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T e gs te aelaewivige your Ledber of January 21, 1952
: m,,mumwmtnmmmum.

Tha correspendencss Fae wreferred $60 in your lettar is a
neminbine frex Youw Iyen % B. 6. Miller dated, Octoder 11, 1951,
in vhish ¥r. Lysn newaly suggested Shat an exploveiien prejest oa

gmmm}»fmmmmtmnmmm
inventignte 106 pessiVilidion. Thie anunetl be sonstresd as an
sadevaenent of the prejest Wy Wy, Lyea. - - ‘

- hﬂmmﬂm&ﬁanm
PRI’ soypuy prolucting, enslossd heaewith pleass find six
_99pies of Toyn W-196 {ipplivation Yor » Pevshase Contsast) whden
¥ALL afd yeu ix @plying for $is type of Soverundat sssisbaiies.

I8 is neassesiy Shat ihe following mteria) acsoutmmy
rour mrtisular applieation: ' -

L, Teeatsed sad detailed east of pust, preseat and
~antlaipated wosts figursd on & per W ¢f eve desis and & poy

 pound of resoversd mefal paid Yer W (he smelter.
2. Fisaneiel chast for the years 1950 sad 1951,

30 A waltten statement oudlining the reasene vhy ihe
M SIM. ‘ - ‘ ' : v :
© b A writien swabaskt sutiining the methed weed ia
- ealsilaiing your deplettios and deprveclastisn eosia.
| 5. A.W m of your nining speretions,

o v)mwu,mtﬁnuymhu)ﬂuluwmm
- warived priss o7 swbeldy, 1% Lo nessusary R2at your eest £ria, Bodh
post and sutieipated 2o completely detalled ani itemised, inelwiing
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Ny, Yelse
. Hy. Demgias
- e, Ipem
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oy snelier aoods as revealed Iy esttleneni sheots if your evusentyates are
E ~ sold %o 2 smelter, It L4 slso Lupereant $2a¢ adogeats Fsepsus B8 givea
~ for say upwerd revisisn of sosbs. o o
o | Yery truly yeurs, /
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J. 3. Gowea, Chisf X
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NATIONAL COPPERMINES INC.

SUITE 409 NESS BUILDING - 28 WEST SECOND SOUTH
SALT LAKE CITY 1, UTAH
o - January 21, 1952
Mr, JoBoGowen,MCh.ief o o
of copper branch ’ o i Re: DMA 1504X

Defense Materials Procurement Agency
Washington, 25, D.C,

Dear Mr._Gowen:

Thanks for youf"letter of "the 18th régarding our applica=-
tion for a DMA loan for our copper mine. '

According to your letter, the last paragraph, you have no’
correspondence or verbal commitments on the part of Tom Lyon,
This is strange indeed, because I peérsonally read the copy
of his letter in the Salt Lake office, which was addressed
to Mr, Miller of the San Francisco office., This letter was
what the Salt Lake office used in trimming down the loan to
a much smaller loan,

- It 1s a very discouraging situation to have engineers and
geologlsts unfamiliar with our local conditions, trying to
make stock decisions whére their ability to understand the
deposition 1s not sufficient to judge.

You will see by the record of production of this mine dure
ing the war that it was a steady and consistent producer of
copper, and that it was all produced without any exploration
or development work. The property was under lease and option
at that time to David Garrick of Ely, Nevada. The entire mine
crew consisted of two men, and Mr. Garrick did the hauling.

We have noticed by the papers that your agency has entered
into contracts with copper produéers for a much as 5¢ above
the present market price, If we could get such a deal, we can
get financed to produce copper without any DMA loan. We are
in an isolated locality where hauling costs $3560 per ton to
the railroad 33 miles away, and the freight on the railroad
to the smelter is $5.00 minimum, We need some consideration
inprice to offset this high cost, and we feel that being a
small concern shomld not bar us from the benefits handed to
the large operdtors. Copper is in short supply and we have
the ore and can mine and ship it if we can get either a loan
or a price that will pay the added costs of our operatione
All we ask 1s the same opportunity giwen the big mines. We
then will be able to go ahead and help supply the copper
so badly needed,

Very truly yours

NATIONAL COPPERMINES INC.

PCL/1






RECEIVED
N2 12o7PH'SL

" DEFENSE MATERIALS

. ‘PROCUREMENTAG’E.NCY , ‘@9:?

JAN 311852

. (opper Branah -






.D m GQ ‘-,”‘ :’Q J:-"J:VI 8 iQ
Setiozal Oapper ¥imes, Ine. 0952
utde NP ess Pllding

28 V. i, Gouth

aumcxh i D Res DA L50MK

Dear Wr. iyea:

© ¥ais 28 ¢ asinsviedge your letSer of Deconder 3}, 1951
sddreusad o Mr, J, m.mm::cmmumcm
Brangh, Prexran Jevslispusas Bivisien fer seply.

, Pus 30 5 resupnnisailon of ihe Governamt assistance

progmes for the nining Sndnstyy, the Mefease ‘Unesels Masnistvatisn
_4s »0 longer in existence. Its dulies vere rellologated %o the
Dafsnse Naterisle Presuvewsns Agency aod tas Defenss Miaerals
Taplovation iministietion, The latter srgeaisatisn, as e W4ls
implies, hendles all spplisstisns fop saplevation ail, Thewafase,
say serrespandenss perteiniag te swoh epplisestita ;mnuum.
Vo My, 4, 0, Mistendart, Director of t2at Aduinistsetlen,

: ‘ltlatnhmtmtnumnnmnwua,
noy wvere \hore any verel commiyzenis sade lndicating any sstiom
on thw part of Nr, Tan Iyon conesxning uitimaie mmtm

recarding your project. o
Yory tnlr yours,

Ja B Govald
4, B, Sowem, Chlef
Coppor Rrensh
R¥¥eugh:pk
253776
1/17/52
Ceyy to1 Mr. Young
. My, Feiss
Mr, Douglas
Mr. Lyen
M, Gewen

- ~¥r, % Johneon DMEA
PTield Team 111!
DMPA mu






PR @  wunwa corrmuass, »
AR Sulte 409 ¥ess Muilding 28 Yest Second 8%,

o - Salt lake ity
| | Usah

December 21,1952
Nr. Jess larson, Chief
Defense Minerals Admin,
Yashingtom 25, D. C.

Dear Kr. larsen:

Yor months ve have deea Sxying %o get & D.M.A. explovation
loan to da the necessary work %o get our copper mine in promuon
.“1‘-. .

¥e have deen given $he Tusiness monih aﬁar mth. Finally we
found oul shat Tom Lyon had recomumended the loan on & reduced amewnt,
which vas O.X. with us. After going over 2ll the details in the
Salt Iake office, the lean was srimmed by them to what they said was
fn 1ine Witk the recomwendation ¢f ¥om Lyon to ths San Franeisco offiece.
“The papers vere agein sent %o !nhinz‘on.

‘We resently received & lctt-r from !mk } B Jﬁ!mm. Engineer
saying the loan had \on. domied,

Yhet we want 6 knov ant what we are sntitled to Imow 1- W
Jolmsoa turned down thes lees after Yom Iyon hed given 14 his recowmmd-
atien, We Jnow thad Johnsom is an old Sime bBureansrat engineer whe
who has beon living off the taxpeysrs for many years snd prodadly
dosent Mnow o mine fyom & grevel pit. Sush actions as this ave a
crime agtinct the uining Mutry.

Ouy propﬂmu as ¢en de seen by the an.ueatton vas 2 otuﬂy and
" prefitable copper produser all during the wvar, and if given Jjust s
1it41e Dalp, will far outproduse whas 1% 414 vefore. It is not Just
& prospset-it is a mine tht nesds soue work done %0 get it dack inte
production.

Vs ars willing $0 put up owr own funds to madeh the D. X. 4. lama
and ve vouldnt €0 this if wve dldst expest to get 1t dack. Ve are not
abls $o rm« he entire progran surselves.

All wo ask is & fair chanee 10 operate, and at leost have a
competent man pass oa our data suhmitsted. The engineswys and the
geclogists in the Salt Iake office were aertain our losan would be

' approved., They kasw mors about the property and more about what its
. poesidilities thean mayone in mum.

¥e ask that owr mnuun and all date de re-exsained by souecne
vesdies Prank B. Jelmscn, and that we be given a fair and impersial
_duoision. We vere smssed that this man could tura dewn our loan after
wo were assured 1% would e made.

- ) nnlly 1o} ws bhear from rmrmrﬁiu this matter,
(e Setarrs NATIONAL COPPERMINEG, INC,

lo/ Pazl g, lves. dr. Vice m-um
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UNITED STATE bccér/

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FIR MIIL

/ - eci2 1951

¥r. Paul Lyen, Jr., Vice rresident
Kational Coppermines, inc.

LkC9 desr Iuilding
Salt Lake City 1, Utan

-

dear [ r. Tyoef

Le:  Jocket ho, DMA-150kY, (Copper)

PRSI i

Juis igeney, the efense Minersls :xploration -dministration,
has recently taken ouver tie work of tre former Supcly Jivision of the
Nefense Minerals Administration. Your ap-lication under the above

‘captioned dockei number, has been reviewed by this o/fice and otner
interested “overnment Agencies.

In the light of &1l the data availa.le, \iere is insuflicient
evidence ihat wo.ld indicate sza impartant discovery oi copper mipht
Fe made at your property lsarge «moug: Lo be of importance to tue
sationsl .efense. !nder the circumstances we rerre’ Lo infors you
t:at your spulicztion for on expleration con:irsct is denied.

«e¢ wish to thank you for bringing this property to tie
a.tention of :he Government. .

tincerely yours,

(signed) FRANK E. JOHNSON ( 7&»«3

Acting sdministrater \l
Defense #inerals Lxplor: tion ‘9_/
ldminictration ' N
FiEllis/jem 12-6-51 }
cc to: Adm. Reading Fil: i
Mails & Files brancn-
Docket
¥es-rs. Mittendorf
Johnson, (. 5.
Nelson, Ned
Ellis
Field ieam, Reg. III (2)
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OFFICE OF THE ADMINISTRATOR % . /(/ﬁ t_’TL-;/&/..g
d
X N

QEFASTRENT OF TRE [NTEROA

UNITED STATES RECEIVER
DEPARTMENT OF THE INTERIOR DECS3 1951
DEFENSE MINERALS ADMINISTRATION Bixmh Admbnistration,
&g, 1857 WASHINGTON 25, D. C. Productisn Expansian Dirfsiea,
Office of
Executive Officer 1012 Flood Bldg.
A Field Team 870 Market St.
Region IIT : San Francisco 2, Calif.
November 30, 1951
Air Méil
Memo randum
Tos

E. W. Ellis, Defense Minerals Administration,
Interior Building, Washington 25, D.

From: Executive Officer, DMA Field Team, Region III

‘Subject: Application for Exploration Aid of National Copper Mines,

409 Ness Building, Salt Lake City 1, Utah; DMA-150LX
Commodity~Copper

Reference is to your telephone call of today, at which time
I promised to contact the Geological Survey concerning the status of

the Washington Office request (see memorandum to me from A. B. Parsons
dated October 11, 1951) that we contact the subject applicant and, if

possible, get him to agree to a smaller project that would effectively
test the possibilities of his property.

By coincidence the report from Mr. Ralph J. Roberts,
Geologist, U. S. Geological Survey, in Salt Lake City, arrived in

__San Francisco shortly after I contacted the Survey's office here in
.. g3§an Francisco and told them about your request.
)

Qi

TERSEEN
YW E BHEBC DA N

Accordingly, there are attached four copies of a memorandum
&eport on the Kansas Claims by Ralph J. Roberts. The report, which was
repared with the aid of Roscoe Smith, of the Survey, and M. H. Howes,

f the Bureau of Mines, proposes a program which is suitable to the
“2pplicant,

MRS
s RAAT

o

They wish to emphasize, however, that there is little chance
%;5¥ t a significant discovery will be made.
&h

[ g A T N

O
&la ; k¢ j\} @L | %R‘ ¢
ég{’ ' . -

1

Wt

He Co Miller

Executive Offlcer, DMA Field Tegm
Region ITI
Attachments

o

Copy to: E. Ho Ba.iley, UoSchSo
Copy by Regular Mail (without attachments)
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. SPARTMENT OF THE URTERIOR
. RECEIVED
UNITED STATES r:} ¢ pose
DEPARTMENT OF THE INTERIOR ‘ D m 9 . v
DEFENSE MINERALS ADMINISTRATION ’::";:;"’g‘m:"m‘!'h aliss,

WASHINGTON 25, D. C.

Executive Officer 1012 Flood Bldg.
870 Market St.

-~
-

INA Pield Toam
Region III San FPrancisco 2, Calif.
November 30, 1951
Air Mail o

g = w3
Memo randum > 'n
= Qxm
Tos E. W. Ellis, Defense Minerasls Administration, o Z== @
Interior Building, Washington 25, D, C, o = Iz
From: Executive Officer, DMA Field Team, Region III L e3x

Subject: Application for Exploration Aid of National Copn
09 Ness Building, Salt Lake City 1, U

Commodi ty-Copper

Reference is to your telephone call of today, at which time
I promised to contact the Geological Survey concerning the status of
the Washington Office request (see msmoranduom to me from A. B. Parsons
dated October 11, 1951) that we contact the subject spplicant and, if
possibla, get him to agree to a smaller project that would offectively

test the possibilities of his property.

By coincidence the report from Mr. Ralph J. Roberts,
Geologist, U. S. Geological Survey, in Salt Lais City, arrived in
San Francisco shortly after I contacted the Survey's office here in
San Francisco and told them about your yequest.

Accordingly, there are attached four copies of a memorandum
report on the Kansas Claims by Ralph J. Roberts. The report, which was
prepared with the aid of Roscoe Smith, of the Survey, and M. H. Howes,

of the Bureau of Mines, proposes s program which is suitable to the
applicant., They wish to emphasize, however, that there is littls chance

that a significant discovery will be made,

19 od ESTY
A AR

H. C. Mller
Executive Officer, DMA Field Te.m

- Region III
Attachments : Y

\' | ﬂ"( Vo rree tyrs Hee
. Copy to: E. H. Bailey, U.S.G.S. e, & -3

‘Copy by Regular Mail (without attachzents) P
% &
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY Room 307, 320 South Main
Salt Lake City 1, Utah
26 November 1951

Memorandum
To: Mr, Edgar H, Bailey
From: - Ralph J. Roberts

Subject: Revised exploration program, DMA 1504X, National Copper Mines,
409 Ness Building, Salt Lake City, Utah, Commodity=-Copper.

At the request of the Coordinating committee (Memorandum Lyon to
Miller, October 11, 1951), it was suggested that we contact the applicant
and discuss a smaller exploration project that would effectively test the
possibilities of the property, Accordingly, Roscoe Smith conferred with the
applicant and an amended program estimated to cost $22,063 was worked out.

The amended program includes two projects:

Project No. 1 consists of rehabilitating the Middle Tunnel (fig.
3a) then driving N. 25° W, to intersect the Kansas fault; the intersection
is estimated to be about 50 to 60 feet from the point.of departure from the
Middle Tunnel. If promising copper showings are found on the fault, pro-
vision is made for drifting 100 feet along the showings and raising as much
as 50 feet to test them above the level., The drift and raise are not shown
on figs 3a; the locations of these openings will be directed by mutual
agreement between company officials and the examining geologist,

In the event that no encourag:ing copper showings are found in the ‘/
crosscut, it is recommended that the project be discontinued without doing
the proposed drifting and raising and that Project No, 2 be started,

Froject No, 2 should follow concurrently after Project No, 1.
Project No, 2 consists of rehabilitating the lower tunnel » then raising .about
150 feet along the Kansas fault which is exposed near the face of the lower
tunnel level, Provision is made for drifting as much as 200 feet on any
promising copper showings that may be found in the raise, In the event that
no promising showings are found in the raise, it is recommended that Project
No, 2 be discontinued and the contract be cancelled.

Roscoe Smith believes that the proposed exploration will adequately
test the ground. - He wishes to emphasize, however, that there is little chance
that a significant discovery will be made. No calculations of the tonnage of

copper ore expected in the block was made as it is not known whether favorahle
limestone units are present along the fault,






A revised map showing the proposed exploratory work, and cost
estimates prepared by M, H. Howes of the Bureau of Mines are attached.

Raph st

ccs Johnson





Docket DMA 1504X, Copper, Kansas Claims, Aurum district,

White Pine County, Nevada

Iime Schedule
Middle tunnel 1 month
Lower tunnel .1 month

Total

Project No, 1 ‘Midgle tunne] )

160 feet crosscut and drift
@ 93 feet per month

50 feet i'aise @ 78 feet per month
Total
Project No, 2 (nge;; tunne] )
150 feet raise @ 78 feeﬁ per mo,
200 feet drift @ 100 feet per mo,
h Total
Total time for entire program

g0STS

i'Ct Basge 0, a e

Drifting and raising labor contract (3 men)

2 = Miners (base

payroll taxes) @ $l14.43 per day each

2 months

45 days or 1 3// months
or t

62 days or 2 1/2 months

50 days or 2 mo,

days o, mo
102 days or 4 months

8 1/2 months

$12.00 per foot

pay plus overtime plus 11 percent

28,86 per day

Supervision, engineering, bookkeeping, etc, (includes

11 percent payroll taxes) @ $325.,00 per month

12,50 per day





Rental Costs
2 = Dwelling houses @ $30.00 per month

1 = 240 cu., ft. compressor @ $100.00 per mo.

1 -~ Stoper @ $65.,00 per month

1 = Jackhammer @ $39,00 per month

1 = Double drum Tugger and Scraper @ $52,00 per mo.

