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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


2, t63 


t'e31 edo 
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After the completion of the approved exploration work under' 
the contract Identified above, we asked to be Informed about 
changes In the status of the property and. production from It 
during the period of royalty ob.Ugatlon. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 
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oz £s'oii the *erty Q* qeCrn.


. , Griwu1 


L 
vtn o ftcr&ib


"1







MME i"orm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


e uvy 21, Ø, 
1. there b' a change in ownership, 


lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertInent 


	


documents, unless they have been provided before.	 Yea	 No1 


ju 2, W2, to Jcvry fl,	 3, 
2. C	 there	 any production from 


the land, subject to the contract? 	 Yea fl No 0 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


ypè	 Quantity	 Estimated Grade	 Location 


Ore	 ______ Tons _________

Concen-
traf.es	 ____________ Tons ________________	 ____________ 


	


Other ____________ Tons _________________	 ____________ 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, atte quantity, value, and disposition of material. 


Dçispositiou of Materil	 iantity


Yes 0 No 0 


Value 


Subm.tttci by: 


Name _____________________________ Title - 


Address ________________________________ Date
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


July 27, 1962 


Re: D A-2683 (Tuntcn) 
•	


I • A. tinos Coiipany 
incrva Ttmgsten .1Lna 


• !Yhjt Pin	 , 
Co 


-	 -	 1962 
U. . A.. Uins Coan	 RECE'	 ..: 
21 kelt tiding 
Süt Ltt Cty Jth	 \-? —	 - 
After the completion of the approved exploration 	 un er 
the contract identified. above, we asked to be . inf 	 .	 . 
changes In the sttua pf the property• and prod.ucti 
during the period of royalty oblgat1on. 


To assist you to furnish this Information and to assure the 
accuracy of our recor1s, please answer the questions on the 
back of this letter. and return two copies to tiIs. oLTIce 
i1th copies of any pertinent dqcuments. . 


ince.riy your 


W. 1. 
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I4ME Form 63


	
. 


Revised 3-62 


/
	


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT U1'IDER ROYALTY AGREEMENT 


1. Since ccenibet 7, 1961 , has there been. a c1ange in ownership, 
lease, or sublease? 1f yes, please state details of the trans-
action below , and. provide a true or signed. copy of the pertinent 
documents, unless they have been provided before.	 Yes	 No 


2. Since	 rixr 1, 151. , has there been any production from 
the land, subject to the contract? 	 .	 Yes fJ No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser.


-	 antity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 _______ Tons	 'H 
Conäen-


tra1es ____________ Tons __________________	 _____________ 


Other___________ Tons _________________	 ____________ 


3 . Since	 . , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value, ..nd disposition of material. 


Disposition of Materia,l 	 quantity 


Submitted. byjc__L__—_ 


NaMBINED ETALSREUC	 -	 1ritle sZt_ ci ,, c -i-/ 


Address SALT LAKE CITY, UTAH	 Date	 IWL	 i62


Yes 0 No 0 
Value
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V :	 0 
SEMIS-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/57.1.2/31/5.7 	 Date of Examination	 12/31/57	 1 
Operator	 M. I. A. Mines Company 


Mine Name	 Minerya Tungsten Mine, Silver Bell and Siheelite Chief 


County and State	 White Pthe County, Nevada. 


Docket Number and Commodity	 DMEA.-268 (Tungsten) 


Contract Number	 Idm-E 481 


Date of Contract 


Date .of Certification


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 	 To 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production .to Date 


Royalty Remarks







\,.	 \_ '
'	 DMEA- 2688. Idm.-E Tons	 Analysi 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 


Mines	 Survey	 Joint
______ L	 I -__________ 


Revised Estimate of DMEA 
Reserves (Field Team) ______ 


Mines	 1	 Survey	 ______	 Joint
______


______________ ___________ 


Increase of Reserves by work performed 
subsequent to DMEA project work _____________ ___________ 


Production DMEA ore	 (This Period) _____________ ___________ 


(Previous) _____________ ___________ 


(To date) ___________ __________ 


Operator's ore found	 (This period) ____________- __________ 
subsequent to DMEA 
work	 (Previous) ____________ __________ 


(To date) ____________ __________ 


Percent Revised Reserves mined __________-


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 S.ize	 Feet Cost Description	 Cost 


Facilities 
Mine Plant	 Mill Roads 


Description	 Cost	 Description Cost Description	 Cost


Remarks


\'-' 


_________________________ 	 e r) 







DMEA FOrm 18	 ,ENSE MINERALS EXPLORATION ADMISLkATION
	


H 


Feb.58	 . 
ANALYSIS OF SEMIANNUAL RKP0:RT OF CERTIFIED PROJECT. 


Prepare in duplicate. File orig:Lnai in Official Docket: Send copy 


To:	 Statistics Branch (Code 210)	 ReportPeriod 


From: Division of Iron and Ferro-Alloys 	 1.1-6.30.57 
DNEA No.	 Operator	 ;	 Contract No. 


2688	 N. I. A. Mines Company	 S 	 Idin-E481' 


flRF 1SPTMtTS 


Tons Analysis 
DA 13,000 * 0.75 % W03 * 


Operator to date 13,333 ** 0.75 "	 ** 


Total ..	 26,333 ** 0.75 "	 "	 ** 


0.75."	 ."	 ** 


0.75 "	 "	 ** 


Production to date 10,723 ** 


Ore in ground 15,610 ** 


TNT m?vcTThTrP 


Te Size Feet Cost 
Shafts None 


Winzes 6' x 8' 50 3,750. 


Drifts and 
Crosscuts ___________________ 


6'x 7' 500 
___________________


20,000. 
____________________ 


Raises 6' x 8' 400 16,000. 


Drilling Tpe 
Diamond EX 1,000 4,000. _____________ 


Rehabilitation 
_____________


Description 
1,000 feet	 20,000.


FACILITIES_______________________________________ ____________________ 
Mine Plant 
_____________ Buildings and Equipment 	 50,000. 
Mill


Snrtin Plant	 15.000. 


I	 None	 .	 I 
REMARKS	 . 


* "Official" reserve tonnage and grade 
** Operator reserve and production tonnages adjusted to "Official" grade. 


"The mine has remained idle due to the market price for concentrate 
and the lack of . milling facilities •". 	 .	 / 


Prepared by.


,31Y9e 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period	 1/1/57 - 6/30/57	 Date of Examination 


Operator	 M.I.A. Mines Company 


Mine Name	 Minerva Tungsten Mine, Silver Bell and Sch 


County and State	 White Pine County, Nevada 


Docket Number and Commodity DMEA-26.8.8 (Tungsten) 


Contract Number	 Idm-E 481
FL copt 


Date of Contract	 1/27/53
	 C%V C UG	 1951 


Date of Certification 7/18/55 


Expiration Date of Royalty Payments	 1/z7/63 


Total Amount of Contract 	 $171,400.00 


Total Expenditures under Contract 	 $165,512.67 


Amount of Government Participation at 	 75 %	 $124, :134,50 


Royalty Payments this Period	 -0-


Previous Royalty Payments	 $18, 431,45 


Total Royalty Payments to Date	 $18,431.45 


Percent Government Participation Repaid 	 14.8% 


Royalty Due on Production to Date	 -0-


Royalty Remarks:	 Production has not been resumed.







M.I.A. Mining C	 DMEA,-2688.	 Idxn-E, 48.1
Analyss 


Original Estimate of DMEA	
8w8c Rserves (Field Team Final Report) 	 5, 060 


Mines [	 Survey _____ Joint	 7,380	 0.75%W03 


13,290 
Revised Estimate of DMEA 
Reserves (Field Team)	 ______ 


Mines	 Survey ]	 J Joint	 33,290	 0.51 


Increase of Reserves by work performed 
subsequent to DMEA project work 	 20, 000	 0.5 


Production DMEA ore	 (This period)	 None	 _________ 


(Previous)	 50565.S..D.T. 5222.7 S.T.UWO3 


(To date)	 5056.. 5 SD.T. 5222.7 S.T.U.W03 


Operator's ore found	 (This period)	 None	 _________ 
subsequent to DMEA


None work	 (Previous)


None (To date) 


Percent Revised Reserves mined	 17.9% - 


Investment Data 
Shafts	 Winzes	 'Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 
None	 .6'x8'	 50	 $3, 750, 6x7t	 500	 $20, 000. 


Raise's	 DiamondDr illing	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 
6'x8'	 400	 $16,000,	 Ex	 1,000	 $&000.	 1,000ft.	 $20,PO0. 


Facilities 
Mine Plant	 Mill	 Roads. 


Des cript ion	 Cost	 Description	 'Cost	 Description	 Cost

Bldgs. and 
Equipment sso, 000.	 Sorting plant	 $15,.0'OO.	 None 


Remarks 


'The mine has remained idle due to the market price for concentrate 
and the lack of milling facilities.


Sig


	


	 ineer) 
Glenn .entry
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CZ 
SEMI-ANNUAL REPORTS O.F CERTIFIED PROJECTS 


Reporting Period 7/1/56 - 12/31/56	 Date of Examinatj.	 56 


Operator	 M.I.A, Mines Co. 


Mine Name	 Minerva Tungsten Mine, Silver Bell a 


County and State	 White Pine County, Nevada 


Docket Number and Commodity	 DMEA-2688 (Tungse' 


Contract Number	 Idm-E481 


Date of Contract	 1/27/53 


Date of Certification	 7/18/55 


Expiration Date of Royalty Payments	 1/27/63 


Total Amount of Contract 	 $171,400.00 


Total Expenditures under Contract $165,512.67 


Amount of Government Participation at - 75 %	 $124, 134. 50 


Royalty Payments this Period 	 $ 1, 539. 81 


Previous Royalty Payments 	 $ 16,891.64 


Total Royalty Payments to Date	 $ 18,431.45 


Percent Government Participation Repaid 	 14. 8% 


Royalty Due on Production to Date .-o-


Royalty Remarks:	 Production has not been resumed.


ii







DMEA- 2688 Mierva (Contract No. Idrn-.E481)


	


ns	 Analysis 
Original Estimate of DMEA	 :5, 060	 0. 75% W03 
Reserves (Field Team Final_Report)	 250	 0. 8% wo3 


Mines /_/ Survey /	 / Joint /jT/	 600	 0. 4% wo3 


	


7,380	 0.75%W03 
Revised Estimate of DMEA	 13, 290 
Reserves (Field Team)	 _____	 --


Mines /____ / Survey /	 / Joint /X/ 133. 290	 0. 51% W03 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 


Investment Data


20.000	 0.5%W03 


5, 956. 5 S.D. T. 5222. 7 S. T. U. 
w03 


5. 956. 5 S. D. T. 5222. 7 S. T. U. 
w03 


-.0-	 _________ 


-0-.	 _________ 


Shafts	 Winzes	 Drifts & Crosscuts 
Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 


None	 6x8	 50
	


$3,750.00 6x7	 500 $20,000 


Raises	 Diamond	 Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost 
6x8	 400	 $16, 000	 EX	 1000	 $4, 000 1000 ft.	 $20, 000 


Facilities 
Mine Plant	 Mill Roads 


Description	 Cost	 Description	 Cost Description	 Cost 


Bldgs. & equipment $50,000	 Sorting plant	 $]15,000 None 
Remarks 


The mine is idle as the operators have no market for tungsten ore or concentrates. 
Plans for the resumption of operations are uncertain. Increase in reserves due 
to work by Operator subsequent to DMEA project.


Signed______________	 (Engineer) 
Glenn G. Gentry 







SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/56 - 6/30/56
	 I)ate of Examination 6/30/56 


Operator	 M.I.A. Mines Co. 


Mine Name	 Minerva Tungsten Mine, Silver Bell and Scheelite Chief 


County and State	 White Pine County, Nevada 


Docket Nun.ber and Commodity 	 DMEA-2688 (Tungsten) 


Contract Number	 Idxn-E481 


Date of Contract	 1/27/53 


Date of Certification 7/18/55 


Expiration Date of Royalty Payments 1/27/63 


Total Amount of Contract 	 $171,400.00 


Total Expenditures under Contract	 $165, 512. 67 


Amount of Government Participation at 75 % 	 $124, 134 50 


Royalty Payments this Period	 $2, 921. 77 


Previous Royalty Payments	 $13, 969. 87 


Total Royalty Payments to Date	 $16, 891. 64 


Percent Government Participation Repaid 	 13. 67 


Royalty Due on Production to Date 


Royalty Remarks:	 Production will not be resumed until an adequate 
market is available or favorable Government action 
taken on proposed extension of GSA tungsten purchase 
program.







.
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C4ginai Estimate of Reserves 
DMEA ?ina1 eport


Tons	 Grade 


Meau.red:	 .600 
250	 0.8 


Indicated:	 5,060	 0.7S 


Inferred:	 7., 3O	 0. 75 - 
1nc rea. efrr D ecresse)_of Reserves	 3 
Work	 erfo.re.d ssequent_to 
oiaid last Field Team 
estimate:


Tons	 Grade


?veasured: 


Indicated: 


Inferred:	 23,376.5	 0.5.1 


devised Estimacf Reserves	 30,710	 0. 5]. 


Production this P ____ 	 4, 358. 2i4 


Amount of Previous Production 	 1, 598. 286 S.D. T. 


Total DMEA Production to Date	 5, 956. 5 S. D. T. = 5, .22,2. 7 S. T'. U. W03 


Production Remarks: Production discontinued -on 5/12/56 


Other Remarks: 'The. mine was closed down:on 5/12/56. because the 
operator wa.s unable to obtain. a. market for tungsten 
concentrate. One watchman wa.s retained to guard the-
property'.and the. mine will, be: kept 'on: a standby basis. 
.Definite. plans to-resume' operations i11 depend 'upon 
future market conditions, 


Sig7; 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.. C.


1605 Evans Avenue 
Reno, Nevada 


June 5, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, RegioiiII 


Subject:	 Docket No. DMEA-2688 (Tungsten) 

M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No0 Idm-E481 


For your information, I am attaching four copies 
of a memorandum from Glenn G. Gentry on current status 
of subject property. 


Your letter 'of May 18, 1956 on subject will b 
given our attention as. soon as possible. I believe this would 
be an ideal time for a royalty audit and I will discuss' it with 
Mr. Mayor,


S. R.icker 


Attach.


:;.
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S. licker. Executive Officer, DMEAP Jts1d	 6/5PIi 
learn, Region U 


Gisna G Gentry, M	 ineer, 1)MW.A 


Docket No. DMW26U 
M.I. A4 Mtues Co. 
Mt*rcr$ Tngsten Mine 
W)gt, Pie. C*mty, N,i*ds 
Contract 14.. Zd*,n..E411 


The following tnform*;tlon was obtained from Mi. R. L. Brlttsi*, 


ms**ger of the Miarva mini, on May 22, 19% 


Mining op.rttlo*s wets discontlnud on May 12, 1956. and the 


crew laid oft for sa tx4.ilnite piiod. Ou• watcim&* (Leo Nordqtst) *s 


b.ea rotalsid at the property. The mine equipment *nd camp will b. held 


ca .a stsadby basis pending Gover*xn.nt deaisto*k as to the .zt*nstoa of the V 


Tungsten Pr.baae program. 


discontinuing op.vatiens The operator was unable 


to srket W03 c00centrates. Th. last .hipnsnt Of concent7ates, amount 


tog to 7 tens • ws* mtds tO the GSA to San Francisco, CalIfornia on May 15. 


Recent .tallurgtc*i t*sts on crude ore by the O*ll$her Company, Salt Lake 


CLty, UtLb, indicated that the ain1-tlent.proc..s *odd be suc.c*.14ifl 


tristment of low grade ores. AMltlonal test. on a Z. 112 tons representative 


sample, are to he xna4e 00 me 4 to :W*r tr*. penneylvaMa. M. $rfttain 


and Robert Stopper, owner of Stopper concentrating mill, expect to &ttmnd this 


lost,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 APR 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of
	


1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 
DMEA Field Team 


Region II
	 Date 4/6/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. D.MEA-2688. 


Contract No. 1dmE48l 


Commodity Thngsten 


Operator .M.I.A. Mines Go. 


Property MInerva- Tungsten. Mule, White Pine Co., Ney. 


By -Glenn 9. Gentry 


Dated	 4L6156__


3. Ricker 
Executive Cffic er 
DMEA Field Team, Region II 


Attachm ents 


Copy to: R. M. Smith, U 3GS (w/copy of report) 
Finance Officer aegion II (w/copy of report) 
File


F
)Q2 '6L—


. 
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INTERIM REPORT 


Docket No. DMEA-2688 (Tungsten)	 April 6, 1956 


Name and address of operator: M. I. A. Mines Co. 
218 Felt Bldg. 
Salt Lake City, Utah


APR 995G 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idm-E481 


Accompanied by Mr. James Hulse, representing the operator, 


the Minerva Tungsten mine was visited on March 30, 1956. A confer-


ence was also held with Mr. Richard Brittain, engineer in charge, on 


March 31.


Steady production of about 25 tons of crude ore per day has 


been maintained, and milling continues at the Robert Stopper concen-


trating plant. Scheelite concentrates are now consigned to the Minerals 


Engineering Company in Salt Lake City, Utah. Royalties due the Gov-


ernment from a shipment of concentrates made to the above firm on or 


about March 15 should be received in the near future. Concentrates 


on hand at the Robert Stopper mill amount to approximately 2800 pounds. 


The crude ore shipped to the mill is reported to average from 0. 6% W03 


to 0. 75% W0 3 . Eighteen menare employed for the mining operations. 


Futuie plans include som e additional iniprovem ents in the 


Stopper mill and various metallurgical tests by means of the use of sink-


float equipment.







I 


Crude ore stockpiled adjacent to the mine is estimated 


at 1500 tons averaging 0. 4% W0 3 per ton. 


During the inspection on December 13, 1955, one sample 


of the tailings from the Stopper mill was obtained and analyzed as 


follows:
Distribution 


Product %,Wt. %,W03 


-1-ZOmesh 11.9 0.24 11.0 


-20 +35 mesh 35. 0 0. 25 33. 8 


-35+48mesh 15.8 0.30 18.3 


-48 +65 mesh 10. Z 0. 17 6. 7 


-65 +100 mesh 10. 9 0. 14 5. 9 


-100+150 mesh 7.0 0.08 2. 2 


-150 mesh 9. 2 0. 62, 22. 1 
100.0


Mining Enginr 7 


2.







REGIONII	 - 
SEMI-ANNUAL REPORT	 (V 


DEFENSE	 RALS EXPLORATION ADMIOTRATION 


Docket No.: DMEA-26•88. (Tungsten) 	 Date: 1 2/3.1 /55 


Contract No.: Icln- -E48 1. 


Operator: M. l.A. Mines Go. 
Minerva Tungsten Mine, Silver Bell & Sche elite Chief 
White Pine County, Nevada 


Date of Contract: 1/27/53 Completion Date:	 1.131/55 


Total . Expenditures	 . Gov't Participation 


Amount of Contract: $171,4Y) $165, 512.67 $124, 134.50 


Date Certified: July 18,	 1955 


Estimated Reserves 


DMEA Project Tons Grade Gross Value 
600, 0.4 $ 15,120.00 


Measured: 250 0.8 12,600.00 
Indicated: 5,060 0.75 226,485.00 
Inferred: 7,38.0 0.75 348,705.00 


January 1, 1956 


Measured: 1;500 0.4 $ 37,800.00 
Indicated: 1,000 1. 1 69, 300. 00 
Inferred: 2,000) 0.8 100,800.00 


20,000) . 0.4 504,000.00 
This Period Todate Gross Value 


- - Tons 1	 I	 L 


Production: 37. 91.15 tons conct.	 55. 36.50	 $242, 363. 65 
1,598.286 crude	 35,455.45. 


This Period Todate Percent Payment 


Royalty: $3,536.33 13,969.87 11.25


Status: The mine is operated by the American Zinc Co.; a steady, moderate 
daily productionhas been maintained. The crude ore is sorted at the mine 
in order to eliminate waste rock. Milling is conducted at a table concen-
trating plant near the mine and the resultant concentrates are shipped to -. 
Bishop, California for marketing. 







V 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINIRALS EXPLORATION ADMINISTRATION 


Office of	 1 605 Ev.us Avenue 
Executive Officer	 i.eno, Nevada 
DMEA Field Team 


Region II	 Date	 J7j55 


Memorandum 


To:	 Operating Committee, EMEA,. Interior Bldg., Washington, 25, D. C. 


From:	 Executive Officer, DMEA Field Tea:rn, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 
Docket DMEA 2688. 


Contract IdnE 481 


Commodity Tungsten 


Operator	 M.I.A. MesC_ 


Property - Minerva Tungsten Mine, White Pine County, Nev. 


By	 •r gny 


Dated	 12/21/55


C) C) 
) U 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith-USOS (w/copy of report) 
Finance Officer, Region U (w/copy of report) 
File







INTERIM REPORT 


Docket No. : DMEA-2688 (Tungsten) 	 December 21, 1955 


Name and address of operator: 	 M. l.A. Mines Co. 
218 Felt Bldg. 
Salt Lake City, Utah 


Name and location of property:	 Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idm-E481 


Accompanied by Messrs. Richard Brittain and James Huise, 


representing the operator and Walter Bank of the DMEA staff, the Mm-


erva Tungsten mine was inspected on December 13. 


The 'operator employs an average of twenty men, working 


two shifts per day and a 6-day week. Selective mining methods are fol-


lowed aid the daily production is approximately 30 tons of approximately 


1. 0 percent WO 3 ore. This ore is hauled by truck to the Robert Stopper 


concentration plant which is about three miles north of the mine. On the 


day of the inspection, Mr. Stopper had about 6 tons of tungsten concen-


trates sacked and ready for shipment, and Mr. Brittain expected to ship 


6-1/2 tons of the concentrates on or about December 20. The nine pro-


duction is obtained from both the Silver Bell and Scheelite Chief mines 


on about a .50-50 basis. 


The operators expect to continue driving the 300 level off the 


Silver Bell in an easterly direction and expect to encounter another block 


of ore which has been offset to the south by a fault.


cO3O







.	 . 


A recent fire in thebuilding housing the sorting plant 


destroyed the small frame building together with the sorting belt, 


mineralight and seven electric switches. Repair and replacement 


work is in progress and should be completed. within a short time. Mr. 


Brittain estimated the fire damage in excess of $2, 000. 


/	 Mining Engin er 


2.
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•	 . UNITED STATES	 . 


DEPARTMENT. OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 .	 . .	 1605 vans Avenue 
Executive Officer	 .	 Reno, Nevada 


	


DMEAFie1d Team	 . 
Region II	 Date November 4, 1955 


Memorandum 


	


•	 To:	 Operating Committee, DMEA,. Interior Building, Washington. 25, 


	


D.C.	 . 


From	 Executive Officer, DMEA Field Team, Region II 


	


•	 Subject:	 Interim Inspection Report 


Attached are the original and three copies of an Interim 
Report on:	 .•	 •,	 .	 •.	 .•• 


Docket No DMEA- 2688 


Contract No	 1dm - E48 1 


Commodity Tungsten 


Operator__M.1A. Mines Co. 	 . 


Property Minerva Tungsten Mine, White Pine County, Nevada 


By	 Glenn G. Gentry	 •, .	 . 


Dated 11/3/55


S R.cker 
., •	 •	 Executiye Officer 


I	 DMEA Field Team, Region II	 / 


Attachments 4 


Copy to Finance Off ce Reonll(w/copy of report)
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten)
	 November 3, 1955 


Name and address of operator: M. l.A. Mines Co., 
218 Felt Bldg., 
Salt Lake City, Utah 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idm-E481 


The Minerva Tungsten mine was visited on October 28 and 


an inspection was also made of the Robert Stopper concentrating plant 


which is milling ores produced from the Minerva mine. 


The mine is in steady operation and employing about 20 men 


on two shifts per day. Present daily production is from 30 to 35 tons 


of ore from the sorting plant. The grade of the ore will vary to some 


extent; however, the operator endeavors to maintain a 1. 0 percent 


W0 3 average. The principal production from the mine.is from an 


area near the east end of the 300 East level off the Silver Bell shaft, 


and the operator intends to extend this level in an easterly direction. 


Additional prospecting by means of diamond drilling in the Scheelite 


Chief part of the mine is being continued and further prospecting below 


the main Scheelite Chief adit is under consideration. Approximatelfr 


800 tons of low grade ore has been stockpiled near the sorting plant 


for treatment at a later date.







.	 . 


The Robert Stopper mill resumed operations on a three 


shift basis after being shut down for two weeks for necessary build-


ing repairs prior to winter storms. The mill is treating about 33 tons 


of crude ore per 24 hours and is presently supplied by the Minerva 


Mine only. Mill tailings are pumped to an old settling pond which is 


alongside the county road and 300 feet east of the mill. Thirty-five 


sacks of tungsten concentrates are stockpiled in the mill building for 


shipment in the near future. Continued royalties are expected to be 


paid to the Government.


/ Glenn G.4e try 
Mining Engineer 


2.
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:..-acvtive Ctuicer	 i6OS vans veriu 
Fie:.d Team	 Reno, NvaJ 


egion II
9/23/55 


iie.aorandum


Operatir Committse, LA, irtt1erior uilin, ashintor 2', j.j,, 


Froii:	 Executive Officer, D: t1 Field Teari, Region 11 


3ubject: Interim Inspection Report 


ttached are the original and three copies of an Interim 


i?.eport On:


Docket No. LEA— 2688 


Contract No. IJfl1E 481 


Coiamodity Tungsten 


Operator M.I.A. Mines Co. 


Property Minerva Tungsten Mine, White Pine County, 
Nevada 


Ly Glenn G. Gentry 


Dated 9/22/55


S. I?ickei' 
xecutive Officer 


D1A Field Te2L1, !egion II 


ttachments 1 


Copy to: Finance Officer, egion II(w/cop r of report)

R. L. Sinith—UJGS(w/copy of report)
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INTERIM REPORT
	


-y 


Docket No.: DMEA-2688 (Thngsten) 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm.E481


Sept. 22, 1955 


M.LA. Mines Co. 
218 Felt Bldg., 
Salt Lake City, Utah 


Minerva Tungsten Mine 
White Pine County, Nevada 


In company with Messrs. Richard Brittain and James Hulse, 


inspection of the Minerva tungsten mine was made on September 13. 


Production of scheelite ore averages from 30 to 35 tons per day,	 o 


shifts working; grade of ore averages 1. 25 percent W03. 


The operator has recently entered into a contract with Howard• 


H. Kinghten for 2, 000 feet of diamond drilling; this work has been 


started on the 650 level and west of the main Scheelite Chief raise. 


East of the Silver Bell shaft and 50 feet below the 300 level, 


considerable ore has been mined and the printipal production from the 


mine is obtained from this stope. Some of the ore exposed in the west 


end of the stope is estimated to average 20 percent W0 3 across a width 


of 2 feet. Mr. Brittainexpects to continue advancing the 300 level in 


an easterly direction, and it is believed that additional occurrences of 


ore will be disclosed within a relatively short distance. 


On the date of inspection, approximately 750 tons of crude 


ore had been accumulated and stockpiled near the portal of the Scheelite 


Chief mine. The grade of this ore is estimated to vary from 0. 25 per-
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cent WO to 0. 5 percent W0 3 . When time permits, this ore will be 


processed through the sorting plant in an effort to secure some ton-


nage of economic grade for treatment in the mill. The crude ore is 


being shipped to the Stqpper concentrating mill and the resultant con-


centrate to C. W. Jones in Bishop, Calif. 


Mr. Robert Stopper, owner and operator of the mill, has in-


stalled a new Kennedy No. 9-1/2 gearless crusher together with a 


small vibrating screen and a small trommel screen. There is some 


dust los s around this equipment and panning of the dust indicated about 


20 to 25 percent W0 3 . This matter was called to the attention of both 


the millman and Mr. Brittain in order that the dust loss be reduced to 


a minimum amount. The Stopper mill treats both their own ores and 


the Minerva mine ores, at different periods, and the tailings from both 


operations are co-mingled. After crushing, the crude ore is hand 


sampled as it is conveyed to the coarse screen, and the table tails are 


also hand sampled. 


The M. I. A. Mines Co. have continued to make royalty payments 


to the Government and it is expected that additional regular payments 


will be received. 


Tungsten concentrate shipments ar consigned to C. W. Jones 


and payment made according to the attached schedule. As each lot .is 


somewhat different and the penalties for lead and zinc vary to a con-


siderable extent, the price details of each lot can only be detailed after 


analyses of the concentrate.


z.	 Mining Engineer







CC..-zi 1G.: • - T OF TUI 3T.J Ci COCiJT :T.S, to 


C. , J*s Bisho Ca1ifornii; by 
4	 /7/4 /7/vs . 


Lot No0	 Lbs. Gross (t Q 	 A-prox Net 't0 ________________
- 


fine (producing natrial)	 -•--	 ---- - 
----SEP 2 955 


- terial delivered by 


Received in \Varehouce by 


The undersigned Consignor, consigns this mLteri1 to	 Jones 
and uthorises said Consignee to sell and ceduct from sales receipts 
any Tnsportation, Up-Grading, S ampling, ssaying iixing, Packing, 
nd otho necessary charges to prepare nd establish the material an 


eccoptable hlarket product0 


Consignor (Owner or duly uthoried .gent) affirms g (1) undis-
puted ownership of the Concentrate, md, in the event ol' 
arising ainst said Consignment, will pay the s:?Jle promptly and de= 
fend Consigned against all liability connected '?ith Coni'nor 9 S onwer 
ship and/or authority to consign and sell; (2) th. 1t the rateria1 is 
Domestic Production; and (3) that the inateril was produced in con 
pliance with the Liininum sage and Over-Time provisio.na of the Fair 
Labor Stardards Act of l930 


should Consim6nt not prove ecor dcefly marketoie, due to 
quality or market conditions, Consignee will release the iuteri.J. upon 
the Consig'iors p aying accrued costs in the effort to 'epare Ad 88-
tablish the material a marketb1e procuct, arid upon refund of aiy ad-
vance payments tnade by Consignee to Corisignor 


Advance and final P ayments to Consignor will be determined by 
Assay and Base Pay per Unit on date of final setticmot, less any 
perlties and/or deductions • For any part of the Tungsten content 
sold from the Consigntnerit, Consignee will pay: 


(1)	 per Unit O-3, or (2) ______ per posted Schedule 
&pplyirig to Lots of less than 5 Tons of •pproximate1y 60% W03, 
each (1) or (2) less abovmentioned Ddctions, and Penalties per 
Goverrnieitt Sche.ule and. Specifications 0	 - • 


Orders to pq other persons will b limited to net balance due 
oller0 


Advance Payments 


Own	 eUer an or Agent, ConsTignor 


F
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8/26/55 


fle:iorandtmi 


To:	 Operating Committee, JA, Ini.erior 3uilc.in, asI-intor 2', -i.J 


Froi:	 Executive Officer, DEA Field Teari, Region II 


.3ubject: Interim Inspection Report 


..ttached are the original and three copies of an Interir; 


Report On:


Docket No0 ]iA- 2688. 


Contract No. Idin-E 481 


Co:imodity Tüng sten 


Operator M.I.A. Mines Go. 


Property	 .Minerva Tungsten Mine 
White Pine Co., Nev. 


Dy Glenn .G. Gentry 


Dated 8/24/55


S. TUcker 
Executive Officer 
tHEA Field Teai, !egion II 


Lttachments 


Copy to: Finance Officer, gion II(w/cop r of report)

R. L. Sinith-UJGS(w/copy of report)
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INTERIM REPORT	
I4UG 2 9 1955 


Docket No.: DMEA-2688 - Tungsten	 August 24, 1955 


Name and address of operator: M.I.A. Mines Co., 
218 F elt Building 
Salt Lake City, Utah 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idni-E481 


The Minerva tungsten minewas visited on the afternoon of 


August 11 and a conference held with Mr. James Hulse, min.e foreman. 


An average of about 20 men are employed on a. 2 shift basis; 


steady production of about Z0 to 35 tons of ore per day is being maintained. 


The principal production is currently obtained from about 50 feet below the 


300 level and east of the Silver Bell shaft. Additional ore is being mined 


from the 650 level, west, in the Scheelite Chief portion of the mine. 


Further prospecting, by means of diamond drilling, is being conducted. 


Some. of the ore from the 300 level area. of the Silver Bell is 


reported to assay from 1. 0 to 3. 0 percent W0 3 , and probably is mixed with 


lower grade ores produced from the Scheelite Chief area. 


The crude ore is shipped by truck to the Robert Stopper con-


centrating plant which is presently operating 24 hours per day. Mr. Stop-


per has provided space for additional crushing capacity and expects to in-


stall a new crusher immediately. He considers that finer crushing will
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result in. a somewhat increased recovery. All tungsten concentrates 


produced had been shipped to Bishop, California and marketed. 


Approximately ZOO tons of low grade ore is stockpiled near 


the portal of tiie Scheelite Chief adit and will be processed through the 


sorting plant at a later date. 


This project appears to be an efficiently operated mine, 


and the milling procedures are considered to be satisfactory. There-


fore, continued production and royalty payments are expected. 


/nn6(ntry/

Mining Engineer 


2.







REGiON II 
3EMIANNUAL REPORT 


DEFENSE MflS ERALS EXPLORATION ADMINISTRATICN 


Docket No.: DMA_2688 (Tungsten)	 Date:	
June 30, 1955 


Contract No.: Idm-Eli.8l 


Cperator:	 M.I.A. Mines Company 
(Minerva Tungsten Mine 5 White Pine Co., Nev.) 
do Combined Metals Reduction Co. 
P. 0. Box 150 
Salt Lake City 10, Utah 


Date of Contract: January 27,. 1953	 Completion Date. January 31, 1955 


Total
	 Govt Participation	 Cprator 


Amount of Contract:	 $17l,lt.oO.Oo
	


$128,550.00
	 $14.2,850 .00 


Expenditures:	 $165,512.67
	


$l24. , l31l. . 50
	


$51,378.17 


Date Certified: The final report recoininnds certification. 


Status: Exploration contract ha.s been completed and mine is in operation. 


Gross	 Net 


Tons	 Grade Value Deductions	 Value 
Total	 lT453 Concts b5.k3% b9,k8k.25 $ 357.05 $69,127.20 


P oduction DMEA' 1598.286 Crude	 0.77% $ 35, 1i55 .1i.5 $9571i. . 32 $25,881.13 r	 -.	 $l0k,39.70 $9931. 37 $95,005.33 


This Period	 Todate	 Percent Payment 


Royalty:	 $i#,725.il.5	 $10,1i.33. 51i	 8.15 


Remarks: 


Since the completion of the exploration contract, the mine has been 
operated by the American Zinc Company and a steady, moderate tonnage 
of scheelite ore has been maintained. The crude ore is presently 
being milled in the immediate area, and the resultant concentrate is 
shipped to Bishop, California and marketed there. Additional milling 
capacity is being installed., which should increase tonnage and recovery.
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1605 vans .venu: 
Reno, Novad 


July 8, 1955 


e:iiorandtun 


To:	 Operating Committee, LA, InLerior iui1din, asl'ington 2, j.. 


Froi:	 Executive Officer, DJ1 Field Team, Tteion II 


$ubject: Interim Inspection Report 


:..tt.ched are the Driginal and thie copies of an Interii 


Ieport On:


Docket No. iL- 2688 


Contract No. Idmn-E 481	 - 


Cor;unodity	 Tungsten 


Operator	 M, I. A. Mizies 'Cii.. 


Property Minerva Tungsten Mime, White Pine Co.., Ney. 


Dy	 Glena G. :Gentry 


Dated '7/.8 / 5.5


J<. 
5. 1ic1cer 
xecutive Officer 


A Field Team, !eion II 


Lttachmuent I 


Copy to: finance Officer, egion II(w/cogr of report)

!. L. Smith-ULGG(w/copy of report)
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INTERIM REPORT 


Docket No.: DMEA-2688 - Tungsten	 July 8, 1955 JUL121955 


Name and address of operator: 	 M.I.A. Mines CO, 
do Combined Metals Reduction Co. 
218 Felt Building 
Salt Lake City, Utah 


Name and location of property: 	 Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idm-E48l


SUMMARY 


The Minerva Tungsten mine was visited on June 30, 1955 


for the purpose of ascertaining the scope of operations and production 


since the completion of the exploration contract on January 31, 1955. 


The Stopper concentrating mill was 'also visited inasmuch as 


tungsten ore from the Minerva mine is presently being concentrated 


in that mill by Mr. Robert Stopper under an agreement with- the Amer-


ican Zinc Company who are operating the Minerva Tungsten mine. 


The mine is producing from approximately 20 to 25 tons of 


ore per day having an estimated grade of 1. 0 percent W0 3 . The 


company enploys from 18 to 20 workmen and are operating on a 2-


shift per day basis. 


The principal source of ore is presently from a stope below 


the 300 level and east of the Silver Bell shaft. The stope is a down-


ward continuation of one of the ore shoots disclosed by the DMEA 


exploration drift on the 300 level.







Y)	 S	 S	 0 
The mining company have stockpiled approximately 500 tons 


of ore adjacent to the sorting plant. This ore will be upgraded through 


the sorting plant prior to shipment to the Stopper Mill. 


The Stopper mill has a capacity of from 1 to 1- 1/4 tons of 


crude ore per hour and is presently operating 16 hours per day. Mr. 


Stopper expects to install additional crushing capacity which he be-


lieves will increase the mill capaity and also the recovery. This new 


installation., at Mr. Stopper's expense, should be completed on or 


about August 1, 1955. 


On the date of the inspection, the M. I. A. Mines Co. had 


approximately 3-1/2 tons of sacked tungsten concentrates stored at 


the Stopper mill awaiting shipment to Bishop, Calif. 


By means of careful mining methods, the mine superintendent 


reports that the mining operation is presently showing a modest profit. 


Glenn G. Gentry 
Mining Engineer 


2.
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be:iiorandtan 


To:	 OperatinCorrnnittee, LA, Inierior iuildin, asIintor 2, i.. 


Froi:	 Executive Officer, D E1 Field Tean, Pegion II 


.3ubject: Interim Inspection Report 


:ttached are the original and three copies of an Interii 


ieport on:


Docket No. ]LEi- 2688. 


Contract No. Idmn-E 481. 


Counodity - Tungsten 


Operator	 MIA Mines Co. 


Property Minerva Tungsten Mine, White Pine County, Nev. 


Ly R. W. Oster stock, USGS 


Dated April k 1955


S. Picker 
ecutive Officer 
A Field TeaLi, !.egion II 


ttachments 14 


Copy to: Finance UfficQr, cgion II(vr/copr of report) 

R. L. Smith-UJGS(w/copy of retort)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Mineral Deposits Branch

14 Homewood Place 


Menlo Park, California


*


IN REPLY REFER TO: 


LR 


April 1, 19% 


Memorandum 


To:	 DMEA Field Teem, Region II 


From:	 R. W. Osterstock 


Subject: Docket No. DMA 2688 (Tungsten), MIA Mines Co. 
Ninerva Tungsten Mine, White Pine County, Nevada 
Contract Idm-E1481 


A progress examination of the subject property was 
conducted January 31, 1955 by R. W. Osterstock (USGS) and G. G. 
Gentry (USEM). The examiners were accompanied by Reginald Lee, 
mine superintendent, and James Hulse, mine foreman. 


The operators estimate that the January bills will total 
over $6,000 and as only $5,000 of the DMEA contract is unexpended 
the DMA project will probably be brought to a close providing that the 
work which was accomplished during January is approved for payment. 
An amendment request affecting some of the work was still pending at 
the time of the examination. 


Officials of the MTh Mines Co. report that the supervision 
of the mine is to be taken over by the American Zinc.Co. (co-holders 
with Combined Metals interests of the property lease). The exact 
reason for this transfer of authority is not known, it is possible 
the C.M. no longer has sufficient funds to carry on the work at the 
Minerva mine. 


Of the various DNEA work headings visited, by far the best 
ore exposure is at the east face of the drift from the 300 level of 
the Silver Bell. At the time of the examination there was 1-2 feet 
of 14-5 percent W03 exposed at the face in a wedge of quartz and 
calcite which extended westerly in the back of the drift for a 
distance of about 20 feet. 


Although all other DNEA headings have exposed some ore 
grade material, especially the east drift on the 650 level of the 
Scheelite Chief mine and the 600 level near the main shaft of the 
Scheelite Chief mine, none has been so spectacular as the Silver 
Bell 300 level east.
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A general statement of the local geologic features of the 
area may be in order although more detail in this, an interim report, 
does not appear to be warranted as the property is about due for a 
final examination. 


All of the ore In the Ninerva nine is confined to the St.. 
Lawrence limestone (local name), a member of an incompletely known 
section of upper Middle Cambrian limes, in. the district. Briefly, 
the section in the district is composed of four rather distinct 
lithologic units, which in ascending order are as follows: The 
lower white limestone, the lower black limestone (ore horizon at 
the nearby verett mine), the upper white limestone (the St. 
Lawrence, ore horizon at the Minerva mine), and the upper black 
limestone. The regional strike varies northeast to southeast and 
maintains a relatively uniform lO_ 200 southerly dip. 


The major faults in the district strike nearly north arid 
dip 30-60° east with the hanging (east) wall always offset relatively 
to the south • Subordinate nearly vertical north-striking faults 
always offset the vein zone to the north on the east wall. 


The receptive lenses are gray-blue colored and are inter-
bedded with l/2'-2 iron stained partings. The vein zones are 
generally east trending, thus generally paralleling the strike of 
the beds. It has been noted that the best grade of scheelite ore 
develops in the gray green vein quartz and salmon colored calcite 
occurring in .a vein zone on which there has been some slippage. 


Distribution: 
Field Team, Reg. II () 
Osterstock 
File
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Note:


Docket No0 DNEA.. 2688 


N.I.A 0 Mines Co. 


Governments percentage royalty calculated on 


a net from which no royalty deductions have 


been made. 


Settlement sheets now show that all 


transportation and sampling charges 


are paid by the buyer. A royalty audit, 


which will substantiate if these deductions 


are valid, will be made at the same time 


as he project audit. These audits 


expected to be made as soon as convenient 


after the amended contract is amended0 


FAR
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SEMIANNUAL DMEA REPORT 


Docket No.: DMEA-2688 (Tungsten)	 December 31, 1954 


Contract No.: Idm-E48 1 and Idm-E481 - amended 


Period: (Second) July 1, 1954 to December 31, 1954 


Date of contract: January 27, 1953 


Exploration work completed: Project active 


Amendment No. 1 - approved drilling water well 


Amendment No. 2 - further amended contract effective 11/21/53 


Amendment No. 3 - further amended contract effective 1/27/54 
and cancels amendment No. 2. 


Name and address of operator:
I 


Name and location of property 


Date certified:


M.I.A. Mines Co. 
do Combined Metals Reduction Co. 
Pioche, Nevada 


Minerva Tungsten Mine, White Pine 
County, Nevada, 76. 4 miles north 
of Pioche, Nev. 


Exploration contract not completed; rio certificate of discovery 
has been issued; but will be recommended by examiningengineers. A 
considerable tonnage of tungsten ore has been produced and shipped 
with royalty payments being made on this production. 


Expenditures:
Operator	 Governm ent	 Total 


$39, 858. 41	 $119,575.22	 $159,433.63 


Statement of operations: 


Exploration completed.to date under the DMEA contract comprised 
1, 339. 3. feet of churn drilling and 1, 358. 3 feet of diamond drilling. Work
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in the Scheelite Chief area included tunnel rehabilitation, 992. 5 feet 
of drifting, and 289. 5 feet of raising; and in the Silver Bell area, 
shaft and level rehab.ilitation, and drifting. 


Production since September' 1954 amounted to . 4, 507 tons of 
tungsten ore averaging 0. 786 percent W0 3 . Total value of the ore 
was $104, 426. 82, tranaportation, sampling and royalty charges were 
$35, 106. 76, leaving a net value of $69, 320. 06. DMEA royalty pay-
ments were $3, 556. 40.	 -' 


Settlement sheets were furnished the Mining Section, Region II, 
by the Regional Office. 


Remarks: 


The operator is continuing to mine axid ship tungsten ore with 
regular shipments being made to the reduction works. A crushing, 
screening, and sorting plant has been constructed in an effort to up-
grade the scheelite ores and to increase revenue from subsequent sales. 


A. C.	 son 
Mining Engi.neer







Office of

Executive Officer 


DIVIEA Field Team 
Region III


.
UNtTED STATES	 L - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS CPLOR1T ION ADMINISTRATI ON


ccv 
1.2O Custom House 
S Battery Street 


San Francisco 11, California 


Date:	 Novber 1, 195lj. 


Memorandum/ 


To:	 c/operating Committee, DMEA, Interior' Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DIvlEk Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Doket DM .2688 


Contract Idm—E h8i 


Commodity Pun4zsten 


Operator - M.I.A. Mines Company 


Property - Minerva Tungsten Mine 
White Pine County, NevadL 


By Glenn G. Gentry, Mining Engineer 


Dated October 22, l9I


•:	 --k-. 
Executive Officer, 
DMEA Field Team, Region ITI 


Attachments 


Copy to: R0 M. Smith--USGS (vrith copy of report) 
Finance Officer, Region III (with copy of report)
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INTERIM REPORT	 L 


Docket No.: DMEA-2688 (Tungsten)	 October 22, 


Name and address of operator: 	 M.I.A. Mines Co., 
do Combined Metals Reduction Co. 
Pioche, Nevada 


Name and location of property: 	 Minerva Tungsten Mine 
White Pine County, Nevada 


Contract No.: Idm-E4.8l


SUMMARY 


The Minerva Tungsten mine was visited on October 7, l9511 


for the purpose of inspecting work performed under the exploration 


contract. During the inspection, the examining engineer was accom.' 


panied. by Mr. A. C. Johnson, Chief, Mining Division, Region III; 


Mr. Reginald G. Lee, Mine Superintendent; and Mr. James Hulse, Mine 


Foreman.


Exploration on the 300 level, east of the Silver Bell shaft 


and approved by the contract, was suspended cLn July 1951e. and has not 


been resumed. This delay has been caused by the operators desire 


to raise from the 600 level, east of the 11.32l#eD3 compartment raise, 


to the 550 level and to install mine track in the 550 level west of 


the Silver Bell shaft. 


The operators consider this work, developing ore and con-


ducted at the expense of the mining company, will expedite operations 


and decrease the mining costs when production of ore is again started 


from the 300 level east of the Silver Bell shaft.
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The daily production of scheelite ore will vary from C) to 


50 tons per day of 16 hours and is accomplished by approximately 22 


men. This ore passes through the sorting plant, which is operated 


by two ore sorters working day shift only. Two ultraviolet lamps 


are suspended over the sorting belt and a n:lght inspection of the. 


waste dump showed only a very nominal quantity of scheelite in that 


material. However, the waste rock from the sorting plant is being 


stockpiled for future milling if advisable or necessary. 


The principal production of ore has been obtained from 


raises above the sublevel extended with the aid of DMEP funds and 


approximately 70 feet above the gcheelite Chief adit. Additional 


production is obtained from the 650 level and 600 level, east of the 


11 3- 214.- D raise.


SORTING PLANT 


After passing over the vibrating screen, which removes mater-i 


lal up to l-iinch in size, the plus li-inch material flows to the 


sorting belt. Mr. R. G. Lee, considers the two ore sorters will prob-


ably sort about 5 tons per day per man at a sorting cost of from 


$J4..00 to $5.00 per ton of sorted ore. Sorting cost was estimated 


at from $1.00 to $1.25 per ton of crude ores 


The ore is continued to be shipped via truck from the mine 


to Delta, Utah and thence by Union Pacific Railroad to the Combined 


Metals Reduction Company at Bauer, Utah. The trucking contractor 


usually completes two trips per day between the mine and Delta, Utah. 
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I PRODUCTION 


Reported by operator: 


Month Dry, short tons 


May 19511. 193.460 
114. 504 ' 616.255 


June	 ' None 
July 813.196 
August 1,358.904
September "	 754.096 


3,850.415 


*Estjmated


O3	 Units W03 


	


0.59	 114.1414 


	


0 .33	 37.7863 


	


1.68	 l,035.3081i. 


Not reported 


	


*0 .7)4.	 1,005,5889 


	


*0.78	 588.1948

2,78l.O19S. 


Due to the long truck and freight hauJL, it appears uneconomi.. 
cal to ship ore which \iS under 1.0% W0; and for that reason, the 
operators are confining the majority of their mining operations in 
areas which produce that grade of ore. Then when the stope grade 
decreases, that stope or raise is ab%ndoned and mining started again 
in another section on the various levels. 


By following this same character of mining operations, all of 
the exposed higher grades of ore will soon be mined out and only the 
lower milling grades will remain. Without a mill at the property, 
the low grade ore will, therefore, have little value and the possibil.. 
ity of repayment of the DMEA loan appears doubtful. 


Settlement sheets of the Combined Metals Reduction ., Bauer, 
utah (agent for the American Zinc Co. of Tennessee) state the foflow-
ing milling of tungsten ores and royalty payment to the Defense Min-
erals Exploration Administration:


Net Units D$EP Royalty 
Date	 Lot No.	 Dry tons 
8/14/ 54	 1	 193.460


%03 
0.59


Proceeds 
$2,5060l


W0 
114.l4JJ


j 
1.5


Amount 
$	 23.30 8/14/54 2 llk.501i. 0.33 11.76.80 37.7863 .	 Nil 


8/14/5 11. 4 587.805 0.67 9,210.26 393.8293 4.5 297.22 8/111.15 11. 5 224.439 0.53 2,486.38 118.9526 1.5 20.24 
8/14/54 6 223.305 1.13 6,767.49 . 252.3346 5.0 311.51 
8/30/511. 7 310.029 0.69 5,306.19 213.9200 5.0 185.45 9/8/511. 8 365.295 0.86 7,898.28 111..l537 5.0 326.19 


2,018.837 $34,651.41 1,445.1179 $1,163.91


3. 







.	 . 


Note: From the foregoing data, the gross value of l,4 145.1179 unite 
W0	 $63.00 per unit, would. amount to $9l,01.2. l13 and the 
weighted average would be 0.715617% W03 . The difference 
between the gross value of the ore and. the net proceeds 
amounts to $56,391.02. 


APPLICATION FOR WA.ThR APPROPRIATION 


Under date of September 3, 1951i., by letter from Mr. Hugh 


A. Shaznberger, State Engineer for the State of Nevada, and under 


Permit No. 15381, the M.I.A. Mines Company have been granted 0.7 feet 


per second of water for domestic and mining use. (This permit refers 


to the water well drilled by the operator with the aid of DMEA funds). 


The M.I.A. Mines Company have not yet recorded the above permit in the 


White Pine County recorders office at Ely, Nev. 


STTEMENT OF WORK CONP:LETED 


Easterly extension of the 300 level ; Silver Bell shaft, as 


approved under amendment No. 3: 


Total approved 150.0 feet 
Previously reported as 


completed lJA.O	 ", 
To be completed 36.0	 " 


Progress	 /23-lo/7/51i. 
To be completed


_____ 
36.0


Under amendment No. 3, item 6, Step 1 and Step 2 (page 3), 


he operators would be allowed to extend the 5th level drift of the 


Silver Bell shaft a distance of 38.8 feet in a westerly direction. 


Under date of June 2i, l951i., the operator requested that this explor-


ation work be transferred to the 650 level; however, this office has 


not received copy of an amendment approving such a change of location. 


Assuming that approval would be granted, the operators have continued 


to advance the drift westerly on the 650 level and the present status 
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0	 is as follows:


Exploration approved on the 5th level	 3811.8 feet 
Advance to date on the 650 level	 283.53 
Uncompleted (if approved)	 101.27 U 


Under date of August 3, l95 )#, the operator requested that 


the remaining funds be expended on a unit basis for further explor-


ation of the mineralized fissures in areas specified in the contract. 


This office has not received a copy of any amendment approving the 


request, however, the operator has conducted the following exploration: 


650-level, east of raise 113-2li--D 
Advance to date	 203.811. feet 


600-level, west of raise 143-21i-D 
Advance to date	 29.00 feet 


600-level, east of raise 1l.3211.-D 
Advance to date	 109.60 feet 


Drifting aove the Intermediate or sub-level 
Advance westerly from top of 
raise 1111-l6-B 	 19.00 feet 


Advance southeasterly from south-
end of Intermediate °level 	 53.80 feet 


All of the mining work in the above drifts has been well 


done and is considered as satisfactory to Government. 


OPERATORS MONTHLY &POftTS 


Contract	 $l7l,11oo.00



Government participation ( 75% •... $128,550.00 
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Expenditures reported: 


March 1953 $	 9,13:3.03 
April .	 14.71.50 
May 1,936.52 
June	 " 2, 33:3.18 
July	 IT 8,235.814. 
August 9,317.314. 
Sept.	 ' 114.,5l:3.08 
October II 12,87:3.86 
November 12,210.36 
December " 12,625.01 
anuary 19514. 12,88:3.68 


February	 " 14,114.2.59 
March 11,850.39 


April 7,102.76 
Nay	 It


6,762.14.9 


June	 " l4.,620.O0 
July 8,00.00 
August 7,18:2.00 


Sept. Not reported 
1Z1.6,21i.3.6


Unexpended
1i4.6,21l.3.63 


$ 25,l56.7* 


*Subject to Mr Mayor's audit of May 31, 19514.. 


Contract period: 


Contract dated 	 January 27, 1953 
Expiration date	 April 27, 19514. 
Amendment No. 3, dated April 23, 19514. extends the 


expiration date to October 27, 19514. 


If the operators requests for amendments Nos. 14. and 5 
are. approved, it is evident that a further extension 
of time will be required. 


GEOLOGY 


Easterly extension of. the 300-level, Silver Bell shaft: 


No additional exploration work has been done in this drift 


since July 19514.. Therefore, there are no geological changes to report. 


Considerable scheelite ore of varying grades has been exposed in this 


drift and three raises had been started in areas which indicated that 


shipping ore could be expected. Light, scattered scheelite was observed 
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in the face of the drift which shows a narrow vein of quartz about 


1 foot in width and dipping 14.50 N. Quartz is also exposed at the 


face on the north side of the drift and it is considered that a split 


in the vein may have occurred there. 


When mining operations are resumed on this level, the oper-


ators expect to continue extending the drift in an easterly direction 


toward churn drill holes 7 and 8 and continue extending the raises. 


No levels have been extended east of the Silver Bell shaft 


above or below, the 300 level and no information is available as to 


the depths of the two ore shoots exposed on the 300 level. 


650-level, west of raise k3-.211.-D: 


Very little scheelite mineralization was observed in 


this drift during the advance of the past two months. The fissure 


has been well defined and in some places is partly filled with cal..' 


cite which is associated with a small amount of quartz. Numerous 


small north-sou±h. fractures were noted. and on the date of the exam-


ination, the strike of the fissure appeared to have an increased trend 


to the north. 


650-level, east of raise 14.3-21i..-.D: 


Considerable scheelite has been exposed in this drift 


and a part of the daily production is being obtained from raises where 


the best ore was found. Discontinuous quartz stringers were observed 


in the face of the drift which show scattered scheelite in moderate 


amounts.
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600.-aevel, west of raise 1e3-21i.-D: 


A. small amount of scheelite . has been exposed 


in this drift. However, due to the scattered occurrences, only a 


small amount of work has been done. 


600..-level, east of raise Il32!D: 


This drift has exposed a good width of scheelite 


of commercial grade arid raises have been started from the 650-.level 


and active mining is presently being conducted. 


Above the Intermediate Level, westerly from the 


top of raise 14-l6-B:


This drift has been extended a distance of 19 feet, 


all in quartz, which under the lamp indicates some high grade scheelite. 


One raise has been started with indications of good ore across the back. 


The full width of the quartz has not been disclosed. 


In the face of the drift, the quartz occupies the 


upper quarter, overlying the black St. Lawrence liniestone. North-.south 


faulting, dipping east, is noted near the bottom of the drift. Part of 


the daily production of ore is obtained from this area. 


Southeast drift from the south end of the Intermediate 


Level:
The operators have extended this drift for a 


distance of 53.8 feet for the purpose of exploring for a possible hang..


-ing wall vein projected north of the sublevel above where good ore is 


being mined. However, the drift has been extended entirely through 


St. lawrence limestone and no scheelite mineralization was noted. Near


- 


8.







I


I the end. of this drift, the operator inten(Is to diamond drill at about 


plus 14.5 on a south bearing in order to prospect for a possible block 


of ore which may have been faulted to the south. 


SAMPLING


Screening and sorting plant: 


Sample No Width	 %,wo3 	 Oz. Au/T	 Oz. Ag/T. 


BM..1376 0.19 


BM-'1377 1.44 


BM...l378 0.65 


BM-l379 1.44 


BM-l380 0.20 


BM-138l *0.01


Location 


Grab sample of crude 
ore to screen 
Grab sample of sorted 
ore to fine ore bin 
Shovel sample of under-
size from screen 
Selected sample of ore 
from sorting belt. 
Grab sample from east 
side of low grade stock-
pile (600 tons) opposite 
sorting plant. 
Grab sample from waste 
dump from sorting plant. 


Mine samples: 


BM.-1382	 2.2'	 0. 19	 Tr. 3.60 550-level; 214 .5 feet 
west of station 502. 
Quartz on south wall 
of drift. 
600-level, west 
Quartz and calcite in 
face of drift. 
650-level, east 
Quartz on south wall 
at back of drift. 
West drift at top of 
raise 14.14-l6-B; south 
wall at face of drift. 
High grade quartz on 
sides and. across back. 
Grab sample of muck 
pile in face of drift 
at sample 1385. 


BMl383 	 4.O'	 0. 13 


BM-.13814.	 1.6'	 0. 14 


BM-l385
	


2.0'	 0.84 


BM-l386
	


0. 16 


*Less than.
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The amount of future mine development may depend upon the quantity 


of ore found that will be profitable to sort and ship to the Bauer, 


Utah milling plant of the Combined Metals Reduction Co. 


The examining engineers consider that some. of the raises should 


be extended to the top of the ore shoots, and raises connected with 


sub levels, in order to aid in determining the possible pattern of• 


deposition and grade. These matters were discussed with the operators' 


representatives, who stated they would be advisable and would be con.o 


sidered. as development of the mine progresses. 


/lennG.G 
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DE?RTT OF T} flTIOR 


	


Di1JS IaIERALS EXLO.:ATION	 NiSTrT.I'N 


Office of	 I2O Custom House 
Executive Officer	 5 i3attery Street 
DA Field Team	 San Francisco 11, Calif. 
Region III


Date: August 30, 1951. 


Memorandun 


To:	 Operating COAlmittee, D•EA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DA Field Teaii, Region III 


Subject: . Interim Inspection Report 


Attached are four copies of Interin Report on — 


Docket DI. A — 2688 ____ 


Contract Idni-E 1481 - 


Coramodity	 Tungsten —



Operator — L I. A, Nines Company 


Property — Ninerva. Tungsten Mine 
White Pine County, Nevada 


By_Glenn0. Gentry, Mining EnZineer 


Dated August 214W, 19S14.


,. 


H. C, ililler 
xecutive Officer 


D1'EA Field Team, Region .111 


Attachment 


Copy to: Finance Officer, Region III (With one copy of reiort) 



Roscoe Smith, USGS (With one copy of reort)
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten) 	 August 24, 1954 


Name and address of operator: M. l.A Mines Co., 
do Combined Metals Reduction Co. 
Pioche, Nevada 


Name and location of property: Minerva Tungsten Mine, 
White Pine County, Nev. 


Contract No.: Idm-E481


SUMMARY 


The Minerva Tungsten mine office was visited on August 6, 1954 


and the mine was visited on August 7, 1954 for the purpose of inspecting 


work performed under the exploration contract. During the inspection, 


the examining engineer was accompanied by Mr. Reginald Lee, mine 


superintendent and engineer, and Mr. James Hulse, mine foreman. 


No exploration work has been accomplished under the approved 


DMEA contract. The easterly extension of the 300 leyel off the Silver 


Bell shaft was temporarily suspended due to the necessity of repairing 


the air compressor. This phase of the exploration is expected to be re-


surned as soon as the compressor is ready for operation. 


The operators have been engaged in extending drifts in an easterly 


and westerly direction from the 6500 level of the main. 3-compartment 


raise, designated as raise No. 43-24-D. The East drift has been ex-


tended a distance of 164. 7 feet from. the raise and the West drift has been 


extended a distance of 236. 3 feet.
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Approval for the work in this location, instead of extending the 


5th level of the Silver Bell shaft in a westerly direction, has been re-


quested by the applicant. 


Under date of August 3, 1954, the M.I.A. Mines Co. also re-


quested that they be permitted to expend the remaining funds of approx-


imately $45, 716 (on May 31, 1954) on a unit basis for additional explor-


ation of the various objective areas outlined in the contatact. 


The East drift off the S.cheelite Chief Raise on the 6500 level has 


partially explored an important exposure of tungsten ore.. Raising on 


this ore has been started and daily production of ore has been obtained. 


Steady production of ore has also been maintained from the sublevel 


driven easterly and, above the Intermediate level extended under the con-


tract. Additional production of ore is obtained fro .m one of the old raises 


west of the Intermediate level. 


The last Operators Financial Report covered expenditures for the 


month of May 1954. The Financial Reports for the months of June and 


July 1954 have not bee.n submitted as the operator is awaiting a decision 


on his request to transfer all remaining funds on a unit basis. 


Outside operations: 


The operators have completed the installation of the screening and 


sorting plant. The crude ore is dumped into a coarse ore bin having a 


capacity of approximately 18 tons. From this bin the ore is conveyed to 
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single deck Allis Chalmers vibrating screen which is 4 feet wide by 6 feet 


long. Material under 1-1/2 inch is dropped directly into an ore bin for 


shipment and the plus 1-1/2 inch materia.l is passed to a sorting belt 


which is 24 inches wide by 6 feet long. One large (flood-type) mineralight 


is suspended above the sorting belt and one man is employed as an ore 


sorter and to operate the vibrating screen and conveyor system. 


The operators are considering the installation of a jaw-type crusher 


under the primary ore bin in order to break up the larger pieces prior to 


screening and sorting. 


The examining engineer considers that it will be possible to further 


exclude light from the building housing the sorting belt, which would be 


helpful to the ore sorter , and that reducing the speed of the sorting belt 


and the addition of a second mineralight over the sorting belt would be 


helpful in upgrading the ore. 


The sorted ore is dropped directly into a storage bin, under the 


sorting belt, and is then ready for shipment via truck. The waste rock 


is passed to a belt conveyor and thence to a nearby stockpile. All of the 


waste rock is kept in a separate pile as it may be milled at some future 


date.


PRODUCTION 


Mine production is reported to be averaging from 50 to 60 tons 


per day. Twenty-two to 24 men are employed on two shifts per day. The 


operators are continuing to ship the sorted -ore to Bauer, Utah for treat-
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. 


rnent In the milling plant of the Combined Metals Reduction Co. Production 


of crude tungsten ore shipped to the Combined Metals duction Company 


during the months of May, June and July 1954 are reported by the applicant 


as follows:


May, 1954 


Mine Lt No. 1 
UP 65845 130,820 
UP65318 121,420 
UP 65859 139, 220 
Wet Weight 391, 460 
Dry Tons 193,46.0 
SettlementAssay - W0 3 	 .59% 


Mine Lot No. 2 
UP 64709 118,740 
UP 65675 112, 580 
Wet Weight	 . 231, 320 
Dry Tons 114, 5.04	 - 
Settlement Assay - W03	 • 33% 


Mine Lot No. 2A 
uP6492l 121,360 
UP62754 132,380 
UP 62707 121,640 
UP62203 130,960 
UP 64798 130, 780 
UP 64932 128., 680 
UP 62124 121,800 
UP 66.288 118,640 
UP 63952 129, 140 
UP 6.6066 108, 580 
Wet Weight 1, 244, 960 
Dry Tons 616. 255 


Note:	 This lo.t was reported on an estimated assay 
of W03 1. 68%. 


Total Dry Tons - May -	 924. 219
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June, 1954 


None 


July, 1954 
UP 66484 128,, 160 
UP 66451 122,, 240 
UP63502 127,000 
UP 62055 133,, 520 
UP63245 127,720 
Up 66741 134,400 
UP 65276 ia4, 500 
UP65179 144,200 
UP 6.2088 142, 500 
UP 66080 154,480 
UP 65406 159, 700 
UP 6 5.582 142, 740 
Wet Weight 1, 65.1Tö


Estimated Moisture	 1. 5% 
Estimated Dry Tons 8:1.3. 196 


APPLICATION FOR WATER APPROPRIATION 


Under date of November 9, 1953, the M. l.A. Mines Co. filed in 


the Nevada State Engineers office an application, Serial No. 15381, for 


permission to appropriate 0. 7 second feet of water for mining and domestic 


use.


Under date of June 26, 1954, Mr. A. L. Scott, Attorney at Law, 


Pioche, Nev., for the M. l.A. Mines Co., supplied the M. l.A. Mines 


Company the following additional information relative to the application 


for the use of water at the Minerva Tungsten mine: 


"The State Engineer of Nevada has now advised me that your Water 


Application No. 15381 has been officially filed under date of November 9, 
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1953, that the suppo.rting map has been fi]Led by F. W. Millard & Son 


of Ely), and that notice of the application is now being published in the 


Ely Daily Times. (The said publication is paid for by the State Engineer, 


out of the $25. 00 filing fee which was paid 1y your check to the State 


Engineer about NOvember 7, 1953, from the Caselton office). The Salt 


Lake office paid me $2. 00 on June 1 accoiint for that amount which I 


sent to the State Engineer for a certified copy of the application. I as-


sume that F. W. Millard & Son have billed you for the cost of the survey." 


"Assuming that no protest will be filed; a Permit will be issued 


to you in about two or three months, and upon filing proofs of commence-


inent and of completion of work, and proof of beneficial use, within the 


times to be stated in the Permit, a Certificate will be issued giving you 


the right to continued use of the amount shown on proof to have been bene-


ficially used (not exceeding the amount stated in the Permit), unless you 


should fail to make beneficial use of the water for five successive years. 


The proofs of commencement and of completion of work should be filed 


soon after receipt of Permit, but the proof of beneficial use should be 


deferred so that you may show use of maximum volume of water. There 
Co 


will be no objection to using water pending receipt of Permit." 
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OPERATORS MONTHLY REPORTS 


Contract anount $171 ,40 '0. 00 


Government participation @ 75% = $128, 550. 00 


Expenditures reported: 
March 1953	 $9, 133.03 
April	 "	 471. 50 
May	 1	 1,936.52 
June	 2,333.. 18 
July	 lT	 8, 235. 84 
August	 "	 9,317.34 
September 1953	 14, 151. 08 
October	 12,873.86 
November	 U	 12,21.0.36 
December	 U	 12,625.01 
January	 1954	 12,883.68. 
February	 4, 142. 59 
March.	 H	 11,850.39 
April	 H	 7, 102. 76 
May	 6, 762. 49 
June	 Not reported 
July


$126,391.63 
Unexpended $ 45, 008. 37* 


*Subject to Mr. Mayor's audit of May 31, 1954. 


Contract Period: 
Contract dated:	 January 27, 1953 
Expiration date:	 April 27, 1954 
Amendment No. 3, dated April 23, 1954, extends the 


expiration date to October 27, 1954. If the oper-
ators requests for amendments Nos. 4 and 5 are 
approved, it is evident that a further extension of 
time will be required. 


The examining engineer recommends the extension of the 
contract to December 31, 1954.


GEOLOGY 


The exploration work has continued to follow the quartz-calcite 


filled fissure. The grade of scheelite mineralization is usually better on 
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or close to the footwall, though in some places, faulting has split the 


vein and the higher grade ore is found. on the hanging wall. At this writ-


ing, the exploration work has not been sufficient to establish the general 


average strike lengths . of an ore shoot. 


SAMPLING 


Screening and sorting plant: 


Sample No. %, O3 *	 Remarks 


BM-1342 Grab sample of sorted ore froni dis-
charge end of sorting belt. 


BM-1343 Grab sample of mine run ore as dis-
charged from conveyor belt to vibrat-
ing screen. 


BM-1344 Shovel sample of screen undersize. 
(This ore does not pass over sorting belt) 


BM-1345 Width 1 foot - face of East drift off 
650 level of raise 43-24-D. 


BM-1346 Width 3 feet - north wall of 650 level, east 
23 feet west of station 809.	 Raise and 
stope started here.


*Analyses will be forwarded when they are available. 


Note: The operators report that considerable difference between 
their car samples and the buyers automatic sample, has occurred. This 
may be caused by too high a percentage of fines in the mine car sample, 
as the mine analysis have usually been above the buyer. 


Unless the crude ore is crushed to a uniforni size at the mine, 
prior to sampling, it will probably be impossible to accurately checc 
the various lot shipments. 


Resume: 


The exploration work has continued steadily and has been conducted 


ma satisfactory manner. The cost of sorting the ore and the grade of ore 


shipments after sorting are as yet unknown though additional information 


may be obtained during the next inspection of the property. 


nny, 
8.	 Mining, Enginee 
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UNITD STATS 
DE?ARTI?INT OF TP flflRIOR 


DEF1'S NINERALS EX?LOFATIO LD INISTRATION 


Office of	 1i20 Custom House 


	


Executive Officer	 % Battery Street 
D	 Field Team	 San Francisco 11, Calif. 


Region III
Date: July l, 19S14 


Memoranduxn/ 


To:	 perating Coimittee, DiEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DNA Field Tea.ai, Region III 


Subject:, Interim Inspection Report 


Attached are four copies of Interin Report on - 


Docket DA —2688 ____ 


Contract Idii-Eb81 


Commodity , Tungsten



Operator - M..A.Mines Co. 


Property - Minerva Tungsten Mire 
White Pine County, Nevada 


By	 Glenn k' Gentxy 


Dated July13,19li.


H. C. ililler 
xecutive Officer 


DiEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 



Roscoe Smith, USGS (With one copy of re'ort)
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten)


.
L


C


July 13, 1954 


Name and address of operator: M. l.A. Mines Co., 
do Combined Metals Reduction Co. 
Pioche, Nev. 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nev. 


Contract No.: Idm-E481 


With reference to: Bauer, Utah milling plant of the Combined Metals 
Reduction Co. 


SUMMARY 


During the past several months, the applicant has been mining 


and stockpiling tungsten ores in the Minerva Tungsten mine. This pro-


duction has been made as a result of the exploration conducted under 


contract No. Idm-E481. Therefore, royalties are due the Government 


from. the sale of the ores. 


The M. I. A. Mines Company have begun shipping crude tungsten 


ores, via truck and rail, from the Minerva Tungsten mine to the Com-


bined Metals Reduction Co., Bauer Plant, Bauer, Utah, where the ores 


will be purchased, milled, and the resultant concentrate sold by the mill-


ing company to either the Salt Lake Tungsten Company or other purchasers 


of that type of concentrate. 


Pursuant to Section B. of Annex IL, attached to anendment No. 2, 


and which refers to royalty payments payable to the Government, it was 
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consideIed advisable to .nspect the sampling and milling procedure pres-


ently being followed in the Bauer plant of the Combined Metals Reduction 


Co.


The plant was inspected on June 14 and 15, 1954, and the exam-


ining engineer was accompanied by Mr. S. E. Craig, mill superintendent 


for the Bauer plant. 


The plant is situated in Tooele County, Utah, approximately 39. 8 


miles southwest of Salt Lake City, Utah. It is reached b.y traveling west 


on U.S. Highway 40 to Mills Junction, a distance of 28 miles, thence 


south on Utah State Highway No. 36, a distance of 9. 8 miles. Thence, 


west on the Bauer Road (No. 179) for a distance of two miles. 


The crude ore produced from. the Minerva Tungsten mine is -' 


stockpiled on the ground a •jacent to the portal of the Scheelite Chief Adit 


and when sufficient tonnage has been accumulated, the ore is picked up 


by a shovel loader, loaded into 20-ton capacity trucks. and hauled to Delta, 


Utah, a distance of about 142 miles by Young andSons Trucking Co., 


Salt Lake City, Utah. 


At Delta, Utah, the ore. is transferred to dump bottom Gondola 
fv1' 


cars on the Union Pacific Railroad and then hauled to the Bauer plant where 


the cars are weighed on Union Pacific Railroad Company ' certified scales 


and transferred to a stockpile location adjacent to the mill.
b 


Depending upon the tonnage received, and the rate of the mill 


operation, the crude ore may be unloaded and stockpiled on the ground or 
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upon a moderate sized concrete slab. 


Unloading is accomplished by means of a clam shell type power 


shovel, and loading from the stockpile to the mill is accomplished by the 


same means into trucks for the short haul to the ore bins., From the 


ore bins, the ore is conveyed to a primary, jaw type, crusher and thence 


to two secondary, gyratory crushers. The final crushed product ranges 


in size from 1/4- to 3/8-inch and is sampled by automatic samplers, rack 


and gear type operated by electric motors. Three sample cutters, each 


cutting the full stream of ore and each making a cut every 5 seconds, are 


used in order to provide an accurate sample. In this manner, the sample 


cut from a 50-ton shipment will amount to approximately 200 lbs. Samples 


are handled in the usual standard manner and three sample puips are pre-


pared. One sample pulp is retained by the milling company for analyses, 


one for umpire purposes., and one sample pulp is. sent to the seller. 


After the ores pass the automatic samplers, they are conveyed 


to mill storage bins and are intermingled.with other like ores. From the 


mill storage bins, the ores pass through a Merrick Weightoineter and 


thence to a 7-by 8-foot Hardinge ball mill, operating in closed circuit 


with a spiral type classifier. The classifier overflow is approximately 


60% minus 200 mesh which is piped to. a conditioner tank and thence to the 


flotation circuit. Cleaner flotation concentrates are retreated over an 


Overstrom table and the final concentrate shipped to the Salt Lake Tung-
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sten Company at Salt Lake City, Utah. 


The milling company is preparing to install additional equipment 


in order to treat the flotation, and/or table concentrates by an acid leach, 


and thereby upgrade the concentrates to acceptable specifications. 


Tailings are conveyed to any one of several disposal ponds and 


impounded. However, as part of the mill is devoted to the milling of 


lead-zinc ores, all tailings are intermingled and no attempt has been 


made to keep them separated. 


Railroad Weights: 


Three weight certificates are furnished by the weigh-


master: 1 certificate for the Union Pacifi.c Railroad Co., 1 for the M.I.A.. 


Mines Co., and 1 for the Combined Metals Reduction Go. 


Umpire analyses: 


When the analyses of the seller and buyer cannot be agreed 


upon, the third sample pulp is sent to umpire. 


MILLING OPERATION 


Data submitted by Mr. S.. E. Craig, relative to. the initial mill-


ing of tungsten ores from the Minerva Turigsten.Mine,' are as follows: 


Lot No. No. cars Net wet weight %,H 2 0 Concentrates produced %, W0 3 in 
concentrates 


1	 3	 391, 460 lbs.	 1. 16 )	 14.88. tons.	 6.79 
2	 2	 231,320 "	 1.0 ) 
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Analysis:


Percent W03 
Combined Metals Reductinn. Co. Crissman & Nichols 


Original Repeat	 Original	 Repeat 


LotNo.l	 0.508	 0.69	 0.81	 0.56 


LotNo. 2	 0.64	 Q.33	 0.53	 0.36 


Samples of these lots will ga to umpire. 


Milling of tungsten ore, including lots Nos. 1 and 2, amounted 


to:


Midstate development mine 	 47 tons @ 0. 22% W03 
Vera King mine	 150 tons @ 0. 24% W03 


The daily mill record showed: 


Tons Assay %, W03 


Heads 504 0. 43.% W0 3 100. 0 
In circuit 196 0.43% 38.9 
Concentrates 14. 9 6. 78%. 46. 6 
Tails 293. 1 0. 043% " 14. 5 


Recovery estimated by daily mill records = 85. 5% 
Recovery by actual weights = 46. 6% 
Grade of Table Concentrates = less than 41. 0% WO.3 


Rea g ents used in flotation circuit: 


Amount per ton Cost per ton of ore 


Soda ash 4.76 lbs. $0.10 
Silicate 4.03	 " 0. 15 
Quebracho 1.54 0.40 
A.-44E. 0.40	 ' 0.058 
D-l40 0.05	 !t 0.007


Oyeiall milling cost estimated @ $4. 71 per ton. This cost may be increased. 


5. 







S	 I 


Rate of payment: 


Mr. Cai reported that no definite schedule had been. pre-
pared. However, tentative plans indicated the rate of payment at about 
$37 00 per unit WO3.


CONCLUSIONS-


The examining engineer considers the weighing, sampling, and 


method of preparing moisture samples, to' be following the accepted 


standard practice and that these methods will be satisfactory to the Govern-


ment.


Milling of the first lots of tungsten ores purchased has been to a 


considerable extent, on a trial basis as both the recovery and grade of 


tungsten concentrate has been low. However, after filling the mill cir-


cuit with pulp, the operators- expect to increase recovery and upgrade 


the concentrate. 


The milling plant appears to be well designed and the operators 


are all men of long experience. Mr. S. E. Craig, mill superintendent, 


has been employed at the Bauer plant for a period of 27 years. 


RECOMMENDATIONS 


During the dates of this inspection., the tungsten circuit of the 


mill was not in operation as the Combined Metals Reduction Co. re. 


waiting for a shipment of tungsten ore from the Mt.. Wheeler Mines Go., 


Inc. An additional inspection of the Bauer plant would be advisable - at 


some future date when the tungsten circuit :is in operation. 
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The crude tungsten. ore is dumped into railroad cars at Delta, 


Utah, and these cars are reported to have overlapping dump doors in 


the bottom. The truck operator shouid check these dump bottoms and 


calk any openings through which.a leak m.ght occur. This is important 


to the Government as well as the shipper as much of the values are con-


tamed in fine grained crystals of scheelite and therefore considerable 


loss could occur by shipments in cars with faulty dump bottoms or in 


which these doors are not properly closed. The possible loss in this 


manner has been called to the attention of Mr. Paul Gemmill, general 


superintendent and R. G. Lee, mine superintendent of the M.I.A. Mines 


Co., who, in turn, are to instruct the drivers for the trucking contractors. 


Mining Engineer 


LI
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DE?ART12NT OF T flE'RIOR 
DEE1S xIINERALS X-LOPATION DINiSTR.ATICN 


Office of	 *	 li.20 Custom Rouse 


	


Executive Officer	 SS Battery Street 


	


Di'EA Field Team	 San Francisco 11, Calif. 


Region III
Date: July 1L1, l9SIt 


Memorandum 


To:	 Verating Coimittee, DEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DiA Field Team, Region III 


Subject: . Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DEA -.2688 _____ 


Contract I&i-E 1..8l 


Commodity Tungten 


Operator - M.I.A. Mines Co., 
do Combired Metals Reduction Co. 


Property - Minerva Tungsten Mine 
White Pire County, Nevada 


__ 


Dated J! y J-951L_


H. C. I*'iiller 
Executive Officer 
DIEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of rejort) 



Roscoe Smith, USGS (With one copy of report)
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/ s	 INTERIM tEPORT 


Docket No.: DMEA-2688 (Tungsten) July 13, 1954	 T 


Name and address of operator: M. l.A. Mines Co., 
do Combined Metals Reduction Co., 
Pioche, Nevada 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nev. 


Contract No.: Idrn-E481


SUMMARY. 


The Minerva Tungsten mine was visited on June 12 and 23, 


1954 for the purpose of inspecting work performed under the exploration 


contract. During the inspection on June 12, 1954, the examining engineer 


was accompanied by Mr. James Hulse, mine foreman and during the in-


spection on. June 23, 1954 was accompanied by Mr. Paul Gemmill, gen-


eral superintendent of mines and chief geologist, Mr. R. G. Lee, mine 


superintendent and engineer, and Mr. James Hulse, mine foreman. 


Exploration work under the DMEA contract has consisted in corn-


pleting the 3-compartment raise above the Scheelite Chief level, and in 


extending the 300 level of the Silver Bell shaft in an easterly direction. 


Additjonal exploration has been in extending the drift from the 6500 level 


of the Scheelite Chief raise in a: westerly direction. This drift had orig-


inally been approved under amendment No. 3, as extending the 5th level 


drift of the Silver Bell shaft in a westerly direction a distance of 384. 8 


feet. The 6500 level of the raise, or the 650 level of the Silver Bell shaft,
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is less than 100 feet below the 500 levelandthe reasons for the appli-


cants request for approval of the change in location are principally geolo-


gical conclusions reached by Mr. Paul Gemmill and contained in his 


letter dated June 24, 1954, as follows: 


"Information gained since the project was approved makes it 
appear desirable to drive at the lower elevation to assure the level be-
ing under the ore shoot. This letter is, therefore, our formal appli-
cation for transfer of the footage as above explained. Il 


The 3-compartment, Scheelite Chief raise, has been extended 


a total distance of 289. 5 feet and was completed on May 2, 1954. The 


intersection of the raise excavation with the 500-level of the Silver Bell 


shaft was exact and represents careful and precise engineering as well 


as careful work by the mining crews.. A total of 47 sets of timbers were 


installed during the extension of the raise, in addition to the necessary 


compressed air and water lines. 


Excellent ventilation of the Scheelite Chief main adit was ob-


tamed immediately upon the connection of the raise and the 500 level of 


the Silver Bell shaft. 


Due to necessary repairs on the air compressor at the collar 


of the Silver Bell shaft, the extension of the; 300 level in an easterly 


direction has been delayed. However, the operators hope to resume this 


work at an early date. Additional development and exploration work con-


ducted at the operators expense has consisted of: 


LI
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Sub-level above S.cheelite Chief Adit: 


From this level, Raise 44-16-B was extended to intersect the 


ore shoot and from this raise the operators have drifted on the vein, a 


distance of 117 feet in an easterly direction. This drift has been almost 


entirely in good scheelite ore with maximum values, estimated at about 


1.0% WO3 Raising and production of ore are continuing and the exte'n1 


sion of the drift will also be continued. Additional ventilation will be 


required and the operators expect to provide all necessary facilities. 


650-level off Scheelite Chief 3-compartment raise: 


This level has been extended in both an easterly and westerly 


direction. The easterly dii'ft has been extended .a distance of 113 feet 


and has exposed a considerable amount of ore, some of which is esti-


mated to assay from 2. 0% to 3. 0% W0 3 . Production of ore has contin-


ued from this drift and raising has been started. 


The westerly drift has been extended for a distance of 68. 8 feet 


and has been only partially successful in exposing ore. However, a 


diamond drill hole, drilled in a southwesterly direction off this drift, 


has intersected the quartz vein and the operators expect to turn the drift 


in order to follow the vein which shows some scheelite mineralization. 


Silver Bell shaft: 


The easterly extension of the 300-level had been approved under 


amendment No. 3 for an additional distance of 150 feet. The face of this 


drift has been advanced a distance of 114 feet on June 23, 1954 and the 
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remaining footage of 36 feet should be completed by July 15, 1954 pro-


vided necessary repairs on the air compressor were completed within 


the period estimated. 


This drift has been successful in exposing some additional 


scheelite bearing quartz and the operators plan on starting another raise. 


Mining and production will be continued as soon as operations are re-


sumed. 


Outside operations: 


Near the portal of the Scheelite Chief Adit, the operators have 


erected an ore bin of approximately 57 tons capacity. Over this ore bin, 


and presently under construction, will be installed a vibrating screen 


and sorting belt. In this manner it is hoped to discard some of the waste 


material and to aid in upgrading the ore. 


Stockpiling: 


Four stockpiles of ore have been accumulated from mine pro-


duction andare located adjacent to the portal of the Silver Chief adit, as 


follows:
%, W03 from 


Wet tons car samples Units W03 
(1) 111	 0.55	 61.05 


(2) 419	 0.60	 251.04 


(3) 60	 0.50	 30.00 


(4) 147	 1.00	 147.00 


	


737	 489.09 


Weighted average = 0. 66352% W03


Source

Stope 44-16-B Chief Adit 
Stope 45-14-B 
Stope 43-24-D 180-level and 
230-level of Chief Raise 
Stope 40-32-B ) 
Stope 40-34-A) Silver Bell 
Stope 40-34-C) 
Stope 44-16-B Chief







.	 . 


The operators expect to ship this ore to the Bauer, Utah plant 
of the Combined Metals Reduction Company in the near future. 


Previous shipments to the Bauer plant have been reported as 
follows: 


Carloads Wet tons Est. Grade 	 Source 


	


10	 700	 i.40%W03/( Chief- 44-16-B Stope 


	


5	 300	 0. 70%	 Silver Bell - 40-34-A Stope 
40-34-C Stope 


Estimated total units = 1, 190 
Estimated weighted. average = 1. 19% W03 


As this ore was stockpiled on the ground prior to shipment and 


loaded into trucks by means of a shovel loader, some dilution may be 


expected. This matter was called to the attention of the mine superintendent 


with the suggestion that careful handling was indicated. 


Handling costs:
Per ton 


Truck haulage to Delta, Utah	 $5. 00 
Railroad rate, Delta, Utah to Bauer, Utah 	 2. 70 


$7. 70 


Rate of paynent to the operator: $37. 00 per unit 


Future plans considered by the applicant:. 


Preliminary plans and considerations are under discussion for 


the installation of a small concentration plant having a. capacity of from 


50-75 tons of crude ore per 24 hours. This would be a table plant and 


the tailings would be impounded and probably be retreated by flotation at 


a later date. The tonnage. of ore exposed in the mines are sufficient to 


justify the installation of such a mill and the additional haulage costs now 
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being charged would be saved. The mill site and water are adequate 


for the installation. No transmitted electric power is available and it 


would be necessary to provide a Diesel unit. At some future date an. 


electric power transmission line may be brought into, the Atlanta Mm-


ing District, in which case, an additional 25-mile line could provide 


power at the Minerva Mine. 


HOUSING M.BOR COMMUNICATIONS 


The operators are employing 20 men and additional housing 


is presently being installed. 


Plans have been made for the installation of a short wave radio 


transmitter installation at the mine in order that daily and direct com.-


.munication may be maintained with the headquarters office at the Casel-


ton plant of the Combined Metals Reduction Co. Permission for the in-s 


stallation and use of this type of equipment has been requested from the 


Federal Communication Commis sion. 


APPLICATION FOR WATER APPROPRIATION 


Under date of Nov. 9, 1953, Serial No. 15381, the M. l.A. Co. 


filed in the Nevada State Engineers office an application for permission 


to appropriate. 0. 7 second feet of water for mining and domestic use. 


This filing refers to the use of water from the water well drilled near 


the portal of the Scheelite Chief Adit, with the assistance of D .MEA funds. 


At the time of this inspection, no information could be obtained. 
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from the applicant relative to the decision of the State Engineer. This 


matter was called to the attention of the applicant with the request that 


a copy of the State Engineer's decision be furnished to the Government. 


Attached to this report is a copy of the Application No. 13381. 


STATEMENT OF WORK COMPLETED. 


Main Raise, Scheelite Chief Adit: 


Operators No.: 43-24-D 
0 Bearing: S.. 15 E. 


Inclination: +600 
3-compartment - timbered 
Date started: January 1954 
Date completed: May 2, 1954 
Advance previously reported	 192 9 feet 
Advance this period	 96. 6 " 
Total advance	 289. 5 " 


Raising allowed by amendment 
No. 3	 290.0 feet 


Total raise .adyance 	 289. 5 " 
Difference after completion	 0. 5 " 


Extension of 3rd level drift off S:ilver Bell Shaft: 


Drifting allowed 450 feet 
Completed on Jan. 16, 1954 300. 0 feet 
Advance this period 114. 0	 " 
Total advance 414.0 
Uncompleted 36.. 0


Extension of the 650-level off Main, Scheelite Chief Raise: 


Drifting allowed by contract, item (6) step 1 and 2, 
amounted to 384. 8 feet on the 5th level. Operator changed the location 
for geological reasons. 


Advance previously :reported 	 None 
Advance this period	 68. 8 feet 
Total advance	 68. 8 " * 
Uncompleted	 316.0 
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*Due to the operators change in location, an amendment authorizing such 
change is considered necessary before re:Lmbuirsemènt can be made. 


OPERATORS MONTHLY REPORTS 


Contact amount:	 $171, 400.00 


Government participation @ 75% := $128, 550. 00 


Expenditures reported: 


March 1953 $9,133.03 
April 47]L. 50 
May	 " 1,936.52 
June 2, 333. 18 
July 8,235.84 
August	 1 9,317.34 
September U 14,513.08 


• October " 12, 873. 8 
November 12,210.36 
December '" 12, 625. 01 
January 1954 12, 883. 68 
February " 4, 142. 59 
March	 II 11,850.39 
April	 " 7, 102. 76 
May 6,762.49


$126,391.63 
Unexpended	 $ 45,008.37


Contract Period: 


Contract dated:	 January 27, 1953 
Expiration date:	 April 27, 1954 
Amendment No. 3, dated April 23, 1954 extends expiration 


date to October 27, 1954. 


The applicant in his letter dated Jan. 21, 1954 requested an 
additional period of time. The examining engineer recommended an 
extension of six months be allowed. 


GEOLOGY 


There are no particular changes in geology to report. Drifting, 
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raising and mining of ore from the various levels of the mine are follow-


ing the quartz vein and in the near future the character and continuity of 


an ore shoot should be known.


SAMPLINIG 


No channel samples were taken by the examining engineer, as 


it appeared the car samples taken by the operator and the automatic 


sample of ore shipped to the Bauer plant, would be more accurate in 


determining the average grade of the ore exposed and mined. 


Resume:


The exploration work is proceeding steadily and has been con-


ducted in a satisfactory manner. The shipments of low grade ore to 


Bauer, Utah for milling would appear to be uneconomical due to the ap-


proximate $8. 00 per ton transportation charge, together with an incrsed 


handling charge at the mined


7Glenr(ent 
Mining Enginee 


U
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten) 	 April 27, 1954 


Name and address of operator: M.I.A. Mines Co. 
do Combined Metals Reduction Co. 
Pioche, Nevada 


Name and location of property: Minerva Tungsten Mine 
White Pine County, ,Nevada 


Contract No.: Idm-E481


SUMMARY 


The Minerva Tungsten Mine was visited on April 13, 1954 for the 


purpose of inspecting work performed under the exploration project. Dur-


ing the inspection, the examining engineer was accompanied by Mr. Harry Godbe, 


mine superintendent and Mr. James Hulse, mine foreman. 


Since the last inspection on March 6, 1954, the exploration under 


the DMEA program has been. confined to extending the three compartment 


raise above the Scheelite Chief Adit. This raise has now been extended a 


distance of 192. 9 feet and was successful in encountering the quartz filled 


fissure at 176. 2 feet. 


This quartz exposure contained varying amounts of scheelite and.the 


operators expect to continue development cf the mineralized fissure by ex-


tending drifts both southwest and northeast. from the raise station. 


Additional development and exploration work done at the operators 


expense has consisted of: 


Sub-level .above Chief Adit: Drifting in a southwesterly direction
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from stope No 44-16-B. Seheelite ore produced from this stope and drift 


is removed through the Scheelite Chief Adit and stockpiled near the portal 


of the adit. 


Silver Bell Mine (300 level, East): Since completing the original 


500 feet of exploration drift, the operators have continued to extend the level 


a distance of 77. 7 feet, following the fissure and have been successful in 


exposing considerable quartz containing sche.elite in varying amounts. A 


new stope will soon be started in the most favorable location and the main 


drift will be extended to a point under churn drill hole No. 7. 


Other stopes, namely, 40-32-B, 40-33-D and 40-34-A,will be ex-


tended. The scheelite ore produced from the entire 300 level drifting and 


stoping will be passed through an old stope west of the Silver Bell shaft, 


to the 400 level and then hoisted to surface and stockpiled. 


On or about April 16, 1954, the operators expect to begin shipments 


of scheelite ore to the mill of the. Combined Metals Reduction Company 


located at Bauer, Utah, which is reported to be a flotationplant. The ore 


will be hauled by trucks from the Minerva Mine to Delta, Utah, a distance 


of approximately 142 miles. At Delta, Utah, the ore will be transferred to 


railroad cars on the Union Pacific Railroad and hauled to the mill at Bauer, 


Utah. Shipments will be weighed on Union Pacific Railroad scales and an 


automatic sample will be taken as the ore passes through the mill. Full 


details of each lot of ore are to be reported at the end of each month in the 


narrative submitted by the M. I. A. Mines Co. 
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CONCLUSIONS 


The exploration, so far conducted, has been successful in exposing 


important quantities .of scheelite ore and it seems reasonable to expect that 


additional ore will be encountered as future exploration progresses. 


The operators are considering the installation of a mill near the 


portal of the Scheelite Chief Adit and this would appear advisable in order 


to treat lower grades of ore at a profit. 


RECOMMENDATIONS 


Silver Bell Shaft: Under date of March 8, 1954, in a letter to Mr. 


Sam S. Arentz, Western Manager of Operations for the applicant, Mr. A. 


C. Johnson, Chief, Mining Division, Region III, called attention to the 


danger in the shaft caused by too small clearances in several places between 


the skip and the back. Under date of April 5, 1954, this office was advised 


by Mr. Paul Gemmill, General Superintendent for the applicant, that greater 


clearance has been provided in two places in the Silver Bell Shaft. 


During the inspection on April 13, 1 954, the examining engineer 


noted two other places in the shaft where the clearance should be increased 


and in several places where loose rocks should be barred down. These 


matters were called to the attention of Mr. Harry Godbe, Mine Engineer 


and Superintendent for the applicant, who stated that these hazards would be 


corrected. 


Scheelite Chief Adit: Previous interim reports have called attention 


to loose timbers and rock in some of the old stopes above the adit and the
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operators method of storing dynamite in the adit. These-matters were again 


called to the attention of the mine superintendent and mine foreman and the 


danger of an accident resulting from these conditions was pointed out. 


Mr. Godbe, reported that during the latter part of March 1954, the 


Scheelite Chief mine and the Silver Bell mine were visited by the Nevada 


State Mine Inspector. Mr. Godbe also reported that the said State Mine 


Inspector considered the mine conditions to be satisfactory. 


PRODUC TIC)N 


Reported by applicant in Narrative Report dated March 9, 1954: 


Scheelite Chief, sub-level:
Number 


Location	 of cars	 ____ 


Stope 44-16-B	 .	 41 (16 cu.. ft. 
cars)	 0. 565 


Silver Bell Mine (to March 1, 1954: 


Stope 41-27-D; Class. 1	 189 (20 cu. ft. 
cars)	 0.767 


Stope 40-29-B; Class II	 134	 0. 170 
Surface stockpile	 236	 l	 0.074 


600 


The operator is continuing active mining and the production of ore. 


STATEMENT OF WORK COMPLETED 


Main. raise, Scheelite Chief Adit 
Operators No.: 43-24-D 
Bearing: S. 150 E.	 . 
Inclination: +60°


Advance previously reported	 66. 7 feet 
this period	 126. 2 " 


Total, this period	 192. 9 
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200.0 feet 
192.9 " 


7.1 


Raise allowed by contract 
Raise advance 
Not completed 


OPERATORS MONTHLY REPORTS 


Contract amount: 
Government participation @ 75% = $128, 550. 00 
Expenditures reported: 


March 1953 .$	 9,133.03 
April 471.50 
May	 II 1,936.52 
June	 II 2,333.18 
July 8,235.84 
August	 " 9,317.34 
September 14,513.08 
October " 12,873.86 
November It 12,210.36 
December It 12,625.01 
January 1954 12,883.68 
February 4, 142. 59 


Unexpended


Contract period:


$171,400.00 


$100, 675. 99 
$ 70,724.01 


Contract dated:	 January 27, 1953 
Expiration date:	 April 27, 1954 
Unexpended time:	 None (as of this repott) 


The applicant, in his letter dated January 21, 1954, requested ap-


proval for additional exploration and also for an additional three months 


time. In the interim report dated March 22, 1954, the examining engineer 


recommended an extension of six months time from the expiration date of 


the present contract, which expired on April 27, 1954. 


GEOLOGY 


There has been only slight changes ingeology to report. The con-


tinued extension of the 300 level in an easterly direction from the Silver Bell 
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Shaft has followed the fissure and the quartz vein. The quartz pinches and 


swells and the scheelite values decrease where the quartz has been intruded 


by heavy calcite. Heavy calcite and spotty scheelite was observed in the 


fissure as contacted by the main raise aboye the Scheelite Chief Adit. 


SAMPLING 


Raise station, Scheelite Chief Raise: 


Sample 
No.	 Width/feet %,W03 


	


BM-1195	 3.0	 *0.01. 


	


BM-1196	 3.5	 *0.01 


BM-1197 *0.01 


BM-1198	 3.5 *0.01 


BM-l199	 3.0 0.05 


Sub-level above Scheelite Chief Adit:


Location 


South wall of northwest drift off raise 
station; quartz carrying scheelite. 
North wall of raise station; mixed 
limestone and quartz. 
Grab sample of broken ore in north-
east drift off raise station. 
Across back and at east side of raise 
station. Quartz carrying scheelite. 
Quartz at northeast side of raise 
station. 


BM- 1200	 4. 0	 3. 01	 South side of east drift off top of stope. 
Lamp indicated good ore; 17 feet east 
of center line of stope, No. 44-16-B. 


BM-lZOl	 3.,0	 2. 61	 Across face of east drift off top of stope 
No. 44-16-B at 28 feet; east of center 
line of stope. Quartz carrying consi1der-
able scheelite. 


Silver Bell Shaft, 300 level, East: 
B..M-1202 4.5 2.38 


BM-1203 3.3 0.66 


BM-1204 2.4 0.61 


BM-l205 0.79


North wall 38 feet east of DMEA 500 
feet exploration. Mixed quartz and lime-
stone. Lamp indicates good ore. 
South wall and 9 feet east of BM-1202. 
Mostly high. grade quartz. 
North wall and 21 feet east, of BM-1202. 
Mixed quartz, limestone and gouge. 
Grab sample of broken ore in chute of 
stope 40-34-A. Lamp indicates good ore. 
(Unable to get up in stope for further 
examination). 
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Sample 
No.	 Width/feet %, WO	 Location 


BM-l206	 1. 22	 General grab and chip sample of about 
125 tons of ore stockpiled near portal 
of Scheelite Chief Adit. Produced 
from. the sublevel and for shipment to 
Bauer, Utah. Lamp indicates good ore. 


Churn drill hole No. 8, drilled at company expense, has reached a 


depth of 185 feet. So far the drilling has only encountered limestone and 


no scheelite has been noted. Drilling progress has been slow with exten-


sive wear on the bits. 


Resume: 


Scheelite Chief Main Raise: On the day of the inspection, the oper-


ator had installed 30 sets of timber and had timber ed the intermediate raise 


station which was 16.7 feet below the back of the raise. Work is conducted 


ona 2-shiftbasis. 


Silver Bell Shaft: One crew has been employed working on the day 


shift in extending the 300 level in an easterly direction. 


OTHER DATA 


At present the operator employs 21 men and expects to add new em-


ployees as soon as additional housing can be provided. Five new trailer 


houses have been purchased and installed and are occupied by some of the 


workmen and their families.


Glenn G. Gentry 
Mining Engineer 
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UNITED STATES 


DEPARTIENT OF T INTERIOR	 b1 2 ) 954 
DEFENSE ?ffNER.ALS EXPLORATION ADLaNISTRATION 


Office of	 1012 Flood Building 
Executive Officer	 870 Market Street 


DI4EA Field Team	 San Francisco 2, Calif. 
Region III


Date: March 23, l9S1. 


Memorandum 


To:	 Operating Coimuittee, DMEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket DEk__2688 


Contract Idni.-E lj81 


Commodity Tungsten 


Operator N. I. A. Nines Company 


Property - Ninerva Tungsten Nine, White Pine County, Nevada 


By Glenn G. Gentry, Mining Engineer 


Dated. March 22, 19S14


H • C. Miller 
Executive Officer 
DA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


USGS (With one copy of report) 
Roscoe Smith
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INTERIM REPORT 


Docket No.: DMEA-Z6884Tungsten) 	 March 22, 1954 


Name and address of operator: M.I.A. Mines Co. 
% Combined Metals Reduction Co. 
Pioche, Nevada 


Name and location of property: Minerva Tungsten Mine 
White Pine County, Nev. 


Contract No.: Idm-E481


(	 Th] ' 


SUMMARY 


The Minerva Tungsten mine was visited on March 3 and 6, 


1954, for the purpose of inspecting work performed under the exploration 


contract. On March 3, the examining engineer was accompanied by Mr. 


James Hulse, mine foreman and on March 6 by Mr. Harry Godbe, mine 


superinteadent, Mr. James Hulse, mine foreman; and Mr. A. C. John-


son, chief, Mining Division, Region Ill. 


The Centennial Development Co., who had been acting as sub-


contractors, completed laying rail in the Silver Bell shaft from the 300-


level to the 400-level, at the operator's expense, and then by mutual 


agreement the subcontract was terminated. The diamond drilling con-


ducted under a contract with Mr. Howard J. Knighten was completed on 


February 7, with the drilling of hole No. 9, and additional drilling was 


discontinued. 


At his own expense, the operator is drilling churn drill hole 


No. 8, located about midway between churn drill hole No. 3 and No. 4,







4-	
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in a further effort to establish a more exact location of the quartz vein 


and assist in further development from underground workings. At the 


time of the inspection, this churn drill hole had reached a depth of 135 


feet, without disclosing any scheelite mineralization. 


Work is. continuing on the extension of the main raise in the 


Scheelite Chief mine for the purpose of connecting with the 500-level of 


the Silver Bell mine and to provide access to additional areas the oper. -


ator proposes to explore. 


Under date of November 21, 1953, the operator had requested 


changes of targets in the exploration in order to more adequately explore 


the areas outlined in the contract. Pursuant to this request and under 


date of February 1, 1954, this amendment was prepared and mailed to 


the applicant for signature. 


The examining engineer was informed that the applicant did not 


expect to sign amendment No. 2 as plans had been again changed due to 


additional information secured by drifting and diamond drilling. The new 


proposal dated January 21, 1954 submitted by the applicant is as follows: 


(See letter from R. H. Godbe to A, C. Johnson, dated January 21, 1954) 


The operator has provided additional power facilities at the 


water well and now both the mine camp and the Scheelite Chief adit are 


supplied by gravity flow from the water storage tank. 


CONCLUSIONS 


P.rogress of the exploration contract has been steady and the 


work has been well done.


2.
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RECOMMENDATIONS 


The operator has installed small pieces of luminous paper on 


the shaft timbers which are inside the Scheelite Chief adit and near the 


portal and on various stope chutes in the old section of the mine. These 


installations are for the purpose of protection and warning to train crews 


entering and leaving the adit. These warning devices are very helpful, 


but are considered to be inadequate in size. Therefore, much larger 


sections of the luminous paper are recommended. 


In the interim report dated January 23, 1954, it was recommended 


that loose timbers in the old stopes above the Scheelite Chief adit should 


be securely blocked or the stopes buflcheaded for the safety of the work-


men passing through the adit. 'The operator agreed these safety pre-


cautions were advisable, but at this inspection the recommendations had 


not been followed. Also, in several of the old open stopes above the 


Scheelite Chief adit there appears to be a considerable amount of rock, 


both in the back and floor of the stopes, that should be barred down in 


order to eliminate or at least reduce the hazard to workmen passing to 


and from the location of the D.MEA project. 


The operator keeps sufficient blasting powder on hand in the 


mines to meet the estimated requirements of the mine during a 24-hour period. 


The examining engineer recommends the blasting powder should be stored 


in one of the old crosscuts and that a locked door be installed in said 


cros scut. Dynamite storage in this mannr would comply with section 14, 


3.
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page 10 of Nevada Mine Safety Laws, 1947 Edition. 


During the recent inspection of the Silver Bell shaft, th small 


amount of clearance between the skip and the rock section was considered 


to be a hazardous condition and was called to the attention of the operator 


on March 8, 1954. (See copy of letter from A. C. Johnson to Sam S. 


Arentz, dated March 8, 1954). 


PRODUC']LON 


Estimated production of tungsten ore is as follows: 


Scheelite Chief adit 


Location	 Tons 


Main adit at approximately 140 feet east of start 
of DMEA exploration	 20 


Intermediate level, r3ise No. 44-16-B	 125-
Stockplied near portal of Chief Adit 	 145 


Silver Bell ahaft 


East drift on 300-level	 64 
Raise No. 40-32-B	 75 
Raise No. 40-33-D	 75 
Raise No. 40-34-A	 75 
Stored in old stope west of shaft on 300-level 	 289 


STATEMENT OF WORK COMPLETED 


Churn drilling 
Stage 1, item 4, step 1 


Area 2 and 3 


Stage 2, item 5, step 1

Objective Area 6.


Allowed Completed Not completed 

800 feet	 739. 7 feet	 60. 3 feet 


	


1, 500 "	 600. 3	 899. 7 ' 


	


2,300 "	 1,340.0	 960.0. 
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Diamond dril1ing 


Previously reported: (Diamond Drill Holes 1 to 7, md.)	 950. 1 feet 


Hole	 Date Date Depth Collar 
No.	 Started Completed Feet	 Angle	 Bearing Elevation	 Location 


8	 1/21/54 1/26/54 87.7	 N 550 E 6341.3	 Scheelite Chief adit 
9	 1/27/54 2/7/54 222.5	 45°	 N	 50 E 6337.3 


310.2


Total diamond drilling	 1, 260. 3 feet 
Total diamond drilling allowed 	 1, 300. 0 " 
Not completed	 39. 7 


Coordinates: 
Hole 8: 4452.ON; 11,968.0 E. 
Hole 9: 4452.0 N; 11,967.0 E. 


All diamond drill cores have been retained in "Marked core boxes" 


and stored in the basement of the assay laboratory at the Caselton Plant• 


of the Combined Meta1s Reduction Co., Pioche, Nev. 


Stage 1, item 3 
Objective Area 1 


Intermediate level drift (previously reported)	 147. 0 feet 
• No further advance	 --


Total	 •	 147.0 " 
Excess over drift allowance	 47. 0 " 


Extension of Scheelite Chief adit (previously report)845. 5 " 
Not completed	 4, 5 


Stage 2, item 4 
Objective Area 5 andStep 2, Objective Area 6 


Extension of 300 level Silver Bell shaft (previous-
ly reported)	 500. 0 
No further advance 	 - 
Total allowed and completed 	 500. 0 " 


Main raise, Scheelite Chief adit 
Operator's No. 43-24-D (36 feet west of face of adit to center line 
of raise.
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Bearing: S. 15° E. 
Inclination: +600. 
Advance previously reported 0. 0 feet 
Advance this period 66. 7	 " 


Total this period 66. 7	 U 


Raise allowed by contract 200. 0	 11 


Raise advance 66. 7. 
Not completed 133. 3 


Stoping 


Intermediate level above Silver Chief adit: 


The intermediate level was advanced with DMEA financial 


assistance and at a point 61. 5 feet east of the main raise, the operator 


at his own expense, has begun stoping operations. Th'e back of this stope 


is 24. 5 feet above the intermediate level and production from the vein 


has started. The stope values are partially represented by Samples 1156, 


1157, and 1158. The operator expects to continue stoping and the pro-


duction of ore will be stockpiled outside of and adjacent to the Scheelite 


Chief adit.


Silver Bell shaft - 300 level, , East: 


This level was extended from the Silver Bell shaft with 


DMEA financial assistance and two impottant exposures of scheelite min-


eralization was encountered. 


At his own expense, the operator has started three stopes: 
U.S.B.M. 


Stope No. Length/ft. Height/ft. Width of vein Sample No. %, W03 


40-32-B. 12 -10 4feet BM-1173 0.76 
40-32-D 12 15 3 BM-1174 0.38 


BM-1175 0.11 
40-34-A 12 15 5	 " BM-1176 1.96 
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The operator expects to continue stoping and the production of 


ore. This ore is presently stockpiled in one of the old stopes west of 


the Silver Bell shaft, but will soon be hoisted to the surface and trans-


ferred to a new location near the Scheelite Chief adit portal for storage. 


The operator is endeavoring to maintain two grades of ore, namely: 


Grade No. 1: Ore that will assay 1.0% W0 3 or more and which / 


could be shipped via truck to Bauer, Utah for milling. 


Grade No. 2: Ore that will assay less than 1. 0% W0 3 and which 


would be milled at the mine site to produce a profit. These stopes should 


give cdnsiderable valuable information as to the extent of the ore shoots 


above the level and the strike length of the minable ore. 


OPERATOR'S MONTHLY REPORTS


$171, 4Q0. 00 
128, 550.00 


Contract amount: 
Government participation 


Expenditures reported:
March 1953 $9,133.03. 
April	 "• 471. 50 
May	 " 1,936.52 
June 2, 333. 18 
July	 II 8,235.84 
August	 " 9,317.34 
September" 14,513.08 
October " 12,873.86 
November " 12, 210. 36 
December " 12,625.01 
January 1954 12,883.68 


$96, 533.40 


Unexpended $ 74, 866. 60 
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Contract period 


Contract dated:	 January 27, 1953 
Contract expiration: April 27, 1954 


	


-	 Unexpended time: 2 months 


It is evident that if approval is granted, according to the 


changes in exploration as requested by the operator in his letter dated 


January 21, 1954, that an extension of time will be required. The oper-


ator has requested an additional 3 months time, however, the examining 


engineer recommends the extension of 6 months time beginning with the 


expiration date of the present contract. 


GEOLOGY 


There has been no important changes in geology to report. An 


examination of the 4th and 5th levels of the Silver Bell shaft indicate a 


strong vein of quartz carrying scheelite with the stopes having approxi-


mately the same size as those on the 300 level. This condition is en-


couraging as it shows the downward continuity of the ore shoots and the 


occurrence of scheelite. 


Sche elite Chief adit 
Intermediate level: 


	


Sample	 No. %,.W03 Co	 Remarks 


	


BM-1l56	 0.35	 Strike length 6 feet; quartz vein In back of 
raise and 32 feet above floor of level.



	


BM-1157	 0. 10	 Width 4.3 feet; quartz vein on east side of 
raise and 24 feet above level. 


	


BM-1158	 0. 57	 St9ckpile of ore near portal of Scheelite 
Chief adit shovel sample. 
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Diamond drill hole No. 8 


Sample No. %, W03 %, Co


BM-1163 0.1.0 0.04 
1164 0.63 1 0.44 
1165 *0.01 0.04 
1166 0.18 0.18 
1167 *0.01 0.04 
1168 0.55 0.08 


Diamond drill hole No. 7 


Remarks 


0. 0 feet to 2, 2 feet 
2. 2 feet to 2. 8 feet 
2. 8 feet to 5. 5 feet. 
5. 5 feet to 6. 1 feet 
6. 1 feet to 9. 2 feet 
9. 2 feet 'to 9. 8 feet 


BM-116.9 0.03 0.08	 173.1 feet to 174.8 feet 
1170 *0.01 0.02	 174.8 feetto 176.8 feet 
1171 *0.01 0.12	 176.8 feet to 177.9 feet 
1172 *0.01 0.02	 177.9feetto 180.5 feet 


Silver Bell shaft - 300 East level 


BM-1173. 0.76 


1174 0.38. 


1175 0.11 


1176 1.96	 \,


Silver Bell shaft - 500 level 


BM-1177	 11.99 


Width 4. C) feet; stope 40-32-B; east wall 
and 8 feet up in stope. 
Width 3. 0 feet; stope 40-33-D; back of 
stope - 15 feet above level. 
Width4.0 feet; stope 40-34-A; back of 
stope - 15. 6 feet above level. 
Width 5. 0 feet; stope 40-34-A; east wall 
of stope - 2 feet under back. 


Width 1. 6 feet; 50 feet west of winze 
in hanging: wall and under an old stope. 
'Quartz vein shows scheelite under lamp. 


Width 3. 8 feet; 50 feet west of crosscut 
off shaft. Quartz on hanging wall and under 
an old stope; quartz shows scheelite under 
lamp. 


Silver Bell shaft - 400 level 


BM-1178.	 0.69
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DRILL. LOG 


Diamond drill hole No. 7	 Core recovery estimated at 95% 


Feet 


	


From To	 Description 


	


0	 69	 Black limestone mottled with calcite. Small specks of 
scheelite noted at 57 feet. 


	


69	 155	 Do; small specs of scheelite note at 108. 2 feet and 
144. 5 feet. 


	


155	 173. 1	 Do; small specs of scheelite at 161.6 feet, 162. 6 feet 
and 167.4 feet. 


173. 1 180. 5 Quartz filled fissure showing small amounts of scheelite. 
Some siliceous limstone. 


180. 5 190. 6 Black limestone motled with calcite. 


Diamond drill hole No. 8	 Core recovery estimated at 95% 


	


0	 9. 8 Brecciated limestone and siliceous limestone, recemented 

with calcite. Shows some scheelite. 


	


9.8	 27.9 Do; shows no scheelite. 


	


27. 9	 38. 0 Black limestone heavily mottled with calcite. 


	


38. 0	 53. 2 Slack limestone mottled with calcite. 


	


:53. 2	 81. 1 Possible fissure zone. Siliceous limestone much calcite 
and iron staining. No showings of scheelite. 


	


81. 1	 87. 7 Black limestone mottled with calcite. 


Diamond drill hole No. 9 


	


0	 51	 Black limestone mottled with calcite; no scheelite observed. 


	


51	 101	 Black limestone mottled with green and blue calcite; no 
scheelite observed. 


	


101	 147	 Black limestone mottled with calcite; not scheelite observed. 


	


147	 153. 2 Mostly black limestone ve:ry coarse grained mixed calcite 

with iron oxide stains; no scheelite, 


153. 2 170. 9 Black limestone, coarse grained, mottled with calcite and 
iron oxide streaks. No scheelite. 


170. 9 175. 5 Black limestone heavily mottled with calcite, iron oxide

stains, Could be a fissure. No scheelite. 


175. 5 180. 0 Gradual change from black limestone to fine grained gray 
limestone; no scheelite. 


180. 0 192. 5 Fine grained light gray limestone. No scheelite. 	 I 


Resume: A. letter just received from the Executive Officer, DMEA Field 
Tcam, Region III, informs that the applicant has signed amend-
m ent No. 2.


10.	 Mining Engineer
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DEPART?ENT OF THE BITERIOR 
DEFENSE MINERALS EXPLORATION AD'iINISTRATION 	 95 


Office of	 1012 Flood Building 


	


Executive Officer 	 870 Narket Street 


	


DIEA Field Team	 San Francisco 2, Calif. 
Region III


Date: Narch 1, l9 


Memorandum 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, D1A Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket D11A -.2688 


Contract Idni-E l81 


Commodity Tungsten 


Operator -. N. I. A. Nines Company 


Property - Ninerva Tungsten Nine, White Pine County, Nevada 


By Glenn G. Gentry Niuing Enzineer 


Dated February 2>3, iI


H • C Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


icx€irj', USGS (With one copy of report) 
Roscoe Smith







F	 INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten)	 February 23,1951
:; 


Name and address of operator:


	


	 M. l.A. Mines Go.	 A 


do Combined Metals Reduction Co. 
Pioche, Nevada 


Name and address of property: .


	


	 Minerva Tungsten Mine 
White. Pine County, Nevada 


Contract No.: Idm.-E481


SUMMARY 


The Minerva Tungsten mine was visited on January 15 and 17, 


1954 for the purpose of inspecting work performed by the applicant under 


the exploration contrac The examining engineer was accompanied by the 


following	 repres entatives: 


On January 15 by Mr. Harry Godbe, geolGgist in charge of ex-


ploration. 


On January 17 by Mr. James Hulse, mine foreman. 


At the collar of the Silver Bell shaft, andat his own expense, the 


operator has installed: 


1 Small frame building, housing the mine hoist. 
1 Single drum hoist powered by a gasoline engine. 
1 Timber headframe ath sheave whee1, 
1 Joy, portable, air compressor, 315 c.f.m. 	 - 
1 1-ton mine skip. 


The Centennial Development Company, acting as subcontractors,. 


ha ye completed the rehabilitation of the Silver Bell shaft to the 300 level 


and 500 feet of drifting in an easterly direction on the 300 level. 


Additional work by the subcontractor, at the operators' expense,







r
)	


0 will consist of rehabilitating the Silver Bell shaft from the 300 level to 


the 400 level and the rehabilitation of the 400 level west drifts and winze 


for the purpose of connecting with the 288-foot raise which is being ex-


tended from the east end. of the Scheelite Chief Adit. Ore production 


from the Silver Bell shaft area will eventually be passed down through 


this raise and to outside ore bins, via the Scheelite Chief Adit. Near 


the eaat end of the Scheelite Chief Adt the operator has started a 3-


compartment raise which is to connect with the West drift off the 400-


level of the Silver Bell shaft. 


The raise is inclined plus 58° and the survey indicates an inclined 


distance of 288 feet. Under date of November 21, 1953, the applicant re-


quested an amendment to the contract in order to cover the raise project. 


As soon as the subcontractor completes the aforementioned rehabilitation 


work in the Silver Bell shaft, the work of extending the raise will be turned 


over to him and the operators' crew will return to the production of ore. 


Churn drill hole No. 7 was completed on Noyember 17, 1954, and 


this phase of the project was terminated, on that date. 


Diamond drilling has progressed steadily with Howard H. Knighten as the 


contractor and operator. He has completed three drill holes near the east 


end of the Scheelite Chief Adit and four drill holes on the intermediate level, 


approximately 70 feet above the Scheelite Chief main adit. 


The East drift off the 300 level of the Silver Bell shaft has been 


successful in, exposing two separate lenses of quartz carrying scheelite 


2.







of varying grades. 


Outside work: 


In order to facilitate hauling supplies from the warehouse of the 


Combined Metals Reduction Company Caselton Plant, the operator has 


graded and improved the desert road from U.S. Highway 93 to the mine 


for a distance of 11 miles. 


Water:


At the time of this inspection, the operator was continuing to haul 


water from the Stopper mill location to the mine camp and both of the 


mines. he water well had been successful in developing an adequate water 


supply, but due to inadeqat pumping facilities, the well had not been in 


use. This situation waa to be corrected immediately by the installation 


of a new motor for the pump.


CONG LUSIONS 


Progress of the exploration contract has been steady and satis-


factory and the work has been well done. 


RECOMMENDATIONS. 


On November 7, 1953, the examining engineer recommended that 


red reflector buttons or discs be installed on shaft timbers near the portal 


of the Scheelite Chief Adit for the purpose of protection and warning to train 


crews entering and leaving the adit. It was also recommended that loose 


timbers in old stopes above the adit should be securely blocked for safety. 


While the operator had agreed to the advisability of these recoxn-
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mendations,. the inspection on Januay 15 and 17 disclosed that the recom 


mendations had not been followed. 


These safety measures were again called to the attention of Mr. 


Godbe and it is believed the safety recommendations wjll be carried out. 


STATEMENT OF WORK COMPLETED 


Stage 1, item 4 3 step 1: 


Area 2 and 3 Date
Date Depth Collar Coordinates Size of 


Churn drill hole' Started Completed Feet Elevation North East Hole 


No. 1 4/20/53 5/22/53 277.7 6714.4 4253.8 •1156.7 4-3/4" 
No. 2 5/26/53 6/2/53 90.0 6709.5 4178.3 11888.0 
No. 3 6/4/53 7/8/53 127.0 6722.1 4228.4 11977.0 
No. 4 7/11/53 8/15/53 245.0 6736.0 4313.1 12122.0 


739.7 
Not completed 60. 3


Stage 2, item 5, step 1: 


Objective Area 6 


No. 5	 8/20/53 9/16/53
	


166.0 6920.6 3993.3 13350.3	 " 
No. 6	 9/19/53 10/13/53


	
191.0 6932.6 4009.7 13441.4	 " 


No. 7	 .10/16/53 11/17/53
	


243,3 6956.5 4039.3 13594.8	 It 


600. 3 


Stage 2: Churn drilling allowed under contract 	 1, 500 feet 
Drilling completed	 600. 3 feet 
Drilling not completed	 899. 7 


Stage 1: Drilling'not completed	 60, 3 
Total drilling not comple ted	 960. 0 " 


The operators consider that sufficient geological information has 


.bQen secured from the seven drill holes and that further churn drilling will 


not be necessary.
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Diam ond drilling: 


Hole No.	 Date Date Depth Collar 
Started Completed Feet Angle Bearing Elevation Location 


1	 11/8/53 11/16/53 125.7 +45° N 50 W 6343.8 Scheelite Chief Adit 
2	 11/16/53 11/25/53 175.8 +75° S 25° E 6344,0 Do 
3	 11/28/53 12/10/53 249.3 +700 S 13° W 6344.35 Do 
4	 12/12/53 12/17/53 86. 1 + 50 N 50 E 6408.0 Scheelite Chief 
5	 12/17/53 12/22/53 74.0 +70° N 5° E 6411.5 sublevel 
6	 12/22/53 12/24/53 48.6 +40° N 15° E 6411.0 Do 
7	 12/28/53 1/15/54 , 190.6 +50° S 85° E 6410.0 Do 


Total diamond drilling allowed 1, 300. 0 feet 
Completed 950.1 '	 = 73. 08% 
Not completed 349.9	 " 26.92%


All diamond drill cores have been retained in marked core boxes 


and. stored in the basement of the assay alboratory at th& Caselton Plant 


of the Combined Metals Reduction Co. 


Stage 1, item 3: 


Objective Mea 1 


	


Intermediate level drift: Previously reported 	 147. 0 feet 
No further advance	 ______ 
Total	 ' .	 147. 0 feet 


Total drifting allowed	 100. 0 feet 
-	 Excess drifting	 47. 0 feet 


	


Extension of Scheelite Chief Adit: Previously reported 	 845. 5 feet'

No further advance 
Total	 845. 5 feet 


Total a.11owed under contract	 850. 0 feet 


	


Total advance	 845. 5 feet 
Not completed	 4. 5 feet 
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Stage 2, item 4: 


Objective Area 5 and step 2, Objective Area 6 


Extension of 300 level Silver Bell shaft: Advance previously reported None 
Advance 11/8/53-1/17/54	 500.0 feet 


Total allowed under contract	 500. 0 feet 
Drifting completed	 500. 0 feet 
Drifting not completed	 None 


Date started: Nov. 10, 1953 
Date completed: Jan. 17, 1954 


Timbering required: Starting at station 305 + 11. 3 feet 
Ending at station 305 + 30.0 feet 
Installed: 5 (8x8) drift sets; Lagged across back 


OPERATOR'S MONTHLY REPORTS. 


Contract amount $171, 400.00 
Governnient participatior @75%	 $128, 550.00 


Expenditures reported: 
March 1953 $9, 133.03 
April 471.50 
May	 ' 1,936.52 
June 2,333.18 
July	 " 8,235.84 
August	 " 9,317.34 
Sept.	 " 14,513.08 
Oct.	 " 12,873.86.	 . 
Nov. 12,210.36	 * 
Dec. 12,625.01 


$83,649.72 


Contract Period: 


Contract dated:	 Jan. 27, 1953 
Contract expiration date: April 27, 1954 
Unexpended time: 3 months 


GEOLOGY 


Sth-er Bell Shaft:- Extension of the 300 level in an easterly direction.


ThiE drift has in general followed the fissure. Two important 
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exposures of quartz containing considerable scheelit have been encounter-. // 


ed. The first lens of quartz occurred from station 306 to station 306 -k 50 


feet. The second lens of quartz occurred. at approximately 56 feet west of 


the face and continued to the face of the d:rift. In the face of the drift the 


mineralized quartz had narrow:ed to awidth of one foot. 


The examining engineer coisidered that raises are justified in both 


of the quartz exposures and that further extension of the drift, following 



	


the fissure, is warranted. 	 - 


SAMPLING 


Silver Bell Shaft 1/15/54 


300-level - East drift: 


Sample Width 
No, Feet %, W03 Remarks 


BM-1059 4 2. 96 27 feet west of face and on north side of drift. 
High grade quartz. 


BM-1060 6 0. 04 North wall of drift and 14. 6 feet west of BM 
1059.	 High grade quartz. 


BM-106.1 6 0. 29 Across back of drift and 5 feet west of BM-
1059.	 High grade quartz. 


BM-. 1062 5 0. 88	 ' -Across baqk of drift at station 306 + 22 feet.


BM-. 1071 6.2 0.33 


BM-. l072 5.8 0.48 


BM-. 1073 5.2 0.85


In face of drift. Quartz on footwall of fissure. 
Five feet west of face of drift; footwall of fis-. 
sure; southwest side of drift. 
Trench sample from muck pile of last round blasted 
on 1/15/54 (about 25 cars in pile). Considerable 
small crystals of scheelite in the fines. 
Across back of drift; 17. 8 feet west of face of 
drift; quartz showing some high grade ore. 
North wall of drift and under BM-. 1071; quartz 
shows scheelite, 
Across back and 7 feet on north wall of drift; 
26 feet west of face; quartz shows high grade 
scheelite. 


1/17/54 
BM-.1068 1.0 0.21 
BM-l069 1. 5 0. 59 


BM-. 1070	 0.04 
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Sample Width U.S. BM M. l.A. Co. 


No.	 Feet %, W03 %, W03	 Remarks 


BM-1074 2.3	 0.11	 across back of drift and 2. 7 feet 


BM-1075 3.8 0.14 


BM .. 1076 4.2 0,09 


BM .-1077	 3.1 0.41 


BM-. 1078 2.4 0.54 


Muck pile samples by perator:


on north wall of drift. Taken. at 
56 feet westof face of drift. Quartz 
exposed in the fissure at approximate-
ly the western edge of the ore shoot. 
Quartz and heavy calcite on north wall 
of drift - station 306 + 34 feet. 
Probably low grade ore. 
Quartz and calcite on northeast wall 
of short crosscut; 5. 3 feet northeast 
of ,BM-1075. Probably low grade ore. 
Across back of main drift at station 
306 + 27. 3 feet. Quartz showing 
considerable scheelite. 
Quartz on south wall at back of drift - 
station 306 + 9. 6 feet. This is at the 
west end of the ore shoot and shows 
considerable scheelite. 


BM-1079	 1.00	 1.0	 28 feet west of face - to check oper-
ator's sample No. 112610 


BM1080	 0.87	 0. 9	 21 feet west of face - to check oper-
ator's sample No. 112611 


BM.1081	 0. 16	 0. 11	 14 feet west of face - to check oper.. 
ator'ssample 


The drill cores were examined and lamped in company with Mr. 


0. E. Schrader, the engineer for the applicant. 


Diamond drill hole No. 1: 


Box No. 1: Core from 0 to 39. 7 feet. Mottled gray limestone; 
May have a small amount of powellite; no scheelite 
observed - core recovery estimated at 95% 


Box No. 2: Core from 39. 7 to 85. 3 feet. 37 to 43. 7 feet heavy 
calcite; one small crystal of scheelite observed at 
70. 6 feet. Core recovery estimated at 95% 
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Box No. 3: Core from 85.3 to 123.6 feet. Limestone 


with calcite stringers; no scheelite observed. 
Estimated core recovery 95% 


Box No. 4: Core from 123. 6 to 125. 7 feet. Mottled gray 
limestone; no scheelite observed. Core reP. 
covery estimated at 95% 


No scheelite mineralization was observed in the drill cores in 


spected and no samples were taken by either the operator or the engineer 


of the Bureau of Mines. 


Diamond drill hol No. 2 


Box No. 1:
-	 %,w03 
Core from 0. 0 to 38. 4 feet. Mostly light colored 
and gray limestone iron stained. 
Sample BM1082 from 26. 1 to 27. 2 feet 	 *0. 01 
Core recovery est:imated at 95% 


Box No. 2: Core from 38.4 to 84. 2 feet. Mostly 
gray mottled limestone at 38. 8 feet. 
Noted. a few small crystals of scheelite 
in quartz; at 51.0 feet noted a few small 
crystals of scheelite in quartz. Not 
sufficient for sampling. 
Core recovery estimated at 95% 


Box No. 3: Core from 84. 2 to 127. 6 feet. Mostly gray 
limestone with calci,e stringers. 
83. 3 to 90. 8 feet heavy calcite 
92. 2 to94. 4 feet heavy calcite 


126.1 to 131.0 feet heavy calcife 
Core recovery estimated. at 95% 


Box No. 4: Core from 127. 6 to 175. 8 feet. 
131.0 to 137.0 feet heavy calcite 
140. 95 to 141.4 feet - few specks of scheelite 
.143.2 to 143.3 feet - light scattered scheelite 
146. 0 to 146. 5 feet - very light scattered schèelite 
150.6 to 150.8 feet - quartz - scheelite 
Sample BM-1083 from 150.2 to 150.7 feet 	 0.94 


• 156.4 to 156.7 feet - Quartz-scheelite 
BM-1084 from 155.7 to L56. 4 feet 	 1.83 
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Box. No. 4 (ConVd.) 	 oo, w 3 / 


156.8 to 157.3 feet Quartz "scheelite 
Sample BM- . 1085 from 156. 8 to 157.3 feet	 0. 35 
Core recovery estimated at 95% 


Diamond drill hole No,, 3 


Box No. 1: Core from 0. 0 to 42. 8 feet 
Samples BM '..1086: from 26. 9 to 28. 5 feet 
Low grade	 .	 *0.01 


•	 BM-1087 from 28, 5 to 29.4 feet quartz 
fissure	 0.38 
Other than quartz noted in the samples, 


•	 the cofes appeared to be mostly mottled, gray 
limestone containing only two or three specks 
of scheelite. Core recovery estimated at 90% 


Box No. 2: Core from 42.8 to 88. 2 feet. Gray lime stone , 
no scheelite observed. Core recovery esti-. 
mated at 95% 


Box No. 3: Core from 88. 2 to 132. 7 feet. Gray limestone 
with some iron stains; no scheelite observed. 
Core recovery estimated at 95%


I 
Box No. 4: Core from 132. 7 to 177. 3 feet. Mottled lime-. 


stone with calcite stringers; no scheelite ob.' 
served. Core recovery estimated at 95%. 


Box No. 5: Core from 177. 3 to 222. 9 feet. Light and. 
dark colored limestone with calcite stringers; 
no scheelite obsdrved. Core recovery esti-. 
mated at 95% 


Box No. 6: Core from 222. 9 1:0 249. 3 feet. Mottled, gray 
limestone; no scheelite observed. Core recovery 
estimated at 95% 


Diamond drill hole No. 4 


Box No. 1: Core from 0.0 to 51. 5 feet. Mostly gray lime.. 
stone with small amount of quartz carrying light 
scattered sliheelite. Core recovery estimated 
at 90%
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Samples BM . 1088 from 44.4 to 45. 3 feet %, W03 


0.04 
BM- 1089 from 45. 3 to 46. 1 feet 0. 17 
BM .4090 from 46. 1 to 50. 6. feet *0.01 
BM . 1091 from 50,6 to' 51.1 feet 0.12 


Box No. 2: Core from 51. 5 feet to 86. 1 feet.. 
Mottled, gray limestone, very few specks 
of scheelite.	 Core recovery estimated at 95% 


Diamond drill hole No. 5 


0 to 52. 7 feet	 mottled gray and black limestone, 
calcite stringers 


BM-. 1092	 52. 7 to 53. 2 feet . some black limestone, small 
quartz filled fractures contain'-


-	 .	 ing light, scattered scheelite *0. 01 
53, 2 to 56. 1 feet	 black limestone with calcite 


stringers 
BM-1093	 56. 1 to 57. 1 feet - black limestone with calcite 


stringers; light, scattered 
scheelite 0.02 


57, 1 .to 58. 0 feet	 black limestone with calcite 
stringers 


BM'-1094	 58. 0 to 60.0 feet 	 quartz carrying scheelite 0, 50 
BM-1095	 60.0 to 63.4 feet	 quartz carrying scheelite 0. 35 
BM . 1096	 63.4 to 65. 0 feet	 quartz carrying scheelite 0. 51 
BM-. 1097	 65. 0 to: 67. 9 feet	 mixed limestone and calcite, 
•	 very light'scheelite 0.03 


67, 9 to 74. 0 feet - mottled black limestone with 
calcite stringers 


Core recovery estimated at 95% 
Diamond drill hole No. 6 


0. 0 to 13. 0 feet mixed black limestone and calcite 
13.0 to 23. 4 feet black limestone with light calcite 


stringers 
23. 4 to 24. 1 feet pink quartz showing scheelite 
24. 1 to 27. 4 feet light colored quartz showing 


scheelite 
27.4 to 28. 5 feet pink quartz showing light, scattered 


scheelite	 - 
28. 5 to 32. 2 feet '- black limestone with quartz filled 


fracirès, very few specks of 
scheelite •


BM-. 1098 
BM.-1099 


BM'-llOO 


BM- 1101


2.08 


2.18 


0.03 


0.01•. 
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Sample No. %,W03 


BM . I 102	 32. 2 to 33. 3 feet	 white quartz showing scheelite 0. 70 
33. 3 to 48. 6 feet - black limestone with calcite stringers 


Core recovery estimated at 95% 


Churn drill hole No. 7 (washed sludge) 


Sample No. Location %, WO 
From To 


BM .4103 0 5 *0.01 
1104 5 10 *0.01 
1105 10' 15 *0.01 
1106 15- 20 *0.01 
1107 20 - 25 *0. 01 
1108 25 - 30. *0.01 
1109 30 - 35 *0.01 
.1110 35i4 40 *0.01 
1111 40 45 
1112 45- 50	 . *0.01 
1113 50 - 55 *0.01 
1114 55 60 *0.01 
1115	 .	 . 60 65	 . *0.01 
1116 65 70 *0.01 
1117 70 75 *0.01 
1118 75 - 80 
1119 80 85 *0.01 
1120 85- 90 *0.01 
1121A 90	 . 95 *0.01 
1122 95w. 100 *0.01 
1123 100 105 *0.01 
112.4 105 110 *0.01 
1125	 - 110 - 115 *0.0]. 
1126. 115 120 *0.01 
1127 120 - 125 *0.01 
1128 125 130 *0.01 
1129 130 135 *0.0.1 


•	 1130 135 - 140 *0.01 
1131 140 - 145	 . *0.01 
1132 145- 150 *0.01 
1133 150 - 155 *0.01 
1134	 . 155 - 160 *0.01 
1135 160 165 *0.01
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Bottom


Sample No. Location 
From To 


BM.1136, 165 170 
1137 170 175 
1138 175 180 
1139 180 185 
1140 185 190 
1141 190 195 


1142 195 200 
1143 ZOo 205 
1144 205 210 
1145 210 215 
1146 215 220 
1147 220 225 
1148 225 230 
1149 230 - 235 
1150 235 - 240 
1151 240 243.3


%,w03 


*0.01 
*0. 01 
*0. 01 
*0. 01 
*0.01 
*0.01 
•h59 
0.49 


*0. 01 
*0 • 01 
*0.01 
*0. 01 
*0. 01 
*0. 01 
*0. 01 
*0. 01 


OTHER INFORMATION 


Water:


The operator has applied to the State of Nevada for a permit for 


the water and its use for mining, milling and domestic purposes, and. 


expected to advise the U.S. Bureau of Mines as to the decision of the 


Nevada State Engineer. At this writing, t:his office has received no 


further information relative to the status of the water permit application. 


Housing conditions at the mine camp: 


At his own expense, the operator has completed necessary re-


pairs and furnishea two bunk houses and mess hail and employed a cook. 


Personnel: Mr. James Hulse (formerly mine foreman at the Comet Mine) 


has been transferred to the Minerva Tungsten Mine as resident mine fore-


man. The crew now consists of: James Hulse, 1 topman-mechanic, and 


6 miners.
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Other operations: 


Mr. Robert Stopper has begun active mining operations below 


the Scheelite Chief Adit and on ground which had been reserved by him 


from the lease to the M.I.A. Mines Co. Mr. Stopperhas also con-


tinued to sink a shaft on on of his mining claims a short distance north-


west of the portal of the Scheelite Chief Adit. 


•	 .•
/ Glenn G7Ge ry 


Mini.ng Engineer' 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1012 Flood Bldg. 
870 Market St. 


San Francisco 2, Calif. 


December 16, 1953 


Memorandum 


To:	 Operating Coirnnittee, DMEA, Interior Bldg., Washington, D.C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Interim Instion Report. 


The ,ttached report on Sampling is to be made a part of 


Glenn G0 Gentrys Interim Inspection Report of November 2b, 1953, 


which was transmitted to you with our memorandum of December 2, 


1953, concerning Contract Idxn'EL.8l, E1A=2688 (Tungsten), Li. I. . 


Mines Company.


S. Ricker for H. C0 Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


E. H. Bailey-, USGS (With one copy of report)







Docket No.: DMEA-2688 (Tungsten) 	 December' 153 


Name and address of operator: M. l.A. Mines Co., Minerva Tungsten 
Mine, % Combined Metals Reduction Co., 
Pi,oche, Nev. 


Name and address of property: Minerva Tungsten Mine 
White Pine County, Nev. 


Contract No.: 1dm: E481 


SAMPLING 


Scheelite Chief adit extension: 


Sample No. %, WO 


BM'-918 0.51 


BM-919 *0.01 


BM-. 9Z0 *0.01


*less than.


Description 


Width 4. 3 feet. Quartz on the north // 
wall at 300 feet southwest of start of 
project. 
Width 5. 9 feet. Quartz on the south 
wall of adit 31. 6 feet west o.f BM-918. 
Width 6. 0 feet, Quartz on north wall 
of adit 13.0 feet west of BM-918. 
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UNITED STATES 
DEPARTENT OF 'TI INTERIOR	 , 


DEFENSE MINERALS EXPLORATION ADNINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer	 870 Market Street 


	


DNEA Field Team	 San Francisco 2, Calif. 
Region III


Date: December 2, 1953 


Memorandum 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 25, D. C. 


From:	 Executive Officer, DIEA Field Tern, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DEA 2688 


Contract Idni-E L.i8l 


Commodity Tungsten 


Operator - N. I. A. Nines Co. 


Property - Minerva Tungsten Mine, 1hite Pine County, Nevada 


By Nr. Glenn G. Gentry 


Dated November 2L., 1953


H • C. Miller 
Executive Officer 
DIVIEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III With one copy of report)



E. H, Bailey, USGS (With one copy of report)
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten)	 Nov. 24, 1953 


Name and address of operator: 


Name and address of property: 


Contract No.: Idm'-.E481


M.I.A. Mines Co., 
do Combined Metals Reduction Co., 
Pioche, Nev. 


Minerva Tungsten Mine 
White Pine County, Nev. 


SUMMARY 


The Minerva Tungsten mine was visited on Nov. 7 and 8, 1953 for 


the purpose of Inspecting work performed under the exploration contract. 


On Nov. 7, the examining engineer was'accompanied by Mr. Harry.Godbe, 


geologist in harge of operations for the applicant. During the inspection 


on Nov. 8, none of the mining company's representatives were available. 


The Centennial Development Company, acting as subcontractors, 


have completed the extension of the main level of the Scheelite Chief adit 


and the intermediate level above the Chief adit. 


After completing this phase of the work, the subcontractor's crews 


were moved to the Silver Bell shaft and necessary rehabilitation work 


was started. 


The churn drilling program coiatinued. without interruption. Hole 6 


was completed and hole 7 was nearing completion on Nov. 8. 


Diamond drilling imthe Scheelite €.hie:f adit was started at 2 PM on 


Nov. 8 from a point 14 feet west of the face of the adit. This drill hole







S	 . 
was started on a bearing of N. 50 


WI, inclined plus 45 degrees and was 


expected 'to reach the quartz fissure at approximately 60 feet. The first 


7 feet drilled showed all black limestone with very good core recovery.. 


The mining company have let a contract :for 1200 feet of AX diamond 


drilling to Mr. Howard H. Knighten, whose home address is 615 Cali-


fornia Street, ' Boulder City, Nev., at a rate of $3.15 per foot. Mr. 


Knighten stated tjat he had been employed many years by the Bureau'of 


Reclamation, The drilling contractor furnishes a C. P. No1 A55 drill, 


together with necessary equipment,and employs a helper at his expense. 


The mining company furnish compressed air, water, necessary under-


ground transportation and, probably some miscellaneous supplies and/or 


services as required. 


At their own expense and in prepa'ration for future mining opera-' 


tions, the mining compary have constructed a change house, aproxirnately 


12- by 20-feet in size, and have moved a building from the Caselton camp 


to the Minerva camp, to be used as an office building. 


CONCLUSIONS 


Progress of the exploration contract has been steady and satisfactory, 


and the work has been well done. 


RECOMMENDATIONS 


Sche elite Chief adit: 


. Installation of red reflector buttons or discs on shaft timbers 


near the portal of the adit for the purpose of protection of and warning to 


2.
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S 
train crews entering and leaving the adit. 


2. Loose timbersin old stopes above the main adit should be secure-


ly blocked for.safety. 


The above reconmendations were discussed with Mr. Harry Godbe, 


who stated the suggestions for the safety of the workmen would be followed. 


STATEMENT OF WORK COMPLETED 


Stage 1, item 4, step 1: 


Area 2 and 3 


Churn Drill	 Date Date Depth, Collar Coordinates Size of 
Hole Started Completed Feet Elevation North East Hole 


No. 1 4/20/53 5/22/53 277.7 6714.4 ft. 4253.8 11856.7 4-3/4" 
No. 2 5/26/53 6/2/53 90.0 6709.5 ft. 4178.3 11888.0 Il 


No. 3 6/4/53 7/8/53 127.0 6722.1 ft. 4228,4 11977.O 
No. 4 7/11/53 8/15/53 245.0. 6736.0 ft. 4313.1 12122,0 


739.7 


Churn drilling allowed under contract 	 800 feet 
Completed	 739. 7 feet = 92. 46% 
Not completed	 60. 3 feet = 7, 54% 


Stage 2, item 5: 


Objective area 6, step 1 


No.5	 8/20/53	 9/16/53 166.0 6920.6 ft. 3993.3	 13350.3	 43/4" 
No.6	 9/19/53	 10/13/53 191.0 6932.6ft. 4009.7	 13441.4 
No.7	 10/16/53 *210.0 6956.5 ft. 4039.3	 13594.8 


567. 0 (estimated) 
*= Not completed 


Churn drilling allowed under contract 	 1, 500 feet 
Completed 567 feet = 37,8% 
Not completed 933 feet = 62. 2%


The mining company believe they wilL have sufficient geological 
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information with the completion of churn drill hole No. 7 , andthat addi-
tional drilling in objective area No. 6 may not be necessary. 


Churn drill hole No. 5 has shown light scheelite mineralization from 
a depth of 130 feet to 165 feet. 


Churn drill hole No. 6, according to analysis by the mining company, 
has shown a considerable increase in scheelite mineralization from a 
depth of 135 to 190 feet, with a maximum of l.4%W03 at 170 to 172. 5 feet. 


No analyses were available on samples from churn drill hole No. 7,. 
however an examination of samples by mineralight on material from 190 
to 205 feet, indicated the presence of cOnsiderable scheelite. 


Stage 1, item 3: 


Objective area 1 


Intermediate level drift	 Previously reported 6. 0 feet 
Advance 9/16-10/31141.0" 
Total	 147.0 " 


Total drifting allowed 100 feet 
Excess drifting	 47 feet 


Explanation:- On this level, the contract has allowed a 50-foot 


raise (item 3, stage 1) to the mineralized zone. Not having reached 


the faulted segment of the vein when the 100 feet of drifting had been 


completed, the operator's continued drifting for a distance of 47 feet 


and desire now to apply the raise footage as equivalent drift footage. 


As the project now stands, the operator can only claim reimburs-


ment for 100 feet of drifting at $25. 00 per foot. An amendment will be 


required to allow the change from raising to drifting. 


The intermediate drift has been extended through limestone and is 


apparently off the main fissure. No scheeli.te mineralization was observed 
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in the limestone and the future plans of the applicant, in this area, are 


indefinite. Some diamond drilling should be done in an effort to further 


locate the mineralized fissure. 


Extension of the main Scheelite Chief adit: 


Step 1 and 2: 


Advance previously reported	 394. 0 feet 
Advance 9/16 11/7/53	 451.5 ' 
Total	 845.5 " = 9947% 


Total allowed under contract 850. 0 feet 
Total advance	 845. 5 " 
Not completed	 4. 5 


The operator's had reported the total adyance as amounting to 


848 feet, as measured by Mr. Godbe and Mr. Duane Milne using a cloth 


tape. This measurement was apparently in error (due to the condition 


of the cloth tape) and was not discovered until the measurements were 


rechecked by the examining engineer and Mr. Godbe during the inspection. 


At approximately 250 feet east of the start of the project, the drift 


encountered quartz, carrying scheelite, and followed this material for 


approximately 50 feet. Two samples, taken by the operator in the best 


looking area, assayed 0. 65% W0 3 and 1. 0% W03. 


Scheelite mineralization, examined by mineralight, appears to be 


of varying grades, probably from 0. 01% W0 3 to as much as 1.0% W03. 


The higher grade ore seems to be on the north wall of the drift and near 


the east end of the quartz. From this point to the face of the drift, the







S 
exploration has been through limestone, identified as the St. 


Lawrence limestone by Mr. Paul Gemmill, and shows no scheelite. 


Compressed air and water pipes had been iistalled to within 


50 feet of the face, and mine track is also in place. 


Stage 2, item 2: 


On November 1, the Centennial Development Co., subcon-


tractors, began the rehabilitation of the Silver Bell shaft to the 


third level. At the time of the inspection, the following had been 


completed:


Installation of 30-lb. mine rail 
Installation of compressed air line 
Installation of water line 
Replacement of 4-by 6-inch stulls, where réquired 


For the purpose of conducting this work and at their own expense, 


the mining company have provided: 


Temporary headframe 
Ingersoll-Rand, little tugger air hoist 


with cable and small skip 
Joy air compressor, ZlO-cu,ft. capacity 


Permanent installations will consist of an adequate headframe, 


Diesel or gasoline operated hoist with standard size skip, fan and 


ventilation pipe. It will also be necessary to construct housing 


over the hoist and the air compressor. 


The rehabilitation work was proceeding in a satisfactory man-i 


ner. The contractor's expected to begin work on the.skip pocket by 


Nov. 12 and would then be ready to begin drifting easterly on the fis-


6.







sure for a distance of 200 feet. 


Pursuant to amendment No, 1, dated Oct. 8, 1953, the appli-


cant has completed drilling a water well forthe purpose of deliver-


ing water to the Scheelite Chief adit and the mine camp and to eliminate 


about 50 perc ent of the distance in hau].ing water to the Silver Bell - 


shaft. The following data on this well was secured: 


Date started: Oct. 12, 1953 
Date completed: Nov. 7, 1953. 
Depth: 353 feet (cased) 
Elevation, collar of hole: 6, 035. 0 feet 
Size of casing: 8-1/4 inches, inside diameter. 


The last 100 feet of the casing is perforated 
and the pipe ends at 5 feet above the bottom 
of the well. 


Drilling contractor: J. D 1, Hill, P. 0. Box 694, 
Ely, Nevada 


Rate per foot: $5. 00 (The screw type, steel cas-
ing was furnished by the 
mining co.) 


Location of well: S.. 87° 30' W., 3,400 feet from 
the portal of the Scheelite 
Chief adit and on the Gold 
Brick Placer claim, 


Geology of well: Principally alluvium material, 
Conglomerate and blue limestone 


Water was first encountered at 268 feet below the collar and 


on Nov. 7 was standing at 250 feet. This would mean approxi-. 


mately 100 feet of water in the well and the operator considers 


that this amount will be adequate for exploration and future mining 


operations. The operator has comp].eted a trench from the well 


to camp and the installation of necessary pum and pipe lines should 


be completed in the near future. The lift from the collar of the well 
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- to the top of the water tank is approximately 315 feet. 


The_app1icar; had originally proposed to drill the watei well 


at a location near the water tank and only a few hundred feet north-. 


west of the portal of the Scheelite Chief adit. After considerable 


further study of the rock formations, the applicant believed that 


it would be advantageous to drill the well at its present location 


at the eastern side of the valley. 


In order to provide suitable ownership of the well, the M.I.A. 


Mines Company have located the Gold Brick Placer claim covering 


the N 1/2 of the NE 1/4 of the NW 1/4 of sec. 29, T. 11 N., R. 68 


E., M. D. B. & M., Minerva Mining District, White Pine County, 


Nev. Date of claim location - October 17, 1953. Recorded on 


Oct. 27, 1953, book 172, page 163, Office of County Recorder, 


White Pine County, Ely, Nev. Mr. J B. Geraghty is the present 


county recorder. 


The applicant has applied to the State of Nevada for a permit 


for the water and its use and is to advise the Bureau of Mines as to 


the decision of the Nev.da state engineer. 
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OPERATOR'S MONTHLY REPORT 


Contract amount $171,400.00 
Government participation @ 75% 128, 550.00 
Expenditures reported: 


March 1953	 $ 9, 133.03 
April	 "	 471.50 
May	 1,936.52 


•	 June	 2, 333. 18 
July	 "	 8,235.84 
August "	 9,317.34 
Sept.	 "	 14,513.08 


$45,940.49 


Unexpended	 $125,459.51 


Contract period: 
Contract dated: Jan. 27, ,1953 
Expiration date: April 27, 1954 
Unexpended time: 5 months 


	


COMMENTS.	 • 


Due to the increased amount of work on this project and to the 


distance between working faces, it would be advisable for the appli-


cant to employ a full time superintendent who can reside at the mine 


camp.
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Churn drill hole No. 5 
V. USBM M.I,.A. Co. 


Sample Feet 
No, From To W03 w03 S 


BM-840 0	 5 *0.01 V 


841 5	 10 *0.01 
84Z 10	 15 *001 
843 15	 20 *0.01 
844 20 - 25 *0.01 
845 25	 30 *0.01 
846 30	 35 *0.01 
847 35	 40 *0.01 
848 40	 45 *0.01 


•	 849 45	 50 *0.01 
850 50	 55 *0.01 
851 55.60 *0.01 
852 60	 65 *0.01 
853 65	 70 *O.Ol 
854 70-75	 .. 
855 75 -' 80 *0.01


V 


856 80	 85 *0.01 
857 85-90 
858 90-95 *0.01 
859 95 - 100 *0.01 
86.0 100	 105 *0.01 V 


861 105- 110 *0.01 
862 110 - 115 *0.01 
863 115 - 120 *0.01 V 


864 120 - 125 *0.01 unwashed 
865 125 - 130 0.03 V 


866 130 - 135 0.03 - 0.05 0.03 
867 135 - 137.5 0.26 0.20 0.23 


V868 137.5 - 140 0.04 0.03 0.02
V 


869 140 - 142.5 0.01 0.03 0.04 
870 142. 5 - 145 0. 02 0. 03 0. 04 
871 145 - 147.5 *0.01 V 	 0,05 0.05 
872 V 147.5 - 150 *0.01 0.03 0.04 
873 150 - 152.5 *0.01 0.02 0.04	 V 


874 152.5- 155 *0.01 0.03 0.03 
875 155- 157.5 *0.01 0.03 0.05	 V 


876 157.5- 160 *0.01 0.06 0.04	
V 


877 160 - 162.5 *0,]. 0.04 0.03 
878 162.5- 165 *0.01 0.04 0.02


* = less than.
10.	 V 
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M. I A. Mines Co. 


Churn drill hole No. 6 


Feet W03 W03 
From	 To Unwashed Washed 


135	 140 0.11 0.10 
140	 145 0.05 0.04 
145	 147.5 0.04 0.03 
147. 5	 150 0. 04 0. 04 
150	 152.5 0.04 0.02 
152.5	 155 0.04 0.02 
155	 157.5 0.05 0.04 
157. 5	 160 0.03 0.06 
160	 162. 5 0.03 0. 04 
162. 5	 165 0.02 0. 10 
165	 170 0.28 0. 12 


•	 .170	 172.5 1.40 1.80 
172.5	 175 0.61 0.63 
175	 177.5 0.08 0.04 
177. 5	 180 0. 02 0. 03 
180	 182.5 0.02 0.03 
182. 5	 185 0.02 0.03 
185	 187. 5 0. 02 0.03 
187.5	 190 0.03


Analyses from Bureau of Mines will be forwarded as soon as available. 
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/ /	 .	 UNITED STATES 
DEPARThENT OF THE INTERIOR 	 C . 3 C L 


DEFENSE NINERALS EXPLOPATION ADENISTRATION 


Office of. 
Executive Officer 
DNEA Field Team 


Region III


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Date: October 26, 19S3 


Memorandum 


To:	 Operating Conmittee, DA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, D1EA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are Loin' copies of Interim Report on - 


Docket D)EA 2688 


Contract Ic1rn-E)48JL 


	


C onnnodity Tungsten 	 --


Operator	 N. I. A. Nines Co. 


Property - Ninerva Tungsten Nine, .White Pine County Nevada 


By Glenn G, Gentry 	 . 


Dated October 9, l93


H . C. Miller 
Executive Officer 
D}A Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 



E. H. Bailey, USGS (With one copy of report)
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II'1TERIM REPORT 


Docket No.: DMEA-2688 (Tungsten)	 October 9, 1953 


Name and address of operator: M. I. A. Mines Co., 
do Combined Metals Reduction Co., 
Pioche, Nevada 


Name and address of property: Minerva Tungsten Mine, 
White Pine 'County, Nevada 


Contract No.: Idm-E481


SUMMARY 


The Minerva Tungsten mine was visited on Sept. 15 and 16, 1953 


for the purpose of inspecting work performed under the exploration con-


tract. During the inspections, the examining engineer was accompanied 


by Mr. Harry Godbe, superintendent of operations for the applicant. 


The Centennial Development Company acting as subcontractors, 


have completed the trimming in the Scheelite Chief Adit and have extended 


the Chief Adit a distance of 394 feet in a southwesterly direction. This 


same company, have also started to extend the intermediate level in a 


southwesterly direction. 


The applicant has continued the churn drilling program east of the 


Silver Bell shaft. Drill hole 5 was completed on Sept. 15 and the drill 


rig moved to hole 6 on Sept. 17. 


The mining company expect to begin active mining operations in 


the Scheelite Chief Adit in the near future and also plan to install neces-
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sary surface equipment at the collar of the Silver Bell shaft. Tungsten 


ore produced from company operations will probably be shipped to the 


Combined Metals Reduction Company metalJLurgical plant at Bauer, Utah 


for treatment. 


Active mining operations and the production of tungsten ore will 


require additional facilities, such as, housing for employees, addition-


al mine equipment, power and water. The cost of these facilities are 


to be at the expense of the applicant. The cost of power, air, water, 


mine haulage and/Or other supplies, will have to be pro-rated between 


the exploration project and mine production1, 


RECOMMENDATIONS 


Dangerous conditions observed were as follows: 


1. One half of the heading round was loaded (with 
electric primers attached) while the other half 
was being drilled. 


2. Part of a box of dynamite and electric primers had 
been mad.e ready for loading and were left on the 
floor of the drift at the face while drilling was in 
progress. 


3. Several loose sticks of dynamite had fallen out 	 \ \ of an open box of powder and had been scattered 
along the track and near the drill carriage. 


4. About ten boxs of dynamite (500 lbs.) were stored 
at the entrance to an old stope and alongside the 
main haulage way. 


5. Loose electric primers were transported on top of 
the battery locomotive with no safety precautions. 


2.
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6. Considerable timbering in several locations, inold 
stopes above the adit, appeared in unsafe condition. 


All of the above conditions were called to the attention of Mr. 


Harry Godbe, superintendent of operations, who advised that corrective 


instructions would be issued to the Centennial Development Company 


who are doing the work on a contract basis. 


Under Item 6 of exhibit A, new buildings, improvements, instal-


lations, Stage 1, the fan house was constructed at the collar of the churn 


drill hole. This building was constructed of timber frame and covered 


with corrugated sheets. The size of the buiiding;is 6- by 6-feet. Some 


time between Aug. 1 and 15, 1953, this building was removed by the 


operator from the originaL site and erected at the portal of the Sche elite 


Chief Adit for use as a tool house. 


The reason for removal: The applicant had decided that ventila-


tion from the Scheelite Chief Adit was adequate without the use of a fan 


and the fan house at the collar of the churn drill hole. 


The examining engineer considers the ventilation condition may 


change as "mining production on company account will probably increase 


the amount of powder smoke and dust. Should this condition require the 


construction of another fan house over the churn drill hole, then any 


new construction should be at the expense of the applicant. 
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STATEMENT OF WORK COMPLETED. 


Stage 1, item 4, step 1 


Area 2 and 3: 


Churn drill holes Date Started Date Completed Depth /feet 


No. 1 April 30, 1953 May 22, 1953 277. 7 
No. 2 May 26, 1953 June 2, 1953 90.0 
No. 3 June 4, 1953 July 8, 1953 127. 0 
No. 4 July 11, 1953 Aug. 15, 1953 245.0 


Total 739.7


Churn drilling allowed under contract - 800 feet 
Completed -	 739. 7 feet = 92. 46% 
Uncompleted	 60. 3	 = 7. 54% 


Stage .2, item 5 


Objective area 6, step 1: 


This exploration to consist of bulldozing necessary roads to churn 


drill sites and to churn drill seven or 'eight holes aggregating a total of 


approximately 1, 500 feet in length. This area is situated northeast of 


the Silver Bell shaft and at the time of this inspection the following work 


had been completed: 


1. The necessary road construction to sites of propos'ed 
drill holes. 


2. Churn drill



	


Hole	 Date started	 Date completed Depth/feet 


	


No. 5	 Aug. 20, 1953	 Sept. 15, 1953	 16.6 


	


Churn drilling allowed under contract -	 1, 500 feet 
Completed	 -	 166 " = 11. 06% 


	


Uncompleted -	 1,334 " = 88.94% 
4. 
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Scheelite Chief Adit: 


Stage 1, item 2 


The trimming required and allowed under the contract was com-


pleted on August 3, 1953. It extended from station 6312 + 61 feet to 


station 6323 + 50 feet, a distance of 1,015 feet of tunnel, 


24-inch gauge mine track installed:-


Linear feet of adit Lin. feet 30-lb rail 


Previously reported	 697	 1,394 
July 16 to September 16, 1953 -1,522 	 3,044 


Total	 '	 2,219	 4,438 


Installation of 3-inch iron pipe for air line: 


Previously reported	 547 linear feet 
July 16 to September 16, 1953	 410 


Total	 957 - 


The installation of 3-inch iron pipe for compressed air was stopped 


at station 6310 + '105 feet and from that point to the face of the adit the 


operators are using 2 1/2-inch Neoprene rubber hose. 


Hose installed, July 16'to Sept. 16, 1953 - 1,011 linear feet. 


Installation of 1-inch ironpipe for drilling water: 


Previously reported 	 547 linear feet 
July l6to Sept. 16, 1953	 1,011 


Total	 1,558 "	 II 


Mine track ties installed: 


Previously reported	 350 
July 16 to Sept. 16, 1953	 609 


Total	 959 
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Stage 1, item 3 


Objective Area 1:- Intermediate level drift (starting Sept. 14, 1953) 


Previous advance reported	 None 
Advance July 16 to Sept. 16, 19536.0 feet = 6.0% 


Total	 6. 0 feet 


Total drifting allowed 	 100 feet 
Uncompleted	 94	 " 94. 0% 


Extension of main Scheelite Chief Adit- (starting Aug. 4, 1953) 


Step land2 


Previously reported - advance 	 None 
Advance July 16 to Sept. 16, 1953 394 feet = 46. 35% 


Total	 394 feet 


Allowed under contract 	 850 feet 
Remaining to be completed	 56 feet = 53. 65% 


installation of 12-inch vent tube::-


Previously reported	 None 
July 16 - Sept. 16, 1953	 500 feet 


Total	 500 feet 


Installation of 220/440 V, armored cable:-


Previously reported	 None 
Installed from portal to raise 


at Intermediate level 
July 16 - Sept. 16, 1953 	 1,615 feet 


Total	 1,6.15 feet 


The exploration work is being conducted for the applicant by the 


Centennial Development Company who are employing five men on a 


two shift basis under the supervision of Mr. Duane Milne. 
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The Scheelite Chief Adit has been extended on a bearing line of 


0 S. 77 30' E. The size of the drift will vary somewhat, though from 


measurements taken, the minimum average will be 5 feet in width by 


7 feet in height. The rock has been hard and no timbering has been 


required. 


For drifting the contractors are using a single jib, Joy jumbo with 


a Sullivan drifter drill with automatic feed. A heading round consists of from 


27 to 28 drill holes,. using 7' 10" drill steel and a Burn cut. Dynamite 


used is Ajax No. 3, 35% and the average round requires 2 boxes and 


27 stiáks of 1" x 811 powder, or approximatel.y 110 lbs. Electric primers 


are used in blasting. A. heading round usually produces about 21 cars 


of broken rock which is loaded by means of mechanical mucking and 


transported to the mine dump by means of a battery type locomotive. 


The heading crews are endeavoring to drill, blast and muck out on 


each shift and up to the date of the inspection had averaged 10.37 feet 


advance per day. The normal time cycle for a heading round is 5 hours 


drilling and 3 hours mucking. 


The exploration work has been well done and is considered to be 


satisfactory. 


The Intermediate level, situated approximately70 feet above the 


Scheelite Chief Adit, had been advanced only one round at the time of 


the inspection.
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Additional equipment installed by the applicant:-


2 Coppus vent air blowers; in the Scheelite Chief Adit 
1 Water pressure tank, for drilling water, in the Scheelite Chief 


Adit 
1 Caterpillar, D13000, Diesel-electric generator set, in com-


pressor building


GEOLOGY 


The Scheelite Chief Adit has been advanced, a total of 394 feet 


through black limestone. No scheelite mineral was observed with a 


mine ralight. 


A. fault striking S. 28° E. and dipping 450 SW and considered to 


be the X-Fault was observed in the face of the adit on Sept. 16, 1953. 


No mineralization was noted along the limited exposure of this fault. 


The limited drifting on the Intermediate level has been in the 


same black limestone encountered in the Scheelite Chief Adit. While 


some scheelite was noted on the side of the shaft, at the Intermediate 


level, the mineralization did not continue and the face of the drift was 


in barren limestone. 


The purpose of churn drill holes 5 and 6 is to explore for the 


quartz filled fissure estimated to continue in a northeasterly direction 


from the collar of the Silver Bell shaft. Sludge samples from drill 


hole 5, from 130 to 155 feet, were carefully examined by a mineralight. 


Varying amounts of scheelite were observed. It is estimated that the 


grade of sludge will average from 0. 01% to 0. 5% or a maximum of 


0. 7% W03.
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From a depth of155 feet to 166 feet, no scheelite mineral was 


observed. 


Attached are assay data available for churn drill holes 1, 2, 3, 


and 4 and also available comparative analysis submitted by the appli-


cant. The applicant reports that his laboratory uses the Colorometric 


method for tungsten analysis and this may account for the wide difference 


in the low grade ores. 


OPERATOR'S MONTHLY REPORT 


Contract amount . . . . . .. . . . .. . . . . $1Th,:.400. OQ 


Government participation @ 75% . . . . . . . 128, 550. 00 


Expenditures reported: 


March 1953	 $9, 133.03 
April	 "	 471.50 
May	 '	 1,936.52 
June	 "	 2,333,18 
July	 "	 8,235.84 
August It	 9,317.34 


$31,427.41 


Unexpended. . . . . . . . . . . . . . . . . $139,972.59 


Contract period:-
Contract dated: January 27, 1953 
Expiration date: April 27, 1954 
Unexpended time: 7 months 


The applicant is planning a very active program of mining tungsten 


ore from several locations both above and below the ScIeelite Chief Adit 


level. The mining operations and the exploration project are to be car-


ried on simultaneously with different crews. 
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SAMPLING 


Churn Drill Hole No. 1 Vertical 


Sample No. Depth/feet %, WO Sample No. Depth/feet %, W03 


BM 555 0-5 *O. BM 582 135-140 *0.02 
• 556 5-10 *0.02 583 140-145 
557 10-15 *0.02 584 145-150 003 
558 15-20 *O,0 585 150-155 
559 20-25 *0.02 586 155-160 *0.02 
560 25-30 0.17 587 160-165 *0.02 
561 30-35 *0.02 588 165-170 *O. 
562 35-40 *0.02 589 170-175 *0.02 
563 40-45 *0.02 590 175-180 *0.02 
564 45-50 *0.02 591 180-185 *0.02 
565 50-55 *0.02 592 .185-190 *0.02 
566 55-60 *0,02 593 190-195 *0,02 
567 60-65 .	 *0.02 594 195-200 *0,02 
568 65-70 *0.02 625 200-205 *0.01 
569 70-75 . *0.02 626 205-210 *0.01 
570 75-80 *0.02 627 210-215 *0.01 
571 80-85 *0.02 628 215-220 *0.01 


•	 572 85-90 *0.02 629 220-225 *0.01 
573 90-95 *0.02 630 225-230 *0.01 


•	 574 95-100 *0.02 631 230-235 *0.01 
575 100-105 *0.02	 • 632 235-240 *0.01 
576 105-110	 • *o,o 633 240-245 .	 *0.01 
577 110-115 *0.02 634 245-250 *0.01 
578 115-120 *0.02 635 250-255 *0.01 
57,9 120-125 *0.02 636	 • 255-260 *0.01 


80 125-130 *0.02 637 260-265 *0.01 
581 130-135 *0.02 638 265-270 *0.01 


• 595 270-275 0. 02


* = Less than 


Date started -- April 30, 1953 
Date completed -- May 22, 1953 
Depth of hole -- 277 feet 
Collar elevation -- 6714.4 feet 
Coordinates: North 42 , 53. 8 


East 11856.7
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Churn Drill Hole No. 2
U.S.B.M. 


Sample No. Depth/feet %, W03 


BM 639 0-5 *0.01 
640 5-10 *0.01 
641 10-15 *0.01 
642 15-20 *0. 01 
643 20-25 *0.01 
644 25-30 *0.01 
645 30-35 *0.01 
646 35-40 *0.01 
647 40-45 
648 45-50 *0.01 
649 50-55 *0.01 
650 55-60 *0,01 
651 6Q-65 *o,oj 
652 65-70 *0.01 
653 70-72.5 *0.01 
654 72.5-75.0 *0,01 
655 75.0-77.5 *0.01 
656 77.5-80.0 *0,01 
657 80. 0-82. 5 *0.01 
658 82.5-85.0 *0.01 
659 85-90 *0.01


* = Less than 


Date started -- May 26, 1953 
Date completed -- June 2, 1953 
Depth of hole - - 90 feet 
Collar elevation -- 6709. 5 feet 
Coordinates: 4718. 3 North 


11888.0 East


M.I.A. Co. 
%, w03 


0. 10 
0. 10 
0.08 
0.11 
0.06 
0. 10 
0.05 
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Churn Drill Hole No. 3
U.S.B.M. M.I.A.Co. 


Sample No. Depth/feet %, W03 %, W03 


BM 660 0-5 *0.01 
661 5-10 *oo]. 
662 10-15 *0.01 
663 15-20 *0.01 
664 20-25 *0.01 
665 25-30 *0.01 
666 30-35 *0.01 
667 35-40 
668 40-45 *0.0]. 
669 45-50 *0.01 
670 50-55 *0.01 
671 55-60 *0.01 
672 60-65 - *0. 01 
673 65-70 *0,0]. 
674 70-75 *0.0]. 
675 75-80 *0.01 
676 80-85 *0.01 0.05 
677 85-90 0. 74 •Ii 0. 76 
678 90-95 0.23	 ' 0.29 
679 95-100 *Q.0.1 0.07 
680 100- 102. 5 *0. 01 0.06 
681 102. 5-105.0 *0.01 0.05 
682 105.0-110.0 *0,01 0.05 
683 110.0-112.5 *0.01 0.05 
684 112.5-115.0 *0.01 0.08 
685 115.0-117.0 *0.01 0.06 
686 117.0-120.0 *0.01 0.Q5 
687 120.0-122.0 *0.01 0.04 
688 122.0-125.0 *0.0]. 0.11 


689 125.0-127.0 *0.01 


*	 Less than 


Date started -- June 4, 1953 
Date completed -- July 8, 1953 
Depth of hole -- 127 feet 
Collar elevation -- 6722. 1 feet 
Coordinates: 4228.4 North 


11977.0 East 
Vertical
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Churn Drill Hole No. 4
U.S.B.M. MIA. Co. 


Sample No. Depth/feet %, W03 %, W03 


BM	 782 0-5 *0.01 
783 5-10 *0.01 
784 10-15 *0,01 
785 15-20 *0.01 
786 20-25 .*0.01 
787 25-30 *0.01 
788 30-35 *0.01 
789 35-40 *0.01 
790 40-45 *0.01 
791 45-50 *0.01 
792 50-55 *0.01 
793 55-60 *0.01 
794 60-65 *0.01 
795 65-70 *0.01 
796 70-75 *J 01 
797 75-80 
798 80-85 *0.01 
799 85-90 *0.01 
800 90-95 *0.01 
801 95-100 *0,01 
802 100-105 *0.01 
803 105-110 *0.01 
804 110-115 *0.01 
805 115-120. *0,01 
806 120-125 *0.01 
807 125-130 *0,01 
808 130-135 *0.01 
809 135-140 *0,0]. 
810 140-145 *0,01 
811 145-150 *0.01 
812 150-155 *0.01 
813 155-160 *0.01 
814 160-165 *0.01 
815 165-170 *0.01 
816 170-175 *0.0.1 
817 175-180 *0.01 
818 180-185 *0.01 
819 185-190 *0.01 
820 190-195 *0.01
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Churn Drill Hole No. 4 (Cont1d.) 
U.S.B.M. M.I.A. Co. 


Sample No. Depth/feet %, W0 3 %, W03 


BM	 821 195.-ZOO *0.01 
822 200-205 *0.01 
823 205-210 
824 210-215 *0.01 
825 215-220 *0.01 
826 220-225 *0.01 
827 225-230 
828 230-232.5 *0.01 
829 232.5-235.0 0.01 
830 235.0-237.5 *0.01 
831 237. 5-240.0 *0.01 
83.2 240.0-245.0 *0.01 


Sludge
833 220-225 *0.01 Trace 
834 225-230 *0.01 0.07 
835 230-232.5 *0.01 0.05 
836 232.5-235.0 *,tJ] 0.05 
837 235.0-237.5 *JJ3 0.07 
838 237.5-240.0 *0.01 Trace 
839 240-245 *0.01 0.05 


* = Less than


Date started -- July 11, 1953 
Date completed .-- August 15, 1953 
Depth of hole -- 245 feet 
Collar elevation -- 6736. 0 feet 
Coordinates: 4313. 1 North 


12122.0 East 
Vertical	 .


S 
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This additional work will require the services of a full time 


superintendent and the applicant proposes to employ Mr. Robert 


Stopper in that capacity.


Glenn G. Gentry 
Mining Engineer 
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AUG18 }953 
UNITED STATES 


DEPARTNT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1012 Flood Building 


	


Executive Officer	 870 Market Street 


	


DNEA Field Team	 San Francisco 2, Callf, 


Region III.'


Date August lii., ].9S3 


Memo randwn 


To:	 Operating Committee, DNEA, Interior Bldg., Washington 2S, D.0 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim 'Report on 


Docket DA 2688 


Contract Idm-E 1181 


Commodity Tungsten 


Operator M. I. A. Nines Co. 


Property Ninerva Tungsten Nine 
White Pine County, Nevada 


By Glenn G. Gentry 


DatedAiist	
/eY1'i1 


H. C. Miller S	


Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report)



E. H. Bailey, USGS (With one'copy of report)
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INTERTh REPORT	 •, 


Docket No.: DIEA-2688 (Tungsten)	 August 5, 1953. 


Name and Address of Operator: M.I.A. Mines Co. 
c/o Combined Metals Reduction Co. 
Pioche, Nevada 


Name and Location of Property: Minerva Tungsten Mine 
lTthite Pine County, Nevada 


Contract No.: Idzn-EL.8l


SUMMAR 


The Minerva Tungsten Mine was visited on July 16, 1953, for the 


purpose of inspecting work performed under the exploration contract. 


Difring the inspection the examining engineer was accompanied by Mr. 


Harry Godbe, Mining Engineer in charge of Operations, for the applicant. 


On June 22, 1953 the applicant entered into an agreement with the 


Centennial Development Company-who have contracted to do the necessary-


trmning in the Scheelite Chief adit, install required mine rail, air, 


water and ventilation lines and all other underground exploration under 


the DMEA. contract. Attached hereto is a copy of the agreement between 


the applicant and the Centennial Development Company. 


On June 22, 1953 the Centennial Development Company, represented 


by Howard McIntyre as Resident Superintendent, started trinmiing oper-


ations in the Scheelite Chief adit, The personnel employed consists of: 


1 Superintendent and 14 Miners. 


Two shifts per day are worked and are conducted for a 6 day week. 


The applicant has continued churn drilling in Area No. 2. Three 
drill holes have been completed and the drilling of hole No. L. is now 


in progress. 


Now that the applicant has begun active operations in the Scheelite







Date Completed 
May 22, •l3 
June 2, 1953 
July 8, 1953 
Now drilling 


Total to date: 


Dep 
277.7 feet 
90.0 feet 


127.0 feet 
6o.o feet on 7/16/53 


feet


S	 . 
Chief adit, it is expected that the exploration progress will be 


materially increased. 


Statement of work completed: 


Stage 1 - item 14 Step 1 
Area No. 2 and 3 


Churn Drifl.Hole	 Date Started 
No. 1	 - April 30, 1953 
No • 2	 May 26, 1953 
No. 3	 June 1., 1953 
No. 14	 July.U, 1953


Churn drilling allowed	 800.0 feet 
Churn drilling completed	 5514.7 feet 69 • 314 percent 


Uncompleted:	 2145.3 feet 30.66 percent 


Scheelite Chief Adit

Stage 1 - item 2 


Necessary trimming in the adit has progressed from the portal to

Station 6312 plus 61 feet. Total footage having amounte .d to approximately 


250 feet of rock sections. Slab muck - 217 cars 
Cleanup muck	 142 cars 


Remaining linear feet of trimming, approximately 306 
Approximate percent of job completed 	 145% 


Mine track,21411 ga., installed - approximately 697 linear feet 
(13914 ft. of rail) 


Track ties installed -	 approximately 350 
Remaining mine track to be installed - approx. 1078 linear feet 
Approximate percent of job completed - 33.7% 


Installation of 3" Air Line - 5147 linear feet 
Installation of 1" Water Line - 5147 linear feet 


To widen the Scheelite Chief adit, lay track, etc., the applicant has 


furnished the following equipment: 


*1 Ingersoll Rand, Model 75, Air Compressor 360 cu. ft, 
capacity V Belt connected to GMC Diesel motor, Model 
1403lc. Complete with air receiver and 3" air line to 
the portal of the adit. 


1. - Gardner-Denver Co. Mucking Machine, Model No. 9. (214" 
track ga.) 


1 Sullivan Mfg. Co. Mucking Machine, Model HL-3. (Not in use) 
*1 Mancha, Storage Battery Locomotive, No. 283714 (214" track ga.) *14 - Mine cars 20 cu. ft. capacity each, iron body side 


2.







I )
dcnp 2L" track ga. 


1 Joy, Jumbo drill carriage, single drill carriage with 
1 Sullivan No. 300 drill, chucked for 1 1/8" drill 
steel (Liddicoat bits) 


1 Jackleg and drill - air and water hoses 
*1 - 15 ici Generator Diesel operated 


*Renta]. basis. 


The mining equipment appears to be in good operating condition and 


the contractor is doing a good job. 


GEOLOGY 


The purpose of churn drill holes numbers 2, 3 arid L. is to verify 


the quartz vein on the north side and at the eastern end of the ob.. 


jective Area No. 2 and to supplement data previously obtained in diamond 


drilling by th U. S. Bureau of Mines. 


In general the churn drill holes have encountered a light gray to 


the black limestone. Where white quartz containing some scheelite 


minerals- have been noted, the applicant has made analyses for tungsten, 


p5 follows:
Company Analysis 


C.D.H. No.2	 Depth % W03 


0 to 5 ft. No analysis 
5	 tolO " 


10	 to15 " 
15	 to2O fl .0 


20to25 " 1* 


. 25	 to 30 " 
30	 to35 " " 
35	 toJO ft II 


li.O	 tol.i5 ft 1! 


)45	 to5O 0 


SO toSs ft ft 


55	 to6O U I, 


6o	 to65 " I! 


6S to70 0.10 
S-70	 to 72 " 0.10 
S-72-- to 7 " 0.08 
S-75	 to 771 " O.0 
S-.'77* to 80 0 0.06 
S-8o	 to 821 " 0.10 


•	 S..821 to 85 . 0.05 
8S	 to 


S-Sludge
90 " .	 No analysis 
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Company Analysis 
C.D.H. No. 3	 Depth % W03 


0 to	 80 ft. No analysis 
8Oto 85 " 0.05 
85to 90 " 0.76 
9Oto 95


'I 0.29 
95 to	 100 " 0.07 


100 to 102* o.o6 
102* to 105 H 0.05 


•	 105 to no it o.o5 
110 to 112* " 0.05 


ll2 to. 115 " 0.08 
' US to 117 H o.o6 
117 to	 120 ii 0.05 
120 to	 122 " 0.0)4 
122to 125 " 0.11 
125 to 127 " No analysis 


Churn drill hole No. )4: The mining company have made no analyses 


on samples covering the first 55 feet of this hole at the date of the 


inspection.


The log of the churn drifl holes, together with the tungsten 


analysis by the U. S. Bureau of Mines, will be forwarded as soon as 


available.


Operators Monthly Report 


Contract amount 
Government participation @ 75% $128,550. 
Expenditures to May 30, 1953


Unexpended: 


Contract Period:


$171, LiOO.00 


U 5)4i.o5 


Contract dated: January 27, 1953 
Expiration date: April 27, 195)4 
Unexpended time: 9 months 


Due to the delay in beginning active operations on this contract, 


it appears evident now that the applicant may require an extension of 


time.


Up to this time the applicant has not employed a full time super-


vising engineer. Mr. Harry Godbe has been acting in this capacity and 


spending part of his time at the property. As soon as the trimming is 
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completed in the Sche elite Chief adit and the track and pipe lines 


in place, the contractor will probably increase the size of his crew 


in order to expedite the work. At that time the applicant should 


arrange for an experienced resident superintendent as Mr. Godhe will 


be unable to spend the necessary- time to proper].j- supervise all 


operations. 


H
Gloirn G. Gentry 
Mining Engineers
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A G R	 M E Nt T 


THIS AGREEMENT made and entered itto as of the22nd day of June, 


19b, by and between the A. I. A. M1NES COMPANY, not incorporated, 


authorised tç do business in Neve4a, pairof the first part, hereinafter 


referred to aa 5 Company", and the CENTINIAL EV1LOPMENT COMPANY, a 


Utah corporation, party of the second part, hereinafter refarred to as 


sContractorwe 


NITNESSETU: 


The Ooiipany bolis under agreement and 1*ue certain mining property 


situated in Minerva Mining Dietriot, County of White Pix, state of 


Nevada, and is desirous to hav$ certain exploration work done in ao 


oordance with Exploration Project Contract 1)oet No. DMEL 2688 and 


Contractor is qualified and willing to do said work upon the terms 


hereinafter stated. 


TWRE FORE, for and in consideration of the sum of Ten Dollars 


($10.00) to contractor paid, receipt of irhich is hereby acknowledged, 


and of the agr.ennts of the patties by *ham respectively to be kept 


and performed, it. is hereby agreed as follows, 


1. (a) CO!TRCTOR AGREES to rehabilitate the main edit in the 


Soh.elite Chief mine, including straightening and widening as designated, 


laying track, and installing air and water lines1 for which the Ccpsy 


will pay .50 per cubic foot of rock in place removed to the waste 


dump and *.75 per lineal foot of oomplet.4 track, air, and waterline 


installation.







a	 •(	 .	 S 
(b) CONTRLCTOR AGREES to drive S x 7 ft. drifts clear and inside 


ti*ber where needed in the Soheelte Chtef *ine oibéaring alignnt 


and st location designated by the Cornpay end tinbred as required; for 


which the Copax*y wifl pay Twenty Dollars ($20.00) per linøal toot of 
foot 


drift ad'vanoó and $5.50 per lineal for installation of. Coepan7 . furnished 


6 x 8 feet sets or 5 foot centers. 


(o) CONTR&CTOR AGREES to drive two compartment (51/2 x 11 feet). 


and/or three coartnwnts (51/2 x l ret) raises and install tither 


end chutes as spe4fied in the Sohoelite Chief mine at location aM 


nclinetion desivated by the Comp*ny; for which the Company will pay 


Thirty Dollars (*30 .00) per lineal foàt ror 6 1/2 x 11 ft. rook sectio* 


ço1ete with timber installed, and Tbirty"four dollars per lines] 


foot for 5 1/2 x 13 ft. rock section oolete with tither installed. 


(d) CONTRACTOR AGREES to rehabilitate the inclined shaft at the 


Silver Bell mine to the third level at.diireot libor and iipervision 


costs plus a fixed fee of 'ifteen Dollars (15.00) per shift. 


(e) COTRkCTOR AGRE to construct i skip po*et,. including 


timbering, with an effective capacity of 150 cubic reet at the tk*rd 


level of the lver Bell mine for a flat price of hour Nundred Dollars 


)$40000)	 .	 .	 : 


(f) CONTRACTOI AELS to drive 5 x 7 ft drifts clear aM inside 


tither where needed in the Silver Bell tine to a n.axiwu* of 500 feet 


from the shaft on bearing a1inzuent sad at location. deugnated (y the 


Company end timbered. si requiredj for. which the Company will pay 


• . T'wenty.ix Dollars 26.00) per lineal foot 'of drift advance and $4.00 


per lineal foot for installation of Coany furnishe .6• 8 feet sets 


on 5 foot centers. '	 .	 .	 .
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(g) CONTRACTOR AGRS to drive two compartment (5 1/2 x 11 feet) 


and/or thr*a compartment (5 1/2 x 13 feet) raises and install timber and 


chutes as speciiied in the Silver Bell mine at location and inclination 


designated by the Company; for which the Company will pay Thirty.eigbt 


Dollars (a.00) perlineal foot for 5 1/2 11 ft. rock section complete 


with timber installed, and Forty.two Dollar (42.00) per lineal foot for 


5 1/2 x L3 test reck section comolete w1tb timber installed. 


II (a) COMPANY AGES to provide for use in the cIevslopent 


without cost to the Contractors 


I • One Gardner . Denver u<kin, machine tode 1 5. 


2 • One Lu11ivan mucking uachtne Model HL'3. 


3. Tort itine cra. 


4. Coppue fans, 5 HP, as needed for' adequate ventilation. 


5.. One storage battery locomotive conçlete with charger. 


6. One 6O cubic foot compressor (Cnersoll Rrnd Model 75, 


GMC Diesel Motor Model 4031C), co1ete with air re-


ceiyer and 3 inch air :iine to portal of Soheelite Chief 


adit. 


7. Diesel Generator Set 15 LI. 


8. One Sullivan Hydrojib. 


9. One "motor feed' Joy LW6-A. 


10. One drifter . Joy T500. 


11. One drifter Joy T350. 


12. One stoper GardnerDenvor R91. 


13. One jaOk1e - Thor Model 63A. 


14. One jackhasaner Thor Model 3B.
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15. Two jackhuaera Thor, Model 75. 


16. ne jackhaer shell Thor Model 75. 


17. echanica and. electricians' services and, repair arta 


fcr repair and maintenance of all above equipment. 


18. Rail and fittings, pipe and fittings, vent lines and' 


accessories, ti*ber, wedges, nails, as needed, all de-


livered at the portal a required b:j the Contraetor. 


19• Greases and oils for all equipment. 


20. Air and water hosea for the headings. 


21. Raise service hoists a; required. 


22. Power line to electric Vans as required. 


23. Operation of email tractor for snow reiova1 as required. 


24. asoliné driven hoist (or equivalent ) plus fuel for 


sane, surface bin with dumping arrangement end skip at 


the collar of the Silver Bell incline. 


25. Compressed air, drill water, and electric poer as re 


quired inoluding fuel and maintenance. 


26. To sell to the Contractor at cast plus i 	 such supplies 


and shop service as he may require, but entirely at t. 


Company's convenience. 


III (a) COiTRACT0R AGREES to supply dr provide: 


1. All, labor and supervision, including ineurance and 


payroll taxes, and housln- and boarding of sasie. 


2 • haul and dump waste or ore and maintain waste dump. 


3. All explosives and blasting, facilities. 


4. Installation ot' fans and vent lnee.'
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5.	 Operation of all sur1ace plant equipment, 1ncludin 


cónressors, diesel electric geaerator8, battery charers,. 


and boist. 


6.	 $mall tools as required in drill headius. 


(b) CON TRACTOR AGREES to comnence work immediately and to con-


tinue at a rate of at least two machine shifts per day for 


less than six days per wOk. 


(c) CC1TRACTOR AGREES	 to per!orm the work i	 an .fti€tenb sad 


minerlike maimer, and to conform with applicable rules and 


rsulation*	 overning safety' end sanitation in mines. 


•	 (d) CONTACTOR ACREES to proide labor and/or supervision, at 


Contractor's cost, for additional items of work as may be 


required in fulfi1lin 	 the Company's Exploration Projóot 
• Contract with the	 overnioert. 


(a) CONTflACO.R AORIES to co-ordinate its o perations with any 


eonourrent Company mining oporations for maxi*un efficiency 


of both parties.	 '	 ' 


(t) CTRACTOR AGRS to 	 rry, ' at itz.expeae, workmen' a 


Compensation and Occupational Disease Disability Com 


pensatton Insurance covering its employees, and before: 


eommencing any work wider thts Areenment, to 'furnishCoip*ny 


with a certificate of the insurance carrier that Contractor 


is co'uored with Workmen' a Compensation and Ocupationa1 Disease 


Disability Compensation Insurance, and an 'agreement of the 


Insurance carrier that the poUcy or policies for such 


insurance will not be cancelled wthout' ft rat giving
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(!ompany at .east ten day$t written notice of intention 


to cancel the same; to py any taxes and/or iiae any 


cedution under. th Federal Insurance Coitributins 


Act, the eJera1 Unemploym3nt Ta	 and/or the Nevada 


ployment Security Act for which Contractor nay b.co 


obligated, and to couply ith the Nevada Act to Regulate 


Paywent of wages in Priváte A mployrnont, the Fair abor 


Standards Act of 1958 as aended, and all other laws, 


rtles and reculatione of any duly constituted govermenta1 


authority afl'ecting said work; aM on request of Company, 


to furnIsh it supporting evidence of couçliauoe with the 


requirxents of this paragrph0 


(g) CONTCTC)R AGRE to furnish Company, upon Its reqet, 


satisfactory proo4' that all workien. exp)oyed by Contractor 


in the performance of the work covered by this Areent 


have been tally paid and that all suppliers of eqipnt, 


tools, snpplies, and power firniahe by Contractor have 


been fully palo. 


(h) CONTRACTOR AGREES to indernnifr and save Cpany harbtless 


against all olaiws a*de upon (ompany for or am accointt 


of any debt, or expense inourred by Contractor, or claime 


for personal injury to or death of any person or ir jury to 


property ot any person by reason of any act or otsslon of 


Contractor, its agents, or otployees; and to assu and 


discharg. all liability, daiwa end demands of whatsoever 


nature arising out of or based upon its operatione ueder 


this Agreement.:
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IV	 IT I MUTUALLY AGRSED: 


(a) That final payment to Contractor under this Areemextt 


shall be based on plans, sections, and others data :re 


pared by Copany'a e1ineers froi original measurements 


and surveys made by Company' s representative, in the 


presence of arepreaentatie. of Contractor, of the drift 


and/or excavations, omleted in accordance with the ?"&' 


irision of this .kreemeitt; and said representative of 


Contractor and representative of Company shall approve 


and sign the original nQts of such measreents at th• 


tie they are made.. Payment for partially completed 


sectioxis o the drift and/or raiee or for sections where 


any work is imprope;rly done (such as tibering nadequat.].y 


blooked) or ece salve trak grade) shall be withheld until 


the regular payment date next following proper and final 


completion of the secion. in the event of disagreent 


between the representative of Contractcr and representative 


of Company as to the work oopleted, Contractor shall 


furrii sh dompany with a neinorandum, in writing, stating the 


differenóeEt and Company thall.investigste the facts and 


atteuipt to compose such d.tffernce, but in any event, the 


decision of the Company shall be final in determining 


p ayments to be made under this Agreement. 


(b) Thab ncithe' party to this Agreement shall be responsible 


for lose or damag;e arising from delays caused by strikes, 


fire, accideuts, delays or . carriers, auppUers of material,
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inability to obtain labor or supplies, cavein, or 


other oauses beyond te reasonable control of either 


party, whether of the 'sse kind, or class as the causes 


specifically enuiirated or not; but each party wil]. 


exercibe reasonable effort and diligence to avoid any. 


• such delays. 


(c) In the event of the Cotpatiy' s failure, or teinperary in. 


ability to provide agreed upon services or facilities, 


the Cowpany will rake ri3asonable payaents to the Contractor 


for the direct costs incurred by hi as the result of suek 


failure. Thj does not .apply to isolated breakdowns or 


breakdowns of short duration which can be reasonably 


•	 expected. 


(d) Payment for advance will be made not 'later than the tenth 


•	 of the following month 'with no hold'back, except in the 


case of work, iuroperly perforied. 


(e) That Copsny mine superintendent or engineer may inspect 


the workings at.any tine i.ud direct Contractor as to 


direction of the dri and advise if work fails to imet 


contract ape ci fications. '	 S 


•	 (f) That this Agreeent is not as nahle or transferable by 


• Contractor ôrby operation: of lww. 


V	 THE COMPANY reset'vee the right to terxiinate this Agreeint by 


1rty (*0) days written notice to the Contractor for, 


(a), Failure to perform rk in isinerlike fashion or follow 


work specitióetlons. 


(b) 'ailure to maintain reasonable progress.
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(o) beterioraticrn of econowic coriditio or, susponirn of 


Govrnent aid. 


IV	 ThIS CO$CT ueooes9 uu.l•l ud void efctivo iiediae1y 


should Defenoe iinerls Adiiniatrutor .ail to approve this 


stib.contractin of DA Docket 86, I-4)M7, in shicb case 


he Coaa will pay Contrat>r direct cts plus Twonty-' 


five Dollars (Z5.OQ) per y after drifting, coannced 


until date of cancel laton. 


IN IThESS EOJ the parties hereto have caused this Areeaent to be 


.xecuted by their re,pective proper officers thereunto duly authoriud, 


as of the d&y and year first written above. 


If. • A If rNiS C?NY 


sáager
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Bldg. 
870 MarIct St. 


San Francisco 2, Calif. 


June 19, 19S3 


Memorandum 


To:	 Operating Committee, UVIEA, Interior Bldg., Washingthn 2S, D.C. 


From:	 Executive Officer, IIvIEA Field Team, Region III 


Subject: Interim Insction Report 


Supplementing our form memorandum of June 8, l93, under 
the above subject, enclosed herewith are four copies of drill log 
with assays added in connection with Docket DIVIEA-2688 (Tungsten), 
Contract Idm-ELL81, LI .A. Mines Co., Mine rva Tungsten Mine, White 
Pine County, Nevada. This infonnation should be added to the report 
dated May 27, 19S3, by- Glenn G. Gentry-, of the Bureau of Mines, and 
R. M. Smith, of the U.S.Geological Survey, mailed to you on June 8. 


S. Ricker for 
H. C. Miller, Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: E. H. Bailey-, USGS (With one copy of log) 
Finance Officer, Region III (With one copy of log)"
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REL LOG 


1flO:	 linerva tungsten, White Pine County 	 Nev, 


iole No.:	 CD 1	 Inclination:	 Vertical	 Site:	 Area 2 
Sheet 1	 of	 2	 Length:	 275 feet	 Coordinates collar:_______ 
Logged by:;t	 Date started:	 4/30/53	 bottom:_____ 
Scale:	 1 Th.	 30 ft	 Date stopped:	 5/22/53	 Elevations	 collar	 6720 


bottom:	 645 


Size and 
condition Interval Geology _____ Scheelite Assays 
of hole feet Log Rock	 ________________ Description . __________ _______ ____ 


0- 5 gray	 . 
_____ ft 5-10 is.	 "	 dark gray 


ft 10-15 is.	 "	 " .¼C,02 
15-20 is.	 "	 light and dark gray 


Hole 4-3/4" 
"


Q5_ 
25-30


is.	 ."...'.	 ligFt and dark gray 9 	 little quartz 
is.	 dark gray, little calcite and quartz


- 
est. 0001 C.i? ____ 


. U	
. 30-35 is.	 dark gray 0 little quartz - 


35-40 is,	 '	 '	 "	 (fault?) - 
40-45


_____ 
J	 •J is.	 light gray 9 hard specks,orange O.02 "	 .. 45-50 


50-55
____- ls.	 dark gray 


is.	 "	 "
est. 00 
est. 0.01


C.O2 
O2 •IL-J 


" 55-60 . is.	 "	 " specks 3.02 
60-65 is.	 "	 little calcite - 


-P1... 7 65-70 is,	 "	 "
..


specks 
few 


_____ 75-80 is.	 "	 " - 
.LL 99 80-85 is,	 ft	 V


- 


85-90 is,	 "	 ' specks 
.LJ,: " 90-95 iso	 "	 ft


specks 


- 95-10Q, _.L_ is,	 .	 .	 ft	 . -.	 . 


100-105 1	 1 is.	 "	 " - 


1 105-110 


110-115


Is.	
99	 99 


is.	 "	 "


- 


-


DO 


'J2 


f 115-120 is,	
9	 '


specks 
_'V


Io?5 Lr .1s• ,	 ....'	 ............... ecksorge 


1 i253O is,	 99	 ft







2ine	 inerv	 tu gsteri	 hite Pine County	 Né 


pole No	 G	 1	
0 


hset	 _2	 of	 2	 0 


in	 30 ft
- - -. ------------ 


ia	 nd 
condition 
of hole 


W
-	 -- - 


•
-"	 - 


-


tntrval 
feet


Geo1ogy Scheèlite 
_____


C2 


0 0> 
0 C2 
O 02 
O0U2 
OO2 


*G,02 
O0C2	 ••	


•0 


*OC2 
Oeu2 


Log Rock	 Description 
rrcr 
135440 
l4O44& 
45-'lP. 


150-155 
155-160 
160-iG5 


•	 i65l70 
170-175 
175-180 
i&o-is 
18519O 
190l95 • 
195-00


TT 1	 .	 g 
) 


Is 
calcite, brown stained, little is , dark gray 
calcite. 
le.	 -.	 dark tray, little, brown stained calcite 
is	 dark gray 
is,	 -	 0,	 - 


i.	 "•	 0 


1s	 0	


0 


ls	


'0 


Is	 -


OCkS 


specks 
et4 0 01 


-	 - 
few specks 
specks 
few specks 
few	 rins 


J _____ 
____ _____ 


_____ 1 T J -1 -i - _____ L
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
MINERALS EXPLORATION DMINISTRATION


J. •u 
Office of	 L012 Flood Building 


	


Executive Officer 	 870 Market Street 


	


DMEA. Field Team 	 San Francisco 2, Calif. 
Region III:


Date: LThne 8, 1953 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, D.Ce 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Interim Insiiection Report 


Attached are four copies of Inferirn Report on 


Docket DI€A 2688 


Contract Idim-E 483. 


Commodity Tungsten 


H. X..&. Mines Co., % Combind. Metals Red.uction Co. 
Operator - Pioche, Nevad% 


Minerva Tungsten Mine 
Property White Pine County, Nevada 


By Glenn G. Gentry, Mining Engineer 


Dated May 2?, 1953
• j fi. •.-)/iii.	 './	 ,-


•	 Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


E, H. Bailey, USGS (With one copy of report) 
George Mayor
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INTERIM REPORT 


Docket No.: DMEA-2688 (Tungsten) 	 May 27, 1953 


Name and address of operator: M.IA. Mines Go'., 
% Gonbined Metals Reduction C0., 


Pioche, Nevada 


Name and location of property: Minerva Tungsten Mine 
White Pine Co., Nev. 


Contract No.: Idim..E481


SUIVIMA.RY 


The Minerva Tungsten mine was visited on May 8, 1953 by the 


field team consisting Of a geologist/ of the U. S. GOological 


	


•	 Survey and an engineerW of the U.S. Bureau of Mines, Region III. 


	


•	 During the inspection of the property, the field team was 


accompanied by Mr.Harry Godbe, mining engineer in charge of the 


work for the applicant. On May23, 1953 the property was again 


	


•	 visited by an engineer/ of the U. S. Bureau of Mines, accompanied S 


by Mr • Harry Godbe. 


The purpose of both trips to the property was to inspect the 


work performed under the explcration contract. 


S	 The applicant's Salt Lake City, Utah office have not authorized 


any of the underground rehabilitation or exploration work and the 


date of beginning these phases of the pro.ject appear to be very in-


definite.


CONCLUSIONS 


Churn drilling of the area designated No.. 2 and No. 3, situated 


between the Scheelite Chief adit and the Silver Bell shaft, was 


i/ R. M. Smith.	 ' 
Glenn G. Gentry.
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started on April 30, 1953. 


RECOMMENDATION S 


No recommendations are being made at this time as no underground 


exploration work has been started. 


STATEMENT OF WORK COLETED 


Churn drill hole No. 1, started on April 30, 1953 and completed 


on May 22, 1953. Depth of drill hole measured 277.7 feet. Churn 


drilling is being done with a Bucyrus No. 21 drill rig, No. 59148, 


powered by a Le Roi gasoline engine and mounted on a flat bed truck 


which carries Nevada license No. T-32K, 1953. The drill rig and truck 


are owned by the Combined Metals Reduction Company and is operated by 


Frank Schuh. Mr. Schuh is doing the drilling on a contract basis and 


receives 3.50 per foot. This price includes all labor, bit sharpening, 


all supplies, water and minor repairs4 kny item of major repairs is 


paid for by the mining company. Mr. Schuh employs his son as drill 


helper. 


The log of the churn drill hole NC). 1 is attached to this report. 


The tungsten analyses for each 5-foot section will be forwarded as



	


soon as received from the laboratory.	 - 


Churn drill hole No. 2 is to be located south 18 degrees east 


of drill hole No. 1. The distance between the two drill holes 


measured 80 feet. A plan map attached to this report shows the location 


of drill holes Nos. 1 and 2.
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GEOLOGY 


The purpose of churn drill hole No. 1 is to cut the vein near the. 


northern part of objective Area 2 • Here the depth to the vein is 


estimated to be 125 feet. 


The hole was drilled in fresh dark gray (upper black) limestone 


containing a few small calcite aid quartz stringers. From 155 to 165 


feet an iron stained calcite zone containing small amounts of scheelite 


was cut. The log of the sludge sanpIe:isataôhed to this report. 


OPERATOR' S MONTHLY REPORT 


Contract amount • ................ l7l,4OO.00 
Government participation 75%	 128,55O.00 
Expenditures to May 1, 1953	 . . . . . . . . . . .. 9,604.53 


Urexpended	 l6l,795.47 


Contract period: 15 months 
Contract dated : January 27, 1953 
Expiration date: April 27, 1954 
Unexpended time: 11 months


/ Glenn G. Ge ry 
Mining Engineer 


R. M. Smith 
-	 Geologist 


•	 3.
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DRILL LOG 


ine:	 Minerva tungste ri 1 hite p ine Ccuty,	 Jev, 


HOi	 No,	 CD 1 Inclination: VertIcal Site:	 Jrea 2 
heetiof	 2 Length: 275 feet Coordinates collar: 


Loged Date	 start.ed: 4/30/o3 b3ttcm:____ 
Scale	 I 30 ft ' ,ate	 'tooed 5/2/53 ievations	 cojiar S120 


botto:L: 6445 


Size and 
condition Interval Geo1oy Schee1it Assays 
c	 hole fee4 ITOg 


_________ 
Poc '


_____ 
)escriptLor Y 


Cased
_____ _____ 


5lO •.?.. is, "	 dark gray - 
10-15 1 s, " 
15-20 Is. light and dark gray 


Fole 4-3/4" 2025 : 1s. iiht an1 dark gruy	 little quartz - 
25-30 is. da.k gray, little calite and cuartz est, 0.01 
3(.'-35 - ...._ l. dark gray, little quartz 
3E40 Is, U "	


"	 ( faUlt?) - 
40-45 . is. light gray s hard specks,orange 


U 550 .	 ..	 • is, -	 dark gray " est	 (i3Ol 
50-55 .. Is, " U -est.	 0.01 


U 556O is, " specks 99 
H	 .


6065 
C5-70


is. 
Is.


9? 
"


99 
H


little calcite - 
specks 


70 .7.5 s. " " fcw apecks 9, 75.60 - ls. " - 
9, O.85 I " H 
H 85-90 •.J: is H specks 


9095 is, 8 H soeks 
95 . l0 .J. Is, 8 


10l05 j is. H 99 iO5Ii0 . Is. 8 110-115 J Is, 9 - 
l!5l20 : j, *0 seckz 
i;3-'25 :i: Is, *9 pecks,crane 
i5-13O _L._ i.
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If


ine: Minerva tungsten Vhite Pine County Nev0 


Hole No.: CD 1 
She't 2 of 2 
Sca1e1 in0	 30 ft0


Size and I 
condition	 • Interval L Geology	 ________ 
of hole feet Log JRock Description 


Hole 4$ 1301351yJ1 is, dark gray 
135-140 is9 


140-145 is0 


45-15O I i •. 
150-155 is0 


155-160 calcite, brown stained, little 1s.	 dark gray 
160-165 II, 4 calcite, 


9 165-170 J is0 dark gray, little brown stained calcite 
170-175 I dark 


9
gray 


" 175-180 is0 
180-185 is. 9 


l851 90 Li is " 
9 190-195 ! L . L i 


195-200 0	 ; Is, ' U.


Scheelite	 As sty S 


specks
	


. 


specks 
est4 0001 


• few specks 
specks 
fev specks 
fe grains


. 







/	
-	 -	 __________ 


--	 fi/	


-- ___I--	
4-


V	


I'


____ -__ 


i 


I 


•	 .•______________i_	 - 


•	 ••••-
5•,o	 ,	 - 


_.T	 _ _ _
. 


NfA'EsCö 
R	 EN A"NE 


w,q / tE 1NE COi/,vT' ,'VE V4 0,4 
F'LA N L'A 7/ON c,qO'R//D/%L Ho 


.Scq//"2Q	 •	 : 3CCN 


•,	 oo
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1012 Flood Building 
Executive Officer	 870 Market Street 


i.$Ii	 a i	 a	 ..	 uJ a 


DMEA Field Team	 San Francsco 2, Calif. 
Region III.•


1j	 4C3
Date: April 28, l93 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. ,Washington 2S, D.C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject.: Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DNEA 2688 


Contract Idm.-E L8i 


Commodity Tungsten 


Operator - M.I.A. Mines. Co. (Combined Metals Reduction Co.) 
Pioche, Nevada 


Property	 Minerra Tungsten Mine, White Pine County, Nevada 


By Glenn G. Gentry, Mining Engr. 


Dated 4pril ]J, l93 .	 -


H. C. Miller 
Executive Officer 


•	 DNEA Field Team, Regiàn III 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


•	 E H. Bailey, USGS (With one copy of report)
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BTT.RIM RJPORT 


Docket No.: DA-2688 (tungsten)	 April 14, 1953 


Name and address of operator: M. I. A. Mines C0., 
c/o Combined Metals Reduction Co., 


•	 Pioche, iev. 


Name and location of property: Minerva Tungsten iLine 
1hite Pine County, Nev. 


•	 Contra:t No.: Idm-E481


SUM[\i1.RY 


The Minerva Tungsten mine was visitedon March 27 and 29, 1953 


for the purpose of securing information relative to the location of 


the work proposed under the exploration contract and to inspect any 


work that had been performed. This inspection covered all surface 


and underground locations and the examining engineer was shown over 


the property by Mr. R. H.Godbe who will be in charge of engineering 


for tho applioant. 


Mr. Robert Stopper, owner of the 'mining claims, is to be employed 


as mine superintendent. 


On the dates of the inspection, the applicant had not begun any 


actual exploration operations in either the Scheelite Chief adit or 


the Silver Bell shaft. 


Preparatory work around the camp and some surface work adjacent 


to bhe portal of the Scheelite Chief adit was started on February 27, 


1953.
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The applicants Salt Lake City, Utah' office had not authorized 


either underground rehabilitation or churn drilling at the time of 


this inspection, however, permission to begin operatibn, s under the 


exploration contract was expected to be received on or about April 10, 


1953.


CONCLUSIONS 


The Mineriia Tungsten mine is situated 785 miles , north of the 


.aselton Plant of the Combines Metals Reduction Co.,.which will be 


the source of the major items of equipment and supplies used fOr the 


exploration project. Of this distance., 62 miles is via U. S. High-


way No. 93, an all weather road, thence via 16.5 miles of unimproved 


desert , road.	 - 


The preparatory surface work completed by the applicant has 


been done in a very satisfactory manner and for the purpose of having 


adequate installations for both the exploration and production oper-


ations.


RECOMMENDATIONS 


No recommendations are being made at this time as the exploration 


work has not' started, 


STATEIVIN T OF ORK COMPLETED 


Buildings 


camp: During Octobd.r and November of 1952, the applicant 


purchased the following buildings from the Forlorn Hope Mine, located 


approximately 110 miles southwest of the Minerva Tungsten mine, and 


moved them via truck to the latter property
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S 
3 Bunk houses, size each, 14 :ree.t by 36 feet 
1 Office building, 18 feet by 24 feet 
1 Compressor bu1ding, 12 feet by 24 feet 


The buildings are of timber frame construction, covered with 


galvanized, corrugated sheets. The compressor building, which is 


the only one authorized inder the contract, is situated approximate-


ly 150 feet northwest of the portal of the Scheelite Chief adit and 


houses an air compressor. The floor of the building •is concrete and 


one section has been partitioned off for a warehouse and/or change 


room.


The allowable cost of this compressor building (noted on page 10 


of Exhibit t'A") amounts to l,500.0O. The examining engineer con-


siders the cost of the building at approximately e500.00, and further 


considers that the installation of a cement floor in the building 


was not necessary or required for the exploration work proposed by 


the contract. 


1 Fanhouse at collar of churn drill hole, size 6 feet by 
6 feet, fran construction, covered with galvanized, 
corrugated. sheets. 


Roads: 


The applicant has rented a Caterpillar, D8tractor with 


bulldozer blade and has complete .d necessary grading around the camp 


site, excavations for the installation of the water and fuel tanks, 


leveling and gr'ading in a small area adjacent to the portal of the 


Scheelite Chief adit, roadway leading to the site of the proposed 


water well and roads leading to the site of the variou.s churn drill 


holes in the area of the Silver Bell shaft. The Caterpillar tractor 


'was also used in excavating a ditch for the installation of 1,200 feet 


3..
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of 2-inch black, iron pipe from the water tank to the camp and cover-


ing this pipe line with dirt after installation. 


The examining engineer considers the roads to the sites of the 


proposed churn drill holes will be adequate for transportation of 


all necessary equipment and supplies and that additional road work 


should not be necessary unless caused by heavy rains or floods. 


quipment installations: 


1 Ingersoll-Rand air compressor (used, reported to be 
in good condition), rated capacity 360 c.f.m., con-
nected by 12 V-type drive belts to: G. M. Diesel 
engine, model PTA 11111, Serial No. 169468-5170847. 
The compressor and Diesel engine are mounted on a single 
steel frame. 


1 Air receiver, iron, about 30-inch diameter by 8 feet 
high (used). 


1 Allis-Chalmers fan (used), Model 7SB22A5-7978CH, 
No. .AN-B420, connected by V-belts to Bradley gasoline 
engine, No. 202015i_13568l, single cyl. (used). 


1 Fuel taik, riveted iron plates, 4000 gal. capacity (used). 


1 Vater tank, galvanized iron, 10 feet by 10 feet, approx-
imately 5,260 gallons capacity (used). 


Approximately 100 feet of used ,4-inch black, iron pipe for 
compressed air line from the air receiver to the portal 
of the Scheelite Chief adit. 


Miscellaneous supplies on hand: 


Approximately 30 tons of new, 30-pound mine rail', with 
necessary splice bars, track bolts and spikes. 


A considerable supply of square, mine timbers and rough 
lumber. 


Additional work done by the applicant has consisted of laying 


a 2-inch water line from the water tank to the mine camp buildings, 


a distance of approximately 1,200 feet. 


4.
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hile this pipe line principally will be used for a water supply 


to the camp and is not an allowable item of expense under the contract, 


a part of it could be used in supplying water to the Scheelite chief 


adit.


Further work contemplated by the applicant at his expense: 


The applicant proposes to drill a water well, to be located 


in the area adjacent to the water tank, to a depth of probably 300 


feet to 400 feet. This well would be of value to the applicant in 


determining the rock formations in an unknown area and if successful 


in producing an adequate flow of wat-er, would eliminate the cost of 


hauling water from a well located near the Stopper mill. 


GEOLOGY 


The Bureau of Mines, Report of Investigations No. 4648, page 5, 


suinniarizes the tungsten Qre bodies in the I1inerva district occurring 


as shoots in quartz veins that occupy faults in limestone of Cambrian 


age.


SAMPLING 


One sample of tungsten ore was taken by the examining engineer: 


BM-502, width 3 feet, quartz vein - Silver Bell shaft. North wall 


of 3rd level, 100 feet west of shaft - %,lO 3 0.56; oz/T Au trace, /1 
oz/T Ag 0.45.


OPERATORS MONTHLY REPORT 


At this writing, the applicant has submitted no monthly report 


and voucher on forms MF-104 and MF-lO4A covering preparatory work 


completed in the month of March, therefore he financial status 


would be as follows:


5.
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Contract amount 	 . . . . . 171,4OO.00 
Gvern.ment participation 75%	 l28,55O.00 
Expenditures ................ • • •	 None 
Unexpended	 -	 )171,4OO.00 


Contract period: 
Contract dated:	 Jan. 27, 1953 
Contract period:	 15 months 
Expiration date:	 Apr1 27, 1954 
Unexpended time: 13 months 


The contract specified th the expLoration work shall be com-


pleted within a period of 15 months from the date of the contract, 


however, it is noted in Exhibit "A" attached to the' contract that the 


time schedule o£ State 1, shows a maximum of 8 months and, a maximum 


of 13 months on Stage 2. There fore, the maximum allowable time might


be construed as2l months as per Exhibit "A". 


COMENTS 


The applicant proposes to let a contract to the Centenial Develop-


ment Company of Eureka, Utah for the trimming of the Scheel'ite adit 


and the additional driftin, crosscuts and raises provided in the 


contract. Attached-hereto is submitted a plan of the' Scheelite 


adit (sketches 1 to 8, inclusive) which shows the location of the 


areas where trimming will.be required. The status of the excluded 


area is not clear. 


In order to reach the point of starting exploration of areas 


outlined in Exhibit "A", the Scheelite Chief adit, necessary ior the 


exploration work, traverses .n area which has been reserved by Robert 


F. Stopper. Inasmuch as part of the Scheel°ite Chief adit is through 


around reserved by Mr. Stopper, it seems that the operators should 


have an easement for the use of he adit for all required purposes 


6. 







.	 . 


during the period the exploration contract is in force, and/or the 


transportation of any subsequent ore in which Government may expect 


to receive repayment. 


The Government is also expending certain funds for trimming 


through the excluded portion of this Scheelite Chief adit. 


The Mining Division office does not have a copy of the Agree-


ment between the N. I. A. Mines Company and Robert F. Stopper, 


relative to the rights and useage of the. excluded area. 


At the tinie the applicant authorizes work to be started, his 


field office proposes to begin churn drilling with the first hole 


to be drilled in the area of objective No. 3. The location is adja-


cent to drill hole No. 37 drilled by the U. . Bureau of IVines 


(figs. 2 and 7, eport of Investigations 4648). The applicant pro-


poses to do the ôburndrilling with their own experienced drill crew 


and with their own drill, which is: 


Bucyrus drill, !Iodel 2l11, chuck mounted,•rated to 400 feet. 
The machine is reported to be in good mechanical condition. 


The applicant reports that r. Robert F. Stopper, owner of the 


property is to be employed as superintendent in active charge of the 


exploration operations. Mr. Stopper has apparently had considerable 


experience in the operation of the property in past years and is 


presently operating the Canary Yellow tungsten mine and the Stopper 


mill.	 - 


Judging from his experience record, Mr. Stopper should be a 


good man, however, if he attempts to continue the operation of his 


own mine and mill together with the applicants operations, the demand


7. 







.	 . 


upon his time may make it difficult to take care of both jobs. 


This matter was called to the attention of officials of the 


applicant field office and they have promised full and adequate 


supervision on the exploration project. 


/T2n 
.Iining Bngineer 
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Approved Totals

To Date 


41 
*1 
13-i 


•	 545, 


2,®4.0G 


7367 


24GO 


-


ijiji.


fi,2i 
12.03 


-t.'Jij..................................................................... 
'-I'-. :rrJ-------------------------------------------------------------------


2,40.1X 


.', s)rp, 


*1 


_ii


Totals Previously	 Totals To ]Date 
Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


6u.4? 6,914.41 
67OQ,OO ?co.oc 
1,600.901 - 


.......
- -. 118c0.oc 


£300.00I 23C.QC


r1u2 T


F-i4 (Rev.) 


PARTMENT OF THE INTERIOR 
TAT DEFENSE MINERALS EXPLORATION ADM INISTRAT1ON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


r 
onth of	 ,	 Docket No. DMEA	 Contract No.



	


/ peiator's Name	 L1XtO COU	 Minerals AX%tCZ1 
/	 Address	 rolt 1Uig, zt Ltho Cttj, tb 


// Contract Amount, $°	 Government Participation: ?_%	 Amount, $.QP 
FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


Budget Bureau No. 42-Rl036. 1 


ITEMS OF COSTS Monthly

Total 


(1) IndePcndent}Ctt<j..	 2%OO 


(2) Labor andj3ervision:
.......................... 


Supervision.......................................... 
..................... 


(3) Oa 
• Timher.1--6flJ_____________________ 


Explosives--------------------------------------------
•	 Pipe----------------------------------------------------


................. 


.
................ 


.................... 
OperatingEqt 


Depreciation------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc......... 
(7) Miscellaneous: 


Repairs to Equipment------------------
Sampling and Analysis. 
Payroll Taxes-----------------------------
........... 
1o *ei Xtz'._______ 


8 
Zeas si1n. 
AMIt.-------------------- ..... 


TOTALS
__________ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$U 


Signature ------------------------------, 
(Authorized CertifyIng Officer) 


--------?'-------Vou. 
• (See other side) 


I certify that the above bill is correct and just nd that payment therefor has not 


*Payee -------
C(-LJt 


Per 
When a voucher Is signel orréecipted in the nme of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or' Treasurer," as the case may be. 
—*. NOTE.—Titlo 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fake statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







I 
(For Government use only)


	
'S 


CERTIFICATION Y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminlstratio	 ct under Contract No	 in accordance with the terms of the contract 
(*c 


Signature	 ,	 Title	 "	 Date 


APPROVAL BY DMEX EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 _' 1JC.s	 Title	 Date 


MtNTHLY REPORLOF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three, parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.--This form details expenditures' and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cdst and Prbg-
ress Report.—This is a statistical report of xpenditures 
which shows costs for the various types of operatioxi; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and 'any unusual 
difficulties encountered must be furnished 45 an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilli.pg, th loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.	 * 


The Monthly Report of Operator should be ,, prepred in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than- the 15th of 
the month following. 


Preparation of Form MF-104--Operator's MQnthly .Report 
and Voucher—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the orderthey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for usein reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if'the contract 
is a sub-contract under Form MF'-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Ttem (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third,party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


'expenditures due the Operator to reimburse him for deprecia-
,tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
"services, materials, etc., which are used in the initial rehabili-
,tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
• matefials, etc., used in the installation or construction of new 
'buildings, fixed improvements, etc., necessary for the project. 
'These costs, therefore, should not be reported under items 
.(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


- insurance, repairs to equipment and sampling and analysis. 
,Only, that part of payroll taxes, liability insuyance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


'the employee as 'a payroll deduction is to be included 
• under item (2) as labor costs. 	 S 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 


,"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 


'determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 


'the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 


'cases the original or a certified copy of the purchase order or 
,invoice should be attached to the Morthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


,,thus supported. 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,' and giving the "Monthly 
Total" amount due. "Tot4ls Previously Reported", and 
"Totals to Date" columns should also be filled in.
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	 Budget Bureau No. 42-Rlis1:1

Approvi expires 6-30-53. 


p	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 . 


DEFENSE MINERALS EXPLOIATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ----- 195	 Docket No. DMEA	 Contract No. 
Operator 's Name --	 -	 Minerals	 V.P	 -



Address -


AUTSoEZZID BY CONTRACT 
OPERATION	 UNIT	 Cosm THIS UsTnis	 CosTs To DATE	 UNITS TO UNIT COSTS ____________________ 


___________________ _____ ________ _______ _________- _______ _______ Units	 UnitCosts 


I:0 


zzzizzi zzri 


---


-


-----


• ----------------------


------------------------


Drifting-------------------------------
Crosscutting_ 
Raising--------------------------------
Shaft---------------------------------
Winzes--------------------------------
Drilling: Core-----------------------L. 


Churn---------------------
Auger---------------------


---


Roads. and T 


TOTAL DISTRIBUTED COST&... 


Operating Equipment _.. 
Initial Rehabilitation and Repairs 


Qw Buiiding, Improvemenj eto...... 


TOTAL COSTS........................


AUTHORIZED BY 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in thisreport is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator--------------
QfflGINAL 1GNED Bx	 1L**r 


Per---------------------BNTitb0 


) NOTE.—TItIe 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdIction.


(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------
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INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpOse of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and, "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, .it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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COMBINED METALS REDUCTION COMPANY 
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4'
UNITED STA.TES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MI1'ERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 	 U 


h20 Cntorn ronse 
EEBatter Street 


San Fmncbto U, Calif. 


February k, 19S 


AfrJ4si1 


Heaorandum 


Tos	 George C. Seitridge, Chairean, eratins $oamittee, I)1V 
Interior Building, Wuhtngton 2, I). C. 


Prom:	 F4xecutive• Officer,	 & ?ie1Ld 'r., Region IX 


Siabject: Docket No. D1Z26B8 Tungsten 
H, I. A. Hines Coapay 
Minerva Tungøtsn ?line 
White Pine County, Nevada 
Contract No. i148l 


Pursuant to rour teletype of February i, l9, recarding subject docket we are attaching copies ot Operator's i1OA ZOrrna. 
and narrative r'eports for the *onthe of October, November, and 
I)Sceaber.


'	 , J 


S. Ricker 
Zxecutivs Officer 
T}EA Tied Teas, Region II 


Attachments 


Copy to: Pinance Office, Region II


TT1







(1) Independent Contracts: 
Short Form 


flrillin& ------------


1IIr-


	


- N	 ________ 


	


. 	 : J--.-,- - -7! •W. 
• 3inO - - 


(2) Labor and St p rvision: 
Labor------±12


 Supervision-------------------------------------------
icvies-----------------------------------


(3) e1: L 
Explosives---------------------------------------------
Pipe----------------------------------------------------


(4) Operating E ui me t:


if' 
Depreciation-----------------------I----------------


(5) Initial Rehabilitation and Eepairs. 
(6) New Bldgs., Improvements, etcI----------------. 
(7) Miscellaneous 


Repairs to Equnient 
Sampling and Analysis. 
Payroll Taxes----------------------------------------
Liability Tusurance


it $ 


-.	 ,1 . ,,	 l't 
ti 


N .	 4, 
'4. 
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_____ r
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MO4 (Rev.)	 UNITED STATES	 Budget Bureau . 42-R1036.5 
(April 1052)


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ; 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------------	 1954Krn	 Docket No. DMEA	 Contract No 
Opeiator's Name $.A.	 J4ineials 


Addrcss alA 4t	 1t{O	 Jt2t) , 
Contract Amount, 	 Government Parti ipation 15 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Toat iTEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
A pproved	 A ppioved, Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


I


•g	 ----


-------


	


1	 4 


'ta N4
mum 


•-------------


1*-
---


$ I --------------


____
:. •t. •--


'liii-iiiiirt-


----
N., ------------
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2;	 t'e 


.14 •
	 t;	


I-I-ItI-IIIIZIIIII_I1IIIiiIIi1iIIIIIIZ1II-I-[IIIIIIIIII1ZI11IIIIi 


I certify that the above bill is correct and just nd that payment therefor has not 
been 


a e


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writIng 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


---*' NOTE.—Tltie IS, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
j urlsdktlon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 
_o•ao	 • oP 
- —


	


-; '	 :"''r' :' Signature
(Authorized Certifying Officer) 


You. 
(See other side)







L4 _____ 


(For Government use only) -, 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher, is operating a Defense Minerals 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Si nature g


.$4cjin accordance with the terms of the contract. 


Title	 . Date 


1xectttve OttAr 
Title	 t'iøid teLt	 Date 


.Legi.w ii 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the G9vernrnent 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Ieport and 
Voucher.--This form details expenditures ad coñsti-
tutes a voucher for reimbursing the 'Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descHptioh of 
progress made, results accomplished, and arty unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Whereve,r possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.- In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of 'Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form. MF-104---Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis indercon-
tract Form 'MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase. of equip-
meat Swill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment,owned will be reported under "Deprecia-
jion"., 


Item (5) comprises costs of labor, supervision, technical 
ervices, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, tehnical services, 
•rnaterjals, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., nec&ssary for the project. 
These costs, therefore, should not be reported , under items 


<2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
"payroll taxes, liability insurance, workmen's compensation 
-insurance, repairs to equipment and sampling and analysis. 
Only .that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
-under- item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


-copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


'Executive Officer. This certification may be stated thus, 
-" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
'determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator heed not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
-invoice should be attached to the' Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will 'submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing; crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







.	 'H 
U0 S	 PiTMENT OF T1E INTI 0Th	 L 


OF 1LIES 
ThIOi XXi.


APR4



	


£itiYe udit Buff	 ©e tit. 


M.X.A. Mines Company 
P.O. Box 150 
it Zak. C1ty, tltah 


Gen1leinen:.


10	 iatio of the above Payee e Rferene a difference 
wa fowd hoh made it cesar to eupend yow a©coiiint accordinglyz 


Govt. Part. Ot C1aind L3 .iUOct ROt. Dec. & Jan.) 


