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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

WAR 7 1952

Mr. J. K. Allen
The Utah Construction Company
1 Montgomery Street : O — :

'Re: Docket No. DMA 1629% - Irom
: Deyton iron ore deposit
Lyon end Storsy Counties, Nevads
Dear Mr. Allen:
T ank you for your letter of March 1, 1952,

_ In accordance with your desire expressed therein, we

are removing your spplication from our active fileec and therebdy

. consider the matter closed.

Sincerely yours, .b\'\ ,

C.0. Mzttendorf( %w—)

Acting A&mlnistrator
" Defense Minerals jixploration
' Adnini;tration

3/7/52

cc: Admn, Reading File
{-woCKet
J. M.Forbes, USBM
"Mrs., Martha Carr, USGS
Pield Team, Region 3
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GENERAL OFFICES SAN FRANCISCO OFFICE SALT LAKE CITY OFFICE
FIRST SECURITY BANK BUILDING - ONE MONTGOMERY STREET h 4 57 EAST 41 SOUTH STREET

OGDEN,UTAH TEL.GARFIELD 1-6743 TEL. 3-7676

THE UTAH CONSTRUCTION COMPANY

ENGINEERS AND CONTRACTORS _
SAN FRANCISCO 4,CALIFORNIA < ranconco |

March 1, 1952 X
, e
WA T

Mr, C, O. Mittendorf
Acting Administrator,
of the Defense Minerals Exploration Admlnlstratlon
Department of the Interior
Washington, D, C.

Dear Sir:

Some time ago Mr. Ault contacted us by telephone
regarding an application which we made for assistance on a
mining exploration project on the Dagyton iron deposit in
Nevada. Mr. Ault was requesting us to furnish additional
information required before our application could be approved.

The purpose of my letter at this time is to advise
you that the short season during which the exploration could be
carried out in Nevada, made it necessary that we proceed without
the financial assistance of the Defense Minerals Exploration
Administration. Inasmuch as so much time was consumed in pro-
cessing the application in Washington and because the regulation
does not permit reimbursement for funds already expended, it is
probably best that the matter be considered closed.

In the event, however, explération is contemplated
in which Government a551stance is desired, the matter will be re-
opened by us at that time.

Very truly yours,

j%m

BEPART&EHT OF THE VATERIOR
Defonse [inerals Ddministration
RECEIVED

MAR 3 - 1952

JKA:resfd
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{L OFFICES . . SAN FRANCISCO OFFICE SALT LAKE CITY OFFICE
/Y- BANK BUILDING ONE MONTGOMERY STREET 474 SOUTH STREET
JDEN,UTAH TEL. GARFIELD 1-6743 TEL. 3-7676
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ENGINEERS.AND CONTRACTORS
CABLE ADDRESS
SAN FRANCISCO 4, CALIFORNIA ' UraHcoNco

October 1, 1951

Mr, Paul Pesonen, Acting Chief
Iron Ores Branch

U. S. Department of the Interior
Defense Minerals Administration
Washington 25, D, C,

Subjects DMA-1629X - Application for Exploration Loan -
Dayton, Nevada

Dear Mr., Pesonen:

In accordance with your instructions given to us by
telephone today, we are submitting herewlith seven executed
copies of Amnex 1, to be gttached to our application for an ex-
ploration loan for work at Dayton, Nevada.

Inasmuch as there has been a considerable lapse of
time for the processing of this loan application, we have expended
a considerable sum of money in comnection with the exploration
work which has been carried out. This has put us to a disad-
vantage with respect to the assistance we have been seeking from
the Defense Minerals Administration, and we would like you to in-
dicate whether or not our expenditures to date can be included in
the amount in which the Governmment will participate,

Yours very truly,

THE UTAH CONSTRUCTION COMPANY

A, A,/Ayers
Vice Presidemt’ & Chief Engineer

AHA smr
Enc,

457>a oF st/ holes /5 “"4%?'/P/ﬂ5/'411yq/ et ’*7/9"’z;ééﬂr
%’*{ﬁ(jé@ﬁ %;?,‘fwu'f,@tg (;"(’i},m/[ '
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ANNEX 1

WHEREAS, the subordination agreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has not
been obtained; and

WﬁEREAS, the United States of America has agreed to waive
requirement of the lessor's subordination agreement,

NOW THEREFORE, in conslderation of said exploration pro- .
ject contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reason the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as
to such estimates, the Operator agrees that the determination there-
of by either the Administrator of Defense Minerals Administration
or by the Director of the United States Bureau of Mines shall be
final and binding upon the Operator,

THE UTAH CONSTRUCTION COMPANY

By.
E. W, Littlefield
Vice President






ANNEX )

4 WHEREAS, , the subordimtion agrcomont of the lessor, re-
quired by paragraph mmbered 2(b) of the anmxod contract, has not
boen obtaineds and .

, HBBREAS, thc Unitod States of America has agrood to vaive
requirement of tho lessor's subordination agreement, _

_ nw rmxrm, in consideration or said exploration pro-'
joet contract and of the foregoing, the Uperator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United .
States of Amerioca under the terms of satd contract in the same man~
ner and to the same extent as if the subordination sgreement of the
lessor had been given, If for any reason the net smelter returns
frem operations that would be subject under said contract to such
peymente to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as
to such estimates, the Operator agrees that the determination there-
of by either the Administrator of Defense Minerals Administration
or by the Director of the United States Bureau of Mines shell be
final and binding upou the Oporator.

THE UTAH CONSTRUCTION COMPARY

E. W, Littlefield
Vice President






ABKEX )

v - WHEREAS, the subordination agreement of the lessor, re- -
quired by ptramph mmbered 2(b) of the annexed cmtmct, has not
been obtained; and ‘ .

VHEREAS, tho United States of Aneriu has agrood to waivo
» roquirmt of the lessor's subordination agreement,

, now THEREFORE, in consideration of sald erplmtion pro-
j“t sontract and of the foregoing, the Operator heredby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of America under the terms of said eontract in the same men-
ner and to the same extent as if the subordinaticn agreement of the

~ lessor had been given. If for any reason the net smelter returns

. from operations that would be subject under said econtract to such
payments to the Government are not available as & means of measur-

. ing the amount of such paymentis, then the Operator agrees and under- -
takes to make such payments according to the best estimates of the

. amounts that can reasonably be made, and in the event of dispute as -

to sueh estimates, the Operator agrees that the detsrminatien there~
of by either the Administrator of Defemse Minerals Administration
or by the Director of the United States Buresu of Minea nhau de
fiutl and biwll.ng upon the Opcmtm'.

THE UTAH SOMSTRUCTION COMPARY

E. W, Littlefie
Vice President






ANKEX ]

HﬁEREAS » the subordination s.mmnt of the 1euor, re-

quired by paragraph nurbered 2(b) of the annexed eontract, has not
been obta&aoé; and .

WHER}'AS, the United States of Amers.oa bu agroed to w&ivo
uquirmnt of the lepsor's aub&rdimt&cn amount. :

NOW THEREFORE., in ecmidmtion of aaid nxnlmtion Pro=
~ jeot contract and of the foregoing, the Operator hereby undertakes

and agrees to pay all sums that may fall due and owing to the United °

States of America under the terms of said contract in the same mwan-
ner and to the same extent as if the subordination agresxent of the
lessor had been given. If for any reason the net gmelter returns
from operations that weuld be subjeot under said contract to such
payments to ths Government are not available as & means of measur-
ing the amount of such payments, then the Operator agrees and under~
takes to make such payments according to the best estimates of the
-amounts that oman reascnably be made, and in the event of diapute as
to such estimates, the Operator agrees that the determination there-
of by either the Administrator of Defense Minerals Administration
or By the Director of the United States Bureau of Mines shsil be
final and binding upon the Operator,

THE UTAH CONSTRUCTICN COMPANY.

E, ¥, Littlefis
Vice President






wmw, m subardination nmmnt of tha lessor, re~
quired by paragraph susbered 2(v) of the nnmxod eontmct, ha: not
. been obtained; and ;

: mm'as, the United States of America has agreed to miu
roqulrmt of the lessor's subordination agreenent,

ROW mmm » In eomidmtion of said exploration pro~
jut aontract and of the foregoing, the Operator hereby undertakes -
and agrees to pay all sume that may fall due and owing to the United -
States of America under the ternms of said contract in the same man~
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reeson the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not availadle as a means of measur-
ing the amount of such payuents, then the Uperator apgrees and unders
takes to mmke such payments according to the best estimates of the
amounts that can ressomably be mede, and in the event of dispute as
to sush estimates, the Opsrator agrees that the detrrmimation thers-
of by either the Administrater of Defense Minerals Administration
or by ths Directer of the United States Buresn ofﬂinea ahall be
final) anﬂ Mnding upon tbo Operator.

THE UTAH CONSTRUCTION COMPANY

E. He Littlnﬂ.
Yice Presidemt






WHEREAS, the aubewﬂimtim agresmsnt of the lessor, re-
guired by paragraph nuebered 2(b) of the snnexed contract, hn
been obta:lmdx and

: AHEATAS, the Unitod States of Americs has agreed to waive
"~ requirement of the les:or's subordination npreement,

- NOW THEREFGHE, in consideration of said sxploration nro-
Jeot contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due znd owing to the United
States of America under the terms of sgid contract in the same wan~
ner and to the same extent as if the subordination agresszent of the
lessor had been given. If for any reason the net smelter returns
from operations that would de subject under seaid eontract to such
- paymants te the Govermment are not available as & means of messur~
ing the amount of such payments, then the Operator agrees and under-
takes to make such payments acoording to the best estioates of the
amounts that oan reasonably be made, and in the event of Jispute as
to such estimtes, the Operator agrees that the detrrmination there-
of by either the Adwinistrator of Defense Minerals Administratiomn
or by the Director of the lnited States Bureau of Mines shail be
fimal and bs.ndiug upon tho Opomtm'.

‘?Hh !!"Mi CW.:-T&% CTFH G Oi*PM

Ee Vo Littlefiel
Yice President






.. WHEGEAY, the subordimetion »w of the zm, re-
quirsd by parsgraph numbared 2(b) of the annexed contract, has not

WHES?AS, the United States of Amerio has agreed to waive

uqﬁ;rmt. of the les-or's subordination agreesent,

HOW THEREFORE, in comsideration of said exrlorztion pro-
Jeot contract and of the foregoing, the Uperator hereby undertakes
and agrees to ray all sums that may fall due and owing to the United
States of Americe under the terms of said ecntract in the same man«
per and to the same extent as 1if the subordimation agreement of the .
lessor had besn given., If for any reason the net asmelter returns
from operations that would be subJect under said contraect to such
payments to the Government are not available as & means of measur-
ing the amount of suoh payments, then the Operstor agrees and under-
takes to meke suoh payments acostving to the best estimates of the
amounts that can reasouably be mede, and in the event of dispute as
to such estimates, the Operator agrees that the determination there-
of by either the Aduimistrator of Lefense Minerals Administration
or by the Director of the United “tates Bureau of Mines shell be

£ima) and binding upon the Operator,

THE UTAH CONSTHUSTTON COMPANY

Ko wa L‘tu”ﬁ
‘Vica President .






UNITED STATES DMA~1629X
DEPARTMENT OF THE INTERIOR UEPARTMENT OF THE INTERigR
DEFENSE MINERALS ADMINISTRATION | RECEIVED }
WASHINGTON 25, D. C. SEP 2 01951

Defense Minerals Adminisiratian, .
Prosuction Expansien Bivisin,

SEP 2 01951

Memorandum

| _ . A

| To: C. O. Mittendorf, Director, Production Expansion Division
From: Tom Lyon, Director, Supply Division

Subject:  DMA-1629X, Application for exploration loan, Dayton, Nevada-
Iron Ore deposit - Lyon and Storey Counties - The Utah
Construction Company - Total cost $30,000 — Government
participation 50 percent.

The Dayton Iron Ore deposits are located 121 miles northeast of
Dayton, Nevada, and 16 miles from the Southern Pacific Railroad (Reno to
Mina branch). :

The iron-bearing rocks constitute the lowest two of a series
of three units of partly metamorphosed and folded sedimentary beds. The
lowest unit, at least 40O feet thick, consists mostly of interbedded lime-
stone and green dominantly chloritic rocks, with chloritic quartzose rocks
forming the lowermost 10 to 20 feet, The middle unit which is about 200
feet thick, consists of chloritic rocks, chlorite-epidote rocks in part
probably feldspathic, and subordinate amounts of micaceous and quartz-mica
rocks, which increase in abundance toward the top of the unit, The upper-
most unit, which is almost barren of ore, is relatively pure, fine-grained
quartzite of undetermined thickness.

These metamorphosed and sedimentary beds have been invaded by
granite rocks, and both the bedded and intrusive rocks cut by aplite dikes.
Several faults have been recorded, but a complete interpretation of the
amount and magnitude of faulting and its significance with respect to dis-
tribution or position of ore have been prevented by lack of exposure., In
the area where ore crops out, the rocks are folded into an asymmetric and
possibly complex anticline, which trends northward and plunges southward
from 20 to 30 degrees.,

The ore replaces sedimentary beds that have been folded into an
asymmetric anticline. The beds east of the anticlinal axis strike northe
south and dip nearly vertical. West of the axis, the beds strike nearly
east-west and dip 10 to 60 degrees southerly. The largest tonnage and best
ore iﬁ near, or east of the axis. Two types of ore are present - one high
in liRe (self-fluxing) and one high in silica. The primary ore is magnetite
which is oxidized to hematite to the watertable at a depth of 150 feet. The





unoxidized ore contains some sulphur in the form of pyrite and/or gypsum.
The pyrite is oxidized to limonite to a depth of 50 feet and is therefore
sulphur free to that depth.

At least five ore bodies are known to exist, some of which have
been partially explored by the Bureau of Mines, Other smaller outcrops
suggest that geological correlation and mapping followed by exploration
will undoubtedly develop ore bodies of commercial importance. Twelve
drill holes ranging from 164 to 457 feet deep were drilled by the Bureau
of Mines for a total of 3,769 lineal feet.

From the results of the Bureau of Mines exploration the indi-
cated and inferred iron ore reserves have been estimated at about 10 million "
tons, averaging 43 percent iron. Of this only 1 million tons is direct ship-
ping ore averaging over 45 percent iron and with a permissable phosphorus and
sulphur content. The sulphur and iron content of the remainder of the re-
serves estimated from Bureau exploration irdicates that beneficiation will be
necessary to increase the iron content and to decrease the sulphur content.

Preliminary metallurgical tests by the Bureau indicate that benefi-
ciation of the iron ore is feasible and that favorable mining and transporta-
tion costs are possible. The geological setting and the mode of occurrence
of the iron ore, favorable for developing additional ore reserves.

It is imperative that additional reserves be developed to Justlfy
the expenditure for a concentrator and probably a sintering plant, if final
metallurgical tests deem it nedessary, Western iron ore reserves should be
developed to supply the contemplated expansions in pig iron and steel pro-
ducing. facilities on the west coast,

It is therefore recommended that the explofatlon loan of the ap-
plicant of $30,000, with Government participation at 50 percent be ap-
proved,

The Exploration Contracts have been signed by the applicant and the
document in lieu of the subordination agreement is also attached.

No field team investigation is necessary in view of the previous
work done by the Bureau of Mines, Geological Survey and the examination of
the deposit made by the Acting Chief of the Iron Ores Branch.

Director, Supply Divisich.
Attachment
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UNITED STATES "HMIEL62R
DEPARTMENT OF THE INTER -
A ERIOR 7N
DEFENSE MINERALS ADMINISTRATION [ 777~
WASHINGTON 25, D. C. I
' - SEP 2 01951 |
Memorandum | : | ,
To: C. 0. Mittendorf, Director, Production Expansion Divigiom--—
Froa: Tom Iyon, Director, Supply Division I

Swbject: DMA-1629X, Applicatiom for exploration loan, Dayton, Nevada-
Iron Ore deposit - Lyon and Storey Counties - The Utah
Construction Company/ - Total cost $30,000 ~ Goverament
partiéipation 50 percent.

The Dayton Iron Ore dtpeaii‘;s are located 12} miles northeast of
Dayton, Nevads, and 16 miles from the Southern Pacific Railroad (Reno to
Mina branch). :

The iron-bearing rocks constitute the lowest two of a series
of three units of partly metamorphosed and folded sedimentary beds, The
lowest unit, at least 400 feet thick, cousists mostly of interbedded lime-
stone and green dominantly chloritic rocks, with chleritic quartsese recks
forming the lowermost 10 to 20 feet. The middle wnit which is about 200
feet thick, consists of chloritie rocks, chlorite-epidote rocks in part
probably feldspathic, and subordinate amounts of micaceous and quarts-mica
rocks, whiech increase in sbumdance toward the top of the unit. The upper-
most unit, which is almost barren of ore, is relatively pure, fine~grained
quartsite of undetermined thickness.

These metamorphosed and sedimentary beds have been invaded by
granite rocks, and both the bedded amd intrusive rocks cut by aplite dikes.
Several faults have been recorded, but a complete interpretation of the
amount and magnitude of faulting and its significance with respect to dis-
tribution or position of ore have beem preveated by lack of exposure, In

the area where ore crops out, the rocks are folded into an asymmetric and

possibly complex anticline, which trends northward and plunges southward

" from 20 to 30 degrees.

The ore replaces sedimentary beds that have been folded into an
asymmetric anticline, The beds east of the anticlinal axis strike north-
south and dip mearly vertical. West of the axis, the beds strike nearly
east-west and dip 10 to 60 degrees southerly. The largest tonnage and best
ore is near, or east of the axis. Two types of ore are present - one high
in line {self-fluxing) and one high in silica. The primary ore is magnetite
which is oxidized to hematite to the watertable at a depth of 150 feet. The
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UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

unaxidized ore contains some sulphur in the form of pyrite and/or gypsum,
The pyrite is oxidized to limonite to a depth of 50 feet and is therefore
sulphur free to that depth. -
At least five ore bodies are known to exist, some of whifh have
been partially explored by the Bureau of Mines. Other smaller outprops
suggest that geological correlation and mapping followed by explorgtion
will undoubtedly develop ore bodies of commercial importance. Twe
drill holes ranging from 164 to 457 feet deep were drilled by the

of Mines for a total of 3,769 lineal feet.