1 = Mine car @ §13.,80 per month

Zquipment purchaseg

Mine track (includes 2 =~ 12 1lb, rails, splice bars
bolts, spikes and ties)

2 inch pipe
1 inch pipe

Miscellaneous tools and equipment

eo ost
Equipment maintenance and repairs
Transportation of equipment and supplies

Assaying

Explosives (powder, caps, and fuse)
Drill steel and bits

Drift timber

Raise timber

Gasoline and oil fér compressor

Miscellaneous (machine oil, carbide, nails, etc,

$ 1.15 per day
3,85 per day
2450 per day
1,50 per day
2,00 per day

0.50 per day

$ 0,80 per foot
0.35 per foot
0,16 per foot

$ 2.60 per day
2,60 per day

0.25 per foot advance

$ 2.50 per foot advance
1.00 per foot advance
1.00 per foot advance
3.00 per foot advance
10,00 per day

250 per day






Rehabjlitation costs
Middle tunn 26
Labor
2 = miners @

Supervision @

Rentalg
Dwelling house @

Compressor @
Tugger and scraper @

Mine car @

ent purchase or
Mine track @
2 inch pipe @

1l inch pipe @

Miscellaneous tools and equip. @ $2.60 per day

Migcellaneous costs

Costs (continued)

25 t of t

Equip, maint, and repairs @

Trans, of equip, and supplies @

$28.86 per day

~42420 per day

l.15 per day
3485 per day
2,00 per day

0250 per day
$ 7.50 per day

$ 0.80 per foot
0¢35 per foot

0216 per foot

$1.31 $294.75
67,60

$ 2.60 per day

~2:80 per day
$ 5,20 per day

$1,075.36

195.00

362,35

135,20





Supplies costs
Gasoline and oil for compressor @ $10.00 per day
Miscellaneous @ 2250 per day
$12.50 per day £ 325,00
Total cost Middle tunnel rehabilitation £2.092,9.
oyer el (26 da
Labor
2 = miners @ $28.86 per day
Supervision @ ~42220 per day
$41.36 per day $1,075.36
Rentals
Dwelling house @ $ 1,15 per day
Mine car @ 0250 per day
| $1.65 per day $ 42,9
WMWMJ_
Mine track @ $ 0.80 per foot
2 inch pipe @ 0e¢35 per foot
1 inch pipe @ D16 per foot
$1.:1 $1,342,75
Misc. tools and equip. @ $2,60 per day 67260
$1,410.35
eou 1
Trans, of equip, and supplies @ $ 2,60 per day 67.60
ies co
Miscellaneous @ $ 2.50 per day 65,00
Total cost of Lower tunnel rehabilitation $2,661,21






oject No e igi 6

Labor
210 feet contracting @ $12.00 per foot

Supervision @ 12,50 per day

Bental

Dwelling house @
Compressor @

Stoper @

Jackhammer @

Tugger and scraper @

Mine car @

nt e
100 feet mine track @ $0.80 per foot
<10 feet 2 inch pipe @ $0.35 per.foot
210 feet 1 inch pipe @ $0.16 per foot

Misc. tools and equip. @ $2.60 per day

Miscellaneous

Equip. maint, and repairs @ $2,60 per day
Trans, of equip, and supplies @ $2.60 per day
Assaying @ $0.25 per foot

$2,520.00

112,00
$3,295.00

$ 1.15 per day
3.85 per day
2.50 per day
1.50 per day
2,00 per day
0420 per day
$ 11.50 per day
$ 713.00

$ 80,00
73450
33,60

$ 348.30

$ 161.20
161,20

—22050
$ 374490





Supplies costs

Explosives = 210 feet @ $2.50 per foot $525,00
Drill steel and bits = 210 feet @ §1.00 per foot 210,00

Drift timber = 160 feet @ $1,00 per foot 160,00
Reise timber = 50 feet @ $3.00 per foot 150,00
Gas and oil for compressor = 62 days @ $10,00

per day : 620,00
Miscellaneous = 62 days @ $2450 per day 155,00

Total Cost Project No, 1

350 feet contracting @ $12,00 per foot $4,206.00
Supervision @ $12.50 per day | 4 1.275,00
Rentalg
Dwelling house @ $ 1.15 per
Compressor @ 3485 per
Stoker @ 2.50 per
Jackhammer @ | 1.50 per
Tugger and scraper @ 2400 per
Mine car @ 0250 per
| $ 11.50 per

$5,475.00

day
day
day
day
day
day
day
$1,173.00






uipment purchase : .

150 feet 2 inch pipe @ §0.35 per foot $ 52,50
150 feet 1 inch pipe @ $0.16 per foot 24400
Misc. tools and equip. @ éz.éo per day 265,20
’ | $ 34.70
s 0
Bquips Maint. and repairs @ $2.60 per day  § 265.20
Trans, of equip. and supplies @ $2.60 p_e'r day | 265,20
Assaying @ $0.25 per foot 8750
N $ 617.90
Supplies costs
Explosives = 350 feet @ $2.50 per foot $ 875.00
Drill steel and bits = 350 feet @ $1.00 per foot 350,00
Drift timber = 200 feet @ §1.00 per foot -~ 200,00
Raise timber - 150 feet @ $3,00 per foot 450,00
Gas and oil for compressor - 102 days @ $10,00
per day _ 1,020,00
Miscellaneous - 102 days @ $2.50 per day 255,00
$ 3,150,00
Total cost Project No. 2 _ $10,757.60
Cost Sugmary
Rehabilitation
Middle tunnel $2,092.91
Lower tunnel 22661,21
Project No, 1 ’ ¢ 2:;214:23
Project No, 2 :
TOTAL COST OF EXPLORATION FROGRAM _ (% $22,062,92
WG 7 a8 Sl LO ———
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Room 307, 320 South Main
Selt Lake Gity 1, Utah
26 Novembor 1951

To: M. Bdgar . Bailey
From:  Balph J. Hoburts

Subjuots Reviséd exploration program, “ 3.5042  Netionel Copper Mines,
© AD9 Hess Mldzag, 8alt Lake | Mty-coppw.

At the v wt of tho Cmdlmun‘ commd ttve (Momozandum Lyon to
: l-ﬂllar, Oetober 11, 1951), it was suggestod that we contect the applicant
and discuss & sualior cxploration projeat that would «ffcetivcly tost the
possidilition of ths proparty. JAccerdingly, Rossoo Smith conforred with the
‘appiimt and an amendsd progras cstimated to cm 322,063 wes worked out.

‘Ihe spwnded program includes two projecisy

. Projeot No. 1 consists of rohalilitating the Middis Tunncl (fig.

3!) then driving N. 250 W, to intarsoct the Kenses fesulty the intorsection
is catimeted to bo about 50 te €0 foel fram the polnt of departure from thu
Mdiie Tunasl. If presising oopper abouings sre fousd on the fault, pro-
vision is made for drifting 100 feet along the showings aad raieing as much
as 50 fest to teat them above the leval., Ths &rift and velse are not shown -
on fig. 2a3 the losations of these openings wll be dirested by mmtual ~
Wt batwesn coapsny otﬁ.d.ah and the wexdining goologut. _

- In the event mtmmmwaeppw shanmmrmmm
crosscut, it is reccamended that the project be discontimued without doing
~ the proposed dﬁtﬁngudrddnga&m'b Projeet ¥o. 2 be sterted, -

"~ . Projeat No. 2 should follow comcurrsutly sfter Project Mo, 1.
- Projust No. 2 cousists of rehabilitating the lowsr tunnel, then reising sbout
150 feet along the Kenses fault which is saposed near thnx‘mof the loveyr
tunnel level, Frovision is mede for drifting aa mush as 200 feet on any
Pprovising copper shovings that may be found in the relse. Ia the eveat that
20 prosising showings are found in the raise, St is recommended that Project
No. 2 be discontinued and the comitract be canselled, ,

Roscoe Swith beliaves that the proposed exploreation ﬁll udoqutﬂ:
test the ground. He wishes to euphasise, hovever, that there is little chance
that a significant discovery will be made. Bo calovlations of the tomnege of
sopper ore expected in the hiocck wvas made as it i not knowm vhether favorable

iimestons unite are present along the fault.
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Decket DiA 1504%, Copper, Kansas Gldu, m Hstriet,
mm Pine Comnty, W |

Total

R&futmtunédﬁ‘ﬂ'
€ 93 fost par month

50 fest raise @ 76 foet por month
Total

150 feot raise & 78 foot per mo.
| 200 feet drift @ 100 feat per mo.
L | Total
| Total time for sntire program

1 momth

2 momtha

45 days or 1 3/4 mouths
62 days or 2 1/2 months

50 duys or 2 mo.

- 102 days or 4 womths
8 1/2 monthe

mmw and raising Jabor eontr-ct (3 mon)

2 = Miners (base pay plus wmpluummt

'Wm)ﬁm.ﬁpwwm

- #2,00 per foot

"'&mmﬂ.on, aaginear}ng, mkaagins, th. (imlms

ll percent payml}. m) @ $325.00 par moath

12,50 pur day





@

W

2 = Dwdling houses & $30.00 per mouth a  $1.15 par day
1= 240 ou, n.?eemrm&nm.ow&m. 3.85 per day
1 = Stoper @ $65.00 per month | 2,50 per day
1 = Jackbasmer & $39,00 par moath | | 1,50 per day
1 - Dowble drum Tugger amd Scraper & $52.00 par mo. 2,00 per day
1'.-\14:»@& £3.90 por momtts 0.5 per Gay

Mine track (includes 2 « 12 ib, rails, splice bars °

 bolts, qaikos and tive) o % 0,80 per foot o
| 2 4neh pipe - 8 . 0.35 per foot
1 inch pipe - o A 0,16 per foot
- lﬂueallmeoua toola and eq‘uipmt o | | 2.60 per day
y . Equipmont meintensnce snd repairs $ 2.60 per day
- Transportation of aqtnpwa‘b and wplies ’ 2,60 per day |
, a&awing » - - o - Qe25 p&xr foot advance
| 'Modm (pamiar, eths. an& ﬁua} o ¥ 2,50 per foob advancs
'2!111 M and bits | - 1.00 par foot advance -
mnm S 1.00 par oot advance
Ralse timber o ‘ o ’ 3.00 par foct advaace -
‘Gascline and ofl for campressor L 20,00 par day
. Mscellanscus (machine oil, carbtide, nails, ste. 2,50 per day






~d2s 30 par dey o
$41.36 per day $,075.36

1415 par day
| 3.85 per day
| ,»2_.009&;&:
$7.50per day 19500

"!ﬁnb track & - - $ C.B0 per foot
 2inchpipe e S 0.35 per foot
Lishppes g6 e toet
| L L LA TS
iﬁ.éomm mli.mﬁ aqu&p.ﬁ&-&.wi;w‘m B 280 o
o B - 36235
. Equip, ‘!“’é‘_%#.!aé#apeiu@ . " ﬁa.éb per day
o PR  $5.20 per day 135,20





®
Wamz'w@me“,

lion&lmmﬁ .

Total ocst M ddle tunpel rehabilitatios

$.0.00 per day
) per dey
§12.50 por day  $_125.00

Mine track @ _
2 im pipe & |
“limchpipe &

Trana. of equip. ad suwppiles &

'w.aedlmoous G

fotal cost of t.osm tunnel mnmnuﬁm’ |

o _Mpw dsy
‘m.%pu‘w - $,075.36

.._Q.&p-rdlv _
H.65perdey 3 W20

- # 0,80 per foot

sl per foot

L. B,M275
O $1,410.35

$2.5 per day 65,00

52,6002

S e






230 feot contracting & $12.00 per foot

$2, 50,00

Swpervision & §2.50 per day T80
| | $3,295.00 -

Duelling house & % 1Jd5per w
Compressor « ——3:85 par any
Stoper ¢ _ 2.50 per day
kahmer » 1.50 per day : 1
i‘uggax and scraper ¢ 2,00 per jtiay | ,
Hine car i e Da50 per day -

100 fest mine track ¢ $0.80 per foot .

- 210 foet 2 inch pipe ¢ 0,35 per foot _
210 faot 1 inch pips ¢ §0.16 per foot
] msc‘.‘ tools and equip. © $2.60 por day

Equip. maint, and repairs ¢ §2.60 per day

Trans, of équp..w supplies € $2.60 per day

Assaying ¢ $0.25 par foot

$ 11.50 per day

$ 713.00
$ 80.00
73.50
33.60

$ 345,30

$ 1&a.20
161.20

$ 27%.90.






amnlise oonie ,
Eplodives - 210 fest 6 $2.50 per foot . $525.00
Drill steel and Mts = 200 feet € §1.00 per foot  220.00
Drift timder - 160 feat @ §1,00 per feob 160,00
Rsiss timber = 50 feot & $3.00 per foot 150,00
Gas and ol for compressor — 62 days € $10,00
per day 620,00
Mscallanecus - 62 days & $2.50 per day | S50
Total Gost Projeet Mo, 1 o - $6, 550,20
350 fest comtracting & #12.00 per foot  $45200,00
| Supervision € $12.50 per day ~ba8l3200 .
N | $5,475.00
Dwelling house & | ' - $ 1.15 per day
“C@temr * o | - - 3.85 per day
Stoker @ | T 2.50 per day
Jeckhamear ¢ - 1,50 per day
Tugger anﬁ scraper « . . - : 2,00 per day
Mine car G o A _ o 0,50 per day
| | | $ 11.50 per day
£.,173.00
6






o o ®
| @ |
Ruilomeat zurshases
150 feet 2 imeh pipe & 90,35 par foot $ 5250
150 feet 1 imch pips & #0.16 per foot | 24,00
Wac, tools and equip. € $2.60 per day - %1}
| $ 3.7
Kasallazecus
Wuip. Nelmt, and repelrs @ $2.60 per day $ 265.20
Traus. of equip. and supplies & J&ﬂ_pnt;dcgh— 26520
dsseying @ $0.25 per foot o - A
R | | | | 3’:‘-&7'.90,
'ihplqﬁvu - 350 ?nt e $2.5 per foot | ‘ $ 875,00
Drill stecl and kits = 350 fest & §1.00 per foot 350,00
DIrift tinber = 200 fest & §1.00 per foot, ‘ 200,00
Buise timber - 150 feet & $3.00 per foot 450,00
Gas and o4l for compreescr - 102 deys ¢ $10.00 |
per day 1,020,00
Wacalianeous = 102 days ¢ $2.50 per day 235500
. Totl cost Projust Mo, 2 S - #10,757.60
" Rebaldlitetion . | ;
Mddle tumel T - $2,092.1
- | - C t 4752
Project N, 3 . YR
TOTAL COST OF EXPLORATION PROGRAH o §22.062,92






L
Tot . uigt.r Hde Badiay
Froue falph J. doburts

Subjuots Revisod ewploration program, WA 15042, Setiomal Coppar Mms,

A% the Poquest of s voordiuating eommittue (Momorendum Lyon to
mliior, Uetobor 11, 1951), 14 was suggestad that we soatast the sppiieant
and disouss & memlisr exploretion projset that would sffectively tost the
possidiiltios of the proparty. Accordingly, Komoss mith comferred with tho
sppileant and an amandod progres catineted to cost $22,063 was worked out,

Ihe swondod progras includis two proj-etasr

o Frojuct doe 1 consista of rubabliitating ths Mddls Tusncl {sig.
3m) then driving #, 25% W, to intarsuet the kanses fault; the inturscetion
iuwmwwwmwmﬁ)fwtm-mmutordmarmuu
Addre dwmmd, If premising sopper showings ars found on thu fault, pro-
uamxsaaam-mxuglwtmaqmmmuammnm '
a8 50 feet to tust them adove the laval, mmumummm_
mﬂpmmmammm»amwm »
wmmﬂommmmmmmwm'
; In the avent that no suoouraging cpper showimgs are Tound in the

. Crossouty 41 is recoumended that ihe projust be discontinued whthous doing -
t&apwmmwmmmmmﬁmjmm.zhm
~;m;mﬁ:.xmmam«mmmvm,mmungmz '

150 Zast sleng wie kansas fault viloh 36 exposed mear the of the lowar

tunpal level. Mdaniam&formﬁg'nwumhﬂmw ,
Prevising ecpper shoulngs tbat may bo found in the reise. In the wvent that
}umaummmrmutaammuuwwm:m_,_
No. 2 be diseomtimued and the contraet be cumealled. :

S ~ Roasoe Muith balieves that the proposed suplorwtion il sdequately
test the ground. He wishas to wphasine, however, that there is 1ittls chanse

that u signdfioant discovary will be meds, 3o saloulations of the tomnage of

C o o0pper ore wmanm&mwmﬁunzthmmm:amﬂg
 dmestione units are present along the rauit, . : .
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Bocket DML 1504X, Copper, Xansss Claing, dwrwm distriet,

Laa jchadals
Sababl i dation
Malle tumpel

360 fest mtlﬂd!iﬂ
& 93 Test per aenth )

50 feet ruise & 76 fant per month

250 foet ralse & T fost per mo. |
A0 feet drift & 100 fm;«_u.‘

1 month
2 momthe

AS days ot 1 34 namtbs

62 days or 2 VZ“VW

50 days o 2 »o.
102 days or 4 months
8 3/2 memths

mmm&mmmwt (3-:-3
™ - iaere (base pay ﬂmmﬁuumm
Wmm)&mwmw

nmtzsi;‘gu wn;) @ igg;wmth

$12.00 per foot
26.86 pwr day

| 12.%0 par day





2~m~m§$zo.mnm : ~ $34a5 per dey
1 = U0 cu. ft. souprssscy & §100.00 per no, ~ 3.85 per day
1 = Slaper & $65.00 per month o 2,50 per day
1 = Jeckhmmwr & $39.00 por moath o 150 per dey
1 = Dosle dres Twgger and Screper i $52.00 per a0, 2,00 par day
'1'-»:&”&'@&3.00””&“ - 0.50 per day

MWWMn?u&ib.mh,w»mA ‘
© holts, spikes snd Wes) _ | ~ $ 0,80 per oot

2imhpipe R . aa5perfoot
 limhppe - 0.6 per foot
m-mxm Msmdoqm”t ‘ ‘ 260 per day

Wuiamatadw&u - A | $ 2,90 per day
Wﬁm&m&mﬁmmﬂw . 280 per dxy »
_"an P | O.ﬁva:wtrmm_ -

mmvéc (pwdaw. Wﬁ;l&d%} B ‘ : ;a.ﬁowtootm
mmmma FEE S . 1,00 par foot advance
et Gbe . 1,00 per foot advanse
Eﬁnw e - 3.0 per foot advance
m&mwmfwm o 10,00 per day
fmm:hm (mhmm. mda, sails, eto.  2.50 per day






2-mseeme 628,86 per day
Spervision » | : dndQ par day
| | o $41.36 per day $2,075.36

 Bwolling houee & | | 1.15 pee day
Compresesr & N 3.85 por duy
| Tugesr and sorwper v 2,00 per day
 Mmeow: " a0 por day
B & 7.50 par day  195.00

| #ins track & | © $0,80 per foot
 2imhptpen | 0.35 per foot
" 1 inch pipe | C il per toos
o - 2T T R
: ZﬁxMMt and squipe « §2.60 par day biZali2 -

 Equip. mint. end repedrs i ¥ 2,60 per day
m.&,&ﬁp.mmu@ o o —iadll per day |
R # 5,20 por day i3%.20






| |
" Gapoline sad il for ompresser € $10,00 par day
i soullancous . | adeMper dey |

_ | §12.50 per day 1. 32500
Total ceat Mdile tumnel rebadliitetiocn $2.09.%

2 = wipera i , 266 per day
Apevizion % : . el per day
 $41.26 per day 8,075.36

Pwelling bouse -  § 115 per day
Mue oar v . ~ia il poe day
| #.65 per dny o ® A2.90

 iMse vemok i | |  $ 0.80 per foot
. 2%veh pipe s . 0,35 per foot
Cldmppes - _0J6 per fost

| L N 3% S W PR
Hise. tools mud wquip. & $2.60 per day B v X "+ ]
Trans, of equip. and supplies & % 260 per day 67,63
ﬁnw{# o V ' ) - @2-50P#W ‘-m
Sotal cost of Lowar tumna) rehabilitetion $2.001.23

SRRy

R






bakor

20 foat sontrmeting ¢ KI2.00 per foot

Supervisicn ¢ §2.50 psr dsy

Dweiiing houss .
. Campressor «
Stoper &

100 fout mine track v §0.60 per foot
20 fuat 2 1nah pips v 80,35 par foot

W fet i dne Pips v Walo par foot
o zﬁ toma aid «aqaﬁ.p. £ &.wparm

| Kquip, miat, Mrm%a.ﬁﬂmm |
'.imnt agua.p. ad wpl&nw 62.653:& ﬁsy

. Mwag A 30.2§ pur fut

$2,3520.00

$3,295.00

- $&  1.15 per day

3«85 par day
2,50 per dey
1.50 pj&* day
2,00 per day

3 1is50 per asy

$ 713.00
$ 50,00
3.

