV/
s Director's Readlng Flle
" CA & A Division
Mr. Rpthrock

43683






' ¥r. Spangler Rieker
- Bxeeutive  Officer
' DMEA Field Team, Regien II

Reno, Nevada

N

- [/ . File Copy
~ff -~ Surname.

" UNITED STATES - - @

DEPARTMENT OF THE INTERTOR ———

" DEFENSE MlNERALS EXPLORATION ADMINlSTRATlON 500
WASHINGTON 25, D.C.. :

. AUG - etols

1605 Bvans Avenws -

Re: DBocket No. DMEASTX (Copper)
Murray A. Schuis
dssignee of Narshall Minisg co. ,
Marghall Hine
Elko Gounty, Nevada
m:did Contraet Yo. Idu—tﬁs

Dear Nr. Ricxert

_ We refor te the Semi-Amsual hpu‘tl of ﬁcrtiﬁu Projosis
of the sited projoct dated December 31, 1955 and Juno 0, 1956,

. In the repert dated Decenbar 31. 1955, the preduction was
given mot with an accempanying grade but as a groas value ef the cre,

" This i3 & rather uscartain methed a3 prices have fluctuated so greatly

in the pest fow years. Ian the repert dated Jume X0, 1956, the grade

. of the ore produced to dats is given as the estimated grade of the

ore resarves in the mine, This is am m:u figure as ore reserve

grades seldom chuk produﬁ.an grados.

Bonld :I.t aot de poasiblc te figure she actwal grade of the
ore produced to date from the settisment sheets? We would do so here
in Washington Dut wafertumately we do met Rave all ¢f ithe early shests
and we alse do not kuow exaetly whish shipments are inclwded im the
different pericds, We could mot eheek the 2,422 tons prodnsed frem

' qury 1 through Jume 30, 1956,13-- the satilement shects,

‘ Hchopeﬁatynwﬂlhablthunummmu
grede of ore xor the eertified projects m pouiblo. _

smuy— ywl,
W. S. Martin

AFPPROVEDs R M‘TIN@ Chairnan, Opnraﬁ.né Cmitt.@g)

WPKlugescheid/er 8/3/5¢

mANE D. LAME.
rAME D. LAME. Copy to: Docket »~

Mamber, Bureau of Kines . : Admr R File
- N. E. Nelson v .Op. Committee
' L /3@) - Baee Metals
Mer, Goological Surny ' . Mr. Pennington, UsBM .. - R
. _4 o Mr. Killsgaard, UsGs A ‘
- A Chron. , - ‘\‘a v
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UNITED STATES RE EIVED

DEPARTMENT OF THE INTERIOR 1055
. JUL 1 31i8E5
BUREAU OF MINES
WASHINGTON 25, D. C.

July 17, 1956
Memorandum
To: | W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity. Industry Analyst, Branch of Base Metals

Subject: Field Team final report, Docket No. DMEA 67X (copper),
Marshell Mining Company and Murray A. Schutz, Assignee,
Marshell (Nevada-Bellevue) Mine, Elko County, Neveda.
Contract No. Idm - E 153 .

The finel repért, dated June 22, 1956, on this project by
R. W. Osterstock and R. M. Smith, Geological Survey, and H. W. Jones,
Bureau of Mines, has been reviewed and found adequate.

Exploration was done under an original contract Idm-E 153
dated September 19, 1951, and en amended contract Idm-E 153 (amended)
dated May 29, 1953. Under the original contract the work consisted
of moving in & building and equipment, rehsbilitating 1329.1 feet of
the Ilo crosscut, drifting 174.3 feet on the vein east of the cross-
cut, rehabiliteting 1146.6 feet of the Ilo drift, and drifting 261.1
feet west to the Delano shaft. Under the amended contract the work
consisted of 986 feet of crosscut west of the Delano shaft. Although
1015.6 feet were authorized, 29. 6 feet of the project was not completed.

The exploration made accessible about 25,000 tons of known
oxidized ore along the Ilo drift, discovered 5,000 tons of ore by the
west drift and 1,000 tons by the east drift, and 31,000 tons of in-
ferred ore. Total reserves made more accessible from the Ilo level
are estimated to 62,000 tons averaging 3.5 percent copper, l ounce of
silver, and 0.2 ounces of gold per ton.

Since reqpening the Ilo level, about 9,000 tons of ore has
been mined and DMEA has received $h 274.62 in royalties. No payments
are owing.





A Certificate of Discovery was issued March 16, 1953 to the
Marshall Brothers and another on February 17, 1956, to Murray A. Schutz.

'The report fully describes the exploration project and is
both satisfactory and acceptable.

% —z

« W. Pennington

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
R. W. Geehan
Files
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UNITED STATES RECEIVED e
DEPARTMENT OF THE INTERIOR = - :
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 2 rg 3956 .

WASHINGTON 25, D.C. ; x\

1605 Evans Avenue
Reno, Nevada

June 25, 1956
Memoraﬁdum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II
Subject:: Docket No. DMEA-67X - Copper
Marshall Mining Company and
Murray A. Schutz, Assignee
Marshall (Nevada-Bellevue) Mine
Elko County, Nevada
Contract No. Idm-E153
Attached are four copies of our final report on

subject project by R. W. Osterstock and R. M. Smith, Geolo-

gical Survey and H. W. Jones, Bureau of Mines.

1Y
7v&y

e

S. Ricker

‘/Atta.ch.