From the results of the Bureau of Mines exploration the indi-
cated and inferred iron ore reserves have been estimated at about 10 million
tons, averaging L3 percent iron. Of this only 1 million tons is direct ship~-
ping ore averaging over 45 percent iron and with a permissable phosphorus and
sulphur content. The sulphur and iron content of the remainder of the re-
serves estimated from Bureau exploration indicates that beneficiation will be
necessary to increase the iron content and to decrease the sulphur content,

Preliminaty metallurgical tests by the Bureau indicate that benefi-
ciation of the iron ore is feasible and that favorable mining and transporta-
tion costs are possible, The geological setting and the mode of occurrence
of the iron orejfavorable for developing additional ore reserves, '

It is imperative that additional reserves be developed to Justify .
the expenditure for a concentrator and probably a sintering plant, if final ’
metallurgical tests deem it necessary. Western iron ore reserves should be
developed:to supply the contemplated expansions in pig iron and steel pro-
ducing facilities on the west coast. o

] It is therefore recommended that the exploration loan of the a.pA-_.‘
plicant of $30,000, with Government participation at 50 pereent, be ap~
proved, .

The Exploration Contracts have.been sighed by the applicant éndv
the document in lieu of the subordination agreement is also attached,

No field team investigation is necessary in view of the previous
work done by the Bureau of Mines, Geological Survey and the examiniation of
the deposit made by the Acting Chief of the Iron Ores Branch.
Attachment. :

PEPesonen:szs . '

Written 9/19/51 - o

Copy to: Adm, reading file . S;mm%ﬂ
Mr. Thayer, USGS : Director, Supply Division
Mr. Lyon ' - '
Mr. Moon

Mr. Pesonen y
DMA Docket File\/ :
~ Files
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' DEPARTMENT OF THE INTERIOR

- DEFENSE MlNERALS ADMINlSTRATION
WASHINGTON 25, D. C.

Pesanes.

July 25, 1951

¥r. A, H. Ayers, Vice Pruid-nt : B——
““"’H\e Utah Comstru¢tion Coapeny B -
T Montgemery Street,

San Franeisso 4, California

mmm DMA~1629X - lpplicatiél for explora-
tion loan - Daytea, Nevada,

My dear Mr. Anrs.

Your letter of July@@‘ 1951, un«rnug the subject appli-
cation has besn rc«iud.

© Attached are 7 coples of tom MP-200, Exploratiem mant ’
Contract, to be filled out in dntlil, including all exhibits as re-
quested,

As stated in your answer to questi,on 7 of th,e appl!‘.cation _ |
form MP~-103, the attached statement is sugpested for your axmﬁm ' |
in lieu of the Landlord's Swubordination Agreement, form MF~202,
until you can have the form executed.

' The date on the contrast form MF-200 will be filled iu vwhen
aiguod by the Administrator of the Defense Minerals Administration.

Your approval of this sction i3 necessary. \;~
- o
, o Your eeopoution in praporly f411ing out the attached rem, )
ineluding the uhihits, will greatly facilitate the handl&ng of thw ’
tppliutm | , o~
. . R
Vm truly yours, &
Paul B, Pesomen, Acting Chief
Iron Ores Eranch
Raclosures
~ PEPesonen:md -
Copy to: Adm. reading f:Lle
Reports & Records Branch G
Mr. Peso : N
; 'Files'(/p-.en T N






MR A s the subordination sgres-ant of the 1”5 ar, ram
qoired by coragraph nusbered 2(b) of the amnexed eontrici, - o nzb
boer. ebtaimd; and : '

LTS “iz s the (nlted  {atar of /merics h& o agreed to waive |
rmg iirenant of the las rty aaubmﬂmeitiﬂn rproamens,

: PO, dn considsration of zadd explovaiien pro-
jm t cantmct :md of the forapoing, the (rcerator herchty undertans.
‘m agrec. Lo cay sll swks that way fqll due end owing Lo the ipited.

‘tites of ‘merica under the teriu of suid contract In tne <are mane
wr and to the zame extent se if the subordinstion sgreement of tim
lensor hed been plven., (f for ony reasor the net smalter returns
from operaiions thst wo:ld ba subjeet under ssid contriet to such
peyments to the Lovernmant are not availcble ag 8 reans of neanipe

in; the avount of such pryments, then Lhe Coeraior pgrees ans undars
Ctakes to meke such paymantz sccorcing to the Lext eatimutes ‘z‘:i e

wesunts Lhact oon recsonsdbly be wade, aprd in the event ol alswule as
to sues estliates, the [Deritor agrees thst ihe det reination Livig=
of. bu\ez.z.mr L .bwiz‘iswnbor of lefenue o intersly sdwluistiailon _

- or by the © recmr of the Unites tatmes Bure Qi oi’ Aran =ie1) ve

fir:l and blve L upon the 'lpemtor.
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THE UTAH CONSTRUCTION COMBANY
ENGINEERS AND CONTRACTORS .
SAN FRANCISCO 4,CALIFORNIA CAUBT:EHSODSCO

July 10, 1951

Mr. Paul E. Pesonen, Acting Chief
Iron Ores Branch

Defense Minerals Administration
Department of the Interior .
Washington 25, D.C.

Subject: DMA-1629X - Application for Ex-
ploration Loan - Dayton Iron Ore
Deposit, Lyon and Storey Co., Nevada

Dear Mr. Pesonens

|
Referring to your letter of June 26, 1951, we wish to state that we are
well aware that an extensive program of drilling was carried out by the
‘Bureau of Mines on the property in question, and it is not our desire to
duplicate that drilling. However, information about this deposit indicates
: that the property was not completely drilled, and a portion of the potential
iron-bearing ground was not drilled at all,

Our present program has the objective of determining more fully the full
extent of the ore body in this immediate locality. We consider this as
necessary, inasmuch as the ore contains a high percentage of sulphur. The
high percentage of sulphur will have to be removed by sintering through

the proper plant facilities. In order to justify the investment for plant
facilities of this kind, it is necessary that a large body of ore requiring
such treatment be present. For this reason we comsider it imperative that
the nature and extent of this ore body be determined beyond the program
carried out by the Bureau of Mines,

We hope that this will answer your letter and that our application will be-
given early consideration and favorable action will be taken by you.

Yours very truly,

THE UTAH CONSTRUCTION COMPANY

A, H.Jx§ér ice President
JKA smr 257V





" The Utah Construetion Compsay R
=== Montgomery Street o ‘ N e —
San Francisco, Californias - |

. _ . . o FILE COPY

» ’ ' SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

P savien
DEFENSE MINERALS ADMINISTRATION , LETONEA.
WASHINGTON 25,D.C. |77~

Mr, A. H. Ayers, Vice Presidemt

June 26, 1982 [

Subject: DMA-1629X - Application for Ex~
| Pleration losa ~ Dayton iron ore
deposit, Lyon and Jterey Co., o

w deay Nr. ”&”3 ‘

The subject application for exploration lean has been re-
viswed by the Iron Ores Committee. The application does mot explain
‘why exploraticn in additien to that conducted by the Bureau of Mines
in 1942 is needed. Twelve drill holes for a cumylative footage of
3,770 feet were drilled with individual drill helss attaining depths
of over kOO fest, - o co

© A plat showlng the lscations of the proposed exploration
will be helpful in determining the merits of your appli_,.qatim.. |

| Wiile prelimimary investigations by the Bureau of Mines
sndicate that the sulphur content can be reduced to about .2 percent,
what method of beneficiation do you contemplate to assure this?‘v

Yurther processing of your application_ vd.ll await your re-

ply. o
Very truly yours,
Paul E, Pesonen, Acting Chief
Iron Ores Branch
PEPesonen:md
Copy to: Adm. reading File
Mr. Lyon
Mr, Strobel
Mr. Pesonen C : y
Filesqu// A | ‘ : ' ’ )
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UNTTED STATES
- DEPARTMENT OF THE INTERICR
BUREAU OF MINES
Regicn III
1S Appraisers Bldg.
630 Semnsome Street
San Francisco 11, Calif.
June 1, 1951
Memozandvm
Tos Dafense Minerals Adainistraticn, Weshingten, D. Ce

Froms Exegubive Officer, DMA Ficld Tesmy; Regicm IIX
Subjects Applicaticn for Ald for am Explopaticn Projest

The atteshed gpplication was rscoived in this office
el June 1 » 1951.
Applisan®s The Utah Construction Company

1 Montgomery Street
an -Francisco, California

Dzte of Applisatiens Mgy 29, 1951 Estimated Cesbs $30,000.00

Minorel o Metals  Lron Ore Pereantage of Govern=
ment Participeticas  50%

Location of Mines Lyon and Storey Counties, Nevada;

Ho Co Miller
Exeoutive Officer, DA Field Team
Reglon IIT

‘ P.S. Note that application was malled at 7:00 PM on May 31, or several
| hours before deadline. i
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.(.]Isldlg;ﬁg?] . ‘ Docket No. DMA __..____.
- : Commodity - _____ -
"UNITED STATES OF AMERICA

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMlN‘lSTRATION

EXPLORATION PROJECT CONTRACT

It is agreed this ____.___________ day of « o , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * ..............

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Nevada , County of ._Lyon & Storey . described as follows: ® __oneba, Sunrise,

Sunset, Planet, Emma, Morning Light, Hecla, Lyon, Beor, Dewey, and Norway Iron

(b) That he is a lessee, in possession and entitled to possession, and the gubordination agreement of the lessor is attached.
3. Exploration project. The Operator, within (has commenced work ays from the date of this contract shall commence

work on a project of exploration for ® ;-I?.,Q_n,r .......................................... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate eguipment, materials, and labor, all
properly designed to bring the project to completion within a period of ! sixty (60)_days from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A’ attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. :

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquirin%, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed -pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-

able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project

to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

o s
Not in excess of 2 years. 16—84066-3
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7. Title to and disposition of prop’. All facilities, buildings, fixtures, equipme,m other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, 1n proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is sét forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,

buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the

necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project, No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator -
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by'the Government. Payment shall be made in the amount of ____20. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $--J$.,QQQ.-._----_,
which is __..._...2Y__ percent of the agreed estimated total cost of this project, $ 30,000,

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and délimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

( )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1%) percent. , : .

" Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
" . percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lién upon the minétal déposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. ) : . i

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. T )

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused ‘materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
: THE UNITED STATES OF AMERICA

By.

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






ANNEX 1

WHEREAS, the subordination agreement of the lessor, re=-
quired by paragraph numbered 2(b) of the mnexed contract, has not
been obtained; and

WHEREAS, the United States of America has agreed to waive
requirement of the lessor's subordination agreement.

NOW THEREFORE, in consideration of said exploration pro-
ject contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due axd owing to the United
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reason the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not available as a means of measur-
ing the amount of such payments, then the Operator agrees and under-
tokes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as
to such estimates, the Operator agrees that the determination there~
of by either the Administrator of Defense Minerals Administration
or by the Director of the United States Bureau of Mines shall be
final and binding upon the Operator.





EXHIBIT U“AM

Proposed diamond drilling program and estimated costs

Contract diamond drilling for 2500 ft. @ $6.50 per foot $ 16,250
Cementing & Reaming @ $3.25 on Estimated
1500 feet of above 4,875
Total Contract Drilling $ 21,125

Supervision

1 Mining Engineer @ $600

1 Surveyor $L00 l4,000

L Months $T000 $ 25,125
Assaying | 2,000
Transportation & Expenses 1,875
Contingencies 1,000

$ 30,000
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. . . - . Commodity - il coeo_ae -
’ | ‘UNITED STATES OF AMERICA ' -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agfeed this ... day of -... . -, 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____.__________ )

hereingfter called the “Operator,” as follows: :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” o
2. Operator’s property rights. The exploration project shall be conducted on that certain property si‘%lated in the State of
_— ..., County of _Lyom_ & Stoxey . . described as follows:?® ___§§§§9_:__;§‘_1_§!!__§_e:
Sunget, Planet, Emma, Morming Light, Hecla,

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is.subject only to the following .
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: Not applicable

operator is lessee, amnex 1 is attached in lieuw of subordination agreemente

(b) That he is a lessee, in possession and entitled to bossession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within(h@.&..@.%@l@.@ﬁ..-?l@!g )ays from the date of this contract shall commence

work on a project of exploration for® __.1_1_'_011“_5 .................. ' ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _-si.xm‘__( 9 __QW <] from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases-of the work.

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal- ‘
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to

be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

16—04068-2
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1. Title to and disposition of pfro[Qj.“"All facilities, buildings, fixtures,~equip
each, paid for or purchased with funds contributed jointly by the Operator and the Gg rnment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the fermination of the contract, if they have any ¢
salvage value, shall be disposed of for their joint account unless the Government, in rFiting, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any- such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ~ ' .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (min‘éi‘s, muckers, millmen, ete.), and of

R P
e’or other items costing more than $50

- supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the

project is set forth in Exhibit “A” attached hereto.

.. 9. Rehabilitation and repairs, A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” : ‘

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of genera] overhead, corporate

. management, interest, taxes, or any other indirect costs not expressly allowed by these* provisions, or work performed or costs

incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. - The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the. certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Ope'_rator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of _-._59- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $--15,_000 ........ y

which is ________ 2 0 _. percent of the agreed estimated total cost of this broj ect, $-3Q;QQQ¢: ............ .

14. Final reports by Operator, Upon completion of the project or termination ‘of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his

¢ ability. Four copies of all reports shall be furnished to the Government. . .

15. Repayment by Operator. If, upon.the completion of the exploration project or ‘termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his. successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) ) .

@ ;)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. o : : . : I ] . .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
. percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. . ’ .

This obligation to repay from net feturns ot procéeds shall be and remain a cldim dnd lién vpon thé mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. e ‘

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

........ THE-.UTAH..CGI‘EST(T UCTION.C

L{
Operator

By

Vi-ce mesj-&nt U. 5. GOVERNMENT PRINTING OFFICE 16—64066~2
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ANNEX 1

WHEREAS, the subordination agreement of the hssor; re-

been obtained; - and

" quired by paragraph numbered 2(b) of the anexed contract, has not

: WHEREAS, the United States of America has agroé ' to waive
requirement, of the lessor's subordination agreemsnt. LT

‘ NOW THEREFORE, in consideration of said exploration pro- '
ject contract and of the foregoing, ‘the Operator hereby undsrtakes.
and agrees to psy all sums that may fall due a1d owing to the United
States of America under the terme of sald contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. ~If for any reason the net smelter returns
from operations that would be subject under sald contract to such
payments to the Government are not available as a means of measurw

-ing the amount of such payments, then'the Operator agrees and under-

takes to make such payments according to the best estimates of the -
amounts that can reasonably be made, and in the event of dispute as

" 4o such estimates, the Operator agrees that the determination there= ‘

of by either the Administrator of Defense Minerals Administration
or by the Jirector of the United States Bureau of Mines shall be
final and binding upon the Operator. o ' '
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- Contingencies

s 16,250

| 4,875

 $ 21,208






P’

»

"/om-'zqo | - -> Docket No. DMA —————__.
. (Puno 1951) : v .
° . . : . Commodity —-_ _______ -
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this ... ._._____. day of _. ‘ ) , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * __._.-........

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” .

2. Operator’s property rights. . The exploration project shall be conducted on that certain property siw ed in the, Stat yof
Nevads _Coun:cLy of --M-&-M' ____________ descrﬁédhas followE:r.3 ___& ______ %!%gé ?g’

Sunsct, Planet, lima, Lomeng 14bt, Hecla, Lyon, Uéor, ueuny, and lisfway Iron
. e P Carivd T i Levaca™ ;

‘with respect to which the Operator represents and undertakes: *

(@) That he is the.sole owner, in possession énd entitled to possession, and that the property is subject only to the »follbwing
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: A% : : §

_________ operator s lessee, amek 1 is attached ip lieu of subordination az

——

3. Exploration project. The Operator, within(@.aés em@m@ﬁ uork, lays from the date of this contract shall commence

work on a project of exploration for® _ Iron ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adeiuate. equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ --m-!@ . 4ays from the date

of this contract. The exploration project and the work to be performed are ‘more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent.contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the broject
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. )

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. :

o p
Not in excess of 2 years. 16—64066-2






7. Title to and disposition of p'ropg. All facilities, buildings, fixtures, equipmeﬂ)r' other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, In proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. )

8. Labor and supervision. An itemized schedule of labor, by niimbers! and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries!that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached. hereto. ‘

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project.. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may

inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified -public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination- of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the exte%appro_ved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of -____ #¥percent of the approved costs incurred;
Provided, That_ the aggregate total of all sums paid by the Government under this agreement shall not exceed §....de: t ) _' ...... ,
which is __._.__.__. 50_ percent of the agreed estimated total cost of this project, $---3Qt----_-_§. ..... W '

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government, : :

15. Repayment by Operator: If, upon-the completion of-the exploration project or termination of. the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of oré may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have

elapsed, whichever occurs first, as follows: , ) ..
(1 g)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1%) percent. . . o o : - o :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .
This obligation to repay from net returns or proceeds shall be and remain a claim and lién upon the ‘mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development,

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : : ) S

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By

vic& m&m U. S. GOVERNMENT PRINTING OFFICE  16—64066~2
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- - mm, the subordinaticn agveauent of the leseor, re~
. quired by parazraph numbered 2(b) of the mnexed contract, has not

. WHEREAS, the United States of America has agreed to walve
requirement of the lessor’'s subordination agreemsnt. ; -
. NOW THEREFPORE, in considerstion of said exploratica pro-
ject contrast snd of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due md owing fo. the United
States of America under the terms of said contrast in the same men-
ner snd to the same extent as if the subordination agreseent of the
~ lessar bad been zivem. If for any reason the net snelter returns.
from eperations that would be subject under said contract to such
peyments to the Gevemment are not availadle as a mesns of measur-
‘ing the mmount of such paymsnts, then the Operator agress and umder-
takes to make such paymants acoording to the best estimates of the
smounts that can reascnsbly be made, and in the svent of dispute as

0 such estimates, the Operator agrees that the determination thers- o

" of by either the Administrator of Defemss Minerals Administration
or by the Director of the United States Buresu of Mines shall be = -
final and binding upon the Operator.: ’ f _ L
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. m"i‘,éo‘ : - : Docket No. DMA ________.
;”;' ..‘(J‘-me 10 ‘ ‘ Commodity .- ________. )
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ... day of , 195___, between the United States of America, acting
through the Department of,fhe Interior, Defense Minerals Admin@stration, hereinafter called the ‘fG:overnment,” and ? cememmneennea

hereinafter called the “Operator,” as follows: ‘
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

Za!iogwfws property rights. The exploratig_r; prorje;{gt ﬁgﬁl}_{e conducted on that certain property Si&l} 2.5 0

,-County of & LAY I ~=.described as follows:- b

(s €y ARy T Ty EX Toedny (30 iy Lo Cant LUTY <050
Uia Gey $06T0 IO T il TR T

ﬁtg.@g;hs Statg of

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject o
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is a:ctached :

oPAbar 80 a0Totns s B 06 atiacied 60 Men 37 aLar CiniiG) 63
rator b0 aitoto, Oue d (0 GAiaiing B0 380U o Al L ORI B

(b) That he is a lessee, in possession and engitled to possession, and thesubordination agreement of the lessor is attached.
) ) o RBOT OOV ETER ) GRR, .

