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IA4EA Form 9


UNITED STATES 
DEPAWJ}IENT OF THE INTiERIOR 


Defense Ninerals Exploration Administration 


OFFICIAL ]X)CKET FILE
	 L4EA NO.23i7 


Application Dented	 S 	


(Terminated not Certified 


(After dispo8itjon, delete	
Contract 


items not applicable)	 '•	 altyAgiement 


This is the official contract file containing all official records of 
the project. The records contained in the files are checked and are arranged in 
this order: 


Left Sid 


rim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
Certificate of Audit (Final) 


'—ntrim Audit(s) 
iport of Review 
Termination Notice or Agreement 
Recision 'Notice. 


• Assignment of Contract 
L—Gøntraot Amendments (latest on 


•	 top) 
L—Gofltract with all exhibitS and 


annexes 
Owner' $ Consent to Lien 
Subordination Agreement 
Leases and assignments of leases 


4A.ication and attachmentS 
(3)L—Velope for maps.


Right Side	
0 


roject summary	 .	 .	 .• 
/Work completed analysis 	


0 


All other material is filed in 
• chronological order with corre' 


spondence including the following 
• reports as checked: 	 0 / 


/ 


ftinal Field Team Report (Ta)/? 
t/Operator's Final Report. //U7 


0 


(2R) Interim Reports 0 


	


• (2R) Operator's month].r reports and all	
0 


0 	 attachments (latest on top) 
N n.u.site Exam Report(s). (Tab) 


(ii) Settlement Sheets	 : 


When the volume of records 'is expected' to warrant' additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:	 .	 0 


Left Side
	


Right Side 


Folder No. 2: (In chron. order) 
Interim Summary Reports by 


W. 0. ingineer


Operator's Semi-Annual Report for Certified 
Project, Field 'Team Interim Reports', Operator's 
Nonthly Report with' transmittal, narrative,' 
maps, and Field Team review, ' 


Folder No. , 3: Naps (Use pocke,t folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.) 	 0 0	 0 


Folder No. ii,: •' Settlement Sheets 


Folder'No, S: Drill Logs
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o. 


0!VICE O MIPIERA11 XPL0RAT10N

CONTRACt AtI4XNIStMT1O AND AUDIT DIVIS ION 


RPOT 0? ROVAIZY RFVI!W 


I have reviewed the f Lies of the Wuhtngton office pertaining to 
Aasxsded Contraát •1d-E295, Dockt MIA..23O9 (leadalne) , effective 
April 16, 1932, with


Coost Mines, Incorporated

Pioch., Nevada 


and 
218 Pelt Building 


Salt Laks City, Utah; 


for the purpose of detetaintag the aaount of royalty payable to the 
U. 8.. Gov*rna.nt on sales of atnerata froa property refrrsd to as 
the Co*t Mine )oeat.d in Lincoln County, Nevada, during the period 
July 1, 1935, through Noveaber 15, 1961. 


In accordance with Article $ and A.sndeents uIoa. 1 and 2 of the 
Aeseded Contract, roy*Ity is payable on all atnerals produced tree 
the land described In Article 2 of tb. contract for a period of 1 
years free April 16, 1952, or until the total net seount contributed 
by the Covereeent without Interest is fully repaid, whichever occurs 
first. A Report of Review dated Deceabsr 4, 1937, indiested ace.tèd 
cets under thi exploration contract .'mountthg to $124,072.00 with 
the Geverneant's contribution on a 50 percent basis being $62,036.00. 


The status of the project, the scope of review, and the reasons 
th*refor are stated on page 2. 


This review established no sales subject tu the ovcrn*ent's royalty 
subsequent to the period eovered by a pinr Royalty Audit Certift. 
cats, which found the sales subject to the Coverneent's royalty 
through June 30, 1955, to be $277L04. The royalty account as of 
Jon. 30, 1955, was. 


Total Royalty Payable	 $41.60 
Total Royalty Paid 	 41.60 
Balance of Royalty *e	 .0. 


At November 15, t96l the royalty account of the project was found 
tobe


total Royity Payable	 $41.60 
Total Royalty Paid	 41.60 
Balance of Royalty Due 	 $ .0..


- 


4ovsabr 21, 1961







Page2 


Ida293	 Corn tMlnee, lncorpora ted	 .fl'IEA.2309



ST4TUS O PROJECT, SCOPE O REVIEW 
AND REASONS TRUEFOR 


Subsequent. to the period covered by a Royalty Audit Certificate and 
Report dated October 2*, 1955, Amendments Nos. I and 2 to the 
Amended Exploration Project Contract were executed. Under the effec. 
tive provisions of thsss amendments, certification of discovery or 
development is waived and the Operator is obligated, as pnLneL, al if 
the producer or as surety if not th.jroduc.r, to pay the G.vern.. 
srit's percentage royalty on production for a maxiàim of 14 years 


from April 16, 1952. 


The property under the contract has been tnactiv. since termination 
of th. exploration work in June 1957. The $2,773.40 proceeds on 
505.462 abort dry tons of lead ' ztne ores, as covered by the royalty 
audit,' represent all sales of production since th. effective datt of 
the contract. 


Upon the June 1951 temmthation of the exploration work, 440 short 
vet tons of orà (averaging .081 ounós of gold per ton, 5.06 ounces 
of silver per, ton, 1.52 percent lead,, and .82 percent zinc) were 
stockpiled at th* sine. Under Article 8(d) of the contract the, 
Government haa the option of requiring coutatiori and ayent of 
royalty on arty unsold production after a lapse of six aon'thé from 
the date ofextraction. 


Thu review was made in. lieu of an on.s ite 4ud it of th perator 'a 
accounts and rc'rde for the following reasons 


(1) The records indLctte that, except for a stockpile 
of 1ow.grade ores, all production hae been 
reported 'and proper royalty thereon paid; 


•	 (2) The property has bean lnacttv since 	 i'un. 197; 
and	 •. 


(5) the administrativ, cost to the Government of an 
on..site royalty audit at this tLmc would be éxces. 
stv* in relation to the amount of possible addi. 
tional royalty which might be disclosed.







Check Sheet of Eing Engineer 


Operator's Name	 Comet Mines, Inc. 


Address ________________________________ 


Lincoln County, Nevada 


Exploration Contract No. Idm-E 295	 Docket No. DMEA-2309 


Check One

Yes	 No 


1. (a) Does the.Operator stockpile ore subject to royalty 
repayment?	 x 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMFA. 
royalties with exempt production? S 	


X 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator.stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period?	 .	 . X 


(b) If so, are adequate records maintained .n such 
material to protect the Government's interest? 	 X 


4. Do you consider the assay controls in effect are. 
adequate?	 .	 .. X. 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its fair royalty 
returns?	 X 


.6.	 Do your periodic exEnninations of operations mdi-
catethe.Operator is properly reporting his pro-
ductionof ores subject to DMEA royalties? 	 X 


7. Does the Operator buy from or sell to other 
Operators?	 .	 .	 S 	 S 


8. Comment on any item 2 (b) to 6 if answer is No. 


The operator çdlscontinued work on the project on 	 S 


June 15., 19577\\ 	 S 


Mining Engineer 
Date November 15, 1961	 Acting Field Officer, OME 


Region 11
82tiLi$



















S	 I 
Tb. opsrstai' doK not eM4$1s pr.1Iuotton sube*t to D*A 


T*Zti** With sataqt 'c4totto, 


* apevst doss not stoe4iie siss .* riU rs4ets tt 
bsie ot.stts vid*. vitbin tb. rqsity ps1*nt porlod. 


Tb. asssy aostrals Is eftest o onotd*red adst. 


	


Tho *sir at dispss*n at prs4nctioii to	 tdirad so 
giYID4 tb. Oovern*nt its tair ros3ty otW1rno. 


Pentodis sz**iz*tims todisot. the oiit* is propor3y 
r.pattiai the r eatiso at ss sob3.et to DISA r0psasst ra!ytLties. 


Thsr 1** bSI# M iM1aotiSI tI*t 0*. at at's he,o 
by the opsrst to ether tMo the Otnsd NtsZ. Mdsetion C*r, ot 
their Csss1toz Nant, 1*v*. 


Ahtt St Asttsa*t Stitsointo 
M-_-.1._E--U-r. 


A dstsUod suIuIulIniMtts at Rqslty Purshes 0 bj_Sitar 
Via spssd tics astt1t stst...ata sibsttt.t by the opezotas' dur. 


bs sutt* ponic4 at ArU ló, 952 to Jims 30, i93. The tots3. 
n aslas ot 1.sd sod si az. ia shows ao this owsry .ipotod 
s2a73 .01e $x4 the rcysty poiant of Z/2 p.sosst $ast to *.6O, 
rh. rity pojlsnts ir: .itfi to the .atrti$tostes at daposit sod 
the ltxmsss Qttios odijsr r*oss'd 


Msosu%s sod osourds 
*.u4rS	 .-	 1 .L&fl_ E1UU.%I 


The oparst' *tsos s5i. ..Mgsn sod 
r000rd$ tar the s* at'stios pro$eat settvitIos, tna3udisj the supporUaij 
rsoords as r's1ty rqsios*ts to D. Tb. sst osoust at $2,773,O 
oisbJost to roys3tiso *io atttS to *n&ng Reiea* Moiøt, sod the 
rQ)raUtas jid in e*auat St $k3.06 isi rsviriM to rojsaty psyints 
herd to the De*1josxit Cost Moasot in the ossr*3. iadjsr. The 


sesh roard. coroinj the: ct'gis trsiasetiooa wre siso swd.osd. 


ThAni* the c*s at the s*s jt an a otastias aids of 
sjt'io. sahedL4. dotod Jsa*z , 95i b.t'osn Cot )ais, Inc. 
sod C.&Losd W.t*3a Reductios Casupsoy, sod pirtoes ..rifi.4 to s.tt1.. 
ant $t$t*JiSflt$.	 .	 .. 


The ore is sbisdb truak fos the sti4tuc to the Cob' biucd *tsls E.tuot*oo Coson Mill it (ssItcs, *rv.4s, * distosos 
at qprcsiasee1 L7 silos, sod 4nni the audit an . atlas a. 
sods at 1aolos CoYariol tzskln sharges which rs listed so a dmdua.. 


as aottlun •t&ts*s*ts.











V.
Check Sheet of Examining Engineer 


Operator' s Name 'nót nea IL 
Address Pkth. óV&d 


Exploration Contract No. '.'95	 Docket . ______________ 


Check One

Yes	 No 


1.(a) Does the.Operator stockpile ore subject to royalty 
repayment? .	 .	 X 


(b) If so,, is segregation and identification procedure 
• . . adequate? 


2. (a) Does Operator conmiingle production subject to DMEA 
royalties with exempt production?	 .	 . 


( .b) If so,' do you consider the allocation of the corn-
mingled production equitable? 	 . 


3. (a .) Does, the Operator stockpile mine or mill rejecta 
• . (low grade. ore, tailing, middlings, etc.) that 


may have potential value within the royalty pay-
inent period? ,	 .	 '	 '	 ,	 ' 


(b) If so, are adequate records maintained on such 
material' to , protect the Government's interest? 


:4. ", . Do'you consider the assay controls in effect are. 
'adequate? '	 ,'	 .	 '	 ': 


5.


	


	 '. Do.you consider that the , manner of 'disposing of' 

produàtion gives the Government its 'fair royalty 
returns?' ,	 '	 ' 


.6. " .'Do your periodià eminations of 'oper&tions . indi-
cate'the Operator, is properly reporting his' pro.-
'ductionof ores subject to DMEA royalties? 	 ' 


7." .. Does the Operator buy from or sell to , other , 
Operators?	 ' '	 ,	 '	 '	 '	 ' 


8.	 Cominenton any item 2 (b) to 6 if answer is No. 


Date	 ,27!S'
	 Mining Eng neer'


82tiL8







•	 •	 •.	 REcEIVED. 


Operator's Name Comet Mines Inc	 DEC 1 L 1956



Address Piocbe Nevada. 


Explorttion Contract No idmE295	 Docket No DMEA23O9 


•	 COMMENTS • 


2 (b) There has been no comingling øf .prod*ction, 


and royalties are payable to DMEA on rock classified as ore 


grade, when stockpiled and/or milled 


3 (a) The very slight lead-zinc mineralization ob-


served in the quartz vein indicated no potential value within 


the royalty payment perIod. This type of vein material. is 


c1assifed as 1 w*ste" and is moved to the mine waste dump 


3 (b) The Operator raintains a da1y record of the 


number of mine cars tranuned to the waste dump. 


GIenn,G' Qefitry	 -•-
Mtnzng ngineer







I *vs *%Md the r.00t4a r4 trsnssetion of: 


Ot *LM*, I*tOorpOZtod 


piirtMning to	 oz*tic ProJmst Cont*net $o. X'*295, 
No. SA2y)9, in4udii	 Io. 1, 2, 3 aM , t the

pertot Ju I, 1952 to ktot 1, 195l, aovorlxag a projoct at * 
p1oreti.c tar last oa sins, loeitst in 14M01* County, Nor, 
ccusou1	 m t Ooset lUas, 


?	 ttiosss d in ssMnos vith	 iy

coiptmt atsrts opt1s in tI* airastasais. . 


Th. sn&it	 the f11wisij tióts in rsjphz4 to t* 

to be p0±1 the otxs4ter* 


Thta aoit a. bIUM by tinotor	 $103, 6ko.3k 
Lss Proc*ot. f 4icio0±t44n of pop0r1iy	 $,526.2 -. 
Net eai*s* ocmt	 $ 99,U3.92 
*aesptiooa (see Att o't for tai3. ) 


*7 - 71*0*05 
• PiriorAMit	 5147 


This Aa41t	 _________ 
ts1 MoI$a4 Oset	 * 9B,78.9O 


T cant asUa for a 50 ersent porttsipstlrni of 
plorstian ass by t	 itst øteiss v1Pw t. ThoraCore, .

it to tl* ocatar by tI Iert, in the eeu*t of Por 
line Thouot Three Neeüot 2ssity 1ouir *ot 5/3oo Nollars. 


•P4i9, 37. frS* 


is vsIi4 aM pro9er. 


This oertUi0*ta is iwsd an t provision thot the 
Reiias*i *zlNuttve Wtiar, the A4ptMstrstor, or other aoeti*t 
official be. smeeptM or ,iU sesept the project as )avin other 
,ii. net the t*z at the santrtct,


Osorga vor 


October 25, 1955







.


	


	 . 


I. X1c , .I. _Tar	 - - -. 


Oc 8pti*r 9 nnd 10, 1955, s tbj y( inti* dit 
(eovcir1a osflcns fce' t perth 	 1, 1952 to Auast 1, 195k) 


4 of t rstcixr4s øot ciøci.*nte psxtsi*in to pJarstte* 
tx*.t . Z,5,	 t Jo. JU#3O9, iM1i Ats



100. 2, 1, 3 sn , 4th tt 


C	 Xsa, Zn 
Pt*e, Ih:. 


eovi	 for t	 towst1an of 2 sM sthø, isocitcid 1* 
Lfno4n Cou*tl, 10vnd, M	 sci the	 t KiM.. 


T coit lIi**., Lmsorper*t is ci s*oidlcizy 
of the	 iiast II*tsua 10&icitton 	 ciM the eontrs1 sseouatinj 

*oor4s * this u*xsut cm 1oo in the oftiM of the 
rscinrsr of the Ccit *11MM, .sw,omW&, 213 P*1t llaiLttnL 
slt Lahe Ctt, U.	 seos bosu*ts for pyroUa, tsriml 


aM other e	 &rs aelnttlor* in * offios of the OiM6 
•	 *gi	 ti o,	 s, ,t4, 10V. 


*.ri* the oowis cit the *ait, this *u*itor oim1ts4 
the follortug oftiai SM 4Z**es at the øpcmtor i in 
the tciuosinj Losstiaus 


flos, ?tod*, 
1 lr.if U, Yic*.rosUamt 


py.& 1. AS4*S00 ttos 
$ PISt $iUt*&_, hit Smhe Cit, lSUrb 


s $tsvs*, M 
$f1t, Mo°cit*t 


The esi*rcitio SM ossicitsass rSMors4 by the o* 
offisids, giistly fosflttst.I the os*tt.







. 


tz*nasctto invod, *n	 ent7 ontorod in t* 
iøricus terFirn0a. 


A griL ledLsz' is isintothid for t3* *t Kinso, 
Zocrpoite .t 238 FiIat $ut4th$, 84t Li ctt, Jtsb, 
otter t abov* r*flrrt to Jour*1 vters bvs b	 ve4. 
eM reUm then the its	 to the 1mtien 


eve tere in the	 4 1e4r octre scooiat I. &4Z. 
Tbs b*enes ehewa in thts ees*t sa of kijuiit 1, 195½, iii. in 
agreust vttb the. te1s t* kt&' e. of the W. 1* 
A*lrvPt i$51 . ?he iCk is prsrsd in e3t Loin city offioe ieh 


eM siMM by 0. F. )srtost, 


AU .*r3y rote 4I1,Oy0s0 for the *aiox*tion pro4eot 
ore n the Oiut ?t psroU, aM a salaried loes 
are a$4 direot by Co4amd ISetals asduetic. O*ey, $dt L*ks 
City, Ut*b. The ehecka for heAr37 1ees are dram by OoabiMd 
)tals Rzctioe csmy	 va4s $sz of **res, Pto 
$rnoh, Ploobs, 1sv*, aM the bssk ste*sata axe soet direet 
oath nth to the CiaM ISetets dactio	 bIt LaJi. 
Otty, for roilistM Attsr veaoa*oiU*U the oeneeltM psy 
roll ehecm ore stored at 3am, Utah, ALt el*aks ore oeunt.rdgosd 
by	 ii*d Netal. OMuettos Ci officials. 


AU teri4 ueM ai the oplo tj rasot *a drawn 
froa Osaott Plant &taarooe by z'.Vistttoa and bLUed by the 


iaM Netals R. tian Ccszzy at the eM ot saab ith. 


In ad4iti to th above ir'oU SM 
the Cthsd lSetsis aeduotico Caeny also btU the Coert Kb.., 
Xncorperst*t Mab *ntb tar opsretin 4it	 *tpoi*, 


and sanly*ia, trs* trsasprtstiae, and a 7 If2 pt 
toe fOr webouss, a*atin OM rel .zpana.. 


Yroe. tin io'w. iicriptton it is asrent tint the satire 
.lorstisa o.ct press of the sat woes, 1soosiorstmd, ii 
beini tixasat by the OiaM Natats &eduot$sa 


The CXan'. .ct. are *.tted sttr the ala., of. 
esmh 4*lsnr year by (veils, *rnztar and )Silsr, lt lmks City, 
Utah) * sarti. 	 *iiblis * *ot2II ttZ% 


ZU S 


first intoril audit yarn aMa for the period J'*ss 
),, 1952 to July 31, 1953, SM AL*di% Naport tss*d b*pter 1k, 1953 
The asaced interl* audit oovirqa4 the priod Aag,t 1, 1953 to







.	 . 


* 3], 95k indAi4t ioit ias Septez 23	 This

third istert* *iittt ocrvsrel the *riod J'un. , 19 to August 1, 
19k,	 the oosdne4 resu'ts aS the tbzes sutts irs diseussed 


•	 is this r*pt, fl*	 ea. Ccstfliet ststes in t	 ps 
ct the rsa	 to Amiii* U, thet work iM*r the origiite3 


o(*tz*Ct wo4d be st*sende4 August , 19 1i,	 r*1Jrspiz )(s)

of Msx U, further ststs "win the pertod bs.thni* August 
1k, L95, si3d ding t at*r thee est.u*z' , 195, i* iacdax' 
this Aa4ad trsct eiU bs auspe" This third i*t 
su&tt hes thsrsbe be	 in ordar to prsperli MoCunt for

.4 soets rsl*urssbia usir the taras Of the orig4i*1 ooutrsct •	 *à of August Xii, 193k. The sIditiimZ i* to be perforaud ar 
the	 Ciatr*ct vbsn srk is rs**iMt is o s ftas4 usit ost 
bsaia.•


The *zdtt yes hatted. to asoertetning the seacy, 
pzoriet saIL v*Udity of tS asets s *vn in the 'Tots1 to 
1ts" OG1%$* of toz ).1O, Oerst&s 3Itt}4.y epert sod 
to' the ath at August 19, The eztt of the sidit sod the 
tisdthgs uz' Of the "Xtass Of 


•	 (2) lmbor sad 8urvi4on	 •	 ô 8o2e •	 •	 !rw .r$jt1. su1_ LU,_n	 •1t J.fl*IjWtJ	 •-	 i-_i 
he peoU • rerds fOr t? pOriod 4taae 1, 1952 to 


August lii, 195k) .ere sii*d sad auriug the .• • Of the *ttt * substantial teat of tias aside sod psrroU cheoks yes 
The audit also 4isclo.d thet the aests s)s *r this tta* on 
August 19514 W..lak,	 to the ooit* propsr2 cher1e 


• and sZtoe1*) u. th* taxils at the oontreat to be, 


Di.0	 ____ 


1bor	 $50,IU.32	 $	 •5o,m.32 
Super4.ton	 10,356,9	 143.80	 10,312.31 
TselmiaslSer4oas	 379.29	 _______•	 • 379.29 i.m	 •	 •J	 •r;. us 


•	 • TOtalS • • •	 • 4608ó.72	 $ 143,80	 • •	 • *o,8o2,92 


Of $143.80 4t* to the cr*tor 
eherg$g *5,14143.80 tr pert t•• •• $uporant.Mast's ss1sr, iihersss 
• Ue oenirset sUo** $3,OO.® es s sziaa *Uebhs Oo*t, 


•	 • • •	 The 3IIbOr *od	 • iS tUrtbS a al•d as to.Urnr*: 


)Unsrs 
•	 UMax grot*ntt istn 


•	 $uekers • 


Mi	 ZbOr


*27,851 .2 
• 1k0CLt.17 


•	 2,171,10 
• 3,999.01 


•	 2.o88.8 *30,111.32







F-


.	
. 


L I1Th. MJLJ-.


$,00.00 


Thehni* 
4 -	 -- 4 


aM aprvisi	 $6O8O292 


1ør* )P401 airs i toUr.i


Zt6,8 ft. 
86O ft. 


6,0 ft 
8tst1 **vst sad 


Wart P4SX*tj tO Rsitij	 6,56.0 au.ft. 


TI* our3y	 re5 psi4 for lebor wars	 . to 
vith Vton tsots, bMvwo t C#bLaSdL MtsIa Muetto 


Cmain7, sad * thtitm4 aitesI 	 of isriea, 0.1.0.	 *0t 
of t is - far 4rtttta airossttthg. aM zstsiaij zs a 
bor*is ostrsot toots bsmSa, sat u. bow1 rst 	 for

this vat 1rs in sears* vith Uta Atracts. 


Thai *up,r4siou obar inut of 41O,312.31iiis 4s 


H	 1.. Z, M4ntz', IZtot4atSt 
H	 IO1	 at $25QOO	 $22Q.O0 


3 V2 iøs at $300.00	 ,00,00 
at p375.00	 375.00 


Zi.	 at5.00	 ______ 


R. fi, As4 iparintaiaisat 
A at lb, 3953 to Qtmsr 31, 3953 
3 3/2 abs. at $300.00	 $ )450,00 
Ot.'53 prarsta	 553.80 


7 D. *uuaiui, 3upsriotxt 
irab 29, 395h to Aogust i,k, 3951i 


Mroh'5p,01st	 $ ko.00. 
Ii *0*.	 at $150.00	 Ei0.00 
A*i. '5 pxarsta	 _____ _____ 


Tts11 1*54 to &zpsriLntsadsats	 $ 5,O0OO 
H4aii, *th. 7orsaaa	 _________ 


tt.1 SU*r'visia*t	 OA3l2.3.







.	 S 
ml Lsrinn psi4 in aøe**nt Of $5,1OO.00 to three 


.upsrint.ndeets te ia aioed	 ssire 4rin the p.rto4 
1, 952 to Aujuat a, 1931k, dM t **c*e tI* "*m.sb3• 


or $5,O0,OO t slaown in Pth14t WAP Of tb* cøitset, 
al	 tbo eet$i*tM partøtias .1*ry for o .up.rintendmnt 


at $300.00 per *inth for 18 ntbs, 


Zn ti* *rn of L 8. McXntre tho srstor ohs1rd 
$3 .0O tot pert $4*. luperintetidset's s4sry 4uring 	 1952 s 
te ns 4 to 44ttloial tins r'opdxs4 ii stting project 
lt*VtiSd, eM duria October 1952, t.ho auut Of $300.00 'was ohers4 
rspr*slntizg tuU tins sp*rdSIOD oe rain. k. After discussion 
viti 3. Rid*z', *moutive Oftasr, it 'was egreed to scpt thoee 
se1&rr	 4t5 t tlw n*ssit Of wrk operstions, *bieb beasfitet 
tho av.rniøs interest in t project, aM at the	 tins 
it s dstsrnias& that the tote1 ul*rj ps14 to IL S. $Zntyre 
ilws*ated to $k375.O0 ov'sr a i'eriot Of 1k 1/2 nsmths, for an srsjs 
nsnth1r charge of $7.93, wbicb usa less than the sstiaetM 
$300.00 per .onth shavn in trest, therefore, z exception 'was 


u*t of $k,922.31 charged to supervision, repro. 
sonted weges paid to Jesse	 Ens Poresan, ant 414 not exceed 
the "43.114* ns***" of $9,9C.00 s3111vM under itmi 2 in 
*chibit "A" ct the contrast. the hew'1 base rats for tOrIN&e 
weges 'was $I.88 per hour ant inclutet in the total charge of $k,912.31 
*a oYertins $3k7.57 ant holidsy ps $73.¼0. 


m. charge for tsohnic*t sevi in unt of $319.29 
a proportionate part of salaries p0141 to the foUowinm 0ine& 


$staLs Rduction Csnr *gisera, for seirvicee resered to explore. 
tion project.


PGjeet

Proprticn 


I-1 -I. 1	 U_i-	 _UI-V	 1.	 - -_ 


$75o0	 199.29 
25.0O


ikO,00 


Sept. & Oct. 1952 R.Laod,gt*er 
Jun. & 8spt. 1953 *.LAndersoa,1a.er 
Sspt.'53, Apr.,*ne,Ju2,Aug. '3k 


0. IL Sobrasder, ln8ineer 
Thtsl T*chniesl 3ervioss 


The abov* techni1 services are Uovsle øost* ant are 
applicable to Xtce (7) )UsoeUsaous listed in tbtt "A" of the 
Contxiict with en "sLtcwe!bls	 at $lk,3Js5.QO. 


During the crse of the aMit, it was asoirtained that 
no Jobs øthr than those pz'oi444 for in the eontact 'were charged 
tothepxoject.	 -







.	 . 


(3) 


A à]at* . jgtion .	 or all. e*ris asr this 
onti, i.bieb ia*tI s xiVqisv of xiqu*sittoss m4 v.rtfi.tiobs 
of priose, totr pith tsseisias g1 tootisp. T1# sudit al.so 
dtsdossi that ths onets sw*	 ir this itss on Au*st j951i 
W.l0, as *øiar to tIas aists p opsrlr cbsrable, IM aZlowsbi., 
uMsr t	 as o( t asatrait to bz


Zossi $s1.s 
of 


$
3,99.12 


	


9.96	 371.32 •	 ko2.9 


	


ltlrfljU1. 1.iIfl	 '_L 


Ti*sr	 $ ,338.22 
*iip1osvss	 .3M942 


•	 3,309.26 
Trask	 1,609.96 


ULEJt Jl	 J* 


Sub -total	 _________ 


MisosUs. 
'jfl 1tas Ii 1it	 * 6,00..2&	 * 106.00 • ,896.26 


12' ?ontube	 71.Z2	 2.11 
oil ont Orsaas	 h8l.l. 
itsit.	 9).8	 •95.8 


&etylene •:	 91.90	 91.90 
• 1It5,)alta,V4sZ*rs,*to, 1_1.J.9,	 ________ ________ 


tst	 tianao*&s	 $ 16O. 
tsl tsr1alà & 8uplios • 


•	 ?l istsxisl eol4 SM UatM above in sasunt $2,30.16, 

was osapz'i.sd abtof3' of astarisi in pisas an tbs opirstor's 
proporty	 rstors it was *wx* MYaDtsI,o&s to t Osverst to 

s.oaspt tbs tfr of 42,3 O.1* SMa by ths operator, raitl*r t1n 
diiaawtlm U* property, tar asia an s bid basis. Tbo offer of 
$2,30.U, was scoptad by ths *asastiv. 'tisar 'akr date of 
aept..r 21, 19, aM waiver is settlanent of property issued 
5pt1sr ZL, 19. Thsre was a 7 V2$ sucstaar roAmd of 


$l76.2(, appliasble to the asia sad szpiaiasd i*Mer Itsa (7) 
Misasflaaeous. • • 


• AU tbo Øore terjsis sad oupplias were issued bj 


thtttøna T!rasi tbo	 tsad tat. *eduetion Csny, Casetton 
Plant storor, other thin	 tast of 12' ventb,_$118.90, 
issued by tbo opez'itr. ?I* Cs.slton P3snt storerocs seoau*ttnj 
?roosduze tor asterisi. asatral U wail ordasd sad tbo qatan 
in11s4ss purcl*ss orders, riosiviag epOrts SM i*oiose, totbsz 
with a systamatie raordlai 1* stosk reord ssrda of alt terisl 
aDviasats, The storeracu also asIntains a purabsas erdsr tii* by







_.	 S 
.v' name and s puzcas order Mater tUe by purebas, order 
naez, bich b*a &U ot the doeussnts $tt*d*d, vbieb inciudo 
the purchase oz'ders, chipping notlass, receiving reports, tr*ight 


wir.gsa .L'4 iu'cotc.s 


The zeci4ajtjcca issued toz' asterisi g and supp3.ies used 0* the 9r04.ct are prepared, pzins4 and zts extended by *r*a 
cmrk, the rset of *terjsi is siasd by the rkasn, and 


lp?rgvst by the orsn. The rstuisitiw*s are dated bst not 
nu.red. •: ret$sition. shcivs the account to be obirged end the 
re4aitions ebsrge* t. tarn tiçpIaratlo* project are *ainteined 
in * asparste tUe. At the end of the *ntb, a schedule Is prs 
pared ti'c the r.t4sitio*a, and tsts each itea of aeterisi 
iuusd, .)4ng the ej*ntlty, d**eription, pries SM aw'uut. This 
acat)4 sebsdu1e is eertiti.ii as bing correct by the superintendent 
of the project and approved by tbre oftioi*],s of the ee1ton 
Plant.


AnaYsrege mv tor prie is use iprtclug 
*eterisL re4sitions, and the aetbod used is to z-eoote the 
i*v*titzy iH: prices 0* Z*V pUX$hMO* *r SedS. Dining th 


at the *i&dit, prices esre trses4 trce the stock record 
cards to the astnisl pareha. *,etcea in 'dmr to eiity the 
price, used on asterial eargsd ti the exploration pro4ect. 


The *1*otric poiwez used during the priod June 1, 1952 
to Augest j i95, seount&i to $1,632.78 and represented a total 
of 307,906 ZVH at an average rate of .33O seats per Iwil. The 
I4necin County Power District Ic. 1, P14Gb,, leveds, furnishes 
the power and biUs the 4n.d IctaUs Reduction Capany each 
aonth, listing sLt at the various locations where power La furnished 
sad shows the aster z'ssdinga tar seab location, ine]udtnj the 
Cwet $in**, Incorporated. The Oodasd INtsl.a Reduction ian.y 
then bills the toratton project far th* mw*t of power eonsuasd 
at the projeat. The project gud-na the bit of any 'eductAtca 
in rates on the ovarsU plant power eonmatjan vhieh asy bs over 
the as*i* dipasad. T *re is no. powr contract and the ratOs used 
are established at nonprofit by the Icard of Directors of the 
i4noaUu Ont Poiier District Re. 1, Pioche, NevadA. 


$157 


AU *)*2?S5 fOl P*ti*g t)&iJUSSt 1W3Ye exsminiid SM the rates verified to the contract.	 audit dise3osed that the 
costs show* under this iten on the gust 195 )e 111014, as oard to tb* costs prc!J erZy ohergeeb3,e and allowable, under the t.z Of the eontrrsct to be:


7







°UI *t $]$•00 SC P' 
2$toprs 9it1st *30,00 *210.00 


1l5,Oo 
3. Ztopsr	 ____ 
1	 1 2	 . st


15.00 
3.5.00


.j.00 
30


*	 330.QO 
S	 k1** 1ib'i*r 8	 . Pd*. $t	 30.00 2684 296.3.3 3.


ts3.	 iU $s*tm3.
2	 . st 3000 


1. Kuckl*g I*b1* 9 *)• 2d* *t $70.00 695.63 I icttv.. 7 m. 6s. st 100.00 
ThtZ q4it Rutal


______ 
O77.53 


Tt* d*pse2sti,oi cMz's tot' et.t soat.d for 


*.0.00 $0.oO 3 fttns os 
2 Ocrssor 18 


i	 ao.2k4s.st 15.00 
st


*2.O6 $	 26l.Q6 
o. 100.00 j800.00 


?ot.3. AUOb1* ispr*dMion $2,061s.06
(7)	 sllsn.	 _____ 


•	 Th *udit of aiso.Uanoa ok*r inclu&,i ** timstS.o of 
5nvoLeis*, rçdsittoi, aM. othsr supporting data pirta1jg g to r'oU. • t444*, eøuI*UtXoz t**Ur*zi* SM traaapozt.Uoa ci*rgss, *U• of idLte ir bflè4 b7 tM Oo4*it Mt1 104u4tt*& cca, T 
dlaeioaad t*t tha oo.ts shavn. uM.*r tbt. ttss 0* tI* August 19513 Wi013, as Oar0d to th, oosts p sly	 j *Uo'ii4a, unds t t.r*s of	 oatrast to b* 
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• 1,358.60 


1,I9.$9 
3'99.25 
i,7.69 


S
JI1Ui!j 
1 p z 4ig 


	


•	 $1,358.óo 
•	 •	 ••	 ••	 • •	 •	 1,319.29 


* 2.	 3,k97.15 
1,07.69 


*	 _____	
•t	 6,8 


$7 47	 _____ 


	


Ts r.piir* to 4pmt eat $L,35L60,	 aitimi, iaat*d oi xsiaftJons, tr tb as3ton P1nt øtozo 


•II 
Cisti	 £rJJaanEzt *	 3$3,9. •	 •Dri31U	 Nua,his. 55L5 


•rro.88 
• 4.60. 


•	 • 19.79 
26.66 __ 


•	 Z*etriø	 .	 ___ •	 • •	 •	 • Otbr 8O. 
?otsi i*p*1rs to Eimt ________ 


Durthg tb eaurs at th* at4it, tbe xepiir *t*zis1 x'øç4sjtl1ons vsr	 *z.t a eixrtio.,nt test of pz'tos v.ritte.


T*	 34zg aM az*lysjs .*rass In unt o $232.k5 oovr 
60 dteziu4t it 50 Ptit* Mb $2.30 .00, aiM 10	 1 144k1 $2.k, all of v4ch re bi1t by ,*biz* Mta.e R*1uctjo Ccaaty, 


Tba ch*xss for rsU Ir_: aiM	 inlmzlN2os ir* '*rifL.4 by	 utat1joa it tM rits usM bi th. Øpss'stor, irhL.Ia i*x* $$ r03r.


	


__	 __ 


?eder&1. O.1d	 BeneLit	 1,5	 2.1% dezl U]*xjoyjt	 • . 3% asvais Msiplo*snt	 1,o Thtsl Pyrou 1%z Rr tme	 •	 •	 ___ 


u,!,•• 


	


bv* Xndustrjal cceuiIsdn •• 3.25%	 3.25% • Ptoch *ztuai]. 1Sf*t *$aiW • 


&aipital Diviajøi* •	 •	 . .	 • • 
Tøtail	 Xnzur. flutes	 ______ 


•	 •	
. • 9. 







