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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


,--wp-------
$P4 1951 


t Purkerson44ead Co.pan ---------------------
Pershing Cowty, Ne,a--------------------
Tj.fliA6OOX 


iurkerson4iead C0y 
14.Li. nncial Gente BflThg 
Oakland 12, Califorriia 


Gentict $


Your application, i):A 600X of May 22, 19l, for an exploration 
project in the em of 'lS 320, ibr a government L-&rtioipation o 
(9O), ha Lei carefully rcviemd by thc inor nd iare ttal Eranch of 
the supply Pivision.	 - 


W reret to ath	 that :it has oen. decided to den yours 
application at th ti, there en in fficict cvdonce o int.cate 
the geologic probal lity of :akin :	 s!gnifican c'!L to verr. 


If frthcr pelrLnary exploratLon on ciir oar houi5. p'Lde 
iniontion o cih r!r.r a to alter this iin, 	 L L;lad 
to receive :our adrlcea.


Yo.ir vx 


Torn tyo 


oa Lon, l):.rec cr 
$upply 


EGordon/ch 8-3l-1 
cc: Adm. Reading File 


Reports and Records 
Lyon 
Bourret 
Renick 
Norbo* 
Field Teani III 
I'1A docket Lila /
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FILE COPY 


SURNAME: 


DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.


p 4 1951 


orndu 


To $	 jnstrat.ve anaei.ent Diviøin 


TLrcr;h:	 rcr, Sippl Aiy11fl 


O.i: a	 .aro ietais k.ranch 


ajcct:	 rcn--cad Co:any - Pern; Crty, evada 
Ttn -iiokotOQZ 


Uniei Late ci ary 19, l9l, -'vrkoron.-Eead Ce- .'any fx'st 
sutted i	 •ap1ation, A oc:ct (-OOX, for a developrnent and 
operaiona1 1car o. iO,.?JU,	 LsetcmLy :	 un:er	 o ay 
21, 19!51, a an e'1o:auiori poicct. r tn s' o.L 1, 20 or	 ovirit 
paLpa.cn


aed :tcreo id letter o cvei ia aressei to aliant 
dei. Lfl	 ie ap )lLcaiaorl Ofl t S LS1S Of ].fl 	 . L r' f iZ J LdnCe O.i. i	 eologic 
probaLilit,ç c'!' akir	 n-Licant Uscocr : .	 oxtoi : cired in 
by :cviewerc ±cr 1JUS, ..urea o ines ac L. A. 


We iere.iih reri the cp1eto d,.c:et, core as follows:. 


(a) Letter ircmt Purkerson44ead Copany -rii ior tox.es each of 
Farms ]1'..lu3 anI -2O0 and maps; .iour copies cf 1cae; o cos,	 ierra1 
to .'ie1ci &eLa.


(b) iLorandwn from John 11. Umhau daed ieL:uay 27, 1%1 to 
!r. i.crri1lJ letter fri hirkerson4iead dated Ja;.La1 19, 1. to Dr. Zoyd; 
manorandi ^oi Ir. iller to LI A, 


(c) ir. 11er's letter to ir. Lyort attac'ij copy c letter fm 
ehief, IeLon LI; .ctt r to ]r. Boyti frctt Purkersonead n3t dated; £Leld 
teat eno 'f a 1, 19S1; J. Norbon's itto c. Ast Z, ii. 


(ci) Iwo oies of letter frt hr, enck o ,lr. Bour'r dated 
Auçust 27, 191.


Ernest R, Gordon 


UNITED STATES

DEPARTMENT OF THE INTERIOR


EGordon/ch 8-31-Si	 estoi	 Chief ,q ^1 qj 
cc: Adm. Reading	


an tare )etais rá4cb ///' 


ppo ccl:	 Reports and ecorda 
OTfl Lyt	 Lyon 


urret 
Renjck 


ec&or, upiyI)tision	 Field Team III	 fl1A docket file







FILE COPY 
Surname: 


UNiTED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 August 7, 1951 ---------------
WASH INGTON 25, b. C. 


Memorandum 


Te:	 Weston Bourret 


From:	 Abbott Renick 


Subject: Docket-600-X Purkerson-Meade-Tin 


The Docket DMA-600-X from Purkerson-Meade-Tjn has been 
reviewed by the writer. I recommend that the goverznent should 
not advance any further funds towards test pits or sampling. 
Mr. A. C. Uohnson, Chief Mining Division, Region III, has reported 
!n his letter dated August 13, 1951, the following results from 
samples BM-14 to BM-22 inclusive: 


"W03 less thmO.0024 lbs. per . cubic yard. 
SN, less than 0.0048 lbs. per cubic yard. 
HG, less than 0.0024 lbs. per cubic yard. 
AU. $0.06 per cubic yard.' 


Based óñ present metal priôes, the total combined value of the fore-
going metal content is less than ten cents per cubic yard. Obviously, 
here is a case where the applicant should carry out the necessary 
test pit work, with sampling for his own account, Subject to new 
and favorable results the project might be reconsidered. 


Abbott Renicic 
Base Metals Branch 


Aftenick/fh 


Copy to: 
C. H. Johnson, 
J. J. Norton, Ueogological Survey 
Base Metals Branch 
Minerals Division 
'F 1 1 e s


COPY FOR THE SECRETARy '5 OFFICE







Surname 
V	 S 	 . 	 . 	


. 	 14fl-JJN 
UNITED STATES. 


• .	 . DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY	 . ----------------------
WASHINGTON 25, D. C. Kemorandum	 .	 .	 August 2, 19----------------------


ro:	 eston koux'r"et 	 . 


'rom:	 J, J. kcirton 


$ubjeot:


	


	 p1ication Di.A-60OX from the urkerson4oad Company 'or 
exploration of an alleged placer tin deposit in the P 
district, erahing County, nevada. 


I r000umiend denial of the ?urkersonead tin exploration 
application, bhA-6001. Assay data submitted by the field team 
indicate a tin content that is far too enaU to warrant turthør 
work.


This application was recently returned froi 4iegion ITI 
acco2ani.d by a memorandum from Hr, A C. Johnson that apparently 
includes not only his cients on this application but also the 
eomwents of Messrs. Centry and Eeeves, who were the original field 
examiners. )r. Johnson's inenorandurn has considerably clarifiød 
the uwanirig of th. original field team report, 


Johnson shows that the nine samples collected were eon 
centz'ated to 1/125th of their original weight, and the concentrate 
contained only 0.02 peroent tin1 thus indicating that the original 
samples contained only 0.0048 pounds of tin per yard.. Computatone 
based on these Ziw'ea show that the tin content . f these 
is only 2 parts er million.. In contrast, the average tin content 
of the sarth 1 s crust is probably about 40 parts per nilhion. The: 
contemt of tungsten and wercury in these saiples was even lower than 
the tin,	 S 


?4r. Johnson has recoinrended exploration of tWa property, 
in spite or the very low tin content of the available sau;les and. 
the absence of any evidence that the deposit may contain richer 
material.	 S 	 S 


I augast that this application be denied because In-
sufficient evidence has been submitted to warrant exploration, The 
field teem will undoubtedly wai* to know the reason for the donial 
It the Field team ever t.ransits any new evidence, this project 
Could tO reconsidered. 


JjNorton:jth	 S • 


G-9/23/5].	 S 


copy to: Dir. Read. file,4212 J. €1. Norton 	 S 


Branch	 4212	 5 


D}1A files........	 S 


JjNorton, G-228	 •	 •.
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OFFICE OF 


Executive Officer 
DMAF1e1d Team 


Region III


0	 o
1012 Flood Building UNITED STATES	 870 Market Street. 


DEPARTMENT ' OF THE INTERIOR	 San Francisco 2, Calif 


mxi 
DEFENSE IThTERALS ADMINISTRA ON


x,oqc 


August 15, 1951 


Memorandum 


To:	 Tom Lyon, Chairman, Coorthnating Coirmittee, Defense

Minerals Ac1nthiist ration, Washington, D • C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subj ect: Docket DMA-600X - Tin 
Purkerson-Meade Company, bC Financial Center Building, 
Oakland 12, California 


Reference is made to your subject "Review of Application 
for Exploration Assistance," dated July 27, and to your letter to 
me signed by A. B. Parsons of the same date. 


According to instructions, the docket 'was returned to 
Mr. Glenn G. Gentry of the Bureau of Mines and Robert G. Reeves 
of the Geological Survey for their review. 


Attached is the original and two copies of a memorandum 
from Chief, Mining Division, Region III, to me, subject: Docket 
DMA-600--X, Purkerson-Meade - Tin, dated August 13, 1951. 


Mr. E, H. Bailey of the Geological Survey and I concur 
with Mr. Johnson's comments, as expressed in that memorandum 


The docket is being returned herewith. 


Attachments 


Copy to: E. H. Bailey, USGS


H. C. Miller 
Executie Officer 
DMA Field Team, Rj 0 iii c


,	 . 
__!:	 , 1' 1.


o 







600\,( 
Docket No. 


MP-200

(April 1951)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of -------------ie , 195L between the United States of America, acting 
through the Department of the Interior, Defens ,e Minerals Administration hereinaft.er called the 


rkeron'4Iec Coripany, a 1Sevda cor , orLtion, tnoee	 iiin 
404 Financial Center Build1n Oakland 12, Cflforna, 4M h&e princl.pB.l 
place of business c/ Y/W 4''' In 1evada Is at doom 214, 3M0 to!'th Vlrgtnla 
3treet,Reno,evada 


hereinafter called the "Operator," as follows: 
1. Awthority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situatedinthe, State-of 


1eve.c1a-----------------------, County of	 described .as bib s:	 ! 
Agte o. 2, /ate o. 3, Agate o. 4, Agate cup, 14ttie 'iantiltI, Oa1ite, 
Four Aces,,, Uebnke koInt, Canyon Claltri, .lain Y1e's UIaIii, Thliema Woup, 
being placers iInj claIms otned by Leors anct recorUed In offlcla-I Record 
with respect to which the Operator represents and undertakes: 	 of ershi ng Ooun-ty----evaita. 


• (b) That he is a lessee, in possession and entitled o possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within	 days from the date of this contract shall commence 


work on a project of exploration for'	 Y-----------; shall prosecute the wrk efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed' pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price or rental value as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.
26-64066-1







, 
7. Title to and disposition of pro j. All facilities, buildings, fixtures, equipmeor other items costing more than $50 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additionalfacilities,structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as .a cost of the project. No items of general overhead, corporate\management, interest, or any 
other indirect.costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Po.rticipation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of'this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator .. Lcity percent of the sum of such costs incurred, Provided That the aggregate total of all sums paid by the Gov 
ernment under this agreement shall not exceed $ L ,..Z38...	 , which is fllfltpercent of the agreed estimated total 
cost of this project, $1$1..82.U..-----.	 0 	 .. 	 0 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, whichthe Government may 
inspect and audit at any time. The Government may atany time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13 Progress reports The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimateof ore 0reserves, tothe best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment tonsiders that a discovery or development has resulted from the work from, which commercial production of ore may be 
made, the Govrnment, within 6 months thereafter shall so certify to the Operator, particularly clescribiiig and delimiting its esti-
mate of the discovery or the development.. Thereafter, if and as or is produced as a resu1t of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage rqyalty. on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: . One . and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 


,development. 
15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 


transfer or hypothecate this contract or any rights thereunder. 	 - 
16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-


tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract • ( b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


Operator .	 By 


B'
Bident	 U. S. GOVERNMENT PRINTING OFFICE 16-64068--i 


Viee..'Pre1d.ent
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RXMIIIT •A' 


The.exploration project will conetet of blocking cut nd 
proving pproxtmately 100 acres of plaosr gravel. The company 
plans to cirill twenty holes to a depth of 56 feet by meanB of a 
square4io1. digger, which maohtne digs a hole 28 inohes by 28 
inohet. Approximately 11 yards of gravel will be extracted from 
eaoh bole, and from the 20 holes about 220 yarda or &p.roziiute1y 
300 tont of materi1 idil be extracted. The gravel will then be 
run through a washing plant, screened to 1/2 inch and then through 
a set of igs and 1tungrtan riffles to secure the beet possible 
reoovery of all postble strategic materials. 


The square-hole digger is a thoroughly tested aevice tht 
is used in this general area not alone for placer ground te&ttng 
but also is used by public utility companies that desire holes 
in the earth that carry perpendicular nd square side walls. 


The project when coapleted kill prove approximte1y 
7,ZQO, 000 yards of gravel and the averge strategic ataterial content thereof.
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EXhII4IT 


IEVtILED Li3TING or O :. TljU. Ey:IMENT 


!qutpment to be ented: 


Square .ho1e digger This equipment is rented 
for $11.00 per hour and the estimated cost 
for rtl1ing 20 holes to a depth of 56 feet is 
traveling time to and from the job 


ñaehing I2ant including jig 1 1/2 horsepower g 
motors belts and pulleys, riffles and bunker 


kiokup Truck I ton cepo2ty, rental rate of 
25 per week plus 9 cents per mile to total 


an estimated rental of 


One i)ump Truck earns rental rate aa for the 
pickup, estimated total rental 


Materials and 8uppltee: 


Gaso line 2, 500 gallons 


011 and O'e&e 


Assay and rretght on Samples 


kepairs to Equipment eettmted cost 


'ravel 


Ineurance


975. 


