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OPFIC! OF MU€RAtS EXPLORA1ION
CONTRA A1MINISTRATIO$ AMfl AU'IT tIVISION 


REPORT CF ROYAtTY RVIEW 


I have rviswed the tiles of the Washington office pertaining to 
Contract Id*-E302, Docket 1)MEA.1948 (l.ad'.zinc), dated April 21, 
1952, with


United Minerals Corporation 
518 Felt Building 


Salt take City 1, Utah 


tot the purpose of detetisl.ning the aeoünt at royalty payable to the 
U. S • Goverraant on sales of minerals from property referred to as 
the Rip Van Winkle Mine located in. 11ko County, Nevada, during the 
period January 1, 1959, through, Septmber 22, l9q. 


ha accordance with a June 3, 1955, Termination Agreement, Amendment 
No. 3, and Article 9 of the contract, royalty is payable on all 
miusrala produced from the land described in Article 2 of the con. 
tract for a period of It years from the, dite of the contract or 
until the total net a*ount contributid by the Government without 
interest is fully rspatd, whichever occur. first. A Report of Revlu 
dated April 6, 1936, indicated 'accepted coats under the exploration 
contract aióunting to $21,374.51 with the Govern.ent's contribution 


a 30 percent basis being $10,687.26.. 


Th* status of the project, the scope of review, and th. reasons 
thar.for sri stated on. page 2. 	 '•'	 ', '.. 


This review found no sales subject to the Gcwernment's royalty sub 
sequent to the period covered by a prior Report of Royalty Review 
which found no sales subject to the Government's royalty through 
December 31, 1938. Tlw royalty account as, of December 31, 1958, 
was:


Total Royalty Payable	 $ ..O-
• 	


' 	 S 	 Tàtal'RóyaltyPai4.	 'S 


S • , 	 ' 	 ___ 


Balance of Royalty Due	 _____ 


As of Septeab*r 22, 19, the royalty account of this project ws 
found to be


Total Royalty Payable	 $ a.0.. 
Total Royalty Psid	 .0... 


Balance of Royalty Due	 $ ..Ow. 


March 1, 1962
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Idi,..3O2	 United Minera1 Corp.ratios	 t4EA4948


STATUS OP PROJECT.. SCOPE OP REVIEW 
AND REASONS THEREFOR 


The exploration work under the contract was tecessed for the winter 
months on October15, 1952. Hóv.ver due tofinancial difficulties, 
the Operator. made no attempts to resume the work. A terminAtion 
agreement was exeeuted on June 3, 1955. 


The termination agreement providss that the Operator, as principal 
if the producer or as surety if not the producer, shall pay t* the 
Government the percentage royalty on mineral production provided for 
in the contract in the same manner as if a certification .f diecov 
cry or devslop.ent. had been mads. The royalty is payable on all 
production ft.. 48 unpatented mining clai*s, as listed In Mccx I 
of the contract and represented by the Operator as being held by 
lease. However, Article 10 of the contract includes the socalled 


clause. 


At the time the exploration project contract was entered into, the 
Operator was in posasesion of the data thereunder by virtue of a 
May 19,, 1951, operating agte.meut with Lowell Thompson, PrtstonN. 
Neilson, and Rulon K. Nailson. The Neilsasts and Thoopaon were in 
possession by vitue of a 1,au and option to purchase, dated April 
1, 1951, and expiring on April 1, 1956, granted by the owners, Rip 
Van Winkle Consolidated Mining Company, P. 0. lIox 16O, Salt Løke 
City, Utah. 


In consideration of the waiver of the usual requLreent by the Gov-
ernent for a Landlord's Subordination Agreement, the Operator and 
the Neilaoas and Thompson on March 5, 1952, executed a Joint Guar. 
anty of royalty payments. The guaranty ref era to paragraph 15, 
rather than the proper Article 9, of the contract, 'relates only to 
royalties resulting from a certification; limits the period to tO 
ysars from the dat* of the contract, and li*ite enforcement, inso. 
far as the *i1sons and Thompson are concerned, to "levy by execu 
tion upon their res pectiVe interests ta said Rip Van Winkle Min*". 
On May 2, 1955, the Acting Assistant Solicitor, Defense Minerals, 
rendered an opinion that "the gmarsatse now appears to be of no 
effect or force whitevar". 


Examinations of the property through Deeember 31, 1958, foufld no 
activity subsequent to the cecistion of exploration work in 1952. 
In a September 22, 1960, reply to an inquiry on 144 Porsi 63, George 
V. Snyder, Jr., the Operator's pr.stdent, Indicated neither pro. 
duction nor change in property rights "since 1959".
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1da.E3O2	 United Minerals CopatLon	 Ot4EA4948 


This Operator is indebted to the Government for a $3212.07 ov.zpayi. 
aent durteg 1952 under Contract Ida..Z18, Docbt U4A.81. On July 
20, 19d0, the Assistant Attoraey General of the Unit.dStates closed 
its file thereon "on th ground of uncollectiblitty". This decision 
vu based on findings by Uait*d Statee Attorney at SMt Lake City 
that the Operator had no.assets, was not operating, was subject to 
unaatisft*4. tax liens of-the Internal Revenue Service, and owed con-. 
a iderabis sua.s to others. 


This review was. made in lieu of an on-.$tts audit of the Operator's 
accounts and records for the following reasons' 


(1) The files indtcate that the property under the 
contract has been inactive since October 1952; 


(2) No minerals, have been produced since the date of 
the contract; and 


() The administrative coat to the Government of an 
on-.site t,yaltyaudit at thistime would be , 
excessive in relation to the a*ount of poseibis 
royalty which aight be disclosed.
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TERINAflON QRhZMENT 


It is agreed this rd day of	 Jur 
•	 l95, btween the United 8t&tó ó? America, acTfigthroh 


the Dsparent of the Interior, Defense Itnerais ExloratXon 
Ad*tnisti'*tion, hrsinatter sailed the "Government, and 
United )linu'sls Corporation, hereinafter callød the "Opera. 
toz, parties to that certain Exploration PrOject Contract 
Ids-i302, Docket No. t)NM498, dated April 23, I92, as 
amended, hereinatt•r called the Contract, that $ 


I • Vfecttve as of the day sn4 year first above written, 
• the Contract and *31 oblIgations of the parties thereunder, 


except as otherwis. herein expressly provided, sI*U be and 
are hereby terminated. 


2. The Government sh*U contribute to allowable costs 
Incurred prior to said effective date; and shall contribute 
to allowable costs incurred or to be iflourred beginning with 
said effective date in performing wtnding. up and settlement 
cottons provided for in the Contract, inclading (a) the prss 
•rvation and disposal of property. to the cost of which the 
Government has contributed, and (b) the making arid rendering 
of reports and sccount. 


3, Any work or operations prosecuted or costs incurred 
by the Operator beginning with said effective date, except as 
otherwise provided in this termination agreement, shall be 
for the sole account. of the Operator without contribution by 
the Qovernment 	 • 


4. The Operator .*ha31 proaptly• ?ertora all winding-up 
and settlement actions provided fox' in the Contract, includ-
'ing (a) the disposal of any facilities, buildings, fixtures, •	 equipment, or other items to the cost of which the Govern-


•	 ment has contributed; and (a) the rendering of the final 
report and final account.	 •. 


5, The Operator, as principal it th Operator is the 
• producer, or as surety it the Operator. is not the producer,


shall pay to the Government the royalty on production pro-
• vided for in the contract,' in the same manner Id amount as 


• •	 it certifloation of, discovery or dvelopment had been made, 
such certification being hereby waived.


Il
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Docket Gopy 


)LOIATlON PROJECT CONTRACT 
U4IT€D MINAL$ CQiPORtT1ON 


DOC1T NO • DMA -19k3 


bWNDMEWt No. 


It is areed this 1Oth day oC	 J)eenber. 
195 3, between the United States of America, actin Lht'ouh he 
Department of the Xrtterior, Defense Ninerals Exploration dznin 
istratiori, anc United Minerals Corporation, that Exploration 
Project Contract No. IdmuE3O2, Docket No. DA194	 sto 
April 21, 192, as aundsd (here matter called the Contract ), 
j j'tk	 effective October IG, 1952, as fo1lowa 


1, iurin the period tror October 16, 1952, 
to not later than y 15, l95, the project work 
shall be rcesaed; the Government shall not con 
tribute to any coetø at. operation or maintenance 
incurred by the Operator; and the Operator shall 
save the Governaent harmless from ary and all 
claims, and preserve and protect the project work 
and any property in which the Government ias an 
interet.


2. It is of the essence of the contract 
that the Operator resume work y y 15, 195k, 
and thereafter continuously prosecute the work to 
completion. If the Operator should tail to resume 
the work by ?r ), 1951e, or if the Operator shoiilU 
resume work by that date bt should tail to contir 
uousiy prosecute the work to cojnp1eton,. then the 
Ooverrnt y, at its option, in additionto its 
other rights under the oitract, by written noti. ce 
to the Operator within 60 days after el tbr default, 
terminate the work under the contract. 


3. Annex I, attached hereto, is stbstituted 
for Article 9 ct the Contract, 


L. In Article 10 of the Contract the period 
11 years is substituted tox' the period "10 years. 


5. In iu'ticle 3 of the Contract, as amended 
delete tie words twithth a period of nineteen (19 
months, and substitute the words not later than 
December 23, 195L











I 
ANNEX I
	


U	 L. 


The following provisions are in lieu of Article 	 : 


Repayment by Operator0--a0 Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work 0 the Government 9 at any 
time not later than six months after the Operator has renderedthe final 
report and final account 0 may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b. Percentage royalty .--The Operator 9 or his successor in interest,, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development 9 from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development 9 or until the total net amount contributed by the Government, 
without interest 9 is fully repaid9 whichever occurs first 9 unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development 0 for a period of tenrears (or other 
period fixed by this contract) from the date of the contract 9 or until the 
total net amount contributed by the Government,, without interest, is fully 
repaid9 whichever occurs first0 Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amou.nts 
realized from the sale or other disposition of any such production (including 
any bonuses) 9 in whatever form disposed of, including ore, concentrates 9 or 
metal 9 as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per tori. 


(b) One and one-half (1*) per cent of any such net amounts,, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (ii) per cent; on a net 
amount of ten dollars ($10.00) per ton 9 three and one-half (3k) per cent.) 


c. Definitions.--As here used.9 "net smelter returns" 9 "net concentrator 
returns" 9 and "other net amounts realized from the sale or other disposition",, 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom0 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers,--The Operator shall notify any purchaser 
of the production of the Government 0 s royalty interest 9 and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and. 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.


i+9k50 
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A1ENDNT NO. 


Docket No,__________	 Jneral	 - 


Exploration Project Contract____________ 


Date of Contract	 , 


Date of Amendment	 - --


Operator


JUSTIFICATION 


t) 


t	 c t 


Cf±C	 ) 


,


He C. ililler, Executive Officer 
D?EA Field Team, Region III
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A1ZT NO 2 
-.ITr.t.r T-a-,	 i&-i .-a 


Oimtraot Id43O2, dated April 21, 1952, Docket No. 
DNA .i918, baten the United $tatei ef Meriot, *ctinj twough 
the piixtat of the Interier, S&, and the United nera1s 


perttiøi, ii nd.d ** fellOW, *fteotti* $ØV	 17, 1952t 


A3rtisle 3. 


Tb. tise for co1etii of the project is extended 
fria fifteen (1$) aonths to ninoteiaz (19) eonths fren 
th. date of the contract. 


This saenc.nt thoU not be *ziatru*d to inorsase the 
•etlaated total coat of the pect, the aeoirnt of the Gevern.ent's 
oentribiatiei, Ci any it of allOetbi. acet which is expre51.y 
designated "allOWable *axi*a." 


Dated Novenber 17, S2 


T1 UNITED STATES OF MICA 


k: 1ti,	 &3O,i 
DIE& Field Than, Regi LII 


UNITED MINERAI1S COXLPCATIOIi 


'U
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ilEWI*1IT IOj 2xrr 


k•t _________	 ___________ 


Exploration Project Contraet Id.4)O2 


Date of Contract April 2lk 


Date of Ad.asnt	 bar 


Operator United Minerals Qu. 	 Rp Tan Iinki *. 


IOATOI 


De to hating to ehut do' op.rati,M for the siater, 
Operator rsqestd & scion ssths' xtcneion of his oontr*et. M 
the original contract runs for 5 soaths, or until July 21, 1953, 
a 7nentk.' extension would carry it to February 21, 3.951, or 
through Deosaber l9, January and February 19h, ibeb th. sine again 
would be shut Ewn for the winter. Therefore, an sxtcnsio* of only 
1 *Otb* to Noireaber 21, 193, is granted by this asendsent.
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tJJtLTED IIMLS COSPATXON 
ExPLtarz4* PROJ1IC CaMAC 


XCE? JO. IIE*49l$8 
cI'tAc1, t4E3O2 


}LEXRA, it is desired that ()p.rato? proceed with 
the work at a fate?' t'at thsn 22 ds øf work per eoth, wKteh rate Voz'sd the basis of t* oriix*I entit of costs 
ofthpaoj*ct 


II4 TPZ it is aired betweefl t2* United 
8tsteE of America aa.1 United )tjr*rsl.i Corporation that Kz 
hibit 'A of Contr*ct No.	 E3Q2 DOO1Ct No,	 *.19Z8, 
is snMd, etteetive A+ril ai, 19j , as foUo: 


I.	 (2rfr	 4&COfl!!4j!, is 


()
6 Miners, tvrs, btiethsfl, 


carpenters *eqbaatcs 
$15 ,O0/dsi each 


I	 upeWio? $500.00 pet' month' 


	


ngineering a Office 4ork 	 2O0.00 
per eonth!	 . 


Estimated total per month $2020 00 
.-._*-#_ 


i/The estiate4 coats stated under this cstegor 
imlude insurance and t5x1z3. Labor ratea sx 
subject to overte increase, and: sUbject to 
change to eontora to rates for like labor in 
the region w)*re t1 project is located. 


2,tabor cw a1nking,_drifting and orossetting ma 
be paid at t124t. contract rates zxt exceeding 
the rates generally paid for like work, in. the 
region wre_the project i lóc*ted __..__e_____-,_--___-_- -.----'---.--- 	 -',-


2, Category (3) Operting Materials and	 is aaended 
by deleting t1	 kfoUóTh U 1Itor the nonth. 


s allowable maximum


/
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AMENDMENT NO. 


Docket No.	 ________	 M:Lneral 


Exploratthon Project Contract Idm-E 


Date of Contract 


Date of Amendment 


o r tor________________ p a _____________	 -	 - 


flJSTIFICATION 


ti* øit* 'at U*	 I &* *	 t **1 


•Oir


I


H. C. Miller, Executive Officer 
i)MEA Field Team, Region III
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MF-200 . ...	 .	 .	 Docket No. DMEA - 19Z8 


(June 1951)	 Commodity 
(Revised Feb....1952). . 	 .	 .


DOCKET COPY 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR ..,... .. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


	


It is agreed this	 2lot	 day of .. Ap1 


between the United States of America, acting through the. Department of 


the Interior, Defense Minerals Exploration Administration, hereinafter 


called, the "Government," and ./ 


.. tlflttM Wnra1s COTI'atIO*. 


..i8 r.it UiH1tVir 


Like city, Utah 


hereinafter called the "Operator," as. follows: 


ARTICLE L Authority for contract. This agreement is entered 


int.o under the authority of the Defense Production Act of 1950, as 


amended, pursuant to DMEA Order 1 entitled "Regulations for Government 


Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights. With respect to that 


certain land-situated in the State .of 	 _______	 , 


County of -	 S	 , described as follows: 


j / If süffièiént space is not provided in any blank, use an 
extra sheet of paper and refer to it in the blank 


/ State name, address, and nature of organization if any.







a 


2/	 Irn	 trte 1erto) 


the Operator represents and undertakes :/


-I 


(b) That the Operator is a lessee, in possession and entitled to 


possession, 


The Operator shall devote the land and all existing improvements, 


facilities, buildings, installations, and appurtenances; to the purposes 


of the exploration project without any allowance for the use,, rental value, 


depreciation, depletion, or other cost of acquiring, owning, or holding 


possession thereof. 


ARTICLE 3. Exploration project. The Operator, within .' 


ebty .to)	 days from the' date of this contract shall counnence 


' . 2/ Give legal description or.enough to identify the property, 
particularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be 
subject to the.	 nmn' s percentage . royalty. 


/ Strike out the provision not applicable. 


2







•


	


	 () 


on a project of exploration for2/ 'p4 


in or upon' the described land; and shall bring the project to copletipn. 


within a period of ftftn (15) iiontb	 from the date .of this con-





tract. The work to be' performed is more fully describe.d in Exhibit "A" 


attached . hereto,' which, with'any maps or drawings thereto attached, are 


made a 'part 'of this' contracb. .,• .The Goveient will contribute' to the' cost 


of.'this*ok'asheeafterrOVided.'	 '	 '	 . ,.' . 


ARTiCI4. Pëfonce of the work,., (a) ,Operato's répons1, 


bility. The work shall be performed efficiently, . expertly., In a !orari. 


like manner, in accordance with good mining standards 'and State regulations 


for health and safety and for worimiens' compensation and employers' 	 :


liability insurance, with suitable and adequate equipment, materials, and 


labor, to bring the project to completion within the time fixed.. To. the' 


extent specified in Exhibit "A" , attached hereto', the work may be 


performed 'by:independent contractor or contractors; and work not specified 


in Exhibit' '1A.'Y for performance by independent contractor may nevertheless 


be so performed'upon' amendment of Exhibit "A", as. agreed to by 'the 


parties, to state the work to be so performed and the estimated unit c'osts 


t'hereof, as provided hereafter. . . 	 .	 ' 


(b). Independent contracts. Any independent contract for the, 


performance' of 'work, shall be on a unit-price basis (such as per 'foot .of 


drilling, per foot of drifting, per hour of bulldozer opeiation,s,' per: 


cubic yard of material moved), or 'on Somebasis,that will indicate the, 


amount due for work performed at any'stage of. the work to be 'performed 


/ Name of mineral or'minerals. 


3
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under such independent contract. The Government shall not be nor be 


considered to be a party to any such independent contract, and the Govern-


ment's right to terminate the exploration project contract under any of 


its provisions shall not in any manner be affected by reason of any such 


independent contract. If the reference in Exhibit "A" to any such 


independent contract states that the Government's approval thereof Is 


required, the Government may refuse to participate in the cost thereof 


unless and until it has given Its written approval of the independent 


contract.	 . 


(c) Government may inspect. The Government shall have the 


right to enter a.nd observe and inspect, the work at all reasonable times, 


and the Operator shall provide the Government with all available means 


for doing so. The Government may consult with and advise the Operator on 


all phases of. the work. 


ARTICLE 5. Estimated costs of the pro ject. A statement of the 


estmated cost of the project is set forth in Exhibit "A", attached 


hereto. Except insofar, as any item of requirement or the estimated cost 


thereof set forth in Exhibit "A" is there or elsewhere deagnated as an 


"allowable maximum," such items of requirement and of related cost are 


estimates only, and may be exceeded to the extent that the Government may 


from time to time approve for the most economic and beneficial performance 


of the work within the limitation of the total aggregate estimate of costs. 


The Government's approval of any such excess over the estimate for an 


item of requirement or related cost will be signified by its approval and 


payment of any invoice or voucher for payment which expressly calls 


attention to such excess. Items expressly designated in Exhibit "A" or 


.4







.	 I 
elsewhere as "allowable maximum," and the total aggregate estimated cost 


are limitations, and any excess therein will be for the sole account of 


the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the . yro.ject. (a) The costs of 


theproject in which the Government will participate are limited to the 


following:


(1) .Inde pendent contracts. Payments to independent contractors 


under independent contracts listed in Exhibit "A". The estimated 


cost of any work to be performed under an independent contract is 


or shall be included in the estimate of costs in Exhibit "A" in 


terms of the estimated numbers of units of work to be performed, 


the estimated amount to be paid per unit, and the estimated total 


amount to be paid to the independent contractor., and such estimates 


shall be allowable maximums above which the Government will not 


contribute. Regardless of the provisions of any such independent 


contract, the Government will participate in the payments to the 


independent contractor only on account of work actually performed 


and that conforms with the provisions of the exploration project 


contract, and only to the extent that the Government deems the unit 


prices for the work under the independent contract to be reasonable 


and necessary. No such independent contract shall have the effect 


of increasing the estimated total cost of the exploration project 


contract nor the maximum amount which the Government will pay as 


provided in the exploration project contract. 


(2) Labor, supervision, consultants. Labor, supervision and 


technical services (including engineering and geological consultants), 


5
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a schedule of which is included in the estimate of costs set forth 


'in Exhibit "A". The requirements and related estimaled costs for 


supervision and technical services are allowable maximums. 


(3) Qperating materials and supilies. Necessary materials and 


supplies including expendable items of equipment costing less than 


$50.00 each, and power, water, and fuel, a, schedule of which is 


included in the estimate of costs in Exhibit "A". 


(4) O perating equipment. Any operating equipment to be rented 


or purchased, or which is owned and will be furnished by the Operator, 


with the estimated rental, purchase price, or the allowable deprecia-


tion, as the case may be, a schedule of which is included in 


Exhibit "A". Any items listed for purchase or as owned and to be 


furnished by the Operator, and related purchase price and allowable 


depreciation, are allowable maximums. 


(5) Rehabllitgtion and repairs. Any necessary rehabilitation 


or 'repairs of existing buildings, installations, fixtures, and 


movable operating equipment, now owned by the Operator and, to be 


devoted to the purposes of the exploration contract, a schedule of 


which is included in the estimate of costs set forth in Exhibit "A". 


These 'items are allowable maximums. 


(6) New buildings, improvements, installations. Any necessary 


buildings, fixed improvements, or installations to be purchased, 


installed, or constructed for the purposes of the exploration work, 


with the estimated cost of each, a schedule of which is included in 


the estimate of costs in Exhibit "A T1 . All of these items are allow-


able maximums.
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S 
(7) Miscellaneous. Repairs to and maintenance of operating 


equlpment(ñot including initial rehabilitation Or repairs of the 


Operator's equipment), analytical work, accounting, worInens' corn-


pensation and employers' liability insurance and payroll and sales 


taxes. 


() Unforeseen. Such other necessary, reasonable direct costs 


of performing the exploration work, within the limit of the total 


aggregate estimate of costs, whether or not included. in any schedule 


of costs in Exhibit "A t', as may be approved by the Government in the 


course of the work, as indicated by its approval and payment of 


Invoices and vouchers. 


(b) The Government's payments in all cases will be based on 


actual, necessary costs (including contract :.unit prices) incurred not in 


excess of any "allowable maximum," and not in excess of the fixed per-


centage of the total aggregate estimated cost. Costs will be considered 


to . be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management,. 


interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of 


this contract, shall be allowed as costs of the project in which the 


Government will participate. 	 . . 


ARTICLE 7. ReDorts, accounts, audits. (a) Progress:.reports. 


The Operator shall provide the Government with monthly reports of work 


performed and costs (including contract unit prices) incurred under the 


contract, in quintuplicate (five copies), upon forms provided by the 


Government. These progress reports shall • be . certified by the Operator, 
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and shall constitute both the Operator's invoice of costs incurred on the 


projeQt durng,the period covered, by the report and his voucr for repay-


ment' by the. Government', unless the Government requires. the 	 of a 


standard voucher form with invoice 'attached. Progress.reports shall 


include surface and/or underground engineering-geological maps or sketches 


showing the progress of the exploration, with assay-reports on samples 


taken concurrently with the advance in mineralized ground. 


(b) Final re port. Upon completion of the exploration work or 


termination of the contract 'the Operator shall provide the , Government 


with an adequate geological and engineering report, in quintuplicate 


(five copies), including an estimate of ore reserves resulting from the 


exploration work. : 


(c) Conrnliance with requirements. If, in the opinion of the 


Government, any of the Operator's reports are insufficient or incomplete, 


the Government may procure 'the making or completion of such reports and 


attachments as an expense of the exploration work; and the Government may 


withhold approval and payment of any vouchers depending upon insufficient 


or incomplete reports.	 .	 ' 


(d) Accounts 'and audits. The Operator shall keep suitable 


records and accounts. of operations, which the Government may inspect . and 


audit at any time. The Government may at any time require an audit of 


the Operator's records and accounts by a certified public accountant, the 


cost thereof to be treated as a cost of the project. The Operator shall 


keep and preserve said .,records and accounts for at least' , 3 years after 


the completion 'of the project. or the termination of this contract. Upon 


the completion o theproj.ector'termination of the contract the Operator 


shall render a final account as provided in Article 12. 
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ARTICLE. . Payments by the Government. (a) The Government 


will pay	 'O	 .	 -	 per cent, of the allowable costs incurred, 


as they accrue, in an aggregate total amount not in excess of 


.,whichis _________________ 


per cent of _____________________, the agreed, estimated total cost 


bf the project in which the Government will participate; Provided, that 


until the Operator 2 s final report and final accounting have been rendered 


to the Government, and any final auditing required by the Government has 


been made, and a final settlement of the contract has been made, the 


Government may withhold from the last voucher or vouchers such sums as it 


sees fit not in excess of ten (10) per cent of the maximum total which 


the Government might have been called upon to pay under the terms of the 


contract.	 . 


(b) The Government may make any pa,ment or paymsnts direct to 


Independent contractors and to suppliers, for the account of the Operator, 


rather than to the Operator. .	 '. 


ARTICLE 9. Repayment by Operator. (a)' If, at any time, the 


Government considers that a discovery or a development from which produc-


tion may be made has resulted from the exploration work, the Government, 


at any time not later than six months after the Operator has rendered the 


required final report and final account, may so certify in writing to the 


Operator. The certification shall describe broadly or indicate the nature 


of the discovery" or development. In the event of such certification, any 


minerals mined or produced from the land described in Article 2 within 


ten years from the date of.this contract, including any mined or produced 


before the certification, shall be subject to a percentage royalty which 
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the Operator or his âuccessor in interest shall pay to the. Government, 


upon the net smelter returns, the net concentrator returns, or other net 


amounts realized from the sale or Other disposition of any such produc-


tion, in whatever form disposed of, including ore, concentrates, .or 


metal, until the total amount contributed by the Government, without 


interest, is fully repaid, or said ten years have elapsed, whichever 


occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts 


not in excess. of eight dollars ($8.00) per tor 


(2) One and one-half (1*) per cent of any such net amounts, 


plus one-half (*) per cent of such net amounts for each additional 


full fifty cents ($0.50) by which such net amounts exceed eight 


dollars ($8.00) per ton, but not in excess of five (5) per cent of 


such net amounts. 


(For instance: the percentage royalty on a net amount of five 


bflrs ($5 .00) per ton, would be one and one-half (1*) per cent; 


on a net amount of ten dollars ($10.00) per ton, three and one-half 


(3*) peitent.) 
(b) As here used, 'tnet smelter returns," "net concentrator 


returns, "hand "other net amounts realized from the sale or other dispo-


st ion," mean. gross revenue from sales; or if not sold, the market value 


of the material after it is mined in the form in which and the . place where 


it is held. In the case of integrated operations in which the material 


is not disposed of as such, these terms mean hat is or would be gross 


income from mining operations for percentage depletion purposes in income 


tax determination. 	 .	 .
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(c) To secure the payment of its percentage royalty, the 


Government shall have and is hereby granted a lien upon the land described 


in Article 2 and upon any production of minerals therefrom, until the 


royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any 


obligation on the Operator or the Operator's successor in interestS to 


engage in any mining , or production operations. 


ARTICLE 10. Assignment, transfer, or loss of OperatOr's 


interest. 'Without the written consent of thecGovernment, the Operator 


shall not assign or otherwise transfer or 'hypothecate' this contract or 


any rights thereunder. . The Operator shall not make any voluntary nor 


permit any involuntary transfer or conveyance of the Operator's rights 


in the land described in Article 2, without making suitable provision 


for the• preservation of the Government' s right to a percentage royalty 


on production and lien for the payment thereof; Provided, that mere 


failure'by the Operator to maintain the Operator's rights in the land, 


without any consideration running to the. Operator other than relief from 


the cost of 'maintaLning such rights (as by surrender of a leasehold,....... 


failure to perform assessment work, or failure to exercise an.option),.. ; 


coupled with complete abandonment by the. Operator of all interest.. in, or 


operations on the land for a period of ten .years from the date of this 


contract, shall not constitute such a transfer or conveyance. Should 


the Operator make or permit any transfer or conveyance in violation of 


this provision, the Operator shall be and remain liable. for payment to 


the Government ' of the. same amounts, at the same times, as would have been. 


paid under the terms of the percentage' royalty on production. If 'for any 


11







.	 . 


reason the net smelter returns, net concentrator returns, or other net 


amounts realized from the sale or other disposition of such production. 


are not available as a means of measuring the amount of the Operators 


liability, the amount thereof shall be estimated as well as may be, and 


in the event of dispute as to such estimates, the determination thereof 


by the Administrator of Defense Minerals Exploration Administration or 


by his successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and dis position of property. All fácili-


ties, buildings, fixtures, equipment, or other items costing more than 


$50.00 each, paid for or purchased with funds contributed jointly by the 


Operator and the Government, although title may be taken in the name .of 


the Operator, shall belong to the Operator and. the Government jointly, in 


proportion to their respective &ntributions, nd upon the completion of 


the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, 


either by retu.rn to the vendor, by sale to others, or purchase .by the. 


Operator at a price at least as high as could otherwise be obtained, as 


may appear to be for the .best interest of the Government, unless the 


Government,. in writing, waives its interest in any such item.. If 


necessary to accomplish such dispositidn, the Operator shall dismantle, 


sever pfrom the land, and remove any such item, the cost thereof to be for 


the joint account of the parties in proportion to their respective 


interests. If the Operator, within 90 days after the receipt of written 


notice from the Government, fails, neglects, or refuses to dispose of 


such property, the Government may itself enter.upon the land, take 


possession of, and remove and dispose of any such property as above 


provided.
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ARTICLE 12. Termination and completion. The Government may, 


at any time, by w:ritten notice to the Operator,, terrninate.this contract: 


(a) If the Operator fails to provide his share of the money necessary to 


prosecute operations pursuant to the terjns of the'contract; (b) if the 


Operator, in the opinion of the Government, fails to prosecute operations 


pursuant to the terms, of the contract; or (c) if in the opinioii 'of the 


Government, operatiônsup to the time of the notice have not indicated 


the poability of making any worthwhile discovery and in the opinion of 


the Government further operations are not justified. Upon the completion 


of 'the project or any termination of the contract the Operator shall 


dispose of any remaining materials, supplies, facilities, buildings, fix-


tures, and equipment in which the Government. has an interest,, for the 	 - 


joint account 'of the Operator and the Government in .the' proportion of 


their respective' interests; shall render to the Government a full and 


final accounting of 'his Operations' under, the contract, and his expenditure 







T.	 i4ec


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 	 S 


United i4tneraTh (orooratton 
Operator


leUng da1ustrator, *renee 
i4tnerali pioi'atton Mtintstrtton 


-,	 .	 .	 S	 certify that .1 


am the	 4	 f	 secretary of the corporation 
named as operator herein; that 	 oe	 - 


who signed this contract on behalf of the operator, was then 


Pres s '4ait	 of said corporation; that said 
contract was duly signed for and in behalf of said corporation by 


authority of its governing body, and is within the scope of its corporate 


powers.	 S	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 


WASHINGTON 25, D. C. 


PR0JiCT STTIIIVLARY ttEPORT 


By: W. It. Griswold 


1. Docket No. DI€A-19)48 (Lead-Zinc) 
Contract No. Idm-302 
Property: Rip Van Winkle Nine 


Elko County, Nevada 


Operator: United Ninerals Corp. 
518 Felt Building 
Salt Lake City, Utah 


Operator's Property Rights: Lessee 


2. Contract dated April 21, 1952. 


Work Authorized 


Rehabilitation of surface building and 
underground workings 
Equipment purchase (rock drills, batteries 


for traxnrrier) 
200 feet winze W0.8L/ft, 


	


900 feet drifts & crosscuts	 35.Li.2/ft. 


Total estimated cost of the project 
Governmentts participation @ 50%


June 20, 1956 


2,020.00 
Th,l68.O0 
31,878.00 


53 ,500 .00 
26 ,750 .00 


Jmendments 


No. 1 Dated October 29, 1952. 


Permits paying miners on contract footage base. 
Permits more flexibility in monthly operations 
but no cost increase to project total. 


No. 2 Dated November 17, 1952. 


Extends completion time from 15 months to 19 months from 
contract date.







. 


No. 3 Dated December 30, 1953. 


Recesses the project from October 16, 1952 to Nay 15, i95L. 
Provides that if work is not resumed on established date 
Government may terminate project within 60 days, by written 
notice to Operator. 


Extends repayment period to 11 years. 


Extends completion period to Decemoer 23, 195L. 


Termination Agreement 


Date June 3, 1955. Project is mutually terminated. A clause 
is included having the effect of a certification. 


Work Completed 


Rehabilitation, surface and underground	 $ 5,L3L.O0 
Drifting - 195.5 feet @ 81.29/ft.	 lS,891.53 


Equipment purchased (Batteries, transformer) 	 9L5.L.0 


Total 
Less Property salvage value 


Total cost of the project 
Government's Darticipation, 50% 


Work terminated by Agreement dated June 3, 1955. 


3, P.eport of Review dated April 6, 1956 


Final Field Team Report d.ated July 2L, 1955. 


Li.,	 Certificate of Discovery. 


$22,270.93 
896.L1.2 


$21,3Th,51 
$10,687.26 


Termination Agreement dated. June 3, 1955, contains clause 
having certifying effect. 


Ore estimate 30,000 tons - 5 oz. Ag., 2.5% Pb., 8,0% Zn. 


5. Comments


The project was poorly handled, probably due to lack of financial 
assets of the Operator. Considering the funds expended, the amount of 
work accomplished was small, with inconclusive results. One little ore 
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pod was indicated, of only indifferent grade and apparently small 
magnitude


can see little reason why the Government should partici-
pate in any further exploration work on this property, It appears 
that such ores as might exist would e of erratic occurrence and 
mediocre grade.


W0 I. Griswold 


WRG/er 


Copy to Docket 
Base Metals 
(Thron,
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)FFICIAL FILE COPY 


I ..	 I 
NM Form 7 
(10-58)


W4IPfl 
July 9, 1963 


Memorandum 


To:	 The File 


From:	 W. R. Griswold, Chief 
Division of Minerals 


Subject: DMEA-1948 (Lead-Zinc) 
United Minerals CorporationS 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract Idm-E302 


Inasmuch as the royalty period had expired June 12, 1963, we 
proposed sending out the usual release letter to the Operator 
who had replied promptly, as always, to our Form 63, sent out 
June 12, 1963. 


However, since the Operator still owes a sum of money under 
another contract (DNA-81), we are not forwarding the customary 
closing letter but merely closing our books via this docket 
memo. 


WRGriswold/mm 


cc: Region II with copy of Form 63 dated June 12.
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FICIAL FILE COP] 


Date	 Surname


1.2201 


Meaorndua	 . .	 . 


To	 Acting Yield Officer, Region II
C r 


Froa:	 E. D. ?àlbert, Acting Chief 	 UUJ	 I) IdiLkL 


Contract AdstnLstrstioe and Aedit Division 


Subeet: C14EA4940 (L..id4Lnc) •	 fl*it*d Minerals Cozp.ration . 
Rip Van Winkle Mine 	 .. . 
Biko County, Nevada	 .	 .	 . 
Ceetract idu$302	 .	 . 


The original and one copy of * Report of Royalty iviw covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, picas. ask. the following distribution 


(a) Original to the Fiscal Section, Division of Adam.; 
istrativ. Services, Off Lee of the Secretary, 
Depart.snt of the Interior, Washington 25, 1). C., 
and	 . 


(1) One espy for your ftles. • 


This Report of Loyalty Review is aeds for record purposes only, 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your aemorandum trans. 
aitting th. original report to the Fiscal Section should be fur.. 
nished tbLs Division. It for any reason you do not concur, both 
copies of the report. should be returned to this Division with your 
coaeents.	 .	 ,.	 : 


Ee losutes 


EDTalbert/a&na 3-2-62 


cc 
Docket 
Director's Readirg File 
CA &.A Djvjsio	 •	 .	 .	 •	 . 
Mr Rothrock


1.3693
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


September 27, 1955 


Re: DIA 19118, Idm-E302 
United Minerals Corp. 
Rip Van Winkle Mine 
Elko County, Nevada 
$22,270.93 - Lead, Zinc 


Memorandum 


To:	 W. R. Griswold, Defense )4im rals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The total approved costs under the contract amount to 
$53,500.00; $22,270.93 was expend.ed.,largely on rehabilitation,and. 
work stopped.. in. 1952, not to be resumed, and. there is little reason 
to expect early resumption. Accordingly, a mutual termination. 
agreement between the Operator and the Government was arranged and 
the date of termination set at June 3, 1955. "In. lieu of a 
certificate of discovery, it was mutually agreed that 'The Operator 
shall pay to the Government the royalty on production provided for 
in the contract, in the same manner and amount as if certification 
of discovery or development had been made •" 


The mine has had a production of about $70,000 in the 
years between discovery in the 1860's and 1911.8. As of 1955 Ore 
Reserves are estimated to be:--


Measured	 - a few tons 
Indicated	 - 1,000 tons 
Inferred	 -	 2,000 tons 


The examiners conclude that favorable ore structures were revealed 
by the work done under DIEA, although under the conditions then 
prevailing, production was not warranted. The agreement arrived 
at in lieu of a certification may prove to be as binding as a 
certification. 


I concur with the conclusions and decisions of the 
exmtrtners.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


August 26, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-1948 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 


Elko County, Nevada 
Contract No. 1dm- E,302 


Attached are four copies of our final report on 


above subject contract by R. M. Smith, Geological Survey 


and H. W. Jones, Bureau of Mines. 


S. Ricker 


Attach.


Revie7ed by 
DWA OPERATING C01VIMXTNE
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


FINAL REPORT 


DMEA- 1948, Contract No. 1dm -E302 (Lead-zinc)
United Minerals Corporation 


Rip Van Winkle Mine? Elko County, Nevada 


H. W. Jones	 R. M. Smith 
Mining0 Engineer	 Geologist 
Bureau of Mines	 Geological Survey 


July 24, 1955
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INTRODUCTION	 29 '955 


The Rip Van Winkle mine, Elko County, Nevada was ex-


plored by the United Minerals Corporation, 518 Felt Bldg., Salt Lake 


City, Utah in cooperation with the Defense Minerals Exploration Ad-


ministration, docket No. DMEA-l948 under a contract Idm-E302 dated 


April 21, 1952. Work was started April 21, 1952 and was discontinued 


October 16, 1952. 


A final examination was made to determine the status of 


the mine and evaluate the work completed under the terms of the con-


tract on May 25, 1955 by H. W. Jones and G. G. Gentry of the Bureau 


of Mines.


Owing to the financial difficulty of continuing , the contract 


by the operator because of low lead-zinc prices, a mutual agreement 


was executed to terminate the contract on June 3, 1955. In lieu of a 


certificate of discovery, it was mutually agreed that "The Operator 


shall pay to the Govermnent the royalty on production provided for in 


the contract, in the same manner and amount as if certification of dis-


covery or development had been made." 


CONCLUSIONS AND RECOMMENDATIONS. 


Production from the mine is not presently economically 


feasible because of current low prices of lead and zinc. The program 


did not adequately explore the extension of the ore structure on the 300
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or 600 levels as described under the contract. I-I wever, favorable 


mineralization was encountered as a result of the exploration assistance 


which indicated ore structures of possibl.e future commercial value. If 


metal prices should increase sufficiently to warrant production from the 


mine, future exploratory work should be undertaken by the operator to 


extend the known zone of mineralization 


LOCATION AND ACCESSIBILITY 


The Rip Van Winkle mine is on the west slope of Lone Moun-


tam, a prominent peak in the Independence Range, at an altitude of 6500 


feet. It is in section. 3, T. 37 N., R. 53 E. and in section 34, T. 38 N., 


R. 53 E., M.D. B. &M., 39 miles by road northwest of Elko, Nev. (fig. 1). 


The road is closed at intervals during the winter months due to heavy 


snow fall.


HISTORY, PRODUCTION, PROPERTY 


Ore was discovered in the 1860's and active mining was car-


ned on intermittently until 1939, when the Rip Van Winkle Consolidated 


Mining Co., with offices in the Kearns Building, Salt Lake City, Utah, 


acquired the property. This company equipped and developed the mine, 


erected a flotation mill, and operated on a 65-ton. daily basis. Mining 


operations were curtailed in February 1943 as the developed reserves 


were not sufficient to maintain maximum mill capacity. The company 


ceased operations in September 1944 and production was then made by
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lessees. The United Minerals Corp., Felt Building, Salt Lake City, 


Utah, purchased the property in 1951 and applied for Government ex-


ploration assistance. 


Total prOduction froni this property to 1939 is reported to 


be approximately $70, 000 in metal value. The production total between 


1939-1948 is as follows: Silver, oz. 538, 823; lead, lb. 4, 028, 512; and 


zinc, lb. 3, 140, 387. 


The property consists of 48 unpatented mining claims, but 


four of these, the Panama, Studebaker, Little Rip, and Rip Van Winkle 


contain the main workings. The claims are listed as follows: 


Lucky 
Guess 
Guess Again 
Mill Creek 
Mill 
Mill No.. 2 and No. 3 
Carter 
Y 
Studebaker No. 's 1, 2, and 3 
Jerry 
Jerry No. 's 1 and 2 
David 
Little Rip 
Spring


Andy 
Eddy 
Andy Fraction 
Rip Van Winkle 
Panama 
Mill Pond 
Greaty 
x 
Star 
John 
North Star No. t s 1, 2, 3, and 4 
North Star Fraction No. 's 5 


and 6 
Pyramid Fraction No. 13 


andl4 
Pyramid No.'s 1, 2, 3, 4, 5, 


6, 7, 8, 9, 10, 11, and 12 


THE PROJECT 


The project was st up to explore the southward extension of 


the "600 vein" by drifts and crosscuts from below the 600 foot winze level.
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The project also provided for drifting and crosscutting southerly from 


the end of the 300 level workings to explore for the upward extension 


of the "600 vein" and for other ore shoots that may exist along the main 


vein system on that level. 


Camp rehabilitation started immediately at the signing of 


the contract, during the curs.eof which the large bunkhouse was renovated, 


the cookhouse was painted and re-equipped, thecompressor and tool 


shed repaired, and the superintendent's house renovated and painted. 


Mine rehabilitation and repair started simaltaneously. The 


sheave wheel for the main winze was reset and newer timber installed 


in the underground headframe on the 300 (adit) level. Retimbering the 


400, 500 and 600 winze level stations was completed and the 600 station 


partly cleaned. Bad air on the lower level prohibited additional work 


without adequate ventilation. The equipment was not readily available, 


so all phases of the proposed work from the 600 foot winze level was 


terminated.


Some ore minerals were noted in a small stringer on the 


300 level about 280 feet south of the main winze. Accordingly, the 


"East drift" was driven 36. 5 feet southeasterly off the haulage drift and 


one foot of good looking lead-zinc-silver ore was crosscut (fig. 2.). 


An exploratory drift was then driven southward from the 


southern end of the 300 foot level after some timbering and clean up
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operations were completed on the haulage adit. The drift was advanced 


a total of 159 feet in a .soft clayey fault gouge. A low grade mineralized 


zone about 6 feet wide within the gouge was crosscut (fig. 3), and addi-


tional small pyrite stringers and pods were noted to the face. Work was 


discontinued October 15, 1952, and the mine winterized' t for the forth-


coming months. No further attempts were made to reopen the mine. 


'Three amendments to the contract were prepared during the 


course of the project. Amendment No. 1 provided'for greater elasticity 


in the contract allowing the operator to proceed at a faster rate than the 


22 work days per month provided for in the contract. Amendment No. 2 


granted a 4 month time extension to November 21, 1953 after the. mine 


had been shut down because of winter weather. Amendment No. 3 ap-


proved a recess of the contract to May 15, 1954 and extended the com-


pletion date to December 23, 1954. 


No further work was done between October 15, 1952 and 


May 25, 1955. The 300 south drift workings were caved and all mater-


ial and equipment essential to mining were pilfered or removed. The 


camp buildings were broken into and made uninhabitable. 


A mutual termination agreement between the operator and 


the Government was arranged and the date of termination set at June 3, 


1955.
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Competent mining personnel was available conducting the 


active work. The operator, however, was apparently unable to furnish 


adequate equipment and supplies to the extent that mine operations suf-


fered, resulting in higher exploration costs and the eventual shutting 


down of the mine.


EXPENDITURES 


Total approved coéts	 $53, 500. 00 
Total expenditure	 22, 270. 93 
Government's share of the 


costs	 11,135.47 
Government's share un-


expnded	 15, 614. 53 


There was no production from the mine during operations 


and the Government is not entitled to royalties. 


Eguipm ent Purchased 


1 set Mo-Mar trammer batteries $842. 00 
1 Transformer	 103.40 


$945. 40 


Both of these items, purchased under terms of the contract, 


have disappeared from the area of the mine, and their wherebouts are 


unknown. Inasmuch as the Government has an equity in this eqipment, 


a monetary settlement should he made with the operator. The last audit 


report shows that $448. 12 was withheld from the approved Government 


participation.







.	
.


7. 


It is recommended this amount be withheld to satisfy the 


Government's equity and consider the sum as a full and final settle-


ment.


GEOLOGIC SETTING 


The rocks in the mine area are cherty shale, calcareous 


shale, and clay shale that have been folded into a north striking syn-


dine, intruded by granite porphyry, and cut by faults	 Shale brec-


cia and intrusion breccia also occur in the mine area. 


The syncline is cut by north striking faults that dip west 


and by two sets of branch faults. One set strikes southwest and dips 


east, the other strikes southeast and dips west. All the faults are 


normal and most of the movement along them is premineral. 


ORE. DEPOSITS 


The ore bodies are veins along the north striking faults, 


replacement bodies. along calcareous beds, and gash veins in the hang-


ing wall of branch faults. 


Ore minerals are galena, sphalerite and unidentified sil-


ver minerals in a gangue of pyrite and calcite. 


The main vein strikes slightly west of north, dips west and 


is along the eastern limb of the syncline. Other veins follow the west-


1.1 U.S. Bureau of Mines, Report of Investigations 4605, p. 4.


L4'
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em limb of the syncline and dip steeply east. The 600 vein on the 


southwestern part of the 500 and 600 levels yielded much of the 1941-


42 production. Gash veins yii4 are small and pinch out in short 


distances. Bedding plane ore has a high zinc content. Most of the ore 


that was mined came from veins in brittle host rocks - silicified brec-


cias, cherty shale, and siliceous shale. 


A mineralized zone. 6 feet wide was ' cut in the 300 south 


drift by the DMEA work (fig. 3). Two samples from this zone averaged 


2. 4 percent lead, 7. 7 percent zinc, and 4. 6 oz. silver per ton. 


SAM PJ..JING 


Samples taken by Bureau of Mines personnel in workings 


completed under the DMEA contract are as follows: 


Sample Width, Oz. IT 
No. feet %,Pb %,Zn Au Ag Description 


266 3. 0 0. 7 1. 5. 0. 005 5. 7 East drift 
312 1.0 2.6 5.2 0.015 23.05 '	 S 	 H 


313 Muck 0.4 1.1. Trace 2.45 t	 H 


348 3.0 1. 5 9 7 0, 015 4. 00 Mineralized sections en-
countered in south drift 
(fig.	 3).


349	 6.8	 3.3	 5.7 0.01	 5.25	 Do 


	


35. 0	 0. 2	 0. 3 Trace 0. 45 Near face south drift. 


' Two drill hole samples, taken by the operator along the west 


wall of the south drift, about 5. 5 feet wide, reportedly averaged 1. 75 


percent Pb, 6. 10 percent zinc, 0. 01 ounces Au and 6. QO ounces Ag. 
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ORE RESERVES 


Measured -	 a few tons 
Indicated -	 1,000 tons 
Inferred -	 2, 000 tons


A few tons of measured ore of milling grade (about 2. 5% 


Pb, 8. 0% Zn, 5 oz. Ag) is revealed in the 300 south drift (fig. 3) ex-


tending 50 feet along the drift. About 1, 000 tons of ore of the same 


grade is indicated along the same zone in a block 100 feet long, 6 feet 


wide, and extending along the dip 10 feet above and 10 feet 3elow the 


level. An additional 1,000 tons may be inferred in each of two blocks, 


one above and one below the indicated ore. 


Local highgrade pockets possibly may be discovered by 


additional exploration from the east drift. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1603 vans Avenue 
• 	 0	 cno, Nevada 


AuZust 16, 1535 


Mr. George W. yder, Jr., 
• United Minerals Corporation 
• Felt Euilding 


Ealt Lake City 1, Utah


Re: Docket No. D A-1948 (Lead-zinc)
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Fevada 
Contract No. Idrr-3QZ 


Dear Mr. Snyder: 


Relative to our rnutiI termination agreement dated 
June 3, 1935, ie wish to call your attention to Item 4 particu-
larly in respect to disposal of jointly owned equipment. 


Cur lact audit report shows that $443. Zi wa 
fror the approveCovcrnment participation of $11, 13E. 47. LTi-
loss acceptable arrangement for dispoa1 of equipment ha been 
made by 3eptcb3r 3, 155, we will utilize the $446. 21 to satis-
fy the Governeflt 1 s equity and consider that suit as. a full and 
final cttlement.	 • 


•	
• Very truly yourc, • 


S. Bicker 
Executive Cfficer 
DMA Field Tea, .ôgion II 


SRicker:gh	 • 
cc: Operating Committee, DMEA, Washington,. D. C. ' 


R. M. Smith	 0: :	 • 


H. C. Miller	 0	 • 	 • 


Finance Office, Region II	 • 	 0 


File	 •
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UNITEDSTATES 


DEPARTMENT OF THE INTERIOR	 j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1955 
WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


June 16, 1955 


Mr. GeorgeW. ny4er,3r., 
518 Pelt Building 
salt Lake City 1, Utah


Re: Docket No. DMEA 1948 (Leadsinc) 
Untted Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract No. Xdm 30Z 


Dear Mr. Snyder: 


Enclosed are the original and Live copies of a termin. 
ation agreement covering the above referenced contract. If you 
are in accord with the agreement as written, all sIx copies should 
be signed by your firm. The copy marked Cperator's Copy 
should be retained by you for your files, and the original and other 
four copies should be returned to thu office. U any part of the 
proposed agreement does not meet with your approval, the original 
and all copies should be returned to this office with your suggested 
changes.


In our discussion on this docket on April 7, 195S.' I 
believe we mutually agreed that a termination was the proper 
method of concluding this docket.


S. Bicker 
Ends. 
Saicker:gh 
cc: Operating Committee, DMEA, Wash., D. C..' 


H. C. Miller, Reg. II 
Finance Officer, Reg. II 
File
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


u1y 12, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DNEA-191i-8 (Iad-zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract No. Idm-E302 


Reference is made to your letter of June 3, 1955 


in which you forwarded termination agreement on above subject 


contract.


The agreement has been signed by the Operator and 


attached are the original and two copies. The remaining copies 


have been properly distributed.


S. Ricker 


Attach.
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(tIb	 /UNITED STATES 
DEPATMENT OF THEINTERIOR 5X 


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATIONS 


WASHINGTON 25, D. C. 


JUN-3 1955 


*. ipangie iàher 
xscuttve Otticer 


Th4EA Field rena, B.gicn U. 
16$ aaa Avenia 
Reso, ica


fte*	 ck.t 10. 1A4.8 (Leac"Zinc) 
ntt.d Ktnirnla Corporation 


Rip V*U WiJ*1S $j: 
flko Contj icvada. 
Cos tract 10. I'3O2 


Dear )4r. kickers 


Referring tO 70U' latter of April U, we nra enclosing the 
eriginel and tiv. oopies of s t.raination ogrenasat co'vuriug the cited 
project.


iou wtU note that the agreeae*t contéxs a elaan. kv4.0 the 
.tf.ct of a ertitisation, Also, it proviêas that t&ta Operator nst 
sake * proper acooanting and sott1nat of ointLi.ovjwd quient, and 
presont a finnl report covering werk under the project. 


If yo are iu accord 4th the provisions of the *greant viU 
YOU plase. present it to the Qperator for signature and, when capl.t.d, 
distribute the copl4s in the sus1 sannez. 


Binoerely 7OUfB 


George C Sefrdg 
Cbsiraan, Operating Osositta. 


Enolosiires 


3. H. Hedges 
xrec of insaT 


Thor H. Kiilsgaarct 


óoioàioai urv1y


'WRGriswoid/er /Li./SS 
Copy to: IDocket. 


AdmrFlle. 
Base Metals' 
Op0 Committee 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 
Chron,
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Admr. !teading File 
Mr. Chambre 
ConfirmatIon
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


iAY 17155, 


Memorandum 


To:
	


The Administrator, DMEA 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: United Minerals Corporation, Docket No. DMEA_19L.8 
(Lead-Zinc), Rip Van Winkle Mine, Elko County, 
Nevada, Contract No. Idm-E302, Termination Agree-
ment 


In your memorandum to me of May 12 you ask three 
questions concerning the termination agreement which was 
drafted in this office and my covering memorandum of May 2 
submitting it to you for signature. These questions deal 
with the pseudo-certification incorporated into the agree-
ment, which provides that the Operator ". . . shall pay to 
the Government the royalty on production , provided for in 
the Contract, in the same manner and amount as if certifica-
tion of discovery or dev&pment had been made, such certi-
fication being hereby waived." 


1. Referring to the statement in my memorandum that 
under this form of contract the operator guarantees payment 
of royalties, you state that you take it for granted that 
the statement applies . in all cases except those in which the 
operator does not abandon under the provisions of the con-
tract. The fact is, that the statement applies to all cases, 
regardless of whether the operator abandons under the pro-
visions of the contract. The point is, that the operator 
guarantees the payment of such royalties as may accrue under 
the contract; and after abandonment no royalties will accrue. 


2. Referring to the proposed termination agreement 
you ask if the Operator could abandon under the provision of 
the contract and thus escape liability for royalties under the 
pseudo-certification. The answr is thait,. he could. The 
pseudo-certification provides only for the payment of such 
royalty as may accrue under the provisions of the contract, 
and after abandonment no such royalty will accrue.







.	 . 


3. In response to your third question: it would 
be appropriate to specify in the termination agreement the 
period of t±me during which liability for royalty will exist. 
This, however, is unnecessary, because the liability depends 
upon the contract provisions, and the contract specifies the 
time period. 


Of course, if it is desired that the abandonment 
provision in this contract should be stricken out, that can 
be accomplished by a provision for this purpose in the sub-
ject termination agreement. Our instructions for preparing 
the termination agreement did not indicate that the abandon-
ment provision should beeLiminated, and for all I know such 
provision would not be acceptable to the Operator. 


(1T 1T7 rHof nd 
,Acting Assistant Solicitor, 
Defense Minerals
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION


WASHINGTON 25, D.C. 


.y 12, 1955 


Memorandum 


To:	 John L. Hoff lund, Acting Assistant Solicitor 
Defense Minerals 


From:	 Administrator, D?A 	 RECEIVED 


Subject: Termination Agreement	 MAY 131955 
Docket No, DMEA-'19!i8 (Lead-'Zinc) 
United Minerals Corporation 	 GENERAL COUNSEL 


Rip Van Winkle Mine	 DiE MINEiIALS 
Elko County, Nevada	 ADMINISThATION 
Contract No. Idm-E302 


Reference is made to the proposed agreement terminating the 
subject contract and to your memorandum to the Administrator dated 
y 2, 1955. 


In the second paragraph of your memorandum there appears 
the statement "Inasmuch as under this contract form the Operator 
guarantees payment of royalties arrhow, , ---i' I take it for granted 
that the statement applies in all cases except those in which the 
Operator does nottake advantage of the abandonment provision in 
ArtiôlelO of the contract, 


Under item 5 of the termination agreement reference is made 
to the Operator paying royalty on production in the same manner and 
amount as if certification of discovery or development had been made. 
As the abandonment provision has not been deleted from this contract 
would it be possible for the Operator to sign the termination agreement, 
abandon the property and then claim that he was no longer liable for 
royalties as he had abandoned the property in keeping with Article 10? 


It is noted that this type of termination agreement does not 
specifically mention the number of years for which royalty would be 
expected. In this particular case Amendment No. 3 extended the period 
from 10 years to U years. Would it be appropriate to mention the 
length of the royalty period in this type of termination agreement? 


Administra or







UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


12,3$ 


John L. rf2td, Aoth £aEistant 8elidtr 
DflSe fli*?]s	 : 


	


• Vro!u	 £tnietit*, fl\ 
bJ.os	 xaiait&on AgjeIN*t 


kt lb. D .I98 (Iaöd.!ine) 
Vted U.na118 carpez*tin 
Rip *n 1L*1 rn 


k* county, Nesds
Cotz*t ). Z4O2 
ReZerexe is 1*de to the cposed agreomeut *ermLa.ting the sect contreet aM to jour *m*n to th* AdrtnLstrater dated 


Iz te sceond par.g11Iph of jour	 therc. çpears the itats*nt Ii*an*eh sa urKsr this eorttract turm the Cp.rstoz' garntoes put of oys1tias	 —? I take it for granted thate the *tatnt sppIii in .11	 's *t those i.n wbe the 
(tr does wt tak *thent4e ef the &heMi. ]QTi*SQ4 in of t eontziiet.	 •	 • 


1. i of the teztnatj agreement r'er'ence is aide to the C*z*tor *g ro'a1ty n production j the	 iamr aMazaount as it certification of discverj or deei nt bed been ii A the al	 prevision hi* nat be del*tØcl from this ctaet would it b ob.e for the eretor to sLgn the trdi*tiazt *grn*, 
ab*MOA the pTop.rt aM then e3Mz tMt J	 no lorirer liab2a for y*ltiae ** he had ahaMod th prcertj in 	 with Irticle 1O'i 


It is rter that this type of te ri'*tior *greer*ent do not 
speeiticaLl ntion the nber of years or with ra*1t wou3d he acts4. In th.s parUcuIar case Ant 2k,. 3 e e4e the period troia 20 veers to U jeers. Won3d it be apat to nti*n the 
eth of the 3Da3tT p'rtad in this tape of tezthat&or2 agroeet? 


GCSELFRIDGE/ésf • j•	 •	 •	


•	 *diciatrtor'  •	 •	 /	 •	 ••	 •	 • 
cc to: •	 Docket	 • •	 •	 • 


•	 Adnn. R.•File	 •	 •	 • 
• Messrs:.	 Johnson	 •	 •• • 


	


•	 • Griswold - Selfridge	 • • • • - •
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY 2i955 


Memorandum 


To:	 The Administrator, DMEA 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-l9k8, United Minerals Corporation, 
Contract No. Idm-E302 


Attached hereto is a Termination Agreement drafted 
in this office pursuant to the memorandum of Mr.' Griswold to 
the Acting Assistant Solicitor, dated April 21. In connec-
tion with this Termination Agreement your attention is called 
to the following matters: 


No Owner's Consent to Lien was required to accompany 
the Original Contract, but there appears in the docket folder 
a "Joint Guarantee" signed by the Operator and also by three 
lesseepurchasers. Inasmuch as under this contract form the 
Operàtor guarantees payment of royalties anyhow, this joint 
guarantee is not of much significance except insofar as it 
adds the three.lessee-purchasers. Even then, the guarantee 
relates only to such royaltes as might result from a certi-
fication of the project, and Inasmuch as there is to be no 
certification of the project, the guarantee now appears to be 
of no effect or force whatever. 


It follows that in connection with this Termination 
Agreement we are not requiring that any new Consent to Lien 
or new guarantee in lieu of a Consent to Lien be obtained. 
The Termination\ Agreement does, however, include a pseudo-
certification and consequent liability on the Operator the 
same as if certification had been made. Whether any further 
security should be requiredas a condition to entering into 
this Termination Agreement, - for instnce by a Consent to Lien 
or a new guarantee, is a matter for administrative determination. 


cting Assistant Solicitor, 
Defense Minerals 


Attachment.
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view of Hofflund's. opinions, it appears to me that neither 


a certification of discoveryøor Pseudo-Certification wwritten 
'c'Z 


protectSthe Government, ,atthe owner or Les.sor:can abandon 


without obligation to pay royalties. 	 . 


I feel we are remiss in our duties if we pennit this 


	


• 1	 -. 
believe both 0DM ad GAO would be of the same opirh0wn 'S II	


4' 
Consent to Lien also is of no valu	 I
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UNITED S'TATES


DEPARTMENT OF THE INTERIOR: 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY 2 i55 


Memorandum 


Tos	 The Administrator, £NEA 


From:	 Acting Assistant So1iCt	 Dfe Minrais 


Subject: Docket No. NEA4948, United nan a Corporation, 
Contract No. Idm4302 


Attached hereto is a Termination Agreement draf ted 
in this office pursuant to the memorandum or Mr. Oriewold to 
the Acting Assistant Solicitor, dated April 21. In connac-
tion with this Termination Agreement your attention is called 
to the following matters: 


No Owner's Consent to Lien was required to accompany 
the Original Contract, but there appeaz'e in the docket folder 
a "Joint Guarantee" signed by the Operator and also by three 
lessee-purchasers. Inasmuch as under this contract form the 
Operator guarantees payment of royalties anyhow, this joint 
guarantee is not of much significance except insofar as it 
adds the three lessee-purchasers. Even then, the guarantee 
relates only to such royalties as might result from a certi-
fication of the project, and inasmuch as there is to be no 
certification of the project, th* guarantee now appears to be 
of no effect or force whatever. 


It follows that in connection with this Termination 
Agreement we are not requiring that any new Consent to Lien 
or new guarantee in lieu of a Consent to Lien be obtained. 
The Termination Agreement does, however, include a pseudo-
certification and consequent liability on the Operator the 
same as it certification had bean made, Whether any further 
security should be required as a condition to entering into 
this Termination Agreement, - for instance by a Consent to Lien 
or a new guarantee, is a matter for administrative determination. 
JLHofflund:gjb 5/1/55 
Copy to: \DMEA Docket 


Sol. Docket 
J. L, Hoff lund 


\	 ment.


J. L. Hoff lund 
Acting Assistant Solicitor, 
Derenae Minerals







File Copy 
Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 21, 1955 


)1eaorantha• 


Tot	 Acting Assistant Solicitor Defense 1inera1s 


Frs	 Chief, Base $ta3.a fltvision 


Suhjectt Docket $0.	 A.19&8, United Minerals Corporation, Rip 
Van winkle Miat, i1ko Count, Nevada, Contract No. Ict-


Y)2, Lead-Copper. 


On April 15, vs sent yo a sezoraidIa requesting ju to 
prepare an atu*1 t,er*intion of the above projsct, Actually I 
should have been lore explicit; the tmr*irtatión sb.ould contains 


Tsraination effective as of Noveaber 1, 1952. 


£ 5pdo.certifieatlor*' c1aase. 


kquire Operator's final report. 


Require an accounting and ssttleaent of jotntly'oimsd 
• .qipt.


a 
kl. R. Griswold., 


WRG/er 


Copy to: 'Docke't 
Base Meis 
Chron.	 -
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V	 File Copy 


'V V V 	 Surname 
V 	 • V 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


V 	
V V 


WASHINGTON 25, D. C.	
V 	 V 


V 	 V 	


V 	 Aprii1$,l95 


Memoranthwi	
V 	


V 


Tot Acting Assistant solicitor, ifense >inera1sV 
Chief,	 aa*	 sta	 V 


$ubjectt Teraination of Contract fox' Docket No. O	 u'19148, 
V 


V


United ?ineràls CQrporation, Rip Van Winkle }tine, 
Elko County, Nevqda, Contract 1!o. Idm . 3O2, Lead. 


V Copper.	 V 	


V 	


V 	


V 


• xiII you kind]y prepare a tntual tcrinatioü agreexént V 	 V 


for the cited contract,	 V 	 V 	


V 	 V 


L2 
V 	


. Gz'iawoii	 V 	


V 	


V 


WRG/er V 	


V 	


V 	


V 	


V 


Copy to: Docket 
V 	


• 	 V 


Base	 Metals	 J 
VV	


V 	
V 	


V 	


V 	
V 


Chron.	


/ 	


• 	 V 	 V V
	 V 	


V 	


V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


'¼ 1,3q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JLL 


WASHINGTON 25, D.C. 


AIR MAIL
1605 Evans Avenue 
Reno, Nevada 


April 11, 1955 


M ernorandu.m 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-1948 (Leadi-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 


CykZ ç 1dm- E3 02 


I had an interview with Mr. George W. Snyder, Jr., on 
April 7, 1955 on the status of above subject docket. I do not believe 
Mr. Snyder has any intention of doing any work on the property in 
the near future, and he expressed his willingness to arrange a mutual 
termination of the contract. 


The property is inaccessible at this time, and a final re-
port had better be held in abeyance until later on in the spring, so 
that a proper inventory of materials in which the Government has 
equity could be made in conjunction with the Operator. In the mean-
time the following chain of events may possibly give you sufficient 
data on which to mutually terminate the contract and ertify a certifi-
cate of discovery. From data available, Mr. Snyder agrees that a 
certificate of discovery is in order. 


The attached maps show the work done under project in 
"red and assays on. samples from the 300 South drift. 


Interim Report 8/1/52 - Glenn Gentry 


'One foot of ore reported in East drift assaying 2. 6% Pb, 
5.2% Zn, .015 oz. Au, 23.05 oz. Ag."







I 
1


Last MF-104 Form - October 1952 


Costs to date $22, 270	 Authorized $53, 500 


Operator's Narrative Report 10/15/52. 


"300 South drift following a shale-porphyry contact with 
<" fair showings of mill ore along the west wall. Two drill hole samples 


5. 5 feet wide averaged 1.75% Pb, 6. 10% Zn, .01 oz. Au and 6.00 oz. 
Ag."


Operator's Narrative Report 11/15/52 - 


"Work during the month consisted of some 9. 5 feet of ad-
vance in the 'Waterhole' drift on the 300 level. This development work 
indicates a substantial tonnage of mill irade ore present with a width 
up to 6 feet. The zinc faction of the mineral suite is much higher than 
in other portions of the mine except 1 those areas where bedded ores were 
encountered. These bedded deposits seemed to always contain a higher 
zinc ratio in relation to the silver-lead content than the true vein de-


- posits of the mine. 


"On or about October 15th, arrangements were made to 
suspend active operation of the mine during the insuing winter months. 
It has been the experience of the company that a property which is in the 
development stage does not warrant the added expense of snow removal 
road maintenance et al. during the severe winter months. The majority 
of the work during the month was diverted toward preparing the buildings 
and machinery for the winter months." 


Interim Report 7/22/53 - H. W. Jones 


"No wor.k done since October 17, 1952." 


"Considerable pilfering of equipment and supplieG." 


Letter from G. W. Snyder, Jr. 9/9/53 


"Unable to finance their parficipation in contract owing to 
pessimistic outlook for marketing lead-zinc ore at profit." 


Interim Report 5/19/54 - B. H. Sheahán & Glenn Gentry 


"300 South drift blocked by caved ground and water at 
several points. Indication of additional pilfering of supplies and equip-
ment.







. 


Since the last interim report of May 19, 1954, the 300 
level has probably undergone considerably more caving, and an 
attempt should be made in the spring to get some information as to 
its present condition. 


It is impossible to make an estimate of possible ore 
reserves from data available, but the Operator's narrative reports 
and our map indicates that a mineraled zone was discovered. 


We will be pleased to have your reaction and any sug-
gestion as to our next move towards closing out this docket. 


S. kicker 
Exective Officer 
DMEA Field Team, Region II 


Ends.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 S 


lj.20 Custom House 
% Battery Street 


San Francisco U, Calif. 


January 2L., 19% 


Nemorandum 


To:	 George C. Selfridge, Chairman, Operating Conimittee, D1EA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DNEA-l9l8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Nine 
Elko County, Nevada 
Contract No. Idni-E302 


Reference is made to your letter of January 17, 19%, 
'regarding present status and future action on above-subject docket. 


I have discussed the docket with Roscoe Smith several times 
and recently with the engineers at Reno who had been following the 
progress of the work when the project was active. 


Our conclusion as to the steps we should take was to hold 
our final recommendations in abeyance until we had a final joint interim 
report by our field engineer and geologist after a thorough briefing as 
to the data we require in order to bring the project to a conclusion 
satisfactory to both the Government and the Operator. 


We thought that a brief field examination in the early spring 
might be necessary before the report could be satIsfactorily concluded. 
However, we will review all the material available and endeavor to get 
out a report and our recommendations without any additional field work 
if possible. At the moment, however, no one seems to know much about 
the condition of the workings, whether accessible or caved. Roads have 
not been used or freed of snow during the winter months and access to 
the property will be difficult for a month or two. 


Your suggestion that I discuss means of concluding this project 
with the Operator will be followed as soon as I have all necessary 
material available. 


Copy to: H. 1. Smith 
A. C. Johnson


. 
S. Iicker 
Executive Officer 
DNEA Field Team, Region II







'3. L * u__	 iJ'.	 J M'	 1*'t*rU 
Member, Rurau of izaes 


Thor U. Kiilsgaard	 p 
r,	 j 2"


File Copy 
Surnair OF7,


UNITED STATES 
DEPARTMENT OF THE INTER1OR500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


Mr. Spanglur kLck*r 
giscattve Ofticer 
DMA ?t.]4 'earn, agton ZU 
12O Custoz house 
55 Battery Street 
8 Fraictsco U, C4iforuis


te et No. i49!8 (i.d4ise) 
:, United MUsrds Corporation 


Rip Ian WnkI* )ir 
1Lk Cou1, evad* 
contract o. XIs.&O2 


P. S.


1)eLr Mr. &tckt 


Tha cited project has been in a dor*isnt cOflditiQn over a long 
period and we *uat soon take action to c]ar it ff our books. 


lcws'cr, it is C$$1IZ7 that you first advise us whethez' or 
t the Lsld can recod cee'tLtic*ttoa, elsa as to mhet2r or not the 


orito*l target of t project has been inçaired. by t he work done to date. 


It is vezy snzch be the best interest, of the Oovrnflt to oert&ty, 
if we have *oy reason for so &Ing. Kindly jet us have your recoessndatione 
as soon as poseib3.. 	 ,, 


If it happens to convenient to you, it sight be well worth.. 
to have a talk with the erator. (iously it wo l e to .he 


vernt's Mvantae to tuiaste this project by tua1 arcasent, 
since such aeeeeat could sontais a clse. having the sare effect as a 
certification.. Possibly if ou elI&Md that the project haci been 
inactive for each a long period that it wse almost essential tbat we 
get it oft r books, but that, if lster on the (erator vu in a pod. 
tioc& to reause io* we assuredly would give full conaideratton to a ns 
application, he ht be iviUing to consent to te*1ang the ionixact 
bry mutual aceord. 
You will necall that l hir. Mittendorf 
discussed this ith you when you i':Siorly yours, 
were here last November. 


uturge U. Sefrid' 
CMIri*ILn, Øperattn 
WRGriswold/er u/5/ 
Copy to:	 Docket 


admr. R File 
• Operating Committee 


Base	 1etals 
Mr. Bishop, USBI4 
Mr. Kiiisgaax, USGS 
Chron.	 -







UNITED STATES 
DEPARTMENT OF THE INTERIOR ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.' 	 2 
i2O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


October 3.8, l9h 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, DIEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. D1EA-'l9I48 (Lead..Zinc) 
United Minerals Corporation 
Rip Van Winkle Nine 
Elko County, Nevada 
Contract No. Idm-E302 


By memorandum dated October 6, l9S1, P/h'. S. Ricker, of this 
office, sent you a copy of a memorandum from A. C. Johnson dated 
October 1i, l9S1, in which is stated that no work has been done on 
the subject contract since last June. 


The attached memorandum from A. C. Johnson dated October 13, 
l9S1, in reply to a request of our Auditor, I&'. George Mayor, gives 
additional information which may be of interest to you. 


H... C. Nifler 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS







1605 Evans Avenue 
Mining Division


October 13, 1954 


Memorandum 


To:	 Mr. H. C. Miller, Executive Officer, DMEA Field Team 
Region III 


From:	 Chief, Mining Division, Region 111 


Subject:	 Docket No. DMEA-194$ - Lead-zinc 
United Minerals Corp., Rip Van Winkle Mine 


Elko County, Nevada 
Contract ldm-E302 


In accordance with request of Mr. Mayor on a recent 
visit to this office, information as follows ±3 being uhznitted on the 
above mentioned project: 


The Rip Van Winkle Mine was visited on May lZth and 
13th by Mr. Gentry of the Mining Division, which was covered in his 
report of May 19. 


During Mr. Gentry's inspection trip he was unable to 
find the Mo-Mar storage batterrvlued at $84. and the transformer 
used in charging the battery, listed at a co*t 0, $103. 40, could not 
be found. He was unable to find other items o equipment and supplies 
such as, Jack]eg machine drill, jacichamrners, drill steel and bits, 
pipe fittings and other small tools. 


The Government, under the DMEA contract, would have 
a 50% interest in the supplies and eupment that were left at the end 
of the project. The Mo-Mar storage battery was not used to a great. 
extent, however, it is rather difficult to estimate what its salvage 
value would be at the present time. If the battery had been kept in 
first class condition, it should have a salvage value of approximately 
25% of the origna1 cost. The transformer used in charging the bat-
tery should still have a salvage value of 50% of the cost. The Swede 
rock drl1 that was used on the property should have a. salvage value 
ofapproxjrrtately . 75%ofthe.cot	 . .	 .







'I timber left at the property sit 4 have a resale 
W" ''aiue of approximately $0 to, 85% of Its original cost. The following 


'timber was at the property on May 12th and 13th: 


Mine timbers at Portal of the adit Pieces 
1 8"x8"xlZ.5' 
2 $Hx811x165t 
4 $'x8"x.20,5' 


•	 I	 8"x8"x16.7' 
1 8"x8"x20.9' 
1	 8"x8t'x20.6'


12 2"xIZ'xZO,Z' 
•	 4	 3"x 12"x 16. 5' 


5	 31xl2$Ez20.O1 
20 3'x 12"x 20. 2' 


Approximately 300 ztine wedges 


Round timbers: 
4piec.s8'to1O"diam. by6'long 


14	 " 8" to 10" " by8to 10'long 


Piled adjacent to the mill building: 
•Approximate1 100 place. of new 8" x 8" timbers, random 


lengths of 10 to 22 feet long. These timbers are probably the ones men.-
tioned in the iterirn. report dated $àpt*mber 16, 1952 and In which the 
Oovernment has a 50 percent Interest. 


The camp was broken Into and mattressee, blankets and 
linoleum valued at $286.16 were stolen. This property was stolen after 
acquisition and are a just charg. and $hould'be carried in the final audit. 


It is recommended that th, operator be requested to dii.-pose of all equipment and supplies to the higbàst bidder and the Govern.-
ment receive its proportionate share an4 the project be terminated1 
Nothing has been done at the project for approximately. 2 years and a 
considerable portion of the workings hair* caved 'and it s rather doubt .


-ful that the operator will endeavor to reopentheir wórkiñgs to continue 
exploration.	 .'	 . 


The inspecting engineer is in agreement with the recorn.- - mendations that I have made.	 . •	 •	 ..• 


•	 'A. C. Johnson	 . ,• . 


CC: R.M.Smth, USGS	 •• •	 .	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D.C.


b20 Custom Rouse 
3attary troet 


Ean Francisco U, Calif. 


Qctoier 6, 19L 


Memorandum 


To;	 George C. Seifridge, Chairxnan, Operating Coii ttee, LA 
Interior %Uding, Washington 2S, D. C. 


om:	 Executive Off leer,	 Field Teem, Region Iii 


Subject: Docket ie. D A-3.9IB (L&d'Zinc) 
tTnitod ianorls Corporation 
Rip Van Winkle Mine 
'lko County, Uevada 


Contract	 IdE3O2	 . 


'or your current inforiation on above subject, we are 


enclosing copy of a aoorandu froi A. C. Johnson, dated October l, 


l9I, in which it l stated that no work bas been done on the 


contract since last June.


S. Ricker for 
1. C. hifler 
Executive. Officer 
LA Field Teaz, Iegion Iii 


Attachment 


Copr to: Roscoa S4th, UCS







Mining Division	 1605 vans Avenue 
Region JU	 Reno, Nevada	 October 4, 1954 


Memorandum 


To:	 H. C. Miller, Executhe Officer, DMEA Field Team 
Region In 


From:	 Chief, Mining Division, Region Ifi 


Subject:	 Docket DMEA-1948 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elkô County, Nevada 
Contract Idm-E302 


No work has been done on the above cited project 


since last June.


A. C. Johnson 


cc: R. M. Smith, USGS







UNITED STATES 


../)
	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1420 Custom House 
%S Battery Street 
Sari Francisco U, Calif. 


October 6, l9L. 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DI'1FA Field Team, Region III 


Subject: Docket No. DMEA-l9Li8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract No. Idm-E302 


For your current in.formation on above subject, we are 


enclosing copy of a memorandum from A. C. Johnson, dated October 14, 


19514, in which it is stated that no work has been done on the 


contract since last June.


S. Ricker for 
H. C. Nifler 
Executive Officer = 
DIEA Field Team, Region III 


Attachment	 0 


Copy to: Roscoe Smith, USGS
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UNITED STATES 
DEPARTMENT OFTHE INTERIORRewrjttn WIU4AM4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I' I 


WASHINGTON 25, D. C. 


:L,:2I 954 


Mr. George W. Snyder	 / 
United Ninerals Corpox'ation 
518 Felt Building 
Salt Lake City 1, Utah


Re: Docket No. D1A. -1948 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract Idn-E3O2 


Docket No. DMEA-1949 (Lead-Zinc) 
G.W, Snyder & G.W. Snyder, Jr. 
Lucky Strike Mine 
Lander County, Nevada. 
Contract Idm-E322 


Dear Mr. Snyder 


In your letter of May 14 to Mr. H. C. Miller, 
Executive Officer, DMEA Field Team, Region III, you say: 


• .we are going to need until September 1, as 
a resumption of work date. We would like your 
reaction in granting us this additional time." 


Under the provisions of both contracts as amended, 
"it is of the essence of the contract that the Operator 
resume work by May 15, 195k, and thereafter continuously 
prosecute' the work to completion." The work has been in 
suspension since October15, 1952, under various suspension 
agreements; and it is plain that both contracts are now 
in default under the latest of these suspension agreements. 


I do not deem it to be in' the best interest of 
the Government to enter' into any further agreements for the 
suspension of the work under theme contracts. It would be 
preferable from the Government's standpoint to make no 
further agreement until such tIme as you are ready to resume 
operations in September. At that time, if nothing has 
occurred in the interim to change the Government's position, 
we may be' disposed to agree for the resumption of the work 
for completion within a time to be specified. We may.







deem it desirable to restate the contracta on a revised 
form Which Will simplify the administration of the Work 
from 'that point on and the final ac countIng and winding up 
when the work 18 completed. It will probably be necessary 
to have son sort of aasurancea from you that the agree-
merits under which you hold possession of the land are in 
Cood stand1ri arid that your possessory rIhts will contInue. 
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Nothing in this letter is to be taken as a connit-
ment on the part of the Government to enter into any further 
agreement whatever or to refrain from takin action to 
lIquidate the projects on account of the present defaults. 
Al]. I can. say In this regard Is that I have every sympathy 
for the diffIculties of mining operators in the lead-zinc 
field in view of the current market situation and the 
possibility of 11ef under pendIng Government programs, 
Of course, if you find that you are able to resume opera-
tions before September, I believe that we could enter Into 
suitable contractual arrangements with you for that purpose. 


In your letter you mentIon a delay in the pay-
rnet of some 8S6.kl and $2, 1458.79 for which you apparently 
have claimed under the subject contracts, and you sayp 


can see no legitimate reason for holding it up. 
Article 8 of the contract form provides that the Government 
may withhold ,..3uch sums as It sees fit not. in cxes of 
ten (io) percent of the maximum total which the Government 
might be called upon to pay under the terms of the contract " 
In view of the long default in performance under these con-
tracts, it seems plain to me that It would not be In the 
best interest of the Government to make any further payments 
while th default continues. 


Your atteritioi is called to 'the fact that itis 
the Operator's obligation to preserve the project work and 
all property In which the Government may have an equity 
during any period of suspension. Any default In these 
respects will have a bearIng upon the Governznt 's wfl ling - ness to enter into further agreements ior the resumption 
of operations under these contracts, 


ci) 


cu C') 
ci) 
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(Iri 0) •r- •r-I
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•	 •cI) 


WRGr'Iswold :JLH:ep


SIncerely yours,	 ' 


C 0 Mitte*d ( 
2 


Administrator	 , 


6-l65L	 ' ' '	 ' j







File Copy 1
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON. 25, D. C. 


Ir. Ceerge Y. S*yder 
llntte& Ktaerais Co?p. 
518 Pelt tUtiil€ 
salt Lake City 1, lYt&i 


\. 
\ 


ev r. uder:


I / 
ji' 


b: Dcket ito. tI4Ai$i 8 (Leecl4lnc)
Tintte. 1ineri Corpor.t1on 
Rip Tn 'inUe sine 
lko Cty, evaa 


Contract o. iO2 


Dckst r. Tk4"A-4949 (Lea&.Zixic) 
C. W. Snyder & 0. . Sn$er, Jr. 
Lack Strike Iire 
Lander County, evacie. 
Contr3et	 . I!1322 


	


Yoirr lrttr of 'y	 rdrrsed to r. . . Pier,	 ecu. 
tive Off'ieer, DA. ?i'ld P'in, 'eion III, rrfcn	 t 1	 citi'c c. i-





tracts, hrs been forwarded t this off ice. '!e note that ou feel that 
'eu re 'oir' to	 u.ntfl rterber I fcr 'unpt ion 'f r rc tiOfl'. 


inre these trqects hve becr ifU.e	 1te 1952, certin
points ,bould. be clarifiei before e wonl4 be in . oi.tion to co 
sider your rec'est for: tc,rthr rcces. Inarric e te niug !r0-
ert1.s concerned. er he1.. wtdr lrase and	 t1r at t1'e ti'e the 


e'lorati oii c'trt*	 execrtd, u ott1d xo friW: - dth 
stat'rtt by th	 cttve rorty oy'vrs t1:t rc iee and o
tion 'ireeets rre still effeetive ud i1l cmttnw to h 'o for a 
Ie*$Gttabl* period Of 9,ae. 


ira rcntly rcivi i. reort of	 it-:ectii rt1 tit 
the I' Van ne on My 12 rid 1:. ort ot tht the 
property Is in u bendoned. condition aM that cerkin euintent Items 
sh as the ckIn rnachine, Mancha traniner, rock 1rifls, etc., could. 
not he foirnn.. i was i5O found that cave4ns have occurred, at vari. 
ewi irt q of the Mne	 1'5n	 We i'ust point out tht Arenc3ent o. 3 
to t1e cnntrct, Th.tcd Thcr'ftr 30, 1953 stipult.ted: 


• . . the C rator 'hail sa the G*eent haraless froa 
,y- aM 1l e1idrr, preeee sA 'protect the project work 
and. any rronerty in which the (ovenieut has en interest .







4	 o 


11th referex* to your statesent that you ca see1Io legit-
imate reason fer bolUngip payments on these two prj.et's, we refer 
rou to rticle 8 of the eàfltrzcts. 


If you wiU kinIly rv1ie us with 4e oWners' stateseuts 
ac to the leseh1ds, a auiie us that tk(proerties will 'be 
roper1.y maintained in a 'stnd—y coi4ftion, we ehaU then be in 


& posit iou to Ie con1derat1on 'to y0r reouest for an additional 
recess.


/ Sintrely yours, 7 Admin1str 


UPG.risuold/bjl (6/9/5)4) 


Cony to: Docket (2,)	 ; .	 .	 . 
A&mr. R.i1e 
Op. Conmittee	 .	 . ..	 ' 
Base Met].s (2)	 .	 . 


•	 Region III ( . 2)	 . 
Mr. Bishop	 .	 • . .	 . 
Mr. Gildersleeve	 .•	 '• 


•	 Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


May 28, 195L1. 


Memorand..um 


To:	 Administrator 


From:	 chief, Base Metals Division 


Subject: Docket No. DMA-19 )48 , United. Minerals Corp., Contract No. 


Idsn-E302 and. Docket No. DMA.-.l99, Geo. W. Snyder & Geo.W. 
Snyder, Jr., Contract No. Idm-E322 


This will refer to your memorand.um dated May 27. The 
"Joint Guarantee" which was given instead, of the Owners Consent to 


Lien is merely a statement of responsibility igned by George W. 
Snyder and four other individuals. Probably, its value is of 
dubious merit as constituting a satisfactory guarantee. 


The probabilities are that both lease and option agree-
ments covering these two projects are in default. For example, the 
Rip Van Winkle option and lease (dated April 1, 1951) provides that 
royalty payments must total at least $20,000 annually, and. also that 
75 monthly shifts must be worked, except in the months December to 
April, inclusive. 


The Lucky Strike option & lease provides that 60 shifts 
monthly must be worked, except in periods of "extreme inclement 
weatber."


Perhaps a good. way for us to hold these projects open 
without niaking commitments would be to tell Mr. ,Miller to inform 
this Operator that we will consider action upon his request upon 
his submission of satisfactory evidence that his lease and. option 
agreements are still in good standing. In fact, I fear it would 
seem rather careless on our part to continue recessing without 
first making sure that this Operator still possessed some tangible 
equity. It very well may be that his equity is now non-existent. 


W. B. Griswold. 


P. S. An inspection report just received from the field covering 
the Rip Van Winkle states that the property is apparently 
abandoned and. that the Manch trainmer, transformer and muck-
ing machine have been removed. No watchman is maintained at 
the property.







500 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


May 26, 195Li 


Memo ranclum 


To:	 Ad.ministrator 


Prom:	 Chief, Base Metals Division 


Subject: DocketNo. DMA-1948, United Minerals Corp., Contract No. Id.rn—E302 
and. Docket No. DMA-1949, Geo. N. Snyder & Geo. N. Snyder, Jr., 
Contract No. Idm—E322 


The attached letters from Mr. H. C. Miller and. from George 
N. Snyder are self explanatory. 


Both of the above projects have been dormant since late 
1952 ; prior to such time the work that Was done was marked by inef-
ficiency of operation and. excessively high cost, to an almost fan-
tastic degree. 


When the last recessing amendments were written on Decem-
ber 30, 1953, for these two projects, it Was felt that we would. be  in 
no position to consider further delays in case work was not started 
by May 15, l95LI. The Operator has now written asking ftrther recess 
hut there would seem to be little reason to let such projects continue 
to lie dormant. As far as we know no discovery of any significance 
has been made by the work done to date, and it is believed. that it 
would be to the best interest of the Government to serve the written 
notice, as provided in the amendments, to terminate the work. 


However, since this might be considered as a policy matter, 
it is referred to you.


N. H. Griswol
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STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT 


MARCH 10. 1926 


TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES


FROM H.C.Mer 


BUREAU of Mines. 


CHG. APPROPRIATION _________________________________ 
& 9S? 


ii. 8. Go RZG$	 PRINTLNG OrUtci	 10-1723 


h20 uston House, $ Fxncisco 


June (3, 19S1	 3:1S p.m. 


To:	 W. R. (riewo1d, Defense inerals xp1oration Administration, 
Interior Builling, Washington, D. C. 


Docket	 . f198 Lead-Zinc, initod i1inera1e, Lip Van Winkle t(ine, 


Contract Id-3O2. P.o telephone cal]. June 8. As we have been waiting for 


your reaction to Operator's recuest for extension of time, no action has 


been tiken by e on iay 19 report by Gentry and Sheahan. 


14. C. LiUer 
xecutive Officor, 	 Field Team 


Region III 


uthoriod: -
H.U.Iille' 


CONFIRMATION
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UNITED STATES	


5.0


EPARTMENT OF THE INTERIOR 
EFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


	


ZrL ,	 S* 


R&1J# far th !tles 


W	 4rtwel4,	 P* *tct )tv1it* 


ubJ#et: Tocket	 United $1	 ro., Contret o,
('ip 'T Yjkje 1ie) 


D' L4949. Tuitstt 1rr1'	 C'ontrct o.
Td*.iZ2 (tncy trtke Mtn) 


A thQTP crntersstton brae b&d ou this 4t with Mr, t'riekr, 
s.itnt to 4r •. C. 4fl1er, 'esardii, the b	 t doekti. 'i 
ep1airc4i tht ' øn1 brite to tbt (iDfrt'fl', i ttr1n	 to th4' 


''itt	 of )te 1nsehod, *tc.	 retu'ted that $r. *4iflr 
t1tt,4* UR ai t	 thi' an action had been tven on the Iii 1 
uv'tna17 by mety nt ¶1Mn, COTCrIM the TLp V*n win1e fline. 


. R. Gr7o 


w, R, 


coy tQ:	 td1 (2) 
ii	 iies (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


I i 2 1954 
Copy to:-Docket (2) 


Base Metals (2) 


Ad*tntstrsto? 


Citlef, !ass I4øtets Divt*ion 


Subject: Docet 1*, t)4A4j ,Mnite Mtner*li Cotp., CrntTact o. 
1da4O2 an Docket lo. ))4A491I9, Gee. it. nder & Gsa. 
$*der Jr., Co*treet o. Id$322 


This viii refer to eur emoraM:u itated Ma 217. The 


WJot*t Onatantea which wu gtsn intsd of the Ovneis Consont to 
Liei is asreij * stateøent of sonstbt1ity jigned by George W. 
Snyder and fou other iMivtd. Probably, its ralue is of 
4tbions aerit u onstituttng a satlsftCtoTl gn*r*ntee. 


?he iprobebtlitIes are that both lease *nd otton a 
aPnt$ eovertns mew tvo t'ojeets are In dfauit. 1or ezae$•, the 


Tan VIn1e eption an1 isew (detd ATrI1 1, 1951) ftOTtd5! tbtt 
royalty yenta nst total at ies*t ZO JcO annuafly, nnd also that 
75 *e*thly shift* aust be worked, except in the nontha 	 ember to 
April, Inclneive. 


The' lAack strIke opt ion & b'ue retee. that £0 *hift*. 
enthly *et be verket, e'reent In perIods of e'xtree iueie*eut 


P.svs * gooè way for us to hold th.,se nojeete onen 
withøut iatV eorrItaents would be t tU r. 141Ue'r to iutor* 
this O*rato that we w113 consider action upon hi! reauset upon 
his irn1ssion of satisfactory eiUence that his lease and opt &ei 
Mree.ent, are t11l in geed standing. In fact, I feer it von1i 
seem rathcr car*less on ozr pert to continue receftip vlthot 
first neking nrp that ti, O*rator' stlfl i,oseeesed oee tsxtptb]ø 
eenity. it very veil isy be that his einIty is now non-exIstent. 


V. L criawolet 


P L Au ftiect1.on report just reeeted troa the field coeflng 
the	 Van Winkle states that the pronerty is appreutiy 
abnndned and that the I4anth trs1er, transforeer aM auck 
tag a*ehine bale been rsved. lie wstchaa* i, *atntatned at 
tha property. 


WRGriswold/bjl







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 27, 3 


Mr. W. R. Griswold, Dir.ctcn 
Base Matsie )ivieiofl 


inistrator 


Sobjecti Tour mcarg1um ct May 26 re dockets D&I8 aix


FILE COPY
SURNAME: 


A3 & matter of general policy, I believe we should approve 
sdditioaal recesses Thr dormart lead . sinc pro5ects, in accordance with 
th. precedent recently established in the case of the Peni Miming 


The reason for taking this position is based on y knewledg. 
of th streimous efforts that the Western lead-zinc miirrs ha, made 
during the past es aabalf to obtain relief for the i!dustry. It 
appeere that the results of all these efforts will be kvn in a matter 
of weeks, ai it is my desire, therefore, to avoid terminations right at 
this tima 'vbfle the Administration' a stateaen on mineral policy, etock 
piling, aid tariff relief is expected. I am somewhat troubled, however, 
as to 3uat how we will treat the subject eases ur1er that general. policy. 


?rcm a brief review of the docket, I find that the Szdare are 
lessees in bath cases aM that x Owner's Consent to Lien waa furnished. 
Reference is made to a *Joint Guaranty Agreersent," but I am uneble to 
find a copy of that agreenm nt in either docket. As a iaatter of cnriosity', 
I wonder if their lease agreements with the owners are also in tethnical 
d*fault?


I also note that our original draft of Amendnnt No. i included 
a peeudooertifieat1on, but that t firmi amaidnnt deleted that provi. 
atom aid ibstitut.d tbexwfor the new royalty provision as shown by' 
Annex I. I do not recall iEiy' this change was made; therefore, I cannot 
decide whether our approval of $ further roeos would require only the 
extension of certain dates in Amendment . Ii, or whether an eflbire3,y new 
type of amendment should be executed whish would contain a proTision that 


1igsted the operator to pay' royalties on all probictton, regardless of 
celsttfioation or by whom the production was made. 


These questions point up the necessity of a further discussion 
between ourselves and Legal.







b 
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Mr. Miller' s referral of May 18 also requires us to reply to 
the second paragraph of Snyder's letter dated May )J, which concerns the 
release of funds that are being withheld on. both projects. Snyder states 
that he can see no legitimate reason for holding these fuzr1. Our reply 
should c.te the provisions of Article 8 of the contract, which 'ants 
authority to withhold up to 10 percent of the total estimated cost of the 
project in order to protect the Governnnt' a equity in equipnenb and 
supplies purchased for the project. 


Although it is my deire to grant an addItional recess until. 
8t.znber 1, I realize that we are only deferring the date when these 
contracts must be terminated. You will note in the case of the Rip Van 
Winkle Z4irt (DMEA..'1918) that the operator ha found it necessary to 
suspend operations as early as the nntb of October due to winter condi' 
tions, and I am quite sure that he will justify a request for a further 
recess beyQrxi 5epteirer I for the san reason. 


C. 0. Mitteidorf ( '-') 


Administrator 


CoNittendorf/fw 


cc: Adinr. Read. File 
Hails & Files 
Mr. Mittendorf







UNiTED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Admjni't rtor 


fi1et, 


tthjert:	 oeket ?o.	 Vntti'd. Mtrr1	 Contiact o. l..13OZ 
aM Doket o. 14...19h9, ceo.	 1.. :, 'ii	 Jr., 
ontrct o. I!3 


he attfeh1 ',ttre ?roi Mr. L (. !VIIr nd 
. ny .r *r eU' x1antry. 


M t1 'ove ro 3øt'ta hr heet rett incø lat 
1952 ; vrior to nch tte te work that wa dme WR5 wrketi by &nef 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ri 1012 Flood Building 
870 Market Street 
San francisco 2, Calif. 


May 18, 19l.i 


Memorandum 


To:	 George C. Se]..fridge, Chairman, Operating Committee,. DNEA 
Interior Building, Washington 25, 1J• 


from:	 Executive Officer, DNEAI Field Team, Region III 


Subject: Docket No. DNEA-l9I8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Nine, Elko County, Nevada 
Contract No. Idm-E302 


/Docket No. DNFA-1919 (Lead-Zinc) 
.1 Lucky Strike Nine, Lander County, Nevada 


Contract No. Idm-E322 


Although Amendment No. 3 to Contract Idm-'E302 (Docket DN&k-19t8), 
and Amendment No. I to Contract Idm-E322 (Docket DIEL-191.L9), expressly 
stipulate that work wider each contract is to be resumed by May 15, l9St, 
there has apparently been no resumption of work to date under either contract. 


I now have a reply from Mr. George W. Snyder to my letter t o him 
dated April 29, 195L, in which I explained to him why vouchers submitted for 
work done under each contract have not been paid. 


A copy of Mr. Snyder's letter dated May hi., 1951., is attached. 
You will note that he now wishes another extension of the resumption date 
to September 1, l95. 


I shall await your reaction to this request before answering 
Mr. Snyder. 


Attachment - LiV 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


H. C. Miller 
Executive Officer 
D1IEA Field Team, Region III
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 


WASHINGTON 25, D. C.
, '// 1, 


112 A?1OO4 3ldg. 
87) aitt Street 


Sart ?zancisco 2, a1if. 


april 29, 19St 


4r. George . C der, Jr., rsidant 
United Minerals Co rorat&on 
218 Felt 4uilding	 aes Joca3ts	 1	 an 19b9 
Salt Lake (4t7 1, Utah	 Contracts 143O2	 322 


Lead-'Zinc 
ar r. Snider: 


As romised you over the telenhone a day or two ago, I 
have checked with our Accounts Section to learn wy vouchers sub-
iitted by tJnited Jnera1s Corooration (i3O2) for 896.l and by 


Geo. . Snyder and Oeo. *. Snyder, Jr., .322) for 2I8.79 have 
not been paid. 


I find that paitent is being wL thbeld, oi the advice of 
the ashington Office, until you eulwnit your first month's report 
on the resuinotton of iork, or until final sat%1eacnt is made, in 
case the projects are not continued. 


bincerely yours, 


L11:Pfj 


H. t. tiUer 
£xecuttve Officer, 2& Field eaia 
i?egion LII 


Copy to: tMEL, Washington, I). C, 
R. M. Smith, USGS 
A. C. Johnsnn, Reno 
Finance Office, Reg.III 
Geo. Mayor
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UNITED STATES 
DEPATEF OF T1 INTERIOR 


•	 DEFiNSE	 RALS EXPLt&TION ADNISTPATION	 J951 


Office of	 1012 Flood Building 
Executive Officer	 870 Narket Street 


DWA Field Team	 S Francisco 2, Calif. 
Region III


Date: 


Nemoranduni 


To:	 Operating Conmiittee, DLEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, D}EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DIEA jh 


Contract Idnt-E p. 


C oinmodity___________________________ 


Operator	 ••t	 M** O?tfl 
Property - •	 y	 i • Le 


By e.nn Cr 8rd stitn Sht 


Dated	 '


H .C. Miller 
Executive Officer 


• DEA Field Team,Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


TQS (With one copy of report) 
RoecQø	 tb•
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INTERIM REPORT 


Docket No.: DMEA-1948 (Lead-zinc) 	 May 19, 1954 


Name and address of operator: United Minerals Corp., 
518 Felt Bldg., 


Salt Lake City, Utah 


Name and location of property: Rip Van Winkle Mine, 
Elko County, Nevada, 43 miles, 
via road, north and west of Elko, Nev. 


Contract No.: Idrn-E302


SUMMARY 


The Rip Van Winkle mine was visited on May 12 and 13, 1954 


for the purpose of inspecting general ground conditions in the 300 level 


south drift which had been extended under the DMEA exploration project 


and which had not been completed when operations were discontinued on 


October 17, 1952. 


Additional objectives were to ascertain the approximate amount 


of work required in cleaning up fallen rock in the main 300 level, con-


dition of the camp buildings and necessary mining equipment. 


Amendment No. 3, dated December 30, 1953, states in part: 


"(1) During the period from October 16, 1952 to not later than May 15, 


1954, the project work shall be recessed; the Government shall not con-


tribute to any costs of operation or maintenance incurred by the operator; 


and the operator shall save the Government harmless from any and all 


claims, and preserve and protect the project work and any property in
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which the Government has an interest." 


"(2) It is of the essence of the contract that the operator resume 


work by May 15, 1954, and thereafter continuously prosecute the work 


to completion. If the operator should fail to resume the work by May 15, 


1954, or if the operator should resume work by that date but should fail 


to continuously prosecute the work to completion, then the Government 


may, at its option, in addition to its other rights under the contract, by 


written notice to the operator within '60 days after either default, termin.. 


ate the work under the contract." 


The inspecting engineers were unable to find a watchman at the 


mine camp. General conditions indicated that houses suitable for use, 


had not been occupied for. some time. It, therefore, seems apparent that 


the property had been abandoned for an unknown period of time and no - 


representatives of the operator were present during the inspection. 


Protection of the pr6perty: 


In an interim report dated July 22, ' 1953, the inspecting engineer 


stated that a Mr. Dick Lane had been rehired by the company on or about• 


July 6, 1953 to act as watchman on the premises.1 The interim report 


dated October 21, 1952 stated that a gate had been placed on the mine 


road and that the houses and mill had been boarded up. 


During the inspection on May 12 and 13, 1954, the inspecting 


engineers found that the gate had been removed to the side of the road,
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• thereby allowing unobstructed passage for all types of motor vehicles. 


The gate was opened by removing the outside anchor post as the chains 


were still on the gate with the padlocks still in the locked position. Tire 


marks of apparent recent date indicated that a ' large truck had been 


backed up to the door of the mill building. Also tire tracks indicated 


that a truck had been driven to a point adjacent to the portal of the adit., 


Condition of buildings: 


• Mill building - A door at the northwest end of the building 
had been removed. 


Bunk house - Doors closed but not locked,. 


Cook house - Doors closed but not locked. 


Superintendent's residence - Door locked. 


Shop buildings at portal of adit - Doors closed but not locked. 


Machinery: 


The machinery in the mill appears to be intact, however, it will 


require a detailed inventory for the operator to determine whether or 


not any items have been removed. 


The mucking machine and the Mancha trammer wre reported to 


have been left in the adit at approximately 50 feet from the portal. The 


inspecting engineers could find no trace of these.piece of mining equip-


ment in the mine or any of the buildings. New batteries for the Mancha 


trammer had been purchased and reported in the interim report dated 


July 7, 1952, and had been installed prior to an inspection on July 25, 


3.
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1952. This was a Mo-Mar storage battery, 20-cell, rebuilt in Salt Lake 


City, Utah and guaranteed for 80% of a new battery. The cost of these 


batteries maybe the purchase item of $842.00, noted in the July 1952.MF-


104 of the Operator's Unit Cost and Progress Report, and is further desig-. 


nated on page 4 of Mr. George Mavor t s interim audit report dated March 10, 


1954. Therefore, Government has an investment of $421.00 in these . bat-


teries. Repair costs tQ the Mancha trammer have been listed at $345. 36 


and for the rocker shovel at $97. 20 on page 7 of Mr. Ma yor' s interim re-


port dated March 10, 1954. 


The transformer used in chargingthe batteries and listed as cost-


ing $103. 40, could not be found, This item may have been left in a small 


shed adjacent to the portal of the rn adit as electric power wires in that build-


ing had been cut. 


The inspecting engineers were unable to find other items of equip-


ment and supplies, such as: Jackleg machine drill or jackhammers, 


drill steel and bits, pipe fittings and other small tools. 


Mine timbers: 


On hand at portal of the adit:-. Pieces 
1 
2 
4 
1 
1 
1 


12 
4 
5. 


20 


4. 


8" x 8" x 12. 5 
8" x 8" x 16. 51 
8" x 8" x 20. 51 
8" x 8" x 16. 71 
8 11 x 8." x 20. 91 
8" x 8" x 20.6' 
2" x 12" x 20. 2' 
3" x 12" x 16. 5! 
3" x 12" x 20.0' 
31$ x 12" x 20. 2'


I
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Approximately 300 mine wedges 


Roind timbers : - 
4 pieces 817 to 10" diam. by 6 feet long 


14 "	 811 to 10" diam, by 8 to 10 feet long 


Piled adjac ent to the mill building:-


Approximately 100 pieces of new 8" x 8" timbers, random 
lengths of 10 to 22 feet long. These timbers are probably the ones men-
tioned in the interim report dated Sept. l6, 1952 and in which the Govern-. 
ment has a 50 percent interest. 


Portal of adit:-


Adoor had been placed on the portal timbers, however, the door 


(or gate) had not been locked. Therefore, entrance into the adit could 


easily be made. 


Machinery in the adit:-. 


The hoist, hoist motor, cable and skip located at the collar of 


the winze seem to be intact. The. hois± motor will no doubt have to be 


thoroughly dried out prior to any attempt to operate the machinery. 


The Cameron sinking pump may have been left on one of the 


stations below the 300 level as it was not observed in the hoist room or 


shop buildings. 


Physical condition of mine: (300 level) 


A moderate amount of fallen rock ( in various places between 


the portal and the collar of the winze) will have to b.e removed prior 


to resuming operations. This work should not require over two days 


time for two men.


5.	 -
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At approximately 50 feet north 'of the collar of the winze, an old 


stope (above the 400 level) has caved to the track level leaving an open-


ing about 10 feet long by about 20 feet deep. Timber stulls will have to 


be installed to support the track and the old cave should be backfilled if 


that is possible. 


A, cave-in has occurred adjacent to the starting point of the DMEA 


300 south drift project and has been caused by lack' of timber supports in 


the porphyry footwall formation. The fallen rock is estimated at about 


25 to 30 mine cars and has backed lip water probably 3 to 4 feet in depth 


and to the face of the DMEA drift a distance of approximately 158 feet. 


Due to water conditions, the drift extended with the aid of DMEA funds 


- could not be examined and therefore other caved sections may be en-


countered. Therefore, prior to resuming operations, it will be necessary 


to remove all fallen rock and to install adequate timbering as well as drain-


ing the accumulated water. 


CONCLUSIONS AND RECOMMENDATIONS 


At the time of the inspections on May 12 and 13, 1954, there were 


• no indications that the applicant would resume operations on May 15, J954 


as stipulated in amendment No. 3. The inspecting engineers recommend 


as follows: 


1. A reliable watchman should be hired by the company immediate-
ly in order to protect the property. The watchman to reside at the 
mine.


6.
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2. An adequate gate, with iron posts set in concrete, should 
be installed across the road at a strategic location. This 
gate to keep unauthorized persons from driving into the camp. 


3. The caved sections of the 300 level should be timbered as 
soon as possible in order to stop continued caving and to 
eliminate increased expense at a later date. 


4. It is further suggested that the applicant be requested to 
advise the Executive Officer of the DMEA Field Team and the 
Chief of the Mining Division, Region III, as to who removed 
the Mancha trammer, transformer and mucking machine from 
the property and the present location of these items. 


5. In order to safeguard their investment and to further pro-
tect their interests, it would be advisable for one of the com-
pany engineers to inspect the property at regular intervals. 


-	 2T 
/ Glenn G./Ge/ry 


Mining Engi'ieer 


B/jamin H. Sheahan 
Mining Engineer 


7.
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tOF	 c2/•
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAR 2 4 1954 


?'ir, Georg	 pr 
b'V'.	 it 
1012 floød i1 tdixig	 Ttc Iji 3'2, 
3'70 )er%t t*t	 I	 { ortmt 


L41t Yyeneiøeo , AVflhs1


t..


	


•	 rørx	 orL 
1t 


toir Mt. *4r


to y'c*r 1ettr cr cth 2C', 1956, 
roitting 7(*3? £'3dt ftr the sb	 te& ooi+rceti. 'he Amilt er 
titXetee I eo*'t	 Uatri4 bi the 
ro1*r wwer. 


Xn	 jd, t	 r%E &* t	 ponieu s ret1t 
t t**r udt% I viim t'*t theso motmte rst be tid imtil tia 


op*rtitor, sot*tt tei*' 11.rt mthe ort cm tisir Tectaptior o 
ox'1c, or imti! f1.w. 3ett1rstt L	 1,	 .hi 
t ootinued,


iui ovr, 


(Signed) J. 1. Chambers 
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\


\\\


r(G' t.	 j 
ccrntrct 1. .trtretior 
tZc :ucUt 


JrehelaberF3/wb 
arch 24, 195h 


Copy to: Pockot (2) 
Adar, eadi.ng flie 
Mr. Chaber 
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January 11, 19SLt 


Memorandum 


To:	 Operating Committee, DNEA, Interior Building; 
Washington 2S, D. C. 