Difference __________________ 


ount £pproved ________________ 


The reaon for the d iference iae due tog 
Explanation of Amounts Paid on the following ?*'.l04 Vouchers 


• 
Month	 Cost


7	 Got 
Part.ciation Wtthhe1


iiet 
to Operator 


Oct. 54	 $6525.00 4893.75 $4893.75 Nov. 54	 4950,00 3712.50 -0... 3712.50 
Dec. 54	 7400.00 5550.00 $1800.00 3?5(.O0 
Ja. 55	 6302.50 4726.88 4726.8 -0-. 


$25,177.50 $18,883.13 $6526.88 $12, 356.25


The amount of $6,526.88 hs been withheld pending completion' 
of final audit of contract and. the final determination of salvage 
value of Materials and Supplies and. other equipment. 


y reclaim for deductioxia made a1ove iet be euppbrted by 
th OThIINàL of this form0


Vexr eincerely yore 


'ta s 


L0 L Sjolander 
udget and Finance ranch 


Region UI II 







Budget Bureau No. 42-R1l511 


(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
T ItT1C 


JILvQ 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 1E 


Month of	 IL	 1954	 Docket No DMEA -	 Contract No -	 4A1L --
Operator's Name	 >.X.t, 4*	 -	 Mmerals 


Address----- 2fl4iflL 


II COSTS Tms I UNITS THIS 
OPERATION	


I '	
Mowrn	 MONTH, 


Drifting--------------------------------


Drilling Core t. 75 


c( 


ShaftS---------------------------------------


Churn-------------------------------------------------
Auger----------------------------------------------------


TTJ. 
Boadsan	 ------------------------------------------------------- - 
n'io


Cosre lo Drz UNI1s TO - DATH UNIT Cosra 
TO DATH


__________ 


Units 


1I


IzIzIIIIIIIIz 
---!	 ---------------


izzziii 
ZPGL. ............................................


Unit Costs 


TOTAL DISTRIBUTED COST&:. 


Operating Equipment 
Initial Rehabilitation and Repairs 


w Buildiqgs Improiements,to. --
wirp. fl 


TOTAL COSTS


AUTIIORIZZD BY 
CONTRACT 


I ------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----------------operator	 .. 


OGNAL S1GkD J	 co*urw 
Per---------------------OPONT1tis......................................... 


-. NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to an matter within 
its jurisdiction.


(Instrñctioñs on reverse)


REMARKS: 


I II	 AVTE0SIZID BY CONTRACT 


(For Government use only) 







I I	 I 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose df this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases çeported with the xception of three itenjis the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing thes items on a monthly basis is doubtless 
clear to the Operator, since such distribution might 'well overstate the cost for any one 
month or period short of the entire contract period 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported oi Form MF-104. This is also trUe of the "Total 
Costs To Date". 


In preparing Form MF-104A,. it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time . spent on the various phases, on man days of lab pr charged to such 
phases, or on some other equitable bai. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close df the project 
if determined necessary. The last wo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is: 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attexhion to any unusual circumstances causing excessive or 
disproportionate unit costs. 


_fl


4l	 O flV1


GPO 83-38475







I 
COMBINED METALS REDUCTION COMPANY 


Minera Tungsten Property Narrative )ecember, 1954. 


JanUsl7lO, 1955 


Mi', Pa1 GesiusiU, Plant Manager 


Reginald G. ice 


X)ear Paul: 


Progress under the Exploration Project Contract with the ).t,nae 
tiaer*1 Jp1•ration dministration during the month of 1)ece*ber was as 
f•Uews: 


This sublevel was advanced east on s fissure $0.0 feet. Some spotty 
scheelit. minoraltzatiou vu found in thi	 ance, but of toe isv grade to 
be claøsed as ore, The fissure vax' 	 ii vi. from a few inches to 3 feet. 


A raise was started,	 re	 (eelite mineralization was the strongest, 
and advanced 22 feet. 	 e	 ecU e a}iowing continued up as far as th. raise 
was driven which ind ates	 t are under the ore. This raise Will be con 
tinned to a height	 approxima ely 50 feet where diamond drill hole No. 13 

ctt some ore. 


60 Wjt ; Sn Lev4-, Ma 


After locating the fissure south of the 650 level drift by diaaond 
drilling on 600 level and 650 level, a crosscut was driven out to cut the 
fissure. The ore is f ron 3 to 4 feel, wide and of average grade. A flat 
east dippim fault cuts the fissure with only a few feet displacement at 
the point where the crosscut intersected the fissure. 


Total drifting and crosscutting for the month on the 630 weSt sub4evel 
amounted to 61.5 feet. £xploratien and develoisent of this new block of ore 
will be performed as rapidly as possible. The possibilities are favorable 
of developing an important 1ock of ore with considerable tonnage to the 
west, as there are 600 feet to the nearest iine workings. 


$ily e4 MapJ47,3 


A raise following the fissure was driven up from the 300 level to the 
area where churn drill bole No. 6 showed conuaercial ore. Mvance of this 
raise for the mouth amounted to 37.0 feet. The face of the raise showed 2 
feet of average grade ore. Rowever, it will be necessary to adva*e this 
raise another 25 feet to interseet the paint where churn drill hole No. 
showed the ore.







/ ;f	 t	
•	


p 
COMBINED METALS REDUCTION COMPANY 


2	 Jan, 10, 1955	 Paul	 aiU 


p,jri;L11:1v 


Uiw*oad drill hole o, IS, of which 13 feet was completed last nonth, 
VU eztended to a total Ustue* of 3 feet. The banging wall of the 
fissure was cut at 36 feet, the footw11, at 42.3 feet, The drill core 
showed 4 feet of or. of which assay's are not available yet, but is eat' 
inated to be of average grade or better 


£ianon4 drill hole No. 14 was drilled due south Zero dip fres 
survey station 80b on 650 west sub .levoi. The hanging wall of tht 
fissure was cut at 26.5 feet. 


Total dia*ond drill footage for the month totalled 74.5 feet. 


..Cuttiag 


inter*nedjate sub .ieve1	 ap A .1614	 80.0' 
650 vest sublevel iap 16S(	 '\tl.sI Silver lieU Map R.8T3	 i/ 
400 west sub.4evei $5 A1 3	 _________ 
Total Xxploratioijsota e	 15


22.0'
• 5' 


37.0' 
•	 _t_	 * 


59.0'	 76,3' 


No ora was shipped'ri*g the month. 4bozt 600 tens averaging 0.65% 
W03 was mined and tered in outside ore bins and nine *re puses. 


Vay truly yours 


eginald 0. Lee
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COMBIN METALS REDUCTION Co. 
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COMB1Nr METALS REDUCTION Co.	 'I 
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MINERV.A TUNGSTEN PROP. 
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I _____J IcED .i__:I METALS REPLICTJON Co. 
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• øorrnMF-iO4/ltev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5. 



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER... 
S 


Month of	 Novnbar	 , 195	 Docket No DMEA 2680	 Contract No IDMW 481. 


Operator's Name ----------- Minerals ----- - • SSS -------- - SSSS 


Addrcss	 22ø F1t d11dir, a1t Lkç CUy Utah. 
Contract Amount, s47!i49,P0	 Government Participation:	 Amount,	 ........ 


FOR OPERATOWS USE	 FOR GOVERNMENT USE ONLY 


iT EMS OF COSTS
Monthly	 Totals Previously 	 Totals Ti) Date	 Approved 


S 	


Total	 Reported	 Monthly Total 


(1) Indepcndend	 I4ftaoI d)645.O0 5,091.97	 5,736.97 
Short Form	 ihurn )	 6,700.00	 6,700.00



.n..adt1,80Q..00-------1,.300.00 
. l.2300.0O-------2,300.00 


4-Uz'ittbin	 4,305.00 64,995.OQ - - 69,300.00	 ................ 
............ S	 9,26805	 9,208.85 --------------------Lair	 air.water..Liflee .1.......1,425.00...1,425,OO ..................... 


(2) Labor RII'I	 erv3io-------


Supervision--------------------------------- 't8: ....................... 
Technical Services-------- c' àpzg	 2025-co-------2025.00-----------------------


(3) Operating	 iiid	 )it$	 4,394.ø	 4,394.88 
Timhernc1..i.* .........................2,332.'fl.......2,33?.------------------------Explosives-------------------------------------------- O.7I.•-------40. 
Pipe----------------------------------------------------- 1,326.70--------1,26,70. ...- -------------------
Track---------------------------------------------------. 4a4•34 ....	 Ji,458.34------------------------


1t ------------------
6;L.:4i------------------------


(4) Operating Equipment:


z';Li 
1)epreciation-------------------------.. .... 3,579.24.........3,579.24 


(5) Initial Rehabilitation and Repairs---2,)3.95.........2,803.95... -------------------- S 
(6) New Bldgs., Improvements, etc.... .94.!0O.........2,94.O0-----------------------


(7) Miscellaneous: 
Repairs to Equipment ...!	 t.Lbr,.. .5,962 .54-------- -5,062.54------ ------------------






Sampling and Analysis-----------O6i.2....624.21 


Pa yroll Taxes-----------------------322.03---------322.03 
735 67	 73'• 67
Li bilitv Insurance-------------------------


,31,Q6---------2,384,06 
Itoad	 2,400.00--------2,J00.() 



11ae è &tuD1.ving .ater-p327-.77--------3j37.? 
?'l fl	 PUM I- 25.1------ - -----25.$ -----------


_____ ______ _____


Approved Totals 	 Approved Tomals 
Previously Reported	 To Date 


IisirI jIiIL----------


_iiiiIIiIiIiii_iSii:IISii 


I certify that the above bill is correct and just nd that payment therefor has not 


Payee 


	


pmGINAL SIGNED BY	 ........................... S 
Per -----------------	 Title 


Wheit a voucher is signed r rceiied in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—3.' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
faie statement or representation to any department or agency of (be United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of S\	 S 


S - 
tj y H. Sjo1andf 


Signature	 IdZ-CTWYIfl* - 
(Authorized Certifying Officer) 


Vou No F 4O 
(See other side)







-I. 


(Fat Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher.is operating a Defense Minerals 


Exploration Administration pro 	 under Coütract 	 ----- in accordance with the terms of the contract. 
Uning L*inee*	 Ju. 1 


Signature ----------------------- Title ---------- Date..................... 


APPROVAL BY DMEA	 ECUTIVE OFFICER OR ALTERNATE:


xecutie Officer 
Signature	 Title -D& FiØjd TPm	 Date January 10, i$S 


S. Rick'	 - Region i	 - 
MONTHLY REPORT01 OPERATOR 


The Operator (Contractor)"f an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report nd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—l'his is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descri,ption of 
progress made, results accomplished, and an unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever' possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, 'the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prçpared in 
an original and four copies all of which must be sent to he 
Executive Officer of the Region not later than th 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised FebruaFy 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Iterri (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Ttem (3) include the costs of material and supplies 
used in Lhe project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment exnditures, that is, rental, purchase and depreciation. 
The expeinditures made fiénting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mqnt will be repçrted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
ma'terials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc:, necessary for the project. 
These costs, therefore, should not be reported under items 
(2) , and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insiranc, repairs to equipment and sampling and analysis. 
Oniy that part of payroll taxes, liability insurance and 
wolkmen's compensation which are paid by th operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2). as labor costs. 


item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless suèh doumenation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"C,ertified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an , "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
th Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date"columns should also be filled in.
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'	 MF-104A	 udget Bureau No. 42-R 1151.1 
(April 1952)	 tOVB1 eXpires 6-3O-53. 


UNITED STATES	 -. 
•	 DEPARTMENT OF THE INTERIOR 	 C' 


•r; 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT ' 


Month of	 VØII 195 4	 Docket No DMEA	 !	 Contract N 
Operator's Name	 1.à. 4n*.	 -	 -	 Mmerals - -	 - - 


Address -- -	 t tMt	 J*, JJtth	 - - - - - 


AUTUORIZID BY CONTRACT 
ii COSTS Pals I UNITS Twa ii Urcrrs TO I UNIT CosTs OPERATION	 I	 ii Mowra I MONTE.	 COSTS TO DATE	 DATE I TO DATE


Units


13.Q L_...._ 


Drilling Core 4i 
Shaft----------------------------------------
Winzes-------------------------------------


4,1i.1 427 


VA*ictL 1J ciet 


crosscutting.....----------------------------
Raising-------------------------------------


'DU*Ü .Oa1*piE1 


Churn--------------------------
Auger---------------------------


Roads and Trafl& ------------


----------------------


Unit Costs 


TOTAL DISTRIBUTED COST&...... 


Operating Equipment iL.... 
Initial Rehabilitation and Repairs..... 
New Buildins Improvements etc.. 


:4 
TOTAL CosTs........................ 


AUTHORIZED BY 
CONTRACT 


• %7UqJ3 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


ç4	 • 	 •'-	 r-e'i 
Date--------------------Operator................................. 


QmGINAL SIGN1D 
Per---------------------e.	 ONTitl0	 ....................................... 


—b NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will tWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.....------------------------------------------------


(For Government use only) 







.•


INSTRUCTIONS 


Preparation of Form MP-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual.phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost forany one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is. also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as,' drifting, crosscutting, raising, etc., 'provided 
that These items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. 'This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Minerva Tungsten Property Narrative Hovonber, 1954. 


Dece*ber 10, i54 


Mr. su1 O.issiU, Plant Ilanager 


Reginald G. Lee 


isar Pault 


Progress under the hiploration Project Contract with the Jefense 
$ineral zpl.ration .Mis*i*itratiou during the ntentb of Noreber was as 
follwsz 


4}4DrJ14$C $'4eYel Maj14I4 


Adyan øf this drift beading aisounted to 123.0 fóet 'for the izontb. 
At 93 feet of advance the fissure was cut *d the additional 30 ftet of 
adTancø was in the fissure. Width is free' 2 to feet con*dning narrow 
streaks of ackeeLit. ieez'a1i%stion bat belew áhippi*g grade 


Driftiag east on the fissure and raising up to the ore. sone, as 
indicatsd in dis*ond drill hale D.D.H, No. U, wil]. continue as rapid1 
as possible,	 •' 


ju4r4U4n -,, Map 


for location see Map A4653, D.D. Hole No. 14, cours, due north, ? 3 
degre. dip was drilled to a depth of U.0 feet. AU of this aOaau was 
in nassive blue linestene. 


D.Z). Hole No. 15, course 8300W t 3 degree dip was adve.d 13 feet 
during the janth. However, at this writing, the fissure has been cut at 
a depth of 3 feet. 'The next four feet showed g..d grade eckeelito ore 
in the quarts fissure. The borisental thw of this block west of the L$ 
fault by 43.441) Raise liabout 70 feet south. 


Total dianond drill footage for the nOnth alounted to 129.0 t..t. 


The above esnatitutes all J).MJ.A. Exploration rk perfomed during 
the $nth of Noysaber. 


Csrspsn developnent work was expanded on 'the 400 level and 300 level 
in the Silver Hell Nine, driving short connections for ore and waste posses, 
installing chutes and transfer pockets. These jobs are new. cenpieta and







S.	 . 
2	 eec. 10, 3954	 Paul osmaim 


production tuii the **t 300 Le,ei of' .th Silver UeU can be treisferred 
to the $*rfacs throu the Chief Adit.' 


Ore shipments from iinera to iinera1 i*i*eez'ing 411 at ],y 
(Sdtimer. C*aa Hin) tettUed 386,1 ve1 tons for the month of Itovea,b.r. 
L *thCr shipments were made. Other or'. mined was stere in outside or. 
bins, mine hte* and ore passes.


Very truly yours,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1605 Evans Av*nui 
Reno, Nevada 


March31, 1955 


Memorandum :' 


To:


	


	 Operating Committee 1 DMEA, Interior Bui1diog

Washington 25, D.C.' 


J'rorn:	 Executive Officer, DMEA Field Team, Region 11 


Subject: Operator's M*dh1y Progress Reports Formè 
MY. 104 and MF104A 


Attached are two copies of each of the subject 
report(s) received from the operator as lIsted below. Thus 
report(s) hive been audited and p.. sOd to the Treasury for 
ayment. 


Contract No.	 Oertor	 Report DatedPeriod Cøv.r.d 


ldm-E4$i	 M.LA. Mines Co.	 11/22/54	 ' October. 1954 
DMEA26$$	 .	 .


12/31154	 November 1954 


1/18/55	 December 1954; 


/1 
S. Ricker	 't /L' Attach.	 /)/ 1/ 


SRicker gh	 r 
cc H C Miller	 ,( )p " 


.R. M. Smith	 ' 
File	 '	 ,	 '4







Approved	 Approved Totals 

Monthly Total Previously Reported


Approved Totals

To Date 


.'ocfl1MF-aO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Apr11 1952) 	 Approval expires 6-30-53. 


ARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195k	 Docket No. DMEA 28	 Contract No. 
Operator's Name UX' Ln	 1*IXJ	 Minerals Ainteb 


Address	 LB F'IIt BuUdix Salt Lk. City, Utah 
Contract Amount, $	 Government Participation 75 %	 Amount, 32t3,50.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) IndePeflclent}	 820.00	 4,271,97 5,091.97 
6,700.00 6700.00 jten-&	 t---180O.00-
2,.O9 


5,705.00 
---------- '926885 


Za tracks Sr,wate!'-1i .o -------------1,425.00 
(2) Labor and..&iierijsion: 


Labor	 1,506.90 
Supervision


---2O25O0-
(3)


Timber(-----------------------------
Explosives----------------------------------------------- i,26,?0---ipe-------------------------------------------------------


--------------------4fllo83 


&	 - - 543.3.2


ii'


I ii ii Iiiii Iii III I 
,02---------------------


,326.70----
,45836 
,T71i83 
-780.10--------------------


,46?.43----------------------
-	 1# 


IIIIIIIIIIIIIIII 11111,127B._(7() II ,I218.0( I IIIIIIIIIIIIIIIII 
5 3,579.24 3,579.24 


'ao -g--------
"2'	 0 894• 00 


(5) InitialRehabilitationand Repairs-------------------
------ 


eprecia ion-------------------------------------------


(7) Miscellaneous:& Uaint. 141. D 5,062,54 5,062% Repairs to Equipment------------------------------------


(6) New Bldgs., Improvements, etc----------------------------


Sampling and Analysis------------------------------------------626a---------------------


Payroll Taxes---------- ----------- ----------------- - -------
735-- ------• 735 


3--o3----------------------
..................... ___________________


214W.W------ - 14UU.UU 


332771 3,327.7? 
0ft.&Eng--S----""2%01---2.81 


IIIIIIIIIIIIIIIIIIIII.oc	 465-63 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been recei ,	 .	 . S


	 that this acoount is correct and proper for pay-






Date ---------Paee --------------------------------------


-----Title 
When a voucher is signed or receipted in the nanfe of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he.signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes a criminal offense to nitake a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Is-


Signature 3PliJittr1it'LrigflfVi&________________ 
(Authorized Certifying Officer) 


- Vou. NofQ1 
(See other side) 







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
..,dfl 


Exploration Admini$,ation projtj,nde, Contract No.	 i,Jin accordance with the terms of the contract. 


Title	 Date	 iQ1L 


APPROVAL BY IY'MEA EXECUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature	 Title i	 Fi1&..TQ - --- - Date DeCQ1ber.13,.].951 


. Livkvr	 -	 Ilegion III 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pro$ect is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operto'r's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any trnusual 
difficulties encountered must be furnished as an ttach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and .assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 1,5th of' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his. 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amounI 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tati9n and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, tehnical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurand'e and 
workmen's compensation which are paid by the operator 
should be reported undeF item (7). The share $id by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original docunientation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priáte signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is, a. Government auditor should 
make an audit of the Operator's books andreords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed' $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. .The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'brmMV-1O4A	
udget Bureau No. 42-R 1151.1 


(April 1952)	 ppro'a1 expires 6-30-53. 


NITED STA1tS

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of t*'	 1954	 Docket No DMEA	 Contract No Zt2L4fl 
Operator's Name - 	 t1t	 c*t	 -	 Mmerals - - 


Address 


OPERATION	 COSTS THis I UNITS THis	 UNITs TO I Uim CosTs II
	 AUTHoRIZID wr CONTRACT 


UNIT	 MONTH	 MONTH.	
COSTS TO DATS	 DATE	 TO DATE


rt.. Drifting-------------------------------


Raising-------------------------------
Crosscutting._-----------------------


Shaft-----------------------------------
Winzes-----------------------------------


Churn-------------------
Drilling: Core---------------------------


iiiiiiiii
iiiiiiiiii 


ad


c94L 1i34. 4 


IIIIIIIIIIIIZIZ 11111	 I_Ii5 IZII2iI 


IIZZIIIIIZ IIIII5I5ZIII IIII.3 IZIIIAIIIII


AUTHORIZED BY 
TOTAL DISTRIBUTED Cos!r&..... ----------------------------------------------------------------------CONTRACT 


Operating Equipmen 
Initial Rehabilitation and Repairs 


uidiIp eto ______	 ________	 ________ 


-	 1111111	 ----_z 111111111 III 	 zzizzizzz:iizzz ziiiiiiiiiziizz 
The undersigned company, and theofficial executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 ---------- Operator


lo 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wlflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS ------------------------------------------------------


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may meed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rçported with the exception of three items the costs of 
which ar&not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cøntract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repor1ed on Form MF-104. This is also true of the "Tbtal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such,as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close f the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 -


S 
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• OH, . 0


P4inerva Tungsten Property Narrative - October, 1934. 


Nombez' 12, 1954 


Pa1 (ewmifl, l4auager', Nevada Operations 


aeginald 0. Lee 


(' 


)ear Paul: 


Irogrees under the Ixplor*tion Project Contract with the Oefense 
Mineral zplorat ion Administration during month of October was as 
followss 


A ]. 4 e 1$uk4,cl . 
Advanc* in this drift amounted to 22.0 feet for the month, Rock 


section cut vu a]]. msa4ve . , gray limestone. A diamond drill station was 
cut at 13 feet of advance. 


$ Priina-


Two diamond driU boles were extended out frois the above mentioned 
drill station. 


D.D.H, No. 12, bearing N300E, C 5O cut 4 feet of qtmrts: end two 
narrow streaks of echeeli.ta at 72 feet. 


D.D.H. No. 13, beari N50% 50° cut 4 feet of qusrttt containing 
scheelite mineralization over a width of 21 inches at 60 feet, 


Drifting was rested to cut and drift east on the fissurp. 


OiaatI4-bIaj Ar362 


Exploration advance on this level was ) feet of driftiimj to the east 
on the fissure. Four feet of quarts vu exposed over the entire advance 
but the scheOlite mincralisadon as poor, 


Total advance for the month amounted to 103.0 feet. The west drift 
vu extended to iere the fissure is out.f I by a major NdØS fault. A 
cross-cut was rim to the south 3? feet to locate the faulted segment of 
the fissure. However, dás to the bre1:en-up and brecciated oodition of 
the gtound on the west side of this fault it was difficult even to recog-
nise th* fiastue. Some indications that the fissure was cut at 34 feet of 
cr'ess-cuttig, her. a small fissure fault shcsqing a little quarts and a 
few specks of scheelite with about the sane dip and strike as the fissure







S	 .. 


proper, was noted and is being drifte on for a few rounds to see if it 
will open up in sie. If the fissure is not found in a few mire rounds, 
diamond drill holes will be extended out to bc ate the fissure. 


This drift was advanced 18.0 feet during the month. Quartz with 
considerable amount of calcite but very little scheelite was noted through-
out this advance. As this beadin& is near the f*ult cut in t1ie 600 West 
Drift 50 fe.t below, no further advance will be made here until the fissure 
is located on the west sid* of the fault en the 600 level, 


Ttal 1>.M...A. xpboration as ditcuased in details above amounted to 
163 feet d drifting and cross-cutting and 164 feet of diaaond drilling 
for the month of October. 


Rehabilitation of the 500 foot level east of the 43.24D 1aise r.qufr.d 
250 msn ..shifts during month of October. T his job is n completed and as 
soOn as th. ore and waste passes are cnpbeted to 300 level of the Silver 
Bell, production from the east 300 bevi1 area will start. 


Shipmo*t for the mouth totaled 665.3 wet tons or estimated 660 dry 
tons assaying about 0.71 W03. 


Due to shortage of stoping are& shipments were temporari1 curtailed 
on October 1*, until some ore production fzon the Silver BeU is forth 
coning.


Very truly yours, 


ILeginald 0. Lee
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FonF-14 (Rev.)	 UNITED STATES	 Budget Bureau No. 42R1036.4 
/ (AprLl152)	 proval eplçs	 . 


PARTMENT OF THE INTERIOF	 .-	 L	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


/ S 


OPERATOR'S MONTHLY REPOR1I AND VOUCHER 


Month of	 , 1954	 Docket No DMEA	 Contract No Lfr' 481 


Operator's Name lilA.. 1i&)C COCEnY	 Minerals	 Thit. 


Address 218 Th1.t 1b3LIiflg, 1t 1ake (it Utah. 
Contract Amount, s..3fl,400...OQ	 Government Participation: IL%	 Amount, $i23,55O.O......... 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl	 r cts 
Short Form J 0f4 -


1:oo:Oo --
2,3OO.O0 2,.00 _____


,735.. 
4$


57,575. 
9,268.85--


9,cJ 
9,268.85 


-fackJtfr,tat 
(2) Labor and.	 j,peyision: 


1DI3IEBfl 1,506.90 ,fO6.90 Labor 


tra &Adit.....


11üAItng----------------------------


"- 


? .22 --
mberflC3.,t 


posiviuiiiiiiiiiiiiiiiiIiiii iiiiiziiiiiiiiiii
	 jjjj	 _j jjjIjjiIjjjjjj 


iiiiiiiiiiiliiiii III 	 IIIIIi	 IiIIIIIIZZZI 
........4,447.44,467.41-----------


(4) Operating	 zent:	 -	 - 
QQz1' &. .	 ..	 545.12	 54,12 Cfl	 1,278.X-------x,27a.(x) 


t.	 3,579.24	 3,579.24 
(5) InitialRehabilitationand Repairs----------------2110 -------------------------------------------------------------
(6) New Bldgs., Improvements, etc-----------------------------------------------------------------------------------


(7) Mcellne:us. t . &ua .tit•LbO------5iO62---54---------5,062.51, ----------------------------------------------------------------


Sampling and Analysis--------------------------------------624.ZL------------------------------------------------------------------


Payroll Taxes----------------------S ---------------------- 3i2e --------------------------- --------------------------------------
----------------------------------------------------------------------------------------------------


flodiWinte-S -----------------------2400----------2,4O.O1i-------------------------------------------------------------------


3,327,77 3,32W? 
OWXc.------------------------------25.83-----------


___________________________________________________________________ 


I certify that the above bill is correct and just nd that payment therefor has not 


9u54-.	 tnCoiipazi..: 


ORIGINAL SIGNED	 - 
Per --------------------	 Title....----------------------------


W hen a voucher Is signed ór rteipted In the nath 1a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "Johfl 
Doe Company, per John Smith, Secretary," or "Treasurer, " as the case may be. 


—.3.. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


- ,.s_., 
sL.1L...... 


Signature	 ii C 
(Authorized Certifying Officer) 


iYate -------------------Vou. 
(See other side) 







.1	
1	 • 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro	 der Contract No1	 4UI in accordance with the terms of the contract 


- ------------------------ Title 	 Iate 


APPROVAL BY DME. 'CUTIVE OFFICER OR ALTERNATE:


txecmthie Offcor 
Signature ------------------------------Title	 Date 


,	 4- e	 O.On XXZ 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required tO make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operat6'r's Monthlj Report and 
Voucher.—This form details exienditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 • 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expen,diture 
which shows costs for the various types of opration,; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and,, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the locá-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared ih 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly' Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and téchnicàl 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported unjer "Rental". The amount 
paid 'or du1r obligated for payment for the purchase of equip 
ment will be reported under "Purchase". The amount of 
expepditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5)' comprises costs of labor, supervision, technical 
serviies, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Itm (6) 'includes the labor, supervision, technical services, 
mate'rials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7). covers miscellaneous types of 'expenditure such as 
payrpll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that' part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shouid be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othet seven categories. 


Tue original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by oriinal documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Ceftified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
deteimines that a contract under . Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases 'whose, individual costs exceed $50.00. In these 
cases the original or a certified copy of tle purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mened. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously. Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form F-104A	 Budget Bureau No. ,2-R11514 
(April 1962)	 Approval expire 8 6-3(53. - 


-	 UNITED STATES	
r 


DEPARTMENT OF THE INTERIOR /	
L 


DEFENSE MINERALS EXPLORATU)N ADMINISTRATION	 '_-


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.4	 Docket No. DMEA 
Operator's Name - 


Address -	 LtJ4	 t


Contract No.	 .-
Minerals --: *-------------


AUTHORIZED nv CONTRACT 
OPERATION TT	 COSTS Tais I UNITS THIS II 


II Moa I MONTH.	 COSTS TO DATE UNITS TO	 Uni, Cons 
DATE	 TO DATE


Units I	 Unit Costs 


Drifting--------------------------------
Crosscutting_-----------------------. ____ 
Raising_----------------------------
Shaft------------------------------------
Winzes-----------------------------------
Drilling: Core------------------------


Churn
------------
- 


................... 


TOTAL DISTRIBUTED COSTS........ 


Operating Equipment 
Initial Rehabilitation and Repairs 
New Buildings Improvements eto........ 


t* 
TOTAl, COSTS........................


49 ----


iiiiiiiiiiiiiii	 zzzcv	 I2III 
• ------------------------------. ---------	 "-z-,--


zziiiiziiii 
• -----------------------------------------------------------------------


• ------------------------------------------------------------------------


TOTAL COSTS 
AuTnonizED BY 


The undersigned company, and theofficial executing this âertification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 -------------_-------------------------------------------------------


Date . Operator	 ----------------


ORIGINAL SIGNED 
Per tb---------------------------------------------------------------------__ 


---------- ------------------------------------------------------------------


)' NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a crhnlnal offense to make a wlflftIIy 
false statement or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction. 	 .. 


(Instructions on reverse) 


(For Government use only)







.	 .	 ml' 


INSTRUCTIONS 


Preparation of Form MP-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There' are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also, true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


'''o	 0	 ,	 * - 


1:	 •L, 


- 
i, t ;*,T)l:*j_U 


.	 r.-
'Ii	 *-	 :
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ForiM-iO4 (Rev.) 
(AprU l95 UNITED STATES	 Budget Bureau No. 42-R1036.4 


Approval expires 6-353 
PARTMENT OF THE INTERIOE1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 195	 Docket No DMEA Contract No , I 
Operator's Name Minerals 


Address
(.'i


-	 1' 
Contract Amount, Government Participation: Amount,


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date V Approved 


Total	 Reported	 II Monthly Total 


(1) Independenti	 , " -	 ;	 ? '	 S ' 


	


Short Form 1Contracts" .	 \	 . .$ -:	
L 


-_-.....___""__. 


at Ie	 -'	 -c •4: 
.•'--' 


f	 d 
(2) Labor andiPerififr 


Labor-----------------------------------------
d$t- '&-/ Supervision--------------------------------------------


(3)Op1	 4i	 s	 4..'	 -	 4*' 
Timber	 $ - 'J	 P 
Explosives----------------, ---
Pipe-----------------------------------. - --t**u,---.	 ..,	 .	 (	 ,•j',,-	 - 


-7:$ 
'i.L 


(4) Operatin ,t"	 .. 
- 


Purchase----------------------- --
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis--------------
Payroll Taxes------------------------ -
LJbir InaJ1et)t	 -


.;:}.-i 
--------------


(8) Cotg*s(spY) 
-	 .1-	 "	 .	 •. -	 r i ------------------------


----------------- c,:i '----; _-


	


-	 ¶ê-4,.	 '	 ')fl'	 :n r -


--TOTALS---------------------------------------------------------------------------------------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


I ccrtif%iie above bill is correct a justnd tht payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 ,.: .	 that this acoount is correct and proper for pay-
Date ------------------------*Payee ----------------------------------------------ment in the amount of: 


ORIGINAL SK:U b 
Per----------------- 	 Title -------------------------------------------


W heit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 . loyd H. SjoIanr'' 
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: "John 	 .	 - 
Doe_Compan y, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes ii a criminal offense to make a willfully	 (Authorized Certifying Officer) 


false statement or representation to any department or agency of the United States as to any matter within Its "i,j p 1	 1 a A	 -	 - 
jurisdiction.	 JIlate --------LL'-----Vou. No. 	 2.hi----


(Instructions on reverse)	 -	 . (See other side) 


.,-',--







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioli Administration project uj4er Contract N 	 in accordance with the terms of the contract 


Signature
	 Title LJZ &Date 


APPROVAL BY DMEA
	


OFFICER oit ALTERNATE:


tiiic 
Signature----------------------------------Title 	 Date 


. C.
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to • make a monthly report to the GoveFnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF1O4_Opercitoris Monthly Reptrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator br the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost ana Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrip1ion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other , contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion .of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the -employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unl&ss such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'ton-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R11SL1 
' (Apr11 1952) 	


•	
Appiroval expires 6-3O-3, 


UNITED STATES 


	


DEPARTMENT OF TH.E INTERIOR	 ra 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
- ,) ?R 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 C L 


Month of L ioP 1954	 Docket No DME.A	 Contract No	 --
Operator's Name	 Mmerals	 - - 


Address------14S1 	 ---------------------------------
AUTHORIZZD BY CONTRACT 


OPERATION 


Drifting------------------------------






Crossoutting_---------------------






Raising..--------------------------






Shaft--------------------------------






Winzes-------------------------------






Drilling: Core----------------------






Churn-------------------


_____	 iiiii;iii 


_____ & 


Roads and Trail& -------------
(


I UNITS TO I UNIT CosTs TI	 Cosi THIS I UNITS Tms II 
Ii Mourn I MONTE II COSTS TO DATa	 DATE I i'O DAYS


7J.() .!cPi2.!3 244 


IIIIII IZIIZIIII1IIIIZIZ IIIIIIIIIZIIII IIII


ii 
i;ii.i IIzIzIIIII•zIzIiIzIIzIizzzIIzIzI 11111	 I4I


Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


:i _________________________________________ j,I J? -vr--.'rj '-a- s4ø
-r) 


_______ ------------------__________ 	 __________ 


TOTAL DISTRIBUTED COST8..... 


Operating Equipment 
Initial Rehabilitation and Repairs 
New Buildings Improvemeiits etc..... 


n 
TOTAL Cosrs.........................


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 


Date-----------------operator 
RIGINAL SGNED 


Per Titlo----------------------------------------------------------------------


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within. 
Its JurisdIction.


(Instructions on reve:rse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to th Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire. contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "rotal 
Costs To Date".	 . 


In preparing Form MF-104A; it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on.the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the clos of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will, be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Form MF-104 (flv.)	 UNITED STATES	 Budget Bureau No. 42i1O36.4 
(April1952)	 Approval eziires 


ARTMENT OF THE INTERIOR	 ,	 .,, ft 


/	 1	 C	 C DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195 4	 Docket No DMEA	 Contract No 
Operator's Name	 .ZSt!	 Minerals	 ¶ttOtOfl 


Address	 OI 
Contract Amount, 	 Government Participation: 	 Amount, sT?&QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals Previously



Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals



Previously Reported
Approved Totals



To Date 


(1) IndePefldeflt}C	 tyl4,crl 


.. 10k


OjO.cX 42,4)O 
iiiiii 


(2) Labor and SujvLjon: 
Labor 
Supervision..--------------------------------------------


(3)


Explossves----------------------------------------------- rv;r-- 	 - 
ripe-------------------------------------------------------


(4) Operatingç


'1 rr 
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:	 ., -. .s, 


Sampling and Analysis:-----------
Payroll Taxes------------------------


iepairs o quipmen-------------


T	 blit	 I	 urance 
rArtrtrti( 
--


1ii	 -•1'


225.O 


3 
1,J2G.) 


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 
that this aaoount is correct and pxoper for pay-


Per	 Tit.Ie ---------------
(C	 fl! 


Wheii a voucher Is signed or receipted in thôi'ie of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


- e' si2.... 
J&y	 .	 : 


UhOi7. Signature ---------------------------------: 
- (Authorized Certifying Officer) 


i
You. NotQ7 


(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio'n Administration prj,et,, linder Contract No1	 .48L in accordance with the term of the contract. 


Signature	 ------------------- Tit1eq	 11ll-- • Date 


APPROVAL BY DMEECUTIVE OFFICER OR ALTERNATE: !ecttivo Off ice 
Signature


	


	 Title	 Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration prçject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operrto"rs Monthly Reprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator Tor the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost anti Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an Iattach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or s'ketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th 2' 


the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cprner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion pf equipment owned will be reported undçr "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials,, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Itçm (6) includes the labor, supervision, tcchnicaI services, 
matqrials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) arid . (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.. 
Only , that part of payroll taxes, liability insurance and 
workmen's compensation which. are paid by the operator 
should be reported under item (7). The share paid by 
the .employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Itm (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer: This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit' of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the, purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
merited. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported b documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







For.znMF-1OIA	 Budget Bureau No 42-R11SL1 


	


(iprii1952)	 Arovai expires 6-30-53. 


	


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


c1,,3h	 J 
DEFENSE MINERALS EXPLORATION AI)MINISTRATION	 J 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of----------	 195A	 Docket No. DMEA	 Contract No. 
.-.'-'-	 .	 . Operator s Name --	 -' 1	 --	 - - - - -	 -	 Mmerals-----


Address


• .U*J1OSTS 
TO DATE OPERATION	 UNIT P COSTS Tais I UNITS Tale II 


Ii MoSTa I MONTH	 COSTS TO DATE DATE


, jAUTEOEIZZD BY CONTRACT 


Units I	 Unit Costs 


'	 {_: 


111	 42C 


', i,e-f 


f'c	 . 


Drifting------------------------------------f!.r:	 ..... 
Crosscutting._-------------------------
Raising----------------------------------- i___•----------------------------
Shafth--------------------------------------------------- --------------
Winzes-----------------------------------------------------------------
Drilling: Core---------------------------------------------------------


Churn--------------------------


.	 x	 '' 


Road8 and Trail&.. 


TOTAL DISTRIBUTED COSTS---------------------
/.	 (.._ '...	 . 


Operating Equipment Pfcns&. 
Initial Rehabilitation and Repairs-----------------


ewBui1dingsIznproveme,eto---------


J 
TOTAL COSTS


*,	 ,-


AUTHORIZED BY 


CONTRACT 


fc* .?-_---J'---------------------------------------------------
L' 


zzzzj:	 iiiiiiziiizzziiiii 


iir 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 
iIGINd SIGN 


Per--------- Title


REMARKS' 


-)" NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 • 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire pontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A fo each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the 'Washington Office ofDMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. ' 	 -
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Form 1%F-11 (Rev.)	 UNITED STATES	 Budget Burequ No. 42.1O3.4 
(pril 195?)	 -	 Apprva1 ezpires 6-35 


PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION /kr 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195 4	 Docket No DME.A	 Contract No 
Operator's Name a e .	 Minerals 


Address 
Contract Amount, i7Zt0.00	 Government Participation 3 %	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total 


(1) Independent1 
Short Form 1Contrt
	 490.00 


f in----------


---	 -:-OO" 
(2). Labor andersiori: 


Labor 
Supervision-------------------------------------------


(3) OJ% 
Timber------. 
Explosives 
Pipe----------------------------------------------------


------------------------------------
----------------------
-------------------------


(4) Operatingqirnt: 


Depreciation-----------------------------------------
(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------------------
Sampling and Analysis: 
Payroll Taxes -----------------------------------------
LiahiiitvInnrance.ii..


t1tr. 


II±IIIIIIIIIIIIIIIII:


#- - ----------	 - sir---------------------------------:L,.ri,.jt 
4--I---	 --------h---'vvI---	 --------------------------------------
i)$4O.)	 Lg/çL


------------------
4,17.4 ..........(14r.7Jj3-----------------------------------------


1,Z'C.'X 
Z79.2J tt-ry')--f.f------------------------------------------à0'd -,--' fj--*	 ---------•,J4•,J


- 


tJooc 


i,4fl 3,N.?? 


%E43 --j


I certify that the above bill is correct and just nd that payment therefor has not 
been	


* a ee a


Per -----------------iLTL.TIe--------------------------
• When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
.—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes 1* a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature	 I4LLr',,Q	 TL11_ 
(Authorized Certifying Officer) 


hate---------. Vou. No.	 :!-?2i---	 13 
(See other side) 







(For Govemm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proeynder Contract N!'L'!48--in accordance with the termS of the contract. 


TitleCt Mining Ulv. Dat*Ptl 2, 1954. 


APPROVAL BY DMEAxcuTIvE OFFICER OR ALTERNATE:


LXcCUtiVO OffiCO 
Signature	 Title LT 21].' TOt'ktl 	 Date C)t?bC? 3. 19 


. atk fo U. .	 oion lii 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration piyject is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operrto'r's Monthly Reóort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator S for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost arid Prdg-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriition of 
progress made, results accomplished, and any .unusual 
difficulties encountered must be furnished as an. attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing. formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on , a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the. 15th ,of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104. 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàiy 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form 'MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported undir "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tati9n and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 •',	


0 	 ' 


Item (6) includes the labor, supervision', techbical seivices, 
maIerials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurande and 
workmen's compensation which are paid by the operator 
should be reported undet item (7). The share paid by 
the employee as a payroll deduction' is to be' included 
under item (2) as labor costS. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or, transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate' signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mate an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
originSi or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or' a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported 'by'do'cumentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II COSTS Tais I UNITS Tnis II	 I UNITS TO 
Mocru	 Mourn ii 


COSTS TO DAn 


I 
Usr CosTs 


TO DATa
Units I	 Unit Costs 


iL


1?,632.I8 2G9.5 


490.O( 9C.O ,O?5.2? 1,237.3 
34OQ 


c)24.a. 
,-.------------------------------


2,945;2a


4 0 


Lt. 


It. 
l?t.


4.10 
5.00... 


TOTAL COSTS 
AUTHORIZED BY 


II	 11111 


rmML'-1O4A	 Budget Bureau No. 4J.R1151.I. 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE! INTERIOR 	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
LL 


Month of--------'L. 195A..	 Docket No. DMEA	 Contract No. 
Operator's Name - " IIt 1 Tth.00 COJOflJ	 Minerals------'1CPtOfl - - 


Address	 t1toCittht-----------------------------------


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting_------------------
Raising-------------------------------
Shaftd--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn..------------------


Roads and Trai1s..._............ 
O9O øfld inauraiace 


TOTAL DISTRIBUTED COSTa...... 


etni C 
Operating Equipment L_.... 
Initial Rehabilitation and Repairs..... 
New Buildings Improvements eto.. 


*3jOp, on oqp3ioc 
TOTAL COSTS........................


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .JIe8t of their knowledge and belief. 


Date	 54------Operator 
SC \ 


Per	 Title---------
c—I J-c b 


). NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REM&nKs: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases re,ported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operators since such distribution might well overstate the Oost ' for any one 
month or peEiod short, of the éitire cQntract period. 


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 - 


In preparing Form MF-104A, it will be necessary frequently .to distribute certain 
costs over a number of items. For ipstance, supervisory and engineering costs . may have 
to be distributed over several phases such ,as,- drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varous phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Réhabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contráct. A space for remarks has been provided. for 
the use of the Operator to call attention to' any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .
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Form MF-104 (ey.L_ 	 UNITED STATES	 Budget Bureau Nc. 42-Rl0' 
(April iUti	 Approval expires 6-3O-53. 


EPARTMENT OF THE INTERIO. 	 4 


DEFENSE MINERALS EXPLORATlON ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----------------------------, 1954	 Docket No. DMEA	 11	 Contract No.	 -----
Operator's Name	 .- 2Y	 Minerals 


A -L-1 n.uureSS	 . 
Contract Amount,	 --------------- Government Participation: 	 %	 Amount,	 --------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent1 


(2) Labor and upervision: 


(3)


---------



	


Short Form j	 . . 
JrilhiDg----------4,--4'L-----------


'-4---j------. ----------------------------


Labor ------ -)C------------------. 


T	 vicq&---------------------


D.rif4thi --------------------------------


ciupervislon-------------------------------'s. - 


Contracts:


-. - 


Le


	


..), 


Pipe----------------------------------------:-k 
Explosives---------------------------------


-------------------


	


'-'-'	 44 


--
------------------	 --
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I certify that the above bill is correct and just nd that payment therefor has not 
been reoed.;' ) 'Y4	 '

Date---------------------*payee ......................................................... 


Per	 Title
or corporation, the name of the person writing 


the compnij.t)r c?oftttfngjl%, as w11	 _paclty in which he signs, must appear. For example: "John 
Doe Co,nny, per John/nth, Secret ," or Treasurer," as the case may be. 


—*- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal,ie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s2 0----
Iioyd -. SjoJndr 


Signature
(Authorized Certifying Officer) 


Vou. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projectpøfler Contract No. 	 accordance with the terms, of the contract. 


Signature	 Title	 _____ 
'	 - 


APPROVAL BY DMEA	 'CUTIVE OFFICER OR ALTERNATE:	 - 


aectvo Qco-
Signature -----------------------------------TitI	 Date 


• S	 iM'


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operatór 3s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs;	 - 


(b) -Form MF-104A—Operator's Unit Cost and Prog-
res. Report.—This is a statistical report of expenditures 
which shows\costs for the various types of operation; 
and


(c) Narrative.-" concise narrative description of 
progress made, res\Qts accomplished, and any unusua1 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent.to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatoz or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed - under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 'party will be reported under "Rental". The amount 
paid or duly obligated for payment' for the purchase of equip-
ment, will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used iii the installation or contruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrçll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othei seven categories. 


T1e original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by, original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat'e signature. If' the Executive - Officer of the Region 
determines that a con,tract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly 'voucher with 
original or certified documents except in cases of equipment 
purchases whose indfvidual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four c,opies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form M'-fO4.&.	 '	 - 
(April 1962V


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expires -30-53. 


Month of---------- 	 195.&.	 Docket No. DMEA ..LXt
	


Contract No. 
Operator's Name -	 Minerals	 tOtt 


Address -


AUTHOBJEID BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS	 IS	 Costs o DATZ	 UNITS TO	 UNIT COSTS 


Drifting--------------------------------


zi	 zz;z 
Shaft --------------------------------------
Winzes-----------------------------------' ' 
Drilling Core	 t.hA	 . I fl	 '-	 r ' Churn	 V/•- J JJt	 • 


__________	 zizzizi iiI&c zzizzizzzzzzz z:zzx zzzzzzzizzzzzz qg / 
Roads and Trails	 4.



L.ss DtsaUowanc 
TOTAL DISTRIBUTED COSTS------------------- ------


Operating Equipment _	 '&)a7 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------


	


____	 ___	 ______ 


TOTAl COSTS	 _______________________________ 


The undersigned company, and the official executing this certificatioli on its 	 - 
behalf; hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the Jest of their knowledge and belief. ' 	 ---_------------------------------------------------------


Date	 Operator----------- 41 


	


Title	 -	 - 


) NOTE.—Tltle 18, U. S. (Crimes), sectIon 1001. makes It a crIminal offense to make a wlflfblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Units	 Unit Costs 


AUTHORIZED BY 


(For Government use only)







	


S 	 •	 .4 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information' is desired have been outlined in the 
form. There are blank lines, however, for those un'usual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased",, "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well Overstate the cost for any one 
month or period short of the entire,, contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 . 


In preparing Form MF-104A ,, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for , the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA M the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is'found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attehtion to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - -	 .	 .	 -


GPO 83.38475







U0 DEPJL	 THE flT1Q 
BIJHEAU ' 1ThES



REGXQ m 


Adat	 Atit


Dit g 


cflMU4 
t3)O C7 


City, Itii 


ten: 


• Dn eintiou	 th above P&ye e Refee i. dzer 
ourd wL	 de i	 ey t upend your ©ct



- c1-


Diff 


Aivit Appvd	 c zzz 


Th eon	 due t©8 


r	 . .Atztt	 or the 


Le	 ttU COt$	 ____ _______ 
)!3et tflovnee	 • 


S rote: A	 o th it1t reM1t for the eio 
1L i!4 itct	 t! net 


tU b forwrre. 


Ar	 dio made bov	 be ppoed by 
IGBAL of 1M fo


Begio Iii







. 
COMBINED METALS REDUCTION COMPANY 


im*.tø*	 .. *rr*ttve .4w, US4 


.U, JØ$4 


4uI 1MI*t1i, *$,


0 
*0 *0 L.*	


$ik.i • ø, 2b$ 
*tr** *. 


$rar PsaZi 


i* s	 of , v.*rs. **' 11b. 
4* 11bi *fft*, $iim., a1r**te	 *trmtt* w 


Tb. i*1a rats. 144W 'w .Mv*as.4 ,S f.t durlig tt øo*tb tr 
**.%*1*4V1NW.ot*,$f*t, fl.Wa4'vs.(a ist p tst*.fsrVii*th

m* '4.O føt s$V$* ta * $Ø11t aV.*s.jI2sV.3 ta.t st ii* p.tst 


tha rMa* j.ts. th, 3* t,rYs1 ,f t	 r*ifl js., 


Iks fs.tv4l at t	 $ 
at Us vsi,e ta th.	 at 
*.*t at v	 srt*	 $ 


r17 fi	 44P rats	 I 
u.s 4 .1 tbsia	 Utiojt'jit$.


L' Is1	 t* th *stnj vs 
)1w' .0 $i*s, V*'th.r da,Zap. 


1SII1* tIr W dIi** .s$t*&7 1*4 
0* ts.4'; L* 


%ft.. the ratia 43244) W** $*1t** *I tbs $* L*ii1 Of * 
il,.r Ifl, a*4v.I tti *cs* *t*rtMI eat.r2 ffii. * tmtsa staUss 


at b4i$ teat .I.vstt.*	 * isis sths veI*r*, fli søb4eI ta 
*si* ist s oastb's prareas asp J444$ it	 $	 ma 
4rtftas *1* 1av4 a44 ** aa dar*4 th rair ii.4 4ae' tt (4) 
9Jassij Ar 4 $*ap t, *.o4* s. 3, tosk*; *..	 2$3.	 ,.ame tr i s* uaat.d so 43O feat. Tha ftras $$ f..t t sUe a4iaa*e *s 
ta the fLs 4* e. *sJaUta . raits*ttea, the tsit a f..s bdsj t* 
fV$$IIU'$4 U*tea*. $e*i*i (siZes .s.tst La th$e aria, sras pravi4nla drttZ 
bl. &ivaoties, the throw ef v (inure to ø * irø, ttør.(or., th. 
bIG i.t w4we.I 4rUt wit tqii'*ød to s 


a* sowsre $*ø * rsti iør ts the ss.Ute iii i*e tt 
th* $*tb.







I	 - 


•


	


	 .	 . 
COMBINED METALS REDUCTION COMPANY 


3
	


M*7 ISp 3N	 Psi	 *&t 


Dr* the a* S* **ud t 4.v*.is**t	 stMg * J*itie 
, p.IZ te sst**st. *;3G4ry 


)$Ss seat *e th. ii4vr JeU 300 t*g t Livel ta*44 10 :fot for 
'• se. The taPts S tss*e i4Ø a U	 t ,t &seUs.	 ltesst.e 
1* *psed L* thi	 *5 tn.	 ii's we. p,ess fr O 
vs*s. £to ** thiw	 411 b* ø1* sesil str sad tor Us s* 
.MmW v** th $O.,114 *i.f *t*o thrsgJt thø 4)i44 *, 


A SMU	 *t *t.1s .me 40*. 40rto v* e*th prd*ios *a es 


b44\	


/1 


i&ta.,, c* #* '&ea ,s piat,d ct 20$ fwt 1øt od*.atLy t4. 1.1* 
£*taras4Itad * fie.tiE'1au1t ta the ftn.w WLth aa s.*stvs tefe 


O* djrtfltee	 wee terii1*tad for * use b.t*g sed 
drtU aea4 se ue1tas. 


0* nt..**s seMaad s.t4, **4t1a* .. 1set et	 Uoá

wee a..ths*ad dI*rtag the rst eU*f the w0*i 


?0*4 4p seas shtp*4 Stew 4ss, VUb tc	 ifle *t1*d 
duw'te* seeth ef Mer ta *tits ma 


euler s.0	 123.0	 .100 


	


14.0	 .440 


	


310.0	 L.$00







¶	 0 


COMBINED •METAL REDUCTION COMPANY 


$	 $sy 1, 


II7 v*ibt*	 r	 ***$* U* **t *fluid*; 4 7#t 1** 


$.trtbirnl,s •1 e** tO	 *s .tswn a*	 rwr's 4M1y 
4 s$ aM Yseb'ir tUsi;


$ 02140 


tevif* fl*O* fl•O fiat , 40.00


400.0 
S


i


01.14 


**u.1 F	
((4I.


' 
a**a flsm.r 34.0	 • 


oils,	 .s.., sii* lê.43 
1.1* ai	 '*sm. 2Zh23 
'ips U•JI 
'Wi11	 t5$1


1100 


30*.1 


*4Lea.i	 Ø0? 


a	 21,53 Pt b fl*tiMe	
U, 


%tia.	


_______ ft. $fl3* 


I%IL41 


Z00 *	 **tP
 L.C. Opretasv







•	 j	 ,h	 4 


COMBINED METALS REDUCTION CDMPANY 


4	 1$, i$4	 mUiL.


I L*.O 
L13400 


O 1 1** O,s 
'*%.r p*I* 


i*iIf.s. $'*	
***IISØ 


*).00 


j.y Cspys*op
24.0 


'mar 9rusw*. taik


44j 


\c'


$ 244.11 
*.pdr_$ji IUJP 
I4M*IU1* *143 


*1 *4410 
Pje 	 'Tk 


*.si .u.s	 *a.ø $ 
#11	 )aSa&Zm*.24 44.$ 


410 *Um	 0.1S 4ZN 
#22 -	 4	 *fla	 $*. 43.* , 


13 .	 400 41.*	 $S,O (* *m)


$ U24 


tiUtsi 1asr*


*ØIPO 


$ 271.$?


L4.fl 


tt4 (er 0*4*2* 2
	


$4,7ö.40 $*,4,42 







'	


.	


.4 


COMBINED METALS REDUCTION CDMPANY 


$	 i 0*4	 l's 


Zt Li **Lfl* *n * *m's a*	 .ss sM s* seme dt*vaas. 


fir ssr t* vLU ii.wi	 aedi *. .s z p.3..* a.ant .,..pZdL,



4is 110 va$*tLaII I. p**.* ** .itat*m* Is *s * ô* 
*SOSPUY Osis ts tho .p.Mii. 


* — nq*tpøst	 ørtiP &* ti	 ..viit.s ts 
51W $IIL1*I* shi*14 b	 4	 si* p,.s1Wtød piNS'	 *IMI* 


fir	 Th. *t4 s$liist.t ..*t if 0	 jst wiøZ puMa 


iãM	 51 


Th. t41iss$ 41 *kov sus .*stMit *5 *S*t prsst i*I 51*11W .W 


0 *. *s tsps1L51t is.z


	


4ZmwM	 Ji 3, 014 


	


NII	
* 


111.0 
ird*I s1i**V


	


tIN.O .	 L,US.N 
i,ss'I,



	


:5*4	 Ifi.	 iI*	 101?.,, 


	


ON.W	 4,4N44 


M.3 mi	 . .	 4fl.N



10*N.OS 
J.pruiLmdss /ø if r*..m i**ui 11,10.0 
**pMrs b J**taft*4. LOw	 ?,i$.0 


	


i	 :,m.o 
ftpL$ *s*.e	 1,121.fl 


*51g us*sissj. stir	 *,4N.00 


51' £nsI***(	 .







-	


.	 o 
•	 COMBINED METALS REDUCTION COMPANY 


S	 11 tIM	 ut OsM1i 


it a1L* i	 k 4*p 1U 
tuil iU *	 :: .*.n w 


g,s ii.Iip H*S'I**d f	 s	 $* MW r.¼ *.c*Ia*. 


0• 


C,







.	


•k 
c 


r-\	 -\ 


'


\\


I 


j _ 	
-.---%.3	 .'	 .	


-I_ 
r/	 H	 . . . 


c:
.


..i 


-.i: 


J	 - 


• L
I3ó.	 /: et 57 - 


-.


4' 
gOo 


-
••


•


k 0 
t:


- '	
I


-- 


j
7A^ae' C L2 ,Va/e No. 7 


;	 ;; ;;
.


4,n.( Coi'/c;-,-E/c 	 6956 
7/_c


0 '- -
0 CL7//a/eNo.6


___________________________ 


C: B. No/e M 5
C' //o.-	 v. 69B2 


Ca//o#- t7e: i	 9EQ 


.	 -	 ____:______ -. 
3800A1. 


--


/	 -	 " 
\	 -	 -	 1 c '	 - 


	


-	 . ___ ___ Th	 - -	
t	 DRAWNO5cyc,4r	 ---	 r4..1A I"4 l4E 5 C 0.	 -- [_. ,- — 5o 


	


- -	 . YACED	 ,_____ MD M1TALS	 ION	
IMNERVAI TUNGSTeN PROP	 B- s .-	 I	


5fLT LA	 .	 I	 SILV'R. HELL 1'1INE APPROVED	 t	
-	 _it	 -	 - - ------ -- - ------


tl
447C0 /1/ 


58001V . 	 ..	 ____ 


:	 ...	 k 
,	 . 


.
:	 __ 


_ -


i-v, 	 -" vce /v'yeio e ' /93 
2	 /Qo";e 


\	
\ 1
l


\ . \ 
'I L! 
Il\ -; 
Il 
I	 • I	 I


I 


I	 I I	 I 
I	 I \—\-


Ja_1	 I 


i'I i\I • 
t	 I


.. 


I	 , 


I	 I 
I	 I I


I I	 I 
I I	 I I


• 


:


5iive,- De// 5 icff 
Ce//,éi y 658?


-4 


- I 







7. Are subordination agreements necessary? 


a) MF-201? 


b) MF-202? 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower 


b) Equipment and supplies________________________________________ 
(question 14 plus general knowedgeof availability)* 


c) Accessibility (question 12)* 


d) Water (question 13)* 


e) Power (question 13)* 


Is a field check needed on any of these points?____________________________ 


9. Does the exPerience 	 the applicant appear to be 
adóate 


to assure th.t 


he can properly conduct the proposed project? (question 4)*______________ 


Is a field check 
neöI 


on this point?___________________________________________ 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described? 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch 'of th proposed work?_______________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? 


If not, what part of it is? 
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4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor
	 V 


c) None__________________________________________________________ 


d) Dorèknow—needs field examinations 


e) Is there an alternative and favorable project?________________ 
-	 (If so, attach an explanation) 


5. Is the applicant's right to the -propeFty clearly stated?___________________ 
(1ion 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?____________________ 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF—l03 
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Defense Minerals Administration 


Review of Applicationfor Exploration Assistance 


Docket No, 


Commodi ty_ 


0	 Total Amt 


Govt. Participation_______________ 


.7	
1. Name and Address of Applicant__________________________________________ 


0	 -_. 
2. Location of Property. 


3. Mineral or metal


	


	
Is it listed in Section 9 of MO-5? 


If not, application will be rejected.
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42..R 10364 


DEFENSE MINERALS EXPLORATI)N AOMINISRATiN1 
y -


OPERATOR'S MONTHLY REPoRT AND VOUCItR 


Month	 195..4	 Docket No. DMEA	 Contra. . 
Operato	 ine	 ?	 Minerals 


DLU	 1t 14 City,. ttajj 
Contract tount, $,4C.00	 Government Participation: 7L.%	 Amount, si,53Q.O 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti	 .	 --__________ ________________ ________________ ___________ 
Short Form	 3•7Q3,•97	 3VjlQj•. 


DriUiug-------(!,TW.
traL1tç P vi1enac11t-----1,OG.OQ---i,coo.00---


Dnfin	 ----


(!abor and upervi'sk!ED0--	
IIIIII Iiiliiliiiiiiiii 


es----------------------- ih:- ---
(3) ------ &1


IIIZ	 III II 	 i41II 1111111111 


	


4,O95•OO	 4,005.00 
271. 


1Ac.-4uppLt -----------25772 
(4) Operating Eqjpment: f 


r*iij.dozor	 545.12	 . 545•12 


	


1tJ3.9O 1,077.00	 ,1L.00 
De reciation	 ).t)7	 3,1V4.70	 i,9.37 p 


(5) Initial Rehabilitation and Repairs	 ':;':"7. 
(6) New Bidgs., Improvements, etc---4?1•%--i3'5!%----?,26!PO 
(7) Miscellaneoi#:jt	 4152.69	 4,511.91 epairs 0 quip 


1	 d A 1	
12.24	 57.i7	 .99.61 amp ing an naysis-----------
:35-ia---245------ayro axes-------------------------- -----


It I	 y.u5	 u2(..c 
!i1p


	


	 iiot't-------1O3.4---2,2332----ZZA.%

cx z;ocxx---2;4cx.3 


	


itor rnp • 244.71	 3,0C3.06 
ffic. nij. cuppu	 25.31	 25.Ca.


Approved Totals 

To Date 


iiiiiiiiizi	 ___________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 'P A	 4v	 (t:	 that this acoount is correct and proper for pay-
Date 1"21 '	 * y e	 •	 L*4' OOfl	 ment in the amount of 


------------G1IIA SIGIEUM " 


Per	 RQ Title 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person wilting 	 - 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 	 -.	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --------------------
-4.. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offenseto make a willfully	 (Authorized Certifying Officer) 
faIMe statementorrepresentation toany departmentoragency of the United Statesas toanymatter wtthiiuits	 r '	 -	 "l. jurisdiction.	 J)e. ------	 You. No. !---


	


(Instructions on reverse)	 (See other side)







1 f 


(For Government use only) 


CERTIFICATION BY	 NMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mi als 


41 Exp1oratioi Administration project 	 Contract No. ---in accordance with the terms' of the contract. 


Signature	 Title ç 4Y ?Date	 -----


APPROVAL BY DMEA EerfIvE OFFICER OR ALTERNATE:


Executive Officer 
Signature ----------------------------------Title DLZk'ie1d ..T8QE1	 Date ar..26,i.9SL.. 


I. C. Iifler	 Region 1.LL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Goverhment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operçitor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of opeçation; 
and


(c) Narrative.—A concise narrative descripti'on of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible; 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and 'assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepred iii 
an original and four copies all of which must be sent'to the 
Executive Officer of the Region not later than the 1,5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatoi or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed. under an 
independent contract. 


Under Item (2) include labor, supervision and tehnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 'party will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equif-
mentwill be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises' costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and euipment. These costs, therefore, should not be reported 
undef items (2) and (3). 


Iten (6) includes the labor, supervision, tec,hnical services, 
materials, etc., used in'the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore-, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insuranc'e and 
workmen's compensation which are paid by the operator 
shoulti be reported under item (7). The share paid by 
the employee as a payroll deduction is , to be included 
under item (2) as labor costs. 


IteiTi (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Foim MF-104 when submitted.for reim-
bursable expenses incUrred under contract Form MF-200 
must, be supported by,. original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate sigiature. If'the Executive Officer of the Region 
deter,mines : that a contract under Form MF-210 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified doOuments except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice 'should be attached to the Monthly Voucher. N. B.-
On'y the original of Form MF-104 is required to be docu-
mented. The four cppies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported' by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Farm MP-1O4A

(April 12)


Budget Bureau No. 4?.R1151.1 
Approval e*plres 6-30-53. 


UNITED STATS 
DEPARTMENT OF THE INTERIOR ..,, I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 P	 r 


OPERATOR'S UNIT COST ANI) PROGRESS REPORT 


Month of------------195&	 Docket No. DMEA	 Contract No. 
Operator's Name •	 4	 Mmerals	 - 


Address 


OPERATION	 UNIT	 CosTs Tms I UNITS THIS	 CoSTS 10 DAT	 UNITS TO, Uin COSTS	
AVTH0BJzZD BY CONTRACT 


MONTH	 MONTH.	 DATB 1 TO DTH	
Units I	 Unit costs 


/' 
Drifting--------------------------------


-


-	 ---


i 1 ' / 


Raising_------------------------------
Shaft----------------------------------------


Drilling Core 4i1sJ r* 


Crosscutting_-----------------------------------


------------------------------


Strippm 


Winzes----------------------------------------------------------------------


Churn----------------------------------------------------


: 


Road and TrailsL_---------------------------------xA	 r qO F1,,.
:------------------------


JOTAL	 OOTO-
AUTHORIZED BY 
CONTRACT 


T'2cf . 


iiiEEE EI!: _____________ ------------------
TOTAL DISTRIBUTED CoST&....... 


Operating Equipment Purchased_... 
Initial Rehabilitation and Repairs 


&l?, 


TOTAL Costs---------------


REMARKS 


. NOTE.—Tltie 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 Operator 


Per------------ iDr( 
0 P 


---------------------------------------------------------------------c::--







GPO 83-38475


I	


I	 .	
b: 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire .êontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A; it will be necessary frequently to distribute certain 
costs over a number of items. For, instance, supervisory and engineering costs may have 
to be distributed over several phass, such as, drifting, 'crosscutt,ing, raising, etc., providqd 


• that these items were reported active for the mpnth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial. Rehabilita-
ton and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several ihases of the project by the'Washington Office of DME .A at the close cf the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This Information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual àircumstances causing excessive or 
disproportionate unit costs.	 •	 •
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COMBINED METALS REDUCTIDN COMPANY 


Miserva Tmgsto* Proprty Narrative - April, 


May $ 14U4 


Pad Gi11, Oe,*rsl Supt. Nevada Mi.s 


H Gedbe
Doóket Ho. 
Contract No. IDM'E 4$] 


Diar PaL: 


DL the noitth if April, progress *aOr tbo xploratica Project 
Contract with the Defense Minerals )zp]•ratio* Adezoistration was as 
fellowz 


The aim raise (43-241)) was advuc.d 66.5 feet during the itooth for 
a total advance of 263.0 feet. Tivsher advauØ in t mu, was 13.0 feet 
for a total advance of 255.5 feet. M 't4I in the previous 
rep.rt, eneavatton work was startedia sicn in the hanging wall of 
the raise on March 29. This work ws. c)mplet on April 15, sal work 
thee ceetiuned in advancing • ser.p.r. Th. sill elevation of the 
gt&tis* is at 6,49$ fee - app	 t.1y 92 feet below the 5th level 

ofthe5ilver8ell e. T re br.tkroughint.the Stk.lcvelef 
the Silver Bell Mm on May 5. e	 .tio* was at the predetermined 
$aleu]ated position,	 v ifys the aceacy of tedergremed surveys in 
both the Scheelite C	 Silver 8.11 )ttnes, together with the estab

liah*1 surface triangulation system. Tb. foatwall of the asia quarts 
scheelit. bearing fissux'e b24 quite consistently in the itging wall If 
th. rats. and creased the easterly erner on a near easterly strike. 
Irregular sebbalite min.relisatioa was noted cm the footws]]. quarts 
threegbeet. Test boles into the fissure indicate a qimrts width probably 
in xeees of five feet. Altbongjt favorable acbeelit• nineraliutian was 
noted in the quarts fe.twall for about 100 feet above the raise station, 
The zt*at and grad. if ainerolisation must ava.tt development of this 
block frea the raise station. Present indiestions are that this block, 
defined ii the xp1.ration Project as Objective Area 4, will develop a 
very substantial teenag. of ore is. an assay range between 0.4% and poss-
ibly 1.0% of W03 cnteflt. 


Work ontin*ed during the ac*th in do opizsg the ore located above 
the sub .levsl in the aron d.fi*.d as Objective Area 1. Production during , 
April totaled 377 (16 cubic ft.) cars baviag a weighted average assay of 
1.635% W. 4 slusber drift is being advanced øasterly to	 rc*t the

or.. It hes been fo*d that the rake of the betten •f the irs sheet up-
va$ to the iast is probably in aces: of 20 dagr.es4 A raise is currently


I 


I







S	 . 
COMBINED METALS REOUCTIDN COMPANY 


E]
	


May $, 1954	 adGewoiU 


beLs *dnns.d upward within the wall. of the stsepj tipping fissure 
($a. K.rsk) $0 1*tø i, uppar tr.aity of the iae. Thi. work baa proven 
* verttu.1 extension of about 30 foot at thu tins. 


irift progress en the 300 isei out he*.dinç totaled 4J feet for * 
total Myaas of 103.3 feet of the 167 feet requested in £*e*d*ont It.. 3 
to the sntnst. Work in this adt*g was suspended on April 23 due t 
nesessity of hoisting ore for áipsrnt to the Ia*sr P1*aL of the Conbieed 
Metals eOetie* .. This ore was being held in an eld stops located west 
of the tsalla. and between the 3rd and 4th iev.ia, The fissure as exposed 
b the April a4uo. shovod a narrow tuarts width (approz. on. Loot) with 
soon seheehit. nineralisatten. N. ore vu *taiud he. drift runda fron 
this work. 


United stoping was done in the Silver 141 )line during the aonth. 
?odiitie* was ** fo11ows


W$ 


4O34A.	 0.50 
0.45 


$insm CM #5, .cat.# between CM #3 and #4 was battened at $ depth 
of 1$ feet an pri1 1*=-e prodetorained position øf the banging wall 
of the tiss**e vu at a depth of 157 feet. This bale apar.*t1y aissed the 
fissure en a fault gap, and negatFve i*f.raattoa was obtained hen the bole. 
AlogottMhe1eisappended 


KisorTa CM #9 vu collared at a position appr.xiastely 154 feet and 
8 ft0 E hen Itia,rn ØM #1. Coordinates are as fol].sos: It. 4,003.5 
1. 13,770.5 .a*d cellar elevation 0,91i.$. Without faulting the 2oøat*u of 
th. banging we13 the fissw* is at en appr.ziaate depth of 170 fees. A*1 
*.rth-.owah faulting will lengthen the depth to the fissure. * N*y 1 the 
bob, was at a t.ptb of 130 feet and in Uaesteue. 


Seth Kiasrvs CM ft and $ are being carried en Li.L Ntaa Coepany 
anc.i**.
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COMBINED METALS RDUCTIDN CDMPANY 


3	 1054	 P*ul OaisiU 


I 


$kimonts of ore to the Combined sta.s Redtio* (omc*ny plant at 
kur, Utah were started en April 4, 1N4. The ore is beis, trtsek.d 
to Delta, 1t*h (arri 1vsg Trueki*j C,.), and then via Union Pacific 
R&Ur.ed to 4tstia.tio*, by th. end of IprI, a total ef seven carloads 
were ecroute fri. )4issrn. Of these five were fran the $A.elit. Chief 
14in a*d the o*er twe fri. the Silver 1O1 Mine. .t this wrttin, May 
0, a tetal of twelve carloads hay, boon loaded out seven $ch*.iit. 
Chief and five Silver Bell. Weijkt* sad essays are not as 'et available. 
J'ertiaeet inforwation c.*c.rai*i abie*ts wEll be made a part of future 
DMA nenthly reports. 


Distribetion of costs for April1 as ibeva on the Operator's 14.ntlly 
Report and Yoneber, f.U.* 


Rats. Advanos 46.5 feet $31.00	 %sJ $ ,O6l.DS 


DriftMvem44e5feeti 	 .00 \\
$ 3,456.10 


$ $00.00 
lopsi. (*J.ts.* Tine)	 110.39


$20.30 


Diesel 4	
Jiu*L 


$ 21*,$3 
Raise * Tiabor $3.0 Ft. • $6.45	 535.3$ 
Otis, Oruau, ste. 	 25.45 
.*1. and Misc.	 32.00 


Pip. Fitti*is	 13.4$ 
Ov*11 Steel	 ___


$ 1,302.91 


Diesel t*el	 $ 59.1$ 
GaseUno	 3$.,, 
Tue	 15.00 
Pipe jH	 13.23







r.


	
	


. 
COMBINED METALS REDUCTION COMPANY 


4
	 ?a*t OsPtU


AI1L] 


$..pre *$* 2W 
Oils, jr*as.s, etc.


$ 1,126.$$ 


Nt*M 


L00 KW G.*.zst*r 
Jt.C. O.cpr.szer 


11 V Gs.u*t.r 
S 0, Faa. 


lsttsry ?r.r 


Vita? Pj*	 Teak



$IEk 3 


$av*ee qui*t. 
aaeUie hoist 


Jsy CQ*prssseY 
G*scit*e P1* 
Water Pt'e Tiak 


Cars


$ *8.Oi 
IILO.00 


40,00 
12,00 


1A3.00 
20.00


$ 142.11 


12$. 


j__Iii	


$ 470.02
$N.M r*0 $ 


sUM 


*4 


k
Credit as r letter, copy appended,. 


dated Hy 3, 19$4y Frank H. A*dersoa, 
Off ten Msnsj.r to Mr. Gerge Maier, £IMA 
Auditor.


$ 244.71 
Repair Parts	 lO.42 
Mejatenasise 1&b.P	 252,00 


0 3S	 12.24


$ (421.) $421.00







S	 S 
COMBINED METALSREDUCTION COMPANY 


$	 Kay $, Lfl4	 p&*i G.fl, 


R*id Msias,auiao 
P'iskap ?rska


,92O Miles 
#20	 4$O 
022	 1$0 U 
03$	 ]40 ' 
#44	 10 " 
is $slss .-a;*N iUluI, 3,3U1ies 


P*r.1j ?s 
U.btlity I*rirs*c*


108. 
35.42 


TOTALS
	


$ ?,1O2.1 $ 421N 


yor1 


. L. DoOs







P 
MAUC CY 0 F 5c/i rack t-
TIerQ v 


CHLLKED CY 


SCAL	 /"50'	 - 


r.A--/632
Co NED METALS REDUCTION Co. 
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Totals To Date	 Approved 
Monthly Total 
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Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


--


ForuMP 104(Res)	 UN ITED STATES	 e21O36 3 


DRTMENT OF THE INThRIOR W 
DEFENSE MINERALS EXPLORATION; ADIN1TfiA1IOIN 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954W	 Docket No. DMEA Z1	 Contract No.LZL________ 
Operator's Name	 X* C .4Z !	 Minerals 


Address 4 
Contract Amount,	 ------------------ Government Participation: 	 L%	 Amount,	 JQT1L.---- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


_:;::::::::::::::: 


(2) Labor anci ipervision: 
Labor W? 
Supervision-----------------------


(3)


Explosives 
Pipe--------------------------------------


(4) Operatin . E uipment: 


Deprecrntion 
(5) Initial Rehabilitation and Repaira.--
(6) New Bldgs., Improvements, etc----


(7) Miscellareort tA1xr 
Repairs to Equipment--- --- --
Sampling and Analysis-----------
Payroll Taxes-----------------------
Inn	 ---------------


---------------


------- -
----------------------


TOTALS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independent1 
Short Form


ap. 


i jjii?.;:oj 


"-


'?liF%11 d '9a /i. 


.'


6.r5 
, :.kJI. --


I certify that the above bill is correct and just and that payment therefor has not 
been reetv. 
Dat	 *Pa ee 


'When a voucher is signed or receipted in the ame of a coiny or corporation, the name of the person writing 
the company or corporate name, as well as the cajacity In whlch"be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurr," as the case may be. 


—*' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


7, 


Signature
(Authorized Certifying Officer) 


!I Vou. No. :e3 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration: Administration project 	 ontract No. I T4In accordance with the terms of the contract. 


Signature	 Titlec!!!L	 'Date 


APPROVAL BY DMEA EX€.1 rE OFFICER OR ALTERNATE:


]1xoeutive ifici' 
Signature	 Title D	 Date	 19SJA 


in £11 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Repth-t and 
Voucher.—This form details expenditures and cnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenlitures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and. assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis undr con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported .under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'viçes, materials, etc.,, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the,labor, supervision, technical services, 
materials, etc., used in.the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor, costs. 


Item (8) includes any unforeseen costs not included in the 
othei seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must, be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exeeutive Officer.. Tlis certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines, that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator , need not support his monthly voucher with 
original or certified 'documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented: The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported 'bydocumentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8.38476







Fo.!mMF-1'O4A	 Budget Bureau No. 42.R1151.1 


(Apri1.195)	
. .
	


, Approval expires 6-30-53. 


. .	 UNITED STAlES •	 .	 . 
4 ..	 DEPARTMENT OF THE INTERIOR 


. 
.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of------- - tL 1954..	 Docket No. DMEA	 Contract No.	 4'--------
Operator's Name -	 i	 1 4 (.' %iY'	 -	 -	 Mmerals-----


Address -	 t	 tta	 -	 - -	 -	 --


AUTHOBJZED BY CONTRACT 
OPERATION	 UnT	 ION	 MONTE	 CosTs TO DATE	 UTJOTS


	


Units	 Unit Costs 


Drifting	 '	 I*2


1111 II2I 
Shaftd-------------------------------------


Drilling Core 
Churn------------------------


-4	 L)J4 


_______________ 


R,oaand Txa


	


	 ___ _____ _____ ________ _______________ ________ 



TOTAL COSTS 
AUThORIZED BY 


TOTAL DISTRIBUTED COSTS-----------------------------------------------------------------------CONTRACT 


1	 \ 
Operating Equipment 	 sed...... 
Initial Rehabilitation and Repairs 
Nw


ToTAl COSTS


REMARKS: 


Date-------------------------Operator-----------------------------------------------


Titlo 


—k NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wllthilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instiuctions on reverse) 


The undersigned company, and theofficial executing thi èertification on its 
behatf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief;


(For Government use only)







GPO 8338475


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hower, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute hi 
costs among the applicable phases reported with the, exception of three items .the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For'instance, supervisory and engineering costsmay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of -labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF. TFIE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.


1012 Flood 3uilding

7O iarket Street 


San Francisco 2, Calif 


April 9, l951 


etorandui 


To:	 Operating Coriittee, Dii'., Interior 3i1ding, 
Washington 2S, L. . 


Fr on:	 Executive Officer, . DEA Field Teai, Region III 


Subject: Operators' onthy Progress Reports For::is IlOh and iOh 


Enclosed herewith are two copiós of each of the subj oct reorts 
received front the following operators as listed below. These reports have 
been audited and passedto•the Treasury for payaent. 


Contract No. Operator	 Report rated	 Period Covered 


	


>Idm..E3P3	 Northfield hines, Inc. nov. 12,l93	 October 19S3 
v	 r)}1.86lx	 .	 (Final) 


IdnE148l	 11. I. A. nines Co.	 Larch 2S,. l9	 February l9Sh 
IT'A.268C


. Richer for. 
H. C.EiUer 
executive Officer 
JtA Field Team, Region III 


Attachinertte 


Copy to: Roacoe 5iith, 


/	
7	 ,'2 d	 / 


t/ X


:4







Form MF-104 (1Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
•,April 1,'152)	 Approval expires 6-30-53. 


DEPAFIENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 LL E ) 


	


U
I 	 Iy) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 ContractN 
Operator's Name	 '	 (	


Minerals 
Addiess 


Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATQR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To ])ate	 Approved	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti 
Short Form J•;!	 ..	 Ip,4!.Ø? 


Drillin T	 J*-- 'A1 


I	 j) q 


	


t, . U	 :,4i3a 
(2) Labor andei...	 . ,	 , 


, 'p., •vi't ';	 .J	 ii*J Labor	 5;tij:	 ---	 :-" 4Zi 
Supervision----------------- ------------------y 


(3)


Explosives 


(4) Opet nt	 - 
3tlj 


Purchase 
Depreciation--------------------------..-,t-T.g49  


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 t	 j ' 


Repairs to Equipment 	 •	 ---------
Sampling and Analysis:----------
Payroll Taxes----------------------------


----:,Th)5 


(8) 4cQ	 , i.iL 
*4 


imC
____-_%4D 2O,%X) -____________ 


TOTALS----------------------------------------------------------------------------------------------------


	


I cel hthe above bill is corfectnd	 therefor has not	 Pursuant to authority vest 
een	 *.	 ----. -	 that this acoount is correct aJ 


Date ------------------------*payee 	 -----------------------------------------------------------ment in the amount of: 


Pe19 > Tit1e	 $ / 0 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, S&retary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section. 1001. makes is a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Approved Totals

To Date 


d in me, I certify 
id proper for pay-


Signature
(Authorized Certifying Officer) 


Jae	 ----- You. No.i JA:3

(See other side)


44







$ 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineiaIs 


Exploration Admi istration pro'	 nder Contract No.iIE4BJjin accordance with the terms of the contract. 


Signature A	 Title CMe Mfliflg 11V ate April 2 1954 
'. •	 .iUU UA 


APPROVAL BY DMEA ECUTIVE OFFICER OR ALTERNATE:


Ixecutive Officer 
Signature	 --------------- Title	 FiIiLT -----Date April 


il1or	 Region XII 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operi.kr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of' 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the explorator.y operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paidor duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion .of equipment owned will be reported under "Deprecia-
tion". 


Item (5) . comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials etc. used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also b filled in. 


GPO 83.38478







OPERATION COSTS Pals

MONTH


UNITS TO UNITS Tms II MONTE II COSTS TO DATE	 DATE
UNIT COSTS __________ 


TO DATE
Units


UNIT 


Unit Costs 


Drifting------------------------------






Crosscutting----------------------- -

Raising-------------------------------






ShaftS--------------------------------






Winzes-------------------------------






Drilling: Core----------------------






Churn-------------------


----------------thpping---------
Trenchug	 - 


Roads and Trail&


f -I	 (


J.w 


c 


TOTAL DISTRIBUTED COSTS--------


Operating Equipment	 ---------
Initial Rehabilitation and Repairs 
Iew Buildings, Improvement etc--------


• 
TOTAl COSTS


Form MF-104A	 -	 Budget Bureau No. 42-R 1151.1 
(ApI1 152)	 .	 Approval expires &30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 --


OPERATOR'S UNIT COST AND PROGRESS REPORT; 


Month of	 195h	 Docket No. DMEA -	 Contract No.J 
Operator's Name --	 . -	 -	 Mmerals - 


Address


AUTHORIZED BY CONTRACT 


ç	 (1
4	 *4	 0) 


_.,i_!-------------


r	 st.
* iM 


_,,I-------------------


-- ________________________________________________ 


.,• , 


______ ----------------------------------------------


AUTHORIZED BY 
CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,.best of their knowledge and belief. 


r 
Date	 Operator 


Pe	 Title 


). NOTE.—Tltlo 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfflliliy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or.period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A; it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.rnay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contraèt. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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1.


J*mrva Tu*gst*n Proprty ZIsrrativs tebrusr, 1q54 


*mreh , 1q54 


Pa*1 O.auttll, General $wpt. *.nd* Mines 


A. * Ge4b.


I.cket No. 28$ 
Contract Nø. XatU.I 4*1 


.*r


Daring the aø*th of 7ebriisry, regreas dev the 1zploratLen Pj.et 
Oi*ract with the Defense 1 Ls.rals Adsiaistratiun was as f,1I.wss 


Core driUi*g operations were dtss*tinwad in FOru&r7 on eeepi.tt.* 
of Mjasvs ØA # at * depth of 232.1 foot. Tb. predeterained fissbue 
location was at a projected penitioc of approzia.tely 171 feet. U.* 
.ten was psn.trat*d tkrowgkont an a se*e heavily nettled with ca11e 
(170.8 t• lfl,1 feet) was iaterpr.ted at the 1pos*ib]e fi.siwe area. N. 
sobselite s noted der amoral leap inmtigation of th. tan. A log 
ed the hole is appeMed. 


The asia raise (43-24D) was advs*o,4 42.5 test duri* the ninth for 
a **tel sidisnee of l.S test. Tizø a4vsnce La the raise totaled 43.8 
feet. Pregisee is shown an asp A,4433, *nd a tinber sketch couplet. with 
derivation of cost per linear foot at raise timber is ineladed on asp 


II33. 


Pi*iiag the i*ontb an inclined raise entry (44..1) was driven on the 
sü.3sl to the ore located in the flsa are by disnoad driUiag. The 
p.sitis. of this work is sh*im an asp L4l4 appended. A total ,f 41 
ars (16 eubis ft.) were taken for or. aud gut a weighted ainreg. assay 


of 4.855%	 This or. carried ceast4erabl. dilution in exposing the 
eri to,.. A ainoable width of about toir f..t ef excellent grad. ore 
ens enposed by this work and chat., r1 and requisite track iustal1" 
aan with mini ear were ias*sU.4 dnri*g the early part if Match. This 
with As being carried forward en P.I.A. Mi*es C.. sccot. 


s	 n 


Vgz at the Silver *.0 also vu eati*ed to e.tabliiM*g raise 
satadet its. the er. that was pr.vtocs1 wdeirout i* advancing th. 300 
i.v3 east dsift. Msp W.4Th has bees i*c1*d.d to sheiv the position of 
those raises.


I







•	 •..


A tetal ef 4 cars iviz* a wei$t4a avsr.p mas*y of ,1t3% w0 3 wsa 
*tNAd h',* 40.328 r*is*. The 4yij	 j sppvoziait.ly 41 f*e* thick as 
•iqi s1; the .uter1 r 1 .t the du. Tb. rsi* tssdz t. spttt tat. 
t s1• ,o t* w*st with a )ss ef Lt*,s*ss. b.twse*, Tb1s liaest*e Js 
ab.s *r.. tset thick as showi d*m t. vut.riy vail . ths raLa., 


Ths *zt raise e*try, 4043D,	 tb. s thiskaes bs ti bi 
sarriw (tppr*z. 2.3 fast),	 tbts fsst,r coupled 4* irregi2*r $s.*es 

. pswijry s*ss1 *iá diludsa. £ ti1il st 45 un aauyed a*1y •.N% 
W.	 *s va as st.pp.d i* Csi*r at a 4ONP34 raiss .str heotad 
N fut ..stáLy alesj th. d$ft. ?hm latter pr.d*s.d Si sara sssayisg 	 ' 
0.1*1% W03. 


Tatal. Pr.d.ti frau tb. $ili'er 5sl $i*e to J4*p b 1, 1554 faflewsi 


	


I	 41415 step,	 1$9 


	


11	 40415	 134	 0,170 


	


I!	 1*r1tssa Stisk$1.	 234	 0.174 


All vit d,rtske* at the siLver Jell Mias d*i*j the .ic** if Pab. 
was tsr .	 is*t at LI .h. a,a Ce, rifti*g speraties.	 the wt

es *e IN tts4 were resseed as Marsh 


1aaJPIMN 
t aae*sste to the ustraçt 0oYerisg asdifisaties fe veirk 


**4s, ves tMtiat.d by letsu' dasad Jatusry 23., 1154.	 Er P?ss.s1 5,

a *00 fist drift via r.qaest*d to he drives wsster1 to Ob$.ttw. Areu 
3 aM 3 at a putties is eliwasies beliw the asr*bia **erslisiitias Ie 
atM *s $ia.re CM #3 aM p.s*tbI. at * psaLttas La 4.va*t.a bela y th. 
4live]st *e lsr*.il*in.. *t*srsO#$, losat.desUas 5*4 
.l distasee beinvs.s I*taeria C*N #3 aM #4, vu aslisred sa ?.bvssry 
U to szplur. for fawerabi.. pimursUsaUs as the fLs*rs at a liver 


thu d.ti**d hr	 CM #1. This hole was at a depth at 
$1 t.*t sad ii lIasstsi at	 *4 e Pibresr7. The Juasrr 21 latter 
r.ti..t.S es4ificstt.s of r.md*t* áwa &LU taet&gs to drift sad fir 
rats. f..tsg. .*sti,sl..t, *4 for Ihis reis.a the cost if	 CM #3 
is beia earned by LI,. Miess C., 


*tt1 the auth •t	 'aur, 1*54, wøi at the prep.r was *esfiaed 

ii pt'aU.a aMer e**arast vi* the De4sse Mtsena £zpi•rsties 
Mat*tsu**tu. P** U if the cestrus *tst.s as t,lia.ss







I	 I 
#3	 srek9, 14	 Paul G.iU 


•


	


	 The )pent.z *&7 ei.sct tarry ca; aia*lWisu*iy 4th the exp1.o.

attea work, 4srsLop*.*t. *d pr.hi*tto* olpsratim.. La this eTsat, the 
expliratios irk shall be 4arried on, ü tar i.e prastitablo, with eq*ip'. 
aa*, t.riala, crows, ad snp.rctsioa 8.p*r*te ai dt*tinct fro* say 


• other .$rstioss of the opeirstor, i* irder' to o'roid confuatag the costs 
wod.r this aeis*iraet with say ether ecns.• M,w.Wr, to • the eatsot oae •	 osisally practiesbie, oquipmeat (such sa eespresor arid i*ist), 	 ide*tal 


•	 labor, &ad supervi*io* iced ia	 sl.paeot sad proiucttoa ep.ratiam aq

be ased also fo, esp1orati.a a*( the direct costs. srisiaj *at of sucb a' 
prorated between the operaticas, btt the. huis of suck proration shall at 
fl tines be b4ect to the app'tl of te Gaven*ost, sad the sesti 


r'e.ilti** t* the explaret Los project frau avak proratten. will be di.-
•	 allowed by the Goer*ae*t to the sztost &L.upre'v& by the Ooersoent.' 


The follswisg basis has bees satablished tar spp*rtiosie coats M 
saisrOsee 4* the *beirsz 


• 1, A assabiit beei for ccnpa*y as4 NAA eperattens 	 lssI.ie of

naistossnee lab.t, as r'sfuUy t*bi*atsd far all work at the *'op'rty 
will be *ud ii. d*ritiag a tutor' far spp.rtioam*st of eospUaostsry cast 


• itsos.	 •	 •	 •	 •	 • 


2. Opsrati* tert1s 4 supplea viU be cha god directly to 
•	 • .ampeay CI NA operations j* 50 f 51' *5 :S*IettC*ble . I riel requizasasts 


•	 for gasorst.ra, caspreasora, : s,d h.ist 411 be 50portion.4 in aoe.rds*ce 
with the Osashift f*ctar. •	 •	 • •	 : •	 • • • • 


3, $rnisias and en jztesri*g vu1 b charged to the. ili4 pro-
• je an the bosiø of SOO.00 per month. P*.,ett opøratio*s din*nd the • • • sar


ytses of a sp.rvtsing engineer, .forcanw, wi an engineer (part tine). •	 •	 •	 •	 •	 •	 • 
•	 4. T.puaa..sshanum labor 411 be qba.d ti *e) pra.ct as the \ 


basic that prior .per*tisaa hare dictated fall e of oz* nan in this 
•	 capseity in carrying forvort the work ,ucder.thr .x1cratio* project. 


•	 I, . $aikkeeper - c1er part tine, 411 be. cbar&ed as tt paent as the 
basic of $lsO.	 r.nenth. Th& is 3watified ot the basis of iP4k l•Ad 


• • •	 r.qwir.*c*ts is this aatgory.	 • •.	 • •. 


Diatribntio* ef oosts for Febr'ary, as shown on the Operster' $ 14o*thly 
• 


• Report .d Voucher, followi	 •	 •	 •	 .	 • • • •; ..
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4	 )4uk9, 1954 Paul. G.0 


iis.A.v*ai..	 41.5feet.$3j.0O. $i,31?.1O 
I


*


131,14 
•	 •• _____


4	 ?*134 I 


Dtsel tat	 srettt is	 r (114,10) 
*L	 t*ab.,43.$f..t$.45 *2.11 H 1dp&e	 belts 3 114.41 
Z2"M	 (300 ft.) :211,10 
$t.*t*i. sts •. 24.15 
flesirt. s.bs •	 •; 51.10 
3' pip. (2?3 ft.) 111J3 
3W pip. 4345 ft.) 13.23. 


H 


LIL
1 $	 4)1.11 


ioozw:a.a.rat, auaL • $ u.n. 
(.M1.4, 119.00 is *v G.asrat p 40.00 


lass	 • •	 • •	 12.00 
$mft*vp ?*ui*r	 ••	 • •	 i 113.00 
1Oltt*C.ra •	 •, 
Vs*j P,s*r. Tsak	 •,


0


$ 	
142.1? 


tL 4t1ti
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


//L 


4


1012 1oo	 U.t2in 
70 LDOt treet 
a:	 2,	 rna 


Lavth :I6, 19I.
/(1 


To;	 Operatii oiittee,	 Xitrior ui1i, 
ashiiton 2E, . C. 


xcutivc Oi'ficor,	 ?ie1 Tea, eior Ii 


subject:	 erators' LoitMy rogres £oortz FQr 


nc1ossc icrcith re to co.ies of each oib the suj eet rerts 
rive3 £ror the o11owng operators as listed bolow, Theso reort ha.vc 
been au('iteC nc paec to the 'trcasry for ayent. 


ritraet '.	 Qerator	 ieoztt te	 -er.c	 uvcrc 


1kcr ororatior	 1, 15L ebrir.r 11 


:. . ;; • 2ie	 Ieb.	 , 19	 Jnuar ic 
T


Cooli!atd :rn'eka	 arci , I1SL ! r.iar 19 
¶ • 4ts. /
	 1tni	 Coirr


I . iflier 
xec.ttivc OTcr 


Fic1 Tei.;, c: n 


Copy to: Ro	 ith, •


/1







Fcvx7IlO4 (Rev.)	 UNITED TATE	 Budget Bureau No. 42-Rl0364 
5Prll 1952)	 Approval expires 6-30-53. 


DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - . 


OPERATOR'S MONTHLY REPORT'AND VOUCHER 


Month of	 1UU.J	 , 19	 Docket No DMEA	 Contract No 
Operator's Name	 -r* U	 - o Minerals	 iten 


Address -----
Contract Amount,	 Government Participation..%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1 
Contracts: 


	


Short Form j	 *	 .-. - -C.. 


Drilling	 flJ	
:*az 


	


£t	 1J3.1L14, 
I


,L.'7swA1	 ., 


(2)
Labor	 ------------------
Supervision---------------------------J.iJG 	 -------------------


' I . I (	 c• '.-"	 '--'•	 i	 'U'	 P Technical Services-----------------
(3) u lies	 19ØI	 - 


) 
Explosives--------------------------------------
Pipe-------------------------------------------1,U1.SL


 Track---------------------------------------j_&.JJ 


	


Q1	 I kI	 .4J'.'l	 UtIL4 


&I 
(4)


Bntal 
-----------------------------------------------------------------------------------------


Depreciation -------------------------AI, 	 -----------------------------------------------------------------------------
(5) InitialRehabilitationand Repairs------ -
(6) New Bldgs., Improvements, etc---------	 -ti 
(7) Miscellaneo:	 -4, 


	


'---	 F,	 j'	 n "t•	 ,	 - Repairs to Equipment--------
Sampling and Analysis------------u.,(L. 
Payroll Taxes--------------------------------------------------------------------
Liability Insurance 


	


-----------------	 1iA)------ -
s$flI -	 Wic a 


.Lp.J.e. L----------------22.4L)----------------------------------------------------------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
DateJJ54---------- *payee Li 1f 


________________ 
'W hen a voucher is signed or receipted in the nae of a copany or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In whib he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as tke case may be. 
-- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction..


(Instructions on reverse)	 -


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


7é 


4.,3__ 
Signature --------


(Authorized Certifying Officer) 


IAR - 214 Vou. 
(See other side)







.-=.J--. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation project under C ntract No. ------- -accordance with the terms of the contract.



	


--------------------Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFIpER OR ALTERN4TE: 


1'#'j' ,9z2	 ixecutive Officer 


	


Signature ----------------------------------Title	 ----- Date 
!• G. !lifler


	


	 epon III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operat'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the lOca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator orhis 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau.No. 42-R1151.1 
Approval expires 6-30-53. 


I. 
• Form MF-104A
-	 (April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract o	 -----------
Mmerals -	 - 


Month ofr	 19 ----- Docket No. DMEA 
Operator S ame	 - - ..----------------------


Address 


OPERATION UNIT II 
Coa!rsPms	 UNIT	 CosTs TO DATE 


F 
.,TjNITs;o	 UNIT COSTS


AUThORIZED BY CONTRACT 


Units I	 Unit Costs 


iz: !L!! •! 111111 !zzIzI 


I!•9iIzIII zz•i izi 


Drilling: Core-----------------------j55i-- 
Winzes-----------------------------------


4.2?- 3? iz - ---
Churn


--------


ech. 
----------2X)O-


Auger----------------------------


Roads and	 rails_..
C 
--------j


, 
___--------------I3?-------


AUTHORIZED BY 


TOTAL DISTRIBUTED COST&... 	 379	 CONTRACT 


Initial Rehabilitation an Repairs---------
New Buildings, Improvements, etc-------


JrL
TOTAL COSTS---------------------I 


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and REMARK8	 q irYttrk 1ir1 
complete to the Jest of their knowledge and belief 	 /	 -dr'-]-t-uteNL	 bt 


-------------_ 


Date/4/4----------------


. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, kes It a criminal offense to make a sillfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







I	
b 


.	 S 


INSTRUCTIONS 


Preparation of Form MP_1O4A_.?Operagors Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


/
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IOMBINED METALSREDUCTION COMPANY 
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Form M' -104 (Rev.)	 UN ITED STAT S	 Budget Bureau No. 42-R1036.3. 
•	 April ,O52)	 –	 Approval expires 6-30-53. 


DEPARTMENT OF THE INTEIRI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT-AND C,UCF1ER 


Month of	 , 1953 	 Docket No DMEA	 Contract No 
Operator's Name	 irjnerais 


Address	 A -j4t	 Utth 
Contract Amount,	 Government Participation	 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 -__________ 
U1Co	 3t72 


Js ti--r-,----------------______________________ 
(2) - 


Supervision------------------------------
ces-----------------


(3)Qi'MI*• ad4ies: 
Timbe 
--------


Pipe----------------------------------------


-----------------------


(4) Operatin	 urn : 


Depreciation-------------------------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 . 


Repairs to Equipmei 'M 
Sampling and Analysis-----------
Payroll Taxes-----------------------


-------------. 
uw1 * & 4lij 


(8)


-----------------
TOTALS-------------------------------------------------


00- QC) 


2 3(O.) 
Z ,5QX


2,OO 
a49.00 


a,:?j.-O 


4k,225o00-------


:,	 . 
1L.43" fl.L.O------


:tit ------


,7


- /j-U3. --------


t_-_--,%----
)	 .1a• 


O6 •ts----------


a.-----------


"---r---------


.1mw--------
________ 
---


? 24,? — ,i'(2


- , w's1 


I certify that the above bill is correct and just sand that payment therefor has not 
beenje	 . 
Date---------*payee -----------------------------------------


__________________it.Ie 
W hen a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—•--* NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes ISa criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ------------------------
(Authorized Certifying Officer)



4.l95i----Vou. No :9 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
.ldmZ411 


Exploration Administration project under Co 	 ct No.--------in accordance with the terms of the contract. 


Signature	 ' * PtV+t	 1954. 
. -. 


APPROVAL BY DMEA EXECUT OFFICER OR ALTERNATE: 


M/	 Executive Officer 
Signature ---------------------------Title	 ----- Date 


!. . lAlUor	 Region III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


• Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R 1151.1 
.(Aprfl 1952)	 Approval expires 6-30-53. 


/


	


	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROdE$SREPr 


--' 
Month of iOCtbeJ' 195	 Docket No DMEA - 260G	 OOntct No	 JiBI	 - 
Operator's Name -	 e 4PflP	 IIX4W	 -	 Mmerals - iui*gtn	 - 


Address e s	 Q, it I3 titJ Ut.h	 -	 - - 
---------


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 CTTRIS UTIS	 CoaTs To D&tz	 UNITS TO UNIT COSTS __________________ 


Units	 Unit Costs 


1	 3.54...	 ..................... 


pL4Ji.95 446 -------3Q292O .4 4,4k 
cat000 .3IO----------..00 


iit IIIzIIIIIIII 11111 	 II iIIIIIIIIIIIiI 	 ______________________ 


TOTAL UOSTS 


ow	 AUTHORIZED BY 


Drifting--------------------------------
Crosscutting----------------------------
Raising------------------------------------
Shafts------------------------------------
Winzes-----------------------------------
Drilling: Core------------------------


Churn--------------------
Auger-------------------------------


Stripping 
Trenching...................................... 
TestPits---------------------------------------
.l.oads aixd Trails.._.,,...........  
upvis,on ' Aech. 
---


tlL jjp Inaurnc• 
I fl'PAT. I )Tn'T'PTnU'T'lcn (nn'ra	 I


cnt1 & £upr. -
29QJLQ Operating Equiprnen$hd-----


r77'.Jr --------------------


7Lj,73---------------------
Initial Rehabilitation and Repairs--------
New Buildings, Improvements, etc-------


& iAPP1i.e* 11.91 3.637426 _________ 
625..Oi 3ó49?-2TOTAL COSTS------------------------1 ------------------- ---------------------------------------------------


The undersigned company, and the'officialexecuting this certification on its REMA5. behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


In	 - - - 
Date ......i----------------Operator 	 -o-1	 ............ 


-— --------


) NOTE.—TItla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a Wififtily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







o	
0•	


S	 1 


INSTRUCTIONS 


Preparation of Form MP-104A----tOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thereare blank lines, howe-v9r, for those unusual phases.which may.need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,,since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days oT labor charged to such 
phases, or on some other equitablé basis. "Operating Equipmet", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infcrmatión is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


I
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COM INED METALS REDUCTION OMPANY 


tisery. tun*sts rop.rt.y' •. hsrrtive _ Lscr*r, 19.3 


Jssusry b, i4 


**I. e*aiU, eneral upt. v** iine* 


*. 14. .db.
Ooket o. 2b8 
ontr*ct Mo. tU$- 451 


tar s*4t 


Durtn the nonth of Yecsab*r, progress *sr tb	 p1orition PrJ.ct 
Coot ract with tke .fenso Minerali zpl,rstton Adeisistratios vu as 
fottow's 


Core drilling operations wre o*t*nu.d throug)iout the s.th with 
a totil advsii*o of 44.2 feet. 


Uaets DL*4 v3 wss averted on	 ad yea at a depth of 80.5

fast en Des3enber 1. •s rvousiy aodJ)the P. was designed to inter-
sect the downward rake ( the	 tU cone ot the fissure to the west 
sad below the loweat workinps f t	 i)ttr 1!e&1 nine. The hole vs bot. 
toned 0. D.csab.r 10 a	 ep of	 fact. &ia.stoo. was penetrated 
throughout vithi the a option o	 now qnerts.'catcite (isisur sone 
with sJner seheeliti?	 rai atton (roe 24.9 to 29.4 f..t. A lot of the 
bole with aaua a ap	 • ap 'l21 has been incIud!d to thou 
the position 4nd s1igvznt at .risva Q*	 i2, nd 3. 


(n oonpletion of	 te dr2ll was mowed to th* *ub-1eei drift

to explore for the fissure .i fvorsbl. or. Prtson designated in the 
hxp1oritIoa Project 	 ')bcttye Area I. Prevau* drlfttng op*ratio*s 
at the sub. evel location had failed to loste the fsn1td segzs?s t of the 
fissure. ftree ihallow holes1 $i*rva D5I	 3, b, wert ceaplet 4 in 
t is ares durisj the soeth with CXCOUCOt results.	 eerwa 13 7 was

collared on 9ocoober *8 to ezplrt for the favereble horitan in this 
b1iek on its eastern .*trenitj tn the fotwatl of the II" (stilt. i4ap 


b&a bees included to siow the osition in; Ugnent ot the ri1i 
holes a thi. ares.	 vUu3 )ovs with asss* *1 serva DM 4, ,

and 4 sire al* included. 


Dh 4 was ic*tcd about 2) feet (rota the face o the 
vsnoed sub-level tritt. T holr wec slig*ed n a	 bearing 
i 30 inclination. uiUy 4iieratised quarts 1* a one between 44 and Si 
(eat was interpreted t te the fsss*re at a point below the productive 
ore ,rison. 


I


FORM 25







• 
COMBINED METALS REDUCTION CDMPANY 


2	 JU**L7 ê 1954	 Pool	 0s.i'ii upt. M.vada sines 


kjs. yø p1*4 #3 v.s drilled £rco the soac stotioc and hariag slineent 
bet with L ? i*elLtton. sversble scheelite atneraliastios was o 
tamed betwess se sad 1$ feet. A weighed. aver*e essay bre gties 0.61$ 
O3 fer s.,.* t..t. 


DUSt M vs collared at a position ippie*is.teiy bi feet fros 
the fse of the drift. This he].. vu aIi*e.d so a ? i baarin sad a 
,( 400 toeltoatios. Tb. fissure too. woo penetrated b.tw.ea 23.4 a*i 33.3 
feet. zcsliast assays very obtained fron 2L4 to 27.4 feet, and also 32.2 


4.iO 33.3 feet.	 weakly ain.rslised Usastone eons exists fros Z7.4 to 32.2

f.etj however * welshed *vers*e essay over the 10.9 feet iwes l.20 WO.j. 


An1sU $iq 


Drifts p.rations crntiund on the east ny drive on tiut 3ri level. 
durinj the oøth.	 total of 243.5 drift feet progress was iade by the 
ee*tractor, sad sep 0u3 is attached to ahv this werk. i prosiasat 
PI.S easterly dippia tacit vu esco.stortd sboqt 130 feet from the east 
die of the incline. The fault sose requt 4 tb.r for 17 feet. The 


fisssr. vu off-set to the 30uth in tb3	 a1l block, anti the drift 
penetrated the ftsswe in this block t psi. ipprezioately 200 fort from 
the inlins. The drift was oil	 strive of the fissure (M 100 5), 
sod followed *tt1 the quarts dtb a 	 to a few inches. The boding 
was then stepped is favp-'.f t	 os S 101 bearing altpiient toward 
tM projection of the saure	 aS to drift elevation. t the sod at

th* sosO, the drift adiog was n a rhrltte porphyry filled fs*lt soiw. 
1hA.s feolt omqncstiona	 I off.aet ti's fisaur* t Ve p rojected position 
to drift •t.vaton in the n*zt bLock, s*d the tisure should be .ncot*tered 
withie this nez few rowiIs. 


A rodtive son. of shout 3 f.,t ai*n the strike of the fissure woe 
undercut dwtng the esath. Three cut sanpiss iere token as right ssjl.s to 
the fisaure ii tile son.. Assay results were as follovst 


Sped 3Ø5,L 20' 	 4.0'	 0.84 
bp*4 30$ i 31'	 3.5'	 o.34 
Sped 305 40'	 3.5'	 : 


Diesel fuel, oil, and gascUne requirement costs for teeeber are not 
iscisOd with this ncutb's invoices due to c1osii* of accounts prior to 
receipt of invoices true suppliers. 


Uistribstton or o'ts for	 as shown on th* .psrtor's a4onthty

eport sad Vosàhsr, toliews: 


FORM 25







• 
COMBINED METALS REDUCTION OMPANY 


3	 Jsnary ê, 1914	 i'suI 2.*ii1, nrs1 urt. 1ygda 


41.9 . 


	


29.3 ft.	 3.0	 ?Q1
$ 1,417.25 


3rift loete*.	 243.1 ft. 
Drift TL*b.r,4 best. 17,0 ft.	 $4.00


$ 7b$1.2s 


05	 b0.00 
Topssn ( 1). Dotses tiee)	 154.04 
lookk..p.r t1erk (Pertutise)	 200.00

*isser (Parttiee)


l.334.04 
D.ctst M1%41e - 1DJU	 I 
C*mbtai M.t*1s R4juctjo5 Cospeis	 410r •'k$ 


Oil*, j**M$0* Ste.	 JE	 SJW6 Diesel ***1 
esp1e aeks 


I 


Ties (13o 
ei1, srtk.., bolts 


Tools ssd esc.


f__•u	 1,301.21 


—


$ 3iO.7 


1,3b9.50 


Cospressor 


100 *W 0.s,rs%or 
15 FW Geeorstor 
3 tt*e ers 


Perbj joy spresaor 
V.stjltjø fs* 
Ouolj*s Driy,ii $otst 
Weter Presser, leek 
Surface q4pseg*t Silver a.0


119.00 
UL


01.11 
40.00 
b.00 


125.b$ 
14.17 
20.00 


5.00 


71.5.13 
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S 
COMBINED METALS REDUCTION OMPANY 


4
	


January 6, 19$4	 PauL eifl1, 3*vrai upt, vada $iuss 


s*1dni..	 .1tq 
Mc", 


ipify$u 
M.p4r Parts	 e.. 
*.pair Parts -. c**ttani*I. $.v o. 
'Msj*teauc, LO.r 
assi*j 


*s4 $et*tsace tør mtnter 
Uffic, , Eia.ertsg ppU.s 
Pickup fruoks 


146	 3,00 sties 
I. 4*iss	 3 utica 
144	 .32Giiil.a


2471 
146.1w


4-


i:n.00

s'00



4.00

3.41 


2,720 miles I 1.0	 244. 
Maul*ge sppties 


#ie ?nack	 320 miles 4 *.14 
Payroll Taxes	 .b6 
LtsbjLi$y Zusurauc,


tAa2*L	 - 
fiT t$	 $12,6ZS.O1 $ 310.67 


t.ry trJL youre, 


L1 M. u.dl. 


FORM 25
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ITEMS OF COSTS
Monthly



Total
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported 
Totals Previously



Reported
Approved Totals



To Date 


M1 


___________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receiv9cl.	


Tr	 that this acoount is correct and proper foi pay-
Date	 I2 'Ik3	 *Paye	 .	 L	 ment in the amount of 


I


(1) Independenti Contracts: 
Short Form J : 


Drilling


4 ± !iAI 
-Driftino 


y 
------------------------


(2) Labor and Supervision: 
Labor 


(3) p4 
Timber 


Supervision-----------------------------
ares--------------------


------------------
Pipe---------------------------------------
Track--------------------------------
kiusóL 
L	 • 


(4) Operating - 
--------RentaLk	 -c — 


Depreciation
--------


------------------------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to 
Sampling and Analysis:


17 
----------


Payroll Taxes-----------------------


i) 73.t,Q 
Liability Insurance----------------


------
O tJ	 Irit,.	 4r1tex


fr.ft--
(8) Contingencies (specify): sJ4es 
44p


i$/3. 


1,.L.-4t) 


i,,t)t?i, L 


F ie.tT1if 


dI) 


:)II4 
14.12


J2!,72 


3432 


.19 


433.43 


For,uM)3'4O4 (')	 UNITED S1ATES	 Budget Bae. 42-RiO6.4 
1952)	 Appry1 expike 6-30-53. 


ARTMENT OF THE IN1ERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION F)6 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Vb45V	 , 1953	 Docket No DMEA	 Contrallo	 4 1 
Operator's Name	 -"'	 -- --	 Minerals	 U1'1 t*n 


Address	 tJ	 Cc1Lt	 C Ltj 


Contract Amount, 	 Government Participation: ?L%	 Amount, $4! 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


e4 '7 
Wheii a voucher Is signed or receipted In the name of many or corporation, the name of the person wilting 


the company or corporate name, as well as the capacity in whjçh he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as'iie case may be. 


—.*- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wilhln Its 
jurisdiction.


(Instructions on reverse)


sSL47 


Signature
(Authorized Certifying Officer) 


You. 
(See other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admtration projcinde9 Contract No. 	 terms of the contract. 


Signatu	 Title B	 cb-jg$TDate D.2I.J3 


APPROVAL BY DM!A EXECUTIVE OFFICER OR ALTERNATE:


cutive Officer 
Signature	 Title A&1L14...Te	 Date J2J3,/'3 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and. Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These.costs, therefore, should not be reported 
under.items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must b supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy' (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151.1 
(prll 1962)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR -- C? 


DEFENSE MINERALS EXPLORATION ADMINlSTRATIOt1 


OPERATOR'S UNIT COST AND PROGRESS REPORT - , c 


Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name --	 L	 (	 Mmerals 


Address


V 	 AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THis UnirsTms	 Cosm ro DATE	 Uo UNIT 515 _____________________ 


Units	 Unit Costs 


Drifting-------------------------------	 %• 
Crosscutting 
Raising 
Shaft----------------------------------
Winze&..------------------------------) 


ri rng Churn
	 •t•	 3•d	 I J	 a	 IP	 ? 


-------


	


L3	 449• 
1II	 oen	 i.0 
1çad and Trails	


V 


*-- - ---- - ---V


	 ________ 


	


V 	 TOTAL COSTS 
V 	 f/	 AUTHORIZED BY 


oct.
TOTAL DISTRIBUTED COTs--------------------------------------------------------------CONTRACT 


_____ U. 
Operating Equipment 
Initial Rehabilitation and Repairs 


iIP 43tO 


TOTAl COSTA 


The undersigned company, and theofal xcuting this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date---------------------Operator----------------------------


p tlo--------


-b NOTE.—Tltle 18. U.S. Code (Crimes), section 1001. makes It a criminal offense to make a wlIlf'ufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use Only)







.	 t	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions, should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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. 	 . 	 . 	 .' ,..	 . 	 . 	 I 	 Hd U.	 ighten 
613 C4itornia Ave. 
Boulder Cit7, Nev&da 
October 1Q, 13 


r. R. i4 Godbe, Go1cist 
Gc*binsd Metala tdct$oii Co.upany 
Csa.].ton Plant,, 
Piocbe, Nevada 


De*i, Mr. Qoft.: 


In legard to your letter of epttber 26, 1953, an nvitatic 
to bid oat the 4isaod UC)Z'I thiU plorato' program at the Seheelite 
Chinf Mine, Miaun xn$st4n pvpart)?, P4btte Pins Couty9 Nevada. 


I would like to su1it the aocsnying bid for diand dril]. 
work as de.e*ib.t in yor letter, on the following ba*is 


1. Drill stat&cta to be looited to giv, working roc (3'*7' drift) 
tø .ttieiently cpezate drill. 	 foot pull szrttoipatsd. Con 
treetor to furnish drill sip*snt and l&bor. 


2. DZ'iUinj AX 4W*M holes to apprLiate depth of 200 f•.t $3.15 
per test.. 


3. A *ini* footage of appoxieately 1,200 t.t guarc*ite.d by tb. 
sc)any. 


, If it in teosesary in aces inatanes. to drill dsepbr than the 200 
feat ..t4aiatod ii th. bid in,itatim, hole going 10% beyoud the 
setinated depth of 200 fe.t . $3M per foot frc* 220 feat to 320 
test. 


5. Hole. reduced frow AZ to x the sate unit pric, of $3.l per toot 
to ,oapl.Umt. The raising and lowering of earning to be at aii 
trastors .xp.nss, 


f. *.iein of hole trcin to AZ for the purpose of regaining lest 
water and drill sludges after casing ha* been set, $1.75 per 
toot. 


7. $r and water to be turniøh.d by the coapsny a th. drill st,atirns 
at no eenes to contrator in euttiCift quantity to adeaate]y 
asrr out drilling sperations. 


. Diartd drill coi an4 sludges to be p Dper2y taken oars of by 

contractor is ccapany furnished ar boixes *nd sludge saske, 


9. Payasnt to Qontractor to be ma,d. 1bonthlr for footage t bales 
ccepletsd. 


I4ving quarters and boarding house fox' single sen to be available 
tei drill crew at the going zate. £ate to be payed as the ocasy die-
iijnates.
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UNITED SATES	 Budget Bureau No. 42R1O36 


.


Approval expires 6O-53. 
PARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
DEC 8 


OPERATOR'S MONTHLY REPORT AND VOUCHER" 


Form M1)4ev.)

?pril i93). 


Month of ----.4tob --------------, 1953	 Docket No. DMEA	 Contract No. Zi4flt 
Operator's Name	 .Jies o.	 Minerals AU*t*t 


	


Address 23.L3 LSt	 1Jt La*I	 UtIL 
Contract Amount, 	 Xt.OQ--- -,	 Government Participation: .7%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 . Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form j 
Drilhng	 L,IQ5.00	 35Q	 dI0 
-----------


	


X44m i4it	 QQOO 1,sOO 
Drifting	 I,$3.UQ t2,02U.00 3,9t0,QO 


' y 1tr-------- 423.00--------
(2) Labor and Supervision: 


Labor	 Q*M 
Supervision------------------------------5X'O0--9OOQ0------Z.4ZQ0 4II 
Timber--------------


	


WI1YInt *bth4	 á2.áo 452.	 73.40 
Pi e	 1542	 S19.50 
Tack-----------------------4,095.00----------
$.*. 'u.1	 397.44 1.L41L75 1lI$649 r ;*a. uU,IP	 200.9	 3Y34.% 


(4) Operatin	 ui ment: 
Renta	 P1	 545.22 
Purchase'	 400•0O	 00•QO	 1200.OQ	 0	 0 317.00 90.X) eprecia ion 


(5) InitialRehabilitation and Repairs 
(6) New Bldgs., Improvements, etc---
(7) — 


59.0 -( %a97 —3,pó,4? 


Sampling and Analysis	
- Payroll Taxes-------------------------


tr	 1,2951	 4l7Jij 
(8) Contingencies (specify): 


irctattoU-----------------0 


TOTALS	
7TØá- ,,94O49	 $U$21.. 9 45,4tL49 5!Z.8?2.o8 


I certify that the above bill is correct and just nd that payment therefor has not 
been rece1/5 
Date ----- -ORIGtNAL*DS-----


r T 1FIM 
Per ------------	 Title


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:	 - 


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Title 18, U. S. Code (CrImes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
j urlsdktlon.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Daè----------------------Vou. NoEL

(See other side)







1'	 1	 4' 


0I	 I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admitration proj .ct ,nder,,Contract NciiâE	 & in accordance with the terms of the contract. 


Title Mi-*iMtkØ4*---- - Dat*! .4	 3-


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALtERN4TE: 


"m ',	 Q_	 t2VO 
Signature	 TitIe	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner 9f 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises .costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore,, should not be reported 
under items (2) and (3). ' 


Item, (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share .paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not, included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification, may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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	 UNITED STATES 
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ° 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195j.	 Docket No. DMEA 
Operator's Name 


Address


Contract No.	 IL4 
Minerals .!*tW 


OPERATION	 UNIT	 COSTS THIS	
MONTH	 Corre To DATE	 UO ;UIT COSTS	


AUTHORIZED BY CONTRACT 


-	 _______	 Units	 UnitCosts 


Drifting------------------------------
Crosscutting_.------------------- - - 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core-------------------


Churn-------------------


____ 


Roads and Trail&................ 
-----j,_1jThx ...... 


It.------9,672.O 391IL5 553.iU-----


1,AQi, 22]


992.5------3Jt.-------------


15Q, 75OO 


ójQ.O(---------
---43343_______ 


------------------


----


.J2--- --. 
----------


_________________________________


STRIEOST&	
L3
	 AUTHORIZED BY 


Initial Rehabilitation and Repairs 	 136.1	 48.18 
New Buildings Improvements etc----- -II----------I -------------------------------------------------------------------


& 3ipp1.a II 239.33	 2,532.04	 __________ 
TOTAL COSTS	 _______________________________ 


tI1.91.9	 _________ 
The undersigned company, and themra1cuting this certTh'tion on'is , 


behalf, hereby certify that the information contained in this reportis correct and JAEMARKS. .................................................... 
complete to the jest of their knowledge and belief. 


Date------ i42PL5J----------Operator 


Per-------------
ORIGiNAL SIGN.	 --


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to malta a wiufufly 
falee statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


p 44r 







.	 S -, 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A las been designed to tie in with Form MF-104 fOr both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A. for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary. frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA' at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 83-38475
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F&rm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RlO36.4 
(A/t! 1952)	 Approval expires 6-3t1-53. 


PARTMENT OF THE INTERIO 
I	 DE NSE MINERALS EXPLORATION ADMINISTRATION ________ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 8epteniber------------, 195.3..	 Docket No. DMEA	 26B8	 Contract No. Ia4.-481 
Operator's Name	 M.I.L.--MINES--CIPAN!-----------------------------------------Minerals------Tungst.n ----------


Address ---P.-0.--Bx--50r-t--Lake--it,--Utah --------------------------------------------------------------
Contract Amount, $171,4Q0QO	 Government Participation: 4.5%	 Amount, a28,55Q.00--------- -


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form J


----
. 


Drilling------------------------------- 1,205.00 3,998.50
t'jStraight.n


5,23.5O-----
_____ 


6,660.00- ----5,360,00--- 
*lqiwcKWtdØnAdit -----


Drifting------------------------------
Lay.-traek,eir,wat.r . linis--------1,42-3.00--- 


(2) Labor and Supervision: 
Labor.WTQP*5fl----------


1,800.00----


50.75-------- 50.75 
500IQ0---j4QJ(J


i300,0O----


Supervision----------------------------
Technical Services-------------------


(3) Op ra	 Mat'ls.	 nd Sup lies:
695.00-----


--32020.Q0---
----,425.0O---


150.00---
1,90000----
845L.QO---


b--Vent-t+bing----- - 326.40-----
589-.-50-Pipe-------------------------------------192.72---
652-.G---32640---


4,095.00 ---
o3_____ 


(4) 0&iThM? 844,41 


Track---------------------------------------------------- 095..00-----


RentaLfldo$.r-&--Tr1 
Purchaseent-ntri


I807"44---
251.14---


1sp.-----------
ct400.00---


545.32------
-------------


Depreciation------------------------
(5) Initial Rehabilitation and Repairs----


-396.78----


59400-----
800-100--- -- --


(6) New Bldgs., Improvements, etc----


1,400.91-----


(7) Miscellaneous:


309.00---


593.27-----


90-3.00-------


54312-----
400.00-- --


2,284.46-------
3,31-5.96-------


2,284,46-----


221-.43-
49812----
52.00----


3,-313.96-----


Payroll Taxes-----------------------1948----
42.36----


438.85-----
169.43-----


221,27 Liability Insurance----------------
Pick	 1Franap.


$9.29-----108.67--------
Sampling and Analysis----------


998.80-----
-----


1,293-.-5 


936-.97--------
(8) Contingencies (specify):


294.71---


-348.91-----
99920--------


TOTALS------------------------..--- 513,08- 3427.41---45,940,49-------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 1o.$,1953 Payee	 AJ&PANT---------------------


----Ti e Th.air.r-
'When a voucher is signed or receipted in the name of ac pany or corporation, the name of the person writing 


the company or. corporate name, as well as the caj)aclty in 'hich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 
.-* NOTE.-TitIe 18, U. S. Coda (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fah'e statement or representatIon to any department or agency of the United Statesas to any matter within its 
jurisdIction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


V


-	 - 
Signature	 _ L___L_._...__ 


(Authorized Certtfyng Officer) 


Da4A	 - You. NoL .f 6

(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operiting a ' Defense Minerals 
kIrno481 


Exploration Admjnjtration ro' udei,Contract No. -------in accordance with the terms àf the contract. 


Title	 Date	
17, 1953. 


APPROVAL BY DMEA EXECUTIVE OFFICEt OR ALTERNATE:


F1xocutivo Officor 
Signature -------------------------------- TitleEje1cL,.Toai -----Date 


U. . iflor


	


	 1oion UI 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Governmen1 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operator's Monthly Repoi' t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptipn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pQSsible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the p5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expen'diture due the Operator to reimburse him for deprecia-
tion f equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatioii and repair of eisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in.the installation or construction of new 
buildings, fixed impro'ements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) afid (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insuranae 'and 
workmen's compensation which are paid by the operator 
shoul1 be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes aily unforeseen costs not included in the 
other. seven categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makq an audit of the Qperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supponted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will subniit 'hisS claim under item (1) of Form 
MF-104 by deleting as stated above the wrd "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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S 	 Budget Bureau No. 42-R151.l 


•	
Approval expire( 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 :f 24 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AN[) PROGRESS REPORT 


Month of	 19&3...	 Docket No. DMEA 268S	 Contract No. 
Operator's Name-----.ZNSCt1.------------------------------------------------Minerals 	 flu*g.t. -----------


Address-----


AUTHORIZED BY CONTRACT 
UNITS To UNIT CosTs __________________________ COSTS	 UNITS Tms II COSTS TO DATE	 •. DATE	 TO DATE	


Units I	 Unit Costs 
OPERATION	 UNIT	 MONTE	 MONTE 


Form Mp-104A 
-	 (April 1952) 


Drifting------------------------------- 't. 33,352.2 ---333---
Crosscutting:------------------------------------
Raising.-------------------------------------------
Shaft----------------------------------------------
Winzes--------------------------------------------
Drilling: Core-----------------------------------


Churn--------------------Pt. 1,2050	 24 
Auger---------------------------------------------


•.........:---------------------
_______-. .---- -------------- £50.0 


'z*a.$.-&-AnA	 ----------- 2.O............ 
Roads and Trail& 
Tixe------------------------------- i


-


 --


---601-- ----39.74------------- --


2Q340.. i 3OtO. !------5OC-----------------


2,7J.5.00------
221.43------54542------
319.94------


COsT& 


Operating Equipment Purchased_.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto. 


____________ 
TOTAL COSTS........................


L ,st	 AUTHORIZED BY 
•_.atf_t,_7 .htI..4.... 	 CONTRACT 


903.00 


_______ .................................................. 
ièIL9hOJ&9 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date JIOYIb 5,1953 Operator


•tlo	 r-


-p. NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal oftense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:iftLUgUttI....tOJ3t1L 


is261s.tvth&imtco,tot...... 


(For Government use only)







I 


.	 . . 


INSTRUCTIONS 


Preparation of Form MP-1O4A—'Operatr's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has , been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information, is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


*	 I 
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COMBINED MELS REDUCTION Co. 


inerva (Thurn Jriil Ho No 0 6

Objective area 6 


c1u	 .o )L -26	 Contract io. 1.1- 41 


. 8,GC9.7 
..13,441 .4 


6,	 .6 
/	 / ) 
1C-13-53 
Fullerton 
l9l 
4 3/40?


;ol:1r aev: 
..tarto: 
.irdsIiei: 


)epth: 
3ize of Hole:


A	 1(17 
REFERENCES.


•'l6i1


Coordinates 


o - 


OOo 
o_,. 9 


4-	 -U" 


Cctober2E., 


MADEBY to 


TRACED 8Y_ -	 - ______ 


CHECKED BY_... - 


SCALE__li 


LOG CF HOLE 


L-35 .aoh 
35-110 Blue li.rno3ton.c.	 ft 
.1(-..52 Lit rv 1irpone it' hitr ca1cit 	 Jote-'1ondrh1e



scheelite noted 15 to ]40 run0 
152-1( 5 'hite calcite and qu-artz with U.-'ht cray limetonc. :ccks 


scheclite rioted. 
l65-1?'7 Finely ;rowid :art, some c-ilci. ,	 uch 3cheelite under



.ineral 1:r':, 
17? -12 Li.:ht :ray liston p ith much c1cite and little	 rt7 


Some chcelit, noted. 
1-1 )ark tDray lim.est.on.e. 	 ft 


LO3 -


0 


0 


l4( -.L f0	 0 


mplc .i.	 j	 )rLler 


1i:.	 -::.5 (i 0(13 


0.02 
r	 -.72 0,28 
1% . 	 -175 1	 •'O ,'r 
.i_;— Joô1 
1?? -ro C .c 


C.C2 
-15 C,02 


0.02
l? -lC	 0.02


(_ .4 
"2 - 0'-


r .cj 


o.c6 


0.04 
• 10 


(.12 
0.29 
1 
0.63 
0,04 


0.03 
0.03 
0003 
0.03 







g oGAczco 


if' 


A	 -1616
COMBINED METALS REDUCTION Co. 


RErERENCES_. 


,	 -1t, _inurvi Churn Drill Hole	 o	 5 -	 ____ 


Coorinate3: N, 3;993.3	 - 
13, 350 3 


Collar :lev: 6,2U.6 
1tart2d.: -2Q.-53 
Finihec1: 9-1-53 
irli.10r5: chufl, Fullerton 


i66 
iz	 of tiole: 4 3/4"


LOG CF HULK 


3h 
2-79 x3lue Liniestone. 
7-l29	 hit Limestone' (Light	 :inkish cast, 
12j-l45 Finely ground white qurtz with scteeiIte. 


rninrali.ation undcr sIneral iam-, 
i-55 LiCht cray 1imestonr,	 Jeheelite notei, 
i5 .'16	 ark 4 ;ray. iixcstorio,	 Few specks	 :itote. 


1th - Unwashed. .shed 


.I . - 
9''; 


l
"1 


•	 2 


0'. 


•	 ? 


lJ2-145 .•3 r r	 ' .•	 ) 
14?-150 S -• 	 - 


l5O12 
i52L-15 _•.J 
15-l7? L,J5 
l57i6O C 
l6C.-i62 C .i4 C .03 
l62-i65 C4 -	 0,02


•	 S. 
Cctober119j3 


MADE	 __________ 
TRACED BY_. __________________ 


CHECKED 13V__________________ 


1
8CA1F	 -, 







A /6/6' -	 COMBINED METALS REDUCTION Co. 
4't / 4. 41//VE5 CO	 MAo 8Y_'!' .	 _ - 


,V//VERV4 T//V6TE7V ,/f2F'ERT/	 TRACED 19Y_. 


-.	
WN/TE ,/NE C2UA/T/, N2/AO4	 CHECKEDBY_	 ____ 


	


.5C/7'ECL / TE CA"/E /i1i ME - 	 / " 50' -	 SCAL	 - 


Z?41E4 ?688 
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UNITED ST1KrES

DEPARTMENT ÔF/tHE INTERIOR 


DEFENSE ELECTRIC P9ER ADMINISTRATION 



WASHING'TOI'4 25, C', C. 
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(1) Independenti
Contracts: 


Short Form 


Str*f4oiIDdtt1 1111111111 
Crosscutting------------------------- - - 


lay --------


(2) Labor and Supervision: 
Labor--------------------------------------


•O0 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------


Supervision-------------------------------
Technical Services---------------------


Y.nt.	 be
7 ------Pipe----------------------------------------


----------------------


Jsee	 *ppUc. 7Ie 
4) Oper ti	 Equipment: *It*PO'etation 


ççents1 Contra t I.COiiCO 
97.00 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


Depreciation------------------------


(7) Miscellaneo 
Repairs 337 ------ 
Sampling and Analysis-----------
Payroll Taxes-----------------------


- 


------------------------------


(8) Contingencies (specify): 


iIIIIiiiiiiiiiiIiiiI


3,99a.50 


5;360.00 
.,ias.00 


-
p2.5 
284O 


"4O5.00---


542... 


297 


UO.)3 
49. 
70.d6



a- ;,---


264o 


3$_fl...................... 


1(XhOO 


,2Ei4.46 
iiiI,i Lsi.9iii IIIIIIIIZIIIIIII 


4$.85 


E929 
I8I91 


IZ!7'41II 1iiiiiiiiti 
I certify that the above bill is correct and just nd that payment therefor has not 


beenigd.,	 COMtThAN! - 


_-- --
Wheii a voucher Is signed or receipted In the nOnof a company or corporation, the name of the person writing 


the company or corporate name, as well as th'eapaclty In which he signs, must appear. For example:"yohn 
Doe Company, per iohn Smith, Secretary," or "Treasurer," as the case may be. 


-.-' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


C'	 r	 '' Signature -------------------------------------
(Authorized Certifying Officer) 


Date---------------------Vou. NoE:Aa:,2) 
(See other side) 


L..	 - 
Fv'-MF-*O4 (Rev.)	 -.	 -	 UNITED STATES	 Budget Bureau No. 42-Rl036.3. 


	


- (April f52)'	 Approval expires 6-30-53. 
0	 ENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
ACCOUT	 1 14 I4I 


OPERATOR'S MONTHLY REPORT AND VOUCHET 


Month of	 19&..I Dscket No. DMEA ------26 	 ontract No. Ids -4B1 
Operator's Name	 MinPa1s 


Address	 J&It Lake Ctt, U4 
Contract Amount, $ ifl.1400.00	 Government Participation 75 %	 Amount, $ 12S9SO.00 


FOR OPERATOR'S USE '
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 







a - 
w


(For Government use only) 


CERTIFICATION BY. GOVERNMENT RiPBESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 t under Contract NL4$----in accordance with the terms of the contr t. 


Signature 2	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 7-- ;	 .	 xecutive Officer 
Signature . --- Title 1E-.te14.Tejn-----Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and . Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision , and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporte4 under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of. labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liabilit insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and, 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mentçd. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.3$47







UNITS THIS 
MONTH


j1"	 i 
'rh'


UNITS To- 
DATE


tJNII COSTrr 
TO DATE


AUTHORIZED BY CONTRACT 
________________ ________ 


I__________ ______
Units _____ UnitCosts 


__________ 


I2,2?.2
______ 


67.31 


IIIII!IIIIIII lIII9Ii.I5OII 1111 uIII5i C IiII_IIIIIi 


__________ 


28.2O


-- 


545l2 
1111111111111 IIIII	 II5IiII IIIiIIIIiIIIIII 


1&43-- -- --


IiIZIiZIZIIIZZ 11111111111 ________________________ 


TOTAL	 COSTS 
AUTnOTUZED BY l5?5?7 •


A 


----------


__________ 


__________ 


31,427.41


Drifting------------------------------------1t 6663.93 
Crosscutting---------------------------------------


Drilling: Core
it.. Churn--------------------


Shafts------------------------------------------------


Auger 
L.p1aL.&Jna1 taia 2O43 


Winzes----------------------------------------------


-------


Raising-----------------------------------------------


-------------
Roads and Trails .00- -


-----------------------------------


3!prvi-sio4?çak.--------


Operating Equipment Purchased 


ITED COSTS---------


Initial Rehabilitation and Repairs 
New Buildings Improvements etc---------
Trans--- en& Supplies------------6OO.O 


TOTAL COSTS------------------------------


OPERATION COSTS 'FHIS UNIT	 MONTE 


nfl M1'-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


	


	
A i&N
• UL 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOP	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.	 Docket No. DMEA	 Contract No. .I* - 
Operator's Name	 MIA	 Minerals Tat*i 


Address----------0 BOX	 Sal-tLak.Cit7,IJtah 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


D	 30, 1953


Trourea 


—).. NOTE.—..Tltte 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







7 


S.	
... 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three .items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on min days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


H
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CDMBNED METALS REDUaTION COMPANY 
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S. .. 
CDMRINED METALS REDUCTION COMPANY 
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ale **pr	 Is.. 2Q ft.	 .699 p74.75 
DtU $4.4 s'	 bIt. 14,09 


6L4J 
?..1s.* Ma*. supp].t.s 1.61.56 
)1b* tit4.P4a 
i.s.1 f*. 1.,()0	 *I.	 .114 19tL7Z 


0rai.e aM iL' 6.44 
**i* ..31. 
£3.otri. m4t*b.s _______


* !,D.g 


br	 p.$4• Ub 
t	 30 call bat.ri,	 r%t*'e1 
pa*1, ad LG.. s$4 (1/60 * .00 
Ccpr.'or (1/60 z	 \\) 9.00 
10 ui. scra (1/60 * PIG 20.00 
35 AW nial .131ac, Osi	 r 


(1/60*2,4U.e
or 


D4300Q	 b3 (.Uw.ól. siax.) 400.00 
Wsbr pr.ur. t ______


$ 'nhIIoo 


*dr psita 3.72 
isa, Zabar 


M.qinj	 .at ].	 42.00 
jmsLrg.orrasdin *u11y Iwvoi. 75.00 
4am$ia	 (aa.jL. s**ks) 
cask.	 oa1ss33,owi 
Wstcr haalog. 69	 ohs	 S.00 345.00 


tru*ks 
#aa940M14tu	 .O9 
A4 1600 MUss	 j..Q9 


or 2,* MUu	 .Q9 
}ajrrsll taxca 
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Eom Mi-4 (Rev.	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(Aprl 1952)	 Approval expires 3O-83 


-	 DEP MENT OF THE INTERIOR 
DEFENSE INERALS EXPLORATION ADMINISTRATION 	 'NTS SEp 4 


OPERATORS MONTHLY REPORT AND VOUCHER< 


Month of------- -JuI----------------, 195.3W	 Docket No. DMEA	 28	 Contract No. 
Operator's Name	 12, L A. W$s C011*rV	 Minerals	 Tungsten 


Address	 218-F&t Jd1tUng, 3ii3 2** Git, 1tah 
Contract Amount, sZ71,400.00------Government Participation: .76%	 Amount, $. 2ø,5.X --------


FOR OPERATOR'S USE 


ITEMS OF COSTS	 - 
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


(1) Independenti Contracts: 
Short Form j 


Drilling 9Z.00 24E3. 
3iiflozingWidIbJtdit. i.aOO•C0 


La


Crosscutting----------------------------


i3O53.7±72L 
(2) Labor and Supervision: 


Labor 


Drifting---------------------------------


--
Supervision------------------------------


1$OeOOTechnical Services---------------------
(3) Operating Mat'ls. and Supplies:


.3&00--


Timber.(?iw*1)----------------------
a640 
52.50---


--------
33%96---Pipe-----------------------------------------


4O9$0OL.. Track----------------------------------------
450--


1O542
(4) Operating Equipment: 


Rental*d1t15i


--


54.12: --
Purchase-------------------------------


297.00----Depreciation------------------------
(5) Initial Rehabilitation and Repairs i46i29
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:


3L0.2!3


- --


Repairs to Equipment------------
Sampling and Analysis-----------
Payroll Taxes-------------------------


iZ..4O---


25.50Liability Insurance---------------- ---


-------------------3'700---
(8) Contingencies (specify): 


TOTALS-------------------------------


FOR GOVERNMENT, USE ONLY 


,24.I.o 


2224 


45I21 


29700 


UQ..13 


492Q--------


7016 


126i6 


1I040 


1'jiiiiiiii 


Approved

Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


0 


I certify that the above bill is correct and just sand that payment therefor has not 


jjfl 


Per	 0 .J 0	 Title 
e When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


LiyJ	 . 


Signature ---------------------
(Authorized Certifying Officer) 


Da	 -------	 Vou. 
(See other side) 







(: 


• 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


the terma'of the contract. 


Date 4L*PaI. 


Executive Officer 
Signature	 Title	 ieid.1eam	 DateSeptembOt'41j3$S3 


S. Richer tow 0. 0. Miilr	 Region L11 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) For'm MF-104A—Operator's Unit Cost and .Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A' concise narrative descriptipn of 
progress made, results accomplished, and any uiusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sktches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 * 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator , or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February .1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These'costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary' for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, 'liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.: 


Th original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If •the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make 'an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GO 83.38470







Form M!-1O4A	 Budget Bureall No. 42-R1151 
(April 1062)	 Approvalexpirea -30-63' 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


ACcOUNTS s 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


OPERATOR 8S UNIT COST AND PRC)GRESS REPORT 


Month of	 Jii]j'	 195	 Docket No DMEA - 2680	 Contract No	 kL 
Operator's Name	 _____ ----- -Minerals-------- uxg.ts --------


Address--------


OPERATION UNIT	 COSTS THIS I UNITS Tais II 


II MONTE I MONTE	 Cos!rs To DATE
AUTHORiZED BY CONTRACT 


UNITS TO UNIT COSTS ________________________ 
DATE	 TO DATE


Units	 Unit Costs 


Drifting----------------------------------L,572.O2---5,89O59-------


Churn 93.5.- 


Crosscutting-----------------------------------


Winzes--------------------------------------------


-183-.3,373.O-----6744-----4,OO


Raising-------------------------------------------


acxJpr.ci&tioxi------


Shafts--------------------------------------------


Drilling: Core-----------------------------------


297.00 
---------------------


,Mi*c.Supp1tøs-----
297PQQ------
7.40------


-------------------
Auger-----------------------------------


242C)--------
-----------------


Roads and Trails----------------------------
37-0------


51QELOQ------
545.]2


1,54.O0 


-197.42-------
_______________ 
-------


________ 


TOTAL DISTRIBUTED COSTS------- ,341.2Gi----------------i1,872.83	
-	 (ICEDBY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------- 3i8.44--------------------5,732.08---------------------------------------------------
New Buildings, Improvements, etc--------


--------------iaporMtion-Mn-& 5%.60.--------------------
i5.96----------------------------------------------------


120920---------------------------------------------------
,Z35-.8 TOTAL CosTs.8Uppie4--------- --------------------22,UO.07-------------------------------------------------


The undersigned company, and the'official executing this certification on its 0 jMARK5. behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


DatU&1
R5 { 


Per	 Titlo	 Tasure 


NOTE.— .TltIe 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a wIllfhlIy 	 - false statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.	 I---------------------------------------------------------------------






(Instructions on reverse) 
(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repo;t.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 


among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This ia also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For iiistance, supervisory and engiieering costs may have 
to be distributed over several phases, uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported activefor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeqt", "initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information, is found in the contract. This information is 
usually a part of Exhibit "A" of the cpntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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:: :	 .	 0 


1<inerva Tungsten roprt Narrative -•. Ju3y 1953 


*gtst 3.0,. 3953 


Fz1 G4U, Oeners3. upt. vaa l4inea 


K, h. c4bs
Dochet 4O. DJ41A 2688 


Dear P21:
	 Cozitreot tio XD)4 481 


During the zontb et Ju37, prox,es ur4sr the 2x1oz'Uon Lroj.ot 
Contract with the Defense Minerals .E1orati*n Ad*tnstration was as tolloi*i 


s noted in the tune report, }tLnerva C.D.f, #3 was bott*ed on Jui' 8th at 127 1.4	 still wit) in the quarts tiuur. eons. Ninerya C.D.t, '4 
(oorUn&t.* N, 4,333,1 £, 12,3.22.0; co1Lr elcvation 6,7.36.0) was co11red on Ju37 10 ai was at a •pth t 1k?) test at. the ir4 t the aonth. rhis 
}o1s was deeind to penetrate the banging well ot the quarts tismtre at 
shout 250 test, The bole ts*v tar has ri1l4d trouh 25 test of wash ar 
the balance limestone. 


The Centennial L)eve1oent Conp ver no*r1r cp1ete4 the rehebi1j. 
tation of the ches3.ite Chief s&tit during the aonth. Work inclt4ad wi4ening 
anti straig)*,.ning of tbs aiLit toethex' with irnstallation of 24" eu be tzsc, water r4 sir lines., A total of 4,020 cubic test of rock in )isce was ratovsd. 
The oriina1 estimate az4 'aUowab1e" s1abbix was Ar 3,000 cubic feet. 
1hS exeee r.quir*a was lers3. r 4ue to moiifioatiG Sr 3$" o 24" aags track toether with excavation Icr a batter7 ehurging stton, J)rttt atvajic. in the main h.&Ung was urier wq in early .4uust. 


istribut.ion of costs for	 as aiwt on the &?perator ts	 tbly Keport mnt Voucher tol3.owsg 


CIurn LIrilUnj 18.3 test 	 5.O0	 93.5.O0 
R.habilitat. ab.slite Chief Adit 
(strai)*en sn4 wicxen) 
- allowable sax 3OOO Cu ft. 6O


1,800.00 
- esss oYsraUowable 1,020 


cubic Sect 60 4 612.00 
(track, air vatsr lines) 
- to allowable rax 1,405 


- eiees over ,tax 13
1,053.75


43768.75
	 101.25







	


.	 0 
	


TI4bnioa3 srviø.s	
510.00 


(ktze track (aaz. pr'.vioua1 .xcecdet) 
2k" nopnna 1iss 326 ft .699 
12" flazibI. rent tubing 600 ft 


.B16	 26.4D 
?ipe ILttixzgs	 ,96 
rt.s 70 *.75	 52,50 
Die4 tu.& 1,080 gal 494	 194.72 


1,005 a3. .189	 189.95 
Z1scric switc1'ss & triaisorer	 346.58 
120 3 ooM, wir* 250 ft .337	 84.25 
08 :3 corid wrs 490 ft .300	 245.00 
Dooli md aise. supplies	 49.46


1,436.89 


8sttsy tX'*r CQUp1te with two 
20 ctell battaries, control panel & 
MG *.t	 (2/60 z 6,9Q0)	 133,00 
Coajz'.sacr ( 1/60 z i7,146)	 119.00 
10 iris cars ( 1/10 x 420 x 10)	 20,00 
15 i Dies	 ectric 0sr, 


(1/60 x 2,600.)	 40.00 
sr pressure tank	 ___________


297.00 
Ltsr4 4is 


3! piLp. 908 ft .764	 693.33 
?iu 260 .750	 19500 


' Ireopre hose 824 ft .699	 57598 
rT	 u-JJfl	 *Li


1,464.29 


iscaoia 


Repair parts	 3.10.13 
usp3.ing & sna1yei5 (swp1e sack5 	 7.40


106.18







(oonttnu.d)


Assq* 50	 .50 25100 
PiO*p trzck 2,260 20340 
Ct&stui haIa1&4• 15100 


h*1as * 
.owia	 $5.00 30000 


I'qz'oU Tsu 14.4 
Li.bilttr Insuran•	 25450


i	 r	 EJE T-


Totse	 $ *,235.4	 $ 19.iO3 
'Gntrast4 %/Q0 gal loai *Uv.rsd to tank ix 3iu of top rnar w*s$ It 


mi1s 3114/ail. in Co Auntsbs4 wstsr txisok as pr oriinsl U*st•. 


4.	 . 







1oy II. Sjolander 
Signature -----------------))eCigOfi 


-	 (Authorized Certifying Officer) 
— 


Date--------------------Vou. No.L)'i 
(See other side) 


rm MFr104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
4rt 1S5?	 -	 Approval expires 6-30t53. 


•ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT!QN.- 	 HIi 25 


OPERATOR'S MONTHLY REPORT A S1D VO.UCHE-R 


Month of	 , 195	 Docket No. DMEA-----2688;. 	 Contract No. -U)IE--481-------
Operator's Name	 L. -I. A-. JWES 001i?AN!	 Miës Tung8ten 


Address--------23.8 Eelt	 Iding SaZt	 Cit7,lJtskL----------------------------------------. .-- --------
Contract Amount, $1.73,40O.00	 Government Participation: 75%	 Amount, $1Z050.00......... 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE-ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 670.00--3.,7884 Z,458,5O ----------------------------------


Z.ttr*ck,sir&-wat.r 


Bulldozing.................................... 
Crosscutting................................. 


(2) Labor and Superv:ision:
.. ----------


Supervision 440.O0 40J)O
Technical Services----------------------


200.00--


Drifting..................................... 


395.00
..... 


Labor	
------------------------


(3) Operating Mat'ls. and Supplies:
75.00--320.00--


Timber....................................... 


Pipe
Explosives................................... 


--


3.39 _____ ------------------------------------------
095..0(1 


----
-4,CL95.O0


JerDie1Aie3 103.92.. 183.92 
Track----------------------------------------


3.0.70- 89. Mtac.Supp1i.s-------------
(4) Operating Equipment:


-


Purchase----------- !*T11P
54542..---


..... 


L33...... 


Rental3oUr--&---------


Depreciation 
(5) Initial Rehabilitation and Repairs---- 597.86 22Z43..


---


(6) New Bldgs., Improvements, e tc-- -----


---------------


---
3fl4.96 3,335....%


54542...... 


(7) Miscellaneous:


-- 32GJ7....... 
....... 


- ------------- - -------3,443L....... 
7.70 40.00---56..58....... 


Liability Insurance 3,3.75 


Repairs to Equipment.................. 
9•4 ---


8741-
Loi.o6 -------


Sampling and Analysis------------
Payroll Taxes....----------------------


20t.00-
378.00-....... 


iicip--Tlrsnsp.-----------
-----------------


90.00----
94.80----159.00


--
53.00


(8) Contingencies (specify):
---


TOTALS--------------------------------2,333.10----11,541.05.. 13,874.23.... 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant 


been received, that this ac 
1-+	 IA	 v.	 r	 A.. uYWWC	 r*rntoAlJv mentinthe


to authority vested in me, I certify 
ount is correct and proper for pay-
amount of: 


-'S1NAS	 rc\ 


Per	 Title 
Wheit a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John Doe Company, per Jphn Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)







---4---


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor-submitting this voucher is operating a Defense Minerals 


Exploration Adrnistration	 Contract NoiLkL in accordance with the terms, of the contract. 


Signature	 Title	 Date Aust.2i,i%3. 
APPROVAL BY DMEA E 'UTIVE OFFIcER OR ALTERNATE: 


Signature --------------A'---------------------
Zxeetivc 


Title	 ----- Date 
tie J * UUr


MONTHLY .REPORT OF. OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's,' Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the 1oca-
tion and inclination of holes is - to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed inder items (5) and (6). 


Under Item () include the costs of material and supplies 
used in the prqect other than that used under items (5) 
and (6). 


Under Item ) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of. equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures2 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc. used in the installation or construction of new-
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of jayroll taxes, liability insurange and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the - employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories., 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exetutive Officer.. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on-site" audit, tjiat is, a Goverzrnent auditor should 
make an audit of the Operator's books and records of account, 
the Operator need nOt support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his 'claim under item '(1) -of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83•38476 







ej
P0cm M1O4A	 Budget Bureau ?o. 42-R1151. 


(Aprli%962)	 Approval expires 6-30-63. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATIoN ADMlNlSTRATION	 T± 


OPERATOR'S UNIT COST ANE) PROGRESS REPORT L -. 


Month of .4ufliI-------1953	 Docket No. DMEA .2688	 Contract No. EME..J81. 
Operator's Name-----------------1LLA.Ja1sOMEAN!-------------------------Minerals-----Thngtn 


Address -	 2m ,1t LTh41din $1t 4ic Cia, Utsb	 -	 - - - 


AUTHORIZED BY CONTRACT 
OPERATION UNIT II 


COSTS Pats I UNITS Pms II	 I UNITS TO I UNIT Cosm 
MONTH I Moitm	 COSTS TO DATE	 DATE I TO DATE


Units I	 Unit Costs 


Wi nzes


Churn J34.Q JO 491.7 5OC 


Drifting----------------------------------------
Crosscutting.................................... 
Raising ....................................... 
Shaft .............................................. 


k,i8J1... 


Auger................................ 


.16.O


----------------------------- 


_____ 


Drilling: Core.................................. 
------


_________


.inNcsi ;s1


Stripping........................................ 
9JjO------ ... 


Roads and Trails---------------------------
21J ------


i45J2... 
-------------


915.8	 ------------------------8,L3i63.. 


i3O3.QQ---


TOTAL DISTRI:BUTED COSTS------------
AUTHORIZED BY 


Operating Equipment Purchased............................................................................. 
Initial Rehabilitation and Repairs--------L,171.73--------------------1,3%04................................................. 
New Buildings, Improvements, etc--------------------------3,31596................................................. 


.---------------------13.6O -------------------------------------------------
TOTAL COSTS'WP - -f-----------____ 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Per	 H	 Title 


—p. NOTE.—TItle 18. U.S. Code (Crimes). sectIon 1001, makes Ita criminal offense to makes wlllfnily 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 . 


	


-	 (Instructions on reverse)


REMARKS: 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For Instance, supervisory and engineering costs may lave 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiVe for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of tha contract. A space for remarks has ben provided, for 
the use of the Operator to call atten1ion to any unusual circumstaices causing excessive or 
disproportionate unit costs. 	 -


GPO 83.38475







iinrvs ?n 


August 2, i'; 


Paul G*ifl 


R. H. Uodbe
Docket No. D1A 2688 
Contract No. XDM- 48]. 


Dear ?aulz 


During the *ontb of June, progress under the i.zploration ñuj.ct Cortrast 
with the Defense )Ltnersla £].oration 4dmin1stration was as follows: 


inerva C.D.L. #2 was completed cm June 2nd at a depth of 90 test. A 
cheelits buirin mineralized zone was penetrated btws.n 65 and 85 felt. 


IJrIIX cuttings in this zone showed niostly bitLe gray limestone with some qwartz 
aru calcite. £iefinite scheslite mineralization was noted by mineral l*p 
observation, bowever Msays for WG3 content were all, in the order of 0.1%. 
The oocztpl.ste log of the hole with assays is appended. 


1insrva C.D.}. #Z was started on June 2nd. This bole was drilled tLrougb 
67 feet of wash, 13 feet of limestone, and encowitezed the quartz fissure zone 
at X) feet on June 13 • At the end of the IQnth, the bottom was *t 124 ieet 
ari still drilling in hard quartz. the hole was later bottomed (Julj' 8) at 
a depth of 127 t*.t after progress n the quirtz zone ce to a standstill. 
ehee1ite mineralization occurred t 	 hout the zone. ns Liv. foot rn 


(85' 90') assayed 0.76 W03. The next run (90' 95') assayed 0.29% W0. 
A].]. other assays were in the order at 0.3,0 or less. A complete log of this 
bole 4t1, assays is p.n&ect. 


A trianj&3tio networ1c has been coplsted a-4 accurate ties to the 
churn drill, boles saade. ApprozLmate coordinates az collar elevation for 
C.D.Ii. 11 were previously forwarded. be correct coordinates and collar el.-
vatin for this bole are as followac


prts.	 CoUar statoq 


hinzrva C.D.H. l	 N 4,253.8	 6,714.4 
11,856.7 


it contract agreient was c*ipleted w.th the Centenia]. Lieve1oent Compary, 
urek&, Utah; and they coranenced operations on June 22. At the end of the 


month a total of 495 f..t of track, air and water line had been installed.







eurnil1	 o 


Distribution for costs for dune, is sk'mm in tkie (ipertor's	 tL1r 
keport and VoucLer foUows: 


nu.pexid	 ozc411 


C1rn Drilling 134 f set w5.00	 $670.00 
Rehsilitate ichelite ChLef 4it 
(track, air, water lines) 495 tt 


J $0.75	 3fl,,2.
iO41.25 


Lor and. &ervisio 
up.rvision	 200.00 


Tecknica1 4'ervices	 -. 


jff 
Diesel tuel (1005 a1)	 183.92 
Track (max. pz1evios1y exceeded) 
risc. sp1iea	 18.7Q 


rtquient - 


°nI


275.00


36.25 


202.62 


bi14?ion &. $paira 


Ties 500
	


375.00 
ipe 3fl 168 Zøt	 .d59


	
144.31 


lip. fittings	 .7845
597.86 


None



s3' 


1&cktAp truck 1120 muss	 0.09 
Copsny truck (haulage) 


320 mules 0.14 
Cuatca haulage 


p1ing & ana1'sie 
l.1 ro1]. taxes 
LiaLility Ins.


90.80 


44.80 
50.00 
9.40 
7.70 


Tot4s	 2,333.18
	


$ 36.'25 
Very 


E1G*zw


R. h. God.be







INED METALS REDUCTION 
Rrrrn	 M	 0 


-.	 -.	 -	 -.


CHccKr' 


. j	 --	 lii 


0	 0 


- -	 -	 0


0
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'rIb" 'CJ' 


----r (. i—. 
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FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


ITEMS OF COSTS


UNITED STATES	 Budget Bureau No42-R1O38.3-


ARTMENT OF THE INTEOR 
DEFE MINERALS EXPLORATION ADMINISTRMO'	 A(COU1TS JUL 14, 19 


OPERATOR'S MONTHLY REPORT AND rVOUCHER 
A,c 


Month of------------------, 1954	 Docket No. DMEA	 Cthract No.	 Z4$ -------
Operator's Name--------------)L!LIJ.PAN---------------------------------Minerals 	 ot -----------






Address ------------- P0.x5O,pit.L*kt8,.Utab 
Contract Amount,	 Government Pahicipation: 15 . % 	 Amount, $--UBJSO.O0------ -


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals

Previously Reported


Approved Totals

To Date 


o authority vestt 
iount is correct ai 
amount of:


d in me, I certify 
td proper for pay-


(1) Independenti Contracts: 
Short Form j I. 


Drilling 363&!5O )4s0.O 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor


-------


-----------------------------


Supervision-------------------------------340.00 3CO.00 
Technical Services------------------------50.00 OaOO 320.00


(3) Operating Mat'ls. and Supplies: --
Timber 


Pipe 333.96
40 5.00


e9.6L


--
--


I9. 


(4) Operating Equipment:


----


--------------------------------------------------
Track----------------------------------------------------


545 


440.00 ... 


--------------------


Rental$IDkXtø----
Purchase 


Explosives.................................................... 
133.96-- ------4,C95-. ... 


---


... 


%5.i2.---


---


(5) InitialRehabilitation and Repairs-----
3,315.96 3,33546.(6) New Bldgs., Improvements, etc-----


(7)	 Miscellaneous: 


Depreciation.................................. 
222.33-----


---- 22231.... 


-----7p40---
-


?.40


.... 


Payroll Taxes----------------------- .5.32 43.56
9.50----8733


..... 


Liability Insurance----------------
PiCkUp rsn.poti &o


-- ...... 
Sampling and Analysis-------------
Repairs to Equipment................... 


159.00 359, IsL4lagt----------------------------
(8) Contingencies (specify):


----


46$ ..... 


.... 


IIIuiiiiiiiiiiiii_- iii_- i Ii;[ 
I certify that the above bill is correct and just 	 nd that payment therefor has not


_____ 


Pursuant been received, 
Date	 2b93Payee --------------41L13 -- --


that this ac 
ment in the


Title 
W hell a voucher Is signed or receipted in tIe name ola company or corporation, the name of the person writing 


the company or corporate name, as wcli as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—* NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make is willfully 
fabie statement or representation to any deparLment or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature ......................................... 
(Authorized Certifying Officer) 


L 22i 
Date --------------Vou. No.Ekft 


(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prpct under Contract 	 in accordance with the terms of the contract. 
—r z-


Signature	 Title	 1	 4V'# Date UWJJ - - 


APPROVAL BY DMEKTEXECUTIVE OFrICER OR ALTERNATE: 


Signature	 Title	 Date Jii2s9 
K. C. (iUr	


MONTHLY REPORT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a .unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount, of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th, employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF1O4A	 Budget Bureau No. 42-R1151 (April 1952)	 Approvalexplrea 0-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR


c. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..Jt.Jr---------195L	 Docket No. DMEA	 Contract No. - 
Operator's Name -	 XA	 UQPANY	 Minerals 


Address -	 P1 0, BOX	 3*IPt L*k. Cit7 10, Utah 


OPERATION


	


II COSTS THIS I UNITS Tuts 1	 1 TJNITS TO COSTS TO DATE MONTH	 Morru II	 I	 Dvt


AUTHORIZED BY CONTRACT 
UNIT Cos 


TO DATE
Units 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling:	 iii


zz3i.izi Z)7.7II 


Drifting--------------------------------------


Auger 
Stripping


?'kO *----------------
]649 


Roads and Trails 
UjrVtd* & Y.Olmi( I1 39O.O 


2442------


_____
5li5.12 


89.32 ----------------------TOTAL DISTRIBUTED COSTS--------


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs---------J------------------------------------


_____	 ________ 


_	 ziiiiiiiiiiiuiiii 


REMARKS: 


NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


UnIt.Costq 


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ..'!	 Operator


Titlo


(For Government use only) 







S	 'I 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


'In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as,' drifting,, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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l4inerva Tungsten Property, Narrative May, 1953 


June 10, 1953 


Paul Gemmi11, General Supt. Nevada Mines 


Ft. 11. Godb	 Docket No. DMEA 2688 
Contract No. IDM .E 481 


Dear Paul: 


During the month of May, progress ur4er the Exploration Project Contract 
with the Defense Minerals Exploration Administration was as follows: 


I!Arn Driili 


Minerva C.D.}{. #1 was completed on May 22nd at a depth of 277.7 feet. 
Advance during April totaled 20 feet and the balance of 257.7 feet was drilled 
during May. A bard quartz rib of 6" to 1' thickness was encountered at 25 test. 
The assay of cuttings from 25' to 30' give 0.24% W03 indicating a well niiner&-
used thin quartz rib at 25' to 26' The "Chief" quartz fissure was not en-P 
countered in tbi8 hole. The complete log of the hole is appended. 


Minerw!a C .1). H. 2, located S 18° ] a distance of 80 feet from C .D. Ii. #1, 
was design*ed to intersect the fissure at ha1low depth. The hole penetrated 
60 feet of wash, 5 feet of blue limestone, and the quartz fissure at 65 feet. 
At the end of the month, the bole was at 80 feet and still within the fissure 
zone. Drill cuttings were taken at 21 foot intervals from 70 to 80 feet, and all of the sludge was saved. Inspection of the washed sludge particles under 
a mineral lamp indicated definite scheelite mineralization throughout the 
fissure zone. Our assays for W03 content are as follows: 65' to 70' 0.10%, 
70' to 724' 0.10%, 724' to 75' 0.08%, 75' to 774' 0.11%, 774' to 80' (assay not completed). 


Distribution of costs for the month, as shown on the Operator' s Monthly 
Report and Voucher foUow: 


independent Contracts 


Churn Dri1lng	 337.? Ft. ' $5.00/ft.	 $ 1,688.50 
bor and Supervision 


Supervision arid Technical Services 	 190.00 


prating Materials and Supplies 
None







.. 
S 


June 10, 1953	 Paul Gnmi1 


Initial Rehabilttation and RepaLra 


•	 None 


w Bid	 Improveinents et 


None 


M.J.5Ce9T1eOU3 


Payroll Taxes	 5.32 
Liability Insurance	 9.50 
Pickup Tran5portation 	 43.20	 50.02 


Total	 $1,936.2 


Very trul yours, 


RHG:zw
	 Ii. Godbe
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H _3e00•oo----------------------------------1.•CO 


UNITED STATES	 1O3o3



EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION AOcØIII	 JUPt 11 953 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of	 ----------------- , 19	 Docket No. DMEA 2&I	 Contract No.X.481. ________ 
Operator's Name	 ---'PY---------------------------------------------Minerals	 - 


Address	 P	 ]O, SAlt 1ike. Citt fltah. 
Contract Amount, $	 O0.1X	 Government Participation 75 %	 Amount, $ 12L,55C.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals 

To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 


• Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives 
Pipe 
Track 


Kiss----Supplie* 


(4) Operating Equipment: 
RentaP0 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
JJ bility Insurance 


?i4usup m.xe. 
___ 


(8) Contingencies (specify):


*396----------
4,095.00--------&095.Q) 


69.61 


123--49


222.31----------22.iL 
3,315.96--------3,3-15.96 


iiiIiAiiii iiiiiiiiiiiiiiiiiiiiii iiiiiiIiiiiiiii 
40•76-------------
?12.$1-------------77.31 


/3.20	 201.60 
I5.O0------------159.00  


•	 uIIZZIIIIIIIIIIII I 75!II !iIIIIII I 	 I5IIII I IIIIttt 1111111111111111 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify I	 ---1953 *payee n-------------------------	 correct and proper for pay-


-----itie


	 ----------------------


	


\oucher Is signed or receipted In the name of a company or corporation, the name of the person wri Ung 	 ft-






or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
\per John Smith Secretary or Treasurer as the case may be 	 Sgnature	 r 


	


L._Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 


	


representation to any department or agency of the United States as to any matter within its	 JUJ j	 - z	 /	 Date---------------You. No.A!& 
/	 (Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 uder Contract No.	 in accordance with the terms of the contract. 


Signature	 Title------------------------------------ Date 


APPROVAL
	


OFFICER OR ALTERNATE 


Signature	 Title	 Date 


DIU& te1d Tsa* 
I. C. Kt]1r	 MONTHLY REPORT OF[B1Xfl 


HV


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1d4A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







•Jrm MF.104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approvalexplres 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE IINTERIOR


J DEFENSE MINERALS EXPLORATION AI)MINISTRATION 	 ii 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195 - -	 Docket No. DMEA	 Contract No. -- 14*	 4a311 
Operator's Name	 Mmerals --


Address------------1. C. 


OPERATION	 UNIT COSTS THis UNiTS THIS
CosTs TO DAYJI


UNITS TO UNIT CosTs
AUTHORIZED 


_______
BY CONTaACr 


_____________ 


Units Unit Costs 


Crosscutting------
Raising.._ 
Shaft 


Drifting-----------------------------------


Drilling:	 --------
IIIIIIII°.) IIII!i!I IIIiIIIIIIIIIIIiIIIIIIIIIiIIII_-III 


Auger 


Winzes---------------------------------------


Maa. $iarpUi a
-


7rW 
Stripping----------------------------------


____	 & r. 
oads an	 T ails 


er&iort &	 bX


2? !1


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


# 


Operating Equipment Purchased-------------------------------


TOTAL DISTRIBUTED COSTS----------------------------------------------------------------------------


Initial Rehabilitation and Repairs-----------------------------


iiiiizi 
ToTAl. COSTS---------------------------------41.O--------------------


______________________ ___________________


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


7253 
Date----------------Operator 


Pe4 /tlo 


—p. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfuib' 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Coat and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '


0
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COMBINED METALS REDUCTION COMPANY 


inrvt uu;st	 ?rotty,	 rive	 ,tTI1i. L9j3 


y i;, 1953 


Pai1 kemiU, Ceneral upt. 	 Linms 


kL,	 . L)odtit


)ockoi tO, U ,:A 26!8 
Contract tc,.	 41 


Lie*Xt Lull


the :onth o2 .pil p rese under the xplortion t1rojeot 
Coritrct .it4 thi efonee i1s xpior itifl	 initrtion wtu 
follows


9u! riW 
Hq to	 Lootti4m	 Idvanoe 


i	 ra 2&3 iOC	 ai 


	


E3uUdoer Lo. 4 as trucki back. :>	 ton from L.inarva on 
April 2, 1953.	


:1) 
ite1d or ws *ot det.	 the present drit outline of 


the ahulite Chief at4jçU	 were ro dred outlining th. proposed 
odif&ctions to iirii and a	 e th adit, in acaor4ae with



the provisions of th ontz'ct. 


Its of inat.ri4 Thrniihed included 90 Aet of 1 1/8 inch rc*nd 
dri3j. steel and 1iC sL1 sl bags for churn .ri1 cuttiri,s. 


ietz'ibution of ost for the tritk, a scn on the pr4tor' a 
onth1 aeport nd Voucher is 	 follows: 


ndep 4nt pntractj 
Churn riUin	 20 ft.	 .C(/ft.	 1CX.(X) 


bor and 4uporvition 
4ion	 100.00 


Qra aplAt 
rU]. )tee1	 89.61 


x'.ttiri	 .. tint
Transportation	 l2.49 


FORM 25







CO BINED METALS REDLJCTIO COMPANY 


2	 My i2 L93	 tau1 UeaniU 


Itr 
Hans 


New 3uildirws Imprcivent a .tc. L	 - r	 r	 r-* 
Non 


Sarp1, aaøks	 740 
P&yroU tiixca	 2.8G 
Libility inarance	 5.00 
Pick-'u?	 P'tfliCn J+3.2L


Total 471.50 


Vtny tru	 j&,e, 


FORM 25







ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Tech nical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operatin E iment: 
RentaL.	 I 


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira... 


(6) New Bldgs., Improvements, eta... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Li bility Insurance............... 


sotat 


(8) Contingencies (specify): 


TOTALS-------------------------------


____	 :i:::::::::::: 


Monthly

Total 


200.00 


liii 133.96 
4.095!O0 


. 421.63 


222.31 
3315.96 


4O46

72.81



on2Ol.60

159.00 


9,1.3:3.0


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


200.00 
2'70.0O


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


iiiiiiiiii3 .96Iii iiiiiiiiliuiiiil 
4,09.O..................... 


421.6 


222.31 


40.% 


201.60 
1:5.00 


- ,.	 I 


Ormu1•)	 UNITED STATES	 321O363. 


•	 PARTMENT OF THE INTERIORW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ACcJI13	 10 1953 OPERATOR'S MONTHLY REPORT AND VOUCHER	 :2' 


Month of !' -----, 195	 Docket No. DMEA	 Contract No. Ids E481 
Operator's Name	 Camp--------------------------- Minerals 	 U&$t 


Address ---- -P• 0. Box 150, aalttak---Ctty,Uth  
Contract Amount, s	 ,409.00	 Government Participation: 7.%	 Amount, $8,0!90 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


1953*i)ayee XA Mine--coipany - --	 correct and proper for pay-


Per f^27T-/ it.1e ---------------------- -------
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing	 17 --the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John	 -	 ru. 


Doe Company per John Smith Secretary or Treasurer as the case may be	 Signature 
—4.' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1$ a criminal offense to make a willfully	 (Authorized Certifying Officer) 	 ' 


false statement or representation to any department or agency of the United States as to any matter within Its	 ..	 , 
jurisdiction.	 Date ------------------Vou. Nop'J 


(Instructions on reverse)	 (See other side)







Exploration Administration 


Signature


'4 
under Contract No.	 in accordance with the terths of the contract. 


Title	 ; -* Date	 C 3jp 


ø 
-"-V. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA TECUTIVE OFFICER OR ALTERNATE: 
p	 Ex*cntt OtI 


Signature


	


	 Title Dt4ft	 Date JU** 3.O 


L . MI


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and, Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February.1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase": The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of e,iisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories: 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. T,his certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If 'the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Drifting__...----------------
Crosscutting....__.... 
Raising......_ 
Shaftd 
Wi nzes 
Drilling: Core..... 


Churn. 
Auger.._ 


Stripping 
Trenching


4,2a.% 


j13.$7 
421.b3



1s1	 470.00 ______ 


DOTS-----------
23t--3.6


.Roads ad Trails
è Tsahnic 


TOTAL DISTRIBUTED C 


•	 BndBureaiN:42..RI15l -. (Aprll,'152)	 Approvalexplres 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ©COJ	 J , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


- k:	 DMEA : - - 


'IJNIT5 TO

DATEUNIT II 


CosTs Puts I Urs Tnis II 
MONTH I MONTH	 Corrs TO DATZ• UNIT CosTs



TO DATE 
OPERATION


AuTHOsizan BY CONTRACT 


Units	 Unit Costs 


- --
421.63--- --io;oo ___ ___ ___ _____ 


I	 TOTAL COSTS 
V	 AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs----------35.1%--------------------ne_.


------------------------------------------------


TOTAl COSTS	 ,333.O3 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


)Isy 27, 193.	 $1A Mines Coepar,y 
Date-------------------------Operator 


Per	 9_—/ 
—k NOTE.—TltIe 18. U.S. Coda (Crimes), sectIon 1001, makes Its criminal offense to make a wIUl'ufly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual ciicumstances causing excessive or 
disproportionate unit costs.
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C1BINED METALS REDLJCTIc COMPANY 


Minerva Tungsten Property, Narrative I(arch, 1953 


May 21, 1953 


Paul Geriill, General Supt. Nevada Mines 


k. H. Godbs 


L)eir Paul: 


Formal approval of s^xploration Project Contract No. L)M-i 481 with 
the Defense Minerals p1oration Administration was received. pproved 
estimated costs total l71,4OO. Government participation (75%) amounts 
to $l28,5O. 


iiuring the month the following items of preliminary work were 
coleted: 


1. The 18' x 24' compressor building wastf on a cement foundation 
and partitioned for a small waree	 ne end. 


2. A 360 cubic foot coxrpz'e8s 	 t\ersol-Rand Mod. 75, driven 
by G.M.C. Diesel Motor	 . 4	 Owas insal1ed ccnplete with 
air receiver and 	 ii' me t poal,, 


3, water tank was i talle complete with pipe, buried for winter 
weather. 


4. Fuel tank was installed complete with lines for gravity flow to 
coipressor engine and diesel power unit,, 


5 • Fan house was installed complete with cement floor over churn 
drill hole to be used for mine ventilation. 


6. Access roads were bulldozed to churn drill sites for drilling to 
Objective ?res 2,3, and 6. 


Major itecia of operating materials and supplies delivered to the 
site include:


30 ton 30# rail (including splice bars and bolts) 
3,045 feet 1" black pipe. 


The following cost distribution is submitted for itemizing costs 
of supplies and work completed at Minerva during March, 1953, as shown 
on the Operator's Monthly Report and Voucher prepared f' D.M..A. 


FORM 25







•	 V 
CMBINED METALS REDUCTIC71 COMPANY 


2	 May 21, 1953	 Paul Genill 


In accordance uith provisions of the ploration Project Contract, 
an allowable maximum has been estabLished for each specific catogory. 
where this rnaxizaini has been exceeded, the rtount is carried as an 
"overage" in the following detail, 


Independent Contracts	
erae 


None 


Lbor and	 uperv1sion 
Supervision 2CO300 
Technical services 270.00


470.00 


Qerting LLaterials and Supplies 
Pipe:


1145 ft. 1 inch pipe 133.96 133.96 
track: 


30 tons - 30 lb. rail 4,221.93 
Transportation rail	 139. 5(j 


1, 36J 
Maximunt allowable for rai1 95.0 4,095.00 
.Expended over maximum 66.433 266.43 


eratingquipent 
Rental Bulido	 r and	 ansi$rtation 421.63 


Initial1ehabil1_tion_ndRpajrs 
Pipe - 1900 ft.	 in. 222.31


New _B1ds,,, Improviuents, etC. 
Labor	 1,349.88 
Supplies	 841.08

Conresaor 3ldg. & dater Tank 525.00 
Fuel Tank	 600.00


3,315.96 
Miscellaneous 


Payroll Taxes	 40.76 
Liability Insurace	 72.81 
Pickup Transporth.tion	 201.60 
Haulage	 ________


_474.l7 Totals	 *9,133.03	 266.43 


Very truly yours, 


IL H. Godbe 


RHG/plh 
FORM 25
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/	 UNITED STATES 


	


/	 DEPARTMENT OF THE INTERIOR	 j,,, 


	


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATIC# 23 
/


1605 Evans Avenue 
Reno, Nevada 


Date 7123/56 - 


lvi emoranduni 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25,, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator M. l.A. Mjnes. Co. 


Contract No.	 Idrn-.E481 


Docket No.	 DMEA-2688 


Number of Settlénients	 2 sheets.	 -	 - 


Amount of Royalty Payment(s) $1, 539.1 


: Th. 


S. Ricker 
executive Officer 
DMEA Field Team, Region II 


Attachni ent(s) 


Copy to: Finance Officer, Region II 
File


w]chec k	
7' 


q	 3
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N I A NINES COMPANY	
JUL 2 5 1958 


	


SIt Lake City, Utah	 July 10, 1956 


Pay	 N I A Mines Company 


Ore_TgstenConcts.	 C.M.R. Co. Lot No. 13	 Shipp Lot No. 9-2646-2	 Class________________ 


• Received GSA?la.y,1956	 E & M J Quotations:	 Gold ____________SlIver______________ Lead_______________ Zinc _________________ 


Assays
Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% •• 
Fe. Insol. % %• 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ 
Gross


_________ ______ _________ _________ ________ _________ _________ ____________ 


Settlement ________ - -- 6a.2]. __________ ________ ________ 


Values Per Ton


________


Treatment 


Gold 
Silver 
Lead 
Zinc 


wo3	 @	 63.00 


Gross Metal Payment 
Less Treatment 


Net Value Per Ton


230


Base 


Net Treatment 


.297 230 
_______ 


.297 230


_____________ _________ 


Initial Car Number. Weight 7.049	 Dry Tons @4,297.230 	 Per Ton —	 (a) 


Milling.	 $260 00 


Royalty: Nine rva Scheelite 	 2157 44 
Paid	 l,07.72 
Prepaid	 1.07.12 


DIVIEA © 5% of (a) 	 1514 62 


Total D*iiij 


Proceeds


30,292 44 


•
•


11,932 )6 Wet Weight 


DryWei!ht


• iiioo 
14, 09 1,360 3
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H I A ?IINES COMPANI	 JUL 2 5 '1956 


Salt Lake City, Utah 	 July 6, 1956 


C.M.R. Co. Lot No. 10D	 $hip1rs Lot lo._______________________ Class__________________ 


E & hi i Quotations:	 Gold _.._.._.Siiver______________ Lead______________ Zinc _________________ 


Pay_ HIAHinesC 


Ore - 


Received


Assays
Ozs. 
Au.


Ozs. 
Ag. Pb. Zn. Fe. insol. 


C.M.R. Co. 


Shipper DMEA r ya1ty orrect ion of Lot 10 Shou d be 4 .85% 
insteLof4g 


Umpire _________ _________ _________ _________ ______ 
Cross ___ ___ ___ ___


_________ _________ _________ _________ _________ 


Settlement _________
__ ___ ___


I _________ _________ 


Values Per Ton


_________ = _________ _________ _________ 


Treatment 


Gold Base 
Silver 
Lead 
Zinc. I 


Copper . I - ______ 


Gross Metal Payment 
Less Treatment - _____________ _________ 


- Net _ValuePer Ton I
- Nit Tretment 


Initial Car Number Weighi


_______ 


Dry Tons @ 


Correct DA @' 4685%


______ 


Per Ton


____________ 


@5% . 63808 
Less Paid 612 


25 19 


Total Dductlons 25 19 Totil Wet Weight 


DryWeight Net Pr(Is (25 19)


Approved by	 OLN	 Checked by	 rs 







o


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM4ISTRATIC& 


1605 Evans Avenue 
Reno, Nevada 


Date 6/41 56 


M emorandum 


To:	 Defense Minerals Exploration Adnilni stration, Interior 
Building 1 Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator M.LA. Mines Go, 


Contract No.	 Idm-E481 


Docket No.	 D:MEA- 2,88 


Nuniber of Settlements
	 1 sheet 


Amount of Royalty Payment(s) -$,061. 12


_________ 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


httachm ent(s) 


Copy to: Finance Officer, Region II w/check 
File
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IUA MIMES CCPAY
	


JU1 G 956 


/


	


	
S	 , Ubh	 May 29, 1956 


MIA Mines Company 


Ire_Twigst(icts	 CIM.R. Co. Lot No.	 12	 ShIppers Lot No. _9-26461	 Class_______________ 


Received GSA	 April, 1956 E & M J Quotations:	 Gold	 Silver____________Lead	 Zinc ______________ 


Assays
Ozs. 
Au.


OZs. 
Ag. Pb. Zn. Fe. insol.	 : TiJI53


% 


C.M.R. Co.


_______ ________ ________ ___________ 


Shipper 


Umpire _________ _________ _________ _________ ______ _________ 
Gross


_________ ________ _________ _________ ____________ 


Settlement
=


b) .jj ______ ______ 


Values Per Ton


______ ______
______


Treatment 


Gold @ 
Silver 
Lead 
Zinc 
wo3 . @	 61.925 4045 560 


Gross Metal Paymsnt 4045 560 
Less Treatment - ______ 


4045 560
___________ 


I


________ 


Net • Value Per Ton Net Treitment 


initløl Car Number WelIht 5.995	 Dry Tons 


Milling


@4,045.560 Per Ton fl 


10, 63C


(a) 


00


24,254 Li 


Royalty: Minerva Scheelite 68 


Paid p326.34 
Prepaid 326.34 


DA 87.5% of (a) © 5% 106] 12 


Total Deductions 12,343 80 
o! 11,993 


Dry Wslght 11,990 , 11,910 31


4	 by	 0u'	 checas by	 rs 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATICN ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date 4/30/56. 


lvi enorandurn	 t1 
To:	 Defense Minerals Exploration Administration, Interior 


Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator	 M. I. A. 'Mines Co. 


Contract No.	 1dm- E48 1 


Docket No.	 DMEA2688 


Number of Settlements	 1 sheet 


Amount of Royalty Payment(s) $641. 07


, 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, egion II w/check 
File,,







Z AVW







. 


H I A NINES COMPANY 


Salt Lake City, Utah	 April 26, 1956 


MIAMines Company 


Ore TungstenConcts.	 C.MSR. . LotNo.	 SM	 ,• 2-125	 _______________ 
Minerals 


Reosived Engineering 3-56 	 E & H J Quotations:	 Gold_..._LSiiver___________ Lead_Zinc _____________ 


Assays
Ozs, 
Au.


Ozs. 
Ag. Pb. Zn. Fe. InsoL cu 


C.M.R. Co. - _____ _____ _____
______ 
_____ _____ 


______ ________ 
_______ 


Shipper 


Umpire _________ _________ _________ _________ 
Gross _______ _______


______- ________ _________ ________ _________ _________ ____________ 


Settlement .321
== _____


64.08 .004 


Values Per Ton


______


Treatment


________ 


Gold Base * 6] 000 
Sliver Pb penalty (o25) 
Lead Cu penalty (000) 
W03 @	 *60.0975 3851 0478 
Copper _______ 


GrQ$s Metal Payment 3851 0478 
Less Treatment ______ 


3851 0478


___________ 


60


_______ 


0975 Net Value Per Ton Net rreatment - 


Initial Car Number WeIght 5.69025	 Dy Tons 0	 :3,851.0478 


Sampling & handling © 50/unit


Per Ton - 


182 32


21,913 


_______


41 


_____ 
a)2l,731 09 


Wilkin Haulage 130 00 
"	 C/N :Lot 10 (20 00) 


Milling 1Ol30 00 


Royalty: Hinerva Scheelite 
Paid	 27l,65


543 30 


Prepaid	 275. 


DMEA © 59% of (a) © 5% 641 07 


Total DeductIons
u,6o6 69 11,380.5 


11,380,5 l0,306 72 Diy WeIght Net Proceads


Approved by	
OIN	


Chedied by	
r.s 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date3/23/56 


M emoranduni 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, ID. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator .M. I. A.. Mines Co.. 


Contract No.	 Idm-E481 


Docket No.	 D;MEA-2688 


Number of Settlements 2 sheets 


Amount of Royalty Payment(s) $617.89 


'1(T 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II w/check 
File
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H I A MINES COMPANY 


Resettled	
Salt i.u. City, Utah	 March 8, 1956 


MlAMinesCompany 


Ore_TtjgteCcts.	 C.M.R. Co. Lot No.	 Shippers Lot No. _______________________ Class__________________ 


Received C.W. Jones Dec., 1955 E & M J Quotations: 	 Gold	 Silver_____________ Lead_____________ Zinc _______________ 


Assays


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe. Insol. % 


C.M.R. Co. 


Shipper 


Umpire _________ _________ ________ _________ ______ 
Gross


_________ _________ _________ _________ 


Settlement .23 .225 = 65.89 
Values Per Ton


______ ________ 


Gold Bass 61 250 
Silver Pb penalty ( 325) 
Lead Zn penalty ( 313) 
Zinc 
wo @	 *(QE,J 2Z 592 


Gross Metal Payment 3993 592 
Less Treatment ________ 


Net Value Per Ton 22 592 !i!.______________________ 60 6lo 
Initial Car Number


___________________ 


Weight 2.8985	 Dry Tons @	 3,993.592 


Sampling


- _____ 


Pir Ton


28 99


11,575 42 
•


Assaying 9 00 
Haulage 58 92 ______ 


(a)ll,478 51 Milling & Sacks 3828 00 


• Royalty: Minerva Scheelite 376 54 Paid	 $188.27 
Prepaid	 188.21 


DMEA @ 5% of (a) 573 93 


Total DeductIons 4,875 38 Total Wet Weight
c,797 
5,797 6,700 04 Dry Weight ,







r


*	 ., : 
COMBINED METALS REDUCTION COMPANY 


Corrected
)	 S. i..i. city, Utah	 March 13, 1956 


pay M I A Mines Company 


Ore TngstenConcts.	 C.M.R. Co. Lot No._10 Shipper$	 _1-119 & 1-109	 Class_______________ 
Minerals 


Received Engineering 1-56	 E & M i Quothtions:	 Gold	 __Siiver_____________ Lead 	 Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb. Zn. Fe. Insol. % % % 


C.M.R. Co. 


Shipper 


Umpire ________ ________ ________ ________ _______ ________ 
Gross _______ _______ _______


_________ ________ _________ _________ ___________ 


Settlement .054 .128 = 6.12 ______ ______ 


Values Pei Ton


______ 


Gold Base * 6] 000 
Silver Pb penalty (135) 
Lead Zn penalty (320) 
Zinc


@	 *60.545 QQ 235 


Gross Metal Payment 4003 235 
Less Treatment - ______ ___________ ________ 


Net Value Per Ton 4003 235 p :	 - 6( 545 


Initial Car Number Weight 6.861	 Dry Tons @4 003.235 


Sampling & handling ® .50


Per Ton


I


27,466 L8 


per unit 22E 82 ________ 
()27,239


______ 
36 / 


45% of ti is lot is si ' ject to R, D. Wilkin Haulage 15( 00 
DNEA roy lty Milling l0,70( 00 


Royalty: Minerva Scheelite 
Paid	 39l.94 
Prepaid	 391.94 


DMEA 45% of (a) © 5% 6L 89 


Total DeductIons 12,473 59 Total Wet Weight
13,722 


Dry Weight 13,722 Nit Proceeds 14,992 59


0u\J	 rs Approved by	 Checked by 







A
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIC*f EB 1 196 


1605 Evans Avenue 
Reno, Nevada 


Date .2/13/56 


vi emorandurn 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From;	 Executive Officer, DMEA Field Team, Region II	 k4 
Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator .M. .1. A. Mines Company 


Contract No. Idni-E481 


Docket No. DMEA-Z688 


Number of Settlements -a 


Amount of Royalty Payment(s) $601.69 


&' J'.fr: 
3. Ricker 
Executive Cffic er 
DIv:EA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, aegion II wJcbec.k 
File
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/.,	 .	 - 
M I 4jES CO	


RECEIVED 


Pay M I A Mines Company 	


R Id. . Utah	 February 
FEB15 1956 


Ore_TungstenConets, C.M.R. Co. Lot No. Shippers Lot No.______________________ Class_________________ 


Received C .W. Jones	 Dec. 1' 1955E & M J Quotations:	 Gold _Silver_____________ Lead_____________ Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Insol. Assays Fe._— 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ 
Gross _________


_________ 
_________ _________ _________


_______- _________ _________ ________ _________ _________ ____________ 


Settlement . 24 65.44 


Values Per Ton


= ______


Treatment 


Gold @ Ba& 61 25 
Sliver @ Pb penalty ( 35) 
Lead @ Zn penalty ( 40) 
Zinc 


W03 @.	 *()5 9 12 


Gross Metal Payment 3959 12 
Less Treatment - 


395912
_____________ 


6(


_________ 


50 Net Value Per Ton Net Treatment 


Initial Car Number Weight 2.8985.	 Dry Tons @3,959.12 


Sanip1in


Per Ton - 


28 99


'11,475 52 


Assaying 9 00 
Haulage 58 92 


Milling & Sacking 3828 00 


• Royalty Minerva Scheelite 73] 22 
Paid	 $3&5.61 
Prepaid 


DMEA@5% (a) 93 


,	 Total Deductions 5,225 _______ )6 _____ TOtal Wet Weight 
% MoIsture 5,797 


Ny Weight 5,797 Net PeiJ 6,250 .6


Approved by	 OLN	 Checked by	 •	 KE/rs 







•


MIAI'INES COMPANY	 FEB 1 5 '956 


Salt Like Cfty, Utah	 February 3, 1956 


Pay	 NIA Mines Company	 ..•....... 
TungstenConets,	 C.M.R. Co. Lot No. 7 Shippers Lot No.____________________ Class_______________ 


C. W0 Jones Nov0. 19,5	 á•j	 ii......	 ______________ 


61 
(2 
(225) 


250 
450) 


5E575 


734 


(a)	 655


71 


17 


55( ft3
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UNITED STATES

DEPARTMENT OF THE IENTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


- / 


JAN U 
1605 Evans Avenue 
Reno, Nevada 


January 13, 1956 


Mem oranduxn 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C.	 ( 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 (Tungsten) 

M.I.A. Mines Company 
Minerva Tungsten Mine 


White Pine County, Nevada 
Contract No. Idm-E481 (amended) 


Attached are copies of settlement sheets on Lot 


No. 7 and corrected sheets on Lot Nos. 5 and .. These should be 


attached to our Royalty Payment report dated January 9, 1956 


on subject contract.


S. Ricker 


Attach.







I


8.c ,


.







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AbMINISTRATION 


WASHINGTON 25, D. C.	 JAN 1 J9SC 


1605 Eans Avenue 
Reno, Nevada 


January 13, 1956 


Memorandum 


To:	 Operating Committee. DMEA, Interior Building, 
Washington 25. D 


From:	 Executive Officer, DMEA. leid Team., Region ii 


Subject:	 Docket No. DMEA-2688 (Tungsten)

M. LA. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. idm . E481 (amerded) 


Atched are copies of settlement sheets on Lot 


No. 7 and corrected sheets on Lot Nos. 5 and 6. These should be 


attached to our Royalty Payment teport dated January 9, 1956 


on subject contract.


S. Ricker 


Attach. 


SRicker:gh 
cc: Finance Office, Reg. II wI attach. 


Geo. Mayor 
File







/	 'S	 V. 


:


Silt lake city, ut1bAN 1 7 1niber 30, 1955 
CORRECTED 


Pay	 A MiS CofllPany 


Ore _Tungsten Concentrates C.M.R. Co. Lot No.	 5°	 Shippers Lot No._____________________ Class________________ 


Recelved(J L JonesSept. _ 1955 E & M Quothtlons:	 Gold_Silver______________ Lead______________ Zinc _________________ 


Assays
Ozs.. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe. Irsol. % 


wo 
C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ _________ 


Gross _________ _________ _________ V


_________ 


_________
-______ 


_______
_________ _________ _________ _________ ____________ 


Settlement ______ .24 1.545 = °


_________ 


6.1A.


_________ _________ 


Values Per Ton


____ = ______ _______ _______ 


Gold 
Silver


Base 
Pb penalty


61.25 
(.35) 


Lead Zn penalty	 (3.61) 
Zinc V V 	


0 57.29* 
W03	


0 @	
*57.29	 ° 3,2fl 706 


Gross Metal Payment 
Less Treatment ______ _______ ____________ _________ 


Net Value Per Ton 3.731 7O6 V 


Initial Car Number Weight 8.528	 Dry Tons @	 3,731.8706 


Sá1Tliñg


Per Ton


85 28


31,825 40 


Aàsaying 9 00 
V Haulage 150 00 ________


12: (aj31,58J 


• Milling & Sac1s 8892 00 


Royalty:	 Minerva S cheelite 2208 56 
Paid	 °	 1,104.28 
Prepai4 


V DA © 5% (a)
V	 V 1579 06 


Total Deductions V12,9Z 90 Total Wet Weight
17,0 


Dry Weight V 17056 V ti.t Proceeds 189Q V 50


Approved b	 oln	 V	
Checked by	 hes	 oln 







I
RECEWE 


JAN 1.7195 


sait lake city, Utah Decenther 30, 1955 
CORRECTED 


Pay hulA Mines Company 


Ore Tungsten_Concentrates C.M.R. Co. Lot No._6 Shippers Lot No._____________________Class________________ 


ReóelvedC. W. Jones	 Oct. 1955 E & M J QuotatIons:	 Gold Silver_____________ Lead______________Zinc ________________ 


Assays
Ozs. 
Au.


Ozs. 
Ag. Pb.


% 
Zn. Fe. Insol. % % % % 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ _________ 


Gross
_________ 


Settlement ______ ______ .26 .745 = 67.31 
Values Per Ton


____	 ____ ______ ______ ______ ________ 


Gold Base 61.25 
Sliver Pb penalty ( 40) 
Lead Zn penalty (1611 
Zinc 0


_
59.24 


W03 @ *59.24 3 987 44 


Gross Metsi Payment 
Less Treatment _______ ________ 


Net Value Per Ton ia. __ 


Initial Car Number Weight 6.140	 Diy Tons	 3,987.44 


Blrxding out credit


POr Ton


______ 


(189 ii)


24,482 88 


SarEng 61 40 
Assaying 12 00 
Haulage 150 00 ________ ____ 


59'. a) 24,448 


Milling & Sacks 5911 90 


• Royalty:	 Minerv Stheelite 1814 78 
Paid 907b39 
Prepaid 


DhI1EA	 5% (a) 122243 


Total DeductIons 8,982 40 TWr. 12356 
Dry Weight 12,280 p	 Proceeds l5,49 48


Approved by	 oln	 Checked by	 hes	 oln 







S .,	 O 
MIA. MINES COMPANY 


Salt Lake City, Utah	 December 3O 1955 


Pay MIA Mines Company 


Ore TuigstenConcentrates C.M.R. Co. Lot No. 7 ShIppers l.ot'No._____________________ Class________________ 


Received C •W.JonesNov.1955 E & M J Quotations:	 Gold _Silver______________ Lead______________ Zinc _________________ 


Ozs. Ozs. % . % . 
Assays Au. Ag. Pb. Zn.. Fe. Insol. wog 


C.M.R. Co.


_______ ________ ________ ___________ 


Shipper 


Umpire _________ 
_


_________ _________ _________ _________ 
Gross . . .


_________ 
.


_________ _________ 
.


_________ 
.	 -


____________ 


Settlement ______ .' .32 .42 = ____ =' 66.44 
Values Per Ton 


Gold Base 61,25 
Silver Pb penalty (.55) 
Lead Zn Penalty (.0) 


Zinc	 -
.


. - : 59.90* 
WO *59,9	 . L...22 756 


Gross Metal payment 97 756 
Less Treatment, - _______ ____________ _________ 


Net Value Per_!on .,97 756. ..	 . 


Initial Car Number Weight 5.5295	 Dry Tons @ 


San1ing


3,979.756 p


55 30


22,006 06 


Assay:iñg 9 00 
I


Haulage 15000 - 
(i)21,791 


Milling & SacI . O5O 00 


Royalty:	 Minerva Scheelite Mining C L535 22 
Paid 767.61 
Prepaid 


DEA © 5% (a) 


.


. 


.


L089 59 


Total Deductions 11 1ToWeW1,
11,170 


DvyWeight 11,060 Net Proceeds 13.116 95


Approved by oln	 .	 Chocked y	 hes	 oln	 - 
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O	 LtO) 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATICN ADMINISTRATI2N 


1605 EiIárib rne 
Reno, Nevada 


Date 119/56 


M emorandurn 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator MIA Mines Go. 


Contract No.	 .Idm-E481 


Docket No.	 DMEA- 268$	 - 


Number of Settlements 1 


Amount of Royalty Paymnt(s)	 $1, 092. 24 


S. Ricker 
Executive Cffic er 
DMEA Field Team, Region U 


Attachment(s) 


Copy to: Finance Officer, Region II	 w/clieck 
File


V
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fjIi 


605 vans Avenue 
Reno, Nevada 


January Q, 1956 


Mr C) F Burton, Treasurer 
Combined Metals Reduction Company: 
P. 0. 1ox150 
Salt Lake CIty 10, Utah


Re Idxn481, DMA2688 
MIA Mines Company 
)viinerva Tungsten Mine 
White Pine County, Nevada 


Dear Mr. urton:	 S 	
: 


We have received your ebeck No. 712 for $1,092. 24, 
in payment of royalty on Lot No. • on above reexenced contract. 
However, there was no settlement iheeta attached and we would 
zpprecite their receipt at yir early, convenience. 


Very truly yours. 


S. Ecker	 S 


Executive Officer 
DMEA Field Team, Region U 


SRicker:gb.	 : 


cc: Opr. Committee, DMEA, Wash.,D.C. 
Finance Office, Region II. 
File







1) I- I 
UNITED STATES	 DEC -71955 DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue• 
Reno, Nevada 


S


	


	
Date 12/5/5, 


Memorandum V/ 


To:	 Defense Minerals Exploration Adxninistration, Interior 
Building, Washington 25, D0 C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: M.I.A. Mines, Co. 


Contract No.	 Iclrn-E481 


Docket No0	 DMEA- 2688 


Number of Settlements: 	 1 sheet 


Amount of Royalty Payment(s)$1, 209.66 


S. Ricker 
Executive Officer 
DMEA. Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region LI w/check







S.


JLh6 I 
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____ . 
MINES CO4PANY


Salt Lake City, Utah	 November 28, 1955 	 I



Pay MTh Mines Company 


Ore _TungstenConcts.	 C.M.R. Co. Lot No. 	 6	 Shippers Lot No..____________________ Class________________ 


Received 
C .W, JonesOct.,1955


E & M J Quotations: 	 Gold_Silver___________ Lead_ Zinc _____________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb. Zn.


% 
Fe.


% 
insoll. Assays TjJ33 ________ _________ _________ 


C.M.R. Co.


____________ 


Shipper 


Umpire _________ _________ _________ _________ _________ ______- _________ _________ _________ 
Gross __________ __________ __________ __________ __________ _______ __________ __________ __________


_________ 
__________


____________ 


Settlement .28 .76 = 67.23 ____=	 ______


_____________ 
______ ______ 


Values Per Ton


____ ______ ______ ________ 


Gold Base 61 25 
Silver Pb penalty ( 45) 
Lead Zn penalty (1 65) 
Zinc


@	 *595 3976 6545 


Gross Metal Payment 3976 6545 
Less Treatment ________ - _____________ __________ 


Net Value Per Ton 3976 6545 Net _______.. -._____ 59 15 


initial Car Number Weight 6.140	 Dry Tons @ 3,976.654 


Sampling


Per Ton


61 40


24,416 65 


Assaying 12 00 


Haulage 150 00 ________ 
()24,193


_____ 
25 


• Milling & Sacks 5911 90 


Royalty: Minerva Scheelite 1789 26 
Paid 894.63 
Prepaid 


D1tA @ 5% (a) 1209 66 


Total DeductIons 9,134 22 Total Wet Weight 12 J 56 


12g280 Dry Weight Net Proceeds
15,282 43


Approved by	 OLN	 Checked by	 •	 KE/rs 







S • 
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REVED 
UNITED STATES	 1955 


DEPARTMENT OF THE INTERIOR	 j4 
MINERALS EXPLORATION ADMINISTRATION 


1605 E'ans Avenue 
:Reno, Nevada 


Date 10/31/55 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: M. l.A. Mines Co. 


Contract No.	 Idm-E,48.1 


Docket No0	 DMEA-2688 


Number of Settlements: 	 1	 (2 sheets attached)	 - 


Amount of Royalty Payment(s)$1,581. 68 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II w/check 
File
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RECVED 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 NO\/ 2 1955 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date 


Memorandum 


To:	 Defense Minerals Exploration Admi.rtistration Interior 
l3uilding, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we a:re enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator:	 - 


ContractNo.	 _____________________________________ 


Docket No0	 ____________________________ 


Number of Settlements:	 'j	 ( s	 - 


Amount of Royalty Payment(s) _


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II / 
F1e 


L







S
MIA MINES COMPANY	 NOV ) 


CORRECTED	 city, utah	 September 28, 1955 


MIA Mines Company	 - 


• TungstenConcta.	 C.M.R. Co. Lot No._4 	 Shippers Lot No.._________________________ Class___________________ 


Received C. W. Jones Jul3r,195& M J Quotations: 	 Gold	 Silver___________ Lead	 Zinc _____________ 


Ozs. Ozs. % % % 
ASeaYS


Au. Ag. Pb. Zn. Fe. Insol. 


C.M.R. Co. 


Shipper 


Umpire ________ _________ ________ ________ ________ ______- ________ ________ ________ _________ ___________ 
Cross _______ ________ _______ ________ _______ _____ _______ _______ _______ ________ 
ieitiement .215 .605 = 66 • 755


__________ 
______ ______ 


Values Per Ton


____ ______ ______ ______ ________ 


Gold Base* 61 250 
Silver Pb penalty ( 290) 
Lead Zn penalty (1 260) 
Zinc 
W03 *597 32 2735 


Gross Metal Payment 3985 2735 
Less Treatment ______ ___________ ________ 


Net Value Per Ton 3985 2735 ______________________________ 700 -
Initial Car Number Weight 8.457	 Dry Tons @ 3,985.2735 


Screening


Per Ton


14 00


33,703 46 


• Roasting &Sejárating 20 00 
Sampling 84 57 
Assaying 15 00 
Adjustments Lots 2 & 3 741 93 
Haulage 150 00 _______ ____ 


(a)32,677 96 
Milling & Sacks 7290 00 


Royalty: Minerva Scheelite Mng. Co.	 2496 40 
Paid	 $1,248.20 
Prepaid	 .248.20 


DJEA @. 5% (a) 


-


L633 90 


Total Deductlon 1Zt5 .$Q - Total Wit Weight 17,070 
16,914 Dry WeIght Net Proceeds 21,257 66


Apiovsd by	 OLN	 - Checked by	 HES/ra 


C 0







H
MIA Mfl\JES COI4PW


( 7955 
Salt Lake City, Utah	 October 1O 1955 


MIA Mines Company Pay 


Ore	 TungstenConcts0	 C.M.R. Co. Lot No._S 	 Shippers Lot No. -________________________ Class___________________ 


Received	 .W. Jone s—Sept0 , 1955 E & M 1 Quotations: 	 Gold _______________Silver,______________ Lead_______________ Zinc _________________ 


Ozs. Ozs. % % % % 


Assays Au. Ag. Pb. Zn. Fe. Insol. 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ _________ _________ 
Gross


_______- _________ _________ _________ _________ ____________ 


Settlement = 6523 _______ _______ 


Values Per Ton


_______ _______ _____ _____ _______ 


Gold Base* 6] 250 
Silver Zn penalty (3 675) 
Lead 


Zinc 


W03 @ *5 7 575 3755 617 


Gross Metal Payment '3755 617 
Less Treatment - ________ ______________ __________ 


Net Value Per Ton _____________________ '3755 617 _________________________________ 5' 575 


Initial Car Number Weight 8528	 Dry Tons @ 


Sampling


3,755.617 Per Ton


85 28


32027 )0 


Assaying 9 00 
Haulage 150 00 - 


a)3l,7
______ 
2 


Milling & Sacks 8892 00 


Royalty: Minerva Scheelite 2228 82 
Paid lll4,4l 
Prepaid lll4,4l 


I]MEA @ 5% (a) 1589 18 


Total Deductions l2954 8 Total Wet Weight 
Moisture 17,280 1 3 V


Dry Weight 17,056 Net Proceeds 19,073 )2


OLN	 0 	 KE/rs Approved by	 Checked by 
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UNITED STATES	
EP 1
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
no, Nevada 


ate 9/13/55 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0 C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: M.I.A. Mines Co. 


Contract No.	 Iclrn-E48l 


Docket No€	 D.M EA- 2688	 _________ 


Number of Settlements:	 1 sheet 


Amount of Royalty Payment(s)$1,641. 4() 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region U w/c,heck 
File







S
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•	 -i--i- 	 - 
MIA MIWB.S_COMPANY 


Salt Lake City, Utah	 Septerxber 1 


Pay MIA Mncs Ccpany 


Ore _TungstenConcentrates C.M.R. Co. Lot No. 	 h	 Shippers Lot No. _______________________ Class_________________ 


Received C,W.Jc)nes 755 	 E & M J Quotations:	 Gold_Silver____________ Lead_Zinc ______________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn. Fe. Insol.


0	


% 


Assays 


C.M.R. Co. 


Shipper 


Umpire _________ _________ ________ _________ _________ ______ 
Gross _______ ________ _______


_________ ________ _________ _________ ____________ 


Settlement .215 .605 = ____ ____= 66,755 -- ______ 


Values Per Ton


______ ______ ________ 


Gold Base 61 250 
Sliver Pb penalty (290) 
Lead Zn penolty ( 260) 
Zinc


@ 315 2735 


Gross Metal Payment )CiC 9 
Less Treatment _______ ____________ _________ 


NetValuePer Ton 395 2735 Net__- 59 700 


Initial Car Number Weight EL 457	 Dry Tons @	 3,985.2735 


Screening


_____ 


Per Ton


14 00


33,703 46 


Roasting & Separating 20 00 


Sampling 84 57 
Assaying 15 CX) 


• Adju.stmerrs Lot 2 and 3 7141 93 


1L11iQg & Sacks
(a) 


7290 CX)


32, $2' 90	 j, 


R, D. WilIdns Haulage 150 00 7 7 


Royalty: Ni.nerva Scheelite Mng. Co.	 2496 4C) 


Paid	 $l,24B.2() 
Prepaid 
DMEA S 5	 (a) 1(2	 1 


Total DeductIons 12,1453 30 Total
17,070 


16,914 21,25C 16 Dry Weight 0	 Net Pds


Approved by	 OLN	 C1.Cked by	 KE/rs 
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JUL 
UNITED ST4TES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date TY 


Mem oranduxn 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0 C.0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s). covering royalty :pa'ment(s) on the 
following contract: 


Name of Operator:	 LA	 c	 V 


ContractNo.	
V..	


d4$1.VVV	
V 


Docket Nc>0 . 


Number of Settlements: ieheet 
V 


Amount of Royalty Payment(s) $2LV	
V 	


V 


V 	
- 


S0 Ricker 
Zxecutive Officer 


	


V 	 V 	 DMEA Field Team, egion II 


V Attachment(s)	 V 


\	 Copy to: Finance Officer, Region II 


	


\	 File







.


MIA NThJES COMPANY 


Salt Lake City, Utah 	 July 13, 1955 


Pay N I A Nines Company 


Ore_TungstenConets.	 NIA	 Lot No.	 3	 - Shippers Lot No. -____________________ Class________________ 


Received c1w.Jones 655 	 E & M J Quotations:	 Gold_Silver ______________ Lead______________ Zinc _________________ 


Assays


Ozs. 
Au.


Ozs. 
Ag. Pb.


% 
Zn.


% 
Fe.


% 
insol. wo ________ _________ 


C.M.R. Co.


_________ ___________ 


Shipper 


Umpire _________ _________ _________ _________ _______- _________ _________ _________ _________ ____________ 
Gross _________


_________ 
_________ _________ _________ _________ _______ _________ _________ _________ _________ 


Settlement ,43 ______ = ____ _____= 64.35 
Values Per Ton


______ _______ _______ _________ 


Gold Base * 6: 250 
Silver Pb Penalty 825 
Lead 
Zinc 
W03 @ *4 


Gross Metal Payment 3898 349 
Less Treatment ________ - _____________ __________ 


Net Value Per Ton 3888 349 Net 6 425 
Initial Car Number Weight 6.3295	 Dry Tons @	 3888.349 


Sampling


Per Ton


63 30


24,611 28 


Assaying ii oo 


Pb blendout credit Lot 2 (70 82) 


Milling & Sacks 5952 20
Ta) 


_______ 
24,607 


• Haulage 125 00 


Royalty: Minerva Scheelite 
Mng. Co. L820 54 Paid $910.27 


Prepaid 9l027 


D1V]EA	 @5	 (a) 123039 


Total Deductions
9,131 61 Total Wet Weight 12659 


12,659 Dry WeIght • Nit 15,479 67


Approved by	 OLN	 Checked by 	 KE/rs 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

DEFENSE MERALS EXPLORATION ADMISTRATION 


.1605 Evans Avenue 
Reno, Nevada k/31 
Date June28, 1955 


Memorandum 


To:	 1efense Minerals Exploration Administration, Interior 
Building, Washington. 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator:	 M. I. A. Mines Canv 


Contract No.	 1dm.- E481	 - 


Docket No.	 DMEA-2688	 . 


Number of $ettlements: 	 1 sheet - 


Amount Royalty Payment(s) $ 1, 335. 51 


S. Ri1cer 
Executive Officer 
DMEA Field Team, egion II 


Attachment(s)	 .	 71 


Copy to: Fince Officer, Region II - check attached 	 .	 . 
File	


) 
t/i
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UNITED STATES 
DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date •3U 28 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
u1lding, Wasbiigton 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s). covering royalty payment(s) on the 
following contract: 


Name of Operator: MX.A. .Xftno cmpany 


Contract No.	 ZdE481 


bocket No0	 DMEA4608 


Number of $ettlements: I h4t	 -: 


Amount Qf Royalty Payment(s) $i. 33L. 51 


S. Ricker 
Executive Officer 
DMEA Field Team, egion II 


Attachment(s) 


Copy to: Finance Officer, Region II ' CbCk *ttcbed 
File







O	 0 
N I A MINES C0MPAN 


Salt Lake City, Utah	 June 23, 1955



Pay N I A Nines Company 


Ore_TungstenConcts.	 MIA	 Lot No.	 2	 ShIppers Lot No. 	 Class 


Received C,W.JonesMay, 1955 E & M i Quothtlons:	 Gold _____________Silver____________ Lead______________ Zinc 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn. Fe.


% 
Insol. Assays 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ _________ _________ _________ _________ _________ _________ _________ 


Gross
____________ 


Settlement .26 =	 - 65.42 


Values Per Ton


________ ________ ________ ________ __________ 


Gold Base 61 25 
Silver Pb penalty 40) 
Lead 
Zinc 
W03 @ *60.85 jQ 806 


Gross Metal Payment 3980 806 
Less Treatment - ______________ __________ 


NetValuePerTon 3980 ao6' Net Treatment *60 85 


Initial Car Number Weight 6.7665Din @ ;980.806 


Sampling


Per Ton


67 67


26,934 
# ' "


89 


/3 


Assaying 7 00 
Haulage 150 oo ______ 


(aY6,71O 22 
Milling & Sacks 7802 25 


• Royalty @ 10% 
Minerva Scheelite Mining Co 1847 80 


Paid	 $923.90 
Prepaid	 9?3.90 
DMEA © 5%	 (a) L335 5]. 


Total Deductions 11,210 23 Total WetWit 13,533 


13,533 DryWeight Net Proceeds 15,724 66


Approved by	 OLN	 Checked by	 KE/ra	 I 







0	 .
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Pencilled note by Mr. Mittendorf about Mr. Seifridge's 
memo of June 23, 1955. 


Wonder if Bauer makes out settlement sheet only for 


royalty calculation purposes- --but actually credits 


M.I,A. books with returns from sale of concentrate---


less treatment and liquidation charges? --- In other 


words, how do they carry M.I.A. books for purposes of 


depletion allowances? 


Audit of both M.I.A. & Bauer accounts :perhaps necessary 


to reveal true facts. In other words, do the excessive 


deductions taken---& the savings resulting ---accrue to 


the credit of the Bauer Mill for amortization purposes-- - 


or is there some juddling of accounts whereby they 


accrue to the credit of the mining operation.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINtRALS EXPLORATION ADMIN.ISTOATION 


1605 Evans Avenue 
Reno, Nevada 


Date June 2, 195 


Memorandum1 


Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C 


From:	 ExecutiVe Officer, DMEA Field Team, Region LI 


Subject: Royalty Paythents 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator:_M. LA. Mines Company 


Contract No.	 IdrnE481 


Docket No0	 -_DMA268 


Number of $ettlements: 	 1 


Amount of Royalty Payrneni(s)$1 70. )O


9 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II (check attached) 
File -







	


COMBINED METALS REDUCTION COMPANY	 JUN - 
Agent for American Zinc Company of Tennessee 


Salt Lake City, Utah	 May 19, 1955 


Pay N I A Mines Company 


Ore_Tungsten	 C.M.R. Co. Lot No. 27	 Shippers Lot No._92-3	 Class_________________ 


Received C1.viRCo,	 5555	 E & M J Quotations: 	 Gold ______________Silver______________ Lead______________ Zinc _________________ 


Ozs. Ozs. % % %
% % 


Assays Au. Ag. Pb. Zn. Fe. Insol. 


C.M.R. Co. 1.30 


Shipper 1.36 


Umpire _________ _________ ________ _________ _________ ______ 
Gross _________ _________


_________ _________ _________ _________ ____________ 


Settlement = -_____ 1.33" _______ _______ 


Values Per Ton


_______ _______ _____


Treatment


_________ 


Gold Base 6 000 
Silver 
Lead 


W03	 g% 47.00"
5000 
- ____ 


Gross Metal Payment 50 00 
Less Treatment 0 Dog ___________ ________ 


Net Value Per Ton 44 jO0 Net Treatmont 6 000 
Initial Car Number Weight 1Q1,33	 Dry Tons @	 44.00 


Freight	 5.6	 J. 15%


Per Ton


679 79


4,4l 47 


Fed0 Freight Tax @ 3% , 20 39 /7c9 


" Haulage © 3.25 33 23 
Tax©3% 1015 


UP 
UP


60042 
65o


101,600 
106 540 Control (C&N) 5 00 


Sampling - 10 00 


loyalty - Stopper, Stopper 
& Allen 55.64 


Less Prepaid 292.82) 292 82 


170 90 


/Vo"	
7/if S 3 f r ToDedudos 1 52728 TWWei* 208, ]JfO 


Dry Weight 203,666 Net Proceeds 2,954 19 


Approved by	
OLN	


Checked by	 KE/rs 


/0,
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 


rD	 Reo, Nevada 


Date May 23, 15 


Meni orandun, 


To:	 Defense Minerals Exploration 4ninistration Interior 
Building, WashgtOn 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of. settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: M. l.A. Mines Company 


Contract No.	 Idrn-E481 


Docket No0	 DMEA-2688 


Number of Settlements: 1djusmL gt No. 26-C LL4 


Amount of Itoyalty Payment(s)$13.86 


S. Ricker 
xecutive Officer 


DMEA Field Team, egton II 


Attachment(s) 


Copy to: Finance Officer, Region 11w/check attached 
File
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S
.M I L NES COMPANY 


Corrected	 Salt Lake City, Utah 	 13, 1955 


Pay	 M I A Mines Company 


Ore
_LgstenCots.	


ç.M.R. Co. Lot No._26C 	 Shippers Lot No. 	 1	 Class________________ 


Received Bishop,Calif.	 E & M J Quotations:	 Gold_Silver_____________ Lead_____________ Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe.


% 
Imsol. Assays 


C.M.R. Co. 


Shipper 


Umpire _________ _________ ________ _________ 


Gross _________ _________ _________ _________
_________ _________ _________ _________ _________ ____________ 


Settlement .05
_________ 
- --


_________ 
65.43


_________ 


Values Per Ton


________ _____ ________ 


Treatment 


Gold Base 
Silver 


Lead


: 'l.2; 22_ ____ 


Gross Metal Payment 007 575 
Less Treatment - ________ _____________ __________ 


NetValuePeron .007 575 Net Treatment 


Initial Car Number Weight 5.3435	 Dry Tons @ 4,007.575	 Per Ton 21,414 53 


• Sanp1ing 53 44 74 
Assaying 1 00 S3 44 


Milling Sacks & Haulage 4939 95 . 


Royalty: Stopper, Stopper 
& Allen @ 10% 11 62 
Paid	 $05.1 
Prepaid	 ______ 


DMEA@ 5% • io6 35. 


Cos 7-- ç, r.	 7/2	 7 
\\ •	 • •	 •


7	 7iz1 


Wet Weight A•)/	 6o	 i 7,6a6 36 \l
10_67 Tot dudIo


13, 72 17 'I/' /	
Net Proceeds 10, 67


Checkedby
	 OLN/rs 
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UNITED STATES	 LYX 2 
DEPARTMENT OF ThE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date May 10, 1955. 


MemoranduinV 


Tb:	 i)efense Minerals Exploratioi Administration, Interior 
•	 Building, Was1$igton 25, D, C. 


From:	 Executive Officer, DMEA. Field Team, Region U 


subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s); covering royalty payment(s) on the 
following contract: 


Name of Operator: M. L A. Mines Cpmpany 


Contract No.	 Idm-E481 


Docket No.	 1M.EA- 2688 


Number of $ettlements: 1 


Amount of Royalty Payment(s)$1, 053.49 


S. Ricker 
xecutive Officer 


DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II w/check attached 	 (\	 ØJ 
File







V. 	
V . 


UNITED STATES 
PARTMET4T OF TEE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Neida 


Date 


Memorandum 


To:	 Defense Mberals Exploratic)n Administration, Interior 
Building, Washigtn• 25, D. C 


From:	 EzeuUve Qfficer, bMEAFiLeld Team,: Region II 


$ubjectt R*ya1tyPayents	 V 


•	 Relative to the above subject, we are enclosing copy 
of settlernen st.tement(s) covering royalty payment(s) on the 
fcUowing ontrct 


Name of Operatør: .	 . 
V Contract No.	


V .idnE4$i VV V	


V 	 V 	


V 	 V V V


	


V 


V 	


DO'cketNø0	
V 


Number. ôf.$ettlements: j	 V 


V 	 •	 Amount of Royalty. Payment(s)•	 O53 49	 V 


• 	 V 	
• 	 V 


V 	


S0 Ric,ker 
V 	


V 	 Executive Officer 
V 	


V 	
])MEA Field Team, Region. II V 


•	 Attachment(s)	 '	 V V• V 


V ' Cepy to: Finance Officer, Region. II */ .check attached. 
•	 File	


V 	 V







Assays
Ozs. 
Au.


Ozs. 
Ag.


% 
Pb. Zn.


% 
Fe.


% 
—_Insol. % 


JQ3
% 


Pb
% % 


C.M.R. Co.


________ ________ ___________ 


Shipper 


Umpire _________ _________ _________ _________ _________ _______ _________ _________ 
Gross _________ _________ _________ _________ _________ _______ _________


_________ _________ ____________ 


Settlement - -_______ 65.43 ,42 ________ _________ 


Values Per Ton


________ _________ ______


Treatment 


Gold Base 61 25 
Silver Lead Penalty ( 80) 
Lead 


W3 : (60.45 3955 244 


Gross Motel Payment 3955 244 
Less Treatment - ________ ______________ __________ 


Net Value Per 3955 244 Net Treatment 60 45* 


Initial Car• Number Weight 5,3435 


Sampling


Dry Tons @	 3,955,244	 Per Ton


53 44


21,134 83 


Assaying .	 . 11 50 


Milling, Sacks & Haulage 4939 95 


•
Royalty: Stopper, Stopper & Allen 


Paid	 79l94 
Prepaid	 79l94 


DMEA@5%


(a 
Ø49


105349 


• -_ 


Total


_____ 


7,642 26 Total Wet Weight
10,687 
10,687 Dry Weight Net Proceeds 13, 49 57


/1 


/1 


..
	


IHras 1 


N I A. MINES CONPJ
	


YL 2 


Salt Lake City, Utah	 May 4, 1955	 1 
• Pay	 M I A Mines Company 


Ore TungstenConcts,	 MIA. Co. Lot No._26eC	 Ship Lot No.	 1	 Class	 I 
Received Eishop,Calif,41.1.55 E & M ,J Quotations:	 Gold_____________ Silver_____________ Lead_____________ Zinc


Approved by	 OLN	 Checked by	 HES/rs 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATIOI' ADMINISThATION 


1605 Evans Avenue 
Reno, Nevada 


Date Aptil 29, *55 


Memorandum	 _____ 


To:'	 Defense Minerals Exploration .&dninistration, Interior 
Building, Washington. 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of. settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator: M.IA. Mines Company 


Contract No.' _____________________________ 


ocket No0	 DMEA.Zfr8$. 


Number of Settlements: i	 S 


Amount Gf Itoyalty Paymnent(s)_4.3; 


S. Ricker 
xecutive Officer 


DMEA. Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II . 
File Lii







:


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


	


Salt Lake City, Utah 	 April 21, 1955 


PayM Mines Company 


Ore TungstenCrude	 C.M.R. Co. Lot No._26 Shippers Lot No. 	 9O1	 Class________________ 


Received CIVRCo.4/13/55 	 E & M J Quotations: 	 Gold_ Silver_____________ Lead_____________ Zinc _______________ 


Assays wo


Ozs. 
Ag. Pb.


% 
Zn.


% 
Fe. Insol. 


-_____


% % % 


C.M.R. Co. 1.0 ______ ______ ______ ______ ________ 


ShIpper 1.22 


Umpire _________ _________ _________ _________ _________ -_______ _________ 


Gross _________ _________ _________ _________


_________ _________ _________ ____________ 


Settlement 1.21 = ______ 


Values Per Ton


______ _______ ____ =_____ ______ ______ ______ _______ _________ 


Treatment 


w03	 80% @	 47.00 4 496 Base 
Silver 
Lead 
Zinc 
Copper 


Gross Metal Payment 4 496 
Less Treatment __...... 000 ___________ ________ 


Net Value Per Ton 3' 496 Net Treatment 


Initial Car Number Weight 116.340 Dry Tons @	 39.496 


reight @ 4.97 + 15% 
Lax @ 3%


Per Ton


676 72 
20 30


4,594 96 


UP 
UP


63252 
63062


109,060 
127,740


Haulage © 3.25 384 80 
Haulage Tax @ 3% U 54 


Control (C&N) 5 00 
Sampling 10 00 


Royalty:	 Stopper, Stopper & 
Allen 584.06 


Less Prepaid 9.O3	 292 03 


DMEA @ 5% 174 33 


Total Deductions 1,574 ________ 72 ______ Total Wet Weight 
1.74 % Moisture 236,800 


DryWeight 232,680 Net Proceeds 3020 24


App.oved by OLN	
S 	 Checked by	 HES/ke 
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UNITED STATES 
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date pVti23, $953 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washingto 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, Regiozi II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s covering royalty payment(s) on the 
following contract: 


Name of Operator:__	 . 


Contract No.	 - 


flocketNo0 _______________________ 


Number of Settlements:____________________________ 


Amount of Royalty Payment(s) _$E 19 


S Ricker 
xecutive Officer 


DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II 
'File







I	 -	 // 


.


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake Cfty, Utah	 April 19, l95 


Pay M. I. A. Mines Company 


/	 TungstenCrude	 C.M.R. Co. Lot No._24	 Shippers i.t Plo.	 '9	 Class	 Mill 


Received CIFtCo. 4-2-55 	 - E & M J Quotations:	 Gold_Silver______________ Lead_______________ Zinc _________________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% . 
Fe. Insol. Assays 


C.M.R. Co. 1.20 


Shipper	 C&N 1.35 


UmpireUnion______ ______ ______ ______ ______ 1,22 ______ 
Gross _________ _________ _________ _________ _________


--
_________


______ ______ ________ 


Settlement ________ -
-- 
-- 1.22


_________ _________ _________ ____________ 
___________ ________ 


Values Per Ton


________ ________ _____ ________ ________ 


Treatment 


Gold Base 6 00 
Silver 
Lead 
Zinc 
W03 :	 80% 47.00 872 


Gross Metal payment 45 872 
Less Treatment .___ 000 ___________ ________ 


NetValuePer Ton _32 872 Net Treatment 6 00 
Initial Car Number


____________________ 


Weight 112.707	 Dry Tons @	 39.872 


Freight	 4.97 + 15%


Per Ton


660 42 \


4,493 85 


UP 62130 117,000 
UP 62084 114,100 Tax © 3% 19 81 / 


Haulage @ 3.25 375 54 
Tax © 3% 11 27 ( U 


Umpire (Union) 8 00 34 3 -• 
Control (C&N) 5 00 


Sampling 10 00) 


Royalty:	 Stopper, Stopper & Allen 
$572.42 


Less Prepaid	 286.21 28621 


DMEA©5% 019 


Total Deductions


_____ 


1,546 ________


____ 


44 _____ Total Wet Weight 
2.46	 % Moisture 231,100 


DryWeight 225,414 NetProceeds _2,94'4].