PsyU t*i lire liWl Vi ctI	 o	 ioye	 ni ove* 
$3,600.00 to' ?edeiiil Tws ai $3,000.00 tor $te tss. This 
UaMtion ms tsk*ti into cnstd*r*ti*fl vbe cc*putthg psrroU 
ts. *rin Au$u.t, .ptS3E' *i 0etsr ]953 *z tutee, Ju3 
* Auts*t	 the Ccd.zM $*tiis dgetioi used an svsrS pI7



rs1U tax rsW, vtch inc2.udM *xt aa.ari.s sa part the 
4iTisor, sz the pzooed.re	 the i'esu.t of reducizg psyz'QU tax 

x*te* duri these p.riod$. 


The	 iflatuiino* is covered joiutZ by the 
vea X strl#1. Cc*aiuton, sM the Pioche Benefit Assoeiatio, 


Ipitst biai4n. The ho.pit*1 seeimnt biøefit contxct w in 
tf.et is betwø the Cctz )ets]s .d&ction C*psz ar4 the 


?ioche **ti.*Z Beaetit Mh.oei*tiOn, Iospit&] ZUviston. A cop of 
this ectsct, J1IiO1I ctt.*s the VaZ'iQU *di*1 .bentftta, is filed 
vtth th vet I utri*1 Cxada4oA.	 rnaatto Znsursuoe covers 
of the CoitrM rta3s e4uotion Cc.spas ip1Os, incli4ss	 cçy 
of the. cprator. 


The 4i Uovsnoe of 42.00 ppi3ceb1e to 1isbtiit) insuraflos 
s * to 4isUa*nce of suporvtsicn $3.80 n4er !ta (2) Lor 


aa &perViston. The supervision et1ax isa1iove4 $3.80 st a 
pansatton insursx'ce rats of 	 **.e $.00. 


The pick" tr*ieporUtton r*preeenta the cost of transporting 
*n, te?is1s .34 supUes to Ct Kine *34 cherd on the foiloving 


xntlseg basis 2


Truck 120 20I ai1e st	 .O7 
Truck 122 31 miles at .07 
Port Sedan 3 atlee at .t)7 
ru* .	 . ,7,653 nfleä at .07 


Truck sO8 *$.les at .07 


Truck #s6 .	 .66	 i1es at .07 
aieb Wagon 170 ails at .07 
R. 0. )d.-Private Ie,2h3.3.a. at 06 
0.	 . Brtvate Car 2,720 sziles at .o6 
1. B. Dsnt .ftiats	 r X0 *Ues at .06 
J.F,Jkonel.PrivlIt*	 , 8 atlas at .06 
V. 3ood Private Car	 3C	 miles at .06 
Z: L *vre.	 ivste	 r C20 *iilesat .06 


• Jot•3j; 'ro.8 jujea


$ l,2B 
2,38 
2.38 


1,235.85 
.56 
.76 


11.90 


163.20 
642 


18.36 


*1,807,69 


The O* t	 oz'l*tiQn eots vera btU.ed b3r the èise4. 
sials *.dtettozz Coep* .34 the s.sas t*en trca ztl 


riø4tns listed in Monthly J(t1*s r*orte, wbieh s .a*tr* during 
the. 2S* of	 *Udit.	 . .. .	 . 


T* Wsreheuaa, a400unting 	 •$ØØ *Xp**	 in. 
csmt of $6,889,1.6, z*pr.sents 7 11$ of the total project costs to 


August 2 )4, 29514, sttez dIseUes az4 asle of propss!ty a&justits, 
*34 *eeou*ted f	 . . 


'.10 
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Thtal prGJeq c,ste before 
sursbarls	 $ 91,5e94,	 $339.55	 $2,350.16	 ,e59. 


27 ____ 
Total Prajeat sosts o 8/iI#15k	 6%k ___	 ____ 


T1* djaallov.t project .ote 1* seoat of $339.55, eM tbe die. 
s31ia4 I 3/2% suz. of $25,7 can be iatifie4 as follov*t 


___________	 LII2 Diss1Ied 


Itee I Labor sod Betpervision $ i 3.8O	 $ 3.29 
Xtea 4 i*eciatiou	 293.75	 22.03 
Xte* 7 LiabiLity Zosuranos	 2.00	 _____ 
RotsZs	 $	 ___ 


The ss of project property in sooat of $2,350.36 p3. 7 1/2% 
surehaz'g, of $17626, repr'scents tote4]. bi& by. opexstc Of $2,526J2, 1c3i 1s ssosptsd b o ecti e Ctf Leer ezz explained in the rrativ* of 
this rport m6sr Xt. (3. ) eztiz Materisis eM. øuppiiss. 


je rcre of 7 1/2% is a proportionea emomt of	 ined 
Met&4 Reduction Ccar, Cse1ton lime, Direct Ixpense, attrthuta.ble to 
the oost of t e Ioxatton roJect, neL coverz	 items as eniiesrin, 


	


• uas yin , ecountia,	 ehoue, boarding houee, safety, watcn zg 
$e*SZ*1 su	 ision.. : 


The I i1$ cbare is not fx.nsid*rd sz 'over*.d charge, bt a 
percentage stab1is1*4 to ø1*Ufr the distribatiott of direct costs, bsrs 
tutare auwrstM a4 the asth4 of splying the 7 i/$ sureher., iN* 
ags'ced. to by the (IaIPd e iztsar as ressosaW.e eM equitable, 


The foUoving figur*s Iiowing hay the szrcher.s of 7 1/2% i*s 
oosputM were tuuihed tbis *z4.itor,. in letter 4iited ptr 10, 1953, 


$ 5. Arsats,	 3s'sda Srations for the Cci*e4 INtels 
mtic*


Case1ti Kiss £eou*ts 
!''	 car 


1*slu direct 1e,bor, mplias, power 
sperYLatOn, enee4s, usoyixi, 	 0 
vscett, *4,	 . •.	 .	 $Z,6t653.76 . *1,763.917.06 


cs.altc K*ne's Proras Ihers of 1Ls*t 
• 0 0	 _i	 •.	 -	 - LrtL. ,.J_(• 


XAi]ttsØ can.erin, usayiag, 
r.patrs, as*atcauizos, acóounting, 0 0 	 ••	 .	 • 
vsrsbsusi,*, safety sad tcbsIn. 	 U2,717.O9	 3i19,6k7,77 


U
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DEF.1EEXPITN 


V	 AISTRA1 kNi) AUDIT DIVISION


T3 
2nd INTRI AUDIT CJTIflQATE rri 


I have examined the records and traneactione of: 


et Mines, Incorporated 
Pioche, Nevada 


pertaining to :xploration Project Contract o. Xdt*r429, Docket No. 
t&i&. 2309, including Amenente Nos. 1 and 2, for the period June 1, 
].92 to M&y 31, Ll4, covering a project of exploration for lead and 
s&nc located in Lincoln Cowz, Nevada, qonaonly }cnown as the Co.t 
Erie.


gy examination was aade in accordance with generally 
accepted standards applicabl, in the c&rcsstances, 


The audit disclosed the following tactà in regard to the 
aount to be atd the contractor: 


Total cost as billed by contractor 	 $91, 738. 6 
Exceptions (see Audit Report for details) 


During this atdit	 - 1.17 
Total accerted cost	 9l687.39 


The contract calls for a 0 percent participation of 
exploration expenses by the United States Ooveroment. Therefore, 
p&ym.nt to the contractor by the Goverr*ent, in the amount of 
?ort74ive Thousand, Eight Itundred FortThree eM 70/100 Dollars, 


'*$14, 8h3.7o** 


ii valid and proper. 


This certificate is issued on the provision that the 
Re4oiz]. Executive Officer, the Aini;tra'tor, or other competent 
offidaL has accepted or will accept the project as hiving other*ise 
met the terms of the contract.


0.orgevoir 
Audito* 


Septenaber' 23,, i914
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I ITRODUCTI(YY 


Under date of July 21 and 2, i9 L, a second interim audit (covering 
operations for the period June 1, 192 to May 31, 19S!) ws macte of the records 
and accounts pertaining to Ip1oration Contract No. I nE29, Docket No. 
23O$, including Aendsterts No. 1, 2 and 3, with the: 


Comet Mines, Incorporated

Pioche, Nevaua 


covering a project for the exploration of lead and zinc, located in Lincoln 
County, Nevada, commonly known as the Cornet Mine. 


The Comet 'ines, Incorporated is a subsidiary company of the Combined 
!etais Reduction Company, and the control accounting records under this contract 
are located in the office of the Treasurer of the Comet Mines, Incorporated, 
218 ielt Building, Salt Lake City, Utah The source documents for payrolls, 
material and other charges are maintained in the office of the Combined !.eta1s 
Reduction Conany, Caselton ?lant, Pioché, Nevada. 


During the course of the audit, this auditor consulted the following 
off icera and employees of the, operator who were in the following locations: 


Caselton P1arit Pioche, Nevada 
Paul GernndU, Vice.President 
prank 14. Anderson, Office Manager 
218 Felt Building, Salt Lake City, Utah 
Clyde Stevenson, Accountant 


The cooperation and assistance rendered by the above officials, 
greatly facilitated the audit. 


ii:	 •,L FoTIo LRECORJS 


The accounting records for this project are co-mingled with the 
Combined Metals Reduction Company operations at the Caselton Plant, Pioche, 
Nevada, however, all charges to the exploration project can be readily 
identified by cost account c1assificaton nuiiex's assignd to the operations 
of the Comet *(ines, Incorporated. At the end of each month the Caselton 
Plant Office prepares a series of journal vouchers covering the plant opera. 
tions, which includes the' Comet Mines, Incorporated. These journal vouchers 
are then forwarded to the Combined Metals Reduction Company Office in Salt 
Lake City, Utah for further review and reconciliation of the monthly trans-
actions involved and subsequently entered in the general ledgers of the 
various enterprises.







.
	


:ii: 


A general ledger ±8 maintained for the Comet rines, Incorporated 
at 218 Felt Uuiling, Salt Lake City, Utah and after the acove referred to 
journa1vouchers have been received and reconciled, then the items applicable 
to the exploration project are entered in the general ledger control acàount 
No. )412-i1. The balance shown in this aceotmt as of May 31, l9!, was in 
agreement with the "Totals to Date" column of the LF-lOLs for sy l9. The 
M1OI is prepared in the Salt Lake City office each month, and signed by 
0. F. 3urton, Treaurer. 


AU hourly rate employees for the exploration project are on the 
Cselton Plant parofl and all salaried employees are paid direct by Combined 
7 eta1s Reduction Coimany, Salt Lake City, Utah. The checks for hourly employees 
are drawn by Combined eta1s Reduction Comariy on the Nevada Fank of Conrerce, 
Pioche Branch, Piocie, Nevada, and the bank statements are sent direct each 
month to the Combined Tetals Reduction Company, SLIt Lake City for reconcilia-
tion. After reconciliation the cancelled payroll checks are stored at Bauer, 
Utah. All chocks are counterigned by Combined Metals Reduction Company 
officials.


All material used on the exploration project is drawn from Caselton 
?lent Storeroom by requisitions and billed by the Combined Metals Reduction 
Company at the end of each month, 


in addition to the above payroll and material charges, the Combined 
Metals Reduction Coany also bill the Comet Lnes, Incorporated each month 
for operating equipment rental, power, sampling and analysis, truck transporta-
tion and a 7-1/2 percent fee for warehouse, accounting and general expense. 


From the above description it is apparent that the entire exploration 
project program of the Comet Mines, Incorporated is being financed oy the 
Combined Metals Reduction Company 


The company' a accounts are audited after the close of each calendar 
year by (1eUs, Bader and Wilier, Salt Lake City, Utah) a certified public 
accounting firm.


III S0PE :P P!PD 


The first interim audit was made for the period June 1, l92 to 
July 31, 19S3, and Audit Report issued September ih, l953. This aecbnd interim 
audit covered the periodktiguet 1, 19S3 to May 31,	 and the combineU 
results of the two audits are discussed in this report. There were no opera-
tions under this contract from October 12, 19S3 to March 2, l9 


The audit was limited to ascertaining the accuracy, propriety and 
validity of the costs a ehawn in the "Totals to Date" column of Form MP.lO, 


2
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cerator' a onth1y fleport ad cioxcther, for the month of ay 19514 • The extent 
of the audit and the finUings under each of the 'Items of Cost" follows; 


(2) Labor and Supervision	 9O3.1 


The payroll records for the period June 1, 1%2 to May 31, 1914, 
were examined and during the coure of the audit a substantial test of time 
cards and payroll checks was made. 


An analysis of labor and supervision showed the following c1ass±fia... tion:


Labor 


iiners 214,9140.6l 
Underground floistrnen l2,3S.l6 
puckers 2,171.10 
Topman 3,999.01 
3urface Labor 145.20 
&aintenance Labor 92.33	 ,6143.LL1 


Supervision 


Supervisor 5,068.80 
Foreman ,912.31	 9,981.11


cinical $orvlces 


:gineer	
0 	 279.?9 


Total Labor & Supervision	 S55,903.81 


The units completed as of .ay 31, 19514 and shown on orrn	 l014a are as follows:


Dr±fting 
Crosscutting 
Raising 
Shaft 
Station cavatjon 
and Work Preparation 
to Raising


1,005.7 ft.

614.0 ft.



381,1 ft.

6.0 ft. 


6 ,1456, cu. ft. 


The hourly wage rates paid for labor were made in accOrdance with Union Contracts between the Combined Metals Reduction Company, and the United 
Steel Workers of America, C.i.O. Union. post of the wages paid for drifting, 
crosscutting and raising were on a bonus contract footage bs1s and the hourly 
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rates established for this 1,foZ'k was in accordance with Union Contracta. All 
of the 'work performed on the staft and station excavation was paid on straht 
time houxLy rates. The total hourly wages paid for labor in amount o± 


ine1uied overtime ,33.l3 and holiday pay 4699.I0, and paid 
in accordance With ljnion Contracts. 


The supervision charge in amount of 9,981.0 was made up as 
foUovvs;


• cintyre, superintendent 
cJuXLe 1, 192 to August 3, 19,3 
9 'os. t	 2,2O.(X) 


t .i30O.O0	 1,OO.0 
I no. at, 37!.0t )	 3?E.O0 
I to. t 0O.0()	 O0.UO	 1,3d5.00 


. .. uric, perintentent 
August 16, i93 to October 31, 1%3



1 .1/2 TIOS. at 3uO.00	 .	 (),Øo 
oct. '3 prorata	 103. 0 ' %3 .10 


j. . RseU, uperirendent 
rcb, April & Lay l9I 


arch ' prorata	 tO•O0 
2 nos • at 1O .00	 300.00	 31O.00 


Total Paid to Superintendents	 '%,o68 .F0 


James u1se, sine k?oreman	 912 .31 


ta1 upervision	 _______ 


The salaries paid in amount of 	 .flO to ' three superintendents 
who were employed successively during the pertod Jine 1, 1952 to hay 31, 199, 
did not exceed the "allowable maximum" of ,t0O.o0 as shown in Exhibit "As' 
of the contract, which shows the estimated part tiire lery for one 
superintendent at 30O.00 per rionth for 18 months. 


In the case of .	 'cintyre the operator charged r37.00 for part 
tine superintendent' a aalaz7 dw'i ng June l92 and this was due to aUoitiona1 
time required in getting project started, aria during tQJ0X' l92, the amount 
of +5O0.00 was charged representing full timo supervaion on raise work • After 
discussion with • i. iUr, xecutive Officer, it was agre ci to accept these 
salary costs, due to the necessity of work operations which enefitod the
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Government' s interest in the proj.ot, and at the same tints it was determined 
that thetotal salary paid to E. 8. ?cIntyre amounted to $ti,175,00 over a 
period of 3J.1/2 months, for an average monthly ' charge of $2f7 .93, ithich was 
less than the estimated $300.00 per month shown in 'contract, therefore, no 
exception was taken. 


The amount of $14,912.31 charged to supervision, represented wages 
paid to Jaanee Hulse, Mine Foreman, and did not ' exceed the "a1lvable maximum" 
of $9,900.00 allowed under item 2 in Exhibit "A" of the contract. The hourly 
base rate'for foreman's wages was $l.8P per hour and included in the total 
charge or *14,912.31 was overtime $3Li7.? and holiday pay 75.1jO. 


The charge for technical services in amount *279.29 was a prom' 
portionate part of salaries paid to the following Combined Wetals Reduction 
Company engineers services rendered to exploration project. 


	


Monthly	 Project 
Siar	 Propoz'tion 


Sept. & Oct. 1952 R. H. Godbe, ngineer	 $147S.00	 $199.29 
June & Sept. 1953 K. . Anderson "	 1425.00	 140.00 
Sept. '53 & Apr. '51 0. E. Schraeder"	 1415.00	 140.00 


Total Technical Services	 ' 


The above technical services are allowable costs and are applicable 
to Itim (7) Miscellaneous listed in Exhibit "A" of the ontraet, with an 
"allowable maximum" of	 4145.00. 


During the course of the audit, it was ascertajnd that no jobs other 
than those provided for in the contract were charged to the project, 


(3)	 orat•in Materiala mnd Supplies	 1830.80 


The following materials and supplies charged to the exploration 
project were obtained front the Cbined Metals Reduction Company, 'Caeelton 
Plants


Timber	 $ 14,330.85 
Explosives	 3,235.36 
Pipe	 1,0143.88 
Track	 l,214 .146 
Power	 '1,395.68







.


	 S 
Mtscel].aneous 


DriU 3tee:L & Bite 
12" Ventube 
Oil & Grease 
Nails 
Oqg.n & Acetylei* 
Nuts, Bolts, Washers, etc. 


Total Materials and supplies:


$b,892.9 
27.l2 


J303.014 


91.90 
1,008.0?	 3 7,O18.7 


AU of the above materials and supliee were issued by 
requisitions from the Combined Metals Rcbctiori Company, Ouelton 
?lant storeroom,. other than 31 feet of 12" ventube, $118.90, issued 
by the operator. The Caselton Plant storeroom accounting procedure 
for material control is well organised and the system includes 
purchase orders, receiving reports and inotcee, together with a 
systematic recording in stock record cards & all material movements. 
The storeroom also maintains a purchase order til, by vendor' a name 
and a purchase order master file by purchase order number, which has 
sU of the documents attached, which include the purchase orders, 
shipping notices, receiving reports, freight charges and invoices. 


The recuisitiona issued for materials and supplies used 
on the project are prepared, priced and amounts extanded by ware 
house clerk, the receipt of material is signed by the workman, and 
approved by the foreman. Th requisitions are dated but not numbered. 
'the requisition shows th. account to be charged and the requisitions 
chargeabl. to the exploration prosct are maintained in a separate 
file, At the end of the month, a schedule is prepared from the 
requisitions, and lists each item of material issued, showing the 
quantity, description, price and amount. This monthly scheduli is 
certified as being correct by the superintendent ot the project and 
approved by three officials or the Oseelton Plant, 


An average inventory price is used whn pricing material 
requisitions and the aethod used is to recompute the inventory card 
prices as new purchases are mad.. During the course of the audit, 
prices were traced trcm the stock record cards to the material purchase 
invoices in order to .rify th. prices tised on material charged to the 
exploration project. 


The electric powr used during th. period iune 1, l92 to May 31, 
19, amounted to $l,39,68 and represented a total of 26l,?97 KWH, at an 
average rate of .27 cents per KWH. The Lincoln County Pawr District 
No.. 1, Pinches Nevada, furnishes th. power and bills the Combined Metals 
Reduction Company each month, listing all of the various locations where 
power is furnished and shows the meter readings for each location, including 
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the Ccet Vines, Incorporated. The Combined Metals Reduction Coariy then 
bills the exploration project for the amount of power conau*ed at the project. 
The project gains the benefit of any r.duotiàn in rates on the overall plant 
power Cofleution ihich may be. over the mexinmm demand • There. is no power 
contract and the rates used are established at nonprofit by the Board of 
Directors of the Lincoln County Power District No. 1, Pioche, Nevada. 


(14) 0peratin Euipment	 $36l2j14 


All charges for operating equipment were examined and th. rates 
verified to contract, and the audit disclosed that the costs shown under 
this item on the (ay 19514 Ml?_1014, as ooaçared to the costs properly chargeable 
and allowable, under the terms of th. contract to be: 


•	 CharRed	 Disallowed	 Allowable 
!tental	 $l,5s.z0 
Depreciation	 0714.fl	 147.60	 2027] 


Totals	 436S9.9IL	 $ 1i7.60	 _______ 


The disallowance of ft7 .60 was due to the operator claiming 
depreciation in excess of the aUowsble maximum" set Zorth in zbibit 
"A" of the contract,. and accounted for as follows: 


2Compreseore ] no. 12 da. at $100.00 	 *1,81,7.60 
Less: "Allowable Iaxjwn"	 •• 
2-Compressors 18 no.	 at	 100.00	 ,800.0O 


Depreciation Disallowed	 147.60 


The equpmertt rental was billed by the Combined 1 'etals Reduction 
Company each month for th. following items * 


Drills at $l.00 each per month 


2 Stopere	 9 no. at 30.O0	 $270.00 
3 Stopere	 I no. at 14.5.00 
1 Stoper	 I no. at 15.00	 i5.00	 *330.00 
I Jackleg & Hammer 2 mc. at i5.00	 3o.00 
2 Jaciclegs & Hammers 6 co. 12 da • at 30.00 191,, 28	 2214.28 
1 Drifter	 2 no. at 15.00	 30.00 


Total Drill Rental	 $5814 .28 


1 Mucking Machine 7 mc. 12 di. at $70.00	 523.32 
1 Locomotive	 14 no • 21 da • at 100.00 	 17.60 


Total quipmert Rental	 l,S85.20 
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The depreciation charges for equipaent wei'e accounted for as 
follows *


2 Mine Care	 14	 at L0.O0	 $ 140.00 
3 Mine Cars	 .2 mo. 12 di. at 15.00	 187.114 S 227.114 
2 Compressors 1. no.	 at flOO	 i,800 .00 


1ota1 Allowable Depreciation 	 $g027.11i 


(7) Miscellaneous	 $13 ,862 .1414 


The audit of uiisceflaneous charges included an examination of 
invoices, requisitions, and other eporting data pertaining to p.rroU. 
taxe*, cosneation insurance and trsneortation charges, all of which 
were billed by the Combined eteLs Reduction Company. The audit disclosed 
that the csts shown under this itá on the .LIay 1951 'l014, as cosred 
to the costs prcp.rly chargeable and allowable, under the terms of the 
contract to be	 S 	 , 


Diøallowed Allowable 


Repairs to equipment 	 $ 1,152.01.	 *	 $ 1,1.52.01 
Sampling and Analysis	 1914.95	 1914.95 
Psrro3J. Tazea	 1,198 .21k	 1,198.214 •	
Liability Insurance	 3,2814.79	 3,2814.79 •	
Pick.up Transportation	 1,635.65	 •••	 1,635.65 
Warehouse, Accounting & ,	 •• 


General cpee	 ,	 _6Lo.	 3.57	 6,96.8o 


Total Viecellaneoue Costs l3,R66 .0j	 $	 3,57	 ________ 


The disallowance of $3.57 is aplained blow, under th. caption of 
"Warehouse Accounting & General Expense." 


• The repairs to equipment cost of fl,l52 .01 represented material 
issued on requisitions, from the Caseiton Plant storeroom and was used as• 
1ollowet •


epai25 to Equipment
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Slusher	 19.79 
Suxnp Pu	 26.66 
Electric Power Equipent 	 57.91	 0 


Change RoOm	 :	 18.32 
Other	 0• 	 _______ 


Total R.p*irs to 4uip- . $124 
itent 


During the course of the audit, the repair teria]. requisitions 
were examined, and a sufficient test of prices eritied. 


The eailing and analysis charges in amount of $191i.95 covered 35 
determinations at 50 cente each 1192.50, and 10 sample sacks $2.lLS aU of 
'ihicb were billed by. Combined Metals Reduction Company.. 


0 	 0 	


0 	 0 


The charges for payroll taxes and coensation insurance were 
verified by computation at the rates used by the operator, which were as 


0 	 0 


0 	


follows:	


0	


0	


0 	


0 	


0 


Payroll Tax Rates 


Federal Old Ae Benefit 	 i.S	 2.0% 
Federal Unp1oynt	 .3% 
Nevada Unemployment	 % 


?otal Payroll Tax Rates	 2.8%	 3.3%



Compensation Insurance Rates 


Nevada Industrial 
Commission	 3.25%	 3.25% 


Pioche Mutual 3enetitAss!n	 0 	 0 0


	


0 0 0 0	


0 	


0 


Roapital Division	 1.32%	 1.32% 


Total Comp. Insur. Rates	 Ii .57%	 1.4.57% 


Payroll taxes are exempt on any one e1oyee earning over $3,600.00 
for Federal taxes and $3,000.(X) for State taxes. This limit*tion was taken 
into consideration when computing payroll, taxes The Combined Metals Reduc.


-tion Company maintains IeiplOyees' Earnings Records for *110 employees, which 
includes employees of the operator. These records were examined during the 	 0 


0 0


	


course of the audit, 	 0 	
0:
	


0 


0 	


0 	


,0 	 9	 .	 • 0 	


0, ,.
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The ooeneatjon insuranc s covered Jointly b' the Nevada. •	
Xndustr'ial Co*niseion, and the Pioche utua1 Benefit Association, Hospital 
Div1.si, The hospital accident benefit contract now in effect i between 


•	 the Combined i*stals Reduotj Company, and the Pioche Mutual Benefit 
Aeeoci*tion, hospital Division. A copy of this contract, which cites 
the various medical benefits, is filed with the Nevada Industrial Cosmisiion. Coensatjon tnsuranoe coverage of . the Combined Metals Reduction Ccipany 
employees includes .rployaaé of the operator. 


The p1ckup transportation represents the cost of. transporting men, materials and supplies to Comet Mine and charged on the following 
mileage basis: 


Truck #22	 31& miles at $.07 $	 2.8 FOrd Sedan #26	 3J•.	 TI	 fl	 2.38 Truck 38	 •	 l7.65 •"	 " 
Truck #Lh	 136	 9.S2 •	 Truck #li6	 •..	 68	 $ •*	 1.76 Ranch Wagon	 170	 11.90 R. 0. Maki.'Pivat, C&r	 14,2)43.8	 • .06	 2S)4.62 


	


• 0. 4. BleakPrjvat. C&r	 4?0I.	 " $	 iiL .2 
Totals	 2)4,214)4.8 mi1• 	 ______ 


• The above transportation costs were billed bi thó Co5ibjnedMeta3.s Rsductio Company and the mileage taken from mileage meter readings; listed in monthly mileage reports, which were examined during the course of • the audit.


Th warehouse, accounting and genera]. expense charge. in amount of $6,396 .80, represents ?1/2% of the total project costs to May 31, l9Sli., after disallowance s4justmente and accounted for as follows: 


charged	 Disallowed Allowable 
Total pzoject caste before surcharge 	 $8,338.l9	 $ )47,6o	 $R5,29O.9 •	 Add: Surcharge of ? ..1/2% • •• •	 400 .37 • •	 3 .7	 •	 36 .80 Total proeot costs to S/31/s)4	 $18J	 $ ____	 ________ 


The surcharge of ?..1/2% is a proportionate amount of Coabined Metals • Reduction Company, Caselton Mine, Direct Expsnse, attribntabló to the cost of the exploration project, arid covers such items as engineering, assaying, 
•	 accounting, warehouse, boarding house, satetGr, watChmen and genèr1 supervision. 
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The 7-1/2% charge is not conaideed an overhead charge, but a percentage 
established to sieplify the distributiQn of direct coats, her.tofpre 
enuirated and the method of applying the 7-1/2% surcharge was agreed o 
by the field engineer as reasonable and .q4table. 


The following tigure showing how the surcharge of 7...1/2% was 
oonted war ftrniehed. this auditor, in letter dated September 10, 1953, 
from Mi'. Sa S. Arentz, Manager, Nevada Cerations for the Co*bined Metals 
Reduction Compaxy.


C*eelton Mine Aecounta 
•	 •	 tear 1950	 Tear -	 -•- I •-


Direct (.rst&ng Cost 


Including direct labor, supplies, 
power, supervision, engineering,. •• 
assaying, vacaticne, haulage eta.	 $1,467,651.76	 $1,763,917 .O 


Caaelton Mine's Prorate Share o 
Plant Overhead 


Including engineering, aslaying
-repair, *intansnoe, accounting 


warehousing, safety and 'watchm*n	 $ U2,714?.09	 ,• $. 1h9,6?.77 


The above does not include taxes, 
other than payroll and sales taxes, 
and did not include arr portion of 
general office expense 


Surchar. Rats	 7.6%	 3.18% 


Rats need fox' contract rounded off 
for convenience	 7.50%	 -0. 


The application was prepared during 1951, and on page 13 thereof the 7..1/2% surcharge was explained, and it was understood that in Exhibit N AN of the contract, undei' Item (7) iacel1aneou', the "allowable. acialXft" 
of $]14,145.00 covered the 7l/2% surcharge expense. Therefore, due to the 
foregoing explanation., the ? .ui.1/2 surcharge expense, has been accepted as an 
allowable cost item to the exp1oraton pro3.ct. 
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iv CcCLuSI0WS AND C0MNUkTI0NS 


This audit his dieclosód that all costs, as charged	 : this project, 
ith the exception of the disallowances itemized under Xte*B (14) er*ting 


Equipment and It.	 (7) Miscellaneous of the preceding section or this report, 
are reasonabl, and proper under the t*r	 of tb. contract. 


• The audit &lso disclosed that the statue as of May 31, 19514, of 
"sUobIe maximums" under this contract was as follows;


Total 
Item	 Maxin.	 Costs Balance 


Labor, i/R Tixes & Liab, Inaur. 	 $ 90,000.00	 * 50,2.26.1414 $ ;,87;.56 Supervision	 .•	 ••	 5,1400.00	 •,	 5,o68.8o 331.20 Por.*an	 9,900.00	 14,912.31 4,9R7.69 (eratiig !fetarial & Suppliei	 614,600.00	 18,308.80 146,291.20 
Cperating Equipment Rental 	 3,630.00	 1,585.20 2,01414.80 Cerating	 quipaent Depreciation	 2,325.00	 2,027.114 297.86 


ecel1aneous	 ••	 ]14,lkS.00	 *9,658.7o ________ 


Totals	 io1poo.00	 $	 1,687.39 $ 9',3l2.61 


3*Miecellanøous costs include Repairs to 1quipaent $1,152.01, Sampl-
ing and Ana1reie $191i.95, Pickup Transportation *1,635.65, Technical Services 
$279.29, and Warehouse, Accounting & General	 p.nse $6,396.80. 


The exceptions in amount of $10.76 listed in 1st Interim Audit 
Report dated Septaitber 114, 1953, were subsequently adjusted by operator. 
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14,330.85 
3,235.36 
i3 OLi3 .88 
1,2814.146 
1,395.68 
7,018.5? 


1,585.20 
2,O7Li.714	 147.60 


1,152,01

1914.95



1,198.214

3,2814.79

1,635.65 


4OO.7


L,33o.85 
3,235.36 
1,0143.88 
1,2814 'Ito 
1,395.68 
7,018.57 


1,585,20 
2,027 .114 


1,152.01 
1914.9 


1498.214 
3,2814.79 
1,635,65 


6,396.80 


14,330.85 
3,235.36 
1,0143.88 
1,2814.146 
1,395.68 
7,018.57 


3,659.914 


1,152.01

1914.95



1,198.214

3,2814.79

1,635.65


38.56	 .56	 51 .17
	


91687.39 


. 
The adjustments between Items of Costs, as shown on the ay 19514 F.'10, and approved amounts are sumnarized as follows: 


(2) Labor and Supervision 
Labor 
Supervision 
Technical Services


Totals	 DistributIon Disallowed 
_________	 Corrected	 Audit


14S&3.i4l b5,6)33.14l	 $ 
9,981.11 9,981.11 


279.29 279.29


Allowed 
Ii Audi 


*145,6143.141 
9,91.U' 


279.29 


(3) Operating Mat'ls & Supplies 
Timber 
ExplosiVes 
Pipe 
Track 
Power 
Misc. SupplIes & Drill Steel 


(14) Operating Equipment 
Rental 
Depreciation 


(7) 'isceUaneous 
repairs to Equipment 
Saiiipiing and Analysis 
Payroll Ta'es 
Liability Insurance 
2ick-up Transportation 
Warehouse, Accounting & 


General Expense 


Totals


At the conclusion of the audit, the findings were discussed with 
Pauj Gemmill, Vice PresIdent, Frank H. Anderson, Office anger, and Clyde 
Stevenson, Accountant, 


September 23, 19514 Auditor 
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DEP1!NS IITEEtALS	 LCtATIO iiiSTATION -	 TI-	 -U--r---7.	 -.1r--	 -T-rn	 .::-f 


C0!TEUCT I I}JISThATICN A1D AUDIT DIVISION 


	


'1 --.	 1,	 -	 - -	 ---


flLTiRIU AUDIT CETI1IGATE 


I have examined the records ad transactions of: 


Comet !iines, corporated 

Pioche, ievada 


pertaining to Exploration Project Contract To. IdxiE29, Docket o. DA.. 
2309, ncluthg Amondrent !Io. 1, for the period June 1, l92 to July 31, 
19S3, covering a project for the exploration of lead and zinc. 


My øzamination c'tas made in accordance with generally accepted 
Standards applicable in the circimstarices. 


The audit disclosed the following facts in regard to the witount 
to be paid the contractor. 


Total cost as billed by contractor 	 Th,26S.-82

Exceptions (see Audit Report for dota1s) 


During this aud±t 	 - iO76 


Total accepted cost	 fl,27S.O6 


The contract ca-is for a 50 per cent prtiotpaion of explora-
tion expenses by the United Statog Coverrrient. Therefore, parent to the 
contractor by the Goorrmerit in the amount of Thirty Seven Thousand, One 
hundred Thirt.5even and 53/100 DoI;Lars 


37]37.53 


j 'valid and proper. 


This certificate ia issued on the pro'vision that the Regional 
bcecutive Officer, the AdminIstrator, or other corpstent official has 


accepted or will accept the project as having otherwise met the terms of 
the contract.	 - 


September 1), 1953	 Auditor







I ..	 • /:::' 


2:	 ODUCQI 


During the period of uguat 19 to 22, 19S3, an interim audit 
(covering operatiofis for the period June 1, l92 to. July 31, 1953) was nade 
of the rocords arid accounts portainirig to exploration Project Contract o. 
idium'E295,. )ocket o.. D-'23O9, including .Arendincnt To. 1 with the: 


Comet limes, Incorporated

Pioche, Nevada 


and 
218 lt Building 


Salt Lake City, Utah 


covering a project for the exploration of load and zinc. 


The Comet Lcincs, Incorporated is a subsidiary coipany of the 
Combined etaLs cduction Conipany, and the conrol accounting records under 
this contract are located in the office of the Treasurer of the Conet !iines, 
Incorporated, 218 Felt Building, Salt Lake City, Utah. Tho source documents 
for payrolls, uaterial and other charges are maintained in the off.cos of 
the Combined. Metals Reduction Coany, Caselton Plant, Pioche, Tevada. 


During the course of the audit, this auditor consulted the follaw-
ing officers and ernp1oos of the operator' who wore in the following 
locations:


Casolton Plant, Pioche, Uevda 

Sam S. Arentz, President 


Paul Qezml, Vice-President 
218 Felt Building, Salt Lake City, Utah 


Clyde Stevenson, Accountant 


In order to expedite the auditing of documents anLl explain the 
accounting procedure, James B. King, Chief •Cleij of the Casolton lant 
Office, was assigned for this purpose and hi cooperation and assistance 
greatly facilitated the audit. 


II GEi1 L IiTh ATIOl O RECO.D 


The accounting records for this project are co-mingled with the 
Combined Tetala Peciucion Company operations at tho Case1on Plant, Pioche, 
Neada, however all charges to the exploration project can be readily idon-. 
tified by cost account classification nurnbcre aaeinecI to the operations o2 
the Comet Linos, Incorporated. At tie end of each 2ronth the Casolton Plant 
Office prepares a series of journal vouchers covering the plant operations 
which includes the Comet incs, Incorporated. These journal vouchers are 
then foiwarded to the Conbined reta1s Roduction Company Office in Salt Lake 
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City, Utah for further review and roconciliation of the rnonthlr transactions 
i.nirolved, and subseuent1y entered in the general ledgers of the various 
enterprises. 