Reviewed VY ITTES

OPERATING COF

42T
(aate)






JE[7ien 0 Jyenp

LR





RECRED,
JUNQ 71553

UNITED STATES .
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMIN ISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

. DMEA-Docket No, 67X - Copper
Marshall Mining Company and
Murray A. Schutz, Assignee
Marshall (Nevada-Bellevue) Mine
k Elko County, Nevada
Contract No. Idm-E153

R. W. Osterstock H., W, Jones
R. M. Smith U. S. Bureau of Mines

U. S. Geological Survey

~ June 22, 1956

Reviewed by
DMEA OPERATING COMMITIEE

4 -29-S6
(date),

|
o
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INTRODUCTION
The Marshall mine, also known as the Nevada-Bellevue
mine, Contact, Elko County,‘Nevada,'wa_.s explored.by'the
Marshall b.;dfhers, 36 Fifth Street, San Francisco, California,
and by Murray A. Schutz, 127 Montgomery Street, San Francisco,
California, in cooperation with the Defense Minerals Exploration
Administratioﬁ, docket DMA-67TX. Two DMEA cdntracts were
executed, the original contract Idm-E153 dated September 19, 1951',.
and an amended contract idm-E153 (amended) dated May 29, 1953,
‘Exploratory wdrk under the original contract waé start‘;(il" fn
October 1951 and completed in October 1952. Work under the
amended contract was started August 29, 1953 and was stopped
incompletg Octo‘,b‘er 8, 1955, when the operator's lease was
cancelled. All of the original contract and the first part of the
amended contract was completed by the Marshall brothers. The
contract was assigned to Murray A. Schutz on November 26, 1954
who performed the rest of the work under the amended contract.
An examination to evaluate the completed project was made
on October 20, 1955 by H, W, Jones, U. S, Bureau of Mines, and

R. W. Osterstock, U, S. Geological Survey.





SUMMARY

The purpose of the project was to explore for oxidized copper
ore in the Nevada-Bellevue vein east and west from the existing
drift on the I;o level, and (under the amended contract) for
oxidized copper ore in the downward continuation of the Dunkle
vein, which is inferred to be also the faulted continuation of the
Nevada~Bellevue vein, west of the Delano shaft.

Thg exploratory work under the original contract con_s‘isted
of moving in a_building and equipment, of rehabilitating the Ilo
crosscut (132,}9. 1 ft.), &rifting east from the crosscut on the.vein
(174. 3 ft.), reha'bilita.ting the Ilo drift (1i46. 6 ft.), and drifting
west to the Delano shaft (261.1 ft.). Work under the amended
contract consisted of 986 feet of crosscut west of the Delano shaft. -
This part of the project was not finished and 29, 6 feet of the
1, Oi5. 6 f_eet authorized by the contra'ct is unused,

The prin;:ipal accomplishment of the work under the original
contract was to make accessible about 25, OOOAtons of known oxidiz.qd,
copper ore along the Ilo drift. In ad&ition, ore was discovered by
the DMEA drifting -~ 5,000 tons by the west drift, and 1, 000 tons. >

: . \

by the east drift. Work under the amended contract was not

completed. The crosscut did not reach the target area but the vein





is inferred 1;0- contain about 31,000 tons. The total reserves of
all classes: méde more access.ible from the Ilo level by DMEA are
estimated to b‘_e:. 62,000 tons averaging about 3.5 'plercent copper,

1 oz. of silver, and 0.2 oz. of gold per ton.

During the life of, and as a result of, the DMEA project, higher
grade ore bodies along the old Ilo drift have been mined. Since
reopening the Ilo level, about 9,000 tons of ore has been mined and
the DMEA has received $4, 274, 62 in royalties. No payments are
'owing. -

A -certiﬁcé..te of discovery was issued March 16, 1953 to the
Marshall brothers and another .on Fébruary 17, 1956 to Murray A.
Schutz.

CONCLUSIONS AND RECOMMENDA TIONS

That part. of the project east of the Delano shaft was capably
done and the ‘vein-. adequately explored. The new ore that was
discovered aﬁd the old reserves that were made accessible for
mining were not of commercial grade in 1953‘ at 29-cent copper,
but are corruneféia.l now with 47-cent copper. C’éntinued small
prodﬁction can be expected from the Neva.da—Bellevge vein.

That part of the project west of the shaft was not completed
owing to poor sﬁpervi‘sion and management. No production can be
expected from the Dunkle vein until exploration is. co;nplefed, but /

a few feet of -_crbsscutting or long~hole drilling at the face will

probably locate the vein. This work is recommended, although it
3





now appears that additional Government participation is
unnece s:sa;ry“?.‘nd that the ownér will probably f‘inish‘ the work 9
ﬁthout requesting aid. M \
Certification of discovery is unnecessary as the éntire \ I
. v e - yd ﬂiqb
project has been certified. ']/W ovi
LOCA'I‘ION, ACCESSIB_ILITY, AND LOCAL FACILITIES | W
A gravel road leads northwesterly 1.5 miles from Kings .
Station on U, S, Highway 93, through the old town of Contact to
the mine, The mine is a.ccess'ible throughout the year,
The nearest supply center is Wells, Nevé.da, about 52 miles
south, Labor is housed in and around Contact. Power is supplied
by diesel and ,gé.soline engines and water is piped to the mine from
a nearby spring. A siding on a b.ra.'nch line of the Oregon Shortline
Railway is locgted. 1.5 miles from the mine and supplies, timber,
and explosives are .obtaineci in Wells, or in Twin Falls, Idaho,
about 63 miles north of Contact.
PROPERTY
The patente_d claims: Allen, Delano No. 1, Delano No, 2 R
Bellevue, Copper King, Copper King No. 2, Arkansas, Western

Union, and the unpatented Lincoln claim are all included in the

contract and subject to royalty on production.