$ 161.20
163,20

$ 3.0






o e
Saliss sosla o
Wm-m:rnteu.sopcm_ -~ $#525.00
Brill stesl sad Mts = 200 feot & .00 por fost 218,00

 Beift Aaber ~ 160 feet & £1.00 per feot 160,00
 Bates tsber ~ 50 foes ¢ $3.00 per feot 130,00

ﬁcﬁd&tww ﬂm& $1Q.00 ;
P‘l'#' o 60,00

nm»%mam»ww LASh@m

umwm..m.;f“_ o 6550000

3&!&&%&&&@"!‘& | $4,200,00
| Swevisiems Q2.0pewrdy AR

. W‘? | v . '_ v }‘”w‘v
m&v o : o 3,,“,,"

i m”w aay
o m,rrz.ao






120 fest 2 tneh pipe ¢ §0.35 per feet
150 fest i Lmok pips G 80,16 par feer
Koo, Mnm.qﬂ;.ﬁ&.éonw

Masslianesus |

Ry, datat. sad repairs ¢ $2.60 por day
Trens. of equip. ﬁm&xw#ﬁ.&ww
vm &.Zﬁmfnt

 dmploatves - 330 fest ¢ 8250 per feot |
'__"mmmauasmrmau.mn:m
le:mrtﬁm-zao:mua.mntm
Rnige timber - 150 feet & $3.00 par foet

o mmamm-mmcmw
per doy

W-l&mﬁ& &.mmm |
 Total oset Projeet do. 2

' Mlddle tumsel

me -

&»jm .1
| m.fact&.z«
YOTAL COSY UF EXPLORATIVH PROCRAN

§ .20

2A5.20

350,00
400,00
450.00

1,080,00

1,029

$ azren

®0,757.60

» ‘)?54¢1~
6,551.20

R0

WSS






e Hadic Tumnsie. I premising copper showlngs are

oo nmd -
Tos - Hr. dgar 4, Bakiay

Froms Salph J. Acberta

Subjoets Rovised wxplerwution progrum, MA 1504X, Netioual Coppur mm.
jm = mﬁ‘; Sait lLake CAYy, Utah, Commodity-Coppor,

A% the Puquast of the Coordinating committes (Mamorendus Lyom to
idilory, Ostober L1, 1951), it wan suggestsd that w: coutact the applisant
 and disouss & smalier aapleoration projoet that wonld cffestively tost the

possibilitios of the proparty. acoordiagly, Neseos dmith cesmforrad v th tha
appumtmmmm mwmmm,o&mmw-.

The aponded program inciudes two projectes
Projset . 1 consiste of Mhﬁag the Mddie Tunmal {iig.

N 3&)%&1@ Mo 259 W, 0 intarsset ths Kenses feuity the intarscotion
'.iammwummhurwtmwmmawmm

|
8
¥
g
pi el

’}unnznm:wmmu‘m:mm

1
}
i
i
X
'

‘ wil by
agresmant m offlelals and th “ﬂ&u goniogist.

Pn}m oo ZMQ.'IMWWM:MM. i.

 frajest No. 2 eomeiste of rehebllitating the lewer tunmel, thws raising sbout

150 fest slong W lansas fault which is waposed nowr the fase of the lewar











Totad

60 fest crowseut and dvift
& 93 feot per month

|50 feet yuiow ¥ 75 feat per mentd

150 feet ralse 75 Teat per mo.
200 feat drify ¢ 100 feot per 2o,
| Total

Totel tims for entire progres

i‘ﬁraagmmmag mwmmz (z B
2 = iowrs (hmmﬁwwﬂuy&uh*mmt

"1lwmwmwmwm

»ffe'hl'

'Zunth‘

&smuxy4m .

62 days or 2 1/2 months

50 duys or 2 we.

102 days or 4 months
2 1/2 pentha

2.0 par foat

sngineering, wmm, o, {saciudes

llmtwrm m} & ms,mpw month

12.50 per day





@

2 = Delling houses & §30.00 per mowth |
lasMu..mm&m.ﬂcn:s

1= Soper & 65,00 per meath

1 = Jeckbasmer 5 $39.00 par nesth |
1~Mo.mmmm&mwwm
N 1 = Mue car & §13.00 per mosth

Mne treck {1neludes 2 ~ 12 1b. w'& lﬂhnm
balts, qﬂnn&au} |

431.!%&;:&”

A""_zmm

&nﬁ&m toals and mz

Tremeportation of squipwent ani swpplice

'Wmmswgmﬁm)
B mmmau -
;‘mw :

‘ Mﬂﬂ&w

wﬂcmﬂrww
amm&, m’ m’ “‘.

Gl.lsywq
3.85 per day
250 per day
1.50 par dny

200 per day

050 perr day

$ 0,80 per foot

235 per oot
8.16 par fost
2.60 par day

.'S 2,50 per day

2‘&2” day

ﬁ‘i’ﬁwfwt M >

_H.mw,ém‘m
| 1400 per foot advaace
- 3»@"!‘@{ sdvenes
3400 per foot advance

| :m.mwm

250 par day






2 inch pipe ¢
1 Sneh pdpe 6

Rscallanoous tools and sguip. & 32,60 per day :

| Treas. of wpdp, and wppites s

ddai per day
1.6 per oy #,075.36

3.85 par day
2.90 per day

§ 0,80 per foot
G.35 per fost

il por font

 $ 2,60 por day
wialld por day |
#5.0perdy 1352






Gasoline sl odl for eopreswer = | "m.oomaw

Masallsnesns ¥ 3 ~da B per duy |
$12.50 per day 2.325.0

Total sost M dle Vusmel rebebliitetion RN

2 Maern & - L S28.%b6 per day
| Spervistos &  JRadpew by

| Dweliing Bouse b o $ 1.15 per day
" ' | | £.65 per day #4250

ulatm&u o %ﬁ.ﬂow:m
. 2teenplpes 8.35 per foot

1 Zaeh pipo i - . S wJslfs per Tact
R T HLR BT
o Msc. tools and aquip. ¥ BL60 per day —tnt
o - o  R0.35

Trans, of squip. sad mpplies &  §20perday 6.6

. Meesllasoous > | & 2,50 per day ——fiia 00
 Total cost of iover tomel relabilitation ) - | 2atlladl.

IR






U0 fout ommtimeting & $2.00 por foot ”,520.00
dpervinion ¢ 82,50 per day TS

»'im:wtﬁaumpbmmtm B $ 50.00
. tuetzimpipﬂ @o.3§par fuot e : 7350
WO fat i fneh pﬁ;mf w.a.a;m- faat""‘ L B
?ﬂise. toa.i; and squkpe i &.ix; pae i&j | L ,_,__.Lm

% mut. mm@ia.éoww R U
mmn.of eqxdp. aod sppltes o &.&wd@ . 16L.20
| Wz m,zﬁwfaot o e

¥ M






Anoiies. sonta
- Toplosives « 00 feet & $2.50 pew fout

Iwill steel sad Mte = 220 feot & $1..00 por fost
Beift timber - 160 foet & 8200 per foot

Reise timber - 50 feat » $3.00 pur foot

_ ﬁ-mdltww-&w-& $10.00
per duy

".&M-tﬁinnﬁﬁ.ﬂnw

~ Tetal Cost frojeat e 1

$525.00
A0.00
| 260.00
130,00

630,00

350 fest comtracting & $12.00 per feot
Spervision ¢ $12.50 per day

Delling bouse ¢
- Wa; o
stk e
J&mww o
Tugger and seraper
Cins eern

#4,200,00
BP I <4 % 3
#5,475.00
$# 145 per duy
3.8% per day
2,50 per dny
1.5 per day
2.0 perr day
e e I pOr dny
$ 1.5 per day
Ws172.39






Javdomect_aurshages |
130 fest 2 1neh pipe ¢ I0.35 par foot
150 Leat 1 Lineh pipe ¢ K0.16 par feot
Mo, toals and equip. & §2.60 par dey

| Egulp. Medat, and repeire ¢ 82,60 pur day
_ M#qﬁp.mmw@%ﬁﬁw
| desaying « §0.25 per fook

dnplostves = 350 fest & §2.50 per foot
o wmmuu~3snmwn.mwtm
»-Mnﬂm*wx’uﬁ%u.w‘p&fm
'm»m»zntm&nwmm

. Gas and ol for Wummnmm

| el - 102 e v 0y

. Total oset Project Jo. 2
:Muﬂ,«u‘
, m:mm.x
. Projast o, 2 .
U RUBAL COST UF IXMLURATIVA FROGRAH

& 2520
65,20

¥ 87500

350,00

200,00

450,00

1,020.00

$2,092.90

¢ M.

3 by 7 el

(655,20
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ROUTING SLIP

OFFICE OF THE AMI_NISTRATOR W \ 7 \ S

TO
BOTARD T, ¥ou

[ aa\zb

[FROM
JESS LARSON

1] PREPARE REPLY FOR MY SIGNATURE
2[_] SEE ME ABOUT ATTACHEO
3] FOR CORRECTION AND RETURN
w[_] RETURN WITH YOUR- COMMENTS
5] INVESTIGRTE AND REPORT
WER AND FURNISH ME COPY OF YOUR
NECESSARY ACTION

a[] woTe anp RETURN

9[_] FOR CONCURRENCE AND RETURN
100} arprovaL
10 [C] Your INFORMATION
12 Fitine
130 sienature
14 ] 1MMEDIATE ACTION

PLEASE TAKE THE ACTION INDICATED BELOW:

REPLY

COMMENT

GSA-WASH DC 51-4861

GSA FORM 8
wpril 1951

I 5 Rat iﬂlﬁl ‘:“‘ﬂ?‘ﬂil&""hr Tno,

“° Lysn, Pma C,
s‘“ Lake City 1, Utsh

ApgliMim for loan v gopper production,

CONTRQL NUMBER

her— O

om->»0

O

PLEASE ACKNOWLEDGE WITHIN pAYs ()

TYPE OF CORRESPONDENCE

&JUI_H_H_II_J

J
77V NI A0Y y,é,g Lz

3

FWA - E 363 E ™






‘ QEEﬂ?Pﬂu=$<:f¢’;3‘
- () ,

\l

NATIONAL COPPERMINES I§iC.

SUITE 409 NESS BUILDING - 28 WEST SECOND SOUTH
CEANTHERT OF THE EWTERIR
T pRE

SALT LAKE CITY 1, UTAH -

| NOV 2 91951
November 2, 1951. mm@eﬂmmgﬁﬁmﬁﬁm%

Mr. Jess Larson, Director Preductisn Espansian Disisiee,
Defense Minerals Procurement Agency Docket #1504X
Washington, 25, D.C.

Dear Mr. Larson:

Itbhas been brought to our attention through the daily
papers that a bonus price 1s being paid to certain blg mines
for production of copper to relieve the acute shortage.

Our mine has a record of steady production up until 1947
and can be put on production inside of a few weeks if our loan
is granted. We have ore in sight and the mine will produce a
lot of ore if given a chance to do so. Look up the record of
production in the application.

We have been told by the local office that they d&d not re-
commend the loan because they couldnt be sure there was enough
ore to pay off the loan at 5 per cent of the production.

If that is the way the loans are to be made, nobody wpuld
get one, We do not care how much must be paid on our loan, We

expect to pay it off, and our mine will dgﬁ;f}vrggg;dlg§ﬁfbfr

the whife I1ivered engineers and geologists who_cannot_decide
what to do because they havent had mining experience.

Winser is almost on us, and the nation needs copper. We have
the mine that will produce copper and we want to get started.,
Even a $10,000.00 loan will get the mine in operation, and
wh en we have opened up enough ore to start a milling operation
we want a mill. It will cut costs way down on account of costs
of transportation and smeltinge, Our ore is all sulfide and
simple to mill by flotation. :

We ask that you give us a chance to operate. The big fellows
are getting it, and we think we are just as good americans as
they are, and will do far more per man than they will,

Very truly yours

——

NATIONAL COPPERMINES, INC.

- 'Z?pirecting Mgr.
PCL/11 : ’
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION -

WASHINGTON 25, D. C. G
z,
/
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N : .
w’ R JV*%

Mr. Paul Lyon, Jr., Vice President
¥ational Copper Mines, Ine, o S
LO9 Yews Building, 28 West Second South |l
Salt Laks City 1, Utah : S I

| | Bot Dociket Yo, mzm

Dear Mr. Lyom:

This is to acknowledge your letter of Sop'b-bor 19, 1951
. wddressed te Mr, Barra C. Jones vhmh was referred to the Supply
- Divieion, Defense Minerals Administration for reply.

' Wo wish to inform you that we are vesulmitting your
uppliuation 40 Pield Tean, Regionm III for furthey study. There~
fore, & desision on your projeet is being withheld pending further
eoncidontion by the field staff and the mhin@eu. D. C, office.

Yery truly yours,

A, B. Parsons, Aotiag Dimtor
Supply Diﬂsion

RWaugh:rw
10~ 5- 51

Copy to. Administratorts Reading File
- Executive Officer, Region IIT
Mr, J. B, Gowen '

Mr,- C, H. Johnson -

- Mr, D, MacEkaren -
- Piles-DMA Docket
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UNITED STATES
DEPARTMENT OF THE INTERIOR
17

.DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

aﬁ,,&' 7

Memorandus _ S weh =T

Tot K, O, Niller, Exesutive Officer, DMA Field Yesm III
Froas  Chaimman, Coerdinating Cowmities
Subjest: Applieation for Expleration Ald of Yational Copper Mives,

109 Yeas Bullding, Salt Lake Oity 1, Utsh, nu-xsaux.
~ Commodity~Copper

Upon further study of this appliostion it is felt that an |
* exploration projeet aight be possible on a'amlior scale than originally
asked for by the upﬁlacm. | N
 Would you or one-of your staff plesse .oqﬁtwt the applieant
and suggest . smaller projest that would éfroeiiioli m@ the possi~
-'mm« ~f the yropom 1 6,000 tors of on"(thu psat produstion of
‘the mine) could possibly be do'nicpod st & cost of $15,000 to $20,000,

we uigh# go uong vith it. : , |
Q o C/Q\/b\\ ,\_ o

fom Lyon, Chairm
Coordinating Committes

CATRSH R Wef

Tor the Burnu of Hives

Co Copy to: Administrator's Rea.dlng F1le
e ,“"J’\WO ' ’ "-.. Copper Branch

"\ Files-IMA Docket
molegioﬂ éumy

RVWaugh rw
10-3-51
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NATIONAL COPPERMINES INC.

SUITE 409 NESS BUILDING - 28 WEST SECOND SOUTH

SALT LAKE CITY 1, UTAH

-Sept. 19, 1951,

Mr. Barra C. Jones
c{0 D.M.P.A.
Washington, D.C, -

Dear Mr. Jones:

We are writing you regarding our application for a loan to
start mining copper oee from our mine in Nevada., Mr. C.S. Wood-
ward said you may be able to break open the bottle neck that
has our application tied up.

If you will review our application, you will find that the
mine produced a lot of copper fort he last war, and did it in
spite of the fact that the government engineers turned down a
loan on it. It was a successful operation and supplied a lot
of badly needed coppere >

We applied to the Bureau of mines for help and their engin-
eers said it was their opinion that the mine would never pro-
duce ore of a grade that would pay. In spite of this the mine
was a good producer and shipper.

The local office here doesnt have anything to tell us, so
we are writing to you to stir up things, If the country needs
copper, we can start mining it within a few months if we can
get just a little helpe.

Thanking you for a ything you can do to bring this matter
to a conclusion, we are

Very truly yours
NATIONAL COPPERMINES, INC.

acZ .
//%e Pre ;ﬁdent






September 12, 1951

DRAFT RVtlaugh:ez

Mr. Donald T, Miller, President
National Copper Mines, Inc.
409 Fess Building

Salt Lzke City 1, Utah.

Re: Docket No. IMA-1504X%

Dear Mr. Miller:

Your application for exploration aid has been reviewed by the
Defense Minerals Administration and we are sorry to inform you that it
must be denied.

On the basis of the material submitted with your application and the

material aveilible to the Government it is felt that the geological
/2:./\. 2 Ll /5‘12
possibilitie@mdo not warrant Government participation in any further

exploration at the present time.

Very truly yours,

Tom Lyon, Director
Supply Division

Copy to: Adm, Reading File
Executive Officer, DMA Field Team III
Copper Branch '
C.H.Johnson
D.,Maclaren
Piles - DMA Docket
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DRAFT RVVaugh:ez Sep$. 13, 1951

To:

" From:

Rdministration Management Division

Director, Supply Division

Subject: Application for Exploration Aid of National

e

Copper Mines, Inc. 409 Ness Building, Salt Lake City 1, Utah.
IMA=1504X Commodity Copper. .

Denial of this application is recommended by Field Team

Region III for the following reasons:

1. A small tonnage of copper ere might be found above the

lower tunnel of the mine, but this tonnage would be inadequate to return the

Government's share of the cost.

paking a significant discovery is small,

chance
2. There are no reserves of any class and the shax®s of

of this

A }etter has been prerared to the applicant notifying him
denial.

- Transmitted herewtth for your disposal is the entire file consisting of

the following.

3- Forms MF-103 with answer sheets attached
2 TField Team Reports dated August 28, 1951
2 IMA Review of Application for Exploration Assistance
1 TForm letter from Tom LySn to H.C.Miller July 11, 1951
2 Carbon lettem to Mr. Miller from

Tom Lyon, July 11, 1951

L, F, Strobel, June 20, 1951
1 IMA Status Change Notes

1 Original letter from H, C. Miller to Tom Lyon, Sept. 5, 1951.

Enclosures.