7I0. 


985. 


750. 


100. 


7:3°. 
500. 


650. 


150.







EXiiIT 


L3CflIL1JLE OF LABO( 


Engtneertng t*ee and ex penses	 750. 
Labor 4 men at 2 .5O per hour	 2,400. 
Food *nd Lodtng for 7. menat $8. O0p day each	 1,680. 
Contingencies	 2,000. 


Note	 eneral •upervijon of the project will be supplied bl 
the officers and aente of the urker9on.4fead Company. 


Note 2: The wozkien on the project will be tn8ported each day froze LoV.loek, Nevada to the property as living facilities
e at praent not ay*il.b1e on the property and would be too costly to provide at thts tie.
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UNITED STATES 


iL 
1&T N i	 PARTMENT OF THE INTERIOR 


_____ ____	 BUREAU OF MINES 


P. 0. BOX 1551 


RENO, NEVADA 


--------- -1 
____,wj	 August 13, 1951. 


Memorandum z 


To:	 Mr. H. C. Miller, Regional Director, Region III 


From:	 Chief, Mining Division, Region III 


Subject: Docket DMA-6O0-X Purkerson-Meade - Tin 


The Docket DMA.-600.-X has been reviewed by Mr. Glenn 
G. Gentry, Mining Engineer of the Bureau of Mines and Mr.. Robert 
G. Reeves, Geologist of the U. S. Geological Surrey regarding 
their report on the Purkerson-Meade Tin in Pershing County, 
Nevada.


I believe that the Washington Office has missed the 
point in their report. According to Mr. A. B. Parson' a letter 
to you, in the last paragraph: 


"1 also wish to call your attention to the fact that the Constant 
Tin, DMA docket 1623X was denied by the field team, chiefly on 
evidence developed from DMA-600x, consequently, this application 
also is subject to reconsideration and field examination." 


The Examining Board in Washington has missed the point 
because neither property has been turned dovm by the Field Team 
of Region III. In the report on the Purkerson-Meade, the recoia-
xaendations are that in order to substantiate data for the ap-
plication for a development loan the Purkerson-Meade Company should 
sink sufficient test pits to outline an adequate block of ore in 
the area on which they expect to install the dredge in order to 
determine whether or not tin, mercury and tungsten may be found 
in commercial recoverable quantities. 


In Mr. J. J. Norton's memorandum to Mr. Weston Bourret 
he states: 


"1 find it difficult to evaluate the sampling results reported by 
the field team. The table on page 7 of the field report apparent-
ly is supposed to show that the samples are valueless, but actually 
it shows only that these samples contain less than .05 percent 
tin, .01 percent W03, and 0.1 pounds of mercury per ton. A grade 
of .05 percent tin corresponds to about $1.20 a yard; .0]. percent 
Vf03 corresponds to about 70 cents a yard; 0.1 pounds of mercury







o 
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Memo. Mr. H. C. Miller, Regional Director, Region III 8/13/Si 


per ton corresponds to about 30 cents a yard. Values such as 
these would normally be considered rather high in placer ground. 
I suppose that much of the tungsten in a deposit of this grade 
would not be recoverable. Certainly, however, assay reports 
stating that samples contain less than 0.05 percent tin are use-
less. I think that these samples should be assayed again to° find 
out how bad they really' are." 


I wish to bring it to your attention that the Metal-
lurgica]. work performed by the U. S. Bureau of Mines indicated 
only that the material submitted for assay contained no ap-
preciable amounts of tin, mercury, tungsten or gold. 'After con-
centrating the samples from BM-lLj. to BM-22 inclusive, approx-
imately 125 times, the results of the concentratiOn of gravels 
gave the following assay resi1ts: 


0.01% W03 per ton 
0.02% an. " " 
0.01% Hg. " " 
0.15 ozs. Au. per ton 


These percentages are converted as follows: 


W03 less than 0.0021i. lbs. per cubIc yard 
Sn. less than 0.00!8 lbs. per cubic yard 
Hg. less than 0.002L1 lbs. per cubic yard 
Au. $0.06 per cubic yard 


After concentration of these gravels 125 times without 
an appreciable concentration of minerals in the concentrates does 
not indicate that these gravels have a potential value. However, 
the gravels do not have sufficient test pits to obtain a reliable 
sample for the evaluation of the property as a whole. In order 
that the gravels might be sampled, the examining engineer and 
geologist believe that at least 10 test pits should be sunk to a 
depth of 1..o feet below the ground surface and the material from 
the test pits screened and washed over adequate placer riffles. 
The concentrate from the riffles should then. be  assayed to de-
termine possible values of tin, tungsten, mercury and gold. 


Three or four test pits sunk to a depth of 5 or 6 
feet would have no particular bearing on the possible values 
in the gravels. 


The reports on the Purkerson-.Meade, DMA- .600X and on 
the Constant Tin, DMA-1623X, are to the effect that exploration 
is warranted to determine the values of these gravels. The pro-
jects are worth while in view of the scarcity of tin in the
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IvPxRsoI-mD CONPUT - R08111D EIIU DtS?RICT 
P.rshin County, )t.vads 


tb. Pnrt.rso*MeM Ce*ny piaor clams, situated in the Ros. 


bud Minin Distx'iot, are between the west flauk ct the Ies*a Moiiatsin 


*ng• s*d the 11*4k Rook Desert. he olsias are boated nsar3y due 


north of Loveloak, 11ev. The distance S.s 51.5 niles over a resscc 


ab3.y good desert ro4. The town of Sulphur,	 the tsstrn 


Psoitto Riilrosd is appr iwataly I aLice north of the clams. 


The purpose of the exsai*stioa was to deteratne the .*ouat of 


d.vslopUnt work don., th. possible cubic srds cf placer gravel avail 


able for a dredge operation *id tetb.r or not th. area ooetain.d tin, 


tungsten and aercury! in oo.rcisl civantittss. 


The placers in the adjacent ares are reported to have been worked 


for the gold oontsnt only, beginning in the year 1*11 • tb record of 


the exact yalta of this past production wns obtainable. 


The placer ares investigated is extensive, however the very 11ait44 


4..iopasnt ii entirely iusuffiient to substantiate either the valus 


or the 3*Vdap clsiasd.


zgTkorzJc!x1* 


Pursuant to * loan application signed by Mr. H. . Purkerson and 


Mr. Willian 3. Mead, dated a*u.zy 20, 1951, an ex**ifl*tion of the







I. 
eosp' $ placer V'OuUd was aids by an .ng%neerV of the Kt*tng 


Division, Region IXT, end a g*o1ogtst /' of the U. .•O.oloieai 


0* pz'fl 10 and 11, 191, acecepanied by r. R. L . ?uxk.rsou 


aM . Mr • Mau'io. Costsnt.	 . 


At the present ties there is no work b.in done upon th. property. 



L0?lOM	 . 


The atning 1ains are locitid in thf RoObud Mistn District in 


the northwest section of P ahtng Couety, Ke y. end are soo•sstbi• by 


a fair sutesobil. road fr L.ovslook, icy, or by ostern Psoific 


*aflroM to Sulphur, Ks,., th.nse by 9 sties of dsert road to th. 


property...	 .	 .	 . 


L.ve3cck, Key. is the oa%*Ity seat of P.rshinj County sAd 115$ 


sties to the south. 


KISTORT A1D PROEXICTICI 


Apparently this distriot was first work.4 for placer oid about 


ilt. Rowsv.r, the pertio4s*' ares specified in the ioatt app]ic*tten, 


s)iocs v.zy slight iMications of this esi3y day work, E.vsrsl aia]l 


shafts md shallow trenohes arc report.d to have bsen sad. b *oniporg* 


with no r.00rd of the prodiastlon aYsil*bi.. 


Deria 1941 k Kr. Maurice Constant, opon.d a large pit froa wttich 


he reports ba1ng extracted about $,000 cubi, yards of gravel. )'ra* 


this yardage Mr. onstaut states that about ),OO cu. 4s. of gravel 


:!.I/ L[rd.	 I 1 -	 -	 u-1 


kobsrt . Reeves
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was tratsd in his washing pls*t and that be recovered spproxi*atst7 


25OO. in gold. The tin, msrolr3r *nd tunst.n content in tbersvel,. 


reported by r. Ccà.ant, was not recovered, and 'was nut considàred 


in the washin, operations. r. Constt furthór reports production 


from his groua4 tor the years lfl• to iaO has been estliated at 


$380,000. in gold. Mo produotion of tin, aercuryor tungatan was 


made. This particular ares which produo.4 the $580,000 is located 


adjacent to the southwest side lines of the	 órson.nd lease. 


PROPUTY hJD 0ILRS1I? 


The ?urk.rson.$ud Co*psny state the property oønsists of spproxi-


mat.ly 1,380 ssr.a for 'which they hold an tmd.tinite lease on, a 


rcralty basis from the osr, Mr. Maurice Constant. Tb. s].aia asp 


subittd by Purkerson-Mead lists the following mining claims: 


Rubl Xo. 4	 Euby Mo. 6 
NO. 6	 Agate O.2 


Little Manning	 Opal ite 
Agate Cup	 1our'Aos* 


Oanye*	 . 
?lair* View 
Gal•n.s Group 


a4ditio*sl ground is claimed, but is not shown on the property' asp.. 


Titles to the above claims were not i*Vestig&t*d. 


ROADS 


Yrom Lovelook,. Wsv. to the placer claim*, the usual dssert roads 


are traveled. These roads while b.eoming very muddy and sttCk in wet 
weather, are mostly dry and dusly' and the grades *r not excessive. 


They would offer rio grøst difficulty in tPsnsortin.'asohjn.ry. The 


road from the railroad at Sulphur, f•v. to th. piecer claims is shorter 
but has a steeper grads.


3.







]eotrio power is not pres*ntly s,ei)able in the dietriet. The 


Purksrson mMead Company are considering the installation of Diesel 


poser or the construction of 25 to 30 silas of eleotrio transmissio* 


line from a point near Xmiay, W.v. totht proposed dredge location. 


Mr. Purkerson has received a tentative estimate ot $3200 per mile for 


the coat of this electric transmission liz. 


MThR 


flater raquirea#nts for the proposed dredge operations hats been 


•stiaatsd by *r. Purkersón at approximately 2500 .p.m. Water is 


prssentl available from a 350.foot well located at the bfsurioe Coàstsnt 


osp situated &bont 1.-.i/z miles southwest of the proposed dre4. looa 


tion. Th. lift would be approximatety 200 feet and would entail the 


installation of an adequate pip. line and pups. Another sourc. of 


mater is indLcated b a smaU spring sdjaoent to the area for the 


dred. installation. owev.r, this supply r.quire d.velopsmnt and 


sinking a mli to determine the quantity of water. 


G&OLOOT *'r o RSERfl 


Tb. area investi€at.d!/ lies o the northwestern flank of the sms'a 


a north'soutK trending range risinF. to altitUdes ot 'just. 


over 8,600 t.t. The range is composed of Mesosoic (7) ita.sediaenti 


overlain bj nOsitie and rhyolitio fløw*. )*ulta and quartsvøins are 


abundant. 


!i	 L'k., 'ran4	 ii Pl&o	 óurty ÔYÔÜE 
Minersls separation iroc.ss (*onko.ts, Jensen.fsdd.fl), os.bud 
Dictriot, Pershing County, evada, )otober tb, 1943. Contid.n* 
tt&l fila of the V. S. (eologicat Surviy.







.	 S 
A Zsrg. a2luis3 tan extends outward fro* the orthwistern flank 


of the &as Koi*tsins at an altitude of s,roxiraately ,30Q feet. 


The tan slopes about 30 to Lhe northwest br aproxi*ate1y two *aile* 


troa the range. It then steepens at an altitude of pproxtmst.ly 


4,900 feet,. to about 7; after * dràp of spprexi*st*ly 00 feet, it 


resuass its f	 Z slope, end aerg.s into . th.. bss&n rloor at an 


sltitsde of approximately 4,200 test. 


It is believed that the gullys end the steepening of the ten 


are tb. result of a Later uplift of the Ia.ma ouutains with teepict 


to the s.djaaent lilaok Rook desert. 


The fan. is ooapos.d of a 'vs.ri.ty O *100k' frsssts, both angular 


end roued.d, inolidis€ rhyolits, andesit,, quarts, siliotfied fault 


breeds, snd phyl]ite. In a nusb.r of exposures, the waterisl is cearse, 


angular, .n unsorted. ls*er., the gravels si. wellsorted, strti 


tied and rodsd, partioulerl)r along the western edge of the fan and 


along the deeper gullys. 


Dpth of the bedrock is unknown as the deepest soz kings, about 40 


test, are still in uftconsolid5ted aatrial. A false bedrock, consist' 


tug of a coapsot oleyey silt, was exposed in the bottox of one of the 


deeper Ebsfts. 


*uvy ninerals, such as **grietite, li*onte, cassiterite, cinnabar', 


soheelite, and gold, have probably been ooaoentrat•d in te gizitys by 


the runeft water. steris3 washed in fton the bends au4 areas bet*.** 


the gullys has oue through a natural *wasbing W proo.a& in which the 


heavier material has dropped out slon the gully bttøit, sad th. lighter 


a*tirtsl has been oarried ont Into th. basin.







.	 . 