Surface installations at the portal of the Ilo tunnel consist
of a combigation compressor shed, change room and sﬁop; a
frafning shed; and an ore bin.

Several hundred feet of underground drifts, stopes and
winzes were sgrve.d in part by the Delano shaft, now caved, and.
by old tunnels.".i Underground access at present is through the
Ilo tunnel, 3, 846 feet in length, which serves as a haulageway
for current opérations. |

| Recorded production from 1917 thr.ough November 1955
amounted to 25, 331 tons of crude ore containing 311, 9 oz. gold,
27,911 oz, silver, and 1,849,572 lbs. copper. Production from
September 1952 through November 22, 1955 amounted to 8, 445 dry
tons of crude ore having a gross value of $126, 210, 69,

Ore is shipped to the American Smelting and Refining Co.,
Garfield, Utah., A premium of $1,00 per ton is paid for tﬁe high
silica (60% plus) ore.

THE PROJECT

The work was justified by the past production from the
Nevada-Bellevue and Dunkle veins, bj the persistence of the vein
structure for 2,000 feet along the strike, and by the inference that

additional ore bodies would be found along the strike of the vein, ’





" All of the work was on the Ilo tunnel level,

Under the original contract two stages of ﬁzqu were
agthorized:- Stage I -~ move a;pd rehabilitate a building, install
equipment, and fehabilitate 1, 360 feet of the Ilo lével; Stage II =~
drift 900 feet east and 1, 350 feet west on the main vein. Two
amendments. increased wages at no increase in total cost and -
extended the ‘completion date.

All of thev work in Stage I was completed but only a part
of the work in Stage II. The e;ast drift was driven 174. 3 feet,
the first 40 feet of which was in ore, but work was ferminate‘d
because the vein pinched and ;ava'.ST found to be only a few inches
wide and discontinuous. The west drift was driven 261,1 feet to
the Delano sha;_ft along the main vein which averaged 2.6 feet wide and
3.8 percent copper. At this point all funds authorized by the contraét
hé.d been expended E.lS a result of increased costs and rehabilitation

1/

expense not aﬁticipated, in the contract . To explore the area west

1/Gentry, G. G., Smith, R. M., and Tillman, C. G., February 4,

1953 Final Report, DMA«=67X, Marshall Mining Company, p. 6.

of the Delano shaft additional funds were authorized by the amended

contract,





Work authorized in the amended contract was. 600 feet of
drifting, 100 feet of raising, a.nd 100 feet of subievel drifting. to
explore for the faulted continuation of the Nevada~Bellevue vein
west of the Delano shaft.
It was impractical to start the drift in tile caved shaft, s0
a second .drift was driven in firm ground south of the shaft a;na
DMEA m.eapsixrements started from the projected shaft position,

f‘ir st attempts.to crosscut north to the vein just west of the fault
zone (fig. 2) were unsuccessful owing to severe caving. A thin
quartz vein ~¢ontaining a little bornite was tentatively identified

by the operafor as the ,Nevada—Bellevue vein but drifting revealed
&at it was too di_scontinuous to be the main vein. It was then
concluded that. the best course would be crosscutting westerly to

a point down dip from the Duﬁkle workings. The contract was
accordingly amended (No. 3) to ailow 1,015,6 fééf of crosscutting
and drifting to explore the area directly down dip from the Dunkle
workings. Amendments also extended the completion date to
.November 1, 1955,

All of the original cohtract, and the first part of the amended

- contract, was completed by the Marshall brothers., Murray A. Schutz,
the assignee, performed the rest of the work ﬁnder the amended.
contract. The engineer for the assignee spent yery little time at
the project and ~c’ontribu.ted little toward expediting_ the work and,

7





as a consequence, progress was slow,

A total of 986 feet of crosscut and drift was completed under

the amended contract, and 435.5 feet of drift plus 2,475, 7 feet of

drift rehabilitation under the original contract.
Actual costof \.vvork, performed under original

contra;t in Stages 1 and 2:

(audite’d..and accounts closed)
Approyed_ cost amended contract

1,015.6 ft. @ $30.25/1t. $30,721.00
Toté.l approved. cost of

entire project: $74, 621,37
Total footage drivén, a.rn'ended

contract 986 ft. drifts and

crosscuts @ $30.25/ft,
Total cost entire project.
Government's share of original

contract: _ $21, 949,90
Government's share of the

amended contract: ' $14,913, 25
Government's share unexpended  §$ 447,53
Government's share of entire project:
Royalties paid the Government through

March 1, 1956:

$43, 89

$73, 72

9.80

650

$29, 82

5) 30
Wi

$36,863,15

$ 4,274.62





The amended contract was placed on a unit cost/foot basis
a;nd no equipment or supplies were purchas.ed in which the
Governmert has an interest.