3. Exploration project. The Operator, within*> o St Renny wedt®fays from the date of this contract shall commence

work on a project of exploration for ® __ e -------wrmmmoo- e ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable and %%uaﬁe %uipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ Ly g from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchaged, installed, or erected by the‘ Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

% State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable. :

5 Name of mineral.

¢ Not in excess of 2 years. 16~—640686-2
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7. Title to and disposition of propgm All facilities, bﬁildings, fixtures, equipmex,or other items costing more than $50 »
-each, paid for or purchased with funds contributed jointly by the Operator and the Goverhment, shall belong to tgile Operator &fnd
the Government jointly, In proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest

in the salvage value thereof,‘and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of

supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in.Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,

buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general ovérhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report. :

13. Pagyment to the Operator. The monthly progress report (invoice), to the ext%approved by the Government, shall be
processed for payment by the Government. Payment shall beé made in the amount of ___2 ¥ percent of the approved costs incurred;
Provided, l1‘.ha‘c the aggregate total of all sums paid by the Government under this agreement shall not exceed $ %) j‘j’“

whichis __.______ - percent of the agreed estimated total cost of this project, $._;2-fik-4.~d

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the. work from which commercial production of ore may be
made, the Goyernment, within 6 months thereafter, shall so certify to the Operator, particularly deseribing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date

of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1) percent. S v ' : : - : v :
( %2)fp net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%).
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. )
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. i )
16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : ) L
17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to ‘prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextﬁplicate the day and year first above written.
THE UNITED STATES OF AMERICA

SRS

By

U. S. GOVERNMENT PRINTING OFFICE  16—684060-2
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Hiw-200 o Docket No. DMA ________.
- (June 1951) R
,’ ’ (I o 51. ) . L ‘ . Commodity . ___.____..
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this ._...___________ day of oo » 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals vAdministratipn, hereinafter called the “Government,” and L

e

hereinafter called the ‘;Operator,” as follows: ‘
1. Authority for contract. - This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2,.0perqtor’s property rights. .The exploration project §_hg.ll be conducted on that certain property sigua;tgq.\imny the. Statq g_f@_
Hedta yeeenseesengronnny COMNLY of LAFHE (2 L SWOE, .n.described as follows % _SHro @ bt U
L R S B e RN

AL by LA s
PR A ot S I P N S SIS ST Y

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in 'p'ossession and entitled to possession, and that the property is subject ,or}:l:?r to the %gllovgng

<

L

e gg\bor}(‘iinat' agreemen
CEe s TE L AH L4 1

(b) That he is a lessee, in possession and enjci?t_lgd to ,_pgg\s’&gisiigg,)ap\cl thgz@ubordination agreement of the lessor is attached.

3. Exploration project. The Operator, withi 5?;‘2*_%@_3'2*4"%‘4 Rl ays from the date of this contract shall commence
work on a project of exploration for® _ & R ........................................... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitggglg@in(}?:;xg,e\gﬁg@g _equipment, materials, and labor, all

P Lt N e
properly designed to bring the project to completion within a period of ¢ _®#rief o/ 2 oy ‘from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,

which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

T

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

o ¢
Not in excess of 2 years. 16—64066-2
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1. Title to and disposition of pm&. All facilities, buildings, fixtures, equipme,, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract,if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order.to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation onsuch items,
computed as indieated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or:costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. ‘Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report. ‘ :

13. Payment to the Operator. The monthly progress report (invoice), to the ext%approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .___<* percent of the approved, éqps}s,.', curred;
Provided, That the aggregate total of all sums paid by the Government under this gg;g,egn“ent shall not exceed §... #5778
which is ... f;l- percent of the agreed estimated total cost of this project, $._ = #-7- e

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

" §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton.of ore: One and one-half
%) percent. - - - : . o = : .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (134)

percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. : .
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. i

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con- -
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused ‘materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

P eI 2 e B -
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(OpéfZ? By

i :

U. S. GOVERNMENT PRINTING OFFICE 16—64066~-2
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(June 1951) . Docket No. DMA ______._.
e . . _ Commodity ——-lo .
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ... day of - , 195___, between the United States of Amgrica, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* s

i D e A e St Y it it et
LRt S ) i
Kok Moy Ko wfxiegd T

\

hereinafter called the “Operator,” as follows: _ o S .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” ) .
2 Operator's property rights. The exploration project shall be conducted on that certain property si!:uat_ed, in the ~S/t&t{%,9£x
T et o, County of _ ies gtk ... described as follows:® .. sl

ol B
s U
SO 2 O S L« SIRPEI
. -

-

(a) That he is the sble owner, in pbssession and entitled to possession, and that the property is subject only to the following
to each of which the subordination agreement of the holder is attached: spwm -

claims, liens, or encumbrances as

i i, oo L B i e e B e B GO - A RO 2 i

(b) That he is a lessee, in possession and entitled to possession, and _thessubordination agreement of the lessor is attached.

eid v e e e e

8. Exploration project. The Operator, within” - ~*days from the date of this contract shall commence

O

work on a project of exploration for ® _seaees: _______ _________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suirtaple\and\ adequate equipment, materials, and labor, all ‘
properly designed to bring the project to completion within a period of ¢ _Trs2ner 3w 7wl

o from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. :

6. Operating equipment. Any operating equipment. to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached -
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable,

8 Name of mineral.

M p
Not in excess of 2 years. 16—64066-2
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1. Title to and disposition of proA. All facilities, buildings, fixtures, equipmen’, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in'proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in .order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ' S '

8. Labor and supervision. An itemized schedule of labor, by numbers-and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set -forth in Exhibit “A” attached hereto. . : :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” . : '

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, .including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or' work: performed or costs
incurred before -the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts .of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof,to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-.
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13, Payment to the Operator. The monthly progress report (invoice), to the extexgz&pproved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ..._. ¥ percent of the approved<c'osts%irg9¥red;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ Bl
which is ________ s..zzz¥ percent of the agreed estimated total cost of this project, $ oy W

- 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. : : -

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovetry or development has resulted from the work from which commercial production of.ore may be .
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore i produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
115) percent. - Ce ’ )

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per fon of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. . .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. ’

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. , . .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. -

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By

U. 5. GOVERNMENT PRINTING OFFICE 16—64066~23
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sush estimates, the Oparator azress that the deteymination there-
by either the Administrator of Defemse Minersls Administretion
by the Mrector of the United States buream of Kines shall de
final and ¥ndinz upen the Operstors, = , : o

8;!
8
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g?g
¥

$ Anerica under the terms of said eontract in the same mede .
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~ (¢} 1951) Docket No. DMA ________.
: : @e : . . Commodity .- o——e___ S
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT !

.

It is agreed this _________________. day of oo , 195___, between the United States of America, acting
through the Department of 't‘he Interior, Defense Minerals Administration, hereinafter called the “Government,” and R S

hereinafter called the “QOperator,” as follows: .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur- |
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” |

2 tor’ ty rights. The exploration project shall be conducted on that certain property situatedein the-Stat .
Opergtor’s property rights. p n p J& 1l be c property Qm Q*E'E%&gfa’

) . - ,:Qountyhof W g e - =~ 5 ESCrled a4 afollgws:sf&k" 2 B & 3 T
Sunsct, PLancty T, PR 1A, Viecka, uyouly Doty DAL "M Laruy drs
Cla'ne, 10catad 6 Tkt TR ’

Coontaes, TowrRt T

claims, liens, or encumbrances as to each of whic;; the subordinati%n agreement gf the ‘holgi‘eg i:s}:é’gtached :
speratop ig fogpec, amex 3 Is aliashed 23 deu of ooz ot ou 83

(b) That he is a lessee, in possession and en%tled to possession, and the iubordination agreement of the lessor is attached.
8. Exploration project. The Operator, within¥®= COTXDCTH GO ays from the date of this contract shall commence
work on a project of exploration for® .. R&R% --—-; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable and égg(ﬁla;e equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ W from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral. :

.6
176 Not in excess of 2 years. 16—64066-2
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. 1. Title to and disposition of pfropg. All facilities, buildings, fixtures, equipmen! or other items costing more than $50

- each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. : :

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. _

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” - : .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project.- No items of general: overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Govérnmerit will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as. a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

'12. Progréss reports. The Operator shall provide the Government with monthly reports of work performed under the con-
- tract upon forms to.be provided by the Government. Each monthly progress report shall bear the -certification of the.Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the ext%approyed by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ._._.#" percent of the approved costs incurred;
‘Provided; That the aggregate total of all sums paid by the Government under this agreement shall not exceed §..- I{mt _______ y
which is ... »¥_percent of the agreed estimated total cost of this project, $--£§‘;-_~;-_-_; .......... .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his

ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator: If, upon the completion of:the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and deliniting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) .

a §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. - : : : s : o .

Of net smelter returns or other net proteeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13)

percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess-of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. )

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the

subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-

ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to.repay-

ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article

is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery

or development.

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.. ’ " .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

---------- 7} B8 EUEUN NSRSV ERE L O A .
(Operator)

By

By DY~ NN e 2 e o

ﬁce ET’BS&M U. S. GOVERNMENT PRINTING OFFICE 16—064066-2
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ANNEX 1

© \uEEEAS, the subordinstim sgresnent of the lessar, re-
quired by parazraph numbered 2(b) of the mnexed contract, hes mot.

 WHZREAS, the United States of Mmerics has agreed to waive -

. yeouizement of the lessor's subordination agreement,

o NOW THEREFOKE, in cousideration of ssid sxploration proe
‘Ject cantract and of the foregoiny, the Operator hereby wndertakes
and agrees ts pay all sums that may fall dus md owing to the United
States of Anerica under the teyms of said scntrast in the same méte
‘ner and to the sme axtent as if the subordination agreement of the
. lessor had been siven, If for any reason the net smelier returns
_fyam operations that would be subject under said contrast to such
paynents to the Government are not available as a mems of measur~
ing the amount of such paymsnts, then the Operator agrees and undexr-
- tokes to meke such payments sceording $o the best estimates of the
smounts that san reascnably De made, and in the svent of dispute as'
%o such estimates, the Operator agrees that the determination there-
. of by either the Administrator of Defense Minerals Administration = -
_ or by the UMrector of the nited States Bursau of Mines shall be
final and tinding upon. the Operator. - . _ -






EXHIBIT *A®

Propoud dimmd dﬂlnm prozrem and estimated costs. ,_ 4
Gontract dlsmand drilling for 2500 ft, @ $6-50 por fwt L 816,25

Mﬁn&. & Koaming 2 $3,25 on »stmum B .
1500 tut of nbm : 5‘81_5_' C

Total Conitract Drilling R R Bt

Suparviai
b l&n::g mauoor $600

| . 1,000,

%xam AR e
Anman ' ‘2,009"'
rmmuuon&mm R 1,818
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Form MF-103

orm ME-10 u. EPARTMENT OF THE INTERI
A DEFENSE MINERALS ADMINISTRATION

*
I

€

Budget Bureau No. 42-R1035.
Approval expires 6~-30-51.

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 pastcipation

STVRTTE OF TNTERIOR
m%m;mﬁ? OF MINES

Date received

‘ ' PEGICN I
" The Utah Comstruction Corpany RECEVED
1 ontgomery Strest 0
San Francisco, Californis Jui1 1951
Date 5/29/§1
. FILL IN THIS BLOCK
Dé.te of application ﬁay 2?, 1951 Estimated cost %3(’!@0@@

Mineral or metal Percentage of Government participation

Location of mine

Lyon & [tarey Counties, Nevads

Not Filed

Date of filing MF-100 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2, If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and () the person or persdns who will manage the
project.

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 28 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this ﬁvplication. 16—84067—1






THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any ewisting

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22..

23.

24.

mine or operating property. )
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. : '

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roé.ds; shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. ‘

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

Production:
(a) If mine is in production, furnish the following information:
‘ Grade or Net value
Tons per day analysis Cost per ton per ton

(1) Mining

(2) Milling

(3) Shipped
or sold . .

Ore or mineral reserves: (If property is or has been operating.) -

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for ea¢h item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. ‘
(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. o
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above. .

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

The Utah Comstruction Company

By

(Name of company) ) . - b ) “.(Sig re .°.f4 authqrized.oﬁicia-l)
May 31, 1951 ' | Vice Fresident
(Date) = (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

#Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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5,

6.
7.

8.
9.

Corporation ‘
Not lpplioabla. L
See financial statommt attaohod for offi«ra and direetara. The five largest

stockholders ares :
Allen D, Christensen &
Carmen Christensen
1 Montgomery Street _
San Francisco, Californias

Thomas D. Dee
Ogden, Utah

Ecoles Botol Oompnny
Ogden, Utah :

E, O, Wattis Estate

¢/o Shepard Mitehell -
815 No, Bedford Drive -
Beverly Hills, Gulifemh

P, L. & thllia Wattis -
220 Bush Street
San Franciseo, caufomu

(a) The Utah Comatruction Company was organised in 1900, and durinz the past

fifty years has engaged in a gemeral contracting business, with emphasis
in the heavy ocomstrustion field. During the past ten years The Utah Con-
struction Compeny has engaged in mining iron ore for sale to the trade,
as well as stripping and mining on contract for users of iren ore cn the
West Coaast a.nd in the Rocky Houatain area, ‘

(v) The persen or perlons vho will manage the projoct will be soloctod from
the Company's staff, which includes several men with long experianco 1n
goo}ocy, mining, engineering md oonstruction work,

Lessee
Not applicable

See copy attached, which is in good standing. The Utah Comstruction Company
is prepared to guarantee the government's interest under this contract in lien
of subordination of the lesaor! s interest until the aubordinatim can bc obu
tained from the leaam.

Flmncial autment attachod.

Up to 315,000, depending on tho roquiromta for doveloping the deairod
information. This is sufficient to pay our part of the cost of the projact., :
as dotailad in Question No. 3 of this nppl:teatim form,






AN ._
N . : . —t
¢ .
}
v~ { : .
;

" 10, (a) The property :1; known as the Daytm Irom Doponit, located in Lyon and
: Storey Counties, Nevada.

(b) The legal description of the property is as follms “Shobs, Sunrise,
Sunut, Planet, Fmma, Morning Light, Hecla, Lyon, Bear, Devey and Komy
“Iron Ohiu ’ 1mtod in Lyon and Storey Counties,

| .11, Ko other pames are known, except thue given above,

12, The deposits, aituatod in Lyon and Storey Gountiea, Hewada, can be reaeh»d
by driving 12-1/2 miles northeast from Dayton, Nevada, on T. S, Highway 50,
to a desert-road junction, and thence 2.7 miles northerly on the desert road.
The property is 15.5 miles from the Reno to ¥inpa branch of the Southern -
Pacific railroad, U, 5. Highway 50 is a bituminous surfaced road, suitable
for heavy all~veather trucking,

13. 'rhe nearsst source of water im a apring one mile north of the propert.y, now

used for watering sheep. The flow 1s steady but would not amount to rore

" than 10 to 15 gallons per minute. Deep wells and pumps probably could de-
velop only enough water for camp use, since the water table in the projeet
drill holes varfed from 100 to 160 ft. The neareat large water supply is the
Carson River, 5 miles distant by airlinme from the property, snd 15,5 miles
by way of present highvays. A road to the river on light grade would be.
six miles long. A 60-kilovolt power lina of the Slerra Pacific Power Coupany
paszes two miles south of the property, . '

. 14, None

15. The ore could be :hipped by truck and rail to tho Vest Coast users and export
' trade, or to Utah steel mills, A truck baul of approximately 15 miles would
be required. It is believed there is a small amount of direct shipping ore
that would requite no milling., However, the maximur tonnage available in the
deposit would require crushing and magnetic. separation, which would be aarrled
- out near the mine, ,

16, (a) The Bureau or Mfmes carried out an exploratson of tuis property in 1944
and the result of this work 1s deccribed in Var “inerals Yeport Yo. 213 i
dated July, 1944, entitled "Dayton Iron leposits, Lyon and Storey Counties,
Nevada®. You are referred to this pudlication for the resulte of that ‘
ke
exploratory wor (See also Report Invostigation Ho. 4561 = 1949)

(b) There has been no commeroial production of ircm ore in the surrmdmg
territory; however, other irom cre properties are currently being daveloped ;
~ 4in regions out from Loveleck, Nevada, _ o
(e) Reference is made in (a) above to published tnformation.
17. Not applicable. |
18. Net dpblicablo.