Approved by	 S 	 Checked by 


L







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


16O5 Evans A-enue 
Reno, Nevada 


Date April14, 1955


/ Memorandum 


To:	 Defense Minerals Exploration Administration, Jnterior 
building, Washington Z5, D0 C 


From:	 ecuUve Qf&er, DMEA Field Team, Region II 


Subject: Royalty Paynients 


Relative to the abOve subject, we are enclosing copy 
of settlement statement(s) covering, royalty payment(s) on the 
following contract: 


Name of Operator: M. l.A., Mines Company	 - 


Contract No.	 Idrn-E481	 - 


Docket No0	 'DMEA.- 2688 


Number of $ettlements:	 1 sheet - -	 - 


Arnoimt of Royalty Payment(s) $210.37 


S. Ricker 
Executive Officer 
'DMEA F:LeId Team, Region II 


e Officer, ' Regn U 
File	 \JV 


\
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COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake City, Utah	 April 6, 1955



Pay M I A Mines Company 


Ore TungstenCrude	 C.M.R. Co. Lot No._23 Shippers Lot Ns.	 85...67	 Class_ 


Received CRCo. 3/23/55	 E & M J Quotations:	 Gold	 Silver______________ Lead______________ Zinc _________________ 


Assays


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn. Fe. lnsol. % 


wo3
% % % 


C.M.R. Co. 1.14 


Shipper 1.05 


Umpire _________ _________ _________ _________ _________ -- _________ _________ 
Gross _________ _________ _________ _________ _________ -- _________ _________


_________ _________ ____________ 


Settlement ________ - - 1.095
_________ _________ ____________ 


___________ ________ 


Values Per Ton


________ ________ _____ ________ ________ 


Treatment


________ 


Gold Base 6 000 
Silver 
Lead 
Zinc


80% @	 47. 00 _4] 172 


Gross Metal Payment i3 172 
Less Treatment ___t 001) ________ ______ 


Net Value Per Ton 35 172 Net Treatment 6 000 


initial Car Number Weight 163.835	 Dry Tons @	 35.172 


Freight 4.97 + 15% 
Tax@3%


Per Ton


95	 18 
2	 60


5,762 40 


UP 
UP


65054 
64064


116,940 
104,960 


UP 66387 lU,640
Haulage	 @ 3.25 54 .00 
Haulage Tax © 3% lE 26 


Control (c&w) 00 
Sampling 1( 00 


Royalty:	 Stopper, Stopper, 
& Aflen 641.06 


Less Prepaid 30.53 32( 53 


DMA @ 5% 21( 37 


Total Deductions 2,085 _________ 94 Total Wet Weight 
1,76 % Moisture 333,540 _______ 


327,670 Dry Weight Net Proceeds 3676 46


Approved by 0U'J	 Checked by	 HES/ke 







S 


UNXTED STATES 
DEPARTMENT OF TXE INTERIOR 


DEFENSE MRALS EXPLORATION ADMNISTRATION 


6O5 Evan Avnuc 
Rec' Nevada 


DateMarch 31, 1955 


Madw 


Done	 loatiou diatio, tior 
ld 0 W hgto 25, D0 C0 


Fo: Eecutivc QWcr, DMEA Field Tearn Region U 


&bject Royalty Payxnts 


aelative to the above Dubjct 9 we arc enclOQin copy 
ttlnt ateient(o) covering royalty payet( cn the 


lowing contra.ct: 


Name of Operator:	 M. LA. Mines Co. 


Conti'act No0	 E-481 


cket No0	 D.MEA- 268____ 


Number of ttle eit :1	 ________ _____ 


AITIQUnt o Royalty Payrnent(s)$1 42.84 


S. R:icker 
Execu±ive Officer 
DMEA Field Team &egion II 


Attacent() 


Copy to: Finance Officer, Region II 
File
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S	 . 
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 


	


Salt Lake City, Utah	 March 24, 1955' 


Pay M I A Mine sCompany 


Ore_CrudeTungsten	 CM.R. . Lat No.	 22	 Shlpre tht No. _83 &84 	 Class	
Mill 


Received CNRCo, 3-11-55	 E & M J Quotations:	 Gold__Sllver_____________ Lead______________Zinc ________________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe.


% 
Insol. Assays 


C.M.R. Co. 


ShIpper 1.10 


Umpire _________ _________ _________ _________ 
Gross _________ _________ _________ _________


_________ 
'


_________ _________ _________ _________ _________ 


Settlement ________ ________ -
_________ _________ ________ _________ _________ ____________ 


________ 


Values Per Ton


_____ ________ 


'


________ 
a-


-


________ ________ 


Treatment


________ ___________ 


Gold ' Base 6 000 
Silver 
Lead 
Zinc 
W03	 80% @	 47. 00 J 488 


(	 (f 
Gross Metsi Payment 42 488 
Less Treatment 6 000 73 ________ ______ 


Net Value Per Ton	 ' 36 488 Net Treatment 6 000 


Initial Car Number Weight '106.120 Dry Tons @	 36.488 Per Ton 3,872 


57 . 7/


U 


23 
Freight 4.97 + 15% 619 16 
Fed 0 Freight Tax 18 57 2" 


UP 65021 111,040 Haulage @ 3.25 ' '	 352 07 r UP 66160 105,620 Tax @ 3% 10 56 


Control (C&N)	 . 5 00 
Sampling . 10 00 


Royalty: Stopper, Stopper 
& Allen 4468.84 


Less Prepaid 234.42	 234 .42 


• DMEA@5% 14284 


Total DeductIons 1,392 62 Total Wet Weight 
2,01% MoIsture 216,660 


212,240 2,479 49 DryWeIght NetProceeds


OLN 
Approved by	 Checked by	


HES/rs 
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•1	


•	 . 


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


.ft Lake , Utah	 March 11, 1955 


Pay M I A Mines Company 


Ore TungstenCrude	 C.M.R. . No. 21 Shippeis Let No. 79 to 82	 ________________ 


Received 
CNRCo,3.-1-55	 E & M J Quotations:	 Gold __Sllver____________ Lead_Zinc _______________ 


•_


Ozs. 
Au.


Ozs. 
Ag. Pb. Zn.


% 
Fe. insol. Assays W 3 


C.M.R. Co. .45


_______ _______ _______ __________ 


Shipper .57 


• Umpire _________ _________ _________ _________ _________ _________ 
Gross _________ _________


_________ _________ 
_________


_________ 
_________


_________ 
_________


____________ 
____________ 


Settlement
_________ _________ _________ _________


; 51 


Values Per Ton


_________ _________ 


Treatnient


_________ ____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 


W03	 80% @ 46.00 _j 768 


Gross Metal Payment 18 768 
Less Treatment •........_ 000 


12 768
___________ 


6


________ 


000 Net Value Per Ton Net Treatment 


Initial Car Number Weight 223'298Dy Tons	 12.768 


Freight @ 3.54 + 15%


Per Ton


932 26


2,851 07 


Fed. Freight Tax 27 97 


UP 65174 112,180 Haulage © 3.25 741. 25 
UP 62768 113,920 Tax © 3% 22 33 


UP 
UP


65955 
65816


116,420 
115,480


Control (C&N) 5 00 


Sampling 10 00 


Royalty: Stopper, Stopper & 
Allen 83.48 


• Less Prepaid	 • 41.Th 41 74 


DMEA@ll/2% 1664 


TO$I
1,80( 19 - Toái Wet Weight 


2.49	 % Moisture
- 458,000 


DiyWeight 446,596 Not Proceeds 1, 05C 88


Approved by	
•OLN	


Chocked by	
HES/rs 







S	 S 
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 


Salt Lake City, Utah_Mar h 9, 1955 


	


MIA Mines Company	 I Pay 


Ore_
Tungsten Crude	 C.M.R. Co. Lot No. 18	 Shippers Lot No._____________________ Class_Mill 	 I 


Received _CMRCo. 	 2-14-55	 E & N J QuMations:	 Gold	 _Siiver___________ Lead	 Zinc _____________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 


Zn.
% 
Fe.


% 
insol. 


C.M.R. Co. • 80 


Shipper 1.00 


Umpire _______ _______ _______ _______ - 
Gross _________ _________ _________


_______ _______ _______ ________ _______ __________ 


Settlement _________ - .86 _________ _________ 


Values Per Ton


_________ _________ ______ _________


Treatment 


Gold Base 6 000 
Silver 
Lead 


Zinc 


W03	 80% 46.00 - 


Gross Metal Payment 3 648 
Less Treatment 000 ___________ ________ 


Net Value Per Ton 2 648 Net Treatment 6 000 


initial Car Number Weight 52.166	 Dry Tons @	 25.648 


Freight @ 4.26 + 15%


Per Ton


263 52


1,337 95 


Fed. Freight Tax 7 91 


Haulage © 3.25 174 82 


UP 66302 107,580
Haulage Tax © 3% 
Umpire - Union


5 24 
8 00 


Control - C.&N. 5 00 
Sampling 10 00 


Royalty: Stopper, Stopper 
& Allen 75.l4 
Less Prepaid 37.57 37 57 


DMEA@5% 4317 


Total Deductions 


Nit Proceeds


555 _______ 23 Total Wet WeIght 


3.02	 Moisture 


Dry Weight


107,580
782


_____ 


72 104,332


OLN	 HES Approved by	 Chacked by	
/rs 
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COMBINED METALS REDUCTION COMPANY 


AGENT FOR ANERICAN ZINC COI'B?ANY OF TENNESSEE 
Salt Lake City, Utah	 February 2h 


Pay M I A Mines Company 


Ore_Tungsten	 C.M.R. Co. Lot No. 17	 Shippers Lot No. 74-5-6-7	 Class_Mill 


Received CMRCO 0	 2755	 E & M J Quotations:	 Gold ______________ Silver______________ Lead_______________ Zinc _________________ 


Assays
Ozs. 


W03
Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe.


% 
Insol. % % % 


C.M.R. Co. .30 


ShIpper .34 


Umpire _ '31 ________ ________ ________ 
Gross


________ -______ ________ _______ ________ ________ __________ 


Settlement .31 - -________ __________ 


Values Per Ton


_________ __________ ______ __________ _________ __________ 


Treatment


_________ _____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 


WO3 80% @	 46.00 B 408 


Gross Metal Payment 1] 408 
Less Treatment ........,..j 000 ___________ ________ 


Net Value Per Ton _______________________ 5 408 Net Treatment 6 000 


Initial Car Number Weight 213. 689	 Dry Tons @	 5.408 


Freight 2.89 + 15% 
Fed 0 Freight Tax @ 3%


Per Ton - 


731 93 
21 96


1,155 63 


- 


UP 
UP


62790 
65280


104,500 
109,700


Haulage © 3.25 
Tax @ 3%


715 75 
21 47 


UP 
UP


64493 
6204].


116,660 
109,600 Umpire (C&N) 8 00 


Control (Union) 5 00 


Sampling 10 00 


Royalty - Nil


Total Deductions 


Net Proceeds


1,514 II Total Wet Weight 


Dry Weight


440,460
(358 48) 427,378


Approved by	 OLN	 Checked by	 HES/rs 
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N IA flNES COMPANY 
-= 


r	
Salt Lake City, Utah 	 January 31, 1955 


Pay M AçsJapan= 


Ore_Tungsten	
Co Lot No.	 73 .	 Shippers Lot No._15 	 Class________________ 


Received	 E1	 12-3-54	 E& M J Quotations:	 Gold	 _Silver______________ Lead_ .	 Zinc _________________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb. Zn.


% 
Fe. Assays -_Insol. 


C.M.R. Co. 


Shipper 


Umpire _________ _________ _________ _________ _________ 


Gross
________ _________ 


.


_________ _________ _________ 


Settlement _________ . - .61 


Values Per Ton


_________ _________ -_________ ______ _________ 


Treatment 


Gold Base 
Silver 
Lead 
Zinc 


t @	 26.00 ...J 860 


Gross Metal Payment 15 860 
Less Treatment ______ ___________ ________ 


Net Value Per Ton 15 860 Net Treatment 


initial Car Number Weight 508.298	 Diy Tons @	 15.860 


Haulage	 2.85


Per Ton - 


148: 23


8,061 )4 


Tax3% LJ 43 


Royalty: Robert F. Stopper, 
Edward G. Stopper and 
Martha IL Allison	 5% 32( 80 


Paid 163.4O 
Prepaid ______ 


DMEA5% 3280 


Total Dictions 2,179 26 Total Wet Weight 
2.2	 % Noistvii 1,039,466 


Oty Weight 1,016,596 w.t Proceeds 5,882 38


Approved by	 Qfl\J	 Checked by	 HES/rs 







.


N I. A NES COMPANY 


Salt Lake City, Utah 	 January 31, 1955	
1 


Pay ML A Nines Company 


Tungsten ___________	 ______________________ 
Ore__________________________ MIA Co. Lot No._73 	 Shippers Lot No. 	 15	 Ciass__________________ 


Received	 ElY	 12354	 E & M J Quotations:	 Gold_____________ Silver_____________ Lead______________Zinc ________________ 


Assays
Ozs. 
Au.


Ozs. 
Ag.


% 
Pb. Zn.


% 
Fe.


% 
Insol. 


C.M.R. Co.


-


Shipper 


Umpire _________ _________ _________ _________ _________ 
Gross


-_______ _________ ________ _________ _________ ____________ 


Settlement - .61 _________ _________ 


Values Per Ton


-_______ ______ _________ 


Treatment 


Gold Base 
Silver 
Lead 
Zinc


@	 26.00 _25 860 


Gross Metal payment 15 860 
Less Treatment - ______ ___________ ________ 


Net Value Per Ton 15 860 Net Treatment 


Initial Car Number Weight 508.298	 Dry Tons @	 15.860 


Haulage @ 2.85


Per Ton - 


l48J 23


8,061 4 


Tax3% 4143 


Royalty: Robert F. Stopper, 
Edward G. Stopper and 
Martha R. Allison ( 	 5 32( 80 


Paid	 $163.40 
Prepaid ______ 


DMEA5$ 32.80 


Total DeductIons 2,179 26 Total Wet Weight 
2.2	 % Moisture 1,039,466 


Dry Weight 1,016,596 Proceeds 5,882 38


H
Approved by	 OLN	 Checked by	 HES/rs 







Docket No. DI	 2688 
M.LAS 


ROYALTY PAThENTS 


.


Roysity payment 


l28.44 
7.15 


485.13 
113.99 
373.70 
181.89 
324.16 
290.01 
119.95 
478.03 


18.95 
105.84 


12.09 
917.07


Payments total 


135.59 
620. 72 
734.71 


1,108.41 
1,290.30 
134. 46 
1,904.47 
2,024.42 
2,502.45 
2,521.40 
2,627.24 
2,639.33 
3,556.40


Lots 


1 
2 
4 
5 
6 
7 
8 
9 


12 
10 
13 
15 
16 
6-A
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE ELECTRIC POWER ADMINISTRATION• 



WASHINGTON 25, D. C.







	


EPTJ	
icjr 


STATES	 195

OF 


DEISE X1ALS EXPWRTION DTHATIOI 


h20 Cvistou iose 
%5 attery Street 


San Francisco 11, CaliZornia, 


December 28, 1951g. 


or 


To	 nerals	 lotio Ai.stration Inteor 
11ding Washington 2 D0 C	 7 


itie Officer, D11EA Field Teams Region III 


Sibject Royalty Pyments 


Relative to the above ubject, we re enclosing copy 
oZ settlemsnt statement(s) vering royalty payment(s) on the 
oUg 4ng cont'act 


f Opatçrg M.I.A. Mines Co. 


t	 Idin-E)481	 ____________________ 


Dckt Io	 DIVIEA-2688	 ____________ 


of Sett1omete1	 ____ _____________ 


oit oi Royalty 'aent()$917.07. __________ 


S Fticker 
Executive Officer 


E& Field Team Region III 


Attachment(s) 


Copy to Finance Officer Region III 
A. C. Johnson, Reno, Nevada
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w	 w -	 COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennsseè' 


Final Settlement	
Salt Lake City, Uthh 	 October 15, 1954 


Pay KEA Nines Company - (Stockpile Pickup 10-8-54) 


Ore_Crude Tungsten	 C.M.R. Co. Lot No.	 6A	 Shippers Lot . 22to27inl.	 Class 


Received CNRCo.5554	 E & M J Quotations:	 Gold_____________ Silver_____________ Lead______________Zinc ________________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 


Zn.
% 
Fe.


%
wd


% % 
Assays —_insol. 


C.M.R. Co. 1.59


________ _________ _________ ____________ 


Shipper 1.65 


Umpire ______ ______ ______ ______ ______ -_____ ______ ______ 
Gross


______ ______ ________ 


Settlemen t 1.62 _________ _________ 


Values Per Ton


_________ _________ = _______ ______


Treatnent 


Gold Base 6 )OO 
Silver 
Lead 
Zinc


80% @	 4700 912 .... 


Gross Metal Payment 6( 912 
Less Treatment __.__ .QQ__ ______________ __________ 


Net Value Per Ton 54 912 Net Treatment — 6 )QO 


Initial Car Number Weight 394.243	 Dry Tons @	 54.912 


Freight @ 3.31 
Fed. Freight Tax © 3%


Per


______ 


Ton


1267 
E' 02


21,648 7 


CarsRéc ivedatCNR Co. _


UP 64921 121,360 
uP 62754 132,380 Haulage © 5.00 19i 50 
UP 62707 121,640 Tax © 3% . 57 44 
UP 62203 130,960 
UP 64798 130,780 Control 500 
UP 64932 128.680 Sampling 1C 00 "/ 


765,800 Loading © 2.50 per car 15 00
1188 Carsus in _Stoc1pi Pickup 


165,200
Royalty: Robert F. Stopper, 
G. Stopper, and	 artha R.


Edward -<
O UP 698], 


UP 60189 05 220 Allen	 ,955.73 
UP 62296 l6854o Less Prepaid	 1,477.6 


DMEA © 5%
7 o7 


UP 62192 160,260 
-UP 62826 98.600


Total 5,702 30 - 797,820 
788,486 DryWeight N.t Proceeds 15,946 37


OLN	 HES/re 
Approved by	 Checked by 







UN I TED STATES	 EII/ \ 
DEPARTMENT OF THE I NTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C.


CS+6 Pouse 
Bttory Street 


ai 1'rcncisco U, Calif. 


ecoiter 1, l9I. 


To:	 Fe2ense inerals Lxploration &iLiistratin 
Interior Thiilcin;, asIiington 2, . C. 


;xecutive Officers !A 'ield ThL ?iO2 ii: 


tbject: iraity	 eit 


Relating to &ove subject, we are enclo5i copies of 
sett1einet etteent oi tho foliowin àontract: 


ie o	 erator	 . 1	 . Lie oixrr 


contract Jo. It8i 


iccket ::o.	 26ö8 


Th.er of cettleme:.ts 


ont oi 1oya1ty - 6l1.9l


(AI91 


J. icker 
Lxecutie C$.ccr 


LiL 'Tea. , c':i 


Attach4a*nts 


Copy to: i. . Jnoi, eno (ith Lttchiieits)

Finance Officer, egion Iii


22 


42 


I







10 
C.M.R. Co. Lot No. 	 Shippers Ut .	


" to 52 mci. 


I-.


Crude Tungsten 
Ore Class 


.	 . 


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake City, Utah 


Pv MIA Mines Co. 


Received GMRCo. 954	 £ & M i Quotations: 	 _Silver______________ Lead______________ Zinc 


Ozs. Ozs. % % % % 
Assays Au. Ag. Pb. Zn. Fe. insol. 


C.M.R. Co. 1.07 


Shipper 1.27 


Umpire ________ ________ ________ ________ -_______ 1.10 ________ ________ ________ __________ 
Gross _________


________
_________ _________ _________ ________ _________ _________ _________ _________ ____________ 


Settlement
_________


________ 1110 


Values Per Ton Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 
Wo3	 80% @ 47.00 ...Ji 360 


Gross Metal Payment 41 360 
Less Treatment 000 ___________ ________ ........... 


Net Value Per Ton 35 360 Net Treatment	 . 6 000 


Initial Car Number Weight 350. 569	 Dty Tons @	 35.360 


Freight © 2.67


Per Ton - 


'.945


12,396 


'


12 


Fed. Freight Tax 29 36 


UP 66607 123,660 Haulage	 5.00 1770 55 
UP 65558 121,300 Tax •© 3% 53 12 
UP 66777 122,620 
UP 66046 . 111,160 Umpire (Union) 6 00 
UP 65759 119,000 Contro1 C&N 5 00 
UP 64236 110,480 Sampling	 . 1C 00 


Loading © 2,50 per car 1	 00 - 
Royalty: Robert F. Stopper, 
Edward G. Stopper and 
Martha R. Allen 1,369.4l 
Less Prepaid 694.70 68L71 
DA © 5%


.


47E 03 


Total Deductions


41 


3,998 ________ 24 ______ Total Wet Weight 
1,00 % Moisture 708,220 


.. 70L38 Dry Weight Net Proceeds 8,397 88


oJlq	 HES/ra 
Approved by	 .	 ,.	 Checked by 







-	


COMBINED METALS REDUCTION COMPANY	 C 2 0 
Agent for American Zinc Company of Tennessee	


0 


	


,	 ctober 21, 1954 


Pay MIA Mines Company 


Ore
	 Chief Tungsten	 C.M.R. Co. Lot No. 13 Shippers Lot No. 60, _61&62--	 ciass_Mill 


Received	 1O754	 E & M J Quotations: 	 Gold	 Silver_______________ Lead_______________ Zinc __________________ 


Ozs. Ozs. % % % % 
Assays Au. Ag. Pb. Zn. Fe. Insol. 


C.M.R. Co. - .526 


Shipper .85 


Umpire _______ _______ _______ _______ _______ .56 
Gross _________ _________ _________ _________ _________


-_____ 
______ _________


_______ _______ _______ __________ 


Settlement -______ .56 _________ _________ 


Values Per Ton


_________ _________ ______


Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 
Mn	 80% @ 46.00 20 608 


Gross Metal Payment 20 608 
Less Treatment _.._t^ QQ._. 


14 608
_____________ 


6
_________ 


000 Net Value Per Tfl Net Treatment 


Initial Car Number Weight 177.869 Diy Tons @ 14.608 


Freight © 2.03


Per Ton


365 64


2,59E 31 


Fed. Freight Tax © 3% 10 97 


Haulage © 5.00 900 60 
Tax@3% 2701 


UP 62826 119,080 Umpire (Union) 8 00 
UP 63950 121,660 Control (C&N) 5 00 
UP 66573 119,500 Sampling 10 00 


Loading © 2.50 per car 7 50 - 


Royalty: Robert F. Stopper, /2. (9
3ci 


Edward G. Stopper and 
Martha R. Allen © 5% 91.69 


Less . Prepaid _45SSS. 45 85 
DMEA@ll/2%' 1895 _____ 


1,399


____ 


52 
Total DeductIons 360,240 


355,738 Dry WeIght Nit proceeds 1,198 79


Approed by	 OLN	 Checked by	 HES/rs 
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S
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
, _November 4, 1954 


Pay 14IA Mines Company 


Ore
_Tungsten Crude'	


C.M.R. Co. Lot No.	 Shippers Lot No. ________________________ Class	 Mi].]. 


Received CMR,Co •10-1854	 E & M J Quotations:	 Wo3 63.00 .Silver_____________ Lead______________ Zinc ________________ 


Ozs. Ozs. % % % 
Assays AU. Ag. Pb. Zn. Fe. insol. 


C.M.R. Co. .58 


Shipper 070 


Umpire _______ _______ _______ _______ _______ .62 
Gross _________ _________ _________ _________ _________


-______ _______ _______ _______ 


Settlement
-_______ 
-______


__________ 
.62


_________ __________ _________ _____________ 
________ ________ 


Values Per Ton


________ ________


Treatment 


Gold Bass 6 000 
Silver 
Lead 
Zinc 
W03.	 80% @ 46.00 ....? 816 


Gross Metøl Payment 22 816 
Less Treatment .......... ..QQQ.. ___________ ________ 


Net Value Per	 on 16 816 Net Treatment 6 000 


Initial Car Number Weight 451.094	 Diy Tons @	 1608:16 


Freight @ 2.03


Per Ton


92
N 


44


7,585 60 


Fed. Freight Tax © 3% 2' 85 


Haulage @ 5.00 per ton 228( 80 
UP 62771 117,660 Tax © 3% & 60 jJiZ 
UP 63094 131,420 Umpire (Union) 00 UP 65684 135,320 Control (C&N) 00 UP 63558 135,620 Sampling iC 00 DRG 
DRG


47078 
46161


132,800 
131,500


Loading © 2050 per car 1 


DRG 47106 130,400 Royalty: Robert F. Stopper, 
Edward G. Stopper and 
Martha IL	 Uen © 5% 314.98 
Less prepaid 151.49 15' 49 
DNEA © 2 1/2 105 84 


Total Deductions


10 


3,615 ________ 52 ______ Total Wet Weight 
1.37 % Moisture 914,720 


Dry Weight 902,188 Net Proceeds 3,970 08


OLN	 HES/rs 
Approved by	 Checked by 







/
S	 . 


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake City, Utah	 Novcmhr 3O, 1 951 


Pay H. I. A. Mines Company 


Ore _TungstenCrude	 C.M.R. Co. Lot No. 16	 Shippers Lot No. _70-1-2	 Class________________ 


Received CMRCo. 10-25-54	 E & M J Quotations:	 Gold _______________Silver _______________ Lead_______________ Zinc __________________ 


Ozs. Ozs. % % % %
% % 


Assays Au. Ag. Pb. Zn. Fe. Insol. wo3 


C.M.R. Co. . .47
________ _________ _________ ___________ 


Shipper .48 


Umpire _________ _________ _________ _________ _________ 
Gross


-_______ _________ _________ _________ _________ ____________ 


Settlement _________ _________ _________ - -_______ _________ 


Values Per Ton


______ _________ _________ _________ 


Treatment


_________ 


Gold Base 6 000 
Silver 
Lead S 


Zinc 
W03 . 	 80% @	 46.00 __-1 I.8O 


Gross Metal Payment 1 480 
Less Treatment __j c)C)(_) ___________ ________ 


Net Value Per Ton 1J 480 Net Treatment 6 000 


Initial Car Number Weight 203.114	 Dry Tons @	 11.480 


Freight © 2.03


Per Ton


11


2,331 75 


Fed, Freight Tax © 3% 12 64 "\ 


Haulage © 5.00	 •: L038 20 
Tax©3% 3115 


DRG 46835 136,080 
DRG 72882 144,200 Control (C&N) 5 00 
DRG 72398 135,000 Sampling 10 00 ) 


Loading © 2.50 per car 7 50 '' 


Royalty: Robert F. Stopper, Edward 
G. Stopper and Martha R. 
Allen © 5% $51.69 


Less Prepaid 25.85	 25 84 
DMEA © i 1/2% j 09 


Total Deductions


0, 
________ 


1,563 ________


______ 


93 ______ • Total Wet Weight 
2,18	 % Moisture 415,280 


Dry Weight 406.228 Net PrOCftdS 767 82


OLN	 HES/rs Approved by	 Checked by 







O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C.


U 


L23 Custorn House 
!J5 tter 1.treet 
&n 'r3ciscQ U, Calif. 


Tbe 2;, 19Sii 
eormduii 


To;	 eure . oido,	 crati Co 'ttce, 
Interior	 io 2	 . C. 


From:	 Ezecut.vc Oioor,	 i?iold	 og1on I11 


Lubject: !cket Te. •126ES 
.•. A.	 Co&y 
J.nerv	 to 


: 
Coitret ro.	 8i 


Li reo	 to to 1otto of voor 12, i9, relative to roy1t	 oi	 ojcct	 tct uc ro c:c1os.n cat-t1e"it shet Zor	 tic covor	 cnt thoih October 19, 


'e IOC to TT	 coto tith th	 of 
'tir icc oCf.cc c tt oalty ttt cto ci bo c'warod 
t 'ok	 ro r::1j	 to noor Iutzro. 


IC(E1 


C. ici:or 
ocativo Off icor 


iTr I'io1 Too, oicn ill 


Attachiients 


Copy to: Finance OffiCQr, 1ogio: XXX 
George cvor
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COMBINED METALS RDUCTION COMPANY 
Agent forAmerican Zinc Company of Tennessee r 


Salt Lake City. Utah	 Septemb	 27 1954 
CORRECIED 
Pay__MIA_Mines_Coniany 


Ore Tungsten Crude C.M.R. Co. Lot No. 	 1 Shippers Lot No._12_ & 3	 Class	 Mi-U 


Received CMRCo.5"5"54 E & M J Quotations:	 WQ 63.00 Silver____________ Lead_____________Zinc 


Assays
Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn. Fe.


- % 
—_Insol. % 


W03
% 


________ ________ ________ ___________ 
C.M.R. Co. .69 


Shipper .56 


Umpire ______ ______ ______ ______ ______ 59 ______ ______ ______ ________ 
Gross ________ ________


-______
________ ________ ________ ________ ___________ 


Settlement ________
________ ________ ________ -_______


• ________ 


Values Per Ton


________ ________ =
______ :________ ________ _________ 


Treatment


_________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 


O3 80% 46.00 712 


Gross Metal Payment 
Less Treatment


21 
6


712 
000 ________ ______ 


Net Value Per Ton 712 Net Treatment - 4 000 


Initial Car Nunber


______________________ 


Weight 193.460	 Dry Tons @ 15.712 


F1ght © 203 & *2,72


Per


______ 


Ton


442 47


3,039 64 


up 65845 l30820 
P 65318 121,420 Tax © 3% 13 27 


UP 65859 339,220
Control (C & N) 5 00 
Sampling 10 00 


• Royalty:.	 Stopper, Stopper, 
Allen


& 
$117.46 


Less prepaid 58.7 58 73 


• 1284 


Totes Deductions 657 91 391,460 


'6 92O Dry Weight Net proceeds 2,381 73


Approved by	 OLN	 Checked by HES	 oln 
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0	 . 1 
•	 COMBINED METALS REDUCTION COMPANY 


Agent for iierIcan Zinc Company of Tennessee 
Salt Lake City, Utah	 August 14, 1954 


Pay MIA Mines Company 


Ore _Thngs tenCrude	 C.M.R. Co. Lot No._1 	 Shippers Lot No._____________________ Class________________ 


Received CIffCo. 5-554	 E & M J Quotations:	 W03	 63.00 Silver____________ Lead	 Zinc _______________ 


Ozs. Ozs. % % % % % 
Assays Au. Ag. Pb. Zn. Fe. Insol. CaC MO W03 P 
C.M.R. Co. fl 1.6 61,2 17.6


________ 
.12 .02 .69 .02 


Shipper • 56 


Umpire (Union) ______ ______ ______ ______ ______ -_____ 
Gross _________ _________ _________ _________ _________


______ ____________ ______ ________ 


Settlement _________ -
-________ 


-________


_________ _________ _________ _________ 


•59
____________ 


_________ 


Values Per Ton


_________ _________ ______ _________ _________ _________ 


Treatment


____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 
W03	 80% 46.00 712 .... 


Gross Metal Payment 2] 712 
Less Treatment •........ 000 ___________ ________ 


Net Value Per Ton L 712 Net Treatment 6 000 
Initial Car Number Weight 193.460 Dry Tons @	 l5'7i2 


Freight © 2.03 & *2,72


Per Ton


442 47


3,039 64 


UP 65845 130,820* 
uP 65318 121,420 Tax © 3% 13 27 
UP 65859 139,220 (a) Haulage .5.00 978 65 


(a) Tax©3% 2936 


Control (C&) 5 00 
Sampling io 00 


(a) Loading © 2.O/car. 7 50 


Royalty:	 Stopper, Stopper & Aflen 
(see attached sheet) $79.17 
Less prepaid . (39,5 39 59 


© 1.5% 


(a) Listed for royalty calculation


2330 


Total Deductions


______ 


533 ________ 63: ______ 
Total Wet Weight 
11% Moisture 391.460 


Dry Weight 386,920 only. Net Proceeds 2,506 0].


Approred by	 OIN	 Chadiad by	 HFS/ol n 







•	
I 


COMBINED METALS REDUCTION COMPANY	
D 


Agent f or American Zinc Company of Tennessee 


CORREC1ED	
gaIt Lake City, Utah	 September 27, 1954 


Pay MIA Mines Company 


Ore 1\thgstenCrude	 C.M.R. Co. Lot No. 2 Shippers Lot Plo._4_& 5 	 Class	 Mill 


Received C11RCo._510. 54 	 E & M J Quotations: W031_63. 00 Silver____________Lead 	 Zinc ______________ 


Ozs. Ozs. % % % % % 
ASssYS Au. Ag. Pb. Zn. Fe. Insoi. 


C.M.R. Co. .33 


Shipper .36 


Umpire _______ _______ _______ _______ 1 3g 


Gross
_______ _____ _______ _______ _______ _________ 


Settlement ________ .33 _________ 


Values Per Ton


________ ________ = ______ =_______ ________ ________ 


Treatment


_________ ___________ 


Gold Base 000 
Silver 
Lead 
Zinc


80% 46.00 .J2 144 


Gross Metal Payment 12 144 
Less Treatment ..._... 000 __________ ________ 


Net Value Per Ton 6 144 Net Treatment 000 
Initial Car Number Weight 114.504	 Dry Tons @ 


FrLt © 1.71


6.114
______ 


Per Ton


197 78


7O 51 


UP 64709 118,740 
UP 65675 112,580 Tax © 3% 5 93 


Umpire (Union) 8 00 
Control (C & N) 5 00 


Sampling 10 00 


Royalty:	 Stopper, Stopper, & 
Allen Ni. 


DMEA@1.5% V


Total D elons 23 86 
V


V 	
V


231,320 


Dry Weight 229OO V Net Proceeds 46c 65


Approved by	 ()T	 Checked by	 V	 oln 







T	 S 
•	 COMBINED METALS ' REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
•CORREC TEDS	 Salt Lake City,	 Utah	


September 27, 1954 


Pay AIA Mines Company 


Ore Twigs tenCrude	 C.M.R. Co. Lot No._4 ShIppers LOt .	 6 to 14	 Class________________ 


ReceIved c:MRCo.7.2854	 E & M J Quotations: W9	 63.00 Silver______________ Lead______________ Zinc _________________ 


Ozs. Ozs. % % % - %
'% % % % 


Assays Au. Ag. Pb. Zn. Fe. Insol. 


C.M.R. Co. .67 


Shipper .67 


Umpire _________ _________ _________ _________ 


Gross _________ _________ _________ _________
_________ -________ _________ _________ _________ _________ ____________ 


Settlement
_________ -________ _________ 


.67
_________ _________ _________ ____________ 


________ ________ 


Values Per Ton


________ ________ = ______ ________


Treatment 


Gold Base 6 00 
Silver 
Lead 
Zinc


S


80% 46.00 _ 656 


Gross Metal Payment '24 656 
Less Treatment _.. 000 ________ ______ 


Net Value Per Ton 18 656 NetTroatment £ 00 
Initial Car Number Weight 587.805	 Dry Tons @	 18.656 


Fxeight © 2.03


Per Ton


1212 15


10,96E 09 


up 66484 128,160 
UP 66451 122,240 Tax © 3% 36 36 
UP 63502 127,000 
UP 62055 133,520 control (Union) 5 00 
UP 63245 127,720 
UP 66741 134,400 Sampling 10 00 
UP 65276 • 134,500 
UP :6 5179 144,200 Royalty:	 Stopper, Stopper,' & 
UP 62088 142,500 'Allen	 '	 $499.87 


Less Prepaid	 249,9 249 94 


DA@ 5% , '	 485 13 


Total DeductIons l, 99E 58 • 1,194,240 
DryWeight 1,17 5,610 Net Proceeds 8 96' 51


Approved by	 OLN '	 Checked by	
• 	


S 	 oln 







S 
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
Silt Lake City, Utah 	 August 1/i., 195L 


Pay MTh Mires Company 


Ore	 Tungsten Crude	 C.M.R. Co. It , ._4	 Shippers Lot No.______________________ Class	 Mill 


Received CIvRCo. 728-54 	 E & M J Quotations:	 w0363.00 Silver_____________ Lead______________Zinc ________________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe.


% 
lnsol. % .% % 


Assays CaO P MO W03 
C.M.R. Co. 1.0 4.2 16.6 .01 .01 .67


__________ 


Shipper .67 


Umpire _________ _________ _________ _________ _________ ______ _________ ________ _________ _________ 
Gross _________ _________ _________ _________ _________ _________ _________ _________


____________ 


Settlement _________ -
-______ 


-_______


_________ ____________ 
__________ 


Values Per Ton


_________ __________ ______
__________ _________ __________ 


Treatment


_________ _____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 
W03 80% @ 46.00 ._2L 65A 


Gross Metal Payment 24 656 
Less Treatment


0 6 000 ___________ ________ 


Net Value Per Ton 18 656 Net Treatment 4 000 
Initial Car Number Weight 587,805 Dry Tons @	 18,656 


Freight © 2.03


Per


_____ 


Ton - 


L212 15


10,966 09 
uP 66484 128,160 
up 66451 122,240 Tax @ 3% 3636 UP 63502 127,000 (a) Haulage © 5.00 985 60 
UP 62055 133,520 (a)	 Tax © 3% 89 57 UP 63245 127,720 Control (Union) 5 00 UP 66741 134,400 Sampling 10 00 UP 65276 134,500 (a) Loading @ 2.50/car 22 50 UP 65179 144,200 
UP 62088 142,500 Royalty:	 Stopper, Stopper & Alien 


(see attached sheet)	 $390.19 
Less prepaid	 (l95O	 195 10 


DA @ 4.5%	 297 .22 


(a) Listed for royalty calculation	
Total Deductions 1,755 ________ 83 Total Wet Weight 


1. 6 % Moisture 1,194,240 ______ 


Dry Weight 1,175,610 .	 Only. Net Proceeds 9,210 26


Approved by	 cffN	 .	 Checked by	 H/o1n 







•


	


	 • 


COMBINED METALS REDUCTION COMPANY ' 
Agent for American Zinc' Company of Tennessee 


0RREC TED	 . , Uh	 Septenthér 27, 1954 


Pay MIPS Mines Company 


Ore TungestenCrtxie	 C.M.R. Co. Lot No. 	 Shippers ,. 15to17	 Class_______________ 


Received	 _ "3"54	 E& N J Quotations: ;W3 63.00 Silver__________Lead_ Zinc ___________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe. Itisol.


% % 
Assays 


C.M.R. Co. , .53 


Shipper .60 


Umpire ________ ________ ________ ________ .48 
Gross _____ _____


________ -_____ ________ ________ ________ __________ 


Settlement _______


_____ _____ _____ _________ 


.53


_____ _____ _____ _______ 
_______ 


Values Per Ton


_______ _______ = _____ =_____ _______ ________ 


Treatment


________ 


Gold Base 6 000 
Silver 


Lead


80% ___ 


Gross Metal Payment 19 504 
Lass Treatm.nt 6 000 ________ ______ 


NetValuePer Ton 13 504 Net Treatment 6 000 
initial Car Number 'Weight 224.439 Dry Tons @	 13.5(4 


Freight © 2.03


Per Ton


463 77


3,030 82 


JP 65582 142,740 
UP 65406 159,700 Thx © 3% 13 91 


'UP 66080 154,480
Umpire (Union) 5, 00 
Control (C & N) '	 00 


Sä.npling 10 00 


Royalty:	 Stopper, Stopper, & 
Allen $ 94.94 
Less prepaid '_47.41 47 47 


A © 4.5% , 113 .99 


Total	 eiuctions 659 14 456,920 
DryWeight ', 448.878 Nit Proceeds 2,37] 68


Approved by	 -	 OLN	 Chocked by	 "	 },	
'. 







3, 


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennes see 


S*lt Lake City, Utah	 August 14, 1954 


Pay MIA Mines Company 


Ore Thngs ten Crude	 C.M.R. Co. Lot No._5. 	 Shippers Lot No._____________________ Class Mill 


Received CMRCo. __3'54	 E & M J Quotations: W03 63.00 Silver____________ Lead_Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag. Pb.


% 
Zn.


% 
Fe. irisol. Assays 


_________________ _____ ______ _____ ______ ______
o NO3 


C.M.R. Co. 1.10 _____ 10.6 _____ ______ • 037
______ 
.01 • 53 


Shipper .60 


Umpire(Union) ______ ______ ______ ______ ______ 
Gross


- ______ ______ ______ ______ ________ 


Settlement _________
___= _ .53 __________ 


Values Per Ton


_________ __________ ______ == _________ _________ __________ 


Treatment 


_____________ 
__________ 


Gold Base 6000 
Silver 
Lead 
Zinc 


W03 80% 46.00 .j.j 504 


Gross Metal Payment 19 504 
Less Treatment 000 ___________ ________ 


Net Value Per Ton ._i1. 504 Net Treatment 6 000 


initial Car Number


_____________ 


Weight


______ 


224.439 Dry Tons @	 13,504 


Freight @ 2.03


Per Ton


463 77


3,030 82 
UP 
UP


65582 
65406


142,740 
159700 


UP 66080 154,480 Tax @ 3%
- (a) Haulage ©


13 91 
5.00 .142 30 


(a)	 Tax©3% 3427 
Umpire (Union) 5 00 
Control (C&N) 5 00 
Sampling 10 00 
(a) Loading © 2.50/car 7 50 


Royalty:	 Stopper, Stopper & Allen 
(see attached sheet) 53904 


- Less prepaid	 f6.52) 26 52 


© i.% 


(a) Listed for royalty calculation


20 24 


Total Deductions 544 44 Total Wet Weight 
1,76 % Moisture 456,920 


DryWeight 878 only, s.t Proceeds 2,486 38


Approed by	 OLN	 Checked by	 HES/oJ.n 







S	 5 
1	


'	 COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


9qRREC TED	
0 	 Suit Lake Cfty, Utah 	 September 27, 1954 


Pay MIA. ' Mines Company 


Or _TungstenCrude	 C.M.R. Co. Lot No. 	 6	 Shippers Lot No. 18 _to21	 Ciau_J11 
Picked up	 8...3'-54 
Received CRCo.5754	 E I N J Quotations: !P.__63. 00 _Silver___________ Lead	 Zinc _____________ 


Ozs, Oza. % % % 
Assays Au. Ag. Pb. Zn. Fe. Irsol. W03 
C.M.R. Co. I.].].


_______ _______ _______ __________ 


Shipper	 , 1.15 


Umpire _________ _________ _________ _________ _________ 
Gross


-- _________ _________ _________ _________ ____________ 


Settlement 1.13 
Values Per Ton


______ ______ 


Treatment


______ ________ 


Gold , Base 6 000 
Sliver 
Lead 
Zinc


80% 47.0 _a 488 


Gross Metni payment 42 488 
Less Treatment 6 000 ___________ ________ 


Net Value Per Ton 36 488 Net Treatmeimt ,•. 6 000 
Initial Car Number Weight 223.305 Dry Tons @	 36.488 


Freight © 2.67 
Tax @ 3%


Per Ton


639 68 
19 19


8,147 95 


Cars Reec tired at Baue
121,800 UP 62124	 ' 


UP 66288 118,640. 
UP 63952 129,140 Control (C & N) 5 00 
UP 66066 109.,80 . . 


479,160 Sampling 10 00 


Cars usec in stoákpiJ pick 
204,480


Royalty:	 Stopper, Sto:pper & 
Allen,	 4 963.87 UP 66648 


UP '66120 189,380 Less prepaid	 481.93	 481 94 
UP 64690 .61,260


0 37370 


T	 Ded 4J 1,529 5]. Total Wet Weight 455120 
Dry Weight 446,610 Net Proceeds 6,618 44


Approved by	 OW	 '	 Checked by	 HES	 oln 







COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake Cfty, Utah	 August 14, 1954. 


Pay MItt Mines Company	 (Stockpile pickup) 


Ore _Thngs ten Crude	 C.M.R. Co. Lot No.	 6	 Shippers Lot No. _______________________ Class_Mill 
Picked up 8-3-54 


Received CMEtCo, 51754	 E & M J Quotations:	 1f103 63,00	 SiIver_____________ Lead_____________ Zinc _______________ 


Ozs. Ozs. % % %
% % 


Assays Au. Ag. Pb. Zn. Fe. lnsol. CaO P MO W03 
C.M.R. Co. 191 12.6 .059 ,01 1.11


__________ 


Shipper 1.15 


Umpire _________ _________ ________ _________ 


Gross


_________ -- _________ _________ _________ _________ ____________ 


Settlement _________ - __________ 


Values Per Ton


_________ ______ _________ _________ __________ 


Treatment


__________ _____________ 


Gold Base 6 000 
Silver 


Lead 
Zinc 
W03 80% 47.00 42 488 


Gross Metel Payment 42 488 
Less Treatment ....A 000 ________ 


Net Value Per Ton 36 488 Net Treatment 6 000 
Initial Car Number Weight 223.305 Dry Tons @	 36.488 


Freight @ 2.67 
Tax @ 3%


Per Ton - 


639 68 
19 19


8,147 95 


Cars rec 3ived at ci\in ,
121,800 UP 62124 


UP 66288 118,640 (a) Haulage © 5.00 .197 90 
UP 63952 129,140 (a)	 Tax © 3% 35 94 
UP 66066 109,580 Control 5 00 


479,l5 Sampling 10 00 
(a) Loading © 2,50/car 10 00 


Cars use I in stoc1çp .e pickup 
204,480


Royalty:	 Stopper, Stopper, 
(see attached sheet)


& Allen 
$790.15 UP 66648. 


Ui' 66120 189,380 Less prepaid (395.°l	 395 08 
UP 64692 61,260


DIEA@5% 


(a) Listed for royalty calculation


3115]. 


Total Deductions 1,380 ________ 46 ______ Total Wet Weight 


1.87 % Moisture 455.120 
Dry Weight 446,610 only


N.t Proceeds 6,767 49


Approved by	 OLN	 Checked by	 HES/o].n 







S	 . 
COMBINED METALS REDUCTION COMPANY 


C0RREC1ED	 Agent far American Zire Comrany of Tinessee 


Salt A. , Utah September 27 9 1954 


Pay MIA Mines Company	 0 


Ore Tungsten CrtIe 


Received C/RCo.8-12-54 


C.M.R. Co. Lot No._7 , Shippers Lot No. 28 to 32 md. Class	 Mill 
- E & M J Quotations: _63.00 Silver______________ Lead______________ Zinc _________________ 


Ozs. Ozs. % % %
% % %. % Assays Au. Ag. Pb. Zn. Fe. lnsol. W03 


C.M.R. Co. .69
________ ________ ________ __________ 


Shipper
S .85 


Umpire _______ _______ _______ _______ _______ .64 
Gross _________ _________ _________ _________ _________


-- _______ ________ ________ __________ 


Settlement -
-- 


—


_________ 


.69
_________ _________ _________ ____________ 


________ _________ 


Values Per Ton


________ ______ ________ _________ 


Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 
WO 80% 46.00 392 


Gross Metal Payment 25 392 
Less Treatment S


.____ 000 ___________ 


Net Value Per 'on _j 392 Net Treatment 000 
Initial Car Number


_____________________ 


Weight 310.029	 Dry Tons @	 19.392	 Per 


Freight © 2.03 &	 3.89 + 15%


______ 


Ton


896 1


6,012 08 


UP 66402 137,500 
uP 65770 137l40 Tax @ 3%	


S 26 89 UP 66710 138,520 Haulage © 5.00 & 3.25* L379 29 
UP 66054 llO,160* Tax © 3% 41 38 A 


TiP 65198 103,000* 3 b 7' 
Umpire (Union) 8 00 
Control (C & N) 5 00 


*Shipped ran Pioche, Nevada Sampling 10 - 
Loading © 2.50/car (except *) 7 —O 81 
Royalty:	 Stopper, S topper, & 


Allen 282.88 
Less p repaid ]J	 44 141 44 


• DMEA©5% 18189 


TOtal Deductions


_____ 


2,697


____ 


54 Total Wet Weight 
1.00 % Moisture 626,320 


Dry Weight 620,. 058 Net Proceeds 3,314
0


Apprmied by	


OLN	
Chacked by	


HES	


o]n 







COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Silt Lake City, Utah 	 August 30 1954 


MIA Mines Company 


Ore Tungsten Crude	 C.M.R. . No._7 Shippers Lot No _____________________ Class Mill 


Received CMRCO. 8'12/54	 E & N J Quotations: W03 63.00 Sllvar___________ Lead_ Zinc ______________ 


Ozs. Ozs. % %
% 


Assays Ag. Pb. Zn. •	 Fe. Insol. CaO W0' MO P 
CM.R. Co. 1.3 660 16.0 .69 .017 .01


__________ 


Shipper .85 


Umpire _______ _______ _______ _______ _______ .64 
Gross _________ __________ _________ _________ _________


-- 


--


_______ 


__________ 
Settlement --


_________ 
.69


__________ _________ _____________ 


_________ _________ 


Values Per Ton


_________ _________ ______ _________


Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 


wO: 8o% @ 46.00. ._?. 392 :, 


Gross Metal Payment 25 
6


392 
Less Treatment 000 


Net Value Per Ton 19 392 Net Treatment - 


Initial Car Number Weight 310.029 Diy Tons @	 19.392 
Freight ©	 2.03


Per


______ 


Ton


635 71


____________ 


6,012


_________ 


08 


UP 66402 137,500 Fed. Freight Tax © 3% 19 07. UP 65770 137,140 (a) Haulage © 5.00 L565 80 
UP 66710 138,520 (a) Tax	 @ 3%


.
46 97 UP 66054 110,160 Umpire (Union) 	 . 8 00 


UP 65198 103,000 Control (C&N) 5 00 
Sampling ic 00 


• (a) Loading © 2.50/car 12 50 
Royalty: Stopper, Stopper & Allen 


(see attached sheet) 425.32 
Less prepaid: (112.66)	 112 66 


DMEA5% 185.45 


_________ ___________ (a) Listed for royalty calculation 
onlsr.


- ____ 


Total DeductIons


________ 
975


______ 
89 Total Wet Weight 


1.00	 % MoIsture


__________ 


626,320 
620,058 Dry Weight $et.PCSeds 5,306 19


Approved by	 OLN	 • Checked by	 HES : sp 







.


	


	 . 


COMBINED . . METALS REDUCTION COMPANY 
Agent for AmerIcan Zinc Company of Tennessee 


CQRREC '!	 Salt Lake City, Utah _September 27, 1954 


Pay MTh Mines Company 


Ore _Thngsten Crude C.M.R. Co. Lot No. Shippers Lot No. 33 to 38 Class	 M.11 


Received	 CMRCo.'54 E & M J Quotations: W03_63,1)0_Silver______________ Lead_______________ Zinc _________________ 


Ozs. Ozs. % % % % % 
Assays Au. Ag. Pb. Zn. Fe. Insol. W03 
C.M.R. Co. -- .86


_________ _________ _________ ____________ 


Shipper 1.05 


UmpIre 0 _______ _______ _______ _______ _______ .81 


Gross
_______ _______ _______ __________ 


Settlement ______ _______ = .86 _______ _______ 


Values Per Ton


_____ _______ _______ 


Treatment


_______ 


Gold S Base 6 000 
Silver 
Lead	 :


80% 46,00 3]. 648 


Gross Metøl Payment 31 648 
Less Treatment 6 000 ___________ ________ 


Net Value Per Ton .......a 648 Net Treatment 000 
Initial Car Number


________________ 


Weight


_______ 


365.295 Dry Tons @	 25.648	 Per Ton 


Freight © 2.35 & *4,26	 15%


- _______ 


L005 20


9,369 09 


UP 64210 125,800 
UP 62394 l,380 Tax @ 3% 30 16 
UP 66741. 129,800 Hu1age © 5,00 & *3,25 L762 26 
UP 63590 119,960 ¶L.x © 3% 52 87 
UP 62069 134,740 
UP 65485 104,960 Umpire (Union) 8 00 


• Control (	 & N) 5 00 
*Shipped rom Pioche, Nevada Sampling 10 00 


Loading @ 2.50/car (except *) 12 50 I 


Royalty:	 Stopper, Stopper, & 
Aflen $522.38 
Less prepaid 6i4 26119


M 
DA@5% 32416 


Total DeductIons


_____ 


3,471


____ 


34 Tovh;:tIre 741,640 
Dry Weight 730,590 Net Proceeds 5,897 75


Approved by	 OLN	 Checked by	 HE'3	 oln 







f:
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee	
September 8, 1954 


Pay MU )&tnes.Company 


6re Tungsten Crude	 C.M.R. .	 Shippere Lot No._____________________ Class________________ 


Received_	 C	 E & M J Quotations: (J3 63.00 SilVer__________ Lead_ Zinc ____________ 


Assays _____ Ag Pb. Zn. Fe. Insol. Ca) IIo 


C.M.R.Co. TI' Tr 1.3 i7.8 15.2 .05
_____ 


.01
_____ 


.86
______ 


Shipper . 1.05 


Umpire _______ ________ _______ ________ _______ 81 
Gross


-- _______ _______ ________ 


Settlement _________ - -- .86 _________ 


Values Per Ton


_________ _________ ______ _________ _________ _________ 


Treatment 


Gold Base 6 000 
Silver 
Lead


80% 46.00 31 648 


Gross Metal Payment 31 648 
Less Treatment 6 000 


25 648


________ 


6


______ 


000 Net Value Per Ton Net Treatment 	 - 


Initial Car Number Weight 365.295	 Dry Tons @	 25.648 


Freight @	 2.35


PatTon


______ 


871 43


9,369 09 


UP 64210 125,800 Fed. Freight Tax © 3% 26 14 
UP 62394 126,380 (a) Haulage ©. 5.00 1854 10 
UP 66744 129,800 (a) Tax @ 3% 55 62 
UP 63590 119,960 Upire (Union) 8 00 
UP 62069 134,740 Control (C&N)	 . 00 
UP 65485 . 104,960 Sampling .10 00 


(a) Loading	 2.50/car 15 00 


Royalty: Stopper, Stopper & Allen 
(see attached sheet) $448.].]. 


Less prepaid: 224.06	 224 05 


DMEA@5%	 . 


.	 . (a) Listed for royalty calculation


32619 


Total Deductions 1,470 81 Total Wet Weight 
1,49%Mo,e 6 741,_40 


DryWeight 730,590 only. ... pra 7,898 28


Approved by	 OLN	 ..	 .	 Checked by	 HES:sp 







.


	


	 . 


COMBINED METALS REDUCTION COMPANY 
Agent for Anrican Zinc Company of Tennessee 


Salt Lake City, Utah	 8a ternber 15, 1954 


Pay M I, A 1 Mines Company 


Ore TungstenCrude	 C.M.R. 'co. Lot No. 9	 Shippers Lot No._______________________ Class__________________ 


Received CMRCo __30...51i. 	 E & M J Quotations: W.)3 63.00 Silver_____________ Lead_____________ Zinc _______________ 


Ozs. Ozs. % % %
% % % % 


Assays Ag. Pb. Zn. Fe. Insol. CaO 
C.M.R. Co. • 68 .2 69,0 15.4


_______ ________ ________ __________ 


Shipper • 90 


Umpire 68 _______ _______ _______ _______ 


Gross


-- _______ _______ _______ _______ __________ 


Settlement • 68 _________ 


Values Per Ton


________ _________ = ______ _________ ________ _________ _________ ___________ 


Gold Base 6 000 
Silver 
Lead 
Zinc


8 @	 46.00 __?. 024 


Gross Met& Payment 25 024 
Less Treatment 0 _._ 000 ___________ ________ 


Net Value Per Ton 19 024 NetTreatment
0


6 000 


Initial Car Number Weight 502.547 Dry Tons @	 19.024 


Freight @ 2.03 and


Per Ton - 9,560 45 


UP 64238 138,660 ()	 3•9 + 15% 1165 86 
UP 62486 136,900 Fed. Freight ¶ib.x @ 3% 34 98 
UP 64792 131,260 
UP 62385 128,800 Haulage @ 5.00 and (a) 3.25 a445 46 
UP 65051(a. 109,700 Tax @ 3% 73 37 1 7 UP 62110 124,220 
UP 66592 123,400 Umpire (Union) 8 00 
UP 65121 123,640 Control 5 00 


Sampling 10 00 
Làad.ing © 2.50 per car. 17 50 - 
Royalty: Stopper, Stopper & 


(a) Ship )ed from Pio the, Nevada Allen $1443.09 
Less Prepaid 221.54 221 55 
D!itEA © 5% 29.Q 01 


Total DeductIons


________ 


4,271


______ 


73 Total Wet Weight 
1.13	 MoIsture 1,016,580 


Dry Weight 1,005,094 Net Proceeds 5,288 72


Checked by	 HES/rs Approved by	 OLN 







O	 YT. 
•	 COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
Suit Lake City, Utah	 August 14, 1954 


Pay MIA Mines Company 


Ore_.ingsten_Crude	 C.M.R. Co. Lot No.	 2	 Shippers Lot No._______________________ Class_Mill 


Received _CMRCo. 5].0-54	 £ & M J Quotations:	 W03._631OQ	 Silver__________ Lead 	 Zinc ____________ 


Ozs. Ozs. %
S 


Assays •Au. Ag. Pb. Zn. Fe. Inuol.
W03 


C.M.R. Co. 1.2 66 2


_______ 


16.4


_______ 
.12


_______ 
• 04 • 01 q 33 


Shipper S .36 


Umpire	 (UniQn) ______ ______ ______ ______ ______ ,30 
Gross


______ ______ ______ ______ 


Settlement _________ -- ,33 _________ 


Values Per Ton


_________ _________ ______ _________ ________ _________ 


Treatment


_________ 


Gold Base ML1InO Do: 6 00 
Sliver D	 R& 
Lead 
Zinc 


W03	 80% @ 46.00 _La WI. 


12 1.44 Gross Metal Payment
8URU OJ	 LL'tL 


Co1oid, Lees Treatment 000 


Net Value Per Ton 6 lj J. Net Treatient S 6 00 


initial Car Number Weight 114.504 Dry Tons @	 6.144 


Freight	 1.71


Per Ton


197 78


503 51 


UP 64709 13.8740 
UP 65675 112580 Thx © 3% 5 93 


(a) Haulage @5.00 578 30 
• (a)	 Tax@3% 1735 • Umpire (Union) 8 00 


Control (C&N) 500 
• Sampling 10 00 •


(a) Loading @ 2.50/car 5 00 


Royalty:	 Stopper, Stopper & Allen	 Ni: 


DMA 


(a) Listed for royalty calculalzLon	 Total Deductions 226 _______ 71 _____ 
Total Wet Weight


231, '320 1,00 % Moisture only. 
w.ig,t 229,008 Nit Proceeds 476 0


Approved by	 0I2	 Checked by	 }j3//oJ. 







• 
*	


COMBINED METALS REDUcTON COMPANY 


Agent for American Zinc Company of Tennessee 
Salt Lake City, Utah_October 11, 195k. 


Póy KLA Mines Company 


Ore	 Crude Tungsten	 C.M.R. Co. Lot No._12 	 Shippers Lot No._53 to 59 iflCl.	 class________________ 


Received CNRCo 0 9-24-54	 E & M J Quotations:	 Gold	 _Siiver______________ Lead______________ Zinc _________________ 


Ozs. 
Au.


Ozs. 
Ag. Pb.


% 
Zn.


% 
Fe.


% 
insol. % % 


Assays 


CM.R. Co. •73 


Sipper 63 


Umplre (Ujon) ______ ______ ______ ______ 045 
Gross S -' _________


_____- 


________


______


_________


______ 


_________
______ ______ ________ 


Settlement _________ - --


_________


.63
_________ _________ ____________ 


_________ 


Values Per Ton


_________ _________ _________ _________ _________ 


Treatment


_________ ____________ 


Gold Base 6 000 
Silver .5 	


5. 


Lead 
Zinc 
W03	 80% 4QQ 23 184 


Gross Metal Payment 23 184 
Less Treatment ............ OOO_ _____________ __________ 


Net Value Per Ton 17 184 Net Treatment 6 000 
Initial Car Number Weight 409.494 Dry Tons @	 17,184 


Freight @ 2.03	 ..


Per Ton - 


842 73N


7,036 74 


Fed. Freight Tax i. 3% 25 28 


P 6 116 860 Haulage @ 5.00 per ton 075 70 


DRG 73415 123,360 Ta	 © 3% 62 27
jo; 45 


DRG 73597 120,300 C	 t ro 5 DRG i	 r, 0 


i' Sampling 10 00 UP 
UP


63261 
66755 11100 Loading @ 2.50 per car 17 50 


UP 63796 114,840 Üoyalty: 2. (' 
Robert F. Stopper,. Edward G, 
Stopper and lYlartha R. Allen	 298.43 


Less Prepaid 149.22 149 21 
DMEA @ 3(,? 119 95 


Total DdUC'JOI%3


\L


3,307


_____ 


64 
tare 830,280 


Dry Weight 818,988	 . S Net Proceeds 3,729 10


Approved by	 . lIES	 Chiacked by	 OLN/rs 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


12O Custom ilouse 
5 Battery Street 
San Francisco U, Calif. 


epteiber 23, 19I 


}ieorandum 


To:	 George C. e32ri4ro, hairr, O?oratini Coizaittee, 
interior i11in,	 itoi 2, D.. C. 


From:	 ixecutive Cificor, P• Lio1d 7, egion 111 


Subject: tocket	 P26O 
fl. I. A. 1d.nas Coprny 
Jiinerv Tun ten no 


• White pine County, Uovaa 
Contract JQ: I81 


eforence io iaa2o to your ictt o epteuber 10,. l9h, under 
the subject doccet, raqueti cato iUin schocules o tungsten ore. 


e are eic1osizr	 atin en pirc1mse schdu1cs fron the 
. OWLflg


iiiUsi(ie iining	 iUi Coipay 
The Twining Laboratories 


5 C. W. Jones 
4 . S • Vanadiun	 . 
c Getchefl Line, Inc. 


Toiyabe iin	 I1i!r Co:ny 


We v ectod schfr3 the CornhLicd éta1sfleççtj.on 
CoranydwU yo a copy z so- &s 4 rrives. In the i'ieantixiie, 
we are encloeinL: a statoent that was relezsed by that Coripany about one 
year ago, as well as co4es of' their sett1eiient sheets on lots or ore. 


Truck . haulage rates range froi to 12 cents per ton iiile 
depenein on class or road, regularity o 31ipiz1ent5, and tonnage, Iailroad 
rates deond on the v1ue of the ore. 


! 
fi. C. Liller • .	 xecutive Officer 


• . LiL Field Team, Tegion III 


Attachments
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II. P. DiCKIE. GENcRAL MANAGtIR 


BAGDAD, ARIZONA 


TUNGSTEN ORE PURCHASE CONTRACT 


10 You agree to sell only to us and we agree to buy from you, subject 


to the conditions hereinafter set forth, your production of tungsten ore 


from this date forward, or until cancellation of the domestic tungsten 


purchasing program of the General Services A&ninistration of the United 


States overnment0 


2 The base price for each unit of contained tungsten shall be 63OO; 


said base price may be changed, if any change is made, in the present	 nc-


ed ceiling price by the United States oirornment, which has been stated by the 


United States Government to be currently 65OO per short ton unit0 


30 Immediately upon receipt of each lot of tungsten ore, weights 


moistures and assays will be determined by the assayers of the Bagdad Copper 


Corporation0 The expense of such determinations will be borne by you, the 


cellar0 The seller will receive, as soon as practible, an advance of 


fifty per cent of the net recoverable'value of the ore as determined by 


tests run on a previously submitted sample of approximately the same grade 


an character as the ore shipment0 The balance of the net proceeds, after 


deducting milling, assaying, and transportation charges will be paid upon 


completion of the actual milling of the ore, and said net proceeds will be 


based upon the actual recoveries and grade of concentrate made0 Seller 


will be furnished a complete statent showing resi4ts of milling and 


method of computation of net value of ore0







Tin 0l0% 
Copper 005% 
Arsenic 0l0% 
Bienuth 025% 
Nolybdonw 010 
Phosphorus 0O5% 
Sulphur 050% 
Manganese i00% 
Load 0l0% 
Ainc 0310%


0010%
	


l0ç 
ooi%
	


10 
0 io%
	


1Oç 
00 50%
	


1 0ç 
0010%
	


10 
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10 
0010%
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	 10 


010%
	


10 
0010%
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JW	 GIJp 
t. 11. DICXE. GEERL MANACEP 


BAGDAD, ARIZONA 


4 It is understood and agreed that this agreement shall be binding 


upon and inure to the benefit of the successors, grantees, and assigns of the 


respective parties hereto, but shall not be assiied by you without our con3ont 


50	 In the event that either of us becomes unable to perfoxi, in whole or 


in part hereunder, by reason of any cause beyond our control, this contract 


may be suspended during the continuance of such period of inability but only 


to the extent of such inability4 


6 The charge per ton of ore for milling shall be five dollars (5.O0) 


70 The price per unit for	 oten recovrabie in a 6O0% W03 concont 


rate shall be 630O for each unit recovered4 There shall be no bonus for 


grades ovor 6O0% For material concentrating less than 6O0% 	 the 


penalty is lO per u.nit per por-. cont down to 55 ° 0%, then 20 per unit down 


to 500%, then a flat 500 down to 45% Material not capable of being 


concentrated to 450% plus is not acceptable0 


80 Impurities in concentrate trill be penalized0 Any concentrate mad 


having ipuritios in excess of these amounts listed below will be penalized 


as hereinafter stated0	 For each ou.at Penalty per 
ioutrlt	 below in oxcoss	 unit 







S	
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4	 J&&4 iW	 A& 
E. K. I)ICKE, Genor	 ogur 


BAGDAD. ARIZONA 


9 ° B rok20 A fee of 10% of the net returns will be charged on 


all lots received f'or treatment of less than fifty dry tons0 A foe of 


7 of the net &turns will be chaled on all lots receivod for treatnt 


of over fifty dry tons but less than one hundred fifty dry tons0 A fee 


of 5% of the net returns wiJi be chirged on all lots of over one hundred 


fifty dry tons received for treatment0 


100 II this is in accordance with your understanding, please sign two 


copies of the four submitted herewith and return sane to us0 


Date 


Accoptod


HILLSIDE MINiNG & MILLING COMPANY 


By







33A 
OOVQL 
vaovi	 ircco


June 20, 19!51 


S


aTh0 
T1 tT	 CoCALW LAOATQII O T PACOC COACT 


j7	 k©	 C/OJllA0 


General Services Administration 
Federal Supply Service Region 9 
630 Sansome 3treet, Room 338a 
San Frnciscc' 11, Calfcrnia 


Subject: FIVE YIAR L.CITIC TUNGSTEN PWCHASE PROGRS1 
EN(N AS TUN )TPFT	 TLCNS 16 F004.373 


Gentlemen: 


This firrr will accept for bnf1ciation within my district 
up to my plant capecity any an1 all suitable tungsten 
conteined custor ores delivered to my plant over and above 
the capecity necesery for the treatment of tungsten ores 
on fair and equtah1e terms and conditior as per attached 
rice 13t0 


.e will 1adly parti	 a a concentrator 2nd accept 
the above plan0 


For your inforriation, e hcve a masnetic separator whioh can 
handle, over a 2t1. hour period, 3-172 to 6 tons of Tungsten 
Concentrt30 'e also hive equinment to rericve sulphur0 
Other prices concerning treat!ilent of ore, sampling and storing 
are also available0 During the ec'nd world war we processed 
and shipped orne sixty thousand units of W0 3 with our	 esent 
facilities0


Yours very truly, 


T'.IN1NG	 RIES 


fwt/e e 
Ends


SCNT]IF1IC AFFKLIIATIONS OF PF&INCIPALS 
Amencan Ceramic Society, i erican Chemical Society Amtricn Foundrynwn ii Aiiiociation American lnatstute of rning aiid Mealhiricd 



.amcus, Auncan Oil Chemist Soacty, Amencu tubc Health Aiaociation American octety of Mechaucal Ergrnecn, Americaa Society 

for Testing Matcna, Caiifo,ais Natural Gsa Aociaiion and Society o Auk*othw Ziiçi.
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2527	 9NO STE1ET. FRENO. CALIFORNIA. tjONI 32i1D 


Ot0000C$$ ANALY07O 
IWOu370AL CHANIOTO	 1vl	 1 Q 5 1 YA0YINO ONGINO,c0	 7	 / 


INOPCCTION


MINING DEPARTMENT 
— price' list -. 


T?-following are prices for handling, processing and storing Tungsten 
Gentr ate s: 


Sampling (includes unloading, weighing, dumping 
mixing, refilling cans and re-weghing ---------------- $15.00/ton  


Removing Sulfur (roasting) ---------------------------10.00/hour 


Magnetic Separation --------------------------------6.50/hour 


Rolling crushing ------------------------------------ 	 7. 50/hour 


orage-------------------------------------------- 	 . 10/ton/day 


Filling Sacks ----------------------------------------3.50/hour. 


ANALYSIS: CHEMICAL 


Tungsten trioxide (W0 3) ----------------------$ 7,50 


Molybdenum (Mo) ----------------------------7.50 


Phosphorus ---------------------------------- 7.50 


Sulfur (S) -------------------------------------7.50 


Copper (Cu) -------- --------------------------7.50 


Arsenic (As) ---------------------------------5.00 


Spectrograph -------- ----------------------------8.50 


Spectrographic analysis suffices usually for the following elements: 
Bismuth, Zinc, Tin and Antimony.







136 South ?iai Stat M11thg dth° 
106 South Warren Streot Wrohou 
June 15 D 19SI. 


TUNGSTEN CONCENTRATE BUYING SCHEDULE 


No 0 of Un1t Ba 
WO	 In Lot Pay pr 
deIIvQ red WO 


6Oi5 


6o3o 


600 


60050 


60055 


100 606o 


6o7o 
200= 6o8o 


250 6o90 


300 61oo 


Ovor 3OO 6125 (or per	 pecia1 agroeet)


DductIon ro xdo for excei IiipurItIe	 per GOOAO 


buying cb.edu10 


bo	 ichdu1e not app1Ieb10 to iaterIa1 contaLn3Ln 


an ppreoiab10 aiaount of exces ipuritio0 


offcgrade atorIa1 ii receId subject to up 


gradiig troatiiont to an accoptablo product0 







.ASSIGNMENr F TUNGSTEN ORE CONCENTRAT , to 


C W0 Jones, Bishop, Ca:lifornia; by


Seller 


Lot No.______ Lbs0 Gross Wt0	 - Approx0 Net Wt0_________



Mine (producing material) 


Material delivered by 


Received in Warehouse by
	


19_ 


The undersigned, Assignor, assigns this material to C. W 9 Jones 
and authorizes said Assignee to sell and deduct from sales receipts 
any Transportation, Up-Grading, Sampling, Assaying, Mixing, Packag-
ing, and other necessary charges to prepare and establish the mater-
ial an acceptable market product0 


Assignor (Owner or duly authorized Agent) affirms: (1) undis-
puted ownership of the Concentrate, and, in the event of claims 
arising against said Assignment, will pay the same promptly and 
defend Assignee against all liability connected with Assignor's 
ownership and/or authority to assign and sell; (2) that the ma-
terial is Domestic Production; and (3) that the material was pro-
duced in compliance with the Minimum Wage and Over-Time provisions 
of the Fair Labor Standards Act of l938 


Should Assignment not prove economically marketable, due to 
quality or market conditions, Assignee will release the material 
upon the Assignor's paying accrued costs in the effort to prepare 
and establish the material a marketable product, and upon refund 
of any advance payments made by Assignee to Assignor0 


Advance and final Payments to Assignor will be determined by 
Assay and Base Pay per Unit on date of final settlement .9 less any 
penalties and/or deductions0 For any part of the Tungsten content 
sold from the Assignment, Assignee will pay: 


(1) $	 per Unit WO3, or (2) - per posted Schedule



applying to Lots of less than 5 Tons of approximately 60% W03, 
each (1) or (2) less above-mentioned Deductions, and Penalties per 
Government Schedule and Specifications0 


Orders to pay other persons will be limited to net balance due 
seller 0 


Advance Payments 


Owner-Seller and/or Agent, Assignor	 C. . Jones, Assignee-Buyer 


4,	 a000-
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UNITLP sTATi:; V1JU)IiJI Ct?ANY 	 \ 
iisi o:	 Caridè and Cabon Lororation 


R)', U.Li1'OlJI4\ 


Uctoher 1, 1052 


The United states Vtnadium Company is purchasing at its F'ine Cek 7lant con 
centrates of scheelite cr scheelite .:rd )oweil1tc which meet its specifications0 
The Ccpañy will accept such a concefltrate after it has metallurgically tested 
a presentative snplo of the concentratc and only if the. test indicates the 
concentrate to be amenable to the processes tipJLoyed by the Company with the 
Company (or its genz;) hein; the sole judge of the acceptability of such con 
centratcs0 Acccpt'.ble concentrates will be purchased by the Company under the 
terms aad conditions listed next below and which are subject to chan!e without 
advance notice0 


10	 DL1hii)A4.L 


The Company will viak outright purchase of acceptable concentrates deliv= 
ered f0o0b0 the Coipan° s plaut on the basis of the net 103 content of 
the concentrate0 No deductions as suth are made for handling ampling 
treatment dares, netailurgical losses or impurities except as noted under 
Section 3 of this schedu].e0 


20 PUI CIL\il 1'.T] 


The following mrchase rates arc effective as of this date0 These rates 
are st4bjcct to change or adjustment by the Company and further the Co 
pony reserves the riht to withdraw s at any timc any offer it makes to 
purchase0


PlICE PU. S1!UliT 
33CT];1T
	 TON UIIT W03 


Cf 5 to and incinding 50999 ,
6 6999 ------------
7	 ; H $1	 U 7990 


------------------------
10	 .; " 150999 
it.	 " 24990 % -------------
25 %	 1 11	 Il 29909 % 


I ' 34.990% -------------
35 % U


H	 U 39Q999 
40 % u n	 u 440909 -------------
45	 and higher	 ---------------------


S 3100 


35.. 00. 
37OU. 
38O00. 
40. 00.. 
41.00. 
42000. 
43900. 
44.00. 
45900. 







.	
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The Loa1IT	 ;;Thi.	 cs not	 C$'. cVc	 ts containifl	 i.es	 than 


5	 \U3	 CT\'C: tt	 Conpany arc5; to 
:iall 1	 dctcniflCd at the tirie 


acce't such jatrial	 th	 pucte r
'	 ;::	 iper's responsibility to 


of the	 cetancc a:at.	 It s1aL	 ;
to siipment0	 The Company pior acrta.n the '	 o:i1t::p	 eS' all	 tti±J 


does	 C)


it i	 d{:,sire1 thit. t3e larcst particle size be 
FOT	 tOl ce'	 tt:


hi'ntS c,ntaiui:u, particles in excesS 
net over 1/3 inch 1i	 x::tor0 that wiU. be acccpt 
of 1,18 inch ry	 ':jet to a 1ith daily torLnae 


ed0


th..n tun.:ten contained in de1iv' 
o paile11t 


cred concentr


3 0


J)cIlvery Shor	 aoe u trucl;s as the plant is not on a railroad0 Ahe 


Col}xu1y will cept de'ivery cf acceptahie CuStOT concentrateS between 


the hours of 8:00	 uid 3:30	 , MondayS through Saturdays, only0 
The oitpany will not accept or be iCSpO1S.d)iC for concentrate shirentS 


arhving at its plant on iundays, or between thc hours of 3:3w PG1 and 


S:00 M0, Mondays through aturdays 


The Company will not be responsible for trucks or other vehicles belonging 
to shippers or trucking firis ithile transporting c.mccntrateS to, or in 
the ijediate vicinity of the Coipany'S plant0 It shall, at all times, be 
the shipper S rcSp011S3.biLitY to provide adequate vehicles and such other 
equip1ent as ay be required to travel thc roads serving the Coiiany0 
plant0 In the event towing service is reiuired and the Company elects to 
provide such service, a charc wil]. bc aade therefor based upon the rental 
value of the cquipieut utilized 'iid the tiJ.1C of the piOCCS so engaged, 
but the Company assumes no ebligation to provide such service0 


40	 ETTL1T. 


Unless otherwise agreed to in writing by the Company, settlement for all 
delivered concentrate will be 1Lde on a lot basis, lot being defined as 
one truck load bci.ompm to any one sh.Lpper0 The Company Will make a 
provisional cash sett1cient on all shipments without delay following the 
obtaining of all the necessary infoiiatiOfl including weights, moisture 


determinations and assays0 


50 s;•':LflJ; :un : 


The Coinpany S sample, weights and moisture determinations, obtained by 
standard practlCC, shell be accepted as the basis for final settlement 
on all delivered materials0 Four duplicate )uipS will be prepared from 
each lot sample0 thie iulp will be assayed by the Cormany, one pulp sub 
aitted to the shipoer an.i the two remaining pubs retained for possible 
umpire assay0 The settlement sample pulp will be the only sample submit 


ted to the shi;per0


Zor 







.	 .	 S 
The provisiozal cash ettler1icnt for each lot will be made on the basis of 
the Companyes assay and will be c.isidcred final unless the Cenanys 
assays arc challenged and an unpire assay requested within thirty (30) 
days after the settlement date0 ;cqucsts for umpire assays must be made 
in writing and iiust be accoipanied by a copy of the shipper°s assay on the 
settlement sample in question0 


The seller 9 or his representative (who must be acceptable to the eonpany) 
may be present at the sampling ; at his own expense 9 by making advance ar 
rangenents at the Company 0 s office0 The abscc of. the seller or hi 
rcprosentative 9 shall be deemed a waiver of this right0 


The Cotrmpany will C moisture uetnnations according to standard prac 
tices in concentrate suplin. A.0 final sunples will be divided into 
four puips and distributed as foiiows g a. The seller9 or his reprcsenta 
tive 9 will receive otie pulp; b0 the Company will retain one pulp; c0 the 
remaining two puips will be reserved for possible umpire analysis0 The 
Company G s pulp will be assayed by the Company0 The seller may 9 if he so 
desires 9 and at his own CXCflSC 9 have his pulp assayed by an independent 
assayer. In case of disagreement on assays as to any constituent of the 
concentratcs an umpire shall be selected in rotation iroi a list of um 
pires apDroved by 'the Company 9 whose assays shall he final if within the 
limits of the assays of the two pairties if note the assay whith is nearer 
to that of the umpire shall prevail. The party whose assay is farther 
ro:i that of the umpire shall pay the cost e the umpire°s assay for the 


constituent of the concentrate which is in dispute0 In the event that the 
umnpire tm s assay is equally distant from. the assay of each party costs will 
be split equally. In the case of the sdller°s failure to make or submit 
assays 9 the Company tm s assays shall govei0 After sampling9 the ccentrates 
may be laced in process 9 coo;miingled or otherwise disposed of by the Company. 


6	 DJFIITI3S 


A Ton is 2 000 pounds. 
A Unit is 20 pounds of /03. 
All assays will he reerted in terms of per cent of W03 contained0 


7	 ?0TLTLL SliI?PLR 0 S PJOC1J)1JRJ 


Prospective shippers are requested to proceed. as followe g Supply the Com 
pany with a 20 pound representative swnple of the concentrate to . be shipped, 
the name and mailing address of the individual or firm to whom paient 
would be made 9 and an estimate of the monthly tonnag? that might be expected0 
It is further requested that a signed copy of this schedule be returned to 
the Company as verification of the shipper°s 'understanding of the terms con 
tamed herain. After receipt of the sample, the Company will assay it andi 
furnish the shipper with the result0 If the assay is 5 W03 or higheir the 
Company will proceed with metallurgical testing. if the assay is 4Q99 
W03 or less, the Company, at its discretion, may elect to proceed odth 
metallurgical research, althohi the Company assumes no obligation to do 
such research. It is to be understood that the Company is responible only 
for the assaying procedure, and the result is not to be construed as being 
indicative of the grade of concentrate in the shipper° s posses sion0 


3c 
.	 -	 ,.	 j. ,i	 ,..	 -f	 .	 '.	 -	 -r'	 .	 c ..







The :foreoin is a sta.teinent of oicy on the :art of the Company, ;d d003 
not consritutc a contract or a, arcement on the part of the Company to ac 
ccnt ti uigstdn concentrates or o 	 tungsten bearing products0	 o statci;ents 
or rcrc3entt:ions made by any ageit or em7lcyee of the Company shall be bind-
ing up'n thc Corny unless expressed in writin.i 


U1ITED T.\T1 V\J<.\PIU1 C)MPA1Y 


I have read the fore;oing stateLient of policy and I have received a copy 
thereof, and I agree that all shipments of concentrate made by me to the 
URlited itates Vanadium Company arc made subject to its provsions0 FirtheiN' 
moire, I warTaYtt that I have absolute title to iuch concentrate and I will 
protect and defend t:c urehascr against the claims of all others lawfully 
clainhlkg to o.'n the snic or entitled to all or arty portion of the proceeds 
of the sale0 


All cojiunications, assays and settlements are to be mailed to______________ 


SIGNE
ihipper







• GETC ILL MrNE	 INCO 6/7/5 1 
W TUNGSTEN ORE PTJRCHAS 


& TREATNT Sc }U 


10	 Charges 
10	 Milling 


(a) per ton dry ore over 500 tons/mo 0 500 / T 
(b) per ton dry ore lees than 500 tons/ rno0 750 / T 


2	 Sampling and assaying 
(a) per lot (not exceeding 100 tone) 2O0O / Lot 


30	 Concentrate Hauling 
(All contained unit in custom ore will be 
figured as shipped to Pine Creek D Cslif0) 20O / STU


110	 Concentrating hecovery 
10 After ascertaining the amenahflity of custom ore 


to Getchell flow sheet and if satisfactory shipper 
will be guaranteed 80 of the contained short ton 
units W03 (Scheelite) in recovery0 


1110 Price per short ton unit 
10 The price is based on 80% recovered STU W0 3 and only 


the current price obtained for concentrates from 
U O SOVO f0o0h 0 Pine Creek 9 Calif0 


1V0	 Settlement 9 as noted in item III above will be on the buyers and 
sellers agreen'ent0 When differences in buyer 2 s and sellers 
assays are greater than 3 hundreths of one per cent W03 (0003%)9 
the umpire sample can be sent but0 If the difference is less than 
003% W03 settlement will be made on the buyers assay0 In case 
of an umpire assay 9 the umpire ? s resu:Lts will be used for settlement 
if the umpir results. fall between the buyers and sellers assays 
and if the umpire result is above or below the buyer 2 s or sellers 
assay the closest assay to the umpire will be used for settlement0 
The cost of the umpire assay will be paid to the assayfarthest 
away from the umpire0 


The moisture content will be determined by moisture determination 
made by Getche11iie 9 Inc0 


V0	 Amenability to treatment 
10 Only scheelite and powelite mineral tungsten ores which 


test satisfactorily in laboratory to Getehell treatment 
will be accepted0 


V10	 Milling charges and concentrate hauling charges subject to change 
10 The above prices are bed on present costs and are subject 


to change on 30 days notice0 


GETC1-LL MINE S, INC0 
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COPY 
______-	 TOIYi3L 1ilNING kND i :iILLING CUiiPN1 


Gi33S, N.bV1dJ 


TUNGSTEN ORE FUiCH1iING CHE1JULE 


The Tolyabe L'iinin and Milling Company is purchasing at its Gabbs Mill, ores 
of scheelite or scheelite and powellite which meet its specifications0 The 
Company will accept such an ore after it has metallurgically tested a rep-
resentative sample of the ore, and only if the test indicates the ore to be 
amenable to the milling process employed by the Company, with the Company 
(or its agents) being the so.e judge of the acceptability of such ores. 
..-cceptable ores will be purchased by the Company under the terms and condi-
tions listed next below and which are subject to change without notice0 


1. D1DUCTIUN3 1NU TREPLTIVIENT CHARGEJ 


The Company will make purchase of acceptable tungsten ores of extractable 
compounds delivered f0o0b0 the Company's Mill, on the basis of the net 
content of WO of the ore as hereinafter set forth9 No deductions as such 
are made for fiandling, sampling, treatment charges, metallurgical losses or 


impurities except as noted under Section 3 of this schedule0 


2 PURCHISE R1TE3 


The following purchase rates are effective as of this dateS These rates 
are subject to change or adjustment by the Company, and further, the Company 
reserves the right to withdraw, at any time, any offer it makes to purchase0 


UO	 CONTENT PRICE PER SHORT 
TON UNIT W03 


O35% to and including 004i+% 0 .0	 l5OO 
Ol+5% to and including O54% 0	 0	 25OO 
O55% to and including 00'74%0 0	 0	 3l5O 
O075k to and including O99% 0	 0	 34OO 
ioO% to and including l99% •	 3OO 
200% and over	 0000000000000009 40P00


For delivered materials which contain less than 9JLo W03 there will be 
no payment0 3uch materials will become the property of the Company as 
liquidated damages for the Company's expenses of weighing, sampling and 
assaying 0 


All delivered ores after weighing and sampling may be placed in process, 
commingled or otherwise disposed of by the buyer0 


No payment will be made for metals other than extractable compounds of 
tungsten contained in delivered ore0 


The above prices are subject to any change in United States Government 
prices to Toiyabe i'1ining and Milling Company0 In the event of a.reduction 
in United States Government prices, the prices scheduled above will be 
reduced in the same amount0 For example: If the Government price per unit 


is reduced 3O, then the reduction in the purchase price under this schedule 
6 







S
	


. 
will be an equivalent aniount, to wit: 30 per unit0 In the event of a 
Government raise in price, the buying price will be increased by two-
thirds of the amount of such Government raise in price per unit0 


30 SHIPi'irNTS 


eliver'y should he made in dump trucks as the Mill is not on a railroad; 
however, ores will be accepted in vehicles other than dump trucks provided 
the shipper agrees to be responsible for the unloading of such vehicles. 
The Company will assip'n and. clearly mark a given area in which each shipper 
may unload his ore. Shippers who unload ore in areas other than those 
assigned to them will be charged for transferring the misplaced ores to 
their proper location. The Company will accept delivery of acceptable cus-
torn ores at hours previously arranged between the shipper and the Company0 
The Comi.any will not accept or be responsible for ore arriving at its Mill 
unless arrangements of time of delivery have been made in advance0 The 
delivery of tungL-ten ores must be made at the rate of at least 20 units of 
O3 per week0 Ores which have been delivered at a rate of less than 20 units 


'per week will be crushed and sampled for settlement two weeks after receipt 
of the first load and a storage charge of $lOOOO will be deducted from the, 
settlement for the ore0 The Company prefers to stockpile a shipper's ore until 


60 or more units of UO3 have been delivered. Upon receipt of 60 or more uj 
units of UO 3 the Company, at its earliest convenience will crush and sample 
the entire shipment for settlement. At the shipper's request and at the 
Company's earliest convenience, shipments containing less than 60 units of 
J03 will be crushed and sampled for settlement subject to the following 
conditions: 


For ore containing less than 40 units of W03 but more than 20 
units of W03, a deduction of 500 per unit for each unit under 
40 will be made from the settlement value of the shipment. 


At the decision of the Company, and at its own convenience, the Company 
may crush and sample for settlement any shipment of ore, regardless of the 
'iO3 content, without penalty to either the Company or the shipper0 


For lump ore it is required that the largest particle be not over	 inches0 
For , any shipment containing lumps in excess of inches, a breaking charge 
of $l00 per ton, based on the total tonnage of the shipment, will be made 
against the settlement value of the shipment0 


The Company will not be responsible for trucks or other vehicles belonging 
to shippers or trucking firms while transporting ore to or in the immediate 
vicinity of the Company's Mill0 It shall, at all times, be the shipper's 
responsibility to provide adequate vehicles and such other equipment as may 
be required to travel the roads serving the Company's Mill0 


40 SETTLEMENT 


Unless otherwise agreed to in writing by the Company, settlement for all 
delivered ores will be made on a lot basis, lot being defined as the accum-


ulated ore belonging to any one shipper and crushed in any continuous run0 
Settlement shall be made only after Toiyabe Mining and Milling Company 
receives its check from the United States Government for the concentrates 
of any specific lot of ore0







5 ° SAI"IPLING ND ASOING
	 O 


The Company's sample, weights and moisture determination obtained by 
standard practice shall be accepted as the basis for final settlement on 
all delivered materials0 Four duplicate sample puips will be prepared 
from each lot sample. One pulp will be assayed by the Company, one pulp 
submitted to the shipper, and the two remaining pulps retained for poss-
ible umpire assays0 The settlement sample pulp will be the only sample 
submitted to the shipper0 


The provisional cash settlement for each lot will be made on the basis of 
the Company's assay and will be considered final unless the Company's 
assays are challenged and an umpire assay requested within thirty (30) 
days after the settlement date. Requests for umpire assays must be made 
in, writing and must be accompanied by copies of the shipper's assays 
on the lot in question. Assays showing 0.10 variance in W03 or less 
will be considered as agreeing with the Company's assay. 


Seller or his representative may be present at the sampling, at his own 
expense. The absence of Seller or his representative shall be deemed a 
waiver of this right. 


The Company will make moisture determination according to standard prac 
tice in ore sampling, and this determination will be final, All final 
samples will be divided into four puips an.d distributed as follows: (1) 
The seller or his representative, will receive one pulp; (2) The Company 
will retain one pulp; (3) The other two pu.lps will be reserved for poss-
ible umpire analysis. The Company's pulp will be assayed by the Company. 
The Seller may, if he desires, and at his own expense, have his pulp 
assayed by an independent assayer. In case of disagreement on assays as 
to any constituent of the ores, an umpire shall be selected in rotation 
from a list of umpires approved by the Company whose assays shall be 
final if within the limits of the two parties; if not, the assay which 
is nearest to that of the umpire shall prevail. The party, whose assay 
is farther from that of the umpire shall pay the cost of the umpire's 
assay for the constituent of the ores which is in dispute. In the event 
that the umpire's assay is equally distant from the assay of each party, 
costs will be split equally. In case of Seller's failure to make or sub-
mit assays, the Company's assays shall govern. After sampling the ores 
may be placed in process, commingled, or otherwise disposed of by the 
Company0 


6 DEFINITIONS 


A ton is 2,000 pounds.	 A unit is 20 pounds of W030 
All assays will be reported in terms of per cent of W03 contained. 


70 POTENTIAL SHIPPER'S PROCEDURE 


Prospective shippers are requested to proceed as follows: Supply the 
Company with a 100-pound representative sample of the ore to be shipped, 
the name and mailing address of the individual or firm to whom payment 
would be made, and an estimate of the monthly tonnage that might be ex 
pected. It is further requested that a signed copy of this schedule be 
returned to the Company as verification of the shippei"s understanding







I	 . 
uf the terms contained herein0 After receipt of the sample the Company wid.l ssay it and furnish the shipper with the result0 If the assay is 
000 °o% 


W03 or higher, the Company will proceed with metallurgical test-
ing0 It is understood that the Company is responsible only for the 
assaying procedure, and thej assay result is not construed as being indic 
ative of the grade of ore in the shipper's mine0 


The foregoing is a statement of the policy on the part of the company and 
does not constitute a contract or agreement on the part of the Company to 


accept tungsten ores or other tungsten bearing products0 No statements 
or representations made by any agent or employee of the Company shall be 
binding upon the Company unless expressed in writing0 This statement of 
policy may be changed by the Company at any time as to any ore not ther 
tofore accepted0


TOIYAIBE MINING AND MILLING COMPANY 


By 0 00000 00000000000000000000 000000 


I have read the foregoing statement of poLicy and I have received a copy 
thereof, and I agree that all shipments o:r ore made by me to the Toiyabe 
Mining and Milling Company are made subject to its provisions0 Further=. 
more, I warrant that I have absolute title to such ores and I will protect 
and defend the purchaser against the claims of all others lawfully 
the same or entitled to all or any portion of the proceeds of the sale0 


I also certify that all ores shipped to the Toiyabe Mining and Milling 
Company were mined in compliance with the Fair Labor Standards Act of 
l93 and its amendments0 


All communications, assays and settlements are to be mailed to: 


Signed0	 000000 


(shipper) 


Date0 00000000000000000000000000000000


0 000000.000000000000000000000







-r -.i.ei-	 ' *-S J_-	 • 


.	 S 
COMBINED METALS REouTN CDMPANY 


P. 0. aox I5Q 


SALT LAKE CITY 10, UTAH 


Gent lenien:


We are now making final plans to convert one of our Bauer 
Mill leadzinc flotation units to treat custom tungsten oreo While 
this is being done, we are asking possible shippers to send 25 lb0 


representative samples of their ore, express collect, to Mr0 R0 M 
Cowan, 218 Felt Building, Salt Lake City, Utah0 These samples will 
be used in making laboratory tests, to determine whether or not the 
ore Is suitable for our flotation process end to determine the terms 
of en ore purchase schedule for each particular ore0 We believe our 
purchase sehedules will be competitive with those now used in the in 
dustry, and there should be some saving in freight due to our conven 
lent location to your property0 


Since we are located on the railroad and close to the Utah 
Ore Sampling Works at Murray, Utah, you may at your option have the 
ore sampled In transit0 Some allowances will be made to defer part 
of the cost of sampling at the Utah Ore Sampler0 On the other hand, 
if you do not choose to use the Utah Ore Sampling Works, we have en 
adequate sampling mill at Beuer for this purposea 


Va expect to receive ores either by truck or b y railroad, 
whichever is the cheapest in your particular case0 In view of this 
fact, we asic that you tell us what your railroid shi pping point will 
be 50 we Can have the lowest possible freight rate8 established from 
your mine to our plants We would also appreciate an estimate of the 
tonnage you expect to produce and when you could start shipping 


Be sure to put the name and ddress of the mine on the en 
closed t.g	 which is to be put inside the sample sack before ship-
ping


Yours truly, 


COMBINED TM REDUCTION COMPANY 


C0. E0 Bartlett 
Director of Milling 


CEB; p2
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36 
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Royalty	 Stopper s  Stopper & Allen 


(see attached sheet)
79 17 
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(a) Listed for royalty calculation 
only0
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©TO©G C©Y 
Agent for Azuerican Zinc Company of Tennessee __	 ustj4 1954 


Mi.ne Company	 (Stockpile pickup) 


Crude	 6	 _____________
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_	 ci i	 o: W03 _4300 	 i_________ _________ ___________ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


221k New Customhouse 	 REGISTERED MAIL 
Denver 2, Colorado	 .	 August 18, l9524 


\ 


Memorandum	 . 


To:.	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Royaltycbeck and settlent sheets from Combined \, \ 


Metals Reduction Company covering Docket No. 2686, 
Contract No. Idin-E1 81	 . 


Today we received check in the amount of $52.2i and 
settleunt sheets covering royalty payment on Docket Number 2b8d, 
Contract Nunfoer IdmEbi from Combined Metals Reduction Company. 


As this contract is not in our region, we are enclosinr 
check in he amount of $652 .27 together with, attached settlement 
sheets so that you may forward them to the proper region. 


W.H.Kint 


Enclosures







11 .7. 'I
COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
Silt Lake City, Utah 	 AugUst 14, 1954 


Pay MIA Mines C.oiupany 


Ore	 Thngs ten Crude	 C.M:R. Co. Lot No._1 , 	 Shippers Lot No. 	 Class	 Mill 


Received	 C]VIRCo. 5554	 E & M J 'Quotations:	 W03	 63.00 Silver____________ Lead	 Zinc _______________ 


Ozs. Ozs.. % 
Assays Au. Ag. Pb. Zn. Fe. lnsol. CaO S MO W03 P 
C.M.R. Co.	 ' 1.6 61,2 17.6 .12 .02 .69 .02 


Shipper ' . 56 


Umpire (Union) ____________ ____________ 
Gross '


____- ______ ______ ______ ______ ______ _______ 


Settlement ' = .59 
Values Per Ton


_________ _________ _________ _________ 


Treatment 


Gold ' Base 6 000 
Sliver 
Lead 
Zinc 
W03	 80% 46.00 2 712 


Gross Metal Payment' 2 712 
Less Treatment ' __, 000' ____________ _________ 


Net Value Per Ton _____________________ •J 712 Net Treatment 6 000 
Initial	 , Car Number Weight 193.460 Dry Tons @	 15,712 


Freight @ 2'. 03 & *2,72


Per Ton 


,


' 


442 47


3,039 64 


UP 6845 130,820* 
UP 65318 121,420 Tax 0 3% '	 /	 ,., 13 27 
UP 65859 139,220 (a) Haulage 0 5.00 N 978 65 


a) Th.x@ 3%
N


2936 


Control (C&N) '
5 00 


Sam1ing 10 00
'thH (a) Loading © 2.O/car. 7 50 


Royalty:	 Stopper, Stopper & Allen 
(see attached sheet) $79.17 
Less prepaid 951 39 59 


DME	 @' 1.5%	 ,


' (a) Listed for royalty calculation


23 30 


Total DeductIons 533 63 Total Wet Weight 
1.1t% Moisture


/ 
391.4o0 


Dry Weight 386,920 only. Net Proceeds 2,506 01


Approved by	 oui	 Chadiad by	 H/n1 n 
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COMBINED METALS REDUCTION COMPANY 
Agent for nerican Zinc Company of Tennessee 


Salt i c, UtIb	 Auguzt 14, 1954 


Pay MIA Mines Company. 


Ore	 Tungs ten Crude	 C.M.R. Co. Lot No._1 	 Shippers Lot No.	 Class	 Mill 


Received	 CIVIRCQ. 5-554	 E & M J QuotatIons:	 W03	 63aQQ.....Silver___________ Lead 	 Zinc ______________ 


Ozs. Ozs. % % %
% 


Assays Au. Ag. Pb. Zn. Fe. Insol. CaO S MO W03 P 
C.M.R. Co. 1.6 61,2 17.6 .12 .02 .69 .02 


Shipper • 56 


Umpire	 (Union) _____ ______ _____ _____ ____- 59 
Gross __________ __________ _________ _________ _______- 


Settlement _________ - --


_________ _________ _________ _________ __________ 


.59
_____________ 


_________ 


Values Per Ton


________ _________ _________ _________ _________ _________ 


Treatment


____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 
W03	 80% 46.00 2 712 


Gross Metal Payment 2] 712 
Less Treatment .__j 000 ____________ _________ 


Net Value Per Ton _J 7 Net Treatment
5 6 000 


Initial Car Number


____________________ 


Weight 193.460 Dry Tons @	 15,712 


Freight @ 2.03 &	 2,72


Per Ton


442 47


3,039 64 


UP 65545 130,52031 
ISP 65318 121,420 Tax @ 3% 13, 27 
UP 65859 139,220


(a) Haulage @ 5.00 975 65 
S (a)Tax@3% 2936 


Control (c&T) 5 00 
Sampling 10 00 


(a) Loading © 2.O/car'. 7 .50 


Royalty:	 Stopper, Stopper & Allen 
(see attached sheet) $79.17 
Less prepaid 955)	 39 59 


D' © 1.5% 


(a) Listed for ro3ralty calculation


23 30 


Total Deductions


_______ 


533 ________ 63
S 


Tàtal Wet Weight 
l.1E% 'Moisture 391,460 


Dry Weight 386,920 only. Net Proceeds 2,506 01


Approved by	 OLN	 Checked by	 S 
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•	 COMBINED METALS REDUCTION COMPANY 
Agent for American ainc Company of Tennessee 


	


sat . City,	 August 14, 1954 


Pay MI& Mines Company 


Ore _Tangsten_Crude	 C.M.R, Co. Lot No. 2	 Shippors Lot No._______________________ Class 1T11 1 


Received CMRCo._5-10I 	 £ $ M J Quotations:	 VO3. 63a0(L..ii.	 Lead,	 Zinc ____________ 


Msays
Ozs. 
Au.


'Ozs. 
Ag. Pb. Zn.


% 
Fe._— insol.


wo 
C.M.R. Co. 1.2 662


________ 


16.4


_______ 
.12 .04 .01 q33 


Shipper . .36 


Umpire (Union) ______ ______ ______ ______ ____ ,30 
Gross


______ ______ ______ ______ ______ 


Settlement - ,33 


Values Per Ton Treatment 


Gold •@ Base 6 00 
Silver •@ 
Lead 
Zinc 


W03	 80% 4600 _a 144 


Gross Metal Payment 12 1.44 
Less Treatment	 •.. _A 000 


6 1JIJ.


________


6


______ 


00 Net Value Per Ton	 •• Net Treatment 


Initial Car Number Weight. 114.504 Dry Tons @	 6.144	 Per 


Freight 'i 1.71 
Tax @ 3%


Ton


197 78 
5 93


503 51 73• 


UP 
up


64709 
65675


118740 
112580 


• (a) Haulage © 5.00 
(a)	 Tax @ 3% 
Umpire (Union) 
Control (C&N) 
Sap1ing 
(a) Loading ©: 2.50/car 


Royalty:	 Stopper, Stopper & Allen


578 30 


17 35 
8 00 
500 


10 00 
5 00 


ia:


47 


1
9O 


1 


• DMA	 • Ni: 


(a) Listed for rQya:Lty calculation 
only. Total iettuctions 226 71 Total Wet Weight 


1.00 % Mtars • 231,320 
DryWeight 229p008 • 476 0


Approved by	 •	 OLN	 Checked by	 }//] 
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•	 COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Salt Lake City, utah	 August 14, 1954 


Pay MIA Mines Company 


Ore _nsten_CrUde	 C.N.R, Co. Lot No. 2	 Shppors Lot No._______________________ Class_Mill 


Received _CI tRCo. 51O5I	 E & N J Quotations:	 W03.__63iO(L...su.,__________ Lead	 Zinc _____________ 


On. On. % 
Assays Au. Ag. Pb. Zn. Fe._— Insoi


r wo 
C.M.R. Co. 1.2 662


________ 


16,4


_______ 


.12


________ 


.04 .01 q33 


Shipper .36 


Umpire	 (Union) ______ ______ ______ ______ ,30 
Gross


____- _____ ______ _____ ______ ______ 


Settlement ,33 ________ ________ 


Values Per Ton


________


.	 . Treatment 


Gold Base 00 
Silver 
Lead . 
Zinc 


W03	 80% . 46.00 .J ua. 


Gross Metal Payment 12 L44 
Less Treatment . __ 000 ________ ______ 


Net Value Per Ton . 6 iJ111 Net rreatment - . 6 00 


Initial Car Number Weight, 114.504 Dry Tons	 6.144	 Per 


Freight	 1.71	 .


Ton


197 78


503 51 


up 64709 118740 
uP 65675 112580 Tax @ 3%	 . 5 93 


(a) Haulage © 5.00	 . 57	 3Q 
(a)	 Tax@3% 1735 
Umpire (Union) 8 00 


• Control (C&N) 500 
Sampling 10 00 
(a) Loading ©: 2.50/car 5 00 


Royalty:	 Stopper, Stopper & Allen Ni: 


DJA Ni: 


(a) .Listd for	 oya:Lty calculation T*til	 uctions 226 ________ 71 ______ Total Wet Weight
231,320 1.00 % *olrs .	 . only..	 . 


Dry Weight - 229008 . 476 80


Approved by	 •0UI'	 .'	 Checked by	 HF,S loin 
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COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Silt Lake City, Utah	 August iLk, 195k. 


Pay	 IA Mines Company 


Ore Thngsten Crude	 C.M.R. Co. Lot No._4 Shippers LotNo._____________________ Class 	 Mill 


Received CLtIRCo. 728-54 	 E & N J Quotations:	 W0363.00 Silver____________ Lead	 Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag. Pb.


% 
Zn. Fe.


% 
Insol. % % 


Assays CaO P MO W03 
C.M.R. Co. i. 64.2 16.6 .01 .01 .67


__________ 


Shipper .67 


Umpire _________ _________ _________ _________ _________ 
Gross _________ __________ _________ _________


______- _________ _________ _________ _________ ____________ 


Settlement _________
_______- 
- --


_________ __________ _________ _________ __________ 


,67
_____________ 


_________ 


Values Per Ton


_________ _________ _________ _________ _________ _________ 


Treatment


____________ 


Gold Base 6 000 
Silver 
Lead 
Zinc 
W03 . 80% @ 46.00 .2Li (DI 


Gross Metal payment 24 656 
Less Treatment 000 ___________ ________ 


Net,Value Per Ton 18 656 Net Treatment - 000 
Initial Car Number Weight 587.805 Dry Tons @18,656 


Freight © 2.03


Per


_____ 


Ton


L212 15


10,966 09 


UP 66484 12.8,160 
UP 66451 122,240 Tax © 3% 36 36 UP 63502 127,000 (a) Haulage © 5.00 985 60 UP 
UP


62055. 
63245


133,520 
127,720


(a)	 Tax © 3% 
Control (Union)


89 57 
5 00 UP 66741 134,400 Sampling 10 00 _-UP 65276 134, 00 (a) Loading © 2.50/car 22 50 UP 65179 144,200 . . 


UP 62088 142,500 ROyalty:	 Stopper, Stopper & Allen 
(see attached sheet)	 $390.19 
Less prepaid	 (195,0	 195 10 


DIVEA © 4.5%	 297 22 


(a) Listed for royalty calculation	
Total Deductions 1,755 ________ 83 Total Wet Weight 


1.56 % Moisture 1,194,240 ______ 


Dry Weight 1,175,610 only. N.t Proceeds 9,210 26


Appro,ed by	 cffN	 Checked by	 }IFS/oln 







---------


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Silt Lake City, Utah	 August ib, l95/ 


Pay IIt Mines Company 


Ore _ThngstenCrude	 C.M.R. Co. Lot No. 4	 Shlppors Lot No._____________________ Class_Mill 


Received C1RCo. 72854	 E & M J Quotations:	 W03	 63.QQ......Silver____________ Lead_____________Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag. Pb. Zn. Fe.


% 
lnsol. Assays 


__________________ ______ ______ ______ ______ ____ ______ CaO P MO W 
C.M,R. Co. i.cr 64.2 16.6 .01 .01 .67


________ 


Shipper .67 


Umpire _________ _________ _________ _________ _______- _________ _________ 
Gross _________ _________ _________ _________


_________ _________ _________ ____________ 


Settlement _________
_______- 


- --


_________ _________ _________ _________ _________ 


67


____________ 


_________ 


Values Per Ton


_________ _________ _________ _________ _________ _________ 


Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 
W03 80% @ 46.00 ....2ILIL 66 


Gross Metal Payment 24 656 
Less Treatment 000 ___________ ________ 


Net Value Per Ton 13 656 Net Treatment - 000 
Initial Car Number Weight 587.805 Dry Tons	 J.8656 


Freight © 2.03


Per


_____ 


Ton - 


L212 15


10,966 09 
up 66484 128,160 
UP 66451 122,240 Tax @ 3% 36 36 UP 63502 127,000 (a) Haulage © 5.00 985 60 UP 62055 '133,52b (a)	 Tax © 3% 89 57 UP 63245 127,720 Control (Union) 5 00 UP 66741 134,400 Sampling 10 00 UP 65276 134,OO (a) Loading	 2.50/car 22 50 UP 65179 144,200 
UP 62088 142,500 ROyalty:	 Stopper, Stopper & Allen 


(see attached sheet)	 $390.19 
Less prepaid	 (l95.09)	 195 10 


DIvEA @ 4.5%	 297 .22 


(a) Listed for roya :Lty calculation 	
Total Deductions 1,755 83	 - - Total Wet Weight 


1.56 % 1,194,240 ________ ______ 


Dry WeIght 1,175,610 only, wot Proceeds 9,210 26


Approad by	 Checked by	 H1S/o1n 







. 


•	


0	


COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennes see 


Silt Lake City, Utah	 August 14, 1954 


Pay MIA Mines Company 


Ore _TungstenCrude	 C.M.R. Co. Lot No. 	 5..	 Shippers Lot No._____________________ Class_Mi11 


Received CMRCo.354	 E & M J Quotations:	 W03_63. °°Sjer	 Lead_.	 Zinc _______________ 


Ozs. 
Au.


Ozs. 
Ag.


% 
Pb.


% 
Zn.


% 
Fe. Insol. Assays 


_________________ _____ _____ _____ _____ ____
Ca0 W03 


C.M.R. Co. . 1. i15 _____ 
69.4


______ 10.6 _____ ______ • 037
______ 


• 01 .53 


Shipper . . .60 


Umpire (Union) . _______ ______- _______ 


Gross


________ _______ ________ _______ __________ 


Settlement . •53 ______________________ _______ _______ 


Values Per Ton


_______ _______ = _______ _______ _______ _______ 


Treatment


_______ _________ 


Gold . Base 6 000 
Silver 
Lead.	 . 
Zinc 


W03 . 0% @ 46.00 _2:2 504 


Gross Metal Payment . . 19 504 
Less Treatment 6 000 ___________ ________ 


Net Value Per Ton J3_ 504 Net Treatment . 6 000 
Initial Car Number


______________ 


Weight


______ 


224.439 Dry Tons @	 :L3, 504 


Freight @ 2.03


Per


- ______ 


Ton


463 77


3,030 2 


- UP 
UP


6552 
65406


142,740 
159700 


UP 6600 154,40 Tax @ 3% 
(a) Haulage @


13 91 
5.00 142 30 


(a)	 Tax ©3% 34 27 
Umpire (Union) 5 00 (,Y 
Control (C&N) 00 __.__. 
Sampling 10 00 2 s 1 
(a) Loading © 2.50/car 7 50 


Royalty:	 Stopper, Stonper & Allen 
(see attached sheet) 53,04 
Less prepaid	 (26.52) 26 52 


DA @ 1.5% 


(a) Listed for royalty calculation


20 24 


Total Deductions 5Li4 44 
Total Wet Weight 
1,76 % Moisture . 456920 


Dry Weight only, Net Proceeds 2, 46


Approved by	 OLW	 Checked by	 HE$/oln 
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-	 COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennes see 


Salt Lake City, Utah 	 August 14, 1954 


Pay MIA Mines Company 


Ore _Thngs ten Crude	 C.M.R. Co. Lot No.	 5.	 Shippers Lot No.______________________ Class_. Mill 


Received CMRCo.	 —354	 E & M i Quotations:	 WP3_63.0Q........iiver____________ Lead_. 	 Zinc _______________ 


Ozs. 
A%.


On. 
. Ag. Pb.


% 
Zn.


. % 
Fe. Insol. c?.o Assays 


________________ _____ _____ _____ _____ ____ _____ MU W03 
C.M.R. Co. 1,10 69.4


_____ 10.6 _____ _____ 
.037 .01 .53 


Shipper • 60 


Umpire (tJnjon) . ________ ______- _______ 
Gross _________ _________ _________ _________ ________- _________


________ _______ ________ ________ __________ 


Settlement .


__________ _________ __________ _________ _____________ 


.53 


Values Per Ton Treatment 


Gold Base 6000 
Silver 
Lead 
Zinc 


W03 80% @ 46.00 J1 504 


Gross Metal Payment 19 504 
Less Treatment _..J2.. 000 ___________ ________ 


Net Value Per Ton ._U. 504 Net Treatment . . 6 000 
Initial Car Number


_____________________ 


Weight 224.439 Dry TOns @	 13 504 


Freight © 2.03


Per Ton


463 77


3,030 82 
UP 
UP


65582 
65406


142,740 
159,700 


UP 66080 154,480 Tax © 3%	 . 
(a) Haulage ©


13 9]. 
5.00 142 30 


(a)	 Tax 03% 34 27 
Umpire (Union) 5 00 
Control (C&N)	 . 00 
Sampling	 . 10 00 
(a) Loading © 2 .50/car 7 50 


Royalty:	 Stopper, Stopper & Allen 
(see attached sheet) $53,04 
Iss prepaid	 c26.52) 26 52 


DvtEA@1.5%	 . 


(a) Listed for royalty calculation


2024 


Total Deductions 544. 44 Total Wet Weight 
1.76 % Moisture 456920 


Dry Weight only, Net	 roceeds 2,486 3S


Approved by	 OLN	 Checked by	 BLS/oln 
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•	 COMBINED METALS REDUCTION COMPANY 
Agent for American Zinc Company of Tennessee 


Silt Lake Cfty, Utah 	 August 14, 1954 


Pay MTh Mines Company 	 (Stockpile pickup) 


Ore TungstenCrude	 C.M.R. co. Lot No._6 	 Shippers Lot No.______________________ Class 
Picked up 8-3-54 


Received CMELCo.. .5-17-4	 E & M J Quotations:	 W03 63,00 _Silver____________ Lead 	 Zinc ______________ 


Ozs. Ozs. % % % % % % 
Assays Au. Ag. Pb. Zn. Fe. Insol. CaO P MD W03 
C.M.R. Co. 1,1 72.4 12.6 .059 ,0]. 1.11


___________ 


Shipper 1.15 


Umpire _________ _________ _________ _________ _________ 


Gross
_________ _________ _________ _________ _________ ____________ 


Settlement _________ 


Values Per Ton Treatment 


Gold Base 6 000 
Silver 
Lead 
Zinc 


W03 80% 47.00 42 488 


Gross Metel Payment 42 488 
Less Treatment . ___ 000 


Net Value Per Ton 36 488 Net Treatment 6 000 
Initial Car Number Weight 223.305 Dry Tons @	 36.488 


Freight @ 2.67 
Tax © 3%


Per Ton - 


639 68 
19 19


8,147 95 


Cars rec 3ived at	 p
.121,800 UP 62124 


UP 66288 118,640 (a) Haulage © 5.00 .197 90
73L Ui, 63952 . 129,140 (a)	 Tax® 3% 35 94 


UP 66066 109,580 Control 5 00 
479,16 Sampling 10 00 


(a) Loading @ 2,50/car 10 00


7414' 0 . 
Cars usel in stockpi .e pickup 


204,480
Royalty:	 Stopper, Stopper, 


(see attached sheet) 
Less


& Allen 
790.15 3 ,V UP 66648 


UP 66120 189,380 prepaid 95.07	 395 08 C 
UP 64692 61,260


DIvtEA © 5% 


(a) Listed for royalty calculation


311 .51 


Total Deductions 1,380 ________ 46 ______ - Total Wet Weight 
1.87 % Moisture 455.120 


Dry Weight L146,610 only 6,767 49


Approved by	 OLN	 Checked by	 HS/o1n 







'I 
•	 COMBINED METALS REDUCTION COMPANY 


Agent for American Zinc Company of Tennessee 
Silt Lke City, Utah	 August 14, 1954 


Pay MIA Mines Company	 (Stockpile pick.ip) 


Ore Tungs tenCrude	 C.M.R. Co. Lot No._6 	 Shippers Lot No.______________________ Class	 Mill 
Picked up. 8-3..54 


- Received CMRCo.5-17-54	 E & M J Quotations: W03. 63,00 _Sjlver____________ Lead_ Zinc _______________ 


Ozs. Ozs. % % % % % % 
Assays Au. Ag. Pb. Zn. Fe. Insol. CaO P ID W03 
C.M.R. Co. 1,1 72.4 12.6 .059 .0]. 1.].]


__________ 


Shipper S 1.15 


Umpire _________ _________ _________ _________ _________ 
Gross


_________ __________ _________ __________ _________ 


Settlement ________ - l]3 ________ 
Values Per Ton


________ ______ ________ _________ ________ _________ 


Treatment


___________ 


Gold Base 6 000 
Sliver 
Lead 
Zinc 


W03 80% 47.00 42 488 


Gross Metal Payment 42 488 
Less Treatment 000 


Net Value Per Ton ______________ 36 488 Net Troatment 6 000 
Initial Car Number Weight 223.305 Dry Tons @	 36.488 


Freight @ 2.67


Per Ton - 


639 68


8,147 95 


Carsrec ived at_citm 
UP


,
121,800 Tax © 3% 19 19 62124 


UP 66288 118,640 (a) Haulage © 5.00 L197 90 
UP 63952 129,140 (a)	 Tax © 3% 35 94 
UP 66066 109,580 Control 5 00 


479,1 Sampling 10 00 
(a) Loading @ 2 50/car 10 00 


Carsuse Iin stoclçpi .e pickup Royalty:	 Stopper, Stopper, & Allen 
UP 204,480 (see attached sheet) $790.15 66648 
u 66120 189,380 Less prepaid (395.07 395 08 
UP 64692 61,260


D1EA @ 5% 


(a) Listed for royalty calculation


311 .51 


Total Deductions 1,380 ________ 46 ______ Total Wet Weight 
1.87 % Moisture 455.120 


DryWeIght 446,610 only Nit Proceeds 6,767 49


Approved by	 OLN	 Checked by	 HES/oln 





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144






r
C\ 


	
,-..,j	


't 
:: '	 a 


	


Lii	 . 


	


,...'J	 qJ	 N\	 •. 


	


;:	


I j?Jcc:M1
	


. 


	


4\	 U h \ \
	 1\ :----_ ---:	 /I. : ;	 # II jo;9t -------- ------ -I.	


/	
. g 


' :	 " 


,1	 1 . ::	 )1	 ! 


	


4\	 'I 


___-	 / _Ioo*t y/	 \	
•\	 'I 
Ii	 ' 


Li	 \ 
If	 \


	


\	


+ --	 F-	
/ 


oo ;;i 
/	


-	 \	
\ Kl (	 / \ S	 , 


\ /


1/ 
I	 / 


N__ ______	 / 


)\\ $ 


	


7 o ç) / /	
-	 -. 


	


/	 /	 / •\ 


	


/1	 I'---	 \	 /	 '(4 	 ":1 


_______ U' __ 4


	 \ I __ __ ---.4.	 * 0	 /	 S 
I/	 _ / I	 /1' 4)	 __ 1 ______ /___ _______ ______


S
	


' I	 \ 


Q) 


Cr) cc 


0 0 
W5r .5' 


r-.. 	 0 co 
'.'I 


	


cI	 q 
'.4 


iijI )I$OM 


IH 
I) 
S3DN]il







L4 


.







S 


V - -


0-


0	 / '9	 COMOINCOMETAL.$ REDUCTION Co. cC1\ARcJSI TE S I SVER SV ) 	 V 3t- LL CA...	 /	 /00' 


r'.ilINIER VAT Ut-i STFJ'.1 
/-' —r	 lvi. I. A. lvii N4E.


A NJ.)	 E.SA S T E
'


— 


\5 '/HITE JR NE CO. V NV. EC.HEELJI	 '......	 i ...r ,ss s., s'.	 —.


I 
	


-- I	 - -	 -	 -- ---


_H _H 


	


6 00 N	 I	 _____	 _________ 
V	 V 5	 V4__ I


51	 e8tr. 


V 	 ,5e	 V 	 S 


j'\(.' 


	


4"OOA#	 .j	 SPS!fr/.200	 V 	 V 	


V 	 - V 


T 
V 	


- 	 V 	 0 
-	


V 	 S	 - 	 - 	 S	 - 	 V 


V 	


V V 


	


V 	


tV 5,/ve'-8e//ShOft	
V 


	


V 	


S 	 S 	 V 	


V 	


V 


	


.3800 sY	
V 


- 	 VV	
V 	 - 	 - 	


- 


I
_____	 -	 -	 V 	 ____ _____________ 


I 


-S.'t 1a.	 .	 V	
—	 - - —	 -	 V	


—	 V	
-	 V	 -	 V	 V 







.	 . 


APPLICATION FOR PERMIT	 Serial No. 15381 
TO APPROPRIATE TEE PUBLIC WATERS OF THE STATE OF NEVADA 


Date of first receipt and filing in State Engineer's office_ IOV . 9' 1953 
Returned to applicant for correction______________________________________ 
Corrected application filed________ __________________________-


The undersigned_N.I.A. Company (not incorporated) 
Name of applicant 


of	 Plpche	 -	 , County of_Lincoln-, 


State of	 Nevada	 -, hereby make.........._applicatiOn for 


permission to appropriate the public waters of the State of Nevada, as 


hereinafter stated. (If appli..ant is a corporation, give date and place 


of incorporation.) 


1. The source of the proposedappropriation=is_undergroundsource 
Nam. of dream. lake. or oth .ourca 


(in white Pine County) 


2. The amount of water applied for is_(),7_second-feet. 
One amoud.loot ualu 40 miner. jac 


3. The water to be used for	 MininR and Domestic use 
Irrigation, powe?. mining, manufacturing. dome,tic, or other in. 


4. The water is to be diverted from its source at the following point: 


S._81 0 Ok'w._580.2ft._from_NE_corner_oL.NYNW _ee _29,_T _11_N., 
Deacrib. as being within a 40-acre .uh,iiiision .f public eurvey, or by courne and diotance to a secti.,, corner. II on unsurv.y.d land. It should be co Stated. 


n._.68 1., _M.D.M.,WhitePineCounty,Nevada., 


IF TI WATER IS TO BE USED FOB IRRIGATION, SUPPLY TKE FOLLOWING INFORMATION: 


(a) Number of acres to be irrigated is_________________________________ 


(b) Description of land to be irrigated
Deecribe by le ,ubdivi.too, or ii Ca meurveyed land It uhould 


be .o stated and a de.cription provided in aecordanne with opecial inotrurtion from the Stat. Erguteer what application I. returned for oorrectioc. 


(c) Use will begin about_ ____and end about_ 	 , of each year. 
Month	 Month 


IF WATER IS TO BE USED FOR POWER. MINiNG. STOCK WATERING, OR OTHER USE, SUPPLY THE

FOLLOWING INFORMATION 


(d) Power to be	 developed is_	 ._	 -. .	 - __ horsepower. 


(e) Place of useWSW	 _._),_:_.___l1 _I'. 
Give oration of pin. 	 f u' l.y Iit.il vuh'l 'otsin 


(f) Point of return of water to strealfl..°±_* 
l')ecrrif 'e II	 ii.' TO anner no pont	 'f 


(g) State number and kinds of animal	 to be watered	 . 


(h) Use will begin about	 end	 1Ht .•...,	 of'	 each	 year.


(i) Remarks._. 







.'


No. 


Application for

Permit to Appropriate Water 


STATE OF NEVADA

ENGINEER'S OFFICE 


Filed...................... 


Applicant ........................ . ........ 


P.O. Addre .....................................-.....-.. 


Form lb	 2M-9.53

469







INSTRUCTIONS TO APPLICANTS 


AiipIIatiwi NhI)t)l(1 be g iiade out In detail on the form prescribed by the State Engineer. 


.\ l}IiLtUI	 11IoL11(I hi typ.written or flhIt(1 Out wlt.li Ink. 
:iIi':iiri is hOt a PPrIIIt to appropriate water until after Its approval by the State Engineer. Under a permit., the consent 


,r ,II llP S h, ¶II a uuiniitr ;iroctdcd by aw, to acquire a water right and gIvs the permitee an inchoate right which will ripen 


ij, a ..ii tflhl euq)ILce iiririit1n. only UpOfl completion of the works of (Ilversion and the placing of the water to heneficlal use, 


:tJt ii' iflhi	 fi'r f ih (I •*' tO, tOgPl1Hr with such maps as may be required. Jpun approval (or rejection) of any appilenUon, a copy 


f	 rkii,;d II!)IiIi(Ifl with snh u3JprovUl, or rejeetion, endorsed thereon, will be returned to the applicant. The terms of the per-


t.i t 0 I	 h' " ' t h ttIl,r(z!Itnt, a fld be iL guide for the applicant. 


, l . III fl l 'viiie r!Jk	 liill he cninplled with In makIng application 


l'nd#'r ()u 1ion Xi. i--Where the source of the water desired is from more than one stream, lake, spring, underground, or other 
lily of u:ii r. si p:ir:ui ipplk'atiiiti must he made out for each source; provided, however, that when the numerous sources have their 


lii ulilt if dIversion one applIcation will serve to appropriate the water, by giving the name of the main stream at 
lii t51t ut IlvItSIti. Tue apiiiietttiun should state the name of the stream, Including its tributaries. 


17111 r Quston .Ve. 2—The titimitint of water applied for should he limited to the amount that can be put to beneficial use. The 
vtutitt, ri lies that the t:ite Encitteer In determining the amount of water to be granted In any permit shall take Into consideration 
tb irri4iin iiuiretiants In 11w section of the State in which the a pl)roprlation is to be made. Therefore, the applicant In answer 


sill 5110111(1 last' the eniottnt on what he believes will he necessary, and if possible In addition to the continuous flow 
tuba-! n nih fet per coni, give tIme duty of water in acre-feet per acre per irrigation season. 


In! .- Qtzistion No. 3—Ordinarily only one use of water can be named in each application. If domestic purposes is included, 
Iiwvii. uses inn Is nttntieil. For instatice, if the application stated "For trrigaton and Domestic Purlwse$" It shall be allowed; 
hut if 'l'uWur and Irtigatioti" tire ntmnned iii one application, it shall not be allowed, but the application wilt be returned for correction. 


Init& Question No. 4-'Flte point of diversion is one of vital importance In the application, as upon the location of the point of 
hiv situ i tuuls th tImistiutt of interferences with prior rights. The point of diversion must be described as being within a forty-
ire hiul ',uttsilvisluti, or if on unsurveye(i lands. a course and distance should be given to the nearest legal subdivision corner and 
ho lie :Ijliruuxitnate forty-acre legal subdivision the point would lie within If public lands surveys were projected on the unsurveyed 


ic 1:11 lii(liti,ti (1' the point if diversion can later be shown on an amended application following a survey. In all cases a 


rn:uti f a sitivuy tunile by a licensed State \Vater Right Surveyor must be filed in support of said application, prior to Its publication, 
liuitt uhiuw :u tie by course and distance to a legal subdivision corner, or in the event a corner cannot be located within a distance 


if st' miuilll thin lie ttuttst be to a definite and well-known fixed monument or object approved by the State Engineer. 
:xeit under special condliiiins, there shall be accepted only one point of diversion In each application, for the reason that an 


i-ittlre stream cuittil lie covered by one applictttlon if more than one point of diversion were permitted to be named in each filing. In 


i'nsps wiuu-re the diversions, If there be more thtmn one, are on the same forty-acre tract, and are required to economically handle the 
wilIer. the- liptitl(liti(ifl fir more than one point of diversion will be considered. 


(Jailer Question No. 4(a)—The total number of acres of land should be stated with reasonable accuracy. The quantity of water 
alliwid In tue permit, endorsed thereon by the State Engineer, is determined by the number of acres to be irrigated, the duty of water, 
mis well is the unount of tinappropriated water in the stream. 


tinder Question No. 4(b)—There should be given a description of the land to be irrigated by legal subdivisions. In the event that 


the litnil iripostul Ii lie Irrigated Is nn surveyed , then give the approximate location of such land, together with the township and 
rtiitge wherein such land is situated, 


Iiadcr Qtmest(on No. 4(c)—Give the time when the use of water for irrigation purposes will begin, and also when It will end. 


f,'nder Qticstion No. 4(d)—lf the application is for power purposes, give the theoretical horsepower to be developed, and the 
vertical lead tinder ivhticim the power is to be developed. 


t;ndi-r Question No. 4(e)—Tt application for power or stock watering purposes, give a description of the location of the proposed 
ilii • .' of am', by legal ,qlulivislomms, or tie by course amid distance to a section corner, as required in answer to Question 4 above. 


Under Question No. 4(f) —Wh e re water applied for is to be returned to the stream, give a description of the proposed point of 
return, iii ilesiriliNi iii answer to Question 4 above. 


tinder Qurstioa No. 4(g)—State number and kinds of animals to be watered at place of use. 
tinder Question No. 4(h)—Give time when use of water for stock watering purposes will begin and when It will end. 


tinder 1)escriplion of Proposed Works—Under description of proposed works, state by what means the water is to be diverted 
triimui the stretimil. wltnther luy dams, ditches, pipe lines or other conduit. Give the size of such ditches, pipe lines, etc., and the pro-
l4sf'(I gr:iiie tht:tt i':ich ivili have from the point of diversion, to enable this office to determine the capacity of each. The size of the 
till, shitttd lie consistent with tile amount of water applied for under Question No.2. 


hr the water Is to li stored In a reservoir, give Its location with reference to the legal subdivision or subdivisions. If the reser-
voir. or ditch, is to be located on nnsurveyed lands, the rules and regulations of the Department of the Interior should be followed pie-
i'isi't y . Simi-hi rtiies tool regulations mire embodied In a pamphlet furnished by the Department of the Interior, called "Regulations 
f'.imui'i-r?ilttg flight mit Way over Public Lands and Reservations for Canals, Ditches, and Reservoirs," approved by the Secretary of the 
lmmt,-rlur, .lttne fl 1908. The mans mind field notes of such reservoir should conform strictly with these regulations and a copy filed 
with the mifile of the State Engineer. 


Titi' :iluphlc:it lou i.uhmtill hear the signature of tIme applicant, his agent or attorney. 


FEES 


The following fees shall he collected by the State Engineer In advance, and shall be.acconnted for and paid by him into the 
(;muir:il l"tmmtth if the Slate 1'reisttry once each month; provided, that ten dollars ($10) shall be the minimum fee for issuing and 
recording ti ity perot It; 


(a) For examittitig atul filing an application for permit to appropriate water, twenty-five dollars ($25), which shall include the 
uost uif pttuik'ntion, which publication fee is hereby fixed at fifteen dollars ($15). 


(h) For examnlnlng nod filing an application for permit to change the point of diversion, manner of use, or place of use, thirty 
Itiars (i0i, ivhieh shall ini'litdi- tIme cost of permit should the same issue therelmnder, arid the cost of publication of such application. 


(t') l"uur busi p ing and recording a permit to appropriate water for irrigation purposes, ten cents, per acre for each cci's to be 
irrigutcil, imp I,' tmnmi lni'limillng flue hundred acres; and five cents for each acre in excess of one hundred acres, up to and including 


mu'- ttiuuitsammmi acri's; tmuid three cents for each acre In excess of one thousand acres. 


(cit For lsstuing mind r.'m'ording permit for power purposes, five cents for each theoretical horsepower to be developed; and for 
t'ouinv final ,'rtifii':ute mmmmder permit for power purposes, twenty-five cents for each theoretical horsepower to be developed up to and 
itiitiiiiuig ito' hitmndrmui hira'luuiwer: and twenty cents for each horsepower in excess of one hundred horsepower up to and including 
It" hhiu,lt',:uul(l hi,rsm'mi,wtr; timid fifteen cents for each horsepower In excess of one thousand. 


be) l-ir Iustmi,ig and recording permit to store water, twenty-five dollars ($25), and for Issuing final certificate under permit to 


shill' wtmter, five cents fir each acre-foot of water stored up to and IncludIng one thousand acre-feet; and three cents for each acre-
fisul. itt m'xcm'ss of one I lmuuumstmnd, 


(ft l'iir issimlng timid recording permit tO appropriate water for any other purpose. $10 for each second foot of water applied for, 
u' fr:ti'll'in lhtereot. 


Ig) Fur fit lug secondary permit under reservoir permit, $5; for approving and recording permit under reservoir permit, $5. 


(Ii) Fr filing irivif (It commencement of work, $1. 
1) For tiihiig pru,of of 'completion of work, under any permit, $1. 


Ii) For filing soy protest, $10; for filing application for extension of time for filing proofs, $5; for filing any assignment of 
wut,'r ri g ht ili-ed, $1 fir each water right assigned; and for filing any other Instrument, $1.







e


DESCRIPTION OF PROPOSED WS 


'.Jll drilled and cased to depth of about 365 ft., pump and motor 
State manner in which water Ia to be diverted, whether by dam or other works, whether through pipes, ditches, flumes, or other conduits. If water 


to be, installed, and water piped about 3800 ft. to 7,000 a1. 
is to be stored in reservoirs, it shouid be so stated and the location of the reservoir should be given with reference to the legal subdiviaions. 


:alvanized iron storage tank. 


5. Estimated cost of works 	 $6,500.00	 - 


6. Estimated time required to construct works__6 months 


7. Remarks
For use of applicant 


M.I.A. Company


ByS/A. L. Scott	 Attorney 
Fioche, Nevada 


Compared 


This sheet inspected 


-	 , Engineer. 


_______________OF STATE ENGINEER 


This is to certify that I have examined the foregoing application, 


and do hereby grant the same, subject to the following limitations and 


conditions: 


The amount of water to be appropriated shall be limited to the amount 


which can be applied to beneficial use, and not to exceed_____ 


cubic feet per second.	 '	 ' 


Actual construction work shall begin on or before_______ 


Proof of commencement 'of 'work shall, be filed before_ -____________ 


Work must be prosecuted with reasonable diligence and be completed on or 


before_._________ 


Proof of completion of work shall be filed befre__ '	 .. 


Application 'f water to beneficial use shall be made on o 'befOre______ 


Proof of the application of water to beneficial .... '.,', 


u;c ' iriurt be filed with State Engineer on or before__ 	 ..__:.,.'i",''' 


WITNESS MY HAND AND SEAL this_ .	 day 


of	 _,	 - 


State Engineer..''.


''II







STATE OF NEVADASTATE ENGINEER'S OFFICE 
j,.... . NADQNDERO........ .peputy	


State Engineer of the State of Nevada, duly ap
pointed and qualified, having charge of the records and files of the office of the 


State Engineer, do hereby certify that the foregoing is a full, complete and true copy 
of App cation No 1538...Q.2P9Pj	 r ..... .'Lprround lfl Jie....name .çf


-


filed in said office on the day of	
A D. I93..., as appears by the records and files of the office of the State Engineer of Nevada, and nothing more or less. 


IN WITNESS WHEREOF, 
I have hereunto set my hand and affixed my seal of office 


at the City of Carson, State of Nevada, this ........?.9.th...................day of........................ I1ar.c.b. ..................-......., A. D. l95f.... 
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INTRODUCTION At1D SU1YMARY 


The Bureau of Mines, in cooperation with the U. S. Geological Survey, 
developed the property of the Tungsten Metals Corp. by surface trenchirig and 
diamond drilling from November 1911.0 to June 1911.1 and from August 1911.3 to 
December 1911.3. The purpose of the work was to determine pOible reserves 
of tungsten in the downward extension and. lateral eastern extension of three 
major tungsten-bearing quartz veins. 


The property Is 50 miles south of Ely, White Pine County, Nev., in the 
Minorva Mining District. Tungsten oro was discovered in the district in 1915, 
and. mining started In 1916. The tungsten ore bodies occur as shoots In quartz 
veins that occur along faults in limestone. With the exception of a small-
scale leasing operation in 1932, the property was idle from 1919 until 1936, 
when Tungsten Motels Corp. was organized to acquire the mines. Production 
ceased In May 1911.5, and the mines were Idle until leased in 1911.7. 


Development by the Bureau of Mines during 1911.0 and 1911.1 consisted of 
surface tronching, sampling, and diamond drilling 37 holes for a total of 
6,959 feet, Subsequent drilling of eight holes, totaling 3,067 foot, in 1911.3 
disclosed additional rosorvos. 


This report sets forth in considerable detail the exploration work completed 
by the Bureau and. briefly describes the mining and. milling methods employed. 
Diamond-drill hole logs and sariplo analyses are shown graphically in the illus-
trations that accompany the report. 


ACI0WLEEGTS 


Tho first section of the development work was started and completed under 
the direction of the late Charles F. Jackson, then chief of the Mining 
Division, and. E. D. Gardner, formerly supervising engineer, for the Western 
States. Analytical work was done under the direction of the'lato E. S. Loavor, 
of the Metallurgical Division of the Bureau of Mines.	 S 


Acknowledgment is also due Dwight . M. Loimnon, of the U. S. Geological 
Survey, for cooperation in planning the drilling program and. advising on all 
geological problems. As the area is complexly faulted, this assistance was 
particularly helpful. 


Acknowledgment Is also made to Paul Sirkogian and Al 0 'Conxiell, of the 
Tungsten Metals Corp., f or cooperation In arranging to supply board and room 
for the project employees and. drill crews and other valued services that did 
so m.ch to expedite the Bureauts work. 
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This report was prepared under the suervision of A. C. Johnson, chief, 
Reno Branch, Mining Division. 


LOC,ATION AND IYSICAL FEJRES 


Figure 1 shows the location of the Tungsten Metals Corp. property. The 
claims of the corporation that were investigated are in the Minorva Mining 
District in secs. i6, 20, 21, aM 28, T. ii 'N., R. 68 E., Mount Diablo base 
line and meridian, in the sOutheastern portion of White. Pine County, Nov. 
The Minerva mill and camp are 1 mile south c Shoshone post office; the mines 
are I -'to 6 miles'southeast.ofthexnjll. Ely, Nev.,the nearestcource of 
supplies, is served by the Nevada Northern'Railroad., several truck lines, and 
three bus lines. To reach Minerva from E1y, drive south on U.' S. Highway 93 
for 35 miles, turn to thQ' left on a gravel road, and proqoed 15 miles to the 
camp.	 .	 .	 .	 . 


The Minerva mill and camp are in Spring Valley, a typical Nevada sage-
brush flat. The mines: are in a very rugged area, with higi clIffs cut by 
deep creek valleys, in the western :Th0th1118 of the 'ake r'arlge. Altitudes 
of the mine workings range from 6,260 to 7,200 feet. The camp 'and mill are 
at an altitude of 6,000 feet. 	 ' "	 .	 '. 


An ample" supply of water for use in camp, mine, aM mill is obtained from 
a spring near the mill. This'water is piped'to the camp and mu], and is hauled 
to. the mines by. tank 'truck.	 . ' . 


The 'climate is moderate • Suers are hot azid dry, with only an occasional 
rain shorer'; winters, are severe, with occasional heavy snow .aiid subzero d.y.s. 
No timber suitable f or mine use is found in the district. NOar the mines, a 
good stand of pinon pine and junipor breaks the monotony of the sagebrush, so 
prevalent in the flats aro'nd the camp. 


PROPERTY AND OWNERIP 


In l9 1.3 the Tungsten . Metals C orp. . had five mines In the dIstrict. (see 
fig. .2) - the Eat' Event, West Event, Oriole, Silver Bell,. and Schoolito 
Chief.	 . ,	 '	 ,	 , .	 '	 .	 .	 . . 


HISTORY AND PRODUCTION 


The following paragraph' on the' early history of' the 41stnict is quoted. 
from ' inin"Ditnic'ts:. 'and Mineral Resources of Nevada. 'I 


'In' 1869, an Indian showed the Indian" silver mine to white 
minors, and the Shoshone District was organized. Some rich 
chloride ore was found, but the mines didL not prove profitable, 
and. the district was abandoned about 1876. The St. Lawronce 
mino produced. in '1911. ... Tugsten ore was diecovqrod in the 


2/ Lin' oln, Francis Church, Mining Districts and Mineral Rosourccs of Nevada



	


Nevada State BurOau 'of 'Mines, l923	 ,, '' 
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district in 1915 'and. was mined in 1916. In 1918, the MLnerva' 
Thngsten Corp. was incorporated. and. equipped with a 150' . tori '. 
concentrating mill. 


The more recent history is covered. by the' fo19wlng quotation from an 
unpublished report of the U. S. Gooloeical Survey:' 


A 150*ton miii vaè completed ln'1918 shortly before the "price,::' 	 . .'• 
of tungsten' . fell below production, cost. . Productiozi :foz' thIs 
periodS j 'tbotght to have béen'abàut . $100,000 .woi'th of cónoen-
tr.tó 'valued, at the high price', then prevail.in,. With the exoep- ..... 
tion of 'a sl-1-scale' leasing', operation in 1932, the property was 
1d1ó until :1936,,' wben Tungsten' .ta1s Corp. wa organized to 
tako:over the mines.:' A ' 75-ton' . miil. was built in,1938, and four . 
minee have since been developed the Scheelite Cbie, Oriole,. ,. 	 : 
West Event, and. East Event. Production (through January 191i3) , 
from these mines baa been 70,020 un1ta : ofW0, which sold. fer 
about $1,250,000. : Elsewhere iii. the .i'StZ'iCt,':'thO Bilitop, Tony,.,, 
'Canary.Yol.low.,	 'Zizag mlnes"bavo.yióidod.. about 2,000 wilts 
of W03 , naking a total d.1st'it production of about 72,000 : ' 
units valued, at $1,300,000.., 	 . .	 '	 . .• '	 ' . 


Mining o:poratiCne ceased In' May' 19115 and ràmainod. 1d1e until Bóbert Stopper 
atartod opoatiohs on' the" 'property in the 'spring of 19117. No production records 
for 191i.7. are 'available. :','', . ,, . . 1.,	 ,	 '	 '' 


Production from the mines of Timgston M3talB Corp. from 936 to 19115, 
inolusivo, is ovor 110,000 tons of ore, or 83,000 units WO3.±I 


IkABOR P1W LIVflG C0!DITI0NS 


Fair living quarters wore provided for about 115 . company employees at the 
?.norva camp in 191i.3. One large ..buthouae end several small houses wOre avail-
able for single men. Other small'.housee were rented for a nominal sum to 
married men. A large' company mess ball was operated. by a contractor, who 
supplied board to the :men:at '$1.50 per day. The employeos . hadtho Us.e of a 
bathhouse with showers, toilets., and. laundry tubs, and. a readln' room also, 
was available. The camp was equipped with power and. water. No change room 
was provided at the mine.	 '	 ' .	 '	 .; 


Miners arid, mill operators were paid $7.51 per dày;' imickere and miU helpers 
received.: $6.97 per: day. 'These ratos includo overtime, which was paid each day, 
instead of at the end of a w9rk wook. All. oinployeos worked a 7 .day week., 
Minors, 3mxckors, and mill mon '.wor hired In Ely a	 ..	 ' , '' 


3fLemnioñ , Dwight 14., Tunton Mines in the Ninorva District, S4hit Pine 
County, Nov.: U. S. GroOl. $urvoy unpublished., report ..Mai. 1, 1911.5. 


11/ Coilod. from unpubliàhcd yoarly production ioOcrds ' 'the offico of the: 
Nevada, State Bureau of Miics, Rio,.. Nov.	 ' " • ..:	 "' "' 
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GEOLOGIC SUWARYJ 


The tungsten ore bodies in the Mtnorva dlstrict.occur as shoots in quartz 
veins that occupy faults in limestone of Cambrian age. The ore shoots rake 
gently westward, roughly parallel to the bedding in the adjoining limestone, 
and were originally roarkably continuous, although subsequent faulting has 
disrupted this continuity. 


The Cambrian sedimentary rocks ad.joining the veins fall into four mapablo 
units, of which the youngest is a shale. The following colunar section per-
tains to the map area: 


Shale: 300 feet plus; 
Uppr black limestone: 
Upper white limestone: 


Lowor black limostone:


thin, platy limestone and. shale. 
300 feet; thin-bedded to flaggy, dark-gray liniestbnc.. 
75 to 300 f' cot; massive, light-gray limostono with a 
pinkish cast. 
300 feet plus; light- to dark-gray limestone, variable, 
uottled. Bedding indistinct to good. 


Below this section, northward in the range, limestone is exposed for a 
thic1ìoss of at least 1,500 feet down to the undarlying Piocho shale and 
Prospect Mountain quartzitc, both of which crop out in Polo and. Huobnerite 
Canyons, 6 miles north of Minerva. 


The ore bodies do not extend through the upper shale, which is faulted 
along the east border of the map area against cherty limestone, referred to 
tho Ord.ovician Pogonip formation. Tho faults have disrupted stratigraphic 
sequence and.. eliminated several thousand. feet of strata above the shale. The 
overlying Eureka quartzite, also Ordovician, crops out 2,000 feet southeast of 
the Silver Boll mine. 


Scveral post-ore rhyolite dikes and sills, probably of Tortiary age, 
extend in a northwesterly direction across the district. No other igneous 
rocks are exposed in the area, although granitic rocks are found 8 miles north 
in the range. 


The quartz veins, which strike easterly ónd dip Ii.5° to 700 north, vary 
in width from a few inches to. 30 foot or nero and are 1cown to extend at 
least 3,000 to 1 .,0OO feet 1atorlly. The quartz changes in thicIeso in a 
short d.istanco'along strike or dip and nay be distributed in a series of 
closely spaced, parallel fractures w1h horses of limestone. 


The outcrops of tho veins are limited. laterally by alluvium to the west 
and by the shale and. alluvium to the east. Although the veins may continue 
eastward beneath the shale and under the main range, no major veins have been 
found on the surface at higher stratigraphic horizons. The Chief vein has 


j Lemmon, Dwight M., Unpubliihed. report of the Geol. Survey, January 1914.14.. 
See, also, Lemmon, Dwight M., Tungsten Deposits in the Minerva District, 
White Pine County, New., February 1914i.: On open file at U. S. Geol. 
Survey, Washington, D. C., and. Salt Lake City, Utah, and Nevad.a State 
Bureau of Mines, Reno, Nay ., released Aug. 20, 1914.5. 
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been traced westward by drill holes for 600 feet from the portal of the main 
adit, but no attempt has been made to trace any of the others beneath the 
alluvium. Frontal faults that define the range probably lie only a short 
distce vest of thè'fóøthills, ' so the'.possfbiiity' of discovering large sog 
monte of ein buried, beneath the alluvium seems remote * * * 


The minerals in the veins consist mainly of quartz and calcite with sonic 
schoelito and, in spots, traces of totrahedrito, galena,: silver haloids, 
powellite, and cuprodeecloizite * * * 1 


The Event and Chief veins each contain a single main 'ô'o shoot, which 
has boon mined for pitch lorigths of 600 to 900 foot, resp&ctivoly. The Event 
shoot. Is Imown to continue 21i.0 to 100 feet west and may extend 500 foot east., 
makIn a total length of' 1,500 foot *' * *. In €io Ev'orit vein, ore bodios 
havb soon found adjoining higher beds on the cro'st of the West Event hill 
and. just above tho Event fault in the East Event mine. Although drilling 
beneath the Silver Boll mine has shown that a substantial thiclaices of quartz 
Is proSont in the" vein, the amount of work done has been:Insufficient to prove 
or dIspnoe a lower ore shoot * * *' 


The MI.nerva area is broken by faults that foUos at least five, systems. 
Nearly all th&sO faults, even the low-azgle ones, are normal faults; * * *• 
In general, preinlneral faults that may have Itifluenced localization of ore 
shoots have had. only small displacements, th larger. displacements being 
post-mineral.	 .	 . . 


Most of tie faults are excellently exposed at the surface and frequently 
have topographic expression,, for they repeat: beds of massive, cliff -forming 
llxnostono *. * .*	 .	 ''	 .	 ' .. 


Tho following fault typos, lletod from oldest tQ,youngost, have bocn 
recc€nizod:	 .	 .	 . ..	 .	 . 


.1. 'Faults now occupied by quartz veins that strike N. 700 W.

to N. 700 E. and. dip. 14.O to 70 N. The hanging wall 
appears to have moved downward 30 to 75 feet, but the 
true displacement cannot be determined, and the' apparent 
displacement cannot always be difterentiated from post-
mineral movement along the veins. . 	 '. 


2. Faults that strike northerly, Alp vertically 'to 75° L 
orW. and have d.iplacements up to 20 feet. 


3. 'Fe.uits that strilce•N. 15 0 W. to N. 300 E.', dip 13° to 60° B., 
and. have d.isplacemerits up . to 14.00. feet.. 


1i.. Faults that strike easterly, dip. 14.50 to .9°. N. and fre-
quently follOw oin sments. Displaccnts are up to 
50 foot. 
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Figure 3. - Sample map of outcrops.
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Figure 6. — Drill hole sections showing geology and sample analyses, Scheelite Chief mine 
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Figure 7.	 —	 Drill	 hole sections showing geology and sample analyses,	 Scheelite Chief mine 
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Figure 8. — Drill hole sections showing geology and sample analyses, Scheelite Chief mine 
(holes 17-A, 18, 19, 20, 27, 28, and 35).
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Figure 9. — Drill hole sections showing geology, East Event vein (holes 39, 1J, '11-A, 
'15, and '17). 
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5. Faults that strike. riortherlyaM dip 1i.5 to 700 W. Most 
abundant on the west side of West Event Hill; displace-
ments up to 200 feet. 


WORK PEORIv D BY BUREAU OF MflES IN 1911.0 AND 1911.1 


Some of' the veins, outcropped. on ridges, where they could be sampled 
directly; but in many places the veins were covered with overburden, and 
trenching was necessary 'to uncover them before a sample could be obtained. In. 
general, the overburden proved, to be comparatively shallow. 


Most of the trenching (fig. 3) was ccfined to the eastern extension ef 


the Schoolite Chief voin in the neighborhood of the Silver Boll mine, but 
some was necessary to uncover parts of the East Event vein also. One' vein 
of new ore was uncovered by •tronching. All trenches were spacod approximately 
50 foot apart along the strike of the veins, so that surface samples could be 
taken at regular intervals. 


Altogether, 88o feet of trenches were dug, and 181 cubic yards of alluvium 
was excavated. This work was done in December 1911.0 and. January and February 
1911.1 and. was completed before d.ianond drilling began., 


Surface exposures of 'the East Event and Chief veins were sampled at 
regular 50-foot intervals along the strike, either on outcrops or in the 
bottom of trenches dug to bedrock. La±'ge channels 12 inches wide and. 6 
inches deep were cut across the quartz vein at each interval. A cut of this 
size provided a sampie weighing approximately 80 pcunds per foot of sample 
width.	 . 


Surface trenching and sampling die closed three areas wherein some ore was 
indicated. Altogether, 68 surface samples weighing about 6 tons were a ant to 
Reno for assaying. On the East Event vein. (fig. ) 21 samples were taken. 
On the Chief vein (fig. ) 11.3 samples were taken. 


After staking out the d.iamond.-d.nill holes, cons id.erable 'trail building 
was found to be necessary before the drills could be brought in. This work 
was done in January along with the trenching and. sampling. The longest 
single trail was built in the direction of the East Oriole vein (fig. 2). 
This trail was three-quarters of a mile long and was out through a heavy 
growth of pinon pine and. juniper, Altogether, 5,000 feet of trails were 
built. A tabu.lated. sizimary. of holes drilled. is shown by table 1. 


Two drills were used. and. operated two shifts, 7 days per week. In order 
to have early information on more than one area, one 'drill was set up on the 
East Event Hill (figs. 2, 3, 11, and. 5) and. the other was started. drilling in 
the Scheelite Chief erèa (see figs. 2, 6, 7, and 8). AU of the holes except 
hole 8, which was drilled from an underground. station, were drilled from the 
surface. On May 23 one drill was taken away for ua:e elsewhere, and the proam 
was finished with the ramainirig drill. The last bOle was completed. on June 5, 
l9111. Later drilling of eight holes was completed in' l9 11.3 (figs. 9 and 10). 
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TABLE 1. Swry ' Of holes d±'iUed. 


Percent 
:000rdlnatoe .	 .. Llnclinatiori, •. . core Total 


•	 Bole North East Elevation1 ft. degrees Boarixg recovery footage 
1 78 13150 7,2145	 .. -90 - 87 235 


•	 2	 •. 8900 13^25 7,279 .	 -55 S. .110 E.. 90. 217 
3 8781 l3358 7,313 .	 -90 -	 .	 . 82 282 
14. 8980 13303 7,292 •	 -60 5. 11° E.	 .. 62 2911. 
5 .87140 13680 7,282 -90 - 80 195 
6 8800 13767! 7,291. .	 -90 L - 1	 . .	 88 
7 89)2 13832 7, 32 .;	 . ..	 -90 -	 .	 . 1414 300 
8* 8880 1807. 6,.912: +145	 . N. 11°W. 87 161 


•	 9 93? 113143 6,900	 • ••	 -11.5	 . 5. 11° E. 36 .	 11+0 
10 5220 102001 6,291i. :-60 S. l60 W. . 814 156 
11 5250 10112 6,290 s, 16° W. 72 125 
32 14193 10815 6,685 -60 s. 14.0 w. 80 21i.1 
13 14825 10990 6,600 .45 S. .11.0 W.. 37 3148 
lii. .	 1414.58 . 10960 . -90 .


. 
.	 71. 398 


lIs.A 1418 10960 6,71i.5 _}i.5 5. 14° W.	 . 78 173 
15. 14505 11195 6,793 -145 S. 140 W.	 V 75 250 
1A 
17A


14772 
4150


11220 
12965


•. 6,689 
6,911.3


;	 -60 
-60


s.. 
s..


140 W. 
10° W.


73	 . 
116


399 
283 


18 61490 11811.5


.


6,797
. .	 . 


.	 .	 _1 s. 6° E. 62 . 141 
19 65]3 


••


118145! .6,8io I	 -90. I 147 103 
20 6651 11572 •	 6,779 -5.0 S. 6° E. : 14.3 130 
22 9000 131410 7,316 : 0 E.	 . 63 1466 


•	 23,. 9010 13510 7,3140 -60 S. 11° E. 75 3014 
5305 9910 . ..6;269. ••.	 -6o	 . a. 16° W. . 72. 113 


.26	 . 5365 9715 .'	 6,251 .66 122 
27 14252. 11950 .	 6,720 -60 


..9O	 ;. ..................
a.. 8°. w.. 0 90 


28 14190 122146 6, 755 !.	 -60 S. 8° W. 52 117 
29 5590 9575 6,220 -60 s. i6° w. 62 272 
30 8736. 131455 .. 7,313.. -90	 .	 . . i 69 105 


•	 31	 . 
32	 .


15300 
15305


9785. 
9710


6,2614	 . 
. 6,2148


.	 -90 
1	 -90	 .


.1	 . 
.


-	 .,:.	 •• 
-


8 
37


. 115 
105 


35 .	 .. 14222 11802 .	 6,707 . -60	 . . s. 8° w.	 . 36 .. 115 
.36 9308 1?358 .	 • 6,873 .	 .	 . 5.159W.. .69. 714. 


37 .. 1480o 11105 :..	 6,665	 . I	 -60	 . .5. . .149 W. 63 1402 
39 814614. 114.6114 • 7,289 -6o Sth.. 57 237 
11.1 . 8758 111.k05 .	 7,280 60 South 76 329 
lI.1A 81473 11411.08; 7,250 90 .	 . 53	 . 166 
14.5 8792 1146714 7,329 -6 South 67 531 147 l 87142 11467141 .	 7,319 55	 : I Southc 0 . 1491 
149 . .. 1i495 12901 . .691414 . .60	 . s. 10° E' 69 . 522 
51 1414.96 32901 6,9141# -.75 'S. 10° E. 62 501 
.53 . p14292 1261491 : 6,838 .6o	 •.. 8. 109 E. 82 290. 


•	 •	 . ,.•	 .1 .	 .	 ...	 .	 • .	 .	 • 1	 . .	 •.	 . [10,026
* Drilled from undorgroun3. tat1on. 
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During the diamond drilling every effort. was made to get good. samples.. 
Early in the program it was found. that, without exception, the scheelite ore 
occurred in the quartz veins. Therefore, special care was always taken'when-
ever a drill hole was suspected of nearing a quartz vein. By constant panning 
of the sludge, Bureau of Mines samplers wero able to toll when the drill. 
passodfrom limestone into quartz. Usually, the driller also could tell when 
this happened by the action of the drill. Each time quartz was hit, the 
drill rods were pulled; and if the water return was poor, the hole was either 
cemented or cased, in order to get a good sludge return. Often, however, 
fractures wore encountered 'every few inches through the vein and the sludge 
return was poor, but in general core recovery was good. 


The diamond drilling was spread over six main areas (fig. 2) of the 
Tungsten Metals property In order to pickup possible ore bodIes. These 'areas 
are listed below:


East Event (above East Event fault)' 
East Event (below East Event fault) 


	


West Event	 , ' 
West extension of Chief 
East extension of Chief . 


	


East Oriole	 ,	 '	 ' 


These areas will be mentioned briefly in the following paragraphs. Sections. 
of the diamond-drill holes showing position of the veins, sample analyses, 
and other pertinent data are included in this.roport. (See figs. )4 to 10, 
which servo as graphic logs.) 


East Event Area (Above East Event Fault) 


In the east Event area, above the,East Evert fault, lO.holes were 

drilled for a total footage of 2,1486 feet. These were Nos. 1 to 7, '22, 23, 
and 30 (fIgs. Ii. and 5). Of this ,groüp, holes 1, 2, '5 and 6 bit the ain 
quartz vein as projected. 	 ."	 . 


Drilling In the East Event aroa pickd up the faulted. portion of the 
Event ore body..	 .	 '	 . . 


The Tungsten Metals Corp. startod a long crosscut In June 19)41 to 
develop this segment. 	 '	 ' 


East Event Aroa (Below East Event Fault) 


Two holes woro drilled In the East Event area below the East Event 
fault (8 and 36, fIg. 5). The object' of hole 8 was to find the position of 
the vein below the East Event fault. This hole was drilled from an under-
ground station in the East Evenit lower tunnel. The quartz vein was 
encountered near Its plotted position and provod.to be over 24.0 foot wide. 
After finding thO vein, 'a crosscut 150 foot long was run by the corporation 
to roach it at tunnel 'lovol.	 ,	 .	 ,	 '	 . 
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A large vein of scheelite-bearirig quartz outcrops on the surface below 
the portal of the" ast 'Ever it lower: tunnel, and ',Lliö]A: 36 'was 'planned to develop 
this showing at some depth, The hole showed that the quartz outcrop pinches 
to a thin wedge below th surface. 


West Event Area 


During minir operations in the West Evenit tunnel, a small but high-grade 
lens of ore was followed intil it was' cut' :ff by a'fault'. ' Di end-drill' h'd'lö' 9 
(fig. 5) was projected to intersect the ore body On the other. 'side. of' tha't'" 
fault. The hole was drilled to a aepth of l li.0 Thet but failed to intersect 
the vein.	 ,	 '	 '	 '	 "	 " 


Chief P'ea (West Extension)' 	 " "	 '. 


One of the largest ore bodióe in'the district occurred. in' the 'Chief vein; 
an effort was made during the 'program to find, the continuation of this ore body 
both east and west of tho company's workings. Small faults limited the ore 
ions to tho west, and 'holes 10, 11, 25,' 26, 29, 31, ànd'32 wore drilled on tho 
west side of the workings to first find the position of th 'O' vein and. then to 
locate an oro shoot. Although coven bolos vorc drilled, in tho area yost of 
the company workings, they wore relatively hallow, roprcsoñting ' total 
footage of oflly:.1. 008 fobt ('fig. ?). 	 , ,	 '	 . 


In hole 29, 'to làrgO faults wore encountorod.' that bffeet'the vein, so 
no effort was made to drill farther west. InstOad, holes 31 and. 32 in the ' 
vicinity of bob 26 wore drilled. 	 .	 '	 '	 '' "'' 


Chief Area (East of Chief Workings) 	 "	 . .''. 


A large fault limits the Ch1ef vein, on the 'east sid al' 'the Chief vorkings, 
giving the vein a horizontal displacement of about' '300 feet and. a large verti-
cal displacement, This' fault 'was mapped 'thorOughly b ,y D. M,' Lenunon, of the, 
U. S. Geological Survey, and holes were diainond ..d.rilled tO try tO flnd. the' ', '. 
faulted segment of the ore body on the east side of the Chief 'fanit. In the 
iimied.iate vicinity of the' fault, seven holes were drilled, representing a 
footage of 2,211 feet. These holes wore, 12, 13, 11., 11A, 15, '15A, ' and 37 , ' . 
(figs. 2 and. 7).	 '	 '	 .	 . 


Farther oast, four holes (35,' 27, 28, and l7A, figs.'.2 end 8) were ' ,' ' , " ,'. 
drilled. to trace and. sample the eastern oxtonsion of the Chief vein. Those 	 ': : 
bolos represent 605 foot of drilling. In the vicinity of the fàlt, the •,, ' 
shallower holes wore drilled to determine accurately the true dip of the vein 
beforo trying to find. thô vein at greater depth. 


Oriole Area 


Although considera'110 mining was done by the company at varitus times ' on. 
the wostorn part of the Oriole vein, tho eastern' segments of the Oriole 'have' : 
remained undeveloped, aM ' three diaond-dri1l'bolOe (18,19, 'and 20, figs. 2' 
and, 8) wore planned to develop this area. Owing to the ruggedness' of, the 
terrain in tho vicinity ' of those segments, trails had. to be built from the 
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Chief Extension in order to move the drills into the area. The total footage 
represented by the three holes was 27 feet. 


Silver Bell Drilling on Chief Vein 


The Silver Bell shaft was sunk on the eastern extension of the Chief 
vein as a result of .the work done by the. Bureau of Mines. 'A small stope was 
mined in 1914.2,' end the shaft was deepened 'in 19 1i.3. Owing. to insufficient 
labor, all work In this mine, was suspended in June 191s.3. Hole l7A and. 'the 
stope on the third level of the mine found ore at a stratigràphic. horizon 
mach higher 'then the ore shoot in the Chief mine . to the west. Holes 11.9 and 
51 (fig. 10) wore designed to test the vein at the same stratigraphic horizon 
as the "Ohief Shoot .," so as to locate Its extension or disprove continuance 
at its normal horizon.	 .	 . 


East Event Drilling 


The East Event (fIg. 9) mine is. worked through two adits, one at 6,900 
feet altitude and. the main adit at 7,050 foot altitude. A large ore shoot 
was found. and. mined. as a result of the Bureau' a work. The vein was 1ot to 
the east 'of the area, and. no surface outcrops were found to guide the corpora-
tion in its search for the eastern segment. 'A crosscut was started. to prospect 
for this segment, but work was suspended in Juno 1911 .2 because of lack of labor. 
Geological studios of'tbe.aroa were made by Dwight Leor, of.th& U. $. 
Geological Survey, and. the probable location of the faulted. vein was 'deter-
mined.. A drilling program was designed. to' locate first the vein ani then the 
ore shoot. A 2,000-foot truck road. was built from the end. 	 the 'East Event 
road to the area to be drilled. Five diamond-drill holes (39,. li-i, 11.1A, 1.4.5,' 
and. 11.7, figs'. 2 and. 9) wore drillod. to' develop, this aro.. 


No Unusual problems were encountered. while drilling was in progress. The 
average nato of.progrcss per drill' shift in limestone was 20'foet, and. in'" 
quartz it was conaldorably loss 1 'No sludge or water were recovered. from the 
veins In the deep holes, because there are large open cracks and. fissures on 
the hanging-wall side of the vein. The inclination of deep holes was verified. 
by surveying with a hydrofluonic acid etch on glass tubes. 


!"UING ME'mODS 


With the exception of the Silver Bell, which is 'developed. by an inclined. 
shaft, all mines are entered through. adIts. Ore produced. in open stopes was 
traiod. to the surface bins by mule train end trucked to the,mill. 


The ore is In quartz veins with limestone hanging and. foot walls. in 
general, workings roquiro little or no timber. The mines wero developed by 
drifts run on the adit levels and by crosseuts run in llinostono to find.' 
faulted segments. Inworkings driven prior to 191.1.3, the cross section of 
dnif to was about ]4..5 by 7 f cot. In 1911.3, a mucking machine was purchased, 
and it has been found. necessary to widen the drifts to 5 foot or more in order 
to use this equipment. No timber was used. in drifts 'or crosscuts. As a 
result of the large amount of croCscutting necessary to locate and. develop 
faulted segments of the ore body, tho cost of both traing and development 
was high.	 .. 
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Where ore shoots were cut by drifts, etopes vere started up from 'the. 
drift with only small pillars left to protect the haulageway. ioots found' 
above drift level were stoped. from sublovols run near -tho bottom f . ' the ore 
bo&y . A few uMeihand stopes were mined on. small bod.ies of ore found below 
the drifts. Open stopes were used. throughout all mines, with a few small 
pillars loft to support the stroug harigirg wall. Miners worked on stagrg 
carried on stulls. Stopos were allowed to stand open after belug completed., 
and. no appreciable caving has oceurrod of tor a poiled of several years. No 
óffort was niadeto sortbroken ore, but some ..lean zonos 'were left as pillars. 
In stopos worked. from sublevols, slushors wore used. to moire the ore to chutes 
extending to the haulageway. In stopos startcA on or near tho drift ovol, 
the ore runs to chutes by &avity. Small tugger hoists wore 'usod'to"lift' 
supplies into the stopos.	 .• 


Undorground'haulago equipment consists of several malm,lI cubic-
foot, end..dump cars. Up to 191i3, all 'oro was trainmod to the surfacoby' 
hand. 'As thoworkirig facosef the East Event and Cblet,]nines verb over 1,000 
feet from the portals,, the cost of ''ang was , high.	 •', .	 ... 


!'OILING I?0DS 
............................................. 


A mill 'with a capacity of 75 tons per, day 'js situated 'in' Spring Valley 
at 'the Minorva camp.. 'A:f low sheet of this ' millfoiows (rig. "ii). Power was 
supplied by two 180-. horeopowcr DIosol engines direct-cc rnectod to 14i0-volt, 
l004cr.,' e.lto ating-currént gönorators. An amplO 'supply of water was' pumped. 
from a. spring. Mill recovery was estimated to be 80 percent on normal mill 
bead. containing 1 percent W03 , . and' concentrates contained 61i. to 70 percent W03. 
'The company was, penalized 'on, some shipments for a smnal]. copper content in the 
concontrato, but the Charge as not high enough to jutify changing milling 
methods Owing to the small production of ore from the mine, the ndll was 
idle ' about: 10 days per menth.	 ' 
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Figure	 I. - Mill flow sheet. 
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•	 ICE OF MINERALS EXPLORATION 
OK1RACT AflNINISTRAT!ON ANt) AUtIT DIVISION 


REPCT IF ROYALTY RFVIEW 


I have revtewed thefties of thiWashtngton office pertaining to 
Anded Contract IdaE481, Docket 1tEA..688 (tungsten), dated Jan 
uary 27, 1935. with


M. I. A. Mines cpeny 
218 !elt Building 


Salt Lake City, Utah 


for the purpose of determthtng the amount of royalty payable to the 
U. S. Covern*nt on sales of minerals from property referred to as 
the Minerva Tungsten time located La White Pine County, Nevada, dur. 
ing the pertoti 3un, 1, 1956, through Deceer 7, 1961. 


A eerttficatLon of dtcovery or development was issued on 3uly 18, 
1955, and, in accordancewith Article 8 of the amended contract, 
royalty is payable on all minerals prod'iicsd from the land described 
in Article 2 of the contract for a period of 10 years from the date 
of the contract or inti1 the total net amount contributed by the 
Qoverneent without interest is fully repaid, whichever occurs first. 
An Audit Certificate •ated April 20, 1955, indicated accepted costs 
under th. exploration contract amounting to $165,512.67 with the 
Government's contributton on a 75 pereert basis being $124,134.50. 


The ststs of t project, the scope of' review, and the reasons 
therefor are etate on page 2. 


This review estalLsbe3 no sales subjec:t to t	 rnut's royalty 
aubsequent to the period covered by a prior icyalty Audit Certifi.. 
cats, which found the sales subject to the Government's royalty 
through May 31, 1956, to be $374,799.21:. 'The royalty account as of 
May 31, 1936,.was: 


Total Royalty Payable 	 $18,431.45 
Total Royalty Paid	 • 18,431.45 


Balance of Royalty Due	 $_..O.. , 


MDecember 7, 1961, the royalty account of this project Was found 
tobe:


Total Royalty Payable , $18,431.45 
Total Royalty Paid	 , 18,431.43 


ialanc of Royalty . : $_________ 


December 12, 1961	 ,	 9. albert, CME AudftOr







Page 2 


Idm.E481	 H. I • A. Mines Caapa	 DNEA-2688 


STATUS OF' PROJEC], SCOPE OF REVIE1 
REAS8HEhFOR - - -	 - 


MIning operations on the leased unpat.nt*d claims under this con.' 
tract eSased . on May 12, 1936, and the last shipment of production 
was made on May 16, 1956. lnsp.ctions and tn4uLries by field repre 
seutitives have fotmd that, except for annual assessment work, the 
property he* remained inactive. 


All sales of. produàtion (tungstn ore aid concentrates) from the 
date of the contraàt through the last, htp..rtt on Nay 16, 1936, 


re covered by a Royalty Audit 1èport and Certificate dated Auist 
1, 1956. 


Article A of this amended contract provides that the Operator, as 
principal it the producer or as sur*tyLf not the producer, shall 
pay the Governent's percentage royaltir on all production from the 
land. The Operator Is a joint venture of the Combined Metal Radue-
tión Company and the Americam Zinc Company of Tennessee. 


This review •wa made in listi of an on-4ite audit of the Operator's 
iccoucts end records for the following reasons: 


(1) No minerals h$ve been preduci3d from th. property 
since May1956; 


(2) All sale, of produtt.n have beezi accounted for 
and proper royalty thereon paid ; and 


•	 () The administrative coitto the Government of an 
onr.sLte royalty audit at thL timewould be eues 
sLve in relation to the a*ouAt of possible addi-
tional royalty. wtiicb might be disclosed.







*1 
A.


Check Sheet of Exmnining Engineer 


Operator t s. Name j. a	 cny, (i	 Ttlng5tfn	 ne) 


Address	 28 Fe1t 1dg., 


Salt Lake CIty, Utah


Exploration Contract No. Idm	 4J	 Docket No	 _____________ 


Check One 
• Yes	 No 


• 1. (a) Does the Operator stockpile ore subject to royalty 
• repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA. 
royalties with exempt production?	 . x 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
•	 .	 (low grade ore, tailing, middlings, etc.) that 


• may have potential , value within the royalty. pay-
• ment period? 


(b) If so, are adequate records maintained on such 
•	 material' to protect the Government's interest? 


• . . 
4.	 Do'you consider the assay controls in effect are. 


adequate?	 .	 ,	 .	 . 


5.	 Do you consider that the manner of disposing of ,
produàtion gives the Government its fair royalty 
returns?	 ' 


.6.	 ' . 'Do your periodic examinations of operations mdi-
cate'the Operator is properly reporting his pro-


•	 .	 ductionof ores subject to DI€A royalties? x 


7."	 Does the Operator buy from or sell to other . 
•	 Operators?	 .	 .	 .	 ,	 . '	 ,	 .	 X 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


The mine has been Idle since 4ay, 	 1956.


GEORGE H. HOLMES, JR. 



.teorge H. Holmes, Jr. 


Date December 7, 1961
	 xng .r4e8f I ce r, OME 


RegIon .11
82L4t48 







0	 . 


P(saor*ndu	 0 


To:	 Act%n Plaid Officer, Region It 


Pros;	 £. U. Thlbert, Acting Chief (V16d) D Taib4 
Contract Adeinistr*tton and Audit Division 


Subsett i4A2688 (Tungsten) 
N. I. A. Mines Cospsny 
Misery. TLIngstan )4in 
White Pine Coenty, Nevada 
Contract Ida..48l 


Tb. original and two copies of a Report at Royalty Review covering 
the subjast contract are enclosed. If ylu cencuV in the facts 
tetsd. therein, please a.b* th following distribution: 


(a) Original to the PLscsl Section, Division of 
istrattvs Services. Office of tbs Secretary. 
Departsent of the Interior, Wasbtnton 25, i. C. 


(b) as espy for tha Operator; and• 
(c) ie eepy for your fibs. 


As evidence of your. concurrence, a copy of your letter transitting 
th* copy of th. report to the Operator etóuld he furnished this 
Divlains. If far any reason yni do not concur, the original end 
both cepiss of the report should be returned to this Division with 
yosr o=nts.	 0 


€wclssurss	 0 	 0 


EDTalbsrt/ama l2.l3..6i	
• 	


0 


cc: 
Docket 
Director's Readi.ng Pile	


0 


CA $ A Djviion 
bir. Rothroc	 0







	


[t EXTRAC(	 I 
DEPARTMENT OF THE INTER1	 61 


OFFICE OF MINERALS EXPLORATIO1S%DAt 


555. attery Street	 -. 
San Francisco ii, California i	 ______ 


Deembr%rH 


Memorandtmi 


to:	 Mr. E. . Talbert, Acting Chef, 
Contract Adrvintstratjon and Audit Diviion 
Office ofMinerals Exploration 
Department of the thteror 
Wàshiagton.25, D C.	 : 


Froiui:	 Acting Field Officer, OME, Region 11 


Subject:	 DMEA.-268 (iungstn) 
M.I.A. Mines Company 
Minerva Tuntn Mine 
White Pine County, Nevada •	
Amended Contract idm-E 481 


Pursuant to your rcquet of November 28, 1961, e enclose the 


original and one copy ofthe Check Sheet ofthe Examining 


Engineer on Form 22, on the subject property dated. 


December 7, 1961


CEO3r H HOLMES, JR 


George H Holmes, Jr







To:	 Mting Field Officer, Region U 


Frsz	 R. D. Talb.rt, Aettag Ch14!	 (Snsd} . £ D Talbert 


Contract Adeintatratton and Audit Division 


S*bjsett aA.268a (Thngstsa) 
P1. I. A. Hiess Coupay 
Minerva Ti*ngstae Miss 
Vbtt. Pts Couety, svads 
Aud*4 Contract ld.g481 


This Otriston is preparing a Report of Royalty Review on the sub.. 
et contract. Accordingly, your stibatss ton of ai original and one 


copy of P1MR For. 22, Check Sheet of a.thtag ginesr will be 
*pp*'sctatsl. 


It appeirs that the property under this contract hu bsen inactive, 
• •spt f*t asetacI ass*sssset work, iiines May 1936. If this is sà, 


pleas. cent ire by en appropriate stete*snt under it.. 8 of K Porn 
22. 


EDTalbert/ama 11-28.41 


cc: 
• Docket 


Directot's Reading File 
• CA & A 1)ivjsion	 •	 • •
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)LI.A, JM$ Cuty 
oist i.nture easistin o 


Cot*ad lotsZs *diicttce aips*y 
*u4 Artesi ?alze Cs ot ?e**ei**., 


IJht Lsas City, UtIã& 


psrtstMng to the sale ot tunit.* or. aM 1isinse coneutzatss rl* the 
.xi.d JU3' I, i9 to )ts 31, 396, pr*beøt frii pz'oerty 	 as the *n.ra 


ftM*tU INea, 1oe*s* in 1ite PtA. Caaty 1.ma, epasiJMttelqy 50 aU*s 
aathsa*t of Z1y, lev*, as 4Oh rais$i*i er. ie the LB. aor.rrt u*Mr 
the teras of Cai4rsct No. Ua.$k$1J oahet No. 1S&..26e8, 4stM J*!7 W(, l9 
tae4ia4 sasts los. ),2 sad 3, t*c1*$is, aM iaaM.d castrast 4*t34 
Isry 7, 1953, ine3*4tn srt No. 3 


ft. r.aords .rtai4tn$ to this cantraet are oc*t. * the eosar's 
office, 21B Pelt kiZ4i*, salt Imhe City, Utah, sad the fOUoWL* officials 
wra omulLttsd uin the cawce of the 


0. P. *rtse, easaz*r 
0. loxtlt, Meut 


Their .00p.rstto* aM sasi**Ias rs$ly facilitated the *sdtt. 


'. Qm* G. Qentr, )1thta ls*gtaser, LB. u'eas of *ass, coØcrN 
stet in the as&tt, 1or iibtcb 34. cecis$luwu is herøy heov1*died.. 


U 


A esatiftaste of tieW*x ' isNet *51*? ** St Js17 18, l9, 
.51 the rakii sias en3e*t te r'IU%t*s is 4esaribId in sa X, of hs 
AisMad (tr.et as toUoas 


?hs 1*34 refrret to is Axtiel4o a t the oostrsc, eassista of the 
falwi*4 vajstaote* led. olaise, all resa?534 in the Vntt. I'm. C.nIy 
l.ar$ afttss, Z1, Nevada







-	 0	 1 
.r Lvttoi. $ (b) of tb* A*M. Oc*trMt, iM rI*Z* r**t 


- U *W.1st.* 11) y*irs tros dat* of oo*tot, iI)*iek .. Mt44 J*sar7 
3353.


e oo*ti.ct nm oas1•t.d Js*usr)r 27, 19 ii tb* t*L	 t 1pcV 
0M CU,tSt tm4	 10, $,	 riP4 by tk$* si4ttov, sb.wsl t 
t* $.N,t.4 outs of tb. upl.vsttou &Eu$t** to $ 5124T, w1tb tb. Oo. 
.r*u'* o*trWtLG*, o a 7 p*sat basili, bsb $13h.5O. 


Thur. . t In.! ! Nty sto *4. for this ouat*o Tb. 
*Lth1 At ot 4stM April 20, 1955, eovsr*t tbs punt*4 Js*ry It, 


3353 to 7sbirry , 1955. Tb. $.aoo* *usl M&tt *.puart na 4s4s1 1pv.r 
a, 1955, *4 *esr ths srio4 *ra 1, l95 to 3w** 30, 1955, s*4 betb OS 
thou. w's1 aa**tt riwta IN!!* p'ejsred by this m*titor. Tb. prss*4 au*t% 


b. p.r$04 iovsr by e*it to *y 3, 3356. 


Tho ouus sasi* at*ts og.xttios Miy 11, 195, *4 tJi* last tw*' 
St.. esiuwa*xsWS abi9s4 na *y 34, 1956 t the 0ssor1 lervtes M*i*tstiii 
ti.., as*	 Utcr*ts, *4 osirored by	 tM4 *.t*1s sdteIi	 . 
pury $ t)iat $t*t..t t.4 Juiy it, 19$, C.L*, C. Zm	 13 *4 
hors 1*0 .	 *M t 5 Inrusot reiiZty $yINIt is aai*t of 
** r*oefts by ?t.e 4fL*r in $s 7r.sa1sou, Celif.rnis 0* J*ly *, 1956, °	 "°'°'e 


XXX_________ 


Ae fore... iftb Ii4dsjq3.or 
JL	 ! TTT1r_ 


A .00fore.os with the .e.aut*v .nijas.r (W. Outr) Mselo4*4 
tb. 21ovi:


(s) Tb. esu.ning .*ijtaer oe*i4ers, az4 this ai*itez ar*u, 
that tbe *ir*icr int.ias .iiIoqt records p t*tta to ste*-
piiM or. *4 aLas aLti x.Josts tMt irny hue * potutial 
eise tthi* tb. ru'slty r.poiu*0 puriol. 


(b) Tb. asthat of eUo..tioo of pr000u4s froa oomLa$lO4 pro 
lI'dtjO$t ii ousst4sar.4 .iia1. 


(e) Aiasy sosztrels oro *ouasd a4*iate 


(t) Tb. asnsr of dis)amin of prod*ctiøo is .ønaL*u'.4 as 
givto tb. Oosniut it. fsir rstty retizrou. 


(,) Psrt.4t. *isuit*tte.s by t s*e.i*Un .nthour is4i*t. 
tt t oporator is ripor1y T*pOrttnj the esrrt )rQd*L0t14D 
subjst to ! A rey*Uas.



















. 
Check Sheet. of Examining Engineer. 


Operator's Name M1 LA Minei Ci	 Iierv* ?iing*ten Mine) 


Address	 Z18 Felt Bldg. 


Salt La1à Cdy, Utah ' 


Exp,lôràtion Contract, No. ZthE481	 Docket No. DMEA'; *288 


Check One

Yes	 No 


'l.'(à) 'Does theOperator stockpile ore subject to royalty 
repayment?	 '	 . .	 '	 .	 Z 


(b) If so,. is segregation and identification procedure X 
adequate?	 .	 . 


2. , (a) Does Operator coimningie production subject to DMEA. 
royalties with exempt production? . 	 '	 . 


( .b) If so, do you considerthe allocation of the corn-
mingled production equitable?	 .	 '	 X 


3,. ('a) Does the Operator stockpile min or mill rejects 
(low grade , ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay.-
ment period?. ,	 ' '	 ' '	 ' 


(b) If so, are adequate records maintained on such 
rnaterial'.to protect the Goverrunent' s interest? ' 


4.	 Do you consider the assay controls in effect are 
''adequate? .	 '.	 ' '	 , 


• ' 5. '	 Do you consider that the manner of 'disposing of.' 
produàtion gives the Government its 'fair royalty 	 X 
returns?	 ' 


.6. " .'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-
'ductionof ores subject to D1€A royalties? 	 X 


7."; . Does the Operator buy from or sell to other ,	 ',	 X 
Operators?	 '	 ' 


8.	 Comment on any item 2 (b) to 6 if answe'i is No. 	 ' 


•	 6/26.156	
'	 Mining Engineer' 


Date	 •'"


8244L48
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'1 
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-
—e 


_.0 


-C' 
C40i


THIS DEPOSIT IS NOT SUBJECT TO CHECK 


(Name, title, and diebursing or o	 dentification s ymbol of accountable officer)	 (	 e sent) 


deposited with	 T (Nan and location of deositary) 	 $ 1


AMOUNT 


	


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED 


hhO1


epositW"wIB 'iftsTh b 	 NitfJncJFR(Ricy concerned, 
and h$nlfnôR BUEAu b MINES, DEFINE 


MINERALS EXPLORATION ADM1N15TkATQN 
555 MtTfY S1RET, ROOM 42u 
SAN FRAt4CiSC4i, CALIFORNIA 


L


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for 4redit in the 


'account of the Treasurer of the United States on the Llate shown, 


(Authorized signature)." -\ 


i1-1;;:::-------------


DEPOSITARY WILL DATE, SIGN. AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO 	 18-59686c-1 GPO







MI.A. Mines Company 
Contract: Idin.-EIi.81 
Docket : DMEA-2688 
Royalty Payment: $l,S398l: 
Check on: Combined Metals Reauction 


Company, Salt Lake City,: 
Check No. 898 dated July l8, i56 
in the amount of l,539.8ldrawn 
on: Walker Bank & Trust tofnpariy, 
Salt Lake City, Utah. J 


Check Received: July 2)4, 19S6 


F	 M. Anderson, et ai 
(Stormy Day Mine) 
Contract: IDM-.ES21	 . 
Docket : DEA-292S	 * 
Royalty Payment: 22S.00: 
Check on: Treasurer of the US through 
Federal Reserve Bakk of San Francisco, 
California. 
Check No. 28, )4S2,)499 dated 
July 18, l96 in the amount of $225.00 
drawn on Treasurer of the U.S. 
Check Received: July 2)4, 1956 


.







H 
DEPARTMENT OF THE INTER I OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, E). C.


	


2O Atsto	 is

351*tt'73trst 


n ?rs*tuo U, Ca1ifcni 


£uuit 23, 3956 


r. 0. 1. 3rton, ?raursr	 Rrn xa.26e8 
LZ.A.	 LX.A. visas uiiuiy 
23.8 it 3uilding	 )(iMrve Tuste* $1 


3% Thi1 Ci%y 3, tJte 	 3ty Aj Bett 


E*eiM her.v+h is oi 	 Thirt Rc*ity Adit Esport

for iour iOition s fttss, *htth cov,t tbs IMit psrio 


s1y 1, 1955 to ) 31, i6 for sithjsCt itxsst. This s*it 
rpoxt has iae1uss t3* s*tt ei1ts oC prior asflts. 


- 


Gsorgs Nr

A*ditor 


Cor to: .y L. cIors /


iIw&Ii







UNITED STATES

DEPARTMENT OF THE: INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C.


555 )*tt.y øtrest 
n Premdo.o U, 1iforis 


*t 35, L956 


Ifr. V. J eiTher, Vi Prisstt	 Re:	 auI&3 
.ts ijçsr 4 tatum	 q1 Xe. 


i1dt	 td Cu, Zac, 
1t !. city, Utsb	 Mdit Ret 


. 1sr:


awith is	 t A*Ut Ik:poirt r 
ioiaiti	 fUss, visg ,joet ectroot for t 	 do* 
J1y 3, 29 to N 31, 1956.	 tst	 iovisg this x.port, 


to fc,srd	 to '. R. $. trick st dtIsi, 
1ifos, fr Ms


(SIGNED cG;	 , 


A1tor 


_____ 77//
	


RECEIVED to:	 L.	


171956 


/UG1 7ip
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UNITED STATES 


DEPARTMENT OF: THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


AUG -71956 


Mr. Gecge Miwor 
D)4EA Audtto 
4 Cuet#a Th*.e 
55 ttmiry Street 
8 ?rsdaeo 3.1, CaIUs


Re: Ro7a1 tudit 
R, I. 4. ftiis Cipiy 
Cauthect No, id*F& 
Ioi±et lo. 


Dear $. Msrs 


Receipt is acnov1e4g.d ot rour Third Ra1ty £dit 


C.rtitieats aM Report co'v.riag tbe alXvie .cited oJ.ct, 


?1* lelx*t is acceptable end nora1 iistributtoet 


m be etfected. 


•	 S1nc.re]i yn, 


•	 rskd) J. L. harnbers 


• L. Ch.*bers, CM.t 
Ct*et 1tIll*tretSMt 
and &ndit Divisi 


WBorovies/wb	 '• 
August 6, 1956 


Copy to: Docket 
Adiür. Reading FIè 
Mr. Chambers V'







-.	 • /1/E/
q'i /f5C 


AUG919


66 4&: c-c 


'L	 a 
,3h 4i	 /7ri 


	


Z_ 2 /) ,	 4V AiM2ff 


Jer.


,	 .Lz 
/	 44, 


,,	 __ o 
• -4	 /


32


/







E-481 


For Certificate of Deposit No. 61 k, dated June 6, 1956, 


giving royalty repayment of $1,061.12, see E-369.
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..15) .-u 


o -
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,0 
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432	 T DEPOSIT IS, NOT SUBJECT TO (CK	 _____________ 


For	 L(Name, title, aiTd disbursing or other identification symbol of accouctable ocer)	 (Date sent) 


deposited with	 ------------- I -'	 (Name and location of depoaitary) 	 L 641. 
for accourts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


34Z4401


ti4tie Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and ins d	 s	 rJCA[. OFFICER	 I certify that the above amount has been received for credit in the 


1 1NTERIOR PIf*E	 r	 account of the Treasurer of the United States on the date shown, r MINES, DEFENSE	 nbJect to adjustment for uncollectible iten? included therein. 


MtP4EPAU EXPLORATION ADMINI5TPJI	 1 -

555 BATTERY STREET, ROOM 420 


LSAN FRANCISCO, CALiFORNIA 	 ______________ 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO ADMIN1STA11 OFFICE 16-59686c-i GPO







M.I,A, Mines Co, 
Contract No, Id.m.J48]. 
Docket No. tt4!A...2688 
Royalty Payment: $641.07 
Check on: Combined Meta1Ejto 


Company of Saitc1cJcty, 
Utah,	 U 


	


Check drawn on: Walker Bask	 rst 
Company, Se.1 t Lake Ci ty Tta2. 


j
ck Received May 1, l956- ' 


.4 


	


-	 . 


.







t) 


nuil


*. $psmv $jø	 sciti *fl 
as r	 TM *,ias xx 


*01 ict * 


JUa* 1i:= 
t. M 


tio, I_1• 
. $ias 


	


vssi* is aM. le	 r s A1 3 19%, 
s th	 alsd $Nt, IW	 *	 I* 


vase	 MI	 qsas ij .ps.*t	 * 


I 


Ii


1. It	 4 1sL ai In	 rs	 It 


	


t tii d Oj .* of	 lot of a 
uiiij,d	 t 1te	 33P 


• ,ø The	 .r*dsd *. Oa	 i*• • tt 
, tMZia. vlU	 0,25	 W0	 ssajb tbe 


s - to roeat this ar*j	 M. et. 


3. 11 the eeo e**e 0,60 10 04 	 WO, idth t$* 
tail*s tbe veeevo is	 66 weát, 


be	 uit	 . 


1$. PMS aII*S	 Ni .1IR'*trstM t be 
I. a b_St a	 !i ot* ($1.25) aM 


be suM be the Cusn*iaut the (o.su'o at otli $3.00 


5. * ziote ti*4 ac *Ipita at	 bees z 
aasd with etbe cbee hem Ibe $tmsr aill. 
tbdL. scMme ot be qus*t	 d abeeM be *s4i if 


George C. e1fridge 


/e/ Robert W. Géehct 


M$	 P. S. Mre have ot cG*ts. 
or U. Kiilsgaard







-Se) 


.-,J 


-
—e) 


•.0 
-ci


4	
S DEPOSIT IS NOT SUBJECT TO	 CK a_____________



For credit


	


I	 I 
dposited with S44$1 *$w.	 f-i	 L*e4--OLif$raiJI----------[


 (Name and location o epositary) 	 47, 
for accdunts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 


concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
r	


,_	 ØEFENS	 I certify that the above amount has been received for credit in the 
141EROR PUJR EA	 account of the Treasurer of the United States on the date shown, 


MINERALS EXPLO'	 ,	 tNeSt RATLO	 subject to adjustment for uncoflectible items included therein 


555	 STREET,	 i:/ 420	 _ 


SAN FRANCISCO, CMU ç NIA 
L...	 -	 (Date of credit in	 er'e account) 


AMOUNT 


'I?.-


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE i6-59686e-1 GPO







MI,A, Mines. Co. 
Contract No, Idjj481 
Docket No, Et4EL2688 
Royalty Payment $617.89 
Check on Combined Met1Bthctjoji Co. 


of Salt Lake City, t3tah 
Check No. 802 dated March2]r, 196 
In the amount of $617.89 awn oü 
the Wa].kr Bank & TrustCo ., f 
Salt Lake City, Utah, 
Check received: March 26, 1956.. 


.	 H











E-	 ' 


02a4


T DEPOSIT IS NOT SUBJECT TO	 CK4	 _____________

For credit 
°f 


(M t	 rsingC	 ?tcèu	 • 4te d J ______________ 


deposited with	
i,:.	 I 


for accounts listed below. 	 SCHEDULE Nos.	 t-..tLe 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 	 I	 AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)


	


	 I certify that the above amount has been received for credit In the 

account of the Treasurer of the United States on the date shown, 


•	 subject to austment for uncollectible items included therein. 


-----------------------------------------------
(Authorized a!gnu 


L A 	 = _________________________________________ 


D1lTMI WlL DP5 ,SIGN,AND IETURN THIS TO DEPGSIT)R, WHO WILL F01(WARD l PEST fI Th 	 MNPI .IEIA*aI06s6C-1 GPO







li es o. 
Contract IDM-..4.31,, docket 268



Royalty pay't. i3O92.24 


check on: 


;1alker Lank & irust Co., 
a1t Lake City, Utah 


.	 check No. 712, •Vo. No. 712, 
dtd. 12/31/55, rec'd. 1/10/56 


L 


tIi







TH1S DEPOSIT IS NOT SUBJECT TO CHECKI1 


.	 For credit	
Orto. ci8CO aL .i2/?/ 


ame, title, and disbursing or cdentification symbol of accountable officer) 	 e sent) 


deposited with Iid** .t	 --------JilloiiC)- -cslUo-..& 
(Name and location of depositary) 


c) 


4	 SC$ 


-a' 


Cs 
be


DMYE, SlGN AN1 RETURN TillS TO lEl TO1(, WEÔ WiLL FRWM(ti B	 MAiL TO ADM1MSTRATWE OFFICE 


rrsncj3do 
DEPOSIT NO. 


•	 23O3O3O 


1,2O9.66	 I 
AMOUNT 


1,2O9.66 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 


(Depositor will Insert below his name, title, Department Or Agono concerned, 
and his eddroe.)	 c


cc	 'i 
L	 .,	 .c


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amout has been rea 	 for credit in the 


account of the Treasurer of $i .Unitd Stathe date shown 
subject to adjustment for uncMccttOle itcm	 Ubd therein.


/ 


=







Ilk Mines., Co. 
Contract It-FJ.i81 


docket 2688 
Royalty pay't. $1,209.66 


check on: 


.
Walker Bank & Trtmt Co., 


Salt Lake City, Utah 
check No. 678, Vo. No. 678, 


dtd. 11/301%, 'Rec'd. 12/61% 


S


.







'-V


l 
S DEPOSIT IS NOT SUBJECT TO 4CK' Fnei1, 


Forcredit1 ,	


I 11 (Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent) 


deposited with J1Ø 	 • 
(Name and location of depositary)	 I 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


-	
I	 :1,51,68 


(Depositor will Insert below his name d tt1e, Department Or Agency mcerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ON
and hi address) I certify that the above amount ha been received for cr 
I.	


I	 account of the Treasurer of the United States on the dat 
-	 -	 subject to adjustment for uncoUectible items Included there 


ithoxized J) 
I	 '	 - 
I	 Pofcrdit	 sjiae&ount). 


DEPOITh4 WiL DAB SIN AN1 1WtURI 1fIIS TO DIPttSITOE	 WELL FO5WA1(l) )ft fl1(1 MAL TO AD	 1







M.I.A. Mines Co., 
Contract IDM-E481 
docket 2688 


Royalty pay't. $1,581.68 


check on: 


Walker Bank & Trust Co., 

Salt Lake City, Utah 
check No. 61819 
Vo. No. D12872 
dtd. lO/28/5 
rec'd. 11/1/55







14;.J,44e1	 I 


(Depositor will insert below his name, title, Deprtrnent or4gency concerned, 
and his address) 


n


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjutment for uncoil 	 le items included therein. 


(Authorized signat 


- 


'ii 


op 


bO


S DEPOSIT IS NOT SUBJECT TO	 'CK *r 
For credit 


of	 ----	 .-----
(I5&'e 


deposited with	 ____ 


for accounts listed below.	 SCHEDULE Nos.. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 


DEPOSITARY WILL DATE, SIGN. AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD
	


TIVE OFFICE 18-59686c-1 GPO







M. I. A. Mines Go., 
Contract It*L-E481 


docket 2688 
Royalty pay't. l,64l.4O 


check on: 


Walker Bank & Trust Co., 
.	 Salt Lake City, Utah, 


check No. 589, Vo. No. 589, 
dtd. 9/9/55, rec'd. 9/15/55







I	 .
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3Ø	 yAJj AUDIT	 1XCAfl - r	 fL. f,i n- r	 Iu1t.	 Trlu1Llt; 


X hevs ezealued the r.sctrda sod sale. docunt. psrtaiuing 
to the sale at crude tungsten ar* faa the period Jsnsry 27, 1953 to 
JLns 30, 19, by: 


• K. Z. A. )i*s. Coss 
.Jontvsntursosasi*t&njct • 
cotned Mtals Rst*cttaa Qoas* 
sod Airlssn Line Cssy of Tennessee, 



	


•	 218 Pelt ai3diisg 
9elt I*ks Oitr, Utah 


prod*o,d fret the )lLasm Tvugsten Mine, WiLt* Pins County, ya4 
uader the t.ras of Cettaset o. IL D.oket o. PmA"2688. 


	


•	 •jj a	 in .orie.e.	 e.e.t. 
• standards atietb3e in the oirettsnas.. 


The siadit estsbUshod total ssl of srue tusstet or. for 
this period to be $1,O67.5. Ros1ty &M the U. S. Ocvernnt at the 
sontramt rats .e 1 1/2 t.3 percent is 	 The z'aya1ty du. sod 
paid is as follows:	 • 	 S 	 • 


Total Rqalfls.	 • $8 89 
Total Rcs3tias P.14	 • 8,.89 
a1sase of Rqsltins e	 ________ 


•	 ___________________ 
Gevcr1 


	


•	 Auditor 
Nov0ab0r22,1955	 •







C9ND R0YALTY AUDflUPC(T	 1 i9 


- u	 r*LLL 


Cz $epteer 8, 1955, an audit ot rojalty pq*ents rsceiied, 
ss da for the period January! 27, 1953 to June: 30, 1955, covering' 


tungsten ore oduoed and sold uuör Contract 10 Xdm.*1e81, Docket 
o. tMIA.2688,


K. 1. A..	 sCosia 
•	 ajQL*tYS*tureconhtdlttnjof 


•	 COin.& IöSt$1$ Reduction CO$fly! 
and Aisericen Zinc Comny of ?enn.ssse, 
218 ?.lt ]i1ding 


•$s1tLak.City,Ytsb. 


covering a eojeat of ezploraticà tor tu4sten ore, on iprty knm 
as the )(inervs Tungsten Wine, located in White Pt.. County, kvada. 


The nining rcerttea sri reaoi4 b rooeeding on 
93, q xit.1y 35 nice soILtb of fly, !Ivsda, then turn east on 
unauer.d gravel reed 15 stIes to nine aLt.. 


The rieds pertaining to this contract are located, in the 
coiçsny's office, 218 Felt Building, Nit Lake City, Utah, ast the 
following officials wre consulted during th. course of th audit. 


0. F. Burton, Treesuz1r 
0. ikrdfelt, Mccuntsnt 


Their coqpsrstion and asststaneø greatly facilitated the sutt. 


I. Glen 0. Gentry, *Lning Xngineer, U. 8. Bureau of Wines, 
collaborated in the audit, for ii*ich Me isiistance ii hereby $CkflQVs 


XI GINAL t7XUQTX0N 


A certificate of dtsccvery wss ljsued under date of July 18, 
1955, and the reducing arcs sub3.ct to ryslties is deeorib.d in 
Annex Z, of the Axa&ed. ntrsct as foUovs 


The land referred to in Att$2 2 of the contract, consist. 
of th following unst.nt.d lode elsi, 1)11 recorded in the White 
Pine County Recorder's Office, fly, $da.







. I, 
s that mrt of the West 3/2 of the lilver Bell data that oontributes 
ore frc* Objeetive Area o. 1 (em. attsahsd p c1107). 


Und*t Article 8 (b) of the Aaea6M Contract, the rqs1ty 
rs,syasnt period ii stlpuisted as 30 y.sra fre. date of ntxact, t*ich 
vms datid JsaaarI 27, 1953. 


The *otret was ecua1itid JsnaIr7 27 1955, eM the total 
ost of the contract, together with the Oeiernasnt 75% participation is 


as foley.:
Qor*t 


-	 cost	 Prtiejp.ticn 7 
Cost of Contract 	 $15,312.67 


TM svm of $8,4 1 .89 hem been rs.sivid b the flnsnee Officer, 
oovsoriag rsIty repayasnts cm tuajsten aN sales aide duriaj the per. 
Lid Jy 27, 1953 to June 30, 1955. This ,tsaru an unpaid b*lance 
of $315,689.61 due On the Gov.rue*t loan as of Juos 30, 1955. 


XU $OOP* AllT AID VX*DX*3$ ,_j__J.....	 - ..	 - r-


The first rcn1t7 audit was aids for the period hju.t 111, 
1951i to 1r*h 1,. 1955, sad audit report timusd April .2, 1955. The 
jic4 Aust ik, 195Ii to *reh 1, 1953 au heretofore shova, wars dates 
that ore vms received at salter, vbsresa the sorreet a*i4it period 
s]t have bsn from the date of contract Janwiry 27, 1953 to 
Pbrary 28, 1955. This seccod re's1t7 sit covered the period Mrch 1, 
3955 to Juss 30, 1955 and the sca4a.4 reisults of the two audits are 
ttsatisemd in this report. 


The audit was United to detsr*Lnini the socuracj aM pro 
pri.t of reslt repoimests, received by the Pi'*nc Officer, sv*r 
iris r1uyalt7 repSaents cm tust.* ere saLem d*rte the period January 
27, 3953 tm Jun. 30, 1955, aM a 4etemaiaation that mU indicated sales 
of tungsten or. flbI3**t to . rea1ti re!pa7*t under the exploration cøn 
tract, far whiah stt3ssmat sheets had been re3t, have been peoporly 
accounted faa. 


The intent of the audit aM the tiMings follows' 


Conference with -	 .	 V	
L. ru.-i	 -	 --	 ,. .	 .	 V 


Csnfcr.n.e with the Zzsadninj theer, 0. 8. Bureau of )ILnse, 
during the audit disclosed the following' 


Tb. operator stockpiles ers sibI.st to D)*& roi*lty repeaent. 
Tungsten ore has bean occasion,lly stockpiled at the nine, sad at a 
later date has been trsusfemd to the sorting tsnt ad4eosnt to the 


and the resultant sorted peoduet shilppsd to the Coainsd *ts3s 
Reduction Oes P]ant, at Boner, Utah, for treetasat. 


2







Tb. o.rstor stoakpiles nine re.cts, that aiy hun potent. 
tial ialu. withi*i the royalty ps*nt period. Tb. rejected ore fron 
the sortb 1snt at ala, is stoekp1i.d at the mine for posatbl trut. 


rt at a later date if considered ooacaioall) advisable. 


The	 er of disposing ct odeotio is ocnsid*red as giv. 
tag the Oov.rnosnt its fair rcrilty r.turs. 


PeriodiC eis*lnatioa. iodioate the operator is rc.r1y 
reporting the production Cf or. aubject to Dlii repant royalties. 


There has beefl no iedicatto@ that the operator has bought 
ore froa, or sold ore to other operators. 


Ait of 8.tt3.aat $tat.esnts fl V V :


. 	
. . i-i 


A j14 su j*stjQn cf 707$1t7 )UTche$e* by $*3ter 
was prepared tron settlsasnt statenents eubnitted by the operator 
during the sniit period cf January 27, l9 to June 30, l9. The 
total net aslse of tungsten. cr. Uuumin on this suneary sjgregst*1 
$l75,o67.3asdtroyaltypsyne*ts.dl/2tOYercontsMntto 


The royalty psysents yore isrified to the certificates of 
deposit ath the 7tnsnee Office Zadger. Record.	 ..


V 	


V V 


toy's Moamts aM sCords 


Tb. Operator int*ine a gineral ledger s*4 substdi*iy V 


r.aorda for the exploration project setivitiss, inc14ing . the port... 
tag resords on ro'alty repsyasats to Dlii. The net . eacunt of	 V 



$l75,O67. snbjeot to roysltis. was verified to lisning B*vems. 
Account, sad the royalties paid in Vt Of $1.89 was verified 
to royalty paynsats, charged to the Dutlopaent (st Account in the 
general ledger. Th* cub records covering the foregoing transactions 
were also zs*Lned., which included an exs*iz*tton Cf paid freight 
blUe, and txxveio.s covering trusking charges, losding csrs sad. assay. 
lug.	


V 	 V 	


V 	 V 


The Mining *.vemt. Account in the operator's ledger shoved 
& total of $167,925.71 as coepared with the snount of $]75,O67J5, 
subject to royalties as shown in this audit report. The difference 
of $7,ll.7 rispreceirts trucking harg.s Of $7,O89.2 sod oar loading 
charges of $2. 50 which had ben paid direst by K. I. A. Mines Ca.. 
pany. The aforenentioned charges wOre diasUced on Lots 1, 2, , 5 
and 6, when eeuttag royalty .cttle*ta. This was dne to the 
K. I. A. Mines Coqaoy paying the chargst direct, wb.ss sacording 


V 	 3	 V







.	 . 


to Title 32A 1tioosl Defense Apei4iz, D1IA (Mdsr 1 And.d, 
B.øtioa 10 Rsqaent by O%lerstcr, psrsrak (C) stttu thet only the 
buysr ass deduct such eberges froø the settleMet stetuient. 


The LX.A. *nes Coss7 iintd* their record. as en 
secrt*1 beats, sod it is the ooazq'. pctcy to uttt. the islue 
at the sod. at sash aacth s tustsi ore thet:wss stockpiled st the 
sins, sad set sp the estiasted iln,z*tsry velse in their books • The 
sod of the aceth eatiast.d inventory of tusgst$n ore is rsverI.d d. 
tug tbi siae..àdtng seath, t1efor*, this c.titsd inventory has no 
direct bearing as rce1tt.s d*e the Gsient, for the reason no 
sstt1ont sttents have been zeseived., 


As seaIysLs it tu*ptsn ore sa6 ooecentrste sales during 
the sedit period sheved shints is4* to the foiloving purchasers: 


_____	 __	 1 isles 


thsd Nets].. Rsd*cttoa 00. 	 5,597.755	 $ 95,e63.36 
t*eering	 _______ 


Tots]. Tu.agst.a e 	 13 


T4st.n Oes*tst.s - 1 


Purchaser	 Dz7 Tins	 let Sales - LL U	 IT	 - r	 uE1W 


c. w. Joess	 ____ 


Total let Sal..	 _________ 
Rcs3.ttei it at 1 1/2 to 5%	 4 


When shipsent of tungsten cre first atartd during Ajril 
195k, the ttagsten ace ess trsa,ferzed: froa the )Unares *no by 
truck to Delta, Utah sod loaded into freight ears tar sshtpst to 
the 0si*e& *ts]s RedasUan 0ss*y float at Baus?, Utah. This 
chit pr.esd*r. ves d.isesattmied at the sad of ievsMier 195k, sod 
subse.nt. to this date the tungst.* ore 	 transported fras the

six*rwa Mm. by truck to Pioshe, Jeveds sad loaded into freight ears 
for reshipnt to iasr, Utah. There is YeT7 little difference 
between the freight sod hauling charges Vi* Delta, 1*ah sad freight 
sod hauling ohargsi via PLasM, ki. he opseetor stated they 
hat better sostrel sr ahipasats rated sat of Piosh., leeds. Der-
tug $avs*ber sad Doeã 195k, tr.. : o lot of tu	 ore

shipped fras the *ceris *ns b traske to the 1n.rais lejth.ering 
Ceny, ely, i.. Aftá' a dissassics with the *se**tive fieor 
sad the u. s Bureau of *noa, tEsrDtM Lagiaser, it es. agread. 
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.	 . 
that the Bau•r, Vtsh Plant of the Coabinat Metals Reduction Ooany, was 
the et 1cioal plant to treat the ore froit the Mtherv* lime, during 
this perl.od of operation, April 19511 to April. 1955. 


Coi.eacing with the noath of April 1955, the operator nate 
srrsngeaents to transfer *11 tsten or produced to the $tosr, $toper 
aM Alice Will, located os 1narvs Kinia properties. $toper, $toper 
sat Alias are the lesser s of the prcpert, aM now have, the necessary 
11l equipcent to treat tuagstce ore, aM produce tnnjsten coscantratea. 


The tnjstea seacentrate 20 lb. baits era shipped in sacks by trucks, on 
a coaaignt basis to C. U. Jones, bisbe, (liforsie, a distance of 
sppre*iaately 350 *11.. • Lack oo*signasnl, is settled separately, ant 
supported by a ?%lrohase $tsteas*t, vtieh iihews the bas5 prie. of $61.25 
per unit isis penalties, with resulting nOt price per unit. The bass 
prices sad penalties,' are biset as Governaust ichedules and 5pScifioa 
tiass, sat the only other allowable tad*c1ieas, are far ss1ing, assay-
ing sat trucking chirge paid by oansipse The afese*tianed Purehs* 
•tsteannt, which contains all ssceswy .4,t*,t.nt data, is then the bests 
for the pr.srstiea at tha	 iaM *t]o leduetios Cosny settlant 
statcesnt, *ususd to U. l.A. Mines	 and royalty psylant to the 
Governemat. 


The ettlent statean*ta prpsret by the Osiaet Metals 
Isductise Cosy, are not ealceLated ea a 20 lb. unit price, but ca a 
price per tan at dry tungsten sanesutrates, and the tkcd of salcels-
tion, a. tsken from siigle Settlusut *1Ht Is illustrated as follows; 


CsIned Met	 .tucttas Ccai45y 
Settle	 tenent dated June ?3,195, Let Jo.2 


Base PrLce	 $61.25 
'Pssalty'	 ,	 '	 (.1O	 " 
WetPrioe	 ____ 


*110* 65.112 X $60.85 - $3,9O,i06 per dry ten 
6.765. dry tees at $3,øO.% s	 $26,93k..89 
Deduct	 ,	 ., 


$67.67 
Assaying	 ,	 y.o 
Mulsje	 2211.67 


Jet. sale	 ,	 '	 $26,71o22 
Ryslty at 5*	 $ 151 


The above net e.l. of $26,710.22 is in agreenerat with the 
snount she'm on Puzcbss• Statenant cebmit ted by C. V. Jane., which was 
calculated on a 20 lb. u*it price. 


Other than one shipment of tungsten ors to Mthers.ls Jegineer.. 
tug Cosxiy, Ily, levada, the HttlUm*t Statsamuta faa Tungsten ore ire 
best. on Coiaed Metsis Beduattan Ges' "Cestin . Séhsdule w , which 
shows the following prices







•	
. 


Price 


	


'sd. of Ore	 Per STU W03 r	 I	 r	 -r---*-	 -i	 I 


Xasstheno.299%W03 .	 °•	 z*oni 
0.30 to 0.999%	 $6.O0 


•	 1 00 s hiØier % WO	 $7. 00 
______	 Per Dr Ton 


*r. then' 50 tons per acatb 	 $6.0'.

øsasUn * aasatrsg $10.00 per lot of ore 


Dis the coue of the' aa4it an ezasinstion was .de of 
the 0oiesd utah lsdustiozi 	 Biluer flant ore production records, 
whiab shews the tons of druM tungsten cr itiflid ch aceth. The 


tt2nt ststimsnta of the LISA. 	 Cen were verifled to this 
production reed a no errs were 


*t the sahton ?Lsat Office, IPtoohe,_Nevada, the operator 
stntsins a z'eocrd of ore a ecnOsztrat shipuients, which indudas 


•	 copies of all uisttiuuiitt ststsnsnts. 	 the sUdit a visit was 
aide to the sahton Plant Offi. aM an exanination was aid. of the 


•	 aforwantioesd. doou*ts, which were fot4 to be in or.er. 


xv cwsx 


An ez*sis of the operater's production ai4 sales of 
tungsten . aM tungsten concentrates, pub4ect to DA *qyiilties, 
are as toUis:


_________	 Tungsten concentrates 


Wet Weight	 •	 12,511,906 lbs • 
lh'y Wsight	 • 12,212,106 lbs.	 36,879 lbs. 


• Dry Weight.	 • •	 •	 6 l06.05 tons	 • 18.95 tons 
Gross Value	 $k1().$ 


•	 AUiab1. fl.duetioni.	 3&635.56	 .59 
NetVIIue	 '	 :.	 .:'	 ____ 


Average Value Per Ton • 	 • 


	


(Dry weigJit)	 $16.77	 *3,9I0.731 


Pcr infaation purposes the .øost per unit of tung*ten con. 
centrate., based on the above figures of 18.k395 dry tons aM poes 
value oct $72,960.70, can be calculated an an settaitid basis as fol. 
lows:	 •	 •	 ' 


l&395 Dry Tons z 65.06% W03 - l,199.67 e Units 
$72,960.70 Gross 'Vshue divided, by i,i99.671i Units - $60.82 Per Unit 


•	 6
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It4a,1e,.	
UL	


:ity 


Tungsten Ore	 $1O2l&O2.3	 1 1/2% to 5% 
Tungsten mo.ntratee 72,66.1i	 5%	 ________ 
Totsis	 ________	 _______ 


Ad.tst3 of roys1typ aent is filedes pert of the sudit 
work pepers. 


The audit isa øontirsd the sceursa' ax propriety oX the 
rcs1ty ps*ents received by the Pinance Officer, during the period 
Jsnusry27, 3.953 to June3O, 1955. Xthsaelsodst*rained.tb*t.*11 
ithiostd esles of tungsten c's' sr4 tungsten oonoentrates, subject 
to D)A rqy*ltisa undr the Sxp1ction oontrsct, for vhich settle. 
n*nt sheets hevs been relessed, have been prcer1y secounted for. 


	


d.vor '	 - 
Noveiez 22, 1955







. 
Check Sheet of Exminingjpgineer 


Operator' s Name -. . L L.4. Minea Co. (Mrierva Thngate* Minó) 


•	 ___________________________ 


Salt Laie Cfty, Utalj_
DEC 17955 


Exploration Contract No. I4fl4$i	 Docket No . £. MEZ688 


Check One 
Yes	 No 


1, (a) Does the Operator stockpile ore subject to royalty 
repayment?	 .	 . 


(b) If so,, is segregation and identification procedure 
adequate?	 . 


• 2. (a) Does Operator commingle production subject t0DME.A. 
royalties with exempt production? 


( .b) If so, do you consider the allocation of the corn-
mingled production equitable? 


3.. (a.) Does the Operator stockpile mine 9 r mill rejects 
• (low grade ore, tailing, midd'lings, etc.) that 


y av potntial , value within the royalty pay 
ment period? 


(b) . If SO :are adequate records maintained on such 
material to protect the Governxnent's interest? 


' . 4. " Do'you consider the assay controls in effect are. 
adequate?	 •'	 .	 . X 


5.	 Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
re,tuns?'	 ••• 


:6. ' 'Do youi' periodic 'eminations of operations mdi-
cate the Operator is properly reporting his pro-
ductionof ores subject to D1A royalties? 


7."; • Does the Operator buy from or sell to other ,	 , . 
• OperatOrs?	 .	 ,	 .' •	 :'	 '	 X 


8.	 ' Conunent on any item 2 (b) to 6 if answer is No 


Date •	
•	 Mining ngineer' 


a


82LL48







.1,	 1. 
DE PARTMENT OF THE INTER I OR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C. 


1e20 cuatoa House	 JAN 121 
555 Btttery Street	 S 


San Prancieco 11, California


January 3, 1956 


Mr. 0. F. Burton, Treasurer 
K. IA. Nines Company 
218 Nit Building 
Silt lake City, Utah


Re: Idz.E1s8] ., D)mk.2688 
• K.X.A Nines Cosn)' 


Kinsr'va Tungsten Mine 
W14t. Pine County, svad* 


Dear Mr. Burton: 


!nciosed harevith for your infOrntion EM files, is ccçy of 


SseoM Roialty Audit Report covering the period January 27, 1953 to 


June 30,1955.	 ' 


•	 •	 Sincerely yours, 
•	


"(SIGNJJD) 'GEQ 


George Ivor

Auditor 


Encloure 


oj to:' Jay L. Qa,re V







0	 .. 


*. c.as '' 


555 te3r Bth.t 
Se treastase U, Ceitti'nSa


flet !sEh, 14.I2h$2 
RCci*bn€d X1*s Cm. 


4. 1Ie Coit 
*oii *z*ts 


b


b ob*w1edg.d of yo' 3att.r det.d b* 
15, 1955, * vbiah	 turzitahed the iIetLcm rigrd5 Uw 
.b,,eft.4 in'oS.ot. es aad	 ta of 1ior ),

1q55.


In S.v at t sbon w are v*.sed that t r1r 
*tidit asverinç the.. bao W'aotm are eeepteble s 
dirWftutias aq be .treo4. 


(Signed) .3. L Cimbers 


J L. CbMere, Cht.t 
Cas


£it 


DeI&sebSZ 21, 195 


Copy tot Doekot 
Doakat 
Admr. Rseding.flab 
Mr. Cheaben
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UNITED STATES	
DEC 161955 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C. 
•	 k20 CUstom house 


555 Battery street 
Sen Frenciaco, s11fornia


D.a*z' 15, 1955 


Kr. Jaj L. CbNers Chi.1	 : L*.'PO9, 1A..2182 
Contraet £dsinistz'stios and Aidit W.is.on 	 Raxon4zd Kinse Co. 
Dsfens Nir*1s Lcploration Mqinistxstion	 _____ ____ 
Vashingtom 25,D. C.


Royalty Audits 
Deer Kr. CI*ers: 


Reference is de to yow 1.tt*r dated kvaer 29 1955, 
in connection with obtaining infotsatlon on td.s e*1oM by 


ine4 Ketale ductiai Compeny, when purchasing ore from subject 
operators.


7, :j955 t i	 nd. di*cussed the 
4usstioás asked. in your lettr of $ocrr 29, 1955,. both with 
Glenn G. Gentry,	 ining Regtneez', and B. *icksr, Ixecutive 


ficer, and they were of the opinion tbst there . nothing irregular 
in the jesthod employed by the Cos*ined Mtals Reduction (psny, 
when purebesing ore trcs subject oi9rztore. 


br your 1 oriation I en attaching copies of purchase and 
consigr*nts agreements with b,IeCt operators 


•	 ___ 


(a)' Purchase agreement dated Nsrch 1, 1952 beWen 
•	 Ccinsd )sta1s Reduction apeny and Remon 


Cind Kinsa Co. 


(b) Coibined. KStsls ReduCtion CO*peny Cüat Or 
Schedule dated August 1, 19. 


(c) Cosigent agramsnt uled when sbippizij concen. 
• trates to C. W. Jones. 


• Cd) urehss Statement used by C. V. Jnes when 
settling concentrates.







.	 . 


La stated on page four of ay royalty tudit report dttø4 
JEovesber 15, 1955, for RoCcbined Mines Oca the accounting 
for the operation of the contract is hended by the Cob±ne1 Metals 
seduction Ccapany, aM in their genral Ledger sceount No. Q..25Q.q 
R53,aond Ccbin.dL Mines Company reflects the coat of the contract, and 
secount Mo. 1.G168..2O1 Work Ordar Acäourt Deferred Zxp.nse reflects 
the revenues received frca settLement statements together with the 
royalty ps14 to the Oorerent.	 V 


The Me 1. A. Mines Company have. i ecmplete 3et of accounting 
records, inaluding $. U1?*L Ledger, *M ILL trsns&ctioie from the 
prOdUO4iOi eM sale of * is reflected therein, together with revenues 
from settlement statements a roy&lty psyasnta to the Goveri*mt. 	 V 


V 	 The Coi1Ad Metals Reductiii Casp*n4y .a1tas a Record of 


	


Puchssed,	 rcsa made fr subject operator iiere verified 
V 


	


• to this record.	 V 	


V 	


V 


V 	 tbsight the enclos& sgreementli *i&It be of	 benefit.

t obtain a clisrer picture of the ast1ds employed by the .imsd. 


• $.t.*li Reduction Company, when purchasing ore from lubject operator, 
hovever, it the .xpl*nstion set forth abovO together with enclosures 


• do not entirly give you the ts.ird izaformetion, I woul4 spipr.eiate

you 4si4ng in detail any. additioesl infor**tion rce4red, whio)i I 
could obtain on zy next visit to eJ.t Lake City.	 V 	


V 


V 	


V $inesiilyjouró, 


• 	


V 	 V V


	


TGeorge	 vór	 V 	
V 


V 	


V 	


V V V	 Auttor	 V 


V 	 Inclosure	
V 	 •• 	 V 	


V 


tOi S.	
V 	


• 	


V
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LECFJVED 


DEC 161955 


1HIS AGENT Mo in duiplicat 	 th1 /f d	 f 
bction C1BINED 1EVLS RE1UC?IC	 a c	 poratio	 th	 t39 ai1 


ODCQBINED	 NE5 D the	 Shippr


ITTE3SETH: 


Buyr agrees to pwchae and Shipper agreea3 to cell oree pdco8 by 
hipper0 in accordance with the tere and conditione heroin ette toit: 


The rateril covered by thie agrent haU be all of the 	 de 
ic eilphide ilhing ores produced by tbe Shipper fro& the 	 oimd y ino at 


Pieche Nev&da that are suit.able for treatiivnt in the Buyer e e rnill at	 , 
and are of the eae character ae niple previouely received by the jca° 
approved by the Buyer for treatnent0 Buyer reservee the right to refu&e ciy 
tendered that is not aiilar in character to the senplee received0 


F 0 00 B O Pioche in not less than 50 ton lots up to 5000 to per 	 th0 
ace is ey be accepted or refused at Buyer s option0 AU ehints hU 


be coneiied to Coibined Iletals Reduction Coipary Piocho 0. The original bill 
of lading shall be iiailed to Coined etals Reduction Copany 9 P. 0 Btt 
Salt L&te City 10, Ut&he There shall be no charge for eapling and wloidizi at 
the lat0 Date of delivery means date of receipt of last car or bin o 
at the Buyere plant0 4onth of receipt iieans the calendar menth in hicb tk 
laet car or bin of the lot is received at the plant0 


STTkNT 


3ettleients shall be de within ten (10) days after aeont of &o 
and in accordance with variations in stal prices, freight charges (which siiU 
inclade Federal Tsx) and labor coets all as hereinafter stted0 


Ybn used herein Unit shall an 20 pounds avoirduoie Ono	 hU 
can Troy o@o; and Ton chafl an short ton of 2000 ptd dry weights 


tICD3GD SL1PLL1G 
--


Ueighing and saling shall be dane at Buyer' s Picohe p1nt at	 0o 


cnso with right of representation by Shippers or at a custosi oale at th© 
expense0 


Three lpe shall be prepeed one of hich shall to the ipo (@ 
ite rereoentative) , one to the Buyer and one shall be held for uira0 
mates of asey shall be ezchad0 If the assaye cheek within tho lii.to of 







S
	 (a-) 


viti hi	 th avg oI th	 o3y @11 791 oolt 
If th	 10 ot hh ithi t1 1iiti of	 itiz tho thi	 1p 
10 oab!Eittd to i pir croo&b10 to both ptioo0 1io o1c1L bo ooLootc 


i rotati frorn 1it tiUy	 tho iii@z of 
oh11 bo f1 if hi@ oy folio botoi tho ©to to oo'o If tho tpo8o 


io thove tho hir oy or bo10 tho 1@o 	 th tho eioo7 ©1ODQOt 
to thca pir aooy ohll govr ott1oont0 Coot of tho pio 000ay okol1 bo 
bori by party hoo aosy io frthot fro	 io0o OTo 


Go1	 T oioh	 oth (2/1O) of 
Si1vr Thr ttho (3/10) of o	 CG 
LeM	 Throo totho (3/10 of oo (1) p000t 
Zino	 Four teoths (4/10) of oo (1) por000t 
Copper:	 totho (2/10) of OG (1) pOrOt 


Thlo	 oeit ohali b offoetivo .t'o	 to of to	 o boioU ith 
tho d<y	 yor firot bo	 ritto0 


FIR	 UKD 


5 eithor party hozto haU bo UhO to tho othor for fo1uro to 1fo 
der thio groit zthore such failtwo r1to from oao bc'o tho oto1 


of th perty sueh a bt t liiitod to otikoo firo, floo	 ooi	 t 
of G	 oivii cozøtion aot roglatio ordor or r000t of oy 
int91 azthority inabi1ity to obtain 1bor or toriolo or 


dot O01 o^nce0 Pey for balanoo of o1d oontot D ao dotorU 
by firo a	 at i6co	 OOOo 


Dnot 0 5 000c Pay for balaoo of oilr ootont 
by fire	 at	 of tho aroe of tho ny 
Si1vr qottion for the 1edar ek in bich oath lot o 
od at the p1ent or at the r1ied rint prioe, hi eor io hior 
Silver a&uet qualify for Govoroet pirohaee a iooeeoo affidavito 


aot be furnished in order to be oettied at the tt ioo0 


LTD	 Dedct O iit fr the olphido load oontot0 Py for bolanoo of 
the iphide lead content ao dotoroined by t aeo	 at O1O?5 or 


	


init en the average 3JJ	 !ork qnotatio for	 aotio3U7 ro=' 


fined lead oold to doeti cononoro lo 17 eto par ori for the 
ook ondi t!enooday preceding date of doliver70 )or oh ono co 


increaoo in och price there eMil be added to the nit paynt 1. 
cento; nd for each one cent decroaac in ouch pri@o there ohall 10 
deducted froo the nit paynt 15 cento0 o pay for noon1)pe 
1oad Practiono in proprtion0







.	 .	 . 