A gencral ledger is maintaincd for the Cornet Iinos, Incorporated 
at 218 ?e1t Bui1din, Salt Lake City, Utah and after the above referred to 
journal vouchers have been received and reconciled, then the items applicable 
to the exploration project are entered in the cneral ledger control account 
No. t12ll. The balance shown in this cco it a of July 31, 1953, was in 
agreement with the "Tote]. to Dat&' column of the LI1OI for July 1953. The 
M'lOIt is prepared in the Salt 'Lako City Office each month, and signed by 
0. 1'. t3urton, Theasurer.	 S 


AU hourly rate employees for the op1oration project are on the 
Caso],ton Planb payroll and all 3a],arled employees are paid direct by 
Combined Leta]s Reduction Company, Salt Lake City, Utah. The cheeks for 
hourly employees are drawn by Combined ieta1s Roçtion Company on the 
ç'jrada Dank of Oomrnercc, ioche raneh, Piocbe, cvada and e bank state. 


nonts are sonu direct each month to the Combined Letals Reduction Company, 
Salt Lake City for reconciliation, After reco ricthation the cancelled pmy-
ol1 chocks are stored at Bauer, Utah, Al]. checks are countersined by 


Combinod otals 1eduction Company officials. 


ll material used on the exploration project is drawn from the 
Caselton Planb Storeroom cy requisitions and billed by the Combined Metals 
Reduction Company at the end of aeh month. 


In addition to the abovo payroll :d material charges, the Combined 
Metals Reduction Company also bill the Comet tiines, Incorporated each month 
for operating equipment rental, power, sanpling and analysis, truck trans. 
portation and the 7 .1/2 fo for warehouse, accotjng and general expense.. 


ron the above description it is apparent that the entire explor. 
ation project program of the Comet IJines, Incorporatei a being financed by 
the Combined Løtals. Reduction Company. 	 S 


The coinp 's accounts are audited after the close of each calen 
dar year by (eUs, Baxter and Miller, Salt Lake City, Utah) a certified 
public accounting firm.	 S 


III	 :Qi' AUDIi MW 


The audit was 1ited to ascertaining the aecuracy, propriety and 
validity of the costs as shown in the "Totals to Date" column of Form !JFulOLj, 
operator's Lionthly Report and Voucher, for the month of July 1953. The 
extent øf the audit and the findings under each of the "Items of Cost" 
follows:	 S







:1	 . 
(2) Labor an4pory1ion 


The prroU records ior the period Juno 1, 1952 to July 31, 1953 
were exainuted ic <ur.i.n, the course of 	 the aixit subs nti1	 of til2le 
cards nd cc!ncoUcc payroll cbe oko vrac xaado. The romlt of the audit ro' 
veaJeci c. sflail overchargc in labor coots vthich v disallowed and tccounted 
for as fO11O18i


ot 
_____	 Aorab1e	 !11owab 


Labor	 337,O85.la	 3 .76	 37,O8LL.66 
upex'vi8ion	 8,937.31	 8,937.31 


Tehnca. Services	 219.29	 _______	 219.29 


Total	 6,2).2.Q2	 3.76	 3l.26 


The .76 .ol1ovid wa a poroU	 triutio error iado 
Jeceber 1952. The viaôs of fl. ?xQne, starting ochic, as chrcd t 
the project in arnount of $6.66 instead of 363.90. 


A further analysis of labor and suporvioion is clasificd c 
foUows:


LabOL! 


tiLtr erg 
Underground Hoision 
Liuckez's 
Toprnan 
Surface Labor 
Maintenance Labor 


3i8iO 


Supervisor 
Iioreian


)19,. 801.36

9, Th0.20

2,171.10

3,599.28



15.20

L,72?.52 


,02S.00 
L2.31


(337,o8I.66 


3937 .31 


TechnicalService 8 


Lngineer 


Total
	


QkP 2L].. 
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Tho units coTIloted as of July 31, 1953 and shown on £orn F.lOI.a 
is as 'fouows:


Drifting,' 
Crosscutting 
taising 
3haft 
Station Excavation & ork 


Popzxation to flaising


L6L7 ft. 
56.0 ft. 


381.1 ft. 
6.0 ft. 


6,k56 en. ft. 


Tho hourly wage rates paid for labor were nade in accordance with 
Union Contracts, boteen the Combuied Metals Iteduction Company and the United 
tcol Workers o Ltierica, 0.1.0. Union. Most of the wages paid for drifting 


crosscutting aid raisinLwere on a bonus contract fotare basis and the hourly 
rates established for thia work was in accordance with Union Contracts. All 
of the work performed on the shaft and station exGavatlon was paid on straight 
time hourly rates, The total hourly waes paid for labor in amount 37,08.66, 
included over	 2, 23.12 and holiday pay '598.99, and paid in accordance 
with Union Contracts. 


The supervision charc in amount, of 8, 937.31 was nade as fóllaws: 


E. S. LcIntyre, Euperintondent 
9 mos • at C25O.0O	 $2,250.00 
3 nos. at 300.00	 900.00 


1 1 	 1 o. at 375.O0'	 375.00 
I no. a	 500.00/	 00.O0	 3i, 025.00 


James thilse, Liie ?oz'einan	 912. 31 


total Supervision	 937 


The monthly salary of E. S. Mc1ntrre was (500.Q0 per month, and a 
proportionate amount was chargod to the expIoration project, based on the 
time devoted to tne proecb. The contract shows under item 2 of xhibit "A1' 
an allowable naxizium cost of , 5,Loo.Oo for superintendent, and was estimated 
on a part time baeis at 3300.00 per month for 16 months. 


The operator charged 3375.00 for part th: for superintendent's 
salary during June 1952 and this was due to additional time required in 
getting project started, and during October 1952, the amount of 3500.00 was 
charged representing full time supervision by superintendent on raise work. 


rAe the 3300.00 per month for superintendent shown under item 2 in Exhibit "An 
of the contract was only an estimate in arriving at the allowable naciiawn of 
5,Loo.00 for superintendent's salaxy, and the operator had consistently 


charged the actual tine devoted which in many instances raa less than the







. 


:. 


estimate of 3OO.00 per inonth no disallowance was made and this action was 
az'eed to by II. C. 1tLUer, Exect1tive Offi.cer. The part time salary paid to 
E. 8. McIntyre, Superintendent, and charged to project amounted to L,O2f.00, 
and this amount did not exceed the allowable rnaxtrnwu of ')5,IO0.00 as set 
forth under item 2, in Exhibit "A" of the contract. 


The amount of , 912.31, charged to supervision, represented wages 
paid to James thilse, Sirte Foreman, and did not exceed the allowable maximum 
of 9,9O0.00 allowed under item 2 in Exhibit "A" of the contract. The 
hourly base rate for foreman's wages was l, 885 per hour and included in 
the total charge of I,9l2.3I was overtime 3I7.57 and holiday pay 375.lLO. 


The charge for technical services in amount of 219.29 was a pro 
portionate part of salaries paid to the following Combined Metals Reduction 
Company engineers for engineering services rendered to exploration project. 


Monthly Project 
Salary Proportion 


Sept.. 1952 R. H. Godbe, Engineer	 7S.0O 3 75.79 
Oct. 1952 R. li. Godbe, Engineer	 1.i75.O0	 123.50 
June 1953 Kenneth Anderson, Engineer	 1415.00	 20.00 


Total Technical Services 


The above technical services are allowable coSts and are appli-
cable to item (7) l5iscellaneoua listed in Exhibit "A" of the contracts with 
an allowable nazi	 of 114,1145.O0. 


(3) perating Material and Suiplies	 156. 
The following material and supplies charged to the exploration 


project was obtained from the Combined Metals Reduction CoiDpany, Gaselton 
Plant:


Timber 
ixplosives 
Pipe 
Prack 
Power 
Miscellaneous 


Drill Steel & Etta 
12" Vontilatton Pipe 
011 & Greae 
ail 


0gen & Acetylene 
Nuts, Eolts, Washers, etc. 


3 14,238.85 
2,182.30 


826.02. 
866.68 


1,013.314 


33,870.52 
155.82 
162.69 


67.50 
977.12 ________


TOtal


S
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AU of the above material and supplies were issued by requisitions 
from the Combined Lietals Reduction Comoany, Gaselton 'lant stororoon. The 
accounting procedure for material control is well organised and the system 
inlude pur&iasc ordeis, receiving reportsand invoices together with a 
systemt±o recording in stock record carde of all material novements. The 
storeroom also riaintains a purchase order file by vendor's nczie and a pur 
chase order mater file by P.O. rnmber winch has all of the documents 
attachec v.1uch include the purchase orders shipping no bices, receivinr re 
ports, freight charges and invoices. 


The requisitions issued for material: and. supplies used on the 
project are prepared, pri.ced and amounts extended by warehouse clerk, the 
receipt of the zaterial is signed by iorkrnan and approved by foreman. The 
requisitions are dated but not numbered. The requisition shows the account 
to be charged and the requisitions chargeable to the eration project 
are maintained in a separate file. At the end of ecya schedule is pre-. 
pared from the requisitions, and lists each item of material issued, show 
ing the quantity, description, price and amount. Thi$ schedule is cortified 
as being correct by the superintendent of the project and approved by three. 
officials of the Caselton Piant. 


An average inventory price is used when pricing mateia3. requi 
sitions and the method used is 'to recompute the inventory card prices as 
new purchases are made. During the course f the audit, prices were traced 
from the stock record cards to the tiaterial purchase invoices in order to 
verifr the prices used on material charged to the exploration project. 


The electric power used during the period June 1, l92. to htly 31, 
1953 amounted to l,Ol3,3) and represented a toaJ. of 193,9Th I7H, at an 
average rate of OO.522L mile per KVIH. The Lincoln County Power District 
No. 1, iocbe, iovada furnishes the power and bills the Combined retals fle.


-duction Company each month, listing all of the various locations where 
power is furnished and shows the meter readings for eacn location, including 
the Conet Mines, Incorporated. The Combined etals Peduction Company then 
bills the exploration project for the amount of power consumed at the pro-. 
ject. Tha project gains the benefit of any reduction in rates on the ovor-
all plant power consumption which nay be over the inaximutn demand. There is 
no power contract and the rates used are established at nonprofit by the 
Board of )irectors o2 the Lincoln County Power Disrict No. 1, ioche, 
Nevada. 


(ii) Operating IquipmQnt	 .	 fl25o.co 


All charges for operating equipment were examined and the rates 
vrified to contract. The. result of the examination revealed an overcharge 
of aO.00 which was disailøwed and accounted for as follows:







I ,.-'-
-	 Not 


CharRed	 owa Allowable 


Itønt.	 3 690.00	 3 690.00 
Depreciation	 1, 570.00	 10 ..	 , 


Total	 $220.00 310.00	 $2,20.00 


The overcbaro of 310,00 was deprecIation on two mine cars at 
35.00 per month each, chared durirg July 1952 as 320.00 instead of 10.00. 


The equipment rental was billed by the Coibinod Eetals Reduction 
Conmpanj each month for the following item: 


T)rils at $15.00 each per month 


2 Stopers 9 mos. at 330.00 3270.00 
3 Stopers 1 mo. at 1i5.O0 LS.00 
1 Stoper 1 no. at 15.00 3330.00 
1 Jack Leg £	 er 2 moe. at 15.00 30.00 
2 Jack Legs & Hanexe 2 nos. at 30.00 6Q.Q	 90.00 
1 Drifter 2 moe. at 15.00 iO.00


Total )riU Xental 


1 Mucking tao1d.ne.	 3 moe. at 370.00 per mo. 	 210.00 
I LQCOmQIaVC	 9 aa. at 100.00 per no. 	 30.00 


Total Equipment tenta1	 369O.CO 


The rates used were in agreement with item 1 as shown under 
Exhibit	 of the contract. 


The depreciation	 es	 iont ic	 ccónt4 for as 
follows:


2MineCars- bzos.at$l0.00 3•t0.00 
3 Mine Cars	 8 os. at 015.00	 120.00	 0 160.00 
2 Compressors fl moe, at )100.00	 -	 U00.0O 


Total Allowable depreciation	 31,560.00 


The depreciation rates were in agreement with item 14 as shown 
under Exhibit "A" of the ontraot.


7 







' •I	 . 
(7)	 oeo	 Pfl,327.0 


The char'es for miscellaneous cot were examined and comprised 
the foUowin iteus, blUed by the Coubined eta1s Reduction Company. 


Repairs to quipment 	 3 968.66 
Sampling and Analysis	 99.hJ 
Payrol]. Taxes	 1, 006. 
Liability Insurance	 2,8I5.95 
Pic1cup Transportation	 I, 258.86

arehouso, Aiccounting & General pcnsc 


Total	 3274]. 


The repairs to equipment represented material issued on requisi'. 
tions from the Caelton lan storeroom and was used as follows: 


Li to Lqipment 


oistin3 quipn&ent 	 377.53 
riUing achiues	 285.70 


Couressors	 116:.89 
Luckint Lachino	 I1.3l 
Slusher	 19.79 
Swrn I >uup	 26.66

flectrie Per quipnt 57.91 
0her	 39.87 


Total	 968.66 


During the course of the audit, the repair material requisitions 
were examined and a. sufficient test of prices verified. 


The ifllifl cn analysis charges in amount of $99. L5 coverec l9 determinations at So cents each 397.00 and 10 sample sacks 32.li$, all of which were billed by Combined I!etale ! eduction Com any. 


The C ares for paioll taxes and compensation insurance were 
verifiQd by coputai4.oiz at the rates used by the cperator, wIr.cb were as 
follows:


L


Federal Old Ago Benefit 
Federal Unemployment 	 .35 
evada Uneniloyment 	 1.0	 2.8
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	 f 
pition lurance. 


Levaa Industrial Coxrision 	 3.23 
?jocho Eutua]. Boo2it se 'n 


o.tai liviion	 l.32	 I573 


Payroll taxes are oxpt on any one oxployee earning over 
03,COO.00 for reueral Taxes and 3,000.00 for Ctae-Tazes. Te Combined 
L.eals .eoucUon (opany maintains nployees' Zarninga Records £Qr all 
employees, which includes einrloyoes o± the operc o, These records were 
exrnined duin the course o 	 o audit.	 CIISat4.Qn insurance is 
covered jointly by the ovad	 'iial Cp .isix and the Lioche utua1 
i3onofit Aseociation, hospital :Liio. To :si accident benefit 
contract noz in effect is evrcer the Combiiec\Jet 	 Reduction Coi,axy

and the iece Lutua1 cnefi Asociation, Hospital Divisiom. A oopy of 
this contrant, iich cites the various nedical benefits, i 1iled with the 
ovada industrial. Corission. Conpensation insurance coverage of the 


Ccmbincd oua1s teducion Coapany employees includes c1oyees of tne 
oprtor.


The pick-up transportation rcpresent the cost of transortin 
ren1 materials and supplies to Comet Iine and charred on the foUving 
mileage basis: 


Truck 38	 16,805.0 aILes at .07 1,l76.35 
R. 0. Liaki - Private Oar 1,375.3 ai.lea at .06	 82.1 


Total.	 1,258.86 


The above transportation cost wer billed by the Coibined Hetal 
1eduction CompaW and hc mileage taken from mileage meter rcadings listed 
in monthly iloage reports. 


/


	


	 Tho uarchousc, accounting and general eqene char;e in amount \ 
of C5,l)47.6l represents 7l/2 of the total project costs to July 31, 1953 
and arrived at as follois: 


L
Total cost billed by operator to 7/31/53	 $Th,285.82 


The ourcharto of 7-i/2% is a proportionate	 Of COLibine4

ta1s 1eduction Company. Caselton Ulno cirect ezpense eharoab1e to the 


projoot to cover such tzns as engineerin, assaying, accounting, tarc 
house, barding - house, bunkhoso, safety, watchen, and goneral supervisIOn. 


Total project costs before sllrcharLe	 %9,l38.l8 
Add: Surcharo of 7-1/2%	 35,135.36 


!Joduot coiputation error 	 37.72 
J\nount chrd by operator 	 5,1I7.6)4
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The following figures showing how the surcharge of 7-l/2 was coniputed were 
furnished by r. Sam S. Arentz, anager, lievada Operations for the Conbined 
Metals !eduction Company.


Caselton ie Accounts 


Year l9O	 Ycar l9 


Direct Operatin Cost 


Including direct labor, supplies, 
power, supervision, enginecrin, 


	


sayin, vacations, haulage, etc. $l,!67,6Sl.76 	 1,763,917.00 


Caselton Lane 's ?roratc Share of 
Plant Overhead 


Including engincoring, assai, 
repair, iaintcnance, accounting, 
warehousing, safety and watchmen. 


The above does not include taxes, 
other than payroll and sales taxes, 
and did not include any portion of 
general office expense.. 


Surcharge Rate 


Rate used for contract rounded off 
for convenience


0 U2,7!7.o9 0 lL9,6L7.77 


' (Pr?	 0 1 0 (.'JJp	 U.I4O 


7.SO% 


The application was prepared during l95 . and on page 13 thereof 
the 7-l/2 surcharge was explained, arid it was understood that in Exhibit 
"A" of he contract under Item (7) Lasceilaneous the allowable nad.mum 
amount of 3lL,lt5.oQ covered the 74/23 surcharge expene. Therefore the 


J costs for this expense have been aácepted a an allowable cost item to the (exPloration project.


IV	 CLUSIOIS AID iECOE/TIOJS 


The audit also disclosed that the status as of July 31, l9S3, of 
"allowable mathnums" under this contract was as foUows: 
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Total 
___	 Mairnm Costs Balance 


Lebor, P/R Tazes & Liab. Insur.	 90, 000.00 Li0, 937 .16 I9,062.81i 
Supervision	 S,W)O.0O LL,02S.00 1,37S.00 
Fore2nan	 9,900.00 h,912,31 1,987.69 
Operating Mteria1 C 3upp1ies	 61k, 600.00 ll,)4S6.69 0,U3.31 
Operating Equipment Rental 	 3,630.00 690.00 2914O.00 
Operating Lquipment Depr3cition	 2,32S.00 1,560.00 76S.00 
MisceUaneous	 1h,]J5.00 7,693.90* 6, i5i .10 


W.sce11aiieous costs include Repairs to iquipmeut 0968.66, 
Sampling and Analysis 399.tS, Pick . up Transportation	 l, 25B. 86, and 'Ware 
house, Accountinr' & General Ecpense 0S,]Ji7.61. Also Technical Services 1219.29. 


This audit has disclosed that all costs, as charçod to this project, 
with the exception of the disaUovances itemized under item (2) Labor and 
Supervision and item (Ii) Operating Equipment, of the preceding section of 
this report, are reaonab10 and proper ithder the ters of the contract.


U







h,238.05

2,182.30



826.02

866.68



1, 013. 3b 


5,329.50 


2,260.00 


966.66 
99.L5 


1,006.55 
2 815.95 
1,258.86 


5, :U7 .6)4. 


285. 82


L,233.85 
2,182.30 


826.02 
866.68 


1,Ol3.3I 


f,329.50 


690.00 
1,570.00


5,329.50 


690.00 
1,560.00 


968.66

99.L5



1,006.55

2, 8h5.95

i 58.86 


5, 


$7I275.O6 


	


337, O85.L2	 337, 035.h2 


	


,937.3l	 8,937.31 


	


219.29	 219.29


3 .76	 337,08b.66 
8,937.31 


219.29 


I, 238.85 
2,182.30 


826.02. 
866.68 


I 1,013.3)4 


10.00 


960.66 
99.s 


1,006.55 
2, 8L5.95 
1,256.86 


285. 82	 310.76 
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The adjustnents between itc of oste, as shorn n the July 1953. 
ii0i, the rccoendcd disallowances, and approved aount arc urrniarized 
as follows:


Totals I)istributLon Disallowed Allowed 
July p io1 Corrected	 by Audit by Audit 


(2) Labor and Suporviiori 
Labor 
Sxpervision 
Technioal Svice 


(3) Operathg flat'ls Sup.ie 
Tirnor 
Explosives 
Pipe 
Traciç 
Power 
iisc. Supplioc & ill 


$teel 


(1k) Operating Equipment 
Rental 
flepreciation 


(7) Li.sce11aneous 
Repairs to }quipmont 
Sazarlin and &ialysis 
Payroll Taxes 
Liability 1.rancô 
Pick-up Transportation 


ohouso, Accountin8 & 
General Expense 


btals


At the conclusion of the audit, the 1ndin S were	 with 
San S. are'itz, Procident, ?aul Ceml1, Vice- . PreacLent, nd O].ydo Stevenson, Accountant. 


September 1, 1953
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AMENDED EXPLORATION PROJECT CONTRACT

COMET MINES, INCORPORATED 


DOCEET NO. DMZA-2309 


AMZNNENT NO.2 


It is agreed this Lt day ot _____14h-,1957, 
between the United States of America, actingthroiih. e Department 
of the Interior, Defense Minerals Exploration Administration, and 
Comet Mines, Incorporated that Amended Exploration Project Contract 
Idm4295 (Docket No. DMEA-2309), dated as of AprIl 16, 1952, Is 
hereby amended as follows: 


i. (a) Work under the Contract shall be suspended during 
the period beginnIng July 1, 1956, and ending not later than 
May 1, 1957, 


(b) The Government shall not contribute to any costs 
Incurred by the Operator during the period of suspension or 
to any costs of rehabilitation or repair which in the Govern 
ments opinion would not have occurred had there been no 
suspension of work. 


(c) The Operator, at Its own coat and expense, without 
contribution by the Government, during the period of sus-
pension shall preserve and protect the project woX!. 


2. The time for completion of the work, specified in item 
1 of Amendment No. 1, Is extended from June 16, 1957, to Septem-
ber 16, 1957. 


3. It is of the essence of this Contract that the war: be 
resumed before the termination of the period here fixed for sus 
pension and be completed before the termination of the period 
here fixed for completion of the work; and if It is not so re-
sumed and completed in the manner required by the Contract, the 
following provisions shall then become effective: 


(a) The Contract and all obligations of the parties 
thereunder, except as otherwise herein expressly provided, 
shall be and are hereby termthated as fo11ows 


(I) Effective July 1, 1956, If the work has not 
been resumed on or before May 1, 1957; 


• (ii) Effective September 16, 1957, If the work is 
resumed on or before May 1, 1957, but Is not completed 
on or before September 16, 1957.







COMET MINES, INCORPORATED


a 


(b) The Government shall contribute only to allowable 
costs incurred prior to said effective date, and to allow-
able costs Incurred or to be incurrec beginning with saId 
effective date in performing winding-up end settlement 
actions provided for in the Contract, including (a) the 
preservation and disposal. of property to the cost or which. 
the Government has contributed; and (a) the making and 
rendering of reports and accounts. 


(c) The Operator, as principal if the Operator Is the 
producer, or as surety f the Operator is not the producer, 
shall pay to the Government the royalty on production pro-
vlded for In the Contract, in the seine manner and amount 
and for the full time provided In the Contract, as amended, 
as if certificatIor of discovery or development had been 
made, such certification being hereby waived by the Oper-
ator. In addition, all rights of the Government provided 
for In the Contract wth respect to a certification oi 
discovery or development;' perceritae. royalty arid lIens for 
Its payiient records, audit, and recovery of any overpay-
ment, are preserved. 


(d) The Operator shall promptly perform a:Ll :L-
up and settlement actions provIded for In the Contract, in-
cluding (a) the disposal of any facilities, buildings, 
fixtures. equIpment, or other itezns to the cost of which 
the Government has cortributed; and (b) the rendering of the 
final report and final account. 


• (e) The Operator hereby releases and agrees to save. 
the Government harmless from all clame or demands under 
or ar i sing out of the Contract, except as otheriae pro-
vlded in thIs Amendment iTo, 2. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total aunt 
which the Ooverrment may be required to. cotribute, or the amount 
of any item designated as niaXim. 


written. 
Execited in sextuplicate the day arid rear first above 


,9/sy 
ThE UNITED 3TATES O A1'ERICA. 


BY I C 
Acnira;or, Deferse I iera..s 


Expioratio'i AzzninIstraton 
'/1 
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AdOtflt$tX*tor, Defeitse *setila 
taploratten Mmiaiitr*ttoi& 


cj ootS $z*s, IscOSPOIAUD


I,


-	
. cket copy 


wtmrnoa *oact cua 
.? *111, 


JOT W. At309 


It La agreed this	 th dm7 *1	 ,Qober	 , 
betvesn thS Ltad itotos of srtss, a.tLa reng bà Dapmflse*t 01 


the !ntirtoe, Defense aorde Zil.rat*u	 *isW*tLen, sod st 
*000, 1ae.rpors*, thai ±fe4 lap lerstien rjsct Deetrut Ie4f93 
(Docket b. lI*A-23O), 4*1.4 as .1 Ipril 14, lI32ta hereby amended so 
f.lIs 3 


I. The sLa. for soupletten of the enrk, specified La M!tLol. 3 
of the Contract, l.a satandad from October 14, 14k, to ee 1$, 037. 


2. The ii*1 period for royalty pawta sod lien for the pr 
moat thereof La increased from "thirteen ywa" to "fourteen years." 


This ±it shall sot be coustrmod to Lacrosse the eatt 
mated total coat .1 tb. pirojeet, the aUrsate total cunt ahich the 
aev.r*omt asy be r.çistred to soatrikete, es the mnt of any .ttoa 
drmtgnated ma 'aezlaus.0 


laseutad In sestepitests the day and ,enr first mbs written. 


UIXT*D $Ti!U OP 


• FROM SOLICITOR 


OCT 1O155 
FOR SIGNATURE
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COMBINED METALS. REDUCTION COMPANY 


$.pt.á.r 12, 1155 


Mr. $. licker, .ue*tive OffMer 
DMF3 ?ield Toaa, K.jio 11 
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Dear Mr, iii ku't 


in aeserdanc. 4th tt 	 5,	 of Aasnded	 pi.rati.	 Preeet 
Contract, Comet I'tiaea, I*e,rp.cated, Dosket I.. $tkkr23O9 the foU.wi*i 
az's i	 antory amd appisa1 of material and a*pp1i	 ii wliiek the Gever*. 
*met b&a in interest remaininj after the completion .f th. work perf.r 
under the jirior contract.


AppTaisal Q*v' t Payt. 


1250'-2" LP. for compress 
1250L1" 1.P. for .*ter, 
10S'*2" 1.P. new not•.inst 


•	 1'	 rearnáe redneing wate	 vs. 
valves a	 Sittings on 


21 air and 1 water lines.	 1,301.21 15*.	 fl.% 490.1$ 


345' - i2 Y.nts	 527.12 10%	 '52.71 26.3ö 


3550' - (12.ls tess)	 3	 rail. 
2	 track 34tcbea.	 1,609.1$ 15%	 1,201.41 603.74 


100'	 71$ Met, drill stel, cero 
mat chisel bits 4th tmegetea 
carb4e iassrta 


'12 Pea	 $11.00 .a.	 • 0% 


•	 "	 Totals	 $3,642.38 .	 $2,350.16 $1,lls.08 


'he £cctg 4r 4)i,	 p,	 1%
$2,52$.42 $1,263.21
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Paul Oes*L1 , Pres4sa
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1,40998 75% .1,2017.49 603.74


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25 D C


1605 Evans AvemI. 
Rzio, 1Ts*da 


September21, 1955 


Mr. R*giidG. Lee 
Supt. of Mines 


Combined Metals R*dtin Company 
Caee1tø Plant 
Pioch, Nevada	 its: Docket No. DMEA 2309 iLee4 sine) 


Comet Mines, Inc. 
Cornet Mine, Lincoln County, Nevada 
Contract No. Ldm-E295 


D**: Mr. Le*: 


Reference is made to your latter of September 12, 1955 rd. 
ative to abov, noted decket In which you make an oLfer of $1, 263 for 
the Governs.nt' 50 percent equity in th. agreed salvage valu, of 
$2,526.42 for the material as listed below. The will advise you that 
the Government will accept your offer. This amount ($1,263) wlfl be 
deducted from the Government's panicipation in the cost of the project 


Appraisal	 Qor't Part. 
ço	 j $mount • 50%J 


1250' V LP. for Compressed air 
1250' I LP for water 
105' - 2" 1 p ew not install4 


1' Prey reducing water valve 
Miac.1 y*lv.s and fittin s on 


	


2' air and 1 water 1ins 1,309.28 15%	 931.96	 490.98. 


______ 545' • 12" ve.	 214Z 10%	 52.11	 26.36 


Tr*ck 
2550' (12.15 tons) - 30# rail 


2 - track Switches
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MF-200

(Reviaed June 1954) Docket No. DMEA'430 


Commodity $t*'Z1flC 


Contract No. Idm–E29 -----------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS XATION ADMINISTRATION



EXPLORATION PROJECT CONTRACT' 


It is agreed 4t -------------------day of --------------------------------------, 19521, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and Cø*et Mtn*, Inaoxpox't*, $ 


__ _____________________________ 


ARTICLE 1. This contract is entered into under the authority of the Defense Productio Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex 


------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights,.—(a The land which is the subjec, 2f thi;contract (here-
inafter called "the land") is in the State of S-------------, County . of ----------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 Owner	 of th entr* tnzers*t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -------------------------------------------•, 7 recordedinBook	 ,page"------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: P1 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owrer," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows • --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of	 *Z1ii	 The work to be 
is described in Exhibit "A" he Operatr on	 fore .Pt*b.r 1, L½	 shal1* 
the work, and on or before ----- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cOst set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the 	 estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sunkof $ V*JUU 
The Government sb1 ç'ibe ¶ -- percent of the allowable costs as they are incurred in a total sum 
not in excess of $?!Y' -----------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government. may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b)., but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated eosts.—(a) Categories of costs.—The allowable costs of the work to which• 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per .hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLuSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOtJS.----RepairS and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the •	 . provisions of Article 9.	 ** 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, eitherby itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachn'ients as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has. been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amQwlt coiibuted by 
the Government without interest is fully repaid, whichever occurs first. ** $U4Ø 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Un-sold pioduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,OO). per ton of production in the form in which sold, held, o' used plu.s one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per tonj, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment a.f its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.-.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—tJntil the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government. at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. •Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which, was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such .further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. TeTmination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in .this contract, and in addition .to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his. mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation. for its 
general benefit. 


ART CLE 13. Chanaes and added provisions.—
r the szt*rtt thet	 ax.	 t)r? in izntblt 'ih as 


Unt*Lcpsta.1 
hi sUowable w4r ArUc1* Ot thiL


Q!L 
tQrtJ*w!t*. otthcOfltr*t 


ysr3 
tM dst• ot Ui* ?rtor Contract (AprU 16, i92), fr thiió* 
yØ.rs roI the d*t• t th eo'uz1sct1







I	 . 


Executed in sextuplicate the day and year first above written. 


- THE UNITED STATES OF AMERICA 


By


*d*tt1øtrstor, t*ts* Psin*r 


1*p1orst ion Adsnstrati*n 


-	 (Opera 1r)


ua 


By - -


Pr sident 


I,	 ---'	 - , certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------1--------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


•	


T 


Secre ary 


[CORPORATE 
I.	 SEAL


.	 I 


U. S. GOVERNMENT PRINTING (EVICE 	 16706171
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AMENDED 
EX?LOIIATXON PROJECT CONTRACT 


COKE? MINES, XJICOR?ORATEI) 
DOCKET NO, DNEA.a309 


ANNEL 


The land referred to in Article 2 or the contract 
tore corsists or unpatented s$.ning cli isa situated in the 
Coast Mining District, as follows 


Elmer No 2 
Durnstt 
rLngst.n 
Greenback No., I through 5 


The caias *r delineated en * asp entit,*d "O.ologic 
Map of the Coast Ares,' attached to the Prior Contract and 
incorporated herein bi reference
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AMENDID EXPLORATION PROJECT CQNTRAC 
CONET M1fl8, INCORPORATED 


DOCKET NO, tNZAw2309 


ANWEX Xi - 


The parties to this Amended Contrut are also psrtes 
to * contract dated April 16, 1952, as amended, executed on 
form flOO (revised Feb 1952) laying the ui. contract and 
docket numbers as this Amended Contract and hereinafter celled 
the "Prior Contrast," 


Pert of the work set forth under' the Prior Contract 
has been completed and the parties desirs that no further work be performed under the Prior Cotract that further work 
be provided for under this Amended Contract, and that the en 
tire agreement of th. parties b restated in this Amended Contract • Work under' the Prior Contract has been suspended. by agreement since August 14, 1954. 


NOW THEREFORE, It is agreed thatz 
1, Ettectiye as of April 16, 1952, the Prior Contract 


is superseded by this mended Contract which shall govern all rights and obligations of both parties, except that vouchers £oz' work performed under the Prior Contract shall be submitted pursuant to and paid under the Prior Contract 
2. The work performed and the money contributed by the 


G*yernaent under the Prior Contract are hereby incorporated 
into this Amended Contract, and the total amount contributed 
by the Government under the Prior Contract is repayable under 
the royalty provisions of this Amended Contract. 


3 The Operator hereby releases and agrees to save the 
Government harmless from all claims and demands under or arts 
tug out of the Prior Contract, except as otherwise provided 
in this Annex XI. 


4. (a) During the period, beginning 
ending not later than September 1, 195, 
Amended Contract shall be suspended,


August 14, 1954, and 
work under this







. 


(b) No costs incurred by the Operator during the period 
of suspension shall be allowable for contribution by the 
Government, and the Government shall not contribute to any 
costs at rehabilitation or repair which, in its opinion, would 
not have occurred it there had bean no suspension of the work, 


(a) The Operator at his own cost and expense, without 
contribution by thC Government, during the period of suspension 
shall preserve and protect the project work and any property 
in which the Government has an interest, 


(4) It is of the óssenee of this Amended Contract that 
work be resumed not later than Septembr 1, 1955, audit it 
is not so resumed in the manner required by the Mended Con. 
tract, the following provisions shall thereupon become .tfsc 
ti,.


(I) Th. Government shall contribute only to 
the allowable costs incurred prior to August 1k, 194 
and to the costs incurred after September 1, 
in windingup and settlement actions provided for in 
the contract, including (1) the preservation and 
disposal of property to the cost of which the Oovern 
ment has contributed, and (2) th. asking and render 


of reports arid accounts. 


(2) Th. Operator shall promptly perform all 
windtngup arid settlement aetloa provided for in 
the contract, including (1) the disposal of any 
facilities, buildings, fixtures, equipment, or 
other items to the cost of which the Government 
has contributed; end (2) the rer4er'ing at the 
final report and final account. 


(3) The Operatz', as principal it the Qp-
erator is th. producer, or 5$ surety it the Op. 
erator is not the producer, shall pay to the 
Government the royalty on production provided for 
in the Amended Contract, in the same manner and 
amount and for the same period as it * certifies 
tion of' discovery or development bad been made, 
such certification being hereby waived, 


2







'H	 . 


(*) Th* Opsrstor rsy rluae* *XI4 
t* vs tl* iowsitt P*mls$ trim *1U * 


nds m4sr ar a*is1	 ut at et4. 
e*spt u oth*rwise prsvidsd in thi$ 


5, *11 a*sbZ* r UI3IIIgUb3 prapsrt in whtóh tt* 
___	 In	 zuiflifl( *tt*r Ui* ,oiid*tt 


It tiis	 psrtorimd ar tt* PrN Ctrs*t sM bs 
snd the O.imuit y 4sdct its shsws It the 


sost prtoo at the iaientariSd tt trim s	 y da the 
Qpsztor. %ut sppr.,*1 b the Ievsmim*t of the intory, 
the Soiu'nsmmt $ iat*rist tMrtn MU he1sn to the 
OpsrtQr.


3











. . 


Asti2 *.at. sS .s.* psrt.iI 
Priav C.sLiist ( auiJ..t W *4tt) $33,280.00 


7L 


$0 t..t d *iti* I $*Itt. $ t7,NO. 


60 sa$ms a1eId t	 1ms4, s, 
.M	 S $35 1L* IUY


Z.tit.4 ttm] .ests - $ts	 U $ fl,22*.0O 


t.st .t drift4i	 .a4/r 
.sss*It*agt$*fft. 


350 tst .1 rs&slai S $5tt. 7$O0.00 
100 1t ot dasi2t S $•S/tt. 