From:	 Executive Officer, D?EA Field Team, Region III 


Subject: Docket DNEA-.191.8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Amendment No. 3 - Contract Idm-E302 


Attached are the original and two copies of Amendment No. 3, 


dated December 30, 19S3, made in connection with subject contract. 


A justification sheet is attached to each copy of the 


amendment.


Proper distribution has been made of the remaining copies. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
E.H. Bailey, USGS 
George Mayor


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 
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1* 1visod to eubait eupp1atG1 ten	 and teat 'a' dit 
eporto ed4 11,u(&tt Certifieatei; be re'VISLI to iraeliz3e the al3oxr of 


euch a41itioivi reeeptb]. cents os	 be 1lded. 


L ith zterenee to the ucUt 'et ,vorIn Mtod. irvlo 
contreot I	 C, t) ft11a4i adrUt4onti vis1c amer to be re. 


(8) Cr mii 5	 r tbe title of Thitisi : *biiItetIc & 
nu hee ine3	 ucrisr*id rebOiLtttion cootg • This


titLi? ith1d inebx3rn em3y the re)tbi1itUen of the hdlci.. 
ins (iti*d br U* three itE of idtn house, o 


rniI	 z'ss.toe1 *e). Th eoate of the tmdsr
&rc*md ze*b51itet5an, &deh I.e an e1cratary ig rk itit*, 


be trtred to the pr itu of I1' P 


v1ior, Cporctirg t.rIa1a '	 etc. 


(b) On çwg (, uu iurUc.ta thot coot1	 €t1r ?1 .2
hevc boe ctiotributod beten )ijthir 
on a tLlroat lebor brids, 4nee ict of the listed it 
eer to appi to the h$1fLtnj,, nuc *itrit*.ticn dóev 
rot rper to be itable. str.ttic n e 
1*ci.e tp	 to to f.iblo • lao ,x, iti of the
iiov'* eharce is redrod.







S	 . 


(c) t	 t the otcsmt af th st	 ot *s1kobj. Vl! 


i' doom t hat 11	 'op itim. da s *tz't sj& 
iiobide all "a11b1 *a' spscttlM fl 


s	 adain .s (edt 
th7 1*I	 V*1C 


	


1* tI*	 rtk ot he AI&t R.rI, 
T1 1s.vp,rbr repTtab1s	 *idwi* cost. (par 


a	 . of	 it ') coes 


Opei'*tbg Iq"4 s*t Pieasd	 2,OZ.00


• - boos. 
GOc	 .0O 
Cco'*ai-oo1	 6312.0 


iosp 1ehebilitiW	 3,M2CO:. 


& ____ 


Total 


T	 11at total 13lovab]e	 s' fr tw & 
Ss1o, )kT1*2a & qppU.s, sad Zój*aatq boir, 


e ar1gi*1	 apsdI c* *sath	 f 
• i	 (sad	 1	 i. thes irth3y a 


- fbr both T* It SvpsrØa	 r )t.a1*2a& tciiUe.). 
! stont a3pp *imsriosl the RsbeUt.t	 i*bo; 
heie	 6(g) (5) at t	 tiect ipoe	 thet ie ft . **u.1a 
The M4tt IL.*id	 $i zvr A Sisr	 'aet It4322 Is 


osaspt.b]*, t*t ia bob	 ievieion s.a nes In 
p'sgrodph of Ud. i.t. It ietad sloe t*t *gs 6 be revla.d to


	


)a1a it ftims Of !.bfUt.* sad R,r*fr wo* 	 perfo, 


EtTeer.b? 


(Sigrecj) J. L, Chambe 


J t.Chmtere,Chi.f 
•


	


	 Gtctinigtmtjos%
• 1. ditPtvlsIms 


EDTaThart/vb. 
J.nuuy 6 1954 


Co to, Docket (2) 
1o.ding File 


• Mr. C)m1.*rs
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Building
7O JJarket street 
an Francisco 2, Ci1l1'. 


January , l9 
United Ninerals Corporation	 Re: Docket	 Al9tC (Lea&.ine) Felt Thiilding	


S 	 United iinera1s CorooratjQn Salt Lake City 1, Utah	 Rip Van Winkle ine 
Elko County, Nevada 
Contract Idi4302 


Gentleien:	 S 


Reference IS to your letter dated November 10, 193, advising 
us that you anticipate operation on afufl.- .scale basis at the above captioned property on or before the lth of ky l9b, and requesting an extension of Contract Idoi-E302. 


In accordance with your request, the Làshifton Office of th Tiefense iinerals 	 loration Admthistratiori hac prepared Amenduient No. 3,provithnr for a recess 01' work to not later thin Lay l, l9L, and ex 
tending the conpietion date to December 23, 19SLI. 


The oriCinal and five copies of Amon&ent No. 3, which has been 
executed by the Adninistrator, are enclood. If the arendnient .éets with your approval, kindly sign all six copies, rotain the copy marked "Operator's 
Copy" for your filee and return the original and other four copies to this office promptly.


incere1y yours,. 


11. C. i.i11er 
Executive Officer 
Pd Field Than, Region III 


}ncloure	 / .	 .


s/s 
Copy to: 'DMEA, Washington,'.D..c. 


E. H. Bailey USGS 
A. C. Johnson, Reno
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


/ DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 c1.OJ 
flEC31 


• .. iUer, xecutiv &Lfjccr 
. iie1J eii , 


1.2 Flood LuiLiin 
670 rket . treet 
nn i z'nncico 2, lifr*snia	


V 
FCe: .ockt a.	 1948 (ed 


United iztr1a orpoztiL*1 
ir n inkLe .ine 
1ko bounty, 1eV&tia 
.ontrict o. 1dm... 3Q2 


ockot :o.	 1949 (i.u...;inc; 
. zr:1ex & . . ryder, 


trike tne 
;.n&3r owiy, evaa 
Contr;*c : a. Idm.i322 


r. iUer 


i; ik rtponae to yc..ur m orndurt to the 	 tin 
overnber 13, 1953, r Qrding r uet br tim hove 


cosp.ries ro	 recess of ork	 xtuior T ir for' c*piution 
of' L	 rojict. St i reC	 .%& U*' htth	 iz :il(3d Lu 
• .	 vder whct aL t in hi letter of ove:imv IJ, i95, thtt he 


BhOlAld b4' bL i t re.wte ncti, yitie'5 e 1.y	 1954 


bflUC the c.r tiriieLnces, it :t	 hi	 cded Lhrt end... 
I4ent .rov1dit fox' rocess of ark : 	 ex	 r	 Le	 be 
allowed. 'bnx'eiore, we x'e enc1ooiru the crirt 	 five copies 
of	 nzent a. 3 in the in':tu.ce at dock t To. 	 T 1948, t!nited
iziort oxor;tion, flt iment Ia. 4 it U bsice of -ocket 


Io.	 1949, • . .nyder nd . .. •jdez', r., 	 ic}l v-ve been
e>ec:uted b- 'he :di.UietratOz'. 


thzo uidnts meet ith *x' prw.i ' 
1 ha p r tor i. e ) I ui. the rc u..i ee i 	 T rr	 diti .bute in 
ihie uu: 1.	 nnor.


'incery your, 


Gcorge C. Se1frtgi 


-;flCJO*3tWel3 1	 ;'tti.fl ; Hittee 


•d 
U) 


U)


00 
•rI 'ri 


U) •


L -iabee 
-N	 L --- N-1•I U-	 -L	 ---	 _*	 - 


ulo4e. I. urvey	 ("i . ,. 
<ii t	 A1 


	


______________________________ 	 \ V 


cJer, uz'eu uf inei







FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C.


December 4, 1953 


'eriorardum 


To:	 'hiet Counsel 


From:	 ase etrtls 1)ivisix 


subject: iboket o. 	 19 (Lead- 'mc) 
United J n'ra s orporation 
ip Van inkle ine 
1ko ;ounty; ievada 
. nj,r:'ct Po. id-3O2 


iacket o.	 1949 (.ad-;:inc) 
• . nyder - C' . ri• :;nyder, Jr. 


;.uCk7 trike •ine 
Lander county, 1evada 
orr ro ct o. drr-. 322 


his bc ;Iecjled ti th fo1lod	 ;roctdurc be 
ef ectod.


1. ecess the work at ch ropevty uiti1 Thy 15, 
L954, 's r uetd by the pertor 


2. .xtend the completion tht of e cli ccntrrct tu 
cover the recess enti l.1ow niffic.ent tine sub-. 
sequent to the recess to corp1ete the unfinished 
exploration work - 6 months to 	 1954. 


• The merident to each cLrct. s:ioul.d ic1ude a 
cl:iuse stat thg that the prtor ifl be in de-
fault of th contract if woric h.0 not been strted 
by ar 15, 1954, arid that the rovernrent at its 
option n terminate the cont ECt and tke what-
ov-ar action it deens necessary to uar;mtee re-
paytent cf the Government' s particiation in the 
project. 


n untbnent conforntinf to the cbove conditions is 
reu sated. 


CCTo: Docket 
Base Metals 
Chron. :tifl 


ttrc}iment







FILE COPY
SURNAME: 


-4._


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


L. . • tiler, xecutive Officer 
. . field Teu, egion III 


L.L2 Flood uiiding 
7Q iarket treet 
an )irncisco 2. California


.oeket c 1i49 (4cad-incj 


.. . nyer & C. . nyder, Jr. 
Tucky- trike ins 


tnder County, evda 
Contract ]o. I322 


fe: .iocket io. .k	 19ia3 ( 
United iner ii Gorpor 


'Ian :inkle i:ine 
1ko County, evada. 


U ontr t .o, Idu. .3U2 


er r.	 tiler: 


hia is in r*se to your iei:oriiw	 to the	 pratinE, 
otmittee d;ted Lwether 1S 1953, rerth';r'uet by the 
perator for	 recess of	 nx e.xtetion of t,ii	 for completion 


of the above-cited projects. \a you kIQT 'ot	 rojects are in a 
encraUy	 ini1ar situation in ttat ttiy 	 4eueti by (.	 .	 nyder, 


U)
or., and in both instances the	 ha	 iot been carried cii consietetly. 
There hie ben txtended periods o1?\ ece	 aince the projects .ere 


Z activ :' orteu. 


n LL 1ett€r of 4ovenber lu, i953, ..r.	 nyer	 tited that 


hs co:.xlies &.ou1i l 	 to retre	 cTtitiis er1y . th	 ry 1954. 


in your opinion, neither	 rect	 w r ached it5 joal, 


rd ti r e	 j- h	 in opportunitj by furth z	 or	 to u 3close sii tficznt 
, . ITUfl r(t1i7ti. rA, it	 ppe -	 it wi1d be to t 'i	 b	 t	 nt	 est of	 he 


love	 nnt to	 1lo	 x	 oz ib1e	 erods of r'ce s. 


3	 U; zest t.	 t you prepare and excutt 	 en ients to provide 
1	 , •	 •	 . recess	 f work to	 1, 1954,	 both .roject.	 if prior tz thtt 


thne the per:tor i	 repard to prooeeu with th work, then c*isidera-
tit.n cn Le	 ir n to :..n extension of ttme for coi1etion of the projects. 
:.uc'h e	 r.ioic, if	 i1owed, would run he,ond t 	 two-year Terioa provided 
by the conti	 rormi ;ri Lkrefore mwt be 'rjroveU rid executed by the 
;jinjnistrator.


:incere1	 yours


J. B. Bedges	 George C, Seifridge 
ember, 'iiiiu of nes	 pez't1ri JorD1ittee 


o arb 
en ber, C ao1ogicl. 







FIL 
SURNAME: 


V


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C.


ec€inber 3 L93 


Mr. W. R. OriaumM, (Mif 
Pete 14.tsls Teion 


George C. Seiri 
Sped$3. I8eietont to t Midatretoz' 


S.jectt Docket ND, I d.Zir) 
thtt* )!ixre1rorattat 
Rip Yin nk1e lIb* 
Elko Coim1y, NDvads


Dket No. TI1 l9Zs (Loadinc) 
G. V. d.r & *. W. $,^sr, Jr. 


:i:	 NDada 
Ontret 1. Z*2 


The wrfter haa ditscasd t	 ooedure re]ating to additior*1 
reoseea o vok at the Rip Yi W1	 ai Ir Strike MLta, as out,m 
linød in the last parer af Mr ke1*gs letter of	 aber 27, 2953. 
vttb the Laçs1 rtviston a 	 th Mr. YAa* J, 


Att*r dj8eusing it	 other a.sae.	 Into II000ILU* 
what diffisuittea they ntgt* 	 it us esi*bwisd iMt	 tollcing 
prooedure vould be the forebb Q; 


the ao* at a pr,pt r wMl ) 15, 3951, a 
i the srst. 


ctend the *'1etkat iMes t .sch contract to cover the 
recee an6 *Urnr suffa ths *sbcoqu** to the recess 
to oaate the 1*t1Pbed 1onstion st. 


¶!* n*cit to cosh eontrect au2d inc1zss a c3a 
stating that the exntm il1 be in f*u1t of the '-
t?cot U work has t been stertmd by J4 15, i$1, aid 
that the Gevertut at till qtiicn con teraLte the coa 
tzsct md take ehster action it Eseas scoaz' to 
oarmitse z'epajjaent of the Oont 'c pertteipstian In 


the o3ect. 
aos.ltr1dge/esf	 // 


12/3m	 / 
cc tos Docket (2) \/ 


Admr. Rading Fi2e 
Base Wtale (2) 
Mr. Johnson


George C. Sc2tridce
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


i 


fl&fnu MeraIs AdaMatis 
RECEI1€O 


OCT1G13 


1012 Flood Building 
670 Yoirk*t Street 
San Francisco 2, Calif. 


October 12, 1953 


*. George W. Snyder, Jr., President 
United Iftawals Corporation 	 Re: 
lilt iiL4ing 
Salt Like City 1, Uf.h 


Dear . Snyder:


Docket DkA'19h8 (LeadZinc) 
United Idnerale Corporation 
Rip Van Winki. ?ine 


1ko County, Nevada 
Contract No. 1c1n-)302 


Docket bkgL .19I9 (Leed'4inc) 
0. b. Snyder & 0. W.. bnyder, Jr. 
Lucky Strike kline 
Lander County, Nevada 
Contract No. lda'K322 


Reference is aide to your letter dated Sapteaber 9, 1953, r.cpiesting consideration of an entension of Contract IdaE302 to 
sosetia. early in 195I. The natter has been taken up with the 
Washington Office and ir attention has been called to th. fact that work at the Rip Van Winkle Mine will have been recessed one year on Octob. 17, ]953. Only 19i.5 feet of drift has been driven of the 900 feet ovided for' in the contract. Rose of the 200 feet of 
wincing has been dons. The completion date has been .ztended four 
acaths to Nover 21, 1953. 


It has also been called to a attention that only 109 aM 
lOS feet of th. drifting and winsing, respectively, have bun doe. of 
the 300 and 130 feet allowed under Contract Zda&322 at the Lucky Striks kline. The project was to be of six nonthe' duration. Anendeent No. 2 tended the coapletion date three aontha to Y.bruaiy 23, 1953. Aaendai.nt No.. 3 granted & fouz' . aonth recess to June 23, 1953, and extended the completion dat. a similar length of tins. No D*i work has been done sine. December 1, 1952, and after October 23, 1953, you win be in default of your contract. 


In both cases you have stated that the lack of progress lisa been due to the scarcity of funds. What then, would your reaction be to (1) concentrating your efforts on only one of the two projects and







S 


s'.dasg to tusl torninati.* .1. the ether one, or (2) terminating 
both the lip VU W4*le sad L**by Strike w..cts and really eonc.n 
trating on the i$Wl 3il_proj e$ where recent progress has bean 
rtap.d ip * bit .1* that eeiously t*de? 


Bfor. terminating ithr or both of the projects we iiould 
determine it * C.rUficati. of Discovery or Developaint should be 
ia.d. It note the *cocot would contain a clatise guaranteeing 
r.pqmsnt of the O.veraieat'• portieipstion reysity payments, the 
same as theagh a eertittestiae *rero issued, if eaploratton results 
to date hove ot indicated that the .bjcotiies are of little or me 
value


Tb. Adainistratiort i.on34 be wifli-g to consider recesses 
until Deber 3, 19.3, if you are t willing to tcrminet th. two 
projects. It that tub work would vs to be under wey and reasonable 
progress	 inch *onth. Otherwise, the Government would be forCed to 
vitbdrs its participation in the projects and, where w'rsnt.d, take 
such steps as are d.cood n.ssasa,'y to recover the f* it has con 
tribut.d.


I regret that I am ceap.Usd to write as I have, as ther. is 
no desire on tb. part of t*4& to deal in an arbitrarr or harsh manner 
with am operator, but w. cannot disregard the Governm.nt' a beat interests 
l alleaSng proj.eta to laps. into a swd.pernanent recess state. 


Sincerely yours, 


b C1 1iLEJ 


Lzecutive Oticer 
Ib& Field ream, 1.gion III 


Copy toi DI4E&, Washington, I). C. 
3. H. Bailey, GS 
A. C. Johnson, Reno
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UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR44P' : 


WASHINGTON 25, D. C. 


CTi' 
, . C. Zttli.r, *cuti Offtocr 


IZ4EA V.tcld Te, Reton UI 


87ONet$tzt 
Sen ranciao 2, (Ufcmsts 	 - 


1$ Tht U4A2O (ZillO) _____ 
irmo, Si)ier 1tr*a GG, 
Thiatci Sjlwr Ir 
Un 


	


ntract	 kbt"E2D 


tooket lb. I i4,9I (ewi.Z.z) 
tbor W.	 dOZ & asore W.	 kr, Jr.. 


iat	 Cotnity, Nir 
Gontrsct . 


Ibakut lb.	 '1i8 teddmZ) 
ttt.d di'a2	 . 
ip Van Wi*3 


cont, 
Citi'act	 IP"E2 


Dear -x, t11mrs 


3t. OOit.tX 4r. rtdz'a ae*r*t* *t tcaa*r U, 3i!J3 
'go heve gi ccneinapble t1* to the stu4 ot Q aRject dookats s, 
muthIaLrstti po1i releting to 	 1ded projects in the light 
of inetruetione troa 0Th4 t tLeosions with tate ra of the P. 
W)d.lo *' *vs * dosire to &sel in an a itniy oz hsrstt a*ir with an otr, *tt)r can s d1agcad th	 ur*izt 't bøtit intereet 
lrning projects to 1ca into a adp.z*.*ic*.it 	 state. 


Work	 started sm1n at the rietc1 ilvr *ne in 4u. 
Acøo7dirW to flr. a.nta r'a mucw*as of Jiz]7 31, 1 3, ep1o2atioa to 
eLeted caot*ted to 730 feet of iftli, croscuttiz*r z*i*Lng 
*nd &)0 feet o dla**id drL1lli U of Ju3r 3$, * C* dr* bi fet of ttt	 U* lest heif at Jn	 contract oo1et%on date is. 


31, 13. ftniah the rk within th. aUott& t4xiw the 
st4d thiie 133 feet of sdvui ti ei* drill ) feet of holt *nth37. 
11* G*sr is at in dstault of its contract, bizt it itrt be quest z*b3. 
*hethor the Ooart icifl ta the oo?Itract o1?tiOn date w4oee a 


___	 fr







asaos*ble ret. of a vanoc ta iitathd tfl the vnd of the year. 


• Work it the 1p n bM*Ie	 3ckt No. M1918, i1] hew,
boon zecUeec! OM year on Ostober 17. Ony 3Ii. Sect ot d4t hee beets 
dri of the 900 foot prbotded for in the contract. øo of the 200 feet 
o 1r±1*tfli bus been dons. Th. O(*1p32t4.Ofl dote hes bO * Oed fOUX )fl 
to NoI*r 21, 1$3. 


cely 3W Ld ]O toot of the th'Lting and winstr,g, respectively, 
have boon dois of the 300 sn 3 feet s32cxet uer Ontraet No. £!€322,. 
Doet . E]S(z9. 'fl* project was to bs of. six months' dux*tion. 


No. 2 .o*tsred th ocletin date tInee i*ntia to ?ebruaxr 23, 1$3. 
No. 3 granted a fo'i rez and extended t oetio 


date to Jur 23, 3%3, No Th4A work has boon do2'* sinee Ds000er 1, 32. 
The CWeratcr is . in defstlt of his corract. 


• In a3 three oee * rate?. 1 atated that. the lack of 
proise baa boon * to the eeazty of A*1s. 3ecatse of this, we augst 
that yn writs the (peretor	 get his reaction to ocrncentz'eting his effOrts 


01* i*ojeat a a seize to aEtull teath.tjon of the other. two. Bofoure 
teneng the projeote, we vcti3d have to iv if a Certiftoation of Dii coverr or Deve1orrt could he iaaoi. If zt, the ai'eencnt would have to 


clame gueriustoei repqnt of th* Gove*aont'a pert cipation 
1v reaJ1ty znts, the s. as tbeu * sootification were issued, if 
elorathm results to date hevo xt tndiefltod tbat the oJcctiea are of 
little or s ?olue,	 •• 


• * tidLstratimt would also be iUUz* to consider recesses 
irnW1 i)eobr 1, 3$, if the (orstsr is it viUing to terininste Wo it 
the ojocts. At that ties k would I*ø to be wader .1 r.	 xwseoi*bla 
progx'est nede each month. Oth*ie, the (ovornesn would be for'osd to 
witbthi it. particiutioø in the projects and, where warrant*, ti such 
.etsp as doced. nscoeoory to recover the Ana it b* contribited. 


•	 :	 iierely 


George C. Seifridge 


heizi*an, crstig Cctttee 
•


	


	 riswold/acseitridge/esr (9/3O/3) 
CCto: • Docket (3) 


Admz Reading le 
H. Hedgo	 • •	 Operating Committee: 


___________________ • 	 Base etals Div. (3) 
Xr. Bishop 


A R Kinkel, ir 
.-.r	 -'l.J -u,o'iou.t. uxvr







•	 FILE c0PY500 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Ei 


Memoranduii - 


Docket ho. A 1948 United !ixiera1s (orp. (ied'-Z a) 
FLip Wan ink1e ine, .Elko County, 1'ev:da 
Contract o. Id 302 


C:rAt,rct dated April 21, 1952, iox 1if200 (revised februax 
1952). To be coip1eted .ithin 15 nonths (July 21, 1953), extended by 
mendrent to Loveiner 21, 1953. 


1hibit "ij" Lipest 


Operhting euipiient (v1ue 24,000.00) furnished by the 0pertor 
3.160 per aonth depreciation a11ownce.


Cper;tin ecuiptnent to be purchased 
Fhthi1itation	 repairs (buildings) 
Rehabilitate 600 ft. level tunnel nd sttion 
ink rain •inze 200 feet 
itth nd	 uLt'tn 900 ft. 


'rotLi stinated cost of the project 


Gocernnient rticp,T.on et 5Q'L 


Total progress to date - 194.5 feet drftin 300 
and 600 ft. levels at c68.65 per foot 


Total expenditures 
Contract funds unexpended 


Work suspended ctcber 17, 1952.


2,020.00 
1,892.0 
3,542.00 


14,168.0(3 


53,500.00 


26,750.00 


21,374.00 
32,126.00 


Ar.endment o. I - october 29, 1952 Chanee c.tegory of labor-. 
supervi&;ion, conault&nts but does ict crtase totr1 cost of 
th contrct. 


nenent o. 2	 vember 1?, 1953. io fr cop1etior of the rojoct 
extended fron 15 months to 19 months (to oveber 21, 1953) 


xlrtion . eptember 4, 1952, by tlen Gentry, E. e reports 
.akin two ssnp1e across 3 ft oI drift asying 1.5% ?b, 9.? 
0.015 os. Au, 4.0 oz. •g., d across 6.8 ft. ort wail assaying 3.3 ib, 
5.7 Zi, 0.01 u, 5.25 058. g.







S	 . 


3xamination October 16, 1952, by henry Jones USi?4. He reports 
taking 5 ft. sample ci slihtiy mineralized axea ssying 0.2% Pb., 
O.3 Zn, trace Au, 0.4 oz. Ag. 


Work provided by the contract consists of extending the 
existing main winze 200 feet below the 600-foOt level and from there 
to crosscut and drift to explore for the downward extensions of the vein 
previously exposed in the workings above, arid also to drift and crosscut 
on the 300.-foot level to explore for possible upward extension of the 
vein .


Production in recent years has come from the 00-foot and 600-
foot levels with a total production of the mtfló reported for the years 
1939 to 1950 as A. 651,454 oza., Pb. 5,000,552 lbs., Zn. 3,9O,668 lbs. 


There is a selective lead-zinc flotation ril1 of 100 tons 
capacity on the property. 


1942 .43 the urat of Mines drilled 5 diizond drill holes from 
the 600-foot ard 700-foot levels and sampled portions of the workings. 


•	 ampling showed that the tenor and 'width of the veins change rapidly 
within a short distance. The target area, if developed very favorably, 
might be conidered as promising a productioi of sone 20 of the total 


• previous producion. 
•


	


	 Examirtiàn by the Field Team on July 22, 1953, reports the mine 
was found to be unattended and it was apparent: it had been so since 
October 1952. In the 1flter±i, all nl.ne buildings were broken into and 
equipit removed. The mining machinery appeared to be intact although 
one nile of 4 inch pipeline had been au1ed atiay. 


•


	


	 It ws not kEown when operation wouldbe.resumed. Aurust 24, 
1953 letter frcn .ahin ton to Field r questin. them to deterrnine from 


• Operator if iraetiirity and neglect are to continue or if there is a 
definite plan to proceed. It the Operator wiU agree to start work 
'within a resonabie time, then allow a recess for this tine with auto.- - 
xnatic termination at the end of i.he period togethzr with certifiction. 


•	 If not, certtfication ad termization by mutual oosent is recoimnended. 


AGKèating/hmj 	 • 
(9/21/53) 
CC to:	 Docket 


Adm. R. File 
Op. Committee	 t.X LCLt1ng 


Base Metals Div.	 • 
Chron,
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UNITED STATES	 i 
DEPARTMENT OF THE INTERIOR 


4IQC 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
- 


WASHINGTON 2.5, D.C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif0 


September ]J.., l93 
Memorandum 


To:	 W0 S. Martin, Acting Chairman, Operating Committee, 
DNEA, Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket DNEA1918 (Lea&..Zinc) 
United Ninera].e Corporation 
Rip Van Winkle Nine 
Elko County, Nevada 


We have quoted below letter, dated September 9, 193, from 
Mr. George W. Snyder, Jr., President of subject corporation, which is 
in reply to our letter of September 1, a copy of which was sent to your 
office.


have received your communication of September 1, 
l9S3 relative to the subject contract. You were correct 
in your assumption that no work has been accomplished on 
this property other than engineering and additional detail 
geology, The depredations have been of relative minor nature 
although most of the small and readily portable supplies were 
taken. We have been endeavoring to make recovery from parties 
suspected of having committed these acts0 


We have delayed reply until the present time in 
order to explore every possible alternative, The out-look 
for lea&zinc situations is so pessimistic at the present 
time that we simply have been unable to do any financing 
whatsoever around any of our operations0 


It now appears that it would be impossible to undertake 
any substantial amount of work this season and we have pro-
jected some additional financing shortly after the first of 
the year which might enable us to continue operations under 
that contract0 However, we do recognize the difficulties with 
further extensions and adjustments. In the light of the 
information submitted herein, we would appreciate your considering 
your extending the contract until early 19L. However, 
we will be pleased to be guided by your further suggestions,







.	 I 


You will note from the above that the Operator has requested 
another extension of the contract until early l9Ih In view of the 
Operators statement that it will bs impossible to undertake any sub 
etantial enount of work this 	 son will you kindly let us know what 
action s if any you wish us to take in connection with this contract0 


Se Ricker for He C0 laner 
Executive Officer 
DMA Field Team Region III 


Copy to: Be He Bailey, USGS 
Ae C0 Johnson, Reno


/
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"C '/ FILE COPY 
SUJlE: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTO 


,2')	 #'L	 cptnbe' ii, 19 3--------------------


eixorandu*	 umai 


)ocket o.	 1948 United iinerals Corp. ( 
Up an irikie i8e, 1k3 Ccnty, ievada 
Contrct o. Idm3O2 


Contr:ct dated pri1 21, 1952, Form F200 (revised February-
1952). To e completed within 15 months (July 21, 1953), extended by 
txuendiuent to oveiaber 21, 1953.


Exhibit "" Digest 


Opertirig eçitipxent (value 24,00O.O0) 1\irxiished by the Opemtor 
1/60 per month thpreciation aflowance.


Oper.. ting euiprtent to be purchased 
Teh4.bi1itation and repairs (buildings) 
ehabilitate 600 ft. level tunnel an1 station 
ink ain .'irtze 200 feet. 
rifting and crosscutting 900 ft. 


Total etimatod coat of 11hs project 


Government participation at 5(YI 


Total pro, reas to date 194.5 feet. 


oti expenditures 


Contrct fundd une ended 


ork suspended Cctober 7, 1952.


2,020.00 
1,892.00 
3,542,00 


14,168,00 
3178.00 


i 53,500,00 


$ 26,750.00 


21,374.00 


32,126.00 


kxendment No. 1 ;ctober 29, 1952 Changes crtcory of 1abor. 
supervi3iQn, coL8ultanta but does ot increase total cost 
of the contrct. 


Lzendment o. 2 - ovether 17, 1953 Time for coEpletiox of th trojoct 
extended frr 15 nonths to 19 ,rttths (to óveber 21, 1953) 


Exar4nation eptember 4, 1952, by C;len entery, UEL. ir. 
reports tuking two apls ;cross 3 ft. or drift assaying 1.5 Ib, 
9.7 n, 0.015 oz. Au, 1.0 oz. ?g, and acrs 6.8 ft. on wafl assaying 
•.3 'b, 5.7 n, 0.01 u, 5.25 oze. Ag.
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Lxarxinutton October 16, 
1952, by Henry Jones UI'. He reports 


taking 5. ft. saa1e of slightly mineralised area assaying 0.2% Vb., 
0.3% Zn, trace Au, 0.4 oz. Ag. 


Examination by Field lean 7/22/53 reports the mine was found 
to be unattended an4 it was appart it had been so Bince October 1952. 
In the interim, all. mine buildings were broken into and equipment 
ràinoved. The mining machinery appeared to be intact although ens mile 
of 4 inch pipeline had been hauled away. 


It was not knowr when opert ions wou].0 be resuaied. August 24, 
1953 letter fros Washington to Field requesting then to determine from 
Oper;ttor if inactivity and heglect are to continue or is there a definite 
plan to proceed.. If hot, certification and tea'aination by mutual ooneent 
is recosunended.


A. C atth 


AGKeating/hmj 
(9/11/53) 
CC to:	 Docket •	 : 


Op. Corn 
Base Metals 
Chron.


,43







UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 I. 


2r. Geore W. $nrCer, .Jz'., Presiient 
Uritci Mnea1s Corporation 
Ftlt Buildi 
Salt Lake Cit1 1, Utah 


Dear :. Cny(or:


1012 1iood Büi1?ir 
C70 Lri:ot street 
an ?z'ancico 2, alf. 


Sopttnber 1, 193 


ie: 1ocket DiA .19t (Leadinc) 
-nitcd Xänerala Corporation 
flip Van Winkle }ine 
lco County, nevada 
ortract Idn-E32 


)n our anineer' s last irmpeetion oJ the 1th Van Sinkle Line 
in JuLy, hc 'ounc that no work had been done on the pz'oprty sincc work 
was suspended cr ()ctcher l, I2, and that	 the susesion certain 
deprecatio::s ore co.itte on the roperty arid aterials st1oi. It is 
not c2ar fro h:s report iether or not th GGvernxent ias anr interest 
n the atcrial ih.ch we to1en. 


In order that ye ay ric consideration to a possible next step, kindly adv	 if yoi plan to prcceec with thc work tinder the contract ctt 
eoiue date re	 iciy oort. If not, wol( . 	 ônttn th t'estion 
that the contract be terinate by mutual consent? 


An early reply- will be apprecint 


&inceriy yours, 


// 
// 


Copy to:	 Washingt©n, Be C. 
E He ailey USGS 
A, C. Johom eno


H C MILLER 
H. C. Liller 
fxecutivo Officcr 


lrieid Peii, C:I.on :I
I


:4







r. h. Q. iUer, .ecttve Ufficer 
ieid c zi	 ion I1 


LJ12 iooi : uiLUin 
:7O ..arket, treet 
;& 11flC1SCO 4, G1itorni


FILE QOY
SURNAME: 


	


icke4; to,	 i94 CM 
nit rL	 ,orporation 


	


it	 irr 
'ico Ccuffl1, 
Contrct ! o. cr..r3L)2 


LI 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


AUG2 41953 


.e1r .r. ii1ur: 


. i r3	 t	 L; 2, L953, 
to i	 .tLee,to wiich	 ttcr1ic n interim 
ieport by rz	 rc, U 3, or the bove ;roject. 


:.tCO3	 CO' or	 r	 ur ief 
Ll tt	 i	 C	 Lb ivi4or r	 t'i	 ''-	 t10 tirt 


ii	 be lAce ;J r	 to av in oidr to t!.eter;ine that 
ctirn hteuL i 


it pers tht it may be to th bet interest of the 
&ovrzunent to trithite the ontrct if yu 1iC the eent 


i	 o contuiu.. e	 u cuncte 
t, i	 cert in tf ne 1rrj' t	 'rcec'r wth t c irk 


t oiiie iixi	 te rsonabir soo or Li	 ci	 iry be 
ernte by uti corserkt. 


e	 prci:ttc. if	 iti : va	 :1ioii o t;is 
YtI SC	 t;ro;t tion ;nay be t ken. 


1incere],y yours, 


rct	 C irr n,	 tll$ Uozt'ittee 
.,nc1oures 2 
fl G: 


ertbr, oJcl urvq


AGKeating/mij 
(/19/53) 
C' to: Docket 


Adm. R. File 
Op. Committee 
Base Metals Division 


Mr. Bishop
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION S 


/
	


WASHINGTON 25, D. C.


August V, I 


$esorandixm	 S 	 S 


Mr. W. fl. Orissold, ChiCt, Bas* MtaIs Di 


Fros*	 Cbi*t Cousoel


FILE COPY 
SURNAME: 


Subest $ u*ited Miasrels C ostiou, Dooket lb. I*EA 
l9 8, Coatirsot XI3O2 S 


Pswant to tei*ph.i* co.rsstion with you this 
date, I I- sending to y h5ys1vith the aeeorsati dated July 
28, Ezesuttn Ottlar, Region XII, to the Opertti Coittse, 
to which are attached uipi.s of the interia repsot es the 
sub J.*t property. This report indiestea that wcst en the 
pw'o3eet has been ausp.d siso. October 16, 1952, sad has 
asfl, been remd; and that during the suapeasion certain S 


dspred*tiens were *sumittod on the proprty sad trial stolen. 
It is t clear whether or sot the Governt Me a interest 
In the eaterial which was stoles. 


I recc:nd that it be ascertained: S 


1. Whether the contract is to be terainated. 
2. Whether the Gowarr*t had any interest 


in the pieperty that was stolen,. a*1 if so, Just 
what iteas were stoles.	 S 


S property warn stolen in which the Goverint has 
as interest, I thi,* the antter should be referred to this 
ttic. sad we will report it to the Attorne General for poa 


aible action by the Crininal Division of that office. £13 
possible relevant details should be ascertaisod tro the field 


	


JLHofflund/emd	
offhin 


	


Copy to: ocke	
. . HOff Iu	 S 	 S 


A: E Kane	 Chief Counsel	 S 


	


chron.	 S S 


Attacheest
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
1012 flood 3uilc3ing 
P70 Market street 
tan rancisco 2, Calif.


cJ'' 
L	 ' 6' 


Ri	 cD 


J.ly 3), 193 
aIaorandwA 


To:	 14. C. Johnson, 3ureau of Mnos, r c8, Nevada 


ocutive Officer, DtEA ?ielc Tean, fieion UI 


Subject:	 k-15bC (LeadZinc), United hinerals Corporation 
Rip Van tinkle ine, Elko County, evada 
Cøxitract id-: 3D2 


Reference is made to your e&oranen dated July 27, l93, 
enclosing copies of lnteri Report by H. 	 Jones on his recent visit 
to the Uniteci 1linera1s Corporation's Rip Van Vinkl ithie in E].ko 
County, 1evacia. 


accurding t jour m.1orandwi and Joncu' naecLon report, 
no work has 1Mer done on th property i:ce October l9. lou have 
a copy of ij letL*r Lo Geor,'e ., nyc', Jr., 4at: :ly 11, 1S, in 
which re uested advice a to hi intent ins rot' rsw,inr work under the conract. 


n duly 2, eorg Snyder calIe . iy loi cistanc from 
Salt Lake City, telling ike, in re1y to my letter, that operation at 
the Rip Van winkle mine was stymied until the rltE or the ?inc 
tariff Ui1 now atore the Congress were krtwr.. 	 •. toi iae that the 
bill was cing up that day and. if j4 goes throuth worV would start 
immedi*t.ly and be cc*pleted this year, e would 'not tell e what 
his coap*ny would do it the act did not io throgh, it I thfer'roc 
from what he told *e that. in that ca tey iht	 all work at the mine.


It woulci 8e4M to me that the cotnpan: 	 repznitje for 
the material anc euiuent in which the Govtrnje't has an oqity aid which mtpht have benn stolen during the ehutdown period. It would 
seeu tnerir that it would be rood business for th ccupany to keep a watchman at the property. £ do not be1ieve, hwever, that we can force the issue. 


should be kept informed of deve1opents under this 
contract, and if work is not resumed shortly, it ight be advisable 
ror . to 'et .sahington office apjroval to teadnate the contract. 


&oy to: .. 2. xujey, k4,,


11. C MutER 
. :. iller, ecutive ffl.cer, 


DiEA F..eji Team, Region Lu
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UNITED STATES 
DEPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1'3 
Office of	 1012 Flood Building 


Executive Officer	 870 Market Street 
DA Field Team	 San Francisco 2, Calif. 


Region III.'


Date: July 28, l93 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg,,Washington 2, D.0 


From:	 Executive Officer, D1VEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DI€A 1918 


Contract Idni. E 302 


Commodity Lea&'Zinc 


Operator - United Minerals Coi 


Property Rip Van Winkle Mine, 1ko Coimty, Nevada 


By Henly L Jones, Mining Engr. 


Dated July 22, 1953


H.C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


.E, H. Bailey, USGS (With one copy of report) 


:i±:T. '
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Thp


July	 195* 
nerandua


E. C. Miller, Ezcutiie Officer, DMiL Pield .s* 
Region 111 Yron	 Chief, Mining Ditliton, ReionUX 


Tuise (i..M•4inc) United Mtnera).e Corp., 
Rip. Tan tinkle Mine, Likø Cu*ty, et. Xd$5O2 


$ncloa,d erel sopies en an intIrizs report by H. . 
Jones on his resent visit to the United Minerals Corporation' a Zip Ten *ink3. nine in Ziko Coinity, M., 


As you 'efli, note fron this repOrt, there ha* been no work dons on. t. property since work was suipended in October 1U*. Th. engineer also reperts that the nine was zatt.n4.d 
sines it was shut doevi vatil his r.osnt inspection trip and 
during the iuteri* period, .11 nina buildings have b.e broken into and. the hcusahsji .ff.s, liolst, kitoh. equipn.nt, 
beds sad ttresss have bi4 renewd. Alit about on, idle of 
4inob pipeline has been p4.4 up near the spring atd hauled 


As in *11 liksIjhesd the Ooisr'runsitt has an interest 
in the property that has been stolen and ãr. Gentry on his 
last inspection trip node r*ees*datjona that the conpany 
keep a non on the p?op.rty during the period. it ul shut d.en, 
the operator shoMid be 1*14 responsible for. the aternaent' a interest lu the iten. that hai* b.sn rejaoyed since the property was closed down.


A. C,J,bn.on E*.ls.







r a	 ..


.! 


A. G, Job*ao*, Chief, Uiiaing 4v., Tsg. 1!! 	 Juty 22, 195* 


}enz7	 Jones, •Uni*g gnin..r, DA, Region 111 


DiU .146 (L..441no) 3nited Minrsls corp., 518 i*lt 134g., 8slt £dak. ')ity, 


Rip Van Unk1e ine, lko (ewity, *va4s 
Oontraot L4*E$0*. 


mm Rip Van inkle tain.* was visited on July 9, 1953 to detsr&i* 
if a*y avk hd b.. dc*s 0*. the property óiucs t. last inepsotlon 
of Outober 16, 195*. All work was sv*port4ed *1 of Ootober tat, 1982 
with plans t re s	 oØrwtions so.etiss duri the at. spriu& ,f 
1968.


at&t • Ii* L.sne, a forasr .ziptoys., was rehired by the .oapsx' 
on or abut 4a1y 6, 1083. to sat as watahssn en the prontses. T) 
ate. rea*ie.4 unsttsidsd fran the otosing date in the tall to the 
preSent ti. in the intorin, aU igss buildings were broken into 
and the household ift.t, ti*los*, itehan euipnent, beds ai4 
,*ttresnes were sszsov.d. The aining sa&ia.ry s.pp.ar.d to reaatn 
relatively intii.t. About one nile of 4'.inch pipeline ws pnU.d 


•	 up xesr the spring, b a snail caterpillar and *1Sd snay. There 
was no inroriaiion available reprdtng the r.iovai of this t.riaI. 


it is not nen when future operstions se to be r.su*4. 


Proross $ir* iut interia report . Qot. 1i, 1062 
Total foot.sp authorised by eontrsot drtftng	 900 f$t 


•	 sinking	 200 
Tetal propses reported to tate 	 104.1 tact 
Total ,csts authorized by •ontraet	 $53,500.00 
Total Ooiti te dats	 $21,574.52 


Cats. of contract April *1, 1952 to JuLy *1, 1965. 
.*.ae4zent granted to •t.nd closing date to ovsmbsr 21, 183. 


•/v• ''•• Eenry W. 
)4t*tn Afl user
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


/	 WASHINGTON 25, D. C. 


/ Office of	 1012 flood Building 
:xeoutive Officer	 870 It.t Street 
IL Field Teen	 8a Francisco 2, Calif. 


Region Ill
July' 1, 193 


Jb', George W, Sa$.r, Jr., Preddent 
Jbited in.ra1. Corporation 	 Re: 
Pelt kilding 
Salt Lake City 1, Uteh 


!ear Kr. Srders


Docket DIIL-19h8 (Lead-Zinc) 
it.d in.ra1e Corporation 


Rip Y Winkle line 
Elk. County, leva& 
Contract Idn-'E302 


love.r 17, 1952, th. abov, cited contrect im. asónded, 
extending the coapletion date *vsnb.r 21, 1953, 


Since then w have heard nothi regarding operations at 
your property, Could it be that you have not reopened the property 
as it was euned you uld do mn the aaennt isa th.is up? Whethw 
*rk has been resuned or utioe ie contamplatad strt1y', is cubt 
at this ti if the work as atip1at.d in the contract can be ccspleted 
this sur. 


Kindly advise us of your intentions at en early dst. 


Sincerely your., 


N. C, MILLER 


LC.Iiiler 
Executive Officer 


L Field Tea, Region 111 
Copy to: DMEA Washington, D. C. 


E. H. Bailey, USGS 
A. C. Johnson, Reno
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O iret itr 


ion Irs*oisøs , OsUf. 


Ott Los of 
.s*fle Qtt$a*x' 


Ytsid kos 
bites j;	 UTñENT OF ThF ITEHOR 


	


fcnse Minerals Adminisfration 	 X&rsb 3S, I,$ 
RECEIVED 


1AR 2 U 1953 


To:	 Opsr&tia S,srntttss, Mb, Interior )silti*g 
ishi*ttes 2$, fl. C. 


*xsestiyo Offt*.r, auu tis]t Tees, Z.gio* UI 


?ro roe Ziperti 


Tot	 ar ro*s$o, s*m3ote4 bsnvtt ore two Iapiøe of 
Prep. so Reports n.baitbsd y ths Zrns Otrik. $t*., oo.riaij 
•ont.ot Id*'2* faT I* *a*t at TOr*sr ZN, oM th lip VO4 
• Kin., eosri*i ..*troet	 for tho	 of Y,bix 


Li1IthR 


1. C. LiU.r 
Zzosntiv. ouie.r 


PIsH. T*, bsgto* UI 


AttaOs.ats 


QI7 to 1. L loils7, VSN







Mróh ø ]h9 


ir. H. . ktUer, xeeUv* Ottosr 
tns. tnerds xDrtOft tntstrattoa 
gton	 - 1 .S. ip rt*ent ot' Uts Zntez4*r 


iOU flrn øuUd 
,e	 ztriot 


n :rnd..o, CnUtond*


; (L*idis7i*) 	 ttet	 pO2 
¶n Jr1* t4* 


- )raTr1, t95.5 


Us,i' r. ;ttu.r*


tz't. revt o r'4ttiv* tto '.grdn zpor-
t3.i antrt RIo.	 p i3O2, is4 cov•r the pør&ott ø 


The i*I4t prop.ty r'*snd dossd zr1ng the oth *f *bru. 
t the pro sint t	 thn	 pi ns to reop*i the pz'apz'ty i th* 


pCOd thr cor muss oWftd,stI_7 to wke	 rods p**abi* to h.vy 


. hop. this norwtton is sff&etei*t fo*" or r,qir.ts nd 
wets wtth w ppro4.


espectM7 txdtte4, 


UW	 L .
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//


4	 4U,r1	 iUvrn Cftø*r 
'.t,na* 4tt*.rds *p10 \tio!	 *tt*tration 
eg1m Zfl	 rtmstt of th. Xntroz 


1.012. flosd 3uiidtn 
* h*st tts*t 


.	 i** (1 4.:ino	 trct	 'O2 
4p n 


U*r r. 4tUsir* 


Vi* OZioi4zu $ r Ir1e? a'*port o	 1t% dt zizdin	 1.r* 
UDn cntrat• .	 *rsd aovsrs the pøro4 &	 zri 
1.933.


ib* a*bfr*t prop*t7 iind: døsid ir the *nth i! 
t the pr.*et	 t	 iny pin* to r.o*ø the pcpt7 & the 


(OOd weather *O &NC* e&'1*iU tD t 1c	 de pss*b1e th 


	


e hope tbla	 S* fAete41t tOZ	 iS	 te nd 
ats *tth :*r' qpy4.


.sp*atirt41 øtted, 


L.	 I
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14, 


Mr. f. C. MLU.r, *settvs 
Dsfsso M$rs2a 1*,*tte* A*tit7stto4 
sgiiNt ZU U.3. De*z'tosst of tho Iaterlor 


f Mrkt trvet 
Sit* Vrea4aee, C*1.ttoràja


*z Dost.I.. LLLA.% 
(LOa4'4tM) ctr,et 1.1-
Rip


flp;r1 


D*sr r. MU1sa't 


f,11.vin briof epst of re1atie dots ii hor1tk sette4 
*p1arstie* 0tz%ot . Xdo4-, sod severe tko p.$.d s.f 


D.b.r 1i.)i i5*. 
ma aub3.st propss4y rsIa.d eZsesd rtng th* aesA of Dr. 


*hjle vutber has boon ?d)4) the ve** to th. *tas roniive Ga..d sed 
iisaasb1s to .niththrn bO% foor iió) drtis .qstst. The soopwp Iai. 
tend. tm keep all trtfte .ft of the rend ertng the peried of vet 
wutbsr n atts*pt to proasres %J bis*. in as *d * aeaditi.* its 
possible. 


t pr..isnt ha	 s' iatonds to .s opsritJLons in the .srtj 
sprini, or as so.* as conditions p. rMt. 


is hip. this intor.*tton is self tei.nt for ir rsquirensnts .* 
veeto4thjsex*pprival.


eeetteU soitttnd, 


UttgD Dtg44,$ COiVVON 







1•


N1B*, 252 


1 p	 tjt	
0 


The tsZiedai brist rç.$ at s3stLs d*te is herewith sebmttts4 qsx4 
1g isntisa Cs*tt4 . I4a-2 .4


4*0 


eoaditiaem tb*i t* prejz'ss lr*s as4	 the ewar*tLe pr*gram. $h$.1* the ws*thet wea sztxs j did, s s 	 p 3aM dw* 3* the ue diai*ij theaset 1 the#aij 8*st ae th** r*s4 4* the id* v.r i*t 
* 5* *t.t t* pAsevs 4*s is4	 öd.44 this p.r104 eM bh** 5*V. t*zthsr .xjma4ve ' p.3rs 3* the qj 5 the ps 4s4 it 


t. keep .0	 tO a *fai*.	 0	


0 


At preess the	 i*t.iäs 4* asurnissee ep.ratte#s as seen as asMtti.*s psrait. A s4 freasa er drjisg set p.zi4 wiA sean make the reed p*subs 


Dirisg this period ot 0tairs s*tis nse.sw1 apatre are bsis se an the á14 tzash, D-6 Cnter$Usr, nod ether eqe3p..nt whieh hae base esed an 
the preJeet, .i*.rm direc@j at M41re41. Th totat expsess .t these rep.it. 
are at soeras belaj koe b$ the eperehere. 


* h.p. this iafoz4n is aftiaiegt tt jo*r reqdr.se*t. and *seta with 


*.qett*3iy' **nitted, 


0	
0	 0 0


	 mimnrs	


0	


0	 S 0 


I. ile. m
rL
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x.@uttvs Offiasr 
DA Eild ?a 


Region III
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UNITED STATES
DEPARTMENTOFTHE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 - 


WASHINGTON 25, D. C. 1012 Flood Building 
870 Merket Street 
San Frano.tsoo. 2, CaLt:f. 


December 16, 19!i2 


If9? 
Re: Docket	 A.4919 (LOad..Zimo) 


Contract Idm''E3O2 
Rip Van Yjnkle Mine 


1k'. IL. C. Godbe III 
Engineering Dep*rtsnt 
Mitod inerala Ccrporatien 
Felt Building 
Salt Lake City 1, IJta 


Dear . Oodbez 


lie acInowledg. your letter of December U, requesting 
an opinion as to whether progress reports will be required every 
mouth during the shutdowi period. 


In order to keep our records up to date, 	 will need 
mcuthly reports whether a property is operating or is in tenporary 
8htttdowA statua.


sincereLy yours, 


I C. ILLEK 


Ii. C. Ii11cr 
Executive Officer 
DNA Field Team, Region III 


Copy to: DM, Interior Bldg., Washington, D. C. 
. H. Bailey, [JSGS 


A. C. Joson, Reno, Nevada
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DEC8	 52 


Office of 
xecutivo Officor - 
m Field To 
Rogion III


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.. 


•	 1012 Flood B1d 
870 Market St0 


San Fancisco 2 Calif0 


December L 19S2 


lvlemorandum 


To:	 Operating Coittae DEA Interior Bui1ding, 
Washington 2 D0 C 


From:	 Executive Officers flEA Field Te	 Region III 


Subject: Contract Idm=E302 	 Docket DEAl9I6 (Lea&Zinc) 
United Minerals Corp.	 Rip Van 1Jink1e Mine Elko County, Nov0 
Amendnent No0 2 


Attached are the original and two copies of endnent No, 2 
dated November l7 l92, extending the tine of conpletion of subject 
contract0


A justification sheet is attached to each copy of the end 


Proper distribution has been made of the remaining copies 


H, C. Miller 
Executive 0fficer, BA Field Teem 
Region III 


Attachments 


Copy to: A. C Johnson Reno (tIith copy of amendment) 
Finance 0fficer Region III (With copy of endment) 
E. H0 Bailey USGS 
George Mayor


RECEIVED


DEC 15 1952 
GENERAL COUNL 
DEFEN MINEIIALS 


ADMINISTRATION







4. 


Exsoutiv Officer
DM&( Field eaa


Region III
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UN I TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
1012 flood Bui]4ing 
870 Market Street 
Sai Fancisco 2, Calif. 


Naber 19, 1952 


George L Snyder, Jr., Preeidnt Røt Docket DIIBA .*19148 (Lea4-Zino) 
thit.d Minerals Corporation	 United Minerals Corporation 
Felt Building	 Rip Van Winkle Wine 
Salt Lake City 1, Utah	 Contract Ida-E302 


Dear Li,. Snydari 


In a letter from you, dated October 18, 1952, you re 
cpx.sted a. seven months' extension of the above. osptioned contract 
to z'sflsot the winter shutdown period which you are now facing. 


Tour contract is dated April 21, I92 and has fifteen 
months to run, which brings th. opletion date to July 21, 1953. I see no need for a seven months' extension, as that amount of 
extra time would run you tIsi cr tour months put & possible shutdoin date next year du. to winter weather, 


I am willing, however, to grant you a four months' 
extension which means that you would haYs until Navenbez' 21, 1953 
in which to complet. your contract. With that thought in mind, 
I have prepared Amendment No • 2 to your contract and six copies, signed by me, are enclosed. If you appro. the amendment, kindly 
sign all six copies and return the original and four copies to 
this office.


Sincerely yours, 


H c; MftLER 


H. C. Miller 
Ixecutive Officer 
DE& Field Team, Region Ill 


nc1osure 
Copy to: DA, Thterio Bldg., ash1rgton, 1). 0, 


. H. Bailey, UG
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UN I TED STATES 
DEPARTMENT OF THE INTERIOR 	 tJE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 a 52 
WASHINGTON 25, D. C.


1012 Flood Bldg. 
870 arket St. 


Sn Francisco 2 Calif. 


J4IP'' Novber l3 192 


To g	 Frank E. Johnson, Adninitrator 0prating Coitt 
Intorior Biiilding, Washington 25, D, C. 


cutiv 0fficr, DEA Finid Tea', Region III 


Siabject: Docket m 19 (Lead-'Zthc) Contract IdmE302 
United Mm	 Corp. 


Rip Van Winkle Mine, Elko Conty Nevada 


Reference is iiiade to yonr letter, dated October 21, con 
cerning dockete &19i8 and	 19L.9, for which yo had andnente 
prepared in connection 1.th the respective Contracts Idrn-E3O2 end 
E-322.


nent No 1 dated October 29, 1952 , pertaining to 
ebject contract, has been signed by the Operator, and the original 
and two copies are attached, Proper distribution has been ande of 
the renaming copies of the anendnent. 


A justification s)est is attached to each copy of the 
anendaent0


H. C, Miller 
Executive Officer,	 Field Tean 
Region III 


ttachaents 


COW to g E0 H, Bailey, USGS 
George Mayor, 
Ae C. Johnson, Rno (With copy of anendaent) 
Finance Officer, Region III (With copy of weendaent)
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SURNAME: .


	
S. 


UNITED STATES
DEPARTMENT OF THE INTERIOR.. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ,


WASHINGTON 25, D.C. .1 
)r. L C. U1er 


ecuttve Officer, .1Ofl 111	
NOV 4 19521 1012 P1od BtUldig 


t7t	 rket $reet 
rancisco 2, LUifornia	 S 


.; 1)ocbet 1o, D 349i*8 (Imed4ine) 
Cntct Lo. Id-3U2 
Ubited 1ni*1* (or4eratin 
ij Yea ' inkle :ine, seda


D.t Mr. fl1er 


Thi8 refers to your r*moraMwn dated 'Uctobez' 21, 1q52, 
rake inqt1ry regarding the request by the above.'nzu*ed ccrn*ny 


for an iendnent t' their contract. Our file iMic*tes that vs rs 
snded to this rq.at by e. letter to yu dated . tctobsr 21, 1952. 


H.ntl7 yiur	 z'awium ani1 our letter croeee! n the at1	 no
dbt y'u have' alrtady received. or onLitu.iicr'ti r. 


Reardin the Op.rator* a reueet for an aiend.mert to rx&t 
rec.est'ent of o.ar*tine becaus. of severe trinter 'itis, the rq.et 
assarn tn be re wb1e. how*vet, the 2eriod. a.lowet for an e'tansi'n 
of cialøti -n tiz. shz1d be et&eidare1 L cnnectin with the reiort 
of nugust 13, 152 by r. (4szm Gentr7j in which it wt indict. te( thLt 
the work was not 'being :rsed with th diligence. 


Sftcs the action required to c . ui'1y with the	 uet cnee 
within yiur J i1ictin and to orevent e1a7, we suçgeet thr.t' y-ii re 


and.	 te the reqiirsd aa.ndrent. '	 S 	 , 


3incere1.y r'u.r,,	 S ' ' 	


. 	 f	 ' 
(signed)	 Ee JOHNSON '	


I 
5 	


5 	


5 ' 	 IA) 
(eiran, 9atii oeittee 
AGKeating/bw (written 10/30/52) 
ppy to:	 , 


•'ocket	 ,	 S 	 ' 


Adm R. ile 
Op. Comm.',	 .	


5, 	


5 5 


H. P
. K


eller (2. ) . ' 	 , . 


A. 0. Keatixg '	 , 


'Mr. Bishop	 S 


	


Mr. McKnight	 , ' S '	 ' 


Chron. . 	


;' ' ' 	 ' .


4:.


g. edgO 


bør, 11ur.anot4tnes 


• &9 . 
.mber, Geo1otcaX' urvey







Office of
Executive Off icr


1MA Field Team 
Region III
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


1012 Flood Building 
870 L'iarket Street 
San Francisco 2, Calif0 


October 21, 1952 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, 
DMEA., Interior Building, rlashington 25, D. C0 


From	 Executive Officer, DLâ Field Team, Region III 


Subject Docket DAl9!.8 (LeadZinc), Contract IdmE302, 
United rierala Corporation, Rip Van Tdinkle Mine, 
Elko County, Nevada 


On September 12, 1952, vie sent you the original and 
three copies of a request by the United Minerals Corporation for 
an amendment to the subject contract in the form of a letter, 
dated September 8, 1952 . The amendment was referred to you be-
cause it involved monthly maximums. To date this office has had 
no reference from you concerning the request or has it received 
the amendments for the applicant s signature. 


We now have a request to extend the completion time 
of the subject contract. Four copies of a letter, dated October 18, 
1952, from George . Snyder, Jr®, President, United Minerals 
Corporation, are attached which give the reasons for wanting the 
closing date of the contract extended about seven months. Our 
thought in sending you copies of the October 18 request for an 
extension of time, is that you may be able to incorporate approval 
of the request in the amendment you are preparing to take care of 
the Corporation 0 s September 8 request for a revision of the con 
tract0


S. Ricker for H0 C. Miller 
Eecutive Officer, 
DMEA Field Team, Region III 


Attachment 


Copy to E0 H0 Bailey, USGS (viith copy of Snyder a letter)
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UNITED STATES	 OCT27 52 
• 0
	 DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS ADM I NI STRATION 


Office of	 WASHINGTON 25, D. C. 


£xecntive Officir	 1012 flood. Duilding 
i1A Field Team	 •87a Market St..t 


Region. III	 an ]?ancisco 2, Gelif. 


October .21, 1952: 


Kemoraxium 


To:	 prank L Johnson, Chairman, Cerating Cnmittae, 
DME, Inter.or Building, athington 25, D. C. 


From:	 Executive Officer, DMEL Iie1d Team, Region UI 


8ubject: Docket IEA4968 (Lead-Zinc), Contract Idm.'E3O2, 
United. nerals Corporation, Rip Van Winkle. k{ine, 
Elko County, Neysda. 


(ki September 12, 1952, sent you the original and 
three ccpies of a request by the United Minerals Corporation for 
an amendment to the subject contract in the form of a letter, 
dated September 8, i952 The amendment was referred to you be 
cause it involved monthly iwas To date this office has had 
no reference frcm you concerning the request or has it recerved 
the amendments for the applicant's signatme. 


We now have a request to extend the completion time 
of the subject contract. Four copies of a letter, dated October 18, 
1952, from George i. Snyder, Jr., Rres.dent, United kinerals 
Corporation, are attached wbioh give the reasoa for wanting the. 
closing date of the contract extended about seven mcntha. ir 
thought in sending you copies of the October 18 requ3st for an 
extension of time, is that you aa be b1e to incorporate approval 
of the request in the amendment you are preparxng to take care of 
the Corporation's Septber 8 request for a revision of the con.-
tract,


B RIC< 


a. icIcer for H. C. 11er 
Executive Officer1 


. Field Team, Region UI 


Attacimient	 • 


Copy to B. 11. Bailey, USGS (th copy of 8nyders letter)







.
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UNITED MINERAlS CORPORATION 


Felt Building 
Salt Lake City 1, Utah 


October 18, l952 


Mr. H. C. Miller, Regional Director 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
1012 Flood Building 
San Francisco, California


Subject: Rip Van Winkle mine 
Idm—E-302 


Dear Mr. Miller: 


• Confirming our recent conversation, we wish to advise that we have 
made arrangements to suspend active operation at the Rip Van Winkle mine 
northwest of Elko, Nevada. This action is effected in order to eliminate 
the possibility of having personnel trapped at the location by snows, 
which can certainly occur at any time from now on. 


It is not, of course, economically practical to carry on a develop-. 
ment operation of this kind under conditions requiring snow removal in 
order to permit access with supplies and personnel. 


In our previous application for ainendnient to this contract, dated 
September 8, l92, a considerable revision was requested. The therein 
contained modifications were precipitated by operating conditions 
encountered during development. As yet, we have received no response to 
this application. 


In the same light, we hereby respectfully request that term of the 
contract be extended to reflect the winter shut down period which we are 
now facing. We believe that the property can be reopened shortly after 
May lS, 19S3, which would indicate the shut down period to cover about 7 
months. 


Will you please again accept the apologies of the writer for not 
conferring with you previous to arranging the suspension of operation. 


Thanking you, we are,


Very truly yours, 


UNITED MINERALS CORPORATION 


/s/ George W. Snyder, Jr. 


George W. Snyder, Jr. - President 
GWSj r/md 
cc: Mr. A. C. Johnson 
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UN I 'lED STATES 
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	 DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


1012 Flood ilding 
870 Irket Street 
San Francisco 2, a1if, 


•	 )ctober 31, 1952 


*'. Cecrge w. sny, Jr., 
united inra1 Córperaticn 
518 Felt Thtilding 
$slt Lake City 1, utah 


Oear• r. nrder:


President 


Ret IIocket ThEA-]$14B (tead.Ltnc) 
!nited nerals Corp. 
Rip Van 1 inkle .tne 
Liko County ieveds 
Gcrtract No. Xdi3O2 


13y letter, dat.ed Septamber 8, ou eubmittàd a zequest 
for an amudment to the subject ctraet. fuir' reqiest as re 
fared to the asiiir;ton )fftce of IEA isre Mednt 1o. 1 to 


qur ccitract was psred. 


ix caoies of the smendsaent., dated Cctobez' 29,, 1952, 
signed by the 4Acbllinistrator of (M ax's enclosed tor your signa.. 
tur'e. &!ter eigninp all six copies kindly return the original 
and four copies to This Office you a. keep the copy iarked 
KOpezatorl s copy0 for ;our files. 


The £olloidng are the aahington Office eoints reu 
gar'ding your request and the r.aaa for incorporating se of 
yozr request into the en±ieit and for excluding part of it: 


1. The rator's latter dated eptber 8,, states 
that the uaacrption of the rrk ahou1 be aiuended as pros. 
posed by the erstor, to allow for gre*ter elaeticft' in 
perfcridng the rk and to eliminate the phrase 'utua1ly 
sgreed upon by the C.ratcr and the 1overvuuertt" as it re 
tsis to drftin and crosscutting. Tz proposed axaendaent 
wou1± have the 4ovaent indioate approval of the sork at 
the. time vouchers are sutittd for payment. 	 $ proposal. 
has not been adopted. There is sufficient authority in 
1hibit "P' as itten for the Operator to explore 1tlat.eral 
extensicn.." orsover, under the abavequoted phrase the 
pprav&. of the overnment is not required in advance of 
the work. n tho other hand, the Oovemnxient shotild ot be 
limited in voicing disagreement 'ith i he performance of 
any work to sich time as a vouc' is sutitted for pay*ent.







2. Tbe	 st' 's prssaI ,o&*srnihtg oategcey (2) 
t.th	 -	 gnbt.nt(*Uv -v 


3. The Oper&tar' $ prqoul acng z' aava3 c 
the *atak trc the n*' total1 in eategor (3) 


has bee sdcpt.d. 


14, The Op.rstw's prosaJ. cancerniig the Mditicst 
at t note to the e*t.gcr () 


his not beei OptPSd because i ii üot necuar. 
1i,iii 1*t*L*d 51*.. the IJ)&tVtCttIaI itmms bear 


no eatarisk, the orita at. erisbim, uovid.d that the 
sj*t. cots of the tkse tt*iii do *Gt ecead the total 
for the sstgy 


S. The Uperatc'. propo.aL co caning the separats 
scheduling f insurance d tauss has riot bean adopted for 
the	 reasts givan in paragraph 5 above.. 


*reoiipt of the signed eopies the *eridm.nt, 
the aittar of furthir anending e ecnact to extend the rking 
3IUó *. r.'st.d b,r our October 18 letter fl be given studied 
ean*idar*ttam.


U*osee] yom's, 


11, C1 MILLER 


i 0. idU*r 
tt,e Ofti.r 


EL Field eaa, Region XII
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Dto g Oct. 23, 19S2 


To	 Ctg	 tt	 xIE 


OZi©©	 MEA FildT	 io III. 


Sjt8 ItLi	 p©©ti©a Rp©t 


	


copL o Tht	 Rprt o 


©t XDE2 


tlntted Mineia1' Corp. 


c !U.p Van WixkIB Uina 
iaIco COunty, N8vada 


o Co MU
Oi? 


EA FM	 XII 


Copy to	 Offic	 Ri© III (with ©	 o pot)
ily J8 (with o ooy ©
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INTERIM REPORT	 iiE TZRL3 


Docket so.: DMEA 19 (l**duu&i*)	 October 21, 192	 ED 


Nsa. and address of operator: United Minerals Corp.	 OCT r 


bIB P'.lt Bldg. 
8alt L.k. Cit7, Utah. 


2aa and location of property: ip Van Winkle vine, 
ilko C.unty, N•v*4s, 
4$ miles, via road, north and west of 
Like, New.. 


Contrast oi lditt.E502 


&UMMA1t, t* CUJ3IOS, AD RECONM4*DATIQI& 


The 1ip Van 4inkIo was visited on Oct. 1 and again on Oct. 16, 


1052, to check progress and the wint.riaing of the ai4e prior to t.h. 


suspension of activities over the winter months. ?rogr.aa durin, the 


period amounted to 98 feet of drifting on the $OO'too South drift. 
A gate was placed on the mm. road, houses, and mill boardd up, 


pipes and equipment drained, and equipment stored in dry places. 


Cperation.s were suspended on Oct. iS, 195Z. Progress was satisfactory 


and no unusual dii'tieulti.s were encevutered. n. sample wa.* tahe. 


it a slightly minersIied area. A rsouest wia s nittad by the United 


Miner*ia corporation to the DMA Ixacutive Otfio.r 1 Region III, asking 
for the suspension of activities oiar the winter months. 
Conolusione: 


Progress has been satisfactory in view o the flumber of obstacles 


the contractors have to overcome. Obsolete equipment and poor baulag. 


ways slow down operations to a great extent.







o 


9ieedsttonsi 
N. r000umkendations are s*baitt.4. 


All past reoondations sugest.d by the visitin .ngta..r hes 


been eoa1i.d with to the best of the ep.r.tiug ininsr' s ability. 


STAtET OP ORX cOMPLTE1) 


The tp Tan Winkle mine was visited on Oct. 1, 1962. Don. Hyde, 


.nia.,r in ohar, later intara.d the risiti*€ .nmue•r via letter, 


that the Ma. .s to elose prior to the omset of winter, so another 


visit s arranjed onOet. 1$, 1962. 


1ork since the I sp.tom ef Sept. 4 1962 was confined to the 


E)0'. foot level, plus eon. addittoani preparations on the b.*rdi*ghouee, 
bui1di*s and eqwipa.nt on the outside for wintet weather. 


1ota1 frotage on the .xt.nMoa of the outb drift betwien the 


peitod of ept. 4 axH Oct. 8 a 9$ t.t. Th. total footag. on this 


herding now amounts to 158.9 feet (see á.ti) with as additional 


141.1 fust to be completed t. fulfill the terms of the contract. 


A heavy wooden gate was built at a ziarów point an the mine road, 


one tswrth mile below the mill bsil4ings. All. buildtns were boardod 
aM tsr itnes and equipment was drained. iLta. .qiitipeent was 


wtor.d in dry sheltered pl*ea and dear was pIssed at the entrano 


of the 300-toot drift level. 


A local inhabitant	 oomtaetsd s* is to ant as wathman ntiI 


s*efail1 blocks aU aeceas to the sre. 


Operations were suspended en Cot. 17, 1952 and 'will not be reau*ed 
isitil the early part of May 1$1.	 S







. 


COItT O PI1G2SS 


atisfctoz/ rores& has uen w*4e with good footagee being 


s4 for sevtr1 days. echsnica1 failures of th€. euiprnent caused 


50L43 delays. 


The eztree1y crooked bsulsg ways and. steep r'ades forces both 


in.rs to acóo any each train while hauling muck. 


SAPL1NG 


Cne 5-foot amle ws taken of a alihtly ninera1ised area at 


a point along a tault, t38.5 fbit from the starting point. Results 


are as follows:	 Ib, Q.3 Zn, Traoe of Au, and 0.45 os/tofl A. 


DlCUSiiOH 


The mine was isit.d on Oct. 9 end 10, 1952 by officials of the 


United	 corporation. It was decided by them to suspend 


actiitit.s at thc nine bocaus of its inaccessibility and deed snuw 


couthtiøns durinL winr onth*. A recue8t was submitted to the 


DA xeeutive Officer, 'ion III, r.qu.stin the.suension of 


activities	 the winter months, not to be resu&t,d tzii1 sone time 


in May 1953.


17 


Ifenry W. Jon? 
Mining 4nginer
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1	
SURNAME: 


Mr. K. C. Miller, Executive Officer 
aw* Pield Tea*, .ion III 
1012 Plead ui1diz 
870 Market 8treet 
San Prsasiseo 2, California


Re t Docket No. ZEA.1948 
UnIted Minerals Corporation 
(L.st4inc) and 


Docket Mo. DA499 
a..rije w. Snyder and Geor 
U, Snyder, Jr. (Isd4ine 


Dear Mr. Kifler: 
This responds to your two memorax4a,dated September 


12, to me eorn.rning wnts of' the above described con 
traste. Eash of your memerenda transmitted, without comnt 
thereon, s letter frost the Operator addressed to you rsqtteet 
ing approval of an smeint drafted by the Operator. 


We have prepared, aM executed, a simple estendeent 
for each of the sbovedesribed contracts ithich will *utho-
rise the Operator to work with greater flexibility. W hsve 
not Mopted the Operator's proposed amendments entirely, be 
cause of the discussion of the separate features of them 
below.


Coflt?!t	 *Ai4 


1. The Oprstor's letter dat.d September 6 states 
that the dsriptiOn of the work should be amended bosuse 
it may be interpreted as sot permitting drifting and eroee 
cutting until the extension of the winas 130 feet has been 
completed. Zn this r.gsM, as the deasription of the work 
provides for exploratory croessuts at intsrvala	 deter' 
mined by favorable ahowtngs, and *1so provides for the 
1oeation of the drifts end crosseuta to be mutually agreed 
upon by the Ooverisnt and the Operator, no amendment Is 
necessary to further suthorise the desired method of eross 
cutting and drifting. 


2. The Operator's proposal concernIng category 
(2) or, Su*rvI.ion aM Coaaultanta, has been substantially 
adopted in the smendmont which we have prpared.


w
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
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3. The Operstor' a propoasi concernizg re*toval of 
the saterisk fros the aonthly tot*l in eategori (3) (perat$ 


and upp34es, hes been adOpted. 


The Opetator' a proposal concernini removal of 
the asterisk trc* the inditidtzal 1te*s in O*teOry (5) 


nd epari, has been adopted. 


5. The Operator's proposal concerning the separ-
ate eehedulini ot inauz*e and taxes has not ben adopted 
because it uw •esariiy c1icstee the saeent. The 
Oprator' a aim eancern seimo to be the allowance of insur 
cue. and taxes ii oonnsctton with the labor under the category 
(5)	 tton and	 rs • The psyaeut , from available 
funds, o


	


	 * an the labor for rehebili&tion 
sad repairs is provided fr sad authorized in estegory (7) 


of the ootrsst toz. 


	


Clrset	 t No. DIA-.ik8. 


1. The Operator's letter dated September 8, states 
that the description of th verk should be amended as pro-
posed by the Operator, to s3.leer tar pester elasticity in 
prforming the work and to &U*iz*t. the phrase snxtually 
agreed upon by the Operator and the Ooveriiment e.g it raters 
to drtfti and crosscutting. The proposed amendment would 
have the CPov.raieut indieste approval of the work at the 
ti,,, youeberg are ezbmjtted for payment. This proposal has 
not been *optd. There is .ufti,i.ent authority in Ezhibit 
5* as written for the Operator to explore "lateral ext.neione*. 


Moreover, under the above-quoted phrase the approval of th 
Govermeent is not required in advance of the work. On the 
other haid, the Ooveriaint ehauld not be limited in vote ing 
disagreement with the prformenee of any work to such time 
as a toucher is submitted for payment. 


2 • The Operator' a proposal concerning category (2) 
Labor	 taLon Co	 , has been substantially 


ted	 eendment	 we have prepared. 
3. The Operator'e proposal concerning removal of 


the asterisk from the noathly total in category (3) Operating 
JIat*rtals and Supplies, has been adopted. 


. The Operator 'a proposal concerning the addition 
of the note to the category (5) 4habilitatiqnand Rep*ire,
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has not been adopted beesuae it is not necessary, for the 
purpose intended. Siia the individual itea bgar no 
asterisk, the	 unte are v*rtsb3. provided that the ag 
gr.gate costs of the three items do not exceed the total 
for the Category. 	 ' 


5. The Operator' a proposal concerning the 
separate scheduling of insurance and taxes has not been 
adoptd for the ae reasons given in paragraph 5 above.. 


the, amendments are attached for execution by 
the Qperator and proper distribution of the copies. 


•	 Sincerely yours,
L0 


g1 JOHNbON 


Chairman, Operating Ccittee 


Enclosures	 •• 


Approved: 


3, It. 


eber,	 'óLi of lttnea 


,2	 o' 
eàbez', 4eoiogioia survey 


HCRubin/et 10/15/52 
Copy to:4ai1s arid Fi1es)	 ..•	 '• •'. 


Adm Reading File 
Op Comm 
H F Keller 
Mr Thayer 
Mr Hedges 
J. L. Hoff lund	 ' 
H. C'. Rubin	 ,	 •'	 •:. 
chron 
pending







1ERrA5, it is dea3ired tt Operator pz'ooeed with 
the werk at a faster rate tMra 22 days of *wk per menth, 
4iiab ret. formed the besie of the erigthal eet4ite of coats 
of the o3ect; 


	


)fl	 it is ssed between the United 
States of America aza United Itt*rals Corporation thet 
hibit A" at Ceutrftet 1.	 43O2, DOeket No. 	 A148, 
is	 zed, etteetiv A*ril 23, 3.2, as follows s 


1.	 ip 


(2) T4r2	 __1-tf$ 


6 Plimers, trere, heistn,
c*rpentrs1 eI*ntes 4 


$l4OO/1b N01 


	


I	 ipervisor $500.00 per nnth' 


..E?i*M 0ice 
or *ont)t


Estimated total per month $2020 00 


Jm. eat2sated costs stated under ttis c$tegor 
Xalt4e iisux'ar*e ax4 taxes. L&)o rates are 
sub jt to overtime inezase, ard ubjeot to 
ebtne tO COnL\)Th to rat* fOr' like labor in 
the region where the pz'ojeet is lbc*ted 


2/Labor for sinldng,_dritin nd eroBScattin ai 
be paid, at unit contreet rates mt exceeding 
the rates rnrsl1y psU fox' like, work in the 
region_where__the pro3et l.a locateL, 


-**S'_	 ''	 _*"-	 - 


2.' ategorr (3)	 *ti NSteri*4t a*t upito, t. sment.d 
bi deleting t aet*rislc 	 The tit fOr the moeth.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C.


OCT1 6195.


•	 FiLE COPY. 
SURNAME: 


Kr. George Mawr 
I* Auditor 
2012 Plood Building	 .	 Es: Doeet T*t*P194B 
8' Msi4t street	 Cintaut X3O2 
San 7rrasi.00 2, Ciifonda	 Uflited Mth.rs1a C 


Deer Mr. Mawr: 


Ief.rinoe is aade to the 0wator's *th]y report end 
isooher tar the uanth of Ms, 1952, ihoitted w*der date of 1s 34, 
1952, ibsrsb the i.nth]i total s pdttors Si given as $4,133.41 
end the	 t of the 0v.v.nt's gr. as recorded in the eop 
of the aanth2 report sent to this offios gives the smat as 
$2,066.41, listoad of the eonsst 	 t, 4th is £2,066., 


P1*ø Chek *4th the fliosI officer's tiles to i.e hother 
or ect thor. is an error is	 or i.ther th. error ws aot*.. 
sl2 in the payment to the eeep. 


It is t.d thet yzr A*adit Certificate tar this project 
gives the total eao'iM of $'1,55.25, 'Leh indieat.s 'that ar copy 
of the *onthly report of May i.s in error. 


soore1yro,	 . 1 


Signed) J, L1 Chambers 


Jay L. Chesbers, ChSst 
Coseot Ainistvatiin 
AWit Dtvisicrn 


JLChaxnbex's/wb 
October 15, 1952 


Copy to: Docket 
Adxnr. Reading File 
Mr. Chambers
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UNITED STATES 


DEPARThflNT OF T} INTERI.	 F Th 1Eil 
DEFiNSE MINERAlS EXPLORATION INISA	 jneras 


Washington 25, D. C.	
OCT 13 952 


S.


Office of 
Executive Officer
	


1012 Flood Building 
D1A Field Team
	


870 Market Street 
Region III
	


San Francisco 2, Calif. 


Uriit	 Wiex4 •ozat$c	 fle: flocket	 4..:.$i&8 (X.ade) 
8	 Z3U4ing	 Cotrct Z'3Q2 


$alt Lake Civ, t1t*1z	 1U.p Vn Tinkte rune 
1UG C•04	 IIvad. 


An examination of your contract indicates the iznprac-
ticahility of requiring complete documentation of the costs 
incurred as reported on Form i'-iOb. (Rev.) and 1OLiA, Monthly 


ogress Reports. Therefore, consistent rith authority delegated 
the &ecutive Officer, D 	 Field Team,, Region III, we hereby 
waive the requirement for you to provide documentary support of 
the monthly report, except for support of equipment purchases. 


In lieu of documentary support o the monthly report, 
G Mayor, Auditor, Contract Administration and Audit Division, 
DMEA, will make interim audits of your records, and will make a 
final audit on completion or termination of the contract before 
the final report is processed for payment. 


Sincerely yours 


W C, 


H. C. Miller 
cecutive Officer 


/	 D?	 Field Team, Region III 


Co tOt:	
W$4fl$O*. 25, 


L Ohambtzs	 , Xntwcr rn4g., ts zton Z5, D. G. & I. &tIe r, Ua3O$ 
th	 1E $an ncisco Car. 
A. Q. JoIr on,
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S	 S 
INTiRIM REPORT


September 16, 1952 


Docket No. DMA-1948 (lead and zinc) 


Name and address of operator: United Minerals Corporation 
518 Felt Bldg. 
Salt t ake City, Utah 


Name and location of property: Rip Van 1iJinkle M4ne, Elko County, Nev. 
43 miles, via road, north and west of 


• Elko, Nev. 


Contract No. Idm-E302


SU1IMARY 


The Rip Van ink1e mine was inspected on Sept. 4, 1952 and an 


inspection made of the 300 South drift in order to ascertain the 


progress of the work being performed under the contract agreement. 


The mine crew consists of Don Hyde and Owen Flanigan, who are 


engaged in extending the 300.South drift on a contract basis and 


Mr. Perkins, emp1oye as a mechanic and presently engaged in repair-


ing the Fairbanks-Morse air compressor and maintaining such other mine 


equipment required for the operations. 


Hyde and Flanigan report that they receive the sum of ,l5.00 per 


foot advance for their labor inextending the South drift. This cost 


includes the drilling and blasting, removal of the broken rock, instal-


lation of track, installation of necessary air and water lines. All 


equipment and supplies required for the job are. furnished by the mining 


company. 


Any necessary repair work on equipment, done by Hyde and Flanigan, 


is charged on Company account. Messrs. Hyde and Flanigan accompanied 


the representative of the U. S. Bureau of Mines during the inspection.







S
CONCLUSIONS 


Thile the progress has been slow and expensive, the character 


and type of the work accomplished, is satisfactory. The cost of equip-


nient breakdown and repairs will probably be high, due principally to 


the time required in manufacturing parts and lack of parts and/or materials 


to work with.


RECOMNDAT IONS 


A. Improvements of operations: The 300 level, between the 300 


'South drift and the portal, is narrow and low, with numerous sharp 


curves and heavy grades which limit the size of the muck train.to  


4 or 5 cars. This condition slows down progress and increases the 


cost of removing broken rock from the South drift. 


The most difficult area is in the crosscut betv'een the South 


drift and the main level for a distance of approximately 50 feet. The 


cost of slabbing off these corners and easing the curves in this area, 


is justified and should be done in order to speed up progress and 


thereby reduce the time cycle of removal of the broken rock. 


The battery locomotive and the mine cars are too small for fast 


and low cost ti-ansportation. However, this is the only equipment on 


hand and will have to be used to the best advantage. 


B. The target of the 300-South drift, is to explore .for new öre 


bodies expected to be encountered under old surface workings, situated 


approximately 300, feet south of the present heading. Therefore, the 


South drift should be advanced as rapidly as possible while competent 


and experienced workmen are available. 


2.







.	 I 
C. Amendments to contracts: None 


D. Other:


During the month of July 1952, the mining company purch-


ased a carload of mine timbers at a cost of l,75O.00. These mine 


timbers were hauled by truck from the railroad at Elko, Jev., and un-


loaded at approximately 4.9 miles northeast of the mine. On Sept. 4, 


the inspecting engineer counted 85 pieces of 8- by 8-inch timbers, 


varying in length from 16 to 22 feet remaining where they were unloaded. 


The danger of theft was called to the attention of Mr. Hyde, who ex-


plained that the mining company desired to keep operating expenses to 


a minimum and that he had no information as to when these timbers 


would be hauled to the mine. 


As these timbers are in an isolated area, it is strongly 


recommended that they should be moved to the mine immediately due to 


the possibility of theft and because in the near future the canyon road 


will become more and more difficult for hauling heavy loads. 


The applicant is reported to be considering the advisability of 


closing down operations at the mine during the winter months when heavy 


snows usually make it impossible to transport men and supplies over the 


roads. In the event work is discontinued for a period of several months, 


the equipment and machinery outside the portal of the adit should be 


adequately covered and protected from the weather. Radiators and blocks 


of compressors and engines should be drained to prevent damage from 


freezing. Water lines in the buildings should also be drained. 


Due to the amount of equipment on hand and the value of the machinery 


and buildings, it is recommended that a watchman be employed at the 	
/
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property during any temporary stoppage of operations. 


The applicant should also advise the Chief of the Mining Division 


at least two weeks prior to any temporary shut down. 


V0RK C0MPLTED 


300 South drift: Mr. Hyde reports that work in this drift was 


begun on . Aug. 1. The first phase consisted in placing 4 sets of 


timbers at the junction of the South drift and the crosscut. The 


second phase consisted of laying track, installing an airline and re-


moving a considerable amount of caved material for a distance of 51.6 


feet to the face of the original South drift. This work probably was 


completed during the first 10 d.ys, after which the advance of the 


South drift was started. On Sept. 4, the advance accomplished by the 


two contractors amounted to 60.9 linear feet. (See attached map) 


A heading round usually consists of from 12 to 14 drill holes, 


loaded with 45% dynamite. The average advance per round is reported 


at from 5 to 5.5 feet. The time cycle averages one shift for drilling 


and blasting with mucking and removal of the muck on the following 


day. About 25 mine cars of rock are broken in each round. 


The progress has been slow, due principally to the delay in the 


removal of the broken rock. The contractors, Hyde and Flanigan, are 


both experienced and competent miners and appear to be doing the best 


they cax under the existing circumstances. 	 - 


The drift is following a fissured zone which has a soft porphyry 


material on the footwall and limestone on the hanging wall. Mineral-


ization noted between the walls of the fissure, consists of iron suiphides 


mixed with zinc and lead sulphides. 


4.
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SAIPLING' 


Two samples were taken by the inspecting engineer, as follows: 


'Sample Percent Ounces /Ton Description 
'No. Pb	 Zn Au Ag. 


348 1.5	 9.7 0.015 4.00 Width 3 feet; across 
face of drift. 


349 3.3	 5.7 0.01 5.25 Width 6.8 feet; east 
wall of drift; 75 feet 
south of'junction of 
drift and crosscut. 
Taken across mineral-
ized fault area.


OTHER INFORMAT ION 


No further work has been done to rehabilitate the 600 level and 


there has been no attempt to increase the ventilation in the winze and 


remove the accuinu1ated bad air.


Glenn G. Gentry 
Mining Engineer 
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V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


	


Office of'	 WASHINGTON 25, D. C. 


Executive Officer	
1012 Flood Building 


DMEA Field Team 	
870 Market Street 


	


Region III	
San Franc isco 2, California 


September 12, l9S2 


Nemoradum 


	


To:	 Frank E. Johnson, Chairman, Operating Committee, DMEA, 
Interior Building, Washington 2S, D, C. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA 1911.8 (Lead-Zinc), Exploration Project Contract 
1dm E302, United Minerals Corporation, Rip Van Winkle Mine 


Attached are the original and three copies of a request for 
an amendment to the subject contract in the form of a letter to me, 
dated September 8, 19S2. As part of the request for amendment involves 
"monthly maximums,'t I have no authority to grant the requested amend-
ment even if I wanted to. The request, therefore, is being referred 
to you for handling.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachments 


Copy to: E. H. Bailey


C)







	


UNITED STATES	 f 
DEPARTMENT QE THE INTERIOR 


• DEFENSE MINERALS ADMINISTRATION 


	


Offioe Ô1	 WASHINGTON 25, D. C. 


	


E*cutive Officar	 '°	 ° 
DMEA ?ieLd T,aa	 (ar3cet Se*t 


	


aegion 112	 2 California 


$eptber 2, 1952 


	


Yo*	 rark . Joimson, Charan, Operating committee, D, 
intercr Th4Idtng, Washington 2, . C. 


	


Zcutive Qfficer, ME& held 	 eg on 112 


	


&bjeeti 1oeket IMEA 1918 (Leadu.Ztnc),	 loratton P&'o.ject Cotra*t 
2d *302, United Minerals Corporatton, ip Van Wtnkim Nine 


Attached ai'e the original and l2Lree copi*s of a req*st 
an aaethnent to the subject contract In the fora ot a letter to ae, 
dated Septe*ber 8, 1952. A* part ot the reqnest for azaentient inioi,es 


nth1 r's1 2 have no actrity to grant the requested amend' 
nsnt e,n it I wanted to. The request, therefore is beIng referred 
to y'oii faD b.dUng.


11. C.	 ILL 


U. C0 )ilher 
acuttve Officer 


	


DMEA Field	 Region .UZ• 


Attaeh*e*ts 


Copy to: i. H. Bailey •
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UNITED MINERALS CORPORATION 


FELT BUILDINE3 


SALT LAKE CITY 1, UTAH 


September 8,. 1952' 


Mr. H. C. Miller, Regional Director 
Defenwe Minerals Exploration Administration 
U.S. Department of the Thrterior 
1012 Flood Building 
San Francisco, California


Re: DEA.l94 
Contract No • Idm—E302 


Dear MI. Miller: 


Enclosed herewith are six copies executed. in this office of a proposed a 
mendment No • 1 for our Exploration Project Contract idni'302 on the Rip Van 
Winkle mine. The 'enclosed copies of the amendment with accompanying &hibit 
"B't have been prepared for convenience in the hope that they may be found ac 
ceptable to your office, thus; expedite matters. Please make any changes neces 
sary as to fOrm and return an executed c:opy for our files. 


As you know, preparation of the original contract was handled in Washington, 
D.C., after considerable delays. Although departure was made from our original 
estimates we accepted the original contract upon advice: and to commence the 
project as soon as possible. However, we find that the monthly maximum es' 
tablished in the original Exhibit tIAW cannot be met because of the unrealistic 
bases, used and because the work necessarily fluctuates somewhat in actual periodic 
costs and not covered under the contract. 


Therefore, we respectfully request Exhibit "A" of the contract be amended 
as per the enclosures and the following amp1ifying.remarks. 


Change No. 1 set forth in Exhibit "B" simply provides for a further expla-
' nation and definition of the work thereunder proposed and. elimination of the 


phrase "mutually agreed upon by the Government and Operator." It is hoped 
that some possible future delay arid confusion may be thus eliminated. For 
examp]e} it is not provided in. the original as to what constituted mntaal agree 
ment, how or when such an agreement was to be made. .Fu?thér, 'the change provides 
for greater elasticity mi the work to take advantage of information gained i 
performance of the exploration. 


Change No. 2 eliminates the monthly maximum allowable stipulation and 
provides for more realism in actual working conditions. As you must realizes 
ordinary mining of a similar nature to this project demands a reasonable amount 
of change' possible in. day-'to-day operations..


\
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To: Mi. H. C. Miller	 - 2 -	 September 8, 1952 


Footnote La provides for "Unit Contract" arrangements to be made for labor 
costs going into exploratory headings. We have ha,d previous conversations and 
correspondence in this regard and, althbugh the indication has been favorable, 
we wish to formalize it with an amendment to the contract. Our experience in 
similar circumstances has shown that whenever possible such work should be on 
the "contract" or "bonus" basis to get any sort of a fair work yield from labor. 


This method of payment is common in the industry and many surveys have con-
elusively proved that any suci incentive type of payment for labor usually 
results in lowered overall costs. Although explanation may have been made else-
where under our docket, it may be pointed out again here that the "unit contract" 
rates would be calculated so that the total amounts paid could not be in excess 
of the total amounts estthiated for labor to complete the proposed project. 


Change No. 3 sets forth no change in costs but provides for no monthly 
maximum limitations and allows transfer of supply item costs for possible ac-- - 
counting lenience. It is important to eliminate the monthly maximums so as to 
enable the operator to take advantage of any bulk purchase opportunities, tend" 
ing to lower overall costs, and yet be reimbursed by the Government's share for 
the month in which the costs occur. 


Change No. 4 simply provides for a different footnote designation necessitated 
by the addition of a footnote in the proposed amendment. 


Change No. 5 is proposed to provide for accounting convenience in case some 
unforseen contingencies may arise in repairs. These are expected to be minor but 
the operator should be able to properly apply them under the contract and hence: 
provision is made under the proposed amendment. 


Change No. 6 makes provision for proper application of the employer' a share 
of payroll taxes and insurance. This item was completely overlooked in the 
original bchibit "A Note is made that no monthly maximum designation appeara 
after this item for the same reasons as mentioned for Itlabor ti above to which it 
is directly connected. The amount set forth in this item is meant to apply only 
to the underground work where labor has been isolated from other costs going 
into such work. It will not applyt item (5) "Rehabilitation and :Repair&t of the 
original chibit "A" where the statement is made that the costs therefor include 
both labor and materials. In this latter item it may be construed that applicable 
payroll taxes and insurance will be included in such blanket costs. 


Change No. 7 reflects the changes made necessary by the foregoing amendments 
in the final tabulation and provides for maximum allowable units for each category 
under the contract. It may be noted that the payroll taxes and insurance have been 
deducted in each case from the amounts shown previously for labor. This arrange-- - 
ment was the only practicable way to effect the addition of the new category and 
yet remain within the maximum allowable amount for the project.







.	 . 


To: M. H. C. Miller	 3 .	 September , 1952. 


It will be seen that the changes desired hereunder are mainly changes in. 
arrangement and presentation to provide for more realistic monthly accounting 
than was possible under the original Exhibit ttA.fl We respectfully urge that 
the effective date of the amendment be made thatof the contract so that we 
may make it confomi with our actual costs thereunder. The differences, hereto'-' 
fore occuring in this regard, caine about through no fault of the operator in. 
spite of a serious attempt to operate in strict aceordance with the previously 
governing exhibit. 


We will appreciate your early attention to this matter and earnestly request 
your approval. May we finally point out that the changes proposed herein are 
all entirely reasonable, do not increase the overall cost of the project and 
ample precedent exists for such approval of each. We will look forward to 
receiving your reply.


Respectfully submitted, 


UNHED IINERAL CORPORATION
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PQtdM	 IIJflj Vontua' srangeamenta to be *s fox' 
ø**t* Lej tat. .z$oftt.r7 boadtga. W )*e )*d p**rtc** e vorss4i** aM 
rapIW0 in tbia riI4axd aM, aXthO*gL the iødtotLoa boa boar hvtr1a, 


to .vLs. it wtth as sas*% te the .øs*trsst. Our .ep.rioac. in 
si*tir .tr.t.aoae baa shai that *.os!.r possible .eii 	 eeU be Ni 


the s*traetM Si	 boats to	 anT sort at & tar i.erk 7LSU tie* labor. 


This asthod of ps7**it is 11MA is the iM*tZ7 aM iy ser.ys hs oaa. 
)r0e44 that a* r ** i*s.nttvs tIPS St PaP**t tSl' 1ber e.i4Zi 


rosdt. Is im*irsd. i,*rsU s*ste. A1thee sl4Lo	 hare boss a1I* lse 
iihex sadler sex' doekst, it may be pointed oat sia har. that the nntt ..Mas*t* 
rttes 00*14 be oelselst so that the tat4 sooe*to paid scald st be is o.se 
at the tc4ü **t* eItl*&t4d ta labor to oseplet, the apeos. pr.j.*. 


Thi&*'s e. set. forth s* .baie in aøats bet provi4os for tao *'athl7 
*axia)* U*tIttasLI and elba. treasfor at supply itse sosts for po.sibl a0' 
oceattag Zeatasce. Xt La i*j,z4sat to Lint*ate the *ta aazts so' as to 
.0*1*1* the QpSx'&tMt tO t** edY.0. : Of * bulk p1L3*haSS OWWrt*rLt114, tend-


4* lamar overall seats, cad yet be re*abersed b the ovsrans*t'm acre tar 
themeath tat %hecaite.sa**r. 


sqs 0.. 4	 psod4.. for a dUf.rast footnote d.Listi 
bp the eddittien of * toøtt is the pr.posM m*sais*t. 


(***ji; $0. is pa posed to preii tar asscunthg e.rw.d*n*e in sass sass 
saforosea ssstngeamt*s may sates In ropeix's. Those are **p.eted to be atr but 


the operator aho*1d be able 4. poope*y a$Ay then aMer the aentasat and hess. 
La **d. sat*r the PTSS*04t s*eMesst. 


hs$* $0. *akss preiiati. tar pr pplisatiort of the mleyar'* chars. 
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seat was the ealy piaattosblm y 4* effest the addition of the sow ctsiy sad 
yst remais sithi: the	 aLs	 far the prejest.







---4
	


.
	


U
V 


Mr. I. C. LiU
	 a.,-
	 $p : 1, 2.32 
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r.sddsg :.:


*,_ soto 


UI IWflJLs







UNITED MINERALS COnPORATON 
513 FELT BUILDING


SALT LAC(E CITY 1, UTAH 
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UNITED MINEiALS CORPORATION; 
(Operator) 


By4 By


H.. C.. Miller, Regional Director 
UA Field Teami, Regio.n. III 


THE UNITED STATES OF I4MERICA


.


ANDHENT NO. j 


It is agreed this; _____ day of ____________,. 1952, between the United 


States of America, acting through the Department of the Interior, Defense 


Minerals Administration and United Minerals Corporation, 518 Felt Building, 


Salt Lake City, Utah, (Docket No • 1948 lead & zinc) each acting in con 


sideration of the agreement of the other to the terms hereinafter set 


forth, that the Exploration Project Contract Idr-3O2 of A pril 21. 1952, 


between the parties hereto be modified and amended as described in Exhibit 


., attached hereto, which, with any maps or drawings attached thereto is 


made a part of this agreement. The effective date of this amendment shall 


be April 21, 1952, the date of said Contract. 


This amendment is made by authority granted the Executive Office, 1JII 


Field. Team, Region III in order Nb.	 by the Acting Secretary of the 


Interior, 


This amendment shall not be construed to increase the estimated total 


cost of the project, the amount of the Government's contribution, or any 


item of allowable cost which is expressly designated "PJ.lowable Maximum. 


Executed in sextuplicate the day and year first above written. 
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United Minerals Corporation:
Docket N. DIEAl948
	


Contract:. Idm-'E302 


AMEN!IiENT NO. 1


Exhibit "B"' 


Changes: and Modification 


1.. in Exhibit flAir of the contract,. page: 1, under KStatenient of the Work,1t 
the third paragraph shall be changed and amended as follows:: 


''Notwithstanding the sketch of the proposed. work attached here.-
to which iS: meant to be diagrammatic in this regard, it is expressly 
intended that the intervals, directions, locations and extent of the 
above drifting and crosscutting shall be determined by geological 
evidence and developments as the work. progresses and in accordance 
with sound mining practices and agreed upon by the Government as 
signified by its approval and payments of invoices and vouchers for 
payment submitted in connection with such work. 


2. In Exhibit "A" of the contract, page 2, under "Details of Cost," item 
(2) Labor, Supervision, Consultants' shall, be changed and amended as follows: 


"(2) Labor, Supervision, Consultants


Estimated Costs 
No. Classification and Rats. 	 Per Month 


6 Miners, trammera, hoistmen, 	 / I '	 ( 
carpenters, mechan3.cs 	 @ 4l6.00iday	 $ 2,704.00 


I Supervisor $500.00/month .	 500.00 


Misc. Engineering & Office Work $300.00/month. 	 .300,00 


Total:	 $ 3,504.00 


/. Costs stated under this category include employees share of insurance and 
taxes. The above labor rates are subject to overtime increase; and, upon 
notification of and. approval by USA. Field Team, Region III, are subject 
to change made to conform with going rates for like work in the region in 
which the project. is located. 


Labor for the sinking, drifting and crosscutting described, herein may be 
paid at unit contract rates not to exceed such rates generally paid for 
like work in the region in which the project is located.° 


1,
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Uriited Minerals: Corporatioa 
Docket Na.	 Ai'.194$
	


Contract No. Idm-'E302 


3. In Exhibit "A" of the contract, page 2, under "Details of Cost," 
item (3) "Operating Materials and Supplies w shall be changed and amended. 
as follows': 


ti(3;) Qperatin Materials and Supplies L
Estimated Costs 
- Per Month 


Powder, fuse, caps and carbder	 $	 308.00 


Fuel, oil and lubricants	 264.00 


Maintenance and repair	 300.00 


Pipe, steel, timber and miscellaneous items. 	 450.00 


Total:	 $ 1,322.00 


Cost stated under this category may be transferred among accounts: 
as itemized above and may exceed the amounts shown irr any one 
month period but not in excess of the overall maximum. allowable 
for the project." 


4. In Exhibit "A" of the contract, page 2, under "Details of Coat,'" 
after the heading "To be furnished by the Operator" in item (4.) "Operating 
Equipment," change the footnote designation "Jt' to' read: tt;tt' and before 
the applicable footnote at the bottom of said page, change the footnote 
designation accordingly fom u/t,: to 1t • It 


5. In Exhibit "A" of the contract, page 3, under "Details of Cost,' 
add the fOotnote designation "'T to the heading of item (5) "Rehabiitation 
and Repairs;" and add the applicable footnote tothis item as follows: 


" Costs stated under this category may be transferred. among acu.. 
counts: as: itemized above but not in excess of the overall 
maximum allowable for the project." 


6. In Exhibit "A" of the contract, page 3, under 'tai1s of Cost,'" 
item (7) "Miscellaneous," delete "Included in other schedules'" and add the 
following:


Estimated Costs
Per Month 


Etnp1oyer' a share F.LC.A. l.5	 $	 52.56. 
Federal unemployment tax 0.3%	 10.51 
Nevada State unemployment compensatiozt @ 2.7%	 94.61 
Industrial insurance @ 11.0%'	 '	 - 3S5.44.. 


Total Péyroll Taxes & Insurance	 $	 543:42." 
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United Minerals Corporation 
Docket No • tEkl948 	 Docket No • Idm-'E302 


7. In chibit nAn of' the contract, page 4, tinder "Aggregate Costs," 
the tabulation as shown shall be changed and amended as follows: 


'!RehabilitationofQQ ft. Level Tunnel and Winze Stati 
(Time schedule, 1 month) 


Labor, Supervision, Consultants	 1,749.00 


Operating Materials and Supplies	 1,322.00 


Allowance for Depreciation of Equipment 	 200.00 


Sinking Main Winze 200 fe 
(Time schedule, 4 months). 


Labor, Supervision, Consultants	 6,996.00 


Operating Materials and Supplies	 5,288.00 


Allowance for Depreciation of Equipment	 800.00 


Drifting and Crosscutting on 300 ft. Level - 
total3OO ft. 
Drifting and Crosscutting ronibottom of Winze 
tota1 600 ft. 
(Time . schedule, 9 months) 


Labor, Supervision, Consultants	 1.5,74.0.00 


Operating Materials and Suppliea 	 11,898.00 


Allowance for Depreciation of Equipment	 1,800.00 


Miscellaneou 


Employer' s Payroll Taxes & Insurance 


Total Estimated Costs of Project 


Government Participation 50%


$ 3,271.00*. 


J 
13,084.00* 


29,4.38.00* 
• 


3795P. 


53.59. 


$ 26,750.00* 1'
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.	 . 


ALWNDMZN	 . 


sidrtion of the Mr.Iont of the othw to the torts hereinafter set 


forth, that the p)orotion Pro3.st Coith'act 13Qo	 19 
betwesit the parUss hereto be dLfi.d and sasndsd as d*sertbsd in Nohibit 


ULI atsehod hereto, ithiob, with any naps r drawings attached thereto, is 


a part of this sgresi1. The effective date of this ant *haU 
b A	 ?i2fT, 


This m.ndient i.e asdo b7 authority *rs*t.d the &cwti,e Otfic•, 1 


PL.1,4 'esn, Rstos UI in orØr No. 	 by the Acting Ssor.t*r7 of the 
Interior. 


• This anan4t ihall not be cenatrtsd to increa,s the estia.t.d totd 


oost of the project, the a*unt of the Gsvoxise4t' a oo	 tion, or any 
it.t of aUowsb]4 cost vhtch is pr.u3y designated 'AUowab)e Msd*." 


bacitbed in atplt,ate the day and ,sr t trot above written, 


E UNZTD st?E 07	 CA 


,i -a--- 1i - L	 •'.-	 ••	 - 
H. C. Miller, asgiosal 1*restor 
IJAEA Pteld ?.ssa, R.jio* UI
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**et N.. Z$IIA..1942 Jnit4
	


001 erotLoa Contrast No. Z*E3O2 


hibit "1" 


1. In1thibit " of the oOz*trat, Pa.L, ia*dr '8tatt*f the*ork," the third per.gr,^i ah4i be thenjed and aesoded a. foUmuot 


IbWitbstmn4ing th* cstsk of the mpoas4 o* *ttMhOd h.x.. to id*ia to aunt to b diaaz'au*4j. in this regard, it is	 ess1y Lut.aod that the interv*I, direettoos, ]oeatione and extent of the ahoy. dx1ting and er.auentting ,s11 b dIstntns4 y geo)*4..L and 8ve1ouoont. as the	 ogwues nd La asoer'd.aa with sound aining preetLoes and agreed ai by the v.r',a,.t as its appr.n, and f*auata of Lneiee. nd vceebsr for 
pqaunt a*bwitt.d in aonn.etion with sash ,,o*. 


2. Xa)dLtb4tt *ot the. tret, pass 2, n': "Detei1f Cost, ft.. (a) 'Labor, Sup.nLaiea, Oonauitati a ahall be akngsd sad mended as to3Josat 
(a)	 P ta4i	 La 


ks	 __	 Zati*ated Oosts 


	


U - 11Tu 1'iI- 	 VL*tII*J 


o *tasr traauers, bota, 
sss*nors, asshanisa	 $34.1X/dq	 •$ 2,7O4.CO 


I	 upsrvissr *%OO.00fsa*th	 500.00 
11s. Engineering & Office *


* j,,w1.00 Tl---	 JtF$1*plu1 i*f IL .LL irr.wn:.	 'Lt	 11rI---1JJIft mIr.r;np -	 rrirr	 L!	 '--rjj--gout. stated *ndsr this ostS.ry toelade e4osss' share of inenx'ans* and tia*s. The shore labor rates are eeb3snt to overtin, increaas a*d, spon notification at and aWYoTal bj' MIA YIaId Teen, sgi.on Iii, ore sabast to *hag* asde to eonfox* 4th going rate for like woxt in the region in Lsh the pro$ot ii located. 


La Labor for the sinking, *ttting and_aro*asa4ting desoribad herein i*a7 be paid at unit eentraet ratee not to e!eoed sash rate gensraU paid for like nork in the region in ahish the pr..st to ioost.d." 
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Lt**Ls. abe b*t *4 La s.s of 4s .,fl 
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it* (7) .*.Ua.o*$*	 ti	 1* .iJ*er *& i1s' aM *44 


**UM%. 
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*iwsds Só. t'mip$iymsnt asautt*% 2.1% 
___	 0 U.O%	 _________ 


4mt P*yr.0 P*xi. Ii 'Zaa*s. 
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Udtd *&a.rgs Crper*tts* 
N*. *4%1	 kt li. 1$3O. 


7. X* MtbL4 "A of th. O**tl'*tr1 pg , u*dM' AfrØt4 Oost*,* 
tli..	 tL as	 b. aar .d	 u teU.eut 


rr'.r:rw 
L.btr, .14c* Oa*g3.4s*ts	 6,*.00 


Op.rwUaig st.r14a aM $sL.a	 s,ie.o. 


Aiw.a1 t Dsp ' 4 t.o of 


Zrnb.r,	 ervttan, Qens*i.tMts	 74O. 


OpiratLs Ka%.r,s 4 ai*pp3Ssa 


f*, lçr.eS1tMaa of 1*ij*s*	 _________


$ ,272.00' 


3,N4.00* 


I 


s,ie.00* 


1t'i YqrU *xis & 


Cs4 of Pr..t 


• *







S


MJT t. *_ 


s.tdsr*ta* of the ap'ssct of the ather ts the teza hereinafter .it 


frth, that the	 .ration Pre.t atrect	 O?J1q DX	 t% 


beteNo the psrUes. hereto bi dJfte4 aM	 M as described in Exhibit 


*ttUhSd	 iihidi, etth sa' saps sr rewjoe att.is4 thereto, i.e 


sade a pert of this Mr.enent. The eftsetL, dat of this mawwot shall 


be AMJ224 
This asniø.t is asdo by authorit7 granted the 1ecotivs Offia., i 


Field ?e, Rrnjtha XXX in ordir k. by the atii Z.erstaryot the 


Xet.risr, 


This amsn4bsnt shall not be oea*thi.d to inornse the oøtiaated total 


cost the project, the aaowt of the Oorcr*ont's ooztr*utton, or w 


item sf allawsbt* cost which is .x.a4y' designated 'Uowabl MsdL*ss. 


ted in sextupllcate the da and 7a$r first boø written. 


Th& UNITED $?iSS OF 	 C. 