ZL3C	 Deduct 12 units frog the suiphide zinc contnt0 Pay for ba1ane 
of the suiphide zinc content, as determined by tet aey, at )1 50 
per unit ihen the average EMJ St0 Louis quotation for dccstic 
Prime Western Zinc sold to domestic consumers is l75 cents per 
pound for the week ending Wedneeday preceding date of delivery0 
For each one cent incrc&se in such price there sh.11 be added to 
the unit peyment 14 cents; and for each one cent decrease in such 
price there shall be deducted from the unit paynt 14 cents0 No 
pay for nonsu1phide zinc0 Fractions in proportion0 


COPPER	 : Deduct 001 units0 Pay for ba.lance of copper contcat as lead0 


iIAGANESE	 In the event Buyer produces from the ore a marks tsblo sngeee 
concentrate the Buyer 'i11 pay to Shipper the net recoverable 
value of the manganese after deduction of all costs of recovery 
and a reasonable profit0


OThER 
METALS No payment s shall be made by Buyer to Shipper for asy e1oeit e@ 


tamed in the ore 9 other than those specifically pxvtdQd aboc7oD 
and such other e1esnt shall be the property of the Buypr	 ce 
for an elegant (other than iron and sulphur) recovered in a aarhot 
able concentrate tith a content in excocis of ton percent of ciaid 
element 9 the Buyer will pay to Shipper the not recoverable valu 
of said element after deduction of all cot 	 of recovery and a 
reasonable profit0


DEDUCTIOIS 
BASE 
TRTT 
CHARGE 64 25 per short dry ton0 


LARO :	 The above treat.ent charge is baeed on a fletation operator° c 
of 3l3l8 per eight hour shift0	 For each 8lO	 increacie in o 
iage 9 there shall be added 30 cents per ton of ore	 for oacb 
l0O decrease there shall be deducted 30 cento per ton of 


Fractions in proportion0 


FRdT :	 The above treathent charge is based on the freight rateci shown in 
the fo11oing tabulation0 	 For each )l0O imcreaoo in ouch ratoo9 
there shall be added to the bass trsatnt charge the ot 
opposite such freit rats in Colu	 2	 or each 6l0C	 ooagzj 
in such freight rates, there shall be deducted from the baeo troat 
ment charge the	 sount ehon opposite such freight rate in Col 
2	 Fractions in proportion0


(1)	 (2) 
Base to/Ton	 Inereaco 


Including	 or 
oLU) 


Lead Bullion: 
International to )e' York, L Y0 


zinc Concentrates: 
Pioche to Black Ea&e,


62385	 3c 


15 
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..	 .	


(g-) T T 


TL


tyflve t (2) p t@ iifl bc L11 S	 o ©aoc, a ouato	 irio to	 to to	 LOtO 


aad State taxee i ro]ot to tho ©eo ehipod 
i 3P©t to th P©t1 era©ti© °D Iio itio ©? 


ttati rctwe or pro de theof tith ae i tho atoo 
of epoolfic 1apoeition o the bnieee or pr©ote of 


	


eh11 be pyab1e by ShipperD ad if cofleoted frorn the	 oha 
be ©haed to ad repid by Shipor Th000 teo Th1©h ro i tho 
iture o' ipoeitioe upon the boUeoo ond prodiiote o io©e of 


Thyer ehall be pyth1e by yerc. 


Thie a eu t ca©o1s aU prvi© aete efeotj'o ae Of thio ato0 



	


TMSS the due eecutio hereof tho day ad yeir firet obo	 ttc 


COflD TLS 


_Th - 
j? etie ©itteo 


/i/ Juii M0 ouer







Grade of Ore Price per STtJ tC3 


Less than O 299 % 
O30 to O999 % W03 
1000 and higher %


46GO 
47O0 


CLItGES g 


Treatnt Per dry ton 


.	 S 


CCBI1kED METALS kIEDUCTIO1 CWPY

218 FT EU ILDIG 


SALT LAKE CITY, UTAH


(iC) 


RECEIVED 


DEC 113 1955 


USTC4 Oii SCHEDULE 


PA4T 


Pa for 80% of the Tungsten Tri=0xide (5C3) content at the fo11oring prioe 


Less than 50 tons per nth 
1ore than 50 tons per nth	 • 04 


&mpling and aesaying 1OOO per 1t of ©rcs 


Mizia	 istr'e deduotion 1O0% 


CC45INED MEr.kLs REDUCTI0I CO4}AY rere the right to chne or can©el thi 
chsdu1e at any time and 'ithout notice0 


CQDITI0S 


Cooined Met10 eduction Copany il1 purchase on a cuethz bois tunto 
bearing ores of ohee1ite,, or chee1ite and poillite ae tho only tuoten 
and such ore inist meet rith the buy rs specifications 0 Pchneoe til1 be 
only after a roprescntative c&ple of the seers ore has be	 tloeU 
toeted an appr d for treathent in the buyers plant 0 Ores thich do mot yiold 
to the bu por 8 s treatment can be refwed at any tie 0 Delivered ore thioh centino 
less than O2I	 il1 not receive payment and such ore ll bocoe t 
of the buyer as 1iquIdatirg dages for the buyer 8 s expense of asorin oo. 
end hand1ing and such ore insy be treated coning1ed or otherioo posed of by 
th buyer0 


Ore kill not be accepted h ich 'trill not pass through the cir 8 


gri sly Deliveries of ore iU be accepted in bottom duElp. g©e1a railad 030D or in the dap trucks fob bur 0 e Eauer Utah plant0 


Paynt il1 be de on the buyer 8 s ep1e	 ighta moisture deterniiati 
airtI assays0 A sample pulp il1 be furnished the shipper upon request0 


Lu3t 1, 195L0
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By: 
j5 


f 
Own	 LCOIII


Nwr	 Oft CQ?4C NR ES, to	
cr-) 


C, , JWa, Bishop, CitornLa; by	 S	
REEIVE 


/T2± % 
Lot No. ________ Lbs. Groes t. .LJ3J73 Acpro*. Net t.	 r.3 


Wins (producing utsxuial)	 S	


r -ur-:t	 r x J1.	 • 


M*tl	 :: T'	 :: 
tee•iv.d. in Warehouse by 	 . ti(i( 


The tmürsigne Ccieignor, conai1ns this material to g . W.on.s 
and authorises •&id Consignee to se3l and dSdQt !ro* sales receipts 
any Tranortatioa, Up.4r4ing, $piing, Assaying,' W ri ng, Paskaging, 
and ether necessary charges to prpare arid e*tab1isi the material an 
acceptable market prodact.:	 S 


Consignor (Owner or duly anthorta.d Agent) affir*tas (3.) undis. 
puted .r*rshtp' of the cnc.ntr'at., and, in the event of c.aims 
arising against s&id Consignment, will pa the samó pasptly mnct 4.-
fend C naigneE against all li*ility CQInSGt.d with Consigrtor t s onwer 
ai and/er authority to consign and eU; (2) thit the material is 
Demestie Product tori; and (3) that the zsatsri3.a was produced in com-. 
pitanee with the $inim Wage and Oyer4ia. proLsins of the Fair 
Labor Standards At of 193$. 


Shcuid Consignment not prove .ccnomicelly narkitable, due to 
quality or market conditions, Consign.. will rel.asø the material upon 
the Condgtr'a paying accrued oest in th. effort to prepare nd es-
tablish the material a marketable prod*et, and upon refund of any 
vnee psyatents mads by Coieignes to Consignor. 


Advae and final Faysents to Consignor will b determined by 
Assay and Base Pay' per Unit on date of final ssttleaeit, lass ary 
penalties and/or deductions • For any part of the iungsten content. 
sold from the Coesigna.nt, ContSis. will pays 


(1) $ '/	 p.r Unit WO2 or (2) ______ per posted Scheduls 
ipplying toLY less than ona of pioimatol 60% .WO3, 
sash (1) or (2) l. tbov..aentiot*d Deductions, and Penalties per 
Government Setisdule and Specifications. 


Orders to p*y ot)i.r p.rsns wtu. be limited to nit balanci due 
seller.	 / ay 4 4 
Advvice	 a.nta 2'c	 '9	 .


-.	 S 
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kOç..(24)bS.	 rcdur'z Lc	 Delivory Nibr. 
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% P	 -	 P Pri&?y	 cc 


% S	 _.	 "	 is 


% Cu	 C


'S	
SI	 II 


Zinc	 .n	 Zn	 ' 


S	 II	 If 


Total Deductions pv Unit 


Pay per Unit	 less	 Net pay per 


Total Unirs, WO.	 $.L.___ - 
Charges:	 __. Scteeni $__. $_.___ 


Upradng $_, Sornplinç L.. 	 Assaying $__	 $ 


	


Net o Seller	 ______ 
-	 ç	 rr2


3 qc I 
Advance PaymenL_____.______-_-._____.--------------.-.-.- 	 . .



tj 


-	 7G
? 


	


To Seller: Iol. ProvionaL._._ .FinoL...._Chk. No.__._.._ 	 $_.._.	 - /
/ 


Acceptance of nal Settlement Payment ciosos this SoIes .Purchai Trrroction. Seller Warrants	 owd



right to assn, sell and transfer to the undersigned Ccecgnae and/or Buyer. 


	


____	 ____________	 C.W.)ONS	 1,t 
od	 Ce.r.... 


NOTICE: On acceptance of final Settlement, pec sian ard return one copy to onse end/et yor.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 C' C 


DEC 1 9 1955 
It, ao1s $0r 
msL L1b 


, Iit7 1Sei 
s* tr**stae 11, C.1iN1s 


1	 D* 


R*1t7A*fttiSOirt 


is sur1dgsd of yr .tiir tad Dost 13, 
1955, ith	 vu abm1t r iriti s 5 .p3ib3* to ee 
R!s11


? nw at t .a .	 1* t	 of 
s* oeirr.oto6 cbI*g tbt w*4 Nsd' to $ts1s 


___t1s missd z' g' his hie* pissd is U* oii*s of sour iIit - 
H 


Li isos1 adVL. soosptens of this iocrt is bsb 
biM .b*sis	 ia	 it*at aI t2o * 3msti1 isoott.s 


is s	 i.tt	 a, 15s, 
is


	


	 Crtrsst Ic,.	 Døokst $0. TIL-ama, 
me..


si*otr,br yonro, 


(Sgried) i. 1. Chamberi 


I	 :	 1isy t. Chism, Chief 
LMstretiso 


S 	 sel A*dft 


CEFIsI er/yb 
Decemi er 16, 1955 


Copy 0: Docket 
Adziir. Reading	 é

Mr. Chambere







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, L).C. 


!12O Custom House 


555 Battery Street 
San Francisco 11, California


EC 1 57955 


December 13, 1955 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Chambers:


Re: Idm-E 8 , DMEA-2688 
M.I.A. Mines Company 
2nd Royalty Audit Report 


In accordance with your letter dated December 2, 1955, you 


will find attached hereto, 2 copies of page 5 which has been rewritten 


for subject audit report, in order to clarify the method of calculating 


royalties.


Please substitute these pages in my audit report. 


Sincerely yours, 


George Mav/t'

Auditop/ 


Inclosure
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H' 


	


Lø	 F26 
3, Z, ? •	 00 


r.øt *. Xiiirz


is sdovim4d ot ite	 n'tt øopl*e of 
Seond 1c!7t1tr A*1t }te'ort snt Certfttcat ov rb the rr.nood 


eoerteJOe .r	 T(*port sn Cor fielte ir ing 1*2 th 
*bej*nce pig uL.si of the	 1te1 if r*tt ss re-






qusited z tb. third rrgz*ph of ' 2O%teI' of Woib.r 29, 1,55, $ 
rfsa,enoe to Cst )o. ZC9, Ioekst No, TW242, Re& 


flin Co. 


!hre ;i	 orbs poi2 in this MUt flport ib.feh ap. 
pcars t.o raquire 	 ioti*t. Q pi 4 the ic*mt of ?65.0

is tthotit for Mt $4ii* o tungst.b ecmcenttss to C. . 3'onee. 


8 tI4W *100 is it.tod c pges ai 7 o repr.a.tIi'w the 



	


10 of o.ntste s1e. C peg. 5	 i cU osing the 
of the	 the mt of t26,flo,za is &tcm Air 


silos of eic*trtea, ,


1stter figure	 usod ci17 mz HI iThtu.

ttc*s of the ci10u*U*t m1 is HI e,mnpe of i single sett1ent 
sheet. It this iu the cre, s revrft. of this *ge to e1,riir the 
point is gtsted,


sincie:L iu,, 


jo	 o 


-bre CM-sf Je 


oM Jdit 


EDa1bert/sme , 
Deceber 2, 195. 


Copies to Ad'.:rteadtng FJie' 
Mr. Ch8Ifl1*Z'O 


Mr. O.cge Uvo 
D*L Mttcr 
4Z Cuatc* ltoueó 
555	 S.et 
S*n rrsnc.00 U, t0iifOX7d*
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,- .	 UNITED STATES 
Zr /ARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
/	 WASHINGTON 25, D. C. 


/ 


\//	 fØ	 . 


Acttr* As$istni SoUeitr I*fens• Kinerala 


Subject: flocet E. DK.EA-t6B (ueten) K,I.A. Kines 
oapsny, Crotrsot N3. Lia-E481 


a. eaor*ndua t the Arnstrator dated Jwe 
23, a copy ot wiich was s•nt to this ottic• Kr .Urid.. 
disousSes thI iIsbtlit for royaltIes der te sb3.et 
on'rsct. $e s*ysz 


This is	 cite rn •xaiaple wtic tUustr$tes 
a possible weacr*es In Special casee in our explora-
tr. contr*cts; 


and rind up the aora:4um i th tii* £ollo.n *etit*ncC; 
It ,iuj eceis u.rder our present eontraets 


t ha or'e froi any *aJor', discovery ,ult be bouki t 
on s c*&sto* basis by * oz'porat Ion ford solely 
for bsettoIating it." 


'tti i*5' COflC1U$i0r does not follow fro* the 
facts of the cse. r. e.ltridg. refers to but even it it 
414 thIs uid io indicate a eskness in our ezpiorstion 
contrasts. 'o be sure, or	 tr'*ct forms require the 
royalty to b pstd or the roav proceeds fro. pødactin 
sold and this of course contemplates bon*tide sales of the 
production. It would not ad *yt?U. to the cor%tr*ct to 
provide expressly that the sales aust be bOflILrId.. or that 
the operator c*nnot sefl thi production to hi*selt, 


kou)d on. Of our operators to avoid th higter 
royalty or concentrates, or;a3iftae a crporatLo to do noth-
ing but miii the or's which I.e subject to the Government 'a 
royalty all t the stock. ot the new corporation being 
vholly oned by our operator this probably wouliS not be a







bonafide tm	 tio, a4 th* over:irnent iLtgt wail ignore 
t for the purpose ot ci^aputiig r7aity On pduction. In 


other words, the Govemnen .*LgIfl view any *i234ng ot Ore 
under these circu*stsncas as 'bain lorte b te operator his-
salt in spits of the tact ths the iiUug would b* done 
in the name of the new corporutton which was forw4d (or that 
particular purpose. 


Ort the other ha4 L operator wcier a 1*ZA 
(IOfltI'*Ct '1$ )Ot PX*CIUIIed from OLiZ1	 5 COrPC3Z*t1Ofl (0X 
the purpose of oi i'.to tht ustrtcss oi milling ore. Such 
a corporation could purenasa the podati.on 4uich is subject 
to the Govamns,nhts royaity aion .ith other produation, and 
the r yalty ouid be computed c'n the purchase price of the 
ore regardless OX the fact that the, operator owns or has an 
interest in the corporation 'h.ch 'does the ailling. The 
prnoipsl concern of the Governsent is tc ee th&t the pur-
chase price of the production upon which its royalty is based 
is the reasonable value of the odutic	 r this. purpose. 


:. .t: offtgDd 


T4 L	 ft 
Aatg Assist*nt solicitor. 
Defense 1Uner*1s 


JLKoffiunthgjb 


Copy t: IDMEA tocket 
801. 1ocket 
G. C Selfrdge 
J, L. lofflund (2) 
3.	 Parriott 
Chron. UIé







E.-481 


For Certificate of Deposit No. 3, dated July 19, 1955, 


giving royalty repayment of $1,230.39, see B-323.
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CEICATE OF DEPOSIT FOR CHECKING ACC 	 NO. 


Deposited	 W 
with L 	 ________________________ 


(Name and location of depositary) 	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I $	 1 in the disbursing account of—
SYMBOL NO. 


-------------	 ------------------------------- - *	 ' (me ana address of offier tcPbe credited) 
On account of-


- 
(Depositor will Insert below his name, title, Department or Agency concerned, 	 SP4CE BELOW TO BE USED BY DEPOSITARY ONLY 


and his a1dces> =	 A	 A	 I certify that the above amount has been received for credit in the 
i	 account of the Treasurer of the United States on the date shown, 


o	
subject o adjustment for uncolleeble items included therein. 


NJL5 EXPLOATON ADMNSCN 
55 3ATTERY STE1EL ROOM 420 


L	
JNCCO CAUFORNA	 / 


DEPOSITOR WILL RETAIN THIS COPY
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CEICATE OF DEPOSIT FOR CHECKING ACCO• 	 DEPOSIT NO. 


Deposited	 W 
with —	 , __t/_._	 __________________ 


(Name and location of depositary )	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I $ 
in the disbursing account of—


SYMBOL NO. 


------------------------------------------
(Name and address of officer to be credited) 	 - 


On account of—


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSiTARY ONLY 
and his addressl 	 A i	 I certify that the above amount has been received for cretht in the 


LLCYu H. UCLA DLci


	


	 account of the Treasurer of the United States on the date shown, 

subject to adjustment for uncollectible items Included therein. 


iC.0 OF M!NE., DE5	
( 


A13 LXtLORA1ON ADM{NSikflCN1 


55 BATTERY STREET, ROOM 420 
L ç 	 NCSCO CAUFORNIA	 cr	 easurer's account) 


a 


c-) Q 
4


Wa 


CI) © 
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II	 DEPOSITOR WILL RETAIN TillS COPY
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CESICATE OF DEPOSIT FOR CHECKING ACCOS 	 DEPOSIT NO. 


Deposited 
with	 - - .---.---'	 —'4 --	 - - -	 (	 - 


(Name and location of depositary)	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I $	 -	 I 
in the disbursing account of—


SYMBOL NO. 


S-----I.-----


(Name and address of officer to be credited) 
On account of-


- 
(Depositor will insert below his name, title, Department or agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY 


and his address) I certify that the above amount has been received for credit in the -
N	 r	 a	 A account of the Treasurer of the United States on the date shown, 


fl -	 ' subject to adjustment for uncollectible items included therein. 


C	 0 -	 (or	 natare)	 - 


L .	 ' (Date Of credLt.Teasucount) = 


DEPOSITOR WILL RETAIN THISoCOafl 	 OAN
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CICATE OF DEPOSIT FOR CHECKING ACCOm C)	 DEPOSIT NO. 


Deposited 
With	 ?'. 


(Name and location of depositary )	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I $ . 
in the disbursing account of—


SYMBOL NO. 


-	 L L	 ... _!	 t4._	 CL	 - 


(Name and address of officer to be credited) 
On account of—	 - 


r,SI	 - 


(Depositor will insert below- his name; 41t19,, pepartment or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his addres)	 -	 -	 certify that the abve tount has been received for ci edit in the 


S.	 - 	


- S	 accomit of the Treasu LI th	 nites on the date shown, 
'i	 subject to adjustment roi	 included therein 


)	 g' \	 ; c	 - -	 --	 -	 -	 -	 - --


L	 C 
--______________________________________ 	 (Date of credit in Treasurer's account) 


DEPOSITOR WILL RETAIN THIS COPY
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C•ICATE OF DEPOSIT FOR CHECKING 
ACC /	


DEPOSIT NO. 
Deposited 


with	 L	 -*	 •; •^- - 


	


(Name and location of depositary) 	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I

in the disbursing account of—


SYMBOL NO. 


___,	 - 


V	 (Name and address of officer to be credited) 
On account of—	 V. 


(Depositor will insert below his name title Departmnt or Agncy concerned	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his addreSs) 	 .	


• V -	 •	 I certify that the above amount has been received for credit in the 
F	 '.	 • S	 • •	 .	 account of the Treasurer of the United States on the date shown, 


.	 • . , 	 . 	 . 	 subject to adjustment for unc lectible items induded therein. 


J


•	
:OOM /	 (Aut rized signature) — 


L	 CAL	 - ------------	 :-::: 1I_________________ 
______________ (Date of credit in Treasurer s account) 


DEPOSITOR WILL RETA]:N THIS COPY
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E-i.81 


For Certificate of Deposit No. 51, dated April 27, 1955, 


giving royalty repayment of $170.19, see E-369.


I







E148l 


For Certificate of Deposit No. 1i8, dated April 18, 1955, 


giving royalty repayment of $210.37, see E..153.
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CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT	 U DEPOSIT NO.



T'T. 


(Name and location of depositary )	 (Date sent) 


the sum shown opposite for credit, subject to check,
	


s 


in the disbursing account of- 	
SYMBOL NO. 


('_ 


	


0	 -'	 •• 


On account of-
	 (Name and address of officer to be credited) 


\.. 


(Depositor will insert below hie name, title, Department or Agency concerned. 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 


	


and his address)	 I certify that the above amount has been received for credit in the 
U '	 H	 I	 acco.nt of the Treasurer of the United States on the date shown 


sject to' adjustment for uncollectible items included therein. 


/ /
	


pK i)j55 - -	 - - 
EJ'C.A	 I	 ,,	 (Authorized signature) 


YTY STUE,	 4	 -..---
L '	 •---•.----'--


N	 I /	 rnde oftoire	 ttürer s account) 


DEPOSITOR WILL RETAIN THIS COPY 


Deposited 
with---------
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S	 I 
3?N8E MINRAL	 tATION AMNiTRATI4 


	


1	 -	 rAAixz 1I5r 


	


Iu. s lJ.IIL .*uurJ1uu. SM*	 1EIL., 1	 - 


	


nasr o wxT cE1UFICATh	
00, 


•	 rU-i *O * Ot LI	 rN_XLJtt!.rUI	 rnm*s%	
0 


I Mve ázandn.d the reoor'da w4 sales docunisnts pertaining 
to the sale of orLe tung*ten e for' the period August 1I 3I95& to 


	


1, 19S, b.	 0 


	


•	 : iL I. A, 4is• Cax	
0 


$ 3*iflt	 Of 


	


•	 CC!*bined Mt*1Z R*4UcU4*1 CCI*5ny 
and Merican Zinc O*i of enness.s, 


218 's1t ktidtng.	 0 


	


I1t Lake Git', Utah	 I 


produced frci* the nerva Tungiñen iins, Ikute Pine County, Nevada, 
under the tesm of Contract No, XEQ OucIt TWO. OZA2688. 


	


0	


*54. in aCO4fld*flCe with generally

accepted standardm applicable in ts cirUu*5tancsa, 


0 	


The audit est*Wt*hed total sales of crude twLgsteA .r. 
for this period to t* *8,O29.fl. Ec*lty due the U. . Uevrnn% 
at the acntrsot ratsa of 1 1/2 to 5 percent is 3,94).o1.	 roty 
di md paid i* as oUoes: •


	 0	 •	 .•	 •	 0 	 0 


0 	 0	 •	 • 0 total Royalties Th*	 0	 • 
0	 •,	 Total Royalties Paid • 	 '	


0	 0 
kIance of Royalties A*	 _______


I-



	


•0	
0,	 ••	 Ai••• 


A?ril, 20, 19S







S
RO!A.Lfl Aur)IT REPET iriii	 ;LI1nu	 sr-rrn	 - 


X IRUETION 


	


1, gwr1rrr	 MIV	 S 


March 21j ax4 25, 3.955, an audit of oys.ty paa.nta 
recived, was aade for the pøriod Awjust 114, 3.9514 to March 1, $55, 
cowering tungsten ore produced and *o)4 under Cctrsct No. Xde1483., 
Doeket No. DIEA'2688, , 


IL. I. A. Mtnøs C*n 
* joint vanture c elating of 
Combined Metals edueticn Coiany 


• and lasrican Zine Cat. of renneasse 
218 .3.t Building 
S4t Lake Cite, Utah 


covering a pro3.ct of exploration for tungeten ore, located in White 
Pins County, Nevada and gen.ra33y knoan se t Minerwa tungsten Mine. 


T1* mining prerties -are reached br proceeding on hig7 
93, spprcuimst.]y 35 41es south of E4y, Nevada, then turn east 



	


u*m'usr4 gravel road 1$ ud.i.s to mine sit.. 	 --


The records pertaining to thie contract- are located in the 
c*paz*y's ottice, 2], Pelt Thiilding, $*It Lake City, Tjtah, wd the 
following ofticia)a were consulted during the course of the ai*ttt. 


0. P. burton, Treøeuzx1 
. L 8wanaon, Dbief	 (a'a Sottleasnt Dept. 


0. Ncwdfe3.t, AO04YUflt*fl 


Their óoQper*tion and assistarie greatly faciUtatad the 
audit.


*. O3*ni 0. Oentry, thing Engineer, U. S. 3ure*u of 
Mines, co3.iabatod in the audit, for wbch his uistaiice is t*z'e. 
b acknowledged,.	 -	 .:	 -	 -	 •	 -. 


S	 • 	 S 	 - 


XX GENAL - iNF1UTX0P S -	 S 


• 	 S 	 •ff srf%r1 JTr11 .Lrf	 -u1S 


No certificat. of discovery he bean issued, Izowever 
Art.tols 8 (b) of the Amsndsd Contract st*tee that the producer shall 
pay the Governeent * roralty on all minerals *ind or prothtoed fr 
the laed, regardless of any certification of discovery or 4eie3ussnt, 
A'c* the data of the oontrat until the Zap.. of the time within which 
the (kyverrsnt may nakm such certification, or until the total net 
amount eontributed by the ksv*um.ut without interest is fully repaid, 
whichever ceoure first. 


The producing area subject to oyalttes is described in 
Annex X, of the Amended Contract as folloess 


3.
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3sa4 r.fsri,e4 to in £rtic1 2 of the cQn%rsot OQnsi$te 
OX the foUoing unpstentd lade claiaa, al,1 recorded in the lIhit 
Pins Oomt7 Reoorders Office, E'y, Net4a, 


Silver BeU (ssatez'' 
]/^ of 01*1*)	 96	 276 


DU No, L	 96	 Z77 


Wedge (eontberZ 
1/2 of cZ*j*)	 134	 207 


Pot Pi No. 1 (swthez 
Z/2 ot a1i*)	 128	 377 


sod that pert of the Reet 312 of the Stivwr Bell 
olsia that oontribut*	 froi* *ctiie Area 
No. 1 (i.e attached p 0.3107) 


	


ti* octz'a4t 'was oop1ste4 J*ni*ry 27,	 r4 the 
total cost of the contract, together with the Gorerient 7% 
participati is as ts,Uaws*


Oovt 
ct _____________ 


C.et of Contract $6S,12.67 


The aura of 3,9!j3.01 has been received by the Finance 
officer, covering royalty repa*snte on. 1ungst.n cte sales, **de ctur. 



	


ing the pez'iad Luguat 14, 194 to Marsh I, 1955.	 leave. an 
unpaid beleiw, of $120,191.1i9 due ca the Oac.riaent Zo*i. 


UI 0P OF AUDIt' ANI) FZDI 
trIrs1l.1N --:- 	 -ri--	 -U-rL 


Tbe audit was limited to dsteriøiuing the accuracy sod 
prori.ty' of royalty repaasnts, received by ths Finance Ott icer, 
cevering royalty repaaents cc tungsten ore sales during the period 
Auguat 14, 194 to March 1, L9$, and a d*teralnation that all indicated 
sales of tungsten are subject to royalty r.payaantc under the 
eip1orstiaar acitrsct, far 'shiob settlement sheet. had been released, 
My. been properly accounted f.r 


The *t.nt *t the audit and the findings to11ovs 


Coz2.ncs th *zdninq iz*er 
.lTDrr1 I1T	 I1* *.	 lr	 rjti*t L 


Cmfsr.ncs with the Exialning Fngineer, Y. 8. ursai of Miss, 


2


/







Cr3ds twgst&i .'. hes. been CuttrnaUdy at ckpi3M a Us . 
ixs, *i t tatmr 4ist hes sen M'*iw'erred to the ecrti p2it 



.4jasmt to the nirs 1 the ieu1tsnt scrtod r'o4ct shie4 tQ the 


11W	 9U%	 1.Z' WW R'	 PA*UW 5 


plied .t the sins t' p'*sibla teetnsnt sti later 4st. it eunsidsied 
.msidma13.' adviab1e. 


As Us • I, A. 4zss Cxsr maintain their x,c 	 an 
ao.rw4 besis, it to	 cu'ø'e polta to e*tiiate the vdu, a4 the 
sz at eash sonth for az cru twsts are 1 that was soilad at 
the L 9 anit sat up the Ost1atsd ii4 r nlma in their beelci, 


eM at the th ..tiaszid invoittary at or tstas ass is 
reversed during the ascedin aonth, tfe thts settasted inv.nttry 
has me direst bearing the re sippsd frcz the a&r* to $sa pleat 
far rastmsot, or ssttint etat.aenta C* whiuk rs1ti.s are *ssd. 
The Jewiory 31, 1PS estimated txwaut rn .eteb3tslsd as toUai.t 


wo3o.1o% z 80% at 6.00	 fi 
reatsst	 ___ 
*' t	 _____ 


600,Ox	 orw st B.720 
mse* ight, HIing, - ate	 ___ 


Net ning evmmma 
•st •	 *1tiee.•, 


Stopper & Alien 
Ai	 _______________ 


Net 4zi. Rev, After Rstt4m 	 •'• 


The abOve stL.t.4 Jaaaar J$5 $,rwe	 au1attcne 
ere u.tstlish.d Zcr fi *rcts1 stat i. purpee ml, M the 


figures eer. r'.verasd drtg lsk'uery 1,$, 


Other then s spit of *'c te t*rtla gr*.ring 
Csi, Elj, evdo, Us settiamaxit ata1ets re based ma O,iibtned 
1tsls H.destiw Ccany• "C*Jtas *s	 kd.Ci sheis tbs

t.Uawini pricesi 


________	 Piiss per t4Til 
• :sthan0299%0j	 : 


040 to O.$9% JO	 $6.QC) 
Z,00 ami Idiher %	 4Z1.(X) 


o tans r aimUi 
ie450tans perath 
Ssiztpling and *saay.ng 1O.QO per lot of ore
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S	 S 
A review Qf the ore roduction selling and assay methods 


was made during the course of the audit, all of which was considered 
to be adequate, and this contention is further supported 1y "Chetk 
Sheet of Accompanying Lnineer", which forms part of this audit 
report.


It was agreed that the operator was producing and shipping 
tungsten ore in a reasonably efficient manner to nsure an ad.uate 
recovery.


Audit of 8ettlement $tatements __,____.__ 	 1	 -F _________________ -.-	 1_ II 


A co,lete review was made of *11 settlement statements, 
and the follosing schedule prepared, 'thih forms part of this report. 


Schedule of Roya].t7 Kepayuiente 


The Schedule of Royaltr tepaymente was prepared from the 
finance office records, and verified to the certificates of deposit, 
aixi the total royalty repayments for the period August 1i, l9 to 
March 1, 195h, in amount of 3,9li3.Ol, was in agreement with the 
finance office ledger account. This amount was also verified n 
detail to the erator's general ledger account o. 6044s12002 
£velopment Coat. The erification of the aettlenent statements, 
included the calculations of gross Lbs. !NhiPPed, less moisture, to 
obtain the net lbs. shipped, and verifying gross value calculations, 
together with the verification of dduct.ble items, such as freight, 
haulage ar4 assays, also the inspection of prices. 


Audit of (erator's "tecords 


The opert or maintains a general ledger and subsidiary 
records for the exploration project acttvities, including the 
sunporting records on rO3r*lty repayments to J)A. A sunary of the 
transactions pertaining to crude tungsten ore shipped from the 
ttnerva Mine to the Combined 1tala Reduction Conany Plant at Bauar, 


Uta125 including one lot shipped to nera1a EngineeX'ing Company, 
F.ly, Nevada, during the period August lh, l9t. to March 1, l9, is 
as follom:


18 lots shipped 


	


et Tea	 S,6)32.833 
Tns	 _____________O.2l8 


Gross Va1.ue	 ll7,833.0

Leasz 
•reight	 l34O3.6].	 : 
Raulirig 


	


Truck	 19,2S0.09 
Loading care 117.SO 
Asseng :.	 '332.00	 QOQ 


easpling 
Net Subject to Royalty 	 8o29.i 
Royalties Paid to DILA	 S 


4'	 'r







S	 S 
The above swirnary was coipiled. from settlent etate4nents, 


	


• 	 detailed in audit work papers, which had been checked tO the operatbr s 
general ledger accounts. The net aoint of 8 ,Q29.9I sbject to 
roya'ties, was verified to Mining Revenu Account, and the royalties 


	


•	 paid in awoimt of 3,9143.Ol was verified, to royalty )ayments chargid to 
the Ive1opment Cost Account in the genea1 ledger. 


The Aining Revenue Account in the operatorsleuger ahcMd 
a total of 77,88U.l7 as compared with the amount of .o5,O29.91, subject 
to royaities as shoim in this audit repert. The difference of 7,Th1.714 


•	 represents trucking charges of 7,O89,2Ii. and car loading charges of 
$52.50 which had been paid direct by the . I. A. inea Company. The 
aforementioned charges .: were disallowed cm lots . 1, 2, 14, 5 and 6 when 
cozruting royalty settienents. This was due to the . 1. A. Mines 
Company :aying the charges direct, whereaa according to it1e 32A 


• National Defense Appendex, DiA Cdar 1 AncIed, Section 10 Repay' 
merit by operator, oaragraph (c) st'ts that om1y the buyer can deduct 
such charges from the settlement statement. •. ..• 	 •• • •	 • 


During the course of the audits an exaniinatiori was made of 
paid freight bills, and invoices oovering trucking charges, loading 
• care tnd assaying. • 	 • 


•	 •	 When shipments of ore first• started, the crude tungsten 
ore was tr sported from the Minerva 14ine by truck to Delta Utah



	


•	 • and loaded into freight cars for reshipment to the CombIned Mtale 

Reduction Coany Plant at Batter, Utah.. There was a carloading 


• • charg. of $2.50 per car at Delta, Utah, which was paid to Bell Hill. • 
•	 ••	 tining Co., for use ot loading rasp. This shipping procsduxe. was, 


	


•	 discontinued at the end of November 19514• and during November and 


	


•	 December 19514, one lot of crude tungsten ore was shipped from the 
Liinerva Mine by truck* to the Minerals Engineering Company, E2y 


	


•	 1evada for treatment and settlement. Other than this one lot • of ore • •	 • shipped to	 Nevada, all ore shipments continuó. to go forward to 
the Baiter, Utah Plant, however, the ore is presently being shipped •• • from the Minerva Mine by trucks to Piocha, Uevada and loaded into 
freight cars for. reshiprt1 to Batter, Utah. There, is very little • • • • • difference between the freight and hauling charges via I)elta, Utah 


• and freight and hauling charges via Pióche, Nevada.• The operator 
• • • stated they had better control over ahijnts routed out of Pioche, 


Nevada. After a discussion with the Executive Officer and the !J. S. 


	


•	 Bureau, of Mines, Examining Engineer, it was agreed that the Batter, •	 • Utah Plant of the Combined Netale Reduct;Lon Company, was the aost 
• logical plant to treat the ar frcs the 2e'a Yine.	 • • 


*esaya were performed by Crisinon and Nichols of Salt Lice 
• City at 5.O0r lot, andumpire assays were nerforned by the 


• Thiio Assay	 1itI.ake City at 8.O0 per lot. A sampling charge' 


	


•	 of p1O.O0 per lot was made by the Combined Mata].a Reduction Company,

• which was in accordance with their Cuatovi Ore ?rice Schedule. 


•	 '•
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3CMDtJIZ t aoTALfl X1Ekâ 


COMCT	 ifJ. • u	 i-ii* 4 iiuuui	 i-ti	 •r-1r* 11 lit 2688 
t-ul A	 -*-i-	 1 


Sfli* 
Im?XFZCATE t	 IE1'XT	 T?UT tTuirUlW ujL*uiri-m1LLs	 **.i...t-r


H1ES . ITILr 	 J	 LtlJ 


IIUkLS EUNF4ING COM?AIL 
riM%puumI r-itrrluui-nrr)irr -_-j- ri*jfl*1-u1rj.jn - m'-.%--, -- r.-r---$.u111Jr,-iJifr 


NEYA'	
S 


.1. 


2114$ 40 $32.80	 jm	 73 326,80 


O!D içç	 JIC4	 UM1ANT	 ALT LAlck. i-fir	 J	 -	 JJU!1luJUr	 - It	 -	 r l-t.,Jtil. - $	 t	 iLJt dfl, UflH 
1i ..riu	 11	 ,U.i 


9'44 7	 $2.27	 .	 2. $	 23.30 -	 . -
4 297.22 444_


.-.	 20.24-
1w4p4	 6 3U.&-


9-1 'W 9	 ^U.64	 83o4	 7 -	 - -.	 3264,9. 


• 	 - ADJJ3TX	 I	 I	 6	 ud 8 1U1Ti-!i- -	 PJ._fIt1LL	 -J	 -"-' 


2.0.4i. I 3	 ?4Q4S6	 927.1	 3,
7.3$ 


•
0	 9u.27$h	 4 387.92.	 . 


. 0	 - 	 947	 5
- 


937	 . - 
9-21-u,	 6 
9..2?$1	 7 6) 


1$1	 8 (2.03) 
9 290,02. 


lo-19* 16	 U.95	 X041	 2.2 119.95 
2.315i4 29 I,3Z,98.	 .	 .	 rt datodlO .. 478.03 


- L0s.23i j4	 13	 •-
- 


- 18.9S 
0	


U'p5	 3$ 
i1..30..	 2.6- 12 
10"1i4	 6'4 9170' 


3u23$$ 4	 9.8Z	 .	 .	 . S - 


2-U1,	 2.8 
Tot*2. Cam. ____	 34-S	 1$ 
*tala hout ______ 


J6 _____ 


Or	 Tot#2. ___ ____ 


A d*tfl ot rtt)r pysnt* ii £t1ed as part t	 aidtt 
wukthg papera
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Check Sheet of Accompanying hineer


(


2 
Operator 's Name	 M. I. A.. Mn.a Company 


Address	 8 Felt Puft4lng 


SiLIt Lake C(ty, Utah 


Exploration Contract No. 	 Docket No. ____________ 


Date	 , j95	 Check On 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 x 


(b) If so, is segregation and. identification procedure 
adequate?	 x 


2. (a) Does Operator co-mingle production subject to 124EA 
royalties with exempt production?
	


x 


(b) If so, do you. consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period.?	 X 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest?	 x 


Do you consider the assay controls in effect are 
adequate?	 x 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns?	 X 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to Th4E. royalties? 	 x 


7. Comment on any item 2 to 6 if answer is No. 


•


67958







Docket No DMEA-2688 Tungsten 
M.LA. Mines CO f	 April 1, 1955 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. ldmE48l 


1 Crude, mine ore has occasionally been stockpiled at the 


mine and at a later date has been transferred to the sorting 


plant and the resultant sorted product shipped to the auer, 


Utah plant of the Combined Metals Reduction Co. for tre*t 


merit The rejected crude ore from the sorting plant is 


stockpiled at the mine for possible treatment at a later date 


if considered economically advisable.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


Minerai 
4E. 


1i20 Ci*tam Bouse 
% Battery Street 


88n Yrsic1aoo 11, Ca1if'nia 


*y2, 19S5 


*. 0. F. l3urtori, Treasurer 
L I. A. eneu Cciçany 
23.8 YsIt Bitfiding 
3a3,t 1ak City, Ut4i 


Dsor Ii'. B%t4mz


REt XE	 O2688 
LLA. u.e Cy 
Jan.'v* Tungsten 
White Pin County, $svad& 


Er1oeed I*reeith tcr yor in iiton and tUea, ii 


copy of First Rcztty Audit Rspert, cuve'ing tI* period Augut 


14,	 to M*zch 1, 195.


Sincerely ycrs 


"(SIGNED) GEO1
-i E -	 :-• ii j,	 L,k*UII 


Aitr 


;?,7y L . C///f	 V







OF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 V 


43	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, Di C. 


AP 2 7 1955 


DW AId1Or 
420 Custa tua. 
555 Iatt4ry Street 
San Frsneisco U, California


Ret Rayslt dit 
Cttreet No. Xdri'.E481 
Doeket DWL.46E8 


Deer Mr. flavor: 


Reoeipt is achci4edgad of yor Firet Rcya1ty Audt Repcz't 


and Crtificete covering the abowe.cit.d poreticb Project C.ntrct. 


The Report is accepted end iy be distributed in the 
iusl eer.	 V V•


Sincere1r yours, 


Jay L. Cbbere, Chief 
Contract £drninistrat,tcn 


V 	
V 	


Ikt Audit Diiisten 


V 	
WBorovies/wb	


V 	


V 


April 27, 1955	 V 	


V 	
V 	


V 


V 


V 


Copy to: Docket	 V V


	
V 	


V 	


V 	


V 


	


Adinr. Reading Fie:	 V 	
V 


Mr. Chambers > 	 V V


	 V







I, r o 


E-	 i' 


c) Q 
- ,u 


See 


,0 


11


I	 - 


CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT	 DEPOSIT NO. 
D


(Name and bc ion of de positary)	 (Date sent) 


the sum shown opposite for credit, subject to check, 
in the disbursing account of—


SYMBOL NO. 


*	 ,
(Name and address of officer to be credited 	 C 


On account of—


SPACE BELOW TO BE USED BY DEPOSITARY ONLY / 
I certify that the above amount has been received for lredit in tl 


account of the Trentuer of the United States on the date shos' 
subject to adj gtitfor uncolJectib .pjtems included therein. / /i&?J	 / 


/7	 (Authorized signature) 


J	 account) / 
DEPOSITOR WILL RETAIN THIS COPY 


(Depositor will Insert below his name, title, Department or Agency concerned, 
and his address) 


n 


L
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Occ' ui a Oo co 0	 'is' 
'.,0. 


'1v	 '1 i-'c-o 
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O . OW ep 


h• 
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•
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co'i 
C _n4:_ 


.'JO Cl 


'5	 OQ t-


0 
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CERTATE OF DEPOSIT FOR CHECKING ACCOUNT. 	 DEPOSIT NO. 
Deposited 


with..-------------	 - 
(Name and location of depositary )	 (Date sent) 


the sum shown opposite for credit, subject to check, 	 I $ in the disbursing account of—
SYMBOL NO. 


------'-----------------.-----_ 
(Name and address of officer to be credited) 


On account of—


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 i certify that the above amount has been received for credit in the 
:- 'l) r: r ç A	 -'	 account of the Treasurer of the United. States on the date shown, I	 - J	 subject to adjustment for 1uncolleetible items inclu 	 hereia. 


fl'!1C,	 (	 k, CFcNS 
X±C1i ON .)MlNTACN	 (Authorize 


L.	 ET ROOM 420	 -	 - 
CAUFO--BA


	


	 (Date of credit	 -rèas rer's account)	 - 
DEPOSITOR WILL RETAIN TEIS COPY
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E-i.81 


For Certificate of Deposit No. 29, dated December ui, 195i, 


giving royalty repayments of $93 6.02: ,$li78.03, $105.8i, and. 


$12.09, see


I 







0	 . 


E..481 


For Certificate of Deposit No. 16, dated October 19, 19514, 


giving royalty repayment of 119.95, see E.2148.







S	 . 


E-481 


For Certificate of Deposit No. 13, dated October i, 19514., 


giving royalty repayment of $7140.56, see E_Li.2L.







For Certificate of Deposit No. 9, dated September 17, 19, 


giving royalty repayment of $Sl1.6l.L ,, see E.68.


. 
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NOV 12 1954 


Mr. Spangler Ricker, £zecutive (tticór 
D1(1A Field Team, 1egion III 
420 CUstOC House 
555 ttery Street 
San FrancIsco 11, CalIfornia


Re Dok.t No • DKA 268Tuns ten 
LI. A. Mines Company 
Miirva Tungsten mine 
White Pine County, Nevada 
Contract No. Idm'4 


Dear Mr • Ricker: 
Reference is iade to the pilyment of royalty under 


the subject contract • We have received no settlement sheets 
covering shipments of tungsten ore by the referenced operator 
since those covering the first aiz lØts. *r letter to Mr}!iller 
dated September 3, 1954, indicated an additional $56.14 was 
clue in royalty on these shipments above the $652.27 already 
paid, because the buyer had 4mduc ted loading and trucking charea 
reportedly paid by th. operator and, therefore, not proper'j;y 
deductible. 


It would be appreciated it you would advise what 
action has been taken in this matter since Mr. Niller 'a letter 
of September 20, 1954, to Mi". H. J. Simneon, Chief Clerk, Ore 
Settlement Department, Combined Metals Reduction Company, and why we have not received settlement sheets eoverin the more 
recent royalty payments. According to our Audit Division, 
royalty payments through October 19 under the subject contract 
totaled $2Ce24,k2. 


•• 
C, 
0


Sincere]1y yours, 


George C. Seifridge 


Chairman, Opei'atin COmaittee 
Approved * 


(n 


.0


I


J. H. Hedges 


Xemier, : 1 'i"eau otllinea 


E. La. Nwuc)wL 


ieer; ieoioie&i urve 
0 
C)







LtftLt. 


CERITE OF DEPOSIT FOR CHECKING ACCOUN	 DEPOSIT NO. 
Deposited	 W	 -	 I	 • 


with k'	 C	 * 
(Name and location of depositary)	 (Date sent) 


U 


r


- o 


.0 


H


the sum shown opposite for credit, subject to check, 
in the disbursing account of—


'S.


(Name and addreae of offiev to be ereditecfl 
On account of—


(Depositor will lnset below his at*e, titJe epatwu	 o' Agency .cncerned, 
and his address)	 .	 . . .'.,	 'A.6s.	 • - . 


;,	 c ecs, 


C;tJON D	 >N 
ROOM 23 


L	 'C5CO, CAL FONA


$ S


SYMBOL NO. 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of .the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included therein. 


/	 signatureJ 


(Date of credit in Treasurer& account) 


DEPOSITOR WILL RETAIN
	 uvi
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• UNITED STATES	 REcEIVED 
DEPARTMENT OF THE INTERIOR JuN 61955 


°ch3 s '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C.


tao custc* Roua 
$ flattoxy Street 


an Fx'ancisco U, Cali*rn&s 


Jur 2, 3$ 


Air Mail 


Mr. 0. P. Burton, Treasurer 
M.I.A. Mines Caz, 
•8 Felt BuUdi 
34t Lake Cite, flt 


De*r ?'. Burtens


Re: Zdau8l	 II4EA..2688

.1J. Minea GCI 
e*	 en 


White Pitie County, Nevada 


e.rncs is aide to ccpy of at rep't d*te4 kz'il 20, 
)$, for .abject contract, which was recenti$ il.d to yi fcr r 
inZo'aston and files. 


Would you please sake t1 foiUewing corrections in the 
vesentioasd rieport.


L-
The list sentence of the second par*grapstat.s that the 


agrsesent iris dated 4uns 23 $53, ithith uhould read June 22, t93. 
The . third paragrah. of Page 12, ehe depieci*ttcn cges as $3,?85.6, 
which ahon]4 read $),73.6, and page 23 øhc the nriie of the General 
Suparbttendent as Paul Grill, ithich should read Paul 0eaiU. 


These errors were inadert.nt1y overlooked at the tlse the 
andit rcrt was sailed to you.


SincereZy yours, 


'(SIGNED)_CECCe iIAVOR'9 
•	 tr	 .	 -ii	 . -. 


1aior 
•	 Auditor 


Cy 7;Vy
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r1cri LUL	 rii uuiT VrLc -r 
•,:Ut)ii CiElciL 


I have exanined the records nd transactions of: 


Alaes CopUny 
jøit venture cons sting of 
onbthed ttais eductLon onany 


ind. :njertcafl Z inc Lornpany of iezmesse 
18 Felt uUdtn 
alt bake (3ty, Utah 


•ertatntng to izpi•oratioi roject Contract No. 1th	 4'1Joket 
M A-2688 dated January 27,	 including i u nnnts No. 1, nd 


• , and nerzded Contract dated January 27 193	 hiding mendment 
No. 1, ior the nonth oi March i3 to January l5 inclusive, covering 
a project of exploration for tungsten, located in 'btte the Cotinty. J\vada, 
commonly Irnown as the tncrva tungsten Mtn. 


•	 y examination was made in accordance vtthgenrU accepted 
standards applicable in the cirCumstances 


he audit diseioed the foliowin facts in reard to th amount to be 
• paid the contractor:	 :	 . 


.Lotal cost a billed by contractor	 1,16.I 
Less roceds fron property dtsosttton 	 5 


et claimed costs	 $ l67,24iu

Lxcepttons (see tAudtt ieport foz' dctails; 
DissLlowsnces	 I 
iss Additional costs allowed	 21 62 4	 l7 13 
lotal accepted costs 	 T	 __________ 


The contract calls for a 7 percent arttcipation of exploration e 
penses by the United tates Governrent4 Therefore, '*y;nent to the con-
tractor by the Govevn.cnent in the amount o 4zte lIundred iwenty- Four 
Thousand One flundred hirty l'our an4/tOi Dollars: 


4*	 i4,14.$C **	 S 


is valid and proper.	 •	 .	 •	 •: • • 


hts certificate is tss.ted on the rovisio tl14 the ve:tonal i.xecuttve 
Officer, the dintnttrator, or other coupetent official has accepted or will 
accept the 1 roject as hv1ng otberwls net th ter us of the goutract 


•	 •	 •	 •	 7	 • •	 •	 •	 • •	 •	 ',	 /	 • • /	 ____ •	 •	 .5	 • •	 •	 •	 •	 •	 •. • :	 orge	 .vor 
uditor 


rU 20







	


rtn th	 cWo tr	 tu	 IJ .. t. to I ' 
March T t 4 1	 zi ttnat udLt (coverin, oier4tuii ir r the cith øf 
i**'t.h I J& to nqary I	 , tn y j wa made of the rcccris rd



acco ntc rta*ntig to1. toratton !rq 5&ct L )ntract 0 Idn '4 U * 
1)ock?t N. L 4L'-S4$, ted J*nu*ay 7,	 I iudLn 


	


G. 1 4 Ui ;	 . UI4*d t0fltVact dted Janur• 1. 
temdrnnt No I wtththe


	


imc	 n*n1 
otrt venture otLn cf 


bIi 'kt,aI	 eductiofl OI fli) 


irican A*c Co-nparty o 
FItDdidLn 


It ak & Lty, tth 


t th e'pIorattrn G t4n c4'd u hit iizw



	


ourty1 \et	 nozñy knowA	 ht \Uxte*v	 Liten Mrw 


hr oatroI ccowtin ,c qr*F c urdMr &uI cintr L &rc Ioc4td j 
th fftc 4 tht r'cuer ot the i4J,	 4ires otny 2I k'c1 
I utidin, 1t r	 4 tt.	 I b otc c1octhflent	 3s7r0U.s 
u*tert4 nd ctber chargef rr vnatitatritd in t	 )UtC o th' (.oa 


a1 'Eit1tton Ct	 (m*ajtoii Aunt toc4h* 


	


th our	 t the &udU this udLtOr (w1u1te1 dw ioIiuwtn 
oIftccrs zrs1	 toyee who werv tn tb oUttn 


	


, ej n Lnt tochc	 vad 


i, rneron ff1rC \Ii 


	


a4L	 iitU	 ciiert1 iperintrJii 


	


14 } U Uatdu, i4t	 ( 


• 1. A U1 tUn 
tv*n on, ccotLtkt xt 


i CO) Attifl fl4 a Lfl4fle rat1	 Utaud tkv utit 


Ji± tudtt i	 or 1 t ri und	 r4 i	 ts et Iorth 
ifl &4 fl1.LJ j	 cat	 t ontract	 nt o.







i.L	 ' 


he acQunUn rr Xo ttiL's rojet 4r L o	 wtth t 
t r1n('d et*1	 dttan &. cpariy O)ex&ttOn k it th	 &e1tO4 1*nI 


tothe	 vda kwvz 4u1 c1uu'os t tbe e,4r'atwri roet n be 
rmdt1 tdiitUtd	 co't ieount c*ssifLcattcrn nr a tncJ to 
th ,,ertLons of the LA.L	 4txs ji auy1 t	 of cact toinh 
the La'eitua Lnt' f& rrs	 'rk ufjo4rm$t raucbtr 


thc' 4ar*t o'rtton5, wbcJt tnciwie th U. • 
i 1e( ourna1 rtoLutzers nt then torwded t tt* . o tbmed iMai 
eduUo	 orz	 y fftv tn it	 (ity, ta fcr Airthor re'rLcw 
nd r cnctILtLon tf tn nontht tr 'cttowc inyoLvc, and ubequtI 
'ntc'r t.' the wri Ledrs ,t the vrtou' nte 


cnai. 1cde is	 tntaind fr the	 te& (r,an dt 
I	 . it Ls41dLn1	 Ut tke ( tt Utt and cttr th	 rferrd tc

ourii1 ro.achers bav teen rcetved isd recoci1ed twn th zte 
ippflc1 to th exl-tto roject sri ntcret1 ki th enra1 iede 
entroi account o,	 I 1. 1 e batns shown this accowd Wx c 
vez Utid duz tig tb vOur	 t	 dLt nd ond ts b tn rtrwrt 


tth tht	 otah t	 cohi flfl% of tb€i '*rMox ' Thrtthi epox t 

nd tcnr p*e ixtd on . tw 


i. hoiix ij *	 i 4oern' (cez, th.	 icr Uon	 ir& o th. 
a'tc1ton lant iyroU uW U at4ru'd c-i Aoj	 are'	 dtrit y LOnbin,d M.tals	 ducttGn Loapy it Lak 1t J *tb,	 cbec 


for bout tj. e $oyee rr drawn hy (_btnud	 ti-	 ductton .o* Mn 
n tht	 vati Ptnk of (ownerce loche LriJ	 )oce, t'vada, 


tb bia* tM n-rt are sent dtrttct ccP -nth to th L o tbtred	 tl

tdwtton Lon*&n,, alt LMe ttj for tet oncdtatI.on 0 rtr rc zct1ia 


tton tht ccl1 ci yrofl , hcck rt tOj 4	 tttti..	 I bcbs 
art eunteriin	 ; (0 rLbLne \etal	 e&o 4. or Mfl7 of LCtC.b. 


io t uf th iatrd isd ort the	 1 tot øt	 tt. uwn fro - 
the	 1to Lit 'tot roon b rcquttUtort nc bUh Ly tb? o 


educttcrt .	 ctfl at th end of 


tv' o *	 ws ick tn	 zi nt ( er Lain atr1 
,urcAk i'	 t • he'e chek	 drawn n thu	 flwr 
Lnk	 ,	 t4" 4.. np*ny Jouit enttw. ccount 	 hi 
t	 ar	 bak cotifl riatnt Lnod for tM roecJ 


Xii dtUttn o the ttrncat of yrofl p .nd Air in ht. natertat 
the &. crnbln.4i	 edutt)t L iary a10 bU1 zh oerato2 at th 
ed ol th 'iflh for a rg Un	 ii'flint rr.ntd sa 1in nd 
i *a1yts truCk t i	 tt tLn thntc4i n4 ccnzflin ',erv1c.







	


.	 S 


C otn wft	 month o I -bruar1 ;54 ji 	 rtc r' 
for tIu? oper8tor to rurate cirtat* i**nsos du tu i4 
wtwrcby Cost* couLd not be directly attributsble to DM	 ortt.

s there ws no r*etbod of utaurtn dtcoL g cLtc'd Mr or power 
*nd other surface o riUow, ib1 .prxedur ws 4lowabte UfldCX' th 
tcrnv at the contrct and et forth on *e I in t. xhtbtt " t the 
4 iflefldtpd 'outr*ct • hC 'tOtPIOd ot:dts rtb.ttton w bd on a ;er 
centego of tratht ttte hoiarr3 for 	 work tc tw total conp*ny and'. 
D:J hours J Turther e Laruttofl oX thti procodue £ set forth urkler 
lttr ( } Labor arid Lz,rYtsL Lu tkiø 4arrativ of this eport 


	


costs of this atrnct *r on ai actutU	 baste, laciudtng 
lnde*ndent contracts for the onthz or	 r'c 1	 t tay l9t4,

wheroa fron J*ne i4 to Jaruary 11 thcot; wtr charged to the 
project at agreed unit rk4Oe for•woiktó be petfcirritt by tbe 'oprator 
Lfl tt ttiat!1!d in fltI itflt N* I 4f	 4 Ufl E'd LQfltr*Ct 


k Conpsny ct)unt ax'e audited alter the coe or cb calen-
cJr yr by ("ol1.	 tei nd.MUl,r 4U L	 City Lt;tha certtftd 


ub1k	 ointtn fir 


'u	 r	 i. Li _______ i t r'l - _p__4•_ 


h id It w* 1 uitd to nec tth the tc	 'rormty u*d

Uclt of the eoti as i'hoWn in the I s)tiils to )at eilwnn of I-


M F-I (.4 )ierator' 4onth1y oport aid Votw.htr tot the	 of'. 
fluary I	 Thc e%teflt of the audit and the . itndin under zch of 
the lt-	 of ( net" fol1ow' 


(In Lnd	 nient( OWtCtS 


U Chars indtr this catejor WeA rertiod to lAvoicm9 cancel 
hd bank chacks and oMrct terms. .'th aidtt .4so distlosed that the 
co'ts siewn nder this Ltetn on May I 4 11 4 o artd to the 
costs u'opriy chreable, and aliowabie. utder te tern of tbo con 
Lv*ct to	 '	 '	 ' 


•	 '	 Liver Lefl :Une	 •••• 


J3	 LL'! 


(as; ' harn &irtlIin 
irtlltag I,	 ft4	 S ti4i	 , 7)	 7 u 


(b)	 h*bWtat htaft and 
•	 ' Cotrck'kt	 'ocket	 ••	 ' 


V)UttaL& h4t 
(onstr,tct ki' 'oc.ket ______	 Z	 t;&







.	 . 


tL1 


,	 ft 
1	 jJE	 1t 


U	 H 


t	 ilLu
1li	 ?	 4 


Ct	 t)i	 tt	 fl	 4 


t	 tcL 


L A)h	 rUIL	 , 
t	 I	 $3,49&5 


I: 
i1tr	 k	 I •7	 I 


(1
UU'ç J44	 I 


i t1	 ti	 1 


,,.1	 fl
1	 ft 


1a,	 I. •(	 Lt 


4. Qfl	 1 lI	 I	 ,.. 
,	 ,)y r4	 L	 ,i 


•1	 - 14 


"	 t	 4	 (	 1	 - 
i)J 1	 a.	 -	 IL	 1	 • 


( '	 )iCai	 :	 ( ilL 
I 'U '-1	 fl	 - 1 


4	 n	 ntr.	 - 47 


)	 'tifl	 .. -	 . 
41ttC)I1	 I	 t	 WØ t	 W'	 r1i	 'k	 't t 4 )	 Lfl	 vr1t	 a	 - 


ut	 1u	 t	 1i	 (1Y)	 W	 . C	 -s4 t	 'Lt i1tI	 (.t 
ttr	 --iC.	 ;iL	 .:- - a Lt;	 iUW)?	 1'	 t 


4	 L1(	 )I%11	 5%	 .	 )	 X44i	 I 
..	 rL	 Zc	 Y1	 s.	 L,	 ,	 z.i	 it ftt	 £I'I i 


o	 3tti	 ud	 W	 *e ua.L	 t 
tt	 t	 wtt	 n	 .tUWr	 tiu -*	 .ink r







.	 S 


It4 rfl () lot' dt zoud :1rgitrL; wa	 inui4	 ,mht'" n 
t.,antr*ctor, LA acort.1n(.e wtth btd dMEM; ' ''thbor It) 1	 i1 did iot 
c.eed the rste of $3	 r tout or ht ".brnab1 n n	 uf I tu52 !L 
*et forth In nrnen4eJ I ofltr*.t 


Lttt (bi	 (f, (d and (h bow werc .r(or wd in cordince with 
art?er^:cnt dtd June 22, 153 between \LL	 Une Lo ii aay nd 4. *nt4fl-






ntal ?)(veL:) ) I3eIIt (OrA (,afl* flCI th rat(?s $pcLfted thtrein. 'nn I of the 
UI Ltn*I coittr*(t, Which WL) t origLn1 quotM.Lori tor work to b oarforuc 
by Lentrnnia1 i)Ve1QirtiOAt LGup&nj. flow l3COfl(S n3U and void !r the 
rLaon th$ all wor. ws *rfor ni *nd ?1$d iuder t condttton	 t forth 
I_fl ure neflt ci*ted J,*rze	 1Ib, aud dtd iwt exeod th 'aflW*bit 
r1uj	 a '- s :eeC Utd in the xi"nded L OfltTC t 


1t i (t, fQZ . I	 ovrtn cost	 2tz	 tnit	 nd wientng adit 
J q.dr& expbnatIon .	 n avu ?table cost of the ntr&t ..tnd ftfr dtcu 
I ton wdh U (	 Ukt icette ffker, t wa hi	 triLon tIe cost houtd

tw atlowcd, b&sod on the fo1lowix ttict' 


ae to ,tge &if	 ttx tra viv	 tn ar 
fox' tkw roet botn	 in	 lif t wA ru ex4str: 
to ;Ltb 1tgttl xor iJ.ne rock h oin tct*' w4Ls of itie I 1( 
toL 4t th4t	 c	 ttmatd it	 tii a.,. ltcUon, w1in 
'ztLnuL&d	 otrfl w*	 ( CU ft	 t44lj 4	 . ft 
Wi re atbed off in wtdentn,, and str$bt&rnui, the dit I 
t. enterinthi	 vetoiitent (oany did flit sLthbuig at cost 
of , cents a	 , ft 4 or i total cost of	 .. ontrecL 
*lloWit'd . 	 Ceilt £02' e'itLuated ,,	 c.0 ft or to. jib or 
*lLOWebC nt I 	 of $l3uU,ht	 ht(ort	 4 *r$tor ab.orbt. 
Inc dUkrenct	 4tuiU. It w*r to tkz advaata of Lh'	 vern-
uet that a 24	 tc track wa	 )n lieu of 13	 ti ack 


hc disaUow4nc ' hwwn 4ove fQr dnitln 4 Uv v k^Ii ti 
i 1	 drtfttn, al t	 tne ,I,IU,U iLld r4ln,, t coettt 


jf	 agxeguttag	 &ovtr cot' hred t 
COfltXiCt on a footac	 sts diring th nontt	 f £ ebr ury .' itay 14)4 tn

ctuitve, Ibis kflocuthlrk did nut confor n to tts contract eorertn, work ' r 
forued bj the operator 'n direct labor b is	 the ontrtt -tate q .rndir 
footrioto 4, Lten (1; Indeptncknt Cotrtict of'	 hiot'	 t wt any work 
formed by the oertor wu1d b charged on . cast atc	 he attial labor

cts for driftl% and raisin durin4 the r1od A 1b1u4ry ti 1ij IJ4 tn 
clste. are accounted for anti d1scw	 uod.r tttn (4, atcjr tmnd 


vision in the rrsttvc øf thL oort, 


(tb)


wrd t*en1 o I f the -riend ontL at aliowod cez Lain wor't to be 
tfuritett t, th opex'at pr durtng th nonths of June tJ4 to Jariar I 


fc1utv, "wktici cn b ic otrnted for as toflws:.







O	 . 


____	 _____	 uowaD'e -_ 
I	 ut.	 Ft.	 tt.	 It. ---	 *__-_-_	 --- nit. 


snondDrUlinL	 b4.5	 ¼	 ',t2.)4J 
Urttttng	 1. 11.7	 4l,2j9.O GLu	 1 1??,? 41,2W 5U 


attng	 4_625" 45,71 t 1G.5	 21 ID -- 761,1 -* -*---
iotals	 $4c 744	 1&uu 45j4W 


Jnder the ter .c o	 endnt \	 t tbc	 aUcwitbIe r	 t-tu	 (or r*tsn 
was 2t.17 feet at	 3,OU	 er rout arnunttng t	 $Tht.Ji, ite	 footage ot4.73 
ieet at t3LOO 1 arountth to	 ha5 -been dsaUowed. 


Th4 allocation o1 the wori	 fornedun8r ' rnnthne;i	 •o. I can be	 tthcr 
tdertUted a	 Ioilows	 -. 


(hid	 flyer	 'U 
Vflnc	 _____	 _____	 ------ 1Ot.j 


ate 
er . t,	 Ft	 nt.	 k	 'rit	 L t. 


-*-----,-	 ----	 ,.'-
nt. 


)tnion& Uri11tnj	 ,Ii.5u	 G2,5 3IG4,LJ 
Jrifltn	 ,,J	 1I1,T	 i4.t&	 4.0	 11J,u.' 1 17?.? 41,419 5u 
atstr*	 t71 


lOtLil*	 442_&7.l _____ --- j-.: 


tj	 t .2tui.77 


Ihe payroil	 xd	 tcz' the- period	 tz-cfr1,	 to	 'y ;:L i-54 were ex-
med and durtn the cou	 e o the audit a subs1atflL1 tqst oL ft ie cards and Cgfl 


celled ?ayrojl checks wa	 nadp .	 ibe eucItt also di.sclood th4t tho costs shown 
under flits item on 4ay 1J4	 t £	 104, as co'izparfd to th costs 	 roerIy creabl 
r*d allowable, under the tu	 of tti- contract. to 1e: - - 


-i .tbort and	 u2eer vi t-ott - -	 -' --
-.	 -	 ______	 -	 -	 dd'i tot	 - - --)baflowei -	 -1	 -	 - ____ - 


Labor - Loprr*n-ecb.	 -	 15U6,)Q	 - -	 1,4' 
)rUttfl	 flvcr Il eli	 ttte


2 
cheejtto	 iL	 tn 


Labor 
aiit	 cheolQi s..ht&f 


Lbf)r	 3335	 i4O.aZ	 L7,2 


Total Labor	 -	 2'.25	 '-1th4.74	 ?JL7,22 j-	 -	 -,	 -'	 - -- $14_Th1.i7







h. H. Godbe.Lur. 284 da.. 20.30 
R. 0. Le -nr. da. 25.UQ 
Tota.t tpervtMon 


lochnical_ervcc - -


• .8iu 
400.Ou ________ ______	 _______ 4t-.-1-	 .	 j: - 


_________ -_________ _________ $ e38Q,1u 


C.., Llackbern, Lngr. Sda.	 t20.Uu	 12) J 
'. . brader,ngr. 47dk., 20.0	 4Oic 
K. derson Lngr. 2ca.. 2u.J	 4L	 4u.OU 


, cemxnLfl,beo1bgtM21da, iJ,C	 ____	 _____ 


	


.. --..	 ------h.-	 pø 


lotal l',cMta1 k erttces	 t,7'E ,,)t)	 -	 .	 LO)	 I. tOO (j 


	


-.-,.__*_--.	 .	 -,--	 - _..-*_. 
Total Labor aAd u.x,rsrtston.	 41t).)U.2b 1a,4Q u?!4	 7,4 UI 22	 21tj 77 


	


;j,	 -__*--_._-__• - 


The labør for topnan- mchantc in muflt of $1 tt.DiJ wai an allowable cost 
jt the contract 1 and payroU records were examined during the ciw'e of the audit for 


charges made to this labor classification 


rr drifting and ratatng costs had been inCorrectly charged to the coMz'ict 
on a footage basü for the months of February to 4ay 1954 tnclutve. and these 
footage costs have been disallowed under Iten (1; Independent Contracts he actual 
labor 1 ørfori-ned d*rtn, the 1 ertod mentioned Is aecounted for La the followln& 


	


)riftlng	 i..rzftui	 Raising 
j34	 i.lver BeLt ?ttine ..'cheelito Chief ,1uu User Bell Mine 


	


-*_-_-- .-- 	 J	 U 


January	 '	 833.35 
ebrwary	 2135 IJ& 
arch	 1,S	 3	 4 287.23 
prtt	 107O JB	 4.1L74 


iay	 2$7.6	 i-,4-5	 3i7tf.85 


	


----	 *r	 -1 


	


fl.42	 $ b6 45	 1474,22 


	


_________	
-_4.,;	 -	 ----.---- ____# *4 


I ho drifting costs of 2, sLt44 tnd $6.4 re Lndlw,frd wUb Independent 
(ontract costs of ,13,UOO.00 and did not erceed thc 'allowable nimum of iO34 Bft. 
at $3G.UO * $26 4 JU, as 43owed &inder stage 11 Gf the contract. however, the 
raising coats under stage I of tbc contrat exceeded the 'aUowab1e naxinum 1 ' of 
290 ft. at $3).oO * i.7oO.00 based on 2dI, ft of' cn,?leted drifttn, to May i 1954 
and the disallowance Is accounted for as foUowz: - -	 -. 


	


i	 -- tazo I
- - -.--


Direct Labor	 -	 -	 -	 -	 54i4.1

Løs. Ilowabic t* tmi 'i 


2k ft 
itcunt )Isallowed	 ___ 


-7







1 Ie o4Utj wa ri	 pitd for 1ior wer ç .iadc u CQrciarlce wtn 
Union (ontract htwi&en the Lonbtfled etals edtctton t txy xuP th 
United ted V orkers of	 Ica C ,i U, Jnton 1ot cf the drifting lahov 
was paid at un hourly rat whrea part of the labt' fr rlsLn wats paid rn 
a bonus contrct tagth bist The houtl nd toota r4 were eindned 
during the cours' of Uw audit. Ihe nende Contract vaU for a two co'n 
partent raise, whox'eas tho Qperator constructed a thr copartmcnt rMse 
however, the dlsiflowance t forth above In a?nount f	 22 would take 
care of the additional cost and no further tixception *a tn*de, 


the adthtional taJ,o costs also had th&' ffcct of incroadn the erd,en 
5C )rorated on a tratght WrLe hourly t*sta for tht onths of February, to 
',1ay I Th4 inclusive i, be chari in ,ereentae ratt re as foLLows 


,i4 
____


________ 


M*rh	 r&l stay _____ 


:)I4	 ate 
cvtscd	 at	 371 


Lht	 iditional costs due to th 	 increaiiod rtc	 W&:	 c ounted for a 
fouLows


'	 iscptton dd1t'ots - _ _--' 


()	 DLc,c4 Fuel- rower 
1atert1	 and	 Uplte ul,48 


(4)	 . ental	 urfaco Lqutpment 7& J 
(4	 'eecttton 4	 • 
(1)	 e,a*rs to	 qutpnent 152.7 
( I i	 ittn	 and	 alysii 
(7)	 Lcup Irns?ortatlon 
(7 )	 HCLWy '4atertals 11.2 


ot4 additional costs 


be traLght it ne houre were verified and the rcvi	 ercentae 
rates checketi 	 e additional <osts are included and epl4ned under each 
of the above	 lterns of	 ot" in the narrative of tds. Rciort.


the cost of su	 sion i artount of .$O1 did not tceed the 
"allowable nui-murn for one u )*rvtsthg engineer at iv.	 er nonth

for 1'3 months or a total of 7,a1J{).dJ 4 The cost of tt'chnie*l services 
$1 1 c.)C 0' did not exceed tb allowable naztm n for one entrteer at I U i, ) 
ez' tnonth for 13 montb or total of IjOO,OtL Lht disallowance of 63U.th 


covering tec'hnlcal servtc' rendered by V. Qei*mW excuedfd the allowable 
xnaxlmum' at ernplqying one ongLneer at $IQO.)J per aionth, 1&nd *ftei dtscus-
sing with Itrq (xernrntfl it wa abreed to Lthdriw all charjes for his services 
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(3) Operatlr	 Materials and . up1tes ..___-	 .- 5,1Ua.7' --	 '-$ - 


The foUowthg materials and supp11e charged to the exloratton 
project were obtained fro	 the following sources 


Conbtned Metals Jieduotion Co. Misc.NtaterLa1) 	 21,59651 
(.ontenia1 Uevelopnent Cc, (Drill steel & Bits) 3,51226 


Total	 25,103 77 


The audit disclosed that the costs shown under this ten on the 
May 1964 MF-104, as compared to the costs properly chargeable, and 
allowable, under the terms of the contract t be:


Less halo 
thard	 Md'i costs	 of i-'ropert 
S-M-L4L	 - .-*- ---	 *1t	 L-_L


Ulowable 
I	 - 


Drill steel & bits	 4,674 14	 $	 $ $ 4674 14 
Timber, mci Ties	 3,008 13 


plostves	 46 54	 1,30	 5k) 1,352 04 
Pipe	 3,438.21	 1,O2 32 ,232.8i 
Track	 4,458 34	 *( 36.34 ,	 1,638 00 2,457.00 
£)teael kueF-	 cwer	 4,971.83	 278.4 ,250 32 
Vent tubing	 l,70 1C	 534 03 I246.07 _______ 


FubTotal	 22,37429	 $1,22OGb	 $3,314.35 - UO22059 -z-.	 .•..-	 _.	 -_-


ilç 


Conduit Wire	 cable$ 3+403 OJ	 $	 l,1W7.44 .096 16 
E1ec.	 witch	 1s 46 13.6 
(as, Oil & Grease	 70 5 970 83 
Oxyg & Accet,	 136 60 136 60 


uts,oltsashers,etc L483.79	 81 48 1,545 27 _________ 
Total Miscellaneous 	 t26398	 $8148	 $ 1,45? 2 $4,388 18 
i otal Materials	 . 


upjte	 28,63827	 $1,302 13	 $4 d31.63 --.j- 2,,lO8 77 - 
* 3laailowed ($36	 41


The proceeds front sie of ?roperty listed above, totaitng 4,83i.63 
can be accounted for as follows: 







	


•	 . 


•	 Salvage	 Salvage 
Cost	 - Rate	 Amount 


39 0 Tons Rail	 $ 4,O5 00	 40	 $ 1,638 UU 
4800ft.V'Ptpe	 .)	 "	 .,	 .'	 .	 •. 
2050 ft 2"Ptpe	 3,43521	 35%	 1,20232 


'2479ft.3"Ptpe	 •)	 "	 .•'•	 '••	 • 
2171 ft4 12" Ventube	 •. 1,180.10	 30%'.	 .	 534.03 
Power Cable, Wire,. etc..	 .	 3,493.60,'	 40%	 1,397.44 


• Electric Switch •	 . .199.46 •	 30%	 59.84 
Totals	 $1300337	 $4,831 63 


	


•	
As all of the above material was In .pace on the.opertor's rntnLn 


• property,, it was more advantageous to the GOvernment to accept the otter 
of $4,831.63, from the operator, rather than 'dismantle the propórty, for 


	


•	 sale on a bid baits.	 .	 ' .	 1 


rh. offer of $4•,,8:31.63was accepted by the Executive Officer under 
date f ,kprij 15, 1955', and waiver In settlement ot property issued April 


	


•	 15, 1955.	 '	
.	 . 


The material and supplies obtained from the Combined Metals 
1teduetiQn Company In amount of $21,596.51 listed 'above, were issued by.. 


	


•	 requisitions drawo the Caselton Plant storeroom. The Combined Metals 

• Reduction Company accounting procedure for. Material controlts well 


• organized and th. system, includes purchase orders. receiving reports and 
• invoices, together with a systematic recordthg in stock reoord cards of 


all material movements. The storeroom also maintatn. a purchase order, 
'tile by vendor's name and a purchase order master tile by' k'.O. number" 
which has all of the documents attached, which bc1ude the purchase orders, 


	


• shipping notices, receiving reports, freight charges and invOices.	 .• 


• ,


	


	 • The requisitions Issued for ntaterLals and 'supplies used on the.' ' 

project, are prepared, priced and amounts extended by warehouse clerk,.' 


• • • the receipt of 'the material Is signed by workman and approved by foreman. 
•	 The 'requisitions are dated but not.numbere&. The requisition shows the 


account to be charged and the .riquistUona chargeable to the exploration 
project are maintained in a' separate fit.. At the end of each month a 	 '

schedule is prepared' from the requisitions, and lists each item of material 
'issued, showing tb. quanttty, description, price and amount. This schedule 
Is certified as being correct, by the superintendent of the project and 
approved by three officials of the Caselton Plant 


An average inventory price is used when pricing material requtst' 
tton.s and the method used is to recompute the inventory card prices as new 
purchases are made. During the course of the audit, prices were traàed 
from the stock record cards to the material purchase invoices In order to 


•	 verify th. prices used on material charged to the exploration project.. 


Tizematerial furnished in amount of $3512.26 by Centennial. 
Development Company was a necessary cost of operation and acceptable under 
the terms of the contract


1;'	 ..:,'.	
:.	


.	 •
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' Li ot the aboye tatextas and tu1ie a touflinj	 ,1' ,7'T 
were acceptbl)r costs to th& eontract, and the only "iUøwab1 naxtawzi 
tLeni wss track in arrount of $4,)Ei,Q(L which ws set forth tn LxItbLt 
of the tmeKIe4 Contract as foZiows. 


1 ag I tae I	 at*1	 Up)ite	 1 ttns t I	 1 ; • 


ao ) t.ae 2	 ttI	 UI lies	 tons *t 


age 7 tag. 1. hhab, iepatr 1t tons at 


h. age 0 tar 2 cIab,, t kaaLr 	 I lois t I	 15.(YJ 


I otal Uowab	 ttznu	 track	 4 4C)t 


L)urin the nonth of 1arch 19,J, the )peritor purchased track and 
only clatmed the aUowab1e naxtrnuu' s toflows. 


i. ons 30 b all conpL4 hte with splk	 t 14 L. I I	 2 1 .i 
bars and bolt 


I ental of Trucks • trans orttn raft 
from Laselton to flnerv 'ittxie	 ____ 


Cost to oeratr 


i.cess rt not i$xred	 266 4 


Uowabic taxt,iurn" 


,tll track *cbasod In arottnt of 4,U16.0 was charged to lIe (3j 
4aterLai and uplies,, in order to have the px'oer dttribuUon ar]d 


accountabiLity of si.tcb materiaL During the r*tonth of May 1 54 the 
operator included the cost of track In aiout of 4363 )4 on th M11(134 in 
error. whkh has been dtsaUowed due to exceødtng the "allowable maxi nuin" 
of $4,Jø5.0J for Irack. 


rhE sddttLonal cost ot 1306.50 for exlosivøs t. afl allowable cost 
of the contract for th. reason that durtn the iaonths of iebruary to ay 


4, inclusive the operator had charjed In error the cost of raisin,4, and 
driftIng on 1i footage basis and therefore did not cb&uge for the cost of e-
plosives, however, as heretofore described, the orera tor performed thu 
work, which has laen adjusted to a labor basis ndet Item (2j, Labor and 
upervtslon in this 4udit report, and therefore thc cost of eloatves ii a 


proper cbarc to the contract. A eaminatton of these powdex' costs was made 
during the cotirse of the 4udlt 


ihe additional cost for diesel fu*Ipowet $2'td.4.t, and tscethineous 
supltes $1.4 Is an acceptable cost to the c)ntract. These cbargef are 
adjustin.nt covering expenses 4irorated between DX L\ and company opera 
ttozts on a straight lourty basis and heretofore described. The adut'rient 
was dae to the dis allowance of drifting and raistn(,. charged on a footage bas is, 


It







and substituting labor', as the work was perforned by Ute oertor. The. 
additional straight time hours for this work had the effect of lncz'easi.n the 
percentages for prorating the cost of diesel tuel'power and aLscellaneous 
supplies chargeable to the IME project. 


(4) Oratlkuont	 $4 93 56 


AU charges for operating equipment were examined and the rates, 
together with metho4 of conputing allowable charges, were verified to the 
contract, and the audit disclosed that the coits shown under this Item on 
the May 1954 MF-104 1 as compared to the costs properly chargeable and 
allowable, under the terms of the Amended Contract to be: 


.aed Addl Costs DizUowed AUewsble _____	 -	 -. 


1ental	 1,21.0O	 $78.00	 l5.thJ	 $1,200.00 
Depreciation	 J,579 34	 214 32	 ______	 3,703 56 - '.-4 t--U	 4 


Totals	 $ 4 857 24	 292 2	 $li.UtJ	 4,993 6 
L, U	 1	 t	 .-,	 *-..Y-4*--	 ------'r 


The rental charge of $1200.C)O cover* rental of surface equipment 
at the Silver Bell Fhaft and includes hoist hoase, headfratne, bin, truck, cars, 
skips and itsceiUaneous equipment supplied by the operator at $300 00 per 
month for 4 months. The additional costs of $78.00 was brought about by the 
additional straight time hours which increased the percentages for dLstr'tbu 
tton purposes as heretofore described, and the disallowance of 156 00 was 
made in order to adjust the total rental charge to 4 months at $300.00 which 
did not exceed the "allowable maximum" of $1 ,50U 4J(J as set forth In E%hthlt 
L" of the tmended Contract 


The depreciation chargea of $,715.56 can b accounted for as follows: 


Item	 Deprec.	 Rate 1/60 To. of 
______	 Value	 Per Mo.	 Moe.	 prec. 


1 - iiattery .trarnmer	 .6,}LLUU 1l5 00 & (a $	 til2 
1 Conpressor 7146.(J0 I1	 u0 11 1,uS 00 


10 'vftne Cars 1,Jd (Ju 20 th -d 180 Jti 
3 ivttne Cars 6.00 C 36 0 
1 Qiesel z1ec (sen 40L00 40 00 10 440 00 
I Fan Bbu u 14 17 7.x.85 
2 51W Fans 7!0I)O 12.1)0 (j, 78.00 
1 - Diesel tlec Gen 0,154 52 aS 91 lb i.1u 


*aso i.)rive tktst 1,L9 00 20 00 120 i0 
1 - }. 4 ortablo Joy (on 7,ti4O OU 125 65 6 75 
2 Vbater ires	 lank 6ici u) 10 00 7 luuu 


- 480L85 


Less Deprectaticin charged t (omny Jperattons based on percentage 
of	 traight i rrze kours







.	 S 


FeLruary 1154	 2 14 
'tarch t54	 231 


)&i.l 154
382.BC	 1444 81 --s--- ._4	 .	 e 


1ott1 May 1)t4 41-104	 24 


dd	 :4dttton4t Dcprectatioi CoU for re1ruarI 
to tay 1b4 thcluslve, based on perceuta 
of str*Lgbt time hours. due to addttlonal 
labor costs for ae çeztod, or*ttted Ia 
error b, operator 


I otal aflowble Ueprectiittons 	 ________ 


u! recetlon X)L*flittOflS 


(aj !	 s3atWxy 4r1vuxrtr a :no. 	 41 lbth '4J. 
t. harged by oertor 
)Ifterctice not *djusted 


(b, 2	 h Lna t no 


	


1 - 5 LiP Fan 1 UOb, .	 A 
lotal	 '	 J 


- review tt thc oe tor records mdtcat the valuei u d for depzecte*tton 
purposes are f&tr itai'et yaIue 


( ____J_.	 E'	 1&3 8 30 


review of the chMres wider *1215 clilfkitlon fiowed thut ft 
costs were comrtsed ot the following It. -zig 


Labox' 
ioard. 
4aterIuh	 upplic 
I Conpresor iuUdLtg 


and 1: W7&tr tank 
1 }ueI 'lank 
Lota1Cot	 4	 14C 
Le&s Oy r4 not latred 42 I , 


roceds sale or 


	


roperty	 L0557O 1,477 66 
Net *Ost 


-n eaLfltflatton t yxoU rctrd was rtd duxI th audit eovertn. 
labor chargts in nount of	 'ibe boiu'c Iten f	 te.resentd 
the arrtount *ld to \lrs tor	 t. ,J&vis (oo durtri the erlod vtarcb 1$ to 
i 1 1 1$53, 1 days 4it $2a.Ju er	 over1n., t&e co$t of' cIeaitng u cbtn,



1
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furnLshtig cooking tquL 1 cnent dfld 1od (r nechanic itVflD 4 tLno 
during itttttsl rehabt1ttttan &riod, The nMert1t *nd uppto in anount .c 
$841.08 were furntshed frr (sXton t1ant storercwtn by requttttons. and 
included such Ltens as. 


Lutnber	 9I41 
Corr'ugattcJ Iron	 l,7u

Cerient, 
t inforced :sh	 34.1 (

c)ygen & cty1ene 


Gate Valves 
i'Iug V1v	 4,73

Nuts, bolt Washers, 


.ath, etc.	 2I0U 
'LotaI st'ls	 upltes	 _____ 


rhe net cost of structure5, cI.ahied by the operator, did not exceed 
the 'aLlowable ;iiaxtmurn" of ,35Q.)t), as st forth in b1btt t A' of the con 
tract, and tb. cost of the structures, together with, the proceeds troii sale.of 
property, can be accounted for a* follows : 


	


Clai,ned	 Less atvae	 Net Ciatrn by 


	


M,f3r$tOF. *1e -nount	 ____________ 


	


-	 -. 
I }'anLtots	 150.t)3	 4 
100fL ?owerJAne	 -0-	 -	 -U-
I Co"n?resor-Iowez öid.	 3b	 52 .	 75 


• I Fuel. Tank.	 OCk}.Ou	 •27).)	 330.OU 
I Water Lank	 644.)(	 3UM	 1.2t	 _______ -,-•• ,.-•__-
Jotdls	 2,84.O(	 .1bU5,7	 I 38 3u 


•	 ---• --	 -U-


I he 12 ; foot ow'r line listed akove wa not con?leted by the operator. 


i'$ LU of the IbOYe bUUJInS and equ )nefltWet in place 011 tile operator's 
cntnlng pro,erty It was iiore Advflt*geous tc the overnxunt to accept the offvr 
of $1 .)55,7O from the ,rator; rather than ctlsin*ntle the ?roperty, for sale on a 
bid huts. The after of 1	 was accepted by the	 ct&ttve Officer under the 
dMa of Ar1t 1 1	 , nd waiver In settlemit c1 property. Issued pril 1$ 15. 


(7) MIscellaneous	 $17,$2627 


The audit of ntsceflanecxts charges Liiclud&d in erztLnatton of cayroUs. 
Lnvolce*. requttttóns, canceLled bank cb.ck and *thcz' supporting data pertain-
tn to payroll taxes conpensation Insurance and trnsortatton rrdleage cbaros, 


•


	


	 the audit *tscXoed that the costs sho1*n under thi item on the .$ay I ?54 
li4. as coznpared to the casts properly c argeblo and allowable under tbc 


tez'ns of the contract 't be:; • •	 •	 •	 S 


•	 '•	 .•.•.,•••i
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Charted Add'l Costs	 Disallowed	 Allowable 


Repairs 'Maintenance	 $ &0'17 54 $	 152 87	 $	 $	 6,190 41 
Sampling & Analysts	 624 21 15 12	 639 33 
PayroLl 1axes	 32203 383.90	 . 6.60.	 :699.33 
LIability Insurance	 735.67 5U93	 .•	 33.36	 123524 . 
Pickup Transrtatlon	 ,. 2,340.17


.
2,459.10 ..	 118.93	 .	 .	 .	 . 


head Maintenance-Winter 	 2,400.00
. 


.	 ,.	 .	 .	 .	 240000 
lieavy Mat'l. Transportation.	 674.85 :.	 . .11.20	 .	 686;05 
uppiytng Water	 .	 2,691.81 •:	 .	 .	 2,89.1.81 


Accounting Services	 .	 2,025.00: _______ , 100.00	 .. 1,$25.00 
Totals	 .	 ...	 $16,851.28. $1,214.95',	 $139.96	 •.	 .	 $17,926.27 


The repairs	 nd uiaixflenance costs in amount of $5.2 15.41 are identified 
as follows


Repair Iten Material 


Contpressor	 ,	 .: . .	 .21.52	 ...	 .	 . 
Air Hose	 .	 :' 375	 ...	 .	 . 


•	 Mine Cars	 .	 .	 . 60.26.	 '	 .	 .	 . 
1{btst	 .	 ...	 ''	 .	 . ....	 24.78	 ",	 .	 ..	 .'• 


•	 Air;Drfll	 :.	 .' ','	 538.5'''	 ....	 .. 
Ventube'	 . .	 .	 '	 j7	 .	 .	 .	 .	 .	 .•	 .. 
Elec. Locomotive	 •• 6202	 '	 •',	 .	 .	 .	 . 


•	 Muckar	 "	 '	 :' 33165	 .'.,	 : 
Diesel Elec. Generator 	 : 36.01	 " 
Repair Parts furnished by 


Centennial Development Co. H 	 549.47	 . •	 .	 .	 .	 •• ..	 •.	 ., . 
Other Miscellaneous Material 	 •. 3l5.33	 . .,	 . 
Total Material	 '


. 
.	 .	 . 


Add: Maintenance Labor 340.74	 .	 . 
Total Jepatrs &	 iaint. $&o dl 


The additional costs of $152.87 was brought about by the additional 
straight time hours, which. increased the percentages for distribution purposes 
as heretofore described. During the Course of the audit an examination was: 
made of time cards and.payrolls covering maintenance labor in amount of 
$3,110.74.	 .	 . : 


The sampling and analysis In amount


• 


o $639 33 can be accounted for 
as follows 


March 1953 to Jan 154 258 samples 	 $2 00	 $ 516 00 
Feb. 1964	 20 samples	 $2.00 : $40.00 x 36%	 14.40 
March 1954- 13 samplest'2.0O! . 26.0(}x 59,	 15.34	 . 
AprU 1954	 -1? saples2.0O'. 34.00 z 36%	 12.24 
May1954	 40samples2.00* SO.00'X31%	 24.80	 , 
387Sam.ple sacks.	 •,:	 ., .,.	 .:	 •	 41.43	 .2 
Total May 1954 MF-104 $ 624 21 
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Jd dd'1 st for . b. to May 14I 
inelusive, b*ud on er'ventage of 
strtht U hour, &e to add'l 
l.bor costs for saue ertod, 
ottted in error Lv operator	 1a, L !" 4(tbU	 ___ 


charges tor jarfl ta,es andoenaation insurance were er:aznined 
and tht rate appUcab&e t th g oierat or's py*oU wore	 foLlows: 


iayruU Thx_Litc	 j!5 '_1.	 t 


ederat Old	 enoftt	 I	 2, 
Fd,ral Unbent 


	


esr'4a Unenp1oy'ricnt	 S 	 :3W 


(..ot:natton_Insuranca_hates ____________________ 	 - ---	 - 


Nevada Industrial omuion	 .2&, 
Ptoch Mutual I ntit ss'n. 	 - 


IoE-,ttaJ L4v151o8	 t3, 4.57 t.i2 


kayz'oU taxe5 are e%eiipt on arty on epioy earntng over	 U•t) 
for 'edera1 Aa'e, and	 for state IaUs. t)urtn th period June to 


	


•	 )rcernber t953, the (orbLned XcLaIs Reductin Conpiny 'used a. averae 
payroll ta rate, which Included e'ceinpt salaries as part of divisor and the

rocodure had the resuU of x educing payroll tax rates during that -period, 


Ihe aree-xients for conpensatton Insurance . were atn.?d during the course 


	


•	 of the audit.	 ' 


•	 'the ddttianal'pyrofl ta-es	 LO and L4abtlttyinsurance 53$•

was due to the additional *bor for drifting and ralsin during the period of 


• Iebruexy to r1ay 1954, and couted sfoUow:	 5 	
5 


thr 
L,abor $lU.4u7,2t	 143•44	 * 


abor	 i 254.1	 4t1.4t 
S 	 S 	


• 	
5*' . 	 • 	 S 


otal / I ax 


	


• 	 S 	 • 	 - . 	 -- 	


S 	


-• 


abor 1,6Gl.52	 ____ 


S	 • 	 ___ 


•	 The disallowance ot :'iyroii tAxes 6.$J *nd liability insurance 
was applicable to the techntc*l service dtsaibo**nce of $63U.M and the accountin	 S 
service disaUowance of tiu.UO. • S	 •	 - S.	 S	 • ••	 S 


-	 -	 ••	 ••	 5	 i*.	 -	 S..''	 •
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the ick'up truck traImaortAtton ii sde u	 fo11Dws 


tarch 1	 to J*nU*Tj164 


iruck No. 20	 641tUe* , 
iruck No 22	 2080 i*Ue&	 187 Zu 
rruek No, 44	 1600 nUes	 144. 0 
ruck ro. 48	 152 Lnttes	 1,368.00 


Truck No. 5.	 16t tMles .Q	 14.40 
J.1Xu1ae Private auto	 7	 UU.5	 68.35 


• 0
	 _________ 


: ub..tot&i	 •	 •..	 •• $ 1G4O. 


add: Proportton on' /k hour1r ba;ts. 	 '• 


Feb.'54 2,(t rrU.	 .O	 242,31'	 ,	 87 35 
%tch.'54	 nUe	 .0	 34L42x5, 2t)S.92 
Apr.'4 J,S5 tnUe .. .9 301	 103.64 


	


ty'54 '5u nba	 00 fl&,dux3t	 ?8.21 
Total May IV4 (hedtstrtbutton of (osts 	 : 
;:4 ;dd'icoit$fox Febto'May D54 


LUS).V b&S*d Ofl 1'Ceflt4Z4? of	 : 
s/t hours. dze to adcti labor costs 
for *ue period. oLnitted. in .*ror 
by operator	 .	 118.9 


Tot4 aUow*bl pLckup transportatton	 ____ 


1 b above ptckii transooratlon costs were verified to 'nontbly 
reports during the course of the *udlt.	 '• 


The road natnter*anee for winter operattona innoirnt of 42 40O,;L wa 
*4 allowable rnaxlxnuzn' as set forth In. Exhibit " of the contract, i'be 
Combined Metals Reduction Coripany, blUed tLie oper*tor.$4Uu,QU eich rnonth 
nd a review of those chargos are as follows: - 


Centennial Devolopxnont Co,	 : • 
OU	 .-*_.	 - 	 - 	 - 	 U•0	 • - 


Month	 mv. Date	 0	 • 	 •.	


:0	


0•	


nount	 • •'. 


•	 NOV. t93 ia5S Eent o'i.'awlerrractor 	 • 


	


0 Dec, 195 1.'l0-4 oñt of Crawler Tractor	
0	


• 


Jan, 1$4	 2-4 hentof(rawler iructor	 4w)Vj 1,Q0,QLt 


Combined $etah- Seduction Co., '['trect Charg.es	 0 •' 0 


•	 • 	
0 	 - 	


-- 	


0• 


• 	 0 


$'eb, ffi4 3-1&4 heat f rxactor No, 
0 	


0 	
'- 	


4UO.)()	


• • 0 


lar. 1954 4 1-M Rent of 1rnctor o, 3 


tpr. l0 4 	
sent of ractoir No.	


_____ 


•	 • 	


• . ota cost of Winter oad :\•i$nt
nsnce	


• •	


. • 0


	


$ 2,400.00 
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' he Centennial ye1opmnit Cotrniy charcs for ovenber and 
1) cerAber 13. 4nd January 1Th4, were based on verbal greenent with the 
Combined Metals &ductton Company, wh.rby the Lentnntal evlo,rnent 
Company would furnish the erawler tractor it 4CW.0 per tonth, nd ttzo 
Conbtned Metals educUon COrnny woui4 furnish the labor, *htci would be 
reimbursed by CentenniaL L evelotnent Conpany. this labor a iiounted to 244 
houris at $Z,562 er hour, totaling 	 Duzing the rnoAtbs of February, 
March and iprU 194, the Conthtned Metals }eductton Company tractor tie. 
and the charges for the use of this tractor are as toUows 


entofTzactorNo.I *-*a—.i 
L hours at	 $ 364.Q 
(ost of Tfr, u'actor (aselton to ttte l2.(iO 
Leturn Cost 1 ractor, 4tne to Csseltoi	 11J.O 
tuidby X'trne	 9G 50 


ob4 ent of ractor- 'nonths 


a he 244 hours charged to Centennial '1evelonent (oLaany, together 
with the aiova 13 hours for tractor No . Were verified to the tzuo cards, 
and a complete eerntaatton wa made of the remaining cbr'ges to road lnain* 
tenauce, fter compUtn the above costs, same were discussed with the Bureau 
of Mines, L fining 44ntneer1 and the Execttvo Utftcer and they were of the 
opinion that the cost of 2,4ti	 was reasonable and necesry to pertor the 
contract, therefore it was *reed that the 2,4UO.0t was an acceptaole cost of 
the contract. 


1 he heavy flatrt4l transiurtation cost was made u of the following 
cost ttem, 


h anted ' %4C	 take L ruc	 In lieu of 
mileage	 23 hr's. at $Lu 4 4J0 
Moving Garage onto roundation 


at Mtnerva '4bze 7EU 
Liaullng fron Caseltort to Titneryn 


d loads at $25 QO 
iruck	 o 18 96	 riles	 .14 fl4.4 


M Proportion on sit hourly basis 
Feb.'54	 nLlo&	 .14 $44.8Ux6 i6.I 
4ch.'54	 160 rntle	 .14 22 40% 28,43 


May'54	 4Q rdlas	 .14 6720*31% 1.ths 
Total May lS4 (Ledist. of Costsj 
Add.	 dd'l costs for Feb. to day '54 


inclusive, based on percentage 
of s/t hours 4w to sdd'l costs 
for sanic	 ertod omitted in 
error by oper4or 11 .2 


rotau allowable kleavy Mat'l. r1r>.	 C.ar







S	 . 


The rert*I of Irck	 srnI novh garage	 wat cz'tot ued

by oitside trucking ftr's duztng w1*rch 153 at the begtng ot proj*cL 
apøratton*. Jhe cost of hauling heavy nateita.t. 13 loads 4 $25. pet' 1oad 
or a total o( $326.(R) w contderod an uccet*ble cost of novu* heavy 
material, in dtscusstn, these ltem5 with L C, MW.r Lsoctittve 	 c&r, It

was concluded the type of tiaivportatlon charged to the roject costs, was 
perforrid In the Interest of the Government, and ar un acceptable cost of 
the project. The Antended Contract shows the csttrnstd cost of transporting 
heavy supplies by company truck at .14 per inUe .is follows 


tagu 1	 84,OQ c B x*os.	 $672, 
tag, 2	 84.W1	 tnos	 42(0l 


Total	 $1 Q92.CW. 


The actual cost of transporting heavy material lit zrtount of $(3J6ti5 
is considerably less than the esttrrtated aaioint of 


The coL of sujpiyin water In amount of $2 	 wa ctuted on 
the basis of $244.71 tar 11 noaths from July 193 to	 tOM, and was 
allowable under' the ters of the Amended Cntrsct, which r'*ads as follows 


uppX.yLn Aater' to troject, 'tg* L L rtos. 	 244 71 $ 1,057.65 
uplytn1g Watcr to rojoct, tage . b abs 	 244.71	 .55 
lotal	 ItU,2CJ 


I he above ar1ount of ,1fl .20 was eatabUs1ed by inednent o, I of 
th u iginal ontract and the justification stated 


)peratox requested change In his contract 
to pernit hLt to drill a weU to suiply his ex 
)loration activities. Contract allows ht 
3, 181 20 to haul water and with that i nourat 


of ntoney he states he can drill a weU arid iii-
crease the efficiency of his operations. hi. 


ndeM allows the operator to ust an 
practical nethod ho desires for supplying 
water' and does not restrict the inethod of hau1 


1 he ioritor	 ntath. a co t record of the Water wU wht n turnishe 
the watex xuJ as of Jan s l4b, tho water wøfl account howcd a total cost of 
o1ssi.a which included the cost of drilling, imp. tpe and other well costs. 


In view of the above frnendnent No. I it was the I ecuttve Ufftccr's opinion 
that the well coats as charged to the projett in a-nount of $2,601 (j were 
reasonable arid a necessary cOst of the projeci. thereforu no ccetion was taken 
to the ethod of furnishing water by the thierator. 


-	 -:







S . 
The accouutng iervkt charge of . 1,925 3') repr	 er4i part ttnie 


accounting service patd to the fot1owlrij empLoyees of t'e	 cmbtnod	 etal 
1 eductIon L ontpsny. 


Mrc	 195.	 S. i rentom 
pri1	 953	 Argento. 


May	 1953	 1 ,T Andersen 
iizte	 1953	 •	 nders 15,0 


?/t153S/30/M.	 $' .'	 " 
1	 moe.	 150.OG 10 


ta1 fl9z3Th 


Ihe above amount of	 ,95.0O 11 wit	 th''atLów&bte maximum0 of 
I 1,950.00 am per txhtb1t	 of the	 mel%ded Contract,	 t he thsallowance of 
$ 100.00 was due to the operator charging	 Z00.00 per ronth for .L),cember. 
1 953 a*d Jauary 1954,.'wheréas the Amended Contract shows an'*Itowable 
maxtrn&m of	 150.00 per rnonLt, 


IS	 C	 U I N'	 NL	 i L	 i1	 1 -V-. 0 


te audit also diaclosed tt the status as of	 ni.tary 21 1955, of allow-
able naxirngm	 dey the contract was as foltowe


Tta1 
Item	 ____ C.sts lance 


•	 .	 .	 ¶ T,G:	 .	 ... .	 ....	 ...... S 


Independent	 racts 
'tr*]ghtsn	 Iden.) sin	 oita	 J.flG.0 1,J0 01 
Rehabilitate M41fl t itt	 1,425,00 l,4Z5.0 
)rtftin	 19,850 00 L9,c5L3 


£ri1t	 mberta	 420.00 42LuO 
2	 omp*rtmeat	 aise	 "	 . .	 8,700.00 '	 .J,6.00' '	 015.00. 
l3uUdosing	 240.00 218 05 21.95 
Churn	 rUling	 349L10 .,698.51 
Ltaon4	 rlLflnj	 11,052.25 3,1.97 lj2?0.28 


'greed )idt R$es	 "	 '•	 '	 . .	 .	 •.. .•	 0•• . 
Lirift and/or Lrosscut	 10,370.00


.
1	 P51C.0O 


iamnd I ruling	 ?20,00 FV.00 
Raising	 761.91 761al 


'ersona1	 ervicea 
uperv1sin	 Lagifleer	 4,$00,30 
uginser	 800.00 10,0 


psrating ) atertal * .upplies 
Rnil	 1.995,00 1,U71O" 79)1) 


Operating	 qUpment 
qulpment	 entiU	 0-


uspreciation	 i2,67z,oc 2,522.99 10,149.01 
New 31dgs.1mprovements, etc. 


I an	 osse	 150.0) 90.)0 60.00 
wer	 Line	 .	 •	 •••	 • 4s6.io	 •... ..	 •o	 • ,	 •	 •45.O0


4) 







. 


Conpres5orJower Vnt,tIdg. 
ueI Tank ncL nstathiUon	 600.00 


Vater JnkLnc lnstaflatton	 644.00

Miscellaneous 


koad Mantennc*	 0C 
Eookkeepinj	 l,20.i 


iot 
-_;


0 4ti O 
)4 


lndepndent 'Contr&tcL 
ehabilitatton of haft I 8UU I	 UO 0 


t,onstructton of	 kt	 'ocket 
)rafttng 6O04 80 (b) 1,d7 1	 044 4 
L)rift Umber 2JU 00 GB h 13	 u 
Uiurn Urliling SO 
kft&Udoztng 6'.U0 7,u7 


greed Unit hates 
Urift and/or Crocut 1,64L5O 
diamond UrUfln 2 , 2 


ersonal	 •rvtces 
upervising 1ngtne?r 0 


Lrigtneer 3thi.0J .2thLOU 
Lperattng Material &	 ulies •	 •	 '•	 •• S 


1,akl 2lu	 J i6U.0 
.perating Equ1paent • 


Lqiztpment	 ental 1,U00t uu uc 
Oerectatton 6Q37400 I c. 7.S7 4,76B.4 


Misceftaneous 
Lookkeepin 75000


(a	 Ihe ost of	 OU for 2 coinpartiient r4e, unth'r tge L, 
rpresonts diz'ct labør performed by .opertor. 


(b) The cast of :1G7 for drifting, znder tae 11, i .de u 
of work erfor ned by independent coatractrs I ,Uuu,00 and 
direct labor of $h5O.87 performed by operator. 


For further details on (a). and (b listed aboie ee Iten (2 taboz' and 
upervtstori in the narrative of this Leport 


ihis audit h disclosed thal all costs as cbared to this project, ,.nclud-
m the additton.1 costs allowed and ttetzed under lie us (2) Labor and 
upervtsion, (3) fateria1 and uplLe, (4) Operating quiiient and (7 Mts 


ceflaneous, with the excetton of the dIsaUowance ttettttzed under lie n (1 
independent Contracts, (2j Labor and upervislon 4 (3 Materials and upplke, 
(4) operating hqutpxnent. (7) MIscellaneous and ,alvage received from di5posai 
of property, itemized under Itens (j Matertal* and uplie and (6 '.ew 
3ufldlngs, lnprove'inents, etc., of the precedtn section of tht eport are 


reasonable and proor under t1e tcrs of the .rtnencIed Contract. 


1







. S 
rb	 adj 1tn1nts beIw*n ltecis o C	 sis	 is ' the J*	 tary	 t& Le d4uU	 t . its 


r.commende	 disall waces,	 us r i sale	 proper*y	 j a	 t	 s	 s	 11 ws 


d1'1 Coit% 
i)stttbtia	 L'wd	 iii IL wet	 ie . i'iLwé. 


4 et*	 y Adtt	 OyMdh	 t y	 4id 


(a] lde-enent C:'rftxaets	 . .	 .	 . 
t)1)rtdL)rtljLa; 44I •	 3, ,	 :	 .. 
Uguti Ur1IUn; & .. t, 7OO.) 
tThtflL*1 idt ;tgt ,1	 . 


hab,S1IVt1BSII,1fl&.1	 !1	 iuch	 23)C. Jt) 2 $OO O , seO.)o 
,432..4 3	 .. 329&OO 


'41MLg	 . ,b1 
Lay Track Jrvat.xUnes . .: . 
3ulido*iv 2.	 . 2 


jbJ \gresdUuit1ate*	 .	 .	 .	 . .. 
)$aad)dI1iu . 3 .	 .	 .. .	 .3, 


-0- . 4:,2.%.6O 
4 34. Et p 


(2] I.abr and si , rervtslrn .	 . -	 S S. .	 . 
2,3t)IJ ZJ	 45C.4 6.1.2i 4O 


Thchntcal ers ,	 'i.i) 3&3Q .	 $3).O 
Øookkt,ffl . . 


3J tsing Mst'Ls. Su	 ties . ..	 .	 •... 
DriU itCel,	 . . -4,a	 4*	 4..	 ,. .. 4,4, 
Tinber, lnct.	 iei	 .: 2,32. 3,O$.3	 . .	 -	 . 3 
ExLoiite..	 . . 44 .	 . 


3 43•	 t.	 .	 . .	 .	 . 32 
• .	 4.4.34 4.4&8.34	 .	 .	 . 3L34 •4,46.O 


DttseIEtmi'wer	 .	 S. .•	 4	 3 43 .	 . 
VCt Tb1	 . 
Misc. SupU*s	 .	 ..


S • 780.	 -	 S ;	 34	 3 
••.	 S


46 


(4] erM1;	 £ .	 . : S 
fltii. and . .	 .	 .. .	 - 


S,f7L94	 ••2432 -	 .	 .	 . 3. iI3. 


[] Initial	 eh*b.	 . .tiiLrs -	 . . 2 S 


) New BIds., I	 rvms,	 - , i4h 2,894.	 , 1 055. 70 • 33, 3( 


.J M1sceI1at*eus . .	 -.	 S..
S 


• Re..arsoCe&sI .4	 1*	 ,Lsbor .	 -5I- .	 •	 S 
44.2	 •. S	 £49 Zi3 


Taxes	 . 22.	 1 322.	 33, J .	 io S 
Liablifty •	 . .	 33. d	 53293


• 
.	 33.3(	 S ,235.4 


-.	 L34.0 340 . 2,459.10 
Itoad	 teanciusr . : .	 •	 .	 • . 


lsy M'1,T.r*ønatLi •-f•-	 .. .E .	 S 
• u1yt9g 'Mer	 .	 • 3,3Z. •	 .	 • z,	 . 


•	
Bookkeep1n	 . S	 S •	 . S	 O25.0Q	 55 5 • 
.itftce *	 Engr, -	 S	 ••	 j5,	 . ..	 .	 •.	 5	 •• •	 S	 5	 •• S 


TtaIs 3,	 3 2,i2L4b	 233e3,8&.33 $	 68,6 2.6


22 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


Ju 
°'ch 3 s


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


b20 Custom House 
555 Battery Street 


San Francisco 11, California 


June 2, 19% 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Minerals Exploration 


Athninistration 
Interior Building 
Washington 25, D. C. 


Dear Mr. Chambers:


Air Mail 


Re: Idrn-EL8.l, DMFA..2688 
M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 


Reference is made to the last paragraph of your letter 
dated Nay 25, 1955, in whichyou call my attention to a correction 
to be made on Page 5 of subject audit report dated April 20, 1955. 
This correctLon has been made and field copies changed. 


Would you please make the following additional changes on 
your copies of audit report. The third paragraph of Page 12, shows 
depreciation charges as $3,785.56, which should read $3,793.56. Also 
Page 23 shows the name of the General Superintendent as Paul Grimmel]. 
which should read Paul Gemmill. I have made the necessary changes on 
all field copies.


Sincerely yours, 


George avor 
Auditor







I, 
UNITED STATES 


DEPARTMENT OF THE INTERIOR "1ers 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C	 J 


1j20 Custom Rouse 
%5 Battery Street 


San Fyacjo U, California 


May 3, 19%. 


Mr. 0. F. Burton, Treasurer 
M. I. A. Mines Coiipa 
218 Felt Building 
Salt Lake City, Utah 


Dear Mr, Bur't.onz


REs	 IILEA-.2688 
M.I.A. Mines Company 
Itinerva Tungsten Mine 
White Pine County, Nevada 


Enclosed herewith for your information and files, is copy 
of ?inal Audit Report pertaining to subject contract, covering the 
scmthe of Marah 19S3 to January 19%. Mr. Paul Geill and Mr. 
Prank H. Anderson say also be interested in iiewing this audit 
report.


The final amount due your coapsny under this contract, is 
now being processed for payment.


Sincerely yours, 


"(SIGNED) GC	 iV4 


GeorgeMavó' 
Auditor 


Enclosure 


/	
J	


7







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


2 


Kr'. G.rge 
DW4 Mditor 


55 Bsttry Street 
San Fre*ciseo Ii, CUfriida


Ri*	 flfl&.268E 
M.XJ; t4ine Ccs 


!)ear Mr. Mtvort, 


Reesipt s ackzEwisdg.d of! wr MdJ.t Report aM C.rtif 
icate eoiering the .abrsui.eited Explor*tMa Pre3.et Citret, 


The Repo'rt Is secptd aM isybe dtstzlb*t.d In the 
iiit*1 aør.


Ineereb urs, 


(Sfr riecl) J, L Chambers 


i. Cnbrs, Chiaf 
Cantct £dsinItrstjoti 
* £tdIt DivisLn 


JLChwnbers/wb 
May 2, 1955 


Copy to: Docket 
Admr. Reading Fi.e-
Mr. Cheinber*
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,oFe	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


r 


Mr. George 
D*L Atiditor 
420 cus He 
555 13.tt.i 8t.et 
Sen Pyenoieno 11, CtlUornia


Ret XE481, Docket DWA.268 
• 11.13. Mines Coipi 
• Miner* rngst Mi 


Thit. Pii• Coun, !ieweds 


tss Mr. Maven 


•	 Resresiee is . made to ya*r letter of April 20, 1955, in 
reply to mine of April 12, 1955, in e*neotion with fl.IJ Mlne 
COtsi* ore	 iwzts. 


ItS8Yt1at!didnt pointe1ear. ivasnot 
intreeted in getting a co of the etz'set between M.Z.A. Mines 
end Stoper end Allen. 1* j*zrpose ot letter s to )*',e you 
cheek to see whether th*re yes * eloeor mm vbich oculd 1* need 
y LX.k. Mines Cips.. 


X know the rseaon v Stoper thd Allen get e larger et 
for their royc1t' then we do, It s beeans. they hove * ecsñract 
with M.LA. Mines to sllov d,th*tten fOr freight to the closest mill 
o. I Jndge tram your ee nicattona that the closest mill is iiot 
nov in operation; t .efors LI 3. Mines must beer th. freight tham. 
selves to the Thrther point in the case of Storper and Allen, but de 
not hey. to bear it in their contriet with th G*veuuisi%. 


Sincerely sours, 


Sirnd) 1. L Chambers 


sy L Chenbers Chi' 
Contract AtinS.1 ration 


JLChaxnbers/wb 4-26-55	
Audit 1)ivisicn 


Copy to: Docket 
Adiir. Reading Fi,a 
Mr • Chambers







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


L.20 Custom House 
%5 Battery Street 


San Francisco 11, California 


April 20, 19% 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C. 	 Re; Idm-.E18l, Docket tvIEA-.2688 


M.LA. Mines Company 
Mine rva Tungsten Mine 
White Pine County, Nevada 


Dear Mr. Chambers: 


Reference is made to your letter dated April 12, 19% in 
connection with location of mill, upon which freight and shipping 
charges enter into the net settlement of ore shipments, upon which 
royalty payments are made under subject contract. 


As requested in your letter of April 12, 1955, I discussed 
with the Executive Officer the question of shipping tungsten ore to 
the Combined Metals Reduction Company plant at Bauer, Utah, and I 
am attaching hereto copy of his letter, dated ril 18, 19%, which 
I believe answers the questions asked in your letter. 


You will note in the last paragraph of Mr. S. Ricker's 
letter, that he does not know the method of calculating the Stoper 
and Allen royalty; however, in H. E. Swanson's letter to me, dated 
April 1, 1955, he states that the royalty calculated for Stoper and 
Allen was based on a special royalty calculation, as required under 
their contract with Stoper and Allen. As the Government is not a 
party to the afore-mentioned contract, I do not believe we have the 
right to request a copy of same; however, please do let me have 
your opinion. 


I have completed the rough draft of the royalty audit 
report, which will be typed and forwarded to you in a few days. 


Sincerely yours, 


Auditor 


Attachment







O


UNI1D STA1tS

DPATMENT OF Th INT1OR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION



WASHINGTON 25, D.C.


1605 ral Avenue 
eno Nevada



April 18 b 1955 


Mr6 George Mayor 
MA Auditor 


4Z0 Custom 4ouce 
555 attery Street 
an i'rancisco u1 California 


near Mr0 Mayor:


ke: Idn480 IDMA -2688 
M0LA6 Mines Company 
Minerva Tuz.goten Mine 
White Pine County Nevada 


Reference is made to Mr Say L Chambers letter 
of April 1Z D 1S5 to you relative to the processing of ores from 
the above referenced property; 


The problem has been discussed several tine with 
Mr Glenn Gentry, our engineer wh has been the incpector 
throughout the project0 Under the circuniotances existing in the 
area, we have mutually decided that the moot logical plant to 
treat the ore from the Minerva mine is the auer, Utah plant of 
the Combined Metals Company. 


The M. I. A6 Mines Company has never had sufficient 
fund to erect a beneficiation plant of its own6 In addition there 
has never seen sufficient measured ore reserves to justify such 
a plant0 The plant o the Combined Metals Company at Pioche 
cannot treat tungsten ores without considerable fundamental and 
expensive alterations6 The custom plant at 1ly, Nevada is in 
operation only intermittently and catnot be relied on for the accept-
ance of regular shipments and maximum extractions at consistant 
rates0







.	 I. 


I do ot kiow what the 1asIng arrgemet are 
between the M0 L A company and stopper & A11n but I am 
sure that thoy would eip1ain the terms o the 1aue hou1d you 
care to requet the dtai10


Very truly your 


Sci Ricker 
Jxecutive Officer 


M1A ie1d Tam Region II 


Za











O
UNITED STATE:S



DEPARTMENT OF THE JINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


APR -4 13 


Mr. George ) 
DWA Auditor 
hZO Custot floise 
55 sttor Street 


San Franeiseo 11, Cl fonLift


Re: Xd42, D2688 
N4.A. 1s Cm 
ønervu tget M 


Dear Mr. Msvor:
	 Whito Pi* Cm', Nev. 


R*1rence in de to yow letter of March 29, l9, In 
regard to the aboro-tt.d xro3.et. 


It appears that your' qtiou for the accepted it 
of winter 2'oad intenance is nuffistent for its allovano. in yxr 
audit.


Zn regard to the *nrher in 1itch you ehoul4 st*te the 
york dome under Aenent No. 1, your, suggestion is correct. 
Under Category 1, Znd*peudent Cotr*e1.o should be listed as 
(1) a. cud Agreed Unit Costa should b rqort9d as (I) b. 


I believe this should elesr the ay for fJ.l estt1o.mt 
of thi* contract.


SLno.e)' yours, 


L, CIxnber*, Chief 
Ct*'aet £&tnistr,atjan 
nd Audit tivisio 


JLChainbers/vb 
April 4, 1955 


Copy to: Docket 
Admr. Reading F11 
Mr. Chambers
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UNITED STATES 
DEPARTMENT OF THE NTER1OR 


DEFENSE MINERALS ADMINSTRATION



WASHINGTON 25, D. C.


zao custom Rzee 
% Battery Street 


San Prani800 11, 'Oall.fornia 


March 2i, 1; 


.Lr 


Mr. Jay L. Chambers, Chi 
Contract &c1rnin strat,ion an Audit Division 
Defwse Minr-ii.s •n.1.oration Administration 
Interior )3u Iding 
Washington 25, . o.


Re: Itti-Fid1, TtEA.2668 
MI .A. Vines Co*pany 
Minerva Tungsten ir 
White ine County, Nevada 


iar r. ChaTrjbs:'s: 


Reix'enc is	 tr yur .Lttr dat3 arn 10, 1955

in cornetion witi tio sujct Gotrac. 


1)iriig my raoent visit to the Coiitired Metals Reduction 
Com T of lice	 tho Casalton t ant, iocho, i vida, t obtainec

the rdilowing details iaaking up the 2,)4OO.00 for winter road 
aaintenaiice: 


Snt.8Lmia1	 ve1opit Co. 


Month mit. Date A4OUflt 


Iov.1953 12.8.53	 Rent oZ Crai1er Tractor $liOO.00 
Dec.1953 i".1O5lt	 I?	 M	 P	 ft• 


Jan.19 2"2-'5lt	 it	 ii $120000 


Combined Metals reduction Co. 


Feb.175L 3-1-5i	 Rent *1 Tractor No. 3 10o.Oo 
Mar.1994 1-1 ..94 	 3 hoo.x 
Apr.1994 5.'1i94	 I'	 "	 3 - (X).O0	 1200.00 


TOtal Cost ot Winter Ro*1 Maintenance: $2,IOo.o0


AU or the above aonthly charges a-gregating $2,1&O0.00 ers 
billed by the Combined Metals seduction Company to LI.A Mines Ccmpany, 
however, during November and Deceiber 1953 and January 1994, a verbal 







S	 S 
sr.*ent was made whereby the Centennial Develop*ent Ccany 
would famish tbe cr&wle tractor at $1OO.oO per nionth ani th 
Ccnbined Metals Reduction Coirnany would Airnish the labor wb3.ch 
would be rembursed br Centennial Thelopient Co. Th1 s labor 
amounted to 2)4j hours at $2.62 per hour, totaling $62.2. 
fluring the months of FObriar', March and April i9.h the Cøtbined 
Met&l$ Reduction Com,,any.- furnished Tractor No. .3: and the oharg.a -: 
for use ot this tractor are as foUowsz	 . °-	 .	 : 5 	 ..-


flent of 12rator Nc). 3 
S .	 -	 S ---------------------- -----.


	 rr --
	


I 	 - 


133 hours at	 86I.o 
Coit tf Trf. 'ractor, C qe1toi to iii	 19.00 
Ieturn Cost Tractor, U1re to asolton 	 110.00 
Standby Tine	 96.O 


S -	 -	 TctalJent o Tractor	 3 rtonths;	 200.	 .. -	 . - 


The 2 hours carod to Centennial Development Company, 
togettzor w1th tn above 133 flQUI3 for tactox' No. 3., were veified 
to time carda. Aftor compiling the aboire costs, ari, were 
discussed wi. t.h ir. Glonn 0ntry, isuxeau of mines engineer, arid k 


•	 - - : -waa of the opiniàn th.t saie wez reaóabie and nccessry costs	 . .. 
required to perorm the coiibract nd the acw1 cost to the 
operator for road interz'ce we far in exOess o1 th '2, Ioo.00 
allowed under thc ccitrct. Trrnti'ig tic foi. ep1anatcn 
answers the query in yolAr 1tter oI azcn W, 


Tho	 1oin ali e va'Li'es sre t Flio"od in wiicb 
the Govoi t hs	 71 cqu y	 w'o 9uuJE)ct to 'Qrhur 
inspection u r. (Ucrnn ntr	 ureu r ins cn ,irer 


Naterials and 'upies	 o't Salvi jatc	 alvAmoint 


39.0 Tons Rail	 UL,09.00 1I0%	 'i,6s8.00 
800 ft. 1" rip	 ) 


2O0 ft. 2 '	 )	 3,b3!. 21 3	 1,202.32 
2179 ft.	 1?	


) 


2371 It. 12" Ventube	 1,780,10 3C 
Power Cable, wire, etc. 3,I93.60 ?'C 
Electric 3witch	 199.6 3Q	 _________ 


Total IL & 5'	 gp•)1	 ________ 


Ne Buildirs I cveint, etc. 


1 Fan Rouse	 :Lo.00 1O%	 $ 6o.00 1 Copx o r Bldg. 1,!00.O0 30%	 10.00 
. 'uel rank	 600.00 l0%	 210.00 


1 vratr Tank	 64.00 30%	 193.20 
Total New Bldgs. ,etcj SP1.Ck)	 I 914J.) 


Grand Lotal	 _______	 174 


-	 2







I	 I 
From the above you vill note the Goyerrirnent will have a 


7% ecuity in the amount of S,7Th.8O and if this amount i agreed 
to by the xecutzve Officer, ther the same would be ref1ectci i 
tQtal accepted costs of tne Audt Certificate as follows: 


Total cost as billed oy contractor	 $3.73$136.13 
L085: Proceeds fx'om iwoperty dispition	 S,77)j.80 
Net claimed COSLS	 Th7,361.3i.1

Exceptona (see iudit Report for details) 
1iaaUowances:	 $23,3S9.61 
Less: Additional costs alloed	 623.L8	 1,736.13 


Total acco)ted costs'	 65,62 


Included in the amount oI 23,39.6l for disallowances 
is the sum of Sl,6OO.S9 whlch.was iaimed..by the orerator ón.Januaa'y 
195 E.lO1 which exceeded the aaount 3llowed 2or r4ri as shown 
under Aeridrent o. 1 of the arerded contract as iollows; 


Claimed by ')pera11or 
Rzisirg 67. ft. at 3.00 4?,362. 


Allowed by ftrnendrnent o. I 
Ias	 21.77 t. t 3.Ot)	 761.91 


Diøafl.owed•	 ______ 


The total cce'-ty 1 cost, TL v'c1	 o'it ' 'i.65,62S,20 
nans the Oornrirt t 1 rbcipation ol' 75 vi)1 amount to $1214,218,90 
and the present status of tyments, nd n ia1 itht, i5 as follows.. 


vr'm. nt	 et to 
cost	 7	 artieipctjon 1'Iithheld Operator 


Paid to S pt.3O,1.?t.	 ,82L03	 1lO,$67.3O

NOW being pxcesed 


Oct. l9	 5,52'.00	 )i.,893.7 
Nov. 19,1	 ,co.oc1	 3,712.j0	 3,712j0 
Dec, 19'Ij	 ?,ftOO.00	 ,%O. )(.)	 ) ,800.00	 3,7Q.00 Jn,. 1955	 4,302.50	 L, 726.8	 !, 726.88' 


Tota3e before adJustTnert i73,00O.	 I25o.j3	 5.t6 


meaUownee	 1,600,59	 1,2OO.1 
Sale of rroperty	 i1Lt.3O	 t,33l.O9 
Total DedtictjonE	 U37	 5, 53f3 


Accepted Cost*:	 .10 
Aiount clue Operator penI ction oI Aufi	 99$.3 Total (ov3rnmt participation ?	 ... .. . .•.... . . . ........ 4l1,2l8.'9ó



*Includes 4La1lowance of $135J!.
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UNITED STATES

DEPARTMENT OF THE INTERIOR' 


Q'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


APR12 1955 I. Gserg, )r' 
DW* Iudttci 


C*et !se

555 flttJr Stztst 
Bsn Preneisse ii, CaUfornl*


Ret ZSJ, DM26&3 
K.Zã. Rinse Ccuj*I 
)r* get )ns 
Whit. Pin. Coi*t, NeisM 


Dear Mr. Kas 


Referenee 11 ned. to te1etp. of April?, i9, In 
r.ger to the *sis for ee1sting tuy#1t used by t.X4. Mix*s 
Coni** ce the .eboi'e.cit.d traet. 


It id eeet to ne thet Spsgier Ricker, the Exseutie 
Officer, sbo*lcI detm*i*e vhetber or set there irns a closer aiU 
to Meh fl14. oovld aend its ores for rosessing vhieh vuld 
reduce the freight chergee eosiiireb], Vou13 y mind di* 
iseing this tter idth the Ziecuti.e Officer? 


I note that one shient carries e freight ecat of 
1,969.1O plus tax, while another one aost an additional 2,Ol4.2O 


plus tax. It is apparent that &tp.r & Allan reThs. to *13ev the 
M.X • )lines to charge I*jØit beuad the ioeet$cet of the first 
processIng alfl.


$;thoere3y ynurs, 


:Slgned) J. 1., Chambers 


yr V. C1*rnb.rs, fihimt

CntX*ót AdI3.1JtratICIt 
end Audit t)LVic1*I 


JLChambers/vb 
April 12, 1955 


Copy to: Docket 
Adinr. fleading File 
Mr. Martin 
Mr. Chainbere







?


Contract	 & Audit Division 


____


	


	 'UNITED STATESDe$nS. Minerals Exploraticn Athnin. 
DEPARTMENT OF THE INTERIO,4(01 Revolving Pund, 


DEFENSE MINERALS EXPLPRATj	
11 (ion Acts Interior (Allocated 


WASHINGTON	 Tnnd to Office of the Secretary) 


APR - 7 195 
Mr. G.orgeMavor 
D Mditoi' 
12O Custc House 


55 Battezy Street 
San Yrsnoiseo U, CaifOi'nia 


Rer1et to Swanson and his rep3r regarding royalty on Contract 


X-E48l, Docket 2668,' M.X.A. Mines Company. Do not issue certttieste 


on calty atadit. Not satisfied with conany methods. Letter tollmm. 


(Si rned) b L Chambers 


Jay 1. Chambers, Chief 
Contract Administration 
ead Audit Division 


JLChambers/wb 
April 7, 1955 


Copy to:	 Docket 
Adth'. Reading Fi.e-'>" 
Mr. Chambers
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 flS 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


2O Ctsto* Roue 
S% flattery Street 


-


	


	 1iCG U C3.itorrtL*

&h 3O i9 


Kr. if. E.	 iiøn 
StIet*nt	 tt 


Corind !!ot	 e: Zdu!81, 11tZ688 22.a 
Salt Lake Cit 1, utah	 floa1ra Thngeten Mtn 


Pth County, Nevada Dear r. Snn	 tt 
Thtr	 4y cnt ¶fi1t t YL2 oftc! Ottt7d tie rouowing tiguz'es coverth th sVizt	 crtod thvntor of tu!t,n ore $jp the M1*rva Iine c c,2 Jmrr 3l 19: 


et	 9!;1.93 
On3 9k3.000 


s 1w	 0l?,25.S 
c. .z214O ot :i 


oyatic	 Stopp	 0773.70
-. 


Tou WiU flote t!t	 $tper royit at doea nt equal the $773.70, t!	 le	 nn h	 rivod at
the -amowtt of 773.7O. 


Th a itLo '1 ziiect to ebtci	 uit ralio	 tan whici wa twed n	 tth the	 1u, pzvcao the calculations for this inv9ntory on1c bo aebiEid on ozi	 yct . t	 iheets, atartin in with tI e*'contae of	 end. sd th oth Iiguree uaed to *z1ive at the ae va3.zo er ton. 


or aa3iøtance in tiXishing this infQzatjon wiU be appreciated.	 -.	 - 


Siere3.y ors, 


ávo	 --
Auditor. - 


-,y
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP / 


DATE ---±t----REFERRED TO:	 ______ 


-	 .-	 .-	 --
FOR:	 - 


Action	
Recommendation Approval	 Record 


Comment 
Conference	 Referring 
Consideration	 to 
Filing	


Reply for signa-
Instctions	 ture of--------------
Investigation	 Rewriting 
Initials	 Signature 
Mailing	


Suggestions 
Previous correspondence ------------Your information 


REMARKS: --	 ----


...... 


Check (X) before the items needing attention. 


-	 -
--


GPO	
-Initials of sender.	


- -	 - 


--	
-.--	 -S	 I
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April 1 9 1955	 1fT6 mhtratm' 


APR 


J1r0 George. avor Auditor 
Defenee Minerals Exp1or&tion Admini etration 
420 Cuetoa House 
555 Battery Streot 
San Francisco ll California 


Dear Mr 0 Maor: 


I have your letter of rch 3O 1955 regardix our 
eetimatsd accrued inventory of tungeten ore at the ttherva 
Mine d as of Jazwary 3l l955 


You stated, that the Stopper ryaity t Z did not equal 
67737O You y recall that in our con rotion we oxpleid 
that when the or was shipped to Combined Metals Reduction Co0 
it as necessary, due to our Stopper contract to calculate a 
special lot to determine a royalty value Th 7'737O, th5O 
fore, represents 5 of the net value on the special royalty 
calculation rather than 5% of the net value as ho in ytur 
letter0


Since your visit we have received an adjusted inventory 
figure as of January 3l 1955, We are therefore sending this 
information on to you rather tnan the figures you a&cd fer 
You will note that we have also included a lot statesient showing 
how the Stopper yalty was couputed 


I trust this information will be satisfactory to you 


Youre very tply 
J/' 


/'K/ 
Chief Clerk 
Ore Settlement Dortnt 


HES:rs 


C	 :
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.	 . :.. 


___	 1A Mine Cra'rn __(pitLu1ao!i1________________________________ 


Thngs tenCueC 1 _ Co__ Lt No 22..B ____ Shippeir Lot No	 Q3 


Qoto Gold	 _____________________ 


flT m	 _ 4 
CQ ___ 


Per
Stalç,hAde 


Met1 Content ote 


_ __ __-


Freight ____________________ 
Fed. FtJ.bg Ter 


Haulage 3q25 
-	 1 


Coeto1 
tchj _______ 


°ii 
Allen @	 _______ 


Pdd	 l228 
Frenaid	 12.2 


Vâtj


SiIver 


______________ 


_______ _________	 ___	 d ______ ______________________ 
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UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


1320 Custos House

5 l3sttery Street



San Francisco U, California 


ILarch 31, 195 


Mr. S. Ricker, Executive Officer 
Defense Minerals Exploration Adu.lnistraticn 
U. S. Bureau of Mines Rare ar "reci.ous 


Metals Experiment Station 
1605 'vans Avenue	 Re: Ida-iI&81, LWEA2688 
Reno, Nevada


	


	 LI.A. Mines C*z

Uinexva Tungsten Mine 
White Pine County, Nevada 


Dear Mr. Ricker: 


During my recent visit t tha subject operator' i Caeeltca 
Plant office, 'iochs, Nevada, the oUcw1 salvage values ere 
established in which the Gorerraunt has a 79% equityi 


ILateiia1s and Supplies Cost 	 Sa1va Rate Salvage Awrnit 


39.0 Tons Pail $13,095.00 h0 $1,638.00 
)&800ft.l"'ipe	 ) 
2050 1t• 2"	 "	 ) 3,1335.21 35 1,202.32 
279ft.3u	 u	 ). 
21'?l ft. 12" Ventube l,780.) 30 53L03 
Poser Cable, lire, etc. 3,1393.&C' LO 
Eiactric Switch 199.1j6 30 59.813 
Tota1 Materials and 


Supplies: $134003.Y? ,83l.63


I tan House	 $ 150.00	 130%	 * 60.00 
1 Ccupreasor .Pomer Bldg. 1,500.00	 30%	 1350.00 
1 Fuel Tank
	


600.00	 130%	 2130.00 
I later 'rank
	


61313.00	 30%	 193.20 
Total New Buildings, 


etc.,. 
GRAND 0TAL: 


Tb. above property sea to be inspected 1' Mr. Olezm 0. 
Gentry and if ha concurred in the salvage values than Mr. Frank H. 
Anderson, Office Manager at the Caselton Plant, 	 to prepare d 
sahait * s1*ilar let on a bid basis for your approval. 











UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


?2O utoii tot19e 
thty tzct 


':,a rzmcieoo U, California 


!arch 31, 195 


r. 3. 'licker, xeeutire i'icer 
efense .tnez'als xr].orati.on 
Athisratioii,	 OUTh R040fl 


r. s. Airernof1:ines 
lare imd Precious Metals xpertmAnt Station 
i6O vans Avenue 
Reno, ?Ovada	 Re: IuE1i8l,	 A-2688 


Iinea Cpany 
Linerra Thneten LIir 
%tt "iuø couxty, nevada 


!oaz' r. Tickor 


iuz attathig hoz'oto a distribution of footage units 
Lox' Seheelit, Chief 'ins and Silver eU Mine ox' work prfoed 
during the moritis of Juno 19 to anua l9, and aLlowed under 
t' t tez of zienthnet o. 1 f tha subject Artended Contract. 


The distribution of footage gains was takon Lrcr 
'ori FlOha ad infonation set rth in	 or,rator's iarrattv 


attached to !rii MP..lO1a. 


As I ar wiing this footage inoriation n y audit 
z'eort, I toul1 pr'e' ath	 'r !tavrv it rs vrix	 r tri 
distrUxition o? fonta units, htwnn 'ohlIth thinr LC 


lver tiell ir', nd 1vie if


Sincercly your;, 


•	 :'	
:	 7y\ 


J	 '%*T- 'tWL •Oeorge 4avor 
•	 £x1itor 


'ttacv,nt
/ 


' Py 7' Z' L. c'(ac
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	 Gcntct AS. iudit tvtaion 


• UNITED STATES fefl$e ii1s xportia: 
• DEPARTMENT OF THE INTERIO01(01) 


DEFENSE MINERALS EXPLORAT! 	 S1.t1 act, Interior' (leeftted 
WASHiNGTON 25WQktflg , Fwid to the Office of Se.r.titry) 


____	 .MAR8-1955 


Mr. George Ma yor	 .•	 S 


DW& Msditer 
420 Custa fiOuss 
55 Bstt.flr Street 
Sen YrsMiseo ii, Celitxiia 


Upo* receipt of easz*nsnt signed b7 epe ntor yàu r *utheriss 
or 5,OOO.00 


1*YIMflt due, less 4,000.CO/ if approftd tr Rickr, on Cc*itrsct E483 


(Signed) J. Lt 'Chambers	 • 


J57 L. CM*bere, Chief

ConUct i4ni.tr*tic



A:wIit Division 


JLChambers/wb •	 ':,	 • 
March 8, 1955 


•	 Copy' to: Docket .- DMFL-2688 
Adinr.. Reading File 
Confirmation	 • 
Mr. Martin 
Mr. Chanibex's '	 •	 '	 ••
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UNITED STATES

DEPARTMENT QF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


MARiO 1955 
Kr. 0.o?g. Ns, 
D.& ditor 
420 Csts_ise 


5 1$ttSX7 Street 
San ?rsssi.00 U, C1Uoxiift 


Deer Mr. Ma'werz


R..	 D*3.2688 
M.X.&. Mines Cpsz 


Refirenos is mad. to your letthrs c x. 2 cnd &reb 4, 
1955, in regerd to the abo're4.dted oontriict. 


I beiie. teletypes of )kreh 8 and 9 viii aniver your 
letter of Kareh 2. ndsr the pro'visiMas of tl*i.. t.2tpes, spijroxi-
mat.1y $6,000.(X) vould be vithbeld to co'rr liquidation of prert, 
end piredd. a stimulent for the ps to suit a final repert on 
pro3s st findings. 


In regErd to the ettmr of March 4, your eiplstwttosi . of t 
water e*st is aec.ptmd. It appesra to me, ho*r, that you hate no 
evidenee at all of the cost of road maintemane,. T figure of 
*2,40G.00 does seen reasonable, but the ceezpe ahould be able to 
support this figure by giving the ber of days for 1iildosing or 
other eenses related to road maint*àenoe • Sinee the Coabin.d 
Metsis Reduction Conpony is, in effect, * pert or vbol*	 r of 
.th. )f.Z.A. Mimes, a bui*dcn of a bill fnr this york with no 
porting evidoso. is not fount to shiv its peyment. 


Returnini to your	 co the settlenest of the inven. 
tory in y latter of )4e*eh 2, it appears to me that this matter 


be settled t the oftjoe of the *eutim Officer for the 
Rs.


Sizte rely yours, 


(Signed) i1 1. Chambers 


by L. Chesbrs, Cbi.f 
Contract Adsinitrstion 
a Audit Divi.in. 


JLChamber/wb 
March 10, 1955 


Copy to: Docket 
Admr. Reading 
Mr. Chambers x'
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UNITED STATES	 S .,: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1420 Custom House 
SS Battery Street 


San Francisco 11, California 


March 2, 19S5 


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense Tinerals Exploration 


Adniinistrati on

Washington 2S, D. C. 


Dear Mr. Chambers:


Re: idm-E1481, DMEA-2688 
M.I.A, Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 


Reference is made to your letter dated February 21, l9, 
and in accordance with your instructions only one audit report will 
be prepared for subject operator, which will be a final audit report. 
This report is still subject to delay due to the final disposition 
of property in which the Government has a 7 percent equity. A few 
of the larger material and supply items are detailed in the following 
summary.


Track Li.,09S.0O 
Pipe 3,143S.21 
Vent Tubing 1,780.10. 
Wire and cable 3,1493.60. 
Electric Switch 199.146 
Timber mci. Ties 3,008.13 A 
Other mci. expendàbles 13,928.90


Total N & S	 $29, 9140 .140 


In discussing this inventory over the telephone last Monday 
with Glenn Gentry, the Examining Engineer in Reno, he stated that the 
operator was submitting an inventory, together with the final report 
along abit March 1, 19S5. It is nr understanding that the operator 
wishes to retain this material, therefore, there will be no outside 
bids, however, I believe a complete listing should be made of all 
salvaged material at cost, and showing the salvage percentage and 
salvage amount agreed to between DM& and operator for settlement 
purposes. This inventory could be prepared similar to the one made 
up for E-2148 Mt. liilheeler Mines, Inc. and sertto you with my pencil 
written letter of Nay 6, 19S3. 







S	 S 


Forscussion purposes, the total material listed above, 
excluding other material, amounts to $16,011.50, and a ItO percent 
salvage recovery would amount to $6,IOO.00 which would be credited 
to the cost of the contract. 


Mr. 0. F. Burton, Treasurer of M.i.A. Mines Company, 
phoned me today from Salt Lake City, and wanted to know if any 
unpaid vouchers could be processed. I told him we had not as yet 
received the Amendment to the Amended Contract, and we were not 
authorized to pay, so he stated he would wire you today for release 
of part of the funds due M.I.A. Mines Company. The unpaid vouchers 
are as follows:


Cost 
Oct. 1951i.	 $ 6,525.00 
Nov. l9SI.	 It,950.00 
Dec. l9SIi.	 7,ItOO.00 
Jan. 1955	 6,302.50 


Total	 25,277.50 


Your comments on the method of settling the inventory, 
together with what should be paid to the operator will be appreciated. 


Sincerely yours, 


Ge 
Auiitor
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 9 


WASH INGTON 25, D. C.


1420 Custom House

55S Battery Street



San Francisco 11, California 


March 14, l95. 


RE: Idm-E148l,DMEA-2688 
LI.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, 
Nevada 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 2S, D. C.


Air Mail 


Dear Mr. Chambers: 


With further reference to your letter dated February 2J, 
195S in connection with your review of draft of final aidit report 
for subject contract. 


I wish to thank you for your comnients on changes to be 
made, before submitting final audit report. There were two comments 
which apparently required further clarification as per paragraphs 1. 
and 2 on page 2 of your letter, pertaining to road maintenace and 
water costs, and I am quoting below the revised explanation of these 
costs which will be incorporated in my final audit report, 


Road Maintenance 


The road maintenance for winter operations in amount of 
$2,1400.0O was performed by the Combined Metals Reduction Company, 
and was an allowable cost, and did not exceed the 'Al1owable maximum " 
of $2,1400.00 as set forth in Exhibit "A" of the contract. A dis-
CUSSiQn with the Examining Engineer, U.S.. Bureau of Mines, revealed 
that approximately 13 miles of road repair arid improvement work was 
performed by the operator, and equipment used included a bulldozer, 
grader and dump truck, and required 1 to 3. men to operate this 
equipment. The examining Engineer pointed out that the cost to the 
operator for this. work, was far in excess of the "allowable maxi-
mum" of 2,140O.00. Therefore after further discussion with the 
Executive Officer it was agreed that the cost of 2,LiOO.00 should be 
allowed.







Water Cost 


The cost of supplying water in amount of $2,691.01 was 
computed on the basis of $2L.L.7l for U months from July 1953 to May 
1951i., and was allowable under the terms of the Amended Contract, 
which reads as follows: 


Supplying iater to Project, Stage 1, 8 mos. at $2144.71 $1,957.65 
IV	 It	 It	


"	 2, 5	 '	 "	 1,223.55 


Total
	


$3,181.20 


The above amount of 3,l8l.20 was established by Amendment 
No. 1 of the Original Contract, and the justification stated: 


"Operator requested a change in his contract 
to permit him to drill a well to supply his 
exploration activities. Contract alloiivs him 
$3,181.20 to haul water and with that amount 
of money he states he can drill a well and 
increase the efficiency of his operations. 
This amendment allows the operator to use any 
practical method he desires for supplying water 
and does not restrict the method of hauling." 


The operator maintains a cost record of the water well 
which furnishes the water, arid as of May 31, l95L. the water well. 
account showed a cost of $6,581.98, which included the cost of drill-
ing, pump, pipe and other well costs. In view of the above Amendment 
No. 1, it was the Executive Officer's opinion that the well costs as 
charged to the project in amount of $269l.0l were reasonable and a 
necessary cost of the project, thereo exception was taken to the 
method of furnishing water by the operator., 


Trusting the above revised explanations clarifies the 
questions raised in your letter. 


As of May 31, 195L1., Item (1) Independent Contracts was 
comprised of the following costs: 


Diamond Drilling 	 $3,781.97 
Churn Drilling	 6,700.00 
Straighten & Widen Adit	 1,800.00

Rehab. Silver Bell Inc. Ship 


Pocket	 2,300.00 
Drifting	 32,918.00 
Lay Track Air & Water Lines 	 l,!j.25.0O 
Bulldozing	 5L1.5.l2 


It is my understanding that Amendment No. 1 of the Amended 
Contract will show the following costs at agreed unit rates, covering 


2







S	 .,	 S 


work performed by the operator. 


Drifting	 Li.i, 219.50 
Raising	 2,362.50 
Diamond Drilling 	 3,162.50 


The above amounts are subject to verification with Mend-
ment No. 1, however, would you kindly let me know if these agreed unit 
rate costs should be combined vith the Independent Contract items, 
when preparing the final summary of allowable costs for the audit 
report.


Sincerely yours, 


orgL 
Auditor 


3.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


• 	


. • 	 i20 Ctorn House 
% Sattex Street 


San ancisoo U, California 


Marh 9, l95 


Mr. Spangler Ricker 
xeoutive Officer 


Defense Minerals ploration 
Aciijnjstratjon 


1605 vana Ateni* 
Reno, Nevadø 


Dear Mr. Rcker:


Re: Td1n2LU, EP26Rt 
V•II Mines Coipany 
Minerva 'Xungsten Mine 
ihite Pine County, ovada 


I am in receipt oZ two tütype rssages dated Larch 8 
and 9, l9^, from Mr. Jay' L. Chambere, in regard to paynent of 
aulij ect operator' a vouchers, which read as follows: 


arch 8 '2 
"Upon receipt of Amendment signed by' 
operator you may aüthorise pant due 
les$ lL,0000O, or 5,0O0.Oc) if approved 
by flicker, on Contract E4i, ".I.A. 
Y1nea."


March 19 
ii- i:; 


"Since Combined Metals has a direct interest 
in the M.I A • Mines contract, I21, iE 
26R(, advise wiUihoiding from payment 
additional l,)Q0.O0 making a tot*1 of 
t6,000.00, until further evidence of cost 
of iad v9aintenance is provided." 


Under dM.e of March 2, 19% 1 wrote Vr. Jy L. Chambers 
in regard. to payment of eubect operator's vcucberà, and I sent a 
copy of this letter to you for your information. You will note in 
this letter that I listed the following unpai4 vouchez's 


• Government • 


Oct. 195h 
Nov. 195i. 
Dec. l951 
Jan. 1955


6,25.00 
I,950.00 
7,iOo.OD 
6,3O2.5r)


$ 1393.75 
3,712.50 


• 	 5,SSo.00 
• h,726.88 


Total _______ ________







Wi	 . 
In Addition to the unpaid vouchers, I also cafled attention 


to th. tact thet the tinal payment could not be de until a final 
deterwination of all oalvLge nterial had been wuitab1y agreed upon 
by' !)Mt!I& ønd the eperator, In order that ou	 be spprsed of the 
total material end supplies in amotuit at t29,9i0J4O,' ebarged to the 
projact during the øntr of March 19'3 to 'y t2h,	 m iiting

bilr the following details: 


•	 Salr. Matetis1 & Suppiea	 Coet.. 
Y1aer, mci. ites	 t 3,(l3 
Pipe	 3,t3.i2 
Irack	 •	 L,o9(X) 
Vent Tubing	 1,7(30.10

Conduit Wtre & Cable : 
Electric Switch	 9946 
Totsi Saluge Material & $uppliee	 ________

Other iiatsrjai & Suplies


671 
xp1oaivee	 l,3S2 .0L 


Diesel Fuel Power	 5,2O.32 
Qas, Oil r ('reae	 7O.53 
Oxyg. & Acet.	 236.60 
Nute, olt, 'hea, etc.	 1 
total Other pat' I & Supplies	 92 
Total !ateri*l & Supplies	 LO44fl) 
The above salvage nateria]. of i6,Cu.o is only a tentative 


figure1 pending final deter,rtnation b Th 'iL d the operator. Rowee, 
se has been sot up for t"e purpose øf trying to errive at a satisfactory 
method of releasing some of the funds due the operator. ThereIore, 
assuming that 0 percent. of the $16,oU.o could be salvaged, this would 
amount to	 O1 .60 and	 Govtrninrz' s	 percit equ.) would be 


and this salvage would k*v* to be credited back to the cost 
o the oont.rict. •	 trnaed credit of *6 ,140U .60 would just about 
offast the Jenuary l9 voucher of 6,302.0, therefore, consideration 
could be given to release the op.rator te ouohere based on the tollow. 


• Ing rscoiaended withholding amounts. 


• 	 • 	 S 7% <loverneert	 •• Amount	 • Net to 
Cost	 P*rticioat.icn	 Withheld • qparstor 


•	 •1LrL	 •	 •ff-	 1.-u J1LJ 


* 6,2LOO	 $ 1,83.75	 $ 4,893.75 
Nov. 1951&	 14,9O.00	 3,712.50	 3,712.50 
Dec. l9I4	 ?,40o.oQ	 5,550.00	 1000.00	 1,55o.Oo 
Jan. 1955	 •	 •6302 .3	 •	 I..726,R	 •	 • t.?26.R8	 • .00 •	 r—r—i piji tnIu	 irr.: -r m 


	


$ j383.l3	 * rr72P 


•	 •	 •	 2	 •	 •	 •











the inteor 
fX(A


UNITED STATEØe$I 	 1z Lthm Id.. 
DEPARTMENT OF THE INTERIO01( 
DEFENSE MINERALS EXPLORAT9$	 get, Xnteror II*cste4 


WASH INGTON	 t Ofiøe of 'pt7) 


M\R3- 1955 


*. PA*flZR. RZCD*,	 1V O7XCFR 
er& rnn	 ixzoi xx 


TI. 8. MI1T OP )'!XNI 
AN	 t tT -	 W 
n 


r!c, fl1ADÂ 


W Cfl1RS	 LRLt Tt(IT 8, i9% . ft..X1*. c rttir IW411) 


riOcmT •DiA.Q4A8. Anvxsr wXT1UOrDZ? ThM EWN IYIrXT!CL 


t1,Oc ,00 !UX!3ci .A 1'OT&L OF h.,OOQ.CO, UTh 	 1$ 


	


Cc O flQI	 NZ 1Nr, UrIt flL OQ?O!i'S 


iPCIT CtIV.
George C1 Sefrdge 


CRZ!, ORTZPt 


J1-Vhambers/wb 
1(arch 9, 1955 


Copy to: Docket 
Adnir. Reading File 
Operating Conmittee 
Confirmation 
Mr. Martin	 . -, 
Mr. Chambers







COntrct	 & u6it Divieton 


((V


	


	 UNITED STATES Daf.. Msi	 ration Lth1n. 
DEPARTMENT OF THE INTERIO01(01) 


	


DEFENSE MINERALS EXPLORATI I	 A	 Xnter'ior A11oeatød 
WASHINGTON	 t1e 0fce of $actc) 


	


•	
MAR 9 • - 1955 


Wr. George ir 
DW4 Mtditor 
420 Cuotøm fiOuae 
55 .ttirr Street 
San tzenetseo U, C4ffor1id 


ames Ccmbiaad )4stals !ws a direct i*terut Sn h. M.Z. • Miz*a 


contract, E4481, D)EA26C8, advia. with ldSng m peaent additioi1 


$1,000.00, i&dag & ttal of $6,000.00, wtl further evidence of oOst 


of road *ntz*aoi i i*d4.6.


(SinecI) i, 1, Chambers 


:.7 L. Chbe, CbS.ef 
Contreet 4trttiLon 
efld Audit. ZUiaion 


JLChenbers/wh 
March 9, 1955 


Copy to: Docket	 • 
•


	


	 Admr. Reading File	 •	 2. 


Confirmation 
Mr. Martin 
Mr • Chambers ->







'rcntret	 E /UUt T)&4eiOb 


UNITED STATESTOfene cz1	 ton 4in. 
DEPARTMENT OF THE INTERIO 


h3	 DEFENSE MINERALS	 tct, Xnt.rior *Uoctt.d 
WASHINGTON	 to t) Office fCty) 


MAR 8 -. 1955' 


)L SWGt !aC1, ctrrz OmCrR 
'HrJ flEXZ) 1ThX', DCI0K U 
n.	 UrEAV O) )W7}'S 
7A AND ffi}CIC1U8 W'1&S PRIN' AT1Ot 
1605 EVAJ AV?NtE 
1FNO, NEYi1*	 '


	


OR 5,OOO £O	 ' ' 


Tfl	 OOG,OOi TXTiW F4	 MX!	 èC? 


XD$u4*1 4A.268,	 DZtZ	 RflL J	 ;1P	 TWNT. 'XF 


£Gfl1ZZZ	 ; ca&, zz	 ,coo,00, 


C1XVT 0) ZGND LWM*' W1 N,Wc:.	 ' 


(Signed) i. 'L Chambers 


Jn_L,	 CnI' 
CT$AC? ADfl1sX1 nor 
AND AUDU VX' 


JlChsinbez'e/wb	 '	 ' 
March 8, 195.5	 ,' '	 ' 


Copy.to: Docket 
Adznr. Reading File , ' 


	


Mr.Martin	 ' 
Mr. Chambers ' ' 


	


Hr. Mayor	 '	 '	 '

Confirriation







• contract iin.-& Awiit Divieion 


UNITED STATES terense Minerals Exploration Admin. 
DEPARTMENT OF THE INTER IO4Oi(ol). Beyolving Fund, 


DEFENSE MINERALS EXPLORATIQ	 Sltin Act, Interior (Allocated 
WASkINGTON	 Fund to the Office of Secretary) 


•	 •MAR819E;5 


PIR. 0. F. BURTON, TEAVRER 
COMBINED METAlS REDUCTION COMPANY 
P. 0, BOX 150 
SALT lAKE CITY 10, UTAH	 • / 1 


REUR IZTR MARCH 4, 1955. MAVOR HAS BEEN NOTIFIED THAT UPON 


RECEIPT OF SIGNED A}IENDMENT AUTHORIZING FINAL WORK TO BE PAID ON 


AGREED UNIT COST EASIS BALANCE DUE TCXJ WILL EE PAID lESS SUM FOR 


FINAL SETTLEMENT AS D1TEEMINED B! flECUTIVE OFFICER. 


(SignAd) J, L Chambers 


3A L. CAMSEES, CHIEF 
CONTRACT ADMINISTRATION 
AND AUDIT DIVIIION 


JLChembers/wb 
March 8, 1955	 • 


Copy • to: Docket DMEA-2688, E481 
Adxnr. Reading File 
Spangle' Ricker, Region II 
Mr. Maitin 
Mr. Mayor 
Mr. Chambers ->







.	 S 
COMBINED METALS REDUCTION COMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


March 4, 1955
PL 


Mr. Jay L. Chambers 
Chief of.. Contract Administration



and Audit Division 
DNEA Interior Building 
Washington, D. C. 


Dear Mr. Chambers:	 LI..A. Mines File 119-i DNEA No • 2688 - 
•	 Contract No. Idm—E 481 


Permit us to remind you that we have not received settlement checks 
for proj ect expenditures during the montF of October, November and 
December, 1954, and January, 1955, amounting to approximately '$19,000.00. 
We talked with your traveling auditor, Mr. Mayor of San Francisco, about 
this and he advised us to contact your office as he had no authority to pass 
our reports for payment as Amendment No. 1 had not been received from 
Washington. 


Up to February 1, 1955, the project expenditures exceeded the con .—
tract amount by $1,700.00, but since we are in much need of funds to 
liquidate purchases, we had in mind that you might consider authorizing Mr. 
Mayor to issue check in payment for the expenditures during the last three 
months of 1954 equal to $14,000.00. This will allow for necessary hold.u,back 
for the repurchase of tracking and tubing by the company. Mr. Ma yor said 
according to his record, there is about 4,000 feet of track and 1,600 feet 
of tubing and' we believe that about $4,000.00 retained uld be more than 
ample to cover these items. 


We will greatly appreciate any action taken by your office to release 
these funds to us. Our teletype number in Salt Lake is SU-85. 


Very truly yours, 


COMBINED METAlS REDUCTION CONPANY 


, 
0. F. Burton, 
Treasurer 


OFB-.ho 


cc:	 'Mr. E. H. Snyder 
Mi'. R. A. Young 
Mr. W. J. Matthews, Jr. 
Mr. R. L. Brittain 
Mr. F. H. Anderson 
Mr. A. C. Johnson - Reno, Nevada







.'	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


WASHINGTON 25, D. C. 


FEB21 1955 


Xr. George Mnr

Auditor 


420 Cnstcs Rss 
555 Btttey Street 
S.i Freseisoo 11, California 


flr *. )Y?*


Re IZhfl., D&26 
fl.tA. th*s Coapez 
flS.norva Thngsten Mine 
Whit. Pine Coun, i(evada 


Refremo. is aede to your letter of 1bruaxy 4, 1955,' 
seeenid	 em5nsr7 audit report for th period rcb 1953

to )b' 19%.. 


ou bring VP thó question es to Whethcr an it.rin sudit. 
ehoeld be issued for this period and a report of revisv issued upon 
reeeipt of an enduent to the .asnd.d osetrast, Z think it Iwould 
be *tst as well to 'onit the intei4n z'eport and io issue t 1ns1 re-
port upon receipt of the en.ncent, wbicb is nov being proesesed In 
the Washington Otfi.. 


The pr.1iadnar audit as	 dttad is satisftcto as a

le. I would likO to eall your attention to e few ainor things 


rhiob need to be adjueted. 


On peg.. 4 end 6 ànd.r iten (i) you state that the allr-
able sezi* for strsight.niirg and widening the edit is 3,) cu. 
ft. at60 cents per cubic footers tota1of1,B0O.0O, Itebould 
be 3,600 en. ft. at 50 cents per eubie toot or a total of .1,800..00. 


On pege?, next to th. last praginpz, yot indicate, that 
the leher for the top n neaø'ie is an alienable *axi**. The 
scatract dos net neks this item en allowable onidaon. 


On page 9, first paragraph, pleas. insert the tollowing 
after the fourth vord, du to the Operator's pexfor*Ing drifting 
sad raising work on is osm accoimt rather than wder a subeontrast." 


On page 13, as and peragnLph, the allowable asxf prcpi 
.r1' shaZd be sm as $1,500.00 (3 nc'ntbs at t300.O0 per aonth), 
sad not $1,200.00 (4 aoithi at $300400 per acath)







On pigs 19, third paragraph, there appears to be no stats, 
sent as to our dstsrainatioa that the aotuel cost of rowl aiainteoanes 
vu $2,400.00 as elalaed. It is the that the contrast allowed $2,400 
bit the Operator *it ove that he epent $2,400 .00 for this vk. 


On pap 21, paragraph ose and to, ou do not exp3a.ia ), 
yOU arrived at the cost of S2J4.'73, per th 1Or wetsr. You did 1Mi. 
sate, however, that this figure *s on acn. basis of proraticn, and 
that the eor&txeet allowed this eh. The it *s an estizate, set 
a fixed scot. The question aries. in sy stud as to what part of the 
cost of drilling the well, purchase of p and weter is should be 
charged to exploration. Ar. the.. pusasent tuvo 1renents which the 
oospsvq will use after cospletien? 


You F0beb7 would have fc'imd the above ittma when ou 
viewed yo work before )rivig the ti1 report, bit they are pointed 
out here to save you s tise • There ai be others which we have 
overloed. A b*r of questions eauild be ra1asd in regard t sub .-
contrast work done the perent ecm. anerefly, in one.. ef 
this kind. we audit the records of the parent opsi. ?he engisesre, 
however, be1i.e that this is a vei ra.sonab3a coat and 1 8* tue1Md 
to go along with thou on this psint. Tt.imver, I o thit* you .ld 
discuss the aistter with the Executive Officer and get a statenwt fran 
Ma on this point. 


I am returning your prel$ir(isry rapoi't umder separate oover. 


In ecameetion with this eentsact it has cei to the atten. 
tica of thin Division that rcyaltyr repqmout. thersunder have been 
somewhat inconsistent insofar as the injsztaticns and deductions are 
concerned. Therefore it is desired that you schedule a ral audit 
at your serliest convenience.


Sins.rety yours, 


(Signed) J. 1. Chambers 


Thy L. Chambers, Chief 
Contrast )dml"4-etration 
and Audit Diisicn 


JLChambers/wb 
February 21, 1955 


Copy to: Docket 
Admr. Rea&Izig le 
Mr. Ch8xnbers







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C


lao Cuetom house 
5% Battery Street 


• Sn 1rsiiaco U, California 


•	 'abruary h, 1955 


Air Iil 


, Jay L. Chambers, Chief	 *	 : Xd*tE1,i81, 1Ai2688 
Contract Administration and Audit Division	 LZ.A. Mines Ccsçsn 
Defense Minerals £p1oration Administration	 Minerva Tungsten Mine 
Washington 25, 1). C.	 Ibite Pine County, Nevad* 


Dear 1k. Cl2aabersl 


Reference j: made to your letter dated Oscenber 2, 1954, 
in connection with Amended Contract and Audit Usport far aubjeet 
Cortract, and in line itb yoir request, I aa forwarding by regiatw'ed 
airmail ror your reie and information the rough draft of the zdit 
report far the period areh 2953 to hay 1954. Zn addition I am stib'. 
mitt4ng the toUowng rogi draft echedulea, which I hare prepared frc 
the Amended Contract and y Audit Report as of Mey 31, 1951 together with 
aubeequent costs to the completion date in January 1955. 


Page 1. Smnary of AUowab1e xiauma" 
and Other coats for the period 
hlarch 1953 to Jarmary 1955. 


Page 2. "Allowable MaXinUaS! detailed 
for the period March 1953 to iay 


Page 3. Other Coats for period ach 1953' 
toMey l954.	 • 


Page• 4. Su&ry of I ..1O4'a Costs Uercb 
to January 19%. 


(i page 1. of the above mentioned. 8u*ary, you .vvilinote an 
unepen4ed balance of lj5,143J1 as of May 31, L954, and subsequent . 
penditures during the period June 1954 to Jszmary 1955 in amount of







$5,7Uo, wtd.ch resui.te in excess expenditm'es of $1,6(X).59 and this 
amount is over the estimated cost of the contract, established at 
$l?1,bOo.Oo. The details shoim on	 I o the snaryp making up 
the expenditures of $16,?ias.o during the period June 1954 to January 
195 was rrepared tar the purpose of enabling the Washington Office to 
prepare the necessary Aatendment to the amended Contract. 


Should. 'we process far payment. the 	 's for (tober, 
November and December I9h, 'which have been. held in Abeyance, pending 
the Amendment to the Amended Contract as referred to above, X$ ps'ment 
is authorized, this would leave the Month of Jaxuzary 195 in amount of 
$6,302.50 unpaid, sbioh would rea&!n in this category imtil final audit. 


I presume it 'wiU be in order to contemplate the isauance of 
a First Interi '1dit Report for the period March 1953 to May 1951 based 
on the rotgh draft forwarded to you. Then the final audit report wiU 
be a E.pert of Review, based on the mendment to the Amended Contract 
and agreed Unit rates,


Sincerely youra 


"(SIGN) GEOj	 MMQ 
eorge Mav 


Auditor 


2







•


AUG241954 
i. '.(. ktfler 


'x*i*itLy (ifftørr 
fl.14 ?l, T4øoiI'T 


L2C C* !Iois 
555 *tti'' tweot 


&r'	 fl, C,U*r,d.


, I •	 itnes 
'1rv	 gtçzi )(tu 


Lz Coi*ty, iVIL1L 
!er M. 'illorg


bti1 i oI*á t, 56hq , v'e4j' . 7?e?, 
ct itj it	 I4,	 t t$c i*tI1 o?vetton Co.,, 


t1t i,ki Cft ? •	 tQ e'I rcreity * ierts an 
x 1o*t1in ?rlJst Contr*et. Thres *p1ti cf r*c' ai th* .ppIi.. 


c'b1e s.tt].nfl she.t ( 't 2, 2, h, y itt 4) re 
thereto.


Thi* e	 t1e t t	 t' to the 
4)tftea,	 11,34 ib*	 1c, X,	 Co1ort* • Xt L&t eu 


tkt y sdvite Ue CiiWn.d t. 1 eit etton Cenpt s to 
dieo tbe% . *p i'ri r7a1ti	 tr tht estjeict 


as.W b


The esi1zito t'Iee	 U* t3*nt	 hw 
id	 t t Xres an rerTo ALi1cy 	 iaan 8f t)v



diiatvstj,


Ltrwer2y 


(S,gned) J L 


sr !. 


	


coitr,et *itu.ticn	 0 


j,qt rvt,i 


} bei*1Ve	 0 


Teltert/s.	 Ca	 * Ccmt4r.d fleteia Bøducto Co	 r. ?rtin 
August a, 2954	 21 1'elt PuUdSD	 )ocket 


salt Tttk City, t7teb	 Jd. Fd. File 
r. • H. iiig, Eoe. Vtt.	 !'. Che*bers 


t 1% ?ield	 eon X
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221i. New Customhouse
	


REGISRED MAIL 
Denver 2, Colorado
	


August 18, l951i. 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Royalty-check arid settlement sheets from Combined 
Metals Reduction Company covering Docket No. 2688, 
Contract No. Idm-E14.81 


Today we received check in the amount of $652.27 and. 
settlement sheets covering royalty payment on Docket Number 2688, 
Contract Number Idm-E li-81 from Combined Metals Reduction Company. 


As this contract is not in our region, we are enclosing 
check in the amount of $652.27 together with attached settlement 
sheets so that you may forward them to the p:roper region. 


W. H. King7' 


Enclosures
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UNITED STATES

DEPARTMENT 0F'THE INTERIOR 


DEFENSEMINERALS EXPLORATION ADMINISTRATION 



WASH1NGTON 25, D. c. 


). 0.01.	 r 
DA• £*d* 


555 fiett. Street 
San ?rezidsa. U, Calftbrrds 


Der J. )rz


C '-2 14 


Bet 1o*et o.	 (1'urnget.a) 
14. I. i. 14is.Cc.* 


White P%ne Crni, ?e!a 
Cc*ite*t No, I.EIRZ 


( Now.0bm $, 1954 tbe A xdstrttOx àkved tbe EeentLtve 
Officer of Re1m III t	 the e,	 , Iguet, . Sopt* 1954 
auobers (Pøs MF404) ett*itt.4 1 the Operator of the sbevecited *e.' 


J.ot. The.. aee	 r. to be i1siss*3 azd subject to 
after sdit. 


?rMe to the t.i.grea the Ltistrtt**bet ei*d .1*nett 
No. 4 for sitbeission to the Operator. 'she chief **re. of this nd..i 
sent e to clarify the pvavisions of the contet. When the Operator 
bee cigned this ensunt it is 'opoi4 that another en.ii.stt viii be 
approved vhi viii p1*.. the rk on en agreed tmit coet bsi* 
jsrobebl7 extend the gren sonewbet. The date bee not been decided at 
vbich the agreed it oost viii b* cff.ctiv. eThre this deets10 n 
be suds the tasbington Offioc needs a jn4tbrsatgMn vbith yen pzobah 
beworviibe.inicursudit. 


___ Therefore, I am requesting thet *Per. the OpeTator Ms 
Anent No • 4 that	 review y sudit thro 1_31, veing Asead.. 
sent No. 4 as the basis for such * review end øEzbeit yr sUt as soon 
as possible to en. It viii not be secesacry to pat the audit report 1* 
fieni fo2mif Sit doing so it viii uy dsls the receipt .f it 5* 
Washington. After we Mv. obtained the inforsuUmt f* tiw audit it 
eanid be retsz'sud to y* for ti*ai op1*tLon, it 


Si*eer.17 y*I*s, 


J,s/b 12.2-54	
(Signed) J, 1. Chambers 


Copy to: Docket 
Adinr. Reading File 	


ntl*ct Ainistratima Mr. Rioker, Region III 	
AILt Mr. Martin 


Mr. Chambers







Approved

Monthly Total 


6,944,47 
6,700.00 
1)800-00 


798 
1,506,90 
62b00 
I,i9000 
2,O250 -------------------


;3?6,70


__li_li illI 11 


.5453, 
- - I,21S00 


?;8Q3.95-------------------
?,894,.00-- -----------------


5, c'624 
"624.21 
322.03 


'7357....................  
2,34.O6 
2,L,OIY.00 


3,32W?7 ii


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


Totals To Date


Ibrn Ml 104 (Rex.)	 UNITED STATES 
DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIISTRATION 

r'tnrnATrD kAf'kITUI V DCDE\DT AkIr /t\IIrLJrD u ju	 ivji' u uii.. i isi..r 'jis u ,-i 'u# y 	 .uui,r 


Month of	 , 195	 Docket No DMEA 268E	 Contiact No	 48.t 
Opesator's Name	 Minerals	 C3thfl 


Addrcss	 Felt Btu1din Salt Lako Cit Utah 	 - 
Contract Amount, I7I,40D.00	 Goernment Participation 75 %	 Amount, j128,550.00 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Uudgetureau No. 42-R1036.5 


JU	 T'	 -----
1rllJ 


iTEMS OF COSTS


	


Monthly	 Totals Previously 


	


Total	 Reported 


(1) IndePefldent}	 *Djal 25.00	 6,119.47 
(Churn	 6-700.00 


Straihl w±denAd - ---
Rehab.	 :" 


297 50 
Lay frck, Air 7ater Line'-•---


(2) Labor and. Supervision: 
Labor	 90

Supervision


2025.O0 
(3)


 Explosives-----------------------------------------------


...................... 
I-------------------


1L1c..upJ.iea---------------------b,467.41 
(4) Operatiig E ui i nt:	 I	 - 


Rental	 ozeat 


Depreciation	 3,.'?9.24 


(5) Initial Rehabilitation and Repairs-----
(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous: 


Repairs to Equipment---------------
Sampling and Analysis------------- 4.4.. 
Payroll Taxes--------------------------
------


RadMain. n'i.... 7 ntei'-----------2,4O0.00 


.upplyin..atei..... 
- ffli&Eni. Suppli a	 25.81 


:i	 ................... 


TOTALS	 ,302.50 I6-6,33.6


I certify that the above bill is correct and just nd that payment therefor has not 
been reeicd,i .. 
Date 4fM"5	 ce	 LA. jre5 Coznpay 


OaJL 


Per	 TItle 
'Wheii a voi.seher is signed or receipted in the name ola company or corporation, the name of the person writing 


the corn lflY or corporate mine, as well as the copacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—a. NOTE.—Titlo 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fsiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Li'-----


Signature -----------------------------
(Authorized Certifying Officer) 


You. No. 4:' 
-	 (See other side)







(For Gov.mmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher isoperating a Defense Minerals 


Exploration Ad nistratio 	 t under Contract No.---- in accordance with the terms of the contract. 


Szgnature	 Title	 Date 


APPROVAL BY DMEK EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Date0	 ,,$



MONTHLY: REPORT :OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report. con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.---This form details expenditures and donsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Coit and 'Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any 'unusual 
difficulties encountered must be furnished a an ajtach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with mapsor sketches 
showing formations penetrated and location' and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the, loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than 4he 15th of 
the month following. 


Preparation of Form MF-104—Operator's MoNthly eport 
and Voncher.—AIl the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corper of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form I'sIF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in he project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip; 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
ion of equipment ,owned will be reported under "Deprecia-


tion"., 


Item (5) comprises costs of labor, supervision, technical 
tervices, materials, etc., which are used in the initial rehabili-
ation,and repair of existing buildings, installations, fixtures1 


and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, Supervision;' technical services, 
inaterials, etc., used in the instállátion or constructiOn of new 
buildings, fixed improvements, etc., necesary for the project. 
'These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
only that part of payroll taces, Jiabiljty insurnce' and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under .item (2) as labor costs: 
- Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The, original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
opies, of purchase orders, payrolls or transcripts of payrolls, 


unless such documentation has been waived by the Regional 
'Executive Officer. This certification may be stated thus, 
' Certified True Cpy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
'determines that a contract under Form MF-200 should have 
an "on-site" audit, tha. is, a Government auditor should 
make an audit of the Opèiator's books and records of account, 
the Ofrrator need not suppoit his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose irdividual costs exCeed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Mont,hly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be ,supported by documentation of any kind. The 
Operator will smmbmit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals tQ Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1351.1 
(Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTE:RI0R	 f 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
7 7r 


Month of	 -----	 1955	 Docket No. DMEA	 Contract No	 2i 
Operator's Name --	 Mmerals	 - 


-------------------------------------------------------Address	 114	 JLALG


OPERATION	 UNIT COSTS Pals UNITS'JIS CosTs TO DAm
UNITS TO UNIT COSTS


AUTRORIZID BY CONTRACT 
____________ ______ 


Units Unit Costs 


5,iflG.00 24 C4ADrifting------------------------------- t. 
-


Drilling: Core----------------------- 7ZTL 
Churn WW J,,,X4Lf.O XI 


$*;	 'V3D 


Shafts--------------------------------------


--fl----------------


U*	 1Jiv3li 


Winzes-----------------------------------


Roads and T	 is
- 


Auger----------------------------


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACT .- 


----------


C ____ . 
Operating 


TOTAL DISTRIBUTED COSTS..-------------------


Initial Rehabilitation and Repairs 
Equipment:.._----------------------


New Bui1dins Improvements. etc----------------------------------------------------------------------------


TOTAL COSTS---------------------------------------------------------------------________________________


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: ----------------------------------------------------


Date	 Operator-------------


Per	 Titlo 


)' NOTE.—Tltte 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wUlfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are bla'nk lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might. well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, .it will , be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases such as,' drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office 'of DMEA at the close of the project 
if determined necessary. The last to columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Ce	 S 
COMBINED METALS REDUCTIJON COMPANY 


*ta.r* tua$stC	 rr*tis Jary, lft$. 
U, lU 


Mr. Put Ge*4fl, i l**t suqer 


.i*s14	 L. 


11.1*' $I1 


tare,,U iaor ;s *p1o*'ati.n *'rJ.ct .*trues with *t.ast 1i*arai 
s!2.rsfl.* Aiaistruttem ria the siceth of J**ssrjr w a fo1isz 


ipqrJ 
The eib.1.ysl drift was udysai.d east eu thu fisssre 9.0 teat durtag 


the ..mtb. Iha first 20 feat st advasce foUq4ng the fissure abewad only 
a s.*ll .s at sakes Us. *is.ra1iasttesJth. 10 vie. qnsrts fisanre. 


An east dipping fsu1t sea. v.a 	 st.rTb.twmea	 feet	 4 t*.t 
st avsnce, at 3$ feet the f	 t&1I4 If*utoa. and threv,h the favIs 
ease.


The throv of th fisure	 a fault sose ic preb.bly t. the esiath. 
If the fissure is so leeat is another 10 lest sf driftisg to the south 
sait, a dtond drill	 LI be teoOd ot south. 


The rds. up (ton t is sisb4evet vu .dn000d trou 22. feet to )().$ 
f.et where drill bole o. 13 *hewsd *aøe OXO O teat *beY* this level. 


A cras*s*t Ves driven south 48.0 feat fras our tI'e tate at the 5O 
west lrift, o.srdiute* $4U0 1 U240, te eXp3sre the t,otwafl.( the 1iat 
east dtppia$ fasit on this leval. Uewaver, iu 4$ feet of 
U.'estas*, jisU., quarts drag 4tk constJ,rabl. osot of ceisite vii noted, 
but the fissure was not located. Lt is	 vid.nt that the flat dippieg 
fault diapisees the fissure muck further than was first suta enc th*t 
the (eatwati black ef the fiesure is earth at' the rea.at f*ce .r th bSO 
eat sub1evel. 


Thr.e &art dJae*	 riU boles So. I1	 Q feet lunj, %o. 1, 43.0 

feet long aM N*. lJ, 4i.0 fe*; leag were dritL.4 south in this $) feet 
thiak flat dipping fault son. to L.cat. .ssibl. fauI* s.goests of the 
fissuri. These bo1e showed u brecetstad seas of liseateac eat tit. and 
seas guPta but c*t a iisar .*ec*t of skeelite *i*arsliutio..
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when this beedieg vu started 	 last *stIi the drift wee turaid aort end 
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Monthly Totals Previously 
Total Reported


Totals To Dat	 Approved I 
Monthly Total 


• - 


iTEMS OF COSTS 


(1) Independent	 - 
Contrut:,	 . 


Short Form 
.AilUna.-----------t4i-----


i'qrrnMI' ..14 (Rev.)	 UNITED STATES	 Budget Bureau ko. 42-R136.5 
(April 11)52)


D ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY. REPORT AND VOUCHER 


* Month of------------- 	 ibXL, 19. --	 Docket No. DMEA	 Contract No.. 
Opeiator's Name	 Lc&	 Minerals 


Address	 uL	 -i4 


Contract Amount, $ 7L4X	 Government Participation 	 %	 Amount, $	 W*W 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Appved i'otals	 Approved Totals 
Previously Reported	 To Date 


ii:::----- -
X.93 z*.X) --------------------------------------
:o--;. ----


.:


.--------------------------------------------


94X'----. .. 


41: ---


............... 


,,j:,%11fl 


•A . , j " .t''__ 


	


._	 -------


md that payment therefor has not 	 Pursuant to authority vested in me, I certify 
.•	 that this account is correct and proper for pay--	 ment in the amount of: 


r	 ', o 


	


Oac	 ' 


or corporatIon, the name of the person writing 	 £k'	 . 
he signs, must appear. For example: "John 	 "rc 'in e case may be	 Signature


(Authorized Certifying Officer) sakes it a criminal offense to make a willfully	 -. - 
the United States as to any matter wtthin	


Vou. 
erse)	 (See other side) 


(2) Labor and Si.	 i n: 
Labor 
Supervision-------------------------------------------


(3) °er'
Explosives--------------------------------------------
Pipe----------------------------------------------------


(4) Operating Eii ie t:	 . -
r. 


1)eprcciation------------------------
(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equiment- -- -


-Sampling and Analysis........... 
Payroll Taxes-----------------------
Li b'lity I urance--------


TOTALS 
I certify that the above bill is correct and just 


been reid.
* Date -----------Payee .............. 


OEIGINAL SIGNL 
Per	 Title 


).JJ \	 .J)J \ 'Wheit a voucher Is sign pta t en mc of a compan 
the company or corporate name, as well as the capacity In whic 
Doe Company, per John Smith, Secretary," or "Treasurer," as ti 


----*- NOTE.—TIfle 58, U. S. Code (Crimes), section 1001, r 
fal&e statement or representation to any department or agency of 
Jurisdiction.


(Instructions on rev







-' 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explçration Administration 	 Contract No.	 .....r a.cin accordance with the terms of the contract. 


Signature	 Title	 -- Date. 


APPROVAL	 DMEA'iC	 rW OFFICER OR ALTERNATE:


Execiitve Offtcer 
Signature	 'I'itle	 Date ____ 


S. fltokg'


	


	 II 
MONTHLY REPORT :OF OPERATOR 


The Operator (Contractor) of an exploration- project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Ojierator's Monthly ie port and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of eipenditures 
which shows costs for the various types ofoperation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished ás an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the .Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (I) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis' under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Ttem (3) include the costs of material and supplies 
used in Lhe project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment, owned will be reported under "Deprecia-
,tion". 


Item (5) comprises costs of labor, supervision, technical 
'services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 


- These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


'insurance, repairs to equipment and sampling and analysis. 
• Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 


'the employee as 'a payroll deduction is to be included 
• under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
- other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


'Executive Officer. This certification may be stated thus, 
'"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 


'determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 


• invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will' submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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For nMF?iotA	
Budget Bureau No. 42-R1151.1 


.(April 195	 Approval expires 6-30-53: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195 4	 Docket No DMEA	 Contract No 
Operator's Name	 ...	 Minerals 


Address -- . 	 '	 -	 - - 


OPERATION	 UNIT COSTS Tma
MONTH CO8TS TO DATH UNITS TO UNIT COSTS


AUTH0RIZID BY CowraAcT 
____________ ______ 


Units Unit Costs 


- Drifting


%-% 9•4 774 
Shaft----------------------------------


__ ___--------
Auger--------------


TOTAL DISTRIBUTED COSTS 


-----------------


TOTAL	 COSTS 
AurnoffizED BY 


Operating Equipment	 ...-------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------


izizuii __________________________________________________________________


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


	


D t	 t 


	


a e	
si 


Per------------OJ--Q ---------Titlo -----------------------------------------


NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wfllftilly 
false statement or representation to any department or agcncy of the United States as to any matter wlthio 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 ...	


,d'p,.. 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Rèport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-• 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting,, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other Equip n' t"Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 
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.	 S 
U0 S DEPARTI'JJENT OF THE INTERIOR	 i_ 


BUREAU	 INES 
REGION II.. 


dminitrat1ve ñud1t Thf rance Statement 


Date:	 ___________ 


Reference: 
coLA 


t1toc Cocmy 
,.o. z	 io 
ealt eke Cftr,. 3th 


Genteieu


on eaminat1on of the above Payee a Reference s a difference 
wa found vhich made it necessary to uapend your account accordingly: 


Owt. t.	 unt Claimed	 ________________ 


Difference	 _____ 


amount approved	
______ _________ 


The reon for the difference. was due to: 


I1onct1on of iount iit o tho foIiot ! ØPIO4 Vochera 


cost
et 


to ocrstor 
Oct. 4O.''5 


45Q,OO 3fl.5O 
BOO. C4	 CO.CO Ot&0.OD 
Thri. 65 ______ _____ T L 


QJ5,ifl.5O O83.t Q6526.38


hø cg ount of O6,2&.88 bo been tttbhet cndig cøtt* 
of f1n	 ait of contzct	 tho finn). aetoritnction of 


of	 iio LU u1te cM othOr OcLUi1Oflt. 


£ reclaim for deductions made above must be aupprted by 
the OIRIGIWAL of this form0


Very sincerely yours 


; 
L0 H0 Sjolander 


XThidget and Finance Branch 
Region	 U 







S	 S 
COMBINED METALS REDUCTION COMPANY 


4ioeryt, *g$t.n r.ptt1 Nsrrtiv* tcemer, L94. 


j*nuary 10, Ifl$ 


hr.	 u1 seui1tI, tet	 *s;r 


$vis*H , 


?r.st.ss *Or th zo1or*tio* ktojoc1 atnet 4th the Pet*se 
joersj pier*ti.*	 iinisttstien dt*rtn *1*	 of ceaber was as 


ci$t 


Tha sub-1.vtl. wsi 4vsnc.d aast on e isssr: $.0 f..t.	 spotty 
schesUts *is.rmi&satiø* r** fewod in i'4(a*c., t o( to. Low rsde to 
be cLoss.4 as ore. The U*ssre v.r&	 wkt$s (ros * føw inebos te 


	


r1iae ws st*rtec1 wi c1t 	 eetit niritizati.o v&* .s w 
nd *4ven.d 22 feet. 	 heeli se'öwtu s.ntisasd up as far	 tho r'4s. 


vu driven VItch Lad its.	 are *dsr the ore. This raise will be 
tinuM to * hsitht	 e'pr.ziust.ly SO feet wtiere diaa0s4 cr111 hol. *o. U

cot *onq ore. 


iLu4	 A&.1I 
(t#r ioestiirz* th fissure scuth ar thai 3O Iv*t 4rift by	 *nd 


.. bOG	 %O	 a crost w* riveo *ut to cut tho 
fissure. Ylic. ore it rru to 4 fret wide a.4 ot *yex'a p rsd*. t flat 
east dippi* fault c%ste th fissure with only a few frt slmeenzt t 
the point ets t er,escut iatsree*ts thy t'1.sur*0 


Tota' 4riftin 4 crosscutting for the wont on thr	 wOat aub'lsv.i 
asrunt.d to al. fe.t., *$sr.tio* ar dMoinsnt of tt4a n'w blonk of are 
will be 'p foas4 as raptciy as poasists. 1h p,*sibiiftAss sre favorable 
01 d,vsIovLn* as iop,rt.it loc attire 4th 	 si4erti1' torn*ate to the 


s tcre ar 00 (set to th nearest 4a* orwi*as. 


k rot* f,Uowin thr (ii. svre ia* 'riv.i uifo the 3tth ieel to tim 
rsa •nrzs tittlt Ic1t o. • Jwe4 ceervisl ten f tbii 


raise for the sasth acninte4 to fl.O (e.t. Th fco o th r1s shosed 
feot øf verse r*O ort. M.vavor it 411 be necesstrr to v*x,z'r this 
raise another 2% fet to intersect the point wizers chur* tniti h1t %o, I 
ttu,wc tP*t ore.
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.	 S 
COMBINED METALS REDUCTION COMPANY 


	


j, i, iøss	 •:i' 


i****d drtU $suJ	 , .1 ivh ) tet ws a.øi..tsd i.st tø*h, 
øs ,zt.a4.4 to * sot*Z stanci .t I tst, U, bniq v*fl •t t. 


'ftssr* *o tt *t	 i't1 ti* ta.*w*it t 42.5 (..t. Th 
shormd 4 p.s ot ore øf	 ossss *r it v1be yet, 'ut is ut 


to b • *v.is* ro4e or b.ttsr, 


ts*asd dr1L 1uio s. ii w*s rUZ.d d* **sth	 cr d* from 
**V*Y $044tA0** il'$O * O soot *o4vvsj, I k**An *fl	 b. 
(Assuro woo c*t at	 tit. 


S,t4 diomoo $U fOt** ft the soat totULfl 'lb.


*a1a& 


t.dL*t, nb4o.t	 *p A4b14	 $G.O'	 25.0' 


	


sst * I LeveE	 'sp *1oS*(	 L.$' 
ioU Js	 73	 \\ I	 "	 fl .0' 


	


b)* w.st sub-4i#J 	 4 t	 \\	 rmtrrr-loesi zpo,oti,**ot 


o oxe w*s shippo 	 rto; the *o*th. 'ut 4.1O t*** *VPL$t' 
woo tsd o4 stored to oot*Ue or. bno *od oia*	 passos, 


i1y ytro, 


i*s*th44 •, L*e
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Totals To Date	 Approved 
Monthly Total 


5,7,6.97 
o'7oo.c, 
l,dQ0,QO 


693OO.00 -----------------------
--9,2oa.a5-----------------------


1, 06.90 
6.0O 
'1I9O.00 


4,394.88 


,4,45g,;34 


--6,467.41----


Approved Totds 
Previou,sly Reported


Approved Totals 

To Date 


5,062.% 
-. 626.Z ----


17:35.87 
2s%.Ob 
2,4QQ.QO-----------------------


4 ojnrs&-io .1 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954W Doáket No. DMEA 2t	 Cntract No. 
Opeiator's Name	 1$L,A& ifl	 Minerals 


Addrcss	 ttZ, Ut 
Contract Amount, $ 3'flA400 '0°	 Government Participation	 Amount, $ 20i550.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


iTEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent]	 b1R	 )65.00 
Short For inUChurfl ) .n41X 
---H2,3OOoOO 
--- ,3O5.00 64,995.00---


. ci -2 g •gc 
....... 


(2) Labor and Spervision:	 4 
Labor/ ----O1A----------------.,t59° 
Supervision-------------------------------
Technical Services--------	 ø4P$	 ..... 


(3) Operating	 494 
Timber	 .tej-----------2--3fl  
Explosives----------------------------------------------- - 
Pipe---------------------------------------------------------
Track----------------------------------------------------4,458.4  


------jjjjjjjjjj.j Ziiiiii_IIZ_I 


(4) Operating Equi ment:


u 


1)epreciation------------------------ ,t57.9•24 _____ 


(5) Initial Rehabilitation and Repairs---.2J!03f9  
(6) New Bldgs., Improvements, etc---4.• 


(7) Miscellaneous: 
Repairs to Equipment&L! Ik'-	 5,c*?, 
Sampling and Analysis-----------62. 


Payroll Taxes-----------------------
I i jUt Ins rance 


dnp	 ortft1 rn 
t1--	 iint-or-------2,4X).QO  


($pI
tcijr	 3,27.?7 ZiiX' 3t*ppUei 25 .3


$,579.24 


593J /-5oo 
I certify that the above bill is correct and just nd that payment therefor has not 


ee	 IXE 
omGINAL'SIGNED 


Per ----------------aLBIrnWiL Thie --------------------------
'When a voucher is Signed orrecctpted In thei of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fai&.e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


________ 


Pursuant to authority vested in me, I 'certify 
that this account is correct and proper for pay-
ment in the amount of: 


a a 


Signature	 ----------------- - 
-	 . (Authorized Certifying Officer) 


2	 You. 
(See other side)







_.___;	 - '':__ 


(Fat Governmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expl9ration Administration projec	 der Contract	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA	 'CUTIVE OFFICER OR ALTERNATE:


ctio fco 
Signature	 Title	 Date 


i:;. :iLcz'	 .	 - 
MONTHLY REPORT 'O OPERATOR. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description, of 
progress made, results accomplished, and any, unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever' possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, 'the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared. in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th. of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Tt,em (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inchide labor, supervision and technical 
services incurred for the exploratory operation. Do not 
include labor, supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made foc renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or , duly obligated for payment for the purchase of equip-
ment will be repQrted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor; supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2),and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insbrancé, repairs to equipment and sampling and analysis. 
Only that' part of payroll taxes, liability insurance and 
wolkmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a 'payroll deduction is to be included 
under item (2) as labor costs. 	 . 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of , purclase or,ders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
E,cecutive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an. "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement , under fixed 
price contracts on 'Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, cr'osscutting,'drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







ormM-1O4A	 Budget Bureau No..42-R1l51i 
(AprUl952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of JOV	 1954...	 Docket No. DMEA	 L	 L&itrat 
Operator's Name	 LI.. .4ncs- Cir	 -	 -	 Mmerals	 -	 -	 - 


Address--------------4*LJI4iL9 t4Atty.iJttd*
AUTRORIZID BY CONTRACT 


OPERATION	 UNiT 


Drifting-------------------------------


COSTS TEIS UNITS TWa
COSTS TO DAvz UNITS TO UNIT COSTS _______ 


Units 


923Obe--53, LJW 


Shaft----------------------------------


Drilling	 Core 4kI 39..0 JD.2.? 4,27 
Churn 6,700.01? 


upvis1on.	 ec tci4.


13.Q----


Crosscuttlng.._............................ 


22$QO 


-----


'LI****-	 ip1iig	 t 


Winzes-------------------------------------


Auger-------------------------


4V.21 


Raising-------------------------------- .t±-----


Roads and Trails 


-----


ae 77c ____ -----------


& rscth n 
Operating Equipment	 ------------------------


---


TOTAL DISTRIBUTED COSTS----------------------


4.01) Improvements, New Buildin	 etc------------------------
&*ppU 


Initial Rehabilitation and Repairs------------------------------------------------------------------------


TOTAl Costs
_____ k..01 ______


____


Unit Costa 


AUTHORIZED BY 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief.


rir c 
Date


Per	 PLIQJ Title 


) NOTE.—Titia 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiflibily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of th1s form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Tot'al Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been' provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 83-38475







S	 S 


4inerva tu**t*n rop*rt7	 ir*ti* 4o1rIner, 1$4. 


CC4!1Ie*' 10, 19i4 


tr, a* err*iU, Z1*nt èsns1er 


4epinaLd t. Le 


i rogreu ua4sr the i pi.rati.e Prj*,it cnstraot wiU the 
x;1.rsti.o 4*nisu'atia* during th. iaonth of 4.u*b.r was cc 


folisvst 


da*ce of this drift b,sdi*& *i.est. to W.0 feet for the stotb. 
kt 93 feet at *dyoas the fisai.ro was cut Md the aittions1 30 fort of 
*411555 VU iii the fissis.. U*i i* £*'C* 3 tø 3 test costainini *srrev 
strcika *f ashwlit, aia.rsltsstiea bit btLev .htppia grsdø. 


UrUtin .aat an the fissu. **d rei*ta up to the ore sces as 
iodictd is diavod drLU hole U.D.tI. No. 13, 411 costinue a ra$dty 
*5 'osibl*. 


Vr Isestios see * n4t.33,	 . h.l u. 14, coarse dui eorth, i 3

d.tr.. dip was drilled 1* a depth if 134,0 feet. U of tbts sdnae. vu 


$55jy :b5p j5$$jt. 
D,1. i$*1 *0. iS, course '3W 3 degre. dip was *dvoaOd 1 test 


dwis the soeth. owsY.r at this writieg, the Sisaur* h*s hess c,t at 
a Jspth of U feet. The seat fast' feet iliowed od grads sehestit. or. 
iat the qs*rts tLsss*e. The baricastal. they of this block west of the 
fault b 4344L sise is *b*ut 70 feet south. 


total diasasd driil fQot$4e for tb *ontk s*ouisted to 13.Q f et. 


the	 cocstttuts alL	 l,ratie wark perfqnie di*g 
ths' sooth at $ov.*b*t.	 : 


*fl7 eveleii*nt work was s*pan&tK or tbe 400	 l and 300 level

is the 4 1t,er ilsil $ta drivLM short c.ztn.ctiou tsr er* sod waits passes, 
iastaZUs ckst*s and transfer pockets. These jobs are now osslst, and







.	 S 


*	 bro. 10, 19S4	 md .**U1 


UCt1LOØ iP* the at 300 evi at tht it*r iti tu ie trabst*rr$4 
*0	 urf*c. thzoujt* the tLef 441*. 	 : 


shipsn*s rcø	 ta $th*e1	 .rbij slU t 
jjfl) totafl4 IPIÔ.1 wet toes tar the aonth e 4omsbar. 


o etbev shftw*t va iu4e. th.r eve sIn$ wee stored in outside or. 
bies, eoe ctas an or* see's.







Totals To Date	 Approved 
Monthly Total 


Monthly	 Totals Previously 
Total	 Reported


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


to authority vested in me, I certify 
)ount is correct and proper for pay-
amount of: 


____________________________	 L/f5 


(1) IndePerldeflt}C	 3aotx,i
I?'oo 


_____


;;%X 
zziiiizi 


(2) Labor andrQ	 iXQY Labor-----------------------------------
Supervision----------------------------------------------


--------------------------------------------------------------
Explosives-----------------------------------------------i_3rJ ---
Pipe------------------------------------------------------


(4) Operating	 :	 - 
7L3otJ ---


Depreciation-------------------------
(5) InitialRehabilitation and Repairs -----
(6) New Bldgs., Imrovements, etc........ 
(7) Miscellaneous:U4iAt 


Repairs to Equipment-------------:443---
Sampling and Analysis.----------------
Payroll Taxes---------------------------33----


-- 364.----
-------------


(iej:
lie----


------------------------------------------ 	 ------------------
TOTALS---------------------------------------------------------------------------------------------------


	


I certif	 atJ1eove bill is correcdjt nd 	 t,payment therefor has not 	 Pursuant 
been rece4	 that this ac 
Date------------------------*Payee	 ------------------------------------------------------------ment in the 


	


-)	 i .-	 -./ 


____________________________________________	 IZ8?Q I? 


Form M!-104 Rev.)	 UNITED STATES	 Budget Bureau No. 42-Rj036.4 
(kpII1	 Approval expires 6-30-53. 


DEPTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Otc	 -, 1954	 Docket No. DMEA	 Cor tract No. 
OPerator 's Name	 Minerals 


Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


'Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—TItie 18, U. S. Coda (Crimes), section lOOt, makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 _______________ 
(Authorized Certifying Officer) 


e2	 - Vou. No.E."---






- (See other side)







(For Government use only 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Admination projec,unr Contract No. 	 -4in accordance with the terms of the contract. 


Signatur&— --Title	 itL Date 3VJUL -) 
APPROVAL BY D - A EXECUTIVE OFFICER OR ALTERNATE:


Ixccutivo O2ficor 
Signature ------------------- 	 Title	 c1&.oi	 Date	 -1. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This repoIt con-
sists of three parts as follows:


/1	 - 
(a) Form MF-104—Operçuor s Monthly Report and 


Voucher.—This form details expenditures and onsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should • be prepred in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operato or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three type of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
meñt will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be, reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical serâes,' 
materials, etc., used in the installation or construction of nw 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
woikmen's compensation ,which 'are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
muht be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government. auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mehted. The four cbpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Fo'rm	 S	


Budget Bureau No. 4i-R1 15L1 
(April 1952)	 Approval expires 6-30-53. 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of OQt*b4W	 1954	 Docket No DMEA -	 i	 Contract No 1. 4tfl. 
Operator's Name - 11Z tU.flS COIX	 - -	 -	 Minerals	 - 


Address ..J18	 A4 


OPERATION	 UNrr COSTS P1118 UirnsTms COSTS o DATS UNITS TO UNIT COSTS
AUTHOEIZZD BY CONTRACT 


____________ ______ 


- Units Unit Costs 


- Ft• 37G5,OO 163.0 ?7999•51s 434 6•3,5 Drifting


Ft. ]isy,632.3a 289. 60.91 Raising


IIIIIZIDIXI IIIIPII IIZZIII iIIIIIIIIIIIZiIIIIiIIIIIIIIiIIIIIII 
4,7O,O0 WC 5,00 


-iiiiiizzizzizzzi. iziizzizzii 


Crossoutting_---------------------------------


zziiiiz 


Shaft -------------------------------------------


2,


------


__ 


Roads and Tra&...
__________________ 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Churn---------------------------


S


w' Operating Equipment
Ren 


--------------------------


Repairs.. Initial Rehabilitation and 


TOTAL DISTRIBUTED COsT&.. -------------------------------------------------------------------------


1iisp. nn & eupp]ie 
New Buildings Improvements etc------------------------------------------------------------------------------


TOTAL COSTS


______ 


6,52,0O
______


________
________ 
_________


The undersigned company, and the'official executing this certification Ofl its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -54--------- - Operator	 &__nr . 


NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wUiMly 
false statement Or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only) 







.


	


.	 ,, 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which mayneed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items the costs of 
which ar not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution mighty well overstate the cost for any one 
month or period shorj of the entire eontraet period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "1otal 
Costs To Date". 


In preparing Form MF-104A, -'it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phase such, as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form	 Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(.	 Approval expires 6-30-53. 


DEP	 MENT OF THE INTERIOR	 7	 uir5 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT. AND VOUCHER 


Month of	 , 1954.	 Docket No DMEA 2	 Contract	 4E3* 
Operator's Name LZ& HtflØ	 Minerals	 1uitii. 


Address 18 ]i14n, 4t *e Ctt littIi. 
Contract Amount, $i4pWG.®	 Government Participation: 75. % 	 Amount, $i,5.OD 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OP COSTS


	


Monthly	 Totals Previously	 Totals To I)ate	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Co r eta: 


	


Short Form J	 L,2?1.fl 


	


?1	 57,57.w 
rat L1" 


(2) Labor anp vision: 
Labor	 ---	 D 


	


Supervision	 IZIIIIIiIIIII iii i 


	


xposives	 132670 


(4) Operating	 ent:	 .	 - 


Depreciation-------------------------3,379.24  


(5) Initial Rehabilitation and Repairs----2,C.95  


(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:	 ...	 - 


Repairs to Equipment ---


Sampling and Analysi&------------
Payroll Taxes-------------------------


*tnt1 n----------------36O6 
-raid	 24OOOG 


	


____	 -: Zat.r 
- )ftt&s)1 me---------------2%A3Z  


iisIII...IIiiiiiiiiiiiiiiiiiii i •°'- -


t3OO11,OO 


9,2613J____________________ 
'LA'Sm.


U-. 


4 . wu 
,4,.	 'S 


.4 •;w 
;,; y --
• __ 


£Z 


3,579.V 
;1Y3.9, 
2,941X 


322—(8-----._ __ 
?3%(I7- --


4O.(O 


2%F3a


= ?1Z!-O- --


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 
been r	 that this acoount is correct and proper for pay-
Date	 '1'Payee	 ment in the amount of 


ORIGINAL SIGNED ? 	
. . / Per ------------------	 Title --------------------------------- -----2 


'Wtseii a voucher Is signed or receipted in the hameof a company or corporation, the name of the person writing 
the company or corporate name, as well as the ci)paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)







(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 
5r1	 "\"fl 


Exploration Administration projnder Contract No 	 in accordance with the terms of the contract. 


Signature	 Title (	 ifliflg4v. pate 


APPROVAL BY DMEA.cuTIvE OFFICER $R ALTERNATE:


Yzociitive Off ior 
Signature ----------------------------------Title DLF1C1d..Th&i-----Date 


L. C • ti1 fw r	
111 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/, 
(a) Form MF-104—Operçrtôr s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of opqratior; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever jcossible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th çf'/ 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in rporting 
activities under other,contract forms. -	 4 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3), ..	 ., 


Item (6) includes the labor, supervision, tchnjcaI services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of.expenditure such as 
paytoll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that' part of payroll taxes, liability . insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Itçm (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 èhould have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and reords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the' Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. 'The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORiZED BY CONTRACT 


Unit Costs Units 
OPERATION	 I UNIT


Drifting-------------------------------


t.----- -


ShaftS-------------------------------------
Raising--------------------------------


Winzes--------------------------------------
------t,',


Crosscutting_-----------------------


Drilling: Core-----------------------
Churn--------------------------


-
1111111111 


_______ 


___________--
l31g


oads and Trails----------------------------
& izuraxe


TOTAL CosTs 
AUTHORIZED BY 


CosTs Tate 
Moa


UNiTS Tate 
MONTE.


UNITs TO 
DATE


UNIT CosTs 
i'O DATE 


,4p:L 3____ 


--


-


IIIIZIIIIIIIIIZ IzI?;I6;IzEzII IIIII9. 160,911111 


5j W 4O ----


zziiz:zzzzi:


j4A 
nh	 2)


Budget Bureau No. 42-R11SL1 
Approval ezpfres 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. .inuL4aL.----- -
Minerals -4t. --------------


Month of PtO1 1954	 Docket No. DMEA 
Operator's Name JiX Wn COc*u 


Address ]8 3t 1$]clmj,	 Qit Ut&L. -


TOTAL DISTRIBUTED COST& ---------------------


atht O 
Operating Equipment	 - 


Initial Rehabilitation and Repairs-------------------------------------------------------------------------
New Buildings Improvements etc--------------------------------------------------------------------------
Dz'ansp. zsn &	 _______	 ______ 


TOTAL Cosm-------------------------------------------------- ---


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 


complete to the Jest of their knowledge and belief.	 - 


Date	 Operator Ji4 
Per 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilhihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 .5
	


ii 


INSTRUCTIONS 


Preparation of Form MF-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There'are blank lines, howevQr, for those unusual phases which mayneed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost kr any one 
month or peripd short of the entire ontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, It will be necessary frequently to ditribute certain 
costs over a number of items. For nstance, supervisory and engineering costs may have 
to be distributed over several phases such , as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other eqiitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in. by the Operator if such information is found in the contract. This information is 
usuaJly a part of Exhibit "A" of thern contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.'	 .


GPO 83-38475







S	 S 


)'ti•rv* uu*tn r.pett	 rr*t.Yc	 4. 


ctber i2 Z4 


*tfl, i*aqer, n* Qperatftsis 


.


I Loc.t . 
Co*trst ,.	 4*1 


urn* th ionth o	 *4e under' th iq.orU*n r3tet 
4rttrsct 4th	 stnse iar1	 rttn L*Istr*ti* w*s as toUov* 


This drift w*s ddnnc*d 3 f^at bia* Ume3to* t*	 o*twfl •f 
the fiuur., cLta*onc* drill ststLøn wifl be *t t 2 bet. hrt dia 
or drili belts (*b.ut 1UO foot ]nt) tt a '*tetd*4 ta 


fissure *t wri.us roi*t*. 


This drift ss vatsi	 eet axed stopped tsrarel. 4n*wrr rs 
ro4t$irsd te rev**p tbs 5O toot 1*t c ctiu t* ch&tLtte bf idth 
te iXnr e11 tan.. 


This drift was &t*tttdi. p near tbe end of ts *ontb *.4	 ieed 4 tt 
itt quartz tiith a *tr**i of seh*.Ut. ' wke on th fwtwafl. 


1tsj e* •rtI footage for the .nth. vu 0.0 f,et of drifttj. 


Tiø riises were *iven an c*td b*tw.en ) 1vt1 .i4 i) .evel on 
•at 4e of 442 atse. *tdth of this ore rere 24 i*ehes,	 re 
*rsde 0.?	 . The ore oocsr as assU 1erzse i the uart fissure, the 
qi*artt was 4 t	 tet id but tbo ore sr*sd only two tnt iit 


e*abiUtatèn of te OO fot liv is	 redu siitisfctorilyi by 
t n%t *G*th tbis work should *ur sr1tion.







S. 
$


	


12, 1134	 au) bt**ifl 


41 


tons	 *h4d. *o' ir i thwin, t a*nth, 
*rO* truck v*b.ss,1s . wit


Vmrtrr,	 0







1,0	 iD 
2 3(XX	 - 


III II II i I I III


• ------------------------- 
J	 rr 


iagJ1?p. 


t--'.it--r--------------------------------------------------------------------
'.14•/JI 1 


I4_ey,,i ................................................................... 
11?L3)oj--------------------------------------------------------------------


•;	 ---------------------------------------------------------


	


•	 -----------------------


4 


:3 LOO 
::::j.: 


i,cJC.93 


,-O2 )& 


ic.vci 


.rs - 


2--rp.y--j'-9 
792Z 


c;4.-


Form	 (Rev.)	 UNITED STATES	 ' 
WAnr	 )	 Approval expires 6-30-53. 


DEPAS'IENT OF THE INTEIRIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..4	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address 13 4t Thil.ttt,	 t&t, Utah 
Contract Amount, 	 Government Participation: .2%	 Amount,	 -------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts 
Short Form


IMonthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-.---
--------


(2) Labor 
Labor±1.-'	 ............................ 
Supervision-------------------2....................... 


(3)


Explosives............................................. 
Pipe-----------------------------------------------------


----------------------------------------


(4) Operating 1	 nt:	 , 


Depreciation------------------------
(5) Initial Rehabilitation and Repairs-.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis-'----------
Payroll Taxes-----------------------


I................ 


.. 


---------


&I1)C 


TOTALS


IIIIII!!1 


__________________ 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me I certify 
recf/	 -	 that this acoount is correct and proper for pay-


ORIGiNi	 J 
Per	 1\ Title	 - 


Wheii a voucher is signed or recipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


5 - 


IJoyc }L 
Signature	 P5iL11i'L!_________________ 


(Authorized Certifying Officer) 


Daté ------------------Vou. No. L?!! -'3 (See other side)







1 


-	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploratioh Administration project u 	 Contract NJJrnAC m accordance with the terms of the contract 


Signature	 Title	 rnate L0	 Sj.flhiO	 iiju 11* 
APPROVAL BY DMEA Eee'hvE OFFICER OR ALTERNATE:


,eeitivo Qificor 
Signature -----------------------------Title 	 Date 


	


. . UUer	 UI

MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Goveinment 
through the Regional Executive Officer. This report con'-
sists of three parts as follows: 


(a) Form MF1O4Operçito/ris Monthly Report and. 
Voucher.—This form 'details expenditures and ôonsti-'' 
tutes a 'voucher for reimbursing the Operator for, the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost ana Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the J5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàr 1952),,, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item ,(2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid'br duly obligated for payment for the purchase of equip-
ment will be reportedunder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion -of equipment owned will be reported under "Deprecia-
tion". 


Item (5)' comprises costs of , labor, supervision, technical 
services, materials, etc., whiCh are used in the initial rehabili-
tatioji and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or contruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported unddr item (7). The share paid by 
the -employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8). includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or traiscripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines thata contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an abdit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or' certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
Onls} the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
'dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously 'Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







)'Y2%r;Ii 	 .4	 Budget Bureau No 42-R1151.l 


	


(Apr11 1952)	 Approval expfres 6-30-53. 


	


UNITED STATES	 ; 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -- -15.4 	 Docket No. DMEA ..J	 Contract No. 
Operator's Name	 LflQ CO3fl.J	 -	 Minerals------


Address


AuraoaizaD BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting_------------------
Raising-------------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
_____ --


Rpads and Trai1a	 -------------
------	 --------


CosTs Pats UatTS Pats 
NIT	 Moa	 MONTR 


ut,. ?ç,PV 
LJft. 


iii:ii: iiiiiiiiiiiiii


	


• COSTS TO DATS	
USTO 


J7?? 37 
cc	 34c'.O 


	


iiiiii;_	 IIIIzIzIIIII1Iz 
2,023.00 


2,945.12 


	


•57!'	 ................


UNIT CosTs 
TO DATE 


36. 


4.ii 
5.00


Units	 Unit Costs 


TOTAL DISTRIBUTED CosT&.tI-----------------I--------- -


Operating EquipmeltIIWS.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------


1&1OT?, rion £3UID1iOC	 ______ 


TOTAL COSTS------------------------------


TOTAL COSTS 
AUTHORIZED BY 


• 4c724 


294.0) 


14Z,2) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 9L4(J4 operator	 13StV 


OflIGINAL SIGNED 
Per	 Title 


. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:---------------------------------------------


(For Government use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operatol!, since such distribution might well overstate the cost. for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4A it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,.such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by th& Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coniract. A space for remarks has been provided, for 
the use of the Operator to call attehtion to any unusual circumstances causing eicessive or 
disproportionate unit costs.


GPO 8338475
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ta4 0. 141


•eø1 No. 2$U 
C.uiirut.$. Xø$ 4I 


D*


DwIa$ tbs .,* ef 4i$ pregv**s Or the 11eret1 ir.j*et

tI *. Defiese $isn*i *$m's*1en A *isinieU.* vu as 


1r$	 tts *i 


A4ve. i* this drit* assat.d t*. U. f$ Zór * saotb. .mra1 
imlu ases dip$N*d$. wsre ;.eit.red Iè1* sf1* tbe tissàt. a. 
the se*. As psi*i*4 *** 1* last s*i* r*pvt, the fsøe is Ibis sru 
is tI11. aesty 4th esIeft. with en*y	 •t qesras 
....si.ssl or tel of sh..Uts. 


MJd*Jmis**L irft) 
ThL drift was aeo lEG test d*iz tbe ,*th. Aio*t see half 


•t ebb odvass* vu 1* or., tho ttuers b.is 44 foot $d, sa the sdIe. 
Us. * uUaettoe Ooot 2 foot 44•. Ssepl.s taken tvie ess* pU. of 
U toot of adi* srs.d 0.1$ 1103. 


&t tbs.adetth.ahthettssur.*rnnwø.4OtitoISisdi.svi* 
selr eisA seseit of sehioUto *iwia. letoro siy f*srth.r .d*e*o ii 
this drift 1 asee g*1.ratooy reilsiag v$X be drive. *p f.Ueiu*g Uie s 
is wool es poosibis, 50 *00 *$ this oro	 to *b*v this lsv.1, 


This 4,01 • was sd**sid 0.3 fIet ii qiarts 34th iimU sisv*t .1 
esbooi*..


JI4 
A total Ads**e of 1i?$ foot to q.srtst tibet wide, 4th beads cf 


.sb.sttt. **.vslissUeo free 3' 5* 3.1" 44. that wo*i4 pish.*vt is coo 
rosed sad roappoor I5ii* * the soat rseM. k.so the e*srss vebi 1.0 the 
wUst there is Oti*itely * fsetwsU as h.*bng usA streak .t .O..lit. 


lest the presseS fac* t. flssur. spUta *et two streaks 
of qsr*a with Umestooe hotwose. Ua17 few roeids of thu a4aics vu 
bA4h *aoiaji is grad, to go, for $htp$.j ore.
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*	 .$*t,34,ift4 


to v** is r**4.4 1* *hflve i!sfl 4rtsj bo o.* of uitst. 


Tho	 **Y** ojq ioutts. wok rr,s..d Otag th. .sot of 


441,C ,.t.. s4ev*i vsa sdv*i*.d 2S fist drtj tào s.Ib. 	 otreok 


	


of is. 1 wU. of *0W	 • t $p 


A p4$* itspi*I 2.It *iP* U fØ;t M1!s1*ed **4 O]* b1I*ti Wi$ 
ononusry 1*. order to keop tLi*stiis to itL*ssu 


to .$ar to	 iki 4) 24 *ds. to	 prod**tL fri. tb. 
sny., till $1n,, ein.M.r* On4w,* Aø onsssssrj to e* s.d flU 
strook tuu. vk. *op at ike 4%* *s1so is iii, u*t itops i. tis. WO font 
losot. this .* is Wv.tsprriu a. two shifts, 


Sono s*rf.c. 4ntn wis di. 4oPi* ts io*th 0* tki s*t v.rit • 
Craps, bitt 2 tons saa*iin t.O% $03 * triO.d to t* sktppt* hit is 


V. trs3y 7eurs,.







Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Totals To Date	 Approved 
Monthly Total 


4,271.97 


:-
,-4%'1t•--v'J' .....................


cc, 


th


8050 oo/3Q87 oq /-8 q.2 05? 


Form MF-194 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-RlO36.' 
(April	 fova1ezpires6Q8-


'	 DEPA MENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ffl	


Jai3	 II 


OPERATORS MONTHLY REPORT AND VOUCHER
=' '	 ' 	 Q F' 


Month of	 , 195 4	 Docket No DMEA	 Contract No 
Operator's Name	 ttlxie0 CO?O1I	 Minerals	 VCOtOn 


Address	 !i3t BtUdbC,	 t	 City, UtCIL 
Contract Amount, s7,4UQQ0	 Government Participation: .1L%	 Amount,	 ,C.00-- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent1	
.-i --_________________________ 


Short Form Contraj0y
	 4,271.97 


---j7OO. 
Thehrb 33 "" ' 2300.'OO --


rijtt v-------••-,--- - çi 
(2) Labor and U ervision: 


Labor--------------------------------15c,90 


Supervision---------------------------------------------


(3)O1erId? 
Explosives.............................................. 
----Pi e ------------------------------------------------------


--------------


(4) OperatingJlQu.ip1nent: 
iuuaozoz1 ¶ic .	 412 


tju1p. 3t	 1,270. 
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs---5,c93-9 


(6) New Bldgs., Improvements, etc----?,!394.1i1 
(7) Miscellaneous:	 , 


Repairs to Equipment-------------"! 
Sampling and Analysis.:-----------'-'__ 
Payroll Taxes-------------------------
Liability Insurance-----------------73.&/ 
.'icip anocrtritic 1	 2,304.O 
i7iitér--2,4XAF 


tthr --
-3upp].i--
..........................................(1—
TOTALS--------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 


-----*Payee 
tXNAL SJtGNED 


Per	 Title --------------
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Titie 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


loyc ii. So!c"dcr 
1iThorizec! Certifrri Cfi:r Signature


(Authorized Certifying Officer) 


Dia - -------------------- You. No.A-AJ"2----/3 
I	 (See other side)







-	 '-.-	 44 


(For Government vie only) 


vy 
CERTIFICATION BY bERNMENREPRE8ENTATIVE: 


I certify that to th best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploratioh Administration proj t4der Contract NoT -----in accordance with the terms of the contract. 


Signature	 TitI	 Date	 J94Lt 
APPROVAL BY DMEA" 'cuTIvE OFFICER OR ALTERNATE:	 - 


Executive Officer 
Signature -----Title iJt -------Date t219b 


ilicicer for 1. C. tiller.	 Riüii ni 


MONTHLY REPORT OFOPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Gove'rnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Operstoris Monthly Repbrt arid 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost an?1 Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an , attach-
ment to this Report and Voucher. Wherever ossibl'e, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samples taken as well as advances in workings. En 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preiared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 


the month following. 


Preparation of Form MF- 1 04---Operator 's Monthly Reprt 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-20 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technidal 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid'or duly obligated for payment for the purchase of -equip-
ment will be reported under "Purchase". The amount of 
expenditur,es due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of- labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatiqn and, repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported. 
under items (2) and (3). 	 - 


Itim (6)' includes the labor, supervision, technical services, 
materials, 'etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) ind (3). 


Item (7) covers miscellaneous types of expenditure such as 
pay;oll taxes, liability insurance, workmen's compensation 
insurance,, repairs to equipment and sampling and anlysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shodid be reported undei item (7). The share paid by 
the employee as a payroll deduction is to be . included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othth seve'n categories. , 	 - 


The ori'ginal of Form MF-104 -when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
mut be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
ExQcutive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
pria'te signature. If the Executive Officer , of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases- whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the MonthlyVoucher. N. B.—
Only the original of Form MF-104 is required to. be docu-
merted. ,The four copies , of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







OPERATION	 I UNIT 


Drifting----------------------------------
Crosscutting_------------------- ____________ 
Raising-------------------------------
Shaft8--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------


3ar


Road8 and Traila._-------------






iriurctxo 


TOTAL DISTRIBUTED COSTS..2... 


Operating Equipment 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


________________ 
TOTAL COSTS......................... 


Budget Bureau Np. 42-Ri i 1.1 
,JAprQA*)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -------	 195.&	 Docket No. DMEA	 Contract No. ZUA 
Operator's Name	 ?,L!. Liü OcX4Q	 - -	 -	 Mmerals 


Address -	 2t 21t	 tUc1 Ut 7d	 \ittL	 -	 - 
CosTs TaIs 


Mon
UNITS Twa 


MONTH.
UNITS TO 


DATE
UNiv Cosrs 


TO DAyS


AUTHORIZZD BY CONTRACT 
_________________ _________ 


Units Unit Costs 


Qc


#V9 


.2.5.2L 1,23W-- - ----
1,.4t) o 


----	 --------------


4..1 .............. 


-------------------------------------------


----------------------------------------


TOTAL	 COSTS 
AUTnORIZED BY 


-----------------------------------------


CONTRACT 


4,C7.24
------------------------------------------
__________________________________________ 


..


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief.


REMARKS:................................................... 


Date	 Operator 


JXNAL SGNit 
Per---------- Title--------


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wilhiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


0	 0 (Instructions on reverse) 


(For Government use only) 







.	 .• 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and .Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There- are blank lines, howGvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operatorsince.such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form M1?-1O4. This is also true of the "Total 
Costs To Date". 	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distibuted to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call atteiTtion t any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ,	 .
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F	 1F- (Rev.)	 UNITED STATES	 Budget Bureau No. 42.R 1036.4 
priJi	 Approval cxpfre 


DEPAV1ENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name 7ø	


r	 Minerals 
Address	 --'	 - 


Contract Amount, sk	 Government Participation: LL%	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1 
Short Form 


1COntr%	 XiX 


t---
(2) Labor and	 rsi4sionj.. 


Supervision-------------------------------------------


(3) OP SI! 


Explosives 
Pipe----------------------------------------------------


---------------


(4) Operating



	


t ____	 I 


Depreciation------------------------
(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis..----------
Payroll Taxes-----------------------


__________________ 


4 :$ w 
----



	


(S) d'ot	 i,pe) -	 -, 1-


------------------------------------






--_____

TOTALs------------------------------------------------


1''( 


jjjjij? 


L - '	 £_	 ' --


ff0'-


- 4 _:k-- -N.--


.",	 •^'fff•	 'e Y.:at -	 -r	 '' 
':.'_v 


,	 .-. ,J._ <	 L..	 •,d
--------------


t	 -) - -- -


¶_#


- I *	 •'., 


-------


--r. 'y f4-1.	 c - -y


---


-


---


I certify that the above bill is correct and just nd that payment therefor has not 
been rj%	 (/tj 
Date----------------------Payee ---------------------------------------------


OBIGINAL SIGND Y 
Per --------------------	 Title 


'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a. NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature -------------------------------
(Authorized Certifying Officer) 


Vou. No27!-' 
(See other side) 







S.	 V 
(For Government use only) 


CERTUTICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration projectj.i1er Contract Nci1 t4BI in accordance with the terms of the contract. 


Title chi!L Miflh$*i!&!. 
APPROVAL BY DMEA fCUTIVE 'OFFICER OR ALTERNATE:


ixecutivo Officer 
Signature ---------------------------------. Title	 Date ..$Qpt..041ther


	
191t 


S 'h5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and, location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the, 
Executive Officer of the Region not later than the 15th 2 


the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Iem (5) comprises costs 'of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items' (2) and (3). 


Item (6) includes the labor, supervision, technical services', 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government. auditor should 
make an audit of the Operator's bo'oks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-RL 151.1

Approval expiies 6-30-53: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 



Month of	 195 4	 Docket No DMEA -	 Contract No	 A - - 
:i	 • 


Operator's Name -- 	 •	 -	 -	 -	 Mmerals--------
Address


AUTHORIZED BY CoNTaAcv 
II CosTh Tan I TJ,s Tais II	 I UNITS To I Uixr Cosis 


OPERATION	 UNIT	 Mowra I Mom.	 COSTS TO DATE I DATE I To DATa
Unite I	 Unit Costs 


Drifting---------------------------------
Crosscutt1ng_------------------------
Raising----------------------------------
Shafts-------------------------------------
Winzes-----------------------------------


-------------------------
rIpprng...------------------------------


Drilling: Core---------------------------
Churn-----------------------


Test Pits
-----------------


Roads nd Tail 
_q*


TOTAL DISTRIBUTED COSTS...... 


Operating Equipment 
Initial Rehabilitation and Repairs-----


i i p tT c----


TOTAL COSTS........................


(	 &Ø J
i "	 't 


4,)?
Tf 


* I L 


izz z zzzzz 


,


.......................... 


AJ*4 .•'-----------------------------------
__________________________


-I-----------------


I------------------------------------------------------------------


I	 ,	 AUTHoRIzED BY 


-------------------------------------------
I-------------------------------------------------------------------


____ 


The undersigned company, and thevofficial executing this certification OIL its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


• 
Date---------------------Operator------------------------------------


ORIGINAL SIGN	 . 
Per-----------------Titlo................................ 


. NOTE—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wllthifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of • this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-1Q4A for each month should equal 
the monthly "Total Costs" as report'ed on Form MF-104. This is also true of the "total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be ditributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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R.G, Lee


fte* leeket Ks. 2$$$ 
Cs*trut Ks. Z3 


1.*z' Posit 


luring the nth of jwas progress wader the ipi.rstiOzt Pr.jeet Contract 
with the lefonse Minerals Lzpl.rati* Aiuistrati.a was as f.Uaw*i 


,, 
Tks vsst drift en the $50 feet in.] off 43441 Raise vu Mn*eed 55.S 


feet in Liasetene. Psulting has displaced the chief fissure and It was sic-
essary to Ieats fissure by diasead drilling. Two disnond drill he].., ea 
5$ feet north sad the other 40 feet sedth located the fiss*rs so*th if the 
drift. Irifting was restaed to the south te mt the fissure at the sad ef 
the aenth.' 


The east drift .ff 43441 Iii,. en the $50 foot level was adva*s.d si.a 
ft on the fissure, The first 20 feet •f this advance was *.st1y in quarts 
th. last 3] feet skewed spotty seheelite La the 5 feet wide quarts fissure, 
with a foetwall high grade streak V to Z0 wide. 


The $00 feet level east drift was advanced 12 fe•t eat tram the 43241 
Raise f.11.4*g th. fissure, The quarts skewed a width of ? feet with w.0 
defined feetwall but obscure hanging wall, $ebes]4t. atseralisation was 
noted as very spotty across the width of the fissure. 


Me work was dii. in the Silver Bell Mine. 


Tb. abve eev.rs exploration work tsr the noath of June. 