19. 'l'ho Dayton preperty 1s believed to be one of the best potontial soureea of
iron ore in the State of Hevada.






r“.‘

o

~ Iron Dro. .

The oxplmtim progran will take approxiutely four months,

" Refer to War Minerals Repart o, 213 ofted in 16(.) above.

See S@h‘duh attached, o ,
The time :cheduled for this project calls for commencement within ten days "

~ from the date of this upplioatim, md the work should be completed within'
‘ four uontha' time,






L - Question Ko, 23t
Prapocod diauond araalang progran .na entinated coot: o o
Gontrast dlamcnd drilling for 2500 ft. & 6,50 por foot 416,250
Comenting & feaning @ $3.25 on Eetisated o
1500 rm of above 44875
Total cagt.gact Drilling $21,125
| o Suporvuim '
o ‘ 1 Mining mm © $600
dsuveger 8400 SRR,
o ' o §25,128
- Assaying | 2,000
l‘rmpomuen & Exponn: | .1,875.
cmummu« | 1,000

$30,000

" Locations of holes are now being 1aid out by our engineer, and the
. depth and extent of the program will be equtingenk o t.ho progreu
and results of the wcrk. | .
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Form MF-103
(4pril 1931)

' U‘. DEPARTMENT OF THE INTEF‘R

DR

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

/ DEFENSE MINERALS ADMINISTRATION

-

* s

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. W/ﬁ@%?x

Date received

Participation

The Utah Construction Company
1 Montgomery Street
San Francisco, California

DEPARTIMENT OF INTERIOR
BUREAU OF MINES
'REGION INI

RECEIVED
Jui 1 1951

R Name and
S et 0300 address of
L SAN FRANCECS; CRINCHTE e o
Date 5/ 29/ 51
FILL IN THIS BLOCK
Date of application May 29, 1951 Estimated cost _$30,000,00
‘Mineral or metal Iron _Ore Percentage of Government participation 50%
Location of mine __Lyon_& Storey Counties, Nevada
Not Filed DMA Docket Number, if available ==

Date of filing MF-100

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. s

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*#2, If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a¢) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. 7. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. : o : .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to.pay your part of the cost of the
project as detailed in question 23 of ‘this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? '

© o

| *If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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RN
. THE PROPERTY . [

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any ex15tlng
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploratlon, development, operation, and productlon of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production:
(@) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton per ton

S

(1) Mining
(2) Milling
(3) Shipped
or sold . -
*18. Ore or mineral reserves: (If property is or has been operating.) ’
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not suﬂic1ently ‘brought out by the foregomg questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? +
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors ieadmg the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. )
(1) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved showing progress expected to be

accomplished and the money expected to be spent.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the mformatlon con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

A2

The Utah Construction Company By -
(Name of company) ' ] A\ (Signﬁof authorized official)
May 31, 1951 Vice Briegident
(Date) {Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or ageney
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






be

5.

6.

Corporation
Not applicable.,

See financial statement attached for officers and directors. The five largest
stockholders are:

Allen D, Christensen &

Carmen Christensen

1 Montgomery Street

San Francisco, California

Thomas D. Dee
Ogden, Utah

Eccles Hotel Company
Ogden, Utah

E. 0. Wattis Estate

¢/o Shepard Mitchell

815 No. Bedford Drive
Beverly Hills, California

P, L, & Phyllis Wattis
220 Bush Street
San Francisco, California

(a) The Utah Construction Company was organized in 1900, and during the past
fifty years has engaged in a general contracting business, with emphasis
in the heavy construction field. During the past ten years The Utah Con-
struction Company has engaged in mining iron ore for sale to the trade,
as well as stripping and mining on contract for users of iron ore on the
West Coast and in the Rocky Mountain area,

(b) The person or persons who will manage the project will be selected from
the Company's staff, which includes several men with long experience in
geology, mining, engineering and construction work.

Lessee
Not applicable

See copy attached, which is in good standing. The Utah Construction Company
is prepared to guarantee the government's interest under this contract in lieu

of subordination of the lessor'!s interest until the subordination can be ob-
tained from the lessors.,

Financial statement attached.

Up to $15,000, depending on the requirements for developing the desired
information. This is sufficient to pay our part of the cost of the project,
as detailed in Question No. 3 of this application form.






-

1l.

12.

13,

15.
16,

i

17.

18.

19.

(a) The property is known aS'the‘Dayton Iron Deposit, located in Lyon and
Storey Counties, Nevada,

(b) The legal description of the property is as follows: "Sheba, Sunrise,
Sunset, Planet, Emma, Morning Light, Hecla, Lyon, Bear, Dewey and Norway
Iron Claims, located in Lyon and Storey Counties.

No other names are known, except those given above.

The deposits, situated in Lyon and Storey Counties, Nevada, can be reached
by driving 12-1/2 miles northeast from Dayton, Nevada, on U. S. Highway 50,
to a desert-road junction, and thence 2.7 miles northerly on the desert road.
The property is 15.5 miles from the Reno to Minna branch of the Southern
Pacific railroad. U. S. Highway 50 is a bituminous surfaced road, suitable
for heavy all-weather trucking,

The nearest source of water is a spring one mile north of the property, now
used for watering sheep. The flow is steady but would not amount to more
than 10 to 15 gallons per minute. Deep wells and pumps probably could de-
velop only enough water for camp use, since the water table in the project
drill holes varied from 100 to 160 ft. The nearest large water supply is the
Carson River, 5 miles distant by airline from the property, and 15.5 miles

by way of present highways. A road to the river on light grade would be

six miles long. A 60-kilovolt power line of the Sierra Pacific Power Company
passes two miles south of the property.

None

The ore could be shipped by truck and rail to the West Coast users and export
trade, or to Utah steel mills, A truck haul of approximately 15 miles would
be required. It is believed there is a small amount of direct shipping ore

that would require no milling. However, the maximum tonnage available in the

deposit would require crushing and magnetic separation, which would be carried

out near the mine,

(a) The Bureau of Mines carried out an exploration of this property in 1944
and the result of this work is described in War Minerals Report No, 213

dated July, 1944, entitled "Dayton Iron Deposits, Lyon and Storey Counties,

Nevada". You are referred to this publication for the results of that
exploratory work. (See also Report Investigation No. 4561 - 1949)

(b) There has been no commercial production of iron ore in the surrounding

territory; however, other iron ore properties are currently being developed

in regions out from Lovelock, Nevada,
(c) Reference is made in (a) above to published information.
Not applicable.

Not applicable.

The Dayton property is believed to be one of the best potential sources of
iron ore in the State of Nevada.






AR
2,

23.

Iron Ore.

The exploration progrém will take approximately four months.
Refer to War Minerals Report No. 213 cited in 16(a) above.

See Schedule attached.

¢

The time scheduled for this project calls for commencement within ten days
from the date of this application, and the work should be completed within
four months' time,





v I

Question No., 23¢

Proposed diamond drilling program and estimated costs

Contract diamond drilling for 2500 ft. @ 6.50 per foot

Cementing & Reaming @ $3.25 on Estimated
1500 feet of above

Total Contract Drilling

| Supervision
1 Mining Engineer @ $600
_1 Surveyor $400
/4, Months $1000
Assaying

Transportation & Expenses

Contingencies

and results of the work.

$16,250
4,875

$21,125

4,000
825,125

2,000
1,875
1,000

$30,000

Locations of holes are now being laid out by our engineer, and the
depth and extent of the program will be contingent on the progress
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Tm A @ S DEPARTMENT OF THE INT@JOR R e s S

DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. _MZK%._ZX _____

Date received ....

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION_ACT OF 1950

NN DEPARTMENT OF INTERIOR

' The litah_Construction Company EIVE
1 Meatgomery Street REC D
' San Francisco, California Jul 1 1951

Participation

DEPARTIENT OF THE IRTERIOR
Defense Minerals Adminisiration
_HEGEWED

; JUN 4 - 195f
LANDOR F. STROBEL

-

- :Name and
. 1R ERARICREE RO Executive Secret ddress of
L . ' S"m @T_@lﬁ@ gm@_‘s N m :pplicant

o 5/29/52

FILL IN THIS BLOCK

May 29, 1951 $30,000,00

Iron Ore

Date of application Estimated cost

Mineral or metal Percentage of Government participation 20w

Location of mix;'e Ly& & Stmy cmma, Novada

Date of filing MF-100 DMA Docket Number, if available

Hot Filed

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient; answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. -

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or. encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*4. Describe the mining and general business experience of («) the applicant, and (b) the person or persons who will manage the

O o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16~—64067-1
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«
. THE PROPERTY o :

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot or area upon which the exploratlon is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(@) If mine is in production, furnish the following information:

Grade or ' Net value:
Tons per day analysis : ‘Cost per ton . : per ton
(1) Mining
(2) Milling
(3) Shipped
or sold . .
*18. Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved,; showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

The Utah Construction Company By ' -~
(Name of company) L . (Signatu authorized official)
May 21, 1951 . Vice Premident
(Date) . . . (’l‘xtle) -

Title 18, U. S. Code (Cnmes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within 1ts Junsdmtlon

*Same as footnote on page 1. ' 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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1.
2.
3.

4o

6.
7.

8.
9.

,5.‘

Corperation ' |
Not appliocabla.

See financial statement attachcd for officers and direotors. The five largest
stockholdars aret o .
- Allen D, Christensen &
- Carmen Christensen
1 Montgomery Street ‘
San Francisco, California

Thomas D. Dee
Ogdon, Utah

Ecoln Bntel Company
Ogden, Utah

E. O. Wattis Fstate -

¢/o Shepard Kif.ohtu
815 No. Bedford Drive
~ Beverly Hills, Gul_ifmia

- P, L. & Phyllis VWattis
220 Bush Street
San Franciseo, California

(a) The Utah Construction Cmpany was organised m 1900, and during the past
fifty years has engaged in a general contracting business, with emphasia
in the heavy construction field. During the past ten years The Utah Con-~
struction Company has engaged in mining iron ore for sals to the trade,
as well as stripping and mining on comtract for users of iron ore on the
West Coast and in the Hcolq Mountain area,

(b) The person or peroona who will manage the project will be selected from
the Company's staff, which inoludes several men with long experianeo in
geology, nmining, engineering and eonstruct:lon vork.

Lesszee

Not applilcable :

See copy attached, which is in good ltmd.’mg The Utah Ccnstruct-ion Company
is prepared to gusrantee the government's interest under this contract in 1101.1

- of subordinaticn of the lessor's interest until the subordimticu can be ob-

tained from the leasors.
Financial statament attached

Up to #15 »000, depending on the requirements for daveloping the desired
information. This is sufficient to pay our part of the cost of‘ thc projact,
douilod in Question No. 3 of this application form. '






10, (a) The proporty is known as the Dayton Iron Dsposlt, Ioeatad in Lym o,nd
Storey Countin, l!cvada.

(b) The legal desoription of the property is as tonm: " "Sheba, Sunriao, :
Sunset, Flanet, Emma, Morning Light, Hecla, Lyon, Bear, Dowey and Norway '
Iron Claims, located in Lyon and Storey Gwntiea. .

1., Ko ot!m' names are known, except those given above.

12, The dapoait:, situatod in Lyon and Storey Countie:, delg can be reached
~ by driving 12-1/2 miles northeast from Dayton, Nevada, on U. S, Highway $0,
to a desert-road junction, and thence 2,7 miles northerly on the desert road.
The property is 15.5 miles from the Reno to Minna branch of the Southern
Paeific railroad. U, 3, Righwy 50 1: & bitumincus surfaced md, suitable
for heavy all-weather trucking : ‘ v

13. The nearest source of water is a spring one ms.lt north of the’ property, nw
- used for watering sheep. The flow iz steady but would not amount to more
than 10 to 15 gallons per minute., Deep wells and pumps probably could de-
velop only encugh water for camp use, since the water table in the project
- drill heles varied from 100 to 160 ft. The nearest large water supply is the
~ Carson River, 5 miles distant by airline from the property, and 15,5 miles
by way of pressnt highways. A road to the river on light grads would be
six miles long. A 60-kilovolt power line of the Sierra Pacific Power Oompany
passes two milou sauth of the propcrty. ,

L. None

- 15. Tho oro oould be shipped by truck and rail to the Heat Coaet users -.nd export
©trade, or to Utah steel mills. A truck haul of approximately 15 miles would
be required, It 1s believed there is a small amount of direct shipping ore ,
that would require no milling, However, the maximum tonnage available in the |
deposit would require crushing and magnetic aeparatim, which would be carried - |
out near the mine, ,

16, (a) The Bureau of H:lnel carried out an exploration of this m'oporty in 1944
and the result of this work is desoribed in War binerals feport No., 213
dated July, 1944, sntitled "Dayton Iron Usposits, Iyon and Storey Gounties,
Nevada®, You are rcforrod to this publication ror the results of that

t Wi rk.
exploratory Worke (cee also Report Investigation No. 4561 - 1949)
(b) There bas been no commereial production of iron ore in the surrounaing

territory; however, other iron ore properties are currently being daveloped‘ .
in rogim out f‘rom Lovelock, Nevada. ' , ,
(c) Reference is made in (a) above to publs.nhcd mfcmtion.
17, ot appl:lcablo. .

18. Not applicable.

19. The Dayton proporty is. boliwod to bs one of thc best potcntial aourcea of
- iron ore in the Stato of Nevadt. ,






The ca:plmtion wagm vill teke approacmtoly taur mtha. o

B ..~ .

Refor to War Minerals chort No. 213 efted in 16(s) above,

-See Behcduloutuched.‘:‘, B o, , : -
. The tino -mm for this mjoet calls far emmcmnt within ten daya .

from the dats of this appnenticn, and the work ahculd be completed within

, rcmr months ! tm
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PrepouddiMd 'driuingﬁrogi:u and estimated costs - A
Contract dismand drilling for 2500 ft. 6 6.50 per foot. 16,250

A Cesenting & Reaning @ $3.25 en Eatimated AR o
| ' 1500 feet of above s

Total Contract Drilling L 42,125

, Supmuim
v 1 Mining Engineer @ $600 : .
- JA.Surveyor - ‘%&_ . o |
4 Months . 81000 e ' 42000

Assaying L B 2,000
’ Tran‘apoi'tatiun & Expnnni'l'; o . | | B c _1,8'75"
Contingencies | o A . 1,000

$30,000

Locations of holes are ndw being 1aid out by our angiheer, and the
depth and extent of the program will be contingcnt on the progress
‘and results of the vork, A _






Form MF-103
(April 1951)

l*. DEPARTMENT OF THE lNTE‘R

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

S
j APPLICATION FOR AID FOR AN pEpmm AR
EXPLORATION PROJECT PURSUANT TO Docket No. M/é & ?/X
MINERAL ORDER 5, UNDER Date received .
DEFENSE PRODUCTION ACT OF 1950 Participation
Co pEpARIIN O INILUUS DEDARTIIENT OF THE [GVERIOR
- ©oe | . Bm%‘igi}\‘z glimﬁs Defense Minerals Adminisiration
The Utah Construction Company EIVED RECEINED
1 Montgomery Street 4 051 JUN 4 = 1951
, JUN1 195 l
San Francisco, Californis LANDON F. STROBEL ) d
| § FRENCESS Exeoutive § “address o
I_ . . gﬂ}g @E‘? "J_cu e . e“m : a‘:)dplicnn:
Datye 5/ 29/ 51 ' _—
. FILL IN THIS BLOCK . .
Date of application May 29, 1951 Estimated cost $30’00°°00
Iron Ore ‘ 50%

Mineral or metal

Percentage of Government participation

Not Filed

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*¥2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders..
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

Y

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 0o

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16~—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

‘ THE PROPERTY .

( a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. /
NOTE.—If both areas are the same, so state. The only obligation to repay the Government i is from the net earnings froj
any commercial discovery made in the area specified in (b) above in whiéh the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where mllled
History:

(a) Give a statement as complete as possible, of previous exploratlon development operatlon, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghborlng propertles

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical mvestlgatlons

*17. Production:
(a) If mine is in production, furnish the following information:
Grade or Net value.
Tons per day analysis Cost per ton . per ton
(1) Mining

*18.

19.

20.
21.

22.

23.

24.

(2) Milling
(3) Shipped
or sold . . v -
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) .Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufﬁclently brought out by. the foregoing questlons

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE —The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leadmg the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equlpment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their "knowle ge and belief.

The Utah Construction Company By
(Name of company) . bl ¢ (Signature of a ori_zﬁd official)
May 31, 1951 : ' Vice Pres
(Date) (Tntle)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction,

#Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





“ 1. Corperation |
2, Not applicable.

3, See financial atatoment attached for officers and direetora. Thapfive largest
stockholders aret _ : o _
Allen D, Christensen &
Carmen Christensen
1 Montgomery Street
San Francisoco, California

" Thomas D. Dee
Ogden, Utah

Ecélea Hotel Company
Ogden, Utah

E, O. Wattis Estate .
¢/o Shepard Mitechell
815 No. Bedford Drive
Beverly Hills, California

‘P, Le & Phyllis Wattis
220 Bush Street '
Sen Frencisco, California

4o (a) The Utah Construction Company was orgapised in 1900, and during the vast
fifty years has engaged in & gensral contracting business, with emphasis
in the heavy construction field. During the past ten years The Utah Con-
struction Company has engaged in mining iron ore for sale to the trade,
as well as stripping and mining on eontract for naera or iron ore on the
West Coast and 1n the Rocky Mountain area, :

(b) The person or persons who will manage the project will: be selected from
the Company's ataff, which ineludes several men with long experienca in
geology, mining, engineering and construction work, ‘

5. Lesaszee

6. Not appiicéble>“

7. See.copy attached, which is in good standing. The Utah Construction Company

. is prepared to guarantee the governnont'n interest under this contract 4in lieu
of subordination of the lessor's interest until tha aubordination can be ob-
tained from the lessors. .