11TUIIu jLJ 1I L ru. ij.'-m 
}t. C. tlifler, a.iptaa4 Director 
zit FL44. Tes. egton rn







•	 S 
United )Ln.rds Corporation 


. ak.948.	 Contraot No. I..K3O2 


1. Ia Ltb,tt "a" of the oontrast, page 1, uMer "Statstt of the Work," 
the third p*ragrsp a1L be ahangsd and awisd as toU*i 


*lbtwithstaridtng the sketch of the proposed pork attachid her*-
to LLch is ant to bs diagr**utie in this regard, it ii pr,as1 
iLteMed that the interval., dirsettens1 Iseationa and ztet of thi 
shOts di4ftig *M Cr***SSttL*( .hsU be t*rsSxi.d b7 geo3Øe*1 
.vtdseo. and devs1esnt. as the ,ork program a and La accordance 
with aousd aiming preatices and agreed epon by the Qovemasat as 
stgnifisd its approval and pcaents at invoices and voachera far 


at saheittod in connection with such work. 


2. In PthLt NAN-of the contrast, page 2, w%d*r tDetails of Coat," itim 
(2) "Labor, per eisa, Conu3tsnti0 shall be ehanged and sAded as toll*su* 


"(a)	 4
ati*ate4 Costs 


	


NML 1 	 t1J.. .L4J*J.11 N	 tItIJ1U t,	 I-


6 1nsrs tracoer's, hoistiman, 
carpenters, mechanics	 $16.00/day	 $ 2,704.00 


• I Scpervia.r $500.00/month	 500.00 


Mice. Eogino.ririg 6 Office Work $).CO/wontb


	


	 •• ___________


*i,504.0O 


U -	 - *LL I i	 i,Ir iJr '1Iiit *	 .. .uri	 tiiy	 rr-j .i UJUr	 IJmW* :-'rN--.-, 


4 Costs stated *ndsr this category moods plo7ees' share of insurance and 
taxes. The sbot* labor ratsa ars oabj.et to overt inora*sj and, upon 
notification of and approval by UEA Field ?ss*, flegion UI, arc sub3.st 
to change aad to conforai with going rates for like work in the region in 


ILch the pro3ect is located.	 •• 


% Labor for the sinking, drifting and orono*tting .describSd herein nay be 
paid at unit contract rates not to exceed aush rat.. generally paid for 
uk. work in the region in which the pro3.et is Located.1' 


I







U** )1LA**'si ir4tsi* 
E±* I. amIA4%s	 strØt N. ZI 


,, z	 .	 p*	 , 
L ($	 ri4*i Mstsrl4s aM $i*$Lu* 
U


•t)	 Ia


	


ñt*st4	 • 


	


Wii4i .	 $	 b	 t$ 


	


.k am ibsi.iM4	 *4 1*	 •f tha .irwireU 


1i1*4 *A*,f . iMb	 p* ,,. Ms "luau .t 1.0% * 
:	 1*	 *Ib0IU aM . 


$ %$4*" 


*







1
ds4 MLasii). 


**..	 SA4%$ Dodts 1.. I4 


Z* *Mi4	 t	 eMi	 psg	 *SP	 SP.isti	 $t*,* 
th tóUmtL*a. a.	 ot	 t.ui* .. 


M* 
ij**et4on, Q.ui,I***%s $ 1749.00 


Opss4tn	 1atrSa* aM	 pU.* 3,322.00 


AUssiio tvr Di p iiaM* *t	 **sm •*PL1*	 $ 


Z.zt,	 0i*atttmM* 


Afl*u	 M' D	 IbLO* at Ii*im ________ 


Labor, $.rvt.i.*, Qot**tM 


*ti UMS.CO. 


* D*pdati** . 


$MI 


11*r's PraU Ts*s. * 
•


•	 •


•


f*!,WicIL. II$LN 


• J$


•







.,.


flDM!IT 


It La .grt..d this	 dq of	 1952, b*tnes,s tho Uistt.d
tgt of a.iria., *.ttni throv* tho Dipartoent of tho Znt,.or I)stgns 


'1 flisttien a4_______________ 


L1htJW' IM'& .*eh sdis L* oeo 


aides ti.* of the aV'e isot of the other to the tsm*a haretasifter set. 


forth, that the p1oraition Proj.e* *trsat X 	 ia4I .. 4 


bet,iip the pa$.tae hereto be dI2id sad 	 s4 a. d*a be 1* Jhibit 


t. stt.APt*4 hereto, whisk, with asq a*i or th&wge ettadssd thereto, ii 


4 * port of this agr*st*t, The .ft.atte d*te at this IaeMMt shaU 


b' La... j2!	 iu' 


Thi* .aansat is *ds by authority greeted the heoutimOffto., it 


7$.]4	 itqt.* UI in order .	 by th* *ti aser.t.x of the 


Interior. 


Thi* e5S*MI(*t ehaU stat be aonstna.d to tno*'ess the sat.te ed tot4 


osat of th* pra3.et, the ent of the Ov.p s,*'. *tribtLo*, or	 . 


it.* of eflmw.bie east ithiob is	 dsdgz*atd Uwab ;!ti.st 


in eetupUsat* the day sad jeer that be Iritbee. 


T1 VNZtEi) i OF 


-	


-wr.*1u*.J_*-ir-l* - s -iu - -- iu	 j. 
H. 4, ulUjsp, iea.I t*reator







I	 . 


zrnim k. aa*4%$ Unit.4 
Ui•	


fAtraet $;i. XMC2 


Lttit*II 


1. 2* t&thtt fl* $f the *t*0t	 P9 *ner	 of tb. 
the thta'd psz'epsb sU be ian.*d aM oitut as 


•	 thataMi*g the	 af the ,po..d ioz sthae4 ksr. 
to tm is sm to be 4isgvi.ist&a $a' La roard ft La 
j$t4OIiS that tb. ist.rv4s, dir.sttoes, 2aeatLoera *M at.t of the 
ebs,. dwLftia aM oreauttLq .IaU be Ister*iisd b gøle4sl 
eLos aM dott as the *k	 assa iid in 
dth asisM aInin prstios aM agreed *ps bi t&e Oowmust* as 
aipLft4Id ft.. *ppzonZ sed	 of ta.ete.. d vo*ehszs for
pqesst asbstttad at asios iL* i 10*. 
2. 2*	 t A 0 of the ...rast, page 2, u*s' "Dstdts of 	 it 


(*) 'Laber, LWSP,taL.., C*n4taiatV uIs)) ba hangsd aM sid as fe1a* 


"(a) Im	 4A L& 


6 MIsors trers, bsLsto 
asebsalos	 •	 6.00/dat	 •	 1 2,704.N 


3. upsitasr *5OO.0%	 •	 • 


	


je. $iswsrit 6 Off tee 4* WJLVJ/*sith • • 	 •o 


• 
LMJL.LJJI1 *I1WL&UP1u1ITIlI 	 rr • rt- LJS lUP1IJ1L J1 1Urrra*T.ITN. iIr*L -	 iI.fli*tr,ii UJEI$UiJ1M1I1 


e.t. stot *sr this .st.gsr £as1s	 ee ehar of isasrasee aM 
te. Thi abees 3.sbar rates are .si$set to .ar'tias tasreassp aM, *ps* 
aitiie*tin* of and appziw4 W aw hoLd 1, .gLon UI,	 *Lb3.et 


• to sage mada to ooafesi 4th ge1s rates for	 * in the rogio is 
iá the pro$st is iesatM. •	 •	 • • 


Ia Labor for the stad,g, drifting aM *sssa* ttn described bareis be 
peid at saLt .sntrn.t rates rot to azM snah rate. gscmraUf paid for 
like as* in the rsgimis in cdaLh the pr*3.st is ieatid.0 


I







., 


C.*tr4 s Z** 


. 2* *M% A* at	 Ntn p 2, aAdrn	 sLta 


M* ()	 t*s k*1a aM ØM& daU b ah*øpd aM 


Tjt	 ui., iii	 b*	 - **. U	 *00 * 
sdM ISI1* ftr jufl.' 
Li idM$ 'A"at 1*	 31 **dør *aiaM







0 
1ØiL N*. $A*L%$ Utii4 :$f


	
*it Ns !dM4 


74 Z*	 U	 tho ..Mr, pags 4, aMer 'gsgat at$, 
the tb1stL*i a.	 md be ab,* aM	 a. feU*vst 


Labor, kei?i4oA,	 **Ltaat* S t,M.R 


Cpsrstiag *,t*rLd. 4M 


AZ3IwMS ter DtatLs at $ ,,7).a* 


Labor,	 peiiat.a,	 a.eMaIbs	 S 


Op.ru1I$	 bed4* a	 ti* 


AIS tiw Ds'ii4aU	 at 1Pdp 1$,N4.00° 


,9iatha) 


Lber asrwid.*, csoitt. S 	
is,i


.ao 


Opent**x Ial*14. aM *Lw 


f	 Dtisøi*tLe	 of	 sitjurn*id 


w's PeyvsU ?___ & L p S 


%t4 1Iast	 Cwti at
S 


SWMIIt P. t.4psMM 0 J
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


FILE COPY 
SURNAME: 


, 


1" I, Mr, B. C. Mifler, •ciiti OffiCer 
1)N1L fold Tame, Rsiton III 
1012 flood t1tng. 
870 Market street 
San francisco 2, Califorit*


e: i)ocket lo. Thfl!1i948 (Lea 
Thtited Mtner.1! Carporati. 
Tan ink1s Mine 


Dear 14r. Miller: 


This refers to the report of Awjust 13, 1952, by Kr. Glenn 
(ntry, relative to the situation at the abor*.naaeL property. Yrom 
this report i4 appears the.t work is not being pu'ued. with duO diii. 
pence, and the proran is being sacrificed for the benefit of another 
1!Irojeet. While an object ton cannot be raised, to resousble deleyc in 
the t,roprem, it' it develo ps that the Op,retor i un.hle or wnit1ltn 
to cowply with thf tern* stipulated in the contract the ostis ton 
!hou1ti be cal1. to his attention and action be tiken to correct the 
situation.


&rticl.e 1 in the contract form pró ytOe that: "the work 
ghklI be i'formed efficiently with guttable and. adenate eutpent, 
'nterials and. labor to bring the project to completion within the 
f1zed tI!Ie.' In this case, Ihtbit "As of the contract provides for 
the omployaevtt of 2 Misers, 3. Ilotetean, I M1ner.-trwaer and 1 Euper 
tisor.


Ye ieat that on receipt of this letter you ascertain 
contttone at te property and, if yon I ins' the nitt,ns he not 
been corr.ct4 anc that the Operter Is unable to tke the ates ne. 
ceesary to ramedy the situation within reasonable tis, ym then 
notify him that a recessio* of the program for a dfintte period 
shoa18 be arranged. If this cannot be satisfactorily accomplished,' 
then teinatic of the eentret should be con*tdered. 


Sineerelyyours,
AKeating/bj1 (written 


2 I jL i	 /25/52) 


/	 Cope to Dcket 
.ACTIN Chairman, Operatitk Committee A&nr. B. File 


Op. Committee •	 Mr. Keller (2) 
Mr. Keating 


___________ Kee er, re o 1nes	 Mer, Geologtc$	 Chron.
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UNITED STATES 
DER4RTT OF THE TIC 


])feie	 1e	 1caticn Adietation	 1 8 


Offioe of 
eotivo Offio 


ThJtEA Fie1c. 
Region III


1012 F1oo. Bxi1dirg 
e7o	 tet 
$ Friio 2 C1ifO 


Dat	 August 13, 1952 


To	 0pting Co tto 1tFJ Thtio Buildings 
atoi 25 D C0 


Fo	 ctiv OfZio	 DMEA Fi1d	 Regioi III 


&ibjct Thte	 ction port 


Attohd e fo oopio of DteH Repoxt on 


D©okt DME119lO 


Contaot Idac 


CornoltinC 


0to	 United Minerals Crporatiorj 


opty	 Rip Van Linkle Lffine 
Elko County, Nevada 


GiennGGentt 


August 1, 1952


H0 C0 MiU 
eoiti Officer 


1LFA Fi1d Te	 gi III 
Attaoeat 


Copy to Fionc® Office Region III (with one oij of report) 
L Biley usos (with one @oj of epct)







•	
•ust 1, 1952 


• ZIflEi It1r'r1tL 


Vo*t o. 4A.b194$ j1*M.sst4c) - _._m_ _-'- —	 •-j,,ii,-'j, -1- •f' 


hsss à4 addt.es of opvvators V*its4 ifle silo Covpor*t4


	


•	 I1 Yolt *s1tdia 
tlt .oks '4t tWh 


aM	 t ropsrtp ip	 *&Ue	 1k* C**ty, 1.wsds. 


	


a a1].a,, itli roo*, aOt	 4 st of 
Elk., 1v. 


	


•	 Contrt.t iG.
1_**_ *


• 


zi itip *I Ifl1C iM Wt$ *p*ed : ifl Jj3r 4 *.M 'U. 1ib2, 


pp•	 izi* the proreu o. tbe wk . bs.in 4oz* 


ud.r c*atr*et	 . D 1&yd.. rvttid.st supri*t4mtamt st tho 


aii. soest.d te inaps.tiu .es	 tb. propartr-. 


At the etad of aI4tt 0* Jolt it. l95* tL ot the kasn wur* 1*1.4 


off, itb th. .xcmjtion	 • • 


Jr, " an ydo,	 r*atmn4sot 


	


'*, øw	 jo forea*a '	 • '	 • 
4r. Eezkt**, 1*?ii.	 •	 •	 •"' • •-	 •	 -• 


This d.ti*ti i* force baa boo* asused q	 *o*sstr tu oonaairv. 


Ae sad at Lass; to rMriX3r to prtrt4o s Liiio. uziey *biot *111 


he aiu* ioaipa ti oco4trate var sturk u the bU btrike 


apee oiob- the eossa' k*s atroot ereoac*t . ds"E3Z*. 


1e ot th aiTi *r. the .any ere at. . *i*o sad therofore 
d•tistt t	 u1d be ceoured. *s Let4ire3.ut p]n$ tor 


	


rsxs. }Ao.esr, it	 ar	 at ' tht	 apreii4 *st 


too Ui t	 •.	 ttaLs1	 ti.	 á tt *. 


ae*1. •i aiz.tn .perstioas p111 bsvo t be redee4 wi.i2 ditiousl • 


Aada *a be soeur.d *' , so el their ether	 praperti Ot*u be







S 
brs'vgt into pro4itsb1*;ró4tión. 


t i sLc ntbts that t.ba reout dscr.tis 1t ?rlces of tbc 


an	 a	 ac csn t srt of the re*son før reductu4, Ut* Mliaó 4ex?onss. 


Uti. the aLso *perint.a4.*t considers t. r.ssnt tina*ct*1 


of th *Ep$n *ac t redictt La torce to be unty tsLpor**y 


sma1suieii that sy posstbly be ocrr.ctsd ttin about. 1O iya t has 


resulted in de aia the pror.*s ©t the O	 aad hIS 


a eoaAsud ititie*. the three mOe retaiesd .zp.ot to atsea ep aM 


tirber th prt 1OC.t drtft *h.oh had eviotsiy beau driven a 


itz*r	 r$, 4iSt.IOI oL' *1.6 test; *tsd th.* t eztend this dnitt


tw a distsnoe f s rsxiaately 100 feet. for the purpos, of .zlori 


arc*a, Lx a sourtkmrZy kr,.atios, hih had osun. rotactiv. clurin& 


tbe *sr1	 qwrstior& of tI* sia.. 


essrs. ide, 1.aaiga aizd ertIa es's o	 icerin cioLns t	 rk


oa tbis L)Q out..hdrj't on a øntrsct bjisst & coat of $U.0C per toot 


for ttsir 1.bor axid pith the aiaie ooap.a to furatO all svpties 


•quiumat.. ih.re *	 50 defiZ*&tS	 4At W' ot's't 5i5W4 


beteeso the intir',ie4 artiis oovarin,. t.h pr* . work and .kwrfors 


the tat. of re sin operations is' inetiait, T t. t* ape*r to ha 


ben i.r little	 if suy. prford un,ø towd sian. th.. redctioe 


Lotoro..	 . 


csnera	 'of uaesrtsi*tr as to the tuttre in.ims.t4 *b'L1Lt 


'of the 4niv coany to up.e4 tit •zplQr*t4on pror.ini'iZ1 obabl 


soiwh*t zt.t hs oo**1.e of the crew, 	 *aat l' s also ored, 


isasmOth *s 4alø it is ptor.es diainj th swer	 t.h. *41







. 


tfl i*D1'**Ct	 thwin wjute'r we*thj' oiti. 


tE Ot? 'S 


t 1s eco,ded th.t the	 e ext441n, he 51)0 s*ut, 
drt it 'be iterted bao4iet.bj *od be oozttnued ii. rspid3y u 
o*ibi* until the obj.otfte Is reed. 


2. Th a1ntn o'mpy ehod1 infor& te hi t o the Thitn& 
ti,i*10II t s	 3.r cb$iiee to their pt**s of .prstlon$ 


oh &ii .ft.ct 'the eor 	 tii* zedo o' opEz'aiQus uni 
t oe*izr*at sjd	 s.y hsi. e edt.rss stfea.t en tb. .ostp
! st iepitract work. 


3. e )taie n. inforetio tror the sppUsat U to ty . desires 
* snW.$t to the pr.a.*' eatr*st o' po* ihst bests ho 
rsers thc	 d*mu r*oessiry :r the rtinuanoe of t 


. Adsçaots veittlistias *Id be pravtd. in ho ClasS to the 
600 lwvei, prior to rsawttnp op.rations odor to rs*ov. 
the seouae*tsti.o of oa P.port.d o tst i*ie1 *ad to set. 
Cuerd t'.e orkiien4


C'K
D	 Dt&ri*g thO period .froa J%** U to J*3)r 25, 3912 tbs est orass-


siet i.ss advanasd s dietesee of 1*3 t.ot oo4 his 1	 oespl.tod. The 


total 3*xgth of tU* orosssut 1*11.5 *s.t (so. *oteh tteeh*d). 


?tiö.rtn it the *ttio41 La the wins. n th 400 sd 3( 3oyals 


he.s beso soaplste4. It th. $00 1.v.3, * tho **.eo, t.h, stsUo has 


• b..* partly ca.d up bet .Lfl haie to be s3rçö4 a&c titab..4 M $ 


.tstt.n pi instiLled, The eov lus3 s pietelj 1o.t *lsw 


ho$00 Imiel - doss itot .ppe.r to be rtata. 


PEG*$$ ' Geasril 


The	 .r .hsb.tUt*tia the s	 end the j•	
: 
the squipii*at,


e$t.r * eoasldor*bis ,riod of segl..t his of course ooen lorhst .1... 


iowew*r, it *e be*n osli du • It is atorti**sti that aperstioea had 


to be c'ts1iod ao soon after sss0abUni a sii.ttajj craw ezp.rie4à4 in thi*







qe	


.	 . 


tp of


Gt.O A	 IW1ZAV 


Tha 'sst rDssctt hd oU*.4 s *oU itrbr b&ii s 


strtri whtb tho o.?s.$ors opa4 or4d trttorso.t s oarth' 


south tO*fl v•1* k*t* Md bso* pra4%&stLw is the 


•	 ib* *trini.r is 111e.m4 far s dtstszioe f 14,0 tst si 


shoid w'iat *tdtha. Th	 11 **t of *t*rittLo* e' 
eout.*sd l prtn.ipoU smell besbea of tin.'ris.d prit.. 


Mat, .es.t* 
4J_J*NL -UVVf


/çt 


I	 c.a* 0.? • 1.5 0.)6 5.7 
• 1	 000 14	 1.* O.01 aLMS •	 •	 $11	 *'au	 O.4 0.4	 1.1 ' trsos 2.45 
asepi. 


$OQ 1sth drift, 
L*&


1.7 0.04 1.0 1.4 0.00b • 1.4 
•	 $51 .rp1ry 0.04 0,1 0.4 0.0Gb 03 


$14	 5.4 0.0* 0.1	 1,5 •, Tr*oe 13







£A5TCAO55CL/r 
c	 CoP1PLE TD 1,41	 Ly /952 


LEN6JW 35.5Tt. 


MaizJ&izs. ___	 ___	 ____ ___	 ___ 


< ILigStation on 6/25/52 


8N266 oo2 0.7 /5	 5 7 3 ft 
t7267aO2JO8.6	 3.5 /7 ..	 PLIN 


81'1268 Q2 02 0.4 :04 Porpbyry	 300 ft and 400 ft .Leve].s 
B/I 3/2 (09?6 52 QO(523L05. I. oF 
BtI 3/3 Oc4 ' 4 I.! Tr .245 mc5. iz '/e 	 Rip Van Winkle WILe an 3/4 002 a2 i9 r'. / 30 5.	 .	 Scale: 1 Inch- 50 ft. 


Red: showing 1ocaticz of work pefor!fted 
under Contract jcb -3o2 


400ft.level
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Offics of
Executive Officer


DKEL Field Team 
Region Ifl


S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


1012 ZIood ui1ding 
670 Market Street 
S Francisco 2, Calif. 


July 1, 1952 


r. George L iyder, Vice President 
1riited nerals Cororation 
Felt Building	 8u).ject: Pocket )MEA .i9Lit3 (lad-ict 
Salt Lake City 1, tJtah 	 'lcr'at&on Project Contract 


rdn .-E302, Bi.p Vai' Winkis 
Ylne, Elko County, Nevada 


Dear Lr. Snyder: 


Ieference is made to your letter, dated June 13, concsrn 
ing your deeire to amend Contract Idm43O2 to provide for an incen.. 
tivé footage contract botrns for labor involved in erosecutting or 
drifting.


Kindly itt ms know the amount. of the bonus, which if justi-' 
tied, will be made a part of the amendment. 


Very truly yours, 


H C. MILLER. 


R. C. i.ii1er 
£xecutive Cfficer 


IeJ4 Teem, Iegion XII 


Copy to E. H. Bailey, USGS 
DMEA, Interior Building, Washington 2, D. C.'\J 


•	 I;,
IZ







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
1,


FILE COPY 
SURNAME: 


500 


JUN2 7i9 


. H. C. MLU.r 
csuttv. Officar, tsgiss III 


DIIIA Pt.d tes 
O22 fad i1di* 


8	 rk.t Str.mt 
a lrsaaiseo 2, Cs.Ufpr*ia


ss Dok.t o. 4M 1948 
Q.*ws.t 
Rip Y** VL1s IISse, Zsvstds 


Dsr 14r. )&illsr: 


acpoia to oiir semorsMs of iaçUxy at Ja*. 13. 2952 
r.tati. to the above mi*sr.d aoutrsst,. it is p sissL. for you 
to e	 an exauted cz1.rsti. eastract as ap.11sd. out is the Ostsp 
2684. tit].d it.ii r..a. Dufasso Minerals bpl.ratiou Mist*istr*tto*, 
isesad by the Scorstary of the Interior. 


UMr S.oflo* 3 1%.. 4 of the sbov order, .outiv. Officers 
of DàOA 11.2* Tassis mr autharisid to e)m. any. its. of sliovabJo 
costs sChedulat is bhibi$ °A of the os*Waet is which the O**% 
wiU psrticipate, royi4*d, asib costs mrs set expressly fixed as 
"tUowabi. ziesN. 


Xou viU tiM that csrtsi* coats rottded for 1* the s contract 
fors, i.'2OO (reilest), are allowable waziss e'*oh as those act forth 
is ArtIcle 6, It.. 2, whIch states that the r.u1rsa.*j. mM related 
.etinet.L costs for sspirvists. med Seehatosi servi.s mrs allowabis 
—I.....


lou i11 also lied in *ebibit 'A of of the coapleted 
coatracta that certain items of coat arc a.t.ri,d with the netattos 
that h tt.ms are allowable maziabsis. Therefore, such Its are sot 
*bjees to esastasat but all others aster the cataCozy to which you 


refor say be asaMed by the Zr.cuttvs Officer. 


Pot' your i*for*Ltto* ther. is ivoa you herewith as asisMasat 
which will be acceptable 1* fern to this oUt.... 


Wkias, you. have allowed as assedasat ma w.sorib.4, you ahD*2* 
forward the arIixzaj to this offis. far r.vtow med that. This 


be acompeatsd. by a s'fspportisj aumorasidus or letter which







* 


st. out the reasons for the allova*cs of the *nez6msnt &i4 such oth*z' 
a*bstanttatt data as yon 37 dee. p4#tta.at.	 Ciróul*r letter vith 
eriteria r.lstive to the pr*i*ttte* of aaesdsnt& i; no *n prôOu 
a. ehe.14 be r.M7 for ttstrtbuti.* in the near tetur4 


Si2b**L'$17 


(sigred) FRANK E JOHNS 


Oheir.sn, Gper'atsg Cotttee 
fe... Minerals 1plOratioA 


Mainistrstios 


ZAC1Se.r•	 \. /1' 
1OflD s


Aseting/mb	 I 
3. H. Hedges ti?	 6/24/52 


•c to : Ma 2. Pu..	 I' 
•	 M,mb.r Bnr'eaiz of	 Op. Comm. 


Docket / 
•	 •	


: 
saber G logical	 . 


Mr. Bishop 
1L.gi	 XII 


P.S., 


• WIth respect to the specific case you mention in your letter, 
if you feel that it is justified, paragraph I of y9ur amendment on the 
attached form should read substantiaUr as follows: 


(1) The schedule in Exhibit "A" attached to the contract form 
under the title, "Labor and Supervision" is amended to pro-. 
vide for an incentive footage contract bonus for labor of 
-	 per foot of crosscut or drift completed, provided 


that the allowable maximum fixed for this category of costs 
shall not be exceeded. 


You will of course, have to obtain the amount of the bonus 
from the operator and determine if it is justified. The amount you 
approve should be inserted in the space after the dollar sign in the 
foregoing paragraph.







Office of
Executive Officer 
DMEA Team Field 


Region III


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
?' 


L1	 1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. i2
June 13, l92 


Air Mail 


To:
	 C • 0. Mittendorf, Acting Administrator, DMEA, Washington, 


2,D.C. 


From:
	 Executive Officer, DMEA Team Field, Region III 


Subject: Docket No. DMEA-'l9L8 (Lead-'zinc), Exploration Project 
Contract, Idin-E302, Rip Van Winkle Mine, Elko County, Nevada 


It is again necessary for me to call on you for help. This 
making of amendments is getting to be a headache of considerable pro-
portion.


On June !, we received a letter from George IN. Snyder, Jr., 
President, United Minerals Corporation, Salt Lake City, Utah, dated 
June 1., requesting an amendment to Exhibit "A" of the subject contract, 
reading as follows: 


"Labor for the underground work, described in Exhibit "A" 
of the contract, may be paid at unit contract rates not to ex-
ceed rates generally paid for like work in the region in which /, 
the project is located." 


My request to Mr. Snyder for more information as to the pur-
pose of the amendment resulted in receiving a letter from him, dated 
June 11, l92, of which a copy is attached herewith. 


I am puzzled as to whether I have authority under Secretary's 
Order No. 2681. to amend the contract as requested. Even if I have 
that authority I will need help in how it should be done If an amend-
ment is in order. 


An Identical request for amendment to Contract Idm-E-322 
also was received from Mr. George W. Snyder, Vice President, United 
Minerals Corporation for the company's Lucky Strike mine. No copy 
of this letter is being sent to you, because if you tell me what to


LI
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do in the case of Contract Idxn-E302 (Rip Van Winkle S Mine), I will know 
what to do on Contract Idm-E-322. 	 - 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey, USGS 
A. C. Johnson, Reno
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uNITED MINERALS CORPCRATION 


C	
FELT BUILDING 


SALT LAKE CITY 1, UTAH 


June 11, 1952 


Mr. H. C. Miller, Executive Officer 
DMEA Field Team, Region III 
1012 Flood Building 
870 Market Street 
San Francisco, California


RE: Docket No. l9L8 (lead-zinc) 
Exploration Project Contract 
Idm-E-302, Rip Van lNinkle Mine 
Elko County, Nevada 


Dear Mr. Miller: 


Following up our telephone conversation of yesterday, in 
regards to your letter of June 5, 1952, I am furnishing you with the 
following information. 


In the case of the Rip Van i'inkle mine, in the final analysis 
of costs, our contract scale will not exceed the camp scale. By adding 
an incentive footage contract to the miners wage, each individual miner 
will be in a position to raise his pay in direct proportion to his ability 
to produce work. Thus under this contract bonus, the man benefits through 
higher daily wages, the company benefits by an accelerated work program 
which produces more advance per man per day. In the final analysis it 
has been found that cost per foot of advance, under an intelligently 
planned incentive footage contract bonus is less than under days pay. 
Further, speed is of the utmost importance to us as we hope to be making 
ore shipments before bad weather sets in. 


Since there is absolutely no entertainment at the mine, some 
sort of added incentive bonus must be made to keep good men on the 
job and thus help utilize their spare time. 


May I further reiterate that the purpose for this footage 
contract bonus amendment is to accelerate the work and not exceed the 
total cost.


Sincerely yours, 


UNITED MINERALS CORPORATION 


George W. Snyder-Vice President 


GYS/md
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


May 5, 1952 


Office of 
Executive Officer 
DIiEA Field Team 


Region III


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, Defense 
Minerals Exploration Administration, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEk-19Li8 (Lead-Zinc) - United Minerals Corporation, 
Rip Van Winkle Mine, Elko County, Nevada - Exploration 
Project Contract Idm-E302 


Attached are the original and three copies of the subject 
contract which now has been signed for the Government and by the 
operator.


The operator has retained his copy and one copy is being 
sent to our field engineer's headquarters at Reno. The finance 
officer's copy is expected back from your office shortly. 


H. C. Miller 
Executive Officer 
DMEA. Field Team, Region III 


Attachment 


Copy to A. C. Johnson, Reno, Nev.
E. H. Bailey, USGS 
L. L. Norvell, San Francisco


MAY 1 2 2 


t;3 1j9j2
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C.


APR211952) 


ir. H. C. Miller 
ecutivs Officer, egion III 


1012 hood Building 
870 Market Street 
San Trancisco 2 California


fle: Docket 1b D}1& 1948 (°2 
United Minerals Corporation 


Dear r. Miller: 


closed are th. original and five copies of the stthject 
contract which have b.n signed for the Governuient • If you find the 
)rcvisions of the contract satisfactory for starting work at the 
project, subject to necessary a.ndisents later, pleas. present the 
agreeiaent to the Operator for approval and. signature. 


Upon obtaining the signature of the erator, one copy is 
to be given to him and one copy retained for your files. he oriina1 
an1 three coiee are to be returned to this office as promptly as 
possible.


Oe copy of the contract will be transmitted direct to your 
egiona1 Piriamce Office by the Washington ikance Section. 


Sincerely yours, 


(Igied) FRA 


CImirman Operating Cozittee 
Defense 2'inera1e	 loration	 '1? Adjitnistration 


AGKeating/bmj 


CC to: Mm. R. Pile 
Docket Pile Copy 
Operating Committee 
Mr. Bishop 
Mr. McKnight 
Region III (2) 
Mr. Mou]4s 
Mr. Keating


1nc10 suree 6 


J1. H. Hedges	 () 
)Leinbar, Bureau of Mines 


. uT.. P. Thaye	 j 
Member, &.ologlcal Survey
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UNITED MINERALS CORPORATION 
FELT BUILDING 


SALT LAKE CITY 1, UTAH	 Pr'•i CF ii 
Defcc [b 


March 3, 1952 


Mr. D. E. Moulds, Chief	
MAR 1 1 1952 


Base Metals Division 
Defense Minerals Exploration Adm. 
Washington 5, D.C.


Re: Docket No. 1]EA-l948 
Rip Van Winkle Mine 


Dear Mr. Moulds: 


Replying to your letter of February 28, 1952, in which you listed 
certain conditions precedent to further action on subject application, 
we submit the following information: 


1. United Minerals Corporation is the same corporation 
as United Minerals Reserve Corporation, a change of 
name being the only modification. There was no 
tranfer of assets or contracts. There are attached. 
hereto six copies of Certificate of the Secretary of 
the Company attesting this fact. 


2. Attached hereto are six copies of joint guaranty 
executed by United Minerals Corporation lease operator 
and Nielson, Nielson and Thompson lessee-purchasers, 
favoring the United States Government. This joint 
guaranty is furnished in lieu of subordination agree-
ments. Due to the widespread stock ownership of the 
Rip Van Winkle Consolidated Mining Company, property 
landlord, it is considered very difficult or impossible 
for the officers of this corporation to provide a 
valid subordination agreement. 


3. Attached hereto please find six copies of the fair 
appraised value of equipment to be furnished by 
operator as specified in item 23 (g) of form F-lO3. 


Thanking you for your efforts in this regard, we are, 


Very truly yours, 


UNITED MINERALS CORPORATION 


A '4 
George W. Snyder, Jr. 
President 


GWSj r/md







: 


.


AGREEMENT dated the /1ay of May, 1951, be-. 


tween Lowell Thompson, Sally Thompson, his wife-, Preston 


M. Neilson, and Rulon K. Neilson'(hereinafter collective-


ly called the Purchasers), and United Minerals Reserve 


Corporation, a Nevada corporation, (hereinafter called 


the Operator). 


The Purchasers are parties to a certain Lease and Agreement 


(hereinafter called the Indenture) dated the 1st day of April, 1951, 


by and between Rip Van Winkle Consolidated Mining Company, a Nevada 


corporation, as Vendor, and the Purchasers. The Indenture describes 


•	 and affects forty-eight (L..8) lode mining claims situated in the 


Merrimac Mining istrict, Elko County, State of Nevada, and certain 


other property and assets, (hereinafter collectively called the Mine). 


A copy of the Indenture is attached hereto as Exhibit A. 


There is also attached hereto, as Exhibit B, an inventory 


of certain mining equipment belonging to Lowell Thompson, one of the 


Purchasers, (hereinafter called Thompson). 


NOW, THEREFORE, in consideration of the mutual covenants 


herein contained, the parties hereto hereby agree as follows: 


1. The Operator shall have, and is hereby given, full and 


complete management, possession and control of the Mine during the 


continuation of this Agreement, subject to the terms, covenants, 


conditions, and agreements herein stated to be kept and performed 


by the Operator.
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S
2. The Operator agrees: 


(a) That, so long as this Agreement shall continue 


in force, it shall and will assume, pay, render, keep and perform, 


without cost or expense to the Purchasers, all of the payments, 


royalties, covenants, conditions, agreements, provisions and obli-


gations of the Indenture therein required on the part of the Pur-


chasers, their heirs, executors, administrators, successors and 


assigns, to be paid, rendered, kept and performed, and, without 


limiting the generality of the foregoing, will promptly make up and 


pay to said Vendor any deficiency in any minimum annual payment 


(after royalties have been applied thereto) required by the Indenture 


• so to be made up and paid, and will otherwise at all times and in 


all respects do all acts and things necessary to prevent the occur-


rence of any default under the Indenture. 


(b) To maintain and continue at the Mine not less 


than one development heading at all times during the continuation of 


this Agreement.


(c) To engage and employ at the Mine, from time to 


time, such competent geological and engineering personnel, advice, 


and services as shall be reasonably necessary or advisable for the 


proper and efficient management and operation of the Ivine. 


Cd) To purchase from Thompson the equipment described 


in the inventory attached hereto as Exhibit B and to pay him there-


for the sum of Thirty-Five Hundred Dollars (3OO). 


(e) To employ Thompson as superintendent of the Mine 
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and to retain him in such employment as long as his services shall 


be satisfactory to the Operator. To pay Thompson for such services 


a salary of Five Hundred Dollars ($500 ) per month and, in addition 


thereto, as incentive compensation to him, overriding royalties 


based onnet smelter returns (as defined in the Indenture) of all ores 


from the Mine shipped, sold, or smelted, until a total sum of Twenty-


Five Thousand Dollars ($ 25, 000 on account thereof shall have been 


paid to Thompson, as follows: 


1. On all crude ores having a net smelter 
return of Five Dollars (5) or less per ton, no 
royalty. 


ii0 On all such orea having a net smelter 
return of mor,e than Five Dollars ($5) and not 
more than Ten Dollars (lO) per ton, the sum of 


•	 twenty-five cents (25') per ton. 


iii. On all such ores having a net smelter 
return of more than Ten Dollars ($10) and not 
more than Twenty Dollars ($20) per ton, the sum 
of fifty cents (5O^) per ton. 


iv0 On all such ores having a net smelter 
return of more than Twenty Dollars ($20) per 
ton, tne sum of One Dollar ($1) per ton. 


v. On all crude ores milled at the Mine, 
the sum of twenty-five cents (25,) per ton. 


Should the Operator determine to dispense with the services of 


Thompson because such services shall not, in its judgment, be sa-


tisfactory, nevertheless, the Operator shall continue payment of the 


above-mentioned overriding royalties, until Thompson shall have re-


ceived on account thereof the aforesaid total sum of Twenty-Five 


Thousand Dollars ($25,000). The purpose of the preceding sentence 


C
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is to minimize the likelihood of the discharge of Thompson for 


arbitrary reasons, unconnected with the quality of his services as 


superintendent of the Mine. 


(f) To pay to the Purchasers as royalties to them 


and as expenses of the operation of the Mine Forty per cent (L.O%) 


of the net profits from all operations carried on at the Mine, to 


be determined as follows: 


There shall first be computed up to the close of each 


calendar year the gross operating income from the Mine. There shall 


then be deducted therefrom the following items (all expenditures 


made in such operations to be computed on an annual basis): 


.


	


	
i. Mining, milling, reduction, transpor-


tation and other usual costs.
P41. 


ii. Costs of exploration,workFduring the Qfr.L 
year, whether profitable or not. 


iii. Royalties paid by the Operator under 
the Indenture. 


iv. Reasonable salaries and office expenses 
to be, if possible, less than, but not in any 
event to exceed, Seven Hundred Dollars (7OO) 
per month. 


v. Governmental dues and imposts of all 
kinds, excluding Federal and State income taxes 
which shall be borne by the respective parties 
hereto upon their respective shares of net pro-
fits paid to or received by them hereunder. 


vi. Reasonable depreciation on all property 
subject thereto at rates based on the remaining 
useful life of such property. 


vii. Incidental expenditures properly 
chargeable as operating costs.
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S	 The cost of structures, improvements or facilities of a nature 


more permanent than to be chargeable to current operating costs and 


necessary or expedient in the development and mining operations of 


the property shall be deemed capital expenditures and, for the pur-


poses hereof, such cost shall be depreciated and charged at rates 


based on the estimated remaining useful life of such structures, 


improvements or facilities. 


No amounts shall be charged to depreciation, for any 


of the purposes of this Agreement, in excess of amounts theref or 


allowed for Federal income tax purposes. Any amounts charged to de-


preciation for any purpose shall be used for maintenance of the Mine 


and its component parts, or for additions and betterments thereto, [I:	 or shall be set aside in a special and separate fund as capital as-


sets and become and be a part of the iVine property. 


The Furchasers' ret profits royalties under this Agree-


ment for each calendar month shall be estimated and paid to the 


Purchasers in the estimated amounts thereof on or before the 15th day 


of the succeeding calendar month. An annual settlement of accounts 


and an adjustment and payment of the balance to the party or parties 


entitled thereto in respect of said net profits shall be made withth 


sixty (60) days after the close of each calendar
	 fi,, 'i.	 Ek4 


(g) The Purchasers and their duly authorized agen s 


and representatives shall be entitled at all reasonable times to 


inspect the books, accounts and records of the Operator, and sha11 


.	 have access to and may go upon and in the Mine at their own risk and 
expense.
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S.	 3. The Operator shall be excused from the performance 


required by the provisions of the paragraphs lettered (b), (c), (e) 


and (f) above In so far, but only in so far, as the Operator shall 


be unable reasonably to comply therewith on account of war, accident, 


fire, strikes, unavailability of labor or materials, failure of 


transportation or water supply, shut-down of treatment and refining 


plants, low price of metals produced at the Mine, acts of public 


authorities, or other causes beyond the control of the Operator. 


L. The Purchasers agree that, in the event that the 


Operator shall completely assume, pay, render, keep and perform all 


of the agreements, payments, royalties, covenants, conditions and 


provisions of this Agreement, and of the Indenture, and shall com-


.


	


	
plete, according to the terms of the Indenture, payment to said 


Vendor of the full purchase price of One Hundred Thousand Dollars 


(1OO,OOO) f or the Mine, then the Operator shall be entitled to share 


as tenant-In-common with the Purchasers the ownership of the Mine ,. 


according to the terms of the Indenture. Sixty per cent (6O) of 


such tenant-in-common ownership shall In such event belong to the 


Operator and Forty per cent (LO) thereof shall belong to the Pur-
chasers. This Agreement shall nevertheless continue otherwise in 


full force and effect, so that the Operator shall remain in full 


management, possession and control of the Mine subject to its con-


tinuing performance of the terms, conditions, covenants and provisions 


of this Agreement. 


.


	 . Notwithstanding anything to the contrary in this
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Agreement contained: 


(a) The Operator may at any time terminate this 


Agreement upon the conditions and in the manner following: In the 


event it shall desire to effect such termination, the Operator 


shall serve upon each of the ?urchasers notice in writing stating 


that it elects to terminate this Agreement at the expiration of 


thirty (30) days from the receipt of such notice by the Purchasers. 


This Agreement, in the event of the receipt by the Purchasers of 


any such notice, shall terminate at the expiration of such thirty 


(30) days, if, but only if, the Operator --


1. shall have then made up and paid to the Vendor 
under the Indenture any deficiency to the date 
of such termination in the Twenty Thousand Dol-
lar (20,00O) minimum annual payment (after 


.	 royalties have been applied thereto) required 
by the Indenture to be made up and so paid 
(which minimum annual payment shall be deemed, 
for the purposes of calculating such deficiency, 3Z 
to accrue at the rate of 250O per month for 
each of the months of ppril-, May, June, July, 
August, September, October and November, and at 
the rate of 50O per month for each of the months	 /
of December, January, February, March nd April); 
and 


ii. shall have then paid and discharged all operating 
expenses accrued or accruing to the date of such 
termination; and 


iii. shall have then paid to the Purchasers all sums 
on account of profits accrued or accruing to such 
date of termination; and 


iv. shall then return the possession and control of 
the Mine to the Purchasers free and clear of all 
liens and encumbrances, except those of the In-
denture. 


(b) The Purchasers may themselves terminate this 


.
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S	 Agreement by written notice to the Operator stating that the Fur-


chasers have elected to terminate this Agreement at the expiration 


of thirty (30) days from the Operator's receipt of such notice. 


To entitle the Purchasers to give such notice,.however, the Operator 


must at the time be in default in one or more respects in its as-


sumption, payment, rendition, keeping or performance of one or more 


of the agreements, payments, royalties, covenants, conditions or 


provisions of this Agreement, or of the Indenture. Such notice 


must specify the nature of the default which the Purchasers claim 


to exist, and, notwithstanding any such notice, such termination 


shall not become effective unless any default so specified shall 


continue in one or more respects until the expiration of such thirty 


(30) days.


The termination of this Agreement, as aforesaid, by either 


the Purchasers or the Operator, shall ipso facto constitute are-


linquishment by the Operator of all its rights hereunder and in the 


IVIlne, and the Operator shall, upon such termination, be relieved 


of all further liabilities under this Agreement. The Operator 


shall not, however, be relieved thereby from any liability arising 


by reason of any default (whether specified as above mentioned or 


not) under the provisions of this Agreement or the Indenture which 


shall not have been cured at the date of the expiration of such 


thirty (30) days from the receipt of any such notice of termination 


given as aforesaid by the Purchasers to the Operator. 


6. Nothing herein contained shall constitute the parties
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hereto as partners, or their relationship hereunder as a partner-


ship, or this instrument as a partnership agreement. 


7. This Agreement shall in all things be binding upon 


and inure to the benefit of the parties hereto and their respective 


heirs, executors, representatives and assigns, except that the 


Purchasers shall not assign their respective interests hereunder 


without the Operator's written consent thereto, and the Operator 


shall not assign its interest hereunder without the written consent 


thereto of each of the Purchasers. 


WITNESS the due execution hereof the day and year first 


above written. 


	


.	
/


-


L. S. 


L.S. 


IL V.	 p 
-	 -	 . S. 


	


-	 Lessees 


UNITED MINERALS RESERVE CORPORATION 


By	
dent 


Attest: 


.
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STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
J. D. Carter and A.fton Solomon, known to me to be the vice-president 
and secretary, respectively, of Rip Van Winkle Iviining Company, a 
Nevada corporation, and upon oath did depose and says that they are 
respectively the vice-president and secretary of said corporation; 
that they are acquainted with the seal of said corporaLion and that 
the seal affixed to said instrument is the corporate seal of said 
corporation; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said signatures; 
and thai; said corporation executed the said instrument freely and 
voluntarily and for the uses and purposes therein mentioned. 


GEO. A. SOUTTER 


( SEAL) 


STATE OF UTAH	 )
55. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me a notary public in and for Salt Lake County, Utah, Lowell 
Thompson, Preston M. Neilson and Rulon K. Neilson, known to me to be 
the persons described in and who executed the foregoing instrument, 
who acknowledged to me that they executed the same freely and volun.-
tarily and for the uses and purposes therein mentioned. 


E. R. CALLISTER, JR. 


(SEAL)


S 
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EXHIBIT A 


.
	


THIS INDENTURE made and entered into as of the 1st 


day of April, l9l, by and between RIP VAN WINKLE CONSOLI-
DATED MINING COMPANY, a corporation organized and existing 


under the laws of the State of Nevada, party of the first 


part, (hereinafter called the Vendor), and LOWELL THOMPSON, 


PRESTON N. NEILSON and RULON K. NEILSON, parties of the 


second part, (hereinafter collectively called the PURCHASER). 


The Vendor, for and in consideration of the payments, royalties, 


covenants, conditions and agreements hereinafter mentioned and con-


tamed, to be duly and in time paid, rendered, kept and performed by 


the Purchaser, does hereby give and grant unto the Purchaser the sole 


and exclusive right and option to purchase and operate the mines, 


mining property, mining claims, and water rights, known as the Rip Van 


Winkle Mine, situate in Section 3, Township 37 North, Range S3 East, 


and in Section 3L, Township 38 North, Range 3 East, M.D.M., in the 


Merrimac Mining District, Elko County, State of Nevada, consisting, 


among other things, of buildings, tools, machinery, equipment, mill, 


improvements, forty-eight lode mining claims bearing, respectively, the 


following names, viz: 


.


North Star Fraction No. S 
North Star Fraction No. 6 
Pyramid No. 1 
Pyramid No. 2 
Pyramid No. 
Pyramid No. 
Pyramid No. 5 
Pyramid No. 6 
Pyramid No. 
Pyramid No. 
Pyramid No. 9 
Pyramid No. 10 
Pyramid No. 11 
Pyramid No. 12 
Pyramid Fraction No. 1 
Pyramid Fraction No. 1


Luckey 
Guess 
Guess Again 
Mill Creek 
Mill No. 3 
Carter 
Y 
Studebaker No. 2 
Jerry No. •l 
David 
L1tt1eRip 
Studebaker No. 1 
Spring	 4 


Mill 
Andy 
Eddy


Andy Fraction 
Studebaker No. 3 
Jerry No. 2 
Rip Van Winkle 
Panama 
Mill Pond 
Mill No. 2 
Greaty 
X 
Star 
Jerry 
John 
North Star No. 1 
North Star No. 2 
North Star No. 
North Star No.
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and all water and water rights now or heretofore had and used in con-


nection therewith, together with all appurtenances,	 (hereinafter some-


times collectively referre.d to as the "mine").


The purchase price of the mine shall be One Hundred Thousand 


Dollars (lOO,OOO) payable, at the times and in the manner hereinafter 


provided, on or before April 1, i9S6. When and if the whole of said 
purchase price shall have been paid by the Purchaser, as hereinafter 


provided, the whole right, title and interest of the Vendor in and to 


the mine shall vest in the Purchaser. 


Pending the payment of said purchase price the Purchaser may 


enter into and upon the mine and enjoy exclusive possession thereof 


and extract all mineral bearing earth, ore or rdck therefrom and reduce 


the same at any mill (including the mill at the mine) and/or smelter 
•	 to be selected by the Purchaser. 


The Purchaser shall pay to the Vendor a royalty or royalties 


upon the net smelter returns of all ores from the mine shipped, sold 


or smelted, as follows: on all crude ores, a sum equivalent to ten per 


cent; ( 10%) upon all such ores having a net smelter return of less than 


twenty dollars (20) per ton; a sum equivalent to twelve and one-half 


per cent (i2%) upon all such ores having a net smelter return of over 


twenty dollars ($20 ) per ton and under thirty dollars ($30 ) per ton; 
and a sum equivalent to fifteen per cent ( l %) upon all such ores hav-


ing a net smelter return of over thirty dollars ($30 ) per ton. In the 
event that the Purchaser shall concentrate crude ores from the mine in 


the mill now at the mine, no royalty shall be paid on said crude ores 


•	 as such, but the Purchaser shall pay to t;he Vendor a sum equivalent to 


ten per cent ( 10%) of the net smelter returns of the concentrates of 


such crude ores. The minimum amount of royalties payable hereunder dur-
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ing each year (running from April 1 to the following March 31) shall, 


until the full amount of said purchase price shall have been paid, be 


Twenty Thousand Dollars (2O,OOO). All royalties paid to the Vendor 


under the terms hereof shall apply upon the minimum royalty payments 


required to be made hereunder and upon the total purchase price of the 


mine as specified above. 


The term "net smelter returns" as used herein shall be deemed 


to be the amount received from the smelter after there has been deducted 


all hauling, railroad and other transportation charges, together with 


the treatment charges of the smelter, and all control assaying and 


sampling charges.	 The smelter or smelters to which the Purchaser shall


ship any ores from the mine shall be authorized and directed to deduce 


from said net returns any and all sums due the Vendor as royalties 


•	 hereunder and to return amounts so deducted directly to Rip Van Winkle 


Consolidated Mining Compan	 P. 0. Box i6So, Salt Lake City, Utah, as 


Vendor, and the balance of said net returns shall be paid to the Fur-


chaser. A duplicate copy of this agreement shall be deposited with each 


smelter to which the ores or concentrates from the mine are shipped to 


the end that it may be fully advised in the premises. 


The Purchaser agrees to keep all drfits, shafts, tunnels and 


other passages wherein the Purchaser is working clear of loose rock and 


rubbish, and also to timber the mine well and sufficiently at all points 


where the Purchaser performs work under the terms hereof. 


The Vendor and its agents may at Its or their own risk and ex-


pense, enter into and upon all parts of the mine from time to time for 


•	 the purpose of inspection. 


The Purchaser agrees to do and perform all annual assessment 


work necessary to hold said mine and claims under the laws of the United 







States and of the State of Nevada for the year ending June 30, l9l, and 


S during each year of this opbion, and file all necessary proofs of labor 


in the name of the Vendor. The assessment work after the year 19S1 


shall be performed and completed on or before the first day of June of 


each year in which this option is in full force and effect. 


The Purchaser shall be solely responsible for all work and 


labor done upon or about the mine under the terms hereof, and for all 


materials and supplies furnished and to be used in the working of the 


mine or in the construction of any improvement or improvements thereon 


by the Purchaser and the Purchaser will not by any act cause, permit 


or suffer any lien of any kind to attach to the mine or any part thereof 


and will save, defend, keep harmless and indemnify the Vendor and the 


mine of and from any and all such lien or liens. No person employed in 


5	 or about the mine shall be deemed to be an employee of the Vendor with-
in the contemplation of an Act of the Legislature of the State of Nevada 


known as the "Workman's Compensation Act", or of any act or acts amend-


atory thereof, or analogous or supplementary thereto. The Purchaser 


will conduct all mining operations in and upon the mine in strict 


accordance with the provisions of an Act of the Legislature of the State 


of Nevada entitled "An Act Creating Office of Inspector of Mines", etc., 


approved IIarch 2L, 1909, and all acts supplementary thereto or amend-


atory thereof. The Purchaser shall carry industrial insurance upon all 


employees working in and about the mine and in accordance with the terms 


and conditions of what is known as and called the "Nevada Industrial 


Insurance Act". All Improvements, buildings, mill and mine equipment, 


5	 pipe lines, etc., of any kind now located on the mine property shall be 
maintained in as good condition as when taken over by the Purchaser,
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reasonable wear and tear excepted, and shall not be removed, loaned 


or transferred from the mine until the full purchase price mentioned 


herein shall have been paid to the Vendor. 


The Purchaser may grant any sublease or subleases at any time 


or tims as to all or any part or parts of the mine for any term or 


terms not extending beyond the term of this option, but no such sublease 


shall in any way relieve the Purchaser of the covenants, conditions and 


agreements herein contained. 


All equipment, tools, and machinery placed upon the mine lands 


and premises by the Purchaser may be removed by the Purchaser at the 


termination of this option f or any cause whatsoever, save and except 


that any timbering in any shaft or tunnel shall become part of the 


property and shall not be removed. 


In the event that the Purchaser shall fail to exercise this 


option to purchase the mine under the terms and conditions herein set 
forth, or shall default in the performance of the agreements, covenants 


and conditions herein specified, all of the Purchaser's rights hereunder 


shall terminate and shall be of.no further force and effect (excepting 


that all moneys paid to the Vendor hereunder shall be retained by the 


Vendor as and for liquidated damages for the use, occupation, and enjoy-


ment of the mine by the Purchaser) and it shall be lawful f or the Vendor: 


to re-enter in and upon the mine and remove any and all persons there-


from; provided, in the case of such default, the Vendor shall have given; 


written notice thereof to the PurchaserS and the Purchaser shall not 


have proceeded with rea:onable diligence to remedy such default within 


thirty (30 ) days after the receipt of such notice.
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The Vendor agrees that on or before April 1, 1953, it will 


execute and deliver to the First National Bank of Nevada, Elko Branch, 


at Elko, Nevada, as escrowee, a good and sufficient deed conveying to 


the Purchaser, their heirs, executors, administrators and assigns, all 


the right, title, interest and estate of the Vendor in and to the mine 


herein mentioned and described, and all parts thereof, subject only to 


the paramount title of the United States, free and clear of all encum-


brances, except any which may have been done or suffered by the Pur-


chaser, with instructIons to said First National Bank of Nevada, Elko 


Branch, as escrowee, to deliver said conveyance to the Purchaser or 


order when and after the Purchaser shall pay or cause to be paid unto 


the Vendor the sum of One Hundred Thousand Dollars (lOO,OOO) on or be-


fore April 1, 1956, in lawful money of the United States, in the manner 


and at the times herein specified, and with further instructions to said 


Bank, as said escrowee that in the event of the default of the Pur-


chaser in making any of such payments said conveyance shall be delivered 


only to the order of the Vendor. A copy of this agreement shall be de-


livered to and deposited with said escrowee with said deed on or before 


April 1, 1953, and shall constitute the instructions to said escrowee. 


Time is of the essence of this agreement. 


The Purchaser shall enter into and upon the mine and mining 


premises and work the same in a miner-like fashion for at least seventy-


five shifts each and every month during the term of this option, provided 


that no shifts of work need be performed upon said mine or premises dur-


• ing the months of December, January, February, March and April of each 


year If weather conditions will not permit, but in the event no work is


-	 performed during said months the Purchaser shall do enough work during 
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the other months in each year to make up f or the failure to do the work 


during the five months mentioned, to the end that an average of seventy-


five (75).shifts of work per month will be done and performed upon the 


above-named mining claims during each and every month of the term of 


this option. 


The term "shift" as used herein shall be deemed to be the work 


of one man f or e ight (8) hours. 


This agreenent may be assigned in whole or In part by the 


respective parties hereto. 


The provisions of this agreement shall inure to and be bind-


ing upon the heirs, executors, administrators, successors and assigns 


of the respective parties hereto. 


IN WITNESS WHEREOF, the party of. the first part has caused 


this instrument to be signed in its corporate name and its seal to be 


affixed hereto and attested by its duly authorized officers, and the 


parties of the second part have hereunto set their hands and seals, as 


of the day and year first above written. 


RIP VAN WINKLE CONSOLIDATED MINING Co. 


By	 J. D. CARTER 


(Corporate Seal)	 Vice-President 


•	 Attest: 


AFTON SOLOMON 


Secretary	
LOWELL THOMPSON	 L.S. 


PSTON M. NEILSON L.S. 


RULON K. NEILSON	 L.S.







0. 


S
STATE OF UTAH	 )


SS 
COUNTY OF SALT LAKE ) 


On this 19th day of May, 1951, personally appeared 
before me, a notary public in and f or Salt Lake County, Utah, 
Preston M. Neilson, known to me to be the person described in 
and who executed the foregoing instrumentas attorney-in-fact 
for Rulon K. Neilson, who acknowledged to me that he executed 
the same as said attorney-in-fact freely and voluntarily and 
for the uses and purposes therein mentioned.


7& 


.
STATE OF UTAH	 )


SS 
COUNTY OF SALT LAKE ) 


On this 19;h day of !1ay, 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
Lowell Thompson, Sally Thompson, his wife, and Preston M. 
Neilson, known to me to be the persons described in and who 
executed the foregoing instrument, who acknowledged to me 
that they executed the same freely and voluntarily and for 
the uses and purposes therein mentioned. 


.







.


STATE OF UTAH	 )
SS 


C OUNTY OF SALT LAKE ) 


On this 19;h day of May, l9l, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
George W. Snyder, Jr. 	 and Guy Snyder 
known to me to be the president and secretary, respectively, 
of United Minerals Reserve Corporation, a Nevada corporation, 
and upon oath did depose and say that they are respectively 
the president and secretary of said corporation; that they are 
acquainted with the seal of said corporation and that the seal 
affixed to said instrument is the corporate seal of said cor-
poration; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said sig-
natures; and that said corporation executed the said instrument 
freely and voluntarily and for the uses and purposes therein 
mentioned. 


U 


.
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APPRPJ SAL VALUE 


18,000.00 


17,000.00 


500.00 


,000.00 


2,000.00 °


2,000.00 '/' 


3,500.00 


1, 000 .00 


L8,0oo.00 


39 0 cu. ft. compressor 


175 KWH Generator 


Light Plant 


1—ton Mancha Trammer & batteries 


Eimco Mucking Machine 


2 Drifters, 3 Jackhaminers, 	 Stopers 
& receivers 


2—ton capacity electric hoist 


1 Battery charger & equipment 


TOTAL VALUE


The above values have been established by careful 


consideration of equipment condition and reDlacement cost, and 


are for the purpose of determining faIr rental value under 


Defense Minerals Explore tion Administration Contract No. 


DMAE 19L8, Rip Van Winkle Mine, Elko County, Nevada. 







390 cu tt compreaeo'	 18,OoO.O 


175 IW.Generatoz'	 Ztp,00O.00 


Ltght Plant	 OO QO 


1—ton Kanoha Traa*r Ii batteries	 koOO.Oo 


fl*o Muoktrg Kah1ne 	 2,000.00 


2 ritt•rs, Jackhaarn.rs, 3 
& reoeivers	 2,000.00 


,,,00.eo 


I Battery charger & equipaent 	 I,0G0o0 
-T:	 -$it 


?o1rAL VALfl	 $ 8,000.00 


The above valuee have been eet.biiehed by oareti4 
ceneideratton of equipnt condition and reDlo.rnent ào3t, aM 
are for the purpose of et.intng fair rental value un4sr 


tefense Xtnerls Expi.ornttoa A4mtntstretion Contract No. 


D(AE 19118, Rip Van Winkle Mine, Elko County, Nøvada.







O. 


390 ou. tt. compresøo	 18,000.00 


175 WH G.nerto	 ,0G0.00 


Ltt Plant	 500.00 


1-tn Kanohn 1ru*mer & battert•s 	 14,000.00 


g iIILCO MUCkXn	 2,000.00


2 DPttter*, 3 iaekhantm.rs, 3 Btopers, 
& reseiYers	 2,000.00 


2ton oapaott7 el.crta hoiøt	 3,500.00 


I l3attop3r charger & eqtd1p*ent	 1,000.00 
i *	 : 


?O?AL VALt*	 $ 8, 000 • 00 


The tboe values hztie been estb1tehed by careful 


oonatdetton of equipaent condition end reløemsn1 cost, rM 


are for the purpose of 4.tez'Ltning Thir rental value under 
Defense I.tner'ala zpiorat&on Adatntatration contret o. 


ES1A t$8, Ri Van Winkle Mine., Elko County, Nevada.







.


( 


9O ou. ft.	 p'eseor 
3 75 LbflE Gcertto'	 37,00O.0O 
1$t Plant 
l-tQA K*no)a r rmme*s I b&ttert*	 000.0O 


	


tmoo )(tsk&n $aoh**	 z,eeo.00 
2 Drttt*'a, Jcokha**rs, atop.r's, I	 2,000.00 
2-tot oapaoLt7 et,to hótit	 35O0.00 
I Bttør' eurg,z I, *qdp**nt	 1,000.00 -" 


'tO?AL VALUZ	 $ $,000eo 


The tbate nluss save bi.n st!bU shed by ør'st4 
oonsttsrtton ot •qtitpasnt eonttttton sM repl'ee*eàt oost, sM 
qre for the purpose of aeteriittng rir rentil v.Lue ind*t 


Der.nes M3ner4a txplorstln Maintatratiøn Oontret No, 


DtC l9L, Rt Yan Winkle Mine, Elko C ount7, N*a.







3O o • ft •	 ipre esor 18,000.00 


17$ KWH GnerctoT 17,000.00 


4ght Plant 500.00 


3i4	 )(nncha Trr.miier	 battertes i3OG0.00 


Zin*o Muaking Xaotne 2,000.00 


2 DrIfters	 3 3tckhainr**, 3 StO'pSti, 
£ rs4eLir.r$ 2,000.00 


20*0* aapo3t	 elecrte hoist 3,500.00 


1	 *ttsr	 ohrrR.r &	 qu4tpsnt 1,000.00 
:-øwflL JI19JWtJI 


O1!AL VALUE * i8,0oo.00 


The above Yr1ues ha're been ent&bItthed b	 osrfu2. 


oonn4sritton ot equipcient condition	 md	 eloeaent cost, id 


are tor the ,urpoae of d%eriatng ttr rental 	 aita1 under 
tefenes 24ther1e	 zplorfttion	 dm&nttztton .Contrrot No. 
DMAZ 1W4, ft	 Van Mink1e1ti1s,	 loounty NTid&.







United Minerals Corporation, (continued) 


of said contract . . ."	 The executing parties are the 
Operator and three "lessee-purchasers,' i.e., Thompson, 
Neilson, and Neilson. There is no paragraph 15 in the 
contract. This guaranty is in the language of the 
earlier form and refers to the paragraph 15 of that form. 
In view of this defect in the reference to the paragraph, 
and in view of the fact that it only guarantees payment 
of royalties that are provided for in the contract, i.e., 
that flow from a certification, and in view of the fact 
that there has been no discovery or development and no 
certification, the guaranty is not presently of much 
significance.	 Moreover, we have always considered the 
contract form on which this is written as containing a 
sufficient guaranty of the Operator, although this of course 
would not include the lessee-purchasers. 


3. Agreement date1 May 19, 1951, Thompson, Neilson, 
and Neilson to United 	 7Reserve Corporation







390 Cu. ft. com-Dressor	 18,000.00 


175 KiH Gener.tor	 17,000.00 


Lirht P1nt	 500.00 


1—ton Mancha	 rimer & bttèries	 4,000.00 


imco uckinf Mchine	 2,000.00 


2 Drifters, 3 Jcth•iiiers, 3 Stoors, 
& receiiers	 2,000.00 


2—ton c o orcity electric hoist	 3,500.00 


1	 ttery chrer & equiDment 	 1,000.00. 


TOTAL VALUE	 48,000 • 00 


The r.lovo v1ues have been-etb1ishe by crfu1 


conicerntion of equi pment con.ition	 :c1rce:ient coet,


md rre for the urose of deterrninlrir' fr :r rentri tr1ue 


under Defise iinerr1s Expiorr tion	 mintr tion Contract


1o. DLIAE 1948, Rip. Vmn iink1e Mine, Elko County Nevada.
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JOINT GUARANTY 


In cons id.eration of the waiver by the United States of America of the 
requirement of a I.aMlord' a Subordination Agreement as set forth in paragraph 
2 (b) of the attached Exploration Project Contract between the undersigned and 
the United States of America, the undersigned jointly and severally hereby 
guarantee the payment to the United States of Amer ic'a of royalties, as spec If ied 
in paragraphs of said contract, upon any and all ore discovered or developed 
as a result of said contract, which Is mined within ten (10) years from the date 
of said contract, whether or not the undersigned has any interest in the property 
covered by the said contract or any part in the mining operation at the time of 
said ore Is mined. If for any reason the net smelter returns from operation that 
will be subject under said contract to such payment to the United States of America 
are not available as a means of measuring the amount of such payment, then the 
undersigned agree and will undertake to make such payment according to the best 
estimate of the amount that can reasonably be made, and in the event of dispute as 
to such estimate, the undersigned agree that the determination thereof by either 
the Administrator of Defense Minerals Administration or by the Director of the 
U. S. Bureau of Mines shall be final and binding upon the undersigned; provided, 
however, that should undersigned, prior to the accrual of any obligation to pay 
under this guaranty, furnish to the United States subordinatiOn agreement required 
by paragraph 2 (.b) of said contract, this covenant shall thereupon become fully 
satisfied and of no further force or effect. 


This guarantee is not intended to be an unlimited personal guarantee 
on the part of the Lessee-Purchasers and, as to them, it shall be enforceable 
only by levy of execution upon their respective interests in said Rip Van Winkle 
Mine, anything herein to the contrary notwithstanding. 


Dated this 5day of	 1952. 


Operator 


UNTPED MINRAIS ORPORkTION 


Secrary / 


Lessee -Purchasers 


-	 -


;, 
Rulon K. e leon







.	 . 


J O.IN T QUA R A NT Y 


In consideration of the waiver by the United States of America of the 
requfroxnent of a Landlord's Subordination Agreement as set forth In paragraph 
2 (b) of the attached. Txp].oration Project Contract between the undersied and. 
the United States of America, the undersiied. jointly end severally hereby 
guarantee the payment to the United States of Iiier1ca of royalties, as specified 
In paragraph 1 of . said contract, upon any and. all ore discovered or developed 
as a reeult..of said contract, which, is mined within ten (10) year from the date 
of said. contract, whether or not the . imdersigned has eny Interest in the property 
covered by the said. contract or. any part in the mining operation et the time of 
said. ore is mined.. If for any reason the net smelter returns from operation that 
will be subject under said contract to such payment to the United States of America 
am not available as a means of measuring the emount of sucbp&ynt, then the 
undersigned agree end will undertake to make such payment according to the boat 
estimate of the amount that can reasonably be. mde, end. In the event of d.ismite as 
to such estimate, the undersigned agree. that . the determination thereof by either 
the Administrator of Defense Minerals Administration or. by: the Director of the 
U. S. Bureau of Mines ehal]. be final ath binding upon, the undersigned; provided., 
however, that should undersigned., prior to the accrual of any obligation to pay 
under this gueranty, furnish to the United States subordination 'sement requirec1 
by paragraph (b) Pr . said. contract, thie covenant ha1l thereupon become fully 
eatiefied and. of no further force or effect. 	 - 


This guarantee is not Intended to be en unlimited personal guarantee 
on the pert of the Leeeee.Purchasers and., as to them, t shall be enforceable 
only by levy of execution upon their respective interests In said Rip Van Winkle 
Mine, anything herein to the contrary notwithstanding, 


Dated this _____ day of	 1952, 


Operator 


UNTTED MINERALS cOBPORkTION 


Lessee .Purchasers 


•l •:*	 / 


_,	 'I


Rulon IC. Neilso
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TOINT GYA1ANTY 


X consideration of the waiver by the United Stat' of America of the 
requfremnt of a Xin&1ord' a Subordination Aroemont as et fo'th in ararapb 
2 (b) of the attached rx'lorat&on Proj'ct Contract between the underaiied and 
the United States of Pmerica, the ut&erait,ne. jointly end severally hereby 


rantee the !amnt to the United States of rica of royalties, as specifIed 
in psre3raph	 of said. contract, ipcn any and. all ore 	 covez'ed or d.eveloed 
as a result of said. contract, which is mined. within tcrL (10) years from the date 
of said. contract, whether or not th un&erain'd has any interest in the property 
CQVared. by the said. contract or any part in the mining operation at the time of 
said ore Ia mined.. If for any reason the net smelter returns from operation thet 
will be. subject under said contract to such payment . to the United. States of America 
are not avaIlable ts a means of measur1n the amount of such payment, then the 
wraIed agree th will undertake to make ouch payment accard.Ing to the bt 
estimate of the amount that can reasonably he do, end. In the event of dièpute as 
to such eatiite, the underained. arec that the determin.tio thereof by either 
the Mmlniatrator of Defense Minerals Administration or by the Director of the 
U. S Bureau of Mines shall be final and btnd.in upon the d.orsiied, provided, 
however, that sbouii.t uMcrsIed., prior to the accrual of any obUtion to 
under this xarenty,. fuIeh to the United. States enbordi tion agreement roufred. 
by par 'nph 2 (b) of said contract, this covenant shall thereupon become fully 
satisfied. end of no further force or effect, 


Thi8 (iarenteo te not intend.ect to be en unlimited. personal arsnteo 
on the part of the Lessee Purchaaera and, as to them, It shall be enforceable 
only by 1vy of eeoution upon their respective interests in said (ip Van 'Jinkle 
Mine, anyth1n herein to the contrary notwithst*mding, 


Dted. this f!i" iay of	 , 19?. 


0erator 


UIT!: Mfl	 C0BP0BATX01 


Leasoc .Purchaaers 


/	 / '	 dv----
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FILOPY 
StiAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION. 


WASHINGTON 25, 0. C.


FEB 2 8 1952 
I4r. George l. Snyler, Vice-President 
United Minerals Corporation 
lE felt Building ¼ 


silt Lake City, lJtali


1e: Docket Lo • KA 1948 
Vs ipklo !4L 


t. r Mr. $nyder; 


Under date of January 3rd this office wrote you in answer 
to an inquiry relative to the status of the above application. It 
was explained that certain legal retlirements would be necessary 
because the project was to be operated under a management contract. 
Later, Mr. &yder, Jr., advised us that the name of jour coinpaxiy 
had been cbaned. Sinee there has been no further word from you, 
te are again bringing these requirements to your attention. 


13o core consideration of iour applieition can be brought to 
a cenclusion, it will be necessary to furnish us with the oUowingz 


1. A certified copy of an aaai:,nrnent iron United Minerals 
1eserve Corporation, (old company name) to United 
Minerals Corporation, (new company name). 


2 A Jubordination Agreement from the pm'cbasers.lesaees, 
Messrs. Thompson, Neiln and Neilson, and also from 
the owners, hip Van Winkle Consolidated Mining Company. 
Copies of an aooeptable form for thic type of agree 
ment were sent to your company in connection with your 
application E(L 1949, cky Strike Mine. 


3. 3hould it be impossible to get a subordination agree-
ment from the owner, then a joint guarantee by the 
lessee-purchasers and your company may be substituted. 
One acceptable form of joint guarantee has already been 
sent your company in the case of the Lucky Strike Mine 
IA 1949 and this may serve jou aà a guide if you find 
it necessary. 


in a letter of February 5th, over tho oignature of Mr. Godbe 
you furnished a breakdown of certain items included in your application.


j







up 


p


Anewerig item 23(g) of iorm MIL1O3, a list was given of the rental 
value of the euipment iwhich your company now owns and which will 
be devoted to the work. In this connection it will be necessary for 
us to have the fair appraised value of each item on that list. 


Will you be kind enough to supply us with the above data 
so that we may proceed with the oonsideration of your application. 


Sincerely yours, 


D. E. Mouid 
D. E. 1oulds, Chief 
Base Metals Division 
Defense Minerals Exploration 
Adinistrat1ou 


• AGKeating/hmj 
,Th ')
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231 So. LASALLE ST. 
CHICAGO 4, ILLINOIS 


February 5, 1952
r- -	 r	 r"


L_ 


fs	 r&; 


FEB 7 1952 


I	 .	 '..	 . 
UNITED MINERALS CORPORATION


FELT BUILDING 
SALT LAKE CITY 1, UTAH 


M. George Keating 
Defense Minerals Administration 
U.S. Department of the Interior 
Washington 25, D.C.


Re: Rip Van Winkle Mine 
Elko County, Nevada 
Exploration Contract Loan 
DMA-1948 


Dear Mr. Keatirig: 


As per Mr. George W. Snyder, Jr's request, I am herewith enclosing a 
further breakdown of the items included in our application for Exploration 
Contract Loan docket number DMA-1948. 


You will note that certain revisions have been made in the breakdown 
items. Due to higher wage rates now applicable in the district, and high-
er supply costs, we feel the reflection of these items in our loan contract 
are justified. 


Item 23 


(a)	 Labor 7 miners @ $14.00 x 230 shifts 22,540.00 
Insurance Compensation, etc. 3,426.O8,, 


(b)	 Mine superintendent @ $500.00/mo. 4,5)0.00 
Insurance Compensation, etc. 391.50 


(c)	 Repair of Main winze and Drift 
track and station repair 1,500.00 
elec. hoist, cable & 
skip repair 1,800.00 


drift rehabilitation & 
repair	 4.000.00 


as required 7,300.00 


Repair of structures & buildings * 
boarding house repairs 500.00 
Cook house & equipment repair 700.00 
Tool & compressor house repair 600.00


1,800.00 


(d)	 None - applied to repair and rehabilitation of existing structures.


* It is felt that by repairing existing structures the ultimate cost will 
be less and more serviceable facilities will result. 







1 
To: Mr. George Keating	 —2—	 Re: DMA.-.1948 


(e) 2 Jackharnmers and Jacklega. 
1 set batteries for Mancha trammer 


(f) 


(g)


1,080.00 
902.00


1,982.00 


7,200.00 


None. - 


Rental $800.00/month x 9 months 
breakdown of rental equipment


1 390 cu. ft. compressor QV 300.00/mo. 
1 175 K.W. Generator 175.00/mo. 
1 light plant 25.00/mo. 
1 1-.ton mancha trammer @ 5D.00/mo. 
1 Eimco mucking machire © 50.00/mo. 
2 Drifters and air receivers ©	 100.00/mo. 
1 electric hoist (underground) @	 75.00/mo. 
1 battery charger 25.00/mo. 


Total value of rental items $48,000.00


(h) Supply items: 
Powder 
Fuse, Caps, etc. 
Timber 
Fuel Oil and Lubricants 
Gas oline 
Rail and Pipe 
Miscellaneous (i.e. carbide., 
cable, tèe.l, bits, fish plates, 
et al)
	 3,140.00 


1,720.00
600.00


3,000 • 00
1,800.00


900 • 00
800.00


11,960.00 


(1) None 


(j) Maintenance and replacement. 
Maintenance of equipment, parts and repairs 300.00/mo. 
Replacement due to wear, breakdown et al 	 200.00/mo. 


5)0 .00/mo. 


500.00/mo x 9	 4,5)0.00 
*Total	 $65, 599.53 


' Does not include engineering, geological, bookkeeping, tadministrative 
or general overhead expenses) which will run. about $400.00 per month. 


F.N. Contract work should not commence before May lst, 1952, due to Un.-


favorable weather conditions existing at the mine. 


We trust that this breakdown will be sufficient for your purposes, 
we are,


Very truly yours,


ORATION 


MCG/md	 M. C.'G'dbe III 
UNITED MINERALS RESERVE CORPORATION 







FILE CO 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Hr. George W. Snydsi',	 C*	 AI\1 3 1 1952 
United Minerals CorporatiQfl 
5l Felt Building 
Salt Lak City :i., Utah.


Res Docket No, ]A 1948 
JJLe - 


•Deaz' Mr. Snyders 


This z'efers to your letter of inquiry directed to Mr. 
Robert L Mans of the IA Reports and Records Unit relative to 
your application for exploration assistance designated as Docket 
No. 11A 1948, Rip Van Winkle Mine, Elko Count7, Nevada. 


flea bs 4dvised that the above applic .tior is now 
under oonsidertion together with your application flocket No. 
LttL 1949, Lucky 3trike iane, Lundez' County, Nevada. 


It apearB th:t both of the c.bovt. poject8 are to bo 
oeDted 3•L(	 ianagOThkflt contrLCts with a 1eee. 13 reasofl of 
this, certain lta]. procedures are involved wbch require an 
opinion froi the leg8l diriiin of this tgency. Upon reoeipt of 
this advice, proassaing of your applications will continue i,edi. 
ately.


sincerely yaw's, 
AGKeating/meh 
#30/52 
cc to: Adm. R. File 


Reports and RecordsJ 
Mr. Noulds 
Mr. Keating 
Mr. McKnight 
Mr. Bishop 
Region IV


D. E. Moulds 


I). E. Mou1d, Acting Chief 
&se Metals Division 
Defense Minerals Exp1oation 
MIAifliEtitOfl
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UNITED MINERALS CORPORATION 


FELT BUILDING
	


231 So. LASALLE ST. 
SALT LAKE CITY 1, UTAH


	
CHICAGO 4, ILLINOIS 


January 24, 1952 


Mr. Robert E. Adams, Chief 
Reports and Records Unit 
Defense Minerals Administration 
Washington: 25, D.C.


Re	 Docket No. D.M.A. 1948 
Rip Van Winkle Mine 
Elko County, Nevada 


Dear Mr. Adams: 


On August 6th, 1951, we filed application for an explorationi 
loan on the Rip Van Winkle Mine located near Elko, Nevada. On 
August 26th, 1951, we received your letter assigning Docket No.. 
DMA-1948 to this application. 


Since that date, we have received no communication whatsoever 
and would appreciate being advised of its present status. 


Development has been continuous since May, 1951, until opera-
tions were suspended temporarily in January, 1952, because of very 
severe snow conditions. We are most anxious to accelerate our 
operation at this location as soon as weather permits and proceed 
with the exploration program as outlined in said application. 


May we hear from you at your earliest convenience. Thanking 
you, we are,


Respectfully yours, 


UNITED MINERALS CORPORATION 


By
Vice—Presid nt 


GWSj r/md 


OF 1 
Ofcis 11neras	 rah 


ECF1VD 


JAN 3(1952







OFFICE OF 


Executive Officer 
DMA Field Team 


Region III


UNITED STATES
DEPARTMENT OF THE INTERIOR 


xcxxx 
DEFENSE MINERALS ADMINISTRATION


1012 Flood Building 
870 Market Street 
San Francisco 2,Calif. 


Air Mail


August 10, 19S1 


Memorandum 


To:	 Defense Minerals Administration, Interior Building, 
1ashington, D. C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Application for eloration project, United Minerals 
Reserve Corporation, Si8 Felt Building, Salt Lake City,. 
Utah, Rip Van Winkle Unit, Elko County, Nevada 
ZincLead 


Attached is a copy of my letter of today to Mr. George 
W. Snyder, Jr., President, United Minerals Reserve Corporation, 
Sl8 Felt Building, Salt Lake City 1, Utah, together viith a copy of. 
a letter received from Mr. Snyder calling attention to an error I 
made in my memorandum to you dated August 7 relating to subject 
application.


H. C,, Miller 
Executive Officer 
DMA Field Team, R ion IT 	


OF THE rEjo 
Defense Minerals Adniinrf0 Attachments 2	


.	 UG 13 95j







	


:eT z:	
TEO1 


	


flECEjy	
'fraI,on 


'4	
C Auwt 10, 19S1 


6131951 


Mr George W. Snyer, Jr 
President	 S 


United flinorals Reserve Corp	 S 


S18 Felt i3uildng 
Salt Lake City 1, Utah 


Dear !c1. $nydert 


I certainly appreciate your letter of August. 9, cal1irg 
our attention to the error I made in xir norandurn to the Defense 
)inerals Adrnini8tration dated August 7, concerning the cost of the 
proposed exploration of your Rip Vn Winkle pine located in Elko 
County, flevada. 


•	 In order to correct this error a, copy of this letter, 
together with a copy of your August 9 letter is being, sent to the - 
Defense 15norals Adniniàtration in Wa 	 ton air nail. Waahington'a 
attention thus will be called to the error at the sane time your 
application reahe the )efense Minera Adniistratict by regular mail. 


Sincerely your3, 


U. C. Miller 
Executive Officer 
DMP iieId Tcam Region III 


• , Copy to: Defense inemls Acbniniàtration, 	 S 	 • •	 'iashir1gton, I). C.	 S







N,
IITED MINERALS RESERVE 	 P 


CORPORATION	 Y 


Felt Building 
Salt Lake City 1, Utah


I'	 - •f- 9 l9Sl	 ,:; 
TUt INTERIOR 


Defense Mineraic Adnuinlsfrafkn 


RECEIVED 


'4UGj31951 Mr. H.C. Miller 
ecutive Officer 


1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Dear Mr. Miller: 


We are in receipt of copies of two memorandums cover-
ing our Defense Minerals Administration exploration loan 
assistance applicatinns. 


The application on the first property', the Lucky Strike, 
located in Lander County, Nevada, is correctly listed. In 
your memorandum, forwarding the copies to Washington, in 
the case of the kip Van Winkle Mine located in Elko County, 
Nevada however, the same figures were used as in those of 
the Lucky Strike. 


The Rip Van Winkle application encompasses a total 
project of $52,188.l)4 arid the 0 percent request to the 
Governmdnt is $26,09L.O7. Willyou please correct the in-
fo rmat ion s may be required. 


Thanking you, we are,


Very truly yours, 


UNITED MINERALS RESERVE CORP. 


/s/ George W. Snyder, Jr. 


George W. Snyder, Jr. 
President 


GWSj rind
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.	 DMA-l9Li.8 


Ib: Mr. C. 0. Mittendorf	 Commodity
	 Lead, zinc 


Total Amount	 52,l88.lL 


Govt. Participation 50% - 26,09L4..07 


1. Name and Address of Applicant Mr. George W. Snyder, Jr., President, United 


Minerals Reserve Corporation, 518 Felt Building, Salt Lake City, Utah 


2. Location of PropertyElko County, Nevada, Merrimac (Lone Mountain) district. 


Rip Van Winkle Mine ( Sec. 3, T. 37 N., R. 53 B., and Sec. 3L, T. 38 N., 


R. 53 B.) 39 miles NW of Elko. 


3. Mineral or metal 	 Lead, zinc	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Yes,See16 


b) Poor_______________________________ 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


Is the applicant's right to the property clearly stated? Yes 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Yes 


Does the lease have sufficient time to run to cover a future 


productive period?	 Yes 


*question numbers are those of MF-103 


Page 1 of 4 pages







.


	


. 


7. Are subordination agreements necessary? Yes 


a) MF-201? 


b) MF-202?	 Yes (needs to be obtained) 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower	 Yes 


b) Equipment and supplies Yes 


(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yes 


d) Water (question 13)* Yes 


e) Power (question 13)* 	 Yes 


Is a field check needed on any of these points?
	


No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4 ) * Yes 


Is a field check needed on this point?N 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described?_Yes 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? No1 butproposed 


work is clearly described 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? Yes 


If not, what part of it is? 


Page 2 of 4 pages
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10. Exhibit A 
(b) The proposed work is described only in general terms, such as, 


800 feet of lateral work on the 800 level and 500 feet on the 
300 level. For purposes of a contract, it would seem necessary 
that a map be submitted showing more specifically the general 
direction of the proposed drifts and crossouts. 


(e) Applicant estimates the total cost of project as 52,188 of which 
5,880 is to be used for rehabilitation and the purchase of new 


equipment, thus leaving L6,308 for the actual underground work, 
consisting of 200 feet of winze and 1300 feet of lateral work. 
It appears doubtful that the aimunt requested would be adequate 
to complete the proposed program. 	 0 


0. M. Bishop, BM 


L. 1. Farnham, BM 


2-8-52







S	 . 


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?	 Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? No	 If so, attach a draft. 


e) Are the cost estimates reasonable? 	 Appeailow 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A? 	 Yes * 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? Yes --


b) If so, are sufficient data furnished? No	 If so, attach a draft. 


c) Is a field check needed? Yesa 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?Yes 


b) Sufficient data? No 	 If so, attach adraft. 


c) Are rents and charges reasonable? No-see attached 


d) Is a field check needed?yes* 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?	 Yes 


b) Is the schedule adequate for the work proposed?Yes 


c) Is the schedule excessive for the work proposed?No, see attached 


d) Are the proposed wages and salaries reasonable? Mifler ' S wage appears low 
and no overtime established, 


e) Is a field check needed?Yes* 


*Apparontly field referral has been obviated by phone conversation with applicant. 
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ThIA-1914.6 


12. Exhibit C 


(c) The 8OO a month rejuested by applicant indicates a valuation 
of L.8,OOO for the equipment he will furnish. It does not 
appear that this amount of equipment would be necessary for 
the proposed exploration. We need a breakdown of 23 (g) to 
show items owned by applicant which he proposes to rent to the 
project 


13. Exhibit D 


(d) The proposed miner's wage of 1)1.50 per hour seems low at this 
time, especially for shaft or winze workers. No estimate was 
shown for overtime pay in excess of L.O hours a week, yet appli-
cant apparently planned on working L.8 hours or 6 days a week, 
in which case the estimated labor costs would be increased 
nearly 10 per cent.


0. M. Bishop BM 


L. L. Farnham, BM 


As of February 8, 1952, IIEKA has resolved most of the above noted 
difficulties through telephone call to Mr. Geo. Snyder.







	


J
	 S	 . 
	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 Yes 


b) Sufficient data? 	 No 


c) Reasonable?______________ 


d) Field check, needed?Yes* 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years)


See attached 


	


16.	 If field examination is not needed, attach your recommendation. No. 16 


	


17.	 If field examination is needed, 'do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? Field team will need to learn 


Reviewed by:B. L. Newcomb GS 2-4-12. 


p. 


L. L. Farnham, BM 
Date 2852 


* See footnote preceding page 
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16. The Rip Van Winkle mine and mill are in the Merrimac (Lone Mountain) 
district, Elko County, Nevada. Mining has been carried on intermit-
tently since the 1860's. The mine has been explored and developed by 
approxinately 1000 feet of shafts and raises and 3500 feet of drifts 
and crosscuts on 7 levels. The 300 or adit level is the main working 
level and has been used as a haulageway for ore produced from the lower 
and upper levels. 


The main rooks exposed by the mine workings are cherty shale, granite 
porphyry, intrusive breccia, and shale breccia. Most of the ore is 
localized along branching pre-mineral faults, in part as veins that 
represent filled fissures and in part as a replacement of the country 
rock adjacent to the vein. 


In general, the ore zone follows a narrow, broken, down-faulted, 
north-south syncline. A main vein system strikes north and dips west 
in its productive portion above the 600 level, which is in the eastern 
limb of the broken syncline. Veins and faults that dip steeply east 
follow the western limb of the broken syncline. (The syncline is not 
readily apparent on the applicant's map, but is shown in the U.S.G.S. 
Preliminary Report on the Rip Van Winkle mine by T. S. Lovering and 
V. N. Stall1 19143.) The strong vein exposed in the west limb of the 
syncline in the southwestern part of the 500 and 600 levels is referred 
to as the "600 vein". 


The applicant proposes to deepen the main winze (2-compartment incline 
shaft), which is inclined 50° west, 200 feet below the 600 level and to 
drift and crosscut 800 feet on the new 800 level in order to explore for 
downward extensions of the main and 600 veins. Also to drift and cross-
cut 500 feet on the 300 level to explore for a possible upward extension 
of the 600 vein, and the lateral extensions along the maim vein zone. 


In 19142-143, the Bureau of Mines drilled 5 diamond drill holes, totaling 
1,0814 feet from the 600 and 700 levels. In connection with this program, 
Lovering and Stall, USGS, mapped the geology of the mine. Their work is 
incorporated in the Preliminary Report of the Rip Van Winkle mine, 19143. 


The Bureau' s results have been published as R. I. 14605 and War Minerals 
Report 140 . This work was planned to explore both sides of the mine 
workings for parallel veins, both by underground drilling and by trench-
ing On the surface for 200 feet across the strike at a location 250 feet 
north of the old shaft. In addition to this work, 26 channel samples 
were taken on the 300, 1400, 500, and 00 levels. Trenching did not expose 
any parallel veins of mineralization. The channel sampling showed that 
the tenor and width of the veins change rapidly within short distances. 
In general, the productive areas on the 500 and 600 levels, had the best 
assays. Diamond drilling did not discover ay prominant parallel veins, 
though in holes No. 1 and No. 5 two narrow veins of mineralization were 
penetrated west of the 600 vein from the 600 level.







,4f	 I 


Though the applicant's proposal is not presented on a map, the des-
cription of the project is sufficient to give a clear picture of the 
proposed work. The chances of finding ore at depth are geologically 
favorable. The drifting eid crosscutting on the 800 level should be 
to the south from the winze based on ore occurrences on the 700 level. 


This application is recommended for approval. 


E. L. Newoonib 
Geolog 1st
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•	 Defense Minerals Administration 


Review of Application for Exploration Assistance 


•	 LEA"1948 
Docket No, _______________________ 


Ib; Iir. C. 0. Mittendorf


	


	 Lead, zno 
Commodity___________________________ 


52,188. 114 
Total Amount______________________ 


5O26,o9L.o7 
Govt. Participation_______________ 


ir. George W. Snyder, Jr. 1 President, tkited 
1. Name and Address of Applicant___________________________________________ 


Minera].s Reserve Corporation, 518 Felt Building, Salt Lake City, Utah 


Elko County, Nevads, L&errimac (Lone bwi+1ain) district, 
2. Location of Property_____________________________________________________ 


	


Rip Vn Winkle Mne ( Sec. 3, T. 37 N., R. 53 B., cnd See.	 T. 38 N.,


R. 53 B.) 39 miles NW of Elko . 


Lead, zinc	 I	 Yes 3. Mineral or metal______________________ Is it listed in Section/ 9 of MO-5? 


	


If not, application will be rejected. 	 / 


4. Geologic probability of discovery--based on data in applicatin 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 	 •
Yes, See 16 


a) Good	 / 


b) Poor	 _ __ ___ :1 


c) None__________________________________________________________ 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable proj ect' __ .1


 (If so, attach an explanation)
Yes \ 


5. Is the applicant's 'right to the property clearly stated?____________________ 
(question 5, 6, 7)*


' Yes 
6. If applicant is a lessee, is a copy of the lease attached?____________________ 


	


Does the lease have sufficient time to run to cover a fuiure	 •
Yes 


productive period?	 •' 


*question numbers are those of MF-103	 A 
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7. Are subordination agreements necessary? Yes


	
. 


a) MF-201?	
1 


',' 
b) MF-202?	 'iy	 '(needs to be obt*lned) 


8. Fr,om the data presented, does the proposed project appear feasible from 


of view of: 


a). Av'ailable manpower	 Yes 


b) Equipment and supplies Yea 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yea 


d) Water (question 13)* Yea 


e 1)' Powei''(question 13)* Yes


 Is a field check needed on any of these points? 	 No 


9. 'Does the experience of the applicant appear to be adequate to assure that 


he can prcperly conduct the proposed project? (question 4)* Yes 


'I


Is a field check needed on this point?
	


No 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described? Yea 


If not, are there sufficient data given so that you can describe 


the project?______________________________ •If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? in._hn 


c) Is, I he proposed work "exploration" under the definition of 


Se4ion , MO-5? YR 


Ifot, what part of it is?_________________________________________________ 
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10. Exhibit A 
(b) The proposed work is described only in general terms, such as, 


BO feet of lateral work on the 600 level and 500 feet on the 
oø level. For purposes of a contract, it would seen necessary 
hat a map be submitted showing more specifically the general 


,dreoton of the proposed drifts and crosacuts. 


(ie) , A/pplicent estimates the total cost of project SB $52,188 of which 
$/5,680, is to be used for rehabilitation end the purchase of new 
equiut, thus leaving $L6,308 for the actual underground work, 
con siating f 200 feet of winre and 1300 feet of lateral work. 
It appears doubtful that the azmt requested would be adequate 
to coDiplete the proposed program. 


/


0. M. Bishop, BM 


/
	


L. L. FarnhAm, EM 


2..8...52
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Is this part a worthwhile exploration project?	 / 


d) Are the cost estimates detailed?	 Yes 


Can they be summarized, as on page 2 of Procedural Instri.ction 5—A, 


from the available data? No	 If so, attach a draft.. 


e) Are the cost estimates reasonable? Appearlow 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A? _ Tea * 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? _y.	 I 


b) If so, are sufficient data furnished? No 	 If so, attach a draft. 


c) Is a field check needed? Yes 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?	 Yes 


b) Sufficient data? No 	 If so, attach a draft. 


c) Are rents and charges reasonable? 


d) Is a field check needed? Yes * 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?	 YeS 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? No,_see_attaohid 


d) Are the proposed wages and salaries reasonable?L(hier'awageappearslow 
and no overtime established. 


e) Is a field check needed? Yea* 


•*Apparently field referral has been obviated by p1no converation with applicant. 
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12. Exhibit C 


(o) The $800 a month requested byapplicent indicates a valuation 
of $148,000 for the equipment he will furnish. It does not 
appear that this amount of equipment would be necessary for 
the propo5ed exploration. We need a breakdou of 23 (g) to 
how items owned by applicant which he proposes to rent to the 


project 


13. Exhibit 1) 


(u) The proposed miner's wage of $1.50 per hour seems low at this 
time, especially for shaft or winse workers. No estimate was 
shown for overtime pay in excess of 140 hours a week, yet appli-
cant apparently planned on working 148 hours or 6 days a week, 
in which case the estimated labor costs would be increased 
nearly 10 per cent.


0. M. Bishop BM 


L. I. Farnhaa, Bit 


ts of February 8, 1952, ThEA has resolved moet of the above noted 
di1eti1+1i	 ,iicrh	 1gsy1i,vg ,11 4.w. 1t.
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14.	 Exhibit E (question .23_c)*
	 / / 


a) Is it applicable?
	


Yea 


b) Sufficient data?	 No 


c) Reasonable? 


d) Field check needed? Yea* 


	


15.	 In your judgment, can the proposed work be done inthe proposed 


time? Yes 


(All exploration must be completed within t!o years)


See atehsd 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you havea/i special instructions for 


the field team not indicated by your answers/to the foregoing 


question? Iie1d teem will need to learzi 


RevLe*ed by:j 


...c;::!! 
Os 


Date


1 ji 
* See footnote preoeding page
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16. The Rip Van Winkle mine and mill are in the Merrimac (Lone lkuntain) 
district, Elko , County, Nevada. Mining has been carried on intermit-
tently siroó the 1860' a. The mine has been explored and developed by 
approxiately ]000 feet of shafts and raises and 3500 feet of drifts 
and orossouta on 7 levels. The 300 or edit level is the main working 
level and has been used as a haulageway for ore pràduced from the lower 
and upper levels, 


The main rooks exposed by the mine workings are oherty shale, granite 
porphyry, intrusive brecota, and shale breccia. Most of the ore is 
localized along branching pre-miuera1 faults, in part as veins that 
represent filled f.asures and In part as a replacement of the country 
rock adjacent to the vein. 


In geiera1, the ore zone follows a narrow, broken, down-faulted, 
north-south synoline. 'A main vein system strikes north and dips west 
in its productive portion above the 600 level, which is in the eastern 
limb of the broken syncline. Veins and faults that dip steeply east 
follow the western limb of the broken synoline. (The synoline is not 
readily apparent on the applicant's map, but is shown in the U.S.G.S. 
Preliminary Report 'on the Rip Van Winkle mine by T. S. Lovering and 
W. M. Stall) l943 The strong vein exposed in the was t limb of the 
syncline in the outhwestern part of the 500 and 600 levels is referred 
to as the "600 vein". 


The applicant prbposes to deepen the main winze (2-compartuent incline 
shaft), which is .nclined 80 west, 200 feet below the 600 level and to 
drift and crosscut 800 feet on the new 800 level in order to explore for 
downward extensions of the znáin and 600 veins. Also to drift and cross-
cut 500 feet on t 300 level to explore for a possible upward extension 
of the 600 vein, 	 the lateral extensions along the main vein zone. 


In l9Li2'4i3, the B/ureau of Mines drilled 5 diamond drill holes, totaling 
1,0814 feet from the,' 600 and 700 levels. In connectIon with this program, 
Lovering and Sta']1, USGS, mapped the geology of the mine. Their work is 
incorporated in,, the' Preliminary Report of the Rip Van Winkle mine, 19143. 
Th. Bureau's resqlt have been published as R. I. Li605 and War Minerals 
Report 240. ThiEf wdrk was p1nned to explore both sides of the mine 
workings for parllI veins, both by inderground drilling and by trench-
ing *n the surfape tór 200 feet across the strike at a location 250 feet 
north of the oldj shaf*t. In addition to this work, .26 channel samples 
were taken on th 300 1oo, 500, and 600 levels.	 enching did not expose 
any parallel ve,&s of\mineralization. The channel. sampling showed that 
the tenor and idth of the veins change rapidly within short distances. 
In general, t} produc\tive areas on the 500 and 600 levels, had the best 
assays. Diamid drillng.did not discover y prominant parallel veins, 
though in ho]es No. .1 nd No. 5 two narrow veins of mineralization were 
penetrated wØst. of the 600 vein from the 600 level.







S	 . 


Though the applicant' a proposal is not preseted on a sap, the ds, 
cription of the project is sufficient to give a clear pictnrø ot' ta 
proposed work. The chances of finding ore at depth are geologilly 
favorable. The drifting and crosscutting on the .800 level 8hoUlc1 be 
to the south froi the winso based on ore occurrences on the 7Q0 lEve1. 


This application is recommended for approval. 


,	 2L-
E. L. Nowoomb 
Geologist


\







$15,082.71 
35,161.10 


$50,249 .ii 
4,453.04 


1,794.15 


$71,200 .00 
18,000.00 
22,542.68 
3 ,O36 $114,779.63 


$171.276 .63 


/7	 0	 . 
UNITED MINERALS RESERVE CORPORATION 


.	 .	
.	 BALANCE S}ET 


April 30,. 1951 


ASSETS 


Current Assets 
Cash in Bank 
Accounts. Receisrable 


Subscriptions Receivable 


Fixed Assets - Equipment 


Other Assets 
Property Leases and Options 
Securities 
Mine Development and Promotion 
Organization Expense


LIABILITIES AND NET WORTH 


Current Liabilities 
Accounts Payable 
Payroll Taxes 
Accrued Interest Payable 


Non-Current Liabilities 
Officers Advances 	 $23,104.15 
Notes Payable - General.	 .	 25,000.00 
Notes Payable - Production	 54,932.72 


Net Worth 
Capital Stock, Author.zed 3,000,000 


shares, non-assessable, par value 
$.1O; issued and outstanding 
659,650 shares	 $65,965.00 


Paid in Surplus	 13,635.00 
$79,600.00 


Operating Deficit 	 15,939.9$


$ 1,166.16
171.00


3,242.58
$ 4,579.74 


$103,036.87 


__3 ,..660 .02 


171,276 .63
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UNITED MINERALS RESERVE CORPORATION 
STATEMENT OF PROFIT & LOSS 


For 10 month period ended April 30, 1951


$ 1,461.71 Ore Sales - Lake Creek Operation 


Ooeratin Expenses - Lake Creek Operation
Supervision 680.00 
Wages 1,683.30 
Equipment Rentals 801.00 
Gas and Oil 26.53 
Insurance 88.91 
Takes and Licenses 295.30 
Assaying 57.96 
Supplies 224.07 
Telephone and Telegraph 23.27 
Travel Expense. 1,145.60 
Miniinwn Performance Payments 289.56 
Miscellaneous Expense 20.92 


Operating Loss 


General & Administrative Expenses - Home Office 
Special Comrniss ions $	 5,000.00' 
Clerical Sã.aries 950.00 
Travel & Entertainment 2,464.24 
Office Supplies 171.20 
Maintenance & Repairs 38.76 
Telephone & Telegraph 437.54 
Blueprinting 41.72 
Accounting & Legal Expense 660.00 
Taxes .'	 126.00 
Interest 1,806.81 
Rent 355.00 
Miscellaneous Expense 14.00


5336.42 
$ 3,874.71 


12,065.27 


$ 15,939. 


.
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REPORT ON 


the 


RIP VAN WINKLE CONSOLIDATED MINING COANY 


ELKO COUNTY 


NEVADA 


BY 


L. S. BRECKON 


. 


.


.
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Page No. 


Location----------------------1-


Area------------------------1 


Title-----------------------l_ 


history- ---------------------2: 


Production Record-----------------2 


Mineral Deposits ----------------- 3


 Development-- --•- --------------4 


5 Ore Reserves - ----------------------- 5 


Plant ---------------------- 6


 Mill Flowsheet ------------------7 


MAPS: 
Property Map. 
Composite Map Underground Workings. 
Geological Map of 300 Level. 
Geological Map of 600 Level. 
Longitudinal Section Along Ore-Bodies. 
Cross-Sections Across Ore-Bodies. 
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S	 RIP VAN WINKLE CONSOLIDATED i1INING COMPANY 


ELKO COUNTY, NEVADA 


LOCATION 


The mine is situated at an altitude of about 6,500 feet 
on the west slope of Lone Mountain, a prominent peak in the Inde-
pendence Mountain Range. This is a north-south range in the west 
central part of Elko County. The location of the claims, workings, 
and plant are in Section 3, Township 37 North, Range 53 East; and 
in Section 34, Township 38 North, Range 53 East, M.D.M., about 39 
miles by road northwest of Elko, a town of 5,000 population, and 
the county seat of Elko County, Nevada. Twenty-six miles is paved 
with asphalt, and the remaining 13 miles is over a graveled, im-
proved road. Elko is on Highway No. 40 and on the Western Pacific 
and the Southern Pacific main line railroads. 


Water for mill and camp is obtained by pumping from a 
warm water spring (temperature 76 deg.) situated about 3 miles 
northeqst of the mine, and on one of the claims of the company. 


Mine timber and supplies were obtained in Elko and hauled 


5	 by truck to the mine over paved and graveled roads. 


There is no telephone at the mine, but this service can 
be obtained by erecting 5 miles of telephone line to the Elko-Tus-
carora line. 


The climate of the district is mild. Summer temperatures 
are moderate, and the winter temperature rarely falls below zero. 
Annual precipitation of about 15 inches occurs mostly as snow dur-
ing the winter months, and it is only when the wind blows that there 
is difficulty in keeping the roads passable, but the County has al-
ways co-operated with their equipment. 


Electric power for the camp, mine and mill is generated 
by diesel engines located at the mill. 


AREA 


The property comprises 48 unpatented lode mining claims, 
of which several were located to cover the pipe line from the spring 
to the mill. The main mine workings, camp, and mill are on the 
Panama, Studebaker, Little Rip, and Rip Van Winkle Claims. 


TITLE 


•


	


	 The property is owned by the Rip Van Winkle Consolidated 
Mining Company, (a Nevada Corporation) with the main offices in 
Reno, Nevada; and a branch office in the Kearns Building, Salt Lake 
City, Utah. Mr. J. D. Carter is in active management of the proper-
ty, assisted by Mr. Robert Quinn, Elko, Nevada. 
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HISTORY 


Mineral was first discovered in this area during the 1860's, 
when the gold miners were traveling from the gold fields of Cali-
fornia to the gold discoveries in Boise Basin, Idaho. Production 
during the years following the discovery., to the acquiring of the 
property by the Rip Van Winkle Consolidated Mining Company, was 
very limited, (and no shipment records are available) but consider-
able development had been done on the complex lead-zinc-silver ore 
bodies • In 1938 the property was acquired by that Company, and 
during that year and 1939 several hundred tons of crude ore was 
shipped to the smelter for treatnient. The one hundred ton selec-
tive lead-zinc flotation mill was erected, and milling commenced in. 
November, 1939. Due to war conditions taking most of the miners 
and mill operators, mining operations were curtailed in 1943. The 
lack of miners made it impossible to maintain normal development. 
Therefore, the ore reserves were depleted and there was not suffi-
cient reserves to maintain maximum mill capacity. The company 
ceased operations in September 1944, and production since that time 
has been made by Lessees. 


The U. S. Bureau of Mines diamond drilled and investigated 
the property from October 1942 to February 1943. A report of their 
findings is published in the Bureau of Mines report 'of investiga-
tions No. 4605 of December 1949. Several other reports of the pro-


S	
perty have been made by independert engineers, namely: E. J. Schrader, 
Reno, Nevada; J. J. Beeson, Salt Lake City, and W. Landewehr, Salt 
Lake City, Utah. Copies of their reports are attached hereto. 


PRODUCTION RECORD 


The Concentrates shipped, assays and production 


Lead Cbncentrates 


Assays Production 
Year Tons Ag, Pb. Zn. Oz. Ag. Lbs. Pb. Lbs. Zn. 
1939 137.1 145.3 48.6. 2.1 19,924 133,342 5,895 
1940 1,307.3 157.6 48.3 3.8 206,076 1,263,154 98,835 
1941 739.6 127.9 64.2 3.6 94,570 950,140 52,662. 
1942 1,133.8 142.8 65.9 3.7 161,864 1,495,507 83,449 
1943 455.0 158.5 71.1 2.3 72,114 647,037 21,113 
1944 132.4 180.3 61.1 3.1 23,884 161,850 8,212 
1945 10.7 126.2 56.8 2.6 1,347 12,128 555 
Total 3,916.9 148.1 59.5 3.5 579,779 4,663,158 270,721 


Zinc Concentrates 


1939 164.9 18.3 4.2 43..9 3,019 13,853 144,800 
1940 1,204.4 13.4 2.4 45.9 16,127 57,813 1,105,199 


•	 1941 552.55 5.2 .5 48.9 2,867 5,856 540,531 
1942 980.8 6.9, .9 49.7 6,738 18,048 959,658 
1943 449.8 7.0 1.1 49.0 3,136 9,896 440,841 
1944 204.2 17.9 1.8 47.1 3,651	 . 7,312 192,598 
1945 l6..9 12.2 4.7 45.1 207 1,610 15,304 
Total 3,573.7 10.0 1.6 47.8 35 , 735 114,388 3,398,931 
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Grand Total of Concentrates 


Assays	 Production 
Year	 Tons	 Ag.	 Pb. Zn. 'Oz. Ag. Lbs. Pb.	 Lbs. Zn 


	


ru i rSr ru	 Li r ff1 I	 i rrirp	 s L	 ' LLr 


Tons Crude Ore Shipped,. Assays, and Production 


Assaya Production 
Year Tons Ag. Pb. Zn. Oz.	 Ag. Lbs. Pb. Lbs. Zn. 
1939 965.6 18.8 4.4 5.4 18,154.. 84,973 104,286 
1946 826.2 8.9 .6 5.7 7,339 59,487 94,588 
1947 48.2 12.7 5.8 7.2 612 5,589 6,937 
1948 483.9 12.5 5.6 6.9 6,027 54,198 66,779 
1950 151.3 25.2 6.2 12.7.. 3,808 18,759 38426 
Total 2,475.2 14.5 4.5 6.3 35,940 . 223,006 311,016


Total Mine Production 


Ounces of Silver - - -	 651,454.. 


Lbs. of Lead ----	 5,000,552. 
Lbs. of Zinc ------3,980,668 


MINERAL DESITS 


The following description of the mineralization is from an 
unpublished report of the U • S. G. S. prepared by Mr. T. S. Lovering 


•	 and Mr. W. M. Stoll, dated January 28, 1943. 


UThe country rock of the mine is chiefly cherty shale, gra-
nite porphyry, intusive breccia and shale breccia. Most of the ore 
is localized along branching pre-mineral faults, in part as veins 
that represent filled fissures, and in part as a replacement of the 
country roc1 adjacent to the veins. 


The ore zone follows a narrow, broken, down-faulted, north .-
south sync1ine The main vein strikes slightly west of north and dips 
west in its productive portion above the 600 level and is on the east-
ern limb of the broken syncine. The drag of the shale along the vein 
suggests that the major part of the pre-rnineral movement along it was 
of the norma]. fault type and that the western side is downthrown. 