Daveloua.nt. in the. Chief 


A two coeartat raise va$ dri' up tram the alnshsr drift nsar the 
east end ef the or. block Lu 44.10. At a height of 55 feet above the sbahr 
drift the ore ar4 fissur, pinches down to 2 feet in width. This bleak is ready 
fir steping as seen as shl.poonts are reevud to Baner Mill. Present ore tram 
d.v.lspmeat are being stock-plied at the	 e,







2	 A.4,1$4 


Other deei.øeet *.1udsd a 20 tees iseUn. raise in 4$43L Very 
little are vu s*ceu*ter* in this raise. 


Sse$*g: N. steping it ers vie 4eus in the *o*th øf Je. 


sti&t.4 t.s*se ain.d fre* Ov.isime*t e*d atai. ti.d ding. the 
*OIIth *e1f**e t 970 tO** With 4*$I *.1e of 0.0% W03. 


Very trily ye*rs, 


xfr1
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UNITED STATES	 : : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1j20 Custom Uouse 
Battery Stzeet 


San Francisco 11, California 


July 7, l951 


Mr. Frank H. Anderson, Office Manager	 he: Docket Tfl4EA-2688 - Tungsten 
Combined Metals heductton Company 	 Mines Company 
Caselton Plant	 i4inerva tungsten Mine 


	


ioche, Nevada	 hite iine County, Nevada 
Contract ldm-'EI81 


Dear Mr. n4erson: 


Refererie is made to your Operator's Monthly Iieport arid 
Voucher prepared on Form i4F-l0l for the months of Febrwry, 4arh, 
April and May 19ii wherein the foUowin costs have been elaimed on 
a unit rate baeist ' 


Yrjftjng 3ilver Boll 4ine 


March 1951j	 57.0 ft. at 30.00	 Vl,710.00 
April 1951i	 b6.5 ft. at 30.00	 l,395.)O 
i'ay 195I	 10.0 ft. at 30.00	 30.0O 


	


ota1	 3,O5.0O 


T'riftthg Scheelite Chief i!ine 


May l95l 63.0 ft. at	 0.0O 1,850.00 


Rais	 Scheelite Chief Mine 


Feb. 195I ft. at $3L00 l,317.50 
March 195L 135.0 ft. at	 31.OQ 
April l951 66.5 ft. at	 31.00 2,061.50 
May 19514 26.5 It. at	 31.0) 821.50 
total 35.5O


A review or the above charges, indicates the work wis 
perfraed by t.i.i. E4ines Coiapany, *nd charged to the cost of the 
contract as work performed under Independent Contracts on a unit 
rate basis, therefore it appears that the costs havc been incorrectly 
stated, as the rocedure does not conform to 'ixhibtt "A" of the 
Contract, page 3, •tem (1) foothote 14, which reads as foUws: 







• "The Operator may elect to do all or any part of the work 
under this category on Company account on an actual cost 
basis, in lieu of contract unit costs, and in such event, 
all schedules under Article 6(a) of the contract form are 
waived as to such work, provided that the actual costs for 
any item shall not exceed the allowable maximum ,pecified 
for that item under this category". 


From the above explanation, you will note that if the work 
is performed by the company, then only actual costs are allowable. 
It will therefore be necessary for you to ascertain the amount of 
labor applicable to the cost of the above described drifting and raising. 


r I expect to be in Pioche, July 19, l9h to make an interim 
audit, I would appreciate it if you could arrange to cozipi1e the 
required labor costs, in order that the necessary adjustment can be 
discussed during my visit.


5incerly yours, 


"(SICWED) GC' MAVOR0 
orge flavor 


1Audttor / 
Copy to: Jay L. Chambers







Budget Bureau No. 42-R4)36.4 
Approval expifes 6-30-53. Form MI'-104 (Rev.	 . UNITED STATES 


(Ay2)	
DEFSTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of-------------JI-----------, 195i 	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address	 itflC$ QCIt L'*a t7, t 
Contract Amount,	 I,t1 OC)C ------Government Participation:%	 Amount,	 -----------


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Tota To Date 


I	 Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independentl	 j	 tq.	 - 
Short Form J 0fl(j


c21JO 


(2) La or 
-'ir'51° 


Supervision------------------------------- j3)O.-OO_ 
-------i-)o(X ---1oOO 


(3)0me(Y	
-s: 


xp osives------------------------------


	


spe	 -_____ 


(4) (I;? t 


	


t	 ..1"wJS..4... 


' 


1	 JZLC7	 M37	 -6 eprecia ion------------------------
(5) Initia1Rehabi1itationandRepairS --
(6) New Bldgs., Improvements, etc 	 -'"_____ 
(7) Miscellaneousr 	


y: fJ.(?:3	 6.)L	 I2.% 
epairs 0 quiprnen----z-?,---r1j-a-----
amp rng an na YS1S-----------


Payroll axes-----------------------7O 


	


't	 Wrt t U3.1 2j?1.% 
• - --r. -4X).1)-----4XI.X 


	


ZI.?1	 ,,.i6	 J, ,.i.?? 
-'nctr"XcIa--


L•sdts"Umancs 1 *r _______ ____	 ____ 
_____b.'1i4 I1'8o 


I certify that the above bill is correct asd just nd that payment therefor has not 


394*py5 
, 'z


•	 "	 Title -----------------------------
company or corporation, the name of the person writing 


the comjny or	 ora	 me, as wel as the ca_pacity In which he signs, must appear. For example: "John 
Doe C'frdpany, per John	 ith, Secrf ry," or "Treasurer," as the case may be. 


—* NOTE.—TItie it, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s.±E7fi 
Joy L 


Signature	 tOfc 
(Authorized Certifying Officer) 


DatJt--------------------Vou. 
(See other side)







..=___.	


,• 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating Defense Minerals 


Exploration Administration projcjider Contract No. *it.4Slin accordance with the terms of the contract. 


Signature	 ---------------- Title b L..MI*flv, Datd**3Q,.49544... 


APPROVAL BY DMB'A....ECUTIVE OFFICER OR ALTERNATE:


txocutivQ Officer 
Signature------------------------------Titl	 Date IIIL 


L. . LUoi'	 ,	 toon ul 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project i 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operatór's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator or the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expençlitures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an áttach 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and ,assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent.to the 
Executive Officer of the Region not later than the, 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly'Repoit 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator, or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey "appear 
in Article 6 (a) of Form MF-200 (Revised February. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis undr con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tebhnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 'party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip 
ment. will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc,., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and eijuipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
mateFials, tc., used iii the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3): 


Iteni (7) covers mispellaneous types of expenditure such as 
payrçll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only' that part of 3ayroll. taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undei item (2) as labOr costs. 


Itm (8) includes aiiy unforeseen costs not included in the 
other seven categories. 


TEe original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Cop (or Transcript)", followed by appro-
priate signature. If . the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cass of equipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N: B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported 'by.. documentation of any kind. The. 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II CosTs Tms I TJNrrs Turn II	 I UNITS TO I UNIT COSTS 
II	 MONTH	 I MONTE. II COSTS TO DATE	 DATE	 I O DATEOPERATION


Units
	 Unit Coats 


-	 r--1_*fj


- 
AUTRORIZED BY .ie. 


/ /Vri . 


IIIIII IIIIIcI: 11111111111 
t	 c 4 .} '	 - 


- r ;, 


Crosseutting._..................- 


Shaft.................................. 
Winzes................................. 


Drifting--------------------------------


Raising---------------------------------


Drilling: Core------------------------


--


Churn---------------------
-----------------------


Roads and TiaiIs_............... 
•i' 


iisi Vtsetiowsttaø 
TOTAL DISTRIBUTED COSTS......


Budget Bureau No. 42-R 1151.1 
Approval expfreè 6-30-53. 


ForM MF1O4A 
(AtII52) .


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of----------	 195.&.	 Docket No. DMEA	 Contract No.	 -------


	


:	 -'	 . 
Operator's Name - - .	 -	 -	 Mmerals	 - 


-	 (r' Address	 ---------------------------------------------------


AUTHORIZED Bf CONTRACT 


Operating Equipment PutchasL.. 
Initial Rehabilitation and Repairs 
Nw Buildings, ImprovemeqaeJo


, 


	


------------------------------------------ --,-----i-----------------------s- i- 	 ----A

TOTAl COSTS


)6'58Oi The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


!	 (	 T7

Date----------------Operator................................ 


Per	 Titlo........................... 


) NOTE.—Tltte 18, U. S. (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







.	 I	 '. 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entir&contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This isalso true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 '	 '
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FomMF-4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April l52).	 -.	 Approval expires !6.3O-53. 


DE TMENT OF THE INTERIOR 
DEFENS INERALS EXPLORATION ADMJNISTRATEON - 


OPERATOR'S MONTHLY REPORT ANJ3 VQyHER 


Month of	 , 195.4W Docket No. DMEA	 - 
Operator's Name	 J.A. 1IO 


	


Address 2113 IO1t II1	 A1t	 (J1	 thh 
Contract Amount,	 ------------- Government Participation: 	 ---% 


	


1OR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent


ziiizzi	 111111 zzziiiiiizziiiz ---------------------
-------------------i----------.i 


I certify that the above bill is correct and just nd that payment therefor has not 


*payee 
OGINAL SIGNED BY 


Per ------------------Title ---------------------------
'W hen a voucher Is signed cIited in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Contract No.	 LIi 
Minerals ItL 


Amount, s1),4'z;o. 


Short Form J '(I*x1 


-
iiIiI 1IIi Iii,Ii.ii 


- 
(2) abor and upervision: 


---------j.3&aQL) 
(3) ga%3s------ -


Pi:e---------


-_iiiiiiiiiiiii iiii___i_ 
(4) Operating	


,4 
- liii ii• 


eprecia ion-----------------------------
(5) Initial Rehabilitation and Repairs	 -----'' Jf 1) 


(6) New Bldgs., Improvements, etc---'k'"'------21 
(7) Miscellaneo: stint.	 t(') y,	 4	 69 Repairs to Lqulpment-------------


Sampling and Analysis:------------3j	 ------
Payro	 axes------------------------


	


--------3SO6	 t3.2" 
4aQ.x 


• 
_______________________________________________


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


o7 
-	 ------


L jolande 


Signature
(Authorized CertifyingOlilcer) 


U2.1954 You. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project uns', Contract No. — 	 accordance with the terms of the contract. 


Signature	 ------- Title c	 # M!ni	 4 V. Date 
'	 i *on*U APPROVAL BY DMEA E4IVE OFFICER O ALTERNATE:


zocutiVe Officcr 
Signature	 I------------Title	 Date ---*-%,--X9--


1. . £-iJ1lcr	 Lerion I1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an, exploration project is 


required to ' make a monthly report to the Goverhment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 ,	 - 


(a) Form MF-1O4—OperUó'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fbr the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of opeçation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible; 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator,. and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are' arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervi5i9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported uI?der "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment. will be reported under "Purchase". The amount of 
expen.ditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprisçs costs of labor, supervision, technical 
services, materials, eta., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
undef items (2) and (3). 


Itejn (6) includes th:e labor, supervision, tehnical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) apd' (3).	 ' ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and aialysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shourd be reported under item (7). The share paid by 
the çmployee as a payroll deduction is to be included 
under item (2) as labor costs. 


ItQm (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documenthtion has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. 1f the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "pn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recdrds of account, 
the Operator• need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
casea the original or a certified copy of the .purchase order •r 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by dçcumentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau Nc. 42-R11SL1 
Approval expires 6-30-53. S 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT. COST AND PROGRESS REPORT 


Month of JX -----195..ik..	 Docket No. DMEA XC3 
Operator's Name - 'Z•$ flO Croi 


	


Address ..ZI J.'s1t 3di1L L1t	 Q(tt74 ttth 


OPERATION	 UNIT	 CowrsTms UNITS	
Coma TO DiI'b4'


kP	 4r .U'!1 Contract No. 
Minerals --nC-t 


AUTEOBIZID ny ColraAcr 


Units I	 Unit Costs 


.JPL!. p?24 Drifting---------------------------------- 4c2!	 ----


Drilling Core 5.27 


Crosscutting....---------------------------------------------------
Raising-------------------------------------------
ShaftS----------------------------------------------------------------------------
Winzes----------------------------------------------------------------------------


11111111111111 


Churn------------------------------------------------------


Z,1,eOO 
2 


Roads and	 rail&L--------------------------------


TOTAL DISTRIBUTED COSTS-----------------


d. j .r.	 .• 


Operating Equipment PráIaéti-----
-Initial Rehabilitation and Repairs----------. 	 , 


mildirec---------


TOTAl Cosrs	 7,102. 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date


	


	 Operator 
OR1tGINAL SIGNED 


) NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflIThlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


AUTHORIZED BY 
CONTRACT 


REMAREB: 


4l 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short, of the entire contract period. 	 . . 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Tàtal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For, instance, supervisory and exigineering . costs may have 
to be distributed over several phase,s, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such. 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",' will be distributed to the 
several phases of the project by the.Washington Office of DMEA at the close of the project 


'if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is fpund in the contract. ' This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call atteition to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . .	 .
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COMBINED METALS REDUCTIION COMPANY 
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Totals To Date	 Approved 
Monthly Total 


1300.00	 -_ 
2,W0.O0 


6,-385.8 ---------------------
1425,O0 - --------------------


.1,P97,.9? 
5440.00


Approved Totals	 Approved Totals 
Previou.sly Reported	 To Date 


.54 


.56 


00-- -


-
ii-iiiiiiiiiiiiiii 


54542 


3,].92.'7O 
- 2G03.95 


4,152.69 


-S 	 -
6L

163;
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FOin MF-I( (Rev.)

(Ai1 .k952) UNITED srATES.



DETMENT OF TH I'4TERIOR

DEFENSE MINERALS EXPLORATIONAbMIiSjATION 


OPERATORS MONTHLY REPORT AND VOUCHER


Budget Bueau No. 4Rl036.3. 
Approval expires 6-30-53. 


Month of--------- LA1!Ch------------, 1954	 Docket No. DMEA 26L3B.	 Contract No.I..4 ________ 
Operator's Name	 LtlnoD aonw3J	 Minerals Thngten 


Address	 . 
Contract Amount, 1,400.DO--.	 Government Participation: 7%	 Amount; L23,,550.QQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independent	 I	 - 
Short Form	 3,731.



..I1ri1liig - Churn.---------6,jOQ... 
41_	 ......... i,pp,o 


2,:300.oO - 


-:	 : 
(2) Labor an	 i ervision: 


------------------15995--------938.02 
Supervision----------------------------- O9.00--------4,940.00  


(3)Oe:ttS ' 


Explosives 
Pipe-----------------------------------------------56 


(4) Operatin 1quipment: 	 . 
rs.R'ital	 . ----------------


1 XX J 	 tr 117,00	 900. 
Depreciation-------------------------------2.j353.92  


(5) Initial Rehabilitation and Repairs---------?303.95L  
(6) NeW Ildgs. Improvements, etc------ ,3t%96 
(7) M:eue t 	 -- 4Z.O3 --:3,731.1 


Sampling and Analysis-----------15.34-----71.83  
Payroll Taxes-------------------------
Liability Insurance	 '57--
?icks.up ane.	 205.92 1,957.40

ldnt..4linter--400.00----1,6°c. 


Water	 afl.V	 ,56Z21

Otice - -


TOTALS	 -	 L3,8OJ9 100,67%99 __________________________________________________________________ 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 .	 that this acoount is correct and proper for pay-
Date	 Payee	 1tAtJ#fl-c!eC01 PaflY	 --ment in the amount of:


T9 


itle	 we-r	 - 
Wheii a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'oinpany. per John Smith, Secretary," or "Treasurdr," as the case may be. 


—.--* NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United Slates as to any matter within Its 
JurisdIction.


(Instructions on reverse)


sf12--------
1i	 joand2r 
Tl3C	 cri?iyin Cii ic' Signature
(Authorized Certifying Officer) 


2 ---------Vou. No. 
(See other side)







"4 	 7 
_______.__	 ________ 


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatin aDefense Minerals 


Exploration. Administration project under o ract No. --'E48n accordance with the termsof the contract. 


Signature	 Title	 ef Muuu	 5DateM 1. 1954 


APPROVAL BY DMEA Exiuri OFFICER OR ALTRNATE: 


,,	 Executive Officer 
Signature -------Title DiELFie1d...Thain-----Date 1119SJ4 


Rgion II]: 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration prdject iè 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator or the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost an4 Prog7 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sletches 
showing formations penetrated and location andassays 
of samples taken as well as advances in workins. Ii 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Repoit 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatoi or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February, 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tethnicl 
services incurred for the exploratory operations. Do not 
inclUde labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third'part will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase oUequip-
ment. will be reported under. "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tatiofi and repair of exiting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3) 


Iten (6) includes the labor, supervision, technical services, 
mateMals, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thee costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) .covers misc1laneous types of expenditure such a 
payr9ll taxes, liabilityinsurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance' and 
workmen's compensation which are paid by the operator 
should be reported der item (7). The share paid by 
th employee as a payroll deduction is to be included 
unaer item (2) as laboi costs. 


Ite'm (8) includes an unforeseen costs not included in the 
other severr categories. 


Tile original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Ceiified True Copy '(or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, tht is, a Governmbnt auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases, the omiginal or a ertified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppoited. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supportethby. documentation of any kind The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8.38478







Budget Bureau No. 42:R 1151.1 
(Apr1r1952)	 Approval exires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 JTh J1AY .12 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-------C-tL 1954	 Docket No. DMEA	 Contract No.	 L4Z31 
Operator's Name	 I,A, t'iø	 - -	 -	 Mmerals 


Address	 t.IA
AUTHORIZED sv CONTRACT 


Units
	 Unit Cost.q 


Roads and Trails 
-----------------


----. --


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------.----- - - 


Operating Equipment	 ed	 W. fi 
Initial Rehabilitation and Repairs


	


_______	 __________	 _________ 


TOTAL COSTS---------------------------------------------------3 


The undersigned company, and the'official executing this certification on itä 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. ------------------...................................................... 


Date	 54 Operator


- 


. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes It a criminal Offense to make a wllthifly 
f*Ise statement or representation to any department or agcncy of the United States as to my matter within 
Its jurisdiction.


(Instructions on reverse)


OPERATION UNiT
COBTS Tuis UIS Cosrs o DATE UNITS TO UNIT COSTS 


Drifting ,619.z7 p542,.------


z.zi I Z35.QII 


Pt. 4,5(i5.Z?
-


*4, 
Churn 670000 4G()


1111111111 


Shaft ----------------------------------------


IIII°° 111111111 


Winzes----------------------------------------
L,Z39.	


-- - -


£00.0O 
t'anC


Drilling Core ---------------------


___ ____
)UNTKAIT 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator, The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases r,eportd with tl?e exception of threp itemsthe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,since such distribution might well overstate the cost 4or any one 
month or period short.of the entire çontrat period. 


Form MF-104A has been designe to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A,' itwill be necessary frequently to distribute certain 
costs over a number of items. Forinstance, supervisory and eiigineering costs.may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the .Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such i .nf9rmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attezition to any unusual circumsfances causing excessive or 
disproportionate unit costs.	 '
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UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADM1NI3TRATION 



WASHINGTON 25, D. C. 


7r. Ceorge avor 
J iuditor 


l(D12 1"lood Xuildig 
870 'rket treet 
t ?rncisoo 2, California 


icr r. 'Jror


AP 6 54 


Re: !dt1!i_, t?2Wi 
. I.	 ne Conr 


Pine County', evr 


rtorerence ia iaIe to your letter of April , 19E., in regcrd 
to ceteh proviniorn of the	 vt.'cited contrIlet. 


On pse 2 of your letter yet he a table, apparently fur. 
nisbed by the o1,crtor, r!ich proioues to tho'w thet the opertor r.vec2 
the Govermuont scie . 8600 on eubc ntrzt iw thE vorL 'un(oD the critin. 
ated rates provided in 'iTthibit "I" of the contrtct. The frflacr of 
the operator' contentions i readi3y diacer'niUe if yet dU capre 
the provisions of Arnex I to the proisionu of the uheontritct entered 
into Tuno 22,	 It i tr'ue that none of the .rn3.t ost proviC& 
in the mibcontrtet .tU be under the unit eost provided in Lnne I 
nd @lo in. Exhibit '! • The provisions, hoe rer, in 4fime: I tiiuIate 


tht the uboontractor 'ill asnne the ooets of axr iter13 which tire 
not covered in the coEta provided for in the oubcontrct. Lznex I i 
ade a part of th contract and is the bia fr thr stirt rz& in 


£..zhitit 'IA" • $ince Azrnez 1 provides for raxit eot for drifting, 
drilling, raising, 11dozinr, etc., it will be your responsblity to 
tcd to the rnbcontract unit cost provision tho;f itevs which were enn. 
ritcd In Annex 1. end CE$ttod In the suboontrzet tad deterine whether 


or not the zexIn rnit cots of the contract. htve 'been exceeded. Thia 
wilinot be n e t kbut Ix my opInion it ccr be £one. 


I hope I have c .'c"red the poir.t coirerc in tur letter, 
tv.t if you find tdditional i to.. tion nery, p1ccc rLte apein 
pointin out In detiI the pointa to be covex'e6. 


yours, 


(SinAd) J, L. Chambers 
JLChzuibers/wb	 3t4y T. Ci ibcr, (icf 
April 15, 1954	 Contrtct	 istrttion 


and indit ivision 
Copy to: Docket 


Adinr. Reading File 
Mr. Chambers
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25. D.C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


April 2, l9Stt 


Mr. Jay L. Chambers, Chief	 Re: Idln-E)481, DMEA-2688 
Contract Administration and Audit Division 	 M. I. A. Mines Company 
Defense Minerals Exploration Administration	 White Pine County, Nevada 
Washington 2S, D. C. 


Dear Mr. Chambers: 


Reference is made to your letter dated March 2, l9, in 
connection with Centennial Development Company subcontract dated June 22, 
19S3, who are performing work for subj ect operator, and you infer that 
certain supplies, materials, repairs, etc., should. be borne by the sub-
contractor, as these costs are probably included in unit prices of the 
subcontract rates. 


A review of the NF-lOLt's reveals that the Centennial Development 
Company billed the operator for materials and supplies used on the job 
as follows: 


September l93 i,SOL77 
October l9S3 Ij06.77 
November 193 781.76 
December l93 -0-
January l9Ii. l,3S6.9 
Total $Li.,OLi.6.89


Of the above amount, 3,Sl.2O was for drill steel and bits, 
and the balance $.9.69 was for repair parts and sundry materials, and 
the invoices were paid direct to the Centennial Development ComPan> 


The diesel fuel oil used as per the NF-lOL,. for January 19, 
amounted to ti.,2ll.19, and was cleared through the Combined Metals 
Reduction Company stores account, and charged to the operator. 


You will note in the Centennial Development Company subcontract 
agreement dated June 22, l93, under Article 11(a), items 1 to 26 cover 
equipment, materials and supplies to be furnished by the operator, especially 
items 17, 18, 19, 21i, and 2S. The diesel fuel oil is mentioned in these 
items, however, the drill steel and bits are not specifically mentioned. 







.. 	


•0 


During my visit last November to the Combined Metals Reduction 
Company's office at Pioche, Nevada, I questioned the cost of drill steel 
arid bits, etc., being charged to the cost of the project, and I was in-
formed by both F. H. Anderson, Accountant, and R. H. Godbe, the Supervising 
Engineer, that the unit rates listed in the subcontract under Article I, 
a to g inclusive, did not include the cost of materials and supplies. They 
also pointed out that considerable savings had been effected by obtaining 
lower unit rates in the subcontract dated June 22, 19S3, as compared to 
the unit rates listed under Independent Contracts in Exhibit "A" of the 
contract. These savings are accounted for as follows: 


Exhibit "A" Subcontract 


Rate Amount Rate Amount Savings 


Stage 1 Drift 1200! $2S.O0 $30,000.00 $20.00 $2I.,000.00 $6,000.00 
Stage 1 Raise	 .150' 31.00 13,9S0.00 30.00 l3,S00.00 L150.00 
Stage 2 Drift	 S00' 30.00 1S,000.00 26.00 13,000.00 2,000.00 
Stage 1 Timber 120' .00 600.00 3S0 Li20.00 180.00 
Stage 2 Timber	 0' S.00 20.00 Lj..00 200.00 0.00 


$59,i00.0o $51,120.00 $ö,650.0(Y 


During the course of our discussion, F. H. Anderson and H. H. Godbe 
called my attention to the fact that the following equipment was being fur-
nished by the operator at no cost to the project:


Rental of Equipment 
Mucking Machine 3 mos. at $iSo.00 


Depreciation 
Equipment	 Value	 Rate

Mucking Machine $6,000.00 1760 
Car	 !	 Ii98.9 1/60 
Jumbo	 3,600.00 '1/60

Drilling Machine 2,13Q0.00T 1/60 


Cost to 9/30/3 - No charge to Project


$I5o.00 


10 mos. at $100.00 $1,000.00 
10 mos. at	 8.00	 80.00 
10 mos, at 60.00	 600.00 
10 mos. at	 Li0.00	 Ij.00,00 


^,530.0cY 


It was intimated that a request for an amendment to the contract 
would be made for the use of the above equipment, to compensate for the 
savings made of $8,680.00 on reduced unit rates. Up to date no request has 
been received for this amendment. 


I have cited the above savings to you, as this was in line with 
my discussion with the operator when 1 quest:Loned the cost of drill steel 
and bits and other material furnished by the operator. It wot'ld therefore 
appear that the unit rates listed, in the agreement dated June 22, 193, with 
the Centennial Development Company do not include the cost of materials. 


Si rely yours, 


George 1$or 
AuditoV 


2 







JLChambers/wb 
March 24, 1954


Jay X. Chabsrs, Chief 
Contract Aiiistration 
and Audit t)ivision 


I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINEAALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


X4r. George ?4avor 
D Auditor 
1012 Flood Building 
8?O ?rbt Street 	 Tt. 1 . 1, D'26 
Safl Trnncisoo 2, Califouzia	 4. I.L. !ines Cxiny 


hit. ?5.ne County, Nevada 


!)ear	 }ia'vor; 


X vould like t '*11 your attention to sc*o of the recent 
)l.4O4' a subeitted by the Operator of the a1*iewcited contract for 
r.iabcrnt. 


A large part of the york of this ntract is cErried on by 
the Centennial Develoent C*njixy imder a subcontract dated June 22, 
1953. This suboontiact provides for acxtp1ish1ng *ioh of the york 
on a unit basis. The unit price covers suppUes, iateris1s, repairs, 
etc.


Ar emination of the 4'4O4 eubaitted for Jeniery, 1954, 
discloses that the Cperator boa billed for a arlber of ites iihieb 
ap%*rent)1 should have been paid by the subcontractor as fo]i*: 
drill teal d. bite 992.94. There arc sie* a nber of other 
ite, such es, a4acielian.oue supplies 	 l.l7. rn the Daceetber 
MY.104, the contractor billed for drill steel, diesel fUel sud other 
S.tms which sey or sey not be subject to rei* n'eeaient *der the snb 
contract. You will also fiod items in the oimber 4G4 whieh are 
csetionable. I vould like for you to cez'efizliy icrutinise the 
Oratcr's MP'-lO4 with the supplentery ili 4! ide by Cbdns 
Metals Recictica C*ny for further e1ei*s presented by the Opsratc'r 
which nay ixt be e1lobls. Judging ñ'ai thjs. dirtanee I think it 
niight be a good idea to recheck this	 carefufly, sine. it is 
50 easy for the C*upsnr to }*d z *t*zremsnt for iteeza covered 
under the subcontract. After reading letter will you seks a 
cursory cheek to see U I have raised a valid point. 


yours, 


(Sigrid) J. L Chth 


Copy to: Docket 
Adrnr. Reading File 
Mr. Martin 
Mr. Chanbers A







Form MF-1O4 (Rey.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
April iWlS'	 Approval expires 6-30-j3. 


DEPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDTOUCHER 
L	 - 


Month of	 Docket No DMEA	 ontract No - 
0 erator's Name	 Minerals 


Addiess	 '-'*IP 
Contract Amount, $ 	 Government Participation ? 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I 


	


I	 Monthly	 I Totals Previously 


	


I	 Total	 I	 Reported 


(1) Independenti 
Short Form Jit 


Drillin v	 F 4 
r-:r- -- y);j.1---------I 


?vJOr t:iiui 
-- ii.Iii'	 jiiz Ii	 :


(2) Labor anc4oatjl 
Labor--------------------
Supervision----------------------------


(3) 4J 
Explosives------------------------------
Pipe----------------------------------------, 	 ' 00-


() 


(4)


Purchase-----------------4fr-75--
Depreciation-----------------------------


(5) Initial Rehabilitation and Rpaira--------
(6) New Bldgs., Improvements, etc--------
(7)


Sampling and Analysis:----------
Payroll Taxes----------------------- o:--


(8) yj 


uZ.	 iLt.r	 c4	 3O&.3? 


-------------------M2.5-- %?o-
TOTALS..........................................................................


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


".1 


-J1 1-.As. 


4%12


-	 - 


2%.0 ---- ----


i,moo 


_______ -----------
I crtiJv that the above bill is correct and just nd that payment therefor has not 


been	 r r ' 
Date------------------------*payee	 .............................................................. 


Pe# 
When a voucher Is signed or receipted In the name of a compahy or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature	 £ 
(Authorized Cd	 . 


You. 
(See other side) 


0







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proec	 der Contract No.Idlfl	 accordance with the terms of the contract. 
CMeI Mining Dlv.	 April Z 2954 Signature	 -	 Title	 tate --


APPROVAL BY DMEA	 CUTIVE OFFICER OR ALTERNATE:


xocttWo Ofi'Iôr 
Signature -------------------------------Title 	 ----- Date Ai1 


MONTHLY REPORT OF 'OPERATOR 
The Operator (Contractor)' 'of an exploration prdject is 


required to make a monthly report to the Gove±nment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operçsto"r's Monthly Repdrt and. 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 . 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of ope.ration; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pessible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepred in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they"appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other .contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item 2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The emount 
paid br duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported unde ,r "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3),. 


Itm (6) includes the labor, supervision, technical services, 
materials, etc., used in Ihe installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,should not be reported under items 
(2) and (3). 


Item (7) 'covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) , includes any unforeseen'costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by 9riginal documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priath signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit,' that is, a Government auditor should 
make an'audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the , purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported'by documentation of any kind. The 
Operator will submit his claim under item (1 of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







UNIrs THIS	 Coars To DATE	
UNITS TO I --fNIT Cosrs 


MONTH	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units
	 Unit Costs 


UNIT II COSTS Tais 
MONTH OPERATION


Drifting------------------------------
Crosscutting._ 
Raising-------------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------


tr1pp)ngr.----
i4cL 


*et	 t 


Roads and Trails


/ . ,4929 


16a


MF-104A -	 Budget Bureau No. 42.RI1SL1 
(Apvj52)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR


L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L	
"'C ' / 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of TO1 I	 195	 Docket No DMEA	 Contract No 14 43 
Operator's Name	 Mmerals - - 


Address ----------------------------------------------


44
(4J 


4,11
:--


iiii_------------
_iiiiiii


------


--------


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS 


Operating Equipmen1t1&.... 
Initial Rehabilitation and Repairs 
New Büildin$s Improvements etc 


ar
TOTAL COSTS----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 0 erator


• Title 


) NOTE.—Tltte 18, U.S. Code (Crimes), section 1001, makes Its criminal offense to make a wiflThlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


j-,.-- -


REMARKS:----------------------------------------------------


(For Government use only) 







.	 'S 
INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the .Operator., since such distribution might well overstate the cost for any one 
month or period shorli of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 	 . - 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were -reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on . man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the' Washington Office of DMEA at the cloe of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .-	 ,	 S -
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&. I. QeOe


Dø*t *e. Zb*1 
$ttset $e. Zfl$. 401 


Dear Pa*1: 


Dwbtal the sceth ci rsbnary, prejrsss a4er tha k*plcrsUoe Pr.jest 
C.etrass wi thvs D.fe*se 4iser4s 4siatststL.* was as (cUaws 


*pe d$11ti •psrati.ais var, dteeestis*d	 oe 
of )Ltosrvs 1rM Si at * depth of 221.1 feit, Ths	 t**Lsad f1**s*i 
1*ad* vas at a p3ote4 positias of appteztoet.ly 175 feet. Liee 
aces. yes peessrstsd tkr.q.et iJ C 140* h.svi1' settled with c*icite 
(110,P ii 171.5 fcet was t*terptetoâ as the "po*4b1&' fisser. area. Os 
oboeUt. w* seted *dmr etserol Isep i*ve,*is*iee if the c.ra. 


of the hal. is apjeaOd. 


The am4.e rats, t43i.40) was odvaeed 42.5 test 4*ri.a the ameth far 
$ total aOsse. at $1.S feet. tthee' adv*e* *0 thi raise t.cal.d 43.$ 
feet. Proraa is shows as sap A443*, sad tisiher sketch eam pTht. 4sk 


at *eat per liamtr foot of rs4ie çLsber is issleded * sap 


the *Gsth so iscUsad ntis a*tvy (44-1$$ was drtwes .s the 
the its 1ist.d to the ftu*rt y dtas.*d 4rtiLaj. The 


p.sittoe if this wi¼ is skve so sop *.1$14 app*aOd. t total if 41 
sara &16 sMi ft.) vera takes for ore 4 piPe sw.t*bts4 sv.raj. sassy 
if 0.SU% , This are serriad cassiderable dtlL*Ues L* epesisg th* 
era f*,i. A tasahle width of sb t,w fast at .*.eZ1.st rada era 
was a*possd b thu work sad chub, sa*p, isd rsetstta track install. 
sties with ats. car ware iastaU.4 .*srt*j the early pert of Marsh, Ibis 
v.rk is bti*g earned t•rward on N4.4. tams Cc. seessot. 


W*rk *t the flver MI1 siam wsa eosft*id to sst*bltahtej r*tst 
aetries into the or, that vas pre'rt,*sly waOrai* is a4**acin the 300 
lelel sect drift. ap 4473 has bse* iael pd 5* shew the .sdsts of 
thisi stses.







S	 S 


)Iav*,9, 154	 s* GLU 


A total •f 4$ csrs 1iJ*g e i.,1shtsd svir*j. ,suy ot O413 
ft.e 4042$ r*ie.. The i*4* her* is *pr.zi*tLy 4.5 tool thLs si 


•zpesi4 oi.a the stePIy viii .1 the Tile,. The isIs t.sd* to s plit 1st 
lvi s.s ts the west with 1 ors. of liasitu. betwse*. This ).t*eitoa. is 
O.ut *rss feet thtci as ahis il. the westerly veil of the rilse. 


The seat rsie •*ry, 4Omi3P, sh*d th ire thickness I*re to be 
iMrs'w (spprvi. 2,1 feet), *4 this f.et*r oup1ed dtb irr.s1*r teNses 
of p.rp7ry osvea4 sa$b dtt*tL.s. A total 41 tire sessyad iiI r .04$ 
V03. This * vu stapp.4 s fsvr of * 4O44 rein entry 1.st.d abs* 
2$ teat essWr]y sioej the drift, Tb latter pradsead .1 tire ssulia1 
0.93L WOj. 


lgt4 Pr.wotL.s fran the lilter IoU 'jg to a *r*b 1, 10*4 fofleiril 


Q1us	 1LU&J 


	


I	 41-27ft stop	 ifl	 0.1$? 


	


U	 4G'4N	 134	 0.170 


	


II	 Aurf**. tsekptlo	 233	 0.074 


£11 wea' aeirtake* at tb. 4lisr kil sise 4.iwts* the *oeth *1' V.b. 
wee tap the a*eiut at *.I.A. sise g C.. drittia •p.reltcos te she out 
vi the 300 leisI were rssmad on 	 1, 


*aqsesi tea ssib$s to	 **tra.t soisri*g eMttiati.s to iierh 
itses via initiated by Letter kied Jamviry 23 1034. UnOr 1v.ss1 0, 
a $00 feet drift was rsqaefled so be driivi westerly to ObJ.ettv. i.rrn 
2 s*d I at s psitio* ii .1*mnti.e b.leiv the teverebie siseraUusivi 104-
sted taI$iarrsC* 3 aid p,sst.1. at spsdttvii*.1eatio*be1.wtk. 
Sib level e( tho iivir 1.11 ste.. *tiser,s C #1, boated s use a*d 
equal dietesea hetwass Miserys GDU 3 sad r4, via seUsred as february 
33 to .zp*'. far faverible ia.nUu*Lvi on the ftssirw at a lower 
,1.t**tan this ötia.4 b I$e y i C1I( 3. hts bole wee st a dptb 
10* teat u is UsesUaie at tin sad •t ?.Wary. lbs Jiniry 21 letter 
requested sedifiostivi of ,vuiuiat chsa* drill toot*. to drift sa* tar 


ia. footaj. squiweleet, aid far this r.*aes the cast of 4tserye C)K $ 
is beial carried by	 Mises C.. 


Until. th. sostb øf sbrsery, 1034, vo$ at the )w.perty vu .eafiued 
to .*pboo*tint wader cantract 4th the desse t*.rs1s zplm*iva 
44aie1%Tstias. P* Ii .1 the Sestreet states as feflowsi







(	


S	 . 


13	 MdIt, 1114	 's1 iU 


Th. Opers*r s*y .lct ,uri es a 	 *..*4y i.M tbe exIer 
s* w.rk, d.v.Xepsut d pr.Eas*I epsrd.. 1* tb'ta *1,4.1, the 
.*pv*ii.. rt thU be un$a4 s*, es faru pscsicsM*, with 
*a.1, sst.rta1a, 4iMv* *d s*pirtsL. .spsrst. s*I gtstL*et ft.. ia 
othtr p.irstL.*. ef the epeteter, Is 'der tip snid acmfestn the east. 


*is e..trsct 4th a, ether e**ti. WØWW, te the tnt as.a 
asiufly prae*A*ab. siasst 4.*k & eo'rv..e.r s6 h4ss), lasidestal 
leber, *a4 aspardatam asad Is Oepsamt .i rMtda* .ptia sq 
b.asediL.. fer*xplantieauid th.dtr.ctt.t..VLaiat,*,t saIs iii 
ptersted bewsas the ep.rstt.as , bet *e besis at sash pr.rit*s absU *t 
all ti... be aebjast te the spr.w4 cC the P.verame*t, s*d the sects 
T*aUItts$ e th* .1S*'*i.. prej.*t fts iph rarss*as wiU be dIe 
*li.wd b the De.raseot te the siteat ttssp prv b the suas*t. 


1hs t.1l.wial bests has bees estsbLtth.4 far apper i.ali casts M 
see.rdase* 111th the 


1, A esa.shtf I basis far eoape.*y mad 14tA apseattaam assiseiw of 
aMseasesas Isbar, as .ersfsUy tsbssLat.4 tcr all asrk at tha preperty 
viii be ised is d.a'iviaj a tuber for sp**rdss** at sU*ast.arp aess 
itame. 


1. .tstt astertais *4 *ppl$es wiLl be iba o* dthct3y em 
aespasy ep INt epar*t&asa 1* so fts es rs*ttcsble. Vtml ratrta 
t gaitaritles, ,*r** sirS, s.d b4it wifl II. eppertiased is ascerdasSe 
4th the ..thtft teeter. 


3, $upertsia* iJ ama,.ri* viii be ahsrg*4 be the fl4 
jest am the bests at $i.QO per ametb. Pr pa.1 eperettees dama.d cbs 
sirwisos of a **rvisi*	 firaama * am esgiaser (part râ, 


4, Tapsisa-ssis**m labor 411 be skarlad ta the	 pas3set am the 
beef a that priar eper*tiass hsis dictated fiLl ass at eas ass is this 
CSPSSIty i e.rr7taij t.ru4 the v* d.r '*bo .i1iratias pr.jsst. 


a. $eesepar sler pert eta., wtfl be sharijed as at rese* am the 
basis *1 $lJO.OS per aamth. tbLa is jastifid as the beats at work tsd 
reqIrams**e is this aatPgIr. 


4strtb*ti* cC seats tar 1*brasr', s *hsvø as the )p,rstcr' $ iosthly 
keart *4 taethr, ?e3.1mvs
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42R 1036.4 


. (April 192)	 Approval expires -30-53. . , '	 DE TMENT OF THE INTERIOR 	 . 
.	 DEFENSE NERALS EXPLORATION ADMINISTRATION - ' •. • .	 [D)	 ti) '	 t	 J .	


OPERATOR'S MONTHLY REPORT AND.Y€UtHER 


	


r	 - 
Month of ---drmtri-	 19f4	 Docket No. DMEA	 iontract No.	 ,L4O1 
Operator's Name	


\\	 Minerals 
Address	 --------- v---	 <--	 --


Contract Amount,	 ---	 Government Participation;J	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


• ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling	 1A3.47 


t	 1,300.00	 ,tOO.00 
-------


_____	 PC47• 


(2) .	 1,42.oO 
Labori/Z'------------3r5Z.22---£676-------799 -------
Supervision-------------------------- 5QQ L39t)&Ø0-------444O*OG--------
Technical Services	 r	 3 'Ø -------


(3)OQh	 1'and Supplies:	 ,QO • 3,	 88	 145.O0 
------- '----• -----------


Explosives--------------------	 L$,54-------
Pipe-----------------------------------	 fl3,4Q--------






Track----------------------------------4,095.00-------4O9S.00---- --


(4)nImt Renta-apj.L--------------54.2--------45.32-------
-------


Depreciation------------------------457-3-- 3•0 ------ -2,716.75--------- -
(5) Initial Rehabilitation and Repairs---- -2,-03.95---------
(6) New Bldgs., Improvements, etc-----------1596---------
(7) Miscellaneo S:S 


Repairs t n'L -7.4-- ,44------4324,09_________ 
Sampling and	 --------






Payroll Taxes--------------------------- ------ &.-7o ------ -----169.99---------
Liability	 2.-5 ---14i.90-------24.-4 ---------






%oksei--+.-------------- 25-- -34Q-------3.-70iiO5---------


__--,%:2 
3.1.--------- .40-.------25.81------- --


TOTALS-----------------------------I 	 ?2	 ,-3---------- -
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date/4/5 ----------*py	 --


Whe char is signed or re pted in th flame of aipany or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.:


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


sf----
Lyd 1, Sjolandei' 


Signature --- fficr ---------
(Authorized Certifying Ofcer) * 


2J9------ Vou. Nof±j3 
(See other side)







(For Governmei use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminition projeçJ u1er 9ontract No.	 accordance with the terms of the contract. 


Title	 Date 
w	 -.	 •	 ww ww 


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE:


ctc Officer 
Signature----------------------------------Title 	 Date Jth,.1Si 


. 1.	 UI 
MONTHLY REPO 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operat6r's Monthly Report 'and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for ,the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description, of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Re-port 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in repoiting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200. 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


RI QF OPERATOR 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia.. 
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability ' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction 'is to be included 
under item (2) as labor costs. 


Item '(8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" .audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original' or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a Certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF.:1)4A

(April l95


.	 ,	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau o. 42-RilSi 
Approvaleipires 6-30-63. 


Month of .Aaniiary........ 1954	 Docket No. DMEA	 Contract No. .ii?E...481 
Operator's Name---- .L1.A.MineCmpany---------------------------------------- Minerals  


Address------2]Fe1tRLdg.$A1t..Lak:City,.JJtah.. --------------------------------------


OPERATION UNIT II 
COSTS Pnis I UNITS Tuis 


MONTE I Mor	 Corrs TO DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
'Units	 Unit Costs 


Drifting.............................. 
Crosscutting........................ 
Raising 
Shafts................................ 
Winzes 
Drilling: Core 


Churn................... 


---
aaxxookkeeping----
XucX*xSamp1irzg.&Ana 
Roads and Trails.................. 
2axea ..&.. In.urano


L,480..6CJ,544 


---Pt.-- 1,85.^ *19.0 


a9n.nc-------------
200.Q( 


Lyaia---------Z.00 


i9'a	 -------------


53,499.16. 1,492.5 


---19.0 


J,585.27.. 1,1393 
....6,700.Qo.. 1,34Q.0 


i,425.00. 
57,43.-----------------


6IL1L!2


--35.98---------------
4a. 


--97.70------------


4.02.................. 
----54100..................


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------- L1,628.7L9$---------------------74,89270 
Operating E j	 ------------7i5.7 -----------------------3,616.75  
Initial Rehabilitation and Repairs-------------------------8,533,57


 New Buildings, Improvements, etc------------------------3315.96 
razisp..J4.a.&SuppUep	 53-9-.1 ----------------- 4,1742. 


TOTAL Cosvs----------------------------2,.8S3.-6 	 96,533.40-
The undersigned company, and the 'Thfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date .2/24/54------------- Oper tor	 INiS-C(PAN 


-----t1lu ---- - easur ----


-k NOTE.—Tltle 18, U.S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiUfkIly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKs:inc1Ude&.oprtin&1abor, 
a lo& yes, a drm eteeLk..bit 
(onJiand). 


(For Government use only)







..,	
: 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notlo be distributed by tire Operator. These three itertis are "OpeFating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is tioubtless 
clear to the 9perator, ,since such ditribut, ion might yell overstte thee cost for any one 
month or period short of the entire contract period. 


Form M'–lO4A hs beeii 'desigied to etie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported one Form MF-104. This is also true of the "Potal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; suchas, drifting, crosscuttthg, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equiprnpnt", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tvo colimns headed "Authorfzed by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the. contract. A space for remarks has been provided- for 
the use of the Operator to call attention to. any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







Docket NQ. 2688 
Contract No. IflM.E 481 


Dear Paul: 


During the month of January, progress under the kxploration Project 
Contract with the Defense )ia.nerala Ixp1oration Administration as followat 


Sçheelite Chief Adit 


Core drilling operations were continued throughout the month with a 
total advance of 310.8 feet. 


Minervs DDK #7 was at a depth of 69,0 fe4 at the end of December, 
On Jannary 1 tMe Al holes was cemented andL4ed to seal a water course, 
The hole was them cased to 69', reduc	 oE]snd drilled to a bottom 
depth of 190.6 feet. on January 15.	 arts"tssure was penetrated 
betwsn 173.1 and 180.5 feet. c.. ii mineralization occurred in the 
fissure zone, but. aissya of. e spl c	 were low, A log of the hole 
complete with &ssays	 appen d. 


Drilling operati s wer tenporarily suspended aster completion of 
DON #1 da to illness	 driller. On Jan. 20 the equipant was mo'ed 
from the *ub-level location to the main edit at a position approximately 
300 feet from the original face. As described in previous reports, ex 
cellent sebeelite values were penetrated in this area in advancing the 
adit. Hinerva DON #6 was aligned on a N55 0E course with a zero incli*. 
atlon toward the projection of the fissure to drift elevation. l4iaor 
scheelite mineralization continued in the highly brecciated zone for 9.8 
feet. This was followed by black limestone ittb calcite to 53.2 feet. 
A possible fissure zone with heavy calcite was penetrated from 53.2 to 
81.1 feet. No scbeelxte was noted under a mineral lamp. The hole was 
bottomed on Jan. 26 in black limestone at a depth of 87.7 feet. A log 
of this hole is appended. 


}4inrva DON #9 was collared on Jan. 27 at the same drill station. 
This hole was aligned on a due north course d .450 inclination toward 
the downward projection.of the fissue. .A water course was &ncountered 
at 58 feet and the bole was, cased to 62 feet. and continued El. At 101 
feet anothár water, cou',se was encountered and an unsuccesSful attempte 
was made to cement it off. On Jan. 31 the El hole was reamed from 62 
to 88 feet and reaming operations continued La early February. Limestone 
was penetrated throughout with the fissure objective located at a depth 
of approximately 175 feet. 


FORM 25







.	 w	 .:	 ,	 ...'.	 . 


COMBINED METALS REDUCTION CDMPANY 


2	 F'.b. 12, 1$4	 Paul. Gem*iI1 


Duri*j J*ntir excavation W*A IUO for the uiatn raise station near the 
face of the advaic.d Chief sdit. The raise itself was advanced 19 feet fr* 
the cbt.ao*th; s	 k*tes were beIng installed at the end sf the itoth. Ia 
&ccordartce with the agree*e*it with the gover*eat, costs of raise stati,aa 


, are being Carried in LI.A. Minas Co. account. A raise section of 5' x 13' 
i. being advanced on a S15°Z eourse and plus 60° indination. Mip A.1632 
has been prepared to show location ,f and nolth1y progress of the raise. 


. 13ilyr *111 Mi* 


Drifting opentions eentinusd on the easterly driv, on the 3rd 1ev.]. 
during the *onth. Approved drift progress tctal1ed 156.5 fø.t. The fan 
ited lkgMent of the fiss*re was succeufully lcated ii the hanging wall of 
rhy.lite porphyry filled fault sea. ares. 	 ce1lent soheelite sii.raitaation / 
was obtained is the qiartz fissur. with widths ranging from tue te six feet. 
Car samplea represe*tatt'v-e of two coes..uttve round. in tbe beat area as sayed 
1.0% and O.% W03 respectively. The fissure width urroved t. 6' n the face 
and broken linestons fraents in this area indicate a fault itediately 
ahead, Pr.jectio* of the fissure frog churi riU bole infornation m a 
fissure offset in the order .f 15 to 20	 th. south to uds4 the 
position .1 the fissure at drift .l.	 a I)ie CI #6 - CUI #7 bleak. 


0* coapletias ef the tet	 t	 tag, . 500 feet on tt 3rd level, 
a. suteal agrecas*t via reaá be	 * e Cs*itenaial Devsl,piat C,.1 
oetrseter, and the L •	 a Ce for ace1ltu.. et the oI*r%ot agree 
sent aevoring work at be prop	 • Suture work under the 1zplerati Pro-
ject Contract vii]. be arri fervsrd by Ll.*. Laoa Ce. Opuatieas at 
the Cueltos prep.rty	 the Culbin.d MItLg Reduction C.. are ip the 
proee.s .f eurtailnus, and r.q*tred *rew ar. being transferred s. tbo 
Mi. rn operation, 


Distribntin* of cests for January, as sh•wn on the Operator's Monthly 
Report aud Lsebor, feflevi 


Ipe$ai 


Dianond Drilling 310.8 feet $3.15 * 97902 
Reaai*g	 26 ft.	 $1.75	 4550 


Cenenting and 1st tin, due to 
lack of air or t*r	 _____


$1,160.47 
Operating Laber (Raising) C.It.R. Ci.	 883.35 


Drift Jootag. 154k ft. ' $26.00	 4.$9.QO
$6,112.82 
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ormMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
JApril li$2)	 Approval expires 6-30-53. 'I	 . DETMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
c 


Month of	 , 195 3	 Docket No DMEA	 itMt No 
Operator's Name	 qcz	 Minera1s 


Address L. .	 ( 


Contract Añiount, $Ii.-	 Government Participation: 	 'ount, 


ITEMS OF COSTS
Monthly



Total 


(1) Independenti Contracts: 
Slj	 wL ,41?.25


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


QLX 
---2,300.03----------------------


(2) Labor and Sup rvisiori: 


Supervision--------------------------
ies-----------------


(3) Op ti	 'rrnd Su lies: 
------------


---------------
Pipe------------------------------------
Track
-------------


• 


(4) Operating Equipment: 


Depreciation----------------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipmen	 71 
Sampling and Analysis:-----
Payroll Taxes-----------------------
Liability Insurance----------------


ii:z'
-e" 


(8) Cqn.ngencies (specify): 
-----------------


TOTALS------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date t 9	 *Payee L	 flUA	 1P 


Per ------------------ .. ...... 
'W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or"as 	 as the case may be. 


-*s NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


7é


. 
Signature -------------------il1i.LLiThJSY 


(Authorized Certifying Officer) 


, a e ------ -1954------ Vou. 
(See other side)







1 


- _._______	
. ev 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
idmE4$i 


Exploration Administration project under C 	 act No	 in accordance with the terms of the contract 


Signature	 E'4.JZ	 -Thtle ci.0	 ov.t,ate	 $& 8 1954. 
,, ø ,.	 I 


APPROVAL BY DMEA EXECUT1¼.OFFICEi OR ALTERNATE:


CIIt7O Oc 
Signature --------------------------------Title	 Date 


	


, C, iU	 UL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other , contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisipn and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurnce and 
workmen's compensation which are paid by the operator 
should be reported under item' (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governnient auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to. be docu-
men,ed. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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o,$MF-IO4A	
Budget Bureau No. 42-R 1151.1 


(April52)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PRoGRESS REbRF 


Month of	 1951W	 Docket No. DMEA	 --------
Operator's Name - 	 4'fl	 j	 Mmerals	 - 


Address	 4z,St ------------------------------------------------------------


AUTH0RIZHD BY CONTRACT 


OPERATION
..I Uers TO I UNIT Cosrs II UNIT II 


COSTS Tms	 UNITS 1'	 1 CosTs xo DATa	
DATH	 . TO DATE 


II	 i	 CO 
MONTH	 MoNTE 


Drifting--------------------------------
Crosscutting--------------------------
Raising---------------------------------
Shafts----------------------------------
Winzes---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


Stripping 
Trenching-----------------------------
Test Pits 
Road&.and Traila......... 


4)Dkøe1u% ----


J.OTAL DISTRIBUTED COSTB]I 


.crit:'1 '...	 'ei'x'. 
Operating Equipment*1Z1_______  
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---------------------
TOTAL COSTS-------------------------I


4iMk 
S -------------------


TOTAL CoSTS 
AuTnoluzan BY 


------------------------------------------


------------------------------------------


------------------------------------------


------------------------------------------


a_w3_._-------------------------------------------------


The undersigned company, and theofficial" executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----------------Operator


r 


NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, niskes It a criminal offense to mike a wII11i11y 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







S	 •	 . :. 


INSTRUCTIONS 


Preparation of Form MF-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank lines, however, for those unusual phases. which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


- S	 .
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COMBINED METALS REDUCTION COMPANY 


tksrva t*un,sten 0ety	 iiu'r*ttye t'eoe*'r, t93 


Jaaussr b, 1q54 


'aui ii*iI1, )*nerai upt. Mvs kiii*•s 


t. . QoOe
)ocket Nø. ZbM 


	


Contract	 I i)I4..k. 481 


Ueaz isuLt 


Purine the n,onth of Psceb*r, progress uaier the ixploration rojest 
Contract wkth the ete.nse Mnerais xpl.ratLond4nistrstioa was as 
foUowss


I1I*tlrt 


Core drilIiaa operations were continued thrucut the ontb 4th 
i total adsne of 44b,2 fst. 


'Uaerws OA4 3 was ssrted ott k.smr	 ad was at a depth of 80.8 
•	 feet am V.oamber 1. ts preiauaty	 Ii e was designed to inter". 


aset the downward rae of the	 ti* eons o tte fisa*ne to the west 

and bIew the lowest workttgs 1' the, Sir )efl etrie. The hole wis bat' 
toned em Pecser 10 a	 ep of 9.3 (ot. U*esto*s was penetrated 
thraubout wth the e e ption o	 arrow quasrtz'.'calcite future zte 
with daor *heIite	 rat atton from Zti.9 to 9.4 fees. 	 10 of the 
hole 4th assays is ap	 • 4*p £.1*21	 has been incLuded to shaw 
the ?osittGm and altrwnt of tiser'va I)DM '1, 	 md .3. 


4n completion •f li 	 tt;e drl1 was eved to tht eubilewl drift 

to exp1or for the fissure and fayorab.Le era torison designated in the 
tloratan Vroject *' bjective rs I.	 evtous drzfting operations 


at the sub.' ewel location had failed to locate the £ltcd segment of tli*r 
fissure. Three shallow Iialei, 1iasrv IWt 4, 5, b, w are completd in 
t is area d*n'i*g the ic.nth 4th xellent rasàtts. $iIery4 1)$ 7 was 
collared on December 28 to expleri for the fa'verabl. horisos in this 
blaek on its eastern extr.mit in the foetwtll of the H$ fault. $ap 


been inciudød to stow the oation *wi aU*nn,nt at the nil 
holes in this *ra. .ndivithw iou with usa o' 44jnrya b*I . 4, 5, 
sad 6 are ai included 


nervs t1 4 was ioe4ted about 29 feet from the face at the ad.' 
vanc.4 au$.iew*l drift. The hole ws aligned o a S h• hearing and a 


50 i*cUneitlon. *a4y .tiuerslieed quarts in * ;one between 44 and 51 
was i.ntereted t ,e the fissure at a point below the preducti we 


ore ori*on. 
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S	 S. 
COMBINED METALS REDUCTION COMPANY 


2	 Jsrn.ar' b, I4	 ?aI, eaili, ener*1 upt. Neyada times 


)lir*erva 'M* 5 vas drilled fros the sa*s station and bearing sligneent 
but with a ,L 100 inclination. t'jobI sch*eLtte *i*ersUsstian was 
tamed between. 5$ sad S teat.	 we 1ed avert assay hre gives 
it)3 for •$*VO* feet. 


• flia.rvs DI*	 was collared at a position *pprozia.t.)y bS feet fran 
the face of the drift. This boi* was aligned on a ) 15° k bearing sad a 
( o	 The fissure son. was penetrated between 23.4 aM 33.3 
feet. kzcellest assays weu obtained fros 2%.4 to 27,4 feet, and also 32.2 
50 333 feet, ; weakly oineraiized Unestoee zone edits fran 27.4 to 32.2 
feeti however a v.igh.d average assay awr the 9.9 feet gives l.L0' W03. 


Drift2 ag operations continued an the east ny drive on ths 3ni level 
inning the aonv. ! total of 243.5 drift feet progress was side by the 
contractor, and nap 1873 is attached to show this work. A praninest 
1I'$ easterly dippia fault was encountered lIbo4 130 feet free the east 
edge of the incline. The fault some requtr *mber for 1? feet. The 
fissure was off-set to tfi south in thjbani	 wall block, and the drift 
pes.trated the fissure in this block ç ijp.in	 proximately 200 feet from 
the isline. The drift was ui c&tp stirite of the fissure 04 7Q0 bJ, 
sad followd *atil the quarts dtk arved to a few inches. The heading 
was then stopped in fav t iving an I 70• I bearing alignment toward 
Vie irojection of ve ssure	 #5 to drift elevation. .t the end of 
th. aesth, th drift h ading was in a iylit. penthyry filled fault tone. 
Thu fault wiquestiona	 offset the fisaurt t te rojtcted position 
to drift eevatIon it. the next bLock, sad tze fhsure shQUth be encountered 
within the next few rounds. 


4 ruch*tive sane of about 0 feet aloni the strike of the fissure was 
undercut during the soeth. Three cut sanles were taken at risjtt angles to 
the fissure in tiLLs sane. assy results wer as followit 


AMa	 sL*LIt.	 ____ 


$pod 30S, 20'	 4.0'	 0.84 
p*4 305 i 31' 	 3.5'	 o.34 


$ped 305,t 40' 	 3.5'	 o.8 


Diesel fuel, oil, and gasoline niguirenont costs for ieCeabeF are not 
included wit this *onth'a ine,ic.s due to closing 0 *ccounts prior to 
receipt of invoic,es tros supUers. 


• Distribution of costs for eceeber, as shown on the peratei t $onthly 
4aport and. Voucher, to11o* 
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'-I...	 S	 S 
COMBINED METALS REDUCTION COMPANY 


3	 is*ry 4, 1954	 'a*). UiU1, (,nersl	 :Y*de iues 


414.9 ft. 


	


39.3 ft.	 $3.0	 04.QL
$ 1,411.2$ 


irift Yotsp	 243,1 ft. 
Drift Ti*b.r,d iect. 11.0 ft. * $4.00


$ 7,114.25 


?opmu	 13. ,otsos flue) 
$ookk..p.r Clerk (Pirtutia.) 
IaLa..r (Putties)


$ 480.00 
154.04 
200.00 


2&9Qrn
l,334.04 


D9t4fl1 $atei13.d	 1iq 


.Coabjned Hotels *sdirntia. Coapa*fr 
Oils, p.*s.s, ots, 
Diesel ise1 
Saaple astki 


l'tes (ioo) 
Rail, spikes, b1t. 
Tools aM els*.


J
U 71


1,308.21 


51.42
$ 310.47 


1,341 • 50 


100 W 0.erst.r 
IS w G.s,rstor 
3 Miss Cars 


Portable Joy Ccmpr.ss,r 
e*titj Ya 
uoLia* Driy Htst 


Water Pressure Task 
$urfae lqps.*t Silver 0011


ULA
119.00 


15.91 
40.0 
4.00 


125.4$ 
14.17 
20.00 
5.00


715.73 
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CDM8I ED METALS REDUCTION C MPANY 


4	 January 6, 1954
	


v1 4siijfl i)øa,ral Suet, IlaysO ines 


K**. 


'!	 4fs 	 7tYI!fl4 


Svpplyt*g laW? 
R.patr Parts C.$... C.. 
&.patr Pat* — C*tiaiLtai 0ev. o. 
Haj*tsuiio. l4bor 


Road Naint.,t. for tntr 
IaLo.ertn* *ppUn 


Picksp 7roks 
#44	 2,000 s&lea 
J. **1s.	 320 aUea 
#44


2,720 *i1si t $.O0 
Ma*dsge sppUss 


111 Tnick	 320 MI.s	 $.14 
Payroll razes 
Usbility Isaursace


Very tr1L7 yoxs, 


/
It. H. Gcidb. 


$ 244.11 
144.10 


14.14 
111.00



$4.00

400.00



3.41 


244,80 1


j-	 - 


$1a,zs.o1 $ 310.6? 
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Fohn MF-14 (Roi.)	 UNITED STATES	 Budget Bureau No. 42fl3'64

Approval expires 6-30-53. ,	 DE TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEP 


Month of	 , 195	 Docket No DMEA	 Contract 
Operator's Name - '"	 -	 Minerals	 tøi 


1	 -\ 


Address	 '1 


Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
-	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
1 Contracts: 


	


Short Form J	 - 
c_ 


-. -	 _	
-- '------1&p!o-----


xi	 15o 
Dr i	 ,?(JU.W £9,c:x) L2,4.W 


(2) Labor and. Sjipervision: 	 -	 c-- r 
L b 
: ::vision	 •° 


(3) Q•	 ( 


(A b JiLnjj
L.i2 Z,fl.i Pipe------------------------------------------


------- - ------ ----


--------------------_7I_ --- I-------
(4) Operating


W	 *3A). 
Depreciation--------------------------- -----€- -------


(5) Initial Rehabilitation and Repairs	 'riir( 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous 


Repairs to iu p 
Sampling and Analysis	 7,'fl Payroll Taxes-----------------------


(8) 


M1I -Dtsattce-Oit ---------
M 1O4 s--ez1	 4--'--	 ----


TOTALS	
'	 ''	


sL',ajia ?1,O2L?1 
I certify that the above bill, is correct and just nd that payment therefor has not 


been received.	 - -	 -	 -	 --
Date	 f'/	 *Payee - 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the rerson writing 
the company or corporate name, as well as the cn_paclty In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section iOOi, makes IS a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)	 -	 -


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in theamount of: 


Signature	 ----------- .. - 
(Authorized Certifying Officer) 


419	 Vou. No. 4f (See other side)







- .
	 ..=___ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admp.ition pr&ect d Co tract No.	 i.4$$n accordance with the terms of the contract. 


Title	 . .	 EP3 
&. worns sirs 


APPROVAL BY DMA J±XECUTIVE OFFICER OR ALTERNATE:


vo 


Signature	 Title	 '	 ?4fl	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operakr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other .contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs .to equipment and sampling and. analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R 1151.1 


(ApjI 1952)	
Approval expires 6-30-53. 


UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of------	 1951	 Docket No. DMEA	 Contract No. 


Operator's Name --	 •••	 Mmerals -	 - 


Address J


ii AUOED BY CONTRACT 


OPERATION	 UNIT COSTS Pals 
MONTE


UNITS Tms 
MoNTh Cosis ro DATE UNITS TO 


DATE
UNIT CosTs 


TO DATE 


1-


Crosscutting 
Raising 


Drifting--------------------------------' 


Shaft


!iiii	 . IZIIIZIIII 
',	 7L).: (1?JA 1,%Q.) Churn


C414Ci
449.43 ___ 


1 1r	 k.ø1th i.0
91j12 Roads and Trails----------------------


_________ 


TOTAL DISTRIBUTED CosTs 
Ot. fl 


(3)


Units	 Unit Costs 


AUTHORIZED BY 


uperaiiig e4qulplueub LuTr- ------------r. --------------------------------------------------------------------
Initial Rehabilitation and Repairs 


çw Buildings Improvements etc------------------------- 96 ----------------------------------------------
eli Uupp1L	 59:3.:)	 3,i25 


--	 TOTAI.I COSTS----------------------------
,,13 1b.b1 


The undersigned company, and the offiial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,Jest of their knowledge and belief. 


Date	 L4 --------Opator----------4L 


Per---7Cç itlo--------!!!z11er  


' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wIflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 ... 


INSTRUCTIONS 


Preparation of Form MP-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire. contract period.. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A; it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be ' made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment"; "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475



















. . 


4 .*tr*1	 *st. leii4i &t*** 


*pIyi*g	 rn*r	 8 *44.71 
.pdr p*i4$i, 134043 S 


K•p*i r	 3.atM*1 01. 22
5 


*•4 )tstst*ass f*r 4at.r 40Q.oO S 


"UtO **d •Mtt*4*Pt*$* S 


.*ppu.s
1$..


S 


• 	 • 	 4ö	 12Odies;	 • •	 •	 •	 S 	 .• 	 S 


44	 ro *1L.s	 • 
U


273.bO 
•	 3ust.s $a*iIwg. 4 1*m4• .QO S 


• 	 tas b*ULs4*.oaeIpr*ser •	 • :	 •	 ••	 •• 


•	 røt*r*.d t	 *ftir •• •	 S 	 S 	 • 	 S 


1.P*Ir.	 S 	 •


: 


S 	


• 	 syiU• ts*s*	 S • 	 • 	 S 


Lt&dUt	 taa'irneø	 S


.• 	 ; 	 • 	


• 	 S 	 • 


$ U,flO4ö	 41*.fl 


Y$7 t y r  p*cs 


S	 •


•: :


S • S 


b1 


S	 • 	 • • 	 :
4bø


	
• 	 •







- copt 


If


S	 I 
Boward H. nig2tøn 
61 Califori4* me, 
Qu1d3r Cit3r, N*v*d& 


Octobez 


Mi'. 1. B. Godbe, Geologist 
Ccabin.d I&.t*l* Reduction CoA,an7 
Cassiton Plant, 
Piooh*, N*vad& 


Deal' Mi'. Gobe* 


I regard to your letter of September 26, 19Y3, an invitation to bid 
the	 ou4 coz'e drill exploratory prora at the Sohealite Chief lime, 


Minerva Tungsten property, White Pine County, Nevada. 


I would Uk. to subtsit the acoospanytng bid for diaznond drill work 
u described in your letter, on the foUodng but,; 


1. Dril statioe to be located to give working room (51*7w drift) 
to sttisiently operate drill. 5 toot pull anticipated. Contracter 
to furnish drill equipment and 1abc. 


2. Drilling A upward holes to apprxiate depth of 200 t..t. *3.1.5 
per tot. 


3. einmim' tootsg. of approinate 1,200 feet guaranteed by the eany 
4. If it necessary in som. instances to drill d.epbr than the 200 t..t 


.sttaiated in the bid irwitatioa, hole going 10% beç'oid h. .stiaat.d 
depth of 00 test.. $3.55 per foot from 2Q0 teat to Q £1tr• 


5. Ha].s r.d&eed from AX to	 the lim, unit price at $3.35 per toot to 
cspl.tion, The raising saLd 1c*sring of casing to be at centrsatoss 


6. Reamiag of hole from to A to the purpose of r.sining lost water 
and drill sludges after U cuing has been set, $3.75 per tc's4. 


?.Aira4fltsrtobet*r*ishedbyth.ccpanyatth,drtUetaticnaat 
no expense to contractor in suftcient quantity to aOquat.3.y carry 
out cirilUng operations. 


8. Dis**4 drill sore and sludges to be properly taken care of by cC*t 
rector in ccany furnishEt core boxes and sludg. s&cks. 


9. Payment to contractor to be mad.* monthly for ootag. on holes ac* 
pI.t*4. 


living quarters and boarding house r single men to be available tor 
drill srør at th. going rate. Rate to be ps7ed as th. ccaz designates. 


Thanking you for the	 to bid, I remain. 


tours very truly, 


Sn.dcrd K.., Kn$tht,







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I) 
WASH INGTON 25, D. C. 


JAN26195/ 


• Mr. Geerge or 
D) £i*ditor 
1012 flaod iiiiding 
870 )rst Street 
San Prenciaoo 2, California


Re	 DNE&88 
LZ.A.XsCc***ry 
White Pine Cauntr, Nviida 


Dear Mr. )avor: 


Reference is ide to oui' letter of Thnue27 23, 1954 
relative to the aUowable Txii for rebilitating an alit 
under ti* eub$eet ccntxct. 


tbe a	 tion quoted in yts 1otto appears to be 
satisfactory. Thia quotation, together with a zeterence to its 
souree alx*z1d be incorporated in yow AUCUt Report. 


Sinoea	 yours, 


(;fl I. L Chambers 


Jey L. CL*aber, Chief 
Ccntict 4n&stztion 
a £iit Dit5ion 


EDTalbert/wb 
January 26, 1954 


Copy to : Docket 
Admr. Reading File 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1012 Flood Building 
870 Market Street 


San Francisco 2, California


)UJ 


January 23, l94 


Mr. JeyL. Chambers. Chief 	 Re: Idm.-48l, DMEA-2688 
Contract Administration and Audit Division 	 M.I.A. Mines Company 
Defense Minerals Exploration Administration 	 White Pine County, Nevada 
Washington 2, D. 0. 


Dear Mr. Chambers;


Reference is made to your letter dated January 14, 
l9544n connection with Subject Operator's Audit Report and Certificate, 
which were returned for certain revisions. 


I have discussed with Mr. H. C. Miller, Executive 
Officer, the question raised in paragraph 2 and 3 of your letter, pertaining' 
to the cost of straightening and widening edit, with an allowable maximum of 
1,8OO.O0, and he is of the opinion no disallowance is involved, based on 


the following facts: 


"Due to gauge of battery trammer and mine cars available for the pro-






ject, being 24" in place of 18", it was necessary to slab slightly 
more mine rock from the walls of the 1700 foot adit, that was estimated at 
time of application, when estimated amount was 3,000 cu. ft. Actually 
4,020 cu. ft. were alabbed off in widening and straightening the adit. 
The Company did the slabbing at a cost of .5O cents a cu. ft. or a total 
cost of 2,O10.00, Contract allowed .60 cents for estimated 3,000 Cu. ft. 
for the job r l,6OO.O0. Therefore Companyabsorbed the difference of 
21O.0O. 'It was to the advantage of the Goverrmient that a 2 gauge 


track was used in lieu of l8 gauge track!'. 


In view of the above opinion no further adjusted 
is contemplated.


On page two, third paragrpph of your letter, the 
question of a further breakdown by items pertaining to New Buildings, Improve'. 
uiehts etc. is discussed. I have written the operator for a complete analysis 
of the costs, and have explained the reason for requestfrgthia information. 


The remaining questions discussed in your letter can 
be readily corrected.


Si'erely yours 


Georgey!avor, Auditor







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. Gsorg. )i 
1P Auditor 
112 fl.d 
$70 Morkot Stost 
S.* 7rsaeiss 2, Cs]itrdrn 


D.sr . *vori


Res	 J&.2i688 
14 .i1L • MiM 
Vhft. Pini, C.ui*, svMa 


E..d b.rs4th tor .srtoin reIIJ*iaeo ix, tb. ooØm. of 
tb. A1t Rport aM C.rtitl.t., severing the xtores proJsst 
wbinh tare received vith ji Itef$r.nce Slip detid Ja**iry 5, 1954. 


c pee.. 3 and L 7U 1*I iMLted U* aoo.ptmnoe of t 
coete of sta*ightiming and videring tis Mit Us t*ai, of a 
tract d* ot 3,000 c. ft. 0 f per u. ft., own th Us 
wait coats to tb. Operator tier. coly $.5O per cu. ft. Tb. Govexicot 


7 not ntrtb.t. to costs c * b*sts of init prices in ueu of 
Usae *1d by Us Operates. It sbeuld b I.ted	 tb.t the 
3,000 o. ft. *e not a etraetu.1 a13*t1a aszi, b.t m. Us 
.atlaated az. ft. .quiia3.cet of a 1700 llzssr ft. amiable zia*. 


A000rding37, tha accepted eoe prtpsr1y s1ld be dstanthmed 
i the %*aia of the ou. ft. of rook iwd in rel*bi3itatthg not to 


unoed 1700 lInear ft. of drift noltiplied by the $.50 per . ft. 
actesl]y paid by the Operator, lmt net 	 eding the sIloi*bl. ** 
of $1,800.00 in total. I realIse, ot eee, that it ai not be 
possible to k. an soeur*t. detexRir*tt.a of the ce. ft. peper]y 
hsr.ble, but I as s*u's that, vith regional engineering sada.e, 


yca on arrive at & res.onabi. aM sqeit.bil est$sat.. 
On j*gs 6 aM 9 in relating the . ppss of initial RehabU.' 


itation and Repairs, ou state that the satire eost of .0 ($1,995.00) 
have := shewn as a coat iton *indw Operating Materials sad Sp1i.s, 
sines that is vhara the Opestor baa listed it. !*ver, sine. all of 
the r1 sw(ng itmsa (anc**ting to $2,4.46) *lao rnr need Is 


rehabilitation, the, likrndae, s*ld be transferred to Operstu 
ing Materials & $nppULea. If yon vill refer t footnot. 15 OS tbs 
Lixttt Guld., a ce of hich was ferwarded to you by	 iraM*a Of 
Jurm 4, 1953, on 4U rota that rel*biijtition of shafts aM 
verkings aa'	 to be thc1*.d in the *u&Lt findings imder the title of 
Initial Rehabilitation and RST*irs. It is this Division's sadit pO1i 
to rsflaet the distribution of seats In scc4saoe with the definitions







0	 S 
	


is ArUól. 6 st the g *	 and ó the esxe o the 
Plez* 14P . thmigh	 items	 sts a*y be broper1y li.ts Ja 
the114t.


7 and 9 beU.dsg Imts s *heirn 1 n4r Oj*rstii Itdmemt Rental. In this a	 . *fbLt "A s prerb' li*tsl the it

*r Tipunnt Cemtzests sisas mstiaotal .mste imne3s .i*rstoz, fuel sal dl, msr	 .psirs ii1.semt pste. Tan viii	 iii., t the ?osn P4A tJwIse "url#r4ig U a . 


.	 $ r.dst cm cIargus of $1,O.82 are a	 tar msrts3* .qdt si is EfWt eL°	 listed Te be sentsd' 
vith * bot. thet usar certain orsticms these sqeip% ftans 
te be Mmpd em a mseth1r 1r..t*at rate .si te l, of 


1r bst 1*1cm, The 1ILt ft.p.irt sb*a4 biobid. a statt to 
Meutist. the the	 tstiem	 ' I*Itestsd theur,ia ** ztat	 Thes *iao is a	 gr,1ta*1 aw the tenth line of this peg.	 the saot is oim as $O7h.12, 


Os pep 1Oe lietol Uui *oal 	 ZZM tn the asts4 
ts of $3,315.96 aplia*b1. to ew tthsgs	 eta.,



r. Indiastel as being i*his the total .11emsbI. nezi at This tagary ef ts. Xi	 be tm1 thet r IM teems ef Artisie 6*)(6) of Uw	 as cmii am iaesrtias .t astarieb bi the bIt	 ceá of ti spsd.tic items I*i* sl1an 
$bdb aui 2$athetiens. Aamsm8i*	 cents ftar distrfl*tien to them. .p.a*n. it. sines j	 *at ot netet1.s.]s s*ra *tths?
- bor drs, it qscre qet*s eatbb t or tti, i. 
^he pm.em 21ss * 14%.00, ms iifla4. U This is an, tb ea 
** tsl the alb1*	 bean i 


£	 e .Z, lst lie, d thbd IEsgrsph, there is * pe. 1ce2	 ?he l9O he3&bs '29* 


t?** aia*p • $.l4,i1. -- am1ng ita, a $344.11,, idsi* the	 anats atn ix	 I •	 &Ddit Ist 
*t is&It1 t*ee ver., sr at lasist ze wt in	 ot, setesi seats to


	


the iteta, of	 iziamem is iaac.ta, 
$.inss i 01f be i*s vem psr s' iiaremt1j , poasib, 


net be cmfftalcmty 4*teUal st 4istsibnt senr, 
it be	 afta. to mba, the et*bes of all s7J2. , if . is assa, the It Ih*t Ik* .ostaà * $mstI1 Uentim. I	 anisia of this in*tss. : the atn e. 

sent *aa34 tais as eh 1a*mstian as msst4*l to d.,s3m f *ndit.
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a*daw bI..t.. t*t a	 pa1. øtattt of th* t. 
aUáb. a ' oe34	 tat	 1rndg itt 


Xampdn4t Ccatrsot. 4 99,11500 
Re)*bi1ft4tf	 )1n Idit 1.*X1IC0 
1eyia b*ck, Air & Vstsr Wa'e 1h25.CO 
Driftiag io,000.00 
DuEt 
kialag 13,95DO0 
C	 Drifl1 4,000.00 


(A)
DtDrt1thg !a, 8isrwiidm Co*auita*tS


7 
*30 


(s)
wpsiC1m 


tsiaim & SuppUas
____ 


ai • 
Epdt_1ta1_&_beeii*ti.


___ 
$T1,2.cO 


ktt7 ?rrr 
IsI*bS.Iit.t1ms )ter1a2m 3PAQQ 


$ lail - ___ 
isv	 rcrimtt. & Th.tslIlLticMl $ )J5O.O 


PG	 UflS 456.00 Craaor1 	 er & Vsxs*ae B1dthg 
Pms1	 k t1n&i41ng bata1i&tioii)


I50O.0O 
/ptp. (iseizdtag thilIsUon)


0 .00 
C) 1a


_____ 


Nd )i*no.	 :• 


Ctusots $ 30,430.00 
.11ati	 of S)aft IMOIOO Csti	 of Skip NM* 500.00 


)*ft ?iabsr • 
• Ch	 PdUig	 •


5,000,00 
?,O0,00 


A)
isl3iIssiag	 ___ 


Tibw, 8arvfai, Cmau1ts*t.
- 


$	 6,33 
$upsrLsing	 gIss*r


•	 •••
•	 ,O0 


. 


:3







S 


(i) Opera	 Ymis3a & 8*ppU*a	 $ 
Eqdt Re*te3. & Drsc1stt*	 ________ 
Ob*ro	 1iittsi Nitsilala	 $ 


•	 __ (C) MMosllmaiie	 _________ 


T*t.1 Csta Se I	 $U5114.00 
8i U 


(A) eIs s N.por.C1.* (Aecauntivg 3rviNs)	 distrktts4 
su6&t sxy' to ftaa (7) )s.sl1s**, 


(I) b*. supplies e .teris]a br *rrj 	 rk 13

1* I*ibt 'L' dor iti (5) I.&tst1 & Rr* 


(e)	 e B*b	 Clei* (LOecatisg 5vLe.$)	 1tats

1 Kit '*" tmMr it (2) t, S r.rwis1 & Ccit* 


	


It Ia 'With regret tamt I flM It .soary to re	 this Lu&tt	 sz Certtioate for *M z4is.t.4 r*visis, siuce it Is 

* 511*rb' writta* rej*rt ind.teetthg ft iek 11 àce t s rather 
ttfftatalt oatrct. ov.ir', isrs	 so**st IM4sateø fla'sWs 


to the *xtse Inio1id In this i*aes, it Is a rt 
of	 sudit zepossibi1t r to ti	 t	 of the otsrzitts.. 


Is to coats whieb,	 of Article 5 of the ntrct,
are fQr the sole senat of the O1erstorW 


8Imere3r 


(Signed) i1 1, Chambers 
. Ohers, Chief 


Ct]Ct Adi1itrttI. 
s 4*ait Division 


EDTalbert/wb	 • 
January13, 1954 


Copy to: Docket 
Adr. Reading Fili 
Kr • Chambers
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12 51953 


r. orgt tr 
T4 Mzlitør 
1D32 Pksô flui]din'	 &: 
87G rket £tts*t	 .	 .	 • I. i • tnt C4*z*IV 
S&n	 aco. 2, CaUron1	 4bit ?b!a Covi$, 


t4si' Ii. ?voz'i 


!reriee 1.z Ii	 t* jxr 1ttH O1	 vbx' £I, 
cfrnft the xflb1c eost fm' Die1, 1eeti Oere	 et 


vtr t1	 iq1crati Xrooet Ctret. 


Fcthte no ZO in t )atMt A" at the Ccitrtst ipesi. 
tiosUr t.ettsa thtt U .i at t?* 4qU istt,. .icted sh t* %* 
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UN! TEb STATES	 1iceras AJ'3 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1\V 2	 93 
WASH INGTON 25, D. C.


1012 '1ood .3uildng 
870 1arket Street 
San rrancisco 2, Calif0 


ir0 Jay L0 Chaibers, Chief 
Contract	 iin:Lstration and 


iiuc4it Division 
Defense Iinera1s Exploration 


Adii:Lnistrat ion 
Washington 25, D0 Ce 


i)cr i.r0 Chatfoers:


November 20, 1953 


Re	 Idi=)46l, DiEA2688 
h 10 A. Iines Co;iany 


ieference is macic to Exhibit 	 of s1ibject contract, wherein 
you will note on page 7, item (LI.) Operating quipment, Stage 1, the 
follcwing' rental iton: 


1 Diese11ectric Generator set, 
22040 volts, LI.0O000/mo0, 8 ionths	 3,20000 


The contract further states that if any of the equipient. under 
this category is furnished by the lAo 10 A0 limes Company, or an affiiiate6. 
company, it is to be charged to the contract on a monthly depreciation 
valua which is equal to 1/60 of its fair market value, instead of the 
rer1ai valuo iiotcd0 


The first charge made to the cost of the project for the rental 
of the diesel electric generator ias for the month of August 1953, in 
aiount of 00O0, and billed by the Combined ietals ieduction Company 
invoice dated Aunst 31, 1953, with the following description: 


J)i.EA Proj ect 26S6/1LiIA Iiines Co0 
:.ental purcbaselY iJ Diesl Cenerator 
set, 22041.LI.0 volts, Uaterpillar Dl3000 as 
specified Exhibit HAil, Operating iiquipment. 
I 1.onth	 L1.000oo 


'pon inquiry it developed that the Hub Basin liming Company 
had a rental and option to purchase contract with the Paragon Equipment 
COAIany covering a Caterpillar Diesel Electric Set0 The Hub .3asin 
i•Ainin; Company wished to transfer its equity to the Combined ietals 
itoduction CoAIpany and the necessary legal steps were promulgated in







.*
	 .0:.	 S 


order to conswrtiato the transaction, and in this connection you t:ill 
find attached oreto the following Co2±es of docunAents:


Dated 
(1) .sir'niient by A G0 Thaning 


to The Ely National .t3ank 	 Sept0 11, 1953 


(2) Supplemental Agreement between 
Hub 3asin ining Coiipany and 
Combined Letals 1eduction Co0	 Aug 31, 1953 


(3) Paragon quipment Comany 
letter covering acceptance of 
terms by Combined ictals 
1eduction Co0	 Aug 20, 1953 


(L) Letter from The 1y Iational 
!3ank to Coirfoineci ieta1s 
ediction Co. )ertaininc' to 


assignment of ecjuipment	 Sept0 12, 1953 


A review of the above docuiients reveals that the Cobiiod 
etis ileduction Company will pay '5,l5J452 for the diesel electric 
'cnerator set, which can be accounted for as follows: 


ayments 
1ue ?aragon 'quipmientCo. 1TNat 1 j3ai'	 Total 


Sept0 1, 1953 0000 ;ioo 7O000 
Oct. 1, 1953 550.00 150.00 700.00 
Nov. 1, l9 '3 SSo.00 150.00 703.00 
I)C. 1, 1953 550000 150o30 703.00 
Jan. 1, i95L. 550.00 150.3() 703.00 
.cb. 1, i95L. 523.12 l310L.0 65.52 


'Tl0Eo


A(..: InU.'	 to Hub .3sin iining Co. 
per agrceAcnt /3l/53	 1003O0O 


Total. cost of diesel electric generator set 


The DiA contract covers a period of 15 AUOflthS from January 27, 
1953, to pril 27, l95L, and the above equipment would be purchased w*hin 
th life of ho contract. If the jLoo.00 a iionth rental charge is accpta 
blc, thou the rout1 would be :or a period of 3 months from August 195 to 
irch i95, or a total of ,;3,20100. Then the question would be, should 







S	 S 


tl.c ()vorx11eflt contribute an addtional l,9SL.42 in or.er to iave its 
e:itc	 uti to 7	 of the total cost of te equ:ient amounting to 


Thcn there ic another cuestion as to tie necessity of the 
Covacmtent 3artc:Lpat1n in a rental purchase agreement which was not, 
authorized bj the ceitract0 If the purchase of the euiont is riot 
ccotablc unCer Lh toriis of the contract s then it would appear that 


aoccatLon tou1 bo chargc. at 1/63 per nonth based on time cost of 
tmo dsc1 electric oiierator set aiounti::mr to 5'1LS20 


Your dice on this subject will be appreiated0 


incereLy ours, 


uditor 


]:nclosurcms


3
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J. C. KINNEAR. VICE PRES.	 0. G. BATES, PRESIDENT	 J. H. BIGGER. CASHIER 
H. G. LATH POP, VICE PRES.	 JOHN C. RYAN. ASST. CASHIER 
0. B. BATES. VICE PRES.


r1E1 
ctn3 MUcTtS Mtnt$tTatiD 


I? ___________ ______ ___________	
1953 


ELY, NEVADA 


September 12, 1953 


Mr • 0 • F • Burton, Treasurer 
Combined Metals Reduction Company 
P. 0. Box 150 
Salt Lake City 10, Utah 


Dear Mr. Burton: 


In compliance with the instructions given in 
your letter of September 2, I enclose herewith supplemental 
agreement between yourselves and the Hub Basin Mining Company, 
signed by Alva G. Thaning, together with a copy of their lease 
agreement with Joseph M. Rosenberg, under which they were 
purchasing a Caterpillar Diesel Electric Set. On the reverse 
side of this copy we have prepared an assignment of interest 
and had it signed by Mr. Thaning for the partnership. You 
will also find enclosed a copy of the assignment by A. G. 
Thaning, for the Hub Basin Mining Company, to the Ely National 
Bank, Ely, Nevada. 


On future payments, which start October 1, 1953, 
will you kindly make your checks in favor of The Ely National 
Bank for credit of the Hub Basin Mining Company loan. 


Yo s very truly, 


H.	 1hro 
Vice President 


H 
G 
L/cof 


Eaiclosures 3
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Auu3t	 1.953 


LJLt.J, T1e Eub 3a5in iriir Copaiy t irtnoiLiy oJ. kiemet 
Cifcr.ia and CoiLi nd Neta1 Reduction Crnpay a Utah 
JrLtdC	 rC3.eit oi Juir 3O, 193, cov:Ln tLc a1 of its iz:tcrct 
l' d.J pit err;lip to CeLibi ed flctJ. Leduction Cu;.ay i a co;tract 


;bI.	 &uipriie:t Ccra	 coverLg rental 'and optioi to 

purai tl3UOL Catcrillar Diesel droct con.ectcd to a 100 iM 
eictric ;ei ercitor corp1ete wii cw:trol panel 0 Ser:Lal Io 3C4234, 


bh1; Com1incd iet..1s Reduction Com:y as paid to t1.e Lb 
Jsb	 Co:iay, one tious and dol1ar ii coip1i.ancc with sLd 
uror: t o2 Ju.y 30, l93, aud said prtricr . h:Li- ha-; Licsi1ed al). 
it itere	 to Ccrhined IIct1s ii uctor Qoip yJ.	 Lc	 l.

furchase cntr:ct witb Paragon Equipnent Cornpay0 


0tJ TREUF0RE (1) Combined Nets Reduction Cmpanr a7roes to 
pi to the Ely National ar for account of said partiicrship te 
ncunts set out at tFe tin;s listed ieloi: 


Septciner 1, 1953	 415C'000 
0c'ober 1, 1953	 15O0O 
No h,eber 1, 1953	 15O0O 
Dcahor l l93	 l5000 
January 1, 1954	 15CO0 
Februar ! 1, 1954	 13140 


(2) and the Hub Bir4 Mitiin Company hereuy re1ease to Combined 
:cta1 Ie.ducton Corapany all, its riLts in dd renta1—purchae 
coutrct of every rature, and acknowled	 t completion of th 
pajent listed aboo will cover all po'irents this it under arce-
rnouit of Juij 30, 1953 and nitter related tkere—to0' 


3incd, 


Hub Ba6in Mining Cornçany 


Combined et 1s Reducti'n Co pary 


/.



.	 ;I







•	 .. 


CAII.Si "PACQUIP" LOS AHOCLES


	 S	 NORhANOY 1.2167 


TCLtVVIt L.A. IS
	 1.2168 


PARAGON EQUIPMENT COMPANY 
2960 MARSH STREET



LOB ANGELES 39. CALIF. 


20 August 1953 


Ccubinsd Metals Reduction Company, 	 Hub Basin Mines, 
P.O. Ba 15),	 13.3. Tungsten Wntng District, 
Salt take City 10, Utah. 	 .'-ai--	 Ely, Neva. 


	


Attn:	 '. 0,2. Burton,	 Attat Mr. Oliver P. Enalsy, 
H555t, California. 


Gentlemen: 


This oumnmtioation ref era to on. Caterpill.r Biea.1 Leotrio set, Serial 384234, 
our property leased by us to flub Basin Mines. 


I. understand that Hub Basin Mines wishes to tranefer its equity in this equip-
sent to Combined Metals Reduction Company. To this we have no objection. Row-' 
ever, in order to simplify this transaction, rather that re-write the existing 
contract between ow' firm and Hub Basin Mines, we suggest that Combined Metals 
Reduction Ccmpan.y continue to make payments on behalf of Hub Basin Mines directly 
to us. Upon conclusion of the payments outlined below, we guarantee to transfer 
title in the equipment directly to Combined Metals Reduction Company. 


At this time, a bsLlknoe of $2,618.50 ii due us in order to complete the liquida-
tion of the equiçsient. We agree to accept monthly payments of $550.00 per *onth 
commencing 1 September 1953 and each month thereafter to 1 January 1954, followed 


by a sing1 psysont of $523.12 on 1 Febrimry 1954, completing the transaction. 
This payment schedule is based upon application of the monthly rental at the rate 
of 80% application against bei.ance due. 


Due 1 Sept. 53 $55).0O 
Due 1 Oct. 53 $550.00 
Due 1 Nov. 53 $550.00 
De 1 Dec. 53 $550.00 
Due 1 Jan. 54 $550.00 
Due 1 Feb0 54 $523.12


of which 80% equity accrues, leaving net equity of $440.00 
It	 s	 ft	 N	 $44O.00 
II	 I,	 N	 5	 '$440.09 


I,	 II	 n	 '$440.00 


s	 u	 Ii	 I	 $44O.00 


ft	 II	 yt	 U	 II	 II 


Total Equity Applicable '.r 


At that time, in consideration of payments of the aaount ep.cifid at time due, 


title will be transferrede 


Nothing herein is to be construed to relieve Rub Basin Mines of its responsibilities 
with respect to the equipaent as specifid in the contract between Paragon and Hub. 


If this outline is satisfactory to Hub Basin Mines and to Combined Metals Reduction 
Co., pleas. be kind enough to advise us of your acceptance in writing. 


OZALIDS FOR: 
ACCEPTED BY: 	 Very truly yours,	 A.G.Thaniflg-'O..Efl31eY 


pau.1 Gemmill 
COMPAN	 ZQtJIF!	 Frank Anderson 


fi le	 (2) 
By	 O.F.Burt011, Tre su 
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rmJ34t1((Rev.)	 UNITED STATES	 Budget Bureau No: 42 .R 1036.4 
tpr,ll 195Z\.	 Approval expires 6-309.. 


DRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


OPERATOR'S MONTHLY REPORT AND VOUCH! 	 8 1J 
Month of	 -------------- , 1953W	 Docket No. DMEA268&	 Contract No. 143 
Operator's Name	 Minerals	 IW$tt 


Address 218 .1t.dg.,Sa1t- Lit-Utah-------------------------------------------------------------
Contract Amount, L?],600,00------ - Government Participation: .75%	 Amount, $213,5504QO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form


L,iO5.00- 6308.5O Drilling-------------------------------


______
5,2Q.5O------


----flrA4it 18OOsO0
l830.00- 19,850.00----Drifting------------------------------


1,425.00--- -
(2) Labor and Supervision:


---10OeOO------
L2,0.00----- -


Labor	 1/2
500.00-


1,425.00------


5045-------
-1,900.00---- - --2400.00--- -Supervision----------------------------


calervice


r 
_____ 735.40 82.60----


60462 Pipe---------------------------------------
Track------------------------------------------


L&y Trk,Afr,&tsr-Lin.s----------


DiI$I]r-FUSlr ------------------ 9744-


5Z.80--------
5*9.50--------


-1566.19--- -


227.50---


200.93 4ec..-8upp1ss-------------
(4) Operating Equipment:


.4,095.00------ -
2i*4.Q3.------- -


RentabdO$-& 545.12 
Purchase fltcofltT$C


15.12----


s,-----------------545.12--------
-1,200.00--- -


-1,3.6845-------


903.00 .1,220.00--- -Depreciation----------------------------
136.3.0- -2,420.56-----


----
(5) Initial Rehabilitation and Repairs-- - ---


400.00 - - --
31,7,00----


33]5.96 333.5.96(6) New Bldgs., Improvements, etc-----------
(7) Miscellaneous: 


Repairs to *iflti 559,50-----


-800.00------ -


1,496.7 
____ 23.2.00 443.43


Payroll Taxes---------------------------(3$.2A


-2,2*4.46------ -
--------


936.97--------


70,27 
50.78----- 262.05 .... 


Sampling and Analysis:-------------


Liability Insurance--------------------
'icup4rinsp.---------------125.20-----


fl443


-----221.43--------
-----108.67---------


211.27--------
999.20--------1,124.40


(8) Contingencies (specify):
3293.5Z.-------


----------------------------------------------------------------------------------------


jr 
fl 


I------------------------


0----------------------------------


C 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date -----12/2/53-----'Payee -----------A. ,.. 


Per --------------
When a voucher Is signed or ree 'th	 -JJr.Jlnpany or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.-Title 18, U. S. Code (Crimes). sectIon 1001. makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtthln Its 
Jurisdiction.


(Instructions on reverse)


__________________________________ 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


tci:.	 C'j Sgnature
(Authorized Certifying Officer) ' "


Vou No5t O'l)IC t 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thfs voucher is operating a Defense Minerals 


ExplorationAdmjpjtration ropcjnde,r1 Contract No!48' in accordance with the terms of the contract. 


Title	 DatP!4.9' 
APPROVAL BY IDMEA EXECUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature ------ Titlefl 1io162Ic3Il.-----Date Decbo,S3 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report pon-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expendi1ures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent tç) the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator and the Operator or his 
agent should sign the certification in the lower left corner qf 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1.952), 
however, this form is readily adaptable for use in reporting 
activities under other/contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory, operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendi%ures due the O'perator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item , (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation nd repair of existing buildings, installations, fixtures 
and equ,ipment. These costs, therefore, should not be reported. 
under items (2) and (3. 


Item'(G) includes the labor, supervision, technical.services,. 
materia'ls, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore 1 should not be reported under items 
(2) and' (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll' taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and• 
workmen's compensation which are paid by the operator 
should, be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item' (8) includes any unforeseen costs not included in the 
other seven categories.. 


The -original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies 'of purchase orders, payrolls or transcripts of payrolls, 
unless uch documentg,tion has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate .signature. If ,the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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(April 1i52)


*	 •	
Budget BureauNo. 42-R11SL1 
Approval expires 640-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .i 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of takir	 195	 Docket No. DMEA 26et. 
Operator's Name 


Address 2.x5O*1tiktC&tt,JJtah.
Contract No XL483----- -
Minerals .JW)41tt$fl------------


UNITS TO	 UNIT Cosm 
DATE	 TO DATE OPERATION	 Ui II CosTs Tnia TJrvrs This 1 


Mowra I Mom	 COSTS TO DATE


AUTHORIZED wr CONTRACT	 I 
Units I	 Unit Costs 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 


4AoAyaiL 
w- oOke.ping---


Roads and TraiI_..-----------
Ts*..k.Iflsur.ncs


ft...9,6724Q -3934- -33,5$	 99Z5---	 ' 


It4	 10540C 22	 !3Od5O L,74.00L 


63O.00


t.75.00____________________________________ 


i2	 -------------------------------------------------------------


TOTAL DISTRIBUTED COSTS 	 ---
	 AiJTnOIUZED BY 


. w	 AVSW 
Operating iquipment j.'urchased-----------
Initial Rehabilitation and Repairs--------J4364O-------------------
New Buildings, Improvements, etc------- 15..96 


------------
TOTAL COSTS----------------------------2 S7346-------------------$,MI435 


94z 
The undersigned company, and the uci'Wcuting this cefffihiWf flls 


behalf, hereby certify that the information contained in this report is correct and 
complete to theJest of their knowledge and belief. 


Date----- -)2IW5 ---------Operator	 ..Min*s-CO, 
RJGINAL SIGNED Y 


Per-------------------------UONT1t10------fr*amirr 


)r NOTE.—Title18. U.S. Code (Crimes), section 1001. makes its criminal offense to makes wlUftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


•

REMARKS 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank, lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A h'as been designd to tie in with Form MF-iO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequeitly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, 'such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the conVract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 -


S
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Form MF-104 (Rev.)	 •	 UNITED STATES	 Leau No. 42-R1036.4 
(tpril 1952)	 .	 Approval expiresa 6-30-53. !, 


DRTMENT OF THE INTERIOR 
W


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 l(ii1 .i 


OPERATOR'S MONTHLY REPORT AND VOU
tIflt .	 -. 


Month of ---S.ptaber------------, 1954..	 Docket No. DMEA	 Contract No. 
Operator's Name- --- ----	 C4PAHX---------------------------------------- Minerals


 Address-----P.Q01tLak.Gitt,.Ut1th.-------------------------------------------------------
Contract Amount, $17,4Q0.QG	 Government Participation: .75%	 Amount, s128,5$0.O0 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously 


1 
Totals To Date 


Total	 i	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling----------------------------3,205.00 ---3,990,50..

2imStr4ght4fl-i_______



-Widn-Adit--- --1,800.00-
Drifting-----------------------------
La1y--tr-ck,8irwatw UMI----------1,423.00-


(2) Labor and Supervision: 
LaborittJ/JrO$fl----------50.75


 Supervision----------------------------500.00---1,.400.00
 Technical Services-------------------150.00---693.00.  


(3) Oira4j M	 nSiP4s: 1,M4.16	 - 
Tffi9. .jg}-------U-9.50---12h93-


-V.nt--tubthg----26.i3O- --326.0-
Pipe------------------------------------.i92.72---3969*


 Track-----------------------------------------4,095.OG  


Po $ d fthjrl, 107.44- --1,40O-.9-
Kicupp1iea----------231.14- --59327-


(4) Operating Equipment: 
Rentalj 3dOr&	 t*p.-----------545.12-


tt-400.00---40000-
Depreciation------------------------309.00---594,00-


(5) Initial Rehabilitation and Repairs-------2,284,46-
(6) New Bldgs., Improvements, etc------3,315.96-
(7) Miscellaneous: 


Repairs Qifl1 .49842--438.85-
Sampling and Analysis:----------52.00- -,---------3.69,43-
Payroll Taxes-----------------------39,38---
Liability Insurance----------------42.36---168.91 
Pick-uptrmusp.----------188.40---810.80-
E.&)upp]yicg--294.7i-----


(8) Contingencie1y): 


TOTALS------------------------------ h,53.3Q8----33.,4241


i,aoo.00 


.,425.oG 


1,900.00 
*45Q0 


1,44646. 
•--------


52.G-------------------
511930 


40-954X 
32O8.35-------------------


8444 --------------------


2, 


L 


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 v.5,19-5.3 'Payee	 3Qj4fl-------------------------- ment in the amount of: 


t1e-
Wheii a voucher Is signed or receipted In the name of ^bmpany or corporation, the name of the person writing 


the company or corporate name, as well as the capacity iftwhich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer, as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin its 
jurisdiction.


(Instructions on reverse)


1/ 


', 
Signature


(Authorized Certifying Officer) 


]3ate -------------------- You. No.	 4?i4	 2' 
(See other side)







a


(For Govámment uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
idrnE4$1 


Exploration Adm	 ration •&	 er O6itract No. ------------------in accordance with the terms of the contract. 


Title	 Date 
NOV 17 1953. 


APPROVAL BY DMEA EXECUTIVE OFFIItJER OR ALTERNATE: zct.vo Off io 
Signature	 TitleFi,1 t'i1tL CDEI	 Date OC	 19., 


, i.


	


	 Lccn 
MONTHLY 'REPORT OF' OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repqrt con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator .for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of oppration; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthl'y Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion-of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair, of eicisting buildings, installations, fixtures, 
and,equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 	 - 
maturials, etc., used in-the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thçse costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's' compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documenttion has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer, of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R 1151.1 
(Apr11 1952)	 Approval ezplros 6-3O53. 


-


	


	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of sptbsr 195.3	 Docket No. DMEA 26	 Contract No. i.L4@ 
Operator's Name	 LI.A.5i41ISCO. ----------------------------------------------- Minerals -Tungetsa- -----------


Address-----2.OxI5O,1iakttUtah.-----------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION	 U	 CosTs Paia UNITS Twa	 COSTS TO DATE	 UNITS TO
Unit Coats 


Drifting------------------------------	 I	 6oLI3974


. o 


Crosscutting..---------------------------------------------------------


Winzes-------------------------------------------------------------------


5,25O 
Auger 


Shaft-----------------------------------------------
Raising................................................................... 


Churn--------------------


zouu--8up.n1ston-4
----450,0


Drilling: Core----------------------------------------------------------


---------------------


-----------


2,-74.0 ----------------------------------


-------


_T.ehnic4-------------
a1ts-&-Ans1 52..O


---------------------------------------------------------------------


.&--- .----------- - -----------------------22.4	 ----------------------------------
Rpads and Trail&--------------------------------------------------------------------------------------------------


$199 
AUTHORIZED BY 
CONTRACT TOTAL DISTIBJ3TED COST&. 


Purchase i.nzsJ 
Dspreciation 
Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.... 
Trans4LH.n&3upp1i.a. ______ 


TOTAL COSTS 


309.Oc? 903,00 
-.-------


483.4 -----------------.2,Z927i 
L4,513..Ot-----------------45,91O,4--


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowlecfe and belief. 


Date	 v..i'.54953 Operator -1L-IWa-Ci2A24!. ------------


NOTE.—Tltie 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a wIIlI'ufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:JftZgUM,tL.t.D$tØ!L. 
toe- Auguit -was-sxoous-sts4--


146,1-5.---------------------------------


(For Government use only) 







... 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. ThQre are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


1car to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigiled to tie in with Form MF L 1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such ditributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable, basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infomation is found in the contract. This information is 
usually a part of Exhibit "A" of the' contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


(1) Independenti
jContracts: 


Short Form 
1Ding ----------65QQ


1800.00----
3,998.50 


---
3,373.30----


1,80000
Crosscutting


... 


Drifting------------------------------
Lay	 ZQk	 ftir,..4.Wateri 1,425.00


3,360e00----


(2) Labor and Supervision:


5,360.00------


1,40Q.00 


i,425..00----


40Q00--
545.00 6.QO 


(3) Operating Mat'ls. and Supplies: 


Labor.......................................... 
Supervision------------------------------


Stra.nn	 Widen Adit-----


Technical Services---------------------


Timber------------------------------------


396.7B.... Pipe----------------------------------------


inea---------- ----


120.9a---
326.40.... 


------------------Di..sø3iu.1


1,000-.00-----


4,095.00... Track---------------------------------------------


15Q.QQ---


1,046.42.----


-----


1,400.91.... 


--------------------


------------------
(4) Operating Equipment:


60.43--- 250-----
3.4Q-----


4,095.00-----


593.27.... 


Do%.ra&. TranspoitatiC


74e7 --- 222.Q3-----


ntalContrac


352.49---
372.-54---213.73-----


a-----------------
t400.OQ----


2,28(t.4ó


545.1Z... 


Depreciation------------------------297.00---


545.12-----


297.00-----
2,284.4D
3,31•96 


59409..... 
(5) Initia' Rehabilitation and Repairs------


3j33a5•96-----


400.00..... 


(6) New Bldgs., Improvements, etc------
(7) Miscellaneous: 


RepairsU3tflCI----------


-----


438.85


..... 


Sampling and Analysis-----------043 169.43 49e20------
-----


Payroll Taxes-----------------------
Liability Insurance----------------


18•43----


8 '?2 
----
--.13-----


]$.93.
!P r atio


---- 7046------


--------------------------4a
4.35----t230.40----


3?OPOQ
1Z656------
50.AQ-----6240 a.a0


(8) Contingencies (specify):


8929 ______ 
310,_so ...... 


TOTALS--------------------------------).317e34.. T22,ilO..07-- -31,427.J41. 1T-----


I certify that the above bill is correct and just	 nd that payment therefor has not Pursuant to authority vest 


:	 1...?5payee	 MDI-S00IL1AN	 --- correct ai


__________________ 


FotF-i(Rev.)	 UNITED STATES	 ea;jV03s3 


DE TMENT OF THE INTERIOR 

DEFENS MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND \OUHE 


Month of	 AuU8t	 , 195 3	 Docket No DMEA	 3ontract No	 E 481 
Operator's Name	 MIA MIN$ XW'ANr	 vis	 T'mgten 


Address-------------------------015.0 	 1Lakeity,Jita1L.	 ________________________________________ 
Contract Amount, $ 171,400.00	 Government Participation 75	 Amount, $ 128,550.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 



To Date


'I 


d in me, I certify 
id proper for pay-


W hen a voucher Is signed or receipted in the 6me of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_parity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes it a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


tY	 .	 Tcnci' 
Signature	 I 'h.7Ok	 u'yifl' Officc 


(Authorized Certifying Officer) 


i9a ::.J3------Vou. No. 
(See other side) 







p 


_______ 4. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proe nder Contract N	 in accordance with the ternis of the contract. 


Signature 4t_._-. _ 	 Titl'	 1h4*X2th DIV. DaY 


APPROVAL BY DMEA EECUTIVE OFFICER OR ALTERNATE:


!xecutive Ofticer 
Signature -----------------------------Title DLi.&.T3flt----- - Date Otoer--1--,-49) 


. C. tLUer
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration pro5ect is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and, Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an a'ttach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and ssays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes i to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 1'5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator , or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the ccntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures .made for renting equipment belonging to a


third 'party?will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion Gf equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation' and repair of existing buildings, installations, fixtures, 
and equipment. These.costs, therefore, should not be reported 
under items (2) and (3). 


Iterp (6) includes thç labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thesç costs, tberefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrdll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and arialysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other 'seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
rnust ,be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priata signature. If .the Executive Officer of the Region 
determines that a contract under Form MF-200 should 1ave 
an "5n-site" audit, that is, a Government auditor should 
make.an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four . copies of Form MF-104 are not to be 
thus bpported. 


Form MF-104 submitted for reimbursement under fixed 
price contrcts on Form MF-200 (A), however, are not re-
quired to lie supported by documentation of any kinth The 
Operator 4411 submit his claim under item (1) of Form 
MF-104 b deleting as stated above the word "Independent" 
and by shoving the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, croscutting, drifting, etc., and giving the "Monthly 
Total" amo'.int due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.98476







Form Mr-iotA. 
,(Aprfl 193k .	 Budget Bureau No. 42-R1151 


Approvalexpires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


fi 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOIT 


Month of - Agit.. - 195 3	 Docket No DMEA - 2688	 Contract No 1th1L 48]. 
Operator's Name	 -0M2A1i ------------------------------------------Minerals---------Tgatsrl 


Address 


u NIT COSTS Pms 
MONTH 


__________


UNiTS THIS 
MONTh 


_________ 


36-----


CosTs	 TZ UNITS TO 
DAIS


UiIIT COSTS 
TO DATE 


FL i2,2952
______ _________ 


6663.93-------


799i----.1t---------


120.23-


OPERATION 


Drifting..... 
Crosscutting......_...... 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn. 
Auger


AUTE0RIZZD BY CONTRACT 


Units I	 Unit Costs 


625.00--------123----------3,998.5.0--------


ysis---------
-----60.78---------------------------


TestPits--------------------------------------------------------------------------------------------------
Roads and Trails	 -------------------------------------------------545...1.2--------------------------------
$upsrvision2cSeck.------ ---550.00------------------------- ZO-95-.U1---------------------------------


TOTAL COSTS



	


TOTAL DISTRIBUTED COSTS--------- O9.94.------------------ 959577 	
AUTnORIZED BY 


4QQ. QQ	 4QO.OQ

Ope Mf Purchased------------------------------ y4.Ou 
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------315.94 


60O4O--------------------1,809 	 ________ 
TOTAI COSTS------------------------------9317:34--------------------3tz71a.  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 Operator ....ja-AMINE-COMFANY 


Pet---------------UrOr_________________ 


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wflthzfly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevgr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


/'	 clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigred to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phased, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmel)t", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA aL the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of tha contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumsta4ces causing excessive or 
disproportionate unit costs.


S 


GPO 83-38475
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Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 

To Date 


3,37-345 


1,425.O0 


52.50 
326.40 
222.03---------------------


----4,0-95.00 
1,o4a.4z_____________________ 


213.73--


545.1Z 


297.00 
2,284..4& 


----3,315,96--, 


110.33. 
49.20 
70.86 


12656 
580.60: 
62&80 


Fom Mt4 (Rev.)	 UNITED STATES	 . .. Budget Bureau No. 42-R1036.3. 
(Apr11 1052)	 .	 Approval expires 6-3O-5. 


ARTMENT OF THE INTERIOR,	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUC. 


Month of------- -Ju3 ---------------, 1953W	 Docket No. DMEA 2688..	 Contract No. JZ1	 483.

Operator's Name--M.--L-A.-3na--Coqaz ------------------------------- Minerals -------- - Tungsten 


Address	 ______	 __ 
Contract Amount, $371,400.00-----Government Participationj5i.%	 Amount, $.12355O.L00.---------


FOR OPERATOR'S USE
	


FOR GOVERNMENTJJSE NLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti
Contracts:


--_________________________ 
Short Form


2,45B4L Drilling--------------------------------
ig)sfllozing&WLcILAdjt.. i,aoo.ao 


Crosscutting 
Drifting 


r ?ruk,Air,&Wst.rLtn.i 1,053.75--
(2) Labor and Supervision: 


Labor
34000 64000.--


Technical Services--------------------- 395.00---
(3) Operating Mat'ls. and Supplies:


--Supervision------------------------------


2.50 Timber (ti..) -----------------------
1CLs-Y-eflt.-TUbiflg


915.00--


350,00--


133.96--Pipe----------------------------------------
Track-----------------------------------------


88.07--
95.00-


rDi.a3Fu.3.--------864.50--ia3.9Z 
Misc..-.euppli.s 1054,2--1084i-


(4) Operating Equipment: 
Rental].3dOUIflL 545.12---. 
Purchase--------------------------------
-


297.00---


------------


Depreciation------------------------
(5) Initial Rehabilitation and Repairs.. 1,464.29--


(7) Miscellaneous:
310,33 


(6) New Bldgs., Improvements, etc-----


Repairs to Equipment-------------
Sampling and Analysis------------ 16181L 


14.28--56.58. Payroll Taxes------------------------
Liability Insurance------------------


32,40--


25.50--
zo1.6o


Haul*ge 37.O0:


--
-253.80W 


(8) Contingencies (specify): 
----------------------


-------------------------------
: t:


TOTALS	 8,235.8I	 87J.2T 22,110.07	 -________ ________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Puuant to authority vested in me, I certify 


been received.	 .	 that this acoount is correct and proper for pay-
DateA1413	 T4	 Mns	 mentm the amount of 


Per	 Title	 Tr.aaur.	 $ , / 7' - 
\ When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation toany department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


	


Iio	 . 
Signature ---------------------Utr4 


+utborzed Certifying OthceX 


Date	 Vou No	 D u- i4

(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract No.	 in accordance with the terms.of the contract. 


Title	 Date	 1953. 
APPROVAL BY DMEKEXECUTIVE OFFICER OR ALTERNATE:


	 4 


Executive Officer 
Signature	 ----------------------------- Title P}IEA- -I	 d.1eL_ DateSpte114,493 


8. flicker fo! 0. 0. Mifler 	 kgion iii	 * 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project iS 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repo;t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of. costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptipn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working,s. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is . to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form. MF-104—Operator's Monthly 'Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reiorting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cdntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teohnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These, costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in'the installation or construction f new 
buildings, fixed improv.ements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) afid (3). 


Itdn (7) éovers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to qquipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as . a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes arty unforeseen costs not included in the 
other .seven categories.. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles such documenttion has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy' (or Transcript)", followed by appro-
priatq signature. If ,the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make,an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be suppoited by d9cumentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No.4-R1I51 
-# (April 1062)	 Approvaleipiree 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 j 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .	 --


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of------J*ly------195....	 Docket No. DMEA .I6I	 ContráiP1 
Operator's Name -	 M, 1.. A JIdI* 31I	 - - -	 Mmerals 


Address	 2) F*1tL ttt*ttng 11 LsI Ctty,iJtthL	 - 


OPERATION	 COSTS TUIS 
MONTE 


Drifting-----------------------------------
Crosscutting------------------------------------


Winzes-------------------------------------------


Churn 915.00. 


Raising-------------------------------------------
Shafts--------------------------------------------


Drilling: Core----------------------------------


------------.297.00. 


----------------------------


-------------


Auger---------------------------------


9.it ------------
Roads and Trails................................ 
AvaOn&..TIthflg ----. .410.00.


TOTAL DISTRIBUTED COST& 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs---------4,31a.%--------------------5.i1.08... 
New Buildings, Improvements, etc----------------------------


474,60--------------------L,O9L 
TOTAL COSTSIi11I-----------125 	 -------------------


UNITS TO 
DATE


UNIT Cosm 
TO DATE


AUTH0EIUD BY CONTRACT 
________________ _________ 


Units Unit Costs 


5.00--------------------


TOTAL	 COSTS 
AuTnonizan BY 
CONTRACT


UNITS TnIs ii 
MONTH It CosTs To DATE 


589059 


----103--------
297.O0 
220... 


545it1.. 
_________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Per	 Titlo 


). NOTE.—Tttie 18, Ti. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matterwithin 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "InitiaF Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly lasis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Z4inerva Tungsten Property Narrative July, 1953 


August 10, 1953 


Paul Gemni1l, General Supt. Nevada Mines 


R. H. Godbe
Docket , DEA 2688 


Dear Paul:
	 Contract No IDM-. E 481 


During the month of July, progress tinder the xploration Project 
Contract with the Defense Minerals Exploration Adminstration was as follows a 


CIairn Drilling 


As noted in the June report, Minerva C . D. H. #3 was bottomed on July 8th 
at 127 feet and still within the quartz fissure zone. Minerva C.D.H. #4 
(coordinat N. 4,13.1 E. .12,122.0; collar elevation 6,736,0) was collared 
on July 10 and was at a depth of 180 feet at the end of the month. This 
hole was designed to penetrate the banging wall of the quartz fissure at 
about 250 feet. The hole thu.e far has drilled through 25 feet of wash and 
the balance limestone.


RBhAI3ILITkFION - SCiiEELITE QHI) .ADIT 


The Centennial Development Company very nearly completed the rehabili-
tation of the Scheelite Chief edit during the tnonth, Work included widening 
and straightening of the edit togetr with installation of 24" gauge track, 
water and air lines • .A total of 4,020 cubic feet of rock in place was raoved. 
The original estimate and "allowable" elabbing was for 3,000 cubic feet, 
The excess required was largely due to modificatioL from 18" to 24" gauge 
track together with excavation for a battery charging station. Drift advance 
in the main heading was under way in early August. 


Distribution of costs for July, as shown on the Operator ? s Monthly 
Report and Voucher follows: 


Independent Contracts 	 yerage 


CIirn Drilling 183 feet 0 $5.00 	 $915.00

Rehabilitate Scheelite Chief Adit 


(straighten and widen) 
- allowable max 3,000 Cu ft 60*	 / 


1,800.00 ' 
excess overallowable 1,020 


cubic feet Q 60*	 * 612.00 
(track, air water lines) 
- to allowable max 1,405 


0 75*	 l,053.75' 
excess over max 135 0 75	 ___________	 J	 101.25 


$3,768.75


I 
I.







. 


Labor mnd Supervision 


Supervision 360,00 
T,cbnioal Services 150


$510.00" 


0perabir1flMaterels and Supplies 


(Mine track (max, previously exceeded) 
neoprene lxse 126 ft © ,699 88O7 


12's flexible vent tubing 400 ft
32640 ,816 


Pipe Fittings 
Ties	 @ $,75


55,96 / 
70 52,50 


Diesel fuel	 1,080 gal (? .184 198,72" 
1,005 gal Q ,189 189,95 


Electric switches & transformer 146,58 
#10 3 cond, wire 250 ft @ ,37 84,25 / 
#8	 3 cond wire 490 ft © .500 245,00	 / Tools and misc, supplies 49,46


1,436,89


Qp'atjng Equipnerit 


Battery trmer complete with two 
20 cell batteries, control panel &	 / MG set	 ( 1/60 x $6,900)	 113.00/ 
Compressor ( 1/60 x *7,146) 	 119.00, 
10 Mine care ( 1/10 x $120 x 10)	 20.00 


xw uLe .iiectric	 / 
( 1/60 x *2,400)	 40 


Water pressure tank 	 5.00"	 j 297.00 
Rehabilitation and Repairs 


3 pipe 908 ft © .764	 693 .31 
Ties	 260 3 .750	 195.O0' 
2 t' Neoprene hose 824 ft 0 .699	 575.98


1,464.29 


Miscellaneous 


Repair parts	 110,13 
Sampling & analysis (sample sacks 	 7.40


106 .18 







r
S	 • 


Misc*Uaneous (continued) 


Assys 50 @ .50	 25.O0V/ 
Pickup truck 2,240 .09	 20l,60 
Cu5to* }faulage	 75.00 ' 
Water haulage *	 / 


60 loads $5.00	 3OO.00 / 
Payroll Taxes	 14.28 
Liability Insurance	 25,50	 / 


$758 .91"/ 
Tot ala	 $ 8,235.84 ''	 $ 819.43 


*Contracted 4 $5.00/800 gal load delivered to tarsk in li of top nan wages & 
mileage 14*/aiile in Co furni3hed water truck as per original eetiaate. 


R. H. Godbe







T
ForiwM .4ttev.)	 UNITED STATES	 pova1 expires 6-3O-


LARTMENT OF THE INTERIORW 
DEFENSE MINERALS EXPLORATION ADMINISTRAT9 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 M j 


Month of	 , 1953W Docket No. DMEA	 Citract No.	 1481I 
Operator's Name ------ - LA.1IEC1AN1----------------------------------- Minerals 	 IU8t.fl------------


Address	 Peitd	 t1it,itith--------------------------------------------
Contract Amount, $17I)sOO..00.	 Government Participation: .IL%	 Amount, s28,55Q.00 


ITEMS OF COSTS


-	 FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FQR GOVERNMENT. USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


IIIIIIII9I.1iOI 7.40_ i6.eo 
-------------------------


101.0687.31-- ------ ---- -------------------
3?eJO------------------------


9&.0-------------


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 


Purchase----------
Depreciation-----------------------


(5) Initial Rehabilitation and Eepairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


67O4O-------],?JO 2,458$O 


.


96 
O95. fX! 4,Q95.OQ 


3I83.9'2 
e9.63 


$k4J2------545.12----


$2Q1?.i Liiiiiiii 


TOTALS----------------------------------------UO5 874.23.. 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date	 ------------------ ment in the amount of: 


Per -----------------------Title ---------------------------
When a voucher Is signed or receipted In the name of a company or corporation the name of the person s riting 


the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 	 - 
Doe Company per John Smith secretary or Treasurer as the case may be	 Signature 
—.---* NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 7j	 2 5	 (Authorized Certifying Officer) 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 	 .1 J J	


.. ... Jurisdiction.	 Date --------------------Von. No.iJ 
(Instructions on reverse) 	 (See other side) 







4	 __.=== 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract Nob jj. in accordance with the terms, of the contract. 


Signature -	 Title	 Date --


APPROVAL BY DMEA	 CUTIVE OFFICES OR ALTERNATE:


Zxemtivo 
Signature	 Title	 Date 


fl. C. 3'


	


	 e1Ofl lU 
MONTHLY REPORT OF. OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Uem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. 'This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Qperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq,uipment 
purchases whose individual costs, exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II1II2LtI 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Dat1!0*J953 - Op t I!A' 
ØJIGINAL 


Per	 Title


]ôrmJlOt.

(April 1952)


.	


Budget Bureau No. 1-R1i51 
Approval expires 6)-63. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .4%IIW-------1953	 Docket No. DMEA ..26	 Contract No. WL481 
Operator's Name	 X. A,1	 Z	 -	 Minerals - Twgt.n 


Address----------------------------Ctty, Utah ---


CoSTs Tms NIT	
MONTU 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafth 
Wi nzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 


Roads and Trails_ 
!sup*r1-don& Tec


I UNITS Pats II 
I MONTH II COSTS TO DArE 


I3kO-------


442


AUTHoRIZED BY CONTRACT 
Uiis TO UNIT COSTS _________________________ 



DATH	 TO DATE	
Units I	 Unit Costs 


5AOO 


TOTAL DISTRIBUTED COSTS------ILYI2: 


Operating Equipment Purchased----------
Initial Rehabilitation and Repairs-------
New Buildin Improvemen s etc---- II


TOTAL COSTS 
AUTHORIZED BY 


1,394.04

3,33--.9'



6L6o 


REMARKS: 


NOTE.—TltIo 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make awlllfhUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdictIon.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevar, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--14 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable. basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 /	 /
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irwrvs wgsten ro?ert7 tearrative - June, 2.953 


August 2 1953 


aisX iiil1, t.n.ral upt. avaa e 


IL K. Qodbs 


Dear auls


i)ockat }io. )$a 2688 
Contract io. 1D)( 482. 


During the month at dune, progress w1ar the ploxatioii ro.at Contract 
With the Defense linerals xp1oration dnistraUon was as follawas 


inerva C..L.	 was oompleted on June 2*4 at a 1epth of 90 f.*t. A

cheU.t, bearing niineralised. zone was penetrated betwen 65 w 5 feat. 


DriU cuttings in this zone shw.d aost2y blue gray Ujnestoo with some quartz 
and calcite. Definite sebeslite ainerdisation was noted by	 lap 
observsUox, lowever assas for W03 content were eli in the order of 0.1%. 
The ooiaplute log of the hole with assqs is appended. 


J4inerva C.D.E. #2 was started on Jne 2nd. This ole was drilled t1rougt 
67 test of wash, 13 teet o limestone, aiL ancv&ntezed tie quartz fissure zone 
at 80 feet on June 13. At th. end of the ontb, the bottom was at 124 f..t 
and still drilling in hard crtz. The hole was later bottomed (uly 8) at. 
a d.$h of 12? feet utter prorss in the qwrtz zone ctste to a star4st&U. 
Scheelite aincraltzat4.on occurred t 	 hout the zone. ne five foot run 
(85' - 90') assayed 0.?6$ W03. tha n	 run (90' 95') o.s red 0.29 0,.

all other ascays were in the order of 0.14) or less. A ccete log of this 
bole with assays is appenJsd. 


A tria lat.on net-wor1c baa aeea coaleted &Zk cczate ties to the 
churn drill holas m&ts. ipro4*ats coordiitss ad coliar elevation for 
C .1) • h. #1 were piously to warded. Th. correct' coordinates aud cdUr ele 
watlan for tiiz hol. are as toliowsi


______ 
*4nurva C..h. 4	 N. 4,253.8	 6,714.4 


I.U,856.? 


contract .greasnt was czpl.eted wth the CeAtenial evelo1*ert Conpitr, 
iureka, Utah; and they comsnceU oerations on June 22. At the end of the 
month & total of 493 feat of track, air and water line hai bean installed,







-	
2	 il1 


4stribution for ccets for ne, as abown £n tke O?erator'$ cnt.0 
teport s4 Vouc1er foI1owe 


C14tL urtiiizij 334 feet.	 5.00 $70.00 
tebabt1ita.e oheelite CzLef 4it 
(track, sir, water lines) 495 ft 


$0.75	 _______
],041.25 


.44xisiOq 
supervision	 200.00 
£ecLca1 orvices	 ______


275.00 


Diesel fuel (1005 .&*l)	 1d3.:92 
Thae (z. prvios1y ezceedwi.) 
Xisc. eppli.s	 ___________


202.62


36.25 


	


:i.s 500 30.75	 375.00 


	


jp 3* 168 f..t	 .859	 144.31 
rip. fittings


597 .t36 


}G?zw


1P.	 ntsett 


None 


?icktp truck 110 ails. 0.09 
Copsy truck	 ulag.) 


320aUes . i0.14 
Custom isu1as 


p1ing k walyais 
?qroU taxes 
Liaiilit7 Ins.


90.ao 


44.O 
50.00 


.40 
7.170 


.


2,333.3)3 


y'ra,


1 


h. 1. 4Ok)5


L.j_ JiL 


$ 36.25
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.9	 .'. 
Form MF-104 ev.)	 UNITED STATES	 Budget Bureau No. 42- -.)36.! 


' pti j.	 Approval expires 6-30- t. 


-.	 .	 .	 RTMENT OF THE INTERIOR 
DEFE SE MINERALS EXPLORATION AD[NISTRAT!iON 


OPERATOR'S MONTHLY REPORT 	 vHER - 
Month of----- -May------------------, 1953	 Docket No. DMEA .2688	 Contract No. I&.481......... 
Operator's Name----------------MILMIN1S-00MPAN! --------------------------- 	 M4nera1s ungatn. ---------------


Address ----------------P.CX-.,L50r-S-Lak6-Cit3-10E-Ut$1 	 ------------------------------------------
Contract Amount,	 Government Participation: 7%	 Amount, $...i,28,50.00------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals



To Date 
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 16$8..50----------------------------- -100.00---


Crosscutting


1,788.50..... 


Drifting 


(2) Labor and Supervision:
..: 


340.4)0--
54)()


300.00---
270.00----


(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------
Technical Services------------------------ --


Pipe----------------------------------------------------


320.00------
440.00-----


Bulldozing.................................... 


89.41---


(4) Operating Equipment:


-Z33.-96---
4,09.-0C)---


133.96-----


4,-095.00-----
-$9.61------


Labor-------------------------------------------


54512.. 545.12---


Depreciation 


Timber.................................................. 


Purchase................................... 


Explosives............................................... 


222.31.----.222.31....... 


Track----------------------------------------------------
Supplies-----------


(7) Miscellaneous: 


RentalPQ.Z41'8fl$'--


315..!96----315.-96...... 


7L4.0 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc----


Payroll Taxes------------------------ 43.56.----
7.40----


Repairs to Equipment-------------


77.81.----


Sampling and Analysis------------


Liability Insurance-----------------
P1ckupTransportti


5.32---
9.50---


48.88------
87--32.L--------


n----43.2- --244480----
139.00-.Hauags---------------------------


(8) Contingencies (specify):


.


288.00-------


TOTALS--------------------------------1936.52-----9-604.5--- U-i.,1.0 ------
I certify that the above bill is correct and just 4and that payment the;efor has not 


been received. 
Date AUie25,195 ayee _1A- MIN18C1PANT 


---L-itie ..TrsaBurer-
* W hen a voucher Is signed or receipted in theame or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature -----------------------
(Authorized Certilying Officer) 


UL2	
Vou. 


(See other side) 







•''


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec nder Contract No	 in accordance with the terips of the contract 


- -	 - Title	 Date 


APPROVAL BY DMECUTIVE OFFICER OR ALTERNATE: 


Signature -----------------------------Title 	 Date --


0. C.. tiUer	 MONTHLYREPORT O A 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and rog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an at.tach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teclnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatiou and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covérs miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shoul,,d be reported under iterq (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other. seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detefmines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







I UNITS Tuis II 
I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


418.5t.... 


.,788-


b4O 
13649..


TOTAL COSTS 
AUThORIZED BY 


"1 
FotfmMF-iiA	 BndgetBureau No. 42-R1151 


(April 1052)	 Approvalexplres 6-30-53. 


UNITED STATES	 7 
DEPARTMENT OF THE INTth1dÔ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION R LINi$ j 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --------- 195i	 Docket No. DMEA 2688	 Contract No. - ---
Operator's Name	 Minerals 


Address	 19,$d---Lake----it 1O Utah 


OPERATION	 UNIT	 COSTS Tuis 
MONTH 


Drifting 
Crosscutting 


Shafts...................................... 
WI nzes..................................... 


Churn !it t,1685


Raising..................................... 


Drilling: Core............................ 


Stripping
Auger..................................... 


----------------


$ 
--------------------------


Roads and Trails........................ 
3 !rvi-$Ofl.& !Uhflt! aL19O,OO


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements etc 


--
TOTAL COSTS--------------------------


222.31: --


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 13	 Operator .. 


—Titlo--------- ur 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 •1 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or peripd short of. the entire coptract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributedover several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tw9 columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstafices causing excessive or 
disproportionate unit costs. 	 .


GPO .83-38475
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[inerva Tungsten Property, Narrative May, 1953 


une 10, 1953 


au1 Ueianill, General Supt. Nevada Mines 


. L Godhe 


ear Paul:


• 


Docket No. 1)M1A 2688 
Contract No • IDM 481 


337.7 It, d 5.00/Zt. $ 1,688.50


During the nonth of May, progress under t.he Exploration 1'roject Contract 
with the Defense Minerals Exploration Aaminisf.ration was as follows: 


CIiaxDri1)4n 


Kinrva C.D.H. #1 was coapl.ted on Jiey 22nd at a depth of 277.7 Z..t. 
Advancø during April totaled 20 t..t and the balance of 257.7 f..t was drilled 
during May. A hard quartz rib of 6" to 1' thickness was encountered at 25 feet. 
The assay of cuttings fro* 25' to 30' give 0.24% WO indicating a well miner& 
lised thin quartz rib at 25' to 26'. The "Chief" quaz't. fiesurs was not en. 
countered in this hole. The complete log of the hole is appended. 


Hinerva CSOJ. #2, located 180 , a distance o 80 feet from C.D.}1. #1, 
was designed to intersect the fissure at shallow depth. The hole penetrated 
60 feet of wub, 5 feet of blue limestone, and the quartz fissure at 65 feet. 
At th. end of the rronth, the bole was at 80 feet and still within the fissure 
zone. 1)riU cuttings were talcen at 21 foot intervals tro 70 to 80 feet, 
eli of the eludge was saved. Insp.etion of the washed sludge particles under 
a mineral lap &ndicated definite soheelite mineralization throughout the 
fissure zone. Our assays for )3 content are as Zoliows: 65' to 70' 0.10%, 
70' to 721' 0.10%, 721' to 75' 0.08%, 75' to 77k' 0.11%, 771' to 80' 
(assay not completed). 


Distribution of costs for the month, as shown on the Operator' a Monthly 
Report and Voucher follows: 


idepsnent Contrac 


Churn Drilling 


4or and Suprviaior 


Supervision and Technical $ervices	 190.00 


çperatin Materi leand Supplies 
None







S 


June 10, 1953	 Paul Gnrni11 


AU	 3.tation d .epJ 


None	 - 


B$s1 Ipz'oynte 1ete. 


None 


N!BoeUan,oa$ 


PartU taxes	 5.32 
Liability Insurance	 9.50 
Pickup Tranapoztation	 43.20	 58.02 


Total	 1,96.52 


Very truly yours, 
: 


1thG:zw
	 R. . Godbe







FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


:oo.00 
270.00 


G0.00 
270.00


ITEMS OF COSTS
Monthly 


Total 


(1) Independent1
Contracts: 


Short Form 00. Drtlling-------------------------------------
Bulldozing---------------------------------
Crosscutting-------------------------------
Drifting 


(2) Labor and Supervision: 
Labor


10--00 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------


Timber---------------------------------------
Explosives-----------------------------------
Pipe-------------------------------------------


lea. $upplies 89.61 j
rack....................... 


(4)
123.49 


Depreciation......................... 
(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Purchase------------------------------


Payroll Taxes------------------------


icI1ip rz,aa. 4.2O 


Repairs to Equipment-------------


,Ljabjlity Insirance-----------------


ffuIge 


Sampling and Analysis------------


(8) Contingencies (specify): 


tII_-IiiiiiiiiiiiiIiiiii 
I certify that the above bill is correct and just 


___________________________


Title


100.00 


Totals Previously

Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


4,095.00T 
89.61 


423.63 45,1 


• 2Z.3I-----222.31 
3,3I5.96------ ;3I5.96 


7.40 
4356 
77.81 


40.76------
72.81-----


21414,080 20L60------
59Q :----


9,i33iO3 " .


159. CO------


9;604.-----
and that payment therefor has not Pursuant to authority Vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Treasurer $


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 y 
Month of	 19&	 Docket No. DMEA 2688	 Contract No. 
0	 t ' Na e	 IA	 Minerals	 Turigeten 


pera	 0• EOX 150, Sa1t iake City, lTtah 	
12 550 00 Contract Amount, $	 Government Participation	 %	 Amount, $ 


'Wheii a voucher Is signed or çeceipted In (e name of a company or corpoiation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurIsdIction.


(Instructions on reverse)


Lloyd . Sjo1fld' 


Signature ---------------------------- 	 EL)iiJ OWe 
(Authorized Certifying Officer) 


Dt	 Von. 
(See other-side) 







_.	 .	 _. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opratipg a Defense Minerals 


Contract No.	 in accordance with the terms of the contract. 


Li Date 


APPROVAL BY DMEA JiAXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------------------------------Title


	


	 Date 
7t1d ! 


L C.	
MONTHLY REPORT OPA 


Exploration Administration 


Signature	 -- Title 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and ,Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any urusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or skçtches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Eeport 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project othnr than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These. costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscçllaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other even categories. 


The' original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Execu$ive Officer. Tlis certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
'riate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make n audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8S.38476







j'orm M1-lO4A	 Budget Bureau ?4'o. 42-R1161--(AprIl'!52)	 Approval expires &-3O-3. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 111953 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&3	 Docket No. DMEA 
Operator's Name------------IIZA--


Address------------P. 0.	 OttyUtah


Contract No. 
Minerals


OPERATION	 UNIT	 Coars This I UNITS Tuis II 
MONTE I MONTH	 Coers TO DArE 


Raising 
ShaftS 


Drifting-------------------------------
Crosscutting-----------------------------


Winzes


62-----------


Drilling:	 ::::I:IIzzI-IIIIIIIII !etiII IIiI !ø.Oo-- II!II IIIIII!IIIII 
Auger 


Stripping
Mi - c. $upp


7.:o
------------------------------------------


------------------------ ----------------------------
54.X2 Roads and Trails..	 -------------------------------------------------------


$].	 ------100.00 57C.00)


5,62s44 TOTAL DISTRIBUTED COSTS------------------------------------------


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs-----------------------------


___________ IIIIIIIiIIIIIIi 	 XL 


TOTAL COSTS--------------------------------4'15O--------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


AUTHORIZED BY CONTRACT 
UNITS TO Usn' COSTS; _________________ 


DATE	 TO DATE
Units	 Unit Costs 


T5TØ


TOTAL COSTS 
AUThORIZED BY 


REMARKS: 


Date	 'L	 Operator---------


Perd - -±1itlo 


—k NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUf%ziIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 ..	
'"1 


INSTRUCTIONS 


Preparation of Form MP-104A----,Operator's Unit Cost and Progress Report:—Ajplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases' which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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• 
COMBINED METALS REDUCTION COMPANY 


Minerva Tungsten Property, Narrative - April, 1953 


May 12, 1953 


Paul Gerninill, Gnneral Supt. Nevada Mines 


IL FL. Godbe


Docket No, DLA 2688 
Contract No. L)M 481 


Dear Paul: 


During the month of April progress under the cp1oration Project 
Contract with the Defense inera1a .xploration Administration was as 
follows:


Churn rilhi 


Hole No.	 Location	 Advance 
Minerva CDH #1	 Objective Areas 2&3 20 ft	 Wash 


Bulldozer No. 4 was trucked baok	 Con from )liner'a on 
April 2, 1953. 


Field work was complete deta 	 the present drift outline of 
the Schulite Chief adMap were rej ared outlining the proposed 
modifications to wid# and o -	 en he adit, in accordance with 
the provisions of th contrct. 


IteLns of materia1' nished included 90 feet of 1 1/8 inch rand 
drill steel and 100 small sanie bags for churn drill cuttings. 


Distribution of costs for the month, a shown on the Operator'S 
Monthly Report and Voucher is a follows: 


Independent Contracts 
Churn Drilling 20 ft. %5.0O/ft. 


Lor and Supervision 
Supervision 


Oporatink Materia3s and Supplies 
Drill $te1 


Op eratng itquipiaent 
• fiental Bulldozer and Transport at ion


100.00 


100.00 


89.61 


123.49


r 


FORM 25


A







O 
COMBINED METALS REDUCTIN COMPANY 


2	 May 12, 1953	 Paul Geninill 


Initii }ehabiitation and Rpairs 
None 


New Buildings, L4provement 8, btc. 
None 


Misoellaneoua 
Satnple S&ks	 $ 7.40 
Payroll Taxes	 2.80 
Liability Insurance	 5.00 
Pick .up ransportation 4329	 _______ 


Total	 471.50 


Very truly yours, 


k*1G/pih	 0 


FORM 25







_______________-	 -. 


Form IiF-1O4 (Rev.)	 UNITED STATES	 e31036 


	


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 CUL	


D -1 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------------------, 1951	 Docket No. DMEA ----- -268	 Contract No. IdE481 
Operator's Name	 ---	 gCOnIp-----------------------------------Minerals	 Ugten-----------


Address -- -- -P. 0. Bcx 3.5O Salt----eCity,Uth	 - 
Contract Amount,	 ?1 400—Q9..	 Government Participation: .75.%	 Amount, $128,559!00 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals Monthly Totals Previously Totals To Date Approved Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independenti Contracts: 
Short Form 


Bulldozing 
Crosscutting 


(2) Labor and Supervision: 


Supervision 2Q0•Q0 200.QQ 
.7Q,00 270.00


(3) Operating Mat'ls. and Supplies: 


Labor	
----------------------


Timber 


Technical Services-------------------


Explosives
133.96


Drilling-----------------------------------


Drifting------------------------------------


333.96 Pipe-------------------------------------
Track----------------------------------,095.00


---
---


4,09.5.00


---


(4) Operatin	 E uipment: 
Rental- TZ'&fl .421.63


---
---


Purchase 
Depreciation


----


2a2.3L1 22?.31 
(6) New Bldgs., Improvements, etc. 3L3.l96


-----
-----3,315.96 


(5) InitialRehabilitationandRepairs --


(7) Miscellaneous:


40.76 Payroll Taxes-----------------------
72•81 22.81 


PC)P..!fl.*P.Q.t*t 
!a!4as.


Repairs to Equipment-----------------


!90f76------
------


15900


Liability Insurance----------------


(8) Contingencies (specify): 
--------------------------------


o2OL4Q-------


TOTALS--------------------------------


Sampling and Analysis................. 


9,133.Q.3--------9,33.Q3


---


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	
53"Payee !i -----------------------------------that this a:oount is correct and proper for pay-


Per it.1e ---------------------------
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 - 
Doe Company per John Smith Secretary or Treasurer as the case may be	 Signature 
.-. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully	 (Authorized Certifying Officer) 
faIs'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdictIon.	 Date --------------------Vou. No5.&iQ----


(Instructions on reverse)	 (See other side) 







Exploration Adm istrai 


Signature
o 


APPROVAL BY DMEA


Contract No.	 in accordance with the terms of the contract. 


Title 


TJTIVE OFFICER OR ALTERNATE:	


Date 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPR1SENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Signature -----------------------------Title 	 ----- Date 
B. . M4er	 •R* lU 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenaitures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pQssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Re port 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 4 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be. included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories: 


The original of Fofm MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Cop3' (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor shou'd 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filied in. 


GPO 89.38476







OPERATION	 um	 COSTS THIS I UNiTS THIS II 
MONTH 1 MONTE H CosTs To DATE Urnrs TO .VNIT cosTs 


SDATE	 .. vp DTE 


AUTHORIZED BY CONTRACT 


'Units
	


Unit Costq 


•-:—'-


Form MF-lOt& 
. (Apr11 1952)


) 
Budget Bureau110 42-Ri101 
Approvalexplres 0-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Month of	 195)....	 Docket No. DMEA	 Contract No. 
Operator's Name-------------!Min-----------------------Minerals In$---tin 


Address------------- 3tL*k---Cty,Vtah------ -


96----4,.22B96 


______________ 4226 ------
4 4O ------ -_____ 


)STS-------------------------------------?446


Drifting 
Crosscutting.._.. 
Raising.._....................... 
Shaft--------------------------------
Winzes 
Drilling:


	


	 ................. 
Churn.------------------
Auger.................... 


Stripping............................ 
Trenching........................... 


Roads and Trails.................. 
Supniio----Thohni-c 


TOTAL DISTRIBUTED C
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------222


 jpuilds,Improvementsc------


TOTAL. COSTS----------------------------- 9l3S 03 9.,]23.Q3.... 
REMARKS: 


—k NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes lie crIminal offense tomakee wIIlfDUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdictIon.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator -	 ------------------ca.pav 


Per7 L/


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for , the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infOrmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ..
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COMBINED METALS REDUCTION 'OMPANY 


!inerva Tunstn iroprty, Narrative Mreh, 1953 


May 21, £953 


Paul Geniil1, (tnera1 upt. ievaJa Lines 


kt, H, Qodbe 


Uer h.U1: 


formal approval of Pb01t10n1 roJect &ontract iO. IA)Jt 481 with 
the i)efenss inerals &p1oration $dmirListration ws received. approved 
estikaated costs total 171,4OO. Govez'nment participation (75%) amounts 
to $128,550. 


iuring the month the following items of pre1ininary work were 
coip1etecI: 


1. The 18' x 24' copr'essor building w	 o on a ceLaent foundation 
and partitioned ror a small wirek so 	 one end. 


2. A 360 cubic, foot ooipres i1(Zngerso 4and IIod. 75, driven 
by G.li.C. k)eel Motor oth 4 1 was installed ccp1ete with 
air receiver and	 ir line	 prta1. 


3. hater tank Was stalled coulete ;iith pipe, buried for winter 
weather, 


4. Fuel tank was installed couite itb lines for gravity flow to 
compressor engine and diesel power unit. 


5. Fan house was installed coiiplete ith cement floor over churn 
drill hole to be used foz' mine ventilation. 


6. Access roads ere bulldozed to churn drill sites for driUiri to 
Objective rets 2,3, arid 6. 


Major itess of coratin nateials and supplies delivered to thu 
site include:


30 ton 30fr rail (including splice bars 3nd bolts) 
3,045 feet 1" blaiL pipe. 


The following cost distribution is submitted for itemizing costs 
of supplies arid work completed at L1nerva during rch, 1953, as shown 
on the OprAtor' a L{onthiy port and Voucher pveared f







- 


CO INED METALS REDUCTION i,.OMPANY 


Jay 21, 1953	 PL GeauAill 


In aecordance :ith provisions o' the xploration Project Contract, 
an allowable maxinuiin has been established for each specific catogory. 
here this maxinu.ua hts been ezeesded, the •azount is carried as an 


w ovoragefi in the following detail. 


	


ençit ntracte	
()verags



None 


°L	 Uj)erv1siofl 
Supervision	 ^CO.00 
Technical &rvices	 ________


4?( .00 


Qp raki	 crials ct Supp4 
Pipet


1145 ft. 1 inch pipe 	 133.96	 133.96 
Tracki 


30 tons - 30 lb. rail 	 4,221.93 
Transportation rail	 - '39,L 


4,3 
4axitnum allowable Lor rails -	 4,095.00 
txpended over raxinim	


\	
6.	 266.43 


grutin4 quipmont	 I \ 
aental Buildo r an 'rans ortation 	 421.63 


Initial itehabil atio and epaira 
Pipe 19W it. in.	 222.31 


New	 • lmroveirtent s. etc
Labor 1, 349.88 
Supplies 841.08 
Coressor 31dg. & dater Tank	 525.00 
Fuel Tank 6o0.00


3,315.96 


!c1lafle12 
Payro1l Taxes 40.76 
Liability In sura ce 72.81 
Pickup TrafAaportion 201.60 
haulage _________


—47447 ______ 


9;133sO3	 6.43


Very truly yours, 


h. li. Godbe 


BG/plh


/ I 
(1 


FORM 25







0	 •: 
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San francisco U, California


EXTRA COPY

O..M.E



RECEIVE	 ':'	 ;63 
DATE


.196 


Mexiiorsnthmi 


To: 


fran: 


Subject:


Chief, Division Of Field Operations, (4E, 


Acting Field Officer, (4E, Region II 


Docket No. 2688 (Tungsten) 
M. I. A. Mines Company 
Minerra Tungsten Mine 
%?hite Pine County, Nevada. 
Contract NO. Zdm-E1e81 


Reference is made to your memorandum of November 30, .1962, requesting 
report of final field expiration inspection on the subject property. 


A visit was made to the Minerva Tungsten Mine on May 10, 1963, to obtain 
information about the mine. The property. is Inactive, and as far as is 
known, there were no production durIng 1961, 1962, or 1963 . It is owned 
by Combined Netels Reduction Co. 


The fixtures and. machinery from the five buildings on the property have 
been removed several years ago. A churn drill is on the property and. 
is operated once a year to valld.a'te . their assesement work. 


• Their primary objective in their drilling Is to test the limestone 
be&d.ings in the Pioche district.	 . . .


A. Ntøi 


For: Paul V.. Fillo 


CC: 


Chief, Division of !ield Operations, C4E, Washington, 1). C. '











10	
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C?XPICATION 5! TIILE UND STATh$ O AMERICA 
•	 A DI3COYRT I UZ.OPMEPZ UN 


AN 1XPLCRATIOR PItOIICT COIIThACT 


?os )4.I.A. Mines Couany, 
a Joint venti' consisting of s 


Coabined Metals JlsduoUan Csny and 
Artoan Zinc	 of Tennessee 


218 Pelt 43tthg 
Salt ks Citjr, Utah 


Pursuant to the provisions of Anded zplorstion 
rojest Contrast Mo, I411II,. dated J**ry 27 1953, U amanded



(Dscicst Mo. MA 2688), hiiIattsr osiled the wcontgpsot, btimen 
ou and the ThtSted States of Aasries, hat'inafter osllsd the 


to establiah and tiz t* 0	 rat's pors.ntsae 
royalty on pr4aotioa and its lim thereon and on tha land 
described in the contract, the Ia*rmont conaiders sod therefore 
o.rtift.s that * dissevery or dev.ldasnt fro. wbtsh production 
nay be z hes resulted fran the ez$orstien irk. 


The natawe of said dissover or development is 
described bpaIIy or indicated as foiUowa* 


?Legsten in the fOre of schesUts secure in e 
t,s In (I'(arts ems that out ttOug liasaons of Middle 
nan am. rUting crosseutting, raising, diaM drilling, 
sluwn di'iIUng have Indicated * sUbstantial quantity of 
sten ore.


T UII?*D 3TAI'ZS O AMICA 


p 
JUL 1 8 1955	 Adr4ninitor, 


tedi	 ••	 *1tion Adinistiation 


Docket	 cci 
Code kOOPtr,Msrtin 
Code UG.*'Johnson 
•Ced. 6OO-Mr.Chaabers V 
Ada. Iliad, Pile 
11.14 Teem, Reg,2

inance Officer 


\edge/lo


C. A. Prod.11, Aot,Di 
Thor Kiilsgsard, UM' 
H. W. O*hen, USBM 
Robt, )IoUiday, USB 
Operating Cozi5iitte€ 


• Robert P • Sto 
Mr. idward 0. 3top 
Martha H Allen, l







.11W	 1 


JULi9S 


). I. £. Jfl.s	 UpSflIr 
2B ?a* &141 
$*L$ t	 City


*0*	 Utat a. 1LA 6bat*n 
M.Mrv Tt.* IIts 
MW Ptss *t	 uI 


	


___	 1It	 tJ4A 


Tt*sitt.d iiw1* is a asIUiast*as at 4iaeov.&' 
. amrigapm,M $aaisd iiii $ uisMeI ..t i4 Ja*mwj 27, 953. 


r $bs trai at ts Z*Psua, ErsJee$ Csst 
tha £aid p2*ttan ftaJas$ C.uat, as' at ss$3as all	 st$s fras ii* EaecrThed in s assis.g •$, U sd1 two* ths	 at s	 lssb**n ,,.Jsss 
CasWsst La a*b3eat t t	 psraiuils røvsltz as 


	


at tst is w ...s.m .entvsvt tU	 :— at NM, Eø.o 
is pstd	 $L1 J*ar 21, 1943, *tIsi'sr oes. tirst. 


iMnt$ s$*s44 bi 	 $5 ISP, $DUSisr aisa*r, 
ie*s$iis tiiper, I)P 11.14 1	 1gs fl.h 145 *1 


Lv... a...1 UsIuMII0 CMa	 M1d ba	 so s	 t.s.. 
$L_.s *2ssios AIaMwiiS$.	 . 
ad1.sd 5s	 t *s roal$*U f tbs ammmt 
sipM UI tarwasd ..* 4st $5 t as.ut*. *aw. 
1.i*lti psiMs to t	 '*s	 bo assi.S b 
svl5s2a .si.U*,	 S$ St gW$$1a*t_•Ir5s. aAosta 
qiss$itp UI o1 at th*	 $ U1* S .IT Of 


	


I-i	 UI ØI'S 4*PS1til $5 


*usstsd 5. s,tjfy * *1mr at *s 


	


is	 IiLp p$*ss riØIs tiat slIM 1S 
•* .ttct sa t $oIslmMs*'* AiM 5. 15* I.nt. v.s1t. 
A1ae U *tL*t 0.ss *5 Uf $4 i a szWn pstaI, 
plUsa esbU *. aiasor $5 u.IUI 1Uw1s V*t as 
tiso	 boss aiis. n t$is$ La $55 s. 


$las.sZj a.'. 
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AMENDE:D 
EXPLORATION PROJECT CONTRACT 



M. I. A • MINES CQVJPANY

DOCKET NO. DIvnBA2688 


c)	 ANENDMENT NO. 1 


The United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and the N. I. A. Mines Company, a joint 
venture consisting of Combined Metals Reduction Company and 
American Zinc Company of Tennessee are parties to Amended 
Exploration Project Contract Idm-Ek81 (Docket No. DNEA-2688) 
executed October 25, 195k, and ef:tëctive January 27, 1953, 
(hereinafter called the ttContraotit$) The parties desire to 
formalize their previous informal agreements concerning 
changes in the locations of part of the exploration work and 
concerning the basis of payment for some of the work. 


NOW THEREFCE, it is agreed that: 


(1) Effective as of June 1, 195k, Exhibit "A" of the 
contract is amended as follows: 


EXHIBIT NA" 


Description of the Work 


The work consists of two stages, which may be per 
formed simultaneously. The Objective Areas, referred to 
below, are indicated on Map C-l107, attached to the Amended 
Contract, and Map B-877, attached hereto and made a part 
hereof. Map B-877 indicates all work performed beginning 
with June 1, 195k, except that the locations of the drill 
holes are not shown. 


All work performed prior to June 1, 195k, is sub-
ject to the provisions fOr said work set forth in Exhibit "A" 
attached to the Amended Contract, and the Government will 
contribute to the actual costs of said work on the basis of 
the categories of c^@ts set forth in said Exhibit "A". 


All drifts, crosscuts, and raises driven after 
June 1, 195k, shall be timbered as necessary and Phall have 
cross-sectional dimensions not less than 5 feet by 7 feet in 
the clear of timber.
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Stage I 


The work under this stage is divided into two phases. 


PHASE 1


Phase 1 of this stage consists of that work set 
forth in Exhibit. "A" of the Amended Contract that was completed 
prior to June 1, 195LI., and is as follows: 


(1) Purchase, transport to and install on surface a 
compressor, power and warehouse building; and 
provide and install one water tank and fuel tanks. 


(2) Rehabilitate the main adit inthe Scheelite Chief 
Mine, including laying track and installing air, 
water, and power lines. The adit shall be 
straightened and widened only to the extent 
necessary to complete the proposed exploration 
in an efficient and workmanlike manner. 


(3) 0bJective Area 1 


(a) Drive a drift 111.7 feet southeasterly on 
the intermediate level. 


(b) Diamond drill not to exceed 709.5 feet 
in this objective area. 


( LI.) Objective Areas 2 and 3 


(a) Bulldoze the necessary roads to LI. churn-
drill sites. Churn drill Li holes to an 
aggregate total depth of 739.7 feet. 


(b) Extend the mai:n adit 8. 800 E. for 275 feet. 


(5) Objective Area LI. 


(a) Advance the main adit S. 800 E. an additional 
570 .5 feet.. 


(b) Diamond drill not to exceed 550.8 feet in 
this objective area. 


(c) Drive a 2-compartment raise 289.5 feet. 
PHASE 2


Phase 2 of this stage consists of that work performed 
beginning with June 1, 195k, and is as follows: 


2
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(1) Extend the sublevel drift off Raise !15'-l5D a 
distance of 302.0 feet in an easterly direction. 


(2) Diamond drill two holes aggregating i6k.o feet. 


(3) Raise approximately 22.0 feet from the sublevel 
drift under item (1) of this Phase 2. 


Stage II 


The work under this stage is divided into two phases. 


PHASE 1


Phase 1 of this stage consists of that work set 
forth in Exhibit "A" of the Amended Contract that was completed 
prior to June 1, 195k, and is as follows: 


(1) Erect headframe, bin, and hoist house, and lay 
necessary track on surface at Silver Bell shaft, 
all on Company account at no cost to the Govern-
ment. 


(2) Rehabilitate Silver Bell shaft to 3rd level, re-
timbering where necessary, including laying track, 
and installing air, water, and power lines. 


(3) Install skip pocket on 3rd level of Silver Bell shaft. 


(b) Objective Area1 


From the 650-foot sublevel of f the Chief-Silver 
Bell raise, drift westerly 63.0 feet. 


(5) Objective Area 5 


Drift 200 feet easterly on the 3rd level of 
Silver Bell shaft. 


(6) Objective Area 6 
(a) Bulldoze the necessary roads to churn-


• drill sites. Churn-drill 3 holes 
aggregating 60p.3 feet. 


(b) Extend the 3rd level drift , of the Silver 
Bell shaft an additional L1.13.5 feet. 
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PHASE 2


Phase 2 of this stage consists of that work per-
formed beginning with June 1, l95, and is as follows: 


(1) Objective Areas 3 and k 


(a) On the 650-foot level of the Silver Bell 
mine, extend the level 3k5.8 feet in a 
westerly direction from Raise 3-211D. 


(b) Diamond drill six holes aggregating 289.5 
feet from the above workings. 


(c) On the 650-foot level of the Silver Bell 
mine, extend the level 218.1 feet in an 
easterly direction from Raise k3-2kD. 


(d) On the 600-foot level of the Silver Bell 
mine drift westerly 132.0 feet from 
Raise b3-2Lw. 


(e) On the 600-foot level of the Silver Bell 
mine drift easterly 99.8 feet from Raise 


3-21tD. 


(f) Diamond drill two holes totaling 179.0 
feet from the workings under (d) above. 


(g) On the 500-foot level .of the Silver Bell 
mine drift 18 feet westerly from Raise 
k3-211D. 


(2) Objective Area 6 


Extend the 3rd level drift of' the Silver Bell 
mine easterly an additional 62.0 feet. 


Estimated Costs of' the Project 
(Article 6 of the Contact rortu indicates items of cost that 
are maximum. Any additional maximum is indicated by an asterisk) 


Actual Costs of Work set forth in Exhibit "A" of the 
Amended Contract that was completed prior to June l fi 195k - 


Costs of Phase 1, Stage I, subject 
to audit	 $ 85,773.7L*







.
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Costs of Phase.1, Stage II, subject 
to audit


Fixed Unit Costs


$ !I.o,!I.82,35* 
$l26,256.o9* 


The Government will contribute to the costs of the 
work requirements listed below on the basis of the fixed unit 
costs specified therefor, as they accrue, in lieu of actual 
costs. The fixed unit cost includes Ll costs of the work 
whatsoever, except that all buildings, fixtures, equipment, 
or other items to the cost of which the Government has contri-
buted maybe used in connection wilbh the work performed aft' 
June 1, 195k, without charge to the Operator, but the cost of 
maintenance and repair of said property during the periodof 
performance shall be borne solely by the Operator without 
contribution by the Government. 


Stage I 
PHASE 2 


Drift and/or crosscut 302.0 feet 
@ $35.00/ft. 


Diamond drill l6k.O feet @	 _____ 
$5.00/ft.


$ 10,570.00 


Raise 21.77 feet @ $35.00/ft. 
extended to


Stage II 


PHASE 2 


Drift and/or crosscut 875.7 feet 
@ $35.00/ft. 


Diamond drill k68.5 feet @ 
$5.00/ft.


SU14MARY 


Estimated Cost of Stage I 
Estimated Cost of Stage II


761.91
$12,151.91 


$ 3,6k9.50 


2,342.50 L32,9.00 


$45,143.91 


$ 97,925.65* 
73,474 .35 
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S	 S 


Estimated Total Cost of Project	 $17].,kOO.00* 


Government participation @ 75	 $].28,550.00* 


(2) Notwithstanding the provisions of Article 6 of the 
Contract form, the Government will contribute to the 
fixed unit cost8 set forth in Exhibit 9A" in lieu of 
actual costs. 


This amendment shall not be construed to increase 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to contribute. 


Executed this 2nd day of
	


March	 , 1955. 


THE UNITED STATES OF AMERICA 


•	 - 
By
Xiinistrator, befense 
Minerals Exploration 
Administration 


M • I • A. MINES COMPANY 


J







'	 -	 -	 - .	 ----	 -	 ---- ____ 


:[;	


\	 _'-c	 .	 -;-- 
•./-______.	


L41,1	 . 


c 
.	 /	


\:	 \4444	 '. 


::s:::::::z::::i)c - -	 I	
-	


. 1• I.	 \ : 4#OON	
i	


14	
—/	 \	 ?;	 -	 ___-


N4I	


\\\	 14j4	


\. .- I	 -';	
::::::z:/	


:	 - -	


"	 , ,- -	


L	 6[ND 


	


'	 a	 :	 06 ec 7L,ve AP	 4/a I	 \	 '	 •	 -'	 I	 • 


	


• 1\	 •	 t4-_	 ..	 -	 .'-.--


Line 


4; 


es::	 xv:'	
_\	


/': ::'	 - 


. I	 •144	 \	 7;;,—	 \	 \\	 .	 A	 'I	 .	 -.	 Z'/er.sec/'o'i 
\	 I	


11444	 \	 - \	
\\	 - 


\\	 __fi:-::	 \	 -	 \;;i: _	 c7f/c/ 


	


\\	


4•44444•	


\-eci',ve AreO tVo1 ?'"	 \\\	 \	
:!L:=: 


;e	


00 


— 4200
\ 	 , r 4\#t4444'1,-1	 • \_, __-	


N_ _ ;k	
='•_5 


	


\	 \	 1	


• 
4 444 ,
	 — - 


'-.---	 . -. -	
g1I1øt 


Obj e C 1/	 ' ,-e	 #	
_; -----ll'	


4 4 


: L :4:L A 


;4 


	


. .	 .	 .	
+	 —	 .	 .	 300Leye/	 '	 - .	 . -tc_	 6700 


#* 4 
-	 .	 .	 .'	 34$	 .	 . 


	


-	 .	 •_4,. 


	


-	 , , 
+44	 ,_# .	 %_	


q 
44	


.	 . 900 .	 *1	 4 t	 .	 -4	 -	 ,-	 III 
t	 .	 *•	 .	 '' 


	


t'	 4i. : °-'' 
,41r-e7 


':''_._
+4 6600 --


d	 . -	 4 
4 .' 4 


—- . - .p 
'S•%	 _w_.	 ' 


.	 * p' s	 ObjecA've 4rea No. 2 .. ' 	 ' '	 ...	 '	 Jill	 0C Leve/ 
,I1g.$x*	


•_4	 .	
..f	


41.	 '-''	 liii	 d:4 
'	 -	 .	 i-	 *	 !	 ---:._jIIL:	 __ -_ 


pjIJI.-p.	 4	 .p,,. ê	
+1-p	 "%.	 IIII.,,t	 600 Leve/ 


0	


*'	
444	


,1	 _•*s	 iM ,I Oájcfi•ve ,4p-e a No. I .	 '+ i.iT	 _Jul_Objec,'e ____'f 	 . :__ LL 	 _________ ---	 _	 - 


	


i	
. $ * ,p	 --------	 i/i/Level Wc	 .	 . 


	


.I	 ,1JIJIJL^::	 '4IjI	 #*	 --


	


; 	 ,I$'	 4-


1i s,i PII$ if ' 	 -	 •Ihll 
d	 -	 '1	 T•	 .	 'II1I 


F_	 —	 - _
?fl//_


64 0 0 


J_
._ ._:	 _ ._ ////.• 


	


.	 .	
vEle TICAL ,',eoic r,o,t'	 . 


:	
}j7:r O41.Le,m/??o') '5'5	


TRACED	
I_ COMBINED METALS REDUCTION CO.	 /W//VE/fV4 TUN6STTN PRO?ERTP	


SCML,',OC' 
-"--------------- ..	


CHECKED ie6Lee :;-	 Aoc#'e, Nevcc/a	 EXPLORA T/c:W R€O/O94LS	 8. 8 7,7 
)	 --—.	 ----	 APPROVEÔ -'--


	 .	
Schee/,,'e Cif and Si/vet- 8e// ,W,ie Arecs







V
hDO 


**


	


	 £t4is Otft 
11mM , in U 


) C p	 s 


8*% 'F	 11, Cslits


s*	 Ct .	 &	 • 


exaw,
Iti, C1 


}*. a1z'.


t. tJ -- cmt m s .e 
th.	 siid tst	 t1r *sii	 , ,	 s. 


t,a, da*ø f	 iass1a ti. 'ast $0 . t	 it 14 _______ .a it	 W1db Oc*	 täs *t U JI'4tt	 p 
z t tss eepdas t t .*s4	 ** I flmi Ths *	 *r$	 U 11aM 'a
th 1s Oftc*g


Lezv	 s, 


Geors,e C. Seifrjrfgp
1tts 


FAt34edeiZoø 
2 
cc to* Icket 


,CQ
a _t ir O4I 


We	 US14 
T. H. U3a.r 
Mr. Chambers, Rin. IiII8


J. H. Hedges


G114 


Thor H. Klilsgafl 


1?; Qjictei 


1"







]cket No. 


Commodity	 tit 


D!PARTMENT OP ThE INTERIOR 


DXFE11SE MINEEULS PLORATION Ai4INISThATION 


J1UEGIC SAND CRIICAL MIiNRALS PLORAION PROGIUM 


TO: Chief, Finance Secti on 0 Budget and Finance Branch, Bureau of Mines 


Please enter on th records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. mE ____ 


Date of Contract or Amendment: 4wi. ?7, L93 


Name tnd. Addr13si of Operator: 
es 


fre2 4tb. 
at tk. 


Amount of Government 
participation _____ $ 


Percent of Government 
participation ? 


Region: t	 State: kVfld*. 


?icio,	 '0


j/
Iame) 


, ntr*t AZIth LtIfl an 


Date Delivered to Bureau of Mines, Washington0
	 (Title)


54J458
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.	 I	 Gove	 è?lj INtERLUft 


hiense MinerLc tdstratlefl 


FEB — 11955 


(Revised June 1954)	 Docket No. DMEA 2688 


Commodity Tunteri 


Contract No. Idm–E A8J. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADMINISTRATION 


ANDED 
EXPLORATION PROJECT CONTRACT' 


It is agreed ±af---the---2-th --------day of --------- -Jan.uary--------------------, 1951, between the 
United States of America, acting through the Department of the Interir, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


r	 IYJtLs -RtnCQmpanyand 
Jmxicr'	 CQxip	 Tennesee---------------


whose mailing address is 218 Felt Building 
----------------------------------$pt----Lake----City., 	 Utah --------------------------------------------------------------------------------


hereinafter called the "Operator" as follows: Thjs contract amends and supersedes 
an earlier contract of' the same date. 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 va----------------, County of .J1h-ice 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the---------------------------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space i not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un."
16-70617-1







of the land (lessor, seller, optionoi', etc.), are attached, as follows: ---------Consentto Lien 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------The work to be performed 
is described ii Exhibit "A." The Operator 	 icbox ------------------------------------------ 	 lYfl commenced 
the work, and on or before .1J955--(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respons.ibility.—The work shall be per-
formed • with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 - 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance. by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, -shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 1QcLQP---------------------------------------
The Government shall contribute i5. percent of the allowable costs as they are incurred in a total sum 
not in excess of -------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed un.der independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
tot1 of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Governmenthas terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the GOvern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related Costs incurred. 
• (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, o:r if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principa]. if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or 9ntil the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially' marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold' production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8,QQ). per ton of production in the form in which old, held, o ild, plus Qnç-ilalf ('½)







.


	 1 


percent for each additional full fifty cents ( $0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose cf it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as .may. b.e 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Miner.s 


M. I. A. MINES COMPANY	 Exploration Administration 
perator) 


By........... 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
E SEAL 


U. S. GOVERNMENT RjMG OFFICE	 16-70617-1
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AMENDED EXPLORATION PROJECT 	 CONTRAC	 1
M. I. A. MINES COMPANY 
DOCKET NO. DMEA-2688 


ANNEX I 


The land referred to in Article 2 of the contract 


consists of the following unpatented lode claims, all 


recorded in the White Pine County Recorder's Office, Ely, 


Nevada: 


Claim	 Book	 Page 


Silver Bell (easterly 
1/2 of claim)	 96	 276 


Silver Bell No. 1	 6	 277 


Wedge (southerly 
1/2 of claim)	 i34	 207 


Pot Pie No. 1 (southerly 
1/2 of claim)	 128	 377 


and that part of the West 1/2 of the Silver Bell 


claim that contributes ore from •Objective Area 


No. 1 (see attached iViap C-11O7).
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FEB 1 ¶955 AMENDED EXPLORATION PROJECT CONTRACT

M. I. A. MINES COMPANY 

DOCKET NO. DMEA-2688 


EXHIBIT UAIt 


Description of the Work 


The work consists of two stages, which may be per-
formed simultaneously. The Objective Areas, referred to 
below, are indicated on Map C-1107, attached hereto. 


Stage I 


Time Schedule: 0 - 15 months 


(i) Purchase, transport to and install on surface 
a compressor, power and warehouse building; and provide 
and install one water tank and fuel tanks. 


(2) Rehabilitate the main adit in the Scheelite 
Chief Mine, including laying track and installing air, 
water, and power lines. The adit shall be straightened 
and widened only to the extent necessary to complete the 
proposed exploration in an efficient and workmanlike 
manner.


(3) Objective Area 1. Drive a driftL/ 1k7 feet 
southeasterly on the intermediate level. (See attached 
Map C-1112.) 


Diamond drill not to exceed 709.5 feet from inter-
mediate level 'A" to locate mineralized zone in this 
Objective Area. The location, direction, attitude, and 
length of each hole are subject to the approval of the 
Government. (See attached Map C-lll2.) 


/ The drifts, crosscuts, and raises shall be driven 
approximately 5' by 7' in the clear. However, the 
Operator, at his election, may drive larger drifts or 
crosscuts, and may drive 3-compartment raises, provided 
that the extra costs 'thereof shall be at the Operator's 
sole expense. In such event the basis of proration 
between Operator and Government shall at all times be 
subject to the approval of the Government, and costs 
involved in such proration will be disallowed by the 
Government to the extent that they are disapproved by 
the Government.
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(k) Objective Areas 2 and 3. 


Step 1 Bulldoze the necessary roads to k churn-
drill sites. Churn drillk holes to an aggregate total 
depth of 739.7 feet. The location, direction, attitude, 
and length of each hole shall be determined by the 
Operator, subject to the prior approval of the Government. 


Step 2 - This step will depend upon the results of 
Step 1 under this item and shall be subject to the 
prior0approval of the Government. Extend the main adit 
S. 80 E. direction for approximately 27 feet from its 
present face. (See attached Map C-lll2.) 


(5) Objective Area k. 


Step 1 - Advance the main adit 	 S. 800 E. an 
additional 570.5 feet. (See attached Map C..1l12.) 


Step 2 - Diamond drill 2 holes, each approximately 
200 feet in length, up to the Objective Area. The 
location, attitude, and length of each hie shall be 
determined by the Operator, subject to the prior approval 
of the Government. 


Step 3 - This step will depend upon the results of 
Step 2 and is subject to the prior p,proval of the Govern-
ment. Drive a 2-compartment raise J approximately 
290 feet to the Objective Area. (See attached Map C-].l12.) 


Step k - Explore the area below the favorable ore 
horizon drilled in Step 2 with 6 diamond drill holes 
with an aggregate length of approximately 900 feet. The 
location, attitude, and length of each hole shall be 
determined by the Operator, subject to the prior approval 
of the Government.


Stage ii 


Time Schedule: 15 - 21 Months 


(i) Erect headframe, bin, and hoist house, and lay 
necessary track on surface at Silver Bell shaft, all on 
Company account at no cost to the Government. 


/ See footnote 1. -	 --
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(2) Rehabilitate Sliver Bell shaft to 3rd level, 
retimbering where necessary, including laying track, 
and Installing air, water, and power lines. 


(3) Install skip pocket on 3rd level of Silver 
Bell shaft. 


(k) Objective Area 5. Drift	 200 feet eater1y 
on the 3rd level of Silver Bell shaft. 


(5) ObjectIve Area 6. 


Step 1 - Bulldoze the necessary roads to churn-drill 
sites. Churn drill 3 holes aggregating approximately 
600.3 feet in depth. The location, direction, attitude, 
and length of each hole shall be determined by the 
Operator subject to the prior approval of the Government. 


Step 2 - This step will depend upon the results 
of Step 1 and is subject to the prior ap,roval of the 
Government. Extend the 3rd level drlft./ of the Silver 
Bell shaft an additional 300 feet easterly. 


Step 3 - This step will depend upon the results of 
Steps 1 and 2 and is subject to the prlz approval of the 
Government. Extend the 3rd level drift4 of the Silver 
Bell thaft an additional 150 feet easterly. (See attached 
Map C-.l112.) 


(6) Objective Area k. 


Step I . From the 6500-foot sublevel off the main 
Chief-Silver Bell raise, drift westerly approximately 
200 feet. 


Step 2 This step will depend upon the results of 
Step 1 and the results of any diamond drilling under 
Steps 2 and k of item (5) Objective Area k under Stage I, 
and is subject to the prior approval of the Government. 


Extend the 6500- foot sublevel drift westerly and/or 
crosscut an additional aggregate of approximately l8k.8 
feet. 


/ See footnote 1.
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Estimated Costs of the Project 


See Article 6 of the contract for statement of items 
that are maximum. Any additional maximums arQ indicated 
hereafter by asrI 


The estimated cost of work to be performed under 
independent contracts, and the conditions under which 
it will be carried on, are based upon an "Agreement" 
dated June 22, 1953, by and between the M. I. A. Mines 
Company and the Centennial Development Company. A copy 
of this kgreement is contained In the Government's Docket 
No. DMEA-.2688 f and the Agreement is incorporated into 
this Exhibit 'A" by reference for the purpose only of 
determining what the independent contractor must do and 
provide as distinguished from Items to be furnished by 
the Operator. 


Category (i) Independent Contracts-il 


Stage I 


Straighten and widen main adit, 
3600 cu. ft. of rock In place 
at $0.50/cu. ft. 	 $1,800.00 


Rehabilitate main adit; lay 
track, Install air, water, and 
ventilation pipes, 1900 ft. at 
$0.75/ft.	 l,k25.Oo 


992 .5 feet of drift at 
$20.00/ft.	 19,850.00 


120 feet of drift timbering at 
$3.50/ft.	 k20.00 


290 feet of 2-compartment raise 
at $30.00/ft.	 8,700.00 


j The Operator may elect to do all or any part of the 
work under this category on Company account on an actual 
cost basis, in lieu of contract unit costs, provided that 
the actual costs for any Item shall not exceed the maximum 
specified for that item under this category. 
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1 bulldozer, 20 hours at 
$12.00/hr. /	 $	 2k0.00 
739.7 feet of c,hurn drilling 
at $5.00/ft. &i	 3,698.50 


2,009.5 feet of diamonç 
drilling at $5.50/ft. 2/	 11,052.25	 $k7,185.75 


Stage II 


Rehabilitation of Silver Bell 
shaft to 3rd level. 1/	 i,800.00 


Construction of skip pocket 
at 3rd level Silver Bell shaft, 
including all labor, supplies, 
materials, and all other costs	 500.00 


l,03k.8 feet of drift at 
$26.00/ft.	 26,90k.80 


50 feet of drift timbering 
at $k.00/ft.	 200.00 


600.3 feet of 
at $5.00/ft.	


drilling	
3,001.50 


1 bul1doze,, 30 hours at 
$12.00/hr./	 360.00	 32,766.30 


/ The bulldozer costs include operator, fuel and oil, 
necessary supplies, repairs and replacement parts, and 
allvcosts. 


The costs of churn drilling and diamond drilling 
include labor and all machines and supplies necessary 
for the operation, and all other costs except water 
which will be furnished by the Operator. 


J The requirement of Art. k(b) for independent contracts 
on a unit-cost basis is waived as to this item. 


§J See footnote 6. 


/ See footnote 5.
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Category (2) Personal Services 


Stagel 


(a) Supervision 


1 Supervising Engineer at 
$600.00/mo., 8 months 	 $ k,800.00 / 


(b) Technical services 


1 Engineer., part time, at 
$100.00/mo., 8 months 	 800.00 


(c) Labor	 . 


1 Topman, 1/2 day at 
$16.02/day, 8 months 
(includes overtime and 
fringe payments)	 - 1,666.50 $ 7,266.50 


Stage II 


(a) Supervision 


1 Supervising Engineer at 
$600.00/mo., 5 months	 3,000.00 ' 


(b) Technical services 


1 Engineer, part time, at 
$100.00/mo., 5 months 	 500.00 


(c) Labor 


1 Topman, 1/2 day at $16.Q2/da 
5 months (includes overtime 
and fringe payments	 1,Ok]..50	 k,5kl.50







.
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Category (3) Operating Materials and Supplies 


Stage I 


Work Item (2) 


19 tons of seco5and 30# rail 
at $105. 00/ton —"	 $ 1,995.00* 


Pipe fittings	 76.00 


760 ties at $0 .75/eaàh	 570.00 


1,900 feet 1" black pipe at 
$0.12/ft.	 228.00 


1,900 feet 3" black pipe at 
$o.7k/ft.	 i,ko6.00 


Drayage on pipe and fittings 	 95.00 $ k,370.00 


Work Items	 (3),	 (1.),	 and (5) 


12 tons of secondb,and 30# rail 
at $105.00/ton .12/ 1,260.00* 


1,700 feet of 1" black pipe at 
$0.12/ft.	 . 20k.00 


850 feet of 311 black pipe at 
$o.7k/ft.	 . 629.00 


850 feet of 2" black pipe at 
$0.50/ft. 25.O0 


Pipe fittings 66.00 


1,800 feet of 12" flexible vent 
tubing at $0.82/ft. 1,11.76.00 


2,500 feet #k - 3 conductor wire 
insulated for underground use at 
$1.00/ft. 2,500.00


Estimated cost includes fish plates, bolts, and spikes. 
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Electric switches and transformer $ 185.00 


Fuel and oil, 26 days per month, 
16 hours per day, 8 months	 3,536.00 
Drill steel and bits	 2,500.00 
Tools and miscellaneous supplies 	 300.00 
k80 Ties at $0.75 each 	 360.00 


35,000 feet timber at $ll7.00/i'I 1/ k,095.00 
Core boxes	 180.00 


Drayage on pipe and fittings	 83.00 


Explosives	 1,120.00 $18,919.00 


Stage II 


Work Item (2) 


3 tons of secondhand 30# rail at 
$105.00/ton !/ 315.00* 


300 feet 1" black pipe at $0.12/ft. 36.00 


300 feet 2" black pipe at $0.50/ft. 150.00 
200 ties at $0.75 each 150.00 
k,000 feet of timber at $117.00/M L/ k68.00	 1,119.00


/ Timber cost includes the costs of trucking to mine and 
framing. 


j/ See footnote 10. 	 0 


/ See footnote 11.
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Work Items	 (3),	 (1),	 (5), and (6) 


5 tons of secondia,nd 30# rail, 
at $105.00/ton lit $ 525.00 ' 


900 feet of 1" black pipe at 
$0.12/ft. io8.00 


900 feet of 2" black pipe at 
$0.50/ft. k50.Oo 


Pipe fittings 37.00 


800 feet of 12" flexible vent 
tubing at $0.82/ft. 656.00 


kOO feet #k - 3 conductor wire 
insulated for underground use 
at $1.00/ft. koo.00 


Fuel and oil, 26 days per 
month, l6.hours per day, 
5 months 2,210.00 


Drill steel and bits 2,100.00 


Tools and miscellaneous supplies 200.00 


200 ties at $0.75 each 150.00 


]J000 feet pf, timber at 
1W $n7.00/4 1,17.0.00 


Drayage on pipe and fittings 7.00 


Explosives	 - 2000.00	 $10,053.00


/ See footnote 10. 


/'See footnote 11. 
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Category (k) Operating Equipment 


(a) Rental


Stage I 


1 Battery trammer, $230.00/mo., 
8 months	 $ l,8k0.00* 


10 20 to 2k cubic foot mine 
cars, equipped for motor 
haulage, at $26.00 per car per 
month, 8 months	 2,080.00 


1 Diesel-driven portable 
compressor at $505.00/month, 
8 months	 k,oko.00 


1 Diesel-Electric Generator Set, 
220-kko volts, at $k0O.00/mo., 
8 months	 3,200.00 


2 Ventilator fans at $17.0O/each/ 
month, 8 months	 272.00 


1 l5-KW Diesel-Electric Generator 
set, 110-220 volts, at $150.00/mo., 
8 months	 1,200.00 


Water pressure tank, $5.00/mo., 
8 months


Stage II 


3 - 20 to 2k cubic foot mine 
cars, equipped for motor haulage, 
at $26.00 per car per month, k 
months


kO.00 $12,672.00 


312.00 


1 Diesel-drIven, portable corn--
pressor at $505. 00/month, 5 months 2,525.00 


1 Diesel-Electric Generator set, 
220-kko volts, $kOO/mo., 5 months 2,000.00 
1 Ventilator fan at $17.00/moe, 
5 months	 85.00 


/ If any of the equipment under this categöry is rurnished 
the M. I. A. Mines Company, or an affiliated company, it 


is to be charged to the contract on a monthly depreciation 
value which is equal to 1/60 of its fair market value, 
instead of the rental values listed. 
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1 15-J! Diesel-Electric Generator 
set, 110-220 volts, $150.00/mo., 
5 months 


1 Gasoline-driven hoist at $85.O0/ 
mo., k months 


Water pressure tank, $5.00/mo., 
5 mos. 


Surface equipment at the Silver 
Bell shaft . to be erected and to 
be supplied by the Operator, 
includes hoist house, headfrarne, 
bin, truck, cars, skip, and miscel-
laneous eciuipment, $300.00/mo,,,


$ 750.00 


311.0.00 


25.00 


5 months	 -	 1,500.00 $ 7,537.00 


Category (5) Initial Rehabilitation and Repairs 


None 


Category (6) New_BuIldings, Fixtures, and Installations 


Fan house at collar of churn 
drill hole	 . $ 150.00* 


1,200 feet of power line at 
$0.38/ft.	 1156,00* 


Compressor, power, and warehouse 
building (To be bought and moved 
to adit site)	 1,500.00* 


Provide and install fuel tanks 	 600.00* 


Provide and install 7,000-gallon 
water tank with pipe buried for 
winter weather	 .6kk.00*	 $ 3,350.00 
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Category (7) Miscellaneous 


Stage I 


Repair parts and maintenance 
of equipme,nt $550 . 00/mo., 8 
months LLI	 $ !,koo.00 


Assays, $50.00/mo., 8 months 00.00 


Road maintenance for winter, - 
$kOO.00/mo., 6 months 2,kOO.00* 


Office and engineering 
supplies 200.00 


Compensation, employer's 
liability insurance, payroll 
taxes, etc., 8 months 1,100.00 


Transportation by company 
pickup truck at $0.09/mile 
(includes operating cost), 
estimated 1,100 miles/month, 


1/ $99.00/mo., 8 months 792.00 


Transportation of heavy suppli 
by company truck at $0.lk/mile 
(includes operating cost), 
estimated 600 miles/month, 
$8k.00/mo., 8 months 1L 672.00


Supplying water to project, 
8 months at $2kk.7l/mo.	 1,957.65 


1 Bookkeeper-clerk, part time 
at .$].50.00/mo.*, 8 months*	 1,200.00* 


Contingencies	 1,181.80	 $l11,303.k5 


j/ The costs of repair, maintenance, and transportation 
are to be charged against the project only as incurred 
while the equipment is working on the project. 
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Repair parts 
of equipmept, 
5 months 12/


Stage II 


and maintenance 
$550.00/mo.,


$ 2,750.00 


Assays, $50.00/mo., 5 months 


Office and engineering supplies 


Compensation, employer' S 
liability insurance, payroll 
taxes, etc., 5 months 
Transportation by company 
pickup truck at $0.09/mile 
(includes operating cost), 
estimated 1,100 miles/mo., 
$99.00/mo., 5 months 12,!


250.00 


125.00 


700.00 


k95.00 


Transportation of heavy supplies 
b company truck at $0.lk/mile 
(includes operating cost), 
estimated 600 rniles/mç, 
$8k.0O/mo., 5 months / 	 k20,00 


Supplying water to project, 
5 months at $2kk.71/mo. 


1 Bookkeeper-clerk, part time, 
at $l50.00/mo.*, 5 months 


Contingencies 


/ See footnote 17.


1,223.55 


750.00 


602.95	 $ 7,316.50 


The Operator may elect to carry on simultaneously with 
the exploration work, development and production operations. 
In this event, the exploration work shall be carried on, as 
far as practicable, with equipment, materials, crews, and 
supervision separate and distinct from any other operations 
of the Operator, in order to avoid confusing the costs under 
this contract with any other costs. However, to the extent 
economically practicable, equipment (such as compressor and 
hoist), incidental labor, and supervision used in development 
and production operations may be used also for exploration, 
and the direct costs arising out of such use prorated between 
the operations, but the basis of such proration shall at all 
times be subject to the approval of the Government, and the 
costs resulting to the exploration project from such proration 
will be disallowed by the Government to the extent disapproved 
by the Government.
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S UMNRY 


Estimated Cost of Stage I
	


$108,066 .70* 


Estimated Cost of Stage II
	


63,333.30* 


Estimated Total Cost of Project
	


$171, Li.00 .00 


Government Participation @ 75%
	


$28,55o .00 


iLL.
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 FEB 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada	 •.., County of - Lincoln ,. described as 
Parts of contiguous unpatented lode mining claims situated in the Ninerva 


fol].ows:1/ Mining District, White Pine County, Nevada, more particularly described 
and recorded as follows:-


The easterly of Silver BeU Lode Book 96 Page 276 


AU of Silver BeU #1 Lode	 Book 96 -. Page 277 
The Southerly of Wedge Lode 	 - Bok 134- Page 207 


	


The Southerly of PotPie#1 Lode Book 128- Page 377 	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v__M.I.A. Mines onrny, not incorporated, authorized to do business in Nevada. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail ovet and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage ràyaity on production/ 


provided for under the terms of said exploration projeOt contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and .uporr any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease or contract, deed, or other document] dated ____________________ , and 


recorded in book __________ page ________ officiaJ. records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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-	 vernnient Copy 


EXPLORATION PROJECT CONTRACT

M. I. A. MINES COMPANY

DOCKET NO. DMEA-2688 


AMENDMENT NO. 3 
It is agreed this 23rd_ day of	 April 


1954, between the United Stateöf America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and M. I. A. Mines Company, that Contract 
Idm-E481 (Docket No. DIVIEA-2688), dated January 27, 1953, 
as amended, is further amended, effective January 27, 1953, 
as follows: 


1. Amendment No. 2 dated. January 25, 1954, is can-
celled and rescinded as of January 25, 195k. 


2. Annex I, attached hereto and made a part hereof, 
is substituted for Article 9 of the contract form. 


3. That part of the second sentence in Article 10 of 
the contract form starting wIth the word "Provided" is 
deleted.


4. In Article 3 of the contract form, delete the 
period "15 months," and substitute the period "21 months." 


5. In line 2 of Footnote ]j of Exhibit "A" attached 
to the contract form, delete the word "over-all." 


6. In Exhibit "A," under the head
	


"Description of 
the Wo	 under ustage Ii': 


(a) Item (3) Objective Area 1 is amended to 
read as follows: 


Drive a drift	 147 feet southeasterly 
on the intermediate level. 	 (See Map C-l112

attached to this Amendment No. 3.) 


Diamond drill not to exceed 709.5 feet 
from intermediate level A, to locate miner-
alized zone in this Objective Area. The 
location, direction, attitude, and length 
of each hole are subject to the approval of 
the Government. 


Footnote reference is to Footnote / of Exhibit "A" 
attached to contract.
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(b) Item (Li.) Objective Areas 2 and 3, Step 1, 
is amended to read as follows: 


Step 1 — Bulldoze the necessary roads 
to 4 churn-drill sites. 	 Churn drill LI. 
holes to an aggregate total depth of 739.7 
feet.	 The location, direction, attitude, 
and length of each hole shall be determined 
by the Operator, subject to theprior approval 
of the Government. 


(c) Item (Li) Objective Areas 2 and 3, Step 2, 
is amended to read as follows: 


Step 2 — This step will depend upon 
the results of Step 1 under this item and 
shall be subject to the prior approval of 
the Government. Extend the main. adit in 
a S. 60° E. direction for approxin3ately 
275 feet from its present face. I 


(d) Item (5) 9jective Area LI., Step 1, is 
amended to read as follows: 


Step 1 — Advance the main adit S. 80° E. 
an additional 570 .5 feet.	 (See IVIa 1C -ill? 
attached to this Amendment No. 3.) ±1 


(e) Item (5) Objective Area 4, Step 3, is 
amended to read as folTis: 


Step 3 — This step will depend upon 
the results of Step 2 and is subject to the 
prior approval of the Government. Drive 
a 2-compartment raise approxln)ately 290 
feet to the Objective Area. / 


7. In Exhibit"A," under_the heading"Descript4on of 
the Work, under HStagéTTr: 


(a) Item (4) Objective Area 5 is amended to 
read as follows: 


Drift 200 feet easterly on the 3d level 
of Silver Bell shaft. 


/1otnotere ference is f 	 teTof Et'TA 
attached to contract.
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(b) Item (5)	 Area 6, Step 1, is 
amended to read as follows: 


Bulldoze the necessary roads to churn-
drill sites.	 Churn dril:L 3 holes aggre-
gating a total of 600.3 feet in depth. The 
location, direction, attitude, and length 
of each hole shall be determined by the 
Operator subject to the prior approval of 
the Government. 


(c) Item (5) Objective Area 6, Step 2, is 
amended o read as follows: 


Step 2 - This step will depend upon the 
results of Step 1 and is subject to the 
prior approval of the Government. Extend 
the 3d level drift of the Silver Be,ll shaft 
an additional 450 feet easterly. LI 
(d) The following new item of work is added: 


Item (6) - Objective Area 14 : 


Step 1 - Extend the 5th level drift of 
the Silver nell shaft approximately 200 feet 
westerly. LI 


Step 2 - This step will depend upon 
the results of Step 1 and the results of 
any diamond drilling under Steps 2 and 14 
of item (5) Objective Area 14 and is subject 
to the prior àppO1 of the Government. 
Extend the 5th level drift of the Silver 
Bell shaft and/or crosscut an additional 
aggregate of approximately 1814.8 feet. 


8. In Exhibit "A," under the heading "Estimated Costs 
of the Project": 


(a) Under the category 11(i) Independent Con-
tracts," under "Stage I": 


/ Footnote reference is to Footnote / of Exhibit "A" 
attached to contract.
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(1) Delete the item "1200 feet* 51 x 7' drift 
at $25.00/foot* - $30,000.00*"; and 
substitute the item "992.5 feet* of drift 
at $25 .00/foot* - $24,812 .50*. 


(2)Delete the item "450 feet* of 2-compartment 
raise at $31.00/foot* - $13,950. 00*'; and 
substitute the item "290 feet* of 2-compartment 
raise at $31.00/foot* - $ 8,990.00*." 


(3)Delete the item "800 feet* of churn drilling 
at $5.00/foot* 6_/ - k,000.00*"; and 
substitute the item 139.7 feet* of churn 
drilling at $5.00/foot* 6J - $3,698.50*." 


(4) Delete the 
drilling at 
substitute 
drilling at


item "1300 fet* of diamond 
$5.5o/foot* 2/ - $7,150. 00*"; and 
the item "2,0Q9.5 feet* of diamond 
$5.50/root* 2/ - $11,o52.25*." 


(5)Delete the subtotal "$59,l65.0O*" and 
substitute "$52,618.2;5*." 


(b) Under the category "(i) Independent_Con-
tracts," under "Stage II": 


(1)Delete the item "500 :feet* of 5' x 7" drift 
at $.30.00/foot* - $15,000.00*"; and 
substitute the.item "l,034.8feet* of drift 
at $30.0O/foot* - $31, 045.25*." (Rounded figure.) 


(2)Delete the item "125 feet* of 2-compartment 
raise at $40.00/foot* - 5,00O.00*.' 


(3)Delete the item "150C r feet* of churn drilling 
at $5.00/foot* 6/ - $7,500.00*"; and 
substitute the item "600.3 feet* of churn 
drilling at $5.00/foot* 6J' - $3,001 .50*." 


(4)Delete the subtotal "$30,410.00*" and 
substitute "$36,956.75*."	 -. 


6J Footnote reference is to footnote	 in Exhibit "A 
attached to contract.


4







S ..	 . 


(c) Under the heading Summary" (at the end 
of Exhibit ttAU): 


Delete the figures "$115,k26.00*" and 
'$55,974.00*," respectively, and substitute 
the figures 11 $l08,879.25*° and $62,52O.75*,' 
respectively. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be. required to contribute, 
nor the amount of any item designated as 'allowable maximum" 
which is not specifically changed in this amendment. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


•
Adnilnist 
Minerals Exploration 
Administration 


M. I. A. MINES COMPANY 


By
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EXPLORATION PROJECT CONTRACT	
ineraIs tháUL'O 


M. I. A • MINES COMPANY	
ECkO 


DOCKET NO. DMEA-2688	 AY1 1 954 


ANNEX I 


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification.--If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Governments royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, an account. of the cost of treatment, proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the prodution sold, 'and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduc1ions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after ibis extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government make 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in' excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, would be one 
and one-half ( li- ) percent; on an amount of ten.: 
dollars ($10.00) per ton, three and one-half.' 
(3-i-) percent.)
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f. Lien f or payment . --To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claimfor royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce. --Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy.--Nothlng in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.
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AIENDNT NO.	 3 


Docket No. D .2688	 lVLtneralTungsten 


Exploration Project ContractIdzm-ELi.81 


Date of ContractJanuary27,19S3 


Date of Amendment _4pril 23,195k 


Operator	 N. I. A. Nines Company 


JUSTIFICATION 


Operations at the mine showed the need and deirability 


of cancelling and rescinding Amendment No. 2, and of changing the 


plan of work as has been outlined in Amendment No. 3. It was to 


the Government's as we].]. as to the Operator' s best interests that 


the above be done.


H. C. Miller, Execttive Officer 
D?EA Field Team, Region III
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-	 Government's copy 


EXPLORATION PROJECT CONTRACT 

M. I. A. MINES COMPANY 

DOCKET NO. DMEA-2688 


AMENDMENT NO.2 


It is agreed this 2Sth day of January , 195LI, that 
Contract Idm-E81, Docket No. DMEA-2688, dated January 27, 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and :M. I. A. Mines Company, .as amended, is 
further amended, effective November 21, 1953, as follows: 


1. In Exhibit "A", under the heading "Description of 
the Work":


(a)Under Stage I, Item (3) Objective Area 1: 


Delete "Drive a drift/ 100 feet south-
easterly on the intermediate level A"; 
and 


Substitute "Drive a drift2/ 1b7 feet 
southeasterly on the intermediate level, 
then drift2j 78 feet to a point indi-
cated by proposed diamond drill holes 
and approved by the Government." 


(b)Under Stage I, Item (3) Objective Area 1, 
the following work is added: 


"Diamond drill not to exceed 817.9 feet 
from intermediate level A, to locate 
mineralized zone In this Objective Area. 
The location, direction, attitude, and 
length of each hole is subject to the 
approval of the Government." 


(c)Under Stage I, Item (Li) Objective Areas 2 
and 3, Step 2: 


Delete "Crosscut southeasterly 250 
feet"; and 


Substitute "Crosscut southeasterly 
125 feet."







. 


(d) Under Stage II, Item 5, Objective Area 6, 
Step 1:


Delete "Churn drill 7 or 8 holes 
aggregating a total of approximately 
1,500 feet in length"; and 


Substitute "Churn drill 3 holes aggre-
gatinga total of 600.3 feet." 


(e) In footnote "!/" delete the word "overall" 
appearing in the second line. 


2. In Exhibit "A", under the heading "Estimated Costs 
of the Project": 


(a) Under the category "Independent Contracts," 
under Stage I:


(1) Delete the item "1,3 00 feet* of 
diamond drilling at $5.5 0/foot*W - 
$7,150 . 00 ; and 


Substitute "2,117.9 feet* of dia-
mond drilling at $5.50/foot*W - 
$ll,6k8.50*." 


(2) Delete the subtotal "$59,165.O0*"; 
and 


Substitute the subtotal t'$63,663.50*." 


(b) Under the category "Independent Contracts," 
under Stage II:	 — 


(1) Delete the item '1,500 feet* of 
churn drilling at $5.0O/foot*/ - 
$7,500.0O*"; and 


Substitute "600.3 feet* of churn 
drilling at $5.00/foot*W - 
$3,00l.50*." 


(2) Delete the subtotal "$30,klO.00*; 
and 


Substitute the subtotal "$25,911.50!." 
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(c) Under the heading "Summary" (at the end 
of Exhibit "A"): 


Delete the figures "$115, 1I26.00*" and 
"55,971.QQ*"; and 
Substitute the figures "$119,92k.50*" 
and "5l,175.5O*," respectively. 


3. Annex I, attached hereto, is substituted for Article 
9 of the contract. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as "allowable maximum" 
which is not specifically changed in this amendment. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Mministrator, Defense Minetls



Exploration Administration 


M. I. A,, MINES COMPA1Y 


By







I 
ANNEX I 


The following provisions are in lieu of Article	 9 : 


Repayment by Operator.--a. flertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--. (l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without fnterest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (l--) percent of any such net amounts not in 
excess of eight dollars ($a.00) per ton. 


(b) One and one-half.. ( J4) percent of any such net amounts, plus 
one-half () percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent.) 


c. Definitions .--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income :rrom mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


No Obligation to Produce.--This article is not to be construed 
osing any obligation on the Operator or the Operator's successor in 


engage in any mining or production operations.
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Ai1NDIENT NO. 


Docket No.DJFA..2688 	 Mineral Tungsten - 


Exploration Project Contract Idm..E148]. 


Date of Contract January 27, 3.953 - 


Date of Amendment January 25 1951i. --


Operator N. I. A. 1tLnes Conany 


JUSTIFICATION 


Operations under the contract to the time Amendment No. 2 


was requested indicated the desirability of , changing the exploration 


program and relocating some of the work to accomplish the best results. 


Our engineer and geologist concurred in the opinion that the operator' s 


wishes were sound and should be approved by an amendment. Amendment 


No. 2, aôcordingly, was prepared as it was in the best interest of the 


Government to do so.


H. C, Miller, Executive Officer 
DIEA Field Team, Region III
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A1•NDbNT NO.1 


Docket No. DAo2688	 lvlineral Tungsten 


Exploration Project Contract I&EI!81 


Date of Contract	 27 193 


Date of Amendment October 8 19S3_ 


Operator L I A thes Conxpaiiy 


JUSTIFICATION 


Operator requested a change in his contract to permit him to 


drill a water well for water to supply his exploration activities0 


Contract allows him 3l612O t© haul water and with that amount of 


money he states he can drill a well and increase the efficiency of 


his operations0 This amendment allows the operator to use any 


practical method he desires for supplLng water and does not restrict 


the method to hauling0


H. C. Miner, Executive Officer 
D12EA F:ield Team, Region III







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


ÜF TilE u: 
Defense	 Ait,: 


REcErj 


IVCV23 1953 


Nr. Jay L. Chambers, Chief 
Contract Administration and 


Audit Division 
Defense ?inerala Exploration 


Administration

Washington 2, D. C. 


Dear Nr. Chambers:


1012 Flood Building 
870 Narket Street 
San Francisco 2, Calif. 


!Toviber 23, l93 


Re: IdmEt8l, DA..2688 
N. I. A. }1ines Companr 


Attached hereto for your information and files is copy of 
agreement dated June 22, l93, between M. I. A, Iines Company and 


Centennial Development Company, eoverinr work to be performed under 


subject contract. This acreement reduces certain unit rates as set 
forth in Annex I of the contract.


Sincerely yours, 


*	 _____ 


Auditoj 


Enclosure
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(Tit]e)	 . 


13008







I, R0 K. Wall, certify that I am Assistant Secretary of American Zinc 
Company of Tennessee, a member of joint venture above named as Operator; 
that W. J. Matthews, Jr0, who signed this contract in behalf of Operator, 
was then Secretary and Treasurer of said corporation; that said contract 
was by him duly signed in behalf of said corporation (and Operator) by 
authority of the governing body of said corporation, and is within the 
scope of its corporate powers. 


I, C. M. Christensen, certify that I am Secretary of Combined Metals Reduction 
Company, a member of joint venture above named as Operator; that E. H. Snyder who 
signed this contract in behalf of Operator was then President of said corporation and 


a Member of the ecutive Committee of the Operator; that said contract was by him 
duly signed in behalf of said corporation (and Operator) by authority of the governing 


body of said corporation, and is within the scope
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9 1053	 COMMODITY 


,Government t s Copy 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATIQN- PROJECT CONTRACT' 


IT IS AGREED this ------27t	 day of ----- ;: uary	 , 195.., between thetinited States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and .---------


218ie1t--Bui1ding---------------------------------------------------------------------------------------------------------------
Sa1tLakeCitr --JJtth____________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into unde:r the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in. the State of JIa 


County of


	


	 Wi11t.e..P1ne----------------------------------, described as follows: Theeater1y

----- 11JQ--- -


the	 Ete	 LQ1im. - BLQQk 
ox trie VJest on-naJ.i o tn	 J,3ir ti?Ii Iaim tnt cortriut4s ore jrom 


(a)
 . 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities; buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 YiØ days from the date of this contract shall commence 
work on aproject of exploration for'	 tUfl&t fl----------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," att;ached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Govern,ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 	 • 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly desiguated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 	 .	 , 


(1) I'ndependent cont'racts.—Payments to independent contractors under independent contracts listed in T7 
The estimated cost of any work to be performed under an independent contract is or shall be included in thc 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amou' 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall 
maximums above which the Government will not contribute. Regardless of the provisions of any such indepenat1mate o 
the Government will participate in the payments to the independent contractor only on account of work actually 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonal)le and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract,,nor the maximum amount 
which the Gve n,ent will pay as provided in the exploration project contract. 	 _ 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geologic. 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and relatcd 
estimated costs for supervision and technical services are allowable maximums. 


.


	


	
(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 



$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 
(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and. will be furnished 


by the Operator, with the -estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and rlatediiiitl allow-
able depreciation, are allowable maximums.	 . 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance oerating equipment (not including initial rehabilitatioi 	 reirs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and ' 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 - 
2 State name, address, and nature of organization if any. 	 ' .	 . 


N 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
or the production from which is not to be subject to the Government's percentage royalty. 
trike out the provision not applicable. 


mi::ral or minerals. 	 16-06328-2







- w 
(b) The Government's pa	 in all cases will be based on actual, nec 	 y costs (including contract u 1 t prices) 


incurred not in excess of any "allo	 le maximum," and not in excess of the fixed p 	 ntage of the thtal aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 .	 , 


. (c) No items of general overhead, corporate manageqient, interest, taxes (other thn payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . .	 . 


ARTIcLE 7. Reports, accounts, audit.s.—(a) P'rogress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under thecontract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the GoVernment requires the use of a standard voucher form with invoice • attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized grdünd. 


(b) Final report.—Upon completiQn of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, iii quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 •	 .	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports. are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and paynieñt of any vouchers. depéndink updn insufficient or 
incomplete reports. 	 .	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final acëount as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay-----'15--------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of sJ..28,-5-.Q-----------, which is 75----- - per-
cent of s-1T1-,i1OQ-.._OQ--------------, the agreed, estimated total cost of the project in which the Government will participate; 
PTovided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the lastvoucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 •	 .	 . 


. AaTIcu 9. Repayment by Operator.— (a) If, at any time, .the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1 ) percent of any such net. amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1M) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is o.would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permitany involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. . Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and . binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


RTICLE 12. Termination and co'mpletion.—The Government may, at any time, by wrjtten notice to the Operator, terminate .	 mct: (a) If the Operator fails to provide his share of the moneynecessary to prosecute operations pursuant to the terms 
.+ract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
r (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-


-oi--tne project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes .aiwl added provisions. -------------------------------------------------------------------------------------------------------------


------------------------------------------------------------------------------------------------------------------------------------I,p__ 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


M-l.A--Nine--Conpanya Joint Venture 
COIN eM 	 REDUCTION COMPANY


	
Administrator, Defense 
Minerals Exploration 


By------------------
	


Admini s trat ion 


I,	 -	 1'	
'	 , certify that I am the	 secretary 


of tIiecorporation named as Operator herein ; that 	 , who signed 
-r	 ..-• this contract on behalf of the Operator, was then 	 '	 of said corporation • 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 ,' 


	


ARICAN ZINC COMPANY OF TENNESSEE	 . 


_


CORPORATE 
U. S. GOVERNMENT PRINTINS OFFICE	 16-66328-i	 .	 .	
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EXPLORATION PROJECT CONTRACT

N. I. A. Mines Company 

DOCKET NO. DMEA-2688 


EXHIBIT "A" 


Description of the Work 


The work consists of two stages, which may be 
performed simultaneously. 


STAGE I 


Time Schedule: 0 - 8 Months 
(i) Purchase, transport to and install on surface a 


compressor, power and warehouse building; and provide and in-
stall one water tank and fuel tanks. 


(2) Rehabilitate the main adit in the Scheelite 
Chief Mine, including laying track, and installing air, water, 
and power lines. The adit shall be straightened and widened 
only to the extent necessary to complete the proposed explo-
ration in an efficient and workmanlike manner. 


(3) Objective Area 1. Drive a driftYlOO feet 
southeasterly oithe Intermediate level A and drive a 2-com-
partment raisei5O feet to the mineralized zone. (See Map 
C-llO7 attached hereto.) 


(k) Objective Areas 2 and 3. 
Step 1 - Bulldoze the necessary roads to k churn 


drill sites. Churn drill k holes, each to an approximate 
depth of 200 feet. The location, attitude and length of each 
hole shall be determined by the Operator, subject to the prior 
approval of the Government. 


/ The drifts, crosscuts, and raises shall be driven approx-
imately 5' x 7' over-all in the clear. However, the Operator, 
at his election, may drive larger drifts or crosscuts, and 
may drive 3-compartment raises, provided that the extra costs 
thereof shall be at the Operator's soLe expense. In such event 
the basis of proration between Operator and Government shall, 
at all times be subject to the approval of the Govrnment, and 
costs involved in such proration will be disallowed by the 
Government to the extent that they are disapproved by the Gov-
ernment.
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Step 2 - This step will depend on the results of 
Step 1 and shall be subject to the prior approval of the 
Govement. Extend, in a S. 800 E. direction, the main 
aditIfor approximately 275 feet,.f, rom its present face; 
crossut southeasterly 250 feet;/ and drive a 2-compartment 
raisejapproximateiy 200 feet to the objective areas (See 
Map 0-1107). 


(5) Objective Area 4.	
2 Step I - Advance the main aditJS. 80 E. approxi-


mate.ly 575 feet additional (See Map 0-1107). 


Step 2 - Diamond drill 2 holes, each approximately 
200 feet In length, up to the objective area. The location, 
attitude and length of each hole shal.l be determined by the 
Operator subject to the prior approval of the Government. 


Step 3 - This step will depend on the results of 
Step 2 and shall be subject to the prior ,pprova.1 of the 
Government. Drive a 2-compartment raisef approximately 200 
feet to the objective area. 


Step 4 - Explore the area below the favorable ore 
horizon drilled In Step 2 with 6 diamond drill holes with a 
total aggregate length of approximately 900 feet. The location, 
attitude, and length of each hole shall be determined by the 
Operator, subject to the prior approval of the Government. 


STAGE II 


Time Schedule: 8 - 13 months 


(I) Erect headframe, bin, and hoist house, and lay 
necessary track on surface at Silver Bell shaft, all on 
Company account, at no cost to the Government. 


(2) Rehabilitate Silver Bell shaft to 3rd level, 
retImbering where necessary, Including laying track, and in-
stalling air, water, and power lines. 


(3) Install skip pocket on 3rd level of Silver Bell 
shaft.


4) Objective Area 5. Drift/2O0 feet easter.ly on 
3rd 1v,e1 of Silver Bell shaft, and drive a 2-compartment 
ralseS'approximate.ly 50 feet to the objective area. 


/ See footnote 1.


2
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(5) Objective Area 6. 


•	 Stepl — Bulldoze the necessary roads to	 churn 
drill sites. Churn drill 7 or 8 holes aggregating a total 
of approximately 1500 feet in length. The location, atti-
tude, and length of each hole shall be determined by Opera-
tor, subject to prior approval of the Government. 


Step 2 — This step wil]. depend on the results of 
Step 1 and shall be subject to the prior a1pproval of the 
Government. Extend the 3rd level drift .Jof the Silver 
Bell shaft an additiopal 300 feet easterly, and drive a 
2-compartment raise2/75 feet to the objective area.	 - 


Estimated Costs of the Project 
(*Indjcates allowable maximum) 


(1) Independent ContractsY 


STAGE I 


Rehabilitate, straighten, and 
widen main adit, 1700 feet* at 
$0.60/cubic foot* of rockin 
place (estimated 3,000 Cu. ft.)	 $ 1,800.00* 


Lay track, install air, water, 
and ventilation pipes, 1900 ft.* 
at $O.75/foot*	 l,k25.00* 
1200 feet* 5' x 7' drift at 
$25.00/root*	 •	 30,000.00* 


120 feet* of drift timbering 
at $5.00/foot*	 600.00* 


/ See footnote 1. 
/ The Operator may elect to do all or any part of the 


work under this category on Company account on an actual 
cost basis, in lieu of. contract unit costs, and in such 
event, all schedules under Article 6(a) of the contract 
form are waived as to such work, provided that the actual 
costs for any item shall not- exceed the allowable maximum 
specified for that item under this category. 


. 
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k50 feet* of 2-compartment	 I 


raise at $31.00/foot* 	 $13,950.00* 


1 bulldozer, 20 hours* at 
$12 .00/hr .*/	 2k0 .00* 


800 feet* of churn drilling 
at $5.00/foot*W	 k,000.00* 


1300 feet* of diamond drilling 
• at $5.50/foot*J	 7,150.00* $59, 165.00* 


STAGE II 


Rehabilitation of Silver BeJL1 shaft 
to 3rd level, 18 days* at 
$l00.00/day*	 1,800.00* 


Construction of skip pocket at 
3rd level Silver Bell shaft, in-
cluding all labor, supplies, ma-
terials and all other costs 	 500.00* 


500 feet* of 5' x 7' drift at 
$30 .00/foot*	 15,000.00* 


50 feet* of drift timbering at 
$5.00/foot*	 250.00* 


125 feet* of 2-compartment raise 
at $kO.00/foot*	 Q	 5,000.00* 


1500 feet* of churn drilling at 
$5.00/foot*/	 7,500.00* 


1 bulldozer, 30 hours* at $12.00 
per hour*/	 360.00* $30,klo.00* 


NOTE: The estimated costs of the underground work and the con-
ditions under which it will be carried on are based upon Annex I, 
made a part of this Exhibit, which is a letter dated August 20, 
1952, from the Centennial Development Company, Inc., of Eureka, 
Utah, to the Combined Metals Reduction Company, Pioche, Nevada. 
In any case of conflict between the provisions i nnex I, and 
the provisions of te contract form and Exhibit A , the contract 
form and Exhibit "A shall prevail. 


7 The bulldozer costs include operator, fuel and oil, necessary 
supplies, repairs and replacement parts. 
6/ The costs of churn and diamond drilling include labor, and 
ll machines, and supplies necessary for the operation, except 


water, which will be furnished by the Operator.
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(2) Labor, Supervision, Consultants 


STAGE I 


1 Supervising Engineer at 
$600.00/month,* 8 months* 


1 Topman at $16.02 per day, 
8 months (includes overtime 
and fringe payments) 


1 Engineer, part time, at 
$l00.00/month*, 8 months* 


1 Bookkeeper-clerk, part time, 
at $150.00/month*, 8 months* 


STAGE II


$ k,800.00* 


3,333.00 


800.00* 


1,200.00* $10,133 .00* 


1 Supervising Engineer at $600/ 
month,* 5 months*	 3,000.00* 


1 Topman at $16.02 per day, 5 
months (includes overtime and	 2,083.00 
fringe payments) 


1 Engineer, part time, at 
$l00.00/monthj' 5 months 	 500.00* 


1 Bookkeeper-clerk, part time, at 
$150.00/month*, 5 months	 750.00* 


(3) Operating Materials and Supplies 


STAGE I 


12 tons of secondhand 30# rail 
at $105.00/ton	 1,260.00* 


1700 feet of 1" black pipe at 
$0.12/foot	 20k.00 


850 feet of 3" black pipe at 
$o.7/foot	 629.00


6,333.00* 


II Any materials and supplies not included under this category are to be furnished by the independent contractors, except as 
otherwise provided in footnote k. 
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850 feet of 2" black pipe 
at $0.50 per foot	 $ k25.00 


Pipe fittings	 66.00 


1,800 feet of 12" flexible vent 
tubing at $0.82 per foot	 1,11.76.00 


2500 feet #4 - 3 conductor wire, 
insulated for underground, $1.00 
per foot	 2,500.00 


Electric switches and transformer	 185.00 


Fuel and oil, 26 days per month, 
16 hours per day, 8 months 	 3,536.00 


Tools and miscellaneous supplies 	 300.00 


11.80 Ties at $0.75 each	 360.00 


35, 000 feet timber at $117.00/
095 .00 


Core boxes	 180.00 


Drayage on pipe and fittings 	 83.00 $15,299.00* 


STAGE II 


• 5 tons of secondhand 30# rail, 
at $105.00/ton	 525.00* 


900 feet of 1" black pipe at $0.l2/ 
foot	 108.00 


900 feet of 2" black pipe at 
$0 .50 per foot	 11.50.00 


Pipe fittings	 37.00 


800 feet of 12" flexible vent tubing 
at $0.82 per foot	 656.00 


§/ Timber cost includes the cosl;s of trucking to mine, and 
framing.
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11.00 feet #k - 3 conductor wire 
insulated for underground, 
$1.00/foot	 - $	 koo.00 


Fuel and oil, 26 days per month, 
l6hours per day, 5 months 2,210.00 


Tools and miscellaneous supplies :	 200.00 


200 ties at $0.75 each 150.00 


10,000 feet of timber at 
$n7.00/M 1,170.00 


Drayage on pipe and fittings '11.7.00 


(k)	 Operating Equipment 


STAGE I 


To be rented	 / 


1 Battery trammer, $230.00/month, 
8 months 1,8k0.00*


$ 5,953.00* 


10 - 20 to 2k cubic foot mine cars, 
equipped for motor haulage, at 
$26.00 per car per month, 8 months 2,080.00	 * 


1 Diesel-driven portable compressor, 
at $505/rno. /8 months	 k,oko.oO 


1 Diesel-Electric Generator, set 
220 - kk0 volts, $kOO.00/mo., 
8 months	 3,200.00 " 


2 Ventilator fans at $17.00 each 
per month, 8 months	 .	 272.00 


See footnote 8. 


/ If any of the equipment under this category is furnished 
by the N. I. A. Mines Company, o:c 	 ailiatedp5fly, it 
is to be charged to the contract on a monthly depreciation 
value which is equal to 1/60 of its fair market value, in-
stead of the rental values listed. 
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1 - 15-KW Diesel-Electric Genera-
tor set 110 - 220 volts, at $150/ 
mo., 8 months 


Water pressure bank, $5.00/mo., 
8 months


STAGE II 


To be rented /


$ 1,200.00 


k0.00 $12,672.00* 


3.-20 to 2k cubic foot mine cars, 
equipped for motor haulage, at 
$26.00 per car per month, k months	 312.00 


1 Diesel-driven, portable compressor, 
at $505.00/mo. , 5 months	 2,525.00 


1 Diesel-Electric Generator set 
220 - kko volts, $F00.00/mc'., 
5 months	 2,000.00 


1 Ventilator fan at $17.00/mo. 
5 months	 85.00 


1 15-KW Diesel-Electric Generator 
set 110 - 220 volts, at $i50.00/ 
mo., 5 months	 750.00 


1 Gasoline driven hoist at $85.00/ 
mo., k months	 3k0.00 


Water pressure bank, $5.00/mo., 
5 months	 25.00 


Surface equipment at the Silver Bell 
shaft to be erected and to be supplied 
by the Operator, includes hoist house, 
headframe, bin, truck, cars, skip, and 
miscellaneous equipment. $300 .00/mo., 
14. months	 1,200.00 7,237.00* 


/ See footnote 10.







STAGE II 


3 tons of secondhand 30# rail 
at $105.00 per ton	 / 315.00* 


300 ft. 1" black pipe at 
$0.12 per foot 36.00 


300 ft. 2" black pipe at 
$0 .50 per foot 150.00 


200 ties at $0.75 each 150.00 


k000 ft. of timber at $117.00/M	 / k68.oO 


(6)	 New Buildings, Improvements, Installations 


STAGE I 


Fan house at collar of churn 
drill hole 150.00* 


1200 ft. of power line at $0.38 
per foot 56.00*


I 1,119.00* 


.


	


. 


(5) Rehabilitation and Repairs 


STAGE I 


19 tons of secondhand 30# rail 
at $105.00 per ton./ 


Pipe fittings 


760 ties at $0 .75 each 


1900 ft. 1" black pipe at 
$0.12 per foot 


1900 ft. 3U black pipe at 
$0.7k per foot 


Drayage


$1, 995 . 00* 


76.00 


570.00 


228.00 


i,ko6.00 


95.00 $ k,370.00* 


/ Price of rail includes fish plates, bolts, and spikes. 


/ See footnote 8.
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Compressor, power, and warehouse 	 $l,500.00* 
(Building to be bought atid moved 
to adit site) 


Provide and install fuel tanks 	 600.00* 


Provide and install 7,000 gallon 
water tank with pipe, buried for 
winter weather	 6kk.O0* $ 3,350.00* 


(7) Miscellaneous


STAGE I 


Repair parts and maintenance of 
equipment $550/mo., 8 months /	 k,koo.00 


Assays, $50.00/mo., 8 months	 k00.Oo 


Road maintenance for winter, 
$ 11.00/mo., 6 months	 2,kOO.00* 


Office and engineering supplies 	 200.00 


Compensation, employer's liability 
insurance, payroll taxes, etc., 
8 months	 1,100.00 


Transportation by company pickup 
truck at $0.09/mile (includes 
operating cost), estimated 1,100 
miles/mo.,$99. 00/mo., 8 mont;hs/	 792.00 


Transportation of water and heavy 
supplies by company truck at $o.ik/ 
mile (includes operating cost), 
estimated 860 miles/month, 
$120.kO/mo., 8 months / 	 963.20	 10,255.20* 


/ The costs of repair, maintenance, and transportation are 
to be charged against the project only as incurred while the 
equipment is working on the project. 
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STAGE II 


Repair parts and maintenance of 
equipment $550.00/mo.,5 months/ $ 2,750.00 


Assays, $50.00/mo. , 5 months	 250.00 


Office and engineering supplies	 125.00 


Compensation, employer' s liability 
insurance, payroll taxes, etc., 
5 months	 700.00 


Transportation by company pickup 
truck at $0 . 09/mile (includes op-
erating cost),, estimated 1,100 
miles/mo., $99.0O/mo.,5 months2/ 	 95.00 


Transportation of water and heavy 
supplies by company truck at $o.ik/ 
mile (includes operating cost), 
estimated 860 miles/mo., $120.kO/ 
mo., 5 months .!1/	 602.00 $ k,922.00* 


(8) Contingencies


STAGE I	 181.80 


The Operator may elect to carry on simultaneously 
with the exploration work, development and production opera-
tions. In this event, the exploration work shall be carried 
on, as far as practicable, with equipment, materials, crews, 
and supervision separate and distinct from any other opera-
tions of the Operator, in order to avoid confusing the costs 
under this contract with any other costs. However, to the 
extent economically practicable, equipment (such as compressor 
and hoist), incidental labor, and supervision used in devel-
opment and production operations may be used also for explo-
ration, and the direct costs arising out of such use prorated 
between the operations, but the basis of such proration shall. 
at all times be subject to the approval of the Government, 
and the costs resulting to the exploration project from such 
proration will be disallowed by the Government to the extent 
disapproved by the Government. 


See footnote 13.


- 11 -







.	 . 


SUMMARY 


Estimated Cost of Stage I 	 $115,k26.00* 


Estimated Cost of Stage II	 55,97k.QO*



Total Estimated Cost of Project 


Government Participation @ 151


$171, kOO .00* 


$128, 550.00* 
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SPENCER. PsiiC1t


A f\/_V, / 
CENTENNIAL DEVELOPMENT DMPANY, INC. 


MIN%N CONTRArQ 


EUREKA, UTAH 


August 20, 195 


U',.


Coabined Metals Reduôtio* Compaiy 
Pioahs,. 
Nevada 


Gentlens 


tinder the oonditjons	 utlthed beloW, iwe would tuote the following prices 
for drifting, raleing nid ntieoellaneous ooint*ct work	 t you Mtnerv Thngten, 
property. 


1. 5 x 7 'Drift	 t Ohief c $250O per foot 


2. Timbering of ieae with 6 x 8' sets on 5' centers	 0 $ 5OO	 er foot 


3, RehabilitatIon Ct Chief tun.l	 . 
(a)	 LMflflg of l8	 gauge tr qk nd install-' 


ettonof air and water pip. 0 $	 0?b per foot 


(b)	 Widenig and takthg out cornere 0 *	 .80 pei Cu. Ft. 
of rook in 
place. 


4. 1ir	 in, Ohiof \i*nel, inoldtng timbering and 
obuteaas speotfied. 


(a)	 5 1/2 x u., two-compartment c $31.00 per foot 


(b)	 5 1/2 z 33, thr*o-'coipartment o $36.Oe pej' toot 


Our Coaptny, *1 oOitrst.or, WO1d orefldO and be responib1e for the fol. 
lowing items.	 ,	 2 


3.. All labor, tno3.u4ing tnewance sad' payroll taze, for the wo'k, 
eluding haulIng end dtnptng of waete 	 r ore and intenenoe of wcste 
dnrnp, end thst*llation of treOk 'pipe ]3xiOe end timber os required. 


*o Roi5ing and boarding of said labor, 


5. Expløetvee and blasting facilities, drill at end bits, drilling 
macbin.. and raise eervloe hotati, 


4, Repair $nd ,is1nt.nsno. of all aboVi itsia. 


5, tellatin onli of fans and unt )4n•.







nod tei RSC;X;n	 pany	 Pe.g	 August 20, 


Your Company, as Owner, would provide and be responsible for the following: 


1..	 Compressed air, drilling water, electric power0 


2. Battery tramming motor and mine care. 


3. aok, Including ties, fittings and Switches; air and water pipes 1 gal.. vanized Gtee]. vent line; all deJLivered on portal dump. 


4. Ventilating fan and power lead to same0 


5 All timber, wedges and nails, including tiMbir required for dump. 
6. Operation of small tractor for snow removal0


In the case of the work at the Silver Bell I incline, bid prices and con 
djtlons would be as follows: 


1	 Rehabilitating shaft from collar to #3 or #4 Level, at Contractor's 
direct labor and supervision costs, including payroll Insurance, taxee, 
and usual frtnge benefits, plus a fixed fee of $20.00 per shift to 
Cover camp and service expense, general overhead and profit. Extimated 
cost per shift would be $l0000 


2	 Construction of skip pocket, Including timbering, at 	 level effective capacity of 150 cu. ft., at a flat price of 45o0oo 


3. 5 x 7 drifting off shaft to a maxi*ta distanc, of 500' from shaft, 0 
$300O per foot, with timbering, If required, 0 $5O0 per foot0 


4o Raising, including timbering and chutes 


(.)	 5 1/2 x 11, .two-'compartment 	 • $4000 per foot 
(b) 5 1/2 x 15, thr.e-ooapartent 	 0 $45.00 per foot 


Contractor would provide all items as listed under the Chief drifting and 
raising conditions, plus hoisting labor0 


Company would likewise provide as under the Chief work, less the battery 
tranmln.g motor, but plus a gasoline driven hoist and a self-dumping skip and 
surface bin0 


Contractor would carry on only one of the above projects at a time, and 
would work on a 2 shift per day, 6 days per week basis at all times. Estimated 
progress for drifting would be 300' per month; for raising 150' per month; for 
rehabilitation of Chief Tunnel, 3 weeks; fox' oónetruction of loading pocket in 
Silver Bell I inclIne, 1 week; for rehabilitation of Silver Bell I incline to 
#3 level, 3 weeks0 


We would be able to start work within 10 days after notice to proceed. 