A large *att of gravel, possibl *1,000,000 yards, aotspwt.4 


tz'o* the surho. to a d.pth of 40 feet below the *Urf*a4, 1$ oont*td 


1* the wo*able portio of the tan under isse bj. th. applicants. It 


is iaç•sstbl. to •.tsblia the grM. of the grsat hialk oI this Mt.risZ, 


as no test pita have been sunk, or boles drilled, ov•r . moat of the tan. 


he t.w pits d bans •ple4, with o exception, wers along the a$t 


proEineat of the •ast'wsst gi*lly, and are not considered r.preesnt& 


tive of the deposit as a whole. ho other' pit sapie4 was nut the 


south.'ssst .4. of ths ten.


LAJO& 


Tb. nearebt town whore labor a&jht be recruited is Lo.iook, bu, 


Sines st of the dre4e crew ou1d be speeiaiista,tt would probably be 


noosisary to as&e*ibl. en .zptriensd crew froa other leoalttt.a where 


dz'.dgin has b..n don. in past years. 


Th. to the isolation. of the property, it vill be neoersary to 


provide &ood livin,. a00004atton.s. 


DEYELQPMilt 


• 4ovelopzasnt work has been done on. the elaine br th, loan appli. 


osnts. *inin, work. in past ye..rs has been confined ?rinoipafly to the 


test pt o. 1 wu the f. sa11 shittt* and trerc1.e excavated by the 


•o"osll.d "snipers". £US tO the tor sash	 wt of cvelopza.nt work 


and beia& un*bl. to deseend into three of the old shafts, only ten 


"bank" sp1,s were taKen, whieb ar. listed ** foljov 


6.
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teten, oinebsr, and gold to warrant * lar. soal. 4rdgin opsrstioit. 


The oo*poaite .Oaple without crushing. was screened. into plus end 


sinus 8wesh portions. TI* plus 8ie;sh pert ion saountsd to 60 eroent 


or t	 ol. •	 re f\l exenination of thi, showed no valuable ooars. 


,rsin*d fr'.. *in.rals so the mate risi ws stapled for amy without 


further attention. Meesys end staples showed a trace of told, tut no 


other mluss. 


The minus 8'rnesh portion was first treated on the Euaiphr.y spiral 


oonosntrator iah .liniustd *4 percent sore of the original ieight 


as valueless tsiUn&s. 


The re*ining 36 percent of the oritinal materiel was concentrated 
on a laboratory jig end a butch product asoiinttng to 0.8 percent of the 


original weight of gravel was reovered. This concentrate contained 


O.l ounos gold per ton, but no appreoiabl. values in tin, tungsten, or 


cinnabar. This smou,t of gold represents 46.25 valu& pvr to oi con-


contrates, but only 4.2 cents worth of gold per ton ci rave1, or rough-
ly B cents per cubic yard or gravel. 


In sddition to th. gravel sanpie, a snail sapl. of sluice box 


coccentrates was else received for further gravity oOnc.rtrat&on 


tests. This saple was screened into plus td sinus 8nesb portions, 


of which $5 peroaot by weight was plus 8-a.ah. Thie ws exasined for 


ooars. minerals, and then seapled sod sasayed. o appr*c.ab1e values 


were found. be sinus 8i*gh portion cesiristng 65 percent of the 


origins). saspie was concentrated in the ).sboratory tg. A hutch pr'o-
duct amcuntinë to 10 percent of the ori1na1 sample waii*dà. this 
oansisted. 3arg.ly of iron oxide particles, eppar.ntly resulting fron 


8.







S 
slt.ration of pyrite. This oonoe*tr'&t. contained no eppreciabi. waluss 


in tin, tu*pt.u, or otneabsr, and only 0.01 ounce o]d per ton. 


OU R*BRVE& AID YALt1E 


Suffisient Ovelopeest ork baa not bean done to d.terain. the 


ivers ysrdss or 3u a of the rae1. Test pitting 0* drilling 


will hays to be don for the pwpos. of obtaining ssxplis to detr. 


ate the viilu.s of the gravels end to outUne bo*dsries *nc to obtain 


t*tor*stien on the depth of gravels. 


The planer elates oon.ra.d in the .pptostioa have the status 


of only a prospect end there is insufficient evidae. to substentlate 


the ox• rservea' and values •3aiasd. Therefor. the ben for the 


installation of a dredge is no 3ustiti*d at this ties. 


U00UDAflONS 


in order to sub steutiats data for the .sppltoatiou of an sxpbora 


•	 tion Joan, the Pwkerson. .ad C.*p&ny should sink sutttcte*t ' test pits 


to Out1ne £fl sd.quete block of or, tn the area, on ivhiob they expect 


to install thi dredg. in order to detsr*ine whether or not tiu 


•	 esroury and t*agstn nay be found in oosrotaZ z.óoversble qu$nttti.s. 


A r*survey of the Canyon elsie is rneonnendsd.	 '
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Hr. R , C. lLtUer, xecutd.ve OfficOr 
1)H& 1 • Z" TiiiC iegiou III 
14 Appraiaere Thiildin 
an Francisco, California
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


/	 WASHINGTON 25, D. C.


July 2, 191


FLLE COPY

SURNAME: 


Re: ¶tinurkson	 T 


& docket 


Der Hr. LUer: 


1th reference to your ieniorandurn of July 10, the subject 


docket is being forwarded to your office for additional. information. 


Letter of even date with netruct±ona is going forth. 


Youra very truly, 


m Lyoc 
Ohainrtan, Cordinatin Comiittee 


WBourret/uth 
cc: dm. Read. File 


iteportsand Records 
Lyon 
Field Team III 
Norton 
Renick 
Bourret 
Files


Airoved: 


Low4i Xcw' 
the Buru 


-' 


or the Survey


ii]
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHIiJeN ¶S1 
Jir 2b, 195k


?%wkereob4I4 Cotnpsnr 
1'inaria1 Genter }3Idg. 


OakLnd 32, (lifornia 


Gentlemen:


FILE COPY

SURNAME: 


Your application docket D4A-6OOx for exploration project in 
the aniount of $1S, 2O, has been received by the inor and re tals 
Braiich of the Supply Diuieion. 


1fore a deciøion can Ie reached on your request we find it 
is nece8ary to obtain aditiQna). infornatjon on your propertr, Your 
application therefore is beini; referred to the office of the ecutive 
Officer of D4& field teas 111, Mr. J. C. I4iUer,	 Araisers Bufiding, 
an Francisco, California, with the request th:t the needed information 


be 3Up?lied to u.


ours very truly, 


rci Lyon )irector 
Supply L'ivi5iOfl 


WBouriet/h 
cc: cim. i-ead. iile 


R.eportsand iecords 
tyon 


Leld Team III 
Norton, UGS 
Bourret 
Files
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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i4d 22, L.4i,it 
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. IN REPLY REFER TO: 


C,:, 


Memorandum
July II, 1951 


G-ND-JJN 


OF THE INTERIOR 
UNITED STATES 


,DEJATMENT 
GEOLOGICAL SURVEY 


--	 WASHINGTON 25. D. C. 


To:	 Mr. Weston Bourret 


From:	 J. J. Norton 


Subject: Application DMA-600X from the Purkerson-Mead Company for 
exploration in the Rosebud district, Pershing County, 
Nevada. 


Application DMA-600X for exploration of the Purkerson-Mead 
properties, Pershing County, Nevada, was preceded by application DMA-600 
for a development loan. A field team report by G. G. Gentry and R. G. 
Reeves seems to indicate that this property is virtually hopeless. The 
field team concluded that the loan application should be denied on the 
ground that evidence for reserves is insufficierit The report states 
that exploration is necessary before a development loan would be justified, 
but it is not altogether clear whether or not the field team considers exploration 
worth doing. The report recommends that: 


"In order to substantiate data for the 
application of an exploration loan (sic), the 
Purkerson-Mead Company should sink sufficient 
test pits to outline an adequate block of ore 
in the area on which they expect to install the 
dredge in order to determine whether or not tin, 
mercury and tungsten may be found in commercial 
recoverable quantities." 


What this says in effect is that the company must outline an ore body 
before the Government would be willing to grant exploration money. 
Probably the field team meant to use the word "development" in place of 
"exploration" in the sentence quoted, 


I find it difficult to evaluate the sampling results reported 
by the field team, The table on page 7 of the field report apparently 
is supposed to show that the samples are valueless, but actually it shows 
only that these samples contain less than .05 percent tin, .01 percent 
W03, and 0.1 pounds of mercury per ton. A grade of .05 percent tin 
corresponds to about $1.20 a yard; .01 percent W03 corresponds to about 
70 cents a yard; 0.1 pounds of mercury per ton corresponds to about 30 
cents a yard. Values such as these would normally be considered rather 
high in placer ground. I suppose that much of the tungsten in a deposit 
of this grade would not be recoverable. Certainly, however, assay reports 
stating that samples contain less than 0.05 percent tin are useless.







S
	


. 


I think that these samples should be assayed again to find out how 
bad they really are. 


The report on the placer test is of greatest value in 
showing that this property is worthless, but it does not give specific 
figures for tungsten, tin, and mercury assays. It states only that 
there are "no appreciable values" or "no other values" were found. 


Possibly you will want to reject this application on the 
ground that the data already submitted by the field team indicates 
that the property is not worth exploring. My own opinion, however, 
is that the field report is not sufficiently complete to provide the 
necessary justification for a rejection. Under these circumstances 
I suggest that this application be sent to the field team with a request 
that Messrs. Gentry and Reeves be asked to give their recommendations 
in the light of the results of their field examination. They may also 
wish to have their samples assayed somewhat more accurately. 


If this application is transmitted to the field team, it 
probably would be necessary to reconsider exploration application DMA-1623X 
from Constant Minerals Separation Process, Inc., whose properties are 
adjacent to the properties of the Purkerson-Mead Company. Application 
DMA-1623X was denied chiefly from evidence in the field report on DMA-600. 
The files on this application will have to be resurrected from Mr. Strobel])s 
office.


. J. Norton
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4	 Surname: 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	
S 74w, 


GEOLOGICAL SURVEY	 0 


WASHINGTON 25, D. C.
JulyU,19-


)fsaorandu* 


ic:	 Kr. Weston Bourret _____ 


From: 


Subject:	 Application I6OOI from the Prkerson .. MeadC . f iEIIIIIIIIIIIIIIIIIII 
exploration in the Rosebud distrió,Pórshing County', 
Nevada. 


Application I)IIA..600Z for exploration of the Purkerson-Mead 
properties, Pershing County, Nevada, was preceded by application LKA600 
for a development loan. A field team report by G. 0. Gentry and R. 0. 
Reeves seems to indicate that this property' is virtually hopeless. The 
fiel4 team concluded that the loan application should be denied on the 
ground that evidence for reserves is insufficient • Tb. report states 
that exploration is necessary before a development loan would be justifi.d, 
but it is not altogether clear whether or not the field team considers exploration 
worth doing. Th. report recoend.s that: 


"In order to substantiate data for the 
application of an exploration loan (sic), the 
PurkersonKead Company should sink sufficont 
test pits to outline an adequate block of ore 
in the area on which they expect to 1nstaU the 
dredg. in order to determine whether or not tin, 
mercury and tungsten may be found tn comeercial 
recoverable quantitee." 


What this says in .tfect is that the company must outline an or. body 
before the Government would be willing to grant eaploration money'. 
Probably the field team meant to us. th. word "development" in place of 
"exploration" in the sentence quoted.	 S 


I find it difficult to evaluate the sampling results reported 
by the field team. The tabl. on page 7 of the field report apparently 
is supposed to show that the samples are valueless, t*it actually it shows 
only' that these samples centain less than 05 percent tin, .01 percent 
W03, aM 0.1 pounds of mercury per ton. A grade of .05 percent tin 
corresponds to about $1.20 a yard; .01 percent W03 oorreeponde to about 
70 cents a yard; 0.1 pounds of mercury per ton corresponds to about 30 
cents a yard. Values such as these would normally be considered rather 
high in placer ground. I suppose that much of the tungsten in a deposit 
of this grade would not be recoverable. Certainly, however, assay reports 
stating that sample. oontain 1es than 0.05 percent tin are useless.
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I think that these ss1.s should be *sssys4 again to find ont hr 
badtheyr.ailyu.. 


•	 •	 The report on th placer test is ,f greatest wslno in 
ihowt*g that this property is ipørthl.ss, but it does sot givs .pacitte 
•tigur.s for tgsten, tin, eM asrem*y assays. It states anly that 
there are *ns sj,pr.àtable ea1use or 0ne other nitiss" were tennd. 


•	 Possibly 705 &U want to re3ist this appliestion on the 
ground that the dta already sebnitts& b the ti.].d teals indicates 
that the property is not worth exploring. )ty own opinion, however, 
is that the fi.ld report is not sutft.iently eneplet. to preuide the 
asossonry 3ustifisation fbi' a reeotion. ttnder those ireunstanees 
I .g..t that this applieatton be sent to the field teen with a request 
that *sers. Gentry and *e.ves be asked to give th.fr r.00sndattcms 
in the Ut of the rssi,lts of their field sx*ai*atios. Thay nay also 


•	 wish to have their aenpies aasèyed soasuhat more aorataL7. 