GEOLOGY

The Contact mining‘;iistrict is. underlain principally by
Car,boniferous.Is.edimentary‘ rocks’ intrutied by a granodiorite stock,
A veneer of ’I‘.ertiary volcanics and lake beds partly méntled by
Quaterna.ry‘_alluvium ;)_bscures some of the geologic features;.v

The géology of the district is most recently described by
F. C. Schrader (The Contact Mining District, Nevada, U, S.
Geological Survey Bull. 847a, pp. 1-4I, 1935). Schader notes
that Pa,leozo.icl strata, consisting mostly of thick-_bedded limes"tone",
quartzite and argillaceous beds, form an irregular belt from one
to several miles wide surrounding the central granodiorite mass.
The strata are flexed into a gentle dome with the intrusive
granodiorite mass as the core,

In the area of the Marshall mine, the vsed.imentary rocks are
niostly quartzite and slate; these strata are identified -Carbonife;‘ous:
in age from faunal evidence. The granodiorite~-quartzite contact
exposed in.the Ilo tunnel is. on the northern contact of the intrusive
mass. appréXimately one and one~half miles west of the present
townsite of Contact, Nevada. Except for the small quartzite
exposure where the Ilo tunnel level intersects the Nevada-Bellevue

9





vein, the mine. workings are entirely within the granodiorite. This
rock {rarieé' from gray to green on fresh surfaces and is medium~grained
with local porphyritic phases.

The n_;lajor structural feature of the mine area is the strong,
northeasterly~-striking, southea;st-dipping Nevada-Bellevue vein,
All of the mining operations have been on this structure. Recent
exploration activity has demonstrated that the Neva.da-;l;ellevue vein
'is offset atvone or more points by strong northerly-striking, nearly
vertical, cros sfap,lts. |

ORE DEPOSITS

The entii'e productibn of the Mar‘-sha.ll mine has come from
the Nevad;?t-iBellevue vein, Except for a small segment of the vein
in quértzite where the Ilo tunnei intersects the vein, granodiorite is
the host rock for £he ore minerals.

Schraderphai classified the Marshall mine as a 'fissure vein"
deposit and his ‘maps. indicate that ore was produced from a
"main vein" and to a lesser extent from parallel hanging~ and
footwall veins., The ''main vein', identified by its massive vein
quartz content, c;’utcr0ps boldly at the surface and may be traced
over 1,000 feet along strike. Prior to the inception of the DMEA
pro.g;-am the Nevada=~Bellevue vein had been exposéd underground
over 1,000 feet.va*ls.o-, the workings extended approximately 400 feet

downdip.,

10





Not ;.11 of the exposed portions of the vein have been minable,
és it ranges in width from a few inches to 8 feet.

Tilroughout the Workihgs. the mineralized portions of the vein
have _be.en.almost entirely oxidized and contain malachite,
chrysocolla and some cuprite. In a few localities minor a;mounts of
chalcopyrife » chalcocite and bornite remain as relicfs in the
oxidized material, Some enrichment by chalcoc-ﬁe is inferred at
the watelj table, below the largest ore shoots, Thisfma.y» be as
much as 100 feet below the Ilo tunnel level. Most of the oxide
copper minerals are in the quartz vein itself and to a lesser extent
in fractures in the adjacent granodiorite wall rock. Alteration of
the granodiorite in c.lqse proximity to the copper~bearing vein is
.quite pronbunced; many of the feldspars, particularly the larger
ph_eﬁoc.rysts have beén altered to copper stained clay minefals,
and in some placvé s. the original texture of the roci«: is. completely
obscured by the alteration. The average grade of the ore on the Ilo
tunnel level is 3,53 percent copper and the average width is 3, 3 feet.

Outcrops of the copper-bearing quartz vein are more sporadic
and less conspicuous to the southwest of the Marshall mine. The
Dunkle adit (about 700 feet west of the Delano shaft) has exposed

a copper~bearing quartz vein near the surface, This structure is

11





approximately parallel in strike and dip to the main Nevada~Bellevue
vein and .is& tentatively identified as the same veih' structure offset

to the nor£h by a strong crossfault. Caved conditions of the Dunkle
workings: _pre.clude- more than a cursory inspection. Samples taken
from the qéenunstoped portions of the vein contained an average of
1. 62 percent copper. This vein contains a higher average silver
content than is shown along the Ilo tunnel level.

SAMPLING (Amended Contract)

Sample Width, % - Qz/T
No. feet Cu Ag ' Description
1185 0.7 3,90 0,20 North side abandoned crosscut,
‘ : 80 ft, from DMEA starting point.
1186 4,0  1.80 0.10  Northeast wall drift, 17 ft, northwest
‘ of Station O.
1187 3.2 2.30 0,10  Northeast wall drift, 8 ft. northwest
of No, 1186.
1188 1.5 0.65 0.40  Quartz showing on southwest wall,
opposite No, 1187,
1189 1.5 1.97 0.10 Quartz stringer on southeast wall,
opposite No, 1188,
1236 2.0 1.32 0.40 Hanging-wall side of main vein, Ilo
level, 25 ft. east of shaft,
1237 1.9 2,41 0,50 Quartz vein on north side and face
' of northwest crosscut, 180 ft, from
DMEA starting point,
1367 e 6.28 1.95 Fissure saniple, west side; intersection

of west drift and northwest crosscut.
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Sample Width, % Oz/T.
Noe.. feet Cu Ag Description
1421 0.5 0,15 weee- Narrow quartz fissure, some copper
' stain, southwest drift, 46 ft. from
west drift mtersectlon.
1490 1.7 0.38 0,35 West side southwest drift, footwall,
: large fault zone.