The above quotations are based on curreüt wage scales and prices ax'. sub-
ject to re-negociatjon in case of wage scale changes. We recently signed $ 
one ylar cpntract with our union. 
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August 20, 1952 


Very truly yours, 


CENTNIAL DVELOPNT COMPANY, Inc0 


I 
E B. Speteer, President







I	 Dated this	 day of	 . 195


_____ 'V 
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada.	 _____________ , County of - Lincoln	 , described as 


].	
Parts of contiguous unpatented lode mining claims situated in the 


0 OWS_/M.jnea Mining District, White Pine County, Nevada, more particularly des-
cribed and recorded as follows:-


The easterly of Silver Bell Lode - Book 96 - Page 276 


.All of Silver Bell # 1 Lode	 - " 96	 277 


The Southerly of Wedge Lode -	 "' 134	 " 207 
The Southerly of Pot Pie # LI&de t!_l	 J.. 377. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


LI.A. Mines Company, not incorporated, authorized to do business in. 


Nevada.	 ___________________ 


hereinafter called the "Operator"; and	 -. 


WHEREAS, under certain provisions of- said contract which are set forth on the reverse 


side hereof; the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property;


ath any amendment thereof 
NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 - 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contrabt, or any amendment thereof 


there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, or ten 


years have elapsed from the date of the contract. 


-	
S 	 Lor any amendment thereof. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


14 The und.ereignecl. consents to all amendments of the contract. 


i'1Ei OF 1E	 ñun 
Defense Minerals Administrat0 


flECEIYED [Seal]


JAi23 1953 
[Seal]	 - 


[seal]	 - 


strike out the words "as follows" 


ent] dated __________________, and 
of said county." If (b) is used, 


If the space provided is insuf-


loration project contract. 


the absence of production there is







RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work b the 
Government, at any- -time -not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The.certification shall 


describe broadly or indicate th'b nature of the discovery or 'development I the event of such 


certification any minerals mined or p'rdliuced from the land descfibed ii Article 2 within 10 years 
•from the date of this contract, including any mined or produced béfoi'e the .... c5&rt'ifIcàtion, shaTi 
be subject to. a. percentage rQyal ty -whicl) the Operator or his succespr n interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other. net  amounts 
realized from the sale or other -disposition of any suqh i pducti.n, .i . .whatever form disposed of, 


including ore, concentrates, or metal, uiitil the total amount contributed by the Government, with-


out interest is fully repaid, or said 10 years have- . elapse, whichever occurs first, as follows 


(1) One and one-half (1') 	 tf htt*t fjht dollars



($8.00) per ton. 


(2)Oneandoñe-ha'lf (l-) percent of any suchnet amounts, plus: one-haif'(.j) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such SnOt amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 
and the pLacê.w.her.e.it is hld.:In the case of integrated operations in which the material is not 


disposed of as such, tiese terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and-upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures,. equipment, 
.or other...items..costing more. than $OOO.each.5p.afd ?Or or contributed jointly. 


by the Operator and the Government, although title may be taken in the name of the Ope:rator,shali. 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon.th.e ddmple.tion. of the- wo.rk,or.the terminátlón of.t1cèiitiact shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


- vendor, by sale to others, dr purchase by the Operator at a price at least as high as could other-
iisebe obtained, as mayappear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator,withiñ9O days aftr-the-'récéipt of' -written ndtid"froth the Gvernment, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplioating Section, Washington. D. C. 	 .	 18264
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Office of	 1032 Flood Building 
Executive Officer	 870 Market Street 


*1E Field Team	 San Francisco 2, Calif. 
Region III


February 3, 1953 


Mr. S. S. Arentz	 Re: Docket ]1IE-2688 (Tungsten) 
M. I. A. Mines Company 	 M. I. A. Mines Company 
218 Pelt Building	 Minerva Tungsten Mine 
Salt Lake City 10, Utah 	 White Pine County, Nevada 


Dear Mr. Arentz: 


tie are enclosing the original and five copies of the above 
referenced Exploration contract signed by the Washington office for 
the Government, together with Exhibit A' (12 pages), Map C-hO?, 
Annex I and Owner's Consent to Lien. 


If the terms and. conditions of this contract are atis-
factory to you, all six copies should be signed by a duly authorized 
official of the company. The copy marked Operator's Copy should then 
be retained in your office. 


If any part of this contract does not have yot'ap prova1 then 
the original and all copies of the contract should be returned to 
this office, together with the proposed. changes for consideration, 


Please note that the following changes have been made in 
the costs as presented by you and finally arrived at in the accompany-
ing contract: 


Applicant's cost	 l9O ,940. 00 
Contract	 4QQQ 
Total deductions	 19,540.00 


Foreman has been eliminated 	 7,150.00

Raises, 2 compartment instead of 


3 compartment	 4,025.00 
Raise stations	 768.00

Power line eliminated from raises 


and 200 feet from end of drifts 	 1,200.00

Pipe line, 3-inch to 2-inch in raises 


on main adit and in Silver Bell 
work







t 
Diamond. drilling, 1800 feet to 


1300 feet, 500 feet (3 5.50/foot	 275.00 
Road. maintenance	 1,100.00 
Battery traxnmer not used. in Silver 


Bell	 1,150.00 
Maintenance of equipment, 8,175.00 


to $7,150.00	 1,025.00 
Accounting, $3,637.00 to $2,275.00	 1,362.00 
Ventilation	 400.00 
Miscellaneous deduction 	 - 


TOTAL	 $ 19,540.00 


Since:rely yours, 


H. C. Miller 
Executive Officer 
]JMEA Field Team, Region III 


Enclo sures


2
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Rev.	 / 6"7	 UNITED STATES 


DEPAR'fl1ENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE Idm-.E NO. 4 j	 1Y.EA NO._ 


A Dlication	 Contract 
Denied	 Terminated - Not Certified	 lCancelled 
Withdrawn	 Terminated - Certified	 --boyalty Agreement 


The records contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


Left Side Right Side 


Royalty Audits Project summary (final) 
Certification of Discoverf] WWork CoTnoleted analysis (final) 
Closing Letter	 J All other material filed in 
Cost Audits chronological order including the 
Termination Notice or Agreement following reports if checked: 
Recision Notice	 J El Field Team Semi-Annual Report for 
Assignment of Contract Certified Project 
Contract Amendments Final Field Team Report (Tab) 
Contract with all exhibits and Operator's Final Report (Tab) 


annexes Interim Field Team Reports 
Owner' s Consent to Lien and Operator' a monthly reports and all 


Subordination Agreement attachments 
NApplication and attachments On-site Exam Report (Tab) 


Settlement Sheets 
Drill Logs 


Additional Folders:


Left Side	 ,	 Right Side 


Folders No.	 A	 : Report?	 Field Team Semi-Annual Report for 
Analysis of Semi-Annual '	 Certified Project 


Inspection Reports	 \) LField Team Interim Reports 
fJ Project Summary (Interim) by E4EA	 R710peratorts Monthly Reports with 


Engineers	 transmittal, narrative and maps. 


Folders No,	 L1).: Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets * 


Folders No,	 : Drill Logs 


Folders No.	 : Royalty material 







OFFICE OF MINERALS EXPLORATION

COKTRAC'r ADMINISTRATION AND AUDIT DIVISION 


REPORT OF ROYALTY 18V18V 


I have reviewed the tilt, of the WUhth,gtoe off ice pertaining to 
Amended Contract Idm..E4$l, Docket IZ18A.688 (tungsten), dated Jan-
uary 27, 1953 0 with


M. 1. A. Mints Company

218 Felt BuildisiX



Salt Lake City, Utah 


for the purpose of deteteining the amount' 'of royalty payable to the 
U. S. Government on sales of minerals f rota property referred to as 
the t'fLnsrva Tungsten Mine located in Whitt Pine County, Nevada, dun-  
Lag the period June 1, 1936, through Dsceu*er 1, 1961. 


A certification of discovery or development was issued on July 18, 
1953, and, in accordance With Article 8 of the amended contract, 
royalty is payable on all minerals produced from the land described 
in Article 2 of the contract for a period of 10 years f ton the date 
of the contract on until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs first. 
An Audit Certificate dated April 20, 1955, indicated accepted costs 
under the exploration contract 'amounting to $165,512.67 with the 
Government's contribution on alS percent bests being $124154.50. 


The status of the project, the scope at review, and the reasons 
therefor are stated on page 2. 


This review established no sales subject to the Government's-royalty 
subsequent to the period covered by a prior Royalty Audit CertifL 
cats, which found the sales subject to the Coverviuent*s royalty 
through May $1 1936 0 to be $374,198.27. The, royalty account as of 
May $1, 1956, was: 


Total Royalty Payable ' $18,431.45 
Total Royalty Paid	 18 


Balance of Royalty Due	 $..o 


At December 7, 1961s the royalty account of this project was found 
to be:


Total Royalty Payable	 ft8941I.45 
Total Royalty Paid	 18,431.4 


Balance of Royalty Due	 $. .9-


D.ceer 12, 1961 '	 1E. Dt\lb.rt, G4E Auditor







S	
Page  


Tda..S481 .1. A. Mines Co,pa!X 	 DMRA-26Uaftom


STATUS 0? PROJECTI SCOPE OF R1VIEW

AND REASONS THERLFOR 


Mining operations on the leased unpatentad claims under this con-
tract ceased on May 12, 1956 0 and the lat shipment of production 
was sad. on May 16 9 1956. inspections and iltquirtes by field repro. 
ssntatti'si have found that, except for annual assessment work, the 
property has remained inactive. 


All sales of production (tungsten ore and concentrates) from the 
data of the contract through the last shipment on May 16 0 1956, 
were covered by a Royalty Audit Report and Certificate dated August 
i t 1956. 


Article 8 of this amended contract provides that the Operator, as 
principal it the producer or as surety if not the producer, shall 
pay the Government's percentage royalty on all production from the 
land. The Operator is a joint venture of the Coined Metals Reduc-
tion Company and the American Zinc Coipany of Tennessee. 


This review was made in lieu of an on.-site audit of the Operator's 
accounts and records for the, following reasons: 


(1) No minerals have been produced from the property 
sines May 19$6; 


(2) All sales of production have been accounted for 
and proper royalty thereon paid; and 


(5) The administrative cost to the Government of an 
on-site royalty audit at this time would be exces-
sive in relation to the amount of posaible addi. 
tional royalty which might be disciosad.







Check Sheet of Examining Engineer 


Operator's. Name M. I .. A. Minesçomny. (MjpQrva T.uoa5tpn Mine) 


Address	 .218 Felt Bldg.,	 - 


Salt Lake City, Utah 


Exploration Contract No. I dm-E 1+81	 Docket No .DMEA688 


Check One

Yes	 No 


3. (a) Does theOperator stockpile Ore subject to royalty x 
repayment? 


(b) If so, is segregation and identification procedure 
adequate?	 X 


2. (a) 'Does Operator commingle production subject to DMEA 

royalties with exempt production?	 . 


(b) If so,' do you consider the allocation of the com-






mingled production equitable? 	 . 


3., (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) 'that 
may have potential value within the royalty pay-
ment period? ' 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest?. ' X. 


40 " Do you consider the assay controls in effect are: 
'adequate?	 ' 


50 ', Do you consider that the manner of disposing of-  
production gives the Government its fair royalty 
returns?' 


.'Do your periodic' examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-, 
ductionof ores subject to D1€A royalties? 	 '	 x 


Does the Operator buy from or sell to other 
Operators?	 '	 '	 '	 '	 X 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


The mine has been idle since May, 1956. 


Date December 7, 1961


George H. Holmes, r. 


Mining Engineer 
Acting CEleld Officer, OME 


Region 11
82448
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RECVED 


I	 X	 Y31A'! £UZj$P9	 AUG G 1956 


23 eM 22, 1956, an audit vu aide of the pzietic, u3ss, 
and ro3rsity icAt$ and reeoz'da of 


LI.. sines Cc5r 
a c4r	 ti*re n IL$tj Of 
Ctne4 $.tsli R4zuttei ccsny 
and Marican T.tne Coapanr Qf eflflQUe*, 
218 P*It ilding 
$slt Xmke City, Utah 


p.rtstniflg to the nle of tun4sien or* and twagitan o*tc.*tYet$s ftring the 
period July 3, 1955 U May 31$119%,r pro&smet frca pzoperty k*cI u the Mtnervs 
?itngsten Miss, 1004*4 in Ubite Pine Coua, Jevads, spprcaet.ly 50 aies 
scuth.*st of Xly, Msv*ds, on aich royaltieS srdn* the U.S.' , oereasnt under 
the terse of Conti*et Jo. lda.Z)*81, Docket Mo. $k2688, dMed JaaL$ry 27, 1953, 


•	 including Amen ft I nts Joe, 1, 2 .M 3, i*C1tL$iVS . *d Asssd	 *trsct ded

asry 271 1953, icludlng AssndMnt Jo. 1. 


The 1eerda pertaining to this contrast are icosted in the ecetpsn7' $ 
•	 office,	 Pelt Building Salt Lcke Citr, Utah, eM the folloving officials 



*I. COD*L1t*1 &ring the course of the andit. 


trtcii, Tramu'sr 
0. Nor4tfelt, Account 
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4r. Glen G Gentry, KinirLq Egim.r, 0,5. Bureau of Mines, collabor- 
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lox-U 
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• 
Check Sheet. of EiningEngineer 


Operator' s Name	 iJ. A. Minn. Co. '(Mtn	 )4j) 


Address	 218 1t Bldg.. -	 AUG G 195 


Salt Lako City, Utah 


Exploration Contract No. ZdrnZ 8 1,	 Docket No. ME'Z688 


Check One



	


Yes	 No 


"1. (a) Does the.Operator stockpile ore subject to royalty 
•	 .. .• . repayment?	 .	 X 


(b) If so,. is segregation and identification procedure X 
• 	 , 0


	 adequate?	 S 	 , 


• 2. , (a) Does Operator commingle production subject to DMEA. 
•	 royalties with exempt production?	 : 


( .b) If-so,-.do you consider the allocation.of the com-
mingled production equitable?,. •.	 •'	 X 


3. (a) Does, the Operator stockpile mine or mill rejects 
•	 . ,	 (low grade. ore, tailing, middlings, etc.) that 


may have potential value within theroyàlty pay-
ment period?	 '	 '•	 '	 . 


•	 " •(b)If SO:are adequate-records maintained on such  


rnaterial'to protect the Government's , interest? 


Do 'you consider the assay controls in effect are. 
• ' ' 'adequate?  


50	 Do you consider that the manner'.of disposing of 
production gives the Government its 'fair royalty 	 X 
returns?',	 •	 '	 . 


.6. '	 'Do your' periodic' examinations of 'operations . indi-
cate'the Operator is properly reporting his pro-
ductionof ores subj.ect.to DMEA royalties?	 X 


70 . '. Does the Operator buy from or sell to other  
Operators?	 0 	 ' 	


0 


8.	 Comment on any item 2 (b) to 6 if answer is No. 	 '	 • 	 0 


/E% 
0 	


Mining Engineer' 
Date 6/26/56	


0


82448
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


July 5, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 (Tungsten) 
M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E481


JUL 9r 
Attached are three copies of our royalty audit on 


subject contract prepared by George Ma yor, two copies of 
example of detailed charges Lot No. 11 concentrates, and 
two copies each of ore production and concentrate records 
for months of March, April and May. 


I believe these data will furnish the information 
requested in your letter of May 18, 1956. According to 
lamping by G. G. Gentry at various times, the rejects from 
the sorted ore carry only unappreciable amounts of scheelite. 


S.. Ricker 


)Attach.







,	 4 


'tin dm sJr, £r.dstt.s Omweareto Pystiim for the terL 
U1 !... 


' a7 ..TT9¼ 


'r. . 1• *mIias, Trsar 


h, L. ittaia 


Dear )I. •.ims 


reliewAft Is the •se pr.imtts. .s ssnmtvat pro&wtLem for the 
,.rt*d on4log fty 11, 199. 


Phil . - £asSy te 50 W03	 14 Time 


Iav.it.ry Mq It 19$ 14 1.O W03	 U$ Te V 
NW fegvd wtj4e f*r will *4 1 *000 W03 	 194 
411104 at t.pr PUll amtedq	 3.1$ 
t1l r. i. rimIy s/U/I$	 0 • 


1 Grad. 


P'ay 12, 191* tim m...) 0 0*446 103 t03 1im 


'-r'	 Pri4.4 


310 too mill" to 33$ howso 
11,43?. 4,7 eUatos (610 *Ø pro4im 


• ( I.t.s 11011? j *M Los 13 w Lot 2 *. Q.$.*., Sao ?M.., 


29W aim. Lss'y at MU.) 


V.r7 tVl7 7S 


1	 tttaLa 


pe 
'WA 
as 
Ft







	


Njasr,s Or, Pvsdd*amonvome pirdwitift I	 of £tl• iNS. 


lot 1996 


mro 0. wo onvowe ?V 


1. 1.. 4flda 


•su e


i1ssMg L. *	 g nmnwww	 ftr 
s* of itpral, iNS. 


F411 ftO 4D ASW I*" V63 	 4" TM 


L1t4 &1 I&LV 


	


April It INS S 416110 0$	 fl few 7 
April Pr,4	 fW min • ij 13	 0 
MLl1.d as	 Mt11 44 AFtI	 Ui 
Miii s iy Vile. is 14 0$	 1% 


a Il*M 


N 1 iNS (a'	 0$	 1.3w T.a. ' v 


-r-' PM • AL. 1 


A31 Ism i*.d La 4134	 a* 
11,32N s:ais (' 0$) 


(1t.i S VW is MU Lot 13 or Lps 1 isld W O.1.L., Ia. Yvaa.is, 
4.3if N. 


CL'	 La. Vsba., 1/14/N w hiVe..) 
%WY truly 


1.. fta 


Ni.







Mi.rvs On Pridd	 Csrsts 'Pmdwtim for mowtb st Nsre, 


wi1 e. 19" 


*r. O. Fo OWtoop Tv.srsr 


I. L. fritisii	 'JL 


bear Mr. 


r.fl.vta is *• we productift md s-:::trsse prtt fir th. 
sth at M.rh, 


MIU on 4, As ..? w03	 10.5 Ts 


Is,t.,y x6fib 1, 10% A 1.00 Wo	 117.5 ?s 
nM prodwtfAft for win a 0*799 43	 $0.5 low 


Mjlls4 at stopper )UU dwift mamb	 45790 low 
Mill we InTMOWY 411196 4 I.10% 03	 310.0 Tow 


L1L 
)ssrck 1, 10% O.	 O3	 1,203.0 Tow 


•	 Msreli Pre4.stt - 0.40% wo ai 
TOW .t.sk$1. '1/% • 0.% w03	 73.0 . 


f'-.'tr.t. Pr*4 = 


45700 ts 11.d in 300.5 bows. 
1 1t411 dry suW'i,s (40% p,) psris. 


(X.s 3041S# Is Let U, .1d w MIasnls hias.risg Ce., lsl* 
lak., $.rm 14, leo. 1s1aaies4, 723d to be In Let U.) 


vivy u1y yra's, 


• a. I.. Brittelm 


k1asiti d 


.s$.po 
MA 


rue
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WU41 t.'9,.T t_ 25.00 
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M* 


Combined Metals hMkCti*ft CGe 
Salt Lake Citys Utah 


Dar Mr. Buytent 


FoUovinj is a detail of skarges, tcngs of crude ore, tsL p.rc.ntages 
of the tonnage f 	 rq*lty es16ulstts	 Let Al scsetrats 


U%nAz 506.5 hours I.	 .00 per hour	 $10,330.00 
('(tiling th,oiss attaeM) 


	


rvakit&I I. D. Wil kla	 0	 130. 
(Invoice .ttssb.)


Q)LL.&	
twos P.L*A. w.rklags 


P.M.LA, rqsl$y will be	 % of 311. l 


° *3%?	 - 
.t per ton qpcers.t• be b.1 $30s scP8IIrc7a]t7 
rats to Stopper dwelA be 5%. 


!n*l  
me;l s.ttltat from Kia.rü iir*.riag c.o 


will be mad. - a split basis on their assay and 
KI.Ao asq fros L.4 & Cs., INOW J.r.q. 


!OSPS vSr7 twoly, 


I.LA. KLL13 COWANY 


rr 
cci 01 
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ibIT bMk	 1WD 
COD ROTALTT AUDIT CflAT	 DEC11061'  


I hev sxsned the records aud sales doaunts pertaining 
to the sale of cruds tungsten are for the period Jsnusr 7, 1953 to 
June 30, 1955p by:


M. LA )IinesCosçieny 
A Joint venture consisting of 


abined Itals leduation Cosx 
eth Aasrtean Zinc Ousn7 of Tinnessas, 
218 ?1t Building 
Silt Lake City, UtiJi 


jroduesd tree the Iinsrvs Tungsten )4ise, Whit. Pins County, Nevada, 
uudr, the term of Contrast No. Xda . 81, Docket No. D.2688. 


mr exaaizietion is MAO in accordance with generally soeept.d 
itanMrds ayLieab3.e in the ci	 stances. 


Thw audit sstsblisbsd total sales of crude tungsten ore for 
this period to b $175,067.1. Rctlty due the U. 8. Governeent at the 
contract rates of 11/2 to 5 proInt in $8, liM.89. The royalty du* and 
Paid t as follove


Total Royalties Dur	 $8,I1.89 
Total Raalttsa Ps1	 8,k1J 
Bslena. of RcpaltLes Due	 .4i. 


( 7/ 


Auditor 
Novenber 22, 1955


\


I 


I


/







S. 
SEOONROTALTt AUD RNPCT


1 195 
On Sept.er 8, 1955, ** andit of royalty payasnts received, 


was de for the period January RI, 1953 to'Jun. 30, 1953, .overing 
tungsten we produced and sold under Contract No. Id.1h81, Docket 
No. I*A2688, 


S M.LA.Ninea*q	 S 


•	 a Joint venture 4mmLstins Of 	 S 


Nubia" ts1s Reduction 
and A.srián Zinc ftmVW of Tennessee,	 S •	 218 Palt Suilding	


S 	


S 


$alt Lake Cty, Utah 


covering a project of exploration for tungsten ore, on jrerty known 
as the )1inerv* Tungsten Mine, located in White Pine Osunty, Nevada. 


The *inig prosrties are reached by reocediug on highway 
93, qroiaats1y 35 ailee south of lay, Nvads, then turn east on 
unauabsred gravel road 15 alIce to sins site 


S 	 The records p.rtilniug to this contract are located in the 
cc.panys offIce, 218 Pelt Building, Salt Lake City, Utah,, and the 
following offisia]s were consulted 6*ring the ss.z'se at the audit. 


• 0. F. Brton,Trasrnir.r 
0. Nerdfelt,. Leecuntant. 


Their copsration Omd Wiit**Cegreatly facilitated the audit. 


Mr. Glen G. Oentry, Mining Zagiasar, U. S. Bureau of Mince, 
c.Uabrsted in the audit, for which his sssist*nce is hereby acknov. 
lodged.


S 	 XI GEURAL INFCIO*TXON 	 S 


S 	 - - • fl	 ••_ • 	
. 5 


A certificate Of discovery wss Issued under date of July 180 
1935, and the producing arm subject to royalties is dsscribed in 
Annex I, Of the Ansuded Ontrsct as tgl	 . 


The land referred to in Article Ret the contract, consists 
of the folleving unpatented lods claiiU, all recorded in the White 
Pine County Recorder's Office, Ely, Nevada. 


Claim 
Silver Bell (easterly 1/2 of ilai*): 
Silver Bill No. 1 
Wedge (Soutler1y 1/2 of elsia) 
Pot Pie No. 1 (southerly 1/2 of elsiL)


Book 


	


96
	


276 


	


96
	


277 


	


134
	


207 


	


128	 •	
377


Al







4..	 H' 
and. that p.rt of the West 1/2 of the tilver Bell claim that contributes 
ore fro& Objectire Area No I (see sttichsd ii*p c4107). 


Under Article 8 (b) of the A*ended Contract, the rca1ty 
repsynt period is stipulated as 10 yurs frc date of contract, which 
was d*ted January 27, 1953. 


The ec*trsct was co1sted Jsnuary 27, 1955, and the total 
cost of the contract, together with the Oovern*ent 75% participation is 
as follows:


0oez'nint 
Cost	 Particip.tion7 


Cost of Contract	 $165,512.67	 $121,l31.5O 


The Sun of ,.89 liaó bean received by the 1$.ziance Officer, 
covering reysity r.ps)lMnts on tungsteii ore sales wade during the per. 
lod January 27, 1953 to Jun 30, 1955. This leeves an unpaid balance 
of 4115,689 .61 due en the Qovernaent loan as of June30, 1955. 


XII	 ' AUDIT 4 7flfl)X1 


Th* first royalty audit was *te for the period August 11i, 
l95 to March 1, 1955, ai4 audit report issued April 20, 1955. The 
period August 11, 195k to Mereb 1, l95 as heretofore shown, were dates 
that ore was r.ceivsd at melter, whereas the correct audit period 
should have been fros the date of contract January 27, 1953 to 
Pebrt*ry 28, 1955. This soond raya]ty audit covered the perio& March 1, 
1955 to June 30, 1955 and the coined rsiults oct the two sudits are 
diseussed in this report. 


The eudit was united to datsraining the accuracy and pro-
priety of royalty repsyaents, received by the Piw'ce (fiocz', aover 
ing royalty reps rasata en tungsten ore sales during the perIod January 
27, 1953 to June 30, 1955, aM a dmtez'*lnstlon that all indicated sales 
of tungsten ore subject to royalty rsp.ynt under the exploration con. 
tract, for which settlenent sheets hed b.en released, have been eiper1y 
accounted far. 


The extent of the audit and the findings follows:



•Ccóførenee with 1a*iiiin Engineer t rr	 --t--	 - 


Conference With the iening .*ngineer, V. S. Bureau of Mines, 
during the audit disclosed the following;. 


The operator stockpiles ore subject to D}EA. royalty repayuent. 
Tungsten os. hU been oceasios*1ly stockpiled at the nine, and at a 


	


later d*tø has been transferred to the sorting plant adjacSat to the	 // 
nine and the rssultnt sorted product shipped to the Coabined. Metals 
Reduction Oasny Plant, at Bouer, Ut$h, for trestnt. 


2







.	 0 
The uesy controls in effect are consiaere adeq3late. 


The operator dce not ecaulingis roductiOn subject to D)S& 
zroalt1.ei with ezeipt Dr.&uetiorn 


The cperstcr stoskpilsm aiM rseoti, that	 have poten 
tisi value Within the rq *1ty paynt eried. The reject.4 ore frc 
the scrttni $aztt t sine is stoekpilet at the sine far possibli trest 
sint at a later date if ounsitired ece*oaiosUy s4vissble. 


The w'ir of dispesins of retuetton is consitere4 am 


ing the Gevernsiat its fsir rs7slt7 sturns. 


?.riodid sX*JILD$liCSlS irgicats the operator is Fopsrly 
reporting the preduotio*i cC ore subject to D$ repayamit resltis. 


There has been no iMioatiozt thet the operator he* beught 
crc fráj or meld ore to other erstcta. 


Audit of $tt3.ez*nt øtatessnis



	


-	 i-.- - 


A datsiled s&iisation at rq'$lty purches$ by Baelter 
w prepared frea mstt1.t statements s tted by the cer*tor 
during the audit peried of Jassery 27, 1953 to June 30, l955 The 
tctel nit saleS of tungstas or. am non this sury aggregated 
.$l75,o67 .1 5 ast the r*lty pssints it 1 1/2 to pereent s.mt to. 
$8,44 89. The rq*1t pepsiati win vomited to the eertttiesit. of



	


deit aM t ?ia,ine Office Ledges' Rocrd.	 . 


Moau*tesM ltocrts 


The . c,eratcr iitaine a general ledger aM subeidi*ry 
neeCQrds fOZ the extaV*tiOn projct activities, including the suflort.' 
ing records on royslty repslseats to D** The net s*t of 


$XT5,O67 . 5 subject t royalties earn itied to Mining Mvesus 
Aenesat, aM the reyalttas pap. is $*wkt of $8,.89 wil verified 
to rs7slty paysinti , ahag.d to the Psvtnt *t Account in the 
ginsYal ledger. The aish reserde ..'ertng the foregoing treesactions 
yen also eaatned, which tedded an e rai'instion of pait freight 
bills, ant invoices covering trucking charges, loading cars aM asssy 
ing . 	 .	 .	 - 


me Wining Revenue Account in the cperstor's lodger shoved 
a total t $167,925.71 as oosred with the uiount of $l75,067.i5, 
siabjsit to roeittes *s shown in this audit. report. he ditferenes 
of $7,l3..7tl represents trniklng charges of $7,089.21 sat oar deding 
charges of $52 . 50 which had been paid &Lreot by M. I. A. Mines Oom. 
pa7. The aforseantioned charges were (Usalloved on Lots 1, 2, , 5 
md 6, when cosuttng rerysity scttlssints. This was due to the 
N. I. A. Minis Ocapiny paying the cherges direct, whereas according. 


- -	 -,	 -	 ,.- -,
	 3	 ,.	 -	 -







S	 •1. 
to Title 32A National Defense Apend.b, DI& (k'der - I AasndM, 
øection 10 R.spusnt by Operator, srapaph (c) states that only the 
buyer ean deduct such cher.s frc* the isttI•nt steteasat. 


The LX.A. )(ins. Ooeny asintain their recorts o an 
s4erusl basis, sth tt is the cosy' s . poltey to sstiaats the v*lue 
at tb eM of each nth any taNalt.n ore that i*a stockpiled at the 
al.ns, aM sit tp the .itit.d inveater vale in their hocks. The 
and of the ath satiasted inmntary of tw*g*ton are is reversed dur-
inj the macseeding soeth, tharefere, this estiiSatsd tnv.ntarp has no 
direct bearing an rs.lttes d*. the Gevernasat, for the ressisa no 
•ettleasnt ststeasnts heve been r.eaiuidL.	 . . 


An analysis of tangiten are aM oóasintrste sale. luring 
the sudit period showed ahipesnts aidi to the foflowing rchasor.: 


___	 Tsng 


0CL*Sd )Sstsls Redetion 00.	 5,I97.735 


**erals Zagineering 00. 	 . 
Total Tasgste* Ore	 ..	 : _____	 _________ 


Pui	 ..	 _	 __ 


C. W. Jones	 . ..	 ..	 i8.J	 $ 72.66.0 -	 ---	 - 


Total let asi..	 . 
Rs'altiss Pid at 1 1/2 to 5%	 .	 . 


When shipment of tungsten ore first started. during Apeil 
l95, the tungsten are i'ss transferred free the WiaeTva ).M by 
trek t Delta, Utah aM leaded into freight ears for reshipment to 
the Cst*sd )Istsla ISduStiSa Ca*nyr	 % 
shijeani pio*e4me vu &ts.oatiaae& at the eM of Nevser 1951i, and. 
subsequent to this date the tungst.n ems vu tranapertet free the 
)erva Ktns by trek to. Pioshe, Nsv sad. leaded into. freight cars 
for reshipment to Bsasr, Utah. There ii very little difference, 
bstveen the freight aM hauling charges via Delta, Utah sad freight 
aM hauling charges via Mocha,. Nevada. The operator stated they 
had better s.utrel ever shipents rowtol out of Ptockee, Nev*ds. Der 
i*g Neveeber sad D.oesbIr Z95, there us. ens iot of tungsten sri 
shipped fran the Jitnerva Ittes by trucks to the Ninersis Zaginesring 
Csap*y, *ly, Nevada. *ftã $ disaasteu with the lzsautiu Officer 
sad the U. 5. Bureau of Itte., *uM14ni Zngina.r, ' it 'ass agreed 


1.


Nt SillS 


$ 95,863.36 
6 8.98 


It Sales







S 
thst tbo Jo.r, Utah P1*it of thi Ouuiaod )ta1a Raduetiou OecMy, 1.0 
tha soot 1iaii1 pisot to treat tho oars fra. the I(L*sm so 
this psartil of opearstios, Lijarit I9Ø to ii1 1955. 


O000em%s with the ass* of Astt 1955, the oestiør e 
vrsopsits to txsaetr all tsoto* ears pr*aood to the Itoper, Itapor 


sat *1.1*. *11, ZeOdM Co wsari* *sta pr.psrttea. $t.p.r, t0J12 
sat LU.* are the lessor's of the pesrip, sat nor hews the .0seaaer7 
*11 .dp.sat 'le treat	 s* ors, L pro tsastes oseasotretea. 

The tste* aessstrste *0 lb. anita are shippM in snahi by tra*ks, es 
a abooiN*t beats to C. V. Jesos, )tsbop, California, a 4tstso.e of 
s,esiaato1 350 aLl.. • ck eea.t.m*snt is ssttlat usrsts1, eat 
sajpeartat by a. P*ee $tstt rhi*t ab the beso p,is of $61.25 
per 'sait Isso penalties, aith rerns3tts net paris. per nalt. 'ft. barn. 
Fi°. sat p.*sltl*e are boest so Oevsvm.at $mbs*1os sat aettisoo 


t ths 01117 ether s1.lh]a d IM*ttoos, are tear .sSl1.aS, s.Co7 
i sat trae* .her pelt by s.*uise. The tarett.enI Pershes. 
$4j5t, vhtsk tkL .0 es.sotr ne3auusst data, is then the bests 
for the p..pevstiso of the GeuMnat utah a.a..tt.. Osqony sett]s.smt 
ststs.sat, Ie.ss& to LLA. 11*.. Osqenr, oai ,opslt psasat to the 


The eettIAMot statsenats pviiirM by the Csiasd utah 
Bs*ettes opup, are not eaload**st 0* $ 101a. nait price, bet co a 
part.. per tie of dr ttes osenestrs*rn, sat the sothet if esleo3s. 
tioo, so tshsai fres a sLirn a.ft&rt sheet La liii 	 is fallen.: 


$ettbens*t •m4sat st.t Nmrn t3 Z9S3 Let Jo. 2







S


Pz'ice 
'sd*ofOre	 .	 .	 .Per$TUWO 


•	 Ims* then 0.299% wo3 	 .	 no 
•	 0.30 ta 0 . 999% brn3	 . 


X.OQsnd.higher%VG3 
?taet X*	 Per rTon 
Lees 1n	 ns per *nth	 i 


. $r. than 0 tons p asnth	 $6.00 
$sling &n assaying *1,9.00 per lot ot om 


During the course of the audit, s eui'4nstiou was aide of 
the 0aiinsd $stals *sthtctinn Oxi, Bauer P'ant ore produetióo records, 
which shows. the tons of crude tungsten ore 1Ued each sonth. The 
ssttleasnt statewanti of the L LA. lines Ceey wsr vnifi.& to this 
roduett reecrd: nd no errors wsz's dLsóevered 


At the (seltou Plant Office, Piothe, evsds, the operator 
tains a record of. ore SM conosatrate siii ntl, which ixLcludes 


oopisa of all s.ttlent sta*s*snts. During the audit $ visit was 
aids to the (eslton fl.ant Qffice arid an .rsl4nation. was de of the 
&fntLod	 nts, vhch were found to be in órdez'. 


XV C CL 


An analysis of the operator's production aM sales of 
tungsten are and tungsten concentrates, subject to *)S& Rcyslttss, 
are as follwe: •


Tunsten Ore	 Tungstn onefntrat.s 


Wet Weight	 12,5U,906 lbs	 '.0.. 
Dry Jigh	 .	 12,212,106 lbs.	 •	 36,879 lbs. 
Dry Weight	 6io6.o tons.	 l8.i95 tons 
Gross Value	 •.	 $lki3O3'7.9d	 $7,965TO 
Allowable D.duotiona	 86•6 
Net Value	 .,.	 +°'	 . 


Average Value Per Ton 	 •	 . 
(Dry Weight)	 • •	 • $2.77	 . $3,?JiO.73J 


• For inforwation purpoces th cost per' unit of tungsten oons 
centr&tco, b*sed on th* sbovc figures of l8.139 dry tons a4 gioss 
value of $72,960.70, can be calculated on an sctiaited basis as fol 
lows:	 • 


l8 .1 395 Dry Tons * 65.06%W03 l,l99.671 Units 
•	 $72,960.70 Gross Value divided by l,l99 . 67I Units . $60.82 Per Unit 


6







S


!oy&.tie. Paid 


Net Usles	 Rat..	 Roa1 


Tungsten e	 $1C)2,IO2.3I	 .1 1/2% to 5% 
Tungsten neentrates 72,665.3.1	 5%	 3,6.25 
Totals	 $754O67.k	 _______ 


A Otaii of roya1t payants is filet sa pirt of the audit 
work papers. 


The eAldit h$s oortirasd the saur.cy ant propriety of the. 
ro rs1ty psyaents received by the P±nsnce Off jeer, duriflg the period 
January 27, 1953 to June 30, 1955. t Iaiii also dter*inet that .3.1 
indio&tet Sales øf twigsten cre *od tungsten cCzeentxates, subject 
to PA rc'slties uudr the exploration iontract, for wtich sstti.-
a*nt sheets have been released, have been properly accounted tar. 


7T&-' 
aeothe vor 


4itor 
Nov abr 22, l95	 .	 .	 .	 ,. .







.	 .,	 .1 
Check Sheet of Examiningngineer 


Operator's Name - _Mi.A. Mines Go 4MItvi 	 DEC 1 1955 
• ,	 Address	 Z$* 1t 'fl*4$.k 


• 	 S. 	


-. ..it 4*ke City. tb 


ExplOration Contract No. Lth'4$1	 Docket No. MA.Z8 


• Check One 
•	 '	 ' Yes	 No 


"1,' (a)' Does the Operator stockpile ore subject to royalty 
• '.•	 "repayment?	 '.	 ' 


(b) If so,, is segregation and identification procedure 
adequate?	 ',	 ,	 '	 , 


2. , (a), Does Operator coimningle production subject to' D 
•	 , royalties with exempt production?' .• 


( .b) If so,' do you consider the allocation of the corn-
• .	 H mingle.d production equitable?	 .	 ,• 


3., (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, midd'lings, etc.) that 
may have potential value within the royalty pay-


•	 ":.	 . '	 "	 ment period?	 .	 '.	 .	 .	 '	 , ' 


(b) If so, are adequate records maintained on such 
•xnaterial'to protect the Government's interest? 


' . 4, "	 • Do you consider the assay controls in effect are. 
'adequate? • .'	 .	 .	 . 


5. Do you consider that the manner of dLsposing of 
produàtion gives the Government its 'fair royalty 
returns?	 ,	 • 


.6. '	 •. 'Do your periodià eminations of 'operations mdi- • 
cate'the.Operator is properly reporting his pro- H 
ductionof ores subject to D1EA royalties? 


7.": •	 Does the Operator buy from. or sell to other •	 '.


• • Operators?	 .	 '	 . •	 . :' 


'8, Comment on any item 2 (b) to 6 if answer 'is No.


Date 9IZIISS__-
/4?4E 


Mining Engineer


82(Li$ 







A
Th'3I*37 DI*AX. fl K!IU4 AXI$TR&iON 


rsl*SJ	 *r U USS*L Ik ilL U. LU_-JL* 


FI12T ROtLLTT AUDI? CERTIFXCA -i- rt ii 1il*1ru.f.. l-i11. W i1 1-* - -. r-1r-


I vs ained il*	 W solo. 4wsnta pertdn 
to tI* ads of sr'ads tuuts* ore bir t1M period Auguat 14, 19S1& to 


. I,. A 4tLa 
•	 a joint entu'e oa,*tstthg of 


•	 Ciz*4 to3,s R*di1&ci Ccu*n 
s A1aan ?irc CaW cC 
218 bIt ii1Mi 
a1t oko Git', *sh 


prod'mpd fr'm tI* Minerva 1wstefl ns Itbit. i* (ouz*ty, pyo4s, 
u$ tl* torso at Cmsot No, Id*u?481, 4(Jt 	 Ih'46843. 


**aidnat.tQ* wai i* in acocrno. with gier'.13 
uøspted atmmdsrda ap1Iaab1e in thie ciuta*.*. 


Thu audit tabU.a1*d total u**i. of c'u innotoa are 
far thia peri3d to be	 fi07s1t7 d* Vie J. 8. Uov.rrsont 
at the e43itract rstoa of 1 1/2 to 5 pøsoont ia 3,9h).O2. Th rs,yitty 


totai Ioy*1t,tta I 
rotd Royaitias ?sid 	 ________ 
atao. of ioya1ttu	 _______ 


AU4it	 • 
Ar11 20, 195







arch 2h snd 2S, 19, sidit ot ro*1tr psj*rnts 
ret.4, was ds tcr the period August 1, l95 to Uaroh 1, 3955, 
cs,sring tungsten ci'e prOdtiod sod sold nr Ooätrect No, IiE81, 
Docket Mo. DSA.2688, bys	 V 	 V 	 V 


	


V	 M,I.A.tflUO*I,en7	 V	 V 


V	


V t joint entue aaistln$ øf	 V 


	


V Ccbinid t.1a ft.4'ti Ccipeny	
V	


VV	
V 


V 


	


V	 and A*zic n Zinc (an f Tsnnsass	 V 


V	 218 Felt Building	 V 


V 	 V	 Sa1tIkettr,.Utah	
•V	


V V


	
V 


V 
covering 3 project 'f sxoloation 


V 
tc	 j11	 V 


Pins Cew*ty, ffiv*da and .nersU latown as the tinern ?wgeton	 V V V V 


V


	


	 The *ining coperti.s resobod by proceeding on higkes7	 V 


93, appred3nst.l,1 35 riles south !f EIy, Nevada, thin t eset on 
•	 wmusbsred gravel road 35 nil*e to ai ait.. 	 V 


V	


V* records pertaining tO this contract are located in tl* 
V	


OO*U7t* offLo., 218 Put Building, Salt lAke City, Utah, and the 
V f011	 ofttoia]s	 0j a1 j. dtthg the OO'e* of the audit.	 V • V 


• 	 V 	


V	 V V V V	 o, . thwtort, Treseiwr	 V•	


V 


V 	


li. ,	 iaon, Chisf lork, c. Settl..*nt 1*. 
V	


V V	
V	 0, Nordtelt, Ao.ountant 


V 	


V 


V V
	 Their cooperation and as tance €reatl £	 tated the 


V 	
audit,	


V 


).'. ftl**t 0. O.ntry, Mthin !rwLneer', zr. S. •lrau	
V	


V V V	
V 



*nes, eoUabax'et.d in the audit, tc' whin b.ts asi*tace is srs. 
V 


byacknowledged. V 	


V. 	 V V 	


V 


V 	 ••	 V 	


V 


	


V 	
* sjri rr, i VJ *V*r	


V 	


V 


Ms ertiftast. of discovery has boen £md, h*vsr 
Article 8 (b) of Us Aaezid Contract statae that the producer ahell 


V 


V pqr Us Oowenasnt a roya1tr on all mirera nsd or jrodwed. fri 
V 	


V 


Us 1 M regardl..s of an oerttticstien at discovery 4sv.loszzt, 
the date of the ocnsat itil the lapee of the t1 ttbin wkdh 


Us Q% , ej such as fleatton ' until the total t 
smonut contriheted r the Oi,vevnsett without interest is tiU repaid, 


	


ur	 VV.	 V	 V V	 V	 •	 V 	 V	 •	 • 


The px'oduciz*g ares subjeot to rultiee is .cribsd in 
Annex I, of the 4*.d Contrast as 


I







Tbs azx rtorred to &n Az'tioi	 2 ot U* Ccn*'Ct csist. 
f ths oUc*irig unpitented led. o,d, .13. rae.rde	 ,n $	 1flj 


'y R'r ts Offe,	 N*v&iss 


C3.si* 
1* rui'pu Book 


$341ve flsU (esster
96 216 


SiIvorbeUNo.1 96 2?? 


•	 Wedg	 (south.vly	 • 
ljZotclM*) 131k .207 


•	 Pot Pie No. 3. (sotitherly 
1/2of c3.ii*) 3.28 )77


nd. thet pert ot tbe meet ] ot the Sflvr kU •


	


	 eZzt thet aontrihetes ø'e trt 3eotive Ares

o. 3. (see attiched mp 0øXI.0?) 


The tantrect wss eoimt.d Jrnisr' 27, 1955, and the 
total cost ot the oontrat, toget e&th tI* Oov.rent 75% 
pertielpetiob is se tou000,


Goer 
tioton rnrr1ifn	 J1,11LJL 


•	 Cost ot Cozttrct 	 3,12.6?	 l213i0 
The ett o 3,9ii3.OI hoe been ieceived by the naae 


Officer, ccrr.ring rcye3.ty synisflte an tungiteA e *1e, ad &r 
ing the period August 14 1951k to 1reh 3 3.955. This 3asies w'. 
aip.14 buenos et 4l2O,93,.i9 due an the Oav.zuisnt Loon. 


lIZ E iAtWIT d L)IN3S v -rij	 LIrli,rWJ IrIt 


•	 The audit woe Zielted to deteruining the sccuraor end 
propriety o roa1t r.peuts, recelired tr the F4aanoe Ottio.r, 
os.ring royalty r.psymente on tungsten are sales dnrig the period 
£uust , 19$) to Iro1z 1, 1955, and a d sreIxatiøn Umt aCLL tndicat.4 
oa2.s of tungsten a's itjeet to royalty repasat,s under the 
sp3.a'*tt($) oonta'&t, fox which set m*xt eheete hed been re iseaed, 
bave been pror3.y accounted tar. 


• •	 •	 The tcnt ot the audit ar the findins ó]3.eest 


Cnterenca with the Exmntning 1ogix*er, U. 5. Bure*4 of i*s, 


•	 •.	 .2 







.	 S 
durtg the audit dtac.00.4 the foUin 


Cr ttuistwi cro hes boon oocasiiUy etookpU.d at the 
1dLfle *td at a istar detip hoe boon tr isrrsd to the sti pmt 
Mjasent to the u$xs ud U* rsultaiat sited product ahip*4 to the 
F	 , JSmh plirnt d the Cine4 .ts11s *ediwiiain (a.rzy, :I' 
tr..tnt. The re3oot.d crud. cre Zram 1he a'ting p]snt is mton 
piled at the oà t' possIble trootmont at a 1*te dat. it sted 
- viaab3a4 


s the. .. A, Jines Cot* It1Iintain their '*c p c* 
acc*'uu1 biajs it is the osnj 1s po1io to esttste the va1* at the 
end ot sach sc,th	 sz crude tw&gstw ors, tb&t wu stos43ed at 
t *	 o	 'p the eiaLd vent&m' wIuo Lu tiMiz' bs. 
The ocd the 'ti estd inut*7 of cru t,ungten a's is 
s'sed 4tzi'.nj the vrnc.edtng *04th, U*rdari this estimtsL Izvontur 


Ms us direct rg ot the 's shipped SPcm the us to Psucr pIMt 
fe' tratraxt, or t tt34nt stateientm cn which ro$).tiea are beei 
The Jamiary 31, )9S$ estiae.tad irwontGqr, wa .at.abUrnd u ir.U. 


O3Q.hO' x '1 at 1st.øO 
mtia Zrsatusnt chox'go	 ____ 
V*1 pr tan	 $ 


6'1jCYi 7 '!; 4t .:L72 
T4m' • 'L1tt, !a'iUr, Asse et	 ______ 


•	 let 'tizi: Revan,zeo	 p 
Laos * R ps1ttss	 •. 


	


t'per	 % 
_ 
•	 ev. 


1z atr,r	 Jrary	 'øthr' r:i1atjag 
v.oxe ostat L 4 'hod f''	 'tl $ta'Atj 1t 3.0$	 4n4 the 
figursa ware 'eyersqd d' nt Fe rzer'r 


OtZ b that xe chipnt of oo r 'trzis Tirotng 
t17, evada, Urn s.ttlecsat *t.atoients ar. beasd cm C.*tirnd 


Aita]a ilediactien Coy "Custot On Cr ?F Ii", whfr ahorø the 
taUssinft piioe.,







..	 . 


A revtsw of Us * prodtstit1 MUing ss4 *1017 tho 
iu aa diirig the crse of the audit, aU of which was eoi*icred 
t. be adequate, and this contontiun is further supp'te4 b 


st of Aseapeing Engij*e, *ioi fcsas part oS this a4Lt 


It was agreed that the operat 'l's producing and	 pin 
tungsten ore in a reasonably .ftlei.aut asin&ar to insure an deqste 


A olet. revise was ,nadrn of aLl s.btls.nt ststsrnts, 
enc the fOLlOwing schedule prepared, which forim part of this reports 


8chedl f floalt Eopen*nts 


The chednJe of Uoraltr Repq*ents was prepared trs the 
tinsn• office rccrds, and verified to thi certificates of postt, 
0*1 the totl rhcait DO aent for the porivd August i, 3$Sèj to



ircb 1, 3$L, tn ano'imt of 3,92,3.Ol, was in sgreeuieitt vrith the 
flx*Me .ffte. ieer *ctrnnt, This oioit was &iso rerUiød in 
detsU to the o,eratcyr's general ]edr iccont NO4 
Dsvlont Goit, The iittn of t 3StrJl*a4Bflt statements, 
tr1tde4 the calculations of pose 31*. ahipped, less aois*s, to 
obtain the net lbs. shipped, anti vorifyirg gross value calctilatiøn*, 
together with the verifjcatorz of eductbl€ ttosss, u as reht, 
haulage and asups, sloe tJx irtzpotton cf prices, 


Audit of sr*tor'o Reoarda 
11fl	 J JL 


T . oper4 ' *atri sins a Eemsrai lsige ai4 subs1diiry 
reoords t the exploration project aotifltie*i, cluding the 
supporting records on X'oy*lt]f rcipaaset. to DA. A sar of the 
traissotione pert*inii to 4s tungsten 'e sbipped frcia the 


Ix*rvs Mtr* to the Cssbinod tslà Redution Crsrr '1ant at ksr, 
Utah, including one lot shipped to ner1s £ sarirg 
E1, 1vsds, during the period August lIi, l9 to Jkrh 1, 19'S, is 
ufoiXos


18 lots 4hiPped 
*t Toe.	 ,6j2,33 


D Ton.	 O423 
*U	 it-i r TJ 1_	 *rt-H * 


Oi'oea Value 
i0as 
Freight	 $.L),ZO3.6i 


Trt*k	 19,250.09

X.osding ears fl7.50 
Ms$ying t	 332.00 


Net 8ub$ct. to Ro*ity 
Roi1tie* Paid to flA


4	 ,







•.	 f 
Tb sbov smri waa copUMt frc aettl*.nt at*tossnts, 


detailed in audit work papers, wbtc1 had bssz ck*ckad to thi operat"e 
g*1 ledger coounta. The net aao*t of $85,029.91 subact to 
r*1tiem, nip v*ritied to I1ning R*VEUI Mosunt, sad the r&Lttms 
pmZ4 1z øuat of $3,9l3.O3. was Tertfied to alt psynenta charged to 
tha vs1qssiit Coat Account in the gsrd 2*der. 	 H 


The J4ijg ftipy	 in	 ledger sh.4 
$ total of $77,866.17 as ocup.r.d with the mount of $85,4?N91, auh3ect 
tO royalties as shown in this sedtt z'eport. Tha difference of $7,3J1.7Z 


•	 x'1epr'assuta tr*cking charges of $7,O9,t14 *4 car 1cadin chareø of 
•	 $*Jo ithich had bewn paid direct b, the U. I. A. ftnes Cos, The 


atarantj**d ohsr*s. ware ttaUoied i iota I t, 14, 5 and 6 wh 
ocaputing ros1ty ecttle*nta • This wa * to the 14, I. A. *fl.ncs 
Ceni pain th hergoe treot, whereas according to Title 3Jh. 


•	 Natierzj Defense Appendex, i)A Ier .' 1 A*ndód, Sccttx& 10 Rsp 
iaent t cerstor, arsgrsph (e) states that e4 the buyar c*t dedt 
such charges fr the settlssent etaternent. 	 • 


Thxring the course of the *udit *i ezasinatton was i 	 of

• paid frcigb bifli, s invoices cavarin trucking charges, loading • •	 cars and sauying. 	 •	 •	 •• • •	 • •	 •	 • 


•	 •	 Shen ehiventa of or f.lrnt etei'ted, the crude tu*Øt,efl 
• cr was trsrpertcd from the nervs .ne by truck to Delta, Utah 


•	 and leaded into fretght ears for r h4it to the Cobine4 3Mtals • • !sduetion Comery rlsnt at Bauer, tfte.h. There was a earloading 
charge of $Z, per car at !)elt, "tah, which wia paid to cr1 RUt 
tning Co., for use of loading rs. This shipping pri*ednre was 


diasomt1niaed at the *t of 'oiember	 and during November aii4 
• 1eemher 19514, 01* lot of crude tnnstsu ore was shipped rom the 


Minsrv* the by trttcks to the ir*rale iueering Coapany, Ely, 
Nevada for treatment and mettlemgnt, Other than this oz* lot of era 


• adpp.d to lb', Nevada, all ore shipments continu, to go forsard to 
• the Datzsr, CJtsh ?lait, bc, the ore ii presently being shipped 
frea the mnórva .the by trucks to Ptoehs, t$evad* *4 loaded into 


• freight curs for reshtp?t to auer, Ttah. There is ver:y little • 
• dittcrsr&cs hesn the freight and hauling charges via 1ta, rltrnh 


• and freight and hauling charges vii Pioche, vMa. The cperstar 
stated they had bctts ootrcl ever abipt. routed out at P*sehs, 
bvMs. After a dteøuuj with the eutive Offiser and the 13, 3, 


• • 1zreau of i*a, an1iing igLaer, it was agreed that the 13air, 
fltah ant of 1* Combined tale *e4iticn C*ny, us the **t 
logical plant to treat the er tri the Minerva MLas. 


Assas wore performed by Criseon and Niche). of Salt Zaks 
• 0it at $5.00 per lot, and ui,ire amsajs ears performed by the iae Asszy	 *tt Zak. City at $8,on par lot. 4 saspling charge 


of $10.00 per lot us wads by the Ceahined tsla Rcdnction CpIar, 
which us in secordance with their Cust4m )'c Price SoI*duIa. 


•	 •







.	 I 
Liurtng the coui se of the *dtt art G i"4U	 s odt of 


the Combined tu1s xluctl on	 pw1y,:Iauer ;it	 rudwtion 
rcorda, w1ioh ehed the tons o crude twgsten e ini]Jd e*b 


•	 7onth. Tha ettleent stat*ents ut •t1	 . T. ',. iee Coçii' were 
ynrUjd to tida rc1uctiorL rco'd• aid : 	 c'e 


the $tO!t lant rr:sc	 ch1evacja, the 9eretoi' 
maintaii a,rvcor ,f ore shipente, itz iiluda CoPies uf 1ii,a of •	 lading, freight cr iei'ht Certificates, and copies of, all sattlament 
ataternints. )ur1n th a't'it a vi.t w	 ade to the aseltcrn lant. 
frica 1aAi	 .exniut qzi a5 ziade of th aro 4'-tirked doc'ez '	 • 


whith wer":	 to e in Qrdsr.	 •: 


•	 zv	 ct :	 • 


•	 he audit hI$ cOflti34t1* CUtIC7 *Z propriety Ot the 
r'oyalty reamunts recoivec by the Lia	 ficer	 the pexd 
Agt lZ4, l9 to aroh 1, 1955. £t aa also	 r4od tuat all 


•	 '•	 £ndicsted ias ot crude tungsten ore s3est to z'epayient r.*lties 
• under the epluraticn ontz'act, f* which aettlen*nt statr&nte 


been relasseti, haym been roperly aocawted for. 
•


	


	 Adat1 to	 de to	 t,he oex'at. 
in also akj g royalty aaenta to 3topper, it*r and Allan, aimera 
at the property.	 •	 •	 • 


i!:*c 


Arril 2o, 195 


•	 •	 6	 ••
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Check eet of companyi 	 ineet 


Operator 's Name


	


	
7 


M. I. A. )4Ine. Company 
Address	 2J18-}'e1tUitd4n4 


Suit Lake City, Utak 


Exploration Contract No, 	 Docket No. _____________ 


Date	 j,	 Check 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate?	


x 


2. (a) Does Operator co-mingle pro diiction subject to i24EA 
royalties with exempt production?	 x 


(b) If so, do you. consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period?	 x 


(b) If so, are adequate record.s maintained on such 
material to protect the Government's interest? 	 x 


Li..	 Do you consider the aesay controls in effect are 
adequate?	


x 


5. Do you. consider that the manner of disposing of 
production gives the Government its fair royalty 
returns?	 X 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to fl4E& royalties? 	


x 


7. Comment on any item 2 to 6 if answer is No. 


Mining Ikigineer


67958







TIE
. 4 .	 . 


Docket No. DMEs 2688 Tungsten 
M.LA. Mines Co.	 Apr11 1 1955 
Minerva Tungsten Mine	 S 


White Pine County, Nevada 
Contract No. Idrn..E4$l 


1. Crude, mine ore has occasionally been stockpiled at the 


mine and at a later date has been. transferred to the sorting 


plant and the resultant sorted product shipped to the Bauer, 


Utah plant of the Combined Metals 8.e4uctton Co. for treat 


rnent. The rejected crude ore, from the sorting plant is 


stockpiled at thi mine for possible treatment at a later date 


if considered economically advisable	 .	 S 


Mining Engineer







I •	 ,•	 •• •	 • 


•	 • 
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! TUZ rnirn tS1 UP *amA 


OP & Dac ZRI (	 UJWE 
A WZIXO* P*SJICT COTh&C'Z 


To	 K.1.A. 13nes CU3, 
a joint i.nt'ae esisting ot$ 


Coabind NSWl$ RsdStifl Cøtj *nd 
Aaeric$n Zins Cg*t* Of ?*S 


218 P1t 4ldin 
Salt Laks Cit y , Utah 


Pureiant to the pQi$i*i1* of Asendsd Ezplor&t ion 
Project contract No. ldaZ*81, dated Jsmar 2? t953, as 
sv*xded, (Docket No DI(IA 268L), 1ereiseft*r called the "con-
tract," between you and the United Stites of Aserics, herein 
after tailed the "Goverraent 4; to establish SM fix the 
Gave raent 'a p.rc*ntaS royalty on a'o*ttofl aM its 
thereon *nd on the Land described in the e*Wst, the srn 
sent considers aM therefore MrtUis$ that * di*eo or 
dlielopasat fra. b1ah prodUction y b. d* hes rsutted 
fre!! the exlor*tion work. 


The nste at sad discovery or daVeloivaiit is 
described broadly or indicated U to12t 


Tuntn, in the fora of echeelite, occtW. In e 
shoots in q**its vsins that cut through lirnton. of Iliddle 
Casbrian * • Drifting, crOescutti, raising, tiood 
drilling, *nd churn drilling hew. indicated a substantial 
i*ntitj of tungsten are.


?I UN1?D 2ATZ3 I AKZIIICA


/ 
A nistrat*',	 S5 K1nsV3a



Zxplor*tion Adniniatration 


Dy 


te4z	 JUL 1 8 1955	 __ -_i -_-___ 


cc: Docket' 
Code kOo Mr. Martin 
Code 110 Mr. Johnson 
Code 800 Mr. Chambers 
Adm. Read. File 
Field Team Re p'. 2 inance oiticet 


FARutledge/1S 
7/ll/5


cc: C. A. Fredell, Act. Dir., EF 
Thor Kiilsgaard, USGS	 // 
R. W. Geehan, USBM 
Robt. Holliday, USBM 
Operating Conimittee 
Mr. Robt. F. Stopper, 1 
Mr. Edw. G. Stopper, le 
Martha H. Allen, lessor
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L have 'ntne4 tw reiotts nd tr	 ctions øL	 , 


4L:1e4 
a jotnt veflture conisttn ( 
t. ont4nod k44th ieducthn L. ian,i 


zitrLcin Zne 4O4flMfl j . fl 
2 1 If t jt utidici 
at ike (ity. Utari 


rt4tnin to xplQratkm roect Contract 	 di	 .1, iccbct o. 
I	 ted Jznu y 7 1	 tnc1ufli_xnd'mi2t	 - 
. d urki	 rgraci ttid anti-L 1Luc udin	 xnFnent 
t.4 for the enth oi j rcb flek3 $ct	 Lnctua 


a rojct ot p1oraUon. f tungsten tocaLed in 1iTi Tii tnty	 vada, 
orTttoniy known	 the linerva un4 sten ALr 


e	 ixtatksn	 ade In codnc wttc	 netaU) .cte*i 
turidrd	 )UCabi in the cLcunstacs. 


. tk. a2tt dtscIosi ttu IoI wIn	 in tgr't to tb	 rnunt tu be 
a Ld the contractor 


Ot41 c*t S bU3d by contractor 
roc.t?e4s fro property dtsostttrn	 _____ 


et c.1tl	 cot 
'ee,'tton, tiee udit eort tot dtat1s, 


Li	 dttLo4cot allowd	 t &2',4	 1 16.H 
IQtéII accted cøtt 


Cht contnict cdA'z for 75 percent iarticitiou cf '.toration e, 
en€ by th )aitd tt	 overn.ient. fhref,r. .ajnnt to th con-


tractor by Uit L;OVtti nuient UI the' v(ZflOUflt )f )iW IiLUd!' U wttt A OUX 
hou8and )ne ittindred 1itrty cur and /tOi oltrs 


* 


t valid ttd ;rcr 


1 hi ccr'Uftct. L istud an th rovtfton that the btomii .;.evuttvt 
)tfLer, the dntntstrator, or other cornpctnt otftcju1 has cc td or wLU. 
accept the ".roJect as tvIn othrwts net th er s of ttu


- - -_ V eorge	 or 
udttor







I tThUDUCT1ON 


H4


	 S.


D.u'tug the priods Novo:nber5 to 9. 1953, Juiy' 1 to L7. 1S4 and 
March 1 to 4, 1955, a final audit (overtng operations for the rnntM of 
March 111 to January 195, tncluslvQ was made of the rcords and 
accounts pertaining to Exp1oratto proJect Contz'act No. Ldn C41, 
Docket No DM1/t2$a8, dated January 27, 195 Including tnendinents 
N. 1 2 and 3, arid Lnended Conti act dated Januz y 27. i 53 includIng 


neadnent No. i with the: . . 


M.i.:. Mines Corrizany 
joint ventu'e consLsting of 


(onbtned Mctals reductlon Coriany 
and 


[ican : tnc Conpanj of Tennese

13 Felt BuUdbi •	


k%It Lake Ctty utah 


iovering. eroect £o the exp1oratLo of tunsto, lc4td in white i'tne 
County. Nevada ., coiuonly known as the MLnorv Iiingsten 1lne. 


The controL accounting records under tW co tract ar€ located In 
the office of th Treasurer of the 1... 'flnes Cotipany, 2 Ui Ielt 
J3uUdtng, alt Lake City1 Utah The 5oircc docucnents for ayrol1E, 
Lnatertal and other charges ar -naintathed in the offices o' the Corri-
bined Metals heducttrofl Conipany, Caseflon Flarit, .toche, i'evada.. 


.i)urtng the course ot the audit, this. auditor consulted the foUowin officers and employees who were in thc foUowin locat Ions: 


Caseiton -1ant, toche, 1'.evacfa 


£rank IL nderson, Office aiter 
•	 .uZ GexinuiL General •up.rtntendeni 


13 eU buildIng, 'alt ake CLt, Utah 


[. Lurton, Treasurer 
•	 L..lyde teverison, tcc ounl;ant	 . 


Their cQoper*tton \nd assistance g 1eat ly factUtatd the .udLt. 


4 his .udit Is based	 the tern.s and esthnated iosts a set forth 
In Exhibit " of the utsndod (ontract, and	 encinerit o. .1. 


I


/







':Lhe accounting records for thts :PX'OjCt te Co itinled with the 
onbinod etaJs Feduetton Company operations at the Cai;elton lant, 
toche, Nevada, however aU chargs to the xloration project can be 


readily Identified by cost account cluslttcatton numbers assigned to 
the operations of the &.Li \'flnes Cont?any t the end of each month 
the Caselton k'lant Office prepares a series of journal vouchers cover 
tog the plant oerattons, whb.h Includes the M.I. vIu*ez (onpany. 
I bee e journal vouchers are then lorwiu'ded to the (onbtned Metals 
eductton Company fttce in alt Lake City, Utah for further review 


and reconciliation of the nonthIy transactions involved, and 'ibsequenUy 
entered to the general ledgers of the various enterprIses, 


enez'al ledger is mainta1ned ftr the M.i.¼. 4lnes Company at 
21 Felt Building, alt Lake City4 Utah, and after the above rcferred to 
journal vouchers have been received arxl reconctled then the items 
applicable to the exploration project are entered in the general ledger 
control account No. 412 ii. The balaaies shown in this account. were 
verified during the course of the audit and found to be to areerncnt 
with the "Totals to t)ate' columns of the operator's Monthly I eport 


nd Vouchezy prepared nit FO!!Tk M F 1U4. 


4l hourly rate employees for the explorzition project are on the 
Cascdton rlattt payroll and all salaried crnployeei are ?ald direct by 
Combined Metals ieductton Company, *It Lake City Utah4 The checks 
for hourly e nployees are drawn by Co'nbtned eta1s :educUon Company 
on the Nevada Bank of Conmerce, ?toc be Branch toche. vada, and 
the bank st4etnents are sent direct eneh month to the Conbtned 4etals 


eductton Company, alt Lake City for reconciliation. fttz reconcdta 
tion the canceUad payroll checks are s1ored at l3auer, ,4ah, rl checks 
are counters ignect by Combined Metals Leduction Company officials, 


4oat of the material used on the exploration pt-eject is drawn from 
the Caselton lant.:toreroom by requisitions and blUed by the Combined 
Metals teductton Corapaiiy at the end ot each ionth. 


he ope ratot- also issues checks 14. payrnnt of certain material 
purhase and undzy costs. These checks are drawn on tto valker 
bank Company	 .L. A1tne Company, Joint Venture cccnrnt this 
is a separate batik account maintained tór this project. 	 fO 


In addition to tb,. payment of payroils and furntshLn nterial. 
thz' Combined %(atats educttoa Company also bills the operator at the 
end of each month for 0 er&tLng equipment rental. sampltn nd 
analysts, truck transportation, technical and accounUn services. 


'S.,.
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Connteztng with thc! month if Føbruary 1W4 Lt wa n.cessary 
for the operator to prorate certaIn ep*naes due to dual operations. 
whereby costs could not b dtrectly atrtbutabJ.e to DLA oprattons 
as there was no tnethod of x*easurtu diesel generated air or power 
and other surface operatton5 0 I hta procedure was allowable under the 
terms o( the contract, and set forth on page i3 In Lxblbtt ')" of the 
krnende4 Contract.. iho znethod o distribution wa based on a por 
centage of stratgbt ttzne hours for DMZA work to the tot4l company and 
DM!DA hours i further eplanaUon of this procedure is set forth under 
Zterr (2) Lsbcr and uperv1s ton tn the narrative of this ieport. 


Lhe costs of this contract ar on an actual coit basts, including 
lndeeudent contract' for the months of March l})5, to May 1954, 
wheroas fron June 1954 to January 1i55 the costs were charged to the 
project at agreed unit rates for work to be perforixied by the operator 
and stipulated in tnendrnent No. 1 of.the Aieoded Contract. 


A h COmpany's accounts are audited alter the close ot cb calen 
dr year by (Wells. Later and Miller alt Lake Cltj cJtih) a certified 
public accounting firm 


Ill 'CO	 JF UDlT .ND lN1)lN: 


'Fhe audit was limited to ascertatx4n,j the aCciirtcy. riprlety and 
validity of the costs as *hown in the lotals to Date' t colurn of Peru 
M i' 1 )4, Operator's Monthly eport and Voucher for the month of 
January 155, The eztent of the audit and the ftndlng under each of 
the' Itenis of Cost" follows; 


(Ia lndendent Contracts	 441 


tLl charges under this category were vertftod to trwotces cael 
led bank checks and contract terrns The audU also dtstosed that the 
costs shown under this item on May l'4 MPl04, as iornpared to the 
costs properly chargeable, and aflowabe under the terns f Ue con-
tract to be	 . 


_____	
1 


Cbaod L)tallowed llowable -_-	 - 
(a (-burn Drt.Utnj 


DrWtng	 ft	 $7O O 
(b) kehabUltate . :Mft and. 


Construck Skip rocket	 •. . 
eb.abilitate halt 


Construct ktp c-'ocket	 5)


6 ,700.uO







S	 . 


i!9zjie1i .ALue (tontinued1 


(Cl .rtfttng 
Drftin 5C ft.	 2G.Ui .$iJUU.ttJ 
itrnbering 11 ft	 4	 ttC 13 3 i	 133 
)rtftthg 113. ft.	 JUt)	 us,uJ 


hental 47	 b:) 
lransiortatton	 43 b.	 54 1	 a4b 14 


(ej £kinond L)riI1tflj, 
iirtliing 7. lIt) Ii'	 15	 3,496 50 
OrLIltng	 ' 3 55 
Rcarntn	 26.W i.7	 45.50 
cerentin	 Lost time	 -I	 95	 3,71 i7	 3,781 7 


(fj I)rtftthg 
UrUttn $1.'	 1i5U JO	 Ii5U U 


Jrtfttng 63 '	 l,di0 tYJ	 J 


()	 Ltifl 
A1atsirg flJ '	 1.	 J	 ra) ts 4 85 J 


(h) .ay i. rack, tLr 
(onp1eted	 76	 1,5&' 45 
t.ess overage 171'	 1'	 Ld 
axhn.un I' .	 14hI	 1425, 


(, traighten kind s.tden dAt 
(.ornthted 4 i2J cu ft 	 1J 
Less overge42JciIt	 5t 21 . 


	


attnu'n . T,cu.ft.,	 8OJ) 


	


iott1s Zndcendent Contracts	 $63 15t&	 .4t,47a.U9 


Item	 for churn rt1tthg wa performe . by Conbind Møtil 
kttdUcttOfl 4.oi2fly 1 and tht work was performed wtthoat any wz ttn agrte 
ment, however the rt of	 t' foot was ut iccordauce with contract 
terr and did not excetd the Uow3bIe naxtrnan. 


Itea (d for buUdoztiig was erformed by Conbined eta1s eductun 
(ornany, aid covered costs of access roads to churn drill sites for drilling 
to 4 bjetttvc Araa	 arid and were allowable under terAs of the con 
trac witi an uaItow4ble .xinu'n under te L of 4&).i and ste ii 


4
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ftecn (e for dtariod 'dHlilnj was perforned b	 v'	 U. txt1ghtáen 
Contractor, In accordance with bid dated October i, U) , and did not ex-
ceed the rate of $S Ou per foot or the ' taLLcwable natttnu	 of I t,U52 25 
set forth in trtiended Contract. 


Item (b) (v (f; (gj and (h above. were erforned in accoirdance With' 
agreement dated JUnA 22, ii3 between M.L.. Mines Conpany and Centen-
rital t)evelop'nent L.orripany and the rates $ peclfied therein. nnex I of the 
orLtnal contract, which was the original qi&otstton for work to be pertorried 
by Centennial )eveJoprrkent Cot*pany, now becomes null and void, for the 
reason that all work was prforuied and paid under the conditions set forth 
Lu agreement dated June	 1053, and did not exceed the "allowable naxi 
murns" as sectfted in. tne ,z mended Contaact. 


Item (t for $1 th.th1 covering cost of straightening and widenln adft 
requlre. azplanattot as an acceptable cost of the conLract, and lAfter discs 
stan with if C. Itl2er, Lxecuttvo )iftcer, it was his o1nton the cost should 
be allowed, based on the following facts: 


"Lue to gauge of batte ytratnm,r and mine' cars avaUabie 
for the .'roJect. being 4' in place of 18", It was necessary 
to slab slightly more mine rock from the walls of the i?Oi" 
foot s&dtt that was estimated at time cf application, when 
estimated amount was 3OQ cu. ft. i.ctually, 402 U Cu. ft 
were dabbed off In widening and straightening the *dtt, The 
Centennial Development Conpany did the slabbing at a cDst 
of ,5U cents a cu. ft. or a total cost of $2,010.00. Cotract 
allowed .50 cents for estimated 3 160U u. ft. for the job or 
allowable maxlznucn of $1 , 00.00. Th&refore. ,O'eratnr abiorbed 
the difference of $210.00. It was to the advantage of the (.oVern-
Aent that a 24" gauge track was used in lteu . of 13" augc track." 


The disaliowances shown above for dr1fttn at 'Liver e11 'Une 
3,405 uO drifting at cbeeltte .ftne, 	 0) and raising at cheelite 


Chief Mine, 8,3t5.Uu aggregattn $ 13,68u 5J covers costs charged to the 
contract on a footaj,e basis during the rmontb, of lebrua.ry to 'da) 1954, in-
clusive. This procedure did not conforn to the contract covering work per-
formed by the operator on direct labor baits, as the contract slates under 
footnote 4, Item (I) Independent Contracts of L.htbtt"	 that any work per 
formed by th. operator would be charged on a cost basis. The actual labor 
costs for drifting aád raising during the period February to may . 1954, in-
clusive, are accounted for and dtscused under Item (j Labor arid uet - 
vision In the narrative of this neport. 


(lbk	 Unit hates	 '	 .'	 45,i43.1 -'	 .,'	 .	 . 


znendmont To I of the riended Contract allowed certain work to be 
performed by the operator durinj' the months 'of June t54 taJantzary 1955. 
inclusive which can be acco*nte4 for 45 follows 


	


5. , ,	 ,	 '0	 ,







	


S	 . 
hared	 Dt*l1owed	 llowab1e . 


Rate 
tier Ft	 Ft	 mt Ft. ______ It	 _________ -	 4+ 


Diamond Dx'Wing	 5 UC	 62.5 $ 3,162 50	 6J2 .5 $ 3,162 Su 
DrUttng	 35.UO l,11.7	 41,219 5 62 0	 1,117 7	 41,219,50 
Raising	 35 00	 {i7 5	 23625O 45 73 1U0 59	 21 77'	 76i1 
Thtals	 $46744 bO	 $i60Q.59	 $ 45,14391 


Under the terms of Arrondn1eztt No 1, the "aUowable m tinun for raising 
was 21,77 feet at $5,00 èer foot amounting to $761.91. The excess footage of 45.73 
feet at $35 00. amountIng to $1,600 59 has been disallowed 


The allocation of the work performed under Arnenthnent No 1, can be futther 
identified -as follows:	 . 


:;--!cheollte Chief	 - .	 Uver 13eU 
-f-.	 .	 Mine	 .	 Total ,.	 i. --	 **...—L.---.--	 *-1&U 


-	 flate	 -	 .	 '.	 - 
Ft	 t }t	 Amt	 ____ 


DiamondDrillthg $ 5.()0	 33-	 3,182.50	 633.5- $ 3,162.50 
DrIfting	 35 00 1,115 7	 9,049 50 62 (1 2,170 aU 1,177 7	 41,219 50 
Raising	 3 iU	 21.77	 761.91	 ______	 2 . 77	 761 91 


	


.-..-..ts* .---'	 -. - 
'lotals	 $42,973.91	 ,170QJ	 $45143.9t 


(2) Labor and , rvla ton	 -.	 .	 -	 - .	 -	 2l,O31 .7 


The payroll records fox' the period March 1, 1)53 to May 11, 1954 were ex 
anilned. and during th. course of the audit a substantial test of time cards and can 
celledpayroll checks was made. -. The audit also disclosed that the costs shown 
under this Item on May 1954 IVW404, as compared to the costs properly chargeable, 
and allowable, under the ter na of the contract to be 


- -	 Labor and uervtston - - - 


Labor	 Chaed	 .-dd'1Cost L)tsallolved i41llow.abie 


Labor' Topinan-Mech. -- 	 -	 1,508.90 -- $	 -	 1,506.O 
Drifting — Silver Bell 2dine- 	 -	 .	 -. -. . - -	 . -	 - 


Labor	 -	 .	 2903.42	 -	 - 2,903.42 


	


>cbeeltte Chief Mine	 . .	 -.	 .	 -	 . -	 -- - - -	 . 
Labor	 -	 .	 - 95(4 .	 . -	 -	 56.45 


Eals tog — ----ch-eeltte Chief Mine	 .	 - . -	 - - 
Labor	 83.35	 14,590 87	 78O 2	 B, G&) 


Total Labor	 4 339Q 25 $ 18,450 74 $6,7892 14,061.11



0
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Ciarged Add'lCosts Disallowed Allowable 


Ii. fl. GodbeEngr. 284 da.¼- 20.,00 
R. G. Lee -Engr. 8da., 25.00 
Total '.upervtslon 


TechnlcalServices


$5,680 00	 $5,680 00 


	


200 J30 ________ ______	 200.00 
$5,88OI_	 '	 -Q-	 $5,880 00 


C. Blackborn, 1ngr. 6da.\ 20.OtJ $ 120.00 	 ' . '	 $ 120.00 
0. E. .hrader,Engr. 47da.20.00	 940.00	 '.	 '940.00 


. Anderson Engr. 2da.('20.0O	 40.00	 40.00 
Gemmtllboo1&t21da 30 00 63000 ______ 	 630 (hI _______ 


Total Technical ervtces 	 $1,730.00	 -0	 $ 630 00	 $1,100 00 
Total Labor and uperviston	 $10,000 25 $18,450.74	 $ 1419 22 $ 21,031 77 


The labor for topmanxnechanic in amount of $1,506.90 was an allowable cost 
of the contract, and payroll records were examined during the course of the audit for 
charges made to this labor classification. 


The drifting and raising costi bad been incorrectly charged to the contract 
on a footage basis for the months of February to May 1954 Inclusive, and these 
footage casts have been disallowed under Item (1) Independent (ontracts The actual 
labor performed during the period mentioned is accounted for in the following: 


•	 Drifting	 Drifting 


	


1954	 llrtr Bell Mine bcbeeltte Chief Mine Silver Bell Mine 


January	 $	 -,	 $	 $ 883 35 
February	 5 	 2,135.05 
March	 •'	 S 	 1,535.38	


S 	
S 	 4,287.23 


April	 •	 1,070.18 '	 -	 4,988.74 
May	 S	 297.86	 956.45 .	 3,179.85 


	


Total	 $ 2903 d	 $56T±	 $15474 22 


The drifting costs of'$2,903.42 and $956.45 are Included with Independent 
Contract costs of $13,000.00 and did not exceed the "allowable maxlmtim" of 1034 8 ft 
at $26.00 $26,904.80, as allowed uier stage 11 of the contract. However, the 
raising costs under stage I of the contract exceeded the "allowable msximum" of 
290 ft. at $30.00 $8,100.00 based on 289.5 ft. of completed drifting to May 31, 1954 
and the disallowance is accounted for as follows: 	 . S 


Ing- StaI 


Direct Labor	 S 


Less: AUow*ble Maximum 
289.5 ft. $30.00 


Amount Disallowed


$15,474.22 


S	 8635.00 
S ••	 , S $6,789.22. 


5.	
5	


5'.	
7555,	


55	
S







I ho hourly wage rates paid for labor were madi in ccordanee with 
Liion Contracts, between the Combined Metals Ieductlon Compiny and the 
United teel Workers of inertca, C 1.0 UnIon. ost of the drifting labor 
was paid at an hourly rate, whereas part of the labor for raising was paid on 
$ bonus contract footage basis . The houxly and footage rates were examined 
during the course of the audit, The Amended Contract calls for a two corn-
partrrient raise, whereas the operator constructed a three compartment raise, 
however, the disallowance set forth above to amount. of $6,789.22 would ta'e 
care of the additional cost and no further exception was made. 


The additional labor costs also had the efct of Increasing the àzp.n.-
ses worated on . straight time hourly basis for the months of February, to 
May 1954 inclusive. The change In percentage rates are as fellows 


----	 &	 -.--	 -	 -	 -.-


Feb.	 March April Ma -	 _____	 ... ..	 ..---*' 


Old flate	 36	 58	 3V 
-Revised Rate.	 . 51	 -	 67% .	 52'	 33% 


• The additional Costs due to -the Increased rates are accounted for' as 
foUows	 -- • 


•	 Item No. ______________ • Description. -r-w:	 -r	 - idd'l Costs ••	 -J••.•••-_._•--	 ••	 •--	 - _-k-..-.	 4-.	 .	 r	 i,-r. 


(3) Dt*sel Fuel Power 278.49 
() Materials -and Supplies 1 .48 
(4) 1 ental urf&ce EquIpment 78 00 
(4).	 - Depreciation 206.32-
(7)


. 
Repairs to	 qutpxnent U2 ,37 


(7) ampllng and Analysts 15 12 
-	 (7) £'ickup Transportation •; 118.93 


(7i heavy Materials 11 2 
Total additional costs V 	 _______


The straight time hours were verified and the revised percentage 
rates checked.. The additional c-oats are inclid.d and explained u4lder each 
-of the above "Items of Cost" in the narrative of this Report. 


The cost of supervision In amount of $6,000.00 did not exceed the 
"allowable naxlmum" for one supervising engineer at $600.00 per month 
for 13 months or a total of $1,800.00. The cast of- technical services 
$1,100 00 dId not exceed the "allowable inaxtznum" for one engineer at $100 00 
per month for 13 months or a total of $1,300 00 Th. disallowance of $630 00 
covering technical services rendered by . GeaimlU, exceeded the. 'aflowabte 
maximum" of employing one engineer at $100 00 per month, and after dtscus 
sing with -Mr. Gernmtll- it was agreed to withdraw all charges for' his services. 


a.. 
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(3	 2peraJIaterta1a and - upite *_-l__'_ 251 ).77 ________ 


'I he tuflowthg nateria1s and su?pUe; charged to the ezoratton 
project were obtained trot* tb. following $OUrCeE .-


Catnbtned Metals 1eductto Co. (MtscMstortal;$ 1 
Contennial Dev.Aoent Co, (Drlfl bteel & Bits)	 1512.26 


The a&*dtt discloced that the co3ts shown under this ttezn on the 
May 1954 'U"- 104. es cornpsred to the costs properly chargeable. and 
allowable. tmdàr the terns of the contract to be:


Less: aie 
Charcd	 dd'lCostz	 oop,	 Uoweble 


Drill	 teel	 }its	 4,674.14	 $ 4 4 874.14 
lttnber, mci. rt	 ,OO8,13 
ipIastcs	 464	 1,O5.5 
itpe	 3,4iZ1	 l3ti2. 
Irack	 4,4834	 *( '3l3.34	 l,638.O QO 
Diesel iti 4ower	 4,9?1.a3	 278.4 25u,2 
Vent tubtn	 17(e,1O	 34.Q' 1,246u7 ______ 


Iota!	 2"2 374,Ze	 22o.6r	 3435 
4- ---V'	 -	 -	 -_----- --


tisceflani,ogs 


Conduit Vire 4 (.abje$ 3,4036.s	 $	 lJ)7.44 2 U6.16 
bc.	 witch	 1c,4t	 9,84 13G1.2 


(zas, Oil	 trtas f7U.T 
Oxyg. & .tcCet.	 lG.Cu 
Nuts,Bots,wshers,ec,1 g3,7o	 81 4t i_545.27 ____ 
Total MtzcUaneou	 ,263.9a	 $	 8l.4	 $1A57.48


* 
$4.aa8Jo 


Iotal	 (*ter1ai	 6	 -	 -	 -	 -	 - -	 -	 -	 - 
uipUes	 2d3.27	 1,3t.fl	 $4 J1.6 -*-_ ._,	 i--.	 -	 . p u*- 21O8.fl___ - 


*	 allowed (3(I4.J4j 


the 'rocueds from sale of ?roerty ls ted above. tot4ltn 	 31 .63 
cart be accouaed for *i follows:	 -	 -	 -







.	 . 


a1v*ge 
cost	 Rate	 nount .	 .	 .	 -u-__	 -	 —r	 ,-	 - 


jè.i Ions FaLt	 $ 4 , 5#Q	 4o	 4 1.83L0U 
48oI* ft. 1" Pt)e 


)5u ft. 2" tipe	 3,4$ 21	 t,2O1.J2 
24?9ft03"Ptpe 
2111 ft 12" Ventube	 1,78,lO	 34.J3 
Power C*blo, Wire, etc	 40%	 1R7.44 
Alectric witch	 19.48	 30'i	 59.84 
Totals	 1,OO1	 4	 l .63 


M all of the abovc rnttet'tal was in 1ace oü the operator's rdntng 
property, it was rnore advantageous to the Goverunzent to accept the ofiez' 
of $4,831.6' fron the oertor, rather than dismantle the property, for 
s4e on a btd basis. 


Ihe offer of $I.2I was icceted by the 1cet1ve Officer under 
date f prU 15 1955 and watver in settlement of property Issued prU 
15, 1955. 


i ho material and uppftes obtained from the Conbined Metals 
i educttoii Cotipany In amount of $2i 5)8.51 listed above, were 15 sued by 
requisitions drawn on the Caselton lant storeroom. The Cozbined Aeta1s 
keductton Cozmany accounting procedure for Material control Is well 
organized and the system Includes 2urchase orders, receiving rsports and 
invoices, together with a systematic r.cordtn In stock r.00rd c&trds of 
all natertal movements , I he storeroom also maintains a ,narcbaso order 
fjJ,( y	 name and a purchase order master file by	 number

which has all of the docwnent stt*ch.ed which c1ude the purchase orders, 
shipping notices, receiving reports, freight charges and invokes 


The requisitions issued for materIals and suppLies used on the 
,n'oject are prepared, priced nd amounts eUended by warehowci' clerk. 
the receipt at the xnatertal is stgned by workman and approved b foreman. 
lb. requisitions are dated but not numbered. rhe requisition shows the 
account to he charged and the requisitions chargeable to the exploration 
project are 'natntatned in a separat. file, ?t the end of each month a 
schedule is prepared from the requisitions, and lists each item of material 
issued, showing the quantity. description, price and amount. Thu schedule 
Is certified as being corxect by the superintendent of the 'rojoct lLnd 
approved by three officials of the Caselton ]znt. 


n average inventory price is used when pricing material requtst 
ttons and the method used is to recompute the inventory card prices as new 
purchases are made. During the course of the audit, prices were traced 
from the stocli record cards to the material purchase invoices in. order to 
verify the prices used on material charged to the explOration project. 


i he material furnished in amount of $,12.2G by Centennial 
Ceve1opmnent .ompany wus a necessary cost of operaticin and accptublo under 
the terms of the contract


ct4
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U of the above materials and titpplies amounting to $25, 1i8 77, 
were accetabJe costs to the contract, and the only 11allowable 
item was track in amount of $4,095 00, which was set forth In xh1btt "A't 
of the Amended Contract as follows; 


Page. 7 Stage I Mat'l EuppUes 12 tons at $105.00 $ :L,260,00 


Page 3tage 2 $at'l & upplte	 , tons at 4105.00	 t25.UU 


gage I 'tage 1 eha, & Eepair's 19 tons at $105.00	 i,95.o 


tage 8 tage 2 1e1ab. & epatrS.	 tons. at $1t5.00	 315.0 


Total "allowable maximu!n" track	 ______ 
•	


During the month of March 1953, the operator purchased track and 
only claimed the "allowable maximum" as tol1ows 


3Q Tons 30f sail conp1ete with splice 
bars and bolts 


Eent*l of Trucks, transorttng rail 
from Caselton to Mlnerva Mine 


Coat to operator 


zces cost not ciabed 


"Allowable axttnum"


at 14U.131 $4,2 


139.50 
$4,361.43 


266.43 


$4,095.00 


AU track purchased in amountof $4095.Q0 was charged to Itent (') 
Materials and uppltes, in order to have the proper distribution and 
accountability of such material. Thwing the month of May 1954, the 
operator tnc1*ded the cost of track In amount of $363 34 on the F- 104 in 
error, which has been disallowed due to exceeding the "allowable maxlmunt" 
of $4095.00 for track. 


•	 The additional cost of $1,305.5( for explosives, Is an Uowable cost 
of the contract for the reason that during the months of 1ebruary to May 
1954, InclusIve, the operator had charged in error the cost of raising and 
drifting an a footage basis and therefore did not charge for the cost of ex 
A4osLves, however, as heretofore described, the operator performed this 
work, which has been adjusted to a labor basts under Item (2), Labor arid 
upervtslon, In this audit report 1 and therefore the cost. of explosLves is a 


proper, charge to the contract. An• examination of these powder costs was made 
during the course of the audit. 


The additional cost for diesel fuei'power $278.49, and Miscellaneous 
supplies, $81.43 is an acceptable cost to the contract. These charges are 
adjustments covering expenses prorated between DM arid company opera 
tions on a straight hourly basis and heretofore described. The adjustment 
was due to the disallowance of Cifting and raising charged on a footage basis, 


1*.
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and substituting labor, as the work was performed by the operator The 
additional straight time hours for this work had the effect of increasing the 
percentages for prorating the cost of diesel fuel-power and miscellaneous 
supplies chargeable to the DMEA project. 


(4) Operating Equipment	 $4,93 .56 


All charges for operating equipment were examined and the rates, 
together with method of computing allowable charges, were verified to the 
contract, and the audit disclosed that the costs shown under this item on 
the May 1954 MF-104, as compared to the costs properly chargeable, and 
allowable, under the terms of the Amended Contract to be: 


Charged Add'l Costs DisAflowe Allowable 


Rental	 $ i;27800	 $78.00	 $156.00	 $1,200.00 
Depreciation	 3,579 24	 214 32	 _________	 3,793 56 


Totals	 $ 4,857 24	 $ 292 32	 $150.00	 $4 9S3 56 


The rental charge of $1,200.00 covers rental of surface equipment 
at the Silver Bell Shaft and includes hoist house, headfraxne, bin, truck, cars, 
skips and miscellaneous equipment supplied by the operator at $300.00 per 
month for 4 months. The additional costs of $78 00 was brought about by the 
additional straight time hOurs which increased the percentages for distribu-
tion purposes as heretofore described, and the disallowance of $156 00 was 
made in order to adjust the total rental charge to 4 thontbs at $300.00, which 
did not exceed the "allowable maximum" of $1500 00 as set forth in Exhibit 
"A" of the Amended Contract.	 '	 ' 


The deprectation charges of $3,785.56 can be accounted for as follows 


Item 'Deprec. Rate 1/60 'No. of 
______ Value Per Mo. Mos Deprec. 


1 - ' Battery Trammer $6,900.00 $115.00 '	 8 (a) $	 912.00 
1 - Compressor	 ' 7,146.00 119.00 11 1309,00 


10 - Mine Cars	 ,	 ' 1,200.00 20.00 8 160,00 
3 - Mine Cars'	 '	 ' 360.00 600 6	 ' ,	 36.00 
1 - Diesel Elec.Qen 2,400.00 40.00	 ' 10 '	 :' 440.00 
1 - Fan	 '	 ,; '	 850.00 . 14.17 5 '	 70.85 
2 5HP Fans	 ' 720.00 12.00, ,	 (b) 78.00 
1 - Diesel Elec. Gen 5,154.52 ' 85.91	 ' 10	 ,	 , 859.10 
1 Gaso Drive Hoist 1,19,00 20.00	 , 6'. 120.00 
1 - Portable Joy Comp.. 7,540.00 125.65 '	 6 ' 753.90 
2 Water kres. Tank 600.00 10.00	 " ,	 '7	 '


'
'	 70.00 


$4,808.85


Less: Depreciation charged to Company Operations based on percentage 
of Straight Time Hours: 	 ' 


12.. 







.	 I 


February 154	 $ 252 14 


	


Iarch 154	 23i5 


	


riI lJ54	 36206 
May	 382 86	 i' 29 61 


Tottl May 194 MF-104•	 • 3,579.24 


Add: Additional Depreciation Costs for February 
•	 to May 1954 Inclusive, based on percentage 
•	 of straight time hours • due to additional 


labor costs for satne period, omitted In 
error by operator	 214 32 


	


lotal aflowable Depreciatrnns	 3,793 56 


DeeciatLon Ezlanations -	 - 


(a 1 Battery Tracnuer 8 mOSS e $115.00 120.03 
Charged by operator 12,00 
Difference not adjusted 


•	 (b)2	 L Fans 6 'nos. $12.00	 $72.00 


	


1 - W.- Fan 1 nos. L 6 00	 600 
total	 78U.J 


review of the operator's records Indicates the values used for depreciation 
purposes are fair market values. 


(5) Newutldfn& Xrurovements etc. 	 31838.3O 


•	 A review of the charges under this classification, showed that the 
costs were comprised of the following items: 


Labor Mechanics 
•	 ;L3oard	 364.03 


•


	


	 aterials & upphtes	 4l.00

I Compressor uUding 


and I ater Tank 
I Fuel lank 6 20	 U0 00 
Total Cost	 •	 -	 $3,315.96

Less: Overage not claimed 4216 


•	 Proceeds, sale of 
•	 property	 1,055.70__i477..66 


Net cost	 •	 •	 I1Q 


n examination of pyroU records. was 4flade during' the audit, coverin 
labor charges in ount of $98.33. The board item of $304.30 represented 
the amount paid to Mrs. George M. L)avts, Cook, during the period Marcb:18 to 
31, 11s53, 13 days at 28 00 er ddJ, covering the cost of cleaning up cabin, 


•	 •	 •	 •:	 •	 •	 •	 • 
•	 •	 •	 •	 •J_)••	 •	 •	 •







•	 .	 . 


furnishing cooking equipment and food, for nechantcs living t mine site, 
•	 during initial rehabUltatton period. The materials and supplies in amount of 


$841 08 were furnished from Caselton Plant storeroom. by requtsitons, and 
included such Items as:	 S 


Lumber	 •'	 69.41 
Corrugated Iron	 81.70 
Cement	 •	 65.55 
Reinforced Mesh	 ,	 34.10	 , 
Oxygen & Acetylene	 ,'	 18.70 
1?lpe	 34.15 
Gate Valves	 43.39 ' 
tlug Valves	 42 78 
Nuts, Bolts,Washers., 	 '• 


Nails, etc	 25100 
lotal tat'ls & Supplies	 1341 08 


The net cost of structures 1 claimed by the operator, did ot exceed 
the "allowable rnalmum" of $3,350.00, as set forth In ththit "A" of the con 
tract, and the cost of the structures, together with the proceeds from sale of 
property, can be accounted for as follows 


	


Claimed'	 i1ss: Salvg	 Net Clalin by 
by Operator rate Amount	 Operator 


I Fan ifouse	 $ 150.00	 45%. $ 67,50	 $	 82.50 
1200 ft.PowerLine	 :	 •• 
1CoxnpressorPowerBldg. 1,500.00	 35%	 525.00	 975.00 
1 Fuel Tank	 600.00	 45%	 270.00	 330.00 
I Water Tank	 644.00	 30%	 193.20	 450.80 
Totals	 $2,894 00	 $155 70	 $ 1,83830 


The 1200 foot power line listed above, was not. conpieted by the operator. 


As all of the above buildings and equipment, were in place on the operator's 
mining property, it was more advantageous to the Government to accept the offer 
of $1,055 70 from the operator, rather than dismantle the property, for sale on a 
bid basis. The offer of $1,055.70 was ecceptcd by the Eecutwe Officer under the 
date of April 15, 1955, and wawer in settlemtsit of property, issued April 15, 1965. 


(7) Miscellaneous 	 $17,926 27_ 


The audit of miscellaneous charges included an exatunatton of payrolls, 
Invoices, requisitions, cancelled bank check.s and other supporting data pertain-
ing to payroll taxes, compensation insurance and transportation mileage charges. 


•	 The audit disclosed that the costs shown under this item on the May 1954 
MF-104, as compared to the costs properly chargeable and allowable under the 
terms of the contract to be;. , • • 	


S	 ' 	 S 	 • 	 S 	 • 	 S 
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O 0 
•	 ihe4 cIdi Costs	 3.4saliowed	 .Uowable 


e\atntenance	 I5.Y? 54 $	 152.137	 519u 41 
arnpltng&	 nalysts	 C24.21 15.12	 63i.i 
ayrofl 'taxos 383 JJ	 6.6t) 


LtabLllty Insurance	 73t.67. 532,3	 33,36	 i.235.4 
i'tckup 'transportation 	 240,17 118.9	 2,459,10 
t oad Matntennc.-W1ntez	 Z,400,)0 2,4)0,4)O 
Heavy Mat'l. lnsortatton	 674. 112O	 586 0 


upp1ylng Water	 2,9i.g1 .69i.8i. 
ccounttng	 ervtces	 25.0O ______	 10LJJ	 1 92 5.00 


Totals	 18,851 28 $1214t5	 $13L9	 $ 193b.2? -	 *-------u. ft,-_--- 


i he repairs and	 atntensnce costs in anount of $5,215.41 arc identified 
*s follows:	 .• S 	 • 


hepatr Iten Matertal 


(onpz'essor 21,5 
•	 •	 Ir thaø	 •. 


tLne Cars 
•


so 4E 
• •l1ott	 •	 • 47 


tx UjLLL 
y entube 102.47 
Elec LocøoUvt 62 02 
Mucker •• 
Diesel .l.c. Generator 
iepatr'	 arts furnished by •	 •	 Centennial Bevelopment Co.	 54947 
utber MLsceUaneous t*tu'1s.I 315 
Total Matertil $	 7 9,Wf 
Add	 Mntenanc	 abor 
I otal hepatrs & Matnt $,jo 41 


'lb. additional cost' of $152.87 was brought about by the additional 
straight t1re hours, which Increased th. percentages for d1strlbutIoi purposes 
as heretofore described. During the course at the audit an examination waa 


•	 nade of time caris and payrolls covering naLntenance labor In amount of 
411O,74.	 •	 •	 •	 • ••	 •	 •	 •	 •	 • 


Ihe sa apflng and *nalysts in amount of $39,1 can be accounted for 
as fol1ows 


•	 March U153 to Jan, li154 28 samples 	 •	 $	 •	 • 
•	 feb. 194	 20 samples	 $2.00. $40.00 x 38%	 14.40	 •	 •	 • 


March 1954	 1	 saznp1es2,u s 26.00 x 59%	 15.34 
prtl 1954	 1? samples	 2.O0 34,4) x 36	 1224 
ay 1054	 - 40 saznples	 2.00 80,O() x J1	 4 80 


387	 ainpl	 sacks 41.4 
iotal May 1954	 F-I04 T&	 T







4.	 .	 . 


1324.21	 : 


Md: Add'l costs for Feb. to Iay 194 
inclusive, based on percentage of 
straight ttne hours, due to *dd"l	 : 
labor costs for same period) 
onLtted in error by operator 	 15.12 


Total	 63 


The charges for ?ayroll taxes and coinpens ation insurance were examined 
and the rate applicable to.tie operator's payroll were as follows: 


•	 ajrol1 Tax }ates	 1953	 1034 _)	 - 
kederal Old Age Fieneflt 	 1.5: 
Federal tjnetnployrnent	 3°k 


	


• 	 Nevada Unemployment	 ..	 2.8% LC 


ei	 Insuz'ance Rates 
•	 Nevada industrial. Cornxntssion 


	


•	 Pioche Mutual 1eneftt As&'n.	 . 


}lospttal Division	 .	 1.32% 457 i.32 4.57% 


£ayroU taxes are exempt on any one employee earning over 3 ,600.O0 
for Federal Taxes, and $3,000 00 for State taxes. During the period June to 
December 1953, the Combined 4etaLs Rec1uctIon Company used an average 
payroll tax rate 1 which Included exempt salaries as part of divisor, and the 
procedure had the result of reducing payroll tax rates during that period. 
The agreements for compensation insurance were examined during the course 
of the audit. .	 •-	 .	 ,	 :. 


The additional payroll taxes $383.90 and iAsbUtty Insurance $•32.93' 
was due to the additional Labor for drifting and raising durth the period of 
February to.May 1954, and computed as follows:. 


?I1 Tx 


LI*bOZ $10,401.21 ... •a.3%...$343.44 
Labor 1,254.31	 .226% .	 40.46 
Total i'/h 2ax	 ______ 


Comp. Ins uranóe - -. 
.L	 or. 1,661.5	 4.57	 •.	 $532.93 


The disallowance -of ayroU taxes $6.80 and liability insurance 33.36 
was applicable to the technical service disallowance of $8O O and the accounttn 
service disallowance of $100.00. • 	 •	 • •







S	 . 


The pickiup truck transportation Is made up as follows: 


March 1953 to January 1954 


Truck No. 20 640	 iles	 .O 57.60 
Truck	 o. 22 2080	 : •187.20 
Iruck No. 44 1600 miles	 .00 144.00 
iruck No 48 15200 mIles	 .09	 1,368 00 
Truck No. 53 160 miles . .0 14.40 
J.Hu1se Private auto	 765 niles	 .U9 68.85 


btotal 20445	 $40. 


4d:	 roportion on /T hourly basis 


Feb.'54 2,696 mIles	 .U9$242.6336 87,35 
Mch '54 4,878 mIles	 .0	 349.02x59 205.92 
tr '54 U53 miles	 09	 301 77x36 1th3 64 
'Iay'54 3,520 nibs	 00	 16 80x31% 18 21 


Total May 194 (Redistribution of Costs) 	 4O:ir


Add: dd'1 costs for Feb. to May 1954 
Inclusive, based on percentage of 
s/t hours, due to add't labor costs 
for same period, omitted In error 
by operator	 1 18.i3 


rot4 allowable Lckup transportalton	 ____ 


The above pick-up transporation costs were verified to monthly 
reports during the course of the audit. 


The road maintenance for winter operations in amount of $2,400.00 was 
"an allowable maximum" as set forth in Exhibit 'A" of the contract. The 
Combined Metals Reduction Company, billed the oper4tor $400 00 each month, 
and a review of those charges are as follows 


___________co. otc,es 


Month	 liw. Date	 rnount 


Nov. 1953 12-8-53 Ient of Crawler Tractor 	 400.00 
Dec. 1953 1-10-54 lent of Crawler Tractor 	 4u0 00 
Jan. 1954 2-2-54 1ent of Crawler Tractor 	 40U0i 1,2 00.00 


CLobtnedetls cf%1ctic9t c 


Feb. 1954 3-1-4 RentofTractoro.3 	 400.00 
Mar. 1954 41-54 Itent of Tractor No 3	 40C.JU 


pr 154 5-1-54 Rent of Tractor o. 3 	 400.00 1,20000 
lotal coat of v1nter 1oad Maintenance 	 $ 2,400 00 
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The Centennial Developmuit Company charges for Novenber and 
Dtcembez' 1953 and January 1954, were based on a verbal agreement with the 
Combined Metals Reduction Company. whereby the Centennial Development 
Company would furnish the crawler tractor at $400 00 per month, and the 
Combined .ta1s Reduction. Company would furnish the labor', which would be 
reimbursed by Centennial Development Coi*pany. This labor amounted to 244 
burs at $2,562 5 per hour, totaling $62.25. During the months of February, 
March and April 1954, the Combined Metals Reduction Company Tractor No. 3 
and the charges for the use of this tractor are as follows: 


Rent of Tractor No.3 


133 hours at $6.50	 $ 864.50

Cost of Tfr. Tractor, Caselton to Mine 12.0O 
Return Cost 'Fractor,Mine to Caseltan 	 110.00 
Standby Time	 96,50 


Total Rent of Tractor-S months:	 tiLot1 
The 244 hours charged to Centennial Development Company, together 


with the above 133 hours for tractor No 3, were verified to the time cards, 
and a complete examination was made of the remaining charges to road main 
tenance After compiling the above costs, same were discussed with the Bureau 
of Mines, Examlning Engineer, and. the Executive Offtcer, and they were of the 
opinion that the cost of $2,400.00 was reasonable and necessary to perform the 
contract, therefore It was agreed that the $2,400.00 was an acceptable cost of 
the contract. 


'Theheavy rnatt,rtai transportation coat was made up of the following 
cost items.	 0 


Uented GMC take Truck, In lieu of 
mIleage	 28 br's. at $3.00. 04.0C) 
Mov1n Garage onto Foundation 


at Mtnerva Mine 78,00 
Hauling from Caselton to Mtnerva 


9 loads at $25 00 325.O(i 
Truck	 o. 18 960 !uhles	 .14 1440 
bdd:	 'roportlon on s/t hourly basis 


Peb.'Sd	 32	 miles	 .14 $44.80z36% 1613 
Mch.'54.	 100 nUes	 .14 22.4Ox5% 28.43 
May '54	 400 miles :@: .14 61.20x31% 13.89 


Total May 1954 (Redist, of Costs) 
Add	 .tdd'l costs for Feb. to May '54 


tncluslvà, based on percentage 
of s/t hours, due to add'l costs 
for same period, omitted in 
error by operator 11.20 


Total allowable Heavy Mat'l. Tranap. 686IUr 
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S	 S 


I he rentaL of ucb $4.Oi and noving garage $75U0 was jerfortned 
by outside trucking iirias during 1arch 1953, at the beginning of project 
operations. The cost of hauling heavy material, 13 loads at $25.00 per load, 
or a total 0 $325.00, was considered an acceptable cost of niovinj heavy 
material. In discussing these items with H. C. Miller, Executive Officer, It 
was concluded the type of transportation charged to the project costs, was 
performed In the Interest of the Government, and are an acceptable cost of 
the project, .Lhe Amended Contract shows th.e estimated cost of transporting 
heavy supplies by cou pany truck at . l4 per mile ai follows: 


stage I	 84.00 x 8 rnos. 	 $672.t)0 
- tage 2	 84.00	 mnos	 420 00 
Total	 :	 $1O2.0O 


The actual cost of transporting heavy material In amount of $686.05 
Is considerably less than the estimated amount of $1,092.00 


The cost of supplying water in amount of $2,691.01 was computed on 
th basis of $244.11 for 11 months fromJuly 1953 to May 1954, and was 
allowable under the terms of the Amended Contract, which reads as follows: 


supplying Water to £roject, Stage 1. 8 mO. $2447l $ l,97.85 
Supplying Water to troject, tage 2, mos. 244 71 	 1,223 55 
Total	 •...	 $ :3,181.20 


'I he above amount of $3,181 20 was established by tmendment No 1 of 
the Original Contract, and the justification stited:	 S 


"Operator requested a change in his contract 
to permit him to drill a well to supply his ex' 
ploration activities Contract allows him 
$3,181.20 to haul water and with that anount 
of money be states he can drill A we]! and in 
crease the efficiency of his operations. This 
Amendment allows the operator to use any 
practical method he desires for supplying 
water and does not restrict the method of hau1 
Ing." 


The Operator maintains a cost record of the water. well which furnishes 
the water, and as of 3an 3 1955, the water well account showed a total cost of 
$6,581.98. which included the cost of drilling, pump, pipe and other well costs. 
In. view of the above Amendment t4C). 1, It was the lxecuttve Officer's opinion 
that the Well costs as charged to the project In amount of $2,891.01 were 
reasonable and a necessary cost of the project, therefore no exception was taken 
to the method of furnishing water by the Operator.







. 
rh. accounting service charge of $ 1,9Z.OD represents part time 


accounting service paid to the foflowiug empoye.s of the C ombu*d )4etal 
Reduction tompany. 


M&rch	 1953	 J Argentos 150 00 
ApriL	 1953	 J	 Argentos 
May	 1953	 F.H Anderson 50 00 
June	 1953	 F	 Jnderson 15 00 
1/1/53 5/30/54 


11. mos.	 $ 150.00 1,650.00 
Total __ 


The above amount of t 1,925.00 is within the	 a'tlowabLe maximum" of 
$ 1,950.00 as per	 xhibtt "A". of the Amended Contract. The disaflowanc. of 
$ 100.00 was due to the operator charging $200.00 per month for December 
1953 and 3.nuary 1954, whereas the Amended Contract shows an'stlowable 
maximum of $ 50 00 p.r month 


IV C )NCLtJIC)NF AND	 C)I4IWJ T1"N5 -	 -	 -.--	 -- c	 -- -.----- - - 


The audit also disclosed that the status as of Thnuary 27, 1955, of "al1ow 
able maximum" under this contract was as foUowa: 


Total 
Item	 Maximtm Costs	 balance 


Independent C ontracts 
tralghten	 Widen )1ain	 d1ts	 1,800 00 $	 l,&00 C C 


Rehabilitate MainPdtt	 .L425.00 1,425.00 
Lrllting	 19,850 00 19,850 00 
DrJ.ft Timbering	 420.00 420.00 
2 compartment I alse	 8,700 00 (a) 8,68.00 15 00 
Bulldozing	 240 00 218 05 21 95 
Churn Trilling	 3,69850 3,698.50 
Diamond iriUtag	 11,052 25 3,781.97 1,270 2 


Agreed (1ntt Rates	 : 
L,rUt and/or Crosscut	 $ 10,570 00 S 10,570 00 
LtamondDrUling	 82000 82000 


•	 1aising	 •;.	 161.9i 761.91 
'ersonaL Services 
Supervising Engu.er	 4800,00 4,800 00 '-0-


ngtneer	 800.00 800 00 -0-
• cperating	 iateriaL$AuppUe.	 • 


Rit	 1,995 00 i,197 00 798 00 
Oe rating Equipment	 • 


•	 1'qu1pment Rental S 0 
Depreciation	 lZ6?2.00 2522 99 10,149 01 


New Bidgs.Improvernents, etc. 
a* 'c)use	 150.00 •	 90.00 60.00 


"wer .4ne	 456 00 .-0- 456 03
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. S
Total 


ftecn Maxiinutn Costs Balance 
CompressorFower &Whe tldg $	 1,500 00 $ 1,05000 450 00 


ue1 Tank mci Installation 600 00 360 00 240 00 
Water Tank met Installation 644 00 450 80 193 2) 


Miscellaneous 
Road Maintenance. 2,400.00 2400.00 
Bookkeeptn 1,200 00 1,200 00 


TGE Ii 


Independent Contracts * $ $ 
Rehabilitation of Shaft 1,800.00	 . 1,300.00 
Construction of	 kp i?ocket 500 00 500 00 
Drifting 26,90I 80 (b) 16,859 87 10,044 93 
Drift Timber 200 00 68 00 132 00 
Churn Drilling. 3,001.50	 . 3,001.50 
Bulldozing 360.00 327.07 32.93 


Agreed Unit Rates 
Drift and/or Crosscut 30649.50 30,649,50 
Diamond Drilling 2,342 50 2 342 50 


Personal	 ez'vtces 
upervising Engineer 3,000.00	 ... 1,080.00 1,920.00 


Engineer 500.00 300.00 200.00 
Operating Material &	 upiies 


hail	 . 2,100.00 1)260.00 840.00 
Operating Lquipinent 


Equiprnnt Rental 1,500,00 1,200.00 3000U. 
Depreciation 6,037 00 1,2?o 57 4,768 43 


Miscellaneous . •	 . 
l3ookkeeptng 75000 725 00 25 00 


•	 (a)	 The cost of $8,685.00 for 2 compartment raise, under stage I, 
represents direct labor performed by operator.


(b) The cost of $16,859.87 for drifting, under tage II, is m.ade up 
of work perfortned by independent contracbors $13,000.00 nd 
direct labor of $3M59.87 performed by operator. 


For further details on (a) and (b) listed abore, see Item (2) Labor 4nd 
upervislon in the narrative of this Report 


This audit has disclosed that all costs ., as charged to this project, includ 
trig the additional costs allowed and itemized under Items (2) Labor and 
uperviston, (3) Material and Supplies, (4) Operating Equipment and (7) Mis-


cellaneous, with the exception of the disallowances itemized under items (1) 
Independent Contracts, (2) Labor and upervision, (3) Materials and '.upliea, 
(4) Operating Equipment. (7) Miscellaneous and Salvage received from disposal 
of property, itemized under Items (3) Materials and Supplies and (6) ew 
Buildings, Improvements, etc., of the preceding section of this Iteport, are 
reasonable and proper under the.toz'rns of the Amended Contract. 
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•1 
The adjaatments betweet Iten orc..sts, aa sbw	 te lsn4sty	 MF- 04, the dirina1 sts flowc4, the 


tecornmende dissUwaicu, reCds r3i sale popety, 	 pried amznts. are $ :rtze4 as (iiuwi 


'i COU* 
TitaJs	 JisixLbt.ttlo	 Ail.iwe1	 lsaUwe	 aie 
Jan4 "4P 4 C3trectef.	 Ey Audit	 By4u4it	 er>'	 Bjudit 


jI ThcteemJent C:rntracts	 - 
)Larn*dDrllUn. ,;$4.4 3, 'S $	 3	 i:.t 
Cbun DrilUn 6. 00.00 , TOO. 00 ,.	 00. L 
ua.tghten&widei ?dtr , UQ. 00 ,	 00. )0 •	 O 


Rehab. flvcr Bell, lrii. 	 focket 2,300. t)Ci 2,300. 0 2.300. 00 
)riYtth 3 432 38,2 3.00 ',J.00 32,3	 00 
'kaising ,(3 .3, 3,385,50 ,350	 - 
Lay Track Air a Watet Lines , 425.00 42. 00 425.00 
8uUdøzing 46. I 545. 


jb)	 edth-s1tates 
Olainund Drilling 3	 v2. 3.	 b2.	 ci 
j)ft; -0-
Raisl 2,32,50 ,30 o 


tZi Lar and ierv1dg
36.0& ,30.2j 74 '4,Ob . 


.	 e'l1n , 420. 0L i, 80, 00 3, 8000 
Tethnka1erkts , .30.00 (30.Q0 £	 00.00 


2,{i2&00 


t3] L$erang 1las'Is & SupUes 
Drill Steel 4,304. 4,r4. 4 4,i144	 4 


i'nber, mel, TIes 2,332. 3,008. '3 3,0o€.	 3 
Ex fr lsIvs 4.Zi4 .46.64 ,305.5 


32v. 3,43.2 ,202.32 2,232.: 
4,458.34 4,468.34 &3.34	 •,t3.00 


E)tesel	 etPwer 4.$3 4.;.83 5,250.82 
VeutTuo1a ',	 $0.	 0 534.3 
Misc. iu1s i,41,4 '.4 ,45).23 4,$.	 $ 


[4J 0 . .erad	 ELulnnt 
Bu11doz1n and TusurtatL,n 46. '2 
ental surrace Eui?.StiveBefl i,20 t8.00 '8.00 :,,200,00 
ei,rtclatijn 3,50.24 3,579.24 Z 4.32 3, 13.5t 


t51 Initial Reha1.	 ea1rs 203 0-


[8) New Blds., lm.rovements, er, 2,14.00 2,894.00 1,055.70 


j13 'Miscellaneous 
N.ealrs t	 ui,Maint.1,abor S.03/.i4 .52.€7 5, '0.4 
Sam .1Ln	 naiysts &i24,	 ': 2i . I 39. 33 
Payroll Taxes 322.03 322.03 33. 10 i.	 0 AI9. 33 
Liability Insurance 135.Z. 135.t$1 S$2.3 33.36 23.24 


Trans. Ortittu 2,384. 0 2,340. '$.	 3 2, 459. 10 
ioa4 Majtteance4vthter 2,400.00 2, 400. 00 - 2, 400. 
Heavy Mit' I. TrsmonadQn -0- 74.S :• 20 ' 68'. 0 
Su,plyln Water 3,32 '. - 2,	 . 8 - 2,	 9 -.8 
Bookkee4ng 2,025.00 00.00	 ' -,92. 0) Offte & Engr. 	 k plies 26,8' 'O- '


$ ' 3. 3J.'3 $ 73,36.3$2,t23,4S$23,3s#.6 	 5,S'.33	 . &.5:2.6 
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o Docket CopyO 


PL*AUO1 PJM r cs 1t%Mr 
t4. I A. I4IbU QPPAM 
£OGit 10. 


Amimwr • 


VnLts4 *tss of £asPtss1 *sUn	 rsuh' tZw 
Dsparua ot t Xfltsr1st, tss *L*erss Zzp1*$LoA 
AdaLsItUa, d t I. 1. 4. *LMa	 * Jint 
sntuz oøsLstiag of QIJ.i* 1S14*1$ Pton 5W7 * 


£asris$D alai. Co	 of	 esass	 PS*514$ t Aad 
or*ioa Projest Co*tasat I41i1 (oet b. aIiiiiao8t) 


szeiat.d OCte*r i. 19, - r efd'*$1', Jsri ir, 3.p531 
(1*z'sl.n*ts.r saU.d she Coesniss"j • 	 psrtLs. Ou1r. ss 
tMsUas their' p*1svtia 1ats	 $sents oonesrniag 
lbanjss Iii the *tLoss of M,t at the s1ot*tIon e1k 4 


the besis of mSnt Se Ki sf the *, 
•	 E* 11, 35 iss$sed Vats 


(1) ZtteUvo as of J	 1,	 I*hLbrt "A at 
is annsd $$ toUavss• 


11ja&i A' 


The wc* aosists of t *lto5S$, i*Lsh as be per 
torwsd s1ai4saaoous1, •- (bJas tin £resa sten'.4 o 
below, are iisSiosted en J	 4lO, *$tUhed so the Ans4

Contract, d Ka $.&fl, attached hereto and asia * port 
heroeS, M 1477 is*s.s all work psifoa'asd bsthn1 
with Js 1,	 e*eeps th*t the 3**ticns of the 'i11 
holes az net shown, 


All	 psrtaz"asd prior to Jun. 1, 19, s &t 
j004 to the provisions for $*34 worka forth its £xMLMt "A' 
atasJssd to the £asni.d Contra. 5, and the *sIsras*t .3.3.1 
con rte t the utal	 of 1*3.4 I 00 the hernia of.

Us c el4erias st SOItS eu. forth in said MAihis A; 
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one MnraI idhMritMfl 


FEB1i955 
Docket No. DMEAJ688 ------------


Commodity . Tu&-----------------


Contract No. Idm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM I NISTRATI ON 
AWED 


EXPLORATION PROJECT CONTRACT1 


It is	 -------- day of ----------J*41t8.Z7-----------------------, 1954, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 L. . l4thtei onny, a. 
4nin.t vsnttr'e con#iitn o	 t1s eUon Canr an 
Aztrioan Zinc Ccpanr ot tennessee 


'whose mai
Salt ta.k ttr Utai 


$OOfltrCt *Mfld$ $fld 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this ëontract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of J1V&d*--------------, County of iftt4PiX*-----------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------ of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal descriptio;n or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


A TICLJ	 The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------------------------------------The 	 performed 
is described in Exhibit "A" The Ora, Qç	 !TTI commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent cotracts.—To the extent that, the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Gvernment's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for th'e work under the independent contract to be 
reasonable. 


(c) Govern,ment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the	 estimated total. allowable cost of the project, 

set forth in Exhibit "A," is the sun,ç.f $ 
The Government s 6o u; ! percent of the allowable costs as they are incurred in a total sum 
not in excess of $ -----------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater; The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incuried" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of'the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the est:imated total allowable cost of the work may 
be necessary 'for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a.) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.--Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tioiis (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.


10-70817-1







I	 . 
CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 


Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.--RepairS and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution' by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ -
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) -. -	
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce,ttages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (11/2 ) percent of amounts ("gross proceeds" or 'va1ue") not in excess of eight 


dollars ($8.00) per ton of production in the form ii which sold, held7 o' used, plus QP-ha1f (1/2)







.	 'I 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's, own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting.; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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day of _____________, 195k. 
Executed in sextuplicate the


THE UNITED STATES OF AMERICA 


•


nst1Lto, t.ns* mn.rAs 
L	 !IZZ *i?W	 5w" *t* 


• ). ttor)	 • 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation. named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corpdrate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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41sto level "A" to locate alnsz*l:Lsd ions in this 


Objective Az. The location, direction, sttit1*, sad 
lth at cao) hsl s subject ta the approval of the 


• (les attached Ip C.IUL) 


_j	 _-m__-.__	 -- Tir- .-i.-- r _jr	 - U	 drifts, cressouts, and i*lass shell be driven 
appre.daatsly 5' by 7' in the steer. 1os*ver the 
Operator, at his election, y dris 1*1g.? drifts or 
oresecuts,	 y drive 3'. carrt raises provided 
that the extra sosts thereof shell be at the 6psratar's 
sole ensi. In such avant the bftss of proration 
b.twsrn Operator and Iovernaint ahaIL at all tiens be 
subject to the approval ct the Oovennt, and costs 
inve3ved in such proration will be disallowed by the 
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()) Ob4ecttvexeas -* 
Step 3. Bulldoze the neceasary roads to I churn 


drill sites, Churn th'11U holes to an aggregate total 
depth of 739.7 feet. The location, direction, attitude, 
and length of each hOle shall be d.eterained by the 
Operator, subject to the prior approval of the Government. 


Step 2 This step will depend upon the results of 
Step I under this item and shall be subject to the 
prior approval of the Government • Extend the main cdi 
5, )O E • direction for approximately 275 feet from its 
present face, (See attached Map C'.11l2.) 


(5) Objeive,Are* . 


Step 1 Advance the main edit	 S. BO E. an 
additional 570.5 feet. (See attached Map C!.fl12.) 


Step 2 . Diamond drill 2 holes, each approximately 
200 teet in length, up to the Ob3ective Area. The 
location, attitude, an length of each hole shall be 
determined by the Operator, subject to the prior approval 
of the GoVernment. 


Step 3 This step will depend upon the rosulta of 
Step 2 and is subject to the prior prova1 of the Gov,rn.b 
mont. Drive a 2-compartment raise, .5/ approximately 
290 feet to the Objective Area. (iee attached Map C-1112.) 


Step k xplore the area below the favorable ore 
horizon drilled in Step 2 with 6 dIamond drill holes 
with an aggregate length of approxImately 900 feet • The 
location, attitude, and length of each hole shall be 
determined by the Operator, subject to the prior approval 
of the Government.


Stags Zl 


Time Schedule: 15 — I Z4ontbs 


(1) Erect beadfranie, bin, and hoist house, and lay 
necessary track on surface at Silver' Bell shaft, all on. 
Company account at no cost to the Government. 


7 	 -	 ,- -. -',• t1Jl*T'HL'-f -, 	 .4L1rs,,u 	 j',J"L .irr,	 -'.'u 
See footnote .	 . ' 
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(2) Rehabilitate Silver Sell shaft to 3rd 3eve 
retinibering where neceasary, inc,udtn laying track, 
and installing air, water, and power lines. 


(3) Install skip pocket on 3rd level, of Silver 
Bell that t. 


(k) Objeotive Ares . Drift	 200 feet 'eatcjy 
on the 3rdiev,l of Silàz' . Bell shaft.. 


(5) Obiectiye. rea .. . 


Step 3. - Bulldoze the necesur3, roads to hurn.c1riU 
sites • Churn th'iU 3 holeS aggregating approximatelr 
600.3 feet in depth. The location, direction, attitude, 
and length of each hole shall be determined b the 
Operator subject to the prior approval of the Government. 


Step 2 This step will 1ee upon. th rsu1ts 
or step 1 anU is subject to the prior aWoval or th 
(kvernrnent • Extend the 3rd level driftV of the Silver' 
Bell shaft an additional. 300 reet easterl. 


Step 3 Thin step will depend upon the results of 
Step3 3. and 2 and is subject to the pri1.Epproval of the 
0overnmet. ixten4 the 3rd level driL't 	 t the Silver 
sell shaft an aUditonal 15 feet astex'lr. (See attached 
?ap C.-1112.)


(6) 4c,tiveAzea.. 
Step I Prom the 6500. toot sublevel oft the iiain 


Chiet. 8ilver Bell raise, drift weaterl approxiraatel 
200 feet, 


Step 2 ?his step will d.pen upon the results of 
Step I and the results of afl3 di*nd drilling under 
Steps 2 and of item (5) 9bey	 a k under Stage I, 
and is subject to the prior approva o te Qovermnent. 


1ztend the 6500utoot sublevel drift westerlj and/or 
crosscut an additional aggregate of approzinatelr 18k.0 
feet. 


a..	
•.	 . 
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4tmsted Costs q *e 
ee Article 6 of the contract to,1' statement	 items 


that are maximum.. Any additional maximums are indicated 
hereafter by asterisk.	 . 


The estimated cost of work to be p.rtord under 
independent contracts, and. the onditi,ons under which 
it will be carried on, are based upon an "Agreement" 
dated June 22, 1953, by and between the M. I. A. Mines 
Company and the Centennial i)eveiopntent Company. A copy 
of this Agreement is contained in the Government's Docket 
No. DI4EA2688t and the Agreement is incorporated into 
this Exhibit IAU by reference for the purpose only of 
determining what the jude dat oontraotQr must do and 
provide as distinguished from tten to be furnished by 
the Operator. .	 . . 


Category Ci) 


Straighten and widen aain adit, 
360u U. ft. of zck in place 
at $0.50/cu. ft. .	


$l,00.)0 


hehabilitate main acLtt; lay. 
track, install air, water, and, 
ventilatioft pipes, 1900 ft. at 
$0.75/ft.	 . .	 . i400 


l9,50,00 


12u feet of	 tt timbering at 
$3.50/ft.	 k2000 


'290 feet of compartment raise 
at $30.00/ft.	 .	 ,700.0 


The	 nay elect todo aU Or any part ol' the 
ork under this category on Company account on an aatua 


coSt basis, in lieu of contract unit costs, provided that 
the actual costs for any item shall not exceed the maximum 
specified for that item under this category. 


k.







.	 . 


1 buiIdozx',. 20 hours at 
i?.00/)u11 . /	 $	 2kL.G0 


739.( feet o hurn th'i1U 
at; 5 .00/ft. W	 3, 69d .50 


6, 00 .3 feet of atamong 
dr1l1n at $5.50/ft. J,	 112.	 1,lb5.i5 


Stae II 1 


Rehabilitation of Si'ver fleU 
shaft to 3rd level. il	 1,uo.00 


Construction of skip pocket 
at 3rd levelSilver eU.shaft, 
including•aU labor, supplies, 
atert1, ar4 all other CC8 500,00 


1,03k,8 feet of drift at
26,90k.)c 


5C ftet of drift timbering 
at 00/ft. r 


3D.3 fi oc1hurn dnilliiig 
at $5.uQ/ft. f	 3001 


I buUdoze, 30 hours at
360	 32,766.30 


L	 -	 - 


The bulldqzer coats include operator, fuel and oil, 
necessax'i supplies, repairs and replacement parts, and 
all costs. 


•	
J The coats of churn dx'tUin and diamond dril1in 


include labor and all machines and eupplie necessary 
for the operation, and all other costs exeit water 
which will be furnished b the Operator. 


, The reuiz'emcnt f Art. k(b) for independ.ent contracts 
on a unitcoet basis is waived as to- this item. 


See footnote 6 ,:	 . 


/ See footnote 5.


5







S.


	


.


	


• 


Categox (2) Persona]. ,crvice 


Lffi 


(a) Supervision 


I Supervising engineer at 
*600, 30/mo., e mont)*s.	 $ , 800 • 00 


(b) !echnic*]. sexfvice8 


I Engineer, part time, at 
$100. 00/mo., 8 months	 800.00 


1 Topman, 1/2 da at 
416.Q2/ds, 8 months 
(includes overtime an4 
trine aments)	 ,	 $ 7,266.50 


(a) Supervision 


1. Supervising Engineer at 
$600 .00/mo., 5 months	 3,000 • 00 


() rechnioa1 services 


1 Engineer, part t1, at 
$100 ,00imo., 5 fl1OZ1th	 . 500 00 


(c) Labor	 . 


I opthn, 1/2 Ia at $16,Q2/da, 
5 months (ir1udes overtime 
and fringe pamenta	 ,041	 i, 5U .50







Category (3)	 Qertir	 Materials	 4Sup14ie8 
•	 ataje 


Work ltcn (2) 


19 tons ot secorand 30# :ail 
3t $105.00/ton	 W 1,995.* 


Pipe Ctttinga 


760 tiee at	 .75/each 570.00 


1,900 feet 1	 black pipe	 ; 
$0.12/ft.	 j 22.00 


1,00 feet 3" black pipe at 
$o.7k/rt. i,koó.00 
Drayage on pipe and fittinz	 k,370.00 


Work Items (3), (4), and (5) 
12 tons ot aeooru	 n(1 30t rail 
at $1u,00/ton 1,260.00*, 
1 700 feet o	 1" black pipe at 


65o feet of 3'	 lack piy	 at 
$0. 7/tt.	 S 629.00 


850 feat.ot 2" black pipe at 
$0.50/ft. k5.0O 
Pipe	 1tt1n8 6.00 
i,eoo ftet of 1" flexible vent 
tubing at $Q.a2/t't. 'l,k76.0u 


2,500 feet iFk	 3 conduotor wire. 
insulated fox' underground use at. 
$1.00/ft.	 •.	 • 2,500.00


/ stivated cost includes fish plates, bolts, and spikes. 
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v] 


1iectx'ic switches and tranaforrnr $ 


ue1 and oil, 26 days per inth, 
16 hours per da, .8 months 3,536.00 


Drill steel and bXta 2,500.0U 


Tools and miscellaneous supplies 300.00 


kCO Ties at	 0.75 each 360.00 


35,000 feet timber at *U7.QO/'1	 L' 1,095,0Q 


Core boxes 180.00 


Drayage on pipe and titttra 83.00 


Jxp1oaxea L.20.00	 4l,919.00 


*e II 


• Work Item (2) 


3 tone of secondhand 30 rail at 
*105,00/ton	 /	 • 315.00* 


300 feet 1" black pipe at 	 0 1 l2/tt. 3t.Oi 


300 feet 2" black pipe at $0.50/ft. 150.00 


200 ties at *0.75 each 150,00 


• k,000 feet of timber at $11700	 '68,QO	 1,119.00 


ltrr	 -u.rw-• 
/


iuu*&u	 j .ii	 i	 1 


Timber coat includes the coats of trucking to mine and 
amin. 


/ See footnote 10. 


/ See footnote U.	 S 
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Work items (3) (k) (5) an (6) 


s tone or eeconQaid	 rail, 
at	 1u5.00/ton	 2/ . $ 525.00* 
900 feet of 1" black pipe at 
$0.12/ft.	 ., 


900 feet of 2" black pipe at 
$0.50/ft.	 . 1.50,00 


Mpe ritti	 .	 . 37.00 
800 feet of 12' flexible rent 
tubing at $0.82/ft 0 . 656.00 


t00 feet '4 - 3 conductor wire 
insulated for uuder'ound ue 
at $l.O0/rt. koo.00 


Puel and oil, 26 days per 
month, 16 hours per day, 
5	 . 2,210.00 


Drill steel and	 .	 .	 . 2,100.00 


Tools and miscellaneous supplies 200,00 


200 tiea at. $o.is each	 . .	 150.00 


oore.t1 ç timber at Ui.UU/NW. .	 .	 1,110.00 


Drayage on pipe and ttis 	 k. 00 


zp1osivea	 .fi000.00	 1O,o53.00 


See footnote 10. 


/ ee footnote 11.
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Categor, (Ii) pain Ew4pmei 


(a) Renta1/ 


I Battex' tranmier, 23O .00/mo., 
B months	 i,k0.O0* 


10 . 20 to 2 cubic toot mine 
cra, equipped for motor' 
au1ae at $26.00 per oar' per 


month, months	 20Q.0U 


I Dieae1riven portable 
oompreeBor at $55.ü0/month, 
3 months	 k,0k.00 


I Dese1-E1eotric Ueneratcr Set, 
220iJh) volts, at $4uO.0L,hio., 
3 months	 3,2OO.0 


. Ventilator fan at l7.O0/each/ 
months 8 months	 272.00 


1. 15	 DieseIE1ectrio Gen3rator 
set, 1lQ22O volts, at 151.Q0/mo., 
6 months	 1,200.00 


• Water preeeure tank, 45.00/mo.,	
$12 (172 00 b months	 __________ 


Stae 


_ 20 to 2k cubic :OQt mine 
carS, equippec for motor haula:e, 
at $2C.00 pe'cex' per month,, k 
months	 .uO 


1. Dieaeldriven, portible come. 
pressor at 505.0/month, . months 


I oal-E1ectrie Gene'ator set, 
22uk0 volts, kO/mo., months 2,u0.GU 


IVeritilator fan at l7.O/xto., 
5 months	 ••..	 u3.Q 


i an ot tne e4uipmctn unaer tu ca;egox' .a rurnisne 
W the L I, A. Nines Compaty, or an aftUiated coiapan, it 
is to be chsz'ed to the contract on a monthly depreciation 
value which is equal to 1/60 of its fair n*z'ket value, 
instead of the rental values Iiste&	 •







S 


I l5 .k	 DieaelIeetrie Generator' 
aet, lIO220 . volte, $150.00/mo,, 
5 months	 $ '750.00 


I Oseoline-driven hoist at 85 .00/ 
k months 30.00 


Water pressure tank, $5.00/mo., 
5 moe. 25,00 


surface equipment at the Silver 
eU shaft to be erected and to 


be supplied by the 0perator 
includes hoist house, headtrame, 
bin, truck, cars, skip, and aiscel 
laneous equipment, $3O0.00/o., 
5 months	 loo.00 $ 7,537,00


Category (5) Er.tial aehabiitation neais 


Wone 


Category (6) .ewuildjngsh Pix.0	 gn4 ntalations 
ian house at collar of churn 
drill hole	 $ 150,00 
1, 2U0 feet of po:er line at 
$0.38/ft.	 ' ' 


Compressor, power, and warehouse 
building (obe bout and moved 
to adit site)	 i,ou,00* 
Provide and install tuel tanks	 600.00* 
Provide and install 7,00-gallon 
water tank with pipe buried for 
winter weather	 6k	 ,350.0 
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Cater	 (7)	 Nis11aneous 


epaz	 art	 and niaintenanee 
of	 $5O.QO/mo., a 
utorith	 /	 $ 


AaJS,	 5O.00/mo., ¶ 1flQflth J+OO.00 


oad maintenance tcr winter,, 
kOO.00/r., 6 month3 


Ot'f ice	 enirieerin 
suppIi8 2O.Ot) 


Uopermtior,	 oyir' 
iib1IitI inauxance, paro11 
taze3, elc., Cmorbh 1,100.00 


Tr'anpoztation b	 conpan 
pickup truck at $ 
(±nc1ucea	 peatiii	 c08t), 


tLrated	 ,CO	 Uoc ;	 .t, 
C noths 


rrportation of iicaj supU 
b	 conipan	 trui at	 .ik/i11e 
(1rc1uds o	 rati	 ct), 
eaa1e 
1puLOu/mo.,	 Qnth3AL/ 672.00: 


Sup1yi	 iiatez' to	 rject, 
fl1Qt	 at	 24.71/o. 1,957. 


ookk	 erc1rk, part time 
at $10.OU/n,*, 


Corencie i1LQ	 3V,3Ct3k


-	 - 
The costs of repair, maintenance, and tportaticn 


are to be ehaz'ged aain8t the project only a incurred 
while the equipment ta wcrkin on the roJeet. 







O 1: 


iepaix' parts and maintenance 
of equipmept, *550.00/mo., 


rnonth $ 2,75C.0 
sayc,	 50.00/mo., 3 f.v)r4ths 250.(O 


Office and eriiteerin	 uppUea 25.O 
Compensation, einpioer'5 
iiabiiit	 inux'ac, paro1i 
taxes, etc., 5 ionth 


Transportation b? company 
pickap truck at sQ.O/id1e 
(includes opez'atin' cost),: 
eti*tø. .1,1CC Ttilef3/mO., 
$99.00/mo., 5 months 3/ 49i.00
Tasp"tatioi c heav' supplies 
by company truck at $u.V$/rnile 
(includes peratin cost), 
eat1inat	 0O iles/	 ,.. 
ek.00/mo., months J 


Sup 1yin tatcr to roJt, 
5 mortha atI.24,7l/mo. 


I ookkee.pex'c1rk, part time, 
at $lO.O0/Q.*,	 onthw" 
Contineneies


1	 *j .,) 


t5ti .0 


LJ	 IU if. ......_;	 -	 ----	 ---	 1jJ 


Tee footnote l'. 


The 0prator aa eIctto cez'ri on atiitantousl with 
tht 07 oatior wox'¼, vcloprient and pr$ 	 on operations. 
In this eve,t, the exploration work shall be ar'rieU on, as 
far as practicbl, with eruipment, materials, crews, and 
supervision tepartte and cistinct trori ani otkier operations 
ot the Operator, in ore' to avoid orifuntn' the costs under 
this contrect with an other costs • Itowever, to the extent 
econcnnically practicable, equipment (wch a compressor and 
hoist), incidental labor, and suervi'ion used ir dvlopment 
arid production operations may be used also tcr eloration, 
and the direct cost• e.risin out of auth us	 oratei between 
the operations, but the basis of auch.proratLon shall at afl. 
times be subject to the aroval of the Goverurnert, and the 
costs reeultin to the exploration proect fx'oin such proration 
will be disallowed by the Government to the extent disapproved 
by_ij	 . 1.7. 	 r	 .L	 i. 
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'ost of Btsm I	 $3O8O66.o 


Isttt6 Cast of $tas U 


Cost of Pro Jost 


fSSflt Psiti,ipttanI 750 


Ii'
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 _, County of	 , described as 


-	 ri" 


follows / 
•	


;


j	 4 'R*


•.


--


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


*: • t 	 •ptt	 ('	 :. 


hereinafter called the "Operator"; and 


WHEREAS, under the 'provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of .the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any , amen.ment thereof shall previl over and -e prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter..upon the 


land for such purposes.	 '	 '	 • 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government.a lien upon the land-above referred to • andupon'any production 


of minerals thbrefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 • .................• 


1/ Either (a) insert the legal description of the land,. or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] . dated _____________________ , and 
recorded in book _________ page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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J,llà	 EXPWRATX PJ1 CONTRACT 
N. I. A. M 


CUT NO. A88 


AINDIT 110. 3 
It is agreed this 23rd day of April 


1954 , beten the kLtted st	 rariS,sct1i through
the Departnt of the Interior, Dfenae Ntnex*ls Exploration 
Atratjcn,, and L I, A. N$ne Cany, that Contract 
ida4*81 (DQcket No. D . 2688), dated Jam*iy 21, 1953, as amended, is further smended, el!Thctive Januar y 27, 1953, as to1l, 


1. Annt No. 2 dated Jarn*ry 25, 1954, is can-
celled ex rescInded as of January 25, 195*. 


2. Annez I, attached hereto end made a pert hereof, 
Is substitutd for Article 9 of the contract tore. 


3. t pert of the aecid smtence in Article 10 or 
the contract tore starting With the word 'Provided" i3 
deleted. 


k. In Article 3 .t th. contract toxin, delete the 
prlod "15 mentha, ' and substitute the period '2l nths. ' 


5. In line 2 of Pootnote / of Exhibit !A attached 
to the ceatz'sct form, delete the word "orer-41l ." 


6
8 


(a) Itam (3) Q eciyeA'l is smendad to read as to11c: 


Drive a drift 1*7 feet southeasterly 
on the intermediate level. (s.. Nip C -1112 attached to this Aasnnt No. 3.) 


Diamond drill not to exeed 709.5 feet trcm intermediate level A, to locate miner-
alized zone in this Objective Area The 
location, direction, attitude, and length 
of each hole are subject to the approval of 
the Government. 


reference is to	 ai ot Exhibit attached to contract.







0 


(b) item (1) 0 cjy	 I.L! 
i.e ad to z'ea4 as 


Step 1 Bulldøze the neess 
to * churn.-drill sites. Churn drtU k 
hol.stoansggrslltetot*1 deptbot7397 
se.t. i* 1ooatit, dizctioa, attitude, 
axt ]vigth of each hole shsU be determined 
b the Operator, sub jt to the prior approval 
of the Governnt. 


(c) Item (2) Objective Areas 2 and , Step 2, _,•___Jl----1. .-j-- -j__-


is anded to rea' ?i1i 
Step 2 This step idfl 4ep.nd upon 


the results of Stp I	 this item a 
shall be e*Ject to the prior approval of 
the Goverint. Eztend the im sdtt in 
$ S. 80° . direction for sppzz4te13 
275 feet from its preseztt ICe. ( 


(d) item (5)	 3tsp 1, is 
anded to read as tcUowi ZT 


Step 1 Adanc tim isiin adit 5. 800 E. 
U additional 570.5 ft. (See	 ,C-11I2 
attached to this Ant No. 3.) 1 


(e) Item (5)	 Step 3, is 
andsd to read as roilcim: 


Step 3 This step wifl depend upon 
the results of Step 2 Uil is subject to the 
prior _ approval of the Sowrnt.	 ,ivs 
a 2ecehrtt raise aro4ite3 290 
feet to the Objective Area. f 


7 Ii Exhibtt "A unpr the headi 
"!#.. IT"i	 - 


(a) item (Zi) 9bi.oti	 L. i aisen4ed to read as fol1o: 
ILft 200 feet es1rl3r	 the 3d level of Silver Bell sIztt f 


attached to contract.
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(b) Xte* (5) Obi.ctlw	 Step 1, is 
snded to retd asc 


Bulldoze the r*cessaz roads to churn 
drill sites. Ch* drill 3 holes aggie-
gating a total of 6c .3 feet in depth.	 * 
iocati, dixe.tt4rn, sttit	 and length 
of each hol shall be deterali*d b the 
Operator subject to the prior approval of 
the QovernIMnt. 


(a) Item (5)	 Step 2, is 
andsd to read as ro1i: 


Step 2 This step will depend upon the 
results at Step 2. and is subject to the 
prior approval of the overint. Extend 
the 3d level drift of the Silver Be,11 shaft 
an e4ditial 1450 test ssaterl7. f 


(d) The tolltng new item of work is added: 
Item (6) - Qbiectivejzea 4 
Step I Ixtend the 5th level drift of 


the Silver 1.11 shaft aWrciteiy 200 test 
westerly. 2i 


Step 2 This step will depend upon 
the results of Step I and the results of 
sn dimao4 drilling wsder Steps 2 and 4 
of item (5) O4eativeA'e	 and is subject 
to the prior approval or1 t QOVeXInt. 
£atend the 5th level drift at the Silver 
Bell shaft and/or crosscut *n additiona3. 
sggrete of approxttely i8k .8 feet. i!/ 


8 In Exhibit tA t " under the heading Eatiested Costa 
of the Project": 


(a) tkider the eategorr (i) Inndent Con-
tracts," under Sta	 i"	 ---- ir 


/ POotnote reference is to Pc tnots 7 of Exhibit tR 
attached to contract.
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(1) 1ate the item 1200 test' 5' x 7' drift at $25 .00/foot' $30,000 .00*t; 	 4 
substitute the iteN "92 .5 feet' of drift 
at $25.00/foot' $24,812.50'" 


(2) Delete the item 1450 teet* Of 2ccartnt 
raise at $31.00/toot	 $13,950.00' ;	 and 
substitute the item 1290 feet' of 2ooartnnt 
raise at $31 .00/toot' $8, 9) .00'" 


(3) Delete the itea, '800 feet' of churn drilling 
at $5 00/toot' 9(	 J000 . 00'' and 
substitut. the item 739 7 feet' of shurn 
drilling at $5 .00/foot' '/ $3,698.50'. fl 


(4) Delete the ttem '1300 fet1 ' of diamond 
drilling at $5 .50/foot' W $ ,150 .00*"; arid 
substitute the item "22.5 feet' of diamond 
drilling at $5 .50/foot * W $11,052.25'. 


(5) Delete the subtotal "$59 165 .0O'' and 
substitute "$52,618.25'. 


(b) Under the .ategory l (a) 1dpendent Con-under Stage II': 
(1) Delete the item '500 feet' of 5' x 7' drift 


at $30.00/foot' - $1,000.00*'; anci 
substitute the item 1,034.8 feet' of drift 
at $3000/foot' $1,c45.2*.' (Rounded figure.) 


(2) Delete the item "125 feet' of 2eoaartnnt 
raise at $0 .00/toot' $5 000.00'.' 


(3) j	 ',35QQ	 * of chuz drilling 
at $5 .00/toot' f	 7. ,500 .00'"; and

substitute the item 600 3 feet' of churn 
drilling at 5 .00/foot' f - $3,001.50'." 


(k) Delete the subtotal "430,410.00*" 
substitute '$36,956.75', ! 


/ Pootnot,e reference ia to othote7Tin xi.ttit "A 
attached to contract.
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(c) tb.r tt* heading "Sury" (at the .z 
of Exhibit "A.")z 


i1ete the figuzes "$115,k26.Oo*" 4 
't$55,grk	 xspeetive4ty, and 4ubstitut* 
the figures $1o8,879.25' * "$6252O.75*," 
respeettisly 


This snnt shell not be cons triaet to increase 
the estimated total cost of the project, the sggrst. total 
umt ithisli the Ooverm*nt as be' required to centribute, 
nor the anount of $117 itea aesv*t.d as "a11cab1 
ktch Is not specitical1 changed in this 


utOd in sextuplioste the ds7 and year first 
above vr'it ten,


T1 *XThD 8TAT. OP A1CA 


•	 _ 


isis bploratiait 
Afl.tStZ'at14m 


LI.A.Nxsa5coKrMrr
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EXPLORATION PROJECT CONTRACT 
M. I. A. MINES COMPANY 
DOCKET . DMA-2688	 1 


ANNEX I 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. ---If the 
Government_considers that; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the proc5tticer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is. fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlon.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or ot;her benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds". as that term 
is used herein. Any costs of treatment processes,'sampiing 
or assaying, or transportation, performed or paid by the







Os 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, If 
• it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
Ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (i4) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 


•	 one-half (-)percent for each additional full. 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in' excess 
of five (5) percent of such amounts. 


(For instance: the royalty onan amount 
of five dollars ($5.00 ) per ton, would,be one 
and one-half (]2-) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-haifa 
(3) percent.)	 •
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••	 Q. 


f. Lien for Rayment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's Interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim Is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce. --Nothing In this 
contract is to be construed as Impösing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


I. Government not obligp;ed to buy. --Nothing In 
this contract haii be construed as imposIng any obligation 
on the Government to purchase any minerals mined or produced 
from the land.
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AID1'ENT NO.	 3 


Docket No. t. *2	 S	 ineralUflgp.



Exploration Project Contract1 


Date of ContractJ*i;_ 


Date of Amendment 


Operator	 %


JUSTIFICATION 


t	 t55 


O	 *:Ik	 U1. ,	 o	 ti 


£ *r 


t	 ex	 e	 t.	 rtcir *t tir :t t!*t 
t	 e


H. C, 1'filler, Executive Officer 
D1EA Field Team, Region III







urxaA?zc$ PR1 CIt*C'F 
I. I. *. MtP 


NO.	 A-88 


It t *d this	 C o.t jJr , 195k,	 t 
Csteeet ffii$W, ckst	 ,d eiN,ry 27, 
1953,	 V	 sits 8tstS* at 1r1ca, aotix 
ti DsJ'	 at	 f	 Ninersis p1'* 
£IniMr*tiafl,	 1 1. A, Rthss	 as	 is 
fMrthaI' rd, btfIatt Nr 1, 1953, a foUcsi 


1. 1* thibit 'T',	 t h.M1	 rpt2on of 
the Wk"t


(&) Uar Sts Z, It- 1t3) 
D1*te Dri * dr1ft/ aoo rest aouui 
eseterly O th i	 iste Lev*l k; 
eM 
$ubstit*te Diies * dritW i1i test 
southesetez'17 z	 interesdiate 1se1, 
then drift2/ 78 fast * point iMi 
e*t by prpoesd 4**	 drill 11*s 
eM approe by t	 .*t 


t 4L	 warn	 (3) L,ct4 


"I3.aad drill t tø eze*ed 817.9 test from intes6Mt lavel A, to lesets *iaUed zo is this Objestive Ares. 
The location, d1tos, ettituds, eM 
1eth of assh o2* is sjest to 
ap*1 of the 


t I, It- (*). _______________ 


Delete "crosscut ao*t*stsr1i 250 
test"; aM 
Substitute Cios*t ao&tIasstsrt7 
1 fast."







(ci) Undr Stage ii, Item 5, ObJective Area 
Step 1:


Delete "Churn drill 7 or holes 
aregating a total of approximately 
1,500 feet in length'; and 


*ubstitute "Churn drIll 3 holca agre. 
gating a. total of 600.3 feet.4t 


(e) In footnote "[, delete the worc "overaW' 
appearIn in the second Line. 


2 In xhIbit "A , under the headin "Istimated Costs 
of the ProJect5


(a) Under the cateor "Independent Contracts, 
under Stage I: 


(I) Delete the Item "1,300 feet' of 
diamond drilling at $5.50/foot*i 
$7,l50 . 00 ; and 


Substitute "2,117.9 feet' of dIa 
riond drilling at, $5.50/foot'/ $ll,643.50*.ht 


() .Lelete the subtotal "$59,165.00"; 
and 


Substitute the subtotal "$ 63, 663.50'. 


(b) Under the category Inpendent Contracts," 
under Stage II:


(1) Delete the item "1,500 feet' of 
churn drilling at $5.00/foot' 
$7,500.00"; and 


Substitute "bOO.3 feet' of churn 
drillIng at $5.00/'foot*/ 
$3,001.50'." 


(2) Delete the subtotal "$30,kl0.04)*; 
and 


Substitute the subtotal "25,9ll.50'. 


2







S


3ry cm t . 


$1151$ .00W' 


SubstLtixt tt rtII.e '$u919.5o'' 
"51,t5JO ,*Lw1i. 


3 £	 1, &ttacI	 veta is s*bstitut*d t lrtt*.1. 
of t aotz'*ot. 


This	 nt U	 to th 


- t iL of	 as sfl)1e i" 
£1 aot	 .1* this 


Essu in	 th	 * - t*xst 
a	 itW*4


IiTrx
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ANNEX I 


The following provisions are in lieu of Article 	 9 


Repayment by Qperator.--a. flertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty .---The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, •is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (l--) percent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and. one-half (3-) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.
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Exploration Project Contract -


Date of Contract ,_ 


Date of Amendment_____________________ 


Operator	 j


JUSTIFICATION


strrnet $ 


*i e e*te	 )t 


1O thP !I tG	 t* t*t 


gt	 th •øk tkt the o*,4$ 


	


e at:.	 b	 iM 


**	 s.	 t4	 t t* t 


H. C. Nifler, Executive Officer 
DJ€A Field Team, Region III
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•	 E 


ii. I. A. 11N COiA 
Pt' )P*'n 1'ojri r ')P4TR*Cy Ith81 


1Y,cn1	 rnaa 


•	 AN'!DEZW1 NO. 1 .r	 - - 


Cofltract idm411, d.t.d smasry 21, 193, Decket $o. flA.26Bb, 
bst.een the IJnttsd Statea of £asrics, actirz through the t4partasnt of the 
Interior, tstnse 4inere1a Explorattol Athinistration, and . 1 • A • hine Coapaiy, is amended as tojlows, effettve July . 1, 193i 


1. n Jxhibit 'A, D.ser1ion of Work (2) Laborfl 5up.ni -	 -.	 ____________________________________ 


rinder 1Stsge I delete the tt*az 


1 ?ep*sn at $16.32 per day, B month (i.nc1*u.s overiiae 
and frmne payasnt*) 	 S3,333.0 


sad aub$titate thersfór; 


1 ?opm*n 1/2 day at 16.O! per day, S months (includes 
overttae and frmne ç*ya.nts)	 Jl,666.) 


Under ts.Ijd.l,t the itens 


I Topnan at ]6.()2 pair t3*y, months (inc1wes ov.rtiiae 
and fringe p*yssnta) 


and snbstitute theretor, 


2. opaan I/ day at 16.)2 per day, months (incldee 
vertime and fringe: aymenta) 


2. In zhtbit:	 1.escrtption.oZhork (7)iacel1anio&sg 


Under %age Ite1ete. the itesi--


Transportation of. water and aeavy sppl$.0 b ooepsny 
truck at t.11/ati. (includeø oper*tin cost), estimated 
860 m.tles/month, 121.14Q/ao. b aontis


9&3.2c 


:ad atsbetjtita thsr.Xorz	 •• -• 


• Transpertatja of heavy supplies b coepan, truck 
at ).lI/*i1e (includes oraUng cost), estimated 
60() i1es/aonth, tSli/so., L months 13/







. 


Lnder	 II eletc t ttu 


Tprtitin of tr rmc. cv	 iis by	 ary 
t'UCr t	 ile (Inelu. t O1C	 a. p ost	 eSti .'tid 
6 il*/o., l23.O/o., 5 iioziths 1/ 


arid aubstt&ts thsrefors 


r&sportation of h.avy eippuies by cotnpau truck at 
; L). li/ ails (icl4eti operatinz cost), eetbiatd 600 
aile8/io.,	 5 nonthe ih/ 


3	 ntter' t, 7) ..sceUacuus 


ACC ttrn folioi.thg ite under 


uplyin water to proj•ct, aonths at 'U.7i 
jr month 


*nd under	 !i adc: 


.i1ying itater t projsct,	 *orthe at 2I1.7l 
or month 


This aienc'*ent shall riot b' construed to increasc th estiaated 
total cost of the project, the aggrogate total &uunt which the coverr*ent 
iis* be reuirid t contribute, nor the axaotnt of any itei designatsc a.e 
"allowabi g axinmi." 


Lated 3ctLer 3, 1953 


I. .1. A.	 'T:	 TAS 3 /i!ItICA 


I


xecutive Officer 
?i1d Tes, Region 1i
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I, H. K. Wall, certify that I am	 iitatt secretary of American Zinc 
Company of Tenne3see, a mnber of joint ventirO above named as Operator; 
that W. J. Matthews, Jr., who siried this contract in behalf of Operator, 
was then Secretary and Trea3UrD of said corporatioru that said contract 
was by him duly signed in behalf of said corporation (and Operator) by 
authority of the governing body of said corporation, and is within the 
scope of its corporate powers. 


I, . '. Chr1tcno, c6rtifr that I am 3octary of Coirbinod ota1 tcthicti 
a ioBbcr of joint venture above nad a$ Operator; that . H. nydor who 


ignod tio contract in beh1f of Operator tia then Froidont of eaid corpoatioi cxd 
a ocber of the ecutive Coauitteo of the Operator; that ealU contract tas by h 
duly eiped thbha1f of caid corporation (and Operator) by authority of the 
body of caid corporation, ond i itbin the	 of its
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,	 Docxo.DMEA - 
(R ,,sê Feb.1952)	


153	 COMMODITY 


UNITED STATES 0F AMERICA Docket Copy



	


DEPARTMENT OF THE INTERIOR	 IDM-E 48]. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this --------27th--------day of JaUUary-----------------------, 195	 between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 •	 flZ1j	 1LiIU *A	 ifltSL 


Ethctn an 
lb ft 4ikdth 


---------
hereinafter called the "Operator," as follows: 


ARTICLE 1. Autho'rity for cont'ract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


	


County of	 Pjfle	 described as follows _ L	 bt3144 
SiL' LU. ci1a1 ,o* .4, ?a	 U er	 & G. . 


3oc	 'P	 th 1uirrIy e .4s1t of *4e ia3*	 k34 ?s 
tht	 tirji	 t1r o ?t ?li 1.	 bitt	 r' tt 
pr't O t	 O .Tn4)Tr 01 tAç	 eE 3* J. '- L* ttVt cwj';t -i 	 3?t I'Z 


(a)


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Explo'ration pro ject.—The Operator, within	 jo-days from the date of this contract shall commence 
work on a project of exploration for' -------------tUfltexi  


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent &pecified in Exhibit "A," attached hereto, the work may be performed by mdc-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be sd performed upon amendment of Exhibit "A,' as agreed to by the parties, to state the work to be so perfo vmed nd 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) . Government may inspect.—The Government shall have the r:ight to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. It;ems expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Goveimment will participate are 
limited to the following : 	 . 


(1) Independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated aftiuti i,Vpaid-
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for thrk under the independent contract to be reasonable and necessary. No such independent contrt 
shall have the eleët f Thcreasing the estimated total cost of the exploration project contract nor the maximum amouit 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supe'rvision, consulta'nts.—Labor, supervision and technical services (including engineering and geologicaj 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and relatl 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equip'inent.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and relatedia1 allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fixi 
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploratiqu' 
contract, a schedule of which is included in the estimate of èosts set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
w ch is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


'(7) 'Miscellaneou,s.—Repairs to and maintenance • operating equipment (not including initial rehabilition orepairs -	 of the Operator's equipment) , analytical work, acc	 g, workmen's compensation and employers' liability insra c. and 
payroll taxes.	 ' 


(8) Contingencies.—Such other necessary, reasonable direct cosl;s of performing the exploration work, within the limit 
•	 of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 -	 - 
8 Give legal description or enough to identify the property, particularly exl!lding any .4and or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 i6-66328-2







(b) The Government's payments in a ses • will be based on actu,al, necessary co including contract uiit prices) 
incurred not in excess of any "allowable max mum," and not in excess of the fixed percentage o the total aggregate estiia1etcost.* 
Co$ts will be considered to be incurred only as they are or become due and payable. 	 . . . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. RepOrts, accounts, audits.— ( a) Progress reports. The Operators shall • provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both . the. 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
th Government, unless the GoVernment requires the use of a standard voucher form with invoice attached. Progress reports 
shil1 include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in .quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 S 	 . 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of , such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending, upon insufficient or 
incomplete reports. 	 . 


(d) Accounts and a.wdits.—The Operator shall keep suitable records 'and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay----- 5.----percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $j55)-_, which. is ...75---------per-
cent of $ 4iiriiø ' the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that until the . Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 
. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 


which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
ni,ined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
pvoduced before the certification, shall be subject-to a percentage royalty which the Operator or his successor in interest shall 
P*LY to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
o other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00)' per ton, three and one-half (3'/ ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
thich . and the place where ' it is held. In the case of integrated operations in which the material is not disposed of as such, 


these terms mean what is or would be gross income from mining operations for percentage depletion' purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance'of the Operator's rights in the land described in Article 2, 
'.rithout making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
laseho1d, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
Such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in vio'ation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-


ring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
$uccessor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—A11 facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
Contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from theland, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 


if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint ' the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and finccounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata sF-e of any money remaining. 


ARTICLE 13. Changes and added provisions. -----------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


.	 .	 Jh9 #I2 ,J A 


---	
Joint . Venture	 By-----


	


CO,METAS REDUCTION COMPANY 	 dstnistrator, #tenc 
y.............	 Prdent 


I,	 , certify that I ' 	 e	 secretary 
of the corporation named as Operator herein; that 	 ,wlifligned 
this cott.act on behalf of the Operator, was then 	 .,	 of sdco'?ation 
t1i	 contract was duly signed for and in behalf of said corporati. by authority of its governing body, and is within the 

scope of its corporate powers. 


AMEIUCAN ZINC COMP Y OF TENNESSEE 
By	 _____


rC0Rp0RATE 
U. S. GOVERNMENT PRINTINS OFFICE 	 16-66328-1	
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1XPLORATIOM PROJGT CONTRACT 
Pt. I. A. limes Company

D0CET NO. tEA2688 


.XHI3IT.'A" 


clonqf her 


The work onsiats. or two stages, which may be 
performed simultaneously. 


Time Schedule: U 8 Mon the 


(I) Purchase, trenport to and install on surface a 
compressor, power and warehouse bui3ding; and provide end in. 
stall one water tank end fuel tanka. 


() Rehabilitate the main edit in the S.3heelite 
Chief Mine, including laying track, and installing air, water, 
and power lines. The edit shall be straightened and widened 
only to the extent necessary to coalete the proposed explo. 
ration in an efficient and woranlke manner. 


(3) ObJetiveArea 1. Drive a drttt/lQO feet 
southeasterly r	 the	 level A and drive a 2oom 
partaent raii.}J$0 test to the aineIsliud zone. (See Map 
C4107 attached hereto.) 


(4) OctiveArse 2 an4, 


	


Step 1	 aUdoze the neceea*ry roads. to 4 churn 
drill sites. Churn drill 4 holes, each to an approximate 
depth of 200 test • The location, attitude and length of each 
hole shall be determined by the Operator, subject to the prior 
approval of the Government. 


j The drifts, croascuts, and raises shall be driven approx. 
Imately 5' z 7' over'all in the clear. However, the Operator, 
at h3.e election, may drive larger drifts or crosseuts, and 
say drive 3coapsrtment raises, provided that the extra coats 
thereof shall be at the Operator' a le expense. In such event 
the basis of proration between Operator and Qo yernsent shall, 
at all times be subject to the approval of the Go'verraent, and 
oets involved in such proration will be disallowed by the 


aoverna.nt to the extent that they are disapproved by the Oov-
ernaent.	 S







Step 2 . This stepWiJ1t d•pnd on the r*utta of 
Step 1. and shall be sublect to the prior approval of the 
Oovejq.nt. &ztnd, in a S. 80 E. direction, the main. 
adtW for approximately 275 feet,rm its present iacej 
crosst southeasterly. 250 t..t'at duty, a 2eoapsrtaent 
z'sl*ejappro*taat•Ly 200 feet to the objective areas (8.. 
Jp C.1107). 


(5) ObectiveAr.aJ. 
Step .1	 vance Lhe'asin &dtt/3. 800 *. approzi-


matety 575 test additional (3.. Nap C-1i07). 
Step 2 Diamond drill 2 holes, each approximately 


200 t*t in length, ap to the objective area. The location, 
attitude and length of each hole shall be determind by the 
Operator subject to the prior approval at the Ooverraent. 


Step 3 This step will dpnd on the results of 
Step 2 and shall be 8ubject to the prtorpproval of the 
Government. Drive a 2comp$rtment raise( approximately 200 
feet to the objective area. 


Step 14 -Explore the area below the favorabl, ore 
horizon drilled in Step 2 with 6 diamond drill holes with a 
total aggregate Length of approximiitely 900 f0t • The Location, 
attitude, and length of each ho).e shall be determined by the 
Operator, subject to the prior approval of the Oovsrnment. 


STAGE I' 


Time Schedule: 8 13 months 


(1). Erect headtrsa, bin, and hoist house, and lay 
necessary track on surface at Si1ver 811. shaft, all on 
Company *ocount, at no cost to the Government. 


(2) fiehabiUtate Silver Bell shaft to 3rd leveL, 
retiebez'ing where necessary, including Laying track, and in 
3taLtlng air, water, and power lines. 


(3) Install slp pocket on 3r level of i1ver Belt 
ahaft.


(14) Objective rea . Drift /2O0 feet asterty on 
3rd lve1. of	 and drive a 2-compartment 
raise/approxiaateLy 50 feet to the objective area. 


see	 tuote	
t	 .r	 - - 


2







(5) ObJect&v. Area 6. 


$tep I 3ulldose the necessar, roads to churn 
drill sites, Churn d'i117 or Wholes ag'egstiug a total 
of approxisately 1500 f*.t in length. The location, atti. 
tud., and l*agtb of each hole shall be detarin*d by Opara 
tor subject to prior approval of the GloverTuNrat. 


Step 2 This step Will dependon the rOuits of 
Step 1 and shall be subject to the priorpprove1 of the 
()overrent, Extend the 3rd level drift 2/of the Silver 
Bell shaft en additqne1 300 test easterly, and drive a 
^-ooapertment raiee2/75 feet to the objeetive are.. 


.attt.d Colts ot the Pro lect 
cet4s i11owib1eit 


(I) In4ependent Contracta./ 


Rehabilit8te, straighten, and 
widen main edit, 1700 f..t' at 
40.60/4ubic foot' of rock in 
place (estiasted 3,000 cu ft.) $ 1,800.00' 
Lay track, install sir, water, 
and ventilation pipes, 1900 tt.' 
at $0.75/toot'	 1,k25 00'

1200 f,*t' 5' z 7' drift at 
$25 .00/toot'	 30,000.00* 
120 f*t' oX drift tl*bu'lng 
at $5.00/foot'	 60000' 


/ The Operator may elect to do all or any pert of the 
work under this category on Coeny acount on an actual 
cost basis, in lieu of contract Unit costs, and in such 
event, *11 schedules under Article 6(a) of the contract 
form are waived as to such work, provided that the actual 
oets for any item shall not •xoesd the allowable *aziaus 


specified for that item under this ceteory.







I 


*50 feet' of coapartaent 0 


ret., at $31.00/foot'	 .	 . $13,950.00'

3. bulldozer 20 hour.' at


2O.O0' 
800. feet' of chern dri3.Un :. 
it $5.00/footö J .	 .	 *000.00' 
1300 t•t' . f diamond dril1in; 
at $550/oot'/	 t15O.99' $59,165.00' 


STAGh 


Rehabilitation of 3ilver Bell . shaft 
to 3rd level, 18 days' at 
$100.00/day' .	 1,800,00' 


conBtrtaction at skip pocket at.	 .. 
3rd level Silver Bell sbart, in. 
c1udirzg all labor jpp1iea * 
terials and all other costs . . 	 500 00 


500teet*ot5x7'driftat . 
$30 .00/foot!	 .	 . 15,000.00' 


50	 of drift tiaberini st	 0 


$5.00/toot'	 0 	


0 	


250.00* 


125 feet.' of 2coapartaent raie	
0 


at $*0.00/toot•	 5,000.00' 


1500 t..t' of churn dri11in t, 0 


$5 . 00/foot'/. 0 	


0 	
7	 .00' 


0 	 bu11dozer, 30 hours' at $12.00 . . 
per hour11/	 ,6QQ0' $30, *10.00' 


Q1	 The estiaeted coete at the underground work and the con 
3iufl$ under Which it will .e carria on are based upon Annex I, 
aids a part of this Lxhibit, .. whioh is a letter dated Auust 20, 
1952, tr the Centennial D.v.1o.sa1; Company, Inc., of ureka, 
Utah, to the (oabined MetaiI )Ieduction Co.iany , ?jche, Nevada. 
In sn case or conrilot betwe,n the prov a oi i (nne I, enG



	


th. provisions at t.e contreot tW* 1ad	 ibit A , the contract 
form and Exhibit "A' shall prevail. 
7 T	 illàozar oosts Sncud .*ittor, ruei an oil	 s*i'



suppitea, repairs and replacement parts. 
6/ The øosts at churn and dind drilling in1ude labor, and 
111 machines, and supplies necessary for the operation, except 


0 water, Which Will be furnished by the Operator.	 0 


0 	


0 	


0







() Labor upevtaiq Cons 1taT 


8?AOE'i 
JLUJ 


1 SupervisIng ngineer at 
$600.00,'ionth, 8 sontha'	 $ 4,80000' 


1 Topsan at $16.02 per day, 
8 aonthB (inc1ude overtial	 3,333.00 
end friae pey..nts) 


3 Engineer, part tae, at 
$100 .00,onth*, 8 onths'	 800.00 


1 Booklceeper. clerk,\ part time, 
at $15.00/aonth', months'	 20090* $20,133.00' 


3. Zp.rvi*ing ingin4.r at $600/ 
onth,' 5 months' 	 3,000.00' 


1Topmanat$16,O2ierday, 5 
months (includes ovrtia. and	 2,083.00 
fringe payments) 


1 Engineer, part time , at 
$100 .00/ontht 5 months'	 500.00* 


I f300kke.perol.rk, art time, at 
$150.00/month', 5 months'	 6,333,00' 


(3) 9.rstinateris1s fld	 7J 


:r: : 
16 tons of sesondhs.nd 301 rail1 
at $105.00/ton	 \..	 : 1260.00' 0 


L700 feet of 1'7 black\ pip. at 
$0 .)2/tOOt	 .	 ': 20* .00 


850 f**t of 3" black tp at 
•	 $0.7I/toot	 ;	 629.00 


-	 -	 ____ 
1/ Any mstsz'ials and supp1ea uàt inclUded under this category 
are tG be rurntsh.d by the Lndep.bdent contractors, except as 
otheratse Provided in foott. .







850 tàstof 2' b1ck pipe 
at $0.50 per toots 	 "	


S 
$, *25.00 


Pip.	 '	 66,00 
1,800' f.•t of 12" flexible v.Lt 
tubing at $0.82'per foot . . '	 l,*76.00 


2500 feet #	 3 onduetor' sire, 
insulated for undagz'ound, $1 00 
p.r toot	 '.	 2,5CC) .00 
Electric switches nd .transforr. 	 185.00 
Fuel and oil' 6'4s peraonth, 
16 hours per ds, t aontbs	 3,336.00 


Tools and aisceUenous suppLt*s	 X) .00 
*80 Ties at $0.75 . .ch	 '.	 .360.00 
35 000 f..t tiaber Øt $1i7.00!


'k095.00 
Core boxes	 .	 180.00 
Di'a7a1. on pipe and ritUne $15, 299 .00 


5 tons of aeQondh*Z%d 30# rLtl, 
at $105.00/ton	 . 
900 test of 3 bieckpipe at $0,12/: 
toot 
900 feet of 2' b1aek'ipe at . 
$O50p.rtoot . H	 ' 
Pipetitt&ngs . . 
800 test of 12" flexible vent tubing 
at. $0.82 per toot:.


525.00 * 


108.00 


,*b50.O0 
37.00 


656.00. 


I, *iab.r cOst tU1U4** they coitot
	 ing to atne, and 


fraaing.







I 


*00 t..t #4 3 cnductor strS 
insulated for undrground, 
$1.00/toot 
Pul and oil, 26	 per	 th, 
16 hours per da., aenthe 
Tools and aisce1leeotas iuppl;Lee 
200 ties at $0.75 scb 
io,00ô fe*t of ua$er at 
$117.00/2/	


\. . Drajage on pipe an4 tittings 'I 
(4) ?.EP4Pm*


• 2,23Q.Q0. 
200.00 
150.00 


1,170.00 


•I$ •$ 5953.°° 


1 a.tt.ry trsamer $230.00j'iOnth, 
8 sonthe	 ; 
10 20 to 2* cubic óot sine cera ,• 
equipped for aotor hOu1age at . 
$26.00 paz' car per. .nth, 8 acntha .,o80.0o 
I Diesel-driven portb1e co*pressor, 
at $505/ao ./8 south.	 .	 4,0*0,00 


1 Dies,1 .E1.atrie 0efl.retor set 
220 *40 volts, $400L0%o,, 
8.sonths. .	 \.	 . . 3,200.00 


2 Ventilator fans •t $17.00 each 
per u,oeth, 8 sontha	 272.00 
-.	 •	 • 


21 See toottte 8, 
/ If auj of the equipsent in4ei this categOry is furnished 


by the P1. 1. A. P1inee Coapafly, or an sitUiated coany, it 


	


is to be charged	 the conraet on a sscnthly depreciation 
value which is equal to l/6 of its fair sarket value, jfl.i 
stead at the rental values ist.4.







S	 I 


I , L5 ..KW Dieiel4lectria Ue1.ra-
tor set UO• 220\ volts, at. 15O/ 
MG., 3 months 


Water pressure bak, $5.O0/W,, 
8 months


$. 1,200.00 - 


- ;'°:P $12,672.0o* 


.Toberentedll/ ri.	 rr..ir	 -	 - 
32O to 2 cubic t4ot mine cars,	 . - 
equipped tor motor' beulse, at 
$26.00 per car per month, 4 months 	 3l.O0



1 Diesel driven, portab1e compressor, 
at $505 .0O,'., 5 *mths	 2,525.00 


1 Diesel-Electric Gnerator set 
2O	 4O volts, $4QO.O0/mo., 


5 onths	 -	 .	 . . .	 .	 2,000.00 


1 Ventilator 
5 months	 -..	 .	 . 


I 15EW Diese1-E1ectio O.n.ratør 	 . - 
act 310 220 volts,- at $]5Q')Q/ 
mc., 5 months	 .	 750.00 


1 Qasoline driven 
MOnthS 


Water pressure benk, 
5 months 


Surface equipment at 
sbstt to be erected a 
by the Operator, mci 
headfrsae, bin, truck, 
miscellaneous .qUipsmer 
k months


t at 


5.00/mo..	
-	 25.00 


• Silver Bell 


	


to be supplied	 -. -. 


	


•a hoist )ouse,	 -. 
care, skip, and 
• $300.00/mo., 


1,20000 7'37®'







•	 . 


(5) Rehabilitation an4 R.ira 


TAG	 I. 


19 tons Of aeeondhnd 301 rail at $105.00 per tonL/ $1,995.00' 
Pipe fittings	 .:. : 
760 ties at $0.75 ech 570.00 


1900 ft * I ' black ppe at 
$0.l	 per toot	 S


22b.00 


1900 tt	 3H black pipe at 
$0.7k per' toot 


Drayage $ k,370.O0' 


3 tons of secon4hand\ 300 rail 
at. $105.00 per ton 315.00' 
300 ft. 1" black pip	 at 
$0.12 per toot	 .. 36.00 


300 ft.	 black pipe at 
$0.50 per toot	 .	 . 150.00 


200 ties at . $0.75 eac	 . 150.00 


0Q0 ft. .o	 tiaber st\$117.00,41 V' k68.oc	 1,119.00' 
(6) !ewuiiin1 laprg1ents, XnaIisUon! 


STA,X 
iPan house at collar of churn 
drill hole 150.00' 
1200 ft • of power line at $0.38. 
pez toot	 . k56.00' 


/
-.	 J L	 J	 -.	 . 


Price of-rail intudes £ih plates,
L 


bolts, and spikes. 


/ $ee footnote 8.	 -.	 .







çoreseor, power, and warehouse	 $1,500 .00* 
tBuUding to be bc4ight and ao',ed 
to edit site) 


Provide and insta1 tue) tanks 


Provide and inataU\ 7,000 gallon 
water tank with pip, buried tor 
winter weather	


\ 
(7) M$geeou 


Repair parts and aaitsnsnc. of 
equipment $550/mo., months 


Assays, $50.00/mo., months 


Road maintenance tar winter, 
$00/mo., 6 months 


Office and engin.eri supplies 


Compensation, •*ployez's liability 
insurance, payroll ta4es, etc., 
8aonths 


Transportation by coapny pickup 
truck at $0.09/mile (includes 
operating eoat),estia*t.4 1,100 
ai1,s/ao.,$99.00,,, aonths,' 


Transportation of wat.r\ and heavy 
supplies by coapifly truk at $0.34/. 
mile (includes op.ratin cost), 
estImated 860 miles/month, 
$120.k%o., 8 months


600.00' 


4o* 4 3,350.00 


k,koo.00 


LMSW 


;,40o .00' 


200.00 


1100000 


79.00 


6.20 l0,55.20 


/ The coats of repair, maintenance, and transportation are 
t be charged against the proect only ass incurred while the 
equipment is working on the project.







... 


fiepair parts and aaintenans o 
eqüipaent $550 .00/mo. , 5 . monthtLLt' $ 2,750.00 


A$sa'I $5O.00,o., 5.aonths . . 	 . 250.00 


Ottic. and engineering supplies 


Compensation, ealoyar P 


insurance, payroll taxes, et4, 


5 months 


r.naportation by cómpsn pick%4 
truck at $0.09/mile (includes. Op. 
orating cost), estimated 1,100 


$99 . 00/ac . , 5 monthe2!/ 


Transportation ot. water and heavy 
supplies by company truck	 $(), ik/ 
mile (includes operating cost) 
estia*t.4 860 s41es/ao., $l0 . 
mo. 5aonths / Os.O2 $ k,922.0o 


(8)


	


STAlE 1	 '.	 18180 


The Operator say elect to carry on. simultaneously 
with the exploration work, development end production opera 
tions. In this event, the .zplorst&on work shall be carried 
on, as tar' as practicable, with equipment, materials, crews, 
and supervision asparate and distinct from any other opera. 
tions of the Operator, in order to avoid confusing the costs 
under this contract with any other costs. &w.ver, to the 
eztnt economically practicable, equipment (such sO compressor 
and ioist), incidental labor, and awperviaion Used in devel 
opasat end production operations nay be used also for explo 
ratto, and the direct cOsts arising out f such use prorated 
between the operations, but the basis of such proration shall 
at all times be subject to the approval of the Oov*aànt, 
and the coats resulting to th. exploration project tram such 
proration will be disallowed by the Gov.riaent to the extent 



	


disapproved by the Qovernaent,	 . . S 


j/ See tootnote 13.
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$U$KARY 


Estiaated Cost ot Stage I 	 $115,426.00' 


stiaeted Cost of Stage II 	 ___________ 
Total EatisatedCost of PzoJect	 %171,400.00' 


pvernaent ?articipation € 75	 8,5. 50 .00' 


r
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Q4DRSPENCE* :z:: • S	 I	 4,,'-y Z 
BEAT E. WATT. $C YTAEUER 


CENTENNIAL DEVELOPMENT COMPANY, INC. 
MINING CONTRACTORB. 


EUREKA, UTAH 


August *0, 1958 
'I 


Combined Metals Reduction Company 
Pieeh*, - 


aentleaen: 


t7ndex the conditions outlined below, we wou4 quote the toUowig prices 
for' drifting, raising and misoellaxisous eontrt wa!k at yout Mi*evs ?uxigstn 
property. 


1. 5 z 7 Drift *t Chief	 a	 s.Qper root 


2. Timbering of sante with 6 x 8' lets on 5' centers	 • $ 5.00 p.r foot	 • 


3. Rehabilitation of Chief tm*.L 
(a)	 Laying of 18* gauge track and install'. 	 ; S ation of air and w*ter pipe	 S $	 .5 p.r foot 


(b)	 Widening anti taking out corners 	 0 $	 .60 p.r Ga. 
of rock i 
p1500. 


4. R1ng in .øhi.f Tunnil, i*o14tng timbering ed 
chutes as apeetti.. 


(a)	 5 1/2 I 11	 two...coapartiiient	 0 $31.00 per foot


' (b)	 5 1/2 x 13, three" coinpart*eflt 	 a $36.00 per foot 


Our Compeny,	 s contractor, would orovide aM be r.spoas tale for the tot'. 
lowing items. 


3., All labor, including insurance and payo1. taea, for the W.*,	 - 
cluding	 au1in	 and dpin. or west, or ore and n*i*tenano* of nate 


em	 installation of trask., pip• line. and timber' 88 recutred. 


2. Housing .	 bo.x'diz g of said labor, 


3. xp1oeiv	 and bl.stin	 fuiliti.s, driU stl and bits, 6rfl.Xing 
*aohine	 and rti'e service hoists, 


4. 1%epsir and maintenance of all above iteas, 


5. installation only of fans and vent lime.
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•	 Your Company, as Owner 9 would provide and be responsible for the followings 


1,	 Compressed air, drilling water, electric power0 


2. Battery tramming motor and mine cars0 


3. Track 9 including ties, fittings and Switches; air and water pipes; gal-
vanizod steel vent liflS; all delivered on portal dunp0 


4. Ventilating fan and power lead to same0 


5	 All timber, wedges and nails, including timber required for dump. 


6. Operation of small tractor for snow removal0 


In the case of the work at the Silver Bell I Incline, bid prices and con-
ditions would be aS follows: 


10 Rehabilitating shaft from collar to #3 or #4 Level, at Contractor's 
direct labor and supervision costs, including payroll Insurance, taxes, ? 
and usual fringe benefits, plus a fixed fee of $20.00 per shift to 
cover camp and service expense, general overhead and profit0 Extiniated 
cost per shift would be 100,0O€ 


2	 Construction of skip pocket, including timbering, atlevel effective 
capacity of 150 cu, ft., at a flat price of 50000 


3.	 5 x 7 drifting off shaft to a maximum distance of 500' from shaft, @

$3000 per foot, with timbering, If required, C $5O0 per foot0 


4o Raising, Including timbering and chutes 


()	 5 1/2 x 11, two-compartment	 / U 4O0O per foot 
(b) 5 1/2 x 13, three-compartment	 @ $5.00 per foot 


.


Contractor would provide all items as listed under the Chief drifting and 
raising conditions, plus hoisting labor0 


Company would likewise provide as under the Chief work, less the battery 


tramming motor, but plus a gasoline driven hoist and a self-dumping skip and 
surface bin0 


Contractor would carry on only one of the above projects at a time, and 
would work on a shift per day, 6 days per week basis at all times, Estimated 
progress for drifting would be 300' per month; for raising 150' per month; for 
rehabilitation of Chief 'Iinnel, 3 weeks; for construction of loading pocket in 
Silver Bell I incline, 1 week; for rehabilitation of Cilver 9el1 I incline to 


#3 level, 3 weeks0 


We would be able to start work within 10 days after notice to procood. 


The above quotations are based on current wage scales and prices are sub-
jeot to re-nogoclation in case of wage scale changes. 	 e recently signed a 
one year contract with our union.
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August 20, 1952 


Very truly yours, 


CENTEI\1NIAL DEVELOPMENT CO11PANY, Inc0 


U0 B. Specer, President







Seal]	 JN' 2 3 153 
Sealj 


Seal] 


/


F-O3
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___________________ 	 .__, County of _i _	 described as 


o 
follows 14


U	 +:k	 4ft	 4(1k 


* 


-	 cr	 14 


	


#' J4$, ,' Li	 (4Y ..iL	 & 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


	


__t i1	 ci 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be advErse to the interest of the undersigned 


in said property;


aM anr ønend.n.nt thereof 
NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof 


there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, tXXXXXXXXXX) XXXXXXXXXXZ or ten 
years have elapsed from the date of the contract.


Lor any aiisid*ent tltxeof. 
3. The undersigned shall commit no act nor assert any claim that " máy 6ontaveie or con-_f 


flict with the lien, claim, or rights of the Government under the provisions of said contract/ 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the' undersigned. 
k. The ndersigne& conaents to all arnendm.rkt of the cotzct.


F 


Dated thi ___________ day Qf ________________________ 195 -. 	 nS nerIs Mrnnstrn 


	


,-Th 4 ,	 e-


1/Either (a) insert the legal description of the land, or (b) strike out the words "asfoll;ws" 


an4 insert "in a lease [or contract, deed, or other document] dated ___________________, and 
rcorded in book - page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be.dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


I
	 4/ Insert the maximum amount of the Government's contribution.







0
RELEVANT CONTRACT PROVISIONS 


RentbQprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
(8.00) per ton. 


(2) One and one-half (lfr) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but.not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from • the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and theplace where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lion upon the land described in. Article 2 'and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of tiiffe or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor fl: iiterest to ngage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as abov.e provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


Septeniber 4, 1952


r 


Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C. 


Re: Application of M. I. A. Mines Co. for 
Minerva Tungsten Mine, White Pine County, Nevada 


Gentlemen:


We are enclosing herewith four copies of our application for the pro 
posed exploration project at the Minerva Tungsten Mine, White Pine County, Nevada. 


The application presents a proposal to do certain exploration work in-
volving a total estimated expenditure of l9O,94O.00 within a period of 13 months 
from the starting date of the project, but reserves the right to extend this time 
limit to 24 months under specified conditions. 


A corollary proposal is made on page 21 of this application under which 
ore might be mined while exploration is in progress. If so done this will require 
a prorati'on of expenses between company mining and theexplôration project. It is 
proposed that such prorations be made in the following manner; 


1. To be Prorated on a Rock Ton (Ore plus Waste) basis 


Ore Tramming & Ore Transportation 
Waste Trarnraingx 
Compressor & Power Units Operation 
Equipment Rentals. & Maintenance 
Ventilation Expensex 
Road Maintenance, 
Water Supply Expense 


2. To be Prorated on a Man - Shift Basis: 


Supervision, including foremen and shift bosses 
Camp Expense & Maintenance, including any boarding 
house deficit. - 	 --t--v. 
All direct rock breaking expenses 
Assaying--d-
Engineering 
Accounting 


3. All churn and diamond drilling is to be considered an exploration 
expense.











• 
/	 COMBINED METALS REDUCTION COMPANY 


SHEET 2	 DATE September 4, 1952 o Defense Minerals Exploration Administration 


Upon the approval and signature of the exploration contract which 
may result from this application the work will start on the project within ten 
days time,


Very truly yours, 


Otto Her	 'ice President 
Combined Metals Reduction Co. 


for 
M.I.A. Mines Company, a joint venture of 
Combined Metals Reduction Co. and 
American Zinc Company of Tennessee







1/ 
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( Revi?d April 1952) 


/ 
/


Form Approved. 
Budget Bureau No. 42—R1035.2. UNITED TES DEPARTMENT OF THE INTER 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED /


/' ,iVot to be filled in by appliccvnt' 


Docketo.	 -------------------
Metal) r Mineral ---------------------------------------
Datfe Received 


• Estniated Cost 
• Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress--------------------------------------------------------------------------------------------------------------------------------------------------------


--------------------------------------
----------------------------------- L*--7t--BuU4---- ----------------------------------------------------------------------------------------


----------------------------------Ba1tke--Gitj1--Ut -----------------------------
• (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in qüadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------------------------------------------------------------------------------------------------------


--------------------------70?-- a-1--auawer$--$..--&tt&ChS4ePOrt ______________________________________________________ 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in deti1 ay mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mineworkings for examination purposes. 


(b) State past and crrent 'production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of tle jñoperty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons fpr wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •	 16-68551-1







5. The exploration project. 	 State the mineral or minerals for which y1ish to explore -------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related •to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
• ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of th costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees. 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list,, including items of equipment •costing less than $50 each, 
and power, water and fuel. 	 '	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable' operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, acëounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


•	 (h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate. of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by you
	 LIII Other 


Explain in detail on acompanying paper.


CERTI FICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Septe*ber4	 ' 2 Dated ------------------------------------------------------------, 195


By
Otto ' •$ floe Peithit 
CC*b*e4 Møtals edUotion C. 
A joint Venture wits 


.Mer1Oe1, --O.--ot--T,*neaa..e 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to aiiy depart-


ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1	 '	 •	 •
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APPLICAThN FOR , 


-	 JZPL0RAEON OJECT, LVRSUJNT 


.


	


	
DMFA 3pF 1, IIThDTR	 _______ 
PUCTN I.U2° 


The tol1owin, pegce a3wr questions listed in form M7105 
(Revised April 192), ApplicatIon for Aid for an xploration 
Prosct. 


	


1.	 t4.AUOsnt 


(a) 14. 1. A, Mines Compvy 
218 Yelt Bu11diig 
Salt Lake City, Utah 


(b) Contbj ud Metals R.duetin Conipany/.aerjcan Zinc Company 
o Tennessee joint venture account licensed to do bus.. 


as 14, 1. A. Mines Company 


(o) Not applicable 


(d) Ooiabin.d Metals Reduction Company 
218 11alt Butldihg 


• 	 S 	 Salt Lake CIty, Utah 
American Zinc Company of Tennisees 
1600 Paul Brown Building 
St. Louis, Missouri 


The operation will, be conductod uthertli. ae gement of 
the Combined Metals Reduct1n Company whose o1fio.rs are: 


1. B. Snyder 218 7*lt Building, Stit Lake City, Utah 
President and General Manage' 


Otto Herras 218 Felt Building, Salt Lake City, Utah 
Vice President 


C. 14. Chrlatensen 218 Felt Building, Salt Lake City, Vtah 
Secretary 


0. F. Burton . 218 Felt Building, Salt Lake City, Ut*h 
Treasurer 


Allan Hoover 86 Orlando Road., Pasadena, California 
Director 


yererniah MiUbank, Tr. 44 Wall Street, New York, N. Y. 
Director 


George W. 8nyder 218 Felt Building, Salt Lake City, Utah 
Director 


S. 8. Arentz Pioche, Nevada 
Manager, Nevada Operations 


.







S	 I 
Qenr*X *t*tent reo*zth ewtt*.tth. 10 çtouttci* tb*t 


i.t4r's oawrbg. 


a.	 $'P L 


() Tho *4 UPQ W2t1*tt tho 	 P]C* 
0 n*tt0d to4* e*ia ** toAom'2 


A	 /* t 


.4g (.o&th.r1y 1/is 0 
Ot P13 1. 3 (søztb*r'Zy	 or 3o$m) 


ot tba.* a1*t th t*Uofl to ro$rneA oxi1ozUaA 
10 Rb*1U C *QOpO*1* 


(b) (ifl•t	 t*fl	 ; 


(o) Lassos 


(i) oøt *r t* 101*40	 r%t 13 


(a) !IQ%	 p13s 


(t) The	 ent& c1*t*	 o	 1*	 C 1te 4n* oWtt S Tao*ld.ra Offloe,	 ti,	 V(tp 0$ 


3A	 )013	 ck *. N 
UteD .0	 . 3 Th* ?. N rwt. '7T 


io.U4 
3	 *. *a 


4.


The j*	 ktotrist ia *tMe s oubaat atty b tat. *Ou 


3otoo3 arv.y 4ultn1 tts tavust1to* ot stret.te 1nu's1*. rr, 
'wLbt V. #ion *t t!w ury	 13 4iieøt	 r* oi 
Uls Dszbti b& raport i*p ton apasLo in thO 'is.rvtt 'istriet, 
4tte toe	 yts*a* dst.4 'ørier, 3M, ivas o 


de.eripttos ot tho	 ort 1nn1u4th 1ooittie*, 4story aM u 
4utiar sork b ttts o3#rtai ur,ey Eld Tar*$U 't inos, sciep, 
ore d.ite, dn., oT. re*rn*c, otø, i,op)' ot 4s wrtt.n 
pct to **n4* børet. 


(0)	 . *o report lufly 4eeer1es da1n si .xp3orstioe oar*' 
1ox ()OAd**ØtOd t the prop*rt to abrnory 1). .ztotth 
gne workja were u*ppA cM o4tt f tttt.i 111Y O5 
crtbo


oirtto0 sra otttthud b iUstan .ts1 :orp. untU 
.	 1/*1	 oat o te re thed In this po1ot1 ioe rc'* tb.* 


U*ax	 mine (eVro*.	 t) ai4 tti* bo3*as. t 







.	 I 
the $ebeslite Chief *ine (approx. 6,500 tons). 


The ineria Sobeslite (Eobert Stpp• et 81) started opera 
tions during the latter part of 1948 and nined spprotately 
3,300 tons. fliIs pro4uction was confined a1ost entirely to 
extension of already exteting topes in the Scheelite Chief 
aine. 


e M. I. A. limes Compsy had no interest in my of the 
OOTh 1$$5d operations. 


.


• The aims worki*gs for the aost part mrs róadily accessible 
• for. .exsaination purposes. 


(b) Reo$ttctj 
*ble 3. of Dr. Lemmon'a repàrt lists production of tugiten 


ore and. conoøntrste fron iines of the 1\mgsten lietals Corp. 
fro* 191$ tbro*gh Nor. 1943.	 Ibis tabIs together with data 
for the two subsequent psrIo6	 of operation, as obtained 
fren Ne*d* tsx records, are detailed below: 


Year __ __ ___ 
116 193. 3.91. *	 7,651 
1918 1,846 :1,046 55,577 
193? 6,400 6,036 3.6$,916 
1938 14,935 11,858 206,039 
1939 19,61 9,396 146,216 
1940 14,760 3.o,6r7 196,090 
1941 10,160 13,599 2*6,1*8 
1942 19, •'	 16,816 4*8,008 
1943 15.716 J,o? 253,878 


105,504 ____ _________ 


Periol ' sti*ted 
Endi ___ TXntt$L *f V*3.U. 


(st. Dec. 1943)	 .	 1,25 700 *	 21,000 
1/30/44 8,507'


, 
•	 3,010 111,456 


1*/31/44 ,,681 4,240 126,245 
•	 6/30/43 , 5J2 '	 S 	 J80	 ' •49.•774 


• p3J '	 •0 47? 


12/21/40 '	 00	 ' '	 282 
6/30/49 •	 415 '	 234 


12/Sl/d '	 531 •.	 ,	 652 
6/30/50 •'	 234	 ' 453 


12/31/30 •	 253 311' 
6/50/53. '•	 551	 '	 ' ,•	 '	 391 


11st.	 /30/62) 1.100	 • •	 ' •
,'	 ___ :
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Total Produotlon to une 30, ]952 



• Units f W05 -- - I • 
•	 32?,38 


9t 
A eumry of ore reserves as estiaated. by Dr. Leon as of 
1)eeeab,r 3, 1943, are tsbu3ate1 in Tb1es 2 ezd 3 of his 
rport. As rnt.d by asterisk it the bott of Table , the 


serves were partially dep1et(t between Disenber 1, 1943 
eM May 1945, during ni*in operations in the SI1TCr Bell 
.M Scheelit. Chief nines by agst.n Metals Corp. The 


aetual depletion, of about 20,000 tons, has been estimated 
to attl*t Dr. Zeaaon's utinat* eE follows 


!"A Ii 
3loek O1	 $,' Wide	 ,5O0 ToiJ	 1.0% W0 "Xndiast.d Ore' 
B1ok CI	 4.0' Wide	 1,0IQ Tons	 3.0% 1r03 "IMioatd Orew 
.1ook C3	 .8' ido	 9,000 Tàs	 L0% W03 "Inferred Ore" 


ii0hi.f*ifl. 


block Cl0 5'. Witi 4,000 Toes o.5%	 "Indleated Ore" 
3leok C1l 8.0 Wide	 ,t60 Tos! 0.7 % WO "Inferred Ore" 


*0,000 ft*5 


•	 The or. rniasd tr the latter part of 194$ to present date

by flobert $teppei' toes not deplotø the rieer$ of the 
Lesnon aetinate. This ore was obtained. prizerily free nin 
tag along already existing stopo edges in the 5oeslits 
Chief mine.	 • • 


(e) me eelogic features, intner*lietiou, type of deposit, etc. 



	


•	 bav* best been deacribed on Dr. L**o*'s report appended. 


	


•	 (t) The tnsrva property is sitnatet '77 mIles from the Caselto* 
P1a*t of the Coamned Metals flthtotion Coapan y , 62 miles of 
which is over first olss paist highway. The ore will be 
trucked to a tungsten mill to be sreted in the immediate 


•	 •	 future at CaseltOn. 


•	 Adequate &ec*sS roads are presently ayai3.abli. 


Supply prob1is will be handled through existing war.hon*e 
and purchasing facilities of Combined Metals Reduction Co. 


•	 at caselton, Nevada 


S
(.) SufficIent manpower will be re rsad±ly available to carry 


out the exploration proposals aM probable ceucurrent miming 
• •	 operationS tftex' prov±$ion of a6uete housing facilities at 


the mine to accom4ate both single men and a few families.
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Xtems of niatezial, eupliee at& equipment wIl]. be made aflhl 
able fron existing stocks or established purchasing facilities 
of the Cospany, 


No water is *'v&ilabls at. thø i**ss proper. Reiir.& witer 
*ust be belied a dist*ne of app	 te1 2 l/* xailu. 


131.otric power is not availabLe in the area. Dt.sSlelsctrie 
t.nerator units il1 be furnished to supply needød siestric 
poWer, and a &lesel powesd copraseor will supply capressed 
air. 


5.	 iLorttion Poj.ct 


(a) Zxpioz'aticn will be for tungsteh in the form of sobeelite ore. 


(b) e proposed exploration work is to be confined to the Sohee-
lite Chief and SIITr EcU ames and adjotning areas, 


icr staplicity the objeetiv* areas hay, been numbered frea 1 
to 6 inclusive on accompanying nap C-hO'?. This map consists 
of three partS as folicmsz 


1. Plan Map traced front surface map of Dwight U. Lsm.. 
ntOL and Donald Wyant. 


2. lertio*l section taken normal to both bcddi*g and 
faults enclosing intsiediate blocks between Sobs. 
lit• Chief and Silver Bell workings. 


3, Zasti'west vertical p$jsotion. of Sobeeiit• Chief and 
Silver Bell vei.i by Lnacn, 


Lcu.tion of the objeo%iv. areai both as to plan and elsvstiom 
were determined as accurately as possible front existi*g data. 
Actual location of these objective blocks await •3.orstio* 
results. ProposalS for exploration work are based on the de'. 
pieted isometrical relationship as shown. Determination of 
lo*ation of objeettv. areas by subsequent exploration will ri-
quire moditteation of prisent proposals. In the aggregate, the 
amount of alternate work for necessary ontrys will probably be 
equivalent.


TtYE AREA I 


jE*st,rh7$...* of D. Lsn*on BloCkO..11i 


The moat easterly etope in the Sobielite Chief nine s bounded along 
its easterly edge by a *orth. soutb fault having a. relatively email dts-
placement, both ycrtiea].ly end. hortzontahiy (to the south).
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Zntry to this block can best be attained by driving eoutheasterly' 


S
. from the resent sub..leI!el eloyaticn to an intersection, with the fi5 
sure aud. then raise to the block, 


stimatedDrtft	 ---3.00 feet' 
Fatiniated Raeo to Or - 	 - 80 feet 


•	 L2 P 3 


xp1oratiou to prove existanos of these blocks in. position shown 
can best be attained by use of Shallow churn drill, holes from the sur 


A minimum of four 200 foot churn drill boles collared at approxi-
mate elvatton 6?20 are estimated to be required. 


atiaated Chum Dx'illin	 •- 800 f..t



fl AREA$ 2 A$)J 3 (rjp 2) 


3ased on results of churn drilling (Step 1), drive cross-out to 
south from the ad'vmnced main Chief adit, starting as shown at position 
of present face plus 275 fast sors or ess. ThiS orossout will be 
driven a Iistaree of about 250 feet to a raise position favorable for 
entry to blocks of both Objeotiv Areas 2 and 3. Provide rais. entry 
of 200 feet.


Esti*ated cross-cut -	 - 250 feet 
El ti,tated raise	 -	 - 200 feet 


ppci . UD.j9LLQ0X 


Proposed exploration for this block consists or advancing the main 
0h19f adit from its present face a distance of 850 feet on a bearing of 
$. 80 E. Reasous for location of the 4rttt along this alignment are 
as folios; 


1,. Raise entry to the objective block will be steep (± to') and 
faoilitats mining epoz'stions. 


2. Exploxtiofl of the fissure both t depth below the "fa*orable" 
horizon and. fox' the Objective block in the favorable horizon 
will be made possible by diamend. drill holes at pexiUsibls 
angles.	 . 


Estimated Main Drift Drive - •- 850 feet 


Etiaat*d diamond. drilling 
to Objective Area (r 200 
fot boles) - - - - -	 - - .. 4J00 feet 


Estimated diamond. drtiltzg 
to explore fissure at depths 
below 6500 elevation. 1 Below 
presumed position of probable







. 
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ore shoot to explore for 
other poseible or, shoots) 
2 Holeii	 - . - 400' 
2 iols C 150' .. 	 300' 


1ef1 3 lO0' .	 200'
900 feet' 


	


tiartted. ReiMo - - -.	 2Q test 


	


This re* e.0 bo*t beS	 1ored by extend.in the third leysi of' 
the Si1sr Bell mine to the etst 200 feet through the fault segments, 
togetbsr.with 50' of raise to reze] the Drojooted ore shoot. 


Eatirate Djf4 - _ -	 _ 200 feet 
atiaatt Ratee nt?7 - .	 500 feet 


p:C3r	 6, 


Th. yobable extanston of the nm and. possible ore shoot to the 
east inder the elluviu* in the next fault block can best be explored 
by ohirn drilling. 


stinLatsd huri 1)iUtfl 	 -. - 1500 foet £-


FJtiu&td DrIft Entl7 irem 
Third ie.l of i1ver BaU	 300 fe.t 


Xstiate4 Raise ntr7	 75 faet 


sua oi	 Lo1VoR i 


	


Initial Drift	 x. Drifts Metn	 Qhna DjsaoA 
95C' 


10O	 ... 
100 30 
20 200	


8QQ 


830	 200	 1300 
*00 50 


___ -	 150 
1900 85O	 575'-.	 2500.	 1300 k'-


1 Rehabilitation ilueg 1q00 feet u .rround	 *00 test Of traek 
end. pipe on suThee. It eleo ino14es 30Q0ubio feet of excavation 
for straightening edit and altering the portal. 


R.hztbUitatiofl 
0b. .*r.. I 
0b. Ar.a * I 
QbJ . Ass 4. 
Obj. irs* 5 
Gbj. Ares 6


z± !. .re&ii 
It Is proposed to mine ore h1ocki by tiliztion of shrinkage 


stop.s to etThst n Ierue in p	 etion of ore per :man-sbift as 
•oparsd. with the opemistope, stU sn staging, method bere-to-tors 
employed. Mequtte davelop*øflt work must of course be maintained. 
abiad. of mining ep*ratio*s. Reasonable stcosss of the exploration 
proposals should assure ccatin*ed mining operations under the proposed 
mining method.
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It is proposed to jntaU a sorting plant at the nine to up.. 
grad.. ore prior to ehiizent to m.iUtng faoilitiiz at Caselton, 
NsYada. 


The following tigies are givs* to show Vn1U* of a ton ot 


ore o average grsO after mining sorting, truoktn&, miU.irj & 
1eae roya1t deduetio*i: 


U$2Z1 0.75% MO 3 or. at 0.1% d.1*øtiydstt wsste, upgrading by 
50% to 1.1$ MO3 mid require disoarding 30 .$ rook tro* the ore. 


stiaatid sorting coat per. ton .t ste * 2.00 


Mill recovery 1.1% lees 0.2% asu*.d 
tails of .9? units 


MIII	 .97 tZnit* X $5.00/ulLit	 *81.11 


MiU Trealment	 $ 8.00 
•	 .	 .	 ______


11.50 
Nit Mill Ritures	 S 	 449.61 


Roi&tty ot ATerao 10	 ______ 


Mins ie1i. per to. t sz'td ore 


Mine 1 *1*0 p0I ton it mined arø ($44. x. .6*6)	 22.65 


Ore E.orttng per ton o ova i*d. ($2.00 z 65) 


Mining a*d. Development . 	 .	 . .	 $12.00 


xp1oratio*	 .	 . 


Nit Xnce per ton	 .	 .	 $12.62 


(,) The .lininsry work wiU start within 10 days fron date 
of the project aM i eompnted, in the following tO]i, 
to be onp1.tet 13 o*ths fran s tsrttng date • Powever, 
herewith th. right 15 reserved to perform the exploration 
ro3eet en a te shift bs is znd/er to d lseontin. opera-


tieni in wint.r months dnrin.g adverse w.ethr coMitions, 
so that the over-aU time to plete the proj set nay 
extend over a *4 *onth peiøiod.
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1 Heading crewfShift 	 2 Shifts/Day 26 orking DeysJonth 


ioth Rehabilitation	 Drift	 Raise Churn Drill Diamond Drill 
After Arova Chief ALit _floot*g. loote.&s 


I Purebas. and installation t aaebinery and equt*st at Conpany 'expense. 
. z0O(2&5)	 . 


2 .i2oo' Drift1 550 (2 & s) 


3 100(1) 
100 (4K)	 50 (1) 250 (2 & 3) 


4	 . 500(4K) .	 . 


5 


6 ..	 150(4K') 
l50(2&350.). . 150(4) 


450(4) 


8	 " .	 100(2&3) 
50 (4) 550 (6) 450 (4) 


9 ;	 . .	 .	 . sso(6) 250 (4) 


10	 . 'Rehabilittiofl Silver Bell Shaft and	 oe.dlng Pok't
350 (6) 


U 200(5)	 50(5) 350(6) 


12 500(6)


15	 ?5(6) 


1$GEPD 
(1) objeàtiv. Area 1	 (4K) Ui* Drive to Objective Area 4	 (5) Objective Area .5 
(2 & 5) Objective Areas 2 end 3 (2 &. 3 So.) So. Crosscut to Objective Areas 2 & 5 (6) Objective .ea 6 


Also includes 5000 cubic feet of excavation, straightening curves and altering portal.


. 


I 
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(d)


	


	 * Combined Metsis ISduotion Cany haa bein continuowly 
•nsged in conducting large sa1e nonThrrous minlag and 
milling operations for a pøriod ot approximately 30 years. 


• ]!. E, Snyder, Prøsident and Cineral Manager, is a teehxdcal 
graduate with approxImately 40 years experience in the 


ocesaful deYeloeat and oporation of mining aM netal3,nr' 
isa1 operatone. 


S. S. Arents, Minager, Hevaa Operations, is a tochnioal 
gradwate With approxIatèly twenty years experience in 
mining and a.tallurgiaal engineering and operation. 


P*l eii1, General Superintendent of tevada Mines, is a 
t.ohnteal graduate with over twenty years experience in 
mining engineering, mine operating, end geological explore. 
tion. 


Robert P. Stopper, Snperintsndcnt of Minerva Operations, is 
a toshniøal rsduate with ever cix years practical experience 
gained wtb the U. S. Oeologica2. Surtey *nd operating the 
Minerva Mine as a 1.5*... 


6.


(a) indCpendent Contx'aets - Acccmpspytng this anpiloation aM 
made a part thereof, is a letter from Ootenial Development 
Ceapany, Inc., Mining Contractors of Eureka Utah. Ii this 
letter, contract rates are quoted with specifications as to 
what the oontraOtcr furnishes. Our own cc tinates show that •	 •	 the Bid prices are reasonable end our present plan is to 


•	 •	 cont the work. However, we reserv, th. right to perform 
the work epecifiid either on oompax socoUnt or thh 
another cent actor far the sens or less than the core 


•	 •	 ocat as computed frca these qjotations. 


In *13 cases, three cc$parta5nt raises are used in the •stizatei 
t provide ore and waite *55OBo 


Th. cost of independent contracts according to the quotation 
attached will be as follows: 


Ribahittetie*: 
]ayiag 1$" gauge track and. installing air and Water pipe 
3.900 feet	 o * 0.$$ $ 1,425.00" 


Straightening Chief Mit end Atering Portal 
5000 C'ubio Pt. 0 $ OJO 1,800.00 V 


.







Drift 
5x f,t 


Raisbg 
i;s eet


$50.00 1.0Q0.0O 


O $45.Q0	 25.$)0'
$72,550.00 El


.	 .,	 . 


U 


____ 444 :i	 iethr. A!&	 41: 


triftitg 
1200 test	 o *25.00 $30,000.00 v 


i3Ij 
450 i'.st	 i3.00 3R0.O0 v	 , 


TtX	 L.: 
(0Eotii Aa5 5,0) 


Loadig poalcat at # Is?e1	 500.00 v 


1b&bi1tt.ate shaft tø #3 
1teI 
5 ieks, (18 dears) 


0 $3Q0/de3 1,800.00 


.


r1tt Tiktb.r 
•	 igi. wox no have almost ne tnbed 


seotion. Uew.vor, fez, the eotin. 
ey that this work ny one ounter 


broken ouó. that roquiras tbber,	 .	 . 
i$ tibored section i ade. 
1700 feet x	 • 170' 
170 ieet x $5®	 . 


'Thtel Contract Ccst Labir	 $75,200.00 


(ba..) SUps sory eri3enns1 required, co lets of ie *u•rintsaAsnt 
.ngii.erigeo1ogist an one forettan, who wi13. be required in 


ape ylsizig tbs p li*innry wo, 13ux!vietng exploration &ril1-
i4, inspeoting anSI m.asurii contract perferstaflee, supervisiAg 
jaint.nafloe and operation of eompan7-owned or rented equipnent 
end etn eo1ogio xtapptng ou:rr•nt. 


•	 Superintendent 
$0.00 per *sntb 13 Uo*tb$


$ '1,800.00 ' 


$550 per stoMb 15 ko*ths _________
$14,950.00
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.
f	 oettg	 ls and uppUe not covered 


in the ooutaot prices qoted der (a) aboVe aie e*tiiatød 
as fo13.ow: 


Bi1ABnITArxoN CBUJ ADI: -71 


(30 lb. rstl 18" gaus): 


2 30 it. iai34	 0 *12,13/ea. 44.2 


.2 pair fish p1ts4	 l.0 


I poM traok bolts 
5/s x ')	 e	 .19/lb.. 


5 pounds traek spikes tl/$ e x31/ $ )	 .0	 .28/lb.	 1.40 


12 Ties 
(4 x 6 z 5'6") 


M.lt./tie x 12 


.	
0 4 i.ft.	 0 $1O5/M 


Truskia 
(T,*spitstie)	 o $8.00/tin 


ost of 0 it. of Track	 $40.43 


Cost psi' foot	 . 


1 W&ter Lias	 $ .iz/tt.	 .12 


3" ir Lt*.	 0	 . 


jae. 7njs	 0 .04/ft. 


Dreyae	 0 .05/ft. 
Cost of Pipe psi' toot of di'itt	 .9 


ti..to& 


12" flezible Txbng C $ .82/ft. 
'/650/1'POO ft. x $ .82* * .1. 
si' ATeragS Cost prn' toot	 . •3 


#4 3 Ccndctor $00 V 0 $1.00/ft 	 00 


Total	 ;/ft. drttt	 81 


Total Suppli•s for Rehabilitation of drift 
1q00 fist of drift	 t,$l/ft.	 .
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.
• DRIrnNG	 UF ADIT: 


Qoet per foot (See rehabilitation estimate) *1.35 


ip	 Lines 


Cost per foot (See rehabilitation eathuats) .95 


tion•	 S 


Cost per foot (See rebabil jtatiofl estl*ate) .82 


• _____ Un 


Cost per foot (See rehabilitation estimate) 1.00 


Tinbs 


I Set of timber for 5' x'7' drift is oem.' 
puted at, 511 board feet. 
311 Bt.t.	 •($9o.00/k + *]..Q)/M frijning) 


*32.66 
?ruoktg	 C $12.0Q/i&	 - 


Cost timber per	 .t supplies	 $36.39 
• Cost per foot for timber	 $ 6.63 


It is estimated 1$ of drifting will require 
timbering 
Timber per toot of drift .68 


1bta1 Supplies per foot drift _____ 


Totø. coat eupplies 
1200 t. drift 


a $ 4.80/ft. * 5,760.00 


RAISI$ CUT ___ 


Pte Lizi 
• •	 Coat per toot (Se. rehabilitation estimate) .95 


V.nttlatiQfl 


Cost per toot (See rehabilitation estimate) .62 


• S 	 _____ 


•


Cost per foot (See rebab1itation estimate) 1.00
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.1 Rais. Set of timber is coiut4 at 296 bd. feet. 


296 ru, t. *105.0014	 4 31.06 
Trucking @ 12.00/14	 ____ 


Coat per 5 feet of Timber	 .4 34.63 
'c14 


Coat per foot	 .	 ____ 
Total Cost itaise Supplies p€ foot	 .	 . 9.27 


Total Cost supplies 450 test of itaise 


BOTTOM AIJ1 SXN 


Exeavation 51/2' .z U' .x 13' or 787cubio ft.. 
c1xte and r aiss etaton ateria1ss 


Timber required for 3u compart*ent raise station 
is computed at. 1214 bd. ft. 	 .	 ".7 


1214 bci. ft. $l05.00/i	 .	 4127.47 
Trucking	 * 12.00/14	 14.59 
2 Az'isona type. gates .© $25.00/each	 50.OQ

Total cost of supplies' 'per raise 
station	 $192.06 


Total coat o2 supplies i'oz' 4 rais. stations 


RU.	 'R 


Supplies fez' repairing shaft ' 


Cost per foot (8.. rehaI4iitatio estimate) 	 . $1.00' 


Coat per foot (8.. rahabilitation estimate)	 .95 
_____ _____	 .25 
Timber	 / 


7 


15 Board Lest per foot of -fitt 4105.00/14 	 i.5 


.	 ,	
Trucking' © l2.00/M	 , 


Total t er p.r toot of. Incline	 . . 


?


*4,171.00 


76.00 


0 


L 


c i







Total supplies for rehabilitation Q 
Silver B.0 Incline 45.41 


•	 Total supplies for 280 ft.' Ineline 


Total SuppUes 


____	 , 


Cost p.r Loot (See Rehabilitation Estinate) *1.35 


flpeJs 


•	 Cost per foot (See Rehabilitation Estitate) .95 


•VentilatiSn 


Cost per Loot (see Rahabilitation EsUmate) .82 


erLIIN 


Cost per foot (See Rehabilitation EaUniate) 1.00 


Timber 


Cost p.r foot (See Drifting' Chief Adit) .68 


Total Cost Supplies per Loot of Drift 4,80 


Total Cost Supplies 500 feet of Drift 


RAISING	 ILV	 LL 14IN 


Pipeline 


Cost per foot (See Rehabilitation Estimate) $ .95 


entilat 


Cost p.r foot (S.. Rahabilitatlon Estimate) .82 


Power Line


*1515.00


$19,073.00 


$ 2,400.00 


L


	


	 Cost p.r foot (See Rehabilitation Estimate)	 1.00	 '-


Timber 


Cost per foot (See Raising Chief Adit) 	 6.50 
Total Cost of Supplies per toot of Raise 	 $9.27 
Total Cost of Supplies 125 ft. Raise


	
$ 1,159.00 







H	 S
l51/2	 S 


•	 ADtITIONA 1TJ245 Q R'I	 X	 14XZED BWW: 


Drilthig	
S. 


Based on drilling .qsriencs in slailar ground the cost per foot 
of drill Ixle, inc1iding labor and operating materials, is Htiutated 
• at $5.00 psi' foot. 


2300 feet of drill b1e at *5.00	 $11,500.00 


Bulldozer (for i'oads to loea.tion; of churn 
drill lss) :50 bz's.. $12.00/b. 	 • 


Total, Cost Churn Drilling	 S	 S	 $12,100.00 


szo4 Dril1itg 


stimated total cost per foot of damond drill kls, inoluding 
labor and opr4ing materials is $5.50 pór foot, 


1800 ft • drill ii. e $. Q	 Z 
•	 Total dis*ond drilling	 $ 9,900.00 


Fuel Consti	 Diesel	 r4oa 


100 gsljd&y x 26 dqs/mo x 13 mos 
,3,$00 gal.. @ $47/gal 	 •$ 5,746.00' 


1stimated average consnption is 1500/gals day for cip, ziine and drills 


Water }laulags Costa 


Toazan 1/2 dy @ $12.65	 $ 6.33 
Fringe paaeuts	 26.54%	 1.68 
4rotal lAbor	 S	 $ 


'u.1 and Maintsnanc• of Water rnok 
Day 2 round trips 750 ga1/trp or 


\i	 , . 10 zitles $0.14/ails '-P	 . 
Cost ,er day	 *9 
$9.41/dq z 26day/*oz]3*O$L	 $3,11.0O 


Thraafl 


1/2 da se	 26 üs/*0 13 •	 * 2,708.00 v 


•
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•	 (4) .	 ____ 
4UXTii$be4, b operator ax4 suggest. us. of aUcwanc. as iste4 


b' Msooi,ion of Genersi Gontractori (.n,rsl ?ricø List, where 
s4s'tsW.s. 


1. 1 Batten Tranm.r 
a $230.00 par . x 23 ma..	 *2,990.00 


2. 10 )ine Osra 
$26.00/s. par car x 	 3,3ao.00, 


3. 1Di..vaCoar.s.or 
0 $505.00/se z33 zo..	 6,65.00" 


4. 1 Di.4 Electric Generator 
4T7.5O/sori3aos.	 6,2OA.00 


5. 1 Mdn K aLit ($i2v Bali Sbaft) 
$A500/sa x 4 mas • 	 340.00 ' 


6. 2 Ventilator ?ani 
$11.00 .ac/n x aos.	 272.00 V 


.	 7. Pickup Truck tr.nsporting men and materials, etc. 
st1aated 3.100 miles per mc. $,09/ail. z 33 moe. 1,27.00 


*, 3srvic, Truck for heavy .ulie. etc. 
ditiona3. u' ot previously included. 


Esttmat.d 600 mile. per ng	 $.241ai1, z 33 mom. l,O92.00	 A 


jvj 1' 
9. Diesal Generator 8et - 15KW Cenp Use 	 A $175.00/ac x 33 mae. 	 2,275.00' 


10. Water Pressure Tat]k 
5.0Qfaa z 23 mas.	 65.00 


U. Rental on urfac• kiment at 8ilver Ball, Mine 
oonsistin& of hoist hous, hesdti*, bin surface 
truek, cars, skip, etc. (to be constructed or inst-
( $300.00/ms z 4 *05. ailed .at Company e<pense) 1,200.00 


Tots]. allowenes for opsratLng equisient	 $25,674.00 


A4ditiona]. esLpient and supplies that 411 be furnished by the 
Cantrs*tor are oedtted in the *bove tabulation, as the contractor's 
Cost pr toot has been staatet to include these it*s. 


(.)	 _____	 LPINGL







.	 .1• 


f


(t)


Provi4• t*4suso at coU: ot eInarn driU I*]. 
togh* witb r*rd powsr sin, 


F* Ii***


	


	 $ t50.OQ 
(Ø3O"3 Coz4tor)


46.00' 


Cii*4o*t C.priuor ?cvsr an. Wsrs1*&sI 


Pras prs..nt gir.4*.'4$11 ss avatiabi* trv 
*te 1Uzm, traport app 4aats1y ]SOO 4las 


*s4if to bø* sbwv. wzit$	 I5OO.00 


t ifl$t$ tU3V t**k*	 ________ 
.	 .t4 


___ 


witshs	 JO,OO 
Lijkàin rnsfozsisr	 ,,.CO 
Low	 _ 


Provida ar4 tnatai3 70(X) d. water tank. 
1$ion will require t to be paxtiaU7 


birted in tbe ground .iiess.4 wit1 dirt and t*. 
pii. Ithee biariad two t..t to prvv.bt r.aong 
4vxing winter ontbs. 


L Usod r*4k	 *50.00 
InstsUion enk end Pis	 250.00 pe.12/tt	 ___ 


?ott N*i auiLdin, X*prcrv*t*s and istitiit.i	 $3,590.00 


.







.
Ii 


(g)	 LLINU 


S	 quse 


Equi*ãtt maintenance wiU largljr be handled through Coubine4 
}&tale Reduction Coinpany$s aixpa, md part of the tias a mdn 
tenanc man m* be required on th. job. in estimating quipn.nt 
maintinanc. cost *aint.ancs itsms comparable to tbie project 
wire computed from Cuelton operations for the irst six months of 192 end found to be 4.5% of total operating Costs before 
g.r4 expanses. On this basis equiaent *atenancø is estimated 
at 4.5% z $il ,156 or (above excludes headin equipment 	 * 8,375.00 Lfrr 


maintenance furnished by.contrctor) 


tssqingis estimated at 5O.0Opermo.xl3mo,. 	 650.00 


S


1te suparmntmtdent will p form the nsceaeax ontb..job 
bgin.erinl work. For drafting maps, preparing progress 


reports, drill records and otheir special engineering work, 
Combined M'e3.a Reduction Compa will make aailab1e one 
of their engineers 4 an estimated cost of $100.00 per month. 


33 mos. *100.00/mo. 


j:	 flØfl 


During winter months it will. b. neOaaazy to keep a small 
Catsx$Uarmbulldozer at the pro psrt for cleanin,j sw 
from the roads. o zirdzis. costs it is contemplated to 
arrange with a nearby mine operator a joint agreement for 
operating a bulldozer for this urpose. On this basis 
road maintenance is .Stirnatd to bes


1,300.00 


5O0.O0 per ma. for seven winter months	 3,500.00" 
Rti&Cf 


Office records will b. kept by the COtTibined tla. Reduction 
Cempsriy with time cards and supervisor's reports submitted 
from the mine, in estimating the cost f this service we 
hays used the proportion that NO!tic, salaries Lnd ,enee&' 
bears to th. total operating costs before general expenses 
4 the Caselton tin.. For th. first six months of 3.952 this 
expense was 1.$% it the total, operating costs biter. g.neral 
expenses. On this basis the cost accounting records, tc. 
for the .xpier&tiom is estimated 4 2% of $181,856.00 for the 
13 ma. p.'iod or	 $ 3,637.00 


(Ii)	 NGINQ







.	 . 


•	 39 


•	 zuoi QL TIM ___ 


(a) 'Indepn4eit Contractor 


(b. c) Labor Sup.rvisi.n,. Operating Materiel. and $uppliss 


PS!t4fltJ 


	


33. *0*. $600,00	 $7,800.00 


	


33 moa, *550,00	 7,150.00 


Ieheti1it4jon Chief Adit 


$upli es 


3.900 ft. of drift @ $3 .61/ft. 


• ftfA4	 . 


Supplies 


3.2.O0,ofdriZt.$4.&./ft'. 


CeA4i. 


450 ft • of Raise @ $9 .27/it. 


&ttiJ$ js. Station 


4 Staticns $3.92.00/station 


Rehabilitation 8il,,.r 3.1.1 8bft 


Supplies	 . 0 


28Otb,Inc1inøShdt$5,43./tt 


Sj.lvr e1, 


Spp3.ies


500 ft. Drift @ 


R4sirg Silver Bell Kit. 


Supplies


125 ft • Raise ) 9.27/ft


$73 ,00,0O 


14,950,00 


6,859.00 


5,760,00 


4,171.00 


768,00 


1515.00 


1159.00







I:	 .. 
20 


Churn Dn 


2300 feet . $ .00/ft 


Access Roads . 


Total, Churn Drilling 


Diond Dri1lin 


1800 ft. $.50/rt. 


Fu.Q , ti$n , ess1Qrierors 


< Tc	 (Service Labor) 


(d) Osst g jnt


S
$11,500.00 


6OQ.00


112,1O0.0Q 


9,900.00 


5,746.00 


3t?1Q 


2,708.00 


674 .00 


(e)	 4t4Qn	 Re1.air5	 tin	 None 


(t)	 Buil4ingj,	 tallations 


Ventilation	 .	 . '. 636.00 
Compressor - Power - Wreioue.	 .	 . 2,100.00 
Underground Power, Misc. Initallatione 210.00 
Surfact Water Tanks' 644.00 / 
Total New Uuil.dings, oto. 


(g)	 Lscelaneou 


Equiyent Maintenance 8,17500 
(Sub-Total Operating Costs al,8%.00) 
uaying 650.00 


Engineering	 .	 . 1,300.00 
Eoad Maintenance 3,500.00 
Accounting .634.O0 Total Miscellaneous 


stimated Total Cost of Project


3,390.00 


$17,259.00 


$190,940.00 


7. (a) Tb. Cp	 is prepared to . furnish it share of the cost of 
the proposed project in accortanee with the regü.lations on 
Qovernm.nt Participation. 


(b) The proportionate shxs of t he costs will be 
rental a3.ue of squip*.nt own4 plus balance in cash. 5







I ,	 . 