It this appliestion is trenenitted to th. field team, it 
probably wDuld be necessary to reconsider uplo*tion application *']623X 
free Oossta* Itasrele Separation Process, Iris., whose properties are 
adjacent to the properties of the Purk.rsen4I.ad Coopsay. Application 
ENLl62I was dinied chiefly from evidaa. in the field report on t*A400. 
Th. files ort this application will have to b. resurrected from )Sr. Strobell's 
of ties.


J. J, Norton 


•	 JJNorton:jeh	 •	 • •	 • •	 •	 •	 • • 
Gd7/1l/5l 


	


copy to: Director's Reading file, 4212 • • 	 •	 • 


	


•	 v* Brar h Reading 4212	 •	 • •	 • 


	


•	 Mr.Ror.	 •••	 •	 •	 •	 •.	 •	 ••	 '• 
Mr. MoKnight	 • 	 • 	 • • •	 • • •	 • 	 • S 


Korton	 •	 • • ••	 S 


•	 DM(fi1es j "	 • ••	 •	 ••	 ••	 •• •	 •	 •,:	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


XA$]ECDCCX	 1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


July 10, l91 


a	 &	 ) 


Office of 
Executive Officer 
DMA. Field Team 


Region III


Memorandum


To:	 Torn Lyon, Director, Supply Division, Defense Minerals 
Administration, Washington 2S, D. C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Tin-Purkerson-Mead - DMA Docket 600 


Reference is made to your subject letter dated June 28. 


Mr. Head informs me that a formal application for a 
drilling project was mailed to you on June 22. The application 
was filed on MF-l03 form and was accompanied by an executed 
contract form MF-200. You should have received the application 
shortly after you wrote your June 28 letter to me. 


H. C. Miller 
Executive Officer, DMA. Field Team 
Region III 


EPMThT E1 tw T

fs	 1nrb 


JUL 1 61951 
f. ;k .iL







FILE COPY 
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All 1IAfl
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION' 



WASHINGTON 25', D. C. 


Jua. 28, ]$$1 


Kr	 jj)ar. DKL' xecntiv. Officer 
1prsis4rs i)4is 


Ss* Paa,tco, a1tforsis 


Dear Wr. Wilier:


Re: Ttn-Purksrso*øa 
L docket 600 


With referenc. to yr aae of ae 13, I91. I s 
no ressow why the ?uksxaaa...K.M Coo*a should not bett & 
forasi plication rer dr	 pro;.ct ii the saoia*t of 
I5.000 parttcular1 it ssck a project bee towr bl.s.isjj sa 


mcameudatto*s as & worth while proposal. T. date all we 
have receivet froa the appliesat is theix info real letter of 
Ma$' '2 giving only * bar. outlta of the progrea. 


( the other head. if the field teen does not foci 
thie ropoeitto* has real aerit I beli'v. it would be best 
to die co*rsce their sabeittie a foreat proposal alo* the 
lines set forth in M1iO3.


Tours very trói_y, 


: 
rr,
To lqo*, Director 
8spply Division 


cc: Ad*. Radia' Tjlo 
Lyon 
St'robsi 
Rentek, J-
Norton 
held Tasa Zfl 
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Juna 25, 151 


r. . r4 t'nrkeron, Pitseideat 
.tinncia1 Ciater 3iL1d1i	 xiratfl LOLA 
(Jtk14I4 12, Ca1iiorija 


Pr dear kx. trkPr9o*, 


r1eCip t acknowledged of your plic&ton a rd 


atchnt9 of June 21, 19l for an exploration loan under the 


rezenae roduction ct of l9, 


iie application vse aetgned Docket Uuibr }OOZ 


*.fld reLerred to r. 4etton 0.. oizrret, Chief, Horuzy 3rancb 


J* 27, 19L, 


In ny ftaxe corr	 ndence re1irig t yoir 


eati, :ind1y reir to i!C,
Zincre1y yo:r?, 


LANDON F. STROBEL 


. 


L P. Strobel:jc 
002 L/Strobel 


Pile 


Lyon
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FI:LE COPY 


p SURNAME: 


June 28, 19S1 


Mr. ft. W. Pnrkerson, President 	 Subject: Dk.6OOX 
tbiai C.ntei' Building	 Re, Explcxration Loan 
Oakland 12, California 


) dear Mr. Purkerson: 


Receipt is acIcnowledged ot your application and 


attachinte of June1 l9l for an exploration loan under the 


Defenee Production Act of l9O. 


Th. application was assigned Docket Nuiber DK&.600X 


and referred to Mr. Weston G. 2ourret, Chief, Nucury Branch on 


,Tune 27, 191. 


In any future correspondence relaUng to rour ppliu' 


cation, kindly refer to Dt4A.&)OI.


Sincere'y yoiws, 


LANDON F. STROBEL 


Lazidoti i. trobel . 
tecutive Secretary 


L. F. Strobel:jc 
cc: Strobel



File 
Bourret 
Lyon 1* 


/


.J
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Form MF-103 
(April 1951)	


U. DEPARTMENT OF THE INTEF 


-	 EFENSE MINERALS ADMINISTRATION 


Budget Bureau No. 42—R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT F LL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No--------


MINERAL ORDER 5, UNDER
	


Date received ---------------


DEFENSE PRODUCTION ACT OF 1950	 Participation 


P	 • -


JI Itfl tt;1.	 ntr t&Itig. 


kn 12 t1ttmt	 Name and 


I
address of 
applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 --------------------------- 	 Estimated cost 


Mineral or metal 	 Percentage of Government participation 


Location of mine
otinty 


Date of filing MF-100	 iI51.--------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an in1ividual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wi1lmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
•	 cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 


contract. 
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application.







S. 


•	 THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involvedin the e oration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 	 - •-•-	 --


Grade or	 Net value 
Tons per day	 analysis	 Cost-per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 


	


*18. Ore or mineral reserves: (If property is or has been operating.)	 -. 
(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 - 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing -questions. 


•	 -	 -	 THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project-with particular emphasis on factors-leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated-requirements and costs of the project so - 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmeñ, etc.), with wages of each. - 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 	 - 


- (e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 
more each. 


(1)- Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 	 .-	 - 
(i) Cost of power, water, utilities, and any other items not provided for above. 	 - 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


-	 CERTIFICATION	 -	 -	 -	 - - - 
The undersigned company, and the official executing this certification on its behalf, hereby- certify that- the information con-


tained in this form -and accompanying papers is correct and complete to the best of their know edge and b ief. 


-By'c "-
(Name company	 -	 - -- -	 - - - - (Signature of authorized official) 	 --


3Date) 
Title 18, U. S. Code (Crimes) • Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


5 Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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10. %b) 'ee 10 t,) above. 


1]. Thø proprtty as eush h not been jtven ny name othzb thn 
the nmee conneuted 4th e.oh claim. 


i. Th' property is aprQxtr!ttP1y six ri1* enutheaet of u1hur, 
evda, whtob town ha y stp4c facilities being 1octe on 


the etern aotftc at1road main line; and the property is 
&proxtiate1y sixty tut1.t northeat of Love1oo, Nevtta, and 
on be reached tram either town by a tntrly good county highway. 


1.	 ter te vt1b1e .t te rAte of about 1,000 g1Lons a minute 
well 1 and ad1tticns1 water cn be eured rrom any 


adtton1 wells that may be ulttmately necesry. eowsr for 
the urose of ezp1oratton will be provided by ao1%ns driven 
uepe nd •uiaent. 


1Li.	 ioD*. 


15. The en4 et!ult of this exploration will be a jtged cono.n 
trate, the separated oaastt.rit. will be snt to a eiaelter 
in :exas City, ?ex*s, the other •oonoenttes will be shtpd 
to e1by, California or aalt ke Utty, Utah. 


16. a) The prort7 hea not been operatei or developed prvtous1y 
hvng been discovered relatively reo€rttly; vtrioue sampUria 
of the property have been eouttn, the rcultø of which 
er' previously aupplid to you. 


tb) A nstghborin. property va.'o2ert-'i tth a j1and plant 
for the recovery of gold o*ly. This oper.Uon 1 e	 re1ib1y 
informed nade recovery of 68 to 70 oentt of p1u px' yard, 


we refer you to the report of •,trtiøn rnt y th* 
U.h i3ureau of Mines and etea.e tnaj Mnttrtton.tn 
April, 19l. 


17. Not applicable, 


18. Not applicable. 


19. Jwot ap1to&b1. 


Z0. Cassiterit,, otnibar ni concentrte wili. be	 eyed 
old, gallium and. titantus as well; thc teuoOtt iz .i1Uviil 
nd the exploration will oonøist otórUltng tw€nty holes to 
d•pth Of 50 feet oreore, 


21. The propQRed ork will consist of ttirnt1 holes, 2E tnèhee by 
2 inches to a depth of 50 feet or Ore, anâ th gra.,e1 'roved 
from each hole will be Jigged and aesye ind Ooneentrted, tr.uent sec.ys at varytn depths will be nade in cOnnøatt4)n 
wtti each hole arv the entire tOflne.t* roovr'ed trott th* ho1e wtll be put through Jt	 nd the *iail aehtng 4ant for th.e 
purocte of etfot%ng *e p rtiony and onoentrtec. This hark Cafl probiby he ne tthtn a pertoit of tO tonths frr t4e 


-2-







J 


'I " '	 .	 0
time ot oomm*noeent. 


22.	 ou	 i'eferrei to th r'eort nt the UflttecL t*tes UTeML 
of	 tn 'prt1, 1951. 


2. ou	 reeeottuli refrred to xhtbttr ø



ø i I ocopsnytrt your form Ho, M12OO. 


e ou1 expect proJect to be oo4etsd Lthtri sixty to ninety 
d*ys tter cam noeert, and tbt the project viii rutr•e 


n'tng ot the en2ira ettmtted budget. 
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	 DEPARTMENT OF THE INTERS	 u:oI036. 


-	 EFENSE MINERALS ADMINISTRATIOJ 


APPLICATION FOR AID FOR	
DO NOT 7L IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket No. 


	


MINERAL ORDER 5, UNDER	 Date received ------------


DEFENSE PRODUCTION ACT OF 1950	 Participation - 


P	 * 


4Oi FiflCI1 Ceflter Big. 
O1n 12


Name and 


	


-	 applicant L	 J	 address of 


•	 Date	
-	 495] 


•	 FILL IN THIS BLOCK 


Date of application	 -------------------------- 	 Estimated cost ----57.14.----------------------------------------


Mineral or metal	 --------------------	 Percentage of Government participation 


Location of mine
Mlg ount y, ev& - 


Date of filing MF-100	 flU _i95I-------------- DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Goveriiing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will•manage the 


project. 
*5 Are you the owner or the lessee of the property? - 	 : 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 • - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
-9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation-
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 •	 16-64087-1







THE PROPERTY	
• 10. (a) Give a description of the real p operty that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so'state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the' 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production:	 ' 


(a) If mine is in production, furnish the following information: 
Grade or	 Net value 


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 ' 


'(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2.years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies.' This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate inthe form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary' installation or construction of additional-facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted 'to thework. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION	 ' 
The undersigned company, and the official executing this-certification on its behalf, hereby- certify that the information con-


tained in this formand accompanying papers is correct and complete to the best of their knowle 	 nd belief. 


By--- .-.-. 
ame o company	 -'	 (Signature of authorized official) 


-	 rt-t- ______________________________ 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


•Same as footnote on page 1.	 ie—eeooi-i	 u. 0. GOVERNMENT PRINTING ori'IcE
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O. b)	 ee 10	 ) atov'. 


U. he	 'orVy	 ch	 itot been 1 tvn :fl,?	 1*	 thin 
th	 cozneett	 th •&ob iitm. 


IA Le )tO	 rty i	 ot 2tU 
htch town }i	 eMp )tng f*Lctiltter	 et	 Iotet: on th	 ern	 cUtc	 t1road. *an Ine	 n3. the	 oer't	 t 


proztte1r it	 it1e	 ortheot	 t LoYeIocJ,,	 nct 
can tic reheo trn c4thsz town br	 fjy good. Oount,,	 t(h1a$. 


L:3. •øctfr &t	 vti.bi	 . t ti	 ot	 b ut 1,OO gcn	 utnu 
tX'rin	 we11,	 drk%ton1 wbr4ter	 n b	 cure	 tram &ri,r 


;	 .	 ; Uttttn	 .tht m	 OZ tøi 
t4	 4t ce at	 x?Lortton wtLL bi	 bj	 rc1ine (r1vrt 
ur	 io et rent. 


1L. one. 


15. en	 zruLt ct ti1	 zpIotton	 t11 be s.	 igd ConC*n 
.'tvate,	 t}t	 nt to	 1ter 


rt	 ex	 (4ty ,	 the othe: eorcntt	 U be thi	 eU to	 eIb, CI&torntb, or	 It	 Ctty, Utah. 


16. )	 rozttj	 not been op'iec1 or	 Yioed.	 r-Youe1y 
been ãl	 owzeó. r1	 jy'J	 rontj	 X',uE 


ot th	 zopt.y hvc bPeA encwtr'* tr4	 the	 zit	 of	 cYi 
er.	 vtw&y	 u	 1i	 to	 u. 


th t A nci1barr4,	 ro-rty wa	 o	 c	 tt1	 cy 1nd plant 
th	 reeoVz	 ot	 oitt on1'.	 hXr	 e r1t.b 


tnfrrxt	 rn	 r-covry ot 68 to 70 cnt	 o	 oiu	 r 


te)	 e rtex yuti to the riort of exinn ttcn ii 
UJ. tu2'cut1 (f	 $i1 )eten	 tnrJ	 %tnt*tUn	 n 
fprti,	 1951. 