183 0.5. 2.35 0,90  Fault, west drift 211 ft. west of

) intersection with southwest drift.
184 ‘ 0.333 0.33 0. 20. Parallel to and in same fault zone

as No. 183.
' ORE RESERVES

In the rei)ort which described the work performed under
the orig'inal contract, it was stated that in the final 261 feet of
drifting alhong the Nevada~Bellevue vein only two samples assayed
over 5 peré‘eht copper and even these sample areas would not be
economi.c'_if. a 5-foot stoping width were maintained. Thus, although
no c.ommefcially explo,ita.ble ore is present in this segment of the
vein, the 261-foot segment for 45 feet above and below the Ilo
‘tunnel level coﬁtains 5,000 tons. of matefial ave.ragifng'3.-8 percent
~copper, 0.52 oz. silver, and 0,016 oz. gold. The dve.r'age width
of samples in this block is 2,6 feet. Thé remainder of the Ilo
@nel level exposure of the Nevada~Bellevue vein to the east of
the final 261-foot segment is estimated to contain 30, 958 tons of
material averaging 3.53 percent copper, 0.958 oz. silver, and
0.05 0z. gold over a strike length of 1,191 feet with vertical

limits of 454 feet above and below the Ilo tunnel level. Since
13





this estimate was made there have been some highly éelect:’(ve
stoping oper;tions, \;vhich. have reduced the figure by a few hundred
tons.

The _é’rade along the vein in the Dunkle workings is 1.62 percent
copper, 2. 31' ojz_. silver, and 0,12 oz. gold over an average sample
width of 3.2 feet and a length of‘ ;98 feet along the vein,

It was originally iniegred that simila'r' grades and vein
widths Wo_ul& be found along j:he unexplpred segment of the
Nevada~-Bellevue vein west of the Delano shaft. Unfortunately, the
voffset segment of the Ne\;'.adé.-Bellevue (Dunkle) vein was not
encountered in the most i'ecent: DMEA work and the ore potential
of this segment has not been dete.imined. There is, however, no
reason to believe that this unexplored portion of the vein will not \/
" yield, when it is e{rentually exposed, substantially the same
tonnage (31,000 tons) and the same grade and width as originally

predicted.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

May 2, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
' Washington 25, D.C.

From: < Executive Officér, DMEA Field Team, Region II

Subject: Docket No. DMA-67X (Copper)
Murray A. Schutz
Assignee of Marshall Mining Co
Marshall Mine
Elko County, Nevada
Amended contract No. Idm-E153

Reference is made to your letter of April 26, 1956
regarding royalties on shipment of dump material.

Mr. Maurice Marshall has assured me that any dump
material that he has shipped and on which a settlement statement
and royalty check has not been submitted is dump material that
predates the signing of the contract.

I understand that the ore shipped from the Ilo dump
by Mr. Schutz had been mined since the contract was effective.

Mr. Schutz evidently does not know that the Marshall
Mine is now optioned to J. A. Tefteling & Sons, Box 1428, Boise,
Idaho. A copy of a letter from Mr. Marshall advising us of the
_option was forwarded to you on April 24, 1956. One of our engi-
neers' will visit the property at the first opportunity.

S. Ricker @%
—&
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 UNITED STATES

“DEPARTMENT OF THE lNTERIOR‘ﬁ:_ |
DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION -

WASHINGTON 25, D. C. : - ‘.‘ E'% - 0

- APR 2 61956

¥Mr, Murray ‘.; Schuts
127 Nontgemery Street ‘
dan Francises 4, Califorais

Re: Decket No. IMEA-6T (Cepper)

_ Burray A. Schuts : ‘
RN B Azssignes of Marskall Nining 00.
- .-V . Farshail Mise

T ‘ » Klks County, Nevada

hemdbd Mut Ne, Ism-E153

: har ¥r. schnts-

: | Rcierence is made to your letter of Lpril 1?, 1956 s
conmection with the :uh;ut econtract.

: Ir the dumps which the l!a.rahalla e shxppinc at m

preunt time were in existence prier to the sigming of the econ-
- traet with the Defense Minerals Exploratien Aduia&smtion, they
. are not sabject to royaltha. . _

- We have written a letter to Mr. Ricker apprisin: him of
the imfeormation which you have ziven us and reguesting him te in-
vestigate the matter and decide wiether ihe dumps are actually
~ eld ones or whether they night eontaln some ore whieh hu been
rceontly nined. - o

Ve will aduse you of thn rezulis of Mr, Ricker 5
inquiries as soon as we rceeive then. v ,

smcerely yw-,

C. O. Mitteadort ( //
. WPKLugescjﬁid/ér h/23/56
Copy to: “Docket S - '
Admr ] File Adminigtrater
" Op..Committee - : ‘
Base Metals
by, Pennlnvton, USBi-
. wr. Kiflsgaard, USGS
- Region I (2) .
.Chron. S
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R UNITED -STATES
L DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALSAXPLORATION ADMINISTRATION 500
T ' HINGTON 25, D. C. L _

APR 2 6 1956

-Mr, Spangler Ricker
Executive Officer

. DMEA Field Team, Region II
1605 Bvans Avenue ,
Reno, Bevada .

Re: Docket No. DMEA-67 (Copper)
Murray A. Schuts
Assignee of Marshall Mining Co.
Marshall Mine
Elke County, Nevada :
Amended Contract No. Idm-E153

i Dear Mr, nicker: |

We are cnclosing ﬁm copioa of a letter written ta tho
hédminisirator by Mr, Murray Schuts.

I¢ the dumps, which Mr. Sehuts nllegn arc now beinz
Mppod, predatie the sigaing of the mtract with IMEA then
»thoy are not subject te royalty. _

, ¥ill you kindly look imte this metter and advise us

' 11’ they are shipping from dumps at the present time and whether
theze dumps are old omes or if possibly they may contain ore
that har been recently uinod.