8. Financial atatcment attachod.

9. Up to $15,000, depending on the requircnents for dovelopinz the desired :
: 1nfornnticn. This is sufficient to pey our part of the cost of ‘the projoct,
as detailed in Quostion No. 3 of this application fbrm.v






12,

3.

15.

16,

17.

i8.
19,

S a TR

{a) The property 1is known as the Dayton Iron Depoait, 1ocatod 1n Lyon and
Storey Counties, Nevada. , T .

(b) The legal desoription of the proporty 13 as follown ' "Sheba. Sum'iu, |
Sunset, Flanet, Emma, Morning Light, Hecla, Lyon, Bear, Dewoy and Norway
Iron Claims, looatod in Lyon and Storoy Counties. _

" No other names are lmown » except those given above.

The deposits, situated in Lyon and Storey Oountios, levadu, ean be reached

by driving 12-1/2 miles northeast from Dayton, Nevada, on U. S, Highway 50,

to a desert-road junction, and thence 2,7 miles northerly en the desert road.
The property is 15.5 miles from the Reno to Minna hranch of the Southern
Pacific railroad. U. 8. Highway 50 is a bituminona surfaced road, suitable
for heavy allweather trucking.

The nearest scurce of water is a aprina one nile ‘north of tho property, now
used for watering sheep, The flow is steady but ‘would not amount to more

than 10 to 15 gallons pér admute. Deep wells and pumps probably could de=
velop only enough water for cemp use, since the water table in the project
drill holes varied from 100 to.160 ft, The nearest large water supply is the
Carson River, 5 miles distant by airline from the property, and 15.5 miles '
by way of present highways. A road to the river on light grade would be

six miles long. A 60~kilovolt power line of the Sierra Pacific Power Compeny
passes two miles south of the property. ‘

None

The ore could be shipped by truock and rail to the West Coast users and export .
trade, or to Utah ateel mills. 4 truck haul of approximately 15 miles would
be required. It is beliaved there is a small amount of direct. shipping ore
that would require no milling. However, the maximum tomnage available in the
deposit would require crushing and magnetic separation, which would be ocarried
out near the mino. v

(a) The Buresu of Mines oarried out an exploration of this property inm 1944
and the result of this work is desoribed in War Minerals Report No. 213
dated July, 1944, entitled "Dayton Iron Deposits, Lyon and Storey Counties,
Kevada®™, You are referred to this publication for the results of that
explomtory work,

(See also Report Investigation No. 4561 =~ 1949)

(b) There has been no commercial production of ircn ore in the surrounding
territorys however, other iron ore properties are currently being developed
'in regions out from Lovelock, Nevada. '

() Reference i: mdo in (a) above to published information.
Not applicable.
Not applicabh. o

The Dayton property is believed to be one of thc beat potential sources of
iron ore in the State of liovada..






r—‘—i o B o TR .
. . N . .

Iron Ors. .
The exploratioh progran will t;ke approximately fourmntht. |
Refer to War mnmaa Report Ho. 213 cited in 16(a) sbove.
See Sehcduh attuohcd.

s

The time scheduled for thia project calla for emnnoemont within ten duy:
from the date of this applicatim ’ and the work should be ompleted within
four months' time,






" Question No. 23t

Proposed diamcnd drilling program and estiﬁé.ted costi -
Contract diamond drilling for 2500 ft. @ 6.50 per foot -

Cementing & Reaming € $3.25 on Estimated
1500 feot of abovo

| Totél Contract Drilling

Suporvision :
1 Mining Engineor e 8600
© 1 Surveyor
4 Months : $1000
Asmaying

Transportation & Expenses
Contingenoles

416,250

4,875

$25,125
1,875
1,000

—————————

$30,000

Locations of holes are now being laid out by our engineer, and the

depth and extent of the program will be contingent on the’ progress
und ruulta of the work,
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ASSETS
CURRENT ASSETS:

Cash

Receivables—
Estimates $3,746,255.53
Retained percentages.................. 784,805.27
(O 23 4T3 OSSOSO O 525,409.29

Unbilled costs on work in progress

Inventories, priced at the lower of cost or market—
Construction materials and supplies $ 941,292.03
Iron ore and coal 73,506.46

THE UTAH CONSTRUCTION COMPANY

BALANCE SHEET—OCTOBER 31, 1950

$ 2,167,376.33

5,056,470.09
509,819.43

1,014,798.49

TOTAL CURRENT ASSETS

OTHER ASSETS:
Investment in joint ventures........ooooeeeee
Buildings and facilities on construction projects, less reserve

$2,587,331.23

$ 8,748,464.34

for amortization of $837,384.26 uoo,o_mbu
Prepaid royalties 104,671.61
Other prepaid expenses and miscellaneous........_........._.. 157,164.71 3,158,782.62
INVESTMENTS IN OTHER COMPANIES, at cost (which,
in the aggregate, is less than estimated liquidating value) :
Capital stocks of non-controlled companies (proceeds of
certain stocks pledged to secure bank loan) ... $ 812,641.03
Capital stocks and receivables of wholly-owned foreign
subsidiaries 719,318.14 1,531,959.17
PROPERTY, PLANT AND EQUIPMENT:
Reserves for
Depreciation
Classification Cost  and Amortization Net
Land ($33,800.00), buildings-
and improvements ............... $ 240,119.50 $ 34,610.06 $ 205,509.44
Coal lands and leases............._.. 799,134.89 50,764.19 748,370.70
Plant and facilities on mining
PrOJECES iioicecamememeccananeas . 1,653,853.44 751,799.34 902,054.10
Equipment oo 8,591,993.76 3,985,436.18 4,606,557.58
Furniture and fixtures............ 112,966.22 60,234.07 52,732.15
$11,398,067.81  $4,882,843.84 $6,515,223.97 6,515,223.97

To THE BOARD oF DIRECTORS OF
TuE UrAH CoNSTRUCTION COMPANY:

$19,954,430.10

LIABILITIES
CURRENT LIABILITIES: ’
Current installments of long-term notes and contracts
payable—due within one year
Accounts payable—

$ 35524275

Trade. : $ 1,119,892.25
Other - 251,911.17 1,371,803.42
Advances received on construction contracts..........coooececeeance 740,000.00
Accrued liabilities—
Salaries and wages..... $ 310,696.90
- General taxes and miscellaneous 267,031.46
Current portion of Federal income taxes......ocococoooeieeeceo . 1,500,000.00 2,077,728.36
TOTAL CURRENT LIABILITIES. .. $ 4,544,774.53
LONG-TERM LIABILITIES:
Bank loans, 3%—due December 31, 1951—
Secured by proceeds of stocks of certain non-controlled
companies $ 725,820.00
Unsecured ~1,050,000.00
$ 1,775,820.00
Non-current portion of 3%4% bank loan—
payable in quarterly installments of at least $45,000.00.......... 585,000.00
Non-current installments of note and contracts payable for
coal lands 358,485.50
Non-current portion of accrued Federal income taxes (appli-
cable to recorded income from joint ventures not taxable
until subsequent years) 227,356.63 2,946,662.13
RESERVE FOR CONTINGENCIES—
PRIOR YEARS FEDERAL INCOME TAXES... ... _— - 500,000.00

CAPITAL STOCK AND RETAINED EARNINGS:
Capital stock, par value $10 per share—
Authorized—175,510 shares
Issued and outstanding—175,507.5 shares.......oooooeeeeeeeeeccecnns $ 1,755,075.00

Earnings retained in the business, exclusive of amounts capi-
talized ($7,244,925.000 not available for dividends under

bank loan agreement)—
Balance, October 31, 1949..... - $ 8,143,750.21

Add—Net profit for the yea 2,364,384.71
$10,508,134.92
Deduct—Dividends paid in cash
($264,588.75) and property...ooccoeceeee.. 300,216.48 10,207,918.44

11,962,993.44

We have examined the balance sheet of THE Utam ConstrRUCTION CoMPANY (a Utah corporation) as of October 31, 1950, and the related statement
of profit and loss for the fiscal year then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly in-
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. L

In our opinion, the accompanying balance sheet presents fairly the financial position of THE Uras CONSTRUCTION CoMPANY as of October 31, 1950,
and was prepared in conformity with generally accepted accounting principles applied on a basis consistent with-that of the preceding year.

San Francisco, California
December 28, 1950

ARTHUR ANDERSEN & CO.

$19,954,430.10
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THIS AGREEMENT rade and entered into this_ 4 - day of _ _* . y
1951, by and between BORTIs."R FLEISHHACKFR, ADEL..IDE GIL_IS o
M

McCORKICK, DOROTHY GILLIS LOOi.IS and ARTHUR L. LOOMIS, first
parties, and UTAH CONSTRUCTION COMPANY, a Corporation, second

party,

- e e e e e e o e -

WHEREAS Anglo Celifornia Trust Zowpsny ever cince the 23r3
of August, 1918, has been and now is the holder of recori
title to the real properties in Lyon and Story Counties in
the State of Nevada particulurly described as the Sheba,

Sunrise, Sunset, Planet, Ermrg, Morning Lifht, Hecla, Lyon,

Bear, Dewey and Norway Iron Claims; and

WHEREAS said Anglo Zalifornia Trust Co~pany und The Anglo
& London Paris Netional Bank of San Francisco on June 3C,
1932, pursuant to the provisions of the Act of C nfrecs
entitled "An Act to Provide for the Consolidst‘on of
N-tional Banking Associ:tions”™ aoproved "overter 7, 19186,
as amended February 25, 1927, did consolidate under the
Charter of said The Anglo & London Paris Nationel Bank of
Sen Frencisco with the corporate title of "TH® ANGLO
CALIYO" NIA NATIONAL BANK OF SAN FRANCISCO"™; and

WIEREAS by virtue of such consoliiction seii The .uglo
California National Benk of San Francisco did cucceed said

Anglo California Trust Company as holder of record title

to said real properties; &and

WHEREAS said The Anglo Californiz Netional Bank of Sen






-

)

Francisco now holds such record title as Agent for the pnrt-
ies of the first part as follovs:
For said MNOHTIu™R FLEISHHACKER, an undivided one-
half (%) thereof; ang
For each of said ADELAIDE GILLIS McCORMICK,

DOROTHY GILLIS LOOMIS and ARTEHUR L. LOOmIS
an unaivided one-sixth (1/6) thereof;

NOW THYREFORE IT IS ACRVED by and between the parties hereto
“s fo.lows:

I. In consideration of the sur of ONE DOLLAR ($1.00)
to them this day in hand paid by sezond party, the receipt
whereof is hereby acknowledged, and in further considera-
tion of the covenants of =econd party herein contained,*irst
~.rties herety jointly and sevorally grent to second party
%1¢ irrevocatle and exclusive right and option to purchase
aeic real properties from first parties for the price angd

on terms and conditions hereinafter rarticularly set furth.

Second Party et any time not later than “cur (4)
months from the date hereof may exercise said option to pur-
‘h* ~e 38id properties by delivering & written notize of
Xt celse thereof to said MORTIsIR FLEISHHACKER at his office,

No. 121 Sutter Street, San Fruncisco, Ceiifornis,

Firet Perties jointly ani severally reprecent to
"esoni party thet they have the risht to grunt cuch cption,
‘n. thet on tpe exercise thereof ty sezond party trev il
+ 1 suld real properties tc second partv as herein-“ter
rovided; an! first parties covenant and agr+e that vithin

AP Je

¢ 1rve from the date hereof they = 1ill ubrit to seconi

Pty "n ebrtract of title showing that record title t2 sail





TS

real properties is in s&id Anslo C.li:orrnic Trust Comp:ny.

First Parties hereby juintly and severa.ly rent to
second party “uring the term of said optisn th ri a1t »f
entry upon arcd undisturbed possescicn of suid real oroper-
ties and the right to inmvestis:te, cleer, drill, trench,
tunnel and otherwise explore the same, «4nd to 2 nruct ore
mizning operctions theresn for the remcvul of mit ri:ls,

derosits and tne like therefrorn for campling purpoces,

First Parties hereby jointly wnd sev.ruily o venwnt
to koll second party hurmless against any clains, cencnids
Cr actions feor trespass or other cuuse asserted by .nLy one
claiming interference with a right, titlie cr interest ip or
to sull properties Ly reascn of sec nd party's presence v
its activities as authorized herebty upon saié¢ real pro}gr-

ties during said four (4) months option prriod.

Secund Party covenants and agrees that .t tue
euriiest pructical moment, tut in no event lat.r thun three
(3) months «fte¢r submission to it of wbstrect s owing tuut
record title to said properties is in .n¢io T lifornia Truct
Compeny, it will commence samrling, investigation, irilling
WL oxploratory w.ok om osuid rewl trop riies, a1’ ursue the
-ame with.ciligunce 2nc in 4 worknornliige watwe r i ir on-
formity with all arrlicutle laws anc G.v rmment r Zul +tions
and re,uirements, ané wi.l expend in connection t.c-ewith
Lot less than ¥IV. TEOUSAND DOLL/Ro ($2£300); anc as sezurity
for the performance of its covenunt to perfora auch ex lorse=
tory work within said option period, second :arty -i.l ~ero- it
in escrow with CRCCKER FIRCT NATIMAL bBAMVK a4t 3 Fruncioco,

Cuiiforiia, the sum of ONE T CUS.LD UOLLARO ($1)3C), wiich





o~

8ha’l be yul! to firct parties in the event thet secq.nd party
fuils to perfHorm its said covenent, . r shall be returnea to
sec'.né purty irn the event thet secon’® party does feithfully
perform the same.
Second Party coveruants and agrees that it wi 1 swuve
and hLold first purties harmless from all cluims apnd dexands
whutsoever asserted against them bty reason of any act not
suthorized hereby performed during swuid option period oun
sui: real properties bty second party, its agents or iLicensees,
In the event that second puarty aoes not excrcise its
said optiop within the time and in the marner hereintefore
provided, all rights and otligations of the partics hereto
for the sale and purchase of said properties shall terminate;
and at the expiration of such option period seccond party
will furnish first parties with copies of all drill loc.tions,
lozs, sumples and location maps ottained bty secend purty on

-

sail proporties,

I1,. Upon the exercise of said option by sec.nd
»4rty in the manncr hercinbefore rrovided, first parties
.hell sell suié properties to second party anc secon: prarty

3kel)l yvurchuse the same from first parties for & price and

W.ices turm.o ené ¢ niéitions hereineftir set frrth,

Firat Parties in their ubs.lute discretion shell have
the right to determine which of the two purchase prices for
se¢id propartiEé wkich hereinafter are designated Purchase
Prizce A anéd Purchase Price B shall be paid by secnné purty
therefor; ané upon receipt of notice of seccnd pearty's exer=
cise of cption, first parties shall give to second perty at
its office at One Moutgomery Itreet, pun Frencisco,

Califoraia,awritten notice stating which of said Furchase





~ 4 e - , N s . P
Frices thiy eleet to rec.ive f£ir raid -reopotties,

F el -

oL T rreclas

(%]

rice a i the ran cf Cre n?red 2nd
Zeventy-Tive Thousaend Jollers ($l7:5,2C0), of . ik Thisty
“ive Thouden” Jolinrs (¢2£,C0C) L 21 i puai: 'y ~ceconti
par*y contemporanccurly isii delliv ry of deoed of sed 1
pror :%ics to gecrnd rerty 1o her ir U4 -ooviled, ' rnl
Svvernt en Tacusune Five duna.ed el loes (,17,500) ")

riia bty cecrnd oty drnually tlere 800 U the cx; i tilor

Of‘ {“A‘\‘ f‘ b3 (l), +.00 (“)’ R (,), f (Y94 ( ), .:)le (’),
i (9), ceven (7)) rl oo ln+ () roer. from ot 7 of

Tieid Turchuse 2Pol2e B ioths fun ot One wfred end

ct

-1 oo nd Dollérs (J12C,0C0), of tichk Thirty 7w A

3
12

*

oll rs ($30,00C) chall btc p.if bty secid - rty sontrnjpor-

| ©)

enenully with delivesy ¢f deed of wr iy roprriice to sozend
prty 4¢ hercinzfter provided, ond Fi7t er Thousend Jol. r”
($15,00C) k-1l e :.i¢ by secomd porty ampuslly thero 2t =
ot the exgirve*ion of erch of me (1), twec (), tir-e¢ (3),

£ ur (4), five (L), 3ix (9), -even (7) 'nl i nt (£€) ycers

from the date of cuch deliv ry of deed, #nd in adli icn

k3 Yoo

to said sum of Cne hundred w.i ..+t; Thouwlanl JOLInTS
(3150,000) the sum ~f twenty=five ¢ nt. (3.°5) for cach

long tor. of orc mined sni chi ped fr n seic pooperties Ln
excess of one milliom (1,9C92,0CC) 1lon- t ne mined und shipped

therefromo.