The main vein has many minor branch slips diverging to the 
southwest at a low angle and a few that branch to the southeast at a 
small angle. Most of the southwesterly branch slips dip east, and 
most of the southeast branch slips dip west. Late pre-mineral move-
ment broke the main vein along several of the easterly dipping branch 
slips, dropping the eastern side in step-fault fashion. This movement 
broke the main vein sharply in the ground cut by the southern part of 
the 500 level, but to the north, where the main vein is steeper, this 
movement apparently was taken up by the main fault rather than by the 
branch slips. 


.
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SVeins and faults, which dip steeply east, follow the west-
ern limb of the broken syncline. The strong vein opened in the 
southwestern part of the 500 and 600 levels is called the 600 vein 
and has contributed much to the production daring 1941-42. 


Below the 500 level this vein ends abruptly under anorth-
easterly dipping branch fault related to the late easterly dipping 
main-vein branch faults. About 700 feet above the 500 level, the 
600 vein reverses its dip and feathers out just before it reaches 
the northeasterly dipping fault. In the cross-cat to the 600 vein 
on the 500 level, this fault is broken by low-angle fractures that 
contain veinlets of pyrite, sphalerite, and carbonate, indicating 
that it is, in large part, of pre-mineral age. 


Although a minor amount of post-ore faulting had taken place, 
the actare pattern is believed to be essentially the same now as 
when mineralization took place. Most of the ore was deposited along 
the major faults, where openings had been created by late pre-rnineral 
movement. The open ground included the portions of the main vein with 
a marked westerly dip lying between relatively strong, brittle walls. 
The clay shales yielded a tough, impervious gouge that discouraged 
ore deposition, bat the siicified 1?reccias, cherty shale, and sili-
ceous shale made favorable walls. Where movement took place on several 
branch slips, as in the ground at the south end of the 50 level, a 


•	 wide zone was opened up, and replaceable beds locally became permeable 
for some distance from the main fractures. In such areas, metaliza-
tion was more extensive than where the rock was less shattered and 
ttblanket u or bedding-plane ore was formed in calcareous beds • U nfor-
tanately, most of the bedding-plane ore found does riot mill well and 
is high in zinc. 


A zone of gash veins in the hanging wall of an easterly dip-
ping main-vein branch fault was productive between the 500 and 600 
levels, and the ore found just north of the fault that tierniinates the 
600 vein on the 600 level may have formed in similar fractures in the 
hanging wall of this fault, which seems to bend sharply north at its 
junction with the 600 vein.. The tenor and width of. the veins change 
appreciably within a short distance." 


The 600 vein, has been mined a short distance on the 700 level, 
and when operations were suspended by the Company, the north face of 
this level was just entering a zone of bedding ore, similar to that 
exposed above the 500 level. 


DEVELOPMENT 


The mine has been explored and developed 'by approximately 
1,000 feet of shafts and raises and 3,500 feet of drifts and cross-
cuts on several levels. These levels are at the 110, 190, 300, 400, 


•	


500, 600 and 700, covering a vertical distance of 632 feet below the 
co11a1 of the old shaft. The 300 leifel is an adit whoe portal is 
at an assumed elevation of 1,100 feet. It is the main working level 
and was used as the haulage-way for ore produced from the lower and 
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upper levels. A shaft inclined 80 degrees to the wst was sunk 
from the 300 to the 600 levels, with stations at the 400 and 500 
foot levels. The shaft has two compartments (hoisting and man-
way) and is equipped with an electric hoist and a skip of 1-ton 
capacity. The. 700 level was developed from a winze sunk on the 
u600 vein'1 , from the 600-foot level; a drift runs north 110 feet 
from the winze 70 feet below the 600-foot level. 


Ore was mined by open stoping from raises driven from the 
levels. No systematic plan of pillars was maintained, hut ore 
lower in grade than that commonly mined was left to support some 
of the stopes. The walls, which are either porphyry or shale, had 
a decided tendency to slough and cave; closely spaced stulls were 
necessary. Stoping was done from platforms placed across the stulls. 
In the wider portions of the ore-zones, square-sets were used, and 
were usually back-filled. Commercial values of the metals occur 
as aphalerite, some marmatit, galena, with silver more cbs ely asso-
ciated with the gàlena. Gold values were also found in the porphyry 
at the south end of the 500 level, but no stoping was done. 


ORE RESERVES 


During the war period, due to the lack of miners, no de-
,•	 velopment was done, therefore, the main ore reserves were depleted. 


The 700 level was driven along the 11 600 vein" and there are now 
mineral values along the bottom of the drift, and in the north and 
suth faàes. A diamond drill hole was drilled by the Bureau of Mines, 
and cut this ore below the 700 level.. There are ore showings at 
several places on the 600 level, that should be developed. On the 


•	 500 level, the vein shows lead-zinc mineralization in the south face, 
and there are gold values in the porphyry on the hanging wall. The 
north face of this level also shows a narrow vein that should be de-
veloped. Between the 400-5 00 levels, the bedding ore previously 
mined, should be developed to the west. On the south'end of the 300 
level is a large low-grade zinc-lead ore body that' should be developed. 


•


	


	 Assays taken during the last few days of operation by the 
Company are shown in the table below. 


Location	 Oz. Ag. % Pb. % Zn. No. Samples 


700 Level--9O-llO feet—face -- 20.7 11.8 8.4 7 
It "	 High Grade -- 67.3 27.2 . 13.8 3 


! --	 Shaft Pocket ---- 21 .5. 12 • 5 7.6 49 
600 '! - No. 2 Cross-cut -- 14.8 5.2 6.1 29 


(Stope) 
tt tt - No. 4 Stope ------	 36.6 17.3 7.8 36 


-- No. 2 Ra., No. 2 
Drift-	 7.0 2.8 3.5 21 


H 


•	 .


. 


-	 Main Drift ------ 10.8 9.3 11.8 18 
tt -	 No. 2.Drift ------- 29.7 10.9 4.5 5' 
II It Foot-wall Drift --- 20.6 9.7 7.2 6 
It 1? - No. 1 Drift -------16.0 6.2 7.1 101
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Location. Oz. Ag. % Pb. % en.' Nb. Samples	 - 
600 Level— No. 3 Raise - - - - -	 27.7 12.3 .7.1	 36 
II	 It	 - Nb. 5 Raise ----- 22.3 10.5 7.5	 69 


500	 '1	 - No. 1 North ----- 20.7 4.9 4.8	 35 
II	 Bedding ore ----- . 3.0 .6 3.3	 II 


-- Raise -------- 8.7 2.5 8.5	 6 


400	 '!	 - South -------- 24.7 8.4 5.7,	 6 


300	 "	 - No. 5 Stope ----- 23.1 9.5 6.5	 23


PLANT
/ 


The mine equipment comprise ' a blacksmith shop, change 


house, an electric hoist of 2 ton capacit3 twelve 16-cubic foot mine 
cars, Mancha 1-ton storage battery tramrner, several stopers, jack-
hammers, drifters, three air tugger-hoists, two air piston pumps, one 


0 Eimco mucking machine, and air-water pipe and track to all accessible 
parts of the mine. Two air compressors furnish compressed air for the 
mine. A fully-equipped assay office. 


The camp can accomodáte 40 workmen, and consists of a 
boarding house capable of seating 24 men, a bunckhouse for 14 men, an 
apartment house of eight 2-room apartments, five 3-room houses, nine 
cabins of 1 or 2 rooms, an office, and a schoolhouse. 


•


	


	


A selective lead-zinc flotation mill with a capacity of 
100 tons.per 24 hours was erected in 1939. It is of the conventional 
all-flotation type, with standard equipment. Mine-run ore is ground to 
minus 65 mesh. Reagents are added ahead of the lead flotation cells to 
depress the zinc and float the lead, following which other reagents are 
added to activate and float the zinc. The latter reagents are added to 
the first cell of the zinc circuit. 


The water used at the mill and camp is pumped froma 
warm water spring three miles distant. During the spring and early 
summer, most of the water needed for the operations is collected at 
the camp from nearby springs. The pump at the main water supply spring 
is operated by a diesel-driven Caterpillar engine. 


The power plant is located in the mill building, and 
is a l75-K.W. generator driven by two D-13000 Caterpillar engines, 
V-belt connected


In accition, there isa machine shop, completely equ.ipp-
ed to make minor and major repairs to the mine and mill equipment. 
Also a warehouse that keeps supplies for all the operations. 


.
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FLOWSHEET OF THE 1L1ILL 


Ore f om Mine 


511 Grizz1 


12'xC3'x 15' Coarse Ore Bi, Capacity 125 Tons 


314" 'kzziy 
Overs.ze	 Undersize 


16"x 'It Jaw Crusher 


Conve.vor Belt 


.5'x 5' 3/4" Mesh,, Single Deck, Vibrating Screen 


Oversize:	 U ndrsize 


ns Cone Crusher	 Fine Ore Bin, Capacity 100 Tons 


I	 I	 4.5'c 10' Rake Classifier 
4-


-65, 1esh	 f65 Mh


Mill 
4,. 


12 Sub-A 24" Flotation Cells 1 
Leadoncentrate	 Ta1s 


ThinAr	 (Wter"	 12 Sub-A 2L" Flotation Cells 


S


.


Lead Concentrate Bine	 Zinc Co centrate 
70 Ton Capacity


Thickener	 (Water) 
Trucked to Elko, Thence 
By Rail to Smelter at Zinc Concentrate Bin 
Salt Lake City, Utah 	 . 50 Ton Capacity 


Trucked	 Elko, Thence 
By Rail to Smelter At 
Amarillo, Texas. 


Tails 


Tailings Pond 
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UNITED 'IN1iALS Rr.SERVE OIU'OaATION 


I3!1JNCE SHEET 
April 30,1951 


.A$TS 


qurrent Asssts 
Cash in sank $15,082.71 
kccQurita 1eo.ivsb1e 516?.I0 


$50,249.81 
uL9tons i ,eeivab1s 4,4	 .04. 


Fj.xe	 Assets	 ' iquip*szit 1,794.15 


Other Assets 
Property Lea8es and Options $71,200.00 
Securities ia,000.00 
tins Deve1opent and Proition 22,542.68 


Organization Expense J,p369 111+,779.63 


311.276.63


IkBILiTIES AND NET WORTH 


Current Ltabiltti.s 
Aocotutt s Payable 
Payroll Taxes 
Accrued Intereet Payable 


Non ..Crr.nt Liabilities 
- Oftià.rs Adiancea 
Notes Payable General 
Notes Payable Production 


Net Wor%h 
CapItal 5tock, Authorized 3,000,000 


shares, non-ass.ssable, par value 
4.10; issued and outstanding 
659,650 shares 


Paid in Surplus 


Operating Deficit


$ '1,166.16 
171.00 


* 4,579.74. 


42,104.l 
25,000.00	


103,036.87 


$65,965.00
63.00


479,600.00


71,276. 







o. a, 


UNDD	 NAI	 tsv; côvrxt. 
STATEVW" C .	 ' LOS$ 


or' 10 mcnth priod ended April 30, )951. 


Cresk Qsnt4.on 
8upervision $	 660.00 


sagee	 ,. 1683•30 
qu1nent	 enta1a 01.0() 


One and Oil 


Tazes tnc! Licnnse 295,30 
saeying 7.96 


SftpplLee 224.07 
telephone and telegraph 23.27 
Travel.	 zpenss 1,145.40 
Miniau* Perforsanos ?api.nta 289.56 
Iiiellansbes Sxpertaa ,	 2O.9 


$ 1,463..71 


er's). & Adainistrative xsne.s - Hci*:Q ttc
p.eia0àissioià' $ 5,000.00 .	


Clerical 8e1sr9,s 950.00 
Traw.l 1 1!ntertain*ent 2,464.24 
ftice Supplies 171.20 


Msittonanc. & Repairs 
T.lephoz	 & Telegraph 437.54 
2iu.prtating 41.72 
MeoUnting & Legal	 xpsnee 660.00 
taxes 126.00. 
interest 1,S06.81 
Rent 355.00 
Miseellansous	 xpens* 140O $ 12,065.27 


4939 .9 
r.r' .,r Ilu .. l*-• 
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EXHIBIT A 


S	 THIS INDENTURE made and entered into as of the 1st 


day of April, l9l, by and between RIP VAN WINKLE CONSOLI-. 


DATED MINING COMPANY, a corporation organized and existing 


under the laws of the State of Nevada, party of the first 


part, (hereinafter called the Vendor), and LOWELL THOMPSON, 


PRESTON M. NEILSON and RULON K. NEILSON, parties of the 


second part, (hereinafter collectively called the PURCHASER). 


The Vendor, for and in consideration of the payments, royalties, 


covenants, conditions and agreements hereinafter mentioned and con-


tained, to be duly and in time paid, rendered, kept and performed by 


the Purchaser, does hereby give and grant unto the Purchaser the sole 


.


	
and exclusive right and option to purchase and operate the mines, 


mining property, mining claims, and water rights, known as the Rip Van 


Winkle Mine, situate in Section 3, Township 37 North, Range 53 East, 


and in Section 3), Township 38 North, Range 53 East, M.D.M., in the 


Merrimac Mining District, Elko County, State of Nevada, consisting, 


among other things, of buildings, tools, machinery, equipment, mill, 


improvements, forty-eight lode mining claims bearing, respectively, the 


following names, viz: 


.


Luc key 
Guess 
Guess Again 
Mill Creek 
Mill No. 3 
Carter 
Y 
Studebaker No. 2 
Jerry No. 1 
David 
Little Rip 
Studebaker No. 1 
Spring 
Mill 
Andy 
Eddy


Andy Fraction 
Studebaker No. 3 
Jerry No. 2 
Rip Van Winkle 
Panama 
Mill Pond 
Mill No. 2 
Greaty 
x 
Star 
Jerry 
John 
North Star No. 1 
North Star No. 2 
North Star No. 
North Star No.


North Star Fraction No. 5 
North Star Fraction No. 6 
Pyramid No. 1 
Pyramid No. 2 
Pyramid No. 
Pyramid No. 
Pyramid No. 5 
Pyramid No. 6 
Pyramid No. 
Pyramid No. 
Pyramid No. 9 
Pyramid No. 10 
Pyramid No. 11 
Pyramid No. 12 
Pyramid Fraction No. 1 
Pyramid Fraction No.	 1
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and all water and water rights now or heretofore had and used in con-


nection therewith, together with all appurtenances,	 (hereinafter some-


times collectively referred to as the "mine"). 


The purchase price of the mine shall be One Hundred Thousand 


Dollars (lOO,OOO) payable, at the times and in the manner hereinafter 


provided, on or before April 1, l56. When and if the whole of said 
purchase price shall have been paid by the Purchaser, as hereinafter 


provided, the whole right, title and Interest of the Vendor in and to 


the mine shall vest in the Purchaser. 


Pending the payment of said purchase price the Purchaser may 


enter into and upon the mine and enjoy exclusive possession thereof 


and extract all mineral bearing earth, ore or rock therefrom and reduce 


the same at any mill (including the mill at the mine) and/or smelter 


to be selected by the Purchaser. 


The Purchaser shall pay to the Vendor a royalty or royalties 


upon the net smelter returns of all ores from the mine shipped, sold 


or smelted, as follows: on all crude ores, a sum equivalent to ten per 


cene (10%) upon all such ores having a net smelter return of less than 


twenty dollars ( . 2O) per ton; a sum equivalent to twelve and one-half 


per cent (l2Y) upon all such ores having a net smelter return of over 


twenty dollars (2O) per ton and under thirty dollars (30) per ton; 
and a sum equivalent to fifteen per cent (l) upon all such ores hav-


ing a net smelter return of over thirty dollars (-3O) per ton. In the 


event that the Purchaser shall concentrate crude ores from the mine in 


the mill now at the mine, no royalty shall be paid on said crude ores 


• as such, but the Purchaser shall pay to the Vendor a sum equivalent to 


ten per cent ( 10%) of the net smelter returns of the concentrates of


such crude ores. -The minimum amount of royalties payable hereunder dur-







. 


ing each year (running from April 1 to the following March 31) shall, 


until •the full amount of said purchase price shall have been paid, be 


Twenty Thousand Dollars (2O,OOO). All royalties paid to the Vendor 


under the terms hereof shall apply upon the minimum royalty payments 


required to be made hereunder and upon the total purchase price of the 


mine as specified above. 


The term "net smelter returns" as used herein shall be deemed 


to be the amount received from the smelter after there has been deducted 


all hauling, railroad and other transportation charges, together with 


the treatment charges of the smelter, and all control assaying and 


sampling charges. The smelter or smelters to which the Purchaser shall 


ship any ores from the mine shall be authorized and directed to deduce 


from said net returns any and all sums due the Vendor as royalties 


hereunder and to return amounts so deducted directly to Rip Van Winkle 


Consolidated Mining Company, P. 0. Box l6O, Salt Lake City, Utah, as 


Vendor, and the balance of said net returns shall be paid to the Fur-


chaser. A duplicate copy of this agreement shall be deposited with each 


smelter to which the ores or concentrates from the mine are shipped to 


the end that it may be fully advised in the premises. 


The Purchaser agrees to keep all drfits, shafts, tunnels and 


other passages wherein the Purchaser is working clear of loose rock and 


rubbish, and also to timber the mine well and sufficiently at all points 


where the Purchaser performs work under the terms hereof. 


The Vendor and its agents may at Its or their own risk and ex-


pense, enter into and upon all parts of the mine from time to time for 


the purpose of inspection. 


The Purchaser agrees to do and perform all annual assessment 


work necessary to hold said mine and claims under the laws of the United
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States and of the State of Nevada for the year ending June 30, 19S1, and 


Sduring each year of this option, and file all necessary proofs of labor 


in the name of the Vendor. The assessment work after the year l9Sl 


shall be performed and completed on or before the first day of June of 


each year in which this option is In full force and effect. 


The Purchaser shall be solely responsible for all work and 


labor done upon or about the mine under the terms hereof, and for all 


materials and supplies furnished and to be used in the working of the 


mine or in the construction of any improvement or improvements thereon 


by the Purchaser and the Purchaser will not by any act cause, permit 


or suffer any lien of any kind to attach to the mine or any part thereof 


and will save, defend, keep harmless and indemnify the Vendor and the 


mine of and from any and all such lien or liens. No person employed in 


or about the mine shall be deemed to be an employee of the Vendor with-


in the contemplation of an Act of the Legislature of the. State of Nevada 


known as the ttWorants Compensation Act", or of any act or acts amend-


atory thereof, or analogous or supplementary thereto. The Purchaser 


will conduct all mining operations in and upon the mine in strict 


accordance with the provisions of an Act of the Legislature of the State 


of Nevada entitled "An Act Creating Office of Inspector of Iines", etc., 


approved March 2L, 1909, and all acts supplementary thereto or amend-


atory thereof. The Purchaser shall carry industrial insurance upon all 


employees working in and about the mine and in accordance with the terms 


and conditions of what is known as and called the "Nevada Industrial 


Insurance Act". All improvements, buildings, mill and mine equipment, 


pipe lines, etc., of any kind now located on the mine property shall be 


maintained in as good condition as when taken over by the Purchaser,







reasonable wear and tear excepted, and shall not be removed, loaned 


or transferred from the mine until the full purchase price mentioned 


herein shall have been paid to the Vendor. 


The Purchaser may grant any sublease or subleases at any time 


or times as to all or any part or parts of the mine for any term or 


terms not extending beyond the term of this option, but no such sublease 


shall in any way relieve the Purchaser of the covenants, conditions and 


agreements herein contained. 


All equipment, tools, and machinery placed upon the mine lands 


and premises by the Purchaser may be removed by the Purchaser at the


termination of this option f or any cause whatsoever, save and except 


that any timbering in any shaft or tunnel shall become part of the 


property and shall not be removed. 


In the event that the Purchaser shall fail to exercise this 


option to purchase the mine under the terms and conditions herein set 


forth, or shall default in the performance of the agreements, covenants 


and conditions herein specified, all of the Purchaser's rights hereunder 


shall terminate and shall be of no furher force and effect (excepting 


that all moneys paid to the Vendor hereunder shall be retained by the 


Vendor as and for liquidated damages for the use, occupation, and enjoy-


ment of the mine by the Purchaser) and it shall be lawful for , the Vendor 


to re-enter in and upon the mine and remove any and all persons there-


from; provided, in the. case of such default, the Vendor shall have given 


written notice thereof to the Purchaser and the Purchaser shall not 


have proceeded with reasonable diligence to remedy such default within 


thirty (30) days after the receipt of such notice. 







The Vendor agrees that on ' or before April 1,	 1953, it will 


execute and deliver to the First National Bank of Nevada, Elko Branch,


at Elko, Nevada, as escrowee, a good and sufficient deed conveying to 


the Purchaser, their heirs, executors, administrators and assigns, all 


the right, title, interest and estate of the Vendor In and to the mine 


herein mentioned and described, and all parts thereof, subject only to 


the paramount title of the United States, free and clear of all encum-


brances, except any which may have been done or suffered by the Fur-


chaser, with Instructions to said First National Bank of Nevada, Elko 


Branch, as escrowee, to deliver 'said conveyance to the Purchaser or 


order when and after the Purchaser shall pay or cause to be paid unto 


the Vendor the sum of One Hundred Thousand Dollars ($100,000) on or be-


•	 fore April l 1956, in lawful money of the United States, in the manner 


and at the times herein specified, and with further instructions to said 


Bank, as said escrowee that in the event of the default of the Fur-


chaser in making any of such payments said conveyance shall be delivered 


only to the order of the Vendor. A copy of this agreement shall be de-


livered to and deposited with said escrowee with said deed on or before 


April 1, 1953, and shall constitute the instructions to said escrowee. 


Time is of the essence of this agreement. 


The Purchaser shall enter into and upon the mine and mining 


premises and work the same in a miner-like fashion for at least seventy-


five shifts each and every month during the term of this option, provided 


that no shifts of work need be performed upon said mine or premises dur-


•	 ing the months of December, January, February, March and April of each 


year if weather conditions will not permit, but in the event no work is 


-	 performed during said months the Purchaser shall do enough work during 
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the other months in each year to make up f or the failure to do the work 


during the five months mentioned, to the end that an average of seventy-


five (75) shifts of work per month will be done and performed upon the 
above-naxned mining claims during each and every month of the term of 


this option. 


The term "shift" as used herein shall be deemed to be the work 


of one man f or eight (8) hours. 


This agreement may be asaigned in whole or in part by the 


respective parties hereto. 


The provisions of this agreement shall inure to and be bind-


ing upon the heirs, executors, administrators, successors and assigns 


of the respective parties hereto. 


IN WITNESS WHEREOF, the party of the first part has caused 


this instrument to be signed in its corporate name and its seal to be 


affixed hereto and attested by its duly authorized officers, and the 


parties of the second part have hereunto set their hands and seals, as 


of the day and year first above written. 


RIP VAN WINKLE CONSOLIDATED MINING Co. 


By	 J. D. CARTER 


(Corporate Seal)
	


Vice-Pre sident 


Attest: 


AFTON SOLOMON 


Secretary	
LOWELL THOMPSON	 L.S. 


.	 PRESTON M. NEILSON L.S. 


RULON K. NEILSON	 L.S.
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S
STATE OF UTMI	 )


ss. 
COUNTY OF SALT LAKE ) 


On this 5th day of April, A.L). 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
J. D. Carter and A.fton Solomon, known to me to be the vice-president 
and secretary, respectively, of Rip Van Winkle Wiining Company, a 
Nevada corporation, and upon oath did depose and says that they are 
respectively the vice-president and secretary of said corporation; 
that they are acquainted with the seal of said corporation and that 
the seal affixed to said instrument is the corporate seal of said 
corporation; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said signatures; 
and that said corporation executed the said instrument freely and 
voluntarily and for the uses and purposes therein mentioned. 


GEO. A. SOUTTER 


•	
(SEAL) 


STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me a notary public in and for Salt Lake County, Utah, Lowell 
Thompson, Preston M. Neilson and Rulon K. Neilson, known to me to be 
the persons described in and who executed the foregoing instrument, 
who acknowledged to me that they executed the same freely and volun-
tarily and f or the uses and purposes therein mentioned. 


E. H. CALLISTER, Jti. 


•	
(SEAL)
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AGREEMENT dated the /9ay of May, 195 1 , be-


tween Lowell Thompson, Sally Thompson, his wife, Preston 


N. Neilson, and Rulon K. Neilson (hereinafter collective-


lycalled the Purchasers), and United Minerals Reserve 


Corporation, a Nevada corporation, (hereinafter called 


the Operator). 


The Purchasers are parties to a certain Lease and Agreement 


(hereinafter called the Indenture) dated the 1st day of April, 1951, 


by and between Rip Van Vinkle Consolidated Mining Company, a Nevada 


corporation, as Vendor, and the Purchasers. The Indenture describes 


and affects forty-eight (L8) lode mining claims situated in the 


Merrimac Mining District, Elko County, State of Nevada, and certain 


other property and assets, (hereinafter collectively called the Mine). 


A copy of the Indenture is attached hereto as Exhibit A. 


There is also attached hereto, as Exhibit B, an inventory 


of certain 'mining equipment belonging to Lowell Thompson, one of the 


Purchasers, (hereinafter called Thompson). 


NOW, TUEREFORE, in consideration of the mutual covenants 


herein contained, the parties hereto hereby agree as follows: 


1. The Operator shall have, and is hereby given, full and 


complete management, possession and control of the Mine during the 


continuation of this Agreement, subject to the terms, covenants, 


conditions, and agreements herein stated to be kept and performed 


Sby the Operator.
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2. The Operator agrees: 


(a) That, so long as this Agreement shall coutinue 


in force, it shall and will assume, pay, render, keep and perform, 


without cost or expense to the Purchasers, all of the payments, 


royalties, covenants, conditions, agreements, provisions and obli-


gationsof the Indenture therein required on the part of the Pur-


chasers, their heirs, executors, administrators, successors and 


assigns, to be paid, rendered, kept and performed, and, without 


limiting the generality of the foregoing, will promptly make up and 


pay to said Vendor any deficiency in any minimum annual payment 


(after royalties have been applied thereto) required by the Indenture 


so to be made up and paid, and will obherwise at all times and in 


all respects do all acts and things necessary to prevent the occur-


rence of any default under the Indenture. 


(b) To maintain and continue at the Mine not less 


than one development heading at all times during the continuation of 


this Agreement.


(c) To engage and employ at the Mine, from time to 


time, such competent geological and engineering personnel, advice, 


and services as shall be reasonably necessary or advisable for the 


proper and efficient management and operation of the I.ine. 


(d) To purchase from Thompson the equipment described 


in the inventory attached hereto as Exhibit B and to pay him there-


for the sum of Thirty-Five Hundred Dollars (35OO). 
(e) To employ Thompson as superintendent of the Mine
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Sand to retain him in such employment as long as his services shall 


be satisfactory to the Operator. To pay Thompson for such services 


a salary of Five Hundred Dollars (S OO ) per month and, in addition 


thereto, as incentive compensation to him, overriding royalties 


based onnet smelter returns (as defined in the Indenture) of all ores 


from the Mine shipped, sold, or smelted, until a total sum of Twenty-


Five Thousand Dollars ( 25, OOO on account thereof shall have been 


paid to Thompson, as follows: 


i. On all crude ores having a net smelter 
return of Five DolLars (5) or less per ton, no 
royalty. 


ii0 On all such ores having a net smelter 
return of morSe tthan Five Dollars () and not 
more than Ten Dollars (lO) per ton, the sum of 
twenty-five cents (2') per ton. 


iii. On all such ores having a net smelter 
return of more than Ten Dollars (lO) and not 
more than Twenty Dollars (2O) per ton, the sum 
of fifty cents (5O') per ton. 


1v0 On all such ores having a net smelter 
return of more than Twenty Dollars (2O) per 
ton, the sum of One Dollar (l) per ton. 


v. On all crude ores milled at the Mine, 
the sum of twenty-five cents (2^) per ton. 


Should the Operator determine to dispense with the services of 


Thompson because such services shall not, in its judgment, be sa-


tisfactory, nevertheless, the Operator shall continue payment of the 


above-mentioned overriding royalties, until Thompson shall have re-


ceived on account thereof the aforesaid total sum of Twenty-Five 


Thousand Dollars (2S,OOO). The purpose of the preceding sentence :ii
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is to minimize the likelihood of the discharge of Thompson f or 


arbitrary reasons, unconnected with the quality of his services as 


superintendent of the Mine. 


(f) To pay to the Purchasers as royalties to them 


and as expenses of the operation of the Mine Forty per cent (IjO%) 


of the net profits from all operations carried on at the Mine, to 


be determined as follows: 


There shall first be computed up to the close of each 


calendar year the gross operating income from the Mine. There shall 


then be deducted therefrom the following items (all expenditures 


made in such operations to be computed on an annual basis): 


i. Mining, milling, reduction, transpor-
ttion and other usual costs.


P41. 
ii. Costs of explorationwork during the 	 friL 


year, whether profitable or not. 


iii. Royalties paid by the Operator under 
the Indenture. 


iv. Reasonable salaries and office expenses 
to be, if possible, less than, but not in any 
event to exceed, Seven Hundred Dollars (7OO) 
per month. 


v. Governmental dues and imposts of all 
kinds, excluding Federal and State income tc.xes 
which shall be borne by the respective parties 
hereto upon their respective shares of net pro-
fits paid to or received by them hereunder. 


vi. Reasonable depreciation on all property 
subject thereto at rates based on the remaining 
useful life of such property. 


vii. Incidental expenditures properly 
chargeable as operating costs. 


.
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I The cost of structures, improvements or facilities of a nature 


more permanent than to be chargeable to current operating costs and 


necessary or expedient in the development and mining operations of 


the property shall be deemed capital expenditures and, f or the pur-


poses hereof, such cost shall be depreciated and charged at rates 


based on the estimated remaining useful life of such structures, 


improvements or facilities. 


No amounts shall be charged to depreciation, for any 


of the purposes of this Agreement, in excess of amounts theref or 


allowed for Federal income tax purposes. Any amounts charged to de-


preciation for any purpose shall be used for maintenance of the I'Jine 


and its component parts, or for additions and betterments thereto, 


or shall be set aside in a special and separate fund as capital as-


sets and become and be a part of the Mine property. 


The Furchasers' ret profits royalties under this Aree-


ment for each calendar month shall be estimated and paid to the 


Purchasers in the estimated amounts thereof on or before the 15th day 


of the succeeding calendar month. An annual settlement of accounts 


and an adjustment and payment of the balance to the party or parties 


entitled thereto in respect of said net profits shall be made withth 
fi,, 'ii. PpvE/c'4 


sixty (60) days after the close of each calendar 


(g) The Purchasers and their duly authorized agen s 


and representatives shall be entitled at all reasonable times to 


inspect the books, accounts and records of the Operator, and shall 


have access to and may go upon and in the Mine at their own risk and 


expense.
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•	 3. The Operator shall be excused from the performance 
required by the provisions of the paragraphs lettered (b), (c), (e) 


and (f) above in so far, but only in so far, as the Operator shall 


be unable reasonably to comply therewith on account of war, accident, 


fire, strikes, unavailability of labor or materials, failure of 


transportabion or water supply, shut-down of treatment and refining 


plants, low price of metals produced at the Mine, acts of public 


authorities, or other causes beyond the control of the Operator. 


i . The Purchasers agree that, in the event that the 


Operator shall completely assume, pay, render, keep and perform all 


of the agreements, payments, royalties, covenants, conditions and 


provisions of this Agreement, and of the Indenture, and shall corn-


plete, according to the terms of the Indenture, payment to said 


Vendor of the Cull purchase price of One Hundred Thousand Dollars 


(lO0,000) for the Mine, then the Operator shall be entitled to share 


as tenant-in-common with the Purchasers the ownership of the Mine 


according to the te±lms of the Indenture. Sixty per cent (60%) of 


such tenant-in-common ownership shall in such event belong to the 


Operator and Forty per cent (L.O%) thereof shall belong to the Pur-


chasers. This Agreement shall nevertheless continue otherwise in 


full force and effect, so that the Operator shall remain in full 


management, possession and control of the Mine subject to its con-


tinuing performance of the terms, conditions, covenants and provisions 


of this Agreement. 


!. Notwithstanding anything to the contrary in this 


.
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•	 Agreement contained: 


(a) The Operator may at any time terminate this 


Agreement upon bhe conditions and in the manner following: In the 


event it shall desire to effect such termination, the Operator 


shall serve upon each of the Purchasers notice in writing stating 


that it elects to terminate this Agreement at the expiration of 


thirty (30) days from the receipt of such notice by the Purchasers. 


This Agreement, in the event of the receipt by the Purchasers of 


any such notice, shall terminate at the expiration of such thirty 


(30) days, if, but only if, the Operator --


1.	 shall have then made up and paid to the Vendor 
under the Indenture any deficiency to the date 
of such termination in the Twenty Thousand Dol-
lar (20,000) minimum annual payment (after 
royalties have been applied thereto) required •	
by the Indenture to be made up and so paid 
(which minimum	 annual payment shall be deemed, 
for the purposes of calculating such deficiency, 3Z 
to accrue at the r'ate of 	 200 per month for 
each of the months of April, May, June, July, 
August, September, October and November, and at 
the rate of	 500 per month for each of the months 
of December, January, February,	 and April); \March 
and 


ii.	 shall have then paid and discharged all operating 
expenses accrued or accruing to the date of such 
termination; and


iii. shall have then paid to the Purchasers all sums 
on account of profits accrued or accruing to such 
date of termination; and 


iv. shall then return the possession and control of 
the Mine to the Purchasers free and clear of all 
liens and encumbrances, except those of the In-
denture. 


(b) The Purchasers may themselves terminate this 


.
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Agreement by written notice to the Operator stating that the Fur-


chasers have elected to terminate this Agreement at the expiration 


of thirty (30) days from the Operator's receipt of such notice. 


To entitle the Purchasers to give such notice, however, the Operator 


must at the time be in default in one or more respects in its as-


swnption, payment, rendition, keeping or performance of one or more 


of the agreements, payments, royalties, covenants, conditions or 


provisions of this Agreement, or of the Indenture. Such notice 


must specify the nature of the default which the Purchasers claim 


to exist, and, notwithstanding any such notice, such termination 


shall not become effective unless any default so specified shall 


continue in one or more respects until the expiration of such thirty 


.	
(30) days.


The termination of this Agreement, as aforesaid, by either 


the Purchasers or the Operator, shall iso facto constitute a re-


linquishment by the Operator of all its rights hereunder and in the 


Mine, and the Operator shall, upon such termination, be relieved 


of all further liabilities under this Agreement. The Operator 


shall not, however, be relieved thereby from any liability arising 


by reason of any default (whether specified as above mentioned or 


not) under the provisions• of this Agreement or the Indenture which 


shall not have been cured at the date of the expiration of such 


thirty (30) days from the receipt of any such notice of termination 


given as aforesaid by the Purchasers to the Operator. 


6. Nothing herein contained shall constitute the parties







. 


hereto as partners, or their relationship hereunder as a partner-


ship, or this instrument as a partnership agreement. 


7. This Agreement shall in all things be binding upon 


and inure to the benefit of the parties hereto and their respective 


heirs, excutors, representatives and assigns, except that the 


Purchasers shall not assign their respective interests hereunder 


without the Operator's written consent thereto, and the Operator 


shall not assign its interest hereunder without the written consent 


thereto of each of the Purchasers. 


WITNESS the due execution hereof the day and year first 


above written. 


•


	


cLc t/	 L. S. 


L.S. 


	


'}tL L41d,	 - -	 L. S. 


-	 Lessees 


UNITED MINERALS RESERVE CORPORATION 


By	
ent 


Attest: 


•	 /	 etary
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STATE OF UTAH 


COUNTY OF SALT LAKE ) 


On this 19th day of May, 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
Preston M. Neilson, known to me to be the person described in 
and who executed the foregoing instrument.as attorney-in-fact 
f or Rulon K. Neilsori, who acknowledged to me that he executed 
the same as said attorney-in-fact freely and voluntarily and 
for the uses andpurposes therein mentioned.


71& 


STATE OF UTAH	 )
SS 


COTJNTY OF SALT LAKE ) 


On this 19;h day of v1ay, 1951, personally appeared 
before me, a notary public in and f or Salt Lake County, Utah, 
Lowell Thompson, Sally Thompson, his wife, and Preston lvi. 
Neilson, known to me to be the persons described in and who 
executed the foregoing instrument, who acknowledged to me 
that they executed the same freely and voluntarily and for 
the uses and purposes therein mentioned.


. 


.
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STATE OF UTAH	 )
SS 


C OUNTY OF' SALT LAKE ) 


On this l9;h day of May, l9l, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
George W. Snyder, Jr.	 and Guy Snyder 
known to me to be the president and secretary, respectively, 
of United Minerals Reserve Corporation, a Nevada corporation, 
and upon oath did depose and say that they are respectively 
the president and secretary of said corporation; that they are 
acquainted with the seal of said corporation and that the seal 
affixed to said instrument is the corporate seal of said cor-
poration; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said sig-
natures; and that said corporation executed the said instrument 
freely and voluntarily and for the uses and purposes therein 
ment ione d. 


.


fl







Form MF-103	 U.	 DEPARTMENT OF THE LNTERIc	 Budget Bureau No. 42—R1035. 
(April 1951) Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


• APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION. ACT OF 1950 


United Linerais Reserve Corp. 
Sl8 Felt Building 
Salt Lake City, Utah 


L Rip Van tfinkle Unit


DO NOT FILL IN THIS BLOCK 


Docket No	 ___f 
Date received ----------------L


 Participation


Name and. 


I address of 
applicant 


Date --- -29-19S1 


FILL IN THIS BLOCK 


Date of application------- -
29 - -1.951 Estimated cost --------------------------------------------------------------


Zinc-Lead	 .. . Mineral or metal ---------------------------------------------Percentage of Government participation 


Location of mine --------- OUfl	 Nevada 


-----------------------------------------------------------------------------


Date of filing MF-100


	


	 DMA Docket Number, if available -------


INSTRUCTIONS 


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exp1orationproject contract on Form MF-200,, 
for your signature. DEPARTMENT OF THE INTERIOR 


Defense Minerals Administration 
REEI!Efl 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 


'


How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not reciuiredto answer the questions for this application. 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or







THE PROPERTY.	 0 10. (a) Give a description of the re property that will be in any way involved in theexploration project, including any existing 
mine or operating property.' 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings I 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conductW 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property. with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 	 :' 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(a) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 . Production: 


(a) If mine is, in production, furnish the following information: 


Grade or 
•	 Tons per day	 analysis 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is orhas been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available mapsand assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently 


THE EXPLORATION


Net value 
Cost per ton	 per ton 


brought out by the foregoing questions. 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not partiéipate in a project that will require more than 2 years to complete. 
:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(I) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment cOsting less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


taired in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By	 441' 
(Name of com pany )	 (Signatureiorize fficial) 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


5Same as footnote on page 1.	 G6—tO67-1	 U. S. GOVERNMENT PRINTING OFFICE
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a Cie	 i ev UI' the in l9 . 	 iui to tJ t tti 'o, r. 
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ot rtftii and	 On ithe COO ivl ou the aii aid 
600 veins;. It i	 lo	 ropod to drt	 ocut !OO £t 
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UNITED MINERALS RESERVE CORPORATION 


BALANCE SHEET 
April 30, 1951 


ASSETS 


Current Assets 
Cash in Bank 
Accounts Receivable 	 - 


Subscriptions Receivable 


Fixed Assets - Equipment 


Other Assets 
Property Leases and Options 	 71,20O.00 
Securities	 18,000.00 
Mine Development and Promotion	 22,542.68 
Organization Expense 	 3,O36,


15 ,082 .71 
35,167.10 
50,249.8l 
4,453.04 


1,794.15 


114,779.63 


l7l ,276.63; 


LIABILITIES AND NET WORTH 


'Current Liabilities 
Accounts Payable 
Payroll Taxes 
Accrued Interest Payable 


Non-Current Liabilities 
Officers Advances 
Notes Payable - General 
Notes Payable - Production 


Net Worth 
Capital Stock, Authorized 3,000,000 


shares, non-assessable, par value 
$.lO; issued and outstanding 
659,650 shares 


Paid in Surplus 


Operating Deficit


1,166.16
171.00


3,242.58
4,579.74 


23,104.l5 
25,000.00 
54,932.7 


65 ,965 .00 
13,635.00 
79,600 .0c 
15,939.98


103,036.87 


63,660.02 


l7l .276.63
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UNITED MINERALS RESERVE CORPORATION 
STATEMENT OF PROFIT & LOSS 


For 10 month period ended April 30, 1951 


Ore Sales - Lake Creek Operation 


Operating Expenses - Lake Creek Operation 
Supervision $	 680.00 
Wages .	 1,683.30 
Equipment Rentals 801.00 
Gas and Oil 26.53 
Insurance 88.91 
Taxes and Licenses 295.30 
Assaying 57.96 
Supplies 224.07 
Telephone and Telegraph 23.27 
Travel Expense. 1,145.60 
Minimum Performance Payments 289.56 
Miscellaneous Expense 20.9 


Operating Loss 


General & Administrative Expenses - Home Office 
Special Commissions $	 '5,000.00 
Clerical Salaries 950.00 
Travel & Entertainment	 ' 2,464.24 
Office Supplies 171.20 
Maintenance & Repairs .38.76 
Telephone & Telegraph 437.54 
Blueprinting 41.72 
Accounting & Legal Expense 660.00 


•	 Taxes	 . 126.00 
Interest 1,806.81 
Rent 355.00 
Miscellaneous 'Expense 14.00


$ 1,461.71 


5,336.42 
$ 3,874.71 


12,065.27 


,$ 15,939.98 
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S
EXHIBIT A 


THIS INDENTURE made and entered into as of the 1st 


day of April, 1951, by and between RIP VAN WINKLE CONSOLI-


DATED MINING COMPANY, a corporation organized arid existing 


under the laws of the State of Nevada, party of the first 


part, (hereinafter called the Vendor), and LOWELL THOMPSON, 


PRESTON M. NEILSON and RTJLON K. NEILSON, parties of the 


second part, (hereinafter collectively called the PURCHASER).. 


The Vendor, for and in consideration of the payments, royalties, 


covenants, conditions and agreements hereinafter mentioned and con-


tamed, to be duly and in time paid, rendered, kept and performed by 


the Purchaser, does hereby give and grant unto the Purchaser the sole 


and exclusive right and option to purchase and operate the mines, 


mining property, mining claims, and water rights, known as the Rip Van 


Winkle Mine, situate in Section 3, Township 37 North, Range 53 East, 


and in Section 3L., Township 38 North, Range 53 East, M.D.M., in the 


Merrimac Mining District, Elko County, State of Nevada, consisting, 


among other things, of buildings, tools, machinery, equipment, mill, 


improvements, forty-eight lode mining claims bearing, respectively, the 


following names, viz: 


Luckey 
Guess 
Guess Again 
Mill -Creek 
Mill No. 3 
Carter 
Y 
Studebaker No. 2 
Jerry No. 1 
David 
Little Rip 
Studebaker No. 1 
Spring 
Mill 
Andy 
Eddy


Andy Fraction 
Studebaker No. 3 
Jerry No. 2 
Rip Van Winkle 
Panama 
Mill Pond 
Mill No. 2 
Greaty 
x 
St ar 
Jerry 
John 
North Star No. 1 
North Star No. 2 
North Star No. 
North Star No.


North Star Fraction No. 5 
North Star Fraction No. 6 
Pyramid No. 1 
Pyramid No. 2 
Pyramid No. 
Pyramid No. 
Pyramid No. 5 
Pyramid No. 6 
Pyramid No. 
Pyramid No. 
Pyramid No. 9 
Pyramid No. 10 
Pyramid No. 11 
Pyramid No. 12 
Pyr.amid Fraction No. 1 
Pyramid Fraction No. 1 







. 
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and all water and water rights now or heretofore had and used in con-


nection therewith, together with all appurtenances, (hereinafter some-


times collectively referred to as the "mine") 


The purchase price of the mine shall be One Hundred Thousand 


Dollars ($100,000) payable, at the times and in the manner hereinafter 


provided, on or before April 1, l6. When and if the whole of said 


purchase price shall have been paid by the Purchaser, as hereinafter 


provided, the whole right, title and interest of the Vendor in and to 


the mine shall vest in the Purchaser. 


Pending the payment of said purchase price the Purchaser may 


enter into and upon the mine and enjoy exclusive possession thereof 


and extract all mineral bearing earth, ore or rock therefrom and reduce 


the same at any mill (including the mill at the mine) and/or smelter 


to be selected by the Purchaser. 


The Purchaser shall pay to the Vendor a royalty or royalties 


upon the net smelter returns of all ores from the mine shipped, sold 


or smelted, as follows: on all crude ores, a sum equivalent to ten per 


cenb ( 10%) upon all such ores having a net smelter return of less than 


twenty dollars (2O) per ton; a sum equivalent to twelve and one-half 


per cent (l2) upon all such ores having a net smelter return of over 


twenty dollars ($20 ) per ton and under thirty dollars ($30) per ton; 


and a sum equivalent to fifteen per cent (15) upon all such ores ha y


-ing a net smelter return of over thirty dollars ($30 ) pr ton. In the 


event that the Purchaser shall concentrate crude ores from the mine in 


the mill now at the mine, no royalty shall be paid on said crude ores 


as such, but the Purchaser shall pay to he Vendor a sum equivalent to 


ten per cent ( 10%) of the net smelter returns of the concentrates of 


such crude ores. The minimum amount of royalties payable hereunder dur-
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ing each year (running from April 1 to the following March 31) shall, 


until the full amount of said purchase price shall have been paid, be 


Twenty Thousand Dollars (2O,OOO). All royalties paid to the Vendor 


under the terms hereof shall apply upon the minimum royalty payments 


required to be made hereunder and upon the total purchase price of the 


mine as specified above. 


The term "net smelter returns" as used herein shall be deemed 


to be the amount received from the smelter after there has been deducted 


all hauling, railroad and other transportation charges, together with 


the treatment charges of the smelter, and all control assaying and 


sampling charges. The smelter or smelters to which the Purchaser shall 


ship any ores from the mine shall be authorized and directed to deduce 


from said net returns any and all sums due the Vendor as royalties 


S
hereunder and to return amounts so deducted directly to Rip Van Winkle 


Consolidated Mining Company, P. 0. Box l6SO, Salt Lake City, Utah, as


Vendor, and the balance of said net returns shall be paid to the Pur-


chaser. A duplicate copy of this agreement shall be deposited with each 


smelter to which the ores or concentrates from the mine are shipped to 


the end that it may be fully advised in the premises. 


The Purchaser agrees to keep all drflts, shafts, tunnels and 


other passages wherein the Purchaser is working clear of loose rock and 


rubbish, and also to timber the mine well and sufficiently at all points 


where the Purchaser performs work under the terms hereof. 


The Vendor and its agents may at its or their own risk and ex-


pense, enter into and upon all parts of the mine from time to time for 


•	 the purpose of inspection. 


The Purchaser agrees to do and perform all annual assessment 


work necessary to hold said mine and claims under the laws of the United 
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States and of the State of Nevada for the year ending June 30, 19S1, and 


Sduring each year of this opbion, and file all necessary proofs of labor 


in the name of the Vendor. The assessment work after the year l9l 


shall be performed and completed on or before the first day of June of 


each year in which this option is in full force and effect. 


The Purchaser shall be solely responsible f or all work and 


labor done upon or about the mine under the terms hereof, and for all 


materials and supplies furnished and to be used in the working of the 


mine or in the construction of any improvement or improvements thereon 


by the Purchaser and the Purchaser will not by any act cause, permit 


or suffer any lien of any kind to attach •to the mine or any part thereof 


and will save, defend, keep harmless and indemnify the Vendor and the 


mine of and from any and all such lien or liens. No person employed in 


or about the mine shall be deemed to be an employee of the Vendor with-


in the contemplation of an Act of the Legislature of the State of Nevada 


known as the "Workman's Compensation Act", or of any act or acts amend-


atory thereof, or analogous or supplementary thereto. The Purchaser 


will conduct all mining operations in and upon the mine in strict 


accordance with the provisions of an Act of the Legislature of the State 


of Nevada entitled "An Act Creating Office of Inspector of I'ines", etc., 


approved March 2L.., 1909, and all acts supplementary thereto or amend-


atory thereof. The Purchaser shall carry industrial insurance upon all 


employees working in and about the mine and in accordance with the terms 


and conditions of what is known as and called the "Nevada Industrial 


Insurance Act". All improvements, buildings, mill and mine equipment, 


pipe lines, etc., of any kind now located on the mine property shall be 


maintained in as good condition as when taken over by the Purchaser,
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reasonable wear and tear excepted, and shall not be removed, loaned 


or transferred from the mine until the full purchase price mentioned 


herein shall have been paid to the, Vendor. 


The Purchaser may grant any sublease or subleases at any time 


or times as. to all or any part or parts of the mine for any term or 


terms not extending beyond the term of this option, but no such sublease 


shall in any way relieve the Purchaser of the covenants, conditions and 


agreements herein contained. 
All equipment, tools, and machinery placed upon the mine lands 


and premises by the Purchaser may be removed by the Purchaser at the 


termination of this option f or any cause whatsoever, save and except 


that any timbering in any shaft or tunnel shall become part of the 


property and shall not be removed. 


In the event that the Purchaser shall fail to exercise this 


option to purchase the mine under the terms and conditions herein set 


forth, or shall default in the performance of the agreements, covenants 


and conditions herein specified, all of the Purchaser's rights hereunder 


shall terminate and shall be of no further force and effect (excepting 


that all moneys paid to the Vendor hereunder shall be retained by the 


Vendor as and for liquidated damages for the use, occupation, and enjoy-


ment of the mine by the Purchaser) and it shall be lawful f or the Vendor 


to re-enter in and upon the mine and remove any and all persons there-


from; provided, in the case of such default, the Vendor shall have given. 


written notice thereof to the Purchaser and the Purchaser shall not 


have proceeded with reasonable diligence to remedy such default within 


thirty (30 ) days after the receipt of such notice.
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The Vendor agrees that on or before April 1, l93, it will 
execute and deliver to the First National Bank of Nevada, Elko Branch, 


at Elko, Nevada, as escrowee, a good and sufficient deed conveying to 


the Purchaser, their heirs, executors, administrators and assigns, all 


the right, title, interest and estate of the Vendor in and to the mine 


herein mentioned and described, and all parts thereof, subject only to 


the paramount title of the United States, free and clear of all encum-


brances, except any which may have been done or suffered by the Pur-


chaser, with instructions to said First National Bank of Nevada, Elko 


Branch, as escrowee, to deliver said conveyance to the Purchaser or 


order when and after the Purchaser shall pay or cause to be paid unto 


the Vendor the sum of One Hundred Thousand Dollars (lOO,OOO) on or be-


fore April 1, l96, in lawful money of the United States, in the manner 
and at the times herein specified, and with further instructions to said 


Bank, as said escrowee that in the event of the default of the Pur-


chaser in making any of such payments said conveyance shall be delivered 


only to the order of the Vendor. A copy of this agreement shall be de-


livered to and deposited with said escrowee with said deed on or before 


April 1, 19S3, and shall constitute the instructions to said escrowee. 


Time is of the essence of this agreement. 


The Purchaser shall enter into and upon the ilne and mining 


premises and work the same in a miner-like fashion for at least seventy-


five shifts each and every month during the term of this option, provided 


that no shifts of work need be performed upon said mine or premises dur-


•	 ing the months of December, January, February, March and April of each 


year If weather conditions will not permit, but in the event no work Is 


-	 performed during said months the Purchaser shall do enough work during
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the other months.in each year to make up for the failure to do the work 


during the five months mentioned, to the end that an average of seventy-


five (75) shifts of work per month will be done and performed upon the 


above-named mining claims during each and every month of the term of 


this option. 


The term "shift" as used herein shall be deemed to be the work 


of one man for eight (8) hours. 


This agreement may be assigned in whole or in part by the 


respective parties hereto. 


The provisions of this agreement shall inure to and be bind-


ing upon the heirs, executors, administrators, successors and assigns 


of the respective parties hereto. 


IN WITNESS WHEREOF, the party of the first part has caused 


this instrument to be signed in its corporate name and its seal to be 


affixed hereto and attested by its duly authorized officers, and the 


parties of the second part have hereunto set their hands and seals, as 


of the day and year first above written. 


RIP VAN WINKLE CONSOLIDATED MINING Co. 


.


By	 J. D. CARTER 


Vice-President 


LOWELL THOMPSON	 L.S. 


PRESTON M. NEILSON L.S. 


RULON K. NEILSON	 L.S.


(Corporate Seal) 


Attest: 


AFTON SOLOMON


Secretary 
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STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
J. D. Carter and Afton Solomon, known to me to be the vice-president 
and secretary, respectively, of Rip Van Winkle Mining Company, a 
Nevada corporation, and upon oath did depose and says that they are 
respectively the vice-president and secretary of said corporation; 
that they are acquainted with the seal of said corporation and that 
the seal affixed to said instrument is the corporate seal of said 
corporation; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said signatures; 
and that said corporation executed the said instrument freely and 
voluntarily and for the uses and purposes therein mentioned. 


GEO. A. SOUTTER 


( SEAL) 


STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me a notary public in and for Salt Lake County, Utah, Lowell 
Thompson, Preston M. Neilson and Rulori K. Neilson, known to me to be 
the persons described in and who executed the foregoing instrument, 
who acknowledged to me that they executed the same freely and volun-
tarily and for the uses and purposes therein mentioned. 


E. R. CALLISTER, Jri. 


H.	


(SEAL)	 S
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AGRE1T dated the /9ay of May, l9l, be-


tween Lowell Thompson, Sally Thompson, his wife, Preston 


M. Neilson, and Rulon K. Neilson (hereinafter collective-


ly called the Purchasers), and United Minerals Reserve 


Corporation, a Nevada corporation, (hereinafter called 


the Operator). 


The Purchasers are parties to a certain Lease and Agreement 


(hereinafter called the Indenture) dated the 1st day of April, 19S1, 


by and between Rip Van Winkle Consolidated Mining Company, a Nevada 


corporation, as Vendor, and the Purchasers. The Indeiiture describes 


•	 and affects forty-eight (Lj.8) lode mining claims situated in the 


Merrimac Mining District, Elko County, State of Nevada, and certain 


other property and assets, (hereinafter collectively called the Mine). 


A copy of the Indenture is attached hereto as Exhibit A. 


There is also attached hereto, as Exhibit B, an inventory 


of certain mining equipment belonging to Lowell Thompson, one of the 


Purchasers, (hereinafter called Thompson). 


NOW, THEREFORE, in consideration of the mutual covenants 


herein contained, the parties hereto hereby agree as follows: 


1. The Operator shall have, and is hereby given, full and 


complete management, possession and control of the Mine during the 


continuation of this Agreement, subject to the terms, covenants, 


conditions, and agreements herein stated to be kept and performed 


by the Operator.
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2. The Operator agrees: 


(a) That, so long as this Agreement shall coiitinue 


in force, it shall and will assume, pay, render, keep and perform, 


without cost or expense to the Purchasers, all of the payments, 


royalties, covenants, conditions, agreements, provisions and obli-


gations of the Indenture therein required on the part of the Pur-


chasers, their heirs, executors, administrators, successors and 


assigns, to be paid, rendered, kept and performed, and, without 


limiting the generality of the foregoing, will promptly make up and 


pay to said Vendor any deficiency in any minimum annual payment 


(after royalties have been applied thereto) required by the Indenture 


•	 so to be made up and paid, and will otherwise at all times and in 


all respects do all acts and things necessary to prevent the occur-


rence of any default under the Indenture. 


(b) To maintain and continue at the Mine not less 


than one development heading at all times during the continuation of 


this Agreement.


(c) To engage and employ at the Mine, from time to 


time, such competent geological and engineering personnel, advice, 


and services as shall be reasonably necessary or advisable for the 


proper and efficient management and operation of the I.ine. 


(d) To purchase from Thompson the equipment described 


in the inventory attached hereto as Exhibit B and to pay him there-


for the sum of Thirty-Five Hundred Dollars (35OO). 
(e) To employ Thompson as superintendent of the Mine
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and to retain him in. such employment as long as his services shall 


be satisfactory to the Operator. To pay Thompson for such services 


a salary of Five Hundred Dollars (5OO) per month and, in addition 


thereto, as incentive compensation to him, overriding royalties 


based onnet smelter returns (as defined in the Indenture) of all ores 


from the vine shipped, sold, or smelted, until a total sum of Twenty-


Five Thousand Dollars (2,OOO on account thereof shall have been 


paid to Thompson, as follows: 


i. On all crude ores having a net smelter 
return of Five Dollars () or less per ton, no 
royalty. 


lie On all such ores having a net smelter 
return of mor,e than Five Dollars ($) and not 
more than Ten Dollars (lO) per ton, the sum of 
twenty-five cents (25') per ton. 


iii. On all such ores having a net smelter 
return of more than Ten Dollars (lO) and not 
more than Twenty Dollars (2O) per ton, the sum 
of fifty cents (O') per ton. 


iv0 On all such ores having a net smelter 
return of more than Twenty Dollars (2O) per 
ton, tne sum of One Dollar (l) per ton. 


v. On all crude ores milled at the Mine, 
the sum of twenty-five cents (2S) per ton. 


Should the Operator determine to dispense with the services of 


Thompson because such services shall not, in its judgment, be sa-


tisfactory, nevertheless, the Operator shall continue payment of the 


above-mentioned overriding royalties, until Thompson shall have re-


ceived on account thereof the aforesaid total sum of Twenty-Five 


Thousand Dollars ( 25,000). The purpose of the preceding sentence 


I
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is to minimize the likelihood of the discharge of Thompson for 


arbitrary reasons, unconnected with the quality of his services as 


superintendent of the Mine. 


(f) To pay to the Purchasers as royalties to them 


and as expenses of the operation of the Mine Forty per cent (l.j0%) 


of te net profits from all operations carried on at the Mine, to 


be determined as follows: 


There shall first be computed up to the close of each 


calendar year the gross operating income from the Mine. There shall 


then be deducted therefrom the following items (all expenditures 


made in such operations to be computed on an annual basis): 


.


	


	 i. Mining, milling, reduction, transpor-
tation and other usual costs.


(41. 
ii. Costs of exploration,work during the 


year, whether profitable or not.	 "in.. 


iii. Royalties paid by the Operator under 
the Indenture. 


iv. Reasonable salaries and office expenses 
to be, if possible, less than, but not in any 
event to exceed, Seven Hundred Dollars (7OO) 
per month. 


v. Governmental dues and. imposts of all 
kinds, excluding Federal and State income taxes 
which shall be borne by the respective parties 
hereto upon their respective shares of net pro-
fits paid to or received by them hereunder. 


vi. Reasonable depreciation on all property 
subject thereto at rates based on the remaining 
useful life of such property. 


vii. Incidental expenditures properly 
chargeable a operating costs.
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The cost of structures, improvements or facilities of a nature 


more permanent than to be chargeable to current operating costs and 


necessary or expedient in the development and mining operations of 


the property shall be deemed capital expenditures and, f or the pur-


poses hereof, such cost shall be depreciated and charged at rates 


based on the estimated remaining useful life of such structures, 


improvements or facilities. 


No amounts shall be charged to depreciation, for any 


of the purposes of this Agreement, in excess of amounts therefor 


allowed f or Federal income tax purposes. Any amounts charged to de-


preciation for any purpose shall be used for maintenance of the Mine 


and its component parts, or for additions and betterments thereto, 


or shall be set aside in a special and separate fund as capital as-


sets and become and be a part of the Mine property. 


The Purchasers' ret profits royalties under this Aree-


ment for each calendar month shall be estimated and paid to the 


Purchasers in the estimated amounts thereof on or before the 15th day 


of the succeeding calendar month. An annual settlement of accounts 


and an adjustment and payment of the balance to the party or parties 


entitled thereto in respect of said net profits shall be made withth 


sixty (60) days after the close of each calend&r
	 fi,, 'i,. ?Ek4 


(g) The Purchasers and their duly authorized agen s 


and representatives shall be entitled at all reasonable times to 


inspect the books, accounts and records of the Operator, and shafl 


have access to and may go upon and in the Mine at their own risk and 


expense.
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3. The Operator shall be excused from the performance 


required by the provisions of the paragraphs lettered (b), 	 (c),	 (e)


and (f) above in so far, but only in so far, as the Operator shall 


be unable reasonably to comply therewith on account of war, accident, 


fire, strikes, unavailability of labor or materials, failure of 


transportation or water supply, shut-down of treatment and refining 


plants, low price of metals produced at the Mine, acts of public 


authorities, or other causes beyond the control of the Operator. 


L. The Purchasers agree that, in the event that the 


Operator shall completely assume, pay, render, keep and perform all 


of the agreements, payments, royalties, covenants, conditions and 


provisions of this Agreement, and of the Indenture, and shall corn-


•	 plete, according to the terms of the Indenture, payment to said 


Vendor of the full purchase price of One Hundred Thousand Dollars 


(lOO,OOO) for the Mine, then the Operator shall be entitled to share 


as tenant-in-common with the Purchasers the ownership of the Mine 


according to the terms of the Indenture. Sixty per cent (6O) of 


such tenant-in-common ownership shall in such event belong to the 


Operator and Forty per cent +O%) thereof shall belong to the Pur-


chasers. This Agreement shall nevertheless continue otherwise in 


full force and effect, so that the Operator shall remain in full 


management, possession and control of the Mine subject to its con-


tinuing performance of the terms, conditions, covenants and provisions 


of this Agreement. 


. Notwithstanding anything to the contrary in this 


.
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Agreement contained: 


(a) The Operator may at any time terminate this 


Agreement upon bhe conditions and in the manner following: In the 


event it shall desire to effect such termination, the Operator 


shall serve upon each of the ?urchasers notice in writing stating 


that it elects to terminate this Agreement at the expiration of 


thirty (30 ) days from the receipt of such notice by the Purchasers. 


This Agreement, in the event of the receipt by the Purchasers of 


any such notice, shall terminate at the expiration of such thirty 


(30) days, if, but only if, the Operator --


i. shall have then made up and paid to the Vendor 
under the Indenture any deficiency to the date 
of such termination in the Twenty Thousand Dol-
lar (42O,OOO) minimum annual payment (after 
royalties have been applied thereto) required 
by the Indenture to be made up and so paid 
(which minirmim annual payment shall be deemed, 
for the purposes of calculating such deficiency, 3Z 
to accrue at the rate of 20O per month 
each of the months of april, May, June, July, 
August, September, October and November, and at	 1J • 
the rate of O0 per month for each of the months 
of December, January, February, March and April); 
and 


ii. shall have then paid and discharged all operating 
expenses accrued or accruing to the date of such 
termination; and 


iii. shall have then paid to the Purchasers all sums 
on account of profits accrued or accruing to such 
date of termination; and 


iv. shall then return the possession and control of 
the Mine to the Purchasers free and clear of all 
liens and encumbrances, except those of the In-
denture. 


(b) The Purchasers may themselves terminate this
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Agreement by written notice to the Operator stating that the Pur-


chasers have elected to terminate this Agreement at the expiration 


of thirty (30) days from the Operator's receipt of such notice. 


To entitle the Purchasers to give such notice, however, the Operator 


must at the time be in default in one or more respects in its as-


swnption, payment, rendition, keeping or performance of one or more 


of the agreements, payments, royalties, covenants, conditions or 


provisions of this Agreement, or of the Indenture. Such notice 


must specify the nature of the default which the Purchasers claim 


to exist, and, notwithstanding any such notice, such termination 


shall not become effective unless any default so specified shall 


continue in one or more respects until the expiration of such thirty 


(3 0 ) days.
The termination of this Agreement, as aforesaid, by either 


the Purchasers or the Operator, •shall ipso facto constitute a re-


linquishzuent by the Operator of all its rights hereunder and in the 


IVIine, and the Operator shall, upon such termination, be relieved 


of all further liabilities under this Agreement. The Operator 


shall not, however, be relieved thereby from any liability arising 


by reason of any default (whether specified as above mentioned or 


not) under the provisions of this Agreement or the Indenture which 


shall not have been cured at the date of the expiration of such 


thirty (30) days from the receipt of any such notice of termination 


given as aforesaid by the Purchasers to the Operator. 


6. Nothing herein contained shall constitute the parties







.	 •: 


hereto as partners, or their relationship hereunder as a partner-


ship, or this instrument as a partnership agreement. 


7. This Agreement shall in all things be binding upon 


and inure to the benefit of the parties hereto and their respective 


heirs, executors, representatives and assigns, except that the 


Purchasers shall not assign their respective interests hereunder 


without the Operator's written consent thereto, and the Operator 


shall not assign its interest hereunder without the written consent 


thereto of each of the Purchasers. 


WITNESS the due execution hereof the day and year first 


above written.


/ 


c2 O---


(5/7/ L.S. 


L.S. 


'VUt, iZ24a. - -	
L. S. 


Lessees 


UNITED MINERALS RESERVE CORPORATION 


By	
dent 


Attest: 


.







. 


STATE OF UTAH	 )
SS 


COUNTY OF SALT LAKE ) 


On this 19th day of May, 1951, personally appeared 
before me, a notary public in and f or Salt Lake County, Utah, 
Preston M. Neilson, known to me to be the person described in 
and who executed the foregoing instrumentas attorney-In-fact 
I or Rulon K. Neilson, who acknowledged to me that he executed 
the same as said attorney-in--fact freely and voluntarily and 
for the uses and purposes therein mentioned.


7r& 


STATE OF UTAH	 )
SS 


coimrr OF SALT LAKE ) 


On this 19;h day 0r iay, 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
Lowell Thompson, Sally Thompson, his wife, and Preston M. 
Neilson, known to me to be the persons described In and who 
executed the foregoing instrument, who acknowledged to me 
that they executed the same freely and voluntarily and for 
the uses and purposes therein mentioned. 


.


.







0	 0 
.. 


.


STATE OF UTAH	 )
SS 


COUNTY OF SALT LAKE ) 


On this 19;h day of May, 1951, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
George W. Snyder, Jr.	 and Guy Snyder 
known to me to be the president and secretary, respectively, 
of United Minerals Reserve Corporation, a Nevada corporation, 
and upon oath did depose and say that they are respectively 
the president and secretary of said corporation; that they are 
acquainted with the seal of said corporation and that the seal 
affixed to said instrument Is the corporate seal of said cor-
poration; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said sig-
natures; and that said corporation executed the said instrument 
freely and voluntarily and for the uses and purposes therein 
mentioned.







August 13, 1951 


IiIi G.org . Snyder	 Subject: 
Re: Dfl-194 


Uritec therais eserve Corporation 
5i Felt Bild1ng 


LSa]1t Lake City, Utah 


This will acknaw2edge receipt of your application dated 


Auxet 6, 1951	 for a loan under the Defense Production Act of l9O. 


Your application was assigned Docket Number DNA..- 94and 


referred to the Lead.-Zinc Tranci. 


Kindly refer to DNA..— 194in any future correspondence relat-


ing to your application0


Sincerely yours, 


Robert E. Adams, Chief 
Reports and Records Unit


o







Office of 
Executive Officer 
DMA Field Team 
Region III


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OOOUD 


gowo 
DEFENSE MINERALS ADMINISTRATION


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


August 7, 19S1 


1 
Memorandum 


To:	 Defense Minerals Administration, Interior Building, 
Washington 2 S, D. C. 


From:	 Executive Officer, DMA Field Team, Region III 


Subject: Application for exploration project, United Minerals 
Reserve Corporation, 518 Felt Building, Salt Lake City, 
Utah, Rip Van Winkle Unit, Elko County, Nevada 
Zinc-Lead 


Attached are four copies of MF-l03 forms submitted to 
this office by subject applicant on August 6. The estimated cost 
of doing the proposed work is 1I7-69--3.)h of which the Government is 
to furnish O percent, or $8,1116.72. 


1&/ 
Overhead, engineering, etc. costs are not included in the 


total.


H. C. Miller 
Executive Officer 
DMA Field Team, Region III 


DARTIE OF 


Attachment	 Ad TEfiJ 


REceye,, 
"*aIi 


Copy to: United Minerals Reserve Corporation	 1 -i•319g







(A 11951)	 U. •EPARTMENT OF THE INTERI 
DFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. ------qqVr 


..: MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


P


	


	 1. United Ilinerals Reserve Corp. 
518 Felt B.iIding 
Salt Lake City, Utah


NamC and 
i Rip Van Jinide Unit	 .•j	 address L_	


applicant 


FILL IN THIS BLOCK 


Date of application	 191 Estimated cost 


Zinc-Lead	 .. . Mineral or metal ------------------------------------------------Percentage of Government participation 


Location of mine ----------.L9	 /--I\evad.a 


-----------------------------------------------------------------------------


Date of filing MF-100 -------In------- -
DMA Docket Number, if available 


INSTRUCTIONS 


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in• space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


EPARThENT OF THE INTERIOR 


	


THE APPLICANT	 etense Minerals 
Athninisfrafjon 


RLCEIyt *1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 	 AUG 1 3 195 *3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will•manage the project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 


P . How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)?


Date ---29--


51f you have already answered these questions on MF-100, you aie not re q uired to answer the questions for this application. 10-54067-i 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or







THE PROPERTY 
10. (a) Give a description of the	 property that will be in any way involved in th exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings f 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducte 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


•	 exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suapensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
.7,. Production: 


(a) If mine is, in production, furnish the following information:


Net value 
Cost per ton -	 -	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 * 
*18. Ore or mineral reserves: (If property is or has been operating.) 
V V


	 (a) Describe the ore or mineral deposits briefly. 
V 


' (b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
V that the total will give the estimated cost of the project in which the Government will participate, as follows: 


(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
V (b) Supervisors, by numbers and positions, with salaries of each. 	 V 


(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items, of equipment, not now àwned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 V 	 V 	
• V 


(f) Cost of rentalfor equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 	 V 


(h) Cost of materials and supplies,including items of equipment costing less than $50. each.	 V 


(i) Cost of power, water, utilities, and any other items not provided for above. 
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 


accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and elief.	 V 


By	 - 


H


(Name of company)	 (Sinature of autho d offip) 


V 	 (Date)	 (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oWense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16-64067-1	 U S. GOVERNMENT PRINTING OFFICE 


Grade or 
Tons per day	 analysis







S. 
United States Dept. of the Interior 


. Defense Minerals Administration 
Region III 
i15 Appraisers Building 
San Francisco, California 


Dear Sirs: 


Vie submit herewith application for aid for exploration project 
at the Rip Van Winkle Mine, Elko County, Nevada, in accordance with 
the Defense Production Act of 1950 and your form -l03. 


1. Applicant is a corporation existing under the laws of he State 
of Nevada. 


2. Does not apply, 


3. President & Director - George VI. Snyder, Jr.


	


	 518 Felt Building 
Salt Lake City, Utah 


V. Pres. & Director Harold A. Covey 	 II	 II	 H 


V, Pres, & Director - Mason Vi. Rankin	 708 Harrison Avenue 
Helena, Montana 


V. Pres. & Director George Vi. Snyder 	 -	 218 Felt Building 
•	 Salt Lake City, Utah 


V. Pres, & Director H, C, Orton	 -	 231 South LaSalle St. 
Chicago, Illinois 


.	 Secretary-Treasurer - Guy Snyder 	 -	 218 Felt Building 
Salt Lake City, Utah 


The above, with the exception of Mr. Guy Snyder, are 
the largest stockholders of the corporation. 


t. Historical Background of Principal Officers and Directors: 


Mr. George W. Snyder, Jr., Director and President of the 
Corporation, has been active in mining, oil, and airline enter-
prises in the Intermountain Region for the past fourteen years. 
He served as President and Chairman of the Board of Challenger 
Airlines Company and its predecessor from l9)5 until l9L8 and 
was one of the organizers of this concern. He has operated ntun-
erous mining leases and oil leases during this period. 


Mr. Harold A. Covey, Director and Vice President of the 
Corporation, is an experienced Mining Engineer having been 
employed for six years with the Triumph Mining Company, located 
in Big IVood River region of Blame County, Idaho, one of Idaho'1s 
leading lead-zinc-silver producers. He resigned from his position 
as Chief Engineer with them in l9L5. Prior to that time, Mr. 
Covey served as ngineer for Snyder Mines, Inc., in Salt Lake 
City and at Mercer, Utah. He has actively engaged in mining 
since 1937, when he operated a lease in the Alta Mining District, 
Utah, His other interests are as a principal stockholder and 
partner in the Covey Investment Company and the Covey Gas and 
Oil Company, respectively.







4	 --.-


Mr. Mason VJ. Rankin, Director and Vice President of the 
Corporation, is an experienced Mining Geologist. He has actively 
engaged ixi superVising geological examinations and mine opera-
tions in Western United States since 1936, having served as Chief 
Geologist for the Triumph Mining Company from 1939 to l9I.2, when 
he entered the employment of the American Smelting and flefining 
Company as a Geoloc'ist and Engineer. He served in this capacity 
until February, l9t9, at which time he resigned to devote closer 
personal attention to the active direction of affairs of this 
Corporation. 


Mr. George W0 Snyder, Director and Vice President of the 
Corporation, has been engaged in the Mining Industry in the 
Intermountain Territory for a period of thirty-five years, and 
has successfully developed numerous major mining operations, 
He is an Officer and/or Director in fourteen mining comnanies, 
several of which are large-scale producers of gold-silver-lead-
zinc and copper ores. His services are available to the Corpo-
ration as Consultant and Advisor 


Mr. Harvey C. Orton, Director and Vice President of the 
Corporation, is an experienced corporation executive. He was 
actively engaged in an executive capacity in the acquisition 
and management of public utilities, electric, gas and transpor-
tation for many years until January, 1935, Since that time he 


•	 has been interested in a major way as an owner, consultant or 
director in the mining and petroleum business, both in the States 
and in foreign fields, His capacity with the Corporation will 
be chiefly in financial matters, 


. The property was acquired under an operating agreement from the 
present leaseholdors, The property is owned by the Rip Van 
Vlinkle Consolidated Mining Company of Salt Lake City, Utsia, 


6. Property Owners advise that there are no liens or encumbrances 
against same0 


7	 See attached lease and operating agreements 0 There are no 
claimants or lienors against the pro perty. Applicant requests 
that subordination status agreements be left open to negotiation0 


3, See current financial and profit and loss state:':ents attached0 


9. Applicant submits that they are willing and prepared to furnish 
5o of the funds needed for the project and are in fact conducting 
conditioning .nd development operations at this date. 


10. (a)	 The property comprises L8 unpatented lode mining claims, 
of which several were located to cover the pipe line from the 
spring to t1.e mill, The main niine worl:ings, camp, and mill 
are on the Panama, Studebaker, Little Rip, and Rip Van Jinkle 
cJ.air.,s,







100 (b)	 'xploration is to be conducted in Section 3 Township 37 
North, flange 53 ast; and in Section 3L, Township 33 North, 
Range 53 East ; L1,D,iI0 


11, The Property has been known as thc Rip Van Vlinkle since its 
discovery in the l86os, 


12	 The mino is located 39 miles northwest of Elko, Nevada ; VThCh 
is the nearest rail shipping point. Twentysix miles is paved 
with asphalt, and tho .remaini.:'ig J.3 miles is over a gravelled 
improved road0 


13. Adequate water is available for year around operations for both 
mill and mine 0 (See reort attached,) Power is supplied by 
sttionary diesel ongines, 


Complete mining and milling equipment are installed and are 
currently being reco:itioned, (See report attached for item-
ization.) All of this equipment is dedicated toward the continued 
operction of the proerty, 


15. It is presently conto:•plated that ore production will be con-
tinued with shi pments to processing plants in the Salt Lake City, 
Utah area, As reported bodies of milling or are delineated 
and proven and the workings are reconditioned to permit their 
economic extraction, activation of the mill will be co'isidered, 


Ores will continue to be hauled by company truck to Elko, 
Nevada for rail shipment to the Salt Lake City, Utah area0 


i6	 See reports attached;.also unpub1shed. report by U 0 Sr1.S. mem-
bers T, S. Loering and IT!. N. Stoll; also UOS.B.Li, Report of 
Investigations No, )!605, 


17. Production during the period April 1 to June 1, 1951 amounts 
to 28627 Dry Tons having an average assay value of Au 0.02, 
Ag 17.30, Pb 5.58, Zn 6,5i. Current production 5.s at the 
approximate rate of 10 tons per day of ore of siml.grade0 
Settlement sheets are available upon request?' rag's c:o has 
a net value to the mine of aroximately 5,OO per ton after 
treatment, freight haulage and royalty. 


Details of production costs are not presently available. 


18. (a)	 The deposits consist of silver1ead-zinc ore bodies 
occurring within fissures and replacing calcareous beds in 
Paleozoic sedimentary rocks wbich have been faulted, folded 
and intruded by dikes and intrusive breccias. 


(b)	 See attached reports.







•0	 - 
18. (c)	 'Accessible mine worldngs 


nages of fully developed ore. 
production stron1y indicate t 
tonnages in inaccessible areas 


19. None.


disclose no substantial ton-
Assa r maps and recods of past 
b.c presence of pobab1e ore 
of the thine 


20. xploration will be conducted for zinc-lead sulfide ores, 


21. It is proposed to sink the main viinze 200 feet, with 800 feet 
of drifting and crosscutting on the 800 Level on the Lain and 
600 veins. It is also proposed to drift and crosscut 500 feet 
on the 300 level for the purDose of explorin the upward exten-
sion.of the 600 vein, and lateral extensions along the maIn vein 
system. Estimated time required for completion of the proposed 
vro rk i s 9 months, 


22. The project is. based primarily on development of known ore ex-
tensions at additional depth. It is also proposed to further 
devop the upward extension of a vein; first discovered on the 
.600 level, which.is very incompletely explored both up and down 
dip. The sulfide mineralization is of a type that should persist 
to a considerable depth without appreciable change in grade, 


23.	 (a) Labor - 7 miners C )l2.00 x 230 shifts 3 19,320.00 
Insurance, compensation, etc. 2,936.6L 


(b) IIine Superintendent C $50o/nio. 
Insurance,. compensation,	 etc; 391.50 


(c) Repai± main winze & drifts l500.00 
Equipment repairs 1800.00 


3300.00 3,300.00 
(d) Buildings & Surface plant 1,500.00 
(e) 2 Jackharimers, complete with Jacklegs 1,080,00 
(f) None 
(g) 3800/mo.	 9months 7,200.00 
(h) Supply items	 ., 11,960.00 
(1) None


-T0TAL 3 52,l88.lL 
*Total does nQt include engineering, 
administration and general overhead 
exDense, 


21.. Expenditures Sinking Drifting 


1st i.'ionth 	 3	 8,000.00 25 ft. 90 ft. 
2nd Lonth	 6,5oL.,o.7 50 ft. 90 ft. 
3rd Lonth	 6,000.00 50 ft. 90 ft. 
)..th Llonth	 5,86Li.07 50 ft, 90 ft. 
5th flonth	 5,800.00 25 ft. l20 ft. 
6th Ltonth	 5,000.00 200 ft. 
7th i.onth	 5,000.00 200 ft. 
8th LIonth	 5,000.00 . 200 ft. 
9th Month	 5,000.00 ________ 200 ft. 


TOTAL	 3	 52,188.lt 200 ft. 1300 ft.







Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. U.	 PARTMENT OF THE NTERIUWW 


DEFENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK 


Docket No 


Date received 


APPLICATION FOR AID FOR AN 


V	 EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER. 5,. UNDER 


L xi Van Uiiklo Unit
Name and 
address of 
applicant 


Date -----


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


United Linoa1 osorve Co.rp. 
I3 Felt Du,ildin 


Salt Lake City, Utth 


FILL IN THIS BLOCK 


Date of application	 ------------------------- 	 Estimated cost 


Mineral or metal	 Percentage of Government participation 


Location of mine	 COUflCVda 


Date of filing MF-100


	


	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in• space 
for answer. If the application is approved, you will be pre-
sented with an explo	 Sect contract on Form MF-200, 
for your signature. 


Defens. Miner i	
INTERIOR 


THE APPLICANT	
'LUG 1 319 *1. Is applicant an individual, partnership, or corporation?	 51 


*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application.







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, inclu 'any exis 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is frOm the net earnings fro 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducte, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points,' including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(e) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17;Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay. data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


.19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
2O. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23.' Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) . Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be. devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


.24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By 


	


(Name of company)	 f' (Signature of nut ized o	 1) 


29, 19S1	 President 
(Date)	 (Title) 


Title 18. U. S. Code (Crimes). Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1.	 1Q-6sOe7-1	 U. S. GOVERNMENT PRINTING OEEICE
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Form 03	 4. DEPARTMENT OF THE INTER 


DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No---- --


	


MINERAL ORDER 5, UNDER
	


Date received ------- - tLJ 
DEFENSE PRODUCTION ACT OF 1950	 Participation 


fl United 1inerals Reserve Corp. 
518 Felt Building 
Salt Lake Citj, Utah


Name and L Rip Van tVrnkle Unit	 address °! 
applicant 


Date ------


FILL IN THIS BLOCK 


Date of application	 ------------------------	 Estimated cost -------------------------------------------------------------


Mineral or metal	 Percentage of Government participation ------- -5Q1 


Location of mine	 yça 


Date of filing MF-100 -----------PP! ------------------------DMA Docket Number, if available --------


INSTRUCTIONS 


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-20Q, 
for your signature.	


DEpARmE OF ThE li1irR,OR 
Defense Minerals Administration





	


THE APPLICANT	 E1YEfl 


*1. Is applicant an individual, partnership, or corporation? 	 AUG 1 3 1951 *2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 	 - 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .part of the cost of the 


'\project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
9 of Mineral Order 5)? 


11 you have already answered these questions on MF-100. you are not required to answer the questions for this applicatioa. 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or







0	 THE PROPERTY	 ö 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating pro.perty. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings fr 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conduct 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
() Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


0, 	


recommended exploration and development, and metallurgical investigations. 
*j7., Production: 


(a) If mine is in production, furnish the following information: 


	


Gradeo'r	 Net value 


	


Tons per day	 analysis 0 	 0 	 Cost per ton'	 per ton 
(1) Mining 
(2) Milling	 0 	 0 	 0 


(3) Shipped 
or sold 


	


*18. Ore or mineral reserves: (If property is or has been operating.)	 0 	 H 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 0 


(c) Give estimated tonnage and grade of each class of ore reserves. 
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
.20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate ma project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on actors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


0 	 THE REQUIREMENTS AND COSTS	 0 


23. Tabulate in the form of an itemized statemeht with a sum for each item the estimated requirements and costs of the project so 
O that the total will give the estimated cost of the project in which the Government will participate, as follows: 
0 ' (a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 


	


0 (b) Supervisors, by numbers and positions, with salaries of each. 	 0 


(c) Cost of necessary repairs to existing facilities, structures, and buildings. 	 0 


(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	
0 


(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. ' 
(i) Cost of power, water, utilities, and any other items not provided for above. ' 	


0 0	 •. 
4, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 


accomplished and the money expected to be spent.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby 'certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and elief. 


------':Y -----9P	 By 


	


(Name of comvany)	 .	 ignature of authoriz official) 


----------91
(Date) 


'\ Title 1 • U. S. Code (Crimes), Section 1001, makes it 
'e United States as to any matter within its jurisdiction. 


le as footnote on page 1.	 -


•	 President 
(Title) 


a criminal offense to make a willfully false statement or representation to any department or agen 
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0 
United 3tates Dept. of the Interior 
Defense Ninerala Adriinist'ation 


ion III 
ii.i5 Aprataors Building 
San t1rancisco, CalifornIa 


Dear ira 
e submit herewith application for aId for exploration roect 


at the flip Van IinkIe Jne, 1ko County, Ievada, in accordance ith 
the Defense Prduction ct of 1950 and your. form, LT4O3. 


1. Applicant is a corporation exIstin under the laws f the tate 
of iovada. 


2.	 Does not arply. 
3.	 PreSIdent & Director George d. Snrder, Jr. L1C iolt Th.iildIn 


.alt LaI:o City, Utah 
V. Pros. & Dirøctor iaold A. Covey I'	 it 


V. irea. & Dirotor Ltason 7. iankin 703 harrison ;.venue 
• helena,	 ontana 


V. ires. & Director George il. Snyder 210 Felt 11U1dIn 
salt Lake City, Uti 


V. ires, & Director - x:. C. Orton 231 South Laal1e	 t. 
• CLicao, Illinois 


3oorotary2reasurer • Guy Snyder 218 Felt Bui1din 
alt LoI:e City, Utah 


/	 The above, with the exception of 	 r. Guy Snyder, are 
the largest etocitholdors of the corporation. 


L..	 hiatorical Backrjround of irincipal Officers ant Directors:
r. George 1. snyder, Jr., DIrector and President of the 


Corporation, has been active In mining, oil, ind airline enter 
prios In the Interznountaln Region for the 	 t fourteen years, 
He served as 1resident and chairman of the Board oi Challenger 
Airlines Coripany and its predecessor fror 19L until 19I.8 and 
was one of the organIzers of this cncorn. lie has o.rated nuri 
Oroua mining 1oase and oil leases during this period. 


L:r. harold . Covey, Director and Vice resident of the. 
CorporatIon, is ai czperienc,d ining Jngineex' having boon 
oloyed for cix joars ;ith the rIumph Iining Coany, located 
in Big wood ilivar region of Blame County, Icaho, one f Itho' s 
leading 1eac1*zinc3i1var producers. Ho resigned froi his position 
as Chie$ ngInoor with them in l9 L 5. Prior t that time, hr. 
Covey served as	 moor for 3nyaer inos, Inc., in It Lao 
CLty and oi T orcer, Uth. he has ctivcIj one 	 IuLi	 A since 1937,	 en 'ie o2orated a lease in the .lta Liing 
ut,th. - is othcr nro2ts are as a ri ci a].. toc holder a( 
partner in the Ckwoy; Invetient Coriany and, the Covey (s an 
ii eoipry, res::ectively. 







0 
1r. Iaon . cinkin, Jiroctor	 Vice i oiont o the 


• )	 Corporation, :L n experi.ncod inii Goo1olt. lie 	 actively 
enaged in ueririsin ooloica1 eintion cd nine oper 
tiona in c1cn bnited ttes since 1936, hav1	 Lrved a C. .Eif 
(}eolot;ist 1or the riurnIi Minin Cp.tn froxi 1939 to 192, ;hen 
ho entered the einploient of the 	 and Rofinin 
Cor.ipany as a Gea1oist and gineer. iI crved in thtz capacity 
until Fehruary, 191.9, at which tine ho res1ned to devote closer 
porna1 atte:tion to the active direction of affairs of this 
Corporation. 


Lr. George . ndcr, Director nd Vice iosident •f the 
Corporatton, ha8 been onCaed in the	 inclustr7 in the 
.Intertountaiu Terr:tory. for period. of. thirtyfive jears, and 
has. SUOeeSfU11y developed n or.0 maJor iinin operations. 
Ho is an Officer and/or Director in fourteen mining COT anios, 
sovor]. o which. ax'o larCe-seale producers f j.oldsilver1oad 
zinc and copper ores. Hi servIces are available to the Corpo 
ration as Cons1tant and dvi2or. 


ir. Harvey C. Orton, Director and Vice Pre$ident. of the 
Corporation, is an e:orienced corporation e:wcutive. lie was 
actively cngaed in an ezec:tive capacity in the acquisition 
and ianaCecnt of public utilIties, electric, cas and. transpor-
tation for nany years until January, l93. kLnce that tiic he 


•	
has been interoctod in a :ajor vay as an owner, con3ultant or 
dirocLor in the rininE and :etroleu braincss, both in the tate 
and in £orot,n 'ielcs. Ills capaclt ith the Corortion il1 
be chiefly izi financial iattcrs 


. The property wa ccquired under an oporatn; areeont fron the 
present loaseholders. . The property is owned h the lp Van. 
'.inklo Consolidated :lnin; C.npany o 3alt. Laho City, Utah 


6. roprty owners advise that there are no liens or encumbrances 
againSt	 . 


7. eo attached lease and operating aree:onts. Lhero are no 
claimants or honors a,aInst the roporty. Applicant requests 
that subordination status aCrecents be left oxen to neCotlation. 


3. $ee current financial and profit and loss stuto.ent.s attached. 


9. applicant subaitc that they are willing and pro.ared to iurnish 
5o of the fund8 needed for the project and are in fact c.nducting 
eonditionin and developnent operations at this date. 


10. (a.) The roortr coprises L3 unatcntod 
of hlch .sovc2.a1 were located to cover the 
spr1a, to the Lull.. The main mine working 
are on the ianaiia, 3tudebaher, Little Hip, 
clatha.


lode minin' cialra, 
:ipc line ro;i the 
, c arup, and mill 
and Rip Van inklo







-3'. 


10. (b)	 Ezp?oration is to be conucts iroøtioa 3, rQfl4 37 
• )	 1orth, tOIICO 3	 st; and .n octiou 3 , 2:ihip 33 


iance 3 laat, :i.D.L. 


11. Tho iroerty hca been 1.nown ts thc iip Ian ;thI:lo since it 
Ct.scovery in he 1360's. 


2. ¶he mine is located 39 miles nrthv%est 'f 1ko, iTovada, vihich 
is the noareU rail shipin oint. .L? entysix nibs i	 aved 
vith asphalt, nd the remaining 13 miles is over a xavel1ed 
improved road. 


13.	 deuato water. is avaIlable for year uotuid opor:t1ons for both 
mill and mine. (3ee re:ort attached.) Power s su:lied by 
atttionary iese1 engines. 


iL. Coruplote minin; and mil1In. ecuiprient are inttaUed and are 
currently bein; x'ocmditioned. (See report attached lor item'. 
iration,) All of this equipient is dedicated toward the continued 
operation of the property. 


l. it is 'xeaently c:ntcplated that ore :roc.uction will be oon 
tinued. with ahii:ients to processing lants in the alt Lake City, 
Utch area. As reported bodies of milhiric ore are delineated 
and, roven and the ;torkngs are rcconditioned to :crmit their 
ecnomic extraction, activation Q1 the :ill will be considered. 


w	
Ores will continue to be hauloab7 coiupany ruck.to 11ko, 


lievada for rail shipment to the it Lake City, Utah area. 


i6. 3ee reports attached; also unub11shod report by U.J.G.J. mem-
bers . . Louerin and I. . to1l; also	 icport of
Investir:ations :;o. :60. 


17 • Production urin t "üriod irril I to uno 1, l9l aiiounts 
to 23G.27 Jry ona having n .vor%e tzay value of Au 0.02, 
Ag 17.30, Pb	 n 6.i. Current troc:uction is at the 
appioximncttø rate of 10 tons per clay of ore of 	 trade. 
ett1ement sheets are available up.on reu t'vocge - hcs 


a not value to the mine of a roximately l5.cO per ton after 
treatent, ireight haulage and royaltr. 


Details of production có5t3 are otpreently available. 
13. (a)	 The deposits cnsist of i1v '.leadinc ore bodies 


occrrin: within i4 iasires and rep1acin calcareous beds in 
Paleozoic sedicntary rocks wli èh have cen faultocl, folded 
and iritrtdod by dikes and intrusive brecoias. 
(b)	 ee attached reports.







S., 


dsoloso xo ui1 ton 
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ploration :i1. be cn'ucted :or zLcicad 1fide ores. 


It i	 ropoed to tnk the 1:icin 'iinzo, 200 foot, 5.th C00 foot 
of (rift	 and crosLcuttinC on the Coo Level on the :.:atn and
600 veIns. It is also proposed to drift an crosscut 00 feet 
on the 300 level for the purpose .f oxp1orin the upward cxton 
sion or the 600 vein, and.lateral etcnsion aLn; the :iain vein 
ysteii.	 stimated tire required for colotion Df the :ropoed 


won: is 9 n.ontha.	 .	 .	 . 


The project Is based ririani1y on (evelo: nt f nvin ore e. 
tensions at ad(.tional dcth. It is also yroosod to further 
deop the upward extension :f a vein, first discovered on the. 
600 level, which is vez incompletely e;:plored both u nd down 
dip. The suiCide incra1Ization is of a tyyo that should eriat 
to a con der&b1e deth vrithout apprec1a1e chtme in :rade. 


(a) Labor '- 7 iiners	 12.00	 230 si.Llrts	 19,320.00 
Insurance, coipenstin, etc. 	 .	 . 


(b) Mine 3u rintendent ..; 500/flO.	 ,.	 .	 ,500.00 
Insurance, oo:pensation, oc.	 '	 391.50 


(C) ieair nain winze drifts	 15000O 
r ip ent repairs	 1300.00 


3300.00 3,300.00 
(ci) I3ui1Iins 2 surface	 iant . 1,O0.00 '' 
(e) 2 Jachhau:cra, conr:lete	 :ith Jacii,o8


, 
. i,3o.00 


(f) Ione . 
(c) 3OO/r;io. x 9	 onthe . . 7,200.00 
(h) upp1y itons ,	 '.	 . . 11,9u0.00 
(i) ione ,	 .


*20AL 
*Total does not Include enineening, . 
adi:inistrction and	 enora1.ovorhead 
e:'enae. 


21.. xcnLitures JniftInC 
1st	 onth 3,000.00 25 ft. 90 Ct. 
2nd Month 6,Sot:..oi 50 ft.. 90 ft. 
3rd :::onth 6,000.00.	 , 50 ft. 90 ft. 
1tb	 onth	 .	 . 5,[6I:..O7 50 ft. I0 ft. 
5th	 onth .	 $,Coo.00 25 ft. lO ft. 


4	 , 6th Montl.i	 ' .	 5,000.00 200 ft. . 
7th Month	 . 5,000.00 , 200 ft. 


• Cth :onth 5,000.00 . 200 ft. 
9th.lontii	 . jO00.00 •200ft. 


.	 52,13.1i 03 It. 1300 ft.
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•	 Prop.rtj Map. 
OoaLpoeitI Map tJnd.rgr.und Workings. 
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Ossiogisal Map of 600 L.c.1. • 
Longitedinsi 3sstioa fling 0r-odies. 
Cx'ass-$,.ti.ns Asros. Ors-Bodisi. 
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KIlO QOUNTT, NIVAPA 


ICAflOK 


The *in. is sit4tat•d at an altitude of about 4,0O test 
on the west siope of Lotte M.*ntain, t pro*inant peak in the Ind 
p.ndst%oe Mountain Rang.. This is a arth-south rang. in the west 
eantral part of ilk. Ooantr. The loestion of the slai*s, aarkings 
and plant are in Section 3, Township 37 North, Rsn 53 east; and 
in 8stieri 34, 1ovttship 3 North, Rang. 3 iast, Lfl.W., about 39 
miles by road northwest of Elko, a town of 5,000 population, and 
the county seat of Uk. County, Nsvsda.	 eritysix miles is u.d 
with asphalt, and the remaining 13 miles is evsr a grav.1.d, ju 
proved road, elk. is on )iighesy Ne. 40 *nd on the Western Pacific 
and the Southern Pacific main in, railroads. 


*jter for sill and camp is obtained by pumping fi'om a 
want water spring (temperature 76 deg.) situated about 3 ails. 
nerthemet of ths nine, and on on. of the claims of the company. 


Mine timber and supplies wers obtained inlko and hauled 
by trnck to the mm, over paved and graveled roads. 


hers is n. telephone at the mine, but this servics can 
he obtained by erecting i*fl.s of telephone un. to the ilko-Tus.' 
carora line. 


'The climate of th. district is mild. Suemor temp. ratures 
are *d.rat., and the winter temperatur. rarely falls below zero. 
Annual precipitation of sheet 15 inches occurs wat1y as snow 4cr 
ing the wint.r month's, and it is only when th. wind blows that there 
is diffiotilty in keeping th. reads pas*able, but the County has *1-
ways oo.p.rated with their equipment. 


1lectrio power for the camp, mine arxI aLl is generated 
by diesel engines located at the 411.. 


AIZA 


Th. property comprises 48 unpatented lads mining claims, 
of which several were located to cover the pipe litte from the spring 
to the mill. The main sine workings, camp, and mill are on the 
Panaa* StudSbak.r, Little' Rip, and Rip Van Winki.. Claims. 


Tb. property is owned by the Rtp Van Winkle Consolidated 
Mining Company, (a Nevada Corporation) with the main of fices in 
Reno, N.vada; and .a branch offics in the Kearn* Building', Salt Lakø 
City, Utah. Mr. J. I). Carter is in active management .t the px'.p.r' 
.ty, assisted by Mr. Robert Quinn, Kiko, Nevada. 
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Mineral was first dtae.v.r.d in this u during the 1A60'a, 
when the gold miners were .trvsling frog the gold fields f Calt" 
.fornia to th. gold discev.riO in kiss Basin, Idahe. Productie* 
during the years following the discovery, to the acquiring of the 
property by the I1tp Van Winkle ConsoLidated Itiaing Coany, was 
very liidt.d, (and no shipment resords are available) but onsid.x 
able development had besn done cii the complex 1.adaincetiver ore 
bodies, In l9) the prop. rty wao acquired by that Company, and 
during that year and 1939 several hundred tons of crude or's was 
shipped to the smelter for treatment. Th. one hundred ton elso-
tire lead-dne flotation mill aa crested, and. wiUing commenced in 
Nev.mb.r,1939. Due to war conditions taking most of te miners 
and itfl operators, mining operations ware curtailed in l94. The 
lack of miners sects it impossible to maintain normal development. 
Thvr*f, the or. reserves were depleted and there s t auffi. 
cient reserves to maintain maxismm stfl oapaeity, The compin 
ceased opsratin. in 3eptember 19144 and production sines that time 
has been *ad• by Lessees. 


Th. U. S. Bureau of 4inea diamond drilled and investigated 
the property from October 1942 to February 1943.	 report of their 
findings is published in the ur'ea* of Mines report of inv.stiga-
tiona No. 1405 tf Dse.ab.r 1949. Several otherreports of the pro-' 
pezty wvs been made by independent engineers, namely: E. J. 8chrader, 
Reno, Nevada; J. J. Bseson, Silt Lake City and . i.and.wehr', Salt 
Lake City, Utah. Copies of their reports ar. attached hersto. 


P)DUCTION RECORD 


nçntrats shied *s.ayi . &ii jz'oduoti 


M!4 Cone øntrpts 


Assays Irodmoti.m 
rear Ofl5 k Pb. Zn. 'O ..Lh*, Zn t9+ lj .1i+5,r44L 2i 19,924 5,e 
3940 1,307.3 157.6 A$.3 3.8 206,076 1,263,154 
1941 739.6 127.9 64.2 3.6 %57O 950,140 52,642 
1942 1,133.8 142.$ 65.9 3.7 163,864 1,495,507 83,449 
1943 453.0 158.5 71.3 2.3 72,114 647,037 21,U3 
1%4 132.4 330.3 61.1 3.1 23,884 161,850 8,23,2 


126.2 56* 2.6 3,347 
Total 3,9i.9 148.1 59.5 3.5 579,779 4,6b3,358 270,721 


tçntrss 
1939 164.9 18.3 4.2 43.9 3,019 jJ$53 144,000 
1940 1,204.4 13.4 2.4 45.9 16127 378l3 1,105,399 


S	 1941 552.55 5.2 .5 48.9 2867 5856 540531 
1942 980.8 6.9, .9 49.7 673e 18,048 959,658 
1943 449.1 7.0 Li 49.0 3,136 9,8% 440,843 
1944 204.2 17.9 1,8 47.1 3,651 ?312 l.9259$ 


45.. 2Q7 .,	 9,. Totd 357:3.7 10.0 i.b 47.8. 35,? 134,388
.. 


i,390,91
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Graii ttai *rPtl! 


S	 Assaje	 hoduotion 
.J	 Zi.	 9.1M ;Ls. 


.nar4	 n4Jx'o4.cti 


Assays	 Proioti.ea 


IUJ 4.4 5.4 5i54 
1%6 826,2 8.9 3.6 5.7 59,4*7 9,5$$ 
1947 414 12.? 5.1 7.2 61.2 589 6,937 
194$ 483,9 12.5 .6 6.9 6;Q27 34i$ 66,179 tr'i	 e t	 ' L


I;,


	


	 J	 v,J J),YV 
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Ounces of 811v.r.. - 
Lhe,otLsa4"-----'	 5,000,552 
Lbs. et Ziu - N -,	 3,980,668 


I, 
The following dsocription of the mtner.LLsatten is fFo* U 


unpublished report of the U. 8. 0. 3. prepared by r. T. 8. Levsrbj 
and Mr. 5, L $tell, dated Jartuary 28, 1943. 


'The country reck ,t the sine is chiefly ohsr'ty shale, gm-
nit. porphyry, intusi brecci. and shale breccia, Most of the ore 
is loestised along branching pro-sinerai faults, in part as veins 
that represent fiii.4 fissures, and in part as $ repla..&.nt of the 
country reck s.djaoent to the veins, 


The ore eons tousws a narrow, broken d.s**ta*Ut.d, north.. 
south .ysoline. The sam vein strike, slightly west of north aitd dips 
west in its productive portion above the 600 level and is on the .ast.. 
em 1mb of the broken synclin.. ?he drag of hs shale along the vein 
suggests that the najor part ,f the pre-sinerel sovewant aleng it was 
of the no,si fault type, sad that the western sid. is d.wnthrews. 


The sam v.in has nany amer branch slips diverging to the 
southwest at * low angle and a few that branch to the southeast at a 
snail angle, Most of th. southwesterly .bra.aab slips dip esit, and 
*.*t .f the southeast branch slips dip west. Late pre-4rwz'.i so ya-
neM broke the nain vein along several of the easterly dipping branch 
slips, dropping the cistern side in stspf&ult fashion. This sovasoot 
broke the asin vein sharply in the ground ut by the southern part of 
the 500 level, but. to th. north, wher. the sam rain is steeper, this 
sovesont apparently was taken up by the attn fault rather than by the 
branch slip.. 


S
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Veins and faults, 'whish dip stsply east, follow the weet 
sin 11M of th. broken synclin.. The strong vein opened in the 
southwestern part of the 500 and 600 levels is called the 600 vein 
and has so ribeted *ich to the production during l9Il..42. 


Below the 500 level the vein ends abruptly under a northi. 
easterly dIpping branch fault related 'to the late euterly dipping 
sainrein branch foalts • About 700 test above the 500 i..l, the 
600 vein rererses its dip and feathers out j*et before it reaches 
the northeasterly s*tpping fault. Zn the crosac4t to the 600 vein 
on the 500 level, this fault is broken by low-angle fractures that 
contain veiniets of pyrite, spbalerlts, sad carbonate, indicating 
that it is, in larg. part, of pre-i.n.rsl age. 


Although a ntncr aunt of peat-or. faulting had taken pine., 
the eturs pattern is believed to be essentially the ala. now as 
when niosralisation took place. lost f the ore was deposited along 
the aejor faults, where openings haid been created by late pr..ainorel 
nots*ont. The opon ground included th. portions of the is*in vein with 
a *ark.d westerly dip lying between relatively strong, brittle walls, 
Th. clay shales yielded a tough, iiipsrvioO gouge that discouraged 
or deposition, but the siUeifi.d brseeias,Tcb.rty shale, and •ili. 
cones shale made favorable 'sells, Where movement tack p1... on several 
branch slips, as in the ground at the south end of the 50 level, a 
wide sons was opened up, and r'lseesble beds ice ally became permeable 
for s distance from the as1ta fractures • Zn such areas, metalisa. 
tion 'was more .xten.&vi than wSer th. rook was led shattered and 
TMblsnhat 1 or bedding-plan. ore was formed in calcaronus be4s. U nt,r 
tanately, moat of the bddi*g'plan. ore found does not 411 wall and 
i. high in sine. 


A eons of gash veina in the banging sail of an easterly dip. 
ping main .vsin branch fault was productive bstwen the 500 and 600 
level., and the or. found just north of the fault that rainates the 
600 vein on the 600 level any have formód in similar fracter.. in the 
hanging wall of this f.lt, which asas to bend sharply north at its 
junction with the 600 vein. The tenor and. width of th. veins change 
appreciably within a short diatsnoa. 


Tb. 600 vein. has bean mined a short distance on the 700 1ev.]., 
arid when operations wer seepond.4 by the Company, th. north face of 
this isv.]. was just entering a sane of bedding ore, similar' to that 
.po..d shave the 500 level. 


Tha mine has been explored and developed by approximately 
1,000 feet of shafts and raises and 3,500 feet of drifts and cross.. 
nuts on several levels. These levels are at the 110, 190, 300, 400, 
500, 600 and 700, covering a vertical distance of 632 feet below the 
o.Uat of the old shaft. The 300 lefel is an adit whose portal is 
at an assumed elevation of 1,100 feat. It is the nain 'so*ing level 
and wee used as the haulagway for ore produced from th. lower and







tpp.r iii.).. A shaft inclined 80 'degrees to tiLe west was, 
fro* the 300 to the 600 levi)., with stations at the 400 and 500 
tot levels, The shaft has two coiçartn.nts (tLoistiig and *sa 
was) and is uipp.d with an .leetric hoist and a skip of )4e* 
capaeity. Th* 700 level was developed fron $ wines aunk on the 
*600 viin, tro* the 6(X)-foot level; a drift runs north 110 fest 
froa the winsa 70 test btow the 600. 'teot level. 


Or was ain.d ),y span stoping fron a'*tse; driven t*'o* thi 
levels, NO a teatie plan .t pillars ws iaaintain.d, but ore 
lower in grads than that uon1y atned. was left to sopp.rt . sa 
of the op.s. Th. walls, which are either porphyr7 or shale, had. 
a d.sidsd tsndeMy to alan and cay.; c)os.l spaced stulls wire 
necessary, 3toØng was done tro* platforas plae•d sersas the atolls. 
Zn th. wider pertians at the ore-cones, squsrs$sta were used, and 
war. usually back4111e&. Ca*Mrsial values of the astals ocour 
as aphaisrite, soas aerwatite, galens, with atIver ears else ely ass.-
stated with the galesa. 0.14 values were also found in the porph.yz'y 
at the south end of the 0O level, but no atsping was doni. 


0u u$zRyz$ 


During the war parted, &. to the lack of *in.rs, no di-





vslopent was done, therefore, the *atn ore reserves were depleted. 
•	 the 700 level was drtvea along the 4OO yj* and there sr. now 


aineral values along the batten of the drift, and in the north and 
south faces • A disnind drill 1*ols wa. drilled by the Bureau if in•s, 


d sut this ore below tb. 700 tevet There are are showings at 
ssv.r*l places en the 400 level, that should be duelopsd. Ca the 
300 level, th. vein shows load-sins ainaralicatton In the søutb faa., 
and there are gold values in the porphyi7 on the hanging wail. The 
north taos of this level also shows a narrow vets that should be dc-
v.løpd. Between the 400s.500 levels, the bedding ore previously 
ninod, should be. developed to the west. On the acth end of'	 300 
level is a large low-grade sto4ead ore bod7 that should be developed. 


Assays takin during the last fur days of operation by the 
Ooapany are shown in tb table below. 


JUL	 '	 '.",'.	 .	 tt',L 


'700 L.v.1....90UC fe*t—fi*$ - 20.7 11.1'	 1 
-	 fliGra4.-"67.3	 21,2 13.$	 3. 
- Shaft Packet	 21.5	 )2,5 7.6 


400 * - No. 2 Cr'ess4wt - 14.8	 5,2 4	 29
(stop.) 