Copy to:.ﬂdm: Reading File
Repgion III - Tom Lyon, Director
JBGowen Supply Division

C.H.Hohnson, D.MacLaren, PFiles = DM Docket
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DMA 1504-x

Preliminary reports indicated that this prospect was a poor one as
significant tonnages of additional ore would probably not be found. The
Field Team concarred with these old reports on the possibility of find-

ing any notable new ore bodies. Thus I see no reason why the application

- P o e e iR R =

should not be turned down, unleso the government wiahes to plddle w1th

- S, e mp e e, JRS, R
s S T -

a deposit which gave small tonnages in the past aud has no glowing pro-

e e i e o e B i i e e e ey g s

B e TS

spect of altering the 81tuat10n 1n the future. In case the government

S T e e e

does wish to consider this application, I am sure thet a 36000 diamond

drilling program would be much more advisable than the $40,000 program

@v@i@wg&;

of groping as planned.
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UNITED STATES 1012 Flood Building

DEPARTMENT OF THE INTERIOR 870 lMerket Street
XA O EONIRERS X San Francisco 2, Calif.
XREXFTOBHXX
- OFFICE OF : DEFENSE MINERALS ADMINISTRATION T AR ABERS BB
EIONAUCOIREC¥ S8 XX X SR EX EXREER KX
Executive Officer . .
. SEBXIOCATIE,
DMA Field Team SENCESEROTEERIH
Region ITI September 5, 1951
Memorandum
To: Tom Lyon, Chairman, Coordinating Committee, Defense
Minerals Administration, Washington, D. C.
From: Executive Officer, DMA Field Team, Region III

Subject: Docket DMA-1504LX - Copper - Donald T. Miller, President,

National Copper Mines, Inc., LO9 Ness Building, Salt Lake
City 1, Utah —- $L0,000.

In reply to your subject #Review of Application for
Exploration Assistance", dated July 11, subject property has been
examined by the Bureau of Mines and the Geological Survey.

Attached are four copies of a report, "DMA-150L4X,
National® Copper Mines, Inc., Kansas Copper Mine, White Pine County,
Nevada", by George H. Holmes, Jr., Mining Engineer, U. S. Bureau of
Mines, and Re. M. Smith and G. C. Simmons, Geologists, U. S. Geological
Survey, dated August 28, 1951,

According to the report, there is a possibility that a
small tonnage of copper ore might be found, but the tonnage would be
inadequate to return the Government's share of the cost for the
exploration work. The engineer's and geologists' conclusions are

that a Government loan for expj;gratlon on the sub,]ect property is
not warranted. SR e miaan ne o

Docket DMA-150L4X is being returned herewith.

§
H. C, Miller

Executive Officer
DMA Field Team, Region III
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION ITI

DMA-1504X, National Copper Mines, Inc.
Kansas Copper Mine

White Pine County, Nev.

George H. Holmes, Jr., Mining Engineer
U. S. Bureau of Mines

R. M. Smith, Geologist
U. S. Geological Survey

G. C. Simmons, Geologist
U. S. Geological Survey

August 28, 1951





DOCKET DMA-1504X

o]

UNITED STATES DEPARTMENT OF THE INTERIOR - BUREAU OF MINES

NATIONAL COPPER MINES, INC.
Keansas Copper Mine
White Pine County, Nev,

SUMMARY

National Copper Mines, Inc., has requested a loan of $20,000
to do an unspecified amount of exploratory work at the Kansas Mine,
Aurum Mining District, White Pine County, Neve The application,
Docket DMA-1504X, Topper, requests the Field Team to propose an
exploration programe

The Supply Division has requested a field examination to deter-
mine the feasibility of the projects Accordingly an examination wes
mede. by R. M. Smith and G. C. Simmons of the U. S. Geological Survey
on August l=4, 1951 to supplement eerlier examinations made by Geo.
He Holmes and W, T, Benson of the U, S. Bureau of Mines.

The mine is in thin-bedded Cambrian limestone which strikes
northeast and dips 15° - 40° NW. This limestone has been intruded
by andesite porphyry dikes, end is metaﬁorphosed to tactite along
the contacts with the dikes. The copper minerals,.chalcopyrite end

bornite, occur in the contact zone. Ore has been largely conflned

T NI XS L S e

to a thin-bedded limestone unit 15 feet thlck that occurs above the

ki - o

B T R o L DV O e Iz

upper tunnel,
All production to date has come from two stopes that reke west-
ward at low angles parallel to the bedding. Total production heas

been from 4,000 to 6,000 tons averaging 4-1/2 percent coppers





Additional ore may be found above the lower tunnel where the
contact exposed at the face enters thin-bedded limestone, but it is
not known whether other units of the thin-bedded limestone are favor-
able to ore deposition.

Additional ore may also be found in the downward continuation
of the "Iron Dike". Ore occurring in these suggested localities is
likely to be in small shoots controlled by favorable bedding and
limestone=-porphyry contacts.

The examining engineers and geologists conclude that a small

tonnege of copper ore might be found ebove the lower tunnel of the

mine, but that the tommege would be inadequate to return the Govern-

ment's share of the coste.

As there are no reserves of any class, and as the chance of

meking a 81gn1f10ant dlscovery is small, it is recommended that the

application be denied.

INTRODUCTION
The National Copper Mines, Inc., Kansas Copper property, was
exemined during August 1951 by geologistsL/ of the U. S, Geological
Survey to determine the feasibility of the company's Application for
Aid for an Exploration Project.

Previous exam1nat10ns of the property were made by Bureau of.

T I SR AR e ST T

SN SAT vy

Mines englneers durlng 1943 1944, 1946 and 1949, A tabulation of
these reports follows: |

Grend Deposit Mining Co., Kansas line, Nov. 1943; by
John M, Price.

Grand Deposit Mining Co., Inc., May 1944; by W. T. Benson.

1/ R. M. Smith end G. C. Simmons.
2.






Grand Deposit Mining Co., Supplementary Report, Oct. 1946;
by W. T. Benson. '

Grand Deposit Mining Co., Supplementary Report, Sept. 1949;
by G’o H. Holmes’ Jre

These reports give the history of the property, describe the
physical features, labor and living conditions, and production
records.

The new sections on Geology, Ore Deposits, and Ore Reserves,

supersede similar sections in former reports.






Docket DMA 1504X, Copper, KansasMine, Aurum District,
White Pine County, Nevada

GEQLOGY

The oldest rock in the area is the Prospect Mountain quartzite of
Cambrian age. In the mine area it is in fault contact with younger lime-
stone also.of Cambrian age. Both sedimentary rocks strike northeast and
dip 15° - 40° NW; they are overlain by Tertiary andesites., All of these ,
rocks have been intruded by a series of porphyritic rocks that grade from
granite porphyry to andesite porphyry,

The limestone is the host rock of the copper deposits and is Vthin-
bedded throughout most of the mine, These beds are about 300 feet thick and
rest conformably on massive limestone. The contact can be seen in the
Lower tunnel (fig, 3).

Where limestone has been intruded it is altered to a garnet epidote.
rock for distances ranging up to 15 feet fram the contact,

In the stopes above the upper tunnel and in some outdrops the garnet~
epidote is supplemented by hematite, magnetite and actinolite containing.
up to 5 percent copper as chaléopyrite and bornite, The term "Iron dike"
has been applied to the outerop of one contact zone containing much hematite
and magnetite, |

The area has been complexly faulted by t{fo sets of faults, One set
strikes northeast ang dips SE; the other set strikes northwest and dips NE,
The porphyry dikes occur along both sets of faults,

4,






ORE DEPOSITS

The ore crops out as contact mefamorphic zones vp to 15 feet
wide, along the contects of limestone and porphyry and in the lime-
stone footwall of this zone(fig. 4) where veinlets of actinolite
locally altered to chlorite cut the fresh limestone.

Copper occufs in chalcopyrite and bornite which have been oxidized
to malachite and azurite near the surface. Copper sulfides also occur
in the outcropse. The "Iron Dike" is reported to assay about 2 per=-
cent copper.

Ore has been mined from the upper tunnel only. Grade of ore

averaged 4-1/2 percent copper 1n the shlpments. This ore was;gP-

TS O L R e

tained chiefly from two stopes above the _upper tunnel whlch_?eke |

TSRS A TR T T L RERE M TS AN, LR IR e 2 AT T

flatly Westward parallel to the beddlng, along a dlscontinuous shoot

S e e, Ak T TemwL o

et e ot

about 15 feet w1de, 20 feet hlgh and 200 fbet long.

T S DT TN TS NG T S e e T S S TN

Ore has been confined to a narrow limestone unit within the thin-
bedded limestone. Whether there are other favbrable units within the

thin=bedded zone is not known.
ORE RESERVES

There are no measured or 1ndlcated reserves in the Kansas mlne

il R I T 5 MR T L e T T

because all _ore fbund in mlne worklngs has been extracted.

TR TR e A AT TN T

Because the effect of all units of the thin-bedded limestones

upon ore deposition is not known, no inferred ieserves can be calcu=-
lated.

An exploration program directed at cutting the entire thickness
of the thin-bedded limestones (300 feet) wﬁere they are in contact

with porphyry dikes might, on the chance that there is more than one

5.





. . o

favorable unit within the thin-bedded zone, discover some additional

ores As the thin-bedded limestones occur only above‘the Lower tunnel

T T LG eI

the vertical range of p0581ble ore is confined to thls area.

Kot AT T SIS T SR NIRRT Y ear i L T w e imelec T B A ez o

If, however, an ore shoot similar in s1ze and grade to the one

T TN T O T T

m,.wy,- i

mined were to exist through the full vertlcal range of the th1n~

= R T T LAY AT i AT, T

bedded 11mestones{ the tonnage would be 1nadequate to _repay the Govern-

ST N

ment's share of the cost.

CONCLUSIONS AND RECOMMENDATIONS
It is concluded that a small tommage of copper ore might be
found ebove the Lower tumnel of the Kensas mine, but the chances of

making a 81gn1flcant dlscovery are small.

2 LR ¢ LTI

Because the Government's share of the cost of an exploration
project is not likely to be returned, it is recommended that the

application be denisd.
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Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Docket No. DA 1504-X

Commodity__ Copprer

Total Amount ‘&40;670 7]

Govt. Participation_J¢2 7o

1. Name and Address of Applicant (7z&25§«1{ ij??uw' é%é%zﬂ %ﬂ“wb=

407 Moss Ruilhry S thilhe Gly 1, ULA

[4

. . . . \
2. Location of Property /4hw4icm4 Aﬂm£Z§xxf; 5%JQM#”?%QW£M2;M~QJZﬂ&&} p@ﬁ&{Q?
Lo CrunTy  Nomba  Momtns s
I 7

3. Mineral or metal (:;ﬁ¢%f’ Is it listed in Section 9 of MO0-57
77

/§}£4 If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good I _ E— —

b) Poor@ ek M( ades Byl] 1ol Dec E‘?/
. 7 L - ;////

c) None _ ; _—

d) Don't know——needs field examination__[éaaé:ikgy

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? 4;3&@
(question 5, 6, T)* 7

6. If applicant is a lessee, is a copy of the lease attached? ’?444

Does the lease have sufficient time to run to cover a future

productive period? 6Zu¢a4nw;ZZq
77 [

*question numbers are those of MF-103
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7. Are éubordina!ion agreements necessary? @2
. 14

a) MF-2017?

b) MF-202 l/””“

8. From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower /17§60

4
b) Equipment and supplies Ao

(Question 14 plus genetal knowledge of availability)*

¢) Accessibility (question 12)*  lfee

d) Water (question 13)* i it

4
e) Power (question 13)* ot /?ﬁi442¢ﬁ4%&.
LB

Is a field check needed on any of these points? /;ﬁﬂ

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* ’?Lﬁﬁ

Is a field check needed on this point? WNo

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? 12tﬁ

If not, are there sufficient data given so that you can describe

the project? AZ?r? ;2@%Qf@é2%‘ If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? No

c) Is the proposed work "exploration" under the definition of

Section 8, M0-5°% /%Zékﬂ

If not, what part of it is?

Page 2 of 4 pages
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11.

12.

13.

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed? 17449

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? gkfﬁ If so, attach a draft.

Are the cost estimates reasonable? <§Luti «AﬂAéA, .jﬂMA%;Z: /&*j

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?_ {1
2

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable? /@ééd

If so, are sufficient data furnished? ’2149 If so, attach a draft.

Is a field check needed? /%éé@

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable? '4%Q94

[4

Sufficient data? ‘A& If so, attach a draft.

Are rents and charges reasonable? Sk A‘¢¢“ﬁ?“¢*¢”JL/z; Sy

vy !

Is a field.check needed? i%ié@

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? '244

Is the schedule adequate for the work proposed‘?nﬁga‘cZZ A““%Zéafbféughlfj

vy ’"n ‘. I8

Is the schedule excessive for the work proposed?

<
Are the proposed wages and salaries reasonableZ{Z;éu@ﬂ,éﬂY' 00%7“"“V'.
PEA ,

Is a field check needed? f@i&@

Page 3 of 4 pages





14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Ié it applicable? /Q${4

4
b) Sufficient data? “No

c¢) Reasonable?  { ,A¢47£%a@ulyb- Aala
g

- d) Field check needed? /f%%

In your judgment, can the proposed work be done in the proposed

time? /aﬁi4

7
(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation.
If field examination is ﬁeeded, do you have any special instructions for

the field team not indicated by your answers to the foregoing

) —

question? %M% /Jzam sl /&L«mmw /?ij@ Y, ﬂ/w//)w% 44
q V

A W/W ’7 @gu/ Tt //7«& f?M/’/élaﬁAJ}:’ Ty @W@‘-»‘Q (“ﬁ /N/ﬁ /Mf“”f«w /)N

ibé@% o xbﬁqﬁéu%L @ébéi?éer ,Zﬁim44§¢7\‘/¢»f‘ @2hzxédz= @27 flﬂf%*¢7

%
T p4ﬁ7v@ 2 CZQO&@@ éuay£if eyvuiﬁ&@Jg f%a%}%é@xm <é@¢24

25
Reviewed by: <§Z§§i4ﬁ\fi\ U 2 -

(Qy@~74/72§5

0N,
“\
Date Z?é%/<f;/
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Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Docket No. DA 1504-X

Commodity__Coppor

Total Amount ‘&40}/@@ Y

Govt. Participation_J2 L)

1. Name and Address of Applicant 4%@@22%;v( (§7§%&P ?&&k;% e .
A0F Moo Buillg Sl ks Cfs 1, UL
2. Location of Property_/dewseees ° 4;%1 Sk;kﬁf’g@@%44gzgu;@é%&3; p&%&;@?

3. Mineral or metal Cj7%f@F‘ Is it listed in Section 9 of MO-52
/%ééﬁ If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor_Sz¢ ool 2T /ny
c) None

e %n Machoh afhast
d) Don't know--needs field examination L A0 75ﬁ§MLA%HN*"’[§3

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? &ZZ@@
(question 5, 6, 7)*

6. If applicant is a lessee, is a copy of the lease attached? /éié@
. 4

Does the lease have sufficient time to run to cover a future-

productive period? 62%%m4¢QM;ZZ¥
*qﬁestion numbers are those of MF-103

Page 1 of 4 pages
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ot~
.

® 2.9

Are subordination agreements necessary?

a) MF-2017

b) MF-202 ﬂ/"fﬁn

From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower /17&@@

1
b) Equipment and supplies_  “Uf¢o

(Question 14 plus genefal knowledge of availability)*

¢) Accessibility (question 12)* 429

d) Water (question 13)* Yo

4 L3
e) Power (question 13)* 44?%"%47%x444Wé%Z

Is a field check needed on any of these points? /?QQ

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* /ﬁéﬁé

Is a field check needed on this point? /ﬁ@@

. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? C;ﬁﬂ

If not, are there sufficient data given so that you can describe

the project? ébey > % ’/7¢ If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? /Ziﬁ

¢) Is the proposed work "exploration" under the definition of

Section 8, MO-5? /%éék@

If not, what part of it is? =

Page 2 of 4 pages





s | TEQ YR

; //

T e o iy

g e
§§\ &%H\N BN ﬂw\nﬁ\i%\\\ ﬁ%
v &éuﬁ\%\ﬁ\v.i 2
sy - R e S ﬁil
- - g?&x?ﬁ& g&m%i 0TI sy, v
. - . :‘..Iuw\llwg‘ﬁxlii,!

X-tosl Yl °NH77dd R LES
® o






11.

12.

13.

Is this part a worthwhile exploration project?

d) Are the cost estimates detailed? No

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? j%éé@ If so, attach a draft.

e) Are the cost estimates reasonable? L0l 4@%zymééwmex%}gzjlﬂﬁﬁ7

f) Should more information be requested from applicant?

g) Is a field examination necessary to complete Exhibit A? Yo

Exhibit B (question 23-d)*

a) Is it applicable? /é%@ﬁ

b) If so, are sufficient data furnished?__f%%éﬁ____ If so, attach a draft.
- ‘

¢) Is a field check needed? [en

Exhibit C (question 23-e, f and g)*

a) Is it applicable? /%¢4?@

b) Sufficient data?__ Y If so, attach a draft.
c) Are rents and charges reasonable?xﬂlgzz Ax@éﬁ%?Q%%ﬁmﬁsz§: 534;

d) Is a field check needed? oo

Exhibit D (question 23-a, b)*

a) Are there sufficient data? 7

S

b) Is the schedule adequate for the work prOposed?ﬁ%QéZZ‘ﬁdéﬁﬁ%~” 2? nj

%%

¢) Is the schedule excessive for the work proposed?__": ! A

d) Are the proposed wages and salaries reasonable? 524, IK. Uges A
Aéﬁémiﬁéf 7

e) Is a field check needed? Vﬁbo

Page 3 of 4 pages






14.

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?
Cyf»b@u%%%@uz/4% @%Lézz?

d) Field check needed? IALO

¢) Reasonable?

T
g

In your judgment, can the proposed work be done in the proposed

time? Ao

7

(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the'foregoing

X 7
Reviewed by: /.f/<?ﬁ 7T e

R0,

@KM /\7/7//’ a &‘/f\o/‘\

Date // /é/

Page 4 of 4 pages
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. , . FILE COPY

SURNAME:
UNITED STATES v
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

g carer v T

dune 20, 1951F  [TUUUUC
Mr., Donald T. Miller, President Subject: IM-150LX
“ 1199 lless Building Re: Ixvloration Loan =
£alt Lake City 1, Uiah Xansas Copper Mine

My dear Mr. Niller:

Peceipt is acknowledged of your apnlication and

 attachments of May 31, 1951 for an exploration loan under the

Defense Production Act of 1950.

The annlication was assigned Docket Number IMA~1574X
and referred to #r. J. 2. Gowen, Chief, Copper Branch on
June 7, 1951.

| In any fature corresmndence relating to your anplie-

cation, kindly vefer to L¥A-150LK. '

Sincerely yours,

LANDON F. STROBEL

L. F. Strobel:jc - - Landon £, Strohcl’t
cc: Strobel Excenbive Secretary
File :
Gowen

Lyon

N






.

4

Form' MF-103
(4pril 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. s @EPARTMENT OF THE inTERIOH)
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

M4 1o 5//,
- )——{.

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No.

Date received

Participation

nATIOHAL COPPERININES, lnc
= 409 Tess Bullding =

~ Salt Lake City 1, Utah Name and
I_ _' ; addrcssot

applicant

e

. FILL IN THIS BLOCK
Xay 31, 1981
Near MeGill, Nevada

$40,000.00

Estimated cost

Date of application

Mineral or metal

Percentage of Government participation :_._

Location of mine

DMA Docket Number, if available .../ A5 0 (t//,}/ E

INSTRUCTIONS

Date of filing MF-100

Where the

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form.
space provided for answer is insufficient, answer-on a sepa,rate
sheet, annex it to the application form, and refer to_it in space_
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF—200
for your signature. :

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

Corporation
Yot &Ppncabh

*3. If a corporation, state names and addresses of officers, directors, and

&t&!cbod

e largest stockholders.