In explunetion of und to cive effect to said Purcaese \

Price B, it is hereby provided: &%/’
b= >

1) At least once in ¢v:Ty ¢+ ¢ rnionthe perlod, ‘ e

s
) ) . T v K-
secord perty shell certify to The Atiglo Colifocnic N otiomnd qﬁe?,





Burk of Scn Franuciico as the repfcsentutivc of first perties,
the amount of ore nmired argd skipped from said properties iur-
ing suaid period, und if and wher. one million (1,2CC,000)1long
tons of ore have been mined and shipped therefrom, thereaftor
montaly shall certify to said Bank *the anount of ad 1tionsal
ore mined and shipped therefro';, and shall pay as purt Hf

the rurchase price of said properties tventy-five cntes (3.2°)
for each additiorntl long tom thereof so mined end shiypied;
and t'irst purties ut all reasonatle times shall huve accees

to the records of second party which indicete the vnipmernt

of ore from said properties;

2) Psyment cf the purchase price for ore mined and
siipgped from suid properties in addition to one million
(1,30C,00C) long tons shall be made upon the shipmert there-
of, whether made before or after the completion of the puy-
mernt of suid fixed purchase price of One Hundred auc Fifty
Thcusand Dollurs ($15C,000); and second purty shall huve a
continuing ctligetion to make such additionul paym.nts,
whether such ore is shipred by second party or by a succeisor

ir int«<rect of second psarty; and

3) The development of and mining and processine of
deyrosits from suld rroperties shall be perfaried in un
réerly and workmuarlikxe marmer in aczcordance with estublished
mining pructices, btut without othcr restrictions as to

nethods followed or locations develcpedo

Lpor recceipt of second purty's exercise of option
#s hereirbefcre provided, firct parties will cause to be
delivered to second party a grant deed vesting in sccond
party w«ll rights, titles and interests in and to said

properties, t..e minerals and mineral deposits thereen, the





eascments upr urtoerunt thereto, and a1l rights of whatever
nature thercin and thoereto; and contomporeneously twith tﬁe
delivery thuorecf, secnnd party will piy to first | urties,
the ipitial payment of the purchase jrice hercvinbefore -ro-

Vj.d.edo

All puyments of jurchase¢ price as herein provided
shall be mude by second purty to h.. ALWGLO CALILCITA
NATIONAL BANK OF SAN FRANCIUCO as Agent ui the firct
parties, and uron meking payments second party shull h:.ve
no responcitility as to the distridbution tlereof to fir t

parties.

I1I, In the event of failure of secnnd jarty to ful-
fi.l or p.rform any act cr tuiny bty second party to be per-
formed as herciQ.provided, auch failure shell nct ¢ m.otitute
a breach of *ris Agruecrent antil first parties shalil -ive
second perty written notice of such failure re uestin:
secornd party to remedy the same and second purty shell fail
to remedy the same within thirty (.0) days after its recei:t

of such noticeo

IV, Any and &1l eguwipuent, plent, uochinory, too..,
track.ge, bulldings, pipe, power iineu aud ¢uher ir rovements
and person¢l property »f fv Iy jeccrintion 1l.ced by second
party upon suid properties Shua.l be ané¢ remuain its Lrop rty,
and if so placed during said option p riod and if said option
shall not be exercised, mey be removed ty secnpd party et any

time within ninety (90) days «fter tae expiration of said

option periode.





YV, All rights and obli; :.tions of first pa-ties
provided for herein shall inure to the benefit of and be
binding upon thelr respective heirs, executors, admin-
istrators, successors and assigns, and all rights and
otligations of second party provided for herein shall
inure to the btenefit of and be binding upon its

sucoessors and acssigns,

IN +ITNESS «HERIOF the parties have executed tihis .gree- i

ment on the day ané year first above written.

n Q‘QA},.W /1‘1/ x/; J U . 24 4 i
Dorothy/plilis Loomis

Lt o
Ertrur L. Loof.ls

THe UTAH SONSTRUCTION COMPANY |

. gz NHergaa ) |
vecretary 3





THE UTAH CONSTRUCTION COMPANY

BALANCE SHEET—OCTOBER 31, 1950

To THE BOARD OF DIRECTORS OF
TueE Urar CoNSTRUCTION COMPANY:

We have examined the balance sheet of TrE Utas ConstructioN CoMPANY (a Utah corporation) as of October 31, 1950, and the related statement
of profit and loss for the fiscal year then ended. Our examination was made in accordance with generally accepted audltmg standards ‘and accordmgly in-
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheet presents fairly the financial position of Tae Utan ConstrRUCTION COMPANY as of October 31 1950
and was prepared in conformity with generally accepted 1cc0unt1ng principles applied on a basis consistent with that of the preceding year.

San Francisco, California
December 28, 1950

ARTHUR ANDERSEN & CO.

ASSETS LIABILITIES
CURRENT ASSETS: . CURRENT LIABILITIES: i
Cash $ 2,167,376.33 Current installments of long-term notes and contracts _
payable—due within one year. $ 355,242.75
ReEextYabI::s— §3,746,255.53 Accounts payable—
stimates y ,L39. ¢ ‘
Retained percentages 784,805.27 ’érﬁde $ 111989225 ‘
Other 525,409.29 5,056,470.09 ther e 25191117 1,371,803.42
Unbilled costs on work in progress - 500,819.43 Advances received on constructlon contracts ................................ 740,000.005
Inventories, priced at the lower of cost or market— Accrued liabilities— ?
Construction materials and supplies........ $ 941,292.03 Salaries and wages $ 310,696.90
Iron ore and coal 73,506.46 1,014,798.49 General taxes and miscellaneous 267,031.46 v
TOTAL CURRENT ASSETSmooo $ 8,748 464.34 Current portion of th.deral incomé taxes 1,500,000.00 . 2,077,728.36
OTHER TOTAL CURRENT LIABILITIES. . -$ 4,544,774.53 ,
: ASSETS: LONG-TERM LIABILITIES: ' F
Investment in joint ventures $2,587,331.23 ki a D ber 31, 1951
Buildings and facilities on construction projects, less reserve Bank loans, 3%—due December 31, 1951
"for a%nortization ofs$837 38126 projects, 300.615.07 Secured by proceeds of stocks of certain non-controlled
500 4019, anies 725,820.00
Prepaid royalties 104,671.61 U:;Tfr;]l § 1 058 000.00
Other prepaid expenses and miscellaneous _157,164.71 3,158,782.62 $ 1’ 775Y 820.00
Non-current portion of 3%4% bank loan— e
INVESTMENTS IN OTHER COMPANIES, at cost (which, - payable in guarterly insfa]tl’ments of at least $45,000.00.......... 585,000.00
in the aggregate, is less than estimated liquidating value) : Non-current installments of note and contracts payable for
Capital stocks of non-controlled companies (proceeds of coal lands 358,485.50
ce.rtain stocks pledged tf’ secure bank 10an) ..cwcrureceens e $ 812,641.03 Non-current portion of accrued Federal income taxes (appli-
Capital stocks and receivables of wholly-owned foreign _ cable to recorded income from joint ventures not taxable R
A subsidiaries 719,318.14 1,531,959.17 until subsequent years) 227,356.63 2,946,662.13,.
) ' RESERVE FOR CONTINGENCIES—
"PROPERTY, PLANT AND EQUIPMENT: PRIOR YEARS’ FEDERAL INCOME TAXES.. e ~ 500,000.00
Reserves for CAPITAL: STOCK ANI; RETAINED EARNINGS: :
. Depreciation Capital stock, par value $10 per share—
Classtfication Cost and Amortization Net Authorized—175,510 shares _
Land ($33,800.00), buildings Issued and outstanding—175,507.5 shares $ 1,755,07570(?
and improvements ............... $ 240,11950 $ 34,610.06 $ 205,509.44 Earnings retained in the business, exclusive of amounts capi- R
Coal lands and leases............. 799,134.89 50,764.19 748,370.70 talized ($7,244,925. Of; not available for dividends under
Plant and facilities on mining bank loan agreement) — .
PROJCTLS v 165385344 75179934 902,054.10 Balance, October 31, 1040. .. § glas7502 L
Equipment oo 8591,093.76  3,985436.18  4,606,557.58 ad—iet pro € YO oo $10508 13402 '
Furpiture and fixtures......... 112,966.22 60,234.07 52,732.15 Deduct—Dividends paid in cash RN
$11,398,067.81 $4882,843.84  $6,515,223.97 6,515,223.97 ($264,588.75) and Property......... 30021648  10,207,918.44  11,962,993.44;
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THIS AGREEMENT rade and entered into this_ <4/ -~ “day of SOOI f/ 2
LI,

1951, by and between MORTIs"R FLEISHHACKFR, ADEL..IDE GIL_IS e\iifzb
Q .

McCORMICK, DOROTHY GILLIS LOOAIS and ARTHUR L. LOOMIS, first
parties, and UTAH CONSTRUCTION COMPANY, a Corporation, second

party,

VHEREAS Anglo Celifornia Trust Zompeny ever since the 23rd
of August, 1918, has been and now is the holder of record
title to the real propeities in Lyon and Story Counties in
the State of Nevada particularly described as the Sheba,
Sunrise, Sunset, Planet, E~ms, Morning Lisht, Hecla, Lyon,

Bear, Dewey and Norway Iron Claims; and

‘WHEREAS said Anglo California Trust Co~pany and The Anglo
& London Paris Netional Bank of San Francisco on June 3C,
1932, pursuant to the provisions of the Act of C ngress
entitled "An Act to Provide for the Consolidet‘on of
N2tional Banking Associntions” aoproved Novembter 7, 191¢&,
as amended Fetruary 25, 1927, did consolidate under the
Charter of said The Anglo & London Paris Nationel bBark of
Sen Frencisco with the corporate title of "THY ANGLO
CALIFOLNTA NATIONAL BANK OF SAN FRANCISCO™; and

WHEREAS by virtue of =uch consoliiietien said The .nglo
California National Benk of San Francisco did cucceed said
Anglo California Trust Company as holder of record title

to said real properties; e&nd

WHEREAS said The Anglo California Nat‘onal Bank of San





y) ':,0/

a%i

e e

Francisco now holds such record title as Agent for the pnrt-
les of the first part as follows:

For said KOXRTIw®R FLEISHHACKFR, an undivided one-

haif (%) thereof; and

For each of said ADELAIDE GILLIS McCORMICK,

DOROTHY GILLIS LOOKIS and ARTEUR L. LOOmIS

an undivided one-sixth (1/6) thereof:;
NOVW THYREFORE IT IS AGRTED by and between the parties hereto
as fo.lows:

I. In consideration of the sum of ONE DOLLAR ($1.00)
to them this day in hand paid by second party, the receipt
whereof is hereby acknowledged, and in further considera-
tion of the covenants of second party herein contained,first
parties herety Jjointly and severally grent to seconi party
the irrevocable and exclusive right and option to cvurchase
sald real properties from firet parties for the price and

on terms and conditions hereinafter particularly set furth.

Second Party -t any time not later than “cur (4)
months from the date hereof may exercise said option to pur-
chase said properties by delivering & written notize of
exercise thereof to said MORTIsI.R FLEISHHACKER at his office,

No. 111 Sutter Street, San Francisco, California,

First Parties jointly an3 severally reprecent to
second perty thet they have the rieht to grunrt cuch option,
and that on tpe exercise thereof by seczond party trev will j
seil said real properties tc second party as hereinn®ter
provided; ani first pvarties covenant sn2 agr-e that wvithin
__;sigz_iays from the date hereof they vill subrit to seconi

p:rty an abstract of title showing that record title to said





real properties is in said anglo Culirorric Trust Conpany.

First Purties hereby j:iutly uns severa.ly -rent to
second perty furing the term cf said option th ri =t »f
entry upon and undisturbed -oscses.icn Of 3ai¢ real oroper-
ties and the right to investi.-.t¢, cleer, drill, trench,
tunnel and otheraise explore tae same, uand to 2L uct ore
mining operstions therewn for the remcevul of mitiri la,

derosits and the like therefrorn for sampling purpoitefe
r L P

frat Perties herety jointly wnd sev.orally @ venunt
to bkolé second party hurmless cgeinct any claine, centnis
or actions for trespass or otaer cause asserted by wny one
claiming interference with a right, title or interest in or
to suld properties vy reascn of sec nd party's presence or
its activities as authorized herety upon said¢ real yroper=

ties during said four (4) months option prriod.

Second Party covenants and agrees that 1t tne
earliest prictical moment, tut in no event lat v thon three
(3) months after submission to it of ebstrect s owing tiut
record title to said yrroperties is in /nglo C: lifornia Truct
Compeny, it will commence samrling, investigation, Arilling
_Le oXploratory s.ok om siic cee rop riies, ar‘ .ursue the
sume witk ciligence anc in & ~orkrninaice manmer L1 in on-
formity with all applicatle 1uws-and Government regulastions
and rejuirements, ané wi.l expend in caonrection t.coewith
Lot less than ¥IV: THOUS3AND DOLLARS (3$9000); an¢ as security

for the performance of its covenant to perform such er iord=

tory work within said option period, second party wi.l <ero it

in escrow with CROCKER FIRST NATIONAL BANK at 3.un Fruncisco,

Celiforria, the sum of ONE T CUS.ID DOLLARC ($1000), wnich

c-ze:a





'

Shall be yuid to first puarties in the event thet sec.nd party
fauils tOo perform its sald covenent, or shall be rcturned to
sec.nC pirty in the event thst secon? party does f-ithfully
perform the same.
Second Party coverunts and agrees that it wi.l suve
ané holdé first purties harmless from all clalms end dewands
whatsoever asgserted uguinst them ty reason of any act not
suthorized hereby p.rforned during said option period un
siic real properties bty second party, its agents or Licernasees,
I the event that second party aoes not excrcise its
seid option within the time and in the marmner hereintefore
provided, all righte and otligations of the partics hereto
for the sale and purchase of sald properties shall terminate,
und at the expiration of such option period second purty
will furnish first parties with copies of all drill loc:tioms,
lozs, =umples and location maps ot tained ty seccnéd po.rty on

suil precporties,

II. Upon the exercise cf said optionm by sec nd
narty in the mamnner hercinbefore ~rovided, first purties
shall sell said properties to second party «nd 3€c¢Hnl P =ty
skell purchase the same from fir.st purtics for < price ..

uLler terms «nd conditions hereinefter set T —th,

First Parties in their obs.lute discretion ehi.i heve
the right to determine which of the two purchsase prices for
said properties which hereinafter are design.ted Purchase
Price A ané Purchase Price B shall be paid bty secsné purty
therefor; and upén receipt of notice of seccnd perty's exer-
cise of option, first parties shall give to second perty at
its office at One Moutgomery I“treet, pun Fr:ncicco, '

Californie,awritten notice scteting w!ich of said Furchase





Frices thiy elcet to recuive £Oor raid -cpo-ties,

1.1

Suld Turchase PTice a l¢ the ~uny of Sne indred ond
Ceventy-five Th.ouoans Jollirzo ($17:,200), »f = 4ich Tiisty
five Thouswurn” Joll-.r3y (¢3£,00C) L 21 b puai 'y reconi
party contemrporsrscu 1y uih deliv ry of d4ced of sed i

pror rtiecs ts sec nd ity a0 her it % -reviled, ' ni
Stverntoen Ta ucine Jve duntoed elLoor (,17,500) Tl
piic by cecon?t ooty oarpuclly toer 0ot the exp i tion
of euzt 02 ne (1), b (7)), 4. (2), £z (3), Zive (),

cers Irom ot 4 of

[

cuch deliv ry of dceds

Seid Iurchuse 2Prize B iothy run of One Punfred and

Tift - TP oo nd Dollers ($1.C,0C0), of wiich Thirty Tiiw 48
Jellirs ($30,00C) chall ke piif Ly fesnd - rty ¢ontempor-
enenucly with delivis ) of Aced of orla rojrrtiics to cozend
v rty 49 hercirn:fter provided, ~rzd Fi7t en Thousend Dol -
($15,20C) k11 te :.ig by secmi norty ampuslly ther 7t o
vt *hc cxyirution ef ecch of ~ne (1), twe (), tir ¢ (<),

£ ur (4), Sive (¢), six (3), -even (7) ni i Lt (£) years
from the d2tc of such deliv ry of deed, &nd in 2.3i icn

to said sum of Cne hLundred w.t i3Ity Thouwland Jolln.r..
($150,000) the sum »f twernty-five conti (3.°5) for cach
long tor. of orc mined snd chi.ped fr m seic properties Iinp
¢xcess of one rmillion (1,0C92,0C0) Llon - tones mined und shigped

therefrome
12 . ‘1

2

In explanetion of and to ive effect to 8rid Purcue se

o

oA e & -
1) At least once in cv:ry Jprr ¢ nonthe period, {1{/7fl
/ i )

. C e Vot K.
gsecond purty shall certify to The Angolo 20 Jifoonic N tiondl Qﬁcft,

Price B, it is hereby provided: 41249





Burk of Sun Freunciico as the repiesentctive of first p:rties,
the amowrt of ore mined ané shippe from.said properties dur-
ing suid period, uné if and when one million (1,2C3,000)1long
tons of ore have been mined and shipped therefrom, thereafteor
montaly shall certify to said Bank *he anicunt of ad -itionsl
ore mined and skipped therefros;, and shall pay as purt »f

the rurchase price of said properties tventy-five cnts (3.25
for each addition:l long ton thereof so mined end shiyyed;
and first purties ut all reasonatle times shall huve access
to the records of second party which incdicate the suilpmernt

of ore from said properties;

2) Peayment cf the purchese pricc'for ore mined and
shipped from suid properties in addition to one miliion
(1,20C,000) long tons shall be made upon the shipmert there-
of, whether made before or after the completion of the pay=-
mernt of said fixed purchase price of One Hundred anc Fifty
Thcusand Dollers ($15C,000); and second purty shall hove a
continuing ctligation to make such additionul payments,
whether such ore is shipred by secornd puarty or by a succe: sor

ip interect of seconéd party; &and

3) The development of and minine and processine of
deyosits from seid -rop.rties shall be perioried in un
créderly 4nd workmunllixe marner in accordan:c vith est .bli . hed
mining pructices, tut without other rec¢t-istions as to

methods followed or locutions develcped,

Upor receipt of second purty's exercise of option
as hereirbefore provided, first parties wi_.l cause to te
delivered to second party a grant deed vesting in sccond
party «ill rights, titles and interests in and to said

propecties, t..e minerals and mineral deposits therecn, the





easements ap urternant thereto, and e.l ights of what:ver
nature thercin and thireto; and cont: mporaneously .ith tﬁe
delivery thereof, second party will pay to first jarties,
the initial payment of the purchase price hercinbefore nro-

vided,

All payments of jpurchase price as herein provided
shal. be made by second party to TH.. ALSLO CALI-C.ITA
MATIONAL BANK OF SAN FRANCISCO as Agent oi the flrot
perties, and uron meking payments second party shall hsve
no responeitility as to the éistridution threreof to fir.t

arties.