100 saapls. asaq.4 t 	 1.4, 
aM ai1vu S $3%'saipLs _________ 


&4t*std total ..st	 $tog. UI I 1,$3L00 


at&as*t4 tttsl .0*1 at rs3ast 


0o'psrut partLcipat4m*I S , 


,	
tt 


*DMr $%1i410 XI aM U1 Os *. basis at 4ba 7isp	 .0wI sot 
tS1!tb	 as t	 &MVlI is Urns .t Iba ás%*3 .sot.
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t Docket CO


ireni 11T 


UPWMTXQII P1OJ&C CQWX1CAcT 
COT ItI1SES, tMCQR1ORA 


CIET im. DSA23O9 


It is agreed this 8th	 of	 p'i 
1955, betWeen the kited st.irt AasxiI, sctin thz'ouh 
the partaint of the Interior, Defw*s IW*XII1* ZpXora 
tion Adifli$t*%tiOfl, and Co*et *s, Ioorporsted, that 
centrest Ic95 (Docket $0. LmA .a3O9) dated April 16, 
1952, as and, is further aasndd, effectiVe April i6 
1952, as follows: 


1. (a) Work under the contract uàaLl be suspended 
durini the period b.glmdng Must 1k, 195 k , *nd sndifl 
not 1str than July 1, 1955. 


(b) : Ito. coats incurred by the Operator .duz'ifll the 
period of suapenston shall be allble for contribfltton 
by the Oovsrnaflt, and the OVSInt shall not contribute 
to 2*7 costs of rehabilitation or repair which, in its 
opinion, would not ham occurred if there had been no sus - 
pension of the work. 


(0) The Operator at 1is	 cost and exPense, 
without contribution b the Iovsiment, durth the period 
of suspension shall preserve and prOtect the project work 
and any property in which the I niaent has an interest 


2. In Article 3 of thS o**trsot, th t4.as tid. for 
a cimpistiab of the work is further sxtended tree t'thirty-
two (32) acnths' to "5k months." 


3. Annz I, attached to Amendment No. 2,. is . cancelled, 
and Annex II, attached hereto and S4* a part M1'*Of Is 
substituted for the royalty provisions of Article 9 of the 
contra4t. . S 


k. In Article 10 of the contract, that part of the 
second sentence beginning with the word ' Pz'owi*sd, '.' is 
deleted,	 .. 


5 It is of the essence of this cOntract that work 
be resumed . not later tI*n July 1, l955 and if it is not







001ST imiis, I$CORPOMTVD


H	 '.
so resd 1 the *em*r z'eth'e4 b7 the colttz*ot, the 
toilowi*i j*oiisions shell thereupon become etteotit.* 


(a) The aovern*nt shall contribute only to 
the allowable costs ineur'red prior to August 1k, 195k, and 
to the' costs_incurred after July 1 1955, in vindingup 
and SStt II*flt actions pro1dmd for in	 ccsttre*t in 
o1i4in (1) the pzsssrvttion end disposal of prepery to 
the' cost of which the Soverrsnt has oarttributd,. and (2). 
the *tn and rendering of reports and seeo*ts. 


(b) 1 Operator' shell pret3i perfOrm all 
wind.tngup and ,sett3SIt actions provided for in the 
oasttrast, $noludthg (3) the dispos*1 of sz facilities, 
buildings, tiztuzss, .uipemrtt, or other ite to t1 
cost of which the 4Iovexnt has eantributedi end (2) 
the renderii of the final report sad final UCOit 


____ Cc) ml' total net saomt ' eontrib sd by the 
Govenasnt shell be repayable in the form of a percentage 
royalty on ar minerals mined or produced from the land 
described in Article 2 of the eontzsat, in the aiier and 
sme%at provided in the contrast, for * period of thirteen 
years from the ciate of the omttrect, certification of dia 
oover or development being hsrsby waived. 


(4)__The Operator hereby rolesss and srsss to 
save the Government harmless from all elaine or demands 
under or arising out of said Contract, ezoept as otherwise 
provided. in this amendment. 


This ennt shell not be constr'uid to i.ncroase 
the estimated total cost of the project, the srsgste total 
sacunt which the Government may be required to otribit*,4 
nor the amotmt of az iton des1ated as 9aUowebl. maxi*zn. 


*2cscut44 in aextuplicate the day and year first 
above written. 	 '	 '	 ' 


0 


1' XT$D $TAT*S OP AIRXCA 


2	 ,.'	 '	 ,	 '	
'
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NO: rtiIA2o9


Y1 955 ANNEX .IL 
The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification.--If the 
Government_considers thab a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on'production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land,as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten year'from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Governments royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
courë of business, •and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the, production sold, and freight paid by 
the buyer to a carrier (not the O?erator ), shall be allowed 
as deduions. in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling' 
or assaying, or transportation, perfoxrned orpaid by the 


of the Oortt to'	 :	 ' '. 
* * period thrt.en .ar'e . *ub*tttuted for thS period 


ten yesr*.







. 


Operator or by anyone other than the buyer, are not deduct-. 
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to . put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by'the Operator In Integrated 
manufacturing or fabricating operations (for instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


'on an amount' 
woüld.be one 
amount of ten. 


and one-halt 


(For instance: the royalty 
of five dollars ($5.00 ) per ton, 
and one-half ( ii- ) percent; on an 
dollars ($10.00) per ton, three 
(3k) percent.)


2







:;	 O	 I 
f. Lien for Rayment. --To secure the payment of 


its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any prOduction and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 
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£i 1ATJ	 0 L 1rL) h)J2 C 
ixo< r	 . 


XNT W). 


	


.ri-r- .	 tU-1 I 


it is agreed this 3rd day of Au at , 194k, between



	


the United states of Anere3ng tbrug	 '1eart&*.rrt, of the 
Enter&or, Defimee inera1s xLoration Administration, and Comet dine, 


ororated, that effective s of July 16, 1i)'Q, x1oration roect



	


Contract I<b*.' 29, Tocket 3o.	 k23O9, dated & pril 16, i.2, as 
amended, is further aerided a foUws 


In xhibit 'I of th* contract, $tatement of t?* work --	 1ffUiT1	 U1	 -	 .JrU delete ttem , ro*aiug: 
Hj.jf on vein at 6tQ' level, allowable aaxiaium of 
2,100 feet including crosscut from shart to vein,8 


and substitute the following; 
"Orift on vein at 60' 1sye allowable aixisum of 
1,S(X) feet, including crosscut tram shaft to 'vein.)t 


the &OO ie.t or	 ttng thus diductect from wàrk to be doa 
on the 60' level, is to be switched t the I6' level (A*en4ent No. 
I zproved seitching the work allowed under Xt.* 6 of xhibit "it" of 
the contract from the 38' level to the L6' level) so that by this 
a*o*icit Iteiu I of Aaendent iø. I is. changed to read as follows; 


1. T*hibit "A" item 6. t ritt on vein at !6S• level, 
allowable1 xu'! 1,700 feet (500 feet southwster1y and 
1,200 feet northeasterly) and rehabilitation of present 189 
feet of drift to be included as part of the 1,7(X) Z..t allowed. 


This a4indeont shall rt be construed to increase the 
estinated total coat of the project, he aggregate total aaeunt which 
the (overnasnt i*3 be required to contribete, nor the aaount of arr 
ite* designated as W ebosabi, aacL*". 


zecuted in sextuplicats the day and year first above written. 


THJ NXDfl TAT5 )F M ;R1c 


i3 
.41


	


-ii	 - - . i - 	 1rr. .1 L . iUier, xecutivs 
Field 1eaa, Region IXI 


cow:r 2.IW3, IiCOr ')fiJj







	


AiEI\IDENT NO.	 3 
Docket o.fltfø2jQ	 i.ineralZjic 


Exploration Project Contract _E29^ 


Late of Contract Ail_t6 _19 


Date of !mendin3nt	 J,	 - 
Operator_	 Mte8jniiorpr1	 - 


JuSTIFIC.:TION 


pioratton work under the contract Indicates that driftn.g 


600 teet nor heaster3 on the I6' l yel. wiU ot be *uUici nt to 


xpLore the ground in the area toward Thich thO 6' leirsi is. directed 


and to thoroughay propeet the good exposure of coznercia. ore encounsred 


in drifting. e it is to the best Interest of the Oovez'naent to have the 


6' 3evol *tended northeasterr an additional 600 feet this aiendtet 


was drawn switchIng that footage from that ellowed on the 6b0 leveL 


H, C • iiller, Executive Officer 
D}LTA Field Team, Legion ill
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.EX?LOIWflON PROJECT CON AC 
CQPE NINES, INCORPOR!F4) 


DOET NO, DVEt23O9 


A}WN1NENT O. 2 
• •
	 it is agreed this 18th dar of	 December.	 • 


, between the United Stafà5of ineriii, aoltn trti1T 
LbTt)epartrnent of the Interior,, fense MLnerals Exp1o'ation 
Administnition, and Corzt Ptne, Incorporated, that effective 
ai of October 13, 1953, Exploration Project Contract IdE295, 
Docket No. *EA ..2309, dated April 16, 1952, as amended, is 
further amended as follows 


1. In Article 3 of the contract forrL, the 
words twenty (20) months axe de1teç, and ir) 
their place the words thirtytwo (32) montha 
are substituted. 


• 2. Article 9 of the contract form is deleted, 
and in lieu thereof the provisions of Mnex I are 
substituted. 


rtic1e 10 is amended so that where the 
word ten appears, it is changed to read "eleven, 


)uring the period from October 13, • 1953, 
to	 r	 r	 .'i	 ., 


•	 (a) the project wórc a1i be recessed; 


• (b) the Government, shall not contri 
bute to any *osts of, opez'atioii or uatnte 



	


• •	 • nance incurred by the Operator; and 


(C) the Operator ebaU save the Gay



	


•	 ernznent harmless train an ax4 all c1*im 


	


•	 • and preserve and protect the project work 
•	 and any property in luhich the Government 


has an interest. 


Tr.is amendment shall not be tons trued to increase 
the estimated total coet of the project, the aggregate toia1 
amount which the Government meay be recuired to contribute, 
nor the anount of any item designated as "allowable maxiaum4
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S 
ANNEX I 


Tw following provisions are in lieu, of Article 9 : 


Repayment by Operator.--a, Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work 9 the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b. Percente royalty.-The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Axticle 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Governxent makes a 
certification of discovery or development, for a period of te#years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first0 Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton0 


(b) One and one-half (l) per cent of any such net amounts, plus 
onehalf () per cent of such net amounts for each additional full fiftr 
cents ($0 .50 ) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net ainou.nts, 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (ii) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3) per cent.) 


	


C, Definitions.-.-As here used., 	 smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment,--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of tiineor is fully paid, 


a. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government ! a royalty interest, and shall authorize 
.nd direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 
• 'Lia period •L•ven	 s is e 
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MF-200	 Docket No. DMA'23fl9 
(June 1951)	 Conmiodity	 ii41tic 
(Revised Feb. 1952)	 Idm-E295


DOCT COPY	 . 


UNITE STATES OF AIRICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORA.TION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


It is agreed this	 16th	 day of	 April 


between the United States of America, acting through the Department of 


the Interior, Defense Minerals Exploration Administration, hereinafter 


called the "Government," and .a/ 


c*ct inP, Tnororted 


Pioe1ie e'M 


hereinafter called the "Operator," as follows:• 


ARTICLE 1. Authority f or contract. This agreement is entered 


into under the authority of the Defense Production Act of 1950, as 


amended, pursuant to DMEA Order 1 entitled "Regulations for Government 


Aid in Defense ExplorationProjects." 


ARTICLE 2. Operator's property rights. With respect to that 


àertain land situated in the State of __________________________________ 


County of 1Inct1fl	 , described as follows: 


/ If suffftient space is not provided in any blank, use an 
extra sheet of aper and refer to it in the blank, 


State name, address, and nature of organization if any.







1 
Th toUov1n untint ioi3: !tflifl( c13t;,: 4tati Ii. te coret 


nn I1trict:. ir flr. I, Burnett, ctingsti 	 snbk . i., 


(reenbac 1ç, , rbcT. , Gre1baek o. 4, e4 reeback b. 5, 


nil	 1*linated. Cu ai attrcie hereto aT'er 'iotc p of the 


Cøt r&t. 


the Operator represents and undertakes:I/ 


(a) That the Operator is the owner, in possession and entitled to 


possession, and that the property is stibject only to the, following claims, 


liens, or encumbrances 'as to each of which the subordination agreement of 


the holder is attached: ___________________________________________ 


The Operator shall devote the land and all existing improvements, 


facilities, buildings, installations, and appurtenances,to the purposes 


of the exploration project without any allowance for the use, rental value, 


depreciation, depletion, or other cost of acquiring, owning, or holding 


possession thereof. 


ARTICLE 3.' Exploration project, The Operator, within 


tzty ()	 days from the date of this contract shall conmience 


/ Give legal description or enough to identify the property, 
particularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be 
subject to the Government's percentage royalty 


/ Strike out the provision not applicable.


I 
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'S	 . 


on a project of. èxplorat ion ,for../ 	 1e na zliie	 .• 


in or upon . the described land;: and 'shall bring the project to completion 


within a period of .tWentY. 420) *nthS	 .from:the date of this con-, 


tract. The work to be performed is more fully describedin Exhibit "A" 


attached hereto, which,. with any maps or drawings thereto attached,. are 


made a. part of this contract. The Government will contribute.to the cost 


of this work as hereafter provided.	 . 


ARTICLE 4. Peiformance of the work. (a) O perator ! s responsi-


bility . The work shall be performed efficiently, expertly, in a wor1an-


ljke manner, in accordance with good mining standards and State regulations 


for health and safety and f or workmens' compensation and employers'' 


liability insurance, with:suitable and adequate equipment, materials,, and. 


labor, to bringthe:project to completidnwithin,the time.fixed. To the 


extent specified in Exhibit "A s' , .at'tached. herto., ,the work ,may be. ' 


performed by independent contractor 'or contractors; and work notspecified 


in Exhibit "A" for performance /by independent contractor may nevertheless 


be'sô performed upon amendment of Exhibit "A", as agreed to:by the 


parties, .to state the work to be so.performed and the estimate.d unit costs 


thereof, as provided hereafter. ,	 . 


(b) . Independent contracts, Any independent contract for the. 


performance of 'work shall be on aunit-price basis (such as perfootof 


drilling, per foot of drifting, per hour of bulldozer operations, per 


cubic yard :of material moved), or. on some basis. tat will' indca1e the 


amount due for work performed at any stage of the work to-be performed 


/Name of mineral or minerals. 
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under such independent contract. The Government shall not be nor be 


considered to be a party to any such independent contract, and the Govern-


ment's right to terminate the exploration project contract under any of 


its provisions shall not in any manner be affeced by reason of any such 


independent contract. If the reference in Exhibit "A" to any such 


independent contract states that the Government's approval thereof is 


required, the Government may refuse to participate in the cost thereof 


unless and until it has given its written approval of the independent 


contract.


(c) Government may insDect. The Government shall have the 


right to enter and observe and inspect the work at all reasonable times, 


and the Operator shall provide the Government with all available means 


for doing so. The Government may consult with and advise the Operator on 


all phases of the work. 


ARTICLE 5. Estimated costs of the Dro.ject. A statement of the 


est±mated cost of the project is set forth in ExhibIt "A", attached 


hereto. Except insofar as any item of requirement or the estimated cost 


thereof set forth in Exhibit "A" is there or elsewhere desgnated as an 


"allowable maximum," such items of requirement and of related cost are 


estimates only, and may be exceeded to the extent that the Government may 


from time to time approve for the most economic and beneficial performance 


of the work within the limitation of the total aggregate estimate of costs. 


The Government's approval of any such excess over the estimate for an 


item of requirement or related cost will be signified by its approval and 


payment of any invoice or voucher for payment which'expressly calls 


attention to such excess. Items expressly designated in Exhibit ' tA" or 
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elsewhere as flallowable : maximum," and the total aggregate estimated cost 


are limitations, and any excess therein will be for the sole account of 


the Operator in which the Government will not participate. 


ARTICLE 6, Allowable costs of the project. (a) The costs of 


the project in which the Government will participate are limited to the 


following:


(1) Independent contracts. Payments to independent contractors 


under independent contracts listed in Exhibit "A". The estimated 


cost of any work to be performed under an independent contract is 


or shall be included in the estimate of costs in Exhibit "A" in 


terms of the estimated numbers of units of work to be performed, 


the estimated amount to be paid per unit, and the estimated total 


amount to be paid to the indépéndent contractor, and such estimates 


shall be allowable maximums above which the Government will not 


contribute. Regardless of the provisions of any such independent 


contract, the Government will participate in the payments to the 


independent contractor only on account of work actually performed 


and that conforms with the provisions of the exploration project 


contract, and only to the extent that the Government deems the unuit 


prices for the work under the independent contract to be reasonable 


and necessary. No such independent contract shall have the effect 


of increasing the estimated total cost of the exploration project 


contract nor the maximum amount which the Government will pay as 


provided in the exploration project contract. 


(2) Labor, supervision, consultants. Labor, supervision and 


technical services (including engineering and geological consultants), 


5
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a schedule of which is included in the estimate of costs set forth 


in Exhibit "A". The requirements and related estimated costs for 


supervision and technical services are allowable maximums. 


(3) O perating materials and supDlies. Necessary materials and 


supplies Including epabc items of equipment costing less than 


$50.00 each, and power, water, and fuel, a schedule of which is 


included in the estimate of costs in Exhibit "A". 


(4) O peDating epuI pment. .Any operating equipment, to be rented 


or purchased, or which is owned and will be furnished by the Operator, 


with the estimated rental, purchase price, or the allowable deprecia-


tion, as the case may be, a schedule of which is included in 


Exhibit "A". Any items listed 	 owned and to be 


furnished by the Operator, ,cd eathd i©ao'c and allowable 


depreciation, are allowable maximums. 


(5) Rehabilitation and reDairs. Any necessary rehabilitation 


or repairs of existing buildings, Installations, fixtures, and 


movable operating. equipment, now. owned by the Operator and, to be 


devoted to the purposes of the exploration contract, a. 	 of 


which is included in the estimate of costs set forth in Exhibit' "A". 


These 'items are allowable maximums. 


(6) New buildings, improvements, installations. Any necessary 


buildings, fixed improvements, or installations to be purchased, 


installed, or constructed for the purposes of the exploration work, 


with the estimated cost of each, a schedule of which is included in 


the estimate of costs in Exhibit "A". All of these items are allow-


able maximums.
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( '7) !1scellaneous. Repairs to and maintenance of operating 


equipment (nQt including initial rehabilitation or repairs of the 


Operator's equipment), analytical work, accounting, worlQnens' corn-


pensation and employers' liability insurance and payroll 


taxes. 


(8) Unforeseen. Such other necessary, reasonable direct costs 


of performing the exploration work, within the limit of the total 


aggregate estimate of costs, whether or not included in any schedule 


of costs in Exhibit "A t', as may be approved by' the Government in the 


course of the work, as indicated by its approval and payment of 


invoices and vOuchers. 


(b) The Government's payments in all cases will be based on 


actual, necessary costs (including contract'.unit prices) incurred not in 


excess of any "allowable maximum," and not in excess of the fixed per-


centage of the total aggregate estimated cost. COsts will be considered 


to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, 


interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of 


this contract, shall be allowed as costs of the project in which the 


Government will participate. 


ARTICLE 7. Re ports, accounts, audits. (a) Progress:reports. 


The Operator shall provide the Government with monthly reports of' work 


performed and costs (including contract unit prices) incurred under the 


contract, in quintuplicate (five copies), upon forms provided by the 


Government. These progress reports shall be certified by the Operator, 
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and shall constitute both the Operator's invoice of costs incurred on the 


project during the period covered by the report and his voucher for epr-


ment by the Government, unless the Government requires the use of a 


standard voucher form with invoice attached. Progress reports shall 


include surface and/or underground engineering-geological maps or sketches 


showing the progress of the exploration, with assay-reports on samples 


taken concurrently with the advance in mineralized ground. 


(b) Final report. Upon completion of the exploration work or 


termination of the contract the Operator shall provide the Government 


with an. adequate geological and engineering report, in quintuplicate 


(five copies), including an estimate of ore reserves resulting from the 


exploration work. 


(c) Compliance with requirements. If, in the opinion of the 


Government, any of the Operator's reports are insufficient or incomplete, 


the Government may procure the making or completion of such reports and 


attachments as an expense of the exploration work; and the Government may 


withhold approval and payment of any vouchers depending upon insufficient 


or incomplete reports.. 


(d) Accounts and audits. The Operator shall keep suitable 


records and accounts of operations, which the Government may inspect and 


audit at any time. The Government may at any time require an audit of 


the Operator's records and accounts by a certified public accountant, the 


cost thereof to be treated as a cost of the project. The Operator shall 


keep and preserve said records and accounts for at least 3 years after 


the completion of the project or the termination of this contract. Upon 


the completion of the project or termination of the contract the Operator 


shall render a final account as provided in Article 12.
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ARTICLE .	 yments by the Government. (a) The Government 


will pay	 -.	 per cent of the allowable costs . incurred, 


as they accrue, in an aggregate total amount not in excess oP 


., which is._____________________ 


per cent of $It	 , the agreed, estimated total cost 


'of the project in which the Governnient'will participate;. Provided, that 


until the Operator 2 s final report and final accounting have been rendered 


to the Government, and any final auditing required by the Government has 


been made, and a final settlement of the contract has been made, the 


Government may withhold from the last voucher or vouchers such sums as it 


sees fit not in excess of ten (10) per cent of the maximum total which 


the Government might have been called upon to pay under the terms of the 


contract.	 S 	 . 


(b) The Government may make any payment or payments direct to 


independent contractors and to suppliers, for the account of the Operator, 


rather than to the Operator. 


ARTICLE 9, Repayment by Operator. (a) If, at any time, the 


Government considers that a discovery or a development, from which produc-


tion may be made has resulted from the exploration work, the Government, 


at any time. not later .than six months after the Operator. has rendered the 


required final report and final account, may so certify in writing to the 


Operator. The certification shall describe broadly or indicate the nature 


of the discovery or development. In the event of such certification, any 


minerals mined or produced from the.land described in Article 2 within 


ten years from the date of this contract, including any mined or produced 


before the certification, shall be subject to a percentage royalty which 


9







. 


the Operator or his successor in interest shall pay . to the Government, 


upon the net smelter returns, the net concentrator returns, or other net 


amounts realized from the sale or other disposition of any such produc-


tion, in whatever form disposed of, including ore, concentrates, or 


metal, until the total amount contributed by the Government, without 


interest, is fully repaid, or said, ten years have elapsed, whichever 


occurs first, as follows: 


(1) One and one-half ( i-i) per cent of any such net amounts 


not in excess of eight dollars ($.00) per toi 


•	 (2) One and one-half (1*) per cent of any such net amounts, 


plus one-half () per cent of such net amounts for 'each additional 


full fifty cents ($0.50) by which such net amounts exceed eight 


dollars ($.00) per ton, but not in excess of five (5) per cent of. 


such net amounts. 


(For instance: the percentage royalty on anet 'amount of five 


4bi1rs ($5.00) per ton, would be one and one-half (1*) per cent; 


on a net amount of ten dollars ($10.00) per ton, three and one-half 


(3) peieit..) 
(b) As here used, "net smelter returns," "net concentrator 


returns, ".and "other net amounts realized from the sale or other dispo-


sition," mean gross revenue from sales; or if not sold, the market 'value 


of the material after it is mined in the form in which and the place where 


it is held. In the case of Integrated operations in which the material 


is not disposed of as such, these terms mean *hat is or 'would be gross 


income from mining operations for percentage depletion purposes in income 


tax determination.
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(c) 'To secure the payment of its percentage royalty, the 


Government shall have and is hereby granted a lien upon the land described 


in Article 2 and upon any production of 'minerals therefrom, until the 


royalty ôlaim is extinguished by lapse of time or is fully paid. 


(d) 'This article is not to be construed as imposing any 


obligation on the Operator or the Operator' s successor in interest to 


engage in any mining 'or production operations. 


ARTICLE 10. Assignment, transfer,. or loss of Operator's 


interest. Without the written consent 'of theçGovernment, the Operator 


shall not assign or otherwise transfer or bypothecate this contract or 


any rights thereunder. The Operator shall not make any voluntary nor 


permit any Involuntary transfer or conveyance of the Operator ! s rights 


in the land described in Article 2, without making suitable provision. 


for the preâervat ion of the Government' s' right to a ' percentage 'royalty 


on production and lien for the payment thereof; Provided, that 'mere 


failure by the Operator to maintain the Operator's rights in the land, 


without any consideration running to the Operator 'other' than relief from 


the cost of niaintaLning such rights (as by surrender bfa 1easehold, 


failure to perform assessment work, or failure to exercise an option), 


coupled with complete abandonment by the Operator of all interest In or 


operations on the" land for a period of ten years from the date of this 


contract, shall not constitute such a transfer or conveyance. Should 


the Operator make or permit any transfer or conveyance In violation of 


this provision, the Operator shall be and remain liable for payment to 


the Government of the same amounts, at the same tlnies, as' would have, been 


paid under the terms of the percentage royalty' on production. If for any 
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reason the net smelter returns, net concentrator returns, or other net 


amounts realized from the sale or other disposition of such production 


are not available as a means of measuring the amount of the Operator2s 


liability, the amount thereof shall be estimated as well as may be, and 


in the event of dispute as to such estimates,.the determination thereof 


by the Administrator' of Defense Minerals Exploration Administration or 


by his successor shall be final and binding upon the Operator. 


ARTICLE ll. 'title to and disposition of property. All f'aclli-


ties, buildings, fixtures, equipment, or other ±tems. costing 'more than 


$50.00 each, paid for or 'purchased with funds contributed jointly by the 


Operator and the Government, although title. may be taken in the name of 


the Operator, shall belong to the Operator 'and the Government jointly, in 


proportion to their respective Ontributions, and upon the completion of 


the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator,. 


either by return to the vendor, by sale to others, or purchase by the 


Operator at a price at least as high as could otherwise be obtained, as 


may appear to be for the best interest of'the Government, unless the. 


Government,, in writing, waives its Interest in any such item. If 


necessary to accomplish such disposition, the Operator shall dismantle, 


severj from the land,, and remove any such item, the cost thereof to be for 


the joint account of ' the parties in proportion to their respective 


interests. If the Operator, within 90 days after the receipt of written. 


notice from the Government, fails, neglects, or refuses to dispose of 


such property, the Government'.may itself enter upon the land,. take 


possession of, and remove and dispose of'any such property. as above 


provided.
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ARTICLE 12. Termination and completion. The Government may, 


at any time, y written notice. to the Operator, termiflate this contract: 


(a) If the Operator fails to provide his share of the money necessary to 


prosecute operations pursuant to the terms of the contracts; (b) if the 


Operator, in the opinion of the Government, fails to prosecute operations 


pursuant to the terms of the contract; or (c) if in thè.opinion ôfthè 


Government, operations upto the time of the notice have not indicated 


the poability of making any worthwhile discovery and in the opinion of 


the Government further operations are not justified. Upon the completion 


of the project or any termination of the contract the Operator 'shall 


dispose of any remaining 'materials, supplies, facilities, buildings, fix-


tures, and equipment in which the Government has an interest,, for the 


joint account• of the Operator and the Government: in the proportion of 


their respective interests; shall render to the Government a full and. 


final accounting of his operations under the contract and his 'expenditures 


of money; and shall pay t the Government its pror'ata share :of any money 


remaining.	 ,: 
17 


-'	 ARTICLE 13. Changes and added provisions. ________________ 


\\ 


:	 '
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Executed in sextuplicate the day and year first above written. 


TItE. UNITED STATES OF AMERICA 


coet	 !ncori,oratM 
Operator	 . 


• 4 ••
. By 


it lug Aiftt1t*, Dfnse 


I,	 Frank H. Anderson .	 .	 , certify that I 
3	 ..'	 •• 


am the .	 .	 . .	 secretary of: the. corporation 


named as operator herein; that Sam S. Arentz	 : 


• who signed this contract on behalf of the operator, was then 


President and Gierai Manager •	 of said corporation; that said 


contract was duly signed for and in bebaI	 ofsa1d corporation by 


authority of its governing body, and is within the . scope of. its corporate. 


powers. ..
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DITES DEPARTMENT OF THE IN 	 100	 Budget Bureau No. 42—R1035.1. Form MF-103 
(Revi8ed June 1951) - 	


MINERALS ADM I NISTRATI 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To BFillcd in by Applicant 


APPLICATION FOR AID FOR AN	 Docket No. 


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received 
Amount $------------------------------- 4EEI1tED 


DEFENSE PRODUCTION ACT OF 1950	 Participation (GoV'ernment %) - 
------------------------------------------tL2:J952 


P.	 ..
Name and Comet Mines Incorporated	 address of 
applicant 


Pioche, Nevada 


L	 I	 Date 


Previously filed	 103 April 1951 under name Combined Metals Reduction Company, 
lessee. This was assigned docket number DMA-1671 X. Combined Metals Reduction Company 


If you have already filed MF-100, give date filed---------------, type of assistance requested-------------------------------
has since acquired essentially all the stock and proposes to operate property under 
Comet Mines Inc.	 DMA Docket Number (if available) ---------------------------------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government' 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-. 
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo-rm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION. SO  STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so' state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
.copy of agreements of claimants, lienors, encumbrances, and lessors subordinating thefr interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
. commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 


showing width and grade, please send them with application, stating whether or not you wish to have them returned. 
16'-64087-2







The information requested in iions 3, 4, 5, 6, 7, 8, and 9 below should be bred specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing aplan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed ].ist of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


•	 (c) Furnishedby you	 - 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged asa cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
•participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tainedin this form and accompanying papers. is correct and complete to the best of their knowledge and belief. 


Comet Mines Incorporated 
.-.. ------------------------------------------------------By ---- - 


(Name of company)	 (Signa	 of authorized official) 


October 24, 1951	 President and Manager 
(Date)	 .	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OrFICE	 16-64067-2 


•	 .	 .	


•,	 .
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CO3IND TAS EDucT::oN COIM1Y 

?ioche, Nevada 


APIJICATION FO iID 


CCILT LflENJ XLOATION OJEC' FO T GSTI, LEAD ND ZINC 


The following pages answer te questions listed in -lO3, Application 
for Aid for an Exploration Project, Pursuant to Mineral Order 5, Under Defense 
Production Act of 1950, as they apply to a proposed exploration project for 
Tungsten, Lead and Zinc ore in the Comet Mine located in the Comet Mining 
District, Lincoln County, Nevada. 


Detailed supporting data are given in the attached report by Paul Genimill, 
Geologist, Combined Metals Leduction Company, and on the accompanying maps. 


APLICANT 


1. The Combined Metals Reduction Company is a Utah corporation licensed to do 
business in the State of Nevada. 


2. Question does not apply. 


3. E. H. Snyder - 218 Felt Building, Salt Lake City, Utah 
President and General Manager 


Otto :erres - 218 Felt Building, Salt Lake City, Utah 
Vice Iresident 
U. H. Kelsey - 218 Felt Building, Salt Lake City, Utah 
Vice President 
C • N. Christensen 218 Felt Building, Salt Lake City, Utah 
Secretary 
0. F. Burton 218 Felt Building, Salt Lake City, Utah 
Treasurer 
Allan floover - 865 Orlando Road, Pasadena, California 
Director 
Jermiah Milbank, Jr. 44 'Jall Street, New York, New York 
Director 
George U. Snyder 218 Felt Building, Salt Lake City, Utah 
Director 
S. S. Arentz Pioche, Nevada 
General Superintendent Nevada Operations 


4. The Combined Metals Reduction Company has been continously engaged in 
conducting large scale mining and milling operations. for the production of 
lead and zinc for a period of approximately 30 years. 


E. H. Snyder, President and General Manager, is a technical graduate with 
approximately forty years experience in the successful development and 
operation of mining and metallurgical operations.
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S. S. Arentz, Genera! Superintendent, Nevada Operations, is a technical 
graduate with approximately twenty years experience in mining and metal-
lurgical engineering and operation, ten yea's of which has been gained in 
the Pioche Area. 


E. S. McIntyre, Mine Superintendent, Cornet Operations, is a technical 
graduate with approximately ten years experience ii mining, engineering 
and mine operating. 


The Combined Metals Reduction Company has a large staff of trained techni-
cal and supervisory employees with long experience in mining and metallur-
gical plants generally, and particularly qualified with reference to problems 
peculiar to the Pioche area. 


5. The Combined Metals Reduction Conipany holds the Comet Mine property under 
lease with option to purchase from the Comet Mines Inc., Owner. 


6.


7. The property was taken over by the Combined Metals eduction Company on 
May 15, 1951 under a lease and option agreement which runs until May 15, 


1961 and calls for the payment of a royalty of 10 to l2% of mill and 
smelter settlements on all ore shipped from the proerty. The lease agree-
ment is in good standing. Attached is an agreement subordinating lesser's 


•	


interest to the interest of the government. 


8. See attached financial statement of Combined Metals Reduction Company. 


9. The Combined Metals Reduction Comany is prepared to invest $53,240.75 in 
the project which covers the Company t s share in the cost of the project 
based on 75% participation by the government. 


TE PROPERTY 


10. a) The following unpatented mining claims are included in the property 
held under lease from the Comet Mines Inc.,: 


Jackson	 Greenback #1	 Tungsten 
Jackson #1	 Greenback #2	 Sparton 
Jackson #2	 Greenback #3	 Viking 
Jackson #3	 Greenback #4	 Gladiator 
Minerva	 Greenback #5	 Trojan 
)3urnitt	 Elmer #1 


The Comet Mine workings are located on the Elmer #1 claim. The workings 
consist of a vertical shaft to the 160 level and a prospect winze to 575 
level. There are several hundred feet of drifts on the Cornet fissure and 
stopes extend to the surface from the 160 level. The mine has been in 
limited production for the past six years. It is equipped with hoists, 
conpressors and tools. A siall mill on the property has been worked from 
time to time, but the bulk of the production in recent years has been 
shipped to the Caselton mill of the Combined Metals Reduction Company. 


b) The proposed exploration project will be limited to the Elmer "1 and
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.	 the Greenback l unpatented mining claims located in the Comet Mining 


District, Lincoln County, Nevada. 


11. The property is known as the Comet Mine. It has formerly been 1own 
as the Silver Comet and the Tungsten Comet. 


12. The property is located about nine iiles west and slightly south of 
Pioche, Nevada, on the west slope of the Highland Lange in Section 
5-T1S66E Mt. Diablo Base and Meridian. Its precise location is shown 
on the Geologic Map of the Pioche District which accompanies Geological 
Survey Professional Papers #171 and on the accompanying sketch map. 


The property is seventeen miles by road from the Caselton Mill of the 
Combined Metals eduction Company and from the shipping point on the 
Caselton Branch of the Union Pacific iiailroad. Eleven miles of this 
total road distance is over newly constructed State and Federal high-
way, The remaining five miles is over improved county road. The State 
highway is scheduled for completion to the Comet Mine dring the fiscal 
year beginning July 1, 1951. This will pioiiide highway connection with 
the Caselton mill and with the main north-south highway 93 to Ely and Las 
Vegas, Nevada. 


13. Water is suplied from a spring located about one mile north of the pro-
perty through a pipeline to storage tank on the property. About 10 GPN 
is available in all seasons. This is sufficient for mine and camp use, 
but is not sufficient to operate a mill of large enough capacity to be 
profitable. 


Estimated power required will be 30,000 JH per month. This power is 
available from the Lincoln County Po;er District 1iose distribution lines 
already serve the property, at rates averaging. 3/4 cents per KJH. 


14. Useable facilities and equipin&it now on the property and which will be 
devoted to the proposed exploration project include the following: 


a) Bunkhouse and boarding house. 
b) Power distribution lines and sub-station. 
c) '-Jater distribution lines and storage tanks. 
d) Electric driven compressors, compressor house and receivers. 
e) Hoist house and small repair shop. 
f) Ore bins, cars, and sirace track. 
g) Miscellaneous tools and equipment. 


It appears that it will be necessary to replace the present .oist and 
head'rwne and to augment the mine equipment by the addition of a mucking 
machine, skips, and a traiumer, and extra drilling machines. All of this 
equipient is available from the other Company properties and can be fur-
nished for the project on equitable basis. 


15. The ore can be trucked froi the property to the Caselton Plant of the 
Combined Metals Leduction Company. Present trucking rates are less than 
l.50 per ton, and with scheduled road improvements to be completed this
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year, it is anticipated that trucking rates will be reduced to approximately 
$1.00 per ton. 