*4, Describe the nginjpe and general busipess experience ) the applicant, and (b) the person or persons who will-manage the
progect. (a) GoFporation f by AECueRed

*5. Are you the owner or the lessee of the property"

6. If owner, state what claims, liens, or encumbrances, 1f any, are against the property. ¥ ORS:
7. If lessee, attach a copy of the lease and state if it is in good stand;ng, W

NOTE.—It will be’necessary to procure and attach to the exploratlon project contract agreements of claimants, henors, en-
cumbrances and lessors subordinating their interests in the property to the mterest of the Government under the

contract.

‘© o

project as detailed in question 2
(Section 9 of Mineral Order 5)?

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement'“

. How much money is applicant prepared to invest in proposed project?
hlS ﬁthatlon form, in accordance with the regulations on Government par’clcxpatlon

cash, eq

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

ation

Is it sufficient to pay your part of the cost of the
1sdbor,

16—64067-1





’ : THE PROPERTY ‘ o

10. (a) Give a description of the real pmﬂl be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. *‘W
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in tha

rea,
*11. State the present and former names of the property, if any. m‘ c"m nu

*12. State, in detail, the location of the property with riWns railroads, roads, shipping points, 1nclud1ng distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its suﬂ‘ic1en§7ﬁ a&? ‘tw
State amount of power to be used, rate per hour or other cost, and source. i

*14. Describe any ex1st1nmmmtles, equlpment bmldmgs, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: _ :
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development and metallurgical investigations.

*17. Production:
(a) If mine is in production, furnish the following information: Not ADPIMI.

Grade or ’ ' Net value
Tons per day analysis . - Cost per ton per ton

Minin
22; Mlllmg'
(8) Shipped
or sold )
*18. Ore or mineral reserves: (If property is or has been operating.) Attaohed
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not suﬂic1ently brought out by the foregomg questlons ,m.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Lﬂt&ehid
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. t‘m

NOTE.—The Government will not participate in a project that will require more than 2 years to complebe

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the,
finding of commercial ore bodies. This statement should be accompanied by sup%%glwuch as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data

THE REQUIREMENTS AND COSTS Attached

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the pro_]ect so
that the total will give the estimated cost of the proj ject in which the Government will participate, as follows

(a) Labor, by numbers and classes (mmers, muckers, millmen, etc.), Wlth wages of each
(b) - Supervisors, by numbers and positions, with salaries of each. . S
:(¢) Cost of necessary repairs to existing facilities, structures, and bulldmgs :
"~ (d) Cost of necessary installation or construction of additional facilities, structures, and bulldmgs

(e) Cost of items of equipment, not now owned by the appll cant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which: the operator now owns and which will be devoted to the work.
(k) . Cost of matenals and supplies, including items of equipment.costing less than $50 each.

(2) Cost. of _power, water, utilities, and any other items not provided for above.

.24. Furnish 3 time schedule of the. project, stated in terms of months after prOJect is approved showing progress expected to be
accomplished and the money expected to be spent.

L CERTIFICATION

The undersigned company, and the ofﬁc1al executing this certification on its behalf, hereby cert1fy that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

- Natiomal Coppermines, Ine. sy Fl L.

, - {ame of company) - (Signature of au Fized offifal) |
ny 31, 1931 : :
o ML .M ..........................
(Date) - (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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10.(a).

(v)

TATIONAL COPPERTINES, InC,
409 Ness Building .
~ Salt Lake City 1, Utah

KANSAS patented lode mining claim, Survey No. 4567, situsted in
Township 20 N, Range 668 E, Mount. Diablo Base & Heridisn. Also
UTAH No. 1 unpatented lode mining claim, adjoining the Kansas
claim on its FNorthwest sideline.

Proposed explorstion is to be done in the ares bounded as follows:

. Beginning at a point on the NW sideline of the Kensas claim (the

13,

14.

SE sideline of Utah Ko. 1) 350 fest SW from the Horth corner of
the Kansas claimj thence 400 feet South, thence 400 feet West,
thence 400 feet North, thence 400 feet East to place of deginning.

The mine is situated in Spring Valley, sbout 21 miles KE of HMcG1l1l,
Nevada vis the Kalamasoo Pass road which is open during the sum-
ser months. The usual all-year route to the mine is vis Schell-
bourne Pass; the road is graded and maintained. The mine is 28
miles from Schellbourne Station on U.S. 50 and it is 33 miles from

Ray Spur on the Nevada Northern Railroad.

Water is piped to within a few hundred yards from Muney Creek,
about & mile south of the mine. Adequate water is available at
all seasons of the year.

Existing faoilities include a small wooden bdin at the upper adit

level, a stoper, Jsckhammer, forge, receiver, rail & pipe and a

16.(a).

single-stage gasoline compressor. Adequate housing 1is available
at low rental at the Grand Deposit Camp,

The better grade ores may be shipped directly to the smelter at
MoG1ll, Hevads or to Garfield, Utah. There is a considerable
indicated tonnage of lowsr grade ore thet should be milled, a&l-
thpugh much of it has been shipped directly in the past, It s
expected that the Company will build s 50-ton flotation mill to
trast the ore &s soon as sufficient tonnage has been proven,

The property has been worked by lessers only,since the lessor
acquired it in 1937. Most of the ore shipments were made by

one lesses who made a substantial profit under the Premium

Prics Plan. The leasers were not interested in exploration,

but only in "gouging" ore, much of which outoropped; &ll ore
mined was very near to the surface, at and above the upper-
tunnel level. The middle and iower tunnels (adits) were driven
long ago, and before any ore was shipped from the property. We
have some smelter sheets of shipments made bY leasers in 1944-
1547 and in 19503 they total 5809.66 dry tons containing a little
gold, 7954.9¢ ox. Silver, and 807,687 pounds of Copper. or an§
average of 1.366 o%. silver and 4.37% copper per ton, There werc:
other shipuents, but we have no settlement sheets on them. Host
of the ore was shipped to NcCGill, Hevada,





18.

21,

(a).

NATIONAL COPPERMINES, INC, ®
| 409 Ness Building
Salt Lake City 1, Utah

he Grand Deposit Mine, about & mile northward, has produced
sbout 15,000,000 pounds of oopper, iead and sino and 100,000

‘ounces of silver. The Plermont Mine about nine miles to the
- South, groduced a large tunnage of ore, principally silver

ore, but we have no record of the actual value or tonnagoe,

- Other nearbdy: mines have produced considerable ore, also,

The ore, except 'tor that mined very near to the surface,
cmgsgndpfnincipm 21ly otrcm;h’"cmmo in :tringo' ' r:igad d%-
seminate & gangue of porphyry, garnet, magnetite, etc.
It appears to de a co‘n!noe-mtnoz”vaG dox'miig? The ;oma

 of ‘ore have Averaged about ten feet thiok. The prinoipa)

(v).

(o).

~geologic features are andesite flows, limestones, magnetite
~dike, and porphyritiec iatrusions. S .

mp of the vorki:iti, 1s enclosed.

Ore reserves u"o difﬂotm: to esfimate, ‘but from past exper-
dence, they should be consideradle. Aotusl ore exposed now is

- a8 much a3 was usually exposed when leasers were shipping ore

before. Pregent ore reserves are mostly indiocated; our explor-

.. ation program is designed to prove them.

Exploration will be for copper ore. The ‘copper will ocowr ‘“'

. chalcopyrite. The ore will probably cceur in steeply-dipping

- means of irreguler shape. m':dopqptt' is ocontaot-metamorphic,

The br‘opoud work comuto’ of adbout 1100 feet of drifting,

raising and sinking in igneous material in the area descrided
in 10.(b). and from the lowsr adit level upward to the surfece.
The first work will be rehabilitation of the middle ‘adit and

extension of it to the ore zone. The work oan de ocmplated

. metamorp

within two years.

The 8“‘{:? is oomplex. The ore deposit #s of the oontact-

io typs, and the ore is assoclated with & mignetite
dike and intrusive porphyritic rook. ™he O0re gives every indi-
cation of persisting downward from where it has been mined.
The area 1is wall-mineralized. Mo geologlc maps of this deposit
are availadble, and we invite the government enginesrs to make

& thorough study of the geology and to assist us by their re-
commendetions. . . B |

28.(a) sSee next :éhsdt; .






g’ﬂO’ﬂA‘L COPPERMINES, INC,
. 409 Tess Building

‘i, Salt Lake City 1, Wb

28.(a). Lador - contract mining $13,200 |
(b). Engineer & Supsrintendent ($300.00/mo) 8,000
(¢). Repairs & Maintenance 1,500
(d). Construction of bins, etc | 3,000
(o). Purchase of new squipmant 4,800
(£). Equipment rental & dwelling rental 1,300
(g). Rentsl value of p’ré&enf equipment 800
(n). lgftorzalu & Supplies 9,!’990. |

24, It is expected that the money will be spent at the rate

e7 of sbout $2000.00 per month. Secause of the nature of the
deposit and the camplex geolory, the astusl footage of
work done &t & given time is difficult to predioct; it 1s
expected that the first two months will be used to build
& bin and rehabilitate the middle adit and do .other prelinm-
inary work. Thorsafter, wopk should progress at about 80
fest per month, :

Ws feel confident that the exploration program will be success-
ful and that we will repay any money lent to us by the govern-

ment out of profits from ore shipments,






. @ sTonaL COPPERMINES, u@
?

409 Ness Building

S | Salt Lake City 1, Utah

WORKING LEASE AGREEMENT OF SURFACE SHOWINGS AND ISOLATED TRACTS OR
WORKINGS OP GRAND DEPOSIT MINING COMPAXKY, 409 WESS BUIIDING, SALY
IAXE CTTY 1, UYAR

S T SR

™is agresment; made md entered inte at S,1t Lake City, Utah
this 28th day of ¥xy, 1951, by mid between Deposit Mining
Campany, & Neveda Corporation, party of the first paré, hereinafier
salled lessor, snd ¥atiomal Coppswmines, Ins., party of the sesind
pert; hersin called Lassee, WITAESSETN:

That for and in consideration of certain specified royalties to
be d Lessoy, and certain ceovensnts, sgressmnts, dutiss md work to
be by Lesses kept and perfoarmed, Lessor hereby graats umto sald Lesaes
s working leass md optiom on that certain blook o parecel of mining
ground herein desoribed. This leese md option shall resain in force
witil terminated by mutual consent of both Lessor md Lesses, or by
violatiocn of anxy of the terms of said lsase and option by Lesses.
™e saild lesse and option shall be designated Ksnsas Nine leass snd
option, snd shall emdbrace all the as follows, S0 wit: BEmma
Surey Neo. 4587 and Kensas Survey 4887, both patented lode mining
elaims, mmd slso Ttah Ko, 1, md Nevada Copper Noa, 8, 9 mad 12,
wpatented lode olaims, saom being recorded in the office of
the County Resorder of White Pins Cowmby, Nevada, in dook 123,

Lasscor agress nct to mine any ors from saidéd block during thw
time 32id leave I8 in good standing, snd/or uhéil Lesses has had sn
cg.onmity to remove his nired ore and peramal property from said
‘;hi  { o{ )og:s; in ::» gr cmgutim,mr causs, provided tgnt

: s noetics 1s hereby agreed upon mutuslly as ample
o»:zmuy for said removal of ose and personal properiy.

lessee agrees to do his mining in & minerlike mumer, having
due regard for the safety of others; snd to keep all 4rifts, raiseas,
stopea, arossouts mmd winges open and workable, md to timber whan-
ever necessary, bdut whers backfilling weuld not bve dstrimental to
future operations, sams shihll be permissible,; but all other waste must
be disposed of according Lo Company prastise md good mining practice.
In care of axxy dispute regarding mining methods employed Lonsse,
thes deoision of the Nevade State Nine Inapesstor shall be find,

Lenses shall have sixty (60) days from date hereof in whieh to
examine the said mining claims. An additional ninety (90) days shall
be allowed fer preliminary exploration work, iuclnﬂibi ‘n{ dr »
eto, After the above periods, a minimum of seveaty-five (785) ts
por momth must bs performed during the next four (4) menths, after
whiok time s minimm of one hundred twenty-five (1885) shifts per
meanth must be performsd 3o long as the said lease and option shall
remain in fores, In ssse of extrems weathsr oonditions smd asts of
God, ths required shifts shall not be required to be worked. leosses
:!ult.zt required to furnish evidence of shifts performed, whan re-
ques . s

Iesacr agreee to acoept and Lasses agreez to pay to Igssor a
ty of fifteen per oent (18%) of net smelter returns om crude ore
shipuents and ten pervent (10%) on concentrates, as defined delow,

By net smeliter returna is meant the net amount received from the
smelter after dedusting haul! and freight to the smelters, assaying
and sempling sharges, smslter trsatment charges and watahing charges,
Issscr shall alse be entitled to royalty on any and all premivms
paid by the Govermment as insentive or exploration, or on any portion
thareof that Lis subjset to royalty payment, ,

All ore shall be shipped in the name of both Lessor and Lessee to
the mmelter or treatment plant which will pay the most net return,
Lessee shall suthorize md instruct the smelter to pay the royalty to
Lesses acoording to the above schedule. Lessee may ship by truek to
smelters, and railroad freight rates will de allowed,






L - . TUATIONAL COJERMINES, 1NC,
.  eQe 409 TNess Building
e Salt Lake City 1, Utah

Lespor asswmmss no respousibllity for any accounts of Lessee to
my extent whatever. '

Iesses agrees %o all taxes ssexruing sgaingt any sachinery and
Wﬁs o:::: by mm on or adjacent :e sald lua:d ground,
assee agrees that any duildings or permansnt improvemsnts, inol
timder, pipe, track, ore dina, chutes, head frames, lndm;. md“:ﬁ:-
forms shall revert to Lessor at the termination of this lesase withous
payment for same by lessor.

isssor agrees that this lease iz not & supervised leass and lLessor
shall net be reqifired to cover said leass with Mevada Industrisl Commis-
sion Insurmce. Lespes agrees to cover said lease with e tim in-
summmes taken out 1% the name of lLessee, and agrees to hold Lessor blawe~
less for any socidents that may happen to AiglWySex.GFf ather persons.

Lesser does not agree to finaee of fwrnish materials or supplies
to Lessse. AnYy sush money, materials or supplies advanced by Lessor $o
lassee will bs paid for by Lesses.

Lesses agress to pay & reasonable rental on any equipment belmg-
ing to Leasor used Dby Lesses in connestion with this lease, bus lesscr
does not agrese to furnish any equipment S0 Lesase.

Lesses shall not have the right %o assign this lease to any indi.
vidual, partnsrship, or corporation without permission of Lessor. les-
see shall have the right to sub-lease suy pert or all of the said dloek
of d, but aball no wise be released from any of the terms or
¢ $ions of this lease.

Iasses shall have complete possession an?l shall operate ths saild
erty under this leass and optiem, and all r:gltin paid so
H

peies being bes bmdred fifey Dhonsent Beitare. ($E00 000700 ithe ™
a4 ‘ » eWW i)
pald ‘

he
prise being twe Inmdred rifty
wovision that when Lesaes has to lssscr the sum of two hundred
housand dollars (§8200,000.00) in royalties or otherwise, Lessor . 1
have the right $o0 retain unto itself an wndivided tem per sent (10%)

interest in the said min p:mmbyiaungumtounmtwm
wndivided ninety per mﬁﬂoﬂ) inSerest therein, and no fwrthwr roy-

alties shall be dus or beoowe payabls wunder this lease and optiem.

Lesscr, however, then will be entitled to receive from Lessee, and Less

x0e agrees Lo pay to Lessor the sum of tem per cent (108§ of the net ear-
nings, after taxes, from the said yiies in lieu of ty. Should |
Ilezscr deside not to retain the said ten per cant (10£) interest as sta- |
ted, then Lesses shsll be obl;g ted $o sentinue to rv:ngg mtil the

full purchase price of twe od £ifty thousand (%o.ooo.' ) has been

peid $¢ Lesasr, a8 which time Lessor . s to exeoute a dsed to lLesses

for the full cne hundred per cent (1 interest in the said oclaims,

Should Lesses fail to comply with any of the terms and eonditions
of this leass, or default in any way conserning it, and shall eemtinue
such fallure or default for thirty (30) dsys after written noties of
sash failure or default has been mailed by registered mail to L
MoGill, Nevada, then this lease and option shall beocms null void
and shall terminate at 12:00 0'Clock Midnight of that day, and Lessor
shall have the right to take possession of said premises at the end of
an additiomal thirty (30) days frem date of termination, ascording to
the tsyms outlined this Jeass and option, and all timbering, chutes,
ladders, ore bins, platforms, reils, pipe and fittings in place, mine
buil s+ aNd ore opened up by Lesase (whether mined or umined) shall
revert to Lesscrr as liquidated damages, and any and all royaliies thad
have been paid to Lessor to apply on the purchase of said claims shall
be forfelted as liquidated damages to Lessor. It is specifically agreed
that Lesses shall not remove any of the personal property mentioned in
this paragraph after notification of failwre of default besn mailed
B e et e S RS, e T

ore by lLesses dur - per o ays for notiflcation
and thirdy (30) days thereafter, e






i ® . NATIONAMRCOPPERTIINES, 1NC,

4 ess Building
e 3~ Salt Lake City 1, Utah

: ivileges, compensations sovenants and requirements
sontarind Lareintaball ve binding upon the heirs, administrators,
assigus, and/cr successors of bothelessor and Lessee. .

IN WITHESS WHEREOY, Lessor and Lesses have herewmnto affixed
their signatures at the time and plsce firat above writtea,

ORAND DEPOSIT nnm% COMPANY
Attemt: o | o 3 ‘ ‘
Paul C, Lyon, Jr. . Paul C. Lyon
Teoretary — Preaident
MATIONAL COPPEMMINES .
Attest:
Edward J. Reilly b Barney Meisle
: H
Bewretary 7 Preiident

Withess to all signatures:

Byron A. Ray
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U. S®DEPARTMENT OF THE INTERI Budget Bureau No, 42-R1035.

Approval expires 6-30-51.
DEFENSE MINERALS ADMINISTRATION )
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APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950.

Docket No. )

Date received

Participation
r~ ' ' 7
TNATIONAL COPPERMINES, INC,
409 TNess Building i
Salt Lake City 1, Utah ey
| g s o

1961

Date __m 51’

Date of application ._____ m_-311_-_12§l_-__--______--_-_'----
Mineral or metal ... COPPOr_ _Ore

FILL IN THIS BLOCK

Estimated cost _-_--MQQQQ_QOO

50%._

Percenﬁage of Government participation

Location of mine _-!m.-!ﬂﬁing_;lbltﬁ&., ..........

Date of filing MF-100 .