17. tt	 )4tCab1e. 


IS. ot M3piteije. 


i. !4Q 


Q. Cflr .nu ooncntt	 w	 eyip i fr 
ola,	 1Ltum	 tXtnt	 e 1eU; t	 j	 Uuvt. 
flt	 th&	 ilr&t1tn	 111 cnnit ot 1Ultni	 nty	 to 
ce,th ot	 teet or iorte. 


21. The pro oPd	 ork 4U	 nøiet of tnt1 1o1s, 2()	 by 
4i inches to	 cte th of	 O teet or tore, trio th	 xave1	 ve1 tr	 o1r will 1*	 nd my	 bnt1 CoCttei, 2tJ	 4t V 4'ytng	 eth	 wifl * Lfl$e t c	 io1	 nc	 th	 enttr'e tona	 e rcc vre1	 rc U be	 ut tIroth Jt	 tht	 iU for t or	 of etIcctln	 tton	 init con	 ntt	 T ti wt,rk Ccfl	 obb1y be	 4 tthtn	 rto	 0? tQ	 ntb	 frz te
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Approval expires 6-30-51. U.	 EPARTMENT OF THE INTERIc 	 Budget Bureau No. 42-R1035. 


D ENSE MINERALS ADMINISTRATION 


'-:	 • 


•	 Form MF-103 
(April 1951)


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER 



DEFENSE PRODUCTION ACT OF 1950


DO NOT Fl L IN THIS BLOCK 


Docket No	 - 


Date received -------------
/ / 


Participation 


E
- fj	


'D DJrj.


Name and



L
address of

applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 -------------------------- 	 Estimated cost 


Mineral or metal 	 Percentage of Government participation 


Location of mine -----
'O:C3	 D9A2L: 


Date of filing MF–lOO	 DMA Docket Number, if available ------- - 1L 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 


	


Aid in Defense Projects, before completing this application,	 space provided for answer is insufficient, a•nswer on a separate 


	


Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in. space 


	


erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-


	


25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 


	


your name and address on each sheet of the application and 	 for your signature.. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who wi1lmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


1f you have already answered these questions on MF-100, you are not 	 required to answer the questions for this application. 	 10-64067-1







y.	 --


THE PROPERTY 
10. (a) Give a description of the rea property that will b.e in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made, in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seaspns. 


•	 'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 . 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past sus.pensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinatiàns, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: . 	 .'	 . ..... 


Grade or	 Net value 
Tons per day	 '	 analysis	 '	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
p18. Ore or mineral reserves: (If property is or has been operating.) 	 . 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? - 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading theoperator to expect the 


finding of commercial 'ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salariesof each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d') Cost of necessary instállatioñ or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator no* owns and which will be devoted to thework. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of-the project, stated in- terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on' its behalf, 'hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


-	 By
(Name of company) 	 -	 (Signature o authorized official) 


__'_______i--------------------------------.-	 -	 ------------------------
(Date)	 •	 '	 •	 (Title)	 -. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 -	 - 


Same as footnote on page 1. 	 '	 io—eoe-i	 U. S. GOVERNMENT PRINTING OFFICE
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Form MF-103 
(April 1951) U.	 EPARTMEN+ OF THE INTERIc	 Budget Bureau No. 42—R1035. 


Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT F)1LL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation


I 
t€1 ctr


Name and 


._i	
addressf 
applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost	 L$j2?0 


Mineral or metal
	 Percentage of Government participation 


Location of mine
CJ 


Date of filing MF-100


	


	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project.	 - 
*5 Are you the owiier or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.







THE PRO'ERTY	
• 10. (a) Give a description of the rea property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.State the present and former names of the, property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour orother cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 	 - 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 
Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 .	 , 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploraticm'be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation orconstructkn of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted' to thelwork. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power; water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFIcATION	 . .	 - 
The undersigned company, and the official executing this" certification on its behalf, hereby certify that the information con-


tained in this form 'and accompanying papers is correct and complete to the best of their knowle e and belief. 


---	 .-----------------------


	


(Name of company)	 .''." .'.	 (Signature of authorized official) 


-


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16-04067-1	 U. S. GOVERNMENT PRINTING OFFICE
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mMF3	 U.	 DEPARTMENT OF THE 1NTERI 


DEFENSE MINERALS ADMI NISTRATION


DO NOT FIL N THIS BLOCK 
APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO	 Docket No-----------


	


MINERAL ORDER 5, UNDER	 Date received ---------------


DEFENSE PRODUCTION ACT OF 1950	 Participation 


E PURKERSONU..MEAD COMPANY 
140k FinancIal Center Bldg. 
Oakland 12 
California


Name and 
•	 I	 address (4 L	 :	 applicant 


Date	 fl-j95j----------


•	 FILL IN THIS BLOCK 


•	 Date of application	 ---------------------------- 	 Estimated cost	 172G.-----------------------------------------






Mineral or metal -------------1!1Q!X'Y---------------------Percentage of Government participation ----- -9Q -------------


Location of mine	 Di&trict 
Pershlng County, Nevada 


Date of filing MF–lOO	 r1Y 3O, l95].	 DMA Docket Number if available 	 40o -X 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in . space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with: 	 sented with. an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature.	 ••... 
all accompanying papers. If any. question is inapplicable, or 	 .	 . -. 


	


THE APPLICANT	 ... 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 	 S 


*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
•	 *5 Are you the owner or the lessee of the property? 


6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


S. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


•If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 io—eoa7-1







THE PROPERTY	 1	 0 


10. (a) Give a description of the rea property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


orsold 
*18. Ore or mineral reserves: (If property is or has been. operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the explorationbe conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the. operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and .positions, with salaries of each. 
(e) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necesary installation or onstruction of additional facilities, tructures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which :will be devoted to thework. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION	 - - 


The undersignedcompany, and the official executing this certification on its behalf, hereby-certify that the information con-
tained in this form añd accompanying papers is correct and complete to the best of their knowled e and belief. 


-1QEOiPA1Y-------------------By2/-----.------------------------------


	


(Name of company) -	 -	 -	 -:	 - (Signature of authorized official) 


June 21, 191	 P-re-si4et 
(Date)	 0	 (Title) - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16-64067-1	 U- S. GOVERNMENT PRINTING OFFICE
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tor the Deeovery at gold only.	 Thie oton,	 e zxe re1iib1 tnforec me reovery of 68 to 70 cents	 f bold per 7'd. 


(o) we refer you to the report ot ex	 .nct$on	 by th U	 . l3ureau ot	 inee	 ncx Detenee	 1ner1	 uttrt&	 tr 
4prt1, 1951. 


3.7 ot	 pp1toab1e. 


18. Iot ap1teable. 


19. ot &1tob1e. 


20. Caiterite, cinbar	 ntt coneenrtes wiU be	 toi' goig, i41ium and titaniwn a	 we11	 the d,o8it is	 11uv1e1 .nd th	 exorfln	 ill conj	 ot	 rfln	 twerty hoi,eg to a deitb ot	 Q teet	 more, 


21. The propoted	 ork	 tl1 Constst ot tertty 1øl, 28 inch g by 2t3 tnces to *	 th ot 50 feet or more,	 th	 rej rinoved tro4n each	 o1e will b	 jigged and aesye nd Concentr tea, frequent ais*yø at v ryjng dept	 will be me in comectjon 
wtti each hole &na the entire tonriue r€co'yee	 to	 the ho1e will be out through jti 	 nL the aittaU t sehin	 pl&nt tor the )u	 oe	 i>f efe4t1n	 tp	 tion	 ana Conotte.	 ¶Ci cat probb1y be done	 ttht	 period ot tt;o	 nont1a fro"i tie
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C O ?Y	 S	 coPY	 . 


Ti3	 reemnt, mace nc enter	 t1	 Oth y oi JruLry, 195, 
by i-rid between Oontant de rtebeoque, inc , 	 cQrpo?ttofl, flenT 


F	 arid i ry rn1th iii	 5.te, ot keno, i' vc1c , beikeln c11cd 


Leorc, and B. U. iurkorsOn nu ii1iIaiu	 ed heiein oa11 


.	 :	 •	 .	 .	 .	 .,	 .	 .	 .,.	 .	 i	 ..	 . 


Lesor h6rby 1ee unto 4c ieeec for rUn,	 oek all th t 


Oetin rcaI roperty 1tutccL in the Cotanty of hrLinL,, state or 


fv	 mor& prttcttJfrr1y decribe 	 tollo	 nd eon1ntng 


1:3b0	 riore or 1ec 


;te No. :i, Agate o 2, Atite No.	 Ag&o i 


Jecte Cup, Little 1anntr	 Opalite, Four Aee, iebane 


o1rit, Cryoii ClaLi, 1c1n Ve	 im. c4rouo, 


betn	 ar iriing o1ai	 ovried by si Leoie nd 


roeorced 5n official ecorci of eh5n County, evxa. 


}2ic 1 -.	 tc Gubject to the follo in trm' L.nd Coniition 


1. The term of this 1a	 thl1 oornr ieno	 om t dte her eo and 


hal1 cortinu uctn the period of LeeLee I3in1n o)ert.onc thereon 


2	 3aid premic	 eIa1l be uced rd em1oe bv Lec3€eo or minn, 


uroee nd ucee rc uor e incidertl thercto 


ree to entr uon &LiCI )ropety ithin a racontle tthe to eoertain 


t)e NinEr1 ontent of the DounU Co far a t rcy contain trtei 


and v1ub1e rniner1	 ncI metale. In the evnt ee€s detefmino 


In their jutrnent th t e. Id proper tj Is O&p€. 1c of bein o'kod to 


edvnte	 at a profit, Leo2ee eee, th' t ithtn reaonb1e 


time thrfter, to enter upon dd proerty nd. to conmence opertIon 


or a bucke Une di eue o othe iittb10 plce iining ecUptert, 


and. th refter ill roeoute niIn Operations tt}4n Oiid property 


until CUCr1 time aa -1l ortonc of th led premic	 cpb1e in t,he 


L)ao 1)







r,	 .	 -	 _______ 


.	
(	


. 


ointon or Lesee of beth re.ched nd iorked. to civante and t 


ioftt re mined by p1cer method 


:3. Th Lec es iii oar to the LeEorr cV r1ty r rent1, te 


oer cent of t L1et1 or mitera1s recovered by them fro!n &1d p,o9erty, 


or ten )€L cent of the v4ue received from the cIe o	 td ret1s 


or rn1nr1 after e1ictth cirge In	 ph +. £yint of cnth1y 


rent1 or royalty ha11 'be me t Reno, Isevda, on tie 10th 


of th3 ri 'rith foUoiiri, U e receit or cheok froin £ie1ter	 nd iint. 


Li., Leses shall rovide Lesor	 itn dup1icte ooi	 0$ c11 tme1ter 


Dfld tht returns fr tI	 le of all n1ne:e1c ox rnet1, recoverbL 


from ri1d property	 xpene of trnorting mtherals nd mtz1€, 


me1tr chrges, thnt cha'rgE	 ncL taxes if any, ha11 be dèducte 


In arrivthg 1 net value for tbe rroe Of cout1Ti rent1 or 


roy 1tt. 


.5	 eees sh11 pay 11 txes 1vId or ee:oed a&irt ny 


Tchinery,	 or irirovment p1oe on	 iu oroccty t) 


Leoe8, 1urtfl tx ten of tai	 greernent	 Lecicor, c1111 


t&e 1evid	 1nct or sGesed upon &id rorty 


6	 Le6c øhLL h&.ve the r1ht anc' 	 5vilege to ue all wLter



rihht 1n or on E:4d prop rty .-I1c!. the right tO d€V1Q iater, if 


needet, uoon 4jeent po€rty ot the Leccor to&ther Aith ight 


qf cy for	 r1wne, ditches nd drdrje ditches Leeo 



shall, ve trio rit to ue rQacL ovcr n thru,h said proDert$ 


1CL Ujacent property of Lessors r1 rights of uy over id	 jOent 


property of LeQrFJ for poer ine	 other apurtennces rEquie. 


by Leua	 in their mininL Qpertin 


7. It it	 ted that tlw eoven&nte, condttionc, nd greeinnts



øontained hein are eubjet tq cqio.ent, inclement eather, fiood, 


fire, ctric, lock-outs, breakdon, publtQ Pnemi&, acts of God, 


ore7rci of	 e lJnited Etatc	 rnontoz rn r otJir clu.Ly Eihored 


oVernPlnt or overnmQnta1	 eney or vcLiviton, of tny ce 


b€'yond tie control of the Lecee8, &nct the Le	 1all not be deered

forfeited in the evE-nt of a napening of n) Of tte sai,d nt.thç,enoIe. 


pge 2
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1vfl;'JL
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cUI	 (1	 Qi , 


On th1 :4) -I O '.pr11, 19L, befcre tie,	 xe 


i 'otry Lublic, ,	 Oflc1I	 erec. {IL F	 IIY LtH, 


	


I l r'ij:	 ;L , afla 1 LIi- i-	 L	 noun to ne o	 ti 


erEQnC decribc1	 aM t3io e^reute' tho bove and. forecing 


1nitrunent	 t}	 to rae th t tJiy xc cuted the 


i:me fteeJy arii vo1untGry	 for tL tsec an	 ther 


i_fl


:t	 I hv hereunto ot r	 i.riJ end afrixed 


1n,T offii1 aeL thc	 y anci gear 1icrein uirt t'boxre vMttr 


JULI _L L L1' N 
otry ub1to 


in mo foz t Ooty o	 ioe, 
(3AL)	 ?t&te of Nevada 


y cQmmIEEton exptres 1/15/55 


	


oi	 )	 s
CoU:iu c 


On t1i	 ra 1e.y o1 horil, 1951, brore me, ta nnder'igned, a 
ItLDi .ub1iO, eroon1Iy pperod	 UIC CONJ\IT and iAiCL 3 1Ti

knoin t me to be r 2eotive1r the president and eoretarj of Constant 
de Rebecque, I	 ,	 corporation, tho executed the bve and foro 


nctruriient rLU they onoi1ed,ea to me that they executed the 
s&mo ñeeli nU. vo1urLtcri.Ly arte. for the uee and urøoe therein 
menti. oned. 