Sulphide 1ead-zinc ore can be rLlilled at the Caselton Mill. lOuring the past 
six years over 13,000 tons of ore from the Comet Mine have been xiuled at 


Caseiton with good results. The Caselton xiii has aipie capacity to handle 
any reasonable tonnage that may e anticipated fror Comet Mine operation. 


The Combined Metals eduction Company is planning on the construction of a 


xiii at Caseiton to treat tungsten ores from Coiiet and other properties 
controlled by the Company, in addition to custom ores from the eastern 
nevada area. The Company has already purchased much of the equipment re 


quired for the proposed tungsten mill, including all of the milling equip-
ment now at the Comet property. 


16. a) The ilmer 1 claim was located in 1906 and the Greenback l claim was 
located in 1913. They were originally owned by the Frudenthal brothers, 
who were early Pioche mine operators. In 1913 E. ). Siiiiley purchased the 
claims and organized the Tungsten Comet Mining Cthnpany. In excess ©f 
$150,000.00 was spent on developing the property and on constructing a 
small mill designed to treat the tungsten ores exposed y surface workings. 


Lack of water and metallurgical difficulties forced a shut-down of operations. 


In 1924 the property was sold to Squires and Gei:uii1, operators of the 
Prince Mine at Pioche. They orgamized the Comet Mines Company. Develop-
ment was continued and the miii was revised to make recoveries of the lead, 
silver and gold in the oxide ores. Lack of water and metallurgical dif-
ficultis incident to treating oxide ores, plus a drop in the price of 
metals, again forced a shut-down of operations. 


In 1930 the property was taken over by the Irince Consolidated Mining 
Company and the Comet Mines Company was reorganized as Comet Mines Inc. 
Some productiofl was had from both company and lease operations during the 
following years. 


In 1941, Mr. D. L. Genill acquired t:.?e major interest in Comet Mines 
Inc. from the Prince Company, and proceeded to develop the mine and to 
revamp the mill. Development on the 10 level to the east was successful 
in opeuig up a suiphide ore-body ving a strike length of nearly 300' 
and a width of up to 12 feet. This ore-body was stoped for over 100' 
below the level and prodied about 13,000 tons of good suiphide lead-
zinc ore containing an average of 0.5% T0 3 . During the past year de-
velopinent has consisted of retisithering the winze, from the 160 level 
to the bottom at the 480 level, a:d sinking the shaft on down to the 
approximate 375 level. A good showing of suiphide ore is now exposed on 
the 550 level, but the difficulties of mining or developing the lower 
leveLs of the mine through the crooked winze are too great to wurrant 
further work until the prese:it vertical shaft to the lGO level is con-
tinued to the lower levels.
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The following is a summary of past production from the property. No 
inforniation is available as to production prior to 1924 although it 
is known that several tungsten s.:ipments were made from the property 
and some oxide ore was put through the mill. 


CONDENSED SJJY CI' PODUCTECN:


Settlement Assay 
Dry o	 oz 


Date Remarks Tons Au. Pb Zn	 'JO3 


1925-44 Concentrates 113.0 1.74	 45.00 9.22 4.02	 - 
1923-50 Concentrates 31.2 18.0 
1927-50 Crude Oxide Ore 1,497.1 0.257 10.35 5.33 -
1945-51 Crude Suiphide Ore 13,664.0 0.064 7.00 1.96 9.86 0.5 


16. b) The adjoining property extending several miles north and south and 
about one mile east has been consolidated under the ownership of the 
Comet Coalition Nines Company. This property is under lease to the Com-
bined Metals Reduction Company. The consolidated property includes 
the Pan American and Schodde mines to the south and the Log Cabin and 
Forlorn Hope properties to the north. Early day production of high 
grade ore was obtained from the Schodde mine and from the Stella fis-
sure workings at the Pan American mine. Exact production figures are 
not available. 


During the period'1929 through 1935 activity in the Comet district 
resultedin the sinkirg of a 2300 foot incline shaft at the Pan Ameri-
can Mine, an 800 ' foot incline shaft at the Log Cabin Mine and a 6O0 
foot vertical shaft at the Forlorn Hope Mine. This development was 
designed to prospect the Combined Metals limestone horizon at each of 
these properties. The exploration was successful in developing large 
tonnages of low grade lead, zinc, silver, and manganese ore, but did 
not develop ore of sufficiently high grade to warrant mining under 
the prevailing conditions at that time,. 


In 1947 the Combined MetalS Reduction Company took the Comet Coalition 
property under lease. Since early 1947 this company has spent approxi-
mately $200,000.00 on development, including unwatering the Pan American 
shaft, driving several thousand feet of development drifts, churn drill-
ing, diamond drilling, road constructions, etc. About 6,000 tons of ore 
was shiped to the Caselton mill and an estimated 3,000,000 tons of ore 


has been developed. A crew is currently at work completing necessary' 
preliminary work preparatory to starting large scale raining operations at 
the Pan American Nine. 


The U. S. Bureau of Mines cond,ucted a drilling program on the east ex 
tension of the an American ore-body and beneath the surface workings of 
the Schodde Nine wzring 1947. This program consisted of three deep 


.	 diamond drill holes. All three holes were successfull in finding ore 
of a grade similar to that developed by the Pan American mine workings. 


At the Caselton Plant of the Combined Metals Reduction Company, about 5 
miles east of the Comet Mine, the company operates the Caselton mine 
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having a daily production of about 703 tons of lead, zinc, silver ore. 
A modern selective flotation mill having a daily capacity of approxi-
mately 1100 tons is operated in conjunction with the mine. The mill 
treats custom ores from other properties in the area in addition to 
ores from the Caselton mine. The Caselton Plant is fully equiped 
with shops, warehouses, and camp facilities and the use of the facili-
ties will he available as re quired by the proposed Comet exploration 
project. 


16. c) See attached report by Paul Genriil1, geologist, Combined Metals 
Reduction Company. 


17. Comet Mines Inc. has operated the Comet Mine for the production of 
sulphide lead - zinc ore from early 1945 to May 15, 1951. The Com)any 
lacked adequate financing to carry out necessary exploration and de-
velopment, or to cor:ect the operating difficulties resulting from the 
crooked winze below the 160 level. 


The total mine production during this period has been appreciable both 
as to tonnage and value, but lack of development has made 'it impossible 
to attain a daily production rate that would permit sustained profitable 
operation. 


The average mine value of the suiphide ore produced during ie past six 
years, based on present metal prices and mill schedules, is ap;roximate1y 


.	 $22.00 per ton. This does not include any payment for the tungsten con-
tent of the ore, as no provision has heretofore been made for its recovery 
at the Caselton mill. 


With the improvements contemplated by the proposed exploration roject, 
it is anticipated that a production rate of 75 tons of ore per day can 


be obtained and that mining and trucking costs will not exceed $11.00 
per ton. Assiing a grade equal to the average of past production, and 
ad.±tiona1 mime earnins from recovered tungsten, the ore will yield a 


sufficient oerating margin to permit coitinued exploration and develop-


uent out of mine earnings and a , fair return of invested capital. Geologic 
conditions indicate that such a minihg program could continue .for many 
years as long as the existing relation between costs and metal.p rices 
continues. 


18. 'a) The mineral deposit consists of a quartz fissure containing galena, 
sphalerite, wolfraidte, pyrite, argentand gold. The fissure is in-
closed in Cambrian sediments (Prosect Mountain Quartzite and IPioche 
Shale), and can be traced on the surface for over 2,000 feet. In the 
brittle quartzite the fissure is well defined and varies in width from 
a few inches to over twelve feet. In the overlyiig shale the. fissure 
contains only a few inches of quartz and is not visible except in ro-


•	 sioect pits along the trace of the outcrop. The mine worhings are con-
fined to the fissure in the quartzite. The shale and quartzite dip 
into the mountain range to the east with no raajor faulting, and it is 
probable that te fissure will iar"ant exploration in the quartzite 
in this direction for some distance beyond the limits of the present 
exloration prct0	 S
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The orebodies within the fissure appear to occur in ore shoots raking 


I
to the east along the dip of the fissure. On accompanying map #C-1087, 
longitudinal section A-A shows present and proposed mine workings. The 
160 level extends over 1300 feet along the strike of the fissure and 


crosses four ore shoots having a combined length of 728 feet, or over 
half the distance developed along the fissure. The ore shoots have been 
stoped to the surface or to the contact with the overlying shale, and there 
is good evidence that they continue below the level. 


Iost of the . present nine workings are in the oxide zone with all of the 
zinc and part of the lead and silver leached out. As the fissure ex-
tends into the mountein range to the east, the overlying shale will 
afford a protective cover for sulphide orebodies, and the winze below 
the 160 level is entering the suiphide zone in that area of the riine. 
It is probable that the proposed 640 level will be entirely within the 
suiphide zone, as is indicated on map #C-1087. 


The length of the surface outcrop of the fissure; the type of rainerali-
zation and the strength of mineralization; the similarity of the deposit 
to other deposits within the area which have been followed t depth, all 
indicate that the Comet Mine overbodies will continue at depth. The 
favorable quartzite horizon has a knowqthickness in this area of over 
2,000 feet without exposing the bottom of the formation. 


A prospect pit has been sunk on the oxidized outcrop of a roughly parellel 
fissure several hundred feet north of the Comet fissure. A grab sample 
of the diiip from this pit assays 1.4% J0 3 , indicating mineralization simi-
lar to that found in sections of the Comet fissure outcrop. The topo-
graphy adjacent to the mine surface workings suggest the possibilitiesof 
another parallel fissure few hundred feet south of the Coet fissure, 
but surface wash covers any possible outcrcps. W:ile this has no direct 
bearing on the proposed exjioration project, it does indicate that the 
oreboclies mined to date are not isolated occurrences, and that the pro-
perty offers possibilities for the extension of mining to parallel fis-
sures. 


. 18. b) See accompanying maps. 


The best available assay data are the records of past production. These 
records indicate that with further development the mine will eld ore 
assaying as follows:


Au	 g	 Pb	 ZnWO3 
Oxide Ore	 0.26 10.0 5.3 - 
Sulphide Ore	 0.06	 7.0 1.9	 9.8 0.3 


Face samples of ore exposures in present mine workings tend to confirm 


the estimated averages stated above, which are based on past production 
records. It should be noted, however, that ore of substantially better 


.	 grade has been mined from the property, and should metal prices or other 
factors make it necessary to restrict mining to higher grade ore, it would 
be possible to do so, although duly at a sacrifice of tonnage. The 1946 
production averaged .059-Au, 7.42-Ag, 2.59-Pb, 20.71-Zn, 0.5-'IO 3 , and it 
is probable that ore of similar grade could be selectively mined in limited 
amounts.
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18. c) Fully developed ore reserves are limited to ore exposures in the faces 
of underhand stopes below the 160 level and in the face of the 550 level. 
ihile it is reasonable to assume that the continuation of oresent ore 
shoots will be found on lower levels, such possible ore tonnage would 
hardly be classed as reserves. As has been mentioned earlier, the pro-
pery has been o:erated for a period of six years rior to May 16, 1951, 
on limited worming capital. As a result mining has cet up with devel-
opraent leaving no developed ore reserves. 


Possible ore resulting from the proposed development and exploration as 
estinated by Mr. Gemill in his accoin.anying reort is as follows: 


Oxide Ore	 5,000 tons, - Assays as given above 
Suiphide Ore	 34,000btons, Assays as given above 


It appears probable that the proposed so rk will deve10 the tonnage 


estimated by Mr. Gemniill, and that a considerably greater tonnage mill 
be indicated by the proosed work. 


19. The Comet Mine ofers attractive possibilities for successful ep1oration. 
The :rine has an excellent production record considering the limited de-
velornent odc done on the roperty to date, )articularly as most of the 
development has been done in the oxide zone, ihere most of t1e metal con-
tent of the ore has been leached out. Practically all of the :roduction 
has come from i'coes abore the 150 level and most of the work has been 


O	
handicaed by lack of adeeuate transportation or milling facilities. 
These Iiendicas are largely removed as the property is noi readily acces-
sible by good roads to the exce1len milling facilities at Caseiton, and 
the proposed exploration will make two new mine levels available for devel 
oment and mining. 


•	 The fissure is of a type that may reasonabl:T be expected to have both ver-
tical xd lateral extension. Geologic conditions at the property are 
favorable for such extension of present ore bodies ard for the development 


of new ore bodies. 


In view of the present shortage of tungsten, lead and zinc, and the 
favorable prices that now aply on these metals, the property is parti-
cularly attractive at this time. 


T;	 IO?JT0N 


20, The proposed exploration project is for the purpose of develo)ing ore-
bodies containing tungsten, lead and zinc in the Comet fissure. The 
project is primarily designed to develop suiphide lead-zinc ore con-
taining tungstn, but will also deve1o; some oxide ores containing 
tungsten and lead. It is estimated that the roject will develop ore 
having the following metal content: 


Gold 2,300 ounces .	
Silver 289,250 ounces 
Lead .	 933 tons 


-	 zinc 3,352 tons 
10,200 units
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l3ased on present metal prices and custom mill schedules, this ore would 


'	 have a settlement value of aproximatcly one million dollars, and a net 
mine value before royalty, taxes, depletion and depreciation, or over 
five hundred thousand dollars. 


21. The proposed exploration project consists of the following steps listed 
more-or-less in chronological order: 


(a) Drive three forty foot crosscuts from the present winze below the 
160 level, at intervals of about 130' along thewinze, to points 
vertically under the present vertical shaft from the surface to 
the 160 level. 


(b) Drive vertical raises connecting the crosseuts with the bottom 
of the vertical shaft. The raises will total approximately 390 
feet in length and will be excavated and timbered to provide a 
2 compartment vertical shaft. 


(c) Ream out and retimber the present single compartment vertical 
shaft from the surface to the 160 level to provide a 2 com-
partment shaft. This couoled with ti raises, will provide a 
2 coupartment shaft to the 550 level, and will make the lower 
levels of the mine accessible. 


(d) Sink the completed Z compartment shaft fiDm the 550 level 110 
feet to provide sump room blow the proposed. 340 level 


(e) cavate and construct loading pockets in the shaft at the 385 
and 640 levels. 


(f) Drive 500 feet west and 600 feet east along the fissure on the 
385 level. 


(g) Drive 500 feet west and 1500 feet east along the fissure on. the 
640 level. 


(h) :ove steel headframe from the Golden Eagle shaft of the Corn-
nined Metals Reduction Company, and set it up at the Cornet shaft 
complete with a surface ore bin. Repair spare prince hoist and 
set it on the Comet shaft. IIake minor repairs to camp btilc.1in 
and electrical and mechanical equjpment. 


Several of the above listed steps can proceedmultaneously. The 
drifting on the 385 level can be carried out while the shaft is being 
extende& to the 640 level, and the surface repair and hoist and head-
frame jobs can be carried out with a rainimum of delay to underground 
operations, particularly as the 2resent hoist and headfrne can be 
used for at least the preliminary steps of the work. 


Underground equioment including machine drills, mucking machine, cars, 
mancha trammer, etc., can probably be furnished from equipment now on 
hand at the coipany's Caselton or Prince operations at a rental value 
equivalent to the amortization cost of the uipnent.
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Total tie required to complete the project is estimated at twenty-two S


	


	 ionths, as outlined in the tine and cost schedule set out in answer to

ouestion 24 below. If men are available the schedule may be speeded 
u by carrying more of the work on a two shift basis. 


20. The general geological conditions a;plying tG the i;roperty are discussed 
in the acoompanying report by 14r. Genimill. The factors that lead us to 
the belief that the project will deveio: coercial orebodies are out-
lined in our answer to question# 18 and ; 19 above. They iay be sum-
marized as follows: 


1. The Comet fissure is a strong, well defined fissure carrying appre-
ciable q'iantities of tungsten, lead and zinc. 


2. A substantial production has been obtained from the property with 
comparatively little develoment. 


3. The. ore shoots show strong mineralization in i;dneable widths. Stopes 
have aen mined for an average of over six feet in width au the east 
stoDe shows. ore widths of over 12 feet. 


4. The ty'e of mineralization and the geologic conditions at the property 
indicate mineralization continuing in the vein to depth. 


5. Ist recent work on the property, on the 550 level and in the bottom 
.	 of the winze at the 575 level, expose god showings of sulphide Ore 


,elow any previous stopes. 


'. The project is designed to explore the fissure below the productive 
stopes on the 160 level and should find the continuation of these 
old shdots on two lower levels. 


The quirements and Costs 


23. a) A standard wage schedule is attached showing base wage rates in effect 
for each labor classification under the terms of our union contract. 
These wage rates are subject to change after July 1, 1951, following 
pending negoiatioms with the union, and f course subject to the approval 
of the Jage Stabilization 3oard. 


To the standard wage scale must be added fringe payments including, shift 
differentials, overt:Le pay on a standard work week of 48 hours, i.ndus 
trial insurance, payroll taucs, vaca;ion and holiday encfits, health bene-
fits, group life insurance, etc. In the aggregate, these added payments 
increase ithor costs about 25%. 


In addition to the above, we have found it desireable to place drifting, 
raising and shaft sinking on a bonus contract basis which .1lows men to 
earn a bonus over base wage rates for over standard production. Such a 


system has been in successful application at our Caselton operations for 


over ten years. 


The crew conteulated for the proposed project will ary from a starting







S 


. 


S


I 11 


minimum of five men consis tin, of two hoistmen, two miners and one 
raucker to a maximi&i of eighteen consisting of two hoistmen, eight 
miners, five muckers, tuo .aotornen, and one topman. Mechanical and 
electrical maintenance will he provided from the Caselton op crew 


and a service truck and crew will be available from Caselton as needed. 
Timber framing for shaft and raise timber will be handled at the 


Caselton timber frai.ing shop, and the Caselton construction crew will 
set up the hoist and headframe and make the minor repairs to surface 
facilities. This service from the Caselton plant will have the effect 
of adding an average of two men to the average crew working on the 
Comet exploration. 


On the basis outlined above, project oerating labor is estimated to 


total $92,550.00. 


b) At the begi:iüng of the project, one superintendent will be charged 
half time to the project and half time to couany operations now in 
progress at the neighboring ?an merican mine. After the project is 


well undei'way, it will be necessary to add a full time foreman to 
supervise work on the project. 


Salaries including insurance, payroll taxes, vacations, etc., will be 
as follows: 


Superintendent half time $280.00 per raonth-22 months $ 6,160.00 
Foreman	 full time 510.00 per month—iS months 	 9,180.00 


-	 $15,340.00 


c) Cost of necessary repairs to existing facilities, structures and 
buildings are estimated as follows: 


1. epairs to electrical equipment	 $ 600.00 


2. 1epairs to mechanical equipment 	 1,000.00 


3. epairs to buildings	 500.00 


Total estimated repairs
	


$2,100.00 


d) Cost of necessary installation or construction of aditiona1 facilities, 
structures, and buildings is estimated as follows: 


1. Moving and setting up steel headframe $ 800.00 
2. Constructing bin at cellar of shaft	 780.00 
3. Setting double drum hoist	 2., 500.00 


Total estimated construction
	


$4,080.00 


e) Cost of items of equipment thich must be purchased for operations 
at a cost of $50.00 or mere. each, are estimated as follows: 


1. Golden agleheadframe, purchase at 	 $2,000.00 
Junk velve plus modification 


2. Prince hoist (spare) purchase at sunk 
valve, plus motor, controller and rcpai-rs 3,000.00
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3. Two ships for vertical shaft $750.00 $1,500.00 
4. Two hoist ropes	 @ 1,0001	 900.00 


Total estimated cost of equipment -----------$7,400.00 


f) None 


g) ental value oZ items of equipiient now owned and which will be de-
voted to the work are estimated as foilows: 


1. 4 Machine drills 
22 months per month - - - @ $ 15.00 $1,320.00 


2. 7 Mine cars 
15 uonths per month - - - 5.00 525.00 


3 • 1 Mucking machine 
15 months - per month - - @ 70.00 1,050.00 


4. 1 3attery tr&nmer 
15 :tonths per month - - © l0000 1,500.00 


5, 2 Comressors 
22 months - per month * - 50.00 2,200.00


Total estimated rental value of equipment furnished - - $6,595.00 


b) Cost of materials and supplies including items of equipment costing 
less than $50.00 is estimated as follows: --------$60,140.00 


1) Cost of power, transportation and haulage not provided for above is 
estimated as follows: 


1. Average monthly power consumption 
is estimated at 20,000K 22 
months ------------ ©	 3/4 $3,303.00 


2. Operation, repairs and mainten-
ance of a ickup truck to ser-
vice operations per month - 22 
months - ------_ - - - © $150.00 3,300.00 


3. Service and supply truck es-
timated requirements will 
average three round trips 
per week from Caselton to 
Comet 22 months - per month- © 150.00 	 3,300.00 


Total estimated cost of service and utilities
	


$9,900.00 


j) General expense including engineering, assaying, accounting, ware-
rouse, boarding house, bunkhouse, safety, shop exDense, watcin, gen-
eral supervision, but not including Salt Lake office or corporate ex-
pense. Estimated on basis of present cost distribution at Caselton 
plant at 7 of direct cost ----------------$14,858.00 
Total estimated cost of proposed project ----------$212,963.00 


24. The tabulation shown on the attached sheet is a time sched1e of the pro-
ject, stated in terms of months after the project is approved, showing 
progress expected to be accomplished and money expected to be spent. 
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Tabulation Shoving Estinated Progress and Expense by Monthly Eased on 1 Shift Operation 


Months	 Estimated Progress 	 Estimated Expense as detailed in question # 23 


After Raise Drifts Shaft Shaft A B C	 B F.	 G H I J Total 
Aroval Footage Crosscuts Reaung Sinking 


I .	 16 40 $ 1,360	 $ 280 $ 800	 $	 $ $	 160 $	 960 $ 450 $ 358 $ 4,368 
2 78 2,556 280 500 160 2,340 450 500 6,786 
3 56 . 35 2,556 280 500	 2,000 160-. 2,555 450 700 9,201 
4 125 2,556 283 300	 3,000 160 3,125 450 700 10,571 
5 37 40 2,556 790 2,500	 2,400 160 1,590 450 700 11,146 
6 78 2,560 790 1,580 160 2,340 450 700 8,580 
7 75 2,556 790 160 2,250 450 700 6,906 
8 50 140 4,845 790 365 3,150 450 700 10,300 
9 35 140 8 4,041 790 365 3,200 450 700 10,346 


10
.


130 34 4,841 790 . 365 2,580 450 700 9,726 
11 130 34 4,841 790 365 2,580 450 700 9,726 
12 130 34 4,841 790 . 365 2,580 450 700 9,726 
13 . 130 4,841 790 . 365 2,810 450 700 9,956 
14 260 5,200 790 365 3,120 450 700 10,625 
15 260 5,200 790 365 3,120 450 700 10,6 
16 260 5,200 7C0 365 3,120 450 700 10,6. 
17 260 5,200 790 365 3,120 450 700 10,625 
18 260 5,200 790 365 3,120 450 700 10,625 
19 260 5,200 790 365 3,120 450 700 10,625 
20 260 5,200 790 365 3,120 450 700 10,625 
21- 260 5,200 790 365 3,120 450 700 10,625 
22 260 5,200 790 365 3,120 450 700 10,625


Total	 ('460) 3,220	 160	 110	 $92,550 15,340 $2,100 $4,080 $7,400 	 $6,595 $60,140 $9,900 $14,848 $212,963 







(Name of company)
By 
(Signature of authorized 
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Certification 


The undersigned company, and the official executing this certification 
on its behalf, hereby certify that the information contained in this 
form and. accompanying papers is correct and complete to the best of 
their knowledge and belief. 


(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense 
to make a willfully false statement or re presentation to any department 
or agency of the United States as to any matter mithin its jurisdiction. 


.


.
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COMBINED METALS REDUCTION CO. 


INTER.OFFICE CORRESPONDENCE 


S 
Subjecs	 Cornet iine x?oration 


Dale	 iay 29, 1951 


To	 Mr. S. S. rent, General Superintendent 


Prom	 Paul Geimil1 


Dear Sam, 


Herewith is my "Report on Proposed Exploration for the 
Comet iine."	 - 


During 1933 T shipped some of the oxidized ore from 
this mine and became fai1iar with the nature of ore occur-
reace. Since that tirie I have followed operations by oc-
casional visits to the pro:erty. 


Until silphide ore was located it would have been diffi-
cult to nake a reliable foi-ecast as to the future of the 
:roperty but operations in the east stoe and in the Toottorn 
levels of the '4ne give us a sort of "yardstick" for esti-
iating exploration 3ossibilities. 


The calculated ri sk shows ±at this project is thoroughly 
justified and i articlarly draw your attention to the heading 
at the e:d. of the report eatitled "iuture of the 1-me" showing 
te healthy exloration outlook if this project is successful. 


Geologist 


G:JEif 


.
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Combined Leta1s eduction Co. 
Pioche, Nevada 


Suinary 


x1oration work is proiosed for the Comet mine to find ore bodies 
in both the oxidized and the sulthide zones of the Comet fissure. The 
tonnage and grade of ' ossihle dre that may be deve1oed by this expiora-v 
tion work has been estintted oil the basis of past production and is 
suiumarized as follDws: 


Objectives	 Tons Oz Au Oz	 % T'b % Zn	 O3 


Oxidized Ore	 5,000	 .0257 10.25 3.33	 0.3 
Sulphide Ore	 34,000	 .0G4	 7.00 1.96	 9.86 0.3 


Total	 39,000	 (Ores do not mix.) 


eta1 contained in this ore wo1d be as f3llows: 


Gold 
Silver 
Lead 
Zinc 
Tungsten Trioxide 


2,299.5 Oz 
289,250. Oz 


932.9 Tons 
3,352.4 Tons 


10,200. Units


Gross nine value of this ore is estiiated at $976,000, or an average 
of $25.03 per ton on cur'ent market prices of 17 cents/lb.. for le.d, 17.5 
cents/lb. for zinc and $63.00 :)er short ton unit of tungsten trioxide, and 
on c:rrent custo.i il1 schedules at the Caselton mill. 


Operating costs, based on roduction rate of 75 to.s er day, are es-
tiated at $10.00 er ton, leaving an operating Liargin of $15.03 per ton 
or $586,000 operatiug margin on the estivated ossib::e ore. 


The )ro?sed e loratfon work is shown on the acco:?nying map C-1087 
and is su.arized as fol1os: 


1. rive 390' of 2 co::vartnent, tiibered, vertca1 raise. 
2. Orive 3,220' of drifts and crosscuts. 
3. ea.xa out iSO' of resent single compartment vertical shaft and 


retiuber for 2 comartiients. 
4. Oinc 110' of 2- corartment shaft. 
5. aise two shaft iochets. 
S. Iake necessary reairs o existing facilities and urchase or con-


struct a headfra;ie and shaft hoist. 


The total estinated cost of the roosed project is $212,963.00. 


From the results of previous exaloration on the Comet fissure, it 

appears probajle that the proposed :roiect. has at least one chance in two 


S	 of achievinr the estir!ated results. 0:•.ould the roject be anccessful, it 
will result in a self-sustaining mining operation that will ultimately pro-
duce several times the ore toniagc forecast for the project 
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Description an Geology of the Comet Mine 


The Comet mine is briefly described in U. S. G. S. Professional 
]Faper l71 to which referrence is made for the geology of the district. 
The attached print from a Bureau of Mines road map shows the location 
of the mine with respect to highways towns and other mines in the area. 
rawing ClO87, in the map pocket, shows the surface plan and section 


of mine workings on the Cornet Vein. 


The surface cropping of the Comet Vein bears N65°E and dips steeply 
to the north. On downward extension, the dip reverses for some distance 
and becomes aLnost vertical. The vein is a quartz-4iiled fissure OUte 
cropping in krospect Mountain (Caribrian) quartzite for about 700 feet. 
The eastward extension of the, fissure in Piocne Shale, which overlies 
the quartzite, can be traced over 1500 feet but contains only a few 
inches of vein filling and is uot visible except in prospect pits. To 
the west, the fissure-vein is overed by alluvium and is probably cut 
within 500 feet west of the ITo. 1 shaft by a major north-south fault 
dip )ing west which can be traced several miles along the base of the 
Highland Lange. 


The vein varies in width frori a mere stringer to over 12 feet. The 
best ore has occurred where the vein is widest and the average width of 
sul)hde ore stoes is 6.25 feet. 


The fissure was caused by nearly horizontal fault itovement. This 
is demonstrated by striations on the fissure walls and by transverse 
movement along bedding planes. This type movement has caused abrupt 
steps in the fissure walls with consequent widening or narrowing of the 
vein. Evidence accumulated here and elsewhere in the Pioche district 
demonstrates quite conclusively that this tye movement was coiiuion be-
fore the principal periods of normal faulting and took Dlace before the 
Cambrian sediiaents had been tilted, 


weakness of the fissure in Pioche shale s due to the change in 
wall rock from brittle quartzite to more plastic shale. The vein should 
maintain its strength east of the mine workings farther than it can be 
traced on surface as long as exploration is confined to the quartzite. 


Some angular. fragments of quartzite and shale are noted in the vein 
filling and show that brecciation accompanied fault movement. All stages 
of replacement of the breccia fragments may be noted. Shale fragments 
have been observed to be less amenable to replacement than the assy 
quartzite fragments. 


A few feet of vertical displacement is noted across the fissure which 
is interpreted to represent normal faulting that probably occurred during 
the vein formation, opening the fissure in preparation for quartz filling 
and replacement. 


Introduction of the heavy sulthide mineralization was preceeded by 
brecciation of the earlier vein quartz. This fact, together with other
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•	 evidence, deionstrates that there have been at least two stages f fissure 


filling; the first stage being low grade to aaost barren quartz; d the 
second stage being quartz with re1.. ivej aT3undait ied and zinc sLhides. 
Tungsten olc-!1ver values :.ot the .eavy sulhide ineralization, 
as rdned't in the central sto;es above the iO ft. level, probably occurred 
as part of t!.e earlier st'.ge vein iillin.. This tye uineraliadon over-
laps i.i:o the areas later :Eilled anci r4aced by the heavier siiihides. 


'requently the vein is "froei to the walls end shows relacement of 
the wall rock y quartz and si1iides. 'Jo	 reciab1e brecciation or frac-
turing, either on the vein ir on the '.inor cross fractures apears to be 
post nineral. 


hriuery ore inerals ire shalerie, 1ena, pyrite, wolfreiite, 
argentite auc. gold in gnue of cuart. inor copper valves probbiy 
occur as cha1eoyrite. 


in the rocess of oxidatioi, zinc has aL:ost wixolly dissapeared be-
cause of the lack of limestone or other suitable preciitent. Galena 
remaiLs with od.dizec1 lec. riinerals anglesite and cerussite in some 4aces 
where all the shalerite has been o:idizea anc leached 	 l::bojarosite 
(basis sulphate or iron and lead) is COit1Ofl in the mdized ore, and :sually 
carries good silver valves. 


The silver has igrated to so;ae extent in tue oxidized portion of the 
vein end sopie enrichent is usually found 'where the change from oxidzed 
ore to sulphide ore takes lace. 3ettcr t::.an average silver assays are 
co:rion in the uper 5t to lO of sulhide ore just under the zone of oxi 
dation in the east part of the nine where sulthici.e o re has been sto ed 
above the 160t level. In the central portion of the nine, sulphide ore 
first shows just above the 465 ft. level. 


The estinated division of oxidized and suiphide ore areas in the vein 
is shox'rn on the accomenying map. 


Iroduction: 


prior to the tine suLhide ore production started, t..e .iinxe was started 
several tines and closed down. There is no record of :roduction by . J, 
Smiley prior to 1925, but it is known that sone Lead-silver ore was shipped 
and the mill was operated for a short while producing tungsten concentrates. 


Since 1925 fairly conpiete records have been ke pt and the following 
tabulation shows a sumLaary of the record of production: 


Surnary of Production 


Date	 kemarks	 Tons
02	 0 
Au	 Pb	 2n	 W03 


1925-44 Concentrates	 113.0 1.74 45.0	 9.22 4.02 - 
1928-50 Concentrates 	 31.2	 18.0 


1927	 Crude Ore (Oxide) 	 29.6 0.47	 21.4 14.7	 0.5







1933-34 Crude Ore (Oxide) 235,4 0,247 13.2 12.9 0.5 


1940-41 
1944-50


Crude 
Crude


Ore 
Ore


Qxide) 
(Oxide)


971.2 
211.0


0.251 
0.268


7.3 
19.1


1.8 
9.8 


1945 Crude Ore (Su1p'ide) 269.5 0.04 7.01 3.53 15.92 


1946 Crude Ore (Suiphide) 1,671.0 0.059 7.42. 2.59 20.71 


•	 1947 Crude Ore(Sulphide) 1,986.3 0.111 10.31 2.95 6.01 


1948 Crude Ore (Suiphide) 5,040.0 0.052 7.48 1.87 9.79 


1949 Crude Ore (Suiphide) . 3,595.5 0.058 5.72 1.10 7.00 


1950 Crude cre (SuIphide) 608.4 0.075 3.45 2.43 10.02 


1951 Thru Marci Crude Ore(Sulphide) 492.4 0.050 2.26 1.60 6.33 


Lead concentrates carried between 5% and 10% O3 but were not assayed 
for tungsten, as at the tiie these concentrates were made there was no 
attevr)t to save tungsten. Likewise the tungsten concentrates were high in 
lead-silver values. The crude ore s.ipments also carried tungsten but were 
not assayed or tungsten except that occasional puips of su1hide sMipments 
to the Caseton iuill were assayed and found to average about 0.5% iO3. 


Since concentrates, oxide ore and suiphide ore would not average to-
gether to siow a tyical type of ore, the following condensed suimary is 
presented:


Condensed Summary of 1roduction 


Date Lernarks
Oz Oz: 


1925-44 Concentrates 113.0 1.74 45.0 9.22 
1928-50 Concentrates 31.2 
1927-50 Crude Oxide Ore 1,497.1 0.257 10.35 5.33 
1945-51 Crude Suiphide Ore* 13,664.0 0.064 7.00 1.96


W03 
4.02


18.0 


9.86 0.5 


*Settle!aent assay on lead and zinc does not include non-suiphide le ad 
and zinc contained. Tungsten values estinated from occasional pulp assays 
but tungsten ws not aid for. 


In addition to the above production, several truck loads of 2% to 4% 
tungsten ore were hauled to the Minerals esearch Co., Glendale, California 
of which we have no record. This was during 1941. 


3xloration Objective and Anticiped Ore 


On section B-3' of drawing C 1087, it will be noted that the vertical 
shaft extends ouly to the 160 ft. level and the winze below that point is 
crooked. This wine is suall and inadequate for econoiic operation. There-
fore, the first work proposed involves raising froi the winze levels, en-
laring the present vertical shaft and sinking the shaft thus provided an 
other 110 feet. 


On the longitudinal section it will be noted that exoloration is 
proposed to develop both oxide and sulphide ore. On the average, oxide 
ore should run higher in tungsten than sulphide ore due to oxidation 
and re:ioval of zinc suiphide, however, reports of smapling in the oxidized 
areas gave an average of 0.3% iJO3 and puips assayed on suiphide ore 
from the east stope ran 0.5% W0 3 . i4ore recent 
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sulp'.ide ore shiueas from the 550 level show about 0.1%.	 Therefore, the 
average grade used for OtiI oxide and suiphide ore is 0.3% IO3.


It si.'.ould e noted that the west oxide stope area was originally the 
same type ore, heavy in suiphide zinc and lead, as the east stope. On oxi-


dation, the areas assaying' highest in zinc leave a porous silica boxwork 
that riay he likened to corn flakes. Corimoily this material weighs less than 
25 lbs, per cubic loot. 


In estimating the aount of ore that proposed exloration should en 
counter, it is S1u ?ly assuied that ast production will be repeated for 
equivalent areas of the fissure. No structural or mineralogical changes 
are known to indicate a change in the pro)ortion of total fissure area 
that will he coim1ercial ore. 