DMA Docket Number, if available / 9 (//J/ .

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

‘sheet, annex it to the application form, and refer to it in-space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*#2. If a partnership, state names and addresses of partners.

orporation

!’t ME%T‘g%S%E%C’ihOIderS.

*3. If a corporation, state names and addresses of officers, directors, an

Attached

#4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

project. & oration
*5. Are you thSa ov?ner'o'r.the?g&gome Iﬁ‘operty?

(b) Attached

6. If owner, state what claims, liens, or encumbrances, 1! any, are against the property.

None

-+ 1. If lessee, attach a copy of the lease and state if it is in good standing. Attaeched

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Ngw €

9. How much money is applicant prepared to invest in proposed project? st of t
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

< .

Is it sufficient to pay your part of the cost of the

(Section 9 of Mineral Order 5)? $250.000.00 cash, squipment & labor.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1

orporation






. THE PROPERTY ’ . -r

10. (a) Give a description of the reaﬂw will be in any way involved in the exploration project, including any existing
. mine or operating property. , Attached

(b) Give the legal description of the exact parcel, plot, or area upon which the exploratlon is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

work necessary to perform the exploration in that area
*11. State the present and former names of the property, if any cﬂpm Mine -

*12. State, in detail, the location of the property with ‘% re to, towns, rallroads, roads, shlpplng points, mcludmg distances
and directions and kinds and conditions of roads. tt‘M

*13. State source and quantity of water available for operations and 1ts sufficiy &at ‘Bm
‘State amount of power to be used, rate per hour or other cost, and source:

*14. Describe any ex1st1& seabi &ﬂltxes, equipment, bulldmgs, or structure now on the property that will be devoted to the
exploration work i . ) _ L
15. State in detail how the ore could be shipped and how and where mllled
*16. History: - : :
(a) Give a statement, as complete as possible, of previous exploratlon, development, operation, and productlon of propelty,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and nelghbormg properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examlnatlons,
_ recommended exploration and development and metallurglcal investigations. .
*17. Production:
(a) If mine is in production, furmsh the followmg mformatlon ‘Qt ‘”1&3“1’

Grade or ) Netvalue
Tons per day analysis S - Cost per ton.-- per ton
(1) Mining ’ ' '
(2) Milling
(3) Shipped
or sold .
*18. Ore or mineral reserve$: (If property is or has been operating.) Att‘ch.d P T P
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. , . e
(¢) Give estimated tonnage and grade of each class of ore reserves. ' Rone
19. State any conditions or circumstances regardlng the property not. sufﬁclently brought out by the foregomg questlons

, . THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducgg’

21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22, Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to.expect the
finding of commercial ore bodies. This statement should be accompanied by sup%wﬁ gﬁ&s‘uch as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertment data

Atttohoé

THE REQUIREMENTS AND COSTS Attgch.ﬁ

23. Tabulate in the form of an 1tem1zed statement with a sum for each item the estlmated Tequirements-and- costs-of the project so
that the total will give the estimated cost of the project in which the Governmerit will partlclpate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete. ), w1th Wages of each.
(b) Supervisors, by humbers and positions, with salaries of each.” - : S
(c) Cost of necessary repairs to existing facilities, structures, and buildings. A
(d) Cost of necessary installation or construction of additional facilities, structures, and bulldmgs
(e) Costof lﬁems of equipment, not now owned by the apphcant which must be purchased for operations at a cost of $50 or
more eac
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now.owns and which will-be devoted to the; Work
(R) Cost of materials and supplies, including items of equlpment costing,less than $50 each : .
() Cost of power, water, utilities, and any other itéms ‘hot ‘proyvided for.above. : . :
24. Furnish a time schedule of the project, stated in terms of months. after ‘project is approved showmg progress expected to be
accomplished and the money expected to be spent. " Atw

CERTIFICATION

- The undersigned company, and the ofﬁclal executing this certification on its behalf hereby certify that the 1nformat10n con-
tamed in this form and accompanying papers is correct and complete to the best their knowledge and belief.

...... National Coppermines, In®. Tzl E

(Name of company) (S:gnature of aytfforized offlcial)

...... May 31, 1981 Vs frnidod £ Wsnrn.........

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jnnsdlctmn

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






) AQTIOTIAL COPPERMMINES, INC, ®
409 Tess Building
Salt Lake City 1, Utah
wuroniomnsatsl informctione.

o
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Cffiecars of corporations

Pragicent, Doncid 2. Millor, EcGill, Lovoda,.
Vice Procident 4
wngd Henogor, Paul Co Lyon Jr, 439 Locs Dldze colt Like CLlty,l, Ubcke.

Sgerctory-Trecourer, Hdwerd Jo Rollly, 409 Noss Eldg. €21t Luke City, 1, Utehe

Diyoctors of corporationt

HeLei=fon, 15 iouth 37 Lect, Solt Leko City,2, Utch,
EeLelueck, 3339 Soe ledrgod Docd, (elt Loko City,l5, Utch.

Peul Co Lyom §re 499 Decs Bldg, €elb Loko City,l, Utech.
Doneld T, Bdllor, NeGill, Hevude,
Eduerd Jo Deilly, 499 Nesc Mldg. €elt Loke City,l, Uteh,

Hive Lorgest {tockholderse

. Melelicfom, 15 Lo, 3¥d Dget, £olt Loke City,2, Utche
K.LeLueck, 3339 $o. Redwood Foed, &olt Leko City,15, Uteh.

Berney Yeisle, PeDeboxn, fan Frineicco, Celiforaic.
cdward Jo Reilly, 409 Nece Hldg. Salt Loke City,l, Utch.
Cemuel Jo Reilly, P.U.Box, &sn Fremeisco, Colifornics

)

b-fv.»;gﬂi:cmt is & nev corporstion.

b= .
Loneld 7. Hiller, line Supt. is en enporicneed mining opevator, oné ¢ cuce
cézzful losgore ‘
Poul Co Lyon §re Ingincer end Meneger, iz o cpmpetent mining engircor with
yeers of oxporience in opercting mines. He is elco ¢ metellurgict, «nd o member
of the (IilE, s io usll equipped cg & meneger clco, heving dons thic too.

&~
dppliccat i3 © new corporstion end hog not transicted coy bugineso o yob, exw
cept to obtoin o lesse und option «nd crrenge for purchesing sone equipneat.
It intends to seours ap;rozimctely $20,000.00 by subscription of 1o stock,
in the vory noer fubture, Thie it conslders it ccn do vithoul difficulty.





10.(a).

(v)

12,

14.

18,

16.(a).

._nATI NAL COPPERMINES, INC, .
400 Ness Building
Salt Lake City 1, Utah

KANSAS patented lode mining claim, Survey Ko, 4867, situated in
Township 20 N, Range 68 E, Mount. Diablo Base & Meridisn. Also
UTAR No. 1 unpatented lode mining claim, adjoining the Kansas
olaim on its Northwest sideline,

Proposed exploration is to be done in the ares bounded as follows:
Beginning at a point on the W sideline of the Kansas claim (the
SE sideline of Utah No. 1) 350 feet SW from the North corner of
the Kansas claim; thence 400 feet South, thence 400 feet Weat,

thence 400 feet North, thence 400 feet East to place of beginning.

The mine is situated in Spring Valley, about 21 miles NE of McGill,
Nevada via the Kalamasoo Pass road which is open during the sum-
mer months. The usual all-year route to the mine is via Schell-
bourne Pass; the road is graded and maintained, The mine is 28
miles from Schellbourne Station on U.S. 50 and it is 33 miles from

Ray Spur on the Nevada Northern Railroads :

Water is piped to within a few, hundred yards from Muncy Creek,
about a mile south of the mine. Adequate water is availadble at
all seasons of the year. o '

Existing facilities include & small wooden bin at the upper adit
level, & stoper; Jjackhammer, forge, receiver, rail & pipe and &
single-stage gasoline compressor. Adequate housing is availadble

at low rental at the Grand Deposit Camp, ]

The better grade ores may be shipped directly to the smelter at
McCGill, Nevada or to Garfield, Utah. There is a considerable

indicated tonnage of lower grade ore that should be milled, al-
thpugh much of it has been shipped directly in the past. It is

‘expected that the Company will build & 50-ton flotation mill to

treat the ore as soon as sufficient tonnage has been proven.

The property has been worked by leasers only,since the lessor
acquired it in 1937, Most of the ore shipments were made by

one lesses who made a substantial profit under the Premium

Price Plan. The leasers wers not interested in exploration,

but only in "gouging" ore, much of which outeropped; all ore
mined was very near to the surfece, at and above the upper-
tunnel level. The middle and lower tunnels (adits) were driven
long ago, and before any ore was shipped from the property. We
have some smelter sheets of shipments made bY leasers in 1944-
1047 and in 19503 they total 5809.,86 dry tons containing a little
gold, 79354.94 oz. Silver, and 507,827 pounds of Copper. or anf
aversge of 1,566 ox. silver and 4,37 copper per ton, There were
other shipments, but we have no settlement sheets on them. Most
of the ore was shipped to McGill, Nevada,






16,

18.(a),

(),

@2 10n4L coppermumnes, mc, @
409 Tess Building
,Salt Lake City 1, Utah

The Grand Deposit Mine, about & mile northward, has produced
about 15,000,000 pounds of copper, lead and zine and 100,000
ounces of silver, The Plermont Mine sbout nine miles to the
South, produced a large tunnage of ore, principally silver
ore, but we have no record of the actual valus or tonnage,

- Other neardy mines have produced considerable ore, eiso,

(b).
(Q)o

20,

21,

22,

The ore, except for that mined vory near to the surface,
consists prinoipally of chaloopyrite in stringers and dig-
seminated in a gangue of porphyry, garnet, magnetite, etc,
It appears to be a contactemetamorphic deposit. The seams
of ore have averaged shout ten feet thick, The principal
geologio features are andesite fiows, limestones, magnetite

dike, end porphyritiec intmmnl. _
Hip of the workings is enclosed,

Ore reserves are difficult to esfimate, but from past exper-
ience, they should be considerable. Actual ore exposed now is
a8 much as was ususlly exposed when leasers were shipping ore
before. Present ore reserves are mostly indicated; our explore
ation program is designed to prove them,

Exploration will be for coppsr ore. The copper will ocour as
chalcopyrite. The ore will probably occur in ‘steeply-dipping

~ seams of irregular shape. The deposit is conteot-metemorphic,

The proposed work consiats of about 1100 feet of drifting, .
raising and sinking in igneous material in the area described
in 10.(b). and from the lower adit level upward to the surface,
The first work will be rehabilitation of the middle adit and
extension of it to the ore sone. The work can be oompleted
within two years. ' ‘

The geology is complex. The ore deposit bs of the contact-
metamorphio type, and the ore is sssociated with & magnetite
dike and intrusive porphyritic rock. The ore gives every indi-
cation of persisting downward from where it has been mined.
The ares is well-mineralized. No geologlc maps of this deposit
are availadble, and we invite the government engineers to make
& thorough study of the geology and to assist us by their re-
commendations, | ' . ‘

23,(a) 3Sae next sheet. .
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- . COPPERTIINES, 1NC, ‘

‘ NATIORA :
409 Tess Building

Salt Lake City 1, Utah

a). fabor - contract mining $13,200
b). Enginser & Suporintendént {2300.00/mo)’ 6,000
o). Repairs & Maintenance . 1,500
d). comfruotion of bins, ete | 3,000
o). Purchase of new equipment 4,800
£). Equipment rental & dwelling rental 1,300
g). Rental vealue of present equipment 600

h). Naterials & Supplies | 0,800
, : ‘ u s’”g .

It 48 expected that the money will be aspent at the rate

of about $2000.00 per month. Because of the nature of the
deposit and the complex geologys the actual footage of
work done at & given time is dAifficult to predict; it 1s
expescted that the first two months will be used to bulld

a bin and rehabilitate the middle adit and do other prelim-
inary work., Thereafter, work shpuld progress at about 80
feet per month. : '

We fael confident that the exploraticn progrem will be success-
ful end that we will repay any money lent to us by the govern-
ment out of profits from ore shipments. :





v . . UATIONAL COBRERMINES, Inc,
> .p. 409 TessBuilding
Salt Lake City 1, Utah

WORKING LEASE AGREENENT OF SURPACE SHOWINGS AND ISQLATED TRACTS OR
WORKINGS OF ORAND DEPOSIT MINING COMPANY, 409 NESS BUIIDING, BALY
IAKE CTTY ), UPAX

V520 R A A ST 4 S ST 4 T 1N S-S

This agreement, made md entered inte at Sglt Lake Cisy, Utah
this 26th day of May, 1081, dy mad between & Deposit Nining
Company, & Nevada Corporation, p& of the first part, hereinafier
callsd Lessor, and Wational Coppe 8, Ine., party of the ssoond
part, herein called lLezses, WITHNESSEYTN:

That for and in conailderation of esrtain spesified royalties to
be paid lessor, and sertain covenants, agreemsnts, duties md work to
be by Lesses kept and performed, Leszor hereby grants unto asaid Lessss
& working lsase md fen o that eertain dlock or parcel of mining
grownd herein desoribed. Thisz lecse sand option shall remain in forse
watil terminated by mutual consent of both Lessor md Lesses, or by
violation of say of the terms of sald lease and optien by Lessee.

The said lsase and optiom shell de designated Xansas Mine Lease and
opticm, aad shall emdrace all the ground as follews, to wit: Emas
Surey No. 4567 and Kansas Survey 4587, beth patented lode mining
slalms, mnd elso Utah Mo, 1, md Neveds Copper ¥os. 8, O md 1%,
wipatented lode mining olaims, aame being recorded in the offfce of
the County Recorder of White Pine Ceunty, Nevads, in book 135,

leascr agress not to mine any ore from sald bloek during the
tims said lmase 1s in good standing, snd/exr uhtil Lesses has had sa
opportumity to remove his mined cre and personal property from said
blook of o in ag.n zf g:nmnatim for nus:, provided thas
Thirt s notice 1s hereby agreed upon mutually ss ample
wwzmity for said remevsl of e anfl personal property.

Iesses sgrees to do his mining in a minerlike mamer, having
dus regard for the safety of others, ed %o keep all 4rifts, ralses,
stopas, orossouts mmd winges open and workadble, md to timber when-
VeT nessusxry; bdut whers baskfilling weuld not bLe detrimental to
gutgo mmhrm, or.mg :tw.}% be pmiu%:lo. b\dxt ;1& ather vutag:ut
¢ dispesed of acec o Compeary practics md g mining prastice,
In case of any dispute regarding mining wethods employed By Lesses,
the dselsion of the Nevada State Nime Inspector shall be finsl.

Isssee shall have sixty (80) days from date hereof in which te
exanine the said mining claims. in additional ninety (90) days shall
be allowed for preliminmry exploration work, incl druﬁg.
eto, After the above periods, a miaiwmum of seventy-f v:n{?s) 3 s
por month wust be performed during the next four (4) months, after
whieh time & minimum of one hundred twenty-five (188) shifts per
month must be performed 30 long as the seid lease and option shall
remain in force. In case of extreme weather conditions smé acts of
God, tha required shifts shall not be required to be worked., Lessees
ahal}t..:u required to furnish evidense of shifts performed, when re-
gues . ‘

Lessor o8 to acoept and Lessee agrees to pay to Lessor a
royalty of fifteen per sent (15%) of net smelter returns om srude ore
shipments mmd ten pereent (10%) on concentrates, as defined below.

By net mmelter retuwrns is meant the net amount received from the
smelter after deduoting hauling snd freight to the smelters, assaying
and sempling charges, smslier treatment charges and waSohing charges,
Leasor shall 2180 be entitled to royalty on any and all premiuvms
paid by the Govermment as incentive or exploration, or on any portion
theresfl theat is subject to royslty payment,

Al) ore shall be shipped in the name of both Lessor and Lesses to
the smelter or treatment plent which will Pay the most net returm.
Lessee shall authorise md instruct the smelter Lo pay the royalty to
Leszes scoording to the above schedule., Lessee nay ship by trueck to
sweltera, md rallrcad freight rates will be allowed,






' NATIODAL COPPERIMINES, nc,
S 9 TNess Building
Salt Lake City 1, Utah

Lesser assumes no responsibility for any sscomts of Lesses to
my extent whatever. |

lessee agrees to pay all taxes aceru sgainst any machinery and
provements owned by Leasee on or adJum::‘tcmd leased ground,
Lessee agress that any buildings or permanent Improvements, inel
timbor, pipe, trask, ore bins, chutes, bhead frames, ladders, and plat-
forms shall revert to Lessor at the termination of this lease without
payment for same by lLeasor,

LN
- Z ;'—’N

Isssor agrees that this lease is not & supervised lease and Lesaor
shall net bs reqifired to cover sald lesase with Nevada Industrial Commis-
siom Insurace. Lesses agrees to cover said lease with compansation in-
Swmanpe taken out in the name of Lesses, and agrees to hold Lessor blame-
less for any sccidents that may happen to Mplayes o sother persmas.

Lespory does not agree to finsnce of furnish naterlials or supplies
o Lesses. Any sugh momey, materials or supplies sdvanced by Lessor to
Lasses will be peid for by Lessee.

Lessee agress to pay a resasonable rental on any squipment delang-
ing to Lessor uset by Lesses in comneotion with this lease, but lLessor
doss not agree to furnish any equipment to Lessoes,

lesses shall not have the right to axsign this lease to any indi-
vidual, parinership, or corporatiom without permission of Lesmor. Les-
see shall have ths right $o sub-lease any part or all of the said dlook
of growd, but shall in no wise be released from any of the terms o
conditions of this lease.

Iesseé shall have complete poasession and shall operate the said
Toassy oot S 1y & m'tli“m St oot el T ihe satd bandibe
Leasoy , appl owaxd the e price : 3 pmrchase
price bou‘z Swo Mwndred rifty thousand dollars (‘850.@00.@0), with a
prevision that whan Lesses has paid o lLessor the sum of two hundred
the d dollars (§200,000.00) in royalties or otherwise, Lessor shall
have the right %o retain unto itself sm undivided ten per cent (10%)
interest in the seatd nia.tnf property by lssuing a deed to Lesses for an
undivided nine¥y per cent (90%) interest therein, amd no furthus roy-
alties shall de due or become Pl{tbh wider this leass and option.
Lessor, hewever, then will be entitled to »eosive from Lessee, and lLesy
266 agrees to pay %o Lesmor the sum of Sen per cent (1059 of the net ear-
nings, afier taxes, from the said y@az::tiu in liew of royalty. Showld .
Lespor decids not to retain the said per cent (10%£) interest as sta-
ted, then Lessee shall be m to comtinue to rgg;lg wmiil the
full purchass priece of twe ‘ £ifty thousand (fgo, .00) has deen
pald to Lessor, at whioch time Lassor o8 $0 execute a deed to Lesses
for the full one hundred per cent (10%' interest in the said olatims,

Should Lesses fail to comply with any of the terms and eonditions
of this leass, or default in any w ocngerning it, and shall sontinue
sush fallure or default for thirty (30) days after written notice of
such fallure or default has been walled LY registered mail to Leasese,
Ne(ill, Nevada, then this lease snd option shall become null and void
and shall terminate at 12:00 0'Cloek Midnight of that day, and Lessor
shall have the right to take possession of saild premises at the end of
an additional thirty (30) days from date of termination, asecording to
the terms outlined in this lease and oy ion, snd all timbering, chutes,
ladders, ore bins, platforms, rails, P ad fittings in place, mine
bundxngn, and aore opened up by Lessee (whether or umuined) shall
revert to Lessor as liquidated damages, and any and all royaliies that
have deen paid to Lessor to apply oa the purchase of said eclsims shall
bs forfeited as liquidated damages to Lessor, It is specifically agreed
that Lesses shall not remove any of the Perscnal property mentioned in
this paregraph after notification of failure of default has been mailed
b{ Leswor, exespt & provided in this leases ond oytim‘x for the removal
of ore )

Lezsse during the period of thirty (30) days for notification
snd thirty (30) days thereaftsr, :






?
D2 v . A 3 nATlOI. COPPERMINES, 1nC,

409 Tess Building
Salt Lake City 1, Utah
All » campensations, sovenants and requirements

‘ ivileges
oontel %‘MM be bi%w the heirs, administrators,
assigns, end/or successars of bothmlessor and Lessss.