I r I d IECOF I hve her&unto et m harla ana affixed my 
øffict1 e1 the oy nC yex he:ein firt above writte.ri. 


U U J. . j	 .	 %.J 1'4 -. .-.-.-- -.-.-


Lotiry PuhUo 
(LIL)	 In anc IQ the Collnt3r of JaFthOe, 


t.te of evad&. 
1 ty coin rnjcelon expirec 1/15/5,5 


The fOreQ.n leaee ac recorchd	 i1 4 1951, in 3ook No. , 
pa,e 367, of Bonc, Jgreerent, £eae anU Contrecte in the recor3 
of Perching ouzty, i1evda, and. gvn File No. 3 .5682 thereto. 
iO'1t 2' The foreotng leaee	 aind. b.y the Le p o to ..urkeron-
leact Ocmpany,	 cvada Corortion which £1d Corporation le in 
DOBseciOfl ?fl( enttteu to poCeeeton of th€ property decribe2 th 
said. 1ease


(pate 4)	 4







Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. FrmMF-1O3	 U.	 EPARTMENT OF THE INTERI (April 1951)


D ENSE MINERALS ADMINISTRATION 


APPLICATION FOR 'AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No----------------X--------


	


MINERAL ORDER 5, UNDER
	


Date received ----------


DEFENSE PRODUCTION ACT OF 1950	 Participation - 


PURKERSON-MEAD COMPANY 
LOLj Financial Center Bldg. 
Oakland 12 
California	 '	 Name and 


j
'	 address of 


applicant 


Date JUn2119.51________ 


FILL IN THIS BLOCK 


Date of application	 -------------------------- 	 Estimated cost	 l582Q. 
Mineral or metal ---- -T1n----nercury-------------------- Percentage of Government participation 


Location of mine -----
Pershing County, Nevada 


Date of filing MF-100	 --------------	 DMA Docket Number, if available ------- - QQX 
INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature.	 ' 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
K2. If a partnership, state names and addresses of partners. 


If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and '(b) the person or persons who willmanage the 


project. 
"5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 -. 


.8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
'9. How much money is 'applicant prepared to invest in proposed project? Is it sufficient to pay your part of the .cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on GOvernment participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-100. you are not required to answer the questions for this application. 	 iO-64067-1 -







THE PROPERTY 
10. (a) Give a description of the rea property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the prperty, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16 . History:	 -. 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 


•	 (c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
recommended exploration and development, and metallurgical investigations. 


*17. Production: 
(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 * 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION	 . 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?• 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowled 	 nd belief. 


cQAN------------------- By 


	


(Name of company)	 •	 (Signature of aut orized official) 


-June -21,195-
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to an y department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1.	 iO-64067-1	 U. S. GOVERNMENT PRINTING OFFICE







'S	 DMA No. 600 
U.S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Administration 


Form MF-103 
Supplemental Page 


1. Applicant is a corporation. 


2. Not applicable. 


3. H. W. Purkerson, President and Director 
1808 Leimert Boulevard 
Oakland, California 


William B. Mead, Vice-Presid.ent and Director 
440 LI .,Financia1 Center Building 
Oakland, California 


Mary L. Mead, Secretary and. Director 
llLl2 MCKinley Avenue 
Oakland, California 


All, of the capital stock' is held by the. named officers, and 
directors plus Virginia Purkerson, 1808 Leimert Boulevard, 


• Oakland, California. 


4, H. W. Purkerson 'has had. extensive experience in managing 
mines and mining property both in this country and in 
Canada and. has been a machinery consultant for mining opera-
tions;' 


William 'B. Mead. has'had general exPeriencas a director in 
various corporations and as an attorney for mining companies. 


5. Applicant is the Lessee of the said property. 


6. Not appiLicable. 


7. Attached is a copy of the Lease and said Lease is in good 
standing.	 . 


8. No financial statement or profit and loss statement has been 
• prepared.; the Lease is the only asset of th corporation, and. 
a this stage the officers have'advanced. and. are.advancing 
the expenses that may be required by the ôorporation.' 


9. Applicant proposes to supply its' share of the project in the 
:. form of labor; in the event that this is not sufficient 'to 


total 10 per cent, the, difference will be advanced by the 
officers of applicant. 


10. (a) The description of the.rea]. property is contained in 
the attached. copy of Lease, 	 '	 ' 


-1-







f	 . 
10. (b) See 10 (a) above. 


11. The property as such has not been given any name other, than 
the names connected with each claim. 


12. The property is approximately six miles southeast of Sulphur,. 
Nevada, which town has shipping facilities being located on 
the Western Pacific Railroad main line; and the property is 
approximately sixty miles northeast of Lovelock, Nevada, and 
can be reached from either town by a' fairly good county highway. 


13. Water is available at the rate of about 1,000 gallons a minute 
from a well, and additional water can be secured from any 
additional wells that maybe ultimately necessary. Power for 
the purpose of exploration will be provided by gasoline driven 
pumps and equipment. 


114..	 None. 


15. The end result of this exploration will be a jigged'conoen-
trate, the separated cassiterite will be' sent to .a smelter 
in Texas City, Texas, the" other concentrates will be shipped 
to Selby, California' or Salt Lake City, Utah. 


16. '(a) The property has not been operated or developed previously 
having been discovered relatively recently; various samplings 
of the property have been encouraging,. the results of which 
were previously supplied to you. 


(b) A neighboring property. was operated with a dry land plant: 
for, the recovery of gold only. This operation, we are reliably 
informed made recovery of 68 to 70 cents of gold per yard. 


(c) We refer you to the report of examination made by the 
U.S. Bureau of Mines and Defense Minerals Administration in 
April, 19.51. 


17. Not applicable. 


18. Not applicable. 


19. Not applicable. 


20. Cassiterite, cinnabar and concentrates will be assayed for 
gold, gallium and titanium as well; the deposit is alluvial 
and.the exploration will consist of drilling twenty holes to 
a depth of 50 feet or mOre. 


21. The proposed work will consist of twenty holes, 28 inches by 
28 inches to a depth of 50 feet or more, and the gravel removed from each hole will.be ji'ggedand assayed and concentrated, 
frequent assays at varying depths will be made in connection with each hole and the entire tonnage recovered from the holes 
will be put through jigs and the small washing plant for the Purpose of effecting separations and concentrates. This work 
can probably be done within 'a period of two months from the







S	 I 
time of commencement. 


22.' You are referred to the report of the United States Bureau 
of Mines in April, 1951. 


23. You are respectfully referred to Exhibits H A", ' B 11 , "C", and 
II DU accompanying your form No. MF2OO. 


2Li. We would expeot project to be completed within sixty to ninety 
days after commencement, and that the project will require 
spending of the entire estimated budget.
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LEA S 


This agreement, made and entered this 20th day of January, 1951, 


by and between Constant de Rebecque, Inc., a corporation, Henry 


F. Smith and Mary Smith, his wife, of Reno, Nevada, herein called 


Lessors, and H. W. Purkerson and William B. Mead herein called 


Lessees.


WITNESSETH: 


Lessors hereby lease unto said Lessees for mining purposes, all that 


certain real property situated in the County of Persing, State of 


Nevada, more particularly described as follows, and containing 


1380 acres more or less; 


Agate No. 1, Agate No. 2,, Agate No. 3, Agate No. Li., 


Agate Cup, Little Manning, Opailte, Four Aces, Webanke 


Point, Canyon Claim, Plain View Claim, Tahema Group, 


being placers mining claims'owned.by said Lessors and 


recorded in.official Records of Pershing County, Nevada. 


This lease is subject to the following terms and conditions: 


1. The term of this lease shall commence from the date hereof and 


shall continue during the period ofLessees.mining operations thereon. 


2. Said premises shall be used and employedby Lessees, for mining 


purposes and uses' and purposes incidental thereto. Said Lessees 


agree to enter upon'said property within a reasonable time to ascertain 


the mineral content of the ground so far as it may contain strategic 


and valuable minerals and metals. In the event Lessees determine 


in their judgment 'that said property is' Oapable 'of being worked to 


advantage and at a profit, Lesseesagree, that within a reasonabl,e 


time thereafter, to enter upon said' property and to commence operation 


of a bucket line dredge or other suitable placer mining equipment, 


and thereafter will prosecute mining operations within said property	 ' 


until such.time as all portions of the leased premisescapableiri the 


(page , 1)
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opInion of Lessees or being reached and worked to advantage and at 


a profit are mined by a placer method. 


3. The Lessees will pay to the Lessors as' royalty or rental, ten 


per cent of the metals or minerals' ,recovered by them from said property, 


or ten per cent of the values receive from the sale of said metals 


or minerals after deducting charges in paragraph 4. Payment of monthly 


rental or royalty shall be made at Reno, Nevada, on the 10th day 


of the month following the receipt of checks from' smelters and mints. 


4. Lessees shall provide Lessors with duplicate copies of all smelter 


and mint returns for the sale of all minerals or metals, recovered 


from said property. Expenses of transpOrting minerals and metals, 


smelter. charges, mint charges and. taxes if any, shall be deducted 


in arriving at net value for the purpose of computing rental or 


royalty. 


5. Lessees shall pay all taxes levied or assessed against any 


machinery, equipment or improvements placed on said property by 


Lessees, during the' term of this agreement. Lessors shall pay all 


taxes levied against or assessed upon said. property. 


6. Lessees shall have the right and privilege to use all water 


rights in or on said property and the right, to develop water, if 


needed, upon adjacent property of the Lessors together with rights 


of way for pipes, flumes,, ditches and' drainage ditches. Lessees 


shall have the right to use roads over' and through said property 


and adjacent property of Lessors and rights of way over said adjacent 


property of Lessors for power lines and other appurtenances required 


by Lessees in their mining operations. 


7. It is agreed that the covenants, ' conditions, and agreements 


contained herein are subject to aOc 'Ident, inclement weather, fióà.d, 


fire, strikes, loek-outs, breakdowns., public enemies, acts of God, 


orders , of the United States Government or' any other duly authorized 


government or governmental agency or subdivision, of any cause 


beyond the control of the Lessees, and the Lease shall not be deemed 


forfeited In the event of ,a happening of any of the said contingencies, 


(page'2)' .	 .'	 '.	 '
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8. Lessees shall retain and have the right at all times to remove 


any. and all tools and equipment or any other pro erty placed on the 


said property by Lessees and said right shall continue in force for 


aperiOd of one hundred eighty (180) days after. the termination of 


this lease. At all times, any tools, equipment, buildings and other 


property of every kind and nature placed on said property by Lessees 


shall be classified as personal property. 


9. At all times, Lesseesshall keep'their employees properly insured 


under Workmen's Compensation Insurance, and Lessees will hold harmless 


Lessors from any liens or encumbrances against said property f or 


labor, materials, or other causes arising out of Lessees operations; 


all work and mning operations shall be at the sole cost and expense 


of Lessees. 


10. it is understood and agreed that Lessees are in the process of 


forming a corporation to be knows as the Purkerson-Mead Company and 


that Lessees will sell, assign and transfer this Lease to said 


corporation. 


11. This lease shall inure to the benefit of the heirs, executors, 


admlnistrators and assigns of the Lessors and the Lessees; provided 


however, that Lessees shall not assign , this lease, except as provided 


in Par. 10, without the written consent of Lessors. 


In Witness whereof, the Lessors and Lessees have executed this Lease 


this 20th day of January 1951.


Conetant de Rebecque,..Inc., a corporation 


by_MAURICE CONSTANT 
•	 •	 •	 President•. 


(SEAL). •	 ••	 by• MARY SMI TB 


•	 •	 Secretary 


•	 •	 HENRY F • SMITH 


MARY SMITH 


H. W. PURKERSON 


- WILLIAM B MEAD 


(page 3)







I. 
STATE OF NEVADA ) 


)	 es 
COUNTY OF WASHOE). 


I.	 • 


On this 3rd day of April, 1951, before me, the undersigned, 


a Notary Public, personally appeared HENRY F. SMITH, MARY SMITH, 


H. W. PURKERSON, and WILLIAM B. MEAD, known to me to be the 


persons described in and who executed the above and foregoing 


instrument and they acknowledged to me. that they executed the 


same freely and voluntarily and for the uses and purposes there-


in mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my official seal the day and year herein first above written. 