' Sincerely yours,

_ George C. Selfridge B

Chairman, Opersting cemiz@%’)

Easleswres . . WPKlugescheid/er L/23/56
o R S Copy to: ¥ Docket :
APPROYED: : ] Admr R File

Cp. Committee

3 /9\@ Base Metals

/8/ Robert W. Geehan
ﬁlbdr, Yurean of Mimes Mr. Pennington. .,USBM
Mr. Klllsgaard USGS

' '_ Thor H. Kiilsgaaf_-__;_% ’ e
: Ol
mgical )
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

April 24, 1956

* Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMA-67X (Copper)

Marshall Mine

Elko County, Nevada

Amended contract No, Idm-E153

For your information on subject docket, I am

attaching two copies of an undated letter just received from

Mr. Maurice M., Marshall,

—=T_ e

S. Ricker

Attach,

-
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COPY

MARSHALL MINING COMPANY  APR 2 ; 1o
Copper Mines o
Contact, Nevada

36 - Fifth Street A
San Francisco, Calif,

Defense Minefals Exploration Adm,
Reno, Neva..da _
Mr. S. -Ricker, Executive Officer

Dear Sirs: '

Plea;ée be advised thé,t, effective April 9, 1956, we
have 'entered into a lease amd option agreement with J. A. Terteling’
and Sons, Box 1‘428, Boise, Idaho providing for mining and develop-
ment wérk on our property at Contact, Név.' lele lease runs to.
Dec. 31st, 1‘956, va‘nd the option to i)urchase is for the same "period..

Mr. ‘Chris Kuhn is'in charge at Contact and has sta-rted.
core drilliﬁg work as well as mining and development work. It
is his ihtention to _c‘alll on you soon in order to enjoy the benefit of
your advis.e and knowleldge of the property. |

Returns oﬁ ten additional cars shipped by us should be in

within two weeks and we will then send settlement to you.

Sincerely yours,

Marshall Mining Co. :
/s/ Maurice M. Marshall
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MURRAY A. SCHUTZ  RECEIVED
127 MONTBEOMERY STREET
SAN FRANCISCO 4, CALIFORNIA APR'ﬂ 9 ‘igf;‘a

April 17, 1956
TELEPHONE
YUkKoON 6-5588

Honorable C. 0. Mittendorf

Administrator ' )
Defense Minersls Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA-6T (Copper)
Murray A. Schutz ,
Assignee of Marshall Mining Co,.
Marshall Mine
Elko County, Nevads
Amended Contract No. Idm-E153

Dear Mi'. Mittendorf:

As Mr. Ricker, Executive Officer of the DMEA Field Team at
Reno, has probably told you, my associates and I were ordered
off the property of the Marshall mine in Elko County, Nevada
last falle It was our opinion that we had a sufficient exten-
sion from the Marshalls to continue the work we had started.
Otherwise we would have surrendered our contract and left the
property probably a year ago in January.

The Marshalls did everything possible to encourage us to con-
tinue and spend our money, together with the assistance we
were receiving from DMEA. However, when the price of copper
went up last summer they began sending us demands certainly
not justified by the present operations at Contact. What they
evidently wanted to do wag ship various dumps that they had on
the property -~ I believe such dumps were the result of mining
many years ago. Now we do not know whether or not, under our
DMEA contract, we are responsible for any ore shipped from such
dumps, though on some ore that was shipped from the Ilo Tunnel
dump by us, the royalty was remitted to you.

If the Marshalls have not remitted to the Government such sums
as might be due on royalties from dumps that they shipped, if
you will advise me I will then make demand upon them to pay
the Government sny monies that mey be due. I do not believe it
is a very large amount but at the same time if it is due it
should be paid.

We have been hoping consistently to be able to work out some
type of deal with the Marshalls so ve could continue further
work at the Marshall Mine at Contact. The temporary high price
of copper has made them unusually arbitrary in their demands.





e o
-l

I am certain fram your engineering report and from the reports
of the engineers I have sent to the property that there is
practically no ore of any kind in sight, and a mine can only
be made at Contact with systematic development. A little
gophering here and there, which the Marghalls are trying to
do, is certainly not going to develop a mine that will repay
the Government for the time, effort and money that have been
expended, neither will it repay us the more than $30,000 we
have put into it.

The thing that gives us some concern is that the Marshalls,
when doing their gophering, do not keep up their regular
mining work and it is posslble, if we cannot reach an agree-
‘ment with them in thé near future, that the underground work
will deteriorate to a point where it would be very costly
ever to try to start it up again.

I have discussed this with Mr. Ricker and also with Mr. Smith
of the U, S. Geological Service and they both agree that the
only way a mine can be made at Contact is Systematically, the
wvay mining people endeavor to develop mines.

Very truly yours,

Murray A. Schutz

MAS /nib
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"' UNITED STATES o M
DEPARTMENT OF THE lNTERlOR ' , W‘W
DEFENSE MINERALS EXPLORATION ‘ADMINISTRATION ' - o T
WASHINGTON 25, D. c '

FEB 17 1958

| nur x. Sowmtas

thw&h.mmummu
develeogment related to thw Amended Expleration Projest Contract
Ne. Idm-E153, umw »”, 1953.»:&.1&«%&&.
contract. , .

umtmdmmdkpw.mm:;utm&m ‘
ant of the Coartification, all predustion from the land deseribed
in the contrast is subjlect (e the Oerermment!s perosntage Feoyaltly
as se} forth in said contraci. You are required to sontinee pey-
netrt nf royslty wntil the swn shiok thw Oovermment has sdvsased as
ite partisipsting interest is repeid, or wntil September 19, 1965,
whicrver esswrs first, .