Estimated Oxidized Ore and Operating Margn: 


Production of oxidized ore since 1924 &aounted to 1497 tons of 
crude ore shipments plus 144.2 tons of concentrates. ecoveries in 
concentrate were poor com:?ared to what present day milling could do 
and we have no records showing what the mill heads assayed. For 
estinating purposes, it is ass.aned that each ton of concentrate rep-
resented, ten tons of ore. Total roduction of oxidized ore would 
include a considerable amount of material that was sorted out from 
crude ore :roduction before iping to the sielter. The major part 
of oxide ore tonnage skipped (1940-41 production) was not sorted. For 


•	 estiiiating purposes, it is assuned that the ateria1 sorted out would 
be milled bu.t :iou1d break even on costs. Pre-1924 roduction is 
estimated at 2500 tons from the size of openings. It is further es-
timated that this 25)0 tons would have yielded 2,000 tons of ore after 
partial sorting to the average grade crude oxide ore. 


•


	


	 From the above data, total past production of oxidized ore with 
assay values equivalent to crude oxide ore production from 1927 to 
1950 is esti;iated as follows: 


Indicated froa concentrates 
10 x 144.2 tons	 1442 tons 
Crude Oxide Ore, 1927-1950 	 1497 tons 
Pre-1924. roduction	 2000 tons 


Total	 4939 tons 


In the area to e developed below the 160 ft. level, there re-
neins slightly tore than the ar . from which 	 above estimated pro-
duction -	 .ined. Therefore, total oxide crc to e developed is 
assnned to 'e 5,000 tons with the 1927-1950 weighted assay and 
hTO 3 , or:


ci	 ci	 ci 
/0	 fo	 /0	 /0	 /0 


Au	 Pb	 n J03 
5,000 tons	 O7 10.25 53	 - 0.3 


Mine value of this ore on l7 lead, $63.00 do3 prices is calculated 
on the following approximate basis: 
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Ol/	 ------------------ $4.11 
0.37oz---------------------- 6.52 


O$l.80/Unit ----------------- 959 
35.00/Unit ------------------ l.50 


$30, 72


Hetal IayLlent: 


.	 Gold 
silver 
Lead 
Tungsten


Treatment: 


This is estimated at $5.00/Ton for flotition of gold, silver, end 
lead. t1ailings will o to te Tungsten lant and treatment is estimated 
at $5.00 per ton on tailings from the first float, or $4.25 per ton of 
crude ore. 


Total treatment $5.00 plus $4.25 -------------$9.25 
il1ayment --------------------21.47 
Transportation ---------------------1.00 
I'.aneValue ----------------------20.47 
Esttiated itining Cost --------------10.60 
Operating Largin ------------------$10.47 


Total operating margin on 5,000 tons of oxide ore at 
$10.47 -------------------------$52,350 


-	 stimated Suiphide Ore and 0erating 


Ore faces now exposed on the 550 level are expected to continue 
some distance. ... face of ore shows in the east hail of the 550 level 
stope going u and all the bottom of this stope is mill ore going down 
with widths up to 8 feet. The last round in the winze was taken for 
ore and he face is reorted t,o be in good ore. 


In both the east stoe on and below the 160 t level and in the 50 
level stoe, hands and channels of oxidation extended into and through 
the sulhide ore. This oxidation removed probably 20% or :tore of the 
original vo1ue of good zinc ore. Therefcre the vein should be at least 
20% more roductive in su1hide ore as develo:xient rogresses east under 
greater thickness of the protective stale caing. 


3y comparison of areas and disreg.rding the rohabie benefit from 
decrease in aount of oxidation, the sulohide area to be developed by the 
305 level east drive and the 640 level work should exose for deve1op.ient 
and mining at least 2 tiues the total past reduction of sul±ide ore. 
The total suiphide ore to be developed is therefore assud to o as 
follows:


Settlement ssay 
Oz	 Oz	 % 
Au	 Pb	 nO3 


34,000 Tons	 .064	 7.00	 1.96 9.86 0.3* 


*Average of past production from pulp saales was 0.5% JO 3 , but 
latest shipments from the 50 level assayed 0.1% so assmed future average 
is taken as 0.3% f03. 


The mine value of	 ore on l7 lead, l7 zinc and $63.00 IO3 
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prices is calculated on the following approximate basis: 


Metal	 yment: 


Gold © 0.16/oz ------------------- $1.02 
Silver 0 0.63/oz ------------------- 4.40 
Lead ©$1.69/Unit ------------------- 3.31 
Zinc 0 1.56/Unit -------------------- 15.38 
Tungsten 0 35.00/Unit ------------------ 10.50 


$34.61


Treatment: 


Based on $3.90 rate for.sulphide ore flotation of gold, silver5 
lead end zinc. Tailings will go to the tungsten plant where treatment 
is estimated at $5.00 per ton ore tails from the first float, or $4.00 
per ton of crude ore. 


Total treatment $3.90 plus $4.00 -------------$ 7.90 
iillPayment ---------------------26.71 
Transportation --------------------1.00 
MineValue ----------------------25.71 
Estimated Liming Cost -----------------10.00 
OperatingUargin ------------------$15.71 


Total operating margin on 34,000 tons of Suiphide ore at 
$15.71 ---------------------------$534,140 


.	 Estimate: 


A cost estimate has been orepared by Lir. S. S. Arentz, general superin-
tendent of Pioche operation, covering t1.e proposed work involved in this 
project. The details of his estimate are presented in "Application for Aid 
for an :ploration Project IPersuant to Mineral Order 5, Under Defense Pro-
duction Act of 1950." The suimary for computation of the risk involved in 
this project is resented above wider "Sunmiary." 


Future of the Mine: 


Asswing that the anticipated results are obtained from this exploration 
roject, it is almost a certainty t..at the :thae will be in osition to con-


tinue profitable operation for many years,. even on much 1owerna1 prices. 
The suL±ide ore zone is, of course, much more productive that the oxidized 
zone and additional dtb. should he all in the unoxidized zone below the 
2,000 feet of strike length to be explored on the 640 ft. level. 


1y aiplying the s&ie ratio of ore production to fissure area used in 
estimating possib'e ore above the 640 ft. level, the next 20 feet of depth 
below that level for a strike length of 2,000 feet would produce 38,600 tons 
of ore with an operating margin of over $600,000. on present metal prices. 
Jith the idne in operation, Mr. Arent estimates that the 250 feet of shaft 
sinking and 2,000 feet of drifting would cost iot to exceed $100,000. On 
this basis, the ratio of exploration cost to operating margin would be in 
the order of six to one.


Respectifu,2i, 


•
Paul Gemmil 


Geologist 







FIXED ASSETS 
131 lViining Property 3,858,208.01 
132 Buildings 1,084,534.75 
133 Machinery & Equijmient 3,072,546.35 
134 Autos and Trucks 49,030.59 
135 Furniture and Fixtures' 28,616.46 
136 Real Estate-	 . 19,114.79 


Total 8,112;Q5O. 
Less Reserves (see details) 
Net Fixed Assets


5, 983 .416.46 
' 2,128,634.49 


INTANGIBLE ASSETS 
140 Patexts cPiess Development 962,039.18 


Less Reserves 21+Q.,59Q 
Net Intangible Assets 21,449.05 


DEFERRED CHARGES 
150 Prepaid Rty 27,425.93 
160 Deferred Charges 283,469.41 
161 Prepaid Insurance 	 . 48,93S .37 


Total Deferred Charges 359,833.71


TOTAL ASSETS	 ,	 . .	 6,416,717.52


82,968.46 212 Accounts Payable .' 580,552.53 221,569.05 
18,806.14. ' ' 


213 Accrued Liabilities 466,563.19 . _________ 97,O3l. 


Total Current Liab.. 1,047,115.72 124,537.26 
764.67


OTHER LIABILITIES AND CAPITAL 
2,608.52 . .	 ' 


214 Lease Accounts 13,642.67 75.64 


220 Wage Reserve 62,064.36 3,435.09 


250 Long Term Options 66,717.94 1.38 


260 Bonds Unmatured	 .. 990,000.00 


262 Provision for metal price 
Variations 397,149.89 64,273.01 


280 Capital Stock 436,955.88 


293 Surplus - Capital	 . '	 1,800.00 


294 Surplus - Earned 2,919,872.43 .	 27,901.95 


291 Current P.& L.	 ' 481,398.63 128,883.59 


339.86 .	 .


TOTJ LIABILITIES & CAPITAL 6,416,717	 220,407.86. 


a
	


COMBINED METALS REDUCTION COMPANY 
CONDENSED BALANCE SHEET 


MARCH 3l 1951


CU.RENT ASSETS 


111 Cash 
112 Notes ifeceivable 
113 Accounts Receivable 
115 Crude Ore & Concts. 
116 Material & Supplies 
117 Advances & Deposits 
118	 Funds 
119 Contract Bonus 


Total Current Assets 
OTHER ASSETS 
123 Long Term Investments 
170 Accounts Rec • Deferred 


Total Other Assets


A 88 E.


Total 


1,149,151.03 
.204,444.59' 


1,020,643.84 
710,139 .64 
632,652.47 
12,935.50 


897.70 
____(2?544) 
3,731,239.33 


142,458.57 
.33,102.37. 
175. , 6


Increase 


232,263 .62,. 
248.03 


15,762.24



72.70



145,807.32 


810.00 
2,761.37 


259.98 


3,831.35

856.50



2,974.85 


75,854.69 


74,234.21 


220,407.86 


.L I A B I L I T I E S


Compared' with 
Previous Month 


Total '	 Increase	 Decrease 


Comparédwith 
Previous Month: 


Deôrease
	 CURRENT LIABILITIES 


.
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of , State of -----------------------------------------------, described in a 


certain Exploration Project Contract dated -------------1Y9,-------------------------------------, 195k, between 


4LIany----aprpoofUth 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated Y---]951 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


rrhe undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this ------------------------day of ----------------------------------------------------------, 195 1, by its officers 
thereu.nto duly authorized by rsolution_this day adopted uninan&us1y by its Board 
of Directors.	 TT COMET MINES _____ RATED, 


ATTEST:	
-':27.	


- ----


U. .GOYEkNNCNT PIIN'fIWG ocrici	 9407C8 


( 


.	


.	 (	


Secretary







TAGE SCALE 


NLJ STANDARD JAGj. SCI{DULE LFiCTIVE	 OVEi TBEfl 20, 1950 UNDER 


C01'T11ACT UITH LOCAL TJiION 0.1.0. MO. 4262, 


UNITED STEJL J0RK1FS OF AiLICA. 


TDB WAGE RATE 1AGE RATE 
CLA3S TOB 'fiTLE PR HOUR PEB SHIFT 


2 Surfaoe Labor (Mine) i 1.345 10.76 
2 Engineering Labor 1.345 10.76 
2 Laborer (Shop) 1.345 10.76 
2 Labor (Construction) 1.345 10.76 
2 Crusher Laborer 1.345 10.76 


•	 2 Miii Laborer 1.345 10.76 
3 Compressor Operator 1.3725 10.98 
4 Car Dumper 1.40 11.20 
4 Tool Keeper 1.40 11.20 
5 Raise Cager 1.4275 11.42 
6 Sawer	 e1per 1.4550 11.64 
6 Churn Drill Helper 1.455 11.64 
6 Car Loader 1.455 11.64 
6 Conveyor Feeder 1.455 11.64 


•	
6 Bulkheader 1.455 11.64 
6 Helper (Maintenance) 1.455 11.64 
6 oiler ( Surface 1.455 11.64 
6 Picker 1.455 11.64 
6 Filter ODerator 1.455 11.64 
7 Mucker 1.4825 11.86 
7 Sviamper 1.4825 11.86 
7 Sanitation 1.4025 11.86 
7 Topmen 1.4825 11.86 
7 Diamond Drill Helper 1.4825 11.86 
7 Light Truck Driver 1.4825 11.86 
7 Oiler (UnderCround) 1.4825 11.66 
7 Carpenter ulelper 1.4825 11.86 
7 Flotation Ie1per l.625 11.86 
7 Sampler 1.4825	 - 11.86 
8 Slusherman 1.51 12.08 
8 Pwnpmn 1.51 12.08 
8 Ore Pusher 1.51 12.08 
9 Powderman 1.5375 12.30 
9 Hoistman (Underground) 1.5375 12.30 
9 Truck-Grader Lperator 1.5375 12.30 
10 Sub-Level Motorman 1.505 12,52 
10 Urushirig Plant Operator 1.55 12.52 
11 Lotorinan 1.5925 12.74 
11 Pipe Track Man 1.5925 12.74 
12 Maintenance	 echanic (Starter) 1.620 12.96







S
JOB
	


YkGI	 T2	 Gt iüT 
CLiS
	


30B TITLE
	


P HOUR	 P.R iIFT 


.


12 Liachinist	 (itarter) 1.b20 12.9 
12 1ectrician Repairman (starter) 1.620 12.96 
12 1'iine Uiacksiaith 1.b20 1.96 
12 1)rill i)octor 1.620 12.96 
12 Carpenter Ii;i1l	 (&arter) 1.620 12.96 
12 Cat-Bulldozer 1.620 12.96 
13 Sawer 1.6475 1.18 
13 Cager-kiptender 1.6475 13.18 
13 3?lotation Operator 1.6475 13.18 
14 Liiner 1.675 13.40 
14 Diaiaond	 ri11er 1.675 13.40 
14 Churn iJrilier 1.675. 13.40 
14 Lint.	 Techanic - Inbermediate 1.675 13.40 
14 £uto ;.:echanic 1.675 13.40 
14 iJachinist - Internisdiate 1.675 13.40 
14 1ectrician Rairman - Intrriediate 1.875 1.3.4O 
14 iioitn.n -	 Joub1e :irua 1.675 16.40 
14 Truh1e Uhootr 1.675 
14 Carenter -	 i1l Intermediate 1.675 13.40 
14 Rea ant Plant Cpertor 1.675 13.40 
15 Tinbornign 1.7025 13.62 
15 Laintenance Repairman 1.7025 1.62 
16 Linten&nce iechanic 1.73 13.64 
16. i.achinist 1.73 13.84 
16 21ectrician - Reairman 1.73 13.84 
16 CarDenter i,i11iigt 1.73 13.84


In addition to the above iae rates, the fo11ovin costs are 
included in the calculations of labor costs on these reports: 


(a) Ehift Differential 	 (b) Shaft Lloney (I L.p1icab1e) 


(c) Overtime Iverae	 (d) ioliday Pay 


(e) Payroll Taxes 


.
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Su1Dhie Ore Thipped to C.. 1. Co., by Cornet nines, Inc.
. 


Lot	 o, Dry Tons iet	 i11 
Suiphide Ore	 Returns Oz. Au Oz. Ag % Pb % Zn % Cu 


1.63 .43 68 384.593 5,13.32 .0525 5.4 9.875 
69 378.474 6,261.31 .05 8.375 2.05 9.86 .52 
70 231.604 .	 4,060.50 .046 7.63 1.9 10.05 .405 
71 387.001 5,276.18 .03 6.995 1.6 7.705 
72 698.669 8,007.03 .035 5.905 1.09 7.165 .45 
73. 764.375 6,728.14 .046 7.99 .895 6.625 .51 
.74 719.125 2,809.37 .076 5.56 .9 3.34 .3 
75 428.271 4,042.45 .075 7.745 2.05 7.915 .475 
76 391.206 1,425.42 .0485 3.635 .75 . 5.23 .275 


Total 1-1,978.45Z 143,114.74 


480 and 550 Foot Level shipments: 


76-A 350.187 2,954.83 .08 3.485 1.15 13.38 .3 
77 243.631 1,277.83 .06 lJi8 1.175 10.575 .275 
78 194.662 1,124.68 .05 2.105 1.475 10.79 .27 
79 325.571 .	 1,787.90 .066 2.82 2.47 7.745 .2 
80 19.544 751.1? .3'72 18.25 3.8 22.73 1.5 
81 15.012 558.32 .2485 10.7 6.825 23.125 1.285 
82 5.5 1,054.10 .065 4.705 3.9 12.68 .355 


Total 1,202.207 ç	 9,508.83 


Grand Total 13,180.664 152,523.57
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PROJECT SUMMARY REPORT


-- ,, y IL' r(iPY 


By: J. W. Alt
	


June 30, 1958 


1. Docket No. DMLA-2309 (Lead-Zinc) 
Contract No. Idm-E295 
Property: Comet Mine 


Lincoln County, Nevada 


Operator: Comet Mines, Incorporated:

?ioche, Nevada 


Operator's Property Rights: Owner 


2. Contract dated April 16, 1952.	 To complete - 20 months. 


Work Authorized (Long Form Contract) 


Item 1. RepaIr the existing facilities and equipping present 
vertical shaft. 


N	 Item 2. Reaming present vertical shaft to present bottom (168 ft. 
below collar) to provide . 14 compartments. 


Item 3. Extending 14 compartment shaft from 168 ft. level to 550 ft. 
level by raising from present winze. 390 feet of raise 


N	 allowable maximum. 


m 4. Drive 3 crosscuts from present winze to provide raising 
stations for vertical shaft. 120 feet of crosscut, allow-
able maximum. 


'Txtend 14 compartment shaft to propbsed 640 level plus 

sump room, 110 feet of shaft, allowable maximum.







0 


j. Item 6. Drift on vein at 385 ft. level, allowable maximum 1,100 ft. 


Item 7. Drift on vein at 640 ft. level, allowable maximum of 2,100 
ft. including crosscut from shaft to vein. 


None of the cost required to complete the performance of 
work stated in Items 1 and 2 above shall be charged to the 
project as cost to which the GoveThnient will contribute. 


Estimated Costs of the Project 


(2) labor, supervision, consultants 
Labor	 90,000.00* 
Supervision	 15,300.00* 
Consultants (See "Miscellaneous") 


(3) Operating materials and supplies	 64,600.00* 


(4) Operating equipment 
To be rented	 3,630.00* 
To be purchased	 o.00 
To be furnished by the operator 	 2,325.00* 


(7) Miscellaneous 
The direct expense of services required to 
provide engineering, assaying, repair main -
tenance, accounting, warehousing, safety 
and watchman. The expense of maintaining 
boarding house and bunkhouse facilities.	 14,145.00* 


Total Estimated Cost	 $190,000.00 
*Allowable maximum. 


Amendments 


No. 1 Dated April 21, 1952. 


Drift on the 465 ft. level instead of on the 385 ft. level, 
allowable maximum of 1,100 feet, and rehabilitation of present 
189 feet of drift to be included as part of the 1,100 feet 
allowed.
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m	 No. 2 Agreed - dated December 18, 1953. 


Completion time extended from 20 months to 32 months. 
Work of project recessed from October 13, 1953 to March 29, 
1954. 


No. 3 Agreed - dated August 3, 1954. 


In Item 7 of Exhibit "A" of the contract delete the 2100 feet 
of drifting on the 640 ft. level and substitute allowable maximum 
of 1,500 ft. 
The 600 ft. of drifting thus deducted from work to be done on 
the 640 ft. level is to be switched to the 465 ft. level which 
will allow 1,700 ft. of drifting on this level. 


No. 4 Agreed April 8, 1955. 


Work to be suspended from August 14, 1954 to July 1, 1955. 
Completion time .s extended from 32 months to 54 months. 
Contains a Pseudo-Certification. 


Amended Exploration Contract 


STAGE I 


Consists of the work performed under the prior contract. 


STAGE II 


From the present face of the 465 ft. level, drift approx-
imately 900 ft. northeasterly on the Cornet vei to the quartzite-
shale contact.


STAGE III 


1. Not to exceed 1,472 ft. of drifts and/or crosscuts shall 
be driven. 


2. Raise not to exceed 150 ft. from the 465 level. 


3. Sink a winze, not to exceed 150 ft. from the 465 level. 
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Estimated Costs of the Project 


STAGE I 


Actual costs of work performed under prior 
contract (subject to audit) 	 l01,280.O0 


Fixed Unit Costs of Work to be Performed Under 
Stages II and III. 


STAGE II 


900 ft. of drifting @i )30/ft.	 27,000.O0 
60 samples assayed for lead, 


zinc and silver	 (3.5O/sample	 210.00 


Estimated Total Costs,Stage;II 27,210.00 


STAGE III 


1,472 ft. of drifting ( $30/ft. 	 $44,160.00 
150 ft. of raising	 $50/ft.	 7,500.00 
100 ft. of winzing 	 $95/ft.	 9,500.00 
100 samples assayed for lead, zinc 
and silver @	 3,5O/sample.	 350.00 


Estimated Total Costs, Stage III 61,510.00 


Estimated Total Cost of Project 190,Q00.00 
Government Participation 	 50% $ 95,000.00


Work to commence September 1, 1955. 
Work to be completed October 16, 1956. 


Amendment No. 1 - Agreed, dated October 15, 1956. 
Completion time extended from October 16, 1956, 
to June 16, 1957. 


Amendment No. 2 - Agreed, dated March 1, 1957. 
Work suspended from July 1, 1956 to May 1, 1957. 
Completion time extended from June 16, 1957 to 
September 16, 1957. 
Contains a Pseudo-Certification. 
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Work Completed


STAGE I 


381 ft. of shaft raising 	 117.76/ft.	 0 44,879.68 
60 ft. of shaft sinking	 l50.87/ft.	 905.19 
86 ft. of crosscutting $46.04/ft.	 3,959.16 


6,456 Cu. ft. shaft station (i 1.80/cu. ft. 	 11,652.09 


STAGES II & III 


2,010.97 ft of drifting (& $29.53/ft. 	 59,377.88 
64. 0 ft. raising $50/ft.	 3,200.00 
28 samples assayed for Au., Ag., Pb., Zn. $3.50 
each	 98.00 ' 


Total, Stages I, II and III	 $124,072.00 
Government Participation @ 50%	 $ 62,036.00 


Work was begun on June 1, 1952 and was terminated on September 
16, 1957, as of AlnBndment No. 2, 


3. Report of Review dated December 4, 1957. 


Total cost as billed by the contractor	 $124,072.00 
Exceptions	 0.00 


Total Accepted Cost	 $124,072.00 
Government Participation @ 50%	 $ 62,036.00 


Operator's final report dated November 22, 1957. 
Field Team final report dated March 3, 1958. 


4. Certification date: Pseudo-Certification by Amendment No. 2 of 
Amended Contract. t1IL7 


5. Comments


The Field Team states that the work was supervised by 
competent, experienced personnel, was well done, and is satis-
factory to the Government. 


Exploration on the 465 level of the Comet Mine did not 
extend to the contact between the quartzite and the shale 
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where a concentration of lead-zinc minerals was inferred. The 
work that was done indicates that if ore bodies are found near 
the shale contact they will probably be of smaller size and 
lower grade than was inferred prior to the start of the DI'EA 
work.


Numerous exploration targets exist above and below the 465 
level though the Operator discontinued all developments due to 
insufficient funds and the low prices of lead and zinc. 


About 950 tons of low grade lead-zinc ore was mined from 
small shoots and stringers in the DA workings during the period 
of the contract. The ore averaged about 1% lead, 1% zinc, 0.06 oz. 
of gold, and 6 oz. of silver per ton, Except for a few tons of 
material of about the same average grade there are no measured or 
indicated reserves exposed in the DMA workings. 


The Operator infers about 5,000 tons of oxide ore that 
contains about 7% lead, 0.3% copper, 0.06 oz. of gold, and 6 oz. 
of silver per ton in the part of the vein above the DI'IIA work-
ings. He also infers about 12,000 tons of sulfide ore that 
contains about 1.75% lead, 8% zinc, 0.05. oz. gold and 5 oz. of 
silver per ton inthe part of the vein below the DA workings. 


additional exploration above and below mineralized areas 
on the 465 level is justified and Government participation in 
this exploration, if requested, should be given fairorable con-
sideration.


,9WdeP 
Alt 


JtIAlt/ss 6/4/5 8 
Copy to: Docket 


Mr. Johnson 
Citron,
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0 Audited /2/ / 	 KASIS SHEET - D?A PROJEO 


7 Certified1


	


	 rsis'as of	 --
Inc 1. Voucher for 


Name COMET MINES, INCORPORATED 


State	 NEVADA	 Commodity LEAD.-ZINC 


AMENDED CONTRACT.


Actual Cost 


Ø Agreed Unit Costs 


Docket No. - 2,309 


Idm-E No.	 295 


-	
/() It	


AeI I9' / Prepared ,by C4tZLZ 
-=---.'


•', / -


E:W 


Totals	 -/1 6W? 


	


•	 2 - 
H( 2V 1	 1 !


/


L) 


OPERATION
AUTHORIZED 


-	 -	 -
- COMPLJTED 


- NET COST Units Cost Units Cost 


/'7O	 WX 


Drifting	 çrocutting 
6c'x7')	 - 


-Z 
Raising zr


/ 'ft 1 S 


11/,6&
'/3*./, 


_______
214$/ 


t//' 4fq (://' 


6*"


________ _______ 


______ 


Shafts 


inze s


' / 


Drilling 
(Specify) 


3urface Excavation _________ --


Jnderground Excavation	 2 ______


___________ /7 
oads and Trails __________ ____________ ____________ 


)perating Equipment Purchased __________ ____________ ___________ 


3urface Rehabilitation & Repairs ___________ _____________ ____________ 


Jnderground Rehabilitation _________ ___________ __________ 


Tew Building, Inprovements, etc. 


)ther (Specify)	 /ih?.
__________ 
_______


_____________ 


-
____________







	


Audited	 AI'L&LYSIS SHEET - DA PROJEO 


Analysis as of _______________ 
mci. Voucher for ___________ 


Name CONET MINES, INCORPORAD. 


	


State NEVADA
	


Commodity LEAD-ZINC 


ORIGINAL CONTRACT.


Actual Cost 


a Agreed Unit Costs 


Docket No. -2,309 


Idm-E No.	 29 


AUTHO!LLZ1J 
-


CO?LTED 
-	 -	 - Units Cost Units Cost 


412a'
"'' 


_____ e!i/' - 


6'


OPERATION 


Drifting & Crosscutting 


Raising 


Shafts


NET COST 


1 


Winze S 


Drilling 
(Specify) 


Surface Excavation 


Underground Excavation
	 41 


Roads and Trails 


Operating Equtprnent Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Inprovements, etc. 


Other (Specify)


Totals ______ /


i7'	 L iycc cjj dth: f i6 


a41 .4


71626 
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/X / 2	 n	 /	 dô 
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/	 I	 V 
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/7 {\ £L/	 -	 '- -	 -	 a 


-.	 j (i	 -	 --	 /	 6 


_______________________	 J
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Ana 


Nan	 Cf'fLrtes,Incorporated 


• C4 L 
ae	 Nevada 


:;


\ 
SS SHEET D1EA PPOJ	 Actual Cost 


______________	 4ieed Unii Costs 
jroueher	 43ua 19L 


— 1 VTh	 Docket)Io. 2309 


Qojriodity Le4d-Zlr?c\ 	 Tdim-E No.	 295 
/7	 \.	 -I--


OIGINiL;uR4CT 


CO1PLTTF'D 
________ _________ Lnits Cost	 - NET COST 


Drifting & Crosscutting
3,32ofl U3,9l7.91 1,362.8' $ L3,838.36 $ Ltl,311.9l 


39O' !16,8OO.O 381.1' 879.68 Lth, 879.68 Rai$ng


.
110' 17,óoo,do 6' 905.19 905.19 


Sfts 


inzes


.... ,. Drilling 
(pcify)	 1 ;' 


____________________________________
.. - ________ 


______________ 


)urface	 cation
_______________ _______________


________________ 


___________ ____________ __________ ____________ ____________ 


. 


Jndergxourid	 ccavation Q
•	 /


6$?.09 - 11,652.09 
\ / óads and Tz'ail8 


erating Equipnnt	 hased	 s° ___________ _________ ___________ 
A w'face' Rehabilitation & 


Jndergrowd Rehabilitation 
LAc: v	 rr. . .	 -: 


ew Buildg, Irovements, etc. . __________ 


he	 (Specify)	 .	 . .


Totals 
Disposition of . ropert 
Pipe	 . $ 981.96 
Track	 .	 .	 •1,207.L9 
Drill See1 & Bits	 108.00 
12" veritube	 52.71 


$2,350.16. 
Warehouse ctg...


	


	 . 176.26 
$2,526.L2


• $190,000,	 .	 $101,275.32 •T1 98,7)489O 


Prepared by - .W .e P. Klugescheid/er -•••, 


71626 
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UNITED STATES 
DEPARTMENT OF THE INTERIQR	 1 1961 


OFFICE OF MINERALS EXPLORATION.	 . .	 - ••.-


555 Battery Street 
San Francisco Ii, Califoriva	 / 


Noven
L-.--------i	 -. 


•	 .	 1••. 


Comet Mines, incorporated 	 .	 .	 . 
Pioche, Nevada	 .	 .	 .	 .	 . 
c/.o Combined Metals, Inc. 


Re:. DMEA-2309 (Lead-Zinc)

Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
Amended Contract. idm ' E 295 


Dear Sirs:	 .	 ; 


Enclosed herewith for yäur files R a copy of .a Report of- Rview 
of the subject contract.dated November 21, l91, prepared by 
Mr. E. D. Talbert, W4E AuditOre 


The Acting Field Officer, Region II, concurs in the facts stated 
in, this Report of Review.	 .	 .	 • . 


Very truly yours, 


• -	 GL.ENN G. GENTRY 


Glenn G. Gentry. 
Acting Field Officer, OME 


	


-	 Region ii -	 .	 •. 


Enclosure I	 . 


Copy -to: Contract Adrnlnistration.ard Audit Division 
.0. ,.. We shi rgton 25 D.. C. ,• 


OME Files	 .


A







Anie 


S	 S 
UNITED 


DEPARTMENT OF THE \IN1IRM E. 


	


OFFICE OF MINERALS EXPIORATION .	 . j 
WASHINGTON 25 D	 - 


c c& 


•1ii..


	


'i/-TY	 t__.•--...-. 
10	 :-fi ..J4-rH iU, 
"c Re )23O.ead,.2tnc) 


otMts IncorDQated 


Comet Nines, Incorporated 
218 Felt Building 
Salt Lake City, Utah 


After the oni:pletion of the approved exploration work under 
the contract identified. above, we asced to be . informed abott 
changes in thestatus of the propertyand. production from t 
during the period of royalty obligation. 


To assist you to . furnish this information and to assure the 
accuracy . of our rec9rd.s, please answer the questions on the 
back of thIs letter and return two copies to tiis. ottice 
ii1th copies of SX: pertinent documents. 


• .	 Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals







• MME Form 63
	 S.	 S 


RevIsed 3-62


REQUEST FOR INFORNATION ON CERTIFIED PROJECT 

AND PROJECT IJNDER ROYALTY AGREEMENT 


1. Since November 15,1961 , has there been. a cLange In ownership, 
lease, or sublease? :.If yes, please state details of the trans-
action below: and provide a true or • si'ed copy of the pertinent 
•docuthents, unless thehave been provided before.	 Yes	 No 


2. Since 'November15, 1961, has there been an.prodctIon.froth:.' 
the land subject to the contract?	 Yes 0 No £1 
A. If so and It was shipped, give quantity, válüe, and name and 


address of purchaser. ' 


__________________________ 	 antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 QuantItr	 Estiinate.d Grade	 Location 


Ore	 ,	 Tons	 ..	 ....	 ' ' 
Conäen-	 '	 '	 '	 .	 -' 
traes	 ____________ Tons	 •	 '	 ' 


Other • 	 Tons _________________	 ___________________________ 


3 . SInce	 ,	 , has any production been transported 
through	 workings (see '	 •	 of contract)? ' ' '	 Yes	 NoD 
A. If so, state quantity,:value, end' disposition of material. 


Disposition of Material	 quantity	 Value 


_________________________ "PI tie 'Treasurer 


•'O. F.Burton 7 	 .	 . 	 ' 
Address P.O.Box 150 Salt Lake City, Utah Date 	 Jur 18, 1962


a+51I
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Mb?orm7 
(10-58)


ov 


Msorsndu*


Acting Field Officer, Region II 


• 0. T*lbsrt., Acting Chief (1gno E D Tajbert


FICIAL FILE coi': 
• 'JTT	 'i'i 


	


-	 [iii: 


Ceetreet Ad*inistration and Audit DivisiOn 


Subject;


	


	 4FJt..2SO9 (Lee4..inc) 
Cesist $tnoi, Inc. 
Coset lime 
Lineoln County, Nevada 
Aasndsd Contract ldn..t295. 


The original and two copies of a Report of Zoyalty teview covering 
the subject contract are attached. It you concur in the facts 
stated therein, please *ake the follow1n distribution: 


(a) Original to the 'iecal S*ction, Division of Adam. 
istrative Services, Office of the Secretary, 
Depsrtasnt of the interior, Washington 2, 0. C.,; 


(b) e copy for the Operator; and 
(e) Oii. copy for your files. 


As evidence of your cortcurrence, a copy of your tatter trinsaitting 
the copy of th. report to the Operator should be furnished thu 
1)ivteton. If for any reason you do Dot concur, the original and

both copies of the report should be returied to this Division with 
your conts.	 : 


Attacbaents


I383
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Franclaco 11, California


OFFCL FILE COPY



OM.E



RECEVED. rv	 11. 19611 


DATE\INITLS	 OUE 


ft 
JL_ 


kJ5I36LJ= 
____ ______Hzvc 


Memorandum 


To:	 Contract Administration and Audit Division 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region 11 


Subject: DMEA-2309 (Lead-Zinc) 
Comet Mines,. Inc. 
Lincoln County, Nevada 
Contract Idm-E 295 


Enclosed herewith are the original and one.copy of MME Form 22, 
Check Sheet of the ExarnlnIng Engineer, on the subject project. 


Enclosures 2







OFFICIAL FILE COPY 


Date	 Surname	 Code 


220 
MME Form 7 
(10-58)


To:.	 Acting Field Officer, Kegien ii 


• 8. 0. Tatbert, Aettug Chief (Sioed L D. Talbert 
Coetract Adintstratt.n and Audit Division 


Sub j.ct: Z*18A23O ldZLnc 
Co*it Hines tue. 
Coset Mine 
Lincoln Count Nvada 
C*t*Ct Id*425	 • 


This Division is preparing a eport . of Royalty Review on the sub. 
ject eontraet. Accordingly, your subaission of an original and one 
copy of IE rorn 2, Check.She*t of Exosiniug Engineer, will b* 
sppreetated. 


It appears that this project has bean inactive since Sun. 17. If 
this is so, pleas. asks an appropriate statenent nnd.r iten 8 of 
MME Fora 22. 


EDTalbert/ama 
November 7, 1961	 •	 •	 • 


Copy to: Docket. 
Director's Reading File • 
CA & A Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 
-	 March 11, 3.958 


Re:	 4EA 2309, Idm-F295 
Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
lead-zinc 


Memorandum


IN REPLY REFER TO: 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract awarded April 16, 1952, with amendments, 
authorized the expenditure of $190,000 in the exploration of a 
narrow lead, zinc, silver, tungsten-bearing q,uartz vein in 
q,uartzite.


The mine had a recorded production of about 16,000 tons 
of oxide and sulphide ore and. the applicant, based on experience, 
inferred 5,000 tons of oxide ore and. 3l.,000 tons cf sulfide ore 
would be 'discovered' by the proposed exploration. 


The contract was terminated by mutual consent June 15, 
1957, only. $l2i., 072.00 having been spent. Production, subject 
to royalty,. during operations amounted to 505 tons valued at 
$2,773 .01i., and. $4i.6o royalty was remitted.. Stockpiled ore amounts 
to 4110 tons. 


Reserves, inferred by the operator, amount to: - 


Type	 Tons	 Au Oz AgOz Pb% Cu% Zn% 


Oxide	 5,000	 .06
	


6.0	 7.0	 0.3 
Sulfide 12,500	 .05


	
5.0	 1.75	 --- 8.0 


As no appreciable ore grade material was found. in the 
course of the work, such ore is very much in the inferred class. 


The drift east on the 465 level did. not reach the 
quartzite-shale contact zone, the inferred locus of ore bodies. 


Certification is provided. in paragraph 3(c) of amend-
ment No. 2 dated. March 1, 1957.


N. E. Nelson







•	 • 


UNITED STATES	 , 
DEPARTMENT OF THE INTERIOR - -	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
/7 


	


1605 Evans Avenue	 J3J 
Reno, Nevada 


March 5, 1958	 / ? 


M e m o r a n d u m	 I	 A 
fl	 5O 


To:	 Operating Committee, DMEA, inthrior BLInding 
Washington 25, D C. 