(SEAL) 


STATE OF NEVADA) 
COUNTY OF WASHO


JULIENNE M. LYONS 
Notary Public 


In and for the County of Washoe, 
State of Nevada. 


My commission xpires: 1/15/55 


On this 3rd day of April, 1951, before me, the undersigned, a 
Notary Public, personally appeared MAURICE CONSTANT and MARY SMITH, 
known to me to be respectively the President and Secretary of Constant 
de Rebecque, Inc., a corporation, who executed the above and fore-
going instrument and they acknowledged to me that they executed the 
same freely and voluntarily and for the uses and purposes therein 
mentioned.	 . 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal the day and year herein first ab.ovewritten. 


JULIENNE M. LYONS 
Notary Public 


(SEAL)	 ..	 In and for the County of Washoe, 
State of Nevada. 
• My commission expires: 1/15/55 


NOTE: Th.e foregoing lease was recorded April Li, 195 1, in Book No. 5, 
page 367, of Bonds, Agreements, Leases. and Contracts in the records 
of Pershing County, Nevada, and given File No.35682 therein. 


NOTE 2: The foregoing lease was assigned by the Lessees •to Purkerson-
Mead Company, a Nevada corporation, which said corporation is in 
possession and entitled to possession of the property described in 
said lease.	 .	 .







LiOU Financial Center Building 
Oakland 12, California 
June 22, 1951 


Mr. Tom Lyons 
Director Supply Division 
U.S. Department of the Interior 
Washington 25, D.C.


Re: Purkerson-Mead Co. 
DMA Docket No. 600)ç 


Dear Mr. Lyons: 


This will acknowledge your air mail letter of June 
11th, 1951, wherein you enclosed six copies each of Forms 
No. MF 200 and MF 103, 


Enclosed herewith are five copies each of completed 
Forms MF 103 and MF 200. 


Attached to Form MF 200 are Exhibits "A s' through 
'S E" inclusive, together with Subordination Agreement of 
the Lessors and a copy of the map of the property. You 
will note that the maps have marked on them the location 
of the proposed drill holes. 


A copy of the Lease has been attached to Form NF 103. 


I trust that you will find these documents in order, 
and that we will be notified at an early date of the action 
of your department. 


With many thanks for your efforts in expediting the 
matter, I remain


Yours sincerely, 


PURKERSON.-MEAD COMPANY 


William B. Mead 
ends. 
WEM: jps







4I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 A , 
DEFENSE MINERALS ADMINISTRATIOI


lI4]. Appraisers Bldg., 
630 Sansorne Street



San Francisco U, Calif. 


June 13, 19S]. 


ir Mail 


Office of

Executive Officer 


DMA Field Team 
Region III


Memorandum 


To:.	 Tom Iyon, Director, Supply Division, 
Defense Minerals Administration, Washington 2S, D. C. 


From:.	 Executive Officer, DMA Field Team, Region III 


Subject:. Constant Placer, Rosebud District; DMA Docket No. 600- .-
Par 


Reference is to your letter to ins, dated June 6, suggesting 
that I contact subject applicant and inquire if the Purkerson-Mead 
Company would be interested in applying for a small exploration project, 
say, $,OOO or $10,000. 


I wrote Mr. Parkerson on June 8 and the original of a reply 
from him, dated June II, is attached. It is evident from Mr. Purkerson's 
letter that he and Mr. Mead are of the firm opinion that it would be 
a waste of Government and their money to limit the cost of their ex-
ploration work to $10,000. 


I talked with Mr. Purkerson over the telephone, and he 
indicated to me that neither he nor 'his company wanted to spend a cent 
more than is necessary and that if the first few holes give negative 
results they would probably halt further drilling. On the other hand, 
he feels that if limi ted to too small an amount the company could not 
do the exploratory work ;a4ording to a predetermined program and would 
rather not start at all.


H. C. Miller 
Executive Officer, DM Field Team 
Region III 


Attachment 


Copy via regular mail without attachment 


Original letter via air mail
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SURNAME: 
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ri. Thaas U. ørdi3. -irI,
2, 11, Q.


(u* 1ksoniud Iotnpsny 


DMA. docket • 600 


' dear' ',	 rdels 


rou vezy ao Lor your lLtter o1 Jwie L, 1I 
z'aaz'd t ttle ex4aratLto1% px'oject icqusstecL by tiie urkerson1ead 


pair t ak1aJd .aUfornta.	 save previously Øeiv 
euia outline oi UILS projøct ad ar now await&n iox' his 


detsiled plans. is soon as this 4nsl p1ioation is received I teal. r* t1c attan' will be 	 pzopt and cartul cansideration 
by the inor 3nd re itals razcb ot tl 1)efens idners3,s A 
ins iation.


'1'
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.


Jwie 12, 191


Bourret/mh 
cc: 4dm. eading File 


,trobel 
Field Teani, III 
Norton, USGS 
Renick rm. 3071 
Bourret 
Files


Sinvezr yura, 


ESO 


"2 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


'lh3	
DEFENSE MINERALS . ADMINISTRATION 


WASHINGTON 25, D. C.
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.	 A,ry	 7J	 . vz Z	 t, •1 	 j* 
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WEkurrat/rnh	 . .	 •	 . 
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trobe]. 
Field Team, IU	 • 
Nortofl, tI$G$	 :	 •	 • 
Renick ru. 3071	 •.	 • 
Bourret 
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—	 ___ 


2(4-


Congrt of tje Inittb tate 
d	 regentattbe 


a%bngt.. C. 


Jtu t4, 1951 


Dr. Jss boyd, Ainisrtrator 
t.nae Minerals £àiinietratjoa 
pwtant of the Interior 
ahington, D. C. 


Dear Dr. Boyd; 


This ltt.r will reti:r to our previous oorr.po*vs 
*i perticu1a.r1y s.y original letter of Jaaiary 30, 19L relstive 
to th, application of the Purkeran.4.aad	 tA ?tnaDcial 
Cer 1ui34 ing, 0k1nd, C au tforrta (D	 • £pp1tcati Moe OO) 
t* $ loan in the iount of $75O,(X, uri.r the pruviaioos of t 
Defen.. Proct1cn Act of 19%. 


Subsequent to the ori.tria1 filing of th. application, 
the oaaa was referred to the field to óeterth. the qusstt as 
to thsr there are adequate reze rv.a to jest ify the inetaUs 
tiom of aachthsz7. 


As a result, of the pr'eiiainary teetin,, •nine.ra ax 
ologiat.s of the ffice of te 1ureau of inee, Rmi, N.1r41, 


1a' recaended an extensive exploration of the pro.ot. In this 
ootwiection, I have b.en furnished with a copy of a letter ar.sae4 
t you by the Purkeracn9&I Company uider date of Kq 22, 19I, 
W1th 1teeiss the r*sary eqtijxent, expense axxi coat inoidaut 
to full) exploring this perti'lar project. This action was 
rcerded by r. A. . Johnson of jour Reno, evsda oftto.. 


I would be ieep]j grateful of your early and favcrabla 
consideration of this appliation, partici1arL sire yoar Ebeno 
office felt the result s of the pro 11, irary •u rvvy warranted a 
further exploration of this deposit vf strategic iimrals 1at.d 
in Pershing County, Nevada.


ir*ere1y y a, 


TH(bA5 H. WRIZL, M. .
b
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}fr. WiUian head 
hrkerson-Moad Conpany 


Financial Center Building 
Oakland, California


I 
1	 UNITED STATES


	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASH INGTON 25, D. C. 


Ala tATh


June Ii,


FLLE COPY 
SURNAME: 


Re: Rosebud, Constaflt Tin Placer 
)NA docket 600 


Dear 14z,. dead: 


This will acknowlede receipt of your if*rnal pplic:thm 
of ay(2, 19I outiining an exploration proraxn for tin and rnercury 
in the amouxt or ]S,82O.O0. 


I n attachin hereto contract forn flF-Z00 which I Sugest 
you review carefully at this thne In the event your project is 
given prelixainary clearance, the next step .s to draw up a contract; 
unless the exhibits referred to (Exhibits A to E inclusive) are 
cplate in all respects, includin aaps, some delay of course iiay 
result. I would suggest therefore that you prepare six copies each 
of these data iaaediately and forward to this officc. I an also 
eøeloaLng herwith six copies of foria }ll . lO3, application for an 
exploration project, 1ind3 complete your report on the exploration 
proran along the lines indicated by this questianaire. 


Yours T011	 :.. 


	


omLY0fl.	 . 


Tam ion, i.irectC 
&uDy 4IiViSiOfl 


Enclosure 
BOUfet/mh. File 


Strobel	


.	 /

lyon 
Field. Team, III	 . 
Norton, USGS 
Renick 
J3ourret 
Files	


c.







Docket DMA-6OO 
Purker son-Mead Company 
Rosebud Mining District 
Pershing County Nevada 


. 


LiOL Financial Ceer Building 
Oakland 12, California 
June 11, 1951 


Mr. H. C. Miller 
Regional Director, Region III 
United States Department of the Interior 
Bureau of Mines 
1Li15 Appraisers Building 
San Francisco . 11, California


Re: 


Dear Mr. Miller: 


This is in reply to your letter of June 8th, 1951 on the 
above subject. In your letter you state that Mr. Tom Lyon, Director, 
Supply Division, Defense Minerals Administration, Washington, D. C., 
has inquired whether or not our company would be interested in a 
loan of $5,000 to $10,000. 


We believe that our request for a loan of slightly more 
than $15,000 to carry on the exploration project was figured con-
servatively and is about a minimum figure for doing sufficient 
work to get a result that will either prove or disprove the potential 
of the property. 


The figures in our application were based upon the cost of 
moving equipment and rentals for equipment, and, therefore, it would 
be virtually impossible to commence the operation if we are limited 
to a figure of $10,000. 


We would prefer to forget the entire proposition rather 
than to attempt to do an inadequate job or to start the project 
on insufficient funds and half way through run out of money, and 
in that way be faced with excessive costs in tr ring to get more 
money to carry on the project with rentals and labor going on without 
any productive work. 


It is possible that the work may proceed a bit faster than 
we anticipate, and certainly if it does, we will be able to effect 
some savings. It is not our desire to spend money just for the sake 
of spending it , and if savings are possible, we certainly intend to 
effect them, but on the other hand, we think the budgeting of the 
project should be sufficient to enable us to carry it to a succesful 
conclusion, and we do not believe that it would be wise to start the 
projeôt on a lesser amount than we have budgeted in our application. 


Sincerely yours, 


PURKERSON - MEAD COMPANY 


By
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. DMA.-UOX 


Commodity Tin and mercflr7 


Total Amount. ],82O 


Govt. Participation 90$ 


1. Name and Address of Applicant Pirkereon-!Zead Company 


404 Fifl2niR1 Intr Bldg.,, Oak1ind 12, (Iifôrni 


2. Location of Property Rosebud dit,rict,, P3rahing County, flevada 


3. Mineral or metal Tin IUd méZWVY 	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and .22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examinationPield team ha8 already ex-
fn°d this property for another application. They should 


e) 11+	 a4°id 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. . If applicant is. a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period?. 


*question numbers are those of MF-103 
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. 
7 Are subordination agreements necessary? 


a) MF-201? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower 


b) Equipment and supplies_________________________________ 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* 


d) Water (question 13)*________ 


e) Power (question l3)* 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conUuct the proposed project? (question 4)* 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? 


If not, are there sufficient data given so that you can describe 


the project?_	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?_________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? 


If. not, what part of it is?________________________________________ 


Page 2 of 4 pages
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Is this part a worthwhile exploration project? 


Ad
	


d) Are the cost estimates detailed?_______________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates reasonable?_________________________________ 


f) Should more information be requested from applicant?_______________ 


g) Is a field examination necessary to complete Exhibit A?____________ 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?____________________ 


b) If so, are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed?___________ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?___________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable?__________________ 


d) Is a field check needed?__________ _________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?__________________________ 


b) Is the schedule adequate for the work proposed? 


c) Is the schedule excessive for the work proposed?_ 


d) Are the proposed wages and salaries reasonable?____ 


e) Is a field check needed?	 -----
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 


b) Sufficient data? 


c) Reasonable? 


d) Field check needed? 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


16. If field examination is not needed, attach your recommendation. 


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing 


question? The application ehould be refarrad to flnnty Lnd 


who examined the prop.ty recsnt1y for a dev.lopm.nt loan appliøation. 


The field teani should e4ne the mrandum from Norton to Bourr.t 


dated Ju1 U, 1951.	 - 


\	 -	
:/


Reviewed by: 5/7 2LZ 7/It/ri 


Date 


Fage 4 of 4 pages 	 97692 
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. DMA-600X 


CommodityTin and mercury 


Total Amountl5,820 


Govt. Participation90% 


1. Name and Address of ApplicantPurkerson-Mead Company 


404 Financial Center Bldg., Oakland 12, California 


2. Location of PropertyRo sebud district, Pershing County, Nevada 


3. Mineral or metalTin and mercury 	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None______________________ ____--


d) Don't know--needs field examination Field team has already ex-
amined this property for another application. They shouJ 


e) at	 ¶fd	 Po' 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 


Page 1 of 4 pages







. 
7. Are subordination agreements necessary? 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point f view of: 


a) Available manpower 


b) Equipment and supplies_________________________________ 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* 


d) Water (question 13)*________ 


e) Power (question 13)*________ 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?____________________________ 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? 