IN WITHESS WEEREOF, Lesscr and Lesses have herewmnto affized
thelr signatures at the time and plece Lirst sbove writtem.

08IT M PAXY
S0P
Attent:
Paul C, Lyon, Jr. | by? Paul C, Lyon
Socretary Fresldent
MATIONAL COPPERMINES, Ine.
Attest:
Edward J. Rellly by Barney Meisle

Teeretary » | President

Witness to all signatures:

Byron A. Ray
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Budget Bureau No. 42-R10356.

. -
Form MF-103
Approval expires 6-30-51.

(April 1951)

U..DEPARTMENT OF THE INTERIQ
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. 1927) A /o850 %}(

Date received é ol / - /

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation
r 1
TNATIONAL COPPERMINES, INC,
409 Ness- Building
Salt Lake Citg 1, Utah Name and
L - eostieant
n ; pate M&Y 31, 1951
‘ FILL IN THIS BLOCK o

Date of application May 31, 1951 . Estimated cost $40 3 000 00

Mineral or metal Copper_ Ore Percentage of Government particiﬁation ........... 5.0.% _________

I.i)caftion of mine ___Mganl.t;-MgQ_illL_;l\Iey.a_da ___________

&l
DMA Docket Number, if available ,/ L/ d 9//{/

oo INSTRUCTIONS

Date of filing MF-100

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Corporation
#2, If a partnership, state names and addresses of partners. Not licabl ’
*3, If a corporation, state names and addresses of officers, directors, and%gegargest stocgholders. Attached
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. (a) New Corporation (b) Attached
#5. Are you the owner or the lessee of the property? " T,e ggee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
- 1. If lessee, attach a copy of the lease and state if it ig in good standing. Attached
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. . . P T T o o G -
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. New Corp oration

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on ‘Governmént participation

(Section 9 of Mineral Order 5)? $20,000.00 cash, equipment & labor.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

None -

16—64067-1






‘ THE PROPERTY .

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
_ mine or operating property. Attached
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. Attached
NOTE.—If both areas are the same, so state. - The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which_ the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in-that area.
*11. State the present and former names of the property, if any. Kansas Copper Mine
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. Attached

*13. State source and quantity of water available for operations and its sufficiency at all seasons. ATt ached
State amount of power to be used, rate per hour or other cost, and source. Not Ap licable

*14. Describe any existing useable facilities, equipment, buildings, or structure now on tEe property that will be devoted to the
exploration work. Attached

15. State in detail how the ore could be shipped and how and where milled.

*16. History: _

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a¢) If miine’is in production, furnish the following information: ot Appl icable

Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold : . - -
*18. Ore or mineral reservés: (If property is or has been operating.) - NI
(a) Describe the ore or mineral deposits briefly. Attached
(b) Submit available maps and assay data. S o

(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out-by the foregoing questions. None
. Al

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Attached
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. Attached

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.  Attached

THE REQUIREMENTS AND COSTS Attached

‘23. Tabulate in the form of an itemized statement With a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}t';ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of-gquipment costing less than $50 each.
(1) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be.spent: - ! Attached: - e e -

. CERTIFICATION -
The undersigned company, and the official éxééuting this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

....... National Coppermines, Ince .. By ‘74 még {lg

. (Name of company) : (éignature of aut zed offi
May. 31,1951 Yetrer.. [Preaediref £
(Date) . . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense 40 make-a willfuly false statement or representation to any department or agenc
of the United States as to any matter within its jurisdiction. -

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Supplementel information.

33—~

@fficers of corporation:

President, Doneld ®. Miller, MeGill, Nevada.
Vice President .
and Maneger, Paul C. Lyon Jr, 409 Ness Bldg. Salt Lake City,l, Utah.

Secretary-Treasurer, Edward J. Reilly, 409 Ness Bldg. Salt Lake City, 1, Utah.

Directors of corporation:

MeL.Hafen, 15 South 3rd East, Salt Lake City,2, Utah.
K.L.Lueck, 3339 So. Redwood Road, Salt Lake City,l5, Utch.

Paul C. Lyon jr. 409 Ness Bldg. Selt Lake City,l, Wah.
Donald T. Miller, McGill, Nevada.
Edward J. Reilly, 409 Ness Bldg. Salt Lake City,l, Utah.

Five Largest Stockholders:

M.L.Hafen, 15 So. 3rd East, Salt Leke City,2, Utah.
X.L.Lueck, 3339 So. Redwood Road, Salt Lake City,l5, Utah.
Barney Meisle, P.0G.Box, €an Francisco, California.

Edward J. Reilly, 409 Ness Bldg. Salt Lake City,l, Utah.
Semuel J. Reilly, P.Q.Box, San Francisco, Californiaz

-a-

Applicent is a new corporation.-

4~b~
Donald T. Miller, Mine Supt. is an experlenced mining operator, and & suc-
-.cegsful leaser.
Paul C. Lyon Jr. Englneer and Manager, is a cpmpetent mining engineer with
yeers of experience in operating mines. He is also a metallurgist, and a member
of the AIMME, He is well equipped as a manager also, having done this too.

8-
Applicant is a new corporation and has not transacted any business as yet, ex-
cept to obtain a lezse and option and arrenge for purchasing some eguipment.
It intends to secure approximately $20,000.00 by subscription of its stock,
in the very near future. This it considers it cen do without difficulty.






10.(a).

- (b)

12'.

13.

14.

15.

16;(&)0

TATIONAL COPPERINIUES, mnce, 4
. 400 Tess Building .
_SdtLd«:Cﬂql.uwh

KANSAS patented lode mining claim, Survey No, 4567, situated in
Township 20 N, Range 66 E, Mount. Diablo Base & Meridian. Also
UTAH No. 1 unpatented lode mining claim, adjoining the Kansas
claim on its Northwest sidelines

Proposed exploration is to be done in the area bounded as follows:
Beginning at a point on the NW sideline of the Kansas claim (the
SE sideline of Utah No. 1) 350 feet SW from the North corner of
the Kensas claim; thence 400 feet South, thence 400 feet West,
thence 400 feet North, thence 400 feet East to place of beginning.

The mine is situated in Spring Valley, about 21 miles NE of MeGill,
Nevada via the Kalamazoo Pass road which is open during the sum-
mer months. The usual all-year route to the mine is via Schell-
bourne Pass; bthe road is graded and-maintaineds The mine is 28
miles from Schellbourne Station on U.S. 50 and it is 3% miles from
Ray Spur on the Nevada Northern Railroad,

Water is piped to within a few hundred yards from Muncy Creek,
about a mile south of the mine. Adequate water 1is available at
all seasons of the year.

Existing facilities include a small wooden bin at the upper adit
level, a stoper, jackhammer, forge, receiver, rail & pipe and &
single~-stage gasoline compressore. Adequate housing is available

at low rental at the Grand Deposit Camp.,

The better grade ores may be shipped directly to the smelter at
McGill, Nevada or to Garfield, Utah. There is a considerable
indicated tonnage of lower grade ore that should be milled, al-
thpugh much of it has been shipped directly in the paste It 1s
expscted that the Company will build a 50-ton flotation mill to
treat the ore as soon as sufficient tonnage has been proven.

The property has been worked by leasers only,since the lessor
acquired it in 1937. Most of the ore shipments were made by

one leasee who made a substantial profit under the Premium

Price Plan. The leasers were not interested in exploration,

but only in "gouging" ore, much of which outcropped; all ore
mined was very near to the surface, at and above the upper-
tunnel level. The middle and lower tunnels (edits) were driven
long ago, and before any ore was shipped from the property. We
have some smelter sheets of shipments made by leasers in 1944-
1947 and in 1950; they total 5809,66 dry tons containing a littie
gold, 7934.94 oz. Silver, and 507,527 pounds of Copper. Or ang
average of 1,366 oz. silver and 4.37% copper per ton. There were
other shipments, but we have no settlement sheets on them. Most
of the ore was shipped to McGill, Nevada,





16.(b).

18.(a).

(b)a
(e).

20,

21,

22,

NATIONAL COPPERMINES, INC, .
409 Ness Building
Salt Lake City 1, Utah

The Grand Deposit Mine, about a mile northward, has produced
about 15,000,000 pounds of copper, lead and zine and 100,000
ounces of silver, The Piermont Mine, about nine miles to the
South, produced a large tunnage of ore, principally silver
ore, but we have no record of the actual value or tonnages
Other nearby mines have produced considerable ore, also.

The ore, except for that mined very near to the surface,
consists principally of chalcopyrite in stringers and dis-
seminated in a gangue of porphyry, garnet, magnetite, etc,
It appears to be a contact-metamorphic deposit. The seams
of ore have averaged about ten feet thick, The principal
geologic features are andesite flows, limestones, magnetite
dike, and porphyritic intrusions,

Map of the workings is enclosed,

Ore reserves are difficult to espimate, but from past exper-
ience, they should be considerable. Actual ore exposed now is
as much as was usually exposed when leasers werse shipping ore
before. Present ore reserves are mostly indicated; our explor~
ation program is designed to prove them,

Exploration will be for copper ore. The copper will occur as
chalcopyrite. The ore will probably occur in steeply-dipping
seams of irregular shapes The deposit is contact-metamorphic.

The proposed work consists of about 1100 feet of drifting,
raising and sinking in igneous material in the area described
in 10.(b)s and from the lower adit level upward to the surface.
The first work will be rehabilitation of the middle adit and
extension of it to the ore zone. The work can be completed
within two years,

The geology is complex. The ore deposit‘ms of the contact~
metamorphic type, and the ore is associated with a magnetite
dike and intrusive porphyritic rock. The ore gives every indi-

" cation of persisting downward from where it has been mined.

23.(a)

The area is well-mineralized. No geologic maps of this deposit
are avallable, and we invite the government engineers to make
a thorough study of the geology and to assist us by their re-
commendations, _

See next sheet,





TNIATIONAL COPPERMINES, It

o . 409 Tess Building
Salt Lake City 1, Utah

C‘

23.(a). Labor - contract mining ' $13,200
(b). BEngineer & Superintendent ($300.00/mo) 6,000
(¢). Repairs & Maintenance 1,500
(d). Construction of bins, etc 3,000
(e)s Purchase of new equipment 4,600 " i
(f). Equipment rental & dwelling rental 1,300
(g). Rental value of present equipment - 600
(n). Materials & Supplies 94800
~$40,000.
2%. It is expected that the money will be spent at the rate

of about $2000,00 per month. Because of the nature of the
deposit and the complex geology, the actual footage of
work done at a given time is difficult to predict; it is
expected that the first two months will be used to build

a bin and rehabilitate the middle adit and do-other prelim-
inary work, Thereafter, work shpuld progress at about 80
feet per month,

We feel confident that the exploration prograin will be success=-
ful and that we will repay any money lent to us by the govern-
ment out of profits from ore shipments.

-
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- : nA'nou COPPERMIMES, Inc,
| . Ness Building

e Salt Lake City 1, Utah

WORKING LEASE AGREEMENT OF SURPACE SHOWIRGS AND IBOLATED TRACTS OR
WORKINGS OF GRAND DEPOSIT MINING COMPANY, 409 WESS BUIIDING, SALT
IAXE CITY 1, UTAH

T 50 204D GR35 TS A S SR HEEH R SIS T S AR MM

This agreement, made md entersd into at Sylt Lake Clty, Utak
this 28th day of May, 1951, by md between Orand Deposit Mining
Company, & Nevada Corparation, party of the first pert, hereinaftier
called Lessor, and National Coppermines, Ins,, party of ths sesmnd
part, herein called Lessee, WITNESAETH:

Thaet for and in consideration of certain specifisd royaltles to
be paild Lessor, snd certain covensnts, sgreemenis, duties md work to
be by Lessee kept and performed, Lessor hersby grants wnto sald Lessee
¢ working leass md optiom on that certain block or parsel of mining
ground herein desorided, This lesse and option shall remain in forecs
watil terminated by mutual consemt of beth Lessor md Lesses, or by
violation of any of the terms of sald lease and optien by Lesses,

The sald lease snd optiem shall be designated Kansas Nine Lesse an
option, snd shall embrace all the ground as follows, to wit: REmas
Surey No. 4587 and Kansas Survey 4587, both patented lode mining
elaims, md alse Utah No, 1, md Fevada Copper Noa. 8, 9 mmd Igp
wpatented lede mining claims, sams being recorded in the office of
the County Recorder White Pine County, Nevada, in deok 1£3.

Lessocr agrees not to mine amy ore from sald blosk during the
time mald lease is in goed standing, snd/er uhtil Lesses has had an
oppertunity to remove his mined ore and personal property from said
bloek of in case of cansellation for cause, provided that
thirty (30) days notise is hereby agreed upon mutuslly as ample
epportmity for said removal of ore anll peratmal properdy.

Lessse agrees to de his mining in a minerlike mamer, having
due regard for the safety of others, smd to keep all drif%:. raises,
stopes, erossouts smd winzes open and workable, md to timber when-
ever necessary, but shers backfilling would not be detrimental to
future operatioms, same zhall be permissible, but all other waste must
be disposed of sccording to Company practice md good mining pracstice.
In case of any dispute regarding mining methods employed DY lessee,
the declision of the Nevada Stste Mine Inspector shasll be tinﬂ..

lesnes shall have sixty (80) days from date hereof in whieh to
examine the said mining claims, An additional ninety (90) days shall
be allowed for preliminsry exploration work, including drilling,
eto. After the above periods, a minimum of seventy-five (75) shifts
por month must be performed during the next fowr (4) menths, after
which time a minimum of one hundred twenty-five (188) shifts per
month must de performed so long as the said lease and optiom shall
remain in ferce, In case of extreme woather conditions emd mats of
God, the required shifts shall net be required to de worked., lesses
uhal% :c required to furnish evidenee of shifts performed, when re-
quescea,. '

Lessor agrees to aceept and Lesses sgress to pay to Lgssor a
ro{ﬁty of rifteen per cent (15%) of net smslter returns om orude ore
shipments snd ten psrcent (10%) on concentrates, as defined below.

By net smelter retwrns is msant the net amount reesived from the
smelter after deducting hauling and freight to the smelters, assaying
and sampling charges, smelter treatment charges and watohing charges,
Lessor shall also be entitled to royalty on any snd all premiums ,
paid by the Government as insentive or exploration, or en any portiom
thereof that is subjeet to royalty payment,

411 ore shall be shipped in the name of both Lessor and Lesmees t
the melter or treatment plant which will pay the most net returnm, °
Lesses shall authorize sad instruct the smelter to pay ths royalty to
Lessese according to the above scheduls. Lezsee may ship by truek to
smelters, and railroad frasight rates will be allowed






TATIAL COPPERTIINES, INC,
T . - > 409 Ness Building
- Salt Lake City 1, Utah
| Lesnor asswmes no responsibility for any accounts of Leszes to
any extent whatever. AR

Lessse agrees to pay all taxes aceruing against any machinery and
improvements owned by Lessee on or adjacent to said leassd ground,
Lessee agrees that any duildings or permanent improvements, including
timber, pipe, track, ore bins, chutes, head frames, ladders, sand plat-
forms uh&lgbravovt to Lessor at the terminatiom of this lesse without
paysment for same by Lessor,

lessor agrees that this lease is not a supervised lease and Lessor
shall net be reqiired to cover said lease with Nevads Imdustrial Commis-
sion Insursee. Lessee agrees to scover said lease with compensation in-
sammee taken out in the name of Lesses, and agrees to held lLessor blame-~
less for any aceldents that may happen to Wployéesidyoother peraons,

Lessor does not agree to finsnee of fwrnish materials or supplies
to Lesaes. AnYy such money, materials or supplies advanced by Lessor to
Lessee will be patd for by Lessee,

Lessee sgrees to pay a reasonable rentsl on any equipment belomg-
ing to Lessor used by Lessee in conneetion with this lease, but Lessor
does not sgree to furnish any oquiynnnt to Lesaees,

lessee shall not have the right to assign this lease to any indi-
vidual, partnership, or corporation without permission of Lessor. lLes-
see shall have the right to sub-lesse any part or all of the said bdbloek
of ground, but shall in no wise be relessed from any of the terms or
conditions of this lease,

Iesses shall have complete possession and shall operate the said
mining property under this lesase and opticm, and all royalties paid teo
Lessor shall apply toward the gurehaao price of gsame; the satid prrchase
price boing twe hundred fifty thoussnd dollars ( 2850,000.00), with a
provision that when Lessee has paid to lessor the sum of two hundred -
thousand dollars ($200,000.00) in royalties or otherwise, Lessor shall
have the right te retain unto itself an undivided ten per cent (10%)
interest in the saild ninin% propsrty by izsuingﬁa deed %0 Lesaee for an
undivided ninety per cent (90%) interest therein, and no furthur roy-
alties shall be due or become paglblo under this lease and option,
Lesser, however, then will be entitled to receive from Lessee, and Lese
soe agrees to pay to Lessor the sum of ten per cent (1 of the net esr-
nings, after taxes, from the said properties in lieu of royalty. Should
Leswox decide not to retain the said ten per eent (10%) interest as sta-
ted, then Lesses shall be obligated $0 eontinue to Y royalty until the
full purchsee priee of twe hindred rifty thousand ($850,000.00) has been
paid to Lessor, at which time Lessor s o8 £0 exocute a deed to Lesses
for the full one hundred per cent (1 interest in the said claims,

Should Leasee fail to comply with any of the terms and eonditions
of this leass, or defsult in any way ooncerning it, and shall sontinus
sueh failure or default for thirty (30) days after written notice of
such failure or default has been mailed by registered mail to Leases,
KeGill, Nevada, then thiszs lease and option shall become null and void
and shall terminate at 12:00 0'Clock Midunight of that day, and Lessor
shall have the right to take possession of zaid Premises at the end of
an additienal thir%z (30) days from date of termination, according to
the terms outlined in this lease and ogtian, and all timbering, ehutes,
ladders, ore bins, platforms, ralls, pipe and fittings in plece, mine
buildings, and ore opened up by lLessee %whothor mined or unmined) shall
rovert to Lessor as liquidsated damages, and any and all royalties that
have been paid to Lessor to apply on the purchease of saild claims shall
be forfeited as liquidated damages to Lessor. It is specifically ed
that Lessee shall not remove any of the personal property mentioned in
this paragraph after notification of failure of default has been mailed
by Lessor, except a provided in this lease ond option for the removal
of ore by Lessse during the period of thirty (50? days for notifisation
and thirty (30) days thereafter,
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‘ NATIO COPPERMINES, INC,
Bw Ness Building
Salt Lake City 1, Utah

A1l privileges, compensations, covenants and requiremsnts
contained herein shall be binding upon the heirs, administrators,
assigns, and/or successors of bothelessor and Lesses.