*	 '	 o.4St.p.—'36.ó 17.3 7.8 
C	 *.....o.2Rs,,Ko.2 


	


Drift- 7.0	 2.8 3.5	 21 
•	


.	 - Nain 1rift	 10.8	 9.3 11.8	 1* 
-No. 2 rLft	 109 k.5	 5 


*	 * - lost-wail Drift - 20.6 	 9.7 7.2	 6 
- No. .1 0z'ift	 i6.0	 6.2 74.	 101







.0 


£1.	 . t•	 r-t i*. .. Lsv.$o3aatse . 27.7 12.3 .1 
.	 —e.5k&ise'-.'. 22.3 10.5 7. 69 


OO — Ia. 1 krth 20.7 4.9 .* 35 
* * 3.0 .6 U 


—&ais• 8.7 2.5 e. 6 
400 24,7 8.4 5.7 6 


O0 'WO. 5 Steve 23.1............... 5..........________


The *in. qutpa.st eo*pi'is.* a blaaks*ith shop, change 
bona*, an electric bout sf 2 ton sapadty, tvele l6msubie feet sine 
Osre tan.he 14on eterig. batt•zy trar, several step.re, 3aek.. 
b..rs, drifters, thre. air t*g.rhoista, two air piston psap*, one 
Zisca sacking nechta., sad sir-water pip. and tn to all aeoisIbl* 
parts of the sine. tee air saspressars furnish .o.pr.assd air tot the 
sin.. A tufl'*.ttipped sssq eftie.. 


The cup can aecodate 40 wrkn, and consists of a 
boarding hou*s capable of seating 2k son, a bo*ekh.ns. for 1k sea, . 
apsrtaent house •f eight 2r.sa sartients five 3-récs houses, nin 
cebins of 1 or 2 rosss an office, and a schoolhouse. 


A s.lcetivs 1ssd'sino flotation sill With a *apuity ef 
100 t ns per' 2k hours was erected in 1939. Xt S. of the convsattoaal 
all-flotation type, with standard .qraipasnt, Mine-ru or. is p'oa*d to 
sinus 65 sesh. Reagents are edded ahead of thø lead fistatien cells to 
dspruss the sine and float the lead, following which ether reaguits are 
add*d to activat, and tløit the zinc. The latter reagents ate addd to 
the first cell of the sine circuit. 


th. water used at the sill and cup is pueped fras. a 
wars water spring three silos distant. During the spring s sar)y 
ausasr, seat of the water needed far the operattens is collected at 
the sup fros nearby springs. ?h. pusp at the ezis water supply spring 
is operated by a diss.l'.driven Caterpillar engine. 


The power plant is iocted in the sill building, and 
is a 1754.L generator driven by two D-.13000 Caterpillar engines, 
V-belt connected.


n accitian, there is a sachine shop, completely spaipp. 
ed to sake sinor and zsor repairs to the min. and sill equip.ent. 
Also & W*tChOULsS that keep. supplies for all the operations. 


.
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flQW$t1E 0 ?H U.L 


Ore i'o**Ln. 


0,-si	 V ed.r1s 


ty ci 1/LW 


ovsiji.


100 Tons 


.65sh 


)2 8*b	 a$4 


I.. Coao..ntx'ats


trn 


k$4 Conj*t!$te !i Zi.ae Coqc.rtrate	 Tails 
7 Tan CspacLti


bcsit•r Watext 
Trueked to Elko, Thsaee 	 4, 
y aa.u. to s.tt.r at Zti., notreB* 


Z*It Lake Cit7, ttah	 ?.n1 CapIett7 


Trucked EiIco Thens. 
By Rail to Ss1t.r At 
A*arilio, Taxis.
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UNIflD WiNEiILS L$::aVZ COkU?OktATION 


S	 BAL.NCE SHEET 
April 30, 1951 


ASSZ 


ixAt Assets 
Cash In sank $15,062.71 
Accounts Receivable 35,167.10 


$50,249.81 
ubsoz.ptione Reosivabi. 4,43.04 


Fixed	 Equip*ant 1,796.15 


Other Asts 
?roperty Leases and Options $71,200.00 
Securities 16,000,00 
Mine !)svi1opent arid ?rootion 22,562.68 
Organization	 xpenae 114,?79.6i 


LIABII.ITIES AND NET 0R?H 


Current Libi1ite 
Aàcounts Pyab1s 1	 1,166.16 
Payroll Taxes 171.00 
Aecrusd Interest Payable ___________ 


4	 6,579.74 


Non-Currant Liabilitiss 
Offlà.rs Advanoci $23,104.15 
Notes Payable	 General 25,000.00 
Notea Payable -	 roducton 103 ,036.87' 


Nat Wortk 
Catal Stock, Authorized 3,000,000 


shares, non-assessable, par value 
$.10;	 esued and cutatanding 
659,650 shares $65,965.00 


Pa4 in hirp1us	
0 13,635.00 


$79,6o0.O5 
Operating Leficit 15939..9g 0.02 


17l.276.







UXThD IH;R/L COOLTIO 
8 1rzMNT C. F ?hOP11 & L033 


For 10 aontb period ended Ipril 30, l953 


Ctifl 


PL$*th Eff fOr'5ek	 *tt 
8tpsrvistoz 680.00 
as 
quipaisnt Rentals 801,00 


Osa arid Oil 26.53 
insurance	 0 88.91 
Tax	 anc Licenses 295,30 


57.96 
Supplies 224.07 
s1sphoae sad Telegraph 23.27 


Travel £zpsnae 1145.6l) 
3iiniieus Pexoxnee Pqments 289.54 
Miseeflanso us 1xpsnse _________ 


0.eal &.A4s	 o. 
p.sial Coissions	


S $ 


5,000.00 
-	 C1eic*1 Salaries 950.00 


travel & Pnterinssat 2,464 .24 
Office Supplies 171.20 
Maintenance &	 .psirs 38.76 
T4.phons & 1e1.graph :	 137 • 54 
Blueprinting 41.72 
Aoso4anting & Legal 	 pena. 660.00 
r,xee 126.00 
Interat 1,806.81 
snt 355.00 


Mtsaeliar*cus xpnse 1X


$ 1,461.71 


I


12,065.27 
-	 r-1j	 ---
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EXHIBIT A 


.


	
THIS INDENTURE made and entered into as of the 1st 


day of April, 1951, by and between RIP VAN WINKLE CONSOLI-


DATED MINING COMPANY, a corporation organized and existing 


under the laws of the State of Nevada, party of the first 


part, (hereinafter called the Vendor), and LOWELL THOMPSON, 


PRESTON N. NEILSON and RULON K. NEILSON, parties of the 


second part, (hereinafter collectively called the PURCHASER). 


The Vendor, for and in consideration of the payments, royalties, 


covenants, conditions and agreements hereinafter mentioned and con-


tamed, to be duly and in time paid, rendered, kept and performed by 


the Purchaser, does hereby give and grant unto the Purchaser the sole 


.


	 and exclusive right and option to purchase and operate the mines, 


mining property, mining claims, and water rights, known as the Rip Van 


Winkle Mine, situate in Section 3, Township 37 North, Range 53 East, 


and in Section 3i, Township 38 North, Range 53 East, M.D.M., in the 


Merrimac Mining District, Elko County, State of Nevada, consisting, 


among other things, of buildings, tools, machinery, equipment, mill, 


improvements, forty-eight lode mining claims bearing, respectively, the 


following names, viz: 


Luc key 
Guess 
Guess Again 
Mill Creek 
Mill No. 3 
Carter 
Y 
Studebaker No. 2 
Jerry No. 1 
David 
Little Rip 
Studebaker No. 1 
Sp ring 
Mill 
Andy 
Eddy


Andy Fraction 
Studebaker No. 3 
Jerry No. 2 
Rip Van Winkle 
Panama 
Mill Pond 
Mill No. 2 
Greaty 
x 
St ar 
Jerry 
John 
North Star No. 1 
North Star No. 2 
North Star No. 
North Star No.


North Star Fraction No. 5 
North Star Fraction No. 6 
Pyramid No. 1 
Pyramid No. 2 
Pyramid No. 
Pyramid No. 
Pyramid No. 5 
Pyramid No. 6 
Pyramid No. 7 
Pyramid No. 8 
Pyramid No. 9 
Pyramid No. 10 
Pyramid No. 11 
Pyramid No. 12 
Pyramid Fraction No. 1 
Pyramid Fraction No. 1
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and all water and water rights now or heretofore had and used in con-


nection therewith, together with all appurtenances,	 (hereinafter some-


times collectively referred to as the "mine").


The purchase price of the mine shall be One Hundred Thousand 


Dollars (lOO,OOO) payable, at the times and in the manner hereinafter 


provided, on or before April 1, 1956. When and if the whole of said 
purchase price shall have been paid by the Purchaser, as hereinafter 


provided, the whole right, title and Interest of the Vendor in and to 


the mine shall vest in the Purchaser. 


Pending the payment of said purchase price the Purchaser may 


enter into and upon the mine and enjoy exclusive possession thereof 


and extract all mineral bearing earth, ore or rock therefrom and reduce 


the same at any mill (including the mill at the mine) and/or smelter 


to be selected by the Purchaser. 


The Purchaser shall pay to the Vendor a royalty or royalties 


upon the net smelter returns of all ores from the mine 3hipped, sold 


or smelted, as follows: on all, crude ores, a sum equivalent to ten per 


cent ( 10%) upOn all such ores having a net smelter return of less than 


twenty dollars (20) per ton; a sum equivalent to twelve and one-half 


per cent (12) upon all such ores having a net smelter return of over 


twenty dollars (2O) per ton and under thirty dollars (?30) per ton; 


and a sum equivalent to fifteen per cent (15%) upon all such ores hav-


ing a net smelter return bf over thirty dollars (3O) pr ton. In the 


event that the Purchaser shall concentrate crude ores from the mine in 


the mill now at the mine, no royalty shall be paid on said crude ores 


as such, but the Purchaser shall pay to bhe Vendor a sum equivalent to 


ten per cent (10%) of the net smelter returns of the concentrates of 


such crude ores. -The minimum amount of royalties payable hereunder dur-
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ing each year (running from April 1 to the following March 31) shall, 


•	
until the full amount of said purchase price shall have been paid, be / 


Twenty Thousand Dollars (2O,OOO). All royalties paid to the Vendor 


under the terms hereof shall apply upon the minimum royalty payments 


required to be made hereunder and upon the total purchase price of the 


mine as specified above. 


The term "net smelter returns" as used herein shall be deemed 


to be the amount received from the smelter after there has been deducted 


all hauling, railroad and other transportation charges, together with 


the treatment charges of the smelter, and all control assaying and 


sampling charges. The smelter or smelters to which the Purchaser shall 


ship any ores from the mine shall be authorized and directed to deduce 


from said net returns any and all sums due the Vendor as royalties 


hereunder and to return amounts so deducted directly to Rip Van Winkle 


Consolidated Mining Company, P. 0. Box i6So, Salt Lake City, Utah, as 


Vendor, and the balance of said net returns shall be paid to the Pur-


chaser. A duplicate copy of this agreement shall be deposited with each 


smelter to which the ores or concentrates from the mine are shipped to 


the end that it may be fully advised in the premises. 


The Purchaser agrees to keep all .drfits, shafts, tunnels and 


other passages wherein the Purchaser is working clear of loose rock and 


rubbish, and also to timber the mine well and sufficiently at all points 


where the Purchaser performs work under the terms hereof. 


The Vendor and its agents may at Its or their own risk and ex-


pense, enter into and upon all parts of the mine from time to time for 


the purpose of inspection. 


The Purchaser agrees to do and perform all annual assessment 


work necessary to hold said mine and claims under the laws of the United
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States and of the State of Nevada for the year ending June 30, l9l, and 


during each year of this option, and file all necessary proofs of labor 


in the name of the Vendor. The assessment work after the year l9l 


shall be performed and completed on or before the first day of June of 


each year in which this option is in full force and effect. 


The Purchaser shall be solely responsible for all work and. 


labor done upon or about the mine under the terms hereof, and for all 


materials and supplies furnished and to be used in the working of the 


mine or in the construction of any improvement or improvements thereon 


by the Purchaser and the Purchaser will not by any act cause, permit 


or. suffer any lien of any kind to attach t the mine or any part thereof 


and will save, defend, keep harmless and indemnify the Vendor and the 


mine of and from any and all such lien or liens. No person employed In 


.
	


or about the mine shall be deemed to be an employee of the Vendor with-


in the contemplation of an Act of the Legislature of the State of Nevada 


known as the "Worlanan's Compensation Act", or of any act or acts amend-


atory thereof, or analogous or supplementary thereto. The Purchaser 


will conduct all mining operations in and upon the mine In strict 


accordance with the provisions of an Act of the Legislature of the state 


of Nevada entitled "An Act Creating Office of Inspector of r.ines", etc., 


approved IvIarch2L, 1909, and all acts supplementary thereto or amend-


atory thereof. The Purchaser shall carry industrial insurance upon all 


employees working in and about the mine and in accordance with the terms 


and conditions of what is known as and called the "Nevada Industrial 


Insurance Act". All improvements, buildings, mill and mine equipment, 


.
	


pipe lines, etc., of any kind now located on the mine property shall be 


maintained in as good Condition as when taken over by the Purchaser,
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reasonable wear and tear excepted, and shall not be removed, loaned 


or transferred from the mine until the full purchase price mentioned 


herein shall have been paid to the Vendor. 


The Purchaser may grant any sublease or subleases at any time 


or times as to all or any part or parts of the mine for any term or 


terms not extending beyond the term of this option, • but no such sublease 


shall in any way relieve the Purchaser of the covenants, conditions and 


agreements herein contained. 


All equipment, tools, and machinery placed upon the mine lands 


and premises by the Purchaser may be removed by the Purchaser at the 


termination of this option f or any cause whatsoever, save and except 


that any timbering in any shaft or tunnel shall become part of the 


property and shall not be removed. 


In the event that the Purchaser shall fail to exercise this 


option to purchase the mine under the terms and conditions herein set 


forth, or shall default in the performance of the agreements, covenants 


and conditions herein specified, all of the Purchaser's rights hereunder 


shall terminate and shall be of no further force and effect (excepting 


that all moneys paid to the Vendor hereunder shall be retained by the 


Vendor as and for liquidated damages for the use, occupation, and enjoy-


ment of the mine by the Purchaser) and it shall be lawful for the Vendor 


to re-enter in and upon the mine and remove any and all persons there-


from; provided, in the case of such default, the Vendor shall have given 


written notice thereof to the Purchaser and the Purchaser shall not 


have proceeded with reasonable diligence to remedy such default within 


thirty (30 ) days after the receipt of such notice.







6 


The Vendor agrees that on or before April 1, 1953, it will 


execute and deliver to the First National Bank of Nevada, Elko Branch, 


at Elko, Nevada, as escrowee, a good and sufficient deed conveying to 


the Purchaser, their heirs, executors, administrators and assigns, all 


the right, title, interest and estate of the Vendor in and to the mine 


herein mentioned and described, and all parts thereof, subject only to 


the paramount title of the United States, free and clear of all encum-


brances, except any which may have been done or suffered by the Fur-. 


chaser, with instructions to said First National Bank of Nevada, Elko 


Branch, as escrowee, to deliver 'said conveyance to the Purchaser or 


order when and after the Purchaser shall pay or cause to be paid unto 


the Vendor the sum of One Hundred Thousand Dollars (lOO,OOO) on or be-


fore April 1, 1956, in lawful money of the United States, in the manner 


and at the times herein specified, and with further instructions to said 


Bank, as said escrowee that in the event of the default of the Fur-


chaser in making any of such payments said conveyance shall be delivered 


only to the order of the Vendor. A copy of this agreement shall be de-


livered to and deposited with said escrowee with said deed on or before 


April 1, 1953, and shall constitute the instructions to said escrowee. 


Time is of the essence of this agreement. 


The Purchaser shall enter into and upon the mine and mining 


premises and work the same in a miner-like fashion for at least seventy-


five shifts each and every month during the term of this option, provided 


that no shifts of' work need be performed upon said mine or premises dur-


ing the months of December, January, February, March and April of each 


year if weather conditions will not permit, but in the event no work is 


performed during said months the Purchaser shall do enough work during
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the other months in each year to make up I or the failure to do the work 


during the five months mentioned, to the end that an average of seventy-


five (75) shifts of work per month will be done and performed upon the 


above-named mining claims during each and every month of the term of 


this option. 


The term "shift" as used herein shall be deemed to be the work 


of one man f or eight (8) hours. 


This agreement may be assigned in whole or in part by the 


respective pârties hereto. 


The provisions of this agreement shall inure to and be bind-


ing upon the heirs, executors, administrators, successors and assigns 


of the respective parties hereto. 


IN WITNESS WHEREOF, the party of the first part has caused 


this instrument to be signed in its corporate name and its seal to be 


affixed hereto and attested by its duly authorized officers, and the 


parties of the second part have hereunto set their hands and seals, as 


of the day and year first above written. 


RIP VAN WINKLE CONSOLIDATED MINING Co. 


By	 J. D. CARTER 


.


Vice-President 


LOWELL THOMPSON	 L.S. 


PRESTON M. NEILSON L.S. 


RTJLON K. NEILSON	 L.S.


(Corporate Seal) 


Attest: 


'TON SOLOMON 


Secretary 
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S
STATE OF UTAH	 )


33. 
COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 195 1 , personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
J. D. Carter and Afton Solomon, known to me to be the vice-president 
and secretary, respectively, of Rip Van Winkle Wiining Company, a 
Nevada corporation, and upon oath did depose and says that they are 
respectively the vice-president and secretary of said corporation; 
that they are acquainted with the seal of said corporation and that 
the seal affixed to said instrument is the corporate seal of said 
corporation; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said signatures; 
and thac said corporation executed the said instrument freely and 
voluntarily and for the uses and purposes therein mentioned. 


GEO. A. SOUTTER 


.	
(SEAL) 


STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


On this 9th day of April, A.D. 1951, personally appeared 
before me a notary public in and for Salt Lake County, Utah, Lowell 
Thompson, Preston M. Neilson and Rulon K. Neilson, known to me to be 
the persons described in and who executed the foregoing instrument, 
who acknowledged to me that they. executed the same freely and volun-
tarily and f or the uses and purposes therein mentioned. 


E. R. CALLISTER, Jt. 


S	 (SEAL)
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AGREEMENT dated the /9y of May, 1951, be-


tween Lowell Thompson, Sally Thompson, his wife, Preston 


M. Neilson, and Rulon K. Neilson (hereinafter collective-


ly called th Purchasers), and United Minerals Reserve 


Corporation, a Nevada corporation, (hereinafter called 


the Operator). 


The Purchasers are parties to a certain Lease and Agreement 


(hereinafter called the Indenture) dated the 1st day of April, 1951, 


by and between Rip Van Winkle Consolidated Mining Company, a Nevada 


corporation, as Vendor, and the Purchasers. The Indenture describes 


and affects forty-eight (L8) lode mining claims situated in the 


Ivierrimac Mining District, Elko County, State of Nevada, and certain 


other property and assets, (hereinafter collectively called the Mine). 


A copy of the Indenture is attached hereto as Exhibit A. 


There is also attached hereto, as Exhibit B, an inventory 


of certain mining equipment belonging to Lowell Thompson, one of the 


Purchasers, (hereinafter called Thompson). 


NOW, TIREFORE, in consideration of the mutual covenants 


herein contained, the parties hereto hereby agree as follows: 


1. The Operator shall have, and is hereby given, full and 


complete management, possession and control of the Mine during the 


continuation of this Agreement, subject to the terms, covenants, 


conditions, and agreements herein stated to be kept and performed 


by the Operator.







2. The Operator agrees: 


(a) That, so long as this Agreement shall coutinue 


in force, it shall and will assume, pay, render, keep and perform, 


without cost or expense to the Purchasers, all of the payments, 


royalties, covenants, conditions, agreements, provisions and obli-


gations of the Indenture therein required on the part of the Pur-


chasers, their heirs, executors, administratrs, successors and 


assigns, to be paid, rendered, kept and performed, and, without 


limiting the generality of the foregoing, will promptly make up and 


pay to said Vendor any deficiency in any minimum annual payment 


(after royalties have been applied thereto) required by the Indenture 


so to be made up and paid, and will obherwise at all times and in 


all respects do all acts and things necessary to prevent the occur-


rence of any default under the Indenture. 


(b) To maintain and continue at the Mine not less 


than one development heading at all times during the continuation of 


this Agreement.


(c) To engage and employ at the Mine, from time to 


time, such competent geological and engineering personnel, advice, 


and services as shall be reasonably necessary or advisable for the 


proper and efficient management and operation of the Line. 


Cd) To purchase from Thompson the equipment described 


in the inventory attached hereto as Exhibit B and to pay him there-


for the sum of Thirty-Five Hundred Dollars (3OO). 


(e) To employ Thompson as superintendent of the Mine
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and to retain him in such employment as long as his services shall 


be satisfactory to the Operator. To pay Thompson for such services 


a salary of Five Hundred Dollars ( 5OO ) per month and, in addition 


thereto, as incentive compensation to him, overriding royalties 


based onnet smelter returns (as defined in the Indenture) of all ores 


from the Mine shipped, sold, or smelted, until a total sum of Twenty-


Five Thousand Dollars (2,OOO on account thereof shall have been 


paid to Thompson, as follows: 


i. On all crude ores having a net smelter 
return of Five Dollars () or less per ton, no 
royalty. 


ii0 On all such ores having a net smelter 
return of more than Five Dollars ($5) and not 
more than Ten Dollars (clU) per ton, the sum of 
twenty-five cents (25') per ton. 


iii. On all such ores having a net smelter 
return of more than Ten Dollars ($10) and not 
more than Twenty Dollars ($20) per ton, the sum 
of fifty cents (5O) per ton. 


iv0 On all such ores having a net smelter 
return of more than Twenty Dollars ($20) per 
ton, the sum of One Dollar ($1) per ton. 


v. On all crude ores milled at the P/line, 
the sum of twenty-five cents (25w) per ton. 


Should the Operator determine to dispense with the services of 


Thompson because such services shall not, in its judgment, be sa-


tisfactory, nevertheless, the Operator shall continue payment of the 


above-mentioned overriding royalties, until Thompson shall have re-


ceived on account thereof the aforesaid total sum of Twenty-Five 


Thousand Dollars ($25, 000 ) . The purpose of the preceding sentence 


.







. is to minimize the likelihood of the discharge of Thompson for 


arbitrary reasons, unconnected with the quality of his services as 


superintendent of the Mine. 


(f) To pay to the Purchasers as royalties to them 


and as expenses of the operation of the Mine Forty per cent c).t.O%) 


of the net profits from all operations carried on at the Mine, to 


be determined as follows: 


There shall first be computed up to the close of each 


calendar year the gross operating income from the Mine. There shall 


then be deducted therefrom the following items (all expenditures 


made in such operations to be computed on an annual basis): 


i. Mining, milling, reduction, transpor-
tation and other usual costs.


P4?rl. 
ii. Costs of exploration,worklauring the 


year, whether profitable or not.	 '171. 


iii. Royalties paid by the Operator under 
the Indenture. 


iv. Reasonable salaries and office expenses 
to be, if possible, less than, but not in any 
event to exceed, Seven Hundred Dollars (7OO) 
per month. 


V. Governmental dues and imposts of all 
kinds, excluding Federal and State income taxes 
which shall be borne by the respective parties 
hereto upon their respective shares of net pro-
fits paid to or received by them hereunder. 


vi. Reasonable depreciation on all property 
subject thereto at rates based on the remaining 
useful life of such property. 


vii. Incidental expenditures properly 
chargeable as operating costs.
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The cost of structures, improvements or facilities of a nature 


more permanent than to be chargeable to current operating costs and 


necessary or expedient in the development and mining operations of 


the property shall be deemed capital expenditures and, f or the pur-


poses hereof, such cost shall be depreciated and charged at rates 


based on the estimated remaining useful life of such structures, 


improvements or facilities. 


No amounts shall be charged to depreciation, for any 


of the purposes of this Agreemenb, in excess of amounts therefor 


allowed for Federal income tax purposes. Any amounts charged to de-


preciation for any purpose shall be used for maintenance of the Mine 


and its component parts, or for additions and betterments thereto, 


or shall be set aside in a special and separate fund as capital as-


sets and become and be a part of the W:ine property. 


The Purchasers' ret profits royalties under this Aree-


ment f or each calendar month shall be estimated and paid to the


Purchasers in the estimated amounts thereof on or before the 15th day 


of the succeeding calendar month. An annual settlement of accounts 


and an adjustment and payment of the balance to the party or parties 


entitled thereto in respect of said neb profits shall be made withth I 
fi,, 'i. Pk1 


sixty (60) days after the close of each calendar 


(g) The Purchasers and their duly authorized agen 


and representatives shall be entitled at all reasonable times to 


inspect the books, accounts and records of the Operator, and sha1l 


have access to and may go upon and in the Mine at their own risk and 


expense.







3. The Operator shall be excused from the performance 


required by the provisions of the paragraphs lettered (b), (c), (e) 


and (1) above in so far, but only in so far, as the Operator shall 


be unable reasonably to comply therewith on account of war, accident, 


fire, strikes, unavailability of labor or materials, failure of 


transportabion or water supply, shut-down of treatment and refining 


plants, low price of metals produced at the Mine, acts of public 


authorities, or other causes beyond the control of the Operator. 


L. The Purchasers agree that, in the event that the 


Operator shall completely assume, pay, render, keep and perform all 


of the agreements, payments, royalties, covenants, conditions and 


provisions of this Agreement, and of the Indenture, and shall corn-


plete, according to the terms of the Indenture, payment to said 


Vendor of the full purchase price of One Hundred Thousand Dollars 


(lOO,OOO) for the Mine, then the Operator shall be entitled •to share 


as tenant-in-common with the Purchasers the ownership of the Mine 


according to the terms of the Indenture. Sixty per cent ( 60%) of 


such tenant-in-common ownership shall in such event belong to the 


Operator and Forty per cent 1)+O%) thereof shall belong to the Pur-


chasers. This Agreement shall nevertheless continue otherwise in 


full force and effect, so that the Operator shall remain in full 


management, possession and control of the Mine subject to its con-


tinuing performance of the terms, conditions, covenants and provisions 


of this Agreement. 


5. Notwithstanding anything to the contrary in this
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Agreement contained: 


(a) The Operator may at any time terminate this 


Agreement upon he conditions and in the manner following: In the 


event it shall desire to effect such termination, the Operator 


shall serve upon each of the Purchasers notice in writing stating 


that it elects to terminate this Agreement at the expiration of 


thirty (30 ) days from the receipt of such notice by the Purchasers. 


This Agreement, in the event of the receipt by the Purchasers of 


any such notice, shall terminate at the expiration of such thirty 


(30) days, If, but only if, the Operator --


1. shall have then made up and paid to the Vendor 
under the Indenture any deficiency to the date of such termination in the Twenty Thousand Dol-


• lar ($20 , 0 00) minimum annual payment (after 
royalties have been applied thereto) required 
by the Indenture to be made up and so paid 
(which miniriuun annual payment shall be deemed, 
for the purposes of calculating such deficiency, 3 to accrue at the rate of 	 25ou per month for 
each of the months of	 pri-l-, May,	 June,	 July, 
August, September,	 October and November,	 and at 
the rate of	 500 per month for each of the months 
of Decemoer, January, February, March and April); 
and 


ii. shall have then	 Daid and discharged all operating 
expenses accrued or accruiriFr to the date of such 
termination; and 


iii. shall have then paid to the Purchasers all sums 
on account of profits accrued or accruing to such 
date of termination; and 


iv. shall then return the possession and control of 
the Mine to the Purchasers free and clear of all 
liens and encumbrances, except those of the In-
denture.


(b) The Purchasers may themselves terminate this 
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Agreement by written notice to the Operator stating that the Pur-


chasers have elected to terminate this Agreement at the expiration 


of thirty (30) days from the Operator's receipt of such notice. 


To entitle the Purchasers to give such notice, however, the Operator 


must at the time be in default in one or more respects in its as-


sumption, payment, rendition, keeping or performance of one or more 


of the agreements, payments, royalties, covenants, conditions or 


provisions of this Agreement, or of the Indenture. Such notice 


must specify the nature of the default which the Purchasers claim 


to exist, and, notwithstanding any such notice, such termination 


shall not become effective unless any default so specified shall 


continue in one or more respects until the expiration of such thirty 


.	 (30) days.


The termination of this Agreement, as aforesaid, by either 


the Purchasers or the Operator, shall ipso facto constitute a re-


linquishment by the Operator of all its rights hereunder and in the 


Iine, and the Operator shall, upon such termination, be relieved 


of all further liabilities under this Agreement. The Operator 


shall not, however, be relieved thereby from any liability arising 


by reason of any default (whether specified as above mentioned or 


not) under the provisions of this Agreement or the Indenture which 


shall not have been cured at the date of the expiration of such 


thirty (30) days from the receipt of any such notice of termination 


given as aforesaid by the Purchasers to the Operator. 


6. Nothing herein contained shall constitute the parties







hereto as partners, or their relationship hereunder as a partner-


ship, or this instrument as a partnership agreement. 


7. This Agreement shall in all things be binding upon 


and inure to the benefit of the parties hereto and their respective 


heirs, executors, representatives and assigns, except that the 


Purchasers shall not assign their respective interests hereunder 


without the Operator's written consent thereto, and the Operator 


shall not assign its interest hereunder without the written consent 


thereto of each of the Purchasers. 


WITNESS the due execution hereof the day and year first 


above written. 


S	 - -	 L. S. 


L.S. 


-	 -	
L. S. 


- -	
Lessees 


UNITED MINERALS RESERVE CORPORATION 


By	
dent 


Attest: 


.	 retary
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STATE OF UTAH	 )
SS 


COUNTY OF SALT LAKE ) 


On this 19th day of way, l9Sl, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
Preston M. Neilson, known to me to be the person described in 
and who executed the foregoing instrument.as attorney-in-fact 
f or Rulon K. Neilson, who acknowledged to me that he executed 
the same as said attorney-in-fact freely and voluntarily and 
for the uses ana purposes therein mentioned.


7t7&2 


STATE OF UTAH	 )
SS 


COTJNTY OF SALT LAKE ) 


On this 19h day of Iay, l9Sl, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
Lowell Thompson, Sally Thompson, his wife, and Preston M. 
Neilson, known to me to be the persons described in and who 
executed the foregoing instrument, who acknowledged to me 
that they executed the same freely and voluntarily and for 
the uses and purposes therein mentioned.


.
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STATE OF UTAH	 )
SS 


C OUNTY OF SALT LAKE ) 


On this l9;h day of May, l91, personally appeared 
before me, a notary public in and for Salt Lake County, Utah, 
George W. Snyder, Jr.	 and Guy Snyder 
known to me to be the president and secretary, respectively, 
of United Minerals Reserve Corporation, a Nevada corporation, 
and upon oath did depose and say that they are respectively 
the president and secretary of said corporation; that they are 
acquainted with the seal of said corporation and that the seal 
affixed to said instrument is the corporate seal of said cor-
poration; that the signatures to said instrument were made by 
the officers of said corporation as indicated after said sig-
natures; and that said corporation executed the said instrument 
freely and voluntarily and for the uses and purposes therein 
mentioned. 


. 


.


/ 
N
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WASHINGTON25,D.C.	 $00 


Auit , 15 


w. i.tnttsI4 1. ck**ri.i* 
Liyiaioz cf .ç.ra4ton Contsi & 


Lir.ct., Liviiton at u. 


uxet.z	 prtas at rttZ3..d :eect t.j' Uie 
peA"LM .Janar 1, 195w tru Ja 30, $4 


Th. toUui*, pl"9Jo4w i4* * ts d*z'A	 b. sAtrnø 
psa.ad. 


	


D.si.t o.	 utrct Me. 
iou- . .,--	 u.0 Ji	 r-i. -_*. ix •	 -: 


d1O 


Im*a.1%8 1.4301


.id.477


rstci tivs*' 4i* 


tJuitid: Mi*rs3.a Corp.ztstoa 


Ls*'*L Coz'por*tiur& 


orpor*tio 


* P*i*€z1 M*7 1 Ibtivmn, 


Ls Cc. 


4t, id*sisr tbsss, J. 


ctoz L4ebats(8) 
h. '1i.: 







111EA Form 7 
(126)


J.	 t OFFICIAL FILE COP 
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OFFICIAL FILE COPY 
O.M.E


RECEIVED JUL 5 1.963 
DATE	 INiL	 L


F. $.ii•pby, Actjng CM.f. 
Dtviston of Minerali.


o	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25. D. C. 


June 12, 1963
Re: D$EAi'1948 (Lead-Zinc) 


United Minerals corp. 
Rip Van Winkle Mine 
Elko County, N*vsds 
cntt ldi-E3O2 


Mr. George W. Snider, sir., President	 - 
United Minerals r.orporation 
518 Felt ButIding 
Salt lake City, Utah 


Sny4er:' 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob11at1on, 


To assist you to furnish this informatiOn and to assure the 
accuracy of, our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copiésof any pertinent docwneflts. 


Sincerely yo*irs, 


s/F. N. Murphy 







MME t'orm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


From AuguIt 21, 1962, ti Ant 21 i963. 
1. , has there been a cIange in ownership, 	 S 	 ' 


lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertlnent 
documents, unless they have been provided before.	 Yea	 Nc 


Frctt Ag*st 21, 1942 t APrA '21, 1963 
2. '	 , has there been any production from 	 _/ 


the land aubje'ôt to the contract?	 J' ,	 ' :' '' :	 Yes fl Nc 


A. If so , and. it was shipped, give quantity, vale, and name and 
addres'B of purchaser. 


_______________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. °location. 


ypé	 Quant
	


Estimated Grade
	


Location 


Ore	 -	 Tons 
Concen-
traes	 , Tons 


Other	 Tons 


3. Since	 S	 , has any production been transported 
through r. wprk1nge (Beer 	 of contract)? 


' 
A. If sq,.	 .t:quantity, a1ie., nd disposition of material. 


''	 tçt	 f'T 
Dspoeition of Material.	 antity


Yes 0 N1 


Value 


Submitted, by 


Name 


Address


Title	
S..	 )' 	 S. 


Date


0
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


August 17, 1962 Re: DMEA-1948 (Lead-Zinc) 
United Minerals Corp. 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract Idm-E302 


Mr. George W. Snyder, Jr., President 
United Minerals Corporation 
.518 Felt Building 
Salt Lake City, Utah 


Dear Mr. Snyder: 


After the completion of the approved expi 
the contract identified above, we asked t 
changes in the status of the property and. 
during the period of royalty obligation.


OFFICIAL FILE copy
0. M. E 


RECEIV: :'. ;.:	 4 1962 


'/ 


c 


To assist you to furnish thiB inforniation	 assure 


accuracy of our records, please answer the	 ons on te 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


We will greatly appreciate your caring for this for the pur-
pose of the record.


Sincerely yours, 


-.	 .	 W. R. Griswold, Chief 
Division of Minerals







MME 1'orm 63 
Revised 3-62 


DMEA-1948	 BEQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idrn-E302	 - AND PROJECT UNDER ROYALTY AGBEE€NT 


1. Since September 22, 1960 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No1 


2. Since September 22, 1960 , has there been any production from 
the land subject to the contract?	 Yes fJ No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


•	 C........ . L:;c, :j	 Quantity	 Value 
..;r.	 .	 - 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type 


Ore 
Concen-
traes 


Other 


3. Since 
through


Quantity 


____________ Tons 


____________ Tons 


_____________ Tons


Estimated Grade
	


Location 


Yes 0 No 
, has any production been transported 


workings (see - 	 of contract)? 


A. If so, state quantity, value, .nd disposition of material. 


, ,D1pqit.on of Materia.].	 quantity	 Value 


Submitted by	 _________ 


Name	 Title	


4 


Address	 - Date


A5fl,







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


JUN 8
1962


• Re:	 4&• caLuc)
iitc2 irsti 


Qip	 : 1Litc1e 
nty tvs 


j) 7q	 et 


•E it 
sIt LaLe	 C 


After the pompletion of the approved exploration work uxider 
the contract identified above, we asked to be informed abotLt 
changes in the stata pf the poperty and, production from jt 
during the period of royalty obligation. 


To assist you to. furnish this information and to assure the 
accuracy : of our records, please answer the questions on the 
back of this letter and return two copies to tiis office 
vith copies of any pertinent dqu.ments. 


B. 


13	 . 


..







MME Form 63	
S 


rvieti )U	 -. 


REQUEST FOR INFORMTION ON CE •RTIID PROJECT
AND PROJECT tJ1'TDER ROYALTY AGREEMENT 


1. Since has there been a cLange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below: and provide a true or sined copy of the pertinent 
documents, unless they have been provided before. Yes ci Nofl 


2. Since	 , has there been any production from 
the land. subject to the contract? 


A. If so and It was shipped, give quantity, value, and name and. 
address of purchaser. 


___________________________	 Quantity


Yes O NoD 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 ____________ Tons	 _____________ 
Conäen-
traes____________ Tons __________________	 _____________ 


Other	 Tons 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value, and. disposition of material. 


Disposition of Nateris.1 	 quantity


Yes 0 No 0 


Value 


Submitted. by: 


Name
	


Title 


Address
	


Date







4. 
REJEST FOR INFORMATION 	 TED STATES 
FROM OPERATOR ON CERTIFIED PR CT	 DEPAh NT OF THE INTERIOR 
AND F1OJECT UNDER ROYALTY AGREEMENT 	 OFFICE OF MINERALS EXFLORAIION 


From:	 Field Officer, €	 Concerning: 
c1ct NOe 


! Fanc iscolJgorni.	 Property 


Location 
Date:


DMEA-l91 81 Idm-E-302 
edMineraporat1on 


United Minerals Corp. 
518 Felt Bui1din 
Salt Lake City, Utah 


With the certification of the ep1ortion project identified above, ou re 
info'm our office aboit chaxigc in the statxs o the property and poduction froa it. 


Tp assist you tO furnish this infornation and to assure the accuracy of our records, 
we asic that you answer' the questions belov and return one copy to this office with 
copies Of any pertinent ciocuento. 


Glenn CL	 antrY	 Field Officer	 Ron II 


1, Since 1959 , has there been a change in onership, lease, 
or subleasi about which the OME has not been notified?	 If yes, 
please state details of the transaction below arid provide a true or 
sLgned copy of the pertinent documents. Yes	 No D 
SInce 1959 , has there been any production from the property?*Yes 	 o 


A	 If so and it was shipped, give name and address of purchaser? 


• _______ ____________________ antIty	 Value


B. If stockpiled awaiting sale, state quantity, grade, and location. 


_	 tit	 Es timated Grade	 LocatIon 


Ore	 - Tons _______________ 
Concen 
trates _______________ Tons ________________ 


Other _____________ Tons ______________ 


bItted;	 - 
Name	 Title -4:'':. 
4des	 Date ________________________ 
form 63 8-6o *	 perty mea. lsd subject to the contract. 	 793kO 







4)	
. 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period	 7/1/57-. l2/3i/57	 Date of Examination 12/31/57 


Operator	 United Minerals Corporation 


Mine Name	 Rip Van Winkle Mine 


County and State	 Elko County, Nevada 


Docket Number and Commodity 	 DMEA..1948 


Contract Number	 Idm-E. 302 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks







	


'	 MEA..l948	 Idm-E 3 
W	 WTons 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 	 _____ 


Mines [	 Survey ______ Joint 	 1 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines	 Survey j	 J Joint I	 1 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 


	


work	 (Previous) 


(To date)


Analysis 


Percent Revised Reserves mined ____________ 


Investment Data 
Shafts


Size	 Feet Cost 


Ra is s


Size	 Feet Cost


Winze s. 
Size	 Feet 


Drilling 
Type & 
Size	 Feet


Drifts & Crosscuts 
Cost	 Size	 Feet Cost 


Rehabi1itation 


Cosl	 Description	 Cost 


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks


Signe,	 f' _ineer) 
f, ': He(W. it







%5o6 


•	 ..
I 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/IfS7.L2/3t5?	 Date of Examination	 Z/3ifS? 


Operator	 Uite4 i*era1s. orporatton 


Mine Name	 aLp Van Wnk1e Mthe 


County and State	 UW C.. Nevada 


Docket Number and Commodity 	 D4A'4948 Les4.Ziic) 


Contract Number	 1mØ2 30Z


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks
	 9







MAL948 idrn.E 3O
Analysis ons 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 


Mines T	 I	 Survey	 _____ I Joint
_____ 
f	 1 


Revised Estimate of DMEA 
Reserves (Field Team) 


Mines	 j	 Survey	 j	 j Joint I	 1 
Increase of Reserves by work performed, 


subsequent to DMEA project work ____________	 _________ 


Production DMEA ore	 (This period) _________ 


(Previous) 


(Todate) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date)


Percent Revised Reserves mined ____________ 


Investment Data 
Shafts 


Size	 Feet Cost	 Size 


Ra is s
Type & 


Size	 Feet Cost	 Size


Winzes	 Drifts & Crosscuts 
Feet	 ost	 Size	 Feet Cost 


C-> 


Drilling	 Rehabilitation 


Feet	 Coi	 Description	 Cost 


Facilities 
Mine Plant	 Mill	 Roads. 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks


Signed	 (Engineer) 
Henry W. Jones 







-


.
	


. 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57-6/30/57 	 Date of Examination 6/30/57 


Operator	 United Minerals Corporation 


Mine Name	 Rip Van Winkle Mine 


County and State	 Elko County, Nevada 


Docket Number and Commodity DMEA- 1948 (Lead-Zinc) 


Contract Number	 Idrn-E. 302 


Date of Contract	 4/21/52 


Date of Certification	 Pseudo certification.. Termination, agreement of 
6/3/55 provides. for royalty payments if ore is. produced. 


Expiration Date of Royalty Payments	 4/21/63 


Total Amount of Contract 	 $53, 500. 00 


Total Expenditures under Contract $21,374.52 


Amount of Government Participation at 	 'O To	 $10, 6.87.26. 


Royalty Payments this Period


1	 fl© 
Previous Royalty Payments	 -0-


V AU	 1957 Total Royalty Payments to Date	 -.0-	 I 


Percent Government Participation Repaid 	 -o-


Royalty Due on Production to;D'ate	 -Q-


Royalty Remarks:	 No royalties' due.







Rip Van W le Mine	 DMEA-1948 I -E 302 


	


I	 S	 Analysis 
Original Estimate of DMEA 


	


..Reserves (Field Team Final Report) 	 _____ 
Mines [	 Survey ______ Joint f X	 _____________ __________ 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines	 Survey J	 ] Joint	 I
Increase of Reserves by work performed 


	


subseque .nt to DMEA project work	 ____	 _________ 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period)
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined _______


2.5% Pb. 
8.0% Zn. 


, pp Q	 .fln7. Ag. 


Nochage It - 


None 


None 


None	 __________ 


None	 __________ 


None	 - 


None	 ___________ 


Shafts
Size	 Feet Cost 


Ra is s


Size	 Feet Cost


Investment Data
Winze.s 


Size	 Feet	 ost 


Drilling 
Type & 
Size	 Feet	 Cost


Drifts & Crosscuts 
Size	 Feet Cost 


Rehabilitation 


Description	 Cost 


Facilities 
Mill	 Roads 


___________ ____	 Description	 Cost	 •Description Cost 


Remarks 


Inactive • No further work performe.d subsequent to termination 
of DMEA. contract. No mining equipment remains on property. Inspected 


June 20, 1957. 


Description	 Cost


Signed/4y"''_(Engineer) 
Hen.ry4. Jones.
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SEMI-ANNUAL REPORTS OF CERTLFIED PROJECTS 


Reporting Period 1/1/57 . 6/30/57	 Date of Examination 6/30/57 


Operator	 United Minerals Corpiraton 


Mine Name	 lUp Va Winl4e Mine 


County and State	 Elko cowity, Neva4a 


Docket Number and Commodity DMZA494$ (Lead.Ztnc) 


Contr act Number	 3O 


Date of Contract	 4/21/52. 


Date of Certification	 Psetdo certitcation. Termination agreement of 
6/3/55 provide8 for royalty payinente it ore Is produced. 


Expiration Date of Royalty Payments	 4/21/63 


Total Amount of Contract 	 $53, 5oQ•Q 


Total Expenditures under Contract $ 3745 


Amount of Government Participation at 	 5Q %	 $1068726 


Royalty Payments this Period	 o0,
f L i f


:/ 
[ATi 


Previous Royalty Payments 	 .0 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to:Date 


Royalty Remarks:	 roya1tie4ue







Rtp Van	 e Mine	 DMEA- 1948	 m*E 302 
ons	 Analysis 


Original Estimate of DMEA	 2.5% P. 
Reserves (Field Team Final Report) 	 8.0% Zn. 


Mines [	 Survey f	 Joint [ xl	 3,000	 LOoz. Ag. 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines	 Survey J	 j Joint I	 1	 N	 ange 


Increase of Reserves by work performed. 	 : 
subsequent to DMEA.project work 	 None	 ________ 


Production DMEA ore	 (This period) 


(Previous)	 None	 ________ 


(Todate)	 None	 ________ 


Operators ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined ____________ 


Investment Data 
Shafts Winzes Drifts & Crosscuts 


Size	 Feet	 Cost Size	 Feet	 Cost Size	 Feet	 Cost 


Raises Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost Size	 Feet	 Cost Description	 Cost 


Facilities 
Mine Plant Mill Roads 


Description	 Cost Description	 Cost Description	 Cost


Remarks 


tnacUve,, NO £u.rthe Work :rormed subsequent to termination. 
of DMEA contract. 10 muung equipment remains on property. Znspectet 


June 20,. 195?.


Signed_______________	 (Engineer) 
Henry W. Jones 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/56 - )2/31/56
	


Date of Examination 12/31/56 
.


Operator	 Jftij	 Corporation 


Mine Name	 Wtulci• Mins 


County and State	 Liko Coimty, Nevada 


Docket Number and Commodity DMZA494B (Lead. 


Contract Number	 Z4nE3O2 


Date of Contract	 4/21/52 


Date of Certification 'Not cørttfied but termnation agreement of 6/3/55 
provides or roya1 payments on all ore6 that may 


Expiration Date of Royalty Payments 4/2I/63	 b produce& 


Total Amount of Contract 	 $53,500.00 


Total Expenditures under Contract 


Amount of Government Participation at 50 % 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date	 , 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks:	 fl< royalties due.


$10, 607. Z6







Rip Van Winkle (DMEA'1948) Contract Io	 ldrn"E302 
ons	 Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final_Report) 2. s% i, 8. o	 Zn 


Mines	 /	 /	 Survey /	 /	 Joint /
____ 


_x / 3. 000	 5.0 oz. Ag 


Revised Estimate of DMEA 
Reserves (Field Team) ____	 ____ 


•Mines	 /____ /	 Survey /	 /	 Joint / / ITó cInge	 _________ 


Increase of Reserves by work performed 
subsequent to DMEA project work .4.,	 _________ 


Production DMEA ore	 (This period) ____________	 ________ 


(Previous) No	 _______ 


(To date) ____________	 ________ 


Operator's ore found	 (This period) ____________	 ________ 
subsequent to DMEA 
work	 (Previous) _____________	 _________ 


(To date) :	 * 


Percent Revised Reserves mined 


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost	 Size	 Feet Cost Description	 Cost 


Facilities 
Mine Plant	 Mill Roads 


Description	 Cost	 Description Cost Description	 Cost


Remarks 


Inacth,e. rio further worFc performed subsequent to termination o 
contract.


Signed	 (Engineer) 
Henry W. Jonts 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/56. — 12/31/56
	


Date of Examination 12/31/56 


Operator	 United Minerals Corporation 


Mine Name Rip Van Winkle Mine 


County and State	 Elko County, Nevada 


Docket Number and Commodity	 DMEA-1948. (Leadic) 


Contract Number	 Idm-E302 


Date of Contract	 4/21/52 


Date of Certification Not certified, but termination agreement of 6/3/55 
provides for royalty payments on all ores that may 


Expiration Date of Royalty Payments 4/21/63	 be produced. 


Total Amount of Contract 	 $53, 500. 00 


Total Expenditures under Contract $21, 374. 52


J 
d


I A 


Amount of Government Participation at	 50 % 


Royalty Payments this Period	 -0-. 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks:	 No. royalties due.


$10, 687. 26 


I







Rip Van Win	 (DMEA...1948) Contract No. I -E302 
• ns	 Analysis


Original Estimate of DMEA 
Reserves (Field Team Final_Report) 	 ____	 2. 5% Pb, 8. 0% Zn 


Mines /	 I Survey /	 / Joint /_	 /	 3, 000	 5. 0 oz. Ag 


Revised Estimate of DMEA 
Reserves (Field Team) 


Mines /____ / Survey /	 / Joint I	 /	 No change	 _________ 


Increase of Reserves by work performed 
subsequent to DMEA, project work 


Production DMEA ore	 (This period)	 ____________ ________ 


(Previous)	 No change	 ________ 


(To date)	 ____________ ________ 


Operator's ore found	 (This period)	 ____________ ________
subsequent to DMEA 
work	 (Previous)	 _____________ _________ 


(To date)	 ____________ ________ 


Percent Revised Reserves mined 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description Cost 


Facilities 
Mine Plant	 Mill	 Roads 


Description Cost	 Description	 Cost	 Description Cost 


Remarks 


Inactive. No further work performed subsequent to termination of DMEA 
contract.


Signed_____ 
Henry


(xJ
7 Jo' es


(Engineer)







SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/56 - 6/30/56 	 Date of Examination 


Operator	 United Minerals Corporation 


Mine Name	 Rip Van Winkle Mine 


County and State Elko County, Nevada 


Docket Number and Commodity	 DMEA-1948 (Lead-zinc) 


Contract Number	 Idm-E302


6/30/56 


Date of Contract	 4/21/52 


Date of Certification 	 Not certified, but royalties are due if and when 
further exploration discloses ore. - 


Expiration Date of Royalty Payments 4/21/63 	 f 


Total Amount of Contract 	 $53, 500. 00 


Total Expenditures under Contract 	 $21, 374. 52 


Amount of Government Participation at 50 % 	 $10, 687. 26 


Royalty Payments this Period	 -0-


Previous Royalty Payments 	 -0-


Total Royalty Payments to Date	 -0-. 


Percent Government Participation Repaid	 -0-


v 
Royalty Due on Production to Date 	 -0-


Royalty Remarks:	 No royalties due.







Criginal Estimate of Reserves 
DMEA Final .eport 


Measured: 


Indicated: 


Inferred: 


increase (or Decrease) of Reserves 
Work performed subsequent to 
original and last Field Team 
estimate:


. 


Tons	 Grade 


Few	 2. 5% Pb; 8.0% Zn; 
5. 0 o.z. Ag 


1, 000 


2, 000 


Tons	 Grade 


I easured: 


Indicated:	 No change. 


Inferred: 


ievised Estimate of Reserves 	 No change 


Production this Period	 -0-


Amount of Previous ProdUction 	 -•0-


Total DMEA Production to Date	 -.0-


Production Remarks: No production from the mine. 


Other Remarks: Inactive. No furthei work completed on the property 
after termination of ,DMEA contract.







SEMI-ANNUAL REPORTS OF CERTIFIED PRoJEcTS 


Reporting Period .U3/56 i4f30/54	 Date of Examination 


Operator	 Unit MieraI*. Gorporat&oa 


Mine Name Rip Van We Mnt 


County and State EflcCouuty, Nera4a 


Docket Number and Commodity


//1 


.i3Oi5	 / 


Contract Number	 IdnE3OZ 


Date of Contract	 41211:52 


Date of Certification	 t certtfied', but rora1tte*are due U and wben 
furt1i.r ep1oratton thscIoss ore. 


Expiration Date of Royalty Payments 4jif3 


Total Amount of'Contract 


Total Expenditures under Contract 	 •$, 374 52 


Amount of Government Participation at	 % 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks:	 yjj due.


i5 







.
	


S 
Criginal Estimate of Reserves 
DMEA Final ieport 


• Measured: 


Indicated: 


Inferred: 


Increase (or Decrease) of Reserves 
Work performed subsequent to 
original and last Field Team 
estimate:


Tons	 Grade 


,.o 0*,. 
11000


Grade Tons 


•.Measured: 


• Indicated:	 4Q cbnge 


Inferred: 


evised Estimate of Reserves	 4o c1ange 


• Production this Period	 •• 


Amount of Previous Pr	 tion 


Total DMEA Production to Date 


Production Remarks: 	 . 


Other Remarks: L*ctie. s. iser wos: oipeted•on **et) 
*ft4r t*nin*tion O DZA con$rlst. 


• •	 Signed_______________________ 


en1







IN REPLY REFERTO: --	 OF7


UN ITED STATES
DEPARTMENT OF THE INTERIOR 


' GEOLOGICAL SURVEY 


WASHINGTON 25 D C. 


tir 7, 195 


	


•	 Re,	 194	 iE%2 
Ucite *usres cp. 


** Wi'*Le *the


	


•	 *Zko Ca*tr, Ieva4s 
*Z,213 L, Zinc 


U. B. Gravo4, fse .kir1a	 otton 4istrstiai 


B. . ItZson, U. S. GeoLicsI e 


b4)ect; Revise c Yie4	 t1n Reozt. 


ø* tot&. approved coits 1*bST tbe QObtX5ct	 kt to 
t4i3,3(X),00z $22,2W .9 was e.s ,Ler1r on rebabilitatiosi,$4 
VO3'k $tOiO. In 1952, uo to be reamsd, aM there ia iitt.e xseao 
to eect *sr3 rtSon. Mcexi1I r, a tua1 t.erwinstion 
ai'iismt bebvjen tk* jerstor aM t* Govrzseit va arranged *r4 
tbe date of teziiir*tion set at a 3, 19>. "Zn Uet of * 
omrtlsicats of disocvery, it	 tseU	 that	 arator 
Ø}*U. ps to the Governimnt t roy..It on roöetio ruviAsd tor 
in tI otrsct, in the	 $4	 as U i*rtiftcstion 
at diseo,er3 or	 b*t been	 , 


The zzix* baa a proè*ton of abont ç1(,,OX) in the 
isrs betseen disoo,er3r in the 1860's end 1.9k. M of 1955 (e 


Reserves .stjest*i W be :-• 


Indicated	 1OOG tans 
Inferred	 2,GO) ton 


* azesuitars ooncii4e thet favorable e et ctux'e were r6le3. 
b.y the *m* 4ci* mer ISIA, ..lt1wsih 'iawt.r tba conditions tben 
re'wai1ing, oduetion was not wareented. Th agroezeut arrived 


at In mi of a cerUficstim way prove to be a'e bing as a 
certification.	 • • 	 S 


I ocmr 14th the conclusions $4 .cision* t the 


N


1Ne1son:i1 
G..9/27/55 
cc: Director's reading, 1i212


Branch reading, 4212 


Docket file 1 


0. 11. Bishop, 3617


/L
1. £. 1aon
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


	


	 UG 291955 


i6os Evans Avenue 
Reno, Nev*da 


August 26, 195e 


Memorandum. 


To:	 Cpe.riUng Commhtee, DMEA J Interior Buflthng 


	


• Wshington 25, 1). C.	 .	 . 


From: . Executive Officer, DMEA Field Deam, Region II 


Subject:	 Docket No. DMEA . 1948 (Lead* Zirc) 
tJnted Minerals Corporation 
Rip Van Winie Mina 
Elko 'County, Nevada. 
Contract No. IdmE3O2. 


Attached are four copies of our final report on 


above subject contract by R M. Smith,. Geological Survey 


• and H. W. ones, BUTSU of MiflS, : 


•	 ' 


Attach..	 .	 .	 .	 . '	 • 


SRicker:gh	 •	 .	 '	 •	 •	 .	 : '	 • 
cc: R. M. Smith 


	


•File	 .	 '• 
Finance Office, Region II


Reviewed by
•DIA OPERATING. COIAMITTE 


()
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S	 . 


Te ip Vn miclo riane,	 e County, evada was ex-


plored by t c Uuitci ' n'teral Corpotatiou, 	 I cit Blg ,	 lt Lae


City, Uta tn ooperation wth Le Defense incrals pIoration A 


T' initration, iocet No tTha 	 I V48 une a cøntract Idrr 302 ateA 


Ap'il 2), 1 iZ	 ori. was tartec.i Apr 21, t, 2 and was thscontizue


Lctobr ]6, 12 


A Linal exat inaton was rrade t rk'ter uie tic status oE 


the rine att cvaivate 1?-te work completed under t ie terns ø. t e con 


tract on ay Z, I, by	 W Jones ant	 Oentry o the Bureau 


ol v iner


cwng o t e Irnancal i2.cuIty ot con iuing t e contract 


by thc operator because of low lea1 . zrnc prices, a 'iutual agree pent 


was cxecute1 to tert. mate the contract on 3ine , 1',-5 I lieu of a 


certificate o acovry, it war Tutually agrcd ttat Te perator 


ai1 pay t t!i Covrruent the royalty on proutiOn provie4i Lor it 


the contract, n	 aue Danner and an.otint s if cert$ication o ' 


overy or ve1p. nt uad been trade 


c,ZCLTJ3ICNS ANI 	 CC '	 ATK 


ro.on fror the rnme is no presently cconwicaUy 


feasible becaw o. tirrent low prices of lea mJ. zrnc4 ne pogra 


i not ac2equatly explore t e extens on a.. t .e ore structure n	 30G







S	 . 


or 600 levek a	 ribed under t contract 	 ower, vorable 


iuera1izaton va encountered as a result o2 t exploration asaLstance 


wiuch inthcated ore structures of possible future cQmuiercrnl salue Il 


metal prce	 QU1 increase suiliciently to warrant production Xrôrr t e 


• mine, future exploratory 'work should be undertaken by the àperator to 


extend the inown zone of mineralization. 	 :	 V 


•	


V	
•V	


V	
LQCATIC AND ACCES$1IL1TY	 V V •	


V	 V•• V 


V


	


	


Winkle :cx'ine is on the west slope of Lone Mun. 


tam, a prontnentpeaI in the Independence iange, at an altitude o 6500. 


feet It is in seLtion ., T 37	 , B. 3 1. anJ n iection 34, T 3 N 


R -3	 13 &i; , 3C mes by road northwest of Liko, Nev (fig 1 


The roa.d i c1oe at intervals during the #rntez' rrionths due to heavy 


	


• snow fall.	
V	


V.; V V
	


V	


V V


	
V V 


V	
V	


•V	
.: V


	 ?RODtJCT1C4, .PRVcPSRTY	 V	 V	


V 


Lre was . liscovered. in the VVVI66OtS and active n'ining was ca 


riei on interittent1y. until. 139, when 'the Rp Van Winkle Conso1idate3 	 V V 


ining Co., with oiflces in the EVearns £u4k .ing, Salt, Laie City, Utah, 	 V 


acquired the property This company eqrnppec aitd de eloped te nine, 
•	 V	


V	 V 


ercctei a flotation z1l, and operate n a 6 .ton aady basis iung 


operations were u.trtailed in 'ebruary 1943 a te eveloped reserves 


were not 6uticient to maintain riairnum rull capacity The conpany 


c eased opera.t1on* in epte tanber 1944 and. proUucn w thcn. rade by







O	 . 


leasees The rnted 2inerals Corp , Ielt zL.Ltg., Salt £.ake City, 


Utah, purchased tte property in 191 and applied for Governrent e-


ploration assistanco. 


Total production from this property to 1939 is reported to 


be approximateiy- $70, t0Q in	 tal value. The production total between 


i93l%48 i as follows: Silver, oz. 38,8'23; lead, lb. 4,028, 512; and 


zinc, lb. 3,140,387.. 


The property consists of 48 unpatented mining c1aim, but 


four of these,. the ?narna, tudebaker, .L4ttle Rip, and Rip Van. Winkle 


contain thc. nain workings The clains are listed as follows 


.ucky	 Andy 
Gue3	 tlUy 
Guess Again	 rny rraction 
W ill Creek	 lip Van ' inide 
4 ll	 anar a 
ill o Z and No 3	 iiJfl Pond 


Carter	 Graty 
Y


idobalrer No 's 1, 2, an 3 
rry	 3om 


' I and 2	 i'h 'tri\Tr.	 2	 .	 it







.	 S	 4 


The projett al o provioc £z dritmg and cocutting outierly £to. 


the end of the 3Otj level workings to explore for the upwad. extension 


of the '60u ein and .or othezE ore shoots that may exist along the tiai 


vein ayste:r on that level. 


Camp . rhabilitation started irtediately atthe signing of 


the contract, during the cote of wbih the large bunkhouse was renovated, 


the cookhoue was painted and reequlpped, the compressor and tool 


•bed repaired, and the superintendent's hOuse renovated and painted. 


4inc rehabilitation and repalx tarted sirnaltaneously. The 


,heave wheel for th rain wine was reset and newer timber installed 


in the underground hadfame on the 300 (adit) level. Retimbering the 


400, 00 and 6C0 wnze level stations wa ca pleted and the 600 station 


partly cleaneC	 ad a2r on the lower level proh'bite adthtional work 


without a.iequate vithlation The equlpent wa not reaily a'ailable, 


so all phases of the proposed work fr3.. the 6O 2oot. wnze level vas 


terry mated,


'oie orc - inerals were noted ]fl a sall stringer on tie 


300 level about 280 oet south of the narn wnze Accor1rngly, the 


cast drift" was driven 36 feet southeasterly o.0 the haulage irft anL 


one foot of good loozng lead . zmnc-silver ore	 ro&ct (fig 2 } 


An cploratory drift was then .iriven 3Outhvarct fr 	 the 


southern cmi ol the 30 toot level after 	 e tlberm an clean up







	


.	 S 


operatons were co pieted on the haulage adit The drdt was advanced 


a total of 1 9 feet in a soft claycy fault gouge A low grade mineralized 


zone about 6 feet wide within the gouge was c*'osscut (fig 3), and addi-


tional small pyrite stringers and pods were noted to the Lace Work was 


discontinued Cctobez, l, 19S2, and the mine winterized" for the forth 


coiiing n-onths No Zurtber attempts were made to reopen the mine 


Three at endments to the contract were prepared during the 


Lourse of the project rnendxrent No 1 provided or greater elasticity 


in the contract allowing the operator to proceed at a Laster rate than the 


22 work days per rr onth provided Lor in the contract Amendment No 2 


granted a 4 r onth ti e extension to Noveriiber 21, l9E3 after the mine 


had been ehut down because of winter weather Arrendnient No 3 ap 


proved a reces f the tontract to May l, 19..4 and extende the com 


pletion date to December 23, l94 


No further work was done betwoen (ctober 15, 19b2 and 


'y 2, l'	 The 3Ot nouth drift workings were caved and all nateri 


ial and eqtnp ent essential to mining were piliero or removed The 


camp biiilding were broken into and made unhahitab1e. 


A nutual tern- ination agreenent btwren the operator and 


th Government was arranged and the date of t rination set at June 3, 


lt_







S	 .
6. 


C mp'tt ning personnel wa .avathble con1uctmg the 


á.ctive work. The operator, however, was apparently unábl . £urn.sh 


adequate equipxr ent ant 5uppiies to thø extent that ime operations su-


•	 feted, rea.iltbig in higher exploration coats and the eventual shutting 


(JOWn of the	 irze.	 •. •.	 .	 . . .. 


*4tt ??T1 
LA J	 JL .L V t 


Thtalapprovedcosts	 ... . . $.3,00.0O	 . 
Total expenditure	 22, 270. '3 
Governnent's share of the	 . '.	 . 


	


i1,i.47	 .	 . 
Gwernmcnt's share iin	 . .•	 . 


expended	 . .	 .	 l,614.3	 . 
There was no production from the mine duriiig opera.tion 


and the Goyern;rt . not entiUer3. o royaltie. . 	 .	 . 


I iet Mo..;ar trarntriebattorLe	 $4Z. CQ	 . . . 
I Transfor:er	 . 103. 40 .	 .. 


- ;5 _4 


Qth o these items, purchased mdr teri. s of the contract, 


have i,sappcared on th area of the me, ánc their whereabouts are 


unLnown.	 as,wh aa the Government baa an MqUity in this equipment, :. . 


a monetary aetüeriexit s1ioul be nade with the operator.. The last aut'it, 


report shows that $448 12 was withheld fro the approves overnuent 


partiiipaton







•	 I 
•	


H	 7, 


It is eco' neridd this anourt be wthhel1 to tisfy the 


Government's equity ant consider the sum as a lull and final settle-


•	 ment.


•	 GEOLOGIC TTZNG 


The rocLs in the rine area re cherty sbale, calcareous 


shale, and clay, shale that have been folded into a north itriking syn-


dine, intruded bygranite porphyy, and cut by faults 	 shale brec 


cia and intrusion breccia also occur in the mine area. 


The syrcline .s cut by north strking faults that dip west 


and by two sets of branch faults. Gne set strikes southwest and dips 


east, the other strikes southeast and dlpb west All the faults are 


•	 norralantnost'of the movement along thm lo preniineral. 


CRED!POsIT3. 


The ore bodies are veins along the north striking faults, 


replacement bodies along calcareous .bed, arni gash veins in the hang-


ing wall of branch faults. 	 •.	 .	 • 


•


	


	 • Cre ineral are galena, spialórit and unidentified siL. 


ver - inerals in a garzgue oi pyrite ani calcite 


Tb main vein strikes slightly west of north, t1p west and 


is along the ea'tern limb of the syncline Cther veins oUow the .ret 


1/ U	 bureau of Mines, Report of	 46,'







.	 . 


t.rn lirvb of the synclue and dip teep1y cast Th 600 vez. o the 


aouthwestern part of the 500 'and 600 levels yielded much of the 194l 


42 production. Gash veins 	 1d are sn13.0 and pinch out short 


distances. eddng plane ore has a high zinc content. 	 ost of the ore 


that was rrned came from veins in brittle host racks silicified brec 


cias, eberty shale, and siliceous bale.	 '. 


A mineralize4 zone 6 feet wide was cut in he 300 south 


drift by the 3DM A worib (fig 3) Two satples 1ror tius zone averaged 


24 percent lead, 7 7 perent zmc, and 4 6 oz silver per ton 


SAv P.JINO 


;Saiples ,taen by aureau. of )i: ines prsonne1 in woridng 


or pleted uncter the 2vLA contract are as o1loc 


3aplc \'iUth,	 Cz /T 
No..	 £tet	 ,,Pb	 %,Zn	 An..	 's .	 D3cDition,' " 


266	 3 0	 '0 7	 1 3 0 0	 7	 ast drt 
312	 10	 26	 Z 
313 Much	 0,4'	 1. 1	 Trace	 '24':.	 .	 ,' ' '•. 
348	 0	 1	 '9 7 0.01	 4 CC 'eLalzc ecton' 


c ountorcd n south drift 
(g 3).. 


34	 63	 7 001	 2	 Do 
3	 0 2	 0 3 Trace C 4' Near fate south dr4t 


t3	 5.r11 uole samples tal en by th opeatQr aløng tho went 


wall of the oub, drift, about 5 fet 	 ropai. tedly averaget I 7 


percent Pb, 6 10 percent zmc, 0 01 ouxice Au and 6 00 øunce g
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Dackst K. * DMW.14S (L.s4'a)	 M*i 19. 1954 


N. *01 s4A*u 01 .,saw: U*Lt* Mhasnls Got., 
5111.1*114g., 


1t 14k. CMya Utak 


*01 1*cstiii oi pv.prtyl JUp Vu Wtmb s )4.,. 
Uk. c... fl.i.. 43 fl.s, 
'Is ,e01. north *n	 01 £lk*, N.,. 


Castrsct No. t 1 £302


IVMMA*T 


1 Zip Yan Winklo alas ass 'I.1to4 as M*p 12*01 13, 1954 


tar * pap.e. .1 laipecUng genoisi $ir.sS ca01I*le.s 1* th. 300 loyal 


k drift o1cb k.4 b.as .idasdia undo, the DMZA ..ra*l pinJ.ct 


and *b*ck k.4 not bass C.pt.$.d bes epsistlass . dI.cestI 	 Is


bctit 17, 1,52. 


A4dasa1 objecth.s as to ascortain tks apraln*i. 


at wask w.qsIiod in cLi.sM up 11a vck in ths ails 300 lavst. caui 


sf 1k. ca*p bsUdings and .mcasssry lalsg 


Ms. 3, dted Dasaibst 30 1953 stats. in psrt* 


(I) Dariag tk. period fv Oetsb.r 14, 1SZ *0 net lots, uiè May 15. 


1954. the pis$cs work .b.0 b. rs...snd; tho Grait ebsIl not cs.. 


tarlbyt. 1*0*7 coats 01 .peaU or aiini. mean by the perat.r; 


sal th. operator .bs11 says the Oor*raa kumZoss tsaas any *01*11 


cIsbma, sa4 pr...r,* sad pratast *s pr.ct work and any property in







. 


Imh . Oeveuut hea * bm$.est. 


(2) ft I. at the .sare el the castract *iisit ib. 	 i 


by May i, 14. a** t a*ft.v casUaeas.Iy peoseests the sk 


to e.mpI.as. It the evsi.r sheald tell to rosa*. the sá by May * S 


flU. ar U the opsastar sbsuild rossne pork by thet date bat shoeld tall 


*0 castbsssly pvosc*tS the week toCIN	 . t thi 


ash at its aptias, sUthas to Its .th. rights ia, the contract, by 


'r*flia sadso Is the s,s*s, withis O day. after aii dth. ala. 


at. th. ork *admv the contract." 


The tsspsc**aig in..rs w.r'. asbt. to Sled & iia at the 


ala. esap. Geseral cesdiftas. IadIcatsd tt bosses saitabte tar see, 


bad set boon cispi.d for s. ti*s.. It. tharefore, s.t. apparent that 


the property bad boss sbaid for ma on* period at tlam. mad se 


ropr.saststiv.s ot the op.rst.r ware prsseM daring the inspection. 


Prlon of the Dras.rtr ---.-.M uL.* ji Jil	 I LJ1J	 flJ1	 L rn 


Is as I*t.rl rsport dated My 2*, 1953, the l*spattlsij 


stated that a Mr. Dick Lane bad boss rehired by the cmnpa*y on 0* sheet 


Ji1y 1953 to sct as watchiman on the preimiess.. T'he interim report 


dated Oct*b.r 21. 195* stated t a te bad been placed en the miss 


sad thet the bosses and ratU bed bees bosrd.d up. 


Daring the inspection an M&y 12 sad 13, 1934 the inspecting 


engineers famed that the gets bad boss reasvad to the side of the rad 


a.	 -


I







. still aa. - i*. a. p.m.c. still i* a. kc	 sII 


qsai s,e.as dpis Is.s.d a.t a Is*p .* i4 b 


a. i. .t a. ii*	 ia.. ti,.	 . * ies 


a	 bs 4wts a ps aJMiIt2øe pssst	 ss *t. 


c.	 . • a.... .l... rn .. 


•	 Dr IiekM. 


_••	 m pi1I d U . uiisps clisad 


I	 a. *IW	 *• se bs ::*• 


vie a 4s11.d Im5ssy w a.	 4ssaasl ii pp * 


bS PINPVd.


* Ma* 


a. .*t st	 *	 a. il. Ths 


ssp..a essasvs cdI a.	 . ii a... plc.. si 


M .a. is*•,	 a.	 $e larks tar a. 


c1	 sirni	 ** a. *Nt.Y1 - 4lats* 


lNI. .d	 iim.i priar ti sa 1aqs.*I	 3* 


1.







.	 . 


11*. This s a )IoMst .q. bs*ssvy, 2r.c.11, fsbeflt is laM Libs 


ms aM psss**s.d tsr 10% of $ *e bstwry. 	 •1 


bsawsi.. yb. the psiebs.. tte of $42, IS, a.t.4 is the 1y *912 Mt 


IN of O1psiste.. Usil Cost sad !'sV's" **p.rt. sad is r*sr 4iiS.w 


1M pap 4 of Mv. O.ovp Mai.r'. lstsrt asdit vspert *M bisesk I,, 


1,04. Tbets. Sevss_.m bas as th,e.esm f $4Z1. 00 is .. baa. 


*siiss. Rapsir costs the Msasbs tuva' bays bs hissed as $34L 3 


sad t the vick.rsbevsl st IPI. 21 os page ? of Mr. 1ssr' a s5sv we. 


pse$ds4Marck10. 1914. 


The traastosus.r u,.4 is cbarsg the baö,ios s lim.4 as eost 


tag $113. 40, tosM st be loaM. This tts_ ai$y baio bass left las eU 


abed Mjac.as 5. the pot*1 of the *41% as electric pseor wIves 1* t balM-


Sn1 bed boss c*t. 


The ls*p.ctthg engineers wet's wsble to find other its_i Of . 


rn.st sad .uppU.s. such a.: JckL.1 cM*s drlfl sr JscbIhaassrs, 


4i40 stool sad bits, pip. fifing. sad other small teals. 


0* haM at por*s1 of the Mlt Pieces 


2 
4, 
I 


.3. 
1 


12 
4 
S 


4.


t0zi.5' 
$,t * * 20.1 


$ * 
8 . .* l's 2L9' 
1' xl. xl0.4 
2zlZ'z21.Z 
3 r124zlL 
3xI2kx2L0I







•	 . 


-	 pprozinat.1y 300 nlaa edes 


£owd tisnb.rø : 
4.. $ to 10" dIs. by lest 1es 


14	 8to10'14an%. by$tOi.etIsss 


Piled sdJac.nt to the mlU b.fldng;. 


ApprozLmste1y 100 pIeces of new 8 x r timber,, random 
IIMthI .110*2* LeSt 1*rng. These bera *re probably the ese. me* 
timed In the Interim report dated Sept. 1. 1952 md in wbkk the GO VU 
mast Ms a N percast interest. 


44U.I 


	


A desa Md ban placed as the por** t1bsrs	 svsr, the door 


(or pt.) kid not boss lacked. Thor.fr. .atrsi• 1*5* Sb. s4 cesM 


- be msde 


Th. Mt.t hoist moir, cable and skip located at the esUar 01 


the wiase seem to be tatact. The ti *131 as d bave to be 


thorssly dried ot prior to any *tts*t to eperate Sb. mszh1n.iy 


Tb. Cameras ilakiag psa ay Mv. boss left as as. of tbe 


ststism beliw the 300 level as it ma ast b..r.d is the hoist ream or 


shop MI.


(300 1.v.1) 


A moderate amount of IsUas reck Un. vsrioa places botwoas 


the podel sd th. coZier .1 w1*s.) wMl Mv. to be removed prior 


to ?.**T*1$I( apuatiass. This work shooM n r.qulre over two days 


time for two man.	 S







. 


£$	 IS M.$ v* 1s ceUv *.	 *i aN


sup. 4SIPM . 00 sI) I. v.ê ui * mI 


T1sas&saS 
b. IaIiUM W spsst the *sk ie aN ss,s .	 a 


A	 Ms	 $søS	 s*v$I - *I INZ& 


350 .	 griA pau.ct	 ss	 y Ick 1 uI1.t .p.0 Is 


lhs p..ry *p.assi*	 The MMam vsck Is edlm as *s 


U Se 3$ i*las ases he. b.m	 p,.h) * 4Iøst Is 


eM S.	 the DMLA IM s dses 1 ,pe,-- 	 III 1$ 


Dva S. *tsir .amdMt., the	 .	 th sS I 


:: he us-rr4a.4 - I uds* elhiw t*s* s.cuis :; be am. 


cos$sira ThsaaLsee. p.*se S. nP*u* ap.ss, a S be 


S. rs's *11 talus aosk eM us £ss**	 *s sbsv as I as 


the eeMs.4 


COG1ON$ MID &JGMUWAUOMS 


As the thee d lbs SeØseaam. am Ms 12 *i 13. 1N, s -. 


am taksttgss t the .l&ees iw.sI iiin. pe*sM.e. am Mep 0, 1S 


Si it1k$a4 Is sssaeam 11. 3. Tb. Isa	 .sgIs. wam 


smtall.w.;







S	 . 


Z. A &deqMts gate. wtth lroii poets set 1* c.acr*ts, akoeM 
be .to11 sross the res at 'a atxatsgi 1.cstio. This 
gate to heep aa*thers.4 pesaas £ram driviag i*to 


3. Tb.	 I the 300 level aihould be t*ambsr.4 as 
as porn sAbe in as: to step c**tiiø4 csvi aM to 


*liiaate iactsssed .s.. at a later late 


4, It Is totthex saggoeted that the spplksst be re.p&eat.d to 
advise lb. £zecitve t4lic*, oi the DMA.A 1etd I.a aM the 
Chief lb. Mivag Divf.ii*1 1.in *, as to .he 
the Maocha traainisr sra*d.xm.r aM mckjsg aacMis 1r. 
the psepsity aed the prosoet $attos s1 lb... 11.. 


S. Is order to m4.goud. their invsstast aM to farther pro 
ted their interests it wou ld be *dvible fr - at the ce 
poay ..g*a.ers to inspect tb. pt.perty at regular I*tls. 


-.


1-i, h.aben 
in4a ugi*aer 


7,







"14 /Z$4


'°	 / E5T OR/Fl (co,p/.hd)


5oe $ôur,i - 


I (


___________ 


300 F/. Level P1'7;4 #v/i//y1 /kd	 fr 


• 0 TOTAL. ovAvcE: 158 9' 


• . .
0. 


PLAN 
30FT. LEVL. 


________ _______ ________ _______ "RiP VAN wiiyxi MINE" _______ ________ 
cAmPLE %cu	 %PB zv	 u A&	 WIDTH sai.: !=50


________ 


/5 9•	 o.OF$ 4.00 RED: howh,g bc lion of Work __________


3.3 ft	 0.01 .f 25	 .*' performe.d u lea- ConAvcJ2 /mEJo2., __________
0.2 o.	 r. 0.45	 5p'


__________ "WI' 


_________


___________ __________ ___________ __________ ___________ ___________ ___________ ___________
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


1) *rcet troet 
'r1 .'r4flciLcO 2, r1jt'.. 


J1y 3), 1553 


;eaorandw4 


To:	 . . Jmot, &ret of Lirms,	 aa 


£cutLv	 ficar, L A ic1e Te,	 in Iii 


Sutject: W il9j ('in, United ;irrnrals :orporat)n 
ti Van irtk1e ne, Llko CounLy, vdt 
Coutract lt' 3 


Referenc ii	 c:e to your ie ornnr'ix' cite Ji.'ly 2', 13,
encloeii. copies f lnter ieprt y . . Jone on iSiS recent visit 
to tie Untec t1nera1. CorQratn's h 	 n ;.inkle &	 i lk 
Conty,


Accu;m 1 jr 4a4oranuu auo Ja' ns;:ccUon rprt, 
nO h3tk a	 f)Ui3 oi t,iti	 i':te )c&tr	 Yo h'v 


CQP oL i iett*r L -t_jie	 r, Jr., &kttC Jui 1,	 n 
bthith I req ue&te &i4iCe a to ii nt:itL.ii	 r r	 rurder 
th rontract., 


)n July 21, eor	 nder cii	 ; lo ciutane from 
$alt take City, teihug e, A.fl re1y to	 itt r, 'b*t operat on at 
the rj Van 'thk1e mne ws sty4e( until th.	 f' the ?i-i 
tariff bifl now beJre the Cnroa we •;,, 2 tt1 e that 
bill was ccminp up that caj and if it goes throu1 ii work ou1d start 
imiediately ai be rom plte4 this year. lie wo jc not tell. e what 
his coipany woilc o if the act did not io thro 4h, ht 1 tnIerrec 
fr what hs tolc me that n that case ty i:t 'ro. all work at 
the mine.


It oti1c se	 t4 UiC that the cop	 Lr. r	 rsL: e for 
the mattrtai and eui*Lent in which the r rn.ei ha an eu ity . id 
'whi& tts"h1' hnv tert stcLiri durin& the ithutown ,erLod. it would 
ee therefom that it wolc	 çood usinea cr t couany t eer
a watchman at th.. croprty. .L do not belie, however, that we can 
force the issue. 


e hou1d: be kept intorueo or devejoL:ents undrjhj6 
contract, anc i vur £6 not resmed shortly, it	 hi be auvisa&1e
for e to et ahingtun office aproval to teiinate the contrtct. 


H. C. MILLER 
.	 ci4tive 


y t .	 . .	 ,	 fl	 i1t Teai.,	 on -	 t,	 .	 .
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UNITED. STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1012 FIood Building 


	


Executive Officer 	 870 Market Street 


	


DA Field Team	 .	 San Erancisco 2,. Calif1 
Region III.


Date Ju 28, 19 


Memo rariduw 


To	 Operating Coximattee, DMEA, Interior B1cg., ashington 2, D.Ce 


From,	 Executive Officer, DMEA Field Team, Region III 


Subject Interim Inspection Report 


Attache&are. four copies o± Interim Report on 	 . .


Docket DMEA__________ 


Contract Idin-E 302 


Commodity Lee4Zinc 


Operator - United Mirtez'alS Ooxp. 


Property Eip Van WinICIG Mine, E3ko Gounty r, evada 


By Beni Wi J*23e*,M.'	 gr. 


Dated U] 22, 19S3


H. C. Miller 
Execut.ve Officer 
DMEA Fie1d Team, Region III 


Attachment . 


Copy to: Finance Officer, Region III (With one copy of report) 


E,H, Bailey, USGS (With one copy . ofreport)
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July 27, 196$ 


llsaorsaduz 


Tot	 '. MtU•.x, xeeutis Otttoer, .DE* ZisId ?,s 
S	


Ohtet, Kining Divisto, Rsin liz 


$ubf..tt EK&*1948 (L.*4iuZiø) United iners1s Corp., 
Rip Van ftikl. Uim., Liko C.uty,	 Idi5O2 


lno3oasd are 6 oopias an ** interim report by I. 
Jn.s on his raent isit to the United Miasrsl. 43orprstie&. 
Zip Tsn *tak1miin Like County, i.r. 


As you will note fro* tkis r.portb there has been no 
Work don. an the property sine, work was suspended in Oetob.r 
iNS. Tb. .ngiz.r ale. reports tst tb.. Ma. was *att.M4 
sines it Was shut dova until his rsoeut S.nspeetton trip sad 
duriu the interim peri.d, all mime buildings have ben broken 
into and the household • ttsots, linoleum, kito)an .quipasnt, 
beds s*d *Ittr•aas have bean 	 £js abøu% one *11. et 4-mali pipeline lies b*en p4d up osr the spring	 hauled 


As in aU IOLSUhOOd the Governaøiit lies an interest 
in th. property that has bean Stolen and W. Oentry on 1is 	 S last i*sps.tjon trip 4e ze	 dattoas t it the soapany 
kp a man on th. property during the period it was •but down, 
the operator should be held responsible tor the ('ovsznaemt' s 
interest in the items that ba ps be,n r emaved ajnoe the property was elosed do*i.


A, C. Johnson Lads.







P
A. C. Joamson,, Chief, Mining Div., e.g. III	 July 22, 19b5 


floury W. Jones, Mining Enginer, DMk, Region UI 


DMEA44$ (imad.'Zino) United Minerals Corp., 518 1t 1)4g., Salt sk .'ity, 
:Utbh 


kip Van. Winkle	 J1ko C oty, Nevada 
Contract Ida3O2 


The Rip Van ikie ire wss visited on July , 1983 to 4storin• 
if a.uy work bed been done on the property since the last mnspiotion. 
of October 16, 1952. Al]. work was suspended as of October 11, 1&62 
with pis*s to r*ms operations soaetis* during the late spring of 
1965.


Ir. Di* I.sn., a orznir ep1oye., was rehired by. the ocuapany 
an. or about July 6, 1965, be sot as watohnen an the premises. Tb. 
mine remained unatteuded from the closing date in th. fall to the 
present tine, In the intirim, all miss buildings were broken into 
s.nü the household efso't., linoleum, kitchen squipisut, beds and 
mattresses were removed. Th. mining machinery appeared to rema.in 
relatively intct. About one mile. of 4-inch pipeline was pulled 
up near the spring by a small caterpillar and hauled away. There 
was no information ailsble regarding the reiiioval of this materis.1 


It is not buown when future operations are to be resumed. 


rrogreer airioe Last interim report Oct. 1, 1952	 None 
Total footage authorised by oontraot driftiu	 900 feet 


sinking	 200 • 
Total progresis reported to date	 194.5 feet 
Total costs suthoris.d by contraet	 .	 5$,6Q0.00 
Total osts to date	 .	 21,S74.52 


Dates of contract April *1, 1152 to July 21, 1953. 	 . 
Amendment granted to extend ct.stng date to •Wó'renber 21, 1955. 


floury W. 
Mining i! UiA.,r .







0! os of
Zxecutiye Officer
EA Field T. 


Region UI 


Tot


.1 
*	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25. D. C. 


Kemorendt*


r"-' 


cJ 


10[2 flood Butiding _______ 
8) Jiarkt Street 


8an Franoisoo 2, (lalif. ,d9 
March 3, l93


jt1, 
Operating Cauitt.., X)MEL, Interior Building, ('tAA jO - Washington 2, I). C. 	


'4 ;v 


xecutive Officer, E*tI& Yield ?eaa, RegIon lIZ 


Sub jecti Operator' a Monthly Progress Reports Forms MFm'lOLi & l01A 


For your records, enclosed hexuith are two oopi.a of 
Pngresa Reports subnttted b7 the United Minerals Corporation, 


ooering Contracts In-E3O2 *nd 322 for the months of Decbsr 19S2 
and January 193.


Ii. C. Miller 
xeoutiye Officer, ]iEA Field Team 


Region III 


Attac}aenta 


Copy tot E. N. Bailey, USGS







?.hruszy 14, 19 


9
	


o 


1r, H. 0. iUsr, x.out.v. )tfioer 
fleteoee Mr3s u'1ar*tton *tntstr*Uon 
e$on fl	 7.psrtaasnt et the Zntsz'ior 


t012 1oo4 vUding 
2O ik*t tzit 


4Jan r oisco,. U4o$a


iet (L..io) Contret Z'O2 
4ip Vn inkle &n* 


Januri, t95. 


.	 P. rLUSrt 


The toUotn is brief report of relative dts reg,rdts 
xpIeretion (ontrct NO.	 nd covers thø period of 
Itn*r$ 1'1 L933. 


Th aibject propsrtj diid clss*d &xdn ts *inth of 
t ths presnt t1r. the co*p&sy s et pin* x.op*. 


1s the fline until the.y	 sesured of conatitnt aood weether. 


$ hope this ontion is sufftotint for ur N4uirern 
nts nd a.ete vith yoiw pprov4. 


•ep.othir sbr.ttted, 


JtVfl 


, C. tOu'db .UZ	 n ".	 1bt1*n
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Mr. H.	 V 


Dot.s Minerals pisr*tinn Aini*traU.n 
Region XU U.S. D*partst of the X*ts$or 
1O]Z fl.o4 kilding 


t Stzst f14uiI 
F	 *4A.4	 V 


ass Doi*t Mo. D.LLi. 1St 
V(Les4ztAs) 0UtP**t ZdO-* 


P Tan Wtnk Mt 
POR5$ IaPOR? D.ee.r, iUI 


DMrt Ip. vm.rs	 V 


The telloidsg brist report of rólstS,?e data ts hsrsdth sü.ittted 
reirag bploration csotrut Mo. Xo4-3, and eov.rs the period of 
Dsoøeber	 t2.	


V 


The subjast propsrt7 raFwd closed n*g the oøst* of D.oesbsr. 
While iwontk.r utg been aUd, the rood to the sins r*as*i*4 slesed sa4 
$apsssabls to sn7thing hot fear wMi drive equiposat. The sampan, to-
tends to keep 41 traffic .ff .1 the 4 dmrthg the parted of set 
weather in an ittiept to .servs the base in as goad a eonditi.* as 
possible.	 V 	


V 


At present the coapan intends to saeoco operattons in the .s4, 
sp$ag, or' as soon as oondittona permit. 


V 	 hø tht Li*t ti is safltstunt fOr _ 
esots 4th our nppcvz1.	


V 


V V V	


V 


Reepe.ttsUy suheittad,	
V 


V 	 UMXT*D	 V 


V V


	
V V 


j, 0,	 m * ginesr4ag Depsra 


V 	
V 	


V 	


V


/







Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives.......................... 
Pipe.................................. 
Track................................ 
................ 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 
____________________ ____	 :T_---


2L'ci.)5 
IL.5-------


7-


--irA.xI 
'5	 'L''% 


vrj.c6


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


2,i32.2 
I


I&±.y 
:.AJ:


Approved Totals 
To Date 


4e6


Form MF-104 (Rev.)
(April 1952) UNITED STATES


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 . 


Month of	 --------------- 1952. 	 Docket No. DMEA L==	 Contract No. Xfl ------
Operator's Name	 -------------------	 Minerals	 inc------- -


Address 51 flItt 41 tfl	 1t	 tj74 t'i), 
Contract Amount, $.11)----------Government Participation: $%	 Amount, $..27;L 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


1,?1?2 


_, J'#. 


----------------------------------------------------------------- QML1Q4 
________ _______ -----------nQ.Iq.uSted1	 ___________ 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-
Date 1I*15u's52	 *Pay	 t3 1ti1O	 ment in the amounof 


Per-	 --------------------- TitIe --------------------------------
WhelL a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully	 (Authorized Certirying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 1 Jurisdiction.	 Date --------------------Vou. No5PL 1- -


(Instructions on reverse)	 (See other side) 







r


w--________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec	 Contract No	 .	 in accordance with the terms of the contract


Signature 


APPROVAL BY DMEA EXTIVE OFFICER OR ALTERNATE:


t'tr 
Signature


	


	 Title i 4 ?%1L! IØ.	 Date	 I2
t$. . !Ii1'


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost ana Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).	 - 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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Farm 1W-JLo4A
(Apr11 1952)


UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau o.2-R11 
Approval exptres 6-30-b3. 


c:
r


llJ2 


Month of	 195iL	 Docket No. DME4 
Operator's Name- ----


Address	 '1 OLt	 ' 19


Contract No.	 iLl------
Minerals t j ________ 


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 CosTs THIS I UNITS Tms II	 I UNiTs TO I UNIT CoSTS 


II	 MONTH	 I MONTH	 Cosvs TO DATE	
DATE	 I TO DATE


Drifting!J!Js !i ---
Crosscutting 
Raising 
Shafts 
Winzesig!t 
Drilling: Core-----------------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


• Units	 Unit Costs 


•-------------------


TOTAL DISTRIBUTED COSTS
	 ,J7	 4 ' ?r	 AUTHORIZED BY 


Operating Equipment Purchased---------------------------------------------------------------------------
Initial Rehabilitation and Repairs)	 ----------------------------
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 -itle 


—> NOTE.—Titte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







-	 c• .	 1• 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—A'pplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other adminisrators with 
statistica] information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged tO such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will 'be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING orrIcE	 205076
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Docket No.: D1JLCA 1948 (lead-zinc) 	 October 21, 1952	 - 


Name and address of operator: United ilinerals torp. 
518 Felt Bldg. 
Salt Lake City, Utah. 


Name and location of property: Rip Van inkle .Jine, 
lko c ounty, Nevada, 


43 miles, via rpad, north and west of 
i11co, Nev. 


Contract o: Idm-E302 


S1Ji[Y, CONOU1O , .D PCO..Ni)ATIONS 


The Rip Van :ink1e was visited on Cct. 1 and again on Oct. 16, 


1952, to check progress and the winterizing of the mine prior to the 


suspension of activities over the winter months. Progress during the 


period amounted to 98 feet of drifting on the 300-foot South drift. 


Agate was placed on the mine road, houses, and mill boarded up, 


pipes nd equipment drained, and equipment stored in dry places. 


Operations were suspended on Oct. 17, 1952. Progress was satisfactory 


and no unusual difficulties were encountered. One sampl3 was taken 


at a slightly mineralized area. A request was submitted by the United 


i.iinerals orporation-to the DLA Executive Officer, Region III, asking 


for the suspension of activities over the winter months. 


(onclusions: 


?rogress has been satisfactory in view of the number of obstacles 


the contractors have to overcome. Obsolete equipment and poor haulage 


ways slow dovn operations to a great extent.







S	 . 
.fe commendations: 


o recoijmendations are submitted. 


Lll past recommendations suggested by the visiting enineer have 


been complied with to the best of the operating engineer' s ability. 


STAT.T O .O2K UOPL.;TiiD 


The up Van inkle mine was visited on Oct. 1, 1952. Lon Hyde, 


engineer in charge, later informed the visiting engineer via letter, 


that the mine was to close Jrior to the onset of winter, so another 


visit was arrangod on Oct. 16, 1952. 


rk since the inspection of bept. 4, 1952 was confined to the 


300-foot level, plus some additional preparations on the boardinghouse, 


buildings and equipment on the outside for winter weather. 


Total footage on the extension of the South drift between the 


period of sept. 4 and Oct. 8 was 98 feet. The total footage on this 


heading now amounts to 158.9 feet (see sketch) with an additional 


141.1 feet to be completed to fulfill the terms of the contract. 


A heavy wooden gate was built at a narrow point on the mine road, 


one fourth mile below the mill buildings. All buildings were boarded 


up and water lines and equipment was drained. Aine equipment was 


stored in dry sheltered places and a door was placed at the entrance 


of the 300-foot drift level. 	 - 


A local inhabitant was contacted marl is to act as watchman until 


snowfall blocks all access to the area. 


Operations were suspended on Oct. 17, 1952 and will not be resumed 


until the early part o f Iay 1953.	 - 


2.







.	 S 
C0.U.rTE Oi POGiiSS 


Satisfactory orogress has been made with good footages being 


made for several days. luechanical failures of the equipment caused 


some delays. 


The extremely crooked, haulage ways and steep grades forces both 


miners to accompany each train while hauling muck. 


ALT1?LIi G 


One 5-foot sample was taken of a slightly minoralized area at 


a point along a fault, 88.5 feet from the starting point. Results 


are as follows: O.2% Pb, O.37 n, Trace of ..u, and 0.45 oz/ton .tg. 


DISCUSSION 


The mine was visited on Oct. 9 and 10, 1952 by officials of the 


United Jinerals Corporation. It was decided by them to suspend 


activities at the mine because of its inaccessibility and deep snow 


conditions durin winter months. A request was submitted tb the 


U..A xecutive Cffcer, .d.egion III, requesting the suspension of 


activities over the winter months, not to be resumed until some time 


in ay 1953.


9 
Henry J. Joi's 
bining .ngineer
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Form MF-104 (1l,v.)	 UNITED STATES 


-.	 EPARTMENT OF THE INTERIO	 Defeiiss &rsIs	 nsfrat 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 2 


Month of IptQth4?----------, 195L	 Docket No. DMEA ..1918	 Contract No. 
Operator's Name	 ------------------------------	 Minerals	 C 


Address 5fl .?E1t D41iiu, 71t	 St1 
Contract Amount, $5,$)	 Government Participation: 3LO%	 Amount, s6,?.)O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
_______________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


.5%------------79.92 


?L2.4---------


i.caz 


TOTALS	 Z45.6 
I certify that the above bill is correct and just 4and that payment therefor has not 


been received. 
Date	 ee	 a-c 


P	 Title ----------
e Wbell a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


_%••%.	 1L J. c-





Signature --------------------------
(Authorized Certifying Officer) 


h]átb	 Vou. No&"- -	 3. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration	 Contract No. 4i'L'. in accordance with the terms of the contract. 


Signature	 Tjtltf -4- 	 Date	 P52. 
APPROVAL BY DMEABC1JTIVE OFFICER OR ALTERNATE:


ecutiv Officer 
Signature --------------------------c.---------Title U&-Fie1t	 -----Date 


S. RtcIr Zo ii. p. ir	 iii 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost anl Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrip1ion of 
progress made, results accomplished, and any inusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be senI to the 
Executive Officer of the Region not later than the 5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cqrner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februarf 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
servi,es, materials, etc., which are used in the initial rehabili-
tation and .repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefor, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrpli taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Itcm (8) includes ajy unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orçlers, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Ceitified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







F4in MI?-*)4A	 Budget Bureau No..42-R1151 
(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1FE ITRrni 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
OCT,'2 


Month of	 to	 1952	 Docket No. DMEA	 Contract No. 
Operator's Name	 QOipOtiOn	 Minerals L- zinc-


Address	 ____ ______	 - 


OPERATION	 UNIT MONTH
UNITS THIS COSTS TO DATE UNITs'ro UNIT COSTS


AUTHORIZED 
________


BY CONTRACT 
______________ 


Units Unit Costs 


4O	 t. 2573 0 67,9 9OO 0 DriftingQ	 C GOO	 ioi 4 
Crosscutting 
Raising 
Shafts


200$-----
Drilling: Core 


Churn 
Auger


0- -------------------------Winzessøt34---------------------1,744.9 -----


TestPits 
RoadsandTrails 


Stripping-------------------------------------


btatLon40'- ttme


Trenching--------------------------------------


352O3 
iit!	 9 a A,I'	 I' L 


----------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased----------
Initial Rehabilitation and Repairs . ------------------------------100---------------------------------------------------
New Buildings, Improvements, etc 


ToTAI COSTS-----------------------------246. 	 2O,50,66-------------------------------------------------53,500,00 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date------------Operator tnot1-no4oraion 


e	 Title 


> NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those' unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• • to be distributed over several phases, such ,as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should , be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 4	 • 


U. S. GOVERNMENT PRINTING OEPICE 	 205676
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Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Monthly
Total


(1) Independent1
Contracts: 


Short Form 
Drilling 


Drifting 


Bulldozing................................. 


(2) Labor and Supervision: 


Crosscutting................................ 


- 
Labor 
Supervision .lf4:3 


(3) Operating Mat'ls. and Supplies: 
Timber U1.e


- 
Technical Services---------------------


74 Explosives------------------------------------
Pipe----------------------------------------------
Track-----------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------


-------------------


' 


(5) InitialRehabilitationand Repairs..


17.Z 
--


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis-------------


Liability Insurance 


Depreciation--------------------------


Payroll Taxes------------------------


(8) Contingencies (specify): 


(6) New Bldgs., Improvements, etc....... 


3LLtJJkU--


TOTALS--------------------------------


................................. 


49t 15, 
I certify that the above bill is correct and just and that payment therefor has not Pursuant been received. 


Date	 *Paye	 -----------
th	 th 
ment in the 


Per	 Title -----
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajrncity In which he signs, must appear. 	 For example: "John 
' Company,	 John Smith, Secretary," Doe	 per	 or	 Treasurer," as the case may be. Signature - -. 


—k. 	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. / L!L" 


(Instructions on reverse)
Date


Approved Totals 
Previously Reported


Approved Totals 
To Date 


--_.--------7--


FF-iO(Rev.)
prt.1 152)- UNITED STATES 


PARTMENT OF THE INTERIOF	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER Th 7


3. 


Month of	 , 195_	 Docket No. DMEA	 Contract No.	 ------
Operator's Name	 atL	 Minerals 


Address	 t 13i	 CLt 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


o authority veste 
iount is correct ax 
amount f: 


sL±7kT. 


(Authorized Cer 


(See other sid


d in me, I certify 
d proper for pay-


ify1ng Officer) 


IY),, £t-/7 
e)	 I 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPBESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract No.	 '!4X in accordance with the terms,of the contract. 


Signature	 Title	 A4JL	 Date 


APPROVAL BY DMEA' PECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title
t4d	


D	 . ate -----------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor). of an exploration project is 


required to make a monthly, report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 45th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teghnical services' used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vlces, materials, etc:, which are 'used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings; fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are net re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form Mi-104A	 Budget Burea	 151 
(April 1952)	 Approval eZph - 


a


	


	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORjTT .. 


Month of	 1954....	 Docket No. DMEA----------------Contract No. 
Operator's Name--Minerals -j----------


	


Address	 ______ ______ ______________ 


AUTHORIZED BY CONTRACT 


	


OPERATION	 UNIT 'COSTS Tnis UNITS THIs	 COSTS DATE	 UN1Ts'ro	 UNIT Cosvs ______________________ 
Units	 Unit Costs 


44o4	 5L	 4	 t--------- -jçj	 9i-----


------------------
S ------


j74-Ø93-


____	


-•-------------------------


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS 	
AUTHORIZED BY 


Operating Equipment Purchased------------------------------------------------------------
Initial Rehabilitation and Repairs 	 1,192.-3O 
New Buildings, Improvements, etc---------------------------------------------------------


TOTAL COSTS----------------------------2J- 	 2,i1--
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator


Title 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIllfWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Drifting 3t.... 
Crosscutting........................ 
Raising............................... 
Shafts 
Wi -----------------
Drilling: Core 


Churn 
Auger..................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and Trails..................


REMARKS: .................................................... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be. 
reported for a particular project. 1t will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activq for ttie month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildtngs Improvements, etc.", Will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I	 •ugust i, 1952 


INTERIM REPORT. 


Docket No. DI1EA-1948 (lead-zinc) 


Name and address of operator: United Minerals Corporation 
518 Felt Building 
Salt Lake City,. Utah 


Name and location of property: Rip Van Winkle Mine, Elko County, Nevada. 
43 miles, via road, north and west of 
Elko, Nev. 


Contract No. -Idm-E302 


SJNMARY AND CONCLUSIONS 


The Rip Van Winkle mine was inspected on July 24 and 25, 1952, 


for the purpose of ascertaining the progress of the work being done 


under contract agreement. Mr. Don Hyde, resident superintendent at the 


maine, accompanied the inspecting engineer ofer the property. 


At the end of shift on July 22, 1952, all of the workmen were laid 


off, with the exception of: 


Mr. Don Hyde, superintendent 
Mr. Owen Flani gan,' mine foreman 
Mr. Perkins, mechanic 


This reduction in force has been caused by the necessity to conserve 


funds and at least temporarily to provide additional money which will 


allow the mining cOmpany to concentrate more work on the Lucky Strike 


mine upon which the company have contract agreement No. rdm-E322. 


None of the officers of the company were at the mine and therefore 


no definite information could be secured as to their exact plans for 


future financing. However, it would appear that they are spread out 


too thin to carry the present financial load on this mine and that the 


scale of mining operations will have to be reduced until additional 


funds can be secured or one of their other mining properties can be







. 


brought into profitable production. 


It is also possible that the recent decrease in prices of lead 


and zinc may have been a part of the reason for reducing the mine expense. 


1Ihile the mine superintendent considers the present financial 


condition of the company and the reduction in force to be only temporary 


measures that may possibly be corrected within about 60 days, it has 


resulted in delaying the progress of the exploration work and has made 


a confused situation. The three men retained expect to clean up and 


timber the present 300-south drift which had previously been driven by 


former leasers, a distance of 51.6 feet; and then to extend this drift 


fora distance of approximately 300 feet for the purpose of exploring 


new areas, in a sourtherly direction, which had been productive during 


the early day operation of the mine. 


Messrs. Hyde, Flanigan and Perkins are considering doing the work 


on this 300 south drift on a contract basis at a cost of 15.00 per foot 


for their labor; and with the mining company to furnish all supplies 


and equipment. There has been no definite agreement or contract signed 


between the interested parties covering this proposed work and therefore 


the date of resuming operations is indefinite. There appears to have 


been very little work, if any, performed underground since the reduction 


in force. 


The general air of uncertainty as to the future finanóial ability 


of the mining company to expand the exploration program will probably 


'somewhat affect the morale of the crew. Government is also concerned, 


inasmuch as delays in progress during the summer months will be reflected
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in increased costs during wintör weather conditions. 


REC0ENDATI0NS 


1. It is recommended that the wàrk of extending the 300 south 
drift be started immediately and be continued as rapidly as 
possible until the objective is reached. 


2. The mining company should inform the Chief of the Mining 
Division of any major changes in their plans of operations 
which may effect the work and time schedule of operations under 
the contract and which may have an adverse effect on the costs 
of said bontract work. 


3. We have no information from the applicant as to why he desires 
an amendment to the present contract or upon what basis he 
considers the amendment necessary for the continuance of the 
contract. 


4. Adequate ventilation should be provided in the winze to the 
600 level, prior to resuming operations, in order to remove 
the accumulation of gas reported on that level and to safe-
guard the workmen. 


STATENT OF WORK COMPLETED 
During the period from June 25.to July . 25, 1952, the East cross-


cut was advanced a distance of 22.5 feet and has been completed. The 


total length of this crosscut is 36.5 feet (see sketch attached). 


Timbering at the stations in the winze on the 400 and 500 levels 


has been completed. At the 600 level, in the winze, the station has 


been partly cleaned up but will have to be enlarged and timbered and a 


station pump installed. The water level is approximately 6 feet below 


the 600 level and does not appear to be rising. 


PROGRESS * General 


The work of rehabilitating the camp and the mine and the equipment, 


after a considerable period of neglect, has of course been somewhat slow. 


However, it has been well done. It is unfortunate that operations had 


to be curtailed so soon after assembling a mining crew experienced in this







I
type of work.


GEOLOGY AND MINERALIZATION 


The East crosscut had followed a small stringer having a 


NE-SW strike which the operators hoped would intersect a north-


south' footwall vein which had been productive in the adjacent 


areas. The stringer was followed for a distance of 36.5 feet and 


showed varying widths. The small amount of mineralization en-


countered was principally small bunches of fine-grained pyrite. 


SAMPLING 


East crosscut:


Sample Percent Ounces/ton 
No.


- 
Width/ft Cu Pb Zn Ag 


BM-266 3 0.02 0.7 1.5 0.005 5.7 
312 1 0.09 2.6 5.2 0.015 23.05 
313 muck 0.04 0.4 1.1 Trace 2.45 


sample 


300 South drift: 


BM-267 1.7 0.02 1.0 8.6 0.005 3.5 
268 Porphyry 0.02 0.2 0.4 0.005 0.4 


on foot-
wall 


314 5.4 0.02 0.2 1.9 Trace 1.3


/ 
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()	 UNITED STATES	 r,	 uagel 42-R1038 3 


•EPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT ON	


j 
OPERATOR 1S MONTHLY REPORT AND VOUCHER 


Month of	 , 195i	 Docket No. DMEA	 Contract No. 
Operator's Name ¼JfltL! L1	 tt	 Minerals	 i. 


Address $1k eU .$rL;	 Lt. o i, 
ContractAmount,$___31 X ________GovernmentPtrticipation____ G% 	 __Amount,$____27 J,G 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


Monthly 
Total


Totals Previously 
Reported 


t4ti


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


24fi 


'.


jjjjjjjjjjjjjjjljjljljj 
I certify that the above bill is correct and just and that payment therefor has not 


been recei ed 
Date 91V 2	 *Payee	 1	 ot1n 


Per	 4iitie 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount o


T	 1 
Signature


(Authorized Certifying Officer) 
ifl	 CF. .: 


DateL O L$ ---- - You. N2----- 7 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1ortion Administration	 under Contract No.4lX - in accordance with the terms of the contract. 


Signature —	 Title?:	 Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Exeittv Ottioer Signature -------------------------Title --L--Fe1d--Teaa---- Date 
ft. u. MtU.r


	


	 Reton UI 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory' operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, furchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be suppotted by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OPVICE	 205675







Units 


207.23 --900'----


ITnit flnqtq 


--3].,79,OO---


--U,168,00--


AUTHORIZED BY 


'-104A	 Budget BuNo. 42-R1151 
2)	 Approval expires 6-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 -. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION L	
I 


OPERATOR'S UNIT COST AND PROGRESS REPRT"'"-
'-


Month of 1t4 ----------195	 Docket No. DMEA-----------------Contract No. ii _____ 
Operator's Name.JJflitLitia1eCOpQreLtiOflL ------------------------------ Minerals 1aMdZi:________ 


Address - __519 ilti 1hd1ding 3a1t Loke City, tJtg3


UNIT	 COSTS THIS I UNITS Trns	 UNITS TO 
MONTH I MONTH	 COSTS TO DATE	 DATE 


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 
OPERATION 


Drifting6OOL!1eVC1. _____ 
Crosscutting 
Raising 
Shafts 
Winzesl.L..Majfl -----------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 


Roads and Trails


LO67,2 .-34,5--------7,U9.7-----34,5 


-.	 ---L,.93------


TOTAL DISTRIBUTED COSTS	 J.,$12.25-----------------------


Operating Equipment Purchased 	 $42..G.---------------------------------------------------
Initial Rehabilitation and Repairs 	 'A----34.56--------------------.1,a9O ---------------------------------------------------1,892.Oo 
New Buildings, Improvements, 


4UttiDi 6O' level 53555	 3,542.00	 3,542,00 
rOTAL COSTS	 i547,5O:-------------------------------------------------5,5O),OO--


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 	 - 


Date-------------------Operator 


Per	 Title	 ijtQ 


-.' NOTE..—Tit!e 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are bIanklines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


, ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a Monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the washington Office of DMEA t the close of the project 
if determined necessary. The last tvo columns headed "Authori,ed by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenbion to' any unusual circumstances causing exessive or 
disproportionate unit costs. 	 . 