From:	 Executive Officer, DMEA Field Team, Region 11 


Subject:	 Docket No. DMEA-2309 •(Lead-Zinc) 
Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
Amended Contract No. Idm-E 295 


Enclosed are three copies of our final report on 
subject contract by G. G. Gentry, Bureau of Mines, and H. K.-
Stager, Geological Survey, on subject contract. 


S. Ricker 


Attachments


	


Revie	 bV 
U 0pTG
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UNITED STATES	 ----	 - 
DEPARTMENT OF THE. IN E1UQ&	 I 


FRED A. SEATON, SECRETARY 
/L	 f/3d /'J z2z) 


DEFENSE MINERALS EXPLORATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION Ii 


FINAL REPORT 


DMEA-2309, Contract Idm.-E295 (lead-'zinc)

Cornet Mines, Inc. 


Comet mine, Lincoln County, Nevada 


by 


G. G. Gentry	 H. K. Stager 
U. S. 'Bureau of Mines	 U. S. Geological Survey 


March 3, 1958


1Ti
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IN TRODUC. TION 


The Comet mine, Lincoln County, Nevada, was explored 


by Comet Mines, Inc., Ploche, Nevada. Part of this 


exploration was done in cooperation with the Defense Minerals 


Exploration Administration, docket DMEA-2 309, contract Idm-E2 95 


dated April 16, 1952. 


Work was begun on June ì, 1952 and was terminated by 


mutual consent on June 15, 1957. 


The total cost of the DMEA project was $124, 072.00, 


of which the Governznent t s share at 50 percent was. $62, 036.00. 


An examination of the property to evaluate the completed 


work was made on September 16, 1957 b.y Glenn 0. Gentry, 


U. S. Bureau of Mines, and H. K. Stager, U. S. Geological 


Survey. The operator's representative was unable to accompany 


the examiners during this inspection. 


The geology of the district has been studied in detail by 
1/ 


the U. S. Geological Survey 


!' Westgate, Lewis G., and. Knopf, Adolph, 1932: Geology and 


Ore Deposits. of the Pioche District, Nevada; U. S. Geol, Survey 


Prof Paper 171.
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SUMMARY 


The purpose of the project was to explore along the Comet 


vein for the. downward continuation of known lea.d .. zinc ore bodies 


and for new ore bodies. 


The project was justified by a favorable geological setting 


and past production of. a significant tonnage- of lead-zinc-gold-silver 


ores.


The shaft was deepened 387.1 feet and exploratory work, on 


the 465 level comprised 86.0 feet of crosscutting, 2010.97 feet 


of drifting, and. 64 feet of rais.ing. 


Although lead-zinc bearing material was discovered where 


ore had been inferred, the mineralized. parts. were., in general, 


too low grade to be. commercial at current prices. 


During the period of. the contract 505.462 dry short tons of 


lead-zinc ore having a ne.t value of $2, 773.04 was. produced from 


the DM.EA exploration. Thi.s ore was milled in the Caselton 


plant of Combined. Metals Reduction Company, and $41.60 in 


royalty was paid to the Government. 


Additional ore produced from DME'A work, stockpiled at 


the mine, amounts to 440 short wet tons averaging 0.08.1 ounce 


of gold per ton, 5.06 ounces of silver per ton, 1,52 percent lead, 


and 0.82 pe.rcent zinc.


¶
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The reserves resulting from D. MEA exploration total 


5,000 tons of oxide ore averaging 0.06 ounce of gold per ton, 


6.0 ounces of silver per ton, 7.0 percent lead, 0.03 percent 


copper, and 12,5OQ tons of sulfide ore averaging 0.05 ounce 


of gold per ton, 5.0 ounces of silver per ton, 1.75 percent 


lead, and 8.0 percent zinc. 


The Government has no equity in equipment or supplies 


purchased by the operator for the project and all royalties 


due the Government have been paid. 


The operator t s final report, dated November 22, 1957, 


was transmitted to the DMEA Operating Committee on 


November 2.6, 1957. 


CONCLUSIONS AND RECOMMENDATIONS 


Exploration on the 465 level of the Comet mine did not 


extend to the contact between the quartz.ite and shale where a 


concentration of lead-zinc minerals, was inferred The work 


that was done indicates that if ore bodies. are found near the 


shale contact they will probably be of smaller s.ize and lower 


grade than was inferred prior to the start of the D.MEA work. 


Numerous exploration targets exist above and below the 


465 level though the operator dis continued all development due 


to insufficient funds and the low prices of lead and zinc. 
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Additional exploration above and below mineralized 


areas on the 465 level and between coordinates 5500E 5305N 


extending to 5610E. 5380N aiid 6200E 5640N extending to 


6300E. 5 68.5N, is justified and Government participation in 


this exploration, if requested, should be given favorable 


considerations 


Certification of discovery is warranted for the ore found 	 , 


by the DMEA work and has been so provided in. paragraph 3(c) 


of Amendment No. 2 dated. March 1, 195.7.. 


LOCATION, ACCESSIBILITY, AND LOCAL. FACILITIES 


The Comet mine is in sec S • 5 and 6, T • 1 S., R. 6 6 E,, 


M. D • B . &.•M., Lincoln County, Nevada (fig. 1). It is in the 


Comet mining district, on the western slope of the Highland Range 


at an altitude of 6, 500 feet. 


From Pioche, Nevada, the mine is reached by traveling 


north 3 miles on US. Highway 93, an all- . weather road, then 


turn left (southwe st) 6 miles. on alternate U • S. Highway 93, 


then turn right (west) 17 miles on a graded, graveled State of 


Nevada secondary road.
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The roads are maintained by the Nevada Highway Department. 


The mine is accessible by ordinary passenger car except during 


occasional heavy snow storms that cause: temporary blocking of 


the secondary road. Milling facilities are available at the 


Caselton plant of Combined Metals Reduction Company, approximately 


18 miles southeast of the mine. All-year operations can be 


maintained. 


Mine labor, equipment, and snpplies are usually available 


at the Combined. Metals Reduction Company warehouse, Pioche, 


Tonopah, and La.s Vegas, Nevada. 


The closest railroad is at Pioche where mail, telephone., 


and trucking services may be obtained. 


Electric power is supplied from a transmission line 


installed by the Lincoln County power district and connected to 


transformers at the mine. 


A pipeline having a gravity flow and connected to springs 


about a mile northeast of the mine supplies water f.or all purposes 


during a normal season. Water for mining may be. hauled from 


the Pan American mine, 3 miles south of the Comet mine..
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PROPERTY 


History and Ownership 


The Comet mine was discovered, in 1882 and some shipments 


of silver-lead ore containing minor amounts of gold and copper 


were made from 1913 to 1920 and the Tungsten Comet Mining 


Co. was active in 1923. 


We do not have, a detailed history of the property from 


1923 to 1930 when the Gemmill family acquired the claims. 


During this period, however, a flotation and gravity concentration 


plant having an estimated capacity of 150 tons per day was 


constructed.and operated for several years. When the supply of 


ore was exhausted the mill closed down and the machinery was 


removed. 


After acquiring the property the Gemmill family formed. 


Comet Mines., Inc., and some intermittent work was conducted 


over a period of years. 


Claims 


Th.e property consists. of 14 unpatented mining claims, owned. 


by Comet Mines, Inc. of Pioche, Nevada, and recorded at Pioche, 


Lincoln County, Nevada. 


The DMEA contract area is confined to eight unpatented 


claims which are the. Elmer, Burnett, Tungsten, and Greenback 


Nos.. 1 through 5 (fig. 2). The DMEA exploration was conducted 


on the Elme r and. Gre.enback No • 1 claims. 
6
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Development 


The mine is developed by approximately 3, 600 feet of 


underground workings on four levels: the 168, 262, 465, and 


550, connected by a vertical shaft from the surface to the 


550 level. 


Early mining operations were in open and/or stulled 


stopes. 


The mine shaft is timbered with sets on 5-foot 3-inch 


centers and the mine workings below the 168 level require 


little support, 


All workings were in good condition and accessible when 


inspected on September 26, 1957. 


Compressor capacity is about 600 c.fm. One battery 


trammer of three.-ton size is used with one-ton mine cars. 


Adequate ventilation is supplied by fans on working levels. 


There are no milling facilities on the property and only 


one residential building. 


Production 


Definite details of early production are not available, 


but the operator's incomplete records list the following ore 


produced from the 168 level: 
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I	 I 


Net 
smelter 


Tons returns 
Concentrates	 87.161 $3,593.31 
W0 3 concentrates	 1.783 443,66 
Crude ore	 1095.5 8,519.38 


$12, 556.35 


During the period of the contract 505.462 dry short tons


of lead-zinc ore having a net value of $2, 773.04 was produced 


from the DIvIEA workings. and milled.at the Caselton plant of 


the. Combined'Metals Reduction Company. A royalty of $41.60 


was paid to the Government on this ore, 


An additional 440 tons of ore that averages 1.52 percent 


lead, 0.82 percent zinc, 0.081 ounce of gold and 5.06 ounces 


of silver per ton was mined and is stockpiled at the mine. 


THE DMEA PROJECT 


The exploration work was performed on the Elmer and 


the Greenback No. 1 claims, The work proposed in the contract 


comprised 500 feet of shaft raising, 120 feet of crosscutting, and 


a total of 3, 200 feet of drifting on the 385 and 640 levels. 


Exploration complete.d amounted to 387 • 1 feet of sh3ft 


raising, 86 feet of crosscutting, and 6, 456 cubic feet of shaft 


station' excavation, 2,010,97 feet of drifting and 64 feet of 


raising on the 465 level. 


During the period of this work four amendments were 


is sued:
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No, .1, April 21, 1953 .... drift on vein on the 465 level, 1100 feet, 


instead of on the 385 level, because of a better chance of 


discovering an entirely new ore body. 


No. 2, December 18, l953' ..project recessed from October 13, 


1953 to March 29, 1954, because of the low market prices 


of lead and zinc. 


No, 3, August 3, 1954sdeleted 2, 100 feet of drifting on the 


vein on the 640 level and substituted 1, 500 feet of drifting 


on the 640 level, approved additional 600 feet of drifting 


on the 465. level in order to explore more ground on the 


465 level. 


No. 4, April 8, 1955 . suspende.d work under the contract 


from August 14, 1954 to July 1, 1955, and extended 


royalty payments to 13 years.. Work was resumed before 


July and provision for pseudo . 'certification was thereby 


voided. 


An amended contract, dated as of April 16, 1952, signed 


August 12, 1955, s,tates: t1 The prior contract is superseded by 


this amended contract, 


v The work performed and money contributed by the 


Government under the prior contract are hereby incorporated 


into this amended contract.
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"The work is suspended from August 14., 1955 to 


September 1, 1955. The work is divided into three stages: 


"Stage I consists of the work performed under the 


prior contract. Work in Stages II and III to be performed 


on a unit-cost basis, 


"Stage II drift approximately 900 feet northeasterly 


on the 465 level. Sixty samples to be assayed for lead, zinc, and 


silver. 


"Stage III not to exceed 1,472 feet of drifts and/or crosscuts 


shall be driven, Raise not to exceed 150 feet from the 465 


level, Sink.a winze not to exceed 15.0 feet from the 465 


level. One hundred samples. to be assayed for lead, zinc, 


and silver," 


Exploration completed. under the amended contract 


comprised 2, 010 • 97 feet of drifting, 64 feet of raising,. and 


lead, zinc analyses on 28. samples. 


During the period of the amended contract two amendments 


were issued: 


No, 1, October 15, 1956--time for completion of the work wa.s 


extended from October 16, 1956 to June 16, 1957. The 


'maximum period for royalty payments and lien for payment 


was increased from 13 years to 14 years. 
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No. 2, March 1, 1957 ... the work was suspended during the 


period beginning July 1, 1956 and ending May 1, 1957. 


Time for completion of the work was extended from 


June 16, 1957 to September 16, 1957. This amendment 


has. the effect of certification effective September 16, 


1957, because the work was resumed April 24, 1957 


but was not completed (see paragraph 3a ii). 


The operator discontinued work on the project on June 15, 


1957 owing to lack of funds and on August 24, 1957 he requested 


a recess. beginning September 16, 1957 and ending March 16, 


1958.


On September 30, 1957 the request was denied and the 


operator was advised that pursuant to. Amendment No. 2 of the 


amended contract the contract was automatically terminated as 


of September 16, 1957. 


On November 25, 1957 the operator t s final report was 


received, and on November 26, 1957 it was transmitted to 


Washington. 


The exploration work was supervIsed. by competent, 


experienced personnel, was well done, and is satisfactory to 


the Government.
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Expenditures 


Total approved, cost of project: 


Stage I: Actual costs of work performed under 
prior contract (subject to audit) 


Stages II and III of amended contract


$101, 280,00 


88, 720.00 
4iQfl..flflfl fin 


Units, Unit Cost, and Total Expenditures: 
Stage I: 


381 ft. shaft raising @ $117.76/ft. 
60 ft. shaft sinking @ $150.87/ft. 


86.0 ft. crosscutting @ $46.04/ft. 
6,456	 shaft station 


excavation. @ $1 .80/cu.ft. 


Stages II and III: 
2,010,97 ft. drifting @ $29.53/ft. 
64.0 ft. raising @ $50.00/ft. 
28 samples assayed for Au,Ag, 


Pb, Zn @ $3.50/ea.


$44, 879. 68

905.19



3, 959. 16 


11,652.09 


59, 377.88. 
3,200.00 


98.00 


	


Total, Stages I, II, and III . . . . . . . . . . . . . . 	 $124,072.00 


	


Government t s. share of total costs (at 50 percent) • •	 $62, 036.00 


	


Government's share unexpended . . . . . . . . . . .	 $32, 964.00 


Value of production during operations, 


	


subject to DMEA royalty . . . . . . . . . 	 $ 2, 773.04 


	


Government's. share at 1.5 percent . . . . . . . . .	 $	 41.60(paid) 


Equipment 


Work performed under the prior contract (Stage I of the 


amended contract) was on an actual cost basis and the Government 


participated in the purchase of materials and supplies. The 


Government's interest in these items, amounting to $2, 52 6.. 42, 
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was purchased by the operator on September 12, 1955. 


The amended contract was on a unit " cost basis and 


the Government did not participate in the purchase of equipment, 


materials, or supplies.. 


GEOLOGY 


Geologic Setting 


The rocks in the mine area are quartzite, shales, and 


limestone s of Lower and Middle Cambrian age (fig. 2). These 


rocks are gently tilted and are cut by several sets of faults. 


The leadzinc deposits are in a quartz vein that fills a fault fissure 


in the quartzite. 


The sedimentary rocks have been subdivided, into five 


formations. Listed in order of youngest to oldest the.y are: 


Thickne s.s 
Formation	 (in feet)	 Age 


Highland. Peak	 2, 500	 Middle Cambrian 


Chisholm shale	 150	 Middle Cambrian 


Lyndon lime stone	 400	 Middle Cambrian 


Pioche shale	 1,000	 Lower Cambrian 


Prospect Mountain quartzite +1,500 	 Lower Cambrian 
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The Prospect Mountain quartzite is light. , to dark-red, 


vitreous, fine- to medium-grained, and thin...' to thick'.'bedded. 


The base is not. exposed in the district and the thickness is. 


not known. It grades into the overlying Pioche shale by 


interbedding of s.haly quartzite and quartzitic shale. The 


Pioche shale consists of arenaceous and argillaceous shaly 


beds interbedded with thin beds. of lime stone. It is. yellow or 


brown and in places. is so micaceous as to approach a schis.t 


in appearance. There are four shale members known as the 


Pioche A, B., C, and D shales. The interbedded limes.tones 


range from thin layers. a few inches thick to aggregate beds 


as much as. 70 feet thick. They are gray to olive-brown, 


laminated, nodular, locally fossiliferous, and commonly 


carbonaceous. The two lowermost limestone layers, known 


as the C. M. (or Combined Metals) lime s.tone and the Susan Duster 


limestone, are commonly replaced by sulfide minerals and are 


the most productive ore zones in the district. The Pioche shale 


is overlain by the Lyndon limestone. The lower half of the Lynd.on 


is a fine-grained, dark-gray, thick-bedded lime stone known 


locally as the Blue Prince lime stone • The upper half is a 


light-gray, coarsely crystalline rock known locally as the 
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White Prince limestone. Overlying the Lyndon limestone 


is the Chisho].m shale • It is yellow or red-brown, laminated, 


argillaceous, and. abundantly fossiliferous, Overlying the 


Chishoim shale is the Highland Peak limestone, a light.., to 


dark-gray, fine-, to me.dium-coarse-grained recrystallized 


rock. It is thin- to thick-bedded and some of the more 


crystalline beds are dolomitic • It is locally divided into 


about 20 members or units, Only the four lowermost members, 


the Davidson Blue limestone, the Davidson dolomite, the 


Davidson Black limestone, and the False Prince B. limestone 


are expose.d on the west side of the Highland Range east of the 


mine area. 


The rocks strike north and dip about 120 E • into the 


Highland Range. They are cut by three sets of steeply-dipping 


normal faults, a N. 65° E. set, a North set, and a N. 550 W. set. 


Displacement on thes.e faults ranges from several feet to as much 


as 1, 500 feet. The Comet vein is in a N. 65° E., fault, and the 


displacement is principally lateral with the south side having 


moved about 30 feet east.
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Ore Deposits 


The ore deposit at the Comet mine consists of 


lead-. and zinc-rich ore shoots in a quartz vein that fills a 


steeply-dipping, northeast-striking fault fissure in the 


Prospect Mountain quartzite. 


The principal ore minerals in the sulfide zones are 


sphalerite and galena, with lesser amounts of chalcopyrite, 


chalcocite, woiframite, and rarely scheelite. Gold and 


silver are present in the ore but minerals of these metals 


have not been identified. The average grade of the sulfide ore 


is about 15 percent zinc, 4 percent lead, 0.5 percent copper, 


0.3 percent W0 3 , 0.2 ounce of gold and 10 ounces of silver 


per ton. The oxidized ore contains cerusite, anglesite, and 


sparse copper silicates, and averages about 1 percent zinc, 


10 percent lead, 0.3 percent copper, a trace of WO3, 0.25 ounce 


of gold and 10 ounces of silver per ton. The principal gangue 


mineral is quartz, with lesser amounts of pyrite, limonite, 


and calcite. The vein filling consists chiefly of breccia fragments 


of quartzite recemented with clear and milky quartz. Except for 


some parts of the ore shoots near the top of the quartzite, and 


overlain by the Pioche shale, most of the vein above the 550 level 


is oxidized. Oxidation extends about 300 feet deeper than at the 
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nearby Pan American mine (DMEA-4096) where it extends to only 


about 250 feet below the surface • This is. probably a result of the 


more ready passage of ground water down and along the Comet 


fissure in hard quartzite, than through the tight fractures 


cutting the relatively impervious Pioche shale at the Pan American. 


All of the ore bodies are in the Comet quartz. vein in the 


Prospect Mountain quartzite but not all of the vein is mineralized. 


The vein also crops out in the Pioche shale but the vein is thin 


and is not ore-bearing at this horizon. The vein pinches and swells 


along the strike and down. the dip from a few inches. in width to 


15 feet and averages about 5 feet. The b.es.t orre bodies occupy the 


wider parts of the vein. Ore shoots rake about 15° E., are a 


few tens of feet to 300' feet long, and have been mined down dip 


for as much as 300 feet All of the major ore shoots dip steeply 


north although much of. the vein dips steeply south. The principal 


ore bodies that have been mined are above the 262 level but several 


smaller shoots have been mined on the 465 and 550' levels.. 


All of the DIVIEA exploration was on the 465 level and although 


the work did not 'discover minable ore bodies it contributed 


valuable geological information and provided access to areas that 


may yield ore discoveries by some additional exploration. 
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SAMPLING 
I


South West drift, 465 level 


DM.EA Samples (designated LPBMII on assay map, fig. 4): 


Thirteen chip samples across the Comet vein averaged 


approximately 0.047 ounce of gold per ton, 1 • 3 ounces of 


silver per ton, 0.2 percent lead, 0.6 percent zinc, and 


0.6 percent copper. 


Operator t s Samples (designated 11 C" on assay map, fig. 4): 


Twenty-three chip samples averaged approximately 


0.05 ounce of gold per ton, 2.5 ounces. of silver per ton, 


0.6. percent lead, 1.48 percent zinc, and 3.7 percent copper. 


Eleven grab samples, representing 231 cars, averaged 


approximately 0.03 ounce of gold per ton, 1.40 ounces of silver 


per ton, 0,6 percent lead, 0.5 percent zinc, and 0.8 percent 


copper. 


Additional car samples, representing about 366 tons, taken 


during March and April 1956 averaged approximately 0.13 ounce 


of gold per ton, 5, 6.7 ounces of silver per ton, 4 • 0 percent lead, 


and 0.7 percent zinc,
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North East drift, 465 level 


D•MEA Samples: 


Fifty-seven chip samples across the Comet vein 


averaged approximately 0.10 ounce of gold per ton, 7.0 ounces 


of silver per ton, 1.9 percent lead, 2.6 percent zinc, 0.3 percent 


copper. 


Five samples taken in the 56.63 B raise averaged 


approximately 0,09 ounce of gold per ton, 3,7 ounces of silver 


per ton, 1.7 percent lead, and 0.1 percent zinc. 


Five samples representing an estimated 440 tons of ore 


stockpiled near the mine averaged approximately 0.08 ounce 


of gold per ton, 5.0 ounces of silver per ton, 1.6 percent lead, 


and 0.8 percent zinc, 


Operators Samples: 


Nine chip samples averaged 0,03 ounce of gold per ton, 


2.0 ounces of silver per ton, 1.4 percent lead, 1.5 percent zinc, 


Thirty-five samples representing 477 mine cars. averaged 


approximately 0.08 ounce of gold per ton, 6.30 ounces. of silver 


per ton, 3,0 perceit lead, and 1,2 percent zinc and 0.07 percent 


copper,
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D'MEA Samples, South West drift, 465 level 


B.M
Sample Width, Percent Ounces per ton 
No.


-
feet Pb. Zn Cu W03 Au Ag 


552 4,3 0.5 0.4 0.2 <0.02 0.04 1.,35 
617 4.0 0.2 <0.2 0.15 0.03 0.90 
618 4.6 0.2 0,2 1.55 0,03 2,00 
619 1,6 <0,2 15.5 0,25 0.01 1.90 
778 1,0 0.1 2,5 15.30 0,07 .6.60 
779 3,0 0,2 0,4 0,22 0,02 0,70 
780 3,0 0.2 0,3 2,48 0,03 2,30 
781	 grab,22 cars .	 0,2 0.4 0,72 0,02 0.80 
921 1.5 0.2 0.2 0.38 . 0.05 1.30 
922 1.5 0.3 0,3 0,52. 0.04 0.60 
923 1.5 0.1 1,3 0.40 0.17 1.30 
1355. 1.5 0.5. 0,5 0.02 0.02 1.10 
1356 1.2 0.6 0.5 0.35 0.08 1.60 


D.MEA Samples, North E.ast drift, 465. level 
378 3,3 1.7 2,3 0,03 0,05 1,85. 
379 4.9 0.2 3,3 0,03 0.02 1.20 
553 2.4 2,7 10,2 0,30 <0,02 0,03 2.10 
620 1.0 2,1 7,3 0.35 0.24 4,55 
62]. 3,5 0,2 0,4 0,06 0,07 0,75 
622 1,5 <0,2 3,9 0.04 0.01 0.20 
623 0,8 <0,2 2.8 0,20 0,01 0,20 
774 2,0 0,2 0,4 0,5 0.02 trace 
775 2,0 0.2 0.4. 0.5 0.02 trace 
776 1.5 0.2 0.3 0.5 0.015 trace 
777 2.0 0,2 0.4 0,3 0.03 trace 
924 2,0 0.2 0,2 0.15 0.06 1.0 
925 0,25 02 4,1- 0.10 0.33 2.50 
926 2.6. 0.1 0.1 0,10 0,075 0.20 
927 1.2 0.2 0.1 0.0.5. 0.14 0.90 
1121 grab. 3,9 0,1 b,27 0,005. 0,40 
1212 3.8 0.4 0.2 0.08 0.04 0.65 
1213 1.2 0.3 0.1 0.05 trace trace 
1214 0.8 0,3 0,2 0.05 trace trace 
1318 0.9 0,2 9.9 0.01 8,10 
1319 1.5 0.5 15,9 0,03 4.00 
1320 2,0 0,7 33.6 0,07 52,40 
1321 2,5 4.3 11.8 0.14 9.00 
1357 4.7 0.4 1.8 0.40 0,02 4,30
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Ounces per ton 
Au Ag 
0.02 4,85 
0,02 16,40 
0,04 2,65 
0,03 0.35 
0,02 51.65 
0.02 4,70 
0,04 2.05 
0,03 1.60 
0.05 3.05 
0,02 13.00 
0,05 6.65 
0,22 3.60 
0.05 7,05 
0,17 4.75 
0.10 3.80 
0,10 4,10 
trace 0.70 
0.17 11.75 
0,05 3.85 
0,54 2.65 
0.08 12.90 
0,11 2.20 
0.01 .1.80 
0.28 41.45 
0,50 16.60 
0.12 8.8.0 
0.25 7.40 
0.08 5.30 
0.05 3.65 
0,31 12.8.0 
0.24 4.45 
0.04 4,25 
0,30 23.10 
0,8.. 10.75


S	 .


Sample Width, Percent 
No, feet Pb Zn Cu	 W03 
1358 1.8. 0.3 0.8 0.17 
1359 2.4 0.4 0.7 2,34 
1360 2.8 2.8 13.0 0.03 
136.1 1.2 1.4 7,4 0.04 
1362 0.3 1.3 3.10. 
1387 4.0 0.6 1.6 0.50 
138.8 5,0 0.3 1.5 0.28 
1389 3.6 0.4 0.8 0.12 
1390 1.0 1.5 3,7 0.20 
1756 horiz,lOft, <0.1 0.1 0.22 
1848 4.0 0.2 0.6 0.26 
1849 3.5 0.2 0.4 0,i6 
1850 5.0 0.2 0.4 0.32 
1912 2.8 1.5 0.5 
1913 1.7 3.1 0.4 
1914 5.0 0,5 0.4 
1935 3,5 <0.10 0.1 0.03 
1936 1.0 4.5 4,5 0,42 
1937 1.8 4.2 0.1 0.12 
1938 1.5. 2.1 0.3 0.13 
1939 1.5 2.1 0.2 0.10 
1940 1.5 1.6. 0.1 0.10 
1976 1.75 <0.10 0.4 0.05. 
1977 1.5 12,8 0.5 0.02 
1978 0,7 7.8 0.4 0.09 
1979 3.0 6.5 0,5 0.06 
1980 1.3 3.8 0.4 0.06 
2041 0.7 3.6 Q3 
2042 2.5 0.3 0.2 
2043 2.3 6,3 0.2 
2044 2.2 .35 0,3. 
2357 1.4 0.2 0,2 
2358 1.0 15.5 0.2 
2359 0.6 6.4 0.2
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DMEA Samples, 56.63B. raise, coordinates 5685N - 6295E 


BM
Sample Width, Percent Ounces per ton 
No. feet Pb Zn	 Cu	 W03 Au Ag 
2298 1.8 <0.1 0.2 0.03 2.90 
2299 2.0 <0.1 0.1 0,015 1.00 
2300 2.0 2,20 <0,1 0.09 3,60 
2301 2.0 1.4 <0.1	 . 0.07 5,O5 
2302 2.0 4.9 <0.1 0,11 5.90 


DMEA Samples, ore stockpiled adjacent to mine shaft Tons* 
1851 shovel 0.3 0,5	 0.5.8 0.05 6.55 75 
2045 shovel 1.5 0.3 0.08 3.40 150 
2360 shovel 4,3 0,2 0.13 7.30 40 
23.61 shovel 0.9 0.7 0,07 4.15 100 
2362 shovel 1,11 2,1 0.05 3,55 75 


*estjmated 


Operator t s samples, 465 level, South West drift 


101510 1.2 2.0 0.25 0.05 2.95 
101524 5.0 0.5 0,6 -- trace 0.02 1.18 
101526 5.0 0.6 1.0 8.8 nil 0,05 4,25 
101528 2.0 0.8 1.6 11.4 0.03 3.87 
10i529 3.0 0.6. 1.5 12.9 - 0,02 3.88 
101531 - 0.7' 0.8 1,5. trace 0.02 1.38 
101534 - 0.6 0.7 0.1 trace trace trace 
l0l'535 6.0 0.7 3.0 . 0.05 1.55 
101542 3.4 0.4 0.5 trace trace trace 
101543 3.0 0.8 0.3 0.3 trace 0.03 1.2.7 
101544 3.0 1.0 0.3 2.0 trace 0.08 1.22 
101547 2.0 0.7 1,8 .-- trace 0.23 1.77 
106195 6.0 0.7 2,0 0.3 0.05 1.35 
106197 0.5 .-- 21.3 0.03 3.17 
'106198 2.0 0.5 13.0 0,02 1.08 
112952 2.9 0.8 0.5. 0,4 trace 0.01 1.19 
112953 1.5 0,6. 0.5 0.5 trace 0.01 1.39 
118455 5.0 0.6 1.7 0.10 1,30 
118456 5.5 --- --- 0.02 trace 0.25 1.15 
118457 4.5 0,8. 0,6 0.05 1.55 
118459 4.2 O,7 0.6 0.1 nil 0.01 099
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Sample Width, Percent Ounces per ton 
No. feet Pb	 Zn	 Cu	 W03 Au	 Ag 
118460 1.4 0.3	 0.5	 28.2 0,03.	 20.37 
118461 3.8 0.3	 0,5	 0.3. 0.01	 0.89 


Operator's samples, 465 level, South West drift 


Sample No. Percent Ounces. per ton 
No. cars Pb Zn Cu Au Ag 
101514 21 0,6 0,8 0,1 0,04 0.96 
101516 22 0,5. 0.6. 0,1 0.03 1.17 
101517 23. 0,6 0.6 0.2 0.03 1.27 
101518 20 0.6. 0.6 0.85 0.03 1.67 
101519 23 0.6 0.6 0.4 0,02 0.68 


South West drift, 465 level, Operator's samples 
from cars hoisted 


101509 20 0,6 0,8 0.03 1,37' 
101511 23 0.5 0.9 0,03 1.07 
101527 8 3.65 0.04 2.26 
101530 24 1,1 3.0 0.02 1.98 
101532 23 0.7 0.95 0.01 1.89 
106513 24 0.8 0.8	 0.1 0,08 1.12 


Ope.rators Progress Report and samples during March 1956,
465 level, South West drift 


1st 25 ft. advance, car samples, from, about 100 tons: 
3,3	 0.7	 0.08	 4,8 


Next 20 ft. 'advance, car samples from about 66. tons: 
7.6	 0,7	 0,27 10.52 


Last 55 ft. advance, car samples from about 160 tons: 
2,6.	 0.7	 0.08	 2,70 


Operator's Progress Report and sample during April 1956, 
465 level, South West drift 


1st 45 ft. advance, car sample from about 40 tons: 
3,5	 0.7	 0.11	 4.69 
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Operatorts Samples., 465 level, North East drift 


Sample Width, Percent Ounces per ton 
No. feet Pb Zn	 Cu W03 Au Ag 
101541 0.8 0.5 0,8 trace 0.02 0,98 
101550 2.0 0.4 0.6 trace 0.04 0.26 
106176 2,0 0.6 2.0 0.05 1.65 
106199 :0,6 0,6 0.01 0,49 
112954 2.4 2,1 0.5	 0.1 trace 0.01 1.29 
118454 2.0 7.2 6.8 O.14 12,66 
118458 1.4 0.6 0,6 trace trace 
118461 3.8. 0.3 0.5	 0,3 0.01 0,89 
118463 2.0 0,8 1.0 trace 0.20 


Operator's car samples, 465 level, North East drift 


Sample No, Percent Ounces per ton 
No, Date cars Pb Zn Cu. Au Ag 
112963 11/25/55 17 1.0 0.8 0.2 0.b4r 4,86 
112964 11126/55 15 0.9 0.9 2.5 0,03 4.27 
112965 11/28/55 15 1.0 0.9 1.0 0.06 7,14 
112966. 11/29/55 17 1.0 1.4 2.4 0,08 11.92 
112967 11/30/55 19 1.0 0.9 0,5 0.05 5,95 
112969 12/2/55 17 0,9 1.4 1,0 0.04 2.86 
112970 12/3/55 - 1.0 1.0 0.5 0,03 5,97 
112971 12/6/55 13 0.9 1,4 2.7 0,03 6,87 
112972 12/7/55 18 0.5 2.7 9.1 0.05 14,35 
1129731 12/8/55 0.7 1.0 1.3 0.04 6.86 
112974 12/9/55 - 0.8 1.0 0,25 0.03 3,97 
114829 2/28/56 19 4,0 0.8 0.25 0.33 8.47 
114830 2/29/56. 26 3,5 0,8 0.2 0,18 5,02 
114831 3/1/56 19 2.8 0.7 0,2 0.03 3,57 
114832 3/2/56 22 2,4 0.8 0.2 0.08 4.12 
114833 3/3/56 0 4,0 0,7 0.1 0.17 5.73 
114834 3/4/56 25 4,1 0,6 0,35 0,09 5.21 
114835 315156 21 2.8 0.6 0.15 0.05 5,15 
114836 3/6/56 20 6.2 0.8 0,15 0.22 8.28 
114837 3/7/56 14 7,9 0,7 0.2 0,30 8.20 
114838 3/8/56 13 6.0 0.6 0.35 0.25 11.55 


(shipping ore) 
114839 3/9/56 19 9,7 0.7 0.3 0.30 13.90 
114840 3/8/56 - 3,2 0,7 0.4 0.14 5.66 


(15 tons stockpile) 
114841 3/10/56 10 3,0 0.7 0,3 0,10 3,70 
114842 3/12/56 10 6.0 0,7 0.2 0.16 9.14(ore) 
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Operator's car samples, 465 level, North East drift 


Sample No, Percent Ounces per ton 
No. Date cars Pb Zn Cu Au Ag 
114843 3/12/56 10 1.6 0,7 0,15 0,02 1.28 
114844 3/14/56 16 2.0 0.6 0,2 0,05 2,07 
114845 3115/56 16 1.2 0.6 0,25 0,04 1,16 
114846 3/16/56 15 2,0 0,7 0,2 0,04 1,76 
114847 3/17/56 15 2.5 0.6 0.2 0.09 2.91 
114848 3/20/56 19 2.2 0.6. 0.15 0.10 2.90 
114849 3/21/56 12 3,4 1.6 0,2 0.12 4.98 
114850 3/23/56 12 2.7 2,2 0.15 0,08 4.82 
116351 3/23/56 - 10.3 9.5 0.7 0,32 24.28 
116352 3/26/56 13 1.4 1.3 0.2 0.05 1.37


ORE RESERVES. 


About 950 tons of low grade lead-zinc ore was mined from 


small shoots. and stringers in the DMEA workings during the 


period of the contract, This ore averaged about 1 percent lead, 


1 percent zinc, 0.06 ounce of gold and 6 ounces of silver per ton. 


Except for a few tens of tons of material .of about the same average 


grade there are no measured or indicated reserves exposed in 


the DMEA workings. 


The operator infers about 5, 000 tons of oxide ore that 


contains about 7 percent lead, 0.3 percent copper, 0.06 ounce of 


gold, and 6 ounces of silver per ton in the part of the vein above 


the DMEA workings. He also infers about 12, 500 tons of sulfide 
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ore that contains about 1.75 percent lead, 8 percent zinc, 


0.05 ounce of gold, and 5 ounces of silver per ton in the part of 


the vein below the DMEA workings. A review of production 


records and the occurrence of ore shoots in the Cornet vein 


indicates, that this estimate of reserves is reasonable. 
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ED STATES 


!1It b.PAR11 T OF THE INTERIOR 
2d- 	 U OF MINES 


INGTON 25. D. C.


December 30, 1957 


Re: 2309; Lead-Zinc 
Combined Metals Reduction Co., 
Comet Mines, Inc. 


Memo
	


Lincoln County, Nevada 


To:	 W. B. Griswold, DMEA 


From:	 0. M. Bishop, USBM 


Subject: Review of Final report by Combined Metals Co. on DIVIEA 
exploration project at Comet Mine !i./l6/52 to 9/16/57 


The report outlines the exploration work done and evaluates 
it briefly. In summation 387 feet of shaft opening, 2,097 feet of 
drift and. crosscut and. about 120 feet of raise were driven to explore 
the Comet fissure on the 1465-foot level. 