III. 1In the event of failure of second ;arty to ful-

f1il or perform any act or thipg by second party t» be per-

formed as herein. provided, such failure shull net ¢ notitute

4 breach of *his agroement uantil first purties shall vive
second perty written notice of such failure re uestin.:

sccornd party to remedy the same and second purty shell fail

to remedy the game within thirty (0) days after its receirt

of such notice,

IV, Any and &1 egulpnment, pl.nt, i, Shi.ory, toolis,

trackuge, bullcings, pipe, power _inel &aé oihir ip TrovemeELts

and personel property of evoery leccoiction jl.oced ty second

party upon saild properties sha.l be unc rewiin 1ts prop rty,

and if so placed curing said option p riod und if said option

shall not be exercised, mey be removed ty second perty «t any

time within ninety (90) days «fter tie ex;irition of seaid

option period,





V> All rights and oblig.tionc of first pa-ties
provided for herein shall inure to the benefit of and be
binding upon thedr respective heirs, executors, admin-
istrators, successors and assigns, and all rights and
otligations of second party provided for herein shall
inure to the tencfit of and be btinding upon its

suzocessors and acsigns,

IN +ITNESS .HERIIOF the parties have executed tals ~gree=

ment on the day ané year first above written,

7?/7‘\ 7

Héffimé;'rlci Thnés kur

-, Y

/‘f/ . - (L

, / C i
70077 TR _é,iz@,

Adelcide Gillis McCormick

/,\

u a ~”, ]AI AA AR rp/j
Dorothyfplllis Loomils

éw
Ertrur L. Loorls

THS UTAH SCNSTRUCTION COkPAs Y

vecreter

i

.
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ASSETS
CURRENT ASSETS:

(01 ¢ U

Receivables—
Estimates $3,746,255.53
Retained pcrccntages .............. 784,805.27
(13 113 OO O OO 525,409.29

Unbilled costs on work in progres

Inventories, priced at the lower of cost or market—
Construction materials and supplies $ 941,292.03
Iron ore and coal 73,506.46

THE UTAH CONSTRUCTION COMPANY

BALANCE SHEET—OCTOBER 31, 1950

$ 2,167,376.33

5,056,470.09
509,819.43

1,014,798.49

" TOTAL CURRENT ASSETS oo
OTHER ASSETS:

Investment in joint ventures
Buildings and facilities on construction projects, less reserve

$2,587,331.23

$ 8,748,464.34

for amortization of $837,384.26 309,615.07
Prepaid royalties 104,671.61
Other prepaid expenses and miscellaneous 157,164.71 3,158,782.62
INVESTMENTS IN OTHER COMPANIES, at cost (which,
in the aggregate, is less than estimated liquidating value) :
Capital stocks of non-controlled companies (proceeds of
certain stocks pledged to secure bank loan) .....ccoooveeeeeeeee. $ 812,641.03
Capital stocks and receivables of wholly-owned foreign i
subsidiaries 719,318.14 1,531,959.17
PROPERTY, PLANT AND EQUIPMENT:
Reserves for
Depreciation
Classification Cost  and Amortization Net
Land ($33,800.00), buildings
and improvements ................ 240,119.50 $ 34,610.06 $ 205;509.44
Coal lands and leases................ 799,134.89 50,764.19 748,370.70
Plant and facilities on mining
PrOJECES oo 1,653,853.44 751,799.34 902,054.10
Equipment oo 8,591,993.76 3,985,436.18 4,606,557.58
Furniture and fixtures........... 112,966.22 60,234.07 52,732.15
g $11,398,067.81  $4,882,843.84  $6,515,223.97 6,515,223.97
$19,954,430.10

To THE BoARD OF DIRECTORS OF
TaE UtaH CoNSTRUCTION COMPANY:

We have examined the balance sheet of Tae Urar ConstrucTioN CoMPANY (a Utah corporation) as of October 31, 1950, and the related statement
of profit and loss for the fiscal year then ended. Our examination was made in accordance with generally accepted auchtmg standards and acuordmgly in-

‘ LIABILITIES
CURRENT LIABILITIES: . '
Current installments of long-term notes and contracts
payable—due within one year
Accounts payable—
X (T
Other
Advances received on construction contractS....oceeceoeoeeoei ..
Accrued liabilities— ‘
Salaries and wages
General taxes and miscellaneous
Current portion of Federal income taxes

TOTAL CURRENT LIABILITIES.....c

LONG-TERM LIABILITIES:

Bank loans, 3%—due December 31, 1951—
Secured by proceeds of stocks of certain non-controlled
companies

Unsecured.

Non-current portion of 3%4% bank loan—
payable in quarterly installments of at least $45,000.00......._..
Norn-current installments of note and contracts payable for
coal lands
Non-current portion of accrued Federal income taxes (appli-
cable to recorded income from joint ventures not taxable
until subsequent years)
RESERVE FOR CONTINGENCIES—
PRIOR YEARS' FEDERAL INCOME TAXES. oo,
CAPITAL STOCK AND RETAINED EARNINGS:
Capital stock, par value $10 per share—
Authorized—175,510 shares
Issued and outstanding—175,507.5 shares

Earnings retained in the business, exclusive of amounts capi-
talized ($7,244,925.00 not available for dividends under
bank loan agreement)—

Balance, October 31, 1949 .. ... $ 8,143,750.21
Add—Net profit for the year..............._.. 2,364,384.71
$10,508,134.92

Deduct—Dividends paid in cash

($264,588.75) and property....ccoececeeeees 300,216.48

$ 1,119,892.25

. 25191117
$  310,696.90
267,031.46

1,500,000.00

$  725,820.00
1,050,000.00

$ 1,775,820.00

585,000.00
358,485.50

227,356.63

$ 1,755,075.00

10,207,918.44

$ 35524275

1,371,803.42
740,000.00..

2,077,728.36
$ 4,544,774.53

2,046,662.13,
500,000.00°

11,962,993.44.

cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. .
In our opinion, the accompanying balance sheet presents fairly the financial position of Tre Urarm ConstrUcTION CoMPANY as of ‘October 31 1950
and was prepared in conformity with generally accepted accountmg principles applied on a basis consistent with that of the preceding year.

San Francisco, California
December 28, 1950

ARTHUR ANDERSEN & CO.

$19,954,430.10.
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A
THIS AGREEMENT rade and entered into this_ < - day of_ 4./

ikt T
1951, by and between AMORTIL'R FLEISHHACKER, ADEL..IDE GIL_IS

McCORMICK, DOROTHY GILLIS LOOAIS and ARTHUR L. LOOMIS, first
parties, and UTAH CONSTRUCTION COMPANY, a Corporation, second

party,

WHEREAS Anglo Celifornia Trust Conany ever since the 23rd
of August, 1918, has been and now is the hqlder of record
title to the real properties in Lyon and Story Counties in
the State of Nevada particularly described as the Sheba,
Sunrise, Sunset, Planet, Emmg, Morning Light, Hecla, Lyon,

Bear, Dewey and Norway Iron Claims; and

NHEREAS said Anglo California Trust Co~pany and The anglo
& London Paris National Bank of San Francisco on June 3C,
1932, pursuant to the provisions of the Act of Congress
entitled "An Act to Provide for the Consolidet’‘on of
National Banking Associ«tions”™ approved Novermber 7, 1918,
as amended Pebruary 25, 1927, did consolidate under the
Charter of said The Anglo & London Paris National Bank of
Saen Frencisco with the corporate title of "THE ANGLO
CALITO-NTIA NATIONAL BANK OF SAN FRANCISCO"; and

WHEREAS by virtue of =uch consoliidatien seid The .nglo
California National Benk of San Francisco did cucceed said
Anglo California Trust Company as holder of record title

to said real properties; and

WHRREAS said The Anglo California National Bank of San





Francisco now holds such record title as Agent for the part-

les of the firest part as follows

For said MOHTIwR FLPISHHACKFR, an undivided one-
half (i) thereof; and

For each of said ADELAIDE GILLIS McCORMICK,

DOROTHY GILLIS LOOMIS and ARTFUR L. LOOmIS
an undivided one-sixth (1/6) thereof;

NOW TH®REFORE IT IS AGRFED by and between the parties hereto

as fo.lows:

I. In consideration of the sur of ONE DOLLAR ($1.00)

to them this day in hand paid by second party, the receipt

whereof is hereby acknowledged, and in further considera-

tion of the covenants of second party herein contained,first

parties hereby Jjointly and severally grent to second party
the irrevocable and exclusive right eand option to purchase
sald real properties from first parties for the price and

on ter~s and conditions hereinafter rarticularly set furth.

Second Party <t any time not later than “cur (4)
months from the date hereof may exercise said option to pur-
chase said properties by deliverine e written notice of
exercise thereof tu said MORTIs R FLEISHHACKER at his office,

.21 Sutter Street, San Francisco, Cuc.ifornia.

Firet Perties Jjointly ani severally reprecent to
seconi party thet they have the risht to grurt cuch option,
and that on tpe exercise thereof by second varty trev will
sell said real properties tc second partv es herein-®ter
provided; ani first varties covenant ani agr.e that vithin
___5i§1_iays from the dete hereof threy vill subrit to seconi

p'rty an abstract of title showing that record title to said





T e T

real properties 1s in said Anglo Culirorrnie Trust Zomyeny.

First Parties hereby jointly and severa.ly rreant to
second party “uring the term of said option th ri. -at nf
entry upon and undisturbed possescion of said real proper-
tles and the right to investiguite, cleer, drill, trench,
tunnel and otherwsise explore the same, and to confuct ore
mining operations thereon for the remcval of mutcricls,

derosits anéd the like therefrom for sampling purposes,

FPirst Perties herety Jjointly und sevorully ..._venznt
to kold seconé party hirmless against any clains, aemunds
cr actions for trespass or otiaer cause asserted by uny one |
claiming interference with a right, title or interest in or
to saicd properties vy reascn of sec nd party's presence or
its activities as authorized herety upon saié¢ real projer-

ties during said four (4) months option period.

Second Party covenants and agrees that ut tue
eurliest prictical moment, but in no event lat.r thun three
(3) months after submission to it of ebstrect s owing tuut
recoréd title to said properties is in fnglo T lifornia Truct
Compeny, it will commence samrling, investigation, rilling | i
.G exploratory w.rk om suis r~er’ crop oriies, aw urs.e tle
sume witk ¢iligence anc in & #orkneniike marmw o i in on-
formity with all applicatle laws and Guvornment r: gul-tions
and rejuirements, ané wi.l expend in canrection t.coewith
rnot less than FIVE THOUSAND DOLL.Ro ($2£200); anéd as security
for the performance of its covenant to perform 2uch en lorss
tory work within said option period, second ;arty “i.1 epo=it
{n escrow with CROCKER FIRST NATIONAL bANK ut 3in Fruncilsco,

Celiforria, the sum of NE T JUSLID JSOLLARL ($1)00), «biich





8ha’l be raid to first parties in the event that seci.nd rurty
fuils to perform its said covenent, or shall be rcturned to
sec.né¢ purty ir the event th:t secon? party does f:ithfilly
perform the same.
Second Party coverants and agrees thut it wi.l suve
anct Lold firgt purties harmless from all claims apé dewunis
whutsoever asserted Kainst them bty reason of any act not
cuthorized hereby p.rformed during seid option perioa un
sui. reai properties by second party, its agents or iicencees,
Iu the event that second party aoes not ex.rcise its
sei¢ optiop within the time and in the macner hereintefore
provided, all rights and otligations of the partics hereto
©sr the saele and purchase of said properties shali termincte;
and at the exyiruation of such option period second purty
will furrizh first parties with copies of all drill loc .tions,
lors, sumples und location maps ol tained ty seconé p..rty on

s1il prep rties,

II,. Upon the exerci=e cf said option by sec .nd
«rty in the menner hercinbefore rrovided, fir.t purtices
shell sell said properties to second party und secont purty
5Ee1l purchase the same from first parties for ¢ pricec and

uhacy terms and csnéitions hereinueftir set - rth,

Pirst Parties in their ubs .lute discretion ghell have
the right to determine which of the two purchase prices for
said properties which hereinafter are desi;nuted Purchase
Price A and Purchase Price B shall be paid bty secsné party
therefor; ané upon receirt of notice of seccnd purty's exer=
cise of option, first parties shall ¢ive to second perty at
{ts office at One Moutgomery [treet, juan Fr:ncirco,

Culiforaieawritten notice stating w!ich of sald Purchase





P:i:es they elect to reciive £Or saidé -reoperties,

Sul? Puarcliase Irico A 1¢ e run c¢f Jne un?red and
Ceventy-*‘ve Th_ . ocan’ Jo..ers ($17:,200), of .cich Taisty
five Thousund Joll r ($3E£,00C) L 21 b pai: 'y ceconi
par*ty contemporan’cu’ly ish deliv ry of deed =of sal d
pro. o tics to sec'nd nerty ac bher ir Ut rreviied, cnd
Scvert on Taus:ns Fiye HunGred dollioor (,17,506) 00t
puiia oy 2 purty oarnually tiere S0 ot the exp ir tior
of euzl of ne (1), oo (M), i (<), £z (1), five (1)),

(J), sevexn (7) 22 ¢l kbt (€) reer. from it Y% of

[N

~uch deliviry of dcedo

Seid Purchuse Prize B it run oY One PFunfred end
Tift r Trousand Dollwre (315C,0C0), of wiich Thirty Talu s
Jell. rs ($30,000) chall be prif by sec il Lty oontenpor-
onenusly with delivery; of Aeed of <.l rojrriics to sccend
purty 4o hercinafter provided, ~ud Fi°t er Thousend Dol 7
($15,00C) :kell ke ;.ie by secomd merty sxpuslly ther %t
et *he exgirction of ecch of =ne (1), twe (), tiroe (),
£ ur (4), Sive (&), oin (9), -ceven (7] nl I Lt (€) ysears
from the date of cuch deliv.ry of decd, #ni in = 11 icn
to said sum of Cne Lundred wd rifty Thoucana JOLIr T
($150,000) the sum =f twenity-five cont. (3.°5) for each
long tor. of orc mirecd sni ¢hi ped fr m svi. p-operties b
cxcess of onme i lioe (1,0C0,0C0) 1on- t ns mired und hLisped

therefr ome

WY

In explunction of ané to cive effect toH sl PurC.acse X
‘.

Price B, it is hereby providfcd: CZéQ{.
GO

. A o
1) At least once in every r ¢ nionthe perlod, 4ﬁ.ﬂ36.1

" 1
]‘. vy . :
gecond perty shell certify to The Auglo S0 iDLl N tionul q«ef{,





Burk of Scn Franciseco as the repfesentative of first pirties,
the amourt of ore mined ané skipped from said properties dur-
ing suaid period, unc if and when one million (1,2CZ,000)1long
tons of ore have been mined and shipped therefron, thereafter
montaly shall certify to said Bank *he arount of adiitiopsl
ore mined and stipped therefro': and shall pay as purt »f

the purchase price of said properties tventy-five cnts (3.2%)
for each additiomni.l long ton thireof so mined end shipped;
and first purties ut all reasonatle times shall huve access
to the records of second party which indicete the ruipment

of ore from said properties;

2) Peyment cf the purchase price for ore mined end
skipped from suid properties in addition to one miilion
(1,300,00C) long toms shull be made upon the shipment thcre-
of, whether made before or after the completion of the pay=
ment of said fixed purchase price of One Humdred anc Fifty
Thcusand Dollurs ($15C,000); and second purty shall huve a
continuing ctligetion to make such additicoul paymints,
whether such ore 1s shipred bty second purty or by a successor.

in int<rest of sececnd psarty; snd |

3) The developnent of and mining and processing of
deposits from seid rropurties shall be periormed in an
crderly and workmurlikxe marmer in accordance with established
mining pructices, tut without other restrictions as to

methods followed or locutions develcpedo

Upor receipt of second purty's exercise of option
as hereirbefore provided, first parties will cause to be
delivered to second party a grant deed vesting in sccond
purty oll rights, titles and interests in and to suid

properties, t..e minerals and mineral deposits therecn, the





easements ay urteruant therets, and a.1 ights of what: ver
nature thercin and thirceto; and cont. mporuneoucly *ith tﬁe
delivery th:reof, sec:nt party will p:y to first jpurties,
the initial payment of tne jurchase j:ricc hercinbefore nro-

vided,

All puayments of ;urchase¢ price as hercin provided
shali be made by second purty to Jhu AlWSLO CALILO.LTIA
NATIONAL BANK OF SaN FRANCIUCO as Agent o the first
parties, and upon meking payments second party shall h:ve
no responcitility as to the déistribution thereof to fir t

parties.

III. In the event of fuailure of secnnd jarty to ful-
r£i1.1 or perform any act or thing by secind party to be per-
formed as herein. provided, such failure shull nct ¢ motitute
a breach of “his Agr .cuent antil first purties shall cive
second party written notice of such fa‘lure re ueotin:
secord party to remedy the same and seconé purty; chell fail
to remedy the same within thirty (;0) days after its recei t

of such noticeo

IVe Any und 21 eyulpment, plant, . cuninory, tiole,
trackuge, bulldings, pipe, power Linec 8aé o.h. o ip r(vements
and personel property of every jeccaointion jloced iy second
party upon said prop.rties sha.l be uné remuin its prop rty,
and if so placed during said option p.riod ind if suid option
shall not be exercised, mey be remov-d ty se€cond party &t any

time within ninety (90) days «fter tae ex; i tion of said

option periode

. aw d





Y, All rights and obli :tionc of first pa-ties

provided for herein she.l ipure to the benefit of and be

binding upon their respective heirs, executors, admin-

istrators, successors and assi¢gns, and all rights and

otligstions of cecond party provided for herein shall

inure to the tenefit of and be btiniing upon its

susoecsors and acsigns,.