This s*tla*t* h ye bw. prsp*z on. the bsis of eor4ucting tt* 
ontia oprsUon for uiorstiort on3 ov* * period ef 23 ont1*. 
Howsver1 ore production wiU be ocaøod u soon ii possible. Whert 
ore prid et4on strts, oat use of *pdpaisnt, osrtain servicis snd 
mperviston wiU be inlv.4 *xi coot diet:ibuion is ropos.d on 
the fol)ming buist 


er md sower	 us.s th4 hive b. 00*putsd in tI$ **CriQn 
project 0os4s wiU. be distributed on e asm .isbtt ba4s. 


.nts prio. *o for tu. us. ot the 4*irnt listed; wh use 
is divided bs(weon ore einin&j i4 s 	 atio, wets w13l be dtvidod 
in priperUon to the respective operettons scoord*n,j to po* 
produced, 


• Other di14ribut*l oo14s such *s .ip.rLsion, off ic. .qsss 
d road asint*en** wtU b proporUow*4 on the b&si* of shifts 


worked bitmos or sining or C<psny dsvi3..*.nt at4 th* .aplor.ton 
proj.st.
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The for.oing estimates aid genez.l plan of exploatiom 
were prepared aM approva' by the pereons whose signatures 
followt


4Mont7re 


R. H. çkdb. 
ntnw"4iOio€i* t 


Rcbert P. 8 topper 
Supex1utendent Minerva Operatio$ 


,ner4 Superintendent of Read* Mines







I	 0 
S	


ICATIQ$ 


•	 t• undersigned, whether as an i*dividuel, corporate 
offiser, partnsz', or otherwice, both in his own behalf and 
acting for the applicant, certifies that the inforrnatiàn 
set forth in this form and socoapanying papers is correct 
end cot lets, to the best of his knowledge and belief. 


Dated	 •..	 ., 1952


It. L. .iies Qpa 
plioant). 


Title 18, U. S. Qode (Orizs), Section 1001, makes it 
a eriaina3 offense to make a willfully false etat.aent or 
representation to any department or agency of the United 5	 Stt* as to any matter within te •jtuisdiotioa.







1••


DL1T;	 ? 
e1ooai wvy 


TU	 L	 CONY LV;t. 


y


1944. 


kL 1i%V (1i3t!Z Ct i O t	 3Ct f32	 of t	 nke 
tert	 ir tcc	 borIcr.	 o1ie oc-cs in	 sot 


ix. cu&rt vcis tht tt	 1otone of Tith].c Crir 
o1y iiEo.s oec	 cd j tIo rcc ar dLac	 31110 @1 r1it 
youn.;r tin to tutc doit	 Of t	 vn veins	 1ve :c 
be€ii	 aid t	 of thoc ar	 for iutot of t dc

trit r2©1. thee tko ocovoy f tton ii 1915 tU 144 To tt	 1dc 2,COO rit of	 oo11 for prothoy i, 


for iout 3,COO oUi proc i 19161, t 	 ioo	 io 
Iz oc oio 1936€	 vcro	 of re k bo no1y I per 
of I	 foT1 0.5 cr oot to O per oot or Lore. To ertz 
veiri iro	 c 30 fct i	 iit Uo	 ±iva idtk of oxe L 
bocr oi1 10 £oet,	 t,to avaroo ecrcr o 5 


TIe vci, wLich etrio oit d dip nort	 ro ofThc	 r ej poet-
oo ioe1 folto it i 1eieto e rot 	 4Q 1oc. 


faiito diert oro	 ts het sero foror2çj	 txet fo	 ]r1w 
it	 icst or ioe; 


Cn pi rUeo of Tuetc3 t1e	 reoovco wtI 0.5 
or ooro o	 e.ro ett$ i oUootior rf	 f 
or eithcr 1, 1943, at 1,2	 co ci> oLre1 o coneie Y0 eeit 
of 'O3, 15, j O toi	 i1ct ore ccet	 11,705 
53,9 tone	 irerr ore cotea > 4,193 urito.	 oeee 


Ioa ti 0.5 pe cc of	 om ' 9Ci0 toeo of	 oro 
ctieL 36O aii.	 ooe ë otee 'ccio ee 
wore	 4C to o	 cetee:c uet	 4C3 oie, e. 
1,6O tuit f	 crrei or	 i,eX	 Li t:o8o cieecco, 
vo ',cøcut U	 of oitic1y ttceoi ei© of voie	 y e 
fowTo, by futur	 lo toi, to ci	 6io&oL oir 'o	 ±o







I	 .


IUCiTK1 


Lccatien 


The inerr ditict i rn te Utch ordo in it Fire Cntj, 
Ncv., 45 uilee eouthot o E1r, which in on the etmr'd ato vth 
ioztern ilro1 (fin. 1). ieOrV&, Ue xil1 oxi townIto o	 ntn 
Utit corp., t	 e1evetin f 5,OO fet, in 1 4i® ath oZ	 ne

?ct Ofiice in rin Vci1ey, and in reacLt ; a iev1 dirt road 
ia 15 Dile frc	 fucd •	 }ig;y 93 The	 in the loire

otion oi the $nao ne t olevutione oi 6,3C0 to 75O It are 2 to 
5 iloc. fre t1e li11.	 - 


Itry d Prthictio 


Althoh i1ver ore f3	 VOO( in	 te Indn i1vov 


	


incluci in te eaet portion of the 	 co1ito Chiei? voir opsation 

here nd at 'oiido Flat aot of Ue E1lto voin ore not oensivc' 
diver roduotion io	 d the etric ze	 andoned by 137. 
oheolitc :ao Avnd in the veinz iii 1915 by C. . ilhio L. . iliilik, 


3toer .	 an incd on a eicIl ca2.o In I96 The VL.	 lite 
Co • hold the roorty in I917 t hIrcria na:et Co in 191 	 A 130-ton 
nili 1ocatc bc10 the Chief rJze, ttac CaiP1etC I in 1i hortiy bfor 
collenee of the tctc ert	 roduetion for thie ,eriGd in	 oin to 


the enter, ht in 1e1ievod to be 1ee th 	 lOCU3 oth of ccntretc 
ve1uc t t e hi'h priece thcnrreve1lin;	 bi1lie te rocoo ow 


act-on only in 1916, toutir to 	 651. / Except for a	 11e10 
1caein oheratlon in 1932 the	 ory wa Iio until 1936 ;hen 
1e Corp. t1 a eranined. Thin	 built the proeent j5toa nih 
in l93, e'id h	 o10	 tee Scheolito Chief, ilvor o11 Oriole, oct 
rcit, ond	 rerit rince (fir. ) Froduetien frn theco rinoc in



the ;orto 1'37J Incinivo twe 11,46? ton yin1di 779 unite of 
UO3 eolt1 for 	 roteIy 1p615,275 (oeetab1e 1). Einc-rhere in tre di& 
trict, the Lil1to	 Cnunr o11oti, and CiO inec hc:o	 1ced 


fot 2,200 uit, Ldn a totd	 riet oduction of 2,0QO unite. 


1 intex ep of evathi ehoin 1ocatie of the hincnva dietric. 


pin. 2 Ix	 of te incra didtrict	 rrin princi al vir	 faulte. 


Tnio .


	


	 it<fl of tuotan ne	 cntratce	 eince of the

eerra ietniet, cv. 


1/eie coin 9 , •, '. iniii	 trino e-;i	 receurcc ef

hcvece hceicttor Fhliehie, Co., hno p. 254, 1923. 


2/ oucb, .	 czni Crpeuten, .	 vi&D notal ne inieoe1 prcoiACttOfl



Unoreity ef evin 3uU, ee1ojr aed hinie cnic ho. 3, . 


. 


.


2







193? 6,4.aO" 6,ct324' 1916V 


13 4,c 1,25 


139 19,6i? 9,396 146,216 


19 14,750 1C,617 193,OO 


19 io,i6c 226,i2Z1 


19i2 19,67 16,176 420 


1943 15,7i 253,7


103,504	 ?;,926 1,673,O3


1677 
450
	


429	 11,462 


•	 • 


Ptio f	 or : 
f t	 ihcrv	 o.r. 19163. 


wt:n rt	 iitop	 g 2/ 


Toi O. OXO Lt3 of	 of oo	 of 


ii	 :/ 


191 1,34''	 i,+M'	 ,3r 


1,,	 from Tt€ oto1 Oor. oce;t ree otc	 Ic1uos othctio 
'	 from ev	 Soit Co. (1916) nci	 Totn Ce. (191). 


2/ Date fioi o}ne	 Co. 


3/ Vi1ue om cv	 ta: rocoo,	 ivity of vacc. Bz11. (o1oy nd 
io o.	 p.	 Ut	 oti&tc frorn iLLu 


	


uiir c. prco of %0	 1t'. 9xo	 on rocovori of 1.0 
per cent Q3. 


4/ Yo)to fro: vtha to	 op. cit., . 1Z. U1t ot oto frorn 
v1u,	 eir	 prico of 3O uni. c2or	 bao or occv'ry of 
1.0 per cent UO3 


• 5/ nit fra rocor of Tunoton iot&1 Co; o10 d toxio £rc 
ievaa tax co3 , op. cit. p. W. 


i:c1do proUiction I roi ro roatin of iliio. 


7/ Ie11es oeion fro rtrettct of tling	 io 4,521 uni of 
-	 03 conn i 2,O2 tono of 1e tlir	 o1 fo $1,243, 







	


.	 S 
Fcid rok b, t Gccoic1 urvy 


[1	 T	 itorD	 itcd by	 yit	 od niot of k:	 during 
3 ion' i tbo f&11 of 194	 sk	 ut1y ovicd m&p a dev1omnt 


	


o:rosc i t minc	 I 192, u1 C. Btn of t?: urvy sitd 
j ndxowc	 i 1943 Kc	 CrukQf) &idd by obert F, 


	


of tkc	 ai	 t cfc ip of tbra i1itop iii	 cra 


)	 by ti e uai of i 


In ti	 ici cnd	 of 1941 tb rited	 o inc 
coithi11oc. 34 Lo10 tot 1	 ,932 foot o p	 xtico oi uiti ctI 
Cr , or 1Ltc tø co rthcci oioo }cn,	 i'D	 U. ftII of 1943, 


uri iflc	 'c1oo tot Ii	 fot	 atJ t wostucr 
ctix'atioi	 tc oro dy ir	 ziiive: oi1 thte, In oc itn, 
Lzir for t irilhi i'icr 1ai. cut jot1y hj t1 iitor	 tI projoet 


Y	 n in L941 o	 ir 1943 a p-it f 
C©O1T por of t	 oiofcJ ury d 3urou of hinc 


Tut:.	 a1c Corp th	 L i	 tfI eotii of rw1 J. 


	


. Trcrt	 Cco1i an	 . E. Lu:	 fisbc 
roid	 roy, bor arc1 1oiin:, orc he1f a!	 itc	 11oy' . 


	


roi:o1 ont ut	 OT3 od oth iiifoition out tho Crnar Yollotr 
£Ij 	 C1aLS flCOOd iLtt 	 Ofly	 u1ti	 icu ion cru 


uroc f i'ooaor cbout tLc otcr Lambs; in tc r?fion 


EOLOtf 


Rci;c cxtcxth noariy 40 ioilo in i noi-th-outh dir 
ani	 tr 'cr 13OOO foct n 1ovo1oo It is mod of (1 


o ?o10 eo oicntacy r000	 ji froxo Cbin tk. 


Cboif. k) c cc:ntri irt'usive noo f Icto i000io ran. 
000	 cd. n	 Cok coc coth o	 nd (3) vo1u 
coppIn t to otk on Of t o	 ;o i tbo i'orpy 
co 000itb noii to t1c ir occur in tbc	 rntc 
o i. U'c xrnito it5UJ	 noc b:vc yt boor. idthtifici i 


10000i oton	 1rfo1y ocuoo iT tio distoztco

000 f'oi t I roolvo to ie} tbo oI ruliootion io pro 


o1ao. C1d	 nctc orit ioor	 crt i	 ar oilv 
hcor?.	 uco pr 1tib1y ii td rrio. ftO nrvo i!tt >ie :iti 


	


oton poductio Los flot	 I'a ron ye1c t' o Oococlu J 
tj,tl Ito	 d in toton	 thc,ioo	 soconi 1oco mi 


tiic,	 foor	 :rodac3oz 2	 Laeo, 


	


fbo t:otcn occrecs	 or OC4J 
culcito, c !ot, Os	 iosto of t Lo 


taopkio tr€	 oco Thai	 HO cr	 oithe ucos1ito o 


4







Shiebreritc or ot1 ocr in tie derios	 witI uartzit r riti 
wli rocks, btt Qn1j schoclite eeur ir t1c	 iher 
depoit witb Uetoie wail roek.	 rrow etitic v€Lrs wi.t} quartz 
£eldsáar, bry1, anU eioe1ito	 been foucl i he granIte wcit o.f te 
old 3Oita. tuntcn rniao on	 Crcei. Iinera i tc orly tLntei 
diStit tt tae	 eei1e idctiei bt,woe 11	 d 1C44. 
ix otr iitrat i;	 roe we r'kc1 profIth1y t ki;



in 2916.)2, 


scdtr rocks	 te ct tdo	 to	 ic £rom 
Ojoeola ot&t pcst iera t tLo	 trpj	 fro e]Ict o 
yoLtnt xo te £ier C ibr.&	 ro3pt.et .ounth	 rtite 


Car 1etoe pcths	 oct tItk,	 tdt1 
r	 p b&ly 30t) to i)OO foflt ticI, tke xovici 


Pounip 1iuestciie arid rek cuortUte	 n ovr1yir 1i!cctne wLiL 
i perçs aio Ordoviin. To rck eced crc aces	 ngr 
rz"ci Ocoo1	 tatord tLG	 cko iic ppars t tk	 oi 
Cr€e^ 6 1I1&c3 ort o	 ox-'t	 c Pod, ii etz	 rck	 rt4ta 


VO OXpO.4 QOUtII	 oat oI iicrw. To vor a	 Lo zr te 
upper rt o t.o cio Cbri iotone, o only t	 crt c 
strtrcic Qetioa	 cct1L o vttct wc ic	 o 
ie)Lro t	 kes'c otiie o


ocrty rok 


£t	 rvo, to octior	 çcd	 o	 1CO0 fect oii 
3tC OVOr1ci. y Lt 1c&c3t 3033 i7ct of } r,lty	 ri 


coc1 tLc true thien	 of te sfr1	 oI rry 
i,(0) ft&. hc zoil ccenc€ doo to	 i	 fr t 
i	 niti	 Int the :idcilo pao Ie	 ip 1I	 f 
Or1ovitr	 c, riL' ioy	 of ft (!o\re th be	 Ua 


elc tic	 r'	 i,,	 i'e iiyjt' a 
lietore bo wiM	 ttil tickei	 1ci t 1,(OO o	 feet 
extid d ward to tho ioeLe	 i ror&t	 Tis 
pert o tho ocio io woil cxocd o t.	 its nc41 ,t 


ncr	 to d.1c bten t. tijto .nd cit. izo1 is ct 5 ti'e 
haI at the top of the Cbr	 ctioi at iorve. 


On to p of IgCtQn otao	 tie	 2), Fe	 "t. 
to	 ha been dividc ci tho	 of	 ioy to :	 o: ut: k. . 


	


it:o;tone", Uer iito It.:	 ri "ier bLck 
U: tho	 of to Liltop	 ( :;. 4)	 lc:t of t', 


ito, t:e	 ci' bLk liootoo,	 ie irto !+ sburit.;. 
[1tho;h t i :oibi to 0000c k or	 xtrr v: 
tt UicLne0000 ovo	 of aJLci, o : U tuit 


	


zoLt iiorc verjjlc, Ir ti	 :ne	 tr,e 


, (coioio i!&;p	 )x4z or ti?	 zerit iistct. 


FiL. , 4	 n'foco r	 of tho Lil1oj: Tixc,	 ittct.







. 


.


up tL' 2Wi2	 ')ricn, t1 tUi VE. 9 fr!' 11Lt t> drw , 
tø tFi bedJe, dc3e to	 not only km tI dip ut tizo aion 
th trie oX tte bed	 T3e iioi v ato zr well illutrted 
b	 t'd C tX	 UtI t1l7 eXd vest	 ce	 t. !1i'ictoxt, 
;torth f	 n	 f' tc	 ütr.it, tI dense, 


cx' wi	 1ieic h	 . tMckr,es cf 3C teet 
at	 Lf	 vr fleU	 $O ftt tr f e e.t pwt of tI Event 


2k	 :t n tLe e3t rorit W.1., rt 10 øtL t the FliUto;: jie, 


Ti	 wi colu r utoi, starti w1tF t1c rcnrest rooks, 


	


aze t: l&ti0lOL C atts ue ir	 ppi tiie Minusva distrtct: 


ItT li.: tone	 isz not Ueteruintd, btt cerLi1y 
ror1	 of reet. Fart of tio



O11Jin Pøoiip. In iz.u1t contact 
wA unUerljin	 le. 


• Thiccnes kt 13t 300 feet, pr1;ups 1,000. 
Thth, ity it:etonG beds with hr' rt 


in Le ].cwer , 'orttc:i, ci11et 
:L' bcv. 


1cc ltne Thinc 300 foot. Tbc&cz to 
(tc1'y 1tnc,	 dtio:3. orct 
Upe,	 dr&t tyilite ret i 


4 iir il 


•tu


	


	 75	 it	 iiy, 1	 4t

E:t Evr:2t, 2C sect t ect oit, 1EO 


t iltop. 'L3!vo, vy 
1ii'y 1to .e wt pihih east, 


mta1n & fw tLtr, lxticuir 'bcs f



	


rk—r3r	 •	 Qrked 
4 t br	 bc o tly bie, 


•	 erosedes2	 est	 2 t 4 feet thc, 


	


tLt i	 esct t	 kot ti itrict 
&	 iekere L:; te rt'3e t 	 ttion



ttirhic 


Lwr b1ac itc;o Th1nes it 10	 3C0 ct.	 ra' 1ire 
sto wti. oc 1i:btcr teds; oLt1ed, mtterous 
t1al beds. • J.ii iditinc to od • At 


	


o C4ieir	 2C teøt be'ow	 tp o this 


	


•	 kit, i3	 ot t1	 1'Cf to	 tLe 
1 1own wItt :Lieto&, 1itooLio11y 


to ,c	 CZ w:i	 lL t 
LLncd	 tL iUto ;ize, 
nek	 uv1it• t	 c 9Lwr bi	 li.e3toneEI 


ve	 furticr sub iviica ito t. i'O11W' 
ti,ive uit:	 rcy iirnetoxie", 


t tic•; 1 tr4L d1ireonc, 40 test 
tc 9.ozr ;y ltstoe", lX) feet thiok; 


wLto 1tctor,&1 , cc	 tiic.k, 
ut o;c







.


/1 


S
iLi	 7 


nriwt	 L 
tii	 o&	 fP1	 2 1t 


	


t. L	 • 


	


c'itei	 Je	 tL	 ii:	 I.Li L..i..e 
ft 


v u.	 iju	 Ivi. 
th tL	 t	 xJ nru. 


Ot	 <	 •	 J	 't-iO r,LL 
br .	 tG 


	


2i rc	 ct	 c t 


	


rCY X V)3	 ; C X	 h	 tØ1OU 
i	 iiL	 . CLts STC	 t	 'su .	 U of te 


I au1t	 VE ze 1wc	 ru	 I It; t't 
ii.11 .	 rct	 tL fooL. The w t.t	 w tevers 


	


vnt ve e1 vy	 / 


	


t	 CL	 (Z flCt	 o.t tJ 
iiti	 c 


S• Fi1r	 artz v.J.;c; r;t	 zc • 7Q) 


	


4O'	 7C . • itgi	 X;	 'g 4'tic1 


	


t	 ve uzv crw&x	 C t 75	 t	 txe	 1ot.-
ncrt ca	 acre:t t 1cet c.rt 


Lo a crzite fr	 rtt uv.e;t 
T:) (51.	 4. 


2


	


	 Lut tt itr	 c1 .Crom ?5' . t& ?5 
r' 'e 2i 


•	 t1t iiJ r. i	 3O	 1J© t 
Lvo	 u t	 zth 


,	 to $O .,	 £rur1y 


	


ofl; vc	 Lcii aro 


5.	 tt tLe :urt w	 45° t fF . 


	


p1t	 up	 • i1t oi U 


	


it t !nmt of tt	 wert	 &© 


	


Ziz	 - 


	


Th qu'	 ein ocø'py t c 1tsi fzt1t 
ft by mit xL t oter.	 fw steep £1t i.hat cut ro te veLi 


t t	 L2	 t1 
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.	 . 


Sc	 ot c-r	 t a £cw	 1	 icij affeted 
te	 pci, d onstite b7 tt e ick 


o	 tL?t:	 ce1 te	 t-	 cJ by t	 fmei CC 


c: 


5re U	 rfit	 i 1i	 t}	 Et c usu1y bo 
iete i r fr	 -	 I	 $ 
tiiL t	 'ow t e trt	 c v, atr tk	 t © rt1 
ze, ti	 LU	 if ore 'ot. Tk	 i 1ceets ox. oie o te 
ic:zji £L	 tL ye5t £it, cr:e	 e strik rd di 


t,b	 iJv cf't	 iry i1t	 th XootwU. 


	


f1t	 t tL. rfe. The 
2V c orhic c


	


	 t	 iivc, ciiZi

fLt iL .t the tops o c1ii, cd 


x;1e	 wic	 uc	 aert. A-11 tLe 
c	 li c1ete vt3 r	 te re'a, £ro ai iri to 6 £cet or 


icA;.	 e ct ir rc r	 )	 st1iy creois 


eter.	 ka	 Ls	 5I is very 


d bz1 'r	 i the.	 vL e, i tt to be ,ocited 
:tk t;e	 1.L;4 


4ucto coiz's CA b rar :i' fr ctrcy 1rori tI suce 
iLs tt z1	 :rt t	 or less • T'e cou 


cve	 rot.	 i1	 vpr to be oLdd', 


•	 e' rUi tt,	 vo'1' £iit	 •cd exmp1e it 
13 - •	 e it	 ti	 tee:e *	 5O 


5O	 ::ort ri	 te	 LLc	 tie f1t &t t veii irter-
ccon	 cr c	 r'ri	 t	 L;t	 cib 


Tie errc i	 e £S	 .y	 rct t ic ri	 rrcte	 teri, 
tCr t.r.	 31t £o1d, f	 Li ,:tor hds	 ot 1iJ.y 


eU	 h	 i)	 T.tt,!e . trB&) YODt to 
At 120 2	 Ji M e Oh er	 t blo'. 


i	 t ronxc,	 itie	 '	 1c!	 ocrticii 
r.	 •oo to	 ri)L	 tL Lo cicili i&p 


'i O) ' (	 U ci i co e	 . c	 t	 t e c t vt	 t.o 
On	 cf to o1L,	 Lf . tic orlward, tt	 e 


ve ien o1d	 nd o1ejc1r fited ,o tb.t	 eI tIo b	 clip to 


eoitt bctTcc te	 rc1 bco 1i4K1tcT' L( olZT 
in cver1	 ørcj	 weu t Cf U rrct	 ii	 is crktd y i red, 
Uiiiecl zccia to O cet tic	 L: L ste frau:ts up 


i1	 bc	 0ii1	 Xt c	 iLt 1it o.t icE 
Or1.o voir, o4tLr;	 fr: tt	 ic	 icc	 1c 
crei	 t	 tcty o,	 it	 c 


oL'	 orc o	 c ot	 ic	 ct 


fto cc.j;	 vtr yr &t 


IS







. 


OE	 8X 


	


SQnt	 h1kne of 


i©ti ccci' in scvi roih1y paaU,.1	 rt 
oy	 ra1 fito tt	 io	 th 45 t 70. . nd & 
t it r 1 	 ilc.	 (,hio	 inie, cccli 


3iioio D	 L©G	 'd Cr7 X?4 LOW Vi	 'Q 3OWr © 


±'t'rra 3, tk'c 1i1ito a Toxy	 mc, w1ih 1i frt;cr	 o fiur 4. 


cii	 iva'e i rdh £ri	 ve io 30	 et, aria. in 
1 G 5	 i,:ico to 4,CO	 T'o	 rtz ctri	 in 


ciec &or trikc	 r:i i 1 p1ic dictibuted i a 
urI	 f e1ooir	 ioc pi1Q1 frtr w1ti hor3 0!. ii ctOe. fl 


vc	 ci 1iJ.ted oi thci we b 311viun c.nd on Ao cast by 
viui nu	 1e totL wIieh t ye	 io ot prtrz. io jor vtn 
hove too	 ni on .ho ow1ccc	 tvirapic	 &bovo t	 hic; 
it,	 c	 ib1e to fo110	 iein w	 ttt bonectb te 


Thc CUOf vc2n hc been te f 550 2 ect tst fro tio portc1 of 
the	 it, it	 of 10 oer rin kcv bce .1ore	 t 
dluviQ2..	 ontii U1tD OfU	 3 LO Ot&bly 1 onLy	 bQt €i-


ct of tho Loot hi11 thc cThi1ity of	 ovcir 1ro eet3 
o sicic buric	 tk Ii,uvi oec 


S	
c	 of oo 


ThQ veins wit iaLy of ct %i c1cito ;ith 3OIO och1itc inJ, 
in rpot	 trccec f	 e,	 ii	 p'i1itz?, • 
c:.roac1oic.tc.	 c c©co:Lo	 o cc:o orci t	 cin an 


t	 tc t	 t tLi :rc;tc c 
tr?m&	 to,	 C	 A7 of an i to	 1O 1B nito b1r 
pirity o t..c ncotrctoc thicL C0tLii oiy tccc 'of pphor	 If w, 
and	 ie, d ri littlo 


o	 th voni io wIt	 r tin.d it 
ci1y c.yiii:o,	 1 ut coivo,	 .o;h c Lor tI uo 


1n11y e	 o	 c& fiit	 LL?OO in 
C'iO t	 .O	 J:t	 JL bi, 


0	 J.	 i1: $.	 r:iicnt	 Tho o:c&ito 
o". ;A,	 i	 ;roc cive	 ited t	 ki ho	 or Liincd 
&. •;	 c'roi i '	 cc	 ;f	 vciro, no lly 


cid Tr	 t c	 Ii.Lito is titr1btu2 in iir fi:o 
C;r


'ro of iecric\1 ico :i oibontic1	 ha r 
cont or	 O3	 to 03 c co.t.	 concontrcto 


ootcic an	 20 porcont of	 1. tc oe ili ij 


otio Ccr:, to tLc ond o 1943 ic1do2 x vorz of C.?6 wto por ton, 


coti tt tLc o'o c tnod botcon 0.9 cn	 por co of D3S 


IS
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irc	 oti 


Jo	 i	 ti o 1ic voic&. ct	 ih 
aribo 1oi1	 kLcL i	 ty	 £bin, 


ThD	 vi ao ci'1y hra utoidc oi' a	 :ch cecpy oi1y 
0	 0 ITcO	 ft0 OG	 L:C WtJI	 el 


0	 U LO©C7 	 1r ii	 t	 cott11 
t}10	 C Jt0tI i	 0U 10	 ;.tU'	 tJ VE 


0	 be 2O t G feet	 Li tie eLLer \ri, 
OC	 T)0$Y O	 1 to 3	 0t }e ec;i 


oc of t'o	 voire orkcd ree o hove a iLe ain ore oo 
t'e vorit vein cotoe	 of an	 oro oot and ot: 


11,	 tc Chief vori re et prove th 000tath ioor eoto in erti	 tht 
havo no	 boon iocotct. th tha Thet iot ne, tho oin shoot 
ineA or O to	 fcct o10	 hc ii of t.o v4n oxisi ox o ii,ch 1oit 


of 65U o	 oiene to tA:o eot i- vo not ret boon fo	 t an oze 
eic to he tcet in :rorn to oorAtinuC another 4O to 4C fce	 eeih1y orc. 
n to	 inc Uc oo 'ot	 boon mined 2cr 00 to ]J0 


te dip oe or a piteh ionth of 900' foot.	 Lic oovoiont tey u1tte1 
povo t ot e ore ohooto eforo f1tin oro 'cccrtia11y eontio	 ouh 


of the	 of thoco veine, Ltt10 e ier bot the 'oxo Iootc in 
oIr veine of i.o Jitriet	 or te 1e not 'cn	 ive1y olorco. 


	


o dL21 ure hoiu in t}.e hiOL	 Lri Yc11o, Ziça, and

}i1ito ioc occur t ebmat tbc ooie otrtirrhic horizon io tie VUpror 
ih9te U:eotooe, dio uor uo ix to	 'eci	 ino ia .he eeo 
etopo l ho Lut 2Voi* ioc ea of te vorit	 Lt, lotki lie :iho 
3tDot:eflT art	 ,	 oo hoot in the 
ilver cil uine eo lice at a	 iei harLon, 1	 poar to ae 


to join the ehoot in the Chief iine. 


i;4fLl of ttc	 oi froeon	 tJQ XetOW ik.	 met ceo, 
uaC.	 L c. e o. bre	 , 


ae aL'ra re e.000 w. io p Ocee er	 eo c4 ore o 


iC O0CC1	 . OC LXJ •L t:	 in.te oae Lt the 
ore foncd by aoeoeoiie t	 Jcj	 ;=ra1, eeL t .t '.e o 


o	 :o o	 evocci.A i. iro :eo	 o. tL	 1oii.	 r c 
of tLC L cr	 onibie 


ti	 fa'orciJe to	 e1ito i ore!!	 -arL.p oi;Lt chnee in 
o bero they coeo theotoo beds f diont 	 potorc pecit 


doen of cnok: eono ithin the caortz, eoreo fori	 by eorince 
coie': zon the vcce.	 f thie	 ioin 'c tie, then other co 
t)t irr E d eevorad ot reetor dth an ho vcr& horevor 3iY.iler 


concitinn preee!l
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1e voin iii t	 xicr district kowr to ootxa tut?n or ro 
iid by Tustcx:. i&ts	 CLLo 'n Co., o 3o1onc iri	 Co. 
Of thu	 j' c1U in thu	 ict, oflly uve	 p&tentd, ul]. pert of 
tko Ttcn Ue1	 oup. Copnie ocriy active on oir4e of ti prop-
ertLc rc1d	 v<	 houlitc Co. (1916-17) (not to b ooniuecd rith 
differut coapunr whi	 opr&c. wor th1	 &t Rwidc, Uv.), 


r Tt Co. (191), w iec1 L&a Co. (1940-41), Sehe1ito 
Lc:ii Co. (1941), und irot Dev1oreth Co. (1941-42). These copnio 
avo all dbaiic. 


Titon et&1u Corp. owns thu outLurn fivu of th	 vu horn vcirs 
n to district. fl dciitior to t1u ouvun	 c1ui.s (uroyo 445-A, 


iU 447) eitn o thu itp (fir. 3), thu oup irciio3 ot 40

unc c1aL.	 tcr. eta1 Ccp. •ouo owo ,i. 75-ton il1 o ineiva. 


ozu fro. othcr prvpe.rtic hue boon ecupt,c at this il1 who oil 
oo iine. in thu dutrict uinee l93 hue hoen treate. 


uclite Ch1O ni 


Thu $chuo1it ChIf inu (ceo ti:c. to ) ic i two rnuu Oecrt$ 
of tL Chief voin	 aratcc1 Lr thu hif a'^It.	 &rts re covelo;ed

frei thu 6,316-foot levol, n acit 153O feot 1oj. ih ieut o;ont hau 


•	 thruc	 its no 1aru1y otopd, o huft xear th uorto1 of thu rLain 
ait,	 A t;o uhort ioor ].evu1 frc	 ho uhft.	 ho eaet ouet has a

inze 30 fuot Jucp below oto;e 1, rith a cubeve1 from the botto wuet to 


tk ( ii• fault. 


Thu uut	 Qnt hau bbon topod from thu portal of the odit to the 
Chicf fat • 'io rel1 b1oLe of oru vbab1y still	 ai eet of 


that toiinato tc 6,a4 .	 ,27-foot	 iel. Of crca ho1 
thilicd bunouth the d1uvita only onu 550 f cut	 of tu inoD 
ore. Tie ore	 the ietorrenth; uu	 have bce o'odci ai. 


Tio et coaunt has boun	 oed ehovu the r.oin ivu1 i'oi a lcrh of

26U foot, caio the lovel hac boon eo2cd otho 340 foot henceth the 
hcot. TIo aicrta v'eio bel tie hoo ic neoer,	 in frc hoif a 


foot to 4 fc.t,	 ootixs 0ic traco of cohoelito. 


.	 tiäa1 p e©tion of the ch©uLito Chiof 


• 1.	 uoi.\tc CUaf thic, epocitc raa. 


7. OhCO1itQ Clof aioc, voticJ. pojuotioi of wout 


Iio, . chuulitc Ciof iao, vor:I projoction of coot 


.,


il







.
0ilvcr U mino 


o 3i1v3r o1i xine (cce fto. 9 i 10),	 ec cion oI Le 
Chi vein, i woiko to t	 ievi1. t1roh a oft 365 ie3t teop n 
1h iac1i (23 't v ticcaij). [ wiz	 4 ft oz tc	 cro 
tie tourtL 1ov1 w. c it fiftI 1ov1 at pct 300 ft	 ct f tIe 


Th totd ove1 wkro, ice1 corcrtratd on t a turd 
fourth 1ovc, z.ot ta	 r]y 1,200 feet o dr1t arid croio. Ore 	 ci

ctopd Qbove e t'ird loyal ±or . 1cnth of 140 ot 1, a iIith a 3 to 
nd hai	 o 60 Zct o1o:g tka	 A f1ted watward oeaion 


or oy wo bei	 'okcd fro tl..c ftfU lovel in Octobor 19A. oaiie 
boror tL oht bwe ovr baor mv	 jod 


drii1i or driftin,	 ld bo ouIt by	 nin tLo toircI cvol	 t 
throh t vrio	 u1t	 ntc, 


Oriole inc 


The Oriole vain i tio 1et vdoed o t 	 oor voii in to do 
triot. It 18 opened a' ic JOS Cnd n t.he Orio.i.e inO by to or	 ito

at a vertic1 intorvol of 80 ftt ( oo figc. LI d 12), The ore 
coitcd o very Li	 roined ehoclto i eart, nd avar:d oy 0.4 
pocont of	 Th sidtk of ore rned fn i-.1/2 to 5 foot. 'LhO etoeo 
rine	 o in offsot cicto of	 i10 ore sot rLich eouLi probably be 

readily fo11otic aaetvord by etheniing the upo adit. 


The outcDp of the vein Ia oeL7 barren oxeopt for 3Oi2O eoar3ely 
crt&.thee chcelite on the creot ei b ho IiU above the rnine, t fair 1ow 
rado	 era1inction in the Lirot 000t oat of Ccf' Caxyon The orJy



o1orcton oat of the ine ic by roe :ailow Urill holec i t f1t 
eeonts ot of the ctryo. 	 though the ai io not e stror at the ur-
Lace ac' the Claof or rant vae it ow	 rrcoive iidthe of Latc, an

iyht be prodnot!vo in the futuro. 


oot eitne 


'okine in the	 herit rune coriot of to alita, . euovel eve 
the wiar a'it, two oee,	 vr a reetinrI aaao (ace	 143 to 16). 


Pi0. 9	 ii1vr Lel1 aino, ccc 


'ii. 10. $iLvor o11 ino, vrticu	 CeioK. 


L1 irio1e LiflO ceposito tap. 


rid . 12. Oriole ino, verticc1 projection. 


Fi. 14. cet vcrit rdo, eo:poite oap. 


Fi. 15. 3cat L"rorit uine, votica1 projcetioa. 


Vi. 16. eat 'orit aino, e ection a1on; U ,j 50 . 
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I 
.	 An ai $0 feet 10 or. t	 eat face c t hUl dt fro 917 ' Tio cwll or bdic pave ee	 ef ee411it nr&1e one rt	 crest o trio i.11, t	 ter in t}i 1owe cIt, oth ore die 	 c in t in t11 oi t	 'Jcst iv'it u1t	 eit off r t. The upe uie 


rut, £oe cen&i:s of iieL ro bcn ode uix7. The 
ioor ore bot, 1tvcx, iit Lv eio hc10 th eit rer.t f&t. I pi ef cveei Ltii ee ei cx1oratxy w©k fro	 o 6,50a..fo©t 1ve1, te vei	 t 1octc2.	 o drvl t 


iir	 gc	 o	 i1c size in e iotwc11 of flt w}ich i	 r1l o	 o vo	 T	 f vein	 o. 1:e of t hill at ll,2t	 ),4) r. i protb1y t?o ee vevit vo a1 cre
ay be foud i it io tie £, 'LC3t iei. 


T	 et	 vein oo rwe in idt	 3 o 50 foc, t vein brax.cLi	 ore1 crts dth inlided lcier of 	 etono. 2hs idh	 i 25 feot. ihrevcr drjt lie in the ein 
VeiL, the Lull ith of uez i not	 occd; o ccoelit oe odie nr
be Iscci by failure to eroct. 


'e only ore	 In tc rune Le btwon to to tc 
ct L'erLt fcuit i o L1t liv etitci tc contain 12CO tor. T}e 


f&it ocont to of t;o ie .	 te litt1 novtn t çcri ir iLe 
enee z ;c quntit of erc	 o©ce c2	 trie fitia-, t1'e veir 
beneh tM 11uvii prbeiy ios not jotify	 Aud	 loilora. 


&ct Iv 


The main cvclocnt in t 	 ast verit cic i frorn n 1t ,735 cet 
1on et n olotion o 7,050 foe '(ccc	 3 an 172(). A 
necte with t cface £xv e joi i, 5 ftot inside te	 ,. 1t, 3,50 fcot 1ow	 i uccI f or t rLc3r, ud	 br dvlopet o'
aot:cr fa1t 3iet, 


To ore eoto hvo bccn in€, ib1y corroLtiv oi tt to in 
te ect vcrit xine. The upper c ciioot Ic oroc&	 cxcet fo c

ceent copod ct tIe eurfeco above o er1t fot].t, T:o 1owr 
eope o't only oct of c verit feult, bit h	 en oto ot cxte ive1y eic'	 to fuit, Altkrh d13. hoL 3	 te wectorjt otoe in tLe inc (at £rc te	 lcvcl) yiolde o contc>	 cn1 ebotC,$ eccn of	 te	 et ecn	 icicrJly	 ct 
prove te thaeo of bctte	 Pt eird	 ocet f vi	 orop cut	 of tc pozl of te 6,fo l€vi Ic antcste, 


13. cp £1	 vottca1 ojooien of tk	 Event VQ71. 


1i. 


1''i.


17. 
lL. 
19. 
2&.


t 
fcc 


ct


irit ccine,	 poeitc 
verit	 iir, vortic]. pjti. 
vcr	 '$1on. 
vcrit i1c,	 coio	 do	 1467i	 .
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r2ho ptron o tkc vein intcrecte rocr th foe o to 7,(Coot 
lovel (at 14:1.00 ,) otis 1rdo eIee].i hri cat eri1 t that 
points but has not bean x1ored upd to th	 aoe, ibIc': 13 
by bris, Bynd thu face, five ho10 drilled £on the surface in 1943 
fuid ao o, but iovx tht tke ore horiz©n lios nidoxabiy loior in 
thia £1 bloch, hs t;iekncs of uart and the proonce of echeolite 
ir t1ic 'at of the vein aro coain Lor th avontuci dicov 	 of &n 
ore oot at rcate 


The ia11 vein tb1 Ue 150 feet north of the verit vein contain3 
evor1	 o	 but higDadc schoelite ore. One outcrop (at 


13,150 .) ias i	 in in o	 eat. Drill }o1e 2 (at 13,240 E.) 1ntc 
ecte 5 in&	 of vein that aaaayd 7.53 rt of	 Hih ad ore 
inhso wic has net boon totched in n couro at kr east en2 o the 



vein (at 13,530 E.). The ithz and tonzac	 railaio are imThvor1e Ssr 
i54	 1oron, ut the grade of øre iiht a 	 porton of the vo!

ttract1vo to a lessee,


Loo uek vein 


Thu Lone uoh vein, nt±re1y w c1cra1, eoo ott fr 1ongt1 of 
1,2CC eut	 es i wiath roi a fi ice o 4 2eet. TO ohasnel

aaic eut ,y t< e rea ø 2ioe in 1941 in.iicate a b1ac of ce (bet.ioeu 


. anJ 14,260 .) (G feat 1on, 1.0 feet wide, aA vcra'in 1.74 


•	
adicatcd oe c10 the rac wt to the teaet fu1t 


oua: to 220 tors • iic vain shows lfttic p'isc3 of oeuetivit;, for 
the	 era eq d is in this b1oh, hish .e a zu21 taid	 eusib1a 
rcna;	 a


C alice Tw' on Ca 


Thu c*ico ister Cu., a partnership Lctwcen	 1ey 1., rc1 
taulj oitiur,	 three	 tcrited c1ais en a ii1c vo; tLu Cei 
d1u,	 ia	 a1iEe. 1e:t far urfaaa euta, 3a2 


C C CJiO	 YC11O1 EC. 


C anay dUoc ii.e 


$he Crny Zoi.10 mina ic ovo1opd by 	 foot erut aC 
a 1icnt tht u t'c vcin, and a	 o the e -feec $5 fae	 ;)Ve 
(oa $2. 21) i$.a vcaa io the thift uhe 1'2 2ea 	 ea 


LOF	 f	 f a ar$s 1cntb o "Q aat. Cx Co 
aao	 -	 1Of the ud$	 a el	 'ct a a	 ;ic the



vir. £t 10 oat iaeri1as far a 1cath o 3C feat aver a s 2 11/$ to 
f C	 L )Ly 0	 1	 • ': to	 I	 , 


oro than .$ :e2at •	 oa a	 aa	 aa: 
a Cap. j actaa oiy a? uit o	 voa a dc t.c 


:L4







.. 


.	
Aithoh ho o in tko dt	 i poorer thr tht t he 5ure, 
bftter ore y .Lio west c$ tc	 if the	 bodr is jt of a 
shoot tL	 ko3 wctr •	 o ift ay opt i 1cw 
kQot, tYLt tLL3	 t	 upe	 1t	 n 


oi 2	 c;t, i ctLtcd to contain 4O	 o iiced orc tt :i1i 
oo tL:	 3 prt o2	 to 1owi Loot, 1L/2	 tc1 


voi	 roc,	 &t	 ()	 o:c ii 
co	 2C fct 1	 t	 ,	 tj 
veir	 3titQ	 t	 iiiflti, oi	 vo etri, 


t vci i	 o	 t 
to vo1ioppins oitis 1,O0 ecit at	 tc iic. 


CL.ec o1Jjw 


T	 L1d CLio o1i	 i.o o tk wo	 o 
t1'o Cnry Y110 dc5	 c	 rtc	 .	 zif	 c'	 Lui1 
covo. ThL VI O ti 3O C1U	 f'C LeI	 3 fltI L , 
di.toct, 1	 20 o uU cct	 oii	 i	 co 
tL	 O	 ti.;	 ..	 LO Oy TCi;Z	 f	 OpuL	 irO!n t1C 


rtr.1 .c	 t1	 i	 1 toi of or© Jt y1ei'ci 20 uxito of 
wiith cf vcLra ri;	 1 to 4 fact. nuch &or zt tk sfco 
r bcon pcitb1 to dnc	 cf U:	 a11 cie of fuit	 crt, it 
i doubtful if ort rot i otr 	 mt	 ocd c. bc Eircd 


	


i, pi©o cf tt	 cctao 30 


oJcc. 


ko	 iirLrg Cc.,	 prtri:	 /. J.	 Coi1, 
Tret	 .	 t	 tL, or Uo ultp reup o 


	


L) uut'n Z3 o Lilitop,	 rAcy, Thy o. l. Tony o, 2 Tofly 
o. 3,	 fony o.4. The 1ir' ier opirad	 1%O-43. by tk how e1 
Li	 o •, i 1941 y t iie .e1ite	 ,,	 in 1942 by te

ViJot Dov1eiert Co. flc cry roopcct w opeatcd by Tuton 
Corp. for	 ti&	 14S	 t}e roctio L 
tLc h!	 roI :ieeu	 1e	 2106 ii; o' 


litO;) LC 


The :i11to iaire i	 velcjec by a rath it t . c1votiea o 7,Z6 
foct, by eir	 it t 7,12(i iot, u4 y- cveaI 	 cu (co	 . 4, 
22,	 ). Lo 76-fo 1vel k	 1ot 6O ct cf ift th ros 


ce toe3,	 thi	 to	 e, suifc, This 1cv1 1r 
cd with	 or in	 tft cti c t.o r, CC0 fet 1otr, y c 


aLl tr 1,150 fct 
---=------


ii	 4	 3LC r	 ef 'c	 i1	 ii. 


d 'ti1	 el thc Ii1jo iie. 


3,	 Ut vLh, rc of	 in 1ve1dU: cct:k) 
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T W.lt vc is	 wii	 ci? 1/2 o 3 feet. ii 
tO ts	 i? e	 c.tht	 vez £1ttced uid 4.encd to 
i'oe o ;oc'I oi	 tcti t:e level	 d tir:e	 35	 OV€. ieither 
tLe rt	 wt ii/a Lect i? qurt nor t1	 rfce with I foot f 
irL :avn ny in1ieie c2 t c iit vnj 4de	 T1 stces west 


tin ai	 nrir tre be13 . 2ct cr 1es	 wic	 toL

rncio.


u	 e i 2r ir	 1Lu;h	 to cct1 still be 
urrithid bct to 1cv1	 oje • ?Le ri.in t ie east r1 c tEe 
iii	 Ls	 one i	 e rooi?; so ter ry be or iU tEe O 


1oi rc	 u to t	 riuo, T1e 1rcit '1e of otenti-i ore 
t o vein se crt bycn	 1:o cet Lace o ti'c ?)6iot 1evo, bncth 


the	 küt. 1I toid orke 1,000 os oi? 1 to 2 ercct ors iniht 
be	 i	 co unteitod bioeo it vcj little ceitionci e1oretion 


Toiy iropct 


The Tofly ,ceopcct ic e1oxcd Enj 225foet AIt, reie to the cur-
eco, nx so'verc1 ourfeoc pite. Tke velu etrike 'iot1 end dips eot, cnU 


iii	 rect	 oi t e t	 ten-b -ir veic of the dietrict.

hC vci otcop eton fon e1y 200 fst n1on the striko Continti 


of the	 o vein—f eult to the north end ecth'coctcir ro quert or chco1ite 
eIthu. OCacito fiilii 	 eivon to r et—inora1 i?c1te of t-o ãietrict i 


}e11c :i	 iation fo widths of 1 to 3 ft ted for

ehout lOt) foot, e the eu', but no coiurabls nre1iation i preec;t 
in the edit. The ocheolito in	 ro1y firn.tncd, Only 32.5 wito of' 
c03	 ocevaro froe 159 too of ore ri11 in 1941, yield of thout 0.2

;orcot. o co ecil ore ie now cxd arid only a f too ti"ot contdn 
0.2 to .5 ercet oe vicible. 


veins on. Tonr o. 2 eli weet of the section corner contein 
a few errotie o coaree cchoolit,o, hut the	 onee are iot once rit 
enou tc	 rzit	 :leratio. 


ho 4nc of the incrv datrict rel	 re iore then a few tons of

eera OC, d oe1dc hvo oe then ftw tho nd ton of iicte 


ore. Pe in nicj oLer tuten 1nen inicete, not	 urei ore is zincd. 
en estiee of ore	 eeree riiuet he p ieri1y	 1nteict-


t'ion of u	 1orci n.ron bcio on	 eerieuce. The writer blives thet 
tL tot1 roec.ect in the oioi' toletion e 	 neieva .ve, end 1co teei. 

to a ootelc futrc roect ion of the diotnict • Liividua1 biocae in-
ferrd, oovc, eiy vry entoriaAly frn the tice iver. 


2ho ntuctnre1	 f tr o ore boio ncceseit1ete coneider1e 
doi 'k ii	 1oeticc, t)evc1ont in the raices hs never been fr cnoujh



cei to hcnt continiie it11nh et opccit. Iti tic 6 yeue from 193 
to i'43 the tonneo idcad. enriudily rn ed	 10,160 to 19,67, end 
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nevor approcc1cd t} mill capacity of 27,)OO t	 ie c{ded thi	 i 
Liii cost iuvolv€4 i opratii at caity w1 b	 iI	 te 
net, trofit froi euch a aration oi1d be Lt'ch 'rte', 


ier operatin cenditions ir 1943, the rade of ore ninod (;i©ld of 
C.4 percot o	 w the	 i	 tht cod e hLed profltbly at 
iarkt price ot' i3O a it Oro ht	 id iii1 ot at 0.75 pt (be 
avor	 ie1d	 past poduotio) p swab1y coid ava seen rohd at

C21 .00 a uott • The cost o1 od'io th bub itcee co1d be rothiced 
cutntiUy by operati the uineu at cacit. 


Thu di4trict recerve arc	 eried by iicu in tblo 2, The roere 
fiurc ar3 broken du'n into blocke wit hi 	 iviaa]. Ine ki tubie 3 • The

only ncasured ore i blocked out in thu aat wou;s o t o Chief iuc y 
a ino, ctblovel,	 xaise. The incta ori i in blochs tit Lc aeon 
teetud by drill I"oioc r partifly c brad by arU'te e 	 • 'ho ir-
£errt ore, which ontiutos the buJJ of ti's reervo Ic ferr larcy 
on ooic evidenco &e to eoitinniti of or shoots • Lot	 es ot rdo rc

bacd mainly on tIa yield f roi ore niicd in the 


In aJdition to tke tirutos cnuortcd it is o ected that £utare 
pro3.)ecting will discover other ore bediee in the Oriole v5 noxplored 
for 2,600 feet east oi the riol rino, ocl in Us Chief voi, Lich 	 crJ 
c.	 400 feet eiat of the 3ilver Osil chft. lthouj these are hove

not yet been ,tetcd by drilling or underroinc1 orkins they probeb' co 
ti oo bodies oIi1ar to thoco mined ci c;hce in the vcine bere pu 


ha	 ountod to aboot 23 tons pr foot of vein e'1orcd 10 the 
strike. This aUtioru1 tonno oiLt be on thu oor of 70,000 tone 
averai, 0.3 percent of 03. 


Tthle 2. 3ucary by veins of ore reserves in the ia istrct, 


Table 3. Losenree wttir rinss of the 1rorva di trict, diutrlhutei into 
ore. bioca, 
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To	 ____	 To	 Jrii 


17,000 12,000 


1,3O0 15,975 


2,400 1,920	 15,000 U ,100 


1,200 1,20


. 


T&1€ 2.	 irv, by	 o o	 roorroc; i. th 4inr 
cc	 1, i93. 


	


rad 0.5 prce iO3 or	 ir 
eirthi	 ndieed	 Irrcth	 Inft'rcd 


•	
t3 


L;c1elite	 f	 1,2U0 900 6,200 4,90 


i1vr	 4,40 4,40 


Et	 nt	 4,400 2,200 


t


200	 375 


Cr Co11ot5	 40	 600	 600 


Lil!top	 i0Q0 1,000	 _______ 


01575 


.


cic :Q2 tL	 .5 perccr ;O3 


Loi 


Lat Lvoit	 5,200 20 


•	 Uri1c	 3O0 13520 


od	 ocio	 on	 of ccy torki, 
by coo1ic ro nina,	 oid by woki	 i 


2; io vciiit 
iicoryo	 id1i	 Lot btton	 i 1943 (tto	 of 


c tic)	 j 195. ci of o oee rir.c.d in this period 
w&o fo tk.c oi1vox OU	 tk	 1it C1f $re. 
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ftb1c 3. it1iii	 in of tLe :iva diic	 itr	 to 
or	 b1oc?w. cb 1	 1943* 


O Loi. - tct. ur2Lo	 ro ctci or 1rzed oe 


I)1ok £ot Tori W	 03 To F21)3 O3 To 3	 O3 


1ite cc6 3 .. 3aco C.? e .. ., 
C7 04 .. s60 


2.5 0, 40	 00 04 44 JLJ 
4 12) ,75	 0G • 40	 04 


(1O 3-7 .. .. 5U 370 •. 00	 04 


11 ) 04 44 • 


1,2GZ) 900 00O 45')0 :L?,o) 


};c11	 C 6.5 •, •.	 .. 35UO 1) O , 40	 44 


(2 4 .. ..	 .. 1,OO 1.J 1,(•4) * 40	 04 


- (
0 ,	 • • . • 4 0' 4


r
4•;'•5 4	 4 


..	 ,. .. .. .. • 75i 


4.,540 1,300 15,975 


C1 2.5 ..	 .. IOCO C.4 400 • 44	 04 


2,5 .. .. C.4 ,J2O 04 04	 00 


12 


3	 00 00	 40 40 00	 12O 12 


L/ 11 0*	 04 04	 04 49 4.4 i52-
49	 49 00	 4a G.2 00 04 00 


5	 . .. 70	 04 0 4 


S... O.', iO	 ., 00 


5 2,421) 
F


40	 00 4*	 *0 00 )	 '1t 
0O	 Jfr ' 


96{ /$1) 


L©. •0 .	 2^O 1.74 375	 • 0 40 


Ccr y	 110 2.	 .	 .. •.	 40 1.') 400 , 
1.5	 00	 04 09	 40 49 44	 601Ø 34 


i11to 1.5	 .	 00 0*	 40 •. 1.0


*	 p •iiJ.1y	 1Etcd boci Ccch' 1, 1/M3 (th thtO 02 t• 


	


i:i	 195. 1os	 tIc oo	 L: tiu poriid 


	


t'..o i1v	 so1.	 ot ( £ro7. t• o.1t( 


** I o"rct b 2eo1orie	 ureonfixrixi b	 dr	 Ir 
vieinitj.
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•	
/cliteci	 ANALYSIS SH1 ET DMEA PPOJECT1.	 Actual Cost 


! tertified 7'/	 Ana)ysis as of _________	 / 37 greed Uiut Costs /	 mci. Voucher for p--q-


	


/ /1 / A fr/"$ 224-4,/	 DQket No. 


/1':2	 Coodity	 Id7E No. 


/	 S	 AUTHORIZED	 -CO?1PL1TED 
• OPERATION •	 - Units -	 Cost -	 Tkiits	 '_- Cost	 -	 NET COST 


/Drifting & Crosscutting


______ ______ - 
9 t? 9 ' 2$ ? Ci 9/7/2J7/ 


5,	 ,1 


Raising	 fl 


	


_______ _______	 8 /9, 2 Z/,p /9%q 7ffi 
Shafts	 0 


Winzes 


Drilling	 13'O ' 4 4	 c%7O C1 


(Specify)	
/66'- C 227?	 ZIT7Y 


Surface Excavation 	 ___________	 _____________ ____________ 


Underground Excavation,	 __________	 ____________ ____________ 


Roads ar1 Trails	 _________	 -	 'ó/2. L 9 7/2 
-. 


Operating Equipment Purchased	 /	 __________	 4 t? 2i,	 / 3'3? ) 


Surface Rehabilitation & Repairs 	 • •	 ____________ ____________ 


Underground	
- I	 i? 1, $7 


New Building, .Lmproveinents, etc. 	 - /	 . £ S94'.00	 0 


•	 Ac 7, 4-/j-,	 .	
S	 I 


Othr (Specify) Tb'tP. ',ce' ei'v	 ( •	 ,I 722 29 . i 2.27 /	 / 
Totals	 _______	 /C 133 CJI/&/2 7 


ge /9r	 /D/c °'/z 


p1'rq	 .,	 0	 0 


0,	


Prepared by _______________________ 


•	 .L&LA	 •	 7:







,7 Audited	 ANAIStS SHEET D€A PROJECTØ	 'Actual Cost 


'' Certified	 Analysis as of /Z/23 ,/i'	 Q Ag,eed Unit Costs 
Inc 1. Voucher for Sep/s 14 4-


Name ,JL-f / 4. fr/j,v ç	 Docket Np4LEP 


State /L/Ev/+O ,J	 Conodity	 ç 77, Idm-E No.	 4/ 


-. 
OPFRATION


AUTHORIZED -- COILETED
NET COST TTni.ts Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling	 Ci#cii'&V 
(Specify.)	 4'v,	 -


-	 J73 
/ 
' /4,	 27,y2


3qt1c-


_________ 


/97./S


________ 


',SVO" 
_°9 '


/,9'5'


1°.f - 


Surface Excavation. 


Jnderground Excavation 


ôads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Inprovernents, etc. 
4cc vr,'z< Aiv*, '^/S 


)ther (Specify)p 4	 poi'3J-r'o 
•	 VM	 .i4 iii '


/


/	 -. 
/


.


_______ 


- 


J 1 


97 q,cc:J'i


____________ 


3.2 Z'L3 2


____________ 


__________


_________ 


___________


____________ 


_____________


____________ 


/ J .9 34-E;?1.)


____________ 


-. 


3,3e-'?' /9A 2 


qJ
/


9, 2-O2 2t ___________________


__________


	


Totals	 /7 '/oe'f(2 


'A	 2Ef' 


-	 .	 ••


Prepared by _____________________ 


tcvj	 71 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

555 Battery Street



San Francisco 11, California


May 21, 1963 


OFFCL F F 


J. 


RECE!	 F	 .L3 


shington, D. C. 


Memorandum 


To:	 Chief, Division of Field Operations, 


From:	 Acting Field Officer, OME, Region II 


Subject:	 Docket No.. 2688 (Tungsten) 
M. I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. idm-E11.81


l-1--- I--
Reference is made to your memorandum of November 39b2J_ &t4g


-report of final field expiration inspection on the subject property. 


A visit was made to the Minerva Tungsten Mine on May 10, 1963, to obtain 
information about the mine. The property is inactive, and as far as is 
known, there were no production during 1961, 1962, or 1963. It is owned 
by Combined Metals Reduction Co. 


The fixtures and machinery from the five buildings on the property have 
been removed several years ago. A churn drill is on the property and 
is operated once a year to validate their assessment work. 


Their primary objective in their drilling is to test the limestone 
beddings in the Pioche district.


For: Paiiillo 


CC: 


Chief, Division of Field Operations, OME, Washington, D. C.
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aM m 
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4 psrsaa .erU	 4s	 tM p.ds $*s*icstp.L 


George Fuiiich Jr. 


PS:' 
MMerrithew/UEU 
4/10/63 
cc: Director's Reading File 


Region II (2) wI copy. of Form 63 to Combined Metals Reduction 
Company dated 3/25/63 


CA&A Division 
Docket 
Code 500 
Ribert F. Stopper, Shoshoné Post Office, Via Ely, White Pine Co.,Nev, 
Edward G. Stopper, do Robert F. Stopper 
Martha R. Allen,	 "


8623







OFFICIAL FILE COPY 


H
rIIF1A Form 7
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(12..6)


APRil •63 


*o Robert ). Stopper 
$beshone Post Of ftc. 
Via Ely, Whit* Pine County


2.e: D?.ZA26813 (Tungiten) 
L X. A. Mines Company 
Minerys tungsten Mine 
Whit. Pti. County, lievada 
Mended Cintract 14*4481 


fleer $1. Stopper: 


*nclosd is * selfexplanatory letter of today to the Operator under 
the subject sasnded conttact. 


This c•zrsspondenoe relates to the	 r' * Consent to Lien form 
*scut.d by you under the DefenSe Minerals Exploration Administration 


pvogrs.


Sincerely yours, 


George Ftmiiéh, Jr. 


DIX*CtOI	 (i 


In*1o*ure 


MMerrithew/mtn 
4/10/63 
cc: Director's Reading File 


Region II (2) 
Docket 
Code 500 


Identical letter also mailed to: 
Martha R. Alien 
Edward G. Stopper


8623 







•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


March 25, 1963 


ombined Metals Reduction'Company 
P. 0. Box 150 
SaltLake.City, Utah


Re :DMEA-2688 (Tungsten) 
N. l.A. Mines Company 
Minerva Titgs ten Mine 
White Pine County, Nevada 
Contract Idm-E481 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob3.1gation. 


To assist you to furnish this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


If you will be kind enoughto bring usup to date onthis we 
shall b.e able to. release the Government lien against produc-
tion from the property, in question. 


OFFIC. FILE copy 
0. M E 


RECEIVE'S tFg s 1953. 
I D,\TEg 


/' .:rJ. T ,


$incerely yOurs, 


"H


W.. R. Griswold, Chief 
'Division .of Minerals 


p• J	 )( ii	 rY9
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UNITED STATES 
DEPARTMENT OF THE INTERIOI 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, CaliFornia


Dec 


Memorandum 


To:	 Mr. E. D. Talbert, Acting Chief, 
Contract Administrationand Audit Division 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region 11 


Subject:	 DMEA-2688 (Tungsten) 
M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Amended Contract Idm-E k81 


•Pursuant to your request of November 28, 1961, we enclose the 


original and one copy of the Check Sheet of the Examining 


Engineer on Form 22, on the subject property, dated 


December 7, 1961.


Geo ge H. Holmes, Jr.







4MBForm7 
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••	 :	 19 


OFFICIAL FILE CO 


Date	 Surname j Code 


12201 


Froe:


	


	 E D. Tslbert, Mting Chief 'tWJ k U,. T$bCrt 
Contract Adtnistration and Auiit Division 


Subject: l)NKAi.2688 (Thng$ten) 
M.l.:A. MinesConpany	 S 


MLn.rva Tungsten Mine 
White Pins County, Nevada	 • 
Contract Idn-E481 


'Ch. original and two cópisa ófa Report of Royalty Review covering 
the subject contract are enclosed. - If 7DU concur in the fact* 
stated tbsre in, pl*ase nake the Eel lowing distribution: 


(a) Original.to the. Fi,c*1 Sectton,Pivièion of Adsin.. 
istrative Services, Office of the Secretary, 
D.partaent of the Interior, .Wsshington 25, I). C.; 


(b) One copy for the (.rstor and 
(c) One copy for your files. 


As evidence of your coneurranc., a copy f your letter transeitting 
ths copy of the report to th Operator should be furnished this 
Division. If for any reason you do not concur, the original and 
both copies. a the report should be returned to this Division with 
your eots. 


Enclosures 


ThjTalbert/&ua 12-13-61 


cc: 
Docket	 -	 0 	 • 	 S 


;irector's Reading i1e 	 S 


CA	 A Division	 S.	
0 


r, Rothrock


h3683







I .OFFICIAL FILE COPY 


[Date j Surnome 1 Co] 
MMEPorm7 
(10-58)


.


n1II5 4&U ULL.L 1 .IcW1.Ut1AJ 


Fros.	 g• D.	 Mth*g	 (Swiod) E D Ta[bert 
Contract Administration and 4udit Division 


St*bjsct: a1EA..288 (Tungst.n) 
M. I. A. Mines Company	 : 
Minarva Twngsten Mine 
Wbjt Pine County, Nevada 
Aasndsd Contract Id..-48l 


This DtvLsin is preparing * .port of floyalty R.i*w on the sub.. 
•	 .ct contract. Accordingly, your. subaLssión of an. original and one 


copy of )Q4Z Form 22, Chick Sheet of axa*ining Kltgtn.sz?, will be 
•	 appreciated. 


It appears that the pràprty under this contract Ku been inactive, 
szep.t for annual assessment work, since May I96. If this is so, 
pleas. confirm by an appropriate statenent under item 8 of MMB Form 
22. 


EDTalbert/ama 11-28-61 


cc: 
Docket 
Director's Reading File. 
CA . & A Div is ion	 .	 •


1.3683
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California


J


I1 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED EiEC 7 1959 
OATE	 INiTiiLS 


f=J / /10 ____ 
is_______ 


ëfiber	 ,l959


Memorandum 


To:	 Operating Committee, ONE, Was:hington, D. C. 


From:	 Executive Officer, ONE Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. 2688	 ,1V\ I P 


Contract No. Idm-E li.8i 


Commodity	 Tungsten 


Operator Combined Reduction Co. and American Zinc 


Property Minerva Tungsten Mine, White Pine County, Nevada 


By H. K. Stager, US.G.S. 


Dated November_17, 1959


W. F. Dietrich 
Executive Officer 
(ME Field Team, Region II 


Attachments 


Copy to:	 H. K. Stager, U.S.G.S. 
A. C. Johnson, Reno, Nevada 
Finance Officer, Region II 
File


-


/	 , 







1ALFILECO 
O.M.E 


RECEIVED DEC .	 959 


Office of J4nerals p1oration' 
S45 iddlofie1d goad 


•	 Mri10 Purk, Ca1forr4a 


iemoxandi	 1) ceiber 1,1939 


rj	 . Djetjch, Executive Officer, OE Fl 


Fron	 H. K. Stager, U. . Goological• survey 


Subjects Exploration driliin at the inrva Tungsten ne, 'LFAL-688, 
Contract irnE48l, White Pine County, evda 


On 1oveber 19, 1959, while in Ely, evad on other 


busnee, I was i fored of activity at the iinervs Tungsten 'sine an 


inasmuch as thi is a certified proect I nade an insoctioxi trip to 


the prosrty. 


Except for annual 'asssment work the mIne has been idle 


since iay 1956 nd no ore has toen nineaL r sold. The assessment work 


for this year conit,of a ton-thch dierneter, ' vertical, cburndri11 


hole taat is being drilled in the canyon suveial b'tmdxe feet northeast 


of the mine oa.p. The hole i3 being drt11e by Cobied Met8ls keduction 


Coxpaij and &aerlcan Zthc. r. M. J. FuUezton, of Cbined Metals 


ieductiou Company, is the driller. At the time of the inpectior the 


hole was 400 feet deep. L?xcet for a Live foot. thick quartz vein cut 


at aboutlOO feet the entire h1e is in'gray"S, Lawrence" ltme;tone. 


The target of the drilling is theC ltwcstonc bed in 'the Pioche iliale 


near the iritersoetion of the Schei1ite 'Dhief vein. Tho OperatOrs are 


interested in the osb1e occurrence of a beryllium ore body sii4lar 


to that ut'the t. 'bee1or gn (10 miles t the uorth 'or a 1sd-2inc 


re1aceezit ore boy o' the fiobe tys. sttmated depth to the 1







.	 S 


]imesione bed i this area is aoout 1,000 to 1,200 fest The r.11e 


citU rot oLiovo tht the 0pertox 1rn 10 cirill the eStir hole this 


year but wou.d co1ete about 5O0 taet 'mu . then 1ewa the drill. idle, 


on the bole, thoui th winter and. . ini9h ri1lin it in tho spring. 


or 1960,







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


I4Ut 7 19 


Mr. Gr Mmor 
T*A Maditcr 


C$t H 
tt.i,1 Street	 0 


S.s tnndaoo 11, teitf Is


Re, Ro,1I1 M*Ut 
)t. X. A. MineS 
C1rsct Jo, Id4$1 
Dát Jo, D1!*Ø8 


Deer Mr. )t 


Iteesipt t *c1cv1.dged of *r Third Rcys1ty Atadit 


C.rtifiestm e tspert eoI2lsg tl* a s.cited o3est. 


Tbe z'epoTt is sceepteb).. eed sox.i d!stribttlmt 


7.bSCteOtd..


Yrnfl !. L Chambers 


L. C)rs, Chief 
CcrLarset AiinIt*tice 
aM M41t Diiwisi* 


WBoroviee/wb 
Miguet 6, 1956 


Copy to: Dooket' 
Adxnr. Reading File 
Mr. Chambers
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'. 1pg]sr *tr,	 tIw tir 


	


A fleld	 I•CN U 
O5	 . Aw


Ras	 t Jb. 1L 2688 - ___ 
j* 


aTe* 
N OMI%, 


lb4 Im1aI 


lbfse in s piur	 c April 2?, 1%, 
i*d * related	 rs	 ef	 d*to m. tUmIUL 0. OSr.*IV in 
aiar te	 bttmir of April 20,	 *sgsv	 royslty psiuiiits 
et t a,jset project,	 WML the imsd*tio*, in the 
last p*b c -	 *s faquent field ts t t	 tor	 *niad	 ini.ctii .igLxaer. 


s with jis that the es$toa.d esatrnet bee not 
lintisrias the var	 te dtict tit 1 Operator prs, .r ash to a .pedfl.d tsi	 tLc3. 3(4) caaf*rs osrta.1n
right. as the sxsiuunt with iapeet to Unso1d prote', aed 
article 3(b) reqdzes t t Oaswr i be ttwniad aspies 
t asttot .ts. 1 asscUa wi1 tbe .in. t tas 
riite, It i.e riats for thi Gsmaaot to resins tl* sstUs. 
iit ahssts and ask rssssible qisatp ant tbeui 


Tto LLA, puopsr r in bsag d b	 .T*tor with * 
ci	 and tlda partiasl*r q.t4at 


is a ,s1atiis) nell 1St It, : . to .xasgh la pasjast. 


	


to 3as114 siaieti tMs oas in	 ta * zastius . 
Wttnt	 it*i is i41	 aasswian ci lb. (aky's is ebesid i	 peflftr t t 


	


at t	 or at i	 re*vershh. wahis In the
fitasa. if 9tupjar iast.12 * uuI .at pant * cnt-sff gss will 
be sftects4.
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134 $]a qprvdat. haju a fur	 at sitU .iN1 Mi3M at m	 in idñ II	 * 


s4i*i ossaui t *$itu .1 


	


Jmt L, 10 (11psr. ut.. k. 3,&1L	 % pesaI 
- V.- .


S*.rs17 


a 
George c. Seifridge	


)
Qrs*i*g mt 


Jww' 
a to:


Code hOO 
Lr. lead. Pile 
Oper.	 . 
1?. RIG. II 
g, w.	 US 
T. H.. iilear4, 


18/ Robed 'IT. i.zeeh 
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Thor . KiiIsgaar







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D. C. 


Air Mail
1605 Evans Avenue 
Reno, Nevada 


April 27, 1956 


M em orandurn 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, .D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 - Tungsten. 
M. I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E481 


Attached are two copies of a memorandum by Glenn 
G. Gentry made as a result of your letter of April 20, 1956 re-
garding royalties on subject contract. 


It would seem that the problems involved are prin-
cipally based on the assumption that one tailing sample taken 
over a short period of time may be representative of the total 
DMEA ore tails that have been todate discharged to the dump. 
To clarify this, we can have the dump sampled the next time 
Mr. Gentry visits the project. 


We do not know of any reason why the concentrates 
must be shipped by the operator to any certain buyer, but we do 
not believe that the contract gives the Government authority to 
a.rbitrarily compel the operator where to ship his product. We 
would appreciate having your suggestions on this point or any of 
the other questions. 


I believe most problems of this kind can be resolved 
by more Tequent on site audits by the auditor in company with 
one of our inspecting engineer&.


S. R.cker 
Attach.











1'!'	
'	


'. 


S


S. Bicker, Executive Officer,, DMEA Field 	 April 27, 1956 
Team, Region U 


Glenn G. Gentry, Mining Engineer Region 11, DMEA 


• Docket No. XMEA288 Timgstert 
M. LA. Mines Company 
Minorva Tungsten Mine 
White Pine County Nevada	 .• 
Contract No. !dzm-E481 	 I 


1 This offe has no detailed d*.t on the tonnage and V 


content of each lot of o*e put through the Stopper mill. The Operator 


takes car samples and has a record of daily poduct.on of crude ore, wb4ch 


then passes over a sort ing belt before final tcnnage is shipped to the milL 


A tonnage estimate of heads a made by mill operator fron belt samples, 


but we have never been furnished this data. . 


2 Only one sample of tailings was secured on Dember 13, 


19r5 from the tailing discharge at that partzcu1ar tirre As no head sairple 


was taken, it is not possible tD determine the exact recovery. It will be 


necessary to pipe sample the tailing pond ln'order to aeeure,a general 


average of the W03 content. The Operator' plane for the retreatment 


of these mill tailings are unknown As a mntter of miormat on, these tail 


ings are stockpiled on ground owned or contiolled by Robert Stopper and 


hiS associates.	 , ..	 ,	 ' 


3 Mr Stopper has genexally onsidered his W03 recovery 


'	 to average between 70 and .80 perct. Additional details can be secured 


from the Operator and £tom the mill records
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4	 t the be*t ø t y now1dgt, lb. pø r*tor 3.Us to th bt 


bta nable n arkt Sor 0 *i *fld lead n*rst* zr p?eat zuc the 


tripeslized (eopyoPurd*s.byC W Jozse* datd I1 


LtLa h4 to report by Oeore W M*ior, d*td l2/11 ) 


I u*drtan4 that he,ILtt on entzs.tr prot oo 


zv& ii ne iid* ori . 'pt **parate 1roar br or. pro&	 by 


tQpp


Cr4i* ores trot the Mt*.rva r	 sncA te tupper proprt 


are Ud sep&r*t.Iy *.id tb. ras&1t&sg o *ntrate are eparat 


,


4.1% *rrI 3O 1Th6, thz* o	 w ad t4 that	 nrIt. 


sb pi ni wor. new be'ng ade to the Minrøt . ng n0r ug o pazy, 


.aIt	 ty Utah, a, Mr L	 3o*es o	 hop, (al Ln* 


rQflt nud pr bzsng	 b
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SUItNAiiE 


APR 2 0 195 


*. Spszgl iticker, 1xecuttv OLtioe 
DIA 7tsld Team, Igton U 
1605 Zvsa. k,enis


Ru ,ekst *, A 2688 - 


14i .	 0 0 


Q11-4 • 0


fleer ,. Rim*'s 


Referenee is *ade to the Iatertm_Report o April 6, 956, 
on th Ibers tmd prosct, byGlmm , (ty, Jt*ti Regth..r, *dddi 
raise. tbe tUodn€ qisstts regarding the opsrst1 .ad reslty 


1. Xt *t,14 assist u in raviewisg retorus it we could 
have data o t,be to*maga *s4 1)3 cantint ot each lot of are 
shippect to tbe Stager i11. 


0 
C, 


'8 


C) 
I4Q


2. Tbe snaie ovided by Nr. Gamtxy indicate. that 
t teUis will run about 0.25 peroamL VQ, bat pee.th1y tha 
Operator pisna to retreat this eampi ettve] hi 	 prodmet. 


3. It t ore average. 0.60 075 peroant W03, with tbe 
sbs,e tijp tha recaviny is bst*oam amd 66 percent, WidOb 
appears to na to be Jwt 1. 


1. Plies. advise us i4str U coxtriit. 	 It be 
shipped to * bqea at a loser base priee ($61.25) sed ot 
be d to the Oo'rainsezit by tha Operators at th. mill for $63.00 
j iaait. 


5. s te that sowe zhipst c conoamtrate. here 
*td with other coucentretes tree tw Stopper Ki • * btliav 
this practice mi*t be q*sttod and should be areidod if pe.aibl*. 


Sinoer.1y yours, 


/s! Robert W. Geeh


kLiss 


Thor U. ii1egtu4 
__	


p


George C. Se1fridg 


*in erettz ___ 


P. S. May we. have your conmuents.
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UNITED :sTATEC;



DEPARTMENT OTHE 1TTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


r. Gss av 
DISA *Ltm 
4 
555 ttev SWeet 
00* ?eisea U1 Ce,lifcw*Sa


Itsi j4O9, 1k24e2 
1W IC*Mn0d rn.. Cqd' 


MLis Ccj*i 
fley*Z £*dtts 


Deer Os 


R.sipt is .ow]d.d of yr lott.r dated D.eeebe's' 
15, 1955, iii vbob 'o* fur*ished tw nftati5 r.gardSai the 
sb-eftsd pro$cts as mqo.stsd 1* *y 3.tter of $.veeb.r , 
1955.


X* ti.v ot the *be au are adiss4 that the 
s*its acvedag thee. bo 1te t. aec*ptsble a amwel 


*Ø be .fte.ted. 


$Jei.]r 


(Slgrird) 1, , Ch 


.	 L. C1b.rs, CMat 
CoiWset Ad*iiiI.ts'sti.m 


£*it Divistam 


£MLiley/ema 
December 21, 1955 


Copy to: Docket DMk-2482 
T)oaket DL268g 
Admr.. Reading !ile 


•	 Mr. Chaibers







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25; D. C. 


DEC19 1956 


*. Osp )vot 
DPIA ktt., 


555 ktls.y Bst 
Ban	 U, Cs3.ttornf*


flat I uE48L, DW46$

K.XJk, rn.. c* 
'	 Aid:t 


D's,


Ra.sipt is so325dd ofi 3stber dated	 33, 
1P55, 4th Iid*	 msitts 't.a s 5 .ppflasb3. 


iit a,pwt an t	 .ct 


of the o	 aho 1* the )*ing of the tIhei. 
1see s an ..rwoete&	 te 
slid the r.te.d p he. bean pisoed In t opi*s et y'u 	 it 


A. pr.Ytoas3 sdvla.d aaeepteI of_tIa_riport is bd 
heM is sbe*ass pseding eebud.ead at thi p1t.1 itIm 
as t*wte 1* 'the tlit*d req at ' letter at	 2, 19, 
in rs	 te Ceøtr**t Ito.	 boeket Jo. 
::r s -.


(Signod) i1 1. Chambers 


1sy L11 Cbs,s, Cbisf 
£*ate.t$an 


- Mit Dbi4.s 


CEFieher/wb	 '	 ' 
December 16, 1955 


Copy to: Docket 
Acbnr. Reading File 
Mr. Chambera
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• UNITED STATE 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION. AbMINISTRATION 



WASHINGTON 25, D.C.


7' 


Mr. O. 


420 C 
555 ttsxy Itrost 
Baa YNmeisse U, Calilónda


s
1. Z. A. fliaes Co 


Dssr t.	 i


is aovlo4d of the 1a.bingtaa pa o 
8i	 *s*l' Astift *ap't aa C*rttftbe osvsri*g th. ,.f.d 


s 


_____ Asesptias. of this a.t sed C*tiS1s.te is i*S heM 
abapao. p.sdbtg dastc. of tho **1aasi*tsl tDtosttaa.s a 
qses Is the thla'd *'sp'a of **tt*r of usbi 29, 1955, Is 


to Caitraot We, IaZ4C9 tit We. I ViL-M*?, 
Ciablasd Iliass Co. 


	


is	 •IAIST	 at iii this Ait	 iM op. 
.n to rrsqsiro s]*tiSiesti*. i j* 4 the oaitt of $?2M5.0 


is absia t iuot asl. of umg.tsm .'sesobrst.s to C. V. Js, 
This	 fjrs also is stotad * psss 6 7 aa wsaasstIs the 


	


it aseass%*st. 2.	 j* 5, b*ir, 1* dia.daij tho 
iai1atiai of * *1 r, the msuit of $,7]*.22 is *hs fSI 


at o*oatso, 


Vsdb)7 this Istb.? tiiws s uasd c*ily as an il*et,u. 
tiaa of the as1aa3att àal is an spls of a singi. sott1ouit 
shoot. U this to the sue, * .-wits f this j*us to.e3*,i. the 
pol*tisaeggsstsd.	 • 


	


•	 (Signed) J, L1 Chambers 


	


•	
.	 h L, Cheihers, Chief 


•	 .	 • Cea*ot i*isbt 
an *ait DiisIL 


EDTalbert/ama	 . 
December 2, 1955 . 	 .	 •	 . 


Copies to: Docket	 • • 
Aditir Reading File 
Mr Chambers







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASH IN(3TON 25, D. C. 


September 27, 1955


IN REPLY REFER TO: 


Re: ]DA 2688, Idni.'EI1.81

M.IA. Mines Co. 
Minerva Tungsten Mine 
White Pine Co., Nevada 
l65,512.67 - Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report;. 


The contract set up in January 1953 allowed for the 
expenditure of $l7l,0O. Actual costs were $165,512.67. During 
the time the contract was in force (completed January 31, 1955) 
and up to June 30, 1955, production amounting to $10 1i. , 939 • 70 (gross) 
was achieved, and. operations were continuing. Royalty in the amount 
of $lO,1l33.51I. had been paid, or 8.11.5% of the amount accrued. 


The examiners estimated the reserves, resulting from DMEA 
exploration as of January 31, 1955, to be:--


Classification Tons Est. % Block No. 


Measured Ore 250 0.8() C-22 
Indicated " 5,060 0.75 C-23, C-26 
Inferred	 " 7,380 0.75 C-20, C-21 
Stockpiled.at 600 0.110 C-211., C-25 


mine ______


Totals	 13,290 tons at 0.735 = 13. 290 x l'1. .70# = 195,363 lbs. 
or 9,768.1 units.	 - 


The total production of the Scheelite Chief and Silver Bell mines is 
not given. The longitudinal section would suggest that the ore in 
the reserve blocks is roughly equal to that removed as shown by the 
stoped areas. 


I concur with the recommendation of the examiners and the 
Field Team that a certificate of discovery be issued.


N. E. Nelson 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	 J2fl955 
1605 Evans Avenue 
Reno, Nevada 


July22, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 - Tungsten 

Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E481 (Amended) 


Attached are copies of letters addressed to 
Edward G. Stopper, Robert F. Stopper and Mrs. Martha 
R. Allen relative to Certification of a Discovery oii Devel-
opment on above subject exploration contract. This is in 
accordance to your letter of July 19 1955. 


S. Ricker 
Attach.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.. 


• 44 T/' 
TERIOR DEPL /'	 JUL. 22 1955 


L1215S 
SOLICITOR *. ob.rt i, 


Shoshone Post Office 
Via Eiy, White Pie County, 
Nevada


11111
*	 I 


I.


/ 


I, 
a 


•	 .	 Res Docket . DA 2688 Tubgston

ILA,. Jas cpsspr 
*ru Eimgst.n Itia 
Wh&te ?ia. cty, lIsvsda 
Ccøtrsct 1.	 -*8 (Aasd)



D.ar .*. Steppe?* 


?r*nattted I*re'dth for oar' infoz*aticn is a cow of 
tl* o.rtitteotjon of 4iaco,.y or iokt tuo.d u a rilt 
of t aa*t4an progi the abco..zii*d eiteset. 
'Xke jprcport as set forth In the .em4tect *e 3,eas.d to N.I.L. *. Cosq,az	 Rebut?.	 ., Msrd 0. $tapir, aM 
*st I., £Ua imisr a .rtath ixs*tire doted zuey 26, 192. 
Said rop.rt woo a3.so referrd to i the 'Owr's Comasnt to 
Ltse tox .zst.d b' U* eaie as.ore nd above, 


L1*0 anclooid ia a. eo of or .3*tt*r to i.I.A.. 2s 


Bizosr4r yi*s, 
FABut].edge :f.c	


• 	


0 • 


G. o Mite& ( 
cc to: Dockst 


Code 1400	 knstfltàr • Adm.Bead.Fjle 
Operating Cot. 
PT.. RZO. II 


	


•	
sra. Johnson - Code ilO 


•


	


	 Cha*ber•e Coda 800 
Geehan, U8BM 


•	 •	 Holiday, VSBN 
iiiisgaaxd, I.13	 •







H'4TERIOR DEPT. 
JUL 15


UNITED STATES, 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



W SHINGTON 25, D.C.


JUL 22 1955


DOCKET 
1oo SJJRN&NE 


SOLICITOR 
Krs. l4irtM U, 
do Robert F. Stopper 
Shoahone Post Office 
Via Ely, White Pine Co., 
Nevada 


Vear Mrs. Aliens


U.; tlociost b. D1A 2688 • unget.n 
M.I.A. 1ft	 Covpaz 


M? 
Wbite Ihils Coabtr, li*sd* 
Ccntracrt .	 IE*B1 (M.M.d) 


Tresrdtted hzewith for 7Oz. inoTtLon is a ocpy 
of t csrtUicstion to di..osy or drv.1o.nt 1as%*d as a 
result of the sip]arstion progre uir the abovorofiz.d 


he prepsr as ..t fsth i the *s*tract use 1ed 
te M.LA. *n,s bj Robert F, Stcper, )di.*rd 0. Stopper, 
krthL R, Alien Ier a certain inEt dated Jn'i*r 26, 392, 


4lso enclosed is a copy of oux iett4r to 14.I.A. mi*s 


$Ire3r o's, 


CO.Mtteda	 • 


FARUTXDG:fo	 7-1l. 
cc tot Dok.1J 


COdOHIO0 
Acbt.Uead. File 
Qperating Comm. 
PT. REG. II 


ssrs. Johnson - Code 110 
Ch**børs - Code 800 


• Qeaban, USBI( 


• Holiid.ay - USBI4 


• Kiilegaard tOS
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


JUL 22 1955


DOCT 
SURNA 


nfr 
TERIOR DEPT 


JUL 12'fl 


SOLICITOR *. 4tiird 3%oper c/oRobert.t. btopper 
Soahone Post Office 
Via E1, White Pine County, 
Nevada


N.X.A. 1* 
L*ri*. tgstsn Itne 


whit* ? Cot, Iwvva 
Cotret o. 163 (Anea.d) 


*. Stcps 


Tre*ittsd 1*rssith for yowr iatornetton is a 	 of 
the tificatt of ae6vez'y or	 issued as a rss1t 
of the ip2twation pro 	 **sr the ve.et.o.d eotrsct.

The prsport' a. set forth in the osttr1ct was leased to M.I.A. 
Nines C-! t_Robert?, 	 BdWazd (1. 8t.er, aM 
1rtb.a 1, ____	 a cortldn tont*e dated JaseaZy 26 1952. 
SaM pre.ey e also retsxied in the 'r's Coueeut to 
Lisn' Thrse sed t the a lessors ed above, 


A3j *TtCIOHd is * OC7 of our latter to M..Z.A, Itnes 
Com.


• S1flZ'S2,Y yO*a, 


C. 0. Mittendot.( 


•Aistator 


•	 FARu1edge:foc7..U.4 
•	 cc to: Doøket. 


Code lLOO 
Adm Read. Fi]a 
Operating Co*m, 
TF.REG.II 


esrs. Geehan, USBZ4 
Holliday, USBN •	 Kiilsgaard, USGS •	 Chaabers s CodeQ 800 
Johnson Code 110







DOCKET: 


/	 0	 koo 


I. A.	


JUL19 1955 


23.8 Psit 


NTER1O t*?	 iiItsh 


JUL	
R:	 N 1A2684Pa4aten 


8OUOIT	 e4 


the ter of the Zs1o*ktob PvoJ.et Cotwast 
the Ane 131stton ?zsJ..t .traet, d of the ..rtih.0 
•attcm *11 weè*tt.. froo the 1S* ds*ortbe@ in the sainde4 
oontrsot, as susaled, troa the ts of the 11orstion ?roje.t 
CoeIit is eisbjoet to the Somot'e psrsntas sya1ty 
set frth is the ud osct tU bbe m of $124, i* .50 
is pS1td os til Jamimry 21, 1963 ØMhe,,r Oo.s t*ret. 


PIyits sheuld be	 s to *'. IIpOn$102' *So) E,. *ttI* Xfi,.ip.	 Pj.4	 U., 3.605 
Avenee mae, Isisde. Cheehe 	 24 be jsb3.. to the 
j$5$r54 L4a $ti55 Aijet$os,	 p11$$ If Q4 be 
vt..d to 0Ô the	 fP the	 tt a 


•hiiusnt IM fee'i*rd check divset to the *outlio fiser. 
Royalty psyssots to the YerIu$* 4d be secooponied by 
suitsi4.	 sash as copies of sttlaa* aits, show1n 
quantity sed sde of the jsa*aets sold, the v *1 the 
purchøssr, sed the prico aed ehers eevtift.d to be OOi4t 
by the phes.r. 


You are requested to *t*t *. 3tahev at srq 
chanss in eweership prodtlon ihts that a1t have 
*V effect OD the IDrTSnt 5 Titr tO Its p.woee$sg* royalty. 
A]so, U p sation cssrn at siq t for oy ezt.uAsd period, 
please notify 1. RiIfr it 6-ami. int.r.s3.s that se produo' 
tios bees sede, *n that is the *aae. 


31si your.. 


. . jttendo ()c c: 3 lessors 
cc: Code 800-Mr. 


cc: :Adm. Read. File 
Operating Committee 
R. W Geehan, SBM 
Robt, Holliday, USBM 
Code 1iO-F.E.JohflsOfl 	 I'


FARut ledge/is 
7/11/55


Enelos*n'e 
cc: Docket 


FT, Reg. 2 
Thor Kiilsgaard, USGS 
cc: Cede 40O-Nr. Marti
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SURNLNE 


UNITED STATES

DEPARTMENT OF THE INTERIS 
DEFENSE MINERALS EXPLORATION ADMINISTRATI N \u :'. 


WASHINGTON 25,D.C. 


INTERIOR DEPL 


	


JUL 1 2 j955	 JUL 1 9 is 


	


SOLICITOR.	 ... 


*, $p*g3er l&cà*, ecutiw icer 
D* li.34 '.an, Region U 
26O Evens Aven**	 . .	 S. 


R*t Doc1st lb. DZL a6aa -

l4.LA.	 Ccs 
lensrn	 * 
iIb$.t. PiUs C.ty,	 ada 
Co,tract ä. Ibiiu18Z (*tsndsd) 


I	 11'. Rcsr 


e3.os.d ar copies o.f * oar1USicstii of diseoerr or 
d.e1oi*t for t sboi.t.4 propez aM of related 
-S


P3aaae ascertain the crect a z,aaee Of th 
and twsrd their respectin ccpiei.


SisrsIr yours, 


W. S. Martin 


ACTING Cbian, c$rating 


S 	 FARutledgettoc /. 7-.11...S 
cc tot Docket 


S 	 S 	 Cod* Ioo 
Adni. Read. File 


erating CQni. 
Is! Robert W. GeSh. ( J,,	 FT • EEG. fl	 S 


____	 ?$5r3. .klmaOn - Code 110 
S	 Chaabers - Code 800 


0 	


eehan, - USH 
Hofliday - IJSBM 


S	 .	 Kiilsgaard - USGS


( 
C'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


Or 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 

WASHINGTON 25, D. C.


JUL	 155 


PIsaorandua 


To;	 The	
G C. Self ridge 


From:	 Acting Assistant SoliottoX', Defense Minerals 


Subject: Docket No DIIEA'2688 (Tungsten), M.I.A. M.tn•s 
Company, Contract $0. id*E148l 


In * memorandum to the Administrator dated June 
23, * copy of which was sent t. thiii office, Mr. Self ridge 
discusses th. liability for royalties under th• subject 
contract. Ke says: 


wThis is to cit• an szsmpie which illustrates 
a possible w•akneis in special cases in our explors 
tion contrscts"j 


and winds up the memorandum with the 4following sent•nce; 


"It would seem under our present contracts 
that ore from any major discoirery could b bought 
on a custom basis by a corporstion format solely 
for b.netioi*ting it" 


This last conclusion does not follow from the 
facts of the case Mr. S.lfridg• raters to, but even if it 
did this would not indic*te a weakness in our exploration 
contracts. To be sure, our contract forms require the 
royalty to be paid on the gross proceeds from production 
sold, and this of' course contemplates bonaf Ida sales of the 
production. It would not add anything to the contract to 
provide expressly that the sales ntut be bonafide, ox' that 
the operator cannot sell the production to himself. 


Should one of our operators, to avoid the higher 
royalty on concentrates, org*iSivtze a corporation to do nothi 
ing but mill the ore which is subj.ot to the Government's 
royalty, all of the stock of the iew corporation being 
wholly owned by our operator, this probably would not be a







v. 


bonafide transaction, and the Government might well ignore 
it for th. purpose of computing royalty on production. In 
other words, the Ooerriment might view any. milling of ore 
under these circumstances as being done by the operator him 
self, in spite ot the tact that the milling would be dQne 
in the name of the new corporation which was termed for that 
particular purpose. 


On the other hand, an operator under a DMEA 
contract is not precluded. from organizing a corporation for 
the purpose of going into the bustiwse of milling ore.. Such 
a corporation cotild purchase the production which is subject 
to the Government's royalty along.w&th other production, and 
the royalty would be computed on th purchase price of the 
ore regardless of the fact that the operator owns or has sri 
interest in the corporation which does the milling. The 
principal concern of the Government is to see that the pur-
chase price of the production upon which its x'oyalty is based 
is the reasonable value of the production for this purpose. 


3.Loff?1fl& 


J.. L. 1offlund 
Acting As1tant Solicitor, 
Defense Minerals 


JLHofflund:gjb 


Copy to: DMEA Docket 
Sol. Docket 
G. C. Seifridge 
3. L. Hofflund (2) 
J. D. Parriott 
Chron. File


2







Roscoe Smith and I concur in the recommenda-


is sued. 


tion. N 


• y, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 jJ 


1605 Evans Avenue 
Reno, Nevada 


July 7, 1955 


M em orandurn 


To:


	


	 Operating Committee, DMEA, Interior Building 
Washington. 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 (Tungsten) 
M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E481 


Attached are four copies of Operator's final 


report on above subject docket. Attached also are four 	 - 


copies of Field Team's final report by Glenn G. Gentry, 


Bureau of Mines and H.. K. Stager, Geological Survey in 


which it is recommended that a certificate of discovery be 


. Ricker 


Attach.







.
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. 
COMBINED METALS REDUC:TIDN COMPANY 
CASELTON PLANT	 PIOCHE, NEVADAq 


April 4, 1955. 


Mr. S. Ricker 
Executive Officer 
D.M.E.A. Field Team, Region III 
1605 Evans Avenue 
Reno, Nevada


Re: Final Report on Project Docket 
No, D.ME.A.-2688, M.I.A. Mines 
Company - Nine rva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E. 481 (Amended) 


Dear Mr. Ricker: 


In compliance with article 7-B of the above referred contract, the 
following is the final report upon completion of the D.M.E.A. exploration 
project. 


Location of Project 


The Ninerva Tungsten Mine is located 45 miles southeast of Ely on the 
west slope of the Snake Range in White Pine County. The mine is at an 
elevation of 6300 feet and is reached by a gravel road extending from U. S.. 
Highway 93 easterly to the mine, a distance of approiinately 14 miles. 


Work of Project 


On January 27, 1953 an Exploration Project Contract at the Ninerva 
Tungsten Mine was entered into between the Defense MIneral Exploration 
Administration (Government) and the M.I.A. Mines Company, a joint venture 
consisting of Combined I'fetals Rethction Company and American Zinc Company 
of Tennessee (Operator) . 218 Felt Buidling, Salt LakeCity, Utah. 


Discription of work under this project was specified in Exhibit "A" 
of the contract and later amendments. 


Work on the project was started shortly after the contract was signed 
and completed January 31, 1955. 


The foflowing is a detail of work performed under the contract. 


Constructed and installed:


I 


One - Compressor - puwer and warehouse building. 
One - Water storage tank. 
One - Fuel storage tank. 
One - Fan house.
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.	 . 
COMBINED METALS REDUCTION COMPANY 


SHEET 2	 DATE April 4, 1955	 TO	 • Ricker 


Rehabilitated and installed: 


1624.0 feet of rehabilitation in Scheelite Chief Adit installing 
rails, air lines, water lines and electric power cable. 


Drifting - Reference - Map D-1229 and D-1228 


Extending Scheélite Chief Adit 845.5' 
Extending Intermediate Sublevel 449.0! 
Driving 650 West Sub1ev1 408.8! 
Driving 650 East Sublevel 218.1! 
Driving 600 West 	 ubleve1 116.5! 
Driving 600	 ast sublevel 115.3! 
Extending 500 West Level 18.0' 
Driving 300 East Level - Silver Bell 675.5! 


Total Drifting 2,846.7' 


Raising 


Driving 43-24D Raise from end of Scheelite 
Chief .Adit to 500 Level Silver Bell. 289.5' 


Driving up from tntermediate Sublevel 30.5! 
Driving up near end of 300 Eat Level - 


Silver Bell.	 - 37.0' 


Total Raising 357.0' 


Churn Drilling 


7 - Churn drill holes, aggregate total depth 1,340.0' 
(See monthly reports for location ' log of 
each hole) 


Diamond Drilling 


19 - Diamond drill holes, aggregate total 
depth.	 1,771.8' 
(See monthly reports for location, ati.tude and 
log of each hole) 


Cost of Projct
Jan4. 31, 1955	 Jan. 31, 1955


Qperation Unit Costs to Date Units to Date 


Drifting Ft. 102,437.01 2,846.7 
Crosscutting 
Raising Ft. '19,994.68 357.0 
Drilling: Core Ft. 7,747.77 ' 1,771.8 


Churn Ft. 6,700,00 1,340.0 
Roads and Trails - 2,945.12 
Supervision	 Technical 7,610.00


Jan. 31, 1955 
Unit Cost 
to Date 
$-


35/98 


56.01 
4.37 
5.00 


2500 12.43 







jan. 31, 1955 
Units to Date


Jan. 31, 1955 
Unit Cost 
to Date 


..	 . 
COMBINED METALS REDUCTION COMPANY 


SHEET	 3
	


DATE Apri1 4, 1955 


Operation 


Bookkeeping 
Sampling e? Analysis 
Taxes g Insurance 


Operating Equipment: 
Rental & Depreciation 
Initial Rehabilitation 


and Repairs 
New Buildings, Improve-


ments, etc.

Transporting Men and 


Supplies


TO S. Ricker 


Jan. 31, 1955 
Unit Costs to Date 


2,025.00. 
624.21 


1,057.70 


4,857.24 


8,531.57 


2,894.00 


• 5,711.83 
$ 173,136.13


Contract inount	 $ 171,400.00 
Government Participation 75%	 $ 128,550.00 


Geology: 


All exploration work under this project was performed on or near the 
Scheelite Chief Tungsten vein in the upper part of the Cambrain Limestone. 


According to Dwight M. Lemmon*, on basis of lithology, three major 
limestone units exist in the.mine working area. (1) The "Upper Black 
Limestone", about 300 feet thick, dark to gray and thin bedded limestone; 
(2) the "Upper White Limestone", .60 to 75 feet thick, massive, light gray, 
marked at top by a distinctive..bed of thinly banded, cross bedded lime-
stone 2 to 4 feet thick; (3) the ItLower IBlack Limestone" about 300 feet 
thick, dark to gray.	 -.	 •. 


The Scheelite Chief Fissure is one of the early east-west striking 
faults dipping 550 to the nortb, which was later filled with quartz. 
The scheelite mineralization was later introduced in fractures and brec-
ciated zones in the quartz filled fissure. However, most of the ore shoots 
occur in the scheelite chief fissure where it passes through the "Upper 
White Lime".	 - 


Several systems of north-south striking faults have cut the scheelite 
chief fissure into a series of fault-segments having displacements from a 
few feet to several hundred feet. These structural combinations present 
a complex exploration problem. 


For detail geology of each drift and raise under the exploration pro-
ject, see monthly report and attached maps. 


* Tungsten Deposit in the Ninerva District. By Dwight M Lemnion, Feb., 1944. 


2800 12.43







Cost to Present % Valuation 
Quantity Description Project ondition to Operator 


39.0 Tons Rails .4,095.00 Fair 40% 
4800 Ft. 1" Black Pipe) 
2050 Ft. 2!! Black Pipe) 3,435.12 Fair 35% 
2479 Ft. 3!! Black Pipe) 
2171 Ft. 12" Vent Tubing 1,780.10 Fair-Poor 30% 
3000 Ft. Power Cable 3,493.60 Fair 40% 


Electric Switches 199.46 Fair-Poor 30% 
1 Fan House 150.00 Fair 45% 
1. Compressor-Power Bldg. 1,500.00 Fair 35% 
1 Fuel Tank 600.00 Fair 45% 
1 Water Tank 644.00 Fair 30% 


Total Salvage Value to Operator 
overnnient © 75%


Salvage Value

to Operator 


1,638.00 


1,202 • 32 


534.03 
1,397.44



59.84

67 • 50



525.00

270.00

193.20



5,887.33

$ 4,415.50 


SHEET


.	 . 


COMBINED METALS REDUCTION COMPANY 


4	 DATE April 4, 1955	 TO S. Ricker 


Estimated Ore Reserves Resultin. from Exploration Project: 


The following tabulation and section D-1222 show estimated ore reserves 
as of January 31, 1955.


Location 
Classification Tons Estimated	 WO (See Section D-1222) 


Measured Ore 250 0.80 BloôkC-22 
Indicated Ore 5060 0.75 Blocks C-23, C-.26 
Inferred Ore 7380 0.75 Blocks C-20, C-21, 
Stockpile at Mine 600 0.40 /0-24, C-25. 


The following is M.I.A. Mines Co. production during the life of the 
Exploration Project. 


Mill Lot No	 Mine Lot No. Dry Tons	 % WO Per Ton	 Units_WQ 


1 to 17	 1 to 77	 5,229.724	 0.748	 3,913.974 
(Inclusive)	 (Inclusive) 


The past history of the Minerva district, like other small tungsten 
mines, indicate that they rarely have more than a few hundred tons of 
measured ore and seldom have more than a few thousand tons of indicated 
ore, therefore, indicated ore is mined, or in other words, an exposed ore 
face is followed up by mining to ithere it pinches down, too narrow for 
economical mining or is cut off by faults. 


Estimates of ore reserves of this type of deposits is very difficult, 
but interpretation of unexplored areas based on past experience in the 
district must be taken into consideration. 


Value to Operator of Material & Suppli 
Ci'nrriiminf '7	 - Onritnr 29


2800 12-43 
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COMBINED METALS REDUCTION COMPANY 


SHEET	 5 DATE April 4, 1955 TO	 Ricker 


Attached Maps D-..1229, D .-1228 and Section D-1222 is a part of this 
report.	 - 


Very truly yours, 


Reginald G. Lee 
Supt. of Nines


2500 12.43
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DEFENSE MINERAlS EXPLORAITON ADMINISTRATION 


REPORT OF ELANINATION BY FIELD TEAM 
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FINAL REP 
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ECEzyE. 


JUL i215 


by 


Glenn G. Gentry
	


Harold K. Stager 
Mining Engineer
	


Geologist 
U. S. Bureau of Mines 	 U. S. Geological Survey 
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INThODUC TION 


The Minerva Tungsten mine, also known as the Scheelite Chief 


and Silver Bell mines, 1iJhite Pine County, Nevada, was partly rehabili-


tated and explored by the M.I.A. Nines Company, 216 Felt Bldg., Salt 


Lake City, Utah, in cooperation with the Defense Minerals Exploration 


Administration under contract Idm-ELj8l dated January 27, 1953. Work 


was started February 27, 1953, and completed January 31, 1955. 


SUMMARY 


The objective of the work was to locate and explore scheelite-


bearing quartz veins by churn drilling from the surface and by 


diamond drilling, drifting, crosscutting, and raising from existing 


underground workings. 


The following exploration work was performed under DNEA contract: 


Drifting:	 2,81i6.7 feet 


Raising:	 272.27 .' 


Churn drilling: 	 1,350.0 


Diamond drilling:	 1,771.8 


Total accepted cost:	 $165,512.67 


Governm.ent's share of the cost: $l21,13Lj.50 


As a result of this exploration work new ore bodies were disclosed 


in both the Scheelite Chief and the Silver Bell mines and the two 


mines were connected by a raise. 


During the contract the operators produced and shipped a total 


of 5,229.72L1. dry tons of tungsten ore, containing 3,913.975 units of 


W03 and returning a net value at the mine of $83,315.67. Royalties 


1
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paid to the Government from the above shipments have amounted to 


3,883.2O. The weighted average of all shipments is O.7L8 percent W03. 


CONCLUSIONS AND RECOI'IENDATIONS 


Additional exploration and development is justified, either with 


private capital or with Government financial assistance. The additional 


exploration and development should include the extension of the 


Scheelite Chief adit eastward to explore an unimown area between the 


present face of the adit and the Silver Bell shaft. Additional 


exploration and development is also justified by extending the 300 


and ).i.00 levels eastward from the Silver Bell shaft. Diamond drilling 


and raising is also recommended in favorable locations from the above 


levels. 


It is recommended that DA certify that the project was successful 


and that the Government is entitled to royalties from production. 


Economic production is feasible by careful mining methods. The 


installation of a milling plant near the portal of the Scheelite 


Chief adit would reduce expenses and enable the applicant to mine 


and mill a lower grade crude ore. 


TH1 PROJECT 


The exploratory work was justified by the past production of 


the mines and by ore bodies inferred to be in faulted but unexplored 


segments of the vein. 


Work completed under the contract is as follows: 


2







H:.	 . 
Stage 1 


Work set forth in Exhibit	 of the contract and completed prior 


to June 1, 19514: 


Item 1 - Compressor, power and warehouse building purchased, 
transported and installed. Size: 36.5 ft. wide X 214.5 
ft. long X 8 to 10 ft. high, covered with second hand 
corrugated sheets, and having concrete floor under 
the compressor and generator. 


Item 2 - Rehabilitation of the main adit in the Scheelite Chief 
mine, including track, air, water, and power lines. 
Linear feet of adit widened - l62L. (3600 cu.ft.) 


Item 3 - Objective area 1 


(a) Drifting completed southeasterly on the inter-
mediate level A:	 1147.0 ft. 


(b) Diamond drilling: Ho:Les 14-5-6-7	 399.3 ft. 


Item 14 - Objective areas 2 and 3 


Bulldozed roads to four churn drill sites and 
churn drilled holes 1-2-3 and 14 - Total: 739.7 ft. 


Extended the main adit of the Scheelite 
Chief	 275.0 ft.



Item 5 - Objective area 14 


Advanced the main adit o the Scheelite 
Chief	 570.5 ft. 


Diamond drilled holes 1-2-3 - Total:	 550.8 ft. 


Two-compartment raise completed 	 289.5 ft. 


Additional items authorized by amendments: 


Extension of sublevel drift off raise 
145- 151) in an easterly direction	 302,0 ft. 


Diamond drilling, holes :12-13	 1614.0 ft. 


Raise from sublevel drift )4i-l7D 	 22.0 ft. 
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Stage 2 


Work set forth in Exhibit	 of the contract and completed prior 


to June 1, 195).i.: 


Item 1 - Constructed headframe, bin and hoist house, and installed 
track on the surface at the Silver Bell shaft. This work 
was all done on company account and at no cost to the 
Government. 


Item 2 - Completed the rehabilitation of the Silver Bell shaft to 
the third level, timbered whe:re necessary, including 
laying track and installing atr, water and power lines. 


Item 3 - The installation of a skip pocket on the third level of 
the Silver Bell mine was not required and was not done. 


Item L - Objective area 5 


Completed drifting easterly on the third level 
of the Silver Bell shaft, a distance of	 200.0 ft. 


Item 5 - Objective area 6 


(a) Completed bulldozing necessary roads to 
churn drill sites and drilled holes 5-6-7 
to a total deptiT of	 600.3 ft. 


(b) Completed extending the third level drift 
of the Silver Bell shaft, in an easterly 
direction, for an additional	 )43.5 ft. 


Item 6 - Objective area L (authorized by amendment) 


Completed drifting in a westerly direction off 
the Chief-Silver Bell raise on the 650 sublevel, 
a distance of	 63.0 ft. 


Work authorized by amendment and performed beginning June 1, 195Li.: 


Objective areas 3 andL. 


(a) On the 650-foot level of the Silver Bell 
mine; completed extending the level in a 
westerly direction from raise t3-2tD, a 
distance of	 35.8 ft. 


L.







.	 I 
(b) Completed diamond drilling six holes from 


the above workings (holes 10-11-16-17-18-19) 
totaling	 289.5 ft. 


Cc) On the 650-foot level of the Silver Bell 
mine; completed extending the level in an 
easterly direction from raise L3-2L1D, a 
distance of	 218.1 ft. 


(d) On the 600-foot level of the Silver Bell 
mine; completed extending the level in a 
westerly direction from raise !3-2)4D, a 
distance of	 132.0 ft. 


(e) On the 600 level of the si:lver Bell mine; 
completed extending the level in an 
easterly direction from raise L3-2LD, a 
distance of	 99.8 ft. 


(f) Completed drilling two diamond drill holes 
from workings under (d) above. 
2 drill holes - lli and 15	 179.0 ft. 


(g) On the 500 foot level of the Silver Bell 
mine; completed extending the drift in a 
westerly direction from raise 3-2)4D, a 
distance of	 18.0 ft. 


Objective area 6 


Completed extending the 3rd level of the Silver 
Bell mine, in an easterly direction, a distance 
of	 62.0 ft. 


S
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Summary of churn drilling:


Location 
Size Objective Area 


Collar of (See cOntract map 
Hole Date Date Depth Elevation Coo:rdinates Hole and operator's 
No. Started Completed Ft. Ft. North East Ft. final report m) 


1 14-20-53 5-22-53 277.7 67l14.Lt L2S3.8 11856.7 14-3/Li. 2 & 3 


2 5-26-53 6-2-53 90.0 6709.5 1.l78.3 11888.0 


3 6-14-53 7-8-53 127.0 6722.1 14228.14 11977.0 " 


14 7-11-53 8-15-53 2145.0 6736.0 14313.1 12122.0 


5 8-20-53 9-16-53 166.0 6920.6 3993.3 13350.3 6 


6 9-19-53 10-13-53 191.0 6932.6 14009.7 1314141.14 6 


7 10-16-53 11-17-53 2143.3 6956.5 14039.3 135914.8 " 6 


Total. 13140.0 Ft.


0 
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.	 I 
Summary of diamond drilling (underground): 


Location 
Hole Date Date Depth Collar (See operator's 
No. Started Completed Ft. Angle Course Elev. Size final report map) 


1 11-. 8-53 11-16-53 125 . 7 +145° N5°W 63143.8 AX Chief adit 


2 11-16-53 11-25-53 175.8 + 75° S25°E; 631414.0 


3 11-28-53 12-10-53 2149.3 +700 S13°W 63)4i.35 


14 12-12-53 12-17-53 86.1 +5° N5°E 61408.0 " Chief - sublevel 


5 12-17-53 12-22-53 714.0 + 70° N5°E 61411.50 


6 12-22-53 12-214-53 148.6 +140° N15°E 61411.0 n 


7 12-28-53 1-15-514 190.6 + 50° S85°E 61410.0 


8 1-21-514 1-26-514 87.7 Horiz. N55°E 63141.30 f Chief adit 


9 1- 27-514 2- 7-514 222.5 -145° N5°E 6337.30 


10 6-2-514 6-5-514 58.0 + 3° N10°W 6502.0 EX 650 level - East 


11 6- 7-514 6-10-514 140.0 +30 S7°W 6502.0 " 11 


12 10-22- 514 10- 26- 514 82.0 +65° N50°E 61423.0 Chief - sublevel 


13 10-27-514 10-29-514 82.0 +140° N50°E 61422.0 


114 11- 214-514 11-30-514 116.0 +90 North 6555.0 11 600 level - West 


15 11-30-514 12-6-514 63.0 +5° S30°W 6555.0 


16 12-7-514 12-8-514 26.5 +6° South 65014.0 650 level - West 


17 79.0 +3° Sl8°W 6503.0 " I' 


18 143.0 +5° 828°W 65014.0 


19 143.0 + 3° 53°W 6503.0 " 


Total 1892.8 Ft.
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Expenditures 


	


Total expenditures allowed by the contract:	 $171,)4O0.00



Expenditures reported by the operator: 


Drifting . . .	 . . . . . . . .	 . .	 . .	 .	 $102,)437.Ol 
Raising . ........ . . 	 ........... 19 , 99)4. 68 
Diamond drilling . . . . . . . . 	 . .	 . .	 .	 7,7)47.77 
Churn drilling	 . . . •. . . . .	 .• .	 . .	 .-	 6,700.00 
Bulidozingroads ..........	 . .	 .	 2,9)45.12 
Supervision and technical .............7,610.00 
Bookkeeping . . . . . . . . . . . . . . . . . . . . 2,025.00 
Sampling and analyses . . . . . . . . . . . . . . . 62)4.21 
Taxes and insurance. . . . . . . . . . . . . . . .. . 1,057.70 
Rental and depreciation . . . . . . . . . . . . . . 
Rehabilitation and repairs . . . . 	 . . . . . . . . 8,531.57

New buildings and improvements . . . . . . . . . . . 2,89)4.00 
Transporting men and supplies. . . . . . .	 . . . .5,711.83 


Total cost billed by operator ......... $173,136.13 


Less sale of property . . . .	 ..... . .	 5,887.33 


Net claimed costs .......... . . . . $l67,2)48.80 


Disallowances . . . . . . $23,359.61 
Additional costs allowed. 2l,63.Lt8	 1,736.13 


Total accepted cost . . . . . .	 ..... . $165,512.67



Government's share at 75% . . ........$l2)4,l3)4.) 


Equipment 


In his final report the operator estimated the salvage value 


of equipment owned jointly by the Government (75%) and the Operator 


( 25%) to be $5,887.33, of which the Government's interest was 


$)4,)4l5.50 . The equipment was inspected and the estimate was considered 


to be a fair appraisal. The Government's interest was sold to the 


operator for $Lt,)4lS.5O and payment was received. 


The project has been audited and all obligations have been paid. 


( 


J


F;]







.	 . 


Production 


During the period of the exploration contract, and as the result 


of the exploration work, the operators mined and shipped the follow-


ing tonnage of scheelite ore: 


Date 
Recd. Mill Mine Units Net DA 


at Mill Lot No. Lot No. Dry tons W03 Mine value Royalty 


5-5-514 1 1,2,3 0.59 l93.1.60 1114.1141 2,568.90 $	 128.1414 


5-10-514 2 14,5 0.33 11414.5014 37.786 1476.80 7.15 


7-28-5L1. 14 6 to 114 0.67 587.805 393.829 9,702.58 1485.13 


8-3-514 5 15,16,17 0.53 2214.1439 118.953 2,1433.114 113.99 


5-17-514 6 18,19, 1.13 223.305 252.335 7,14714.08 373.70 
20,21 


5-5-514 6A 22 to 27 1.62 3914.2143 638.6714 18,3141.31 917.07 


8-12-514 7 28 to 32 0.69 310.029 207.710 3,637.87 181.89 


8-21-514 8 33 to 38 0.89 365.295 3114.1514 6,1483.10 3214.l6 


8-30-514 9 39 to 146 0.68 502.5147 3141.732 5,800.28 290.01 


9-8-514 10 147 to 52 1.10 350.569 385.626 9,560.62 1478.03 


9-214-514 12 53 to 59 0.63 1409.14914 257.981 3,998.26 119.95 


10-7-514 13 60,61,62 0.56 117.869 99.607 1,263.59 18.95 


10-18-514 15 63 to 69 0.62 1451 .0914 279 .678 14,233.141 105.814 


10-25-514 16 70,71,72 0.147 203.1114 95.14614 805.75 12.09 


12-12-514 *Ely,Nev. 73 0.61 508.298 310.062 6,535.98 326.80' 


2-7-55 17 714 to 77 0.31 213.689 66.21414 --- Nil 


0.7148 5,229.7214 3,913.975 $8 '3,315.67 $3,883.20 
7;
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With the exception of Lot No. 73, which was shipped to the Minerals 


Engineering Company at Ely, Nevada, all of the ore was shipped to 


the Combined Metals Reduction Company mill at Bauer, Utah. 


To upgrade the crude ore, the operators constructed during June 


and July of 195L4. at their own expense, a crushing, screening and 


sorting plant near the portal of the Scheelite Chief adit and from 


the above date all ore was processed through the sorting plant prior 


to shipping to the mills. An approximate cost of $7.00 per ton for 


haulage has made it impossible to return a profit on any but the 


higher grades of ore. The construction of a concentration plant 


adjacent to the portal of the Scheelite Chief adit was recommended 


by the supervisors of the mine in order to eliminate haulage charges 


and to enable the operators to treat all ore mined. However, due to 


limited capital and the uncertainty of the future market for tungsten 


ores and concentrates, the applicant did not consider it advisable 


to install a milling plant. 


On or about February 1, 19SS the American Zinc Company, repre-


sented by Mr. Richard Britton, assumed active charge of all operations 


at the Minerva Tungsten mine and since that date have continued to 


mine, produce and ship tungsten ore. From this production, the 


Government will continue to receive royalty payments. 


10
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GENERAL GEOLOGY 


The Scheelite Chief and Silver Bell mines are in schéelite-


bearing quartz veins that cut sedimentary rocks of Middle and Upper 


Cambrian age on the west flank of the Snake Range. 


The oldest rock exposed in the mine area is a light to dark 


gray, mottled limestone with bedding ranging from indistinct to good. 


This unit is about 300 feet thick and is known locally as the Lower 


Black limestone.' Northward in the range it is underlain by about 


1,000 feet of 'St. Lawrence limestone which rests on Pioche shale 


and Prospect Mountain quartzite. Overlying the Lower Black limestone 


is a light gray to pinkish, massive limestone about 7S feet thick 


that is known as the Upper 11hite limestone. Above this is about 300 


feet of thin-bedded to flaggy dark gray limestone known as the Upper 


Black limestone. Overlying this unit and capping the ridges in the 


vicinity of the mines is a 300 foot thick shale unit consisting of 


thin platy limestone and shale beds. 


Rhyolite occurs in sills from 2 to 2() feet thick near the base 


of the shale and in dikes up to 2S feet thick that follow east-dipping 


faults and cut the scheelite-bearing veins. 


The sedimentary units all strike north or northwest and dip from 


10 to 3S degrees southwest. 


The area is broken by at least S different systems of normal 


faults in a complex pattern. Nearly all of the faults contain calcite 


veins or cemented breccia, but an east-striking set that dips )45 to 700 


1/ Leinmon, D • M., l9L, Tungsten Deposits in the Ninerva District, 
white Pine County, Nevada: Open File Report, Strategic Minerals 
Investigations.
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north also contains scheelite-bearing quartz and calcite veins, 


from a few inches to 30 feet wide. The premineral faults have 


displacements of a few feet to a maximum of 75 feet; post mineral 


faults have displacements up to 1400 feet. 


ORE DEPOSITS 


The tungsten deposit at the Scheelite Chief and Silver Bell 


mines consists of a flatly raking ore shoot in a scheelite-bearing 


quartz vein in limestone. 


The ore bodies that have been mined from the two properties were 


originally a single body about 14,000 feet long, 50 to 150 feet zide 


across the rake, and from a few inches to 30 feet thick. This body 


has been faulted, with both horizontal and vertical displacements, 


into .numerous segments. These segments are from a few feet to 150 


feet in length with an average width of about 90 feet across the rake 


and an average thickness of 14.7 feet. 


The vein consists mainly of quartz and calcite with some scheelite. 


It is lenticular in character and in a short distance along the strike 


of the vein may change from a thick mass of solid quartz to a series 


of small stringers. The scheelite commonly occurs in coarse cleavages 


distributed through the quartz or aligned along fractures in the quartz. 


The tungsten content ranges from a trace to 20 percent W0 3 and, for 


the ore mined, averages about 0.8 percent . A large portion of the 


vein is barren. Scheelite occurs in an ore shoot in only a part of 


the vein both along its length and across its width. The ore shoot 


rakes westward at a low angle, usually roughly parallel to the bedding 


12
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in the limestone. In the Scheelite Chief mine the ore shoot is at 


or below the Upper Jhite limestone but at the Silver Bell mine it 


is several hundred feet higher, stratigraphically, in the Upper 


Black limestone. 


The vein has yielded about Li.0,000 tons of ore with an average 


grade of about 0.8 percent W03 . Over 7 percent of this ore has 


come from the Scheelite Chief mine arid the balance from the silver 


Bell mine.


S.ANPJING 


Numerous samples were taken by the examining engineer during 


the inspections of the exploration work. However, the assay value 


represented by the automatic sample of the shipments listed, shows 


the, average WO 3 content of the ore shipped to date. 


ORE RESERVES 


The operators have estimated the following ore reserves as 



having resulted from DNEA exploration and unmined as of January 31, 


l95.


Estimated 
Classification Tons wo Location (Fig. 2) 


Neasured ore 2O 0.80 Block. C-22 


Indicated ore S,060 0.75 Blocks C-23, c-26 


Inferred ore 7,380 0.75 Blocks C-20, C-2l, 
C-2L, C-25 


Stockpiled at 600 0.LO 
mine


13 
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A study of the operators' maps, production records, assay reports 


and a comparison of the amount of stoped area (fig. 2), that has 


yielded the known production, with the size and grade of the reserve 


blocks postulated indicates that the estimates are conservative. The 


inferred ore in Block C-2L is somewhat speculative in that ore has 


not yet been discovered in the Upper White limestone in the Silver 


Bell mine although this is the most favorable horizon in the Scheelite 


Chief mine. 


The operator is presently exploring Blocks Nos. C-20, C-21, and 


C-2S by diamond drilling and drifting and mining in Blocks Nos. C-23 


and C-26. Future exploration should be aimed at the testing of the 


area of Block C-2L as well as the other faulted segments of the 


fissure in the Upper White limestone horizon. 


l4
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


JUN29955 
AIR MAIL


1605 Evans Avenue 
Reno, Nevada 


June 27, 1955 


Memorandum. 


To:	 Operating Committee, 1)MEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer', DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 (Tungsten) 

M.I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idm-E481 (Amended) 


Reference is made to your letter 'of June 21, 
1955 regarding final reports on above subject. 


Final reports should be forwarded to Wash-
ington within, 10 days. Operator's final report has been 
in. our office for some time, but has been held 'awaiting 
the final report by our field team for comparative purposes. 


S. Ricker
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,D. C. 


4eaoranth 


To:	 Adiinistrator, ilEA 


Fror	 George C. SelfrLdge 
Special Assistant 


Subjcct: oya1ties 
Docket No. DAi.26& - Tunçsten ' 
14.I.A.	 rs Ccr 
Irva ugsten nine 
White ?ir* County, Nevada 
Co'itract ?io.' Ii-E,8I 


This is to cito an example which iL1ustrates a possible weak-
ness in special cases in our exploration contracts. The subject con-
tract covers a joint venture consisting of Combined ibtals Reduction 
Corarr and Arriean ?.inc Corany of Tennessee. Royalties have been 
paid on both ore and concentrate. 	 " 


Ore is hipDed. br LI.A. tLne Conrnny to the Bauer mill oi 
CorMned tals where it i s purcha&ed as custom ore. A 3ettleitnt 
sheet dated iay 19, 19f5, shows that 1.33 per cent W03 or. is bought 
at 80 per cent of $17.0O/unit or 59.68 per CerLt of its roes value at 
$63.00/unit. After milling charges, freiit nd hauling, and saz1ing 
are deducted, the Govet'nment receives a per cent royalty on liO'.OG 
per cent of the gross value of' th. ore' calculated at $63.00/unit. In 
this 'articulár case the Government received l70.9O and the lessors 
eeeived t	 ,aratø of	 a base royalty of 10 per cent 


and under additional lease terms and restrict Lone. 


A settlement sheet dated 14y 13, 19, shows that NX.A. 
Mines Cospany shipped S.3I3S tons of 6.143 per cent W03 concentrate to 
Bishop, California, for r1dch it was paid $61.2S a ton i This concentrate 
probably origir*ted at the lessor*P mill. After aaling and assaying 
charges were deducted, the Government received $1,067.3 'in royalties 
while the lessors received. $1,611.62, a ratio of 1tl.l) under the terme 
of their lease. While the settleient sheet shows that milling) sacks, 
and haulage *mounted..to $i,939.9, there are o data to indicate how 
many tons of ore were beneficiated to produce the .3135 tons of con 
centrate. '	 ' ' 


The figures cited *boye raise the question whether one member 
of several holding a fl1E contract as an entity should be allcwed to







I.	 4 
2 


purchase the *ixie ore on. ouatcrn beds az* bsne.tit by deductton 
*iioh are not *iied to the entity, Ik*ler contracts such ** s *nii*	 Docket Ia. 1Z(fA3O6 (Iead. tno ..ccpr), Contract Jo. X4lr?)1 shottid a *ignificant dteco*r7 be nsds, the ore cou be sold en a s*iatcss bast* to the Thrnku ahijl * 3ufli'van )aning and Co.nti*tjng 


thereby reducing the Oov.rnment'a royalty. U5er this contract 
xn1c.rh1i1 contz'ibitse tow&rd the exp1czati ooeti1 thereby acquiring a interswt in th property, but ii not a pLrty bo the aiploz*tion ocn tract,


It wo)4 sees uiar our present cótr*ctø that ore froa srr 3.r disovu' oouJ4 be bowjht on a ouatcgn baits by a corporation torasd 
so3a1y for bei*tids*4r,g it.


Ger.i'g	
is7-) 


Georga C. 8e]tridge 


GCSelfridge/esf 
6/23/SS	 // 
cc to:	 Docket V 


Admr. E, File 
Nessrs: J. L. ilofflund, Rm. 73S1 


Johnson 
Chambers 
Self ridge
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 



WASHINGTON 25, E). C. 


JUN16 


tioyd . 
Csrtityjn, Otfieer 
ure.t1 of Irs 


42 Cuctort	 st 
555 1tterj treet 
Sen Friitcjee U, rt1it,rnie 


r,	 iwd.rt 


	


Rot.renct is	 tø rr ry fla,ort of tr tetie '--
Critteel Miais p2oti Prozwi, rortThg StbeUie fOr 
)4cstth1 Re?t, 


it is flOt th;t yna listed UM'r thr, o1ii )vded 
Rt"pe*ta" en taount of i,241,& fø 	 ith* Pz'oject Con.. 


treet ito. Z&*4 4i, DookGt 1o, TJ	 ',	 • ZK$ Cc*apezi'. !ørnvsr, this flhijri*i 	 onl7 t ertif1egtrn of depodt
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. 1. Thiber't, et*ng chi.t 
Contrsct btnLstr*t1 rd 
Audit ivIea 


AMIU1ey/ena 
June I6 1955	 H 


Copy to: Docket 
Admr. reading Pile 
Irene Sno1der 
Mr. Chambers //4 /j
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


'WY 
RECEIVED



JUN-6 1955 


• 1420 Cuei. House 
5% flattery Street 


San Eraxisco U, California 


June 2, 19% 


Mr. Jay L. Chambers, Chief 
Contract Adainistraticn and 


Audit Division 
Defense Minerals kp1oration 


44rK,tration 
Interior Buildin. 
Washington 2, I). C. 


Deai' Mr. •Chambersr


Air Mail b1-rr 


Re: Ic.81, DMEA..2688 
14.I.A. Mines Ccmpax 
)iinerva Tungsten Nine 
White Pine County, Nevada 


Reference is made to the last paragraph of your letter 
dated Mizy 2, 19%, in which you ca2l attention to a correction 
to be made on Page of subject audit report dated A*il 20, 19S5. This correction has been iiade and field copies changed. 


Would you please make the following additional changes cc 
your copies of audit report. The third paragraph of Page 12, shove 
depreciation charges as $3,?6.$6, which should read $3,793.6. Also Page 23 &iows the mmie of the Qeneral Superintendent al Paul Oiiaiiell which should read Paul Oeui1i. I have made the necessary changes on 
all fisid copies.


ScereZy yours, 


	


"(SIGNED) GEC	 LiAVOR 


•	 orgeavo'



Auditor
Il
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UNITED STATES / 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


May 10, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 - Tungsten 

M.I.A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idxn-E481 (Amended) 
(Royalty Payments) 


Relative to settlement sheet of May 4, 1955 on 
royalty payment of $1, 053.49 on above subject docket, I am 
attaching my letter of May 10, 1955 to the M. l.A. Mines Co. 


Mr. Gentry gained the impression during his re-
cent visit to the M.I.A. Mines Co.'s operations that since the 
American Zinc Company has taken active control of operations, 
arrangements have been made with Stopper, Stopper & Allen to 
improve their mill and handle M. l.A. ores. 


I believe, however, that the Milling, Sacks and 
Haulage charges on settlement sheet of .May 4, 1955 requires 
clarification and possible investigation by an auditor. 


S. Ricker 
Attach.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


*05 £ia** A1rv.si. 
eao, Nivsda 


*y 10, 1955 


r. 0. J'.	 xtcin 
C*bthed Motile RSt%ictio Gpsoy 
P.O.a4.1sG 
s1t Lsks Ci 10. Uts	 0 


Re: Docitet No4 DM.Z$$ 
Mip L A Mo. Cempeay 
MIaam t.* Mine 
Whiti Pise Gouty. Ne4sd 
Cizict	 1d*n4$1 (Aa.nded) 


Dest Mr. rto* 


&Ster., *s sd so sar s dernest sb.ots of 
May 4 1955 with wMch yo astacbrnd ys*r check fSr $1,053.49. 


In order tlaet * co*llkt c*o sx,e relative to 
Artlelo $, It (c) St ysr ctvs$, will yes $soes Leraisk us 
with * bkdow* St yost M1U1a. Sscs & fiaslq. ite* ii 
H. 939.95,


Ves tT*ly your., 


$. Risbir 
•	 £ascuttvs Officer 


•	 DM F1oM Teem. *e$lct* IL 


SRlck.r.h	 0 	


0 	
• 0 


cc: Operating Ccinmittse. DMEA. Wash. • D. C. (2) 
)'tnnce Officer. Pqion	


0 


Gee. Maver. Aditer, Rq. U	 0 


111.	 0 	


0







OF /


UNITED STAlES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AbMINISTRATION 



WASHINGTON 25, Ii C. 


MIJY 2 19 


GorgeMar 
•	 D* Auditar 


Cust House 
•	 555 Battery Street 


S*n ?re*ciseo 11, Ca1ifrnIa 


•	 R*1 Xd lSi, DI4E&is2688 •	
fl.LA. Mines C4*pei 


!)aer Mr. Mevoz'z 


Receipt is ccknovledged of your AUdit Report ?id Certif'. 
icete eing the abae.eited E aretLci Pro.et Contract. 


TI* Report is *eespted and y b. dS.trirted In the 
usual *msr.	 •	 •


Sine irey 


•	 ••	 I. I.,	 harnher' 


J'e)# L. Chsabers, Chief •	 •	 •	 Coetiact Adinistr$ti(*1

• aM Audit Vi4sion 


JLCharnbers/vb	 • 
May 2, 1955 


Copy to: Docket 
•	 Adiñr. Reaaing File 



Mr. Chanibera







1' II UNITED STATES 1'	 DEPARTMENT OF! THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


APR 2 7 1955 


. Goie )r 
DWI Auditor 
4 Custcn 'oa. 


sttevi St?eet 
Sen ?rsaeisoo U, C*Uornie.


net
Cotraet No, t481. 


•	 Dokit rM46e8 


•	 MZ4. Wines 


Ocer ). eis 


•


	


	 Receipt ia 1nov3.dgad ot 	 Z'irst Rce1ty Mdit Repct 


end Certiticate ec'vurtng the abov..eit.d Ep1o1'cttcn Pr act Ccrt?aet,. 


The Report is seàept.d aM y be diet ibuted in the 


um*1 Vr
S1flCS?*j 7O(4'$ 


•	 r	
j rIT. 


t	 •) 
•


	


	 a L. Cbefl, C1iet 
Cont.et Airiiatz*tic*t 
cM Andit Diiision 


WBorovies/wb 
April 27, l95 


Copy to: Docket 
Adxnr. Reading File 
Mr. Chambers







• 	


S 


UN11fD.STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C. 


APR 2.6 1955 


*. George - 
D)lA £*Utor 
4 Cestee s. 
55 Psttery Street 
$sn ?'res.isoo ll CtlUnia


Re, z .nm, Dckt t*.268 
LZ.A. Mines Coui 
*iner* trng, nine 
White Pine Cei**, 5ewe 


Deer Mr. Mars 
Ret.rouee . is ieeie . to 7 r letter of April 2O 1955k * 


reply to ama of April 12, l95 in itmesttt vfth	 • Mthe 
Cci,st ore &dpr*te. 


It appeere thtt I tth *t 	 ' point elaer. I *s it 
interested in g.ttin s eo of the ecsitrot betveen M4A. Mines 
and $taper si AUou, rhe purpose of ' )atter s to 1*ve you 
cheek to see Mther. there we a	 412 vbtoh could be a.ed 


r M,.X.&. tin.s Cour.	 S 


I t the reanev	 Stoper and Aflen gt a larger eaoeet 
Or their royalty thea w do. It is beee*ase they' hew a ooutzet 


4th M.X.A. )(bes to sU d.dastts for 1eit to the elesest aiii 
ely. I judge free y*r	 mieations tJt tb closest nih is 
n in op.x*thm; t i'rsfor. M.XJ. Mine. *ist beer the freight tbee 
selves to the arther point in the isse ct $toper and Alien, bat cc 
not )*we to beer it in their ooutreet 4th the Goveznt. 


Sineerl7 VAX$ 


	


(Sind) J. 1. Chambers	 S 


Z*y L, C)mbers, Chief 
55	 . 


JLChambers/wb 4-26.-'	
end Audit Mvision 


Co to:, Doet	 . 
Admr. Reading FUe 
Mr. Chambers	 .	


.	
5 	


5







_____	
- 


OF	 W •e


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


April 15, 1955 


Memorandum 


To:	 Operating. Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-2688 - Tungsten 

M.I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. 1dm- E48.1 - Amended 


Attached are two copies of a letter of April 11, 
1955 from Reginald G. Lee in which the M. l.A. Company 
make formal application to purchase the Government equity 
in equipment on above subject :Property; two copies of my 
reply of April 15, 1955 accepting their offer in behalf of the 
Government; and two copies. of Form A - DISPOSAL. OF 
GOVERNMENT'S ]TEREST IN PROPERTY. 


This has been discussed with Mr. George Mayor 
and we both believe the enclosed documents are in order. 


Attach. 


I Vç







sar $4• tUckefl	 .	 .	 . 


This is esr ferisal sppliesti.n te pcbase the saterial listed ca 
04O 4 f 07L1*I1 R..rt' D.M,L.A. 3$t$, Tesgates Iro3.ct L1.A. 14taes 


Ce. Costreet W. Xd*i 401 as f.Uws:	
.. 


L•aY1h	 - VU7. - 
Cast ts P* % Valasties a1va.ge Value 


___ 


3.0 Tess. Oath ,0U. fs3r 40% 1,436.00 
4100 Vs. 1* hack Pipe) 
2030 Pt. 2	 heck fip.) . lair US 1,202.32 
2470 Pt. 3" alsek lips) 
2171 Pt. 12" Vest ?ubin 1,710.10 fair .'J'.ar 30% 534.03 
3000 1*, Paver Cable 3,4$3.40 fair 40% 1,397.44 


Electric Switches 190.4ö Fair Peer 30% 59 $4 
I Faa less. 130.00 lair 4$ 47.50 
1 C.uipress.r.P.wer 	 1dg. 1,500.00 lair 35% 325.00 
I lad	 Taulk 400.00 fair 45% 270.00 


1 water leak 444.00 Pair 30% IO3.20 
._D__. *o, tiILL J&L1E VWi.%	 W WIaW 


4 7$	 $ 4,415.30 


Ike preseat coadittes aM Value U operator VU agreed up* hi H. 
Deatry of V. $. Ourcea of Hises sed the 4.X.*. ti*is Co. 


Please let m k*cw if this is acceptable ti yea. 


Mr. G,*rp h*i reqeested a list .ir ore ahip*ts *ade duriag the 
US. of the Project, st isis. valus	 royalty psyasats to D.M..A. 


the attached sheet of tabgjattoas list *11 ueh. Ijipsits, stabject 
to osy. corrcsi**s that say be soai*g fexth fres ow Salt Lake office. 


•	 1sry truly yours, 


upt. if t*ea 







late R.ceiv.4 $ilI 1t tie Let Assay a1ue ?*tal Itt 
r t *L .EtL 


•	 14*7 5, 1954 1 1,2,3 0.51 103.441 114.141 2i541.IG •12s.a 
May10, 1054 2 4,5. 1.33 144.504 31.716 4?6.$0 7.15 
Ji17 28, 1954 4 bte 14 1.67 517.505 303.129 0,702.51 4*5.13 
k*g.	 3,1954 5 15,16,17 .	 0.53	 • 224.430 111.053 2,433.14 113.95 


•	 May 17, 1054 4 11,19,20,21 1.13 223.3*5 253.331 7,474.01 373.7 
14*7 3, 1S4 4A. 22	 21 1.62 304.243 6.6?4 1*,34Lfl 011.01 


. Asj. 12,1054 7 2* to 32 0.69 310.03 *1.710 3,637.17 111.51. 
1954 .	 $ 33	 3$ 345.2fl 314.154 6,4*3.10 324.16 


Leg.. 30, 1954 .0 39 to 44 0.41 502.347 341.132 5,1O0.2 290.01. 
Sept. 8, 1954 10 47 to 52 1.10 350.569 315.426 9,540.62 478.03 
Sept. 24, 1054 12 53 to SO 0.43 400.494 237.181 3,Ue.24 110.05 
OCt.	 7, 1954 13	 . 40,41,62 •. 0.34. 111.069 00.60?.. 1,243.59 1*95 .. •. 
OCt. 1$, 1954 15 63 tO 60	 . $•42 451•004 210.67* .	 4,233.41 .	 1O5S$4 .	 . 


•	 Oct. 25, 1954 14 .70,71,72 0.47 203.114 05.444 005.75 - •.	 .	 12.09 
•	 bec.	 1954	 . .	 .	 73 • 1.41 501.291 310.163 4,531.0* 324.10.. 


feb.7,1055 1? I4tcYl jfl. -O 


TUT*L 0.141% 5,229.124 3913.975 *3,315.67 $ 3,013.20


S







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Aveüue 
Reno, Nevada 


April 15, 1955 


Mr. Reginald 0. Lee 
Supt. of Mines 


Combined Metals Reduction Co., 
Caselton Plant 
Pioche, Nevada Re: Docket No. DMEA.2688 


Contract No. IdmE481 
MILA. Mines Co. 


Dear Mr. Lee: 


Reference is made to yozr letter of April 11, 
1955 in wbict you make &n offer of $4, 41 5. 50 for the material 
as listed below in which the Qovernrnent has a 75 percent 
equity in the agreed salvage value. This will advise you 
that the Government will accept your offër. 


Cost to Present To Valuation Salvage Value 
Quantity Descriptiøn Project Condition to Operator to Operator 


39.0 Tons Rails $4,095.00 Fir 40% 1,638.00 
4800 Ft. 1" Black Pipe) 
2050 Ft. 2" Black Pipe) 3,435. 12 Palr 35% 1,202. 32 
2479 Ft. 3" Black Pipe) 
2171Ft. 12" Vent Tubing 1,780.10 °EairPoor 30% 534.03. 
3000 Ft. Power Cable 3,493 60 Fair 40% 1,397.44 


Electric Switches 199.46 Fair d.Poor 30% 59. 84 
1 FanHouse 150.00 Fair 45% 67.50 
1 Cornpreasor.Power 


Bldg. 1, 500.00 Fair 35% 525.00 
1 Fuel Tuk 600.00 Fair 45% 270.00 
1 Water Tank 644.00 Fair 30% 193.20 


Total SaiLvage. Value to Operator$5, ' 887. 33 
Government@75% 4,415.50


Very trt1y yours, 


S. Ricker 
E*ecutive Officer 


SRicker :gh
	 •	 DMEA Field Team, Region. II 


cc: Finance	 _____________	 Wash., D. C. (2) 











:4 .	 UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


41oC3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR 12 1955 
T)WI& At 
hD Cs	 . 
55 ttipTy $tveet 


Sen ?reseioøo U, CsUThrna


Bet x8,Dw6e 
$4. Mime Ciia 
MiX*TV* ?geten MSz* 
Whftm . Ci*it 1 flede 


Reforeeoe tsr*de torte1type of Aprft 7, i)55, In 
regard to the *si toi' 1cu1s%1np	 1t used	 • 
Ccrq o the sb-dtod ot*et, 


Zt ou1d	 to. tbat Speng3sr RiCr, the 
Officer, should dotee*ne v'*tbe or t t'iir i*s e closer *LU 
to iMelt K,X.. cid send ito ãe. ft proceseia vhieh imu3d, 
ridu* the freight &srges owLtdereb1. uId yt atM 
cuseiz%e this tter vith the ZiztLi Officer? 


I	 thet oni &4eat eirifts reiht cost of citzt2 
$l,969,70 pb* tsx1 ivMle smth.r one cost en add1tt$.onel 2,Ql4.2O 
p3tis x, tt to ppøz'ett that	 psr & Aflen refse to sllov the 
M.Z.. d ines to eherge A'eiØzt bejend the 1o*ttcr of the first 
*'o.ssaSag iU.	 .


$incsreiy uurs, 


(Signed) J. L. Chambers 


r L. C1*b,rs, biet 
CCbtraet Adainistrtton 


nd Audit Division 


JlChaznbez,s/vb 
April 12, 1955 


Copy to: Docket 
Adznr. Reading File 
Mr. Nartin 
Mr. Chambera


/







Contrcctdn. Audit Division 


UNITED STATES efBe ner1 Ex1oratton Admin. 
DEPARTMENT OF THE INTEIO,1(01 


DEFENSE MINERALS EXPLORATI IS	 1on Act, interior (413ocated 
WASHINGTON 2frg Itm to Office of the aeeret.z) 


eorge	 r 
Aiditer 


420 Custes use 
55 ttej Street 
Ss,i b'eneiseo U California 


Eaurlet to $vaxaeon e*t his rep3 r gerdirig royits on Contract 


XiwE4E1, Doeket Z8, M.i .A • )(1*es. Ccmipmiy. Do not iset* certifionté 


on ra1 atdit. Not satisfied t4th oon*r,' *thod, letter follows. 


•	
(Signed) .J, 1. Chambers. 


3ay L, Cherabera, Chief 
Coret Administration 
end Mxltt Diisien. 


JLChambers/wb 
April 7 1955	 : 


Copy to:	 Docket 
Admr. Reading File 
Mr. Chambers


APR







e.	 .0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D.C. 


APR -41955 


Mr. Goorgs	 :'. 
D) Aiadi 
4J Cuatc 1Ise 
55,5 flstt.ry Strest 
&szi 7z'sneiseo fl, CeUfornitt 


fl..r Kr. fltort


Xdt-r481, Tk.26c 
M.IJ.. flit*v Cax' 
)t1xer* imgstast itine 
ifltits Vine	 !kv 


Rerimce is ide to 7X! lstter ot rch , 1955, n 
rsg*rd tà the tbovedtcd procit. '. 


!t pper tbt 'yvur' eipsztitic* or ts &eceptod cost o vinter road *intemenee is mdttetent fOr ito allovinee 1* azdit,	 , 
Xn ecrt. to the mer in w4ch 7*l ehou stat. t)* 


voTk dcne under 4ten&2ent No. 1, jr augtst1on Se rrset. 
Tinder C*te1 1, Zn6eps3ent Ccbtr*et should 1* Ultid as 
(1) a and £gresd TJ*Lt Caste sboaid bø rqortd as (1) b. 


I bs1ie this should el€sr the	 tot' iri aett3t 
ol this sostract.


$tcorç27 y*ir, 
flfl 


Jtr !. chozbsr, ChtCt 
Catet £distzattot 
sad 4udit fltvtsjm 


JLChainbers/vb	 // 
April 4, 1955 


Copy to: Docket 
Adnz'. Reading File 
Mr • Chxnbers
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.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


Memorandum	 March 22, 1955 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, D.MEA. Field Team, Region II 


Subject:	 Docket No. DMEA-2688 - Tungsten

M.I.A. Mines Company 
Minerva Tungsten Mine 
White PineCounty, Nevada 
Contract No. Idm-E481 (amended) 


Reference is made to your letter of March 3, 1955 in 
which you forwarded the original and five copies of Amendment No. 1 
to the above subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained for his files. Distribution has been made of 
Finance Office and Field Team copies, and the original and two re-
maining copies are being returRed to you herewith. 


I have instructed our finance office to make partial pay-
ments on outstanding MF-104 vouchers, withholding $6,026.88 until 
final audit has been completed.


a 


S. Ricker 
Attachments







S


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4io ?'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 


MAR10 1955 
Kr. 0eo?ge )r 
D** Lilitor 
420 C*atan 
535 ktt. Stzet	


t*a	 R*	 flILum26$B $an Yranotesa 11, CaLifo 	 .. 


Dies Kr. Waiøri 


Refrancs i nmde to	 IOttID. of ?h 2 en tsr*h 4,

1955, in regard to the shoveeftad covtrst. 


! bsUeva tslot*s of ird 8 and 9 vtIl *i 
letter of *ir*h 2. Vnds the vidsus of tee ts]mtpe.,_api*'exiLø 
ast.ly_$6,000.00 vcold be 4Uth.1a to acrvsr UqtddaUea of___propsr 
and evids a stis1itnt for the j* to sutuit a final port 


aet findings.. 


In regard to the littir of Mae*t 4, yo*n (,le**tic of the. vater cost is aocept.d, Xt s,rs to *m, hove,er, that you heis 
ev$4sna. at all of th. cost of reed intensnee. 2* fipre of 
$2,400.00 does Ha z'øaonabl*, bet the comrpare should be able t 
support this figure by giving the a rsuber of ys for holldosiog or 
other eans.s related to road aaS.ntanerics, sines the Casbth.d 
1etI]j R.doeflcn CIW*IV is, in effect, * Iart cr whole msr of 
the )(44. Min..,a suhois4os of a bill fer this york with *vp 
porting evidanue is t euttiaMnt to ailai its 


S 	 *etUrfllngl. to	 iiiuta on the s.ttl...nt of the irnen. 
tory in you' Letter of March 2, it appears to no that this netter 
should be settled by tho offico of the Lxeeutive Officer for the 
Rsgi.	 S


inese wrs, 


(Signed.) i. 1. Chambers 


Jsr L, Chambers, Chiof 
Contrct dein1stratice 
and udit Division 


JLChamber/wb	 S 


March 10, 1955 


Copyto: Docket. 
Admr. Reading Yile 
Mr. Chambers	 S







. 4twt )iiisics 


V	 DEPARTI 
DEFENSE MIP


UNITED. STATESetPS	 ?ii t CT%C A13. 
MENT OF THE INTERIO	 1) 
ERALS EXPLORAT	 t, Thter 11 loestad 


WASHINGTON	 1i to the :L of	 ettr) 


MAR 9- 1955 


V V


V 


DW Itiditer 
£20	 V 


V 55	 tt*2'7	 V 


Sirn Trnrie U, COr%k	 V 


$Z C*e	 hea dir*t te.t In the LL 
esntrut, L41,	 4via* 114t Did *g fxrat çme*t sdditiov,nl 


fl,00b.00, !*In1 tO%e1 of OO O,:i*tR	 of et 
of *Ct!V	 Ø	


V 	 V 	


'V	


V 


(Signed) J, I V 
Chambers	 V 


V 	


Jar r c, ci.t 
V 	 V 	 Gcetret 


V 	


V 	


V 	 .iAwitttv14 


JXChamb.re/vb V 	


V 	 V 


Mereh 9, 195 V 	


V 	


V 


Copy to: Docket' 
Atz'. Reading Pile	 V 


V 	


V Confirmation	 V 


V 	


r.!artn	 V 	


V 


V 	 Mr. (ibera	 V







•	 .'	 the Interior 


I	 UNITED STATE9efeneo ezb xp3.oction A&nln. 
DARTMENT OF THE INTERIO01(01) fl lying FuM, 


DEFENSE MINERALS EXPLORA	 (cate4 
WASHINGTON	 + the Ottoe o Eoez!ett17) 


MAR 9- 1955' 


'1tjJ


KR. sP&IOrZIt RXCU, 1XECUTZVF OFXCR 
t4 rxw rnr, WXON XX 
1. $. fl*I& OF MV$. 


J PRCXOtE Tt t r	 XIIr CMX 
iv 


JNO, JYiSA


flfl: Jt(1t 8, 195, M.X.A.. CONT CT fl*t'E48l, 


floc	 Dz&..2688, ADVISE XT!oTaxrr 1io1 


$1OO.001 MA.iING £ TYIIL OF 6,OOO.00, 1NTTh 1JUTER ZVX1E! 	 3 


SUBZTTED FQ COLT OF RD	 m& £N UNTIL FXL OIRATOfl'$ 


IPtT 10EIVD.
George C. Setfddg 	 ) 


CT!N, ORA?flC; CXTT' 


Jhambers/wb 
March 9, .1955 


Copy to:, Docket 
Adinr. Reading File 
Operating Cóiznittee 
Confirmation 
Mr Martin 


•	 Mr. Chambers







ContraøAdmifl, & Adtt Division 


UNI TED STATES Defense Minerals Exp3.orrtion Ani. 
DEPARTMENT OF THE INTERIOP01(01) 


DEFENSE MINERALS EXPLORATIO 	 1jAI1ti Act, Ziitirior (Aiocated 
WASHINGTON 25 Qjg	 to th Office of Secretary) 


MAR 8-1955 


)O. 0. 1. BURTON, TTA3URER 
COViEl) TAIC REDUCTION CC*WAN! 
P.O.BOX1O 
SALT tAKE CXT! 3.0, UTA1 


REUR IFTTER MMtC8 4, 1955. MP2VOR1AS	 1iOTIFiD 1'EA UPON 


flEC1XPT OF 3IGNFD ANDMENT JLUTRCRIZIN FINAL iOW O BE A ON 


AGREED UNIt CCT B&SXS BilNCE DUE (XT WILL E PAIP TY$ tJM FOR 


FINAL SETTlEMENT AS DETEUMXND E EXECUTIVE OFFICER. 


• (Signed) J0 L0 Chanbs 


JA! L. CNAMBERS, ClUE? 
CO!ftRMT ADMINISTRTION 


A?ID AUDIT DIVISION 


JlChambers/vb 
March 8, 1955 


Copy to: Docket - DNA-2688, E481 
Admr. Reaaing File 
Spangler Ricker, Region II 
Mr. Martin 
Mr. Mayor 
Mr. 'Chambera







Contraeêdiin. & *udit Dtvisic 


UNITED STATES Defense e*1s E1otion 
DEPARTMENT OF THE INTERIOxj.(oz) 


Re1ving ?d 
3	 DEFENSE MINERALS EXPLORATI4 jSAJUon £ct, Interior (Allocated 


WASHINGTON 2WCizig Yind to the Office of .ci'stari) 


MAR 8 - 1955 


MR. s1'1*U EXCJE, 7CVTZV OflrIcEft H 
I))EA ?XEW TEAK, T.GZON 11 


1& ANfl 1GCZOtYs TAL	 RflNT STATXOU 
1603 EVIJ!S AV!1W 
tENO, NEYIM


OR 5,OOO.00

MiVOR t$GGFSTS THLT OOC4O, WXflEI1 ffiO4M.X.k. MINES CO1TRACT 


1D)48l, 1*4..26ø8, PtND1IG ThRXAL 	 tpENT EflZIf'NT. IF 


AOREAB1E TO Tt PAYMENT TO T!L CacPMl!, ZE 4,OOQ.00, *1 W AUTRORZ7ZI) 


lrPo?1 10EXPT OP ZGNrD A N1*T Ni WJIDXUG. 


(Signe4j) J. L Chambers 


JAY 1. cii CHIEF 
CCMCT ADMXNZSTRATXc 
ADAVDItPIYIIO 


JLchaziibers/vb 
March 8, 1955 


Copy to: Dockèt 
Adir. Reading File 
Mr. Martin 
Mr Chanbers 
Mr. Mayor 
Confirmation







!*tt Division 


UN! TED STATE.ten. Ii*r2a xp1ortien 
DEPARTMENT OF THE INTER1q 	 Oi Re1ving i, 


DEFENSE MINERALS EXPLORAT I3	 i	 Znterlor (A3iocted 
WASHINGTON	 to thi Otfit* øf Seertr7 


	


___	 MI4RB-


)fr. O.eg. M.or 
X**'J Auditor 
2O Cvst ou.. 


555 ktt.2 8tr.t 
8.* FMta Ii, Cs1Uorrth 


•	 Up* reemipt of *a**bit signed bj *ztor 70U nc7 *thoriøs 
or 5,OOO.00 


dø, ises t4,000.00/tt *ppraved I Rioker, e Ccbtret UA1, 


•	 (Signed) i1 1. Chambers 


•	 •	 r L. Cbsru, Chief 
C*treet	 nstret1ei 


I Audit Division 


	


JtChambers/vb	 • 


	


March 8, 195	 •	 •	 -•• - 


Copy to: Docket DMEA-2688 
Adtr. 1eading File 
Confirmation 
Mr. MartiA	 • 


•	 Mr. Chambers 


__	
•	 •	 •.







DOCKET 
Surname: 


MAR 3 - 1955 


Mr. $pan4er Rioker Executive Qtficer 
IEA held tesit, Region II 
k20 Cue ts uee, 555 tt.i'y Itreet 
$ari Pransisco Ii, CalifarUts 


Re Dok*t No. EMEA 2688 Tungsten 
N. I. A. Wines Company 
Minerva ?uiags ten Mine 


•	 White Pine County, Nevada 
•	 CGnt?act No XdIflEk8l (Aaended) 


Dear Mr. Ricicer: 


Enclosed are the original and five copies of a 
proposed aaendznent, Amendment No. 1, to the above'retarenod 
amended contract signed by the Administrator for the bvern-
ment.


If the terms and conditions of this proposed antend 
inent are estietaetary to you and the Operator, all six copies 
should be signed and the usual distribution made. 


If an part of this proposed amendment does not have 
either your appov*l or that of the Operator $nd csnnst be 
amended within your delegated authority, the original and 
all copies of the proposed amendmert are to be returned to 
this ottiee, together with the praed changes fOr eona.ider 
aUoi.


Pleas. it. tl*t the subject amendment does not 
authorize all of the work reported by the Oper*tA* but only 
that amount for which tund* were available. 


It is suggested In closing out this contrast that 
sufficient funds be withheld to protect the Government's 
equity in installations.


3izerely yours, 


George C, Sefridge 
Shairman, Operating tQit tee 


Enclosures 
APPRODi 


3. N. Hedges	 (?64) 
-	 -i_	 j -	 •	 i. r - 


lember, *r..0 or *ines 
E. L. Newcuwb	 I 


4abirj Is logical 'Survey


••• - 
cc: DOCKET—


FT, REG. II 
CODE 11.00 
ADM • READ • FILE 
OPER. COMMITTEE 
W. MeINNIS, USBM 


•	 T. KIILSGAARD, USLS
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UNITED STATES 


- /
	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


FEB21 1955 


). George Mur. 
nm Aud1t. 
420 Custce !Icess 
555	 Street 
Sen leacfaeo U, California 


Deer *. )r,


B.,	 D)fl!A26P8 
N.l4, Minee Cs 


nerve rngst t4the 
Mt4 fln C*n, i,i 


Reeei tà 1ett4rotiób,asj74, 195, 
u peeliniusry audit report for the period )reh 1953 to	 1954. 


!ce brtn p the question as to whether en i*teri* .it 
shee14 be issued fez' this period end a rsit of rsviav issued upee zeceipt of en saennt to Uis amended cetrsct. X thimic it va1d 
be just as ie11 to ceit the interie repox1 end to isms * final red. port *en receipt of' the	 nnt, which is nov being processed in the W*ihinØma Office. 


The F'.liminal7 audit as suitted is satisfactory en a vhel.. I would like to cell	 atteitirt to a few *iz*r thins 
need to t 


( pages 4 iiid ( nt4er itest (i)m. tate thet the aUov. able me*1me for etreigbtes4ug and widening the adtt is 3,000 oi*. ft. at & cents per cubic foot or a total of i,eoo.00. It sboud 
be 3,600 cu. ft. at 50 cents per cebie fot or a 'total of l,8O0.00. 


( pege?, next to the lest parsgrs1, ou indeate thet the labor br the top zen aebani. is an aliovable inue. The 
eontst di not make thu itee ** aflovible 


On pege 9, first pornm, pleses insert th fQ2ov1. 
after: the fth vord, "due to the Operator's perfbrstr*g drifting 


- end reising VoT on his ova seint rnth. than undr a hocntract.' - 
On page 13, second p.regrnt, the sllOv*ble mextue pecp 


.r2 should be shown as fl,500.00 (5 months at tYX.O per month), 
and not tl,200,CO (4 rncth8 at $300.O() per th),


-,







I 


( pegs 19, third psrsgrs, there appears to be stats 
sent am to yr determination that the eEra1 east of rood 1*t41*fl0 
wee $2,400.00 am elaiamd. Xt is this that the .witreet a11omd $2,400 
bet the Operator *ist i&vo that he spent $2,400 .00 ibr this s*k. 


On page 21, paragraph	 sod t, you do not explain )v 
yea ai'rtved at the east of $244.71 per month for water. You did mdi.. 
oat., )slvever, that this figure wee eoe hasis of prerstion, a 
that the sontreet allowed this *ieh. The it.a was an .etJts, set 
a fixsd east. Tb. question arises in mind as to vhet part of the 
east of drilling the well, purese of jssp ssd vster aim sheu34 be 
ehergod to exploration. Are these peroN%t irOVeIMstd hieh the 
ea will see otter cemipistion? 


Yea prebably weuld bare f6 b. above ttcms vbsn yea re-
viewed	 weak before making the fiflel i'sport, bet they are pointed 
eat hire to isis you ease time. There mey' be others vhi& vs have 
ver1oshed. I oseber ef questions enld be raised in regsad to sub.. 


sentreet wark dome tM parent .sep.ny. Ora1ly, in eases of 
this kind vs uidit the re.orda of the psrint eeapex. The .mgia.ss, 
bowewr, believe that this is a vei ztea.swbin coot end I en 
to go etang 4th then on this pofnt. Wcie ear, I do think yen shauld 
disease th. setter 4th the Exsoutive Officer and get a etatit f*'on 
)daeathia point. 


I am retui'ning	 preliminary report under eepersts as'nr. 


In econection with this trea1 it baa on to the atton. 
tica of this T)tvieten that rsya1 repayments thereunder hais been 
sse.it inconsistent tuesfOr as the eeartatioca and d.dUCtIJUeI are 
e.neersad. TherefOr. it is desired that you schedule a r'sl audit 
at )rour eaTlieat convenience •


Sinserely 7e, 


(Signed) i1 L Chambers 


Jay L. Chambers, Chief 
Contract Mbni"tstratian 
and. Ludit Division 


JLChambere/wb 
February 2]., 1955 


Copy to: DocketV. 
Admr. Reading File 
Mr. Chambers







DOCKET 
Surname: 


Acting Assist,ant Solicitor, 	 Pebruarj 18, 1955 
Defense ?4inerals 


Chief, Iron and PerroAlloya Division, DM.Ek 


Preparation of Amendment No 1 
Docket No, DJ4A 2688 Tungsten 
Pt • I • A • Mines Company 
White Pine County, Nevada 
Contract No. Idm-k81 (Amended) 


Transmitted herewith is the rough draft of an amendment, 
Amendment No. 1, to the Amended Contract, for your uue in preparing 
the final draft.


W. .5. ?4artin, Chief 
Iron and FerroAl1oya Division 


Attachment


I 


co: Docket 
Adrn. Read. Pile 
Code kOO 


FARut ledge/is	 S 


2/18/55
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AXXXXXXX-11.3K 


XDXXXXXX-114K SW113-WAF SFF 67 I-DON 


SAN FRANCISCO CALIF 2-10-55 423P 


GEORGE C. SELFRIDGE 9 C}{AIRNAN 


OPERATING CONNITTEE DEFENSE NINERALS EXPLORATION ADNIJISTRATION	 T_W 


INTERIOR BLDG. WA 


REURTT DOCKET DNEA 2688, N. I. A. CONTRACT IDN-E L&81. RAISING 48-18B' 


RAISE SUBLEVEL 8.5 FEET. DRIFTING 45-15D RAISE SUBLEVEL 38.0. 300 LEVEL 


EAST DRIFT SILVER BELL 62.0 FEET. 650 LEVEL WEST. DRIFT SILVER BELL 48.0 


FEET. TOTAL DRIFTING 148 FEET. DrANOND D:RILLING 650 WEST DRIFT HOLES 


17, 18, 19. TOTAL 165 FEET. THIS FOOTAGE IN AGREEMENT WITH NAVOR'S 


LETTER FEBRUARY 4 TO CHAMBERS.	 ,. 


S. flICKER EXECUTIVE OFFICER DNEAFIELI) TEAM S REGION II• 


2688 IDN-E481 48-18B 8.5 45-1SD 38.0 300 62.0650 4a.0 148 650 17 18 19 


165 4 


S426P







p.


•
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LA'
DOCKET 
Surnaae: 


FEB 10 1955


Interior £)epartment 
Defense )linerala	 ore tion 


ion l4X44oI (oi' Itsvolyjng Pud, Defer Productio Act, Interior 
(AUocated Working Pund to the
Office of th Secretary) 


Mr. 3anter Iticker, i•cti OfficIeD 
DNA PieLd Team, Region II 
*20 CuatOm House, 555 1attery street San 1 rsnctsoo 11, California 


Re Docket Z)NA 2683, 1 • I, A • Winos Comp*ny, Contract 
Ig, Amende 4 Please teletype 1O(atjo and footagee of 
exp1oratj completed under contract in Jsnuary 1955. 


George C. e!fridge 


Chairr*n, Oeratin Coitt>!) 


cc: DocketV 
PT, Reg. 2 
Code *00 
Ada. Read. Pile 
Oper. Committee 
W. McInnis, USBM 
T. ICiilsgaard,. USGS 


FARutledge/le 
2/10/55







DOCKET 


StffiNA1• 


Nr.	 ar Rta1, ascutie Otftoe 
P1*14	 B.lon U 


' - .a 
tWri 3tsst 


FVM U C]ifora


	


E. g	 ct o. 1*S*	 imgatsn 


rn
ftas cty, ..rni 


Dos? *. a*
Ia ap to s .ib$.ct cIat	 * e.s of 


t esotsd ssidsd et	 t1' r.o	 S	 at1*o. 


Thr a' oi* dtt *f	 mi . asr*.4 


	


tI* last p*. of t oa'sct.	 r. it 3A bo apat. 
.4 if yo iu34	 OCtobar U* d t £xd'iir 


ott t ta. iMpias of 	 asose4 — 1* 
fold, Th.o.	 t opsrstoz'	 t 11*34 7'$ aopy, d

tba 7tiiazs ftr's


L*c.r.3y w5, 


1, H. Hedges 


rj, hor H. EMlsgaard 


__	 (sit)


qeore C Sefridge 


1!&ut]adge:foc 


cc to: Docket 
Code 1400 
k. Reading Ylle 


erating Corna 
r. o.0 


W. IXud.#, VS3M 
T. K. U)øgaard, JSOS







SSurname 


FEB 4955
Intrtor 1)psrtunt 


	


•	 Dsf.ne klnsw*i$ Zzplors On 
A&Thi*tr*t1on 


I4QI(OI) Reo1$.ria PudI*f 
• kao OutR as, 5,eMJ,Int1Pi 


(Ailoested Workinj Fund to the 
Offic. of the S.cr.t*i'y) 


3pttg1er Iiokev, Zz.CUtiVe Officer 
NSEA Yield Team,	 ii I2O Custoth 11ouse,	 Batterr Street, 
San Pranciso 11,	 forv*ia 


	


fle Thocket Di	 26, M. I. A. Kinos Coan, 


Contract 1.E4L1, an outt I)ecibet 2, 1,k. rl.ess. 


forar 'F.- IOk forms (Operator 'a Uni.t c.ost aM ?ragrees 


Report) and the c * rator'ti rarr*tiVe•U cceiveci in your 


office since those for )epteraber 195k. Se second pararsph 


of first Special Notice ir iSinutss o. 192, Opera tin 


Committee, ate Perch 20, 1953. 


•	 ieorge C11. &fr 


Ch$ii.n, Oscatin 


cc: CQNFIRMkTION"FT, Reg . 2-IS, F. 


Code koO 
)1ooket 


.Adm. Read. File 
Oer, Conaittee 


	


U. Moinnis, 1BM	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


)..j.20 Custom House 
SSS Battery Street 


et1ncd 4O
	


San Francisco 11, Calif. 


February 14, 19SS 


Air Mail 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DIVIEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region II 


Subject: Docket No. DMEA-2688 - Tungsten

N. I. A. Mines Company 
Ninerva Tungsten Nine 
White Pine County, Nevada. 
Contract No. Idm-E148l 


Pursuant to your teletype of February L1 , l95, regarding 
subject docket we are attaching copies of Operator's' .-1O1iA forms 
and narrative reports for the months of October, November, and 
December,


S. Ricker 
Executive Officer 
DNA. Field Team, Region II 


Attachments 


Copy to: Finance Office, Region II
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UNITED STATES 


TMENT OF THE INTERIOR ne 	 11StraU 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, ID. C.
	 FEB1 955 


l2O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


January 28, l95 
Memorandum 


To:	 Operating Committee, DNEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Off ier, DNEA Field Team, Region II 


Subject: Docket No. DNEA-2688 Tungsten

N. I. A. Mines Company 
Ninerva Tungsten Nine 
white Pine County, Nevada 
Contract No. Idm-ELj.81 (Amended) 


Attached are the original and two copies of the above-cited 
amended contract signed by E. H. Snyder, Member Executive Committee, 
N. I. A. Mines Company. The other copies have been properly distributed. 


Relative to the contract, your attention is called to 
Mr. George C. Seifridge's letter of January 11, l95, to us, and to 
our letter to Mr. C. 0. Nittendorf dated January 13, 19S5, and our 
letter of January 19 to Mr. Selfridge. 


S. Ricker 
Executive Officer 
D1A Field Tean, Region II 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region II (With Copy of contract) 
Roscoe Smith, USGS 
George Mayor
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UNITED STATES	 •' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


12O Custom House 
555 Battery Street 
San Francisco U, Calif. 


Air Nail
	


January 19, 19% 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee, DiA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region II 


Subject: Docket No. DEA-2688 - Tungsten 

N. I. A. Nines Company 
Ninerva Tungsten Nine 
White Pine County-, Nevada 
Contract No. Idm-EL81 


Reference is made to your letter of January 11, 1955, 
regarding the status of proposed amended contract on above-cited 
project.


I am afraid that I had been somewhat confused about this 
contract and the action we were expected to take until I received 
Mr. W. S. Nartin t s report on his recent trip to our region. This 
report arrived on January 10 and it was not 'until I had reviewed 
it on January 12 that I noticed the results of his meeting with the 
officials of the Combined Metals Reduction Company. It would seem 
that the final understanding with the operators was that a further 
amendment, allowing a unit cost as requested, would be considered 
in Washington after the proposed amended contract was executed. 


The proposed amended contract was sent to the operators 
while Mr. Martin was here so that he could diLscuss it directly with 
them. Yr last notation is regarding a telephone conversation with 
Sam Arentz on November 22, l951, at which time I advised him to send 
copies of the amended contract to Mr. Gemmill so that Mr. Martin 
could discuss it with him during his visit at Castleton. 


I had the impression that the amended contract might 
possibly be rewritten and did not realize that I had a false under-
standing until I read Mr. Martin's report of his visit with Mr. Gexninill 
and Mr. Arentz.







S	 I 


We have, in the meantime, not received the executed copies 
•	 of the airnded contract and no action whatsoever has been taken,. I 


am sending a letter to the operato today bringing their attent:ion to 
what Mr. Martin considered the final understanding as to the execution 
of the contract. A copy of my letter is attached. 


If there is anrthing else we can do here to hasten a settlement 
of the N. I. A. problem, please inform us. 


S. Ricker 
Executive Officer 
DNEA Field Team, Region II 


Attachment 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES

• DEPARTMENT OF THE : INTER!OR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


b20 Custom }touse 
Battery Street 


San Franeisec U, Calif. 


January 19, i95, 


I


Combined Mtals Reduction Coupai 
P. 0. Box 
Salt Lake City 10, Utah 


Oentleaer&:


Re: Docket No. DHA2688 — Tungsten 
11, 1. £, Mines Coupary 


• MLnerva uflgsten	 e 
White Pine County, ievada 


ontraet No. Xdn&-EI83. 


Reference is made to letter of November 1?, 199t, relating 
to the above-subject docket. The original arid five copies of a proposed 
amended contract for tn e,p1oration prograt at the subject property were 
attached to the letter. 


It was i' understanding that as a result of your discussion 
with Mr. %'. . 1artin on November 2, l9s, Washington would await 
execution of the amended contract before preparn an anendzent 
authorizing requested changes in the exploration proami. 


It would be appreciated it you would advise us. what action 
is being taken regarding execution f the ametded contract. 


Sincerely øux'E, 


() 


;. flicker 
xecutive Oticer. 


•	 •	 D'A Field Teaz, eion II 


Copy to	 IEA, Washington, D. C. 


Roscoe Smith, USGS







• 	 DOC}T

Surname: 0 


W8Martin	 )ept • ot the Interior 
Ext. •525	 1ben Miie'a1; E't ietzt; ion 


itXk1Ql(Oi) Revolving Pd, 4efen.. 
Pro4uctjo* ACta Interia 


(Allocated Working Fund o the 
OLfjce of the SeertarJ 


j119195S 
ThLifl?i 


Mr. Spangler Bicker, ecutive Qtt1r 
DMEA 1'leld Team, Region II 
San Francisco, California 


Reur1t 3nui'' 13 . akin jib	 isio:i	 int 
sh,ul a b rae fr t3b-r ani Novezth'r 


:	 25,	 .i are 
rep1i ourict Januar 1..	 cre iv!naiy	 rttnz. 


George C, Serfridgø 


Chran, Oereti 


C e: DOCT 
FT, REG. II - San Francisco 
CODE kOO 
ADM. READ. FILE 
OPER. COMN. 
T. KIILSGAARD, USGS 
R. W. GEEHAN, USBM 


WSMartln/ls 
1-18-55







S
UNITED STATES 


J1 	 DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


lj.20 Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


Air Nail
January 13, l95 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region II 


Subject: Docket No. DNEA-2688 - Tungsten 
N. I. A. Mines Company 
Ninerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idzn-EL8l 


We are holding IY1F-1011. vouchers on the above-subject 
contract for the months of October and November aggregating 
U,I7S.00. 


Are we authorized to continue to make payments 
subject to final audit before securing Amendment No. Li.? 


S. Ricker 
Executive Officer 
DNEA Field Team, Region II 


Copy to: Finance Officer, Region II







DOC KET 
Surname: 


Mr. Spangler Ricker, Executive Officer 
DMEA Field Team, Region III 
k20 'Custom House, 555 Battery Street 
San Francisco 11, California 


Re	 Docket No. DMA 263 Tunten 
M • I • A. MInes Company 


'Minerva Tungsten mine 
White Pine County, Nevada 
Contract No. Idmik31 


Dear Mr. Ricker: 


Reference is made to the subject docket and to 


our letter of October 25, l5k,whIch transmitted to you 


a proposed amended contract fr execution by the operator. 


Please 'determine the present status thereof and 


advise us, as we are awaiting its execution before prepar 


ing an amendment authorizing requested changes in the 


exploration, program. 


•	 Sincere1 yours, 


George , Seifridge 


Chairman, Operating Cornmitte 


Approved:	 .	 Copy to:' Docket-
•	 ,	 '	 .'	 ••'	 FT,Reg.3 


Code kOO 
j	 , HedgeS	


., '	 ' Adxnin. Read. File 
eber,'urèáu of '4ine	 ,	 •	 'T. 'Kiilsgaard, USGS 


R. W. Geehan, USBM 


'ior U. Ki11sga	 '	 FARutledge/ls 
________________________________ 	 1-10-55	 ' 
Member, Geological Survey 


_________________	 0%
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Tos	 Aintit*t0V, £INM 


cIt.t, Iron and ?svwo'AUo* LvLeton 
Sub j*t* InspeetL of i.I.tsd poJet0 La iWgios UI 


($s*abor 34 a6 195*) 
T1 aubjoot trip 1*4 the 	 aero or L,as



rla$od purpossl 
(1) To &low en .niWSr fron the WseLIo4tou office s' 


(a) To .ae sums typical A *'oj•sts, snd 
(b) To .t and z'soni** :_- oS the .v*ry 4a robleam 


of the fL.3A eioears and g1ogiats. 
(.) 1 help asintain *'4i*l relations UtV*U p.rontl e*n 


v.*s.ti050l 
(a) With 1&& project opersisti, flnd 
(b) With es.svti.* and amsbeA 0*' S1A t3.4 teens. 


(3) o sUm. fir*t4*s'% observ*tton of a few z'oporttes 
•*v.sd by w sppliemttons 1*1xs	 h natures as: 
(a) *trniml geoloii oocurroass$, si 
(b) il.ri.n proCrams thet jno3is son.etia1 rkings 


whish could, however, alao be 4vxest4 to servo ab 
si.qusatly as nine devololimsot epsnini1 
sour of the proposed ta*p.stLa$ were omite4s 


1	 T. and Jsren - oeket £**L& 3*07 CIwonta, 
2 71* 'ows*tss Min1a Co. - Deeket A 3k5, 4unfl.1*, 
3	 . L. Peterson, •t *1. 	 MIms$ 11111 3*lb. nia..$., and 
*1 Vtls's Mmmi Syndicate (COSS$ I678) Doak*t 


£aSU 3261, ISiehel. 
Tr*vel plans previously 	 b the Pi.4 T*as pre 


vented sq visit to the tirst property s*I*d above, but drin 
a 3aeka at the 1m$.1*.r$' Club in San )snoi*co with Messrs. 
Ilelahe, 3snsson, end S. Riok.r, we laerasd that the Or's 
Consent to Lies tu r.q*ire4 ton the paopeaod otr*ct had 
•lr.adj bonn forde4 to *sshin$ton.







I 
Snow and road con4lttons st the tt rsev.nt.* the 


seoøvd propasK tnsp.ction. Tha third had just been visited 
by . Glenn I. entfl, wbo will easmen on1 a ilad*ed 


t Of sf$es nn. Tha fourth had beaD 1ised t*ntstLve 
but oonvsvsstisn *ith . eeooe M iisate4 that all werlc 
at tha property 1*4 stopps4 aDd the mrst' had no desire or 
tnknt.ton to th'ilI sn additisasi footms. 


The tin aebedule fez' tha t'ip is 'given belews 


ZAeL!tItt 
N.Tr Washington, 1) • C to 


an Frencisoo, Calif. 


11 At Ssz 7ranciso 


San Prencisco, Cslit. 
to 1r*ss VsXle, a1i}. 


19 At RflO, Nevada 
2Q Reo to Eureka, Uen&* 


Eureka to Rly, flvada 


21 ly to t. bheelr, Nevada 


22 LIp to )inorvs Mine, vs4s 
inrva )Une to CastletaD, 
Nevada 


Castl•t to ?ioe)as 1 i.ad* 


23 Pioche to Tea I1ut Jvsds	 (Linsoli Min&ab Cha	 3l2 
Tern PLuto to (UendLale, 1sv*4a (1.2. Mine	 rry M.Pre732T3 


I,..


Ottiea of . ricker 
orfi.. or R. C. Carlisle 3 


(Wab Chsnj) 
4ttLe Of Geox* Mvor 


Idah4arp land Mill, SM 3347 
Spun1iick )cine and Mill 
Otfia of A. C, lohnson 
Eger** Mine (flogie 3z'oa) 3395 


Mt. Wkteeler 1n	 2052 
Stoppr MIII 


Silvex' 3eU 


Qttis. of P.. Oenm'*U 
($.LA. iiniza Co.) 


2k O2.•ndalo to iverside, liv, 
Riv*rsids to L*$ Vcgas, isv. 
Lu Vegas to Salt Like Cit, 


Utah 


25 At Salt Lake City, Utah 


26 Salt 1 a1vt City, Utah, to 
Waikiagisa, D. C.


Ley	 Mine 


Office øf J. ), Williams 2Q82 
(Ms. ihasier Nin.s,l,w.) 


Oties of $. 3, *x'entz 2EoÔ 
(iI,LA. Lthin Co.)
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t iittta1na Seats et tim trip san tim 
ii1*4uarn'd cooperation at . jUig1sr R3m1 and tim 


1 pisias left Wa&Unjtsa at i T.sdç and arriv.4 
at IN PniSass e)as'tl att di	 timt sVsnLa i lsins	 snLnz sit., so rsvlasod semi s.i',eapsn,. 
*m	 sd told *t Ito las PNp e tin for dinsosion 3*	 on$ad as Is .0 is *'. , C. CarUsle, 


azs ofti*li at 315 ta7 Itiest wft ira 1. and 
is Jnlnas asS 5NS P1.1s. 


. Caz'lia1te I tim MSU*7 iI Cim aLso 1aM 
end sistine and esøI m re rsa and pradastin t1a,e *3*1 imbstsntiat.d tim isiS S pMupt 1 zIneiie .as. tin *1 tho Ilask ?ek Nine1 b espeLrni] at ths T4soo*a Xmas. T	 si*i q she sot *d 5* I' aNin 
as.tjng and as ratta'nsd to eelw p sesoso. is Ito 
stIasas.


At *3* Iniiw p' C2sb,	 sv1muei asatiaas4 
*'. Isto taltod about isis oJn$ mW *'spsstd 13*1 usi's 
Cse*eut to X4me fa'is lad biss obtained after an. tossr 
dItt$au2tI r. With emitimi' iiro*p at em sS.inini t*1s 
1%. V. O)raoh 1a usr at lvLa 1Unin Cieas'a 
*laest*n DtvlMon, and so	 13* epps tmit7 to s& 
to Ida latir alttmi&* lwmkdas 
Satisset in h. NPI*t Tas pWs	 (sw stot as& a). 


the asS is tiestod Mr. nelLUs I. zi* g 
1a Is too sob	 tim asasr s ae .niiassr tot aims 
Ids NUNIt* ndmglat poss at Sans	 awii 
pesps4 vLei, 


S ai*1 i**jtMisk imstin aas 
Is to $ppissl aiimls of the s3mn b £ndlanl esessess list 
ass to .-ei t anus wL* a1a Osnp asn.n'-
trim as atf$se is n Piinso, It iI14 be raetd. 


s — mssuti' ottinw assas IU sili a ,o 
1_I t antin sat of a1s , Onithrn3a, ass 
$ a$	 1aisi stats apnstiaj ant of	 Is, S3*.o 
o's$in.1 dUtinit$aS Itot I4 sot t 1	 a2s.. In Isg$i XI, 1ims the an. tim SivUins e 13* PIad am 
sos ndthI* a ails a, em at mb sthPá 1W$tos, *3* 
aus.Uis tMa,1 asgian U iso his ass Wftn in ne at 


Usos divisLsne in.	 dtso. 


I	 u'nini, as	 beIiso a soxiasl. 
'. nes..o adth. b*em to s I2i, On Ito 


as UoilIest appsrtiaiit to diasU a nsr at 
p 3osls asS







. 


idiste]y upon *rrtY*L we en W	 roUt et th 
arimsw# tsw øt tk 14 1sfl3b*r4 Q. t )oøket i)MA kj 
?uaat.*) • With us were *tne itatr atir: Z44 '. 
LmwrM Oio1et.t Netl Whjtjn . nineer and 1the *,rtfl 
teMst; $aa VUXS, )3&n* oweøsn s4 th. SsS.t ni4*ez'. 


The route wss* 
down rauswick &sVt t,o ) imv.tj 
Up tnd down S ret., to e H)*SUte $JbWifl J$ Qua L)j' 


i.vo fii Ot stave *4	 Y.in o**st to the Union L1

Down a raise to 1 OO vs1; 
own and	 a riia t see ahoidns in stôs ou 4 


0 i'gise to 1(O( øve1 to ee* shotvtn 5n 5 1) enc 32 
(att' oX' re1 proposed on 'osis ox' s*ipAin	 out tnsutti 


on dpe ar str'tk* ox' tnOt' sDnez"B •n4 
yeiniets); 


!)oim e liaise to flUe mvel to soe beet bowns on 44 Vein; 
tetui'Vi to surtt*ee... 
Uth3ut *.Aur	 M Uk*	 ots, 
tcd tZz*t 3 t•.i t	 o*'e s tiot, w*rtn	 JflO 


	


oesie t t.atior o our roeoae4 ex3oraUc	 ram s t,h* 
z'etartee o	 e drw t*nag.iimtt to nojar,, rj vLc *at 
rock. i chota., Ws*tn is tmpeQ inio $ 4etoea as L'iii, ut 
rcw sun .z.aa are *vi11zb	 .eLQW	 QuiW*fl*flt 
to the prosp.etiv* ut'LA z'ivs.	 siaa **Mui* ii	 tntoU 
re cki t sever* z'esØee*s 4eSi1!&4e tor zaiW a e*4 


V*'s &it	 mue*.iVt	 0to 
is t eown; 


ue?a1opnt Le io up to date;

U i t.oped arevn *t'' riot sU ahowt	 nti 
() ø.re ox'	 $*U 0PD 


riot .fldic$tk. 


The ilzaa do not hoi 4G$ un 
be requiX'e i 21w3h	 us	 oi' 
accsss to a roJet axi	 cXed 'M*n*s cren' E.4fl$, and 
in ott 4eatiQn o ax active mine s*tt,1 Oepi1rt*s1t w.z 


in ov%ence, ow.ver, 'Ar* *iee* 0S Ua Dri th* n*Vtiflg we 
aIde, u i1Q$e to the er*t.r ox' some dritt e ws1kø t1rxotin, 


*41nitiori *j5j	 Qn the x'oot*s-U," oz Mc	 t4'*o, 
aoase tht pankz 1id X' a waUcw*7 were obv?ouey atf.c ted 


	


rot. Zn st least on* slaee, we walked ovez'	 eurj (alien 
roun4, Scias ox' the la4deK's and stuils i4r the u*flW*& see' 


e*1,ai ttw wst ones1 m1ht rs iae *a4nt o t*in 
tenanee. 


Ta Briaawick Mill viatted Mxt, h*$ a	 t	 oJ.1oite4 
br a z'sj	 cone	 jis, with hutc r'Cdt L	 t1e 
and overlow throu bsi ui1ls *nd Clss*i$isz'$ i p. cLøsed air' 
osit to t baruca o flotation cøli1s. mc proos.4 new *htel1tQ 
setion. 6esigsed b Western isohiner Qopsn to be cut U 
out as the mill teed shLtt3 Iaetw*fl tungsten rte1 and ttmjsten 
poor ore reserve bloea, 4fl hsv* a *onditi*fl*t followed b 
flotstion, usin; a bank ot lii now 141. LUt1 sill.







S 


1_I *t, $0 stp.4 at $k	 r'y1ar4

w*si tho *ps .to3 q4usaI NM Last 


ppan.s s*'tr )_3, 1953,	 an saz'L$	 plisa. 
t$a	 ssks$	 - ddM. £11 tI aLl.1 toad f 
s%$ toots Id to bo tr.k.d tr tMI	 nmiik sS$.	 - no. t1.xiLba 'opsrna1 pith t aLUai at onli ons 1rt, 
asnos sa4Ly to bo not Wt no qt*ation. 


it@I, pi.sd as p . at Calt$z, Calàtoouda 'ois to asno, I*da, aud stod sivt1 $ttar dk. 
PrLdsj noE'stni no osl2ad on *. A C. Jason, Ci. as U 


ano .m.. ot tho Ntnin Div*a1**, Raijion LU. 
;-	 ans in ttot diWalan Nb. )vs pivaau.1 


at 3at part tias an 1A	 s	 t. - 
Ns, U. T. asneas it. a.	 P. J. EmboXt, az*t 
0, M, 3s, J. -	 aignod to r.sssrsh ' rolatsd 
aLA ik. £31 ut Iolass, -- NM in U* ti*1d, iww 
at tha sttJas. 


e arau of JUass. as * Latd 1 1- no 
—, a1awatL ots in that as *1th.ufl son. A 
wøo La non b.1 dons at or asor ta.*w a'ss&a at JUass 
PtJont aLtos. La oi as.... if A .tasu.s $ oortlflaatton 
of 1assveop or d0VsAo!!fnt, si pab3ts	 tb.x'oat

ai* 11 tLs tha asrlLw NM, .pooiaU it tk* resUts 
at lisa eons aorlMr ik halpest to ..tt)1a.rn ow JatitlLe*tion 


riaston wornos at than. sites, 
K5UZ, it. .	 3. L *shan, si4 J. . sz'no, 


three at 11* f .astno.rs on	 ant in 
tSaid.	 Uaun S. S,ntrr, isa had retnomed Usa 
bso fran a $000-silo trip, s1NsrfV sread to tab. in 
his s as	 so Las_V.gu,.	 , to inti*ass	 to 
the NUlL warstsz's ihom no inre Is	 on 11* . Af 
ow -	 hM been p1sa4 to $p 1*as4sajs at lb. hen. 
"en re, sød DUm. a reite thit smth tab. *s tbrt lb. 
htjbest sunotta t&rst hr. Jab.een M so as of 
siauts so he solid bi	 he otiwr pointisanta 


us i liter fran points s10 the ts. 
nLa, I* raSohad Z 


at 3*s Urns sa ow tsiaphaas siili san*t *. R0r K. 
cusod, at	 iatnt for	 1bi	 psrtjsa 
at s at lb. DIsd IW* (C..sas24tod	 lUMag Ca.,

iske$ UlI R99l'Lsad-Zin.. 1* ast at the M&viastt to Rants 20 
ths Is Nina. on the SibslLiat 'sp	 t.ci3cat EA 3395 


eãIpinoas)	 usut doim the IOQ4F OI irsolinsd Nbsf$ 
san oft	 the heiPithS 1.11 It	 lb. 30-lOot 


Nu1 bei iNM fren U	 t tsi isias tea ass 
sans. A -inob sW**sr of t NM	 be 'east 
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S 


•lisd a1r*ly b.*n etountere4 tt te V*oe *t tZw zrasso. 
T also nt t*to an ea1Lei adit 4z'Lvsn he* a .rtt1 p.zbes 


tat loiiez' than tha shaft oUar and autt.ng * tn.niiiasd 
sea ist. f' at aast % fa.t, ethi tkv* wis no wa 
o 4stuine the true width. The o tar th. s1,tLaint 
e*ri4e4 in U a l4catio	 s ojbier'ed froi wor14ns ,esjd. 


and 1*	 the *ttt. The new *rosscut is beit.. drten at 
1aoz' conti'sat Gt $j.fs p p taøt	 wse mn sw 
hOISt and two t*1,w, naktn ebost	 •uti *r 4* ar4 a 
bo whose 1a3 'a	 os tut t thoi' OGIttr*dt rie*, work

on 5*Oh at twa shitts, kireain abaiat 6 Aaaij r shut with 
an Whae 2'ound whtih th* then	 out wi,h a 
ar*t4e 4ts and s hawre w$ an air L1 	 ai' used. Au* 


*1 e steeL was tried, but was ontirL unsuitd t the wsak. 
Thei $Ot d*$ .r wqaac,	 opr*tor lets the*t rid. t1.

power son to and tr werc r ;iPes thee 5 . sUons at $51 
sr 4* U $1W It*O* tQ drive th5tD )Wfl *rø. Oiv'tn the 


is aor* .som*ica. ør ttG in*j.nt . 
Iv*swuctti *1 thea .xator M' vs	 4	 z1i& 


t ton the aontr*o t pr td*	 L4QA we M$ s	 s3l statue, 
ut wa were sheen *Ll %h	 that s	 Ur eould isat. 


ontr co'Es)t W*e thet th* soi' bein irne ied eLiib1s 
for exp1orst1n sa*tst*ns t4or our r*ra ar4 tat 4A 
w34 be e4 to r*iez * reasonable	 &s Ar revis-
injj the tizst pr*pose Ott*at • ra$uesbi	 ,roblsa at 
obts1nin Own*z's ra	 tc 4,n intuinea th ai0srt' 
opissien øt ts	 stiv a $'taes at 4ias tiii 	 itn ot 
witho*at 1)% *13.	 .	 : 


horUy *Vti'	 we reached iy, Ys4*,. aad trie4 
without ucess 1 to rk. an *flMiflt**Dt With	 Jses ). 


(tt 
to? the record, his ti1shms nuóefl ss Ott ioe, 4u Felt 
B4ldin1j, salt take	 C34 and h, l3 outt 5th tart, 
Apt.	 , Salt Lake	 39i. 


•	 information reached us, however, th*t. the iiw was 
workizaj t*at week .viø aM oe bwsi we found t1te toz'.sn, Le 


and a *in.r thr.adin pipe at the Pal, adit ortsI, 
with two * eiiMrs in the Pete he3ng In the ca*4n' * 


we dz'o* the short distance to the Orth adit *nd in.peet*4 
the work there. t was reeonLaed that sour ltttu ct vi-
be? 4, 3954 sdv3ad * i$Uisas the rk oilWed .a 
Oct bar 2% £9*#, wo*4d be *oeeptitd as substantial 4opli*nce 
with the wert 'eqt4red b the n.mtract. i<r. Oit 'zs lanpin, 
howover, a)ed about feet of eod 1Iche1ite at or* oiat in 
the weet waLl at $he *ti*i • Aouu ftP1 .	 3nc was

ta)4 U*t a few rounds driv. tc, 4e$ar*3nt bthethcr this Leet 
ez show5JL$ has e* epr.c labia cantinuit, woul4 øe aUowable







. 


we'k *ifl$t the e*tz'eGt tLTt&$ r *tntr18 it the op.ratc csre 
to eO*1 that *uak sot's oleseIy with the tst'i* t Ari4zrt 
I, 4, ZsMit "A, Stag. ZU(b) of ntni. 


the .rew iii the T'o3e atiit sdvmio* had 
blsstd *P4 we did not	 *11 the ye, intu the 
Instead an insj*ctLun was r*de of tz. broc or'. on the floor' 
of, e4 ore showing in the walls snd tao. ot, the aat drift 
ar*c stope oft ?o • 	 orth .at'rtl, source of the bst pro4ie

tian found bj this a& project, The pr* a*eim tc be 
tn down into the t]oor a the drift a4'wsned, *t4 *psr.ntly 
sorted ore onl was shippc from th w*'kins ciixcd. On 
to of the broken or. wow ot piece i*1iced to c*ntn en ui*z 
p3od.d dnss4t. c.rtrid trod a missed hole, or perhaps trod 
a ho:)e laMed to the Lo1laz'a Si it seewe to be tbe &tstrict 
custom to use no taiu iratartal. Oenersfl3 spsekn, howeye, 
*vethjr sbQt the i'øJect $ WS4	 up $At tfl oo4 ord.r 
consequentl, a visitor is iot lire2j to ruci. , tavorsble 
i'rowaiuz o the orat ton.. 


suit ot	 tZw j, tr'tU tro e cle edit 
portal to the ld ssia on the 8t. tawr*n fir'e w&s 
iapsa1blej eem of the turns are reportedly so	 that ta 
Je must b boscd on.e r twice to et aroun4.	 tak.tnç a 
vojd that turns esteTLy troi the nevthsouth road t1at coo 
neots the Stopper 4iU aU U,# finersl ne, we w.x ali to 
*riv* about 2 sUec u £wre1ie* (snon 4 *yon4 hst the road 
up the canyon raØ.4i , L*ua or. st.p md narrs an the wssh* 
outs wer'e deeper. 


The Stuppoi' MiI?6te a.bot 2 tuni j 	 ia at 
soheeIit	 frOg the ai*ry Yi1Dw ir* T tlo	 st1

inelMes pickia belt, crusher, troel, Osrens, rod am, 
*nd two 3fle tables. P h * l u**d	 or perhse tire 
rop.rly a hindered settUrii 4*ice, for whith the 11I heper, 


14ertft Ltntsen, has aplted or iat.nt toUow eaci 
ta bl rn ee* Lped a unit or on. and on.halt 	 L r da at 
sch.eJitq ou; ot the eltiles. 'he dviae irna about th size of 
a hallow desk drawer *fld heA a head motion tmpravee(L tx'crt a 
househeld washtn mhine • Mr. Robert Ctoez" had ottra to 
treat te Unerra ore on a toU buta, but is 
*o.pt.6. 


/,i	 L)n Nonda) wc visited the tnervs tin f t	 . . $1 
ir p. (Iiook.t L*tI&	 nstM, and *51, ø&t ot rs	 , , 


IWK pz'aJeet worIc, *caezpsnie4 14 ir. 1. 0, tee, rtn 'et at	 \ ' Mine	 *itteDMnt, inc r. Jtr Mlow, tnt oV*z*n. 'rb trip U*ro'wJ-t the .he*lite Chief adit was idc iA the vc trath as tsr as ttts 344) raise; LP that ls4d.*rlss 'ss. it the ste bucket, wPtic oH two mrt; to srid front ea2x







I 
'er ot th?*e Lev*).G each 4t1P*fl on the vein bok s$ i1L'OI 
the nisej sn4 then t'r'om the top at tze 1'*ise and tbou s 
oLd stope a1,n the SUer AJS. kA) level to the i1v.r t 
s*rt, where we wet. hoisted to rrsae • Our visit oorwtud 
with an inspection of the sorttn plant where wo rn p. jr4d 
th prothet under	 Ukt b iCki4 watt	 U ni*r 
screen ovor'ei*e ott n	 *Jt. 


•ØflA. 
inapso ted reviorn1y and in 
ii pl*!e in t&e N*1.1 behtii 
that h*6 osen eesw*4 t 
thrwrt s*in t *rren roi, 
to deter"rnirLe wtat xtent


ar	 *ih e had nt 
st ieas oe in5tance .Wka4 U4, 
the ad.tn, a a otn u seeU.s 
no iaore thafl * iayr ' sine re 
A i'oUP ox' ;wo 
S WiZb4 hAl, 


tur1i our' in*pe4Uon 5 t1J*fl	 O 
atd *sce tor (	 for a	 1e nnc rn3 
there were lenti ot lv fls 4v*tl*DXi, ut Orii A f 
ar4 that th,s were	 at esti*tcn. T1 t'wi said 
t1Lat	 r	 for the job, b4t tt*t U 


	


oi4d not t the* h	 j) lu • $ •	 U* seents to be 


	


tsarsctirist1c f th	 The oeror is Uoii,, an *zu,l 
1ct iie 4cvetoe.flt	 41Le u etfl 
,piorst1r


thI p etot' Zs : rrz,ft	 4*t* 
two wes. 'urtain rs	 'or' sn *zL$e o	 ttet se 


IS	 U *t.DS prssrfttn ar4 s tot 
to	 h'k	 nor will sn r ues	 ath 


	


auth vo	 t our pr4eet. OtMr ro.,ect wor1 ror 
a eam. ot the s.cor1 wy, is ,ein coiløted efl	 on s. 


or tt s trn$r4' ttat ¶e not ntc?	 r tr as 
the e orstin	 " $ 
*11 owe 1 cc t e 	 the contract were not set u to ftc u*e 
wor'k not rctiy re'tit*d for eplor'etiOn	 Uw erator'* 


f t	 '3t in Puct ist*nce* s *N, than 
O t.	 k(t$i 


ei*t evening after dZ')Vfl to !'tOi, Wi da1Ø *t 
the	 ad 'et*l	 du'ttOfl Com*fly DtrtO t *stletoi rnd 
tslied to %r, P*ul OEwq t 11 *vd Mr, t, 0. 
ansndoU contract and t&rthi' propoed ønte tt> the 
oontrscb, The oonvers*t&)fl ws tar from a auo<e*, 
jcerji that the l.na' a ntsunerst*nding *out a QtrEt 1* 


*1 jowed to o un rreotci tie *sor *wcward oi	 th vea t,. 
'r'. ?r$t	 raon, tis aoutaifl, was riot sva 	 ', t 
ettr.







•:, 


On Tue*d* se4rv. to?.tpiut* t insect:the 
project north of tha 4cln MIne oov.red b the sppIcstion 
at WahChons KI*itn& Cn1 Doolç.t PIA 


(whoa, phon ntbcr is 4l 
flhshop CslIternta) nor Nr. O.orie 1eed were present, but we 
discussed the proposed project with 1r, C. $. Dice, 
Vise President, . floert £trthmn, Mine Superintende, and 
the coapazj's i.eogist, Mr. Axn4 It. Santoie. Atter rsview 
in the $solagi3 surtce plan, we vteit.d the sdlt, which bad 
then beers drfteri about b feet fros the portal • A rlative2 
short t%nnel, with on. end about 5Q reet trot the *dIt portsl wU2 have its other end *bout k feet above aM ) test tros 
the mill.


SUbsequentl en nspestio 01' the orna ut at the 
outcrop of the i4naoln showed that a tyii.al plan of the ore 
bo4 csn be seere in the pit floor, while a	 cross sec* 
tion is e2possd in th* south end of the it s4 t!e st., hill 
side below the north .me. ?oporsphie consideaUon* limit 
stirisatl the ehote*r of' * center line for the edit. The t4st 
Ursa tar stniu length with ads nat. *oka and closeness to 
the projected position of the potentia' ore zones northeast 
and northwest at the L4ncoln,, is also il*Dst ln.vltsbJ tk* 
best line tar * heulaa edit tro the Lineoltt t the 
mill.


An inspection ot.tbe Y	 __________ 
(DocLcst DIPiA 3273Tu n aten in C	 son$'13? thel the L.itoln 


ner*iiation as jer'sistent toward the south and could weLt 
be oxpeated b.osua of its intensity to persist toward the 
northeast or n.rthJest or bOth IiniiMj water for a 
could sac £17 .coee a &reatez .robleia to Nr. 1ory . Yree than 
finding .soro tuatera are, but he told us tie is interested in 
doing further exploration work to determine whether the vertical 
oonti*uit of the are is on *n such scal. as the horizontal 
•zt.nt. Mis werkisga are at a higher elevation than the acttv• 
part of the Lineoia and his additional ,* ozatio *uld have 
* oo4 probabiilty of sucuess, 


Th*t atterroon w drove to Glnd*le and on d.dnes*y 
or*ttn went to *tverside, where we met )tr. A, 1. arpor and 


accompanied him to the Key 4est $Ins at	 q h 
orioz'sti*n (oekst to. M*A 31-Nicsl 14, Th* regulr 


i'LiIdTiithLnattou had sXresd been comlet48, with th. report 
to preparation, *nd we 1 th*retox', made our inspeetin brief. 
The genral information otst*insd wiU be useful to us in W$MI. 
inton when the Plaid 'i'ea's r.o indstions cre reaeiv.d here. 


Vss, ir. Oentr 
b hook ii 1.no in 
a 


that reaehed $elt 


Wdnesda afternoon we .*sbsd L*s 
expected y hard drivin all the flext dap to 
time tar his Thenliagivis*g dinner. Thanks to 
there was a sost for me on art ev*nl n plans 
14k. ity, Utah, at rnid*it.







...	 O 


J*IaS$ i?, Wjjjj*$ 0? , l	 tnXi 
cam dowrs to ie oftioo to meat se Thurs4s aorntng, *n we 
dicus** what had boon soon at h1* DIA project and wl*t he4 
been uid to his tore*n there, as ntion.t sba. N. th.i 
arran&ed in the Ultas.tn*t.d iewor a few pairs t aii phot,s, 
so1eete tre. the sony made of the s*tae claim b Mr. 	 A.

Leylander, to show eepeois]1y the upper. part of swr.no. *nyoo. 


The o?ftaas of osbinod t4etsTh dut1o?	 eve 
also in the P1t auiIdieTaw 14*5, att*, • 
address is l&XJ )r4hsrd Drvo, $lt IJk• City, te1phens 87.3197) 
cam. in to ta4tk ibout the ropose4 *m*mded I.Xk . %in Com 
pany's contract. i asa sIresj dtacaamed the mettar it sac 
1.ngth by telephose from the sboem.stiomed tin at Cut1e 
ton, end ht hod talked *ttez'wards to ). O.mei1 and to our 
sshingtofl attic.. Our moottn$ was abort and amti*b3e. he 


rinsi. ui4sp*t*ndtn was ths% a tuther amntsnt, *31owin a 
urit oet U requested, i*uid be aeusLere1 her. after the 
proposed amended contract was xoouted. 


sny tUtts h*4 been **ne.fl.4 D us* of the ho1i. 
*y, ut a 2* JO a *, pline brotaht me back to Wuk*inton just 
1efor. lunc time rr1day. 


O,nerauy ao*3cin, no oz ghó%i4 count on beth 
abie to dupliaete th*v 1'or'.in trip in the aae amount of 
time at this seasor at the year. Any roh weather at *13 
aoud h*ve delayed us or a4o road oondtions difficult during 
the i2.O mUes of autoobile travel. * amount of o*d wa;uier 
would &*y. helped ucz ^a4 the ?ield Te4 not *en so tin'ougjtly 
iooeretive. PLnally, it ae.s appropriate to szpreas aj jr.a4 
satisfaction at hivtn ta4 the pleasant poreons3 associations 
which wer. tnctdontaZ to the Official 	 Oi$ of the trip.
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ir\\	 UNITED STATES 


	


II	 II


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1i20 Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


December 15, l9Sl 


Memorandum 


	


To:	 Defense Minerals Exploration Administration 
Interior Building, Washington 2S, D. C. 


	


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Royalty Payments 


Relating to above subject, we are enclosing copies of 
settlement statements on the following contract: 


Name of Operator - N. I. A. Nines Company 


Contract No. - Idm-Ei8l 


Docket No. - DNEA-2688 


Number Of Settlements - 


Amount of Royalty - $6lI.9l 


S. Ricker 
Executive Officer 
D1A Field Teams Region III 


Attachments 


Copy to: A. C. Johnson, Reno (With Attachments) 

Finance Officer, Region III
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0	 /	 1tarkr pstasnt 
D.Z	 MIne?*1$ 1XP1*1!$tian A. 
iJ,AJ(Oi) Esio3i1ag 


*thicti.n Act, Interior 
(A1]ated Working Fd to te flce 
ot ths Sser.tsz	 DOCKET 


SURN/U€ 


3?AJ	 1W1 XSCUT1YE FFICflI, E& FIUI T&4, EOIO! III, SAN FWEISCO 


U, CALI?01A 


R! DXUT EtA B8, LLA. MXN CONPAJY, COtLCT IDMUEI81. 


PLEASE EXPEDITh ONt REC!IVINO OATC1t'S THLT REPCT AND TOUC1R 


PC*	 T3 OF JUNE, JUL!, AtRJUST, AND 8EPT]4!ER I91i. WE WOUlD AL8O 


APffi!CILTh ZIVIkG COPIES OF W$ PTS 	 OCTOBt AS SOON AS 


._!Th:I


George c. Seifridge 
CffAIN, OPRATWG cONMIT1i 


l2i*2l!44 	 / 
Co tot Dokt" 


Code 1400 
AA. wading File 


era*4ng Coam. 
PT. flG. III (Coatirmation) 
R. V. 0eeban, t5PM 
Thor H. .tlsgaard, tSG$
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, 0. C. 


). cøc *Ior 
DWI Aii 
4 Cuøts	 *. 
'555 Ustti	 ,e 
tan ri*c1eo fl, C&Uib 


P.si3' *.


2 1954 


Tss tolt N*,	 ___ 
X. A. thu 


ThLt. P&ne 
No. Z1 


Nbz , 19% t A*tt dviaed tbsirntj,. Offset. of P.gLm XXX to	 te 3d., J, M*gist,	 eptN' 29% ivuchs* (P	 r1oi) **itted 1 t* O1*r* tsr of t'* s	 e'*sd $sct. These 1*sc?Its .re to be rovi*jos* ct ubeet to *!jspe*t efter jt. 


Prior to tbe t1egre be AdMt petor bd s. Aset No, 4	 uIsii*eS..m to t Oper*tc?. The 4h*t j**r*se of this is it we to elerUjr t #visoi* of the ctrset,	 the Oeretor
)as v1*d tide es.mcnt $1t Is propoesd tI't enother eseMeest dli be epçreiid IW.th dli p*ee the iaoek	 unit cost 1*LIø esd ext t rogzs& cm*whet. The dzit !* t beet' eI4ed at *.idsb the sesit tt cost viii be effe.tie. thla 4o11* øxt be s the t4ssbIogt* Ctfiee nestle i 1nfoittcn iihi& ou i*olsb]j er vii]. 1*es In ir sAt, 


1 * eqeet* tbst	 the tipsretor	 s*.' £seet No. 4 thet riit *r eudit thraz	 32, usIng int ?Ió, 4 as the t*eft for suet a reIev P sttriit y** ev&tt as s as esib3s to as, it 411 not be neøesen is ut ti ,ititljt reput in th*2 føii1t in thg *iø t viii i]r de2 the rcseipt of it in %tasbtngm. After ye hew øbtoIne4. the Inibrastim* * the sedit. it. seuld be retiirhe4 to y	 r final ec,]*ticm, if 


$inesrs1 iwre, 


JtZhabers/wb 12.4..sL 


Cop.y' tot Docket 
Admz'. ReadIng iie 
). Ricker, Region 


•	 Kr.rtin 
Kr. Chibere


	


(ignid)	 L 


Ja7 Z, i*iber, Cidet 
III	 Ctrscrt	 nistxetdLcm 


•: A*tit !id&tcn
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH I NGTON 25 D C


i42Q. C$Iouse 
Btté r Street 


San Francisco 11, Calif. 


Toveber 29, l9 


i. S. S. Az'entz	 Re: Docket	 '26E - Thnston 
Cbined etals Peduction Coipariy	 1. I. A. incs orpn,r 
P. 0 3ox 3.5')	 inerva Tunrstci Lne 
Calt Lake Cit7 lD, Utah	 White ine 'ounty, Nevada 


Contrict c. I i-tIX1 (A.iened) 


rear rr. Arent7 


Relative to above subject project, we are plscd to athise 
yo that t	 vouc'iers for June, July, iust, md e2te ber l9S1 
are being processed for pay1ent. &uch payments are of course subject 
to sub$equent autt.


incere1y yours, 


, iicker 
2xcutic ficor 
9iA iel Teai, !eion III 


/ 
Copy to: DMEA, Washington, D. C. 


L. H. Sjolander







Interi $rb*t 


••Ø• 
,	 •#•,.• 4,,


1t.ts. )W*r*la	 1rat&oui Acts. 
ThZhhOl(O1) oiitr F, Detozas 


Prod*cthm Act, ]it.ri,r 
(Alocated Wcetia	 to the Ottic. 
of the S.erstsry)	 DOCKET 


SURNAME 


NOV 299M 


8ma.r ici.r, RZECUTIVE	 D	 r1AM, EEOIOX I.11 SAN 


U, CALIFNI& 


R DOC1T DJA 88, LI.A • MINES COFWA1T, CowrRAcT 1D1141i81. !OU ARE 


AUTI1ZED AE RZQISTED TO PAY PRSI(1L1LT *EFC) OPERLTCR'S JW.1C 


iuucia FOR JW, JULY, AtXUST, A	 EZ4BtJt 1$1. O&UATC1 SHoUw 1Z 


ADVISED THAT BUCII PAThEII!& ARE SUBJECT TO SUNT AUDIT. 


George C. SeIl'ridge 


OflkIRM, OPERATI* C4XT 


AZtITIEDQE,fø 
U.29 


00 to: x)cKsT1' 


ADN. RUDI* FILE 
D6ratir1g cO. 


Fr. RiO. IU (OoXF!JJUoI) 
R. W. (EH&N, US4 
TW H. UII3GAARD, tGS
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WASHINGTON 25, D. C.


1420 Custom House 
%S Battery Street 
San Francisco U, Calif. 


November 214, l9S14 


Memorandum 


To:


	


	 George C. Seifridge, Chairman, Operating Committee, D?EA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Docket No. DNFA-2688 - Tungsten 

N. I. A. Nines Company 
Ninerva Tungsten Nine 
Ibite Pine County, Nevada 
Contract No. Idm.-E148l 


In response to your letter of November 12, 19S14, relative 
to royalty payments on above subject contract, we are enclosing set-
tleinent sheets for 42,O214.142 which cover payments through October 19, 
191i.


We hope to make arrangements with the Bureau of Nines 
Finance office Eo that royalty settlement sheets can be forwarded 
to you more promptly in the near future. 


S. Rickex' 
Executive Officer 
D1A Field Team, Region III 


Attachments 


Copy to: Finance Officer, Region III 
George Mayor


UNITED STATES	 [ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION







COMBINED METALS REDUCTION CDMPANY


:	 L:::

November 24, l954


j	 ( 


Mr. S. Ricker, xecuttve Officer 
DMEA Field Team, Region III 
420 Custom House 
555 Batteii Street 
San Francisco U, California 


Re: Docket No. D)4EA 2688 - Tungsten 
M.I.ik. Mines Company 
Minrvi Tungsten Mine 
Contract No. I.-48l 


Dear Mr. Ricker: 


)nclosed herewith are the )1F.-104' a for the months 
of June, July, tugust and September 1954, as previously 
submitted. In a phone conversation i4th Mr. Hittendorf 
this morning he indicated that beiPJ sending you author-
isation to stake payment on e vouçrs pending com-
pletion of an amendment 	 t	 vJLsecontract establishing 
the contract on a	 ba 


We gr atly a rec ta your cooperation and hope 
that the mat r can ft 	 y be straightened out in the 
near future. 


Mr. Martin spent a day at Pioche going over the 
matter with Mr. 0e5st2111 and his st*ff and I expect to see 
Mr. Martin here in Salt Lake City tomorrow. 


Very truly yours, 


S. S. Arint 


SSA:m 


cc: Mr. 0. 0. Mittendorf 

Mr. E. II. Snyder 
Mr. 0. F'. Burton 
Mr • Paul OezmniU


I







A \/\ 


There are many types of brass, with varying propor-
tions of zinc and copper. While the composition of brass 
may range from 5 per cent zinc and 95 per cent copper to 
50 per cent zinc and 50 per cent copper, the average brass 	 /' 
contains about 30 per cent zinc and 70 per cent copper. 	 / 
Other special purpose brasses contain small amounts of 	


/// 


lead, tin, aluminum, iron or manganese in addition to the 	 / 
zinc and copper.	 7 


/


. 


/ / ic T L? \ ) [ P/7/ r	 Z I fl C 
Galvanizing (zinc coating) —It provides the best pro-


tective coating for rust-proofing iron and 
steel. 


Brass (an alloy of copper and zinc)—It imparts 
strength, hardness and the desired color.	 /1 


Die Casting—It is the base metal most widely used 
in die casting strong, complex, accurate 
parts. 


Stampings, Drawn and Formed Products, Etc. - 
Sheet and strip zinc is easily formed and 
readily plated or painted with suitable 	


is c N I R I B U I I 0 N 
Galvanic Protection—Zinc anodes provide the most 


economical cathodic protection for under-
ground and underwater structures. They last 	 1 o i H E C 0 M F 0 R I 


L//// L'///	 A N D E N J 0 Y M E N I 
Paint—For durability, tint retention, hiding power, 


good gloss properties and controlled chalk-
ing.	 OF MODERN LIVING Rubber—For chemical activation and reinforcement 
and for providing whiteness in white rubber 
products. 


And in Many Other Products from A "Abrasive 
Wheels" to Z "Zinc Sulphate" in which zinc 
pigments are used for a variety of reasons. 
A few of the best known of these products . 	 Z I N C I N B R A S S 
are Ceramics, Linoleum, Cosmetics and 
Pharmaceuticals. 	 N U M B E R 6 0 F A S E R I E S 


AMERICAN ZINC INSTITUTE, INC. 
60 EAST 42ND STREET • NEW YORK 17, N. Y. 
AZI-G 75M-8-54	 Printed in U.S.A. 


________	 J
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Enlisted men didn't call their officers 
"brass" in Lincoln's day. Yet, they might 
well have, judging from the long rows of 
brass buttons decorating the coat of the 
General accompanying Lincoln on the An-
tietam battlefield. 


During the early 1800's metal buttons 
provided the first big use for brass in the 
United States. Buttons remained a big out-
let for brass through the Civil War period, 
but the industry was beginning to expand. 
New types of brass were developed with a 
wide range of properties to meet the exact-
ing requirements of fabricators. 


Thousands of tons of zinc are used in 
making brass in a normal peacetime year 
and the requirements multiply rapidly when 
the nation mobilizes for war. 


Brass pipe, tubing and hardware are 
widely used in the construction field. Large 
quantities of brass are consumed by the


. 


automotive industry for radiators and other 
parts of motor cars. Countless brass 
screws, nuts, bolts, nails, tacks and similar 
items are used in factory, farm and home. 
A few of the many other widely varied ap-
plications for brass are: telephone and 
telegraph equipment, costume jewelry, 
radio and television receivers, cartridge 
cases, compacts, precision control instru-
ments, clock and watch parts, marine and 
mill equipment, decorative trim, and fire-
place accessories. 


Over the years, brass, due to its unique 
and enduring properties, has built a reputa-
tion as a quality alloy for quality products. 


o


1[I[	 J/[ 


This is Number 6 in a series of folders highlighting the principal uses for ZINC—the metal 
which has served you well in the past and which will play an even bigger role in your future.
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DOCKET 


i	
Surname: 


NOV12 1954	 •• 


14r. Spangler Ricker, Executive Off i<er 
Z*EA Field Team, Region III 
k20 Custom house 
555 Sattery Street 
San Francisco 11, Califoriia


Re: Docket No. DA 2688-Tungsten 
N I. A • Mines Company 
Minerva Tunga ten mine 
White Pine County, Nevada 
Contraot No. Idin-48l 


Dear Mr. Ricker: 
Reference is made to the payment at royalty under 


the subject contract. We have received no aettlemezt 3heeta 
covering shipments o tungsten ce b; the referenced operator 
snee those covering the first six lots. Our letter to Mr.Miller 
dated September 3, 195k, indicated ai additional $k56.lk was 
due in roysaty n these shipments above the 4652.27 already 
paid, beoauae the buyer had deduotedloadin,g and trucking charges 
reportedly paid by the operator and, therefore, not properly 
deductible. 


it would be appreciated if you would advise what 
action has been taken in this matter .8ince }4r. Millere letter 
of September 20, 195k, to Mr. H. E. Swanson, Chief Clerk, Ore 
Settlement Dep*rtment, Combined $etaLs Reduction Compan7, and 
why we have not received settlement sheets covering the more 
reo•ent royalty payments. According to our Audit Division, 
royalty payments through October 19 under the subject contraet 
totaled $2,024.k2.


Sincere.y yours, 


George C. Seifridge 


Chairman, Operating Committe'' 


Approved: 


3. H. Bedges 


Menil,er., lureau ' fittnóa - 


E. L. Newcowb 
° °	 eoi4iái vey
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ntertor 
tuee ?'4.Mral& flL8trat1O 


OCT 27 195
o1cin tund to the O't1ce 


of the ecretar) 


tr: k. C. Miller, xeiUv Qtrier D?A iII team, eion 3 
Sari ?ranal$oø, Ga3iforni& 


turtt Octobn c, }'roaec Anded Contract 


kt )MJ	 . i1nes	 a, n$LL 


)tber 22.


George C1 Se!fridg 


Ca'irtr*n, 1ratin 


Field Team, Region 3 
¶hor c1ilsgaaDd, USGS	 WSMartin/ls 


cc: aoccev	 lO'27'k 
Code O(	 A 
Mm. Read, File 
Oper. Comm.	 Jgp 
It. W, Geean, USBM
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XDXXXXXX— 1 30K SU1 33—UAF SET 57 1—BON 


SAN FRANCISCO CALIF 1O-26-5L 430P 


CEORGE C. SELFRIDG	 CHAIRNAN, OPRATINGCONITTEZ 


DNEA INTERIOR I3LDG HA 


R DOC1ET DNEA-2688 - TUNGSTEN, . I. A. NINES CONPANY CONTRACT 


NO. IDN-41,	 OPERATOR'S REGUET OF AUGUST 3 AND 12 FOR Al ENENT 


NO. 5. J ARE HOLDING UNPAID OPERATOR'S JUNE 9 JULY AND AUGL1STVOUCHR3 


ON UHICII THE CHARGES ARE IN ACCORDANCE WITH OPRATOR'S REQUEST. OPiA-


TOR PHONED ASKING IF ANENDNENT NO. 5 COULD BE EXPEDITED AND VOUCHERS 


PAID. WHEN NAY WE EXPECT TF[ ANEI"JDNENT? 


H. C. NILLER EXECUTIVEOFFICER,, DNEA FIELD TEAM 9 REGION III 


DMEA— 2688 N. I • A • I DX E 481 3 1 2 5 5 


CT 436P
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DOCIT 
•	 SURI'IMiE 


.i-


Nt. L C. NUer, Tcocutiv Ofticer 
1)IEL Yield Te*, Rgion IU 


2O Otaahou$e	 ii 
S Battery $treet 
$ Frsiisco U, caUtO?fli$


Ret )ockat No. I)€A 2688 	 rngsteu 
M. I. . 4inos Coaziy 
*i*rva tuigstofl iUae 
lThits Pirn County, )vsda 


oar Nt. M13rt 


Rm1sd are the àriglnal and tkve copies of a prapoaed azrnnded 
contract for an p1oration progr* at the sbov referenced property, 
sigx*d b the Abitni,trator for the Oove*nt . togather iitth Rzhibit "A 
(lh pates), Armex I (3. page), and t aspi. 


rbe subject *iier1ed contract bee been prepared *0 s1ify the 
ainietz1ation of the referenced conttact. If the term and oortion of 
tiLts proposed anded contract are sattstacty to you and the Operator, all 
six copies sheuld be signed and th usua3. distri*ition	 , aub.ject to the 
attae1t of (r's Consent to Lieu exbcszted b7 Robert 7. Stopper, tdward (I. 
$topper, and i(artM IL Alle*. 


It any part cf this proposed encd àc*itract <lose not have either 
ur approval or that of the Csreter and cannot be aaentlod thixt your 


d.lagatd authority, the original and 43. copies ar. to be returned to this 
office, together with the proposed changes fox' unaideration. 


With reference to o* latter of .Ju2y 20, 2914, please ot that 
this id contract &es not chens psynisnt for irIc completed from actual 
to agreed unit coite or autheris. 	 iIigee in location of t) ezploratian 
since the t.rsnefar of the )8t.8 test of drifting on the fifth level of the 
Silver Bell ehaft to the 6O toet level. • 


• Sinoersir yours, 


• •	 •• •,	 George C1 Se1frigj 
• Encioeiiree	 •	 Chairman, Operating Coeittee 


•	 • •	 ARutledge:foc lO-l9 .. l 
•	 •	


•	 •	 CC tO: Docket1 


	


lid	 •	 •	 Code1OO 3. H. 0 08	 •	 •	 Adis. Reading Tile 
Operating Coinia. 


•	 .•	 •	 FT. REG. III 
Thor II. Emsgaard	 •	 •	 a. w. GeeIan, USBN 


- Qleg	
Thor H. Kiilsgaard, USG$
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASH INGTON 25, D.. C. 


October 3bL 


Nemorandum


The Administrator, D)A 


Attentioü: Mr. W 8. brtin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No • DtvA 2688, M • I • A • Mines Conany 
Amended Contrat 


• Reterene is made to rour memorandum. to me of 
Septeaber 2k with re&ard to proposed Amendment No. k to 
the subject contract. 


•


	


	 Attached hereto is an amended contrast intended 
to be u*ød in lieu of proposed Amendment No, Lt, and which 
will replace the existing contract, and. all amendments 
thereto • I find it irrsotiosble to make this complex 
matter plain in anything but an amended contract rather 
than an amendment to the existing contract 


'Thà suggested Amendment k is impractIcable be 
cause it was impossible or at Least very difficult to 
correlate the estimates of cost with the various iteas of 
work to be performed, This was true particularly with 
respect to the category "Operating Y&eriiil$ and Supplies ," 
part of the estimates for which were set up unsr the 
title "Rehabilitation and Repirs." That title was not 
designed for underground. workinge but for euraoe inatal - 
lations of various kinda All of. the estimates for 
materials and supplies are now set up under that title 
and related to the various "work items"' in the descrip-
tion of the work. 


By settng the agreement forth in an amended 
contract rather than an amen1ment of the existing contract, 
the necessity for referring to various existing amendments, 
annexes, and the relations bEtween them i3obviated.. I 
checked the amended contract in draft form with *. Rut-
ledge before putting it in this final form. 


JLHofflund/emd 
Copy to::DMEA Docket 


Solicitor's 
W.S Martin Attachments B


J. L. Hofthmd. 


Docket L+ offlund 
(2)	 Acting AsiBtant Solicitor 


tefense Minerals J.L.Hofflund chron







DOCKET 


SUINANE 


*', H. C. liWer, xecutivø Qtficer 
DHA ?ie14 ?oa, Region XII 
I2OCustoeNozss 
% B*ttmry Street 
San P'recisco U, Ciornia


Re: 


Dear ir. Miller:


:0
4OO 


D)k 88 • tungsten 
M.i.L. Mines Co. 
Coztract No. Idin.B181 


X*& 2919 = tungsten 
Strawberry 'Auasten 4nes, Inc. 


*çtId61


- I


This will acknowledge receipt of your letter o1 Septenber 17, 
l9!14, asking why it is ceesary to seiz *ut letters to the various 
ope raters under your owi signature instea of aer.3,y transmitting copies 
of our letters to you. 


Without haivin seen iIiat copies you sent out, w can say on2 
that the copies sent ro of our letters to you usually show such matters 
as: 1. distribution; 2. initiating eeez and 3. when letter was 
first written. In me instances idsre eera1 revisionø are cessary, 
the date on which the letter is tinUy sent mqr be conidarably later 
then that first date. 


If you did not send to the operator one of the tissue copies 
of our letter to you, you pxesaab sen1 Verifax copies of the original. 
The objection in that case is that the origiria). is ine 	 the several 
r*eabers of the Operating Co*ttte. This is anotl*r inst*ioe where us 
do not wish to hais internal Govsirent proceduxe made public. 


imerely yours, 


effrig7' 
(hairamn, erating Cod.t 


WSMartin/foc	 9-.27'S1	 :' 
cc to: Docket. 


Code 1OO 
An. Reading File 
Operating Comm. 
Fl. HEG. III 
R. W. Geehan, tJSBM 
Thor H. Kiilsgaard, USGS


APPFQV.Z:•


reu of.iz 


Thcr a Kii1gaar 


tVirn, T1 -* LUr "l.	 U 


4mbor, Qeological Survey


/
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UNITED STATES



DEPARTMENT OF THE INTERIOR
-J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C.


L.2O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


September 27, l9SIi. 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DIA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, D1EA Field Team, Region III 


Subject: Docket No. DNEA-2688 - Tungsten 
Ii. I. A. Mines Company 
iiinerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idin-ELj.81 


Reference is made to memorandums dated August 2L. and 27 
concerning n amendment to the $ubject contract. 


Mr. A. C. Johnson is now in receipt of a letter from 
Mr. Paul Gemrnill, Manager, Nevada Operations, Combined Metals 
Reduction Company concerning his requests dated August 3 and 12 
for an amendment to the contract. 


Mr • Gemmill writes that work at the mine is continuing in 
line with his request even though no amendment has been given the 
company to date. Also, the work done has been vouchered on the 
Company' s July and August l95 NF-lOLI. vouchers but cannot be paid 
for until the requested amendment is prepared and signed. 