U. S. GOVERNMENT PRINTING OFFICE	 205678
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r. Ii. C. )4Wez,, xsgionai Dtr,tor 
Defense *inrals xp1oration tntstrstioa 
U.S. Do 'tiss. of the Interior 
1012 Flood ThsildLni 
$en Fransioso, California	


0


Rsz Oontrsøt I4 )02 
J*1, 1952 


Dear )tr. 1I1eri 


The fofloving brief rsport of progress and other relative date 
is herewith subaitt*d regarding p1oretion ?roet Contrast lb. X 
2 302 and covers the period .1*17 1-31, 1952. 


Esbabi341tatioa and repair wor4c in the shaft was engaged Lu ring 
the anth. Preparatory wozt for iustaUing peaps and hoisting equip-
aent on the 600 shaft *taton was b.gs*. It waø the p1a of th* 
OO*pan7 to use the 600 shaft atatio* as * icr4cing .t*tton to sink trn. 
However, the presence of poor timber and foul air mnds pro,r.ss seieh 
slower than was previous17 rpecte4. Upon the wrftez's rtdt to the 
property during the week of July 22nd, it was d.ensd advLsabli to dLe 
eontias operation. in the main wiose sod 600 shaft area du. to the 
danger of foul air frøa timber rot and disrupted natural air ciretils-
ttoa. It was nee.saaz'y to blew air down the shaft onatsatly and 
assure a 4aiai of fresh air *t the working area. It is the writers 
opinion at this tins that natural. drcuiatLon wiU soon clear out the 
bad air siaso the bleeking effect of water stai4tng above the 600 level 
is soas. The blowing of air doiwi the shaft was not aliowing natural 


O Cir*U1*UDn to b.:in u the shaft had always been updratted. 


Theoo*qfelt. thstitwewldb.rnoreadyentagaou.tolotthe 	
'0 


shaft urow go during this waiting period rather than to dead bead 
then on the ps.yroli. Constant check. of the air in the shaft ars being 
*a4 so that work mu be resumed as seen as possible. 0 


Work on the 300 level is now progressing s well as can b.exPe.t. 
ad. Mr. H$e and Kr. flanigan, superintendent end sin. foransn 
xups.tively, are driving the dft forward on th 3O0 level it present. 
It is felt that this work can be accomplished at a siniama expense to







I 
?oi liz. H. C. Vifl.r	 - 2 =	 M*gust 13, i92 


the eontra*t by handling the drifting thu way during the period that 
aatt work is inaotiv. New traøk waa laid in th. water hoLe drift 
arid soraS side ilbbizg ao*oaplieh.d to allow the king Mhin. and 
tras? access to it. Necessary ti.ring through the altrsd r1tyoiLt. 
ares ha5 been done. 


We trust that this intorstion is anftieisnt Zor 7OIr r.qdrsasitta 
and asets with your	 : 


Herps*tful1y aubuitt.4, 


itrmi iXNLs COOETION 


• U. c Oodbs IU - Engineering Dept. 


)&QG/ad







Form 14F-1O (Rev.)	 UNITED STATES (April 1052)	


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 4JUNE
1b' Month of	 oj'o DMEA	 Conti act IT 


Operator's Name 518 12	 Ij	 Mineials ' 
Address ----------------------------------. --------------------


4 Contract Amount, $------------------------Government Participation: ---% 	 Amount, $f---


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previou.sly Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bul1dozing. 


• Crosscutting 
Drifting 


(2) Labor and Supervision: 2,5.85 2,599.85 153%-
Supervision 
Labor-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber


•67.15-
Explosives'------------------------


• Pipe


795.36


-----------


(4) Operating Equipment: 
Rental 


Technical Services----------------------------------


----------------------------------


Depreciation----------------------------
3i642.6!7----------*'e-Z5 (5) InitialRehabilitationandRepairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Purchase---------------------------------------------


2)k.15 
Sampling and Analysis 
Repairs to Equipment-------------------------------


2-.2-
• Payroll Taxes 
- Liability Insurance----------------------------------------------------------------------------------------------------------------- --


udgetBurau No:42-R1O3Q.3. 
- Approval-expires 63O-53. 


(8) Contingencies (specify):	 0 


IIziIziziiiiiiii:ii:iii:	 :ii 


I cert y that the above bill is corrct and just and that payment therefor has not 
been	 jj 
Date -------------------------*Pa cc--------------------------------------------------------


Per	 Title 
When a voucr is signed or receipted in the name of a company or corporation, the name of the person wrfting 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Title 18, U. S. Code (Crimes), section itOi, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature L'4
(Authorized órtlfylrig Officer) 


Date A----1952 Vou. No±' 
-	 (See other side) 







,-ff - ______ _______ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj 	 Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date - 


APPROVAL
	


OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator 'for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost anti Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent" to the 
Executive Officer of the Region not later than the 5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatos or his 
agent should sign the certification in the lower left corner of 
the form.. 


The items of costs are arranged in the order they hppear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, 'etc., which are used in the initial rehabili-
tation and repair o existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includesthe labor, supervision, technical services, 
materials, etc., used' in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers rtliscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 •	 . 


Item (8) includes Zany unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. 'This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS Tuis	 UNITS THIS	 COSTS TO DATE UNIT	 MONTH	 MONTH
UNIT COSTS __________ 


vo DATE
Units 


i76.2 OO 


OPERATION UNITS TO
DATE


AIJTHORIZED BY CONTRACT 


Unit Costs 


Budget Bureau 542i151 
Approval expires 6-3O-53 


rmMF-1O 
•	 (Apr11 1952)


V UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 95[	 oijo DMEA 
Operator's Name Lfl 


Address


ZD2 Contract 
Minerals ---------------------


Drifting----------------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping--------------------------------------•. ______________ 
Trenching 
TestPits------------------------------------
Roads and Trails


4c4175 %,5' 69Oj,175	 TOTAL COSTS 


TOTAL DISTRIBUTED COSTS--------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchasedt3od	 ao•Lj-------------------------------------------------------------------


Initial Rehabilitation and Repairs 


flott4-------------------------------------------------------------------------
twi ----------------------------------------------___---------------------------------------------------------------------


TOTAT COSTS-------------------------------------------------------------------------------------


The undersigned company, and the official executing this certification on its 	 *IflCUS O*3fl* ODItI 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 - -------------------------------------------------------------------


Date-
______________________________________________________________________________________________________________________________________________ 


-----------------------------Oper tor-------------------------------------------------------


Per -	 Title-----------------------------------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 ••	 • 


e	 (Instructions on reverse) 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat€". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on 'man day& of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA.at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the èontract. A space for remarks has been provided for 
the use of the Operator to call attèntion to any unusual circumstances causing excessive or 
disproportionnte unit costs.
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.	 . 


JId1y 1S,• 19S2 


• Kr'. H. U. MLUer', R.gion1 Director 
Defenee 4aersJ. Fxp1oratisi Adniatration 
U.S. Dp&rta.nt of the Int.i'ter 
1012 fl. 4 Building 
San ?rarittaeo Oolifoz'nia


*. Contract X4 i02 
P!ORES8 REPOaT Ju*s, 1952 


Dear Kr. $i]J.rx 


Thó following brief report of progress end other re1atto data is here.. 
*tth siaheittod regarding Exploration Project Contraot No. Xt4 302 .n4 
ee'srs the period of JaM 1-30, 1952 


Work iLL the asin haft at the Rip Tafl Wt&i ains ha. been prsgrsuisg 
satistad.rUy ring thi seeth of ,h*as. XILa4IIUation of an sdeqsat signal 
system aM air .mrhaut of the hoist was done dorieg the asath. Cleaning 
doaa aM rOlasktng of timbers i*isre n.sssur' in the shaft has been ocapist-
.4 to the 1p* level. Upon sloe, imsptisn of the 400 ihaft statton it was 
4.meed asseesary' to r.tfabsr aM rØssk in order to prevent an astortal 
froa felling into the shaft. The S00 shaft station is being aad* into a 
pereanent ping atati*#. last*Ustton of a water box and 613X7 °Caasron 
posp is now being effeotod. Uowatartng of the shaft was aeaoapUed without dtftteelty. The flow of water' from the 500 level has been ztspp.d and only 
intm*'wlttat peeping is new neeeses to dry oat the bottom. 


• Upe*3owsa'ingthewat.rtev.l to the 600 levsla*at at timber ad debris 
was toned lodged in th. shaft having resulted tz caving on the station doe 
to the pre.eeaa of water and the peer state of r.pairs on the 400 and 500 
shaft stations. A program is new enderway to cls** out this debris and *ix* Leg will begin a. aeon as. this is aepiahis. 


Work on the 300 level #ring the *nth consisted of 34.5 fect of drift-
ing to the southeast on a 5a1 ftsnr, to pick up the tootwall of the main struet4u'e system. U tonnage of fl1 grate ore h*m been dvelopsd by 
this we. Parther investtg*tio will be noo..ury of eonroe to prove the mrtont at4 grads of this find. 


• In order to expodiate the sploration project, an accelerated work program 
baa been instigated. It S. the opinion of the noapany that this accelerated 
werk program will enabl, us to complete the .*ploration project before 
in.1*t weather sondition. cans. nedue expens. and delay. 	 •







r_ i	 - 
.	 S 


Toe Kr.11.C.I&ili1sr 	 -2-	 Ju1y15, 3952 


Cost. Ms been rather hsavj for Jura, be&t it has been the polioy of 
the	 en to b@ tither and supplies in advance of aotual aoxith to aonth 
A..4., th*s saving •saddez'sbls aspne on sst, freight s ties. U. 
this tte	 hig*& for the nth,• the vsX'et3. .spp3 so.t wil3 reania 
.Lt withia the al3atd amount. 


All rk has been gevern bT aes*pted tung practios. sod costs are 
beingh44toa*LnJs.. 


We trust this infox*ation is suftieient tsr oux' isq4resents aM esats 
,itbjourapprov4.


Z..t*3.X ,jbejt,.4, 


UN1D iIIRL$ OOU'OE/TIQ*


//







Month of	 19&2	 Docketi No. DMEA $ 
Operator's Name 


Address	 8	 gSL&ke-- -Ctty,Utsh 


OPERATION UNIT	 CosTs Tms I UNITS THIS II 
II	 MONTH	 I MONTH	 COSTS TO DATE


Contract No.	 dm.E3O2 


Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS	 _____________________________ 
ro DATE


Units Unit Costs


UNITS TO 
DATE 


*orsh ffl1O4A
(April 192)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budket Burêi No. 42-R1151 
Approval expires 6-30-53. 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes: 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------------------------- I---------------II 


Operating Equipment P ht 
Initial Rehabilitation ancrepairs 
New Buildings Improvements, etc 


.hskiittiQn6QO'1eyø--3008 .4b -------------------300--45 
TOTAL COSTS-----------------------------------------------4138.41-


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


TOTAL COSTS 
AUTHORIZED BY 


354200" 
t454.O0 


REMARKS: 


Date	 Operator---------------------


Per --	 Title 


> NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department oragency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


/ / 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purposeof this (orm is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided - 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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VrntMFiO4(Rev.)	 UNITED STATES 
•ARTM ENT OF THE INTERIOR• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau o. 42-R1036.3. 
Approval expires 6-30-53. 


Month of---------------------------1952 	 J cket No. DMEA --±	 ContracLNo.	 302 
Operator's Name	 Minera1sth---------------


Address	 8 Felt But	 &.S4tLaIce-- -cJtah----------------------------------------
Contract Amount,' $!!°i100-------- - Government Participation: 	 -- %	 Amount, $ 26.750.00 ----------


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------
Explosives 


Track 


(4) Operating Equipment: 
Rental 
Purchase


2 364267 
(6) New Bldgs., Improvements, etc 


'Pipe----------------------------------------


(7) Miscellaneous: 60.31 60.51 


(5) InitialRehabilitationand Repairs----


4404 
Sampling and Analysis 
PayrollTaxes 
Liabiity Insurance 


Depreciation-------------------------------


(8) Contingencies (specify): 


Repairs to Equipment-------------------


--------------------------TOTALS-------------------------------------------4S541------ - )541


I certify that the above bill is correct and just and that payment therefor has not 


/çLr2	 --


Per	 it1e—	 --


Wben a voucher is sed or receipted ithe name of a company or corporation, tb1ame of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w!Hfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 ±QiiJffi _____________ 
(Authorized Certifying Officer) 


Da1!8-------	 Vou. No.Ey "-
(See other side) 







V 
-''4


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 t under Contract 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-.	 ------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for , reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the • Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include th costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4). appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item' (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are. paid by 'the operator 
should be reported under item (7). The. share paid by 
the employee as 'a payroll deduction is to be included 
under item (2) as labOr costs. 


Item (8) includes any unforeseen costi not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF--200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),. however, are not re-
quired to be supported by. documentation of any kind. The 
Operator 'will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







Kr.H.0.Usr 
I*gioae3. Direoter 
Detansi *MVILt* *p1arsttin Adainistration 
Departimant ot the interior 
3.O2 Flood $ut3dimj. 
$s* 'incise 2, CsUfórn&i 


Dear' Kr. .U.rt


Reføv to C.atr&et 2dm 
L* Apriv. 395 


The foUewtn bet report of progress sad oth.r rs1stLY* data is hore 
with auhistttod regarding xpIorstton Project Contract, K.. 24* Z')2, sad severs 
the period of £prii 23. to 3 .33., 3.9.52. 


R.bibt3.ttstion and preparation wark was begun at the Rip Ysa WLnk3.. Ithbs 
under the ontr*et on AprU 23., 3.952. it was fcsatt that the winter, whiob was 
sspesis3i7 savers in this pert of the country, had don. sowo dsas to surfase 


and equipsent, Newsier, os1y that portion sliotid for this work undar 
the contrast was charged. it was deowod adwisable to relocat, the ooiresiOr 
and diesel .,tgtwos in the 411 building whiob is a wore substantial streatere 
sad .*tsbes as to have all of the hasv surface equipment wore centrally located. 
The Z)..'13000 caterpillar dieøe3. engine has been hooked up to the l7 ZW generator. 
ythis setepweareabis torsath.se.pr,asorbyelectrio powewind still re 


tdn attieient powar for the hoist and aU other cai reqairimsats th*s etf.st. 
ing * soasidorabis uvings in fol, consumpticu. . 


ConsLdar'ab3e track cleanup and repair was t*csesary en the *4* 300 2av.] 
how3*geway. Sea. ti*bsr repair wark sad catching up backs was dons sr.*rsd the 
san wines hoisting station. A cushion of tS*ber was laid over the heist house 
and the sheave wheel reqaired resetting and bloeking, The skip peOkst en the 
300 level riiqeir.d some repairs and the chats end lip wore r.3ia.d. 


Upon inepistieg the botton of th asia wins. it was found. that during the 
winter it had filled up with water to within 65 test of the stU of the 5CC) lavel. 


to thispoint a*dit in th opL*ieuat 
our engineer, that it represents seep from the surf ace in connection with nome 
dratnals from a br.ks* pipe on the 500 løvel. This can be overseas .417 by 
pweping tntirattt.*tli and blocking off the f1w fron the 500 level. 


On Way 16th, Kr, Don . Kyds replaced Kr, hcepson as auperintendsnt. 
Zn view of Kr. )tydo' s experienc, in shaft sinking it is the company' $ opinion 
that an esewoatcal sad productive work schedule wI r.eult. 


W. unusual difficultie. were encountered in any of th. work diring this 
period. Slight delays have been encountered in getting supplies due t a poor 
section of road and the usual troubles connected with starting a propert7 iieh 
has boon shut dawn f.r a time, but steps are being taken to 11eyLate these 
condition..	 .


I 


I
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Mr. 11. C. Miller	 Jan. 14, 1952 


We taet this brief report is 5ufficient for your reqdr.ments and *eets 
ith yor spproal.


Respectfully ub*itte4, 


UNITED MIKE&ALS CQRPORA?ZON 


U.	 Oodbe Iii 
Es$insrisg D.part*eat







0	 0.. 
A. C. Jk*iCbif, Ki*i*g Div., sg. III	 Ju17?, I$U


G.nn G. O.*tr, W.nia £*gin..r, luresu of &ia.s, e.g. I1X 


U*ft4d ML*.I'*iS Corp., Rip Von t*kt. Mine, like Go., i.t. 
Catrtot !44$Q1 (i.sd"sine) 


71* Zip Von ft11e ai snd osnp was inspect.4 M J U, 195$ 
in ardor to asour. infø*stio* relative to the work being dov* i4st 
the sov. w*trsst. Mr.. Dan I4s, En. Bup.rthtendant. asiatsias 4$ 
residaa.s at the preprty sad sas.s.ps*ied the writer th&rta€ the ia. 
ap.ati.*. 


The	 .	 itM of the rabUitattea 
p bufldtoes in •$et to p.td* housin& aM 'fd for the 


This phase of the pr...t Ms osasiet.d of n.eesssry rep.sfri 
0* tI• toUvdujz . 


1. lsik hena.t A * u $tOl!y fran. building appears to be in good 
it t* 4Ii4.& tat, sleeping roa*s sn bats 


fLoors and is. ban p*rUsUy classed up aM 	 A 
roan has been .qttpp.4 an the first	 Tb. bunkhouse itil 
*eeo4st. *0 nsa aM Mr. *yde ostinatod .at it wtfl reqd.re about 
an. neaths ti.. tar s as to .anpl.t. the n.oess*r7 renovation work. 


*. Cook house, A ens atory fran. building spp.srs ' to be in &ood 
str*.4wa .iit*. Xhe bi414t* he. br*n cigenod tip and ranovatod 
kitohon .tuip*snt iasta3l.d. ft. b4ldtng has been pa4*teai *it. *. 
the iteido.	 ••	 s s*o4%	 least $0 nan. Sani 
further repairs on th. bask wall and the beaver beard ,ijng at the 
..i3tw and walls or. .b$i* esasidored b, Mr Uy4o. 


8. Oreisor sad toj sheds 'Ti*ber fran. construotton oOerd. 
'with ..r a441rra	 hs ëmd1.o&td adjassnt to the. portal of the.
$OGSo.t level, ihiah is tb. antranea to the nine. Tb. butldt** 
loaks to be in j4 . usable seedition and has been .qi4pp. 4 with 
various 1tas of *sahtn.ry to carry on n.oeassr repair work • Tthr 
repairs or. b.ing .ent.*plst.d on tb. tiaèo franint shed th%<h is a 
part of the oonpres.or and tool shed.	 , 


4. $u4*rtnt.ndsut' s residanoos This building is situated sds-
sent to t. oan.e sts.n. etowy fran. structure of ab0*t 
lbnr roane. Tb. bujI4b l..ks to be in good condition. It has bonn 
renovated en the maid, and painted *tt. on tbe outsids • lie farther 
repair mn.rk is ..at.apiat.4.	 '.. 


5. , Office buildings Tw roon, fran. 'ooastruotios*. Appears to be 
in good oondittan. N. work baa bees done on tbi.".b*ildt*g..' 


6. An oddittonal bs*ikhouae buildin& is 'available it and when 
extra housing spa.. is required. 	 .	 . '







0 
iin. naèinery to be Pur.hsss4i 


I Set of battens for IsnCba I.eoaotiz This .uipen*t 
as bamn purchased an is *nreuts to the at. 


2 Rook drills with ao*tinss '1hes. itens bave 2tc)t been 


The sin. is sntersd throuh the 800 foot adit level and enrktagi 
bolos this .v.3 are by ZAO*fl* of ur*ow1 winse boated sppr.zi 
.shely UO f.t south of the portal of the $00 level. 


.babilitation d repair work in the sines 


The prittoipal Tork has been dons in and about the win*i and 
has oonetsted of: 


$.osssary repairs and replaee*snt of tidisrs ltnin the 
eze.vstion vIih osrries the boistin osbis and the sheave wh*el 
inetallation rtd t sechanism for du'in the skip. 


iec.ssary repair, en the hoist *nd electric s*tor drive end 
instellatien of ttzibers over the heist roo*. 


?wo n e.re ensed in etisderin eaved rouM. on the 400 
level st the winse station nd this work is expected to be coLp)st*d 
in about 7 workin days. 


hen thit repair work is .oaplet.d so o. 4 level the ena 
will nove 4ownard to the be. b level where i.,wiU. be noossry to 
retimber and catch up caved &round. at the wj2Jze sttion. 


Ater is e•noouxsrod at about 0 fet below *- be. b love] and. 
Mr. ayd• reports thit a (si*eron einkin pua has been purchased and 
is entote to the mine 10 use in uatsrin to the 6th level. be 
inførastten could be, obtained relative to the i'outh conditions on. 
the $tb tCV,l b but &r. Uyd. expects to 1in4 coosid.r'sl#be isvtn has 
resulted dwtar the period the level bes been abandoned. Zh. flu of 
water sntarLn on r *bo&t tbC 6t level has bseu estimated b 
hyde at £rein lb to 20 gp*. Jest bow *uob. water is backed up in the 
old etop.s is unk*eea. 


• On the 300 1eet at approziastely 200 feet w,uth of h. slnse 
* new ores out h'o boen started to an easterly direction and has bean. 
advenoed. a stane of 14 feet. Tb. pwpo.. oL this rosseut is to 
prospect for a foot*&ll vein of or. which is r.port.4 to have a 
south strike. Jr. iyd .stiziat.d this toatwaU vein should b* en-
countered. within anOther 30 feet of .rossouttin and that the orosseut 
should b* aoleted in about one week 'a ti. 


L siU szount of les4sLas'iren sniphid. *i*.r*iisaticn was noted 
is the	 of the eroseut s*d sasple M44 was tekø* sores a a widih 
effeet.	 -.







0 
Drt1lia in the orosssut is done by eas of a jukhs. 


*t.4 on a ak1eg. . cressout is approximately 6 t..t wide by 
TI f.t hib. 1e'ven holes are drilled to & depth of 6 feet for an 
a'i.ras h.Mimv rourttt. (ueki*j. is done by means cit a Model 1Z 
Etmo. aueki*r. meohime sad the oars of musk are )isuLled to t1 dm.by 
a )sttery typ. K*zeks l.eoastive. 


Two miners sr enrloy.d in advenoing the oros.sut sad usually 
drtllsblast and nuok out •ne r$ per shift. 


AdditS,rnal work eontemplsted on the $00 Level is to oonsit of 
tran.tmj the south dritt for abut 200 t.t from the leoati noted 


b7 aamp]..s 13M467 an 268. The ppose of this work is to explore 
an area in the, vicinity sf an old eaved shaft fries whiok ki)I $rade 
or. is reported to have been rdeosd. 


?rsss*t ?,rscwnel* 


Don yd., Supt. 
Mr. Ylsiinjau, Mime 1or.asu 
* Iii*u* on the $00 level ero scout 
2 ijners repairing tubers on the 400 level 
1 Jeohsnio .aploy.d in the shop 
1. Iesnio r.pa1rin Dieal entn.3 
I cook 


The iderround worUr** where eozditions aii 'b observed in 
the various drUts end stop.. off the 300 foot level, are in very 
poor oonditton du. to bssfflhi*g by former lessee operations and 
saving after beth abandoned. 


i)u to caved roun4 oondttions at the wins. stations, no ob 
mexrstier*s ool ba uade in the drifts on the dos. 400 and 500 level e, 
The mm. in Lenersl WIU probably reqnire trs meount of oleardn 
up prior to any etual ooreial mining. 


Th. rehabilitation work in the csp has been iion. in a seti efotory 
me.nnar end the work do	 3srgr.ued is satisfactory. ?rogses has 
been slc'ir dno to ih dittioulty in k.spin en rtamced crew of 
men in an i so3.a.ted area and in pr.p$ring adequate q*rtsrs and in 
repatring oquipxient. 


ow that ood UvinC aocodations have been provted	 y1m 
expects t .eaploy a$itions.l en an! to speed p tho work.







Ma Winze


400 ft.level 
- 


ring Statici on 6/25/52


a 


PLAN 
•	 300 ft. and 400 ft.Levela 


Rip Van Winkle Mine 
Scale:linch-50ft. 


1d: Showing location of work perfoxued 
under Contrsct	 3o2
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y 25, 1959


-,


OFFICE OF MINERALS EXPLONATION 
ACADNIIISThATICII AID AUDIT DIVISION 


flEP(BT OF ROYALTY REVIEW	 / 
I have reviewed, the files and records of the ONE Field 


Region II, pertaining to Contract No. Idm ..E302, Docket No. D)4E&-1948 (Lead-. 
Zinc), dated April 21, 1952, including Amendment lbs. 1, 2 and 3, with 


United Minerals Corporation 
518 Felt Building 


Salt Lske City I, Utah 


for the purpose of determining tbá amount of royalties due the U. S. Govern.' 
aent on sales of lead and zinc ores, from property known as the Rip Van 
Winkle Mine located in *lko County, Nevada, during the period April 21, 1952 
to December 31, 1958. 


A pseudo certification of discoyezr or deVelopment was incorporated under Item 5 of Termination Agreement dated June 3, 1955, and, accordingly 
royalty is payable on all production from the land described in Article 2 
and Annex I of the contract, for a mexisaa period of 11 years as stipulated 
in Item I of Amendment No.. 3 of the contracts A Report of Reviev in lieu 
of final cost audit dated April 6, 1956, indicated acceptabl, costs under the 
exploration contract amounted to $21,37. 51 with the Government' $ contribution 
on a 50 percent basis, bsng, $10,687.26.: 


No royalties have been paid to date in connection 'with this contract. 


This review 'was aMe in lieu of en on*site audit of the Operator's 
accounts and records for the following reasons: 


(a) According to the ?e1d Team's Senii-.Annusl Report of 
Certified Proj acts br the period July ii 1958 to 
December 31, 1958, there was no production during the 
period covered by this review. The mine is inactive and 
no work ha.. been performed since terminatjo of DME 
contract, and no mining equipment rezins on the property. 


(b) The administrative cost to the Government of ax' on site 
royalty audit at this time would be ezoessive in relation 
to the amount of possible royalty which might be disclosed.


I 
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Tht	 flce Maver - 


. n. Tallrt, Acting Chief (Signed) E. D. Talbert 


Contract Ad*inistration *i Aislit Division 


Subjct* Docket b. DMA49h8 (i.ad-Zino) 
!lnited Minerals Carparation 
Contract io. 1da4302 


Tour Repert of Royalty Reviav i ths aboveeited contract 


is acceptable and normal distribution is azthori*ed. 


i&11ey/arna 
IIay 28, 19S9 


Copy to: Docket 
Director's Reading File 
CA & A Division
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o. 3	 Dat*d Deosiber iO, 193. 


Reesassa the project frea October 16, 192 to *sy IS, 195L. 
Provides that if work is not r.sed on etab1iand dat. 
Govsr*.nt *ay terinat pxojeØt within 6G days, by written 
notice to Operator. 


1a.nde rspa)ment period to 11 years. 


gxb.d. co*plstion period to Decs*ber 23, 19$b. 


Date Jis 3, 19%.	 Project is *tual1T term3nated. A clause 
1J iflOUd$d having te stteat ot a oertifletior. 


**)*bttitation, surtaoe and underground $ 5,b3Ze.OQ 
la5 betS $2/. 


$qt4pissnt piuche.ed (3stt.rie, transfor*er) _________ 


Yotal $22,270.93 
Jesa Property sdage value .-	 LJ 


Total cost of the project 
Oovern*ent's participation, 	 0% $10,667.26 


york terminated by Agrssirent dated Tuue 3, 


3.	 Report of R•view d4ted April 6, l96. 


Final Field Team a.port dats4 J3y 21k, 1955. 


k.	 Certitioate of Discovery. 


?er*lnstion Agreement dated Jtn. 3, 19%, conta.n$ clause 
havig certifying eff.ct, 


Ore eat0saate jcr,O(x) tons	 os.	 g,, 2.5% Pb, 8.0% Zn. 


5.


The project was poorly haTidled, probably 44e to lack o finanaial 
aI4cf the Operator.	 Considorin	 the fundi expended, the mount of vrk acoceplisked was *a11, with incencl*sive results. One Little ore 


•	 :











OPERATION
AUTHORIZED -- - CO?IFTED	 - _________ 


NET COST nits Cost Units Cost 


Drifting & Crosscutting 


Raising 


saQd21r4 t&4) 


1inzes 


Drilling 
(Specify)


/f7f / J/v /ida'fa 


g8' A ___ ____ 


3urface Excavation 


Jnderground Excavation 


oads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs , 


JndergroundRehabilitation 0 


Tew Building, Inprovements, etc. 


)ther (peci1y)


__________ 


__________


____________ ____________ 


__________


____________ ____________ 


__________


_____________ ____________ 


-


____________ 


-


___________ 


9tIi
___________ 
43k 


__________ _____________ ____________


0 Audited	 4 ANIXSIS SHEET - DI€A PROJEC 


	


Certified	 Anaiysis as of - 
'' md, Voucher	 __________


Name UNITED NINERA,L3 CORPORATION(RIP VAN WINKLE NINE). 


State	 NEVADA	 Commodity LEAD-ZINC.


Actual Cost 


7 Agreed Unit Costs 


Doc1t No. -l,9)48 


Idm-E No.	 302 


Totals ____	 __________ 


'
- 


(c?	 / '


46 
/1 


Ppared by _____________ 


th:
7166 
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Dv1sicJopy
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TERMINATION AO1EEMEN'r 


It is agreed this	 rd day of	 June 
1955, between the United Stass of Aserica, &ctn(hXOug 
the Departssnt of. the Interior, Defense Minerals Exploration 
Adsinistretion, hereinafter called the 'Government, and 
United Minerals Corporation, hereinafter cs]led thi Opera-
tor," parties to that certain Exploration Project Contract 
Id*1302, Docket No, DMEA.l948, dated April 21, 1952, as 
amended, hereinafter called the Contrect, ' that z 


1. Effective as of the diy and year first above written, 
the Contract and *11 obligations at the, parties thereunder, 
except as otherwise herein expressly provided, shall be 'and 
are hereby terminated. 


2. The Government shall contribute to allowabl* costs 
incurred prior to said effctiv. dates and shall contribute 
to allowable costs incurred or to be incurred beginning, with 
said effective dste in performing winding uup and settlement, 
actions provided for in the Contract, including (a) the pz's. 
ervstion and disposal of property to the cost of which the 
Government has contributed, and (a) the making and rendering 
of reports end accounts, 


•	 3. Any work or operations prosecuted or costs incurred 
by the Operator beginning with said ettecttve date, except as 
otherwise provided in this teraation agrsea.nt, shall be 
for the sole account of the Operator wtthout contribution by 
the Government.	 '	 •. ' 


4 • The Operator shall promptly perform all winding-up 
and settlement actions provided tor in the Contz'aot, includ-
ing (a) the disposal of any facilities, buildingi,' fixtures, 
equipment, or other items to the óost of which the Govern-
ment has contributedj and. (b) the rendex'ing of the final 
report and final acoount. 	 ' ' 


5. The Operator, as principal it the Operator is the 
producer, 'or as surety if the Operator i.e not the producer, 
shall pay to the Government the royalty on production pro-
vided for in the contract, in the same manner and amount as 
if certification of discovery ci development had been made, 
such certification being hereby waived.











+	
4. 


	


:r	 ___________________ 
u..s-1sN *__LL. -	 L	 IL	 : - 


C	 1II AN	 __________ 
ML ---	 -	 --	 ---J---


______ 
ri	 -	 rit n- UI_.-


hwe eiarninod the rco	 n1 trannatton Ott 


ited tnorle Corportton 
t3 Felt Th2U4ing 


a1t Lake Ctt', Utah


- 


£ertaintn to pLwatbn ?rjsct Ctract N. ltn43)2, rocket 
rurA-19143, trluding AaOXKb*ents o. 1, 2, end 3, for the period 
AprU 21, 192 to )otober 31, 1W2, covrin a roJsct of explora' 
tion for lead and zinc, located in 2ko Cotnty, Nsvaa, and coiznl' 
thm *3 the ip Van Wi kie itns. 


14y e*tnatton was rtals in accordance with generaUr 
accepted tandaz'ds applicable in the circwstsnces. 


¶he awtit ecloae1 the foUówtng fcta in regax	 the 
unt to be )aid the contractor. 


ota1 co3t as billed b contractor 
xcepttons (see :udit ;ieport for datai1) 


uring this axdtt 
!dditional albwances	 1E1.!i1	 . --


ota1 Accepted Cost	 2227O 


The contract calls for. a O percent *rticipation of 
exploration *penses by the United tate* (ovorrsient. Therefore, 
paaent to the contractor by the rverzrient in the *ount of Eleven 
Thuaand .1S Ut&ndre Thirt7 tve and 1?/1)0 Th)llars 


2-	 Z? 


is valid iznd proper. 


ThL certificate is isnied on the r vistrn that the 
ieiona1 xeruttv Jfflcer, the Acbantsirauw, or other cnpetent 
official has accepted r will accept the project as having other.. 
wise z*t the terms of the contract,


re	 or-
March 10, 195I-	 rtudttor







•	 0
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(f=	 p 


I__________ 


ring the period 1ovember 9, to U, 193 an intern audit 
(coverin3 operations for the period April 21, 192 to October 31, 192) 
was made of the records and accounts pertaining to rxploration iroject 
Contract No. Idm.'E302, !ocket No. TflEA .1 19138, including Amendments No. 1 
2 and 3 with the:


United 4inera1s Corporation
SiB Felt Btiilding


e1t Lake City, Utah 


covering a project for the exploration of lead and zinc, located 'in 1lko 
County, Nevada, and commonly known as the ip Van inkie 1ine. 


The accountin records under this contract are located in the 
contractor's office at 518 pelt Building, a1t Lake City, Utah. kiowever, 
Glen A. Gardner, Certified blic Accountant, who was engaged to prepare 
Fozn MF-1014, )perator 'e £nth1y eport and Voucher, has all of the 
ork sheets, pertaining to the contract in his possession and files, 


located in the armers & LLerchants sank Building, £ro1vo, Utah. 


Tharing the course of the audit, Lr. George . nyder, Jr., 
resident and Olen A, Oardner, Accountant, were present and consulted 


as reçuired. Their cooperation and assetance greatly facilitated the 
audit.


IX GINAL I	 ATXON ON CO 


The operator has a complete at Q accounting', records, which 
includes a general ledger, cash book, invojce register and payroll 
resister. The operator did not maintain a general ledger control 
account for the contract, however all charges applicable to the cost of 
the exploration project were identified as "dp Van Uinkle fline". The 
operator has another PWA contract, known as George t. ;nyder and 
George W. Cnyder, Jr., Contract No. £dm . '322, ocket No, T)TA-19b9X, 
which is financed by the United a!ineralu Corporation, and the operating 
transactions applicable to this contract are also recorded in the 
operator's accounti.n records, and the costs are identified as "Lucky 
strike 4ine".


to legal technicalities the operator deemed it necessary to execute the following management agreement transfer: 


1







.	 . 


ft41N made and entered into in duplicate as of 
the 20th day of iarch l92, by and between (leorge 1, snyder and Cecrge 
1i. (lnyder, Jr., partr of the first part, and United 1inerala Corporation, 
a corporation of the state of Nevadt, partj of the second part, 


W X T N t	 T H $ 


Parties of the first part hereby retain the party of the second 
part to keep and perform all of the teziie and coriditirne and to perform 
all acts necessary or incident to the development arid operation of said 
property, includtn but not limited to, supervision of I4ining Operations, 
etc."


The above agreement was necessary as the oiiers of the property 
would only deal with (leorge W. nder and George t. 3nyder, Jr., and not 
with United i'ünerals Corporation. Ln turn this property was turned over 
to United L4inerale by the Snyder' $ and thLs sazao agreement is on file with 
T)A contract, in lashington, D. C. 


The curce documents covering the costs of this project are 
recorded on monthly ork sheets, which form the basis for preparation 
of the monthly I4FislO1 reports. Therefore, this audit involved in general 
a check of the source documents against the monthly rk sheets. The 
source documents are on file in the operator's office in alt Latce City, 
Utah, whereas the onth1y work sheets are prepared and retained by Glen 
4. )ardner, Public accountant, rovo, itah. 


All payrolls and vend3rs' invoices are paid by checks drawn on 
the 2aiker aank and ¶z'ust Company, salt Lake City, Utah. 


IXI C0P! OF AUT)IT ANT)	 1)I! 


The first intern audit was made for the period April 21, 1952 
to July 31, 1952, and aw1it report issued cptembor 22, 1952. This second 
interim audit covers the period August 1, 192 to October 31, 192, and the 
combined results of both interim audits arc discussed in this report, 


The audit consisted of a complete analysis of all expenditures 
in order to ascortain the accuracy, propriety and validity of the costs as 
ehoim in the "Totals to T)ate" column of corn flr. loh, Operator's flonthly 
ieport and Voucher, for the month of October 1952. The extent of the 
aidit ant findinge under each of the "items of Cost" follow; 


(2) Labor	 pervieion	 ________ 


The payroll recorda for the period April 21, 3952 to October 30, 
1952 were exanined and the payroll charges under this category conprised 
the following:
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4 S
Claimed	 Md'l Coti 


3y Operator Allowed	 Toti 


Labor	 ) U,l31.9l	 C.17.79	 C ,92.7O 


Supervision	 1,862.30	 12.73	 1,O7.03 
Technial orvios	 611,.943	 _______	 6Th.2 


Totals	 'l0,6l2.	 70. 2	 11,O82.jl 


The additional costs of 70. 2 included in above summary, 
aro aets not previously claimed by oporatr and explained under 
Section IV Conclusions and econIT1endations of this report. 


AU labor, supervision and technical services or the 'period 
April to October 192, were verified to the rates and salaries specified 
in the contract and found to be in order. 


The labor charges in amount of	 70 represented wages 
paid at hourly rates and did not exceed the ratos specified in contract. 
The supervision calry cost of 1,O7.03 over a period of months, 
averaged 3?.01 per month, which was well within the "allowable maximum" 
of 00.00 per month as allowed by contract. The technical services of 
611. 98 covered salary paid at the rate of 12. 00 per month to Murray 


Oodbe III, Engineer, and did not exceed the "allowable maximum" of 200.0O 
per month allowed in contract. Part of the 200.00 per aonth "allowable 
maximum" is for office werk, which is discussed in this report, under 
Item (7) Miscellaneous. 


(3) Operating ateriale and Supplies 	 281. 82 


A complete analysis was made of invoices charged to this 
category, which included the verification of footings and extensions, 
to',ether with examination of cancelled bank checks. The Project did 
not maintain any stores account, and all purchases were charged direct. 
The allowable costs are as follows: 


Add'l Costs 
Charged	 Allowed	 Allowable 


t14,030. 7k3
	


t2l. 0l
	


h, 281.82 


The additional costs of	 01 shown above, are costs not 
previously claimed by Operator and explained under Section IV 
Conclusions and Recommendations of this report.







.	 S 


The type of material and supplies purcha3ed was as follows: 


Timber 
Explosives 
Track 
Other Supplies 


Gasa. iesel & Iaib. Oil 
ifamniers, Saws, Wrenches 
Ogen & Acetylene 
Ells, Nipples, Bushings 
250' Air Rose 
Nine Signals & Switches 
Paint & Paint Nix 
Niscellaneous Nateria]. 


Total Material and Supplies


(13) Operating Equipment


01,7139. 09• 
107,65 
169.65 


)l199. 014 
155.65 


58.63 
77.79 


135.00 
111,140 
70.35 


13137.57	 2,255.133 


k.28l. 82 


01, 813g. 31 


A].]. charges for operatinequipnent were checked against 
monthly work sbeets invoices, cancelled bank checks, and items specified 
in the contract. 


The audit disclosed that the costs shown under this item on the 
October 1952 NF-1013, as compared to the costs properly chargeable and 
allowable under the terms of the contract to be: 


Not 
Charged Allowable Allowable 


Purchased Equipment	 9135.130	 0 9135.130 
Pepreciation	 V9.90	 99.99	 899.91 


Totals	 Qin13S. 30	 99.99	 !JL8135. 31 


The purchasod equipment was comprid of the following items: 


1 Set atteries for Tramxner 03132.00 
1 T?ansformer	 103.130 
Total	 09145.130 


The batteries for tx'ainmer in amaunt of 6t2. 00 was an 
allowable item under Exhibit "A" of the contract. The transformer 
which cost 103. 130 was not specified under item (13) of Exhibit "A", 
however, as the transformer was necessary to carry on mine operations, 
the cost of same was accepted and considered part of eu±pment costs. 
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Labor 
Supervision 
Technical Services 
Office Work 
Materials and Supplies


as 
270.02 
60.02 
36.01 


701.32 


Total 
Amount Disallowed


2,237. 22 
3145.2? 


Allowable Maximum 01,892.00 


S	 S 
The total equipment purchased in amount of 9145. 140 did not exceed the 
"allowable maximum" of 2,O2O. 00 as sot forth under Item (IL) in Exhibit 
"A" of the contract. 


The depreciation charge was based on a rate o 1,/60 per month 
of which 50% was applicable to exploration costs, and the other 50% to 
company operations. The depreciation charge was computed on the follow 
ing equipment:


Equipment	 Monthly 
- Value	 epreciation 


I Compressor Diesel.1)riven 
1 - Generator - Diesel Driven 
1 Mancha Trjnuier & Dat'y Charger 
1 - Mucking Machine 
1 - Electric Hoist 
I - Light Plant 
14 Rock Drills, 2 Drifters, 


2 Jackhammers 


Totals


9,000.00 75.00 
8,500.00 70.83 
2,500.00 20.83 
1,000.00 8.33 
1,750.00 114.58 


250.00 2.08


	


1,000.00	 833 


	


P214,000.00	 p199.98 


The operator charged depreciation for the period June 1, to 
October 31, 1952, 5 months at l99.98 or a total of 999.90. As active 
operations ceased along about October 15, 1952, depreciation for the 
last half of October 1952 in amount of 99. 99 has been disallowed. 


(5) Initial Rohabi1itatio and Repairs	 01,892.00 


An examination was made of charges to this category, and costs 
checked to monthly work sheets, payrolls, invoices and cancelled bank 
checks. The distribution of charges were made as follows: 


I3uildins 


S







.	 I 


Althowh It () in rhibit J' of the cmtract ShowOd 
rehabilitation cind repairs were to be made to bonrdtn house, cook 
house, and co scr ndto1 house, the Qporator did not maintain 
a ooparate cost for each butiding. he total cost of rehabilitation 
and repairs in amount of C2,23?.22, exceeded the "allowable maxliuum" 
of l,892.00 by the amount s.f 3t$. 22 and this sum has been 
disallowed.


he labor cost of 1,l69.& represents wages raid at 
houz' rates and were in agreement with rates set forth in the 
contract. The charges for supervision 270.0, technical services 
&).02, ai*1 office work 36.O1 represented a proportionate anowit 


of supervisory, enrineering, and office salaries applicable to 
rehabilitation coats. The materials and supplies cnn be accounted 
for as followes


Oaeo. P 011 63.82 
Axes, chevels, Eawø !6.97 
2 Mattrease 3.00 


Sheets, 8 Cases, 12 blankets 100.6? 
176 &q.	 ds. Linoleum 170.16 
?aint & ?rimer 52.10 
floofing Paper & Nails h3. 10 
Sieve Pipe & Parts 30.99 
0thar Materials 125.O 
Mileage,	 ransportjng ?iat'I 


759 miles at .07 ______


ota1	 )701.J2 


The mileago charge of (53.13 listed above, was a neces-
sary coat of transporting material over bad roads when the e3q1or.. 
ation project first started and represented payments to D. Hyde, 
Foreman, i41.93 and A. aoag, Minor, m.20. 
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(7)	 cr	 ________ 


AU char'ge under' this catogory, wore chocked aaint 
zaonthly work sheete, invoices, anceUad bank checks, and other 
supporting data pertaining to payroll taxes and compensation 
insurance.


The audit disclosed that the costs shw under this 
item on the October IF. lO1, as conpared to the costs properly 
chargeable and allowable under the torm of the oont&'act to be: 


Add'l Costs Not 
Cbargd Uowod Allowable Allowable 


cpairs to qutjneflt l,O9l.72 0206.79 881.93 
Payroll Taxes 322.93 0262. Li SOS. 3I 
Compensation Insurance Th5. 39 56i. U4 1,309.83 
Oftico Work 388.9 ______ ______ 33•99 
Totals 2,S9.O3 26.85 i2o6.79 ]49.ç


The repair to equipment, in aiount of 0 88L.93, coverd 
repairs to the follow equipiont: 


Locomotive	 $3lS. 36 
Truck	 19.90 
Uockershovel	 97.20
Stoper 
aoist	 190.26
Other opair Parts 


Total	 88h.flA 


The repairs to equisiont disallowance in aiiount of 2O6. 79 
covered a September 1952 charge, hioh was again duplicated in 
October 1952. The invoice wan rendered ty Clarence t7. silver Co., 
for repairing locotive aznature.
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IV CONCLUIQNS ANfl RECONILTI0NS 


This audit has disclosed that all costs as charged to 
this project, including the additional coats allowed and itemized 
under items (2) Labor and uporvision, (3) Materials and uppliea, 
and (7) Miscellaneous, with the exception of the disallowances 
itemized under items (14) 0peratin Equipment, () Initial Rehabflt'. 
tation and Repatra, and (7) Miscellaneous of the preceding section 
of this report, axe reasonable and proper under the terms of the 
contract.


The audit also disclosed that the status as of October 31, 
l92 of "allowable maxbnums" under this contract was as followas 


Total 
Item	 )%sxiinuma	 Co5ta	 Balance 


Purchased Equipment 2,020.00 91. 140 1,0714.60 
Rehabilitation & Repairs B]dgs. 1,892.00 1,892.00 
Underground aehabilitation 3, 142. 00 3,386.62 lS. 36 
Sinking Winze 11,l68.00 1, 7ls1s. 93 12,1423.07 
)rifting & Crosscutting 3l878.00 ]1t3Ol.98 17,576.02


Totals
	 53,!oo.00 22,27O.93 p31,229.07 


The distribution of the total. costs shown above in amount 
of p22,270.93 was obtained from data assembled from operator's 
records.


The operator failed to claim the following costs, princi-
pally due to "allowable maximum&' being in effect when preparing 
Form MFu.l014, Operator's Monthly Report and Voucher during the period 
July l92 to October 1952.
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$7	 - 
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Ju	 pt.	 t.	 ta1 


Lator	 3i7. 79 C'	 0	 0	 0 147. 79 
zpervision	 12.73	 12.73 


1 up 1ies	 17.27 233.77	 251.O1 
)/ ¶eaes	 15. 27	 614.01	 7?. 72	 ]$.14	 262. 141 


Cornp. nsw.	 235.32 13h.h	 161.97	 26.67	 614. 1414 


otis	 C32).38 C32.2G	 3 k?.O	 _______ 


en1ient U. I dated October 29, 3$52 wa retroactIve to 
'\pril 21, 1952 and relieved the operator ot' monthly tf allowable maidmwns", 
tere fore the total costs not claimed agz'egatin c 	 141 has been 
accepted as additional allowable costs, and the adjustments made are 


iown under each item of c3t, n the preceeding section of this report. 
£ further analysis of the costs not claimed Is sunmnrized as follows: 
Lear,	 rv'n,	 cj coIn-). Insur. 


1ctual	 £11owab1e	 ,ccess other 
jnurns	 !ot Q1ned 


Ju3y l92	 C2,1479.90	 0l,66t).79	 0 611.11 
________	 pp1iot3 


Ji1y	 1952	 01,339.27	 01,322.00	 0	 17.27 1952	 1,5%. 77	 1,322.00	 233. 
'ota1 xcess not 1ated 	 1,062.15 


['dcl: Uther Costs not claimed 


/i Taeo,	 ept. Uct. 1952	 157.114 Covp. insiir.	 "	 ft	 329.12	 ________ -	 . 
¶iota1 costs ot olatmed	 0	 143.1711 


The "allojab1e ma,&ium for labor etc., in iiount of 31,66g. 7 listed a?ovo and taon fron2 operator's reeord, wao incorrect. The 
"allowable i thnur&' sou1cl have been L&or 01,320.oD 	 orvision C$o.00,
making a total of 01,320.00 as er contract. 


Irnendnont !o. 3 of the contract dated Tecenbor 30, 193, a1loa 
ttie project tork to be reces ged froii October 16, 192 to not later than 
£ay 15, 19514, t'hen tork will again be reawied. 
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The status of costs and payments under this contract upon 
completion of audit, for the period ending October 31, 1952, was as 
follows: 


Total accepted costs 	 to	 10/31/52	 e22,270.93 
Government participation at 50%	 11,135.14? 
Paid by Finance Office	 10/31/52	 10,687.26 
Amount due Operator	 10/31/52	 14148.21 


The operator will be advised to submit supplemental forms 
14F..101i, to cover the additional amount of h18. 21 due under the terms 
of the contract. 


The Interim Inspection Report dated July 28, 1953 pre" 
pared by Henry W. Jones, Dureau of Mines rngineer, stated that 
certain household effects had been stolen, after the mine closed 
down October 31, 1952, and that the actual amount of stolen 
property was unknown. 


The items of household effects in which the Government 
had a 50% equity, were the following itms, t. ic	 e eted i1) 
this audit report under Item (() 	 - ez-iid--'7 


2 Mattresses	 15.00 
8 Sheets, 8 Oases, 12 Blankets	 100.6? 
176 .1/2 Sq. !da. Linoleum	 170.119 


ota1	 283 


In discussing this question of stolen property with 
George W. Snyder, Jr., President, he stated that the property 
had been broken into, and the mattresses p15.00 and bedding lO0.67 
had been removed and possibly all of the linoleum. Pue to the mine 
being closed down, no inventory of stolen property had been pre.. 
pared. He also stated that no heavy mining equipment had been 
removed.	
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The adjustments between Items of Costa, as shown on the 
October 19S2 NF].014, the additional costs allowed, and the recommended 
disafl.owances, and approved amounts are summarized as follows: 


Dietri- Add'l Costs 
Totals bution	 Allowed Disallowed Allowed


Ot.MF-1014 Corrected by Audit by Audit ty Audit 


(2) Labor and Supervision 
Labor	 9,3014.76 * 6,1314.91	 14.7.79 
Supervision	 2,132.32 1,862.30	 12.73 
Technical Services	 1,100.00	 6Th. 98 


(3) Operating Materials &


8,592.70
1,875.03


6114,98 


Supplies 
Thnber 1,7149.09 1,7149.09 
Explostve 1o7.6 107.65 
Track 1146.05 169.65 
Other Supplies 2,832.71 2,001g. 39 


(14) Opex'ating Equipment 
Piircaee 8142.00 9145.140 
Depreciation 999.90 999.90 


(5) Initial Rehabilitation 
& Repairs 2,237.22


(7) Miscellaneous


3,7119.09 
107.65 
i6.6S 


251.014	 2,255.143


/ 
911SJ40 


	


99.99	 899.91 


	


3145.22	 1,892.00 


Repairs to 1quipment 1,091.72 1,091.72	 206.79	 8814.93 
Pa'ro11 Taxes	 1,068.32	 322.93	 262.141.	 585.314 
Liability Insurance	 7145.39	 5614.1414	 1,309.83 Office Work	 _________	 388.99 ________ ______ 	 388.99 


Totals	 21, 3714.52 21,37b. 52 l,5148. 1l $652.00 $22,270.93 


At the conclusion of the audit, the findings were discussed with 
George W. Snyder, Jr., President and Glen A. Gi'dfler, Accountant. 


March 10, 19514
Audi 
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1 
Division Copy-


1 bU TkTIUN PxOCT CONTAC1 
UiEJ NflAI corcMrxoN 


tX?C	 NO. DMiA4943 


	


•	 MNDMENT NO,	 ....	 •. 


	


It is	 eed this 3Ot Clay	 ecenber 
between the United States of Amer Lea act 1hrou 'the 


tepatment of the InterIor, £tenae Minerals Exploration dmin.. 
istration, ant tittited Minerals Cororat1on, that Exploration 
ProJot Contract Io. IbnE3Q2, Dccicet No. DMEA'-l94S atect 
AprU. 21, 19,2, a uened (hereirfter called the Contract ), 
jsrurtherai.ndd, •tteetive C4tober Lb,. 1952, as o1lowsa 


,	 the perIod Poin '.ctober 16, i2, 
to not 1tc than t4ay l, 	 the project work 
shall be recessed; tce Governnc'nt iIial1 not con 
tribute to and cotø c1b operation cr naintenanot 
incurr'ecl b the Operator and f Lie (iperator shall 
save tLio Oovernment harmless fron any arid all 
c1ain, nct preserve and protect the project woric 
aria an ^operty In. wftith the Govenrnent has an 
i'tezest a 


. It Is ot tie &sence pf	 cntract 
that the Operator xai.0 work Ly 1y	 1954, 
and tnereatter continuously prseoute the work to 
conletiøn. Xt th* (iperato io4Ci aii to resume 
the worlF by ky 15, 19, or &J tto Operator shou1 
resume wQrk b p that date btt i1d fail to contir 
uously po5ectte the work t completion, then tIAC 
Oovernent may, at its opio, :n aCidition to ita 
other rights !nd*r the contract, b written notice 
to the operator within 60 days attor eIther default, 
t1er'mthate the work under the contract. 


>. nnx I, attached hexto, is su1st.Ltut.ed 
for ticle o the Contr*ct, 


. In vtic1e 10 of the oritact tAe period 
11 ear3 Is substituted 	 te 'eicd 10 years. 


, in rtcle 3 of the Corthac, as tzde 
delete te words 'withLn a perloU of Aineteen (195 
montbs, and subntitute the words riot 2atex than 
December 23, 1954.
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ANNEX I	 r	 ' 


8 U	 '8: $J 8' 


The'fo'llowing provisions are in lieu of Article 


Repayment by Operator,--a. Certification.--If at any time the 
Government considers that a discovery or 'development from which production 
may be made has resulted from the exploration work 9 the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account 0 may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b, Percentage royalty.--The Operator 0 or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or prodnced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development 0 from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten,rears (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (li) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exàeed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net ainou.nts. 


(Por instance: the percentage royalty on a net amount of five 
dollars ($5. 00 ) per ton, would be one and one-half (i) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3) per cent.) 


c, Definitions,--As here used,, "net smelter returns", "net concentrator 
returns! , and	 net amounts realized from' the sale or other disposition", 
mean gross revenue from sales; or If not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination, 


d, Lien for Payment,To secure the payment of its percentage 
royalty, the Government shall have and Is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or Is fully paid. 


e. Notice to Purchasers,--The Operator shall notify any purchaser 
of the production of the Governments royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and. 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due, 


f. No Obligation to Produce,--This article is not to be construed 
as imposing any obligation on the Operator or the OperatOr's successor in 
interest to engage in any minIng or production operations. 
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AiENDNT NO. 	 - 


Docket No. ____	 - 


Exploration Project Contract	 T1: 


Date of Contract 


Date of Amendment 


Operator	 q 


JUSTIFICATION 


fl t'	 4L2 *6t


%, 


e	 G


H. C, 1iller, Executive Officer 
D€A Field Team, Region III
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UN2flD MXI1'4L3 CZPRATION
QOIIT*CT Ida3C2 


DX,! WO. PWAP.P3$b8 


Gbset I*)O2, dated April 21, 39S2, Dooket No. 
I u 198, b.ts* the Unit.d 3tmtes of 1r&ca, acting through 


the D,prtant of the intori,' k, d the tlàitsd Mieerala 
C.rp.r.ttou, is iided u tGUai,, etfeUs $ov*' 37, 1952z 


Tb. time f' oc1etic of the lwojoct to ezt&d.d 
fros fifteen ($) aths to atasteen (13) months fr 
the dat. of the oc*itirsqt, 


This amendaent eMil not be caimotruad to increase the 
•stiast.d total cast of the proj..t, the wtt of the Gowszment1e 
scntributtcmi, ' eny itme of *333* cost which is e3pr055l7 
designated 0alloesbl* aaxi*a,' 


Dated	 Navber 17, 192. 


T UMITU) 'TAT5 OF A1&RICA 


Oth., 
D*& hold ?e, Region 111 


(JNX?ED MINRAIS GO&?O.ATIc 


éer'e 


o :	 i!1j







£IIE$IPT E. I 


Docket lo. I-L9h8	 i*Y'. 
Zxploratio* Prosot Coztraat 16*1302 


Date of Contract April214 192 


Date of Aaendasnt Iiovsubsr 712 .r	 I 


Operator United )iineralsCoyp. 	 Rip Yn Iinl. *iae 


4U$TIJIGATZOSI 


Iie to hsing to shut do operations for the winter, 
Operator requested a seven aonths ' sxta*iii of his ooatrut. As 
th. oigina1 contract runs for 1 aots, or nti1 Ju1 21, 193, 
* ?'.onths' extension wo*ld carry it to ?sbruary 21, l9h, or 
throgb Deceuher 19, J*nnsiy s FOsu*ry 19Ij, .n the sine sgs.tn 
would be shut wn for the winter. Therefore, an extension at on1 
b acaths to Woveabor 21, 193, is granted by this iend.*t.







/ Division copy 
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UNXPED MINAX coRPoRAtrxow 


	


•	 EXPATiGN ffiOJEC'r cornRAcT	 : 


	


•	 DOC10E'1 NO.	 A191IB 
CON'iT ImZ3O2 


*PNIENt NO. I 


___ WHEREAS, it is desired that Operator proo.d with 
the wcik at a faster rate than V dais of r1c per month, 


•	 which rate forsed the basis of the original estimate of costs 
or thepro3.cts 


•	 NOW THEPORE, it is aeed between t lJntted 
States of Amric& and United Minerals Corporation, that Ez 
hibit "A" of Contract No. I-E3O2, Dt No. DUEA.19k8, 


•	 is med, effeetive Airt1 23., 1952, as toUows: 


1. Category (2) Lsbr Supervision2 Consultants, is 
aar*1ad to 2'ea4a5 to).1O	 • • •	 •• 


(2)	 prviton Coti 
•	 •	 6	 Miner, trrs,. hoistmefl, •	 •	 • • • 


carpenters, maclanioa @ 
$1!5.00/dai, each 


1	 perviaor $500.00 p 


Engineering ard Office urk t' $200.00 
per month*


Estimated total per month $2020 00 
- -	 -,-----•- •-• -•-- 	 ••-


Yme estimated costs stated under this categori 
me lude insur'anee and tazee • Labor rates are 
subject to overtime irzease, and subject to 
cMnge to conform to rates for 1tce labor in 
the region where the project is loated. 


2/Labor for sinking, drittin and orosecutting ma 
be paid at unit contract rites not exceeding 


•, the rtes 'generally paid for ttke work in the •, • 
region_where the project is located _•__•____•_-.••-_.-__ •.•-• ••- _ 	 - 


2. CategOry (3)	 Materials and Supies, is a*erded 
b?r deleting th _aerisk tó11w1ig è WtaY for the month. 


*Indic ates llowab le maximum 


___________
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AMENDMENT NO. 


Docket	 Mineral___________ 


Exploratthon Pro jct Contract I dm-E_____ 


Date of Contract 


Date of Anendme flt ___________	 ____ 


Operator Th4t4
___	 - - 


JUSTIFICATION 


ç	 * 4 **	 C,	 j4t*d 


	


*	 snow 


	


4iz	 ø 


$ t1	 %*4t4


H. C. Miller, Executive Officer 
DMEA Field Team, Region III
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DY'1 4ALb UPL AtI'$ A*IJIISTR&TXt* 
CWTMCT	 Liw AUDIT DIVX5Xfl$ 


___	 • 


I hsve saisainid ts esor4.s aM tr ssotzs at: 


iI $t 1iai)4t* 
IIL IUt I LLU 1	 MIt	 UIf fr 


$* Lmks	 *N1t$h 1t. 1_rL P	 -	 P 


p.rtminiaii to p1orsticc Prej.ot Contrest XE3O2, chst *s. 	 4ShI tsr t. 
period of April 21, 3$2 to J*1y 31, 32. 


1 SX***UOO 1*1 asdo in saordsnc• pith gccsrslly sccepts4 
stdsrds .ppUosb3. $a thi 4acieistit*oes. 


The audit diu3osa4 the CoUuvtng facts in rs$axd to aAt 
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DIVISION COPY 


UNITED STATES OF AMERICA 
. ..... DEPARNT 'OF THE INTERIOR..... ,.. ,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT .i/ 


It is agreed this	 91st	 day of	 'April :.' , i95, 


between the' United States of America, acting through the Department 


the Interior, 'Defense Mine'±a1s ExploratiOn' 'Adminis .tration; hereinefter 


called the "Government," and j/ 	 .	 .	 , 


fltte,	 .	 ' 


fitZtflr
1ttt.t 


hereinafter called the "Operator," as 'follows: 


ARTICLE 1. AuthOrity for contract. 'This agreement is entered 


into under the authority of the Defense Production Act of 1950, as 


'amended, pursuant to DMEA Order 1 entitled "Regulations for Government 


Aid in Defense Exploration Projects." 


ARTICLE 2.	 property rights. With respect to that 


certain land situated in theState of 	 .	 .	 --


County 'of'__'	 '	 , . '	 ,	 , 'describe'd as follows: 


j/ If sufficient space is 'idiot 'provided in any blank, use an 
extra sheet of paper and refer to it in the blank 


J State name, add±esâ,' and nature of organization if any.







S.	 S• 
:3.!	 '(rce &mi	 ta). 


the Operator represents and undertakes :/ 


(b) That the Operator is a lessee, in possession and entitled to 


possession, 


The Operator shall devote the land and all existing improvements, 


facilities, buildings, installations, and appurtenances;to the purposes 


of the exploration project without any allowance for the use, rental value, 


depreciation, depletion, or other cost of acquiring, owning, or holding.. 


possession thereof. 


ARTICLE 3. Ex ploration project. The Operator, within 


4Xt1 ()
	


days from the date of this contract shall commence 


./ Give legal description or enough to identify the property, 
particularly excluding any land .or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be 
subject to the Government's percentage royalty. 


/ Strike out the provision not applicable. 
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••	 I. 
on a project of exploration for2/	 ivi	 : 


in or upon the described land; and shallbring the project to completion. 


within a:periodof tlft	 :	 from the date of this con-
tract. The work to be performed is. more fully described in Exhibit "A" 


attached hereto which, with any maps or drawings thereto attached, are 


made a part. of this contract. :The Government will contribute t.o the cost 


of this 'work as hereafter provided	 .	 . . :..:.:.. . 


TIC	 Peformanceof the work. (a) .. Oerator g responsi 


bility. The work shall be performed efficiently, expertly, in a wor1ai-


like manner, in accordance with good mining standards and State regulations 


for health and safety. .and for wor1nensT compensation and 


liability insurance, .with suitable and adequate equipment., materials, and 


labor, to bring the project to completion within the time fixed. To the.. 


extent specified in Exhibit "A", attached hereto, the work may be 


performed by independent contractor or c.ontractors; and work not I specified 


in Exhibit "A" for performance by independent contractor may nevertheless 


be so performed upon amendment of Exhibit "A", as agreed to by the 


parties, to state the work to be so performed and the estimated unitcos.ts 


thereof, as provided hereafter.	 . 


(b) Independent contracts. A,ny independent contract for the 


performance of work shall be on a unit-price basis (such as per foot of. 


drilling, per foot of drifting, per hour of bulldozer operations,, per. 


cubic yard of material moved), or on some basis that will indicate the 


amount due for work performed at any stage of the . work tp be performed 


./ Name of mineral or minerals. 
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under such independent contract. The Government shall not be nor be 


considered to be a party to any such independent contract, and the Govern-


ment's right to terminate the exploration project contract under any of 


its provisions shall not in any manner be affected by reason of any such 


independent contract. if 'the refererce in Exhibit "A" to any such 


independent contract states that the Government's approval thereof Is 


required, the Government may refuse to participate in the cost thereof 


unless and until it has given its written approval of the independent 


contract.


(c) Government may ins pect. The Government shall have the 


right to enter and observe and Inspect the work at all reasonable times, 


and the Operator shall provide the Government with all available means 


for doing so. The Government may consult with and advise the Operator on 


all phases of the work. 


ARTICLE 5. Estimated costs of the Droject. A statement of the 


estiLmated cost of the project is set forth In Exhibit "A", attached 


hereto. Except insofar as any item of requirement or the estimated cost 


thereof set forth in Exhibit "A" is there or elsewhere 'deagnated as an. 


"allowable maximum," such Items of 'requirement and of related cost are 


estimates only, and may be exceeded to the extent that the Government may 


from time to time approve for the most economic and beneficial performance 


of the work within the limitation of' the total aggregate estimate of costs. 


The Government's approval of any such excess over the estimate for 'an 


item of requirement or related cost will be signified by its approval and 


payment of any invoice or voucher for payment which expressly calls 


attention to such excess. Items expressly designated in Exhibit "A" or


S. 
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elsewhere as "allowable maximum," and the total aggregate estimated cost 


are limitations, and any excess therein will be I or the sole account of 


the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project. (a) . The costs of 


the project in which the Government will participate are limited to the 


following:


(1) Independent contracts. Payments to independent contractors 


under independent contracts listed in Exhibit "A". The estimated 


cost of any work to be performed under an independent contract is 


or shall be included in the estimate of costs in Exhibit "A" in 


terms of the estimated numbers of units of work to be performed, 


the estimated amount to be paid per unit, and the estimated total 


amount to be paid to the independent contractor, and such estimates 


shall be allowable maximums above which the Government will not 


contribute. Regardless of the provisions of any such independent 


contract, the Government will participate in the payments to the 


independent contractor only on account of work actually performed 


and that conforms with the provisions of the exploration project 


contract, and only to the extent that the Government deems the unit 


prices for the work under the independent contract to be reasonable 


and necessary. No such independent contract shall have the effect 


of increasing the estimated total cost of the exploration project 


contract nor the maximum amount which the Government will pay as 


provided in the exploration project ôontract, 


(2) Labor, supervision, consultants. Labor, supervision and 


technical services (including engineering and geological consultants), 
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S. 
a schedule of which is included in the estimate of costs set forth 


in Exhibit "A". The requirements and related estimated costs for 


supervision and technical services are allowable maximums, 


(3) Qperating materials and supplies. Necessary materials and 


supplies including expendable items of equipment costing less than 


$50.00 each, and power, water, and fuel, a schedule of which is 


included in the estimate of costs in Exhibit "A". 


(4) O perating equipment. Any operating equipment to be rented 


or purchased, or which is owned and will be furnished by the Operator, 


with the estimated rental, purchase price, or the allowable deprecia-


tion, as the case may be, a schedule of which is included in 


Exhibit "A". Any items listed for purchase or as owned and to be 


furnished by the Operator, and related purchase price and allowable 


depreciation, are allowable maximums. 


(5) Rehabilitation and repairs. Any necessary rehabilitation 


or repairs of existing buildings, installations, fixtures, and 


movable operating equipment, now owned by the Operator and to be 


devoted to the purposes of the exploration contract, a schedule of 


which is included in the estimate of costs set forth in Exhibit "A". 


These items are allowable maximums. 


(6) New buildings, improvements, installations. Any necessary 


buildings, fixed improvements, or installations to be purchased, 


installed, or constructed for the purposes of the exploration work, 


with the estimated cost of each, a schedule of which is included in 


the estimate of costs in Exhibit "A". All of these items are allow-


able maximums.
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(7) Miscellaneous. Repairs to and maintenance of operating 


equipment (not including initial rehabilitation or repairs of the 


Operator's equipment), analytical work, accounting, workmens' corn-


pensation and employers' liability insurance and payroll and sales 


taxes.


(8) Unforeseen. Such other necessary, reasonable direct costs 


of performing the exploration work, within the limit of the total 


aggregate estimate of costs, whether or not included in any schedule 


of costs in Exhibit "A", as may be approved by the Government in the 


course of the work, as indicated by its approval and payment. of 


invoices and vouchers. 


(b) The Government's payments in all cases will be based: on 


actual, necessary costs (including,contractunit prices) incurred not in 


excess of any "allowable maximum," and not in excess of the fixed per-


centage of the total aggregate estimated cost. Costs will be considered 


to be Incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, 


interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of 


this contract,' shall be allowed as costs of the project in which the 


Government will participate. 


ARTICLE 7. Reports, accounts, audits. (a) Proress:reports. 


The Operator 'shall provide the Government with monthly reports of work 


performed and costs '(including contract unit prices) incurred under the 


contract, in 'quintuplic'ate'(five copies), upon forms provided by the 


Government.' These progress reports shall be certified' by the Operator, 
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and shall constitute-both the Operator's invoiceof costs incurred on the 


project duringth period covered-by the report aid.his vouchr.for py-


ment by the::. ov?rnment, unless -the Government.. requires , .the .use: . of a 


standard voucher form with invoice 'attached. Progress reports shall 


include surface and/or underground engineering-geological maps or sketches 


showing theprogress of the exploration, with assay-reports-on samples 


taken- concurrently with the advance in mineralized ground. 


(b) Final reDort. Upon completion of the exploration work or 


termination of the contract the Operator shall provide the Government 


with an adequate geological and engineering report, in quintuplicate 


(five copies), including an estimate of ore reserves resulting from the 


exploration work. 


(-c) Compliance with requirements. If, in the opinion of the. 


Government, any of the Operator's reportsare insufficient or incomplete, 


the Government may procure the making or completion of such reports and 


attachments as an expense of the exploration work; and the Government may 


withhold approval and pamnent of any vouchers depending upon insufficient 


or incomplete reports. 


(d) Accounts and audits. The Operator shall keep. suitable 


records and accounts of operations, which the Government may inspect, aTld. 


audit at any time. The Government may at any time require an audit of 


the Operator's records and accounts by a certified public accountant, the 


cost thereof to be- treated, as a cost of the project. The Operator shall 


keep and. preserve. -said rcords; and accounts for at least 3 years after 


the cmpletion oj the pr.oject or the termination of 'this contract. Upon.. 


the completion of .th: -project or ;termination of ..the: contract the Operator 


shall render a final account as provided in Article 12. 
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ARTICLE .	 yments by the Government. (a) The Government 


will pay	 SO	 -	 per cent of the allowable costs incurred, 


as they accrue, in an aggregate total amount not in excess o:!' 


.$	 ?OG	 , which is _________________________ 


per cent of $53SO.00	 , the agreed, estimated total cost 


of the project in which the Government will participate; Provided, that 


until the Operator 2 s final report and final accounting have been rendered 


to the Government, and any final auditing required by the Government has 


been made, and a final settlement of the contract has been made, the 


Government may withhold from the last voucher or vouchers such sums as it 


sees fit not in excess of ten (10) per cent of the maximum total which 


the Government might have been called upon to pay under the terms of the 


contract.


(b) The Government may make any payment or payments direct to 


independent contractors and to suppliers, for the account of the Operator, 


rather than to the Operator. 


ARTICLE 9. Repavment by Operator. (a) If, at any time, the 


Government considers that a discovery or a development from which produc-


tioninay be made has resulted from the exploration work, the Government, 


at any time not later than six months after the Operator has rendered the 


required final report and final account, may so certify in writing to the 


Operator. The certification shall describe broadly or indicate the nature 


of the discovery or development. In the event of such certification, any 


minerals mined or produced from the land described in Article.2 within 


ten years from the date of this contract, including any mined or produced 


before the certification, shall be subject .to a percentage royalty which 
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the Operator or his successor in interest shall pay to.the Government, 


upon the net smelter returns, the net concentrator returns, or other net 


amounts realized from the sale or other disposition of any such produc-


tion, in whatever form disposed of, including ore, concentrates, .or 


metal, until the total amount contributed by the Govérmnent, without 


interest, is fully repaid, or said ten years have elapsed, whichever 


occurs first, as follows: 


(1) One and one-half (1*) per 'cent of any such net amounts 


not in excess of eight dollars ($.0O) per tor 


(2) One and one-half (li) per cent of any such net amounts, 


plus one-half () per cent of such net amounts for 'each additional 


fulififty cents ($0.50) by which such net amounts exceed eight 


dollars ($.00) per ton, but not in excess of five (5) per 'cent of 


such net amounts. 


(For instance: the percentage royalty on a net amount of five 


bllrs ($5.00) per ton, would be one and one-half (1*) per cent; 


on a net amount of ten dollars ($10.00) per ton, three and one-half 


(3k) peiceit.) 


(b) As here used, "net smelter returns," "net concentrator 


returns,traand ?tother net amounts realized from the sale or 'other dispo-


sition," mean gross revenue from sales; or if not sold, the market value 


of the material after it is mined In the form in which and the place where 


it is held. In the case of integrated operations in which the material 


Is not' disposed of 'as such, these terms mean that is or would be gross 


Income from mining operations for percentage depletion purposes in income 


tax determination.	 '	 '	 : '	 ' 
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(c) To secure the paent of -its percentage royalty, the 


Government shall have and is hereby granted a lien upOn the land described 


in Article 2 and upon any production of minerals therefrom, until the 


royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not-to be construed as imposing any 


obligation on the Operator or the Operator ' s successor in interest to 


engage in any mining or production operations. 	 - 


ARTICLE 10. Assignmônt, transfer, or loss of Operator's 


interest. Without the wTitten consent of theçTGovernment, the Operator 


shall not assign or otherwise transfer or hypothecate this contract or 


any rights thereunder. 'The Operator shall not make any voluntary -nor.. 


permit any involuntary transfer or conveyance of the Operator's rights 


in the land described in Article 2, without making 'suitable provision 


for the preservation of the 'Government's right to a percentage royalty 


on production and lien for the payment thereof; Provided, that'mere 


failure by the Operator to maintain the Operator's rights in the land," 


without any consideration running to the Operator other than relief from 


the cost of'maintaining such rights (as by surrender of	 a leasehold,	 , - 


failure to perform assessment work, or failure to exercise an option), 


coupled with complete abandonment by the Operator of all interest in or 


operations on the land for a period of ten years from the date of this 


contract, shall not constitute such a transfer or conveyance'. Should 


the Operator make or permit any transfer' or conveyance in violation of 


this provision, the Operator shall be. and remain liable for payment to 


the Government of the same' amounts, at' the same times, as would'have'been 


paid under 'the terms of the percentage royalty on production. If 'for any 
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reason the net smelter returns, net concentrator returns, or other net 


amounts realized from the sale or other disposition of. such production 


are not available as a means of measuring the amount of the Operator s 


liability, the amount thereof shall be estimated as well as may be, and 


in the event of dispute as to such estimates, the determination thereof 


by the Administrator of Defense Minerals Exploration Administration or 


by his successor shall be final and binding upon.the Operator. 


ARTICLE 11. Title to and disposition of property . All facili-


ties, buildings, fixtures, equipment, or othex' teins costing more than 


$50.00 each, paid for or ptrrchased with funds contributed jointly by the 


Operator and the Government, although title may be taken in the name of 


the Operator, shall belong to the Operator and the Government jointly, In 


proportion to their, respective &ntributions, afld upon the completion of 


the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the . Government and the Operator, 


either by return to the vendor, by sale to others, or purchase by the 


Operator at a. price at least as high as could otherwise be obtained, as 


may appear to be for the best interest of the Government, unless the 


Government,. in writing, waives its interest in any such item. If 


necessary to accomplish such disposition, the Operator shall dismantle, 


severfrom the land, and remove any such item, the cost thereof to be for 


the joint account of the parties in proportion to their res.pective . 


interests. If the Operator, within 90 days after the receipt of written 


notice from the Government, fails, neglects, or refuses to dispose of 


such property, the Government may. itself enter upon the land, take 


possession of, and remove and dispose of any such property as above 


provided.
12







ARTICLE 12. Termination and completion. The Government may, 


at any time, by written notice to the Operator, terminate this contract: 


(a) If the Operator fails to provide his share of the money necessary to 


prosecute operations. pursuant to the terms of the contract; (b) if the 


Operator, in the opinion of the Government, fails to prosecute operations 


pursuant to the terms of the contract; or (c) if in thà opinion of the 


Government, operätionsup to the time of the notice have not indicated 


the po1ability of making any worthwhile discovery and in the opinion of; 


the Government further operations are not justified. Upon the completion 


of the project or any termination of the contract the Operator shall 


dispose of any remaining:rnaterials, supplies, facilities, buildings, fix-. 


tures, and equipment in which the Government has an interest, for the..... 


joint account of the Operator and the Government in the proportion of 


their respective interests; shall render to the Government a full and 


final accounting of his operations:.under the contract, and his "expenditures 


of money; and shall pay to the Government its prorata share of. any money 


remaining. 


.. ARTICLE 13. Changes and added provisions. _________________ 


e
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Executed in sextuplicate the day and year first above.written. 


THE UNITED STATES OF AMERICA 


UnitM Mtne?a1 corooration 
Operator


B ________ p	 ir AdriiMstrtor, Defenge 
By A4/# Mine	 lonAntetton 


I,	 , certify that I 


am the	 ,4s,sp'a. 7'	 secretary of the corporation 


named as operator herein; that 	 J' Syd	 7-. 
who signed thiscontract on behalf of the operator, was then 


resid*1	 of said corporation;: that'said 


contract was duly signed for and in behalf of said.corporation.by  


authority of its governing body, and is within the scope of its corporate 


powers.


orPorat1 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


DEC 11955 
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0	 Department of the Interior 
P	 Defense ii-te.r].z xt1ration Ldniinistration 


Y	 [ashington


Novmb€r 18, 19% 


Mcmor ridum 


To:	 Nr. Pobsrt P.. Nt-er, ccociate bolicitor, 
DiviEicn of iinera1 sources 


From:	 Adminis trator 


Subject: Docket No. DA-19Lt9 (Lead-Zinc), C). . Snyder & C). . ndcr, Jr., 
Lucky btrike nine, Lander COunty, Nevada,' Contract ldm..322; 


Docket No. DMLA-l9Lt8 (L .ed-Zinc), TJnited inerals Corporation 
iip an Vdnkle 1ine, Elku County, Nevada, Contract Idxn-3O2; and 


Docket N. DLE-81 (Lead-Zinc), United iinera1s deserve Corp., 


Homestake nine, Blame County, Idaho Contrct No. idin-L18 


There is a small balance 'due the Operator, Snyder & Snyder, 
under project A-19L9, ldm-E322. There are deficits or amounts due 
the United States on the other two projects, namely, United iinera1s. 
Corporation, iP-19L8, Idm-3O2, and United 4Linera1s 	 serve Corpora-
tion, DEA81, Idni-E18. The first two projects are in £tegion II 	 the 
third project is in egion III. 


I am sending yo'.. the DNEA docket files on these three projects 
with the request that you give me your opinion' on whether or not 'any 
balance due the Operator on the first project, that is, 
I'drn-E322, can be applied to the deficits or the 'amount due the United 
States C)oernent from the, other two projects. 


You will note . that under project I)-19IT9, Idm-322, the 
frt aDpllcant was e Urttd inera1s Lecerve Corporat,on which .s 
the Operator o± t	 the to projects. (Samo officr. sn stock 
holders as United 4inera1s Cororation ) Th Corortion s also 
the guarantor ot rofl1ties on the first project, It appears that the 
application of 'the United 1inera1s cserve CorporatiOn for project, 
DiEA-l9ij.9, Idrn-E322 was eventu't1.ly changed to bnrder & Snyder.' 


JLChambtrs/wh	 Signed Frank	 Johnson'	 . 
Novemb,:'r 3.8, 19	 Acting Administrator 


Copy to;	 Docket (3)	 '	 •.•	 , , ,,	 :' 
drnr eading File 


NI. .Iriswold, 
LII • Cha:ribers	 '	 '
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIOftADMINISTRATION 	 . . 


WASHINGTON 25, D. C.


1605. Evans Avenue 
Reno, Nevada 


October 18, 1955 


George W. Snyder1 Jr., 
felt Building.	 . 
Salt Lake City 1, Utah


Re; Docket No. DMZA 1949 (Leadzinc) 
G. W. Snyder & G. W. Snyder, Jr. 
Lucky Strike Mine 
Lander County, . Nevada 
Contract No. Idn322 


Dear Mr. Snyder: 


The Termination Agreement, dated May 4, 1955, cover-
ing above referenced contract, stipelated that the Operator was re 
quired to make proper settlement for supplieS and equipment which 
bad been purchased under the contract. .Tou have not advised us 
that any action has been taken towards a settlement. 


Our last audit shows that the LoiZowing 8upplles and equip-
ment, which should have salivage value, were purchased uder the 
contract:	 : 


Item	 Cost	 Salvage Value 


Ventube	 ,.	 $140.80 .	 0%	 $ 7040 
Wire Rope	 -.	 100. 10	 50%.	 50. 05 
Suctio* Hose .	 .	 125. 44	 50%	 62.72 
Ells, nipples bushings, etc 193 74	 50%	 94 87 
Air Hoist .	 400.00	 75%	 300.00 
2 RokdrdZs	 513.00	 75%	 38475 


$9. 79 


Government partcipation	 $482 39 


L







L


If	
.	 . 


The Iast tudit of M*rch 10. 1954 shows an authorised Govexn* 
znent particpation of $9, 913. 76; *herea*.' according to our records, 
only $8 684. 37 baa been p*ld you to date. Therefore, there is an 
unpaid balanCe due you of $1 Z29. 39 


We wish to close our books on this cotrat snd request that y
rriake a satafactory eettLernet on the lupply. and equtw eat account 
by November 15, 1955. OtherwIse, the Oovezr*rnen* will retain the 


•


	


	 sum of $4$2. 39 se full lettlemeat of supp1' and equipment $Ccount 
and forward you a check for $132. 0 as the bilance ihie you on the 
cofltract.	 :


Verytruly yours, 


S Ricker 
.EXOCUtWC Officer


.nIIIV4ffln 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


etber 27, 1955 . 


rss 194C, 1da4)2 
United Unerals Corp. 
R1prk1e1Ithe 
Elko Cty, 1vW 
$22, 2.93 ies4 Zinc 


W. L . Orimold, Defense Mini rels	 orsti*t	 nttretico 


Proa:	 1. E. i*1soj, U. S. Qeo1ios1 Surr 


*bj.ct: Mtviev at Field srn tins3 Report. 


T tota3 appruved costs under the contret aineimt to 
*53,500.GOj $22,27).93 vu szend.dL*rge1y on rehabiiitation,and 


k stopped in 1952, not to be re*d, aed there is Utti.e . reason 
to eect esz2y r.sttton. Aceoedi.n1y, a aitual tereiz*ation 
areeaent b*teen the rstcr and the Gavernzant vie srred n4 
the date of tereii*tion iet at	 3, 1955. "Xn Ueu at * 
otiticste of discovery, it via *itusU.y sreed that ' Operator 
eis11 pey to the Governit the reysity on prodncticm ovided for 
in the contract, in the	 ner end er*int as it certification 
of discovery or d*ve1eont bed been side, qN 


*ine has had a çrodectic*a of bont Vl,00O in the 
yesra bstisen discovery in the l8Wts sad 191e& As of 1955 Ore 
Reserves are estianted to be *" 


Masured	 a fey tons 
Zndicsted	 1,000 ton. 
Xn.ferred	 2,000 tone 


The ezeniners conclude that fev$b1s ore structures were 
by the 1Kt* e under 1IA, slthrsh under the c4mditions then 


m4jjj111	 duction vu	 ereenent arrived 
at in lien of a certification any rovs to be as binding ** * 
certification.	 .	 . 


Z	 idth the conclusions anti decisions of the 


NENelson :iml. 
G-9/27/55 
cc: Director's reading, i212


Branch reading, 11.212 


Docket file 
0. N. Bishop, 3617


L







a	 S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
\q.	 DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 


WASHINGTON 25, D. C. 


•	 16d Van$ Avenue 
•	 eno, Nevad.a 


•±ugu3t 16, 


1r. Gerge. '$yr, sr., 
Jnitc Minerals C	 ation 
el Building 
It Lake City 1,


tociet.No.	 • 	
4S (Lai- znc 


United iueL rporation 
p Van Vile t2ine 


Uo County, 
Contract :e.	 -3 


:;ar	 Jnydc 


c1tiv t or utal ternüzatiou agree	 t iated 
Juite 3, ir:,	 to. call your ttentton to Ite: 4, particu. 
larly in respect to	 pocl :oint1y ownel quipccnt. 


Cur Ia au'iI	 port ow tbat	 E I ;ac telc


cror t appDove ovrneit participato 2 $ h 1. 47. tIn-
le acceptable rgortt for lispoal o	 n'.ent ia been 
jae by epte:bev 3, 1S, we il1 utilize t	 449. 21 to ati-
fy the Govt eqty and ccni1er tiat t^ ac a full anc 
ftnal ettler cut.


Very truly ycz ,. 


•	


••	 • 


L. Licker	 •.	 - 


L,ecutIve C2cc 
DZ ZA ?el	 egon U 


SRicker gh 
cc: Operating Committee, DMEA, Washington, D. C•. 


• Ix.. M. Smith	 ••	 ••	 • • 


	


H. C. Miller	 •	 • :. • 


•	 Finance Office, Region II	 • 	 • 	 . 


File	 . •	 •	 •	 •











a/2/55 :	 swold 
This should be followed up for settlement 


of equipment. All projects such as this and 
those with, automatic terminations should be 
followed up for equipment disposal. 


Frank E. Johnson


NI
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION •• 	 '. 


	


WASHINGTON 25,D.C.	 S 	


' JUL 4g5 


1605 Evans Menue 
Reiio, Nevada	


/ 
•	 July 12, 1955 


4eniorar4unt	 '	 S 	 IAaPw1 
'S 


To:	 Operai4ng Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, ThEA Field arn, Region II 


Subject:	 Dàcket No. D€Al9148 (Leadzinc) 
United Minerils Corporation	 S S


Rip Van iiik1. Mine 
Elko County, Nevada	 • 	 S 	


S 


• Contract flo. Idm-E302 


Reference is made to your letter of June 3, 1955	 S 


in whith you forwarded.termination areent on above subjec 


contract.	 S 


The agreement has been &igned by the 'Operator ard 	 S 


aitached. are the or1ival aid two copies The remaining copies 


have been properly distributed 


S 	 S 	 •	 S. Ricke	 '	 •.	
S 	 • 


Attach.	 S 	 S 	 S 


SRicker gh 
cc R M Smith 


Finance Officer,'Reg. II	 • 	


S '


	


S 	 • 


H. C. Miller	
S 	 S 	 • ' 	


55 


File	 '1 
S 	


• 	 • 	 .5 	


S 	 • 	


S 	
S 	


••yr•











UNITED STATES



DEPARTMENT OF TH INTERIOR 


4IOcI,3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C..	 .	 q 


1605 evans Avenue 
eno, Nerada 


June 16, 195 


1r. George W. snyder, 3r., 
18 Felt Building	 .	 . . 


zalt LAke City!,	 . .., 
Re Docket No. DMA. l948 .(Laeadzinc) 


United I4*nez'als Corporation 
Bip. Van Winkle tine 


1ko County, Nevada
Contract No.. luF3O2 


£ear Mr. snyder:	 .. . 


ue1osed are the original and five copies of a termin' 
ation agreement covering the above ref ercnced contract. U you 
are In accord with the. agreement as written, all six copies should 
be signed by your	 The copy marked (perator's Copy' 
should be retained by you for your files, and th original and other. 
four copies 3hould be returned to this office. 1 any part of the 
proposed •agreementdoes not inset with your approval, the original 
and afl copies 1iu,td be returned to this office with your siggeted 
changes.	 . . . 


in our dIicussion on thIs docket on.April 7, 195S, 
believe we mutually agreed that a termination wa the proper 
method of concluding this docket. 


1ncls. 
SRicker gli. 


	


cc: Operating Committee. MEA, Wash.., D.C.	 :. 
H. C. Miller, Reg. I	 .	 .,	 ..	 . 
Finance Officer, Reg. II . 	 .	 ..	 .	 . 
File	 '	 .
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DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
OFFICE OF THE SOLICITOR 


0	


WASHINGTON 25,D.C;


MAY 2 195, 


Memorandum 


To:	 The Administrator, DNZA 


Prom:	 Acting Assistant	 therels 


Subjects Docket No. DIIEA .1948, United Minerals Corporet on, 
Contract No. IdaE302 


Attached hereto is a Termination Agreement drafted 
in this office pursuant to the ae*oreinthzm of Mr. Orliwold to 
the Acting Assistant Solicitor, dated April 21. In connc 
tion with this Termination Agreement your attention is called 
to the following matters: 


No Owner's Consent to Lien was required to accompany 
the Original Contract, but there appears in the docket folder 
a 'Joint Ouarantee signed by the Operator and also by three 
lesseepurchasers. Inasmuch as under this contract form the 
Operator guarantees payment of royalties anyhow, this Joint 
guarantee is not of much significance except insofar as it 
adds the three lesseepurchasere. Even then, the guarantee 
relates only to such royalties as might result from a certi 
fication of the project, and inasmuch as there is to be no 
certification of the project, the guarantee now appears to be 
of no effect or force whatever. 


It follows that in connection with this Termination 
Agreement we are not requiring that any new Consent to Lien 
or new guarantee in lieu of a Consent to Lien be obtained. 
The Termination Agreement does, however, include a pseudo 
certification and consequent liability on the Operator the 
sam as if certification had been made. Whether any lurther 
security should be required as a condition to entering into . 
this Termination Agreement, for instance by a Consent to Lien 
or a new guarantee, is a matter for administrative determination. 


JLHofflund :gjb 5/1/55 
Copy to: DMEA Docket 


Sol. Docket 
J. L. Iiofflünd 
Chron File 


i7 
Attachment.


J. I.. Hofflund •.. 
Acting Assistant Solicitor', 
Defense Minerals











a.	 I 


£px'i135,19S5 


$eaorand 


Tot	 Acting Assistant $.licit, t.nas MIMFIIa 


Chief, Bass Metals Diision 


3*3. s 	 Uon of Csst tc	 .t $0. a4J, 
United Minerals C.zperatioa, *ip Van Wii*1e Mine, 
Elko Count, Neva, Contract Mo. 1bi4302, Iaad 
Copper. 


WiLl 70U kindly prepare a mutual termination. agreement 
for the cjted eontact.


R. 


W. a. Grirn.oid 


Copy to: Docket 
Base Metals 
Chron.







•.,	 O 
UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
Am kAATT .j-[' jVj.j.J-J	 .1605 Zvan$ Avenue 


eno. Nevda


- 


April11, 1955 


Memoranduxsa 


To:


	


	 Operating Committee, l)MA. 1itterior Buildiag, 
Washington 25. D. C. 


From:	 x,utive Officer, DMEA Field Team., Region U 


Subject:	 Dket No. .D.MEA.194$ (LeadZinc) 
United Miners1s Corpor*tton 
Rip Van Winkle. Mine 
tiko Count)!, Nevada 
Xdm-E302 


I had an interview with Mr. George W. Snyder, Xr.,, on 
April 1 1955 on the status of above subject docket. 14o not believe 
Mr. Snyder has any Lntention of doing any work on the property in 
the near future, and he expressed his willingness to arrange a xnutu4 
termination of the -contract.. 	 . 


The property is inaccessible at this titxe, *nd a final xe-
port bad b.r be held sn abeyance until Later on in tie spring, to 
that & proper inventory of materials in which the Government ha a 
equity could be made in conjmction with the Operator, In the mean-
Urns the LoUowng chain of events may pea szbly give you sufficient 
data on which to mutually terminate the contract a*4 eertif a certifi-
cate of discovery. prom data available, Mr. Snyder agrees that a 
certificate of discovery j i5 order.	 .	 . 


The attached maps show the work done under project in 
"red" and assays on samples from the 300 South drift. 


Interim Rtport8/1152- CUønn Gentry	 - 


"Onø Loot of ore reported in st drift assaying 2.6% Pb, 
5.2% Zn, .OlSoz. Au, 23.OSos. Ag."







SE	 S 


astMl4 Form October 1952 


Costs t date $22, 270	 uUxorts $53, 500


OpeZ*r'* ) rratie Rgport 10/15/52 


"300 Soith drift Loflowlig a eb porphyry ccrztact with 
fslr sbwinge of. mlii ore along thó wOet walE Two Z1U hole s*ap*es 
S S(.etwldeaveragedi.TS%Pb, 6. j0%Zj .Oio* Auand6 QOos. 
Ag."


OeFa or's NarratIve kport 11/15/52 


'Work durtng the month consisted ol se 9. feet of ad 
V&flCC ID th* 'WaterhoW drift on the 300 level. This deviopment work 
indicates a substanti*1 tonag• of r*tU grad. ore preseat with a width 
up to 6 feet. The zinc faction of the mineral suiteis inich higher the) 
In other portions of the mine except those ateas wher* bedded ores ware 
encotmtered. These bedded dposits seemed to always coattin a higher 
zinc ratio in relation to the stiver4ead content t!n the truø vtn de-
posits of the mine. 


"On or about October 15th. arrangements were made to 
suspend active operation of the mine during the uisu*ng winter months 
It has bean the experience of the campan that a property which is in the 
4ee*opm.t stage does not warr*nt the add*d expense of snow removal 
road msinteoance at al. d*sr%ng the severe winter months. The majority 
of the work during the month was dIvertød toward preparing the buildings 
and machinery for th. winter months" 


interim Rovt 7fUI53 H.	 Jones 


'o work done since October 17, 1952. u 


"Considerable pilfering of equipment and suppliot. 


Letter from 9 W	 Jr. 9/9/3 


fjji	 their participation in contract owing to 
pessimistic outlook for mark*ting icad-s2nc ore at profit 


Interim Report 5/19/54 B. Ii Sheab*n & Glenn Gentry 


3Q0 South drift blocked by caved groun4 and water at 
s.ver*i points. Indication of additional pilfering of supplies and equip-
meat.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


11)0 stom Rouse
Battey S 


n Fanciaco 


January 21k, 195 


ieoranduni	 S 


To:	 George C, eUridge, Chairrnan, Operating Committee, DNEA 
Interior Building, Washington 25, D. C 


From:	 Executive Officer, ThiEA ?ield reaz, BeCion II 


Subject: Docket No. l49i8 (Lsd.Zinc) 
Tnited 31inerala Corporation 
Rip Tan Winkle ?ine 
Elko County, Nóvada 
Contract No. Idm-E3O2 


Reference is made to your letter of tanuary I?, 1955, 
regarding present statue and future action on above.sbject docket4 


I have diecused the docket with Roscee Smith sec reral times 
and recent)y with the engineers at Pane who had been following the 
progress of the rk when the project was £tctive. 


Our' conclusion as to the steps we nhouie take wa& to hold 
our final re'o1!nendatjone in abeyance until we had a fina joint interni 
report by oz field engineer and geologist after a thorough briefing as 
to the data we require in order to bring the project to a conclusion 
utisfactory to both the Government and the Operator. 


We thought that a brief field exjnatjon in the ear eprin 
*ight be necessary before the report could be satistactorij concluded. 
Ro,ev.r, we will review all the material available arid endeavor to get 
out a report and our reconwiendations without any additiona]. field work 
it possible, At the moment, however, no one scent to know much about 
the cofldit3.on of the workings, whether acceseiblo or caved. Roads have 
not been used or freed of snow during the v1.nter nonths and cces to the p'operty will be difficult for' a month or two, 


Your suggestion that I discuss meart of conclucing this project 
with the Operator will be followed as soon as I hav all nøcesary 


S 	 materiel available, 	 S


. 	


S 	


S 


N	 &. icer'	 1.. 


: :	 on	 D1EA Field Team, Region II







•	 I 


JAN 1 7 1955 


we Sp.aL.z' iLilrIPt 
Iz*siztive ,tticer	 S 


LiK )'.1.d Tes 1	 iin UI 


555 attexy 'tez5t 
S F cieo U, 41tornt S


ist iiset *, *	 (taad..Zinc) 
• S	 'United 1isr4s Corporat4 cn 


éUp Van bk3* 4i 
___	


S 


S	


Contract i. II3C 


ier Mr. icicker*	
• S 


Thi eit#*d $'ejct s os iA & 4ora*nt coAd tn oi a ions 
period und we	 soo ke	 or t c].sar it f our books, 


S 


z*cessary that ou rst idthe us sthethur 
imt Uim field c*u co.aes c'UM.eatton, a'so u	 iioUcr or 'tot tke 
ori1 itw-1 taret ot h. roj.ct baa been	 ttzted bj t n orec doi to dis. 


it is very *i*o to U. bs ier* ot * uo1ro4t to certi 
it we 1*ve an 'eaaai fo 0*	 Zind] 2t s his your condtttns 
u soon *s posdbls. 


U ).t Pfl$ to SoUVexit to 
iiU* to bays a	 with ha Qperator. övisly it iclt to
*vsra*nt. athat.a.* to trivate this prø4ect br stut4 a 


swe	 et o44 entsjn & dais.. bain Uie sax*e sf'et as 4 
srtiticat4.A. Ps*2y if yoa z2aLn.d that bS .jct h. b054


inactiv. fGr m*b * 2An, perio( tbat It w 	 ost e snt,& tat we 
é .t it ott or bookl, b	 tar o t	 øratoz vs t a
tim to rsaiS h** we Maus(4j wo4d tvs A2U c 8eratir 1 a 
spo3tcat.Ion, . $jt b wiUing to cxiseit to foat	 the co i
b7 t** wcoz. 


P • S. You will recall that Mr • 
Mittendorf discussed this 


•	 •	 with you when you were 	 •	 Georø'e '	 S	 •
here last Novexnber


WIWriswold/*r U/S/$ 
\	 vj	 Cop tos Docket 


3 B HedgeS	 Admit. It tl 
at1nCcitteo 


. Bishop., USL ___	 ____	 CiilegasrJ, USGS
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S	 . PA	 500 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


\	 WASHINGTON 25, D.C. 


Mr. H. Ci., Miller, Executive Officer 
DMEA FieThTeani, Region III 
L 20 Customouse 


555 Battery reet 
San Prancisco1, California


Re: Docket No.	 A-l948 (Lead-Zinc)
United Minerals Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract No. Idin.-.E302 


Dear Mr. Miller: 


Enclosed is a cok, of a Notice of Termination which is 
being sent to the cited Ope'ator. Please take whatever action is 
necessary to expedite the fiial settlements under this contract. 


Judging by the Opeitor's reports dated November 15, 


1952 and October 15, 1952 , an the report of Mr. Glenn C. Gentry 
dated September it, 1952, it wu1d seem that reasonable grounds 
exist for us to certify this p19ject. May we have your reconimenda-
tions.	 \\


incerely yours, 


rat ing Commi 


Enclosure 


P. S. No further payments should be made to this Operat'Qr on this 
project without clearance from this office.







File Copy 
• Surname 


•	 ¶0 
UNITED STATES 


NIERVOR DEP PARTMENT OF THE INTERIOR. 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


OCT 28 1954	 WASHINGTON 25, D.C. 


SOLICITOR 


Mr. R. C. Miller, eeuti've Ofttcr	 j 
i4!& Jtld,	 ion 111 
10 ('titOs. '** 
$'.5	 ttr	 trret 
ai PaUCISC& il, a1iforts


flocket L(o. I)tY4A49 t 8 (Lead.7tnc) 
tJnttcc& Atnrais Corporation 
'Rip f&TL Winkle Mtne 
Lo Cowtt), !evsd* 


Contract No. id.!O2 


l ear tr. 4i1ler: 


1rcloed. tc a cpy of s 'otice of ersiiation vIich t% 
bei Qt to the cite& )prttor. le's t*:e viater ct ion is 
tiecery to e titeth tha1 ett)iuit uner tbtn contrct. 


Jud'mn br t 0irt4 or' reort	 t *4 ove?	 15, 
1952	 C)ctobr 15, 1952 , end the	 oi't of 'r. G1em . Gentry 
Oted. 'eptember li<,	 it vonlct ei tht reaonab1e growids 
exifit for	 to (Ify t t projrt. aç we hrT 7OUD rPco!ner4a 
lions.


•	 •	 r,'rj 


C S!frid e 
\.•'•	


J• 


•	 ••.	 •	 h•t\OPPrattn! Conitte 


c1oiire	 •	 •	 WRGriswold/bjl (10/28/54) 


\Copy to: Docket 


H d	
\ • •	 • Ad.mr. IL File 


)	 \	 •	 Op. Committee 
i)'r, ure	 f mne	 • Base Metals 


•	 Mr. Chambers 
Thor H. Ku1sgaar 	 Mr Bi h 


oi1c1 ire	 \, Mr Kiil1sgrd •	
• (	 •	 •	 Chron. 


.	 lo further psyaents hoi1d be sate t Zht fleratr on this 
project without clear*nee troe thIM office.	 • ••) •







- -. UtIrnnerals or,oratto
?elt )utI4t* 


*s1t Lake C1t7 2, *sh 


Oprater nMar Pzp1$rsttG* 
Proeet ü*trsøt jd 102, 
Dcet i". Iwt&49a, 
dstd Aprtl ?1, 19?. 


3. The ?TLdted t.ts of 4ftrtC*, aett$g throw tb	 iirtnt 
of t1e Intr1er N'ten* MineraLs	 terst1on 14*t*i*trat ten, her*by 
terdnate, t	 ibjøct coatrsct M.r tbe teinitten e'visirn, 
th.rut eathe foiovtr *onO: 


X* the oi,t*ion of th	 'tnt yt av fatieI to
proceonte a crrtton* nnrstent to t)t* t"P*s of t contract 
in ibe folleviM reo'.ete: The veniirsu"te of AneMMnt 
No, 3 t, tt* ccnt et, dated	 ber ', 19	 bte *,t
been cet, no v* work rieu*ed on The raje'ct i the soath 
of et*br 954 as ref.ri'ed to 1* a 'etter to ou of 
3tane 21, 19. 


Th*n D?'rPjpt Dt t1t notice you ere rec'iire'4, as ro1dd 
5.a eKt eontrlct, to disioss of an re øttttnr estrta1, siç1tes, 
fncfltties, butldtnge, fiztw'ee, sonie*t, or otør ites to tie 
coet of WlttcJi the ovem*nt has entrLbn1ed end in wtith it e en 
trt.rest, for the loint *caunt of yoree1f s.It t# OflLe' t; srd 
to rider to tl'e OYsrtPent fnfl ud final rert at final *A 


uittn of yotir oeut Inns *M.r The co,tr*tt sd of yon exp*ndi .-
ture of eone'y in *crnnt tkcrof. 


An,y work osec'uted or costs crn'recl by nu after tle 
recett of tIs notl.r' sltafl. b foi1 sour ,ale aeatmt, v1tnut co 
tributton by' tbt' roernnt, $xceDt for (a) sixth necessary- nd res 
seeable' Co.tn 4 e'r'Pnse's as q 1w tr1cw're in pr ø er!1,ft t' 
iost'w of	 r't (b) the' ents of a	 "&n'ts, ccoUntp , nd 


and settlernmt actions	 1ded far in tbf contrect. 


a,. fl rttht, of tIe C.erert under t1w rtit vit) r'stw,t 
to a ''ntre' rrnrty sri' I tea for its ae'nt ar rre*erved. 


Dated this _____ tq of	 , 


'1t 1PX?T 


," 7)	 (/	 nloret Ion Adetnistration
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 
WASH INGTON D. C.


b20 Custom ilouse 
S Battery Street 


Sfl Francisco 11, Galif. 


Cctobez' 13, i91 
I 


ieiorau / 


Te:	 George C. e1frdgo, Chairian, cperating Coittee, 
Interior 3t2iidinC, Washington 2S, . C. 


From:	 Executive Officer,	 Field Teai, tegio III 


Subject: rocket o. fl /19i (Lead.7inc) 
United inera1s orcoration 
ip Vn iikle Ii.ne 


Elko Cointy, Nevada 
Contract o. Xi3 


nerorandwi ate October 6, 195b, i-ar. . iker, of ti 
otfice, sent yo a copy or a rneiorandu from A. C. ToLion dated 
October l, 1%h, ir which is stated that no work has been tone on 
the subject contract since last June. 


Thc atthd reorndun £roi A. C. Jobncn eated Cctoer 13, 
in re1v to request of our uditor, i. Cccre Lvor, ivee 


additional I foratin ;;hich ay he of tnterct to jou. 


; C pJft 
II. C.; zaiir 
xccut1vo Weer 


Zi Fld To, reion fl 


Attachnent 


Copy to: Eoscoe iith, M







COPY 


xoocxx0000cxxxxoc 160S Evans venue 
Mining Division


October 13, l9Li. 


Memorandum-'	 .	 .	 .	 .	 S 	 ' .' 


To:	 Mr. H. C. . Miller, Executive Officer, DMEA Field Team 	 S. 


From: .	 Chief, Mining Division, Region III 	 . 


Subject: tocket No. DMA-l9L8 - Lead-zinc. 
United Minerals Corp., Rip Van Winkle Mine 
lko County, Nevada	 . 


Contract Idm.-E302	 . .	 . 


In accordance with request Of Mr. Mayor on a recent 
visit to this office, information as follows is being submitted on the 
above mentioned . projec'ts	 . .	 . .	 . 


The Rip Van Winkle. Nine wac visited on May 12th and 
13th. by Mr • Gentry of the Mining Division, which was covered in his 
report of May 19.	 ...	 .	 ., .	 . 5, 


During Mr. Gentry' s ins oection trip he . was unable to 
find the Mo-Mar storage battery valued at $8h2. . and the transformer 
used in charging thO . bttery listed at a cost of lO3.!0, could not. 
be found He was unable to find other items of equipment and suDplies 
such as, Jackleg machine drill, jackhaminers, drill steel and bits, 
pipe fittings and other small tools. 


The Government, under the DMEA contract, gould have 
a 50% interest.in the supplies and equipment.that were left at the end .., . 
of the project. -The No-Mar stOrage battery' wás*not us,ed to a' great 
extent, however, it is rather difficult to estimate what its salvage 
value would be at:the present time. If the battery-had been kept .n	 : 
first class condition, it should have a ' salvage value' of approdmate1y	 5 55 


25% of the original cost. The transformer 'used in charging the bat-
tery should still have a salvage value of 50% of the cost. The Swede 
rock drill that was used on the property should haye a, salvage, value 
of approxirnate].y 75% of the cost.







The timber left at the property should have a resale 
value of approximately 80 to 85% of its original cost. The following 
timber was at the property on Nay 12th and 13th 


Mine timbers at rotal of the adit • Pieces 
1 8"x8"x12 .5 •	 2	 8"x8"xl6.5' 
L	 •81x8t1x2O•51:. 
1	 8"x8"x16.7'	 •• 


•	 ].	 8"x8"x20.9' 
1 8"x8"x20.6'	 • 


12 2"x12"x20.2' 
L. 3"x12"x16.5' 


S 3"x12"x20.0' 
20 3"x12"x20.2' 


Approzimately 300 mine wedges 


Round. timbers:. 
L. pieces 8" to 10" diam. by 6' long 


"	 8" to 10" " by 8 to 10' long 


Piled adjacent to the mill building 
Approximately 100 pieces of :1T 8" x 8" timbers, random 


lengths of 10 to 22 feet long. These timbers are probably the ones men 
tioned in the iterim report dated September 16, 1952 and in, fhich the 
Governnent has a 50 percent interest. 