IN ITNESS . HERIOF the parties have executed tils ..gree=

ment on the day ané yeur first above writtemo

©
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;Dorothy G‘Ilis Locmis

Ertrur L. LJoris

TH: UTAE SCNOSTRUCTION COkdk.a. Y

SN

e S
/ ' ;e
L N g
Vizc iresident
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THE UTAH CONSTRUCTION COMPANY

BALANCE SHEET—OCTOBER 31, 1950

ASSETS LIABILITIES
CURRENT ASSETS: . CURRENT LIABILITIES: : '
Cash $ 2,167,376.33 Current installments of long-term notes and contracts
. payable—due within one year. $ 355,242.75
Receivables— B Accounts payable—
Estimates $3:746:23§-g§ TR oo e eeee e e $ 1,119,892.25
Sctained percentages - BN5 505647009 Other..... — : __ 25191117 1,371,803.42
Unbilled costs on work in progress 509,819.43 Advances received on construction contracts 740,000.00‘.
Inventories, priced at the lower of cost or market— Accrued liabilities—
Construction materials and supplies $ 941,292.03 _ Salaries and wages $  310,696.90
Iron ore and coal 73,506.46 1,014,798.49 General taxes and miscellaneou 267,031.46 :
TOTAL CURRENT ASSETS. oo $ 8,748,464.34 Current portion of Federal income taxes 1,500,000.00 2,077,728.36
: . . TOTAL CURRENT LIABILITIES. ... $ 4,544,774.53
OTHER ASSETS: LONG-TERM LIABILITIES:
Investment in joint ventures $2,587,331.23 Bank loans, 3%—due December 31, 1951—
Buildings and facilities on con/struction projects, less reserve o Secured ’by proceeds of stocks of certain non-controlled
for amortization of $837,384.26 309,615.07 companies $ 72582000
Prepaid royalties 104,671.61 Unsecured 1,050,000.00
Other prepaid expenses and miscellaneous 157,164.71 3,158,782.62 $ 1,775,820.00
Non-current portion of 3%4% bank loan—
INVESTMENTS IN OTHER COMPANIES, at cost (which, payable in quarterly installments of at least $45,000.00......... 585,000.00
in the aggregate, is less than estimated liquidating value) : Non-current installments of note and contracts payable for
Capital stocks of non-controlled companies (proceeds of coal lands ..o, 358,485.50
certain stocks pledged to secure bank loan) ..o vcermmees $ 812,641.03 Non-current portion of accrued Federal income taxes (appli- . ]
Capital stocks and receivables of wholly-owned foreign . cable to recorded income from joint ventures not taxable ' o .
subsidiaries 719,318.14 1,531,959.17 until subsequent years) 227,356.63 2,946,662.13.
RESERVE FOR CONTINGENCIES—
PROPERTY, PLANT AND EQUIPMENT: PRIOR YEARS FEDERAL INCOME TAXES. ... 500,000.00°
Reserves for CAPITAL STOCK AND RETAINED EARNINGS: .
Depreciation Capital stock, par value $10 per share—
Classtfication Cost  and Amortization Net Authorized—175,510 shares ) o
Land ($33,800.00), buildings Issued and outstanding—175,507.5 shares $ 1,755,075.00
and improvements .............. $ 240,119.50 $ 34,610.06 $ 205,509.44 Earnings retained in the business, exclusive of amounts capi- :
Coal lands and leases............ 799,134.89 50,764.19 748,370.70 {)aliiecll ($7,244,925-0tO) not available for dividends under
e - ank loan agreement) —
Plant and facilities on mining ) et o Balance, October 31, 1949.. $ 8,143750.21
PTOJECHS ol 1,6?3;853-44 751,799.34 902,054.10 Add—Net profit for the year 2.364.384.71
Equipment oo 8,591,993.76 3,985,436.18 4,606,557.58 T T T m
Furniture and fixtures.......... 112,966.22 60,234.07 _52,732.15 ) . Deduct—Dividends paid in cash SRR
$11,398,067.81  $4,882,843.84  $6,515,223.97 6,515,223.97 ($264,588.75) and Property............. 300,216.48 10,207,91844  11,962,993.44
$19,954.430.10 $19,954,430.10

To THE BoARD OF DIRECTORS OF
THE Urag CoNSTRUCTION COMPANY:

We have examined the balance sheet of THE UTaH ConstrUcTION CoMPANY (a Utah corporation) as of Octobe.r.?;l, 1950, and the related statement
of profit and loss for the fiscal year then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly in='
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. .

In our opinion, the accompanying balance sheet presents fairly the financial position of Tue Uran ConsrrucrioN CoMPANY as of October 31, 1950,
and was prepared in conformity with generally accepted accounting principles applied on a basis consistent with that of the preceding year.

San Francisco, California . : ARTHUR ANDERSEN & CO.
December 28, 1950 : . ' .
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THIS AGREEMENT rade and entered into this day of_ iz équzf
1951, by and between MORTIL."R FLEISHHACKFR, ADEL..IDE GIL._IS Eii;€2_
qQ
McCORMICK, DOROTHY GILLIS LOOAIS and ARTHUR L. LOOMIS, first

parties, and UTAH CONSTRUCTION COMPANY, a Corporation, second

party,

WHEREAS Anglo Celifornie Trust Company ever since the 23rd

of August, 1918, has been and now is the holder of record

title to the real properties in Lyon and Story Counties in

the State of Nevada particularly described as the Sheba,
Sunrise, Sunset, Planet, Emmg, Morning Light, Hecla, Lyvon,

Bear, Dewey and Norway Iron Claims; and

'NHEREAS sald Anglo Californie Trust Company and The Anglo
& London Paris Netional Bank of San Francisco on June 30,
1932, pursuant to the provisions of the Act of Cingress
entitled "An Act to Provide for the Consolidst‘on of
National Banking Associztions™ eoproved *'nvemter 7, 1918,
as amended February 25, 1927, did consolidate under the
Charter of seid The Anglo & London Paris N2tionel ! ink of
San Frencisco with the corporate title of "THE ANGLO
CALIY0i-NTA NATIONAL BANK OF SAN FRANCISCO"™; and

WHEREAS by virtue of such conso.idetien said The wunglo
California National Benk of San Francisco did cucceed said
Anglo Celifornia Trust Company as holder of record title

to said real properties; &and

WHEREAS said The Anglo California National Bank of San





Francisco now holds such record title as Agent for the part-
ies of the first part as follows:

For said MOXRTIMYR FLEISHHACKER, an undivided one-

half (%) thereof; and
For each of said ADELAIDE GILLIS kcCORMICK,
DOROTHY GILLIS LOOKIS and ARTHUR L.LOOwmIS,
an undivided one-sixth (1/6) thereof;
NOVW THRREFORE IT IS AGRFED by and between the parties hereto
as fo.lows:

I. In consideration of the sur of ONE DOLLAR ($1.00)
to them this day in hand paid by second party, the receipt
whereof is hereby acknowledged, and in further considera-
tion of the covenants of zecond party herein contained,*irst
curties herety jointly and severally grent to secori party
the irrevocable and exclusive right and option to cvurchsase
sald real properties from first parties for the price end

ter~s and conditions hereinafter particularly set furth.

Second Party =t any time not later than “cur (4)
~onths from the date hereof may exercise said option to pur-
chese sald properties by delivering a written notice of
exercise thereof to said MORTIs).R FLEISHHACKSR at his office,

No. 111 Sutter Street, San Francisco, California.

First Parties jointly and severally represent to
second party thet they have the right to grunt cuch option,
and that on tge exercise thereof by sesond varty trhev wil}
sell said real properties tc second partv as hereiantér
provided; ani first varties covenant and agr+e that vithin

'é;C? lays from the dete hereof threy -'il]1 cubrit to seconi

p'rty an abstract of title showing that record title to said





real properties is in said Anglo Culitorrnie Trust Compuny.

First Parties hereby Jjointly and severally zrent to
second party during the term of said option th- riiht of
entry upon and undisturbed pocsession of said real proper-
ties and the right to investigite, cleer, drill, trench,
tunnel and otherwise explore the same, and to concuct ore
mining operations therecn fcr the remcval of mutiricls,

deposits and the like therefrom for campling purposuse

First Perties hereby Jjointly uné sevirally : venont
to hold second party hurmless ageinst any claing, cemsn i
or actions for trespass or otacr c«use asserted byxgny NS
claiming interference with a right, title or intere.i in or
to suali properties vy reascn of sec.nd party's presence or
its activities as authorized herety upon saié¢ real proper-

ties during said four (4) months op*tion period.

Secuond Party covenants and agrees that at the
earliest prictical moment, tut in no event lat.r thun three
(3) months after submission to it of abstrect s owing thuat
recoréd title to said properties is in Anglo Cilifornia Truct
investigation, drilling

Company, it will commence samrling

LS

_nd exploratory work om suic reel croprriies, ar© ursue the

t3

same with éiligence unc in « sorkeaniikxe warnw @ @1 in oons
formity with all applicuatle 1aws'and Governmoent rogulations
end requirements, ané wi.l expend in camnection t. c.cewith
not less than FIVE TEJUSAND DOLLARL ($S000); ancd as sezurity

for the performance of i%s ccvenunt to perform sulh explora=

tory work within said optionm period, second party »i.l ceposit

in escrow with CRCCKE:X FIRST NATIONAL BANK at 3 Frunciusco,

Celiforria, the sum of ONE T JUS.ND DQLLARU ($1500), whkich

fanm A





sha” 1 be pauil to first purties in the ¢vent thr t sec-.nd party
fails tOo perform its saiid covenernt, .~ chall be returnead to
sec.nC pirty in the event th't cecn rturty does fithfilly
perferm the same.

Second Party coverunts nd agreocs that it 21 1 suve

L)

and hold first purties hiarmless from all cluoirn. epn dauanis
whutsoever asscrted ugulnst them ty reac .n of 1ny act not
.uthcriced hereby p.rferred during szid option period un
s.xi2 real properties bty second puarty, its agents or .icerncres,
L the event that second purty does not excrcise its
seid option within the time and in the marner hereintefore
rrovided, all rights and otligations of the partics hereto
for the scle aund purchase of sald properties shall tuermincte;
and at the éxxiration of such option periof sccond party
will furnish first parties with cories of all drill loc tioncg,
lo3, © m:les und location maps ottuined bty secené ¢ rity on

sail pgrep rties,

IT. Upon the exerci.c cf said optiom by sec nd
«rty in the mamncr hercinbefore -rovided, firust purtices
shell sell suié propertics to second purty «nd 3€S0IL r oty
41 11 yurchuse the same from fir.,t purties for ¢ pricc md

Wi el teTmo &né ¢ miitions hereimoftor el £ rtho

Firat Perties in their ubs lute diserrtion chell have
the right to determine which of the two purchase prices for
;1¢ properties which hereinafter are designited Purchase
Prise A ané Purchase Price B shall be peid bty secnné purty
therefor; ané upen receirt of mnotice of seccnd perty's exers
cise of cption, first parties shall ¢cive to second perty at
its office at Onme Moutgomery ~trect, pun Fr:ncircco,

Califoraie,awritten notice steting w' ich of said Furchase





F:ices they elect tc receive for c2ig nreperties,

1

Sui? PuarchLase Irice A 1¢ the run ¢f Orne Ilun?red and
Ceventy-five Thousant Jollurs ($17:,200), of .“ich T.i.ty
®ive Thousun’ Dollura ($3£,00C) Y 21 i+ pai- Yy ceconi
party contempordnccurly itk deliv ry of deed of sad i
pror r*tics to sec nd rnncty ac heroir 4o rroviied, i
Scvert en Tacusanc Five duncced dellors (417,506) 2 Tl o
Fila Ly cecond porty drnually tihero 0+ 4 the ex: i tiorn
of ~uzt 0P ne (1), oo (7)), Lo (2), £ ur (4), £ive (7)),

o (9), seven (7)) rl ¢l nt (€) sorre from thx 4 of

Lucia deliviry of deeds

Seid Purchase Price B icthe run o One Hundred end
Fift - Trousend Dollers (315C,0C0), of wiich Thirty To.iu &g
Dol rs ($30,000) shall bc poif bty cec nd - rty ¢omtonpor-
nedully with delivery of Aced of «rio roprriiee to cozen?
pi.rty 4s hercinafter provided, ~nd Fi"™t en Thousend uol. I
($15,000) :k~11 te ;.id by secomd rurty anpuclly thero It
et *hc exyirution of ecch of =ne (1), twoe (), tir ¢ (<),
£ our (4), five (L), six (3), -even (7) ni I Lt ({) years
from the dnte of cuch deliv ry of deed, #nd in auil icn
to said sum of Cne Lundred w.d oIty Thouwl.w.s 003in T
($150,000) the sum ~f twenty-five conto (J.°5) for ecach
long ton of orc mined end chi,ped fr m scic properties in
excess of onme mixliun (1,0C0,0CC) lon - t'ns mined und shipped

therefrome

In explanction of and to ive effect tH sris Iurcacse

Price B, it is hereby provided: (’E i

1) At least once in e¢v:ry #¢ rionthe period, <

~

second perty shall certify to The Augslo 0 .i.»-nic N tionul

/M{}

€%,





R o

Burk of Sen Francisco as the repfesentative of first perties,
the amourt of ore mined ané shipped from seld properties dur-
ing suid period, anc if and when one million (1,200,000)1long
tons of ore have been mined and shipped therefrom, thereafteor
montnly shall certify to said Bank *the anount of ad 'itionsl
ore mined and skipped therefro':, and shall pay as purt of

the rurchase price of said properties twenty-five cmntes ($.7!
for each additionul long tom thireof so mined end shipype?,
and first purties ut all reasonatle times shall have access
to the records of second party which indicete the raipmert

of ore from said properties,;

2) Payment cf the purchase price for ore mined and
shkigped from suid properties in addition to one million
(1,200,000) long tons shall be made upon the shipment there-
of, whether made before or after the completion of the pay=
mernt of said fixed purchase price of Cne Hundred anc Fifty
Thcusand Dollurs ($150,000); and second puarty shall huve a
continuing ctligation to make such additiopnal payments,
whether such ore 1is sh;pped by second party or by a succe! SOr

ir interest of second party; &nd

3) The development of and mining and processing of
jeyosits from saild rroperties shall be periormed in an
crderly and workmuarlike marmer in accordanze with established
mining practices, tut without other restrictions as to

methods followed or locutions develcpedo

Upon receipt of second party's exercise of option
as hereinbefore provided, firgt parties will cause to be
delivered to second party a grant deed vesting in second
party all rights, titles and interests in and to said

properties, t..e minerals and mineral deposits thereon, the





/
eascments 4y urterunt thereto, and all rights of whatever

pature thercin and thereto; and contomporeneously with the
delivery thuereof, second party will piy to first urtles,
the initial payment of the purchase yrice hervinbefore pro-

vided,

All payments of purchase¢ price as herein provided
shall be made by second purty to JH. AlJLO CALILC.LTA
NATIONAL BANK OF SAN FRANCISCO as Agent oif the first
parties, and uron meking payments second party shsil heve
no responcitility as to the distribution tiereof to fir ¢t

7/

parties.

III. ‘In the event of fuilure of sec nd jarty to ful-
£iil or purform any éct ~r thine by second party to be per-
forﬁed as hereiq.provided, such failure shall net cunstitute
4 breach of *his wgrcenent until first parties shall sive

second perty written notice of such failure re-uecstin:

secord party £o remedy the same and seconé party shell fail

to remedi’ﬁhe gape within thirty (.0) days after its receit

of such noticeo

AIVo Any wnd a1l eyulpn.nt, plant, o chin ory, toolo,
trackuge, bulldings, pipe, power LiLio gaé cuhor improvements
and personel property of every jeccristion yl.ced bty second
party upon s&ld properties sha.l be unc recuain its prop rty,
and if so placed cduring said option r.riod und if said cption

shall not be exercised, mey be removed ty second party at «ny

time witkin ninety (90) cdays . fter tae exyirution of said

option pe—+i0ds,





Y, All rights and obligations of first pa-ties
provided for herein shall inure to the benefit of and be
binding upon their respective heirs,-executors,;admin-
istrators, successors and assigns, and all rights and
otligations of second party provided for hcreih shall
inure to the benefit of and be binding upon its

sucocecsors and assigns.

IN .ITNESS +HERIOF the parties have executed this igree=

ment on the day ané yeuar first above writtenQ

hur L. Loehls

THL UTAH SONSTRUCTION COMEA. Y

Q’))Z&i@/uam )

qecretaij
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Mr. J. R. Allen :
The Utsh Conmstruction comnny

1 Montgomery Street
San Framcisco &, c»itfomia

He: Dockey Ko, LFA 1629:# - Iron
Rayton iron ore deposit '
Lyon snd i-toray Camtin, Ham

Wr Hrn Alltn'

T ank y:m for ymu- htter of Mnreh 1, 195”
In aceordance vith your desire nxpranei t.hamin, u
are removing your gm‘lﬁnﬂum from our setive filey mnd tmmy

consider the matier clossd.

Sincerely youre,
C. 0. Mittendest

Acting Administirator

Defense Ninerals wlomti o
Mminiﬁtrnnon '

0CSelfridgesls
3/7/52

cet Admn. Resding ?ilo
Docket
L& C. bslfridge
J. N Forhes, USHEM
Mrs. Yartha Carr, Us6s
" Field Team, Rezion 3
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