, Paymsats :houl‘ be wade o Mr. 8. Ricker, Rxecutive
offioor, DNEA Pield Team, Begion II, 1608 Rvane Avenws, Rene,
Neveadi, mm«uumumammm

,mm m;tnw. The perehaser should be adwrised to





You are raqunted to mtizy Mr. Hicker uf u:y chmn :Ln' o
ownership and production rights that might affect the Jovernment's

right to its percentags royaliy. Also, if production ceases at

any time for an extended pericd please notify Mr. Ricker at aix-

‘montl, intervals ﬂwb mh is the ¢m.

Although this projwt Wi.cualy was cmitud under the
prior contract, it bscomes necessary to csrtify it again beoause
of the provisions of the amended eontiracte. However, please be as-
sured that the Opsrator's liebility for royalty continuss as

B _mviouly, only one. royalty being due an set forth aboves

Sincerely youra »

/7'\
.G&ﬁ%hﬁmkmdqﬁ{:ji4af9

Adainistrator
Enclosure g |
WPKlugescheid/er 2/1h/56 rewrltten
(1/ 30/ 56) ’
Copy tos
&éDocket

Mr. C.A, Fredell, Dr., MD, -EPS
Mr, Geehan, USBM.: -
Mr. Kiilsggard, USGS

. Admr R. File

Op. Committee
Base Metals-
COntvl Am.&AUdlt Dlv.’
Finance Office-
Region II_(2)a
F. E. Johnson >
We Re Griswold - ™
) Chron. . '
Mr. Maurlce M. Marshall, Marshall Minlng Co.





.’ _UNITED STATES
DEPARTMENT OF THE INTERIOR °

" 'File Copy
- Sugname ,—~

~ WASHINGTON 25, D.C.

FEB 17 1956

"k. Maurice K, lkrshtll, Partmer
Narshall Miring Company

- 36 Fifth Street -

San Franmcisco 3, Califeruia

Re: Doeket Ia. m-&*z (&hppu)
¥uarray he 3chuts :
- A#signee of Marshall Mining Ce.
Marshall Mine _
~ Elkeo County, Nevada '
Amendeod contr»t to. Idm-£153

Bear Mr. mn.m .

: Por your 1nfaruﬁa s We are mlonng a gopy of a
eertification of discovery or develepment covering the cited .
property, which has been sent to Mr. Mwrray A. Schuts. We
are also mlosing a copy of our letter of trauittl.l of this
certification. .

The abeu are in commn with the Laaigmt of
Contraet sigued by ;rou on November 12, 195k,

Siocerely yunrs,
8% 05, Mk (” A ‘\"}

‘Adminigtirater .
SR WPKlugescheid/er 2/1L/56
Raclesurss o Copy tos »focket
Coe Adnr R File
R : Ope Committee
o - " Base Metals -
Region II (2)
Mr. Geehan, USBM .
Mr, Klllsgaard, USGS
Chrono . )

' DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ ° ,&241‘41/






' o 4 . File Copy
5 : . ‘ o Surpamey |
- UNITED STATES R

_ ““DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ WASHINGTON 25,D.C. = .. ; % 4 ,

#r. Maurice M. Marshall, Partaer
Marshall Mining Company
35 Fifsh Street

~ San Frameisco 3, California

Re: Doeket No. DMEALST (Copper)
Marshall Mining Company
Marshall Mine
Rlke County, Nevada _
Amended Contract No. Idm-E153

Doar Mr. Marshall:

Pransmitted herewith is & gertifieation of dismerjor
dovelopment related to the Amended Expleration Project Contrast
¥o. Idm-B153, dated Mey 29, 1953, on the lands described in the
eontract. S : g ‘ :

By the terms of the Ameaded Explogation Projest Contract
and of the Certification, sll production from the land described

ir the sontract is swhject to the Goversment's parcentage royaity

as set forth in said contract. Yowr company is required to centinue
payment of royalty ustil the swua which the Govermment has advanced .
as its participating interest is repaid, or until September 17, 1965,
whickever occurs first., ' ‘

Payments should be made to Mr. 5. Ricker, Executive Officer,
IMEA Rield Team, Regioa II, 1605 Evans Avenue, Reno, Nevada: Checks
should be drawn im favor of the Defsase Minerals Exploration Admin-
istration. 7The purchaser should bs advized to deduct royaliies from
the smoumt dne on each shipment amd forward the checks to the Execus
tive Officer, , ' o ‘ :

. Royalty payments to the Covermment should be accompanied by
suitable svidence, sush as eopies of settlement shests, showing Quanme
$ity and grade of the products sold, the name of the purchaser, and
the price and charges, certified 4o be correct by the purchaser.

' DEPARTMENT OF THE INTERIOR = W





i
o

. You are requested to notify Mr. Ricker of any changes in
ownership and production rights that might affect the Government's
right to i{ts perconicye royaliy. Also, if production ceases at any
time for an extended period pleamhp notify Mr. Rieker at I:Ix-nonth
intervala thgt nuch 1- the cage,

Alt»hqugh this projeet praviously was certified under thc
Prior Contract, it becomes mecessary o ceriify it again because of
the provisions of the smiendsd c¢oniraet, Rowever, pleass be apsured
that the Operator! Q\ lisbility for royalty continues as provionnly,
only one royalty be:gpg due as set forth above.