The camp was broken into and. mattresses, blankets and 
linoleum valued at $286.16 were stolen. This property was stolen after 
acquisition and are a just charge and should be carried in the final audit. 


It is recommended that the operator be requested to dis-
pose of all equipment and supplies to the highest bidder and the Govern.. 
ment received its proportionate share and the project be terminated. 
Nothing has been done at the project for approximately- 2 years and a 
considerable portion of the workings have caved and it is rather doubt-
ful that the operator wiLl endeavor to reopen their workings to continue 
exploration.


The inspecting engineer is in agreement with the recoin.. 
mendations that I have made.


A. C. Johnson 


CC • R. N. Smith, U0S







UNITED STATES: 
•jjJI	 - 


JJ	 DEPARTMENT OF THE INTERIOR 
/	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• WASHINGTON 25, D. C.	 '. 


1.2O Cus ton House 
555 Battery Street 
San Francisco U, Calif. 


October 6, 195L1. 


Memorandum	 .	 .	 . . 


To:	 George G Seifridge, Chairman, 0perating Committee, D1t 
Interior Building, Washington 25, D. C. 


From:	 Executive. Officer, DI1EA Field Team, Region IlL 


Subject: Docket No. DA19L.8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Nine. 	 . . 
Elko County, Nevada .	 . 
Contract No. ldni-.E3O2	 .	 . 


For your current information Qfl above subj ect, we are 


enclosing copy of a memorandum froni A. C. Johnson, dated October L1, 


19514, in which it is stated that no work has been done on the 


contract since last June. 	 . ..	 . .	 .	 .	 . 


5. Ricker for 


	


H. C Miller,	 ..-•
Executive Officer . . 


•	 • DNEk Field Team, Region III 


Attachment 


Copy to	 oscoe Smith, USGS
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2 
Oere W	 aer 


'Mtted mtrter*ls CorporatIon 
518 F*lt ufldtn 
Salt lake City 1, tJt*


J: bocet $. ILA4k3 (Les4 Zinc)
tkitc Niria1s orporaton 
Rip Yen WinJçle Miue 
!lko County, Nern4a 
Contr*ct I3Q2 


1cket	 L1A19k9 (i4a4Z±nc) 
LW. Snydez * O.W, Snyder', Jr 
Luclçy StDLACe Mine 
ian4er County, ev*da 
Contxt I-E22 


Dear Mr Srzyder 
Thur etter of Na,y 1k tc	 R. C *l1e', 


Exe'utive	 I)?.A )IPGI4	 UI, you say 


we are cin. to need ztti1$optecr 1., a 
a ree ptiori o work date	 We wo4xt W4*	 r' 


*ctior. th .rntin us tkUs addi ina tir* 
ne the provisianø oL toU	 irats as a*r*d*d, 


It is of the essence of the eontra tt tie Operator 
rune wor r t4t 15, 195k , ad thereaCter continuoits1' 
proseete the work te coepletion.	 tn ii*rk h*s been in 
suspension since Octobr 15 152I der various superni 
agrssnte and It is plain that beth contrata a'e now 
in deta1t under the Latest of these suspension, areei*nt5 


Ida not deewit tobe izU'best inter'e*tof 
the Oovernaent t enter 1rt any t'te' arecints tr t 
suspension 44Y the work under tnese ntts	 t wcid 
preferable from the Oovet'nasnt' a standpoint tc ri*kc n 
Awther azsnt until such tl as j0 *re ready i es 


In epteaber. At that time, U otUn 
cxcurrs4 lii the Intezia to chene the Gaveru*t 'e position,, 
we y be d posed t sree tor the resuz)t ton at t* work 
for co1etth. within a ti.* to bspeaUie4 We 


L







•' 


Ga 


4e it dssii'ebie to restate the contiacts an a z'sviaed 
tore $tch *Lll s1*1i4 the s inistration of the work 
tr thst point on and the fns acooiting and winding up 
when the wø* is ecm1stad It viii prebebly be ressur 
to have so* sort ut *sauwzcsa tro* you that the sgx,s 
ments under which you hold possession ot the land *z* in 


oo4 standin and that your posaessoz rights will continue, 


in this latter ta to e tan as cuttt-
*nt n the part of the Oovernwt to entcr into any Arther 
sreent whatever or' to rez'ain from sdi action to 
liquidate the pro eta on *ccomt Ot the present defaults. 
*11 1 san say n this regard is th*t I have every sypathy 
for the dittiaut ties of mining operators in the lisditinc 
field in view ot the currant rket situst ion and the 
posaibiltt of relief under pending Gov.zlns.nt program 
t course, S.f you find that you are sb-La to rest opez'a 


tions before 3apteaber, I believe that we could enter into 
suitable .ontral *rThnements with you for' that pun,ose. 


•	 In your' letter you *ntio a dels in the pay 
men or sum p896 .l and 2,k58 :( ror whicl% you apparently 
have claimed under the subject contracts, and you uy,•. . I cart se. no Iegitit. reason for holding it P, 
Article 8 t Ui. ontrect fora provides tn&t the Government 
may withhold •.	 eti sts as it ales fit not in excess of 
ten (10) percent of the meximum total Whicti the Govexint might be <afl.d upon to pay under the terms of the contract. Zn view of the 1on defu1t in pertonric. under these con 
treats, it aee plain to me thaI it would not be In the best interest or t. Goveet to meie any further payments wr4le th* default continues 


2our attention is called to the act that it is the Operator' a obligat ion to preserve the project work and 
all property in which the Sovex'nn*nt mey Isave an equity during axw period of suspsnsio. Any 4etault in these 
respects Viii mve a bearing upon thi Oov,rna,ant' a wtlltng 
tess to enter into further agztesmezts rur the 


01' Cper*tions mder. these c*tr*ct, 


• Sthosrelr our&, 


• C. 0. Mitteadrt •	 • • 


•	 Aiatratov	 •. 


WRQriswo1d:JrR:ep 6l6-5k	 •, .1 ••:.	 •


0* 
0 


3*
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)12 WA SFF /I-BOM/ V 


SAN FRANCISCO CALIF 6.-8--t. 302P 


W. R. GRISWOLD, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION INTERIOR BLDG WA 


DOCKET DMEA-191L8 LEAD-ZINC, UNITED MINERALS, RIP VAN WINKLE MINE, 


CONTRACT IDM-E302. RE TELEPHONE CALL JUNE 8. AS WE HAVE BEEN WAITING FOR 


YOUR REACTION TO OPERATOR-S REQUEST FOR EXTENSION OF TIME, NO ACTION 


HAS BEEN TAKEN BY ME ON MAY 19 REPORT BY GENTRY AND SHEAHAN. 


H C MILLER EXECUTIVE OFFICER, DMEA FIELD TEAM REGION III 


DMEA-19I8 IDM-E3O2 8 19 


EW 30SF 


(


L
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


Jtue 8, 1954 


tItN for the ifles 


£. Griswoi1, chief, Base !4etale Dtvieton 


Subject: Det To.. :JThi1te5 Mine•1 VoD., ofltMct o. 
1dm- 3O2 (.Bip Van Winkle Mine) 


oCket !o.	 A.i9L9, tJnited M ei1a Corp. Crntract Lb. 
Id-	 Uaicky Strike Ntne) 


phone eoneretton va beld on tbt date with Mr. ricker, 
asitnt to hr. T. C. titUer, re"ardin the &o e tiro doc!et. 'tie 
e!!latned that we vou1 irite to this	 i'iring	 to the
present stitu of hie leaseholds, etc. Va re(ueed tk& r. ifler 
teletye u as to whether any action had been taken on the 4y 19 
suiary by' Gentry nd eahan,; covering the Rip Van inkie ine. 


U. R. Griswold 


Cony to:,se	 (2) 
11 & Files (2) 


chron.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum	 May 27, l9SIi 


To:	 Mr. W. R. Griswold, Director 
Base Metals Division 


From:	 Administrator 


Subject: • Your memorandum of May 26 re dockets DNEA-l9Li.8 and DMEA-1911.9 


As a matter of	 policy, I believe we should approve 
additional recesses for dormant lead-zinc projects, in accordance with 
the precedent recently established in the case of the Peru Mining 
Company.


The reason for taking this position is based on my knowledge 
of the strenuous efforts that the Western lead-zinc miners have made 
during the past year-and-a-half to obtain relief for the industry. It 
appears that the results of all these efforts will be known in a matter 
of weeks, arid it is my desire, therefore, to avoid terminations right at 
this time while the Administration' s statement on mineral policy, stock-
piling, and tariff relief is expected. I am somewhat troubled, however, 
as to just how we will treat the sibject cases under that general policy. 


From a .brief review of the docket, I find that the Siiyders are 
lessees in both cases arid that no Owner's Consent to Lien was furnished. 
Reference is made to a "Joint Guaranty Agreement,l but I am unable to 
find a copy of that agreement in either docket. As a matter of curiosity, 
I wonder if their lease agreements with the owners are also in technical 
default?


I also note that our original draft of Amendment No. Li included 
a pseudo-certification, but that the final amendiint deleted that provi-
sion arid substituted therefor the new royalty provision as shown by 
Annex I. I do not recall why this change was made; therefore, I cannot 
decide whether our approval of a further recess would require only the 
extension of certain dates in Amendment No. L, or whether an entirely new 
type of amendment should be executed which would contain a provision that 
obligated the operator to pay royalties on all production, regardless of 
certification or by whom the production was made. 


These questions point up the necessity of a further discussion 
between ourselves and Legal.







1	
2	


S 


Mr. Miller's referral of May 18 also requires us to reply to 
the second paragraph of Snyder's letter dated May Th, which concerns the 
release of furris that are being withheld on both projects. Snyder states 
that he can see no legitimate reason for holding these funds. Our reply 
should cite the provisions of Article 8 of the contract, which grants 
authority to withhold up to 10 percent of the total estimated cost of the 
project in order to protect the Government's equity in equipment and 
supplies purchased for the project. 


Although it is my desire to grant an additional recess until 
September 1, I realize that we are only deferring the date when these 
contracts must be terminated. You will note in the case of the Rip Van 
Winkle Mire (D1YJA-19Li.8) that the operator has found. it necessary to 
suspend operations as early as the month of October due to winter condi-
tions, and I am quite sure that he will justify a request for a further 
recess beyond September 1 for the same reason.


Administrator
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UNITED STATES	 S 


jj	 S DEPARTMENT OF ThE INTERIOR S 


DEFENSE MINERALS EXPLORATION'ADMINISTRATION	 S 


S	 WASHINGTON 25, D. C..:	 S 


	


\ 	


S 	


S 	


ioi flood ii1ding	 S 


S	 870 i4arket. Street 
S 	 &an Francisco 2, Calif. 


•ay , 19h 


/ i'ie!noreldunt	 S 


o:	 George C Seifridge, Chairiaan, Operating Conmittee, LEA 
Interior 3uilding, Washington 2, 4. C. 


From:	 Ixecutive Officer,	 1?ieid Team, Region III 
Lubject: Locket o. PiT A.'i9t48 (Lead4inc)	 S 


United minerals Corporation 
Rip Van Winkle )'iine, Elko County, Nevada 


S 	 rontract No. Idm_P3O 


Locket No. LflrP5-l99 (Lead2inc) 
Lucky trike iine, Lander County, Nevada 


S 	 Contract No. Id-E322 


Although Aiuenent No. 3 to Contract Idm-E302 (Iocket D -19148), 
and Aiendont No. ) to Contract Icla.uE322 (Locket LL19Li.9), exres1y 
tipulate that wørk under each contract is to be reaumec. by ay 15, 19514, 


e hAs aparent1y been o reawn tion of work to date undor either contract. 


	


\ \ S


	


I now have a ranly from Mr. George V. Snyder to my letter t o him 
\ \ /ated April 29, 19514, in which I explained to hiiwhy'vouchers suiinitted for 2 \ I	 done under enth oontract have not been nid.	 S 


	


/	 A coy of . Snyder's letter dated iay )1, 19!Sli, i attached. 
you ifl note that he noi wishes another extension of the resumption date 


	


/	 to pteuiber 1, 19514. 	 5 	


S 


V


/


	


	 /	 I shall await your reaction to this. recuest efore answering 
N]	 Snyder.	


S 


I	 '	 LL 


. C. iUer 
S 	 xecutive Officer	 5 


S 	


/	 P:	 yield Teai,	 III 


\


ttachment	
S 	


S 	


S 


	


, 


opyto: Rosco Cith, GS	 S 
A. . Jotnson, Reno







SALT LAKt TY UTAH 


7 14, 1954 


LNró	 . __ 


tho fl0 C Mi11a 
ecuti 0ffier DMA Pield Team 


rtgi	 II 
1012 lood 1dg, 
7O arket tret 


San rancieo 2, Oifornia	 Re: toøket DA 1948 end 1949 
Contracts.Id=302 and E22 


tsar	 4iUerg	 LeadZiric 


I tsh to thank roU for ths information contained in your letter 
of April 29 I	 aorrr to learn of the delay in psnte 89641 on 
oontrat E=3O^ and 24579 on contract E3220 It is going to equ1re 
a heavy erfort on our parb to get rk started again on thees projects 
and e feel that ie ou1d be using up our potontial if we try to get 


ving nti1 after ie find outs what is going to be done for lead and zinc 
in the new etockpiling program 0 We are keeping in close touch with 
this situation and it appeare that e are going to need until September 
1, ae a resumption of tork date0 We uld like your reaction to granting 
us thie additional ti 


In the meentin, we have accounts to take care of and if this 
above tentiohed tnoney could be released, it would help0 I can see rio 
lsgitiate reason for holding it up Won't you please see what can be 
dons0


I think U 1il1 readily understand our position in regard to 
starting up d e1b5nt tiork at too early a date0 


Aitin ?aui reply, I rn - 


Sincerely yours, 


LJ t? 
George W Snyder 


GWS:sp 


Airmail
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•	 UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 ••. WASHINGTON 25, D. C.


1012 hood Bldg. 
•	 870 Market Street 


San Prancisco 2, C]if. 


April 2, 19514 


Mr. George W. Snyder, Jr., restdent 
rntted Mtnerels Corportion 
218 Pelt Building 	 Re: ockets1)4,191 nd 19149 
Salt Lake City 1, Utah


	


	 Contrcts Xdi . 302 & 22
Lead-Zinc 


Dear Vr. Snyder: 


As promiseô yov over the telephone dey or two ego, I 
have checked with or Accounts Section to learn hy vouchers su 
mitted. by tnited 1inera1s Corporation (Z302) for $896. li1 and by 
Geo. . Snyder and Geo. , Snyder, Jr. (PZ322) for $2 1458.79 have 
not been pad. 


I find thp t payment t being withhEld, on the aivice of 
the Washington Ofiice,: until you subnait your fir&t month's report 
on the resumption o pork, or until final settlezent it3 znede, in 
case the projects are not continued. 


Sincerely yonre, 


H. C. 1i11er 
xecutive Officer,	 Pield Teai 


Region III 


Copy to:	 'TA athingtu, D.C. 
'D.	 ..	 T4S
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


)1 Y1J3(	 1ij 
iir :øt 


on	 1C) 2, 


Jay U, Ik 


ilt(ri(r	 i(1i'd, 


xctiv ffcr, 


cct	 oet	 P1 (!2.m) 
iw	 ne 1& or 


:1c Cotrtr, tova 
Zo. 3 - Contract IdIn-E302 


fttathec t2'O the Or1	 t	 kt CC	 :Q. 3, 


ecThr	 1CT'	
jcct cot&ct. 


A jtfiati	 i att.&j to oa& cy ø? t• 


ror d&tr tth !as boon	 c	 thz rain. c3pic, 


II. ,. iUor 
3CtivO


OLOi 


to; . .	 e'o (ith	 o2 'i)	 cor, c:in	 o2 c1t) j.	 . iZ.iQ7	 S 


cro Thc
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UNITED STATES 


DEPARTMENT OF THE INTERIOR.: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


11 iood 3$1c1ng 
r	 twot t'cet 
an ranc.sco 2, 


J.ary	 19 
nite ineraiE Cooz'tn 


relt 3ui1ciri 
a1t tAke city 1, Utah 


ent1eaen:


oket	 'W16 (Ln.'i:ic) 
Jnitcô iiiera1s ororatin 
rii Va riik1c 4nc 
:;i County Nevac 
oxtract Ic33O2 


s t oux lcttcr thtd llovobcr 10, 19, v.siir us tt ;ot itci:)ato operation Ofl a ftzUsca10 basis at the bove cnpttoioC :9rc orty on or bororo the 1th of way' 1%h, nd requesti ai extnio of Comtr'act I332, 


In .ecorCrmce with 70uz' reqiot, tho tashitr f$ice of th i nri' rortjo'i A iitstratn ha	 øptrcd en e?lt . 3, rovcii' for re's i' oz' to not 1atr ihin y I,	 id - tt	 te	 1eti)n thto to ocebr 23, 19. 
¶;hc. ør1.ii tin? five coic o AITt O4 3 whlc ar been 


oxectc3 by t kt'ttcr, ar eic1,se. L te erieit oots with 
your nprov'1,	 tiy sn all six co-4os rtcJi ti copy az1kcc1 ')tcratox" C'oyfl for sour	 ariO rotir'i t a orzgLn1	 f	 oXo to tLa office proptiy.


:ineev 'orz, 


, 
t. C. LiUr 
1:;xetiv .i2icor 


Te4u,	 or. XXI 


Copy to: DMA, Washington, D. C. 
L H. Bailey, USGS 
A.	 1eno
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Gorge C1 SeffrkfgG	 S 


'	 ••-


3. N. Hed8e$	 •M. Laribo
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


December 4, 1953 


::eorar4um' 


To:	 Chief Counsel 


From:	 Ba;e etc1s i)ivision 


Subject: Docket o.	 A 1948 (Leaditc) 
United I inQrn1s Corporation 
ip 7an, inkie 'ine 
1ko County, i:evada 


C:ntrct o. iain.-I3O2 


socket o.	 1949 (Lead-Ziic) 
C. . ny(1er	 (. :.• ryder, Jr.
ucky strike ine 


Lander County, Ilovada 
Contract o. .dr..:-322 


t has been ecided that the fo11o4r' procedure be 
effected.


1. •ecess the work at each operty until ay 15, 
1954, r.s rquet'd by the Operator 


2. Thcteyid the con1etion ate of ech contract to 
cover the recess and allow sifficient time sub-
ecqunt to the recess to corp1ete the unfirished 
exploration work - 6 months to ove:ber 1954.. 


• 3. The inencrnent to each centract should include a 
clause statinC that the Cperator iiI1 be in de-
fault of the contract if work has not been started. 


• by Lar 15, 1954, nd that the Governr2n t at its 
option can . terrinate the comt'açt and take what 
ever action it deers necessary to utntee re 


yent of the Government t a ,$rticiation in the •	 project. 


£naendrnont conforming to the above conditions is 
requested. •	 •


(. sating. 


4ttachment
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES & 
DEPARTMENT OF THE INTERIOR 


4lQCh.3


WASHINGTON 25, D. C. 


Memorandi 


To:


	


	 Mr. W. R.Griswold, Chief 
Base Metals Division 


From:	 George C. Seifridge 
Special Assistant to the Administrator 


Subject: Docket No. D1"IEA 191i.8 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Nine 
Elko County, Nevada 


Docket No. D l9i.9 (Lead-Zinc) 
G. W. Snyder & 11. W. Snyder, Jr. 
Luc1r Strike Mine 
Lander County, Nevada 
Contract No. Idm-E322 


The writer has discussed the procedure relating to additional 
recesses ofork at the Rip Van Winkle and Luc1r Strike Mines, as out-
lined in the last paragraph of Mr. Keating's letter of November 27, 19S3, 
with the Legal Division and with Mr. Frank Johnson. 


After discussing it and other procedures, taking into accourrt 
what difficulties they might present, it was concluded that the following 
procedure would be the preferable one: 


Recess the work at each property until Nay 15, l95L, as 
requested by the Operator. 


Extend the completion dates of each contract to cover the 
recess and allow sufficient time subsequent to the recess 
to complete the unfinished exploration work. 


The amencnent to each contract should include a clause 
stating that the Operator wifl be in default of the con-


'tract if work has not been started by May l, l9St., and 
that the Government at its option can terminate the con-
tract and take whatever action it deems necessary to 
guarante repayrnent of the Government's participation in 
the project.


George C. Seifridge
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. H. C. Miller, Executive Officer 
L4EA Field Tein, Region III 
1012 Flood Bui]ng 
870 Market Street 
San Francisco 2, Càifornia


Re: Docket No. ]4EA 1948 (Lead-Zinc) 
United Minerals Corporation 
Rip Van Winkle Mine 
E].ko County, Nevada 
Contract No. Idin-E3 


Docket No. DMFA 1949 (Lead-Zinc) 
G. W. Snyder & G. W. Snyder, Jr. 
Lucky Strike Mine 
Lander County, Nevada 
Contract No. Idm-E322 


Dear Mr. Miller: 


This is in response to yoii memorandum to the Operating 
Committee dated November 13, 1953, regrir3g a request by the 


/ Operator for a recess of 'work and exteion of tinE for completion 
of the above-cited projects. As you kno.both projects are in a 
generally similar situation in that they 'e headed by G. W. Snyder, 
Jr., and in both instances the work hé not\heen carried on consistently. 
There have been extended periods of,• recess sce the projects were 
actively operated. 


In his letter of November 10, 1953, Mr. Snyder stated that 
his companies should be able to resume activities arly in May 1954. 


If in your opinion, neither project has reache'4 its goal, 
and there may be an opportunity by further work to discIoe significant 
mineralization, it appears it wc*ild be to the best interest of the 
Government to alloir reasonable periods of recess. 


We suggest that you prepare and execute amendments t'\provide 
a recess of work to May 1, 1954, at both projects. If prior to t'ht 
time the Operator is prepared to proceed with the work, then considera-
tion can b,/given to an extension of time for completion of the projèts. 
Such exteflsions, if allowed, would run beyond the two-year period proded 
by the 9ntract forms and therefore naist be approved aid executed by thè\ 
Adminjltratcr. 


APPROVED: 


-I Member, G ogical Survey 	 77


Sincerely yours 


Chairmàfi, Operat







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	
DIn fiiwraIs 


RECEIYEO 
WASHINGTON 25, 0. C.


rovi ? 1953 


1012 flood 3ui1ding 
B70 arket treet 
San Francisco 2, Calif. 


Novenber 13, 19S3 


eorandua 


To	 Ceor'e C. Seifridge, Chairaan, 0peratin Conniittee, tA, 
lnter.Lor i3uildirig, ashin:ton 2!, L. C. 


Frora:	 Execi.tive Officer, ThiEk ?ie].c Team, Rerion III 


subject: Docket No. L1A42OX (Zinc) 
Jiristol i1ver inea Co. 
Bristol i1ver iine, Lincoln Co'nty, Nevada 
Contract So. Idi-10 


Locket o. T; A*.19Ir9X (Lead'.Zinc) 
Oeor c e 1. Snyder ()eore . nyde.r, Jr. 
Lucky strike 1ine, Lander County, Nevada 
Contret o. 1d-4322 


Locket o. Dkl913X (Lead'inc) 
United Linerals Corporation 


/	 Rip Van i'inkle nine, lko County, Nevada 
Contract No. idia-3O2 


Reference is iade to iour letter dated October 1, l93, in 
which ;ou eu csted I "write the operator and ;:ct his reaction to 
concentratinr kis efforts on one proj ect and areein to utuaI 
ternination of the oti i, two." 


You received a copy of y Aieioranduxa &k ted October 12, 
addressed to ..r. eore L. Cnyder, Jr., residont, United Linerals 
corporation, in which I sugested he iiçht concentrate his efforts 
on either the Rip \an :ink1e property or the Lucky strike ine. 
I left the 3rictol Cilver £bine out of consideration, as work at 
that property had been steoped. up at that. ti.uie with every indication 
of that : roject Lein carried out as intended. 


I fl 
)4.	


:	 A.	 \J1clA,	 4) 


. '	
(:	 r,\Ir.IL


OF







• 


Attached is a copy of a letter dated Noveber 1O froi 
lfr. George W. Snyder, Jr., which ii' in reply to iq October 12 letter. 
You vifl note that Li'. 3ny-der wOuld like a further extension of both •	 the Rip' Van Winkle and Lucky Strike contracts artd promises fu11'scale 


•	 resumption of work under both contracte on or before iay l, 19S. 


Tour advice on whether or not I should aiend the conti'acts 
by extending the completion dates of both contractø will be apprec.ated. 


•	 ,	 ,	
H. C. IAil1Cr 
xecutive Officer 


DIA Field Tear Region III 


Attachment 


Copy tot ,,' . H. i3ailey, 11303 
•	 A. C. Johnson, ieno


2
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oi© III	 1e: Dot	 !498 (i2in) ao	 W13	 •	 United MiLc Corpoatin •	 • ••	
ip Von Winkle ir 


	


.	 E1kO County	 ree 


ockat DA19 (L )


	


- •	 •	
Sner	 G W0 Ser 


Lucky Strike Mine 
• -	


•	 Lander County, evada 


•	 Contract No. IdmE322 


Door r0 i11er, 


W ho deloyed replying to your letter of October 12 pending the outcome •	 o tonuoio off ors to estob1ih the future pro'am gf operation on the to •	 bae prortj. Your courtesies in granting previous extensions have, of •	 ben	 opeiato	 -	
¼: 


You ee iic1 thot o reces until December 1, 1953 might be, or hsva bsa possible,	 ou1 not be fI1ent to perit conc1sion 
of our letoot effoto ot atditiowi f ociog, To vconc1we, hor, an 


•	 arronnt 'hsreby	 tiol finoncin is procted for the early sprIng •	 ioo o l95 and borring uose dfficuItje, the corporation shOuld be ob1e early i	 each of the propert1e, 
•	 Is it ocs2'obio the govoregi. ou1d consider granting us further ex •	 tensions ieh wot eover o rostpt1on of operation on a full scale bsi or before the 5o	 ,195J, e recogn1e the unusual nature of the in the 1it j courtesies extended hoever, present condi-tions prevailing in the mining buin are themselves of unusual nature, •	 en obviously beyond the control 1of any ifldivIdal operator 


Will you plea consider this letter our request for an extension of tb	 beet contracts and odvise us at your convenience of your decision in • this regard. 


Thanking yott again fr th any previo courteajes, e are 


Very truly yours, 
•	 • UID YNERAIS CORPO TION 


	


• •	 •	


• #rjSyder044 


GtSJr/pt 







UNITED STATES
	


i t 
DEPARTMENT OF THE INTERIOR Iefgnsc Minerals Adminis1ratia 


DEFENSE MINERALS ADMINISTRATION
	 RECEIVED 


WASHINGTON 25, D. C.
	


OCTI & l33 


&, George W. Snyder, Jr., President 
United Minerals Corporation	 Re: 
Felt ai1ding 
Salt Lahe City 1, Utah 


Dear' liz. Snyder:


1012 flood ui1ding 
870 Market Street 
San francisco 2, Ca1if./,/ U 


October' 12, 193 


Docket Dkl9I8 (Lead..zinc) 
United 1tnera1a Corporation 
Rip Van Winkle Mine 
Elko County, Nevada 
Contract No. Ida4302 


Docket Dl A .19I, (Lead-Zinc) 
0. bl. Snyder & 0. V. Snyder, Jr. 
Lucky Strike Mine 
Lander County, Nevada 
Contract No. I4322 


Reference is made to your letter dated September 9,, 1953, 
requesting consideration of an extension of Contract I'Z3O2 to 
sometime ar'ly in 195k. The matter' has been taken up with the 
Washingo Office and r attention has bean called to the fact that 
work at the Rip Van Winkle Mine will hav, been recessed one year on 
October 17, 1953. Only 1914.5 feet of drift has been driven of the 
9® feat provided for in the contract. None of the 200 f..t of winsing has been doris. ?l* completion date has been extended four 
months to November 21, 1953. 


It has also been called to attention that only 109 and 
105 feet of the drifting and wining, respectively, have been done of 
the 300 and 130 feet allowed uudr Contract Ida. 322 at the Lucky Strike 
Mine. The project was to be of six months' duration. Amendment No. 2 
extended the completion date three months to February 23, 1953. Amendment 
No. 3 granted a four-month recess to June 23, 1953, and extended the 
completion date a similar length of time. No D1 work has been done 
since December 1, 1952, and after October 23, 1953,. you will be in default of your contract. 


In both cases you hay, stated that the lack of progreas has 
been due to the scarcity of funds. What then, would your' reaction be 
to (1) coneentrating your efforts on only one of the two projects and







. 


agreeing to aut**l tersinatiou of the other one, or (2) terminating 
beth the Rip Van Winkle sad Iicky $trjke projects and really ecCen 
trating on the &istol Silver project where recent progress has been Stepped up * bit over that previously made? 


Btore terminating either or both of the proj acts we would 
if a C*tification at Discovery or Development should be 


isnad. If *ot, the agreeaent would eantaim a clausi guaranteeing 
rpayasat of the G*veraent's participation b royalty payments, the 
same as thee.gh a certification were bsd, if eaploration results 
to date have not indicated that the obj•ctives are of littl, or no value.


The Adainistration would be willing to consider recesses 
mnti3. Dscnbez 1, 19S3, if you are not willing to tsxainate the two 
proj eats. At that tim. work wou'd have to be under way and reasonable progress made eseh month, Otherwise, the Ooverent would be forced to 
withdraw its part3.cipation in the 1*oj.ota and, where warranted, take 
1toh Stepi as are dewed mecassary to recover the funds it baa con-tribited.


I regret that I am compelled to write as I have, as there is 
no desire on the part of D1EA to deal in an erbitrary oz harsh maimer 
with an operator, but we óannot disregard the Qovernnerit'a beet interests 
by allowing projects to lapse into a 1e*iipermnent recess state. 


Sincerely yours, 


i t M 


N. C. Euler 
xecutive Officer 


I& Field Tàam, 1 Rein ill 


+(') /h 


u.	 Iit? 


•,	 _.







Mr. H. C • Miller, Ececutive Officer	 '.	 '	 "	 S 


D1A Field Team, Region III 
• 1012 Flood Building 	 • 


870 Market Street 
San Francisco 2, California


Re: Docket No. DMA-420 (Zinc) 
S 	


Bristol Silver Mines Co.: 
• Bristol. Silver Mine	 •. 


S	 Lincoln County, Nevada 
S 	


. 	 . 	 Contract No. Idni-ElO 	 S 


S 	 . 	


S 	 Docket No,	 A-l949 (Lead-Zinc) 
• .	 George W• Snyder & George W. Snyder, 


S 	


. 	 : 	
.• 	


S S	 Lticky StrikeMine	
.	 , S 


• 	 S 	 S 	


•' • 	 . ' Lander County,, Nevada	 S 


S 	
. 	 S 	 Céntrct No. Idn-E322 


Docket I\o. T)MA_l948 (Lead-Zinc) 
• 	 S 	


S 	


. S	 iJnited Minerals Corp.	 5 


Rip Van Winkle I'iin e 
S .	 S 	


. . 	 Elko County, 'Nevada	 .	 ••; 
Contr q ct No. Idm-E302 


Dectr Mr yiller, 


Since receiving Mr Ri.cker's riemorandum of September 14, 1953, 
we hve riven considerable time to the study of the subject dockets and 
administritive policy relating to recessed lead-zinc projects in the light 
of instructions from OD1 and discussions with the Bureau of the Budget 
While we have no desire to deal in an arbitrary or harsh manner with an 
operator, neither can we disrec-ard the Governmert's best interests by al-
1oing projects to lapse into a semi-permanent recess state 


Work was started again at ihe Bristol Silver mine in July. 
According to hr Gentry's memorandum of July 31, 1953, ezplorition to be 
completed ariounted to 710 feet of drifting, crossntting, and raising 
and 400 feet of diamond drilling as of July 15 The Comnany drove 44 feet 
of drift durmg the last half of July. The contract completion date is 
December 31, 1953 To finish the work within the allotted time, the company 
should drive 133'.feet of advance: and diamond dril18Q.feeto,fholmonthly. 
The company is not in default of it s contract, but it might be questionable 
whether the Lbovernment will extend the contract completion date unless a
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


500 


tEP 25 195i 
Memorandum Summary 


Docket No. DMA 1948 - United Minerals Corp. (Lead-Zinc) 
Rip Van Winkle Mine, Elko County, Nevada 
Contract No. Idm-E302 


Contract dated April 21, 1952, Form MF-200 (revised February 
1952). To be completed dthin 15 months (July 21, 1953), extended by 
amendment to November 21, 1953. 


Exhibit "A" Digest 


Operating equipment (value $24,000.00) furnished by the Operator 
@ 1/60 per month depreciation allowance. 


Operating equipment to be purchased	 $ 2,020.00 
Rehabilitation and repairs (buildings)	 1,892.00 
Rehabilitate 600 ft. level tunnel and station	 3,542.00 
Sink Main Winze 200 feet 	 14,168.00 
Drifting and crosscutting 900 ft.	 jQQ. 


Total estimated cost of the project	 $ 53,5O0.00 


Government participation at 5	 26,750.00 


Total progress to date - 194.5 feet drifting 300 
and 600 ft. levels at $68.65 per foot 


Total expenditures 	 $ 21,374.00 
Contract funds unexpended	 32,126.00 


Work suspended October 17, 1952.	 - 


Amendment No. 1 - October 29, 1952 - Changes category of labor-
supervision, consultants but does not increase total cost of 
the contract. 


Amendment No. 2 - November 17, 1953 - Time for completion of the project 
extended from 15 months to 19 months (to November 21, 1953) 
Examination September 4, 1952, by Glen Gentry, 'USBM. He reports 


à.king two samples across 3 feet of drift assaying 1.5 Pb, 9.7 Zn, 
0.015 oz. Au, 4.0 ôz. Ag., and across 6.8 ft. on wall assaying 3.3 Pb, 
5.7 Zn, 0.01 Au, 5.25 oza. ig.







.
	


S 


Examination October 16, 1952, by Henry Jones USBM. He reports 
taking 5 ft. sample of slightly mineralized area assaying 0.2% Pb., 
0.3% Zn, trace Au, 0.4 oz. Ag. 


Work provided by the contract consists of extending the 
existing main winze 200 feet below the 600-foot level and from there 
to crosscut and drift to explore for the downward extensions of the vein 
previously exposed in the workings above, and also to drift and crosscut 
on the 300-foot level to explore for possible upward extension of the 
vein.


Production in recent years has come from the 500-foot and 600-
foot levels with a total production of the mine reported for the years 
1939 to 1950 as Ag. 651,454 ozs., Pb. 5,000,552 lbs., Zn. 3,98O,66 lbs. 


There is a seleôtive lead-zinc flotation mill of 100 tons J 
capacity on the property. 


1942-43 the Bureau of Mines drilled 5 diamond drill holes from 
the 600-foot and 700-foot levels and sampled portions of the workings. 
Sampling showed that the tenor and width of the veins change rapidly 
within a short distance. The target area, if developed very favorably, 
might be consideredas promising a production of son 20% of the total 
previous production. 


Examination by the Field Team on July 22, 1953, reports the mine 
was found to be unattended and it was apparent it had been so since 
October 1952. In the interim, all mine buildings were broken into and 
equipment removed. The mining machinery appeared to be intact although 
one mile of 4 inch pipeline had been hauled away. 


It was not known when operations would be resumed. August 24, 
1953 letter from Washington to Field requesting them to determine from 
Operator if inactivity and neglect are to continue or if there is a 
definite plan to proceed. If the Operator will agree to start work 
wij.hin a reasonable time, then allow a recess for this time with auto-
matic termination at the end of the period together with certification. 
If not, certification and termination by mutual consent is recommended. 


A. G. Keating
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood 3uilding
7O Market street 
an ?ranciseo 2, Calif. 


Septeiber lit, 193 // 
emomndwn


. Martin, Acting Chairman, Operating Coinntittee, 
DME, Interior Buildinp, Washington 2 E. . 


Executive Officer, DMEL 'ie1d Team, Region in 


Subject: Docket D1Y&1918 (LeaduZinc) 
tinitod Hinerals Cor,oration 
Rip Van Winkle Mine 
flko County, !evada 


4e have quoted b'low letter, atod 2eptnber 9, l93, fron 
r. (eorge W. Snyder, Jr., Presidott of subcct corporation, which is 


in reply to our letter of $ epteinber 1, a copy 0 which was sent to yo'r 
office.


"We have received your coi ittcatioi of September 1, 
l93 relattve to the subject contrtct.. You were correct 
in your assrmption that no work has been accomplished on 
this prooerty oter tan eni, ineerii -ncT addtttonal det1l 
reolory. The depredations have bee" of relative rnnor nature 
althou!h most of the siiaU and readily portable supoliea were 
taken. We have bee't e"ideavorFig to nake recovery frori 'arties 
suspected of having coiitted these acts. 


We have delayed reply until the present tine in 
order to expLore every possible alternative. Th! o'ut-look 
for lea&zinc situations is so pessidstic at the rèsent 
time that we simply have been unafle to do any financinr 
whatsoever around any of our operations. 


"it now appears that it would be iros1b1e to uncertrfe 
any substantial aiaount of work this season and we have pro. 
jected some additional financ2n. shortly after the first of 
the year which itçht enable us to continie operations under 
that contract. "owever, vs do reconze the difficulties ith 
further extensions and adjustucnts. in the light of the 
ii!oration subrn.tted herin, we woi1d a reciate your concideriir 
your extending the cOntract until early l9I. flover, 
we will be pleased to be guided ty your further suggestions."







• 


-a


You will note from the above that the Operator has requested 
another extension of the contract until early 	 In iriew of tho 
Operator's statement that it wili be impossible to undertake any sub-
stantia]. amount of work this season, viii you kindly let us know what 
action, if any, you wish us to take in connection with this contract, 


& kIcKE 
S. Ricker for !T. C. iUer 
Executive Officer 
PEA Field Team, Region III 


Copy to: It. T. Bailey, TYSOS 
A. C. Johnson, Rena
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, 0. C.


August 114., 1953 


Memorandum 


To:	 Mr. W. R. Griswold, Chief , Base Metals Division 


From:	 Chief Counsel 


Subject: United Minerals Corporation, Docket No. DMEA-
1948, Contract Idm-E302 


Pursuant to my telephone conversation with you this 
date, I am sending to you herewith the memorandum dated July 
28, Executive Officer, Region III, to the Operating Committee, 
to which are attached copies of the interim report on the 
subject property. This report indicates that work on the 
project has been suspended since October 16, 1952, and has 
never been resumed; and that during the suspension certain 
depredations were committed on the property and material stolen. 
It is notc1ear whether or not the Government has any interest 
in the material which was stolen. 


1 recommend that it be ascertained: 


1. Whether the contract is to be terminated. 


2. Whether the Government had any interest 
in the property that was stolen, and if so, just 
what items were stolen. 


If property was stolen in which the Government has 
an interest, I think the matter should be referred to this 
office and we will report it to the Attorney General for pos-
sible action by the Criminal Division of that office. All 
possible relevant details should be ascer,tained from the field. 


-	 I	 'I 


J/L. Hff 1 nd
hief Counsel 


Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION


WASHINGTON 25, D. C. 
Office Of	 r	


1012 Flood &aildtng 
Etecutive Officer	 870 Ibrkst Street 


L Field ?.a	 S Francisco 2, Calif. 
2egion III


Ju1y1,l93 


r. George W. Snyder, Jr., President 
ttted Mirala Corporation 


Felt laUding 
Salt Lake City 1, Utah 


fear Mr. Snyder:


a.	 cit Du]$Is8 (Lead-Zinc) 
it.d inwa1a carporation 
p T	 jiik1 itne 


Elko County, lsv* 
Contract Ida"E302 


lav.er 1?, ]92, th. above cited contract was aaended, 
extending the oopletion date to *oveaber 21, 1953, 


Since then have heard nothtng regarding operation, at 
your property, Could it be that you have not reopened the property 
as it was assuaed you uld & when the enent wU drawa up? 1,fl*ther 
wrk has been resiarsed or' resuaptiosi is conta*plated e)rtly,	 &ubt 
at this tine if the work as stipulated in the contract can be coapleted 
this str. 


Kindly advise us of your intentions at an early- date. 


Sinc.re2y yours, 


N C MILLER 
LC.Mifl.er 
Ezsoutiv. Qtficer 
11L Fi.ld T, Eegion III 


Copy to:' D1L Washington, 1)4 C, 
E. H. Bailey, 1.EQS 
A, C, Johnson, Reno


/ 


/







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


L;::;	 i	 LOfl 


ir' !	 — 


C%lttWS Offteer 
DA Field Teem 


Region 111


1012 flood Building 
870 iAszket Street 
San Francisco 2, Calif. 


December 18, l92
/ .2 s-j 


, A. C. Godb. Itt	 Ret Ilocket 
Engineering Dspsrtaent	 Contract Ic.E3O2 
kit.4 nera1e Cpor*tion	 Rip Van ink1e Mine 
Felt Building 
Salt Lake City 1, Utah 


Dear Mr. Godbe: 


We ackncsledge your letter of Deco7nber U, requesting 
an opinion as to whether prorese reperrte i11 be required every 
ac*tth during the ahutio period 


In order to keep ur records uip to date, e will need 
monthly reports whether i property is operating or is in tonporary 
ahutdeem statue,


Sincerely yours, 


.b C. flI 


H. C. Miller 
ixeoutie Oi'...'icer 
DffA eld Tea1, Region III 


Copy to: DItEA, Interior Bldg., Washington, D. C. 
E. H. Bailey, USGS 
A. C. Johnson, Reno, Nevada







Exautive Officer
DIA& Field Teas


Region 211


4'U 


UNITED STATES l 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 /d7 
WASHINGTON 25, D. C.	 1012 flood Dui3ding 


870 Market Street 
Sin Francisco 2 Calif. 


Nurasber 19, 1952 


George . 8nyimr, Jr., Prsstdsnt Ret Docket DI1Ar.19I8 (Lead"Ztnc) 
1kjted Minerals Corporation	 ikiit.d Minerals Corporation 
Felt BuiUing	 Rip Van Winkle L1ne 
Salt Lake City 1, Utah	 Contract IdsE302 


Deer


In a letter from you, dated October 18, 1952, you re-
quested a sern nths' extension at the above-captioned contract 
to reflect the winter slmtdai period which you are now Saoing. 


Tour' contract is dated April 21, 1952 and has fitteøn 
months to runs which brings the cczaplsticn date to July 21, 1953. 
i ass no need for a seven months' ezt.ension, as that asomt of 
extra tias would run you tl*ee or four months past a possible 
shutdown data next year due to winter at). 


I as willing, homev.r, to grant you a tour months' 
extenst.n uuhioh means that you would hs attil Nave*bsr 21, 1953 
in which to o*plete your contract. With that thought in iiivi, 
I have prepared Amendment We. 2 to your contract and six copies, 
signed t as, are nelossd, If you approve the amendment, kindiy 
sign all six copies and return the original and tour copies to 
this office.


Sincerely yom'a, 


fl C. MILLER 


L . C. Miller 
Rxecutiv* Officer 
DE& Field Team, Region XXI 


ic1o*iire	 / 
Copy to: DMEA, Interior Bldg., Washington, D. C. 


E. H. Bailey, USGS







TE Iki3R 


DEPARTMENT OF THE INTERIOR / 
//	 DEFENSE MINERALS ADMINISTRATION 


/'	 Oftic. o	 WASHINGTON 25, D. C. 


1zoctivs Officer 
£NZA Pi.1d T.	 1012 Flood )ldg. 
1.gi.i lU	 870 Market St. 


$an 7raicisco 2, Calif. 


Dceaberb, l92 i 


*eaoraadu* 


To:	 Operating Ccsaitt.e, EKE&, Interior building, 	 '. 
Washington 2, D. C.	 I 


gzeeati,s Officer, 1KA Field T., Region UX 


Sub4.ct: Contract Ic43O2	 Docket I Ml9ja (La4'Zin.) 
United lirierala Corp.	 Rip Van Winkle Mine, elk. Coimty, We',. 
Aancent Ic. 2 


Attached are the original and tao copies of Aaenceat 10. 2, 
datd lovenber 17, i92, eztendtng the tlz. of co1etion of s*bj.ct 
contract.


A i*tification sheet ti attached to each copy of the us 
*eut.


Praper distribution has been *a. of the rezaining copies, 


zc1 Mttt? 


H. C. Miller 
Execitive Officer, L*&1A Field Team 
Region 111 


Attaehee*t* 


Copy toz A. C. Johnson, R.no (With copy of amendment) 
Finance Officer, Region Iti (With copy of amendment) 
L 1. 1aily, U3 
O.orge Mayor







Executive Officer 
ai Field Teas 
Region III


... 


UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Rldg, 
870 *arket St. 


San Francisco 2, Calif. 


Novesber 13, 192 


Kesorand 


to:	 7rauk £. Johnson, Acirdstrator, Op ating Cossitt.., 
X*EL, interior Building, Washington 2!, D. C. 


Proa:	 Executive Officer, IIEA Yield ?e, Region Ui 


$bject: Docket IEL4Lead4jac) Contract ida.E302 
united *ines Corp. 
Rip Van Winkis Itine, Rita County, Nevada 


Reference is asde to yoni" letter, dated October 21, con-
cendng dockets ThaA .i98 aM lZ&l919, for which you bad us.ndesnta 
prepared is eanriection pith the respective Contracts -Zde4302 and 
Z322.


Aant No. I dated October 29, I92, pertaining to 
subject contract, has been signed the Operator, sal the original 
and tne copies are attached. Proper dtstributLon has bean nede 
the reei4i1*g copies of the snd*ent. 


A Justification sheet is attached to each copy of the 
assndee*t.


N. C. liller 
Executive Offic.r IIEA Field Tess 
Region 111 


Attacheents 


C° tot 1. H. Bailey, US 
George Navor, I*E& 
A. C. Johnson,. Rena (With cow of snendsent) 
Pinsacs Officer, Region lit (With copy of aaeadaeat)
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r. L e	 NOV4 1952i 
ecutie jffje.r *ii lu 


1u12 31I^d t$J4iz 
't 


** i&tctsco 2,	 zor4i


;e I)coket o.	 t e2tA*) 
(rntxmct	 1da.34 
iitts4 #nt's	 r1rttt .• 


t. Is,t	 k1e ? W3, 


*r r, 't1i.r; 


This retire tg y*r	 du dated ('tober 21, i'954 iu 


	


y* e4i* qi47 re r!inr tb. quist b th. ib,amP4 e	 y. 
Th&	 ts.*t.	 r fLl.	 tt 


$o this	 by .tt.r t	 o%nbøy 21, 19L 
ad ir Letter r**e	 tb.	 r 


dai't&bt y' hMe L1r$At7 


csr.0 the .rtir'S r.quei't fr.4 avt
.o**1s* 't	 f ."sre t rter e rt'	 , th#' rq 


a ser* tn ba ie t e. )hwever, the rio4% I os'ec? fnr i	 4 
of e s4•U ,z ti, ehi '14 b* c .t4.r* s ec.et1 x wtth tb	 ort 
*f eçust	 ,	 '2 bc' * r. & 1eL (eDtr ta w14c, It vz	 t't
the wa* wi* t v .1ir we e with de dflteice. 


aoe th sefl-s r.i4r*4 te ei Ày w* ti'' çt 't t 
'	 43ui	 ' & %	 rsnt 1eiev, • 't tt t r 


iire aa ,reo'tp 'be r	 r'


gnec	 'R4X	 4JONSON 


tr 


A(IKS&tLfl€/bW (written 1u/3v/2, 
k	 edge 


* u- -	 1.-LJrL1..i	 -.d-L,.,	 ,.•-. 


f	 4m (. 'jje 
(p C o in. 


_________	
21 


-t- .-- w1-	 -	 :-
.	 : 


hr n
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UNfl'EX MIZi COPORA?Z0N' 
r.t aui1dts 


Salt .Lsk Ojtr	 Utah 


Ootober' 18, 192 


Mr. . C. MiUer, teona1 iet 
Dst.na Mirtcr4a Yx4orat&on Ainiair*tion. 
U, S. tepsrtacnt o the Xz2tsrior 
1032 Ftood ZuiLdin 
San !r*notsoo, C1irorni*


Sibjectz Ztip Vax ink1e ,ir*
tdPM)02 


Deer r. 3iiUer 
Confiziith our eosnt conversation, we wish to advise that we have 


sade srrmga.nts to umpend active operation at the Up Van rinkle aiz* 
ot f.3ko, Ilevada. This action is effected in order to a1i.minsta 


t poaaibi1ity o haviné' personnel trapped at the location try sncvs, 
which can certainly occur at any tlae fro* r on 


Zt is not, ot course, econoeicaUy practical to cert on a ralcp 
eent oporstion of this kixt uMer ccndition* requiring snca rewvel in 
crde* to permit access with *ulies and personnel. 


In our previous appiicstion for srdeent to this contract, dated 
Septe*ber 6, l95, a considerable revision was requetted, The therein 
contained modi.ticetione were precipitated by oparattn conditions 
encountered duririp develoøsnt. As yet, we have received no response to 
this app&tcat.ion. 


In the w. 1ht, we hereby reep otM1y reusst that tern of the 
contract be ext.eracied to rti.ct the winter shut down period which sv are 
Mv fseinz, te belieirs that the propert can be r4opene4 shortly rter 
May 3, 1953, wic soulcL indicate the shut down period to cover about 7 


nths.
you pious again accept the apologies of the itcr for not 


corrirt with you 'eious to arranging the suspension of opr*t&on. 
Thanking you, *e erc 


UW$jr/i4 
cci Mr. . C. Johnaan


Very tr4r yours, 


UNZ3SD iiLS CORhATIø 
/5/ 0eor. . snyder, r, 
George . $nyder, Jr1 Preeid*t







C	 UNIThD MI ER&LS COaPORATION 
?..t Bilding 


8a1t Lake City 1, Utah 


October 18, 19S2 


Mr. H. 0. Miller, Regional Director 
D&tense Minerals Exploration Administration 
U. S. Departrneit of the Interior 
1012 Flood Building 
S*n Francisco, California


3ubjecti Rip Van tnk1e mine
Idm-E-302 


Dar Kr. Mifl-erx 


Confirming our recent conversation, we wish to advise that we 'have 
e arra*3gemants to suspend active operation at the Rip Yan Winkle mine 


nort}e*t of Elko, levadit. This action is effected in order to eliminate 
the po*stbility of heving peraonnsl trapped at the, location by ;nows, 
which can certainly occur at any time from now on. 


It is not, of courses eoonoaicsfly practical to carry on a develop 
merit operation of this kind uMsr conditions requiring snow removal in 
order to permit access with eupl1es and personn*l. 


In our previous *ppleation for amendment to thu contract, dated 
Sspte*bez' 8, 192 a coneiderable revision was requested. The therein 
contained modifications were precipitated by operating conditiona 
encountered during deveiopnent. As yet, we have received no response ti> 
this application, 


In the same light, we hereby reapectiiily request that term of the 
contract be extended to reflect th. winter shut dcmn period which we are 
now tacing. Je believe that the property can be reopened shortly 'after 
May 15, 1953, which would indicate the shut down period to cover about 7 


Will you please again accept the apologieeof the rter for not 
conferring with you previous to arranging the eusperm ton of operation, 


Thanking you, we are,,


Very truly yoms, 


JNfli) MINERALS CORPORATION 


/s/ George W. Snyder, Jr. 


George W. Snyder, Jr. - President 
cci Mr. A. C • Johnson
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C	 UNID AIWRALS coRrxo 
FeLt building 


Y	 a'it Lake city. i,, Utab 


Octobe' 18 $2 


Mr.	 C• il1eX Riona1 Director 
Defense 1iner1e p1oration Adtnistr'ation 
U. S, Department of the Interior 
10)2 flood 3ui1din 
San renoisco, Cclilornia


Subjects Rip Van tinkle mine
id-302 


Denr rt YiUer 


Confirming our recent conversation, we wisti to advise that we have 
tnaco errangerente to apmd etive operation at the Rip Van 'tinkle mirn 
nortPeet of Elko, Nevsa. The action 1 effected in order to eliminate 
the possibIlity ol having personnel trapped at the location by snows, 
Which . orni certsin1 occur at any ti from now on 


It is not, of course, eoonomic4ly practical to carry on a deveiop. 
ment operation of thi. kind uxxer conditions requiring snow removal in 
order to perm&t *cce8i with supplies and personnel. 


in ow' pz'e'4oua application for amendment to thie contract., dated. 
September 8, 19S2, a eoniderable revieior wm reqiestd. The therein 
contained i*odiflcat±ozia were precipitated by oparatini' o'ditions 
encountered durinp development. As yet, we have received no response to 
this opplicatc'n. 


In the eue liht we hereby reepeetflly rerflzet. tUt term of the 
contract be exteided to reflect the winter shut down period which we are 
now facinp. e helieve th't the property pn be reopened &icr ll after 
May l, l93, whicz w*ld indicate the shut down period to cover about 7 
months. 


Will rou plz again iccept the apologies of the writer fox' not 
confez'xirt rrith you pr'c'v4ous to arraniin the eupeisioy of opwt&on. 


Thsn3dn rou, we arc,


Very truly yotr, 


WIiD IE11ALS COWORTI0 


// eore W. Sn'dor, Jr. 


George W, Sder, Jr. - Président 
00* Mr. i. C, Johnson







Office of 
xecntive Officer 
DI*A Field Tesu 


Region 111


•,,	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 . 


WASHINGTON 25, D. C.


1012 Flood £ui1ding 
870. Uarket Street 
San francisco 2, Calif. 


October 31, 19S2 


W. Oecrge W. Snyder, Jr., 
tt.ed Minerals Corporaticn 


18 P'elt Thtilding 
Salt Lake City' 1,. Utah 


Dear u'3 Snyder.:


?resident 


Re* Docket nMFJl9z4.a (Lead"Zinc) 
United Inerale Corp. 
Rip Van ;inkle ILtne 
Liko County, Nevada 
Gitraot No Xdm-3O2 


By letter, dated September 8, you submitted a request 
for an atendrnent to the eubject contract. Tour request was 
farred to the asnington Office of k where Amendment No. I to 
your contract was prepared. 


Six copies of the amendment, dated October 29, 192, 
aiged by the Administrator of DEL are enclosed for your sigma-. 
ture. After signing all six copies kindly Deturn the original 
and four copies to this office you way keep the copr marked 
"(erator'a copy for your' files. 


The following are the !ashington Office ozi*enta r'e. 
garding your request and the reasous for incorporating. some of 
your request into the amendment and for excluding part of it: 


1. The C,erators letter dated September 8, states. 
that the description of the work should be amended as pro 
posed by the Operator, to allot for greater e1aaticii in 
performing the work and to eliminate the hraae "autua1]y 
agreed upon by the 1orator and the Government as it re-p 
fers to drifting and crosscutting. The proposed amendment 
would have the Government indicate approval of the work at 
the tae vouchers are autmitted for payment. This proposal 
baa not been adopted. There is sufficient authority in 
Exhibit "ft" as written foz the Operator to explore "lateral 
extensions." Moreover, under' the above-quoted pbr'ase the 
approval of the Government is not required in advance of 
the work. On the other hand, the Go'vernrncut should not be 
limited in vocteing disagreement with the performance of 
any work to such . tim as a voucher is submitted for payment.







_______________________ 


/


Offies Of 
eutiv. fiosr 


alE& 11.24 T 
R*ØXII


2. The Operator's co.al 'concerning category (2) 
*	 has been Ub*t*n1.*117 


adapted t a amendment ob ee have prepared 


3. The Cerators propoSal couc.rnirg removal of 
the asterisk, fr* the *citthly total in category (3) çrst	 st.i4 and 8twpie, has ben adopted. 


1. The Operator's praposel concerning the addition 
of the note to the C*teg(*!y (S) 
____, has not been adopted because it is not ' neoeeiar 


e purpose intended. $ines th individual itens b.x 
no asterisk, the smotts are variable, prGvided that the 
aggregate oàte of the three tt* do not exceed the total 
for the eategory. 


. The Oper.tc* 'a prcço.al concerning the separate 
aehaduling of insurance and trnas has not been. adopted for 
the øáe reasons giezt in paragraph 5 above. 


Upon receipt of the sLtd copies of the .aenc1ment, 
the aatter of further a*ending you ectttract to extend the working 
life as r.qusst.d by your October 18 lott.er will be given studied 
aoesidsrstioe.


8incer&y rours, 


0 C MILLER 


ecutivo Officer 
V1!A fl.]4 Peam, 1tegion XII 


locore 
Copy to


	


	 ntcr:Lor iildIn, iashinth 2S, .C. 
i. I. •RaiIey, US{ 


• C •	 or, 'r
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. 


m'. h C. Mt1lox', xoautive Off ia*r 
• i•1d 2'e, H4çion lxi 


1012 Pioo4 Zai1din 
3y0 ø1arkst street 
Ssn ri*ce 2, C.;iUomia


R5s Docket NO1. D?.ttA-194 
Iet M1neU1 CorporatiGn 


(Lt*4$inc) and 
Docket No. LWA 1949 


George W. nder *n Oeor 
Jr. (Lss4.Zi) 


Dear Mi', Miltert 
'ti	 opor4s to yOur tvo	 rana,at.d eptr 


12,	 - •o*rn1 tznt$ of the ibov.d .tbe4 en' 
treats Eash of your s*ras trsaseitted, without ocnt 
thereon, a letter traa the Operator addz'ease to you 
ing a prors1 of sr aindnt drafted by the Operator. 


hve prepared, SM ezecuted, e. eleple tw*nThnt 
for oach c'er the avcrtbSd contz'uce thicI wlfl *tutho 
rize the Opaator t	 dth treater tLtUbtl1ty. '•e have 
it adopted the Operator 'a proposed	 n*nt entirely, b.* 
cause of the diacuieton o the 9eparate teatur'e8 ot thee 
below.


• fhe Opratoz"s letter dated ept**tbr' 6 states 
that the desertption of the work should be a*ended because 
it asy be interpreted as not psreitttng driftX aM aroe 
eutting until th* ezt*ns ion of the stase 130 fiøt has been. 
eeted. In this regard, a. the desQrlption of the work 
provides for ecp3oretery crøijeeuts at *tnter ala ' 	 deter 
ainsd. by tsorsb1. showis, aM siss povida. for the 


"ioeatioe s' the drifts and ere*ae*ts to be **tusily agreed 
upon by the Ooozrnt aM the Operator. aasudnt is 
nseessary to further suthisS the destired asthed of cro-
cuttiag SM drifting. 


2, The Opeator'a proposal eonasr'niMd category 
(1) bea11_ $U1).rViston sad OaL1tans, has been eubetarbti*fly 
adopted in the a.enent whieb i have prepared.







5. II*	 $ ptoos*1 eosraing the aep&r' 
ste eshedu11_of LW*nM s taxes I*s t bsr sopted 
bseauae it uesearil e1iestu u an.nt. me 
(*ratOrs asin sii c:is to. be the ailoi*nse of iir 


s tsz In eorsction with	 .sbor uasr the c*teio?7 
(5) *bflietien *s* RMir. * psy nt ,fr &vlWabl, 


U 3abw t' r'Shebiltt*UOn 
rep ' a is pz'ovi4ed tar aM therized in sawgory (7) 


of the otz'st to's. 


I • me Operstoi 'C I.tt.r Wd Sapter 8, states 
that the teeoiriptien of the work ahou3d be imered as pro 
poaed bi the Operator, to a3l tar greater elasticity in 
paafos'aiz the work aM to eliais*te the n'aae autuslly 
agreed ion the Opt' * the Oovori*snt" * it refers 
to thtttL_snd_erosecuttii, *. prspoeed rJent wottId I*ve the Govert,nt iic*ts apwovsl of the work at the 
tils vo*rs az suheitted far ient • This proposal hae 
xet been aoptM. I*re is suttl*leiit authority In Rzhibit as written for the Onitor to .lore tera] eensiona 
N.avsr, urder the aboated prs.s U approval of the 1$ flbt raquired In edvanee at the work. On the 
other hard, the Ioversnt sheuld ieet be Uadted in vOicing 
iUsagremsnt with the per .iae of ar work to such tine 
as a voher is *UbSIItt*d for paysmt, 


2, The Operator's proposal ccnoerniri oategcrj (2) has been substantially spbsd is the ee*t thiab wo have prepared, 
3, The Operator's propoee3 soneerning rval of the asterisk rro. t) eenthl7 total in category (3) 


rtsii d.	 has been adopted. 


k. The Operator's p'esl cor*ernis the addition 
of the ite to the astegory (5) *i4onaMRasiro,







S 


he	 t been adopte6 because ft is rt necessary for the 
purpose tnt*ne4.	 sinoe the iMivittual its besr no 
asterisk, the	 unte are v*risbie, provided that the a pagite costs of the three its do not exceed the total for the cst$or'. 


5.	 ThI Operator's proposal concernin the 
aepr*t	 echedu1in of ir*stwsnea aM taxes hu not been adopted for the u	 reasons given in pare.ph 5 *bve. 


The sar3daents are att*ehed for óxeeutiofl by 
the Operator' aM proper distribution of th. copies. 


Sineerely yours,


JOHNSON 


Cheirn, Qperatin Cittee 
Pnoloeures 


Approved: 


J.	 H 1,	 ttE
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UNITED STATES 
DEPARTIVDNT OF T} INTERIOR 


DNSE MINERALS EXPLORATION ADMINL 


Washington 25, n. C.


;,7? 


P1EJ1 @F 
t®Ds 


3ThATION 


OCT 13 11952 


Office of
Executive Officer
DiA Field Tem


Region III


4	 1012 Flood ilding 
&70 Market Street 


/	
San Francisco 2, Calif. 


*tø	 C*k*	 oc	 "G	 P' a 4t ttta 
tt


flJ :tJ 


An examination of your contract indicates the iniprac-
ticahility of requiring complete documentation of the, costs 
incurred as reported on Form 	 (Rev.) and l0LA, Monthly 


'ogress Reports. Therefore, consistent with authority delegated 
the &ecutive Officer, D1A Field Team, Region III, we hereby 
waive the requirement for you to provide documentary support of 
the monthly report, except for support of equipment purchases. 


In lieu of documentary support of the monthly report, 
G. Mayor, Auditor, Contract Administration, and Audit Division, 
D1EA, will make interim audits of your records., and will make a 
final audit on completion or termination of the contract before 
the final report is processed for payment. 


Sincerely yours, 


j , C, II1 


ii	 13. C. Miller 
/	 Executive Officer 


/ .	 DIVA Field' Team, Region III 


$$	 V• 4 


3V4







UNITED STATES
DEPARTMENT OF THE iNTERiOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. 


I:


r,	 t1ley,	 zitiflTiCRr 


D*?A ?t.l4?	 Veten 111 
1012 fl ki1din 


1(s*ct !trc*t
P*i .cket *o. w149 è 8 (Les?Ite) 


tJnitød $tTh$T*31! CorVatto, r1 
'tuk1* Mine 


')*Ø? ?4i'. 4i11er: 


'hta Df? t tb tp ort of At 1,, 1952 , p $r. enn' 
r.Iatt l,. to t* it*tstto* at the *bomM pvop.rty. Frs. 


t!1 Pow?t 1	 vs tt mrk to sot beiM usus4 vith duke 4t1hi.,
ants the p'ers is bai ML1'IfICI4 for the beMfit of 


ire4t. WhiJo an objttei c**it be rtttted to	 'aenab1e 4e1.jt t* 
The propr.a, if it	 ieo that th pr.tev it wbta or nnvfl1 t 
to ss'iy tt th *r ,ttu1'ts4 tn th cot?Ct, thC o*t*t 
eou1d be calisS te his : ttanttoa aM. action bt tskon to correct te 


rtic1e 4 tr t. røotaet fern rrti1.dPo tt	 thvo*
shall be rfirw ef?Icient1, with outt*bi.e and di'twti utpasnt, 


and 'hbor t brtn the project to CO4plPtiDfl ciith$i tts 
fttcd ttae. ' Th this c4ø rhibit A of the 1obtrct ,vtd.s ror 
t). e1oyo.nt of ' Unrs, I 'oita*, I ft*1'..tr 	 n! I 
visor.


. I1*tPt that UOfl fPtpt cit tMs lettrr' yo 
id%tto*iv at	 roierty an., if	 ftn	 h	 not 


rr!ct. a tHat tPe )prtor 1* uzh t tc the *t.r n.. 
c#**T7 tt raed.y	 *ltU*tt3fl within t.at*onabP ti ,	 i then 
notit) !I that a r'i t t*m of the wran for a t.'f'init. *rtod 


tJ	 cnnat be satIsfatciz't1y ,1CO*pII5b4'4
then t.r',Inatto •f' the cntrct &1d be cenet4ori. 


ixer.1y. ors,
U*esting/bfl C tt 


*	 Co to: Docket 
ACTING Ch$I y*in1	 rsttnç Cciøsttee	 Mar. L ltle 


0. Countttoe 
A'' 'Ii':	 $r el1er (2) 


Mr. XPating 


7)7	 : 
-U 1S*LLHS	 t -J .j-1 p-	 Itt*Li. *LP	 V	 ir *PW	 --- *--_-- j___t -m-* 


ø?	 1U* 01' 41	 .	 * C*	 TI7	 Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMIN!STRATION


WASH INGTON 25, D. C.


1012 flOOd Building 
870 Mar'ket Street 
S Irancisco 2, C*1fØ 


Julyl,l95


Office of
Executive Officer
DMF.A Field Teaa 


Region III


Ar. Oeorge *. Snyder, ijóK President 
1nit.d Minerals Corporation 
Felt Building	 ub3eotz £ocket 	 l9B (lead-sine) 
SêLt Lake City 1, Utah	 zploation Project Contract 


itha4.02, !ip Van *inkls 
sins, lko County, Nevada. 


Mr. Snyd.r& 


.ierence is *ade to your i.ttar dat.d June 11, conoern 
ing pour desire to aaend Contract ids .-3O2 to provid. for an incen 
tive footage contract bonus for labor involved in crosacntti.n or 
cIriftiuj.


Xindly ist is know the amount of the bonu5a, whiàh if Juatiau 
fied, will be made a part of the amendment. 


Very truly your's, 


C HLLE 


H. (. 4il1er 
lxecutive fficer 
1)M1A Field Tame, hogton XIX 


Copy to E. H. Bailey, USGS 
DM1A, Interior Building, ashington 25, 1). C.


N 
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JUN271 
Mr H C Miller 
Eeutive Officer, Region II 
DthA Field Team 
1012 Flood Building 
870 Iarket Street 
San Frvncisco 2, California


Re Docket No DI1L) 
Contract Idm-3 
Rip Van Winkle Mine, Nevada 


Dear Mr Miller 


Resond.ing to your vemorandum of inquiry of June 13, 1952 
relative to the above numbered. contract, it is permissible for you to 
amend. an executed exploration contract as spefled. out in the Order 
2684, titled yield Teams - Defense Vinerals Exploration itdmrnistration, 
issued b y the Secretary of the Interior 


Under Section 3, Item 4 of theabove ordrr, Executive Officer 
of DNEA Field Teams are authorized, to change any item of allowable 


•	 costs scheduled in xhibit "A" of the •contx'act in which the overnment 
will j, articipate, provided, such costs are not expressly fixed as 
".1lowable maximums" 


You will find that certain costs Drovid.ecl for in the new contract 
form, MF-200 (revised), are allowable maximums such as those set forth 
in Article 6, Item 2, which states that the requirements and related 
estimated costs for supervision and tehnica1 services are allowable 
maximums.	 0 


You will also find .n Exhibit "A" of mnny of the completed 
contracts that certain items of cost are asterid, with te notation 
that such items are allowble maximu.mns Therefore, such items are not 
subject to amendment but all other9 under the category to which you 
refer may be amended, by the Executive Officer 


For your information there is given you herewith an amendment 
which will be acceptable in form to this office 


\\


	


	 Where you have allowed. tn amendment as prescribed, you should 
forward the original to this office for review arid fil.ng ¶Lhi amend-
ment should be accom anied by a supporting memorandum or letter which 


\•


)
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sets out	 raisoos for *s aUovanet of the sssada*t aa sieh other 
• smbsbantiaflog sta as yQe, J*7 t	 *tisas*t, A trci2sr' )atte vISM
• eriteala relative t the reeration of *aead*ests Is mw ia 


sad shsid be redy for tistributtom in U p	 r *Wrs, 


i*c*rø3y ure 


(signed) FRANK E JOHNSI 


Cdrassa, OpevatL Cattk. 
Defeas )$1osrals 5t1oratIo* 
•diaIstratton 


3. H. HedgeS 
UJ1 .I	 ; Ti-	 to x Ada	 i1s Meab4r 4 *reau ',f M*.s


1bekt 


,9 ?77


	


	 ir. isu.x'
ti 


	


.	 .)t*hop	 •• •• •. 
•	 .ton (U 


P.8.


With respect to the specific Case you mention in your letter, if rn fee] that it is justified, paragrat 1 of -v9ur amen4net on the 
attached form should read substantially as follows: 


(1) Th chedu]e in xhibit "As &ttachd to the contract form 
under the titl., "labor and Supervision" is amended to pro. 
vide for an incentive footag. contract bonus for labor of 


________ per toot of cressc,it or drift cosp]eted, provided 
that the alowable msxlau* ftzed for this category of costs 
shall not be exceeded. 


• • You will of course, have to obtain the aaount of the boflu 
frog the operator and detezmin if it is. justjfied. The asóunt you 
approve should be. inserted in the space after . the. dollar sign in the foregoing paragraph. 


.
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J4N j 1952 
Mr. Ge.e . qsr, ties Pros. 
Unitd )Ithsre3s CO*!pOtStiD* 


5,t$ 11t )uIltl*1 
84t Iaks Git7 1, Utah


$*1 1,.k.tIS.A194$ 
Iaa.'n 


ar Mr.	 sV$ 


This voters to pour latter of inquii7 direeted to Mr. 
aobsrt E Ma of tbo 11A $sprti eM R.00rdi it tet.tii to 


r epUa*tiOa for	 orstt.e usLetsaes Esigtsd *iSt 
k. 1IA 19h8, Mp Yes bJi*1e Ke, 3. o, 


3oese be	 that the *betes sppLeatie* is 
ur osiratisfl togstMr vith esr *ppUøt3	 $t . 


IXt& 3,%9 Lu* tr1Xs	 lrnimdar	 Jbd&. 


It sp*ar* tht both of the .iu,J.et* are be 
perstsd r aaaaøW*t o teaste vith a lasseS. $7 voai of 


this, csrki* 1eg1 prsss*1 me i*vo3YSd whtth rsiir* as 
OhVIiCO 


trc the ]ogal dtvi*i at this gsnq. Upos re*ipt at 


	


iddes, proosesis of jeor appiiOatiofl* *d13 cot5*i	 1i" 


$inipsraL io'urs 


jAati1g/)I 
#30/52	


1). E. Mou1d 


es to' £i. a. me 
Reporte and Ecord$ 
Kr. 1ou.tds /	


D. . l4oulda, Aot4a Qiist 


Mr. E.at4ng	 ØS 4ate1* Diyi$ie* 


Mr4 )(AigKt	 Tht.*s* Mti*z'*2* 1zplor*t 
Mr. Bishop	 i*ti.e 
Region1T
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OFFICS OF M1MRAL$ EXPLORATION 
CONTRACT AT)MIN1STLTION AND AUDIT DIVISION 


REPORT O ROYALTY REVIEJ 


I have cgviewsd th. files of the Washington office pertaining to 
ContraCt lda..25O2, Docket ONA4948 (løad.sLnc), dated April 21, 
1952, with


United Minerals Corporation 
.518 PsIt Building 


SaltLskeCLtyl,Utah 


for the purpose of determining the amount of royalty payable to the 
U. S. Gwrnm*nt on s*les of minerals Zrom property referred to as 
the Rip Va* Winkle Mine located. Ln 8lko County, N*vada, during the 
period January 1, 1959, through September 22, 1960. 


In acCoFdsues with a June 3, 1953, Termination Agreement, Amendment 
No. 3, and Article 9 of the contraet, royalty is payable on all 
minerals pwodueed from the lauddescribed inArtiele 2 of the eon 
tract for a period of Li years from the date of the contract or 
until the total net amount contril*ited by the Government vithout 
interest is fully repaid, whichever Occurs first. A Report of Review 
dated April 6, 1956, indicated accepted COats under the exploration 
contract amounting to $21,374.51 with the Government's contribution 
on a 30 peroent basis being $10,687.26. 


The statuS of the project, the scope of review, and the reasons 
tbsrefov are stated on page 2. 


This review found no sales subject to the Government ! s royalty sub 
sequent to the period covered by a prior Report of Royalty Review 
which found no sales subject to tt* Govrflaent'a róy;lty through 
0sceier 31, 1958. The royalty account as of December 31, 1958, 
vase


Total Royalty Payable 	 . $	 .• . 
Total Royalty Paid	 ____ 


Balance of Royalty Dut	 .. 


As of SeptembEr 22, 1960, the royalty aeeàunt of this project was 
foundtobez	 0	 . 	 . 	


.•' .	 . 


Total Royiity Payible	
0, , 


Total Royalty Paid	 0-


Balance of Royalty Due	 _____


•
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ld.E302	 United Minerals Coeration	 D1EA4948 


STATUS OF PRO3ECT, SCOPE OP REVIEW 
ANDiiASONS TIREOR 


The exploration work under the eantract was recessed forth. winter 
months on Oetober' 15, 1932. Rowever, due to finanetil difficulties, 
the Operator made no attempts to resume the work. A termination 
agreement was executed on June 3, 1955. 	 . 


The termination agreement provides that the Operator, as prLncipal 
tf th* oduc.r or as surety if not the producer, shall pay to the 
Oovertsnt the percentage royalty on mineral production pro'tdsd for 
in tbs contract in the same manner as if a certification of discov-
ery or dev.lolrnent b been mad.. Tb*ro,'alty j5 payable on dl 
production from 48 unpatentsd mining claims, as listed in Aex I. 
of the conttaet and represented by the Operator as being held by 
lease. However,. Article 10 of the contract inclUdes the so.called 


• "abandonment" clause. 	 ,.	 . .•	 . . 


At the time the exploration project contract was entered into, the 
Operator was in pess.ssion of the claims thereunder by virtue of a - 
May 19, 1951, operating agreement with Lowell Thompson, Preston N. 


I.,	 •	 Neilson, and Itulon K. Netlion. The Neiliona and . Thompson are La. 
possession by virtue of a leas. and optton to purchase, dated April 
1, 1951, and expiring on April 1, 1936, granted by the owners, Rip 
Van Winkle Consolidated Mining Company, P. 0. Box 1650, Salt Lak* 
City, Ut*b. 


In consideration of the waiver of the usual requirement by the Gov 
ernasnt for * Landlord's Subordin.tton Agreement, the Operator and 
the r4eilsoes and Thompson on March 3, 1952, executed a 1oft Guar.. 
suty of royalty payments. The guaranty refers to paragraph 15, 
rather than th* proper Article 9, of the contract; relates rnly to 
royalties resulting from a certification; limits the period to 10 
years from the date of the contract; and limits enforcement', mao.-
tar as tl* Nefisona and Thompson ars.concernsd, to "levy by ecu-
tion upon their respective intir.sts in said Rip Van Winkle Mtne", 
On May 2, 1933, the Acting Assistant Solicitor, 0efens Minerals, 
rendered an opinion that "the guarantee now appears to be *1' no 
effect or fore. whatever".	 .	 .'• 


Examinations of the property through December 31, 1958, fouid no 
activity subsequent to the cessation of exploration uotk in 1952. 
In a$sptser 22, 1960, reply to an inquiry on *iE-Fora 63 1 George 
V. Snyder, Jr., th* Operator'a president, indicated neither pro. 
duction nor change in property rights "since 1959".







.


	


	 .
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tdw..E302	 United Minerals (ozporatLon	 ______ 


This Operator La indebted to the Governaent for a $3,212.07 overpay. 
asnt durIig 1932 irnder Contract 1ds418, Docket .lkSA.81.. On 3u1y 
20, 1960, the Assistant Attorney General of the Unttèd Sttse' closed 
its f tie thereon "on the ground of uncóllectLbLlLty". This decision 
was based on findings by United States Attorney .t Salt Like City 
that the Operator had no assets, was not operating, wee *ubject to 
uns&ttsf Lid tax liens otth Internal Rsvern&e Service,. and owed con 
aidereble muss to others. 


0 	


0 	


0 


This review was made in lieu of an onaite audit of the Operator's 
accounts and records tor the following reasons: 


(1) 'the files indicate that the property under the 	
0 


	


contract has been inactive since October 1952;	 00	
0 0 


(2) No minerals have been produced since thedate of 
the contract; and 


(5) The adtdnistrative east to the Government of an 
onsite royalty audit at this tin* would be 
•xcessiv. in r.latton to the amount of possible: 
royalty which might be disclosed.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIO 	
omct ALE COPY 


555 Battery Street	 0. M. E 
San	 isco U, C4.itornia RECEIVEr LU1R 12 1962 


I__ _ 


!lmorandi,nn 


To:.	 Piecal Section	 I. 
Division o Mrduistr&tive Services 
Office of the Secretary 
Deprtnient of the Interior 
Wastiinton 5, D. C. 


Acting. i'ield Offtcer, E, Igion Ti 


Subject:	 A-l91i3 (tead'Zinc) 
United Ltnerata Corporation 
Bip Van Winkle :è• 


lko County, Nevada 
Contract Idxn.E3O2 


Znclosed hrevith i the original of . a Report of Ioyalty Ieviev 
covering the subject contract. 


This office concus in the facts as stated in the Report of 
Royalty Review.


Paul V Fib 


Copy. to: Contract Mtninistration. and Audit Division 
C	 WasIington 25, U. C. 
O1E Piles







. 


Ta;	 Acting Field Officer, legion U 
t.fl3i) £ D Tabrt 


E. 0, tslt*rt, Acting Cbi*f 
**tr*ct AdszLatstrstian and Audit Divis1on 


$ubact: adL494e (Lmad4inc) 
United inerats Corporation 
&Lp V*n WLØk1. ?4i*ss 
ik. County.. Nei*da 


Coetract J4s4SO2 


Tbe origiasi and oni copy of * leport of loyalty Fevicw eoviring 
Lbs suJmet coatract are enclosed. If you concur	 the fact. 
stated thersin, please aakt ths follaving dtstributLon 


(a) Original 3 the Fiscal A.qtion, Division of datn 
ictrative Services, Office of the Secretary, 
D.partasut of the Interior, Vaablngton 23, I), C., 


and	 - 
•	 (b) Onec.pytoryourfil*i..	 S 


This Report .t oyalty Review is sade for record purposes only; 
therstere, no opy for the operator is provided. 


A evLdesea of your concurrence, a copy of your se*or*iidza I rsns. 
.ttt$ng the original report to the Fiscal $.cUon should : f*r 
niahed this Division. If foriny reason you donot concur, -both 
caplas of tbe report should be returied to this Djvisin witt your 


SDTalbert/aaa 3-2-62 


cc 
Docket 
Director's Reading File 
CA & A Division 
Mr Rothrock







O	 ./ OFFICE OF MINERALS EXPLORATION 
CON1ACfADMIISThATION PJAUDIT_DIVIsIoN 	 q 


REPORT OF ROYALTY REVIEW	 •$. 


I have reviewed, the files and records of the O1 Fie]. 
Region II, pertaining, to Contract No. Idm-.EO2 Docket No. DMEA-1 
Zinc), dated April 21, 1952, including Amendment Nos. 1, 2 and 3, with 


• United Minerals Corporation 
• 518 Felt Euilding 
Salt Lake City 1, Utah 


for the purpose of determining the anunt. of royalties due the U. S. Govern-
ment on sales. qf lead and zinc ores,. froz& property known as the Rip Van 
Winkle Mine located in Elko County, Nevada, during the perIod April 21, 1952 
to 1)ecember 31, 1958. 


A 'pseudo certification of iscovery or development was incorporated' 
under Item 5 of Termination Agreement dated June 3, 1955, and acéordingly 
royalty is payable on all production from the land 'described' in Article2 
and Annex I of the contract, for a maximum period of 11 years as stipulated 
In Item of Amendment No. 3 of the contract. A Report of Review in lieu 
of final cost audit dated April 6, 1956, md' ce.ted. aceptab1e coats under the 
exploration contract amounted to $21, 37. 51 with the Government' s contribution 
on a 50 percent bass, being $10,687.26. ,	 . 


No royalties have been paid to date in connection with bhis contract. 


This review was mede In lieu of an. on.site' audit of the Operator's 
accounts and. records for the following. reasons: 	 ' 


(a) According to the 'Field Team's $emi .Añnual Report of 
Certified Projects for the period. July 1, 1958 to 
December 31, 1958, there. was no production during, the 
period covered by this 'review. The mine is inactive and 
no work has 'been performed. since termination of ONEA 
contract, and no mining' ecj,uipment remains on 'the property. 


(b) The adniin.tstratiye cost to the Government of en on site 
royalty audit at this time would be excessive In relation 
to the amQant'ot possible royalty which might be diic1oed. 


)iy 25, 1959	
:,	 V•__Georg5/Ivor, ONE Auditor
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OT1ICT AD1I


of, 


. !*jpler*tion Prcj.ot Ccitset Jo. Z*4)OZg DOskot Jo. tIILI 
Lssit 10*. 3, 2 si eM a ?bsti* Ape**t dati 


$55, t.r Us p aUs of Near 1952, 4. O*tsbs 192, 1*S1**tN, 
a	 f*r the .3matt* of lead M s1*s sa p!ss$z, Imoim 


so Us J1ip lea V**kl* )as oebid i* Like 	 1ii, 


*7 SIPV$4v i*i36d * .*odaat1tos at Us )Iasthi Loporta (?ox 
IP'404) sad aic t1a de01meat* stlsósd thoseto, CG.portaeat of the aests 


with th. tirs.t sad psti*s*t schedules 000I!51t$tL* with the 
I*eetLve Oftteor of the 7io ?**, aM a d,t.,sLssttoa or the .u*. 
sb3ess sad t.pri.ty of the eosts, 


This tsv as aid* 1* 341.t* of a final eMit of the Opetar's 
soisests sad eeeavds tar the foUowl*g reasons, 


(a) *31 of the soeepted siet. ($22,Z?O.93), oxeeptiztg a ___ 
quest srodSt for the disposition of project pzopsrt7, .sz. 
eai,.red by an jt.4 Audit Lsr eM Certifteat. issued 


this auditor o 1rá 30, $54i sad 
(b) by lettsr 4*t.d August 36, Z9, he Zxesutivo Oftis MYiscd 


the Opaxuter that a *1eaoe of $441.23 due the Operator voizid 
* utilised to satisfy the GcVerNet's 5C% equity fn .quip. 


aest. 
The ro*ov dis*loe*d the fOi2rnlng fasts i regard to the swt 


paIn or to b p.M tb. aentrastor, 
Total east as billed by Cestrsator	 ,21,y74.52


Add. lot sdditiaoai a13.oi.anes by wtez' *4tt 
tot*l eseapted ecot	 2,27O.5


1aai Isvegu sins of p.*$est property 
1st Total £scept.d Cot 	 $Z.fl4 
The sestn.t eUi for a 50 pepeest pavticipatiea of *ti 


•sasea 1 the Teitid 8tatos 0eraeeed. Th.r*for*, ps7as*rt to Us 
by the Go .iest In the sss*t of Tan thouu2d six hundred .ijhty 


eaessM 26 Dollets 


is seasiMsed U4 sad proper, pe'*vid.d that the Regional !x.4514iTh Offia. 
scr, the £dsiststoator, or Other OcUpo4SILt effietal )*s aopt.d or will 
aees$ the projeet as hawing otherwise net the **rne of the ecetrast, 


Apr11 6, 1956
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25.' D. C. 


APR 4 1956 Mr. Gs* 1ir 
- - 


ZD C	


. 
11, C&1teid*	


I.:


IM.Z322, 
Gij	


V. 5r, Jr. 


srXr.Meors 


!e1o.e4. th oriti5 sa six sptes smb st sports


	


svi*w 1* ii of tS1 aWfta far t	 rsa.. pa'o$e.ts. 


2 kig' t rsg2a dizb' ys	 14 sdvi b.tb 
Uis Zrtii* Offloor sx*d fl	 ftoor thit a1t	 s 3o 
.t $1746.9 Is	 l*e perait *isr o*tz..t I.i22, .sk.t DmL.. 
1%9, 3*yI & 8nt1 j*llmsst .114 a. vtt.A a aoo*s vith 


L Oper.t1g Cttoo'* 3.ttor to t 1tte Ofttr 1sr 
sotD.ssr7,l55.


Si*oor.3y 


(Signed) 3. L Chambers 


J'a L. C1*rs, Chief 
Crntroot £d*inistzetlmt 
.M Ludit bivi*tes 


EDTa]bert/wb 
April 3, 1956 


Copy to: Docket (2) 
Mr. Chambers 
Admr. Reading File







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICEOF THE SOLICITOR
WASHINGTON 25, D. C.


DEC	 i5 


TOt	 Mistr*tor, IA 


Auost*W Boliettor, DtvtaLo of aifl.IN .OtU.H 


øJ.etz I.esr W. Ss$er eM G.ov V. Ba$sr Jr., 1N199 
tt.d *1aswes C.xpostimt, 1$PA.L91e 
ft.I $ta coo.tt, 1I 


1 $ osMia reø.Lv.d hers Liv.abu! 22 you vstjaiWtsd our 
op**tat sa to *.thsr ssy be3aW* do. sore 11. ai$.r aM Is 11. 


Jr, as iMtv**s aMr $b.fr atreat iMutifiad abss, 
be st f by the	 *iMaat the I sbt.Mst by ited 


v re, e asiaM a cuiitI (the Carp'stion}, 
tha e*rewst1ae' s t .oetrsats i*sntIft. *v,. 


Zt ipsrs that Doshet $0. a 91'.9 IgthsUy is ss. 
s1sM to o. .plicsti by the Carssato., but the ectasSt iss 
aoets irith the Mra instead, beoume. the interests 1* the 


jót laM speared to be held by thee (ume Cbisf Cosassi 'a latter 
Mt IIflOk a6, 195d, to the Corponi$*um). rr an .c 'tioo of 
th pliestie soheitted i 5O*OIL jth	 $00 
by the piwation, it doss not	 that the *nd*rs re, at the 


at the elLantla, the aM. eto*helder. at the Capcx*tioe, 
bat eaUr umvs, at thet t1, otflimrs, dts, aM to. of the 
ft liuset stoshhe34.rs. V	 es thfeao.t1 that thes eLro*-





s.. heve ehe. 


Wbsssvsr $ ' fl batii	 s1sinst the Onverent iS


ila. tasbtsd to the Oav.rt, It j rtrM that the Q ut 's 
be set oft eeteat the	 $0e C. Gas. 53,56 


(2$9). Zn the spplls*tloe of this ret., It is contasplMed that the 
=_- persia be both the dabt sad the oreditor.	 Op. Atty. 00*. 
"


A aoeperatton is ia 0*tity diittiiset fr the *harSbcLl**Ts 
er offtosre thereof, uit azeeptisum that o. sot applisabi. hers 
Is this rsrt, fecs the fseta bsfbrs o., it spp.srs that the indi' 
,iets ito atitute the osrster o.Mr Doobit Jo. 1A199, *1-
t!wut else otttssr* aM d.lreetcrs aM scmuumlust. stoekhslMrs in 


a aspeiratis 1	 psrai frv seid serperation.







•
UNITED STATES I 


DEPARTMENT OF THE INTERIOR: 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D C. 


Mi4Lv41y, the stto h4 tn yuiir *aMu* suit be amewered. 
In the astIve. (C4iee ø'dUi fr thti oUtae to the Msts. 
ietroi 4st1 Se 38,	 re the eetIosi of eoutsiton at rot. 


in a seetia with L1.A. Ease, oahst 10. A..s6M.) 


As s pastt.iil setter, howe.r, there vo*34 zt be w ob 
• jsetLOD to sttas$tn to bsrve the 	 rs oiuntsri1y sethoviae the 


.tr.d set alt.


ZObe,tL flvr
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DEPARTMENT OF THE INTERIOR' 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 NOV Z2 1955 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ''' I 7'J95 
WASHINGTON 25, D. C. 
2O Custom House


555 Battery Street 
San Francisco, Qiliforuia


Noveer 15, 1955 


Mr. lay L. Chambers, Chief 
Contract Adsinistratton sat Audit Division	 Re:• Idm-E322, DMEA..19I9 
Defense Minerals Exploration Afi1nistrston 	 Snyder & Snyder 
Washington 25, D. C.	 Lucky Strike Mine 


Ida--E32-DA-198 
United Minerals Corp 
Rip Van Winkle Mine 


Dear Mr.	 era: 


S 	 Reference i made to your letter dated November 8, 1955, in 
connection with settlent of subject contracts, and the possibility 
of transferring monies due the operators by Region II to Region I, 
Northwest District, in order to reduce the indebtedness to the Govern-
sent by United Minerals Corporation, Rostake Mine, Contract 1m-El8, 
DMK*-81.	 S 	 S 


In y letter dated November 3, 1955, to *. A. E. Weissenborn, 
I sdvisd him that Region II, itill owed the' operators $1,677.60 before 
deducting salvage, and could be used to reduce any indebtedness due the 
Government in Region I,. Northwest District. In this connection, I am 
attaching hereto copies of letters d*ted November 9, 1955, from Mr. A. 
E. Weiseenborn sddreisad to United Minerals Corporation, Salt lake 
City, Utah sat George C. Se]frtdge, Operating Coatittee, in connection 
with the amount of $6,152.83, due Region I, Northwest District, 'by 
United Minerals Corporation, &tae Mine. You will note in letter 
to George C. Seifridge, that Mr. Weissenboin reconds that the 
amount of $1,195.21 due the operators by Region II, should be transferred 
to Region I, Northwest District in order to reduce the amount of $6,152.83 
due from United Minerals Corporation. At. this point it should be noted 
that the amount of $1,195.21, subject to transfer froa Region TI., to 
Region I, Northwest District, as referred to in Mr. Weissenborn's letter, 
was only an estimate and this amount will no doubt be reduced to 
$77 ..00 as discussed hereunder. 	 ..	 ' 


Prior' to correspondence listed above, Mr. S. Racker through 
negotiation with the oerstors, had arrived at $ settlement of Region 
U, contracts as follows ' 	 S







V
	


.	 I 
TJAited Mthz'ats 


8nr & Snyder	 Corpoz*tion 


	


ZILk7 8trike	 * Ri V*fl Winkle Kioøs 


	


Ø32Q	 A42 _________________ Tots. 
Aaount This Op.rstor 	


Jr1	 f- ir •-1-- -*-r	 u-n-1i-1r- j 


	


o% Gov't*rUCt)ten	 $1,**949	 $ 48.ai	 $],677.6O 


	


4u Gov't	 ______	 ______	 .6o 


)il*nes Dos Operstor	 ______	 $ 


Under dite of Oetob*z' 1$, 19, *. Rt.kexb wrot• Oeore W 
Sn$sr Jr., Ustlnl the follving *iteris]s snt .cijiiipment sM eslvsg. 
s1u*e


xt.*	 Cost	 Salsqs V.1i. 
VthtW	 $x.6 
WtnsRcs	 100.].0	 50%	 5005 
$ctton Hoes	 50%	 62.72 
2]].., iipp1ec, Busbtxgs 193 7	 o%	 96.8T


etc. 
Air Hoist	 QQ.QQ	 75% 
* Reck Drills 	 513 00	 75%	 75 


Govrn**nt ?*rtieipstton 50% 


Zn letter 4ste4 Jovecbr I, X95, tio0.orgi W Sn.$•z, Jr, 
the salvege v*liie of $8* 39 seeptc4, toeth*z' With the aaunt of 
$7i7 00 dtis the opt riltor 


Under i*St* of Aciguit 16, 1955, Mr. S. Bicker sdvissd the 
Unite Kinmls (%rpc*ticn t)*t unleis a 1,14 sea received on jointly 
owned equint by 8.ptiaber 3, 1955, the asount of $8,2Z duf 
tr *ou].* b used to satisfy the Government's equity snd consider that 
•ua, s * full 5x finsi sett3aasnt. M the operator 414 not acknowledge 
Mr Ricksr' $ letter, the su. of $8 *3., hs been sp1i.d in fu]X, as 
settlseent of Governssnt 'a equity in *qu1.at. A review of astorisle 
aM iquipnt $$ set forth in Audit 1.port dated	 cb 10, l95, vou34 
indiects s poStb]• sslirsge of seterteis *x4 equipwit as follows 


Cost 
Truck 
*50' Mr Hose	 135.00 
Min Signaji & $ivitchU	 Ill hO 
3. Set Eatterlee for ruasr	 8)2 00 


•	 1 Trsneforser	 103 ko 
rot*i Cot	 $,31 I 
Aunt s3ied s sSiv*ge for 
Goverrinant equity 	 _______ a 33% 


Al the Operator did not ke a bid, I rssuss the bov• 
snount of $h8 23. wil3. hiv, to be considered is final, in line with 
Mr RiClcex"s dicision


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- - 


NOV 17 1955 
1201 !(.Division St. 
Spokane 2, Washington 


November 9, 1955


Crtifie4 Mail 
Return Ree	 Requested 


Mr. George W. Sttyder, Jr., President 
United Minerals Corporation 


	


1e1t Building	 S 


Salt Lake City 1, Utah
Re: Iocket No • 'iJAEAii8j . (1eadzinc) 


Homestake Min* 
1atne County,. Xdaho 


Contract No, Idim-E18 
Dear Mr. Sn'der: 


On September 8, l9 we sent you a copy of a final audit 
report on Contract No. Idm-.E18, and we requested reimbursement in 
the amount of $6,1S2.83, hiob was in aàcordance with the findinga of 
the audit.


In answer to your letter of September 19, protesting the 
audit findings, our October 10 lstter again reminded you that 
$6,152.83 is due the Government from United Iinera1a Corporation. 
We also saa4 that we would be glad to receive a statement fran your 
auditors concerning the audit findings. To date we have not had. an 
answer to our letter, 


If this matter is not satisfactorily resolved by December 9, 
1955, we shall refer it to our Washington, U. C. office for appropriate 
action.


Dy yield Team, Region Z, NW Di trict 


£ E. Weieenborn, Ecutive Officer 
U. S. Geological Surrey 


in	 A*, Mber 
U11 841 Bureau of Mines 


	


cc: ThEA(3)	 5 	


5 	


5 	


' ' 5 . 


	


USGS' '(2)	 0 	
' 


	


USL(AD)	 0• 


Turner	 S 	 S 


'Maor	 .'	 5
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UNITED STATES
DEPARTMENT.OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Di ion St.	 ''95$ 
8pokane 2, Washington 


Noyember 9, 19	 S 


Axa MAIL - 


Mr. George 0. Seifridge, Chariinan 
Operating Ccnmittee, i*LF.& 
Departnent of the Interior 
Washington 2S, I). C.


Re: Docket No. ThL&-81 (lsad..zinc) 
United Minerals Corporation 
1omestake En. 
Blame County, Idaho 
Contract No. Ida.El8 


Dear Mr 8e],frdge: 


uclosed are oopiee of a letter dated Noveaber 3 from Mr. 
George Mayor, E&EA Auditor, informing us that money owing the Operator 
und.r Docket No. tVEAl919, Contract No. Zdm4222, and Docket No. LiLA-
19l8, Contract No. Icbu-E302 in Region II conid be uaed. to reduce the 
Operator's indebtedness to the Government in Region L Mr. Mayor 
•stimates that settlement due the Operator in Region II amounts to 
$l,l9.21, whereas the Operator owes the Government $6,1S2.83 in 
Region I.


Ye recommend that the amount c*ed the Operator in Region II 
be ua.d to reduce the amount owed by him in Region 1. 


y tO1d eain, Region 1, NW Distiot 


ç r	


eissenborn, ExeoutjeOffi
U. 8. Geological Survey 


•	 Wing 0. Agnei, Máber 
• 	


• 	 U. S. Bureau of Mines 


cci usos(^)	
•• 


USi (AD.) 
Turner	 • 


Mayor







,A	 • 
4 Cu*t	 .. 
55	 ittQ7 SS*4	 • 


IUt Irds U, C.W'n*	 •	 • 


2	 vst xs.tied a	 yr tt** dsd ow*. 


3, Z55, t. )&. h. F. Waisbr*, s mt U*t t** eostr.ets 
is	 r.g1s it.4 is &' 2*tt*r stiU )*v. .4ssast o bs 


pn.d .t. X ***t1*ti .stt1msmtviU	 avth tl* 
$P$tØ t11, th* i	 t. bifS fl 


$im.3 


(rd) J, L Chambers 


La Cbtb*r*, Cktt 


Noyatber 8, 195 


Copy tot flailI flies	 • • 
Adsr. Ree4ing -ttt	 •	 •	 • 


14i'. Chembere
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


•	 WASHINGTON 25, D.C. 


42OCust.uEou*. 
•	 555 kttery Street 


San Yraneiseo 11, Calif.
Noya*bsr, 1955 


Mr. A • • WsiasenboTn EXSUUtiTI Officer 
Defense liusrale xpioratioa Araticus 
Suth 357 Howard 8tr.t 
8pocane I, Waahingtsit	 RE: Ida. E1.. ttUA4I 


United Minerals Corp. 
rn*estae Mias 
Blame Cc, Idaho 


Dear Kr. V..iasanbarns 


I cun in reo.ipt of te1epe *essage dated November 2, 1955, 
frcm Mr. Jsy L. Chambers, wherein he advises me to contact you 3* 
eouneetion with f41 settlems of ettbSect operator' a etzc4, with 
the thought 1* miM that fads ,W1 due the operator in Region II, 
could be applied against ai se due the Govexiient by the operator 
in Regica I, Northwest flistrint. 


¶h. status of two ecmtraet shoving the .otnte due the 
operatorinRegiobII,areasfolrn,s 


G.o. V. Snydor & Gee. V. Snyder, r.	 Due Qperatcr 
• Thiekey Strike Nine, tender Cowat, Nevada 
Contract No. 1dm. Z322, Decket No. D).-l949 
(Leed4tnc) 
Contract terileted May I, 1955 
Amount Due Operator	 •	 $l,229J9 
tlnit,ed Minerals Corporation 
Rip Van Winkie Mine, Elko County, Nevada 
Contract No, Ida. E, Doók.t Jo. DML4.945 
(Lead..iuc) 
Contract teidnsted June 3, 1955 
Amowtt Due Operator 
Due OperatorBefore Salvage $14L6771wA0 


Mr. S. Rick.r, Executive Officer, Region U, is n'esent2y trying 
to obtain salvage bids on both contracts, and the operator has been 
advised that if no bids are received within a reasonable time, the 
Geveriaent will ke a finel deteraination of salvag, value in order 
to close the contraete It now locks as if Govsrrent action will ve 
to. be taken and based uixm available figures there is an esti*at4 
settlement due operatàr saotrnting to $l,l95..1 . which could be used to







. 


•	 reduce any amounts due Region X, )orthvest District. Hoveer the	 - 
entire amount of l,677.6o due the operator.before salvage, could 
be vithbel.d it neOeaear, and applied agatnat emomts due the' Goverinent 


' the Operator, in Begicn I, NortIziest District. 


Please let ias knev whet scticn Regian II, should telce before 
makiiig any settlement with the orator. 


• '•'	 Sineere2 yours, 


/1 GOeqp' 
George savor 
Auditor 


Copy tot Jay I. Chambers 
S. Ricker
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


October 13, 1954 


Mr. H. C. Miller 
Executive Officer, DMEA 
Field Team, Region III 
1012 Flood Building 
870 Market Street 
San Francisco, California


Re: Docket No. DMEA-81 (lead-zinc) 
United Minerals Corporation 
Homestake Mine 
Blame County, Idaho 
Contract No. Idm-E18 


Dear Mr. Miller: 


We are closing out a DME.A exploration contract with the 
United Minerals Corporation of Salt Lake City, Utah, for the explo-
ration of the. Homestake mine in Blame County, Idaho, and find on 
auditing the account that the amount still due the company will 
probably be insufficient to cover the Government's equity in equip-
ment and. supplies which still remains to be disposed of. 


We understand that Region III is withholding a substantial. 
amount on a contract with the same company, and we request that if 
possible you continue, to withhold $1,500.00 until such time as 
United Minerals Corporation disposes of the equipment aád the 
Government's equity is satisfied. 


By DI4EA Field Team, Region II 


A. E.' Weissenborn, Executive Officer
U. S. Geological Survey 


Wing Agnew, Member 
U. S. Bureau of Mines 


cc: DMEA (2) 
USBM- (2) 
USBM (AD) 
Nickelson
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'ebruazy 34 i9


	


.


	


I 
Mr. H. C. LiUer,	 outtv. Officer 
Det*Ie 4jez'ais PiOration dniatiation 
tsg&ox flZ t.J. pertment of the X*teror 
3012 P2ood Puid$ng 
820 4rkuV4 Street 
Sr rtnotsoo, 4J1itornt8


.i• (Zm*d-1ie) Coetreet Xdm$". 
£ttp Vn :Tin4e Mine 


C}tS	 OIt? 


i Mr. m,rs 


The foUown. is * brief report of re]ttv. 4ta r.grrdini 
LpXoretion Contract No. Z ss , end covers the period of 


1t, t95. 


The *ibject propsrty reoained closed 4u&	 oztth of 
JcaizAr.	 th. present tSite the coepnr does ot p'an reope* 
ing the tine until th. re aesur.d of eonstwtt od weather. 


. hope this infonition is sufficient for your raire' 
ants itid meets with sour approval. 


eeps,fiUy subnttted,







0







S.	 . 


__________ 
_xQ;	 • 


_____ 


: hswe errnined he recoz& aM traneactton of: 


inft.ed ither4 Corporation
Felt Biildin 


Salt Lake CLtj, Utah 


pertsintn to xplratton irject Contract No. Id E3G2, rocket Ro. 
p r4!sO, in1uding Aueriente o. 1, 2, and 3, for thé period 
April 21, 1952 to Jetober 3], 12, covering a prjeot of explora 
tion for lead and zinc, located in 10 Count7, Nevada, and co*on]y 
knoim as the Rip Van Winkle Mine. 


3y etnation was iwie in aocordane i4th generaU 
acopted standards applicable in the cicwstances. 


The audit disclosed the folloi4ng facts in regard to the 
sunt to be iai the contractor. 


tsl coot as billed by contractor	 2Z,3Th.52 
Fxcepttons (3se. iudit aepox't fez' detailo) 


	


uring this aid1t	 62.0O 
!dditional allowances 1SI$.Ji1	 896. i,] 


	


ota1 Accepted Cost	 _________ 


The contract calls for a O percent participation of 
exploration eenaes by the United tates Goverrr*nt. Therefore, 
payment to the contractor by the overrimient in the ouizt of Eleven 
Thousand ne flundred Thirty live and !7/]O0 oUare 


ll,13S. 1:7 


is valid aM proper. 


This certificate is ie3ued on the proviston that the 
egiona1 xecuttve Officer, the Abidntsirator, or other competent 


official has accepted or will accept the project as having other'. 
wise iet the ter*s of the contract. 


l4az'ch 10, ]9b	 ..	 Iu4t 2'
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I	 mmOmJCTION 


Thiring the period November 9, to U, 1953 an interim audit 
(covering operations for the period April 21, 1952 to October 31, 1952) 
was made of the records and accounts pertaining to rxploration Project 
Contract No. Idxa'.E302, Pocket No. T)MEA. l918, including Meridments No. I 
2 and 3 with the:


United i4inerals Corporation
518 Felt Building 


34t Lake City, Utah 


covering a project for the exploration of lead and zinc, located in Elko 
County, Nevada, and commonly known as the tip Van t-inkle lIme. 


The a000untin3 records under this contract are located in the 
contractor's office at 518 Felt Building, Salt Lake Citt, Utah. However, 
Glen A. Gardner, Certified ?ublic Accountant, who was engaged to prepare 
Form F-101, Operator's £Iontbly heport and Voucher, has all of the 
work sheets, pertaining to the contract in his possession and files, 
located in the Y?armers & lierchants Bank Building, Provo, Utah. 


During the course of the audit, ir, George Q, snyder, Jr., 
president and Glen A, Gardner, Accountant, were present and consulted 
as rectuired. Their cooperation and assistance greatly facilitated the 
audit.


II GINE1L I!ORlaTION ON IECO}tP 


The operator has a complete set of accounting records, which 
includes a general ledger, cash book, invoice register and payroll 
resister. The operator did not maintain a general ledger control 
account for the contract, however all charges applicable to the coat of 
the exploration project were identified as "iip Van Winkle l4irie". The 
operator has another DI1EA contract, known as George t. $nyder and 
George W. snyder, Jr., Contract No. Idm4'322, Pocket No, PA-l9l9X, 
which is financed by the United liinerals Corporation, and the operating 
transactions applicable to this contract are also recorded in the 
operator's accounting records, and the costs are identified as 'Lucky 
Strke 4ine". 


Due to legal technicalities the operator deemed it necessary 
to execute the foUowin:. management agreement transfers 


3.







.	 . 


"TflS	 NT made and entered into in duplicate as of 
the 20th day of arch 19S2, by and between George U. Snyder and Oeorge 
W. Snyder, Jr., partr of the first part, and United i4inerals Corporation, 
a corporation of the State of Nevada, party of the second part, 


WI TNS SETH: 


Parties of the first part hereby retain the party of the second 
part to keep and perform all of the terms and coMitine and to perform 
all acts necessary or incXdent to the development and operation of said 
property, icludin but not limited to, supervision of Uining Operations, 
etc."


The above agreement was neóessary as the owners of the property 
would only deal with George U. Snyder and George U. Snyder, Jr., and not 
with Uittted Iinerals Corporation. In turn this property was turned over 
to Unitd i4inerals by the Snyder's and this same agreement is on file with 
DMEA contract, in Washington, D. C, 


The surce documents covering the costs of this project are 
recorded on monthly ork sheets, which form the basis for preparation 
of the monthly F-l0I reports, Therefore, this audit involved in general 
a check of the source documents against the monthly work sheets. The 
source documents are on file in the operator's office in Salt Lake City, 
Utah, whereas the monthly work sheets are prepared and retained by Glen 
A, Gardner, Public Accountant, Provo, Utah, 


All payrolls and vendors' invoices are paid by checks drawn on 
the Ualker Bank and. Trust Company, Salt Lake Cit7, Utah, 


Iii SC0PI OF AUDIT AND FIT)It0S -	 ____J_	 --1	 --


The first interim audit was made for the period April 21, i92 
to July 31, i92, and audit report issued September 22, ]$2. This second 
interim audit covers the period August 1, 192 to October 31, 192, and the 
combined results of both interim audits axe discussed in this report, 


The audit consisted of a complete analysis of all expenditures 
in order to ascertain the accuracy, propriety and validity of the costs as 
shown in the "Totals to Pate" column of Form M?.lO1, Operator's Uonthly 
Report and Voucher, for the month of October l92. The eztent of the 


idit and findings under each of the "Items of Cost" follow: 


(2) Labor and Suervieion	 1,O82.7l 


The payroll records for the period April 21, 19S2 to October 30, 
192 were examined and the payroll charges under this category conprised 
the following:


2
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Claimed	 Md'l CO5t5 
Operator	 Allowed	 ¶otl 


Labor	 0 6,131t.91	 cb7.79	 .0 8,92.70 


Supervision	 1,862.30	 12.73	 1,87.03 
echnical 3rv.ieoa	 61h.98	 _______	 611.9 


Totals	 'l0, 612.13	 0I70. 2	 011,082..fl 


The additional costs of I?0. 2 included in above summary, 
are costs not previously claimed by operator and explained under 
Section IV Conclusions arid Reconinendationa of this report. 