IN WITEESS WHEREOF, Lessor and Lesses have nerewnto affixed
their signatures at the times and place first above writtenm, .

GRAXD DEPOSIT MINING COMPANY
Lessor

Attenmt:
Paul C. Lyon, Jr. vy:__ Paul C. Lyen |
“Secretary o Fresident
(ATIONAL COPPERMINES, Ine
Attest:
Edward J. Reilly by Barney Meisle
“Neoretary ~President

Witnes» to all signatures:

Byron A. Ray
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Form MF-103
_ (April 1951)

u @) pePARTMENT oF THE INTER@R

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

" APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. &27/) /4" / J- o \/X
Date received Z'/ / - 4/

Participation
r - T
TNATIONAL COPPERMINES, INC,
409 Tess Building
Salt Lake Citg 1, Utah ‘ Name and
= | s | Py
oue Y 31, 208

FILL IN THIS BLOCK

Xay 31, ml
Near NeGill, Nevada

Date of application

Mineral or metal

Location of mine

Estimated cost

Percentage of Government participation

$40,000.00

m

Date of filing MF-100

IAZ =

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. )

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
#2. If a partnership, state names and addresses of partners.

Gorpora .
Net Applicadble

#3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.

ation
Attached

#4, x?:osjcgclilz)e thiglfmiw Wﬁ wenenc;‘oigx, tm%wd (b) the person or persons who W111 manage the

*5. Are you the owner or the lessee of the property?

(=7}

. If owner, state what claims, liens, or encumbrances, if any, are against i‘%‘ ‘m

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploratlon project contract agreements of clalmants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© ®»

project as detailed in question 23
(Section 9 of Mineral Order 5)? W’

. Furnish current financial statement showing assets and liabilities,
. How much money is applicant prepared to invest in proposed project?

S0 "G, G Sk

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

and a profit and loss statement. X Wim

Is it sufficient to pay your part of the cost of the
on Government participation

iH4057-1





10.

*11.

*12.
*13.
*14.

15.

*16.

*17.

*18.

19.

20.
21.

22.

23.

-24.

. THE PROPERTY ‘

(a) Give a description of the real p %Birty ihat inll be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. ‘tm

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be llmlted to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. m‘ m Hine

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including dxstances

and directions and kinds and conditions of roads.

State source and quantity of water available for operatlons and its sufficiency at all seasons. w

‘State amount of power to be used, rate per hour or other cost, and source. !&

Describe any existin Wlhes, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as p0551b1e, of prevmus exploration, development, operatlon, and productlon of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghborlng properties. .

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurglcal 1nvest1gat10ns

Production:
(a) If mine is in production, furnish the following mformatlon. :@t ‘ppnwb ,
Grade or ~ “Netvalue
Tons per day analysis - - - Costperton - < .on Ii. per ton
(1) Mining . : ’

(2) Milling
(3) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.) lw S
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regardmg the property not sufﬁc1ent1y brought out by the foregoing questlons !“

THE EXPLORATION

For what mineral or r minerals and for what types of deposits and ores will the exploration be conducted? AW
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. A

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps uch as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertment data. ‘W _ .

THE REQUIREMENTS AND COSTS ‘m

Tabulate in the form of an itémized statement with a sum for each item the estimated requirements and costs of the prOJect 50
that the total will give the estimated cost of the project in which the Government will participate, as follows :

(a). Labor, by numbers and classes (miners, muckers, millmen, ete.), w1th Wages of each

.(b) Supervisors; by numbers and posmons, with salaries of each. - S

‘(¢) Cost of necessary repairs to existing facilities, structures, and buildings. - B
(d) Cost of necessary installation or construction.of additional facilities, structures, and bulldmgs

(e) Cost of 1{.1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or ‘
more eac

(f) Cost of rental for equipment which the operator proposes to rent.
“(g) Rental value of items of equlpment which the operator now owns and which will be devoted to thework.

(k) Cost of matérials and supplies, including items of equipment costing-leéss than $50 each.

(7) Cost of power, water, utilities, and any other items not provided-for_aboye. .

Furnish a.time schedule of the project, stated:in terms of: months_after project.is approved, showmg progress expected to be
accomplished and the money expected to be spent. ‘W .

; CERTIFICATION )
The undersigned company, and the oﬂ‘iclal executmg this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief,

Nationel Coppermines, Ine. vy el &

(Name of company) (Signature of orizef official)

Nay S, 1981 Aese ppsidln A M tra o

(Date) (Tltle)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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T1ONAL COPPERTMINES, 1C,
409 Tless Building
Salt Lake City 1, Utah -

10.(a). KANSAS patented 1ode mining claim, Survey No. 4887, situated in

(v)

1.

18,

Township 80 N, Range 68 E, Mount. Diadlo Base & Meridisn., Also .
UTAR Fo. ) unpatented lode mining olaim, sdjoining the Xsnsas
claim on its Forthwest sideline.

Proposed exploration 1s to be done in the ares bounded ‘u. followss
Beginning at a point on the KW sideline of ths Xansas olaim (the
SE sideline of Utah No. 1) 380 feet SW from the Borth cornier of

' the Xansas olaimj thence 400 feet South, thence 400 feet West,

thenoe 400 fest Worth, thence 400 feet East to place of beginning.

The mine is situated in Spring Valley, sbout f1 miles NE of McCill,
Nevada vis the Xalamasoo Pass road ch is open duwring the sum-
mor months. The usual all-year route to the mine is via Schell-
bourne Passj the roud 1s graded and maintained. The mine 1s 28
miles from Schellbouwrne Station on U.S. 80 and it is 33 miles from
Ray Spur on the Nevada Northern Railrosd. ,

Water is piped to within & few hundrod yards from Muncy Creek,
about a mile south of the mine. Adequate vater is availadble at
all seasons of the year.

Existing facilities include & small wooden bin at the upper adit
level, & stoper, jackhammer, forge, receiver, rail & pipe and &
single-stage gaso compressor. Adequate housing is svalladle
at low rental at the Grand Deposit Camp. '

!'ho better grade ores may be ahxggxd directly to the emelter at
[ ]

HoO111l, Nevads or to Garfield « There is & considerable

 indlosated tonnage of lower grade ore that should be milled, al-

16.(a).

thpugh much of it has been shipped directly in the past It is
expeoted that the Company will gund a 50-& flotation S;n to

‘treat the ore as soon as suffiocient tonnage has been proven.

The property has been worked by leasers only,since the leasor
aoquired it {n 1937. Most of the cre shipments were made by

one lesses who made & substantisl profit under the Fremium

Price Plan. The leasers were not interested in exploration,

but only in “gouging® ore, muoh of which outeropped; all ore
mined was very near to the surface, at and above the upper-
tunnel level. The middle and lower tunnels (adits) were driven
long ago, and before any ore was shipped from the pro « Ve
have some smelter sheets of shipments made by leasers in 1044~
1947 and in 19503 they total 8800.88 dry tons ocntaining a littie
gold, 793¢.9¢ os. Silver, and 507,587 pounds of Copper. or ang§
average of 1.366 o¥. silver snd 4.37% dopper per ton. Therse wera
othep shipments, but we have no settlement sheets on thea. Most
of the oro was shipped to HcGill, Nevada.
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A'flOUAL COPPERMINES, mc, .
‘ 409 Tess Building
Salt Lake City 1, Utah

“he Grand Deposit Mine, about & mile northward, has produced
ebout 15,000,000 pounds of coppsr, lead end sine and 100,000
ounces of silver. The Plermont Mine about nine miles to the
South, produced a large tonnage of ore, principelly silver
are, but we have no record of the actual value or tonnage.
Other neardy mines have produced considerabls ore, aiso.

The ore, except for that mined vuz.mw to the surface, |
Seminated i e panay, Of pobal 23'.”;""'”” 7 oarnet: main gn' stite, etor |
, ‘ a T BAYNGSE, L) s 880,
It appears to be a amtac phie deposit. The semms
of ore have averaged about ten feet thiok. The principel
g‘ooloeio features are andesite flows, limestones, magnetite
ike, and porphyritic intrusions. :

¥ap of the workings 1¢ snclosed.

Ore reserves are diffiocult to esjimate, but from past exper-
iencs, they should be consideradble. Actual ore exposed now 1is
s much a3 was usually exposed when leasers wers shipping ore
before. Present cre reserves are mostly indicated; our explore
ation program is designed to prove them,

Exploration will be for oopper ore. The copper will ccour as
chalcopyrite. The ore will probably ccour in steeply-dipping
seams of irreguler shape. The deposit is oontactemetamorphio.

The proposed work conaists of sbout 1100 feot of arifting,
raising and sinking in igneous materisl in the ares desoribed
in 10.(b). and from the lower adis level wward to the surface.
The first work will be rehabilfitstion of the middle adit and
extension of 18 to the ore sme. The wark oan be completed
within two years. v |

The geol is complex. The ore deposit s of the omteot- :
metamorphio typs, and the ore is asscolsted with & magnetite
dike and intrusive porphyritic rock. The ore gives every indi-
cation of persisting downward from where it has bLeen mined.
The ares is well-minerelized. No geologic maps of this deposit
are availadle; and we invite the government engineers to make
& thor h study of the geology and to assist us by their re-
com ationg,

88.(a) S0e next sheet.
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.IIATIOIIAL COPPERMINES, 10C, .
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fabor - contract mining 213,200

Engineer & Superintendent (£300.C0/no) 6,000
Repairs & Maintenance | 3,800
Construction of bins, etc 3,000
Purchase of new equipmant 4,800
Equipment rental & dwelling rental 1,300
Rental valus of prame equipment 800

Eaterials & Suppiies - 9,800

It 1s expected that the money will be spent at the rate
of about 22000.00 per month. “Pecsuse of the nature of the

deposit and the complex £eol the actusl footage of
dop omplex ceolony,

Pk dons &t & given time 1s difficult to prediot; it is
expected that the first two months will be used o dulld
a bin and rehadiiitate the middle adit and 4o other prelim-
inary work. Thersafter, work shpuld progress at about 00
feet per month, | A

ful and that we will repay any money lent to us by the govern-
ment out of profits from ore shipments.

We feol confident that the exploration ptog.:a will bs suocess-
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WORKING LEASE AGREENENT OF SURPACE SHOWINOS AND ISOLATED THACTS OR
WORKINGS OF ORAND DEPOSIT MINING COMPANY, 400 NESS BUILIDING, SALY
IAKE CI¥Y ), UTAH .

B e P DS

This agresment, made md sntered into at 2,1t Lake City, Utah

this 26th day of May, 1951, by md between Deposit

Company, a Nevada Cerporation, of the first ‘ts Iereinarter
oalled Lessor, snd Fational ) % Tioe, of thes second
part, herein culled Lsases, SETH: o

That for and In consideration of sertain specified rovalties to
bs paid Lessow; snd certaln covenmmts, ng:nmng dutles md work to
be by lsases kept and perfoemed, Lessor by grents umto sald lesses
& working lsase md ion on that eertaln bdlock o 1l of mining
groud herelin desoribed. This lecse snd option remain in fores
miil terminated mutual consent of both Lessor md Lesses, or by
vioclation of sny the terms of asid lease and option by leases.
mmmmmimmnuwt«xmummm
option, and shall esdorace 8ll the d as follows, to wit: Rame
Surey No. 4087 sad Kmasas Survey 4587, both patented lode nining
olaima, and alse Utah Yo, 1, mé Nevada Copper Nos. 8, & md 1%,
wipatented lode g olaims, sams being recorded in the offios of
the Coumty Reoordar Whits Pine Cowmty, Wevads, in book 19%.

. Lessor sgresa not to aine any ere from suid Bloek during the
time ssid lex:e 18 in good standing, and/er uktll Lesses has hed an
cz:::lmzty to remove his mined ove amd peracnal property from seid
Tairty (35) daye nevies 1s herenr spresd spon mavaiieioed that

xys notios . wroer : &N
mity for sald removal of are anfl personal preperdy.

lesmee agrees $o do his mining in & ninerlike mumer, hav

dus regard for the safety of others, mud to kesp all dru‘%o, r:?gu.

stopesn, orosmcuts md winses opem and vorkable, md to timber when

sver nesessary, but shers backfilling would not de detrimental to
&utamzrm,uut num‘:%m,w?ﬁmmmz ‘
, Dosad atoords | : o md g ining tice.

In onse of any dlspute regard tnezn methods amployed Ly Lessee

the mz.uum the Nevada Jtats Mine peator 3’;1; e ! . ’

Lessee shall have sixty (80) days from date hereof in whieh te
sxaming the seid mining olaims. An additional ninety (B0) shall
be allowed for prrel expluration words, mmmi dr »
ote. After the above *10ds, a minimum of seventy-rive (78) 8
por month must be performed during the next four (4) months, after
whioh time a minimum of one lwmdred twenty-five (185) shifts per
math must be performed so loog as the said lesse and option shall
remain in foree. In case of extreme weather conditions md acts of
God, the recuired shifts shall not bs required to be worked. ILosses
shall bs required to furnish evidense of shifts perfurwmed, when re-

quested, _

lessor s to aceep Lesses agrees to pay to Lessor a
rﬁuty of rm per «nzt(g} of net smeltor returns m orude ore
Shipments snd ten peroent (10f) om consentrates, xs defined below,

By net smelter retwrns is meant the net amotnt reseived from the
melter after deducting h:nllng and freight to the smelters, aasaying
and samp oharges, mmelter treatment charges and witohing charges.
Lessor ahi:‘l als90 be :nutm “1"”1” o &qimv &ll premiums

; Covermment as insentive or explorat: or gt poart
hﬁl".:,f thed 1 swbJect S0 Toyealdey Pogusvah. . #’AM&AW ,im ,

hall be shi in the um of both Lessor nmlv Lesses to
the n:ﬁt::. a:- treatant ¢t which will pay the most net return, .
Lezsess ahall sauthorize md Lastrust the m}.{u» to pay ths rarnltyt ]
Lesses according to the above scheduls, Ilessee may ship by trusk to
melters, mmd rellrosd rrelghtv raves will be sllowed.
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\Z

' m&?&u‘:txmmm&mtyrwmmmermto
sy exten =,

unzuwto all taxzes accruing against an WM
hmdwgimmmwmtomm

fnpreovenmen
Lesses agrees that m bulldings or permanent improvemsnts mol
‘timber, pipe, ere bins, chubes, head fremss, ladders, Dlat-
forms shall revers io Lu;m' at the tmmum of this lesse um

rayment for same by lessor.
Iassor agrees that this lease 1s not & supervised leass and Lesscr

shall not be to cover sald lsase with Heveda Nudustrial Commis-
sion Inaurmoe. o0 agrees 10 sover sald lease with aaticn in-
mm«ahmmwm. sto. umblm-
less for any secidents that may happen ﬁa ‘ ' POTSONS,

Lesasoy d«a Aot agrees to finmnee of furnish uwm; o ampplies
to lesses. AY materisls or suppliss sdvanced by Lsssor to
Issves mx m Lor gy Lesase.

iesses agrees to & roasonsbles reatsl o any equipment belong-
msouwww Mommﬁwzmmm,mm

mmmtar\m\metom

mahulnothavathcrighttomianmmtewiw-
vidual, partnership, or coarporation without permission of Lessow. -
mtm&mﬂmﬂ.ﬁthswm aay paré or all of the said blook
aof but shall mwiubtnlmrrnmetthatmw
'} tions of this leass.

lesase shall have complete possession and shall operats the said
mining property under this lsass snd optiom, and t.ll nlti.u paid to

Lessar shall a toward the purohase price of {lnhnu
prios being ng&&“ £1r8y thousand dollars (‘ .wo.co;. with a

gavuim that when Lesses has paid $0 leasor the swum of two hundred
thousand dollave (tsoo,om.oa) in mwutha or eﬁmvniu. Lessor shell

um.m,mmlbo nimwmminm 5808, and Leoss
580 agress to pay to Lessor the sum of tem per cant of the net esr-
1 d

st
nlags, after taxes, from the said ies in lieu of « Should
lessis dsolde not to retain the uﬁam*pwmt (10%) matusu'-
mimmmmnma Mtomﬁ&mtomorwlogmtntha
e prioce of twe housand ( ) has been
paid to Lessor, ad which tm a8 L0 exacuta a deod to lesses
w%‘mmnmm»m::mu

Should Lesses fail to eonpl: with any of the terms and comditions
of this leass, or defaulit in ny songerning it, and shall omtinue
suel fallure ar default tor thirty (30) dqn after written notioe of

such failure or defanlt has been wailed registered mall to Lesses,
MeGill, Nevada, then this lesss mrl i aa.u become null and void
o shall terminuts at 18:00 0'Clook ght of that dgy, and lLesaow
#ball have the z-ight to take possession of said premises st ihe end of
m additionsl (30) days from dcte of terminatice, sscording to
the terms outlined this lease and optiom, snd all timbering, shutes,
Dutlatnge. and oo pﬁm‘utr "oy Lesoos lebetner miong® mngumé) shall
ore o or
revert to lessca as qux.:g.a damages, and any and all royulties that

haubmmutcwmteapplymmmmuormumm
be forfelited as ligquideted W to ltam. It i ama&fimw

mt lessee shall not remove any gmm;; m
this paragraph after nourz.utton of fal Desa m:..u

lzgm:w.mptuwmmadinthhmumdouwrwm

Lesses during the g:iod of thirty (30) days for notificstion
aad thirty (30) days the ter.,
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A1l privileges, scupensaticns, covenants and requirements
contatned herein shall be binding upon the heirs, sdministrators,
aszigns, and/or successars of do ssor and Lesses.

IN WITEESS WHEREOP, Lessor and lesses have hereunto sffixed
their signatures at the time and place first above writtem,

GRAKD DEPOSIT MINING PANY

;S 2O
Attent:
Paul C. Lyon, Jr. byt Paul‘C. Lyen
Tecretary =~ Fresident

R : |

. \ |
g : "F\\\",f
f .

Attest: -

Edward J. Reilly | - Barney Meisle

Witness to all signatures:
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