Mr. Gemrnifl desires information on whether the amendment 
will be approved. 


I will appreciate any information you can give me so as 
to be able to tell Mr. Geinmill where he stands in relation to his 
request.


H. C • ?i.11er 
Executive Officer 
DI'EA Field Team, Region III 


Copy to: A. C. Johnson, Reno 
Roscoe Smith, USGS







Septeer 


)EJAMD1I 


Tos	 Lct4i Ast*tant 3oi1citor, ifonae Mimz'a3a 


Frei g	 2ron and $'ettTo4flays Ljvi4oa* .DL	 : 


DOCkSt 1k. DWA 2683 . uraten 
M. I. A. 1iuea Coiany 
lth*rva Tungatan wbo 
wait. ?iz Co, Myed 
Contr*ct *. IdaasIj8i 


Retereace is ssds to your mmozsr*tun of eptamber 3$, 
l9Ii,	 t ajeot otct, to b'.. W. S. )ti, and the acre 
ioant osnferant* with ?sers. Chrs, Talbort, Roffbind, Nwtin, 
sad ktd in r. Cbbers' offtce regerding tt* proposed aannd.. 
sent No. 1 to C*trsct . iza1ai, M. I.. A. ?'flnós Ccapa. 


t)iul.ng this confsze it wa agreed t*t the proposed 
aiendaent mu34 be rewritten as an saered ntz'act. Unit costs 
acre to hs'ie an aUovab3e maxise ta&t all co*te were tob. an 
setnal cø.t basis with seat of tt* oategMriss 
fuit1 reiv of the setter indicated tmt this *uld defeat the 
purpe of the contract as wrlthm. 


Tb. rough draft of the 'oposod aaendod contract ixlud. 
in copy of tJ* Suboontreet Apene, there.fcra, is reteri*d f' 
yei* use in preparing * fisel draft of an asended contract. 


It is suggested that tba triater of the acrd 'Eel*bilitate$ 
fron tke first use mder $t. I, IxbpOxdent Contracts, !zUted 
Costs of tb. Project, to tb. secoad itse: of the ease category oou34 
prevent a difficulties of cozre3attag tb. acrk specified with tba 
estinated costs thereof. 


FARut3dge :foc	 W . )srtin, Chief 
cc to: Docket	 Ijon and FroAl3aya Dirision 


Code ljOO 
Adm Reading File


':1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AE)MINISTRATION



WASH INGTON 25, D. C.


12O Custom House 
5 Battery Street 


San Francisco U, Calif. 


September 23, l9ti. 
// 


1'Iemorandum' 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket No. DNEA-2688 - Tungsten 
N. I. A. Nines Company 
Ninerva Tungsten Mine 
White Pine County, Nevada 
Contract No. Idxn-ELi.8l 


Reference is made to your letter of September 10, l9Sli., under 
the subject docket, requesting custom milling schedules on tungsten ore. 


We are enclosing information on purchase schedules from the 
following companies:


Hillside Mining & Milling Company 
The Twining Laboratories 
C. W. Jones 
U. S. Vanadium Company 
Getchefl Mine, Inc. 
Toiyabe Mining & Milling Company 


We have requested a schedule fro:rn the Combined Metals Reduction 
Company and will send you a copy as soon as it arrives. In the meantime, 
we are enclosing a statement that was released by that Company about one 
year ago, as well as copies of their settlement sheets on lots of ore. 


Truck haulage rates range from to 12 cents per ton miles 
depending on class of road, regularity of shipments, and tonnage. Railroad 
rates depend on the value of the ore.


C. Miller 
Executive Officer 
D?A Field Team, Region III 


Attachments
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UNITED STATES 
DEPARTMENT OF THE IN ERIOR L	 /1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 2 / 
1420 Cutora House 
555 Battery Street 
Sin trancisco LI, Calif. 


Septeiber 20, 19514 


1r. fl. E. Swaron 
Chief Clerk 
Ore Settlement Department 
Combined i4etaI ecäictiou Coipany 
P. 0. Box 150 
Salt Lake City 10, tah 


Dear r. wa'rn:


Pe: Docket !o. ElaA2688 - Tungsten 
. I.. A. lanes Cornony 
inerva Tungsten I1ine 


White irie County, evada 
Contract o. ldn1481 


e acknvlede your letter datec. optether 15, 19514, in 
re"lv to ur letter of epteuoer 10 infori Lng you of additional 
royalt ' due overinr' shipriemt or Lots 1, ?, , 5, nd of t'ingsten 
ore b-j the	 I. A. inos Copany. 


We note the statoont in your letter that 'Nhen our tunsten 
rora ret arootred oat, all trtvsportat1on pa 	 ts U e rac3e j 


Combined eta1s Rednct.Lon Co." anc that ot desire that !A reverse 
it dedsiort citinr aCditional royalties due. 


It will not be possible for us to reverse or Ision arid 
we shall expect a check for i56.114 proIIpt17f fr i you for royalty !ie 
on the &ove-c1ted ship:.onts.


Sincer€Lr vo', 


U. . fl1er 
xecutLve Officer 


PT P:Leld Peai, egion fli 


Copy to: DA, Washington, D. C. 
Roscoe Smith, USGS 
Finance Officer, Region III
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1423 Cuto Eousø 
555 ttery Street 
San Francisco U, Calif. 


eteiiber 17, 19514 


Ieioranduir 


Tot	 George C. SeLtride, Chairian, i)porating Corittee, ti• 
1nLeror $iildiz, Wash.n&ton 25, D. . 


From:	 Txecutive iffieer,	 Piel. Temi, egion Li 


Subject: Your telety,e dated epteiber 17, 19514 


Referenco 18 aade t o your tietype date e1'tenber 17, 19514, 
concerninr corres?onde1ce dted Septeber 3, 19514, (Lrected by this 
office to	 ineoi	 IOCkt	 c letter of 
,eiterer 1D to kltert J. Jeivsen, Presicent, 3traiioerry Tungsten 
iine$, inc., tocket tk'2l9. 


£slinterpret your wfre, Verifax co>ies of letters froia 
you sxould never be sent out when inforiiation desir& bj you is to be 
àbtairie4. Rather, the substance of your letter houle. Le inclueed in 
a letter prcare b ic anc' sent out over the cignatre of the Lxecutivc 
Officer • I rres't e that you iean by ' sirnature o .xecutive Ufficer" 
that in iy absence £ro:. the office, i	 • hicker ay sign for	 as 
txecutivc Officer n as done on the transritta1 letters to the above 
two cited copaiLes. 


In. other words, direct cois o your letters should Aevor 
be sent out by this off ice, but their substance may be incorporated in 
our letters aru sent out over y s1gnatre or tr'4at of the party acting 
fofr ne. I am certain there must be a reascn for this or . else you would 
not request that roeedure, but it certainly coes not tend to cut down 
on, the very burdensoie paper work involved in carrying out our DFA work. 


fl. C. ii1er 
Executive Officer 
I14L Field Teaz, Region III 


Copy to: Roscoc Sxriith, tS3: 
. Ricker, San Francisco
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P .	 S. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	
1 OFFICE OF THE SOLICITOR	 '



WASHINGTON 25, D. C. 


•	 PL1g5



MssorNI 


To:	 W. S. Ilartin, Chi. Iron sr4 Perro4Uops Division, DNSA 


Pros:	 Actir* Assistant Solicitor t*tenae Mtrsls 
Subject: K.I.A, Mines Cpar, Docket IO DMEA 2688, 


Contract No Zd*Ekal 
Neterence is aside to your	 rat to	 dated 


August i6 to which is attached a rout draft of	 aed 
Contrast" for our us. in prepsrin a final draft 3efoz'e he 
left On v*c*tiofl, Kr, Rubin prepared this matter in ths fors 
or an "A*ment No. 4 rather than as an "AMd Contr*ct 
which iou s. to have had in aind, The matter could be accom 
pushed eitk	 an Ant MO 1+ or by an amended contract, 
but I an inelined to rv.rt to your original thout and 'o 
pare * completely	 d contract. in either case, it is 
necessary to hav yotu' aid in rsetattz the matter. Therefore, 
purmant to our conversation of yssterday I return to you 
herewith your draft of amended contract acconpenied by the 
draft øf "Amendment No, 4" which Kr. . Rubin had prepared. I 
will detail herewith the matters that need your *ttntionz 


1. As the matter is new stated, it is difficult to 
correlate the work specified with thi *etiastad coats thereof. 
One element of the work (sta 1 (2)) is to "rehabilitate the 
main edit . . nøludiX* lsyix track, and instaUJ.z sir, 
water end poir lines. • This is estimated, I blieve, ur 
the first two items of the e*tey *IndI.p.ndent Contrscts, 
but the first iten of estimate re$dst 


"Rehabilitate, straighten, and widen main 
Mit, 3,600 Cu. ft.* of rock in place at 
$0.50/cu ft*" 


second item reads: 
"Lay track, install air, water, lid 
lation pipes, 1900 ft,* at $O,Th/tt.* 


The contract would be such easier to udrstsd U the items 
of eattiste were set forth in th sama terms as the it** of







	 p	 - 	


.	 I 


scripton of work. ra: instax*, X iund1s that this ites 
of estiasts should be set fth sameshet as foilewst 


k.Wt*tt0*t ot the iMtn *ttt 


	


•	 i-i.-	 j-1-fl *$1- i -1 -. LJPtU,L1UU -LJ I 41	 ••	 0 


Ez*svste 3 Goo u 1tt.. 
in place a $O,O/c tt*	 $l,800.00* 
Ley track, install air, ite3', 
si v*nti].*tto* pipes l,9OO,ft 
at $o,75/ft*	 •,	 ••• .• i,25.00 


3i*il*z'3.y, Z beli.ev* ou ehould eheo tbrot the mscrtption 
of the work aM correlate each ite* of ostite to each itan •	 Of d*i*x'ib*d work, 	 • 


	


•	 2. 1L* CoSts *X* estt.d w*lMr .tI* usual s.v*n 
•	 oat.ries, the first of which is "Zrj1 p.ieat Contract. 


• All of t wes'k described in t)* spec ittc*tiO**, except a 'few 
i it..., pnt i	 u.r this ..$o, aM 
t the total o't this O*teIOVI is ealY about half of the .sti 


	


0;	 total coat or the proJ.et. I gather,' therefore, that 
•	 the elsnts of the soak estisated .uMir ,the asteorr XM. 


peMo*t Caoots" sctuslii refer only to the labor for the 
pertoswm. of these e2eztte, *zclustve of all of the various : 


• .leuts of east estited uMor the ther si* .st.lori.s. 
10 he this clear, it i necessary that ** **p34*t7 zote • 00 


00 


sheiaId be attached to the category "Xi*pendent Coutacts' 
s*st as follows: 


AU or s of the work sbev*P described y be 
peartor4 uz*r inSapeMent coz*racts or by the 


• 	


0 • operator itself, as. the p.rstor -y elost. 
• 0


	
••0	 estited cOst of those slnts at the work set	 0 • 


forth uMer this category is xe]usive of thosO	 •. 


• 	


0 	


• 	 • leinta of cost wbtch are estited uMer	 00 
0, 


•' 	 0 


• 	


0 	


0 • 	 tori.. ($), (3), (Zi), (5), (6), *n(7) to]lcwi*g • • 0	


• • '• 


• •	 this sategory, aM	 rt of the cost of the work • •• 0 


Q5b rSU±?*1t i*luded wer an iM0penerkt	
'• 0 • 


• 


0 0	


trict shall be showed aiso uude'	 other eats-	
0 


•0 


gory 10 the extent that work isnt let for per-.• • •, 0 


trs wi$sr sz: inriepen.nt eoiti&t, the ' ' 	 ' 
•	 •	 schedules tar estiting the cost thereof	 '••	 000 • 


0 


vided for in Article 6(s),	 iived except. i*	 0 


•	 • sotsr as sh costs are rw estSa*t.d in est.ijori.s 0 ' • , • 


(2) to (7), inohusive. Work perf*
d uMer aUew-


able inlependent contracts will 
be contributed to 


2 
0	 •







.	 S 


on the b$sis of the unit costs provided for i 
i.peM.nt contr$cts, 	 uoweaie costs in 
ourred for work or requireint* zt included in 
iepeMent contracts wiU be contributed to en 
the basis of actual ,oste, so of which are 
•etla*ted in categories (2) to (7h inclusive, 
aM the eetites tar the rest of which are 
waived4. 
3 Zt is uMetsMtng th*t en. trdepöient con. 


tr*etor quit the work aM that the p.rator has been carr 
ii on for his own account since Ja*saar on an actual cost 
bests X do **t k*w it it is isportant to establish th 
*zMt out-Ott points between the work pertoz'ed undor IM-
peMeat eontrset aM that beirg performed br the opsr*t0v 
At least, it the cut-oft points are net established it wUl 
be ditt*ult to coipare the actual costs incurred with the 


unt of work aecUshed on an actual cost basis to ascer-
tain if the coats are reasonable 


I understaM that this contract has presented 
various diffictiltias in accounting and auditing, and althoulJ% 
the foregoing iy seei clez and difficult, I believe it ta 
mecesasry to give it careful conaideration if the sdairdstr* 
tion of the contract is to work out smoothly I suggest that 
this ncran6ua sM sn further draft of en swnt be 


eced with thi Contract Administration end Audit Division 
before it is retn'r*d to this oftice, 


34 .L 1ottlund 
Acting Assistant Solicitor 
Defense Minerals 


Attsohesnt 


JLHottlund :bbh 9l5 .54 
Copy to: Solicitor's Docket 


Adar.LPile 
I)NEA Docket
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UNITED STATES	 p 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 c 


' I2O custom fouse 
flattery Street 


San Fxancieco U, California. 


entembrr 10, I9S1. 


Ocinbined Metals Reduction Company 
218 Felt ui1ding	 rz Docket Uo. D . I TA..2688 Tungsten 
Salt Lake City, Utah	 L I. A. !Ltnea Coiipany 


iJinerva Tungsten Line 
IThite Pine County, Nevada 
Contract No. ict-JO1 


(entlemen*


Relative to the above project, we are enclosing a copy 
of a letter of 3eptentber 3 ihich we have recived from the L*EIb 
Operating Codtt.e regarding settlement eheets on lots 1, 2, , 


and 6, dated August Iii,


1027 tiii.y yDUDS 


. flicker i'o: 
I. C. Milier, Executive Officer, 


!1t1!L 1?ield Tswa, ?egion III 


nclosur 


Copy to: Finanôe Officer, Region III 
— Washington







DOCKET 
	


•	 kOE	 Sur name: 


!4iifiIt"' 


/ 


Mr. I-I. C. Miller, Executive Officer 
DMEA Field Team, 1eion III 
2C Custom House 


53 Battery Street 
San Francisco 11, California 


Re: Docket No. NEA 26Sb-Tunsten 
M. I. A,, Mines Company 
MinervaTunaten Mine 
White Pine County, Nevada 


- Contract No. IdmE8l 


Dear Mr. ill: 


Reference is made to the custom mi,1ing at the 
iauer plant of Coi;bined }ietal Reduction Company of ore pro-
duci under the eubject contract. 


It will be appreciated if ou will obtain for us 
the tungsten buy1n scheule for the abovenaried mill, and 
also send us copies of the buying schedules for thc mill at 
Bishop and the other custon tungsten xills currcritl operati 
in California nd Nevada. Please also give us whatever 
information .ou have avaIlable coverin truck nd railroad 
freight rates for the corresponding hauls. 


We are interested in miakin 	 comparison of the 
probable royalty the M. I. A ore would pay it shipped else-
where.


•	 Sincerely ours,. 


George	 Setl'ridge 


Chairman, Operating Cornmnitte4-' 
Approved:	 I


cc: DOCKT 
ADM. READING FILE 


3	 Be •	 .	 CODE kOO 
V 	 • 0 PER. COMMITTEE 


oer, B	 f Mines f)	 FIELD TILAM, REG 
H. W. GEEHAN,USBM



I . THOR KIILSGAARD, USGS 
Thor H. Klilsgaard .	


V 	


•,, V	 • 	 . . 


re ne	


i r ir ürve	 ) 
V 	


V 	


•., V	 V V• • 


F*Rutledge/SMartin 
9.-lO.-5k	


V 	


V 	


•V	 •• .• 	 • . . . .


VV	 .







SEP 


Nr. R. C. i12r, Cxecutive Otticez 
D1A iaI4 Tea*, Fegic* LU 
iao Otbe Building 


i3atter btreet 
?an rai1aoo ii., a.ior.a 


Tear' r. il3?r:


Re: )ocet	 DA 263 - 
i. I. A. L4xs Co12pan' 


2linerva 'misteu ix 
ite, in9 Couxt T, evada 


'ontract o. XkI.il8l -)	 -	 jIUS 


	


• 	 efrence i ac'e to	 8eert huots fr	 Cibited 
etalt i'edurtin	 covoru shipte oC ugiter oz'	 ' the 
. £. . irns c- a-	 ioUows ot 1, £., 1, ,	 6, ated 
W . U5t l4	 + 


	


H	 i ' ie Lovrx34z. i a	 oaJ	 u o t	 setb1o*crnt 


	


i	 sheets is ±ieufficiert. ho bjer, Cb.nM ktaIs ductioi. 
haa deduc .ed oertu car 	 4efore ca.Lcu1ati oi	 ver'nzent 's 'o alty 
that are not roper'1r dodutab1e. I'heae iave been ndicted on the ac 
of the r'eforoned set Joet aIets by '(a) aid eoniu.5t o loading and 
trucking charges to to sn.ppin& point that apparentij were ropaid by 


fZ the erator. 
4C3	 or-be oya1t paid, corroeted roa1ty, nd roy1t)r 
o	 due oUows* 
C)	 - 


________	 • _________________ 


Jot 3. 23.30 L28.Wi	 • • 
it 2 Q.Q0 7.]. 7.15 


297.22 tL13 19l 
at C).2j U3.5'9 93.75 


Lot 6 
____


• • 3U.5.t 
____	 -


373.70 62.1.9 
++10 •.


kota iowi caic'tilation of t abce	 ities tre attached. 


4ncere your's, 


+	 eore C. Seliridge,	
• 


Ciaire,	 ratth Cozijtte4 


- rjior H. Eiilsgaard .	 ++	 +	 I. 


E-'O 


rz40


•osure 


J. H. Hedges	 r 
ii O3







19.li6O tons	 35.7L2/ton 
1es	 7O.71 h7O.71 


0 


ot	 róced 2,68$)O. 


28/ton 


Lt2	 0 


ii1oh tcus	 4.IM/tozi	 0
0 


ie 22&S.71 


pro 1316.X1


0, 


7.1 


I4t14


3f.:3O!	 ons	 1).66/ton 
tess	 L,263.!1	 0 _ 


ust proseda 9,7Q2.8	
0 


2'Lh9 tone	 33.Ob/thn 3,u30.32 
1e85	 197. l97.6 


ocods. 


tons	 il.29/ton


000	 0	
0	 0•







Lot 6


223JO tone ' $36.1i3'3/ton 
335B 73ç 37	 67.B7
r. 


Lot pr'*ceea	 7,1ah.o8 


'tons


373.7O







(W 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Air Nail 


Memorandum


1420 Custom House 
SSS Battery Street 
Sari Francisco 11, Calif. 


August 27, 19S14 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 2S, :D. C. 


From:	 Executive Officer, D1"EA Field Team, Region III 


Subject: Docket No. DNEA-2688 - Tungsten 
N. I. A. Nines Company 
Minerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idm-E1481 


Attached is a copy of a memorandum from Mr. A. C. Johnson 
dated August 26, 19S14, concerning the suggestion in my memorandum to 
you dated August 214 that easterly extensions from the 143-211D raise on 
both the 6S0 and 600 level of the Ninerva mine did not seem necessary 
unless the drift driven first did not discover ore. 


Mr. Johnson explains the reason why both drifts should be 
allowed. I believe, on the strength of what Mr. Johnson wrote, that 
consideration in amending the contract should be given to the company's 
wishes and I am quite certain Mr. Smith will concur. 


H. C. Miller 
Executive Officer 
DJEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno







S
co 


i6oS Evans Avenue


August 26, l9SLi. 


Memorandum 


To:	 Mr. H. C. Miller, Executive Offiôer, DMEA Field Team 
Region III.. 


From:	 Chief, Mining Division, Region III 


Subject: Docket No. 1NEA-.2688 - Tungsten 
N. I. A. Mines Co., Minerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idm-E148l 


Reference is made to your memorandum of August 21i. 
to Mr. George C. Self ridge relative to the work proposed at the 
Ninerva Nine in White Pine County, Nevada. 


It is noted that you and Mr. Smith have taken exception 
to the proposed easterly extension of the 60 foot level from the 
143-214 D raise. 


Ordinarily one level would accomplish the work in ex-
ploring the objective Area No. 14 but at the, time of Mr. Gentry's last 
visit to the property the vein on the 6Q foot level had split, one seg-
ment striking in a northeast direction and o:rie' in a southwest direction. 
The proposed drift on the 600 foot level from the 143-214 D raise is to 
determine the ]..ocation of the above mentioned southwest segment of 
the mineralization in the fissure and whethe:r or not the top of the ore 
shoot has been reached.' Also there are several small faults striking 
northwest by southeast that could offset an ore body. The 600 foot 
level will give information on the attitude of the mineralization on this 
level and it wiU also assist in determining the rake of the ore shoot. 


The proposed. work is' good exploration.	 ' 


/s/ A. C. Johnson







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. fl.C.)Ui.2.r 
tiw Offtoer 


DE4 Field ?.as, Region UI 
4 Cz*stm Ro's 
555 3*tte Street 
San Fireneisee 11, CaUfornis


Re DI$8, 
I: Mines C*pazi 


Miner Tgetan nine. 


Dear Mr. Mi12*rt
	 PZi1* $ne County, e*da. 


Enclosed bereiftt is eheck no. %L95, vo*cher no. D?789, 
dated £ngnst 3.6, 1954, issued b7 the Cild Metele Redizetion Co., 
Salt t4akm Cft, Utah, to eover *l1 *mte cn the reterc.d 
Eq1sstioii ñejact Ccmtrest. Three copies oi sech of the eppli.. 
sable a.ttleaent sheets ( Zeta 1, 2, 4., 5, id 4) are attached 
thereto.


This check asiled bj the seelter to the Zzecutiye 
OtU, D* Field ese, Rsgic U, Denver Cølor*do. It ie 
gested. thet ea advise the Cc*bined Metals Reduet1m Csapan r es to 
the arss. that ebeeka coverteg roelties iander this contract 
should be


The Vnsbizgton copies of the aettlsaent sheets have beeL 
retased sad brwsrdsd to the Xron sk! Prii A]lcya Dtrieicn of the 


Sincerely iuure, 


(Signed) J, 1. Chambers 


Ja L. Chanbors, Chief. 
Contrast Ainistrstion 
sad &u&tt DLvisi 


Enclosures 


EDTalbert/ama	 Copy to: Combined Metals Reduction Co. 
August 24, 1954	 218 Felt Building 


Salt Lake City, Utah 
Mr. W. H. King, Exec. Off. 
DI€k Field Team, Region IV


Hr. Martin-
Docket 
Adm. Read. File 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


li20 Custom House 
55 Battery Street 


San Francisco 11, Calif. 


August 2L1., l9SLi. 


Memorandum 


To:


	


	 George C. Seifridge, Chairman, Operating Committee, DNEA

Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DMEA-2688 Tungsten 
N. I. A. Mines Company 
Ninerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idm-EL8l 


By letter dated August 3, l9SLj., from Mr. Paul Genunill, 
Manager, Nevada Operations, Combined Metals Reduction Company, to 
A. C. Johnson, supplemented by a letter to Mr. Johnson dated August 12, 
l95L., also from Mr. Geinmill, N. I. A. Nines Company is reqg 


,_pj]jj an amendment converting its contract toaunit cost basis anda 
tirneextens1oriThiFëtiiely new change of prograiii 


Two copies of each of Mr. Geinmill's letters are attached, 
plus two copies of a memorandum dated August 19, l9SL, from Mr. Johnson 
to me.


The figure $1j5,716.00 quoted in Mr. Gennnifl's August 3 letter 
is substantially correct. Mr. Mayor has furnished me with the following: 


Audit Costs - Claimed	 $126,391.63

Less - Disallowed $21, 7S9.02 
Plus Add'l. Costs	 21,623.L8 


Net Disallowance	 l35.SL 
Allowable Costs S/3l/S14	 $126,256.09 


Amount of Contract 	 $l71,IOO.0O 


Unexpended S/3l/SL	 $L5 ,1)43 .9].







. 


The figure L5,lL1.3.91, of course, is subject to Washington 
office audit. 


You will note that N±. Johnson recoimnends approval of the 
Company's request. Mr. R. N. Smith and I went over the request this 
morning and concluded that the proposed program is sound and should 
be approved with possibly one exception. The Operator has proposed 
an easterly extension of the 650 level from the ti3-211. D raise, and 
an easterly extension of the 600 level from that same raise. It seems 
to us that one or the other uld be enough to explore Objective Area 
No. 14 unless the first work done does not find ore. 


H. C. Miller 
Executive Officer 
DJYA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


2







1605 Evans Avenue mxx


August 19, 1954. 


Memorandum 


To:	 Mr. H. C. Miller, Executive Officer, DMEA Field Team 
Region UI 


Prom:	 Chief, Mining Division, Regon III. 


Subject:	 Docket DMEA . 26U	 'Dung iten 
M. I. A. Mines Company, Minerva Tungsten Mine 
White Pin. County, Nevada 
Contract No. Idm-E481 


Enclosed are Live copies of a proposed amendment to con-
tract No. Idm-E481, M, I. A. Mines, Company, Minerva Tungsten, 
White Pine County, Nevada, dated August 3, 1954. This request for 
amendment was held on my desk until Mr. Qsntry returned from an 
inspection trip in that area. Amendment ba. been further claiified 
by a letter dated August 12 from Mr. Pau Gemmill that justifies the 
work that was asked under the propose4 amendment. Five copies of 
this letter accompanies request (or aendmsut No. 5. 


On a recent visit there for auditing of the books of the 
above mentioned company, Mr. Mayor probably Intimated that the 
contract could be changed to a unit basis. At the prea.nt time, it is 
on a. semi-unit basis in which the company receives $25. to $30, a 
toot for their drifting, howav.r, they are also allowed to claim for 
bookkeeping, supervision, transportation and rental of equipment. 


They bave requested that the unit basis for tb. raising, 
drifting and crosscutting be $35. a foot. Their cost to date indicates 
that the unit basis for thi, work ii around $34.68 a foot, so th. pro-
posed $33. a foot for the work would be reasonable. 


The amendment also calls for expending the balance of 
their funds for further prospecting on the property. Tb. prospecting 
or zploration Is more or less in th. same ares that was designated 
In the briginal contract. In the event that, the amendment is approved, 
It would allow the company to expend th.ir present balanc. of approx.. 
imatily $43, 756 for further exploration of th. mineralized fissures Ira 
areas specified in the contract.







20.0 ft.	 70.Oft. 


145.0 ft.


220.0 ft. 


1450 ft. 


o 
Map No. L.$71 att&cb.d to the applicsnt's reqnoet tr 


amendment 140 5 itemise. the new exploration work in the f.l1*øt*g 
loc*tje**$3 


Location	 footage Toot1. Uncompleted 
-	 !1!eL1t* C.mpl.t.4 _______ 


Westerly extension of drift. 
Ing off main Scheolite Chief 
raise en the 650 level	 630.0 ft. 236.3 ft.	 393.7 ft.

Es.te*17 extension at dritt 
tag oft main Scheejit. Chief 
TLt$*OUtb•6501*y &	 flS.Qft, 164.7 ft. 


aster1y entension Of drift 
ing above the intermediate 
lSv.l off *ats. 45.i5.D 
Zastuly extension of drift. 
ing off main Schielits Chief 
raise an the 600 level 
Zasterly extension of drift.


Op.rator. 
140 


No. 1 


No.2 


No.3 


No.4 


No. 5
lag on the 300 1.v.l of the 
Silver e1l shaft	 36.0 ft	 _____	 3.Oft. 


	


1116.Oft. 471.Oft. 	 74.7ft. 


	


Raising: Above Project No. I 	 .	 115.0 ft.	 ilLS ft. 


	


Ab*vo Project No, 2	 110.0 ft. _______	 110.0 ft. 


	


N	 -	 --


	


1441Oft. 471.Oft.	 101..7ft, 


The exploration outlined on he' appltcaut'i map amounts to 
1441.0 feet and will, therefore, be 135 test in excess of the foitag. re. 
tLost.d. Hw.vør, the exptimratiea prOgram is expàcted to be governed 
by g.oiegtcsi coaaltioae and could net exceed the 1306 feet of drifting 
$35. p.s foot.


As you will note from th. conversion to a unit basi, that has 
been made by Mr. Lee, under item 2 of his letter he states that a max 
intum of 10% of the total foitage may be Converted to diamond drilling 
footage at a ratio of 7:1 or Seven feet of diamond drilling fox one foot of 
dritti*g, raising or crosscutting. This uauld mean that they ar. charging $5. a foot tow di*mond drilling which is i'eaaonable. 


The exploration work th.y have outlinedwould give con. 
siderabi, iufrmatjon on the minuali*atjn at the property sad it would 
ale. increas, th. chances of paying back the Government loan. Under 
the circumatances, I recornm png that it $e jiven approval. 


A. C. Johnson
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August 3, 1954. 


'p


Hr. $.. C. Jbuon 
Ohief Miid*g Division, R.gL.n 111 
U. !. am,esu of Mi*ea 
P. . $sz 1551 
Kene, Nsad& 


Dear Mr. Johnson: 


Ronent]y, Mr. George Player was with is üápleti*g his awit of the 
Miney* £KU Project through May 31st. 


Mr. Mayer's sadit will show that our balance of funds for that date 
totsie	 1 • 


Our ,NpsJ17 operation has grown so that there are technical difficul-
ties in sersgating 4itA costs fron conpony costs. sad n*srcius supply sad 
service sests have been apportioned on the basis of percentag. of direct 
labor' tine distribution. 


lit. the course of our discussions, we suggested to Mr. Ma yor that we 
would like to convert the balance of funds to a straight unit cost basis 
which would greatly amplify our' reports as well as eliminate further 
detail audits. H. saw no reason why thia conversion could sot be made if 
the tue of conversion. coincides with an audtt date. WI have thereførs 
held up our June report to request cov.r*ion to a unit cost basis as of 
June let. 


Mr. Los has prepared the attaehed fraa1 requist for snoodneat which 
iucludøs conversion to a unit cost basis a ;1*e ext.u*ion sad a map showing 
the proposed exploration irk.. 


The imit cost of $35.00 per foot for drifting and raising is considered 
by us to be low enough so there will be no question about approval. For 
suppertin,g infornatios, please refer to the' Ksy, 1954 10p.rator' s Unit Coat 
sad Progress ReportM which shows drifting cost to date of $61,211.51 for 
1669, foot of drifting. Mr. )tavsr' a audit will show $2,165.13 of this total 
to be diuiiow.d and $1,305.50 additional cost for powder .a11wed, or a net 
reduction of $859.63. Thus, the allowed direct face coat will show as 
$60,357.88 ond calculate $36.16 per foot.' • This cost does not include the 
various indired costs such as supervision aid technical, boekkeeipiag, snip-
hag sod analysis, taxes aid iañrance, rental aid depreciation, transporting 
non nid supplies. !our attention is also directed to the ' fact that half of 







U-


thiiL 


the drifting (845.5 ft..) was perfoed on the nain chief adit level at a 
lowor direct cost than sub'.level or Silver 3U work and all of the work 
new proposed will be on sublevels.	 . 


I hop. the above *xplanatien, coupled. 4th our acccspanyinj. application 
411 suffice in ov.rco*Ing any difficulty in converting to unit coat basis 
prior to the co*pl.tioe of work r.viously set forth in our contract as stated 
in your letter to sm dated Jun. 30th, 954. $r, Mayor statd that another 
audit would ,thsMa. be required and we thought the nethod proposed would 
avoid a gap in th. continuity of I)MEA work. 


Sincerely yours, 


Paul'desil , Manager 
Nevada Operations







AULUIt 2, 1954 


Hr. A. 0. Johnson 
U. S. Iur. of Mines 
P. 0. kx 15S1. 
Rs*o, Wends


Ret Dcket HG. 4LA 2688 
Contract We. I4E 481 


Dear Mr. Johnson: 


It is hereby requested that consideration be given to the following 
proposed Annex and Aseodnent to the abei. rifer.nc .d exploration contract. 


1. The føllwi*g items in Annex 2 are in Lin of artie1., Docket Jo. 
DMA 268$, allowable cost of project. 


Tb. et of the woj.ct In ivhich the Government 411 participate are 
limited to the following: 


(a) Thirty five dollars ($35.00) per fot of advance of drifts, 
creossuts end raises. )t•other cost to be added or siè 
tract.d. 


2. The following Amendment )Io. S to fnrther amend ióntract X1(.L 481, 
(Docket No. Th4EA. 2688) as followas 


(a) Total aggregated number of feet of drifting, crosscstting 
and raising $hsU not exceed 1306.11 feet $35.00 per toot 
or a total coot of $45,716.19. A maximum of 10% of the 
total footag. of 1306.1$ fast say be converted to diasood 
drill footage at a rati. of 7,1 or seven feet c( diead 
drilling is equal. to one feet of drifting, ores *eutti*g er 
raising. Total aggregat.4 feet f exploration work as do. 
fined above shall be expanded in objective areas 1,2, 3 and. 
4 as sbew* em attached asp 8-87?, subject to approval of 
Buriau of Hines field sopresontati,.. 


(b) In Article 3 of the contract fori, delete th. period W 15 months" 
and substitut. the period "30 aontb&.







O	
r	


. 


(c) ThiS ae*dsent to be known as AseMsent No. S of CWrsct 
I I4 4$] (.ck.t lb. I3M1L.4$U), dated January 2?, 1933; 
is in lion of *nd sbaU aernode a r,pIac* £ibtt "A" 
sad aasaô*e*s 1, 2, 3, 4 of ex$ration contract I1*4J 
4$] (Døk*t $o.1)KU268$), 


M*ex .. 2 orAmsadasat No, 5 shall *t be coitraedto iz.uo ths 
SatIJqItOd cut of th. project r the aggrqiit.d total asownt *iek the 
Ge.r.*t say he required to cast ribute. 


Early approval of sodifiestiol of the io*traet on basis ontlisod. above 
effective Jt*. 1, 1954 is respectfully requested. 


•	
Very truly yows, 


Røgi*aid G. I.e 


4 *







.	 0 
Aitit 12, l954 


Mr. A. C. Johnson 
Chief Mining Division, Region UI 
U S. Bureau of Mines 
P.O.$ex1551	 S 


Reno, Nevada	 I


Re: Mirn F4orac 


Dear Mr. Johnsont 


Since we sent in our request for Amendment No, 5, 1 have talked with 
Mr. Gentry of your field team. He uggested that the proposals in our 
application be further explaiüed from & geulogcal viewpoint in order to 
demonstrate that all work outlined should be classed a exploration and 
no part as development. 


The fellewing discussion is di*ided into srk proposed in further 
exploration of blocks labled "Objective Area" 1,. 2, 3 and 4 as roughly 
outlined on our Map C..11O7 submitted with our original appitoatica and 
prepared by * H, Godbe; or as new outlined on àur Map 4?7 submitted 
with our current applcat,n for revison and prepared by 0, 1, Scbracier. 
These maps are only intended to show the approximate position of pzsible 
areas in diicb ore might be discevered As work progres ses new infer.. 
mation will change our interpretation so that the course of exploration 
headings will have to b altered, subject to approval, of the Th4EA Field 
team,


ctive .e&1 


Work previously performed was successful in lecatng the chIef vein 
above the 65 ft. sub'level az an ore b1	 is now being mined between 
two minor faults which inci*les the vein in locations intersected by dia. 
mend drill holes No. 5 and No. 6, both of which showed good valies. 


The exploration is outlined to reach the continuation of the chief 
vein east of the present stope area, Dialiond drill hole No, 7 intersected 
the vein some distance above the level and. showed some mineralization. The 
mount of exploration work shown for this area is an arbitrary proportion 
of the total 1306 feet requested and may actually consist of a greater 
proportion of raising to drifting. S







1 •,	 •'0 
Drifting on the vein would explore for possible ore below, the ore 


shoot and all raising would be in unexplored ground. Any faulting encoim-
tered would require crosscutting to reach the vein. 


Qb1ective Areas No. 2 and Ng.,J_ 


Work in this area has already been approved in mendnt No3 to our 
contract and is b&sed on infornation fo*. sUrface churn drihiig together 
with fissure and fault projections. The present application and proposals 
shown would simply increase the amount of work from the 384.8 feet allowed 
to 'whatever proportion of the 1306 feet that would be required to explore 
for and loate or. in objective areas 2 and 3. Work would be subject to 
change on locating the actual position of faulting and variations would be 
subj Sot to approval by the field team. 


When drifting west from 4324I raise .einceunt era. the. first major fault, 
]abled fault WN on map 847?, we may find that the geometry favors some 
diamond drilling to objective area 2. Therefore we have asked that the 
contract permit conversiOn of some of the overall footage to diamond drilling. 


Objective Area No1j 


At the time of preparing our original application, it was assumed that 
th. raise driven to connect wit the Silyer Bell No. 5 icyil would expose 
comurcial grade ore in objective area 4 .xtending down from the Silver Bell 
stopea. 


The vein as exposed adjacent to the raise did aho y sufftent mineralization 
to demonstrate that the ore bearing zone had been locited but did not ihow 
co.ercia ore. xplcration drifts bad to be started east on the 6500 Elev. 
ation (650 l,,el) and 50 ft above. ExtensLo of these headings hat been in" 
cluded. as part of th, ezploration because this work is necessary to demonstrate 
the existance of cc.nnercial grade and quantity within objectiv, area 4. 


1 hope the abye discussion will serve to fill the omission in our. 
application.	 ' 


.Sncer.iy yours, 


- 
Paul. GemiU, Manager 
Nevada Operations 


cc Mr. A, C. Johnson (5) 


0F8	 . 
ROL	 .	 . 
File	 ,	 '.' .	 .,	 '	 .







MF-201 
(June 1951)


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the hàlder of a mortgage, claim, lien, or encumbrance identified 
and described as follows*: 


--------------------------------------------------------------------------------------------------------------------


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


195.., between ---------------------------------------------------------------------------------------------------


and the United States of merica; 


Now, THEREFORE, th ndersigned does by these presents subinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United 
Stats of America under the provisions of said Exploration Project Contract, and agrees that the 
lien and claim of the United States of America under 1;he provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned as to commit no act nor assert any ri t, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis --------------------------------day of-------------------------------------------------------------------, 195.. 


.4.


S jnclude date of the instrument, and if recorded, book, page, and county of reord. 


U. S. GOVERNMENT PRINTING OPPICE	 16-64581-2
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DOCIT 
SURNAiE 


August 16, '9S)4 


Tot	 £ctin Arnatant Solid1to*', flsfi* Itther,3a 


C)daf, Xron	 *ii4, DA 


SbJ..ts Pxp*teb ot MnssM Cct 
Pc3st ae. JWA 2681 - 
N. I. A. 1s Crr 
*r ?s 


t* PiM CvI*t ct1b.I81 
?rsittd herth in zb dett ig t * propse.4 


a*ied eontrsct tar your uas in oe*&g tI* rh1 drstt. 


Ccpie t the as retened in the proposed	 dsd 


ot s eiclosed.


w. a,	 un, czd. 
I	 it 'p fl3o5 Divinin 


7AkUTLDcts :foc 


Cc tot Docket 
Cod. ioo 
Met, Readixig i1e


A
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	 A)END	 S 
EXPLORATION PRWFCT C1ThLC 
N. I. A. Nines Co*z 
oclstNo.I*A268a 


imd*d )*r.inattev ca2ie4 the "Prim Cmtaot'j and 


WA8, the wb14c pogrn i.r the sartiaii of the 1rk" baa 


bean altered by aarnarozs	 ifltaj and 


AS the un&t o.ts $or iiork	 r "Independent Oontr'*ctm" as 


set, forth, in "the' Prior Ct1*4t ere superseded an Agrsev.nt d*d Jt 22, 


]$, beert the M. X. A. ?nes Ces1*t7 si4 the Centennial D lo*sant Conariy, 


a cepy of iihieh. La attached hereto	 av a pairt hereof; 


NO ?EP(, to a34.4r the siniairation of the contract and 


uthLs. the reiaad mit cc*te for le?rk id.z' Lnd.perxIent OOnt*4tS, it ii 


autuaUy agreed thati 


1. Effeattv* as. of January 27, 2953, the Prioz Contract is amezidsd 


end aWmr's.d.d by this. aaended contraet tiioh shall govern all the rights and 


ob3igations of beth parties. 


2. L'he vsrttor hereby reiesaes and qzeea to save haxnleas the 


Ooennimt jr	 elaine and dmands arising ot of the Prior Contract, ex 


oet as etherwiee herein provided. 


fl Oaveraaent's olLirn and lien for percentage ioyalt and all 


other' terms and oarriitiiens at the .oj4g1. it'act shall be controlled by the 


teiis and	 of	 i	 $fld I 3iuni4jg contract...







a







S 
AQit:MIT 


AOP	 ais and entz into as 


,; 


*ntIwri tG do **dnesc in Ibvada, party t the first put, biz*tter 
z'st.rrsd to u Ce4t, an1. the CEVI'RNMZL YLPt.NT 44k4fl 


Utah sozaou, parts of tI* secc part sx*irat.r zEozTo4 to as 


	


T Caax r )o)4, wse ag'eaant l	 ___ 


in *rra	 Iist.d.et, Co	 at t. via, Stats of 


j d1'OUj tO b*!3 CX'ti5.fl 5]55Eti1OU 	 k d'Ie 2n 


iIas idth	 *'ethtt ?ro3ect Ccmtr*t oct b. DNA 2&80 t 

Ctt.r is qi*Ufled and wflhing to said imdc i tb, tmi 


eto 


1 Titt,E toi aal in ooneiôsratiai Z the ai of T 121's 
($iø.) to Cmtz'aatc paid, r.oeipt of which is berot 


at the	 eiit of the pties 1 t zsctiie3 to be 1pt 
as peisThx	 it is hor&' speed as ±b11os. 


1. (a) CO&ftRAC1L AGREES to rel*l4litMe the idn edit in the 


S3it. hia( 4ne, c3w1ng ataeight.nig 	 as ciat.d 
1qx tsaok - ia.t1ing air and wat 2Iaj for wiAch the 


L1 pq $.0 per cuc £bo% of reck in p1s *iv.d to U* seats







H .	 ..	 o 


(b) COUACT AI1S to drivs x? ft &fts a3**r a insl4s



ri	 b Uis Sch.lito CN4 idn* * t*aring s3iirn*nt 


st 1*cMicn iøp ted bj	 *i tered as r.quirsdj tar 


ithteh the C**p*z r	 ps	 oltm ($2G4OO) per linea) fast at 


drift Mvsncs aM $).O per lineal toot tor l.i**lls,tion of Ccsç f*'uiahsd 


6*8.t.,tstatootGeflter*. 


(a) OCIT9AC? MIEE to driv* t C*)1Lt11tt ( 1/2 * U test) 


amd/.r three .ernts ( 1/2 x i,3 teat) reLs*s aM iu.taU tuber 


ar4 els.ttrns u speaUled in the Sc *lit tof. *ne at locatica aM 


ine3i**.cin de$i$z*Wd t the C*j tw ithiI the Cs j1X p*y 


Thirty Do.U1rs ($)O,C0) per 1ix test t	 1/2 z 11 ft. rock secm 


clate with ti.*sr iUe4, aM Thir	 r 12iara per laiI 


tact torSl/2x tb. r.ckseoticSI*t4th ta3. 


(4) CCITRA.CTCR £(*$E3 to rhe14lits4e the I in. sbatt at the 


sU .z* to the third level at dix..t *bi aM 


seats p3ts a £txi fee at Fifteen DO3iAZI (4.) per Shift. 


(0) CC'RLCTC £LE$ TO	 tt a sicip pocket, ineli4t 


ti*, IItth in etfeotive eapasit at 5O *ic test at the third 


	


level .f the. Silver IoU	 for & tI.*% pries of Foifl' Thanth'.d floflaiw 


($I00.00). 


() CTRACT( AES to drive * 7 tt. drifts clear and ineide 


tiaber id*r. needed in the Silver Ioi3. sine to a ixiai at O0 fiat 


bcs the shaft en bearing alignment and at lo*atn. doagnetod the 


and tiabarod as raqtred; tar ivhie the Camp*y idU p 


Twnt'.dx Deflers ($26.00) per lineal tt 0 drift advanse and 


per 3ir*sl feet far installetion at Cca f*nithe4 6 x 8 feet sets 


en test caitteis.







S 
(g) CCIMCTC AGREt8 to drive two cctrtm.nt ( V2 x . 11 feet) 


sad/or tIwe. oas?parbr.nt ( 1/2 x 13 feet) rstse* azxt izetaU U*ber d 


e*eatea a epecified in thø Silver Bell mii* at location aM imlinttion 


duignated by t Compj; for which the Compiny will pay Thirty-eight 


Dofla1ra ($38.00) per liia1 foot for' 1/2 x U ft. rock section comp3ate 


with tsr installed, aM ?orty-to DoU&rs $I2.0O) per lineal foot for 


3/2 x 13 fc rock section complete with ttther instaflad. 


U (a) COI1PAN! AGILS to provide for e in the developnt 


id.tiut cost to t Contractor: 


1. Ox Gnrdner-Denver mucldxig machine bdel 9. 


2. 3flE 3ulUvan rnucldng mcbine W,del HL..3. 


3. Ten mLne car's. 


L. Coppus fans, 5 H?, as neóded for adequate ventilation.



. One storage battery 1octotive clete with oherger. 


6. one 360 cubic soot corøesor (Ingersoll RaM Mdel 75, 


G Diesel }btoi Ikds1 1iO31C), oà1et with air reu 


ceiver and 3 inch ar ua to portal of .Sselite Chief 


adit, 


7. Diesel Qeasrator set - 3$ 1cr, 


8. Or SA1ivan Thjdr'o jib. 


S. 9s "aotor ted" - Jo	 I1-6. 


10. c drifter	 Joy T300. 


U. Or drifter	 Joy T30. 


12. (* stoper - Ger	 er-Drer R91. 


33. s jackleg	 Vxr bde1, 63A. 


11. On jackhr - Thor Noael 3B.







S
15. ?i Jacthaaere -. Tt*r )bdsl 7!. 


16. (	 jsàkhamer s1,i31. • Xx)r I4odjl 7 
]7 4phi4a	 e3aetriel.snst	 riees aud repair puts 


for ispei.z' en4 sMntenime at all *bve equ2msn 


18. Rati i4 ttira, pipe end Sittings, vent nes and 


aessertu, tier0 IJS $*$ Adis, as Med *13. da.. 


ltnred at t1 port.3. M reçiired b t)* Ciietretar. 


1,9. rsaaes and oils tai *13 


20. Air end 'water )su far the thnge. 


21. Miss ssrvl )imta ** 


It. Pomr un. to elsotri. fn* as *quixad. 


23, Cz'stjn of s1l trsstàr Les' snow removal am reqvtret. 


214. Gasoline driven hoist (ar eqixtvalent) plus Aa1 for 


samo, enrtsoe bin with 	 ing ar gemont and skip at 


the ooUsr of the Silver Bell ircltra.	 -' 


IS. Cressed air, d1X iml*r, and electric por as 


quired incluix A*3. L 'ninten*nc*. 


260 LYo sell to t)s Cotraoto* at st plus 10% s*ch su2iea 


and shop srvic. as ha mav require, bat entiz*3L at tha 


Cc,p*T's oozresimes. 


UI (a) CCIRACT AC	 to 5p3r . pre4i 


1. AU labor and stor iaist, melding ineursno* and 


psroU tases, and housing and boarding of ss. 
2. M3l &r d waste or	 and. maintain waste b. 


3. Al). sp1sei,es and blaflLng *cilitis.. 


Is. Xn.t*atjc.j of fans and vent lines,







.
. er.t4t*t at dl *trJsoe p3at equpint, inobzj 


ooçrcsaors, di.l E1ectrtc ge atore b&tter) 


aharges, and boistm. 


6. $*ai1 tools as reçiired in drill tvadinga. 


(b) cowicTaa	 To	 ais rk imedi*t.1y and e 


contin* at a r*to of iii least tim machii shifts p.r 


day for x iasa th six dqs p iseak. 


() cotkCrR .MtEJB to p4rrtoz the icrk bt an sftiisnt and 


ztrxb1ike *)d a lo conform sith sp3iaabls I1s* 


and regu1ztttz. Fa!szt safety and esxdiatian ii idns. 


(4) CAOQ AZ to p4d* labor and/or aisn, at 


Contrector's oat, tc $&ttiA*1 itisris of 1.0* M *I ).* 


required in fulfilling * C.ny's I1cmtJon Prject 


Contrtot th tha 


(.) CTRACTC1 A3EES t g'dinats its pericE wft azQr 


Ida eat,iona fox 


efficienay if both p*'ti**. 


(t) CONTRACL'QR A.(ZES to ar r, at its a*i*, imrtown 0 


psnsstioai lnsniiis euvsrthg its ezçlo7ees and 


osxioing ary w,rk isr this Aent, to ritlab 


Co,ay i4th a oertitic ate of tba ir3alir*%oe owr$ez' t&t 


Contaetr is covered wLth Wor1n's Cciensatton 


Ocuçst&onsl td.ase Disability Ccpeneation 


an agreent of the inswana. cavricr t*t the 


or policies for *uh is'ance d.0 not b osxd3sd 


out firet giiflg Coiç.a at lout 10 days' iritt.n 


=







. 
atic at Intention to eanoel t eaae, t pa 


L t&x*e aud/r ma3e a	 ductiane wex the Fedez'ai 


I*'s*o. Ctributtens 4&ct t Yer*i 


Tax Mt, sr%r the $ei*da l	 itt $eOUTL%y Act Xor ithich 


Contractor a bec o1gnted, *nd to OØITIP7 vith the 


Nevada ot to Regu3*te ai*nt of Wages n Privat. 


a*t, the lair	 r $tIL$$s Aot of 3936 ii ax4.d az4 U 
other 3.ais, ru3e. and regu3iitis of , ' du1y oenatttuted 


,ermnta1 av.tbørtty a ecrting said '*j M en reqi*et 
of Ccep, to Ardah its a1pot&zg siridems of ç1isnc. 
idti the r.qut of tha j*ragzb. 


(a) CO2ftRACTCI AGES to nisb C*q, ion its zqt, 


aatis1seto proof that *3i rIen e)34d Lq Contractor 
in the performanee of the ik Qolrered. br thla Aaresmsnt 
have been tu13y 'paid and that aU sp2iore ot equ1nt, 
tools, eippUes t powr fniiszed by ntroctor h&e 
bean £42y paid. 


(b) coImLc'rcR AEES to Meed4r) ena e 


spinet .31 elatas made on Ccsçany tor or *4 *cot 
of any debt or ,.a* inourred br Oontrsoto, or olsisa 
for pars ns3 inux r to ar death of iy person or in3ur to 
prap.r ot any p.r.a by reason at any act or itsaion of 
Contrsctor ita agenta, or espiyees; and to *aai* sat 


diachaz'e *31 iaxLlitjr, c3aj** and cteaarzt of ithataoear 


nature arising ott of or bad oi its aparatio under 


this Agre1ent.


6







. 
XV	 ZS )fl1rUMJX A(IZEP: 


(a) That fna1 paxsent to Contractor under this Agr.en*nt 


ehafl. be based on plans, sections, and otber data 


prepared br Ocnpan's erU*rs frc*n original aeuu'.te 


and su'vs made b Couu'zy's representative, in the 


presence of a represent ttve of Contractor, of tbe drift 


and/or ecaations, conipLeted in accordame 4th the pre'. 


visions of this Agreenj and said representative of 


Contractor and representat$ve of Ccnpy s),U prove 


and si the original notes of auch aeuxnta at the 


t . tj are r*e. Pqxnt fbr partially oaipi.ted 


sections of the drift and/or raise or for sections ivbers 


ar *,$c iø i	 :ly z* (euthi as tbering inadequat.2y 



blocked) or esesaive track grade) shall be wtthbeld ittil 


tbe regular pay2esnt date next folloiiing proper and tina3. 


coe,letion of t eeatio. In t1 event of disagreement 


bet'en the repreeentattlre of (ontractor and	 'eeentatiie



of Company as to the work ccunplated, Contractor shall. 


furnish Cctnpariy with a oi'*ndsit, in wriltng, stating the 


differences and Ccipmr shell irwestigate tbe facts and 


attert to oeae audi tZference, but in sz event, tM 


decision of t* Coiçsny ahall be fin*l in deteininini 


parments to be x*de nMer this Agreement. 


(1) That neither party to this Agreernnt ehtll be sspOnsib1s 
for 3ess or damige arising trees d.1a7. ozszed by vtr4Jese, 
fir., accidentai dla7e or osrrlara 9 suppliers ot t.rial,







.


1n*11it to obtain )abor or rnzp$ies, c*V . s or 


other catsee beyt the reason&ble contró et either' 


party, whether ef the e kind or class *5 the csue 


specifically entmrMed or not; but each pwty will 


exorcise reasontLble effort and di1ince to avoi4 any 


uc1i delays. 


(c) In ts event of the Co's fail'e, or bNçerzry in" 


i1tty to provide agree4 upon services or fasilitise, 


the Ccnpeny will maIm resonable psients to th 


Contractor for the direot cost. incm'red by him R the 


t'esult of sueh failiwe. This does net apply to ieclat*d 
'eakdoms or b.*kdowns of short duration iEzioh can be 


reaaonabij eect.d. 


(d) Psnt for advance wi11 be asdo not later than the tenth 


of the following nmt,h wtth no hold-back, iut in the 


case of ork epropeisly *rfored. 


(.) That Ccsipen ama mçei'intsndent or zgir*r aer inspoct 


the irorktngs at any ttr and direct Centracler as to 


direction of the te and acivise if work tails to st 
contract speificatiene. 


(t) That thin AgreeTiant is not as nable er transterab2* by 


Contractor or by e'erat& n of law. 


T X)fl?M! reser!ee the rtght to terninate this *gr.et by 

thirty (30) dee. written itice to the Ci*setor for, 


(a) Pailiire to perfoat icrk in mirr'like fashion or Umt 
wDrk spocifloatinna. 


(b) Failure to *int&in reasoxb1a progress,
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(ii) Dstmxtord4n M eaon4c oMiti*nø o E1*penion at 


Gomreut *td. 


xv THIS CO3WLACT bsces xzuU * 


ebau34 Dstnss Ith*rs3s A iiatzètor tail to pv ta
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EXPLATX !RoacT' crr*kc' 
(I	 I. A. UXNES C?A* 


Ic1zt No. D?A 


EZHXB1T 'W 


'rim iøxk oo*iits oi' ti stages, witch ray be pertox*ed 
i1ta]y, The Objective Aroea ai indtc*ted on N Ci.U07, 


sttad*4 beret..


sv	 I 
I Schadu1e	 0 1$ it 


(i) Puvcis, transpoi to and instai 4*1 urace a oruaor1 
poir	 1rehoi2ee biildirig; and prorvide and nsta11 oz* water tank and 
tuml taa, 


(t) 1tstljtate the main adit in the Sthelite Chief bj*, tzmlud.b 


ing laying txsek, and at1iing air, water, and power ltr*a, The edit aha1 
be ar ija4 and siened on1,r to the extent Xcessary to cc3ata the 
pripoaed exporation an efficient and wrkn1ike znaizr. 


(3)	 1ec4ye AL Drive a drift i'lL4? feet sonthessterly on the 
tnteidi*te ]me (Sec I1ap Cø1U2 attached beret.o.) 


driU note to eoed 709J £et £rm interasdiat. el 
•*A, te tacate mtneralized zone in this Objectisre Area. The loc&tiot, 
direotl©n, attit, and length of each hole ar eubct to the irova3. of 
the Oiøiztt. (See p Cu.U12 attache4 hereto.) 


(	 jØCtia ? 4J' 


Sup 3. illdoa. the nec.saax roads to 4 cwndrj3.1 sites, Che* 
drill 1* hsln to an agregat. tts3. depth of 73,7 feet, I* ]atiee, 
dlxeotie* sttide, and length of each hole shall be 1etandned t t 


erete,, subject to the rici approval ci' the rrzt,







S	 S 
Stp * 14s step will depend ón the *ulta of Step I i*tder this 


ite* and ehs3l be eubject to th prior appro4 of the Cdwornrent. Eztand 


the iiat atiit 3/ 8. 80° i. direction for appro atel 27 feet from its 


pieesnt taos. (See MapC4.fl3.2 attached hereto) 


17 TbedS areeScU$ d reisee shall b driven apprsxat.lr S' 
in the clear.	 the )pettoir, at his sleotiab, aa' dri,. larger 
drifta or croesouta, and	 drive 3ocsprtnt raisos, provided that 
the extra costa thereof shall be at U Operator'. so3a eerae. Ln 
sih *vsnt the basis of proration between Operator and Oovemd shall, 
at all te be subject to the appaval of the Oevervuent, and osts 
involi.d in such proration. will be aald by the Ooverzit to the 
een,% that thai are disapçrove by the (enwant. 


See tstoOt* 1. 


_T.11__. , "	 1.	 .1	 *L-.--.J	 . 


(5) 9j.cttvs Axes 14. 
-_U V ur 


Step 1 )4vance the main	 S. o •	 7Q• f• 


(8.. Nap C-2 attached hereto.). 


Step t	 drill 2 holes, each app din*telr 200 feet in length, 


up to the objeotLve ares. The loation, attitdm z4 length of each bole 


be dateraiz*4 by the Operator subject to the prior approval ot the 


8tep	 This step will depend icon the reaults of 5tsp 2 and is subjeot 


to the pr1aa approval of the Oovoxmisnt. Dri'v & 2ccmaxthient rsias&" approici." 


ast3 290 Zest	 Objective Ares. (See ?1q C . LU2 attached hereto). 


Step 14 bplore the area below the. fa able ore horizon drilled in 


Step 2 With 6 dtnd drill boles with * total ' aggregate length of approzi 


aste3 r 900 t..t. The location, attitude, and length of each hols shall be 


determined by the Operator, subject to the prior a proval of the Goermasn







. ___ 


S.I*d2st 1% 21 


(1) !ot 1tfr, bin, - bot hoime, and isy neouear' track 


on srfaoe at 5iiiz Bell ahaft,. all o Cpan acoount at o cx,et to tJis 


Oeveiazt%. 


(a Roitabnitat. Silver' Bell $h* to rd ire1, retimbering *re 


1*OSU7 itng lng tack, aid ixst4itng afra Wat* 


143s.


(3) 1t*11 skip .peket o* 3rd 1sv) of Silver 3eU shaft. 


(Ii)	 ,tiei?as	 /2OO eteaster1yont1 3rdie*1ot 


Silver 13e11 shaft. 


()	 tive Area 6. 
Step I - Bulldoze t1e necoeary roads to churn-drill oltes. Churn 


drill 3 11es agregatL2g total of 600.3 fo3t in depth. T1 locatIon, 


direction, attitude, aud 1 ngth of each hole 1z be dotor4rd by the 


(.rirber subject to t prior approval of the Government. 


at.p 2 - This st will depend iori.. t results of Step 1 aid is 


rnbject to the prior approval of the 0overir*nt. Extend the 3rd 'lsvel 


Bell shaft an tttnnl 300 feet easter3. 


(6)	 eevsArsaj,. 
Stap I - lrem the 6OO-foot sub4evel of.f the *iu Cd.stiSilver Bell 


raise, drift iest.r1 approzte1y 200 feet. 


Step 2 This. step will depend on t2 results of Step 3. aid the 


results at ai diaxd drilling under Steps 2 and 13 of item () Ckct 


I&i *134. is subject to the prl.àr apprv4 of tIs 0overrasnt, 


Extend the 6OO-foot auba.Ievs1 drift iøtørly aid/or crosscut 


an 4tt1m*3. sggre at. of srcz1xnzte1r l8i.8 feet.











8E&0E X * 
R&b&Utsta, straighten and witWi m*in 
Mit, 1700*- f.t at $0.S6/tu.b& fit* of 
eokinp2aae (estimated at 3O ou.ft.) 


Lq treek, insbsll air, i.atez', and vunt& 
1*tlmt p1p, 3O ft.* at $0.7%fto.4* 


$2.	 t* of drift at $.00/fet* 


120 feet* of drift thnbertng at $3j0/tt,* 


O tat* .t 2-cospsritent raise st 


Udoser, 20 hours* at 


739.7 teef cnirn drt1ling at 
1S.'foot'	 - 


dian	 drilling


$1800.O0. 


19,80.00* 


h20.00* 


8,700,00* 


o,0o 


3,698J0* 


?4' $7,15.'r* - ---- 	 -	 -	 -	 -	 -	 --
1/	 -	 - 


W T)* e1t4* ay elect to do aU or sy part of the ir4c iu ler this 
a*t$j*ry on Ccpsny account	 i sota1 st basis, in -1ie sf osntz'sot 
it seats id in such ent, all seheduisi wtdr Article 6(s) sf the 
eont'sot fot* are wived as to erush irk, pvidod that the aot@a. casts fØI $r itms shall xxt	 t* a1wsi1 n*dmt* eifi.d fe that 
itá er this oatsgry. 


The helideser. costs inclii cperator, fuel and oil, rceesaz ap1iss, - id r'lacement pets. 	 - 


W fl* coats of churn and dind -drfling include labor, end all aaditu 
end supplies roesaary for the operation except waters vbh iiill b 
furnished by the Cerator. 	 - -
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Rahabilitattob st Si3ior U shaft to d 
1ai1 i dys* $t $WO.00/4s* 	 $ 1,300,00* 


cQtiDn at skip poot at 3z4 3.rnvel 
Sj3vs fIUL shaft, iz*luW* *13 1*ir, 
açliss, t&a3s, aM *31	 )0.O0* 


3,Oi.8 teet* at drift at $26.0O/ft.* 


o i*.t* at 'ift t5mbering at $.)/ft.*	 2O0.00 


600.3 £$.t* of ohi drl3.3tng at $X/ft.*2/ 


1	 Y 1urs* at $12.00/br,L 	 $32,?66J011 


ia T aatliitsd cuts at t mstg	 irk aM t eaMiUe	 ier 
ithá it vLU bs csrrtsd	 bsasd	 1zvz III,	 a part at 
Uda	 t, Ithith is a	 datad J 22, 1, aM 
t K. Z. L. Itnu Caaq aM Othm1a1 Dsvsnt Ce*q. Xn 
w ease at eaatli*t	 the pawvisicna in	 lIZ aM the pvuvisis 
at the wz*ract tse% aM *ibt 'Aø, the	 farm aM t4bit 


1 


I	 pEt ti at $.Go/oethe







.	 .

SMU 


3 qr,.dng E 1j3.. at $6OO.00/mt#, 


I Topir 3/2 dsr at $36.02 per 4qr, 
*itI* (lncbzd.s overtia. 4 frin 


3.	 part U*e, at $.00nti*, 


(3) Op*rzti &t.ra3a and $vppL1a. Li 


U taM of aeeQDtThaz2d 3C rsi3. 
at 


$0.1'-


t.t o 3* b3acic pipe at 
$G.7Vf..t 
8O fast at 2" b3aa p$pe at 
$0J0/toct 


P tittinp 


]BO0 fast. of 1214 t2exib3a rent 
tbtx at $0.82/toot 


insüztM for n .rp'n*4 *i it 


Z.sotc swft.ches and tatoiiner 


. ., 
3.6ursp.rdsy,8aonths 


Drill stasi. and bits 


Toø3a and !aisceUsnsolJa splSi* 


ieo ri.. at $o.? each 


3^,000 to*% tl*.r at 


C bess


LW.W 


1"It6.0O 


2,0O.O0 


300,00 


360.00 


409 


83.00 
2	 $18,fl9.00 


res$s on Øpe and fittings 


3sstvss (bt chargeabia id* n'c do under 
Xxepsndsrát Contracts)







.	 . 


2/ 


w


materials ad eup1ies flot tne3ulO4 under this oatery are to be 
Awniahsd br t* iiapendant contxaotors, except as otherwise pzovidet 
tat tootnote 14, 


?oe et ri3. inoludes tieh platee, helts, d spikes. 


(4)


toias.fsso*4axt3*rsi1, 
t $i0.00/tcn ( 


900 Pest at 1" black pip. at $0J4/too4 


900 ts.t ox 2" black pip. at $0JO/toot 


flpe tittngs 


800 x.et ,r u" flexible rent tnb&ng all 
$0.82/toot 


boo teat #14 - conductor vir* insulated tor 
vndergrour4 use at $1.00/toot 


Fuel and &i, 26 d*s per month, L6 
per dey,mantbs 


Drill steel and bits 


Teals end miaeellszsous stppUes 


200 tue at $0.7 each 


i0,(XX) feet at	 at $33.7 ,00/)LW' 


Drçrsge wt pipe and fltt4ngs 


Ebesji,a 1ot chargeable bat aork dcz* 
de.r Independent Ccatrsctt) 


OPERATING QXPMEmY - IL-	 STAGE I 


44


66.00 


Lra,j 


2,210.00 


2,100.00 


200.00 


lO.00 


1*170.00 


147.00 


000.qo $1o,o5.00 


Timber cost inclt4ee the coits at truek1ng to mine and freaiing. 


S.. t.atnolis 10 


jJ If enr at The ip.sent under this cater r is furnished br the M.XA. 
Mis Cass*iy, or an affiliated aompanr, it is to be charged to the. 
co*tr*ot an a monthly depreciation value ithih a ecUa1 to 6O at its 
fair airuat valvc*,. tnstsad of the rwn va1uee listed. 


/ .. toatmst. 13.







S	 S 
I I*ttory trr, $2.00/anth, 8 wrths 


10 . 20 to 214 (flZb$) foot *iI* C$* 
tor moter h1*ge, at $o00 


par c per senth, 8 ths 


I Diu.1 aottt	 8t, 2O4ah0 
irts, at $00.O0/msnthi,, 


2 Vxti1stor tans at $17.00 sac: wth, 
8aøntbe 


3. ]$.4 j isse3.4scte O.srir set, 
330420 lts, at $3S0.00j%so*th, 8 *p*tt 


W&ta s$EILre tsik, $.0O/ioM)t, B anthe


$1, 8140.00* 


272.00 


j4O	 ,a172,ó0 


3 20 to 2t bie foot *i. C*j 
sqtzipped ,r ot biiu1.e at $2600 
er oar per ionth, 14	 I 


1 D$rnse3..'drivá, portable enser 
at $0f.00/*rnth, aant3* 


I D1es.3aeetr$o Geasrstc set, 
220414O oIts, $1400.001arnth, 


I V*ntii.Mor fan at $I?./ath,	 nths 


3. 35i Diesel-Electric 0ez*rst* set, 
U0.22O volts, $$0.0%th,	 ths 


3. 0Ij	 hoist at $8,00/onth,



Water pzesea'e tik, $.00mthj 


&.tfses eqpa*nt at tiw $ilsr 1e11 ibatt to be 
erected ard to be supplied b t	 srstor, 
inebxi.s )oist house, bs.dtr., biv truck, 
ears, sep, ad miaoe	 *ipe.nt.

$300.00/mcztth, 5 montk*


$ 312.00 


2,25.Q0 


2,000.00 


85.00 


750.00 


$.00 


,9?'Q.- $?,37.0







S	 f: 
()	 babilitatLon arvI Reaire 


*1 LrLr	 W-	 -	 - 


•sma&.i 


$i0.O0/ton ^/ $1,9E.O0* 
PSI. tLttins 76,00 


760 ties at $0.7	 $G1	
- 570.00 


1,900 toot 1" blaoIç pipe at $0.12/toot 226.00 


1900: ft 3W bl*ck pip. at $O.71(foot 10600 


Dx*	 on pip. and titt1,gs -	 00 $1#,3?G.oOw 


3 tais of seo4nViand X	 sil at 
$10 .00Jtim 2L1 $	 33$,00a 


YX) feet 1" ba.aek pipa at $o.12ft.t 
300 feet 2h1 bliok pipe at S0.50/fot 150.00 


200 tt.i at *0,75 ósoh 150.00 


14,000 f..t or thnbe' at $U7.00/ W 168.00	 $1,119 .00iP 
(6)	 .	 _	 J4ff* 


tan house at coUsr of chm'n dx'iU hole 1$0.00* 
1,200 feet of power line at $0.38/toot	 -, --	 1456.00* 


power, *nd iveral*uas 1uilng	 - - 
(To be bought aid ao'v,d to edit	 Lte) 1,00.00* 
Piovid. aid instaU Ze1- tanks 600,00* 


PrWrvide and install 7,000 gallon iater 
tank iith pipe buriacL for dnter iieat1r $3,350. -.


/ S tootzote 3.0 


See footnote 11 







;1	


.	 .,' 


(7)


parts &i 1sft&fltE*nC* of 
•qnt *S0.00/iusntb. 8 


aesy*, $O.OD/nzth 8 Mtl* 


Road *sintena. t'or winter, 
$1O0.00/inonUi, 6 aout 


QCtias and en4n.er'ing supp3skes 


Co.ati, sej's Usttr 
paroU tss etc., 8 it) 


11**Zp!t$VOfl 1 OOE7 pick ruá 
at $O./mUa (i11*ludsa oeratiz aost), 
•utated 00 i1s/nth, $9.00,t*h, 
8 tt}* LJ 
Tsportati of bsavy aup2ies b co.*,y 
tck at *041i/mil, (incinds. cpez*ting cost), 
estited 6q0 xni1ea/unth, $8.00/xaoth, 
8 *nthsU


8 aontba at 


3'	 ercIer3c, .	 ti at 40O/Ino2TP, 
8ciizitha*


3TLORU L*J1 lt._ 


Eapsti parts and aantapya* at eqtdpint, 
$0.00/*mth, aauth*W 


Aaaes, $O.00,/nimth, S


$00.00 


1400.00 


2,h00.003 


200.00 


11100.00 


72 .00 


672.90 


1,97.65 


_2Y.9* $l,124 


2,750.00 


250.00 


Ofice and engir*eriug 1upies	 125.00 


0**U.on, am1o,r'e *d11tr iirancs, 
pa11 tazie, etc., '5 nontha	 '	 700.00 


rsziapcz'tatton b aa1par piikç truok at 
$Q.09/d3a (includes qp.r*4n rb), eatt,.d 
1,100 a s,nth, $.00/rith, 


7/ The costs of xeps&r, *sinteuanc*, and trezapertation are to he 
qhs]r& sasitist the project only aa tnat*'ed wbil. the .quipat 


rking an the project..







.,	 . 


o beay pU 1 coiari trtck at 
*o.11/41e (tnc3L opz'ath .øt) 1 e4it.d 
600	 /manth, $81.0OMøitk, % rn4he..*2/ 	 $ 


&ipp14ng water to pi'ojct, zoz*tha at *2W.71 
pm izth 


I soIdsper .c3.e?k1 part tt*, *t $IO.00/onth*,	
t!! 6,733. 


6o2. 


--	 i'---,	 -r-


SUNMART 


CO3t ot Stage I	 $iQ8O66.1O' 


Etiu*ted Cost o Stag II	 _________ 


Total Estimated 0t•t P. 


°' L	 ___7
	


$0 


17.	
-	 IL	 II-	 J-_-	 J- Iflf r *
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, .D. C.


laO Custom House 
555 Battery Street 
San Francisco 1]., Calif. 


August l&, l95l 


Air Nail 


Nemorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DJ1EA Field Team, Region III 


Subject: Docket No. DIYIEA-2688 Tungsten 
N. I. Ae Nines Company 
Ninerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idm-Eli8l 


As Ni'. George Navor, DNFAA. Auditor, was scheduled to go to the 
N. I. A. Nines Company property about the time your July 20, l951i., letter 
requesting the information on equipment depreciation asked for in your 
July iS letter reached us, our reply to you has been delayed. 


Upon Ni'. Navor's return to the office the matter in question was 
discussed withhim. We are somewhat at a loss as to exactly what information 
is needed. The subcontractor (Centennial Drilling Co.) included no equip-
ment costs in his estimate as all equipment listed in the subcontract agree-
ment of June 23, 1953, Section II (a) was furnished by N. I. A. Nines Company. 


A review of the contract indicates that the conditions of Annex 1 
had never been used by N. I. A. and that when Centennial started operations 
in June 1953, the performance of the work and costs were in conformance with 
the agreement dated June 1953. The depreciation of the equipment was based 
on the equipment furnished by N. I. A. in accordance with the terms of 
Exhibit '1A as detailed in the following table. We have been unable to de-
tect where any variation in depreciation charges differs from those set out 
in the table.







S


Equipment Depreciation 
charged to Stage 1 and Stage 2 


for the Period March 1) 195rto May 31, 19514 


Depreciation	 Depreciation Months Used 
Equipment	 Value 1/60 Per Mo	 Stage 1	 Stage 2 Stage 1	 Stage 2 


.1 Battery Trammer	 $6,900.00 $115.00 *	 $912.00 8 
1 G.N.C. Compressor	 7,1146.00 119.00	 1,309.00 11 


10 Nine Cars	 1,200.00 20.00	 160.00 8 
3 Nine Cars	 360.00 6.00	 $36.00 6 
1 1SKw Diesel Elec. 


Generator	 2,L00.00 140.00	 320.00	 120.00 8 3 
1 Water Tank	 300.00 S.00	 140.00 8 
1 Water Tank	 300.00 S.00	 30.00 6 
2 5-HP Fans	 720.00 12.00	 72.00	 6.00 6 1 
1 Ventilating Fan	 850.00 114.17	 70.85 S 
1 Gaso Driven Hoist	 1,199.00 20.00	 120.00 6 
1 Portable Joy 
Compressor	 7,Sli0.00 125.65	 753.90 6 


1 100 Ky Diesel 
Electric 
Generator	 5,151...32 85.91	 601.37	 2S7.73 7 3 


Total Depreciation
0 	


$3,L]J4.37	 $L,3914.Ii8 


* Operator incorrectly charged $113.00 per month 
on his NF-l0I and NF-lOIjA vouchers. 


Centennial Drilling Company canceled its contract with N. I. A. Mines 
and stopped operating under it along about the end of January 19514, as it found 
that it could not make a go of it at the rates set forth in the subcontract.


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Copy to: Roscoe Smith, USGS
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Dear $'. -Uers 


This iviil acirnawledge yiir rn*iranb3m of JuI'?, 14, 
oawrii a r.qu.sb tram the Oper*tor to traus.er the 3814.3 feet 
of drifting on the fifth svel of the Silver eU hmX1 (appreved 



	


indsr	 *. 3) to tb. 650'Zoot ]ve1 of the Uver DeU 
&ft.


The reierenoed reat iU b onsideIed when the 
Aaended Contract is p*epar.d. The nd Contract is being held 
in abyanc. pending receipt at the inf.'amaticn requested in our 
latter at Ja3 r i, 1954, regardisg SpreCI*tion of squint. 


$izøsriLZ ynirs 


c;eorge C, SeIt'ridge 
Cb*tra*i, srating CoLtte-


PAIhit]adgé:foc
/,• 


J. H. Hedges	 CC to: DocketN 
Cd 1400 


of L1ne*


	


	 Adin. Reading File

Qperatirig Comm. 
?1.Reg.III 


,T. P. Tbaye	 a. W, Geehan, USBM 


	


_	 ____	 - T 1, P.	 USGS


RLt







Doc*t Jio. DA $88 - 
X. Z. A. rdttfles Cany 
*va Tungatan itthe 
bite 2tr Cozntr, $e4a 


Contract No. Iba'.FI8I rWr,$u	 mr	 r i	 -. -


o


	 I
•	 Docket	 - 
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Batterr Street 
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ass 
S 


S


Deer 1''. SUer; 


aeference s a4e to Us subject dockst, o letter of Jm* Li, 
$1j, aM sour rep dated u3r 6, 9Sh.. 


In rei.wing t4 referenced dta, IA find that were insnffi 
ei.cit1y specific in dat,eP4i Us repssted Mdtt&oaal e2ation clsrges 


, Ust . not iacli4ect in eitks: the onaI contract or Us subcontract 
• betsessi M. I. A. th*s Ci aM Us Centecnia]. 	 lop:t Coi, 


p'-,	


22, i. Ttsae costs, basur, were or inall1 included in 
uatt costs outlined in Annex I to the oxiginal contract. It was these 


• .qtpmezzt ita, p*rtiaUr ored in i. avor' a Ic tter of April 2 l9, 
(attached) tt o reqstod iou to obt4n from Us Operator in tJ £oi$h 
paragraph of our 2*tter of Jnne Li. 


o	 Becaiae ts contract is being amended to cIari4 its anis U• 
tration arid as these costs were origtual3j incl*aded in the unit co5ts under 
the subcoztract attached to the contract, we feel that they sheuld be iteziised 


ts tthss without waiting for a reqist t1'044 the Operator. 


It IAU34 hO aoiatad, thsrefore, if ioU 101114 aseertain from 
the Operator the eç4pssezit itaus not d*taLed in the oontract but origtnar 
inc3.idM in the subcontract's itt ts. 	 sill sed the fair ulue of 


• Us .quipt, **ths during iCb the ecr'5*M,nt iteus ire used or will be 
seed, and the Stage of irk to whici they should be charged, 


Sincerer	 , 


	


George C. Seifridge	 - 


Chatan,. cerating 


3. H. Hedges	 t:4)
	


D. M. Larrabee 
r


'I
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 H 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


L.2O Custom House 
S5 Battery Street 
San Francisco 11, Calif. 


July 7, 19S14. 


Air Mail 


Memorandum 


To:	 George C. Selfridge, Chairman., Operating Committee, D?EA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DMEA-2688 - Tungsten

N. I • A • Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract No. IdIfl-EIL81 


Mr. Paul Gemmifl, General Superintendent of Nines for Combined: 
Metals Reduction Company at Pioche, Nevada, has requested another amend-
ment to the subject contract. As Amendment No. 1 is being prepared in 
the Washington Office, this latest requested amendment, if allowed, will 
be No. S.


Mr. Gemmifl's request was made to Mr. A. C. Johnson by letter 
dated June 2L, l9SI. A copy of that letter is attached. 


Attached also is a copy of a memorandum dated June 29, l95L, 
from Mr. Johnson to me which indicates that Mr. Gerrimill's latest request 
should be approved. 


It is noted that the operator already has commenced work on 
the new location of the drift, as his May NF-1014 bills us for 63 feet of the work. 


Mr. Smith and I cannot confirm the necessity for the change 
of location of the work but see no objections to allowing it as our 
engineer, who is familiar with the work under way at Minerva, recommends 
it be approved.







.	 V.) 


I have not answered Mr. Geimiiill's request for putting his 
operations on a unit cost basis. I do not see how that can be done 
in view of the wording of a footnote of the contract. 


Inasmuch as th request of Mr. Gemmill is for a change of 
location of work, I am under the impression that the Washington office 
will have to draw up the amendment. Therefore, will you kindly act 
accordingly.


H. C. Miller 
Exeôutive Officer 
DMEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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COPY	


I 	 COPY 


COMBINED METALS REDUCTION COMPANY 
CaRelton Plant	 Pioche, Nevada 


June 24, 1954 


Mr. A. C. Johnson, Chief, 
Mining Division, U, S. Bureau of Mines 
Re ion XII 
Reno, Nevada 


Dear Mr. Johnso*: 


Mr. Gentry has again visited the various exploration projects under 
our direction. Re advised me that aitho*iigh he is certain there will be 
no objection, it would be advisable to reqn.st transfer of footage from 
the Silver Bell No. 5 level west (Item 6) Objective Area 4 to the 6500 
elevation sub-level off the main Ckiel Silver Bell raise. The 6500 
level may also be referred to as the Silver BeU 650 level. (The old 
600 wIns. level of the Silver Bell should have been the 550 level and 
the 6500 level 1* actually less than 100 feet is elevation below the 500 
level).


Information gained since the project was approved makes it appear 
desirable to drive at the lower elevation to assure the level being under 
the ore shoot. This letter Is therefore our formal applicati.n for trans. 
far .i the footageas. avo	 aiit. 


As poied out in nc r na2?rati preparod hi . 12 (}. Lee, 
W1nerva Theriutondont, a bzU.l probably reuout varioua revisinnzi to our 
contract in. tho noz.r £u'e in o:dor to uaic poiit1u ihti wie o the ro 
rain.tng approved tunda. In this oonmctton, since im are conducting a 
Co)e.ny a rtioi in addition to the fl..E.ft.	 Jci,, au roportiri; 
would be groatly siipliflod if wo could arrive at an o'a1l unit coat 
ba	 in onr ro,t f'or rinjnn, I would rro;tl- appreciate hiving 
trri you what tigurec your office would a p'ovo as fair unit coats for drifting, 
raising and diaiond dr'iUinr and k,her von beliee wo would be edcoevful in putting throurh tldn kpe of revision, Io would preter that smh unit costs would include uiginoering, supervision nd a fair aUoviance for genoz'al exjxrnze so thLt ootin would bc ilicd s :nch a.a poasiblo. 


ours,      







Juno 29, 1954 


Mernarsndwrt 


Tot	 Mr. H. C. Miller, E*ecutiv, Officer, DMEA Field Team 
Region UI 


Tram	 Chief, Mining Z)lvision k.gion UI 


Ssbject: Docket DMEA26$8 - Tungsten 
M. 1. A Mines Company, Minerva Tungsten Mine, 
White Pine County, ?4Ovs4& 
Contract Idm.Z4$l 


Mr. Paul Gemmill General Superintendent of Minss for 
the Combined Metals R.ednction Cony at Pioche, Nevada, has 
writt* ate relativ, to an amendment to their contract. 


On Mr. Gentry's last inspection trip to the Minerva 
property, the amendment was diicnssad with Mr. Gmmill. The 
amendment that Mr. Gommill has r.tu..tsd i. that the 384. $ feet 
of drifting en th. fifth ley.l ,f the Silver J.fl Shaft be used or 
transferred on the éO foot level of the Silver B.fl Shaft. 


Under the contract Step I would be t extend the fifth level 
drift of the Silver EsU Shaft spproximat.iy 200 feet westerly. 


Step U. This step would dependupon the result, of Stop 
I and the results of any diamond dulling under Steps 2 and 4 of Item 
Sin the objective area No. 4 and Is subject to prior approval of the 
Government. Extend th. fifth level drift , the Silver 1.11 Shaft or 
crosscut an additional aggregate of aprozimstely 184.8 feet.. 


I have di*cussed the amendment with Mr. Gentry and be 
believes that the amendment should be approved. 


Mr. Gentry has advised me that Mr. Gern*nili believes 
the ore is below the fifth level. The dlamo4 drilling that has been 
done has been successful In locating the uarta vein, which is usually 
mlaeraUsed, below the fifth level.







The M7-104 Forms for May, l54, indicates that work has 
already been started on th. sixth lt•1 a 6 f..t of drifting has bósn 
reported.


It Is believed that It will be to th. best interests of the Govern 
ment to do the work on the sixth level anit it Is recommended that sit 
amendnwnt be prepared for the. work.


A. C, Johnson 


£nels. MT . 104 Forms 
for May and supporting papers 
CC: Mr. Paul Gem,njl1
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UN I TED STATES

DEPARTMENT OF THE INTERIOR 


Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C.


It20 Custom House 
SSS Battery Street 


Sari Francisco II, California 


July 6, 19S1,. 


Mr. George C. Seifridge 
Chainnan, Operating Committee 
Defense Minerals cploration 


Administration 
Interior Building 
Washington 2, D. C. 


Dear Mr. Seifridge:


IE: Docket No. DMEA-2688 (Tungsten) 
M.IA. Mines Company 
:Minerva Tungsten Mine 
hite Pine County, Nevada 


Contract No. Idln-'EII.81 


Reference is made to your letter dated June 17, l91i. 
in connection with proposed amendment to subject contract 
submitted with my letter dated June ), :L951j. for your review and 
consideration. 


You call my attention to certain costs which had been 
incorrectly charged by the Operator to "Independent Contracts" 
for drifting and raising work on a unit cost basis, instead of 
actual costs, covering work performed by the Operator. Steps 
are now being taken to have the Operator review these costs and 
properly restate them on sri actual cost basis. The maximums 
for this work will be in accordance with agreement dated June 22, 
l93, between M.I.A. Company and Centennial Development Company, 
as stated in your letter of June 17, 19SL. 


The info nnation on equipment depreciation requested by 
you has been compiled from details attached to the Operator's 
MF-1OI. and summarized as follows: 


Equipment Depreciation 
chaged to Stage 1 and Stage 2 


for the Period March 1, 1953 to May 3, l9Li. 


Rate 1/60	 Depreciation 
Equipment	 Value	 Per Mo.	 Staje 1	 Stage 2 


1 Battery Trainmer 	 $6,900.00 $US.00	 9l2.00 
1 G.LC.Compressor	 7,lIi6.00 119.00 1,309.00







. 


Rate 1/60	 reciation 
Per Mo. Stage 1	 Stage 2 


20.00 16o.00 
6.00 36.00 


1,0.00 320.00 120.00 
5.00 ).iO.00 
5.00 30.00 


12.00 72.00 6.00 
11,.l7 70.85 
20.00 120.00 


	


125.65	 753.90 


	


85.9:1	 601.37	 257.73 


	


$3,L,J.b.37	 $1,391..] tJ 


I '	 -	 . 


a


Equipment	 Value


10 Mine Cars	 . $1,200.00 
3 Mine Cars 360.00 
1 15Kw. Diesel Elec. 


Generator 2,1,00.00 
1 Water Tank 300.00 
1 Water Tank 300.00 
2 5-HP Fans 720.00 
1 Ventilating Fan 850.00 
1 Gaso.Driven Hoist 1,199.00 
1 Portable Joy 


Compressor 7,51,0.00 
1 100Kw. Diesel E].e C. 


Generator 5,l51.32 
Total Depreciation:.


Less: Depreciation prorated on a 
direct labor basis, charged 
to Company operations 
February 1951, based on 6l% 


direct labor $252.71 
March 1951,. based on 141% 


di.rect labor 120.91 111.01,. 
April 1951,. based on 614% 


direct labor 252.714 109.32 
May 19514 based on 69% 


direct labor 2614.99 117.87 
Total charged to Company Operations. j89138 $338.23 
Net depreciation charge to ThAEA $i,o6.z 


2,522.99 
Total depreciation per 1F-10Ii. May 31, 1951, 3,579.214


From the above it is apparent that commencing with the 
month of February 19514, the Operator is prorating the major 
portion of equipment depreciation to the cost of his own operations 
and using the average monthly depreciation based on labor percentages, 
it is estimated that approximately $1,300.00 will be charged for 
depreciation to Stage 1 and $600.00 to Stage 2 for the remaining 
period of operations June 1 to October 25, 19514. 


It is further stated that the contract allowed rental of 
equipment under Stage 1 -- $12,672.00, and Stage 2 - $7,237.00 or 
a total of l9,909.00, however, depreciation was charged on this 
equipment in lieu of rentals, in order to comply with the terms of 
the contract, which stated that only depreciation could be charged 
if the equipment was furnished by M.I.A. Mines Company or an affiliated 
company. The difference between equipment rentals allowed in 
contract and depreciation can be summarized as follows: 


2 







.1	 .


	


. 


Rental allowed by Contract: 
Less: Depreciation 


3/l/S3 to S/3l/SL. 
Est.6/l to l0/2S/ 


Total Depreciation: 


Estimated Rental not used:


Stage 1	 Stage 2 


$12,672.00, 7,237.00 


3 2,22.99 $1,o6.25 
1,300.00	 600.00 


_3,U22.99 $1,656.25 
• B,5Lj9.Ol $5,570.75 


I believe the above gives as accurate an estimate of the 
depreciation status to the completion date of contract as can be 
obtained at the resent time. 


The total estimated cost of the project is $l71,j0O.00 
and the cost to May 31, l9SIi. amounts to $126,391.63 leaving 
$16,008.37 to be expended between June 1 and October 2, l9Sli.. 


Trusting the above explanation for depreciation will 
enable you to process the proposed amendment and I might state 
that the costs being questioned will be audited by George Mayor, 
DiYIEA Auditor, sometime during this month. 


Sincerely yours, 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: R. M. Smith (USGS) 


PS. Distribution of depreciation on a percentage of labor basis, 
commencing February- 19, is an allowable procedure as set forth in 
Page 11, Exhibit "A" of the contract.g
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 3


WASH INGTON 25, D'. C.


1L20 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


June ;4, l95L 


Memorandum 


To:	 C. 0. MLttendorf, Administratcr, DNEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-2688 - Tungsten 
N. I. A. Nines Company 
Minerva Tungsten Nine 
White Pine County, Nevada 
Contract No. Idin-EI8l 


Upon return from his recent trip to Washington, Mr. George Mayor 
informed me that, following a discussion with Mr. Chambers of the audit of 
the subject contract, Mr. Chambers advised him that I was to prepare an 
amendment to the subject contract to permit payment of the Company's 
vouchers in accordance with its agreement with the Centennial Drilling 
Company.


The following background information will bring you up to date 
as to the reason for the amendment. A letter dated August-20, 1952, in 'which 
the Centennial Drilling Company quoted prices for drifting, raising and 
miscellaneous contract work at the Ninerva Tungsten mine was made a part 
of the original DNEA contract dated January 27, 1953. This letter is 
Annex I of the contract. 


On June 22, 1953, the Operator signed a formal agreement with 
Centennial Drilling Company which, instead of sending to me directly, he 
attached to the sheaf of papers submitted with an early ?1F-101. report. 
As a result, the agreement did not come to my attention and we were 
entirely unaware of its existence until Mr. Mayor visited the mine and 
learned that the Company was billing us in accordance with that agreement.







S 
• pd_


The agreement is more favorable to the Government and to the 
Operator than Annex I of the contract. 


In line with Mr. Chambers' suggestion, I have prepared a draft 
of an amendment which Mr. Mayor and I believe will straighten matters 
out and satisfy the Washington auditors of DMEA. To be absolutely sure 
of my ground, however, I am submitting my draft to you before drawing it 
up in final form and sending it to the Operator for his signature. 


Will you kindly have Mr. Chambers review the draft to determine 
if it meets with his approval or f or suggestions as to how it should be 
rewritten to meet any objections he may have to it. When the draft meets 
the approval of the Washington office it should be returned to me for final 
writing or if you wish, it may be rewritten in the Washington office and 
signed by you. Either way will satisfy me. 


Two copies of the rough draft of the proposed amendment are 
attached, along with two copies of the agreement between the N. I. A. 
Nines Company and the Centennial Development Company. The original, of 
this agreement was signed by S. S. Arentz, Manager, N. I. A. Nines 
Company, and by Robert E ? , Sec-Treas., Centennial Development 
Company. We cannot decipher the signature of the Secretary-Treasurer 
but will have N. I, A • Nines Company type in the man' s name when the 
amendment is submitted to them.


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS


2







DRAFT 


N. I. A. MINES COMPANY 
EXPLORATION PROJECT CONTRACT IDN-Elj.8l 



DOCKET NO. DNEA-2688 


MENDNENT NO. L 


It is agreed• this 2nd day of June, l9SI, that Contract Idm-EI8l, 
Docket No. DI'1EA-2688, dated Tanuary 27, 11953, between the United States of 
America, acting through the Department of the Interior, Defense Minerals 
Exploration AdlTiinistration, and N. I. A. Nines, as amended, is further 
amended, effective June 22, 19S3. 


The Operator on June 22, 19S3, signed an agreement with the 
Centennial Development Company for rehabilitating the workings, drifting, 
raising and miscellaneous work at the N. I. A. Nines Company property under 
Contract IdIn-E1481. This agreement which is made a part of this amendment 
was more favorable t to the Operator and the Government' than the Centennial 
Development Company's quotation dated August 2, 19S2, which is a part 
(Annex 1) of the original DVA contract dated January 27, l93. 


The agreement, however, did not come to the attention of the 
Executive Officer of the DNEA Field Team for his approval for several 
months after being in effect. By this aiiiendinent, therefore, the agreement 
between the Operator and the Centennial Development Company dated June 22, 
19S3, is approved as of that date. 


In order for the Operator to carry out his operations under the 
terms of the agreement and to be reimbursed for the Government' s share of 
the cost, Amendment No. 3 is hereby amended, effective June 22, 19S3, as 
follows:


1. Under 8(a), item (1), delete that part of the 
sentence which reads: 


"at $2S.00/foot* - $2L,8l2.5O3" 


and substitute therefor: 


"at 42O.00/foot* - l9,8SO.00*" 


2. Under 8(a), item (2), delete that part of the 
sentence which reads: 


"at 43l.00/foot* - $8,990.00*" 


and substitute theref or: 


"at 43O.00/foot* - 8,7OO.00*"







S	 . 


3. Under 8(b), item (1), delete that part of the 
sentence which reads: 


"at $30.O0/foot* - 


and substitute therefor: 


"at $26.00/foot - $26,9O1,8O3" 


li.. In Exhibit "A" of the original contract dated 
January 27, 19S3, under Estimated Costs of the Project 
(3) Operating Materials and Supplies, Stage I, delet 
the item reading: 


"Tools and miscellaneous supplies	 $300.00"



and substitute therefor: 


"Tools, miscellaneous supplies, 
drill steel	 $7,3ItIi.71" 


This change necessitates deleting the total of this 
category ($lS,299.00) and substituting therefor: 


$22,31i3.71*. 


Under Estimated Costs of the Project (3) Operating 
Materials and Supplies, Stage II, de1tthe item reading: 


"Tools and miscellaneous supplies	 $200.00"



and substitute therefor: 


"Tools, miscellaneous supplies, 
drill steel 


This change necessitates deleting the total of this 
category ($S,953.00) and substituting therefor: 


$8,301. 214*. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be required to contribute, nor the amount of any item designated as 
"allowable maximum." 


Executed in sextuplicate the day and year first above written. 


M. I. A. ttNES COMPANY	 THE UNITED STATES OF AMERICA 


By__________ __	 By







I	 . 
AGREEMENT 


THIS AGREE11ENT made and entered into as of the 22nd day of June, l93, 


by and between the N. I. A. NINES CONPA11Y, not incorporated, authorized to do 


business in Nevada, party of the first part, hereinafter referred to as "Company," 


and the CENTrENNL(L DiviLOPNENT COMPANY, a Utah Corporation, party of the second 


part, hereinafter referred to as "Contractor." 


WITNESSETH: 


The Company holds under agreement and lease certain mining property 


situated in Ninerva Mining District, County of White Pine, State of Nevada, and is 


desirous to have certain exploration rk done in accordance with Exploration 


Project Contract Docket No. DNEA 2688 and Contractor is qualified and willing 


to do said work upon the terms hereinafter stated. 


NCW THEIR.EFORE, for and in consideration of the sum of Ten Dollars (4].O,00) 


to Contractor paid, receipt of which is hereby acknowledged, and of the agreements 


of the parties by them respectively to be kept and performed, it is hereby agreed 
as follows: 


1. (a) CONTRACTOR AGREES to rehabilitate the main adit in the Scheelite 
Chief mine, including straightening and widening as designated, laying track, 


and installing air and water lines; for which the Company will pay . $.50 per 


cubic foot of rock in place removed to the waste dump and $.75 per lineal 
foot of completed track, air, and water line installation. 


(b) CONTRACTOR AGREES to drive 5 x 7 ft. drifts clear and inside 


timber where needed in the Scheelite Chief mine on bearing alignment and at 


location designated by the Company and timbered as required; for which the 


Company will pay Twenty Dollars ($20.00) per lineal foot of drift advance 


and $3.SO per lineal foot for installation of Company furnished 6 x 8 feet 
sets on 5 foot centers. 


(c) CONTRACTOR AGREES to drive two compartment (5 1/2 x U feet) 


and/or three compartment (5 1/2 x 13 feet) raises and install timber and chutes 


as specified in the Scheelite Chief mine at location and inclination designated 
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by the Company; f•which the Company will pay T1IL Dollars ($30.00) per 


lineal foot for 5 1/2 x 11 ft. rock section complete with timber installed, 


and Thirty-four dollars per lineal foot for 5 1/2 x 13 ft. rock section complete 


with timber installed. 


(d) CONTRACTOR AGREES to rehabilitate the inclined shaft at the 


Silver Be].]. mine to the third level at direct labor and supervision costs 


plus a fixed fee of Fifteen Dollars ($15.00) per -shift. 


(e) CONTRACTOR AGREES to construct a sicip; pocket, including timber-


ing, with an effective capacity of 150 cutic feet at the third level of the 


Silver Bell mine for a flat price of Four Hundred Dollars ($l.L00.00). 


(f) CONTRACTOR AGREES to drive 5 x 7 ft. drifts clear and inside 


timber where needed in the Silver Bell mine to a mnaxinnim of 500 feet £ ron the 


shaft on bearing alignment and at location designated by the Company and tim-


bered as required; for which the Company will pay Twenty-six Dollars ($26.00) 


per lineal foot of drift advance and $1.00 per lineal foot for installation 


of Company furnished 6 x 8 feet sets on 5 foot centers. 


(g)CONTRACTOR AGREES to drive two compartment (5 1/2 x U feet) and/or 


three compartment (5 1/2 x 13 feet) raises and install timber and chutes as 


specified in the Silver Bell mine at location and inclination designated by 


the Company;, for which the Company will pay Thirty-eight Dollars ($38.00) 'per 


lineal foot for 5 1/2 by ll ft. rock section complete with timber installed, 


and Forty-two Dollars ($12.00) per lineal foot for 5 1/2 x 13 feet rock section 


complete with timber installed. 


II (a) CONPANY AGREES to provide for use in the development without cost 


to the Contractor:


1. One Gardner-Denver mucking machine Node]. 9. 


2. One Sullivan mucking mnahine Node]. HL-3. 


3. Ten mine cars. 


14.. Coppus fans, S HP, as needed for adequate ventilation. 


5. One storage battery locomotive complete with charger. 


6. One 360 cubic foot compressor (Ingersoll Rand Model 7S, G!( 


Diesel Motor Model , )LO31C), complete with air receiver and 3 


inch air line ' to portal of Scheelite Chief adit. 


7. Diesel Generator Set - 15 KW. 


8. One Sullivan Hydrojib. 
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.	 . 


9. One "motor feed" - Joy IW6-A. 


10. One drifter - Joy T300. 


U. One drifter Joy T3O. 


12. One stoper - Gardner-Denver R91. 


13. One jackleg - Thor ModeL 63A. 


Lii. One jackhammer - Thor Model 38. 


l. Two jackhaiwners - Thor Model 7S. 


16. One jackhammer shell - Thor Model 7S. 


17. Mechanics and electricians' services and repair parts for 


repair and maintenance of all above equipment. 


18. Rail and fittings, pipe and fittings, vent lines and accessories, 


timber, wedges, nails, as needed, all delivered at the portal 


as required by the Contractor. 


19. Greases and oils for all equipment. 


20. Air and water hoses for the headings. 


21. Raise service hoists as required. 


22. Power line to electric fans as required. 


23. Operation of small tractor for snow removal as required. 


2l.i. Gasoline driven hoist (or equivalent) plus fuel for same, 


surface bin with dumping arrangement and skip at the collar 


of the Silver Bell incline. 


2S. Compressed air, drill water, and electric power as required 


including fuel and maintenance. 


26. To sell to the Contractor at cost plus 10% such supplies and 


shop service as he may require, but entirely at the Company' s 


convenience. 


III (a) CONTRACTOR AGREES to supply or provide: 


1. Al]. labor and supervis:ion, including insurance and payroll 


taxes, and housing and boarding of same. 


2. Haul and dump waste or ore and maintain waste dump. 


3. All explosives and blasting facilities. 


/


(3)







.	 . 


U. Installation of fans and vent lines. 


S. Operation of all surface plant equipment, including 


compressors, diesel electric generators, battery chargers, 


and hoists, 


6. Small tools as required in drill headings. 


(b) CONTRACTOR AGREES to commence work inunediate].y and to continue 


at a rate of at least two machine shifts per day for no less 


than six days per week. 


(c) CONTRACTOR AGREES to perform the work in an efficient and 


ininerlike manner, and to conform with applicable rules and regula-


tions governing safety and sanitation in mines. 


(d) CONTRACTOR AGREES to provide labor and/or supervision, at Con-


tractor's cost, for additional items of work as may be required 


in fulfilling the Company's Exploration Proj ect Contract with the 


government. 


(e) CONTRACTOR AGREES to co-ordinate its operations with any concurrent 


Company mining operations for maxinmni efficiency of both parties. 


(f) CONTRACTOR AGREES to carry, at its expense, Workmen' s Compensation 


and Occupational Disease Disability Compensation Insurance 


covering its employees, and. before commencing any work under this 


Agreement, to furnish Company with a certificate of the 


insurance carrier that Contractor is covered with Workmen' a 


Compensation and Occupational Disease Disability Compensation 


Insurance, and an agreement of the insurance carrier that the 


policy or policies for such insurance will not be cancelled 


without first giving Company at least ten days' written notice 


of intention to cancel the same; to pay any taxes and/or 


make any deductions under the Federal Insurance Contributions 


Act, the Federal Unemployment Tax Act, and/or the Nevada Employ-. 


ment Security Act for which Contractor may become obligated, and 


to comply with the Nevada Act to Regulate Payment of Wages in 


Private Employment, the FaLr Labor Standards Act of 1938 as amended, 


and all other laws, rules and regulations of any duly constituted 
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governmental authority affecting said work; and on request of 


Company, to furnish it supporting evidence of compliance with 


the requirements of this paragraph. 


(g) CONTRACTOR AGREES to furnish Company, upon its request satisfactory 


proof that all workmen employed by Contractor in the performance 
of the york covered by this Agreement have been fully paid 


and that all suppliers of equipment, tools, supplies, and 


power furnished by Contractor have been fully paid. 


(h) CONTRACTOR AGREES to 'indemnify and save Company harmless against 


all claims made upon Company f or or on account of any debt or 
expense incurred by Contractor, or claims for personal injury to 


or death of any person or injury to property of any person by 


reason of any act or omission of Contractor, its agents, or 


employees; and to assume and discharge all liability, claims 


and demands of whatsoever nature arising out of or based upon 


its operations under this Agreement. 


IV IT IS MUTUALLY AGREED: 


(a) That final payment to Contractor under this Agreement 


shall be based on plans, sections, and other data prepared by 


Company' s engineers from original measurements and surveys made 


by Company's representative, in the presence of a representa-


tive of Contractor, of the drift and/or excavations, completed 


•	 in accordance with the provisions of this Agreement; and said 


representative of Contractor and representative of Company 


shall approve and sign the original notes of such measurements 


•	 at the time they are made. Payment for partially completed 


sections of the drift and/or raise or for sections where arty 


work is improperly done (such as timbering inadequately blocked) 


or excessive track grade) shall be withheld until the regular 


payment date next following proper and final completion of the 


section. In the event of disagreement between the representa 


tive of Contractor and representative of Company as to the work 


completed, Contractor shall furnish Company with a memorandum, 


()
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in writing, stating the differences and Company shall investi-. 


gate the facts and attempt to compose such difference, but in 


any event, the decision of the Company shall be final in determin-


ing payments to be made under this Agreement. 


(b) That neither party to this Agreement shall be responsible for 


loss or damage arising from delays caused by strikes, fire, 


accidents, delays of carriers,, suppliers of material, inability 


to obtain labor or supplies, cave-ins, or other causes beyond 


the reasonable control of either party, whether of the same 


kind or class as the causes specifically enumerated or not; but 


each party will exercise reasonable effort and diligence to 


avoid any such delays. 


(c) In the event of the Company's failure, or temporary in-. 


ability to provide agreed upon services or facilities, the 


Company will make reasonable payments to the Contractor for 


the direct costs incurred by him as the result of such failure. 


This does not apply to isolated breakdowns or breakdowns of 


short duration which can be reasonably expected. 


(d) Payment for advance will be made not later than the tenth 


of the following month with no hold-back, except in the case 
0


of work improperly performed. 


(e) That Company mine superintendent or engineer may inspect the 


workings at any time and direct Contractor as to direction 


of the drive and advise if work fails to meet contract sped-


fications, 


(f) That this Agreement is not assignable or transferable Cone. 


tractor or by operation of law. 


V	 THE CONPANY reserves the right to terminate this Agreement by thirty 


(30) days written notice to the Contractor for: 


(a) Failure to perform work in ninerlike fashion or follow 


specifications. 


(b) Failure to maintain reasonable progress. 


(c) Deterioration of economic conditions or suspension of	 aid. 
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VI	 THIS CONTRACT becomes mLll and. void effective immediately should 


Defense Minerals Administrator fail to approve this sub-contracting 


of DNEL Docket 2688, in which case the Company will pay Contractor 


direct costs plus Twenty-five Dollars (2S.00) per day after 


drifting commenced until date of cancellation. 


IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 


by their respective proper officers thereunto duly authorized, as of the day and 


year first written above.


14. I A. MtNES COMPANY 


/8/ 5. S. Arentz 
)nager 


CENTENNIAL DEVELOPNEW2 COMPANY 


Robei't B 
Sec. - Treas. 







UNITED STATES 
TMENT OF THE INTERIOR 
MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.


icY 


L 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Nay 7, 19S14 


Memorandum 


To:	 Operating Committee, DNEA., Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket No. D'.EA-2688 Tungsten

N. I. A. Mines Company 
Ninerva Nine, White Pine County, Nevada 
Contract Idm..E1i.81 
Amendment No. 3 


Attached are the original and two copies of Amendment No. 3, 
dated April 23, 19SLL, made in connection with the subject contract. 


A justification sheet is attached to each copy of the 
amendment.


Proper distribution ha8 been made of the remai-ring copies. 


C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
Roscoe Smith, USGS 
George Mayor
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L9 Jer: , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


1012 loo Builin 
870 Karket street 
an Francisco 2, Calif. 


April 29, 19 


1. I. A. iLtnes Conpany	 !e: rocket DDA268 Thnsten 
218 Felt Bui1ing	 fl. I. A. lines Comany 
Salt Lake City, Ut±	 Iinerva Tungsten !1ine 


White !ine County, Nevada 
Contract Iin-E8l 


Gentlenen:


fleference is uade to the 'ebruary l9S cost report on the 
subject contract. 


in reviewln, this renort, it is noted that. the only 2A 
progress durinr the month was an advance of L2 .' feet in the raise 
(19.0 feet to 61S feet). The costs char e to rais	 amount to 
97.i7 per foot ad seeu	 ive in view of the sall anount of 


work done on the	 contract coiirec to the work done for your

own account. 


An explanation as to: Why the cost of raising is so hih 
will be appreciated.


incerc1y yours, 


I. C. iUer 
Executive Officer 
FA Fie1 Teztm, eion III 


Copy to: DIVEA, Washington, D. C. 
itoscoe Smith, USGS 
A. C. Johnson, Reno
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Mr. H. C. Miller, xecutive Otticer 
DMA Field ?eem, Region XXX 
1012 Flood Building 
870 Market Street 
San Frari4iaeo , California 


Re: Docke No. DMA 2688 Tunaten 
S	


1. .1 A • Miflea Company 
Minrva Mine 
Whita Pine Coimty, Nevada 
Contact No. IdM8i 


Doar Ptr. Miller: 


We are enclosing the original and five copies of 
a proposed amendment, Amendment No. 3, to the subject con 
tract s1ed by the Adaiuistrator f or the Goernment 


If the terms and condtitions of this proposed 
amendment are satisfactory to you and the Operator, all 
six copies should be signed and tha uBual distribution 
made.


Please note that the 4iaxnond drilling remaining 
under Stage fl, Objective Area 4 (79.2 feet) wa not 
deleted and is still 'avail&ble, if reuired, t locate the 
mineralization in this area. 


3icerely yours, 


George C, Seifridge 


inclosures	 Chairman, Operating Committke 
Approved:	 CC: R. W. EEIN, USBM 


T P THAYIR, USGS 
J.H.Bedgea 


Mber, 3u]seauof)Iineat)	
FARutledge/is k/21/5 


D. M. Iarrabee 


,aiei; eologicaI 


cc: DOCKET 
FIELD TEAM, REG. III 
CODE *00 
O?R. CO(XTTE 
*T). RAt. FIt!'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


April 22, l9SI 


Air Nail 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DIA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer DNFJA Field Team, Region III 


Subject: Docket No. DiEA-2688 - Tungsten 

N. I. A. Nines Company 
Ninerva Mine, White Pine County, Nevada 
Contract No. Idm-ELi81 


Mr. S. S. Arentz, Manager, Nevada Operations,. Combined Metals 
Reduction Company, telephoned this morning for information concerning 
his request for Amendment No. 3 to the subject contract. 


The telephone connection was poor, but I did get from him that 
he would like to know if Amendment No. 3 is going through, so he can plan 
his future work. All the work under the contract up to that asked for in 
Amendment No. .3 has been completed. 


Mr. Arentz informed me also that shipment of very good ore from 
blocks of ground explored under the contract so far stari tomorrow. He 
seemed very enthusiastic about the future of his operations, and stated 
that he believes production can be maintained for some time to come and 
royalties paid to the Government. 


If Amendment No. 3 is to be drawn, kindly expedite, and let me 
know about when I may expect copies for the operator's signature. 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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FILE COPY I 
tS / . 


Mr. H. C. Miller, xeoutie Otficir 
DA lie id Team, Region . III 
1012 P1od Building 
870 Market Str'*t 
San Fraiciaoo 2, California 


Re Docket No. LIMF.A 2688 '1unate n 
M. I. A. Mines Company 
Miner'a Tunis ten Mine 
White Pine County, Nevada 


.---..	 nt t	 Ekl	 - . 
Dear Pix'. Miller: 


Reference is made to the 1ebruary l95 coat report 
on the subject contract. 


In reviewing this report it was noted that the only 
•DMEA progtess during the month was an advance or k2.5 feet 
in the raise (19.0 teat to 615 feet). The coats Qharged 
to raising amount to $97.47 per toot and seam excessive in 
view of th s*al1 amount of wcrk 4one on the DMkA contract 
compared to the work done for the Operator's own account. 


Sincerely yours, 


G orre C, Seffridg 
Chair*an, Operating Co.ttte: 


Approved: .	 / 


cc: .Docket 
Code kOO 


_________________ 	 .e g. 
Member, BureaU f Mirs77.	 Adm. Read. File 


Oper. Comm. 
R. W. Geehan, USBM 


D. M. Larpbee	 T. P. ?hier, USGS 


Mi*er,	 1iia 


PARutledge/is /l9/5k







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


r. Coog 1VQ3? 


WJ 
1UZ 1oott tit1 
eie rcot tr(,et 


n Prandeco 2, Ciffornit 


tJoar	 . tivoz


APR 1 6 1954 


t:	 I4C 
I, L. inc i Ccjr 


tte	 rty 


flcrenc	 t1e to yeu. 1ettz' 02 £:prfl , 1, in rec 
to certdn pViiofl8 o1 the bov.eitcd	 zct0 


On pc ; o rour letter yot 	 t b1c, prentr £tri 
nhod by the opo tcn, virh propozw to ov tkt Vcs opcttoT %3t 
the Coy r*tent iaaio C6OC on subcortr tw the to* 	 tir 
*t.. rcte ovidei n th114t "i' o the ntrvct, C AThc oC 
the operator's contcntons ia rz3ir 	 rot 4riU ea w.rc 
the provfsiorm o (nex I to the oviion o the ncontrtct \ntcrod 
into June 2, V. Th trve tht2t	 o the vt	 ro5 e 
in the ubeort t 'i I be unfer the ii ott 	 vet / mcz I 
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ZhibU " '. $nee I me I pxvvideE for	 cot for triti, 
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vrttcd in Annex t im aitted In	 brtr et	 ter.itie cther 
or not the nadi unit eort of the etrtet 	 boon ece. T*

iriii not be at ezj tk but in j oDlxiioz t n be done 


t Ic	 nrd the	 ierc i your 
ut if ,ot, rind iticrnt1 info	 pIce rft trir

1ntin out ir Ceti2 the pointr to be rere, 


nerIr otr;, 


(Signed) J1 t.., Chambers 


JLChamber/wb 
April 15, 1954 


Cop3r to: Docket 
Adrnr. flec11ng File 


r. Ch&iber,


3 !.	 C'ief 
ottrtet Litttiot 


triio







April 6, 195k 


M*MORA$D 


To:	 Administrator, D)A 


• Prom:	 Chief, Iron and erro-Alloya. Division, DMEA 


Subect: Proposed amendment adin additional work in place 
of part of the oriinal work with no increase 


•	 in funde. 
Docket No. DMA 2688 Tungsten 


•	 W. I. A. Mines Company 
Minerva Tungsten property 
Whit. Pine County, Nevada 
Contract No. Idin-Ek8l 


The applicant hal proposed that units of work 
remaininguucompleted. in aevere of the objective arab be 
tranaterred on a oontractrate factor basis to allow additional 
$ork Zn te $ilver Bell mine ares4 This Diviajon believes that 
part of the requested work, I e4, completing the raise to the 
5th level of the Silver Bell sine, may to ao extent be 
development but ahct4d be allowed a8 this ratee will further 
explore the Interval between the Scheelite Chief tunnel and 
the 5th level of the Silver BU mine in Area *. Twtgeteri 
mineralization in this ares has been indicated by DMEA di1ond 
drill hole No 3. The extenelor of the 5th level of the Sliver 
Bell mine to the West will .xplcre mineralization in414$ted 
by oontraot churn drilling The completion of the *bove 
mentioned raise is also neoóss*z' it exploration is to b 
c&rrled. OU on the 5th level of the Sliver Bell, Additional 
drifting to the east on the 3rd level of the Silver Bell mine 
ja ala proposed to explore the mineralization indiosted by 
churn drill hole No. 7 end the extension of the ore exposed 
by the. drifting to date. 


The rasea in AreSa 1, 5, and 6 allowed under the 
contract will be oarriodforward. entirely. on M.X.A. Mines 


•	 Company i000unt. •	 • •	 • •	 • 


• •	 •	 • Sufficient tungsten mineraiizEtiofl has been indicated

by the exploration completed to date to certify this projeot
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A resume of the subject project follows: 


prator'- N. I. A. Mines Company, a joint venture consisting 
of Combined Metals Reauction Company and the 
American ZinQ Coany. 


Qprator'8 property rights - easterly one-half of Silver Bell 
claim, Silver Bell No. 1 claim, the southerly one-
half of. Wedge claim, the southerly one-half of Pot 
Pie No. 1 claim, *nd that part of the west one-haif 
of the Silver Bell claim that contributes ore from 
Objective Area No • I.. 


Coptract dated January 27, 1953. 
riod for comletion of cotitrac - 15 months, 


Work authorized: 


Stage I


(1) Purchase and installation of compressor, power and 
warehouse building; water tank and fuel tanks. 


(2) Rehabilitate the main adit in the Scheelite Chief 
mine. 


(3) Objective Area 1: 


Drift 100 feet sueaster1y on intermediate 
level A.. Drive a 2-compartment raise 50 feet 
to the mineralized zone. 


( .k) Objective.Areas 2 and3: 
Step -- Bulldoze the necessary roads to k churn 


drill sites.. 
Churn drill k holes each approximately 
200 feet deep. 


Step 2 - Extend the main adit 275 feet 8. 800 E. 
Crosscut 250 feet. 
Raiae 200 feet 


(5).. Objective Area .k: 
Step 1 - Advance the main adi.t 575 f.t 3. 800 E. 
Step 2 - DIamond drill 2 holes each approimateiy 


200 feet in length. 
Step 3 - Drive a 2-compartment raise approximately



200 feet to the objective area.
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Step k - xplore b 6 drill holes with. a total 
aggregate .length of approximately 900 
feet, the area below the favorable ore 
horizon drllledinStep 2. 


Stageti


(1) re•et hèadt'raae, bin, And hoist house, &nd lay neces-
sary track on surface at Silver Bell shaft, all on 
Company account at no cest to the Government. 


(2) Rehabilitate Silver Be:ll shaft to 3rd. level, retjber.-
lug where necessary, including laying track, and 
Installing air, water, and power lines. 


(3) Install skip pøcket on 3rd level of Silver Bell 
shaft.	 I 


(k) Objective Area 5: 


Drift 200 feet easterly on 3rd level of Silver 
eU shaft and drive * 2-compartment raise approx-


mately 50 feet to the objective area. 


(5) Objective Area 6: 


Step 1 Bulldoze the necessary roads to churn 
drill sites. 
Churn drill 7 or 8 holes aggregating a 
total of 1500 feet. 


Step 2 - Extend the3rd.level drift an additional 
300 feet easterly and 
Drive a 2-compartment raise 75 feet to 
the objective area. 


Summary of Costs 


Stage I	 $l15,126.0O 
Stage II	 55,97k.00 


Total	 $171,kOO.00 
Government participation 


75 . percent	 $i8,550.00 


-
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Aaendaents: 


I.	 ITt: Exhib.t "A", Deseriti€n of Work (2) Labor	 Super-
viiQn	 consultants: 


Under Stage I delete the item: 


1 Topman	 416.02/day, 8 months $3,333.00 and 
subatj.tute 


I 1opaan	 $8. 01/i day, 8 months $1,666.50. 


Under Stage II delete t}2e ite*: 


I Popman @ $16 02/dar, 5 months $2,083.00 aid 
substitute 


1 Thpaan @ $8oi,4 day, 5 months $l,0l.50. 


In Exhibit "A", Description o	 Work (7) Misce11*neous: 


Under Stage I delete the item: 


Transportation of water and heavy 
supplies, $i0.kO/mo., 8 months $963 20 


and substitute 


Traneportation of heavy supplies, 
$8	 00 month, 8 months $672 00 


Under Stage II delete the item: 


Transportation of water and heavy 
supplies, $12	 kO/aonth, 5 months	 $602.00 


and substitute 


Transportation of heavy supplies, 
$8.00/month, 5 nionths $k20.O0 


In Ex.hibit 'A )	 crip14on of Work (7) M].3ce11aneou 


Add the following: 
StageI 


Supplying Water to project, 8 months 
at •21 4.71 per month $1,957.65 


Stage IX 
Supplying water to project, 5 months 
at $2k.7i per month 41,223.55 


-
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2. In Exhibit "A", Desorpt1on:of the. Work 


tinder Stage I, Item 3, Objective Area 1 


Delete "Drive a drift :100 feet southeasterly on 
Intermediate level A and substItute 


"Drive a drift 1k7 feet southeasterly on the 
intermediate level, and then 
DrIft 78 feet to apoint jndlcated b, proposed 
drill holes."	 . 


Under Stage I, Item 3, Objective Area 1, the follow-
ing work is	 . ,. 


Diamond drill not to exceed 817.9 feet froxa level A. 


Under Stage I, Item k, Objective Areas 2 and 3, Step 2, 


Delete "Crosscut southaaterly 250 feet"; and 


Substitute "Cros$cut southeasterly 125 feet." 


Undçr Stage II, Item 5, Objective Area 6, Step 1: 


Delete "Churn drIll 7 or 8 holes aggregating a 
ttal of 1,500 feet.in length" and 


Substitute "Churn drIll 3 .. holes aggregating a 
total of 600.3 feet." 


In Exhjbit "A",under the heading Estimatéd Costs of the 
ojets. 


Under the category "Independent ..Contract," 


Stagel:	 .	 ..	 ., 


Delete the Item "1,300 feet of diamond drilling 
at $5.50/foot - 47,l5O.o0"'aid 


Substitute "2,117.9 feet of diamond drilling at 
$5 50/foot - $11,6k8.50N 


Delete the subtotal "$59,165.00"; and. 


Substitute the subtotal "$63,663 50"
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Stage II: 
elete the item "1,500 feet of churn drilling at 


$5.00/foot - $7,50O..0O	 and 


Substitute	 600.3• feet of churn drilling at $5.00/foot 
- $3,oOl.5O'. 


Delete the subtotal	 $30,k10.00" and 


Substitute the subtotal "$25,9l1.5O. 


New Work Allowed and Co1eted under Anded Contract 


Stage I 


OJective Area 1 


Contract	 Completed Unused 


Drifting	 l7.O feet	 lk7.0 feet 0.0 feet 
78.0 feet/ Drifting	 78.0 feet	 0.0 feet. 


Raising	 50,0 feet	 0.0 feet 50.0 feet/ 
io8.k feet/ Diamond drilling 817.9 feet	 709.5 feet 


2 ec t lye Are as • 2 and: 3	 . 


Drifting .	 275.0 feet	 275. 0 feet 0.0 feet 
200.0 feet/ '0.0 Raising	 200.:0 feet	 feet 


Churn drilling	 800.0 feet	 739.7 feet 60 3 feet/ 
Crosscutting	 125.0 feet	 .	 0.0 feet 1?5. O feetL/ 


Objective Are* 


Drifting	 575.0 feet.	 570.5 feet k.5• fe.t/ 
Raising	 20.0 feet	 66.7 feet 133 . 3 feet 
Diamond drilliflg,1300 0 feet 	 550. 8 feet 79 .2' feet 


S	


' 	 Stage' 11 
Objective Area 5 


Drifting	 '	 200.0 :feet	 200.0 feet 0.0 feet 
Raising	 50.0 feet	 0.0 feet 5(.0 feetJ 


Work riot necessaI.	 lther the target already has been 
reached or prior work did not locate the expected target 
Thie work to be deleted b	 Aiiendment No. 3. 


/	 Discovery made and ore now being produced.	 The proposed 
raiaes,therefore, are being driven on Company's acount 
incidental to production.	 This work to be deleted by Amend-. 
ment No. 3.	 ' 
Deleted by 'Amendment No. 3 as work' under this category has 
been completed. '	 '







.	
. 


ObJective &rp1a 6 


Churn drIlling 600,3 feet 600 3 feet	 0.0 feet 
Drifting	 300.0 feet 300.0 feet	 0.0 feet 
Raising	 75.0 f,et	 0 0 feet	 75.0 feet / 


Sun&ro Units to be e1eteby Amendment No.3 


Stage I 


2Q7.5 ftof driftiflg $25.00/ft .	 $5,i8i.o, 
250	 et of rai$ing $310/ft,	 7,750 00 
IO8. fet of cltamcXxl dr11liirg$5 5 1ft	 596.20 


	


60,3 f.t of churn dzfling@ $5 00/ft.	 301.50 $l3,83.2O 
Stagell 


125 feet of raisIns $.00/ft	 5,000.00	 5,000.00 


$18,835.20 


$mn*r øt Ujiits tor be Add bAmendment No 3 


Stagel 
90 feet of raise $31 )O/ft. 	 $2,790.00 


Stage II 


53k.8 feet of' drifting @ $3 0 .0(/ft	 16,0M5 20


418,835.20 


New Wàrk to be Added undex DescrIption of Work" 


Stagel 


Objective Area k 
Extend the raise n additional 90 feet for 
total of 290.0 feet.







Objective Area k 


Step A V Extend the 5th level drUt of the Sila.r

Bell shaft 200 feet westerly. 


8tep "B" This step will depend on the rsults of 
•	 Step "A s and the results of ani diamond 


drilling under Stepa 2 & k, (5) Objective 
Area	 of the original contract. 
Rxtend the 5th level drift of the Silver 
Bell shaft and/or crosscut an additional 
184.8 feet. 


Objective Area 6	 .• 


Extend the 3rd level or the Silver Bell shaft an 
additional 150 feet eaiterly. 


Comnts
The exploration under the subject contrac,t has been 


well carried out. Certain of the diamond drill holes at first 
seem to be drilled nearly parallel to the dip or strike of the 
formations but these holes were so located to intersect the 
projected position of known fissures. 


Ore has been exposed by the workings in Objective 
Areas 1, 2, , and 6 and.indicatthby drilling in Objective 
Areas 3 and k. Workings proposed for several of these areaz 
are being driven on Company account incidental to the production 
of ore.


The OperatOr has now requested another amendment to. 
use all of the remaining footages allotted for crosscutting, 
raiSing, and churn drilling to furth.er explore the area. This 
requested wo$c has been recoxnded by the Field Team as "good 
exploratIon work." 


This DivisIon has prepared a proposed amendment that 
embodies most of the Operator's requests. The following changes 
have been made: 


Increased raise by 2 feet (290 feet total) 
Decreased drift on 3rd leVel by 17. feet (150 feet) 
Decreased drifting on 5th:, level by 115. 2 feet (3B.8 feet).







. 


By these . changes, the diamond. drilling remaining under stage II, 
Objective Area k (7k9.2 feet) is still acrailable to locate the 
mineralization in this area if required. 


W. 8. Kartin, Chief 
Iron and Ferro-Alloys Division 


FARutledge/is k/7/5k 


cc: DOC1T 
CODE kOO 
ADM. READ. FILE







rom	 Chief, Iron and Perro-Alloys Division, PIWA 


Subjectt Review and preparation of' Amendment No. 3 to 
Contract No. Idm481 


Docket No. DMEA 2688 - Dungsten 
M. I. A. Mines Company 
inerva Tungsten poperty 


White Pine County, evad4 
Contract No. Ic1m-Ek81 


Transmitted herewith is the rough draft of a proposed 
amendment, Amendment No. 3, for your use in preparing the 
amendment in final form, a follows: 


1. In Article 3. Exploration project delete 15 months and 
substitute 21 months. 


2. In Exhibit "A",'tmder the heading "Description of' the Work": 


(a) Under StaeI, Item (3) Objeetive Area 1: 


Delete "drift / 78 feet to a point indicated by pro-
posed drill holes arid approved by the Government". 


(b) lYnder Stage I, Item (3) Qb,J_ective Area 1: 


Delete "drive a 2 ..compartment raiae2/ 50 feet to the 
mineralized zone". 


(C) Under Stage I Item (3) Objctive Ax'eal: 


Delete "Diamond rilInôtto exceed 817.9 feet from 
intermediate level A, to Locate mineralized zone in 
this Objective Area. Theloeation, direction, attitude, 
and length of each hole , iE subject to the approval of 
the Government ." and 
Substitute "Diamond drill not to exceed 709.5 feet 
from intermediate evól A, to locate mineralized 
zone in this Objective Area. The location, direction, 
attitude, and.length of each hole 18 subject to the 
approval of the 0overnment.







(e) 


(r)


. 


Uflder Stage I, Item (4) Objec tive Areas 2 and 3, 
Stepi:	 , 


Delete "Churn drill 4 boles, each to anapprotmate 
depth of 200 feet." and 
Sub8titute "Churn drll4 holes to an aggregate total 
of 739 . 7 feet." 
Tlhder Stage I, Item (4) Objective Areas 2and 3, 
Step2:	 , 


Delete "Crosscut southeasterly 125 feet." 


Under Stage I, Item (ii) 9bjtive Area3 2 and 3, 
Step2: 


Delete "Drive a 2eoapaztment ra41ae/ approximately 
200 feet to the objective areas. 


(g) Under Stage I, Item (5) :Obctive Area k Step 1: 


Delete "Advanôe the nifl, aditV s• 30° E. approximately 
575 feet. additióna." and. 


Substitute "Advance the ain aditW S. 80° E. an 
additional 570.5 feet." 


(h) Under Stage I, Item (5) Objective Area 4, Step 3: 


Delete "Drive a 2-compartment raiae/ approximately 200 
feet to the objective ax'ea." and, 


Substitute "Drive a 2-eoinpartraent rai&e / approximately 
290 feet to the objective area." 


(1) Under Stage II, Item (4) Objective Area ç5: 
Delete "drive a 2-compartment raise( approximately 
50 feet to the objective ,, area. "•. 


(j) Under Stage II, Item (5) ObJective Area 6, Step 2: 


Delete "Extend the 3rd level drift/ of the Silver 
Bell shaft snadditioQl 300 feet easterly, and drive 
a 2-cozartaént raise2/ 75 feet to the objective area. 
and 
Substitute: Extend the 3rd level drift/ of the Silver 
Bei.1 shaft an additional 45Q feet easterly." 


.	 .	 .







/


(k) Under Stage TI the following work is added: 


Item (6) Objective Area k: 


Step 1: Extend the :5th level drift/ of the 
Silver Belishaft approximately 200 
feet westerly. 


Step 2: This step will depend on the results 
of Step 1 and also the results of any 
diamond drillng under "Steps 2 & k, 
(5) Objective Area k" of the contract. 
Extend the 5th level drift/ of the 
Silver Bell shaft and/or crosscut an 
additional i8k.8 feet. 


3, In Exhibit "A", under the heading "Estimated Coats of the 
Project": 


(a) Under the category "indepandent Contracts,' 1 under 
Stage I: 


(i) Delete the Item "1200 feet* 5'x 7' drIft at 
$25.O0/foot* - 430,000.00*"; and 


Substitute the item "9925 feet* 5' x 7' drift 
at $25.Oo/foot* - $2k,812.50*". 


(2) Delete the item "k50'feet* of 2-compartment 
raise at $31.00/foot* - $ 13,950 .00; and 


Substitute the Item "290 feet* of 2-compartment 
raise at $31.00/foot! - $8,990.O0*". 


(3) Deletethe ite "800 . feet* of churn drillIng 
at $5.o0/root*/_ $k,000.00*" and 


Substitute the item "739.7 feet* •of churn 
drilling at $5.O0/fot*/ - $ 3,698.50*'t. 


(k) Delete the Ite "2,117.9feet* of diamond drillng 
at $5.50/foot*2/_ $11,6 1l8.5O*"; and 


Substitute the item "2,009.5 feet* of diamond 
drilling at $5.50/foot*J -. 411,052.30*". 


(b) Under the category "Independent Contract," Under 
Stage II: 


(i) Delete the Item "125 tee t* of 2-compartment raise 
at $pO.O0/foot* - 45,000.00*"







-


(2) Delete the item "500 feet* of 5' x 7' drift 
at $30 0O/foot* - $35,00O . 00 ", and 


Substitute the item "l,03k.8 feet* of 5' x 7' 
drift at $30.00/foot* -. $31,0k5.20*". 


(c) Unaer the heading "Summay (at the end of Exhibit "A"): 


Delete the figurea $ii9,92k.5o*n and "451,k75.50*", 
respectively, and 


Substitute the figures $lO8 , 879 . 3O* It and fl$.62,520,70*ft, 
respectively. 


This amendment shall not be construed to increase the :eeti-


mated total cost of the project, th aggregate total amount which 


the Government ma be required to contribute, nor the amount of 


any item designated as "allowable mximum'which is not specifi-


cally changed in this amendment. 


W. S. MartIn, Chief 
Iron and Ferro-Alloys Division 


FAutlede/lS k/5/5k 
Copy to: Docket N . DMEA 2688fr'<H 


Code kOO 
Aci.m. Readiag File
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UNITED STATES



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


April 2, .l9& 


Mr. Jar L. Chambers, Chief 
Contract Acbinistration az Audit Division 
Defense 1inerale Expleratioü Administration 
washington 2, D0 C, 


Dear 1r. Chanibersg.


lø2 flood Duiidin. 
870 NarIt Street 
San Francieco 2, CalIf 


Re: Ida.E81, DI4SA.2688 
M.XA.Mines Conariy 
White Pine Coun1, 
Nevada 


Befez'ezEe is made to your letter dated Zarch 2, 19, in 
connection wI.tb Centeirnia]. Developtnenb Conany subcontract dated June 22, 
19, who are perforai	 rk for subct operator, and you infer that 
certaIn supplies, materials, repairs, etc. should be borne by the subi' 
contractor, as these costs are probably incli4ed In iml.t prices of the 
aubcQfltract rates. 


A review of the MF.'1O1's reveals that the Centennial Development 
Company billed the operator for materia3s and eupliee used on the job 
as fo1lows


September 19 
October 19S3 I.O6.77 
November 3$3.	 - 781.76 
December )$3	 J 
January 19h	 . ________ 
Tot&1.


Of the above svunt, $3,1l.2O was for drill steel and. bits, 
and the balance 9.69 was fox' repair parts and sundry materials, and 
the invoices were paid direct to. the Centennial Development Consny. 


The diesel fuel oil used as per the X?..101i for Jazrnary 19h, 
amounted to $4,211.19, end was cleared. through the Combined Netala 
Reduction Company toz'ea account, and charged to the operator.. 


will note in the Centennial Development Conmpy subcontract 
agreement dated June 22, 193, under Artic2e 11(a), items 1 to 2 cover 
equipment, materials and supplies to be furnished by the cper'ator, especially 
items 17, 18, 1$, and 2S. The diesel Luel oil is mentioned in these 
iterns however, the drill steel and bits are not specifically mentioned. 







.	 HO 
During nr visit last November to the Combizd etais Redtion 


Coax'a offióe at Pincbe Nevada, I questioned tbo cost of driU. steel 
and bits, etc., being charged to the (ost of the projeet and I was in 
formed by both F. H. Atherson, Accountant, and R. H. 0odbe tbe StervisLng 
Engineer, that the unit rates listed in tbe subcontract under Article. 
a to g inc1usive did not ine]iie the cost of materials, and suppliss. They 
also pointed out that considerable savings had been effected by obtaining 
'1or unit rates in the subcontract dated June 22, 1953, as conçaz'ed to 
the unit rates listed under Independent Contracts in Exhibit "A'! of the 
contract, These savings are accountedi for as foUows: 


xbibit "A	 Subcàntract 


?ate	 Amount	 Rate	 Amount Savings 


Stage I D,ift 1200' $25.00 $30,000.00	 $20.00 . $214,000.00 $6,000.00 
Stage 1 Raise 1450' 31.00 13,950.00	 30.00	 13,500.00	 1450.00 
Stags 2 Drift 500' 30.00 15,000.00	 26.00	 13,000.00 2,000.00 
Stage 1 Ter 120' 5.00	 600,00	 . .50	 1420.00	 180.00 
Stage 2 Timber 50' 5.00	 250.00	 14.00	 200.00	 50.00 


$51,120.00 $6,650.00 


During the com'se of our discussion, F. H. Anderson and R. 11. Oodbe 
called my attention to the fact that the £o].lowLng equipment was being fur.' 
rushed by the operator at . no cost to the project: 


Rental of Equipment	 .	 . 
I!uci.ng iiachine 3 mos • at $150OO	 . ..	 .	 $liSO•00 


Depreciation 
Equinment Value Rate 
Niic1d.ng. }tacbine ,000.00 10 mos • at $100.00 $1,000.00 
Car Tfr. 1498.59 1/6o .10 mos, at	 8.00 . 80.00 
JImibo 3,600,00 1/60	 10 moe, at	 60.00 600.00 
Drilling rIachine 2,1400.00 1/60. 10 moe. at	 140.00 140o.00 


Cc)st to 9/30/53 	 No charge to Project	 '	 .: ' 530 00


It was intinated that a request for an.emenduant to the contract 
would be mie for the use of the above 	 pment, to. conensate for the 
savings made of 8,68O.00 on reduced unit rates.: Up to date 0 request has 
been received for this amendment. 


I have cited the above savings to you, as this was in line with 
zç,r discussion dth the operator ten 1 questioned the cost of drill steel 
and bite and other, matérial furnished by the operator. It wou1d therefore 
appear that the. unit rates listed in the agreement dated June 22, 1953., with 
the Centennial Deve1opmit Coq,ax do not' include the cost of materials. 


Sincerely yours, 


fsJ George Havor 
George Z4avor 
Auditor 







0	 . 
UNITEDTATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 



WASHINGTON 25, D. C. 


George VcIr'	 MAR 2 , fl*A Midft4r 
IC'12 Flood h*ildtrtç 
?X) )rt Ztet	 •



Sen TrPJPCi$CO , CaWbTnia 


ieer


I LL1d like to call sow' at ,ntiøn to lone o' the zteeent 
1Q4'e %*ittcc1 t! the m*t*r of t1 ebrn	 t.iL traet fbr

btwe.t. 


A rge *rt of tJ	 '.t this ott*'aot s• oorried on b3r 
the Canrnia1 t}.ve*imst C'	 a *bo'tt dated	 2, 
1953. This eubecntr&et pvi4oà for scxzapUabthg 	 of tb york 
on a wait tasis.	 Imit iwiee oowr ippli.a, terials, repairs,

etc.


J1• a dz*t3c@ of the	 st*ttod for Jsnuory, 1%4, 
ist'1osce that the srstor be* biia4 for a. m**ber ar its vi4*I 


appsrenty s1d have 1men paid t the I ntrsetm a 
c pjU steel w! bite 992.%. i1**, sz e3.uo a bsr of other 
item, *ieh ae,_iaceflane,a axpplies 401,17. In the 1)eecnIe 


tj	 tftt bii]md Ibr LU it, diOØa? ft*i d other 
iteris .hteh	 or y not be bj.et 1 ref st t*ier the sub..

ermtract, Zon viii also ft its bt the oy ber 4Q dL& 
qtieet1e*blo. I *i2d like r yrou to	 tvfly	 thisi the

0eratoa"s IU1O4 idth the a*pite 1d111i ade t C' 
fetal. R*ot1cn C	 for fther	 1reen*mc t t Oj*retor 


zi ot be *ll(*b*. Jodgthg jtia distance I thf* it 


	


be a od ides to rod*ek this	 xefu13r, etr.ee it is 
so oar Or the Gi* to e]a1a re1*hn t for i	 ,ed 
i*'r the euboontenct. ftr reodlsg ' lstt.r will 'ui	 a



cheek to see U I hew raised a iaLt pint. 


. L 


3Sr11O1'S/%b 
March 24, 1954 


Copy to* flockot 
A&nr. Rcrdlng Pile 
Mr. Mart 
Mr. Chcmber


ley .T. Gu, 4Thist 
Conct 1zXsteetioo 
ax Mx&it Tision


ii
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25. D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


March 18, l9S1 


Meniorandujn 


To:	 Operating Committee, DJA, Interior Building, 
Washington 2S, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket No. D1'IEA-.2688 - Tungsten

N. I. A. Nines Company 
Ninerva Nine, White Pine County, Nevada 
Contract No. Idm-EL&8l 
Amendment No. 2 


Attached are the original and two copies of Amendment No. 2, 


dated January 2S, i95i, made in connection with subject contract. 


A justification sheet is attached to each copy of the 


amendment.


Proper distribution has been made of the remaining copies. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
Roscoe Smith, USGS 
George Mayor
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
J9 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


March iS, i951 


Memorandum 


To:	 Operating Committee, DNEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA-2688 Tungsten 
N. I. A. Mines 'Company 
Ninerva Nine, White Pine County, Nevada 
Contract No. Idm.'EI81 


In response to my letter to 14. I. A. Nines Company, dated 
March 8, l9Sli, Mr. S. S. Arentz, Manager, Nevada Operations, Combined 
Metals Reduction Company, by letter dated March II, returned the original 
and four copies of Amendment No. 2 to the above contract, signed by 
Mr. E. H. Snyder for the N. I. A. Nines Company. 


Mr. Arentz wrote that the delay in transmitting the amendment 
to me was "occasioned by the fact that a request was transmitted to us 
under date of January 21, l9Sli, which, LI approved, would make Amendment 
No. 2 obsolete." Thus, he stated, that to keep the record straight, he 
was transmitting the executed copies of Amendment No. 2 with the request 
that it not prejudice favorable action on Amendment No. 3. 


The request dated January 21, 19SLL, which Mr. Arentz refers to, 
was sutxnitted to Mr. A. C. Johnson, who in turn sent it to me by menio-
randurn dated January 27. I did not realize on February 1, when I sent 
the Washington prepared Amendment No. 2 to the operator for his signature, 
that what the operator was requesting in his January 21 letter would make 
Amendment No. 2 obsolete. Therefore, I held the January 21 request in our 
pending file, awaiting return of executed copies of Amendment No. 2. 


With that as my excuse for not, acting on the January 21 request 
before now, I am herewith sending three copies of the operator's request 
to you with my request that Amendment No. 3 be prepared.







. 


Also enclosed are three copies of a inemorandwa dated 
January 27, 19S1, from Chief, Mining Division, Region III, in 
which Mr. Johnson recommends, the operator's proposed work. 
Mr. Johnson tells me that this proj ect is a dandy and is one 
that will pay off. In that connection Mr. Arentz wrote on 
March 11 as follows: 


"The project has been most successful to date, and 
production is starting from ore blocks resulting from 
exploration work completed under the project. With the 
completion of the raise between the Chief and Silver Bell 
workings and the drifting from the raise to the area 
prospected by churn drill holes #1, 2 and 3, we believe 
that a sustained production can be established." 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno


2







•	 H
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January21, 1954 


Memorandum 


To:	 Mr. N. C. Miller, zecutive Officer, DMEA Field Team 
Region UI. 


Trorn Chief, Mining Division, Region III 


$wbj.ct Docket No. DMEA268$ Tungnt.n M.LA. Mines Co. 
Joint Ventare Combined Metala Reduction Co. and 
American, Zinc Co. of Tennessee, Minerva Tungsten 
Property Whit. Pine County, Nevad*. 
Coritractldm..E481 


Enclosed are four copies of proposed work by the M. 1. A 
Mines in White Pine County, Nevada. 


The information shows th. work that has been completed 
under Stage I, area I, areas 2 and 3, area 4 and under Stage U, area 
5 and area 6 of the contract and the proos.d work under tb. contract. 
The company now evidently wants another amendment to us. up all 
footage. 1* crosscuttIng, raising and churn drilling to coaipl.t. 
work under the project, which I. changed greatly from the original 
proposal.


The work that they ar requesting i good ezploratios work and I recommd It. 


Messrs. Oodbe and Gemmill have bxoke down the remaining footage a under the contract and h*ve rOcoaverod Into Lootagea and 
prices for the work that they would Ilk, to do in completing ep1oratlo* 
at the Mlnarva Mine. It Is rather difficult to follow it through but It 
comes within the costs of the project wrk. 


I believe that in writing an amendment tà cover this work, I 
would not break It downas ihown in Messrs. Godbe sad Oe2mnjjl's letter to me. In other words I would tak. the remaining btl*ncei for drifting, crosscutting, raising, chant drilling and diamond drilling







. 


and transfer them to one common account for completing the work that 
they have proposed, namely, 288 feet of raising from the Scheelite 
Chief tus.el to the Silver B.l1 workings, OO feet of drifting to the west 
In the Silver Bell Mine to determine mineralization encountered and 167. 
Lest of drifting to the east to extend the workings under their churn thIU 
bole Ne. 7 that showed good mineralizstiøn 


The total cost for all .f the proposed raising aid drifting will 
be $28, 650. This would more or less complete the project work under 
this progiaut.







r4.


__ ___ ______ 


Dritt&*i	 300	 MT (411) 275 515	 SIQJ 4.5	 (42.5) 


50	 G SO 20	 0 200 2Q0	 S 450 


Cv* 
L's	 $00	 7$.? 60.3 áOJ 


z1XLta 1,300	 5Q 350 
250	 0 250 2W 


200	 200	 1	 300 300 0 0 
a4daj	 50	 0	 50	 75 0 75 US 
øw* Dr'tlliai	 1.00 60o.1 t9.,
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A.ds.at No. 2, dst.d t*	 3, 53 riquat 325 t.t of 
254) test Uo$stsd P S?c*1cittin trL Mp 2 of Zt* (4) ObJ.Oo rsOa 2 sa43 of I bs s*I*N.d to Xt () cbj..tv. a,. I of tag. I. 


Prpossd	 No. 3, dated No,..r 2, 1953, r.qQs.tod th*t sqeda1.nt àrt]1	 be sth.tituto4 £r tI* Ju4M hur& dz'tU footage tetilizag 
so —. 


ca*sition at s..sptmic. at Propo*sd Aa.*ds.nts No. 2 aM 3 has sot b.,st rou. U f this Writisi. 


*e,*lta *t s3eviitL* vk	 1oted ttr 4t	 g .fj4 prg* tce
I.tia* *t th. ss1.ntiaa p *3sst tth the Mlwiag prq..sd its* at ,,b so 
0* 5*	 ss7k retis is ossrdsjtse i1th * as .stab3t*. i* the prs$st. su' 

tw.so. is a* to sosoia*$ng a, 4-flU (3" 3 ), éiiiaeatiag thees piepoMls. 


The .s*t*sot	 sUasod a 200 teet Wa aiti.at rit. .*tq to objsottv. 
Ai*a 4, aM s	 s..t Ueissot with a 2	 tw, sarust ,sisø .atwy to Oje*ti,, 
1rss* I **4 j. The lso$t14* OS Ob3sotie roa 4, be3 t. b.ttea woigs t the 
v* JSL3k Mae, ö. a*t psot ft•isb24 disoeid dtiU 34Msar..ati.*s at g3. Tory k'vorü1s o.h.sLt. * rs14sab11s* is sso*t.zs4 ta the	 seso is
MLam,a — 0* d a 'ttt.s p 1as44y 1 ft. is .*atia bs3mw the b.ttaa at the 
&t3.*i' S1I ispkSs bst ziie4 belmi the	 rao so'o hois.*. it 
pobshLe that t*sv* Ii tatmset.4	 *4 &1aw th iMteaWö 
the s,sw sits s With eih.	 $*rs4 be	 *.4	 29.4 teat, Xasi.e4i** . the tlfl*ae os the 41th	 $ the atliw MU i u.s, ttsast4 stat& 5O he.s a	 sis 44th at * a bat With ixsttttit sohedit. 1aes,
The aat awk the teit e.rato* wse tho at thS. los iozs Jest jg	 sois h.s .M is .1 èi s4S 
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—Pvep.ag G-
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Dr3lin 1 60.3 60.3 5/30 10.0 
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U. $99.7	 ' 9.i' . AJi1O-	 ,	 - -	 rt	 - - 
Tt*l (To be used in hcpos4s B an4 C) 


* 250' or.sa.*tti loss 47' oursgs 0bj. Area 2. 
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Tory tnly sours,


	


-	 ,ttr,Inr----
It. . 'ä.4., ngin..r and ct1 apt. 
of Min.rvn Operations 


ass M. . . Johnse* (5)	 ________________________________________ 
has	 Gs',,1	 , G.nsrs3. upt. of I1.z*s 


- -.	 , tsr Itsisda 1	 .	 -	 .: -	 - 
•	 .	 .	 .,	 -	 -	 ..	 --	 -	 - 







UNITED STATES	 LLT 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JL 2 .!E 


WASHINGTON 25, 0. C.


12	 1ooc.	 ilii 
073	 arkot	 troet 
an Fr&icisco 2, (1ff. 


£arch 8, 


.	 i.	 . iics	 onzy e:	 ocot	 i2ó00	 Tunston 
210 Felt i1in', . I. A. £inc 
salt Laco Gity, Ut Liner:a iiii2e 


LJU.te	 ino county, Uova& 
Coitract I3)401 
.Ani1rcnt ITo. 2


Gent1een:


On February 1, l9SL, we sent you tix cpic oZ &ondiont No. 2 


to Contrztct Id Y13l for iour sinature. 


To date our coies of the executed aenCt have not been 


received. KiIy ç ,ive this your attention an return the si	 copies 


t us proraptly.


3incercly 1ours, 


• Li	 r 


!. C. £LLUr 
xecutivo Officer 


'Yie].d Tei, eion III 


Copy to: ' DIIEA, Washington, D. C. 
Roscoe Smit, USGS 
A. C. Johnson, Reno 







OF	 FILE COPY 


UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


JAN261954 


. - )kr 


JzWt Stt 
s.	 a, c.ii'i


Rss T41, 
K. I. A. )4bu C' 
Vhito Ptho Coi, Novsd 


Deoi *,	 ,s 


Rmfee Ia	 to yia lettss of Je*ry 23, 1954 
s1stt',. to U* 11ou.b3.	 r .1a^1lt.ttag i salt 


t _t st. 


T 3s**tIae - in 1atr çs to 
tiastiy, Thu	 totI, *ssttar with * r.fersoe to Ito 


4 be Iaaperstsa I 	 ir- Atidit Reuet. 


Sth.3 


J*y L. Cbesbsre, ChIef 
Cot AAatostt



d £it DtvlsIaie 
EDTalbert/wb 
January 26, 1954 


Cogy to s Doc]t 
Acbr. Reading File 
Mi'. Chambers







Mr If. C. Miller, Executive Officer 
DEA Field Team, Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Re: I)ocket No. I)MEA 2688, Tungsten 
M. I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 
Contract Jo. Id-Ek8i 


Dear Mr. Miller: 


We are enclosing the original and five copies 
of a proposed a*endment, Amendment Mo. 2, to the refer-
enced contract, signed by the Administrator for the 
Government, 


If the terms and conditions of this proposed 
amendment are satisfactory to you and the Operator, all 
six copies should be signed and the usual distribution 
made.


Sincerely yours, 


G8orge . Selfridge 
Chaiian, Operating Cowmitt 


Enclosures	 cc: DOCKEP-
FT, REG..3 


APPROVED:	 CODE koO 
OPER. COMMITTEE 


j. , iiees	 ADM. REAl) • FILE 
_______________________	 R. ,W, GEEHAN, USBM 
Member, Bureau of Mines (4) T. P. THAYER, USGS 


D. L Lerrabee 
Member, Geological 8urvey() 


WSMartin/].s 
1/22/5k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


. -
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1) Opsrs	 i*]a &	 $ 5,,53.c 


E$NIt to1 & D.pw.d1at&m 
V**IerpM EØ*1it*tSma )ta3a 


(C) JaU* 


t.1 ct —	 x 


()	 ois. I ispeiC1avt &oui,g saz,ioe.) opsa1 dia 
3* t — to it- (7) m, 


Cs) 1aee *i11a sat at.,3*3à i	 osegi	 i* 
3iat.* 1* iWt 'A'	 r item (5)	 bdI1itat3 & ftsp$, 


(*)	 1*Ise P k..pemC1** (A*ecat*sg 1eveto) 1eç.r 
3*	 'A'	 it— (4 iae,	 &c 


Xt 3m th regret tt I flat it sCJy to	 this 
£% Ispert	 C.'tittt. t.r t	 bs zed, .*, it 3* 
a ]aary iifts xt thftmst3eg t3* 	 *11 dIus* a rethn 


aemt,	 r thu	 mt	 etss *s33.ie 
to t treps 1aem]d 3m a	 it 1 


p qi%j.t rejb1ir to i	 of ie Oi..."ite aem-. 
Wftiem is sptm'44,i,	 ___of £irthd. 5 at the omdest 
sre 'toe the sab aiitit of the Ops". 


&iu.3, j*, 


(Signed) J, L Chanber 
Jm Xe C'isrs, Chiof. 


-- Ladit fli*tii 


DTs1b.rtjrb 
Jari*ry 13, 1954 


COW to: DooketV 
Ad. Reading Pile 
Mr •







C)d.et Coase1, D)EA	 1-13.h 


trcn mid For 41os Divieicn, I)MEA 


1aNidp nt lb. 2, Dockot bb. DIEL 2688 Tungst, Contract Itba.81 
I. A. 2	 Ccqany 


Col4ned )btals Reduction Coapax ar* Az*eicnZiflc Conpar oX Teeaee 
WId.te Pir Cot, kvia 


Rough drafta of tbo above noted ar nut ani justification mxl the 


aubject ckdcet ae tz'ananitt9d £oz' ur o in praparin tk mir*eu 


in fin1 Loat.


W. S. rtin, Chjet 
Xron mid ?erro4Uoys iiviaion 


TlChapmart :foc 
1-13-
cc: Docket 


Code li3O0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


December 1, 193 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DEA, 
Interior 3uilding, Washington 2, 1). C. 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: Docket No. DA-2688 - Tungsten 
. I. A. Mines CDmpany 


Minerva Kiine, White Pine County, Nevada 
Contract No. Idm-Elj.81 


By letter dated November 21, 19S3, addressed to Mr. A. C. 
Johnson, Mr. R. H. Godbe, Engineer and Acting Superintendent of 
iinerva Operations, and Mr. Paul Gernmill, General Superintendent 
of Nines for Nevada, Combined Metals Reduction. Company, have re-
quested another amendment to the subject contract. As the request 
involves a change of program, it is believed that the Washington 
office should be asked to prepare the amendment if such is to be 
granted.


Two copies of the cited letter from Messrs. Gocbe and 
Geuu;iifl are attached. 


Mr. Johnson writes that he is in agreement with the pro-
posed amendment for substituting diamond drilling for the churn 
drilling in objective areas 1, 2, and 3. "However," writes Mr. Johnson, 
"before an amendment is made to substitute 12S feet of the 2S0 feet 
allocated in step 2 of item L, objective areas 2 and 3 of stage I to 
be changed to item 3, objective area 1 of stage I, some diamond drilling 
shoulc'. be done before any further footage is allocated to the inter-
mediate level." He makes that statement because the operator does not 
know what footage will be needed to intersect new mineralization on the 
intermediate level. "It might be," he writes, "that the diamond drilling 
will prove negative and under the circumstances there would he no reason 
for an extension of the intermediate level."







. 


I will be in the Washington office next week at which time 
you may want to discuss this with me. 


H. C. Miller 
Executive Officer 
UAF.ZA Field Teai, Region III 


Attachment 


Copy to: E. H. Bailey, USGS 
A. C. Johnson, Reno
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FILE COPY 


SURNAME: 


UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATtON



WASHINGTON 25, D. C. 


t'Wv 2 5 


r. Georgc Fruor 
DiJ iuditor 
1012 Flood Fut1ding 
S'7( Mr1cet tr'eet 
&n Yrtnciaco 2, California 


Deer ?4r. 14ivorz


Re: I4/EI, 1::268 
M. I	 irs Coiip 
Whitc F'iw County, 


T;eferencn j ' 1PLO tO )'O'tJr letter oi roveber 20, 1953, 
cor'cernir' th aflourhie cott for a iTjeiel4: leetric Gerer'ator et 
under the referenced Explorntion hoject Contract. 


Footnote To • 10 in the ]iibit "it" of the Coutr at cped-
ficaiZy :tetes thit if :ny of 'the euiiaent lit as 1*to be 
rented", i	 inihcd by the Operator', oranLffiltouoor, 
it 1 to be charged to the pro7ect on a rxnthly deprscit1on viah 
which i eqtici to 1/6(3 of ita fair ierket value, initc of the 
rental values listed. 


Since the Cibineci etEl heduction czptry, ihic1i is 
definitely an affithtc of the Orerator, Ia 	 is}ii the iese1... 
1 lectric Generator ct nd billing the Operator on i renta bia, 
It vppetrs that this footnote I for cpp1ieetion, The rcthod under 
wl'i&, tT,is affi1ite 'r rrocur'ed the eapiient it of no eorcern 
in deterrniring the prooct costa to which the Goveranent :i1l con-
tribtE.


1ccordIngir, it tpet.rs that the aa4 ronth1 c llovtble 
cost for this ite' of sout ticnt is ., 5 .)l tIk( of the i ff1:! 1z te' a 
acnvisiticrt coat of 5,15( .5) on t depreci tion r it3 rat r then 
the 40O.CC er north on t. rental 1*teia. 


incere1y youri, 


EDTalbert/aina 
November 24, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Ch&ibers


H	 j 


Jty L. hintki' tthf 
Contract A'driir1tration 
and Midit DIVISIOn
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


:: 


1012 Flood Building 
870 Jiarket Street 
San Francisco 2, Calif0 


November ).., 193 


Ienorandum 


To:	 Operating Couxittee, DIA, Interior 3uilding, 
Washington 2, D0 C0 


From:	 Executive Officer, DiA Field Team, Region III 


Subject: Docket No0 DIEA2688 - Tungsten

I 10 A0 iänes Coarpany 
)Yiinerva :Lne, White Pine County, Nevada 
Contract IdiiiEI8l 
Amendment No0 1 


Attached are the original and two copies of Amendment No0 1, 


cated October 8, 19S3, made in connection with subject contract0 


A justiflcation sheet is attached to each copy of the 


amendment0


Proper distribution has been made of the remaining co±es0 


H0 C ILUler 
Executive Off:icer 
DI	 Field Team, Region III 


Attachment 


Copy to: A0 C0 Johnson, Reno (With cony of aiendment) 
i'innce Officer, Region Iii (With copy of amendment) 


P0 3ailey, USGS 
Ceore Lavor


• DE.0 3 '953 


GUL 
DTzE: :EnALs 
ADMINISTRATION
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?. I A. hines Coupany 
216 Pelt Building 
Salt Lake City, Utah


Ee t)ocket D A'2(Ei3 - Tunraten 
h. I. A. }iines Company 
iinerva hine 


White ?ine County, nevada 
Contract Idnii1 


Oentlesnen:


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


0rcI,38	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 ( 


1012 Floød Ruildin: 
870 iarket Street 
San Prancisco 2, Calif. 


October 8, 193 


Referenee is to a letter sirned by i-r. R. . Godbe and 
approved by .r. Paul Gerrnii11, dated August 26, l93, requestin an 
aendrnent to the above captiued contract to perit you to drill a 
water well for supp].ying water t your exploration operatina in 
place of hauling it a distance of iiles. 


The iiatter was taken u with the Washint.on ofric uf the 
flefnse 1inera1s xp1oration AdLrJ.stration and 'a way was Qointed out 
by Aeans of which I could aiend the contract in such wa as 'to leave 
it to you to use any practical method of etpp1yin" water and would not restrict it to hauling. 


Accoz'diu'iy, I have aiended the contract by cleletin;, '318l.20 
allowed for hauling water and adding a similar aiount br sup lying water by any practical 4ethod, which you arc now perrnitted to do if the aaend.. 
ient is properly executed by ;ou. 


If you açree to the aeru'ient as drawn ; oj will ;ave to absorb the difference in costs or July	 for Auttst (eztiated, s5.38) 
and for Septenittex' (). 


If the amendment is satisi'actoxj, ki .c'1j sii-n 1i of the six 
enclosed copies, reta:Ln the co harked Operator' s 'Copj' and. return 
the original and the uther four ctpies to this office. 


incere:Lr 


?L	 , 
1. C. &iiler 


Executive Officer 
D.LA Pield Team, Rcicm 1.. 


nclosure
'5'


- 	 - S
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,	 SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 r 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C


Ii&__------I



	


OCT i	 / 


Miller,	 ocutive Officer	 -------------------
D1Z. 1ióld ?eaiu, Region Ill 
1012 flood u1lding 
80 Market Street 
San Prancisco 2, C1tfornia


Re: Docket lb. Th' 268	 unggtea 
p.T.A. M:n13 Comnany 
Minerva. Mine 
h1 te Pine County, Nevada 


tract lo1m-.T481 


Dear Mr. Miller: 


This will. acknowledge receiot of your letter of eptenber 18, 
1953, with two cooies of letters arid maps from L !. (odbe, Coibined. 
Metals Reduction Company, dated Augrist 26, 1953w recuestin en amend-
mont to the subject contract to provide for drilling a well for water 
instead of aulin water as s tipulated in the contract. 


We would be wil1in, to aprove an aiu?ident to the contract 
that would change water supply from actuvi coat to unit cost. The 
item would become: Su.pp1ying water to project for 13 monthe at $214.62 
per month. TM The $3,181.00 in the contract for water haulage should be 


deleted..
The Ooorator would lvvo to absorb the difference i costs for 


July ($55.38) end August (estimated. $5.38), end 3epteber (?), but could 
use any practicable method før supplying water, and would not be 
restricted to hauling. 


If you agree with the rbove proposal, pieese prepare an amend.-
rnent to this effect.


Sincerely yours, 


3or Cb SeIfrdg& 


Chairmen, Operating Comiitt a 
cc: Docket 


Y2, Reg. 3 
Ad.m. Read. File 
Code 4'OO 
flnr' (t'mm1$ ++ 


Ma;; 1111;;,	 0 


B. Ue Geehan, USBM 
TLchapman/ls	 C...' 
9/25/53	 •


Approved:


L Hedgos 


Member, Thirean of Mines 


!. Krnhel, J' 


(ember, Geological. Snrey
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UN I TED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif0 


September 18, 1953 


hemoranduin 


To:	 George C0 Seifridge, Chairman, Operating Committee, DNEA, 
Interior Building, Washington 25, D. C0 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DJY1EA2688 (Tungsten) 
L I A0 Mines Company 
Ninerva Tungsten Mine 
White Pine County, Nevada 
Contract Idni='EL8l 


Enclosed are the original and two copies of letter dated 
August 26, from R0 H0 Godbe, Combined Metals Reduction Company, to 
A0 C0 Johnson, requesting an amendment to the subject contract0 


We concur in the following comments which are quQted from 
Mr. Johnsons covering letter to us, dated September 11, 1953: 


'°According to their statement their water haul for 
the project, in the event it goes the full 13 months will 
cost 3,l8lO0, while the cost of the water well will be 
3,000.O0 


0 The water well if successful would be to the a& 
vantage of the company both for exploration and pro 
duction later0 However, in my own mind a water well at 
the property is purely development work looking toward 
the future0 Again I am rather puzzled that the company 
is doing churn drilling on the project at 	 per foot 
but to drill a water well by the same method, in the 
same type of rock, in the same area costs 	 per foot0 


"1 am not in favor of granting an amendment to the 
contract0 This contract as written is very liberal and 
is based on a unit basis plus additional fringe payments 
throughout the whole contract000







2 


. 


0


He would appreciate your suggetion 
Operator' requet0


S Ricker f 
Executive 0 
DiEA Field 


Attachment 


Copy to E He Bailey USGS 
Ae Ce Johneon2 Reno







.	 I 
COMBINED METALS REDUCTION COMPANY 
CASELTON PLANT	 PIOCHE, NEVADA , 


August 26, 1953 


Mr. A. C. Johnson 
U. 3. Bureau of Mines 
P. 0. Box 1551 
Reno, Nevada


Re: Docket No. DA 268(Tungsten) 
MIA Mines Co.-joint venture 
Combined Metals Reduction Co. 
and American Zinc Co. of 
Tennessee. Minerva Tungsten 
Property, White Pine County, 
Nevada -- Contract No.IDM-E 41 


Dear Mr. Johnson: 


It is requested that consideration be given to the 
following proposed amendment to subject contract: 


Participation of the Government in drilling a water 
well at the Ninerva Tungsten property in lieu of hauling 
water to the operation as proposed in the original cost 
estimate and approved in the Exploration Project Contract; 
it is agreed that (1) participation by the Government shall 
be only to the extent allowed in the contract for water 
haulage. (2) in event of a "dry" hole, additional water 
requirements will be at the sole expense of the company. 
(3) no additional cost in excess of that allowed in the 
contract shall be bourne by the Government. (4) no 
additional real property with Owner Consent to Lien shall 
be required. 


This proposal to modify the existing contract is 
deemed warranted from the Company t s standpoint •to provide 
water requirements for current exploration work as well as 
for apparent future mine operations. Allocation of "water 
money" allowed in the Exploration Project Contract is 
deemed warranted by the Government on the basis of no 
additional cost over and above that allowed in the agree-
ment • In addition t he well will provide valuable geologic 
information in a new area. 


As set forth in the original cost estimates and 
incorporated in the Exploration Project Contract, water 
haulage costs follow:







	


/'.,.	 .	 . 
/	 COMBINED METALS REDUCTION COMPANY 


	


sWEET 2	 DATE August 26, 1953 TO A. C. Johnson 


Topman 1/2 day @ $12.65	 $6.33 
Fringe payments @ .26.54%	 . JL.68 
Total labor	 ,0l 


Fuel and maintenance of 
Water Truck 


2 round trips @ 750 gal/trip 
or 10 miles @ $,14/mile l.4O 


Cost per day	 . .	 $9.41 


$9 .41/day x 26 days/mo. x 13 inos


	


	 $3 ,il. 00 
allowable maximum 


Actual water haulage costs during the month of July, 
1953, totalled $300.00, and cost for August is estimated 
at $25O,00 


Accompanying map A1613 delineates the "well site1' 
in relation to other camp features. Actual relative 
difference in elevation between the collar of the well 
and the valley floor to the west has been determined to 
be about 550 feet. A well of 500 feet minimum depth is 
indicated, Drill costs are estimated to be $6.00 per 
foot exclusive of casing (if . required), pump. and 
audlliary equipment, installation costs etc. 


Early approval of modification of the contract 
on the basis outlined is respectfully requested9 


4H.dbe 


cc: Mr9 A. C0 Johnson (5) 
ENS 
SSA 
PG 
File
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S	 FILE 9PY SE: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRATION 



WASHINGTON 25, D. C. 


SEP 10 1953 


. 0. C. RUler, Execlztiv Officer 
D*L Field 1'esi, Region UI 
1012 flood Th41E3.tng 
870 l4arket Street 
Sin Francisco 2 California 


Dear *. HiUert


Docket lb. DZ€A 2688 irngsten 
K. I. k lanes Co1*taz' 
Ni*sra Tungsten Mine 
White Pins County, Nøada 


ract4*.EI81.. 


Reference is rn*de to the .aub3eet docket and your aorandu* 
of Aug*at 21, I93, concer'dng the pznt wade for wine rail. 


As stated in our letter to you of August 3, l953, the 30 
poimd rail was only pereitted by the o tract because it was second.. 
handed end the price corresponded to that tor new 20.pound rsil, 
20-pound rail would have been sufficiently heavy for our exploration 
progran.


in preparing the contract, we aosuwed that the rail imu34 
be purchased at the price quoted and the esthsate was macis according 
lyr. Though only the total sum was starred and made a maximum, it 
follows that the full quantity of reil could only be purchased it the 
wtit price was net sore thn thet estimated. 


The Auditor, however, was correct in his interpretation 
that only the total. amount is a maxiim since it alone was starred. 
The indication of maximum items by the use of asterisks iere more than one item appears in a line is diaeused in (ezating CoLtte. 
?ismorandu* 8, under Question and Ansr lb. !&. The d&cusiion, hows ever, jØ54g$ final determination of the a€aning of the starred items 
to the Judgment of the appropriate officii.s in individual cases. 
Zt doee state, however, that if all the items in a line are to be made aaxia, all of them should be starred. It appears, therefore, 
that we	 in error in not also atarrin the unit prices.







Ztu e corrøct 1n our oozslnaLon that iS 	 t1m1 
s needed, tt Qj*rat.or U Me to Zoot 1I* *ttze bi3I hii.1f. 


14 regret tt z*g1sated to Htz' the mit price tc t1* 
1iw a'L1 w heps that this matter hea b0*i saUatactari settled.. 


Sz'* 


George c Seifridge 


Qx*, Operating	 t1ee 


•	 : 


,lXUUrOf 1**s 


A R Krnhet, Jr. 
'it 


P4ARUTXJXE*iOC 


ccz Doolt' 
CodsI400 
PT. Beg. III 
Operating Comt. 


• Mt. Readg ?ile 
B. W, Oeeb.az, USBM 
Nax'y itLiler, UOS.
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UNITED STATES	 Ii 
)EPARTMENT OF THE INTERIOR	 LD /11 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1012 flood Building 
870 Market Street 
San francisco 2, Calif. 


August 21, 193 
Nemorandw/ 


To:	 George C. Seifridge, Chairman, Operating Committee, DME1., 
Interior Building, Washington 2, D. C. 


from:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA-2088 Tungsten 
N, I, A. Nines Company , Ninerva Tungsten Nine 
White Pine County, Nevada 
Contract Idxn-ELi.81 


Reference is made to your letter dated August 3, 193, in 
which you point out that the cost of rails per ton as shom on the 
Operator's March l9S3 'iF-10Li., does not agree with the price entered 
in the contract. 


Your letter was referred to the DMEA Auditor Mr. George 
Mayor, and he in turn discussed it with Mr. Talbert when he (Talbert) 
visited this office about two weeks ago. T:he letter has now come back 
to me with a note to Mrs. Horton, our voucher examiner, from Mr. Mayor. 
The note states "Rail costs are maxiirnmi., but prices are not." Under-
neath that note is one by Mrs. Horton as foflows: "Mr. Talbert advised 
that payment as made was in order and no adjustment is necessary for 
reason stated above by Mr. Mayor." 


Interim Report dated April Th, 193, by Mr. Gentry reports 
"Miscellaneous supplies on hand approximately 30 tons of new 30-pound 
mine rail, with necessary splice bars, track bolts and spikes," Evidently 
used rail was not available at time of purchase. Even though the rails 
purchased cost $L,361.L3, the contract was charged only $Li.,09S.O0 and the 
difference suspended. Obviously, if the Operator needs additional rails 
he will have to foot the entire bill himself. 


I trust that this explanation clears in your mind what we have 
done and wby.


. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: E. H. Bailey, USGS







FILE COPY b 


Mr. II. C. Miller, xecuti OfLLoer 
flEA Field Te&, Region iii 
1012 flood Thiilding 
670 l4arla,t Street 
San Francisco 2, California


Re: Docket No. DMEi 2658 
i. I. A. 1inea Company 


11inerva Tungsten tb 
WILttM Pine Uounty, Nevada 
Contract Ic^n-.El48l -	 -	 -.	 - 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 

WASHINGTON 25, D. C. 


AUG 3 195:3


Dear Lir. l4iUer 


in iwiewing the W-I0 for the lbnth of arch l9!3, ws 
find that the coat of rails per ton doee not aoe with the price 
quoted to us by the Applicant and entred in the contract. 


The application specified 30il second hand rail at l0!.O0 
per ton delivered at the nine. rail wa allowed only because 
of the low price quoted, as 20# rail would mve been sufficiently 
heavy for our eloration project. 


The contract specifies a total of 39 tons of rail at 
l0.00 per ton or a total of I,09O0. 


The	 10lL for i4arch shows the purcha of 30 tone of 3(( rail at 31&.36 per ton or total of i&,3&l.)3. As this last 
amount a higher than the stipultod t1,O9.00) the contract was 
chared the full allowable amount which comes to	 per ton.

This is 3LO per ton mre thai the price liowod in the contract 
and ocnputed at the saae prenim for 3$ tons oi rail would amount 
to 4l,228.0. 


e beliove it uld be *dLsable to call this overcharge 
to the attention of the Operator.


Sincerely :oure, 
George C, Selfridge	 -) 
hathian uporatin Cotitt.e 


TLChman :foc 7-31-S3 
cc: Docket 


Code liOO 
FT. Reg. 3 
Oper. Comm. 
Adm. Reading File 
R. W• Geehan, USBI'I 
D. 14. Lemmon, USGS


A?i'iOVED, 
3. . 


( I?. IQnkeJ, Jr.


r1
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oF	 0 
LJNITEDSTATES f 


DEPARTMENT OF THE 1[NTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


AIR PAIL 


* H. C. Miller, Executive Officer 
DI4EA fte34 Teau, RegLon III 	 2

i012 Flood Bui]xiing 
8?O Msr)iet Street 
San francisco 2, California


Re: Døcket No. DW1 2688 L\ingsten 
N. I. A, Nines Coinpar 
Itinerva Tungsten Nine 
hite Pine County, Nevada 


No.I8l 
Dear . Itileri 


Reference is made to the subject contract and the que5tion of easement through property withheld by the lessor in the agreent dated Jazmary 26, l92, between Iobert F. Ztopper, et sL,and the Combined tala 
Reduction Coany. Thu agreessnt was assid to It. I. A. 11Lnes Coany 
by Combined Ibtals on hay 8, $S2. 


aasent through the property withheld was granted to Combined hta1s Reduction Coany in Article 3 of the January 26, 19S2, agreernt, later assigned to M. I. A., as follows: 


"Lessors do hereby demise, lease and let unto said lessee the 
c property subject to this agreeint as above described, to have and to hold with covenant for quiet enjo3Pment for the term of twenty.five years from 


the date hereof unless sooner forfeited or otherwise tenninated. Resery. 
ing, however, to the Lessors that portion of the Scheelite Chief Clais, U.5.S, No.	 westerly free vertical plane lxundary line renning 0	 through the iiini cia the main level parallel to the end line of saW claimj
• provided, however, that the Lessee shall have an easonent over, through, 
and upon said reserved portion for all purposes necessary or convenient 
in its operations under this lease." rr 


o	 ' 
C4'bD 


0 
o'ti


The remainder of Un Sebeelite Chief edit outside of the area covered by this contract is inclixled in the referenced agreement and lease. 


To complete your files on the referenced contract, we are enclosing 
a copy of the lease agreent and of the assimnt to H. I. A. 


Sincerely four8,	 c. f Ø D 
VV S. Iaitz 


Chaj,ar, Operatin- Coimznittee 
. 


Br,eoiogicai _)


km.. 
r, mireau







Office of

Executive Officer

DMP Field Team



Region III


UNITED STATES	 CEPTET F TE 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,'D.C.	 153 


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


April 30, 1953 


Memorandum 


To:	 Defense Minerals Exploration Administration, 
Interior Building, Washington 25, D, C, 


Prom:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docke DME-2688 (Tungsten) 
M,I,A. Mines Company (Combined Metals Reduction Co.), 
Pioche, Nevada, Minerva Tungsten Mine, 
White Pine County, Nevada, Contract Id.m-E481 


Your attention is called to the matter of an easement 
which is brought up by Mr. Glenn G. Gentry in his ApriL14, 
L953,jnterim Report on the subject property. It is believed 
that the Chief Cunse1 of U1E1 should be notified of the con-' 
dition brought up by Mr. Gentry and his advice sought as to 
what steps should be taken by us, 


Kindly let us hear from you concerning the easement 
matter, as the company plans to do considerable trimming of the 
Chief adit, a part of which is on ground reserved by Mr. Stopper 
for his own mine operations. We have r.othing out here to show 
that the Combined Metals Reduction Coiipany has an easement from 
Mr. Stopper to use this adit for their explomtion work and also 
in the event that they should decide to use the adit to transport 
any ore that might be found under contract Idm-9E481. 


Also, for your Information, Mr. Gentry has been notified 
that the contract definitely is for 15 months and not for 21 
months as he mentions on Page 6 of his report. His attention has 
been called to statement appearing in Exhibit IAU that the two 
stages may be carried on simultaneously. 


• . Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to; E. H. Bailey, USGS 
A. C. Johnson, Reno
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i0 ,3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


FILE COPY

SURNAME: 


).. if. 0. Miller, Executive Offioer 
ZA 't.l ?., Region It! 


1012 Flood Btitldtng	 M1R 1 2 19 


870 Market Street 
San ranot.00 2, 1ifornia	 (' 


ifs: Docket No.	 2688 - TuIgstsn 
M. I. A, Minee Company 
Minervii Tungsten Mine 
White Pine County, Nevad& 
Contract Iv.. Idi..481 


De&r Mr. Miller: 


.e are enoloelug an extra coi o the above-referenced 


contract for use of your' field represerittives In making their 


examinations and reports.


Sincerely yours, 


Mitteo!.f (-1 
&dministrtor 


Bnclosure 


L5cott 
3/11/53 


cc: Dock,t 
Pie].d Team, ifeg. 3 
Code 4i-oo 
D. H. Leinmon, USGS 
R.W, Geehan, USM 
Admn. Reading File







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 IAR 9 1E53 


1012 Flood Bldg. 
870 Market St. 


San Francisco 2, Calif. 


March S, 193 


Memorandum 


To:	 Operating Committee, 1EA, Washington 2, D. C. 


From:	 Executive Officer, OMEA Field Team, Region III 


Subje ct: Contract Idln-'EIL81 - Docket DMEA-2688 (Tungsten) 
M. I. A. Mines Company, Salt Lake City, Utah 
Minerva Tungsten Mine, White Pine County, Nevada 


Reference is made to Mr. Frank E. Johnson's letter of 
January 2.7, transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by him. Distribution has. been made of the 
Field Team's and Finance Officer's copies, and the original and 
two remaining copies are returned herewith. 


H. C. Miller 
Executive Officer, 1EA Field Team 
Region III 


Attachment 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region III (With copy of contract) 
E. H. Bailey, USGS 
George Mayor 


OF


/
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SURNAME: 


FEB 1 195 


Mr. H. C. Miller, Ixecutive Officer 
I1E Field Teem, Hegion II]: 
1012 Flood iii1ding 
870 iara t Street 
an Francisco 2, California


Re: DocIt No • DM 268 - Tungsten 
N. I. A • hines Coapany 
Minerva Tungs ten Mine 
White Pire County, Nevada 
Contract No. m*'E81 


Dear Mr. Milleri 


In reference to vur wire of Februari U, 193, advising 
of error in letter of January 27, 19S3, and reçuosting advice of 
any possible effect on contract, we wired you on Foi ,rtary 13, l93, 
as follows: 


"Error in our covering letter of Jarnary 27 will not 
afect contract in any .y 'whatscver. agret any posihie incon-
venience to yourselves. Writing." 


Ti foUowin: is a recpitu1ation of changes in the cost 
to correct error in our letter of January 27, 193: 


Applicant's cost	 190,9!O.O0

Couçensation and Libility, insurance 


not included in application	 1,800.00 


Total	 192,7h0.00 
Contract	 1'1]00.00 


Total deductio	 4 2l,3tQ.0O


I
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Exoloratl on 


DEFENSE MI NERALV ADM IN I STRATION 



WASHINGTON 25, D. C.







V	 0 


Deductions 


Forr1an has been e1iiinated $ 7,1O.0O 
Raises, 2 compartment irtead ot 3 


coipartinent i3O2.o0 
Raise statio*i 768.00 vower lines eliminated from aieea 


and 200 tet fran end of drifts 2.2OO.0O 
Pipe linen, 3 inch to 2 inch in 


raises and Silver 3e11 work 30J.00 
Diaaond drilling, 1800 feet to 1300 


fect, Soo feet at $5J0 per foot 2,7S0,00 Ioad m.intenance 1,100.00 
Battery traiuner not used in Silyer 


3o11 
iaintenance of equ::.pment, $8,17S,00 


to	 7,lO.00 l,O2.O0 Atcounting, $3,637.00 to	 2,27.00 1,362.00 VAticn 1400.00 
i3celianoou.s deductions. 110.00 


!ota1 aeductions $ 21, 31iO .00 


hope tI'.t this irL11 clear up the natter satiactoriIy. 


$incerely yOu5


George C, Se!fridg 


Chaiian, cerátin Coaiiittee 


Approved


3.. H. ede	 (jt) - 7 -. M inoer, iireau ol Hines 


J.77 h * -r " () 
nier, oojicai Survey __


Cc ,oc1et 
Field Team, Region 3 
Cade 1400 
Admn. Read. File 
Operating Committee 
R, W. Geehan, USBN 
D M. Lemmon, USGS 


TLChaprnan/hhb 
2/l7/3 
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De rp! ,e Utzsrte	 r,ioratton *tntstrstt.* 
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.brs*r 13, 1953 


L C. Miller, eeutive Officer, Th4A	 1m 3, 1012 fl*od. 1ui1din 
870 Markst 3teet, San	 ci, C1tfornta 


Urtel ebriazy U. i)ockt T1W 2688	 ben 1Unerv Pugten Mine 


T'r in o'r coertng 1ebtr o:f Jaauaz,r 27 vU]. uot affect 


eontret t*	 w w}ztsoever. T1epret iuy osib3.e iuoonvntnos 


to	 1'it1ri.


0. 0.	 Lridpe 
0h.trn:n Opetin Corizttte 


WSMart 
2/13/53 


Ca: DOCkT' 
ADMNI 1EAD. PILE 
OPER COMMITTEE 


ION 
AUDITS 
CODE £1.00







c-	 c' -


- 
c'CF -rr	 '-


cli 


c;	 7'


157 WA SFS /I—BOM/


SAN FRANCISCO CALIF 2-11-53 451P 


FRANK E JOHNSON DEPUTY ADMINISTRATOR 


DMEA INTERIOR BLDG WA 


RELET JANUARY 27 DOCKET DMEA 268 ./TUNGSTEN/ NINERVA TUNGSTEN 1INE. 


ThE1E IS ERROR OF '$21475 IN SECOND ITEM PAGE. 2. IF FOOTAGE AND RATE QUOTE 


ARE CORRECT, THE TOTAL SHOULD BE $2750 AND NOT. $275. WILL THIS EFFECT 


CONTRACT IN ANY WAY /QM/ CONTRACTS HAVE BEEN SUBMITED TO OPERATOR FOR 


SIGNATURE BUT NOT YET RETURNEDo PLEASE ADVISE 


H C MILLER EXECUTIVE OFFICER DMEA FIELD TEAM REGION III 


27 2688 $21475 2 $2750 $275 


EA 145SF	 flEPABTEET OF ThE 
Detese pteraia A&tratii 


FEB 1253 


0







UNITED STATES

DEPARTMENT OF THE INTERIOR t 


4lQ . 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


WASHINGTON 25, D. C.	 I 


0cc of	 l02 1ood uil.in 
cutx Officcr	 £70 Mrkct street 


e1d Team	 San Picisco 2 CalifG 
1teioi 111


February iO, 1953 


Memorandum


Fraflk E Johnson, Deputy Administrator 0 D 1	 ILtcrior 
Builciing, 1ashinton 25 D,, C. 


Prom:	 xecutive 0fficer LM Field Tea Region III 


Subject: Compensation and Employar U s Liability Insurance on 
Su.perintendent°i Salary in Nevada 


In reply to th question you. raised in the last paragm.L 
of your leter to me 0 dated January 27 l953 (Re: Docket DMA.2688_. 


I A, iinee Company, IIiiaerva Tungsten Mine s hito Pinc 
Countv 0 Nevada) our Reno mining office informs me that the Nevada 
Industrial Conimiselon reports that all of a superintendents salary 
is cons4ored for ployer°s Liability Insurance purposes. 


C. lihler 
Executive Officer 


Field Tem 0 Region III 


Copy to: E, H. Bailey 0 USGS







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


R. 0. $tfln'	 JAN2 1953 
ee*ti,s Offt*sr, Rsio* III 


1$U flooa 1t14i 
o Ilmiket at..t 


$s*Pseetsee2, OsUfornia


Is. t*L 1MB Thstn 
L I. A. Kt*.s Csq 
ftta.m 'onsten Kt 
!Lttq t** Oq;t1fi!4$ 


Dee, Kr. Killer: 


V. a,, saI]4stnj bbs srtgisa. .04 five soptel of the abe,, 
ref.reees& sepl.rabtee sostrest s*04 1 this effis. tsr bbs 
aset, teethep with .Mbi$ 'A' (1* psjee), p 01107, Mm* I .04 
Ovasr ts Osseont to Ltn. 


If the tuee .04 sen*ittees of this eoeti$ are .sattefMt.r7 
to ,os .04 bbs Opretor, all stz espies shoult be einsd by a 


th.rts.I ..ftt.tal of the Oeepsq. 0n ooç is to be gf to the 
Ope'st•t aM the sna1 distribetien *04 of bbs reeeintug septes. 


If sq peat of this aentrset to., not baw. either ur 
*p'sT$lOP that of the Operator *04 ssst be saea4.d within er 
4.1.st.& st4hertty, thee the orttasl sd all eo,iss of' th asatrast 
are to be V,$UU.& to this attta., together with the pr.poes& ehsn,. 
S., soesi4.xstt.*. 


PlaMs not. that the fsllovtg Ohs*ee ha y, been aiMs i* bbs 
so. to as preee*t. by the appitesat *04 5 tee137 srrivM at in bbs 
*aeespsqtag sentreet: 


AppUasnt's seat	 $io,94o.00 


Total dadnetions	 * ijko.00 


Per	 hal bees alt*inst&	 .	 $ 7350.00

Mses, 2 soaparIssat teebesi of. 


3 oesp*r$ssat	 4,025.00 
Dates stations	 .	 6$.00

Pews' line olieta.tsd fron raises. 


aM 200 test fros .04 of &tftI	 l.20o.00







•	 .. 
•	 S 


Ptps line, 3..ia.k to 24noh jft rsiss. 

o* ast* etb i4 1* $iv.r IoU 
1'i* ' 	 $	 ,00.o0. 


• fltssd 4riUtxi, lbOQ fist to •	 1300 feat. 500 fistS $.Soffeat	 2'?$.OG 
bMMi*tnaMs	 1,100.00

Istt.r trasa.r not noeL 1* $11mr 


1.11	 .	 .	 '. 
*si*,saa*is of oçstpme*t, $475.00 


ti $?,150.O0	 ;	 . . 1,025.00 
Msenttn, $3,67.0O to $2,2"5.00	 1,62.00 
Tesftlatiu	 400. 00 
Kissellaneess deLnotton	 .	 .	 78$ 00, 


• TOT&I.	 .	 .	 .	 . $19,5ko.00, 
I 


Yu viU note that footnote / anL the last psrsjr.ph sndsT 
littasted Costs. protids for the prorattn of casts 'under certain 
etreastsao.s. tU each prottstn, tile lIot.rx*ent is protested ajalnst 
an 'unfair proration basis being used r' the Operator. vqep, in 
order to fasilitats the adainistration of this contract with the least 
aaoint of &iffteulty, it is suggested that the fiold teas work out in 
Mvsai, sat redii.e to an nond*snt, tile baste for prorating sect. in 
the eteat that tile Operator elects to vrk. under conditions which 
bring the prorating provtai.ne of the contract into effist. 


At'tamh.d h*r.to.nrs 2 osptss of ' s letter dated Septesber 4, 
1952, fros osbtned Metals Rsd**tion Coiipan.y vhieh outlines iti 
magssted prorating of .zp.ns.e. 0ir osats a?5 as foliowz 


Y be3f.re, in keeping with the contract protisios, that all 
Ltrist izpuiss of iteu rolat tag to the **p3.o*tton or to he 
Csapss'. s,.rstions should be sharged direct3$ sat is tar as feasible 
to sash orstton. AU other sasses i.o'uU hate to be prorated. At 
present, we have ,no objection to th. proposed promttng U ltet.t 
iater !t.a I of the lettir. Ye Ltd diuuee anong ourselves the pre-
rating of .o.prrnir and pus, tts. opirstica os a a*c.hias shift basis. 


Th4.r ttea 2, in sue the underground o*plorattea is centrautet, 
there should be no charge against the 1erattos for forsa, shift 
bosses, camp ipene... and tatesns., including a booMing hues. deficit, 
-- tha ntr*t.t i to ,roits these. 


•	 2







H	 6 


•	 ¶te b.]tv. that aU dtr.et rodkbr*èktng exp.ne. shU b 
chiiiit.d 4irt1 'againet thö parttiu*t op.rstioi and that part vhtá 
anaot 'be ob*rgd dir.otly proratM en Ii ro* tea beats rithir this 


0* $ am shift baste. There is no reason that t asseytni *ann.t be 
ehsrg oi e 4trc	 4eetng lrgon the number of iaplss ana1si. 
lb. sngtnaerig 3ou1 be aone en a direOt tine bist, i4 the asjtia.i 
keeping trac	 ov tia. 


oz will raaliza tbat if the	 ratSo w$ is ons nttrely 
*ar auntract the tter ot pro 	 t1L b simpler thin if the 
Oesiir t*es oVer the zp1oratton. tt t eLo po1 List other 
eathsd of ,rortt10 m	 ar *ore featb once the zastni nginier 
his * better bron fr the conteLici ore orattoas. Sb.ul& 
s itftclti Cvein re	 the	 l8 feel freb to

peent, our bi&r tc htgton for dtton. 


I U yrn	 thfori s whethe o t C3iay Gp*rsting 
in eitha i*rs c	 satz sr1 poye' ibt1t	 nsuraas on all 
0? M	 i?t 0t	 he teiü€nt' s ea1air. 


txcerLy 


(igne	 FF'ANK 


•	 • •	 onitte	 \• 


c1or	 1 • ' •	 H'	 ' '''	 Lhapna-'G$élfridgè' In	 • 


• •	 11/13/52	 • • ' I . ,	 ,	 . \ /	 \ 
A,prbve:	 cc: Mmii. Esadung 1ile 


-oeket 
(. W. Geehan, USBM 


---r L	
-	 D. M. Leminon, $OS 


Keabir,	 of 1nee :	 i.1ld"eaa 'Beg IT!	 , •	 •	 "'• •	 OpèratigCónsittee	 •. 
. -)	 ' •	 G. 0. Seifridge , 


_L	 _ ?5	 T. L. Chpan 
Mb.r, O.otegieal	 07


'3







Wi 


UNITED 
DEPARTMENT OF 


DEFENSE MiNERALS EXPL







o 
COMBINED METALS REDUCTION COMPANY 
CASELTON PLANT	 PIOCHE, NEVADA 


January 16,	 ij 
fene Mhitras dntfl 


Mr. G. C. Seifridge, Chief	 JA2213 
Iron and Ferro-Alloy Division 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C.	 Re: Docket No	 .268-ungsten 


Mineiva Tungst en Mine 
White Pine County, Nevada 


Dear Mr. Seifridge: 


Enclosed are signed copies of the Owner's Consent to Lein agreements 
on the above project. .1 regret the delay in forwarding these agreements to 
you but the various alterations on the agreements as submitted to me and 
the change from the older subordination agreement fonns caused some mis-
understandings on the part of the owners. 


I hope that it will . be possible to complete a contract on the project 
at an early date.


Sincerely yours, 


Arentz, 
Nevada Operations 


ENC. 
cc: E. H. Snyder 


Paul Gennnili







7OF%\	
o. 


UNITED . STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


DEC 19 1952 
,. S. S. Arnts 


K. 1. A. Ktasi cs.p8n7 
218 1.1% Reildt*g 
Salt T* Ctt. 10, tlt*h


FILE COP 
SURNAME: 


Re: floekot Ko..DKM UN T Thsgste* 
Ktasrvs ?engeten kiss 
!t. t* 


Dear Pr. Aeasts: 


0* Reiseber 1, 1952, we virad )rou as fOUovs: 


Zm.1irVe Suboa4taatioa Apesse*t foris sent as are 
uaea*rptsbla. Piassi øeii we sigss *sp1as of Owssr'. Censent to 
1.tss as tied o* with ei lttar of Ostobor 28, 1952.' 


10 date vs have not reaet'.4 the .xeattted Owsar's Ooaunt 
to Li,s foes.. In order tar e 4, read with the pr.mssst of the 
Gastrast. it vtU be saseenasy for . to hewe the *tz std aapte 
f


th* centrist Sass s	 is 7.bsas, 1952. it 
- *10* as.eaesiy to revise the $aborftasties toes. .. This was 
t.sstag the '0*arr's 0.asen$ to Usi' LOri vbta is v aetred 


with *21 eni soatesets tms1,t*g Isoses. 


000* 55 the abois sst.I terse. arc roastvcd, vs viii 
pr.o..d i* the prioeastag of ysor aqpltentioa. 


?LChsp*sn! is 


so: ØRI%. Reading P11. 


1. Y. Se.han, S)K 
D. K. L.on, TJQS 
hold Teas Reg. iii: 
a. 0. 5.lfrtdg. 
T. L. Ohs.p


st*o.vsi7


•	 Mge r 
George u	 .	 . 


0. C. $.if,idge, Ohiof 	 .

irs* sit i*noA1i tstst..







• 
-'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION S 	 - 	 _____ - 


S. 


lat.rtOx Dpsrt*sat 


i1!snss )thier4$ Zxpl retiosi------------


Ad*iaiStX*ttO* -----------------------


_______	
D:ECNBER .1, 1952 


fl. 8. 2. AFtNTZ 
L I. A. Ifl$ CCPfl•	 S 	 S 


238 taLP 1LD11	 . 
sAxm iAn cI,r, VeAl 


LA1EQI'$ S10WUATi01 AG MIT 70144$ NT bS 


PL*AU S US SiGZD O0?i$. (S WZMi COSSZfl tO il * eiL Yc wT* 


1a u?TU 07 OOTO)$* 28.	 5 


PRANK E. JOHNSON 


PRAM Z. JOØSC* ACflRG	 iOh 
D7XU MIURAZIS 1X?IiRA!IO* ADNIi&?tATIOl 


TLChapnan: LS 
12/1/52	 / 


Copy to: 4ocket DMEA 2688 
Adinn. Readjile 


ie1d Team; Reg. 3 
T. L.Chapnian 
C. C. Seifridge 
Confirm,ti on 
Aud.itB.







S 
COMBINED METALS REDUCTION COMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH


EPRTE'T OF ThE I;TE1 
1eknse inert3 thiifrafjp 


ND '/ 2952 ,4' 
/ 


Mr. C.. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Washington 25, D.C.


Docket No, ]DMEA-2688 - Tungsten 
M.I.A. Mines Company - Minerva Mine 
White Pine County, Nevada 


Dear Sir: 


Enclosed herewith are six ôopies of the ownL=== 
e Ct 


as reque ted in	 We are sorry 
that there as been a delay in completing these agreements 
and hope that they will allow rapid completion of a con-
tract covering the proposed project. 


Very truly yours, 


S. S. Arentz, Ma4ger 
Nevada 0peratios 


SSA: m 


cc - Mr. E. H, Snyder 


November 26, 11952







LA3IDLORD 'S SUBORDINATION AGREH'JLENT 


KNOW AlL I'iIEN BY EBE PRBEN'IS: 


JHEREJ$, the undersigned is the owner in fee simple 
of that certain parcel of ground (consisting of the fol-
lowing unpatented mining claims; Silver Bell, Silver Bell 
No, 1, Wedge, Pot Pie No. 1), in the County of Tj)hite Pine, 
State of Nevada, described in a certain Exploration Pro-
ject Contract dated August 22, 1952, between 1VI. I. A. 
Mines Company, the Lessee of said property, and the United 
States of America; 


NOW, EREFORE, the undersigned, as Lessor of said 
property under lease dated Tanuary 26, 1952, does by these 
presents subordinate all of his right, title, and interest 
of the United States of Jmeica under the provisions of 
said Exploration Project Contract, ama. agrees that the lien 
and claim of the United States of .iiaerica under the provi-
sions of said contract shall be prior to the undersigned's 
rights to rentals or royalties under the terms of said 
lease; and 


The undersigned.. further agrees that if said leasehold 
interest should be surrendered or if said lease should 
terminate at any time prior to the expiration of the rights 
of the United States of America under said Exploration Pro-
ject Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said 
Exploration Project Contract to make repayment to the United 
States of America according to the terms of said contract; 
and


The undersigned agrees to commit no act, nor assert any 
claim under judicial process or otherwise that may contravene 
or conflict with the prior lien and claim of the Uni.tes States 
of Jmerica under the provisions of said Exploration Project 
Contract. 


This undertaking and covenant shall be binding upon the 
heirs, successor, and assigns of the undersigned.







I 


2
t	 i72±Z 


Dated this / - day of _______________,1952, 
ff-ieors---theto ñ nly aar'1z& by 


.aoptod unanimouoiy by to


Robert F. Stopper 


Edward G. Stopper 


State of	 ) 


County 0kZ	 ) ss 
) 


On this	 day	 l92, personally appeared 
before rae, a Noary Public in and for said County and State, 
ROBERT F. STOPPER, known to me to be the person described 
in and who executed the foregoing instrument, who acknow-
ledged to me that he executed the same freely and voluntar-
ily and for the uses and purposes therein mentioned. 


IN iITNS WHEREOF, I have hereunto set my hand and

affixed my official seal the day and year last above written. 


Notary P lie 


My Commission Expires; i//7 ' 


Stateof	 S


ss 
County orS..-..	 ) 


On this-('day of August, 1952, personally appeared 
before me, a Notary Public in and for said County and State,







EDTIARD G. SIOPPER, known to me to be the person described in 
and who executed the foregoing instrument, who acknowledged 
to me that be executed the same freely and voluntarily and 
for the uses and purposes therein, mentioned. 


IN WII S WHEREOF, I have hereunto set my hand and 

affixed my official seal the day and year last above written. 


Notary Public 


My CmiSS ion	 ires :7 
State	 ) 


) ss 
County of	 ) 


On this 7Jday of August, 1952, personally appeared 
before me, a Notary Public in and for said County and State, 
MARIELA. R. ALLEN, known to me to be the person described in 
and who executed the foregoing instrument, who acknowledged 
to me that she executed the same freely and voluntarily and 
for the uses and purposes therein mentioned. 


IN WITNS 7)HEREOF, I have hereunto set my hand and 

affixed my official seal the day and year last above written. 


y Conuniss ion cpires: fciu	 /i


. 







. 


1.	 ,
i	 .	 •p. 


f#	 $iGI'	 tjfl 


5xt 


1.	 :c	 ; 
-	 iR	 t	 S


.S 


4	 4j4	 ,


4	
•rt	 L.	 I	 •-


v-lu


C
$	 A 


Is 


Copy to:	 flockat 
4dsn. iaeacl.7j18 
G. C.Je1fgs-
Audtts S..	


S	 S 


Cnfir*tton .	 .	
S







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, ID. C. 


November 10, l92 


Memorandum 


To:	 G • C. Selfx'idge 


Prom:	 Chief Counsel


FILE COPY 
SURNAME: 


Iii'i'j'I 


Subject: N. I. A. Mines Coapan;, Docket No, DNEA2688 


There is attached, in satisfactory legal form for 
execution, a contract covering the abovedeeeribed project. 
However, prior to the execution of the contract, a copy of 
the assignment of the lease to ii. I. A. Mines Company must 
be obtained; the map C4107 must be attached to the contract; 
the Owner's Consent to Lien must be attached to the contract; 
and the letter from the subcontractor, identified as ANNEX I 
must be attached to the contract, 


You will note that footnote /and the last pars-
graph under the Estimated Coats of the Project (p. 11) in 
Exhibit A" provide for the prorating of costs under certain 
circumstances. In each provision the Government is pro 
tected against an unfair proration basis being used by the 
Operator. However, in order to facilitate the administra 
tion of this contract with the least amount of difficulty, 
it Is suggested that the field team be instructed to work 
out in advance, and reduce to an Amendment, the basis for 
prorating the coats, In the event that the Operator elects 
to work under conditions which bring the prorating pro-
visions of the contract into effect. 


•
3. L. Hoff lund 
Chief Counsel 


Attachment 
HCflubin/ema 
cc: •. Mails & Files 


J. L. Hoff lund 
H. C. Rubin 
Chron.


"1







-	 ,.,	 e 
COMBINED METALS REDUTIDN COMPANY 


218 FELT 8UILDING 


SALT LAKE ' CITY, UTAH


iii &/.c 1,v 
/ 


E. H. SNYDER. PRESIDENT
	


November 3, 1952


GEicEr OF ThE M1ERIO 
Dufanse Minerals Administration 


S	 RECEIVED 


Mr. G. C. Seifridge, Chief 	 NOV	 1952 
Iron and Ferro-A]..loy Division 
Department of Interior 
Washington 25, D.C.


Docket No. DMEA 2688 Tungsten 
M. I .A. Mines Company . Mine rva Tungsten Mine 
White Pine County, Nevada 


Dear Mr. Seifridge: 


Referring to your letter of October 28 on the above subject, 
we are enclosing six oa1id reproductions of assignment by Combined 
Metals Reduction Company to M.I.A. Mines Company of lease dated 
January .26, 1952 covering that.portion of the Minerva Mine on which 
proposed development is located. 


We have forwarded forms covering "Owner' s Consent to Lien" 
to our Nevada Manager, Mr. S. S. Arentz, who will have them executed 
by the property owners and returned to youe 


Yours very truly, 


Edward H. Snyer 
Member Execiive Committee 


EHS: m 


cc: Mr. S. S. Arentz 
Mr. Paul Gemmill 
Mr. L. K. Requa 
1







i 14	 p 
ASSIG1T 


For a valuable consideration, receipt whereof is hereby acknowledged, 
Corabined Metals Reduction Company, a Utah corporation, qualified to do 
business in Nevada, hereby assigns and trans:rers to M I A Mines Company, not 
incorporated, authorized to do business in Nevada, 


Agreennt and Lease dated January 26, 1952, be-
tween Robert F. Stopper et als, lessors, and 
Combined Metals Reduction Company, lessee, which 
describes property situated in Minerva Mining 
District, County of White Pine, State ol' Nevada. 


This assiFnment is made upon the express cori riition that assignee shall 
keep and perform ll of the agreements and conditions on the part of :ssee 
and optionee to be kept. and performed, and in defaIt of sich performance on 
the nart of assignee, this assignment to be void. 


7IIThESS the due execution iiereof this 7' day of May, 1952. 


COMBINED tET;LS RED	 ON CO5NY

By 


-	 President 


	


:	 Secretary 
':


\ 


" "'	 55 
CotyUo'5 at Lake: 


	


On this	 Y day of May, A.D. 1952, personally appeared before me. 
Hortense White, a Notary huhic in and for said County, E. H. Snyder, kno 
to e to he .he President of Co:abined Metals Reduction Company, the corporation 
that executed the foregoing instrument and upon oath did depose that he is the 
officer of said corporation as above designtted; that he is acquainted with the 
seal of said corporation and that the seal affixed to said instrument is the 
corporate seal of said cort.'oration; that the siiatures to said instrument were 
made by officers of said corroration as indicated after said signatures; and 
tt said corporation executed the said instrument freely and voluntarily and 
for the uses and purposes therein mentioned0 


,"iThESS WHEREOF, I have hereunto set my hand and affixed my official 
in the County of Salt Lake, State of Utah, the day and year 


cate first above written9


Notary Public 
3alt Lake City, Uuah 


89090
4c
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UNITED STATES



DEPARTMENT OF THE INTERiOR: 
ChiSf COUflIS FLV1INERALS EXPLORATION ADMINISTRATION	 Octobe



WASHINGTON 25, D.C. 


Zx'on aM Yrro..A3.loy Division, DUA 


?repaati'n of contrnct 
Doeket o. DN%A 2688 ?tinsten 
K. I. A. Mines Cc*n7 
Soheeiits Chief azid $iiv,r So]1 Mines 
White Pine County, Ievsds


FILE COPY 
SURNAME: 


Attached hereto i e the subJ e4t docket sn	 rough 
rsft of e. roposed cntr.ct thereto. 


It will be armreciate& if you can give early consider-
at ion to the preprat1on of the contract beous the Operator 
has on1 aporoximately one month more of ood weather in whih 
to prears for winter op.rttone. An assignment of the lease and. 
the owner 1 s consent to lien forms areexpected. to reach Washington 
in the very near future.


. C.$eIfride, Chief 
1rO and Perro-Alioy Division 


Attechmsnts 


GCSelf ridge : is 


cc: DocketV 
Admn. Read.File 
G. C. Selfrid.ge







'	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, ID. C.


CCT2 1952 


K, I. 4. !4ine5 
2).	 '&Lt 


it 4ks City, t3t*h


Be: flock*t )Zo. D?(t.i. 26&

Tusteu 


M. I. A. Me Cosaii 
Mtnr nste }41M 
White in Ocinty, I94.& 


4entl 4*


t akio. derect of jour utter of 
Oet&er 1?, 1.05, in rey to our )etter of CCt3bez' 8. 


Lrt ecp7 of ' propoceO. oontr.ct 
t ttr ir :ep.rt'nent for eratAtion.	 owtver, before we 


n cw'1et the final. procetn	 tour	 1ictin, it 1ll 
r.aesr;r th'- "e 'bTe	 oj f tho a8i iut f thrn 1Eafie 


!y t, Conibinei	 R"t&,n ccnr to he '. I. . 
In auitttin,	 TVt t th CD.Ct,	 u :1oat frnih 


ait$ oci o' t amc1oA 'r' Caassnt to 
Lien, eined >y ?4r. 'obert !. topp.r, t si., onere, nd. 
ut2e1. r:ci'ct o t'e


inere1y yo4irs,


'4;' 


tec' 
Lro and Pezro-.AUoy £'tyistori 


TLChapman:GCSeIfrje : is 10/28/52 


Copy to: Docket 
.A.dinn. Read. File 


Field. Team, Reg. 3 
T. L Chapman 
G.	 C. Seifridge 
B. W. Geehan, USBM 
D. }4. Leminon, USGS
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COMBINED METALS REDUCTION COMPANY 


	


CASELTON PLANT	 P1OCHE, NEVADA 


0ctoberT 


OCT 211952 


Mr. G. C. Seifridge, Chief 
Iron and Ferro-JUloy Division 
Defense Minerals Exploration Administration. 
Washingtoni 25, D. C.


Re: 


Dear Sir:-


Docket No. DNEA 268-Tungst en 
M. I. A. Mines Company 
Minerva Tungsten Mine 
White Pine County, Nevada 


1!


In reply to your recent letter on the above subject we have reviewed 
the cost estimates set out in our application and offer the following re-
visions to meet the objections stated in your letter:-


1. The contract rates do appear high in view of what the contractor 
furnishes. The mine is in an isoLated location and the contractor 
will probably have to pay a premium in order to get men and in 
addition will have to absorb the cost of providing ämp facilities. 
We have reserved the option of do:Lng the work ourselves or of 
getting other contract bids. 


It is my understanding that the government will only be charged 
for its share of the actual cost of the work up to a maximum of 
its share of the estimated cost. We shall use every precaution 
to get work done as cheaply as possible. 


2. By reducing the proposed raises from 3. compartments to 2 com-
partments a cost saving is estimated as foflows:-


Labor and Explosives (contractor's price) 
Supplies - (timber) 


Total estimated saving 


Raising - Cheif adit - 450 feet @ $7.00 
Raising - Silver Bell adit - l25feet @ $7.00 


Total estimated saving 575 feet © $7.00


-	 $ 5.00 per ft. 
-	 2.00 per ft. 


-	 7.00 per ft. 


-	 3,150.00. 
75.00 


$ 4,025.00


/ ::







• 
COMBINED METALS REDUCTION COMPANY 


• $HEET 2,	
DATE October 17/52	 ro Mr. G. C. Seliridge 


We would reserve the. right to drive three compartment raises to 
facilitate later mining with the additional cost to be for our 
account. 


3. On the basis of a contractor doing the work of drifting, raising, 
and crosscutting, we agree that a foreman will not be necessary 
and that our superintendent can take care of the necessary su-
pervision of the service crews, drill crews etc., and check on 
the contractor. The contractor will have a foreman whose wages 
will be included in the contract price. In the event we choose 
to do the work on company account we would require a foreman and 
in the event we reserve the right to include his wages or salary 
as a project expense on the assumption that the direct heading 
costs would be reduced' by a like amount and the estimated over-
all cost of the project would not be increased. The reduction 
in the estimated cost set out in our application is as follows:-


1 - Foreman - 13 months © $550.00 - $ 7,150.00 


4. We agree that for the purpose of the exploration project only 
we do not need a power line up the raises and that we can use 
2" airline instead of 3" airline in the raises. The saving in 
estimated cost by thesechange5 is as follows:-


Elimination of power line in raises 
Change from 3" pipe to 2" pipe 


Total saving 


Raising - Chief adit - 450 ft. @ $1.30 - 
Raising Silver Bell - 125 ft. © 1.30 - 


Total saving


$ 1.00 per ft. 
.30 per ft. 


$ 1.30 per ft. 


$ 585.00 
162.50 


$ 747.50 


5. Regarding the questions raised on equipment rental as set out 
under paragraph (d) Operating Equipment on page 16 of our appli-
cation we have the following:-


All of the items listed except the two trucks (items #7 and #8) 
will have to be rented or purchased by the operator as none of the 
equipment listed is currently on hand or owned by the M.I.A. Mines 
Company. The rental rates listed are those charged by equipment 
dealers in this area and in general are direct quotations from the 
Cate Equipment Company of Salt Lake City, Utah. The purchase price







•	 Q 
COMBINED . METALS REDUCTION COMPANY 


sHEET 
3	 DATE October. 17/52	 TO Mr. G. C. Selfrdge. 


of this equipment if purchased new (end second hand equipment in 
good condition is not readily available) is several times the total 
estimated cost of operating equipment set out in the application. 
On the completion of the project the new value of the equipment 
would be reduced by more then the rental value set out in our 
application and on this basis we believe that the rental rates are 
fair. It might also be noted that on the two trucks listed as items 
#7 and #8 we have only charged operation and maintenance costs as 
our experience has shown that in the rough service received in this 
kind of work, the estimated costs used will not cover amortization. 


The rental on the surface equipment at the Silver Bell shaft for 
the period covered by the.. contract is minor when compared with the 
cost of providing these currently non-existent faci1ities 


6. Equipment maintenance is estimated to total 41 8., l75. 00 for the 13 
months covered by the project, or 4629.00 per month. Based on 
experience at Caselton extending over a long period of years this 
is the amount réquiredto provide on average of one maintenance man 
and the necessary welding supplies, repair parbs, steel, etc 
required .to keep an operation going. We shall of course endeavor 
to keep this ôost below the estimate. 


7. In addition to the contract crews (and it may be necessary to do 
all wór}t on company account) there will be churn drill crews, 
diamond drill crews and service and maintenance employees engaged 
on the project. The cost of accounting estimated in the project is 
less than the full time services of one man for the duration of 
the project and in addition covers office supplies, postage, telê-
phone and telegraph, office space, etc, directly chargeable to 
operations. It is anticipated that the accounting will be handled 
by the Caselton office of the Combined Metals Reduction Company 
and that c;harges will be on an equitable basis. A similar arrange-
rnent is now in operation between Comet Mines, Inc. and Combined 
Metals Reduction Company covering a DMEA prOject at the Comet 
Mine and no difficulties have arizeri. 


8. The estimated cost of buildings, fuel, water, surface labor, and 
miscellaneous charges are detailed in the application. We believe 
that they are necessary to the project and will do everything we 
can to hold the actual expense to the minimum. In calculating 
total footage on the project you have not considered the very 
considerable drill hole footage involved all of which will ne-
cessarily require supervision, servicing, accounting and auxillary 
labor.







COMBINED METALS REDUCTION COMPANY 


RHEIT 4	 DATE October 17/52	 T° G. C. Seifridge 


The estimated cost of the project will be reduced by the changes 
discussed above. These changes are summarized as follows:-


Total estimated cost of project as set out 
in our application	 -	 -	 $190,940.00 


Reduction due to reducing size of proposed 
raises	 -	 $4,025.00 


Reduction due to leaving out foreman if 
work is contracted or in cost of work 
if company account	 -	 7,150.00 


Reduction due to leaving power line out 
of raises and changing from 3" pipe to 
2" pipe	 -	 747.50 


Total reduction	 -.	 -	 -	 -	 $ 11,922.50 


Total estimated cost on revised basis 	 -	 $ 179,017.50 


It will be agreeable with us for you to make these revisions a part 
of our application and to proceed to draCt a contract onthis revised basis. 


You requested additional information regarding the property and the 
status of the leases, etc. The follwing is the requested information.: 


1. The agreement dated January 26, 1952 between Robert F. Stopper 
et al and Combined Metals Reduction Company has been assigned 
by Combined Metals Reduction Company to M.I.A. Nines Company. 
The options have been exercised and title to the property now 
rests with Robert F. Stopper et al and M.I.A. Mines Company. 
has a 25 year lease on the property. The related documents 
have been recorded and certified copies can be obtained if 
necessary. 


2. All pro.visions of the lease including Section 17 of the above 
agreement "Owners consent to Lien" apply to M.I.A. Mines Company. 


3. The lessors will not consent to the proposed clause making 
ore removed through the Chief adit subject to .a percentage 
royalty paiment to the government because of possible inclusion 
of ore now developed along the adit. They will consent to


I







COMBINED METALS REDUCTION COMPANY 


-	 swrr 5	 DATI October 17/52	 TO G. C. Seifridge 


including all ore mined from objective Area #1, a small part of 
which area may be outside the boundaries of the claims named in 
our application. 


We can reasonably expect a maximum of 6 more weeks of good weather 
before 'winter will hit this area and it would be extremely desireable 
to get work started during this remaining period of good weather. We 
would therefore greatly appreciate anything you can do to expidite 
completion of the contract at the earliest possible date. 


Sincerely yours, 


Samuel S.	 Mer 
Nevada Operatons 


SSA:zw







I	 : 4	 FILE CO' 
-	 SURNAME: 


UNITED STATES

DEPARTMENT.OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


L I. A. 
2t$ P.t 2t1*tng 
1.3* Lake Oi', Utsh


2* Desk*t o. DI(Z 2688 ?UX*teIt 
K. t. A. Kinas Coapsay 
KtaørVs ?ucjstea Kias 


The eab3.et s3iestion for .xp*sratt.n assistanac has boon 
sarsfnfl7 rvtswd. Tar pr.et pesr to he veil pisanat ant to beis 
gnat geol.ts peesibt2.t17 of poetaj ore, bet the .stito& costs are 
btor than v uorsaU ahoy for such an up3oratton protsc*. 


Apart froa the char. eat ft.aat 'trilling costs, the project 
so stiimM* voi*lt ocot about $67.50 per foot of trifttng, crosscutting 
ant ratstng. witbottt taking into asosunt the 	 tintnuT r.habflttattsu

which inoressos the sboe cost p.r foot b' about $6.00. The f.il.viag 


all aentribut, to the shav. high ccitt 


3. ml contrast r*t.s appear hth før ivbnt the contraotor 
furnishos. You rtit he sbl• to sais $).O0 or $l.00 per 
foot on the lrtfttng	 *r.es*tttng. 


2. Our projects crc not into*tnt to e b.yeiit a reasonable 
delineation oat s i.pilrg of the o pe, ant to not tas34s york 
prosesutod priasrily - for *tntng or proparatten for atning. 
We, therefore,. estriot our proret raises to sbo*t 5 t 7' 
in the clear, ZOOá)$7Ialnt Ci $•.' If you desire 3 eo.paxtosnt 
vats.. • the ztra cost vtU hi for your asoonut. 


. 1'IuLpIrItst•O Camel to abut $6.60 per foot. With a sontrostor 
eertng on the trtf*iaj, crosscutting and raising, your	 -

supertM.n*ant should not nest a foreman as veil. 


4. $uppttes tàtsi abont $6.25 per foot. It to not clear to us 
'7 10* nest a pov.r Ito the crpl.rstion r.ts... Two 
t sir pipe vald be lsrgs .nosjb fox azploretion raises 
ant this shouil seat about bitt so. ouch an the .. tnch ptp 
that su propose to use.







a... 


5. 1qtiiosent colas to nearl7 411.25 per foot. The Operator is 
not .zp.et.d to rent his awn e*tpasnt to the project, but 
sea charge 4.r.Cistion on each eqoipient at 1/60 (on. sixtieth) 
of its fair e&rket vslo pr ao*th, eM san also charge astoal 
asintoMnee expenses tMurmd drtnt the hf. of the ,roject. 
In the cue of existing buildings and nine stractras, no 
deprectittiou or rent*1 sen be ebarged but reasonabl. sasts of 
rsbt1itation am repairs san Is isla4.d in the prej.at. 
Phases substt& list of aqjntp.snt vith fair vals, and 
revised sttisat.I for 56(4t) Operating Oqntpn.nt aM '6(e) 
Rahabthttat ton aM Repairs, etC. 1' on the foregoing bests. 


6. In addition to the above eqnip.ent cost, qutps*at asintenanee 
at abent .6O per foot is tasladid in the sttnsto. If the 
equipment ii in good oo*tUtts* at the start of the projeat, 
we believe you e1ioald be able to keep the astntwnc. cost 
veil below the quoted tigers. 


7. Aecoanting taeatiast.d at *1.60 per foot. As in the øaøø of 
sap.rvtston, we believe that with, the work en sontract 7Q' 
ehoald be able to sake an aopr.ctEible saving per foot on this 
iten.	 . 


6. ev bntUtnge, fuel, wnter, surface labor, aM atseehlaneous 
• charges aM about 9.l5 per foot. 


Please also sriy us with infornat ton on the following: 


1. Whet interest has your cosiei in the agreement eu submitted 
dati Jsneaay 26, 1952, between *bert )'.' Stopper at *1 'eM 
OenbtaeI Metals Ratuatton Coapsiq.' The regulations of this 
Adiintstratton (DkL Order-i) reqn4tre that an applicant have 
a sufficient interest in 'the laM for the purpose of the 
exploration 'pro,iect contract. It appears fron the lease 
dated January 26, 1952, that Coabtnad Metals lease ii soa 
ttajent u',on the exorcise of an option by it *4 *3,s. the 
exerci*. of an ptton it's iesór. Threfore, we east 
be furnished with esitenos that the, options have been ezretsed 
sad that Conbined Metals has an suiting 25 year lens.. 


2. Viii the lessors ezteed to your the ease assi*tance *4 cooperation offered to Ocabinat Metals ThductionCompay 
in Section 1? of the above agreement., which section covers 
zecution of a neo.ssaai 10vn.r's Consent to Zten.







3. It is ,'er.'t froi your see C410? that rebt1itatton of 
the Chtef a&tt involves wo*	 ot,,iasntly otsWe the 
bouñcIartt3s of tlie wti,atentM 1oe cla1s lieteti in your 


pltcattor nAely: 5tiver.eU lo. 1,..asterlr half of 
Silver ell,	 ttherl half of We4e, and. southerly half of 

Pot Pie o. i. It apeare too that either your subltvel 
4rift toward ObjectIve Are. I or yse poentble ore exposure 
in that øT	 lo be to sose extent outside the boundaries 
ef the Clams nased above. Ploeno detritiie whether. the 
usOrs Y11I eonsent to a clause in our proposed exploration 


s.*trest• statts that, in cae a certification of discovery 
hall b aect* na a result of your ,ro3.et, ay ore so 


certified tht is raoved threub th. )tn Chief MIt *f 
the Seheelit. Chief Xine shall b sub3*t to a p.roonta€. 
roy*1t7 payxent to the Overaasut (as susetfied in 'See 10 
1.psa.nt b7 Op.rstor' of DJtI& Order-i) not osly is the event 
that soa ore is ained within the boiMataa of the above 
*U.d elaine but also in the event that suah ore is id*ed 
fris data. eonttgioiia to those above asasA. 


We bs discussed 'our app3.toatton in considerable d.tatl 
b.asu.a there will be no need for a field resinat ion of your nroerty. 


on its aerit rs already available hare. A iontract for the 
preject as*, therefore, be drafted hare and nibattted to you for your 
ents as soon as your .sti*at.d acets	 be revised to cover only

work d inst.lMiens of a tyos that c reasonably be c^iargsd to 
s*iplsP*ttoa, sed as soon as your proper rthts axe c1arttied so that 
we knv *at .r suet be ino]udM in the ")wners øonsent to Lie.". 


Staserely yO1$,: 


G 0 e C1 Se1' 
C 


TLChapaa*. WSMarfln t ]	 G. C. e.ltrtdj., 
10/8/52	 Iron and hrre-Aliey Division 


oc: Man. lending Pile 
Docket 
B. V. Gscban, U3M 
D. K. Lesson, USGS 
Pi.ld Teas Beg, III 
G. C. 8.lfritge 
V. S. Martin







I 
DEPARTMENT OF THE INTERIOR 



BUREAU OF' MINES 


UNITED STATES 


DMEA 2688 
Tungsten 


WASHINGTON 25, D. C.


October 8, 1952 


Memorandum 


To:	 George C. Self ridge, DMEA 


From:	 Robert L Geehan 


Subject: M. I. A. Mines Company 
218 Felt Building 
Salt Lake City, Utah 


The subject proposal is sound from a geological stand-
point. However, the costs appear to be too high. In general, this 
seems to result in part from work that would not be classed as 
"exploration" such as power lines, 3 compartment raises, and 3—inch 
air lines, all of which were discussed with you yesterday. 


As the draft of your letter to the applicant appears to 
cover these points, I will not enumerate them all here. 


No examination by the Field Team should be needed as we 
have detailed reports on the property at this office (USBM Report 
of Investigations 4648) and at the Geological Survey. If the costs 
are revised downward to include only exploration items, the proposal 
would warrant approval,


Robert W. Geehan


':fr @' 
Attachment


hJ4li8	 LJUi11 


ocia '^
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OF
	


IN REPLY REFER TO: 


G-]D-CF 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


September 16, 1952 


Memorandum
,y 


To:	 George C. Seifridge, DMEA. 


From:	 D. N. Lemmon, USGS 


Subject: Exploration application 190,94O	 DNEA 26 - Tungsten 
N. I. A. Mines Company 
21 Felt Building 
Salt Lake City, Utah 


Propertl: Scheelite Chief and Silver Bell mines 
Minerva district 
lJhite Pine County 
Nevada 


Proposal: It is proposed to rehabilitate the main Chief adit and the 
Silver Bell shaft and to do the following exploratory work: 
1,700 feet of drifts arid crosscuts, 575 feet of raises, 2,300 
feet of churn drilling and 1,300 feet of diamond drilling. The 
work is aimed at discovery of orebodies in the unexplored part 
of the vein between the Chief and Silver BLl mines and east of 
the Silver Bell mine. 


Comment: The proposed work is well-conceived and has a good geologic

chance of exposing ore containing 30,000 to 50,000 units of 
The geologic controls for the prinëipal ore shoot are known frm 
past work on this vein and other veins in the district, and the 
exploration targets are faulted segments of this ore shoot. The 
displacements on the faults are determinable. Chances exist for 
discovering other ore shoots at lower stratigraphic positions as 
proposed under objective number 4. 


As proposed, all surface drilling is to be with a churn 
drill, and underground drilling with a diamond drill. Costs are 
estimated at B5 per foot for churn drilling, )5.50 per foot for 
diamond drilling. In the past, exploration by diamond drilling 
from the surface was successful and core recovery was good. Churn







I 


drill holes may not provide as good geologic information as 
diamond drill holes although they will be advantageous in 
ventilating workings. Therefore I suggest that the exploration 
contract specify that diamond drilling may be substituted for 
churn drilling at the option of the M.I.A. Mines Company if 
churn drilling is not successful. 


Some of the proposed costs may not be permissible. Raises 
are 3 compartment for production although 2 compartments are 
sufficient for exploration. The sub-contractor quotes the 
additional cost at 5 per foot, which should probably be for 
the Company's account. 


The equipnient furnished by the operator is charged at 
monthly rentals rather than on a depreciation basis. 


The total cost of the project may prove substantially less 
than the estimates, for the Company plans to start production 
as soon as possible and will then prorate many of the costs 
between exploration and production. 


Recommendation: I recornniend'that an exploration contract be drawn to 
finance the program proposed by the applicant. No field examination 
is necessary to substantiate the merit of the project. The property 
is well-known to Bureau of Mines and Geological Survey personnel 
in Washington.


2







Mr • Otto Herres 
1. I. A. Mines Comparr 
218 Folt Building 
Salt kike City, Utah


Subject: i4.2688 
Re: Exploration Assistance 
Minerva Tungsten Mine 
September 8, 1952 


0 


My dear Mr. flerres: 


The receipt of your application dated 5eptener Li, 1952, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DM12688 


and referred to the Iron and Ferro'.Allcye Division. 


Kindly refer to DMEA2688 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E. Adams 
Chief, Operation's Control 
and Sthti8thiCS Division


25451
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