All labor, supervision and technical services for the period 
April to October 19!2, were verified to the rates and salaries specified 
in the contract and found to be in order. 


The labor charges in amount of t8,92. 70 represented wages 
paid at hourly rates and did not exceed the rates specified in contract. 
The supervision iu1ry cost of 'l,87S.03 over a period of months, 
averaged 37.Ol per month, which was well within the "allowable maximum" 
of 00.O0 per month as allowed by contract. The technical services of 
6l14.98 covered salary paid at the rate of l2!.0O per month to Murray 


Oodbe III, Engineer, and did not exceed the "allowable maximum" of r200.0O 
per month allowed in contract. Part of the 2O0.00 per nonth "allowable 
maximum" is for office work, which is discussed in this report, under 
Item (7) Miscellaneous. 


(3) Operating Materials arid Supplies	 14, 281.82 


£ complete analysis was made of invoices charged to this 
category, which included the verification of footings and extensions, 
toether with examination of cancelled bank checks. The Project did 
not maintain any stores account, and all purchases were charged direct. 
The allowable costs are as follows: 


Add'l Costs 


	


Charged	 Allowed	 Allowable 


	


e14,030. 78
	


02S1. 014	 14, 281.82 


The additional costs of e2l. 014 shown above, are coats not 
previously claimed by Operator and explained under Section IV 
Conclusions and Recommendations of this report. 


3







. 


The type of material and supplies purchased was as follows: 


Timber 
Explosives 
Track 
Other Supplies 


•Gaso. Diesel & Iaib. Oil 
Hammers, Saws, Wrenches 
Oxygen & Acetylene 
Ella, Nipples, Bushings 
250' Air Hose 
Mine Signals & Switches 
Paint & Paint Mix 
Miscellaneous Material


Total Material and Supplies 


(ii) Operating EQ4pment


l,Th9.O9 
107.65 
169.65 


l,l99. Oh 
155.65 


58.63 
77.79 


135.00 
U1,hiO 


70.35 
________	 2255.h3. 


I,28l.8 


c	 VL4 • 


All charges for operating equipment were checked against 
mcnthly work sheets,, invoices, cancelled bank checks, and items specified 
in the contract. 


audit disclosed that the costs shown under thi8 item on the 
October 1952 MF-1O1, as compared to the costs properly chargeable and 
allowable under the terms of the contract to be: 


Not 
Charged Allowable Allowable 


Purchased flquipment 	 9h5.1iO	 .	 .-
Depreciation	 999.90	 99.99	 , 899.91 


Totals	 •, 1,9145.3O	 ' 99. 99,	 . l8j5.3l 


The purchased equipment was compthsed. of the following items: 


1 Set Batteries for Trammer )81*2.00 
1 Transformer , '.	 ,103.hO 


Total	 ' 


The batteries for trammer in amount of 8142. 00 was an 
allowable item under Exhibit "A" of the contract. The transformer 
which cost l03.hO was not specified under item (h) of Exhibit "A", 
however, as the transformer was necessary to carry on mine operations, 
the cost of sane was accepted and considered part of equipment costs, 
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total o$rncnt purchased in rnzunt of 	 Z0 did not exceed the 


"allowable rnaxmum" of (2,023.O0 as set forth under Item () in Exhibit 
"A" o the contract. 


The depreciation char2e was based on a rate of 1/60 per uzonth 
of which SOS3 was a)plicable to exploration costs, and the other 9) to 
company operations, The depreciation charge was computed on the fol1ou 
ing equipment:


Fquipmont	 onthly 
Value	 fleprociation 


3. Compressor )iesel 1riven 
1 Generator fltesel !riven 
I 1antha Trjnzor & at'y Charger 
1 sucking achtne 
1 Electric Moist 
1 Ltght Plant 


Rock t)rtfla, 2 flrifters, 
2 Jackhamners 


Totals


9,000.00 
8,00.00 70.83 
2,00.00 20.83 
1,000.00 8.33 
1, ,,0.0o - 


20.00 2.08


	


1,000.00	 ______ 


	


21,0O0.00	 199..913 


The operator charged depreciation for tbo period June 1, to 
October 31, 19!2, months at r199.98 or a total of r999.90. As active 
operations ceased along about October $, 192, depreciation for the 
last half of October l92 in amount of C99.99 has been disallowed. 


() Iritia1 ohahiuitatiin and epairs	 fl92. OQ 


An exaiination was made of charges to this category, and costs 
checked to monthi work sheets, payrolls, invoices and cancelled bank 
checks.. The distribution of charges were made as £oUow: 


Labor 
Supervision	 270.0 
Technical Services 	 60.02 
Office fork	 36.01 
Materials and Supplies 	 701.32 


Total	 2, 237.22 
Amount )isaUowed 	 3I. 22 


Allowable Maximum	 C1,82.o 







/ Although Item (5) in Ethibit "As' of the contract showed 
Atation and repairs were to be made to boarding house, cook 


/ and compressor"and-tool house, the operator did not maintain 
4rate cost for' each building. The total cost of rehabilitation 


/epairs in amount of e2,237.22, exceeded the "allowable maximum" 
4,892.00 br the amount of $3145. 22 and this awn has been 


N ,$lowed. 


The labor' cost of $1,169.85 represents wages paid at 
bourly rates and were in agreement with rates set forth in. the 
contract. The charges for supervision 270.O2, technical services 
$60.02, and office work 336.01 represented a proportionate amount 
of supervisory, engineering, and office salaries applicable to 
rehabilitation costa. The materials and supplies can be accounted. 
for as followss 


Gaso. & Oil	 63.82 
Axes, Shovels, Saws	 .	 146.9? 
2 Mattresses	 .	 15. 00
8 Sheets, 8 Cases, 12 blankets 100.67 
176 Sq. !ds. Linoleum 	 170,149 
Paint &PrSaer	 52.10 
Roofing Paper & Nails	 143.10 
Stove Pipe & Parts	 30.99 
Other Materials	 125.O
Mileage, Transporting Mat'l 


759 miles at .0?,	 1 


Total	 !01.3 


The mileage charge of . 53.13 listed above, was a neces. 
sary coat of transporting material over bad roads when the explor-
ation project first started and represented payments to D, Hyde, 
Foreman, $141.93 and A. Roag, Miner, $11.20. 
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(7) Miscellaneous	 3,L169.O 


AU charges, under this categor were checked against 
monthly work sheets, invoices, cancelled bank checks, and other 
supporting data pertaining to payroll taxes and compensation 
insurance.


The audit disclosed that the costs hwn under this 
item on the October MF1OI, u compared to the costs properly 
chargeable and allowable under the texrn*e of the contract to be: 


Add']. Costs	 Not 
Charged AUowed Auowable Allowable 


Repairs to !quipment 
Payroll Taxes . 
Compensation Insurance 
Office Work


a,o9l.72 
• 322.93	 262. 11 
• 714.39


• 2O6.79 E 881.93
-


1,309.83 


Tota1 2h9..O3 •8 26.85 2Q672	 69..Q9 


The repair to equipment, in amount of 88lz. 93, covered 
repairs to the following equipment: 


Locomotive	 33t. 36 
Truck	 19.98 
Rockershove].	 - 97.20 toper	 - . Hoist	 190.26 
Other Repair Pax't 	 lI2.58 


Total	 881.93 


The repairs to equipment disallowance in amount of )2O6. 79 
covered a September 19S2 charge, which was again duplicated in October l92. The invoice was rendered by Clarence W. silver Co., 
for repairing locomotive armature.
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The charges for payroll taxes and compensation insurance were 
verified at the rates used by the operator, which were as tollowa: 


!? TE 


Federal Old Age Benefit 1. % 
Federal Unemployment . 3 


2.7%	 Ii. S Nevada Unemployment 


Compensation Insurance 1at


The additional coats allowed, listed above for payroll taxes 
262.i4 and compensation insurance	 are costs not previously 


claind by operator and explained under Section IV Conclusions and 
econmmendationa of this report. 


The payrolls used in computing the payroll taxes and compensa 
tion insurance are as follows: 


Payrolls	 Eat	 P/a Tax	 Comj.,, Ineur. 


e13,OC?.60	 b.S 
U,907.60 ll.O 


Then computing compensation insurance, the operator did not 
include the salaries paid to 4urray Godbe III, ngineer and 4argaret )ieh1, 
Secretary hence the difference of l,iOO.(X) in the above payrolls, and 
the method used by the operator was also used in computing the additional 
costs allowed by this audit. 


The charge of 388.99 for office work, represented salary paid 
to Ilargaret )iehl, Secretary, at the rate of 7.00 per month, and was 
allowable under Item (2) of the contract, lingineering and Office Uork, 
which had a maximum monthly allowance of (200.00 per month for 9 months, 
or a total of el,800.0O. The charges against this "allowable maximum" 
were as follows:


4. Oodbe III, ngineer Item (2)	 0 6214.98 
L Diehi,	 Secretary Itenm (7)	 388.99 


Total	 $1,0Q3.97 


The above amount of l,003.97 is less than the "allowable 
maximum" of 1,8Oo.00 allowed under Item (2) of the Contract, 







S	 S 


IV CONCLW3IONS ANT) ,CO2MNflATIONS 


This audit has disclosed that all costs as charged to 
this project, including the additional costs allowed and itemized 
under items (2) labor and supervision, (3) 4ateria1s and Supplies, 
and (7) 4iscellaneus, with the exception of the disaflowances 
itemized wtder items (b) Operating Equipment, () Initial Rehabi1t 
tation and Repairs, and (7) Miscellaneous of the preceding section 
of this report, are reasonable and proper under the terms of the 
contract.


The audit also disclosed that the status as of October 31, 
l92 of "allowable maximums" under this contract was as follows: 


Total 
Item	 4axiznums	 Costs	 Balance 


Purchased Equipment 2,020.00 91iS.1.iO l,071i.60 
Rehabilitation & Repairs Bldgs. 1,892.00 1892•0O 
Underground Rehabilitation 3,2.00 3,386.62 l5.38 
Sinking Winze i1,l68.o0 1,7W..93- l2,I23.07 
T)rifting & Crosscutting 31,878.00 .lI,30l.96 - l7,$76.02


Totals
	


53,SO0.00 22,270.	 3l,229.07 


The distribution of the total costs shown above in amount 
of 22,270. 93 was obtained from data assembled from operator' s 
records.


The operator failed to claim the following costs, princi 
pally due to "allowable maximums" being in effect when preparing 
Form MF-1014, Operator's Monthly Report and Voucher during the period 
July l92 to October 19S2.
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A9S2 


Ju	 . ept. Oct.	 Total 


Labor	 0157. 79	 3 3 0	 3	 14S7. 79 
uporvision	 12.73 12.73 
1at'1	 uplies	 17.2?	 233.77 2S1.Oh 
?/	 Taxes	 l$.27	 61,oi. 77.72 1S.I3.	 262.hI 
Comp.	 .nsur.	 23S.32	 13L8 367.27 26.61	 ______ 


Totals	 382.3	 3I32.26 , 02IS.69 3 12.O8	 _______ 


Aien!nient	 o. I dated October 29, 192 was retroactive to 
April 21, 192 and relieved the operator of monthly "allowable maximums", 
therefore the total costs not claimed ag.regating 1,W.II1 has been 
accepted as additional allowable costs, and the adjustments made are 
shown under each item of coats in the preceeding section of this report. 
A further analysis of the costs not claimed is summarized as follows: 


Labor, iiu2orv 'n,	 'f	 Taxes	 coiu. Insur. 


Actual Allowable Exces	 other 
-_____ d.raum 11	 C'ad 


July 12	 32,1L79.90 31,668.79 0	 811.11 


iaterials	 up,liee 


July	 l92	 01,339.27 01,322.00 3	 17.27 
Aug.	 l92	 -	 i,S.77 1,322.00 Z33.7 


Total xcess not claimed •l,062.l 
Ldd:	 Other Costs not claimed 


?/i Taxes, Aug,	 ept. Oct. l92 0	 3.S7.iL 
Camp. £neur. "	 "	 ft 329.12 136. 2 


Total Costa not olaLmed 3 ________


The "allowable maximum" for labor etc., in amount of 31,668.79 
listed above and taken from operator's records, was incorrect. The 
"allowable axiznum" s?ould have been Labor 31,320.00, supervision OSoo.00, 
making a tots]. of 01,820.00 as per contract. 


Jimendmont No. 3 of the contract dated fleceittbor 30, 19S3, allow the project tork to be recessed from October 16, 19S2 to not later than 
Iay 1, l951, then tork will again be resumed. 
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The status of costs and paments under this contract upon 
completion of audit, for the period ending October 31, 1952, was as 
follows: 


Total accepted costs	 to	 10/31/52	 22,27O.93 
Government participation at 50%	 U,135. 147 
Paid by Finance Office	 10/31/52	 10,687.26 
Amount due Operator 	 10/3l/2'	 14148.21 


The operator 411 be advised to submit supplemental forms 
MFl01t, to cover the additional amount of I48. 21 due under the terms 
of the contract. 


The Interim Inspection Report dated July 28, 1953 prep" 
pared by Henry W. Jones, Bureau of Mines Engineer, stated that 
certain household effects had been stolen, after the mine closed 
down October 31, 1952, and that the actual amount of stolen 
property was unknown. 


The items o household effects in which the Government 
had a 5O equity, were the following iteme which were listed in 
this, audit report under Iteni (5) Initial RehitEt1OTiand Repairs: 


2 I4attresses	 $ 15.00 
8 Sheets, 8 Oases, 12 Blankets 	 100.67 
176 . 1/2 Sq. Tds. Linoleum	 170. 149 


Total	 $286.16 


In discussing this questton of stolen property with 
George WI Snyder, Jr., President, he stated that the property 
had been broken into, and the mattresses l5.00 and bedding lO0.67 
had been removed and possibly all of the linoleum. Pue to the mine 
being closed down, no inventory of stolen property had been pre-
pared. He also stated that no heavy mining equipment had been 
removed.







1,7139.09 1,7139.09 
107.65 107.65 
116.O5 169.65 


2,832.71 2,0014.39	 251.014


	


8142.00	 9145.140 


	


999.90	 - 999.90 


2,237.22


S 
The adjuetaents between Items of Costs, as shown on the 


October 1952 ZIF"1013, the additional costs allowed, and the recomended 
diesilowances, and approved amounts are suirnuarized as follows: 


Distri- Add'l Costs 
Totals bution	 Allowed Disallowed Allowed 


Oct.1l!.'l914 Corrected bi AudIt bi Audit 


(2) Labor and Supervision 
Labor	 9,3O14.?6 8,1314.91	 1457.79 t? 
Supervision	 2,132.32 1,862.30	 12.73 
Technical rv&ces	 1,100.00	 6114.98


-	 8,592.70 
- 1,875.03 


-	 6114.98 


(3) Operating Haterials & 
Supplies 


rinber 
rxplosives 
Track 
Other Supplies 


(14) Operating !quipment 
Purchase 
Tepreoiation 


(5) Initial Rehabilitation
& Repair's 


(7) Miscellaneous


1,7149.09 
-	 107.65 


169.65 
2,2%.14 


9)4S.IO 
99.99	 899.91 


3145.22 1,892.00 


Repairs to Equipent 1,091.72 1,091.72 	 206.79	 88)4.93 
PayroU Taxes	 1,068.32	 322.93	 a62. 131	 585.314 
Liability Insurance	 7145.39	 5614.1414	 1,309.83 
Office Work	 _________ ., 388.99 ________ ______	 388.99 


Totals	 l,5h8.Ii 62.00 -$223270.9 


At the conclueton of the audit, the findings were discussed with 
George w. 3ny1er, Jr., President and Glen A. Gardner, Accountant. 


ar'ch 10, 19514	 oeorge4G	 ----•--
Awiit 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MPR 2 4 


Mr. George )or 
DMEA Au&ttr 
W]2 fld uiidisg	 Rez ZQ2, &.i94 
,7O Kerist Street	 United Minerals CoxDoratiou 
Sen Frene.tseo 2, Caiiftntta


Xd*4322, D)f44949Z 
George 1. Sider sad George 


yder,'r. 


Deer Mr. Ma 


Ret,renes is de to your letter of Mereb 20, 194, trsne 
*itting your audits for t bOV.I.CLtGd ooatrae+rn. The Audit C.r-
tifiestee and fleports are in oz'd.r and 	 be ditntt*ated In the 
regu3*r uir. 


Zn regard to additici*l Amde tue the 0*apazdaa as a result 
of your audit, Z advise that these inte t he i*id antLt the 
operators autmit their first **t}s report on their rieaption of 
wrk, or until fitai settlrnent is nede In eas. the projeets are 
zt otizrned.


Sinrejy yours, 


(Signed) L L Chambers 


Ja L. Chenbere, Ci.t 
tantrast istrttion 
sad Audit Division 


JLChainbers/wb 
March 24, 1954 


Copy to: Docket (2) 
Adiiir. Reading Fil 
Mr. Chambers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1012 Flood Building 
870 Market Street 
San Francisco 2, California


March 20, l94 


Mr. Jay L Chambers, Chief	 Re: 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 2, D. 0. 


Dear Mr. Chambers:


Idm-E302, DNEA.-1948 
United Minerals Corporation 


and 
Idm-'E22, DMEA'-.19149X 
George W. Snyder and George 


W, Snyder, Jr. 


Attached hereto you will find three copies of 
Audit Certificate and two copies of Audit Report for United Minerals Corp-. 
oration, and three copies o Audit Certificate and two copies of Audit Reort 
for George W. Snyder and George W, Snyder, Jr. both covering subject contracts. 


These reports have been prepared in line with 
discussions with Mr. E. D. Talbert, during his visit to San Francisco. 


Both contracts have an additional amount due 
as follows:


E-02 United Minerals Corporation $896.41 
E-22 Geo. W. Snyder & Geo. W. Snyder, Jr. $2,48.79 


After I receive approval of these reports, a copy 
of same will be forwarded to the operator, with a request that a supplemental 
MF-.l04 be prepared and submitted to San Francisco office for the additional 
amounts due. After the MF .-iO4' s are received it is questionable whither they 
should be paid, in view of the fact that operations recesaedduring the later 
part of 192 and amendments have now been prepared to continue operations 
May 1954. Should payment be held in abeyance until operations start and we 
receive the first MF-iO4 for the continuance of the exploration work. In the 
event that the contracts are not continued there is also the question of 
disposition of salvagable property.


Sincerely yours 


George 
Auditor
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A. I ot lM CIz'esisr 19, 3pimue% 1, aM (4) In regard to ot*r 
aat$srs atf,ti* tha au&tt. s 	 ioh are t re.pousIbUit at 
71*14	 , as listed 1* S.etki, '7 at Op.ratbg Cmittse nai'ø4** 


W1thist,	 13z2 2str of .saex 6, 1954 
qasted ti1	 oFl*.Iiii,p*'t 'be rwwtsed to skS4d* at 
ites of Re WUtdica a Rspsfr * *xe	 T r.ii.ad 
&udit Repet states asrelj that 'The	 segatiug t2452 *re 


to r.habiUtatts aM repairs to beilAthgs', without 
4Ing t)* itess (i. .., me,es' bei]di*g, dWnga, r berding 
b..). The	 of these oMrgas se .ategory () Isiltial 
bebilltatje a Re&rs appeared to be estt.b1e, si so t*ris 


, i*ød bet $32.00 for diwcistisi	 bees InoIuM. Za t. 
bsildie* ebiItat weat aihriàl. *f es. sort are z'sqdred, 
whereas It is se3 tbet 6spweeSMtea at eiias*t woa2d be Iavo2v. 


Aeserdingly_a for*her revisy of the fUss sa this eestset 
e isds. It isa d thet the Ihers lIsted 1* w' Audit * 


fiw this itea	 idantiosi to Uaoee listed the first W'4. (fOr 


Labor	 p49.63 1ps*iais	 13.09 1&ios1 s$sai	 ,O.00
Ddat 


aM esb.sest1y besog)it tormrd the ssict )I'4(V (for J, I92) in 'Totals PrMmm1y RertM eo	 as (5) itia Rehebilitattes t RspeSzs, Es', the Opsre's 	 tsr Mu iIeates thet 


	


aM repair *ek ecus.lated of vetisbering, 	 5ag aM 
at the w6ie.	 a avi datid Iu3 15,


1,52 Mlressed to L C. c)sasa, 01st of the 14i Divtsisn, r L. 1. )br, the *m1*isg	 stats& thet the	 4litøtIot work 
X'M the Mu_1952 MP4O 'eeasisd at whett tisher repair, peep. 
aM beiMisig pi*p e.tap whil. the aM rehebUftati .Ilo,ed is for bsildbg .es'uott' aM rther that 'an wtt of the. 


tjit to saties The sboa 	 i*tese4I ted *3ftstjea 14 be aM


It Is	 the?sfore, that these oseto are t a_*vr t, t (5) nitLj Rehe$1itat & Repairs, bet ae pirepor3 c3saMftsb1e aMer the thsr .stories St aests, i. e., (2) labor Sziaiaa, (3) O,pe*t1ag itevS*3a & S,fles, aM (4) Opsrat Zqu*j.sat DrsdatIme.	 . th Deseripties of Work aMer the Zzh*t A' of U* astreat 4M sot *thertss 	 11tti of the w1, y afloissea at	 aest. sheald be *outIsjt ies Ui. ewtiwe Offlear's 	 of the as*trset to rd4s this 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


JN 
1r. George evor 
rt £u&ttor 
1012 ?iood Bui1cIng
'10 flrket treet 
LLfl '8flCi8cO 2, Ciii'o$zt 


tecr . }avor:


hex 1cn4C2, ):L..a94t3 
United i1nertt1s Corporttion 


IdIa432, D I1949 
(eoro V. r3rder tnd 


acorge • yder, Jr. 


The tntern 1udit Reports and Cex ifiestc coiering the 
referenced Exploration Pro5oct 0ontrvct are roturned hexe4th for 
revision 88 5.ndieatcd belou. 


1c noted tirnt under both eontrc.ctz the pertor htrve in. 
quired a to rhethor they uoy file supplemental fox 	 -iO4 for ccrti4!t 
costs heretofore unclatiaed, bet which your audits !mve diselosod as be. 
ing valid arid proper. tccoriiy it is ouggeteO that the Operotors. 
be advised to suthit supp1enizl toris -W4 .nd tbt yotr Audit 
reports and Ldit Certifictte be revised to inc1uc.Ie the iLbnce of 
such additional acceptable coats as nsy be clalned. 


!ith reference to the xtdit teport covorin United ert2e 
contract ld3O, the following sdd'tional revisions. appocr to be re 
ctdred:


(a) cn paie 5, imder the title of Initki r htbflitction ; epaira 
you hie included uucez'romd rehabi1it UQn coct. This 
title should include on the rehabilitation of the *ild. 
ings (itexised by the three items of boarding house, cook 
house r.nd conprcnsoriitool house). The costs of the under 
ground rehtbilitation, which is an lo±toz,r uork itet, 
should be trnsfexrea to the proper itus of Ltbor ( vror... 
vision, CperLting atericZa 3upp1ic, etc. 


(b) On pegs (, you indicate that costs aggregcting 701.32 
have b'en distributed between buildings end tinderrround uork 
on a direct ltibor basis. since noat ol the listed iterz 
uppesr to eppiy to the buildings, such distribution does 
not sppetr to be equitable. I)istribution on an actual tee 
basis epper to be feasible • fl.co tn ezpiimtion of the 
rniloig cli as is







•	 • 


(e) Oa pege g, the atateaant of the status of "s1iwab1e iaixi-
im 1 does ixt list the *per itec. This statement should 
iscinde all "aliovabie 	 is" specified in the oontraot, 


•	 as euended, except fbr the allowable 	 iin rates (such, as •


	


	 thiy rates tr snper.ision and dopreciation) vbi.h are
discussed Ia the pr*wiaue portions of the Audit Isport. 
The proper1 reportable "allovable	 xuas' costs (per 
pages 3 and 4of thibit NAN) 


Operating Fqu$peent P'ehaøsd	 2,020.00
fliftt4iitation_&_EIpais z 


BOérding *ie	 580.00 
CoOk.house	 700.00 
Ccs*reseor..toQl house 	 612.00 


Underground RehsMlitatiöii	 3,542.00 
• S4*kipg Wise	 14,168.00 
•Drifting & Creeaeutthig	 •. ______ 


otsl	 ____ 


•	 • T	 statsnt lists total Nal sb. ixia*fo labor & 
Supervisicn, Materials & $uppU.s, and Depreciation; hoiser, 


• the original Cobtiect sfied a2y thiy	 for
these items (and An &*t No • I removed these aanth)7 •	 •.. for both labor & Su ere1aior end ateriais & up1iee). 
Toa' statement alao ei.ised tã* Rehebilitation and Reire; 
howesr Art. 6(a) (5) at the ntrs.t speelfies that the items 
ther.tndar are 'allovabis maz1ans" 


The Audit Report .ovor$ag Sn$e' & snyder contract 1dm4322 is 
aecept.ble,, but is being rerned fr ir*'ision as suggested in the eseinxl 
paragraph of this letter. It is sugpat.4 al that page 6 be revised to 


dt items of Behebilitaton end Repair york were perf%rned. 


3inosre1 yours, 


(	
r,r1 I L Chambers 


Za L. Ch*s, Chief 
C'tret AS4etratiob 
end Ait Division 


oleur. 


DTa1bert/wb 
January 6, 1954 


Copy to. Doket (2) 
Adntr. Reading FiI 
Mr. Chambers -


•	 •	 ••••	 •.
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UNITED STATES	 I b 


DEPARTMENT OF THE INTERIOR 	 Mrnerfs £flDfl 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 C 28 1953 
1012 Flood Building 
(70 !'arket 3treet 


an FrnCiaoo 2, California 


)4r. Jay L. Chwbers, Chief 
Contract Aministrat&0fl arid Audit Livtsion 
Defense }inerals Exploration Administration 
Washington 25, L. C. 


near rr. Chambers:


Re: 1dm-E302, uA.l94e 
United Iinerals Corp. 


and 
I E322 , LVEA.l9149X 
3eor,e 4. 3zder and 


£eorge W.	 rder Jr. 


Attached hereto are copies of Audit Certificate 
end 2 copies of Audit Report for E02, United inerals Corporation, also 
3 oopies of Audit	 cat and 2 copies of Audit leport for 322, (eorg 
W. 3nyder and leorge W, 3rder Jr. 


The following condition exists after com1eting. 
audit of both contracts:	 :


	


yjQl4t	 Costs 


	


Overpaid	 Unclaimed 


_________	
y Operator 


E3O2 , United Minerals Corp. 
Audit period 14/21/52 to 10/31/32	 .l53.39 


..322, eo. . 3nyder &	 . 
3ryder Jr. 


Audit period 5/23/52 to 11/30/52	 6.0i	 2,590.79 


The above amounts are discussed and tccountec1 for, 
in Audit Reports. Mr. 1en a. ardner, Accountant for both operators, wanted 
to krw if ?'F. 40k' a could be filed for the unclaimed coats. I told him he 


uld have to wait until the Audit Reports were reviewed in aahington. 


Yew' advice on this probleci will be appreoiated.. 


3 inçàely yours 


-	 Joorge avor 
•	 Auditor 


.nc1osures *
/1 


/1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR:: i i 


OCI,3 q
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
1012 Flood Building 
870 Market Street 


San Francisco 2, California


November 3, 1952 


Mr. Jay L. Chambers, Chief 
Contract Administration and 
Audit Division 
Defense Minerals Eploration 
Administration 
Interior Building 
Washington 25, D. C. 


Dear Mr. Chambers:


Re: Docket DMA-l9Li.8 
Contract Idm-E302 
United Minerals Corporation 


Reference is made to your letter dated October 16, 1952, 
in connection vvith subject contractor's operating monthly report 
and voucher for the month of May 1952. The Government's share as 
recorded and paid was $2,066.ttl, whereas the correct amount should 
have been 2,O66.70 making an underpayment of 29 cents. 


In order to adjust this difference of 29 cents same vuill 
be added to operator's monthly report for October 1952. The error 
had been discovered by Finance Office but failed to correct same. 
The Audit Certificate for July 31, 1952, in amount of 7,S8S.2S was 
correct.


Sincerely yours, 


Audr







Frm F-1O4 (Rev.) 
1952) UNITED STATES


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


[7Ud5etu.J)38.3. 
ApprOval ex'O'53. 


	


Month of ...Qctor---------------1952. 	 Docket No. DMEA j.%	 Contract No	 ------
Operator's Name ----ntte--tner1s-Cootion----------------------------- Minerals ---Leat--Ztuc----


Address	 Siol 'Alt ing 
Contract Amount, L55!.LX------ -- Government Participation: 5%	 Amount, $26753i3a--------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 - 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 
Track................................ 
QtherSiippliøi............ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rebbilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


14Z5	 --------93O4.%.................... 
1O	 2,032.32.......2,132,32.................... 


-1,1cX.00.................... 


1-,-714.).3 
107.L65---------107,65.................... 
1L6.35--------- l4C.O5.................... 


/41,5.......27W2---------',832.ZL--------------------


j42Q
rL -9 


2067


--------- - ------
--------842.00.................... 


99.90--------------------


-
------


1,DL32--------Ii.32....................


................................cjuste4, ________ 


TOTALS------------------------------------!D3.B 	 2D,58oT--21,37L.52----III.! 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay-Date	 9it5Z 7Yee ------ Iflit^aUiflOra1&CnrfltjOfl------- -- --ment in the amountQf: 


Per	 Title ------ -iud1 tar	 3 q 'iN 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cftpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-)" NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ----------------------
•	 (Authorized Certifying Officer) 


92 
Date ----------------Vou. No5 	 t-4


(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 Contract	 in accordance with the terms of the contract. 


Signature	 Title 
-w	 W	 ciLj	


F	 '	 ' ''	 "	 ' 
APPROVAL BY DMEA E	 TIVE OFFICER OR ALTERNATE:


C*t&I. 
Signature


	


	 Title A. tI1d '''	 Date NOV1 1L 19!*
PC


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-. 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost ana Prog-
ress Reort.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrip1ion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations pehetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent' to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ,appea 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technica,l 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". 'rhe amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vibes, materials, etc., which are used in the initial rehabili-
tatio and repair of edsting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and ('3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
build,ings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation, which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentatiOn or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form ]F-O4A	 Budget Bureau No. 4-U151 (A1952)	 Approval expIres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of OCtOI0t	 195L	 Docket No. DMEA19Z	 Contract No. --- ------
Operator's Name	 Copomticp.	 Minerals 


Address	 51	 olt .)iQAiflg1	 ittJtaJA---------------------------------------


OPERATION	 U N'
UNITS TifiS


COSTS TO DATE UNj'Ds"ro. UNIT COSTS
AUTHORIZED 


_______
BY CONTRACT 


_____________ 
Units Unit Costs 


rolt?. 9tt. 1•33.5 19hWO 9X 
Crosscutting
Raising 
Shafts


4L93 


-------------------------------------


Churn 
Auger 


Winzesiifl-----------------------


Trenching 


Drilling: Core---------------------------------


TestPits 
RoadsandTrails 


Stripping-------------------------------------


itunn ,1
rpv M '


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS


2,2o 


-----------------------


-------------------------------------------------Initial Rehabilitation and Repairs..*J i,924pO. 1,392u 
New Buildings, Improvements, etc 


Operating Equipment Purchased------------------------------------------------------------------------------
--------------------------- 


TOTAL COSTS----------------------------------------------------------- .2l74,52.-------------------------------------------------___


The undersigped company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 3r5- Operator-- 4?1 


Per	 Title-----


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







S
	


S 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit cost and Progress Report.—Appliôàble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the 'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There ar blank lines, howver, for those unusual phaies which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator; since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close of the project 
if determined . necessary. The last two cqlumns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFIcE	 205878
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()	 UNITED STATES	 R1030 


DARTMENT OF THE INTERIOR	 CE?ThE1 OF ThE TIi 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 cfsiiss	 eras ±strati


OPERATOR'S MONTHLY REPORT AND VOUCHER 
S	 OrT 
Month of	 QI	 , 1952	 Docket No DMEA 1YA	 ContractN 
Operator's Name nL	 Minerals 


Address 5Li It IL1, 
Contract Amount, 	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl
Contracts:


. 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 1,YLi *fl ') Supervision---------------------------
TechnIcal Services 2)3,1 Y3X 


(3) Operating Mat'ls. and Supplies:
4a	 .4I *	 .4's) 


Pipe 


Timber------------------------------------


Track--------------------------------------


'..___ 


(4) Operating Equipment: - 
Rental 
Purchase 


Explosives------------------------------


d",at 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 


(6) New Bldgs., Improvements, etc........ 


'tt'	 ) .'s	 41 ' Payroll Taxes----------------------------


(8) Contingencies (specify): 


Liability Insurance...................... 


TnPAT.a -_______ ___________________
I certify that the above bill is correct and just sand that payment therefor has not 


been received. 
Date 2L4F2 *P yee


Title	 - 


'Wheii a voucher is signed or receipted in the name of a cothpany or corporation, the name of the person writing 
the company or corporate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of:


\,,


.IL 
Signature ------------------------


ci	 4 1952 (Authorized Certifying Officer) 


Date --------------------Vou. No5-La3 
(See other side) 







s-. 


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 


Signature
4. lP	 'L? 11* 


APPROVAL BY DMEEZ'E


under Contract No.	 in accordance with the terms of the contract. 


Date 


UTIVE OFFICER OR ALTERNATE:


j4 
Signature	 Title	 Date 


i*ir tór ' ,	 .. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any tinusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ancj assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the P15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical servics, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus ,supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by. deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
TotalT1 amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







4Z 
Crosscutting 
Raising 
Shafts 


Drilling: Core 
Churn 


Winzes.. ------------------------


Auger 
Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DIsTIUBUTisD COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.! 
New Buildings, Improvements, etc 


TOTAl COSTS


1G?. -v---


its'.' 


TOTAL COSTS 
AUTHORIZED BY 


Form MF-O4A	 Budget Bureau Jo. 42-R1151 
(April 1952)	 Approval expires 6-30-53. ' 


y	 - 


UNITED STATES	 Defense 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


QPERATORtS UNIT COST AND PROGRESS REPORT 


Month of	 1952W	 Docket No. DMEA-------- L. 	 Contract No. --'---,-
Operator's Name	 iit.)i	 CI . S2Ifl.	 Minerals 41 


Address	 --------


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tms I UNITS THIS 
II	 MONTE	 I MONTE	 COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE
Units	 Unit Costs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 1ti 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratOrs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, , such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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(Rev)	


•PARTMENTOFTHER44TERIOR•	


Ne 42 l 303 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 t 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 
Month of----------&tIS- , 1952	 Docket No. DMEA --19h	 Contract No. Idm3Q2 
Operator's Name VttedMineLs..Coiporation------------•------------------- Minerals Lead..Zj 


Address 51&eBat1t1Ing,1tJakeCjty,iJtah.--------------------------------------------------
Contract Amount, $3,0Q!90	 Government Participation: .5Q%	 Anount,$,75O.QO__________ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENTUSE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track


UaneQu2 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


LL50-------- 7,827.26 
1,840.32 1,840.32 


200..00---------600.001------------------------------- -. 


1U.24--------


6,604.7E-------


1,637.85-------


-------


---------
1,749.09 


67.15 67.]5 


146.05 1415.83 2,496.71 


'8400--a.00 
199.98-- --3-9-iIL96T- 


329.88----3448.26--


1,O68.32--1,06832


(8) Contingencies (specify): 


----------------------*Seejedj tributio LS1eet.à±,ta shed 


TOTALS---------------------------------2,944,448 I15,17o.ô---ia,114.9a----
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay-


Date	 9/1.4/51.----- *p ee	 ----------- ment in the amount of: 


Per -	 --------Title ---- -Auito ---------------------------- e I 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TitJe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Sgnature	 A 
(Authorized Certifying Officer) 


1-	 C	 -i	 ' r	 '-
Date// /--'	 Vou NoF4Q)'1t---' 


(See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration, Administration proju er Contract No. ±' "- in accordance with the terms,of the contract. 


Signature	 ______ -------------------------- Title 	 Date 


APPROVAL BY DMEA 


Signature------------


OFFICER OR ALTERNATE: Exsouttv,
2, I91 


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an 'exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's MonThly Report and 
Tloucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prod-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any onusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated nd location and assay.s 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 45th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. tPo not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vlces, rriaterials, etc which are used in the initial rehabili-
tation andrepair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
undr items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in The installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thee costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified .True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-RUt. 
(April 1952)	 Approvaleiplres 830-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT,1 


	


Month of .A.uguat---- - 195..2. 	 Docket No. DMEA----------------Contract No. 


	


Operator's Name	 Minerals	 ______ 


	


Address	 ___


AUTHORIZED BY CONTRACT 


	


OPERATION	 UNiT	 COSTS Twa	
MONTH	 COSTS DATE	 UNITS TO UNIT COSTS _____________________ 


Units	 Unit Costs 


	


]sf ,2944.8	 1O,4.O5- 96t--------- -
Crosscutting----------------------------------S


 Raising------------------------------------------
Shafts-------------------------------------------
Winzes.,j ------------------------i,?44.93-------
Drilling: Core 


Churn-----------------------------
Auger-------------------------------


Stripping----------------------------------------
Trenching 
Test Pits----------------------------------------
Roads and Trails 


-I&bUitattoxr6O t tnn -------3,-54ZOG------
ToTAL COSTS


	


TOTAL DISTRIBUTED COSTS--------944 49	
AUThORIZED BY 


Operating Equipment Purchased------------------------------8420G---------------------------------------------------
Initial Rehabilitation and Repairs---------------------------- 1992 
New Buildings, Improvements, etc 


	


TOTAT COSTS	 94449 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----92------- -,	 Operator 


Pe	 Title A.it	 -------------------------


)' NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wiUftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(InstrucUons on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







.	 . .	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be, 
reported for' a particular project. It' will be necessary for the Operator 'to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such disfributi'on might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activS for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildtngs Ifnprovements, etc.", will be 'distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tw.o columns headed "Authorized by Contract" will be 


• , filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 833847S







Redietribtxtjo o Item 5 


Initi j. ebaj1itattort ow? eair* Ib 


y I to JuI 3i t952 


LAbOX'	 2,i69,83	 L,696.(L	 2,65.86 


	


270.02	 329,j7	 599.19 
Secretsxta3.	 %.03	 145.31 


Sapplie8 = Others	 Z2.35 


_	 49.I ________ 


	


-4L-	 LrL*L.,i..US.lj.	 iq	 7L	 1 l__. - -] ___I.	 - 


•Rødiøtrbutjtrn mquested by eId auditcx' obez't JuU *' i*ttez' of irietrution 


ot Septmber 15, 1952. Zte io	 tniti1 roi.biItttion, bit regular 
operations.	 -
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Sept.4r 10, 195 


M. 1. C. Miller, ut.gtonal Diraster 
Defense Mtnezals thcploratin Anista14on. 
U. 3. Departserit el the X4P 
IOU Flood Buildini 
3s* Franeisce, CaLtozs 


	


•	 ss Controt X-"3O2 - 


	


•	 PWGESS t11T ABc'S, 152 


Dur Mr. Ltl1.r3 
•	


e foUeing briof ropert of prgresa and other relatie &ts is
.zewith stibaitt.d regarding xp3oratio* Project Contrast lb • !-3O*. 


Work during the month 4oasLst.d of drifting 1* a eottherty dira 
tti aI*g the "water hole" mia on the 300 Luel. Thtül foe%ae ad*a*os 
of 61.J feet hs been effeot.d daring tts period by Mr. }ye and Mr. 
Fi.anigvz. $ rehabilitation end *aint.nanc. work was done on snrfae 
baUdinge and *aahinery.. liowuar, on3iy that port&on applicabl* to th 
oaetra.t has b.*n oharget. 


Tb.. drift foU.o'wod a ç rpqr .'saIe contact with ahowings of fair 
grade i1 ore in the shal along th. west w*ll. At 2l a stYoflg areas- / 
fauLt bearing 5. 40° W. and dLpp&*g to the north come i.. Upon ores.-
ing this 'a4t strnct*r., e. was foaM to l.e along the foot ead hexg-
tag wa.0 aids of the break. The riaintng	 at advanao went threagli 
a brsk.n i*. ontaining porp7ry gongs along the ast side or toobwaU 
of the sam merth-'sonth strnctu , and a sinoraLted shale along the hs.s 
tngwall .14.. Two ahottstswireputouti*t,athew.stoz'baagthg 
wait d4e øf th. drift to lIk the persiet.noe of inineralioat.to*. 0*P 
Ssrtnt.ndsnt &atoras us that the eattings showed squally intones mineral-
isattan. All t*UeatiOns point to a substantial tonnage of' mill grade ore 
in this area, however, further .aspU*g and du.1ep*.nt work wiU be cbn 
to prev. this. 


I. trust that this i trst&on is suffiient itor your' rsq*ireza.nta 
end mests with year approval.	 •	 • •. 


0 	 •







.	 o







or wxsej UU*TI * £DThIS1RA?IcE 
CN'!MCT AD ZESTHATICK AND AUDIT DIVI$IO$ 	 0 3 


AT C4CC1 


I hat. .zaained tho records *nd tzssiset.oes ifs 


tt.d pis 0.pjet 1aj.0 &JN	 _f	 - 


Pelt P43sE 
L-rwL.IILL1-n--..0 


$aAt Like C4r Ut& 
*LrrU 


pIrtsisil4 to p1orstLcie PrJ.ot Oóntr*ct Ii*3O2, floeket as. UM. l9M tar 
perioddApril2l,L$2toJ1jr3152. 


4 NdaIIttofl warn wads in Ocornes with generally *creptsd 
stirds lIppliasbi. in the oirctanass. 


audit disclosed the following facts in r.ge*'d to swewat 
to be pa14 SOfltZ'*StoT$ 


?otd Cod as ,*U.*.t Gentractor 	 $15,170.50 
kc.çrtians	 Woos 


•	 Total Ascuptod Cost	 S	 $2,$.330.50 
•	 The oentr.et u13s sos' * 50 percent pattisipation if en.. 


pLorstten penses b) the Uaihed States .Oevsrnat. Therif.rs, ps 
to tbe Sosti'otv tV the Oovszn.ist in tM s*ouni at S.iwa 


1keisend ?ts Wtathwd 1tty Piwe sad 2$/iQo Dollars 


$7,$S.2S 


•Tbi. c.rtific*to is tssta.d en the proviiic that, th. Ragienal 
oais.,, the £th&iit,rat.r, or other DOtsIt ottisis3 Mi acOspted or will sesept tM prej sat as Mvin otherwise sat the tsrs 


of tM contract.	 . 


8-4&r *2, 3952


: i-'-
- 


- L	 I - IILti 


A	 1 U J $J L	 ijJ







United *1M'SI$ Coxp.vatios 
Mxplorsti Prejast 
Contt Mo. 3O2 


ZRO 


A audit ima asde Septsabsr 13, 3952 ot Detse Minerals 


bplar*tics Contract Wo. E3o2, Unitd inera1e Corpor*ti. TM 


records p.rtatnin to this oontrut are in the office of United 


ItinersIs Corporatt at $3t Lake Cit, Utah. Tb. au4it covered 


the period of April 21, 2S2 throiagh July 31, 192. The seountsnt 


Oln C. Osrdver and *gta..r, Iurr Oodbe III were present and 


esneulted ben necessary.


W AUDfl 


LLab


The psyrolla and sepprtlag data for the period at Aprfl 


2l, 1952 thrugh July 31, 1952 i,era	 neci and outed far scw. 


The uths foremen reports daily the time of tb• nrious *vkón me an 


thdtv*dsa2 ties card. The ties cards show the word c1sttioatie, 


l.oti., hours orked and rate of pay. The foreman prepa a sast 


thly time report trco the daily ties *rds end toresrds th ti 


cards and ..stnthly ties rsort to Salt Lake City. The *ccoastent 


at Lt Li'ke City ireritiss lb. ties lards and tine report and sten 


tho hours worked daily Car oath	 in the psyroU register. 


This rsØ.ster cestain. aU the isferestion relating to the payroll, 


showing ne, claasitioaites, vets of pay, ovartias pay, bu*t)Ir f 
x.epti for withholding tc *, other dsduti*s, net smoent paid 


and thick suiisr.







	


.	 S 


?h r.t.. et	 tai.ther with sprYisisb, eiae.rin 


s elitu i*iariis 'uere those SOt forth in the tret • K. 


salaries wino paid to any efficer at the eorporsttt. 


•	 ft thwotces aosirt the purohase of sip1toe r .x*wiued 


theres tan and the invaicer footed, 


t e..red with the at. an the caaoUed checks. Due to the 
)tMtM *mt at perches.s alt .pli.. are àbarged ttrant to 


The .1too perehasod at Ziko, Nevada are .inad for 


*.	 or.sa and a tee itesa shtppd fran Salt La*s 
City an p*roha.. order a*thorit. At the end at each aonth the 


Seacantant rnsari*ce *21 purthaa.s and askes a ditributjan tø 
•	 aifo* with Porn KP4c*. 


3. dpsant Puraished	 . -.	 L •_•ri -•-*, riu,-


The char'es tar depreciation Wt equ.tpnm.t Zun4shsd 


the eprstor wars Chaøked against the saounts ailauble *ader the.


of the coatract.	 .	 .	 .	 . 


records uinteti*4 by United iiort].a Coporiticn 


were in good ccnditio t4 .dq, ?h )ay]j	 4 suppo4 


data srs tiled by asnihe and the Si c,se # 1 sceiaonthly tian report 
to attached to copy of payroll voucher chock. Th pir*heae











MrL 


	


L t . 	 )	 L 


O1? flood ti4i 
I*i 7ritoos 2 Ca1.ttai!nio


Oot1 1952 


J Jay L	 t.f	 fledst	 tttA49J8 
IWSS AdM.trsti d	 c*tt i X3 
h*t Dtijg as 	 ttsd r4s porsU 


Dt*s Nthu1. a.rst1mi	 344 Iiks cit Ut*h 


*, CLas 


M aidit hu biw	 at. subst oWrs rasords
for t — *1 21, ]92, cjk Mr 19* p* 
f$aI ttd no lw (2) os'$ao of dtb açert	 rw (3)
— at AWIt Oorttttsst. for wsar stot$on 


t1	 th at a2pr i$2. V* Ctrsotor's pro1i si to $I7h3t,	 th Osssitor oo27 elaLaM 11* 
a	 I at 5tI*QS as sUo	 r Ui loris of t otrset 
u sot fozh Is Id4 °A 11mm 2	 aMmm *h. oantoaalor 


z*t dais $$t, for i*asU timip 


b 31 to Slob * 1 lOftS? t	 sos.. 14 
- C 1,., 14	 mr,	 Oumta*at N., XsO2 Ds*i4 


&.a*s, La Is res1tt a . amot wi istt a.tsi 
O0 W aMbt datod 1.k 20,	 b*1msam Osrgo 14 ydor 


.	 sr Jp, szt ite aut1a Corpit1mm. C*p7 of this 
a1WI*wt ii O tUo with	 14	 mmd Goorgo V. w, ,
it1m*.t La idtis D, 0,


*1yre, 
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UNITED STATES
DEPARTMENTOF THE INTERIOR 


1OJcf,3,%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


JCT16i95i 


Mr. GeOrg* M.ior . ....	 . 
aa& diWr 
101_a flood Building .	 Eu Doet I*(Iu49h$ 
810 Msxkst Street 	 . Centract Xd4O2 
Ban Trs*otseo 2, Catornie	 .	 Usited MInis1s Corp. 


Dear Nr, Itavers 


Ret.r*oe is aid. to .he	 tor' a *nthl,y report 
iuueher for the renth of	 1952, aitt.4 under dat of Jun. 14, 
2952, whereby the soathli total senditure is given as 
sxd the ciuut of t Governient' a share as reeorded cm thu oopy 
of the seeth1r report sent to this office gii.s the	 it so 


• $2,066.hl, instead of the correet enount, b1tah is 2,O66.i0. 


Pivau. Chec1c 4tb the ftscal officer's fi1* to see thetb.r 
or sot there is sX error en r e°çi or etber the CXTO? iNs 


• .13; In the pm*ent to the eompe. 


•	 It to ated	 4j	 for this preject 
gives the total si***t of $'?,5.25, hieh indicates that ir copy 
of the aonth3.3r 	 f }y j5 I	 . 


•	 ••:	 .	 S!noere3; jirs, • . 


(Signed) J1 L Chambers 


Jay L. Cbssb.ri, Chiøt 
Cetraet A *otration end 
AitDivis1,, 


JLChambers/wb 
• October 15, 1952	 •.	 . 


Copy to: Docket	 .	 .	 .	 .• •	 .. Admr, Reading File .	 . . ••• 
•	 Mr. Chambers	 .
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FoflI4(Rev)	 UNITED STATES	 2-13 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER -• 


Month of	 , 195J	 Docket No. DMEA	 Contract No.	 -&3 
Operator's Name	 t121 Q't2	 Minerals Loci 


Address 51 k1t	 a1t 81O itj4 tb 
Contract Amount, $_ 	 Government Participation: -- %	 Amount, $ 


Monthly
Total 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 
_______________ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


446


FOR GOVERNMENT USE ONLY 


Monthly Total 
Approved


Previously Reported	 To Date 
Approved Totals	 Approved Totals 


I certify that the above bill is correct and just and that payment therefor has not 
been recei ed. 
Date 9A1-------*pa e 


Per	 itle 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as tho case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$?.L'--- -


1 
Signature	 2 


(Authorized Certifying Qmcer) /	 ,,•e 


Date	 --- Vou. No.47)'if4-:l)
(See other side) 







7


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj 	 der Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 -2W.b Date 


APPROVAL BY DMEA EIJTIVE OFFICER OR ALTERNATE: 


Signature ---------------------------Title - 
i ;tttr


Lv Wiur
Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and, Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the P 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cbrner of 
the form. 


The items of costs are arranged in the order they' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 U 


Under Item (3) include the costs of material and 'supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount 'of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


•Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) include the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as lbor costs. 


Item (8) includes any unforeseen costs not included in the 
other'seven categor.ies. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thñs supported. 


Form' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as.tated above the wQrd "Independent" 
and by showing the nunTher of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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• Foj,4n MF.. 1J4A	 S 	 Budget Bureauo.42-R51 
(April 1952)	 5 	 Approval explre 6-30-53. 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 	 - S 


S 


S 	 S 	 •"---- (
) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 •-	
S 


OPERATORS UNIT COST AND PROGRESS REPORT 


	


Month of JUlY	 Docket No. DMEA----------------Contract No. Ih13 


	


Operator's Name	 ------------------------------	 Minerals LZj 


	


Address	 I1din 
II COSTS Tms I UNITS Tms 


II COSTS TO DATE UNIT	 MONTE	 I MONTH II
AUTHORIZED BY CONTRACT 


L,%7.- --34.--------


L,Z4.943--------------


OPERATION 


Crosscutting 
Raising 
Shafts 
Winzes4 
Drilling: Core 


Churn 
Auger---------


Stripping 
Trenching 
Test Pits 
Roads and Trails


UNITS TO
	


UNIT COSTS __________ 
DATE
	


TO DATE
Units	 Unit Costs 


--$4.5---- 2Z23 J)OO 


TOTAL DISTRIBUTED COSTS 


Operating Equipment' Purchased---------J.3)--------------------


Initial Rehabilitation and RepairsdtJ----- ±34.56--------------------
New Buildings, Improvements, etc--------------------------


	


utti ))' 1*•1 ___	 3,2.)_ 
OTAL COSTS--------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----9/3/2	 ;9pel'ator 


Per	 'Titlo	 2itOr-------------------------


AUTHORIZED BY 


'REMARKS: 


> NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 	 S 


(For Government use only)







S	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blanklines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA t the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 V 	 . 
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. II. . (iUer, ssgioae1' flINatr 
DsZ*se Mtn.rgs E*plor*ttoa ththtstr*ticft 
U.3. Drtmsat of Uts Intorter 
1C.2 ?.se4 it)4iq 


Frsts CifoM4'


tss contàt xi. oa


	


Pc}is$ RI	 Ju, I32 


Dear *r. HUiz• 


The fo12owia brief zert of progrues aM other relative dat* 
is herth submtttd regarding r$orstio* PrJoet Contreat lb. Xds' 
£ aM severe the period J.3p )s33 3952. 


aababmtat4on a r,ir ez in the .bft was .nd in daring 
the ozttk. Prspir*toy o* fir installing poe aM heisting uipN 
ment on t 600 aliaft staUmt was bngn. 2% wee the plan ot the 


to use the 600 shaft station as * worthag et*t$oa to 4* tru 
However, the presence of poor ttahsr and Soul air made pregress aet 
.lswer thee was previouely apsetmt. Upon the writers Uidt to the 


eps$y daring the week of July 22od it was deooi.d adtbla to dia' 
• sentisse operations in the dA wise. eM 600 sluift rsi dus to ths 
dani ef tout air free timber ret and ans$ed nateral air 
tios. It was nsa sax. to blow air dewti the shaft constantly end 
aseurs a ntrdao of *eeh air at th. working area. It is the 
opinion at this tiiee that n*tura] dreul.ation will soon 4.sr out the 
bad air since the blanking e tfset of water sta*Ltng above th 600 level 
ia gone. The blowing of au' doon the øhatt was not allodng natue). 
eir*1attan to b.tn as the *dt had always boon ujdratt.E. 


The	 felt that it wonid be sere idvantogeoss to let the 
shaft	 during this waitlag period flither' than to ösad head 
thee on the pqrell. Constant sheeks it the *S.r in the shaft ar being 


that work	 be resrt as soon as possible. 


•	 • Work on the 3tX) 3$V0l is now progressing s w ts can ba'sot. 
sd. *. Hyde and tr. I 1aisigss super nt 1nt end nine forenan, 
respeetively, an *iving the drift forward on the 00 level at prsaeat. 


is felt that this work sea be aaosU&tapd *t a mini expens, to 
•	 •	 •.	 •	 •	 ••	 •	 / 


/







S -	 S 
s r.H. C.	 2a.	 ugusti39 


the esr*st b handIin the dd!tL*g this w d*'ing the p.rio4 that 
-' O* is ittceti*. N tritsk s ldd in th. water hal* dritt 
and . side a1abbi so]ia1*d to aflew the ski*g naahiøs at 
tsr u..0 to it. Nessua,y thisring throw the alt.rsd *jiUt 


I trust that this Ww'aatjoi is sultidsr*t tsr 7001' requiMnt •	 ar aKts with you' appx.vai,


	


1. 0	 IU Z0100*1I0( Dt. 
:rr







OiDIF404 (Rev.)	 UNITED STATES 
•	 -	 DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
OPERATOR'S MONTHLY REPORT AND VOUCHER... 


Month of	 DQqk No DMEA	 ContiacNo 
ILJ 302 


Operator s Name	 ;,	 :.,	 -	 Minerals 
Address	 '\,A	 . 


Contract Amount, $t! L..	 Gove;nmentParticipation%	 Amount, 


FOR OPERATOR'S USE•	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1). Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


,59%85 


*45 .85 


------------------------


-ez4-------------------------------------------


199---------i 
6eO.4i 3647.67 


U64$ 


iIii!!.BSI	 -!211 111111111111 


(8) Contingencies (specify): 


i66Ii	 ____________________ 


	


I crtif y - that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 :p-. .	 that this account is correct and proper for pay-
Date	 Pay e	 ment in the amount o 


Per	 Title	 ---------------------


When a voucl is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or Corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—Title 18, U. S. Code (Crimes), section ieei, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


-y - --


Signature -----
(Authorized Certifying Officer) 


Dat --------	 You. No.3g.r
(See other side) 







.	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL
	


OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or s1etches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the OperatQr or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, çtc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3) 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed impiovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers niscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
andby showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureauo. 42-R111 
Approval expires 6-30-53. 


'Porin tlO4A 
(April 1952)


.


OPERATION	 UNIT CosisTnis
MONTH COSTS TO DATE 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Drifting---------------------------------


Churn 
Auger 


Stripping 
Trenching 
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED 


Operating Equipment Purchased., 


CosTs-------


Initial Rehabilitation and Repai:'
N4 ot	 ------------------------


-
ti*Z TOTAT Cosrs


UNITS TO UNIT COSTS 
DATE	 TO DATE


Units	 Unit Costs 


1'?6.2 300


TOTAL COSTS 
AUTBORIZED BY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S UNIT COST AND PROGRESS REPORT 


Month of-------'!!? 	 <	 Dç.eto. DMEA-------- -
Op t 'N --------------------------------


Address	 -	 )	 I


Contract N	 2 
Minerals


AUTHORIZED BY CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----------------0 er or 


Per------------------Title 


> NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







Ri	 I I	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1), to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on. man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the, close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Dear Mr. *i111 


The DUo*ing b$af rpez'b of piepesa sx other rs).ativ. data to hus" 
* sisttted ,is'dtni Eii$irsttas Pisut (ontraat No. X4 2 sad 


oee.rs the p.aS.d of Ja tu90 


a* La the atn att at the 4p Van 1t*1 *is has be* 'CpsaiIng 
ittetotorily	 the nth of JUM. Iastsflatton of so ssst stgita2 


*,*t sad adass' sowbad of the heist baa dux4ai the 'oath. C3aanb* 
sod 3Nktu1 of tiabirs d*ere nse.e.s17 to the .b..fl has boM 


edts the ) least, Upsa ala.s laapeeUon sf the O0 shaft statism it a 
**oSsiirj to rstdleb*r sM eblash in ardor to prssst stir aats$ai 


trwi faUlaj Into the .htft. TM )0 shaft statism is b.b made into a 
$tatIMI. XaataUatSsn of a water b eM *17 Css" 


p is _- baSai sf1 Osd. !tsria of the shalt was a.s.1ibs4 wIthout 
TM 13ou of *ater f'ou the )0 3.r.t has bo steod sad 0*17 


1M*iadttei pisMg is nw ma0Osx7 to *' out the bottom. 


Upsa 2sss*tnt the water level to the 600 2m11 a sat at timber and debris 
was fsuM ladjod is the shaft having rssoltd fr caving en the statism due 
to the proasa.s of water sod the peer st*te of repairs on the 400 and 00 
shaft statioss. A program is xw uMorwa to clean out thi, debits sod slsh-
id 31 begin as ason as this is s*iplisbod. 


en the 0O laval during the ivath ooisistsd of %$ feet of drttb. 
Lag to the southeast on a sosU fissure to pieb op the fsotwsfl of the eels 
etsu.tua'. qsti. ; aU ton.iags of e(1 g*ds ore has been d.v*3.ep.d 
this wark. Psethir l*.sU.git1as *133 be t*eesur of oourso tm prove the 
sutmnt mod grade of this find.	 0 


in .rósr to up.diat. the .rplerstlon pr3.t1 an sosslarsted york progras 
baa hiss lastigst	 It to the opi*Imi of the omepsn that this accelerated 
work pregrom eifl .nab3 us to asets the 0*plorstiss pro3sst before 
LM3INIOOt weather conditions oasis subs supsmso and deey.











Monthly	 I Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


FTM}-]O4(Rev) UNITED STATES N32t1036 3 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ç No. DMEA Contract 


Address 518 Felt Building, Salt Lake City, Utah 
Contract Amount ; 9zz..z....	 Government Partici;ation:!9% Amount,$P°°


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives. 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


	


3642.67	 3642T 


	


50.31	 50.31 


	


440.43	 4O43 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been	
*payee '	 '	 correct and proper for pay-


Per	 Title	
.-:--


	


When a voucher is sired or receipted ine name of a company or corporation, he name of the person writing 	 - ç 


	


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 . 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature	 ______________ 


(Authorized CertifyfiigIficer) —.--* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w;flfully 


	


false statement or representation to any department or agency of the United States as to any matter within its 	
Date	 ----------- ? You. 


(Instructions on reverse) 	 (See other side) 







S
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administra	 under Contract No.IiL in accordance with the terms of the contract. 


Signature --
	


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of. Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.--All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reint-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING oFFIcE	 205675







UNIT	 Cos'rs Trns 
MONTE 


I UNITS Tms II 
I MONTH	 COSTS TO DATE 


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS _________ _________________ 


DATE	 TO DATE
Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS


.	 Budget ureau No. 42-R1151 
Approval expires 6-30-53. 


Form MF-104A
(April 19) O


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 I 


Month of	 uLs eo?b°' DMEA 
Operators Name


Contract No. -----dia3O2 
Minerals


Operating Equipment 
Initial Rehabilitation and Repairs 
New Buildings Imnrovements etc (sbbi1tat5on 600" leyel --------------tunuoi.----


TOTAL COSTS


U296 


3OO.4L 
4133.41"


fl2ff.W
	 ----------------IB2.Q0 


3542 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


I	 /	 ;.. :::.3 crAT101 
Date	 ( LsZ- Operator----------------


Per	 Title---------------------


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. 
!-' C\


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to. tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiQn to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PuNTING OFFICE	 205676
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Juts 34, 1952 


Kr. 0. 0. JUer 
**gioi*3. Diraotor 
Defsvtse *Mr41 xp1.raticn 
Dpøtet of the X*tertor 
3O2 flood Buildini 
$s*t Francisco 2, Cattornia


Refer t. Coctrut Zda	 3O2 
41Wq 


Dee? Jlr. iUer 


The toU*wtng brief ràport of prgrssi and other a1stt. data ii her.. 
with subeitted	 ird 'q1orstton 1ro3eet Contract, *o. Zde 3D2, end aevers
tb period of April 21 to Ut&7 t, 1952. 


RehabilitatiOn and preparation work was begufl at the Lip Van Winkia 16ne 
iznder the contract on April U. 192. It usa fewd that the uintsr, tioh was 
especially sever. in this pert of the cou*trl, hOd dons sawo dsaege to surface 
buildings and	 ffowesr, oe1 that portion siloted tar this work under 
the aestreet was .harg.4. It was deed sdd*e1e to relocate the aer.ssor 
and diesel anita,. in the sill building uhish is a re sub*snt1tsl structure 
and smb1.s us to bay. *11 of the hecv surface equtaent sore e.ntrsl).y located. 
Th 0. 13000 ut.rp&l]ar diesel engine has been hooked up to the 2,75 X gnerator. 
1y this met up wa are eble to run the acr.ceor by electric powar aM still re. 
tam suxtici.et power fo th. hoist and all other ss r.utrs*onta thus •tf.*t 
lag a oonddorsbl. esvings n fuel oornsitiou. 


Consid.rala tisk àleanup and repair was nsceasar on the asia 300 level 
hsul*gssay. ass. ttab.r repair wa* and catching up backs was done around the 
ada wines hoisting station, A cushion of tinber was laid over the hoist house 
sad the sheave wheel required Yesetttng and blocking, The skip pockt en the 
300 level r.q4red sass. repairs and the chat. and 1tp wars relLs.d. 


Upon inspecting the b.ttc* of the ada wins. it was toand that during the 
winter it had tLl2d up 'with water to within 65 test of the dli of the 5(X) level. 
The wins. was not asking *fl7 water down to this point and it is the opinion of 
our engineers that it represents seep tro* the sufase in caan..tton with seas 
drainage tree a broken pipe on the 500 lø.l. This can be ov.rso*, easily by 
pumping In IsLttI*ty sad blocking .ff the flow free the 500 level. 


On U' 16th, Mr. Don . If$ replaced Kr, Thospson as .saperintende*t 
In view of Mr. Hyde's e.rtetwe in shaft dnkthg it is the cospesy' a opinion 
that an s.otsatosl sad productive mrk schedule will result. 


K. unusual. difficulties ware encountered in any of the work during this 
period. Slight delays hsv been encountered in getting supplies due to a poor 
section of road and the usual troubles connected With starting a property which 
*as been shut down for a tins, but steps are being taken to alleviate these 
conditions.


A4*inlstratlon







O	 .
J**14,9S2 


I* tnist thta rt.J report Is * tt4s*t tor yotw r.q*tr.øents *t4 .ts 
*ttk your sp'ews1.


Rssp.ttt&i •uttk4, 


$ZIUR*U CI*1UON 


vø# 
*.c1.aomeIU 
!*4t*.ering D.psrliuitt 


cGtrs







A. C. Jcnson, Chief, inin Dir., R.g. Ill 	 July 7, 1N*


Glum G. aentry, Mining ngi*.er, ur.s of Mines, Re;. Ifi 


United *inexsls 1 orp., Rip Vsa Winkle Mine, lko Ce., ler. 
entrs4t 14IOZ (les4isi*e) 


The Rip Yen tsIl. nine and csnp was inspected n Jni U, 1$U 
in order to seer. infernsctioz relatite to the work b*ing dee. mder 
the abov •e*trast. Mr. Dc* 1$., Wi* 8uperint.nd.at, nsi*tstas his 
residence at the property end scuipented the writer during t. in-
spootien.. 


TA. tint work t,md.r the contract consisted of the r.b.b.ilitstien 
of *rio*s op buildings in .rOr to pr.rid. housing and tool. for th. 
workn.*. This phase of the prosot has consisted of n.oes$azy repairs 
on the foll.wingi	 . 


1. lu*khotig.* A 2-story fran. building appears to be in good 
strustcral oon&iticn. It is dilided into sleeping rocus on both 
floors end has been partially eteened up .nd renovatet. A change 
non barn been eqatppe4 en the tint Ste.,. Tb. b inkbbu. t11 
ac.ian.Mati £0 n and Mr. 1d. estinated that it will require shout 
on, noaths ti*s for one n.fl to s.ipl.t. the necessary rew-atien work. 


2. Cook houses A on. story trsa.'building app.rs to be in good 
struetur4	 Tb. building has been cleaned u end r.swat.d, 
kitchn .quipsest installed. The buiidi*g hal been painted nkit. on 
the tsiO. Tb. ini*g roon ian no	 date at least 30 nea. ions 
t*tb.r repairs on the back all sad *. beaver, board lining of the 
eetli*g cadwalls are being oonsider*4 by Zr. Hyde. 


8. C rsser and toot shed: Tiaber fran. construction ooered 
with rj, . ..djaosnt to the portal of the 
1QQif*t l:O?4, 4Ob is the sntran• to th. nine • Th. building 
locks te h 1* goed uasble condition sad has been equipped with 
n.rions *t.*s. of nachinery to carry on n. eec sary repair work. lurth.r 
repairs etc being' s.nt.aplated on the ti.r trsaing shed which is a. 
par ef the ocre*s.r and toot shed. 


4. $urSutanbnt' sreatdecos This building ii situated edja-
oent to the óis and ii a 1Thi' story fran. otruptnr. of abott 
tent roess. The bviidL*g le*ks to be 1* good condition. It has b•e 
rca.irat.4 en the inside end painted white on the outsidi • Mo Airther 
repair work is ioztea,lated. . 	 . . 


S. Office buildIngs Two roes, fran. construction. App.ar$ to be 
in ge.4 oondItion. Jo work his heen done en this building. 


6, La additioaal bnkhou.e building is avatlablO if and when 
•xtr* busiag spas. is requir.d.	 .	 .	 .







0 
Mtz* aachinerj zo be Purchased: 


I Set of batteri g for lsncM l000eotv. This equipsnt 
*s been puroiLasCd snd is .Aroute t the an,. 


Rook riits with zomtias: Th.se items have not been 
puruase(1. 


The mi is e*ts vd throwh the 300 foot adit level sn4 wø*tins• 
below this level are by .as of an de eun wtne located Apprezi. 
antely 520 Sbet south of the portal of the 300 lel, 


Rehabilitation and repair woik in, the Vine: 


The principal work has been done in and about the vinie sad 
has coni ,ed of: 


oces.aary repairs and roplaoeent of tiuibers Li33in the 
•X5&YfttriOii wtoh carries the hal stint cable sd the sheave wheel 
inàtallsti*u ind thu chsiaisa Lor dnin the skip. 


Ileseesary repstrs en the hoist and e1eetric nator drive aM 
n.it*llation of tiabers over the hoist room. 


?wo .in are engaged in retiberAg caved growd . the 400 
level at the winza station and this work: is expeeted to be soisplet,4 
in about I working days. 


liben this repair work i. ooapleted o o. 4 level the n 
viii, nove dowmrd to the No. 6 level tiere it will be sessary to 
rstiiiibor and catch up caved ground at the .wine atttion. 


Water is encountered at about 50 1st below the No. .5 level *M 
Mr. Ryd. reports that a Cameron sinkt pusp has been purchased and 
is eurouto to the nine for use' n **t ytti to the 6th 'l.mI • 
taforsasiion could be obtained rilative' te the rouM conditions on. 
the Ith level, bttt Mr. yde ezpeats tø ftnd. considerable saving as 
rss*1ted during the period the level "hes bien abandoned. The flow of 


t.v entering on or abo&t the (tb level has beon e stinated by Mr.
$yd. at from '16 to 20 m. Just how much water is backed up in tbe 
old stopee is 


0 the 300 level at eipr.xit.1y 2*0 fet south of the wiase 
a saw croe. cut has been started in M easterly direction and has ban 
sd.o.4 a &etanwe of 14 st. ?he pnij,sø of this crosscut s to 
proepeet for a fot,rall vein of ore whtch i repgrted tc hav a north 
south strike. Mr. )I rde estimated this toetwsU vein *hould be ez 
ocuntered within another 30 fet of cr.sastting saul that the orosseut 
ebseid be coapleted in about one week's ti.	 " 


A seall sao**t of lead..sin.4r* sulpbUs simeralization was noted 
in the Ibm. of the qrosscut and sai1e II4* was t*ken across a width',, 
sf5 feet.	 ,	 ,







O 


Drillia in the crossCut is done by means of a jaokhaer 
unt.d on a jackleg. Tk. croesent is approtia*tely 6 1.t wide by 


et high. !lei'en holes. ar drilled to a depth of 8 fb r an 
tr*ge hsMf.ng rew&. *ucking is dee by means of a oOl 1Z 
Rimeo w*ing machine and the cars of mttk are hauled to the usip by 
a Battery type .*nehe looetFv.. 


wo miners are employed in e4ancing the crossent and usually 
drill.wblast, and muck out e r	 er shift.' 


Add1tioai work contemplated on the 300 1e-el is to eonsizt ef 
4vancing the south drift for about 200 t.t from the location noted 


by samples	 t6'T and .268. The purpose of this work is to explore 
an area tn thi 'vicinity of an old oared sft fr'eI which high grs. 
ore is repertod to have been produced. 


1Te sent Per sonel 


Dn Hyde, Supt. 
Ix. ?ia!tnige.n, Itiw Foraan 
2 1irvrs on the" $00 lerel erossout 
2 Miners repairing tiiers on the 400 level 
1 Mechanic employed in tt. ebop 
1 4sohanic repairing ti.sel engines 
iCook 


The inderround workings, where conditione an be observed in.. 
the various drifts erLd stopes oft the .500 foot larel, tre in very 
poor condition dus.to backtiliing by foraer less.s operations and 
saving after being abandoned.	 . 


Due to caved ground conditions at the winse' stations, no ob-


	


rvat ions could be made in the drifts on the	 400 and 500 ltvn1 s. 
The nine in general will 'probably repxire a large:a*oun.t of oleanin; 
up prior to any actual ooeroi*l ething. 


The rehabilitation work in the camp has been: done in. a satisfactory 
manner and the work done nnd.rgrommd is satisfactory. Progress has 
been slow due to . the difficulty in keeping an; experienced crew of 


n in an isolated area and in preparing a4eqtate quarters and in 
repairing equipment. 


?ow that' good luring accood*tions have been provided, r. Jfrde 
expects to employ aiditional men and to speed. up the work.


a







n 


_____	 THITI ______ c 	 I. 
300ft.and400ft.LeVela 
Rip Van Winkle nine 
Scale: 1 Inch- 50 ft. 


id: Showing 1ocaticz Of work pezfozned 
under Ccritrict Ici E-302







Flct*tion IUU (idle) housing 
Air Cprees ore at the iip Vn Winkle Mine 


$hops and yard at th. Portal of the 30ö level 
Rip Van Winkle Mine 


i


Portal. 
300 levelRip Van Winkle Mine
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k-14i	 #-Zt'e)
flrlt pd Mtc'i1, Corpo' 
Rip Var %ifnit. P1ias 
Elo County , N.v.da 
Contract 1d-Z3O2 


Tassauch as the royalty p.rtoØ had expired	 1?, l93, we
p*sed s.nding out th. ul r1.as. isUer !c th. Operator 
__ hod repliad prouptty, as s1way, to our Fort 63, sent out 
has 12, 1963. 


4iwsver. a ce te C erator still	 es a sr 'f 'o.y under 
smother -ntrsct	 we are o forwrdr te custary 
closin. letter ht jere1v closing ur boo	 va '-tR docket 


WRGrtn'1d .' 
7/9/63 
cc: Region 1 wt?h c . ip y of 7or	 3 dated ''- ''. 


I90


3'sJ







Governmentd Copy 
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TERMINATION AGREEMENT 


It is agreed this 3rd day of	 June 
1955, between the United Stateiof America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,' and 
United Minerals Corporation, hereinafter called the "Opera-
tor," parties to that certain Exploration Project Contract 
Idm-E3O2 Docket No. DMEA-l9k8, dated April 21, 1952, as 
amended, hereinafter called the "Contract," that: 


1. Effective as of the day and year first above written, 
the Contract and al] obligations of the parties thereunder, 
except as otherwise herein expressly provided, shall be and 
are hereby terminated. 


2. The Government shall contribute to allowable costs 
incurred prior to said effective date; and shall contribute 
to allowable costs incurred or to be incurred beginning with 
said effective date in performing winding-up and settlement 
ac.tions provided for in the Contract, including (a) the pres-
ervation and disposal of property to the cost of which the 
Government has contributed, and (b) the making and rendering 
of reports and accounts. 


3. Any work or operations prosecuted or costs incurred 
by the Operator beginning with said effective date, except as 
otherwise provided in this termination agreement, shall be 
for the sole acóount of the Operator without contribution by 
the Government. 


The Operator shal-1promtly përfôrzñàiV wlndiñg-üp 
and settlement actions provided for in the Contract, includ-
ing (a) the disposal of any. facilities, buildings, fixtures, 
equipment, or other items to the cost of which the Govern-
ment has contributed; and (b) the rendering of the final 
report and final account. 


5. The Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer, 
shall pay to the Government the royalty on production pro-
vided for in the contract, in the same manner and amount as 
if certification of discovery or development had been made, 
such certification being hereby waived.
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6. The Operator hereby releases and agrees to save the 
Government hrmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in 
this termination agreement, 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Admin	 or,DefenseMinals
Exploration Administration 


UNITED MINERALS CORPORATION 


By
V., c - 


/


2
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Government's Copy 


EXPLORATION PROJECT CONTRACT 
UNITED MINERAIAS CORPORATION 


DOCKET. DMEA -1948, 


AMENDMENT NO. 3 


It is agreed this 30th day of 	 December 
195 3, between the United States of America, acting through the 
DepãFtment of the Interior, Defense Minerals Exploration Admin-
istration, and United Minerals Corporation, that Exploration 
Project Contract No. Idm-E3O2, Docket No. DMEA-1948, dated 
April 21, l952, as amended 'thereinafter called the "Contract"), 
is further amended, effective October 16, 1952, as follows: 


1. During the period from October l&, 1952, 
to not later than May 15, 195k , the project work 
shall be recessed; the Government shall not con-
tribute to any costs of operation or maintenance 
incurred by the Operator; and the Operator shall 
save the Government harmless from any and all 
claims, and preserve and protect the project work 
and any property in which the Government has an 
interest.


2. It is of the essence of the contract 
that the Operator resume work by May 15, 1954, 
and thereafter continuously prosecute the work to 
completion. If the Operator should fail to resume 
the work by May 15, 1954 , or if the Operator should 
resume work by that date but should fail to contin-
uously prosecute the work to completion, then the 
Government may, at its option, in addition to its 
other rights under the contract, by written notice 
to the Operator within 60 days after either default, 
terminate the work under the contract. 


3. Annex I, attached hereto, is substituted 
f or Article 9 of the Contract. 


4. In Article 10 of the Contract the period 
"11 years" is substituted for the period "10 years." 


5. In Article 3 of the Contract, as amended 
delete the words 1twithin a period of nineteen (19j 
months," and substitute the words "not later than 
December 23, 1954."







.	 I 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as ttallowable maximum.'t 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


BY ;rens A mini 
Minerals Exploration 
Administration 


UNITED MINERAL$ CORPORATION
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ANNEX I


q 
The following provisions are in lieu of Article 9 :	 ' iJ' 


Repayment by Operator.--a. Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b. Percentage royalty .--The Operator 0 or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development 9 from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development 9 or u.ntil the total net amount contributed by the Government9 
without interest, isfu.11y repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of tenears (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first0 Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (]) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton0 


•	 (b) One and one-half (1*) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fiftr 
cents ($o.o) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net amounts0 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be One and one-half (1*) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3*) per cent0) 


c, Definitions.--As here used., "net smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held0 In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any pzoduction of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Goverrunent 0 s royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce,--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 


*The period "eleven years" is substituteg for 
-the period "ten years."
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A1NDENT NO.- 3 


Docket No,DNEA-].911.8	 I"iinoralLead-'Zinc 


Exploration Project Contract Idm-E30? 


Date of Contract April 2l,.9S2 


Date of AmendmentDecember3Q, ]953 


Operator United Ninerals Corporttpn, Th.p Van WI nkll 


JUSTIFICATION 


Due to the depressed lead-zinc market during 19S3, operator 


was unable to finance exploration work under the contract. As it 


appeared that finances would be available early in l9SLi, operator 


requested a recess and extension of completion date. This amendment 


approves a recess to Nay lS, 19S)4, and extends completion date to 
December 23, l9SL.


H. C. Miller, Executive Officer 
DIEA Field Team, Region III
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UNITED Mfl1ER&LS CORPATION
CONTRACT IdmE3O2 


DOCKET NO, DAl9I.8 


AI'NDNT NO. 2 


Contract Idm=oE3O2, dated April 21, 1952, Docket No. 
DlE1918, between the United States of America, acting through 
the Department of the Interior, DTI1EA and the United Minerals 
Corporation, is amended as follows, effective November 17, 1952: 


Article 3. 


The time for completion of the project is extended 
from fifteen (15) months to nineteen (19) months from 
the date of the contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the amount of the Goverrmient s 
contribution, or any item of allowable cost which is expressly 
designated "allowable maximum." 


Dated	 November 17, 1952, 


TH UNITED STATES OF AMERICA 


H. C, Miller, Thecutive Officer 
DI'E. Field Team, Region III 


UNITED MINERALS CORPORATION


dent George IJ
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ND TT NO 2 


Docket No D&19 


Exp1oritiori Pject Contract IdrE 302 - 


Date of Controt	 12112 


Dito of	 dnt Noveibr 17 1952 


O ratoUnitedflin6rp	 Rian fTinkle Mino 


Thxe


JUSTIFICATION 


Due to having to ehut down operations for the winter9 
Operator requested seven onths	 tension of his oontract	 e 
the original oontract runs for 15 onthe or until July 21 9 1953, 


7nonthe extension would carry it to February 21 l95 or 
through scmbsr 1953, Jnuary and February l951 when the mine agein 
would be shut down for the winters Therefore, en extension of only 
L. months to November 21 9 1953, is granted by this emendment0
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•	 GoverSnt copy 


TJNITED MINERALS CORPORATION 
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DMEA-l914.8 
CONTRACT Idm-E302 


AMENDMENT NO. 1 


WHEREAS, it is desired that Operator proceed with 
the work at a faster rate than 22 days of work per month, 
which rate formed the basis of the original estimate of costs 
of the project; 


NOW THEREFORE, It is agreed between the United 
States of America and United Minerals Corporation that Ex-
hibit "A" of Contract No. Idm-E302, Docket No. DMEA-19L1.8, 
is amended, effective April 21, 1952, as follows: 


1. Category (2) Labor, Supervision, Consultants, is 
amended to read as follows: 


(2) Labor, Supervision, Consultants 


6 - Miners, trammers, holstrnen, 
carpenters, mechanics @ 
$15.00/day, each 


1 - Supervisor @ $500.00 per month* 


Engineering and Office Work © $200.00 
per month*


Estimated total per month $2020.00 


2/The estimated costs stated under this category 
include insurance and taxes. Labor rates are 
subject to overtime Increase, and subject to 
change to conform to rates for like labor In 
the region where the project is located. 


WLabor for sinking, drifting and crosscutting may 
be paid at unit contract rates not exceeding 
the rates generally paid for like work in the 
region where the project is located. 


2. Category(3) Operating Materials and Supplies, is amended 
by deleting the asterisk following the total for the month. 


* Indicates allowable maximum
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This amendment is not 
ing the estimated total cost of 
amount which the Government may 
the costs which the Government 
of Article 8 of the contract. 


Dated Cctohe 29	 , 1952.


THE


to be construed as increas-
the contract, the total 
pay, or the percentage of 
nay pay under the provisions 


UNITED STATES OF AMERICA 


By Administrator, Defense MineraI 
Exploration Administration 


UNITED MINERALS CORPORATION
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AMENDMENT NO. 1 	 ____ 


Docket No.	 &1948	 inera1Lead-.Zjn© 


Exploratthon Project Contract Idrn-E 302 


Date of Contract April 2119S2 


Date of Amendment Oosr 29,. 19S2 ______ 


Operator United Mire_C 
ip Van Winkle Mine, Elko County, Nevada 


JUSTIFICATION 


The Operator, in a letter dated September 8, 19S 2, requested 


that the description of the pork in his contract be amended to aflow 


for greater elasticity in perforzning the ork0 His request has been 


met by the attached amendrnent


I,..


H. C. Miller, Executive Officer
fEA Field Team, Region III
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]c1cet No, 19kb 


Commodity 10*: r 


DARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION &I4INISThATION 


RTEGI C ND CRIflOkL H tNE1ULS PLAATION PROGRAM 


TO; Chief, Pinance Section, Budget and. Finance Branch, Bureau of )1inea 


• I'leaee enter on the records of the Defense Minerals Exploration 
Administration under, the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No. cm-EL 
Date of ContracuMw: April	 $I 
Name. and Addres,s of Operators 	 S 


frttd	 . c*.	 -
2t 


belt 10kb 4t7, Utah 


	


• dAJnount of Government 	 •• 
•	 participation _____	 • 


• Percent of Government 


	


participation	 •	 . 


• Region: U	 State$V*	
: 


$e*	 ontr*ct. tar.'t*•. 


•	 7 
/\ANam$) 


•	 Z/41. L. 
(./'	 . ."	 :L*tration• and 


Date De].iverodtà Bureau of. Mines,	 (Title) -







I ocket. No. ____________ 


Co.uuno.dity. Lead-Zinc 


DEPARTMENT.OFi.TflF...INTERIOR 


MIALS.EXPIORATI.ON.ADMI1ISTRATIOL 


STB.ATEL.C... DCR.LTLCALJ4IJERA1&EX?LORATI.QN. PROGRAM 


TO	 Chief 9 . inanc.e..Sea.tion.. Budget...and....Pinancs....Bran.oh 9.....B.ureau..oi Mines 


..1e...ent.e.r.onthreaor.da. oi...the..De.fens.e....Mirieia1s.. Explora.tion 
t	 r.ategic....aiid. Critical ...Minera.ls...Exp.loration 


Qran .the. .io..11o.wing c.ntr.ac.t or ai.eto. ...c ontrac to. 


302 


]te....o..f... . QDztracL/j//j%/ tpri1 21, 1952 


Nanie.. ..andAddre.as...o,f,.. Op.erato r: 	 . -
United inera1s Corp. 
518 Fe.t ijj flg	 . 
a3.t Lake City, Ut. 


Amoun.t....of. ..Goerxunent 
par..ticipat.io_	 $ 26,750.00 


Perc.ent....o.f..,Gover.ninent 
pathc.Lp&ti.on. _50 % 


Regio.. iU.....S.tate	 Nevada


3) 
(me/Chbers 


Chief, Cout.r^t. Ld!iinistrition 
cud. Audit £ivision 


(Title) 


....Bu ..ea io1. ivas: 9 M	 iton	 p12i, 195 13O8
/







'-2OO	 ...	 .	 Docket No. DA - l9L8 
(June 1951)	 Coithiodity Lead - Zinc 
(Revised Feb.. 1952) 	 Idin-B3O2 


OVNMENT'S COPY 


UNITE STATES OF AivRICA 
DEPARThIENT OF T1Th INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


It is agreed this	 21st	 day of April	 1952, 


between the United States of America, acting through the Department of. 


the Interior, Defense Minerals Exploration Administration, hereinafter 


called the "Government," and / 


United Minerals Corporation 


518 Felt Building 


Salt Lake City, Utah 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract. This agreement is entered 


into under the authority of the Defense Production Act of . l950, as 


amended, pursuant to DMEA Order 1 entitled "Regulations for Government 


Aid in Defense Exploration Projects." 


ARTICLE 2.	 property rights. With respect to that 


certain land ituated in the State of
	


Nevada 


County of
	


Elko
	


described as follows: 


/ If sufficient space is not provided in any blank, use an 
extra sheet of paper and refer to it in the blank. 


/ State name, address, and nature of organization if any.







V	 (See. Annex I, attached hereto) 


the Operator represents and undertakes :à/ 


(a)


(b) That the Operator is a lessee, in possession and entitled to 


	


possession,	 imm 


The Operator shall devote the land and all existing improvements, 


facilities, buildings, installations, and appurtenances.to the purposes 


of the exploration project without any allowance for the use, rental value, 


depreciation, depletion, or other cost of acquiring, owning, or holding 


possession thereof 


ARTICLE 3. Exploration project. The Operator, within 


	


sixty (60)	 days from the date of this contract shall conmience 


V Give legal description or enough to identify the property, 
particularly excluding any land or interest, therein to which the Govern-
ment's lien is not to attach or the production from which is not to. be 
subject to the Government's percentage royalty. 


/ Strike out the provision not applicable. 
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on a project of exploration. for2/	 lead and. zinc 


in or upon the described land; and shall bring the project to completion 


within a period of fifteen (15) months from the date of this con-


tract. The work to be performed is more fully described In Exhibit "A" 


attached hereto, which, with any maps or drawings thereto 'attached, are 


made' apart of this contract. The Government will contribute to the cost 


of this work as hereafter provided.	 ' 


ARTICLE 4. Peiformance of the work. (a) O perator4s respons,i-


bility . The work shall be performed efficiently, expertly, in a wor1an-


like manner, in accordance with good mining standards and State regulations 


for 'health and safety and for worInens' compensat ion and employers' 


liability insurance, with suitable and adequateequipment, materials, and 


labor, to bring the project to completion within the time'fixed. To the 


extent specified in Exhibit' "A" , attached hereto', the work may be 


performed by.independent contractor or contractors; and work not specified 


in Exhibit "A" for performance by independent contractor may nevertheless 


beso performed upon amendment Of Exhibit "A", as agreed to by the 


parties,' to state the work to be so performed and the estimatedunit costs 


thereof, as provided hereafter.	 . 


(b) Inde pendent contracts, Any independent contract for the . -. 


performance of work shall be on a unit-price basis (such as per . foot of' 


drilling, per foot of'drifting,.. per hour of bulldozer operations, per 


cubic yard' of material moved), or onsome basis tbat'will indicate th 


amount due. foi work performed at any' stage, of. the work. to 'be.performed 


/ Name of mineral or minerals. 


3
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S 
under such independent' contract. The Government shall not be nor be 


considered to be a party to any such independent contract, and the Govern-


ment's right to terminate the exploration project contract under any of 


its provisions shall not in any manner be affected by reason of any such 


independent contract. if 'the reference in Exhibit "A" to any such 


independent contract states that the Gàvernment's approval thereof is 


required, the Government may refuse to participate in the cost thereof 


unless and until it has given its written approval of the independent 


(c) Government may ins pect. The Government shall have the 


right to enter and observe and inspect the work at all reasonable times, 


and the Operator shall provide the Government with all available means 


for doing so. The Government may consult with and advise the Operator on 


all phases of the work. 


ARTICLE 5. Estimated costs of the pro.ject. A statement of the 


est±mated cost of the project is set forth in Exhibit "A", attached 


hereto. Except insofar as any item of 'requirement or the estimated cost 


thereof set forth in Exhibit "A" is there or elsewhere desgnated as an 


"allowable maximum," such items of requirement and of related cost 'are 


estimates only, and may be exceeded to the extent that the Government may 


from time to time approve for the most economic and beneficial performance 


of the work within the limitation of the total aggregate estimate of costs. 


The Government's approval of any such excess over the estimate for an 


item of requirement or related cost will be signified by its approval and 


payment of any invoice or voucher for payment which expressly calls 


attention to such excess. Items expressly designated in Exhibit 'tA" or 
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elsewhere as "allowable maximum," and the total aggregate estimated cost 


are limitations, and any excess therein will be for the sole account of 


the Operator in which the Government will not participate. 


ARTICLE 6, Allowable costs of the pro.ject.. (a) The costs of 


the project in which the Government will participate are limited to the 


following:


(1) .Inde pendent contracts. Payments to independent contractors 


under independent contracts listed in Exhibit "A". The estimated 


cost of any work to be performed under an independent contract is 


or shall be included in 'the estimate of costs in Exhibit "A" .in 


terms of the estimated numbers of units of 'work to be performed, 


the estimated amount to be paid per unit, and the estimated total 


amount to be paid to the independent contractor, and such estimates 


shall be allowable maximums above which the Government will not 


contribute. Regardless of the provisions of any such, independent 


contract, the Government will participate in the payments to the 


independent contractor only on account of work actually performed 


and that conforms with the provisions of the exploration project 


contract, and only to the extent that the Government deems the unit 


prices for the work under the independent contract to be reasonable 


and necessary. No such independent contract shall have the effect 


of increasing the estimated total cost of the exploration project 


contract nor the maximum amount which the' Government will.pay as 


provided in the exploration project contract.: 	 ' 


(2) Labor, supervision, consultants. Labor, supervision and 


technical services (including engineering and geological consultants), 
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a schedule of which is included in the estimate of costs set forth 


in Exhibit "A". The requirements and related estimated costs for 


supervision and technical services are allowable maximums. 


(3) O perating materials and supplies. Necessary materials and 


supplies including expendable items of equipment costing less than 


$50.00 each, and power, water, and fuel, a schedule of which is 


included In the estimate of costs In Exhibit "A". 


(4) Operating equipment. Any operating equipment to be rented 


or purchased, or which Is owned and will be furnished by the Operator, 


with the estimated rental, purchase price, or the allowable deprecia-


tion, as the case may be, a schedule of which is included in 


Exhibit "A". Any items listed for purchase or as owned and to be 


furnished by the Operator, and related purchase price and allowable 


depreciation, are allowable maximums. 


(5) Rehabilitation and reairs. Any necessary rehabilitation 


or repairs of existing buildings, installations, fixtures, and 


movable operating equipment, •now owned by the Operator and, to be 


devoted to the purposes of the exploration contract, a schedule of 


which is included in the estimate of costs set forth in Exhibit "A". 


These items are allowable maximums. 


(6) New build.ngs, improvements, installations0 Any necessary 


buildings, fixed improvements, or installations' to be purchased, 


installed, or constructed for the purposes of the exploration work, 


with the estimated cost of each, a schedule of which is included in 


the estimate of costs in Exhibit "A't . All of these items are allow-


able maximums.
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and shall, constitute both the Operator's invoice of costs incurred on the 


project during the period covered by the report and his voucher for pj-


ment by the Government, unless the Government requires the use of a 


standard 'voucher form with invoice 'attached. Progress reports shall 


include surface and/or underground engineering-geological maps or sketches 


showing the progress of the exploration, with assay-reports on samples 


taken concurrently with the advance in mineralized ground. 


(b) Final report. Upon completion of the exploration work or 


termination of the contract the Operator shall provide the Government 


with an adequate geological and engineering report, in quintuplicate 


(five copies),. including an estimate of ore reserves resulting from the 


exploration work. 


(c) Compliance with re quirements. If, in the, opinion of the 


Government, ny of the Operator's reports are insufficient or incomplete, 


the Government may procure the making or completion of such reports and 


attachments as an expense of the exploration work; and the Government may 


withhold approval and payment of any vouchers depending upon insufficient 


or incomplete reports. 


(d) Accounts and audits. The Operator shall keep suitable, 


records and accounts of operations; which the Government may Inspect and 


audit at any time. The Government may at any time require an audit of 


the. Operator's records and accounts by a certified public accountant, the 


cost thereof to be treated as a cost of the project. The Operator shall 


keep and preserve said records and accounts for at least 3 years after 


the completion of the project or the termination of this contract. Upon. 


the completion of the project or termination of the contract the Operator 


shall render a final account as provided in Article 12. 
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(7) Miscellaneous. Repairs to and maintenance of operating 


equipment'(not including initial rehabilitationor repairs . of the 


Operator's equipment), analytical work, accounting, workniens' com-


pensation and employers' liability insurance and payroll and sales 


taxes. 


•() Unforeseen. Such other necessary, reasonable direct costs 


of performing the exploration work, within the limit of the total 


aggregate estimate of costs, whether or not included in any schedule 


of costs in Exhibit "A t', as may be approved by the Government in the 


course of the work, as indicated by its approval and payment of 


invoices and vouchers. 


(b) The Government's payments in all cases will be based on 


actual, necessary costs (including contract unit prices) incurred not in 


excess of any "allowable maximum," and not in excess of the fixed per-


centage of the total aggregate estimated cost. Costs will be considered 


to be incurred only as they are or become due.and payable. 


(c) No items of general overhead, corporate management, 


interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of 


this contract, shall be allowed as costs of the project in which the 


Government will participate. 


ARTICLE 7. Reports accounts, audits. (a) Proress:reports. 


The Operator shal provide the Government with monthly reports of work 


performed and costs (including contract unit prices) incurred under the 


contract, in quintuplicate (five copies), upon forms provided by the 


Government. These progress reports shall be certified by the Operator, 
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ARTICLE . Payments by the Government. (a) The Government 


will pay	 ,50	 per cent of the allowable costs incurred, 


as they accrue, in an aggregate total amount not in excess ol' 


.$_26,750.00 	 , which is ___________________________ 


per cent of $ 53,500.00	 , the agreed, estimated total cost 


of the project in which the Government will participate; Provided, that 


until the Operator 2 s final report and final accounting have been rendered 


to the Government, and any final auditing required by the Government has 


been made, and a final settlement of the contract has been made, the 


Government may withhold from the last voucher or. vouchers such sums as it 


sees fit not in excess of ten (10) per cent of the maximum total which 


the Government might have been called upon to pay under the terms of the 


contract.


(b) The Government may make any payment or payments direct to 


independent contractors and to suppliers,, for the account of the Operator, 


rather than to the Operator. 


ARTICLE 9, Repayment by Operator. (a) If, at ay time, the 


Government considers that a discovery or a development from which produc-


tion may be made has resulted from the exploration work, the Government, 


at any time not later than six months after the .Operator has rendered the 


required final report and final account, may so certify in writing to the 


Operator. The certification shall describe broadly or indicate the nature 


of the discovery or development. In the event of such certification, any 


minerals mined or produced from the land described in Article 2 within 


ten years from the date 'of this contract, including any mined or produced 


before the certification, shall be subject to a percentage royalty which 
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the Operator or' his successor in interest, shall pay to the Government, 


upon the net smelter returns, the net concentrator returns, or other net 


amounts realized from the sale or other 'disposition of any such produc-


tion, in whatever form disposed of, including ore, concentrates, or. 


metal, until the total amount contributed by the Government, without 


interest, is fully repaid, or said ten years have elapsed, whichever 


occurs first, as follows: 


(1) One and one-half (1*) per 'cent of any such net amounts 


not' in excess of eight dollars ($.00) per tons 


(2) One and one-half (1*) per cent of any such net amounts, 


plus one-half () per cent of such net amounts for each additional 


full fifty cents ($0.50) by which such net amounts exceed eight 


dollars ($a.00) per ton, but not in excess of five (5) per cent 'of 


such net amounts. 


(For instance: the percentage royalty on a 'net amount of' five 


bi1rs ($5.00) per ton, would be one and one-half (1*) per cent; 


on a net amount of ten dollars ($10.00) per ton, three and one-half 


(3*) peieant..) 


(b) As here used, "net smelter returns," "net concentrator 


returns,".and "other net amounts realized from the sale or 'other d.ispo-


sition, tt mean gross revenue from sales; or if not sold, the market value 


of the material after it is mined in the forrnin which and the' place where 


it is held. In the"case of integrated operations in which the material 


is not disposed of as such, these terms mean *hat is or would be gross 


income from mining operations for percentage depletion purposes in Income 


tax determination.
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(c) To secure the payment of its percentage royalty, the 


Government shall have and is hereby granted a lien upon the land described 


in Article 2 and upon any production of minerals therefrom, until the. 


royalty 1aiin is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any 


obligation on the Operator or the Operator's successor in interest to 


engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer1 or loss of Operator's 


interest. Without the written consent of thecGovernment; the Operator 


shall not assign or otherwise transfer or bypothecate this contract or 


any rights thereunder. The Operator shall not make any vdlu.ntary nor 


permit any involuntary transfer or conveyance of the Operator's rights 


in the land described in Article 2, without making suitable provision 


for the preservation of the Government's right to a percentage royalty 


on production and lien for the payment thereof; Provided, that mere 


failure by the Operator to maintain the Operator's rights in the land, 


without any consideration running to the Operator other than relief from° 


the cost of maintahning such rights (as by surrender of a leasehold, 


failure to perform assessment work, or failure to exercise an option).,. 


coupled with complete abandonment by the Operator of all interest in or 


operations on the land for a period of ten .years from the date of this 


contract, shall not constitute such a transfer or conveyance. Should 


the Operator make or permit. any transfer or conveyance in violation of 


this provision, the Operator shall be and remain liable for payment to 


the Government of the same amounts, at the same times, as would have been 


paid under the terms of the percentage royalty on production. If for any 
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reason the net smelter 'returns, . net • concentrator returns, or. other net 


amounts realized from the sale or other disposition of. such produc.tion 


are not available as a means of measuring the amount of the Operators 


liability, the amount thereof shall be estimated as well as may be, and 


in the event of dispute as to such estimates, the determination thereof 


by the Administrator of Defense Minerals Exploration Administration or 


by his successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disDosition of proDerty. All f'aclli-


ties, buildings, fixtures, equipment, or other ±texns costing 'more than.. 


$50.00 each, paid f or or 'purchased with funds, contributed jointly by the 


Operator and the Government, although title may be taken in the name of 


the Operator, shall belong to the Operator 'and the Government jointly, 'in 


proportion to their respective contributions, and upon the completion of. 


the work or the termination of the contract shall be disposed of promptly 


by the Operator f or the joint account of the Government and the Operator, 


either by retu.rn to the rendor, by sale to others, or purchase by , the 


Operator at a price at least as high as, could otherwise be obtained , , as 


may appear to be for the best interest of the Government, unless the 


Government, in writing, waives , its interest in. any such item. If 


necessary to accomplish such disposition, the Operator shall dismantle, 


sever.jfrom the land, and remove any such item, the cost thereof to be for 


the joint account of the parties in proportion to their respective 


interests. If the Operator, 'within 90 days after the receipt of written 


notice from the Government, fails, neglects, or, refuses to dispose of 


such property, the Government may itself enter upon, the land, take 


possession of, and remove and' dispose of any ,such property as above 


provided.
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ARTICLE 12. Termination and completion. The Government may, 


at any time, by written notice to the Operator, terminate this contract: 


(a) If the Operator fails to provide his share of the money necessary to 


prosecute operations pursuant to the terms of the Y contract; (b) if the 


Operator, in the opinion of the Government, fails to prosecute operations 


pursuant to the terms of the contract; or (c) if in the opinion of the 


Government, operations up to the time of the notice have not indicated 


the po1ability of making afly worthwhile discovery and in the opinion of 


the Government further operations are not justified. Upon the completion 


of the project or any termination of the contract the Operator shall 


dispose of any remaining materials, supplies, facilities, buildings, fix-.. 


tures, and equipment in which the Government has an interest, for the 


joint account of the• Operator and the. Government in . the proportion of 


their respective interests; shall render to the Government a full and 


final accounting of his operations under the contract and his 'expenditures 


of money; and shall pay to the Government its prorata share of any money 


remaining.


ARTICLE 13. Changes and added provisions. ________________ 


--
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Executed in sextuplicate the . day and year first above written.. 


THE UNITED STATES OF AMERICA 


United Minerals Cortoration
Operator


By 
Ac ing	 n s ra or, e ense 
Minerals Exploration Administration 


I,	 £se,,e. 5#4e	 .	 . , certify that	 I 


am the	 .	 4s?z,/C	 secretary of the corporation 
named as operator herein; that 


who signed this contract on behalf of the operator, was then 


of said corporation; that said 


contract was duly signed for and in behalf of said corporation by• 


authority of its governing body, and Is within the scope of its corporate 


powers.	 '.	 . 


E':1 
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ANNEX 


Porty-eight unpatented. mining claims located in Sec. 3 
T37N. R. 53E. andinSec. 34, T.38N., R.53E. MDBMabout 
39 miles northwest of Elco, Nevada. There follows a list of the 
mining claims comprising the property of the subject company: 


Luckey Andy Fraction North Star Fraction No. 5 


Guess Studebaker No. 3 North Star Fraction No. 6 


Guess Again Jerry No. 2 Pyramid No. 1 


Mill Creek Rip Van Winkle Pyramid. No. 2 


Mill No. 3 Panama Pyramid No. 3 


Carter Mill Pond Pyramid No. 4' 


y Mill No. 2 Pyramid No. 5 


Studebaker No. 2	 Greaty Pyramid No. 6 


Jerry No. 1 X Pyramid No. 7 


David Star Pyramid No. 8 


Little Rip Jerry Pyramid No. 9 


Studebaker No. 1	 John Pyramid No. 10 


Spring North Star No. 1 Pyramid No. 11 


Mill North Star No. 2 Pyramid No. 12 


Andy North Star No. 3 Pyramid Fraction No. 13 


Eddy North Star No. 4' Pyramid Fraction No. 14
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ELOR&TION PROJECT CONTRACT 
UNITED MIN.ALS CORPORATION 
RIP VAN WINKLE MINE, NEVADA 


DOCKET NO. DMEk-1948 


1T1TTRT rp 11A11 


Statement of the Work 


The purpose of this project is to explore the area below the 
600.-.foot level in a southerly direction, by drifts and crosscutz, for 
the downward extension of ore bodies which have been proven above the 
level. The project also includes drifting and crosscutting in a 
southerly direction on the 300-.foot level to explore the upward exten-
sion of the "600 Vein" and such other lateral extensions as may be 
found along the main vein system on this level. 


The work consists of rehabilitating the 600- .foot level drift 
and. winze station and sinking the main winze 200 feet with a maxinrnin 
of 600 feet of drifting and crosscutting from the winze at this depth. 
The drifting and crosscutting on the 300..foot level is not to exceed 
a maximum of 300 feet. The existing boarding house, cook house, and 
compressox'-.and-tool house will be rehabilitated. 


The direction and extent of the above drifting and the lo-
cation, direction and extent of the crosscutting are to be mutually 
agreed upon by the Government and the Operator. 


Attached are the following maps: 


A. Claim map titled Rip Van Winkle Extension Mining Co. 


B. Cross-section map titled Rip Van Winkle Mining Co. 


C. Composite map titled Rip Van Winkle Mining Co. 


D. Longitudinal section map titled Rip Van Winkle 
Cons. Mining Company 


Estimated Costs of the Project 


(Asterisk indicates the maximum amount which may be 
considered an allowable cost of the project for the 
item so marked)


Details of Cost 


(1) Independent Contracts 


None







.	 . 


(2) Labor, Supervision, Consultants / g/ 
tstimated costs per month) 


2 - Miners © $15. 00/day for 22 working days 


1 - Hoistman @ $15.0 0/day for 22 working days 


- Miner—Traininer © $15. 00/day for 22 working 
days


$ 660.00 


330.00 


330.00 


1 Supervisor © $500.00/month	 5oo.oc


Engineering and office work 0 $200.00 per month 200.00 
$2,020' 


(3) Operating Materials and Supplies
(Estimated costs per month) 


Powder, fuse, caps and. carbide	 $ 308.00 


Fuel oil and lubricants	 26.00 


Maintenance and repair	 300.00 


Pipe, steel, timber and inisce1lanes items 	 k50.00 
$1,322.00* 


(Li' ) Operating quipment 


To bepurchased: 


2 Rock drills with mountings 	 $1,118.00 


1 - Set batteries for tranimer	 902.00
$2,02o.Oc.' 


To be furnished by the Operator /


	


Estimated	 Monthly Allowance 
Value per Unit for Depreciation 


1 - Compressor, 390 CFM diesel 
driven	 $ 9,000.00	 $ 75.00 


1	 enerator, 175 KW diesel driven	 8,500.00	 70.83 


/ To incluile insurance and taxes. 


/ Wage rates are subject to overtime increase. 


J Equipment will be used for both production and exploration, therefore a 
monthly allowance for depreciation is calculated on a basis of	 usage 
for exploration work.
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Estimated	 Monthly Allowance 
Value per Unit for Depreciation 


1 - Mancha tr'ammer &. battery 
charger	 $ 2 , 500 .00	 $ 20.83 


1 - Emco mucking machine	 1,000.00	 8,33 


1 Electric hoist	 1,750.00	 14.58 


1 - Light plant	 250.00	 2.08 


4 - Rock drills, 2 drifters, 2 jack-
hammers	 1,000.00	 8,33 


	


$24,000.00	 $199.98 
or $200.00" 


(5) Rehabilitation and. Repairs 
(Cost inc1uiesTarandniateria1s) 


Boarding house 


Cook house 


Compressor—and—tool house 


(6) New Buildings, Improvements, Installations 


•	 None 


(7) Miscellaneous 


Inclutiéd in other schedules 


(8) Unforeseen 


None


gregate Costs 


Operating Equtprnent to be purchased, - 


Itemized above 


Rehabi]. Itat Ion and Repairs 


Itemized above


$ 580.00 


700.00 


612.00 
$1,892. ci* 


$ 2,02O.00* 


1, 892 .00* 
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Rehabilitation of 600 ft.. Level Tunnel and. Winze Station 
(Time schedule, 1 month) 


Labor, Supervision, Consultants	 $ 2,020.00 


Operating Materials and Supplies	 1,322.00 


Allowance for depreciation of equipment 	 200.00	 $ 3,5)12.00* 


Sinking Main Winze 2Q0 feet 
(Time schedule, 1 months) 


Labor	 Supervision,- Consultants 8,080.00 


Operating Materials and. Supplies 5,288.00 


Allowance for depreciation of equipment 800.00 iLl, 168.00* 


Drifting and. Crosscutting on 300 ft. Level 
total, 300 ft. 
Driftin	 and Crosscutting from Bottom o	 Winze - 
total, 600 ft. 


ime schedule, 9 months) 


Labor, Supervision, Consultants 18,180.00 


Operating Materials and Supplies 11,898.00 


Allowance for depreciation of equipment 1,800.00 3l,878.00' 


Total estimated costs $53,500.Oo*


4. 
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CERTIFICATE 


I, Guy Snyder, being the duly elected Secretary of 


United Minerals Corporation do hereby certify th8t said 


United Minerals Corporation is the same identical cor-


poration as United Minerals Reserve Corporation. By proper 


and valid action of the Board of Directors and Shareholders 


the name of the Corporation was changed eliminating the 


word "Reserve 11 from the title. 


None of the contracts, titles or conveyances to which 


said Coiporation is a party are in any way altered by 


this change of name. 


Certified by me to be correct this 41	 day of March, 


1952. 


(SEAL)
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