The work showed that oxidation and leaching of the zinc 
sulfide had. impoverished the ore shoots leaving uneconomic bodies 
containing some lead and copper carbonates with some sIlver and 
gold values.. Reginald G. Lee, who wrote the report for Combined 
Metals says, "The work completed under the project gave valuable 
geological information that will aid in future exploration. t' He 
further notes that the vertical shaft in sound rock and the drift-
ing completed will be of value in future exploration. 


I quite agree with Mr. Lee in these views for it appears 
to me that the best and cheapest remaining exploration bets along 
the Comet fissure lie to the east of the face of the !i.60-east drift 
in the 100 feet or so of Prospect Mountain quartzite underlying the 
Pioche Shale. It also appears that there is a fair potential for 
ore at depth below the oxidized leached zone on the 1i.60-foot level. 


For these reasons it would. appear that certification of 
the exploration would be justified so that in case these workings 
become instrumental in a future discovery, the Government will 
recover part or all of its investment. 


0 )'? 
0. M. Bishop	


/ cc: Division of Minerals 
Mr. Kiilsgaard 
Mr. Lamb 
Mr. Bishop 
FILES







FFICIAL FILE COPY 0	 I Date	 Surname 1 Cod] 


Mr. George Mor 
iNEt Auditor 
420 Cuetcin Rouse 
555 Batter Street 
Sen rrenoieco U, Cclifornia 


Deer Mr. Mayors


Res Report of Review 
Comet Mines, Xne. 
ContrEet No. Xdxa.295 
Dockst )o. DW.&2O9 


Your Report of Review In lieu of a final sudit of the 
referenced project is acceptable *nd norznal distributiou is 
authorized after correction of the date In reason (b) of the 
attschsnt tr4xl "Febzuarr 6, 195?", to "October 2, 19". 


This correction hø bec*t iade in the Washington 
copies.


incereir yours, 


(Signed) J. L Chambers 


Joy L. Chbers, Zirector 
Contract Ai4nhstrstici 
end Mdit flivieic 


EDTalbert/wb 
December 9, 1957	 ,/ 


Copy to: Docket' 
Admr. Reading File 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue 
Reno, Nevada


November 26, 1957 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Acting Executive Officer, DMEA Field Team, Reg. II 


Subject: Docket DMEA-2309 (Lead-Zinc) 
Combined Metals Reduction Company 
Comet Mines, Inc. 
Lincoln County, Nevada 
Contract 1dm -E295 


Enclosed are the original and two copies of the operator's 
final report dated November 22, 1957. 


Our records show that the Government has no equity in 
equipment and that the operator's final voucher (MF-104) can now 
be paid.


The Field Team's final report is in preparation and will 
recommend certification.


Roscoe M. Smith 
Acting Executive Officer 


Attachment


OV 2 i95i 
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DMBINED METALS REDUCTION COJ 2N. 
CASELTON PLANT	 PIOCI,E\V' 2	 ? <' 


November 22, 1957	


,,/7	


/ 


er	 S 


Re:' Docket No. DMEA 2309 (Led...Zinc) / 
Comet Mines, Inc	 N /	 ' 
Lincoln County, Nevada	 ' / jt 
Contract No. Idm-.E 295	 , 


Dear Mr. Ricker: 


In compliance with article 7(c) of above referred contract, the following 
is the final report upon termination of DNEA. Project No. 2309, 


(1) Exploration Project Contract No. Idm . E 295 


On April 16, 1952 the Defense Minerals Exploration Administration entered 
into an Exploration Contract with Comet Mines, Incorporated, a Nevada Corpora-
tion.


On September 16, 1957 the .contract was terminated after completint 65% of 
the exploration program. 


(II) Work Completed and Evaluation 


(A) Geological Evaluation Exploration projectt s work on 465 Level has 
demonstrated that the Comet Fissure is a strong and persistent 
mineralized fault fissure in the upper horizon of the Prospect 
Mountain Quartz ite. 


Oxidation and leaching with subsequent transportation in solution 
to unknown destinations have removed aU the zinc sulphide from 
ore shoots drifted through on the 465 Level. The remaining materials 
between the walls of the fissure contain some lead and copper carbon-. 
ate in a silicious honey—combed gangue. This was good grade zinc 
suiphide ore before oxidation. 


Depth of oxidation is not known but is believed to be at least 200 
feet below the 465 Level. 


Local ore shoots of suiphides have been mined near the contact of 
the Pioche Shale and Prospect Mountain Quattzite at points where the 
shale acted as an impervious cover which retarded the ground water 
circulation. However, further under the shale ground water move—
merits were less restricted; oxidation and leaching of the suiphide 
ore shoots were very intense at or nearthe descending water table. 


The work completed under the Project gave valuable geological infor-
mation that will aid in future exploration.







I	 . 


•	 ". 	 :	 .	 • 
: 6 !
	 . .AON 2S6 :'.	 •	 • 


03A !3øj 


I! NOff3j 
S N9y dO (W3j 


do LN3I'L







.


	


	 .

COMBINED METALS REDUCTION COMPANY 


SHEET 2	 DATE lla22. 57	 TO S • Ricker 


(5) Engineering Evaluation	 Evaluation of the Project's work from

an engineering standpoint can be summed up as follows: 


381.1 feet of raising completed the vertical shaft from 550' Level 
to surface in solid ground that requires a minimum of maintenance. 
Without this shaft exploration drifting cost on 465 Level would 
have been unreasonable. Also this will encourage future exploration. 


Exploration drifting to east and west on the fissure proper on 465 
Level has demonstrated a zone of. oxidation and leaching, but as this 
level and deeper levels are extended further east into the Comet 
Mountain, the oxidized zone should fade out. 


Drifting completed on 465 Level under the Project will be of value 
in future exploration. 


(C) Ore Reserves Resulting from the Project's Work 


No measurable ore reserve was found or developed during the life of 
the Project. 


From past production record coupled with the nature of ore occur-
rence in the Comet Fissure, inferred ore in the Project's ground is 
here estimated as follows:	 - 


5,000 tons of oxide ore assaying .06 oz. Au, 6.0 oz. Ag, 7.0% Pb, 
.3% Cu. 


12,500 tons of Suiphide ore assaying .05 oz. Au, 5.0 oz. Ag, 1.75% Pb, 
8.00% Zn.


* Below present workings. 


(III)	 Summary of Work Performed and Cost of Project. 


Units	 ype of Work	 Unit Cost	 Total Cost 
/ 


J/0l0.97 ft. Drifting	 29.53	 59,377.88 


J / 86.O0 ft. Crosscutting	 46.04	 3,959.16 
Jl.10 ft. Raising (Shaft)	 117.76	 44,879.68 
J 64.O0 ft. Raising (Fissure) 	 50.00	 3,200.00 


6,46.00 cu.ft. Raising	 1.80	 11,652.09 


/7 6.00 ft. Sinking	 150.87	 905.19 


/ 28	 Samples Assayed	 3.50	 98.00 V 


Total Expenditure on Project	 $ 124,072.00



Maps D 1230, D 1253 and D 1254 show detail of Project and are a 
part of this report.
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COMBINED METALS REDUCTION COMPANY 


	


SHEET 3	 DATE	 ll-22-.57	 TO S • Ricker 


	


(IV)	 Conclusions: 


Exploration work completed under Project No. D14EA 2309 did not 
locate or expose a body of commercial ore, 


The work completed indicates that primary ore zones are deeper 
and, perhaps, more easterly of present face on 465 Level. 


Additional exploration work is warranted on this property. 


Respectfully submitted 


Le 
Ge eral Supt. of Mines
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ReO K$v*de 


Noveibu 4.. 19S? 


Co*.bt*sd Met$s RMuet*o* CG. 


Comet Mines. kc. 
ais zt 
Salt L*ke City. Utah	 •. 


is: Dock*t N*. flMAd.i$ (L**IZinc) 
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• •s*udMg MY.104 voucher unil the Oper*tor'$ ft**l report hips	 0 


b*.* r.cMid, Upon tee4pt of fin*.l reprt sa esfls4 for in the 
.coatrs.t vo .hal be pUs.d to lorward the forms to our Sin 
Fi&cisco tice for payma*t. .	 •.	 0 


*x.cuti OUtcar, 
0	 •	 :	 DM!A Wield **zn, R.iio* U	 •	 • 0 
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V 


Mr. 0. 1. Zurton 
Conbth.4 Metals Red**cton Co. 
21$ relt iiU4tn1 
Salt Lake CIty 10, Utth 


1605 fl$ Averne 
Rena, Nevsda



November 5, iOfl 


Re: Docket No. DMEA.3629 (Lead'4stc) 
Contract No. Zdm.E 77 
Docket No. DMWA .23O9	 . 
Contract No. ldrn'L 2,5 


Dear Mr. Burton 


We are retur$xg Mi'404 and MP. O4A forms 
or September, 1957 on referenced Docket No. Z)MEA.362.9 


aM Mt. iG4MT 1A form for Sup$sTnentsry Report for 
Jun*, 1957 on referenced Docket No. DMLA2309. 


The accounts imast be re*4Lersd on our 
Standud Forms MF4 04 and Mt. 104A ,phfch are provided 
the Operster. 1 note that Ro*cee SIn**iI sent you seven months' 
•upply aMer cover of )ds letter dated October 23, 1951. Woa*id 
be pI.asd to MM yon sddIiQ1*l coptes as osded. 


Very truly yours, 


S. Ricker 
1Ciecutte Officer 
DMZA Field r.a, RegIon U 


Attachments 
SRicker:ft 
cc: Opr. Ccm., DMEA, Wash., 1). C. 


Finance Office, Region II 
Ileo Mayor 
RMSrnith 
File 
Chron.
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• Fou. I	 . 


Mz.. Paul GeniU.1 President 
Coribthed etals Eediction Co. 
Cot Lnes, ic. 
215 te1t ui.1ding 
a1t Lake City, itah
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Ret Locket o. D1	 2309 (Iad4..Zinc) 
Comet iines, inc. 
Comet ne 
lincoln County, Ievada 
Arneded Coutract 110. idim.E295 


Deer . Gaminili: 


'. S. iicker, Executive Officer, DM Field ream, 1egion 
i, has sent us a copy of a letter from '. Reginald Lee, dated Au 
ust 21k, 1957, in which he requests a recess beginning 2eptether 16, 
1957 and ending L4arcii 16, 1958, and an extension of completion time 
to September 16, 1958, for the cited project.. 


By mendment ito. 2, work of the project was to be com. 
pleted by September 16, 1951. •u1e time was allowed to complete 
the approved, work of the .mended Contract. We be1ievs it would not 
be in the interest of the Uo-vernnnt to recess the work of the 
project and again extend the coxipletion time.. Tberefore, we regret 
to inform you that the contract was aitomatica12' terminated as of 
Septeiber i6, 1957, by the ters of inendment io. 2. 


lour attention is called to Item 3(d) of Andmento. 2, 
which provides that the perathr shall prptly perform all winciiu 
up and settlenent actions provided for in the contract, including 
the renderiiz of a final report and final account. 


ou are also referred to Item 3(c) relating to 'royalty pay-
ents. iursaant to the terms of the Exploration roject Contract, 


as amended, all minerals mined from April 16, 3.952, to April i6, 1966, 
are subject to the Uovernhrntts percentage. of royalty as set forth in 
the contrait usitil the sunt of 6I, 630.96 (subject to audit) which t 
Oovernt has advanced as ite participating interest is repaid.
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11,11Th 


!'iyments hod be stc to *. $psngler Ricker, Escutive 
Otticer Z1A fl.1d Thea Region U, 160S ,ans Avemts, Reno, $evada. 
ch.ks should be thawn in £ar ot the aetsne. Ilinerals Exploration 
Administration. The pixchaser should be *dviss4 to deth*,t royalties 
from the stount d* on each d4*ent and torwwd the checks to the 
*xicuti*s Ofticer. 


Ucs1trj pa*ent* to the Government ehould be a000inparded. 
by suitable evidence, such as oopi, o settiment sheets, showing 
qwintit and grade ot the product sold, the name ot the purchaser, 
and the prics end charges certUid to be correct by the purchaer. 


Zou are requeste4 to not44 Mr. Ricker ot any changsi in 
OWnership or production zights that might affec% the Government's 
right to its percentage rcslty. Also, it production ceases at 
any t Lor an aztended period, pleas, notify Mr. Ricker at six-
*onth intervals that such is the *ase, 


$incere yours, 


C. 0. MittendorfJ') 


Aàniniatratcr 


JWA1t/er 9/2S/S7 
Copy to: Docket 


Admr R File 
Opi Committee 
14r. Bishop, USBM 
Mr. Kiilsgaard, USGS 
Region II (2) 
Chron.







OFFICIAL FILE CPY 


Form? 
(126)


?lr. Pau1 UemmiU, President 
(othined\4tals Reduction Co. 
Comet iLne,, Inc • 
218 Felt Building 
Salt Lake Ci, Utah


I7TT -i'i 


- __-
L


.Rc: Iocket No. DZ4..23O9 (Lead.Zinc) 
\	 Comet ines, inc. 


Comet.ine 
\	 LtllCOifl County, devada 
\	 Amended Contract No. Idm-E295 


bear 141'. Gerimili: 


itr. S. Rickar, ecutive Officer,, b1 Field Teas, Region 
II, has: sent us a copy of kietter from £r. Reginald Lee, dated àug-
ut 214,, 1957, in which be rèuesta a recess beginning Sept.ther 16, 
1957 and ending Mrcb 16, 199, and an extension of completion time 
to September 16, 195(3, for the\cited project. 


By mendinent No. 2, woic of the. project was to be corn' 
pleted by September 16,. 1957. Aaie time wa allowed to complete 
the approved work of th Amended Cotract. We-be-Ldot 


Therefore, we regret to in-
form yo'that the contract was autornatikauy terminated as of Sep.. 
teither 16, 1957, by the terme of Amend1 h o. 2.. 


Youz' attention is called to. Ltem&(d). of Aundinent 1o. 2,. 
which provides that the Operator shall px'oapy perform all winding.. 
up and settlement actions provided for in the 'C ontract, including 
the rendering of a final report and final acco. 


iou are also referred to 1tem 3(e) re1atiig to royalty pay. 
ments. Pursuant 'to the terms of the T&xploration rô4ect Contract, 
as amended, all minerals mined from April 16, 1952, April 16, 1966, 
are subject to the Government's percentage of rc-a2ty set forth in 
the contract until the awn of 61,83o.96 (subject to at4t) which the 
Government has advanced as its participating interest is epaid.


8623 







I 


4
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada 


September 5, 1957 


M e m 0 r a n d u 


To:	 Ope rating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Office, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2309 (Lead-Zinc.) 
Comet Mine s, Inc. 
Comet Mine 
Lincoln County, Nevada 
Amended Contract No. Idm-E 295 


Enclosed are two copies of a letter dated August 24, 
1957 requesting a recess of subject contract from September 16, 
1957 to March 16, l95. 


The amended contract was' dated April 16, 1952 
and has been active for more than five years. The uziompleted 
raising allowed in Amendment No.2 amounts to 70.5 feet at a 
cost of only $l,762.50to the Operator. This is such a modest 
amount, regardless of the price of lead and zinc, that I do not 
believe the Government is justified in granting another recess 
and I recommend that the contract be terminated in accordance 
with Article 3(a) (ii) of amended contract. The funds released 
can be used to' better advantage elsewhere and, in addition, there 
is no assurance from past. experience with the Operator that the 
work would be resumed on March 16, 1958. 


If the Operator wishes D.MEA exploration aid in the 
future, he is at liberty to submit a new application. 


S. Ricker 


Attachments
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L:	 oc:tU.	 (aic 
a&t nc,. 


øt. 'nO 
iinoo]ja Coj,	 a



zi'aet o. £:29 


ar	 . .u.icer 


u	 .jut icav ti.e 'rt'	 oor	 d 
o.cir	 1O) for the ozi-i of ie7 for th cited project. 


the	 rre	 dat3t iu1y U, i97, we tc 
t r. reiiJd . o, iu the ;ZS	 vtit; 


&e s .•J.• 'rojet o. 23U? t t.t Cot i.ue ws 
activ dtiz'L tL £irst we3k 


the Lst pars rap lie ates: 


	


ue to	 t dhip ro	 presd 1c cn ziic 


	


r.ces azi t	 at ta- .a	 r1y 6 feet o 
no or has en fn	 ie	 633 iia on Aie 
level, antwes on th.e røj ct nut be dferz' 
iixtil Latt-zinc px'icee are ix line with cost of ro-
duetion.t 


roi the o- staits, torh on this rjct has üeen 
ss1ed	 UO jayt sne4a	 en. iae on is voacr. 
hs t no starule, tie cvrzienE ia no withheld £int to insie 
the rexLt.on o the .aperator 4s fiuil report. Lt is noi';l ad-. 
:is rive wocedr to wititholä f.nis on oij oject at arty ti 
when opera Lions re	 wish to 1i	 attention to 
the sci1 noticu in the prat Coiittee iates o.	 , 


pte;bx' 3Q, J3.S.







	


T ge .ttoz'	 to	 ttto n rr tt 


	


coi'ractivi actm 7	 ta? tu.	 rt tio.	 nee o? $iw

a ttiation.


øzc 


W. S. Martin 


	


1\CTIN	 rati	 r.ttoe 


F. Yope


oi: 


N. E0 Nelson 


£3uOZ, eo1oLc1 UVf 


MAJ.t/bjm (8/8/57) 


Cody to: x'.	 .	 ider 
tor	 4nc 1cr 


3uzau of noa 
n	 cLco U,	 oru 


cket 
Adnir. R. File 
Op. Comniittee 
c. Bishop 


Mr. Kiilsgaard 
r. Chambers 


Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRA1 


1605 Evans Avenue

Reno, Nevada 


March 13, 1957


M e rn o rand urn 


To:	 Operating Committee, DMEA, Intdrotkdirg 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-. 2309 (Lead-Zinc) 
Cornet Mines, Inc. 
Cornet Mine 
Lincoln County, Nevada 
Amended Contract No. Idm-E 295 
(Your letter dated March 1, 1957) 


Enclosed are the Government's, Division, and 
Docket copies of Amendment No.2, which have been executed by the 
Operator. The remaining copies have been distributed in the usual 
manner.


S. Ricker 
7







1605 Evans Avenue

Reno, Nevada 


March 4, 1957 


Combined Metals Reduction Company 
Comet Mines, Inc. 
218 Felt utidlng 
Salt L*ke City, Utah


Re: Docket No 1MEA2309 (Lead Zinc) 
Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
Amended Contract No. Idm-E 295 


Gentlemen:


Enclosed are the original and Live copies of a prom 
posed Amendment No.2 to the abovereferenced Amended 
Contract, signed by the Administrator for the Government. 


If the terms and conditions of tbis proposed'Amend.. 
ment No.2 are satisfactory, all six copies should be signed 
by your FIrm. The copy marked "Operator's copy" should 
be retained by you and the original and other four copies should 
be returned to this office. 


If any part of the proposed amendment does not-meet 
with your approval, the original and all copies so,bórturned 
together with your suggested changes. \


i 


S. 


Ends.	 \ ___---, 
SRicker:ft	 1__:_ 
cc: Opr. Corn., DMEA, Interior Bldg., 


Finance Office, Region II 
GeoMavor	 ---	 -	 - 
RMSrnith 
File


0 
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MAR -1 '957 
4r. Spang]er Rioker 
xecntivs Ot1cer 
4A Field Team, Region II 


i6o £vsne Avenue 
Reno, Nevada


Res Docket No. ZtM-23O9 (Lead-Zinc) 
Comet Mines, Inc. 
Comet tne 
Lincoln County, Nevada 
Amended Contract No. Icbn-J29S 


Dear Hr. nicker: 


inclosed are the original and five co4es of a proposed 
Amendment No. 2 for the cited Amended Contract, signed by the 
'Ainistrator for the Uovernaen. There are also enclosed two 
extra copies of t'e proposed amendment for the Field Nan use. '	 'This amendment has been prepared in conformance with your memo-
randum äated February 1, L97. 


If the proposed amendment meets with your ap,roval, 
kindly present it to the Operator for approval and signature and, 


en completed, distribute the copice in the usual maer. In 
the event that the amendment is not satisfactory, and cannot be 
amended within your delegated authority, return all copies with 
your reconmendatton concerning any modification. 


Sincerely yours, 


George C. Se1frid 


\


\


\\\


Chairman, 
JWA1t/er 
Copy to: Enclosures 


Frank D. Lamb 
eaber, Bureau of Mjne 


Nf	 Le.Lson


()Menber, Geological Survey


Operating Coimitte6 
2/lL/S7 
Docket 
Adrnr R File 
Op. Committee 
Base Netals 
Nr. Bishop, US 
Ni. Kiilsgaard, USGS 
Chron.
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.	 0	 Docket cop.r 


AMENDED WLQATZON ?OJECP CONTMC 
COMET MNES, INCORPOA1!ID 


NO. DMEA23O9 


It is agreed t'hi 
between the nitd States a; 
of the Interior, Defense M 
Coset Mines Incorporated, 
Id*E295 (Dockt No. DMEA2: 
hereby amended as follows t


________day of _	 , 1957, 
Aiericá acting tii'ough the epartment 


era1s ExploratIon Administration, and 
hnt Amended Exploration Project Contract 
09) dated as of April 16, 152, Is 


1. The time for ciompletian of the work, specified in 
item I of Amendment 'T I Is extended from une 16, 1957, to 
September 16, 1957 


2. (a) Work unde the Ccntrt thall be suspended from 
Jt117 1 1956, tQM*y 1 1957. 


(b) The Ooverent shall not contrtbute to any oets 
incurred by the Operator durIng the period of subpensIon 
or to any costi o rehabiUtatlon or rep'tr which, In 
the Gave rsent's pInIon, would not ve occurred if 
there had been no suspensior. of the work. 


(c) rhe Operato' at Its ownco*t nd expense wIth 
out contribution b the Government, u1 the period 
of suspension sha1 preserve an protct the project 
work and any propeity in which the ovex'iment an 
interest. 


This amendment sh11 ot he ctrd to cree the 


estimated total cost of the project, the aggregate total amount 
which the Government may be req4ired to aontrIbute or the amount 
of any Item designated as "mexim4um." 


'N


Executed n extup1Ic 
written, 


COMET MINES, I!CORPOATR1) 


- 


i t	 -	
L


e the dy tr1 yeir first above 


9iJwY /i/J7 
HE tThITD SPATES O AMERICA 


tñiT 
Expiorat5..o.n AdrnlnistratiQn
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Mmorandwn 


February 19, 195? 


To:	 Associate Solicitor, Division of Mineral Iesource 


From:	 Chief, Base Metals Division 


Subject: Preparation of Amentent No. for Amended Contract No. 
Idm4295, Docket No. t14EA-2309, Comet Mines, Inc., 
Comet him., Lincoln County, Nevada, Lead4inc. 


Will. you please rewrite Amendment No. 2 for the cited 
Amended Contract, It has been deauied necessary to include ad. 
ditional clauses. 


This amendment sill allow the Operator to suspend work 
from July 1, 1956, to not later than May 1, 1957. The time for 
completion of the work, specifted in iti 1 of Amendment No. 1, 
iø extended from June 16, 195?, to September 16, 19$?. 


If work is not started on or before ) , y 1, 195?, & pseido 
certification should be included. Also, if work is started on or 
before May 1, 1957, and is not coni1eted on or before pteaber 16, 
1957, there should be a pseudo certification. 


We would not waive th. right to certify. 


This amendment can be prepared similar to Aaendnient No. 5, 
Ely Valley Mines, Inc., Docket No. ik4&i66X, Contract No. Idm-EliOli. 


Before drawing up the amendment, J. L Alt, would like to 
discuss it with you.


LWR. Griswold 


W. R. Griswold 


JWA1t/er 2/19/S7 


Copy to: Dojet 
Base Metals 
Chron.
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I.Date I Surname TCode 


February?, l97 


Nernorandum 


To 3
	 sottate olicithr, DivisIon of ineral itesources 


Frou
	 Preparation of Amendment No. 2. for Amended Contract 


No,' .idm-E29$, Docket No. 1A-23O9, ' Comet Mines, tnc. 
Comet Mine, Lincoln County, Nevada, Lead-Zinc. 


Will you please prepare an Amendment Jo. 2 for the 


cited amended contract. A draft of this amendment is attachod 


to this memorandum.


W 1• GriSW0 


W. R. Griswold 


Attachment 


JWA1t/er 
Copy to: Docket 


ase Metals 
Chron,
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UNITED STATES 
NT OF THE INTERIOR 


IEFIALS EXPLORATION ADMINISTRATION. 


HINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


February 1, 1957 


Committee, DMEA, Interior Building 
n 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2309 (Lead-Zinc) 
Comet Mine s, Inc. 
Comet Mine 
Lincoln County, Nevada 
Amended Contract No. Idm-E .295 
(Your letter, January 4, 1957) 


Enclosed are two copies of letter, dated January 
29, 1957, requesting a recess in the subject contract to May 1, 
1957.


Our records would indicate that your last MF- 104 
report should be for the month of June, 1956 instead of for May, 
1956, which you mentioned in your letter of January 4, 1957. If 
you do not have a copy of the June report, we shall be pleased to 
make a duplicate and forward it to you. 


We recommend that a recess from July 1, 1956 
to May 1, 1957 be approved and that the date of completion be ex-
tended from June 16, 1957 to September 1, 1957. 


A certification of the project will be recommended. 
We believe, however, that the completion of the raising, approved 
by the Government, may improve the chances of bringing the pro-
perty into operation.


S. Ricker 


Ends.







• -----
CDMBINED METALS REDUCTION COMPANY 
CASELTON PLANT	 PIOCHE. NEVADA 


:	 1 .. RECEZIV DFEB 4 1957 
DATE INITIALS cODE 
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UNITED STATES 
NT OF THE INTERIOR 


ALS EXPLORATION ADMINISTRATION 


SHLNGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


January17, 1957 


Committee, DMEA, Interior Building 
n 25, D. C. 


—DEPAR-M 


RECEIVED JAN 22 195 
DATE	 INITIALS I	 ODC 


/.	 c-	 %;o 


/1 e ma rand urn 


O 
W siiinct


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2309 (Lead-Zinc) 
Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
Contract No. Idrn-E 295 


Reference is made to your letter of January 4, 
1957, relative to status of subject contract. 


I am enclosing two copies of my letter of Janu-
ary 17, 1957 to the Operator. Would suggest that further action 
be held in abeyance until we receive a reply. 


A certification of the project will be recommended. 


S. Ricker 







.	S 
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•	 EXTRA COP? 
UNITED STATES	 D M E A 


DEPARTMENT OF THE INTERIOR RECEVEL J	 9 1q7 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON öK jiJit's 


WASH INGTON 25, D. C.	 ! 


	


I	 -Menui 
Rno1 Nefvada 


J:y 7, Z57 


Mr. kegin*idG. Lee 
Comb&ned Metals Reduction Co. 
Caselton Plant 
Pioch,, Nevada


Re: Docket No. i)MEA23O9 (Lead . Zinc) 
Comet Mines, Iflc. 
Comet Mine 
LincoLn County, Nevada 
Contract No. IdmE 295 


Dear Mr. Lee:


Since execu ion of Amendment No. 1, dated Oc. 
tober 15, 195, ther. has been no report of any activity on 
referenced co*tract. Would you $ease advise if a*d when you 
intend to start work on the raising approved by the Golvrernment 
is our letter to you dated August 9, 1956? 


Operations,, according to reports by our engineers, 
bare been completely *uspended since Jul. 2O 1956 and unless 
operations start• in the immedi&te future it would appear that a 
request for a recess in the contract by the Operator is in order. 
We would appreciate your prompt attention to 'this matter. 


Very truly yours, 


S. Bicker 
Executive Officer 
DMLA Field Team, Region U 


SRicker:ft 
cc: Opr. Corn., DMEA, Interior Bldg., Wash., D. C. • 


Combined Metals Reduction Go., Salt Lake City, Utah 
Finance Office, Region II 


• Geo. Mayor 
R. M. Smith 
File
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4 JAN S5 


?Ir. 3pan4r ickcr• 
Ezcutive Off ioer 


L4 Field Tei, iegion U 
1605 vans Avenue 
ieno, Nevada


I !1!TTI ii


7 I 


	


1e: Dockat	 D.230 (Lead4. 
Comet uifl?S, iuc.	 - 
Comet 2iine 
Lincoln County, evada 
Axasnded Contract io. IdeE1. 


Dear r. Ricker; 


%e have just received 'Glenn 0. Qentry' s Intern asport, 
dated Deciber 28, 1956, reardin the cited contract. e states 
that the mine is idle and that there is no proz'ess to report and 
that:


"The Operator's plans for the reuxaption of work 
are indefinite though. the representative hopes to begin 
operations in the near £ut'4lre." 


U tin ien&ient is needet aUowin, the Operator a recess 
of operations, we would appreciate receiving your recoendtion and 
comments at your earliest convenicice. ôe woulc need to know the 
date of suspension of operations. The last iF'10 report in our 
tiles is for the month of y,. 1956. 


.incerol yours, 
George G. Yfrd 


Chairian, Operationmittee 
JWA1t/er i/3/5 
Copy to: DocketV' 


Adrnr R File 
Op. Committe' 
Base Metals 
Nr4-Bishop, USBM 
Mr. 'Kiilsgaard, USGS 


	


W your rcoiwnndation	 Chron. 


to certification of this 


): 
teer, 8reaufinea 


; Ne1s5,	
- Neniber, Geological urwy 


P. S. Please give 
in regards 
project.
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UNITED STATES 


RN	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


/	 ) 


WASHINGTON 25 D C	 ' 


1605 Evans Avenue\> 
Reno, Nevada, 


November 8, 1956 


M em o rand urn 


To:


	


	 Operating Committee, DMEA, Interior Building 
Washington 25, D.. C. 


From:


	


	 Acting Executive Offic er, DEA. Field Team, 
Region U 


Subject:


	


	 Docket No. DMEA-2309 (Lead-Zinc); 
Comet Mines, Inc. 
Cornet Mine 


Lincoln County, Nevada 
Contract Idm-E. 295 Amended 


Reference is made to. your letter of October 15, 
1956, in which was transmitted the original and five copies of 
Amendment No. 1 to subject contract. 


The amendment has been executed by the Operator 
and the original and two. co.pies are attached. Proper disposition. 
has been made of the remaining copies. 


Rosco.e M. Smith 


Attachs.







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 195; 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.
1605 Evans Avenue 
Rno, Nevada 


October 23, 1956 


Corn bined Metals Reduction Co. 
Pioche 
Nevada


Re: Docket No. DMEA . 23•99 (Lead-Zinc) 
Cornet Mines, Inc. 
Cornet Mine 
Linc1n County, Nevada 
Contract ldm.E 295 Am ended 


Gentlern en:


We are. enclosing the original and five copies of a 
proposed Amendment No. I to above referenced exploration 
contract signed by C. 0. Mittendorf, Administrator, Defense 
Minerale Exploration Administration, Wasbi*gtoi, I). C. for 
the Government. 


U the terms and conditions of the proposed amend.' 
meat are satisfectory to yo*, all six copies should be signed by 
your firm.	 The copy marked uOperator m a copy	 should be re-


4 tamed by you and the original and other four copits should be 


H1 returned to this office. 


If any part of this amendment does not meet with 
your approval, the original and all copies should be returned 
to this office with your snggest.d changes. 


Very trulyyours, 


& Rickz.r 
Executive Officer 
DMEA Field Te*m, Region U 


Esicis.


SRicker :ft







File	 iti& Copy 
Surname Os' 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 
WASHINGTON 25, D. C. 


W.	 1.r *iásr 
tii	 fi..r	 '	 ' 


A.#i.147S.,Zgi.0 
t'O Iis £iso	 '


1st *0*kSt *0. L49 (Im*441aS) 
Ct ILMI, 1*0. 
Cmt s 
Us* C*isty, *.nda 
Aasmd Ctr*et *0. X-95 


Asr r. Riskori 


'ars s1ssi* to. igt.1 d five sopiss of 
1*. 3. to t aitad soirirsot, dj*.d to. £isistretso'. Also so 
•lesod ara Iwo oz's copt.. .f t soei 'it f the	 of t V23.4 
Tawo. This so.	 sa bso* jrsred 1* so*6raaso. with j*' 


- datid $spt..r 2k, 335'. 


with r.fsr.so. to the bat .t	 of yowr srs, t is 
ast	 to i*cl Lit this avessot the *tt of Govai t p..

tisipitiso ragardiag lb. k to be so. *zMbit *' of the .satrs.t 
•tstia* 	 ' 


Operator h.fl porfor. btqe XX, aM shall perfora. 
I0	 of lbs work wod$tes XXX as is approved i*iriti' 
1* *4V*S h7 toO O*IZ*ts	 '. 


als, wish to rafwe to lbs 1.tt.r. .os.uaqiag the Asoas4 
cs.tz'a.t, tod J*3y 21, 	 '	 ' 


It the .	 iM stm with ysor opproial, kiM1 pr'.so*t it 
I. the Op.rstor for approval d .sors sad, mien soilst.d, ztaib' 
itt. lb. aepiss ii the *ssol 	 In the swet that lbs :st is

101 uUaft.rj sod ossoot be soap1 within or dilegatod sotherity, 
ra* all ospies with	 m TTk%t** .oas.rsi*g ai' møditioati.*. 


1acl.ss 
APPso 


Frank D. Lamb	 " 
*.a	 .. (rj


George C. Sèlfrjdge 
a1rav*, Operetta 


JWA1t/er 104i/S6 
Copy th: Docket' 


Adinr t File. 
Op. Committee 
Base ieta1s


I CsoLtt.63) 


ImIr ' B ithop, TJSBiI 
Mr. Aii1sgard ) USGS 
'hron,	 ' 


Thor Ii. Kiilegaard ' ' !oja is	 3







i1e Copy 


.	
Surriaxae 


UNITED STATES

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATiON



WASHINGTON 25, D. C.


r 1, 1956 


issosist. $oitcitor, Divi*io ct itasz.1 &ea*ro.a 


ki *.t&1sDi'visiou 


1 J.st: Pr.p.rstto. of M.a.*t 1*. 3 for Aasa4od 
lo. 4*$, kct I.. LK$A4, ,aot lisso, 
Iorpod, Got Miss (I.d4L), Z4*øol* Goty, 
C.1ora. 


Will you p1ea	 .psr. Moiwiioi*t Jo. I tot the oita4 
..a4.d c.atsst. This auaut is to allow an e ti ioa of 


e3etis tias fro. Oet*.r 16, 19 to Jnz* 16, 1$7, 


Tho roraitr psyas*t ported akdd bo iacr.aasud 
tirtesa pars to tourts.n y*srs. 


Pisaso rotor to . aea.uirsotha toa Operating Cotttos 
fri. S. 3i.ksr, Zzeutii* Officer, 4 TimId si., sgion 11, 
dtsd Sti.b 21i, 1956.


W. 1. Grtnold 
JWA1t/e 
Copy to: Docket 


Base Netals 
0hron.


/1
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Ave. 
Reno, Nevada 


September 24, 1956 


M em o r and urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington. 25, D. C. 


From:	 Executive Officer, .DMEA Field Team, Region II 


Subject: Docket No. DMEA-2309 (Lead-Zinc 
Comet Mines, Inc. 
Comet Mine 
Lincoln County, Nevada 
Contract No. .Idrn-E 295 


Eclosed are two copies of a letter from the Opera.-
tar requesting an extension of completion time from October 16, 
1956, to June 16, 1957. 


You will note that the raisin as referred to in our 
letter of August 9, 1956, has not yet been started by the Opera-
tor but that he expects to start work during October. This has 
been. a long drawn-out contract but I can see no advantage to 
the Government in terminating it at this time and recommend 
that an extension of time be granted so that at least 122 feet of 
raising, as suggested inour letter of August 9, be. completed, 
and an appraisal made by our engineer. It may be well, in the 
amendment, to limit th.e Qovernment participation in. any further 
work to the 122 feet of r.aising until the reappraisal is made. 


S. Ricker 


Encls.	
SE26
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COMBINED METALS REDUCTION COMPANY 
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