If not, what part of it is? 
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S 
Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?_______________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?
	


If so, attach a draft. 


e) Are the cost estimates reasonable?_____________________ 


f) Should more information be requested from applicant?_ 


g) Is a field examination necessary to complete Exhibit A? 


11.	 Exhibit B (question 23_d)* 


12.


a) Is it applicable?________________________________ 


b) If so, are sufficient data furnished?___________ 


c) Is a field check needed?________________________ 


Exhibit C (question 23—e, f and g)* 


a) Is it applicable?________________________________


If so, attach a draft. 


b) Sufficient data?	 If so, attach a draft. 


c) Are rents and charges reasonable?_______________ 


d) Is a field check needed?__________ ______________ 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?_______________________ 


b) Is the schedule adequate for the work proposed?_ 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed? 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?_________________________________________________________ 


b) Sufficient data?_____________________________________________________ 


c) Reasonable?	 - 


d) Field check needed?____________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? The application should be referred to Gentry and Reeves, 


who examined the proerty recently for a development loan application. 


The field team should e.xaznine the meniorandwn from Norton to Bourret	 - 


dated July 11, 1951.	 - 


Reviewed by: J /Z4?Z 7//i/r,' 


Date	 - 
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MF-200

(April 1951) Docket No. DMA 


W	 Commodity ereury 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ------------ Tune------------------------, 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


iea-a 
--Financial	 gQIc1id--- w1is----
----- 1WWIn	 18 -at	 4Qh--
----------------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


Nevada------------------------, County of	 described as follows:3 
Agate----No------2,ge	 34ge	 Agte----Qp	 p1j, 
Four---Aces1 Webanke---- 	 11,in---Vlew -C1a1m Tahema ----
bein.gpcers	 1ajn-----QWned -h	 recorded---in--- -
with respect to which the Operator represents and undertakes: of Pershing County, Nevada. 


(a)
-----------------------------


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within $.t Xi.Y ..L6_Q)---------days from the date of this contract shall commence 


work on a project of exploration for----- -tI.XL JfleruE'-------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period 44L from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'" is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental purchase price or rental value as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute 'its agreed pro-r'ata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


'Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years.


16-64066-i







7. Title to and disposition of erty. All facilities, buildings, fixtures, equi$t, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests.• 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the p'roject. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be' charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 	 - 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator II nfttL percent of the sum of such costs incurred; Provided,' That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $---- -1LZi8------, which is	 LY percent of the agreed estimated total 
cost of this project, $-1.42Q.L---'.	 ,.	 ' -. 


12. Accounts and audits. The Operator shair keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an 'audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progres inform and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon' the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. •Thereafter, if and as ore is produced as a resull of such discovery, or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or 'metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or- said 10 years have 
elapsed, whichçver occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(l'i) percent. 


'Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his succssor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. - 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall ren1er to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share. of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 
UR


	


Operator)	 By 


re sid.ent	 U, S. GOVERNMENT PRINTING OFFICE 16-64066-1 


c 


Vioe.-President
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EXHIBIT 'IA" 


The exploration project will consist of blocking out and 
proving approximately 100 acres of placer gravel. The company 
plans to drill twenty holes to a depth of 56 feet by means of a 
square-hole digger, which machine digs a hole 28 inches by 28 
inches. Approximately 11 yards of gravel will be extracted from 
each hole, and from the 20 holes about 220 yards or approximately 
300 tons of material will be extracted. The gravel will then be 
run through a washing plant, screened to 1/2 inch and. then through 
a set of jigs and Hungarian riffles to secure the best possible 
recovery of all possible strategic materials. 


The square-hole digger is a thoroughly tested device that 
is used in this general area not alone for placer ground testing 
but also is used. by public utility companies that desire holes 
in the earth that carry perpendicular and square side walls. 


The project when completed will prove approximately 
7,200,000 yards of gravel and the average strategic material 
content thereof.







P
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EXHIBIT '1B' 


NONE
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EXHIBIT U01$ 


DETAILED LISTING OF OPERATING EQUIPMENT 


Equipment to be Rented: 


Square-hole digger - This equipment is rented 
for 11.0O per hour and. the estimated cost 
for drilling 20 holes to a depth of 56 feet is - -	 3,080. 
Traveling time to and from the job	 330. 


Washing Plant - including jig, 1/2 horsepower gas 
motor, belts and pulleys, riffles and bunker	 975. 


Pickup Truck - 1 ton capacity, rental rate of 
25 per week plus 9 cents per mile to total 


an estimated rental of 	 0	 7J+0. 


One Dump Truck - same rental rate as for the 
pickup, estimated total rental	 985. 


Materials and Supplies: 


Gasoline - 2,500 gallons	 750. 


Oil and Grease	 100. 


Assay and Freight on Samples 	 730. 


Repairs to Equipment - estimated cost	 500. 


Travel	 65o. 
Insurance	 150.







S 


EXi-IIBIT "D" 


SCHEDULE OF LABOR 


Engineering fees and expenses 


Labor L men at 2.5O per hour 


Food and Lodging for 7 men at 8.O0 per day each


750. 


2, LiOO. 


1, 680. 


Contingencies	 2, 000. 


Note: General supervision of the project ii1l be supplied by 
the officers and agents of the Purkerson-Mead Company. 


Note 2: The workmen on the project will be t:ransported each day 
from Lovelock, Nevada to the property as living facilities 
are at present not available on the property and would be 
too costly to provide at this time.
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EXHIBIT °E' 


NO NE
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of 	 , 1952, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


- 


J-	 (-	 -	 -	 - 


_________________________ 
1. Av.thority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 



	


County of -	 described as follows $ 
I' 


-	 ..-'.t.,.6-	 -•	 -	 $	 1 
S .	 ,• 


	


-,S--.-	 ----	


- --------------------i____5_-


	


*	 I	 - 
with respect to which the Operator represents and undertakes 


(a) That heis the sole owner, in ssion and entitlé'd 	 thathe lóp'ity is ubjet oily t9 the folld'wifi'g 
cla ims, eis, or encumbrances as/tó? each of '/luch the subOrdpiatioi, agreenienj o:t/thç holdér"is attached/ 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------- days from the date of this contract shall commence 


work on a project of exploration for 5 tin ------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operatiflg equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years.


18-64068-i







, 


. 7. Title to and disposition of p rty. All facilities, buildings, fixtures, equip , or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervisioji. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, mxckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. ittached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Govenment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Gqvernment. After approving the voucher, the Government shall pay to the 
Operator	 '' percent of the sum of such costs incurred, Provided That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ '. 	 , which is	 ' '	 percent of the agreed estimated total

cost of this project, $:..'..&------. 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which' the Government may 
inspect and audit at any time. The Government may' at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accoUnts for at least 3 years after the completion of the project or' the termination of 'this contract. 


13. Progress reports. The Operator shall provide, the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from, which commercial production of ore may be 
made, the' Government, within 6 months thereafter shall so' certify to the Operator, particularly describing and delimiting its esti 
mate of the discoveryor ,the development. Thereafter, if and as qre is produced as. a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton ,of ore: , One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecáte this contract or any rights thereunder. ' 	 '	 ' ' ' 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursUant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of 'the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Oerator)	 By ________________________________________________________________ 


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-1 
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 

DEFENSE M I NERALS ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'


Docket No. 


Commodity 


;, 
It is agreed this ------------------day of --------------------------------------,	 between the United States of America, acting 


through the Dprtrnent of the Interior, Defense Minerals A	 nistrtio heeinafter.	 ---------


	


', c UU	 ,	 i'	 ,	 t'	 '; 


- 


	


c	 1 '	 t 


hereinafter called the "Operator," as follows: 
1. Aztthority for contract. This , agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration projçt \shl1bç conducted on that certain property sitüatedithetatef 


	


(v{,	 • 
--------------------------------------, County of ---------------------------described -s fo11ows: , 


	


t	 C•	 t-	 C	 U. -,	 b JL	 , 


$	 -) 
-	 hi,.	 L	 r	 t3 


with respect to which the Operator represents and undertakes: 4 C ------


I- 71 
c aim , ei , o! ncumbrances to eac 'o * ic the si o	 1 i gee n o t ho der is Lattách d 


(b) That he is a lessee, in possession and entitled to possessipn,, and the subo±dination agreement of the lessor is attached. 
.'	 , I 
3. Exploration poject. The Operator, within	 clays from the date of this contract shall commence 


work on a project of exploration for' 	 ; shall prosecute the woi'k efficiently, expertly, in a 

workmanlike manner, in accordance with good.mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' hu the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral.	 - 
Not in excess of 2 years.


16-64066-1







7. Title to and disposition of p'ro erty. All facilities, buildings, fixtures, equips, or other . items costing more than $50 
each, paid for or purchased with fuMs contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemiied schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, anU fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and itispporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator	 percent of the sum of such cosl incurred, Provided That tle aggregate total of all sums paid by the Gov 
ernment under this agreement shall not exceed $ '	 , which is	 percent of the agreed estimated total

cost of this project, $-----------


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Goveriiment may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination ofthis contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describingand delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a.result of such discovery .or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 ) per-
cent, plus one-half () percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 - 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothec$e this contract or any,rights thereunder. 	 . 


16. Termination and completion. The Government may, at any time, by written notice. to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator, in the opi.nion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


(Opertor)	 By 


_____________ 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-i 
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(April 1951)
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'


Docket No. DMA 


Commodity __'__ -------
I	 L 


It is agreed this ------------------day of ------------- --II.-----------------------, 195..,, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-	 - 


-	 i2iiiiiit -	 - 
hereinafter*called the "Operator," as follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


	


County of -	 __	 described as follows	 . 
-	 -*	 *


- 
with respect to which the Operator represents and undertakes 


(a) That he is the sole owner, in possession and entitled to possession and that the ro$erty is stibject only to the fo'lowing 
claims, liens, or encumbrances as to each of which the subor4inatidn agreemel-it of the holder is ttached 


(b) That he is a lessee, in possession and entitld to possession, and the subordination agreement of the lessor is attached. 


	


3. Exploration project. The Operator, within	 --------- days from the date of this contract shall commence 


	


work on a project of exploration for- ---- pd	 QUY--- - ; shall prosecute the work efficiently, expertly, in a 

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6	 Ufl	 -U	 from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 
Not in excess of 2 years.


16-64066-i
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipm or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint aëëount of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government wiliparticipate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. . No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 


' shall be allowed as costs of the project in which the Government will participate. .	 . 
11. Participation by the Gov&rnsment. At the end ofthe first full calendar month after the Operator has commenced work 


under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a-voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. - After approving the voucher, the Government shall pay to the 
Operator	 percent of the sum of such costs incurred, Provided That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $------ , which is	 percent of the agreed estimated total 
cost of this project,	 --------------


12. Accounts and audits. The Operator shall keep suitable records 'and accounts -of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's-records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least -3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide -the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator,particularlydescribing and delimiting its esti-
mate of the discovery or the development. -- . Thereafter, if and as. ore is. produced. as a .resült of.such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this coiltract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 .	 . 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
•	 (1M) percent.	 .	 .	 .	 . 


Of ret smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. . 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any - obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 . 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not- assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 	 - 


16. Termination and completion. The Government may, at ' any time, by written notice to the Operator, -terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-ratashare of any money remaining. 


Executed in triplicate the day and year first above written. 
•	 .	 . .	 THE UNITED STATES OF AMERICA 


(0 eiator)	 By 


-------------------------------------------------------------------------
- - -	 '-	 U. S. GOVERNMENT PRINTING OFFICE 	 i6-64066--i
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SUBORDINATI ON AGREEMENT 


WHEREAS, on January 20, 1951, the undersigned, as owners 


of the real property herein described, entered into a Lease of 


said real property wherein H. W. Purkerson and William B. Mead are 


Lessees; and. 


WREAS, said Lease was assigned by the Lessees to the 


Purkerson .-Mead Company, a Nevada corporation; and 


WHEREAS, said. Purkerson-Mead Company has applied for an 


Exploration Project Loan pursuant to Mineral Order 5 under the 


Defense Production Act of 1950; 


NOW THEREFORE, the undersigned in consideration of the 


premises and other valuable eonsidertion received by them agree 


as follows:


I 


That the said. Purkerson-Mead Company is Lessee, in possession 


and entitled to possession of all that certain land situate in the 


County of Pershing, State of Nevada, containing l38oacres more or 


less, and more particularly described as follows: 


Agate No. 1, Agate No. 2, Agate No. 3, Agate No, Lj, 


Agate Cup, Little Manning, Opalite, Four Aces, Webanke 


Point, Canyon Claim, Plain View Claim, Tahema Group, 


being placers mining claims owned by said Lessors and 


recorded in official Records of Pershing County, Nevada. 


II 


That the undersigned, as owners and Lessors of said property 


described in paragraph I above, subordinate their interest therein 


to the U.S. Government and. to the Exploration Project Contract on 


Form MF-200 executed by the said Lessees and the United States of 


America.


III 


This Subordination Agreement may be attached to and made 


-1-
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of S Id contract., -a*1 dt91!	
agreement has been executed by 


" the undersigned this 21st day of June, 1951. 


CONSTANT de REBECQUE, Inc., 
a


/ President 


By
ry 


HEN F.! SMITH 


MARY MITH 
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