- Singerely yours,

Adminis trator

- Enclosure

WRﬁiugescheld/er (1/30/56)
Copy tos: "*Docket = .
Mr. C.A. Feedell, DR‘,MD EPS
Mr, Geehan, USBM .
Mr, Kiilsgaard, USGS:
 Admr R File -
Op. Committee
Base Metals
Cont.Adm&Audit Div
Finance Office
Region III (2)
Mr., F,E. Johnson
¥Mr, W.R. Griswold
.Chron,





F. E. Johnson
W. R+ Griswold

Region II (2)
Chron,

Op. Committee

Base Metals .

Cont. AdmAudit Div.
‘ Financ.e Office

W

r (1/30 & 2/1L/56)
Mr, Geehan, USBM

Mr, Kiilsgaard, USGS

WPKlugescheid/e
ME.Admr R File

- Copy tos: Docket

. :;!’ | : ‘ . o File Copy V,\
. L L b . . Surname
~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25, D.C.

FEB 17 1986

¥r. Clarence k. m&ll, "ti“ mr.ew
Naterials Division

Emergonay Procurement Service

General Services Lchinistration
WM 25 » De C‘. X

Res Docket No. DMEA-S7 {(Copper) -
Karray A. Schuts

Xlko Cownty, Bevada -
Anended GContract ¥e. Tdm-E153

Mm. M%

o mleud ia a copy of & cartification of discovery or -
Nubgun related to m xxplmﬁoa Projocf. Coatract No.
Idm-X153.

o The eontraet was dated May 29, 1953, with thc Goverament’
Miaiutiu to the extest of 50 per ceat im an expleratioa preject
eztimsted to cost $74,621.37. Actual sxpenditures were $73,726,%,
with the &onrmnt'n share being half of ssch amcunt er 336,563.]5.

The uw. amount of work provided for wnder the contract
soneisted of 1,451 feet of drifting and cresscutiing and rehadili-
tation of an adit and drift, Vork awimelly done comalated of 1,k21.h4

feet of drifting and ensauttiu end the rehabllitation of 2,215
fest of adit aad drift.

The meoury uuistc of copper eres in a series of
lenses in & cepper-bearing quaris veim and alsc in the adjacent .
gramedisrite wall rock. Estimated cre reserves were 11,000 tons :
containing 3.53 per cent coppar and 0,958 ounces of silver per tom,
_There has beom some predustiom and the utm“mudrwvutm
24,000 tens of the: sane grads as aborve,

This proj-ct ln been certified under thc Pri.or Gcntrmt.
but it has been dceud nmucessary to sartify m Amended contn'act ahn.

Sinemly yonra,

2,
T
I

N

*h-..\

B @ Hiﬁ;er dory ¢

Adainistrater

Enclusure
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IDZer 1/30/56
Docket #~—"

b
vir, Geehan, USBM

Base tetals
Cont.Adm&Audit Liv,

Region II. (2)

WPELUGESCH
Copy to:

F. E. Johnson

Mr. Kiilsgaard, USGS

Admr R File

W. Re Griswedd .

: “'E,f' o o .. File Copy
: ’ - . - Surname

" UNITED STATES |

' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25,D.C.

Mr. lees A. Fredell, Acting Birccbor
Materials Division
Emergency Procwrement Service
General Serviees Admni-tration
‘Washington 25, D, C, - .

. Re: Docket No. IMEA-6T (Copper)
Marshall Mining Company
Marshall Mine
Elko County, Nevada
Amonded Contract No, Idm-E153

Ihar J‘r. h‘ed.ll:

!mlosed i,p a eopy of a certificatmn of discovery or
develop-enlg t related. f:9 Amended Explcration Project Contrect llo.
Icn-E153. oo L

: The cont,ract ws@ dated May 29, » 1953, with the Govermnt
participating to the extemd of SO per cent in am exploration project
" estimated to eost $74,621, 3’(. Actual expenditures were $73,726.30,
with the Governnent's share being half of such amouat or $36,863.15.

The total mount of mk provided for under the contract
consisted of 1,k51 feet of drifiing and erosscutting and rehabilitation
of an adit and drift. Work actudlly done consisted of 1,h21.L feet of
driﬁd.u and crosscutting and the’ ;;ehtbihtation of 2 2215 feet of adit

Chran., -

The discovery consists of dcpper ores im a series o! lenses
in a copper-bearing quarts vein and d@o in the adjacent gramediorite
vall rocke Estimsled ore reserves are ;31,000 tons containing 3.53
per cent eopper and. 0.958 ounces of :ilipr per ton. -

. This project ha3g been cert.ified pnder the Prior Contract but
it has been deemed necessary to certify thé Amended Contract also.

s:.nceroly youra,

. Admtnistrator '

Op. Committee

Enclosure
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“uNITED sTATES 0 (U

DEPARTMENT OF THE INTERIOR

EFENSE MINERALS EXPLORATION ADMlNlSTRATlON :.. »
i WASHINGTON 25, D. C '
C ' el - JAN 20 1958 ' o |
Mo, Jeorge Maver . cunit e V0 )
555 Bathaxy Styest L )
Sen Frameiseo 11, Califeynia | .
- Im-E153, DML-6TX
Murrey A, Selwmts, Leniguee
for Aim Yershall Mixing Co.

In nc T’I‘M’ ‘m CM .
Contyact Adwinistration
;ﬂ Avdis nmm

o WBorovieéﬁc'b BRARE
- January 20, 1956

Copy to: Docket
: Admr. Reading File
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